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INTRODUCTION:
The Co-operative Movement.”

. 'Barly measures 10 imprové rural érédit i—The Bom-
‘buy Presidency may fairly élaim to be'the pioneer of ‘the - tmove-]
went io India for improving ‘raral credit by the establishment
of Agricoltural Banks. In 1883 'under the inspiration of 8ir
William Wedderburn, I. C; 8.} a committes of capitalists in the_
Poouns ' Digtrict was formied with 'the object of founding s bank
to flnance the agricalturiste - of the Purapdher Taluka.’ Relying
on the grant of powers of recovery throngh the Revenne Officers,.
#ad on a few smaller concessions, they were'in a position t0 raiss
a capital of 10 lakls, and ‘intended to begit operationg by re.’
deeming all tie outatanding debte of the ryote. However Lori’
Kimberley; who was Sscretary of Stats-at the Yims, :war obliged
to take objection to. the gcheme on- the- ground that .the ‘bank~
would virtually be a Guvernment .Institution snd that his con=
. Btitation was fanlty on the financial side. -In the meantime. the
Land Improvement Loans Act (XIX of 1888) and the Agriculs
turists’ Loand Act (XII of 1884) were pasded, and hopes were
entertained that operativg ib conjuonetion with the Dekkhan,
Agricultarists’ Relief Act (XVII of 1879) they wonld go far to_
tnest ‘the -needs of the witustion.'’ The scheme was therefors.
allowed to drop. o

. Introduction -of Co-Operationinto 'India:—It was
gome time before the exnmple that had been given began to be’
taken op elsewhore. In 1892 Lord Wenlack, then Goverpor of
Madras, placed Mr. (now Sir Fredrick) Nicholson oa special
-duty to study the theory and practice of * co-operative eredit in
Europe, and tu suggest means by which thé movement wight be’

opulariged in Indis. The Madras Presidency afforded a hope-

| field for experiment becanse a numbsr of indigenous societieq
known ss Nidhis, cposlogons ‘to the Friendly societies and pro-
vident Funds of Great Britain, had alresdy sprang into existence
there and.attained = -considernble degres of #uccess. ' In 1899
Mr. Nicholson issned. an exhsaustivs report in two: voimmes -
copies of which were. sent to all local Goveroments for
congideration. Atthe same time Mr. Duapernex under the in-
stroctions -of Sir A. P. Macdonell had been making inquiries-
along similar lines in the Upited Provinces, and had issued o
briefgbnt soggestive study on “People’s Banks in Northern India.”
In the Punjab the District Qfficers of Multan and Ders lsmail-
Kkhbas districts had formed few eocieties on their own inpitiative
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with promising results, and in Bengal similar experiments were
being atarted. All indications pointed to a widespread demand
for the amelioration of roral credit asd the possibility of the
co-operative system proving a roysl road to.this end. ,

. The first Co—operative COredit Socleties Aot :—In 1001
& committee muder Sir Edward Law was appoioted by the
Government of India to examine and report mpon the whole
question. The result of its deliberations was the Co-operative
Credit Societies Act (X of 1904). This Act was superseded by
the second Co-operative Socisties Aot (II of 1912), bat the classic
memorandam of Sir Denzil Ibbstson discussing its nrnderlying
'rineizles'ia ag applicable to-day as on the date of its issue.
he Act itgelf was a short one and aimed at maintaining sim-
plicity and elasticity and at imposing no avoidable restrictions
on loeal experiments.

Progress in India.—Is sll provinces of India Registrars
were at once appointed to give effect to the intentions of the Aect
and in po case did they fail to secure striking results. S

Progress in Bombay—In the Bombay Presidency the
first Registrar was Mr. J. Me Neill, 1. C. 8., and the first Co-
operative Credit Society organized by him was at Kapgilhal in
the Dharwar District and was registered on 8th May 1905. Since
that date the dprogresn has been steady snd po antoward incidents
have occurred. :

It is trune that progress in Bombay has been relatively slower
than in most otker parts of India. Butfor thie there are ade-
guate economic causes, and the fact in itself is not necessarily a
enuse for regret. Bir Robert Carlyle said at Simla** 1 wish to
emphasige the fact that there iz a danger in too rapid extension
which may endabger the movewent itself. Weak societies will
in the long ruo tend to prevent the movement developing as it
otherwise would do’*. It shouold be remembered that in Germany
it took 40 years to create 1,720 Raiffeisen bapks, and only 15
yoars (1890-1203) to increase this totalto 13,181, Jf the move-
ment i8 on right lines, it will gather ite own momentam.

The Second Co-operative Socleties Act.—Under Act
X of 1904 the problem of credit only was taken op. The success
which was sttained in dealing with this opened uvp further hori-
zons aod suggested the poesibility of extending the principles of
co-operation to purchase, sale, manufacture and distribation. The
new wine of the expanding movement had slready burst the old
bottles and was overflowing in directions which had not yer been



€ally mapped out.” Thé Government . of India. met these new
peeds by passing an entirely new Act,” the ‘Co-operative Societies
Act (I1 of 1912). It swept away the old distinction between
curel and arban gocioties, and substituted ‘s more ‘scientific dis-
tinction based on tha character .of the, members’ liability. The
registration of new types of association for the snpervisicn or
finapce of primary co-operative societies was for the first time
legalised. ~ Co-operative organisations with other cbjects besides
that of farnisking credit were allowed:. The exact form which
these shounld take was not definitely lsid down ; apd pending
faller experience, Registrare were left s wide discretiod "t
building np the higher storeys of their provincial co-operative
structares. In 1914 o committes, presided over by :Bir. Edward
. Maclagan, was appointed to review the whole position and to
advise the Government of India more particularly on the higher
organiestion of the co-operative movement and the fipancial con-
wexion of the various parts of the system. Their report known
a8 ** the Report of the Committes on Co-operation in India,
1815” gives full information regarding the systems followed ia
the various provinces and containg nsefal criticiams and sngges-
tious on pearly every detail of co-operative organisation.

The third Co-cperative Socleties Aot.—Ths progress
and development of the co-operative movement gince 1912 made
it nocessary to revise the law nader which co-operative gocieties
worked. Several points for amendment had been bronght to
notics by various co-operative conferences and by the Central
Co-operative Institate aod other co-operative bodies and non-
official gentlemen interested in the movemeni. Co-operation is -
now & transferred sobject and as sach falls within the scops of
the provincial legislatare. To carry out thess amendments the
Bombay Co-opsrative Societies Act (Bom. Act VII of 1925) way
passed. It has made provisioa for the following matters i—

{1). A distinot olassification of the various societics whose
objects, finance, and methods of working are different. -

(2) Introdugtion of a clear cut system of winding up, liqnida-
tion and dimsolation of societies on the analogy ofg tgg dian
Companies’ Act, 1913, and ' T .

(3) Provisions desired by a majority of rators in the
Bombay Presidency for the summary recovery of dnes in arbitra-
tion cases through the revenus anthorities. .
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Tks Bombay Co-sperative Socistien Act, 43
APPENDIX A.
R VFO'BM I.. . ,
Application for Loan.
Having become a member of the
Co-operative Credit Society, I hereby apply for &« lownof

Rupees { ) (in words ) I wish that
it may be made repayable—

. {a) after months, or
(Byin__. instalments on the following dates;—

M@ G- (85

The names of the Sureties oftered are given bfl_o_w.

The object for which the loan is required is:

Dated 182 .

Signature

Occupntion

Name-s o?'Sumti;es offered:—
{1y | |
@
(3)
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. Fomm 1Ly
Form of Agreement for a Loan.
1 acknowledge to bave received from the

Co operative Credit Society a loan of RBupees ( )

. | SR .. .
{in words) repayable as unders—
T Tdsgpal TIagest | Total] T |Date of Bepayment,
FAR M u Y — :-. T | .
R s, .| -~ Rs,- - h.lp.| Ra, 1-. pt
a _ i a
(2) | T
ST —I—-‘*""‘{""‘ T e evass e eamron

The loan bears inter.stat ~ ies per rupee per
moath I undertake to cmploy the ionn‘pfor the following
purposel—; . . .y Ly L

I undertake to repay the loan on the date {or dates)
wentioned above and to be bound in all _respects by the
Society’s By-laws .

~ we o —m-..  Signatute of Borrower

»

Witnesses’ Signasures{

We YT YRR )
. and
Lereby undertake to be jointly and severally liable to the
above mentioned Society for the due repayment of this
loan on the date or dutes shown above or on any ,dates to
which the period may be legally extended by the Manag-
ing Comuittee with interest in sccordance witt{’the above
con litions und the by-laws of the Society.

Dated 192 ,

Signatures of Sureties—
Witnesses® Signatures— (1)
‘ i (2)

(3} o

T ——
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. FORM L .
Form of Agreement for a Loan.

I acknowledge to have ,received from the

Co-operative Credit Society a loan of Rupees ( )

{in word%)

repayble ag under:— - -

" Prinocipal Interest ~ - -

Dsate of Repay-

?o&ag _
i i ) ’ mﬁnt.v_
Re|wn|p| Relelp]| B . |p. PR
5] _— T
o9, i . -

'

_ The loan bewrs jnterest at pies ‘-199!‘ e ——
I nndert:ke to employ the loun for the following pgfmﬁe :in.onth,

NP

" Aseecarity for the ;t;paymént of the loan with sll interest-

* [t the property ia surveyed and amseswod
fupd, the vame of the village, auevey number,
area and sssesament should be hers inssrted.
QOther landed property should ba deseribed fully,
! it any previoos mortage has been exscuted
particulars should be given, or the fnct that
the :a!m:perty is not wmortgaged should be
atated.

!

accraing I Lereby mori-
goge without possession
the nndermentioned pro-
porty whichisnow {n my
owaership and posses-
sion :—*

X undertake to repay the loun on the date(ordates) mentioned
above and to be Lound ie all respects by };Ex_e &gﬂﬁy’s by-laws.

or

L PO |

2D e

Siggs;amte of Borrower j
Thoumb Impression
e

) N Q)
Sigeiturs of _\iitnmen{ .
&)

.
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| APPENDIX B.
Form of Loan Appitcaﬁon.
1. Name of borrowing Somety __ Unlimited
-Address
Taluka -
District

Aud:t classzﬁcatzon

2 The total amount of capital which may be raised
under by-law 3 is Re. -

3. The position of the Soclety is shown by thefol low-
ing figures;—

(1) fized deposits from members Rs.:

{2} fized depossl:a and loarzs from non members
Rs

(3) current deposits Rs.
{4) loans from Government Rs.
(c) lmns from other ¢ o-eperrslve Societies or Banka

Ah’_amq b!ll.Bazgk. o ’ .Amoent,

tﬁ) Reserve fund_
4. The present number ol members of thxs Soclety
in -
5. ] he amount of loans overdue by more than one
month during one year prior to this npphcatxon is Rs

6. The number of bad debts wrzb:en oft during the Tast
yearia
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7. The amount of loan wanted by the Society f'dur:l!'g
the next six months is estimated as follows.— i

. : . .o !i’erio& for upaymcntli}ate n§ ;'haeﬁ udnn&
Porpose, [-Amount wanted.| (separately for each | is reqaired separstely .
purpus2.) for exch purpuse)

_Tohi... o P

8. The Society requests that the above loans may be
sdded together and instalments of repsyments fixed as
follows:—

Amount of inetalment. ‘ Date of repayment,

Tohi... .

Note,.~~Totals in items 7 and § must agres,
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