Ev1dence recorded by the [Ildlan
"‘Tanﬂ’ Board durmg the enqun-y
IR Q_E_mto the Questlon of Tanff Equallty
:m respect of the Manufacture of

Prmtmg Type

e_}mmg;: ‘GOVERNMENT OF INDIA -~ el
\mﬂ. " PUBLICATION BRANCH '~ . ¢ ..}

X9(M141):53.2
F8
012491

" “Price As. 12 or 1'?. 84, g






|
Dhananjeyarao Gadgil Library

GO A A

| GIPE-PUNE-012491



~ Evidence repprdéa_ by the Indian
- Tanff Board during the enquiry
into the Question of Tariff Equality

in respect of - the Manufacture of

Printing Type.

CALCUTTA: GOVERNMENT OF INDIA
CENTRAL PUBLICATION BRANCH
1929




[,

Government ot India Publications are obtainable from the Government of
! India Central Publication Branch, 3, Government Place, West,

Calcutta, and from the following Agents :—

EUROPE,

Otnos oy TRz HIGH

At

OMSSIONER TOR INDIA, 42, GROSVENOR GARDENS,. wNDON, BW. 1,
. An? af afl Bookeellerg, ~: 7.~

' INDIA AND CEYLON : Provinuhl Book Danotl.

CREIE

’a "'._.1

Mapras: :—Superintendent, Government Press, Mount Hoad, Madras. . B
Bounu‘-Supurlntende?t. Government Book Depot, Town Hull Bomhny.: : ks

BIND :—Library

and Oudh, Afiahabad.

to the Ofioe of the Commissloner in Sin
BERGAL :—Bengal SBeoretarlat Book Depot, Writers’ Dot
T¥IZED Pa.ov:um OF AGHA AND OUDH :—Baperlatendent of

Boom No. 1, Ground Floor. C’nleutu-
overnment l?reu United Provincea of Agra

PUNJSAB :—Saperintendent, Government Printing, Puajab, Lehore.

BUsuaA :—S8uperintendent, Government Printing,

Burma, Bangoo .

CBATRAL PROVINOES AND BERAR :—Superintendent, Government Prln’r.lng. cenrnl leheu Ihgpur.

ABSAM :—Bu
BmaR AND
CooORG: —Office of the C
Noam-Wmmnm YINCE :—Manager, Gov:

ntendent, Assam Becretariat Press, Shillong,
RIBRA : —Suliueﬂntendent-. Government Printing, Bihar and Orlm P. 0.
ef Commissloner of coorg HBangalore,

Gulzarbagh, Patna.
Printing and Stationery, Peahawar,

Thacker, 8pink & Co,, Calcutta and Siminy
W. Newman & Co., Ltd., Calcutta. .
R. Cambray & Co., Calcutts. .
8. K. Lahirl & Co., Calcutta.
Thsatrle:dh(?al School Bupply Depot, 800, Bow Bm
Butterw:mh % 5., (India), Ltd., Caloatta.
Fal M. C. Sarcar Bahsdur & Bons, 9(s2A, Hatthon
Road, Calcutts.
Standard Litersture Company, Limited, Caloutta.
Assoclation Press, Calcutta.
Chukervertty, Chatterjes & Oo., Ltd,, 18, College
Bquare, Calcutta:
mpnny, Calcutta.
James MuarTs: Co,, 12, Government Place
Calentta. ( arnetearolnglml Publications only.
& Co., 08-§, Ashutosh Muker]
d, Calcntta.

!dam.mo Publlabing Co., 9, Taltols Lane, Calcutta.
Clnmrjao & 204, Cornwallis Btreet, Calontta.

B. 0, Basak, Baq., Pro rlet.or Albert Library, Dacea.
Mitra Brot.hen, .'ﬂ.a]s

Hl.g{nbo ms, Hndru.

' Rama Iyer & Co., Madras,

Rochonse and Sons, Madras.

G.HA. Nateson & Co., Publishers, George Town,

. adras

Thaoaophlml Publishing House, Adyar, Madras.
Pright & Co., Trivandrom.

'The Bodklover’s Resort, Talkad, Trivandrum, South

. Indls,
‘3. M. Gopahkrllhnl Kone, ?umd:m,

hi Btw go laage un.
ur

='I"l'\1:o.pket & Oo Ltd., hay

'D. B. Tmmv ala Sons & Co., qubxq. )

Sunder Pandurang, Bombay.

.mm Chandra Govind & Bons, Kalbadevk Rosd,

‘ !. M. Trfpnlt.hl & °°B Boohallm. Prinosss Street,
badevl Road,
?Now and Begondhand Booklhop. Ealbadevi Boad,

) url.f mimbﬁ Atmaram Sagoon, Kalbadev] Road,

: A °mhv3'u.aer & Co., Allhabsd, Calontts and
8. Govind & Co., Bandhurat Road Glrnum Bombay.

. Proprietar, New Kitabkhana

 The Mauager, Orlental Book Supplying Agency, 16,

Bhakr Poona Ol
el Oppoalu Vishrambag, Poona

~ Rama Krishns Bros.
" 8. P, Bookstall, 31, Budhwar, Poons.

Clty.
| Mangaldas & Sons, Booksellers and Publishers,
Bhags Talao, Surat.

'.l'ha Sundl.nl Book and Sﬁaﬂmnry Co,, 82-38, Arhad

Prahawnr
‘R, B, ﬁm.dum & Go,, The Bharat Book Depot,
Dharwar,

I3

!

st o o e

The Standard, Bookstall, Karachi, tta, Delbi
Murree and Rawalpindl " Que '
Karachi

The Book Depot, Elphlmt(me Btreet, Camp,

Eara:

The English Bookstall, Karachl.

The Standard Boohta.ll Quetts,

U. P. Malhotra & Co., Que

J. Boy & Sons, 43 K., & L., Edwardes Road, Bawal-

pindi, Murree and Lahore.

'.l‘he 8tandard Book Depot, Lahore, Natal

:lb[ussonrle, Dahousle, Ambala Cantonment an:

le?a Hl:at‘!!mr Supdt., Nazir Eanun Hind Press,

The North India Christlan Trast and Book Soelety,
18, Clive Road, Allahabad
Ram Dayal Agsrwa.h. 184, Iatn Allahabad.
The Indian Army Book Depot. Juhl. Cawunpore,
The Indla.n Army Book Depot, Jullundur City.
ager, Newal Kishore Press, Lucknow,

'I'he pper Indis Publishing Eouse, Ltd., Literatare
Ammuddanls Park, Luckn

Mufd-i-Am

M. Gulab smgn a Sun:.
" Press, Lahore and Allahaba
Rama Krisbna & Sous, Bonkmllm. Anarkel,

T Pari Brothe.‘s. Booksallers and Publishers, Katcherl

Road, Lahore,

The Tilak School Bouhhop, Lahare.

%e strg i tonooPu.nl b Smkxlt Book
6 prietor, 8/ Dej
Saldmiha Strest, pot,

The Insurancs Pubud g Co,, Ltd., Lahore,
Ehe Funish Kulgious ook Socliy, Labors, eas
ager o 1] m
Chowk Strest, Delnl, Bot, &3, ¢
New Delhi,

Fooo Book Agend:
Oxford Book Ana Stationery Company, Delhl.
Supdt., American B":ﬁtnlzt Misalon Proea,

The Modern Pub House, Ltd., 80, Phayre
Street, Rangoon.

Burma Book clnb, Ltd., Bangoon,

Manager, The ** Hitavads,' Nagpur.

Bhias Brot.hen, Booha]lm-sp Stationers, Slta=

bal
8. C. Tﬂnkdn, Proprietor, Students & Co., €coch

Hehar.

The Manager, Oeylon Observer, Colombo,

The Manager, The Indlan Bock Shop, Benares City.

The Sriviliipntiur Co-operative Trading Union, Ltd.
Srivillipattur (8. 1. B.), L

Raghunath Prasad & Sons, Patua City.

The Studenta® Bmporiam, Patna,

K. L. Mathur & Bros., Gusrl, Patna Olty.

Dandaku Brothers, Indore City.

Pustakalaya Sabayak Sabakari, Ltd., Baroda,

The Hyderabad B_ook Depot, Chaderghat, Hydere-
bad (Deoccan). .-

Thakur & Co., Amraot!,

P+ et ey~ A l—————



xSl s>
q F3

1249

TABLE OF CONTENTS.

1. Government of India, Depsrtment of Commerce, ' Resolution
No. 38-T. (2), dated the 28th March, 1925 . .

%. Press Communigué issued by the Tariff Board on the 2%th July.
1927

3. Questionnaire- msuad by the Tunﬂ Board on the "Sth July, 1927 .

4. Evidence recorded during the enquiry from—

(1) Hindustani Type Foundry, Allahabad—

A, —WEeITTEN,
. 1. Representation to the Government of India, Depart—-
ment of Commerce, without date . :
2. Lettor dated 30th September, 1925, forwardmg copy
of the representation .

8. Letter dated 5th September, 19"7 forwn'rdmg rephes
to the questionnaire . .

B.—OgRat.

Evidence recorded on the 14th December, 1928—

Preliminary—Terms of reference—The question of
protection-~Internal competition . . . .

(1) Madras T'ype Foundry, Madras—

h —WRITTEN,

Letter dated 27th Jnnunry, 1928 forwardmg rephes to the
questionnaire . . .

B.—ORAL, .
Evidence recorded on the 27th September, 1928—

Introductory—Type metal—Proposed rate of duty—
Comparison of the English and the vernacular
types—Different kinds of type metals—Effect of duty
on type metals and types—Type metals—Prices of
type metals——Cost of type metals—Price o’f types—
Imports of German types . -

(3) Fhe Gujarati Type Foundry, Bombay~
1. Letter dated 30th October, 1928, submitting general
- observations regarding the mdustry

2. Letter dated 31st October, 1628, forwnrdmg repll.ea to
the queshonnmre :

{4) The Nirnaya Sagar Press and Jawaji Dadaji Type Foundry,

Bombay—
Letter dated the 31st October, 1928, forwardmg replies to
the guestionnaire . . . . .

Paca,

22

88

36



(6) The New Anand Bagar Type Foundry, Bombay—

Letter dated the 3rd November, 1928, forwa.rdmg rephes
to the guestionnaire .

(6) Bombay Type Foundry Owners’ Association—

A.—WRITTEN.

1. Letter without date received on the 2nd December, 1927,
forwarding representation and other papers sent by,
the Chairman of 8 meetmg of the Bombay Type
fgtéundry Owners held in Bombay on the 30th August,

7 . .

2. Letter dated the 25th January, 1928 forwardmg rephea
to the questionnaire .

8. Letter dated the lst November, 1928 forwardmg cer-
tain additional information about the prwe of
types .

4. Letter dated the lst November 1928 forwardmg the
views of the Association in further explanatmn of
the answers to the questionnaire . . .

B.—Omrar,
Evidence recorded on the 19th December, 1928—
Introductory—Scope of the enguiry—Duties on raw
materials—Composition of type metal—Price—
Bpecific duty preferable—Price of type metal—
‘Wastage—Question of protection—Freight—Reduc-
tion in price-—Rate of discount—Nirnaya Sagar
Type Foundry—Preduction on uneconomical scale—
Case of protection considered—German competition—
Internal competition . . . . .

(7) Linotype and Machinery, Limited, Calcutta—
Letter dated 24th August, 1927, representing that the type
metal should be assessed for duty at the same rate
as the machine . . .

(8) Calcuita Linotype Users’ Association—
Letter dated 25th August, 1927, supporting the application
made to the Board for a reduction of duty on type
metal . .

{9) Messra. Stephenson, Blake and Company, Limited, Sheffield—--
Letter dated 16th September, 1927, to the Under Secretary
of State for India, London, submitting a memoran-
dum asking for either the increase of the duty om
imported type or decrease of the duty on lmported
type metal

€10) The Indian Merchants' Chamber, Bombay— )
Letter dated 8th November, 1928, ‘asking for the protec-
tion of the Type Foundry industry . . . .

i .
| .

Paas.

38

39
42

44

62

63

63

63



35

- wt

(¢c) Re, 0-9-9 to 0-9-3 per Ib. on an average for English character types
and Re. 0-14-3 per lb. for vernacular types.

Note.—We have come to know from private sources that an important

English type foundry has reduced its selling price of English character types
to Rs, 1-8-0 per lb.

18. Our current rates are:—
Rs. 2 per lb. for 12-point, English,
From Ra, 1-13-0 to Rs. 2-0-0 per lb. for vernacular types,
Less discounts, if, and when necessary, according to the quantity of
order placed; less agents’ commission when any.

Nore.—In September, to compete with foreign type selling cheaper in
Delhi and outside we had to reduce Hindi type rates to Re. 1-4-0 for 12-
point type.

19. (1) Large presses which have for years hought our types, need the
existing stock to be replenished with our types.
(2) Facility to get sorts.

(3) Also because the ordinary presses are not still fully aware of gettmg
cheap foreign types,

(4) Personal influence. .
(5) Dependability, :
 20. Yes, T ' :

21. About 20 to 2a falrly large type foundnea and about 40 small ordmary
foundries.* .

22. No.

23. Till & year or two back competition was practically confined to Engt
lish types; now it is felt in respect of vernacular types also, especially
Devnagari, Urdu, Sindhi. We have reasons to believe that even for verna-
cular types the compet.:tton is bound to be as keen as for English types.

24. (a) About 60 per cent.

(by About 40 per cent. ;

25. (@) It will serve the purpose of the tariff, if the imported type met-.a.l
for foundries be defined as ‘ type’’ metal,

() Government agreeing to allow free import of type metal will afford
no relief to Bombay as well as to the foundries manufacturing their own type
Iﬁetﬂl situated in other parts of the country except to certain foundnes in

adras, ;

Regarding Appendices A and C we do not desire pubhcstlon of the

information given; we give it confidentially to the Board only to help them
in their inquiry.

On these points, oral evidence, if needed, be taken in camera.
APPENDIX A.

Question 1. .
Constituents of the hard metal— - e

Per cent,
Lead . . . - . . 633
Antimony . . . . . . . . . 26
Tin . . . . . . . . . 10
Copper . . . . . . i . 3
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" APPENDIX B.
Question 10.
Output in
1bs.
1923 . . . . . . . 81,300
1924 . . . . . . R 126,700
1925 . . . . . . . . . 88 260
1926 . . . . . . . . « 51,100
1927 . . . . e . . .« 50,600
Capacity to tarn out types—Ilbs. 75,000 to 80,000.
' AppeENpIX C.
Question 11,

{a) Cost of type metal per Ib.—annas six.
(b} Cost above type metal—ten to eloven.

If we have the possibility to work the foundry to capacity about 12 per
cent.

No consideration is taken in the above figures of dead loss, bad debts, eto,

The Nirnaya Sagar Press and Jawaj: Dadaji Type Foundry, Bombay.
Letier dated 31st October 1928.

With reference to your gquestionnaive of 20th July 1927 supplied to me by

the ** Type Foundry Owners' Association, Bombay *’, I beg to send you here

with my replies to the several questions relating to the type manufacturing
Industry.

Rrriies oF Tk NImNava Sacag orn Jawan Dapann Tyre FoUNDRY 10 THR
QUBSTIONXAIRE ISSUED BY THE TARIFF Boarp ox 29rm Juny 1927.
1. Lead, Antimony and Tin, mixed in the ratio of 32: 13: 5.
9, None of the materials except Lead from Burma are produced in India,

3. To our knowledge there are no commercial firms in Indis manufacturing
type metal for sale. )

4. Our Foundry has been manufacturing its own trpe metal since its in-
ooption in 1864 and has manufactured type metal to the extent of types cast,
a8 shown in the reply to guestion 10.

Constituents of the metal s per item 1.

5. We have been using only our own type metal.

6. For all these years we have never used foreign type metal.

7. Far manufacturing our own type metal we locally purchase the virgin
oonstituent metals,

8. (a) The local c.i.f. cost of the ordinary type metal is about Rs. 42 per
owt. (112 1bs.). :
(b) About 18 per cent. to 20 per cent. more than (a).

9. About 8 per cent. to 10 per cent. of the typo metal is wanied in the
entire type manufacturing process.

10. Actual production—

Cwris.
1923 . . . . v . . s . 900
1924 . . . . s . . . s . 1,000
-1926 . . . . . . . - s 850
1926 . . . A . . N . 725
1927 . . . . . . s & e = 650
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If there is no price cutting by foreign competltmn we can manufacture
and sell more types; if we work at full capacity we can make pbout 850 cwis,
of types.

11, Works cost per owt. would be Rs. 108,
(@) Type metal nbout Rs. 40 per owt.
{b) Lahour rharges about Rs, 64 to 66 per ewt. ' - i i

12. (a) A small foundry capable to sell its type beyond local area w.ll
require premises having a rental of about Rs. 200 monthly;

(b) About Rs. 80,000 for machinery and plant; and
(c) Equipment and furniture, ete., about Rs, 10,000, .

13. Depraeciation is allowed by t.he income-tax at the followmg rates in
Bombay : —

2} per cent. for building,
& per cent, on machinery.
7% on matrices and moulds.

14. Working capital required for present output is Rs. 1,25,000 and
Rs. 1,50,000 for working capacity.

15. The rate of interest we pay is & per cent. per annum.

16. We have no Agents. .
17. (a) English types, cost Rs, 2 per lb. . T
(b) American types, Rs. 2-4-0 per lb. ' :

{¢) And Germon types, Re. 0.10-0 per Ib. and Re, 0-14.0 per 1b. for verna.
cular types.

18. Qur current rates for the English types are Re. 1-2-0 per 1b. and
- Re. 1-4-0 as per lb, for the vernacular types.

19. Qur type commands a sale because of our long established chentele , and
specially because the cut of our types is better appreclated

20. Our type it as good as foreign types. ‘
21. There are about 20 good foundries and about 40 to 46 small ones,

22, Type metal cannot be used for any other p‘ln'pose except for the manu.
facture of type. b

23. Foreign competition till recently was confined to English types oniy
but with the import from Germany of cheap German types, competition in
vernacular types had also commenced and from the recent import figures and
the latest advices of further reduced prices, our indusiry is now in imminent
danger of being shortly taken. .

24. Of the total types manufactured by us— .
{a) about 25 per cent. are English types, and |
(b) about 75 per cent. are vernacular types.

25. (a) “ Type metal .

() The removal of the import duty will be of no benefit to the foundries
that prepare their own type metal. On the contrary the general effect of
such removal will be to eucourage import of type metal and open a new
merket to foreign lahour so far as the manufacture of type metal is con-
cerned and ag & result, native manufacture of type meial would be further
discouraged to the advantage of foreign competition as the constituents of
the type metal will be subject to a duty which will be exempted in the cass
of imported type metal., So removal of duty on type metal merely would not
afford a real protection to the indigenous industry. The real way to pro-
tect type industry will be to imposs & duty on imported type to the exient of
60 per cent.
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The New Anand Sagar Type f’oundry, Bombay.
Letter dated 3rd November 19£3.

REPLIES TO THE QUESTIONNAIRR ISSUED BY THA TirtF# Boamp oN 20rE June

1. Lead Antunony, Tin and Copper In the following proportmns -

. Per cent.
(a) Lead R Y
(b) Antimony )
@Tin . . « . . e . . . 1
) Copper . . . . & = . - 1

Toraz, . 100

2. We got lead from Burma and we import something refined lead from
England,
3. Special firms dealing only in type metals are net known to us. Some
foundries manufacture a small quantity for their constituents.
4. We have manufactured our own type metal since the establishment
of our foundry in 1924,
In 1927 we made 285 cwis. of type metal.
¥or constituents of our type metal refer to item 1.
5. As above, see reply to item 4.
8. Nil, nil,
7. We do not import type metal but buy virgin metals locally. Type
metal mostly comes from England.
8. The rates depend upon the gquality of the metal.
{a) Ra. 35 to Rs. 40 c.i.f. Bombay for ordinary good metal.
(b) About Rs. 42 to Rs. 47 delivery Foundry.
9. About 5 per cemt. when the type metal is made and about 5 per cent.
further from casting of the types till finish.
10, In 1927 we manufactured 28,500 lbs. of fype.
We can manufacturg 40,000 lbs.' with ease.
11, (A) Rs, 31-8-0 per cwt.
{B) Ra, 42-0-0 per cwt.
12. (c) We pay as rent Rs. 150.
(b) BRs. 85,000,
(¢} Furniture, etc., Rs. 10,000,
13. About Rs. 5,500 per year at les.st—Depmmatmn at the rate as
sllowed in Bombay.

2} per cent. on building.
5 per cent. on machinery.
74 per cent. om matrices and moulds,
14. (a) Amount for working capital is about Rs. 85.000.
(b) Amount for building to the capacity is abont Rs. 1,10,000.

15. The minimum rate may be calculated at ﬂ per cent. and maximuom
12 pér cent.

18. (o) We pay commission -on an average to sg-ents 10 per cent.

(b) Our Bombay office manager’s charge, ete., is Rs. 6,000,
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17. (@) About Rs. 2 per Ib, known good foundries. e
Uther foundries not very well known quote Re. 1-6-0 to Re. 1-8-0 per Ib.
(b) Rs. 2-4-0 per Ib. ) ‘ . . :
(¢) Re. 0-120 per ib, i o
18. Our cwrrent English style type rates are Re. 1 per 1b. and Re. 0-14-0
vernacular types. ' : S

19. We could sell our typés due to our low price which we have to keep
to introduce our types in the market. ‘

20. Quuntity of our types is a little Jower; if we can get full rate, i.e.,
Re. 1-4-U0 to Re. 180, we are able to make tvpes as good as German or.
I.Engldish:l At our low rate, we cannot afford to make types equal to English
standard,

21. As per list attached,

22. No. '

23. Two years after we established our foundry we have realised the
sad state of this industry. Competition is more in English types, but we
anticipated the same keen competition even for vernacular types shorily
as they already commenced to arrive in fairly large quantity.

24, (a) About 25 per cent.

(b) About 25 per cent.

25. Hemoval of duty from type metal would not give us any benefit;
if it is not possible to remove duty from virgin metals, imported types be

made to pay 55 to 60 per cent. duty. Otherwise there will be no real benefit
to our industry.

8

Bombay Type Foundry Owners’ Association.
(1) Letter without date (received on the 2nd December 1927).

1 have pleasure to send herewith a copy of the telegram and the subse-
quent representation sent by the Chairman, Bombay Type Foundry Owners™
Meeting held in Bombay on 80th August 1927.

This was prior to my Assoclation was formed.

I understand that a copy of the said representation waa aleo sent to the
Seoretary, Department of Commerce, Simla, and Secretary, Revenue Board,
Simla, but there was no further reply from thern except Mmere acknowledg.
ment.

I also attach & copy of the telegram sent by the Bombay Type Foundry'
Workmen's meeting on Ist September 1927, oo

I «hell thank you to acknowledge receipt of the enclosures sent.

Faelosure No. 1.

The resolution passed at the Meeting of the Type Foundry Owners of Bombay
: on Tuesday, the 3Gth August, 1927

** This meeting of the Type Foundry Owners in Bombav, held on 80tir
August 1927, strongly protests against the amendment of the Indian Tariff
Art of 1804, so far as it affects Types, Leads, T.ead and Brass Rules, Metal
aud Wooden Quoins, Metal Fumniture, Shooting' Sticks and Galleys by the
proposed removal of dutiee thereon ns the same will be detrimental and
euicidal to the infant Type Foundry industry of this ocountry snd request
the Government that with a view to protect and strengthen it, the existing
duty on the above argioles ba enhanced to st least 15 per cent. ad valorem.™:

** This meeting also suthorises its Chairman' to communicate this reso-
lution, with esny further explanation that mav be necessary, to the parties
interested in this guestion and also to the Department of Commerce, Gov-

ernment of India, Simla, snd the Members of the Legislative Assembly and
Council of State.” A .
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Enclosure No. 2.
. True copy.

This mass Meeting of Labour employed in Type Foundries, Bombay,
protests against proposals made by Department of Commerce, under Amend-
ment Tariff Act, 1894, to remove duty on Types, Leads and Foundry articles.
Due bad unfavourabls trade and import of cheap foreign types especially
from Germany employment of Labour and Wages are being reduced in
Foundries since some time past. In view of this unless further heavy
duty is not imposed on imports of es and Local Foundry made mate-
rials labour would be thrown out and unemployment increase. Commerce
Department proposals create misgivings, Request Government take imme-
diate timely action to protect labour protecting our indusiry, otherwise

consequences will be eerious all over and type industry ruined.

Vet HEMCHAND,
Chairman,
- Bombay Type Foundry Workmen's Meeting.,
Virji Hemechand, .
76/84, Hamashram, Kandewadi,
Bombay,
1st September.

Enclosure Ne. 3.
Garwani, GIRGAON,

BOMBAY, 4,
12t Beptember 1927,

Frox ) .
CHEAGANLAL THARURDAS Mobpr,
CHAIRMAN oF TEE MEETING OF THE
Tyre FounbRy OwNERS oF Bomaay,
To
THR SECERRTARY,
DerarrMENT 0F CoMMERCE, GOVERKMENT oF INDIA,
Stara,
Re Amendment of Indian Tariff Act, 1894.
Desr Bir,

I have the honour to confirm my telegram dated 80th mﬁust 1927 and
to forward to you the full text of the resolution passed by the mesting of
the * Type Foundry Ownpers of Bombay ", held on 80th August 1927,

In connection with the said resolution I am desired by the said meeting
to submit to you the following main reasons, amongst others, why it con-
gidered it undesirable fo remove any duty on Types, Leads, Lead and Brass
Rules, Wooden and Metal Quoins, Metal Furniture and sundry articles made
by type foundries in India and used in printing presses. On the contrary, the
meeting was of opinion that it was necessary to request the Government
to take immediate steps to protect this indusiry by enhancing the existing
duty to at least 15 per cent.

1. The raw products. ris., Antimony, Lead and Tin, from which types
are made, pay an itport duty of 15 per cent. ad valorem, and Rs, 250
&er ton respectively, whereas the manufactured srticle ** Types ' will, if the

overnment's amendinent be mocepted and passed, pay mo duiy whatsoever,

This is very unnatural and contrary (o any sound ethio of administrs.
tion, industry or business.

Thie is unjustifiable also on any ground of sound reasoning.

" It was in view of this that the meeting urged on the Government to
imposs & duty of 15 per cent. ab least on the imported types, especially
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to counteract the unnatural and unjustifisble advantage they derived by
the go far nmominal duty on them. )

The reason for suggesting 15 per cent. duty is beoause Lead and Antimcayv.
the two main components of the type metsl, pay a8 much as 15 per cent.
ad velorem duty. _ i :

2. Two years back, Government increased duty on paper and ink—
two other branches of the printing industry—with a view to protect and
encourage these two industries. b
" It, therefore, looks strange that the Government in the same breath
proposes legislation that may ultimately help in erushing out the undevelopea
type industry of this country.

8. The meeting wondered if the Government were sware that the dump-
ing of cheap German typee seriously menszeed the local young type foundry
industry.

The following figures speak for themselves:—

Iurorrs FROM GERMANY,

Year _ . 109192  1922.23 102824  1924.25 1925.86
Weight in cwts, ., . 1 215 884 853
Value in':RB. : . R 165 0,441 24,800 87,807 -w70,980

'N.B.—1026.27 figures are still not available.

The meeting aleo felt that if it wes at all the Government's ‘intention
to give any preferentis]l advantage tc Fngland, the cbject would be defeated
because of the more than 50 per cemt. chespness of German types againat
English types ss the following figures showec?

Years. o ey 1924.25 . 1925.26
: Quantity in Valuein  Quantity in Value in
o Cwts, Rs.. Cwie.  Ras.
United Kingdom - . . - 958° 1,686,891 ¢ 1,063 -. . 2,00,979
Germany . . 884 87,807 853 70,980

N.B.—1926.27 figures are still not available.

The meeting was, therefore, of opinion that the proposed Government's
action, without giving any concrete bemefit to England, would enable the free
and unhampered dumping of cheap German manufactures, especially types,
to the detriment of and serious harm to the growing young type industry of
the country.

. 4, Of the existing type foundries, only about & or 6 were established
more than 30 years back, in the vast continent of India, whereas most of the
other type foundries came into existence just after the war. It waas, henocs;
that any such proposed action would seriously affect these young foundries
which were still not firmly established nor were in a poeition to stand by them-
ielvs the unfair competition and other advantages possessed by imported
ypes.

5. Bome of the industries in general, and the type foundry industry
In particular, are paesing through oritiesl times end the foundries have to
make their own struggle to pull through. If, thersfore, instesd of giving
support and strengthening the local industry by protestion and encourage-
ment,; by roising the -duty on imported types to 15 per cent. Government
were to take any suicidal action in the opposite direction, same would reault
in the fuundries being not able to stand the forsign competition and such sn
action would vitimately kill this industry. Lo

8. The meeting also apprehehded that if the Qovernment were not
take effective steps and: give the long delayed protestion to this industr;overt;
srumptl_v. the labour employed in the foundries would be thrown out at no

jatant date and would further sugment the slready existing critical unem.
Ployment situation. It was, hence, that the meeting urged on the Govern.
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"ment to extend their helpmg band to labour as well and to take such steps

..thes i% might not be. thrown oub, .

- In view -of the: sbove considerations the meeting - unammously passed
the resclution attached herewith and 1 trust Government -would see the
Becessity not only to,stop the removsl of duty on types, leads, brass and
lead rules, metal and wooden quoins, metal furniture, shooting sticks and
galleys but to raise the existing duty to 15 per cent. st least.

I shall thenk you to acknowledge to me the receipt of this letter at the

.above address and to.send any further correspondence 8t the same address.

" Yours faithfully,
(8d.) Cmmaciviar THakuvrpas Mobr,
Chairman of the Meeting of the Typs
Foundry Owners of Bombay.

(2) Letter No. 4, dated the 25th January 1925.

- 'T havée' the honour to herewith fomr&rd my Association’s reply to your
quesTlunnaire dated 29th July 1927 in respect of Type Foundry industry. I
shall thank you to acknowledge its receipt.

I shall also feel thankful to you to inform me the earliest date when the
Tariff  Board will hold an inguiry into this qu@.t.um and when it is likely
to visit Bombay. ] .

Enclosure. | N
Reply to the q'luatiownmre

1. Lead and Antimony generslly; some foundries add Tin and Copper.
Least 10 per eent. of Antimony must be added to Lead to call it by the
- namg type metal, Proportmns ‘of Lead, Antimony, Tin and Copper vary in
+oll onses. 5

2. None except Lead in Burma

3. Some foundries make typs metal for sale to theu: constituents; the
. Association .is not aware. of. this being done by any firm i India on a com-

. mercial. basis. .

4. Do not come mthm the seope of the Associstion for reply.

5. Do not some within the scope of the Association for reply.

6. Do not come within the scope of the Association for reply.

7. Mostly it comes from England esnd a small quantity from - America.
“'We are not aware if it comes from Germany,
8. We understand the current rates per ewt. to be as under :—
(a) about Bs, 36 per cwt, c.i.f. Bombay, Ordinary Type metal,

(b) about Rs, 4546, Delivery Foundry, Bombay, Ordinary Type
metal,
9. From 8 to 5 per cent.; in .certain foundries it goas much beyond 5
per cent. .
10. Do not come within the scops of the Association for reyply.
11. Excludmg depraciktion, interest, and agency and many sundry charges,
the minimum cost Wﬂl be s under :—
(a) 0-4-0 annas per pound for t.he rnost ordinary foundrv made metal.
(D). 0-4-0 .ADDAs- per . ptmnd for labour and oﬂlca charges.

0-3 0 Total _per paund : ‘ | .

. This does not include any laboratory -agency’ or advertlse.mant charges.
- dend loas, bad debts, ete.
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12. We estimate the oost of a small type foundry with, say, 6 machines
a8 under :— ‘ N
Ilent. 125 to 150 rupees per month, i.s., say a property worth Re. 50,000
roughly.
Machinery, Rs. 8,000, B :
Tools, moulds and matrices, Rs. 45,000 to Rs. 50,000,
Sundry, Rs. 5,000 to Rs. 7,000. ,
Total Rs. 1,08,000 to Rs. 1,15,000. .
Such a foundry must smnually expand till & certain stege is reached.
13. On the above Rs. 1,250 for building depreciation at 2} per cent. and
Rs, 4,600 on moulds, matrices and plant at 74 per cent.

14. With reference to figurea given in item 12, lowest Rs. 30,000 maximum
may go beyond Rs. 1,00,000 ss it depends upon the nature of the work the
foundry does. : :

15. Rate of interest on borrowed money should be calculated at 7§ to 9
psr ocent. SR
16. Do not come within the scope of the Association for reply.

17. (1) Rs. 2 8 0‘\I ‘ '

@) Rs. 2 4 0, Ib. of 12-Point English or Pica es.
3 Re. 012 07 glish or. Flea typ
‘ Re. 014 0 J

18. In Bombay local made 12-Point English Types sell from Re, 0-14-0 to
Rs. 2 per lb. and vernacular types slso et similar rates.

19, Proximity of the foundries.

Great facilities to get soris.

Personal influence of local canvassors.

Import of German types has commenced only recently.

With more' advertisement and the printing presses coming fo know more
of them, their types will sell emormously, and English or American types
will have no market here worth the name. ’

20, Not in all csses; the type metal of some of the type foundries is
indeed very low compared either to (a) or (b).

21, Separate list is appendaed.

22, No.

28, To both English as well as vernacular types; effect of competition in
respect of vernacular types has now commenced to be felt.

24, Taking the output of all the foundries we lmow of in Bombay, we
believe the proportion of English and Vernacular types will come to ¢ and §
respectively.

25. Type metal.

General Remarks.

Reduction of duty on type metal alone will be only par.tia.l and inadequate
relief. A lot of the oqustituente of the type metal come as raw or virgin
metal which the type founders use, to make typs metal locally.

The relief, if any, will be uniform, only if the finished foteign type is
made to pay a fairly adequate duty of about 25 per cent,

The Association is aware that it is not so much the English and American
types which severely compete with local products as the German made
cheap types. But as long es the English and American types pay only
2t per cent. teriff duty againet 15 per cent. paid on raw or virgin metals
r type metal, a Berious and just-iﬁab}]e ground for grievance remains,
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(3) Letter dated 13t November 1928,

With reference to my letter dated Fanuary 25th, 1928, I have to request
you 1o note the following in connection with the replies to your questionnaire,
Question 17—

{1) Reply should read 2/4 instead of 2/8.
(2) Reply should read 2/8 instead of 2/4.

I have also to inform you that the c.i.f, price of German made types, as
per latest advices from Germany, is about Re, 0-9-6 to Re. 0-10-0 per lb. for
Einglish character types and Re. 0-14-0 per 1b. for Vernacular types.

My reply to the Board's Question 17 (3) was on the basis of prices ruling
and known to my Association in December 1927, :

(4) Letter dated 1st November 1928.

In continuation of my letter, dated January 25th, 1928, and in further
«Iplanation of the answers to the questionnaire, I am directed %o address
you as follows:— -

1. The ‘Type Foundry Industry is still an infant rising industry of
India, most of the foundries having been established after the War. Even
it is admitted by 8ir George Rainy that * It is considered desirable that the
duty should be retained for the present in order to avoid prejudice to the
msnufacture of printing type and similar articles, an industry which has
recoutly been started in India.”

2. (@) “ It should be an essential part of the fiscal policy of the Govern-
ment that the raw materials should be made as cheap as possible and that
therefore the duty should be kept as low as possible.”

(b} ** Government should see that no foreign industry should be allowed
to import free (or with almost nominal duty) the articles on which local
industries have to pay duties.”

On the contrary, we find Government levying a duty of 15 per cent. on
raw materials, viz., virgin metals—Antimony, Tin, Lead—and allowing the
finished products, like the types made from these metais, to be imported with
only 2} per cent. duty.

{¢) ‘" Even till the Government change their whole policy of tariff they
should give precedence in affording relief to an indusiry that is not well
established or is passing through a period of depression.”

We may mention that Type Making Industry is certainly not well estab-
lished iz India and in view of the dumping of foreign types and the trade
depression, it is passing through a peried of depression,

We quote the above arguments almost in the same words as used by
Bir George Rainy on September 8th, 1927, when moving the Bill to amend
the Tariff Act (vide Vol. IV, No. 59, Legislative Assembly Debates, 8th
September 1927).

3. The protection or relief, if afforded, should be adequate.

The local industry is apparently under a disadvantage in having to
pay 16 per cent. duty on raw materials as shown above; the exchange ratio
sgain gives foreign manufacturers an advantage of 12} per cent. Add to
this the very chenp price of German types, costing only Re. 0-9-0 to Re. 0-96
per lb, c.i.f. Bombay, against types of ordinary type metal offered in Bombay
at Re. 0-14-0 per lb. or types of very poor quality sold in Southern India,

4. By maintaining an unjustifinble Tariff, the Government of India,
even if 8o minded or desired, is not and will not bs able to help the English
Iype Foundry industry (as the following figures shew); on the contrary it
makes it very easy for the import of cheap Germsn types to the serious

detriment of the local Industry and to tho sure possibility of crushing it
down as an Industry.
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The cheapest English made types manufactured by Foundries mob very
well known, cost about Re. 1-2-0 to Re. 1-4-0 per 1b. against which superior
guality German made types are available at about Re. 0-2.6 v.i.f. Bombay,

5. A vigilant and shrewd Government would provide every means and
facility for the children of the soil to get scientific and technical education,
Unfortunately there are no such facilities available for this Industry locally;
on the contrary, important responsible posts in Government Presses and
Foundries are given to Earopeans, and bence the local talent does not
get opportunities to advance and progress nor the industry geis any henefit,

8. On the ground that the artificial silk yarn be made available cheaper
to the local monufacturers like hand loom weavers, eto., and declaring that
the maintenance of any duty ‘on it was unfair and unjust, although the
imports of such yarn had increased 30 times in 1925-1926 than what it waa
in 1920-1921 (in spite of the import duty) the Government came out fo
remove the duty on artificial silk in last September 1927, _

In our case, by allowing. the import of types with only a nominal duty
and maintaining & high duty on raw materials, Government consciously or
unconsciously and without any special benefit to itself is throtiling & young
Industry. Thus the Government policy does not look consistent.

7. While speaking on the Indian Teriff Bill on September 8th, 1927,
Bir Basil Blackett snid that a duty falling on Machinery, so long as it is
imposed purely for revenue purposes, is obvicusly in the nature of a tax
imposed on the raw materials. It adds to the cost of the finished products,
and is, therefore, open to ohjection, :

How much more objectionable it should then be that the raw products
are taxed highty while the finished products made from the same materials
are nominally taxed, with the resuit that this young Industry is to-day forced
to ask for specinl relief, at the hands of the Government,

8. In spite of India baving few paper mills and although the quantity
consumed is beyond the capacity of Indian Mills to produce shertly and
although certasin kinds of paper sre not made in India, Government have
imposed s heavy duty on the import of paper, :

In our case, if all the imports of Types were to be stopped to-day,
Indian Foundries would supply that want; secondly, there sre many found.
ries already existing in India, and as the foreign types compete with the
very types that they msake, the Government, if it ia fair, should see its way
to support and protect this industry as it hos protected the paper industry.

In this connection the following extract from the British and Colonial
Printer and Btationer wmakes interesting reading and further supporta the
claim for protection : — i ’

* Extracts from an article on ** PRINTING IN SOUTH AFRICA "
that appeared in the British and Colonial Printer and Stationer, London,
dated August 18th, 1927, '

* Sourm ArricaN PriNTERs’ PRoGRESS :—

** As regards the stnte of the trade in Seuth Afriea, Mr. Radford reports
that Printers are experiencing an improvement of business. This is attri-
buted partly o the recently introduced protective tariff duty of 40 per cent.
on printed mantter, As South African Printers can fhemselves produce
almost all the Printing required in the Union—with the exception of certain
specialisod lines, such as {ancy calendars and Christmas cerds—they pressed
for and obtnined this duty on the general run of Printing; and they are
now congratulating themselves on the result,”

9. The Type Foundry Indusitry in India has already begun to suffer
substantially on account of the import in this country of the printing type
manufactured specially in Germany., The resources of the German manufac-
turers—financial, industrial as well as technical—are such as to enable the
German iype to cost in this couniry from forty to sixty per cent. cheaper
than similar Indian mads types. Till very recently the vernacular type
was almost & monopoly of Indian foundries, but now even vernacular types
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‘Hike Devnagree, etc., have been imporied from Germany and it will not be
-lemg before vernacular types of Bengali, Kanarese, etc., will also be manu-
.factured in Germany. The working foundries in Bombay and in certain
other parts of India have already begun to feel the effect of the cut prices
at which German type is available. All foundries in India are alarmed at
the potentialities of which the present effect is only an index. Although
" it is a fact that from one cwt. in 1921-1922 the German import of type went
up in 1926-1927 to over 900 cwt. the import does not still sstisfy more than
a very small fraction of the whole needs of this country. But this steady
rise is proof positive of what the imports can, in ordinary circumstances,
be in another quinguennium ard in another decade. In 1923-1924 the im-
ports of German type totalled 275 cwt. only, while in 1924-1925 they were
889 cwt. For this quinquennium the German imports have been steady at
‘about that figure, which means that the German type has displaced the
indigenous type to that extent especially in big cities. During these years
the reconnoitring work has been done on 2 much larger scale and s net
work - of organisation is developing.  Things remaining normal, they are
‘vure to taske the next big jump shortly almost in the same proportion as the
imports of 19231924 bore to those in 1924-1925. It is quite a reasonable
expectation that the average annual fignre for the .next quinquenninm
should stand at 4,000 to 5,000 cwt. and the next after that anywhere from
40,000 ewt. and npwards. -

Unless something be done to arrest it, the avalanche of imported German

type may in a decade bring about the complete ruin of Indian type foundries
except for purely subsidiary purposes.
" One very pertinent fact about the cheap German types is that they
have so far affected only indigenous type but have almost left the imports of
British type untouched. The British imports for the year 1923-1924 stood
at 989 cwt. and the German at 275 cwt., while in 1925-1926 the Britich
imports stood at 1053 and the German at 853. This examination of figures
will show that the increased and ever increasing imports of cheap German
type are not to-day hitting the British Manufacturers but only the Indian
Foundries. The competition is not general but is the special concern of
Indian msanufacturers, who are, on that account, forced and emtitled to
ask the Indian Government to protect them.

‘The Association has ip its reply to the questiomnaire specifically referred
to keen cut-throat German competition, mainly becaunse the danger is
mmminent and iz capable to be clearly gauged by the Tarif Board; my
Association is, however, not unaware that price cutting in English manufac-
tured types has already commenced. The selling rate of ahout Rs. 2 to
Rs. 24 per b, of English manufactured types is only of important and
well known British type foundries, but the types manufactured by other
foundries not so very well known or important, are offered for sale even
to-day at about shilling 1/9 per lb, less 12§ per cent. to 15 per cont. dis-
count.

My Association has come to know also that, in view of the German
types gaining ground in India, a well established, well known and importent
British type foundry proposes, to hold the market, to ashortly reduce its
price from about Rs. 2 to Re. 1-4 per lb. for 12 point (pica) types. The
negotiations in this connection are said to be in progress and my Association
refers to same only to show that the unhealthy competition is affecting
Taglish productions as well. Tf, therefore, the price cutting ir Englsh
made types takes place similarly in very mnear future, the danger from that
quarter will not be less than from Germany, which is already peinted out.

. 10. The very first guestion that is alwsys raised when any Indian in-
dustry seeks protection is * what of the customs revenue?’ In this case,
it is moet easily disposed off. To start with, Government were willing of
their own initistive to forego even the insignificant anmount, vie., about
Rs. 8,000 that thev realise at present and it was only because the question
of a protective tariff was raised that the present import duty of 2§ per cent.
was retsined. Resides, the virgin metals or type metal, when imporbed,
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pay & duty of 15 per cert.' In fact, the customs department ought to wel-
come imports of the wirgin metals or type metal in preferemce to manu-
factured type. If a protective tariff is. imposed on the imported type;
. Government sre- never likely to realise at the customs gate less than they
" are doing at present. .Assuming that a duty of 60 per cent. is imposed as
pressed by us, merely five per cent, of the present amount of imported type
. will pay into the treasury what the total imports of types to-day are deing.
‘On the other hand if the .type foundry industry in India maintains .its
ground and expands normally, Government stands :to gain a goed deal
directly, e.g., through increased income-tax receipts and indirectly through
the employment of skilled labour wibth consequent improvement im their
standard of life. A well established industry must please every Govern-
ment not only on its altruistio but alsc on its selfish side. . : o
11. It has been suggested that any inorease in the duty on imports
of type may mean & tax on knowledge. The slightest acquaintance with the
production and sale of books or newspapers will satisfy any reasonable per-
son that this suggestion is as far from reality as possible. :
Even assuming that the presses pay a trifle more for types, the higher
cost, if any, is distributed over a number of impressions one can take from
these types, say about 3,00,000 to 4,00,000 and hence the rise in first cost
per piece-of printed matter is herdly appreciable, C
The infinitesimal difference does not come t6 be borne in practice by
the buyer of * printing,” ‘i.e., either the booksellers or the readers. And
what is this difference after all when -we take into conmsideration factors
like -the duty of one anns per pound on paper, the book post rate of half
anna for five tolad of printed metter, ete., which are rather more direct and
more ‘oppressively heavy taxes on knowledge compared to higher cost re-
sulting from protective duty on imported types. L S
On the other hand a little reflection will shew that even if it did work
ns a tax on knowledge, the proposed pgotective duty is a lesser evil than the
gloomy prospect of a ruined industry and the consequent monopoly vested in
& foreign country.” When that position 'is realised there will be nothing to
prevent the prices even of foreign type from poing up.” That this is not a
fanciful ides i proved by the very recent action of the Java Sugar Trust,
who have charged for sugar supplied to Indis nearly Rs, 12 per ton more
than the countries west of Buer (as can' be seen from a telegram that has
been addressed to Sir George Rainey on this subject by the Bombay Sugar
Merchant Association). e
12. It has been said that the whole question is trivial as the total figures
involved are insignificant. ' If this be a fact, the illiteracy prevailing in
thie. country and the enforced purchase of foreign books for all higher and
secondary -education, as well as the printing on account of Government and
the school text books that are allowed to be printed in England and else-
where, are also responsible. On all sides, however, one van ses &trenuouns
efforts being mmde to spread primary -education And to propagate even
higher education in vernaculars. - Already one has before him a widening
and hopeful vision. The:Type foundry industry in Indis is an expanding
Industry, i.e., if it is allowed to stand in the face of the powerful under-
cutting expedition launched from outside. It is the future to which the
Association looks and to which attention of the Government is -invited.
To the people of India even a small industry is not inconsiderable especially
when it does supply more than eighty per cent. of the country’s require-
ments of a particular commodity and reasonably expect ta keep on supplying
the increasing demand. g

13. The Type founders in India have hitherto supplied more than eighty-
five per cont. of the iype required in this country. No other.evidence is
necessary to prove their capacity to do so and to be able to supply cent per
cent. demand. It may here be repeated that there were till very recently
‘almost no imports of vernacular type. The skilled as well as the unskilled
Inbour required for this industry is available in India and given zeasonable
sssurance, this industry will be able to induce the necessary capital. As



48

regards the raw materials Burma supplies lead which is the main constituent
of the type metal, say about 75 to 80 per cent. The other two constituents,
tin and nntunony are only very small quantities of the virgin metals im.
ported into India for all sorts of purposes and there is no reasonable possi-

bility of India not bemg able to get such necessary supply for manufactaring
printing type,

14. Type is 8 key matena.l in the preparation of books and papers and
it is extremely desirable that s big country like India should be self-support-
ing in respect of it. It is surely undesirable in the extreme that advantege
of certain favourable factors should be so allowed to a foreign country as
to virtually hand over to it the entire control of such a key material, As.
# body of commercial men, this Association does not entertain alarmist ideas
but likes to think as a practical body and therefore cannot rule out of the
world the possibility of another intermational upheaval. Such an uapheaval
would at once dislocate and even paralyse the whole press in India if the
type foundry Industry be reduced by that time to the position pictured in
the foregoing paras. - Even a trouble between the two countries, in this
case between India and Germany, may seriously hamper education in India.
That is not a prospect any Government can look with unconcern if it has
any solicitude for its people.

At present about three thousand skilled labour is esumated to be em-
ployed in this Industry in India. This number is sure to multiply with
the legitimate expansion of literacy. Besides these there is & large number
of engravers, matrix-makers, designers, punch-makers, eic. Again there
is & large batch of unskilled labourers finding employment in this Industry,
The skilled workmen have had to devote years to attain their present skill
and will find themselves seriously handicapped if they are thrown out of
employment, Already unemployment is prevalent in Jndia both in regard
to skilled as well as unskilled labour, Any addition to the rank of the
unemployed will aggravate the present distress and any shrewd Government
will try to stop such a castastrophe

Many of the large presses in India have type foundries as suhszdmry
branches. They have invested capital in them and have made many other
arrangements on the basis of the foundries being an integral and inseparable
limb of the presses. They will be either great losers or will be seriously
upset if they find that their foundries are not paying propositions which
can 1l:e realised if the German type drives the Indian type out of the Indian
market.

15. The demand of this Association is for a protective duty to be im-
posed on the imported printing type to the extent of 60 per cent. It ought
to be mode a definite protective tariff so that the Legislature will have to be
co:;;ulted for modifying or repealing it and the Executive cannot interfere
with it.

My Association has revised its former demand in view of the farther
heavy price cutting of German made types; even first class English foundries
are now reported to have reduced their prices from Rs, 9 to Rs. 14 to hold
-the Indian market sgainst German competition and already small English
foundries have begun to offer English made types at Rs. 1.2 to Rs. 14,

In the opinion of this Association the removal of the duty on type
metal will not serve any useful purpose. To the best of its mformatlon, the
Association can say that type metal is not generally imported except in Mad-
ras for commercial type foundries. Besides so long as virgin metals will have
to pay import duty, it will be unreasonsble to allow type metal duty free.

16. Many of the type foundries are only of recent growth; they have
come into existence after the War,

The industry has reached its present state as & result of incessant and
even unremunerative labour and industry of the past few years.

As a growing mdu.stry the Capital it has attracted is not negligible but

further capital iz shy to come because there is not the reassuring factor of
ite stability.
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After the War this Industry has been subjécted to the same disturbing
forces ms every other industry in India, -In the inevitable reshuffling the
owners of the foundries have been recently striving their utmost to main-
tein their ground, They are alto not blind to the things outside their
countries. They have realised the necessity to send out their men to
‘Westorn countries to learn the new improved technique. But they will take
some time to achieve success in these new directions. . The Industry is there-
fore. entitled to be protected till it grows sufficiently strong and is well
developed. The advent at this juncture .of this extraordinarily cheap
finished product especially from Germany to-day has come like a sudden
upheaval which is threatening to throw the Indian Manufacturers altogether
off the ground. This Industry therefore can and does make a legitimate
claim on the Indian Government for protection against the vast resourcea
which enable Germany to create this crisis and crush & young Industry.

My Association, therefore, hopes that the Tarif Board will carefully
consider the above considerations and support this Industry’s claim for pro-~
tection to the extent it has been sought. - P

General Import of Printing Tuypes. '

1921-82, 1922-28. "1923-24. 1824-85. 1026-28. 102027,

Cwt. Rs. [ Owh  Ba. Owt. Bs. | Owt. Bs. [Owt: Be | Cwt. Ba

United Kingdam 1,608 4,51,385{1,121 2,62,160] 939 1,74,066) 959 1,66,891(1,0688,00,070] 805 1,01,686,

United States .| 41 24,080 g0 81,816

Gemany + . 1 105‘ s 944l LTS . 24,800/ 880 87,307 868 70,980 013 A,k
\ 68 . I, 87 12,581) 104 34,802 35 18,008
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TYPE FOUNDRIES.
" B.—Ozar. |
Evidence of Messrs. M. C. MJDI, DHIRAJLAL CHHAGANLAL,

- CHHAGANLAL HARGOVINDAS and R. Y, SHEDGE, recorded
. at Bombay on 'Wednesday, the 19th December 1928.

i : A Introductory
C P mdent -—-Mr. Modi, you nepreaent the Bombay Type Founders Asso-

ciation, dom’t you?

Mr. M. €. Modi.—Yes. Mr. Dhlra;lal Chhaga.nla] repments the Gu;rat.x
Type Foundry, Mr. Chthaganlal Hargovindas the Anand Sagar Type Foundry
and Mr. Shedge the Nirnaya Sagar Press and Jawaji Dadaji Type Foundry.

President.—I don't know whether you were present the other day when
I was exammmg the representative of the Allahabad- Hindustani B Type
Foundry?

- Mr, Dhirajlal.~~Yes, 1 was.

LRI
*

Scope of the enguiry. -

FPresident.—~The scope of the enquiry is somewhat limited; we have been
asked to find out whether there is any inequality of tariff between you and
4he foreign manufacturer of types, that-is to say, whether you are paying a
duty on raw materials which is higher in the aggregate than the duty he is
paying on the finished type. In this enquiry we are not going into the
question of protection of the type making industry, but we are prepared to
.investigate whether there is a primd facie case for enquiring inte this question
of protection. 1f we are satisfied that there is, we may make some recom-
Jnandn.hom,. but- it ie-unpertant-fizet of-aH-bo-find enb- wha&meuqaim-bhere

is in this tariff and secondly what precisely the position is as regards foreign
competition.

Mr. Dhirgjlal.—Yes.

Duties on Row Materials.

President.—As regards the inequality of tariff, there are two different
kinds of raw materials used ; the first is the type metsl on which there is a
duty of 156 per cent. and then there are the virgin metals used by people to
manufacture their own type metal.

My, Dhirajlal.—That is correct.

President.—If we remove the duty on the type metal itself, it would mean
that those people who make use of virgin metals will be at a great drsad-
vantage.

Mr. Dhirajlal.—Yes.

President.—Because type metal will be imported; but really speaking
there is no one here who actually makes type metal.

Mr. Dhirajlal.—~There are no commercinl bodies only dealing in type
metal, but founders do sell type metal. My own Foundry sells type metal
to the Gover nment Presses, the Times of India Press, the Bombay Chronicle
Press and so on, but, of course, our main business is not of making type
metal,

Dr, Matthai.—What you mean is that you do maké & certain amount of
type metal in excess of your requirements in your own casting process?

Mr, Dhirajlal.~—That is so,
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-Prasident.—That would be comparat.lvely a small fproportlon of your whole
business P

Mr. Dhirajlal.—Yes.

President.—On the Madras side they use practically all mported type
metal and therefors a retention of the duty on type metal would hit them
whereas the removal of it would not necessarily benefit you very much,

Mr, Dhirgjlal,—But if the counter propoeal is accepted—we will be gomg
into its discussion later—then the benefit will be . . . ..

President.—Do you mean by counter proposal raising the duty on types?

Mr. Dhirajlal,—~Yes, we appreciate the difficulty of Government. We
understand that it is difficult to discriminate between the two as the virgin
metal is used not only for the meking of types but also for many. aother
things.

President.—Do you import your virgin matal'-‘

Mr. Dhivajlal.—We either import virgin metals or buy same from local
dealers,

President.—The principal materials required’ are load, tin and ant:mony.
For vernacular types I understand you wuse more lead?

Mr. Dhirgjlal.—Not necessarily. That .is - probably the case in. Madras
where they use very low quality of type metal just to bring down the price
to as low a level as possible, but in other places, especielly in Bombay, the

percentage of other metals is not so small. More of antimony .and tin is
mixed here.

Composition of tupe m,etlal‘
. President~-What is the average percentage?
Mz, Dhirajlal~The typical composition of tha type metal manufa.ctured
by the local founders differs much ; you ean safely take it as 88 per cent. lead,

10 per cent. antimony and 2 per cent. tin on an wverage. This is for the
lowest quality of type metal,

Dr. Matthai.—That is to say, type made out of this composition would
compate with the German type?
My, Dhirajlal.—That is not correct..

President,—Which is the type that would compete with the German type?
What is the compdsition of that? :

Dr. Matthai.—Give us a composition that would correspond to 12 pomt
standard,

My, Dhirajlal.—~The general recognized standard of the American and the
English type metal is about 26 per cent, antimony, 63 per cent. lead, 1 per
cent. copper and 10 per cent. tin. This is the average recognized composi-
tion for first class type metal. I am not quite aware what the composition
of the German type metal is at present, but it may probably he & litile lower
than this,

Price.

President.—Now let us take the price.

Dr. Matthai—Have you imported metals direct?

Mr. Dhirajlal.—Yes.

Dr. Matthai.—Have you done it recently? Can you give us recent prices
for lead, tin, copper and antimony of the sort that you import?

Mr. Dhirajlal.—1 have not got any recent figures but the eelling price of
lead, antumony and tin are, Rs. 34 for antimony per cwt., Rs. 18 for lead per
ot hnd 7 annas for copper per b, and Rs. 1-8-0 for tin per 1b,

Dr. Matthai.—For 100 1bs. of metal you pay Rs. 33-9-07

My, Dhirajlal.—Yes.

Dr. Matthai.—That works out to ahout 8 anuas per lb. with labour.

Mr. Dhirvajlal~—~With the making of the type metal
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Dr. Matthai,—Rs. 33-9—0 is the total, - ,
Rs. 354-0. That is roughly about 8 annz:nsm 5 per cemt., th“,m Re. 1 11:0=

Mr. Dhirajlal.—Yes.

Dr. Matthai.—15 per cent, duty is mcluded in it?

Mr, Dhirajlal —Yes. .

Dr. Matthai.—Therefore you pay a duty of about 10 pies per 1b. on this
material

Mr, Dhirajlal.—Yes,

Dr, ' Matthai.—We have taken § annas 8 pies as the c.i.f. price of the
German type.

Mr. Dhirajlal.—That is the average that we have worked out.

Dr. Matthai—~You mean by average taking into sccount all kinds of typesP

Mr. Dhirajlal.—No. I am taking only 12 point type.

Dr, Matthai.—Re. 0-9-8 is the price of 12 point German type?

Mr. Dhirajlal.—Yes.

Dr. Matthai.—How long has this price been in forcef

Mr, Dhirajlal.—Since the last four or five months,

Dr. Matthai.—Is that the selling price or the c.i.f. ?

Mr. Dhirajlal.—That is the c.i.f. price.

President,—Then they pay 2} per cent. on that, that is 3 pies, and you
pay 9 or 10 pies so that the inequality is about 7 pies per 1b., or on a valu-
ation of 1) annas about 8 per cent,

My, Dhirajlal.—It will work out to about 74 to 8 per cent.

President.—That is what you are entitled to on theae figures, isn't thab
correct?

Mr, Dhirajlal.—That is correct, but we ha.va not to consider the guestion
in that light only. May I to understand that yon desire to equalise the
two dutiea only?

President.—No.

My, Dhirajlal.—I have to mention this, because from your remarks it may
appear that this Industry is entitied to only about 8 per cent. additional
duty. Whereas, I may submit, Sir, that the duty on finished products and
raw materials need not be equal, rather on finished products, it should be
more,

President.—I see your point and I shall see that in our report we make
o recommendstion to this effect?

Mr. Dhirgjlal.—I thank you for this assurance.

Specific duty preferable.

Prosident.—We may convert the duiy into s specific duty instead of an
ad valorem duty, That would be better, would it not, because you are not
up ngainst any serious competition against more “expensive types. It is
hetter to have a specific duty whatever the ﬁgura 13 per 1b. instead of having
7% or 8 per cent. on the value.

Dr, Matthai,—Because if the German price falls again the duty remains
the samse,

Mr. Dhirajlal.—Am I to understand that you want a discriminating duty?

President.—There is no question of disorimination, The spec:ﬁc duty has
this advantage that sithough the price drops the duty remains the same,
wherens an ad velorsm duty acts in the opposite direction, the more the prices
drop the higher becomes the duty. Im & protected industry it is better to
have specific duties.

Mr, Dhirajlal.—Exaotly.

President.—That is bow the vase stands.

Mr, Dhirajlal.—Yes, so far as the inequality of tariff is co.ncerned

-
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Price of type metal.

President.—What is the price of type metal.

My, Dhirajlal—4 to 6 annas for local type metal. .

Dr. Matthai.—May we take it at Rs. 40 a cwt. on the averagé?

Mr. Dkirajlal.—That will be a little on the high side. .

President, —What is the kind of type metal ordinarily used in the countiry
for English types? )

Mr. Dhirajlal.—It varies as you go from Madras to Bombay. You find &
ditferene of about 2 annas so that 5 annas would be a fair average, or Rs. B5
a cwt. '

President.—That includes the duty?

Mr. Dhiraslal.—Yes. . o

President.—Your metal costs you about 6 annaa?

‘Mr. Dhirajlal.—Yen, ,

President,—And theirs is 5 annas with duty so that the disadvantage is
about- the same,

- Mr, Dhirajlal.—Yes, so ar as the tariff is concerned. .

President.—Therefore 7¢ or 8 per cent. or whatever the figure is would
remove the inequality in both casesf

Mr. Dhirajlal.—Yes.

Wastage.

Dr. Matthai.—What iz the amount of wastage? Supposing you start
from the virgin metal; in the making of the alloy you lose & certain amount
and in the oasting there is & further loss. Would it be about 10 per cent.P

Mr, Dhirajlial—~That would be a little on the high side. The minimum
would be 5 per cent., 3 per cent, from the virgin metal to the type metal
and 2 per cent., from the type metal to the finished product. There is some
further wastage but part of that is recoverable. :

Question of protection.

President —That is how the position stands. What do you propose as far
a3 our immediate enquiry is concerned?

Mr. Dhirejlal.—We understood from the proceedings of the Legislative
Amsembly that the Tarif Board was also examining the question of protec-
tion.

Dr. Matthai.—As the President pointed out, the immediate reference that
we have is the guestion of tariff inequality, but if you can suggest any ground
on Which the larger question of protection may be raised, we should be glad
to know what they are so that even if we cannot make any recommendation
on that point just now it might be possible for us to make suggestions to
{rovernment,

Mr. Dhivaslal.—The main ground for protection is the cheapuess of this
German tqpe which threatens to ruin our industry, We cannot atiribute
reasons as to how they are able to make types so cheap: whesher it is due to
s move for price cutting, whether it is due to the subsidies that they get
from the Government that they are selling it at such a cheap price in the
Indian market we doo’t knmow, All other types, British or American, all
sell on the high side whereas the German types are unusually cheap and the
only possibilities are the two that T have mentioned.

Freight.
Prasident.—Whati, other items are included in the pricef

Mr. Dhirajial.—As. 9 includes freight, insurance and other sundryr
charges. This price must include a fair margin of profit for them also.



54

President.—The freight on-the type would. not be more than on the type
metal which you use. ‘

Mr. Dhirajlal.~No. ' ’ '

President.—What it comes to is this: their metal with freight costs them
annas 6. The freight on the metal may be taken to be equivalent to the
freight on the type. There is a difference of three to four annas between
the metal and the making, -

Mr. Dhirajlal.—Yes. That works out like that. :

~ President.—Whereas that difference does not enable you to do any profi
able business. That is the point, '

Mr. Dhirajlal.—Yes. -

President.—How do you explain that?

Mr. Dhirajlal.—There are certain shortcomings in the Indian market as
well. It may be lack of Scientific knowledge, or want of capital or inability
to secure up-to-date machinery._ There is also the guestion of the market.

' ' Reduction in priée. ;

President,—That is the' correct ‘way of looking at it. There are two
‘things. You must first of all satisfy the Board that this reduction in price
is entirely done by the foreign importer. German imports in market are
ahout 800 or 900 cwts. a year which is a very small market.

Mr. Dhirajlal.—Yes. ‘

President.—If the German wants to retain the market, he must keep his
prices at the same level as your prices or & little lower.

M, Dhirajlal.—Rather lower.

President.~But there are so meny foundries in Bombay.

‘Mr. Dhirajlal.—We have got about 18 to 20 foundries.

President.—In Bombay alone?

Mr, Dhirajlal.—Yes. OF these 12 or 13 foundries are not doing commer-
cial business. -

President.—They are the very people that bring down the price,

Mr. Dhirajlal.—Their competition is not great. They are not commercial
foundries which can supply the wanis of so many presses outside.. They
have to localise their business to one or two firms just as a foundry is attached
to a press. So many newspapers have got foundries and their products
don’t compete with ours. Some of the foundries are entirely localised.

Dr. Matthai.—How many of these are local foundries?

Mr. Dhirajlal.—At least 5 to 8.

Dr, Matthai.—You have got 15 foundriea,

M~r. Dhirajlal.—Yes,

Dr. Matthai.—Is not there a great deal of competition among these 15
foundries which results in the lowering of prices?

Mr. Dhirgjial.—No, they each want to live. If they cut dewn prices,
they must ciose down. . )

" President.—When a man has got a foundry, he finds that he cannot sell
except by lowering his prices,

My, Dhirajlal.—Yes, to a certain extent,

President.—We had o peculiar instance in the Match enquiry,

My, Dhirajlal.—I followed the prooeedings.

Iresident.—There you will find that any business that hecomes profitable
attracts more and more capital. The result is that where there is & market
for 5 articles, 25 articles are produced and the prices go down. As the
prices go down the foreign manufacturer has got to bring down his prices.

Mr. Dhirajlal—Here perhaps the case is the opposite. Germany’s making
cost wns annas § to annas 9 and the selling price was annas 15 all round.
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Even to-day English types made by the smallest foundries are sold at not
less than annas 15. When we first sent our- report last Japuary, we: had
information that the German types were selling in India at about Rs. 1-8-0.
I'he price had come down to Rs. 160, 140 and Rs 1-10 and we heard
.very recently that it has come down to annas 9. =

Dr. Matthai.—1 do mot know whether the Trade Returns are correct.
Taking the average Trade Returns figures, these are -the German prices that
you get per cwt, from 1923 (handed in) which does not indicate that there
has beeh any striking decline. It is quite likely thet invoice pricea remain
‘the same and lower prices are made possible through discounts.

Mr. Dhirajlel.—I have not worked out the prices in that way, Imt one
thing 1 can say and that is that the sale prices have gone down that way
and the general custom with them is to keep the same printed prices and
to offer different rates of discount. It is on that basis that I gave you these
figures, , o o

Dr. Matthai.—Have you got any authonty for that statement?

 Rate of discount,

Mr. Dhirgjlel.—It is & common practice for most of the Germen type
‘foundries to quote a rate of discount with a differenge of 5 to 10 per. cent.
in their quotationf terms. Some quote from 15 to 20 per cent., discount- and
othera 25 per cent. discount whlch is the maximum offered even to retail
buvers. The same uniform price list is sent gut (handed in printed list)
and it is but natural to assume that when 25 per cent. are offered to retail
buyers they must be oﬁenng say 10 per cent to their agents or wholesale
buyers. ° .

Dr. Matthai.—How long has this prloe list been in force? T

Mr. Chhaganlal.—The date is givenm on:the top of the printed list.

Dr. Matthai—19-7-1927. 1 believerthis prloe list i stlll m forca, buﬁ the
Fates of discount are increased. - ; PR L

Mr. Dhirajlal.—It is a common- pracﬁoel with them to - keep a lnvher
printed list and thea to give different. rates of discount. - -

President.—They say here that they give you a discount of 25 par cent.

Mr. Chhagonial —Yes. The printed .prices are all one and the same. ~This
rate of discount is given to small men ‘or retail buyers.. When a chief apgent
or a Provincial agent is appointed, he certainly gets a ‘better and favourable
price in this way that a higher rate of discount is allowed him and that is
at lenst 10 to 15 per cent. more over the usual dlscount allowed to petail
buyers.

Dr. Matthai.—Bo that if he gets 10 to 15 Pér cent. more, he takes 10 per
cent. and the rest he sllows to the buyer=.

Mr, Dlnm;lai —That is why they aré able to sell at about As. 11.6 at
Allnhobed, * The freight from Bomhay to Allahabad would be ONe Anna.
The actual price at which they scld 11 peint type was As, 118, I would
like to mention here that the German types of 12 pomt as well as 11 and 10
points sre also offered at the same price at present in Delhi and Bombay
markets. Any local foundry would charge for 10 peint type about As. 2 to
As, 3 more than 12 point type. For the Germ:m types whether 11 pomt
or 12 pomt the sale prices are the same in Bombay and Delhi. There is
ditference in 10 point type and 12 point trpe (samples shown). Mn.kmg cost
of the smaller body is more and it takes longer time in casting. .

PDr. Matthai.—Could you send us & copy of that letter w1th gix, oop:ea
marked contidential? ‘ _

Myr. Dhirajlal.—Yes,

oo A

Nmmya ngar Type Foundry

President.—Nirnaya Sagar T\ pe Fouudrv i tha blggest foundn
Mr. Rambhaw.—Yes.
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Presient.—~That is a very old foundry.
. M»m Rambhaw.—656 yesrs old. _

" President.——Will you be able to send us your costs?

Mr. Hambhaw.—We have given you our costs in reply to the guestionnaire,

Dr, Matthai.—Your foundry makes about 30 tons a year.

Mr. -Rambhaw,—Yes. - .- . -

Dr. Matthai.—~Have you any idea whether a foundry that makes 30 tons
a year would be considered in other countries 2 large enough unit for eco-
nomica) production?. : :

Mr. Dhirajlal.—Yes, it will be considered economic.'

Dr. Matthai.-~What i5 the average size of & type foundry in Germany ar
England P ) : ‘ . o

M7, Dhirajlal.—I have no reliable information.

~Prodution on uneconomic scale. ’

Dr. Matthai.—As regards your case for protection it may be urged that
your costs at present are relatively high compared with Germany, because
your factory is producing on ureconomic scale. That point may be urged
against you and it is a point that you have got to meet. = ‘

Mr. Dhirajlal.—Nirnaya Anandsagar, Guzarati Type Foundry, Hindus-
tani Type Foundry are considered to be the biggest foundries. If these
foundries are considered small, then India will never be able to have a type
foundry of its own. ) . :

President.—Ansndsager are getting about Rs. 1-4-0. .

My, Dhirajlal.—Yes, o s

President —That is not a bad price. i :

Mr, Dhirajlal.—1It is for them to say. .

President.—Even if you take As, 8 as the price of the metal that gives
them about As. 14 above the price of the metal. : ‘

Mr. Dhirajlal.—That is true, but there are so many factors to be taken
into account. We have taken 12 point type as the basis for discussion, A
type foundry does mot make only 13 point type. -

President.—Mr. Rambhaw, what do you get for the 12 point?

Mr. Hambhaw.—Rs. 1-4-0. '

President.—How much you get for the Englishp’

Mr. Rambhaw.—Rs, 1-20. '

President,—On their figures they are not doing so badiyv. They are not
feeling the competition. ‘

Mr, Dhirajlal.—They do feel the competition. Most of the large founders

are mot making 10 or 12 point types. If we make any profit at all, it wounld
be not from 12 point types, but from other types.

Case for protection considered.

Dr. Matthai.—At present apparently the Indian Type Foundries are able
to meet gbout 85 per cent, of the Indian demand. The question mmy be
raised that if the Indian industry i able to meet 85 per cent. of the demand
at present is there a case for protection?

Mr. Dhirgjial.—In reply to that Y will say that if protection is mot given
now, the whole industry will be very adversely affected, if they are allowed
a fdoting in the country. At present it is a beginning and it is & thin end
of the wedge. It is the price cutting brought to so a level that production im
lndfm becownes uheconomical or non-paying and it is this cheap price that
we fear,

President.—The figures don't suggest that the imports are increasing.

.. Mr. Dhirajlal.—Unfortunately the figures are not available which will con-~
vince the Tariff Board, ’ ‘
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German competition. -

President.—We can only go by the materinls at our disposal and the
figures don’t show that there has been any increase in the import of German
typea.

Mr, Dhirajlal.—These figures in the trade returns were only available to
us after we sent in our representation. :

President,—We have got these seven months’ figures for 1628-29. In 1926
the total imports were 1,141 for seven months from all countries. In 1927
they dropped to 726—that must be due to some accident—in. 1928 it waa
1,188, so that there isn't any great incrense if you compare it with . the
prevmus ¥ears.

Dr. Matthai.—For about four years it has kept more or less steady _

Mr. Dhirajlal.—In the import of German types the change has been very
rapid since the last four years. The incrense haa been disproportionsate.

President.—You can’t take the fizures for German types for 1923-24 as
typical.

Mr. Dhirajlal.—I will give you figures for the previous years. From 1920-
24 the figures are not available. In 1912-13 and in 191814 imports from
Germany were 35 cwts. and 44 cwts. respectively.

President.—True, but they had just come inte the market. ‘From 192425
to 1928-29 imports have been fairly stendy so that we cannot say that German
competition is on the increase. )

Mr. Dhirajlal.—In this particular case the _imports ha.ve remsained the
same while the price has gone down and the price cuttmg is 50 severe that
1t has sifected other prices in the market.

Dr. Motthai.—Supposing we put the case in this way' we recommend
to the Gloverninent that the tariff inequality to which you are subject should
be removed and after that we wait and see how the German competition in
the Indian market is developing. Then if you find that the German competi-
tion is still on the increase and you are suffering on account of thet, then it
will be time for you to make further representation to Government hut
in the meawhile if we remove the tariff inequality to which you are sublent
would not that be a satisfactory solutionp

‘Mr. Dhirajlal.—Y quite appreciate the assurance given but clrcumatnnces
may not remain the same.

President.—We are always anxious to help industries whe‘never we can
but can we make a recommendation about a case which has not arisen?

My, Dhirajlal.—My ides is that a shrewd Government should take thinga
by the forelock.

President.—A shrewd Government does not provide for a risk ‘that has
not arisen! German manufacturers may soon reslize, supposing we say that
if the prices drop further Government will consider the case for further
action, that it will not pay them to cut prices.

Mr. Dhirajlal.—To thet extent the Indian industry would be benefited.

President.—Can you really say thot we have materials on which we can
moke any recommendationf

Mr, Dhirajlal.—The prices of our materials have heen going down.

President.—But the imports have not increased,

Mr. Dhirajlal,—The prices have gone down from Rs. 1-8-0 to 9 annaa.

President.—Can you give us the prices of German types for 1924-25¢9

My, Dhirajlal.—I shall get you the selling price,

Dr. Matthoi.—Give us for the past five years.

Mr. Dhirajlol,—Yes.

Interngl competition,

President,—If the prices go down but the imports don't increass that will

mean that owing to internal competition prices are going down. If the
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reduction in price is accompanied by in increase in the impo: h

say that this is due to foreign competition, but if the impgrt::s r:x:aniny::egg;l
but the prices come down Government may say that the prices have nothing'
to do with the imports. We ought to be able to say that prices have gone:
down and simultaneously with that foreign competition has increased. That
would be evidence to Fuggest that the foreign competition is strong. But if
prices go down &nd imports do not increase, what is the expianation? It is
that owing to internal competition prices are being brought down and if
that iz the case however much protection Government may give you, you
cannot bemefit, can you? Supposing we gave you 100 per cent. protection

the result will be that more Indian foundries will be established and thers
will he keener competition and local prices will not increase, '

Mr, Dhirajlel.—That would restrict the benefit to Indis itself.

President.—At present you have got 85 per cent. of the market so that

there is only 15 per cent. left, Supposing you got this 15 per cent. that
won't help you, ’

Dr. Matthai.—Your main point is the price?

_ President.—Tke point arises, how are we going to get-vou a higher price
with this internal competition? In the Textile industry we found the same
thing : - we found the same thing in the Clement industry; the same thing in
matches. I confess the position is very difficult, but it is not a position which
Government can remedy. So, as my colleague was suggesting, supposing
simuitanecusly with reduction in foreign prices there is an incresse in the
foreign imports then you are on firmer ground but so far the imports remain
on the same level as before.

Mr. Dhirajlal.—-But later on when the situation arises you will find that it
will be too late. At present we feel that we are not secure. :

- President.—Supposing a duty of 100 per cent. was put on do you thirnk
prices would rise? If the prices do rise they will only rise for a short time
till other foundries are established and then prices will begin to drop again.

Mr, Dhirajlal.—The Gujrati Type Foundry sells its types at Rs. 3 per Ib.;
my friends here sell at Rs. 1-140 and Re. 1-0-0. Now, all these type foun-
dries are able to sell their types at prices which depend on their guahty
and s0 on. But if you allow German types to come into the country which.
are dicidedly good, if not better than some of the local types, consumers will
go in for German types which are cHeaper and good at the same time than go
in for for some of these local types. )

Dr. Matthai.—As far as the three large foundries are concerned do you~
arrange prices on some kind of understanding?

Mr, Dhirajlal.—We have not yet come to that stage but there is a move
that we should, in view of the present circumstances, regulate our prices
in some Way. :

Dr, Matthai.—German prices have been on the decline for the last two
or three years?

"Mr. Dhirajlal.—Mostly two years. -

Dr, Matthai.—In spite of that youn have more or less maintained yourself
at this level of 85 per cent, of the Indian consumption and if, in these eir-
cumstances, we made & sugpgestion that the industry should be protected,
the obvious answer would be that the industry, as things stand at present,
n spite of the German competition, is in possession of the great bulk of the
Indian market and is therefore not really a struggling industry.

Mr. Dhirajlal.—But this is the thin end of the wedge. -

Ir. Matthai.—If you can show that this is the thin end of the wedge. But
that can only be demonstrated by the increase in imports and decline in your
marxet.

Mr. Dhirajlal.-——Even before the war they were not sending German trpes
to this extent. - : -
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Pretident,—True, but the Indian business was then new to them.  They
commenced in 1923-24 In 1924.25 they got up to 889 cwts. and they have
remained more or less at the same level up to now. Therefore you cannot
say that their competition has been on the increase. If we are satisfied that
the German competition has actually increased then we should certainly not
hesitate to make a recommendation so that the terms of reference may be
changed. I am trying to get information from you on the point and you
are not able to help me with more information than I have got.

Dr. Matthai.—Taking you individual foundries have your total sales within
the last two or three years shown a dechne?

Mr. Dhirajial,—Yes,

Dr, Matthai.—Have you got the figures? . ‘

- Mwr. Dhirajial.—I have submitted my figures to the Board.

Dr. Matthoi.—I want your actual sales.

New Foundries,

President.—How many new foundries have heen started wlthm the last
four or five years in Bombay?

Mr, Dhirajlal.—Five or six.

President.—How old is this Type Founders Agsoiation ?

My, Modi.—~T'wo years,

President.—How many foundries were there four or five years ago?

Mr. Modi~—About 13 and now’there are about 20, but the recent foundnea
which go by the name of foundries are hardly foundries.

President.—The whole point is this. As in Bombay so in the mofussil,
foundries have been inreasing and therefore unless the demand for types also
increnses somebody must lose a part of the business,

" Myr. Dhirgjlal —Even bigger presses have got foundries attached to them.

President.—The demand for loose types may be smaller now than before
because some of the bigger newspaper presses are usmg Linotypes and
Monotypes,

Mr, Dhirajial.—I admit, that because of their great facilities newspapers
‘are now buying Linotype and Monotype machines. If the Linotypes had not
been in existence newspapers would not have been published with the present
rate and in the present style. On the other hand, there is more literature
that is published and there is more demand for printing of books and things
of a general nature, advertisements and so on. Even the ordinary shop-
keeper who never used to dream of printing now comes to us to get his
books and papers printed.

President.—That is true, but the foreign imports have not increased so
that it only shows that toe increased demand has beem meb by increassd
indian supply. The whaole point is that if your output has gone down it
may be due to that fact that more foundries have been established in, the
pountry than the increase in the demand,

M». Dhirajlal.—It could be explained partly in t.hat way.

President.—Or it may be that foreign imports have increased; but u I
eaid, foreign imports have not inreased and, therefore, it must be that the
product.lon of types in the country has inorensed in -a bigger propartion
than the demand.

My, Dhirajlal.—I would like to mentign one thing that these imports have
atfected mainly the foundries established in Bombay, Calcutta and partly
Madras, Firstly it has affected Bombay, then Calcutta nnd then Madras.
They have not affected the amnller local and mofussil foundries so much as
thev have affected ua.

Dr. Matthai—That does not alter the case because it would be at tha
ports that foundries would be started. If we take your output in 1924 as
1,240 owts., aocording to your figures, we find that it went down to 500 cwts.
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in 1925, and supposing it is suggested in answer to that, that your loss in
sales is to be accounted for by the imcrease in Bombay in the number of
foundries you would not be able to meet it? .

Mr, Dhirajlal.—It would not be entirely correct. It may be one of the
reasons,

President.—In India there is a2 tendeney to overproduction where indus-
tries can be started with small capital, A few thousand rupees may enable
& man to start a foundry and he brings down prices and against that you
have to compete,

Mr, Dhirajlal.—I agree with you there.

President.—It is the difficulty of selling your product that affects the
price. Other peopie come into the field and ‘want some business; they try
to get hold of the market which was formerly held by you. That is the
trouble with our Indian industries; whenever an industry gets started with
a small capital there is a tendency to overproduction. A few thousand rupees
may enable any man to start a foundry.

Dr. Matthai.—And you ean make very cheap metal out of scrap!

Mr. Dhirajlal.—1It is not always so.

Dr. Matthai.—The small man who brings down the price is the man who
would be likely to use scrap.

her, Dhirajlal. —JFust likely; but then, in this case, the standard that we
have to go by is the average type made by a reputed type foundry,

President.—You are getting a price somewhere between the English price
and the German price.

Mr. Dhirajlal.—Yes.

President.—That is what is happening now and the tendency would be
for you to get either that price or a little higher price and for the smaller
fellows to get more or less the German price. That is what is happening
at present, that the price in the country would be determined more or less
by the price that these small founders are prepared to accept.

Mr, Dhirajlal.—That is true, but price cutting is not restricted alone to
Fermany.

President.—You have got your connections; you have got your reputation;
but look at the small fellow who starts with say Rs. 10,000 or Rs. 5,000.

Mr. Dhirajlal.—So far as we sre concerned, in view of this, in order to
keep our hold on the market, we have decided to lu-mg down our prices but
.we know and we feel that by bringing down the price we are not making any
profit; it is rather the other way.

President.—All of you have cut down prices?

M», Dhiraflal.—The Gujrati Type Foundry have not cut their price so far
but the others have,

President.—S8o far as they (other two foundries) are concerned it is really
‘s side line?

Mr. Dhirajlal.—Yes, to s certain extent. The same is the case with the
Hindustani Type Foundry More than half of their types is used in their
OWh press, .

Fresident.—This Gujrati Type Foundry, how old is that?

Mr. Dhirajlal.—About 28 yesrs old.

Dr. Matthai—How much of your type is nbsorbad by your press?

My, Dhirajlal.—We have not got a press.

Dr. Matthai.~How much of your types is used by your Press, Mr. Shedge?

Mr. Shedge.—About 5,000 lbs. a year,

Dr. Matthei.—That is to say about. 1/15th of your total output in » year?

Mr, Shedge —Yes.

' President.~—~1 think I must tell you now that our difficulty lies in the fact
that we have not got the materials and perbaps we may stato in the report



61

that if circumstances arise which jeopardire the industry then it will be time
for the industry to apply and for Government to take such steps as may be
necessary. Qur terms of reference only refer o tariff inequality but, as I
aaid, we would have been prepared to go further, though the terms of refer-
ence do not enable us to do so, if ‘we were satisfied on the materials now
available that there was a case for protection. We are glad that you take a
sengible view and feel as we do, and therefors it is no use making our re-
commendation unless we can support it by actual facta and figures. We would
make such fecommendations as we can as regards inequality of tariff and if
circumstances arise that would put the industry in difficulty, it will be time
for you to apply sand Government will no doubt take such steps as they
think fit to assist you,
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Linotype and Machinery, Limit :d, Calcutia.

, Leh}er dated 2fth August 1987, | o .

_ . We import metal solely for use in & Linotype. While the machine itselt

is imported at 2% per cent. duty, the duty on mefal is 15 per cent. Ta enable

the machine to function, this metsl is absolutely necessary, and therefore we
think it should be assessed for duty at the same rate as the machine. .

The composition of the metal is as follows: —

Peor cent,
Lead e J . . . . . . 88
Antimony = . . . - - . . - - 12

Tin . . . . . . . . . . 2
Normal working temperature is 550°F,
The metal is imported in ingot form, illustration of which wa attach.

Wo should be glad if you would place this before the Tariff Board for
consideration.

Calcutta Linotypc Users’ Association,
Letter dated 25th August 1927.

It was 1uported at a meeting of the above last evening that the Tariff
Board had bad referred to them an application asking for the reduction of
duty on type metal.

We wish to support this, as linotype metal is an absclute essential on the
working of a Linotype—the machine is useless without it. The metal is im-
ported in ingots and is a mixture of lead, antimony and tin in the proportion
of 86 per cent., 12 per cent. and 2 per cent.

Beeing, therefore, thnt this metal is the raw material for the production
of books ard newspapers, we support the application for & reduction in duty.

Messrs. Stephenson, Blake and Company, Limited, { heffield.

Letter dated 160th September 1927, fo the Under Secrefary of State for I'ndia
Keonomic and Overseas Department, India Office, London, S.W.1.

We are informed that the Indian Type Founders have made application to
the Government of India for legislation increasing the duty om British Type
impoi':ed into India or alternatively decreasing the duty on imported type
metals.

We have the honour to enclose a memorandum regarding such application
signed by the Chairman of our Company and to ask that our views may be
brought to the notice of the proper authority.

Knclosure, .

Copy of letter dated I5th Sepfember 1927, from Messrs, Stephenson, Blake
& Co., Lid., Sheffield, to the Under Seeretary of State for India, Econo
mic and Overseas Department, India Office, London, S.W. L

ArprrroatioNn BY Inpraxy Trps Founpers 1o GoveenumEnT or INDIA TO RYTHER
TNCREASE THRE DUTY ON IMPORTED TYPR OB DECREASE THB DUTY ON IMPORTED
T{YPE METAL

Memorandum by Stephenson, Blake & Co., Ltd.

The above application nmounts to an admission of the inferiority of
printing type produced in India as compared with that produced in England.
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and that in spite of the fact that Indian-made type is sold at about one-third
of the price of the type made in England, the former is unable to compete with
the latter without special protection, If such protection were granted, it
would merely have the effect of stabilizing or increasing this inferiority in
quality of Indian-made type by making prohibitive the use of type of superior
quality imported from England. The result would be that the printers of
India would be compelled to use home-made supplies of type so inferior in
quality that the standard of excellence of printing in Tndia would inevitably
deteriorate. Moreover, the Indian type founders with the assistance of the
protection applied for would not even be obliged to produce type of as good
quality as at present, so that things would grow bad to worse. The best way
to incresse the standard of excellence both as regards type founding and
printing is to encourage the use of the best materials by granting facilities
for the entry of goods from England, and preventing the import of cheap
supplies from the Continent of Europe. 8o far from the Indian type foundries
suffering from this course, the spur of competition would oblige them to im.
prove the quality of their product, which would be to the advantage of the
minting industry in India as a whole,

The position is not dissimilar to that regarding steel. In this matter, the
Government of India in order tr prevent the use of inferior material and
the deterioration of all classes of work into which steel entered, deemed it
alvisable to revise the tariff in favour of British supplies. Similar action
would he found beneficial in the case of type and printers’ materials,

The Indian Mer;hantu' Chamber, Bombay.

'opy of the letter No, 2534, dated 8th Norvember 1928,

I am directed by my Committee to submit their views regarding the claim
of the Indian Type Foundry Industry for protection against the inroads of
foreign manufacturers, specially Continental, as under: —

The Indian Type Foundry Industry has been making satisfactory pro-
gress in the country, and there are about 88 factories manufacturing Types,
both English and Vernacular. A large portion of the raw materials used in
that Industry like lead, antimony and tin is found in the countiry in good
quantity ; and there is an ample supply of cheap labour for the same.

The total production of types in India is estimated approximately to be
18 lakhs Ibs., worth about Rs. 16 lakhe; and thus the indigenous Industry is
in a position to supply the requirementa of the country.

The import of foreign types is valued at about Rs. 3-lakhs and the import
in quantity is about 44'76 tons from Eogland and 4565 tons from Germany.
The English types are being sold at about Rs. 2 per Ib. The German types
&re selhng at about Re, 0-96 per lb. and thus are underselling other and
wmdigenous types to a very material extent,

One of the snomalies of the present position, as it appears to my Com-
mittee is, that while there is only a duty of 2} per cent. on manufactured
products like types, the duty on raw materials used in that Industry is 15

er cent. My Committee have reasons to believe that the Indian Type
ndustry is kard hit by such an anomalous import duty.

I am, therefore, directed by my Committee to express strongly their sym-
pathy with the suggestion for protection of the Type Foundry Industry on
the grounds above set forth, and hope that the Tariff Board will be pleased to
consider the claim of the Industry favourably and sympatheticaily.

¥GIPC—L—1S8STB- 9-7-9  750.



