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INTRODUCTION~ 
,- I." '. ,.' -' - ' . 

, . ~o:~,: . 

Theeo-operatlve Movement" 
Early measurei td tmpri ... e rlirill ereli1t' :-:The'Bom

~yPreeideDllJ me.y fe.irly.cle.im ~ be'the {Roneet of 'the ··'inoVe,.~ 
mant ia Iadia for improving 'ra~rcrl1cht l!y the establishment 
-of Agricultnral Banl<8. In 1883 'nilder the inBpire.tion ofBir' 
William Wedderburn, I.C, B.~ a cOmmittee of eapitalistJ ~D the' 
P __ 'District wal formed 'Witli,' the object .9f fOlUlding Ii baall:' 
to flunC1l'tbe e.gricnltmilts ,of tb, . Pnre.ndha"rTalnh.' Relying' 
oathe grant of powera of recoverY through the ReveDne' Officers,:. 
nd on a taw smaller 'COncea8ioui, they were'in'a,' poaitionto Te.iae· 
• Il8pite.1 of III '1e.kl1s, and intended 'to begm operation~ by reo! 
deeming e.1I the ontetuding debts of the ryots.However' Lorit ' 
IJ;imberleYi who wa. Sect\lte.ry of Ste.tia:al .the lUne; ,was .obliged 
to ,take objection to: the ,scheme OIl' tbe· gtoondchat ~thll' ,bankc 
wonld virtnally .be a ,Gl!vernment .InltitntiOJi .i>d that hi' co ... ' 

• Btitntion Waa faalty on ,the financial Bide •. ' In ,""e. meantim~ the 
Land Improvement Loane Act (;XIX 'of 1883),' and the Agncuh 
turistJ' Loall~ Act (lUI of 1884). were'p&BII8c1, ana hopes were 
-entertained t'he.t Gpel'atilig iit colljooction w.ith the 'Delrl<haa 
Agrionlturists' Relief Act (XVlIoC 18'9) they wonld go Car to' 
'!Ileat the 'needl or the 'lituation.' Theacheme w~s therefore: 
e.Uowed to drop. 
. Introdu.otJ.onot O<Hipetil.tion· intO 'Indi8,."-Itwas 

-.ome time before the· eninple that had been given began to be' 
taken ap elaewhere. In 1892 Lord Weolock, then Governor of 
Me.dre.s, pllleed Mr. (now Sir Fredrick) Nicholson on special 

-duty to study the th..-ory and p!'Betice. of' eo-O}ii!rativ8 .,r~d.it in' 
Europe, aod tu suggest mea us by whioh tbe movemeot llllght be:. 
popolariaed in India.. The ""e.drae Presidency aWorded' a hope
ful fidll for experiment becanse a IInmber of indigenoll& IOcieties 
known aa Nidbia. ~Da.logou. ,to the FriendlYlOcietieB Aod p~' 
videot Fnnds of Great Britain, hall. a.lready .prllng into existence 

there and .attained 'Ito 'OODsidel'able 'degree of'locoe&l. 'In 1899 
Mr. Nicholson i8Blled. an exbaustive report in two', volnmell. . 
·copies of which were, sent· to aU 10e&! GovernmeDtB fo~ 
consideration. At tho llame . time Mr. Do~rneli.· uDder the illo
·e&rnetiooB ·of Sir .A.. p. M"cdoDeU h"a been m"kinjr ioqlline. 
aloDg limi!tn liDes in the V,.ited Provincta. nlld \ llad issued a
brief but suggestive studv on "People's Banke iD Northern Iodie. ... 
10 the Punjab the DiBtrwt Officers of ,Multan anq. Dera lllmail-: 
.khan aiatrictB had formed few societies on their own initiative 



with promising rean1t.s" and in BeDgaI similar experiments wel'lt 
beiag started. All iDdicatioDB poiuted to a wide.pread dewaall 
for the amelioration of rural credit aod the possibility of thtt 
co-operative system froviDg a 1,oYIlI road ~o thil e~d. " 

The first Co-operatlve Credit Sooieties Act :-In 1901 
a committee nnder Sir Edward Law wal appointed· by thtt 
GaverDment of India to. examine and report upon the whole 
question. The reanlt of ita deliberatious wa. the Co-operative 
Credit Societies Act (X of 1904). This Act was superseded by 
the second Co-operative S~cieties Act (II of 1912), but the cl81111io 
memorandum of Sir DeDzil Ibbetson diaclUl8iug its underlyiDg 
principles is a8 applicable to-d.ay al on the date of ita isBn •• 
The Ace itself waB a short one and aimed at maintainin~ sim
pUcity and elaeticity aDd at imposing no avoidable restriction. 
on local 8lI:perimenta. 

: Progress in India.-IB all provinces ot India Regiatrara 
were at oace appointed to give eft'ect to the inteDtiou8 of the Act· 
and in no ease did they fail to secure etrikiDg remIts.· '. 

Progress in Bombay-In .the Bombay PreaideDCY thlt' 
first Registrar waB Mr. J. Me Neill, I. C. S., RDd the first Co
operative Credit Society organised by him was at Kaogilhal in 
the Dharwar District and was registered on 8th May 1906. Since 
chat date thel.l'ogreSi has been steedy and no DDtoward iucident. 
have ooourre • 

. It is true that progreSi in Bombay has been relatively slower 
thaD in most other parts of India. But for this there are ade. 
quare ecoDomic causes. and the fact in itBelf is aot aece_rily a 
canse for regret. Sir Robert Carlyle said at Simla" I wish to 
emphasise the fact that there is & danger in too rapid exteDsion 
which may endanger the movement itself. Weak societies will 
in the long rua tead to preveat the movemeut developing &8 it 
otherwise would do". It should be remembered that in Germany 
it took 40 years to create 1,729 RaiiFeisen banks, aDd only 11) 
years (1890.1905) to increase this total to 13,181. If the move
ment is on right lines, it will gather its owa momentum. 

The Second Co·opera.tive Societies Act.-Under Act 
X of 1904 the problem of credit ooly W8S taken up. Tbe anccees 
which was at.taiued iu dealing with this opened up further hori
zoos 8011 81ll!gested the possibility of el<tendinll' the r.riot"iples of 
co-operatioD to pnrchase. Bale, mRoufsctnre Rod dil!l:rlbntion. The 
lIew wine of the expsnding movt'ment had already buret the old. 
bottles aud was overllowing in directions which had not yet heeD 
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fuJly mapped, ouV Th,lI GoV8l'Dmen~ ,of India, m".t these, II~ 
Deed. by p8BBllIg aD entIrely new Act, tbll 'Co-operative SOCleties 
Act (11 of 19~2). It 8wept away the, old diatiDctioJ! between 
rural.and urbn iloci"tiea, and Inbetitntecl 'a' Blore 'scientific di. 
tinctioD baaed oli' the character ,of th, members' liability. The 
registration of Dew types of aesociation' for the snpervisioD or 
finance of primary co-operative societies was fOl the first time 
legaliaed. " Co-operativ8 organisations with other objecta beside. 
that of furnishing credit were allowed., The exact form which 
these .honld take wal Dot definitely laid down; and pending 
fliller' experience, Registrar. 'were' left; 'a wide discretioli-m, 
Iluilding np the higher store,. of their provincial co-operative 
strnctnre.. In 1914 a comlDlttee, presided over by 8ir; Ed warcl 

_ MaclagaD, was appointed to review the whole position and to 
-advise the Government ofIDdia more particularly on the. higher 
orgBDiaation of the co-operative movement and the finaDcial COD
lIexioll of the varions parte ofthe 17etem, Their report known 
801 "the Report of the Committee on Co-operation iD India. 
1916" ~ives full information regarding the systems followed in 
the varlone proviDC6e BDd contaiDI neefnl eriticieml and sngge. 
tions on nearly every detail of co-operative organisation. 
, The third co.cper&tlve Sooietiea Aot.-Theprogrell 

and development of the co-operative movement since 1912 made 
it nece8B8ry to reviee the law uader which co-operative societiea 
worked. 8eveTai points for amendment, had been' hronght to 
notice by various co-operative conferencea aDd by the Central 
Co-operative Inetitnte aDd other co-operative bodie. and non
ilftlcial gentlemen intereated in the movemeDt. Co-operation is 
tlOW a transferred anbject and al sneh falle within the Beope of 
the provinciallegiBlatore. To carry out thees amendments the 
Bombay Co-operative Societiel Act (Bom. Act vn of 1920) ".. 
pa888d. It haa made provision fOT the following mattera i-

(1) A distinct elaBBificatioD of the various societies whote 
objeete, finance, and methode of working are diil'ereot. " 

(2) Introcl~08 of III clea .. cut 8ystem of windiagup, liqnida
tion ani dillolution of IOcietie. on the analogy of the India.o 
Companies' Act, 1913. and " . • c , 

(8) ProyiaionB desired by. majority of co-opera.tora in the 
Bombay Pl'88lciency for the IIlmmary recovery of anea in erbitra-
tion caeea through the revenue a.nthorities. • 

,'" 
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The 'Bombay Co-Operative 
Societies Act,' 1925.; 

, . 
BeMBRY ReT'No.VII eft 1925.' 

~ [4th DeClmOeY' 1925, 
A~.Acbto' conlolidate and amend the law relating to 

, co-operative societies in tbe Presidency of Bombay. 
, WalDAS it ill expedient further to 'facilitate the forma

tion and working of co-operative eocieties lor the promotion 
olthrift, eelf.;belp, and mutual aid amongagriculturi8ts and 
other persons with common economic needs 80 as to "ring 
about better living. better businesli and better, Dletbodll of 
production and for that purpose to consolidate and, amend 
tbe law relating to co·operative Boaieties in the Presidency 
of Bombay; &lid, whereas the previous sanction 01 the 
Governor General required by sub.section ,(8) of section 
~O·A of tbe Government ofIndia Acthae been obtained for, 
the passing of this Act: It is hereby enacted all. follows :..:. 
, 'Preliminary. ' . " 
Sho.t tI".. 1. ,·(1) This Aot may be called tbe 

Bombay Co-operative SocietieaAct, 
1925. 

What la Co-operaUOD.-,-'Co- IIp.ratio''';' a form of orgaa_ 
tloll. wberein perlon. vol11ntlril, ... ..,1.", togetber '" Ii"mao beingB, OD 
• bali. of "'I"alit;y and for the prol11otion 'I tho eaooomio in"' ... " of, 
tbe .... I"" •• -Cal .. ;, .. C....""r.""". . . 

The ._08 of ao-opoRtioo It ,h ..... b .han wori. for .11 aDd ell 
.bellworlr for .... b 10 tbe _ttalolDOIlb of their oommon need.-1Io'4. 

Oo-Opel'otlO1l i, an' ali_b\ve form of org.nl .. 'ion ,.. OApitalilUl j 
n Ia _peoiall, Inb.bIe ,tl people who bave ........ pilal l..meieo' f~ ab. 
f"ll oa'iofao~lou of 'beir nead. on tb'iol~t ""'* balil; iii is, _.ai' 
to th, bu. prog .... of .g.inl'a .... 10 muoh io tha' It la, P.aotioalll 1m
poeolhle for • coau"T of aall boldiogs to a.hieve p ...... ily, "ithou • 
... -.Did. ' ~ .'-". . d 
~~~~~~~--~--~--~----~--~~ .... --~~-. 

• Saab brooked .. "mile ... bow tba nmban of tb. notiODl of tba. 
repeded Aa.. ' 
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object o~the .a.ct..-Tb9, object of 'hi'" An ill, '" a_urap 
thrift, leI) lJelp,oo'.;ojieraticniamoDg 'tbeagrioulouriati; aroisaoa and _. 

~ ~ ..-
lODe of limited meaD'_TAe,~ Zmninda, .8a.,8Aerpvr Kal .... •• 8 .... 
19t. Lahore, 418:"" .'. ,,",,~ "",'" d ,~( • 

Eltten,._-., ,.', ,,' 2: {l)"This Act extends to the 
, , - 'wholeof the PresidenoyofBombay. 

D&fiDiti~ ':, ',; 3. (2) In thia Act, unleas there 
,>t "'" " ';!, : I la·anything repugnant in the aubjee& 

, • (, I or eont:ext; . . ' , 
',,' (a) . '''by-laws'' meaDll by-law a registered nnder 'this 
Act and for the time being in force and iDc~ude. a regiatered 
amendment of such by.lawlI:', 
,~ :: (b) ',~'Committee",means the Committee of Manage.. 
iDent or other directing body to whom the management of 
the "~airs0f. society is entrusted:: . • ' . ;': 
i , . (c) , "Member", includes. person joining in . the 
application for tbe registration of a Booietyor a persod 
admit~d to'membership after; registration in' accordance
with the' tules" llnd by-laws applicable to such'mety: ,": 
, "(d) "Officer" iriclude8~ chairlilan, secretary, treasnrer: ' 
member of committee -or',' oebet person empowered under 
the rules or under the bY-la.aDf a society to give direc
tions in reJ!ard to the business of sucb society: 

(e) "Society" means a societycregisteredor deemed 
to be registered under this Act: ",' " , 
"'(1) "Registrar" means a Perso~ appointed to tier:. 
form'the duties of a Registrar of Co-o~rative SOcietiel 
under this Act: ' " ,,' ," "" ", " ,J-.,,' "t 

" '(sl" "Rui~s: ~eap8 rules, in~de, u~4er ~his ~ct: ',':, • 
•.• ;(1) . (1) '" ':Resource ,societ.y" means a ,ocJety Jqrmed 

~ith,. ~h~ objec~ of. obtaining for·i~s. ~e~bers the. credi$, 
-gooc:l4 orllCrv~c~8 required .bythpm;, ' 'J.. ',,' '" • (; ~ 

-,,;> (2)·. '!Producers! ' BOCiety~ ,means a Bociet, ,formed 
witb the. object of producing and, disposing of goods .. tb. 
collective property of its members aDd includes a 800iety 
fOf~~ct 'W,i~il ~~e.,objl!C~.qf, the. "coIlectiY!I .4iBP?lalq£ the 
labour of the member. of snch society; , 



,n. &.ill, Cti ,ptA ,0, 8.iirllia :&t. 0 ~ 
Ca) • "Consumei'll' ~"" 'means. society rormed 

with &he object of obcaining and distrioouog goods J;o or or 
'performing .arvicee ~r ita members, .. Well as", other 
conmmen .nd of dividing among ita membera aod custo .. 
81'11 iD a pruponioo. prescribed by &he 'roles or by the 
by·lawa of Bnoh 4IOCie'Y &he profiw _oiDg &om allC;h 
aupp)y and diatributioo. .. '. 

(4) • "Houiog socie\}''' ·mtianB .. ' ~ , formed 
with &he' objecs oIproriding ita memben with dwelling 
hooses on aondiiiona to bedecermiDed by ita by.la..; 

(5) • "GeDer&lllOCiety" _ a socie\}' DOli faJliDg' 
onder any of the ~ cJaaeea above mentioned. : .,-

The regiatnr shaD clasaify all societies under one or
odler of tbe above beada and bis deci8100 aban be fiDal ' 

- • • ~. - <I 

A. aoci8ty ~med with the object of facilitating the
operations of anyone of the 'above ela_ oIl1OCietie.· ahall. 
be clasaified aa a socie\y of that clUB. ' 

. A.. n.t of all .ncb _ietie. 80 cJBaaified .hall bt' ,-ub
Ii.bed annually in tbe Bumbay ~ Gcuue. 

JI,. ... _-'By.Ja .......... p<md '" ..... ariia10a of ____ .... of 
,_paDieL TIle Db;'" ad Uae by.Ja... _plesel}' ""608.ad _,riot .......... ,..MIi.m... TI>e.a.dilaelfdoea Dot empo_ • -iet7 •. 
_b ""-la .... ' It ." ... Iaa. "'- Iaef .... a ie """,red I ... II (3) ] .... 
b -J -.l &Iaoa (L III). The ~ 0..-............ 11}' "" rale ......w 
• 'll (J) te) _po ..... aMio'J to .. ake I:y-la_ A b}'-la .. i .... • ..... ing. 

, ... of. _poNti ......... ,.. made for &be ~ ... of i .. intonal 
.orpaisali ... aad.....aaoa;ilia dia~ fr_ ......... of • 
. -mlaliotl iD. ...... _ padioular ..... more readily alWed..' • 

Member.-Ia tile lad;." ColDpaaiaa An • _bar Is ema' ..-hO, 
nboorilloe &0 &be _ ..... raad ..... _01 .. 110 ag-. aD 1Ieaome. __ ; lie· ..... tob.o,.tbaiI_._. :,," , ," t. 

~_Do-.& ...-.. oMlI _I .... _DJ c..puiy_ A~.lio .. or: 
body of IDdmdoUo, .. ~ u.-po ...... "" .~ 0Ia_·.Ad 
(X of Im)'L -(lI'''' .~. .' " 

,,' , Ofllcer.-'oa--... to ,,,- 01 •• 1, willa by ~ruIe .... a:n 
,(J).,"nclOeoDaUlIOllIdeu.tivdi";i."· ....... , ',", "'<;": ", 

(, TIae'da~'of"JIooaane . f!oaitI\y,- . 00aa1lmen' ~., 
. "HouIDg Soaiat). _. hiral So, •• ,- _ ...... : ::"~, "" '~--



&gi,tration. 
4; (3), Government may appoint a peraOD to be' Re

The B~gi.tr~r,··· gistrar of eo.operative~ Societiel!" ror 
, . , . . .' . . .' the presidency or any portioo of it, 

-and'ma, appoint a person or persona to', assist ,auck He
'gistrar, and may. by general or special. order, confer on 
any such person or persons all or any ,of tbe' powers 'of 'a 
;:Registrar under this Act. ' 
" ' 'GovernmSDt.-"GovemmeDt'· .or ",he Governuieat" .han in.lude 
tbe Ln.!aJ Govemmeut.. ...11 as tho Uovemmeat of Indl .. -G ........ l 
~ltJ" ... A'" (X oJ 1897), •• , ($1). ' , 

'L ..... I Go~ernment .. abaU m ...... thep .... n autborized b,y .la .. , to 
.admwater ex.cutive Governmout ia tbo part of Briti.h Iadi. in wbioh 
the A.t'o, BeguI.tion oontaining tbe oxp ..... io".op.,.. and .ballia-
«ude'; Ohief Oommil.ioaer.-lMd t. 3 (%9). " , 

• . lLeglslrar.-Uad.r 'hi. Act the Begiatrar i. constituted the 
;"'.y fouodation of tho movement. It it left entire!, to his diloretioa 
to regilt.r 0. to .efase to z<llli._ a aocie'Y (oJ ... 10 ) "nd tbe by ... 
la ... aDd "ve., ameDdmeot qf tbemrequir8 his approval ( of.... 10 aDd 
16).. He i. Dot intended to be merel, a regwtering ollioe..buD h. ia 
.110 expeoted to proride .nperviaion, ••• i.tanoe, DODD181 and oODorol. . ; 

5. (4) Subject to the provisions hereinafter con-
Sooiatiea whiob ma,. ~aiDed. a society .which has &s its o~ 

"be regiltered.· J8Ct the promotion of the ecODOIDlC 
'interests of its members in accordance with co-operative 
principles; or a society established with the object of 

-facilitating tbeoperatioDIL of loch a society, may be 
'registered under this Act with or' without limited liability: 

Provided that, unless Government by general'or 
~pecial order otherwise directs"-' -'. 

(I): the liability' of a society of which a member is 
a .ociety shall be limited: , . . 

(2) the liability of a society of which the primary 
-object is the creation of iunas to be lent to its member., 
and of which the majority of the member. lire agncuJ
<turists, and of which no member is a registered society, 
. shall be unlimited and the membera of such a society sball, 
·on its liquidation, be jointly and Beverally liable for and 
in respect of all obligations of. snch a eoci,e,y. . . ' 



(New) Provided further that when = the queation., 
whether the liability of a BOCiety is .limited. or unlimited 
has onoe beeu decided by the .lte~il!trar at the Itime or-
registration hi. decision shall be final. ,; ... 

• ote.-The lad tor ... ~.'f8Il "ord. of ... I>-ola .... (2). of t!>a 1., 
proYito ... d tbe lad proYilo ... lUI". , :' II . 

ObJect~Tbe abj ... mJllt ba 0_1, aDd fully """,illed a. 'hey' 
have to buppl'Oftd before regidra'iGD. They oor.!"poad to .hl m~o-
randum of _ooiauOD of. _pan, . mI tbey reatrlet· ~8 .rtl1IHOti ..... ' 
of a lOtie'Y .. It •• aDot have aDY other ob~ .baa lb ... lPOoilled., 

. o. May be registered. .. ....:It mlllt be reglotered amler tbIo ..... aa-· 
dOl' the Oompaain A.*- Cf • .. « of ~. Oampaul .. Ao.. . '.. . 

":r.lmited.~-'Limltad' may meaa Iimi-..l to~1 ""'OIlDt, If lmJ .. 
IIDpaid ou tbe aha ... ~TeIy held by tbe ... mbera, 

R .. triotiol1l oDi... 6. (5) Where the liabillty of tbe' 
...... of mombir.r _ membera of a society ia limited by' 
Ii", .. ilb limi-..lliabi. ahares, no member other' than a. 
Ih, .... d a ....... capital. BOOiety shan ' 

. (a) bold more tban aucb portion of tbe sbare capital 
of tbe 8~iety, aubject to a maximum of one-fifth, a8 mar 
be preBorlbed by the ruJes: or . '. , 

(0) have or claim any interest in tbe ahares of tha 
aociety el:ceeding three thousand rupee.: provided that if' 
tbe lociety is a houBing Bociety a member may have or: 
claim au iuterest in the IIhareB of the lIociety not exceeding 
RII. 10,000. ' 

lI'ote.-Tho p ..... I.o .. D .... 

Share-capltal.-'Oapital' bere meaDO ~b. fundo oonOribalad or' 
IIU.root.ad hy .bare-bold ... or mombo.. (Findle,. 8hirr._IodI .... 
Finao •• ami BODkins. p. '08), Sbaft-Oopital o.DIi.fie of 'brae •• _ 
(I) ... lbori.ad ... pllal,'(tl .ubooribed "pital, and (3) peid-up capitaJ. 

Iliterest .... an. DO' iDtereR ... .pilal, bUI tbe wbole .tab of 
Ih. membe. In lb. lamI, of 'b •• 0000.,. _ 

'1. (6) (1) No BOOiety. otber than a society of whicb 
Ooadilio ... of regia· a member is a society. shall be regis-

IratiOD. tared under tbi. Aot, which doell noli 
cou8iat of at kB~t ten perSOD8 above

the age of eighteen ,-ear8 and. where the 'object oftbe 



8iJoiety is the creation of fondg to' be . Tent' to ita memo 
bers. unless lIuch peraona-,' . .' ;. , . '. 
! (II) > re~ide in the &ame town or village or in the Bame 

group of villages; or 
. . (b) , aavt':whl're·lIb", Registrar-t>tberwise. directs,' are 
member~ of tbe aaU!etribe, class; c6:ste'oi"Oocupatioli:" !. 

;" ._ (2); "be:. word ':li¥Ii~ai' ~ha~r'be'tlle last word in 
the nalDe of.every ~ocl1ety with limitf!d liability 'registered: 
under.lthis .. Act. ,: L: "" ': ., ,{.,; I ,J 

"." Above the age of eighteeD ",eal'8;,-Tbill ...... ditio .. it pr .. 
IOribed .1 the time ,of ""I!il'fllijoDJ "j; ;, ~ .• _ ',;, ' '.;' • '.' 

," £l; (Z1.,,..·!J'hi.·el"" .... iDollld"" 8OIli .. 'jee'JjUli~ . .bygll.rant88 'aDd 
.. mOD" A .omt, would J'o' be reg!.,~ by.~ Dllllle of • Oompaay. .. J 

'; :S., fl.) 'WherJ any ·tiue~tion )uiael! whether for the 
.,' j.:.: c;.· ,'purpo~ of the formation, or registraJ: Po~er: ,o~ }~eg",tr"! '~jon .or cOJ:)tiBufieceof Ii Bocietyunder 
to decide certlUD qu_ h' "" .... I . . 
tio.... t 18 Act a penoD 1& an agrlcu tur18t 
; f"" . II, .. ,:, ~. l, • or'a"n'ln,agriculturiat, :or ~ wbether 
.. ilY .persOn. is a re81dent ,in; .a .~own . or village or' group of 
vilbiges; 'or whether two or more villages shall be consi·; 
dere4 to for~ a gr~)Up. ~r whether any person belongs to 
~l}j pa'l'ti!)uli!r'tribe, class,eaote '~r. occupation, the quel
jion .hall be 'aecided by the Registrar, whose deCision 
shall lie fioaL' .'. '. . 

. Agrjcu1turist~Th;' 'term I .. ~rioultarief ia nob defined by tbi •. 
Act. 1l'be Dekkbao Agrioulturi.t. Relief Act (XVII of 18111), •• !,' 
defio .. the term agricul<uri.t tbUI:-, ." ,. 

"Agriculturi.t" .ba11 be takeo to meaD a perSOD ... bo by himself or 
by bi., .ervaot. or by ·hi. teoaota ... rn. hia Iivelibood .. boll1 or priDei. 
p.llyl>y agriculture ... med on witbin the lim;'. of. dialri •• ~r part of_ 
.. -<iil'riDt to wbiob tbie Aot may for tb. time being ""teod, or wbo 
ordinarily engage. p ..... nally in agricultural l.bonr .. itbin tbose limit ..... 

; ApPlloatioD'for h..· 9., (8) (1) For purposes of 
gi.tr •• ioo. registration an application to register 

'. shall be made to the Registrar. 
(2) The application shall be Iligned 

, .. (4). in the cPse of a society of which no member is a 
society. by at least ten penona qualified in accordance 
wi.th the requirements of Ilection 'i, sub-section (1) ; and 



, . (h)' in the ea.e ola Rocietj of which a tiiemb6rl iB a 
, _iety, by ,. doll' authorised peracn i o~ ,behalf,of 'every 

.uch JOCitoty and where an the members of the 8001et1 are 
not aocieties, by ten other members I or. wheD there are 
lesa thaD ten other member., by all'ofthe~,lJ' .. ' .. 
, (3) Tbe application Bbal~ . ~;.~cODl~nied;b1!_:a 
eopy of the propo~ed ,b,.la WB pr.. the,BOO~etY,r .an~ th!, pe!
aOD8 by whom O! 'on wh~' bebaI~ "su~h IlpptlC&tiC?D 18 
made tahiJ,U'·furmah .. ai1ch .Ulformatlonl.lq7,Dgard to the 
iIOCietyaa the: Regiatrar,may·require.: ,.; : ..... , 1 ' 
:' i' fte appllc&UOD 'Ilhan fie tdgned""" Tbe applioatioa mild'" 
iB~!wri'iDg.. "Silu'" witb il" .gt .. ~'iottli'''ariaUoD. and GOgoalie ex .. 

, pr •• .ioo •• h.n. Yi,b refereooe to a pallO,! whl! ,ia IIDable ,'" ~ri'" ... 
lJ.mfitb:t1~e "markJt'.itb it. grammatical Varia.tiona. and. ,.coIDate ... , 
j .... ~oil.(QlI.8Dl Ola ..... AOI{X of .1891~",~ a (5!)}::" i.;,,'''::» 
. 10. (9}Ifthe:Regiiitrar iii"'Blliisfied· ~~ata-sQ.cleti 
,'BeglottltioD';haacomplied with the.provisioBB of 
',., ': • ~ " L tbia Act ·aad the r~le8 -and that its 
proposed by·laws are not cOBtrary to: this Act or- to' the 
rules. he may register the _iety aDd its by-laws. 
. 11.'(10) A'oertificateOf registration signed' .bY th~ 
;F.vid.;'oeOf reli.~~, Registrar,sliall be con,:lusiveeyiden~e: 
UOll~ , " ' , ,", tbat the ;society ~herelli meDtionedlil 
, ;" , '," ,duly regietered' unless it, isprovecl 
ihat the regietrationohbe society haa heen canCelled.' 

.. I'"',. I . '_:, ••.• . -'". ,,~;-

,12.' (New)' Eveiy society IIDall within a period of 
" Ano .. rJ g8" •• a i three 1D0nths after the date fixed for, 
",eeti"ll" ',' ,,' making up its aooou~tll ,fa, the l'ea~ 
. " " '", , under tberules !Or the time being ill 
force call a general meeting of its members. . ., 
" Sectioall 1Z to'1 • .-:rb..e _lioJll make pro ... i.i"";a" ;"".rd, 
'" amoad ...... t of by.Ia .... meetiogo, and .o.olutiGD8; wbiob .... lacking 
in ~e old An .nd wbicb l1i it a_ ... ~ '" b.,. in tbe Act.' S •• tioa l~ 
in portioul •• ia required to m •• "b ... teof a IGOietj- whiob may li8 
perfec,~ h",m. .. lik. but ann. to be o_peran ... i. apmt. The.o it 
.... -.00 wh7 .Doh a IGOieV abo .. 1eI 110' .bOOM to work onder ,be 
Indi ... Compa .. i • .lot, 1913. UDder ~b. Aal Of 11113 abi, ".;, im
poo.ibl.. Th ...... _'iOll prnid .. the _. for 81IDh a tranot ......... 
SIa" .. ",. of 06.i-'" R_ 
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, ' 13.' (New) A special general meeting may be called 
, Spe,,;aJ, 'g" n .r' a J' at any time by II majority of the 

meetiDga. committee and shsll be called within 
one month-', 

(1) on the 'requisition in writing of one·fifth of the 
members of the society, or, " ' 

(2) at the instance' of the Registrar. , 
14· . (New) A society may, by a resolution of a 

Ohange of bame: it. general meeting and with the approo 
eIfeot. val of the Registrsr,ohange its name, 

but such ohange shall not affeot any 
right or obligation of the society, or of any of its memben, 
or past members and any legal proceedings 'pending may 
be conti~ued by or against the society under: 1tl new name. 

,15. .{New) (1) Any two or more scoieties may. 
Am.lg ..... 'ioo 0 r with the approval of the Registrar 

kanofer of societies. by a reso! ution passed by a thr_ 
, fourtha majority of the members 

present at a sp~ciaI general meeting of each such society 
he~d for the purpose, amalgamate, as a single eociety; 
provided that each member haa had clear fifteen days' 
written notice of the resolution and the date of the 
meeting. Such an amalgamation may be effected without 
a dissolution, or a division of the funds, of the amalga
mating societies. The resolution of the societies 'con
carned shall on Buch amalgamatIon be a suffioient 
conveyance to vest the assets and liabilities of the 
amalgamating societies in the amalgamated society. 

(2) Any society may by a resolution pslsed in 
acoordance with the procedure laid down in sub·section (1) 
transfer its assets and liabilities to any other society 
which is prepared to accept them. 

Provided' that when any such amalgamation or 
transfer of assets and liabilities iuvolves the tmnsfer of 
its liabilities by any society to any other society, it will 
not be, mad~ without giving three wontlls' notice to the 
creditors of roth or all such ~ccietiell: . ' 
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Provided further that if II creditor. or creditora of 
any of tile societies conceroeq. Qbjectll or object, to such· 
amalgamation or transfer of assetll nod liabilities and .. gives 
or give written notice to. that effect to the society or 
societies concerned one month bef"re the date fixt!d for 
luch amalgamation or transl"r, the amalgamation or 
transrer shall not be made uotil tbe dues of such creditor 
or creditou have been satisfied. 

16 (11) (1) No amendment of the by-laws of a 
" Am8ndmon. of 'bo:' society shall be validulIti) appr.oved 
by-la .... ! a ••• iety, , by tbe resolution of 1\ general meet-
. ing, !lnd registered under this Act. 

for which purpose a copy of the amendment shall be for-' 
w!lrded to the Registr!lr. . 

(2) If . the Registrar is satisfied that' any amend
ment of tbe by-lawB i8 not contrary to tbie Act or to tbe 
rules, he may regieter the amendment. ' 

(3) When tbe Registrarregistere an' amendment 
of the by-laws of a Bociety, be shall issue to the society a 
copy of the amendment certified by him. which shall be 
Conclusive evidence that the same is duly registered. 

Right, afl(~ liahiliti~. oj mtmbl1'8. . 

1'l. (12) No person .hall exercise the ri!{hts of a. 
member of a society unless or uutil 

. No rlgbt. of mem~o... h b d b t t th obip t. be ou,.l.ed till e as ma e IUC paymen 0 e 
due p.ymo",," are made. eociety in respect C?f membership, or 

acquired such interest in the society 
118 may be prescrihed by tbe rules or the by-Iawa of luch 
.oaiety. 

PerSOD.-r .. tli. old ... tio" thore .... th" _rd "member.D 

18. (13) (1) No member of any society shall bave 
mora tban one vote in its aftaire, 

, V .. te. of meu.bo.a. provided that in the case of a.n l'qn .... 
lity of votes the chairman shan bave a casting vote. ' 

(2) A aociety whicb has invested any part of its 
funds in the sbares of another eociety, may appoinl OIle of 
its ,member. to vote in the .tfuirs 01 Buch other registered . 
society. 

! 



11) Tn'; BomfJag Co-operatifl6 &cietiu Act. 

Note.-Tb~ .. oOion extsod. tbe pl"inoiple which in all· countria. 
to ........ p .. d .. tb" haai. of o<>-opera.lod to all .la .... of looieti .. in.teed· 
of ..... tri.ting it •• before to unlimited liability 'Goietia. (81.'. __ of 
OIlj.tJI. a..a R,,,,,,,,.). . 

19. (14) (1) The transfer or charge olthe sbare or 
. interest of a member in tbe cupital 

ReatriotiODl on tranl- of a society shall be subject to such 
fer of obare or interest. eonditionll as to maximum ,holding as 
may be prescribed by this Act or by the rules. 

(2) A member shall not transfer any sbare held by 
him or bis interest in the capital or property of any 
.society or any part tbereof.unless 

(II) he has held such share or interest for Dot less 
. than one year; sDd 

(0) the tran8fer or charge is made to the society or to 
a member of the society or to a person whose application 
for membership has been accepted by the society. 

"Xnterest!'-'Inllerest' bere meano personal pos_Bion or right 
of Dontrol or partiDipallion in ownersbip, tbe lagal conC8l'D of " person 
in tbe 800i".y, or tbe right of enjoyment of advantage. (Centllry Di .. 
tionary). 

J)t£tieB oj .oci"etie •• 
20. (15) Every society shall have an address regis< 

" tered in accordance with tbe rules, to 
Addres. of somell.l. which all notices and communications 

may be sent, and, shall send notice in writing to the 
Rewstrar of any change in the said address within SO 
days of such change. 

Note.-Tbe word, "in writiog" and "witbin SO day. of IIlch 
ohonge" .... new. 

The object of the address ia tha. all eommllDicationa may 
he addre8l8d 10 it; it Deed not he the place of meetiDg, "od the pl_ 
of meetin~ may be .banged without notice beiDg IeDt to the regilt .... 
(041_,. p. 100). 

21. (16) Every society shall keep open to iD8peC
. Copy of Aoo, eto., to ti0':l at all rea80nable time~ at the 

b. open to inspection. reglstercd addre811 of the soclety-
(1;1) a copy oftbis Act. 
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(6) a copy oftbe rules governing such lKICiety, 
(c) a copy of the by-laws of Buch society, and 
(d) :. register of its members. 

l'iote.-Cla",e (d) ,0 ne ... 

22. (1'7) (l) The Registrar sball by himself or by 
. some person authorized by him in 

Allcllt. writing by general or special order 
in thil bebalf audit the accounts of every lKICiety once a' 
least in every year. 

(2) The audit under sub-section (1) sban include 811 

examination of overdue debtli, if any, the verification of 
cash balance and sccurities, and a valuation of lhe assets 
and lia bili ties of the society. 

(3) Tbe Registrar or other person auditing the ac
counts of any society sball have free access to the hooks, 
aooounts and voucbers of such society and shall be allowed 
to verify itl! cash balances and securities. 

The Directors, Managers, and other officers of the 
ilociety shall furnish to the Registrar or other person 
appointed to audit the accounts of a society all sucb. in
formation as to its transactious Ilnd working as the Regis
trar or such persou may requi.re. 

(4) The Registrar and every other persou appointed 
to audit the accounts ofa society shall have power, when 
onecessllry 

(i) to summon at the time of his audit any officer, 
agent, servant or member of the society who be bas reason 

,to believe'can give valuable information in regard to any 
transaction of the' society or the management of its 
aflilirs, or 

(ii) to require the production of any book or docu
ment relatiog to the afrilirs of any cash or sccurities be· 
longing to the society by the officer, agent, servant or 
member in possession of 6uch hook, docament, cash 
or securities. . ' 

Note.-Ia the Dill ... iutrociuoed, tb_ wso the lerlll "any •• ci.~'" 
ill .......... tioll (1). Tbe Belec' Oommittee lubstil .. teci ,he word ''everl-
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for ·'any· to ._re that the a.COUllt of every .aerie!, aball he andited a. 
I ..... ' OIlGe every year. 

Par ... ll of aub-afotioD (3) and lub-ae.ti~D (41 are D .... 
Audli.-'Audib'moy b. dell ned .a .ucb .n examination of tb .. 

books, account. and vBuohetti of. businl'8!f, 81 .hal! enable tbe .. lIditor 
to satisfy bim •• lf whethe. or not tbe halaDoo .b •• t ia properly drawD 

. np, eo .. to exhibit a brDa and oorreot view 01 the .tata of tbe alf.ir. 
of tbe bUline •• ,a.cording to th. be .. of bi. information and tbe e"pl .... 
lIationl given to bim and ... bown by the boob; -and if not, hi wbat 
respect. it ia nntra or woo.re.'- (Spice. and Pagle.'s Praotioal Anditlng 
qnoted in Oalve.t.) 

PrivilegIB 0/ societies. 
23. (18) The registration ofa society shall zender it 
-' a body corporate by the name under 

_ Societi .. to ha bodi... which _ it is ft'gistered, wi th per
corporate. petual succession anq a common 
seal, and with power to hold property, to enter into can· 
tracts, to institute and defend &uits and other legal 
proceedings and to do all thin~s necessary for the purpoBe& 
of its constitution. 

• 
Cf. SeodOD 23, 01. 2 of tbe Iodi .... Oompanies A.t. -

24. (19) Subject to any prior cla.im of Governmeot 
. . . in respect of land rE>venue or ony 

·.q.l'rlOr claIm of soolety. money recoverable as land revenue or 
of a landlord in respect of rent or any lI!0ney recover-
able as rent, -

(a) any debt or out.tanding demand owing to a society 
by any member or past member shall be a first cbarge (i) 
upon crops or other agricultural produce raised in whole 
or in part with a loan taken from the society by such 
member or past member, and (ii) upon any cattle, fodder 
for cattle, agricultural or industrial implements or ma
chinery, or raw materials for manufacture or work-ehops. 
godowu or place of business. supplied to or -purcllllsed by 
such member or pabt member in whole or in part from any 
loan whether 'in money or goods given him by the society: 

Provided that not\,ing contain~d in this clause 8hall 
afl'ect the claims of any bona :fitle purcha~er or transferee 
lor value without notice of a?y such crops or other 
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-agricultural produce, cattle, fodder (or cattle or~ raw' mate
rials for manufacture or workshops or agricultural or 
industrial implements ; and' ," 

'(6) any outstanding demands 'or dues payable to a 
bousing society by any member or past member in respect 
of rent, shares, loans, or' purehase- 'money' or any other 
Tights or am?u~ts paya~le to su.ch society shall be 0. firBt 
charge upon his mterest In, the Immoveable 'property of 
the society. ' . ' . 

Note.-Thi .... 'ion deli.e. more claarl), a prior .barge alroady 
given to oo-opera'ive oooieti •• ander •• 19 of 'be old AGe. 

MWIlcallnstrnments a~e no' iDdnttriai implements or 
ma.biDer)' ""d .do DO' oome ... hbi.. a.y otber pan of tbe .1 .... of arbiol .. 
... ferred 10 io tbit ... 1100.-.'1£",,".9 Tn. .. ". Matmg 111", (IIH6) J 
U. B. L.138. 

Fat Is not raw material -Fat inknded I .. be parohaoed and .old 
at a prollt ond no. for bbe pO'p_ of manufacturing ... me other 0081-
modil,. i. not "ra ... moterial" wilbia. cl. (0) of obi .... tion.-.'f.Aal'. 
ICAoj __ Il. B.Al: v. Ma ...... 8 P. W. R. 1917. 

Claim' at • Co-operatlve Soclety.-Under .... ion '18 of. tb8 
Oivil Prooodore O .. d. tbe cleim of ........ per.ti ... oooiety •• nn,,' be, 
enforoed ullder .bit .... iOD ",,1_ obe,. bave a dears. or obarge ander, 
_tion %0 poal.-.J.bdur Kdd;. e. SMA lJdapur O~ .. Batl&, 41 
Oal.87'1. , 

25. (20) A society shall bo.ve a charge upon the 
, . ahare or interest in the capital and on 

Obarge and oekll .'a the deposita of a member or past 
.... pe •• of Ibarn or m- be d d' 'd d ' ta_t .1 mambe.. mem r an upon any IVl en ~ 

. . bonua or profita payable to a member, 
or past member in respect, of' any debt due from such 
memher or past member to the society, and may set-olE. 
any 8um oredit.d or payable to a member or past member 
in or towards ·paymenll of an)' suoh debt, 

"Set ot."-Tb_ .. ord .... cot coed in " .. rietly legal """0'" 
bat mora in .. b...Jn ..... _ .. indioaOing .b., tb"'''e.y m .. ,. dedo.~ 
or' write '"If the _onDO of .. mambar'. debt from tbe .". eradioed .. , 

.. pold on b~. Ihara, and • bo",lo,"! ao long ~ lb •. aoaiot,. i. ...rrying. OD, • 
bo.in .... tt may bon .. fido ,,_U •• sell of .bt. _tiOll (Nlw). 

. Bonua.-Ia .. lam given 0. paid over aDd ahove what it nquired 
'" be paid or I ... agnla.l, payahla (Oen'Dry Dietioc .. y). . 



26. . (21) Subject to the provisions of section 25, the 
. . share .or interest of a member in the 

• Shares or ioberest no' capital of a 'society or in any pro
bable to attaohment. vident fund established under section 
41 of this Act sho.ll not be lio.ble to attachment or so.le 
nnder any decree or order of a court of justice iu respect 
of any debt or lio.bility incurred by such member, o.nd 
neither the Officio.l Assignee under the Presidency Towns 
Insolvency Act, 1909, nor a Receiver under the Provincial 
Insolvency Act, 19:20, shall be entitled to .or have any 
clo.im on such IIhare or interest. 

Capital.-The WOld 'o"pital' here does Dot refer to tha ,.bole 
Ilind. of a society, or w... working aapital, ... otberwiss a member'a 
.bare or intere,' in bie depoei. would not be liable to attacbmenl!. III 
apparenbly refers to the •• pital ownad by tbe mambo .. in thair oorpo~ 

",be oapacity, i .•. , the .ooieby'. ownad o.pi,.L-(OG1"",,), , 

27. (22) (1) On tbe dea.th ofa member of a society 
such society may within a period of 

Tranofer of inter... one year flow the death of lIuch mem
on death of member. . ber . traosfer the share or interest of 
the deceased meml,er to a person or persoDs nominated in 
accordance with the by·lo.w8 of the society. if duly ad
mitted a member of the society, in aocordo.nce with the 
mIes or the by.lo.ws of the society, or, if there is no person 
80 nominated, to such person as may appear to the Com. 
mittee to be the heir or regal reprelento.tive of the decealed 
member if duly elected a member of the society, or may 
pay to such nominee, heir or lep'1l1 representative, ae the 
case may be, a &um representing the value of Buch mem
ber'. share or interesb as ascertained in accordance with 
the rules or by·laws: 
. Provided that such nominee, heir or Jegal represen

tative, as the \lase maybe,mo.y require that payment 
shall be made by the society within one year from the 
deo.th of the member of the value of the share or interest 
of such member ascertained as aforesaid. 

(2) A society shall subject to the provisions of sec
tion ; 25 and unress prevented by aD order of a competent 
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court pay to luch nominee, heir. or lega.l repreaentative, a8 
the case may be . all other moneys due to the decease4 
member from thE! society. . 

(3) All transfers and payments made by a society 
in accordance with the provisions of this section shall be 
valid and effectual against any demand made upon the 
society by any other person.' . 

CI. (3).-01&u ... S pro,,"," the ...nety from litigation. Claimant. 
mu.t .n. th. DomiDee withon' joining tbe .ooiety at a pa<ty.-Cf 
Frim4ly SotJi"." Aol. 

28. (23) The liability of It. past member for the debts 
• of a society a8 they existed at the 

. Liability of p •• t time when he cea.sed to be 8 member, 
member. shall continue for a period of two 
years from the date of his ceasing to be a member. 

l'I'ote.-Tbi •• ..tion i. in_ded to protect oreditoro by reatriobiog 
• member from ohulfling olf his liahility and by making li.ble for 
debts "De wbo b •• enjoinod hcn.6ta.-(C.I .... I, l' 118). 

:Debt8.-Tbe debt. relorred '0 ...... d.bh to third parti .. and tho 
upen ... of winding.up, &lid tbe period 01 ''''0 yo.... appli.. to tho •• 
o"ly.-(Ihid). 

As they existed at the t1me.-Tbi. may include debts OOD. 
tr.oted be/oro tbe member joined, •• in tbe one of ordinary companies. 
(lind). 

1"a8t Member.-'Pa.t member' i ... perIOD who b .. legaU,. 
been a mom ber and ba. • .... d to be luob hy forfeituro, .a".ellatio,., 
,urrender, or transf.r of bi •• bareo tCompanio. Act). bub no~, apparently 

• • by d •• tb.-(IDid). 

29. (24)' T.he estate of a deceased member shall be 
Liability or tho... liable for, a period of one year from '"tel of d_.ed memo the date 01 his decease for tIle dehts 

b.... of a 80ciety as they existed at the 
time of hi~ death. 

l(ote.-Tbe boi ...... "'preoenia'iV81 of a deoealed member •• nnoO 
promote tho windinll up 01· .. BOai",y in .lIrder to liquid.,te their 
liabllit,..-(8. 47). 

orhls .ectOIl operates ullly III .11quldatloll proceediogs.
Tbia .... ion only 00_ into opera'lo.. in liquidation proooedinga UDder 
_tiOD. 50,.... .A jlldgm.nt~ebaer .. DDOO tberefore oall in aid the 
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provision. of 8. ~(l •• .0 .n ..... er to tbe olaim of tbe decree-bolder to 
execute the deore. -Kadrulull" Ii. Upottd"", 40 O. L. J. lI54. 

30. (25) Any register or list of members or shares kept 
. by any society shall be primafacie evi. 

" Regl8ter of memb.... dence of any of the following particu-
lars entered therein :- . 
. (a) the date at which the name of any person was 
entered in such register or list as a member; 

(b) the date at which any sucb perllon ceased to be a 
member. . • 

31. (26) (1) A copy of any entry in any book, register 
or list regularly kept in the course of 

Admi.sibili~y of oopy business in the pos8~s~ion of a society 
of entry .. ev.deu.e. shall if dul" certified in such manner 

.' .I as may be prescribed by the rules,be admiRsible in evidence 
of the existence of the entry and shall be admitted as evi
dence of the matters and transactious therein recorded in 
every CIl.O!e where, and to the same extent to which, the 
original entry would, if produced, have been admissible 
to prove such matterl!. 

(2) In the case of such societies as Government by 
general or special "rder may direct no officer of"s society 
shall in any leg .. 1 prcceedings to which the society is not a 
party be compelled to produce any of the society's books. 
the contents of which can be proved under 6ub·sec~iou (1), 
flr to appear as a witness to prove the matters, transactions 
and accounts therein recorded, unless by order of lObe 
eourt or a Judge made for special cause. 

Sub-sectioD. (1) -Tbi. 8ub-8ection i. on the lin .. of ,eation 4 
of tbe B.nkoll Booka Evidence Act (XVIII of 1891). The boob 
iuolude ledger, day book., casb book., ;'.,.,.,OD& hooks and all otbe. 
houk. used in tbe ordinary husi ...... of a banE. 

Book -The book need nOb he in US8 8very day; it is lum.;ien& 
if iL he. book kep. by tbo banker for .of.ren •• if ne ........ y. 

'1'0 1he same extent as the original entry.-CJ .•. 84 of 
. lobe lDdian E.ideoee Act (1 of 1812) wbieb ruDI tbus:-

"Entries in l;", ka of a..wunt. rogularly kept. in tl!e eOUffe of 
tU&iDeU, are rt:'Evlnt "buJevrr they refer to & matter into which the 



Co ........ to inqoin, but ....a ... __ .... n Dot at_ he aatlioient 

.-rid ,Dee &0 obargo ... ' peroatl witil liability." 
S .. 'b-eecUOD {Z).-A...... .10_ (f) i. t., nb-oeolicD (!)} h .. 

"- lidded OD the liaOi of .. «; of lbo Bankan Boc.b Em- AaL 
It _ sbougb, a", ... ry &0 do &Ilio iD ordo1' to oafeguard lbo inl-n. 
of largo arbon ..... eoDkIII BalIk., "'" bll';- of .hich migh' he 
_-DUderably I_.ed if 'beir olli_ _r. IUmmOlled .... their boob 
we ... oallod for in all legal pI 00' ding. to which 'hey .mgh.. he par~ 
(Ropws ./,.. 801M C~ 'HM) 

E_ptioa from aom· 32. (2'7) Nothing in IeCtion 1 'i I.n~ 
pRIoory ngiPlhtioD of IeCtion(I),claneea (b) and (c),oft.he In
:,~m= ~~~D': dian Registration Act, 1908, ahall 
.. f oooi.'r. apply to-

(I) any instrument relating to sbares ill a society. 
DotwitbBtanding that tbe aSBets of' the society consist in 
whole or in part of immoveable property i or 

(2) auy debentnre issued by any sociEty and not 
creating. declaring, Dssigning, limiting or extinguishing 
any rigbt, title or intere"t to or in immoveable property 
except in 80 far as it; entitles the holder to the security 
aftorded by a registered instrument whereby the society has 
mortgaged, conveyed or otherwise transferred the whole or 
part of its immoveable property or any interest therein to 
trustees npon trust for the benefit of the holders of snch 
debenture. i or 

~3) any endorsement npon or transfer ofany de~
ture IS8Ued by any society • 

• ole.-S .... i" .. 17, .ut.--tiOD (I), .1 .. _ (I) ..... (~) of lbo 
ladi ... R.giltra.oOD Act tXV1 of 1908) I'1lII ... 10110 •• :-

"Tb .. lollowiog duea ....... '" .... 11 Ito ntgi.ter... if \h. prupar'l &0 
"bieb &b01 tela .. i. H", ... in • dio"iet in .bi~ aDd if "'01 Ito.. '-
....... t.d .... Or Il'ter th. d.&o OIl .. hicI>, AoS No. X"I of 1864 .... \he 
la4ioD Rogi •• ratio. Act, IS66. or tile Iodi ... Regiotra'ioa Aot, 11171. 
or tb. lDdioD Regiot ... 'ioa Aot, 1871. or thb ~ _ or eo_ into 

lone, " .... Iy:- . 
(6) other-t_meat •• , ina""'_'" .biob pOlrpo" or opon .. 10 ._Ie, deolan, _Igo, limit ... u&iDgoriob, .. hellier in """""" er ia 

f"tun &"7 rilb\, lith or io'8IHt, .he&b .. woRd .... _dDgOlllt, of \h. 



mue of one hundred rupees .. nd up .... rds, '" or iu immoveable 
property; 

(c) oon-testameotary inetrumenta whi.h •• knowledge .tbe receipt Or 
paymenb of any ooneideration on .a_unt of the oreation, deolaratiOD,. 
... ignmoot, limitatioo 9r .extinotion 01 any auh right, title or la
ter,.st. 

33. (28) (1) The Governor General in Conncil, by noti
fication in the Gazette of India, may, 

Po,:,or to exempt in the case of any aoeiety or class of 
from lDoeune-tax, Uamp- •• - h -
duty regiotration and . SOcieties, remit t e lncome·tax or 
cOllrt f..... super·tax pay~ble in respect of the 

profits of the society, or of the divi
dends or other payments received by the members of the 
society on account of profits or in respect of interest OD 
securities held by the society. . 

(2) The Local Q.overnment by notification in the 
Bombay Govllrnment Gazett8 may. in the case of any society 
oj' cla.ss of societies, remit 
. (a) the stamp.duty with which, under any law for 
the time being in force, instruments executed by or on be
half of a society or by an officer or member and relating to 
·the business of ,the society. 'or any class of such instruments 
or awards of the Registrar or arbitrators under this Act 
are respectively chargeable; and . 

(b) any fee payable under the law of registration and 
of court fees for the time being in force. -

l:nCome-tax.-Tbe Governor GeDeral in Couocil ... "" pleaoed to 
remit the incoma-b .. x payable in re.pect of tbe profits of any co-oper&
tive looiety for bbe time being ragistared onder tbis Au, or of the 
dividend .• or other payment. ....... ived by' tbe members of any lllOh 
... iet, 00 ao.ount of profit •. (Pia. Nom. No. 681 F. dated 28th 

.Docember 11112.) • 

Stamp-duty.-Tbe Goveroor-General iu Council bao remilteG 
. the .tamp dll.Dy with whicb, ullder .ny law for tile time being ill foroe, 
inotru"'8oto e".cubed by or Oil hehall of &01 Oo-ope,ati.e gooi •• y tor 
the time beiog registered under Ibis Au., or illODrumenta e"""uled by 

. .an officer or ",ember of allY luch 80cieby aud "'I .. ~ng to the blloin ••• of 
,_beaoaiety .... e reapective11 ohargeable. (Pia. Notilioati<m No. 688-F. 



d.ted 28th Da_b •• 1912 .. amended by No'iftoatioll No. 019-J!' d.te" 
Jnd J UDa 1IIlS. 

B.egIBtrat1oD . ...:..Th. Governm.n' of ladi.. oDd ,:L0oal Go" •• n
men .. h."" nDOtiODed raminion of .11 fe •• p.y.bl. by or Oil 'hoh"lf of' 
... y ...gl.tend .... operabiv. lOoiebi61 and "n f .... payable ill nspen 9f 
"'y bi.trnmenb .,. •• ubod by.oy ofIi •• r or m.mber of loeb.. I .. i.,y "nel 
1'81 •• ing 0o the bUliD •• ' thoreof. (Cal ... t. pp. 121-122). 

33A. (New). With such safeguards as may be prescribed 

GOvernm.D' may give 
loaM oJ' guanDose iU4 
.rut. . 
inued by them. 

,by tules in this behalf Government 
maygivelosuB to societiesorguarantee 
the. payment of interest on debentures. 

Properly and furuh 0/ 6OcidYs. 
34. (1) '\291 Exoept with the general or special sanction· 

01 the Registrllf a society sh",ll not 
Reatri.tion"oR 10..... make a loan to any person other than 

a member. • 
(2) /:lave with the sanction of the Registrar,.a Bolliety 

with unlimited liability shall not lend money on the l!eCU-

rity of moveable property. . . 
(11) Government may, by general or special order, 

prohihit or restrict the lendin/l of money' on mortgage or 
lmmoveable property by any society or class of societies • 

.&11~elltlon (1).-Tbil .ub-.. otion now anahlea looleti ... ith 
til. general or .paolal ...... 'ioo of tbe '!legi.tra. to make .dyan... eo 
Dou-membel'l . 

. Loan.-·Lean' here inalod •• loons in kind (I. g., graIn) •• well 
.. In oatb. 

":Immoveable J1'roperty."-' Immoveable property' Ihall in
olade Iud, beaelitl 00 ari.e OQ' of land, and tbing. .ttoabed '0 tile 
... h, or porm"""Dtly f .. tenod 00 anytbing attaohed '0 tho earth. 
(General Claa ... Aot, 18117. L S,ol. !6). ' 

"Moveable property."-·l[Q""able property' .beD meaD 
"'QPOr'J! uf --I d8lOrip'iQlI8l<08PO immoveoble property tlbiM •• 1. 34.) 

85. (30) A society ehall receive deposita'and loana from 
persolia who are not member. only to

BeaU-ian ........ b..... .uoh e~tent and under auoh oondi-' 
I'Owing. • tiona a8 Gla y be prescribed by thlt 
rulea or by ihe by-laws of the aooiety. 
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36. (31)Coosumers', Producers' and Housing Societies 
. . may to the extent permitted by their 

Reotr~.t,ons ~D other by-Illws trade with persons who are 
iransactlons with non. b b . f 
members. not members ut t e transactlon. 0 
. . . It. Resource society with persona other 

than members except as provided under section 84 or 35 
-IIhall be subject to such prohibitions and restric-tions. if 
any, as Government may by rules prescribe. . 

3'1 (32) A societylmay invest or 
Inveatment of fnnd.. deposit its funds, . 

(a) in the Government Savings Bank; or 
(b) in any of the securities specified in section 20 the 

Indian Trusts. Act, 1882; or. . 
. (c) in the shares or on the secnrity of any other 

society, provided'that no such invel!tment shall be made in 
the "shg,res of auy society other than one with limited liabi. 
lity; or 

(d) with any bank or person carrying on the busi
ness of banking approved for this purpose by the Regia. 
trar; or . 

(e) in any other mode permitted by the rules. 
The section ia permiBlive 
J'nvest.-'I"ve.t' means ooover. intn soma other form of .... Ith 

'IUI111111y of a more or 1" .. permanent natore. (Oentl1ry Dictionary). 

ruods.-'Fund.'·mean. the stock ur accumulation of money or 
·otber form of wealtb avau..hle for the purpose (Cale",)_ 

Proviso to sub-clause Co) has beeD Dewly added to prG
'Vide against in_tmenO in tbe .o~led shares of Ilnlimilled liabilhy.o. 
ci.ti .. fOob as exist bJ Sind • 

.Restriotions on divi- 38., (New) No society shall pay 
dond. . . a dividend to it!l members at a rate 
exceeding 10 per cent. 

, l!I'ote.-Tbis _cion i. !lO .... It .iDkodl1_ .. limitation on dividend 
whiGb ia generallyaooeptable tn oo-operatora and malt... formal pro,,;· 
lion for a reserve fund wbich b .. , been implied but not e"pre •• ed in tbe 
.fti.ting (repealed) Act (Statement of Obi""" and Reuou). 
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39. (1) (33) Everv ~ociety which does or can derive 
a profit from its tran8&Ctiona sh.n 

Beerye fUDd. maintain a reserve fund. < 
(2) In the case ofa Resource or Producers' society 

at least ith of the net profits of the society ~ach year shall 
be carried to the re!erve fUl1d anG ill the caEe of any other 
society at lea~t l/lOth of the nt't "rofits of tlte tocietyeach 
yellr shall be CRrril'd to th .. re"llrve fund, and such referve 
fund may be used in the bu~ines8 of the society or may he 
invested, subject to the provisions of '*lcci.on ;-'i,as Govern
ment may by general or special order direct, or may, with 
the previous sanction of Government, bo u!led in part for< 
some public purpose likely to promote the objects of this< 
Act or fQt some purposes of provincial or local interest. 

40. (New) Subject to the provisions of section 38 
. tbe balance ofthe Pflfits of a BOOetJl 

.Re.~ri.tiOll' ~OD dq· after making the prescribed provision. 
'r.b"t'GD of pronto. for the reserve fund may togetber with 
any available profits of past years be distributed among its< 
mernbero. and in the case of Consumeros' and Producer .... 
societies. aleo among persons wbo are not members, to the 
extent and under the conditions prescribed by the rules 01' 
by the by-laws of such societies provided that:-. < 

(a) in the case of a Resource 80ciety on· a basis of' 
unli.mited liability in which the members do not hold 
shares no distribution of profits ahall be made without the 
general or apBcial order of Government in this behalf; and. 

(b) in the caee of a Resource society OD a basis of uno. 
limited liability.in which the members bold shares no such
distribution of profits sball be msde untillO years from thl!' 
date of registration of the society have elapsed. 

Snb-sectlOll (a}.-Au addition h .. bean mad. on the 1w.1 .. r
provi •• (11of •• sa of the rep •• led Aotof 1912. 

·41. (New) Any society may establish a provident filDd' 
for its.memhere'bnt of contribution. 

Provident Fond. from such members in accordance 
with bylaws made by the society in 

this behalf and m~j contribute to sU!lh provident funci 
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from its net profits, after the prescribed payments have 
been made tothe reserve fund,provided that such provident 
fund shall not be used in the busines8 of the society but 
.shall be invellted under the provisions of section 31; and 
.provided further, that no part of such provident fun" shall 
.be considered as an asset of tile society. 

TbiB eeotiun ia neW'. 

42. (34) With the approval of the Bombay Central 
Co.operative Institute and after the 

'Oontribution to ohari- payments prescribed by sub· section 
'bbl. purpo... (2) of section 89 have been made to the 
:reserve fund any society may- . 

(a) set aside a sum not e:l:cecding 20 per cent. of its 
net profits, and 

( II) utilize from time to time the whole oleuch Bum 
in contributing ~ any public or co-operative purpose, or to 
.a charitable purpose, as defined in section 2 of the Charitable 
.Endowments Act, 1890. 

Tho Cbaritable Endownmenba Aob (VI of 1890), .. 2 dohe. obari
-tabl. purpose thus :-. 

. ,. In this Act' charitable purpose' inolades relief of tho poor • 
• edno.tiou, medioal relief, and tho advaQ08mODt of .oy other object of 
,general public ability. but does not inolllde.. parpooa "hich rel .. tea u:~ 
elusively to religio". toaohing or worobip.~ 

ln8pection of affairs. 
43. (35) (1) The Registrar may of his own motion 
. . by himself or by a person duly autho-

InquIry by R0!l'8trar. rised by him in writiDg in this behalf 
hold an inquiry into the constitution, working and financial 
condition of a society. 

(2). The Registrar shall hold Buch an inquiry as is 
.contemplated in Bub-section (1) of this section:-

(a) on the requisition of a society. duly authorised 
by rules made in this behalf to make such requisition, in 
respect of one of its members, snen member being itself a 
society, 

(h) on tbe application of a majority of the Commit
tee of the society, 



(c) 
$ociety. 
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on the appliostion of lI3rd of the members of the 

(3) All officers and members of the 80ciety whose 
affairs are investigated shall furnish such information in 
their possession in regard to the afi"airs of the society &.s the 
Registrar or the person authorised by the Registrar may 
require. • ' 

(4) The result ohny inquiry nnder this section shall 
be communicated to the aooiety whose affairs have been in· 
vestigated. ' 

Bote.-Thlo ••• ~oa e:deuda the po ...... givea lIDder.. sIr of the 
ftpOlled Act of 1911 in tho ..... of lID ouqairy bal omite abe interveD' 
tion of the 001100'0 ... hioh It no longer a ........ y. 

'44. (1) (36)' The Registrar may. on the applicaticn 
of a creditor of a society, inspect or 

Illlpoo$ioa ".f boob direct Bome person adthorized by him 
of led.blad 800Ioty. by order in writing in this behalf to 
iDapect the books of the society: ' 

Provided that- , 
(a) the applicant 8&tisfiel the Registrar that the debt 

is a Bum then due, and that he has demanded payment 
thereof and baa not received satisfaction within a rea80n" 
able time; and 

(b) the applicant deposits with the Registrar such 
eum as security for the costs of the proposed inspection al 
the Registrar may require. 

(2) The registrar shall communicate the rellu1t of any 
lIuch inspection to the creditor. 

Thia "Obion ia no;' made permi •• iva ... d .. ot impora'ive .. before • 
. It i, baaod on L 16S nf'~e India. Oompanie. Ml, 1913. 

45. (37) Where an inquiry is held under section 43 
or an inspection is made under section 

0 .. 1, of inquiry_ ,44 the Registrar may apportion the 
costs, or linch par.t of the costs, as he 

may thlnk right,between the aociety, the members or credi
tor demanding the inquiry or inspeetion,the officers or for
mer officers,and the memberaorpast membe,ra of the society. 
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• 
Provided that-
(a) no order of apportionment of the costa ahall be

madE!; nnder this section unless the lIociety or persoDaliable 
to pay the costs thereunder has or have been heard' or . has 
or. have had a ressonable opportunity of being heard; 

(6). the Registrar shall state in writing oneler. his own. 
hand the grounds on which the costs arc apportioned. 

Kota.-The woroa "mombera or paat 818mb •• ," are add.d. a. 
~here may be oa_ of Inoh para"", having been reap.n.ibJa lot, .~b8 ...... k-, 

. iog or the fiD.noial condition of a loaiety (Report of ~he aeleot 0001" 
mittee. ) 

, The, proVioo iI new. 

46. (38) Any, Bum awarded: by way of coets nndel" 
section 45 may be recovered, on appli
cation by the Registrar to a MagisRecovery of COlt •• 

. trate baving jurisdiction in the place 
where the person from whom the money ia claimable 
.actually and voluntarily resides, or carries on business, by 
the distress and Fale of au, moveable property within the 
limits of the jurisdiction of such Magistrate belonging to 
such person, and such Magisttate shall proceed to recover 
tbe same in the ilame manner as if it were a fine imposed' 
by himself. 

Kote.-The power to make a reference to .. magiolrete for the 
recovery of a line haa now been allowed to ~b8 Registrar ooly. 

Liquidation and Arbitration. 
47. (39) lfthe Registrar, after an inquiry has been 

held nnder section 43 or after an in-
Winding up. spection has heen made under section 

44 or on receipt of an application made by three-fourtbs of 
the members of a society present at a special general meet- . 
ing. called for the purpose or of his own motion, in the 
case of a society that has not commenced workin~, cr has 
ceased working, or possesses shares or members deposits. 
Dot exceE'ding .Rs. bOO, is of opinion that the society ought 
to be wound up, he may issue an order directing it to be 
wound up, a!ld when necesslIly, may appoint a liquidator 
for the purpose aDd fix his remuneration. 



48. (New) Where it il II condition ohhe registration 

8.oie'1 may b. '"'0",,<1 
up if !Demler.hip it 
reduoed. 

of a society ~bat it shall consist of at 
least ten wemberewho are majora, 
the H.e~istrar may by ord"r in 'wril
ing direct ~be society to be wound Ull, 

if at 'liny tim!: it ie proved to his satisfaction that the 
membership has been tedu~ed to less than,ten Buch 
IJ\Jlm bers. 

Tbie IU'Gt.i9)1 i, fleW. 

49 (41) When >the nffai.-4 .of a soeiety (Iolr which. 
liq uidMor hue been a-ppOiDt.ed \lDder 

B~b ,,!Q.IlaellatioG 6ection,H hav,e beeD woun« Illp •. /Ur., 
.. r regur"UOD. where no liquidator has been a p pDimo
ell, after two tIUlnthB from ,the ,dale of ·IUI ,o.rda, ,under 
8l\Ctlon .47, .or after confirmation of Buch order if) IlPpellol, 
the Registrar shlill make .. n erder caD.eelling the .regisV$
tiQD of the ~iety, and .the SooietYBhall he ,deewld~(l 
be dissolved from the date of such oro!!r. 

c/ . .. , 1'7 aDd 162.of oil. J;udiao.a_mp ... i .. A~. T/;I. l1-<tgiatrar, 
lIere, '.k .. \.he pia,," of tbo Co arb uu.a. lh •• AOb. 

:rhO e1l'eot of cancellation is to .transfer the ,eoo.t.rolof tl.>.e 
.ooict,. ·10 .... hendo of .he liquidAtor. 

50. (42) A liquidator appointed under eeetion 4'1 
.. shallbave powerw.i.th the sanotion 

Pu ..... ." • hqu,dator. of the Registrar to do all or Bny ·of 
the following things :- , 

(a) pay any cla88 or cla~BeB of cl"('ditors in full ; 
(b) make any compromise or arrangement with cre

diton or persons claiming to be creditors or having or 
alleging thllmaelvea to bave Bny claim, present or future, 
wbereby the society may be rendered liable; 

(0) to compromise all calls or liabilities to cal1sanddeLh, 
and liabilities cliopable of retiulting in dlbts and all chlims, 
present or future, . certain or cOlltingept .. subsisting or 
supposed to suh&i.t between the society and r. contributery 
or allt·ged con~ributory or other debtor or person :l.ppre- . 
bentling lillbtlity to the IIOciety Ilnd all qU~8tions in any 

a . 
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Wfty relating to or aWeetingthe assets or the winding up of 
the society on sueb terms as may be agreed and take any 
security for the discbarge of any sucb call, liability, debt, 
or claim and give a complete discharge in respect 'thereof; 

(d) from time to time to determine tbe contribution 
to be made or remaining to be. made by the members or 
past members or by the estates or nominees, heirs or legal 

representatives- of deceased memberB or by any officer, to 
the Bssets of the society, such contribution including 
debts due from sucb members or persons; 

(e) to institute and defend suits !lnd otber legal 
proceedings on behalf of the society in the name of his 
office; -, 

(I) to issue requisitions under section 69 upon the 
Oollector for the recovery as arrears of land revenue of 
any sum' ordered by him to be recovered as dues from 
members or a8 a contribution to the assets of the Eociety 
or to the cost of liquidation; 

(g) to get disputes referred to arbitration; 
(k) to investigate all claimB against the society and 

subject to the provisions of this Act to decide questions of 
priority arising out of such claims, and to pay rateably 
according to tbe amount of such debts, the l!urplus if anl 
being applied in payment of interest from tbe date ofliqm. 
dation at a rate to be fixed by the Registrar and not 
exceeding the contract rate ; 

(i) to determine. by what persons and in what pro-
portion the cost of the liquidation shall be borne; . 

(j) to give such directions in regard to the collec
tion and distribution of the assets of the society as may 
appear to him to he necessary for "inding up the aWairs 
of the society; , 

(k) to fix the time or times within which creditors 
shali prove their debts and claims or be included for the 
benefit of any distribution made before those debts or 
claims are proved; _ ' 

(l) to carryon the business of the society so far as 
may be necessary for the beneficial winding up of tbe same: 
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Provided that no liquidat or Bhall determine the con
tribution, debt or dues to be recovered from a past member 
or the representative of 0: deceased memberunleBB opportu
nity has been given to such past member or to Buch repre-, 
aentstive to anBwer the claim. 

Order passed by liquidator to wind up assets.-The 
-CIvil Oourt 0&0110' ioterfere with lUI order pa .. ecI hy II> liquidator '01 .. 
ngiaMrod .... peralive Soai •• y aDder 'hia ... ti .. In order 10 oollect the 
•••• ts of the 10ai • .,. from perlODI who, be think., are , •• pon.ibls to' 
.... ouo. to bim for the ... etl.-G."p.'~' K,;'A""""o, '4 Bo .... fiBt. 

Sutt for Deolaratlon.-A Civil Court canoot eDte~tsin a. 
'nit for a deal.rabion that on order of the liquidator i. "II, .. ft,.. and 
thu connot be oXBOotad.-B ... i ,V .... do SfngA ... Liqvidalor DttMro Bad, 
44 I. O. 858. 

Powers of Liquladtor.-The liquidator C8.ooot order that 
'th. debtor •• r. jointly and _ .... l1y liable for el.h otb.". mortgag., 
-bub may dot •• mine tb. contribution bo be made by .everal debtor. '0 
..... , tbe d.bt. Order p ... ed by liquidator und.r tbi, 1 .. lion mUBt b. 
enf~ed b, Oivil O.ourt... N o~ appeal1iea from flhe Oivil Oourt'. order 
.... d.r tbl. _tiou.-MntTtu,.. P ..... <1 I. SA •• M/sA, 40 All. 89. 

Jurisdiotion of Civil Courts.-Where the liquidator had 
lItili .. d in .. "lemenD of tbe d.bt to the societ,. owoed by one member, 
.... on.y belonging to "notb •• member, ".,,11 hi tb. l.tllr "gain,' tbe 
lorm.r for tbe reoo ... ry of tbe •• m. "ill lie in tb. Oivil Ooar~-.'l.".g 
Po 11 ... "9 •.• V""", dung P .. w, 8 Bu •• L. T. 191. 

Whether judgment-debtor 0&11 oall in aid the pro-. 
·vision. of this ,eotioll.--8ection 29 ooly (lomei ioto operatioo 
in liquidation proo .. diD~' under tbi .... tion. A judgment-debtor can-

_ .... 0' 'here!orOt oan io aid tlhe provilionl of th,t tBction &. an an! wer to 
lb.oloim of tbe decree-bolde. '0 ueout.· the d ...... -K ........ ,u/Io It • 

.uptna.-., 40 O. L. 1. 2~' • • 
50A. (New) (1) Where, in the course ofthe wind-

ing up ora 80ciety it appears thatany 
Power of Registr.r person who has taken part in the or· 

:.to "tell damages f h 
agai",' dllinquent prll- ~nization or manllgement 0 t. e 80-
mote .... 010. c.ety or any Pllst or present chairman, 
secretary, member oEthe managing commi~tee or officer of 
the.lociety hall misapplied or retllined or become liable or 
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secountahle fOr any money or property of the soojetyor ha& 
been guilty of misfeasance or breach of trUl't in rellltiulil to 
the society, the Registrar may, on the appliclltion .of . the 
liquidlltor or of any creditor or contributory, examine into. 
the cond uct of ~uch person Ilnd ma.ke an order req uirin~ him 
to repay or restore the money 01:' propt'rtyorany part there
of respectively with interest at Buch rnte liS tl'e itl'gistrll.r 
thinks just or to contributesucb sum to the asseh of the 
society by way of compensation in regard to the misapplica
tion, retainer., misfeasance or breach of trust a.8 the Regis
tra~ thinks just. 

(2) This section abU, applynotwithsto.ndin~ that 
the set is one for which tire offender .ma y he criminally ·res
ponsible. 

This section is DBW. 

51. (New) Save in BO far as is expressly provided in 
,this AC1; no civil court &hall take 

• so'. of .nit. in wi~,I- cognizance of aoy ma.tter connected 
log np and d ... olntuln . h h • d' . d' I' f matte.... WIt t e WID mg up or . 15SO utIon 0 

i 0. society. under this Act and when !l 

winding up order has been made no Huit or other legal pr,,· 
ceeding shaUlie or be proceeded with against the society 
except by leave of the Registra.r and subject to such terms 
as he may impose. 

This section ia new. 

52. (New) After aU the liabilities including the paid 
Di.po.~1 of ourpln. up sha.re ca.pital of a cancelled society 

_at.. have been met the surplus assets sllaH 
\lot be divided amongst its memb,rs but they aha.ll bedevot
ed to any object or object;~ descr;bed in the by.laws of the 
society anr! wheu no object is so described to any object of 
public utility determined by the general meeting of the eo· 
ciety and approved by the Registrar or they lIIay in con
ImItation witb tbem either be aS8i,!!D~d I;y the Hegistrar in 
whole or in part to any or all of the following:- . 

(a) 'an object of public utility ofJocal or communal in. 
teres~ . 



(b) li eharitable pnrpoae as defined in section 2 oftbs 
<Charitable F.ruJowuacnta Act, 189Q.· . ; 

(c) the Bombs}' Central Co-oper.tive Institute, OJ! 

m.y be placed, ell deposit with a Central Co-operativ.e 
Ban~ until such time as a new Bal.-iety witli similar 
~.mdition8 is registered when with the consent of the Regia
trar Buch Burplus may be credited to the. rese~ve fund ~( 
i1uch new society. . 

Thill6Obi01l it new .. . ; 

53. (New) Where the society directed to be wound 
Sorplu .. __ It_ 0 f. up is • housing society, its assets, 

hO"li", lIOOiety_ both mov.ble aDd immov.ble, ab.U 
for the purposes of winding up or dissoilltion of the society 
jointly vest. subject to lion rights and equities, in three 
periona of whom one shall be nomin.ted by the Registr.r. 
one sh.n be nominated by the said Society in a. general 

- meeting speeific.Uy called for the purpose .nd one shlloU be 
nominated by tbe Bombay Central Co-operative Institute. 
Such persons shall, for the purpose of winding up or 
di8solution of the Society, be Joint Liquidators and shall 
>have all the powers of a liquid.tor under thie Act. They 
may, with the sanction of the Registrar, continue the 
working of the society. or may. subject to bie aanction and 

.in ,consultation with tbe members of the society in a 
IJBneral meeting, reconstruct the aocietyor may sell off the 
premises of the society to the besi advantage of all in
teresta con~rned, Bnd when all the liabilities of the 
society are met mlly difpose of the BurpluB assets of the 
Bociety if any, BS provided in section 52. 

Tbi~ seotiOD i. new. 
54. (43) (J) If any dispute- touching the buswellB or 

Arbitration. -a society ariaes between members (It 
past melllbera of the society or per-

80ns claiming through a Dlember or past member' pr be
tween members or past members or persona so claiming 
and any offioer, agent. or sen ant of the society or between 
the socIety or-its oommittee, and any officer, agent, mem
ber or servant of the society, it shan be teferred to the 
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Registrar for decision by himself or his nominee, or if 
either of the parties BO desires, too arbitration of three 
arbitratdrs who shall be the Registrar or bie Dominee and 
two persons of whom one shall be Dominated by each of 
the parties concerned. • 

A dispute shall include claims by a society for debts 
or demandll due to it from a member or past member or 
the beire or assets of a past member whether such debta 
or demands be admitted or DOt. 

Provided that if the question at issue between a 80-

'ciety and a claimant, or between .difterent claimants, i. 
one in~olving complicated questions oflawand fact, the 
'Registrar may, if he thinks fit, suspend proceedings in the 
matter until the question has been tried by regular lIuit 

'instituted by one of the parties or by the scciety. If no 
'such Buit is instituted within sill: months of tbe Registrar's 
order suspending proCeedings the Registrar shall take 

.. actiop as laid down in paragraph 1 of this section. 
Arbltrat1on.-' Arbitration' meaDS the hearing and deter

, milling of a C&D •• b.tween parti .. in coatroversy by a periOD Or perloa • 
.. hoseD or agreed to by the partin. Tbe d.t.ormiDatioo of .rbitraton is 

· Galled an .... rd.-(Ceotory Diotioaary. ) 

Dlspute.-A 'dispnte illclndes claims 011 the part of a 
loeiet,. for money doe to it from ito mem bers. Tbi, .. ould inoluae &II 

iOB.lmooe of sbare oapital but would Dot inoloda a aub8oription noO 
"anthorized by ~e by-la.... (Oalvert). 

"Person Olaiming through a member" illclodea the 
beir .. 81<.00'0" or .dmini.tr.toro and a,ligns of a member and .1'0 

· hit nominee .. here DominatloD ia allOWed (Ioduatrial and Provideno 
8oGieti .. Aot). The rol .. of .. aoeiety are binding DO the... po .. on8 
(l6id.) 

"Shall be referred.B-Tbia exalad .. tbe jurisdiction of tbll 
. Oiri! Oounl. (IlIitl.l. 

Dlspute& touching the "usln ... of a soclety.-Diaputeo be
_ i ....... • momber of • Oo-operativa SOCliety wbo bappena to la an offi_ 
· of the ome 00 tbe ooe haod .... d tbo Oommittee or aD olli"" GIl th. 

otber are diapot.. tooohing tbe bOlio ... of tbe 10000t)" witbin tb. mean-
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ing of ohio _tiOD.-Ds,IU'II/M R." •• St06bG Roo Pflfllul., (HIllS) lL W. 
N. !%!. 

The wo.-dt "'toucihiDg the bUlinelil of • Booiety" .;e not pm&oed to 
dilpa. in coonection with the intern .. } manaMemeo.t 0' ,the aflain of • 
••• i.ty or diapuleo in regard topriDcipl ...... hi.h would naula'e the 
oODdu •• of tho booin ... th .... f.-Bh ...... M.II; ... D4" •• KUMkdbGl .. 
D ... , 28 O. W ~. 131. 

66. (New) Where a dispnte has been referred to the 
Au •• hmeDb before Registrllr under section 54 or to 

.... rd. arbitration under clanse (g) of section 
50, the Registrar or his nominee or the arbitrators, liS the 
case may be, if 8atis6~d on inquiry or otherwise,that a 
party to Buch arbitrl1tion with intent to delay or obstruct 
Lhe execution of any award that may be made,-

(a) ia about to dispose ofthe whole or any part of 
his property. or 

(6) is about to remove the whole or any part of his 
property frOID the juri~iction of the Regidtrar, 
may unl~ss adequate security is furnished direct· the 
conditional attachment of the said property; and such 
attachment shall have the liame effect aB if made by a 
oompetent Civil Court. 

Thill I8Otlon i. new. 

66 (New) Any party aggrieved by any decision ·of 
App •• I"gai •• taward ~he Registrar's nominee made under 

01 a.bitr.~.r. section 54 or an order passed under 
section 55 by the Registrar's nominee or arbitrators may 
within Olle month of the date of the award Of order appeal 
to the Registrar and tbe Rt>&istrar shall decide the appeal 
himself. _ 

Thil 't-o~iQD i. De •• 

57. (New) An order passed in appeal under section 
Fioal"7 of ord.r. 56 shall be 6nal ~nd conclusive. :'1:'he 
. award oC the arbitrators or a declslOD 

by the Registrar or hi. nominee under section 54 shall not 
be liable to be called in question in any ch;il or revenue 
court. 

Tbis ~ .. ti.on q ...... 
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58. (New) Wherever in this Act it ill provided 
Powers to "Dforce that the Registrar or per.on d uJy 

""',e .. dance. authorized by general or s(K"cial order 
in writing by the Registrar· in this 

behalf shan hold an inquiry under section 43 or "hall 
make lin inspection under section 44 or ~han wind up a 
sooiety <lr sball arbitrate, such Registrar, or person 
authorized, as the ca.e may be, shall have tht' power to 
summon and enlorce the :!ttendance of witnesses including 
the parties interested or any of them and to compel them 
to give evidence, and. to compel lObe production of docu
ments by the same means and as far as possible in tbe 
same manner as is provided in tbe case of a civil court by 
the Code of Civil Procedure, 1908. 

This laotiaa ill "Dew. 

59. (New) (1) Every order passed by a liquidator 
Muney how reoovered under section liO, or by the Registrar 

or his nominee or arbitrators un 
disputes referred to bim or them under clause (g) ofsec
tion 50 or under section 1>4, every order passed in appeal 
under section 56 and every order passed by Government 
in appeal against orders passed nuder sections 50 and 54 
,iJlall, if not carried out, be exeeuted 
, (a) on a certificate signed by the Registrar or ali 
.quidator by any civil eourt in the same manner 808 a de
cree of sucb court: or 

(b) aCllording to the 180 wand under tbe rules for the 
time .being in force for the recovery of arrears of land 
revenne, provided that any application fOf the recovery in 
such manner of any such sum shaH be made to tbe Col
lect'lf lind shall be accompanied by a certificate eigned by 
the Re!!istmf or by an Assi~tant Registrar to whom the 
said power has been delegated by the Registrar. 

(2) When tbe property attached in execution of aa 
order rekrred to in Bub-section (1) cannot be sold for want 
of bnyers, the same may be handed over to a society with 
the previous consent of the Registrar on snch terms and 



ss 
-conditions as may be agreed upon between the eoUeotor and 
-the said 8ociet)' . . 

Thil-_~jOD ia lIew, Sub-sution (2) pravideo a ... feguard, agaiDlt 
oGombia&tloD 01 per.tlOIII8 for tbe purpoae of preventing \be ole of any 
._hed ptoperty. 

OffmCl3. 
60. It shall be an offence under Oil........ this Act i(-

(a) a society with aworkillg capital o( Rs. 50,000 or 
more or an officer or member thereol 

Defaub by .00iel1, fails without any reasonable excuse 
-olli ... r or memben. • - d to give any notIce, sen any rf1turn 

_ or document,do or allow to be done 
.anything which the society, officer or member is by this 
Act required to give, send, do or Bilow to be done: or 

• (0) a society or an officer or a-
Wilful ... gl ... t or d... ,member tbereof wilJully neglects or 

foul. by .. lou.e,y. et.. refuses to do Bny act or to (urnish 
.any information required for the purposes of this kt by 
tbe Registrar or other person duly authorized by him in 
w,iting in this behalf: or 

(c) 0. society or an officer or memo 
Wilful rutni.t.lng of ber thereof wilfully makes a fal.e reo 

fal ••• uforwa.i"n, turn or furnishes falseinlormation: or 

(d) Bny person wilfully or without any reasonable ex, 

D' b d' .~ Cllse di80beys any summons, requisi • 
•• 0 • .6 ...... aUlD,' I f I - rd' d 

.mOUI, • ..quilirion or tlOdtl or haw U :"'!ltten (0 h~r Alssue 
-orde.. 'un er t e provl!>1ons 0 t IS ct or 

does not furnish any information law· 
fully requir~d (rom him by II person atlthoriz~d to do so 
.under the provisions of this Act, 
• CJ, thi ..... ~io~ .. i~h., U o1.be Frieudly Soci.ti •• Aot, 1896. 

P -, f 61. Every spciety, officer or mem-
an ... ,,. or olleno.. b r ' t b . 'It 'D.' G.berwll. pro -de~ ef 0 a SOCle y or ot er person gUl y f..... -. VI of. an oft'ence under this Act for which 

.' no penalty iii exprellsly provided 
heroin shall be liable to II fine not exceeding Ra. 50. 
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Tbi. _tinn i. n .... In the Bill .. iotroda •• d, tbe fine .... B •• 200. 
Bnt tbe Beleot Oommhtee fedaoed it bD B •• 60. • 

62. 41 (1) No person other than a registered society 
. shall without the sanction of Govern
Prohihition of &be ment trllde or carryon business un. 

Ulle of tibe word' 1100- •• 
operative." der any name or title of which the 

word "co·operati ve" or its vernacular 
eq uivalent forms part: 

Provided that nothing in this section shall apply to 
the use by any perllon or bis successor iu interest of any 
name or title under which I.e traded or carried on business 
at tbe date on which this Act comes into operatilD • 

• (2) Whoever contravenes the provisioDs of this Beo
ti~D shall he punishable with fine which may extend to 
fifty rupees and in the case of a continuing offence with fur
ther fine of five rupees for eacb day on which the offence 
is coutinued after conviction tberefor. • 

The oscona provi,o i. new. nate: 4,b De.ember 1925. 

63. (New) (1) No court inferiorto tbat of B,Presidency 
. Magistrate or a Magistrate of tbe 

Oogniz~D •• of offoo first class shall try any oft'ence under 
..... this Act. 

(2) Notwitnstanding anything contained in the Glde 
of Oriminal Procedure, 1898, every oft'ence under this Act 
sball, tor tbe purposes of the said Oode, be deemed to. be 
nDn.cosnizable. 

(8) No prosecution under this Act lihall be lodged 
without the previous sanction Df the Registrar, which shall 
not be given except after hearing the party concerned. 

This lectio1l ill new. . 

Appeal8 and RemtJion. 
64. (New) An appeal against an order or deoision of 

or sanctioned hy the Registrar under 
'Appeal.. section 10, 16, 45.47,50A or 54 may 

be made by any party aggrieved or. 
affected by tbe order or decision to.Government within two. 
months of the date of the cnmmunication of the order. 

Tbi .... tion ia ne ... 



MA. (New) The Government and the Regiatrar may call 
for and e:Eamine the record of any 

Po ..... of Go~emmeBil inquiry or the proceedings of any ofii. 
and 'h. Regl •• ra. co eer lIubordinate to them for the pur-
oall for prooeedmgo of f' f . h I 
Subordinate om .... · pose 0 satlS ymg t emse veB all to· 
and ~o· pad orden the legality or propriety of any deci· 
'boreon. sion or order pa8ssed and as to the re-

. gular.ity of the proceedings of such 
officer. If in any case, it shall appear to the Government 
or the Registrar that any decision or order or proceedings 

80 called for should be modified, annulled or reversed the 
Government or the Registrar,aa the case may be, may llas8-
Buch order ~hereon as to it or him lIIay seem fit. 

Miacellaneoull. 
65. (44) (1) All Bums due from a BOOiety or from an. 

officer or member or past member of 
Reooyery of .am. dna a aociety as such to Governlllent. 

,. Go~rnm.n'. may be recovered aocording to the 
law and under the rules for the tillle being in force for the
reoovery of arrears of land revenue. 
. (2) SUIIIS due from a Bociety to Government and 
recoverable under Bub·section (1) lIIay be recovered, 
firstly. irom the property of the society; secondly, in the 
case of a society of which the liability of the members il 
limited, trom the members or past members aubject to the 
limit Ilf their liability; and, thirdly in the cas\) of other 
Bocietiea, from the members or past member .. 

(3 J The liability of past members shall in all caBeB· 
be ~ubject to the provisions of section 28. 

Und ... tbia _'ion Ibe 001" o! ... di' by .. GOYernmen' .... dibo. m", 
b •• eoD •• red. 

66. (45) Notwithstanding anything 
~o!,.r to ezomp' contained in thi.. Act Governmenl-

IOOletlel frulD 000· 41- . ' ~ h 
tiD ..... to regiltrali..... may, by. spewal order l!l. ellc. ease 

and subJect to such cond1tions,lf an1,.
aBit may impose, e~empt any lIOOiety from any of the re-
quirementa of thill Act aB to registration. - . 



67. (46) Government. may, by generlll 01" special order 
,. '.' to be published in the Bombay Govern

~ower to ex.~p.t .0....... rMnt Gazette exempt any society r 
t16' fr;)m pro.l~lQnll of • .. .. 0 
A.t. . 0111088 of Socletles from any of the 
, '. . provision3 of this Act, or may direct 
thllt &nch provisions shall apply to Huch society or cla!18 
of societies with Booh modifications as may be specified in 
ehe order; provided that no order to the prejudice of any 
eociety shall be passed without an opportunity being given 
io Sluc,h society to represent its case. 
'. . 68. (48) The provisions of the In~ 

IndianOomjloie. Aoo dian Companies Act, 1913, shall [lot 
no~ to apply. apply to societies, registered under 
thls Act. 

69. (New) Every Co-operative Society registeredoutside 
. the Bombay Presidency. which has 

~a""he~. eto., afSo.,,; or establishes a branch or place of 
tie. ansold. the Pr.... b' . h P 'd 
.deooy. nSlOess 1D t e Bombay reSI ency 

. shall within siJl: monthe from the 
-commencement of this Act or from the establishment of 
-such branch or place of bu~iness. 61e with the Regi!;trar a 
certified copy of the bye-laws and amendments and, if 
these are not written in the English language, a certified 
>translation in English thereof; and shall submit to the 
Registrar such returns and inform!ltioll' as are submitted 
by similar soootie8 in the Bombsy Presidency in addition 
to those submitted to the Registrar of the province where 
it is regi stered. . 

70. (New) No suit shall be instituted against a 
.' society or any of its officers in respect 

~utice o ........ ry ill of any act touching . the business of • 
• ",t.. the society until the expirati(.n of 
two months neKt after notice in writing has been deliver
ed to the Registrar or lelt at hia office, stating the cause of 
action, the name, description and placeof residence of the 
plaintiff and the relief which he claims; and the plaint 
.. ball contain a ~t8teJ,D.ent· tbat sn:eh notice .bas been 80 

.delivered or left .. 
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'11. (43) (I) GOTernml"llt may. for the whole or 
Rule.. I'lly part of ·the Presidency and for' 

, any eocietyor clas, of societies,. 
make rule. to carry out the purposes ofthia Act. 

(2) in particular aud· without prejudice to the
generality of the foregoing power such rules may-
. (a) subject to the provisions of.ection Ii, prescribe

'the m'tximnm l'lumberof ... hRres .-or portion oftlte capital 
of a society which may be held by a. member; 1 

(b) prescribe the forms to be used and the conditioDs 
;0 be' complied with in the making of applications Jar 
the registration of a society and the procedUTe in the' 
matter of such application; 

(c) prescribe the matters in respect of which a.. 
society. mayor shall make by-laws and the procedure to 
~ followed in making, altering and abrogating by-laws 
and the conditions to be satisfied prior to aucn making" 
alteration or abrogation; 

(d) prescribe the conditioos t;) be complied with by' 
persons applying for admission or admitted a8 members· 
and provide tor the election and admission ot mEmbers and 
the pl'yment to be made and the interests to be .acquired. 
before the exercise of the right of membership; 

(8) provide for ascertaining the valne of a deceaseJ: 
meD'ber'lI share or interest; 

(/) provide for genernl meetings of the members 
Bnd for the proCedure at such meetings and the powers to 
be eltercised by such meetings; 

. (9)' provide for the appointment 8uspension and re
movnl of th~ members of the committee lind other officers 
and for the procedure at meetings of the cOIDn,ittee and. 
for the po ;rers to be exercised and tIl!' duties to be per-
fOl'med bj the ComD!ittee and other offiuers ; . 

<") prescribe tbe account. and books to be kept by 
B soeiety Bnd provide for tl:e audit of hucb ""counts and 
the chuge!, if anj, to b~ made for st:ch. audit, and fur 
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-the periodical publication of a balance sheet .howing the 
4lssets and liabilities of a society; . 

(i) pre~cribe the returns to be submitted hy a society 
to the Registrar and provide for the persons by whom 
and the form in which such returns shall be submitted; 

(j) provide for the persons by whom and the" form 
·in which copies of documents or entries in books of 
societies may be certified, and for the charge. to be levied 
for the supply ofsuch copies; . 

(k) provide for the formation and maintenance ora 
register of members, ADd where the liability of the mem
hers is limited by shares, ora register ofsharesJ 

(1) prescribe the payments to be made and the con
ditions to be complied with by memben applying for 
loans, and tbe period for which loans may be made, and the 
amount which may be lent to an individual member; 

(in) prescribe the prohibitions and restrictions 
subject to which societies may trade with persons who 
are lIot members; 

(n) provide for tho formation and maintenance of 
reserve funds, aud tbe objects to which Buch funds may be 
applied, and for the investment of any funds under the 
control of a society; . ' 

(0) prescribe the extent to which a society may 
limit the number of its members; 

(p) prescribe the conditions UDder which profits may 
be distriuuted to the members ofa society and the maxi
mum rate of dividend which may be paid by societies; 

(q) prescribe the procedure to be follow~ in pre
.senting and disposing of appeals; 

(r) provide for securing that the sbare capital of aDY 
.society shall be variable in Buch a way a8 may be neces
sary to secure that sha.res shall not appreciate in value 
.and that necessa.ry capital shall be available for the 
,society as rcqui red ; . 

(8) provide that persons qualified under the by-Iaw8 
·of II> society shall not be excluded from membership with
<Qut due .canse ; 
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, (t) prescribe the procedure to be followed by a liqui., 
-datnr appointed under section 41; . • 

(tI) prescribe the mode of appointing an arbitrator 
-or arbitrators and the procedure to be followed in proceed. 
ings before the Uegi.trar or such arbitra.tor or arbitrators 
and for fixing and levying the exprnses of determining 
the d,ispute ; . 

(.,) provide for one iSOlue and service of processes and 
fOr proof of aervice thereof; 

(w) provide for the writing olf of bad debts; • 
(1/1) regulate the manner in which funds may be rais

~d by means of shares or debentures or otherwise; 
(y) provide for' the withdrawal and expulsion of 

members and for the payments to be made to them and 
for the liabilities of past members; 

(z) provide for the nomination of & person to whom 
toe interest of a decessed member may be paid or trans
ferred; 

(00) prescribe the cases in which an appeal shall lie 
from the order ofa liquidator appointed under section 47; 

. (bb) provide for the inspection of documents in the 
Registrar's office and the levy of fees for granting certi
fied copies of the 8ame I 

(ee) rrescribe the procedure to be followed for the 
custody 0 property attached under section 55 ; 

(dd) provide for the payment of contributions at such 
. rates and subject to such conditions as may from time to 

time be prescribed" by Co-operative Societies to any pro
vident fund which may be established for the benefit of 
officers and servants employed by them; and 

(ee) presoribe the, period and terms under which 
'Government aid may be given to Co-operative Societies 
,and the terms under which the GovQ1nment may gua
nntes the payment of interest on, debentures issued by 
regi.tered 8ocieties. 

(3) Government may. subject to &nch oonditions, if 
any. IlS it thinks fit, delegate all or any of its powers to 
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make :rulell under this section to any authoritYllpecified 
in the order of delegation. . 

( 4) The power to make .rules lIonferred bytbis sec
tion is subject to the c'Jndition oftha ruleo being made 
after previous publication. • 
. ( 5) The rules 60 made shall be laid on the table of 

the Bomgay Legi,llltive Council for one montb previous 
to the 118U BesSiion thereof lind shall· be Jillhle 1.0 be re
scinded or modified by a resolution dI the said Council 
tabled at ita JlextsesSlOD_ .' . 

, .Transfer of decree -Bules 81 and 34 IIDde •.•. 43 of the -... pealed 
'A.ot (now thi. _<ion) provided that award. mall .. euforoaahle ... 
decree of a ooa.' having looal jurilliicDion if applioation i. mad. to it to. 
enforae il •. ,,I. OOllrt having a power '0 ezeoute AD award can tllD8fer' 
i' for u80lItion.-J"ir"m J"dt!wji II. NO_Dji Jomdodji PI,,""-, 4T 
130m. 92. . . 

An award was made at Poona lind ..... 111.. framed IInde. o. 48 of' 
the repealed Aot (oow this 8 .. tioll) and then the Jndge of the 8mall 
Cause 0011.'. Poona, was reqne.ted 10 traDsfer the decree IIDd .... I. 89 
Of ths Oivil Pro..a are Oode,· bu' he ref uaed. H.ld, thM h8 ..... 8m-
po.....red to tran.fer the deareo Bad be GOuld ,efnl" ta transfer jt._ 

Kri,'",lJji ". MaAadea, 48 Bam. 128. 

12. (49) (1 ) Every >IIOCiety now existing which haa 
.been registered under the Co-ope~ 

Saving of exiating .tive Credit Societies Act, 1904, or 
8Ocietiea. under the Co-operative Societies Act,. 
1912, ahall be deemed,to be registered under this Act, and 
its by-laws shall, 80 far 3S the Same are not inconsistent 
with the express provilOions o{ this A,ct, continue in force 
until altered or resCinded." '.' 

(2) All a.ppointments, fulee.and orders made, noti
fications and notices issued and suits .and other proceed
ings instituted,underthe·snid Acw.shaU 80 far as mlly 

be, be deemed to have been respectively madE', iuned and 
instituted under this Act. 

Validity of by-Iaws.-A pore"; who be.ame a memher of a Villago 
·Oo-op6t.llive Bank by election to io.lter ,he death al .hi. father w •• 
held liable. '" .11 dehta dBe to the Bsnk by his latuer .. Ito ..... a mem-
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M. at th. time of hill death over and ~bove tha a_to ..... ivad b7 bim .. 
from bill f.,ber ande. .be b7 ... 1... fr ..... ed b7 tbe B.DIr: wbioh ra 
... re..~ioll of an beir or .a_.r-iD-inle .... gi ............... 11 rigbt. aad 

.... bj_ bim to .Uliahililieo p ....... d 0' inourred by bil pr.d ......... -
in-iate .... toward. the BaDIr:.· 800b a bye-I... .. •• beld DO' vllra ....... . 
-YUlap C ... ~'i .. B"'''.1Ca/i Din, 88 O. 0. 167. 

'l3. (50) The enactments specified in the Sohedule 
. are hereby repealed in 80 fill' a8 they 

Beopol. . . apply to the Bombay Pre;,iclenoy to 
the extent specified in the fourth oolumn ot the said 
IOhedule. 

Yeo •. I No. 

1915 II 

SOHEDULE. 
BBAOTJI ...... BBPULSD. 

(&. &elion 78.) 

I E",,"D' of re~.I. 

,4"" 0' ,h. 0 ....... .. 
O."mJ i .. C .... ciJ. 

Tha C ...... parativ. So- The .. hole. 
ai.,i .. Ac," 19111 

1920 xxxvm The Denlll!iOll AoI, 80 mlloh ... el •• CO 

1911O I 

1920. U n of 11112. 

'. ,4.. '" do G,,
,,' Bo.IHJ, i. Oou_. 

'The. Bo ... ba),· Land Tbe.hole. 
BeYODDe Code (Amend· 
"'8IIt) AGt, lUllO. 

"' 
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APPENDIX A. , 
FORM 1., 

.Applicatio~for Loa ... 
Haviiigbecome a member of tIie_--;----::_---:_--= 

Co-operaCive Credit Societ)'. I hereby apply for 11 IO'1nof 
Rupee. (' ) ( ~n words ) I wish that 
it may be made repayBhle-

• 
(a) alier JJlOntli8, or 
(b) in ' instalmenta on the following dates:-

, (1) (2) (3) (4) ;(5) __ 
The Dames or.beSuretie8 oft'ered aff' given below. 

" .' . 

The object for W;bioh the loon ill required i8 __ _ 
. 

Daled 192 • 

Signnture ______ _ 

OoeuplitioD _____ _ 

Names ol"SlIretiea oftered:-

(ll ___ ~_--, 

(2), __ -'--__ _ 

(3), ___ --'--
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. FOB~ II.: t I.. 
FDf'm of Agreement for a Loan. 

I acknowledg~ to have :received from the-o---'-__ _ 
Cooperative Credit Society a loan of Rupees ( ) 
(in words) \. ". repayable'otl under:--

,:, I" 
' .:. .. .. l ~a~:~f~.p~ymODt. - trlllo!p~~ .... -'-1 ~ -- Total: , .1:.Q."ft·~~*.! . 

'h
R

- t.~ f if .-i ! •• "'r 
.... Ra .. - fro p. 1\0. •• p. 

-. ! 
{I , 

-;-- -
'!""7 ; , 

" , . 
(2) .. 

~ .'~ ,.. .. I .. " " \ .~ r . ~ W" 

. 
The loan bcars !Oter. 8t at '. :PICS ~r. rupee per 

month I undertake to C' In ploy the 10lln for the (ollowlng 
purpose:-i -", I" ,.; i,.".,· '.L"l 

I undertake to repay the Joan on the date (or dates) 
mentioned above and to be bound in aU Jespects by the 
Society.s By.la Wli 

Signature of Borrower _____ _ 
• 

Wit.neS~8' .. Signatures { _____ _ 

We ____________ ~.~·~,~·~·.~.ri.~·;~·~~~ __ __ 

. __ _ _ and_-:-__ -::-_-;:-:--:-_--:
hereby und"rtake to be jointly and (everally liable to the 
above mentioned Society for the due repayment of this 
1'~111 on tbe date or dlltes shown above or on an~ / dates to 
which ihe period may be legally extended by the }(Ianag
ing COUlwittee 'with interest in accordance wit~ithe aqave 
con Htions and the by-laws of the Society. 

: Datfod 192 • 
Signatures of Suretiea-

~itDCSse8' Signaturcs- (1) ________ _ 
, • (2) ___________ _ 

... , (3',_-= _____ _ 
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:rORM. UI •. 
Form of Agrumltlt lor a Loan. 

I ar,kuowl~dgeto,have.received from,th8\.'~ ______ _ 

Co-opero.tive Credit Society o.lo&u of RnpeeB ( __ --:-....'---'"_) 
{ju wordS)" ." 

repayble 0.8 uuder.- ' 
-- - . ... . - "-- ., rate of, Repay_ 

Principal Interet. ~ : roea! 
ment. 

R •. a. p. n..~J a. p. 
, 

B.. a. p. • ' :1 
. .. _-- . .. 

(1)--' -' - --:-:7'----, 

(2)-- - - - ~ 

910. I 
, -" , . . -, ',rbo loan pears lute rest o.~ . " plea .per rupee IlIlr month, 

I nndert·.ke to employ the 10Ru for the followiug purpose ._ 

. , 
,. j 

the rel08ymeut of the Ioau with all iutereat' 
,..--,------,-..,---------, o.ccfuiug I hereby' mort-

• It the propert;yia Inrve1ed and al8e8rled 

As 8800rity tor 

I.nd, the llamltofthe- village, .U'fV@,. numbert gage "without possession 
ana and aaeaament should be here inaerted. 
Olher londed properly oh<>uld be d .... ibed fully. the Iludermeutioned pro
If Any previoQl DlOI'tagc haa been executed 

'I pM.ieDI ... ,benld be ~i.en. or the fact lb., perty which i'DOW fu my 
the property 18 Dot mortgaged ,hould be 

I It&ted, , owuership aud pD8IIla-

! sion :--
-I nndertak~ to fep&y thaloau OD the dllte(or.datea)meutiODed 

n.bove lIud to be bonud in 1111 respects by the Society's by-law •• 
!J~; 'I ,'~ 

S~,,~tUl'e of Borrow~r t. or ______________________________ _ 

Thumb Impre88ioD 
. - '. 'I 

.: f : . Ii 

- ." '{ (I) 
$;aoitnre of WitueeseB . 

... . " (2), __ 
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APPENDIX B. 
\ , . \. . 

Form of, Loan Application. 

1. Name of borr~wing Society U nllmited 
Addres8, ___________________ ~----~--~ 
Taluka-.:.., ______ ~ 
Di8tr!o~ --------
Audit classification 

2' 'The total amount -o-'-ca-p-j-ta-I-w-b-io-b-m-a'-y-be--ra-ised 
under by-law 3 is R&.._' _' ____ '_' __ • _____ _ 

3. The position of the Society is .hown by thefollow· 
ing 6gures:- .. 

, 

• 

\I) fistd dt'posits froUl members Rs. 
, (i) fixed depollit9 nnd loans from-n-o-n-m-em--"'be-r-II 

He ' 
(3) current depo~it!l lb., _________ _ 
,(4) loons from Government R8.,_::--:--:-_-:o--::
(5) lOO.D8 from other, Oo-operrtiveSocietit'sor Banks. 

l!/am~ of, Bank. ,AmOUDt. 

e6) Reserve fund,......_..,,-__ ....,.. __ .,..-,..,..,._:-:---:-
4. The present number of members of this ~oclety 

~~~~---~~----.--.~---~r----.;. I be amount of 101lllS overdue by more than one 
mon~h durin!$ one year prior to tbis ~ppliclltion is Rs 

6. The number of bad debts writ~ell oft'during the last 
yearidi ___________ -=-___________ _ 



1. The amount of loan wanted by the Societj iduriug 
the next eix months is estimated as fo11ows.- .. 

,. , 

, . ,., ,.. !Period lor repaymonjDa.o Oil ';'hioh, ad ... ... 
Purpooe •• Amolla' ...... t.d. '(.opoutely for .... h . i. required •• p ... tely. 

pur!""'a.) for eacb PO'pOIe). 
. .': '. ~ 

, , . 

I 
. , 

J' ~ 
". r Total ... 

8. The Society requests that the above loans ma}' be 
.dded together and instalments 0(. repayments filled as 
follows:-

--To-~-... - •. -------.1----------
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