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 FOREWORD

" (Grest Britain is still the best customer of the United States, in
spite of difficulties and obstacles of an economic order. Business
men and commercial attorneys have manifested a greater interest in
company law and taxation—the two outstanding legal complications
attending their merchandising activities—than in any other phase of
British commercial law.

An effort has been made fo present in this bulletin the essentials of
corporate organization, emphasizing the types best suited to American
business enterprises. The most customary form of trading company
encountered in Great Britain is a “ company limited by shares under
the Companies Act.” This, together with the private limited lia-
bility company, has given the American concern its best medium of
representation 1n England. Mr. Jaeger has sought to combine legal
provisions and court decisions so as to present a clear summary of
the subject. The Companies Act of 1929, being & consolidation of
previous legislation, is made the basis of much of the discussion.

The relief accorded to American companies doing business in Great
Britain under the United States Revenue Act of 1932 is described in
this study under the caption ®Doing business”, and the various
methods whereby business may be carried on have been briefly
sketched.

The section on taxation was originally prepared by Mitchell B.
Carroll, formerly of the Division of Commercial Laws, The subject -
matter of this section has been revised in accordance with recent
legislation. The taxes payable by individuals and companies are
treated in detail.

¥reoerick M. Frixker, Director,
Bureaw of Foreign and Domaestic Commerce.
Jonz 1933,

¥I



APPENDIX

TABLE A—REGULATIONS FOR MANAGEMENT OF A COMPANY
LIMITED BY SHARES?

FRELIMINARY

1. In these regulations “ The Act™ means the Companies Aet, 1928, When
any provision of the act Is referred to, the reference is to that provision as
modified by any statute for the time being in force. Unless the context other-
wise requires, expresvions defined in the Act or any statutory modiflcation
thereof in foree at the date at which these regulations become binding on the
company shall have the meanings so defined,

SHARES

2, Subject to the provisions, if any, in that behalf of the memorandam
of association, and without prejudice to any special rights previously con-
ferred on the holders of existing shares, any share may be issued with such
preferred, deferred, or other special rights, or such restrictions. whether in
regard te dividend, voting, return of share capital, or otherwise, as the company
may from time fo time by special resolution determine, and any preference
share may, with the sanction of a special resolution, be issued on the terms
that it is, or at the option of the company is liable to be, redeemed.

3. If at any time the share capital is div.ded into different classes of shares,
the rights attached to any class {unless otherwise provided by the ferms of
fssue of the shares of that class) may be varied with the rousent in writing
of the holders of three fourths of the issued shares of that class, or with the
sanction of an extraordinary resolution passed at a separate general meeting of
the holders of the shares of the class. To every such separate generzl meeting
the provisions of these regulations relating to general meetings shall mutatis
mutandis apply, but so thai the necessary quorum shail be {wo persons at least
holding or representing by prexy one third of the issued shares of the class
and that any holder of shares of the class present in person or by proxy may
demand & poil,

4. Every person whose name i3 entered as & member i the register of mem-
ters shall, without payment, be entitled to a certificate under the seal of the
company specifying the share or shares beld by him and the amount paid ap
thereon, provided that in respect of n share or shares held jointly by several
persong the company shall not be bound to issue more than one certificate, and
deolivery of & certificate for a share to one of several joint holders shall be
asufficient delivery to all. ,

5. If & share certificate is defaced, lost, or destroyed, It may be renewed on
payment of such fee, if sny, not exceeding 1s, and on such terms, if any, as
to evidence and indemnity, as the directors of the bank think fit,

8. No part of the funds of the company shall directiy or indirectly be
employed in the purchase of, or in lcans upon the security of, the company’s
shares, but nothing in this regulation shall prohibit transactions mentioned
in the proviso to section 45 (1} of the act,

LIEN

7. The company shall have a llen on every share {not being & fnifly pald
share) for all moneys (whether presently payable or not) cslled or payable st
& fixed time in respect to that share, and the company shall alse have a Hen
on sll shares {other than fully paid shares) standing registered in the name

t Companles Act, First Schedule. Referred to fs “ Table &A™
134



APPENDIX 135

of a single person for all moneys Dresently payable by him or his estate to the
company; but the directors may at any time deciare any share to be wholly or
in part exempt from the provisions of this regulation. The company’s llen
if Bny¥, on & share shall extend fo all dividends payable thereon.

8 The company may sell, in such manner as the directors think 8, any
shares on which the company has 8 len; but no saie shail be made unless
some sum in respect of which the lien exists iz presently payabie, nor until
the expiration of i4 days after & notlee in writing, stating and demanding
payvinent of such part of the amount in respect of which the lMen exists &s
ig presently payable has been given te the registered holder for the time belng
of the shars, or the person entitled thereto by reascn of his death or bankruptey.

9. For giving effect to any such sale the directors may authorize some

persor to transfer the shares gold to the purchaser therecf. The purchaser
shnll be registered as the holder of the sharea comprised io any such transfer
and he shall not be bound t¢ see the application of the purchase money, nor
shall his title to the shares be affected by any irregularity or invalidity ia
the proceedings in reference to the sale,
_ 10. *the proceeds of the sale sball be recelved by the company and applied
in payment of such part of the amount in respect of which the lien exists
88 i3 presently paryable, and the residue shall (subject to a Hke liem for
sums not preseutly payable as existed upon the sheres prior to the saie) he
paid to the person entitled to the sbares at the date of the sale,

OALLS ON BHARES

11. The directors may from #lme to time make c¢alls upon the members in
respect of any moneys unpaid on their shares provided that no call shall exceed
one fourth of the nonieal amount of the share, or be payable at less than 1
month froin the last cail; and each member shall {subjlect to receiving at
lenst 14 doys’ notice speclfying the tlme of times of paryment) pay to the
company at the time or times so speclfied the amount called on his shares.

12 The joint holders of a shsre ghall be jointly and severally lisble to
pay all ealls in respect therecf.

18, If a sum called in respect of a share Is not paid before or on the day
appointed for payment thereof, the person from whom the sum is due shsall
pay Interest upon the swm at the rate of £6 percent per annum from the day
appointed for the payment thereof to the time of the actual payment, but
thel directors ghall be at liberty to waive payment of that Interest wholly
or In part.

14. The provisions of these regulations g5 to the lisbility of joint holders
gnd &s to payment of interest shall apply in the case of nonpayment of any
sum whicl, by the terms of issue of a shiare, becomes payable at a fixed time,
whether on arcount of the amount of the ghare, or by way of premiam, &as
if the same had become payable Dy virtue of a call duly made and neotified,

15, The direclors msy make arrangements on the issue of shares for a
difference between the holders in the amount of calls to be pald and in the
times of payment.

18. The directors may, If they think fit, recelve from any member willing
to edvance the same &ll or any part of the moneys uncalied and unpaid upon
any shares held by bim: and vpon sl or any of the moneys so advanced may
{untfl the same would, but such advance, became presently payable} pay in-
terest at such rate (nof exceeding, witheut the sanction of the company in
general meeting, 6 percent) &s may be agreed upon between the member pay-
ing the sum in advance and the directors.

TRANSFER AND TRANSMISSION OF SHARES

17. The instrument of transfer of any share shall be executed by or en
behalf of the transferor and transferee, and the transferor shall be deemed
to remain a holder of the share until the name of the iransferee is entered
in the register of members In respect thereof.

18. Shares: shall be transferred in the following form, or in any ususil
or common form which the directors shail approve:

1, A. B, of o, It consideration of the ewm of £______ paid to me
by C. D of e {hereinafter called “ the sald transferee ™), do hereby
transfer to the sald transferce the shere (or shares} numbered ._____ in the
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undertaking called the . Company, Limited, to hold anto
the said transferee, subject to the several conditions om which I hold the
same: and I, the said transferee, do hereby sgree to take the said share {or
shares) subject to the conditions aforesaid. As witness our hands the
————— day of e e .

Witness to the signatures of, ete.

19. The directors may decline to register sny transfer of sbares, not being
fully paid shares, to g person of whom they do not approve, and may also de-
¢line to register any transfer of shares on which the company bas g Hen. The
dirvectors may also suspend the registration of transfers during the 14 days
immediately preceding the ordinary geteral meeting in each year. The directors
may decline to recognize any insirvment of transfer unless (¢} a fee not ex-
ceedling 28, 6d. is paid fo fhe company in respect thereof, and (b) the instrument
of transfer is accompsnied by the certificate of the shares to which it relates,
and such other evidence as the directors may reasenahly require te show the
right of the transferor to make the transfer.

If the directors refuse to register a transfer of any shares, they shall within
2 months after the date on which the transfer was lodged with the company
send to the {ransferee notice of the refusal.

20, The legal personal representafives of a decreased sole holder of a share
shall be the only persons recognized by the company as having any title te the
share. In the case of & share registered in the names of two or mere holders,
the survivoers or surviver, or the legal personal representaiives of the deceased
survivor, shall be the only persons recognized by the company as baving any
title to the share.

21, Any person becoming entifled to a share in consequence of the death or
bankruptey of a member shall, npen such evidence being produced as may from
time to time he properily required by the directors, have the righi, either to be
registered as & member in respect of the share or, instcad of being registereg
himself, to make sach transfer of the share as the deceased or bankrupt person
could have made; but the direeters shall, In either case, have the same right
to decline or suspend registration as they would bave bad in the case of 2
transfer of the share by the deceased or bankrupt person before the death er
bankrupicy.

22. A persen becomling entitled to a share by reason of the death or bank-
ruptcy of the holder shall be entitled to the same dividends and other gd-
vantuges to which he would be entitled if he weare the registered holder of
the share, except that he shall nof, before being registered &s & member in
respect of the share, be entitied in respect of it to exercise any right eonferred
by membership in relntion to meetings of the company.

FORFEITURE OF SHARES

23. If a member fails to pay any call or installment of & call on the day
aeppointed fur payment thereof, the directors may, at any time thereafter dur-
g such time as any part of such call or installiment remains unpaid, serve a
notice on him requiring puyment of so much of the eall or installment as is
nnpald, together with any interest which may have acerued.

24, The npetice shall name a further day (not earlier than the expiration
of 14 days from the date of the notice) on or hefore swhich the payment required
by the notice Is to be made, and shall state that in the event of nonpsyment at
or before the time appointed the shares in respeet of which the czll was made
wwill be Hnble to be forfeited.

25, If the requirements of any such notice as aforessid are not compled
with, any share In respect of which the notice has been given at any time there-
after, before the payment required by the notice has been made, be forfeited
Iy & resolution of the directors to that effect.

28. A forfetted share may be sold or otherwise disposed of on such terms
2nd Tn such manner as the directors think fit, and at any time before a sale or
disposition the forfelture may be canceled on such terms st the divecters think

27. A person whose shaves have been forfelied shall cesss to be &2 member
in respect of the forfeited shares, but shaill, netwithstanding, remsin liable to
prY to the company sll moners which, at the date of forfelture, were presently
payabie by him to the company in r&spe:t of the shares, but his liability shall
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cease if and when the company receive payment in full of the nominal smount
of the shares,

- 28. A statutory declaration in writing that the declarant s s director
of the company, and that a share in the company has been duly forfeited on
8 date stated in the decizrstion, shail be conclusive evidence of the facts therein
stated as against all persons claiming to be entitled te the share, The company
may receive the consideration, if any, given for the share on any sale or
disposition thereof and may execute a traosfer of the share in favor of the
persgh to whom the share iz sold or disposed of and he shall thereapon be
registered as the helder of the share, and shall not be bound to see fo the
appleation of the purcheze money, if any, nor shaill his title t¢ the share
be affected by amy Irregularity or invalidity In the proceedings in referenee
te the forfelture, eate, or disposal of the share.

29, The provision of these reguiations as to forfeiture shall apply in the
case of noppayment of any som which, by the terms of issse of & share,
becomes payable at a fixed time, whether on account of the amount of the
- ghare, or by way of premium, as !f the ssme had been payable by virtue of
& call duly made and potified. )

CONVERSION OF SHARES INTO STOUE

20. The company may by ordinary resolution convert any peald-up shares
into stock, and reconvert any stock into paid-up shares of any denomination.

31. The holders of stock may fransfer the same, or any part thereof, io
the same mannper, and sgbject to the same regulations, as, and subject to which,
the shares from whick the steck arose might previcusly to conversion have
been trapsferred, or as near therefo &8 circumstances admif; but the directors
may from time to time 8x the minimum amesnt of stock transferable, and
restriet or forbid the transfer of fractions of that minimum but the minimom
shall not exceed the neminal amount of the shares from which the stock arose.

32, The helders of stock shall, accerding to the amount of the stock held by
them, have the same rigits, privilezes, and advantages as regards dividends,
voting at meetings of the eompany, and other matters as if they held the shares
from which the stock arose, hut no such privileze or advantage (except partici-
pation in the dividends and profits ef the company) shall be conferred by zoy
sach sliquct pari of stock as would not, if existing in shares, have conferred
that privilege or sdvantage.

83 Suach of tbe reguintions of the company as gre applicahle to pald-ap
ghares shall apply to siock, and the words * share ™ and “ shareholder ™ therein
shall include * stock " and “ stockhelder.™”

4

ALTERATIOR OF CAPITAL

34. ‘The company mny from time te time by srdinary reselutlon Increase the
ghare capital by such sum, to be divided into shares of sach amount, as the
resotution shafl prescrihe.

85, Subject to any direction to the contrary that may be given hy the com.
pany in general meeting, all new shares shall, before issne, be offered to such
persons as at the date of the offer are entitled to receive notices from the
compeny of general meetings in proportion, as nearly as the circnmstances admit,
to the amonnt of the existing shares to which they are entitled. The offer shall
e made by notice specifving the number of shareg offered, and limiting a time
within which the offer, if not accepted, will be deemed fo be declined, and after
the expiration of that time, or on the receipt of an intimation from the person
to whom the offer is made that he declines to accept the shares offered, the
directors may dlspose of those shares in soch manner 8s they think most hene-
ficial to the company. The directors may likewise so dispose of any new shares
which ¢by reason of the ratioc which the new shares bear to shares held by per-
aons enttled to an offer of new shares) cannot, in the opinica of the directors,
be convenlently offered under this article.

508. The pew shares shall be subject to the same provisions with reference
to the payment of calls, len, transfer, transmission, forefeiture, snd otherwise
ss the shares In the original share eapital. .

87. The company may by ordinary reselution {a) consolidate and diride all
or any of it8 share capital into shares of larger amount than iis existing
shures; (b} subdivide lts existing shares. or any of them, info shares of smalier
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amount than iz fixed by the memorandum of association spbject, nevertheless,
to the prov.sions of section 650 (1) (d} of the Act; (&) eancel any shares which,
at the date of the passing of the resolution, have not heen taken or agreed to be
taken by any perscn.

88. The company may by specisl resolution reduce itz share ecapital and
any capital redemption reserve fund in any manner and with, and subject to,
&any incident smthorized, and consent required, by law.

GENERAL MEETINGS

29. A general meeting shal be held once {n every calendar year at sach
time (not being more than 15 months after the holding of the Iast preceding
general meeting) and place as mey be prescribed by the company in general
meeting, or, in default, at such time in the third month following that in which
the annpiversary of the cotopany's incorporation occurs, and at such place as
the directors shall appolnt. In defzult of a general meeting being so held, a
general meeting shall be held In the month next foilowing, and may be convened
by any two members in the same mnnner ss nearly as possible as thet in
which meetings are to be convened by the directors.

40. The above-mentioned general meefings sball be called ordinary general
meetings; and all other general meetings shsil be called extraordinary gen-
eral meetings.

41. The directors msgy, whenever they think fit, convene an extraordi-
nary general meeting, and extracrdinary genersl meeting shall also be
convened on such requisition, or, In default, may be convened by such regui-
sitionists, as provided by seetion 114 of the act. If st any time there are not
within the United Kingdom sufficient directors capable of acting to form &
guorum, any directors or any two members of the vompany may convene an
extraordinary general meeting In the same msanner &S nearly as possible ag
thst In which meetings may be convened by the directors.

ROTICE OF GENERAL. MEETINGS

42, Subject to the provisions of section 117 (2) of the aect relating to
special resolutions, 7 days’ notice at the lerst {exclusive of the day on which
the notice iz served or deemed to be served, but inclusive of the day for
which notice is given) speecifying fhe place, the day, and the hour of meeting
and, in case of special business, the general nature of that business shall be
given, in manner hereinafter meniioned, or in such other manner, if any, as
may¥ be prescribed by the company in general meeting, to snch persons as are,
under the reguiations of the company, entitled to receive such notices from the
company ; but with the consent of all the members entitled to receive notice of
gome particuiar mesting. that meeting may be convened by such shorter notice
gnd in such manner as those members may think fit.

43. The accidental omissioin to give notice of & meeting fo, or the nonreceipt
of potice of & meeting by, any member shall not invalidate the proceedings at
any meeting.

PROCEEDINGS AT GENERAL MEETINGS

44, Ail business shall be deemed special that is transacted at any extra-
ordinary meeting, and sl that is transacted at an ordinary meeting, with
the execution of sanctioning a dividend, the copsideration of the accounts,
ba’ance sheets, and the ordinary report of the directors and anditors, the
election of directors and other officers in the place of those retiring by rota-
tion, and the fixing of the remuneration of the auditors.

45. No business shall be transacted at any general meeting unless a quorem
of members is present at the time when the meeting proceeds to business;
gave as hereln otherwise provided, three members personally present shall be
& gnorom.

48. It seithin half an hour from the time apnointed for the meeting & guorsm
is not present, the meeting, If convened upon the regmisition of members,
ghall be dissolved ; In any other case it shall stand adjowrned to the same day in
the next week, at the same time and place, and Iif st the adjonrned meeting
a guorum 1s not present within half an hour from the time appointed for the
meeting the members present shall be a quortm.
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47. The chairman, it any, ¢f the board of directors shall preside as chair-
man at every general meeting of the company.

48. ¥ there i3 po such chairman, or if at 2ay meeting he is not present
within 15 minutes after the fime appointe@ for hLolding the meeting or iz
unwilling to act as chairmanp, the members present shaill cheose some one of
their number {o be chairman,

49. The chalrman may, with the censent of any meeting st which a guorom
is present {and shall if so directed by the meeting), adjourn the meeting from
time to Hime and from piace te place, but ro bus ness shall be transacted &t any
adjourned meetlng other than the busimess left unfinished at the meeting
from which the sdjournment took place. When a meeting is adjourned for
310 days or more, notice of the adjourned meeting shall be given as in the
ease of an original meeting, Save as aforesaid It shall not be necessary io
give any botice of an sdjournment or of the business to be transacted at
an adiourned meeting.

b0. At any general meeting 8 resclution put o the vote of the meeting shall
be decided on 8 show of hands, uniess a poll is (before or oen the declaraticn

_ of the resuit of the show of hands} demanded by at least 3 members present
in person or by proxy entitled to vote or by 1 member or 2 members so present
and entitled, if that member or these 2 members together bold not less than
15 percent of the paid-up capital of the company, and, anless a poll is so
demanded, 8 declaretion by the chairman that a resclution has, on 8 show of
hands, beern carried, or carried upanimously, or by a particular majority,
or lost, and sn entry o that effect In the book of the proceedings of the
company, shall be conclusive evidence of the fact, without proof of the nnmber
or proporticn of the votes recorded in favor of, or against, that resolution.

B51. If a poll |8 duly demanded it shall be taken in such manner as the chah-
man directs, and the result of the poll ghall be deemed te be the resolution of
the mesating at which the poll was demanded.

52, In the case of an equality of votes, whether on a show of hands or on a
poll, the chairman of the meeting at which the show of hands takes place or
&t which the poll {s demended, shall be entitled to a second or casting vote.

53. A poll demanded on the election of 2 chairman, or o a question of gd-
journment, shall be taken forthwith., A poll demanded on any other guestion
shall be taken at such time as the chairman of the meeting direets,

YOTES OF MEMBERS

54, (On a show of hands every member present in person shall have one vote,
On a poll every member shall have sne vofe for each share of which he is the
holder.

55. In the case of jeint holders the vot2 of the senior who tenders & vobe,
whether in person or hy proxy, shall be accepted to the excinsion of the voles
of the other joint holders: and for this purpose seniority shall be determined
by the order in which the names stand In the register of members.

56. A member of unsound mind, or in respect of whom an order has been
made by any court having jurisdiction in innacy, may vote, whether on a show
of hande or on a poll, by his commitiee, curator bonis. or other persoa in the
nature of a committee or curator bonis appointed by that counrt, snd any such
eommitiee curator bonis, or other person Inay, en & pell, vote by proxy.

57. No member shall be entitied to veie at any general meeting unless all
ealls or ether gums presently payable by him in respect of shares in the com-
pany have been paid.

58. On & poll votes may be given either persenzlly or by proxy.

£9. The instrument appoiniing a proxy shall be in writing under the hand
of the appointor or of his attorney duly authorized in writing, or, If the ap-
pointor 18 a corporation, elther under seal, or tnder the hand of an officer or
attorney Auly anthorized. A proxy need not he a member of the company.

80, The instrument appointing & proxy and the power of attorney or other
authority, if any, under which it is signed or & notarislly eertified copy of that
power or authority shall be deposited at the registered office of the company
not less thep 48 hours before the time fer holding the meeting or adjonrmed
meeting, at which the person named in the instrument proposes to vote, and
in Qefaunlt the instrument of proxy shall not be treated as valid.

174588-88-—10
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€1. An instrument appointing & proxy may be in the tollowlng ferm, or any
other form which the directors shzll approve:

I, , of -s Iin the county
of - , being a member of the
________ Compeny, Limited, hereby appeoint of

, 8% ¥ proxy, to vote for me and on my behalf at the
{ordinary or extraordinary, as the case may be) general meeting of the com-
pany to be held on the _ ~-- day of &nd at asy adjouin-
ment thereof,

Signed this ________ day of

© $2. The instrunment appointing a proxy shail be deemed to confer authority
to demand or join in demanding a poll.

CORPORATIONS ACTING BY REPRESENTATIVEE AT MEETING

63. Any corporation which iz & member of the company may by resolution
of its directors or other governing hody authorize such person as it thinks
fit to act as its represeniative at any meeting of the company or of any class
of members of the company. and the person so gsuthorized shall be entitled
to exercise the same powers on behalf of the corporation which he represents
#s that corporation could exercise if it were an individual member of the
fompany,

PIRECTORS

64, The number of the directoras and the uames of the firsé directora shall
be determined in writibg by a majority of the subseribers of the memorandum
of association.

83. The remuneration of the directors shall from time to time be determined
by the company in general meeting,

66. The qualification of a director shall be the helding of at least one share
im the eompany.

POWEERS AND DUTIES OF DIRECTORS

67. The business of the company sball be managed by the directors, who may
pay all expenses incurred in getting up and registering the company, and meay
exercise all such pewers of the company, as are not, by the sct, or by these
articles, required to be exercised by the company in general meeting, subject
revertheless, to aay regulation of these articles, to the provisions of the act,
and t¢ such regulations, being not inconsistent with the sforesaid regulations
or provisions, as may be prescribed by the company ln general meeting; but no
regulaiion made by the company in general meeting shall invalidate any prior
act of the directors which wonld have been valid if that reguiation had not
Deen made,

88. The directors may from time fo fime appoint ene or more of their
body te the office of managing director or manager for such term and at sach
remuneratior {whether by way of salary, or commission, or participation
in profits, or partly in one way and partiy in ansther) as they may think
fit, and a director so appeinted shail not, while holding tbat oifice, be subject
to retirement by rofatien, or taken into account in determining the rotation
or retiremnent of direetors: but his appointment shall be subject to deter-
mination ipso facte if he ceases from any cause to be g director, or if the
enompany In genersl meeting resolve that his fenure of the office of managing
director or manager be determined.

60. The amount for the time beingz remaining undischarged of moneys bor-
rowed or raised by the directors for the purposes of the compsny (otherwise
-than by the fssue of share ecapital} shall not at any time exceed the Ilssued
ghare capital of the company without the sanction of the compauy in gen-
ersl mesting,

T, The directers shall cause minutes to be made in books provided for
the purpose {8) of all appointments of offlcers made by the directors; (b} of
the names of the directors present at each meeting of the directors and of
any commiftiee of the direetors: {e} of all resolutions and proceedings at all
meetings of the company, and of the directors, and of committees of directors;
nnd every directur present st any meeting of directors or committee of di-
rectors shall sign his nante |n & book to Le kept for that purpose,
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THE SEAL

T1. The sea! of the company shall not be affixed to any instrument except
by the authority ¢f a resolution of the board ef directors, and in the presence
of a director and of the secretary or such other persem as the directors may
appoint for the purpose: and that director and the secretary or ¢ther person
a5 aforesaid shall sign every instroment to which the seal of the company is
so0 affixed {n their presence,

DISQUALIFICATION OF DIRECTOES

T2, The office of director shall be vacated if the director (a) ceases to be
8 director by virtue of section 141 of the act; or (b} without the comsent of
the company in general meeting holds nny other office of profit under the
compeny except that of managing directsr or manager; or {£) becomes bank-
rupt; or {d} Dbecomes prohihited from being a director by reason of any order
mude under sections 217 or 275 of the get; or {¢8) is found lunatic or becomes
of unsound mind; or (f} resigos his office by notive in writing to the company;
or (g} is directly or indirectly interested in any contract with the company
ar participates In the prulits of any contract with the company.

Provided, however, That a director shail oot vacate his oftice by reason of his
being a member of an¥ corporation which has entered into contracts with er
done sny work for the company if he shall have deciared the nature of his
interest in manper reguired by section 148 of the act, but the director shsall
not vote n respect of any such contract or work or any matter arising thereout.
a&nd if he does so vote his vote shall pot be counted.

73. At the first ordinary general meeting of the company the whole of the
directors shall retire from office, and at the ordinary general meeting in every
subsequent year one third of the directors for the time being, or, if their number
is not three or a multiple of three, then the number nearest one third, shall
retire from office.

74. The directors to retire tn every year shall be those who have been longest
in office slnce their last election, but as between persons whe became directors
on the same day those to retire shall {unless they otherwise agree among them-
selves} be determined by lot.

TH. A retiring director shail be eligible for reslection.

%6. The company at the general meeting af which a director retires in manner
afpresaid may fiil up the vacated office by electing a persen thereto, and in de-
fault the retiring direcior shall be deelned te have been reelected unless st
such meeting i is resoived not to fiff ap such vacated oifice.

T7. The company may from Hme fo time in general meeting incresise or reduce
the nomber of directors, and may alse determine in what rotation the increased
or reduced number is to go out of office.

T8. Any casunl vacancy occurring in the board of directors may be filled up
by the directers, but the person so chesen shail be subject to retirement at the
same time a2 if he had become a director on the day on whirh the director in
whozse place he is appointed was last elected a director.

T9. The directors shall have power at any time, and from time to time, to
appoinf a person as an additional director who shail retire from office at the
next following ordinary general weeting, bat shall be eligible for eleetion by
the company at that meefing Bs av additional director.

80. The company may by extraordinary resolution remove any director before
the expiration of his period of office, and may by an ordinary resolution ap-
point another person in his stead. The person so appeinted shall be subject
to retirement at the same time as if he bad become a director on the day
vn which the director in whose place he is sppointed was lsst elected a
director.

PROCEEDINGS OF DIRECTORE

81. The directors may meet topether for the dispatch of business, adjourn,
and otherwise regulate their wmeetings, as they think fit. Questions arising at
any meeting shall be declded by & majority of votes. In case of an eguality
of votes the chairman shall have & second or ¢asting vote. A dirsetor may,
and the secretary on the requisition of o director shall, at any time summen
a meeting of the directors,

82. The guorum necessary for the transection of the business of the directors
may be fixed by the directors, and unless so fired shall when the nnmber
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gf bdérzetors e¢xceeda 3 be 3, and wh&n thie number of dlrectors does not exceed

83. The continuing directors may act notwithstanding any vacancy in their
body, but, if and so long as their nzamber is reduced below the number fixed
by or pursaant te the regulations of the company as the necessary guorum of
directors, the continuing directors may act for the purpese of increasing the
number of directors to that number, or of swmemoning 4 general meeting of the
eompanay, but for no other purpose.

&4. The directors may elect & chairmsan of their meetings and determipe the
period for which he is to held office; but if no such chairman is elected, or if
at any meeting the chairman is nof present within 5 minutes after the time
appointed for holding the same, the directors present may choose one of thelr
rnumber to be chairman of the meeting.

85. The directors may delegate any of their powers to commiitees consisting
of such meémber or members of their body as they think fit; asy committee so
formed shall in the exereise of the powers so delegated eonform te any regm-
istions that may be imposed on it by the directors,

86. A rommittee may elect & chalrman of its meetings: if no such chairman
is elected, or if at any meeting the chairman is not present within 5 minutes
after the time appointed for helding the same, the members present may choose
ope of their namber to be chairman of the meeting,

£7. A commiftee may meet and adjourn as it thinks proper. Questions
arising at any meeting shali be determined by 8 majority of votes of the
members present, and io case of an equality of votes the chairman shall have
& second or casting vote.

88. All acts dobne by any meeting of the directors or of a commitiee of
directors, or by apy person acting &s & director, shall, netwithstarding that
it be afterwards discovered that there was some defect in the appointment of
any such director or persom acting as aforesaid, or that they or any of them
were disqualified, be as valid as if every such persoz had been dunly sppeinted
and was qualified to be a dirvector.

DIVIDENDE AND RESERVE

%9, The company in general meeting may declare dividends, but no dividends
shall execeed the amount recommended by the directors.

$0, The directors may from time to time psy to the members such interim
dividends as appear to the directors to be justified by the profits of the
COmpAanY.

81, Na dividend shall be paid otherwise than out of profiis.

2. Subject to the righis of persens, if sany, entitled to shares with special
rights as to dividends, all dividends shall be declared and paid according to
the amounts puid on tha shares, but if and so0 leng as nothing is paid up on any
of the shares in the company, dividends rmay be declared and paid seccording
to the amonnts of the shares, No smount paid on 8 share In advance of calls
shnll, while carrying interest, be treated@ for the purposes of this article as
paid on the share,

3. The directors may, before recommending any dividend, set aside out of the
profits of the company such sams as they think proper &s & reserve ¢r reserves
which shall, at the diseretion of the directors, be applicable for meeting con-
tingencies, or for equalizing dividends, or for any other purpose to which the
profits of the company may be properly applied, and pending such application
may, at the like discretion, either be emploved in the business of the company
or be invested in such Investments {other than shares of the company} as the
directors ma&y¥ from time to time think fit.

94, If several persons are registered as joint holders of any shares, any one
of them may give effectual receipts for any dividend or other meneys payable
on or in respect of the share.

5. Apy dividend may be pald by ehegne or warrant sent through the post
toe the registersd address of the member or person entitled therete, or in the
case of joint holders, to any one of such joint holders at his registered address,
or to such persen and such address as the member or person entitled or such
joint holders, as the case may be, may direet. Every such cheque or wwarrant
shall be made pavable to the order of the personr to whom it i3 sent or
fo the order of such other person as the member or person entitled or such joint
holders, ag the case may be, may direct,

96; No dividend shall bear Interest against the company.
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97. The directors shall cause proper books of secomnt o be kept with respect
to (6} all sums of money received and expended by the cowpany snd the
meiters in yespect of which the receipt and expenditure takes place; {3) zit
sales and purchases of goods by the company; and ()} the assets apd ligbilities
of the compaay.

88. The bocks of account must be kept at the registered office of the com-
pany, or at such other piace or piaces as the directors think §it, and shail
always be open to the inspection of the directors.

99. The directors shalli from time to time determine whether and to what
extent and at whait times and places and under what conditons or regulations
the accounts and books of the eompany or any of them shail be open to the in-
spection of members pot being direetors, and no member {net being a direcior)
shall have any right of inspecting an¥ account or book or document of the com-
pany except &g conferred by statute or anthorized by the directors or by the
company in general meeting,

100. The directors shali from time to time, I8 accordance with section 123
of the act, cause to be prepared and to be laid before the company in genersal
ineeting suchk profit and loss accoants, balance sheets, and reports sa are re-
ferred to in that section.

101. A cop¥ of every balance sheet (iecluding every docament required by
law &0 be prnexed thereto) which is to be iaid before the company in general
meeting. together with a cop¥ of the auditors’ repert, shall, not less than seven
daye before the date of the meeting, be sent to all persoas entitied te receive
Botices of generai meetings of the ecmpany.

AUDET

102. Aunditors shall be appointed and their duties reguiated in accerdance
with sections 132, 133, and 134 of the act.

NOTICES

103. A potice may be given by the eompany to any member, either personally
or by sending It by post to bim to his registered address, or {if he has no
registered sddress withie the United Kingdom) to the address, if any, within
the Usmited Kingdom suppiied by bhim to the company for the giving of notices
te him,

Wihere 8 potice Is sent by post, service of the notice shall be deemed to be
effected by properly addressing, preparing, and posting a letter coslaining the
potice, and o have beer effected in the cxzse of a notice of a meeting at the
expiration of 24 hours after the letter contsining the same is posted, and In any
other case at the time st which the letter woald be delivered in the erdinary
eonrse of post

104, If a member hag no registered address within the TUnited Kingdom and
bas not sapplied to the eompany au address within the Tuoited Kingdom for the
giving of noiices to him, & netice addressed to him and advertised in & news-
paper circolating the neighborbood of the registered office of the cempary, shall
be deemed to be daly given to him as poon on the day on which the advertise-
ment appegrs.

105 A potice may be given by the company io the joint holders of a share
by giving the notice to the joint holder named frst in the register of members
in respect of the share,

108. &4 notice may be given by the company to the persons entitled to a share
in consequence of the death or bankrupicy of a member by sending it throngh
the post in & prepaid letter addressed to them by name, or by the title of repre-
sentatives of the deceased, er trustee of the bankrupt, or by any like deserip-
Hon. at the address, if any, within the United Kingdowm supplied for the porpose
by the perscas claiming to be so entitied, or {until sach an address might have
been so supplied) by giving the notice in any manner in which the same might
have been given if the death or bankruptcy had vot occurred.

107. Noiice of every geperal meeting shall be given in some manner hercin-
before aothorized to (6} every member except those members whe (having no
registered address within the United Kingpdom) have not sapplied to the com-
pany ab address within the United Kinpdom for the giving of notices to them,
and aiso to {3} every person entitied to a share in copsequence of the death or
bankruptcy of a member, wha but for his death or bankrupteyr, would be en-
titled to receive notice of the meeting. No orther persons shall be entitied to
receive notices of general meetings. .
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IL—DEPRECIATION ALLOWANCES ,

SCHEDULE OF AGREED NorMAL RATES oF DEPRECIATION

[The rates are on the written-down value in every case except shipping)

Indusiry, ote.

FPercent l

Nature of plant

kbinding.

Cold stores and ice mapuike-
tare.

Color, paint, and varnish
manufaciaring.

Commercial moter vohiclss....

Corset manufchuring. ...oooe.

Electric furnaces

“and plant
snd machinery used iz con-
nection.

Fiectric-Hght undertakings ..
Embroldery masufacturiag. ..

Eopgineers’ Dprecigion tools,
manufscture of {such as
twist drills, milling cutters,
feamers, tap dles, and sgrew-
fug tackiel.

Esnvelop making,

Fishing taekI0 ceeeomzecneemm. |

I e e

i)
5

a
7H

Plant 2and machinery genersily.

Engines, boilers, and shafting.

(lenarsl binding machinery.

Stesis engines, hoilers, and shafting; mixing and brickmaking

es.
Electrical plant (dynamos, motors, transfermers, ste}; crushing
and grinding plant,

No depreciation iz allowed on kiins, but an sHowance is
made in respect of the cost of repsirs, renswals, and rebuiid-
ing; the cost of new klins and of extensions Lo existing kilns Is
treated as eapital in the ordinary course.

Bulphuric-acid plant.

Chemical piant other than above; electrical plant.
Gther plant.

Sleam and gas empines, boilers, and shalting.

Electric plant and insalation.
{Lagging, belting, locse plant, utensils, ete., $o be deslt
with by way of renewals.}
Relrk ting seachinery; that Is, compressers, condensers, ice
5, coolers, conduits, molds, coils, traveiers, ste.
Engines, beiiers, shafiing, and storage tanks.

(enera] plant and machioery, incinding ginding machinery
ard slectric motors.

Motor lorrles and motor tractars.,

Horses, loose tools and utensils, inclading typewriters. (Be-
newais allowed instead of depreciation.)

Ctl)mnég)ci&l motor vehicles propetied by steam power (steam

orTies).

Commercial moior vehicles propelied by power derived from
internal-combustion engines {motst lorries and motor vans).

Steam engines, boilers, and shafting.

Laundry and eutling machinery snd slectric motars.

Otker machinery.

Moator vans,

Plant and machinery generally (excluding furnness).

Plant and machiners generaily.

Al parts of furnace {including transformers, switch gear, bigh
and low cabie comnecticns, furnsces, Liliing gear and regu-
Iators), bui not fogndations, buildings, crades, boekels, of
any shop tocls or sguipment.

Cables,

Plant and machinery.

Fixed plant {engines, boilers, shafting and gearing, and motars).

Stitching machines.

Stesin and gas angines, boifers, shafting, sand pulleys.

i Rlectrical machinery, including dynamos snd molors.

Other pland and machinery.

Steam power plant and shaiting. .

Electrical power plant, including dynamos and electric maiars,
and on all precess plant.

Motor lorries and molor vans. . .

Steam bollers and angines, portable steam engines, {hreshing
machines and Ozed plant.

Elgetrip instaiintion, .

Minor loose plant aad uteasils.
of depreciaiion.}

Petrol or oll-drivon tractor-cultivaterz,

C(ljmrgm;cm motor vehicles propelisd by steam pawer (slsam
fiiggi- 3N

Commercinl motor vehieles propelied by power derived from
internal-combustion engibes {motar lorries ind motor vans).

Motor ears idepreciation restricted to proporiionate part appli-
cabie to wse of car for business purposest. i

All other types of farm machinery and lmplements, including
portable poultry and similar sheds and incubators.

E%ﬁhms beiters, and shalting. .

Fishing hook and roG making machinery,

Electric modars.

{Renewsls allowed instead

1 Rate o Written-down valys sfter dsdudting ail sltowances. Rate to bo reconsidercd at the end of2

years from Feb. 26, 1820,
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SomenTiEe oF AgerEp Noumar Bares of Derxpciation—Ceoutioned

Indusiry, ste. Parvent Natare of plast
Flax spioping and weaving 74 Plant snd machinery ferent accessory plant, soch »s pirms,
decirns, mgnmudm-
Fiock manufnctoring ... ¢ ! Piant snd i pemerndly.
Flour milling .- — . ?hgmmaudmm
Fuarnittors mepoiacturss ... § 1 Engipes bofers. movi shelting. .
7LE Genersi plant mad i and slertrie molors. N
15 ] Vehicles propelied by steam power isteein wagons snd lamesi-
) vdziﬁsmvpeﬂadbsmémmd}m
EnyInes (IMotor - -
Gaz gndertakings (not owped ; 2 | Gas
by un;n:im}wmﬂl* i 1 Meters, conkers, s pas freg.
Bandkerchie! and emivoidery 5 : Fired plant {engines, boilers, shafting. pessing, snd motarsy.
iscturing. 8 | Suching .
HamSlitehing - vvnmmeameems-nar 5 } Fived plant {envives. bofers, shafting. praring, and motars}.
3 : 1 | Hemsuicuny
Hoslery manulsctaring: .- - 3 1 Engines, boilers, and shafting.
] 1 ] Process plam.
Hosiary-oeedle making ... 5 | Steam snd zzs engives, balers, end shafting.-
Lacs and embroidery and 74 Plan: and mschioery.
muslig maculaoiunos.
Ladiss’ and childoen’s clothing $§ | Engines, bodlers, st shafling.
u?ih gmimm
Lanndriss, sleam. * Soe Steam
Isuandries.
Linolenn and Soeorcloth man- 5
alactariog. lg onghgpﬁam:ndm-
xmmnh.mnuhﬁm;lg 33§ mmdﬁﬂ‘g
fexetusive of sripdug T Duber {incnding electric; Maot machinery.
other similsr machinery). s i and 3 and
e | Steam enyines, boflers, shpfting, on Iathes,
t " ting, and msekiog machinery, mper
‘gﬁmmmwm dectric & =d
ity . g
beox-Alling
3 ) Motar orres and motor vEDS.
Molor emniboms. .- 13 | Motor amnibunes.
Maior  paptechnicons  and +20 i Motor padtechuicons snd JorTics-
Muslin manntetaring..---- - i‘ig Py md.::;am?
.................. : Al piamt machinery
Noediss and fshing tackles 5 1 Enpines. boilers. ) }
. 6 | Crocher, fishung-hook. sod rod-making machinery.
_ . 7ls Electric molors - machinery.
Newspapiw pritiing ... .- 5 ° Enpines, boders, and shalting.
0 ;Tmeijmduurithb)‘“}'dm-
m&&xm -------- !3; vl m’ n:d
e e  Engines,
T Emmwmm
I 2 . Molor vans.
Paper-box making . _....... iy Plamt and machinery.
Faper mills ! xﬁi ;;}mmmﬁngﬁaym}
B e : # ¥
Ty Machinery working day and night. 3
P froo and stesl manoisc- vy Plant and nery generally (etcioding fumaces. but io-
1 duding piepl snd muchiDay MMGHSY 0 HEroaoes; -
ProUng. - ceovemesemmremvaenas 3 | Enmnes. S iixg
7i4 Prinung and
13 ¢ Type, if bot Gexit with by way of rorwals
Rallway wagous. ... .ovauons # | Emiwsy wagans

Exwmilis Ser Timber.
2 Additians o snd

replamemoents
ments which do 2ot desror Une sdmm; of the machine

By
{mmmdmmw:ﬂmmnm
mezhod adopied k& to allow the axoal coit of renewals Four

by pear.)

he charped o expital,

J\onﬁewmhlwmdlmmhemdamrqmaiﬁumbmmhmwmmﬂﬁm
additional Dranoos sad FGal-
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SCHEDULE OF AGREED NOEMAL RATES oF Bzrnm'rmnr—(}ontinued

Industry, ste. Pezeant Nature of plazt
Slgt;;sh Association of Master 15 | Plant and machinery.
£T3.
Bhipping. g 18
?5 | Sailing = X
Bhos snd slipper making ... Engines, bollers, and shafting.
Process piant.
Motor vans and lorriss.
Bk wanufacturing, ... _...... Steam aengines, boilers, snd stafting.

wenaving y; nlectric moters.
Sawing, braiding, and &nitting machines.
Stears laundry ard dyeing Plant and machinery generaliy.
aad cleaning.

BSteel, roliing, forging, ham-

mering end rerclling, See
Pig fron and steel manafac
turers

Syt%gafie-dyastufk manafag i 4 | Locomotives.

8§ ¢ Ballway wagons {ordinary), bailers, stearn epgipes, shafiing
coal-handling plant, and feed pumps.

4 | Rafils of railwey sidings.

734 Electrie motors, dynamos, ice-laaking plant {excluding steam
power plant}, and opan railway woagons exclasively used for
convevance of specially delstarious substances.

I6 { Ail other plant and machinsry s

]

10

2

714 Genersl plant iacxudlﬁ wm&mg; throwing, doubling, and
I0

e

b )

Motor vans,

Tofloriog trade, ready-made 9 | Plant and meshinery generaiiy.
and wholesale bespolie men's,
heavy clothing.
Tazieabs (double-shifty.___. .. [ ]
Ttu%:bar goods, manulgefurers 5 | Engines, boflers, and main shafting.
Timber merchants, sawmiflly_ _ 74! General sawmilling plant and machipery.
2 | Traction engines, traciors, melor cars, and bBaulsge piant,
TrRIGWaYS_ oo )] Permanent way.
3 g‘blﬁ'é ther rolling stoek
ars and other ng s 2
8§ | Geperal plant sand machinery, including stsndards, brackets
and worksiop tools.
“Wrought-lron industry________ 14 Plant and i generally,

* Additions to and replacements to be charged to capital, provided that repairs, renewals, and replece-
ments which do not destroy the identity of the maching & be atlowed as 8 revenus charge.

¢ No sllowance for wear and tesr to be raade in respect of the nonmetal of the structate of ovans, but
in Heu thereof the cost of repairs and replacements and rebuiiding to bea ¢ d te ravenas, bui cost of new
avens and extensions and snlargements of existing ovens to be ¢! ed to capital. .

? Rate on prime cost. With regard to shipe purcasased sacend- at prices (n excess of the written-down
valus st tha date of purchass, the followlng srrangements have been made: (a) The allowance is made on
the actusl cost priee of the ship to the owner for the titne being, withoat regard to tha prics cost to & previous
ownar. (b} The rats of depreciation allowable is ealenlated by refarence to the ressosable expectation of the
Hife of the ship at tke date of purchase from the previous owner. .

¢ Exch of the constituent ﬁ"ﬂ (vats, autoclaves, ete.} of & **battary”” constituting & single mnit, and esch
reil of railway sidings shaell be taken to be a separate mechiza.

¥ No atlowance {o he maide In respect of altric-acid plant or plant consleting of sfiiea, glass, earthenware,
or other maiarial as distinet from metal, pipes, and slectric eables, railway sidings except tails, but cost of
repairs and reinstatemont to be charged against revenue as and when incarred.

¥ Ap allowsnee per mils of track based upon the sstimated life of the permansnt way.

Il REFERENCES AND CITATIONS
REFERENCES '

Alpe, B, N., The Law of Stamp Duties {1925).

Beatty, Charles, A Practical Guide to the Death Duties (1923}

Campbell-Taylor, A. K., Begistration of Companies (19825}.

Dowell, Steplien, The Acts relating to the Income Tax (8th ed by P M,
Bmyth} (1927},

Gore-Browne, Sir Francis, Handbook on Joint-Stock Coempanies (1924},

Hglland, R. W., Guide to Company Law.

Konstam, E. M., The Law of Income Tax, and the Supplement tc the third
edition (1927}, .

MeBaiu, A, G, Complete Practleal Income Tax (1926).

Picken, C. H,, Handbook te Stamp Duties (1223).

Snelling, W, E., Dictionary of Income Tax and Supertax Practice {1927}.

Sykes, P, 7., Ohangss in Company Law (1829).



APPENDIX

147

Topham, A. P, Principles of Company Law (102&),
Woolley, H. Arnold, A Handbook on the Death Dutles {1926}

Companies Aot, 1929,

Income Tax Aet, 1918; snd subsequent Finance Acts to 1938..
Report of the Royal Commission on the Income Tax {1820).
Sixty-fifth to Sixty-pinth Reports of the Cominissioners of His Majesty's

Inland Revenue (1922-26).

Stock Exchange Ofiicial Intellizence £1923),

LIST OF CASES CITED

A.g. {or App. Cas.}, Law Reports, Appeal

Ap., 1
Btav ooVED
Ch Chancery
b Chancery Divislon
“Common Pleas

CPb Comumoz FPleas Division
Del. M. & G., DeGes, McNaghtm &

fiordon
. & Sm., DeGex & Smale
Esg.. " Eqal ty
Ex., Exch
Ex.D.. Exc uer Divislon
Exch.R. {or Kx.R.), Excheguer teports

F Fraser {Ct. Sess. Cases, fifth seéries)
(;z}r H.L.Can.j, House of Lords Cassa
Jm’ {N.8B.), Jurist Reporig, New Herles
King's Bench
LJ("h Low Journal Reports, Chazcery
L.d. 'KE., Law " Journal Reporte, Eing's
Bem:h Division
‘L%.3.Q.B., Lsw Journal Rcoports, Queen's
Bench Division

Agnew v. Ferguson [190031, 6§ . 879,
40 Sc L R, 636

Allison, Re, {19041, 2 K.B. 827

Amalgamated Syndicate, Re, {18871 2
Ch. 600

Ammonia Seda Co.
{19184, 1 €h. 268

Azhburyg Rathway Carviege Co. v, Richs
{1875}, L.R. T H.L,, p. 672

Austratian. Estates Co., Re, [15910], 1
Ch. 414

" Barrew v. Potter {1914], 1 Ch. 893

Bartlett v. Mapfair Property €o.
f1898]. 8 Ch. 28

Bath v. Stendard Lend Cp. [1811}, 1
Ch. 818

Beauwokamp v. Winn [1573], L.R. 8,
HUL. 228

Birkett v, Cowper-Uoleg [1815]), 35
T.L.R. 298

Black v. Homershem [1878], 4 Ex.D.
24

Blair Gpen Hearth Furnaces, Lid,, Re,
[1914} 169 L. TR, B39

Bleriet Manufaciuring Aircraft Co,
Re, [1817], 82 T.L.R. 263

Bioomenthal v. Ford [1807), A.C. 158

Bond v. The Barrow Haemaglite Co.
{1802}, I Ch, 353

Booth v. New Afrikandor Co. [1503],
1 Ch. 205

Borland v, ftesl Broa. 119011, 1 Ch.
279

Bradford Banking Ca, v. Briggs [18861,
12 AC. 29

Briphton Heiel Co., Re, [1868], L.R.
6 Eq. 339

v. Chamberigin

LJRBREx, Lsw Jounrnal
che
L.R.,

Reporis, Ex-

'w_Reports

T {or LT.R.), Law Timcs Reports

¥. & K., Myine & Eerne

B.. Qaeens Benck Reports

§1 I!) Iaw Repozts, Queen's Beach D
rlan

Rettie (Ct. Sess. Cases, fourth serleg}
Russ. & M., Russell & Mylne

fc L R., Scottlsh Law Heporter

8.5 Seticitor's Journal

70! {or Taxr {as.), Reports of Tax Cases
for the Commissioners of Inland Revenune

T I.R. Times Law Reporis

Ves, & B.. Vesey & Beanes

w.N, Weekly Notes

W,R.. Werkly Reporter

T. & O, Yater & Collier

L
Q
Q.
R.,

T. B. Brinsmead & Sons, Re, [iRO7],
1 Ch. 45

Briste] Breweries,
{ig081, 1 Ch. 279

Britsh Vacuum Cleaner Co. v. New
Vacuum Clegner Co. (10071, W. 144

Brown v, aland Revenwe Commis-
sioner, 84 L.T. 71

Browne v. La Trinidad {18871, 37 Ch.
D1

Buernet, Commissioner of Infernal Reyv-
enue v. Chicago Portrait Co. [decided
Feb, 23, 18321. 285 US. 1

Burt v. Bull [18851, 1 Q.B. 278

Caldweil v, Caldwell & Co.
W.N. 70

Caratal New Mines, Lid., Re [1802] 2
Ch. 498

Chicage Ry. Terminal Elevator Co. v.
Inlend Revenus Commdissioners, 5
L.T. 672, 45 W.R. 242

Chrislinerille Rubler FHeiaies Lid,
Re [10i27, 108 L.TR. 260,

City Eqguilgbie Fire Inyurence QCo.
{1925]) Ch. 407

CGlifton v. Cockburn [1834], 3 My, & K.
a9

Corkereil v. Cholmeley {18301, 1 Russ.
& M 418

coliine v. Firth-Breariey Silainiexs
Steel Syndicate, Lid. [1925], 133
L.T. 616, 8 T.C, 520, C.A.

Colquican v. Brecks [1858), 14 AC.
483, 5% LJ.QB. 53, 81 LT, §518 38
W.R. 280, 2 T.C. 490

Lid. v. Abbot

{19181,



148

Commercial Bank of Indie. Re [1888],
L.R. 8 Eq. 517

Consolidated South Rand Mines, Ltd.
[1908] 1 Ch. 491

Cooper v. Cadicolader [1904], T F. 148,
.42 SeLLR. 117, 6§ T.C. 11

Geaper v. Phibbs [18671, L.R. 170, 2
H.L. 149

Cooper v. Hiubbs [1925], 2 K.B. ’{53,
4 LJKEB 903 133 LT. §82, 41
§1:£.R. 614, 69 8.J. 743, 10 T.C. 29,

Cotman v. Broughem [1918] AC, 514

Craven, In re Davies v. Craven [18071,
25011 448 78 L.J. Ch. 651, 7 L.T.
47

Cunaerd S.5. ca. v. Hapicoad [1908], 2
Ch. 584

Daniel v. 8inelgir, & A.C. 181

Bawson v, African Consolidated Co.
[189081, 1 Ch. 6

De Beers Consolidated Mines v. Howe

C T [18061, A.C. 455, 76 LJK.B. 858, 95
LT. 211. 5 T.C. 198

Berry v. Peek 14 AC. 337

Bglage v. Nugget Polish Ceo. [1005], 82
L.T. 682, 21 T.L.R. 454

Dezring Patent Packing Co., Re {1993}
W.N. 82

Deyes v. Wood ond others {19111, 1

. X.B. 808

Dinning v. Henderson [1850], 3 De G.
& Sm. 702, 19 L.J.Ch. 273, 14 Jur.
N.8.} 1038 <

Diron v. Kesnaway (1510). 1 Ch. 833

Bs;'!gnd v. Steel Brother [1901], 1 Ch.
27

Dever Coalfield Ezxtension, Lid.,
{14081, 1 Ch. 65

East v. Benneti Brother, Lid.
1 Ch. 163

Edelatein v. Schuler [1962], 2 X.B. 144

Edgington v, Fitzmatirice [1888], 2 Ch.
D, 459

ﬁfzygmnn Hotels ILid, v. Mitchell
[1614], 3 K.B. 118, 8% L.J.K.B. 1510,
111 I T, 189, 30 T.L.R. 457, 58 S.J.
494, 6 T.C. 542, C.A.; afficmed,
Mitchell v. FEguptien Hotelz Lid.
19153, AC 1022 84 L.IEK.B. 1772,

- 113 L.T. 882 31 T.L.R. 546, 59 S.J.
840, ¢ T.C. H42

Bley v, Positive, efe. Co. [1878], 1 Ex.
B 88

Elias v, Continentsl Co. [1897], 1 Ch.
5il

Equituble Life, eto. v, Bishap 119081,
1 W.B. 177. 89 LJ.Q.B. 252, 81 L. 7.
608, 48 W.R, 341, 4 T.C. 147

Erirhsen v. Last [1881], 8 Q.B.D. 414,
51 L.J.Q.B. 88, 45 LT 703, 30 W.R.

© 301, 1 T.C. 851, 837, 4 T.C. 422, C.A.

Erlanger v. New Sombrero Phosphete

* ¢o. 5 Ch.D, 111, 8 AC. 1218

Eomouth Docks Co. [1873],
Eq. 181

Re,
[1e11},

LR 17

COMPANY LAW AND BUSINESS TAXZES IN GREAT BRITAIN

Finance and Issue, LI& v. Canadian
Produce Co,, Ltd., [1905], 1 Ch. 37

Fireproof Doors, Ltd Re, {10148}, 2
Ch. 142

Fortune Copper Mining o, Re,
[1876], 16 Eq. 3%0

Foster v. Ooles (1806]. 22 TL.B. 565

Fowler v. Broaed's Night Light COs.
{18933, 1 Ch. 724.

Galashicly Prov. Bidg' Soe. v. New-
;ggds [1883], 20 R. 821, 30 ScI.R.

Goilowey v. Hallé Concert Sociely
{1915], 2 Ch. 233

Garland v, Archer-Shee, 15 T.C. 893

Guovazzi v, Mace {18261, 42 T.L.R. 389,
10 T.C. 688

General Auction, ete. Co.,, v. Smith
[1831], 8 Ch. 432

Georgs Whitechurch, Ltd, v. Cavanagh
15623, A.C. 117

Gilherteon v. Fergusson [18811, ¥
Q.BRD, 582 48 L.T. 10, 1 T.C. 501

Glasdir Copper Mines, Lid., Re. [1506],
1 Ch. 365

Glossep v. Glossop 118071, 2 Ch. 370

Gordon v, Inlond- Revenus Commission-
ers, 8¢ LT, 71

Goslings & Sharpe v. Blake [18857, 23
Q.B.D. 324, 58 LJ.Q.R, 446 37 W.R.
774, 2 T.C. 450, C.A.

Graham v. Green [1026], 2 K.B. 37, 84
LJXK.B. 484 133 L.T. 367, 41 TL.R.
371, 69 8.J. 478, & T.C. 309

Grainger & Son v. Oough {1836], A.C.
325, 85 L.J.QB. 414 T4 LT. 435,
44 W.R. 561, 3 T.C. 462.

Greenwood v. Smidth. See Smidih &£
Co. v. Greevwood

Grundy v. Briggs (19101, 1 Ch. 44

Guardian Assurance Ceo., Lid. [1917],
1 Ch. 431,

Hadleigh Castie flold Minan, Re,
[1%891. 2 Ch, 419

Haryis Caleulating Machine Co. [1914],
1 Ch. 920

F. Haypthornthwaeite & Sons, Lid., v.
Kelly, C.A. Jan. 24, 1827:; 11 TC.
857, CAA.

Hinds v. Buenos Awrez Co. [18061. 2
Ch, 854

Houschold Ina. Co. v. Grent [1878],
4 Ex. D, 218

Hownrd v. Patent Ivery Co. [1RS8],
3% CnD. 156

Hudson's Bey Ceo. v. Stevens, 5 T.C,
424

Infand Revenue Commisgioners v,
Rlott, Intand Revenue Commission-
ers v, Grecnaresd 110201, 1 K.B. 114,
121 LT, 646. 85 T.L.R. 687; affirmed
19201, 2 X.B. 657, 89 L.JK.B, 877,
128 L.T. 518, 38 T.L.R. 575, 64 8.J.
548, (LA.; affirmed 51991}, 2 AC
171. 90 L.J.E.B. 1028. 125 L.T. 497,
37 T.L.R. 762, 85 SJ 612 B T.C
101 :



APPEX DX

Intand Revenwe Commizsioners v. Bur.
relt {19231, 2 K.B. 478 92 LIJKBR
827, 129 LT, 542 39 T.LR. 472, 67
SJ. 841; affirmed [1024], 2 KB
22, 83 LJKB 708 131 LT 721
44 T.LR. 502 68 8.J. 584, 5 TC.
27, C.A.

Fniand Revenke Commigsioners v. Fizh-
er's Ercrutors [1825], 1 K.B. 451, 94
LJ.K.R, 310, 132 LT. 278, 41 TLR.
43, 69 S.J. 103 affirmed [1928], AC.
395, 95 L.ALK.B, 457, £ T LR. 340,
10 T.C w2

Futernotional Necurilica Corporelion,
Lid.,, Re {1909}, 99 LT.R. 531

Jackzon aad Bauzford, Re [1808], 2
Ch. 467

Janc'e Setliement, In ve: Wasmuth v,
Janes [1918], 2 Ch, 54, 87 LJ. Ch
404, 119 LT, T4

John orley Bidg. Ceo., Re [1891], 2
Ch, 358

Eelner v, Rarter, LR. 2CP. 174

Kiigeten Cotton Mill Cs, Re {no. 2),
{18981, 2 Ch, 279

Last v, London Agsurance (orporation
[1884], 12.Q.B.D. 389, 53 LJ.QB.
325 B0 LUE 534, 32 W.R. T02; on
appeal, 52 LF. 864 [18585], 10 AC.
438. 55 LIQ.B. 92, 53 LT 634 34
W.R. 233, 2 T.C. 101

Leﬁdx_ Siéstate Co. v, Shepherd, 30 Ch,

L T

Leri v. Ayres {18:8]. 3 App. Cas 332

Lowensioin v. De Sotiz [1926], 10
T.C. 424

London Geaeral -Bank (no, 2), Re
18451

Longwmean v, Bath Eleotric Tronnocays,
Lid, [19051, 1 Ch. Gi8

Lord Advocuate v. Forth Bridge Rail
o, {1800}, 28 Se. LR. 576. 3 TC. 1

Lovell & Christmag v, Tazes Commis-
zioners (New Zealand} [1908]), A€,
46, 97 L. T. 651, 24 TL.R, 32

Aaclaine & Co. v. Ecooft [1924], 131
I.T. 80L;: on appeal. 132 L.T. 173
18281 AC 424 ¥ LK.B. 616, 135
L.T. 68, 42 T.L.R. 418, 10 T.C. 481

MelMakon v, North Kend Iron Works
[i861], 2 Ch. 148

MacTaggart <. Strump [1023], SC.
599, 10 T.C. 17

Moidetone Palacre, Ltd, Rr [1909], 2
Ch. 253

AHarshell v. Colett [1835]1. 1 ¥ & C.
(Ex.) 232

Aasonic Co, v,
154

Metical Battery Co,. Re [1IR4Y 1
Ch. 444 ; London & Julli Soap Works,
Ltd. [1807). W.N. 254

Mretropolitan Nalnon Omenibss Co., Re
[1558], 28 L.J. Ch. 830

Mrur Brewery Co. Lid. and Reduced.
Fe (19181 1 Ch. 28

Sharpe 115921, 1 Ch

149

Middlesbrough, etc., Benefit Bldg. Soc.,
ex porfe Wythes [1885], 53 L.T. 492

Midiand-Great Western Radheay of
’{grgtexd v. Johngon [1858], 6 HLC.
T

Afitchel) v. Egyplian Hoteis, 6 T.C, 542

.ﬂ'omcelﬁ‘ v, Aplmer [1874], 10 Ch, App.

Aoss BSteamahip Co. v. Whinney
{1932), A.C. 268

Afgese v. Saoli [1863]. 32 L.J. Ch. 758,
32 Beav, 269

N¥ngh v. Lynde [1829), A Q. 158

Natal Land Co. v. Poewline Coiliery
Syndivcate, Lid. 119041, A.C. 120

National Company for Distribution ef
Electricity, Re, [1902), 2 Ch. 34

Notionadl Dwellings Socicty v. Sykes,
118%4], 3 Ch. 159

National Moior Mail Cosch Co. Lid.
{1963}, 2 Ch. 515

Xational Providont Ingtilwfion v.
Brown [1909}, 2 ER 497 =
LJIERB 1291, PI1 LT . 421, 35 LTR.
€90 on appeal {1920}, 3 K.B. 35, 8¢
LJ.E.B 866 123 L.T. 693, 36 T.L.R.
618, 8 T.C. 57, C A ; affirmed {1921},
2AC 222 96 LIK.B. 1009, 125 LT,
417, 87 T.L.R. 814

New de EKaap, Lid. Re. [19081
1 Ch. 588

XNeoiwn London and Sswlwrbon Omnibus
Co., Re, [1808]. 1 Ch. €211

New Maszhonalend Co.. Re, [1892], 3
Ch, 577

New York Life Inswrance 0, v.
Styles [1889), 14 AC. 381, 59
LJ.G.B. 281, 61 L.T. 281. 2 T.C. 460

XNew York Tari-Cab Co., Lid. {19131:
1Ch 1

XNewton v. Birmingham Smol]l Armas
Co. 1906). 2 Ch. 378

Omnism  EBlectric Palares, Iad, ~.
Eainer [1913], 198 LTER. 208

Parkezx Garage (Swadlincotey, Lid.,
‘Re, [1929], 1 Ch. 139

Pegge v. Koath, ete. o,

1 Ch. 183

Percival v, Wright [1902], 2 Ch. 421

Perenill Gold Mines, Lid (1598},
1 Ch. 122

Pickiez v. Fowlskem [1923]. 2 KB.
413, 82 LJIK.BR. 71, 129 LT. 636,
39 TI.R. 478, 67 RJ. 819: af-
firmeed [1924], 1 K. B. 323 8 LI EKR.
197, 1230 LT, 482 40 T.L.RK. 107, 8%
8.J. 185, C.A.: affinued [1923], A
458, 88 LJIEK.B. 418 133 L.T. 5 41
TR 323 69 83411, ¢ T.C. 261

Pulsford v. Devenizh, [18903). 2 Ch,
25

{1806,

Quartc Hili Co. .
11 Q.B.D. 874

Ramsgote Hotel Co. v. Monlefiore
[1866]1, LR. 1 Ex. 1%

Eygre [1883)],



150 c©oMPANY LAW AND BUSINESS TAXES IN GREEAT BRITAIN

Regent's Canal Co., [1876], B8
Ch.D. 43

Reax v. Begisirer of Companies [1912],
3KB 23

Robinson Priniing Co. v. Chie,, Lid,
{19053, 2 Ch. 123

Rowell v. 4. Rowell & Sons, Lid,
{1912}, 2 Ch. 609

Bule in the Royal British Bank ¥.
Purquand [1856]

Salomon v, Salomon [1887], A.C. 22

Sgmuel v, Inlond Revenue Com-
mizsioners [1918], 2 X.B, 553, 119
L. 542 34 T.L.R. 0662, 7 T.C. 277

Sequin v, The Company (18121, 7 1.1,
876. Scales v. Alalonta Steamahip
Co., of Copenhagen [1925], 134 L.T.
411, 41 T.L.R. 591, 8 8.J. 7680, 8
T.C, 58§

Sherwell v. Combined Incandescent
Byndicate, Lid. (19071, W.N, 110
Bmidth & Co. v. Greenwood [1920],
3 KB, 275, 8 LJX.B. 993, 124
LT 152 36 TLR. 780: sffirmed
(18213, 8 X.B. 583, 37 T.L.R. 9493;
affirmed Greenwood v. Smidih &
Co, [1822], 1 AC 417, 91 LJK.B,
349, 127 L.T. 68, 38 TL.R. 421, 68

8.J. 349, 8 T.C. 193
193

Smith v. Paringe Mines {1908}, 2 Ch.

Hoviéld Pomhard et Levessor v. Pan-
khard Levaszzor Molor Co., Lid.
{19011, 2 Ch. 5i3

Spencer v. Eennedy [1928], Ch. 125

Btcvens v. Hudson’s Bey Co. [1908],
101 LT 88 25 TL.R. 708, § T.C.
424, C.A.

S#aokl;sy v. Stockley {1812], 1 Ves. &
B .

Swedizsh Centrel Ragil. Co. {(Lid) v.
Thompson (19241, 2 K.B. 265, 93
LJ.KB. 728, 131 L.T. 518, 68 8.J.
575, C.A.; affirmed [1825], A.C. 485,
84 LJK.B. 527, 138 L T. 87, 41
TL.R. 885, 8 T.C. 342

Tegh. Corgoration, Ltd, Rs, [1804], 1

Re,

Tenneni v. The City of Glasgow Bank,
4 AC, 615

Thew v. Bouth-West Africa Co. (Litd.)
{19247, 181 L.T. 248, 8 T.C. 141

Tﬂstss Cove Copper Co., [10181, 2 Ch.

Towers ¥v. African Tug Co. (1904}, 1

. Ch, 538

Trench Tubeless Tyre Co., Re, [1800],
1 Ch. 408

Twyeross v, Grant {18771, 2 C.P.D. 541

Verner v. Generel Commercigl Trust
[1884], 2 Ch, 2588

Victoria Society, Re, [1913], 1 Ch. 167

Wailace v. Universal Automatic Co,
118843, 2 Ch, 6556

Watson v. Marston [1R53]1, 4 DeG.M.
& G. 230

Watson & Sons, Re, [1881]), 2 Ch, 85

ermlca v. Properi [1873], LR, 8 CP.

Werle £ Co. v. Colguhoun [1888]1, 20
Q.B.D. 753, 57 L.J.Q.B. 323, 58 L.T.
756, 36 W.R. 6i8, 2 T C. 402

Whaley Bridge Co, v. Green [1879], B
Q.B.D. 111

Whiitney v, Inland Revenme Commis-
sioners [1524], 2 K.B. 602 93 LJ.EK.
B. 833, 131 L.7. 813, 40 TL.R.. 705,
68 8.J. 735, C.A.: affrmed [1928],
AC. 37, 95 L.I.KX.B. 155, 134 L.T. 98,
42 T.L.R. 58, 16 T.GC. 88

Wilcock v. Pinto & Co. [1924], 1 K.B.
304, 83 L.J.K.B. 149, 129 L.T. 534,
C.A, 119257 1 X.B. 30. 94 LJKB.
i?i 132 L.T. 74, 69 8.J. 178, 9 T.C.

Windason Steam Coal Co, [1828], Ch.
609; {1929) 1 Ch. 151

Wise v. Landsell {18217, 1 Ch. 420

Wreck Recovery €o., Re, [1880], 15 Ch
. 858

Wright v. Inland Revenue Commission-
erg, 25 L.J. Exch. 49, 11 Exch, R. 48

Yenidje Tobaceo Co. [1916], 2 Ch. 426

Yorkshire Woolcombers” Associotion,
Re, [1903], 2 Ch. 254

Young & Co. (Ltd} v. Harrie [1928],
11 T.C. 221



INDEX

- Page
Arcounting periods for income-tax
pOrposes . k3.3
Arcounts. as bagis for ihcome-tax a5 -
NS %
CORIRBY cm e mm i e e 34
tnepecttor of - 1M, 105
requiremsnis ko I'indl.ag
companiss________ . __ 48
Are alicwances, income 1ax__ a8
Ag:l_l:its. Amwrican.  iooome- - o
anthorized. meaning of term_ a2
care In selecting. o oo a2
uxdliabﬂity__--_--h_n.___ 540, &2
trxding through, w  deter-
mined__ . __>_ 88
a2 by Awmerican business firms_ ko
ABowaass, sfe .. ____ 88
deprecistion. normal rates . IH
Eonechecpor aad dependroia =
onsekeeper P rnts...._
income tsx 64.68.33
Ameﬂum. Zhbim.r "t British in- €1.65
mm rmls. five <ciassifics-
thons o _ " m
intome TAX DR 21
rats deductible_______________ a5
Aanuai raloe, sHowsble deductions Sa
a5 basic 1A assessment. ... &9
Aannitias. n'an public retenue_ o =¥
of _________________. 80, 8AT9
m by veciplent .o ... =
tax, sabmitting bo- 104
irtidu of asencistion, siteration. . 9
suthoritation of ormmissioos - 18
fees and mam-p duties....--___ 53
pritate 37
ROOPe 28
Asserrmeals, income t:.:. additionai_ 108
Income-tax. appeal fro .o 309
iecome-tax, husband and wife_ 165
mermetaX, procedure. .. 3104
income-fax, sormented rerision 39
mt! s, wasting, exempt from taze o
OB e ee 3
warting. recommendsd  Aliow-
"BCeS . __ s
Awditors. conin e e ——— 33
company limited by shares . __ 142
remianeration o o ea
statement of amount paid direc-
tors 30
Fank depnsits, interest on____ ____ 1
Rankruptey of shareholders________ 19
Baoks, anmlﬂi fnconse-tay lability_ %
ngs
Rifls of pxchasce. laterest 08— 84
Beand mectings 30
Board of Trade rconsent Ib change
of COMPpADRY RAWME _______ . 8
eonntral over liouldaters_______ 48 48
Brardiog houses, taxing profirs from_ S&
Bonde, hearer, stamp faxes. . ... 117
excheguer, interest 00 _______ koA
regintrred. stamp-tax rétes_ . 117
repavabie &t premiom,  stamp -
Quries. o aan. 117
returna from, soliject to Income
ax - 55
SADD tRRe® e s
17438258

Bonus dcbentnre stock not taxable 1
Benus preference shaires ot tazable_ T
Beokx, inspection eof. 104
Barrowinge. company, metheds of ae
curing 23
registratien of o ___ 38
Broker, acting for nonresiden .73
Brokers, {pcome-tax ——— 49
Buaildings, table and
tional tax ]
income from ownership______ 88
Business, methods of operating. . 49
returas from. tax hesis i
g::i!ness names, registration of ... =
oess premises, allowshle dedue-
tons 7
Calls for anpaid balances an shares_ »
Capals, basis of assesoment_ 80
mﬁsﬁ?ﬂmﬁm" 18, 1§s§
aitera - —_— 3
cireaiating 2
iozj:m};les timited by guarantee. 32;
fixexd n
Increase of, fees S 3%
duties____ 113
logs of, writivg off oo oo e o 13
B
eepital assety, depkaan of, 1o com-
panibe WMYeS. ... . ________ T2
on of, recommended ui-
lowances_ k't
fixed and Soating___ —— 12
szie of. when taxsble_ 71
Capital cdause in company meme-
randuam 2
Capitalization of profiee ________ 22
Cxitle dealers, basis of agsessment a4
Tartie 1 20
Charitable funds, Infrrest on.__ ... 8BS
Chariries, allowahle for.. 80
properties owned g8
fax exempiions 87
Charity, deflined _— 96
Churcl property tax-exrmpt. . ____ b3
Celiection procedurs, incametax 107
Collegss. tax eXemplions. ... vl
(“Gmmlssinns on piacine shares_ ____ 13
Committee inspection, coemposd-
rion of 48
Companies, aceounts_.. . _____ 34
American, advaniazes of organ-
izing British company.__ ... 51
merican. tax an dirldexh_ 50
lrta-&es of 8
pOWRr =
"’ﬁ’"’ et ln emlEY  m
brlneh registration of._______ 3%
branch, tax ecredits allowsd.. 55
branch, tax liability .. ____.. 40 50
Bn:i:h, taxes and fees paub!e 83
British, types offering greatest -
:ﬁmuge to forelgpers. . Sg
_____ 12
u;;itgl, companies limited by
FOATADI® e e 37
dehentnres., 34
directors _________________ —_— pirs
directors. Hzquaiification______ 141
directors, powers and duties_ . 140
dombcile__ T

15



152

Companies, accounts—Continued
foreign, income-tax assessments_
foreign, income tax o annugl

payments
foreign, gerving notice .. ___._

INDEX
Page .
o | Vontracty, basis of determiping fax
Mabi¥ty _________
02 preliminary, between promoter
39 and COMPANY @ e mmeee

inr;c:ifporation, two main meth-

:]
incerporation, when completed
Jmited by guarantee.. o oo
Yimited by zuarantes, require-

ments of membery e -
limited by shares_ .. ____.
limited by shares, auwditors__._
iimited by shares, dividends____
lln;ffted by sbales, manzgement

Hmited by shares, notlces to
members. -
Hmited by shares, reserve. ...
Umited Mabidity_______________
limited, restrictiens on earned.
income rellef o oo . ____
Hquidation_.—__
munsgement of
meetings, business trapsacted
meetings, general _
meetings, statutory
meetings, voting at_.-
members, A and B lists,
membery, minlmem umbe
memorandum of asseciation
name, changing_____ . _ __
name, resfrictions__
name, selecting.
nationality .___
new regulitions bind
objectz and powers set forth in
memarandum________
orgaaization procedure
organization stamp tux
PrAVELe e e 3,
private, altering of articles.___
private, expedient for Americgn

business. -
private, fees pnyahle __________
private, membors__ o _______ 3,
private, minimum sobseriptien

rovision not applicable__
private, provisions of articles__
prlv&te, shares_
private, special privilegea and

provistens
promotion 0f o e
prospectus in organization_ . _
pubfe o
public, fees
repixtared office DeCRRSATY amae
restdent, basls of determining_ .
resident, income-tax assess.

eSS e
Bt e e et e ———————
stocko .
taxes, Hability (0o
unlimited HablMty___________

unlimited, conversion te Iim-

whuling ap by court..._-
winding up by creditors
winding up by members
winding up, compulROT¥aaao .

winding up, grounde__ ... _.__
winding up, Ilntervention of
coutt -
winding up, procedurea—..__.__
windlug up under supervision

of COUT e e
winding np, velsntary________
Compensation for Injury tax exempt_
Conslgonment sales
Contlnusiion netes, stamp faxes.__
Contract notes, SANIP 1AXeH.cuwumnn

»
s
FTY e T

&

e
1)
[\

48

WES G-y 1L & guan

GO s

share-pliotinent, Aling of .-
Cogztributions exeiipt frem I1ncoma
£ S
Contributories, A Iist and B Iist.__
Cooperative sotteties land rents____
Copyr%hts. allowances in computing
ncome X
profits from, taxing of _____
‘royaities, taxed by deduectlon___
Corporatieon duty_.. .. ______
Corporations, Americin, forejga-tax
credits.
inecome-tax liability____..__

Income-tax rate__._.._. y—
income tax, tran 1o
sharehelder®an oo __.__
prohibiting from acting a8 Hgut-

153 04Ty N _—

Conrt decislons, lmportpoce of ..
Court, winding up company by--‘-ié“

Credit for taxes peid to {oreign
States -_—
Creditors, winding up cotupany by.--

Damages, recovery by ailottee of
shares In ¢ase of frawd- -
Debenture steck_
Debentures, as payment of dividends.
defined
issvanee of _______ """ 77"
preferential payment oo
registration
registyation fees____ . __
Debitg, allowable leductiofSamaa—a.
Deduactions, incomedaxr____ ..
Default of share-allotment contract..
Dependents, income-tax nllowances..
Bepletion of capital as=ets, considere-
tion in computiog taXe8 .. ..
recommended allowaliees o

Page
1]

72

ki1
Depreciation, allowances 6% .- 77, 301

plagt and machinery__________
schedule of normal TRiesoo o ..
alilps, practice in calculatlng. .
Directors, appelatment ___ ________
company Umited by shares.__-.
discretiotary power in  ghare
transfers
disguallfication
duties__
ineligible as auditors__________
Habllity in share allotiient-- .
liabmty when sacting for com-

pan -—
meetings [ PR ——
peoalties for faitare to comply
with Companies Act
personal iiebility for company
coptracts
powers
quntifications
GuoTSm.. .
repister required
retation fo COMPENY  mimmaar
removil goverucd by article:
vepuneration_
resiguatioR_— _aemm
Disconthuuance of busi
sion, tax hasis
Discounts taxable__
Dividends, Amsric "]
pany, tax Habilityo e
company Hmited DY RRATES. wu-
declaring in hands of directors_
from public revROGEe  cmmmeee
genersl provisicns
1102 =1 —
puyment of ______
provisions affecting varions types
of shares—-____
sharcholders unabie to compel
PHYMERt e mmmm——

102
144
102

2g
140

18
29
27
3
14



INDEX

Pividersds, Agmerican pareat com-
pany, tax Hability—Contiaued Page
tax eXempONE— o _— - a5
taxed At SOURCe m e 107
maxing of - D4
to whom pzid In ecase of share
transfere e e a8
Digeks, basis of aswesgment_ il
claasiticatian for taX purposes - S8
Bcinﬁ buslpess, what constitotes.—_ a7
Donble taxation, reliel from— e 8
Dues, ?mlits trom,. bases of assess-
men ————— 52
Pmployer's re{irm . ccammnemeera 87, 111
Employment, ¢hange of e 87
Expenditures. sllowable deduetions__ 76
legnl expense, aillowable deduc-
HoDe. e ——— _— T
personal, pot deductible. o 9
Extension of time in filisg income-
tax retom. - i1
Farm profits, classification for tax 50
purp —_—
Fees, afrectors’, taxiog of a8
yahje by companies_ ___ .. __. 53
Fe profita from, basis of asgess-
ment. sn
Flnes, receipts from, basls ¢f sasess-
metit. e - - 82
Pisbing, profits frem, basls of aesefs-
meng___ i)
Floatiog charges ——————— R 23
Forelgn possesslons, deflnition of.___ 88
income of resident <ompanies
{rom 89
Forelgn trust fond, income taxable. . 84
Foreigoers, nooresidant, income-iax
cha: e —— a9
sonresident, surtax charges_.._ a9
when pot held iable to tax. 66
Forgery ino transfer of shares_..___ 18
Fracd, a5 grounds for winding up 0
PADY —-m = — _—
bagln (or AAEMEEFS o e 11
in trapsfer of shares. o __ 18
in writing company prospectas- 5.11
Gas works, classification for taxiang 8!5
bests of AsEesSmENl mmr e 80
Gifts of securitles gubject to etamp
Y e ce—— e ———————— 118
Goodwill, as liem in computisg in-
COME TRX mumm e i mrm—————— e —— 72
Qovernment holdiogs, interest not
75 1) S — a7
Houzex, deduetions for Irfee___. it
incomes from ownershiD. . oo 88

e Do

foreign trust fand
from Enreign sources defined. __ B3
from Untred States possessions,

inx exemptiens . e 113
mipor's, taxing 0fe—ccemue 108
pertod bie for tax pur-

P A - . -
source #f, 1+ [P, 57

Insurance ananitles, tax exemptions. o3

Insurance companies, forelgn, invest-
BBt ¥ e e~ — — o — e m————i = 82, B4

Ensurance premjoms, ailowable de-
ductlonS_ e e 8
income-1ax reilef ___ 1m0
Intersat, deductionn for— 78
from pablic revenues. o -~ -1
Einds taxable o e 81
not !plk! out of carnings, {axing 98

P . ——
on capital fovestment, not de-

ductible _. e e e m 70

153

Interest, deduetions for—Continud Page
on fands held by liguidafor ... 43
sabject To income t8E_—o——-——o £
tax deducted by paying agent.. 92
tax deducted by payer for

Crown - 83
tax paid by reciptent __ . 82
tax recouped DY payer— .- a3
taxed At source___ - ——— - 167
taxing of, general priociples ... 81
Iron works, basis of assessment____ B0
classification for taxing _______ 88
Lanpdy, annual valoe o e 89
inceme from occupation ofa—— 30
inceme from ownership B8
fpciusiveness of fefMl————eoe—m BS
periedic revaluation o oo 89
tex sxemptions— ki3
B3PS OB e e —m 138
Leases, premium on. not deductible_ 39
Legal delivery of secorities__ . _____. 118
Lagal exp atiowabl dedu
L5 - S 78
Esability. fixing of, for taXx parpeses. 49
jncome-tax, princinles ofmmaao—— 45
in offering company prospectus. i1
of ?mpany members, limitation s :
o
of directors onp comBany <on-
mg-tts 28
Tectors OF  IRADAZETS,
change in -]
of directors when acting for )
COMPADY e e e 31
of members In public eampanles_ 3
Lémited, use of lerm In eOmpany
aLme. }; s

Liguidation of companies _— 472

pr:
Liquidator, appolntment in credi-
torg’ voloptary winding up._ ... 48
appointment in mem " volun-
tary winding vpocr e 48
appointment NecessATY o %0, 42
ooks and recovds regulired 48

cm{-poratiom may B0 aCt .. 46
defective sppointmentan——— 48
Billag vaoea ¥ ea e 48

in voluntary winding up of

COImpABY —— a4
itz winding np sader sapervision
of court 43, 48
fntevent on fands beld ooeme o
notification of Hegistrar of
Companles__ _—— e e 48
official receiver becomeSooo oo 44
powers and doties oo 2,46
powers in winding up by spe- -
clal rewolution oo 45
provisions affecting . .. — 43
relstion to crediters and to
COMPHRRY —mrmmr —mmmmm e e 48
removal by OBFt——e— 48

remuneration
Lists of company members, A and Bo 47

Loan ecapital, stxmp dutles..__—_—_ 115
Loans, bankers'. 81
shart-term, taxing of interesi__ 91
Losxes, allowable dedoctiohs. — 80
2 computing income X ——en kil
Lump-sum comp tion 86
Market gardens, profits taxed__ .- 90
Marketz and fairs, profits, basiz of
assssIments B0
Meetings, adjoarned . ve e 34
committee of inspectioDo . 48
ereditors’ £4, 45
director® - —— 20
extraordinary e o _— 82
final. ir winding up COmpRpYy_- 44
gepersi - 238
Treiais 9';.&1;;‘—"‘“'"‘“ 4
residing S —
ﬁuomm 33, 48
Statutory 21
voling at 34




154 INDEX
Memorandnr;z of association, alt Fage Fage
fmors » aner- 7 Quarries, basls of’gssessment______ 8¢
[ L R — 3 erf,%’mﬁ,ﬁg?ﬂ for ﬁﬂng"“‘ - 88
ee of in
fos, g stepp dutledo ] company Bt 5
Kigegtm“_s prolits, basis of assess- 82 mﬂvgtgg,mcgmiﬂcg!?n tfr taximg.. 88
Mines Desis Of BESCSSTIOHte nmm e e rom, basis of assessing.
S Dat O aeSSTenl oo 54 | Rates, Gepreciation. sobedile of-ous 134
depletlon as consideration” for oore 03, 64, 49
e e 72 ineome tax, corporations. _____ 49
Mistnkew, of Iaw and of fact______ 109 geaeeel estate, taxes om._.________ 58, 13
Mortpage debentures____________. 21 L:%r’ appolatment of .. 24
Morigage logns, interest on___ . __ 84 | pofund en‘iea Uaudator o 36
;éortgagei beid by bankers . __ 24 Regist:;! otn “g_?g‘;.?,fﬁfm——-—---"-— 3, IBS
oTtgnges, registration fee_ . __ 54 gggilsgrar oft' s%zmpmiea_,_-_-____: 1
rar
Names, firm, requirements sffecting Regiatmtign rm?;%ggﬁs--éfm 15
registration 82 individuals or partnerghips. 62
New business, basls for fixiag &x__ 74 | Rellefs, inecome-tax_______________ 65, 98
Nn;;ﬁlident of United BStafes de- 57 Beg:::i cost of, allowable dedue.
Kouresidents, alowable lncomefax Rents, from forelgn sources, basls of 78
ded;xcxtionst onisecuritles__-h__r__.. }83 tax’xsaesazg}er:ign sourees, basls of 84
glaims for incometax relief __ 61 fram f -
Nabnility to Eritish Income taxes_ 6%, 82 empﬂc;;:slg_n_-wurces, fax ex 97
Noti :&x gzg}%if‘i;ns__--------__-_ 12-3 ine%me faxed at—s-o_ﬁ-r::_e-::::: 197
, COMPARY—————__ 2 rofit
income fox -- -~ g | ?.;i;éé??‘“ taxing of——-—-— b
___________________ epairs, allowsble deducticma. . 78,
Narseries, classiﬁcmm for taxing._ 80 | Reserves, c?mpany ifmited by shares_ 591?2)
general, not allowable _______ T
Obsolescence, allowances for income Regidence, what constitutes, in o
T — _ 101, 103 United Kingdom_ . ___________ 85
Residents, incame-tax Habltity______ 68
Parks, public, exempt from fax_____ Resolutions, passed at adjourned
Psrtnerships, income-tax allowances. 08 meettnzs 34
income-tax assemsment__.__ 89, 75, 93 sgectal to wind up company___ 45
membership Hmited___ """ " 7 51 ree categorfes -~ 33
. tax BIB o 75 | Returns, income-tax, defanit in SHng 111
Pateuts. allowances in computing in- income-tnx, errorg or omisslons. 112
come tRE.. . __ .. __ 3 78, 19 income-tax, Bling of by nonresi-
) proﬁtx from. taxing of._______ _ 88 i et it T TUERR
- gale of, gaing not taxable.____ 71 income-tax, frauduvient _______ 111
Penalties, directors’, for failing to Income-tax, pensities_________ 110
comply with Companieg Act___.__ 81 income-tax, when submitted ___ 14
Pensions, classification for taXing. . 8¢ | Beyalties, book, aiiowable dedue-
disabillty, tax exempt.______—.~ 895 HONS e oo ——— T8
Piant and machinery, application of patent, not deductible_______ - 79
term__. — 162 taxed Bt SOUPCRamae . __ 107
deductions for obsoleseence.—.. 103 taxing Of e 60,82, 93, 95
depletion, sllowance foro______ 72
depreclation and renewsls., &b Salarles, income tax pald et source_ 107
oWANCes fOr——— .. .._ 77, 101, 393 proprietors’, not deduetibie in
Preferential payments_———._.____.__ 2, 4 computing {ncome (AX-———--- 2
Premiums, insarance, allowable de- taxing ofvoe- oo B8
ductions. e 69, 78 | Sales by nonresidents, taxation of__ 87
Prizes, competition, tax exempt..__ 86 CORBIENMERnt — oo e 59
Professlons, inceme from, taxea on. T4 occastonal, profite from________ 8y
Profits, capltalizetion of _ 22 Sales office, registration necessary 62
casual, not taxed_. .. . 75 Salesmen, use in testing Britiah
efforts to conceal penaiized.. 52 markef o oo 50
from lands, basis of tax msseas Sait works, brsis of assessment__._..  BQ
mett 8% | clssifieation for taxing.-_____ 8f
from snle of cAbital nEsets .o 71 | Savinga certificates, tax exemptlons.. 95, Ui
manorinl, besis of ASEesIMEnt. . 82 Scholarships, tax £Xemptionoemoe—— 9¢
guestion of determintug-_ .. 22 Schools, tax exemptions- . ... ot
return of, for fixlng income tar. 768 | Stal COMPANY. o oo 14
taxnble_ g2 | Securlties, American, atamp dutles_. 114
undistributed, not income 1 British, interest on..”____ — 88
Promoter, deflned. _________ . 1 British munieipatoaoo o ___ 82
Hability n case of mistepresen- comveydnce or tramsfer. stamp
tRHODR oo o 10 taxes 118
P relation to company _--_----:~ 4 custeéz;ary form in mmp&ny bor-
opert rowings - — 23
dgaeucfhﬁggw abread, allowable . g?g s;g;,i meg,j?:t_,? ,;smmt:m 83
5 B ¢ Btam X 118
Froteieors dagrioantt-——— - * B3| lncome trom desned L s
details of ecomtents..____ B 19 E\%:gglﬁ;éd 13:9;1{15'2?&_____ 1{8);
tn:?;;:‘ea:}t statements, remedies 11 Interest on, exemptions.__._._. 97
tn comprny orgabieation______ M et AAAE Svipanrt it & 4
tesuance by reglstered brameh._ 3§ mrl:;;ik{egtnblefra rope 3t Jerm__. 118
;ermiakla;s aﬂectlng comumlssion é‘mmp Sﬁim"m publle reveus. 1?%
Proxies” SHATES e e 1] Security, " vealizing ™ by cfe%l»?ftﬁié'




155

INDEX
Puge
Berving notice on foreign companies_ 2% | Subsecriptions, allowable deductions. 78
tshare certifics 17 | Soccessipgn to & business, tax bamig . i)
American, stamp axew . 117 | Sortaxes on InCOM@Bam e e e e 34, 112
Bhare wWerrants 18,21 liability of ponregident ______. 69
bezrer, s2mMp AKES e e E17
Bhare hawidag prohibited o ao e - 39 | Tax returns, eonsolidated, rate- .. 85
Sharcholders, sitering rights of ___ 18 | Taxation of sales DY nponrestdents 87
bankrupt 18 | Taxes, Britlsh natlenal levies .. 59
definition of 2 buginess, congiderations in fixing
determinstion of Highte . __. 14 ability - 49
employee, in private companies. 4 company, private 53
Shares, allotent of oo —__ 14,15 co atien o .. 132
annuity, payable, from poblic double 54
revenne a2 fixieg 1 49
bonus preference, not taxable. 731 foreign, credit foPaaa——_ o &8
catlis 9, 135 income, account records as basia
capital founders’ oo 17 of asSessment___________ k]
clesses of i ineome, accounting perlods used.. 38
commissionie 0n PlACIUE - ceuae_ 15 income, additional msscssments_ 105
conversion Into wtoek L - 137 incomne, allowances, and deduc-
cooperatise ownership_ oo mem i o 4 tiong —— &4
cumulntive and Doncumulative. 18 88, 73, 78, 77, 80, £8, 98, 103
grferred u li:wme. appeal M‘Jﬁ_od_—" 16485 108
foreln. {ifoms from, basls of e e mont beoredure” ibt
;oxéi";n inocfnme—tzx exanpt_._ 20 lgg mc:;:gn:»ﬁns debetiture st.o-ek -
3y (14 TE VN | R
bonse-to-bouse ScilNg ——— .. = 8¢ income, - hfimu preference shares 7
information required in proa- L A N T S —E——
pectus, 10 income, capital gains exempt_—- 71
fesunnce as dividends 23 income, casual profite exempt . 71
oint holding a8 ineome, claiming extensiona.... 111
fm, OB 20,134 income, collection groee@lm__ piiry
gimiit;d nabl!bslt}cﬁe; m;nn i 1?: %:mme éer?!iietf!nn at am:.f—c; 55, g
mg:.t oy el He - o me!omz deductiong  for obso- 108
escendce
2¥§§§§§,“’ pwd“"““‘“ ;g Income, deductions for plant
payment $Or oo N 19 Tenew 103
preferente oo e i inceme, dominlon sources_.. 104
pPrivete cOmMPADIes e 3. 4, 8?‘ income, exetaption of forelgners - 88
redeemabls preferemce___ - . income, exemption of protts
myudtaﬂrgg of a!ieg;elg_h_.__ 11 mctgix:e“teéexgi ué:maﬁ?ﬂ;}?ﬁ—ﬁ 71
returns [ come v n o
- b Irom sale of eapital sssets___ 71
rsghta attaching to ——— 1 income, cxemptions .. ____... 70,93
stnmp duties 115 funcome, exemptions affecting
trensfer of 17,1356 goverbinent escarities . 88
tr:nsmjaicn on death of share income, exemptions on esarnings
19 abroad 57
turning into stocl e 21 {nconie, ezemptions on income
ven@ury' i from  United States posses-
Bhippiog profits, American, fax ex- eions 58
empiions o7 Income, exemptions om returbs
Bhi eeiculgting depreciation.... 3102 from gaie of patent®oo_ o 71
Sick benefits excmpt from fax 25 income, llabliity of ageets. . __ 50
Bignatures, sattesUnR. oo ccmmmmee 8.8 iocome, Iiamu:y of Ameriean
Sipking-fund payment messnre of 8l- reside a3
lownnoce for depletion e T2 fncome, l!sﬁi!!ty of corporatlons _ Fi
Stamp taXes, exemptions ... 113 fncome, liubimy of nonresldonts. a1
on American securitles. 118 income, Habllit .3 of residenta__. 63
on Americen share certificnteg. 117 Incomne, nponmitowahle dedsue-
o bearer bondSem — cmnmea —— 117 tions 78
on bearer ghare warrsbte___._. 117 inecime, of corporations .__. o _ .1
on bearer stock certlficatefoa—.. 317 income, of dealers in cattle apd
on coatinustion notes——— 1ip mil 82
on coutrsct notes . ___._ 118 income, ¢f forelgn companies— 70
G copveyance or ftransfer of ipcome, of husband and wife_-.. 163
SECUMHOR . e e e————— 118 income, of iodividusls— . .. 59
on proxies 54 Income, 108
on registered bonds and deben- income, of partr:ershlps____‘_-_ 534
tures 117 income, of residest companles_— 89
pa¥able on capltal Increase—__ 33 iacome, on activities of foreiga
pcmuucs for evading-. 114 hanks 80
SEFRTION e e 63 income, on buildings and Iands. 88
nc edule of prineipal dutfes—__ 118 Incoma, ot employment abroad. B84
Stutement in lion of prospectus—..__ il inceme, dnt galns from trade-—. 78
Btock cercificries, bearer, smmp iptome, or governmepnt securl-
tazes 117 tien BT
Stock-exchang* MembtlBeeevne—ncaa 81 income, on interest and annual
Stock. bonus debenture, not taxable. 71 paymenis_ 81
depenture. 28 income, on life-gssurance pie-
Stocke, definition awe ameecree——— 21 miums. 190
digtinguisked from shares______ 21 Ineome, on profits from Dnited
foreign, income from, assessment Stares trfde cemmmme e 80
of 84, 87 Income, oo profits of farmers .o 80

174582—33—11




156

INDEX

Taxes, Briiish national levies—Con. Page

iacome, on returms from busi-
ness and professfony . T4
income, on returns from foreign
Becurities mme - ae_ |3
income, on returnsg from occupa.
tion of lands e e e a0
fncome, on salaries___ 88
ineome, on {rust funds.._. 1468
income, on wasting asseis T2
income, payment at source... 107, 108
income, penalties ____________ 110
income, primeciples of liabitity__ B85
income, praoviaions  afecting
change of income BOUNQE~—___ BS
fncome, rates _ . ________ 84
income, rates for noavesidents__ 62
fncomne, rates for resildent indi-
viduals 88
fncome, reduced rate relief_____ B8
income, refunds - ____. 73, 108, 108
income, relief clalms, time UYmit. 110
income, relief§ oo ..~ 85, 88, 101
income, reliefs to limited com-
pany restricted——— . T0
income, revision suggesied in
assesgment. . ___ 1G5
income, secbhedules of taxable
gams _ 73
fncome, strucinre of sysfem____ a3
income, submitting returns_.__ 104
income, surtax 132
income, time of payment____.__ 108
land, area of AGRESSMEAt.monew 133
iand, old levy atill in force_____ 58
payable by Americans in Great
Britain 55
stamp, exemptions . __ 118
gtamp, methsad of impositien_.__ 113
stamp, on American gecuritles_ 118
stamp, on registerzd bends and
- debentures. . __.___.._._ - 117
stamp, penalties for evading... 114
siamp, schedule of rates______ 118
Tenani occupier, tax dedoction
against rent e 88
Tenants, Income-tax assessments___ 108
Time limit for tax-relief claims____ 110

Tithe-rent charges____2____________
Tithes, profits m, basis of assess-
ment P
Trade, definition of term—— e~
returcy from, income fax._____
with TUnited States, Income
from, tax Mebiidty o ..
Trade marks, as item in computing
income fax _._
Trade uwnione . __________
land rente
d[imyments from, tax exempiions_
Tm* nﬁ through agent, how deter-
mine - ——
Traging with snd within United
Kingdom defined
Trust deed, advantages to debenture
holders. . -
Trust fundas, forelgn, {ncoma taxable_
income-tax provisicne_________

Doiversities, tay exemptions o _

Vatin;% inp company meetingg, wspal
method -

Wg savings certificafes, tAax exemp-
O6nS,
Wages, ncome-tax Habilityocmmeaeo
Income tax, payment of
Warrants, share, whep allowedaon -
Warehouses, ciassitieation for tax
PULPOSES e e e
Waterworks, basis of assessment__.
classification for tax purposes.._
Weekly payments, tax deduction for.
Winding tzé; By courfo e ma
define
foreign companies
intervention of courtamcm———o
procedare. J—
three ways of accomplishing_.-
under supervision of courteao—o
volontary, —
Weoedlands, commercisl, earned in-
come relief
Writs and notices, piace of serving_




