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Ama.l~lnat.ion of Presidency Banks: ' 
Let."'" of Bank of Boml",y re. Deoomber 1899 

I!' ;J~~I 
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COITHBt,ondpnce between Government of India and 
8ct:n~t~tJ'Y pi Stu,te. H1uO-1 - - p. 425-8~ 
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DjAad';a.nhl~~~ and nrguuumtH aga.inet p. :l<)2-3 
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P'Il1W'ro;lt,lun in sale of -billa and tra.nsfen on 
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lhmpia.t.ed in 1~98 - _ ll,:;:ili 
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of gnld curnsncy t(l, desirable - -' - ti81-2 

COUNCIL' BU.LS A.ND T&LjoXHtAPH1C T&AlIIttI'ER8: 
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~ta.ntLn-d l'eserw~, correspondenL'C l.etween 
Government of India aud Secretury of State. 
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llethodll of meeting - ~.;. 5:SU 
ag-o.inst Paper (1UrrCn(~y rel'icrves, no fixed l'ate 

. 471-:) 
Puhlic aatiBtied with pl-esent system ~ :!:3:J 
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exchunge profit. made on - • 1i1?i.)-8 
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IW""jpt., lPtII-8 to 1~1:l-14 p.67-7a 
Request by,Exchanb'l! banks Cor igguo uf ~ltJgrd-phiQ 

transf"'l"s on London, lH07. reflll!lsi. telegl'atrul 
between ViCf'l'Oy and Secretary of St.atc . p. HH· 

Sal .. , 
Advantag:cE- ur prnctit'i:" of eelling fl'l..It'iy, and 

('()ntinuance ad\·Ot~ted - p. J:.!, p. 1>' 
Alternative methods of l-e<~ulatiJlg. and u~t of 

p, lS-lH, p. !!:!-5 
Budget and aduat. IS}f3---i to I1-f12--13 p.8:! 

. ComparisoDB of, I1fH,-lO to H:Il:.!-l:l, IlJld esti· 
matRd sales for IH13-·14 wiU} sales if n'gu1a.ted 
hy any &iternatil"e methods - p. 1.') 

Date of commencement of pract.ice ~ 11 H 
Effect on import, of gold into India. 177 -.~, p. 21 
in EX(~eS8 of &>t.~retary of State's immediate 

reqnil'ementa. advu.nta~ of giring optiDIl t-o 
&>cret.'ll'y 46ti--'iH 

Estimat€d. 19U9-10 to HH3-14-. and. estimated 
h,)me ;:harg~ - p.:!3 

Lilnit.ltit>ll of. f(1 amount of home cbal-g~-s. 
f]\181-1t.il'U "t aHl •• '!ot-t • p. :!:~ 

Limitation RM t.o pn.1e If .. 1 i;') ·1).,0. p. 11 
on Londun. "'t!t.ti~tit 8, I!Hh_ p. 103 
at Low ratto, IHU9-10. 'il1t"~tivn n! ..... mlpetition 

with gold . H~I-!' 
Methotl vf JIl-e-etln;,c, by hansferring gold to pa.~r 

(~Ul'l'flncy resel'Ve· ,'}So 
helow )._ +d., justification - 480-5 
Policy lti!1-;U. 20+-;1. ~l;n··~'. ~n-7> ,:;;l7--I-1. 

It)O;,-'i 
RedUo·tinn uf, and 8uhstituti.m. Hi l'Olllittanl.·~ 

hy shillnumt of ~~)ld. t'OAt of 1'. :!6-30 
Rtlguiutitm : 

not tn lut"{"l"kro unduly with flo,", of gold to 
India - - 114--7 

Meth,ld -l.~t'l-9~. p. 1l.~ 
to Pre-n>nt ,olnRin;: hl.lhmC'f> of India Office 

from excet'tlin~ 4,HtNI,QlH)1 •• quetitinn of. and 
f"lfwt,' p. :,?.j.-5 

}-'l.1lii'Y. (lOrre8ponden~ hetween 8et~l'~tary of 
8taoo and Hovernment of India. 19lH, Ht]:! 

p, l"'i-tit. p, l~W. p. :.!pl 
py,.posal of Gov.ernment of Inwa and rvply l.y 

Socrehtry of StMt-t.". Ht\I9-lu p. l~.\. p, l~i 
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2~ Janua,ry UHa p. fit; 
1';,,1. of T .... nllfeTP. 1006 and 1907, 

Correspondence between Government of India. 
and Secretary of State ... meiliod of m""ting 

p. 1[,\ 
LOIIoll f1'om Indian bnmch of Gold StBlldard 

Reeerve to meet, ••• u"der Gold Standanl 
Reeerve below. . 

Telegrams between S",,'l'etary of State Blld 

Viceroy . p. ]46-51. p. ]6&-8 
Stetisti ... January, February, and Maroh 191:1 

.. nd 1912 • :182-8 
Undertaking to sell without limit of amount at 

1..4ld. 474-5 
VariatiOI18 from estimates p. 12 

Section of trade benefiting by system. - ,j30-2 
a,gaill8t Treasury halallCeM and against paper 

CWTeJlCY Teeel'Ve, no distinction and no nel'k'l'l8ity 
..,.,n fo1' • 9911-1000 

Transfer of pl"uceeds intn pSlpt'"l' currency reserve. 
syetem • • 994-->< 

Use ot. sa.veB 1068 inem"red by BhipmentR of gold 
927, H30-2 

CURRENCY: 
Commission considered advisable in 1007 hy Bengal 

and Kanwhi Cham!>e ... of Commeree p. ]74-ll 
Duty of Government to give people kind of 

currency desired 10;~5-7 

Encouragement by Government of different forms 
of, qu .. tion of 1196-200 

Intereete of India. the predominant consideration 
. 1007 

Managed as far a.8 possible on automa.tic )ines SiS~ 
912-2u 

Note mm..,ncy the ideal 1149-51,1201,1208 
Cnrzon, Lonl, Minut., ,.. Gold Exchange Fund. 1900 

p. 121-2 
DEBT: 

Disbursemente on discharge of, 1907-8 to 1913-14 
p. 67-73 

Discharge of. explanation of policy re 27-8. 124 
Expenditure on debt .. !'Vieee. 1909-10 to 11113 

p.,n 
Tempo1'8.ry , 

Holding of ba.la.nces to meet maturing obJig3tions 
. 76. p. 65-6 

Maturing obligations. 1011-12 W 1918-6 p. 6.; 
Reduction of expenditure on dischar~re of. 

anticipated dissdvantag08 p. 17-8 
Unfunded, 

ExplanRtion . 17-i< 
Receipts, 190'0-8 to 1!113-14 p.67-73 

Deposits with banks in Eugland. particuln.rs TC 13H. 
1!f7-:WI.40:IO--l 

DE POSITS A IfD ADV A~CE8 : 
Expla.na.tion j'0-) 

Receipts. 1907-8 to 1913-4 p.67-7:l 
Disbursements. proportion made in England and met 

from prooeeds of loans .... ised in England • p. 11 

EXCHANtlS: 
not Affected actua.l1y by awotmt of silver token 

coin in circulation l274--7 
Crisis : 

lY07-8, 
Buying of foreign imports a more important 

factor now 748-:>:1 
p08sible Effect of uiffi(.-ulties aultmg eX{'hu.nh~ 

bunks in a future crisis ,. 7.j4-.j 
Exceptional severity of - 597-602. 'j4f-~. 

p. ltJ5, 1" 11)6, p. 107, p. J'J>! 
Supply of gold for ,'" port in, """ under Gold 

belovo. 
Gold ..... on""'" at home and in India .hould be 

freely used· 11,514-.'; 
Is.ue of gold, 

to All appli,.anta not desirahle ·11,516 . 

ABRAHAMS. LIO'''.L. C.B.--'i" ... d. 
EXCHANO&~"ued, 

Crilli.--Mftti ....... 
lssu~ of gold~i"""d. 

to Expol't.eft. objfICtion- . . 11 ,;.J 7 
for mtflmai pllrp<:l8e8, IUiggeMted l.Klli.·y rt' 

I L.t ... }--.; 
Sbiptuent. of guM home-&ad Bide- of hill .. 1'tCfl1Mt 

- it, ad vt)ca-ted and 8uj.,,'g88teci pnli('1 ... 
11,:.16-9. 11.'.,m 

Efft,(",t of ~Jld in ci"'ulation on, not nu\tpnH.l 71H, 
7~~-3. 11~2-3. 1I~7. lIaS. llIi2~1, 1270:1, 1:1(1:. 

Fall, 
Question aa to pouihility of. and HI extent ll~ 
Realisation of Treaaw'J billM to meet. act,lti" 

gold not n'3Oe-88&ry. pttyment can 1ta made in 
banker·s money . 646 

lindertaking by Government in l·.fl'U~ nf, ttl IWU 
e.:chauge on Londo~ at fi1~ plioe. qlteHtion 
of ~~ 

Gold currency Dot nece886ry to nUtinto.in 1)Ill"it.y 
of. ..• • •• . . lo;m 7 

MaintRined when kept within J,luld pojll~. til,,, 
Parity of. with gold~wring CHlintrieK &-lid betwE"t"n 

rupees a.nd BOvere-igne in India. 1113 
Procedure for huilding up 8-oorling rtHIOUl"Of'otf tnr 

support of, correspondence hetween Governmt>-nt 
of India and Seerrla7 of Stut" re. 19"11-10, 
1912 . • Hl,)-~"O, p. 184 .~. p. l~fl-I! 

Rates, September 1007 to Deceml",. lDul! • p. 1U:l 
Undertaking by Government to maintain.. with. 

in certain preal'ribecl limite, question Il& to 
possibility 11100-4 

V aJue, dependeBl~e on bals.nc.e of international 
tr.w.e a.nd international indebWu81t8 662-4. 

718-9, 1~75-6 
EXCHA!fClE B'&'lfXS: 

Assistance by Government. tele~nun. 
Viceroy .. nd Sec .... tary of State, 191)6 

BUSmfmR of 

betWfleD 

p. 1~-1I 
~'f.8 

Loanlio,to , 
Q~ion of 2.j8-- R:J 
Statistics, &C. 2!i0- f«) 

Memoria.! of, 1900. i.e., prnpoMed Centro.! Bank, 
Itlld aclmowledgment by s..retary of State 

p. 409-13, r' 4~~ 
Finance Minister in India. free demi..oflicia. and 

unofficial communication with Finance D~rt. 
ment in England, hut official J'eC(JgU-ition of. 
imp"".ible 1l.68S-IIH 

Financial year, Ift1e Budgei year, 
Fowler Committee. queetion whether mcommenda· 

tiona of, were violated. violation not admitted 
8U3-24 

GOLD: 

Amonnt of Kold and gold .etmritifJK h~1tl hy 
Government at- present . 1 (I'>,' # 

no Difficulty in people obtaining, in re&8Oruthll! 
quantities . ti2fJ·-l 

Double meaning a.tt.u.~hod to 5:'9 
Effe<.tt on Exchange •• ee u.nder EJ:('ban$(C' ab(hJe. 
in Engla.nd, eal"llULliiing of, fttr Ind ian pUI1,t)IW'" 

&lone - t) 7.-) - t-j 

Export., stati.tics . p. 1;1 
Government should expurt. to London. or ta I,,~ 

steps to ~~ure uport, if laT .um in hand in 
~ of exc-hange crisis ~ - - . llj:',-t 

Heid in reaerveH and tYf'..H;o;uriea. UUH-~ to HH:2 -;~ 
, p. H.~ 

HQlding uf. Ig(J8. IS!'!!. 1910 1249- 53 
great Inereuee in world', production. 72.&. 
in India. decrease in Government J:nld ootwef!-n 

Sel't .. mbsr \ OOi ud D"""mber 19"~ . p. 90 
from Indian minea. annual &mount· . p. :!1" 
Obligations. recommendation of Fowler Committee 

re 1'eSt..;.,ting • • . • 4J;~!f'J. p. ll-·~ 
Papers relating to tha receipt by the Government 

of India of gold other th&n Briti.h gold coin 
. p. :>41-5~ 

Receipt of bullion formerly by Government of 
India in e.:change for nlpeetJ. hnt Khandoum~t 
of • I::;:!" 

Shipmente jp En~land. pract.ioo ,. p. 12 :1, 1'. U; 



ABRAHAMS, LIO""L, C.B._,U .. ued. 
Gt)l,:p.---cont-inv.ed. 
~upply of. for t'!xport. in exchange cruds, 1907- 8: 

Expianati()O ,.£ l-,r()ceedinKM g:Jl~~ 

Telp.grams bP.tween Secretary of State and 
Vi""",y . • • . . . p. 104-6 

Transfer of :; 10 8 milliUllB to London with Tbw to 
Government undert&king to maintain Hcb mge. 
question of 1<1924 

{jOl.n CURRKWf~ FOR INDIA: 

If/Ii! .u.80 SuvereignB below. 
Advanta.gt2!\: Hi, in opinion of Indian GovftrtUnent 

1127-a. 
Advantu.gt!8 uf gold standard pOBSee.sed af present 

'll«-li 
r\. ttihld~ of Fuwler Committee" 1 028--~ 
Conditions necesaary to l029..()2,1212 
Dcsi.rn.hle and liking of people for gold MtJney 

619.62S 
Encouragement hy GOYffl'llWffllt ot use of, question 

uf • 12OJ~ 
i.n Exieten~ practically . 93J-4. 1(132 
In(,rH88e ~ If reserves preferTed 1803-4 
lucr~e of. at expense of gold standard f'6i;8"Ve 

would make exchange 1e8& 8tH hie 1 :!U9-17 
lncreR8e defLiru,ble if desired by people 11:F-4:!. 

Opinion of GovernlUent of India rfi 
Pnaition of India as ~gards. similar 

many uther countries 
Suitability uf, for India 
10 rn.pee l)ieee : 

1147-9 
1114-22 

to that of 
1('16- 2S 
. 1268 

Cbeaper to coin tb&n 80vereigns 1~45-S, l:I21-l1 
Con-espondenoe between Secret:.ary of Statn and 

Government of India . . 1143 
Fineness should be same .. sovereign to enable 

exchange by weight ~ 1163 
PopnJaYity, question 1178-80. 1238-45, 12ti9 
Public opinion.. question of. and of Mysore mine 

ownel'1l . II til\. Jl H-6 
T1'EfI.8ury would havo no jUl'iHdictioD 61 i 

UOI,D EXCBA.NUE SYSTBM: 

Ideal 
Nature of • 

GOLD MllfT IN IND]A: • 

623 
628-4 

Advantages that ooin other than sovereiga oould 
be Hoioed 1124-5 

Advantages Blight, R8 IWvel'eignB can be imported 
to great extent ~ _ 1124 

Bullion, queation u to source, nnd difficnlty 8S 

regurds import. owing to 008t 12!W-37. 12~. 
13u8-:ro 

Coat: 
Quelltion of, &Ud statement of establlldunent 

chal'ge8 of mints in Sydnt~y. ){~lbourn~. and 
Perth • p. 214 

Smoll, if special Indian coin adopt..d 132I-lI 
Etret..-ot on gold now held !WI bullion and ornaments, 

question of il4. 113S-8 
Indian feeling would he gratified hy. and feeling 

of baving been luunpered without 1125-6, 12409 
no JUHtificut;ion for. in ahstmoo of puhlic demand 

1167 
Nota OD prop'Wlls fur p. 212-5 
Opinion of Sir Uuy FIt~~twood Wilson refen'ed 

to ~ - ~ - . . . 1299-802 
Pr<-.eedin;Z-fil I"tl, hiet()rY (If 614-6 
I'uhlio fHeling N. q(~tjon of, I\nd importance to 

be at,t&ebed to 1306-; 
Quelltion aa to extent. to which gold coins would 

remain in drculation tUB 
Reoommendation by Fowler Committee. ohange in 

. clreuUlsm.n.'e8 since 1168-1) 

Recport of indian Cun'eIlCY OorunU'tee nt - p. 212 
&:!-iJ(Uiornge question. an,l qU8Iltion whether better 

terme should be gh-en than giwD in Eng-land 
IIS4-ti2. 11;6, 11~1-~, 

Swnma.:ry_ of discuuioD n. between Secretary of 
::;_ .... d Government of Indi .. ..te. p. 21l1-l1 

GOLD ResB ...... ; 
in Loudon. dt~te limit important H,St;!), 

11,5'71-2 

ABRAHAMS, L,ONEL. C.B.~nli"~4-
GOLD R£8-ER-VEB---4:0ntiutj,t:(l. 

5 

Thirty millions in pit lJer ewTe1lCY reKerve in LOndon 
and gold standard reserve combined would he 
f!:ufficient ~ - 11,571 

GoLD STAlIDABD R&sEIlVE ~ 
Addition to. of annual interest on inveEd.ment of 

Paper CUlTOncy Re.erve, proposal by 0"' ...... 
ment of India and opinion .. p.1l9. p. 1211, p. 127 

Aruall(8Jll&tion with Pa.per Cu.rren(.."y Reserve ~ 
_ible Danger - - _ • . 721 
Indian public opinion might be shaken· 721 
Question of . 704-12 

Amount: 
BalanCf' of trade considered the pl'Oper mea.sur8 

of posaible liabilities, not question of CUJTency 
776-9 

Crisis of 1907-8 (".QuId be taken WI standa.rd of 
e:sception.s11y had year 597,,(;04. 6BI-:l, 95i)-;0 

Increase ahove 25 millions desim-ble. and ques· 
tion of. from profits on coinage or from 
intereat • 780-l1 

Increase desirable as trade mt.-"reasea. and methods 
of - 647-1/ 

N um her of rupees coined shouJd not be measure 
of 1074-6 

Policy recommended re avoiding excessive 
amount and importance 603, 11,566-70 

Regulation of, with view to amount of gold iu 
paper CUl"J"eD{'Y reserve wou.ld be ad\--antageouli 

105'1 
Suitable. opinion t'e 774-5. p. 93 

Amount and inadvisability of redudng. letter from 
Government of India, 26 April 1906 • p. 137 

Amrn:mt, t.'Ompositiou, and location of. 1901 to 
1918 . p.97 

Approo.cb towardo unanimity between Secretary of 
State and Government of India. .on (!uestioll8 
regarding 605 

Conferences between India Office and members of 
commercial community I't'. would be useful 720 

Credit of profits on {''Oinage to. &ee under Profits 
under Coinage under Rupees bel.ml'. 

Establishment of. correspondenc(" hetween Govern. 
ment of Indi& and Secretoxy of State re. in 1900 

Form: 
Gold, 

AlCOUut, 

p. 10'·1',p. 126-8 

Co!'1'e8ponden,~ between Hovernment of 
India and Secretary of State, 106, p.I68-

iI,p. 175-8,p. 199-200,p. 202,p. 204 
Question of. and of oonnet.'tion of amoWlt of 

general halaD".8 with - 764-73, p. 8S-9 
Desirable for portion owjng to probable diffi· 

culty in future of finding sufficient short· 
da.t.ed securities '639-40 

Gold or ..short-dated 8OOul'ities prefel"l"cd 
5i7-9, p. 88 

History • 5tiS-70 
Letter of Bengal Chamher or Commerce rc~ 

6 September 1907 . p. 174 
Liquid gold, oot'l"t"sponden"-"e hetW'f!eD Government 

of India and Sect'etary oIState 803--4. p.170-1. 
p. 17S-8U, p. 183, p. 194-6. p. I1l9,p. 201 

Question as to intent.ions of F owlet' Committee TIl 

569 
Sa~Ul'itie8 : 

Ad ..... laj,.... 6.%-R. ;27-4<>, p. !l8 
DE"scrtption of. b(t1.4!ht. sold. and discharged 

at maturity, 1901-02 to 1912-13, and p1'i"". 
p, 99-1fo2 

Letter of &cretary of State re, 2nd July 1009 
p.179-80 

P088ibility of realising. and ad,-·anta.~ 630-8, 
, H41-~. 7~2. 8~5. 8->7. 8.~U-62 

Readily oonvertibk· into srerling- bankers· 
ml\ney 1101-7 

Sale- of. questi4Jn of effe£>t ou market 659--6'2 
Valnatiun of. 31st, Karch 191:l~ intf>~ 

reoeived. lvea: ou sale. depreciatiue. and net 
profit . p. 98 

Sl.lg~tion. f"6 p. 8~ 9 
not II Vipla.tion HI )"8C01UlrumdI:\1!OnS of Fowle-r 

Committee $.5,!l. ~l:!- :!4. It1~~ -too 
. A ;t 



ABRAHAMS. L'o>rEL. C.B.-..ti" • ..a. 
(;qLD STANJ)ABD REREBvlt~ontin,1t-etl. 

Gohi. wJ-lding of. in Indla: 
Addl"l·. of Kal"lll.'hi Chamber of ('ommercf' in 

fa:wlUr of, and r~IJly of Vil'm"oy • p. 19S 
Cnrl~"pnnd.f>llC~ IIf~h\f~n G,,\'~nl1fHmt of In41ia. 

and l'!ooretary Hf Htate rt' •• I', 170. p. lIi+. 
p. l~JIl.-'j, p. 1'91-' 

Inoia Oili{'~ cash trullt-adton..;: 
ht SeptMnher 1!~fl7 to 3bt- Decem""',' lHHt"\ p. 92 
lot s..ptemt.,r 19f17 to :lht August HillS p. 1..,6 

Investment, ! 
COlTCs-pondp.nce ~tWAf"!n (,J.(lvernm('nt of India 

and Secn>tary of Sin t.e. p. 1 ;,.lt1 ;iH 
J mproveruent nf form in which held Ilint~ 

1907 -8 and. l*foI"e 105; 
Lim itation, cOl"T'f!spondt:nt:e l~t¥o!~ (i.QvernmPllf 

of Indib. ;lud Sec~y of StaiR., 1~07 p. lti~~> 
1'. it; .• 

Particulars re . ')6~J-·~ 
Tel~grams between. Vit:eroy an<l Secretary of 
S~te re shipment of gold lor investment, in 
England . p. 128 

lJO£>ation : 
Hi.tory of 
in India .• diHadvan~~Ii. -

561<-7', 
630-4.942-7.717. 

. p. 8!l-lll 
Indian opinion re, question of ., 62!J 
in London and l'eUBOD antI u.d\'antages ~ 6~. 

1i31-4. ~U8-11. 9:16. p. 119 
in Lonuon: 

Amount to whil"b re~erve f,o at.!cumnlate before 
profits on fUlthel· eoirutge used for eapitnl 
expenditure ~ • • - p. 90--1 

Criticn.m that l'eserve tends to hecome r8th.'l" 
a re~('ne fQl' Lonuon monev market dis-
agreed with - 627 _ 

no Distin'!tion in l.IAe of ~old in i,aper cUlTeney 
reserve and, with rete.reru.!e~ to support of 
exchange . 76~\ 

Sufficiency of argument.s in favour f)f p. 91-4 
:!H millions in India and )0 millionfi in EIlA:land 

in gold. and everything else made oiit of 
curren{'Y in 8te~ling securities. ohj~1:ion8 to 
proposal. . • . . 679-81 

Management, fun~l' informa.tion to IlulAic desirahle 
HH7 

MinH~ by Liml Curzon. 1901) p. 121-2 
Minute by the Hon. Sir E. Law. Wf)O p. 114--21. 

. 1~3-5 
Origin."distiUl;tilJU from ori!.;in of paper ~lITency 

l"$ervo - 7.')6-61 
not Peculial' t.o Inaia . - 877-9 
P(Jg~tion of. question in Pnrliament 9 July 1907 hy 

SIr EdwardSaMoolland reply by Mr. Morley p.l.)!.f 
Primary object of lU~6-7 
Publication ()f infol'mation re,· eon'esjlOndeUt'e 

between Set~retary of State and Government, Hf 
India... . p:UH-z. p. 205-7 

Purpose of, and difference from that of gold in 
paper currency reserv" 54M -li8. 689-~1, !lSI. 

p.87-8 
Realisatron of Treasury aecuritif'.8. I}t)Ssihie It(h-eTHe 

effect on t l'ade - 6·U-'; 
Remittance of profit 011 (''O~'e of silver to 

London - 560-.'J 
no Statutes governing • 701-2 
Statutory regulations : 

Address of Ka.rac:hi Chrunber of Commerce in 
favour of· • . . . . p. 19S 

Letter of Gonn"llment of India. Te/6 J my 1911 

Questinn' of _ ii 
Stocks and securities, statemlmt Of, WI:! 
Subsidiary Branch in India. (sih-el') ': 

p. 194-5 
704--' 

. p. :loa 

Abolition. pOt>sible methods of curving nut p.9t; 
Amount of. fUld co~pondence between Govern

ment of India and Secretary of State re p. ',t4. 
. p. 183. P. 185- 94. p. I tl6-8. p. 21)7 

Det'reust", inadviK8.b.ility of, letter of ao"prnment 
of India. 20th September 1~1)9 • p. 11-<3 

De-partnre from normal amount, 1002-4, p. 91 
Esta hiishmt!nt of, oorresponden('e between 

GQvernWf31Jt uf 1ndla and Sa~n>tory of State. 
I!lO" ~ . , p. 13!I-~! 

ABI:AHAMS. LIOIf!L. C.B.-...... ti .. ,...,j 
U,t.n 8'1·ASD.i..RIl ltItMKRvJ;--t'tmti.~,('d 

:,""u.~idi.ll" RraJk'b 113 lodia ("ll'('er'---f'(mt;Il~ .. ·,t 
Htlldin~ f.,f. in nlJMiOf.>s: 

Admitt~·d tu he u .. t wV'il~' c~}mv..,...ht~n!O.ihl.~ tjl 
p1thii'l' - • - .. .• . , ;~,~ 

· L'orre~p';-nilt'ni'e ltMtwt'e'u (3-ilVf>l"nlnl'ut tlf ludla 
Ilnd Spt·t'f>tal'Y 01 State, Ht(J6 p. 1 H.....f\ 

. u Lal't line Ilf re~ .. \'P t'lF 'nlp'''''!i pl)J1Aid"l't-'d 

impartant l,y (itwerumt'nt I,f Illflla 11.;)0'; 
111.11/.1:1 

Incrt-'1LI:tt" of paf.er f>url"f'ut7 I'('t""t'n~'ilHd nhvlitiHIl 
of. dil'\tl.4hanh~f>.k. rnpeea runn. ~lt.q.ly uht..,itwd 
f .... 'n ~n!'t tli,ln f,,"m 1'81"'\' I"U~tll'y J'\'flerH" 

H,·, 1 
t.oa.n f"'om. U'Uh tu nu~t Joilllt\f!o flf tt";lURf.-.,n. !tout! 

1)lln'hi-l1Oe nf tJih fOr t .. , J""tlt''' 
('.: q'''~''';I,l'''l'''i'~ I .. ",,", '11 ii:-\\'YfHru-,ut or 11I<lia 

lUl'l ~., I"f'~-Ar, of t'>tii~,... p. t:tl :!." J ~.l 
p. 1:1;, p_ :!h.i- I'. ';'H, 

Memorandum fr!lUl Ho .. ·,..,.tu'J ,f Stat .... 
iI, ~u7 11 

Teleg:l'aml; l.M"tW'e(>J\ Vi!!el'OY und S(.'('l"stnry (·r 
State. HI')6 1 •• ·;.1 

Loans from. purchue of RterlinJ( !It't'UI'itit'.8 in 
place of. oolTespont\en~ betw~n ~~rl"tury of 
State and Government fJf India, Htuti.. IV"'; 

p. 146. p. l.'i~, )l. 1:,;) 
Maintenance of, unn.nimit.y of Opill,uD hPtwetm 

Government ot Inltia and Uovernmt"tlt nt 
bODle • 6;,·)- -:, 

Ob.iect of 11.:;H;~--I:J 
Policy reo, Ct)tTP.spontli~"'" Letween Uu\'umnu"nt, 

of India Wld &'Cretary of State· V.1W<-lf. 
· },. :!fJ l, p. :!H4- .:; 
Pmc-tit--e or meeting biUtJ~ .tc. (rtlm • • ;)jo(H.:; 

Profit on (~oin.age of nlpef!8 -erediwd to . i J~. tl 
R.f>,8JIOllS for eHtahli8hment of ~ 713 -4. p. 1'" 
&~plai'ing of sHyer in t!l.ced of « -L'lnms hv 

ttterHng.lm)potml of ~~venlmHnt of India and 
. '''Ply by S..,retary of St.ate. luou II! p. I': •. 

• 1 -p. x. 
Serves much the game purpose ruo ~(litlHn t.n 

paper (~urrency re-1lerve - t),~,O-;i 

.Tempurary loans from. for iitrengtlwwJlg of 
Treasury bulancee. t."OlTflRpondmlf* het w~n 
Government of India Ilnd &-cretury llf Htute. 

,W06· ...•.•• I.·IUI; 
Tmnsft"l' Of silver to paper eUTn.'m"y ~.'-""f·rl"e in 

ex(~hall~ f01' Wlhl ; 
Corl'P,Apnndpnf-'e -between GOl'er'nmt"1d of Inrlill 

and Set'notary of Sbtte r~ p. UI!I, p. :!o, 
. QUAAtion of, a.nd di~ad\antugf'A l)olr,..I'l. p, ~I-l- -.~ 

t~ Bed fin sevent.l 1'W'('88iun8 • k:-j,7 4-
Transfer of goJd from TrE38ll1'Y t.u (JUtretl"Y in 

England. parti('uLtl"8 re pTO('4)f~(Jin~"" . 371 ... ~, 
TIee of, t(, maintnin f'Xehan~oIC. HJI)7-~ ii':!. lU,U-:,!. 

p. 88. p. l!;~ 
Use of sovereigns to huy silver anll- kt'j.'llin;..t' of 

silveY i.n India. juJJtifioo.tion - o~;:!-,4 
Withdrawal of gnld from. to re.~I)HP TrfYLl!lUry. 

letter from Government of India, :lJKt Ft"hn1Hrv 
I ~l7. ft', rlisadl"&ntagcB '- - p. J ,~};) 

HA!lf1LTOlf~ RIGHT HON. LORD GEOKflE; 

Despatch Fe gold iJtanda.rd refJP.1"Te and inv~.tm(·nt 
of r>apel' currency .....,rve. 13th Decem"' .. 19<", 

p. 1~6-8 
Despatch TC I08U8 to P"",ideocy Bn.nko. 4th May 

Hl9:1 • P. 63-·~ 
lIuo.rdil. gold ik1Vf .. rej~"11H of oortaiu cbta. IS-pccially 
pop~ ti'~ 

INDfA OYJ"l.l!E": 
Af~{yttlnUUlt-Ge-neral. tundiong RD-} ~lifr~n·n(,. fr-nm 

thuse of Fina.ru:ill..J 8ACretary. . I1,.j~I!J fW:! 
Assi ... tant or DPpnty FinanciaJ Set~rptar1 ",nnlil he 

a,4vant.a!.('et.tW>, fll.ll4:tiolU!, 4-l'. 11,6f:2 --6, 11, 7:H .,:1. 
. II 7;16-·7 

Audit of Are-:tUDt..--.. Act. 21 & Z£ Viet,.'.·. lUti~ 8. tl:!. 
Fe .. . _ p. 6!_'1 ~ 

AUflit4:r. JoM'SltiOD or .' , . . 11.1j:~9. 1J· 6..;:) 
Balances. M#'e in London, tindfjr BalartCR_"1 ~dlf"'e. 
Rr<-.ker ,- p. t)j.(!) 

Ca.. .. h tranMoC tionl'l ; 
8f>ptP Jltoor 1~ftj7 t", Angust l~i~ . 11. _llff. 



ABRAHAMS. LJOl'fEL. C.B.-t'&h;;nuNI. 
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Pm'lDuneut..Undp.:I' Secretaries not members of. 
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eswnt a 163-7 
~tf>1'H rc ~if,~~t of doar money on expOl:t trude 
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tflUler Gold Standard ReSf"J"Ve abvuf!. 
ElA.1iticity. aUvau~ to be derived from. a.nd 
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0ltluiolUl "f Sir E. u..w n p. 117-.s, p. 1~\ 
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Gold---contintWd. 
DO Dili!-t.inction iu UBe of. and of gold standard 

reaerve in London with referenr.e to support 
of ev-ha.nge - iti2--3 

EIC68& uver ; ,OtlO,OOOl.~ use of. fur pnf'('baae of 
silver (propooed by Government of India)_ 
lIIO() - - p_ 110, 112 
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Government of India, 11105 p_ 132--l'> 
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Government of India. and Secretsry of State 
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method - p. 11 
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p. 136-7 
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p.160 
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Opinion of 8e<c'l'Otary of State ... pmpo88la. 19011 

_ p. 127-8 
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p. 13:l-3 
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. p. I2~-5. p. 1:.lS-6 
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906-7 
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90~ 
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securities or allocating to. dep08its at Bank 
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(~o1TeSpODdf'n(>e between Government of India 
and Secretary of S."te re, p. 1:1:I-a, p. 141. 
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M{'moriaJ to Government of India re p. 38~-.3 
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System, open w critieunn of upsetting money 
market but not to li&me ex«w.t 8.8 in Ameriea 

27:!--9 
Resource work in India. extremely well done.. 224-

REVENUB: 
, Di.bursements chargeable to, 1907-8 to 19J.:l-14 

p. 67-73 
R<'<'eipts. 1907-8 to 1913-14. p, 67-73 

n-et Revenue and expenditure of Government of 
India (excluding Prov1nt.'ial adjust.Jne-nta)~ 1909-10 
t<> 1913-14 . p.81 

Rothaehild. A. de, statement before Indian Currency 
Committee of 1898 ·rc Central Bank - p. 340 

RUPEES: 
Co-inage: 

in A.dvan-ce of requirements, Pl"OPOSruS of 
o"vernment of India, 2ljth 4Pril 19U6 p. 138. 

p.1411-1 
1900, proceeding. • • p. no 
Profits, 

utmally Coined into rupee8 and explanation of 
system 887--900 

Credit of, t.o gold standard l"eserl'e; 
COlTI'spondence betWt'f'U Govt'mm€'ut of 

India. and Secretary of Sb"te rtf. l~vu 
p. 1!l9-14.p, 1~6-8 

Full n.mount due received with esreption of 
amoWlt received in CHllnt.'Ction wit h bi1l8 
on London # - S98-S 

Letter from :Madraa Cha.mher of Counnert!6 
re.16th August HlOi ~ V- 171--~ 

no Loss would be invoh'e,l in oonverting 
L·oin&l..,"'6 prntits into guld. OWl rupees would 
be h~ld in &UlIpense if t~s..!hange unfavour
able - til;-8 

pse of. for public works, opininn·of GovE'rn~ 
meIlt of India. re - ~65-7 

Use of, for expenditure un milway l'nllh~~ 
.twk, 1907, 

Adequate amount was k'ft in gold ~t.a.lltlm·d 
reserve 11';7-1' 

Attitude uf GoT~t"IlUlent of In.Ii.1 - rdfhS. 
,')H:l-6 

Correspondence bPt,Wt'eu Bomb·,y f;ham~r 
01 Cnmmeree and lTov'<l'nm.'nt of India. 
ret 1 HOi p. 1(;0-3 

Cm'resp';ndt'n(~ ootWf>('n 01 )verruuent of 
India and Secretary of Stat.- re - p. 1.>9. 
p. 16U. p. Ib3. p.1uS-7l, p. li',·K 1'. 1~2 

Expln.llR.tion of pI'O(.'eedin~8 :'84--;; •. j!S9--9'J 
u-tte ... of M"dras. Bengal. and K ....... hi 

Clmmflf'1"8 of ComnreT\'e no, 1St); p. 171--.'} 
interim Report of IndUw. &ilWZly Fj,taru~ 

C"mmitt<oe ~1907) ,.. p, \.,11-7 
no· Risk of over coi~ with Tit'w to \'71-2 
Tt:'legt'&lWl ootwoou Secretar1 01 Stat e and 

Viceruy. 100'; p. J.11-i* 
Put'dulBe of !:iilver. ~ Siher. purchaee of. for 

ooinog.J. hoMo. 

B 



IU ROYAL CU)(Jll~·~ ..... n)l ,"n'ld~ '!'iUHE ,4\:1 !rt~r;,(~\·· , 

ABRAH...uL,). LIONEL, C.B.---ccrnii-'IIU'd. 
RlJP.EJ:~-('cntinu-ed. 
Coimc~nmtil'lued .. 

QU'1Pt.ion whpther C:ullUnitkl!1,f 1.";911 iUltlt'ipafoP<l, 
to) t~x.t~nt. that bu I;Lk~n pl!l(~t· ''<'''iI 

HegulatJ(}D. Dlethod t)Ut>--d. ~)i..:.-6~ ~!i:l. ItKlg..-!fj, 

Conversion int-o guld : 
no I .. pg'"AI ohli.gaJinn R.;'fWi. fi63· ;:;, Ill;!. 1113 
Puliry r(! • ! 9·iJ'( .. :.B 
Supply of r;old iu£!uftir'iput t .. lV-plaf't'· ull r~lpe.' ... 

hut no()oliJ.,tatilln lin (}ov{j"1un(>-ut ;~ti~-. iti, ~~a-4 
D~'Nm~ of TeSf!t'Vf.', 1912, lind ~t('l"i 'hkt"u. and· 

renson for not buying f'la.ver nut {)f iW"f"P<lIit>d 

bold in Pap,or Curzvncy rQePcve !IH4-H2 
EIchaug'e at h. 4d. ]lot gmLmntped and gnarantRt> 

mIt adv()('af."d ~44- })O. 8,·.4-.~ 
GOVt'TJllDf'ut have no mean. nf toTt'ing rupees into 

cireulatiou iflmt desired hy puhlip. 1014-:' 
Impt)l"[ance of 1lUl.lntaining at b. 44. . . 6U3-4 
Its '.rt.ken coins • 673 
Unlimited ]f'ga~ tender 6~4-8. lIn -2 
Variation. .. in pu hlie demand 608 

Hn,n;m •• PUkCHA!:iE OJ'. FOI~ ("QIKAGE: 

1:IOH. llot ill e:t(_~s- of real reqnll'P.mPTlhi • ~;{O-2 
1~~12. jURtifit'ation for 11 .• ')07· l:~ 
iTI B,)mlmy, question (If 11,4!-l7-.'lOo 
Buying Ht.f>udily in small lfuantit-ies, t~ou8idered~ 

but objl><!tioDS to . tn:t 11,-'9' 
in India in the past - 11,r,uJ. 2 
M~thods uf payment and Iluestion of mcr''3siu;: 

t(}tal CUlTel1(~y 9';.1-93, 1 inl1 
Regulation" of. -~()rresponden('e between Govern

ment of hldia. and Secretary of Stat.e. 1!J12 
p. Ill. -8, p. 2U3 

Regulation of, and question as to effect of sy~tem 
011 market tJ09··12 

Request fOT, by Government of India. IHU6, and 
reply by Secretal")' of State • r'. Hi. p. 14~~1 

no Ring among th(' hullion dealers in London l1.iJOU 
Speculati('ll not- anticipateti in future to great 

extent • . 11,496 
U Be of gold in paper cun-eney ~rve for, «or

respondence between Goyernment of Inilia and 
S ... 7eOO'y of State,." . p. 110, p. 127. p, Il;a .. 4. 

p. 1,';5-6, p, 160 
Silver t.oken coin, exchange not affected by flUlOuut 

of, in circulation 127+-7 

SOVEREIGNS: 

AbAorption by public, 1899 .. 1900 to 1912-13, com· 
pared with absorption of rupef'& 103:!-4-

Demand for. increasing 1142-
Difficulty in geUing, exchanged less than in C~Me 

of notes - li!6S--6 
Encouragem-pnt by Govel"tlmeut.. question of, and 

compalison with f>ncmn-aCf'ment of nnt~ . 
12t:O-;, 1290 .... ~ 

Exports from India on private a.ccOtUlt, Septf:lmlX'r 
1907 to December 1908 . T'. 1();1 

Extent of \lBe • p, 214 
HaH-sO\-Areigns: 

Believed tu he- not popular - 117i ... .;;O.127k-82 
Import: 

Oonsidemtion of. hy Government. formerly 
and reasons d.eciding agaiIlRt lllorge imports 

12~5- 6 
by Exchall~ hanke. but (~oins not popular 

12tlfi..-H 
Held in Government treaSlmf"S and l~P.S in 

Ill(lia., dimmution. September 1907 t.o Deremher 
I~08 . p. 10;\ 

Hoarding and m.f:>1t.ing down m. JHO'i-8 - 1l:l2 
Imports. aW1111tion by public and numl.rer held at 

end of yar, l009 .. }o to 1912 .. 13 • p. 21 
Imports, exports. andabsorption.ISOl~2 tu 191:!-13 

p,g4 
ImpOt'ts and exports, IH01 .. 2 to 1912 .. 13 • p. 213 
IS8ue of, to maintain exehangoe, at time of un· 

favourablE.'" trade balance. muet be at rate of 
lito!· -

as Le~al te-nl~J' - • S5ti. p. 212 
Receipts and iS8UfOiI into and from Government 

tl""eaauries aDa resf;:'rves. 19fJ9-10 to 191:!-13 
618, p, 214 

AllRAHAMS, LlO""L, C.R-<",,!i~""'. 
&WBRt;tHN8-roftNfWlM. 

~takmt"nt nl imp'Jrt8ond e-zp'lti.8 to fir from lndid.. 
am.mnt h,~ld by GOT~rnmmtt a.urlll.hSllrpth l\ 111 
pulJlk. i )oi~)J-l~()u to 1 it]:,!- 13· ~ . I. 2lt.; 

·.f ... ·utlcn.t.'J tu gn in t.() ptlJ"'flr f>llt"l"HUf'V 1"4-!~A l:lti.j. 
l"n1nni • .oo leg&! t.md.... 'lnl-~ 

Htate Bank. ~8 Cf'ntrul or Stut{~ Bani.: a~)J'''. 
8tt'r&n~ l,illl'. rat~ of t'ldllUl!?f' i)l (lulcutta

J 
tu,)'i-S. 

lIud qtlestiml 3A lou rat+' in fut.u.I"e • jWl-" 
St .. rling )~rve. no poH.·y \Of ILOCumulating hijlh 

haJH_rn..~ with v1~W to i!uHdin~ up • 2f:S-- ':1) 
Ta~ati(!n. n"t revt'llue. l~HjU~lO to HH:J-·l. p_ 1'(1 
Trndt!. 8asi,<rtance by Hnv~rnm~nt. extnK~t from 

FiruLllcml Stat..07mflut. ISMS-ft(. p. 48 

TaI:ASU H rE~ : 
DiRfrict. hfJlding of halanees ~ 

stlLti8tit.!~ 

Gold held in. 1901-2 to 1~12-·13 

polit"Y re, a.nd 
33, p. 1·-2 

•. 85 
1913 and 

. 2~8 
large amount of monf~y in, ea.rly in 

question of reasnn 4 

Rese-rve treasuries . .leI! thnt title. 
Unfund.ed debt, ttee Ult.I'W Deht abcme. 

WESTLAND, THE ROlf. SIR JAMES, K,(,,8.I, 
N oto>1t on tht> ma.nugem~t of Gflvernment b&lant't-'iI 

p. 42-7, p. 537 
Prnc~:oding8 of intP-rvipw. 11th January 189H. 

hetween deputatinu from Bengal Chambf'r of 
Oommerce. and. re m.anu.g~ment of GoverDlllent 
balan,,,,,, .., p, 5~u2 

Act to amend the At,t Inr t11~ Better Gov~rnm8Dt 01 
India. 2:! &: 23 Vid. c. 41. s. a, re tioVet'DlDPHt 
d','P08itB in Bank of En!(land, .Abraham. • 1'. 3li4 

\ct for the Bett.er Governm~Dt of India. 21 & 22 V"k-t., 
c. 166. B. 4a. rg Govel'lllIlent depottitll in Bu.nK of 
England, .J.b~Ju",.. • • • • • p. 31>4 

Ant of HW8, object of, Nelf>m4reh 13+9--~~. 1374, p, 2;11 
A-'rica. wt.Te&Sing demand for silver, Frewefi • i57~ 

Apiculture: 
19ricnltumlland hank, wuruitability of, OIl ordirJvy 

lines. to India, lll!ed • - - . "9'2 ~ 
Agriculturists would probably be ()llt-8id~ Indiau 

money markt'lt • • hHI· 7 
Jentral bank should Jl4l:1iBt. a.nd 8uggeHtioIl8, H .. "k? 

679f!..8M 
,"iRed for financial system £1)10 encouragement or, ;md 

scheme, Hamiltem • 2480 .. 5, p. l>U--6, p. ,~2i 
high Rates of interef:lt paid by iunan eultivaton 

owing to being in bauds of no.tive money.lendM'H. 
H-unter tHr~9-4 

ltate bank would not ca~r tor cultivtW ,l"8 now 
. dependent on moneylenders. and euC'.onru.getDftllt 

ni co,u}Jerative- credit 3JMt~m advtlt..'D.u·d. TQrn7""y 
mtll P"'m.fI"· - . . - 2621, p ..• a:7 

Si.ttistics, Howard. • 1899 .. 1Pflfl, 190~ .. 16, p. ;o!!:l 
AnDY expl·nditnre. o'f"er-ea.timdte. 1 H09-II, .M~'tJt(Jft 

f/jt!~ 
A.na, elfect of fall in oxchBllge 19n8, on trade w'th 

U.S,A., F_ . 9,,,19 (p, :~) 

Australia: 
Purchase of fwwt'reigtVJ in transit from. againtt 

transfers, see und-er <Jouneil Bille and Telegraphic 
Transfer •. 

Supply of sovereigns from. H(IWQh'd Sa26- 9 

.B.A.DO(,K, WALTER, C.S,I. lS1l7-2o.tS, p. :.!QI 

ApPROTED BORBOWERS' LIST: 
Firms on, list of ~. p. :n 5--; 
System. &C. 18!W-43, 18.:11-3, I!JLti--7. :!O:ffJ-i'. 

(J'.!!fr.f 
BALANCES IN LOlfDON (INDIA. OIl'7IeE); 

A:n-dngemE'"nts with Bank ol. England. ue 1Hwk,. 
Bank of Enl(laod "'1<N. • " 

Lomtion cA, 1>112 .. 13 • • . . p. 311' 
<!taooment showing, lnr each riny in 1912-1~ 

BAliK OF ENOL,A.liD: 
p. 319 .. 327 

Annual rates of eharge made by, for i.aue and 
U\8Jlagement of Indi8J1 de,bt. partit.'Ulan reo &C. 

2054-68. p, 331 ; 
Arra.ngeomf"ntA with. for iMUe of loo.ns not. made 

for .... y hed period • 11118 



BADOCK, W ALT£ll, C.S.I.-...,.".iin ... d. 
BA1IlE 01' ErWLA-YD-ctmf'fi:u.e4. 

AITJt.ngement with. that "'alaucea each day should 
nut fall below SUH,OO(l., but bala.nce oft"'!n more 

1914-5, 2018-9. p. 31~ 
Day'e not,we re.quired h .... , before heavy withdrawal 

and failure of attomlt to obtain oonoeS*!ion 
2025-8 

ltemuneraHon to. at~ml't. ma.de to get ra~ 
redUeM . • 1~U-7, 2f.~8-S:1 

Statement of payment. to, for cert4in 8",rvices. 
190!!-4 to 1912--13 • 2047, p. 329 

BANK OF' IRELAND: 
Annual J"ates HI chBrgt made by. 

management of lndwi d~bt 
for issue and 

• p. 11111 
Stah".ment of paymenti'! to. ffJr certain 

11""1·4 to H'12-111· 

DEPH81'rs WI'I'H BANK8 JJ( ENGLAND: 

eerviQt>e, 
p.2:19 

BllnkA reprellented 011 Council not in beU;6l" 
position to ohtain del'tmite. but their dllB8 of 
hUt:lmeaa better known .2011-2 

Inh~1"'\'It f't'fllitwd from. gross and net amounts of, 
lIu,j i.,'"i!.,r'i· <!tmH"m~i,m. 1~9a-94 to 1912-13 

Method of R-€'lM.ing hnnkfl . 
Names of ha,nks 
(lthel' banks huYt"; 8.l"pJicd siJ:W~' 
P.nrtil~Uia.rs re 
no Se<"luity reoeived and explanation ~ 

p.318 
IV06-8 
1 flli'i -9 

1:\.))0\ 'il 
. ,..312 
lHa~-45, 

)!~72-3 

Stak"'nlent. showing tra.n-Ructions for each day in 
1912-13. p. ~1~-27 

R Temporu.ry expedient . 1909--11. l!i44-S 
Two membeTfi 01 Council oonnect-ed with IlfLnks, 

and possibility Qf hostile ciiticism was fully 
c-ODsidered 1946-50 

IJlDr A OFFICE: 
Balan(~ea. tee ttrukr Bolan~e ahom. 
Brol(!~l' : 

Appointment. mode and period 1881-2 
CommisoioD paid to, 1~93-9·' to 1912-13 18~7, 

p. 318. p. 11110 
Inrlia Offil.··~ haa fi..nrt. 0&11 on time of ] 974 
Not+' by Lord Inohor".t.pe. re payment of 18~7-8 
Paympnt. tl.rran..:emelltfl and justification for 

J~~:1·9()~, 1926·-30, 1975-8. 19~3-9S, 204f)...6, 
]>. 3U 

no Busrnees can be placed before any Committee OT 

before O:nmcil. llnd no member- of Council can 
take pn-rt in bmnnega of any ('!ummit.t~e unl~s 
roqu~!'tted by or on hehalf of Secrebt.ry of Stlite 

ltl;;.') 
FimWl\e Cummitt.ee : 

Chairman 8- cit.y member for la.st 30 y~rs. and 
rre~l"nt chairman u.I'pointed by St,.,cret.nry of 
State . 1~.44---7 

City memoors J ~4!l 
it Commit.tt.~ of the (;o\lneH 1 '49 
Comll08ition. at di ... ~t'N'illn pf Secl"l:'t~u'Y of ~tlttt>. 

o,lId mn,l~ not ditt~'r<'i:lt from that in OOlUlt'I'tioll 

with any ot,ilt'r t'om.titt",,6 HI,)l-3 
Dt"h'gdtivJl ,'f power .. to (~hairma.n or eh:urnmn 

lwd UUfl or ty.'o otb,~lS in Bomeo: C:iSt:'8 1t~4~f-·.)1J 
'M<"mbf'r of Council, t~pn of appointment ~ lx4:-\ 
PaYnl('ut.s. hlt~mm'andutll on authorit~vl~uit·oo for. 

lUi(l system of t!(lutrn) 1'. a:n,~ 
Purt'lmHH of alnrM fur India.. system - p. 3:n-~ 
Stat~lp.nt, showing haIR,utls and ~8J(h trauMctkm!l 

ft)r 6&4·h dRy in HH2-);J • p. ~H9-27 

LE.'MDtNU BY GoVERNMENT L'f LONDON: 

Alo!reemeut fllr. \."tlIJY - p. 314-.':, 
Ampullt 1854 -7. 192:!. l~:~ ';'. p_ 3(19 
Audit 1~t'3-4. p. 311 
Cue!! uf failUl'e: to pay ou due da.~ H.12-a. 199tJ-.. 

200,), 2006-7, p. :112 
Instructions til broker p,310-1 
Intf'rest: 

Avel"81l6- nlt.., of. in each month in UHO, 1~)1l. 
l!H~. 1~13 [to :nlllt Ma,J~. and b&nk r'-lte 
during ("~)~~ponding ptoriuds - p. 3:!8 

('1(,,,.,. m to(> belh:'v£ld to he (}hta.in~ - Illt:i:5-6 
ProWt't-ion U+.,J,UJit broker a.ocepting 'Wl"Oug rate 

19~1, 190~< 

II 

BADOCK, W A.LTlJB, C.S.I.-cont .. n .... d. 
LENDIlfG BY GoVB.BN1fENT urI' LONDON-eotffi'nu(,li. 

lnterest-eontin-u.er/.. 
Rate from borrowers. on one day, almost- llH1~ 

v-P.1'8811y the erune 20:50-:! 
Respoll.1Oibility t'f'ON with' brokel" 1879-80. p, :~] 1 

Iuterest. realised from. gross rmd net amountH of. 
and brok.,.,.' commission. 18~3-114 to 1912-13 

p.318 
Maximum total amount usually able to he plat'ed 

iW33·-5, p. ;n2 
Method of paym8nt of 186~, p, :nl 
Money sometimes hp.ld over. to ohta.in better rate 

;!1J31 
at Pa.r OD Indian railWllY debeutuJ"E>8 ~ 19:!;~-5 
Period aud system of fixint: 1t1.58-9, l...Q33. H.~ti-

2000. !!OO.5, p. ~~{}lt- 10 
Pl'inciple of placing. after provision for all 8peda1 

lia.biliti~ foreseen. rest distribut.ed evenly over 
each business day - . - - ~ 2U14 

Procedure in case of failure of a oorr .... Jwer 2{101-4. 
2009-10 

Soourities : 
Authorised for """"ptano., list 186\l-9. p. 310 
lnOl'ea6e. questi.on 01. 1919-21 
India- debentures. explanation ~ 1981l 
Letten t.o Bank of England and broker giving 

ingtructioD8 reo 18l*;J. 1913 - p. ~12-4 
Market more limited 203+--5 
P.lrlicu1a.rs re, on certain datel:l 1~H:!.1913 P. :H7 
Reason for certain~ being taken at paT' value 

and others at market value 1870-8. 1!-j:!;J--4. 
1958-63, H180 .. ~ 

Small 8mOlUlt sometimea remains Untent fot, 
short time 1855--6 

Statement showing tran-sa.ctiona for eaeh day in 
1912-·13. • • . • .' p. 319-~7 

Timing of, to prevent publiccritieism of borrowin~ 
money to meet payments at higher rate tha.u 
l'8Ceived from loa.na~ question or 2013--~,t. 

Ba.ker, E. N., quoted, Rc.. • p. 546, :l63:l 
Baker. Sir Edward, reduction Ot ta.xa-tion by, Meld,tll. 

9tH1. 
Balan_: 

AmalgamatiuD with resel"VeH not advocated. DO).(fl 
p, 6i'~; -so 

AIlOUlf'f 011": 
not EX(,.e£lBlve, Sund.ul,lye-r ~ 1). ti;{:! 
Ertnwt- from financial ~tatt>ment. ]~8~OO • .A1n·H. 

kanLB ~ 1'. +X 
FluotlUl.tions unavoidable and not mnch ha)'m i.n. 

Ab-m-itams ~ ;):.!1--5 
too LIlT'J{8 and in ex.!e>'is of those -held hy imy 

Brititlh Go:vel'lllDent in any pa.rt of the wnrhl. 
Wpbb p. 55H, p. 5tl4-

Liahillty for Savings Bank bala.nr-es should lx~ 
consid",red. Schuster - 11.U30-:!, lLl:;.~) 

Maximum of 10_000.,0001 .. 3.000>OOOl. in Lon.inn 
anu 7.UHH,tJOOI. in India d.rh·u(~ntPd. Webb ;)H64-

85. t)UUti •• ;31.W-l:!, 54.'):!· H. 6H32-5-. p .. !).'):i-+. 
p. 554. P 5tH.! 

MOl\' thu.n D{ll'uuU lllll.(lunt advocated, Chum'{ul 
p. 'i6,'} 

Qut>~tion {.f iWesUaml), ~hr{{}U1m-8 - 1).4-tl 
1{,",laetion by reducing taxation. lmd~etting {Ol" 

la.,.,. df'til'it~ and E1HsIl4onriing borrowing- and 
i.tlv ... ~liDg in l"t"JH'tm.u('tin· works ad"focnt .. d. 
lVt.bh 4Uti9-'in, 5H4~-S2, 55~1--3. p. ,:;;,1 

lO.{lOIJJlti()l. formerly. Wel}b [,075·-{oI.6.o:_U 
10 or 1:: millions, a.A combined in Englund and iu 

ludiu. not Buffi.l·ieut. Sd~U$t~ - -H.I'£'! 
Fnn8(~~sa.rily hi~h of lutA·, }'iHldYII p. t);-).}. ~1t}1-4-!S 
Y6&T\~ pl'O~tive capital nut lay on railways 

ah,mld be beld in. SdHf~t('r - .• - l1,uso 
Budget surplll8e8 should not be hypotht"(;a.ted before 

p4lIlSing of budget hy tbe Imperial Legislative 
C01.1udl, R.ef'4 • p. 6fl6-7 

tJhargt' agaiust Secretary of State of hllving witb~ 
drawn funds (rom India for oou~fit (\f L-.ndou bReed 
on coufUtUOD. of eurnme,Y with C'~ital, li.~IM' p, 5+3 

Ch~ hudgetting impossi.ble lWd dang~'roILS in Tndm. 
B.11DfJrd ~ 8::!bl-~ 

CLOSING: _ 

in In<lia a.nd Engla.od 
to 19H . .tby~ha".. 

on 31st lfar-'h !Tum 1~!13 
p.74-5 



12 BOlA!. 0011111581010 ON lliD":<t n", ... n· .• SO t'('IIn:IICV : 

JIalan..-...-tin .d. 
CrAlRufo---cm.tinUfii. 

8tatititics lUld pvlicy n. AlmxA.c .. p. 8-10. p. 67-:73' 
Control of, should be in mon~y markets and com-
m~ial centres. Beid. - • i3f)i-l;J. p. ~e.t:! 

("om~8po11dence between Bombay Chamber of Cnjll. 
. JIlerce a.nd Government nf India re poliC'y itt 

dwing .ith, Aln-aha.... 1!<&l-9. p. :11>-41 
DepoHlia with haDks, 8U that tWe. 
DISTRIBUTION: 

bet.ween England and India; 
Policy re • ..Ab-raiwnf..8 ~O ....... I) 
Statistics, .Abrahams I'. 1 

in India. 1 ~1l5-1l6. 1900-01. 1905-06, 1911>-11. 
1911-12, Wl2-1.3, Aln-n/w.... • • p. 76 

among ~Te8auries in Provinces. Bystem (\Vestmnd), 
Abraha_ 1'. 4'2-4 

Ext..mt of surplus in future. impossibility of t"Sti-
mating, Abraha.... • 41:4 

Government over-cautiou8 in undert'Stima.ting. but 
underestimating probably justified. Smith 1:«41-2 

HIGH: 
Caos .... Abraha_. 5S-7~. 13S!, 293-30+. p. 9; 

W.bb, 4961-8, 4977-~. 5042; Huward, 8123-
52, 1'. 51'6-8; Su"da,.,. Iyer, p. 652; HarN"",. 
lO,lb8-76 l Cu,rrie. 10,485-8. 

Cauti~us policy of Government justified. FQfTed 

serious Drain on resources of India. Webb 
p.6p8 

p. 55()-I,p. 554 
Due to unusual eircumt'tances and no complaint 

made, Hunt.,. 6:364 
Justification for. HOU'OTd 81~6-9. S16i-8. S:!80. 

p.578-9 
of Last three or four years. question of reteution 

in India for use in mon~y mark~t not rea.lly 
cOIlB-idered, Abran,anu 419 

una. redu(...otion budgetted lor. NelCTlUIuh 135g....1. 
DO Objection to, Ha1niltt..m - 22'i'l:S-.9 
a Temporary phenomenon only, due to abnormal 

circU1ll8tances, Bundara Iyer ~ 8~2-..', 
p.631-2 

Holding of, by Cenird.l Bank, see under Functions 
under Ceutral or State Bank. 

INCREASE: 
During bwiest months, and statisties, Ja.nuary-

April 1911, 1912. 1913. Reid . • p. 571 
from 31st March 190i to Slat March 1913, W.bb 

p.550 
QUt':stion of effect on money market. Abraham. 

415-8 
IN INDIA: 

Amount: 
Increw:>e from 81 to 11 CI'Ores was fully con-

sidered. BafT<>W • 3172-4 
Lower, not desirable. Barrow - • 30.51 
Minimum. increase. and re&80ns. Bhnpendra 

Nath Mitra • 4.')16 
:Minimum. working balance, Bh1Lpnulra NatA 

M,/"" 4,;Kl9-11.4509-15 
More than normal amount advocated. f..:h,ll:nilIJl 

p. ";6S 
N urmal amount and object of, ..A.braha'11U 

225-7,349-52 
Quedion as to snitable amount, Ba,rroUt 

32:-I.'!··4S 
Reduction recently. &88 - 3~~2 
Smaller in proportion t(> volume of boaineas than 

formerly, Bhup"",dm Nath M.-tr.. 4326-8 
12i millions on 31st Mareh. explanation of 

system, Bhup<mdrn. Nath Mitra 4309-11, !508 
19 million.. 31st March 1910, expumation. 

Bh up<mdra N ath H.-"a·. 4337-8 
Distribution. Bhllpemlra Nath Mit,.,. 4311-4, 

449li.4.>05-7 
High, 

Abnormally high .ince 1908-9,M .. !on 90~6 
C"U8~" Barr"",. 3041"':;; Bo ... 3;;82"':;. 3708-11, 

3137-8; M"Imt, 9025-38.9161,9195. 
Dot Delibe1"8te~Me8ton . n02:l 

Lending out of, U6 Lendi.ng by Government in 
Ina;"., 

Multiplication of hranches ot Presid.""y Banks 
would DOt eD&ble d"""""56 of, Bhup.-n4ra Nalh 
Milm ~ 

.-i ... n~"'-~·';j_/h.,h.f;U' J. 
l~ l"tdA-~",JH,,",d. 

Sormlll~ t>Xt'f'pt in ltl;J~ Smith ~ . p. 613 
R~IU~ work in Inila.. work: ~x:t n-md". Wp.U d(llM, 

,dfrrlbLlJq _ !l~" 
H.·t>i.,'W ,of. p",w'I"luN\ Hh"l"n,l • .,. NqthJl~'tNf tn:; 
TI"8~llIfoor /t'\}tQ rA~"',\W" to (·a.pitRl e~ndlhn. 

might hu KH'H!l'H"tt hy ~8 ri~":;d pnndJlh. 
(Bengal Chamher d (·nmm~r(U!). M-"J~' (~47. 

\'. tI4~ 
TI'@88Urit"S wHrk~d with IDInHnum aJllOUllt ('un.

pntible with pro,...r duwluul(8 of funotioU-. 
HaITi""" ..•. I" I ~2- S 

Lending by Governm ... t. _ th'" till.. ' 

LocATION: 

.68 01.0 District TreatltlTies. Prep.idl'n<"y Ranks, 4"d' 
Reserve Trea.suriet. 

in India! 
and Adminlsh-atiul by Government of Indi., 

adv"" .. t<!d. lk.d· . . . . p. !It II 
. Advocated. pxcept f,lr minimum tllllHltnt "'~luin d 

bySecrt-tary~t StJlh-. Pund!f6 1 .... 01-:J, »62.t_ 
9629, p. tl35.! •. 6as. 9 

and Government puliey .... Abraham. 31, p. 1-1 
in London, 

for Advallta~~ of London lD8rk~. replv to. 
crit.icism, Jru;Juaps • - . 10,;4~8- at 

Advantages Qf. and rt-ply to f'ritidlUll. S ... /'w./", 
11.1~;J. 9 

De8iranle aa resource ~ain.t fall in exeban,,, 
N_ck· . . . . . 13>.1 

Desirahlf> after Indian interests prnvidl~d f('r. 
Sr.hUllter ~ • - ~ _ l1,ll~tH-It'1 

Justifi(>..ation for, HotCHrd Ji. ,)'79-~O 
Neeessity for retention of exeettAivp lrnla 0.'68 iu 

London not provt:d, Ben 3;81, 3.~~9-8". 
p. liH 

Objeclion to. Reid - ~ • - • p. 57l 
no Objection to methoWi. Tuomr9 anti FTftliff 

2.~6S. p, 53,) 
QU~8ti")n whether ba1ances shouJd belong pn. 

marily to India and surplus only should ~u t> 
England. or ttU::l! oren.i, Harritum l(l.l~l)--~ 

I. LONDOll' (INDIA OPYICC lJAL .. UIJ'CBB): 

not. AJfect<>d by ~Id standard. and papur currt'no.' 
reserves • .Abrahoflm3" I <n 

Amount: 
1912, Dalal • p. 681 
Higher than in India. Paltdyn - p, li3r, 
PT€sent. -(,'urrie - IO •• 1i3-4. 10.['~ 
Reduction, 

D-esired. Ht1rriAfm. - 1 H,lt).., 
Impossibility for period 1909-10 to WI3-14. 

AIn-.ka.... • p. 16 
would 1.)S Poeaible if Government atorea weI''' 

purehased and paid for in India and pro
poaal approvod, Webb • • 529!H!1'1 

Provided for ir bud~etestimatesfrom 1~"'9-10 
to 191:1-14, .tbralin... ". 19-~(j 

2: millioDti at I-f8st should be with Bank of 
England in CItJ'Tent Q.C('.ount. aud remainder 
lent for short peri(Jd8 on aecuriti('(!I. pl"t'f~rabl, 
to Indian EIC Hmge Banks. &Moon David 

. p. 71h 
.. millioWt advoe,}ted 88 maximum. Dn/fli . p. 6k4 
;;.., millions ad.".:at.od, S"",_ Davi<! . p. 11S 
TInnf>QesNrily large ftoo.ting bal8Jlce" .udeHirable. 

Gralw", 4898-~OS 
A.mUIgement with Bank of England, ... under 

Bank of Engh.ad. 
Depooit • .nth bao1uo .... thut lill •. 
Erpendit.,.., ond pu1icy of, appl'OTed, Webb 5245-

60,6ti48.5659-68 
High, 

Abnormally higb 1910. 1911. 1~12. but Dot' 
delibPnLtely &CeUmulaW far collTenienee of 
London D'lQney market. &c., Smith • p. 612 

British pretltige and inftuenrea in india injut"P<l 
by. Webb • p. S64 

Cauaea. .&braAant •• p. 2(L.l j BJUtpeD4r4 NatR. 
Mi ..... , 637~S;;. #9.1-7. . 

Eotimated 1m in 1911-12 and 11112-13, BIWTOO!, 
3043-S 

• 
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Balancea-<ll»lU"ued. . 
IN LONDON (hmJA. OrFWB BALA.NCBB}-t"tnU'ilnt.et1. 

Hi gh---cO'Rtin,,~d. 
no Policy of retaining balance greatly in el.cess 

of r~quiremente • .Abrn.haTU. ;J47~. p. 19-21 
Pf)Ssil,le mude of employment under a. Stnte 

Bank 8J8t.em • .Abrahams 11.553-7 
Puhli('. (witicism of extract from '0 Times," 

.&Iwaham. ~ • p. 19 
Unlltk',essary? and criticism of polk.,.. W rbb 

+~61,5018-2~.&o+l-8.p. SaO 
J:0(.d tIRe made ufo M€J!ton. 1H.~,~--60 

Intepst,. statiRticB, Alwah.n.ma • p. 14-
Keeping' of Jarge balances in London necef!sary. 

Currie . - p. 6t)9 
m.i~bt hlt'YU been Kept down by paying oft' India 

billaiand not raising loam until. surplus Bh8{lrbt~d. 
Mr~l/b,.rl - p.547 

Lendi1.g out of. Bdt) Lending by (JoV.flrnment in 
Engian,l. 

lAlCati:'n of. Ahru/wma. 51-4, 197. p. 7-8; B(frlork~ 
p.3l!'. 

be publi.hed. Dalal Mouthly ~t8t4:'ment shnul.l 
p. 68~ 

DO ObjACtioD to, a@ plenty of monf'Y l('tt in India. 
HUJJf",. - - -' - • - - 6a;16 

Openin~ and c1""Ulg. 1909-10 to 1913 -14. AbraiLam. 
; p.83 

Poiicli .... Alm.homo - .>0, 107-8, 148-56. p. 7·->< 
Publi4 cunfidence in ofiidal management of Indiu's 

CU7',D<7 and finances weakened. i"'ebb 62:!:i-9~ 
. p. 56' 

PUl't:hH8H (.{ bank hills as mode of investing 
thl"Ou~h Bank of Engl811d~ objections to pro
posal. Sch~tlJr 11.0Ht14 

St.at.etne-nt sht>wing. for CIlCh dHy in 1912-13. 
Hannck - p. :H9-27 

Statifti('s. 1!I06·-7 to 1010-11, Slutdara lycr p.631 
Statilt.i,·., :lIst March 19U5 to 31st !larch 1912, 

W..tJb - p. 551 
USf? of, in HH3. Cu"-,,i,' lO/)t;8-90 
could not hllV(" been Ul:let.l adva.nta.g~usl, in India. 

Blmpf~n.{rt" Nath Mitra . 4.375 
MANAfJEMENT: 

uo Crit.ici~m, .'lhmney tmd FraM'" 2,:-;6:'. p . .';36 i 
B"'d. 7363. 

Criticunn. Ho.rrU<ift. - • 10,193 
no Divergence of int.enollts hetween Englund ~md 
. India. in dp.aling with. Schwder 11,170--8 
In6ueo{:e-d by financinJ inteJ'e~Q; in Englo.ud. Pandya. 

p. 6:W. p .• ;42 
Not~" ou, by Sir JiU1l818 W cstlund . .Abt't1/,,(wUl 

p. 4i-7. p. 53-7 
no ~riOUR -t~rit1df'lm of, eXt'('llt in uno, 1911, llud 

1912. Smith - :S4:J9 
SnlJoruination of Indian ilJtt'n~6ts to London mont"-

tury ultt>rellt.s. C/tunilal . - p. 768 
1912, Inflitt. bills paid oft' in. m~ht have l)twll puirl off 

t'l8.rlif'r, SHu'I}" 84·i,u, p. 612-3 
0ptming, 1~IH7-Jj to 1913-14, .J.'n-«/Lluua - p.67-73 
Poti;·y rt'. ,{bra/llun. 1 .... R-59 
Pulh-y appl''O\<I;'l. M~Lf!od. 6!l~-9, 7087--8, 7:H i4f,; 

lJa:lIhar, ';s.;ti- i. 
Policy r ... S.PfH'Ov(>d. but alterullti\"e of borrowiu~ mul'P 

lo.l"gt4y fnrtitweinpment wnrltg. LsMardumt 7~~~"';!6 
tohouid be Put at dispos&l of mal"ket (EngliRb OJ' 

In,li&ll) must in need of relief. HUiller - p_ ti!J2 
Reliuct.iPn of amounts oorrov.'pd" or disohaJ-ge of 

te-mpm"&1"Y dt"ht might htrVe been poB.8ihle 68rlier. 
Hott:tJrd. - 8126, S15tl-9, p. 577 

Remitta.n ... ~., • • f!~ t&tlt Iillt!. 
Statiaw'lJ of. It.nd of a.mounts h~ld in f'('Servt' in 

otber treaMuri •• , 18~6-7 and 1~87-8 (W .. t1and). 
JJmluwu ~ p. 4.-) 

Surus alreatl,. alluuaW fWd pLu."{·d at dispostlJ of 
Provincia.l L«.n-ernm.ent8" included in state-mente 
of. and qUflstil.ln of altering form. .. f statement, 
Abmhtlm •• ft7-69~ 131-2; B411JlftNdra Kalk M,·trtl. 
4-i-:U -7. • 

8ul"{Ill1.J R.hnuld l-e uaed fOT <if.T"t'lopmflllt of f1lilway. 
!\o.d inigatifln workt!l. CAtunlol - p .• 6.=. 

SIll1~lU8 over prest-ribed working balanl.·f' and hud. 
!l"ttcd dem611d. of Secretary of StatAl. should be 
Uont..omtttically released for li.ght~ning 01 mont"y 
mu.rket. Rood OW! 

Balances-contin rud. 
present System not entirely satisfaetory. Indian 

market not git"enfull advant&&*'6 of, Muttm.9'J26-30 
Rystem of borrowin~ for reprod\lctive c.apital W,1-rkB 

instead of using. and criticism of. Webb 4 p, 553 
TraD.6f~r from India to England. method • .dbrahann 

p.11 
Use of. for paying (If debt (other tlmn tempo .... ry). 

obj{wtion to, H0100rd ~ - • - p. 578-9 
USE OF. I'OR PU&PQSES OJ' T·RADE: 

sre aIM Lending hy Government. 
Metbods (Westhml) . .dUraluon. .. p. 46- 7 
Note by Sir J. Westland. Oil ~ment of 

Government balaJlC68. rc difficulties. 1899. 
Ab,'a/""". p. 53-7 

should be Uaed fOl· education, 8&llitation. &c., and 
reproductive work 8 to ~ c.a.med out by horrowingJ 

&.d. 9896-901, p. 666-7; Dodal. 1I.360-71. 
11,420-4. 

Whole of. nut )It''ld at disposal of Secretary of State. 
191t-13. Abraluuliw ~ - - • _ 42&-7 

Bank 01 England, 
Arl1Hlgement with. tbat balances each day should 

n(lt fa.ll below 6f10.UOOl., but ba1anc.e often more, 
Abraham •• 51; Ba.wck. 1914-.,. ~U.f.8-9. p. 319. 

Arnmgements with. for iSBlle of Joana not made for 
""'Y fixed period. Ba.wck 1918 

CH.lRtU:S: 
A1ll1Ultl nates of, for lSRue and management of 

Indian dt!llt .• pnrlicuw's' J'e, &c., B«dMk ~054--68. 

tor CUl'l'f"ne.y notes ; 
p.331 

Ex('esslve 111tes paid for some yeara . .d.l»-aha"u 
11.662 

High. but attempt being marlf:" to obtRin l"'educ. 
tion, BuOOck. 2048-.':.3 ~ CU.rI-il! lO,,)dl-2. 

Hlgb, and atten;pts constantly made to obtain 
redm .. -tion. Mr:1wllier • • - 11,09;)··7 

not Low, hut not consid~)'ed unreasonable. Cun-ie 
10,;'19-21 

Day's notie6 required by. before hea.vy with.i1-awai. 
and failure of attempt to obtain con~8ion, BadfJek 

20']5-8 
.. ExpIJrt cornel··~ ill 8oven>igns. Dulal - p. 678 
Investment. kllurities. and investment in trade bills 

or adyonce8 to tmders would not be ct.lD.8idered, 
Col,· - :l4;]R-44 

LendUlg throngh. lwe under Lending I,y Government 
in Lug-land_ 

PUl'dut.8e of na.nk bilkl tID'rull(h. tm· invt"Htmentof ho~e 
IlHltt.ncel'l, objPction to proposal, S.'/u ... te-r 11 ,090-4 

Question of. as cenh-al bank for United Kin~dom. 
Schtl.ff'l· lL01~. 11.023-7, 11,143-8 

Rt>latinns 1\'itb India Office friendly. apart from reoont 
incidentB, Cole 3374. 3.,}12--8 

Remnuenl.tion t( • ." and attempts made to get l'&OOs 
rt'dm'f'd. Btldork - - - • 1914-7, 204M.-s,a 

Statement of pnymentB to. for certain 8ervi(~. 1 ~O3-4 
to 1912-3, lIad<J<k 2047. p. 8~!I 

Statntul-Y enactments ft"~ardjng account- of the 
Seel'E'tury of Stat.e in Council at . ..tIbraltanu • p. 354 

TntnflfeT'9, tttock rec.eipt not ft..C{\Opt.ed ae e-, idE-noe 
without seeing transfer book and proOthlnre might 
be simplified. Scott . 2088.2H4 

V t'rhH.l urrnngement with. rt! purdUUle df silver and 
~lhst.>quent misunderstanding. SChUlftv 11,076-7 

Bank of France: 
Bulli\lll. iu. lSti3--'i'6. Sundtara I!I(.'" . 
Operations • .&e .• .Rou 
Statp- hank. if eetablishe.L Hhould be 

Currit> 
Bank of Ireland: 

. p.622 
3688. p. 545 
on lines: of. 
10.579, note 

Aunual rare. of {'hn.J;r.,. lDade by. for issue and 
u~em~Jlt of Iudia.n debt, Bat/oeK· • p.331 

Statement of 1'" ymenu. to. fOJ'" cert.a in semoes. 1903--4 
to 1912~~. B.,doc/r - p. 329 

Bank Bate in hdia: • 
{1 per cent. for l;~dy botTO" .. e~ aU the year round. 

Smith p tiH 
7 per cent. ahuuld not be 6XeeedM at the want, 

Aldlobert . 4111l-9 
7 or 8 per cent the normal ligures. 6" ... h 1l49+--5 
9 per cent. onI~' in 1906 .... d 19(18 for .. few ......... 

JhlAbar 7tS," 
Ul 



H ~OYAL C(I!lIIISSIOli ON IN[lIA.l( FrY.\"('E Ali!) (lUltRF.NOY: 

lIank Rate in India--oontin .... d. 
Advantageo to be denT..! by preVenting high rat .. 

periodically • .AbTannnul - 3!fO-1 
AVet'RJle, not i.mmod4::'rately high. Reid. p. 571; 

I7I('hf!ape. lO.!H:l. 1 (1,907·-7 "" 
Complamt, no ground fn:r. tar.ng whole year rnund, 

Smith /:I+titc 
few C(,mplaints. Toomey , 2-";)4.-7 
CUllDOOtion between high rat.e and Gov,'rnmMlt 

revenue coll~ting M(>R80n, ahralwm4 .tPS--tH4 
Cultivators' monpy'market hal'! no cunn~ctil)n ~ itt:, 

Surulara Iyet' ~i'69· 7t 
De<-reast! uf. ~liif~rencee, if achi~'Vt.'!d hy Ce.ntral Bafik. 

.·")uid ~ an advantage, Smith _ _ k xti~) 

Ditf,g-s in diffeMnt PrePoideDci~ sometimes, Smith 
8639-44, ><SOIl-1. p. 613 

nO Ditlkult.y expE'!1"ienced in borrowing IDnn*!V on gnod 
~curity. Incltt:lI.pe • -' - ·lO.~:S~--3 

Fluctuations. caused by int-'laSticity of f'urrency 
ilr.centuated by withdnuml of surna hv Govern
ulPnt, Hlt.n.tt·r • - p. 594 

HIGH: 

Causes, Hunler 66'.J4-32 
Injurious to h·a.dc. Reid . * - • p. 571 

High geasonall':~re. deerelUO€: would be advantag~ou8, 
Ind, .. npe lO,9~~SO 

Lending by Government would bring rate down, 
Sm.it,h 8(146--9 

MOllcratR. for accomm~lation spread (}V8l' wbole 
year. hut difficulty !If bURy st".aaon, Reed l'!llS 21 

not Necessarily test of condition of market, Medon 
9'"220 

Number of horroweT". h~J9.dly spoolring. depenrtp'Dt 
on trade not .on. Dwu'b'-lr - • 79~2-8, 8410.3--4 

lIank Rate in London, 
High. question of e1fect on private 1'ewittauce ... from 

India. Webb 61"~2o:J 
Importanee as regards Indian t ....de, Hu.nter f.615-21, 

• 6967-9 
Banking business by Govenunent.questionof . .Abrahams-. 

101-6,118; N,wmarch, 1622-3. 

lIanking lIusinesa in India , 
nut Carried out by Government except savin1{s hank. 

SchlUl.- - 11.1l17 
Development ot, would he a.dvn.nt.ageons. Le ltltll'r:lUtnt 

7~,j2-3 

Defed. no provision made for financing' agriculture 
and BAed for. Hunnilton - 2480-5, pp. S:!4-6. 527 

Tendency towards ooneentratioD. in sea.pc·rls. Dttnba,. 
7{HO.805!l 

Banks, lIritish: 
Deposit~ with, Bee that titl,e. 
Pereenta.ge of t.:ash in haud to dep{)sits 1~02. p. 4i1 

lIanks in Indi", 
Capital and • ..,.erYe. 1890-1911. Pandua - p. 658 
Oleo-ring hQuse figures, 

IHOO-1911, Pandya - • p. 6.8 
1~07-12,H01.ard. -p.bSl 

Creation- of Stat;e Bank would aitoct, adversely, 
Pandya - p. 643 

Danger of ulUltiplic.ation of so-called hfLuka that 
are only pawnshops, and restriction deFoil'ahl~. 
Mc:&b,,1 - 4125, 4'1(_ 

more Docentralisation needed~ Su-71ilara lye,. 8~98-9 

DEPOSITS ~ 
Higher r&te on, up country~ question of. Smith. 

~G73-80 
Inoreae:e, a.nd question !D case of b:mking <...rJsis. 

Toom<y at".! F'raoer 2872-1)12 
People prefer joint stock banks as rules betteT, 

S'm.ith -Sfj;!6-B 
Private, lR,.O-H!I l. Pa"dya . p. 658 

Excba.nge Hanks, BBe ttUtt title._ 
Failure. bad effeet on depositors.. 8m-itlt· 8:597--600 
Government inspect.ion, no good bank would be 

afraid of, S",ith 8601 
Government 8il:ould exercise greiLte-r control OV~ 80-

called bank ..... d moneylendeR, Sundar. I!ler 
, ~904-5 

Government should keep minimum ba1an .. :e with 
approv.d bonks. Pandya - p. 6:;6 

I-uadc'l\la("Y of present banking facilities, Ch1t'YJ.~"lal . 
p.768 

Buk, in lndia-oofth ... ....;. 
Joint Stu(.".k Hn.nh. 'Pt' truEt ntle, 
LU&llB to men'JWtile firms, "'~. nn... aiHl--j 
Luaus to, flU ~nding by G1..)T~rum~nt, In India., 
.. MU8HROOM" BANKS; 

GUlltlUUWWi!', undt"r kg'iRl&tj~ ItUpeU'lMtnn :I!h-.,. 
cat~. SmJth - - - "titi9 g7~-;J') I' HI' Deposito, ,-. . • 

New 8Our~'11 t3pp~ by, Smith H6t:,') 
Rat .... n, f r,.,'1i - • _ .-*)1;-; 

f)·'j.A",,"'I#_'·)-. eiM"-t._ .... ~J" . _ "-li~,J 1-
Hrv'fth of, aDU ~1ts-oj.,~r I".m . .... mi.t'. Hit I}-·l~ p. toLl --4 
MemOl"a-ndum reo t)th April HH:l, Smi'. p. tHS-1-J 
Operate ail over the (>.Onntrv. Smith. _ :>tli~:) 
State Bank wuuld D(tt supply place of, Smith ~f::.!!1 

,.,. Use of ~oney. Smit-h • - ,. t(r;f,H- j 
New~ holdlllg of funds in liquid form. P.,MiYd !IJoiIH. ~ 
P~itl(."1lily. 't·~ P~Midencv Bank •. 
Redi~ntJlllt' of hi1la of ~x('ha.nge woll1d br- con-

V~ntt:'Jlt. Pawlya - - : _ 1-+":-; 17- !1 
Ref!;srv-es. form in which preferred, Sm-itJ~ 8tH 7 ._!i!;t 
Sal"lDbP8 Banke, Bi!{! fhat tiik. 

l!&rbour, Sir David, 
Eviden('e before Gold and Sih'er CIJJDmiMHion t'f! 

&ttra.cting of silver from holLJ'ds. qun1w J. F'lVtren 
, 9;;19 'p. :l~) 

in Favour uf 1v ruPl..O{'. pie.,-o,e, Hdrn'wn - _ lo.:t:.!~ 

BARROW, O. T., C.S.I. 
BALANCES: 

in En~la.nd, hilo;h }.lllall'·l~ 61ft imn.t.!d fUi- in 1!H I 12 
and 1912 .. :1:.$ - ;jUla-;; 

in India: 
A mount, qUt'At.lIID W:I to suitabl~ amO'lwt 3:!:tl---41'1 
High. cuuses - ~ • - 304-1 -5 
In""""", from 81 to 11 ero ..... w .. fully con-

sidered al72 _., 
Lower. Dot dpsirable :W51 

EXCnA.NGK~ 

Crisis o-f Iff 07-8. Mh{.uld not be takE'Il" 61UIUplc 
of lteverest strum prohR.ble _. :~:!7 4 

Gold in einmiation not of much imp' >I'ta.n~'f> for 
. maintenance of .. - • 3H'14, :):":71 3 
('rt.ld in hoa-l'dB wo\t1d not give !tlpport ;n cril .. i" 

:til;,) 
GOI.U 

t'Xt:t.'",,"rv,· ·,!!",rt intn India "houJd llc chp'.:kl'd 
31177 

lAAue in l'xd'liuc."" for ,.tho ,'r, f""" ple- dekire to 
Te(wive goJd in Ell~l8.nd ~ . at ... ,! (J \ 

GoLD CU&&ENC-C : 

Eucouragp:ml:'nt not desirahle 3072..a, :Jt Ift:!-7 
Impossibility (.1 estim&ting huw mnch w .. uld go 

into cuneru'.f ana bow nlUcb fUj OrtmmOJJt8 or 
int-('l hoard... _ :}II:I1 

10 Rupee pll~'(; -question l.t8 to who·the.,. c14'mand 
for gold wouH he in('l'l':lLrifM1; :l~7!) _~;.: 

GOLD MINT: 
for OoiufI4(e Hi IilJvt?reiKllB nmll~ef'sary an,l im

practicability as ,..·g-Mil ... kllJ>ply of hullitl\. SU~tl 
Might he trit:d if 6pedRl coin Intmduood. bllt 

introduction lot advocat~ : :lliHl--:J 

GoLD STANDARD RBF.ERVE: 

. Amalgamation with Pap"'!' GmTeDf'Y TeII'!I'TA not. 
, a.\vocate-d .. ... - • 3151-'-';)' 8lt,J05--titi 
Form: • 

Hold in Ell~hmJ. adu,.) W,ld i.lP.ully PJe(~raltJ~ 
to 86C'uri:ies, aDd. in a.ny caAe, ~lx,rt·dat~ 
8~iti· .. prefert"f-d 3-J( .. .!-8 

Silvfi. nef,d for 2H7~-H 
In'\"eflttn...ut. oiistiudion blrt WL~n lnv~tJnent. r,f 

paper rllJTellcy J"ellJ.e'rve anti 3t»-m-l 
,Lot'ation in l.on-don of gre&tf:'r portion.. ~rovf·,d 

a.nd ",-RHona· - - 3(1#8-1(10, U IS -2'41 
buh-lidiaty Branch in IUllia (..-ilvt"T) : . 

Approved . • 81<11-2 
wight be Done away wit~ with power t ~ make

temporary investments of 1-pet' (' d1Tf!nc," 
reserve - • • - !l(t80, S 11Jfi - "7 

Ex('hlUl~e of. for gold in paper (mrl"'f:-"IlcY1'?f!I"l"Te. 
diffir"lty av1"--9, ::Oh7·~O 

Lending from, not desirable 305: ..... ~:l5 
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BARROW, O. T .. C.S.I.-co"tinved. 
h.dia from certain point of view a& debtor country 

. a_~31W~' 

LJ;NblllG BY Gt)VE1Ui)(K~T IN INDIA: 
Objection to. that amolmt of ba.lalH:eti Rv&il1 bit:' 

would he mreertain, but a.dVB.ntage~ might 
putt"ibly outweigh _ ~ll"~7 -' 3:!;J4--6, ,;t~ti7, :tH I~; -;H 

;Pnwti['~ble tv smull extent. hut tint n.lv'K~atell 
. from hahWCOB and rf'.a8ou& • 304t'f-7. :W.51-2. 

;!:!;j;-67 
ll.ata ohtai.u~d {or Council Lalit might. b~ redut'ed 
, ~O ~S--;)O, ;l~66 

N~'rE8 ; 
~ircle system. iaq{ely ab)ltibed in t.ltl'ect. hut 
: abolitiun Dot adv-ooated fur very high nOOOB 

a~"1-13 
EnoouTUgt}ment important. 3214 ... ·8 
incl'flWIlllg U~ of t 3069 
ObLigat.ioll to pay Dot-es iu rnpt.'H.-:. or gould if wished 

hy Government. but demand l,ikely, W he for 
rupees - 308~--6 

P~8 at which notes enctl.$ha hl~ mi~ht be px~ 
tended. and question of . 306c;-72. :t215-:!2. 

:l~"9-,,2, J:I~8-43 
P .. -\.PE& CURRENCY RESERVE: 

Advances from. to Pre8id~n~~y Banks on tempornry 
ii6Curity. as part of inveatment. scheme 

~tflfj5....o~, 3080, 3l:!4-50, :n:;f.-7. 3179-ff2. 
3196-200, 32H8-70. 3325-7 

A.rualga.matinn with gold standard l'(>rervc not ad-
vocated and reuons . 31';' L_q, 31;,8-t;6 

Oomposition approved on the whole - 30';7 
{;Qld, 

Accumulation. impossiLility of preventing 3077 
Excha.nge of. for silver in gold IJtandard reserve, 

diffieult1 • 807~-9. RW7-BO 
Keeping of cert&in amount in EllgllUld desirable 

3066,3162 
lnveatment ; 

Distin{,tion between inVp.8tinent of gold standard 
reserve aud - ::WSO-l 

Power to iuvt.'8t certain pen·Anto.ge of ch-cula.
tion tnst.olid uf fixed 'Aum udvoca.red 

:$05:>-7. 3139 
Temporary inveatments in London. scheme. 

LooatlOn. UJ-lproved 
Run QU. mi~ht oceur • 

3OMO,S179-Sti.3198-201 
31)76 

316~ 

PIU:t;IDJl:NCY BANK.S. NEW BRA.NCHES! 

DroPPl~d in a few caR68 as not paying ~3U!j 
OpeDl:!d whorever possiLlo. ond miniWWD 

Laiu.nt·6N t:::ivnn in ct'rtaiu t.'1l868 by Guvemln1..'-nt, 
a.nd1llwstivD of exten ling .:,ystem ;U7:)--8.3;~Ol-9 

Trad~. halan~ in favour of India • :~lU-3 
Transfers bt,t WtWll Presidency tuWllii antI up·,'>ountry. 

bUDines8 would be bett-er run. by bulk offieiahi dum. 
by Govomment of6.(1ers ;;';110-2 

T&lU_SURU:S. Sus·: 
Extension of wnlcing facilitit*! ill I;>ln.ce of. 

deeintb1e if pnwtiOftble a:!96--,9 
PrilwiplP8 ou which amount of coin a.t, regulated 

;·t!2;~ 

Prohl,bl Y "00''''''''7 :1I t\ll-7 4 

BeDg&!, l!ank of: 
3M a7.so I're&idt'nc y Banks. 
A..bfltrn.c"t. stBtement of wurki.ug of. ISS6 t.u Itl:!JS 

p. 3'~7 
Advanee-s to na.tives a.ud Europeana. proportion and 

oriticism. Pa.liyn H~:!~~ p, 644 
Asti1ttan-c_e of ,,~o-opl:"rn.tiv-e societit:"8. Dtmbar - 7~6.'} 
Auditing, criti"islll and sug'~e&tlon. Pattdya p.64S--9 
B~nee. l"edw .. ·tiun. by tnmsi'6J' to ~erve treasllry. 

letter from Comptroller Gt>neral. &ptember 1878_ 
. p.379 

Btu.KCRBS: 

:Qt., .f)iffi<.'ultj m df'l&Hng with peopl~ of diffe-rent 
int-t"retOts, ~wer wide a.rt:'iUI. ~\:c.~ lttcRcbltrl, 41:!2-4; 
LhHlbul', 7~5~-4. 

ltaiuteu8.ut'e of curren,,'y cht.>8t6 by. BhupCl1dN 
}oitltla Mitf"fJ ~ 4720 

o...h 1'CCt·ipU< a.nd disbunement8 at head offiCf'S and 
bl'a.n~h~ four ween tlndtMJ ~8tb J nne UH;l p. ';;!4 

Bengal, Bank of __ h:n""d. 
Correspondence with Goverumentof Indi2l7erebl:iH~ 

I'est.ric.-tlons on banks. AbraMJA.M • p. 365 '~:!. 
p. ~4--X, P. 455-7, p. 472-9, p. 4>10...'), p. 4-~. 

P 50]·., 
Criti(;i.sUi uf. Pill,';," I', tool,,',:! 

DV.I'OSlTS: 

MOI-e- muu,-'), oht...in,,,,l thall (~an lJC I1Si"1. DUUJ'fn
l:\H87-91. ~111-2 

RatE' of i1lterest. and l~uction us too mlwh 
ohtained, Dm,ihrr - • 7ll[,II-l. ;)lH4- :~I 

Statistics, 186$·,72 - - - - • p. 4.H 
Mr, Didtson-s ~pf}1·t to rlireetnrs ut". r-88dnalgamll-hnn 

of Pre8jd~u('y hanke, Abmlw1lt$ ~ p_ 36~-7t, 
DIRECTORATE! 

Muthod of ap{lointUlent a.nd few u.ttE'-ndance<S of 
tolmreholders. Pandya - -, !)t<:6tJ.-.4 

Pu .. rlicula:rs re, a.nd criticisnlB. Palldya p. 64~L!'1 
DiHcountin~ of bills at branches. Dunbar 8050-1 
Extract from letkr to Bengal Chamber ()f Commer<-':. 

November 1»0'2:. re increase i.n n.m<mnt of l'UFe 
and notes bt"ld hy native investorR, N,'wmarc], 

p. 209--711 
Extnwt from J"fI-port tvr half year ending' au June 

1"60 . . 1'. 379 
00"£1UI !IIENT DEPQSITS: 

1872 -lHl~. a.nd pel"cent8t~e to other deposits and 
CHiS". Reed .1O.OJ~ 

190x -~ to HH 2-3 . l), 705 
Diffi.:-u I ty in 186a and 1874 n withdraWal. Abraham •• 

13;;· ... p. 3; BhupeMra Nat!. Mitr •• 4'165. 
Head offices, transactions, 1912--8, Gauntlett - p. 7:~2 
Is8U~ of Hovernment paper by. Dunbrtr - 7966-7 
Letter from Government of India, August 1878. to 

Comptr(,ller G-enel'al T6 terms of lll-7'J"8eme.nt ,,-1th. 
..dbralurmg - p. 3i9-...'<t1 

Lett-ers, H~4 and 1908. 'Fe increase of invel'Oted 
portion Ilf paper currency reserve. Neunn.arch 

p. :l67-7ll, p. 277 
Letter to Royal Commission. 10th June 1913 p. 591'; 
Liabilities and ..... 's, ltl90, 1891, 1892, 191Q, 1911. 

un:!, .A.1;.mh.tms - -' p. 7ti 

lhNIMtrM DI8('OONT RA.TES: 

187~-<lO to 1889-90 • . p. 3"~ 
1901 to Wl.~, Abraham. . p. 86 

Pereentn.ge of cash to lia.bilities. 1893-191:!. PI1'ld./fJ 
p.6:.8 

~;!I!;J Relations with exchange banks> Heston -
Scheme of 1867 for Central Bank, Abrahawu 

SHAREHOLDERS: 
p. 33~-4H 

few Attendances. Pandya 9!-(61-4. p. 647, p. H4~ 
Number of Asiatics and EUN,'I;e&nB. (""riticitml anJ 

8uggeRtion8. P«'1I.¥ p. ti-i-t>-7 
Statement of a:lTa.irs of, for week ending 2,sth 

November 189}f ~ • • ~ - p. :~78 
Tmn8aCti01l8. Hn2-13. Gauntlett . - p.738 
Volnmt" 'Of tnmS}!etioDs for a wee:k during periods of 

heavy raoeipts,heu.,'y paymena. and normal period, 
Gnu,ntldt - p.74(.1 

Bengal Ch&mber of Commeroe: 
Extrael. from letter from Bank of Bengal, Now'lUdoer 

1902 .. 'N' inoreaae in &monnt of rupeE:' ,pope-r held l.y 
natiw~ inveatnl"8. NMDf1tarch - - p. 269-70 

L.tt".... 1904 and 1908, ... proposed inere .. " o! 
inv~8ted portion of paper CUTreUt"y reservf'l, N 1!1J)

Mm'cA - p. 271. p. 2Sl-2 
Lette~ to Government of India. IS!J9 &nd 19(}(I, " 

rd9.:ring restrictioDJ on Preeidf'ncy banks, &-c_ 
Abraha~ p. &>8. p. a84-6.p. 422~ 

Letter f"fJ proposal to -w.e halt profit on cow8fl;e for 
mil_y p~. 6 September 1907. Ab ........... 

p. 172-4-
Letter from Governme:nt of India. 190';'. no. sijvet" 

braneh of ('701d Standard Re86TVe it. :-08--11 
Letter to Royal Commission. 2~ May HH3. MrL.:(;4, 

p. 1)01-7 
Bulancea in lndi-., transfers from ~ne- tn ,-apital 

expenditu'f'{> might be gt>Terned h_-:- l~","" ri~d 
priDeipl69 ~ - . - p. 604 

l~tml or Stare &mI. c.e>Ut.ral control. 1l1t..1 j,",u 
cWliculty p. 61.10 

B 4 
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Bengal Chamber of Commeree-eOtt/iAuM. 
Lettt-r if) Roy-"u Commission-tWJ3I;'ucd. 

Council Bills and Tdegraphic Tramfen: 
Adv.antR.I(<"s of syHtem p. f10:1 " 
Sale in P:<C("~H of re>;lniremt'ut~. apPl''OvE',l anf\ uot 

allblL.1'(lni~tic to jntere~tA of In,lia . }'. ,jtt:: 
Dfll.,) ... it>- w;'-h banken. in Loutlon. uut. (l},jeded tH 

Dud l.:onti'ltlllUCe lulvuca:tRd p. hH4. p. oU; 
K~,,·hau~. tb::ing of, pyosperity(.f tratle Ninee p. titJ2 
(h .. ld Mint: 

not Allvocatr>d at present, hut if eRtahlishpd 
~overeiJ.,.rne shouM be eoinNi p. 6t1f--5! p. 6H6, 

p. 607 
T.Jot.'al slIflply of bullion doubtful - p. fl06 

Gold !:-!t.mdard Resene : 
Hnld. amonnt ; 

:-,,4100.0001. at leaRt nd\'oMt-(>d i1:i7--!*, p. R1I3 
110 I .. innt9 should bs- fixet1. n.n,} ('oillu~>~ prutih 

l'Ihout.l ('ontinu~ to bt:! itdlled to }I. f;O:l, p.607 
Location in Jjomlon allnK~ated p. (,1!2 :{ 
fW(·uritiei-i. appro\'ed - p. 6t~3. p. Gil7 

Suvereigns. Hfle inct'paaince in .Northpl'll India_, 
BHm bay. and part of Madra.s - - p. 005 

Letter frum U PIJer India Chamber of Commp.roe. 
April JM~O • .tIbralwm. p. ;{~3-' 

Pt'~lCeetlings of intervit"\\,. 11 .Janua_ry It<!19, hetWt'€-D 
d(~putation from? and the Hon. Sir J. We"!tl'llI-I. on 
qut-~tion of management of Goverume-nt ba.ht U1'eB. 
.Abl"fthr:nns . fl, 5~-62 

ReJ.1o-rt of l;'inanb SUb-Co-Dlmittee in fa\'onr of 
(] vn~ru.ment loa.n_~ to Presidaur:y Banks during 
~1H.{m-K of st.ringen!.,. at less than bank rate, 
AlH·tl}w.1I'1.l: - p. ,'}}-2 

Bengal Government, emT!"1IIp,mdence with, from Grn·em
nHmt of In,;ia. l)'o,\l9---l~.on~ 1'6 relaripg rostrichnns un 
Pf"!'!Midf'cn('y Banks • .Abrahams - p. ata. p, 422-4 

Bl'ngn.l. North Western Railway Comp:_my~ letter to 
Uppf'r India Chamber of Commen:e, AIlril. l>O:!H) 

1>.394 
B.-st & Co .• 1tleliSl"fol., letwr re receipt of goM hullion and 

.:oin at mints, lSH9 p. i4-:J-4 

BHUPENDRA N A TR MITRA, C.I.E. . 4~O;-I"';8. 

BALANCES: 

in En~lHnti: 
High, causes 
('Quid not have been UseJ 

India ~ 

in India: 
Amount: 

ApI', XLII. 

• 4378-·9.;,449;;-7 
ad .... a.ntagMusly in 

• 4375 

12~ millions on 31st MaTCh, explanation ot 
••• t"", 4309·-11, 4508 

19 inillions. Slid Ma.rch 1913, explanation 
4:\37-8 

Minimum working balance 4309-11. 4509-15 
DiRtribution - . 4311-4, 4498.4501> ... 7 
Minimum, increase a.nd reasons 4316 
Multiplication of branches of p~.,i(hmcJ Banks 

wou.ld not eua.hIe decrease of .j..:H5 
Review of. procedure· 4315 . 
Smaller iu proporl-ion to volume of business 

than formerly 4..126--8 
Snm. already allocated and pLwed at disposa.l of 

Provincial Government.s iru-'luded in statements 
of. and question of altering form of statement 

44:11-7 
Bengal. Bank of, Government deposits, difficulty in 

] M63 ,.. withd .... wal 4365 
Bombay. Bank' of. GOVArIlment deposits, difficulty 

in 1874 YC withdrawal 4:l6S 
BUDGET EsTIMATES: 

Baaed on normal haM'"est 4426, 44-4t'i 
P,-epa.nciou. procedure . 4410-20, 4481-96 
Shortening of time taken, impossibility 4469-70 

BUDGE'!' YEAR, 

October to September, qu ... tion of. and possible 
advantages 4459-68.4474-5,4530-43 

November -to October. estimatmg would be Bome-
wba.t easier 4427-30 

Centrnl Dr State Bank. to rel~ve Government of 
ret!ponsibilities as r~ cUfTE>ncy and banking 
w(luld be ptli'siht~ 47;::8 

DHUPEN"DRA. NATH MITRA. CJ.E.-m .. li • ...." 
(1oUNC1L Hu.UI "ND TkA.N8"J;~t8: 

Purchue hy (j-overnm~nt of ludia' against. Jot'HI'l 
Rtandanl n>~rve. que@tioD (If ~ . .f,St:H-- tl 

H;lJt· : 
E>ltimut.p, nn ~Iu·markin.z in ad\'l:lIUW f~tJ' (P! ltd 

paymeDts in EnJ:hmd . 4-,-.. ~ l- n 
in EX('¥'I!I; of 1"qUU·~I!lPtltq. pnt~'li('~ ill, 11t11l 

~nt~fit to Gon'rnmL'ut anri t-rod ... t'rmn -l.i .. II 
MaJiimum indicu.tt.~ by (},'I·,'I hm,·:.t Hf IndIa. up 

t{l whit'h S~reta-ry of ~; -Itt: Itvb on n'fl 0 
initia.tive . 4;;:W··.O, 4tJ,j:t- 8 

&.~retru:v of St:l.te must Mil frum April , () 
D~\){Ir to provj,jp (f!r ~ni"M<mflut. &J d 
con~e<illcllt iurml,.qJ,iJity of &tickiug out f,Jl' 
h. 4d. 46"3- :l 

OUITMl{'Y C'ht:'Mt, oloJwot of 4~12 8: 
Exdl8.ngp Hn nkR, Gn'h~rtj Oll"-nt apprHaf'"h~ hy lnt "I 

hnuwb,..s. UN}';, L,t'" loans, hilt ComlC·it hi hi. 
pn ferJ'l-"<ll,.,· h""'l! Oth':l~~ 4f,"'t; 

EXCHANot; 

no}d i".tw.} in India in tinl-P3 of di!fit~tllty SUppul·tM 
. 4tt';~'-fj3. 47U.;-'o4l 

Rid. uf lar~ amount (I' rnpef'8 in cirnulatiun at 
tiru~ of cnsilf and advautugPA of hl('rt"ti.Riid gt Id 
current!y inRt~d - - . - 46i'~ ~7 

Fomin-e Insnranne Fund. ~olTl"Apontlen(';e betwf'e:n 
Gnvel'nment of India and S~cretu.ry of State. 
1901-4. referred to • 4:ill 

GoLD, 
Effort made by Government. 190{) to l!iOi I to push 

golfl into circulation - • - 4-it;2--4-
Import continues even in time of eriHilJ ·ll's4tJ.....n 
Issue: 

in Crisis. no distinction Bhnuld be made 1>4!t,"~H 
i~sue for f'ircnlation a.nd for remittan~ .... 

4'~44- 52 
1007--8. diSf'UHSiuD in i)ov(>rnm~nt of India "e, 

and polic'Y • 4a~J.i 42 
1908. largf'iy at Pl't"'Pi.lf"ney towns n.nd )lomp lJp~ 

conntry - - • • . 4>'19 21 
to Ptlbl~! ut tlmp- f"lf crisis. de8irable ~:!:':-5 
of Sum", fwer I U,fHJIJ/. report€d to COnll'tro1kr 

General . - • • • . ~"':! 
Supply of, extra-legalf3('ilities 4i50-1. 4i;.4,--f) 

HOLD CURRENCY: 
En('-oura~elDcnt desirable • 4tj'i:!·-7. 4'j";6- 81 
EncouragemE'lnt by Government~ stepa tak~n 

.. 7:i I--Ci 
GoLD MINT IN brnu.: 

Advocated. and reaaoll8 +6';,1·-6 
Charge for refining would have fa be mad .... hut 

Dot seigniorage 4Hfi9·-70 
Coining of 8overeiJV18 ad v~ 4 i14-t) 
Gold would proba~Jlycnme from hoal"!:u. in tutuW", 

in times (If .d:tringency 4l·71 
Local gold would 00 obtained for coining 4R6~-8. 

47>;1;-8 
a. ~lI8it.y almost 4. 7'i:!-.5 
Snpply vf gold to, would depend on prie-e 47t'7-9 

GOLD STAlIDARD RE81i:l'V&: 
Amalgamation ... itb Paper Currency &-.r.~, 

objeetiOIl8 to • 469'..'-6 
Amount: 

Experience of eri.;' of 1OOi ... 8 not "dequate 

Not leas than 25 millions a.dvoca.ted 
Drawing &gaU!Bt, by SecTeta.ry of Stat... 

Wil. ciromnstan""" 
Functi-ons : 

l. 4-702-8 
• 4<9>< 

1910 ud 
4I<Hi-tl 

Supply of gold to India· • • . '" ·S9 
to Support exchange and (tbrough .il..". bra ... h) 

to .upply rtll'eee in exchange f{)J' gtAd when 
abnonnal deJ1Ulnd lor rupees 4Il:J!J..ll 

Gold in London. 5 millions hardly oulIicient 
4oR9;-~OO 

::Main branch in London, rewwn for YJC3ti'rD. 
considered in intereste of India . 4tj;j2 4f. 

48.'.3-9.4f67 
I:ltatutory regulations not advoca.W at prese,,' 

4,09 
Subeidiary b""",l,. in India. o"ject o~ to oOpj.ly 

rupees in exchange for gold "h~D ahn(lrr>tal 
demand for I'Upee!I ~.3lI·..s1, "".91 
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BHPPENDRA NATH MITRA. C.I.E.--wnti .. ued. 
H ... u'tis, w,ld gradually tli.fI'pladng silver in 467:! 
LENDINO BY OHVERNMBNT IN INDIA.: 

A moltllt avu.ilu.t,le for. qnF!8tion of 4.')M-19 
• Dpma.nti.l}uf'ElhoD as to exttmt of 4.:i.7.:! 
Obj~cti(ln of Seuretary of t;tat,e to 4614-& 

Loami u:um(~d hy Guvernment in EngJand. eonsult.tl.tion 
hetween Gnvernment of India. nnd Secretary of 
St.a.t6 reo before openinJ: of nD!Ulcial par. and more 
ff'elluellt oommuuil-dtillna might be (fesiru.ble 

.J,;l86-~~, 4-i76 '<;0, 4.W~, 4616-2>1 

LOANS IHKU~D BY GoVERNM.ENT nl INDIA; 
ChlJ1R taking shn.res in. in India· 4440 
Ext.flnsioD of, not p{}!;sible in expert opinion without 

l'f'du(liu~ market price of rupr:8 paper 440H-3 
tf) Fullpst pOMliiible extent • 4!j;);l 
Int:l"fa.se of, in CU'lI'8e Df year. inconveniellce of 

4r,97-60~ 
Policy of Indian Governmt.·nt to l"n.ise M much n..s 

pt)R"ible in India. a.nd reason 4404--6. 4441~2 
Securitica, question of 44S5~ 
Temporary t.1~bts, objMtion to fli.iging money on 

+456--8 
Total itmount of rupee loans outstanding held in 

India and in London respectively ~ 4438-9-

NO'1'E8 : 
En<,.a.shment. extra. legal faeilities WId question ",II 

t.n po8Skhihty of extending to sub·treaaw·ies 
4741-9 

the I<l.a1 currency 467~ 
Issued in large parcels through banks. ,&"e. ~721-3 

PAPER CURaHNCY RESERVE; • 
A.ti8'tst.ance of trude from. pl"efe1'able to loans frnm 

'l'I-eMUry bIlUw('es - 43[..4--7. 4,')8;1-5 
FidllC'i-llry itlsu$ : 

Assistance of tnide from. preferahle to lon.1lS to 
bo.nko 4636-8, 4<!30-1 

,lncl~ w(luld bt!< pos"jble without incom'eniencp. 
46:n-·S 

Gold in Inaid. ml~n function of, to supply gold to· 
publie .j.fIHO 

K"pt 8«pnrat.e from r.a.qh bn1n.nces 4827--9 
Transfer of bnJanoes between treasuries and 4321, 

4~i':!9--30. 444ti-;}t) 
PRll!SIDF.N<..~Y BANK8: 

lh'[tncbf'~ : 
Baht.nl~. Govt.lnunent 8U1'plus trallsfl:'lTOd to 

rosel"ve trt'l&snry when above certain amount 
4360-4 

CUl~uoy chest uMually tnken over by BluUr of 
Ben,,~I. hut not by Ba.nk of Bomwy 4726-31 

Diffiouity of startinJ(. without Government a.saiat.~ 
Rnt'e, but no assistu,nee to liub.a.gend~s 

4SS9--62 
Government. balances, statement of. IHJO-ll. 

1~1l-1~.lPI:!-1a ' , " '.p. 7~a' 
Gllilrnutf>ru} minimum Government balance. 

working of 43:1:5-6, 4451-4. ~16-2S. 4·49»-50'{' 
M1Utipli(,;ll.t,itIB of. would not enable working with 

lOWt'T hnlttTloeA 4::l3-l 
Tmn8ft.~r ~tween currency l~h68t and. 8y~t.em 

4732-40 
G OYl~nmlt>nt Rahmcee: 

in Blt)~!~ u{ fixed miwmum 435R-9 
~tf."Ut-ii.lll of, a.i1()Y6 ('srtn.in sum nu payment 

of int~t'f>!!t pnssible. but. no cti.se of (~hur¢ng 
i:.terettt known - 4St'~-9:J 

Stah'ment of, l~tIH--l1. 1~1l-1!!. 1~12·-13 p. 't':..!:l 
\\'ithdnl.wal. tluestion as tv pntlsihility fit difficult.v 
. 4366-7.4587 

Lnnns t(.: 
Attitudl..' of f;lIn"rnment f'~. in 1~~~1 <i:.7!J-8:! 
ht1luw Hank rnte advocmt.oo 4349-1)0 
Dt·.mnnd not Jotl"'P.at ~ 45S6 
p(\!S~ihlt! Effoot on sit-le of Goundl hillB "':'l-U-.;. 

.... ~76-7 4&~-'i~ 
Rxp~rimt'llt oouNidet'E11 wurth tryin~' 43"'-' 
l!~:I:PPrilDPll' "honld l>t' t'ontin~ to, at p~t 

4-:~'{'i. 4.1; .. 
Mllfl~:V ~y llf' ll~\' ... j np fvr whldJ RwMeon 1Uld 

unflll't'lW't"n dt~ma.nd ma" A-ri",.~ +;UL, .t.,stl;i-7 
NtM!dt'd ll('hr{ll>en January· and Api';} 4.'i~; 
Pnssihility of, M, prwtent_. but no. dema.nd for 

lut ;, or ti yean ~ ~~-~. 

,.; :!~ltimt 

BHUPENDRA NATH MITRA., C.I.E.-continlWd. 
PRESl J)ENCY BAN Ks---rontinued. 

Loan:.. tv----ct.mtinu.ed. 
Securitip.B shonld be taken and question' as to 

nature of 4:.148. 43;)}-2 
U ndne dependenc-e of trade on Government . 

money would result 4341. 43..53-4 
Provincial G-ovet·nmeuta. 8UDlB a.llocated and placed 

at dispo8al of. included in statementa of balanoes, 
and question of altering form of statement -t4:H-7 

Railways, under~expenditure and reaBona 4S8{)--4 

RESERVE TREASURIES: 

Abolition and tT8.nsfer of.. bu.J.aneell to Pl'6Sidem~y 
banks not possible. 4.173 

Bank rate probably higher in hU!;IY season owing 
to locking up of money in, but 8ystem jUl'ltified 

4~~9-71 
Establishment, re&80ns 4365-8 

RUPEES; 

Difficulty owing to tl'ade not getting T6>-tuired 
amount of. known - 4051 

Ieaue of gold for. legal undertakiDg not necessary 
at present 4688, ~16-9 

Supply of, extra. JegUl fM'ilitiea - 4-752-3 

SlLVICR~ PURCHASE OF, FOE conU.uE: 

1912. payment by .. Ie of Council bills, suggestion 
made by Ssuretory of State 4826 

Regulation. method . 4544-7 
To.mtion. change. sauctiou of Senretary of State 

required, and all proposa.ls submitted to. but d""" 
not generally take ollicial initiat.ive in proposing 

'4.54>1401, 4629-30 
1Tadf', aBSistance from paper <-'urrency reaerve, pre-

fel'able to Itl&llB from TreaSUl"y bala.nt..'€s 43;,)4-7. 
4SS3-5 

TREASURIES, DISTRICT: 

CUlTE'lncy chests a.t all sUl-plus tn>oa.suries. and m08~ 
deficit tl"tmBuries "72" 

Eneashmt'lnt of notes p088ible at. if coin suffiolent~ 
but not possible at sub-treasuries. and qUefitiou 
of • 4741-9 

no Of5.d&11-eport8 showing a.ctu.a.l tmnsa.ctiolUJ 
4#4 

Sub, 
no Currency ehests as a l'ule - 4725 
Little mon.,.y left iu. as a true, as Bums witb· 

drawn t{) district treasuries when large 4761 
Transfers between 4.1)21......5 
Tnmsfer of ba.l&Dces between paper eun-en(.·y re-

serve anti 432'lj 4329-3:2, 4446-50 

Bombay, Bank of: 
Ica also Presidency Banks, 
AmolUlt of billa fa.lling due weekly from 4th May to 

2Mb July 190'! and from 6th July to 3M October 
19U3. a.mI amount of deposits maturing • p. 46-7 

A"Rtsta.nt-'e had. to 00 p~)mised, by Government. 1865, 
1~67, Abrahams, p. 'l 

Attitude of sh&reholtlers, 1867. "' prop0t4t..'d Central 
Bank, AOM""'" • p. 346 

Brunches. currency chaste not taken over hy. 
B~upendra Natlr. Mitra "'i":.!f}...;n 

Oc.n-espondellC6 between Bumhtty Chn.mher of Com· 
mere" and Government of India re withdrawals 
fmm, 18~S. Abm"".... p. 36-41 

Correspondence with Government of India t"f' relas· 
ing restri(~tioru; on banks, .&bmha".. - p. 388-tK), 

p. 441;-58, p. """-1, p. 4>!:h>, p. ~88, p. 5<18-1, 
p. 506-10 

Daily pereeuWe1'€ of cash t.o deposits, ] !:tH;!:. 1 ftcJ3 
. . p. <I6.l 

Dany p~roontage of oash tAo) }ia.biliti~, 19()2, ] 9U:l 
p.4f,1 

D11ily p-rcentilg6 f)f t\8flh and public secnriti.~8 to 
, liabilitw8, 190~ Rn<ll!.tll-3 • -~. 46,i.}i +66 

l'''.Afl,uRE: 

l"Ul~. and questiuu "'f t:rtwPTnmpnt dir ,<"tors. 
dbmSuwM 11 .. \g:4. 11,-~. 11 j-;~~.-.'j 

~t~p~- Lak.m by S~:retary of St-aw • .A/Jrt!".,,,.,, 
11 .• :;. 11 .. r.ti:! 

Referenoes. Harri.ifou - W.l~'i 

t' 



16 U'J¥AL l,()MIIISSlON oJ! I~DI1N HSASCJ; .lSI> C(;RKENCr: 

Bengal ChambeT of COmmeree-<Ollli .... d. 
Letter tf) Royal eomruission~n.t-i,nud. 

Coundl Rills and Telegraphic Transfel"8 : 
Advflnta;.!t's IIf system p. t\O:l- 4 
Sale in ~"(C'("St< of r~l'lirem ... nb. appnweu an,t not 

ant;l\!'llrust-ic to iuteresta of In.lin • p. tiu:l 
D~p""it..-. w;:·h bu.nkel~ in I.nnllon. llut nbjol'tt>d to 

and l:nntillll&nee It.f1v{)cated p. IiO .... p. 1.0; 
r~l:"llauW-_ tix::ing of, pr()kperity •• f tl,w~ H:in~ p .• ;«"2 
fiold Mint: 

not Aflvocatpu at pl't"Sent, hut if' etJta.1Jlil!lh""d 
Rflve'-eigmJ should bI:> coint-d p. 6o{.-S, p. 606. 

p.607 
I.1flclll supply of bullion doubHul - p. SUS 

(}(,ld :-;randl1rd Rpsf'rn:': 
Gokl. amount; 

'~'JO(lO.OUOI. 'at It·a ... t udv.l<"stt·d 71:J'i'-~J, p. &13 
no Ljmlt~ should w~ fixeU. rm.l ('oillllg~ prnfitA 

shouM eontiuup. tu be add,~d tn 1). titl:;, p. 6tr; 
J.Ot'otion in I.ondon lldn}(~ted p. ';02 -;J 
&wuritie~, approved - IJ. 6u3, p. (jilt' 

Sovereigns, ust' iDCYf;'asin~ in Northern Intlia. 
Bombay. and part of MI1(iras - - p. tm,j, 

I.,eHer from Upper India Ch.-'\mber of COmUl€'TCe. 
April ])391), AbmhlwHI p. :W:~-4 

Proceeriings of interviel"v. II ja.nnary 1;-;~19. h~tw~n 
deputation fJ'Om. and the Ron. Sir J. WestJ&l,d. t'D 

(IUestion of mauagement of Governmt'nt oo.ll1nt'es. 
AbraJu.tnuJ - p. 5~--62 

Report of }1naDt~ Sub-Committee in fa;"OllT of 
nun:~rnment )()an~ to Presiden('y Banks during 
l'Of'tlsuns of stringen.~y a.t less than hank rate. 
Ab-ruJwTIlJl - 1).51-2 

Bt:'n~"8l Government ..... nn·.'8}ftJDdence with, from H01.ern
ment .)f India. 1:--'99- -l!J()O. Fe l-elaripg l"f.'!strictjons on 
Prf".Hidel1(,y Banks. Abl'ahatrl$ . p. ;~tn. p. 422---4 

Bf'nt;tal. Nnrth \Vestem Railway Company. letter to 
Upper India Chamber of Ollmmeree, Art'it 1K90 

1'.394 
ni~;.,t & Co" MeSi;l'H., Jett~r re l"eceipt of goI.l hullion and 

..... (fin at miuts. ]t!.~19 p.743-4 

BHI'PENDRA NATH MITRA, C.LE. . 4a07-1~68. 

BAl.ANCE8 : 

in En~lantl: 
High, causes 
{'Quid nut have been Used 

India -
in India, 

Amount: 

ApI'. XLII. 

- 4378-9.>, 4495-7 
adva.n~U81y iu 

4375 

12~ millions on 31at March, expla.na.tion of 
sysh:·w 4309~ 11. 4508 

19 millions, 31st March 1913, explanation 
4:!37-S 

Minimum working balance 4309-11.4509-1. 
DiRtribution - . 4311-4, 44~8, 45(lC~7 
Mirumum, im .. -rease and reasons ~ .j..'ns 
Mutt iplication of branches of Prt.·Hidency Ba.nks 

would not emahle dee:rease III 4~n.s 
Review of. p~ure - 431';:; 
Smaller in proportion to volnme or business 

than fonnerly 4-1~6-f1 
Sums already allocated and placed at disposal of 

Provincial Governments in( luded in statements 
of. and question of altering form of statement 

44:11-7 
Bengal., Bank of, Government <h>posits, difficulty in 

1863 ,.. withdrawal 4$.; 
Bombay, Bank· of, Go • ."...ment deposits, difficulty 

in 1874 re withdrawal - 4:165 

BUDGET EsTIMA.TE8: 

Based on norma.l ha-rvest 44~6. 4443 
P""pro-ation, prooedure 4410-20, 44~1-96 
Shortening of time taken, impossibility 4469-70 

BUDGET YEAR: 

October to September. qnestion of, and possible 
advaDtag~. 44b~-68.4474-5, 4530-43 

November W October. estimatmg would be Bome~ 
what easier 4427-30 

Central (}Jt State Bank. t~ relieve Government at 
responsibilities as l'e~ currency and lWJking 
.... ould be poosihle 4,;,8 

BHLPESDR~ NATH MITRA. C.I.E.-oo»/i • ...J. 
COUNCIL BILLA ANO TSA.SSHrtM: 

Pur~hu.e hy UOTe-rnmAnt of India' aga.iu»t 1(',J.l 
tdBnda~1 r~rvt!J, qup.stion nl . . 4~t>H-f) 

8:11e: 
Rioitimll.t.e-. nil p/u'lnarking itl advancw t.--." .'1I1"td 

1"lymt"nh in England . 4,.;, ,-. t\ 
in E:K~'i~ of l'I"tluir~mpnt~. IH"ndil,t! uf, and 

henf4fit to- Gonrnlll(mt anti trad .. trnm ... :,:. t5 
Maximum indiCilted by G'IY"l"llfn-"t flf lndia. up 

to wht('h &,cretmy t,r ~: -11.4;' l\C:ts on o-.n 
initiative . 4:n!t-40. 4,'j';} 8 

Secretary of 8t.\t~ mUlSt ~n f,"om ..April ~ 0 

December to pro,'illf> fnr Tf"lpli~m .. nt8 au d 
con~ueut iUPOA,"-jt,ility of tlti('kiuK out f.fI" 
lB. 4<1. 4611:J.. H 

CUrr£'n('Y Cb~M1. OhJf'<'f_ of ·1 . ...:12- -8 
E_ldmnge nail",.. nm'~rtlmpnt avprt"Lt'h~l by lilli 111 

hrancht':'<. ll+f,:. f,'r' JoanR. hut Cnmwil hi IJo 
pnferr'>-"!:i i. .... b"nd ~.th,~~ .l!)".; 

EXCHANf~~ 

HoM i""'1I,.·,l in India in timt'$: or .liint"ult.\' ItUPJ){)I-b-
. 4ti;I~~-li;J. .... ;tj;)- 'i) 

Ri~1i t}( lu-rJ..Pe" flmt.mnt. of Mtpet'!'8 in circulatiun .t 
tdmp of crisig and advant.rtgps of in~~r(,lt.qf'd lie'lll 
curren(~y IDRt.-.ad, • ~ - 40i9- 87 

Famine IDBurant>---e Fund. (';()rr('spunrienc.t" bet1lfPt'nt 
Government of India- and S~rt>tu.ry of State. 
1001-4. referred to ~ill 

GoLD, 
Effort made hy Govt'mmf."ut, ] 900 to 1HUi. to push 

goM into circWatiOll • . • 47H2-4 
Import continues evp.n in time of criflois -Vl ut. :;1 
Isfme: 

in Crisis, no diatinction should be made bt.~Wfell 
issue for drcn!ation and for n>mittanpf'otl. 

41'<·"" 5:.! 
1 Hu7 --8, discussion in (}overnmpnt of Intlia rl!, 

a.nti pttlj{·y - 48:14, 42 
1908, ~pty at l~l't~i,le-lH'Y towns and ~om~ liP-

country 4~19 21 
to Publil: Ill. timf' (If cl"isia. dcsirable 4Joi~:.'....,'; 
of Sum1"l ,,\''l~r IO,OfJOl. reported tf) Cnrnptrnller 

Gcu"",.l . - - - . .." '3 
Supply .)t e-xtra-leguJ. oo'iHties 4750-1, 4-i54--5 

GOLD eURHENCY: 

En'-'ourag~1Dcnt desirahle • 467~·-7~ 4776- til 
Enooux-..t.gement by Government, steps tak~n 

47!iW 
GoLD MUfT IN INDIA: 

Advnca.f.ed, and rea.soll8 .S;tH-6 
Charge for refining would have fa be madp.. hut 

not seigniorage- 46Hff ,70 
Coining of BOyerei~ advocated 4-714o-tj 
Gold would proha-blycome from hoarJe in '"turp, 

in times of ~tf'ingeney 4-t, 71 
Local gold would }Ie ohtained for O()ining 4f',fH~--8~ 

a. Necf'KKity almost 
Supply vf gold to. w.mld depend OIl pri, ... 

GOLD 8TAllDARD RESERVI!:: 

4-71'«;-8 
47,,:J-;) 
4n7-9 

Amalgamation with Paper Curreney Re.erve. 
objections to - 4611': -6 

AmOUDt: 
EIperieuce of crisis of 1907--8 not B.4"1equate 

Not less than 25 millions advocated 
D .... wing against. by Secretary of State, 

l~ll.cttcuBUrtanceo 
Functions: 

• 47'~-8 
- 4t!l>< 

!Vlll ald 
41<10-8 

Supply of gold to India - - - - 4t.~ 
to Support ""change and (through .ilver bra ... bl 

to sUPIlly -nlpee8 in exchange for gold wilen 
abnormal demand for ru_ +6:1,.. 51 

Gold in London. 5 millions hardly 8'l.tfticient 
4-(iHi-:OO 

Main branch in London. reason fo,. «"'ati .... 
OOMideT>'!d in interest. of India . 4f;;'ji -tl. 

48i.:J..9. 4U7 
Sts.tutory regulatiol18 not a.d._ted at present 

"~09 
Sub&idiary b1'll.llCh in Indi ... "l,jeet of, to ,uPI,ly 

rupees in exchange for gold whf~n abnnrrtaJ 
demand for nIP""" 4/;:)9. -<iI, ... 111 
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DHUPEXDRA NATH lUTRA, C.I.E.-«mti .. ""d. 
Hua}'d~, W:IJ~j ~mdnaUy diRplacing silver in 4tH~ 
l .. y.Nj)fl'H~ BY UOVEBNMENT 11" INDIA.: 

Amollnt aVI1ilable for, qnestion of 4508-19 
• D('nl.i1Jla .• llUt~lIttQn as to p.xtent. of ~~7:! 
Objec,jon of Beoretary of State to 4614 ... ) 

Loan,. issllt'ld hy Gtjvernul~nt in. Eng.lanJ. e\.m~mlt.ation , 
hetwet"ll (Juvemment of Inllia. and Secretary of 
State re, before openin~ of financial YPa.l" •. and more 
freqlleut commonil'atin1l8 might be tl~l:!irnble 

43Sti .. 99. 4·,76 -<lO. 4594-6. 4616-2~ 
LOANS lKSU~D BY GoVERNMENT nl' INDIA; 

Cla..'1s taking slia.reli' in. in India - 4440 
Ext...-,nsltm of, not possible in expert opiuion withQut 

rednciuL; market price Qf rupee paper 4-i-OO-.'l 
tKl FuUest pl)sllible ext-ent • 4-':'$;),). 

InoJ'f.'ture of, in eo'~rse 4)£ year, inconvenience of 
4r,97-60~ 

Polil!Y of Indian f',-overnment to nlise 80S much as 
pmu,ihle in Indill, And reason 4404-6, 4441-2 

8ecuriti{~Ii, qllestivo of 4455-8 
TempOJ"aT'Y dehb.. objp.ot.ion to raising monf"Y on 

, 4456-8 
Total amonnt of rupee loa.ns outstanding beld ill 

India fUld in London respect.ively - 4438-1) 

NOTES :. 
En!".n.shment, extra. le~a.l :f&ciJities and question nA

to pt)sl!iilJility of extending to sub.treasuries 
4.741 .. 9 

the I dMl ourrency 4874 .. 8 
lRsued in large pa..roels througb hauks. &c. 4721-3 

PA..PE& CURRENCY RESERVE: .. 
Adsist.u.nca of trade from. prefera.ble to loons fro)m 

Tr .. .,mry bals.ne"s • 43M--7. 458:1 .. 5 
FidUt'inry iS8UP.8: . 

Assiatunce of tm.de from, preferable to lon.us to 
b ..... k. 4636--8.4830-1 

·Incl~ would be possible without incon,'e-nience 
46:11 .. 5 

Goltt in Indid.. Duun function of. to 8upply gold to 
IIUhli(~ ... tWO 

KI'pt sl'l';tI'aiR from ('ash WlLllOOS 4827,··9 
Trausfer {}f balances betw~u treasuries and 4.'321. 

4:1~9-30. 4446 ... >0 
PJU!!8IDJtNCY BANKS: 

Hmnohp.g: 
Bu.llUl<les. Government surplus tra.nsf~rred to 

l"ellet"ve f.rt~1Wy when above certain a.mount 
4:l6<)-4 

(!lI~u{Jy cht'-Bt usually taken ov~r by Bank of 
Bengal. but not by Bank of Bomb&y 47~6-31 

Difficulty of sta.rtinj{, without ('rOV61'nmeut aaeiat
nnee, but llO ll.86istu.noe to !luh.agencies 

4i),l}9-62 
Governmflont baIIUIOflS. stutement of, UHO-H. 

l!1ll .. 12.t912 .. 13 . . , .. p.7~3· 
01Ulmnt~f'ld minimum GovertJrnent halance. 

wnrking uf 43:i5·-6, 4451-4. 4311>-25. "-W9-504 
M ultipli(~l1tiHn of. would not enable work lUg wit,h 

ll-,W\.-t" b:tlu.n~ 4.334 
Tm.nsfer hptween ~nrrency chest and. system 

47:l2-40 
GnnlniUlent. Bahuwee : 

in .l!1X(~~es ut fixed minimum 4!~5R-9 
Rt~t<'nt.ioll of. II.bovo ('ertu.in sum DU pnyment 

nf iub~t~.'Nt possible, hut no ("as. of churging 
iaterutlt known . 4s..~~:l 

Rt.at~ment of. It-lItl-ll. l!tll-l:!. Hn2-1:i p. ita 
,\Vit,hdrawnl. (lllE'!lJtio-U <\8 to possihility of difficulty 
• 4366 .. 7.4587 

LUiH1S ttl: 

Att.itU(h~ tof {}on~rnme.nt j't', in l~!W 4,.179-$2 
th3iuw Bank t,..te a.dvoented 43-~9-r.O 
Demsnd not great ~ 45~ 
p(,'~~lhle Etfoot on sale of Council hills 4o.1 .. H....[' •• 

-t~7t)..·7. +56~-7M 
F.1pt,nmput Ct.)Jlsiciered Wt)rt.h trying 4344 
E'lWrimi'!lki ~hould be ~nntinoo t-o, at present 

~J"'i, t.37.t. 
M11~y tMoy hI?' ltic·l..t>d up for whh~h slvlilE'n I'.nd 

llnfll~f't>-n d~mimd may Ill-i~+~ -t-:.HL. +·'>6a-7 
"'Nl,odt~d o..tween Jll.lluary and April 4:Hti 
IJu88ihility of. at present. but no denumd for 

laat r. or (; yean ~_:. 

K "I8P9 

BHUPENDRA NATH MITRA, C.LE. __ tin .... .J. 
PRESIDENCY BANKg--c(tntin~d., 

Lnaw. tu-eontinued. 
Sec~urities shollld be taken a.nd (!nestion· 8.8 to 

na.ture of 4348. 43031-2 
Undu{' dependent'e of tmde on Government' 

money would reault 43il, 43.:'3-4 
Provincial (j·overnments, sums allocated and placed 

at dispos,"Ll of. included in statements of bnjanoos. 
and question of alwring fOl"lll of statement ~H-7 

Railways, under-expenditure and rea.so-ns 4380--4 

REBER VB TREABUBIES: 

Abolition and transfer o{ bu.~ to Presjdency 
banks not possible - 4378 

Bank rut-.e probably high13r in bU:iy ssason owing 
to locking up of money in. but 8-yst.em justified 

4369 .. 71 
Establishment. reasons 4361i-S 

R.UPEEEI: 

Difficulty owing to tIMe not getting re1luired 
a.mount of. known ~ 4651 

Issue of gold for. legal undertaking not ne~8Sary 
at present 4688. 4~06 .. ~ 

Supply of~ extra legal facilities - 4752.,' 

SILVER, PURCHASE OF~ FOR COINAGE ~ 

1912, pa.yment by 881e of Council bills. suggestion 
rna.!. by Seoretary of State 4826 

Regulation. method . 4544-7 
TaXation. chanb~. sanction of Set'!l"etary of State 

required. and all proposals submitted to. but do~ 
not generally take offioial initiative in proposing 

'45_1. 4629~~O 
'l~&. assistan(~e from paper currency reserve. pre. 

ferabl~ tQ loans from Treasury haJlmcea 4354-7. 
4583 .. 5 

TR-EA,8URIEB, DISTRICT: 

Curreney chest8 at a.ll 8Ul'}llus tl'ffi.Sllries. and most 
deficit troosuries "724 

Enc88hment of notes pOBf!:ihle at, if coin 8uffident. 
but not possible a.t Bub.trOO8urieR.. and t]ueRtiou 
01 - 4741-9 

no Official reports showing actual transactiuI18 
4444 

Sub, 
no Currency chests as a. l'ule - 4-725 
Little money left in, as A. tule. H8 sums witb

drawn to district treasm-ies when large 4761 
Transfers between 4.')21"----5 
TTanSft"T of b&la.noos between paper Clln'{'m.'y re-

serve and 4;j~1, 43~9···32, 4446-,)0 

lIombay. Bank of: 
8(>6 alBa Presidency Banks. 
Amount of bills fallin~ due weekly from 4th May tu 

25th July 19 .... J and from 6th July w 3n1 Oetober 
1903, and amount of deposits Dm.turin~ - p. 467 

A;lRistance had to be prmnised, by Government. 1865. 
1867. Abrahams· p. a 

Attit,ude of shareholders. 1867. re proposed Cent-ral 
Bank. Abralw... • 1'. 340 

Branches, currency eb~st& not taken over t"ly, 
Bhupcndra .... Vuth Mitra - - - 47:!ft-:-n 

C(,n'6Spond-enoo between Bombay Chamber of Com
merce and G()vernment. of India re wit.hdmwals 
from. IM"S. Abmlw.... p. 36-41 

Correspondence with Government of Illdia ~ ~l8.,I~ 
ing restrictions on bankiJ: • .JbJVI.lwiIU - p. 3$8-4(., 

p. 4,48-.';3. p. 460 .. 7. p. 4-"3_,. p. 4~8. p .• ;0:1-'. 
p. 5<J6...1() 

Da.ily pe;reell~~ Df cash to deposits, Hh}:.!. Hm:J 
. . p. 4ti4 

Daily pt-roonta.ge of cash to liabilities, Hilt:!. 19u:l 
p. 463 

Daih' p<'l"Centag@ of cash antI public Rt!O:nrit.i'~8 to 
ll';bilities. lOO;! anf! 1~V3 - . p . .w,}. p 46.6 

FAILURE: 
Causes. lind: que6ti"lD of Gtn'€'rntn~nt d;r·--"(prs, 

&brnlvlllU 11,fatl~, ll,.\"'''. li ;.1~~ 
St.--l~ taken 01 Sem"etal-Y of l:)tate . .A.hrllh,4 Ihfl 

. U.-"I!7." 1 :,t-::! 
Ref"'~noos, Harn'lkm • 11) .. t.;a 

C 
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Bombay* Bank of---('.f)P.tinut'd. 
GoVERfifMEYT DEPOSITS ~ 

18'i2-1912. and percentage to other dt"potfit. and 
CAAb, Rud . 10,0:12 

1!:f08-9 to 1912-.. '3 • p.70.') 
Diffi .. ulty in IM63 and US74-rf:wlthdrawsl • .Abruhaf1U. 

34--7, 12;. p. 3. p. 31. p. 3:l; Bhupendra Na/J! 
Mit,.,fl. 4~l6ij. 

Bead offi.ce~. trallRa.ct.ioUK. 191~ ....... 1, Gau.n.tlett - p. 7:12 
Lettere. 1904 a.nd 1908 re proposed increase of in

vested portion of l:mper currency TE'Bp.rve, New
mdrrh . . . . • • - p. 271, p. 277-1l 

Lett..rs, D_m her 1008. RUggesting exteoded " •• of 
small note •• Ncwma",h p. 277-<; 

Liabilities and 88",,\8 1800, 1891, 1892. 1910. 1911. 
1912. Abraluun-8 - p. tit) 

Minimum rates of discount, lWll to 1913. Abmhnm$ 
p. 86 

Pereent.a.ge of cash to liahiliti ... , 1893-1912. Pand"" 
. p.658 

Request by. for ndvances at 6 per cent .. April 11;99 
(Westland). Abmham. • p.57 

StatRment of ca.sh receipts &nd advances at bead 
offiees and brancb ••• February to May 1913 p. 72.) 

Tran.sa<-tiolll!, 1~12-1l, Gauntlott • p. 73~ 
Volume of tranRactions for a week during ft€'Mods of 

heavy receipts. heavy payments. and normal period. 
Gaunfwtt . • p.740 

Bombay Cha.mber of Commerce: 
COURF:8PONDENClIl WITH GoVERNMENT OJ' INDIA: 

re Policy of Government dealiDg with cash 
ba.lances. 18A~9. A.Jn'aJlIIm8 p. 36--4.] 

re Rehtsing . restrictions on Presidem'!y Ba,n.ks, 
A 1n-aJ"",.. - p. 358. p. a~6-8 

-re Use of profit-s on coinage for purchase of rail-
way rolling stock. 19<)7. Alm.dmm. - p. 16/1-:1 

Letters. I9\)4 and 1908 • .. e proposed inc""",. of 
invested portiOlltll of paper currency reserve. 
Newmarch· p. 26b-6. p. 279-80 

Bombay Central Co-opemti ... Credit Societies Bank, 
objects of ..... d method of working. Reed ?9~4-5. 

lO,016-~6 

Bombay Government: 
Accountant-General. report to Government. Decem ber 

1899. TEl relaxing restrictions in PresidelWy},anks 
and forming Central Bank. Abraham.· p. 418-9 

Correspondence with Government of India., 10:99-
IHOO, r€ relaxing restrictions on Presideney banks. 
A.brahams - p- 361, p. 41 i 

Bombay Mint: 
Opening of, to free'coinage of gold, see Gold Mint in 

India. 
Use of. for coinage of 8ove~ign8. proposal hy 

Government of India. but impracticability of. a.nd 
objections by Treasury to the proposal lit:!i made. 
Abra.ham. • . • . • - - 615-6 

Bonds, pa.ying off. reason for, being more important 
than paying oif bill •• Abraham.· • • 13S-1 . 

Borrowing by Government. see Loans. iss1le ot. by 
GoTernment. 

British ~ld coin, lure Sovereigtl.S. 
Bryce. James .Annan. opinion against lending out of 

halanc.es in India q\loted. Ne1C'ln<trch 1364-6 
Buchanan Gold Loan. 1908, Fre",en • 9,>38 

Budget: 
. E~timated and actual surplus iD. sterling. H.j'U9--I~~ ~ 

1912-13, Tha.kersey . - p . .I, 
Making of statement after 1st October instead of 

month before, tluestionof. MSirWn !JCJ45-7" 9212-.'1 
Poetponement of date of making statement, flupmon 

of. Alm.dumn> 11,1i71HS4 

SURPLUS: 
of 4. or 5 crores at the end of ytO&r would be satis· 

factory. M",t"" .' 93~2-1l 
Queetion of a.mount. Meaion 9354-7 
Reserve fuad suggeoted, Thaeker8e;J· • p. 717 

Budget estim .. tes: 
B .... d 01l normal harvest. Bhup<ndra Nalh Mitra, 

4426, 4443; lU.t<m, 9V41 .. 9370. 

Budget eotim .. te ...... ("'ti.",ul. 
Bwigetting fo]' enrplw ohj~ted t.Ol, Pandya Ot)~2:,~';' 
f'aution in~ and ("oD8f>qut>nt undf>r'-eRtimH.th,~. ~X. 

planation of cil"CUDl!tt.anctls • .MH.tma '. ~u:~»-4:.? 
Caution du~ to vki8Jfi:tud,-~s of wfmtllf"r and til W('8k 

l"tSition of Fiua.Il<'.e' Miniawr. Harri.,on 10, 1 ;I~. 
. lO,ti7·9 

t'XCPl:1sh·t> Caution .crit.icised. Tlt.a<-kt'rH.Y ~ - p_ 717 
Difficulty of eHt-imatint(. Abmha'ma~ 12-'. 2:U. 2:{7. 

30"-1><. p. !l-10; Mdlab.rl. 3H~6-8; M .. !<m. \><J.I:I. 
tl:l4'o.-..o; Pandya, ~:,9tj.-;. 

PBP;P .. UU.TfON: 

Communil'.atiun ~tweo"n Govl'rnmeut of India fUlU 
S(>(lretary of 8tat~. HQU'urd~ SItH; M~tdan. !t'.!1:1; 
Abrahams. 11,n}41--1. 

Procedurt.'. Bh.upertdra Nath Mit1Vl 4410-:.!U 
·UHI-1I6 

Shl.lrt~njng of time takf'D. imposl!libility. Bku~rn 
Nath Mitra. • - - • 44t;,. iH 

Secretary of Stnte not misloo. hy. or ind",~cd t~l 
001'TOW 6:rcessively by ('.a.ution in estimating in 
India. H",,,,,rd - . . . '. • • lllt;ij 

UnneceSH&ri1y pesBimi"Jtic of re<>ent yean;, Ito •• 
:lS~:j·-4, 3i09-~O. p. 543 

Budget year, cbo.nge: 
Desirable. if pOSlfihle. Ab-l'flhwnlJ 32:1-,.10 
Inconveuien~ of present year. Fll'etwood- WibtQ,J 

11.465 
JANUARY TO D.zCEMDER; 

would be Advantagf'OUB ft'om budget point of view, 
but difficulties, Alffaham.s . . - 234-·!-I 

Sug~$ted. and adva:llta~~"R, ~V{'lItQIl. 9049 -/iQ. 
9"14-6.9:177-85; FI .. /.,ood· Wi/wn. 1l.4~r .. 

NoW'mber to October. estimating would beR~lm~wh8t 
~~ier. BkuJle1f.Ma Nilth lrfi#ra 44:.!7- :,0 

O~TOBER TO SEPTEMBER: 
possible AdvlUltage. but oo.refu1 ooD8ideratiuD 

nece8sa.ry~ Howard - Slb3-b, H:J~2. 83,",ti 
Advol·awd. Ch-unilal - p. 764, p. i69 
Diffit.;ultielf., and no advantage 8CE"n. and J>OH8ihle 

inconvenience to ·GoverDm~n~ Me.trm 9044 i-t. 
9l6.)-7. 9:J08··1A, V:I77 

no Insupernblp difficulties that wo~ld ontwpigh 
advanta.g('f5. Howara 8:1;;2-6 

Question nf, and possible adva.nta)rel!. Bhupettdra 
Nath Mitra #>9-<>8, ·H7J-S. 4.):JI>-43 

QUtJstion of impelJiment tc Gov4rrUQr coming down 
to pll>ins. Howard • 8:11:. 

Rough _ budget for ei:l months auggeated f'lr 
trausititID stage. HotMrd ~2 7:1- i 

Question of advantage. Webb r)J8JJ-9a 
Question from point of view of India offil"e. ParJiH.~ 

manto and issue of 100M, A.braha1tUl lI,!J.~:! 
to Septem.ber or October" question of, Abra}mm. 

;j:!ij-~. 3ti::l 

BlUlIriaa: 
Connection with European money market in India, 

Reid - U~r,··8 
.Rat.es paid and charged by. Reid 7427.7431-2. 71H,2 

Burma Chamber of Oommerce, fe8 RangQOa'" 
BUTIIlJl Government-. letter to, from GOVEJI"Dmf~f1t- of 

India., 1~99. ,.. relaxing restriction .. on Preeidf"Dp,y 
banks, Abrahamt' - ~ p. !}til 

Ca.pital a.et'onnt. ahort gpending 00, and steps twin.;' 
tak.-en to preVent. Ah-ralMAmI • ~ ~!to-~ 

Capital not Rowini' freely from Engl"".j to India. and 
"1tll'stion of reason. S1l-lldara lyu . ~»4~-!;( •• p. 6~J 

Capital ,,,,,,,,ipto and disbursement., 190~-10 to 1!113. 
AbrrUlllWU - 1'- 14 

Central or state Bank: 
Advantages not r.oDeidered to outweigh di~ad· 

vantages. Webb • 61~1 
oertain Ad''lUltag'''' of. but pro/'<>O&l DDt favoured. 

simple amaJ.t,:aJrul.tion of Pre!!lidenry Bank. p,.... 
ferred, ltmIfi' J683- S, 37ik-14. 3~63-7i. p. 5#-.*, 

no AdvantaL.""'''' ~eoen, Webb, 50+i7-9. 5::!86; Bmil.h. 
R624; I'llCheal'" lO,86t. J(),9~); Fl .. t.cood· WH_ •• 
11,439. 

po'Bible Adnntages, Reed· • 10.009. p. tAAj 
wocld be Advantag"eotlB if difficwties not iIurorJt?rahle, 

Reed. . . 1\1,0#--;; 
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t ..... tral or State lIank--ecnUntud. 
miA'ht he Advis&L-le. but- no rtpfinit-e knowl.·.~e p'.'''' 

Pt!stwd Ilill tJ) pl'lk'tl('!-\hiliiy. C91~ :t, .. :! [I ;;.J,;!I;) 
A1!'I"I't·:;fj·,L I'HHI R·tnH".i1J('·~ t.o ~ Je>ri.""d. ,1bruh~1I'1U, 

II. ;i:l I· :!. p. ;it.7. l1.;",:!.i; (J.rftJUl11t. ~73. +"'i;.;:l. 4-)it,...? 
·W-tk. -H nntu, ti4!-t::!---5. 6;J:1:M-44. 00.')1) -75. 6:"1:2;', 
p. ;,,..); &ld. o;;n4-:!L ;5:,7--60, p. j7:! -3; IJunbar. 
;'45-6.8H:!i-.,)2.8113--6~ CliGnilal.p_ ';"t;4.p. 7ti:-L9. 

not Adv()(",..it~ anll not ne0(>AA3.ry. Ht1mi1f~m. ::!4.W; 
'l·(}(Jm.-y. !l6:l!l; M~&(Hl.. j'U:H. 7H!Jft--7. i:!t)~--a; 
Smith. ~4--6. 87t$!)-!l. ~i7~~:.!. p_ 5Y';. p. 61~-J--4. 
p. 61;; Swn-ci.arn l~r. 8,"'~.j; SrlIUJ;f~r. 11.ln:~-:;.: 
[h,laf, p. H1oI.5; FrrrYl!lft. p. mJ~L$'. 
not Alivoeated unlcsla &tl' .. n~ demand £01" iu India. 

Curt-if! - • ltt.:.':!) liutf' 

Agrit'ult-un>-, .\-c .. would he 111:'1lf'tited. R'!"i{l ._}-t.:~i: 
,oj n~f) 

AHAIAA.MA'l'lON OF Pln:SIDENCY BANKS: 

Adr.mt:age in case or msifl.. Htwter 6t:«m-,;.'i 
Atlva.nta.~€S in opinitm flf Sir \\'. Meyer. Me~tolJ

PHS 
Advocatt--d. RIlU. :1';78---..9; Hlmier. 64H-x. fi723; 

R1'id, 7a2:?-4; D,mmu', i96U. SlIt, p. S-Ht;. 
HHt A.h"'--)(,-8t~d, M<"Lt!od ';O~$ 
V-Iffi;:~ultieti-. 'l'oomey and F'ra$"' :!6::!1-2. 2H:.!3-7 
.uitticulti~ in opinioD of Sir W. Meyer, Mellto1l !~l~ 
LP!tf'Tof Bankvf Bomhay re,Deceml)(.'r. Alml}mnt4< 

p.:WU 
L,~ttl'r of Bengal and Bombay Cham'her of Com. 

mel',",e toe • • • • p. 3x.,)-6. p. 387 
Minut.e by Mr. Georgftl Dickson "8.1867 • ..tbralMf'm8 

p. Jt)W-iS 
no Mtn."flment on part- Hf hanks or public demn,nd 

rot', h~~rd of. Hunff r. 6,j,;m-4. (l5ti:!-3. RRiJ, 
'i4:!~I--an. 

OhjeMinllB to. Reed. • .10,HI2-3. IHJMO; Harriaou. 
lH,~i:12; Pandya, p. 64:.!-.;'.-t 

Qu..-stlon as to wheth('r positinu would be 8h'un~r 
than a.t present. Smith • ~j3;~-5~ 

Speeoeh of Sir H, F,)wler"~ January 19ftO~ Al>roham. 

would not be Sufficient. ,Ahrn}wm, 
'rim .. not ripe for, D,tlttl 

AREA: 

p. 3~8-9 
19!', 

. p, tjK. 

Diffit~nJty owing to, .di,mJmmll, 5~8; Toomt'y. 2tl24; 
Cui". 3j~3, :U-:.!tt :t)~H--4t; Md~l.#l, iO:lR-44, 
71211-6, 7:.!1l-7, p. .j.97;, (Bengal Chl\Dlber of 
CnmDl~t'Ce). p. uUtl-; SU1ui;u,tl lye-r. 8SV'j-S;9HI9; 
NmUIl. t-:447--M" ~;j9--02. 8n61-2. 8j';",li-7, 
~~H~-4. p, 61;L S,·htuter. llJH8; Flef!ftcood
Wi/lion. 11~40:J9: lJalal. p. ~;); Tlw.rkprBf:Y. 
p. 71«. 

nu Difficulty a:ot~("ipat~. R..-id. ,;,:;.:ri -400 ~ Dunbar. 
j!-ff,:.! .. I), 

Di",1iuction ill inte'reste hetwf>-en diff.-reut parte of 
ludi& would not 1.>- B serious difficulty. Rou 

3777 
not an Insuperable difficulty. Hunta. 6.'itl.)-t, 

!:i7':,j --tia; .Abru/HJmB. ll},:t8--·1*. 
Ar",umf>iut fo[,. M: menD""' of loweri.nJl hunk l'1l-te. not 

<.~m.idel't>d importnrlt, 7'OOllll"J fwd Fr~.uf·r ~~'j --;;7, 
~!J:!:!--a 

Attit\lJ~ of Bank of Bengal rt'. Duabtlr ~'J~3 6. kH6:! 

An'ltA,CTING OJ' )i(tNEY PROM: HOARDS: 

not I~i.kelv. MC'IAOd -
Pt,"~hilit~y of. ¥uflfer. la79--87 ~ 

i .f!:'O--4. 

iOHS 
Rtd,l. 7~19H, 

QUf!6tion of. rrrol-u.un. 4-X~.j--$ ~ Webll. 528; -:0-: 
Balance Rh~t. liww\·ial "trength of India w.mld ~ 

1l10re apparent from, Huntfi" f\~.~.0-·2 

Bll.ll.k. of Bt>DgGl pre-pared to formulal-t" Sdl~nlP. 
Unbar - p. 590 

Banb wmdd be indinod to ('any more investments 
in balance- sheets if there ~re eentral iD~til1tti()1l8 
WDt!r'e tbey rouid 'b.JrTOW on investm~nt8, H'Nn.ter 

6~}73 

BRA.NCHE8! 

LlftH ptJHlhtf> at fint in 't.l~ part~, B~LJ 7,)81-2 
ohould be Of"U1<'d at plae .. with hcoad-quart.,,.. 

t t'OO.!lury. 11 tt-utff • p. 595 
Bralh.ili bfUa-S all ovecl' thf' ,-"uutry. openhu: \>f, 

ountiJlg.>ut on _bli.hment of, ~d 7 ~"2 +, 
!')7~ 

Central or State Banlt-<ORii ..... d. 
f A t'tT XL ~ 

JiringlDg {,f relation between capital and l"6"enue 
of t.he tllree Presidency banks to same ratio, and 
oiIf'ring shares to existing sha.reholders pro rata, 
20 per (·ent-. only of new capital to be called up. 
proposal not objected to, Hunter 6571-8 

Dillieulty, Schmkr ·11,017 
Dividen.~. question of rate. Hu.nter - 695!-f;-61 
5 miUion pounds. paid up. should be ma.ximmn, 

Dunbar· 7930-1. p. 596 
Incre&I'le would be fie('es-so.ry. to lQ millions f'IUg. 

:""eRt.ed, and possiLility of employing, H-uxter 
64~'9. 694-0--,:'lS. 6962-3, p. 595 

InCreaAC would be dHil"8.We on amalgamation of 
PresidE>-lley banka. hut unwil1inb"'Ue88 of banks to 
increase capital. Ahralwm. p. 34~-50 

Present capital in resen'e8 ol Presidency bAnks 
£>uffi<.'ient. R-eid J'325-6. 78:{9 

Qllf'atioD of. R~8B. 3690-1. p. 545; Pandya, p. 6.~2:. 
Saf'--~r if much larger than respet.,-tive capital of 

PresideIK'Y httnks but willingness of banks to 
increase rupit& douhtfu.l. .dbrahtmUI 99---}{}O 

Shares : 
Taking up of. by 'Government. through silver 

branch of Gold Standard ~serve. suggestion. 
Hunter 6500-2. 6i75-'i, 6iJ48--.S3 

Une .. lled liability dep ... eated. Hunter 6516-8, 
6990-1 

St-.f>rling preferred by Govel'Ilment of India. 18!l9-
l~l, but :rupee consideroo. now to ~ pl'eff'r
ahle. Abraltam... • p. a.so 

CENTRAL BOARD! 

Constitution and functions. &:e .. R-eid 7462-7]. 
j476. 75H3-8 

possihle Diffi('ultil:'s ./.('. Howard· - p, 581 
no Diffi('ulty antidpated re directors. Dunbrtr 

8039-49 
Loeation; 

Bombay advocated, Tlw.oksroey p. 7l~ 
Calcutta a.dvocated and approved, .Almlham.B, 

.'i~9-9a; McBobert. 4867. McLeod. i'l1«'-- ~; 

.Reid, 73U9-13 ~ Dunbar, 7936-41. 79:J9. 
~tt54-60. 

(\lmmprc1al centre. esspntial,·.Reid - j447-fi 
DeUli advocated . .Reed, lO,014; Fl.eeflroud. B"ilBtm. 

11.4:19. 
Di8h'ulty (Bengal Cha.mber of Commeree). 

MeL-ad, p. 600; Dalal, p. 685. 
Local jealousies, should not be vltolwed with ('{)D

eem having regard to henetit to be oonfprred 
fin all India by establishlllent of. Reid 74id--4 

in London, not favoured, Hunter - 6tl88---9~ 
~lIestion. Reid 7584-6 
~uf'1l.tton of possibility of moving ahout, Reid 

74.)~....a. 7472-0 
Mt>-mhel's. question as to possibility of obtaining. 

Le Marchant . 7798-{o(u7 
NeceSAlLry • .Rel-d 73~s.-.al 
Power of veto oV81'loe&l hoards would be- 1l~19f1a.ry. 

Htmta . 6j40-51 
must be lwpresentative of whole country as far 

8S possible. Reid j329-::n 
Consideratipu adnxated. GrtdHlm - 4~i'2 
C()ll8ideration of quUNtion by a small Committee. 

8U~e8tion. Reed. ' • ' p. t>68 
not C08sidet't-\f.l by Government of India in recent 

yean and l~n&ulta.tion 1)f commercial opinion. &c. 
would be ~ before e'l.},reaslng opinion, 
Mt'4tun 9146 

Cuntrul, qllE'Stion otPand~Il' p. 65:! ...... 1 
COl"W81IOnMllM betwe~n Sc('rt"tary of State and 

Government of India.. ..4.ht'UkafJU p. 4:la,. p. ~ 
Correepondence ~tween Government of India and 
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.Abrsh" .... - - p. +42 

no general Dema.nd for. knOW'D of. If •• , Jt";84. SFo.9'!; 
WWb. i;;."!o.; SWlit., ~7; Me.IQR. 9:-I44----.H. 

no strong Demand tor. in India. but &<l ..... tag .. 
""""l<"is.d. &..1 . p. tm~ 

Dt'pt"l8its, prest ige of wTemm6ut n,ight aUract 
de-poeita, McLeod ';~.b!LIQ 
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. :-:~1lj6~·ft, ·J.:!l:~tl, 4ti4-~. p. ,j·i7-8 
Difficulties Ilnd disa-,ivantagt"6, _4brM~lm~. I', :15:':--.1; 
Mr:ll~, 4~'i"-S; LI! Murc.Ju.mt. 7tl6'7. 7,;95-705; 
Smith. 877u-~. 

DtRECTOR8 : 
Diffi('ulty ere, Fot'n'tJl - k p. H99 
(iovernmt'nt shou1d be tltTungly rf'I'~lJtl:'d on 

hoaru, Dunbar 7:.t:H. i'}H;tot;-9 
Government should be represent...d.. but majority 

would be I'Ppresentatives of ahart-holders. Graham. 
487~·-~O 

Strong directorate w()uld be net'eSMry. and 
question as to possibility of Ohtainill~, Le 
.Murchani 7;~1-7 

Disadvantages and difficulties, Harri6tm _ lO.:tn 
no EnthuRiamn about. in India, DunbaT HO::!6 
no EnthusiaBm about, personally. 'l'httekeNt!!J p. 720 
if Established .boa.!d be on lines of Bank of France, 

CUrrt8 - 10,579 note 

ESTABLISHMENT: 

C'JITt"Spnndellce hetwe'en S&-fi·tary of Statt:' a.nd 
Government of India. n, 1899-1UOl, .Abrahanu 

p. :la';-8 
Memorandum on proposals for • .Abrahams 1'. :13:J--54 
Note by Mr. Hambro. "!.raha... • p. ;Y>7 

. Question as to probability ur not, AlJra-h,ufUl p. 3;j3 
Estimated capital and reserve. liabilities. and 81tf..~iaJ 

reserve. a.nd eomparison wit.h. Bank of Engla.ntL 
Bank of France. and Imperial Bank of Germany, 
Hunter.'. 651a. p. 559 

Exchange banks nood not be unreasonahly inter· 
fered with. Abru/tamIJ - - . - 11 ,561 

Existing interests must 00 safeguarded. Russ 36S3, 
p. ,;~44 

Expenditure in India O:-ffi.ct> would not be materially 
redu('.€d by, Huld"'1"MffS - 11.845-6 

Extension of scope of present banks pre!erd.b1e. and 
Buggestions. Thf.U!kersL"y • p. 71 ~-9 

Finance Minister's position would be nearly un-
te!",b!. with, Fleetwood· Wilsoo' . • 11,439 
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Assistance of agriculturists. suggestions.. Hunter 

ti7!J9-804 
Ba.nkere to Government, Dunbar 8115 
Control of paper currencj, Hunter· • p. ':'9[' 
Exchange busine~ for axchunge banks, HunteT 

6S22. 6525. 6789 
Ex{!hange and banking work in London (Mey~rj. 

Megtoft V 148-9 
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. 1~8-40, 160-1, Ijjll, 230--2 
Holding of gold standard re~el"l~e, Dwnba-r 

7I!nl-J!, gUS 
Holding of Government halan0e'S. ..Abruha_1tt3, 

p. :l4:J; Hunter. 6.',05, 651:3-5. 61<45-l!. p. ~95; 
Reid, 73a!;, 736~; Dunbar. 79"25. 7B3~~. 

Init-iatif}n of coinnge (Meyer). M~l&tcm 914.t' 
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cel-tain limits, HIt-Mer - 6~>O; 
Lending out (If balances by Lolidon branch. 

Schuster - 11,it17 
Lonning of belances, .&/;rahamo, 141, 145, 16! ; 

Umhnm. ~i'3-4; Reid. 74!f[..-.500, 7.'l10-.'J. 
Management of currency, Gr-dha;m~ 4H75: R-eid. 

7314. 
Management· of g.reatel' part of J>alanee-s (ll:eyerj. 

M..ton 1'!4Ij 
Management. of note is~ue • .AbruJ(ams, p. ';;43-4) ; 

ltOIJN. 3ti~*-~, !jjj.l-:!; DUlIln .• ,.. 7926. 8006-8. 
SlIS; Mes/"", 9148 .. 

1dlUlagement of public debt. Dunbar !lUS 
Pa.per Currency Reserve, Me-sian S.n ~ 
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~brahm1iB - ~ p. 344 
Pur<-:ha.&e of silver for coinage, GrtJhmn, 4P4~; 

M .. t<m. 9148. 
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Dot ~et-a.l exchange b1l8irulso, .lIunI>ar 7!l"28-9 
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Ad"ocat .. ·d --Mul iNo""",1. 
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RnJ. ~ .•. ,.)~h. 
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and pr . ..,tits tu llt'lHllg' to ~ ~PH~ruUll:llt. Hlwtf'r 
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6;H~--:!a, (i·Utf)-i, 6.HO-~ 

Borrowing in Lf'IlI]OU ou ~~urit.y uf in\"~tment.ff. 
.A/~ytJHl/M - _ p, ~H-6 

• Control or (!urr-Hucy. JVrJlolwrl _ p !t·H 
Exchtllllle bu.~ines(oJ, ... 'JcRob",t. :~f"t~, 4:!76- Sf 
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Gn]d standard reaerv~. hut li(hiM fUld ft..~,,,~i'ltH.n{~e 
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Management ~If pa.per eutTeu\'y. Tlurckertwy p_ 7~t} 
Note iseue._S("wm"lrch. 173tj·-!;; JlcJl.oheri, a~ma. 

3!J';u--7, p. 547; P"n.dya, 97~1. 2. p. 64:;; 
~chuster, 11,017, '1'htu·kl"l'uy. p. fiH. 

01li~lPfl.tol"Y issue of gold for nlpooB • .dbra)utmB 
.. p. :H.' 

ReceiI,t of d\*pnsibJ un London. Abruh.lms 1-', :$4!, 
Right tH import silver fur ('OlJl.Il~e free of duly 

and to share in profitli • .tibrtl.-IUln~ - p. 345 
8-...Ie of C<'fUn(-U hills. R.rurs. atj9~·3, a7i~". 

3878-~H; McRul1erl, 427H-~. 
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DiNC()untin~ of hundis lJY, would h", risky. TfXJmey 
and Pra>ftlr 2tfti1l 

Exchange hu8.ine.s8, im,practicntJility,and nbjl~C'tiHn 
tn, would drive existinK exdulugt> hanka oW thfl 
field. TOU-lnelj and F'ralf~r :!6:H-:t ;!liIo<H_ 7 

Genera] banking bU8inesa throughout Iudiu, 
qneRtion of. Ora/un". ll:!77 

Hulilinj,(" vf Governm('nt bS.iaJl('~R. nu.~th(Jd (If 
hU1'Jiness and 8l.1J{g'ei!tions. Abmlw.mtf p. :t-tU 7 

Mana£.rE"ment of currency.,imp1"1l.etl(·nhility, 'l'nfmU>y 
ana Fra.er ;!tiJl-:t :!ti:!~;ll. ~nsM-·9 

l1ana.~ement of pilpi'!r cun'HDI"J. sug~~t.iHn rlt 
method of bUHmeHt<, .J.bra~tJmf • p. ;J4-7 

Note issue: 
without Chn~e in form of not.e, DU ubj.eetiona 

t", Mdtobm H;;J 6 
Ci~·ulat.ion would tle(.."f'eage, .noh~8 would h .... 

ourtru8too even if Gov~rnmf.'llt ilUArIt.n~e 
N!lltinned, Smilh, ~; ;'')9-64; tju.'rvLu-u lyeT'. 
~f{»6. 88~17. 8976-9. ~~19;l-8, ikJ06-1:!. 

would not Command BUrnE> con.fiil~nf·e liM )Jr.·\·io1J~ 
Government iS$U6. tlmith ~ ;';."jKH-~u. p. 617 

Gf.vernment would I.e mHre ~ffi(:ie-nt f·or en-
l·oU1agiD~. TtJQmf'1j fOul Fret"" 2~;J Y 

(h,vernm~nt guar ... nte~ would have to rt·ma.in on 
notes. Reid. 7.Jl1:S-2a 

0, .ve-rnment w(Juld have to receiv,", ('~rtain 
. l~mUDf'ration. Hunw - 67f:i4 
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.McL.od 72:H 

Que!'ltiuu of, McBoberl~ 42fj)i.....73; Dunha-r, 
'i!;06--i' . 

SUSf,id:on and distrust wuuld be aJ"ouaed. Pflnaya 
:';~78-M3 

Would not be bette, managed. S",ith ~630-1 
Purticipa.tion in aaleul billfJand trantlfel'8 uQ India, 

8Ui,'getl>tinn re method of blU1ineu, .A.bruluulWt 
p:147 

O.JveruDlent audit~ wggestioQ.. Hunler· 671i,87;j6 
Government oula.ncea. weekly .tatemtmt would J*:t 

issued, DunhaT ~ ~1)(';6·-!J 

Government eo-ntrol, dffltrahle. and quP1lti{Ju Q.I'J to 
em nt. sud re~poru.ibilitl. Grakam. 49·1,7; Heid, 
i;$-iu.-i;1. ,";417-2-.!. '1441--6, 74-",0--1, 7·iki ,··mJ. 
7524-3~~ 7.!)<':C9-ti14r; Dunbar, 7'4~. ~1)7f;_:! i 
AIwuha ..... 1l.,;6\h;,1l.b73-6, 
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Central or State Bank -ronli .. ...d. 
fiovernment directors, diffioulty of position. Belt,llster 

11.017 
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responsibility of. MeBtOfi P151--7 
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would lit' Littl(l ,,",ice to cu1ti\·ators. Sunaara !yer 
" 9017-9 

LOCA.L 80A.RDS: 

Adnw.nt.ed, GrtrJw116~ 4881-2; Reid. 73'27-34. 
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head tJlficeanoi central bo&rd in Calcutta advocat~, 
Hunt~r 6ilO;!. 6519-21, 656~-71). 6ttJ::3-U8, p. 59S 
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J)u:nbar. ';~2i. S115. 
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wt.'uJ.i not be Stronger ;\-.r meeting crisis than 
. Pn"~ideucy banks, .MeR Jbert· - 'l;H-~ 

Poslti, 'u of Secretary of St;,te in case or establi8h-
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I't,huiug l"f'!itridkllll8 on Prel:>id(>n<.'y Banks, 
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Tmde. some fis.:ity in eXlJhange required. by, Fre-we-n 

1~,!J73 

CHUNILAL, O. SA.RA-ITA, the !atoe. late Managing 
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and irriga.tion works suggt!8ted - p. 765 
Banking taeilities. inadequa<'Y of - * p. 7GH 
Budget year. challf!e to October or Noveml){>J' IldVH-

Cllted p. 764. p. 7ti9 
Central or State B1Lnk advocatM - p, 7ti4. p. 76,os-.i'J 
Cloth producOO in Indian wills. llboJition of duty 

advocated • - p. 765 

COUNCIL BILLB, 8.t.LE8: 

1908-9 and 1911-2 • p. 76:1 
Criticism of proceedings 'p. 763-'~ p. i66 
to Meet home charges and imVlediate purchases of 

silver c;mly. advoCated - p. i6!:1 
under lB. 4d., disapproveq • - p. 7tW 

Currency, metallic, believed in. by workmen in 
India. • p. 7t~ 

if Education. primaty, were free all over Indi& and 
eomprnsory in some towns, solution of curr-eney 
difficulties would be easier for Govern.ment p. 'i64 

EXCHANGE: 
Coins. W.1d in c.in.-ulation will not be useful for 

purposes of export. - p. 764-
Support. gold in circulation will )'" useful· p. 764 

Gold currency, encouragement advocated p. 706. 
p.769 

GoLD MINT, 
Advocated. p. 764-. p. 766, p. 769 
British sovereigns should be coined. if not Indian 

sovereign p. 766, p. 769 
10 rupee piece no betteT than SOTereign. md not 

advocated p. i64. p. 76H 

(lOLD STA.NDARD RE8E&~: 
Amount, no limit a.dvocsted 
Diversion to any purpose but 

excha.nge not appro'\'ed .-

• p. 767 
maintf'o..nuce of 

· p. 767 
and rnpee 

• p. 764 
no Further iuveatm{m in sterling 

securities advocated for 10 years 
Gold, 

Liqwd gold advocated, not securities 4 p. 7tJ6, 
p.767 

Location in India, advocated· p" 764. p. iU6-7 
Gold and gold securit.ies, present amonnt . p. 1fJ3 
Returns. more intel"€llt taken in., daring. fast 

5 yean . . p: 7 tiS 
Hecurities. gradual sale fLDd shipDlent of proceeds 

to India in liquid gold, advOClIted • p. ;67 
Silver. obj<'Cted to p. 764. p. 767 
Statutory regulations ad."""ted . p. 76-, 

Go"ernment of Indi.. should be allowed greaI"'" 
freedom of action in purely local matteno . p. 76~ 

Hoards. gold would not 8UPP',rt exchange in crisis 
p.764 

India Office, Fin&nce Committee. 8Ugg..sted recon· 
stitution - . p. 108 

Lending by Government in };ngland. critieism 

LENDUI'G BY GoVEB~OIENT l N INDIA.: 
p. '165 

• Advocated p. 764. p. 76;, 
A v.rag.. bomk nte will be I·_red . p. 76:. 

CRUNILAL. D. SARAtT .. --..Ii ..... l. 
LE:"'iDlJiI'G BY GOVZ1UnntMT Uf J WOU-f'.t»ttiRtf#>41. 

[11~ dema.nd '01' ll·ovenlnh'ut Juwuritil"tol: will 
result ~ - . . _.' _ p. 'jlla 

Preff'>ren~ should be ~i'Ven to PresiJf'Qf"T Banks 
• I). 765 

on Security of Government Pl'IX"I'. advo.~t.·d 

LOANS: 
p. 7';5. p. 7119 

annual Floa.ting of la.rl,lt~T rupee tHan and 1,,'lPU-
larisotiflU Kdvooa.ted - - . - p. 7t"m 

llIU;u~ uf 8terlinlC. by Government in Jo~n:t{la.nd. 
none is@ued in 1 ~13 . . p. toS 

NOTES: 
Cirdt" Ilntem should be- 81~"llished p. 764. p. 7fS~ 
more C;n~ adTocated p. 764. p. itS» 
free Cirl·lUa.tion desired - . _ _ p. if;j. 
Vee Hf ('hf"f(ues will gradually dispUtt'e use of 

p. 76+ 
UniV!':'rsaJi8Rtion ot 1,000 and lO,non nlI'..-e notes 

n.dl'o<'-ati'd p. ;'IH. p. 769 
PAPKR CURRE:SDY RE"ERva; 

}<'idueial'j' portion. a.ny mCNA8f" should be il.l'feMh·d 
in l'lIPt* paper . p. 7b~ 

GoM. l'ref'~nt amount " p. iR3 
Gold in Londun not af''Prov~d p. ifj4. p. 7f1i 
Lending fruID. not adv()naW . p_ 768 
Returns, mo~ intN'ft-.st taken in, during lafolt, 

.& 'Years - p. 7ti5 
wei'-kly Statement showing note ciTl'lliation, 

-res.,rV'efII h~ld in rupees and 8, 'Vpt"f~illnil and 
Indian securities, an h",ld in lrulia, ndVU{1ltpn 

p. it;i 
Sterling secuntiljs. sate and t.l".wJ;i.f~r of )(01,1 to 

India advocated ' p. 71i7 --~ 
PRESIDENCY BANK.S: 

A('C'PS8 to London msrket advocated 
Luana to. 'mg~8tion ~ 

· p. 764 
· p. 769 

RUPEES; 

no Fresh rup+>e-s Mould be coined 
actual rp-quirt"ments 

~1tC'·pt for 
· p. 7614 

to ntilwRylJ, At, .. not 
• p. 76' 

Profite on ('Gina-ga. diversiun 
approved . 

SILVER, DUTY; 
Abolitiou' adv(')c&ted . p. 'i'tj5 
Reduction to :> per oont. advocated - p. 764-

Sovereigns. increase)n circulation· . It. 7ti8 
Ta.xatioD. remission not reeommended as; u whole 

until suftie-iellt 8Ums spent on <.>du(,:&t.k'n and 
sanitation· \. . p. iliS 

Treasuriell. plaeing of b&lances at di"pl).J of tnt-de 
thrvngh banka (preferably P~idt'tlt'Y Bu,nkJi,. 
8uggt·sted - p. 76~. p. ';tSi:t 

Civil clmrJ!'M. over-estimate. 1910--11. MpfJtoll !fH"2Zf 
Cloth produced in Iudian mills. abolition lIf duty 

advocated, Chunilal - p. ?ur, 
Coin. total holding in India-. 4O"CrOl"E',s wggtmW, llmlmrd 

p. [,~9 
Coinage. tuken. ~te-r proportion of gold Cnrrj·lli~y t.o. 

w()uld be d~iru.hJe, .A.braJuWUf • ):(xl~:t 

COLE. ALFRED CLAYTO!( - :1;:.j.4---:1;j7f~ 
Bank of England. relat·ionB with India Offiee frl~ndiy. 

apart from reee-nt incidents :J374,3.'}1:.!--}01 
CENTRAL 0& STATE BA.NK: 
m~bt he Advisable. but no dtmnite Irn(..>wledg-p. 

pOS!'it"~ as"to pra.ctieabilit,. Ci3~:! -5. ;U:!'l 
p-oatIible DiJfwlllty of working owing to a.re", :~,~t. 

Min. :ir,:$f>. -.;~ 
I88ue of de~ntur-e8. qnestion "f ;31.')1 -01 
Nltdetlfl of, in PreHidency Banles :H.jt-j· 7 
Opinions of directors of Bank of Engla.nJ rf' • 

:n'\J.·81 
Currency busiuefi, .. ery well donI?! by I naian 

GoTernment _ a:P-S4 
Dej)'J8ita with London banks. aP..curity shollld be 

taken ~J4;!4-5 

EXCHANGE: 
Business very wen done by Indian (k;verutnt"ut 

;~li<4 

Crisis. India. should be prepared to (O'UTY iu uwn 
burdom in time of • • ~.I'."J, ;U16 

Gold. ia circulation of value fer JIIUppo:rt of 
a3W-4'.>2, :U7~-86 



IlfDElt. 23 

OOLE, ALII"R1:D Cu.YTOK-eontillueli. 
HOLD .M I NT: 

Amount of gold in cinmlation would not. be 
all"'!Cwd by ~ ::39'2 

woald (Join local gold Bnd possibly gold from 
8;.uth Africa.. gold wnnld not be aent f.rom 
London if f'niDllge charge exceeded {'.ost of' 
freight. &c., of ("..owed gold 3389--91,3i37 

8~:IA.l Indian coin would not. effect quest.iOt. of 
er1~hange as gold take-n by weight - • 3567-9 

not Obj~ to, but wmecesaary a~ long as 
H(wereigruJ uaed 3.J88 

Sover-ei).,1'Jl8 sho\fld be t:'Oined jf mint were 8Pt UJI 
3393, 3:;6 HI 

GOLD tiTA..B'DARD RBBERVR: 

Acoounf.R~ wording of .. ca.sh 
objp.t'tion to . 

Itold; 

at short noti,~:' 
3412. 34!l9-506 

Amount. opinion re, and five m.illittns nm 
considf.red sufficient 34U5-6. ;j;) 7t).....{i 

Bohling of re&ervtl only in, w(mld be advaD
ta~Otl8 in case of exdmnge ('naia. but in tha:
('}t.St~ p~}fit on iuvestmt..'llt would be lost 

3.S19--35 
Portion aooumulatef} fur support of e%chll~ 

should be bt,jd in England. not India :l4t1-3-5. 
3431-&. 35M-8 

not, l..'ak~n into account in market ea.lculations in 
~ndon 3411-2 

&~uritip.s: 
not Ohjt.'Ct.ed to, with sufficient amount- of j;.>'Old 

~*1)5-9 
Shott-dated se('urit It'S preferr~. but others 

Rh(Jnld nut, lw- df'fiuitelv excluded :HliJ 
not llti Useful WI gold in cri~i~ :1413 

llllJiu.1J lllnn4:'Y uUU'ket, no dil'JKrt. relatil'uS bet.ween 
Lvndt,n nuirket ana, but inrlired relations :134i 

LENOlN'" BY GOVERNMENT IN ENGLAND: 

Ad"'u.ntlL~f'~ anti disadl"Rl1tag08 • .::14.\0-4 
hel"..- Bunk l'Hote 3420-1 
Indian "I'"ait not daruaqed by - '3300 
lnterf~"t. tUIl low aomet-imes from PI..int of view of 

mailltaininR discount rate in LI)ndon 3348-9 
OLjeC'tion to ~y8telU~ control of Bank of England 

ol"er money lllArket Dlay he w(luire-ned by. and 
In:u'kl;''t ("fit", l(lwf'''~ 3:WJj-,.\9. 3j'i2-3, 34~7 -.. ao. 

34tl3-'~ 
Set'ur-itiN< : 

(J11!llnial M("t'u(·it,it>8. lliduslou of. ('\}nsidered 1;t. 
l~ agu.itu,.t il\tt"~t;ts of British (;;.,vE'nunent 

336;· 
Hiffitmlty owing to large anu.mnt uf lnOnt!y t<J lx· 

l~nt- 3428 
Otbt'r tlIan th, .. e ~t(i!ft..pn>d at Bank oI Eng. 

land. qut3-'itinn fmm point or view of Bank. 
S!;07-1l 

Talrinl? of Indian at (NU' vslue and Brit-ish at 
market nuuo ennsidPwd bad bnsiness 3:~61-5 

Temporary abstentiun frow. m.ght help ra~ 
84~1-2 

LOANlI. lSMUE BY Gore&NlI&S't IN ENOLAND: 

Cl"t'tlit of llltii& u<,t dtS.·lin\~d relatively ttl that of 
of her borrowel'8 Sail 

LOlUlS, .tc., t.1() mU(Ul under G'\wf'rnment uootrol. 
ro<"",'.\'" wouM he more reaJil.'· obta.iDed if b;g"b.-et' 
ftloo.·ilitit>.gi\'~ for In-ivat.p elltt'l'prist> in India 

3:1[.;! 
if Mnn,'.v l'equir.>d on lm)rt>: St..'81e. I .. n w,)uld IUlV(~ 

tu hn iHSllt"(.i with fi~t:'~l date f01" rmlelnpti!l11 
:!a1~-71. iitJ53 

i,;Ju.'tati(mB for. k~pt ti(IWU by kuullo l~"t" that 
(loVf'.rnmeut will ~(lntillue t.o burrow lWllually 

336>1 
NllT£$: 

lUt"rea.'Jint: ~il"<~ula1.inD uf 341l'ii 
IU'fototmt'nt. of. tll t:ra.de biHli&. or ad.vanotlol 10 ha.llh 

w0ul,1 u-nt bt: ,--'.onsidt-'rPd Ul tht~ C8.e of th(' 
}<;n~li.h pa per <·u,....ue)· .y.!~m :J4:iS-40 

P.YU C\''1I.]I.E.:SCY RGSSltTE; 

Ad""" .... w bunk. for ohort 
r.""ured 

term.s. prop.)al not 
lti~~ 

COLE, ALF&l:D CUYl'O"~i_. 
PAPER OUBBElrf('Y, RBs!:llVE-«mtinu.-ed. 

Increase of fidaHary issue would b@ approved if 
recognised thtt issue should be reduced i.f note 
i88o.e deerea.sel as- it mi~ht if cheques lal'gely 
introduced • 341S-.Q.34>I7-96 

SrLY1:a, PuRCHAAB 011', FOB CoLY4'AGE: 

Payment with goB in I'llper currency J"("-derve 
in~t.ead of fro. ba.la.nCYi, 1912. question 8B to 
effet.~t on LondoD marke, 35.5-9-64 

QUCfltion as to- PQ88lbility uf buying Mgularly 
J Sa76-8 

Soye~igns. los& flt;.nt wear ~d tear should fall on-
Inum ~ 33BS 

Cullectiou of revetme. civil sen-ice and famine relief~ 
and iIUlunmce e<peniliturt. 19119-10 W 1913-4, 
Abron"".. . p. 81 

C"mm~reial undertaking~t net l'E":enue, H~O~-lo. to 
1913-14, Al>roJwms - p.81 

Co-operative Credit Syateu.: 
A.ssistance of societies In" Blluk ·Jf It .. dras and Bank 

of Bengal, Hunter, 6:,88. 69~6-7, 6914; Dunbar. 
7H6S. 

Assistance or 800ieties h.Y juint s:t<,-,u- baliki'. Smith. 
)00:-.(.')4--6, 8873 

•• Co-opera-Hon in India," bi S. H. FI'('-mantie. 
Hamilton - ~ p. 530-6 

Encouragement desi.rable. anti hU~t:9I'tj01lf{. Hamiltou. 
24~3-5. p. 5i4-8; Toom.eyamt f'1(U,-r. 2ti:!1. p. 537; 
MeLeod. 7045-9, ';096-7, p. ':;97, p!J dYl!.lJ. ti4.'l-4. 

Ext€'naion of 19y",tem and Governnent a~si"tance 
desirable. Bundttl'U. lyer 8~OO-:!, !lul4--l;i 

Growing. MeR obert - p. 548 
liOll(>Y might he attra..cW out 'Jf hOttrds. FNlJteT 

297' 
Ne .... 4 for men to develop and scheIDt:'. Han-ilion. 

:!4-"I4, p. [,25, p. 5:.'d 
System, Reed- lO.-U17-:!6 
Tendency to attmc-t money from hoarde~ McRob rl. 

40H~; Mt;Lecw1., 7047; Reid, p. [,75, 

Couucil Billa ..... d Telegraphic Transfers: 
Advanta~~ of sy.1em (Bang...! CbambeT of Comme..,l, 

MeL.",1 _ p. til 3-4 
Amounts dra\\-o 0_1 India from 181;2-3 to 19~:1-.'3 

with a.\·e-ra.ge rau' of eXI...~hnnge, Nt::JJm.arch - p.227 
vn Aeconnt of gdd l'l'toen't;" stant.aM, pnll.·tict< 1"C 

L-rediting amnnnt to l~s-ern~t Abraham$ - 89~~. 
9;,!)..!i 

Amol.rntB paid f!)r. in first aDd sq(".t;.ud ha.lf of -&t'n 
fina.:nt'ial yeaf', l~P+-5 to 191:!-S. Neu:wutr(':h 

p 2:;:$ 
Basing of budg:t't' egtiuwte on (,)l'l!('a:;,t of ""kit 

Secretary of StAte ('all ~en ltD.I (-O\"f~nlfnenl can 

mt?et, and JiUliu\tion of sa\(>8 to am JUnt of estitD,ltA-~. 
question of. a.nd effect • .Ah-rakam.. p. 2J--4 

Dat.f:: of commencement· aud hurory of system. 
Xt1Wmar('h l:1:{O. p. 217 

Defi.uitlon of cOlU'oil bills .. Webb - StHl-20. p. 56~ 

DEMA.."i'D WOB: 
Ca-U8~ of a decreas"," in. AbmJi-aflH. 2~9-~:!; Nw.I~ 

march. p. :HS. 
Dt'ltt'ndent on ao..!tivity ~4 trade, an i ~--O\lld dO:'f"l"Pa,;t: 

in 0Il.:K' of no surplus of t't'l"f3J1O.'- l\""~r ex~n;: itu~. 
NeWfIL...-rh 1 '4fl--'; 

Redu~ti ..... un:t It.~t'1t.'tlwu·l·h .. p. 7'i: t 

Di.shu.rlSt.mt·,ts. 1:fU7-Sto l~l:i---" .ibrui.,",,-,, p. 6:- 7;; 
Drawn thru\l:l,&'h j·\U'l"t3ney. /UDPl\ilt- pf '·\1l"~n.:.',. ,:.,"(.Jd 

hl!i;l <It fl.!,t.ut:" hUM not OOeu t"tt~'~~-iH' frulU 1~' lint- of 
"iew of ·8ecl'ct:vy of ;-)tHte's requir'·ou:·ntt-. 
... VetrnHtrr/,· 1 tiofi--l:.! 

E"lfl...><'t nf. to J"erIt<uP to circuiatJou ("UlTt'Il-{'Y aMracted~ 
R 08* ~ :fi':!1---4 

EXt(,D8lt)Qof ayettm to Delhi and Kamchl ad.ueared. 
Hr" ~b p. 5:,7, p. 56!J 

Fixiu..: hutlw't .,.tima.te Qf at nm .. uut or home 
cha~~ 1'l!1J. au pal sales -It amnunt of .,.-"hmat~. 
imp"s8ibilit .. ", AbI"UA,ff)U ... p. 2:!-S 

Gold puint ke!,t. in t~ueh witb. St>1C-md-rt'h j~+ -'100 
M.a.n.iw<.:1ment 1....£. b'Y t.l:>ntra1 Bmk.1k:-t' uJ:ide,. Funl.~tlOllS 

undt·,. C~ntraJ or Sta.ba Ba.nl:. 
Manipulation of Praide.J1cy Bank Lalaru.-.e8 ,. ,tli v;-:w 

.-.. f f .. rcillg deman~ fur, dt"nia.l of . p ... 1. p, .; 

C -I 
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Couucil Billa and Telegraphic Tn118fen-"""/i ..... ,1. 
i\tar~"t rat~ f01", not undercut bv ~tary of ~ta.t6. 

T(l(FTrU'Y :.!>'I~t\.-7 
}f.-ting of. hy withdrawal of l"tlpee8 rn .. m g-nld 

Rt&nllard "Rerve, COl'N>Rpond(>lOO hM:WMU HOVoL'rn· 
IDent of Inrlia IUlQ See~taly of State. Hll:!· ..... 'i. 
A.hrahm"s· p. ~O". p: ~06 

Methods of meeting, .dbrnh'l1N 95, 580 
OBJECT 011': 

tn Provide flUids for ~'l"ft~~ry of St-atp's 'M"".!11l1re~ 
mente DOW of 8CCOndary vilponauee. Hunter 

0:114., p. 591 
f~l &ttle bamlll'e 01 h~ld(~ and reduoo IDOVemf'tlt 

of gold (,Hin from. Europe to In(lia.. Hunter 
63J4-b.o819-24.6.~~J,68;t-8.p. 5~1 

against Paper currency .... erve. no fixed rate, 
Abraha"", • • 471·3 

Payment for pw·eM ... ! of l>i1n~r by, ,ee under Sih'er. 
Poli(·y not Iltlflpted in interer-.ts of City of London 

inst.f'~d III tholte of Indi.a. N,-,wmar(!h IJ~,5. p. 2~;i 
Policy different frnHl that in aoy ot:he.r country. as 

conditions d ff~l't.""ht, "fr.'ewmarrh ~ 142S-0-30 
Portion of del t t.(l India cHvered by~ dis(~ha~p.(l by 

shipment of 41Vl-!1"eignn. NeW-1tJ,drM • p. 21M---9 
PRICE: 

Fixp,l rHt", n~ t (k>sjrable~ Mes-itm 
Fix".d l~ll~' nf IH.a4.d.: 

94.';8 

.. htJlIld be Ahso1utc minimum. Hunier 63:{:!-7 
\dvo(·.ated. Hamilton • ~ 2nl-3. 2477. :!.').:lB 

6089-S1O, 68~9 
lIot Advooate<L HowfJKd • 82ti9-72. 8:Jt.>-3~ 
Objectio. to, Le Marc}w:rtt 7729-4 

be law G014 import point, "6~ below Specie point 
btk.",. ' 

IJI. 4d. onl)1~ or nnt below rate at which TDpeee 
(::Jill be procnred from other 8OUl"CP H, ohjtlction, 
Ra~ 3780-2,p. &4.4 

helnw:ls. 4d. : 

\ 

0ea11lrble som.etimes. TOQlnt>y and Ji'raser ;!T'.58 
J ust·ification, AbraJuun..M. 48U-.!J.;; NevrmaTch. 

1415. 
19119-10. Nf·1l.»narrh 141.5.-6 
Objected to, Webb. ,'J133. Mi09-U; Ch'U'ldl41 p. 769 
not Objected to in eert.ain circnm~tanceij:. Mf'lIWn 

947,~·6{> 
Policy n. NewlfUlrek- l:~:n-tl 
Reply to eriti('iBm, HQWard l'Cii!J··:! 

l Sale of large amount at. opinion re.Meston 9tJ;~-4 
~low or arove 18. 4d •• aC(XIl'ding to ~upply and 
1 demand, approVed, Le Marcka'nt * 7716-24 
~ver Ij!:. 4d.. profit should be put into special 
1 reserve ftwa of so¥ereign/'!iy and when rate leI'S 
! than h, 4d.. fund should be dntwn from. 
I McRobert 4000-:1, p. 548 
·i •. 4ld., , 
\ Gold Dot', kept from circnlatioD in India by. 

Howard! - p. ,5)j:.'j 
, 18~8-9. m;ticism, W6bh - 59:)9-42, p. 5:;.>-6 
should be Minimum. Webb 52-61-74-. p. S')-',)....{I 
Tends to; keep gold fr(>111 going w India, 

MrRob81t. p. ~'I~; Smith, p. 610. 
rndert&kiig to sell without limit of amount at, 

Abrctlvl'IM - • 4i4-.{, 
lB. 4'd., 19110, ohj~ct<!d to by G<>v~rnment of 

India • .Newmarr:h • 1~H6. p. ~:!1":'2 
h.4d. (bills) .... d lB. ~·.d. (t,...,."f, .. /. when imp .... 

si ule sterling bills shOldd. he soM in India on 
London at b. st,(l, instew. Hurd", . 63:J:~-47, 

6546--58. titi:;9-·6I0. p .. )tH 
of Bills and trar..sfers. oompaN8011.-lleWmftrcn. 

1'. ~1'; 
Linlitation . .A.bn,JU{fWf - • • 113. IVi. ~.). p. 11 
Lower rates might be ohtaineJ if sY!ltem of lending 

in India. for purpi>selJ of tmdA " .. ere introdue~ 
BrU"I'ow • • 30#L-50. 32"66 

MinimulU.N6tcmareL ]341. 144!f. p. ;!17 
Otrer to stoll trnDf'fen at 11;. 4i'-id .. ll'i98 .. and Bub

sequent withdrawal. lHOU. NWW1f'lA.lrclt - 13ti9--7t}. 
p. 221-2 

Offer to sell freely at Is. 4o,/. (l):lt.l 8lld ),. 4:i',d. 
~tnmsfe:rs). 19(;·t Nelnna-(ch - ·1448. p_ ;!;!2 

Question as to PHnne~tion o\ith rate of l:9 .. han~.-e. 
Tf)(J."H··Y a-nd F raHftr :!t;:;S-47 

helow inward Spe-cie point.. additions tt. silver 
-CtllTeDcy by. procedure apI'roved, HVwarTl t>:3ti l-~ 

• 
CouIcilllilla and Telegraphic Tranafera·-·r".'i"ur.l. 

P!ll'k --emdinUf;,l. 
.bov~ o.nd holow 8~'i6 puint. etf"4(·t nn ~nHI(.:1J'I'M. 

llt·I.,,,, Sl~it'l' JW1int : 
Against DP.W c-uiuo,g*'. ohj",·I.iun ttl, RtJ&~ af;lri. 

:r;.,~ ~I:: 

Approv-ed. llfcAton • "'.~JH." 
('HlI~irlf1!ratinn~ flff.-cting. Nl!fl'lfHUyh l:t.U 
Ohjf>-,-.tioll b't. We-bI> • • . 5:j;ti,. p."''''''' 
Ptllfprsnce gin~n tAl t~iT"l'IlLltion ~If nl~'f!l, ,1\Jt>..t,," 

tth,~ 

ltf-fllsal. ploohable :r£+SnH. l/tJJJjlln !) ') 12-- t, 
Rt-ply to Clriti"i~m awl t·xl'iana.tiun of flJvunbtl4t.'H 

'If system, l\'~!rrm(H'I':" . l.jOI·-:J.I~. !!HI 
t'niform pri(~e Hf a l'IhHd" ~~low imp..lrt. point < 

(t.. '''lfalJ.) advo(·atl'd. Wdlll- .'1-HH-,iW. ,jJ7::h~7, 
54lj:l-.544. {,l;:.!;J.--ti • .'jfltJ:i----.J. .. ~.t;f"(;J -.", 

. r.~f4.:t ~}I. p. ;,';1* 
Public 58thdied with P""AAJlt. A~t.f'm. Ah-nfflllm. 2:t::.l 
PuTt·.ha.se hy ()ovPTUmt:>1lt. III Il10ia against 1ro-1"()ld 

standard n'8erve, l{il~ti"n of. BhujllJndrt, Nl!tA 
Mitra 4'>ltill- 4i 

PURcBAsa OJ' SO"V EIlEIGl'ifl IN TRA NKIT VRoM 

EGYPT AND AUSTIU,LU. AOAINST TBANK.)"JlUfil : 

Conditions, NetP11f.¥ll'ch p. :.!~H).~l 
Particulars re. Nswmarch .. 1348 tl. p_ :,n~ . 

p. ~lU 
Periods dm-iog which off~r in force, NewmurM 

]t)ait-7 
Terms laJ"gf3ly taken &dvantage of, NfHCJ1WI'r:/r 

H:14-1; 
\YithilnlWal of oif.er in Auguwt. l~nO. Nilll'Jfvrrrlt. 

U:.Ui ·-i~ 
Purposes of system • .4braiulInlf . ·itt4-7 
Receipt.e, 19iJ7~ til IHla--4 . ..,41Jro1t(lltlB . p. Ii; - ';';; 
Request hy px('bange hanks fur j~~ut'; of t..·II'gnlphit~ 

trl.lnMere. l~f)i. rl~fILSaJ. teh,t:r-tl.ws between V i£'.~ro,. 
and Secretary of Htn.te • .Abruhn.m. . p. 1H4 

SALE, 
190~-9 and HH1-:.!. Chunil.tl ~ p. ';'t;:J 
liD Abolition r.i- }'f.'st.ri(>tion to al·.tual tvquIN'mpatl'l 

of India. OftiL'cC. amount or f.:uld fthift.ed t.v Iudiu 
would increatre OD "ul~lu~nt rt>m;tt.u.n;:'l homf'. 
Hu;n.ter - t:i:~;.!,"·-;n 

.Advantage of salt'! of tran~feJ'tf tu l'~li(>ve rron~v 
strinKency. Nf11ln11drcit • - l.~do :.!:~ 

Advantages, furrnft • p. 6!t~, p. n!4~. 
on Any day of the wCflic: ahou1tl he prlfHiihl4!l wit h 

properly cnnatibJted reeerY~. Ru.. at,:";, ;ttaf1*. 
p, :d.' 

Allocation ovt'<r year according to what Uii~~ILf hi, 
convenient for G-o\·ernm~lltaDd public d"f1il"flt.h~. 
Graham # 4>tvtS- 7 

'Balan(~ released l1Y. for beuplit HI pul;]je and 
intel'tl&l trade reat:h4'!d through bank!:!. If,:.1 

i:!"'IH- no 
Bills and tranaf~l1J sold a.wl U4:!t. import. of 

SfJvf>reigne on privfltP. &4:seQunt for (~H(~h mouth 
,1911-2 and HH~-3. Neurmarr/t - . I;. ~:':H 

Billa drawn al{&ino!'!t Tr'P38ury 8.nd against clJrrPllny 
~rve, nUoca.tion at time of imle. (Mfi'·lllt]. 
lllewmnl'r:h - #... 1 r;:l -7 

Hi-weekly. 8ug~tion. Satuloon lJUJ'.-11 • V. 71*1 
Cef:t88tion when re€jtliremenbnf SI'{'rcuu-v of t't_.'\tH 

met. injurious effp.d on tradP, NewlfI't; .. b 
. l' 219·:!n 

00mparntive table showing_lor 1l('1IEod (JeV)""",r- tH 
March inclu,iH.·, HHI-.2 and ]!4):! -:!. N(><Ctn~lnit 

l:r;-H. p_ :::''Ji' 
('ompa,.~~()n of hud~et estimntUls wfth udual 
d""win~. and avpm.~A l't\t~!'f of f'lx;·h .. n.;.: .... 
.Abrallams< p. :!lJ. p_ :!".- NnrlfUlrd. p t:-{;!. 

ComparisuD of. l!tU!-f-IH to HH:! a. tH1\l ('f(timutc-d 
s8.1e~ fur 19I:1-4 with Hales if l"t'glllat.l_-rl fly an," 
,.jt~'-rilat.i\·e mrtbod8. Ahm/uJ'm# # • I', (0. 

C"nsnltntion of Indian Government Ti>. S .. kU.sIAF, 
Jl,lW4)(l. 11.U'.5----fo1:. Abru4unu, 1l.Wd--7. 

'" !ritir.m of RJ'lilt~m and prQ('~ill~. W .. ht.1 •• ~,4-.; i - ':!. 
:IM~.'jH. p. :,irt-7. CllIJnrlal, V. ,tj:{- 4. p. ;;;ti_ 

Date-of 1"'mmeneem'2'ut of pntditOe, AIIIU}WTU"" J Iii 
J)~fpni-e of sJH.t.em. lurlu'uJU< Ilt_7j.»,- -it 
Ditf~rencea roetween ~tim-ate* all'l wf.Jrking ~u!t~. 

j;.,'1l'IIWrCh I '-7'S I:"-!J 
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Council Bills and Telegra.phic Tra.nafen--t'fl"f;1l1I(tl. 
t'A.I.E ,-·('mtlinued, 

Om1u of wpalth fr{lm India to England hy. popnt..r 
twli.·f in. 1l~t1 9~;.i'4 

V0@:qillif' Etft·r'f. fm. or loa.n>J t.f) PrPsi,if'n,~v Ba.Jlk", 
lIh~'pt'lldrH Natll Jfitrn ~ - 4;~tl.-fi.~·io:l7i;.:. 

4:",fl;R-78-
r~frt·{·t on nmHunt or mnHl~y aV3.iluhh~ in Tn,jm, 

Hu,lItf'r • • - (j:~j. 6Hiti -}to {iilti..,-G 
J<~lfrn'l on p,(,'h-:mge, Wdlb - • .'iIHl-'; 
fo~ff~'t.'t fit fuJi in exchuui!~ on, N#'u'ilwrdl. p. !::?l-r. 
r~ift'...t un iml,ort of gold into lnciia . ..A:lm,Aanu. 

177-~. p.:!I; Newfflltrrn.l.vJ', l;;!Jl-fl; 7'ol)nvy. 
~5!;2-3. 

1 ~93- ·8, mismanagement of, B~ebb 590:1-8, p~ :;:J5 
Eatirun.te : 

no Earmarking in Mnmoo for capital payments 
in Engla.nd.jlhllpt'n-tirtt NaJIL MUm .J.r,[.4·6 

should Sl!plU'att" dn\wingfJ for home chtu'Wri, ftil, 
{,~Lpital outlay a.nd duwbtu'ge of debt, n.l/.ll 

E1ltiuUlted. I HUH-- It) to HH:l-14. 
hOUle ~ba rj(t'-X, AIJr;.wa IU»" 

ill jo!x,~e!tft ,-,f """'luireJn8utJt : 

p.68:\ 
a.nd estiulIlt-etl 

p.23 

Advllutul-{I'.... AbmlHlIllI4, 468-70; Ham.iUrm. 
~.j.J.tt-:,:.!, 1'. ,'dl-~; NI .... mnarcll. I~l.)(i-H. l;,:!;,
,:;, I[}H.~I-)<;. p. ;!:!:~; Hmt¥ud, p. ;-,1'I.H ~ Smilh. 
S~H.;-l1. 

lldt Alh-ol!.<lted. Oru/uun . ,Wl :!-.; 
AUl(Iuut . nf ClLVitu.l 3\"ailahle in India not 

l-ed,W,·d t.v . .Nffll1"ut.rrh I:JM. 
ApprHn·,l lI;,d nnt Ilnu'g.mistio to inwrests of 

india t Bt'U;':li t Chumllt't' of (~ommel'(·e-). Me LPt"l 
p. l;oa 

Approved us long M ex(~ha.nge neal' 1". U .. 
jt'urrCl<t - p, 099 

C;lBP.t.; nf. tliw'e 1,~W:l--4.. N"tPmard, ~ l:~:H 
eontimUln'~ lidvo('cUted, M~Lf'ud - p. :,97 
CHn\,p.llie1H~f> ~Jf tn\d.l untt illl'oll\'f!ni(>nt'e Hf 

JU't'uUllllntion of f:kl\'t~ .. eigns in pal,t"- c-urJ'mwy 
1't~H(~rn> in ludia. the l'eaMOlUl for. NP1riltlf,,'h ~ 

l;,t)+-!i 
for Oonvenienc,c uf tl'lH1H, ull.'h1'(·d und {'I-ltieisU! I 

ufo PUUl.IYlL • 9tiU4--;!i). 96"'~--f;j 
lit.tle Critk'iSPd. NetrtJufI't!h 4 p. :!:!:1 
Nhuuld DepAlid ('hiefty on nat.ure of tl1.ule tlemnnd 

for mnnmey. Rottlt . ~ p. tl-l-.f 
DiMt.iut't-lllll l~tw'"f'n d(~Ill:mds ful' l"P· •. ·IHlf~ 1I.ml 

for capital pUl'}Xmes. NCWtntlrt'A • l;l:~:~ .,j 
Int-ed'prem'\! uf system with foreigu f!:x{'haug~, . 

Wt,bb . - ... )tia!.~~H.ll. ,j!,.'; 

,f u8t.ificati'JIl. Nltunnol'l·/6 • • 13ti7 -8. p. 2:!U-1 
lilt·l.Julll be Kt~pt wiUlin mudel'ate limitli. but no 

dtdinite rule I1dv\}(''Jttetl. FIt.'f!~IOtXJtI- WillOfJlt 
11,4f;r, 

n,.t Ohjt"pt,f'{1 til, t·o ~x.t.ent of full tntd", demand, 
Jlfdrl'&.l 71 iH-l'\.-,. p .. -l!f~ 

Ohje.·ti.1tHJ td, W!!bb. iaUf} ·1:""1, !'~l:l;1 }*, :.:;tI:!--4. 
:.4;17 -~" ;JH.'l:~ -~. [I .. "i'-tll; DII/al. 11.:t:,;!-9. 
p. 11!'~:.!~4. 

h.!low III. 4-fl •• Iff'~ under Pri ... p ill1(}llf'. 
1}t'at~1,i;,~ of. u.nd beu«fit tn Gtwel"nm"nt anolll".ul", 

frt.lU. IlIl~pf'lHlra Nitti! Mill',. · ...... J:.!li 
FI,,(~, IldYautnlo."'t>fJ of. ulld t'(IUtillllltUl"4" utivllI'-Uh·J. 

.A.lwu/lfHut< - p. l':!. p. 1S 
Fl'1~H, u.ud np t...1 totA,,} d~lD3)1l1~ of tra.tl,~ a.}llJl"tlv(~l 

Il.H fill' IUt "uJun~.eH in India pel-mit. but. ohjt'(,ti.m 
UI Ht"ni~ Ullll'~. Rf)l<i< :J:JS.'-7, :ltH5--ti 

Pl"et~ su'P, 'llWtltion 'If um.lunt 11£ (',ul'ttnl iu ludi". 
Iwing i"'!.,~tridetl hJ, l";fI,(Jnut~/J }:H'f. -6.1til;J ·:!l 

t;'wt"11mu'm Mbnuld ,it'll Wi! m:Ul.1 as t.mtle will 
tllLa'. JltJRI,'It"n p. :.IK. I). :.:!4; 

H .. hhu~ t>lU"k {If. ill l)o1~I4- for I~ .... rtain rat~. nutiti· 
~Iti\,n iRMltt"li n.ft'~I" lUI'.! l"'liult. n'd,!! :Jt~I;1 ·10 

(ut.t-','m.·dintt' ,It' HllPl'i:al: 
Abolihllu It.dvuca.-t~l. IJnflll • p .• j:S:~ 
D.~tlI:Ultl un {uUuwiug \\'mlnfl:'ltlay nut '>"11.'\ •• I'·1't'11 

l·u Itt! uft'I"I.,{.t.,1 hy. p, ... ·wlJuu·dl 1:"";, 
Prh't'. #'\'!"1I'IlUfn'N l:U:!. J:1H .. p. :!I~ 
~y~tem awl UU\'alll<:LW<M ufo KI"u"ll«uY"/~ l~{"':!--:l 

(m-lt.ali-Ill of t~nrlt\t'll on We..tu(,l'l.<laYiJ an..} aUot· 
UI.>ut l<O-)o· .... I.'lH. "'f·If·UHI"'·" p. :.!17S 

l~u~' ,If papt·r ('url'f"u,'Y untPl'l a~"fiinl-1t .:01.l h~hl in 
l';'}lt'l' _~Ul'l'~Il.'·Y ~n't~ In l .... udHll. a,.-..tt""D1 Itud 
a.hautn~'~"", .\·M(·"ulrrA 1:-J4:t-S:!. 1:1';4. p. :J:!1 

Council-Billa and Telegraphic Transfen-cu}j{iflf'p·l, 
:SA LE----t"QlLtin lted. 

wit.hout Liwit when raJ,e at maximum. but no 
ohligl1tin.:.t hefore, l\'i'ff'morrh - . 1:"!.j.j: 

Limitutian of amonnt thu.t £.'all he iSlmed by Set're
tJlt"y ttf Hta.t.('. u.nd steps ti:l k.m to iru.·,re~ 
Rmol1Ht .. Abl''f.dmmll p. ;;;. 

at I.low rat ... ·. 1!H~I. It), qu"'~tion of ~'nml'etlti')ll 
wit h blO()ld. Ahmhams - 9',H-~ 

Maximuill indit'uted by Govenunent of India.. up 
to which Secrt>tary of State gC'ts: on own initia
tive, Bhup.:"dra Natk Mitra ~ 4.~!-I--4I). M){)2-8 

to Meet home cha.ra;es and sall!s t'onnt'eted with 
eurrency. shown separately in lleooUDts. 
NCWltklrch 14tj~-73 

Meeting of. fl"Hm Gold standard r&>£>I·ve. 1907-9. 
NMmnarcl, - p. 224 

Method. Alm,lwnut ~ 4H8 !.~. p. 11-5 
nut a NI3C~AAary fuctor of British 1 ndian trau~~ 

Webb • p. 564-
Oftener Umu ont·p a week suggested, .Mcltobl·,.t 

. ;J!I~f7 9. 4~l,i 
PuJiey. AhmhamR 11~9--7-o. ~.a-7L :~:n --tn, 4Mti-7. 

:';1'; n, lI1U0--'i' 
Pl'iee. IWI' tlwt fitlp ahaf¥'. 
PuMi~hl.->d nntie? ~·g-llrdillg-. HfIl~., Nr,rmflrl'lt 

1', :!::?t\-9 
Ra~eilJts frOID lst Apli.l to ;11tlt Ol'tt.her. and 

1st JalllUu-y to 31st October, Hna lllHi 1912, 
Netflnurrcll. I', 75!l--6U 

H,,,,duction of, anu 8utmtitution of ri!mit.taJt,·.e~ hy 
shipment of .~ld"cost {If. AbJ·"/UHlltf p. ~I.t-~m 

n~}.,rulatitln : 
AlterlUlti"e methodR. and effe<.·t of, .Ab,'{,lwmli: 

1'- l.l-~ p. 22---rl 
Difficulty. AIJralw"mS p, 5~'j-t; 
Hot tu Int~l"i't·t"i' un.lulywit.h tluwof gold tu Tndia. 

AIH .. l/Hl.II,t< - 114-; 
llet-)w.ls. uwl t'olt"i.le-l·utifHll". N,·u'mm·l"h - l;.l~:::. 

p. :.! I t-I. p. 2~:! -;~ 
Puliey IDlvo('uted. Wei,b . p. :';1(\-; 
Policy, (,!{)I'l"l'Bl"Olhll~lll'e between St~erehll'Y of 

Stnte anti Guvernment of India. Hn~. 
Ab,"'("flw"11I11 - I'. 19!4', p. 2u1 

to Pl'eY~nt dOl'linl! balanl'e of Indill Ottiwe fn)m 
t-'xl~,liug 4-.UHtI,OUHl., question nt. llwl l~t1'OOt, 
..4lwft/wUlS - p. :!4---:1 

J>rupu:m.i t)f Gm'el'llUH:-nt of Iu,liu. and l>eply by 
Stlcretnry of State. 1909-11'1, ..4bralwms p. 18;\. 

. p.187 
Remit.tanees l,y. J.01n.··O\..'1. 1912, ]913. NNtJIIHI,..·1J 

p. 7Hl 
to Repleui:dl J.:'u1d litam.l:u'tl retWJ've.AI'rlIllO'l1U> 47tj-~1 

H._~trictitm : 
nut AdvoelLh!d, Uurrie, lQ.;>6a- j;. p. t;ml; PUlIjtlb 

Ch(unb,.r 4 Cumme-r-ce. p. 713. 
tn Amuunt of how .. ~hs.rt;'e8. 'lue;;.tiou of. and 

e{fe\'t .... bralul1nli p. !!;J 
tv A lll.()llut budgt'ttrnl fnl': 

.Ad\"lw.·~lted. Mdlf/{f)fjlf. Davia " p. ;It; 
A(l\'o(·.Iltt'J. with ill1,siLJilit.y of &upjll~llleuturJ 

budget in (Wt'win ('ll"t'Umst-lUlc'e"lo. Ret-d. 
1U.1Ij;; 7. ]U,lUl-12; Daldl. p. t.i"':J . 

• OLjecti,m. N,'If'mflj'clt - • p. 219 
tt' Amunnt requil"t'ti to meet home ('haf'b~9 und 

}lHn:rn.se nf Rih·er. l'Vebh. ;dHl~a. :rli4~-'>:!. 
')M'U., p. ;jti9; Chlwilul, p. 7(~9. 

Di.~ad\'nutaJ..,~s n:Dtleipat.ed • .d"rtflwJlj~ 1 ;~.~811. 
p. l::!....;t, p. Is 

during Fin,.t hnlt of fhuuwinl 'yfll:lr and frep snit'" 
llm;ng rest. a.t higbt:'!r rat-e. queRt.iuu nf and 
didk.·,t1ties, N{"fI'#Uu't'l. • 1 .... ~1· !-fl, p. :!lX-~ 

t .. 1 S8(~'8tary of State'8 '"'t~luirenwnt"R; 
l)esir:thle. Mf'lO'UlI 9 ..... ;;.;!· i 
()lljeo>tiuu t.u.lltrItNlpt· )u,7;).~·-'·J 

Whfl11 ~lOn 6l(tll V4u~nt ~ I b.uUle (·hal·t.:t's n"u li~. 
nu murt' "IUS slwuJJ he tu.ld until loroptJrtiflH 
of sO\'el"t"iglul in ('U1-nant'Y t>1(·~,tc,1 pllhiil' 
l"\.'quiJ"E>rut~nt:'. Il"d,b - 5ltjlj -;3, fl. ;,;.6 

T~l(>t(l'Bm r ..... m Vh'~roy to 8e<'l'\.tury of Rt:t, .... 
~.!n,l JunU\\J'y l~l:t .A.hf"lth.!uu... - p 116 

a~inl'lt Rupeee ul' Th·tt!'!t in paper eurrent'Y MrJeYVe 

UPPN.we<l. f'fJyl't'Mf • p, t~l'~' 

U 



Council BiUJ &no! Telegraplic Tranafero--<,<,,;/i.u<d. 
SA.LB-l'.n1'tii~. , 

Secretary of State must .ell from April to Deoom· 
her to prO\oi:de for reqllirement.e. and consequent 
impoYSihility of sticking out for Ls.4d.,nhufWNdra 
Nath Mitro • 46U3-I:l 

Set programme of amount of bill. to be allotted 
at each sale should be issued from tilue to time~ 
Dalal • p. 6>!3 

against Silvel' coinage by auction. question of. 
ltou 37l'4--8 

Sluti8tics~ J&nuary, February, and March. 1913 
and 1~12 • . iUrraJuUIM • 282-8 

t.tu W! to Stup import of gold. into India ohjet~t.Pd 
to, Paw!!". - - . \It)4tHl2. p. 6:18 

Stoppage of, at present moment (July ]~1;1) Rch·u. 
eated. Hunf.er ti8X3-40 

Su bsequent Buvmission of act'Hunt of, to FiIlllJ}(.-e 
('.A.Jmmittee. Council IWd Seerebu-y of State, 
Newmtln!k • - • - 1:146-7. p. 21H 

o{ 'l'elt:'gnl}JhiC' transfers only, udvocatet1, DuluJ 

of Tt~1~l11phic TTll.tlJrl'p.1'!l. 19Hti and '190';: 
p.t1~3 

A0I.-"lunt of proceedin~s. M~lItfl"- ~ftR5--6 
Cw.-respondence ~tweeD Government of India. 

and 8eeretary or State ... method of meeting, 
.. 41J1uMmB - - p. ld 1 

Loan from Indian Branch of Gold Sta.ndard 
&eservp t.. mM. see uruLel' Gold StaDdard 
Res~. 

Tdp~JTaIl~ 
Viceroy, 

of State and 
146-"1, p. 164, 

p. IGii-8 
Time. Ilueation of consultation with f'~vernment 

I.dw~en Secretary 
Abra/",,,,,, 84:1-·;1. p. 

of Iudia, Schmu.. ' 11.195-8 
TMul ('1lpiW gain to India by, and 10M'S that would 

,..~ .. tllt in absence of system~ HI!miltrm - p. S~~ 
ftf.-'lilUllt Treasury balances justified in every cwoe 

during laAt three or four years 1'1 Govenlment 
interests, Net.vmarch - • 1:»97-00iJ 

Unlimited, how provision should be m.ade for, 
Hunter • - 6;J48-S2. p. 592 

to Unlimited &tent at • ...to under gold point, 
desirable at present. Hmt-fer 697~:l. p. t.9-t-2 

Varin,tiona from estimates, ..41n'alta"l1tS - p.] 2 
Section of tl'Bde benefitting hy system. J.brlfim1nS 

• ~30-2 

{'ontinnru Suppmt of eJ:t~hange at Is. 3~~(l. Ly Secre-
tary of State. doubt as tv. &itl - - i::"Ol-H 

Suspicion in India tbat maintenance of ext"balJge iB 
at times 8uLordinated 'to other lnt.erest-s, 1leid 

737;J..-~J. p. 57:$ 
SYSTEM, 

Approved. Hamilton. 228fl; '1'~ and Fraser. 
2566. 2659-67. p. 536; 1W~. p. il~; Smith, 
p. 615; Ha'rris!m, lO.dfj2-4; Currie, lO.,'jtj.l-~. 
p.669. 

Government of India satisfied with, MeNton 0072 
Popular in Calc·utta, Fleetu,wiJ-WilJWII.. -11.466 

Tnmsfer of proceeda into paper currency reserve, 
system • ..dbraJmmM • • • • • 1*94-8 

alb"3.illst 'l'reasury balances and aga.lnst paper currency 
reserve, distinction. DO nao.essity seen for, AIJruwlt4 

'99-1000 
Use of. some loss incurred by alternative shipments 

of gold. Abraha,... - 1I~9-2 
Weekly au<..,tions in London. approvea while mints 

were opeD to- free coinage or silver. buii difference 
now, Webb - • - - 5409-1~. p . .');;.\ 

Working of system since 1872-3. Ne'WI1\6rd," - p. Z'M 

Council lIilla on London: 
at Is. 3-: ~d., scheme, Hu.ter - G:~18-47. 6546-58, 

6l'>S9-00, p. "Ill 
Purchaae by Secretaryo! state at 1>. 3}td .. e.clmnge 

profit made on, Ab....r.a- • . • 101<d-8 
SALE AT h. 3}-:-d. ; 

. witlwut Limit, fonna! noti1ication offering, would 
be a.d.vantageollB. &Uf. 7;;01-8, 7569 

. Propuoalllot approved. Ls Marw .. u . 771~9 
Statistics, 1908, Abraha... • p. 103 

Currency, • 
8. al.Jo Gutd~ Rupees. Silver, ",w Sorereigns. 
Busi_. very wen oo..e by Indian (/Qy ............ t. Cole 

3a~ 

Currency-mnlinuM. 
Cl-iF.fmII: 

HohlinJt of. hy hrandle.l ,lI Pl't'tlliJt,")wy &uk •. 
"y~h·m. H untM .-\(l4-", :. I-

XOlIf.'. at HUiJ-tl'?a81Il"it·oi al'< a rnt .. , lJh,,]lf'tUi ....... Vall, 
Mitra i7:!5 

Obj("(..-t; of. Bliupn«lrfl Nflth JVifra 4Jo(:t!-:1 
:tt all Surplus tn"UlU;4"8 auti mUtlt ,l .. fij·jt tf't'lWI-urlf"f1. 

B;wptmdra Naill ~Vitra - 4';':.!' 
Taken Hver usually hy hrnnc·hf'iI of R.Ltlk of 
Ben~al hut not by Bank of BHmhay. Blwlwndrff 

• Nath Mitra 4;~H -~n 
TnnlHfen ootwet:'n bran('h~ nf PreMil]t."Pt'1 Rank", 

and Ryst..P.m. BJ~"'pi!nJ,r4 Sulk .. 'Dtm 4~a:! "'0 
lJile of, to ~'(mnntis~ Tn-...t1SuJ'Y 1I;tl11.-Dt· .. ·M. 1141 I',.;.r", 

tn.Ix:1 
n )ff1'ROL OJ": 

hy Centra.l or State Bunk. au flN.t)tH' C"ntnll ur 
Stat.> Halik. 

Should be in mOlwy Dl:U'Kets and ('uUlflrel't·ial 

, c~treR. &id . - 7:Wi--l:l. II. :Ij~ 
CritieiHm ufo a8 a uw.nuKet:i 811!1tem aUfl 11' It Hut.,· 

matie. F,.,.tr61l 9;j 19 (l'tl. 3U, :U, 9:':14 -~;. ,.".:11 H 
CllJTent~y Cmumiesion cHusitlered aJyit-aLI~ I,y 

Bengal a.nd Kanu.·hi Cha.mLen! 01 eownu~1'I'{' ill 
1~"7 - p. l;4, p. }'j:1 

Duty of Government to give p'eople kind of curnmt'y 
desired. AbT'flhat7L8 10:1.1--; 

Encouragement by Govemmentof diff'erf'ut iprmKuf. 
tlueation of. Ab-ra1wl1uf - -'.. JHU;-~.H. 

Extended use of ot-bt'r fnrmH tha.n 8ilver \~'wh UI't 
gold, notea. anft ('h~lues) pUMihle. MrLctxI 

il·~H-:.~ 
Free tn1.Cle in. dPeired,. Mp.~tQn· • !l;,!'=;4. ~-I:!t;1I(-7"'. 

H;k}H 7 
GnvPI"tJmf'-nt should aim at ~ing in JltlJ;litir))l tH 

supply tonn in d .. mond. Hlnl'tud .. :t<:!o.J. p. :'''''4 
Import W(IU}.i l~ 1II1I}+11r"''''~;ITy if funJa not tu(!keci tip 

hy frH,-",,·nnlPut. iJ"nhtrr _. I;IH7 M 
InclY".t.'fIt". 1.11 t~oininr.; of additionsl ruperoe wHuld J .... 
p~ferred limIer present {·ireuDurtances to puttilJ~ 

. additional B01"ereigns in circulation, Le Marl'hm,t 
'iH:!H 

In(!rea.se. methu(ls. Nemuwrr./I, t ;ti:J-6. j 7i~; ]If)lJ''HnI. 
M:)f;t;···81. 

Interests of IHdin the predominant (~(jnHiller:ltifm. 
Abt'fJ/Wm.8 - IHUj 

Lar~ &t'efUj wh~re payments DW.lle in kintl and hy 
barter, MelltO'If - .. 9M)) 

lIa~l 88 flLr &Ii p08sil}ie on autUJlUttil~ Jineill. 
Al~rQkam. • • .;7.~. HI:!-!!H 

Manug'mlent of. by Centr.il Buk. .PI' 1Jwlu 
FUllL1iona ItlUkr {~Plltral ()l' Sta.te Bank. 

Mp-tallif..·. hE-liev~ in by wHrkm'm in India. Chuuilul 
p. 7j~ 

limilPd MODfflai-y union. ~ •• ;hility vi estu.Lli!.bin~. 
Dnd sU},,?~i()D u, Prl'~1t - if:-':!:!, U:;iJ~. f.I:.)j;J ~ 

Nute 00 Bome features in the Indian tJ-,.u]e- Il.hd 
cnrreo('y fignrea for the first IH muntlulof )Ht:J. 
NewmMrdt - • • ~ - • _ p. 'i5!:t--ti2 

Offi""., I'"uplo prefer to deal with !.an" Dunh", 
79(l(j-i 

People should be -given form th.~y deKire. Mi·dun. 
u:!ti.,. 9:!tJx--7~; HflTtUORt 10.:j4~--;Jl. l!J ....... n -If. 

, 10.4'S, 
Prjnf'iple of giving the puhlic ",,'hut they df~flire 

Lelieved to b&-fi(..-ted on. H01r.anl k:!:!J 
Standard nominaUy a gold one and ·~l1rreU{~y eon· 

dm.·w! ~ly on lines of e'h:ha.n~e tihu,dard. 
HuwarC • 6;J.j.,).-.·.';(J. p. :)~j 

Statistws- showing eJ:t:.P:nt of use of different f,u-nll'! 
of, ill various branehee of the NationaJ Bank uf 
India. T(JQffJRtj 27t$.t)-x=. :!!f!.;J....7 

Su_ "C, Bo.u< ;31H7··2:I. p. !>4:~' 
System would become automatic it mints re,oJ14"~n(!"JI. 
~i - - - - .. • !4:,4-:t--, 

Theory .A evolution <Jf. dHferent forma of, lJ~· .. MJ 
:;8HO-i!f 

CuJTeDPY Department, .hould Le more in tou('h with 
trade and col!lJIleJ"Cey and posta thrown "pen to JD@R 

tnUned in banking, FtnTUt - p. 6!111 

CURRIE, I..U1",,,c,,, Member of the Indian 
Couacia tmd jta Finance Committee ! 

lO,"7!1-1o.';62, p. ",;\1-<),0 



INTlEX. t1 

CURRIE, LAORPiNcE--r.O'1IiinllCd. 
BALAlt'CJ:8 : 
Hi~h, t".8-ttSe8 lfJ,4Ji.I;,)-8 
in Londnn: 

prP.!l6nt Ammmt IH.4o&~-4. lO,M04t\ 
Koeping of large b~lance8 in London necesli&ry 

p.1I69 
tT ... of. in 11113 lfJ,M<8-90 

BANI( 0 .. ENGLAlfD; 

Chu~ 1'1. not low hut. not l.~nn~ide1"ed unreasrm· 
ahle JO •. ;J!t-:'!l 

Clull'g6 for 11l'intillJ.{ '"11rreney nnt.es high. but 
attempt heing made to oht,uin reduction 

lO,:):H -2 
CENTRAL BANK: 

if E.tabli.hed 
France • 

should ha un lioe5 of Bank of 

E8tahlisbmant not advocated 
demand for, in India 

Ohjertiono to 

COUHeIL BUlLS: 

- 10.579 1f.1Jte 

unleu sti'ong 
.1'>,.';711 

IU.S79-80 

Sale, t'68triction nr)t dOHil'ahle 
Sptcm approved 

10,5t13-6, p. 6f)!. 
.... 10,;>61-2. p. 6ti!l 

DZPOSITS WITll BA.NKS IN ENclLJ.ND: 

whon Capo.t.lity of ttppruved borrowers exhn.u.sted 
would not like to l'eve<rt to, .atilllees to establish 
QA Jmrt of regular practioe. a.nd reason-a 

10,498--,)07, p. 669 
Justifiahle Iloti tempol"ary expedient but establish

Ulent 88 part- of regular p~tice nof desirahle 
10,497-W2, p. 669 

OhjentioIlB to. owing ton lack: of soourity and potr
sihle ditli<mlt.y of choosing betwean bti.nks 

10,:;00-7 
Exduwge. guld in tmterve more Ul'luiuI fur support 

of. than gold in circulation 10,576-8 
Gold .hould Dot be p ...... ed on people IO,sn-i> 
Uold mint. not advocated. and genuine demand for, 

u.mong oommercial commUDity doubted IO •. 'l6,. 

GULD- STA.liDARD RmsEBn;! 
p.669-70 

Amount: 
shuuld Depend on tt"Rde ruther than on amount 

of nlpoo t'il'Cumtion 10 .. ..,.';2-4 
Mm'e tlmn :!5 miUion~ de~il'ahle . lO,r,·f·9 

Hold I 
Holding of whole amount in, ,,~)jecti()u t., 

ahout. One-fifth of total approved 

L()('lttion in Lundoll : 

lO,t;a9 note 
lO.5.'><H!O. 
1O,6~!I-S9 

Mainly. Rd._rod 10,.";41-4. P. 669 
not Takt'ln into lWl~Ollnt· in ma.rket mlcumt.ions 

in London • 10,660--2 
Securities, ~radual tmle of all irred~maWe stooks 

a.na holdmg of English pOl-tion in ahort dated 
Roo\lritiM. 10ti.ll8 ~""Iiin8t 8~mritie8 RJld gold at 
Bunk of En~hmd ttdvO('ll.W - 10,54'>-7, 

IH .. l)57-60, 10';-JttD-tiU2. lO.H2'J-4l, p. tjl)9 
]NHlA {)YYlCE; 

Lhnkt·r: 
~\ ppnintmunt. ,ioinin~ '"If fit'ln arrnwod by Set.~. 

n~t.t\t·y of Htat .. , mad~ I~ontlil.inll of, lind no 
i.!isi\.(iva.ntu.gp frl)m ,. - 10,,\1.';-8 

Paymf'nt, not e1t~p.llliiVt· • 0 IH • .'}l!! 
Crit i'-·ism t-hat London jllh~l'eHt1i Ill"t~ t!onsiQ(U"Ad 

mm-e tiwtl Intlta.n not fair ·10':)87 
l!~iJuulnial admilllstmti(IU, work ,\'tlrv w~U dnnc, 

hilt, take" longer t-1totn it would in \'otluDPrdal 
IImliJWff8 IH.;-';.t::!--6 

LOlllNtl BY GtWUNMEl"'f IN' ENUJ.AMI'; 
A}lprn~l hnrt''UwtH's'lifit. 'lUtmtiol! vf eulal'~elllt'nt. 

ftlllu-rct' finn.'! bt-li.twt·d tn bt., un IH.l'l-ti 
thl,,'u~h 'iia.nk III -SUl;hllld: 

lh.uk tnll.!'ht nut \.'a.1'\!- W undertakE'. owing tH 
ooml"-,titiHIl with t,heir own t)pt'l-u.tltlnS 

lu.M I ftf,f-4! 

l~'1it" n,t~ might not wwuJ'8 hI' got • . Itl.6{ • .f. 
"'ould C~t more than pn~ntm.etbod ttt5U9-J 1 

a~l.linttt, Hank bm., w-it.b ('artolun restrit'tioll8. sng-
~~ti(lll 0 IU,i'):!3-4. IH •• \:n-3. p. tltiit 

twtl Ctl$6l ",r fllilm't' to pu.-y lU,~H:J-4 
De-posit'" with &Ilb .• ,.~ tnnt ,,114 flbOt'f". 

(;VltRIE. LAt:'Ry'scp;.-...cQntf-·~~ed. 
LENIJ-IJ(G BY GoVX&NMENT IN ENGLAN'D--(:mtiHtlcn. 

Interest. rate sometimes rather low, llnd reasons 
10,6113 

Period a.pproved, and question of extending 
1O.609~21 

Securities othar than those registored nt Bank of 
England. no objection to, but qnest.ion frum 
point of view of bank IO,.>25-.'lH 

Syst.eJU BRtisfactory. and no lolliS incnrred _ p. 6f)!} 
Up to Iu miUiOll8 always pOAsibto to approvAd 

oorrowers . • . • • _ p. 66!J 

LENDIN4; BY GoVBRNMEHT IN ~NnrA.; 
fro~ Balances,. not dasirahle 10.534-,;, lU,59.1. 

. p.66H 
from Paper Currency Reserve. 86C luulcr Pa.per 

CurrentlY ~erve below, 
lJoans, i89ue by Guvemment in E~lllnd. none issued 

in UHa ~ • • . - • . lO • .'itliJ 
Loa.na. iRRue of, in India. p088ibilityof increase 

lO,6H5-8 
PAPEH. CURRENCY RESERVE, LEN1>INO }/'KOM, IN 

INDIA: 
for About half a year 8U~~8ted lU,593-.).lO.6;f.;!--j. 

pOMible Object.ion 10.0 .... ;-8 
Suggestion approved 10,534-9, 10,591-2, p. 6'W 

Sovereigns. rupee coinage, more suitable to Indio. 
10.57:1-4 

Customs revenue, eIcess over estima.te. sim'6 1909, 
MNWn • 90:?~. ilO3!) -t 

Curzon, Lord. minute "' Gold Exchange Fund. l~mO. 
Abraha"", p. 1~1-~ 

DALAL. DA.DISA. MBRWANJEI!: 

BALANCES: 

11,2:19-1 T ,424. 
p. 6"0-6~7 

Amalga.mation with rtlIiorves not u.d.,-oca.tOO 
p. 679-HH 

should be Applied to education, &.c .• and railwa,. 
de\'elopment carried out by ootTOwing 

1l,3ij~;-J, ll,42('~ .. i 
in England, 

Amount: 
~ 1912 • • p. 6~~ 
Four million a.dvOC&~ fU:l maximum . p. tik.' 

Monthly statement should he pnhli~h!..·d . 1>. 6tH 
Bu.nk. .of England ... export corners " in ao\'c l'Oigns 

CENTRAL' BANI[ : 

not Advocated 
AmaJga.mation of Pl"eSidency Banks, 

ripe for ~ 
Area difficult", . 
Head office. difficulty. 

CHEqUES! 

p.6'8 

• p_ 68.j 
time not 

· p, fl~) 
· p, tlx."') 
· p. I)~.') 

.mould be Able to be drawn and sib1w I in ! h1'! 
vernacular . ph, ~. 

Increased uee of, deairnhle}\}JJ upt:111 ~«I' t",h~'Jafl •• n 
of people . p. ti,7 

StH.mp dnty. abolition o.dvooa-tOO - 1', ti7ti 

CouNcn, BILLS A1JD TItLIlORAPH1C' TRANSFERS, 
SALK: 

ERt.inmt.e Elh<"lUld tlPpamt.e drawin~ f')r hontoF"l 
ehllr,::~, for t"apital outlay und di8\-harge of 
d('-htd • p. ti,'(:~ 

in EXlWJ85 of reqllit't!tnonts. ohj~et.io"" (,n t 1 ,;-t"):! -~ •• 
p.6~~ 4 

Int~rmM.ia.t.p. should IH1 ahoH"hpd - p. tl".,;~ 
shonld he- Limited to Illld).,l'f't eHtimllte. and "urr1.,.. 

monta.ry Mlmat-c he iBsm.-~ iu Od-nber if 
neOONW. ry . p. ~s:l 

~t prugr..unme or a.mount flf Litis to he II U{jft~'d 
nt Mt~h sale should 00 issu('d from tim", tv tilllH 

p.w·q 
of "{4~raphl<" tl'1l,Jll:Ii(.t'H only. &4h-{\ca.tet.l . p. tb;J 

Dt-potoits with liank, in England. amount. J !tJ:l 
p. ti~4 

EJ.A1umge. mass of the people havtt DO Wterest. iu 

,&~Domic cle\'elopment of India 

GoLD: 
AQl!6ptAm~ ot hullion by GOl·-ernment 

-(,-l'natioD ufo ohjeetioD to 

11.317-~4 
• P. 6;1} 

a~ mini, 
o 11.;;:1:\ 

D2 



D.\t.J.\I~. !t~ -.,Il& ~[ERW!Ur(JIU~ r(,,,timt.·d. 
G .. , " H, L fluNl. 

", 'll "' Ion uf, .. f princil'al couutries in industrial 
. fl. .... I!Jll . p, tii:-t 

D.'illaml fur, fnr indwtrial arts t 1.::u1 ·ti. p. n74-.j 
};'1Ml,·h. in "XL~#'" Itf imporu&. Ir:-;'" t •• 18:J:!-;;, 

I :->!l4 5-. ant! 'ktatisti('s . p. 6.3 
TTIlpnmand exports, IHHO- 1 ti, 1:111 -1:! p. t]73--4 
I:mp<trt.s. nature of, and 8Lati~tj('8 . 1'. n7~ 
]n.ha's just Hhareof annualpJ"Hdw,-·tlHuo[ p.t;;,-J-O 
lnllian d""mand for. and reawm . - p. tl71 
Methods Hf reducing demand for p. 676- 'i 
Movemente infa.-mine yeal'S, 1877--8.1~'9ti-7.1~tt9-

1900 . p. 672 
Overland J..YflM parcel post service betWef'll India 

and England. advocated . p. n'ii 
Provision uf, undt'l' Gold :!'i ote A(~t. suggest-joWl 

p.61'\:J 
Trauspo-rta-tion eharg-es .lnd reduetion advow.u·d 

p. of'7 
Gold bars. COl"neI'$, VWO-7 IJ. 'iH:!-3 

GoLD CURRENCY; 
Encouragement a.dvot!Ol.ted owing' to iguQmnce or 

the people - 1 f .:!;,:_J--6fJ, p. 671 

Inl.'Tcase 
A.lvf)l'a.tf;'tl., anll fJnt~st·iHn of f"il'I:!t"t un I'f>W~I'\'(~ 

, IJ.~":I7-H}l 

Gold fttandal'd rf'servc will eventually ll{'\~me 
unnecelis:-u'Y - 11.:!7/'t. 11.:!S!»-.j 

QUe8tion of effect ('n Cil1:~ulation of noh,.! nnd 
rlIP_ 11,'''>1--14 

GOLD MINT; 
Advo('.&ted ll,a:ii, It. ti77-U 
Bullion for ooinah~ : 

Gold from Inflian miues antil:ipated ultimau-ly 
11.3401-3 

Qupstion of - 1) ,:l44-ti, 11.351 . 
eNt.imat~d Cust . p. 6iX 
}Ianufa.cture 'of gold by Hm·prnmp.ut of various 

fineness £01' ornaments. suggeRtion 11.·tAtl. p. 678 
N,:'("e8.~ity of JI,:Hi-·;.JU. p. 07U 
Ohstl'udll)n hy English Government. - p. oi~ 
Purchase and sale of gold. ~l1gg-l;!Kt.ion II.a!-J,l;-4"H. 

. 11 ,40".!-4. p. f.i7~ 
Refinel·ies. Sll~g:pstilm re - p.678 
Se~7'D.OriLge should uot he l~hul'gea . p. 679 
Sovel'eigns the better cl.lin from 1 he Imp"rial 

point of view, lmt JO,,'upce coin better from 
national - - - - - . 11,3;-;'';1. 

Sta.ndard of vulue at pn~~ellt non-ex.h.t-cllt in India 
would he created - 11.:U~-.-)H 

10 Rupee coin, would not·(·Hml~ff.~ R',.>riously with 
lO-rupee note - - 1l,33Y-40 

G-OLD STA.NnARD RF.SERVE : 
Amalgamation with paper currency l'4!SCrvCS and 

ha.lanees DOt, adVHC3ted - p. 679--~'m 
Amount, 25 millions advocate,l - 11,279-82. p. tU;U 
Gold, whole amount t;.hould he in ndulll gold. and 

25 mimons advOt'ated 11,277, p liSH 
Location ill India advocated and rC"~On6 1I,27S-7. 

- l1,:11U-35, p. ti71-7. p. 680. 
Mliin ftmct,ion of, for f>XCh8nb~ purposes. but csm 

be used fOI" other pUl'pnsetl in ex(~ept.innal 
ciroumf>tunces - 1l.316-~:l 

Securities : 
Liquificatiou of. and &ngg8}ttion rc 11 .. -l1;J-fi. 

p. f)SO 

t)tatement of mvestmcuh: should he vuhii8hf'd 
monthly '. p. tkiu 

Subsidiary Bra.nch in India (Silver): 
.hou]d be Closed 11.3;16 
Transfer to paper curJ'ency re!i;!l'Vf' in t'xchang{'! 

for consois aud gold advucated ll,.n.;, p.t_iJ;O 

HOAR-UB: 
{jiftS of gold ornaments on utaTriat,.te, p,,!Ctiee of 

11.301-6, p. 117:! 
of Gold. denial of 1I,3uO-6, p_ 6.1-1 
Or-na.ment& {'. - p. 6i:! 

INDIA OFJo'ICE; 
Finance Committee,' constitution, sugg~tjDn 

<;enerd.l hankill~ ollaine8S fOhould not 
on by 

V· H):(7 
h:: carrit!d 

- p. 6'<1 

IlA L,A_L, D.\H!HA )tBiR1\·A.1UBr.--~ ("H/d;'ttN·d. 

llUll1 .. ~ri;" .1t>1.llltun'8. fM'i' u .. P IIf. hilUIN .. d Ity ~tml'l' 
_dutlt'.~ . . . ~ . - . }I. "';Ii 

LPnlliu~ hy Gm"I'IUII'~tlt 11\ EnJlla.lld. tHH<umt, l!tl:! . 

Loan ... i~,"Ht~ of. hy nHn~mnH'Ht, in 
I'· .... :oil.h· nn(jPl' '-1'11n-iu (>"udil','u", 

M. UI<lr.ulthnn a,HU'J ..... -d In 

p. t) ... ~ 

itlC'n'lt~I' 
, I':;!! :1 
11,~11 :I 

At'tt'-e eirculatinn, lIU ~r"lIt l<rlfportiuu04ti' hW;"'8MI~ 

l-Ilumld 1'C' mmlt.' 
simple 

Cil't~nlati{)n : 

I L~il 
HaBion .-f·rtinl'nll·... pnr., n.llfl 

t 1.2111-6. (1. nil. It, t)';t_, 1 •. 6.;1 

Amount· - p.6;1 
Ent>lturn.l!emt·nt ll,hol,"oIl1P{land nnt,t'1'l I<!huu1tl ;~ 

hClSf"fl t~U m~utHi.· rr'Sf'I"V.,tI and dilq'Hll1ltw 
11.2till-x. II.:!;:! ,4 

QlleKtiuu (If (Iif"l.i: of iUl!1't"al'-tf"d ('il't'ut-lttion ·)f 
~lIld J I Am,- ;,4-

Eucushmeut, further fll-l.·ilitj~K U"~'f_'Joo~Ul'y 1" 1))011--2 

PArER C-UURY..r-;('y RE:-IIOi.VV.: 

Amnl).,-ranL-'1.ti'Ju with g{)ld "t.;lut.ianl IVM'nn ,till! 
lmlanl.'f:'-H not advut'att'l) - 1-'. Ili~. )"1 

G\.td. t-mnsfer- k, InIHn. Ad .. o.·Jth~l . l-~. ti~;! 
In\,(>Htmeubi RhOl!1U l~ ii'JHiti .. d • 1'. tiS' 2 
ll!Jl'atinn ill ludi ... ud\'t>cut~(l 1 t.:!i:-~--'. 11 ,ani' tf, 

I'. ,,-: I 
no Purt,iun ~h<Htld .1(' iuYe<>t-t.'\l till l'f'''pl .. JnHI"f> 

ad .... nnet..u ll.~;:! -4 

PKEKIDt:NCY BANKH, lhu.Nt=ltKW: 
Inm·f~a.8e athll('atR.d 11.::IIi, p.li7!i 
People shnuhl he rw'l'mit~d to druw find .. i).."ll 

('heIIW'P in vC'l-UU-'~lllar - . - • r.' nit> 
Rnilway&. lo~mfl. should he l14.i~xI for- J1ur[tut.p n . 

lI,:l$J-71. 11,11 H ~4 
R,.;MI5RVE TRJM.SURIH8; 

Abolition. and Illn~~ing of 811 8urphtMf'!'( with Pn'si-
dt"n('Y BanKS Kd\'ucah_"<I ll.3j -l- k, p. ~:, 

B.alane~ in. statif'tics . p'. h""'~ 
Critl('ism of "',Ytdem 1'. Ii"'c~,. 

RUPEER; 

('irc1l1ati(m: 
Amount 
~JH·.eSHiye 
qu~stiun of t!fi"I't't n£ iuere~uwd 

:.:old 
(Jolna~(" ; 

· p. ~7l 
1I.~14-~:1 

drt"tllatiHfl or 
11.408·-1-1 

COf'ot • 1 •. 67H-
}'Ur'ilior, Mhuuld l1l.~ avoided Hi< rar Btl: P'JmIit.Jt~ 

1l.:!W. ft, f:i11 
("'!uinage and miuting:.lJl''OtH~, Jf,hlH I to 1:112 ·l:~ 

Sa"'ini--'ff Banks, Uo\'emmf'nt liahilities 
Sn..YER! • 

Duty: 
Re-exIKll't-. }Jitrt of UHty only r'_~paid 

UnfaiTnt_"f<18 of, and aLulitioll ad\,Hl,~Htcd 

I'. ~73 
1I,:lH-S 

Il.;;i<';-)j. 
~. 1176 

p. t~:;n, 
p.6"lti 

E~i.;,hIi8bmcllt of \\,1~reh"llKt!9 in B()ml~"t aud iti8UC 
of W8lTti-nttt. for ~f'h Imr imlJf,rtc..--.d, 'l(hocat~ 

Purehase of, for eniuage! 
in Bombay. nO.v()(:uied 
}lrocedure Il.dvocated 
P1"l..K:H<iure a.nd DlPllutJ()Jy 
~b'lllar PUl'Chal!l"S ad\'ocated -

~f}VER.t;I{;'!lt4 : 

l~' (r;~; 

_ p. tI~# 
· p. tikti 

p. I)~~--ij 

· p. 6>;6 

Cirelliation, estimatNl amount Il,a;!' )o\lI, )'. If; I 
Exported from England DI,t fnJl wt>i~ht - p_ .i7H 
Imports and exporU.. l:.*u4l·} tu 1$111-1:'! 1'_ 1;;;)-- 1-
Li!lht weight, C08t uf remittanc~ tu Ens,;lantl. alill 

C~J~t would 1.M! avoJd~ by et:rtaJ,lihbml-'ut Hf (jHltl 
MUlt ~ 1I.:h!f U4, 1" tt; ... 

Stock E-xchan/lf~&. (Ip~n.i.llg Ill. aflv< ... ~ted - p, «;,; 
Taxation, over-taxation uwing tu _If_~8 ul l~jJj~ iu 

excess of requiremenhJ 1', tj~:! a 
TRADE: 

Devel(J-pm€'lIt 
EXN'88 uf exports 

1\11~-1;r -

• IJ. tiiIJ . 
{J\'er iml,urhs from l~."'-U to 

'1,·6;1 
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DAVID. SIR SAlSSOOlf. BR.l"t., Millownel'. BUUlIAtY 
1'. 715-7 

8Al,ANCE8, nr E1HH.AND: 
5-# ffiilliQIlH atlvHca~d . - 1'. 71;) 
~ rniitionM at lNUit shunld Ix! kept. wit.h B~lJlk of 

Englan1i in ~'Ul"r!>llt ~)I1nt. and t"eUl:undm-lent 
for Ahort· p(,lioll"l on sp.cnriti~!H, JlroCerahly to 
lnditl-n ex(·lu,-nge ml11ka - - II. 715 

<":~lItml bunk. JW ollinioJi to ire eXI)J'L~~d at 1'1Pfient 
• p. 716 

·COUNCIL BILLfi. SALES. 
Bi.we.·kly. ;1l1g'gt>Ation: 
of BudgetU!d /lmount .miy. advocated 

• p. llt> 
• p. 716 

Gor~D MINT: 
Snmon. sufficiency not t!Onh-'mplat-ett - p. 716 
Det.imhl.:. to hring India into line with other 

civilised nations - p. 716 
no IncnnvenieuCfl from want of. and nota.uticipat-ed 

for 80ln€! y!~ln'S - p. 71 n 
&.verei~'1ls only, KhouM w coined . p. 716 

GOT,l> S"AN1JAJn. RB8EBVE; 
Amount.. nil limit advooatell - p. 71n 
}'nrm. hull in India in S(}v(M'elgnll: lind half in 

Londou. ndwJCuted - - p. 7tn 
Lmtding flf London pHI·tinn. [01' short III·riOW.. 

atl\·Hc~a_wu. instead of Int·kiuJ.; t.p in sl".('urities 
p.716 

L.·ndiug by (fl)vel'wnent in India. H.!aiuBt toIet.'nrities, 
when BllJlk rllW ovel" 5 per cent., Ilugl;f'..st,ion 

p. n.\ 
NotAS, guM curren{~y Dotes advocate 1 . p. 7lfi 
Paper CnlTeuC'y Reserve, whule a.ml.\mt of metallic 
~rve8, 1"1Wept 1\1 per (~nt. nf -utal Dote isHUt" 
Ahonld he in lnditt in rupoeM and Rl}vel"~ign8 p. 716 

PrA8idf\n{~y lmnks, Hovemment deptl!'itl\. l'ontinwmt"e 
of !System advocated - # p. 715 

SILVER. PU&CHASH or. JI'(JR COlNAnl\:: \ 
Programme AllOuld be IWt..t.led in ,Hlv:n':\'.6 Ilnd form 

part (If b'lldltetu-d UnlH1mt of dl'aWtH'l8 - p. 716 
"y Pllhlie t.elldt*r ill IJuution. tw.vu~'at~d·· ~ p. 7]6 

Sovel"l'igns, 3hould he deduroo 3vll.i1ahle m exchange 
for rupees when !j,ufficiellt gold in Cil,(~lt1ution a.nd 
in reaervea, &t.'. • - p. 716 

Dawkill., Sir Clinton: 
Quoted ,'e irntns from pa.per I\Ul-roncy reNen-~, Htl'tl'"rd 

p. 590 
.8p(·och I"f! h'laxin~ nl rc"tMI'tiOtlS on Prt'8ilh~nt"y 

Banks, )l'<!j9, Ab"uluufl.Jl p. ;3:Jh-tH 

Debt: 
8i'e ,lho Luans, il:!sue of. hy Oon't"llIUtmt. 
Amount nf, Webh ~ .1!iH5-WI 
.A.lmua.J l'ateB of ohmw Illude Ly BnnkK of ~Il.chmd 

and lrelttnd for iH~iUe and lllUnll.gt'tnellt of. Jj;,dt,r,k 

DIRt'NAME OF: 
p.3a1 

Di~hmlW'nltmh; ou. HU)7-~ to· HH3-4. Abruhunu 
p.67-';3 

Expl11uution (If polit" n:, AI)rulw1fl8' :!7--is. 124-
l!:xp(~ndituJ"t: uU deht t!tu·vh~t"i:I. tHOll-it) to 1!113. 

AbJ'tt/wmfl - ~ - • • . - p.81 
M.atmt;em ... nt llY e~llt.n,l Bank advocatoo, J)u.,,,ba,· 

~11;; 

• 'ltEMPURARY: 

Holding: of balmwt!'H to ml'et maturing ohH~ntiml$. 
..4br.rh'fUUI • • - . • ;6, p. lj5~n 

Maturing' ohligatinlls, 1911-1:! to 1918-19 p. OS 
RPductit.n of pxpt'n,iituw un diAi.'htu;..rc nf. gut-it·i· 

pah-d d.isuJ\-"lU\tages ... -tlr,.,'fi:ofIUI p. 17-104 

UNtttlNDED: 

Jo-~). plau"-t.i<lR . .-i lu·nn.'f1f8 
H,tweipts. WI)'; ~ t,) Un:l-Il. Ab,.n/HlntA 

U Upl't..u\h'ti\'t~. in,ognifiQallUt, of. &c.-d 

Delhi: 

l'-)j 
II. i,7-73 
. p. 6ri6 

1.Ilu!a.tiou of eenh'lll Bllil-tU of Ceutral Hank Bt, 1M 
""6t>r C"nt-rnl BlUlk. 

new CapltaL tnptit.'tS on nXl'~uditul't •. ltJll-·S. M".f-un 
1'\)37 

Deposita and Advance.: 
Explanati,m. . .Abf'flhurnlf 
Receipts, 1907-8 to 1913-4, Abron", ... 

Deposita with Banka in England: 

20-1 
P. 67-73 

Ammmt. HHZ. Dalal - . . ~ _ p. 6~·" 
Appli\:ntioDS for, by Lank ... cJbjectioli to. SdHut~,. 

11.238 
Banks f\:oprescnted on Cuuncil not in ~tter position 

tv obtaiu depo1"it8, lJadook. :!ull-2; Inchcape. 
10,707-11. 10,92;-a~ . 

INTEREtfl' RBALISeD FROM: 

Beat possible rat{.18 ohtaiJu!d. lu.c/Il"I*'}JIJ • 10,701. 
lil,7()7-H 

Gross and net amount.s nf. and lm.lkel"s commie. 
.ion, 1893-·4. to 19.12-3. B",wck . p. 318 

nonsidered Sa.tiafactory. Schll~tm' • 11,006 
List of banks II.nd amounts dOP08itRd, 1912. Webb 

p. 552 
:Makin~ of, by India Oftiue.oll I:mme SUdl principle ail 

tlle sale of Conncil bille. 81lh~estjon. Smith p. 617 
Method 01 sel!\Cting I",nk., Ha<Wck • 1l106->! 
Names 11£ hanks. Ba.dorlc 1967 -il 
Oloj .. ...t"'d to, Pandya . . . • . p. 635 
not Ohjt'ICted to, and ('.ontinuRnt-'l' a,u"t"ix·.a.t.."d. ltfcuw, 

p . .'}1;; ; (Bengal Chamhel' of Cummerce) p. 604, tifl7 
Ohjt"f·t.ions t.o~ uwiu:: to 1:1('& of 8B('Urity a-nd possihle 

diUicnlty of ChUOHiug t.etw~n huuks. ('fu-ritl 

IH.5OO-7 
Particulars re, .A1mtlWtnB, 52. p. H.. Ba40ck. p_ 312_ 
Period, system of firing. and quruotiun of extension. 

In~:hctlpe 10,712--8 
Principle ohjected to, IV eM - .j0-58--S0. p. 552 
Pt'ocedure re placing, :Scott. :!2UI-i'4; InchC4pe, 

lO,tWI-711., 10.7 .. "'·. lO.9:.H-o; Srlv~ter, 10,998-
IJ.!~)2. 

Purchase of hank hills throuj.{h Ba.nk of En'''ulI1d in 
lieu of. objeution to propoHllt SdlUder - 11,090-1 

Range of cmnp(~titioll might be wiclened. Swith. 
85Ul-2, p. 617 

Rcnaon for. Inc/reapt: 10,689-90 
Refuw.l of London Cit.ya.nd Midland Bank to renew. 

Inehf'A1p4 - - .'. • - 10.744--5 
Reply to criticism. JII.l.tuiUon - p. 518 
no Security received. and explanation, .d.b''aham_tt. 

13v, 197-201; BaMck, 1938-4.>, 197~-a. 

WITHQUT SECUKITY: 
Approved. and ~luany good t~I'lJl~ would not have 

been oht&ined otherwi~. Le Mrtl't:'hunt 7839-46 
Explo.na.tion of. when exchange banks on approved 

hOlTOW61'S' list do give security. SChU.te,· 
11,217-20 

Joint Stwk Banks do not usually Kive security for 
any ciepOKit8. btehm-pt'. - - ](). i11-8 

Seenrit.ie8 would not haTe be~l1 oltw.int"d. S{'hustrr 
1l,IHJ7-S 

St>l~ll.rity should be tak~n. Cult' 3424--5 
Statement !4ubmitted wt'ekly tv l!"illann: Committee. 

InchC'ape - ·10.690 
StRt~ment showing tl'fUlsa.etiollS for each day in 

19J2-13, Bad""k •. • 3J9-27 
n Tt'JU)lOrary expeitient, B.,dock - l00l*-1l,1944-5 
1\8 T~mpomry expedient just.ifiabie. hut f"Rt.ahlishmt'nt 

at; pnrt of regula.r pra.ctil-'e not desirablt", Cu.rrie 
lU.4-97 -50~, p_ tin9 

WUti Ii Tt'-mponu'Y mellsure only. hut door should not 
be shut to. ill futUl~. Belt !{ .. f.e,. • 11.tJ94 

Two mt~mbt>n< of Council {·mmt"l·t-ttd with banks, and 
possihility of hoatiJe 'l·ritl('l.Rm Wa& fuJl.rcoosiderOO. 
Bad .... k • . . . . . J 946-3" 

Use of mont"y by l)d.uh • .. ,('j,fI~Un- • Il.Otl2-3 
Dickson. GeorgE". minut.e rF pro~ aIDEllh,"Rnmtion nf 
P~id~ncy Banks. ~brttltalll~ ~ _ p. 3tiH- 7,j 

Disbul"Se'mE'nta. prnpoTtion made in E~!.and. ann met 
from P1W'6L-dS u.f lowu ~ed in E~hUldt ~braham.M 

Distnpt T:n.>W'Ul;'t>.H, Uf! 1f~ ~urit'J8. 
p. lJ 

Duke. 8ir William, Speeuh of, 5th March una, qunwd. 
HumiltaA ~ - . . . • p. SoI9-·-:W 

DUNRAR. L. G., s.cretary nnd 
HenJ.:'"l 

Bahmoea, policy approve 

T~f!:tlr '1'. Bunk ul 
7t;.)+-1"1~1,_p._ .)~ 

.~!n·-I 
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DUNBAR. L. G.-<:""tinud. 
BANK RATE fif Il'DtA ~ 

!I per Bent. <mly in 19'-"; tWld 1:m8 f(ll'tl few Wef'D 
7tii4 

N urnl ... :r ~.f Lc:n'1'Ow6l'. hroad)y tI}teaklnj{. d~pentlent 
on tnul~ nnt un i~U"2--g. ~I "):l--l 

Bllnkin~. tend.-Iu:)' t • .lwan.l.H t'Hucel.l.tration in &<:>It.-

porth 7H4~. 8O;~t 

HJt:1ioAL. BA..NK uz'; 
AKsistanc~ of {"f1-t'p.'."Ith .. 8'llCietil'tl- . ';!it.:. 
Bnmt.~hl:!N. no diffirulty iu deuling: with lM:"t'l'l~ o)f 

different iut6~8t8 OYf'lf wide a.re&8 • ..le. i~;.d--4 
Dep{lsita : 

More m{ln~y uMaille(l thlUl (;Un ).te U!led ~_IX; -~_.t. 

1<111··2 
,Rate of inte-relrt.. and reduction JUj too much 

outllinf!o 7ilStl-l, 7H~4-}f{1 
Dr'Jcounting of bills art brallches xf~,:;O-l 
l~ue of Government paper hy i'tltltl- j 

CENTRAL OR STATX' Bun:: 
Advantages to be derived . 7~.4.;-6. ~::!7 -32, 

~1l3·-6 
Amalb,"8.mation of Pl'eSitieUt', BHnkR. advocated 

'i~fiU. ~ll i. p. 596 
Area. no difficulty antlcipated i:'52-:' 
Attitude of Bank. Hf Bengal re 1:W:!3--r,. ~H62 
-Bank of Bengal prepared to formulate sl~heme 

Capit.a.l, .j million 
maximum 

Central Boord! 

p. 5~~ 
pounds. pa it! up. sbould be 

7930-1, p . .59ti 

no Difficulty anticipated IT .directors 8i13H--41t 
Location, CalcuttlL, a ~ill-e qu~, n.Q1t 79$-41, 

no Enthusiasm a,bout, in India. 
FUIlctions ; 

79.)~f, 8H,j4-60 
SUllli 

Advocate<L . 
BankfOrB to Government. and all Government 

balanees should be handed ovel' to ~ iH~.~, 
i!P;;2--3. iBM --2, t:;l1S 

l\Linagement of note lesue - - 7926, Hll'> 
Management of puulic deLt ~1l5 
Purcha.ae of sterling hills to certain extent-

but not _6re-nel"&l exchange busine@fJ iit:!~P 
ImlUe of Guv&nm{'lnt paper, question of 7966-7 

Guvenlment should I.e strongJy repl'eHent-ed un 
iJoa.l'd of directors - 7~:}4~ iWiX--14 

Government balances, weekly sta.tement w~,ald ~ 
is-sued :-t066-9 

Government control anti r(!e.roll~jLility. qllestion 
aa to extent - -iH4:!-4, :-«,.;0-2-

some Government Treasuries ..... ould "tili have to 
be maintained 794-7-8 

Local boards. n"""Hsary 7113~ 
London office obould be ""tabliobod 7l1't7.8115 
Notes could he better p ... hed by. than 1'1 G .. vel'n' 

ment )o!OIIti--a 
Ra-tes of InOOre-stin India wouhl lm det'l"lI:!ased 7~f;i~ 

CUJTency~ import would be unnec-csflary if funds not 
locked up by Govel'l1mcni - MIU7-4S 

Currency Offices, people pNfcr to dlml with. l»:nk , _ 
, 9tJO--I 

Ex(~hange. gold in circulation and 1.1Oanla wuuld nut 
SUppOl-t, in time of cri~is 7920-1 

EXCHANGE BANKS: 

BUB"""," of 1W9+·3 
Enb~ging in local hUKmcs8 ';H.') 7-/; 
Head oftiues should be in ludia ~lut-ti 

Gold. laloge amount not in cin:ulllbon, but in fnrm of 
ornaments 78Uo-i 

, GOLD CURRENCY: 
no Demand for, known 7917 
Em'ouragement by Government ft-t Labore, Agra 

&nd Delhi ;~-lfl.\o\_lt;.. l'iHlll--~:! 

not - Required nnJ L'On6icicred a wilEltdlll and 
expensive luxury ;~~+.j. i'!H~-tJ 

GOL~STANDARD RESERVE; 
Fonn: 

Gold. about 5 millioDs "dVoiW.att"d iXiS-SI1, ;rtHl 
·Securities. desirahle. 80 aM not to have monev 

lying i.Jle· 78>;7-116 
Lncation. in London, adVOl'flt.ed - ;876 
Snbsidio.ry branch in ludia. {sih.er}, DO objectinn to 

7~92-+ 

DUNBAR. I •. G.-."""ti •• M. 
J1F.SIJlNG BY ~rtn'ERNM~NT TN lKlJu: 

tc. ApvrnvNl bltub : 
Afhnl'At~d 7,*,1--4-
~e('urit-y, I!IU;~~t'1.tiHn 71o;;H:, tI~ isti!l-i'l. 7:1'70-4 

Di .. tributitln. ciupfjtion ~~'--2 
at ,I lwr t!ent. n1inl'C'OwfL tllul S"nJr -rat., .nui •• 

never rise Hlt~)'(e tl l)p.r ("!nt, 7!ok-i7 -~, ;"·fil. 
7~'''''4~tl, ;~~.H._~ntt<.!. i'(lh)t). )o(()!0\3 Ii 

1 !"-" q~lIt lit-low lJ'Y 11.· rat .. ~, Bank .1! 8f'ni.!',,1 
wHultl n~fllN!. 410 UlU'11 mJ ..... mti~·p ;:';7:! -~t ~11f; 

LoanlS. issue of. in lud!Il, 18K,") ,t{ '/l.oaf ",...,.""trv 
'bills would he pus.-.ihl"", ;'~th,' ~, 

Xc "fE.'!: 

no CUlTellCY (Iffi,·.f' at D3(~-,a. aut! not .. !'! ('I ln~ I HPntJv 
Jitt1e used in El:SflWrfl fi+!.nJ.;;t.1 ~ _ ""oH~-l:) 

Encf:UoIhm.mt. difficulty 71l'tH 
En<·.)UJ'a~t'm.·nt hy (tnv~rnmtml tl4lVt.H·at~ 7U18 
Uovemment cotlld 61mH\lra.~, 'hy "1lf'luil1!( more 

otnCf.'!f' - - - • 7ltltr" Hut:! • 
Increased use deeireJ. and jl;tf;"l'" tuken l'1 Dft.nk of 
~ngal to t~COum_gH - - - ;:JH3 ... 

IUCNIVIOO Il,*, ufo antl t"8lLsotl iHHl-2 

PRErilDENCY BASKS: 

Ac("cflS to London mat"kot, UUll"ct.~"al'y ~loll-1n. 

"I~l 
Borruwing. all fi"flort (lutt;fde IIHiiH. 'H~·ol'llinj.( t'<J 

strict l~ttel" of {'hllrter, but Iltl8 .. ihlu l'iH»4. Nlft3 
Government worK, f'''l~fI<e nf, nnt! In~8 on itl:!.:.! ,4 
Loa-UIJ by. ltatute of sf!Curitit... 7!'7:J ~ 
Paper cun'eucy and bala.nces could pm'haIJl' be 

made (tV« to. ~tdy. but w.oujd be difticult, 
Hl1~-20 

Relation.3 b<>twoon. friendly ~1l7 

Rl':ijRR"'8: fREAlWlUES; 
Amoum in. KhouM lIP JUalle tt.'-u.ilahle lUI' llllJ.w. to 

Pl'eli.den-cy hunks or flt!h!l'u,d Ijllnlu~n 7Hfi 1 
~U1DJI 'n, considert.'d in India tu he uudllly lal'l(fl 

7t{;,x-6H 
Soverei!-ns. ouyer (1f grain prefeJ:s., but !!Ie-Uer preCHt'll 

11lp6f-8 7l-1V~-!' 
Tl"eiUmries. up country. ecouowicully wHI·kud iH7lt-k3 

Ea,et.P-rn Bengal, lit.tle tiilvt'r CUlTeDl-Y until J'floenUy. 
Mf'~f~4t • U;!H.') 

Economic deveh'pm(mt of India. D,rf,ul - p. niH 
Ecnnomit.~, aocial. lUld poHtieal chan~ iit India. and 

("Ou~tlent lWwl for cballJle of "y;;iem nl fj.Jw.nt.'iol 
tt.dDuniHtl'stion.lWFd :1/ili1)--·1JO. V, 6li:!-fl 

EducaniOA. primary. if ft,et.'J uU over India and ~~nm-
pt1~,)ry in some towW! Cllrr(.'lU'Y dilh"uJtil~ would 
be f"A.sier for GflVf~rnment. Chuni/tli - 1'_ itH 

EducutifJual grantB. eXltla.nu.tinn of under-t'xpetJluture. 
and jlliltifii-atioD for. M"stfJfI • HH;;:~. P:.!t)4-7 

Eitvpl. pm'tthURe of sovereigns in tran~it frnm. ag:ainHt 
tI1l1l8ff-~rs. see u,nwr Cpundl Bins and TeJegl'llphi,' 
Tl'II.llJ;:fel"8. 

England, .amaH !liIw', note.!!, quest.ion t1£. l!'rtrtCfil 
. ".1"-H-l 

Exchange: 
not Atfet.--t.W uetua,B.v hy .mount of ",il'rm' tnlwn '!(Hn 

in circulation. Abr~lht1ms J ;!t-s. 7 

BGfUNESB : 
hy Central Bank. jff'f; tHulllT p'undront-l Rluhr 

Cf:'l1t.ra 1 m' RtnH' R~mlL 
v~ry W f-!H dnue I.y Indian {~overnmf'lIt. ('"Ie :1;p.;, 

ContillilOli8 &Upl'f)rt Hf. lJY (luverumc.flt fit, fix.(-d 
point of It. 4ft d~il'cd, H'fltlcr ();J;J1:j-4.1 

Cauus: 
Gt'dd in cltYllLJtion will nnt 1., II~ful fol' l~lII-prNf~'" 

of exporbl. Ch1J1llltu - p_ ;+14-
inuia !<Ihtmld he rrt~IJtlreJ tu c-lIrr,. it"" HVo"'U hurd"n 

in time of, Cule • :t-!HH. :{'-U ti 
I dsue of I({".hl in : 

W All applif~h. uut desirahle. JfIIl",h-f1.1lU II,:' 16 
DO Distinct.ion yhnuld l~ Dlade- t.etwf~1I iMUt:'t!I 

fOTcireulation anJ. fur remittancm.1JhupPnd-ro 
..v,ttk Mitro 4JoI-44-:l!! 

to Ex-porte"_ ohj~tiOD t.o, AbmAllfM .. ]1/,17 
.Free iiUifle in India a valuahle 8tiprl~mffllt tn 

sale of steriing hills -Oil Lnndon~ llovtlr,J 
~21 K_II. ";J>'i. p. !j8ri 



INJJEX. 31 

Exchang_.mdin",d. 
CRlHI8---Ct.Ill.tinu-p,1-. 

bfOue of gold in-r:.o.utinu.ed, 
Ff'Pe lU<e of gold 3l1voeated. Mi·lllfiu. 9(},~). 

HUM";;-4. 9(»;'; ~!n ~ HrJrrillHIl, H~.:!l 0-:)1; 1"rh· 
~flfJP.. 10, ji.t;t !H.to{()f'-;; RclwJl.t"T. It.:!:!; ~;n ; 
Ahmhllllul,II,514-.'). 

in lwlia.: _ 
Doubt WI to effect of, S,./uuter 1l,:W~-!t 

I:Jhould b~ StapJIed.. Hun.t" - tJ4-4:'!-9. 6+.j~ 
for Iutem.'ll purpo~8. lJuggested policy Yf'. 

AIJt'lJJullns • 11,540-5' 
Itplf~lHe: of gold 6rst from papp.r CUJTellt.'Y 

relWrve. and then realiuti.on uf 8e'('uritips ill 
guld 8tandal'd roRe1'Ve, udvocated. HrUli-er 

, ti443-9' 
~leu.Ht:' of gold in London would he IDem' I 

efh"i·tiv~ than in Indin. Mf!.fnll 90S~ 
S.":f·I'(.;~n~ .. h,ull,t he j""nlp.(l h·.·dy until ex· 

h':11l3tMl tUIIJ th"fi APC'l1ritlP8 fl;o1ti. In~hNlpf! 
lO.7t;·io-t;, lU.;H~ 73. IH.'j;~-!j. IH.799 

8< .vIH·,.,ijVJ8 in )'PHerve in London Ul' Jr8 usefnl 
than Mt.n .. ~ .. eign8 in eil'(·ula.tion in 111I1ia.. M8Hivn 

. 9Hl 
Shitonwllt of :.roM ham€' and RUle of bills aga.iJu~t 

it aa,")('au·d atl'l 8u~gt~sted poHcy i'e, Abralw,JU. 
11.516 ·9, 1 t.:':I~ 

CRIIlI8 till' l~O;-R: 

Buyinll of fOJ'pign imports a ln01"e important 
flu-toOl' llHW, A.urfllulmt1 7~-.:t;j 

l,Oli .. ihh· Etft>et of diftif'llitiPtt among extlhll.nge b.UR 
in a rutUl'~ cripis. A1JrohHIHR • - 7;,4-.'; 

"'~J:,~!pt iunnl "Sen~rity of. AhralIRlru> ~ 597--J:jfi>.t 
7'J.7-~t p_ 10;"". p. lH(;. p. 107, p, Ius 

llil Guide to amount of I(nld l'equil-ed in ~uW 
stnndanl l"t~s~e, get' und8T Amuunt yrul-pr 
Huhl unfl.-:>r GoM Stu.ullard ResArve. 

lasut> of gold: 
Aet'tIHnt of lll·f)(·t>.edin;l!i )'ft, Meston. 90H;}-u; 

HI'rr;lion,10,~o~.ln.;!:l;!-7 ;IHcJiMp!. tH.';;~-9, 
ItI,762. 

A.,t,ion of GavAl"tlment l'ritit·ised. F,·mu?/,. 294H;' 
W"Mt. ;,'it)2. MH:!-.4J. 

fur EX}l(ll-tntitln: 
Explana.tion (If )Jl·~'f'edin~,...4brulla1lUl83S-4~ 
Tdf"1.(rd DIS het wt.-en SeHreta.ry of State a.nd 

Viceroy. Jibl'fl/HtmlJ • p~ 164-~.~ 
HeHitution Qwing to crieis heing the first. 

,"'r:!wtiler II. IS:!"';, 
Itt-"'ulln ... .-8 MhOllld hnn~ tteel1 lliled ft"AeJy and 

without (felny ,1fof'.,J. ~~;;J.-ti. 1It,4):,4;: Hurri8tlf/. 
1 U.:.!HU-l 1. 

uvt SUt.'{'t;'I!Istu] in. BupPOJ'ting exC'.hange. Lt~ 
lflw(,jHlut 76:13 --:. 

QUt.-.,.tillll Hf. IlS i'leHW+~·Ht ~tmin p<.)Hsible. IltCkcfJpp' 
IH,767-11 

Sale of swrling urafts on London lit eo.rliel· date 
wduld rune crt. .. ,ttod it llt'tter feelin~. Lc . .."(4rr}lft1d 

7725-ti 
.. hunitl nut i.e Tuk.pn ~ exu.tnple of severest struin 

Vl'ulHlhlt>. R,..rr{l1f). :1;!i'4; Suudara Iyer.89'.!0-,;, 
~9:):{; .. Vulm., HOi7; ~r/Hu<tP1'. ll.:!~'j. 

F.1l\ .. ·t un, of i8~He of luanfl by (3un':I'I1l1lf"nt. question 
(If, Hnmilhm t423-9 

F<Lt, ,3, 
Additiona] tilutiHn imt'tOlol\'d 18&t;......9.) to mee-t. 

llll1"tlt>llll uwing t.), NtnM1Wlrrh· p. ~2.\. p. :!:!tJ 
Drawi11);f on 'l.'.f"ntml ~T\'tc' the simplt>-1'It methud 

iu j~u.i«>" of, HI'ffi'flfJR - IH,!H:!. lU.:H5, lO,2::...to. 
lU.~':,. II),4,,!!-:} 

Ettt'Ct of. in t illws uf 8t.· ... l~·ity tlf' famine. f'f't'ff'-n 
, N-:IW Ip. *,. p, 3!!1 

lu<·t't'i,"l(, ill lllWd"u of hump ('illll)lt'i; . .l.\·..,t-UW,.,./, 
p. :!:.!5 

t..lu~tiun as to pORloljhility~.r.tlm1 exhmt.,.Ahr.,lufms 
In<< 

Itt.·nlisILt ioHu uf TrNt8ury l,tlttl to) m~t. ~-.t\tul I!Ctlh! 
Uut t"","PMlI.l")" llllym ... ub t'ttD t~ madr in 1*l1.ker· ... 
Ul<IIU.·Y. Aft, .. ,h'{""1 • ti4h 

l'udt'rt~tkiuj( by thw-=:mnumt in "Q!ge ufo to .. u 
• ·~dmnj(f· un i.ou.l"u .at lil ... -d l'l-i.'t!', 'LIW!!tioU HI. 
.. {lu'ultd1fi4 H4:". 

Exchange--c""tin...d. 
FIXING 01'. AT h. 4d. : 

Benefits from. New .... ",,", 1408, p. 22.>;-6, M.Roi>m, 
4U04-5,p . .').s; Mc-Lwd. 6996-7.p. 64)2 i Hvward. 
ts2U3-4., p. '}H'l-3; Smith, SS21.i. p. tilS.. 

Burdens un exchequer limited &nti .more serioua 
UD('.ertaiutif'l8 in l.ll~dgeting remnved. 1{t'.u:m4rcn 

p. 2·lJL 
Effect on trade with other counh'iea. Nf!1IYmtJrc', 

1397-4(11. 14.:n. p. 2M~-93 
Gold C1UTeltCY not net:esaary to DlJJ.intain parity of. 

..ibm""".. - 1"36-7 

f'xOl~D iN ClRCULATI0l'i AR SUPPORT OF: 

Efft><!t nut Dmterial lind gold in resP.l"ves of mort! 
valne. Abmh.ailu. 7l8. ?:!2-3, 1123. 1127,11:13. 
J i.'"~2--:1. 12711:-:;, 1:1O!'}; '1!nmney. !!til!:t-20 ~ Bflrrotl'. 
;l"~4. :J:!7J -3; }l{).jfg. ;3.7ti7; Hunter, ti4-bO-3. 
¥i9';O-2; ;If,..Zeod. itt:.!7 ~H: Tl'cid. ,:1St; ~; Le 
Jlfarclwut. ;tl{;i, 71;.~2:-;j, i';tH-5: DUklbay .:;~:'!O-l ; 
Hoo·artl. 8:!1l -7; Smith. S!j.j:J .. t);; SWui.flN lye,.. 
~42. 891l1-i~004, ' 

Gold in eiluzJation hail little ei{pet on cl'isito 
l}flfi'.--8 .. nd 19f1K-!.f, but qut'Rtion of if more 
widely in oin~nlation, New'1li(lf'rh 1704-26 

Gold in rest-ne more usefuL C1!rrie ~ 1O,,~J7ti~ 
QUMioD of. &r:d ~·mr:!'}-6. 10,(174-81, IH,l:!7-.'lU, 

. lU.l5H 
Value of. (,~ti€. :J;~~o-4H::!. ~U'i9-~6; MrRoltl"rf, 

4-H09-la, Webb, j'aa-:!ti. ;'749-1)1, 5759-t.i8, 
;19H9-17. tiU7-40: H,uritiQ'lL. 1U,4UH-22, IO,4.".Ia-
74 ~ Chu.m·ltJJ.. p. 7f~. 

tJ·ot.! in circulation and iu hoarilil mi:.cht tit future 
time H.8&ist in lllpport of. hfel<foll HII1i:!, »h!l. ~171 

Uf)ld in brnntis would ndt ~ivp ~npport, in crisis, 
Bttrrow. 3O'i:,;. DuRhur. ';'1.~O-1. 

Gnld iasuetl iu India in timP';1 of 
support. Blwprll.dra Noll, Mitru 

difficultv does 
-WS9-ti3. 
47ti.'}--S1 

Muintained when kept within gnld l)Olnts. A1II'aJw.ms 
H.:;4 

MAINTeNANCIt uF, AT 19, ~l.; 

.A.nnounOOlltf,ut by Govel'Dmeut of reMpouaibUity 
for. qUestiull of. Schnxf.e·l' 1 t.l:.l~-31. 11.136 

not GUa.1'811t.t.oo. and gtllu-:mret' not advucuted, 
...4brall«m~ ~'4-.5U. ~54-5 

Importance oi, .tfbraJuwUl ~ • 6:,1:~4 

Ohligat.iou ret..."t;glused at Pl'e,"wut by &~retary 
of State. and question Hf ~iving gua.1'1lntee. 
NefNnUrch 14.iol..-S 

M1:I.8H of the people haV!! nt. intel"est, in. Dalal 
, 1l.;H'i-24 

M<tvt'wents in India take pbce in ms-po1lBEt- to 
u.ctivities of SecretOlry of Stat-t>, lwd f·(.mparison 
with otb~T (~ountries. Jfe/Jb :A16-2~ 

Ohli~atiDn oy (ffivf'rnment, of India to cruPPOl't. at 
mirumum rute. st.a.tutory ul,lih.'ll.tion would be 

. ohjooted to, Mutrm . 9446-9. 
Pu.rity of. with gold.uH;ng cmmt.11es B.lld loetween 

nllJCeS Rnd Iw';el'eigns in Iudia, Almthallu - 1113 
P .. uple afmid t.o invest- in Inti!:t tlwinJ: to duuht as 

t.o stability of, iJ'~t'J.lJ! • 6109 
Possibility uf supportiug. hy ~yk!f'-m nf ~gerve. 

Mf!8ton. 9!l.~~-P9;; Ha.mJloll. 1 H • .J.:1:.!-tl. 
Proc..>ed.ure COl' buildinl{ up l!lt~l"lill~ reson~ fur 

811pport. of. ('nn~pClltdent..~ )M:"twt!*~n. GHvt"rnmpnt 
of India. a.nd SM!Tetary of Stat-P I'f.'. 19u9-1tJ. HH:!. 
.4.b .... ha.... p, 184--5, p. 1~6-8, p. l%-~II(. 

RATE or: 
Increase ahove 18. 4tl •• eJ:ports curtniled ;md ,KOla. 

eta.udard l'e!W\'ve wl'flkeued. H.,m-iUo., • p. S27 
M..u.king at. by ~~n!!tary of ~tat~, ~nd t.·oml~t.itora 

undersold. Webb r.ti~7-:~ 
QH<"t>timl 118 tH connt>etkm of dellluwl fur Cuunt-i) 

hil19 wiUt p,oiee otfered. l'of''UU''!I <Irid fo'r .. " .. r 
~tj:!S-4-7 

&'pt""ml..,r 1~u7 to Det:\It'IlIb.·r HillS, .Jth,.,IIt"m41 
I'. )0:1 

Steady and hi!-!:b. tlt:'}l4ro-dt!tl('!f~ .. f tt';lru:- on. F,'Vu·l',. 
':,1~ (p. :JHI 

Rel(ulutl,lD, IlltU8uru I~ ... pun.ibilit,y t':lkf>u t.y .;. '\'~rn-
m","ut f'f' • . 'i."." ... ,,.. . .b • 1;'71-';} 

Ui.,;e fti"lvtl" llt.Jld l ... int. lUll"fl't;Uh"t' uf lH~\f'!ltiug • 
N .. tflttttJortl, I ;l;ti. p. ;!~~ 

I} • 
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EJ:.~ti~".·d. 
Ril'k of large amtJ\mt of rupees in c:il"t'uiat.ion at time 

-I,f msiB and a.dvantagee of incre&He gold currency 
iwrtead, Bh"l'- Nath Mitm. . 46i9-87 

US"DE1t1'AKIN(J BY SSCBE., ... \- OJ' STAT. TO 

PROTECT: 
Advocated. but Secretary of State practically 

bound now. Toomey arwl Fru.er 2759.2936.-42' 
within OP.rt.ain prescribed limite. qu .. tiou as to 

pot'8ibility . .d.lwalta.... 10\10-4 
Value, dependence 00 b&IaIll!e of international trade 

"nd international indebtednese • .d.1waIta .... - 6';\1-4, 
:;18--9. 127!"r-6 

E:rchange Be.nka: 
Antagonism betweeD Pre,idency baD" and~ 

HarriMJ'lI - -, - 10.333 
Assistance by Government;. telei(1'Bm8 between 

Vi."""y _d Secretary of Stat". 19')6 • .d.1waIta .... 
p.I48-9 

Rusin .... of, .d.ln-alta ..... 248; D .... oo, 8094-S 
in Case of crisis would take t~l~ntphic traD8£en snd 

ship s-l)vereigns tn India. F,.al'f'r' mid Too~ 

Competition with Presiden('Y 
exv-nt. Tnf»Af'y and Frmu!r 

D~posits, l~t)l. Il-tl'), Smitlt -

~OS:l-90 
Banks to certain 

26;.4-8. :!9iO-2 
- 1'. 614 

DEPUTATION TO GOVElunt8~T OF INDIA.. DB
CY.'MBBB 1899. BY INDIAN Ol'FlCE8 OJ': 

Pa.rtic-uJa1'8 • p. 467 
Repudiation of connection with. TOl)1IU'Y and 

FI'YUer 2ti48--'i;j 
De_patch from s.,.,retary of 8t,at.>. March wuO, 

acknowledging receipt of mem )rial from. ,dOra/141M 
p 4')') 

Duty of la.ying down gt;ld .t destination ~h;; 
exported ror payment of balaLce of tnule might be 
left to. P"miya - - p. 6:19 

Enga.ging in local bwu.uese. Dun:m-r 7!:f;)7--S: 
E:U'hange in India. pr"4Jtest a.~?3in!t with,lra.wal of 

facilities withont notiee. \}4lm. Vnrmar~h 
lali9. p. ::!:!l-:! 

EXIKl1't of gold from India. F,'{f~" and TOO7tU"J 
:!:i0ti-8. :W:J6-i' 

Exports of unt~o~ned guld to Indiu. Tfl(J'Ifl,eY :!o9"7-~ 
C',-Qverument approlU'bl:"d hy lo",'u IlI'anches. 19fJ7. ror 

1, 'O-BS, bnt COUD(·il billH pref-m-ed by head offi~~ 
Rhupettdra. :.tath Mitra 4!,gn 

Ht-ad offit."es should be in India. DlIniHlr 8104--6 
Import of half HOvereigl18 by, but t.~.)inB not popular. 

Ahralta"", • 1 ~~6-9 
Indian deposi~ increase. TQ01II.ey - :!8tiO- '7 
Interests not confined t~) India. Hmvara Rl~O-3 
~tter of Government of India. FehnUlry 1~4JU. 

fHrwardiDg protM Bb'Uiu8t Centm.l Bank CJUTying 
out exchange bn9ine~ p. 4Hi -!l 

Lf$A.."fS TO: 
not Desired. Toou;.ey ~ 2!-l44-7 
no Obje<"tion tQ. HotNfnl p. 579 .. 5«, 
Question of. AbrahamB ~:.8-6~ 
Statistics • .te .• -Abrall(11IUt 2:',O-tI0. 4.;0---'-1 

Memorial of. re prop~~ C.tf'lItrdl Bank, Fehnl.'1TJ' 
l~OO, .d.bralta.... p.40!'-1:l 

Offer of loan tH railway:! by. nn.l refu_t Fro.M7 
;!!1M 

Poaition of, Aonwult¥ . p. 6 

PUBLICATIOl'f 010' ACCOUNTK: 
Distinguishing Indian deposits and ctu.h from 

outside Indian, no ol,jec..-tion to, if fit hpr hanks 
Ilb~ TOt.mU'y tthd J.'NUe,.· - 2H24- i 

Distinguishing between fixed de~to &0(1 df>posit~ 
un l'urrent iik~unt. DO object klD t4', if aU the 
banks .a~d. Fr4~_ and Tvo~" :!,:!S---3:-$ 

Puhli(.:ar.ion of avE-"mg'e lrala.nt.~ sheets Hf Indian 
busin""", question of. Fraur . - :!!+:l+-S 

UatlPN- for sterling bjUa ba.i!ed on T.,ondonl"9.te. HJu"tu 
6615-~?l 

Rdations. with Central Bank. qu~twn <d', Ff'aM'T 
t!f16-20 

~lati~ns with PresidP:ncy Banb. Tom,.,., mul FrlUer. 
t~7.:;""';. 2!-f13--..:;; H!fFlt~r. fi';;,:J-4; S .. itlt.,8;;~2; 
-';ft'~trqJ. !1:Ht;j. 

lkl're!JPtlt-atiuD HU B.)(&r~] Hf ~ .. 1~C'J Banks 
iJ,u.g'gt~tell. HtllJiilttm . 1-'- .'i:!tt p . .ii2.~ 

E:rch&Dge Banka-",,,/in...a. 
ReqUf'!At by. for iseue of tnuaflfel'll. 19t'7 ...... fu-.I 

telegralllM ~ween Viceroy &Ild SAcretary uf Mtu.t.P: 
Abr-ahiu". . p. 16-6 

no Restricti;l88 on, ,V{"BehPrl . ·l;!t):! -:-1 
State bank would Mdvt"l"'IJely a.1f~,t. Paft.tl!f4 • p.6..,:1 
State bank would Dot unreaaonahly interfere with 

int«ests of • .dbmluUlw • H.!',til 
Undt'rtaking of depoHit ha.nkin:;t by. ud"(l(·u.t~d. 
H~an •. . 1f),:l:l:l 

Work: we-lldollt'-, 111('/w'fH' .1H.Hfi:! 
E~porta, '" vndM- Trade. 
Famine. In("rea~ J't'll'i!'ltl.nC¥! nl p~Hplf'! to "h.-K'K. ufo 

R-Pctl 1 O.U.1~J -4H. lJ. Ijfi!l --fi 
Famine lruulJ'UDCle Fnad. curJ'fMJH,nd~nc~ htllhn~D 

Government of India and Secretar-y Qf :itattt ,-cl'~>~ 
to. 111<'1-4, Bh"pendf'fl Nalh Mitra 4:111 

Finan<.~ Committee .... e u-naeJ" InQui Offir-t' 

Finan." D.partm.n~ in indiA: 
Mhou1d be More in tuu('b with trade- an.J t-utut.Ut'lH·", 

and poets thr;-'WlloJM"n t,,,, m~n trnillfOd in I .. UlLiu\.!'. 
F(frr~_1 

" Sy8~UI of uppointing mpn nut qnulifit·J. 
rluti..-s Cl"itil·ised. ~,.l . . . 

~1 ... tal·Y. pOlfoitiull Hf. Pwelrrood· W[ltUnt 

Fiunce Miniater in India: 

- p. ti:JH 

itt ~I>I·~~d 
. p. ;~I:! 

11.1;,~ I 

free Demi·officiaJ and unoffid&1 l'ommuui('a.tiun with 
}o'i1l&-llCe Dppartment in Ell-gland. hut official 

. recognition (If. impossible. Abm.h«frU 11.ti!o<;, -!I~ 
Dinicultyof positiou OWtn~ t,n his having no n"i'OJ(~ 

nised {·htUUlel..,f ,iemi.uftiC"ial (.."Onllnunicatitlll ",rth 
IndiaOftWe. and 8~~8te(1,imf'r~J ..... meut, p'/("etlJ'fffHfi· 
Willt07l • 1l.449-,stl.ll.41i4. IL4-t;7-j~.11,4-;,J-~:t 

I'rt>oe to ('ol'J"Pftpond privatt-ly with ~wyt)n~ in In11in 
OUice. Holder,.," . 11.';tIH 

PO"'-itinD a.a I"e!!anls i8S!'Up. Hf Ior.J,ll.N ill Eru:l:u1d. Jw .• 
Pluhrolld- WiUOB • • - • 11.4:,1-l 4;4-

l:'D<Jfficin.1 ("(,n"f'.Hpt)1ld{.~('{' ¥lith KfltnP uffi('illl iu India 
Offil'e pot"-sihif". H(JJ.tl~"m:_1f 11.;f;7--~ 

Fin&nciAl Administra tinn : 
He 0130 Fillllnc~ D1oparhn ... nt in Iudia. F'in,fuu'(' 

Mint':fter in [udis. <1ud In.lia Offif·~. 
Growt·h of rritil.'Uom in Inliia anfi importuU('i! uf. 

Plt",·tU'ooa. WiLwn 1l.4.S8; Hol'krllL~. 11,7ti:'--+. 
TJ-dDsfe-r of more control to (rtJ'·"rD<Jr·Oen .. r-.Jl in 

CmlhC'il advocated. hUll - !fx~u-l). 10,'104- ;, 
Work VfiI:ry wf·ll done in En~lflnd lrut t;.J-lcl~ !ollf.!"'''I· 

than it would in ('ummen'iul hl1~in~lf. Cftrf';"~ 

Financial year. _er Budget y~_ar, 

FLEETWOOD WILSON.8IR GI'Y D. A ... '" Wil8CU. 
FURREST. 1.1, R. 'WIN~HA)(: . 1). f;!t~--,-7nH 

BaI;mf>PR, hillh. c":a.lttiou. 
juotilied 

CE'NTJU.L BANK: 

polit'Y of nHV~ntmt'J1t 
- p. &;91"1 

Directors. diffie-uity re - p. f~:m 
Exena-oge hnsinAAA not 34hHf·Ht.t~II • p. mm 
mwrt be Indian institution and not UJJdf~r inOUeUt'f! 

of London tin.a.neiP:T • p. ti!-f>C 
no Net"e6Hity ~11 for· p. ti9-~-9 

COl,"1!icu. BIU.H. AXIl TELEOlt..&.PIfIC' TftANkJi'f!JUt. 
SAJ..J!:: • 

A.lvanwgt!'l . p. tj~' 
in Eseef1i8 of n'WIni~mpnh, a!'1}rovp<J 8JJ iung aJil 

ex("hau~ Dt>ar 1 •. .{.d. - IJ tj,!f 

~t Rupees or not~M in I1J1,>pr ~urnmcy ~Hern' 
appto..-ed . 1'_ t'!W 

,Fiwult"e- and CUn"eney Depal-t_mentlol !ihnnld l~ muw 
in u.1lwh with tn.~ and .'fJDlmen"e. awl 1"*1>0 thrown 
opeD to men tntiDt"d ill bankitlJ( - . p. tim' 

GUI.n lhTfT: 
Bullion. Ilvld from hnard .. Dot antit"iy.tt.-d - J}, t;:4~' 
('MYj.(P.S. jf any. sh •• lllol tlj> -.!3r,n.~ a", ill Eu~l.flld 1" .;~~l 

DO S~'-e88itv fl!r. un1~ arntnllf'-nlellt u~ .·ith 
Mysore mine8 t-O ('uin th~ir g •• ld p. ,;;~, 

SOV'3-l'e'igWl &h H,M toe ('Hinf"d if miut eR:tabHAh~.I 
y. ti!J1i 

GOLD 8TAIDASD RE8Y.kV2: 
Fol'll1 • .liU~~tltjUl1 . p. iHU 
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Ft )RhJ:.:: .. q', : .. 1~. Vt f]'iJlHAM---continued. 
HoLt.! HTASOAllD REAEBVE..-"ontimu-d. 

Subsidiary branch in Inflia (silver) : 
Dislike of, in India. - p. '700 
TJ'aJlSf(~r to paper ctU'rellCY reser\'e iII tlx.change 

for gold advocated • p. 700 
lndllin Govetnment should he given froo hIWd. with 

certain except-ions R p. 700 
India Offiee. Conncil. repre8P.nt-ation Hf Indian 

mercantile and l>ankin),.t inwr'f'ltlt.8 deai~lp. ~ p. 700 
L-tan,;; i~t1t1.C of. in India. introduction of raihm.,. 

debentul"'f\El or bonds repayable in SU yean 
~ltg;::t>sWd - - p. 6~9 

th~ Mem~ {If Comm6l"C6 and lnduetry should hav"" 
power to intlnen(~e ra..ilwayortinancinl policy p.700 

Pnper Ourrency Reserve. seeuritiCfl, inCI"e&8e of 
hnlding ""ggeoted • p. 698 

!)afttDENCY BANKS: 
Capital could he jnc~ed • • p. 699 
EstlLhii .. hment of a-nntber I,ank on ume lines 

would be p(l$ible • - p. 69~1 
LoaDS to, agwnst BeCuritif~ at. 1 per Cf'lut, to 2 per 

cent. below bunk rate during busy season. 
advocated • p. 698 

RAII~WJ.Y8 : 
enpital expenditure iu London ably managea 

p.699 
Profits should he ~ for improvement of existing 

main lines. part retained in India, and part in 
England for porch .... of material· . p. 698 

Si l"N". purchase of. for {';()inage. more regularity 
adv",,,,t;ed • . p. 700 

Snverci; .. 'U8. not very suita.hle for India, s.nd paper 
curren~y wit h gold in l'e8erTe preferred • p. 699 

Fowler ('<Dm1Uit.toe~ 800 In~n Currenoy Committee. 

France, 
Bank of, .seo B&Ilk of Franc..e. 
Dt!'monetisa.tion of 8ilver~ hl73. FrewBU • 9:)73 
Mone't.a.r7 agreement with" suggestion. Frmom 

9073-80.9583-9 
Offerhy. 1907. to oren mints to f .... coill3g<l of 

f§iiver if Indian mmm opened, and refusw by 
Uovernmeut of India. Frmcfm • 9522 

FRASER. T .... " Toomey, J. A., and T. Fl'UllCr. 
Fremantle. S. R.o I.e.s.> .. Co.operation in India!" 

Hamill.". p. 530-6 

FREWEN, MORETON 9;'IS-9!Nl9 
Bnch&nan G<>ld Loan. 1908 • • 9538 
China trad .. , 80me fixity iu ,,,,han,,,,, required by 9573 

eVRREN'CY 8YSTEM: 
would beronle Ank,mat if" if mints re-opened 9543-4 
Criticmm of, 1\8 a managed syAtem and not· 

automatic 9519 (I" 30. p. 31),953+-43. f.5;;1-6 
limited Monf."bu-y union, posaibilityof eet&hliahing, 

and 8U~geetion -rtt 9S~, 9.1.73-80, 9583-9 

EXCHANGE: 
Crie;. of lU08. etToot 011 trade between Asia and 

U.S.A. . .95]9 (p. ~Il) 
l<~aU, effoot in times of lOlU'cit.y or famine - 9519 

(p. ao. p. 32) 
Ra.tes. &tea.ly and high. depondlmoo of tnlde nn 

H.!}Hf (1 •• 30) 
OotiD; 

Di800~it"jj in Culifol-IDa, efta·t. un hade - 9,)19 
(p. 3.'l-4) 

~ sllipments t.o IndlBJ and effect on conBh·'tll~· 
tin ptJtioies in England. - - 95tiO 

&iRe of prices. maint<E"lULIlee of ~id standard in 
India and favounlble trade b6lan\.-..eft only due 
to _ • 95:!:! 

GU8('bf'lD. Lord, pnJptl8al of smaU silver noMt P"."l80-1 
Hoards. ailver, p088ihllity formerly of pl+dging to 

Make'... or money lenden. OJ' t&Icing 1-.. mint. in 
timeR of acarcity or famiu. and hardahif of closure 
of miuta »')19 !.p. 3~l). 1f.')t>:!-';2 

Mu'1'8: 
Cloenn\ of: 

8 a ...... h of !aith 9S19 (p. 33) 
(,in'um"14~ (1-1. and revool of Shtrluan Acot as 

resnlt • 9.W (p. 31-2) 
K 11I~~ 

33 

FREWEN. MOXJlTOlf-eontin.lled. 
MINTS--cofitintred. 

Closure of--ctmtirwed. 
Eft8L'i on price of iriln~r bullion 9.51$1 (po 30-1) 
Effect on silver hQaT(l'l - 9.i19 (p. 3:!-3) 
Improvement or Indian trade not equal to 

improvement of trade of other countries 
owing to 9519 (p. 34), 9621)...2 

Ra:tes charged by money lenders increased since 
9562---72 

Trade boom in 189:1 .b<>rted by 9519 (p. 83-4) 
R.e-opening of. to free ooinage of silver: 

Currency would 'booome automatic - 954.3-4 
Offer made by United States and Fr::t.nce to open 

mints conjointly with India, 190,. and refUtota.1 
by Government of India 9;j~2: 

Probable recovery of exclmogo nB result.. 9573 
NOTES: 

Incl'easein IO,GOO rupee notes larger pI,(Jptlrtinnat.ely 
tJuw. incN".a.s6 in 5 rupee notes • U.,)2·1, 9S26 ..... 'JtJ. 

9582 
lO.{JOO rupee, lw.oge silver hoards believed to be 

replaood by 9~24. 96:11-3. '5;4, 9582 

RUPEE8: 

Arbitrary regulation of coinage by Finance 
MiniBli>r 0.',19 (p. 31). 9;;;;1-'; 

Demonetisatiun contemp1at~~u by the FowlAl' Com-
mittee • - 958~ 

Difficulty of obtaining. at certa.in times 954S--56 
Forgeries. possibility of . 9S82 
Inflation of (.'tlrI"ellCy. cil't~!ltance8 amI increuse 

iu pricee due to - 9524--.6, V'):J2-~1. 9.1#. 95.56 
Inter-convertibility of bullion, and importance of. 

to natives 9.~1:1 (1'. 32-:J) 
Prices depend un acth'e circnJation of Sllt.uJj not el'l 

and. not on gold 95,')7 

SILVER: 
DemonetiBation hy U.S.A., France, and Germany. 

1873 - 9i)'i3 
Purchase of, for coinage, agreement hetween 

nations to pW'chaae regularly so much silver a 
year, Bllggestion • 9.>73-80, 958li-9 

World's consumption and pl'Oduction, statistics 
~.'l'i:_l 

World'. demand for, illimitable. . 9·\13. 9S7~ 
Sovereigns. increue- in cil"Cwa.tion, coins will go into 

hoard. 95191p. 33), 9557 
U.S.A.. Sherman Actt repeal a. result uf clOsure of 

Indian mints . 9;;19 (p. 31) 

U Gamble in Rain": 
Coude~tion of .8ystem. Hllmilto-n 

22~(I.5. 24:n-w. p . .5tt1-20 
Expia.nation, Hamilton • 228-1-90. :!:'!lj8·--300 

GAUNTLETT, M. F .. I.C.S .. n"te. Oil the treaswy 
.ystem • p. 728-40 

GeruI&D7: 
Demonetiaat.ion of 8iJ~r, 18-;~1. F1~'ffiX'lt 9.373 
Monet.ary a~meDt with, sugg-t"stion. Frt!tDr~1I 

957;1-15",9.>8:l-H 
Restriction of silver coinaget HnrriMoB - - 10.41 .. 1 

Giffen. Sir Robert, quoted~ re- proposal to oJose mints, 
FrtIf£t1fl. - • 9Jl9 (p. ~~:!) 

GQKHALE. GOPAL KRISHNA • ."rn"l'"ndencc 
with, re liubmiaaiOll of statement to Royal Commie· 
mOIl ~ p. 7:!i 

Gold: 
Ste also Gold Currency and SnTereigns. 
Absnl'ption of~ in oertain countries for purposes 

other than addition to bank reserves, 1890-1910, 
Paftdya -p.65S 

Absorption by India. remarks hy C'hainnan of 
Punjah Chambtor of Commerce r:t!. HHJ . p. 7lS 

AdditioIUI to the ltank and other rnserve8 in gold. nf 
some important oouutrie8, lS8~l. 1~9. 19lf1. 
P....,lya • . . • . . • r 655 

Amount of gold and goM 8eCuritieft beld by ~ '''~rn-
tnent a.t pn:~ent> .dbmlkJnu- 1~~4-6 

~a.la.noe. inCJ"6t\8e d%-inthle. H(I~iItH" 1'. 5:!fl, p .• 'l:!8 

E 



RoYAL rOMYJH8tOS (IN INDIAN FINAS{'E .\SH etJh.nE:St'\' 

Gold-conti1tuni. 
BARS: 

COnUll"b. 18110-7. Dalul. p. 6'j2-3 
Gl'eat demand for, in I-ndill, tlue8tion 8.t!' to URe of. 

McLeod· - 7174-7. 72:n-4.1 
1mport fOrDle1-ly when any deb~ of unsettlement 

in India.. Le Marchant - - '- 7tuW--S 
hm'6 Import. ReNl. - .• 9980 
ImPorted inw India. nature of. Hunlsr 68S6-6ft, 

6862 
Might. if containing .. larger pc ... ...m...ge of alloy 

than a 8overe4.,"l1, be imported uheaper than 
sovel'eigns, »'ebb .. 5931-8-

Sale of. by dealers to people for ornament.. TOmMY 
3011-2 

Capacity of India for ubsorbing~ remarkable, Toomey 
27~8 

Coined in India. amount. 18t)5-6 to 11')72-3, Brtntklra 
IycT ~ - - - - .. p. 6~3 

Consumption of. of principal countries in industrial 
alt.. 1911, Dalal • p. 675 

Coot of reducing oaleo of Council tJil10 and oub8titu· 
tin" remittance8- by shipment of, AbrolJa-m.. 

. . . p. 26, p. 30 
DenlH",d fur, for induotrlal arts. Dawl 11,301-6, 

p. 674-5 
no Difficulty in people obtaining, .Ab .... h.", .. 620-1 ; 

N"".,.,.,.rch, 13113-4. 
DiBcoveries in California. eifel.·t- on trade. Fr.ew9n 

90 19 <I" 33--t) 
Double meaning attached to . .Almrlw"", - • 5S9 
Duty of laying down gold &t destination when 

exported for payment of balance of trade might 
be left to eJrehan!, .. ba.nko; Pandya - p. 639 

Earnmrked. unea:nnarked. and used on some occaaioDS 
for other purp0rre8 at discretion of Secl'etary of 
State witbout reference to India, Webb • 6064-73 

Eifet.->t on excha.nge. Bee -under Excha.nJ.;.7C. 
ill England, ea.rmurking of, for Indian purposes 

alone. Abrahams 675-6.8;!5--33 
Exportt; and imports. statistiCB. Abrahams, p. 13. 

lJ«btl. p. 673-4; NellJ1narch, p. 760. 
Exports to 1.ndi ... by ExcllH.nge Banks. To""",y 

269i-8 
Exports in excess of illlPOrts,1878-H, IB92-.>,1894-5~ 

and statiotico, Dab.,· ... . . p. 678 
Gold other tha.n British coin. held by Government 

of 'India at end of each year from 190u-l to 
IHllS-II • . p. 758 

Government should eX~tl-t to Londun 01' take stepg 
to secure export, jf large sum in band in CBBe of 
exchange crisis. AbJ'aluu-ns ~ - ~ 1095 

Held in reserves and b<easurics.1001-2 to 19-12-3, 
Abrahams - . - p. S5 

HHarded or in ciroulation. los8 of produce to India 
from. Hamilton. 2295, :?,Sl~-,~. 2403 --5.2409-10, 
2444. 2473, 2476-9, 248~-W2. p, 5.21, p. 522-3, 

p. S27 
HoaTds, .ee that titk. 
HoMing of, by Gm-el'llment to intere-sts of India,.; 

Hamilton - ,,,. 5211-. 
"Holding of. in India. (:Qu€'spondence bet~n 

Government of India and Seoret&ry CJf State Te, 

Abrnlowm. • p. 170, p. IP4, p. 1ll6-i, p. 1~9 
HuldiuO' of. 190~. 1909, lUlU, Abrahams 124~3 
lmport°continues eyen in ,t.ime,!'f..t.'1isis.1J1HtpcnJra 

N«th Mitra ~9-S1 

htPURTS INTO INDIA,: 
1~1j.5-« tu IH'i2-3, Stllulara'lyer - p.622 
Effect uf we of Council hqis on, $~e. un4er Sale 
, lwdcr Council Bills and Telegraphic Transfers. 
EXl!essive impoltation into India should be 

checked, Barro>l>. • ·3077 
un Large seale in last few years, N eurmanh \3112 
'Large amount melted down for onuuuents. Smith 

lf5~'8-9 
Lal'ge shipments n.nd etfet..>t on cuustn.I(..~ve 

VOlicies in Ellgla.nd. Frewen- !J560 
Nature of. a.nd sta.tist,it's. Da.hd • • - p. 672 
t"'Iuestion as to possibility of preventwg. Hil,milltrn 
~, " 252~$~ 

Sale of Council bin. not interfered with, and 
interference not anticipated with free sale. RvsIJ 

3~1I';"9 

• 

Gold-__ "';flusd. 
Increase in l'eserTe prole-m,Me t.-l ;ncrt'Ue \~ ,dl't'<um-

tift. if },nth impoBMihle. Me..to. ~ 9.;.l:lH-l 
India'. just .hare of ummal prmlu...ti.m of. lAd,,' 

I'. tt75-6 
ill India in CRI'8 01 ('riMi:J.\. (.tv'·6l'UIDant lihould ~(' 

right t<J refl1JJ8 to wue. except for export. u,~ 
:176iL-7:!. :JliU.' 

,in India. tW("l~ in Government, ~l.tl hetwefin 
September 1~"7 and December HM!, .AbmA ..... 

p. \ltl 
Indian demand for. &nd reason. Dalal . p. 67l 
INDJAlI DEMAXD POR: 

Methods of ... ducing, DGl,,1 p. 1i76-' 
Question of eif(.>c.t on London and oon..ectlUmt lyon 

Indian money market, 8<1 .... ,..,.. ll.~ll· + 
FRO-ill INDlA.M _n,,:8 ~ 

trU tl~O under (]old .lint in lndi ... aJUI uuckr Mint. 
Annual a.mount, .Ab .... m"... . p. :!l4 
1tetnrn . p. 74-~ 

ISl!lUs: 
in CriffiR.. Bel! nndtr 'Crisis tlfr(df!t" ExdlAnge-. 
in Exchange for silver or- paper','vt" und~r So..-e-

! reigns. . , , - . 
Large amount not in circula-tion. but in form "I 

ornament.., Dunbar - . • • 7~96·7 
Large BJJlOunt goes into India., but ptW»m15 out of 

immedia.te currency, Le Marchant - 7t'4H,-t 

ni LONDO.: 
Use of. not lost to people in Intliu. If,lmilwn 

p. 5!;j 
Va-Iue uf. tor maintaining exc.:h. .. nge. and com

parison wit,b value of gold in India. N,.ll!mar,.h 
. . p. 242, 1:l7\!, 1:1"1- a 

MoWment. in famine years. 1877-1!. 1~~6-i,lM9!1-!.', 
Dalal -.' p. 67:l 

Oblig-a-tiolL"', lel'Ommendat-ion of Fowler Conlmittee. 
re J'e8bicting~ ..4brahamB· • 4H8-g~. p_ 11-2 

'OTermnd gold parcel ptl8t servi(>;e IJf'ltwePD india n.nd 
England advocated, Dalal . • '. - 1'. 677 

in Paper currency reHPrve and GoveMlment Trt.!,ll. 
'Imries. reeeipt-e find issues:, 1~Hs-...1901J t-O 1!l12-la, 
Neumu>rch . p. 2M·3 

Per ta[Yitli. amount held in India ~maller thtm in 
other countries, Pana,1j!t. • ~ • p. 6:m 

Produr.tion. great inC"!t-eat1e in worM. Aln'ftha-yut 7~4-
Provision under Gold Note- Aot~ suggestion. lJnhlf 

1'. 6>1:1 
Iteeeillt of bullion by Government ur ,Indi" in 

exchRllge for rupee@: , 
Formerly. but ahandonment of, AlI""lttUJuf l~t! ... 
Revival advo(>..at~ 8chUilter ~ 11.U:!!i 

Roceipt of. other than British gold cnill~ by Gov{>rn· 
, ment of India. paper" handed in, Ab1'OIuuu 

p. HI r,H 
in :Reaerves •• ee rtrklofJr ('flJ!d Currency, ~I'Te lind 

Paller Currency ~rv-e-. , 
Rise of gold p..we.. mainrenaJl<:e of gold ooto.ndard In 

India u.nd fa .. ourable trude bu..lance only due tHo 

I!rewen - - ~ ~ • .. . ~f.i:!:! 
ShipmentK to Eu~tand, pl1l.Ctiee ,.e • .A.bm/w1IM 

p. I~-~. p. 16 
Supply of. in exchange crisis, l007-K /lWf! Itwhr 

erms of 1901-8 u.nder E:lchanlo:'f~, 
8uppurlr uf Exchange by. IJC-~ under EnHWlI{.·, 
present System re. approved hy G-ovemUwl~t of 
, India. M~B'on ' - ~ - . • !l:Cfj;t-:; 
,Tmnsfer of five. to eight. miUiollH to tontlull 1\·it It 

"iew to Guvemment undertuking tq maiutain 
exchange. (luestiuil of. AltmluH/f.II - 111#"2·," 

Transp..,rLttJOU chaJ:ges and rt,'rlllcti(1II ad ;"JlCat+!ft 
Dalal • p. !IT. 

should be {:' sed lor d~velopment, t:f Inn iu. ruther 
thaw for lending tu Loudon .Ju.nk~ and firl3nciai 
hutlS".8. and echeme. HJJ11u'ltnn. - p, ;:i:':H--J. p, S:t7 

Gold Currtncy; 
«-6 alsO S.vereigns. 
~ome Ad14ntage in. tnt liabiliti.,. of {j.u'f·nuliol" .. lIt 

for redenption of nllK:-e-e "",-ould deer~8f!. ll(~rnlJ"·1l 
l'l-;!ltO 

Auyanw.~ •• " of .,'uld .tandsrd p<...........J at I""""nt, 
!obra".... . 1144-6 
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Gold Currency-«mli ..... d. 
Advantag... of. in opinion of Indian GoVernment. 

Ahroh."", . U2?~'U 
AdvaIltages of paper CUJ'1'eIlcy ovel". Hunter 64~6--9 
Advocated and adnn~. Pa~a. 9<jo.~. 117':1-7, 

9760-71.9870-7. p. 6311. p. /I:l.q; Ha,"""'. Hl.277-
312. 10.400-7. 10.42!h'l1. 10.oUl. 10.478. 

Attitude of Fowler Committee .... AIn-ahm" •• 102t1-
8 '; Hamiltfm. p. r.23~ .• . 

Attitude of ('nwernmE'llt n. WBbb, p. 557. P. »63--4. 
. Alnu'uuu.#. 1114~22; Jl~ton~ 9*JS6--8; PdMdya. 

p. tJ!!7-8. • 
Changing of -gold coin should be alwaye potWlble. 

GnUla~l 4~J8 
if CireulatiDg freely people will not be reluctant to 

part with~ Webb. * -. ~ • 6257-65 
Conditions lIeoosanry to. AMalm.... 10'~94~, 1212 
no Dem..'tnu fur, knnwn of. Duniuu 7~17 
Det.lil'11ble and liking of. r,et>l)le for g{)]d 'mo:n~: 

A.b,allama _ . a19. 0 ... ) 
Desil ... bIe a.nd reasons, Webb 5727-31, ~41-S2. 

. '5880-2. 6001-8. 6.~07-HJ 
Difficulti .. of getting gold into, and retaining it in, 

nireulation Sllfklara L,Ier. • - p. 6~6--8 
Di1m.d\'fmta~ of forcing gold into circulation, Hun.te,. 

, p.5ij:>-\ 
Effective in Punjab, Northern India. and Bomba.y, 

r", ,lCm"Clmn! 7644 

EJiCOUBAGEJ(ENT: 
Adwcated. N_rt'lo 1421. 1701-81; Mdtoberl, 

3978-82.4006.4226-36; Ph"!",,,d,.,. Nath MilTo, 
4672-7,4776-81i.Hrebbt5144-S.S7S1-8.5~7#-86, 
6004-11. p. 568; r", Marchant, 7644, 7821; 
Bred, 999241 ; Hu""""'. 10.477-8 ; Dalal. 
JI,i!.'i3-60. p. 671; Ckwnilal, p. 768, p. 769. 

A ttempt by Guvernment to encoumge by pnJ1ng 
...Jtui ... ""d post&! money ordeN partly in. but . 
failul'et Snfttwra lyer p, 627 

D ... irubl. in int" .... ta of people, Smith. 8b33-b3 
Rot Desirahle, BarrOf.v - - 3072 ....... '1, 3092-7 
by GtJvemment~ q\iestiOJ,l -of and compllorison with 

e-ncOllrngf:!ment of notes • .Alu"ah,anlB 1 :!61-i ~ 

Hoarding would .... ult. Reid. • 
at Lahore. Agl"a. .. and Delhi. DUJwar 

1:<90-8 
~ 1'.,574 

7908-16, 
l!O19-22 

ftt Lahol''6 and Dt.'Ilhi believed to be mel'61y a. 
temporary expedient. Meaton •. - ~324-8 

MeaaW"'e8 f'8 increasing OK-oula.tion ~lftter of Govern-
ment of Indn.. lHOu) • p. 109, 113· 

no Special steps advO(~ted. Howqro 82U-6. 8291 
Question or . .A1Jruha.rn. . . 12tH-8 
~tep8 tak .. ..n. HhlJpt'lul,'u NIlt4 Mitra - 4754-3 

EnI?Hura~t!meDt of nute~ preferahle. but people should 
h~ givpu gold when desired, Sm,ifh - S.'i'~J3-H4. 

I<~~~ftQtia.l tu proper eur1'e1l(~y Hystem, Wepb 5708 
witil Estahlishment. of, gold standard l'f"Serve will 
. he unnet~sal'Y, WehlJ 530;'j. r,752-6~ 58H2-1H. 

S":lS~. 5~;4. 003l1. 6H7-40 
lit Existence practically, Aln"f'~u"" ". 033.~ 1032 
t'i,·t'! l'llpt"C piet~, objeetiun to. Meatu»_ ~ . U40'2 
.tiwuld be FOl"~i intc2 dmt\bL!ion. and $~geati~~us rt'~ 

,I' ... djj. . 911,14<2, 9,U-7. p. 6:1>1. p. 6.1~-40 
(i .• 1d stundard l"01J0J"Ve would eventually become 

IJnll~'it"I'IJ11lt..l'y. Pnrwyn, 96SY-OO, ~;40--1._976:1)-?1; 
JJrdfU. ll.:!';X. ll.~a-:l. 

Hm'f>xmnf''ftt inttol't'Sta with regard to. dl"'d/HtUU-
6:!G. 799-802 

GHvernrneut shnulti ttit«'ou~e Ui'e or~ H{fmiltiJ'~ 
;!:ntl. 24$1;-~() 

hnpo:9siuilityof t'il-timatiug how much wimlJ go into 
, currency u.nd how lllU{·h u OI'11am~nt8 HI' int~' 

huard •• Bun"lllr ~ • ~fU~I+ 

INcREABIC: 
~ible Advantage in pm-enting NP in worM's 

prices. Hml'(uu ~ p. 5tt6 
Ul)t A,ivocakld. alit\' not l','llllidpI'e$l p.,..-tiMlble. 

SfHh/fh'd Iytfr • p. tj::!I,-".l'U.;~ti--t 
;'11 BHW.Wy~ JI1"l.J!lI~ • - ~lt)t«t 
('",ins wm WJ int.., hon·I'llH. Ff'1>tretl ~51~ {p, :til. 9a54" 
an .. t Dt>N'$UO in nlltee- nad $ih-er w.utld ·-~ult in 

d~ret"'t~ uf 'guld in paper culTt"ury l't"'8~I·';{e. 
W i'1111 • lj.~H" - :!:.!. H:!tJtj....{ot 

Gold CurrenCJ'_mwl. 
INcR-ZA.8E--ronlintted. 

D .. i .... ble if d .. i>ed I.,. people, .ll.Mana... 1139-42. 
. 1147-9 
Desirable iiM edueu.t.ive mea.s-W'e1 Heston. 9120--30, 

9144-&.9246-9 
Desired IUld. ci .. ula.t.ion might be pnahed a little 

for a time, Hurri.on. -10,342 
Desired to ext.nt of forming new additions to 

CUtTe1lcy instead of rupees, and rea.sons~ &ed 
1I98:~90.10.W9-73, IO.O~7.10,V99-106, lO.121~~ • 

10,127-bl 
Effect 011 rupee clllTency ~ question of. Webb. 

-5788-801. U:w1}, tia04.; HOWtlTd, 8:!87; Su.nda'I'a 
,Iyer~ p. 627; MBS~ 913H--40, 9:!5~6i; .Eked, 
10,131;-4.';; Harrisorl, 10,:125; Dau.l, 1l,408:-U.! 

to ExelUBion of notes and silve!" not desired. .Reed 
10.0t!7-8,10,092-7 

at Expense of gold sta.ndaro: reserve would ma.ke 
exchange lea. atable. Abraham 1209-17 

Increase of gold in mrou1ation and in paper currency 
"","ne .... ticipated. Webb 6300-1 

. Increase in reserve preferahle if both impossible~ 
M..tOR - ~;l:JO-l 

Inc ....... of ....... rve. preferred, .ll.MaMms 13,,3-4 
QU88tion of' eitect on l"eserves~ Reed, 9~!j7-8, 

10,082-96, 10.1()4.6, 10.1~3-6. 10,131-50; 
H.....,.;_ 10,346-.>1; Dal<ll. 1l,~87 -99. 

Question. whether Government or Central Bank 
more favourable agency. N8Wnmrcn 1827-30 

Question whether note circulation need be- in
t.enel'ed with, Heward. 8287--91, p. 585; 
DaW.11.408:-14. 
~ ..... ould"'""'etoinc ......... Howard 8207-10 
Rupees not likely to. fall to a discount. and no

et~I)S should be ta.ken by Government w prevent. 
. ,Webb 58~ 1, 5839-40 

Involving obligation to give gold for rupees not 
intended, Webb • 5979-1;6, 5998 

Limit- on amount- of rupees: tha.t am legal tender 
will be possible in future, Webb· - 6997-6000 

Mohars, dies prep&red for, 1835, Graham. - 4!¥J2 
not a Necessary concomitant of gold standard, hut 

eOOoo,\-on1"8 should he made to meet any demaDds 
f<n' gold. HowaM 8223-6 

Notes will nQt be di.pl"""d by. SUlld.ara [yer 
p.626-'; 

no Object in forcing upon people. and no such desire 
on part of Secretary of State or Government Qf 
India, N"""""rck 1800-1 

Objections to. HamiltOil 244.1. p. 523 
Objoc.-tiou to forcing, on India. and Government 

should not encourab"e use of. hut should not 
interfere if people det5il'e. Boas 36~4-9. 3~U6-]6. 

. p . . >oU 
OpinlulI8 of Pl1u~l.b Chamber of Commerce. 1911. 

1~13. p. 713. p. 71~ 
Other forma considered preferable. ~g • 8628 
Pa.pal> currency with gold in l'P.Rf:!rve more ec.'onomical~ 

but extension of gaM at expense of nntes not 
snggested, Hoomr(l ~ - p. 585 

Position of India. a8 ['8:,,"11.1'&, similar to tbat of many 
other (x"lQntries, ..4l1-mlu;·1fWl - 1010-2.') 

Preferred to rupeas. Sd"UiflN" ~ It,n3n 
should not he Prf\ltse1t, Currin 10.:)71--3 
QueStion H.S to existence of. in otheor cm~nhiea. Webb 

5'72--8' 
Reason fo1' ehange- of opinion regarding desiral,ilily 

of, during la&t 15 or 20 yell.~ Wl'bb - O:ll,o. ti;U 1u 
Ret1ommendlltioll8 of Indian Currency Cmrunittee ". 

and carrying on: o!. a.dvOCl\t~. W:b~h. ~:~!ti-22~ 
.,~,()-l. p. S • .li}, p ... ..,6. p .. J.<l.-9 II. 

Recommeudu.tiuns of Prof.Dullni~ MacLernI. W .. hb • 
• 'i-970-1, p .• )5.'i. p . .').')f. 

Rel'LU.~Dl~Dt of uotes by. not desired. Jt. .. fd - p. 574 
not R.t-cluired &nd considered he wasteful and ~xpen-

sive luxury. lJllnba-r • . ';,~lf,). 7~l/o!;-~ 
Return tu Ct"ut.JoeR u.nticiptlted, Le Marcluutt 7154;--.01 
SmuHer (}I,.in not advO('2lU;«i to stu.rt:. witb. but mjg-nt 

La .8tl"nck it found dt'Sirahlf"o bJ' f"xperienoe-. W!'hb 
S9X7 --9:! 

~rtit . .i.ll.uity of, fur India. Abt'OA.,MtC - . 1:!tl8 
Support uf e:reluul~ poliBible withuut. M"lIkJn 

~:;Stl-!¥.t 
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Gold Cnrr81l<y_nti"uod. 
TeN RUPJIIB Pn;cB: -

would not be A vailahle 
terms, Le Marchant 

for ('xport on favourable 

Advocated, Hal'rio<m, lO,322~'lO, 
ThackerBey, p. 719. 

7847 
H),3M-400: 

not Advocah'd and reasons, McRo/>erl, 4008-9, 
p. [,·JHe-9; Chnnilal. p. 766. 

nn Bf'!tter than a 8overeign. Chv.nilal . - p. i64 
Cheaper to coin than eovcl'eigna, Ah¥lIkam .. l:!4{j-8 
might Comppte with 10 rupee note. £p Marrluznt, 

7844; Howard. 83~5--6. p. 585 i Medon. 9402-3 ; 
Hurri."",. 10,325; 8chu.t<r, H.wlS. 

won1d not Compete seriously with 10 rupee no~. 
Dalal 11.339-40 

would not compete with 10 rupee note but rather 
strengthen, Flulwood· W.7""" • . 1l,4.10 

Correspondence between Secretary of State and 
Government ul India, Abraham. • 1143 

Hoarding and use for ornaments would be 
eneounoged. McLeod 7171. 7193. p. 598 

Objections to, .&.. . 3817-26. 3!!rJ4-62, p. 546 
Question as to popularity, .AJwahoms, 1178-80. 

1238-45, 1269; Barrow, 3092. 3094; 8UndaTQ 
. lye,., p. 627-8. 

Question as to whether dem&nd for gold would be 
increased, Barrow ~ 3279-88 

Sovereigns preferred to, McBoberl 4007--8, p. 548 
would not be Suitable for export. a.nd would be 

eXIlCnsive. Schu.ter a 11.028 
would be Useless for export except as bullion, 

and would tend to destroy standing of sovereign. 
,l[cL.od • 7162-76. 7192-6, p. 5~a 

'ren rupee and five rupee pieces. attempted introduc. 
tion, 1870~ Grah«m 49~2-3 

possible Tendency to hoard in case of crisis. Webb 
5812-2{) 

Three 01" five rupee pie(''€. objections to, Muton 94U2 
Use of, marks f:luperior stage in civilisation to use of 

silver. Webb 6307--8 
Wasteiul compared with other methods and not &8 

u8eful for support of exchange a.8 gold in reserve, 
Reid . 73!l6-6 

Gold Curreru.'] (Stand."d) Reserv •• abolition wben 
sovereigns everywhere in circulation, and 3n.HOO~OOOI. 
in gold held in paper currf"nl~y re8e-rv~. advocated. 
Webb p.5';9 

Gold excha.nge system: 
Ides!. Abraham. . 
Nature of, ..Abrahams 

Gold Mint: 
Ath'antage claimed for. that gold currency would 

luJ.-gely increase, doubted, Sund.ara Iyer p. 620-4 
no Advantage seen, Inck~ape. lO,8J,8; Schuster. 

1l.028. 
Advantages slight as sovereigns can be and are 

imported to grea.t extent, ..dtwakam, - 1124 
Advantages in theory. Hunter 6470 
might be Advisable if inexpensive, JI"s. p.546 
Advocated and advantages to be derived, McRoberl, 

4014-6; Bhwpeodra Naih Mitra, 4664-6: Gruiwm. 
4~lfl-.26, 4930; Webb. 5706-31; H<n»aril, 8~42, 
p. SH5: Smith. 8565-82, p. 616; Me.too. 9:132; 
Pandya. If,<)6, 9751-4, p. 639, p. 64U-1; Ro.d, 
H976--82. 10,0,7-78, 10,1l7-20. p. 6 .. 7--8; Hurri· 
son, 10,322-3; Dabd. 1l.:J37, p. 677-9; Puujab 
Chamber of ()Qtllm~u. p. 713; TJUlcwliey. p: i19; 
Cluc.'ltilul. p .. 764, p. 766, p. 769. 

:not Adv()(._!lLted at present. but if estahlished 8m-e· 
reigns should be {-ained. McLeod 7U~~~. 715;1--5. 
7157-61, p. fi~7. p. 598, (Be-llgal Chamber of Com· 
merce), p. 604-5. p. 606,607. 

not Advocated at present and genuine de-man,I for. 
among commel'Cial community doubted, Curri~ 

10,567, p.669-70 
Amount of coining would be small. Fl~4ltrood· Wilso-Il 

ll,4~5 

Approved and a.ttitllde of Government of India. re~ 
Mut.on 9106-8 

Attitude of Mysore gold mine. to, Abralwm. 1l74--tl 

BULLION Fun COINA.GE: 
Alrica.n gold anticipated, Pandya 9709-]8. p. 640 

Gold Mini-oonl'n""'-
BULLlOlt .-OB COl1fAOJt-rontbfl~. 

pTubable DiJfieuJty of obtaining. HUlltu tUi1~' 
tiM61-71, 6~i'S-7p p. S~:i; MeUM, I ';'u3:l-,; 
(Bengal Chamber of Commerce;, p. 6<16. 

from Hoarda, que..tion of obtaining . ..4bnlittlml. 
:!14. lla5-8; Toom~. 2t{l.J.-.M, :1010 ..... Hhupnt. 
tlro NaUt Afitru. 4-t171; Wf'bb, ;;7:,0 -I; H(JU'al'd. 
8:!:{0-4; Mf'lIlon. 910M.-!t; P(I"dyn. N:-:.!l :::" 
Fle~tU"Or:xl. Wil .. m. 11,425; FQrN.t, p. tH.f». 

l~pnrted tro~ abn.u.d would not go fnr 1")i:ll.a~t\ 
m normal tunes, import of MOvereih"ll8 (>}um{u'r 
71oO"JAeY' • ~ _ ~ti~~ -7419 

L? lJupply. from mine8. qlletJtion of. l'omn~y. 
,10<'<;-9; BhnpenJ .... NathMil .... , ... l66il.471<ll ~; 
nr tb/'. ij-6~4-9, Horeard,l':!i7---8 ; M~t(rn. ~q.lll _] ; 
PaM1/", 9709·18. p. 640; Dalal, 11.:]11:1. . 

Purchase of gold_by G()Vemnlen~ atfayoW'81II~ r-d-tp 
not advocated • .Melito" - * • ~1:H-1-3 

Question of. and 01 terms, Me.tifft, 9:J37-40. fJ4-U-. 
22; Dalal, ll,M4--tl. 11,351. 

Ql~e8tion WI, to source, and diffi('ulty u tf'~UI'll.!iil 
unport owmgwl."OSt • ..d.braIHr,u 1~~0-37,1~N;~.", 

• I:MI·t() 
Sufficiency not anticipated, Sa .. oon David. p. 716 
Supply, would depend un price, BhupenJra Nail. 

Mltra· a • ~ - _ 4717.!1 
Taking of bullion to mint for coinage would not t~ 

cheaper than import .. d' sovereign.s all gen..,ru rule. 
T<><>mey. • • • • . 2~~'M-:JOl" 

Cbarge for refining would ha.ve tn be made but not 
£teigniorage. BkupnwM Nath Mitra - • 4(jlin-70 

Charges. if nny. 8bouJd bp eame ae iu Eng-huu), 
F{Jrr~Bt - • • - _ _ • p. UVlt 

woutd. Co-in toea! gold and p08sibly gold from S<Jllth 
Africa, gold would not be sent from Lundun if 
coinage charge exceeded coat of lrei.:ht, &0. of 
coined gold. Cole • • • 33i;lf-~1 :1+;17 

Coinage. of Indian sovereigns advocated it E:lgliMh 
~ven"gn8 not ~owed, C/~unilltl p. inti, p. iti9 

C01-na~ of EnghHb. sHverelgns or 10 rtlpt'e pie(~t'. 
questIon of, Fleetu'flod· W iliWR, 11,4~"'I. 11 ",,~'-ri. 
1l.42~-3(l. 11.4.3; Dalal. ll,:l:l~. 

tor .Coi~ ~ sovereign. urul~HJt-ry. RJ:.Id impra.t'
heabillty as~~d!ilI8-t1pply.-.f hulHnn. IlUN'ffU' ':W!ll 

Culltrol by Enghsh Mint \ltOll'!'! ht- .. j'Jlo'd.t'!.l tu, Pln,t. 
woat1·IVi/AiJU . . . • . _ 11..J.~W 

COST: 
Estimate. Dalal. . • . . • p. 67~ 
Estimate of initial expenditure. and annual e~l.eu. 

diture .hould be .mall, M".tan tHOU 
Question of, and statement of estubli~hm~nt 

charges of mints in Sydney. Melhounle, and 
. Perth. Abraham.· . . . . p. 214-
SmaH if !tpe-cia.l Indian coin adopted • .tf.brahu nu' 

1:!!!I.;1 
strong De8ire for. among India.ns, Flndwr;od. wa.tm 

. 11.4~;>-I1 
Experiment sbould be tried, H()Ward 8229-30, 10(:$07 --x 
for Free eoinn.ge of 8overeigtl8 would justify c'!Hst, 

McR.ob"t· - • ..' .. . . p. ;,+!I 
Gold in circulatiolly question of elfeci on, Abrll}l-(H1t~. 

61ij; Cole,3:192. 
Government realise that change in BritiHh law Wl'luJd 

he r"e'quired, Ml'lflun • ~I~ _;~ 
History of w&<"uS9ionR and prt~dinWt re, .Lflnalwmlf, 

til4-6, p. 21:!···a; W"ebb. p. S.~7. 
not very much Importance attached to, Lt M'l'I"cka"f 

7HtJH 
no Inconvenipnne from want. of. ani] not antidl'lltl.,j 

luI' some years, SlUtfQOU Dal'li(i. • • }I- i Hi 
SPECIAL INl>u-s COIN: 

II!e al~ Ten RnI~ piece unfleT Gold <'UM'eD!'Y. 
would not A:fte'~t I.{uestion I}l exchange IL8 gold taken 

hy wpight, Cole :1.jf:i7· !I 
might Conftict with aovereign. Le Marchant 7\U:6 
,,'jnene8S 8bauld be _me 2H 6fJv("reign to erwhie 

exchange by wl!ight, db-r(lhufni4 . _] Iii:; 
Introduetiun of liHvereignR o.a dirtindin'fy Intiiau 

coin deAi~~ Mestoll • Yl jO. Y;;:J;l--4; 
Objections to (Bengul Cha.mher of CHmm~I'I""j. 

McLeod -. - I). ,,(u; 
Public vpinlon. qUf!8tion of, AhrulIlH1t.. l1Wi 
Treasury w.mld, have no jll.n8w('titm, Lflu,rthafil. 
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INDEX. 

Gold JIint-ro-IIt.'nued. 
indian { .. ling would he g'atified by. and feeling of 

!:aving heen bamp"red ",.thout. AI>raIoa_ 1125--<l. 
1249 

no Justifioa.tion for, in absence of public demand, 
Al>ralwlI" • 1167 

Manufacture of gold by Governlll!'nt of 'Va.rious 
finetl~1I fnr arname-nt.a. 8ugt;"'..stioli. Dalal il.4Hl. 

• p,678 
nut N~,('J&itllJ'Y at present, b'lt if opened in future, 

ttOven,igne. shhuld be coined. Too-mey and FlY1M:r 
26u2-8. p. 538 

NeceYit.yof. Bh,tpendra Nnth Mitra. 47~2~ i Dt'l.al, 
11.34-;--:.Ot p. 679. 

no Ne('~.lJity for. unless arrangement made with 
M }'More min~ to noin their gold, FQl'reftt - p. 6~~ 

Note on p1'<,(>o88l8 for, Aln-ahams ~ p. 2t~-L 
Obj.,<'l,ed to. HUlI,llto.. - - ~466--7 
not OLjoc-reti to, but unneceuary as long OB sovereigns 

used, Cole • - :l3t!8 
Obstruction t'l Engllsh Government, Dalal - p. 679 
Opening of Bomb-.s.y Mint to free coinage of gold, wvo

(-at.ed. Wc:bb 5600---S. 5702-3, p. SS7~ p. 558.p. 568 
Ollening of, immediately. WIi8 never recommendt!d by 

Cunem'y CummittR.eof 1898. Bunoora Iyer p. 6~8 
Opinion of Sir Guy Fleetwood WilRon referred to, 

.AltTulwmB 1299-302 
Passage of lmllion front hoards through. question of, 

Switl! 85tj9-80 
would Provide for con\'eraion of bullion in hoards 

into l'un-ency under J?l'elumre Qf famine. Bud 
~~77-80. 10.1157-66. p. 66. 

PnMic £t'4?'iing N!, qnestion of. ami of importance to 
he aUadled to • .dbrahamB - 1306-7 

Purchase ilnd anle of gold, su~ge.sti()n. Dal.al 
ll,:t95400. 11,402--4. p. 6iA. 

~UestiOll of. Bll_soon David . ~ p. 716 
Henson fur Fowler Committee recommendinJ,C, Le 

Marchant - 70[)9-62 
IWceipt of gold and hu;ue of rupees in exchange with· 

out legislating for mint,iog of gold eoins. Sugge8~ 
tion. Huntet· 1474-7. p. 59J 

R~flomme-udation by Fowler Conunittf"e, and cbange 
in cinmmst&ncea since. Ab-ralklm. 1168-9, p 212 

Refineries. suggestion re, Dr.dal - p, 6i'H 
lt~hu:&tiou uf nmt.riction8 and permission to mint 

lffiUIOOrs tt) ("(Jin 80ve1'eigna would be a graceful 
aet, M+'<fum ~ 9406 

It.e}ll"elJentu.ti'\o"~ of Eng1iah mint. migllt be pres~nt 
at wslA, but nu further ('ontrol desirable. ~'TIHl_ 
woad- H.'ililon ·ll, ... :?fi. 11 ..... 31-... 

SEIHNWRAOE: 
Gh81'~ 6houltl not be made, Rrtward, 82.f.3-..U. 

p. !"I~;); Wt·bb. !J703-5; MaRtou. 94-07-9; Pllndya, 
~17n7 -t;:; Ihllc.d, p. 679; Tluuken.I'Y. p. 71~, 

QUMRt.ivn. a.nd question whether bette\' terUUl ahould 
be given than given in England, ..4.b~ 

1l:;·l-6~. 1176, 1181-95 
So\'el'ei~llit, or coins identical with. in size, weight, 

and tin4"lle~8. should be ('{)ined. OJ'ah.a.m, 4ij~u-l, 
+~24 ; H' ebb, p" ,)[,7. p. 56~. 

RH~reii(ll8 should })t'J l . ."oined. Cole, $J93, .356.5-6; 
1thup~Mnl Na11i Mil..,.. 4714-a; Howard. ~320-1. 
~l!of~-4Hl. p. ~.); Smith. p. tH6; Me.lma. 9:l69, 
!I!OO :1; l'mulya. 971t4'~~O. S('hUMt.r~ 1l,02~; 
.lo~)J'"rt'ltt. p, 6~;. SUBVQJl Dat>id. p. 716_ 

f'tltm1u.,.u! valn9. at ))l't"8ent non~e"t:i8unt in IndiH.. 
wHuld l~ m'ent~d, l'(lL,l 11,;~5U 

HUllply uf Ao)\t>;reigns in India. wvuld not be greatly 
iUl.'rell>K>U. Nf!tt"fnan'h • • - - . 17;·)0 

mi)l'ht. he Trit!d jf spe"iul ooin introdtH. .. >ed. but intro. 
du(otiou Dot udVHcated, Bal'tVU.. 3U9t-3 

Gold r ... ne: 
AUlll'tnt. and npillioll ". Httn-isml. Itl,:.l.s}6_'; In .. ". 

t'tl~, In.~IIO -:i, It''!-iU. 1O.~2~-3L 
in lUliill. l:~ ttl 20 wiUil.lIl u.dvooot~d. HQ'tl.'<ard ~ p. ;;8:
in l..ulldun, dt't\nit~ limit imr~()rta.ut • ..A.brtt/HUU 

ll,.'icio, 11.571-·2 
('pini.uIl8 of PUIl~b CluunllPr uf Ct.lmmen..-e p, 7111-3 
:-:'uftkll"'nt &h'l'8ll:r t() .n.~w"Hr G4wernment dilwbargin~ 

tt .. "j.\i/l'iti,)Ih5 10 ~"f.l with('11t takinlot fTVD! 1(0-1.1 
HP.'th··,l t;, nuiuh\iu ~l.t·hnuh~' it'('1>6.- ::.; Ht J 

Gold r ••• rvll-Clmli."ed. 
30 millions in paper cnrrency reserve in London and 

gold standard reserve «"mbin.ed would be sufficient. 
Alrraha_ - - I1.S71 

Gold Standard: 
AdVlUlt&ge of. and progre.. of trade siuce intro. 

3617-:!:1 
- p. 6~8 

duction. &.. 
with Gold reserve ad\'ocated, Su.ndarQ Iyer 

Gold Standard Re88rve : 
Accounts. wording of ~. cush .. , a.t shoTt notice." 

objection to. Cole * a41~. 3499-_')QI} 
Addition to, of annual interest on inYelJtment of 

Paper Curn·ney R.t!ser\'e, propoB&l by Government 
of Iudia. and opinion 1'8 p. 119, p. 122. p. 127 

AMALGAMATION WITH PAPER CURRENCY RESERVE: 
po8.BiUe Advantages, but difficulties. Lf!. Marchant 

• 7626 
Adv(lcnted, Har-r-Ulm 10,271-312 
not Advocated. and reasons, Barrow, ;1l51-3, 

:U,'j,8-66 i H<JWurd, 8~3-4, p. 587; Sf:luuUr, 
11,'ut4. 

never Considp.l'ed by Government of India., Mea/on 
94H 

possiLle Danger, Abrahams 721 
not Desil.'lLl,le and no benefit seen, Hunter 64tt4.-li 
Disn.dvantu..~es. u.nd public would dis1ik.,." Medon 

. 9.1.44 
Indian public ollinion mh~'ht be shaken, .dbt·ullant,$ 

7-:.'.1 
no Obj<.-ation to, McRobert 4085-6 
Objection to, Bk1lp~ul.ra Nath Mitra - 469:!-6 
P088ihle eventuo.lly. but US€8 ill separate systems. 

Le Marcham - 774:1-3 
not Possible, Neutma.rch 1405-6 
Question of, .dbraham.t1 704-12 
Question as t4 polf8fuility. Webb 6104-7.612!H> 

Amalgamation with papel' current.'Y reserves a.nd 
balances not advocated. Dalal l'. 679-80 

Amount, and inadvisability of l'edm.·ing. letter from 
Go\'emment of India, 2tith April 1906, "&bl'aha»Ul 

p. 1:J7 
AMOUNT: 

AutoWlitk~ increase, methode (LoU') • p. 119-
Balance of trade cOD8idel't'd the proper measure o£ 

possible liabilities,. not quantum or currrnt.·Y, 
...4b-mluunB. • ';,6-9 

should Depanu on trude rather than on amount. of 
t"upee dreula.tion, Med(m, 0077 -S, 9,19"1-3; 
Currie. lO,!>52-1.. 

~ho\lld Depend on trnde and question of depend. 
enL'e on amouut of rupee coinage, Reed 9~49-51 

should he Fixed on basis of number of rUpHe8 in 
circulation and fl1:lb"lCestions re. R-Q88 :36~.2., 

Inadequate in opinion 
Ct.>mmeJ"cf>, 1~("I7 

mel"erure ; 

;)740--66, ;J~08-11. p. 046 
of lladm. Chamber of 

• p. 172 

Desi:mble as trnde io('"rea.ses. and methods of, 
.Abraham. ~ - 647-9 

above 25 millions. desil'tlhle and question of. from 
profits on coinah~ or from int-t'1'est, ..dhrtilutmB. 
7t!:0-3; Currit!, 10.54~. 

nut. I~II than 2,) millions advocated, Bfmpendra. 
NittA- Mit,," 4li96 

no Limit sbould be :fixed, ~'?~l. 7M'9. ·;.r)'iT-:!. 
p. 573; .MrLcod. 59,1, Smitll. 8.)j3, l!lSi, 
p. 616 • .M"don. H484--91. Rud. 9946---.52. 9~;O. 
p. 6t;7 i SCh1filtff. 1 t.il72-~. 11.22~; SfUCSOOrl 

Da;~~, p. no i TkG<"'k#!rsey. p. 719; Clwtlilal. 
I). f hi. 

Number of rupees eoi.ned ShOlliJ not IJe mp4Sure: 
of • ..tin-aha".. . lU74.--6 

Poli,,'y recomm .. nded rfl avoiding ~x{"('1'!iite' o.mount 
w:uI importauee. Abraham.l'I - ·tio:).11..')6O-70 

Pteaent. su.ffi()ieut. Sundara Iy~ ~q12. p. 629-
Rt-t;ulation of, with vit'\\' tn amount of gnld in 

f"'per cUl'T'e.Jley re&er\'"e . would be n.dvantagl.'Vu~, 
Abrtmams }051 

Regulation. queNtinn of bases, Ham'OR 10.:':-9-82 
l::\nitahl~. opinion ~..,.. . .A/)rnillun.. ;7 hj, p. 93 
Itt millions in I{"iol and !!u winion'] in ~·urif> ... 

ad ,'o.'" ... t.e,t, Md(nb.·rt iti:!ll .. :!, 4Ht~:s 



ROYAL (lIlll!ollS8lOlI ON iSll[A.1i FI!iAliCE AND CHiREJCY : 

Gold 8t&ndard Reaerve-oontinue<L 
A"Ol1~_. 

20 to 25 millio ... desi .... ble. Wwb~. B15iHl. 
tI'.!4!h';2 

25 millions ailvocate~ Dalal· 11,277..11. 279--~2. 
p. 680 

25 milliOll8~ should be regBl"ded 1108 miDimmn and 
adet{uacy eODsidered when Hum rettohed, HO'f.Mrd. 

p.""i 
:10 millions preferred, Huu'arJ, ~ p. 587 
30 millions advocated. M<1lob...t • 4019."183-4 
!lO millions areepted a8 maximum at preReJlt" but 

incl"eR8e will beoome nece8Rary aa balance of 
trade a1te .... &c •• M..t<m 907.;-9. 9all. !I4,1-2 

U!re of profits on coinage for ordinary or capital 
e'lpenditure nat ~pproved, until J"e8erve 2:; or 
:)0 million sterling. interest and profits should 
then be used to pay o1f ilOitting llud IUlprodue
tire debts. McEob.rt • p. 54.Q 

Ammmt. composition ..nd location of. 1901 to HH!I. 
Abrahm"s . . p. ~i 

A pproach towards unanimity between Secl'etnry or 
State and Government of India on (lueHtiOJllt 
regarding, Am-ahu.... 605 

Conferences between India Office o.wI members of 
commercial community re, woukt bP. useful, 
.Abroham. 72(; 

CI-edit of' profits on coinage t.o, see 11Mt:r Profits 
'Under C~e under Rupees. 

Criticism at systemaawasteful, Webb SB27-38.p.558 
Depa,rtui'ea from recommendations- of Indian 

.Currency Committee. Webb p. 55~ 
Diversion of fond. aJlocated to, to railway <levelop

ment. 1907,.ee Use o£~ for railwa.y pUrp0He8 under 
Profits under Coinage .. ..de, Rupee<!. 

Drawing against, by Secretsry of State, 1910 aad 
1911,ciroumstu.nces,Blu'pendraNathMitra 4810-8 

Effect on, of inere8.8f3 of gold currency, see 1tftMJ 

Gold Cnnency. . 
Establishment of. correspondence between Govern· 

me-nt of India.. and Secretary of State re. 1900. 
AbroJtmn.' _ p. 109-14/' p. 126-R 

EX18TENCE OF: 
A pproved in India, &id 
Desirable, Hunter 

. p. ;,'i3 
6431 

FORM: 
Bullion. unnecessary. Ham17tm~ -
Criticism. Wehh . 

2387.2414 
6170-7 

ad:ual Gold, . 
Advocated instea.f1 of securiti(>s. Clwnilal 

p .. 7p6, p. 767 
fixed Amounts: 

2 millionsOintmfticient; BMd ';509, 7.170 
5 millions at least. advt>Cated, McLeod~ p. 597 ; 

(Bengal Ohamber of Commeree), 7137-9, 
. p. 608.·· ..' 

about 5 millioDs advoca.ted. D-un/JaT 7878-86. 
7891 

·5 millioi1S not considered 8ufticient~ Cole. 
~·~%~6. 3570-6 i Bkupe-nJ", Nalh MUra, 
469r-700. 

5 millions 88 minimum sufficient at present. 
but might increase to 10'as tmde in· 
~r@Ses, MrLeod. 7007-26, 7072-80, 7140. 

~ 7220-8.p.598 
801" 10 millionll advocated, Seh",,!... 11,074, 

. 11.109 
] () million.. adviJeated, Mdlob...t 40'10-2. 4068 
10 . millionS deSired by Governm.nt of India 

alul '-easaW!. M..wn 9O~O, 9~a2, 9~31-45, 
9310. ll+74-7 

10 ;..illions might be su16cient. but aum 
should not be bed, ... ohonld depend on 
state· of linaw:e, Swndara 1yer.. 891S-:}5 

10-15 millions advocated, H<>WtJf'd • 8:151-3, 
. p.587 

Ample~ taking into account gold in paper 
('UITeuoy department, RO/U!i - 3ti48. SI!'Jr.-ti, 

p. h4H 

Attihlde 01 Govel'Dmeut of India Te, Altxion 
. ~30a-8 

Gold Standard ReNne---ORt;"""d. 
FORJI~f1fttimU!d. 

",.t .. 1 Gold--t;"".,.J. 
)Julk 01 J"Men'e shoul •• hP in -gold in Indin. 

Webb - p. ,;60·1. p. 5<11<. ". MN 
Correspoud~ tM~t.N"n Hovemment of India 

and Secretary of ~u.",. A/m.hu",. • .... :l· ,. 
p. 168 iI. p. 17:H1O. p. 1~3. p. l!14·6. 

. p. 1!t9 -2ft:!, p. ttl4 
E-rperietu'.e of 1!K)7 -08 cn-nR aa Kllirl~! 

not Ad~tn;tt.,. H01hf1rd. p. .~7; T(~, 
:!!'tR7--9tt. :kJ:!7 -a.j; BltuptJudra Ntult. l,litru, 
4;U:!--8; /ked. p. Itt.7. 

S;Jti~fll:t·t~)ry. Abraham.. .~~7-6n.j.. t;Hl-:l. 
9:#>-)- 71); Bo .. ~ 3t;4-».---52. 3748. 

Fixing of limit not 8tt~,""",W at pre8f&nt. 7'otlml'1j 
!!9.j6 'i' 

Holding of all reMPrvf' in. not. ul,jet<ted to if 
J'6llUy desi~1.- hut would t_~ tA--.... expfmRive 
and waat.e of int-ereHt .. ToonlRY - • 'l71tS--4:' 

Holding of l'e'Rel'Vf' only in. woultl. he Allval1-
tagsous in ca8f' tIl chanJ,{e crisis. })ut in that 
Clt.He profit on invP.Nt.ment would be- lnllt, Cole 

3519 -:m 
lIolding of whole amount in. obja-tion to, Currie 

JO.I:.i;)9 aolf! 
Idea predominated in mind .. of Fowler (tom_ 

mittee, Le Mcwchant· - ')Ii 17 
IucreaHe. advocat.ed, and J'eAA(ln, Toomry alld 

llY'aM'r, 25~94, p. 536; Hwmrd. 82.w-:.:;l. 
Increase of, and deerease in sterling J'e84·'UroE"R 

in paper currency reserve, no advantu~ ~n, 
1"""",,1'" 10,9:1';-40 

Increase gradually to 10 and 1.l)millionsdeeiml,]p, 
Hotro..d 8251-3, p. 5~7 

'sbonld be Independent of amount in T"'per 
currency reserve~ Mf'tJil:m 92::t2-9 

Insufficient. and proporlitm tnn low. MltOlllrl 11e 
half of whnle. Smith ~.~Ha-4. HSR7. p. 6ltl 

Investment of whole amount approTf"d whp-n 
reserve strong in gold. HII!n.ter 644ff.-~. p. [,B:! 

Laying down of minimum desirablp but nnt, hy 
sta.tutory provision. Me.ton - 9.{..t,H-1 

no Limit should be fixed and ('( .. i~e profits 
should continue f,n 116 added to. Mr-uoil 
(Bengal Chamber of G~'mmfl'rce) p~ ooa. p.60 7 

Obj"- of, Grnham. 411:1+-·41 
about One·fift.h of total apprn'Ved., Cnrrtt! 

lO,5:.;;-tjH. In,R49-.",U 
One-third of tntal of whole amnnnt in ~:tI'fI'kfi of 

25 milli""" advocated. Schuotm- 1l,OH.ll,ll)\l 
fm" Portion of. desirable owing to probable 

diflic-ulty in future of finding 8l111i(~i ... ut short
dated secnritie •• Abmka1>U 6:11l- 40 

Portion accumulated fOr IJUpport of e:l'ehangl~ 
should be held in Englu.nd. not In.1ia, Core 

. .. 84113-6, 3431-5, 35;;4·11 
iaMB,t Pl''('Ierable tn 8e4: . .>ltritieB. and in .a.uy C~ 

~ Shlkrt-({atP(l Mf"CUritif!K prE'r€'n~d. B,.rrftll' 
:nH~--~ 

. I). 7tj:l 
'ij,:J7-~ 

Pl'e~t 1UDount. Chunl'k!l 
Queotion of. Le MlWe/umt 
Question of, and of connection of 

, general btllKnce8 with. d/"rttfw:ntM 
am~_J1lnt I)f 

7H·!·-7:J, 
p. ~H·» 

Question of. TVOfll'1/ all.d FrOlfM ., t :!711 ·2. 
o 27l':UJ-1I6. 21-f~(j- ~Ii 

roo Smull and wbole amount prelerred~ in guM . 
Weith. • • 6041-~. lj~><lf-U4 

not. Sufficient if no gn}d in paper currt>nt'Y 
~"e or eIUtily a"fililnl.le in London. IJ'~ 
Marchant ;I)~O~ 7t;:!:!-.:' 

Sufficiency of, a~um~ntM in faVtmr of, 
A_a",. • p. 91~ 

Whole amount in ~old the .ideaL Reid 7.:iOif 
'V"hnle amount should be h~ld in. Pa-ndya. 

!'7;J8-.j.l. p. 641. Hamfl{)3; 10.254-- :;. lU.:!i;H- ";ti, 
IH.34:.·-H, 10,3'''J':>; Villal. ] 1.~';7. II. jj)o;H. 

Whole or as much -as p<l8t'iMe ehoulcl ~ in. 
B-' . • ~'47. 99,,;) 

(}t,lt! or sb(lt1-dat,pd ~nnties pref~. AIJTilhtnlUl. 
.a77-9. p. ><8; Mru.Ki.IJ. .... ,97; &ill. 7a",.;!-:J. 



IiDEX.· :m 

Gold Standard Reaerve~nti",..d. 
}o'oa.--r-tlutfhned. 

Guld or gold securities adv~ted, TO()'1fk!Y ani 
Frmter ~.;~~ p. 5:Jfi 

Gold. rupeet'l and atP.rlin ~ securities approved. an-i 
upinions ro amowrt.~ McRoberl ", -po 549 

Half iu gold or rupet'8. bulk: in London in gold 
advocated. Bm.itk # 8.586, p. 616-7 

Hal! in India in BovereigDs and half in London advo-
{~ted. SaBRoon Dal,-id - p. iI6 

HiHtory Hf, .dlJraAanut - - • -568-70 
Lett.er uf Bengal ChamllCr uf CommeMe 1"et 6th 

Septemher 1007, .dbrahamo - p. 174 
Liquid gold. .ee actual Gold abotJe .. 
Opinion of PuDjab Chamber of Comm....,." 1911. 

p.713 
Question of. Reed 11),118-6 
QueKtion 83 to intentions of Fowler CoJl~mlttee Til. 

.dbrahamo ss~ 

Securities: 
Advn.ntage ••. and appro.,.}. .dbroha.... 6~, 

7:!7--4ti. p. ~8; HfI1lXtnl~ p. 586; McL6od, 
p. 598; (Beng..IChamber of Commerce), 
1'. 61J1i, p. 607; StmJara lyer, p. 629. 

Amount; 
'i millio1l.8 IShouid be mox;muID W sbb p. 56t)~ 

p. 569 
;!II millioll" advocafA.d. MeBobert - 4020-2 

Change .in invest.ments, May 1913. Nt11l1'11UI,rch 
1797-9 

of ,,,,.wn Calow .. should hedioposod"r. PaM~, 
p. ti42 

Cflr.r66pondence between. Government of India 
un<l Secretary of State, Abrahams p. 129-30 

no DBJlJ.."el' from. Humer 6448-9~ 64.11-2. p. 51*2 
tl Departure from intentions of Fowler Com

mittee, R ... , 81>96; Le Ma_. 7727-34; 
Webb, 1'. 061. 

nut a Depa.rtare from recommendations of 
Fowlvr Committee. Ab-raiwuM" 509.812-24. 

1098--100 
Dcs(,l"iption of. bought. sold, and dischargOO" 

at maturity. 1001-2 to 1912-13 and prices, 
Abraha.... - - p. 99-102 

Dt'sil'!Lble . .10 &8 nut to have money lying idle. 
Drmbar 7887-00 

Distinction between iUYe8tment of paper 
J:tltTellc.y reserve and, BaN"om - ~ 3080-1 

11Upt'nVel1lent in form in which held. since 1907-
lU01I and LefOl'e • .db,.,._. - 1057 

future Investment. atooke wit·h maturities wiser 
thu,n tlf:'Ourities with no date of l'$demption 
ns6d. Le Mal"Ma.n.e 7621 

InV(~stmeDt of greater. portion IUhocated. 
juterel!lt to accumulate in gold cain. Hamiltoa 

~a~6-7.p. 519. p. 527 
Lett ~'r ul Set>-fftary of Staw re, 2nd JUly HlO9, 

~(h"ffluu"l1 ~ p. l79-80 
Limitatit.ln. '-'OlT68pondenoe between Govern.

ment of India and Secret&,'Y of State. 190i. 
AhM1o«",. . - p. 160. p. 163 

Li'1uifu~t.ion of, RuggeMtlnn re-, Dalal, 11,415-6. 
p. H~U; Chanil.tl. p. 766, p. 767. 

Lun118 for short period8 insteHdof locking up in, 
advOO3ted. 8tUlSf}(}ft Datnd. p. 716. 

.if L.Ul8 involved by sllle. [.. .. old should be .t:Ihifted 
from Iudia, but if profit possible ehmtld be 
SliM fil'l't. "'~Mb . ti27i-81 

Ollj1'tft-.ed to, Webb. p. s..!)U. p. :.00; H4rn~tWn. 
JU,:!6H-7tl, 

not Ohjected tH, with "uffil.~ittnt amount of ~.uld. 
COlff • 34-H.'}-~t 

un Object.ion tM. IHf'h('1l~ 10.815-31.1U.8;)4-; 
Partil'uhlMJ "' • ..4.b,.·.,JH!mli Sti3-4 
PH8~illility of i"e'ali8in~. ~tlVWlt8ges.. AbmhlwUl 

ti:t6 ~. t.H·l·-i). i'i:!, !:l:!S. s.,-,;. tt.:l9---P:!,! HUI--i. 
P~»;~itlil;ty uf realising. questiun H~. ~r:fl.obm-t. 

~1t-it' .. 7'). It'-eM,, 6:!:{.i, ~ McLeod. 7141-3. 
Qu~tion -of. Mf!~tuft, 9491--503 
not R~JAlylLl.~ (ll" psya.h1& at- ilWt&nt tlu.b:t. dould 
~ dittp'~,j nf, Pnndya. - p. 64~ 

H.·pl, to Cl'lticiam. N_ 14.;8-60 
&1t! o.f. quMtinn of I'8Ruk nf, ...f:-brtMflm3. ti,U-J. 

~toll-6~; 1.. Mar.......,. HlIli-I'.l .. 

Gold Standard Reaerve-"' .. ti .. ...I. 
. FORll--e#Jftlinu.ed. . 

Securities-contiw-ueti_ 
gradual Sale of all irredee"",hl. stock. and 

holding of English portion . in short-dated 
securities. loaus aga.inst 8aCuntiea: ~d gold at. 
Ba.nk of England advocated. Ccwri8-'I(},:i4S-7, 

10,551--&" 10,5t1t1-tiQ~, 10.0'22-41, p. 66~ 
Set:uritiee due for em'ly xedemption at fixed 

date. d88irable. Howanl . p, ')~i 
Short term, 

Advocated 88 far M VOtlsibht. TO(Tffl8g and 
FraBeT' , 258 •• p. !l36 

Appro.,.}. Tha<k_y p. 7111-2<1 
not Neoessa.ry. MeROOfWl 44-'23-5 
Preferred. but others .hould not be definitely 

axcludcd. Cole - 3410 
Statement of investment& should be pUblisht:'d 

monthly, Dalal. - - - _ p. 6><1) 

Statement of stock alld securities, IHl:i, 
~bmhame - ~ p. 2n:l 

Suggestion re. McBobert - p. 549 
Telegrams hetween Viceroy and· Secretary of 

State re shipment _of goM for investment in 
England, .dbroha..... - p. 12~ 

not &8 Usefu,l as_ gold in crisis, C(<W - 3413 
Valuation of,31st March 191;~. interest received. 

loes on sale. deprcc,t.tion. and net profit. 
.d1m.1""... - - p. 98 

Silver: 
8f::e abo SllhsidiM7 Brn.nto-h in India ltcl-Cll.'. 
1\100-9 - - • - • p. 190 
Con"elipondenc6 bet~""f.'n Punjab Cbam lJer of 

Commel'(.'Q a.nd Government of India. reo 
1900-1 p. 10.-10 

Hold.iD.g -01, in India. nl.OCo.<;8aLY. HumlJ" 6433--4, 
p.592 

Need for. Burrou-' - 3o'j~9 
Objection to. ToQJ;U!,I and Frluer.. 2584. ~!ms. 

2599, 3015-e6. p. nas; Webb. 61U4. p. 559, 
p. 560; Chuniwl, p. 764. p. 767. 

Rupees should be held in India and made " .... ih,ble 
for advrmoos to hanks' Itt. 6 per cent-. ou 
fMCllrity when bank l'ute over 6 per t.oent.. 
jf{' lWb~rt . . p, 54~ 

SuggestioJU re, Abmha'IN,8, p. 88 ... 1}; FQr-lYMt, 
p.700. 

Holding or. by Ceutml Bank. !It!e Itmle,. Function .. 
tmt.kr Central 01' Stu.te Bank. 

Increase of gold curnm(~ II.t expense of, would lUa.k~ 
exchunge leas ~tabl~. Aluvf/uuns • l~U-n- 17 

India- offioe balanOO8 not affet..--ted by. Abruhama 10!J 
India Office trauli&Ctions. 1st Sc}rtemht'r 191".';' to 

31st December 190~ . ..tb-1"fllm1nA p. 92. p. lUll 
Indian branch. .'fee Subsidiary hnwoh in India bdov". 
Intermingling of, with papel' eurl·ent·y l~er\'e autl 
~'Y bulnnce8 at uption of India _Offi.-.e com
pl&ined. ot. WI·bb • p. 5,)!.' 

LoCA.TION: 
Approved. Hunter 
of Bulk in London. silver portion 

advocated. Melwberf 
History of, .dbrelj(f"~ 
iu India: 

only, in India. 
4017-8. ·\l)~1 

.ltll"-70 

Adlin.·gs of Ka.ntcru Chamwr Ht CvmuH'n:o in 
ianml' -of hold~g IJulk of gold in, India., and 
reply of. Viceroy, Abm/ul1f11l - p. 1:1,:"; 

Advocated ~d re-u£01l#3, Webb. t;o.H~. titl,j~--tU. 
617!-<-9, o:!3n--.'l; Jt~(JlI, StH.H-ri~. mH·~. 
lO,H38-42. to.O~---')6 ; DIll-d. 2.j. 11 i-71. 
1l.~~t~5. ~ •. 671-7, p. otolH; Chlll/illll, p. 76 .... 
p. ~h6-1. 

Diaad~alltag~ . ..4b""JldmJl 630-4. 717. ~4.~-'j. 
p. ""H-~lf 

of Portion UPP1'UVOO. hut nut· effSentilll if 
8tlffi~frut, rupees and SfJVeft'ib"A8 b~ld in lm}*r 
-currency l~rvt", Hotl.wrn - • p. -Vi:; 

in India or Loudon unt very material. anti t'ithfor 
would t.. eiftc'<.th"e. IlWhoo~· 10,1$0)01. -la 

Indian opinit:m re, q\le8tiou of. ~"'b.·a}..iU"~ - 6~H 
KL>£'pin~ of 2U millions ill Iudia and 10 milliulk< 

in England in gold. and e\'erytlj~ E'.ise Inl\.l.le 
out of cun-en,·y in otel'ling aecurit.i68, ")bj~· luna 
to proposal. ,Abm.h41fla - - tI;~4H 

], ~ 



40 KOrAL COillllSSION ON I~DlAN F1S~lWE ANI> (,l'nnEWY: 

Gold Standard Beserve-_ti""ea. 
LocATION --cnRti71ued. 

in London, . 
Advantages. and D~d fqy, Abl'ulmm$. 628. 631-4 

90S-II. 930, p. 89, TO(JlflPtj. 21J79-~5; Huntel, 
6435~. p. 5\1'l; I.e M .... chant. 703:!-tl. 

Ad.()('Ated., and. reuons, Hamilton. 2;1:R4--,.i. 
p. 519. p. 527: M<L..d. 7000-2. p. 59:: 
(Bengal Chamber of Comm6l'OO). 7l~7-~. 
p. 602-3;. B..fJ8JJ. p. 546; Dunlmf". '; ,';6 ; 
Ham""". 10.255-9; Schuater. 11.05.'1--4. 

Amount to which l'eBerTe to accumulate before 
profits on further coinage used for OIIpital 
expenditure • .A1>raha.m. p. 91l-1 

Appropriation for needs of Stat.e feared in time 
of Cl';." or panic, Webb 6057-8,6004-73. 

fl231l·-3, fl2l<8 
Approved, GmJ,mn. 4931-2; Me.tcm.. 9081, 942;) 
Consideration of, as posaible resourc-e for 

Englo.nd, no imporlance attached to imggee
Hon. Hmoo:rd - p. 586 

Oriticism t.hat reserve tendH to become rathel" 
a reserve f nr London money market, disagreed 
wit.h, Alw dl'!P"'. ~ 627 

Criticism of p... In int.ere8ts of Lundon money 
market, el,tir,,"y wrong. Toom.ey • 298b 

D-.. ,irahlf> ElF P'~lurce aga-inst fall in exchange. 
~. ·~'Frlt,rf'/, • 1361 

11(1 Distinction in use ~f gold in paper currency 
reserve aut! with .,~ferenco to support of 
exchanh"fl . .A Iwahamtl - - 762-.1 

of Gold, objection to. lVebb - - p.560 
(j·)id and sterling secm;ties should be hpJd in, 

McRooerl ~ - p. 541' 
Gold should be ear·marked at Bank of England. 

McROOerl, p. 549; Smith, p. 617. 
of Greaterportion approved~and reasons, Barrou'. 

3098-100, 3115-20; H"",<ml" 8'254, p. S!l6; 
Currie, 10,541-4, p. 6ij9. 

Mostly in gold and a little in BeCllritiea advo.-
cated, Swndom IyeT • 8913-4, p. 629 

Reason for, and considered in interests of India~ 
B",,~ Natl Mih-a 4652-8. 4;<53-9, 4867 

not Taken into BOOOunt in any market ca.lmUa.
tiona in London. Cole, 3411-2 ; Currie. 
10,660-2. 

of Whole amount advocated. TOO11U1!1 and Fmser 
2584,2596-8, 2755-g;p. 536 

MANAGEMENT: 
Fuller information to public desirable, A.brahams 

907 
Poliey ret confidence weakened hl~ Reed - 9955, 

9957.10.043 
- 704-9 

73t1<l-80. 
p.573 

Want of confidence in. by puJ,lic, caulSed hyaction 
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in India, treasUriPB 'lVork~ with minimum amuunt 

compatible with proper discharge HI funC'ti(Jtl!C 
IU.I>;:!-:l 

. Qn""tion whether b&1&n_ beWng primarily 1,., 
India ;md surplu. iIhould ouly gb to Jo:n~IBJ,d 
or "ieg mmm . lO.lj.(O··:! 

Bom}, .. y. Bank of. failure in Ill6t1 referred to 1fIl~;1 
Budgt-t- e8tima~. caution due tu Vit:'~jtlldE>k of 

weather and to weak" position of Finance Mini .... t..-·r 
1f'.1!'~, H'.lii .!t 

CENTRAL OB STATB BANK: 

Amalg&mat-ion of Preeidency Ba.nh. ohjectiHn to 
. 10 'l'~'-' 

DiHadvantages and diJli~'ulties 1,,:~~ji 
Council Bills, sale. present system prer{"Tt~tt ]U j .j52--4-
CUJ'l"eJlj'Y,. people should tJE" given form Uwy de"ire 

. . . 111.&42-:;1. to. ~17 ~. HH7~ 
Currenclehests. USe of. t-lleconomise TreaauTy btl lanfJl~ 

l{J.l~:J 

EICHAl(GB; 

erioi. of HH)7. gold should 
once .... d freely • 

have 'been issued '-I,t 
10.209-11 
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EXCHANH-E~rofililtfleJ. 

Fall , 
l)rtlwin~ on t'entnU l-eset"\"e the quickest and 

mmpli'at method 10,212, IU,2lS, lO.;t2t1,lO.24.'i, 
lCI,442-a 

Fret' iM8Up.of gold-advocated in caMe of 10,210-;;0 
PfJliIsipiHty of snpporting. l,y mt'8ns of I'&.lerves 

W,4:J2-6 
Valllt-of g'1)Jd in cil'eullltiuu ,01' support td' 

lU,4f't'S--~* Il~.455-7'" 
EXCUANGE BANJUl: 

ArrtagnniMID between ~sid-ency Banks- and 10,3aa 
UlUl~rtaking of df:'lp'Jtlit banking by. aUxQel.Ited 

1",;J:l~ 
f:iOLD: 

40 to 50 millions against total 
de&il'tl.ble 

laB.ue in l!HJ'. pl-oeeedin&"8 re 

001.D CCRRJoaiC¥: 

cun'eucy liabilities 
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- 1'1,209, 10,23'2-7 

Ath"ooat.erl and fulvnntages 10,2.7-312,10.400-7, 
10,428-31. lfI.478 

IU{'refls~ : 
U~8irod. Hnd dwuln.tiull might La pushed fot' It. 

(.iuJe . - 1 f).34~ 
tJ,ueRtion of eiffl'..(.4 on gold ~tnud.llrd reaerve 

10,346-51 
uiiJ;ht I.e Eneount.g'~ by ~ivin~ gl'ellter- facilitilY!; 

1<J,4n-~ 
(;01.D MINT: 

Advoca.ted a.nd reR.8tms 10,322-3 
10 rupee piPt~: 

Adv""nl<'d 1O.322-:~), lO,:184--400 
\\"onJd Compete to some extent with IU-nlpee 

uote, hut mainly with Mlpee . lO.:J:!5 
fiol.D STANDARD R~EkV'B! 

Amnl;.'ltm:ttion with paper (~11I'I~m~y l'eRerve a.dvo. 
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Amuuut. rel.{ULltiou. question of blt.sis It\:.l';~---82 
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- 10.:11:1 
T.F.NDlliH )lY t~iJVERNMENT 1N EMHLAND; 

tlll'nugh B::lUk (If EU)l'land. Mugg~f>tinn rtll(\338-4\).. 
10.:1:.8-8:1 

('hjt~·tl"l1 r" pl~'S('ut aY!oi.tem 10,193 -8, lU.;l~~x. 
lO,3j'7 

l~f!.ndin~ hy (7ovel"IlIll"'llt in hhim; iiot a .. \voea.u-d.. 
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f"m~jl iustf"ttd· . . . . IH.l~S·H 

I~tfUl" on Tf'Vll!fllle I1N!ot1nt." UUHW nf, in Inditi.. durin~ 
first monthH! of Yt>ux. nnd f"'l'nyl\\f'ut. ~h~ TtWenue
f·olleded. 'ln~~tiou of· lil,:!(12· J.; 

NU'rsa ; 
En"llshlllt'nt, illl'~uw or ~ntres for. uIln.oruh·d 

IH.3::!() 
Il.t\)n~ i,l l'il'{'ulntivl\ : 

Advflot'atpd and !tnll~l',:)tion r'~ mdhl,d • 10.:n4 
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Atte-mpt .Bhoultl be _made. and edn~tion' of pe,opte 

advocated, and suggestions. Reid . 731'; -2L 
7389-94~ .49Q.p.~75-6 

Oauses. Wt'bb7 6282:-.1) i Le X(u'clwnt. 1642 ___ 1 i 
Sw.ilam J 'l"r. 89~1I-41. ' 

by Central Bank, 
Anticipate(!. Hunk,.. 6579-87 ~ Rei.cl. 73~}. 

7400-4. 
not Likely, McLeOtl. 
QnestioD of, Graham 

Co-opera.tive credit system tends to. 'p1ru8er, 
2~;2-5 ; McRoberl. 4Oti2. p. 548; Mcuod. 
704 7-9; Reid, P 5.;,. 

Desirability of, and Pf~ihility of, a strong argu
ment in fa.vOttt' of State Bank, Scluuter 11.214-t; 

by E~nsion of banking faciJitit"s mOl"{' probn ble 
than hy esta.bJisrunent of gold wwt, M.~Ee{Jd 

hy Gold mint. Be"- -u.nder Bullion 
Gold Mint. 

70:J3-,j 
for f.~oinage uml¥.!· 

lesu.e of railway debenture bonds might help, RM-tl. 
7413--4.7423-4. p. ;;'is 

by Issue of lnans in Indio.: 
not AntidvatA.-d,. McRQbert. 40S0-I.Htt1lter, tJ3.j7. 
Probable if people educated.. ICt-«l • j 4~~;'-7 

~l'adual Decreuire anticipatefl as penl,ie edueated tn 
use of gold. Pandya. - - - p. ~41, p. 6,,7 

DHference between rupees and sf)vereigm not 
realised by some of ponrer type, Fro¥.er '. 2~tttl 

Expl:mation of nature of~ and rellAOn, a.nd d~~ 
a.nticipated lL8 education advdnce& and l'&ilwu)'B 
oonsbtwted, W,·iJb • • • !) 786, 6306 ~ 7 

Extent of. Blnl-th, p. 615--6 .. H<OlultOrt, 24(1H-S. 
2.".40-:!. :!1);,S-4; Huv.'urd. p • . j~". 

Famine would bring out .. .Af"ffton. - 90~13-7 
Gifh~ of gold Ol'namente on man'i.'lge-, pradi .... (· of. 

Dalal - ll,aOl-ti-. p. ti';:?, 

001<1 in. denial of. Du,{.ol 1J .3l10- Ii. 
r. H'jl---4-

litt1p. Gold in. P(t1ulya. 972:;-4; Tlwrkf!)'sey, p. il!t 
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p. at·J, 

J Inpossibility of estimating how much wtJuld go into. 
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luoreHBing. Hruni}fOll. -244J-:!. p. 2..)~{ ~ TtlOmey, 
:.?tH!")-6. :!95ft. 

.Ytdtin~ d .. w'll of 8n\'erei~ntl': t.":d.f'ut of rrw..'t'("~. :lUU 
,'caSlln, _~Jn·rllw1H-B. 1]:12; HUlltf'l". ti~I:!: SIIJUJ'H"l1 

I !IN" p. 6~4 --6, • 
Middleman has diflk'ulty in tliSPt)911ll.! of gtlltt from. 

at pl"Pi'lf~nt. Pantl~11 97;~:J ;j 
Nlltiveto ~"l'ttdu.aUy investing' uwn~ in ~u1"itj,'R. 

FrtueJ' 2~4S 9 
Nature of. FlutWood lFiutw 11.+2:. 
NotifiOfot1011 vf readine8ti tH ('x('hal\~e hv.Uioll fnt' 

notes anti 1'll.pee8 would 1_1(' d .. sirnhlp. 1I.·It/ull 
t~11:l·9 

Orna.menlN. 1,'chrtll'e. 10.7';'+-';,; lillie,]. p. 672. 
QUf'lition of, ... Vd:oIlP·rt • :W;'.1. p .. i)·ts 
R~m8 fOT. Pu/!J!/tl - p. 641 
~YfUj fU1". and laws of SUCl'~8Sion awl i.nberi"ttLD,,'-e Q, 

("'aUBl", Hntd~J'. p, .'1114. 6·WH ... 1 t S-"ndaNI Iyrr. ~l+3S. 
ReU.AOIUI for. Illld d~~(~rease got antil.·ipnt~. ~,-:en with 

&dvau("e Hf ed\h'atioll. !v..~ .. SIfHMnt I yer -"I!~;L 
9l.;~; 

Relruse of m'\D~l from, in t.ilne of famine- tir tor 
wMding Qr \:lHgriuul;-ge. lndt-('(J.~ lU.j'j!) '; 
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Nf'fl'mtU~h I-t:!:! j 
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Hoaru--eo"lliintud. 
SrLvK.a : 

Possibility lormerly of pledging, to lNmk.... or 
money Jenders, or taking to mint, in times of 
scarcity or famme. and hardship of closure of 
mint.!, Fm»en 9519 (p. :12-3), 9.62-72 

Repw,ement of. by 10,OUO !"Upee note. bolieved lA, 
be taking pluce, Fr<1Dtn· 9~2-l, 9';31-3, 9544 

Suvereigns of certain dates specially popular. 
AbraluHIU - 674 

Strong inference that gold put aut goes into, Hunter 
p. 5~. 

Temptation not increased by excess of rupees iD 
circulation relatively to gold coild, McLeod 7173 

1<) rupee piece would encoura~ hoarding, McLeod 
7171.7193. p. 598 

possible Tendency to hoard gold eurreney in ca.ee of 
,,,,Bis, Webb SSI2-:lIJ 

can be Turn~d into sovereigns, bllt oftf:~n a.t very 
high price, Me.ton - - ~111-2 

Kolden, Sir Edward Jr.. B..,.t.: 
Letter tot re deposit with his bank and refusn.1 to 

renew,Inclu:ape. l0744-S 
Quoted re advantage. of State bank, Abral", ... p. 34.2 

HOLDERNESS. Sir Tao",... W.. X.C.S.I., Per· 
manent Under s..c. .. tary of State in the India Office, 

ll,73S-904, p. 692-7 
Central or State Bank, expenditure in India Office 

would not be materially reduced by ll,84S-ti 
Financial administra.tion, growth of criticism in 

India 11,763-4 

F1NAlfCE MunSTER nr INDIA.: 

Free to correspond privately with anyoue ill India 
Office 11,766 

Unofficial correspondence with SOlHe official in 
India Office po .. ible ll,167-l! 

INDIA OFFICE: 

Appointment of officer of n:nancial experience in 
India in, for five years would not be sa tisfaewry 

11.7ii9-o2.11,i6.5 
Committees: 

ad /un: Committees might !Jc better than p""!fmt 
system . 11,785, 11.~91-3 

Good dea.l of work sent to, whlch need not be, 
but Committees UHeful for larger questiona 

Reviewed every year and 
co:dHtitutioD 

Council! 

1I.876-81, 11,891 
alterations made in 

Il,834-5 

City finance member, question of'· 11,781-3 
City mem her and mem her with non-official 

InCiIUl fina.ncio.l knowledge u.s financiul member, 
question of - ll,!!04-9 

Constitution .. t present . p. G9'l-3 
Constitution proposed 11,780-803, 11,882, 

p.696-7 
Eight members only, migbt be possible 

11,899-904 
Finance member: 

would have to be ex·1ndis.n Civil Servant 
11,,;10-2 

Proposed, and question as to aufficiency of 
sal"ry and terms of appointment 

11,7ro8, p. 697 
Relationship with permanent head of depart-

ment - 11,813-.> 
Indian finance member. 11eCeR8aJ')'" 11,781-2 
Member with City financial knowledge would 

be possible, and would be more usefnl then 
only on Finance Committee· 11,898-8 

Member en.gaged in commerce or ban..king in 
London, vnlue of p. 6!16-7 
O~Oll might be diff .... nt if Smte Bank 

esu.blished - • . l1,!lOl-3, p. 696 
Members! 

Number 11.825-8 
Pay. increase desirable ~ - 11,868--70 

Financial l'epl'eeentation jmportant~ l)ut military 
. representation more importaDt - 11,770-4 

HOLDERNESS, Sir THO .. AS W., K.C.S.J..
('.-tin:rud. 

lIDIA, OY.Plc.--cmdiJlue'li. 
Council __ onli"ued. 

Indian m~mbel'B : 
Question of posail'ilityof selecting man with 

financial arperieuce as one • - 11,1'\" 
Reaso"" for selection - • . ll,>!:lt. 4:1 

Practice of leln-ing p8pe1'8 01l table f~)f' R w~'k 
and possibility of shortening periud 11.81. ~4 

Relations between Se<,retary of State and 

Repreeentation 
important -

p. 69:1-~ 
of London flnandal e.xperiulme. 

&preeentation, nature of . 
Whole-time memben, advllntage of 

FinaJWe C'.ommittee : 

ll.'tj;J-·j 
11.8:.7-";4 
l1J~t~- ; 

Chairman. a City banlcer. not n8Ct.~NtIl)'Y aDtt 
Kome advantages &een m another 8yetf°m 

11 ,'fi8-» 
~:l-Comptroller General or Secretary to Firmnt.·e 

Department in India might h. appointed 
11.7';5 ·7 

Lack of Indian financial ex.p~rjence on" n.7,,)J :1 
Meetinga twice" week would he poMilJle 11.81 U 
Members, number • 11.R:~W -:tl 

standing FiDan<.'e Commltf.ee under rt'Ol){a.Dised 
Coun"il , 

Constitution question 11,870-5. I1.S94~:; 
P088ibility of establishing . - ll,7~S !<t~) 

Fina.n(~e Department, 8tren~thening .tl~tA>d hy 
crest ion of Deputy Se""etary - 11 . H:I--II 

Financi&l-Secretary, position of • 11,7:19- l2 
Secretary of State, 

Delew,tion of ,-ertaiu powers 
Indian authorities 

of sanction t..-. 
• p. !l!l.~ 

in tinaneio.l and non. 
.. 11,~17-.'jU 

Difference of POWCl'S 
financ-ial matters 

permanent Establishment of : 
According to Goverulll@nt of India Ad of 

11158 . p. t;~4 
A..rrangeruent re financial bump. - p. 695 

Tl'BJl8actiuD of buslneu 8atisfu(..-tory on th~ whole. 
but Home unneoelHlArY delay and forma.liam 

1l,8><4-9U 
lutaiatant Under.Secretary shoultl be J"e(,~ognisP.fi &8 

Assistant Under·Sec.tre1ary for financial uuties 
11:;.')0 

Undw- Set'retary of State or AH<t.J .. tllnt 8houM ha.v(> 
financ.,ial experience U:;:J~A, 11.;·iH 

Rome charge.: 
Definition, N_rek 14'l:,-H 
Suggested payment of, through medium .. I '~mlin 

India.n banks, olJjection tot BOB. • at;}", p . • i44 
Hong Kong and Shanghai Bunking Corporation. 

objection to rela:riug restrictiollB ou PresidptwJ 
banks, 1904. and London, Alwaham.t p_ 'iil-:I 

Hope, Sir Theodore. evidence before H~nK'h~ll Com. 
mittee n closure of mints, quoted, F"eweu - 9.1)19 

(p, :l2J 

HOWARD. H. F .. C,I.E., I.C.S., Colleetor of Custom. 
Cal('utt;,· • • • 81:'!2-84:l1. p . .".i76 ·:;~1 

Agriculture. Htatil>t.iC9, 18!*t-190o, 1909-10 - p. !j~:~ 

BALA.1lCE8 : 

Clooe budj,,,,,tting impossible and w.ni;e\"0U8 in Indi. 
~2~1 .. ~ 

High: 
Canses • Kl2:W2. p • .oJ 76- 8 
Justification for 81:>6-9, 8176--l;, 8280. p. 578 .. U 

Looa.tion in London, jU8titication for. p. 5'i~~' 
Reduction of "mount. bol"rowed. or dillCbarge uf 

tempora.ry debt, might have been po8Mihle earlier 
81~ti. 81.!j8--9. p. 577 

Use of, for psying off debt (other tban tempo"',),), 
objection to • p, !t7S-!-t 

BUDGET: 
Preparation. oommunication between Finance 

Department and Secretary of State - 8161 
Secretary of State not misled hy. ur ;nduf·ed to 

OOtTOW eXce9sivel, hy caution in ~timating ill 
India . g!t;ij 
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BtJOOET YEAR, CHUla!: TO All OCTOBER TO SBp

nIlB.& Y lUll: 
poeajble Advant.a.go but ea.reful consideration necee-

sary 8153-5. 8882. 8386 
DO Insuperahle difficulties that would outweigh 

advantag.. 8382-6 
Question of impediment to Governor coming down 

to pl"iWl • . • . • • 831S 
Rough budget tor eix months euggest-edofor trans-

.ition stage - 8273-7 

CENTRAL OR STA'l'llI B.uflt: 
Head office. pl')M8ihl~ difftculties re • p. 581 
Opiniun would depend on scheme 8265-8 
Permission to Presidency ba.o.ks to borrow in 

London might ILDtIwer purpose - p. 5Hl 
Cow. total holding in India. 4U crores 8ugg~ 

p.58lI 
COUNCIL BILLS .iND TBLBGRAPHIC TRANSFERS. 

SALIO, 
in .Excess of I'equirements. advantages to Govern-

ment .... d trade - p. S80 
Fixed price of lB. 4d. irreepective of spetie pomts. 

not advocated - 8:!69-7:!. 83:]5-a2 
below Inward specie point. additioIl8 to silver 

ourrency by, procedure approved - 8361-3 
hatow lB. +d. reply to oriticisM - 8271-2 
.t hAld .• gold not kept fromcireulation in ladia by 

p .. Stm 
CUREBHey: 

Government should aim at being in position to 
supply form in demand • • 8~o.l). p. 584-

Inerw.se. methods 8366-81 
Pri~'iple uf giving the public what they desire, 

Lelieved to be acted on • • 8221 
Stundw"(l nominally u. gold one. and currenoy con

ducted lal'gely on linee of exchange standard 
. 8345-SO.p. S86 

EXCHAN(lE~ 

Orisie. free issue of gold in India. during, valuable 
lUI i\\lpplement to aale of sterling bills on London 

. 8218--9,8302, p. 5~6 
Hnld in reserve lIWre valuo.ble than gold in dn..'ll1u.-

tion 8211-7 
Exciliange hanks. interests Dot confined to India 

8180-S 
EJ:lxnt trude, extfJll8ion d~imble . • p. &S2 
H·OLD: 

Issue in exchange for silver. Government ahould 
aim at alwuys. being iu position to redeem p. r}~6 

Question whether I{old would come w·k from 
circula.tion for export in arisis 8:!20 

('rl)LD CuRRENf!Y: 

80me Advantage in, that liabilities of Government 
for redemption of rupee.s would decl~ . 8'-JOO 

EUHOUt'Ul{ement. no lpecitll steps advocated 822~. 
~~91 

IuC'renJ1l8 : 
p08siltle A\hanmge in pl"eYellting rise in world's 

priflell • p. 5~ 
ittmervea would cease to inorease ~ 8207-10 

not a. 8800888-17 oonoomita.nt of gold standa.rd. 
hut «:,ndoovour .hould be made to Dleat any 
dt'Duuuls 82:!3-6 

Paper CUlTf>ncy with gold in l"essrvtl more 
fwon~)mi,-'tLl. but e:rleuaion of gold at eXIMmSe of 
nott~1 not !mggeated ~ p. ssr. 

Queat-iou wh+'ther _llote circulat.ion need he inter. 
ferN with by iUCl'e68e in • - 8287-91. p. 58;1 
Ru~ lUay be interfered with to some extent

~~tot7 
lO.\,up(W! piec.~ might compete wit.h lO-rupee 

note Ulore thau aoTereign dues .. ~'95-6. p. 585 
€lOLl> MtNT! 

Adw)('a.ted fl)1" eoinaga of sovereigns • 8..12tl 2~ 
88~t-4. 8399-40I,p. S&~ 

llullion. q\l~tion I,Jf t.lOO1 supply from mines 
!!2.1~ 

B\llli\ln and OrDalDeuta might 00 attract9d from 
hOti-... l. - • • • _ _ ~.!;lo-n 

El.lteriment should he- tried • 82:!lt--30. sa97-x 
&'4\900. fur advocating ~U2. p. 585 
tleigni •• "'W' should not be charg.d S:!~. p. :,8~ 

HOWARD. H. F .• C.tE.. I.C.S.~ont;" ... d., 
Gold reeerves in India. 15 to 20 millione, advocated 

GoLD ST A.KDABD If.sERVE : 

p. S89 

.Ama.lgamation with paper currency reserve, not 
advOC&ted. objeete of. entirely diiferent •. and 
diatrwrt and suspicion would be rouaed 8:!~3-4~ 

p. 58'; 
Amonnt. experience of 19Ui--8 crisis not adMtpta-te 

standard • p. 587 
Diversion of fw?ds alloca.ted to, to railway develop-

ment. 1907, not a.pproved 8~60, p. 587 
Form, 

Gold, amount: 
Increue advocated. a.nd retison 8249-31 
mC1'ea8e gmdoa.Uy 00 10 and 15 millions 

de&rable 8251-3. p. S87 
Securities : 

Approved • 
Soourities due for ea.rly 

date desirable -
Location: 

• p. 586 
redemption at fiIed 

• p. 587 

in India of portion approved, hut not essential 
if sufficient rupees and -sovereigns held in 
paper currency reserve - p .. 587 

in London: 
Amount. 30 milliom~ preferred - II .. "'~7 
Considera.tion of, 88 pos8ibl~ resourue for 

England. no importa.uce att&!hed to aug~-
tion . p. 5~tl 

of Main portion. approved . 8254, p. S86 
25 milliUn8 should be regarded 8.8 minimum. 

and atlequacy c-onsidt:ll'ed when sum reo.ched 
p. :;87 

Ma.nagement. WII,nt of confidence in, by public. 
caused by IU.-tion of Government diverting funds 
in 1907 . 8261-3 p. 587 

Statutory regula.tiona not necessary at present 

Subeidiary brunch in India (oilver) , 
82ti2..4, p .. 587 

Approved • p. 487 
F01'Ut, securities not a.pproved - p. 587 
Reason for 8:!'56-8 
Transfer to paper cun-ency reserve in exchange 

for gold, no objeetion to - 8~5S, 8:!5~f p. 588 
System approveds lmt simplification suggested 

p. 5R6 
Hoarding or goltL question of extent ~ p. r~4 
India.n Banks. clearing bouse figures. 1907-12 p. !lSI 
Indian debentUl'es, apprecitLtion in securities of large 

port trw.te, &C. • p. 581-2 
Irrigation, atatiBtica . p. 583 
Jute cuitiva.ton, Eastern Ben~al, aaver pwfern.'ti by. 

to gold or notM 1'S393 
LENDING BY GOVERNJlElfT IN INDIA.; 

should be Confined to Pl'esid£>nt~y lind {if df'>!'!.ire.l) 
to Exchange bank. ~172-4 

Demand would probably be very anw.J.l - p. 579 
previQus Discussions )'8 • 8169 
to Exchange hanks, no objet..-tiou to . p. S79-&i 
to. Firms and institutionB other than bzm.ka. not 

advocated • p. 580 
from TI ...... ury balances, not objected to • 8186 

LOL'iS-.18SUE OF, BY GoVERNMENT 1M ENGLAND: 
Net aDlOUDt of, 1909-10 to 1912-13. and provision 

for railway programme - - p. 578 
Renewal of bills. question whether GO\'emment of 

India. cOJl8U!ted ~164-J 
LoANS, IRStrE BY GoVERNMENT IIi INDIA: 

Increase potIBible to certain extent, but Indian 
m&rket limited as (..'Oml,ared to Loud{ln 8:..'UO-2. 

p. 5~~ 
Policy to piat".e as much as possible in India. tt20'l 
Taken up mainly by banks - i":!(JO 

Nons; 
En.,."bment. if present arrangements iuadequa~ 

impl'OYeIllent should be co-nsidered . - ~:?98 
Enooun.gement of. steps taken llpprovetl . M:!}i2 
Increase in circulation. liJ09--1::l - p. 589 
Net eire_ion. 10109-10, 1910-11. 1911-12 p. ij~" 
Opening of additional currency ottit~. approved 

92~ 
OpiWD revenue,d-diDemte unde-}"-eliltimatit~ SJ:':'-4-31o. 

p. 57. 
F3 
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HOW ARD. H, F .. C:I.E., I.C.S.~.nl;»1tod. ~ 
PAPER CV&RZNCY ~:9ER~: 

Fiduciary portion, 
Inc ....... desiroble - - 8189 
Increase. no limit auggeoW. ciNuIDBl.o!nceo of 

t.he time should be ",.noidered 8191-2 
Lruws from, 

possible AdVRntage . - -' _ p. 5>lO 
Objection of Sir Clinton Dawkins to 81U4-5. 

• p. £90 
Question whether demand for, would coincide 

or IWt with period of ~ demand for 
enC8Bhment of notes • - 81!ffl.-9 

as Temporary investment, suggested' 8187-93 
Gold portion, ' 
ACL~uW.ion lUI _ult of limiting. Conncil hills 
. to certain enent • . - .' 8356-7 

in India, 
AmoUllt, 11 to 16 milli.,118 BuggeeW • p. 589 
DeBirable - .. - - • • • p. 588 

in London, ' 
Amount, 5 millions. suggested 
J ustitication • - -

Investment: 

• p. 588 
p.687-8 

Government 3, per cent. rupee pa.per until 
rupee investment reaches Rs.. 15 Cl'Ores BUg_ 
geaW - . . . . ~' 8402-l>. po 500 

Increase to 20 crores in near future, sugges'tPd 
p.r.89-90 

Issue direct to paper current'Y df'pa:rtment 
Buggested - . p, 590 

Rupee paper preferred • . - p. 500 
Silver portion,. policy approved. • • p. 58~ 
System approved, but simplificatiOn suggested 
• . •. , c p. 6~6 
Use 01. as supplement.&ry to support exc-b.a.llb:re. nn 

olljection to if primary ohject of aecnred p. 5S~ 
p();st 9Di('.e tr.Lllaaetions~ 8t.a.tisties~ l00t}-1 and 

191oc,p _ p. 5"-1 
.PRRSIDENOY ~ANK8 : 

Depoaita. growth, 1870, 1890, 1911} 
Loans to, 

. p. 581 

no Dema.nd rec~nU1. possihly owing to loanjl 
" ; being only at Bank rate !11tiH-';6 
Demand. question as to extent 81'il 
no OJ>jection .to, but dema.:wl would PJ'Obably loe 

very .. mall - - p, 57:~ 
U.R Pu)ment fo1' ser"i(~,&uggeswu . _8176-'1 
PtlWW' to borrow in London: .-

Al}senee of. not at pre~eDt a ,serious defect 
11178,!!316-7 

might be Useful • III ,8-8:l, p. 581 
ProviUt·iaJ Government&, .glu.nts to. underspending 

p,nd (!uestian as. tv entry in statemf!nv<!f accountAI 
8143-11 

RAILWAYS: 
Earlier infol'mation t.o. of amount to be spent. 

quelrtion of 8139--40 
Expenditure. cont-inuity made possible 1)1 hi;:h 

balances 8167-8.80110. p. ii78 
Five.yea.rly programme :for expenditure. irrespee

t-ive of allocation from ~laJlces~ proposal not 
. 4..~tlnside .. ed pl'<1.eticaLle in present ei.'('UmstanceR 

8278-9". '4116-13 
T ~"1psed gJ"aIlts : 

]o~arma.rkiug of. snggestf"d 8140-2 
Question haa been considered S(>verul times 

, 84.14-<; 
Re~aU(ltmellt. question shou),1 be consiaered 
. ~l85-6. 8309-14,84.17-25 

Over·ce1tifying 1nden't8~ -sy3t$n ~ . ~ 8140. 8314-
.. Railway Bow.·d and policy of borrowing five yean 

ahead in London. question of - 8426-!H 
StatiStiC!B of miWo.lge'and traffie, 1~}{Xj and HHO 

, -' . "l p_ 583 
Three years' provisional pt-ogramme formerly 

, I 8407-9 
Ullderspending, and canses 81:~t)-8 

Revenue Bt11'pIU8. possibility of, w{lwd I.e brought 
. to notice of Secretary of State 8100-3 

RUPEBS :' 

Coinage, since 1899, Dot exeeeai-ve • p .. )91 
Fixity of, at h. 44" financial poaition HE Indian 

. Government amelio!'llted and tJ'8d~ a.asisted 
82u3-4. p, .582-3 

HOWARD. H. F.,C.lE .. l.C.S.-.... o.u",....,. 
RlJPED---Guatiruwa. . '-' , '" 

Limitation ~f k"8l tender. not. l~l.v ttl hP WHr. 
. nmted in n~r f."tl,re ".' .',. . p. r,» I 
.Jte!UlW.l. to glT8, III exchu.nflt' ·f()r fiI.'ve.t't'i~!i, not 

hke~l ~ lie warranted in n~ future . p. ;,,'1 
SlLVE1I., PUBCHASB or' ' , 
~meRt. ,by we (If' Cot1l1Cil h~.: l!tt:!. inCI"eaMf>' 

of total ("UTreDt'Y in India would Di$ult and 
''I-ti"" of w.,,,,,..., ~l psymen~ ~ JJllide loy 

,~ gold in re~"es ..,. ~ ~:l;2--.xJ 
Regular pun'Jmse <'Very year. dilli"ulty . p, Mil 

RtlvBRlnoN8! ". . , -

Aboorption by lJUblic.' 1911}-1l; 1!I11-12, and 
HH2-!3 '. . • . . . p. ;;,,» 

Abeorption by public arid b<J.lllnee in pap..,}' t.'lU'

rene,. reserve in India. l!lIO-lI. I 911-H 
HH2-13 . I" 5Hr. 

Extent of use . . . p. r",~ 
Refusal of ,Curnmcy Department to Unu.le. trmn 

1908 to 191Q or 1911, position haa boon "";ti. 
cieed: sa one of we&beu • . J:C;1:~'-8 

RefuH&1 uf Govemment to i.lItIe. in oro..,. to build 
up their ~, qneet-ion BIt to whl!tber pPftple 
would oom'llain - > 8:1:'9-44 

s..itability 0 • for India . X:IH7·9d. 1'. r.x.j, 
Supply from Auatrali.. . "'''~69 

Standard of living, imprm'p.Dlf'nt - . • p, ~Jo(:J 
TJ:ade, m&~ufactur~l goods, deoreu.u. in imvorhf and 

Inc ....... m exports, 1~19. 1l;l;2. and 11107·-8 ". 5~:l 
Hnnd;,., di8COuntiD~ uf, by Bank uf BenJ(ul. M,' Rob.,! 

4Hi- :h, 
HU:!o."TER. WILLIAM BKRlfA.<D, H:1l2-!l991 p. (,91':; 

Agriculture. high rates of interf"st paid hy l'maH 
cultivators. _ owing to hein" in hands of rl&tivf' 
moneylendp.N· .,-, ., 6!-J~0---4 

BALANCES : 

- Higb. due to unrumal circnMBt.o.ru'e!i. and OH 
complaint made 6:hH 

in Lonuon. no opj~t.ion tt), a~ pl~ltty v{ ntODf'lY 
left in L!fIiu. ~ 6:C16 

shonld he Put at di8pOSal of m&rket (English or 
Ihduu~) mUHt jn n~ of relief . - . p. 5!r.! 

Dank mt.e 10 Englaud, Importance as ~~\.rd8 IndilUl 
. trade - ~ . . - u61.,....21, G!-i6i-9 

BANK RATE IN INDIA: 

Fluctuations CAUBOO l,y inelasticity of t'un-elu~y 
accentuated by withdmwul of Mums It,. {lovern. 
rnent - p. :194-

High, ('aUHeH (:t;:!+-:J2: 
CEN't'RAL 0& STATE nANK : 

Advocatw. and ""~0ll':' . 6·~9:!-~. G.>:1~-4·~. 631'4, 
m;rto.'jr" p. fJ1J:, 

Amalgamation of Presideneylnmlc:s : 
Ad Y(wat~{l and advantage in e~ of eritUa tUSf8. 

6titi9-'it" t)i~;j 
no Movement towartf,ij. known of or,::II1--4.6l'Al:!--a 

certain Amount might be u.ttrad~ fl'OUl hoarw. 
6!);9~87 

-Area. not an insuperable ditfu?lIlty 656.')-7. 6757-6:' 
Balance sheet, financial strength of India would bf • 

more a.ppa.rent from ti1;40-2 
Banks would he hu,lined to earry more inyestm~nb: 

in halan{"e "heet:e if thp.n" WU8 oontruJ instituturn 
whf"re they could borrow on inT'eHtment& 097:-1 

central Board. power of veto o~r Jo.caJ boaniH 
would be necessary i n7W-.'i1 

Boa-rdA. qUeRtion 'of (~{mstihdinn -672:'-,#f{ 
Bmnches should be openM llt phu·.es ,...jtb head 

quam-rs treasury . . p . • j.~5 
Capital, 

Brin.gin~ of relat ion between {'spital and .·e~"«· 
of t1k tbret> 'Presiden~l hanks to _me r"dtio. 
and offering shares to e%.it!lting wreholdf"l'8 pro 
rata~ 20 peT cent. oilly of neW' (.'apit&i to be 
called up, propoaaJ not objected. to «:,71-lj 

'Diyjt]endR, question of .rate 69&9-61 
Increa8t!to 10 minioM IIUgtcf>.Hted, and ptKilHihility 

of employing • 6499. 6~ -.jJ5. 69t;:!-:-;, p. !)95 
·Shares. uncalled liability, -not advocated 6.)'~. 

UtllilJ I 
To.king np uf oI>ares by Oovernment through 

.silTer l.ranch of .cold. Rtandard ~rve, Htl1{' 

geet.W1l - - • ~2 • .,775-7. tit:t~;'J 
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HUNTER.' WILIJA.. BB&lfAB.D-OOftti,.u&l. 
GJrJiTBAL OR 8TATB BUs:-contifluM. 

Eatim.a;ted cspibal and reBerve, liabilitiea and 
• pacie re&6rVe~ And eompariaon with Bank of 
of England. Bank of .FnulOe, and Imperial 
Bank qf Germapy - 6~ 13. p. 595 

Func..>tiOJ]..8; ! 

Advocated, 
.A.asiatance of agl'iculturists) augb~lJt-ion8 

• 6i99-8~ 
Control qf paper currency - ,- -po 59S 
Exchange bus;"' ... for Exchange banks .6522. 

6525.6789 
Lending to co-opeJative .Jtedit. societies 

within certain limiu • 6588 
Sal. qf billa and I.nliing out of 'biWmoos 

6508-9 
SUI)port of ucbange as agent of Government, 
. any profit to belong to Gov.rnment 

~Jl8-23, 6~96-7,6510-2 
Puper cnrrtnl<,"y. Government' would. -have to 

l'eCf'ive certain l"Cmlmerntion - • 6764 
all Government ba.lo.nce8 in India a:nd London 

{excluding gold Rtandard t'esene) should be 
deposited with • 650.,. 6513-:;. 6&15-8. p. 595 

{JO\'f'rnment audit, suggestion. • tii17. 6736 
Govenlment repre88lltation on, suggeRted. but 

nnt essential, and responeibilit.y would be largely 
left with Government • 6:i;2~. 650:-J-.5. 6521, 
, 65:15-·7.6716-22. 6i69-7U 

Government should be guided largely by advice 
of. 88 to when necessary to coi~ fresh rupees 

" . 6526 
Local boarde in London, Bombay. and Madras 

with head ofllce and central bou.I'd iii -Calcutta 
advocated, head oftk-e in London not favoured 

6603. 641~-~1, thl(i!!-70; 6683-P8. p. 696 
London Brunch, 

Control qU.Q8tion • 6'796-8 
, • WQltld 00 Essential 6778-9} 6825 

Lending and borrowing' by, 8ugb~gtionsJ &.c."", 
and queation Il8 to iuterference with exchange 
bank. ' 6778-95 

Power to borrow in Lond"". advocated, and 
6s:dmnge lmnkB not likely Do objftCt 'with,t'roper 
Hnf~nards . . - - 6523-4 

Re_ for ad~ol",tin!l ' 6!!26 
Reduction nf 61peu(litul"8 in Govel"llDlent of 

India"s Department lI8 rosult of. question of 
6766-9 

COUNC1L BILL8 UD TRANSFERS: 

OUje"t of, 
to Provide .flmdK fllr Seet'fttRry of Strate's rea 

quirelm~nta now of secondary importance 
63H. p. ;;91 

to Settle btLlKDl"1;! of tJ-ade u.nd redl1(>e" mO"fement 
or gold ooin from Europe to India' 6314-5, 

6819-24, 6M26-40, 6~72-8~p. a91 
Sola: ,\ 

on A'lI."lliti(lll or 1'88triction to at.of;uaJ· require
moot,fl Hf India Offioe. ammtnt of gold shipped 
to India would IUI.!l-eo.ee. and' subeequent reo. 
m~tta.ru.'e home ~ . 63'>..4-31 

EJft't.1 on Rmount of mou""y availahle in' India. 
. 6mr1. 6676-11, 6W4-il 

Pdt'tl: 
t ... "'" .lwuld be u.bsomte Dlininlltm 6.~12--7. 

• 6,.89~10. 68><3-9 
at h. +:>I~d. (h.'BDSlot'll) fUld 1.. U. (bills), 

wlum imptl6ai.ble. sterling bille- should he 
~ld in Indiaor L.~nd,t)Q,..u.t. t,. ;J-~!d. i,wit.ead 
• 63~1.6~.5$.65~9-610.p,591 

. Sts'l'p'lgoJ of. ~t _t moment (July 1913) 
advocated· - • . - 6>l83-4 

UtU1:-ited. how pnwi.tiun shOUld he made for 
t);t~,:.~ p. 59'l 

tu t:u,lirnittld ed.cut ut ~ Wider gold IH)in~ 
QetiU'llble at present 697H2, p. 59!--:!; 

ES:l·H..LNQS: 

('-outimmu8 support of. by Go?-emment· at fixed 
J;k~iut (If Lt . .oid. d~ll'Cd t);13"1-4.:t 

('-ritHR: 

Uuld ia circulation nut 8vaiJillble fur support. in 
, . MW-:l, 6970-2 

HUNTER.. WILLU,.. BlIBlf""~n...d. '. 
EXCRAMG.-cmtti.,n'~. 

Crisia-rontin-lWl'd • 
Gold 'shonld first be rel .... .,a from paper 

curreDey resorve and then seott1"ities in gold 
standard retien'e realised- ~'. 6443-9 

:r- of gold in India should be otopped 
6448-9.6452 

Exclla.nge bonks, ratee for sterling billa based on 
London rat". 6611;-21 

Gold bare. imported into lndja, nature of 6~1). 
6862 

GoLD. Cu1m1CNCY : 

Advantages of paper cun-ellCY over· 6486-9 
DiB8-dvanta~ of fOi"Cing gold into eu-oulation 

p.593-4 
Extent of use of, in M.d..... 6497-83 

GoLD Mn<T, 
~ya.nta.ges in tl1OO1"y - 6-'70 
Bullion for coiuage, pl"ol)fl.hle difficulty of obtainm.g 

. 6471-3.6861-71. 6975-i. p, ,.93 
Receipt of gold and issue of rupees in excbange 

without legisla.ting for minting of gold coin. 
suggeeted 6474-7. p. ~93 

GoLD STANDARD RESERVE: 

Allocation of whole profits on ouirll1h~ to. should 
be continued indefinitely 6437-9 

Amalgamation with papel' currerwy reserve not 
doeinLhle. and no beneti.t ...... • • . 6454-6 

Es::istellce of reserve desirable . 6431 
Fotm~ 

Gold, 
HoI-ding of. in LundQu, necessary 64.%-6. 

p.592 
Investment of whole amount 8-1)proved when 

reserve strong in gold 6440-3. p. 5f¥! 
·Seouriti ... ao danger fi-om ~443-9. 64.;1-2. 

Silver: ' _ . 
p.592 

Holding of, in IuWu. lleces~ry 6~3-,t, p. 592 
Investment m·,.,ha.res of Central Bank. HUg-goes. 

tioD 6500-2. 6770-7, 6948-53 
Location, approved - 6432 

HOA.RDP.fa ,or GoLD: 
ReiLAotl8 for. and Ma.bommedan la.w of snccession 

a. direct cause 64~iO-l, p. 5-94 
Strong inference that gold put out g~ into hoards 

p.5~4 
Replacement of rupees in hoards by • 64S0 

Indian money market, question of connection with 
London market. and re&son for little interchange 
of capital • 6912-9 

IJENDING BY GoVERN KENT 1M' INDIA: 
Bank rate on depooite might be reduced 68\16-8 
Demand. question a8 to extent and growing demand 
'anticipated. • . 6401-8, 6611-4,6623 

to Other than Pl'68idenl'Y banks without seeuriti-etl 
advooated. within l't'aSOnH.ble limits. but not to 
private tinns - - - - 6394-400 

Proposal not contingent in establishment of C-entnu 
Bank 6662-8 

Question as to risk from trade depending on 
64.09-16 

Lety.r to Royul Co-mmissiOD, Ootobtll' 1913 p. 7~1-:! 
LoANK ISSUED BY GOVE1UUtKHT IX Jx»U.; 

Class of people tnking tlha.res o~l.lS-tiO 
little l>emBnd on part of &-nUlJI people at prese-nt. 

but might increase if certail1 diJIic-wties were 
wiBimiaed 6:161-3 

;Deaimhle, if te;1'Jlllj eclually favourable and-even if 
terma higher if ,moD"Y cuuld be extracted from 
hoards • 6354-5 

for ~vel(lpm-ent, of India. approved as long 8.8 

, market can take up HeCw-iti~.without deprecia-
ting . . . . - . 6."1.'>3 

Extt>nt hi whi\!h possible. qnc1'ltion of 6~l~-lg 
Holding Of9 in London. extt'lnt - . ·6;':-14-6 
lnc~ might be possible if be-tt-el' tet'lll8 ofI(>f'<:'d. 

_ . but set.~uritietl would be deprecmted, ti5~~,6~1~ 
Incl'&UioEl not po88ihle to any marerittl ext'~Ht un 
- p~8e-l1t ~rmB, ud <.-onditioU8· th~.';6. tli.:.9-tiO 

LoaM 18l\ued b1 tiovemment in London. attl'lMlting 
of money from bo&rd& by. not autkipi:i.ted: - t\:1·'\7 

J,' ! 



ROYAL ('QIIM1SS10N ON Ilil>JAII I'I~A"(,E n ~ ('Pl<RI:Mel' : 

Hl"NTER. WILLIAM BERNAUD--(!OUtin.flM. 
MADRAH, BANK OF; 

Assistance to co-opcru.tive credit fmcieties - 6.j,SB 
, 6~2&-7, 697. 

Board, ('onstitution, furiough. &:c. 6743-9t 6771-3 
Cash bal&nce, minimum 6H3!.....-42 
DiJ"eCtors. method of appointment. remuneration, 

&C, 69tlS--!I 
Government deposiu., pei'centage ro capital and 

reseM'6 - 6943-5 
Mints, reopening to free ooi..n~"0 of silver, not reoom

me-Mt'd, but recommendation bas been heard 
6879-86 

NOTES; 
Encasbmcnt. opening of numerous a~ncieB for. 

without undertaking legal obligation, suggested 
64#5-7. 664<)-3 

Encouragement of, desirable 670'.l. p. &94 
Encouragement easier by Ce.ntral Bank than 

by Government - . .. 6H56, 6805-7 
Steps taken to encollrage uae of, and reasons 

6485-6 
Uillversalisation of higher denominations. no 

objection ro . . 6468-9 
PAPER CURRENCY RESERVE ~ 

Fiduci .... y portion , 
Increase- to 40 per cent. of total circulation 

.uggeeted • 6457-64 
Lencling from, 

would be Adva.ntageous. but would not have 
... me effecol; ... State bank • 6364, 6&41-4 

Advocated, on """,niti... trade billo ro be 
included 6461-4, 6637-9, 6657-61 

Loan. would be most ""quire<! by trade when 
reserve moat able to give 6417-30 

Gold, , 
if Exchange weakens sterling bills on London 

should be made available, instead of gold 
being given out - • - . - p. 593 

H olcling of practically all, in London, advOO8ted 
p. &92-3 

Invested portion, elasticity hwking and amend· 
ment of Act needed . p. ';98 

PRESIDENCY BANKS! 
Borrowing in London should be permitted, but not 

dealing in exchange • . 6.27-~, 6680 
Branches: 

Clueing: of reserve treatrunes and transfer of 
balances to, would be advanto.geo\l8 • 6377 

Government guarantee. no inducement except 
for tim five yea.1'Ih and then unremunerative 

637S-86 
Holcling of currency chests, system. 6644-&5 

Ca pita.! and reserve .. nd private depo.dto, 1898 and 
1913 6840-4, p. 594 

Deposits, ""teo paid on - • • 68Ul-5 
Lending by~ in India. relaxat.ion of restriction. 

advoca,ted 6681-2 
LOIlI18 to, 

Advoca.ted without 86CUlity or intE-rest 6368-76 
in Busy seasons at rate offered by hanks for 

.hort term fixed deposit. would be advan· 
tageous • - - • • 6;~91-3 

Power to borrow in London. suggestion 641.1)-6, 
69~~34. 

Relations of excbange banks with 06;3:>-4 
RESERVE TREASURIES = 

Aholition of system advOC'"t"')· . . p, 59'~ 
Closing of. and transfer of halan~~etf to Presidency 

IJlUlks would be advantageotL" • 6377 
Rupees.. difference between price ot ailver for oo~e 

and circulating price of Mlpeei! should be held m 
trust for P'lblic and invested . 6437 

SOVEREIGNS! 
Issued in Madra.s in lO,OUOl. at a time only~ hut no 

real clliIicultv in obtaining • . • 6478 
Melting down· and manufacture of, into imitation 
coin' • 6862 

Receipt. at currency olIices larger than demand 
p, 593 

Sterling bill. oD London, scbeme -6316-7.633&-47, 
6546-58,6589-610 

Trade, methods of assisting, in time of stringency 
6;;99-911 

Imports, U.e under Trade. 

INCHCAPE, Tn LoRD, G.C.M.O., K.C,g r .. K.C.I E, 

Balances. 1000atiHD in London for 
LondoD market, reI)]" t-O oriti(·ism 

IH.uH:. JO.U/'l.~' 
adYantnll4' uf 

10,7~~-- !Il 

BANS: BA.TE IN INOlA: 

Average mte not UlI,luly high 10.tJ·~1. IH.9H7 74 
Do Difficulty experienced in borrowiug money flU 

good seeurity - 10,H~2 . .1 
Hi"b ~ rate. doc......... ..onld be ad ... n. 

tageous - - . - - _ 10.H-t3--.~H 
Central. or State Bank. no o.dva.n~"t! soon and ~tA-b-

li.hml'Dt not advocated - . H>.H6~, 10,1'41 

COUNCIL BILLS. 8ALII: 
Defence of .y~m In.;~",-~'ll 
Effoct of selling fl-eely on gold imlkn1ft into lu.lia 

10.7.~~·!t 
Re.ri.riCtiODB to amount of roquil'flUl('nts. u},jf'\*t1on 

to - . - - - - - ·lH.7"',!!~5 

DEPOSIT8 WITH BANI8 Ilf ENGLAND: 

Ba.n.k.a represp-Dted on Council in no better position 
with regard t.o. and no objectiou seen 

lO.iIJ7·~l1f IU,tl:!7 -.14 
Inte ..... t, he.t pos.ihle rates obtained· In.701. 

lu.7117-11 
Joint 8t-ock ba.nks do not usually givu 8rf'UritV for 

any deposiu.. - • . . lo.in·,'! 
Period. system of firing. and questiun of extension 

, 10,712 ~I 
Prooedure re plliCing 10,691-711. 10,744, 10,~~ 
Reason for 10,6><9 -III) 
Refu"'! of Londo", City and Midlsnd Baltk ro 

renew 10,744-5 
Statement submitt.,.} weekly 1<, Finance Com. 

mittee - - lu.tmH 
Excbange Banks, work well done .IO,!!62 
EXCHANGE CBISIS: 

1907-8, 
Gold, ill8ne in India . 10.75&-9, 10.762 
Question of, as severest strain possible IO,767·-l~ 

Gold in Gold Standard Reas,.,.e ohould be t18ed 
freely . 10,76:I,1(),S06-7 

Sovereigns Bhould be i.8uciI freely until exhaust-f' __ tl, 
and then securiti .. sold 10.764--ti. 

10.7611-73. 10,7iij-9, 10,71111 
Financial adminiAtration in India Office. opinion on 

lO);t>7 
GoM Mint in India. no advantage ~n - ~ lO.J;M~ 
Gold produced in India, expense of oencling to 

England for coinage wonld be Ie.. tban ... tab. 
lislting and maintai' mint in India . 1".H5g 

Gold resen-e, amount ~ opinioup - l(t.~HH-:J, 
H).814, 11l.~~2-31 

GOLD STAlfDA.BD REKEBVE: 
Gold. increase of. and dool"M8e in sterling msourcea 

in paper currency reserve, n-o advantaKe MePll 

10.'; 1/i-4Il 
Location of gold in India or England not very 

material and either would be effective lu.l-lh~.};J 
Seeuriti~ no ohjection to . 11).8L*~-81. HJ,~;J4-·7 
Subsidiary branch in Iudia (sih'e-r). reuson for 

IH,804-.:; 
HOARDS: 

Release of inoney from, in time of fa.mme, or lur 
wedding 01" pHgrimage - - . IIJ,i76-i 

Gold bOlU'ded ehielly in form of ornamenu. 
.. • 10,774-5 

Holden. Sir -Edward, Bt., letter to, re deposit with" 
hi. bank, and refuMI ro renew . 10.744,.6 

INDIA OI'PIC •• BBOKBJL: 
Appointment. joining olfirm approved by &t'"". 

to.ry of State made oondition of. and no di.· 
advantage }U,7Wl-5-

Paid official, object;.",. to - 10,731, 10,736 
Payment, ' 

by CommiBoion, .. ""kinl!' of. and BtlOOOM 
10,73<!-l,10,8B7-9,,;', 

1>1><7-8 Note .... Bado<le 
Reduction of, in 1911 

LXNDHfO BY GOVKRNMCNT III EllG-LAWD: 
Approved Borrowel'8' List; 

Application far admilJ"ion~ po83ihility I){, &.~" 
lmOW'D by firms 111,680-2 



INIJEX, 

ISCHCAPE. THY. LoBD. &-c.-conUnucd. 
LENUUiO liT GOVERNMF.NT Ilf ENflLAND-c.o-uti'IlUrd, 

A ppron·d Burrowers' LiBt--.oont iflurd. 
Chanb"e8 made on l"e8poosihiiityof chairman of 

}'inancc Cum wit tee. under orden of Secretary 
of State 10,677-9 

Cruwges in. reported to Finance Committee 
10,683--1 

ih,'(m~h Bank of Englund, I""" good ~nn. would 
be obtruned ' 10,7;17-41 

llefnults. but no ultiul&te Jvss in capitaJ 10.'*IU--;,) 
DepositM with Banks in En~land. /We tlwt tifl~ ahQtle. 
ElI:t .. ~ru;jnn of period of lou.n. question of lU.714-5 
Inh~re"t.. holding back of money to get bettel' lUte. 

would nut be dMili\.ble . HI,'aa-4 
Pc-rind a.ppnlv~. firms preferred short period and 

IpleHtion of e-xtcll8ion ]0,714-5,IO.lHH-23 
Se(~urit ie1l ; 

Otll.t"f f·ha.n those regia~I'efl a.t Bank or Bngland. 
;lneetion of lO.7:.!O-7 

Railway debentures taken a.t par, explanation 
lu,~7i)-9 

cmtain. Taken at p8.l" value and othel'8 a.t market 
value. 1'('u,sun • IH.8M6 

System lO.-667-7S 
11Y Tender, would llot be sntisfactory . -1\t,i'4:! 
all Tl"alUuwtions repnrted to Finance C()mmitt~ 

10,676-i, lU.6~;)-8 
LonnM. f.wton> affecting Ilulia's credit· lOJ·I;~:t·-7 
LonnB. tkHlle of, hy G\)vemmeut in England •. re8hi{~· 

lion ;VI far M 1J!J8Aible. desi,'ah16· ... 1U.860 
LOANS, JSH!]E OF, BY GOVERNMENT IX INDIA ~ 

Unrrtlwing dUl'ing elU"1y part of year and l't'pHY· 
tnf'\nt wh~n taxes oollecl.oo. not advutmted 

10.86:1-4 
luel"t'ltlotl:!. tp:Jo!ulillility of lU.HS~. lU,861 

Puper CllrrelH~y Re~l·..-e, fiduciary portion, iucl"erule 
hi un.·-third of amount of notes outstanding. 
su~~"ted . . 1 0,859 

PREHID:t;NCY BANKS: 
Cnpital cuuld eo.sily be increast!d lO,t!6:!. 10,975--6 
Lenuing' tn, advocated, l,ut Government should 

hav(~ Dot.hiug to dn with btwk l'Ute 1tl.9t)3-6~ 
10,862 

Rt'Kel've Tl"f'UHUl'ie!J, hK~king Ul) of oolances in. reply 
to i.~l·jtidslU LO,H;;l-6:! 

RUI'l!ll\;~ : . 

Cirt'ulatiuu. Govt-'rnment baa no means of forcing 
J·Upt..>e1i iutu circulation if not deNit'eti by public 

14.t.7.i6-i 
CoiulI~"n. nse uC In'ofit<l!: fOl' railway purposes: 

AdH)Cut<,d in fntw'e lO.~46-S:! 
ill th~ Past. dt~ff'Jnded lU,I5:iS---45 

SILVER., PURCHAIU~ OF, FOB CUINAGE: 
in Boulhay, no ath .. autage to be dtwived and pur· 

duuw in L • .mdou preferred lU.H71-4 
~'gnlur pUl'chaf«!-t'l Hllvoeated • 11).86t1-7U 

8m't'1'etgns, no difficulty iu ohtaiuing, iu uuliR. 
lO,i';)t(-tl2. W.s:~:! -:!, lO,g."')H 

'l'ax.ILtioll, iHCI't'tLMe in HllO. expiaulttiun· .10,741' 
Incollw·tux. U~ al1plied tu natives, objection tn. R~"lI 

8';19-:?O 
ludiu II deMl1r. uot a t;l'edit()l' cOWltr),. Selw~f('r 

11.0~'~ 
lnt.lia, trow ('ettuiu poiut of view, u.. aebt...w rountr,y. 

BflN'tlfll- - 30116-7. S109-I4 
Indi'L bills, Burr.1us balanceg might have been l18ed tn 

l,ny oft'. M'rll'dilt'1,t - 3916-24-

India Offi •• , 
Am~Hunt.tU\t-Omltl-l'u.1. rUll~tiu1lS and dift't"U'OUCt.! fl'6Ul 

tllt~ ~If FiruL1J('ial Soc-:retary. Abrn/wlM 11.599-60"J 
'\.Pl)Hintm~nt uf ottit'er of tinund.al experieu(',e in 

Imua ill. fIJI' the. ,YfliU"8. would Dot ~ H8.tisfu...!i.tn'Y. 
Hol.:krl~'__ 11.;;i.9-H~. 11.7UJ 

AMMiKtant HI' Dt'puty (O~ilUln('i1~l Sut.'1'l"<tu.1'Y. woul0 be 
-u-dnlHtd~1l1"', fmwt.i(lUS, ~1:l",. AIHumfm.a, 11,61,2-6. 
11.;:n 3. 11,7jtl--";; H(Jhr»f!". H.';4-:! _1'. 

ASI:HtiTANT lhUlIut-8&('1tETARY .oF STA.TE! 
.'inlYll.~i~Ll trn.inin~ t\efijit'1l-ble~ S('1t1llltu· ilI,t lP1. 

U,UMff-~ 
8huHM ht~ lt~~'V~tU1ieJ. Ul>t ANlJlstullt ('lul('r·Sec~tary 

(.If' tlmUl.\.'in.l tlutieM. H"lckrl«''' - 11.7,')" 
A l1,ht of U.l ... ·U\Ult-H • .Abr.:l/uult.!l • 1), ti~~, }lAj~I--:! 
A,u"tor. VllNititln of. Abl'ulotUJu 11,0';1', p, ~u 
B,Uallco~, .,fl" ill km4..u. tuwler Balaucett. 

N l!\I~tHl 

India Oftlce-CQutiuucJ. 
BROKER: . 

Ap}JQintment-, mode &nd pel-iod, BtJdock I ~~ 1-~ 
Appointment, joining of finn appro •• ed by Sec.~I'Q

tary of. State made a condition of. and no 
disadvantaqe seen, Scott, 2071; Cut)'te, 10.515-~. 
IlIclu:.ape.10,7:l2-5, 

Commission paid to, 181:13-4 to 19J:!-3. Baa.vck 
1~8', p, 318, p, :13" 

Fully in touch with market, tiCQtt 2137-9 
Functious. Seott - - 2072-4. 213::J-6 
Incn'ase iu runount and :retsponsihility of work. 

S~QU >l106 '")lOf'~'1° 

Indi~ Office hos first call nn time of. B~k -i ~J74 
Uffice expenses. Scott - 21+0 
Puid official. ohjectiOllil tv. I-nrheape 10,731. 10:;36 
Payment, 

Arrangements and justification for, Blfdol'4· 
18S3-~02, 1926-30, lU.5-8, 1983'95,21<4"-6, 

p,311 
hy Commission. working Hf. Rnd SItCL>-QS8. IlIl'h-

('.-ape - lO.7;JO-1. It)t~7-1UiO 
Hot Excessive. Clurie lO,51!!-:';' 
Fonner 8vst43ms. Scot! ~182-:1 
Note by Lord Inchcape j·e. BI,dork . 18M7--8 
Particulars I"e method. &c .. Scott 2tn:18-107 
Reduction of. in UHt,lnchcapt It),7:!8---9 
on Volume of husille8S instead of rate of intArest 

earned, question of, Scntl 2:1 i.~--81 
Whole time taken up by India Office bU8inefl8. SeoU 

2126~ 
nu BuameHa cau be placed ht.:..fore uny C'lmmitt.ee 01' 

before Council~ and no member of Council ca.n 
take part ill buein{"ss of any Committee unless 
l"efluested by or on behalf of Secl'Ctary of State. 
Budctck Ht.j.') 

CASH TRANSACTIONS; 
September HlO7 to August 190~. Abru/wwtl p. lutJ 
September 11107 to December IV08 • .Abru/wJIlil 

p. tf~, p. lU4: 
Summary. HIU9-10 to 1913--4, Alwa/uwul • p, 8':'; 

COMMITTEES: 
ad 40c Committ.ees might be better thau lH'elsi.·ut 

system. Holde,.nclJi!- • 11.;85. 11.891-:1 , 
Good deal of work Nellt to. which need uot Le. but 

-committees useful for lSl'ger {]uestions, HO{,/8J'

Ut'if. 1l.~7ti-HI. 11J'ml 
Reviewed every year und ait61utiotul made in t,nn-

stitntion, Holderne~g 1l,834 -,j 
System. adV8.Dtages of. Abruhmns . 11.6tii 

Communication of Finanee Minh,ter iu Iudia with. 
168 under Finance Minister in India. 

Communicatiull with Government of India. ttUc"tiOll 
of extent and IiiIltfficienev of. Almdmms ] 1.6-18 _!1 

CoI"l"t\8pondence with National Bank of India. 
Cbart"red Bank of, India, Australia, IIJld China. 
Hong Kong andSlumghai Banking Corporatiollsnd 
Mercantile Ba.nk of Indio. r~ enlargement of powers 
of Prm~idency Banks, HHJ4, ..4b-rd/Hlm~ 1), ·Wl~ 

{''!(JUNcn. : 
Cityadvit:t:- can be obtamed without ~pre&'ntlltive 

on Councll, .A.bralUUlU! 11.6';~--fi 
City firumce member: 

City member and member with nou·ofli\..,i.,l 
Indian financiallm(lwlE"dge as finaneiul memo 
bers. qupstion df. Haid«n&ls 11.80'4---9 

Essential from point. of \'tew ~}f lending loans 
from btUances. J.lb,.a/ta"u; 11.1177~-8 

Question of. Hahhruu - 11.781--3 
CHlUlt.itution at preHellt, .dbntlwm.s. I>. ti8;:; 

Hol<hrrie ... p, 69'l-:!. 
Constitution proposed. HoJdeNtI1liB ~ 11,7BO--8Ij;{ 

11 ,S8~, p. 696-7 
Eight ruelllbeJ'K only, mil;ht be possihle. Hflld.-,'· 

ned . n.s.~9· 9(14-

FinlLllt'e' memUel': 
WHUlti hue to bt' ex· Indian \ 'ini gen.-ant. 

HolJn'1u'#iI 11.~IH-:! 
Pr\lp<JlOed n.na tlu'-'SI ion -liS to Iloutfieit'!ney ul 

Mlary and tt'1"1l1~ of Rpl-nJiutmt>ut.. HoldenJ. ... fM. 

11.;5~. p. t>~f7 
Relation~hip with IWrmalu·ut head of j'D1tn('itll 

d~~pa:rtmeut-. HHM~rnf"fl. 11 ,8t:;. -.~. 
8ug~f!tJti'>D n. PfatwriUd- 'Wil"PlI • J l.·l-H'. 

ll,*rit'-- jUt lll~!~~!J;; 

ti 



ROHL COMMISSION ON INOlAI\' FINANf1E AND OURRIo:NC\': 

India Oftice-ro,,/inued. 
CoUKCIL--t'on.i'iuued. 

Constitution propHseu-'t'onfi.nlwll. 
Member with City finaucial knowl~J,.,'e wuuld be 

possible and would he more useful than only 
on committee, Holdernetf. - .. 11,896-8 

MeDlber engaged in commel'CC ur banking in 
Loudon, valut' of, HnldtJrn-eu p. tiilti-i 

OrganientiDn might be ditt .. "nt if Smte Bank 
_blished. ilol,/$rne.. • 11.801-3. p. 691; 

Financial representation important. but militl\l"y 
representation more important, Hnlderru." 

n,769-73 
Indinn members, 

Que8tion of po8llihility of selecting man .ith 
fina.ncia.l experience as one, HolMrnca 11,t444 

ReB.sons for ""Iection, Holde....... . 11.~36-43 
Member representiug Indian finance : 

Difficulty of linding, Abraha... • 11.640 
None between 1~95 and 1899, .Abraham. 1l.6:!ii-P 
Question of necessity. .dbrahanu, 11,64:1..7 

HQldernetJ.~ 11S81-2. 
Members; 

Number. Holderne.. • ·11.82:.-8 
Pa.y. incree.se deairable, Holdc,.ne81l - 11,868-7n 
Term of appointment. Badnck· 184<1 

Pnctice of leaving papet'8 on table for a week and 
poesibUity of shortening period, Hvlde1'1le .. 

11.817-24 
Procedure. Abrahams ". 687--!l 
Relations between Secretary or State and, Holder-m.. p. 69:1--4 
Representation of Indian mercant-ile u. nd banking 

interests desirable a.nd 8ugge~ion. Fwrett p. 7uu 
Representation of London financial erperienCf>. 

important, Holde1°ncttfl' - - 11,775-7 
RepreoentatioD, nature of. Hukler"" ... • 1l.!S67 -61 
Whole.time membenh advantage of, HolderneBtf 

11,86;'-7 
Criticism tha.t London interests are (',ousidered more 

thun Indian not fail', Curm - 10,;)87 
Deputy Acoount&nt-Genernl, note rc advi ... bility of 

announcing that !,'old .!lipment. to England are 
on behalf of paper currency reservefl'. not for 
• -eplenishing balances ""d not available for loan 

p.136,p.288 
DiBbursements, question as to possibility of reducing, 

Abraham" • -' ••• p. 17 

FINANCE COMMITTEE: 

Chairman : 
a City Lanker. not neCC8S8.l'Y and some ad

vantages seeD in another system; Holdnrne88 
1l.i78-9 

a City member for I""t 30 yea .... and present 
clmirman appointed by' Secretary of State. 
Bo.OOok 18+4-7 

Nominated by Secretary of State, Abraham. 
11.611-2 

Position and powers, Schumr 10,992-4 
Practice of a.ppointing city mo.n as, Abru./wm8 

11.715-22 
and Cbangea in approved Borrowers' List, see under 

Approved Borrow ..... • List, .. ,,<lor Lending l.y 
Government of England. 

City members. Bo.OOck •• 184:1 
" Oommittee of the Cotlllcil. BaOOck 184~ 
Oomposition. at discretion of Secretary of State, 

and mode not different from that in connection 
with _yother committe., Badock . 1951-3 

ex·Comptroller.Genflrai or Secretary to Finance 
Deparlment in India might be appointed. Holder· 
fleu 11.755-7 

suggested re..Constitution. H~Jlnilt-QA.., 2460-5, 
p. 526. p_ 528; Webb. 6112--20, 625~, p. 569 ; 
ArcLeod, 7069-70, 7099. 71~7~, 7214-6,p.598, 
.fi.eed, 9975. 10.OOtl-8. 10.031, p. 668; Abralu,",,,. 
11.609-12. p. 6~; Dahcl, p. 6lj7; C/"'ftilal, p. ;u8 

Critieism of, Webb o1l&-<>. p. Su8 
Delegation of more bw;iness to officials. 1Jngw.-~tion. 

Seh:usta 1u.989-90 
Delega.tion of powers to Chairman or Chairman 

and one or two others in some 1.l85e5, Badot'k 
. 18!9-50 

India om--.H"....r. 
FTlfAlfCW OUMKf1'TlI:B--emftin1fM. 

no Diiferenoo between inUl'f"8ta BeJ"'¥~ by. /IUd hy 
GOTel'!lJDent of India, -dbmh"U1Y.. - ~ ••• :J 

Indian Civil Servant h-ajned in Indian fil1&IWC lUI 

member of. would be advanbl~r-eo(l8, hut. deftni1~ 
rule not ndvorated. Sehruler ~ - 1I,17.'HII. 

ll.:!:l!!- j 
hHlian inf.et0est.8 uot 38,('rifit.'ed t.o London in~h. 

Le ArarcJoant 7H!H <I 

Indian eJ:~rieut;C. ed.aut of l'epre:tol~utatiou. 
Sci, n.t... 11.07981 

every Indian Fiua.nl·e Mluititer retiring to 1!fJ UD, 

in turn ~ 
would he Advu.ntageoU8, Jt~ "bb 6:!!i:~ --l 
Adrisa.bUity douhted, Le Marclttml· 77lt-'--;, 

Ll«~k of Indian financial expeli.ence on, H()IrI~n't:JI" 
11,;,;1-:1 

London esperieuce ~l\lil·p.d for huml"! affnil'S, nnLl 
Indian experience fur Indhm atfuil". l"f"Ju·fwmta. 
tiOll of Indian view" dt.>-sirabh·. L, MfU'dHlnt 

i679~R3. 777'1 ~o 
Meetings twice 

HulderlUYfll 

Membero, 

a. we~k would he pOI",.);I ... 
. 1 UH" 

with Indian floam.~w.1 (t-xl'erieut'e fttrnwrly, 
Al>raham. • 1l.6:n -·l 

an Membere of Coundl, .Abralt.umll 11.6:!~J-:;O 
~umhor. Hold"""... ll.~~'l! .. ;j:! 

Permanent Under·~·l'6f.ttrie8 n'~ memlwl"fll of. 
but a.re preRent at mectin~. AbraJtam.t 11,tlV;) tS 

Pre8euce of two London banket'8 and alJlWu(>.e of 
Indian 01' Anglo.luWau bo.nk(~l" VT expp.ri(lDl~p.d 
European official of Indian Goverompnt, 
criticised. Webb p. WHo p. 1i7H 

Pl'VCednre. AbraJltlmll • p. tiHl1 
Retention ()f som~ form of, c1~irub}f'>. if L01-d; 

Grewe's scheme adopted . .dbmwr"uUl 11.I-)tii-- 71 
.tlt TJ'ansactioU8 re loans l't'pOl-ted to. ln~hcttpf' 

l"~fi;lj-t. lH.nR;J- M 
Unoffidal membclll. advHutag,·, Abm.luHu¥ • 11.tiflU 

8TAlJDINO FINANCE CUMMITTE!!: UlfD.t.:n. IUHIRtlAN • 
nnw COUNCIL: 

Cunstitution, queHtion. Hali1ernclu; ] 1 ,",fio -'"'' 
11,8~H .. {) 

Prn;sibility of estat,litll1ing. HaltlerUt'liH } 1.7M::j--Hm+ 

FINABCIAL DEPARTMENT; 

Check. "nd controls ad"'IUltW 
Le Marchant ~ 

ill profleut 8y8t-I~Rl. 
7~U 

Critioism of, WeI,b ~1l:-J-5, p. 568 
Defects of normal organisation, AbraM»u 

1l.616-24,11.7:I.; 
Organisation, sta.!. &e .• Abl'ahanu .. 11 .... ,tl!"~Hk 
Relations with Finance bntn('h in India. (."h.ange 
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Had" .. ·• - p. :Ux 

I.:i,..t ,}f 111'"111'" will anwunu ~nt. un:.!. "~!!M p. il.H --:? 
Mn.kin~ IIf. (lll"el.~t hy India Office. on *"lme But'h 

pl'il}('iplt~ !k< ~ulf>.v( C"\lm~il Bills, 8u~tion. Smith 
~;'!'3·-'. ~:.!t-4. p. 61; 

Mtu:imulll h>tal Ittnflllot Uitll~lly "hl~ t·(l be- j}I8.I~l. 
HfUlMk :!t133-t,. p. :n:! 

Method I,\f payment 'Jf. Bmbkk l&t:!. p. :lll 
Mon .. v fttmt>tillu_~ h"ld fll'~r. tn ohtnin 1.eHpr mt(>. 
Bfl~k 2H31 

Ohjt'<'t.ion tt .. HH"ri~'rf-. l".IH;l·K lO.:l:t~, 10.:1';7: 
Pill/*-l!ltl. p. tl:\':;. p. 6:'.t 

Ohjt.:>.t,thm t-o t-yat.,-m. l~IDtr .. l HI fllllik of Engl:ioIltl 
oW"" tUl)lWY murk-fit UlUl l"" wlSlkelwd by. a.nd 
lluu'k-f't r.\.te !n\\-~l't>tl. COlle. • :~U·S-·.~,9. ;;;{j':.!: ;~, 

:H:!i ~~H. a~:~,;s 

Lending by Goverlllllllnt in England-«>nli ... .d. 
at Par on Indian railway debenture •. BadlJd: 1923--.~ 

Period approved. firms preferred Rhorl period. anrl 
qu~tion of extenAion. 111Chca~ lO.714-S.1t).-901--23 

Period. and qneeti<m of extension, Srott. 2149-57; 
C....,.; •• 1O.609-2L 

Period and .ysrem of fixill!<. Bad<!rk 185S-9. 1933. 
1996-~QOQ.2Q05.p.309-10 

Procedure in ca.ae of fdlure of a borrower. Badock 
2001-4. 2009 

after Provision for all ~pecia.l liabilities foreseen. rest 
distributed evenly o"er each business day. Badock. 

20H 
when Rates high in India. criticism not unnatura.l. 

N ewma.reh • 1862-3 

SECU&ITISS : 

Al!"horisetl-for ae<'ept:an<'e. list. B"tL'ck 

Colonial securities: 

1860-9. 
p.310 

Inclusion of. oonsidered to he agu iru;:t int-t"rests 
of British G>wernme-ut. ColI' 3;~65 

Rect'ut RC(·eph.!ll'E> of (·f.'rtain, explanat.ion re-
gaming. Seh .. .,r 1l.0ll 

Coromerx!illl hills. '" fluId be ohjf'ctf"d to. S~hu.ttter 
11.011. 1l.:!21-2. 11.22:; 

Confining of. to 8e('·,u-ities N'gi~ten"d at· Ba.nk of 
Eng-hUlt). l'~a80n fltr. awi dtHi\'ulties otherwise. 
S~Qtt - 20a3--90, 2144------8 

Difficulty Hf nhtaiuinK authnri~ed . he Mftr('hrrnt 
i8:lX 

Difficulty Hwing t() LU')!p am'>uut or money to bP 
lent. Cok 342;) 

Ext-ensiou : 
Businpss would be samt'what fU"nitat~o by. Seot/. 

~147-8 
Question of. BtU/ork 1~119-21 

India di"hPnhlI'f'-8. explallntion, BfHlock 1980 
India sterling hill~ as, ~ of. Weltb. ~ p. ~.3!l 
Lette1'8 to Bunk of EngluuJ and hrokf'r giving 

instructions rl!. BaMrk - l~~l:l. Hn;~. p. SI:.? -"", 
List gufficient in nnl'lnul ti mm., S('ott 208!l--4 
Ma.rket, more limited fi('W. Bf.f~'k 2n34-----,.~ 

Only thOSE> 1·~lRtel'P.d at Bank of England ex· 
planation. Sehn~tt!I' 11.Q09-- 10 

Other tban tll08t: re~jlitel'Pll at Bank of England. 
qUf>stion {If. Cae, :1507·9. ('urrb', 10 •• ,2.l)-:W; 
INI'It1~aJir. 10.7:...10 7. 

Parlicuhu'R n'. Wi:.!. Htl;t on ooli.am dil.tea. BO(Uxk 
p.317 

Rea&l)n lor certaiu. being taken at par Ht.llle and 
othCl~ a.t uUll-ket vultit'. BlUlnrl.:. 187tJ-l, 1»2;-1--4. 
1958- t);l. Hl8U-~:!;. Scutf. 2H7~-6. :!108-11; 
[Ucl.C.lpt'. lU,8i;,-9. IH.xx6; Schwl<ter. 11.~:_18. 

Taken at ptLr. !\o eh:Ulh"f" ufivncat..ell. SrQti 2(lj9--8:! 
Taking of Indian at pur v,u.;ue and- British at mnrket 

vnlue, .~oIl!ii·lel~ had husiuess, C.ue - :-I;j6] --.j 

101' Shurt pt''l'i"ds cnticisell luul lonb>'er J>f'riods 
uih'{)(!il-tPfl. Wt'1Jb 4}i!-\8-HO.519:--8: 

Smull amount *lDlt'timps 1~1lla.i1l9 unlent fm' short: 
time, Rfldm-k lR,5..i~~ 

Stu.t..;oment. showing tnmSll(·t'MtS f(ll' ellA'}' day in 
lH12-~la. B{fd~ik - p. :)HI~2; 

Syst8Jl. iuclimpf' 10.667-75 
Sy8t~ s.u!itlf/J.(·t~,ry Hud no Inti.; ill"U1~. CUI'I'i~ 

l'. tjtl!J 
Tf'Ulporary llbstj~nti"n t!'Om. mig-II; hell' raw. Cok 

;1421~:! 

up t~, lil milliulU:J nlwar~ ll<lHsihl"" t" apl'~wM hor· 
"I"OWl'l'8. Curr;"· - . - - - p. 66H 

hy T~,ter. wmd,l not he -ltlHidat'fnry. J#rh"<I~ 
10.;'42 

Timing of. to (l1'(>vent [luhli,' "riti('i~1U of "lrrnwin~ 
money to WE'd p&)-'nu!Uh at higher rate than that 
J'eC1'>lved from I .. fin,.. quewtinn ,,(. lIat/,x:k zHI:-l-:!4 

lin TrallS31·tiilll~ N1lOrt-1 t,l Io'ill:irwe Cnmmittt"t.~. 
lurbt:'"p,' . HU.;.-· ';. tH t;~_~,_s 

Lendin&' by aonrnment in India: 
AdW)('flted. 3ft'li""lt'rf. Jt, ;j.(.7: WA.I" "'9~': -.~,{Il'l. 

5l~iH--lll .. -,0.;") j. 7. 5:J';1--i<O, 6<1!1;l, p. :.:, ... p. 5tl~t; 
PUUd~l. ~r;9;1 ~ S.f-llo>f.,flU lh,r.·.t. p. 7}.}; TJ,tU'~r"...,. 

p .• l~. 
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. Lending by Gwernm611t in IrubA-ro"linu.a. 
Ad VOl. :-..tled ~ain8t se<'_nritie&. w'\an hank: rate:. ppl" 

e.-nC al1£1 o"~r. S"a.-lCOOn lJal·id - ~ p. 71:-
nOlt A fiPo('atl><C:l. in('reaR~ of df.>pnuta with PrE"9idE"ney 

Bank. pl't"fen'€'-d iw;;t-ead. HarrUoJI- 10.186-9 
Amollnt availftblt:> for. question of, Bhupondra Nafh 

Mil .. " +S08-19 
..Amount would ~ limited BIt diffi<.'llUy of security. 

Tvo-mey 2!'t:J2~ 

,.·!O~ BAI,AN("r~S: 

B,d8I1C"S not. avnilable for~as' in Londun. hnt DO 

'l"!a.80n aiZuiust. McRt.Jbert 3~:~t- J 
110t- Qp;:;irable unl~R very .mall amount. Curr,', 

11),.'h'l4 5. lO • .i%. p. 6hl-t 
Ohjt"~tinn8 t.o. Mnilnrl ~(II;t_ 11217. 9:lnU--:J 
Pra{·licaJ.ie t.o sntal1 e,;t~J-t hut UI.t- f;,(Iw-catf·d. ,,00 

reasom.. BurrOfl."- • !lu46-7. :j(-Sl-2. a~J)7-~; 
from Balaal>(1S or paper t'tU'r~u{'" l'E."fiM!rve immat,pria1. 

HllmiltQJI - 2 .. ,s4-6 
from HaIAIwes and from paper ('.1 ~uC'1 reserve not 

ol,jt',·ted to, S,.htutt'r . - . 11,062--a 
Bnuk rate on dep~ite might 1.~ ,,-,Jnt~. Hunter 

6A~6-8 

K,\el-a.ge Bank raw will ~ lo"'~t'P'd. Chuflilnl p.76)) 
Bank rate would ~ kef,t i jwn by, say. tl IO ('l'Ore 

loan t.o 6 pt'T cent .. Sn,,"' • ..- ~4S7 

,-n BANKS: 

Advocated, };/ltJ!Ftr 7861-' 
Attitude of ( :ove1Dment of India roe, Me~ton. 9065-6 
to All bank.·, of standin, against approved seen· 

ntips tMlv.,oCated, Pantlya 96:10-4:' •. p. 635 
it lakhs sh,JUld he minimum amount to any Hne 

oon", PI,lUlya 9806 
at 1 per ~nt. nnller London hank rate. scheme. 

Jlamilt.)ft 2:l67 81,. 24~H-6. p. 5:27. p. ;)~ 
Oth€'1' than Pl'esidelKT at rate not e"Xt"ef'ding 6 per 

cent. if bank l'&tt. over (; per cent., and the 
P~sidency Banks ha.\""e not taken 10&llt!! at rate 
offeretl hy Government. suggestion.. Th.ae~ey 

p.718-9 
during Periods of stringency advocated. and 108Dll 

up t() three months Sllggested, Pandya 9{K~2-S. 
p. 6:16 

nn Security: 
A~lvoeatM at 6 per cent, wheu bank rate above 

n per ,·ent., McRoher! . 1193:l-5G. 4048-·.'i7, 
4I1!J-l-r., .n8il-~04. 4~1l-4, 4:!17 ··24.426.'>-6 

Advocated. below 1:mnk rate, hut system of 
oonder luight he preferable. Ro.. . !l~O:l-12. 

:$700-7. ::i725-7. :1886. p. 543 
G.)Vel'nmf'nt pap~r. sugi('e~ti.)1' ana qUeMtidn of 

effect. Pandya 9795-809 
Suggestion. DtmlJllr • 78thl- 6. i@;69-71, 7P70-4. 

Ceutral banking institution desil'8.blt"'t, and sugges· 
tiona n. Re.id 7274--9 

Olass who would bene-fit. and question as to how 
far eultivato .... would ""nefit. Smith 8·1S!!--1I8, 

~'l36-42 

Competency of GfWel"nment. ,)ffict'l'S ti) do work . 
.Me~fnn :J2.21-.5 

.hould toe Confillf'd to banks at. first, hut not· ?nl.l' 
Pre!<idtmcy hanks. but to PreRideney banks only 
would be better th:1Il nnt at all. Smith. 

R470-1, 8H4--81 
should lw Connuf.<d t{} Presidency banks, Toom~ and 

FT'r1~er, 27~i K. 2!l-1-3-t'. 2991. Bhupendra Nath 
Mitra~ 4347, 4;J74; Le Mardldft/, i671; ReM. 
9~13-tl. 

shonld be Confined to Presiden.·y and (if de.ired) to 
exchange blmb, H",,'«,a • 8172-4 

Correspondence betWeeD BOlnhay Chamber of 
Comme1"l'e and Government· ;)f India 1'8'. It-'88-~. 
Abruh.a m-t' - p. 36-41 

Criticism. W,bb - p . .j6i) 

ll':'I generul Demand for~ telegram from Vieel"Oy tn 
Secretary of State, 22nd Jdnua'7 1913, AbTuIaa"", 

p.66 
IHmand might arise when Go'Vernment leBB able to 

lead. IUid 7301_1 

Lending by 80vernment in India-c.,./i".,,1. 
Demund, "-lne!;ti.-on 38 to ""'fOnt, lJll!{p"ndrtf Ndlh 

Mi:ra, :.!t;.c."' •.. tj, 2~Hr; K'{"hb. ~l;;!. !jHl4-..,. ;;0:17. 
~:IHI ... W; H"""rd. [1 .• ;79; H""'", 6/11l1 ·M. 
~n.-4 . • jQ:'!~~; Rri(l~ 7:!ti9 -71; 8mith. 1'4-,,:!-tt 

DEPlIfDElJCJ! OF TRADe Oil ; 

Ar,t-i~ipate-d t.o uudne f!'xtent. BI", • .p+'u4lm Yldh 
llUM ~141, 4:1;;:1 4 

0) jP.·tinn fnlD\ puint of vipw of, nn! IlKl'88{l wit la, 
;frt'hb :riH7 

<.tH~.ation nf. Hf11j'"", fi. ..... ,1LjH; Reid. 7~97 .. auo. 
lI .. t DfI;Rl1"3.hifo in OVin;HlI of ("IIDlmf"l'('ial m~II, &.:> .• 

,Alm,hmtu: - "t+~ 

Din1cult.y in ('8.A(> or Go\,"f!'t11DWUt. l1u\'iug to witbd,'uw 
Dloney at ull(>xpf>{'"ted tjmf'~. ~.cbmhtlflill :.!t; 1 

no ])jfficutty anticipated. II.Dd nU1n .. y tlTlliJahip .... uM 
he limitt>d if balMU('f'!S ndnc'f'd. Jr~MI r.~H9 -9«. r,l1-tfl 

Disa.JvantagE's, Ahmh.atnll - £I, tl ;-
prPvioua Dil'!('u~aiHn8 reo HOll'lfm . 8W9-
Distribution qll~tj.,m, DuMa¥' 80KO :! 
of Ex('.ess in January. Fehruary "nd Mal'\!b. no nhy.c. 

timl to. hut p •• ible diffi4!U,lty. A#J,"fdultlUl a:,:l Hn 
to E~('lumge Ba.nks. tree untk,. E,(~hange Banks. 
E:rtra.et frum Finant·inl Statc>numt. IM89 90, Abm. 

ham. - p. 4~ 
ExtJoact from proceedingq of I~~~iRlatjVf'! eoun,"ll. 

Jannary 19(J(t~ Abrll/uun, . p. '196 .j 
F8<'ilities not eomrmr-4h1e to thn~ in London. Nf'U" 

'lrta.,rc" 1 += t~ ··a 
to Firms and institution. other than ban kill Ullt 

advocaW. Howord • .. p. :l"",., 
to Firma, should be pnSJl:iW~. W~bb .~28]'-:J 

First three m{Jnths of 1913 would have l~n suitablp, 
Abra.h.a m. - :!811 

not. very much Importanf'.e attachell to, Tumf},"!J 2!l~2 
1n<!l'88.BP.d demand for GOYe'rnrnf"llt fl('cnrith'8 will 

~sult. ChUflilal - • J), 7.;;. 
India. Office would agree L,. if Gm'p.rnment of Intlilt 

suggested, Scluuter . 1I.U;j6. Il.1;J ';' 
Issue of short-tenn IJParer bond~ would be luwflll 

in connection witb. Webl, - 5:!9:! " 
to La.rge extif\nt. on security. question of possihility 

and value of 8oowitieR. Abruluull,jJ 141-4. 1-1.6·7 
Letter from Government of India January 19HI. to 

Preaidency Banke and replies. AbmJ.u,mf: p. 442-.","7 
Letter from HOVelllment of India tn Sec!retary of 

State. January 1~. Ah-rnham. - - p. 4u:! 
no Limit suggested 8.8 t.o amount. HttmilfhA. :U,4-.; 
Loans to Preside-nc'] Rankil prefern.hlAt Ah,.fI!w 111 •• 

+S3-63; IJrah"m. 411116 9. 
Objl"Ction of Be."re-tary of ~ti.tte tA). ,J11I'{"I(UNIi ·t..a4-.. j. 
Objeetioll to. in the pMt. Hf'lIton - 93utJ..-~J 
Objection to. that amount 01 ~ces ava.illihl~ 

would be uncf'!rtul~. hut advantages mi}lht poP'toihly 
'Jutweig:b~ Ba'rrotD a047. 3:!;~·-". 3;!67~ 3:n3· ~4-

to Other t.l1&n Presidency Banks without 8eCuritieK 
advocstfld within reasonal>le limit8, but. nnt t,l 
privste firma, .Hu.n,ter - 63!-t4- MIt-' 

should bo· frum Paper Currency Reeervp.. 88 balalU·-f'tR 
a ftuc'btating lt~m. Smith • H4!'9 ;.HL 

from Paper Cu~l).c-y ~p"e. ".1' 1I'D#11!r PAIH'r 
Currency Reserve. ' 

Power P'lS9e;ost-d. but nevp.r ~1:e-rejaed. AhNflwfRtf 
p. 6, .,it 

PrE"ference should 00 given to Pl'Hidency Bonks. 
CIUl-7I1'lal • • p. itl.'j 

to Pre8idency Banks. ~~ uruu.r Presidency Banke. 
to Presldency Banks only. in finn inRtanee. a.I.,.,,· 

cared. Belt Ilider - - 11.u",-~ 

P'''p''''''ls of Cham""", of Comm ....... re, l_W p. :lI!4, 
p.~-j 

Procedure. suggestion.. Smith ~J-j.9~';H3. ~>i~~3:; 
Proposal not eouti~~nt ()n eatablishmnt (If eentnLJ 

Bank. Hv,..u,. tititi2 Jl 
Purposes. W tibh r,2Ki .j 

for Purr--'" trade during iihorl period of the y""r. 
would be advantageous, but Mr. Bry~'8 npiuinn 
a.g..m.t. quoted, If <""",,"1 1:lIi4-<l 



lBIlEX. 

Lending by Government in Indie _!in""d. 
Queotion of, AI"."""... • • 96, 21S-9, 450-1 
Qnesti~m of effect on Indian bflnk l"&te. :TQ01'n~ and 

F1*thUW 2847-53 

RATE OF INTRR-EST: 
1 per cent. he-low bank l"ate: 

Bank of Bengal would refuse. as unremunerative, 
Dl1tWur 7t:S72--8. 8016 

Scllem('l, HamiUPlI- 2367-S1. ~4,93 -6, p. ~7, p.529 
! per (·.~nt, lldv(l{'uteti. and Bank rate would nevel" 

riHO above 6 lwr e~nt .• Dtwhar 7~t)7-8. i877. 
7984-,1, 7999··8002, 1:!OO5. 8083-6 

6 Itel' (".ent. advocated. when bank :rau, above 
6 pel' ~~nt .• McIWbert 3SJ;J;J-S6.4048-57, 

4<1~40-·5, 4.1~6-204, 4211-4, 4217-24. 4265-6 
lJelow Bltnk rete adV(}ClLted. lmt syswm of tender 

might be prete • ..,hle. _ • a60;J-12, 3700-7. 
3725-7. 38ll6. p. 54:1 

RoLes obbtinml for 'Council billa might be l'edu('ed. 
BUf'rOtl' 3048-50, 3:!6ti 

~fu8al of l"(.. .. IU~l:lt fur loan 01 5U or 100 lukhs of rupees 
on M6Cltrity of Government papers, Brid 

75-.'}3-4. p. S';'1 
little Rigk need be iuvolved, Sm.ith p. 614-5 

HECUBITIEB ~ 
not. Cl,nt1idered important. Hatn/Ufts 2U7-8 
Difficulty not- contemplated re, McRoberi. 4044--7 ; 

Sm.jth - 86!J$ 7. 
HoV(.'rmnent pit.pel' wlvocl:lted. CAu.uilul .. p. 7H,), 

p. 'iti9 
Nature of. \mh~t~ti()n8. lllcbb 5011--3. ,j!!92 4 
l>oflHihility of mmb llro\>iding. question ae to 

t·xtcnt., HffmiltQu :HH7--S0a 
tluestiun, Mdtobcrt - 4087--9:1 
should be ltooluired frum l}rivate borrowers. from 

hallkll 15hould be dependent Oil Cil-cw118bmCt"s. 
Weblt .530'2·-7 

ahnuld be RRquirod o.nd quetit.ion us to uature of, 
Sm.-tilt - H47~-:J. 8812-21 

Oll Hhort, l00.n8 deaimlile as ma.tter of busiueSB. but 
nlJt uet'.08AAry fur sa.fety, Hfunilton 2.j.-ltJ-5:J 

StAte luwk would be no better, Snu-'n,. ~f6ti-9 
8ugge&tiolUi ,'e, minimum amount. rnte, &.t! •• Snu'th 

~8~~. p. 6 J·I 
BY TI!:NDK&: 

Approved. Wcl,b .'J:WO 
1m Objection seen. Smilie. 8870--1 

in TiuW8 of presjomre, u.dvoca.tt.'u, 1tCcIWbert - p, 547 
from Treasury Imluul.'<lti not ohjected t-o. Hu-Wflrd 81ei6 

L01U18 to h~jp t,nule. and to e8.1"D. iut.erest., di ffel'euce 

between. Abruhanul • +JO-.!j. 

Loan., issue Gr, by Government: 
Explanation of system find policy ''e.,Afn-alwl1t.s 13-4-
~'.\lctor6 nifP('ting bldia '8 t'redit. Inchrope 10.8':;:1- i 
More could have been rnised hy. if bctrer pl'ke 

"ff.red. W.·I.b 6165-9-
Qut'.st.ion uf effect on eXt'hange, HamUton 2+23-9-
lk-duct ion of bll.tn.ncea by suspending. advocated, 

W.bb 4009 76. ',04S-52. p. S"l 
Sutisfl1ctory lUtture of IUtUI1Jl1.·l·edit~ Re04 9~136-8, 

lil.I~'!9-:11 

&lhewe. RtunHtvll, 22H2·-3U5, :!:1!H·-40 1. 2:4.'lti --7 ~ 
23;)2-3. :!468-7S. 2t.08-28, p. M9--20 

LOIUlI, iBSU<) of. by Government ill EDgla.11d : 
tlhuu\d 00 A'\'nidt'd as far IUl possible, Webb • p. 5ti~ 
Bormwinst a,oOO,HOOL in Loudon. 1912. criticism of. 

W.bb· . . . . . 5aSl-tl. p. S53 
t.~mmuni1.".ll.tinn with Gnverument of llldia~ q\la8ttOn 

or extent. AhnJh~'m .. - 11,652-8 
Consuitatiull bt-tween Government of ~ India and 

Secretary of Stu.te 1"'#. before opening of finanoial 
yew.'. and miJ)'e frequent oommuniCf\t.ions might 
be de"tnt.hle. BluJpelJ,lm Nt,thMitNI • .... iU'-6. 4010-
28. 4:i8tl-99. 44,6·80; MeMlur<. \~'>I)6..11I. 

C','t'dit. of India not dedin~ re-latiVf'ly lo that of 
utht"r b.HT() ... ei~. Col. :ta'11 

el'itid~m8. lrllM . . p. 5H5--6 
Imtx1$tibilityof mit'lng sufficient ea.pitul by. S"Rd~,.a 

1,l'r . gg';7~. p. tiaU 
]nt~l't • .u.acuf isaue, ~lltid~cd diud~la.D.~"e4 .... f6-,'Ulttl .... 

p. 18 

Lo...... iuue of, by Government in En~la11d
continued, 

lncrea.sing difficultYt and question as to rea.t-;ou, 
AbmhtunB - ~ 15, 121-3. !W·~7. 52;1 

India bills might have been paid oft" -earlier, SchulJfer 
11.18~ 

with lnfl.ated balancee, C'liticlsm of, PllndlJ41. p. ti3.5-
mta-est, gl'&dual increue, but chargel will decreu.se 

in about 3U YOOl'S, A.ural!l1llu ~ _ a:!J..- 5 
Loans &C. tuo mud! under Govenlment control. 

money would lie more readily obtained if bigger 
facilities given for private enterprise in India.. CuI-f_' 

3552 
if Money l'8Ilwrod on a lurge swle, loan would have 

to be iuued with fixed date for redemption. Cole . 
33611-76 

Necessity of, but decrease llQpcd for ill future. 
N"",marclt • • . • • • • 1337 

Net amount of. 1909-10 to IH12-13, tUtd pl'ovision 
for railway progl'amme. H<ncru·J.- • - p, S7X 

]907-09 W lHIS-I4, ...tum/lama - • I', 67-7R 
None issued in una. Cllf~.10.S90; Clwui/fJ-l. p. 7-6:), 
Quotations for. kept down by knowledge tha.t Gov{'rll-

meut will OOlltwue to borrow anDually. Gale ;J3ti8 
Reeommendatiou ma.de by Finam'\j Cummitt-Pe and 

Public Works Committee. hut d~iJlj,ntR: umdp by 
Secretary of state in Council, AbraA,rtI~ 11.ml t! 

Renewal of hill;'. December 1911~ MeJlt()"n~ 9.,)UV;. 
Sch.Ulter. 1l,04S-9. 

Renewal of bills. question whether (}overnment of 
India. OOD8ulted. H'.JWtCrd - ~164-.; 

Statistics. 1910-1!!. I.nd comparison with halanCt'S in 
hand. a.nd criticislnof ]JOlil'Y, W~bb ')U'~:l-W. p. bU.:'> 

Termiuahle bond.OJ, p.l8sible diflicultie!o., Alu'tlilfllltlf 'j:!4l 
Undel'-writing of, A.1JruJHlm~ ·11.701-14" p. 689 

Loa11a, i •• ue of, by Government ill India: 
mom Advantageous t-han borrowing in Lond'ln !'Iome-

times, M~IAJQ()· • • - 70.'l4-,·), p. ,jtj-g 

AdvQca.ted, (!VeI if inooregt slightly highet' thft.D in 
LOl1don. McBoocrl • • • - 3U91-·4 

Advocated ~ fa.r aa po'Ssible. G,.alUH1ft 4!JlO 
Appreciation '. recently in sccw-ities uf Ia.r.;c port 

trusts, &c. indicat.e possibilities of. HUlrtud 
».581-2 

Attr.wting u. Uloney from hoard", by, sec Imd. r 
Hoard.. . 

Borrowing durin"I eM'ly part of year lind l't'puynltmt. 
when taxea oo-lla.>ted. question uf. H-u-M-:Jvll-. 
lO.20'.l-8; 1"""",,1". lO.863-~. 

Clase of peopl~ taking sha.l"'t"'s in. Bh.tpendra Nu1k 
Mitt'a, 4440; Hunter. 63.')8-60. Hf.'tf»(,rd. 8'100 i 
Smith, 8519. 

little Demand on parl- of small people at pl'eStmt. 1.111 
might mCJ"e&8e if-certain diftil·ultie-s were minim~;'!Ie<.L 
Hunter ti:io 1· 3 

smaller D~n01ninltotiou!:il "f Uoyenullent lutp4:'r would 
be useful, ll-f'id . f i38-lJ 

Deainlhle. instead of ifoi8ut: in EugllLl\d, a.tI far as 
p08sihl,', .llt'sf-o-n H05;,)·---6 

Deairahle, if terms 8otual1y fuvourablE' and even if 
t.erms higher if m.JQey wulJ he e:r:tl'a .... t-cti fron1 
horu·tb!. iluuter - 6;ki.J..-,) 

for Development of Indiaa-pprovedaslong- as market. 
can tak('. up eec..uitiea without dept'eCiatillg. Htl1ltl'Y 

tla,~a 

EDool~went of private ,enterpri8f' in India. dEMir~ 
able. lk.. . 3~OO. 3S~9-9"3 

EndoI'8e'ment of Government. pa~r, cyiltem and 
difficulties from point of view of natives. and 
l'emovul of diffitu1ties would I.e advan~~UB.. 
S".itlt ,,";l1}..5. BtW2-U. "'7><:'-90. 81<;7-611 

EX~Wli(ln of, nut po.s«rible in expert opiniun without 
reducing r.na.rkt:'t l}rice of rllpeE> paper. Bkupendm 
!ftdlt Mitra 44tlO-3 

Exunt. Mc~rf 4:!OS-ltJ 
Extent. all't'8dy done to fullest po8!1iblt,. 1:Jh"':Pt:tujt'tl 

Nat,., Mitra. k;;I;} 

Ext.ent tu wbi"h !n~h\e. que-:;,blu of. lIf/N/"'r 
6,,·t8-1~ 

Ext-unt w ,,'hi(-h posi-ible anti tlUUlllti.'lI to nue of 
am01U1t mised. _Vel1)uUMcu • 1 W:.!~ l·k.p-l;i, 1{.!:i1-4 

t; ! 



ot. 

Loan •• isme of, bJ Gove.rmnent in India~mfillflcd. 
annual Flotation Ilf la~(,l' loan autl pnpul& .. t~ing of. 

proposed. C/utnital ~ IJ. i6~f 
,j. per cent. hotHls or :q Iler e~nt. flit.~t:urit,. with 

di\-islvn uf protits aoon'! a certain limit, (,' .•. ml'Oidered 
hy Wl"crnmeut. and l'ea&m~ for not adoptinq. 
Mealon 90.:;7. !.H7\l-S1 

Holding of, in. London, ext~nt. Huuler- • 6814··6 

INCREASE 0)1': 
in Course of yt" .... U'. inconvenience of, BlwjH.:J .. dru 

Nt.1th Mitra 4SH7 -UO;! 
Df·sirahlc. PrtlMr, :!~I,):.! .4;; Srlllf;jjtcr, 11.238. 
Diffi(!ulty. Nf'trJlturch ~ 13:18-40. ]407 
Possible, tocertainexte-nt, bntlntliau market Jimit-Pd 

u.8 compared to Lvndon. Ho-u:ard 8~O0--2. p. 5~:! 
Possible to some utf'nt, and suggestion 88 to 

amount, McLef"Jd. ';05-2-8-; Reid, 7405-16; Smith, 
8513-8, p. 615; 8""""'0 IyPr. ~l:!79-<lO. 

not Pos8ible to any material ext.ent on present 
termslI.n.l ('!ollliitlons. HvntH' 6;iS6, t)55!J-tru 

might l~-· ). -.f4I~il)le if betwr t,el'm~ oftered. but 
se<'l1l';ti~ would bt- Jepreciat~. Hu-iller - I)StH. 

ti~18 
}' ."" .... i .\.> 11I.der ,'ertain l'uwlitioJll:i, V.dlll 11,:l;~:J 
l'."", .. .r,tlity of. WI·ltb . • 7~7;,---Ml\ til61- 9; Mf!Hi(M. 

}tu.~t7 9; Reed. 9}td2~-;J. 9!1:-IO-:!; t-'ur,.;" 10,00,;41. 
Ilfau~ape, lU,FLj!J. lU,~61; Fle<"itrovd· Wi/goll. 
11.435-8. 

Hather inc1"I·a,:;.o. than Ht~rliJlg 1mt ki"'ep hfu.'k &!'f 

re!!M}rv(> if IlONSihh:" Fleeiv'l)ml 'Wi/~oll ·11AjX 
Introdllcti.JD j~'f railway debentu'e8 or bonds repay" hIt-' 

in 5V psrs. t"nggetSted, FOI'n",f ~ ~ p. ti9~ 
ll'isue of .:i-rupee paper and l~nlpee llttlJer thl'ongh 

post oftices, (!v-operative d(,qet-ies, .\c., suggestion, 
SIlTWllrtt IYff" 88';9--!f4-

Issue or local Tre&6ury LillB would be posl'lible. 
Dunbar 7963--4 

1581..'"£ OF tiRORT-TERM BONDS ny ()OVJ<;KNMENT; 

nnt. Considered by GuvernmelIt, and qllcstloll of, 
~lflJjtnu • !H82-:l 

no Objection to, McLeod 7109-12 
Question of. Bh-upemlra N(tUt .. 'fitI'll" 44-');)-6; 

MtlldOfJ., 94;~-80. 
Issue of short-tenn hew."r hond. w ruld be """ful. 

and under coIlBideration, Smillt 8615-6, ~63:J..-8 
Market more open than formerly. M.-1!cberl 

4.279. ". 5·18 
Money would lJiE' a.ttl'ltcteJ from hoards if people 

educa.ted. Re',l - 7435-7 
New form of 'JeCw-ity such as railway fleeul'ities ..,,·jth 

guaranteed interest and share of prQfit-s. would nut 
be- extra inducement, McltiJbe-d . 4137---8 

Ohjection of Sem-etary of State to as iutRrif"ring 
witb his exchange t.'l~rat.ion~. R1Hl~ndTa Nat/! 
Mitra 4614-5 

Off~ring of better tenus than iI. England, wuuld he-
advisable provided there was certainty tbat money 
was raised in lndia. M .. Bnberl 4'W6-V 

Pat1.icula.re of rupee debt, 1893-1$104 - 1).270 
lwrsunaJ. Poli(,'Y rr, Flt:eltr()("Jti· Wl7.1tYIr - ll,4=tS; 
Policy of Indian GovemmeJlt t-o nUS(> as much as 

possible in India.. and l't'aSon. Bht1pendm Nota 
Mitra, 4404-6. 444-1-2 i H~oord. 8202. 

Possibility {"If attracting Dumay from hoards. Sun· 
oo,·u lYe)' • 8&-14-6 

would be Pref~",ble to London. R_ - 3~~7, 38~8 
PrefeI~-.d if rate nearlY"lual to London. McRobarl 

4"61-3 
Priority over curporn.tdpn loaus. Mf!tdon - W'!~9 
Proportion held by Europeans and Native •• 11:(93 to 

1903. of registe.-ed debt of IOOia - p. 269 
Railway debenture bonds, peopJe would probably 

take up largely. R~i.z - 7407-16. 7423-4. p. 57;; 
Raising of capitul for Indian development hy, advo-

cawl .... far "" pollBi hie, Smitl_ 8~12 
Reproductive works should l'oC carried out by. Reed, 

~9tl-9U7. 9~128-:t~. p. tin7'; DauAI. 11 ,3tlO-71~ 
1l.42<l-4_ 

Stock certificatRs or loE'·.an~r bt.tWS HUgg'l'tlted. Smith. 
88;'8-·ij6 

Su!omeHtion re. R-t!id ;4.05-16 
Temporary bolT{)wmg uurin~ lean months Hnd 

reduction iD permanent Trea'Vul'y balant08, question 
of, MC8tqj~" 1H),")1-4 

Loans, isaue of. by ao"ernm eat ill India~-cllfltiil"UI .. J. 
Temporary del,tM. ohjN·tiHll to mi8in~ UlOW'Y nu, 

BI,uprtUira J\"nfh- Mil,.,,, - • - ,1 ...... ,6 ~ 
Tt'udcrn.*y tUWftl'tl. pri('et'> Ix~i ng l;t-tk'T t hau 1 h, 'Rit' • ,f 

sterling loans. NCtrmflN'i.. . - un:; i. p. :!lH 
'I'utal amount or rupee 100 Uti vutMtandill}l bdd in 

India and iu Loudon l'Mll(wtivd].l:Illnpc-ndrlc J.7/1/ • 

Milro H:II< U 
London. City. Bud Midland Bank. r· ... fHltal 

tnkiug of Government d.·p-t18lt.I,il·!..('tll'f' 

London Money Market: 

t,., l"'t'n.'W 

lO.i·H -.:i 

A ffairs of India Offioe and Indiau erupi n' Dot '·HU· 
duct~ in interests of. Aln·alutl,., "':IS 

Cundition, importan{~1:" of. to India. Jf<llHilioli 2:IH1J- l.:! 
Question of conDl;1Ctiun of, with Indinn ma.rkl:lt, If('f' 

llflnel' Indian .M.ont"y Market, 
Que.stiun of connection with Indian h'atJe, ToulII"!I 

!!7 14- u 
1dJK'kay Cumnlittet'! refp.rem.>I~ • 84-:!H 
Mm:"k("uie, Mr., eTitlt'"ucc bPflll't" 8i1nor t:llmmil:iSio1t. 

11<76, re ~ilver hoards, quuted. FreWPlI • U.-.U-t OJ. a:!) 
T 

McLEOD, CHARLES CAM.tY B1!IU •• ChH-irnmD uf indian 
Sectiou of Lundon Ch.&mhe-r of Commert.'e, and 
representative tlf B~nga.1 (~hamlwor Hf Commp,rno 

ti}J:r-.! -i:W:$, p. ;,~'7 61:! 
BALANCES : 

in India. tf"'.t.usfll;"l'H from rev~nu~ ttl I.lftpital exp,"udi
ture lU;ght be gu .... t'rned by JPHH- :t,:igid l'rilwil'l~~ 
(Bengal Cbamher oi Commerce) 724-7. p_ 60..f-

Policy in India and England appro\"('d mH'~--H, 
iOS7 ~-R. 721 7 ~~ 

Bf'lIJ.,.-a) Chnmber uf eUmlll{"rt~f'. letter to Rnynl' 
Commission, ~8th May Hn:] p, fiU 1 j 

CENTRA.L OR STATE BANK: 

Amalgamation of Presidency BU.UKfi. not a.d lll~-at.·j-l 

im"'" 
Area difficulty. and. diffh'llJty of ~".tt.ing rf'aUy 

representative centra.} board - 7O;;H··44, 112U··6, 
i211-7; p. an,;. p. 606 

Cl'nirsl control, location Iliffit·tt1ty (Bpnga.1 Cha.mhN" 
of <Jnmmel'ce) . p. iii.»] 

if Established oonh'Ol would have to l1C ill C;ulelltta, 
not Londnn 'i 116- ~I 

Money not likely 1,i-, be attracted fwm Lundon 
,1)1',", 

not N ooe~sa.ry at present 'iO:J7. 7:!IJZ- :1. p. "Hi 
not Nece8S8.rJ" for e.nC-oll.1"a.J.(pmullt or cu-<'pt'rativl' 
~jeties· :;~)!tU·-7 

N utes issued. by. pel ,pIt'" mibht nvt fa '"ott!', .md 
facility of promotiug nntR!<J would be If.'ml 7:!:n 

p)·Cfrtige uf Govpmment might attr-.tA.'t dt'})llHit:'l 
;:!O~l to 

CO~o-PERATIVg SoCI.F.TJE8! 

EUC(HJ1'agement deijil'ab!a 7U4.}- !~, iU!ciC)-7, II .l~r; 
'l't!udelu.'Y tu attrad mon~.!y from huards iu~; 

COUNCIL BI.LLH AXD TEI,EGBAPH Ie TRAN8VJ--;JtS; 

AJ-rnutages (If system (Beny-.t! Cham"t~r Hf (';!lt1~ 
merce) • fl' H4':1 i 

.Hule in excess of ~{uireflielltft: 
Approved and uot 8nUt~oniJ.lt.ie to int~l't-!Mt-iJ"( 

India (BeDhral Chamber of Comweree.i p. titl:: 
Continua-nce adv()('ated - , - p. 5~7 
not Objected to. to extent of fuji trp.de- demand 

7179-t'.!). II. 5!tS 
Currency. e~ndcd use of other ffJ1"lDS than MiJver. 

8uch as gold. n'-'~.lWd cbt:!'rluel1 J'kJeHiLle iI4!j-~~ 

Dep"sita with banken in Loudou. nut objt'"("'t~ tH 
a nd continuance adW1CB-ted, p. :an; {Heng"d J 
Chamber of Commerce). p. 604. 60';. 

EXCHANGE: 
Fixing of: 

&uetieia1 to tr.LI.le~ and Ud ~versaJ uf p<,li.·y 
.dVOl'ClW ~ t;l.'!Ni- i 

Prosperity of trad~ 8iD(~ (BellWl' Chamhe-r uf 
eommerce) • v. til);! 

Gold in' cireulation leu "tl-luabl~ for lIupport of. 
than guld in re&el-ve 7(I:!i-~ 

Guld Bars, great demaud fHr. iu llldi~ and _jlll·!'!t ion 
as to nee vf ~ - . 717,1-7;, 7':':~)7-·&:1 
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McLEOD. CHAlU&8 CA)[PDRLL--t'mttinuea. 
GoLD MlJifT! 

Dut Advocated at present. but if established 
ROvereigns should be coined, 703't. 'i068-S, 
71bl--6l. p. 597. p. 698; (Bengal Chamber of 
(l<>mmeroe) • p. 604r5. p. 606. p. 607 

BuJ1ion for coinage, difficulty anticipated. 7033--4 i 
(Ben!!,,' Chamber of Commerce). p. 606. 

opecial Indian ""in, objectiono to (Bengal ChAmber 
of Commerce) - .. • ~. - p. 606 

10 &upee piece: 
Hoarding and use for ornamente would be 
encoura~ed 7171. 7l98~ p. 598 

would be U seleas for export except as bullion 
and would wnd to destroy .tanding of 
80vereign • 7162 ·70. 719'2-6, p. 598 

GoLD STANDARD R1!:8EBVE ~ 
Amount, no m.arimum limit should be bed p. 579 
Diversion of money from. to railway purposes, 

approved of under eil'CUmsta.neea, if money 
replaeed 7004--6 

Form: 
Gult1. amOlUlt ~ 

S.ouo.ono!. at lea.t advooated. p. 597 ; (Bengal 
Chamber of C"mmeroe) 7137-9. p. 60S 

no Limits ehonld he fixed and coinage profits 
should oontinue to be added to, (Bengal 
Chamber of Commerce)· p. 603, p. 601 

Minimum of .5 millions sufficient at present, 
hut might increase to 10 as trade increa.ees 

7007-26. 7072-80, 722~g,714O, p. 689 
Gold securities or Bbort loans. approved - p. [,97 
Securities , 

Approved, p. 598; (Bengal Chamber of Com. 
meree)· • • • p. 60S, p. 607 

Rea.liution of. 10 millions of gilt.-edged 
860uritiea would be difficult at preeent 
moment • ~ a - • 7141-3 

I~ocation~ in London advocated and reasons. p. 597, 
700()'-Z. 7137-9: (Beru<aI Chamber of Commerce) 

p.602-3 
Subeidiavy branch in India, not objected to, but 

holding of silver in paper currency reaerve would 
be preferred • 7244--6 

HO.i.RDlliIO 0," GoLD: 
Gold more likely to be attrMted from hosrd. by 

exteIlBion of banking facilities, t-han. by establish. 
ment of gold mint· 7033-5 

Tempt& tion nt\t increased hy excess of rupees in 
ciroulation relatively to gold coins 7173 

Tenden('.y of co-operative aoclQties to attract money 
from hosrd. - 70+7-9 

India Offioo. Finance Committee. suggested reconsti. 
tution 706~-70. 7099, 7127--35, 7214--6, p. 598 

Indian Money Market, stringaooy not due to with· 
drawal of auUlB. by Government - - 7091-4. 

LoAN8, ISSUE OJ'. IN INDIA: 
more Advantagoow! than borrowing in London 

80metimea 7Q54--5, p. 598 
Increaae po8sible &nd qU~8tiOD of estent 7Q.~2-8, 

7259--61 
by Government, Im 

7109-12 
Josue of .hort-term. hondo 

ohjection 

NOTES: 
Encouragement deeired 7OS0, ';081 
well MlWIlj!Od by Go~rnment at p .... nt - 70S? 

7204--6. p. 507 
Proaldenoy Banks. Ioana to. during buoy """""no, at 

1 per oent. under bonk rate d .. irable • 7250-.'; 

RAn.wAYS ! 
Bl'8Jl{'h~liDe terms given to oompanies with rupee 

capital should be extended to oterllng eap.tal 
7114 

Cunge"tJon. IUld need for &1peDdit1U'e on rolling 
atock, remaTk8 msd.e at deputatiou to Secretary 
of St&t4, lOth June 11'12, and 2nd June 1913 

p.6,)7-12 
Exl"'nditure on_ .... d inadl"JUA'lY of, and Deed of 

inoreaaed carita! eX{H!Dditure 1050-1, 7~47-9~ 
p.S98--6Q.l 

Finance. importance of qu88tion~ and oritU-ism of 
p .... "t poIioy • 1'- Ml8--606 

McLEOD. CHARLES CAJIP1IEI..Tr--«mIinuod. 
RA.ILWA Y8--ooR.tinlU'd. 

Government should stau. definitely that they wonld 
give certain minimum sum for hed period. 
irrespective of amount allotted out or balances 

7256-8 
Increase in traffic _ p. 599--600 
InV68tors not discouraged by Government treat-

ment of ehareholders in the post. 7261-8 
Private enterprise should be encouraged .. 7100 

Rupees, profits on coinage, use of, for reproductive 
works when we limit Qf gold in standard reseTV8 
attsined, wonld be o.pproved if due regard had 
tv caution - .... _ 7089-90 

Silver. purchase oft regular purchases advocated 

SoVEREIGNS; 
70;9-68, 7186-91. 7232-6.p.698 

J~ use 7083--6 
Increased use not very rapid and chiefly in 

northern and wearern circles • 7149. p. S98 
Question &8 to use of, for payment PurpoBe8 

7197-201 
Receipts a.t post offices and railway stations.. 

1901-8 to 1911-12 • • • • • p. 606 
Use increasing in Northern India. Bombay and 

p" .. t of Mad ..... (Bengal Chamber of Commeroe) 
p. 605 

Stores. purchase of. in India,. no objection seen 
7101-8 

lIa.cLeod, Professor Dunning,8uggestion re gold cur-
rency, Wtlbb . - • . ~ p. 555, p. 556 

McROBERT, SIR ALEUND&B 3912-4!J06, p. 547-9 
Ba.l.aDees in Loudon. might have been kept down by 

paying oit India bill. and not raising loans until 
.=plus absorhed - . - - • p. 547 

Bank rate in India, shon!.! not go beyond 7 per cent. 
at the worst 4118-9 

Banks. danger of multiplicat.ion of so-called banks. 
that 8.1"6 only pawnshops, and restriction desirable 

4125. 4304-6 
Budgat eotimates. difficnlty of estimating 3926-8 

CUBQUES: 
Increa.aed use anticipated • 
Use of. in business, pa.rticula.rs 

Co-opemtive Credit system, growing 

COUNCIL BILLS A.ND TELIlGR.A.PHIC 
SALES; 

4071-2 p. 548 
410&-1l 
- p. 548 

TRAN8FEB8~ 

Oftener than once a week suggested 8997-9, 4225 
Over lB. 4d .• profit .hould be put into special re

serve fund of aovereigns. and when saJa leas than 
10. 401. fund should be dra .... from 4000--3. p. fi48 

at Is. 4td. tends to prevent circulation of gold in 
India - p. 548 

System approved - p. 648 

EXCH.UfGE; 

Fixing of, at h 4d., beueJlciaJ to trade 400+-5 
p.548 

Value of gold ill circulation &8 support to 4009-13 
Exchange Banks. no restrictions on 4262-3 

GoLD CURRENCY : 

Advantageoand encouragement desirable 391S-82. 
4006, 4226-36 

to-rupee piene. not adVOO&ted and re&80Jl8 4008-9, 
p. S+8-.q 

GoLD MINT: 

Advocated from point of view of prestige and 
"""timent 4014--6 

for Free coinage of sovereigns would justify OOtit 
p. 549 

GoLD STAN'DAR.D RKU:Bl'lII: 

Amalgamation with Paper 
objection to • 

Currency re&erve. DO 

Amount" SO millions advocated a 

4085--6 
4019, 4IJSS.~ 

Form: 
10 millions in gold and 20 millinne in 8eCuritiea, 

ad.ooated • 4021)...2. 41'61' 
Gold, rupees. and stMling aecuri:tiee approved 

and opinion ,.. &mounts . p 5+9 
Gold IU1d aterling -..ntiea sbould ba beld in 

LanOOn, gold being ............. ed at &nit of 
England • p. S49 

H 
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McROBERT. SIB ALELUfDJ:B-continuf'd. 
GOLD STAliDARD RJl8EllT&---c.ofl.lin.u.ea. 

FVrDl-cQntix'uea. 
Securities : 

Question as possibility of realising. in crisis 
4069--70 

Short dated 8eCUlities Dot necessary 4.023-5 
Suggestion r. - p, 649 

Location of bulk in London. silver ponion only in 
India, advocated 4017--8,4021 

Subsidiary branch in India (Silver) , 
not Obj .. ,ted to 4026-32 
Rupee. shonld be held in Indi .. a.nd ma.de .. vail

a.ble for a.dv-.mces to banks at 6 per cent. on 
securities wru-u bank rate over (; per cent. 

p.549 
Taking of sum from, for railway d.velopment, 1907, 

disapproved, and sum should be l-eplaced 
4298-308,4033, p. 549 

Use of profits on coinage for ordina.ry or capital 
expenditure not approved until l'8Sel"Ve 2S. or 
30 millions sterling, interest and profits should 
tht>n hI:' t18t'd to payoff Boating and unpro
,hwtjYf~ d.~bt& - - p. 549 

HOAltliUfO. 

Go-operative t!t'edit system will tend to diminish 
·4082, p, 548 

of 0,,1<1, question of - 3~75, p. 548 
Issue of loans in India. would not attract money 

from hoa.rds - 4080-1 
Hundis, discounting of, hy Bank of Bengal 4073-6 
India. hillB. surplus balances might have been used 

to pey off - 3916-24 
Indian money market, money dear from November 

to March - 4195-9 
Lending by Government in England, no objection to 

3929 
LENDING BY GOVERNMENT IN INDIA.: 

Balances not available fOT. as in London. but DO 

reason aga.inst 3\130-1 
to Bank8: 

on Security a.dvocated a.t 6 per cent. when hank 
rate .. hove 6 per cent. . 3933-56, 4046-57, 

4094-5,4186-204.4211-4,4217-24,4265-6 
in 'rimes of pressure advocated - p. S47 

Securities; 
Difficulty not anticipated re -
Question of amount available -

_ LOANS. ISSUE OF, 11'1' brDIA: 

4044-7 
4087-93 

Advocated, even it interest .lightly higher tha.n in 
London a~91-4 

Extent 4205-16 
Market more open tha.n formerly - 4279, p. 548 
New form of security. such as railway securities 

with goa.ra.nteed ;nt_t and share of profits, 
would not be enI's. inducement . 4137--8 

Oifering of better terms than in England~ would 
be a.dvisable provided there was certa.inty that 
money was ra.iscd in India 4096-9 

Preferred it ra.te n ... rlyequa.1 to London 4061~1. 
Mints, profits 4139-40, p.549 

NOTES: 
no Difficnlty in getting, when wantoo 3986 
Fiduciary IJortion. might be increased, and maxi¥ 

mum should b., fixea 3988-90 
Increasing use of 3983 
Universalisatiun of, Government would finance all 

remittances - 3~84-5 

PAPER CUaRE~CY RE8ERVE~ 
Gold accumulation not objected to 

be prevented as long as 15 rupeea 
sovereign 

System approved 

. PREinDENCY BANKS; 

and cannot 
giv~n for a 
4248, p, 549 

• p. 549 

Act'ess to London. objection to • 3996, p. 548 
new Branches, qucstiOll of,' in pln.ce or reserve 

h-es,«;urif';g 410'l--5 
Dru.fta on Lundon sold by • 4:WO-l 
DI-afts on London Bold to, by excha.uge Lauks, 

rates usually as good as thORe got from exchange 
bMks di.reet. a.nd preference would be gi:vlI?n tv 
:Presidency Banks. • ~ • 4255-9 

McROBERT, SIB ALnA"DBB~.ti" .. "". 
PX&8IDBlfCY BAN KS--cmtliJi ufiJ. 

Equal to relieving &11 probable difliculHf'IB in ('rilii .. , 
with 1081\8 from Oovernmftnt. And Sta~ Unnk 
would not be in .t.ronger pusiti<tu. "125 ;':l 

Power to lend on u.ny form of marketahle 8f>CUrity 
a.dvocated ' 39!"'> -6, 4112-7, p, ;'·1" 

Punjab, notes leN used than in United Provinc!"", 
but gold more - :lI<7:~ 

Reserve Treasuries. system &pproved 3H.S 7-P 

REnUfUJ:, SURPLUS! 

Applied to pa.ying olf floating and non-product in 
debt ' - - - - , - p. ;'4'; 

Explanation that capital expenditure has 'heen m"t 
out of, not correct - 42114-7, p. M~ 

RUPEES ~ 

Coinage. Governmeut believed to have demJerat~11 
refrained from. 1908-10, and peopl., induet-'d to 

. ta.k. sovereigns 4148-53,4157">;,4:''91.:1 
Giving of 8Overej~ for 15. undertsking uot adT')~ 

ca.t.ed at present hut pJ'RCtk'e satitdcu'tory 4Har, ,8 
Silver. regu.la.r pnrchww.g every year, Ildvl~at,f>d 

403:1 .. 4.1, 4141-61, 4~~2-3, p. ,.w 
SoVEREIGN8 : 

Ca&e& of, a.t discount of " annas formerly 4:!4;'}- i 
Payment of Wa,gt'8 in • . • • !W76-7 
Suitable for India and preferred to lO.rupee pie<'f-'. 

4007·-8, p. S4>I 
STATE BANK: 

Difficulties, and re8llOll8 agai""t :1~60-2. 396H-9, 
4213-6. 4!!74--6, p, 547--k 

Functions: 
not Advocated : 

Control of currency • p. !)., 7 
Excha.nge busin... - 3004, 4276·~, p. MX 
Management of peper currency 3963, 3~7U -~, 

Note i88ue: p . .547 
without Cha-n~ in form of note, no oLje('tioll 

to - 41:~I-l; 
Question of 42n~ -73 

Headquarters? Cawnpore would be approved 42~)-7 
would not be in a Stronge-t· potIoitk'll to meet erisi1J 

tha.n Presidency hanks ' 41al-~ 
Taxation. reduction would not have been advisable 

4175-6, p. 547 
Trade, no great difficulty ill tinancing • 426" 

Iltadru, lIank of: 
Bee alBa Presiden(!y Ba.nks. 
Advances to Europeans and natives, Hunler p. 'i.:!:! 
Advances to Europeans a.nd llatlvf:'!8. l,roportioD lind 
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65H8, 6(126-7, 6974 
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Board. constitution. &c., Hunt ... r 674.'l---9, tJ771-:1 
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Bhu.pendra Nath Mitra 4;')fi1- ~ 
Cash halance. minimum, Hunter . 69:1.:i -42 
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Rmz.ier _ f)[fX:i··H 
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GoVERNMENT DEPOSITS: 
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.,<'count conld not be reduced, :!5th Mareh 11111, 
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CIlUt0P8 - - - 9025-..18.9161, 91l:f5 
uot Deliberate • - 9025 

pre1lent System not entin-Iy Il\.(isfa...·oory. Intlian 
mllr~ nut given full advanta.ge of 9'~:'!6-!lO 

in Loudon. high. good US6 made of· 91,)8-69 
D.mt rote in India, not MCAStIftrily wet of C01ldition 

uf mark£"t - • 9-'2',.W 
Ben~ra.l, Bank of. rela.tions with exchange banks 9303 

BUDtUtT S8T'lMATD: 
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f' .. uti~ln in. and OOI18eQuent underaestimating. 

M. planatiHD of clrcumatanoea - - 9039-12 
('iI.\flstunt Oommtmioat«.lD ~ween GoTernment of 

India and s..ret&ry of St&te • • II'l13 
ni.tlk\lhi~ nf estimating • 9043, 9:170--6 
~url'!\lS:. \tn~stiuu of amount 93!)4-7 
:;nrplul of {l)Ur or tive Ol'Onw at t·be end of year 

wnu.ld be aatidtu.·tory 9:J:)2-3 

BUDaET YXAR: 
Change to October·September year , 

Difficulties, and no advantages seen and possible 
illconv-tmienoes to Government - 90.u,....9~ 

9165-7, 9208-15, 9377 
Making of st&tement after lot of October 

instead of month before. question of 9045-7. 
9212-3 

Cha.nge to Ja.nruuy.Decem~r year suggested a.nd 
advantage. 9049-S0, 9214 .... 6. 9377-&S 

CENTRAL OR STATE BA.JfK: 

Amalg-.unation of Presidency Banks: 
Ad\'"aIltagcs, in opinion of Sir W. Meyer 9148 
Difficulties, in opinion of Sir W. Mayet" - 9148 
FunCtioJl8 advot~ted by Sir W. Meyer 9148-9 

Dot CODsid .. red by Government of India in re{'ent 
yeara~ and consultation of commercial opinion, 
&e. would be necessary before e:z:pressing opinion 

9146 
Government representation would be neceSHary. 

and responsibility of 9151-7 
no Popular demand for 9344-51 
ShMeholde ... , question of advisability 9174-1! 

COUNCIL BILLS AND TBLEClRAPHIC TRANSFEB8: 
Sal. , 

at Fixed rntes. Dot desirable ~ - 9458 
below 18 . .J.d. not objected to in certnin circum· 

sut.m.."es 9458-60 
beluw Gold import point: 

Appl'Oved . 9511-7 
Preference given to circulation of rupees 9368 
Refusal, p.rubable result 9;;12-5 

of Large amount when rate below It. 4d., 
opinion re - 90i2-4 

Restriction to Secreta.ry of State·s requirements 
desi1:a.hle 9452-'; 

Sale of telegraphic transfers. 1907, account of 
proceedings - 908~)-6 

Spt,em, (}Qvernment of India. satisfied with 9072 

CURRIUiCY: 
Free trade in, desired . 9264,9268-78.9366-7 
Large areas where payment made in kind and by 

oo.-ter 9461 
Delhi. new capital. lapses 011 expenditure, 1911-13 

9037 
Educational grants. explanation of under-expend iture 

and justification for 9033.9204-7 

EXCBAliGB: 

Crisis: 
of 1907-8, 

Equally or more severe crisis possible in 
futnre 9077 

Issue of gold during. account of proceedinb,?B 
... • 9085··6 

Gold should be releaoed freely in cas. of 9O~, 
9083-4, 9087-81 

Relea.ee of gold in London would be more 
effoctulu Umn in Indio. . 9282 

Support in. sovereigns in reserve in London 
lUore useful than sovereigns in -circulation in 
India. • • 9141 

Gold in circulation and in hoards might at future 
time 8.88ist in support of - 9092, 9121. 9171 

Obligation by Government of India to support, 
at minimum rate, statutory obligation wonld he 
objec>ted to 9#6 9 

Support or, possible by reserves without a guld 
eun-ency • ~ - - - 93~9-99 

Fowler Oommittee. no deliberate or ostensible 
depart.ure from prineipl~8 of, re gold curreue,.. 
but circwnot&n_ too .t=Dg 9387-8 

GoLD, 
lncreaae in l"'C8erVe preferable to increaAe in 

circulation it both impQil.sibie - 93:10-1 
pJ"e1t(>nt System re, ftl\Proved by G.lvernment of 

India 9:,63-.> 

GOLD CURRB'NC'Y: 

Attitude of Indian Government re ;t!IS6-8 
Encouragement at Lahore and Delhi beb;'ved to 

be merely a temporary experiment - Y3t4-.8 
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llESTON, Sir .TAIlD S., K.C.s I. __ tin-.i. 
GOLD .HurT: 

AdTOOlted to meet .trong and _ble ..,uti. 
ment in India • 9332 

Approved, and attitude of Government of India ~. 
DIW-8 

Bullion tor coinage : 
from Hoarda, anticipated 91()8..9 

. Purchase of gold at fav"urable rate, DOt advo, 
cated ' 9:UI-3 

Queetion of, and of term. • 9337-40, ~1~22 
Raw gold produced in India not anticipated f,," 

eometime, but might be received on completion 
of preaent oontracte . 9410-1 

Estimate of initial expenditure. and annual 
expenditure should be small, " , 9409 

Government realise that ohange in British law 
would be ""'Iuired ' 9412-3 

Rela.u.tion of restrictiol18 and permission to mint 
masters to coin SOVereignsl would be a graceful 
act ' 9_ 

no Seignorage .bould be charged 9407-9 
Sovereigns : 

Introduction of, as distinctively Indian coin 
desired 9110, 11333-6 

.bould be Only coin issued 9369, 9400-3 
3 rupee or S rupee pieces. objections to - 9402 
10 rupee piece would compete with 10 ropee 

note and sovereign preferred 940'~ 

GoLD STARDABD RB8BRVE : 

Amalgamation with paper cu.n'eDcy reserve: 
never Considered by Government of India 9444 
Disadv&ntages of, and public would dislike 9444 

Amount, 
sbould Depend more on demande of inter, 

national trade than amount of unissued 
"'pees . 9077 -8, 949'~ 

Impoesihility of fixing limit ' 9484-91 
30 millions a.ceepted as maximum. at present, 

hut increa.ee will become necessary aa balance 
of trade alters, &C. ' 9075-9, 9311, 9471-2 

Form: 
Actu&1 gold, 

A.mount: 
Attitude of Government of Indis ... 9305-9 
.bould be Independent of .. monnt in paper 

ClU'I'eD.cy reserve • 92:52-9 
Laying down of minimum for. desirable, 

but not by statutory provision 94W-I 
10 millions desired by Government of Indio 

and reasons - • 1!\J80, 9".l31-4,'}, 9310, 
947~7 

Holding of, in London approved, 9081,9428 
Securities, question of ' 9497-503 

Policy of Indio OJIice coming nearer to that 
advocated by Government of Indio - 90iS 

Primary object of, to maintain par of exchange 
9080,9087 

Question of effect on. of inereue in gold circu-
lation in Indi& 9134-4..1 

Statutory Regulations , 
Attitude of Government of India ... - 9008 
Direction in wbich desired and not desired 

11445-51 
Subsidiary branch in India (silver) , 

Maintenance of. desired by Government of 
India, and reason 9~9, 9442-3 

Transfer to paper standard ......,....8 advocated 
personally • ~, 9440-1 

U.e of, only for aupporting exchange ad ... ocated 
until definite figure reacbed· . 9008, 944..> 

Govermnent of India, relations with Indis Office 
(Secretary of State) , - 9470 

HOA.BDB. GOLD IN: 
Famine would bring ont 9093-7 
Ii otilication of readiness to escbange bnllion for 

DOtes and rupees, would be desiroble 9US-9 
Silver being replaced by, • • - 931S 
can be Turned into sovereigns, but often at '""7 

high rate 11111-2 
Indio OJIice, relations with Govermnent of India 

9470 

lIlESTON, 81r J ..... ". 8" K.eS.l. __ IiH-'. 
L&lfDDfG BY GoV&BI{)t.1fT Ul hfDU. I 

from BaIanoo.,.objl>ction. to 9087, 9'~17. 9300~' 
to Banka, attitude of Government of Indi.a nt 

11"<15-6 
Competency of Government offieere to do work 

1I'!'21-S 
from Paper C ....... ncy Raaerve, 

Objectiona of Government of India to • !lUIl7 
Question of. and DO aen'Jus objertion to" 

peroonaJly , .9068-71, 910., ~2H' 9 

LoA.Ns. IMUB 0", BY GoVPOA!f .. lt'T 1. ElfQUlI'n: 

Consultation between Government of India and 
Secretary of Stote, and more f""'lnent com· 
munication might be desirable 9,,,Htl-ltl 

Renewal 01 BilIo, Deeember 1\111 • I'M'9 

LOANS, 188U& 01", Dr GoV.B1UUIIlf'f' [JII' INDI .... : 

Deairable, instead of issue in England aa f ... lIB 
possible, 9055- 6 

4. per cent. bondo or 3l per cent. security ,..itb 
diri&ion of pronts above A certain limit, 
considered by Government, and ......",. for not 
adopting 9057, PI i9-~1 

Ine.-.e woold bave been _ihle 9057 -·9 
Isone of .hort term bondo , 

not Considered by Government and question of 
9IS2-!I 

Question of - 9479-110 
Priority OTer corporation 10&D8 • 9".!fl~9 
Temporary borrowing during lean months and redue. 

tion in permanent treasury balance., queation of 
9U51-4 

Meyer, Sir William, news of,..., Central hank 9146-9 

NOHII, 
Advantages of gold cnnency over, for riliagen . .!Ie. 

DU9,II'l49 
Circulation, 

Ineresoe .... dreasona 9126-8 
Increase in, queation of effect on ciroulation 01 

rupees ~1:S>l-4O 
Net increase during bUBy oeaBOU 90<;9-71 

more Economical currency than gold, but not 
more w.itable . 9124 

Encaobment , 
at District treaonri .. pOOB;ble, but m"", dift!~ult 

at sub-t ...... uries though possihle 9'~~~-9 
Facilities .honld be increased 9'l79-1!1 

Forgeries ~ ~ 9129 
Held by Government should be _ted in oame 

way as notes h.ld by public . , l14:ta 
Larger denominations little used for ordinary 

bund·to-band purposes , , 11'292 
not Legal tender in payments by Government 

1/436-8 
Preference for, restricted to town& and oomml!'J"ciuJ. 

centres . IH2!f. 1J1iH}-1 
.hould not be P .... sed on people 11132-11, II'l74-S 
UniveraliBation of not6a of higher value than tit 

present not advia&ble and J'I::!UOU. 9:!8J. if:l~U--4 

P API.& Cl'ltR&!lFl':'T RZIJERVI:: 

Fiduciary portion: 
Amount, ahould be P"~port,il'D of total d,..,.ul"i ion 

H;oJ;J-4 
Increaee considered desirable and should be in 

proportion to the whole. Bot & heel 8um 
. . lJ]u"2-5 

40 per eont. in rupees, 20 per cent. in gold, 30 per 
cent. in permanent eecuritiea. and 10 P"U' fi!'nt, 
in temporary mve4Jtments. suggestion 9104-:; 

Gold in London , 
oou1d not be Counted on for support of e%Change 

in criBee • V'.!32-3. ~.t6-~H 
ModeratAO amount only.lwu1d be kept in London 

94~7-:11 
_ for - ~424-S 

Tnmsfer to gold ataDdard re&eJTe in e:s:change 
for silver would be app"",ed 9240-S, 9440-1 

Silver, policy of Government oflndia ... amount 
W~9 

h&8IDJUrCT BAlIu: 
GoYel'DJllot asaista.noe in eaee of crn.ia. question 

of . l+\!t'~ 
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GoTernment baJADCe8 , 
Amount, policy TO • 9295--7 Inc........ po .. ible. and deoira.ble, not large 

amount would ust1&lly be nlquired 1t230-1 
Loom. 00, of three milliona sterling during enoWng 

bU8y .eason, propoeed by Government of India ... 
tentative m .... ure· ·906_,9188-70. 94>78 

PaOVIlfClA.L GoVEB.JlB1fT8: 

E'l'laustion 01 under-expenditure 0033-4 
Under •• pending of gra.nts, partly tsken into 

&ocount in WB18 a,nd meaD8 estimate 9196-203 

RAILWAYS: 

Ca.pital expenditure: 
Definite programme irrespective of lluctuationa 

in revenue dasirable, and ma.tter under con~ 
sideratioll by Government 9162--4 

Triennial programme 9162, 918' 
Laps .... , 

1911-13 • 9037 
Cans.. • 9029, 9161 
Methode of avoiding • 9195 

Net revenue, eJ:ceas over estimate since 1009 
9028--81, 0035-7 

Rail .... y Board· • 9162 
Receipts and working expenses. question 01 
. relation between - 9038 

Reserve Tn:msuriss. balances, fluctuating nature of, 
bat reduc-tion during busy """""n possible. 9060 

Rmv."uB: 
Ex"" •• over estimate smoe 1909 - 902841, 903-S 
Surplus, poooibility of, communicated to Secretary 

of State· . - • • . . 9506 

RUPIlBR: 
Eft'~t of inc-reaae in gold and notes, question of 

9138-40,9262-417 
Issue of, automatic .. .. 94tH, 9464 
Over-coiDage. reply to eharge of 94>61-9 
Su.fticient gold to convert even 25 per cent. of, 

proba bly .ulIioient • - 9077 
Siloe., puroha.e of, fOJ' coinage. stepe taken by 

Oovernmeut of Iudia towards more regular 
pnrnb... . 9099-101 

SOV.REIGNS: 
Encouragement only advooated where encoQrage~ 

ment of nooo. not pvautiuable 9250-1 
• bould not be F01'Ood on people. • 9131 
Free i88U8 at queatiou of daDgf»" in caae ot 1'1l8b 

. 9317-28 
Half, practioally no import of • 9404-.; 
Inerease in ciroulatiOll ~ 

Desirablo .. eduoati ..... moaaure 9120-30,9144-5, 
9246-9 

People not eduosted to - 9109-1Q, 9128 
Queation of effect on circulation of rupees 

9138-40,9'J52-4!7 
Question of elreot on gold .tandnrd --.e 

9134-43 

TU.l.T10N: 

Impositions alter olien. of 1907-8, and defence of 
9041 

Remi.oiona under Sir Ed""rd Baker • 9041 

TaJlUUBI1D8 ~ 

District : 
Ba,lanoea in, policy", &Dd 'tendency to increase 

balances carefuUy ..... tched.. 9060-2. 9481-2 
Enoaahment of notes at. poBsible.. 9'282-5 
System - • 9I16O 
T.....,.f ... of belanco& to banks, 110 eoonomy at 

int. owing to gua:rantee'O .. 906S-4 
Sub. encashnumt of notee at. pouible. but more 

difficult than at district treuouri.. - 9282-9 
)Ieyer~ Sir William, view. cd, "' central bank. Me.1ml 

914>8-9 
Military Bem-, eIpenditure, 1909-10 to 1918-14, 

Abnlila".. • p. 81 
MiDt and Emhange, net re.onue. Ab.-Mo_.1909-10 

to 1913-H • • p.81 

)(into : 
CI.oauBw 0)": 

.. Breacb of faith, ~ • • 9519 (p. 33) 
Ciruum.otancea of, and repeal of Sberm&ll Act .. 

.... ult, ~ 9519 (p. 31-2) 
Effeot on price of silver bullion, Fr81D6B 

9519 (p. 30-1) 
Effect on .i1oo. board .. ~ • 9519 (p. 32-9) 
Improvement of Indian trade not equal to improve a 

meat of trade of otbsr nations owing to 
9519 (p. 34), 9520, 9522 

Progrese of trade .mce. and succeee of 8.fBtem. Bou 

Rates charged 
~. 

3617-23. p. 5i:1 
by moneylenders increased .moe, 

Trade boom in 1893 aborted by. J'rotDen 

Gold Mint in India, ... that Iillo. 

9562-72 
• 9519 

(p.33-4) 

Profits, McBoberl • • 4139-40. p. 549 
RBCBIPT or GOLD COIN AKD BULLION AT (OTREIii 

THA.N BRITISH): . 
1901-2 to 190_ • . • • _ p. 766 
Correapondenoo between Government of India. and 

Secretary of State... p. 741";;0 
Correspondence between Secretary of State and 

certain banke. &c., N. 1900. p. 751-41 
N otmcationa r8 : 

1893 , p. 741 
1899 • p. 74>4 
1906 • - . - • • _ p. 157 

Withdrawal of notifications of 1893 and 1899 
p. 757-41 

RIC'OOPENING 01'. TO PREE COlNA.GE 07 SILVER: 
not Advocated, Web.b, M15; Smilh, p. 61S. 
Currency system would become automatic, FJ-elfJeM 

954>3-4 
Offer made by United States and France to open 

minta conjointly witb, 1907, and refusaJ by 
Government of India. Fr...... • - 9522 

Probable _overy of exchange .. result, Frewen 
9573 

not Recommended, but recommendation hu been 
heard, H" .. 1er 6879-86 

Satisfactory work done b;r. Fleetwood-WiU"" 
11,426-7 

Mitcbell, Forbes, .. f"",nee 9619 (p. 33) 
Monetary agreement.· with France. Germany. and 

U.S.A. ... silver, suggestion, ~ 9573-80, 95!l3-9 
Money. lenders. rates of interest obarged, and period, 

St<H<laro Ill"" p. 626; bow ... , 9562-72 . 
Montago. Sir Samuel. quoted ... gold currency, Webb 

p.558-9 
Mortgage .. difficulti ... Sundara Iyor • p. 625 
Myaore gold mines, attitude towarda gold mint~ 

Abnlila.... 117_ 

liatiollA1 Bank of India. , 
Correspondence with Sectetary of State ... receipt of 

gold .. t mint • 11,900, p. 753-4 
Lettsr, December 1904, objecting 00 proposal to give 

Preaidency Banks aooeB8 to London market. 
Abnlila.... • p. 495--7 

Receipt. and diabUl"Bementa. statiatica. Toomey 
27tr0-9, 2!198-7, p . .>4>1-2 

Statistioo showing extent of use of dilferent forme of 
curnmoy in Yarlous branches of, Trumey 2760--82, 

2998-7 
Native Hoards. He Hoards. 
Net- I"eV$D.08 and expenditure of Government of India 

(excluding provincial adjWltmenta). 1909-10 to 1918-
U, AbnoIoa .... - - p. 81 

NEWMARCH. F. W., C.S.I., Financial Secretary totbe 
"India Office 1325-1836. Appo. vii, viii, Ix. 1, :dvii 

BA.LAlfCB8 : 
Higb, 1913, reduction budgeted for - 1358-9 
Location oft in London desinlble. as I'e8OIll"OO 

_inat fall in ""change - • - - 1361 
Banking bnain .... carried out by Government 

1';22-9 
B~ Chamber of Comm.rcs, extract from letter 

from Bank of Bengal, Nov .... bar 11/1l~, ... inc ....... 
ill amount of rupee paper :Mld by _ti ... e iraY~ 

po 2"9 70 
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BOMBAY. BANK. OY: 
Letter, June Il1th, disapproving of propooed 

increase of invested portion of paper cu.rnmcy 
reserve - • p. 271 

Letter, December 1908, ouggeating extended use 
of small notes p.277-8 

CENTRAL 0& STATB B.unt: 
Handing over of note lasue to, no reason se-eD 

, 1736-8 
Queotion of • . • . , 1694-<1 

Chambers of Commerce, letters from Govemmental 
India.. 1895 and 1004, re propooed increaee of 
invested portion' of paper currency reserve. a.nd 
replies. p. 258-9, p. 261-7, p. 27(), p.277-82 

Cheques, not an important factor in Indian currency 
177()"'1 

COUNCIL BILLS A.ND TELEGRAPHIC TRAB8J'ER8: 
AmQunta drawn on India from 1862-8 to 1912~~, 

with average rate of exohange . p. 227 
Amounts paid for, in :6.rst a.nd ReCODd hall of each 

financial year, 1894--95 to 1912--13 . • p. 233 
Comparioon of budget estimates with actual 

drawingo, 1872--3 to 1898-99, and 1899-1900 to 
1912--13, and average rates of exchange p. 232 

Date of commencement and history of system 
1:-J30. p. 217 

reduced Dema.nd fOl', 1912--13, and possible causes 
p. 218, p. 759 

Demand dependent on JWtivity of tmd., and 
would decrease in case of no surplus of ,revenue 
over expenditure - 1446-7 

DraW1l through currency, amount of currency 
gold held at home bas not heen excessive from 
point of view of Secretary of State's Tt'quire
menta • 160ti-12 

Effeetofs.mountofmoneyavaila.bleinIndia 1613-21 
Effect on gold imports into India . 1.591-96 
Invitation of tenders on Wedneeda.ys and allot-

ment, system. • . • • p.217-8 
Policy not adopted in interesb! of City of London 

instead of those of India p. 223, 1395 
Policy different from that in any other country~ as 

conditions different • . . 1428-30 
Portion of debt to India not covered by, dis. 

charged by shipmenta of sovereigns p. 218-9 
Price, 

of Bills and trans! ..... , comparison • • p. 217 
Minimum 1341,1441', p. 217 

Purchase of sovereigns in transit from Egypt and 
.Australia against tmnafers, 

Conditione p. 23()"'1 
Particulars .. • 1348-9, p. 218, p. 219 
Periods during which offer in force 163.';-7 
Term. largely taken ndvant..ge of 1434-5 
Withdrawal of offer in August 1910 1436-4.2 

Remittances by, January to October 1912 and 
1913 ' • • • • • • p. 761 

Sale, 
Advantage of sale of transferB to relieve money 

stringonoy . . . . 1510-24 
Bills drawn against Treasury and against 

currency reserve, allocation a.t; time of _le, 
difficulty 1473-7 

Bills and mooers Bold and net imports of 
80vereigns on private a.ooount for each month 
1911-12 and 1912-13 • . • • p. 238 

Ceaea.tion when requirementa of Secretary of 
State met, injurious effect on trade p. 219--20 

Comparative table showing. for period October 
to Ma.roh inclusive 1911-12 and 1912--131370, 

p.237 
Differences between estimates ana '\Iorking 

l'eSulte 1478-80 
Effect of fail in e .. hange on p. 224--5 
in Exceee of requirements! . 

Advantages of praotiOO! 1356-8, 1565-8, 1521;, 
p. 223 

Amount of capital available in India, not 
reduced by . • • . • 1355 

Below 1 •. 4d. , 
Justillable nnderoertsinciruumstanc •• HIS 
1909-10 • 1415-6 

Caaes of, sinee 1863-4 . 13.'n 
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Sale-"",,'iRU<ti. 
in Ex~ of t'Pqniremen~.(.JJIfitl.b.ed. 

C..ouvenienc.e of tMlde and inOODl'enif'nce of 
aooumulation M sovereigns in papPI' 
currency ~ve in India.. the reason fur 

1;;0+··9 
little Crit-icised . _ p. !.!~;l 
Dietinct;un bcl.ween demand. for ren'lnn" 8tHl 

for t'.ftl-'ltal purposefl 1:t{3-,') 
Justificution - 136;--8. p. 2:!H-l 
Policy... • nll-6 

Free sale. question of amount or capital in India. 
being re&tricted by 13~ta--6. ltH:l-~n 

Gold point kept iu toUt~h with 1·W4-:-.fJO 
bElow Gold point, 

COI18iderations &ft'et'ting - 1:141 
Reply to criticism and explanation of advun· 

tag{.'"8 of system 1.""IIH-3, p. :!U) 
Intermediate or special, 

Demand on foUowing Wednesday not Cnn~ 
sid.red to be alI'ectM by . • 1:14. 

01£ .. to .ell freply at I •. +td. (Bill.) and 
1B. 4~"''i.d. (TeJ.pgraphie Transfers), eince l!Wt, 

p. 2~2 
Price - 1342. 13+t., p. 21~ 
Syatem and ndvantaj<e. of . Ia42-·:! 

without Limit when rate at DllUlmum. but no 
ohliga.tion before 1!\4!l 

Limitation to amount hndgeted for, objoctinn 
p. ~I9 

to Meet home charges and aalea conn6l!t~d with 
cnrreDcy ehown eepamtely in a.ccountA 

14fj9-i'a 
Meeting 01. from Indian (silver) bra-neb of Jeold 

standard reserve, 1907-9 • p. 22~ 
Offer to sell tru.1l8rers a.t 1 •. 4':l"'ija .• 189A. tLnl1l'O\lh~ 

sequent withdrawal, 19(>{) 1$9-70, p. 221,,2 
at h. +t-d., 1900, objected to by Government of 

IDdia l:nd. p. :!:!l-2 
Published notice regarding, 1909 • p. 2289 
Receipts from, 1st April to ,!lot October. and 

1st January to 31st October lUla an,1 1 !1\2 
p.7b9-flf ) 

Regulatio~ mel-hods a.nd oonaiderati:,ma 13~t~. 
p. 2J8.p. 222-3 

Restriction during first half of financial 1Mr, 
and ft'P...e sale during second, tit hitrher rat~, 
question of, and diflicnltiea 14Bl-tH: p. 218--if 

subsequent Submission of &econntof. to Finance 
Committee, Council and 6 .. ,,,,t8ry of Stat. 

l:l46 ... 7, p. 218 
System of meeting, if necessary, from gold h.ld 

in paper currency reserve in London, IH~~. 
and adv_lagos . 1349--S2, I:J7", p. 221 

against Treaenry ba.la-nce.8t justified in every case 
during laat thr .. or foW" yea .. by Government 
interest& l:,~7 -611S 

Undertaking to sell bill. withont limit at 1.. "Id. 
and transfers a.t h. "'''id. - 14+R 

Working of .ystem since 1872--73 • p. 2~4 
C~ncy, volume only increased by import 1763---6. 

EXCR.ulax: 
li72 

F"ll in, 
Additional taxation imposed, 1885-!t5. to m",.t 

burdens Owing to p.2:!.', p. 226 
Increase in burden of home charges - p. 22.) 

Fixing Qf, at 1.. 4d. , 
Burdeue on Exchequer limited, and moo seriuulJ 

uncertainties in bud~eting removed - p. !fl.'; 
Effect on trade with other countri.. I:1Y7-401 

p. 2R9--93, 1431 
Indian tmde generally benefited 1408, p. 2:!1Hl 

Gold in eirt.."ulation had little eBect on cri8i8~ 
1007-8 and 1908-9, but queetioD if more widely 
in circulation· 1704-26 

Maintenance of, at h. old., obligation recognised 
at preaent by Secretary of State, and q"""tioll 
of giving guarantee 14!11-8 

Regulation, unusual responaibilitytal<en by Govern· 
""",t .. • 1371-3 

Rise above gold point, imporlance of p ...... enting 
1376, p. 222 
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Exchange RankH. in India, protest against with

drawal without notiC'..e.. of facility of oLtaining tele
g .... phic ......... fe .. at 1" +.'.4. unlimited. 1000 

131;9, p. 221-2 
Foreign trade. balance of India.'. foreign trade. 

lKI<;!--84 t.o 1nt-13 . p.23+-6 
GOLD: 

no Diffirulty in people ...,btaining -. 1393-4 
nu E\·id~nce u to IUIlOunts going into hoards and 

into circulation 13!SO 
(;, ,id ot.her than British coin held by Government 

of IJldia at end of each year from 1900-1 to 
1 ~U><-9 • • p. 758 

Imports int<\) India.: 
no DiBC<mra.gement by Secreta.ry of State subject 

to being able to draw suiliciellt to meet home 
charges 1459 

011 Large scale in last few yea1'8 139'J 
Issued in" 19u7--8. quantity m\lst have gone into 

bonrd. • 1819-20 
in London. volue of. formainta.ining exchange Ilnd 

comparisoD with value of gold in India. 1:l79. 
1381-3, p. 24.2 

in Pa.per currency reserve RJld Government 
treasuries, reoeipte and issues, 1899-1900 to 
1~12-13. p.251-3 

GoLD C1.."RRENCY ; 

Cireulation incre&8in~ 
. EJl(,(IUrHt:~'me>nt of, ut'sirable 

l:i~' 
1421, nOI··to, 

172;-31 
IUl'rea ... e in circulation. qu~.ation whether Govern~ 

went or Central Bank more fllvoUl'able &g6JU:y 
lti:!7-30 

uo 01,j~~I~t in forcing, upon people. and no such 
d~aire on part of Secretary of State or Govern
ment of IndiA 1800-1 

Gold Mint in lndia. supply of sovereigns in India. 
would not be greatly increased - 1750 

GoLD STANDARD RESEBVB! 
Amnt~amation with paper currency reserve. u':>t 

poAAible _ _ - - - ~ • 1405-6 
Ht)iding of~ in London. desirable as resource 

against faU in exobaD!'e - • • • 131;1 
Sale of securitiee in paper currency l'eS8TVe and 

&ppli(m.tion to. n'Ot OOllBidared pnwtica.ble 1427 
Securities : 

Cha;nge in investments. t913 . 
Reply to criticism - - -

179;-3 
1451l-6O 

Subsidiary brunch iu India. {silver}; 
Amount. policy . •. p. 24.5-6 
Amounta.lUtl7-8 to 1912-13· - p. 254-
DOn'Owing fl'Om, to meet bills o.nd tmnafOl'8 

reeogu.i8~d to be re801·ted to unly in extreme 
ur~n~y - p. ~24 

H iftt.orv of p. 244-5 
Tnuu~fe~ and rntansfera of funds between 

London and India, 11107-9 and 1008-111511---'>, 
p.224 

would he Used first {or Ilupport of exchange, 
goM in paper eurreucy l'JR61'Ve being tre&t~d Wi 

Huhsidinry ~e 1~4-91 
Hom_! ~'ha~to. definition 1465--8 
Law S11' .btiwnr<l. 8~dl f'~ Bill tu enable WlO of 

g(:ld in l.'Ul'\'eJU')' n:'1!U-'l"Vt' for purchase of silver 1666 
I.ENl)fNO- BY GOVERNMENT IN hunA: 

l'~citilit,~ Dot l,,)ntpa.ro.bie to those in London 
1-1:1~-:1 

ll)l' PU!"I'l'l't'i'! uf trade dm·in~ short pnriod of the 
Y(>.JU· wHuld 00 u.dvtlnt~lU8. hut Mr. Bry-ce's 
~fp;nion fLi.,78.inBt-. qnllto,~. ~. - 1~~4-6 

V.lAN6 l~VB I\Y C,.OVERlifM1UM' IN ENGLAND, 
Nt:'(~sity ufo but tlat·rease hoped fvt' in fut-ure 

V~37 

when Rates bi~~ in India. QriticisID llot'unnnt urnl 
~ti2-3 

Tt.nd-etu·y tH\\"ftrda llril~~ bPing_ bett",l' UUl1\ tho-~ 
fur stt'rHll~ 1~)CW1j of lu.dian Uovertlmt'nt U,H8-4. 

p. :!19 
LOAN8i. It\tl{'"E BY GoVt:JU01Rl'T IN INDIA: • 

Amltllllt ronlhle aDd 'lu(Vltion &8 to rate If 
aDHJunt m~l~tt _ - I-ltt:!. 1~W~13. 14_H1---4 

Exk'ut tu ....-hk'h puuihle. diffi~'nhy of in~reasin~ 
_. 13~~-~ •• H·n7 
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JiiOTB8 : 

Circles of issue. question of need for continuing or 
not 1751-6 

Circulation 1 

Expansion in, in last two or three years l42.>-6. 
GI'088 and active, 1862 to 1912 ~ - p. 2!i0 
Site of • 1694 

Denomination of - p. 240 
EneasbabJe over whole ot India with one or two 

exceptioIl8 1700 
Increase of facilities for eDCMhment would be 

advantageous 1823-6 
Inc ...... in popularity of 1697-9, p. 24.0, p. 247 
Issue : 

Modification of ayetem, (}uestion of 1757-81 
by Presidency blLnks up to 181j:l 1638. p. 239 

as Legal teudor. history . p. 239. p. 240 
Letter of Bombay Chamber of Commerce advo

cating DULking all norea legal tender in 
Presidency toWllR • p. 2;9-80 

up to Its. lOti eneasha-bJe at· eight centl"e8 H~:!l-."l 
of Small value, exwndffi use of, prop088.1s of Bank 

of Bom,l:my r8. December 1!l1.l.~ - p. 278-9 
Mr. James Wilson's speedl. 3rd March 11'«)0 

1639-44., p. 294.-309 
PAPER CrRRENCY RESERVE: 

C<)mposition, 1!594-1M90 - p. 2,~1 
Composition, Deeember 1863 - p. 2;l}J 
Compof:lition Ilud l()('..at.ion. statistics, 1862-1!t13 

p. 248~q 
Decrease in receipts of sovereigns {mm abroad, 

and increase of from internal cu'Cuiation. UH3 

Demands on, uncertainty of 
Fiduciary iwue, proportions 
Gold, 

Amount: 

p. 760,p. 762 
1692-3 

1645-9. p. 248-9 

Letter of Government of India. 18th August. 
190,\ • p. 257 

Policy 1"C 1371, 1679. p. :!47 
Elasticity 1;,87, p. 223-4 
History of 16bl-2, p. 2~) 
Holding of. in India and London, DO established 

proportion . 16;9 
in Iudia..amount, correspondence between Secre~ 

talyof State and Guvernment of India. 190.l) 
p.28>-5 

in London: 
CODsidet'8.tion of. by people in Loudon aa 

80urce of relief in ca.ee of crieis, reply to 
suggestion 16~ 

Correspondence between Secretary of Stat~ 
a.nd Government of India., 1905 p. 284---S 

Ear-ma.rking-of. at Ba.nk of England. ex:phma. 
tion of prooe~s. and charge . 1 ti>-50-4 

History of - - - 16.'iS-i'2, p. 241-2 
only ReR.i:>on fnr a.sking fnr holding of, in 

lndia iust.ood. would be want of confidence 
1';}o{4-~6 

Use of, as supplementary to guld standard 
""serve fol' 81l1Ipol·t. of ext·.hu.nge 136 1 , 

161)8-';~ 

Value nf, for purchase of silver aud to 
l:mppm1;. eXt..~ha.nge p, 223--4 

History 16:l~ 4.4. p. 2;1\1 

luerea.tltl iu ~nlSS issues of soverei.gns. HHa p. 7tiU 
in India. hi>"lt~)ry Hf - p. ::!44 
Ingot J"eOOt'V~, history of 16!!.1-t)-i. p. 244 
RUIl on. Dot very Jikoly 1424.1817 

Securitlt'"s : 
FluctnatitnUI - ~ p. 2·"7 
In-eren8Ni-.l~04and IP)l.eo~IJP()n.i~nee hetween 

CruvernlDPut of India and SecretHry of Stab! 
p. 2.~.,>-~.a 

Introdu\·tion 'Of atprling sl.~uritit'8. l!k);J, &1':.d 
reas<-.. D 11;73----6 

Investment. in rupee securities or Eltel"lina: ~h.)rt. 
dlLted lJeI,~uritielS l)refenLble . t"'j.; 

flU'th~r Il\vt'!stro~nt immeJiaooly pl'aCttalhi .. 
IS':'! i·l 
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Securitie&--<OnUnued. 
Letterof Madma Chamber of Commaroe.Decem

ber 1908. sugge.ting investment of hed pro
portion of notes ill circulation, and obligatory 
sale of securities if and when metallic l'eeeM'8 

touches cert&in point - - - p. 28Z-3 
Pa.rticuls.ro .... and history from 1863 167S-S. 

p.23l1~ 
Proportion, method of regulating - - IS11 
Iazge Realisation on Indian market would 

""rio""ly depress price -. 1739 
Receipts from 1733-5 
Releaaabllity. question - 1 i3ll-43 
Rupee. might be incresaed - 1810.1816. 1818 
Sa.le of. and application of, to gold stondard 

1'e8erve not conaidered practicable ~ 1 ~7 
Sterling: 

Advnntsges. letter of Government of India. 
18th Augnot 1904 - - p. 256 

no farther lncnlase considered necessary at 
p,..,..,nt - - 1810.1816 

Limitstion • 1677-8 
Reasons of Government of India, 1904. for 

increasing 1808-l1 
Silver: 

Amounts, 
189+-5 to 1912-18 • p. 2M 
Co"",,,pondenoe between Secretsry of State 

and Government of India. 1904 and 1906 
p. 257, p. 28+-5. p. 286 

Policy... - p. 245-1l 
Fluctuations. p. 248, p. 245 

PBE8IDENCY BAlIIS: 
Government deposits • 1831-4 
Letter from Government of India, April 1904,,.. 

proposed inC1'e&l!o of paper currency reserve 
p.25S-9 

Railways. excess of net receipts over budget 
eotimates.191lf-ll. 1911-12, and 1912-13 144S-5 

RBVElfUE, SURPLUS: 
properly Applicable to reduction of debt or 

rednction of borrowing· . 1335. 1358. 1489 
Disposal. question of previous dioCUBBion by 

Viceroy. Connc.il . • • • 1492-8 
Rupse paper transferred from Engl&nd to India. 

January-October 1912-13 • • p. 761 

'RUPEES: 
Coinage, 

Amounts. 1894.-5 to 191Z-3 • p. 254 
1912. a.nd distribution of p. 2~ 
Profits, coinage of. into rupees~ explanation 

1577-86 
Rsgnlation of. aocording to reqtili-ements 

1624--34 
Conversion into gold. supply of gold not ou1Iicient 

to change all rup_ 1802-1l 
DilIlcuIty in supplying demand in 1909 168S-91 
Shortage of. at times. 190"-6 • 1689 

S1LVER : 
Amonnt held in reserve BJld Dew coiDage, 1894-S,. 

to 1912-3 • p. 2M 
Bullion. removal of tax on. might possibly 

stimulate hoording of silver instead of gold 
1422-3 

Purebeoe of. for coinage, 
PaTlllent for: 

not Conoid"",d sa part of homs ohargeo 
H65-7S 

by Gold from paper currency reBerVe. 1906. 
reasons of Govsrnment of India against 

p. 245 
1912, by selling bills and consequent Immediate 

increase to total currE"Dcy reserve~ and quae
tion sa ro effect on London money market 

IS4li-1l4 
from Proceeds of billa or by gold in paper 

currency reserve. couaid.eration affecting. 
p.223 

Use of gold in Paper Currency Rsservs for. 
history of • • • • 1666-1 

Regular purchase of, every year, difficulty 
. p.246-7 
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Grooe receipt. at Governm""t tre .... urieo, &<l .. and 
_ issu ... January-October 1912 and 191:1 

p. 760. 762 
Imports. January-Octobt>.r, 1912 and 1913 p. 761 
Import of, on private aoocunt for &eeh moot.h, 

1911-12 and 1912-13 • p.2!{I! 
Import. dec ........ 1919 • p. ,<10 
made Legal knder. 1899 • • p. 241 
People able to obtain, easily for hoarding, if 

desired· • • • • • • l+~O 
Purch...., of. in tran.it to India. _ u..a..- Council 

Bill. and Telegraphic Tnmsfen ab .... 
Shipment to India in competition with bm. 

1418--9. p. 2~O, p. 222 
SmaUer coin desired hy people generally 174.",-9 

TAXATION! 
Additional. imposed 1885-95 to 

owing to foil in exchange 
fresh Imposition, 11110-11 • 
Remission, 1\103-7 

TJuDB: 

meet burdmta 
p. 225, p. 226 

• p. 226 
- p.226 

Bal8.noe of India'. foreign trade· p. 2S4-1l 
between British India and tho United Kingdom. 

1899 to 1908 • • p. 2lJO 
witb Chins. stotiotico. 1SSS-S9 to 19117-8· 1437. 

p. 2R9 
between China and the United Kingdom, 1889 to 

1908 • p. 2Hl 
Exports and imports, January-October. 1912,l~13 

p. 760. p, 761 
between India and Pet'Bia. 1886-9 to 1907-8 p. 2U2 
between India aod other oountri... (excluding 

India and Persia). 1888-9 to 1907-8 • p. 293 
Note on HOme feahlrel in the Indian trade snd 

currency figore. for tbe first 10 months 01191~ 
p.75_2 

Wilson, James, spsech introducing Bill lOT sstabli.h· 
mont of paper currency in Jodia. ard March 1860 

1639-44, p. 294-309 
North· Western Prov:inoes and Oudh Government. 

letter to. from Government of India. 1899 .... relalt· 
ing restri(.-tione on Presidency hanks, .AbraAamt 

p.361 
liote. ! 

Advantages of gold currency over, for villagers. &<l .• 
Muton . . 1!1~9. 9'..l49 

Advantntreo of metallic cnrrency ov ..... !or ryoto, &c .• 
&.d • 9l'V:l 

Advantageso!, Webb. 5853-5; Sundara Ipr, p. 627; 
Sch ... te.-.11.031-3. 

not Advocated as main currency for India in p~nt 
stste of development, Webb 5860. 5M80. 6308-10 

should be made Bullion certificates pure and 8imph~. 
Dalal· • - 1l.261-1l, p. 671, p. m6. p. 6~1 

not a Cheaper and better form of currency than 
gold. Webb Si:iO-l 

entOL. SYSTEM.: 
Abolition advocated. Clmni14l· p. 764, p. 7U9 
Largely "bolished in effect. but aboliti"" not 

advocated fonery high note., Bar-t'QW 3201-13 
Question of need for oontinuing or "ot. N",,· 

... arcJ. • 1751-6 

CmC1'ILATIOB: 
1862-3 to 1889-90 . p. 262 
1862 to 1912, N.-ch . p. 2."0 
1887-8 to 1901-2 • p. 259 
1889-90 to 1901-2 •• "eluding amount. held by 

Reserve Treuuries and Presidency Bank. at 
head otIiee . p. 26"~ 

1887-8 to 1895-1l • p. 263 
1889-90 to 1895-1l • p. 264 
1893-4 to 1896 and }9O"-1 to 1908-4 • p. 2M! 
1894-5 to 1S9S-9 •• bowing d..",.... after in."..,..., • 

in invested portion of C1UTeIICJ' ............ 1~96 
p.267 

1896-7 to 1903-4 • p. 2,;5 
18~9-1900 to 19O'Z-3· . p. 21)7 
1902-3 and 1908-4·. • p. 260 
190Z-3 and 1908-4. ""eluding .. mounts held by 

reserve treaBnri.. and Presidency banb at 
head offices • . p. 260 

190"...-3 to 19O11-10 • p. 275 
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BoteI~ullti"ue(1. 
CtRCUI.ATION-Ctnttin'uetl. 

J!104~5 to 1!1~'-10 p. 276, p. :!i'i 
) 1109-10. 11110·-11. and WlI-12. H""",,,l - p. &110 
Active ein"1llotiou. no great pmportioYULte increne. 

iJdlol r 11.2i I 
A.mount. Dqlftl . ~ p. 6il 
J.:ffectof gQldicurrencyon. HE'" muler GoldculTP.ney. 
F'r&c cirt:ulntion deSll'ed. Cb.unt'Jol • p. 67,t. 
hu"reti.8C. Nmrmorch. 142.j-6. 169j-fJ. p. 247; 

TmmlC!J alld Fm~er. 2621. 2779, 2UA6. p. r~{8 ~ 
Htnl.'rrrtl. p. :..fH.~; BarrQfc, :WS9, Cole, 3418; 
RO"A, ~2~. i .Jl1cR<JIJcrf.. ;J,C}83: Smith. p. 617; 
](~;fl. ,;,-,!,r~. p. r,i4. IA Mflrchant. 7656~ Dun
fmr. j901 ··2;. Suu-dura lyer. V. 6:!6; .MCtftOIt. 

9J2ti-S; U,'Nl" $IHP.1. 
Illerc",~c, t't-'l;ult of d(>ti.nite puliey. Harl'i81Ju 

10,;116-1' 
ltWf'iNUtO in 10,OuO t"tlllt"o llOtes larger propor

t iUHDtdy limn iucre&.eMJ in S rupee U()tes. F"Mt"sn 
9~2i.95~6-30. 9~8~ 

Int"reafte: 
AdVt'Clltcd,a.nd 8uhr<6"e&tioll8.1'6 method, Harn<.on 

10.814 
Nt-'" Juring UUby 84~U>llU, Me.ton-· 9069-71 
Qm·",tion ~f effect on ciroulatiuD r.4 rUJ)l-es. 

.. V,..t(J1l 91:J8-40 
Siz.~ of. NMJ'11!6t'f'h 16g.(. 

Cuutrol by C~utra.l Bank • • ee ."uJ~r FunctiuD6 undfw 
Centnt-l or St.are Bttn k~ 

IW Cnrl't'lwy offit:e at Daoou. and notes consetlllentiy 
litHt;'. used in Eastern Be.ugal~ DIUWl1r 8009-15 

Denuminations, NMOfJl.arek • p. 2M) 
uo Dim"lIlty in getting. when wanted. MeR.ootTt 

:1986 
more Et.'.onomical curre.ncy tban gold, but not more 

fJuitable? Mel4ton 9124 

EN<..'ABBMBNT: 

if I)rettent AJ."'&Il~m6nts inadequa.te, iDl~vement 
Mlt()uld be considered. HO'tlXtrd - e. 829M 

Difficulty, DUI,oor - ~ . - - 7000 
Ilt District tl"tm8nrie8 poe9ible. but more difficult at 

dub-trrnumries although possible. Mc.to» 92toj.2~U 
nt. Di@trid treasuries pOHsibJe if coin aufficiElllt. 

hut. not at anb-trea.sw.iee. and questit1n of. 
Blmptmdm Nath Mitra. - - 4741-9 

Extra leh"ft.l facilit,ies and questiun u.s to pvasihility 
of extending to 8ub-treaeuriee. Bhupen4nl Naill 
Mitra 4741~Y 

b~ll{.'ilitie8. NetCm<lj'ch~ 1700. 1821-3 j. Bwn.dara 
IY"r. ~980-96. . 

Incf('-U80 of fR.cilities desirable, Nt.>t»march, 18:..t3-6 i 
&'U-I'fnI'. 3Otm-72. 321S-2~. 3~49'-52. 33~8-4.8 i 
RtJ~, 372"9-3"J; Duuba·r, 790;), 8012-4:; Hulon, 
~179~1; Harrilfon. 10,3'20; Dalal! p. 681-2; 
C/flwilal. p. 76+, p. ;t)9. 

lll~ning of additional currency offices, appro~. 
Howurd . 8294 

Opening of numerous agenuif't8 fOI". without under
taking l ... gal uhtigtltiQn. Muggcllted. Rlmter 

6<16;;-7, 6640-3 
Possible at 8ub·trtmsuries even. 8-unJa-ru Iyt'r 

~~7-93 

.KNl~OU1U~a;Ml<:NT : 

AdTOOIlt-Pd. Hdilli/ton, :!3\a -.d; TOfHt~'!I and }l"",". 
~~:l·-tl;; Barrou', 3214-8; Hunter, 6'102. p, ;194. 
Mf'U-OfI. iUSO, 7081. Rt>id. 7.166-7. p. !174; 
l.Jlt' M1Jrrltnnt. 76;,7--8; Dtlnbar. 7iJ18; Smith. 
;<;);;3-6:1; R""/'. UH\I'J·~. 

Advocat6d and note. should be based on met..llic 
............ and discount... D.I,,/. 11.~1l6-8.11.~7:!-4 

.Eusier hy t1entnU. Bank than by Government, 
Hunt~r • 66,1)6, 6805--7 

Stepa tAken Ilppt"U ... ed. H01I'!ard - tt.!9".! 
Soops taktm.. and l,..m. HH-HU,' 6-'8;)~9 

Forgel"i~ .... V~'Q1t - 912H 
Forgery. posslLiHty of. und impl"Ove-.ment of notes 

d~il,.,hle. }'/('f!'twoo(l.M""il,.oK - 1l.U(\ 
<lnld not· a riTal to. ~nera.lly. Wltbb ~~I 
Held hy Govemment. ahuuld be tnsa.ted same Will 

as noies beld by public. Me.toR - ft...:l.; 
In,· ...... 6d ..... d ... i....J. an.! .tep" t..kun b1 Bank of. 

Bengal to 6DOOUt"ftgt". DWtba,.· - 'f1HJa-.&. 
f: tH~U9 

BoiM-«mli",,,,/. 
the Ideal eUlTency, .AbruluuJlrf? ll.w~':)l. 1201, l:W8.j 

Bhupendra Nuth .Mitra, 46i 4-8. 
Investment of. in trade hillti 01' tulvlI.ne.es to ha.ukers 

would not be COllJlidered. Ct)ie ~U:l8-4!) 

188ue of. in exchanh~ for b~ld euiu uf" bulli.on, 
notilication of 6oYel'ument of India, 1~V3 • p.141 

IS8uJ: ; 
A.ga.iust temporary 8t~(~urity. allSCtlce uf, may 

ll&rtly ace-OlUtt for high rate Hf dist'-onut at Imtty 
1ole&8OU. aud possibly advantage of isauing. ]t{t":tlJ

march 1 i5';' -l:H 
in Lw.-ge 1.a"~'Jls thl"uugh h1U1ks. Mahiijooa .• \:"., 

Blwpendm NlIth .J.Vilm - .j~1-.1 
Might be mf\d( to (~tln8jderablf:" exttmt in timt·s of 

l1d.tional em .. rgellcy without HUY soourity but 
credit of (jo\enlment, Wvbb ~U64--71. 52f1 .• -Hi, 

sa~9-92 
ModificatiQU of syswm, qut"stion of. Ncu·lIU1rf·/,. 

f • 17;,{-S1 
by: Presiuency banks up to ISo;!, 1'ierrmnrr.h 

1638. p. :!3D 
bSUR OF GOLD "·OR: 

Government 8hould l'eserve right toO l"eflllw. H(u»il· 
tm~ p. 523,p,j~7 

in Normal times and when guld anlilable. ndyo
cated. but. DO obligation advo('.llted. Ttwmtfy and 

Ft-tuer -2600--1. 2ti75-1, p. 5!J6 
Larger denominations. litt1e used fur ordinary hand-

to-hand purposes, Mesto-II - 9:!1':! 
not Legal tendf"l" ill payuleuts by GO~'ernment, 

.Me¥t{)n 94364S 
&8 Legal ~nder, hilt-ory. N,w'uWI"t'h p, 239, p. !HO 
Letter of Bombay Cha.mher of Cl.lmmel't..'e advQC.3tiug 

making all notes It"gal tender in Presidency town8~ 
N_r"h . p. 279-l!1) 

well Managed by Gm:ernment at p,-eeent., McLeod 
7007. 7~04-8.p. 597 

no Objection to. Gl'flbmu 4!t'1~ 
Obligation to pay notes in l"Upet:'S, or f,'Old if wished 

by Government, but demand 'ikely to 1w for 
l'upees, Ba'I't'OW • 30~2--6 

Payable in rupees 01' so\"ereigns at option uf wverll· 
ment . .AbraJltuug - 6,.5- 'i 

Pa..ymcut in rupeets 01' gold. letter of GO\,f'mIDf"nt of 
India, 190t), re poliey, .A.bl"aJH.lm~ p. lO9--H) 

Popularity,.. F/-edwood- Wt111QIt • 11.~} 
Popularity wCl'easing. Tllud:er.ey - • - p. '1:!fJ 
Preference for. restricted UI toWIlB lUld commercial 

centres • .Mestmi - ~H2U. 919U-l 
Preferred. T"""",!/ 2603 -·1 
Preference given to. by population. """I')' lltarkC'J. 

especia.lly in Mo:ffuail. SUl!dara lycr -. p. 62~ 
Preferred, RQ88 3628. ;I",;:!8 
should not be P ...... 6d on people, M .. t." 91S~-3, 

9274-8 
not Readily a<'t'epted at l'E'mote viJlages. T1uukerfJ'~ 

p. 71.9 
Sma.ll, prices depend on actual eircula.tion of rupt1e1'l 

u.nd. not ou ~,ld. Frewstt - . . • iii,;}; 
of Small vu.lu~. extended use uf, pl'~.lposu.18 of &nk 

of Bomba.,y 1'1, Decembe.r 1908, Ncumwrch. 
p. 2;S-~1 

System. Webb • - • p. &61 
System approved. Wt'bb· 60";"' fr..-5 
lU,OOO rupee, silver, board", belieyod t,.i) Le repllK....d 

by. Frewen. • • t.:;~41 9531-·3, ~J544. !4.)~:! 

UtrflVBBdALlSA.TION: 
Government would fumnce all remitt~Hces, 

Me Robffl ;.W~&.-5 

of Highet" deuommatioll8 : 
DOt Advocated and re&80D!i, M&ltl)ft. 92~1.92~"J-·4; 

H.m.on, lO,3~O, IO.8lll. 
Desired. F1uftDood-WiUo". 11.u,o-6; Oh""i/41, 

p. ';t)., p. 769. 
no Objec.tion ttl. HutiJ.er 6468-9 
Proeeed.ings with 1't'g111"Cl t~). tip t,.,l present date. 

Fkettrovd- JI."iUon - 11.~1 
1oI:r. Jam .. Wilson'. "_,h. :In! .March 1~!lO. l<l ... -

UklrM. l~. p. ~9*-3lW. 

Opium nlTenlUO' 
1_ 10 to 1~I:l·-H. Ab",.ha .... 
Dclibt.-rate und('>n;stimating. H01.Dfl,.d 

- p. ~l 
8U~-dl'I~' ,j;"i 

1 
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RuYAL ('iJlUU:-:-':-'I!)S oS INDUN YIS.-\"i('E AND lTBRF..NCY: '571.0 
OpiUDl Revenne--,"m,tiuI'ed. 

E1t e&sive estimate. siru·e 1~'9. Me.toN 9O:!X, iJtl:J.">-f 
EXN>S8 put aside as matter of policy an:l 
FludwttwIl8. Sundaf'(l. lyrr • • p. 6;1'1 
H 19h be..la.neE:'8 due to Wlf'Xpected sufl'hlKel, .,(brJ,Iw,'ltut 

71-6, :lu3, p. 9 
Pm .. it1on of opium t.l'aIle. element vf WlUerta.mt-y in 

Indian estimates owing t{), .d.broJull1u~ • p. 10 
Paltain. M., quoted -lu.!!61 

PANDYA, VJDYA SAGAR. SC(..~ry of the Indian 
Bnnk, Limited . 9WO-9;QS6, p. 6:1~';;1 

BALANCES: 
in England 

f;reat4:'.r than ill In,Iia . p. ti:lS 
too High : !? sa.s 

J:..b'lHld be Held in India, eXf.'t>pt for mnnnlUln 
"mount required by S-Cl'f'tar':,'r 01 State 96ul-!l. 

t-f6~1. 9tl;W. p. &Q5, p. na8--9 
Mamtg'e.ment or. inftuenc:ed by fina.ncial intRn~tr:s 

in England p. 6:i6, p. 64:1 
llnnece ... riIy high of late - 5594--8, p. 6:;'; 

il,t NK8 IN INDIA: 
Government should ket?'p Jlliuilnnm balance with 

approved bank. . p. K:lti 
New, holding of funds in liquid form . ~J~lO-·9 
Rc-diacounting of bills of exchange, wonJd he 

eonvenient 981 i-9 
BENGAL, B,unt OJ'; 

Advances to uativet-! aufl Enrolmans. pmport.ion 
and clit.iclam . - 9~2l;-48. 1). 0:44 

Auditing. <..Titit'ism. and I:;uggt"st-ion - p. 64~-n 
Cl'it.icism of p. 644--52 
Directol"&te, particulars re, and critk-iHm p. 64-9- .51 
Dil'ecool'8. method nf appointment, and few attend-

RlIooa of 8ha-reholdel"A 9860-4 
Percentnge of u...m 00 litlhilitie. 189:l--:1l2, p. 6,"';< 
Sbareholde". , 

Few .. ttendanc.. . 11861--4. p. Mi, p. ij~~ 
-N umbel' of Asiatkl! and EuropeaIl8, eritjeiHm 

and 8uggeR-tions - p, 646 -7 
Bombay. Bank of, pereenru.ge of cash to Imbiliti ... 

18f1l1-912 • p. 6."H 

BUDGET ESTIMA'l'E8: 
Budb'0tt.ing for fml1}lus Hbjee-i~ to 

Difficulty of estimu.tnlg 
VENTRAL BANK; 

Capita.l. question of 
(!ontrol, question of 
Functions: 

9/;22--7. 
V69i-705 

9511&--7 

. p. H52 
p. 652-3 

Foreign exchange business no~ advocat.ed p.6.f.i 
Management of papet' currency , . 

not Advocated 9780-2, p. 64& 
SUBpicion and disu"UBt wnnld he aroll8ed 

98.8--8:1 
Ohjectiono to 9;48-50.9772--87. p, 642--53 

au-operative Credit syst.em. encourugement advor 
C3 ted. and suggestions p. 648-4 

COUNCIL BILLS, SALE: 
in E:S:L'i38'8 of l-eqnirements and for convenience of 

trade alleged, .."d criticism of 96(14--20, 5648--82 
60 .. 00 Stop import of gold inw India objected 00 

9646-4i2, P. 6:ll! 
Deposit.. with Ba.nks in England, objected to p. 63-5 
GoLD, -

Absorption of, in ceJ'tain ooWltrit>'..8 for PUll'OjOes 
other tha.n addition to bank re8el'Ves~ 18!~0- -1910. 

I" 635 
Addition to the Bank and other Te8P.M't'!II in. of 

some important countries, 1&<9, 18H9~ 191-0 
p.6.;5 

Duty of laying down gold at destination when 
.xported for payment of balance of trade might 
be left 00 Exchange Baulu . p. 6:19 

Per Mpita amount held in india .maller than in 
other countriee - p. 639 

GoLD CUBB.B1(CY: 

Advocated to repla.ce rnp... ·11663--89. 974l1--7. 
9760--71, P~';0-7. p_ 6::l8. p. 639 

Cll'C-uiation. mCl-e&6e in Bombay - 9GSQ 
oh',wd be Forced inw circ'1llation. and ,o~oI1H r. - . 9678-.82. 9;~7, p- 631!. 639-M1 

PANDYA, VJDYA SAC.lA.a- -ro.,/i,utr,.l. 
GoLD CUBRItNCY-conJin1UJd. 

GHld atanm...rd ~e.",e woulJ ~'OUIt! UU1I('t~to.Ur'y 
with sufti(.~it'nt gold in circulation: _ 1iti./"!J.-~";. 

97-lU.1. $JitilL il 
Polii.·Y of S_'('retary Hf Stilt.· Mud U(t\'fonUhE'ut 'If 

India rtt • - p. t);"i7 R 
tioLD MUlTo 

Advocated . . . 9.0';. p. thllI. p. Hll 
Attnu·tiag' of DlllDey frum hUlll"da, not. ont.iripat4'd 

es:cP.pt ill time of fantine Of' pM'lUUll'e tli~ 1 -;;'~l 
Bullion fur ooiTl.8of<6. Afl'ir.an au.l ludinn ;,(,,1,1 

anticipated - ~ . _ ?illtJ-1B. p_ t) ~o 
DfV'il'Rble~ an thlit nati\"t~8 LttmId ~'frt hulllOn 
~z.ch8.~ fnr -"'IYt~if.."11. ~ ~'i.'a· 1-

&igniotuge should not be enul·J.!'f>tl niH7 ~ 
Svvereigna should be coined 11719 :!~ I 

GoLD STANDARD RJIlffltRVK : 

Amount, no limit yhnuld IJP phu\Cd un. and ,..hfll~' 
amonnt of aetual gold tthould he kl'pt itt 

Be.-urit lHK : 

Wia"" -41. p. {i·U 

of Cf!f'tain Col(,uil"'B. should he IliiJlltt~~d of JI.tik! 
not Repayable or payahle at ditctallt WtUl should 

l>e disposed of _ p. n k! 
wonld ~llne Unn{'-'CesM<t.l"Y with fmfli{~i('ut ),!'Clltl ill 

circulation Un8iJ-Vfl. 9"lH -I, U7tiO 1 
HOARDS: 

Gmdual d~"reu8e alltil..~ipaW tl8IJL")VI1~ "dllt~terI hi 
~ u( gold ~ -, - . 1'. f)""l. p. ti:t7 

Gv1d from, Uladdlf..!nUlIl hax difli(lUlty ill diKpf} .. iu~ 
• of. at pl'e*~ut ~'7:{;) ;, 

Little gold in if7:!!; -l 
Reasor18 for,' - - . . . p, n-it 

lJn·eHtment. in Iudia, partit~ulan; a.mI ~tafi,..ti"'·M. 
18~O-912 ..... I" ~:,7 

Lending by Goventmel1t in ~n~1311d. nhjp.d",d to 
- p. 6:;i,. J). t):~'i 

LI:HJl\rG BY tiovluuun.ntT IN IHUIA: 

tn Ba.nlc~ : 
to All na.ub of mndin;.( IIguinlot npl'l'Hvf'{1 

secllritietf. adv(){'.ated - • 9ti.'iH---j.,:" p. ti;ji) 
Durin~ pP.riods of wtlingt-ncy adTtw·utpo.. and 

loans up to 3 monthEi ttugg~tcd· ORal! tt. 
p. n:lli 

,I) lakbs should be minimum amount. to any (Jn~ 
Bank IIl'IOti 

un S~urity of Government psper, "llgJ.,!'f',gf,inn 
and qu~t{fln of f·ifect Ui !I-~ SfHt 

"1 Means of 8duMary issue of noteH JvJvnrnh.od 
It, «;~h 

at I Iter t~llt. ~Iow 118nk m.tt" adVOl-llted - 97H:J 
LoaDS. iHltue of. hy Government in Englaud, with 

inftakd balances. (lueation of - p, u;;.:-. 

)Lu)RA8, BA.. .. x OF: 

Adva.ncee to uativ~ and EUTOjJl>alul. l)f'OIJUriilltJ 
and criticism . 97~S-i)R p. (;}4-

Auditing~ orlticiam and HU~I(~tiom.- p. tHS-$J 
Audiwre, p" .. timlla,.. ..... l~~-I Hl:J . p. 6ta 
Criticism of p. 6H ·52 
DireoWmte, p&rtWulano Te, and critici~m p. ~J)l-· 2 
Directors: 

Li.t of linn. from whi"b oIectcd, 189>'- 1~ll:J 
. p. ~61 

Method of appoiutment. and ft"w attf·ntL..n(~ of 
shareholders ~f;H. tl, p. tHi 

Percentage- or ca8h to liahiJitit!s. 18~;a-H'1:! 1'- f).~}1."1 

Shareholdero , 
Analysia of . V. 6:.!' 
A.nalysis of attendance of. at II{eneral me_=tlnjlt', 
IH~1913 - . p. tit;" 

Few attendtU\Ce8 $t860-9. p. 64i. p. 6-18. p. 1;1;0 

Number nm entitled to ""ate - - p. 647 
Number of Aaiatica and Europea.na. t..-nticUtm 

and 8uggestioJUI - - fJ. M7 
Notes? gold. advocated and .~gestiODll re 96t';7-70, 

~ij71)~. p. 639. p. 6+0 

PAnR CtTRRKRCT RB8&K-VlC: 
Holding <>f gold in India adv.-ted and roasow< 

p. d41-2 
InvetJtm0Bt. DO further J'ortihB .Iwuld be mveeu-,l 

p. ~41 
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PANDYA, VIDYA. SAGAIt-eontr'ftm>A.t 
PaEHIDENCY BAWK8: 

Audit. ('rit"icism a.nd suggestions p.6.f.8-9 
OovprnmAllt depoaita. mcl'P..-8II8: 

Ohjection to, under present arrangf'menta 
9785--92 

Securities should be required. - p. 68.5-6 
DiJ'N"tore. total amount of liabilities should be 

.mown in bttlanoe sheet . :! - p. 649 
FacilitAtion of tran_ct.ion8 among themHelves 

dltt'ing busy 8&lIiOtl~ wggest10n ~ p. 6GS 
Indians not accepted for the higher appointments 

le.g., oharl!" of brand. otliceo) . - p. 652 
Loam to •• t bank rate. facoiJity not availed ot by 

oonkR - p. 644-
Shareholders. qualifications for voting should be 

reducE'lG and proxies should not be given p. 648 
PreKidency Banks A(~t. amendments suggested 

p. 648-9, p. 61;3 
~8el"Ye Treasuries. CTiticism of system - - p. 636 
Revenue and expenditure cha.rged a.gainst revenue or 

-capital. generol starement of gross. with a.nnual 
surplus or deficit and e&&h baJa.nces (in India and 
England), 1900-11<>.190-11 - p. 6.';4 

SOVEREIGNft : 
Difficulty of obtaining • p. 6+0 
Issue. oorrespondence (1910--3, between Indian 

Bank. Limited, and Aaoiatant Aooonntant 
General. Accounta.nt Gp.ueral and Offioiating 
Commissioner of Currency ~ p. 6S6 

should be hatted moft freely from Post OffioeA, 
~ideU!'Y Banks nnd District Treasuries 

p.639-40 
Hf imports and 

. p. 658 
'fmde. devf>lopm~ut of nredit and 

esportR.lH90-Htll -
PupPl' ('UM't'll4.'Y. ,)It'll Notes. 

Po.per Currency Reserve: 
Amalgamation with gold Ml-andnrd l'8Bel"\'e-. IP8e fmder 

Gold Htandard Resflrv •. 
AMOUNT: 

HW9-1900 to 1902-3 - . p. 267 
. E'lnnl to yulne of notes in circula.tion, unnecessary. 

Sttndaro l'!1ft1' - - p. 6:!9 
Increase of gold and decrease of silver. 15th April 

IH~~~:llld August IH{~) (L&w), .Abril/tams 
p. lIS, p.ll"' 

Opinion of Sir E. Law 1'6 - - p. 117-8~ p. 120, 
p, 123-4 

R.lative, of gold and ailver should upt be fixed, 
Smith - p. 617 

Coined Rilyet'~ lending or, to Treasury de-partment 
w beu l"6quimd by tra.de. suggcatiODt H«m.iitofl. p. 529-

(!OMPOSITIO!ll : 
DecPUlbt."r IBtl3. N61moorch , p. 239 
\"'~1~90. N"""""reh - p. 243 
Ma",h laW; . p. 2;;4 
U+ll. 8um/uro Iyet" - - p. b'29 
Avprovod un the whole. Bat"rOW - !lO77 

Compn~itinn and loca.tion. statistics,. 1862-1~13. 
N ewmm-en • p. 24t{-9 

Conversion of Government rupee paper investment 
into sf.t'rllng 9f'Ourities. propoaa.l of Government of 
Innis, I!!!"', .AhmMm. • p. 110, 114 

Dt .... ·r$u~f' ill ~ccipt. of sovereigns from abt"OlLd and 
iIlCrt>II'H~ of {rom intel'Wll c·irculation. Hll;l. 
Sf>,l'fII'II'O:h p. ';60, p. ;.~2 

Uf'mlm,I!'I Uti, ItUl..-rtniotyof. NnlltMrch - HiS:! S 
jo~laoStlcity, lind u.J\·u.uta~ to be d~l'ived from &l"l'8llgt'. 

nlt>nt.s fur iSMue of additional notea. AbraMm .• 
1~)4.7-52. p, 9.') 

FIDUCIARY POBTIOM ~ 

Amnuut~ 
lll('reuce ~ 

wouhl bP Approved if l"t'K".ognised that isaue 
I:Ih-ouhl he .reduced if note issue decreasuI, 
&Ii i.t might if ebequ~iI largPly introduced. 
Col. - :1418-9, 3~7...t>6 

D~~irable. Howat'd • SU9 
t..l 40 per {~t. of tot-a. (,lrcnlatlon 8u~es'tel1. 

Hnnt"r ~ 64.'i7-&1 
~h\ln1d hp Inv~tad in l"tll'I"e tmIWr. CA,u.ilal 

p. ';n~ 
nll LiUl.it ~~ cift'nm8t~ of tb~ time 

Klitll11d he oon8.ide~. Ht1tflttt"1' • ~191-:! 

Paper Currency Reurv.,.......,.,.ti""'d. 
FIDl1Cl.AXY PORTIOR-continu.ed. 

Amount--ecm.tifiW!J .. 
I nereBse--contin uri. 

to One-third of amount of DotA!S out-
standing. augg ... ted, I ... }u:"pe . -10.859 

would be Possible without inconvenieru.-oe. BlntM 
pendra Natk Mitra • ~31-S 

Preferable to loans to hanks from pa.per 
c-unency reserve. or from balances; Bllu· 
Jumd.m Nath Kitro - • 4354-7. 4583-5. 

4636-6, 4.830-1 
Suggested. and maximum should be lind, 

McBoberl •• 8988-90 
Proportion of minimum circulation suggested. 

Le Marclrant ~ • _ • 7674--8 
~)portion of one-third of gross aversge oircula.-

tion suggested. Smith - . _ - 8508 
Proportion of rotal, advocated instead of fixed 

sum, and suggestion, Webb, 6085-91; Smith. 
8002-6, p. 617; Meat.n, 9102-1;" 9433-4. 

Proportion. N_rch· . 1645-9, p. 248-9 
from 20 percent. toaD per cent. of gross circula

tion suggested i 20 per cent, to be invested 
permanently in Government aeeuritiea. 10 per 
oent. to be used for temporary advanoes. 
Schwder • - ~ - . 11.U65-71 

no Further portion sholud be UWf>8ted. Pandya 
p. 641 

Investment of part in shape of advances on 
commereial paper, objection to suggestion, 
8eJuUlter • . - - - 11,223-if 

Inveotments should be liquefied, Dalal p. 6g\-2 
Lending from, Me ,h.t tille bek>w. 
Regulations desirable. and suggestion. RoM 

366~-S2 
Secmitiea9 should be invested. in rupee 8P(~urities. 

not aterling, Webb. 6235...-41 

FOB"! 
Hard cash, decrease aug!!""ted, Ham."" 10,;Jl4 
40 per cent in rupee. 20 per cent. in gold. 30 pel' 

cent. in pertnH.nent securitie-.a. and 1 u per cent . 
in tempol,&ry investments. sUKgeHtion. MeJtion 

HIU4-;, 
no Portion aoould be iDVegted till pimple more 

ad,."o.nced, Dalal 11,:!;~· 4 
GOLD PORTION: 

Accumulation: 
Impos8ihility of prevt'utiug. Barrow 8077 
not Objected to. and l':n.nnot be prevented as long 

88 t5 1'Upee8 given for a sovereign, MrIlnbed 

sa RRsuIt of limiting Council 
extent,H~rd -

Amount:-

4:!4S. p. i}49 
bills tu eerlain 

83;>6- -; 

1901-2 I<> 1912-8, Abrahd... . - p. xc, 
COJ"l"e3pond.ence between Secretary of State and 

Govemment of India., 1904 aml19(}5. Abrahnm~ 
p. 13~-5. p. 257, p. 284-6 

in E1Ce88 of amount needed to eUt~nsh notes. 
and U8iI'I of, in strengthening gold standard 
reserve and repl'oduct.ive purpose. aUv{)('a~l_ 
Hflmiiton - 2:ro6-12, p. ;):!~~ 

Im'l"PUPanti('iputt>ti with goW l~ltrreneJint·reMed. 
W.bb • 6:1O<l-1 

Polley rt'. NC1i.~ITh 1377. 1679. p. :!47 
a.t P1"f'!sent, C'mtlt'lnl .' p, 70:1 
Re-gn.Ia.tioll of. with view to aml.lunt in gold 

.!ttsndard reserve would be advantagPtlUs, 
Abntha1fts • Iv!)'; 

I2 millions in hand being di1r~nC'e hetwet'n 
gold writ~n at 15 and at 22 nt~ to the 
8uvpreign, HaMilton 2:10,;--8. 2331--6. :!·k!9-3tJ, 

p. 5~1 
Deol>ateh from s.,,,,,,tary of State. 20th July 19"", 

Nt decl'eftse \)1 gold in England s~t.cd by 
Government t.. India • .Abmkanu- p. 14:k 

no Distinction in ruw of. and of gold stanl18rd 
rNe1'9'e in Lttld-on with reference to snppon of 
e1ab~ . .A:bmlun.... • ;~::! ;{ 

HHun'ttnf Els9lt.>ity. N~ru"('1a 158';, p. ;;!~.}.t. 2:!4 
Est'e88 m'er iJiOI).OOOI., use of. for l)\ll"C~ of 

silver proptlBfll by f'.ro~mment of India.. .Jib",,
M.... 100.>, p. no, p. Il~ 

I ~ 
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" noUL ('OMIoIISSI .... S 011 INDI.\li FIS~NOF: A"» ('{'HREIIO\' : 

1'&per Currency Reeer.~nli ..... t 
O-oLD PORTIOI!f-coul.inued. 

if Exchange weakens. st"rling billa ahuuld be mad~ 
available. in'Jtead of gold being giTen out. 
Htlllter • 4 ~ p. 593 

History of. Newmarrlr 1651-2. p. 240 
Holding of in India. advocatea. ana reaaons. 

Pamlya • p,641-2 
Holding of, in India and London. no eRtahli8he~J 

proportion, Nf'!I'mIlrch a 167"» 
in India, 

Amount,11 to 16 millions auggtlKted. HDt1'QM 
p. a~9 

CorreRponden('f' between Government of India. 
and Secretary of State u. 1909-10, Abrolunltll 

DeRh-able. Huwa rd ~ 
Main function of. t() supply 

Bltrtpendra- N.,th Mitro 
in London: 

Advantages. Scltu"tu 
Amount, 

p. 184 -n. p. 1);11 
• p. 588 

guM to public. 
46!JO 

11.208-10 

5 millions sugge.et.ed. Howard • - p. 58~ 
Whole amount, practically. advocated. Hunter 

p .. <;92-3 
Approved. TO"""1/ a.,i Fraser, 2600. 2668-74 

p. 53t1; BarrOf.{l, 3006; Smith. p. 617. 
C>OIl8ideration of, by people in London as BOUret" 

of relief in case of {'l'isis, reply to 8nggestiOlL 
N "1mULr<" . . . . . . 168.> 

C01Te8ponilenoe between Secretary of Stat" and 
Government or India.l90.'),Abmka .... , p.132-t.; 
Nt,."",,, .. ,,. p. 284-S. 

could not be Counted on, for support of eschange. 
in crisis, Melfton ~ ~ 9'132-3, 9426-31 

Earmarking of. at Bank of England. explauation 
of process. and "hal·ge. N..""",,,,h. IjSjl0-4 

History of, Nefvmarch 1653-72. p. 241-2 
,Justification. Howard p. 587-8 
Letter from India. to Bank of England Omo... 

28th July 190 •• Abra/,ams • . p. 136 
Model",te amount only. should be bpt in 

London. M .. !tm • .. 94~7-ll1 
Note hy Deputy Accountant General of India 

Office re advisability I)f announcing that 8hip~ 
menu will not be available for loans p. 136. 

p.288 
Ohjection to. »'ebb 6076-84, 6(194-~ 
Policy f-e. letter from Governm·ent of India~ 

!?lst February 19(1'i~ AbrahamJ! - p. 1.=)2--4 
c-nly Reason for asking for holding of, in India 

instead, would be want of confidence. Neu. 
,narc" 1 i84_Q(j 

ReasoDB Inr. MeRion. 94:!4.-·t} 
Tmnsfer to India. advocated, Dala! - p. (.82 
would he UnneeessalY with properly constitut.ed 

gold standard reserva. and holding in India. 
woulEl be prefel'llt Ie. R{)p :~663-8. 3699. 37Hi. 

:1799-804, 31<43-,;:1. p. ~4il 
lIs. of. ... supplementary to gold standard 

J~el'Ve 1m' £mpprot of excha.nge. N ewJlUJTrh 
166';"72 

Value of. for purchase of silver, &C. to RUpport 
exchange. N~CTluu'ch - p. 223-4-

Purpose of. difiereDt from that of gold standard 
reservE', .dbmham, - 951 

Release of two crore8 lrom. for investment, Elug~ 
geswd hy Upp"r India Chamber of Commen...,. 
May 1904 • p. 265 

Transfer b.) Gold Standard Reserve in exchange 
for Bilver. see 'finder HoM Standartl Reserve. 

Transfers from, as possihle supplement tn proceeds 
from council bills and transfers, method. 
AbNlha IU • p. 11 

Tnmsfer to. from Bank uf England. telegram8 
~tween Secretruy of &ate and Vieeroy. 19M. 
AhmlwmA p. 136-7 

would be Treated ... sub>idlary reserve to gold 
standard reserve. NeW1lkuch - 1384--91 

Use of, for de\'elopme-nt of nilwaYd and lITigation, 
sdteme. Hamilton - 2~1116-12, 2326-06, p. 529 

U Be of. for purchase of siJ-..-er. ICee rHuler Silver. 
purchase of, for coinage. 

Gold .resene. opinion of (~irman of Punjah 
Chfl-mhPr of CA)fllroen'e- re.l~t1H . - p. ;1~ 

1'&per Currene;y ReI8"e--ro.Ii •• ",I. 
Gold resene. huilding up of. lJ1l~esti(ln hy Punjn b 

<"hamber of Commerce. 19"9 • • p.7111:/ 
Governed hy ._te. A"",hnm. 7W 
!Ji8tolf. N_reh . . . 16:18 44. p.2:19 
m bulia.. history of. N_maN'n • • • p. 2'" 
Ind ... Office bala"""" not .. ffected hy, Abralw.... lUll 
Ingot reaerve. hi.t<>ry of. N..-,.,.h 1~86-7. p. 244 
Intenningling of. with Ilold .tandard rMerve at 

nptiou of India Office complained of, Wabb p. Mil 
K~pt oepsrate from ..... h .... Js.,.,.... Bh"P""dro Nalh 

Mitro .1~27-9 

LZlfDING I'&OX: 

would be Advanta.geou •• but would lint have sanle 
~f!l'Ct "" 81<>' .. bank. H.,t"". 6:164.6541-4 

poseihl.., AdvaJ1ta~. HotNmi . ~ _ p, ~9t) 
Advoc.ltt-i"d n.nd apPJ'Ove<L JJ~e"b. 60~2-·3. 6141....:, .... 

ff24:!---8. 62Si)-7; h MUTrha",. 'iHiS; Smit}" 
84119-501, ~;,c.;; C"n·Ie. H .... j!-l+.-!t. 1t1/11fl:!. 
p.669. 

not AdvOCl1w.a, Ckuoil<d· • • . p. 761' 
App:roved~ on 8et·Urity. IUld question WI to natuJ"P 

of tI8CUrltiee. RoM, 3669. atl72-3, 37i:l---6; 
H,mter. 6461-4. 6637-9. 66.:;;-61-

for about Holf a year, 8ug'J(fl5ted, Currie 1(1,593-.'"., 
1(\.64~ -4 

t.... ... would be moot required by trade wben 
~rve moat ahle t.e giv~. Hilltft.,.. ti417, ·at) 

ObJection of Sir Clinton Dawkin8 to. Howard 
R1114-.~. p. 5110 

pcooible Objection, Cur,k • . 10.640>-11 
Objections of Government of India to. M""tcm IK167 
Propoonl of Blink of Bengal .... AbraM_· p.4 
Propoonl not fu.vonred, Ook • • 3445-1l 
Que8tion of. and no Renou. OhjflCtion to personally. 

MOB/"". • • • 9068-71. 9104. 9'~Il!fI 
Questv.m wbether demand for, would coincide or 

not with period of ~tpat ilemand for en('uh. 
mont of notes. H ...... rd • Hl9tl-N 

RiBk ot deplet.ing ('"oin re8('lrvt"8 remnte~ .JfbrnltamM 
«4-7 

Suggested. Abraham. 88.1.;11, 214-6.361-2. 4:lII-4R. 
p. 1+-,',. p. 18 

as Temporary investDlf'nt. Bdlem.es~ Barrov'. 
:)055-6;;. 308<). :1l24-W, 3l~4-7. a179-9'~. :1196 
-:.,..,0, 3:!68-'70. 3325- 7; RQlNWd, Fll~7·-9a. 

LOCATfOlf : 

Approved, Barrou' :l4"J7tl 
in India. advocated ""d re...."... W.hb.6096-10:l. 

p. 503, p. iiK9; Suudnra. lyl'T. p. H:!9 t Dalal. 
1l.27rr-7. p. rt71. 

Partly in London and partly in India. approv~1. 
Rn miltun . p. a:!7 

of Portion in London: 
not Ay~roved. TJldcJtpr""y. r. 'i:W: CIHtRil(l[.p.iH4, 

p, ,Gt. 
DesirabJe. Rou 37H8 
Desirahle CUI: reROnTl'P Ilf-r-t111Kt faU in PXI·Ua.llgP. 

NMrmarrh • 1:»11 
Ohjec.~t.ion to •. and "I-iti(>UJm of uJ'f,..rmneuh in 

favour of, lJ'"eI,b - p. ~1-:: 
Objects of. ,Abmhams • Hill'( !t 

Paper Curten''', Act not in theory IlpplieahJ~ to. 
portion • .J.broltam. - 9H+-:, 

T~mporary additioll.8 to. by adding sterling IW

{'1n;.ties or a.llocating to. depositM at Hank of 
England or 100M granted to fiMlt·dwdl bur. 
rowers against BritiMh HI" Indian HOTernment 
eeeuritiea. disadvantages, Alnt.h~t7n! • p. ~'.j 

with View to supporting- elchan~ : 
Criticism, Wt'bb . • p. ~6:J 
Question aa to possibtlitl of Dli8nnd~rRtanding 

in India.. AbJ"lthamlt Sft6 .'; 
'''nole amonnt of meta Hie I"H'.~M pU'ppt 1 H per 

(~ent. of. total nute issue ShHUld J,.,. in in/1m tn 
rupeea and sovereigns. Sa.IfQtm 'Dat:id • p, 71t.i 

Managemeut, full4?%' infonna.tinn to pul,Ii,' d~sirahlf". 
.A.ltndwm.. • "J'j 

ME-tame. aJUnu:nts.18ti;!·3 to 11<89,4;(1 • p. 2t;:! 
Origin. diRtindion from oril("ln uf ~oJfl ~tunflard 
~TV~. AIwI,/HlftH4 ;:,t;_.tiJ 

OriJ.dnaJ purpolle of. and pr~t ntt.e' '.It' m.aint.p.r.tan~ 
/ t{ ex{'han~ . . p. 117 
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Paper Currency Reaerve- ~o)j,t;nued. 
Primary and ~"fJent,iaJ function of ... 
Returnll. more intereat taken in. dllring 

years. Chuflilal .. 

- p. 2.1)6 
last fiv~ 
. p. 76;; 

RUN UN; 

not very Likely, N~r~h 
might Occur, BarrOtlf 

Rupees and sU .. el· bullion in. 1900-9 

SECURITIES: 

14:U. 1~17 
3164--6 

•• .. p. 190 

Amount., 1862-3 to ISS9-93 • p. 262 
Criticism by Lord OUrzuD of Sir Edward Law'a 

proposal (1900), AbraA.,.... p. 122--3 
Derrease- of investment. &DQ 1088 to India from. 

Hamilton p. 521. p. 5:!7 
DiMt.inction beotween inve.itm~nt of gold stAndard 

YeRel'Ve and. Barrow 8080-1 
ElllHticity lacking and alnenument. of A(~t needed, 

Hmdcr .. .. p. 5H3 
Fluctuations. NetI.~rch .. p. 2. 
Government 31 per eenr.. l'UpPe paper until rupee 

investment reQ(\bf':8- Rs. 15 c}'(we8 suggested. 
HWJard R402-li. p. 590 

History and parti('ulal"R J'f', from 1863. Ne1mnarch 
167:!-". p. 2:19--4<1 

InM't\8.Se : 
1004 and lInI. cOlTe4pondpnoe betWff"D GOV6l'D.

ment of India l-Dd Secl'etary of State. 
NewmaTrh. p. 255-8:1 

r ... tl~l'B from Bank of Bengal. 'March 1904. 
N f.W1n(Jreh. p. 267. p. 277 

Lette, .. from Bank of Ilombo.y. 1904, Newmareh 
p. 271-4. p. 277-8 

. Lett~ .... from Bank of 'Madma approving. and 
advocating rupee paper, N~t»march p. 265. 

p.281 
I .. t~... from Ben·~l Chamber of Commerce. 

1904 and 1908, approving. and oovooating 
,sterling aecm'ltiei!+ NMDfIl41'ck p. 271. p. 2131-2-

Lettel'8 from Bombay Chamber ofCommeroe- rt', 

IMII4 and 1908. NeW'ItU1rch p. 265-6, p. 279-SO 
IseUer from Kal'1Whi Chamber of Commerce. 

1904 o.nd 1908, ,.. p. 270-1, p. 281 
Let_tel' from Madras Chamber of Commerce 

approving, and adVO{'ating rupee securitif'llt. 
N t'1rma.rt.'h - • • - • - p. 270 

Letters from Rangoon Chamber of Commeref! 
"t', 1904 and 1908. NeU'tlUf"ch p. 266, p. 280 

Le:-ttel'8 from Upper India Chamber l'e. Nf"wmarch 
p. 200. p. 28;1 

Quest ion ot (It>Uer of Govenlmeut of lnditt. 
19Ut)}, A.1"''Gham8 p. lIn. II4 

fiul(fZ:13stf'd, Fo''''elilt ~ • p. 6f18 
to!!O ('1"urelt in n-eu.r future suggested. Hoo'ani 

p. 5"9-90 
Intel"f'st on innH~tnlent. addition of, W gold stan

tltu'd I'~l·ve. pl'OJul8ld by GoV91'llment, of Indiu.. 
I\unupinion Nt - p. 119, p, 122 

{mother lliv~tmel1t immf"tlia.~ly pnl-t'ti('nhl;": 
Nt!W'lIIfH'rh UH2-4 

lUVf1stment ill rupee securities or ekrling short-
.lat-ed se"u1"ities prefenlble. Nncrmtt·!.'/t ISIS 

future Investmenh in sterling 8t~nritif'8 I,dvo-
t'ated. T'UJ-("k~«y .. • p. 720 

IKl$ue direct to paper current'y df'ptU1m~nt-
~m!o!~st ... d, Hf)Utt1nJ • p. s~u 

Lettt'1' (ll Mud1'tl8 Chamhtor l.l Ct>mmen-e. Dect~mber 
1Hti~. 8\l)o!"~stin~ inve8tment of fixed prnptwtiou 
uf nntp8 in l·in'ulation. 8ll,l ohlif(Ut.ory we of 
I$'m-itie-", i.f and when metallic l"'f"881 .... e touehes 
(·t>t1.llin point. N etNn<lrd, p. !!x:!--:~ 

0l'tuinn of ~·l'fltl.lry of State I"t" proposals. 19tM) 
p, 1~7--8 

Pnwt'l' tu lUyt'lit flerta.in pel'('f:'ntage of eilY'l.lmtion 
iu"t.,:ttlof fixed sum adVtwatfil. lJrH'iI'f)ff' :JOM}-7, 

:-n:W 
P~lptlrtiHn. lnf'tht'K\ of Tegulat ing • • 1t,,·ewflMl"('h 1811 
1iU'lf'" Rt ... tlilUl-hou on lndiun llUlrket ",mId 8el'l.ntsly 

ti"P""'Sli .,r\'·t>. Nt'Wm.frt'h r;3~ 
Rt"t·t'jpt,. il·om. Xt'WtHllr.:I. - 1';-3:l- ~ 
R~lt>ultihility lluNt iun. Netrflttl"f"h 17;j~-4:-!: 
Rt"mittruu't-'M to En~lnn.d fnr. dispa-tt'b of Secretary 

of Stah·. 7th A}Jl·j) 1~'t) tv f .. rm Ill. Abnthflm4 
p. 132~1 

Paper Currency Reae"8---COut-i1lued. 
SECURITl&1-contin-ued. 

Rupee securities : 
might be InC1"e88ed, Nt1('m.areh - 1810, 1$16. 

::.":18 
Preferred. Howard • p. 590 
Proposals of Government of India. 28th April 

19Q4. Abrahams • p. 13U-2 
Stau-ment showing gain or 1088 -in, 1000-1 t~ 
19~4 • . . • . . p. 13:? 

Sale of, 8Ild application of to gold standard reserve 
not CODBidered praetica.bJe, NewnUlrt7'h 1427 

Sterling , 
Advantages. letter of Government of India.. 

18th August 190-4, Ne'UJf1W.1'ch. • p. 23t1 
no fu-rthel' In(''1'ea8e ftonsideTed necessary at 

p-regent, Neurm.arch - 1810, 1816 
Introduction of. 19H5. awi reason. Newmat'ch 

1673-6 
Limitation, Newnwrch 1677-8 
Rea.sons of Government of In(lia. IfltJ.J., fOl" 

inoreasing. New-m-ardt 1808-9 
Sale and transfer of gold to India 8-tiYO('at-ed. 

Chvnilol. . -p, i6i-S 
in Sterling securities a.nd Britii<h Government. 

funds. proposal by Sir E. Law p. 119-20, 

Suggestions, 
Tempol'B.ry. 

p. 124-;;. p. 125-0 
Webb - 11_ 56:1 
inveiltmente in London. scheme. 

3080, :31 79-86. 3198-201 Barrw; 
SILVKJt. PORTION; 

Amounts: 
1862-8 to 1889-90· • p. 262 
18M-5 to 1912-3. Ne-unnarch - " p. 254-
Correspondence betw~n Government of India 

and ~l-eta.ry of State re, Abrahams, p. 1:l3-;I, 
p.141. p. lii-S. p. 183. p.185-('. 1'. ln6-9; 
Neu:march. p. 257, 284-5 .. p. 2ii6. 

Decrease of. a.nd suggeations for sh-engt hening 
stock. letter from Govel'Ument of India.. 26th 
April 1906. A/n ... hn... . p. 13;-41 

Fluctuations. NewmarcA p. 243. p. 24.5 
Memorandum enclosed in despatch of Se<-l~tal'Y 

of State .... 1910. Abraham. 1'. 18S-~4 
Opinion of Sir E. Law reo Ab.·a/uwut • p. 12n 
Policy re, New1narcA- 1). 24,:) -f; 

Policy approved, Ht>WIll'tl • p. ;;H; 
. Polioy of Government of India re amount. MeMo" 

~)!19 

Poliey reo l.ptter of Government of Indio. 29th 
February 1912. Abm.h.a'm.s p. 19~--!J 

Ruffieient must. be ki"pt in hand for enl'-Hshment of 
notes, and rest lffit (Jut at intereift to 'l'reu:sury 
bala·noe department., Hamt7totl 2.'}:!n: .• 'l:{~S-·-9L 

p. S 19, p. 5:!7 
Two-thirds in sHver rupees and huHion Imggest-ed. 

8undara 1 y('r . . p. 6:!!J 
wl'e-kly Stutement ~howing note c-ircnlntion. l-e&erY~ 

held in rupees and 8Qvf!t-ei~ns aud Indi.an st'i'lU-ltit'!O 
aU held in India advocated, e/I/HtI'!." - - p. ttl7 

8YlOltem approved. McR,ooert • • p •• )4!' 
SYAtem approved but simpiifiM.tion ~u~"gf!s~l.H (yff'{fI'tI 

p. :.xli 
Transfe-r to. of all l'Upet'JI held in Gold Standard 

Reserve against "orl'eBpon(ling tl'1".nsfer of IWVt~· 
reiJ.!D8. He uruf~J' Gold Stlwdard Reserve. 

TI1Ul~f{"r of baJanoes llPtwP€'n f,t.,'a5u-ries anll. 
BIHfpmdra NatA Mitro - 4.3!!1. 4:1:!9-32. 444t;-;)1j 

Tnmsler of' pl'llCeetl~ of &lle of biih" to, ~yt'it~l11. 
Abrnh.(lJ1U - - !-t9-1- 8 

U8t· of. for other pltrpl~ than 1'f'llemption nf nnt.'". 
AIH'aMu&8. • - 9 - • • HHI--a 

Use of ag >iUl'pl~lentary to RUPI)ort f'xcban~e. un 
nhjet.~tion to if Ilrimary 1lhjpt·t of. SffU1'("ll, llfJtl.'anl 

p. :,sfo( 
Pel'Sill~ tl'8tle with. 1888-» to 194),; ·H. N"u'm_qrrh I"}· :!!I:! 
PH8t Ofti,-~e transsC"t.inns. at:.ttiMtl{.,... Inti" 1 lHlll 

1!:I10-11. H(}umnl_ ~ - II :,!-(:; 
Premebtmd Royt'bund, l't"ff'>t't:"tu,p - 1":J"~ 

Preaidency Bank,: 
orf" .. nuo Beub"1iI, Boznhay. t"HI Mudrn-.s. 
Ae1.'Ii:t0i9 TO LtHU)ON MO!(F.Y J,L\.RKF.'l': 

~~ tlLa IV-w...\.ati .. n ,,",*-1(', RMtr'c~tions iwlml'. 
A"'..enc.""e \)f, lhlt .t pN"8~nt 3 st'l;llll.s lW~~f. H£lfryH'-{I 

~1;8. ~a16-j 

I ;\ 
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P ..... idency Bankl--«mt;n""d. 
ACCESS '1'0 LoNDON MONET MARKET-ronfinu~d. 

Advocated, but not dealing in eXl'b.a.u2e. Hun-tl'r 
6527-41, 66811 

AdvO<'ated, ThackoT,"1I, p. n9; Chunilal, p. 764. 
Letter of Madras Chamber of Commeree ..... 

Februa.ry 1900, .AbraM"'" • • p. 416-7 
not Nece_ry, and public opinion would be against, 

Smith 8;09-11 
Objection to, Mc&>bert .3996, p. 548 
Question of. Har"""" • 10,3:13 
Speech of Mr. E. N. Baker, C.S.I .• in 1907, "', 

Toomey anA Fm.... . p. 538-40 
Snggesti"u. Hnnter • - 6415--6~ 6928-34-
Unnt'cebsary,Du'llbar- MI09-10.8121 
might be Useful, H""",rd· • 817,,-83, p. 581 

Advances to Europeans and India.ns. Hft.1~t# - p. 722 
Advantages received hy, &8 remunerati()n lor work 

done for Government. and status of. .A brnknmJr 
188-94 

A.greements with, .d.braha11U .. 313. p. ~ 

AGRXWMBJr'l'B ! 

Correspondence between Government of India and 
Reeretary of State re modification of. 187""-;, 
AIn-aJ.a"", p. 30-5 

Question ... to importance of. Abraham. • 125-8 
Ama.lgamation • ..., under Centml or State Bank. 
Amount of public deposits and C!&3h balances at 

head ofti_ of. during first 13 week. of 189s. 
~brahamt • p. iii 

Amount of public deposits and cash balances at,. ""d 
at branch ... during firot 1:1 week. of 1898 (W .. ,· 
land), AIn-aha._ • p, 58 

Antagonism between exchange hanks md. H arrilWtl 
10.1.')3 

Audit •. et'iticlsm and suggestions, Pa-ndya p. 648--9 
Board. representation of excbange bankR and Govern· 

ment on (if hank. enlarged). suggested, Hamu!on 
p. 526. p. ;'28 

Borrowing. no 1'e.80l"t outside India. a.coording to, st:ti~·t 
letter of charter, but """"ible, Dunbar 8094, ~I\"l 

BRANC~S: 

Closing of reserve tre3S111iee and transfer of 
bu.lan('.es to, would be advantageous, Hunt.er 

6377 
Currency chest usually taken over by Bank of 

Bengal but not by Bank of Bombay, Bhup'mdr" 
Nath Mifn'a 4726-31 

Difficulty of. stalting. without Government aBSis. 
tenc., but started by B"",k of Ma.dru.e without 
Bub-agenci •• , Bhupendra Nat" Mitra 4559-62 

Dropped in a few oases as not paying, Bar-raw 3300 
GoTernment guara.ntee : -

no Inducement -except for first five Y8&r1I, s.nd 
then unremunerative, H_ 6378-86 

Working of, Bhupendra Nat" Mitra 4316-25. 
4335-8,4.499-503 

Holding of currency cheste. sy.tem, H u,filer 
664~5 

Increase advocated, Dalal . 11,376. p. 676 
Multiplication of~ would not enable working with 

lower balances, BI"'1"'ndra Nat" Mitra 4334 
Number. Gauntlett - p. 730 
Opened wherever possihle. and minimum balances 

given in certain cases by Government. and ques· 
tio~ of extending system, Barroo' - 3175-8. 

:1301-9 
People BhouJd be permitted to draw .... d eign 

cheques in vel'1UWular, Dawl . • p. 6,6 
Question of. in place of reserve n"OO81U'ies, McRobert 

410"..-5 
Transfers between eorren(~y chests and. system. 

Bhupen&ra Nat" Mitra . 4,3:l-W 
Business efficiently done. Smith - 8765 
Business with native8. question as to extent. Abmlwma 

16~ 
Capital could be increased. Inc)"",p" 10,862. 

111.975-6; Fnrr..t. p. 699. 
Capita4 enlargement, Jetter from Bank of ~ngal rB. 

1899, .Almtkamo· p. 365-71' 
Capital and reserv .. , 31st M.,..,h 1912 and 1913. 

Aln-aha_ • • p. 349 
Capitar and r~..,.ve and private deposito. 1898 and 

1918. Hwntn GMIJ-4, p. 594 

Preaidency lIa.n.b--<cntin .. "'. 
no Changt' i.lp.ga} conditionA of workin~ at'h()('otf'd 

Smith . S.~08. p. 61.; 
Competition of @X('h8-fl~ hanks' with. to ~rtain 

extf"Ut. Too1»"Y and Fn.ur ~ :!ti.j,+--R, ~~';() :! 
DEPOIIIT8, 

1901.1910, Smjf/O • 1', 614 
Governm~nt. ~ 

1888- 98 • • ~ p.!':! 
J:li4l;1l. 1911-U, 1912-1:1 •• Bh"p'md", lV"n, 

Mrtra . • • . • & p. i:!; 
Amount of. and polioy TO. (1'1' eotland) p. ~,!s·M; 

M~lfton, 9"liJ5 -:. 
Average amount &$,freed to, and payment,e p. 3:! 
Ave~ Ul" in Di8trid TE'f"UBuriee (f'x('lnJiuJ,l 

Re8el"VeTreasurif"8) on taRt dayofe&t·h munth. 
11l76-82 to 18:':1-98. . • . p. 6:: 

as Compenf!.ation for witlulrnwn.1 of not~ l'e~·rn:'.H 
claim recognised &8 rea.aonabte. though n, ,t 
legal, Abraham. • • . • 189. :J\lt!- fl 

Continuance of lfyst,p.m advocawd. 811.jfflf"4 

David • ~ • . . . p, 71TJ 
in ExeetJB of fixed minimum. Nf'1mnn1'ch. 1 ~:n ... ; 

Bh!l.~ndra Noth Mitf'ff, 41tj8-9; HarriMlm. 
10.ISS-6. 

Hiotory of. Abraho.... • :!:J,.~II 
Inerea~ of amonnts on tlotR.t i{ln (If loan and in 

specia.l CReeR, .Abra.wma • 370-3, p. :! 
Irw.rea.ee : 

f1H'al~(J Lotms to bPlatf'. 
Objection to, lmdel' present armngpmpnh. 

Po.n&ya - 1)i'Wti H~ 
Possihle and d"!flmhle. not uu-ge Rmount 

wonld f'e&lIIollAMy be teqnil"Ptl.Mll'dQtI. 1J;?:m- 1 
Bug_ted, Hn......,,". ·lfJ.I86-\l. lO.I~1' 

Mal'f'h. 191:!. Ahralwms • • & _ p_ ;{.jH 
PercentagP8 of, to capital and reserve and tn (,flBh. 

1910, It}11,191~.Abr.1lut1n" ~.2:!;J'+W.l"!' 
Retention of. ahov6 C"P.rtom filum (IR r.a.vmf·ut of 

int~N'!'&t p •• .,ihle, hut flfj "Il"'~ of .-Iull ~illL: 
jnte~t known. Bk"llOl'-mira NaIll Mitra 4{,>'IS It:: 

no Specific seeurity. AlwnhHJJul • l:!H-P 
Statistics • ..d.I.Jrahamtt 88, (.t. 1- :! 
8m'plns tl'&llsferred to reSPM'e tmalmry wh~1t 

above (~jn o.monnt, BiJ.-upt!-Mra Nfllh Afitrfl 
4:m,,· 4 

Tel~gram from Vi_roy to Se<-.retllry of State. 
2:!nd J Imua.ry HH3, Ab-mJu.:m. ~ _ p. t,t) 

Withdrawal~ question as t·o popjhility of 
difficulty. BI"'p...ara Nath Mitra 4'166, 7, 45~7 

WithdrawalB, .Abraham. • p. r.4 
Growth, 1870, 18UfJ. HI10, Howard· • p. :J~l 
Manipulation of, to c"",ts atringency. denial 

p. 0+-.>. p. 41, p. 47 
Proportion of Govenunent hala.uceo to I<>tJLl 

bahmcea, and oompo.rieon with position in 
England, Aln-aha_ •. . p. ;.3 ... 

Rat4! paid on, B-Il-nter . • fJ891-!, 
Same rate given at up-eonntry branebea. Smith 

8671-8/J 
Directors. total amount of liabilitie •• boold he ._" 

in balance sheet, Pandya • . p. >14~ 
Dra.ftB on London sold by X.Robert 42;;0 I 
Drafts on London aoJd to? by exeha.nt.!e t.nb. rl:lt~ 

usually as good a& tho.e ~ot from e.s:chanw- bauK". 
direct. and prefen-uce would be given to PrE-lIitlpRl'Y 
ba.nb, MclWberl - • - & 4:!.'j!j . ~ 

Effect on. of establishment of l'eJJf'Jrve treaauril-8, 
.Abmlmlm & 4:'}- H 

Enla.rgementof po_en, aee Relaxation unJef' RRHtri(" 
t.iona bel-D'W. 

Equal to nilieYing all probable difficulties in e-rfwis. 
with loans frt-,m Gove~t and 8t.a.t.P hank 
would not he in stronger poeitioD~ MclWiw.rl 

412,"}'-·~J:! 
Estnblishment of another bank on IiIWI of. would' be 

pOSRible. Farre.t - - . • • p. t,;!m 
Facilitation of tranBll.CtimlS among theD:l.&elv~ durin!,! 

busy eeaaon. INgo.restion. PaM,," _ p. 6:,~:; 
can Fulfil obligations under existing ("innnHta-nN:'~ 

and 3.brreemeuts • ....tbrt.M-m$ - 1:!.'i-t) 
Government a8Sl.IJta.Ul'.e in c&8e nf e"si.s, 'lnp~tion of 

MetJUm "'19-:: ·;1 
GOYernment hu' no ~latiolUt wah Of b~ Lank 30t 

~eneml rule, Abrahamo .1 ,~ 
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Presidency Banka----cmrtinucd. 
U-overum.ent putinet'8hip lK~heme. Htll'ru,Qn lO.1;M!J ·}.2. 

IfUI32 
(Juvt'!l"nment work. eXPfID8e vt, DUllbllr' - 79'.!2-4 
IndiRM not u.ccepted for the higher aPlJUmtment.iO. 

(e,g .• charge of branch ofiiceaj. Pandytt - p. g."):! 
I .• nttt>r from Government of India., April 1904. re 
prop~d increaHe of pappr currency rellerYt', 
Nctt'md'rch - - • . - 1'- ~.'>8-9 

Liukin;,: up or, wit It C.>-operath·e Credit fly8~m 
tldnlented~ Hnmilffm - p. S:!ti 

Lo,\N8 TU: 

"~f1 aum I..ending from unda' Paper CUlTfmcy 
Rt>sf"I"YC, 

Advili&hility, queatinn of. AbrflmIJ1I4 • 48- H. p. :~ 
Ar1vocHt..-"fi. Webb. ;)086-91, p, s.~ ... :: R.m:J. 7:!SO~.): 

fA' Mttt·clumi. 7669-71; lru:400pe. 1H,&)2. 
lH.!#l:l- #; jf'urN9CI. p. 6lJS. 

Adv{)ea.t,(~d, wit.hout ~ecnrity or interest, Ht/uler 
63t)~-71l 

AUHlllnt. 'l\l! .. ~tion of. Le Mflr(,/HlJl.f 76!};~ 
AdlsLanee tn trade from an ala.stic paper cun-ency 

1·(·~t'M't~ l'refmnhle to. Blwpcnd'ffl N,ltlt Mitm 
4o:l.'>~-7. S4J>:~-5 

Ai.titlldPc of (;uV{\l"1lmftut re, in 1899. Blutpe-udra 
N .. lh _.Mil,'{I, 4.'i;9~~ 

nt. Hank rate, p"licy l't', lLud E'tffect <4. AbruhatlUJ 
.7-9,374-7, p. 2 

l""luw Bank f'u.t-e: 
A~ivCM.~ted. Ttwnw~ m-,d Ji'I"U$Ot*. 2;}67-Hl. 26:!1, 

~~j,I'}t)-4. p. 5:1'''; BlufjH!'Mrn Nalk Mitra, 
-~;H.H-"'~t; .McI~()J~ 72;.U·--.'".; FOI'T'f'"t, p. 69t<; 
'Plurrker/Jey. }l, 71tJ. Olumila!. p. 7'IW. 

Question of, .dbrflTmnu - - • 499-502-
Rt'P01·t of D.tulnl'f) 8(1b~tmmittee to Bengal 

Clutm'ber of (Jomruerce in fllvourof. December 
IHHH. Ahm!usllu, • p. ,j.l-:! 

HlUI"" wonld 00 aHMi"'t~d. but not Jndillus at. 
IHl1otl.', Stmdftnl Iyf.">r ~tt6~). 1.1 

Htlnke wt)uld 1M'! nhh· to hnld Uu'gel' a.mount of 
ttuvPlnmf'lnt I!ec,lritj~. MrL90d - 72;};J--!J 

BiUlkfl (',4lUld 1nk .. hH1s of merchlUlU. tLlld. tW>£IO 
hiU. with their end~n"8~mtmbl would be !'Ca.son-
able MOOurity. h ')lrwcha.'R.t 7St!! 

uD liilts adv{JCit~d, C/HWiltil - (1. 'to!' 
nJl C1H.sses would he reached by, Recti D9'.!2--7 
l'onditions nttaclml to, Abr..n.... 379-8<> 
CurreeVOudtUlO6 hetweeu Bombay Chamber of 

Cnmmen"e 1LD,1 wwerwnenl of iudi& 1'6. It(BS-9, 
Ahnt}wm~ p. 36.41 

t:ort~"pHud.~llce betw~~ll Uuvt .... ument of IudiA. ~nd 
8P(·~t.ary of BtI.te, 1904. AbroMm. • p, 44~ 

DpItumd. qn~tiou lUll- to extput.1.'oomt.lI a-Ad P,'aM'" 
~6~1; BhllPCfld1'1l NaU, Mifnt, 4Sij.6; Howard, 
6171, Be.d, w~u. 

no !!,~nem.l DeflUUltl ~eived. klflgnml from "'.t· .. )""y to :::;ecl'f!wy of State. 22nd J&Ilu&l"Y 
Htl :4, Ahru/HlllU • ~ ~ .. - p. tit) 

no n..-man,l recently. p'l68ibly owing to I.o&Da wing 
only at bauk rate. HO'tfffLJ-a . • 8169-70 

u...potch from Lord George Hamilt<>n to Gov
"MlUr-O+mem! of India in C()unail. 4th Ma.y 
1><9». objooting to propoaal. AbMiul... p. 62--4 

Diftit'ulty of queation. AbrBha"" 181. 
DindYlllltn.j,Ce8, AbralHlttYI, 853-·00, 4~8-35. p. 3-4-
poMiLle l'iffer:t uu sale uf Coun ... "i1 billd. Bhtt-

ptl'U,dM Nath Jfifm - 4.:~41-,1).. + .. -t7~-7. 4..~6-8-7tl 
EXpN;ent·(> of 1~7.) not Cllllsitlel't.>d OOllcl1l8ive~ and 
m~Wl' prnl:!&bly cnnRidered.ID.lm time to time- by 
U-ovenuuent. ,AhroPA1.1IU ~ ~ 4-:!U---:..l 

E~q~rimt>nt Ot\uaiderod worth trying. Bh,,~nt 
Nf1t11. Niti'd _ # •• - 4:U ... 

Facility not a ... iled of. by bank., PafldY" • p_ ti+~ 
Im~ of fl1("iHUes, advantages. Almmaflu p.:!-4 
Iut.tert'l$t. queation of decreasing rate a.r;ked h· 

1 l~r Ct'ut. l~low lHmk l-ate, Alwahame !i!08-1:~ 
u·u .... ,r ft.nm Bengtt.l Government,..~ M.at'\'h 190\.1, 

Ah,,,,,h ... ,.. • - - • • I" 4:!3-t. 
IIt'i1N' fl':nn QovlP.rnment nf lnditl to SPCrt!'t-ary (If 

~tate. p~l{klSiug. Sept. 1913 - p .• HI-·j 
I .. tttt~l' of M"dr&s Chamber 01 Commel"t~ apl-m.w~ 

ing:. FebnlUY 1900 • .d.bmlta".. - p. 4-16 

Presidency Ba.nka---<'cntin tlf'd, 
LoARS TO·-('Qllttnrud. 

Lett~r fl't'm Rangoon Chamber of Onnml"f'Cf!, 
:Murch 1900, Ilppruvin~. AbrtllurtlUf . - p. 4:!4. 

Money may be locked up for whi"h 8uddf".Jl And 
nnlf}f'eseen demand may arlee. Bltul't>'1ldm Nan, 
Mitra 4a41.4563-7 

unt much Money availaMe. SUndlfNl Iyer p. i)j:! 
Noeded between Jam .... y and April, Bhpe",/ra 

Nath .Murff - .' - - - - 43W 
JlO Objertion to, hut deJIUlnd would probably be 

v .. ry sm&.ll. Howald ~ ~ ~ ~ p. Si9 
Opinion of GQvernment of India n. Abrahams 

90-5. p. 3 --. 
as Payment for services. Sug'b"eswd. Hou,'/u-d 

8lili---7 
Possibility of. at 1)-1"(.~nt.. bot. 110 demand fnr 

hU<lt ;) or 6 years. a.nd questiun of reMon. 
AJm,laum8, 208~ 378-9; Bh-uptmdra Nat}, Miff'u., 
4:l4l;-9. 

would be Prefer-dble to In~mH to firms 01' in8titu~ 
t,iolls, and t"tfect on lUoney mark-et. wonltl t~ 
g'mtlWr • ..4.braJuuRiJ - 45:1-68 

Prooeediugs of inteloview, 11 JI1DUfU'Y 18H9. 
between deputation from Bengal Chamber of 
Commerce Rnd the Holl. Sir J. Westlaud reT 
.dbrfl/utfft8 p. [ig-62 

Propoeal of Stocret""yor StatP. to make, af 1 pe" 
t~nt. bAlnw hank l~.l.te, SdHutm" U,ltH-H 

slum.ld be agaillst Security and on.ly at dtltifl ",.hull 
vcry hig'h hank l'Ute, and when nu mc')nVf!UiellcP 
would be r.aused t.() Onvernmeut. Sduttlft~T 

11.0,,8. 1I.1:1'-41,11.l58. ll,HIU4 
Question of, (.wing' to change in t'irt'UlllRtJl.DeM 

smr.e 1874, Ahmh(llrHf ;,O8--ll 
at Rate offpred hy hnllk~ for shnt-t t,~rm fixed 

dt"(lOl!Iita would be adva.ub ... g~()u~, Hruder fi:mJ ..:~ 

R.easUll fur Bn-n.ktlllot taking, Tlurrlrerr:/'?1 ~ p. 71:< 
Safety (Ir. fluestion vt, and l~onHiderdtif~n n~PR-

86''1, AIn-oJwlIu • ....,6-8, :!17 -!I 

HIi"UU1-itie-s : 
lJanks rould provide Auffici~nt. 80("Urity 1.'., m\:'el, 

all they would l'e11uil'e to hnl"row. Ji'rasel' 
~~-(;j :j 

QuestiODBhould be matter of neJ(ntiltl iun bPtween 
Goremment of India and P~8idenl'.Y Baukl'l. 
Ered, _ 0017 

Mould be Required. PaR!lyrt, p. 68})--ti; FQuet't 
p. ti98_ 

should be Taken. aud Question lUI lu tulture of. 
BhuJWlUlm- Nrrth Mitrt1 - 4;~·~. 4351-2 

ou Short term bill~. "ug'~'I't}sti()n. 1'lut£k~/'sc!l- p_ 7lH 
of Three m.imtlH!~ Hterling during 61l8ulng busy 

Bea801l. propfHl1>d by Government of India ill'! 

tentative m.,.lHUl"e. M6tlw", • ~iOb5--o. ~ltiS--7U. 
tt478 

Stati~ti(·s .... ~('" Altl'ulwm8 ~ 102. p. ~ 
Teh.>~null tu Vi~el'ny. Oot. l!Jl:l. I'e proposal ~ 

p.70;;..6 
Undue d~pendenoo of trade on Go'\'ernm~nt money 

would result, Blmpettdra. Nath Mitra . 4;l-U. 
4ar.3--4 

LoANli BY: 

Power to lend on auy form of marketahle sec\U'ity 
advocated. Af£RQberi - 3~95--6. 411:!-7. p. :t4t' 

IWlllxa.tlon uf l'e8tricti0!.L8. advocat.oo., Htud-N' 
6t)Sl-:! 

Securitios. nat-ll!"C of. Dunbar. 7973-~; Smith, 
8707-Hl,II'14--9. 

Paper currency and hWan.·~ c~)Uld llerhllpl!l be 
made O\fV' to, ,.eparately. aJld Without AlWllgama
tiuu into Central Bank. but woutd be difficult. 
nuaIM r 8118-20 

P08ition of. in case of crisis. question of. aud ques
tion of advantagt.· of amalgamation. Smith 872H-8 

Power of dea.ling in foreign exchaUjle8. coITeapon
~n~ lwtween 8E-cre-tary of Sta.l.t>- And Governlli~nt 
of India, 1~62--78, ouj • ..t-ing to, Ahrolutm. p_ ;;14-7 

Reliltit'n8 of joint 8took and e':r:chan~ bank .. with, 
and ~lue8tion R8 to strength of pol'lition as bdnken.· 
banks. T()om~!! tmd' Ft'OHr. 2~72....{i\:!. 2891. ~fH3-6. 
Hurdtn'. H:633 •. 

RelationII betwOOD, frkmdly, Dtwimr S117 
I 4 
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RESTRICTIONS: 

of no practical Importance Mi present, Smith 

Nature of. AbralttHn-ll .. 
Note on, Abr«JWUl-8 • 

R(·la.xation: 

8.;01'. 8711 3 
!tH. 241. ~~2-6 

p.336-8 

Correspondence bet"""", Government ot India 
and Chambers of Commerce re, .Abrahanuf 

p.358,p. 383-8,p.391-3.p.4~4 
Corre5pondence between Government of Innin 

and Loc-al Governments rei 1899-1006, 
Aln"G Tuum, ~ p. :un. p. 4:M 

Correspondence betw~n Govern.msnt of India. 
and Presidency Banks re. 190.}. AbTl(hmn. 

p. 362-79, p. 3tll>··90. p. 4-la-89, p. ,,o3-II 
Correspondence between Government. lUI India. 

and 8eeretary of State. Abra/"' .... p. ;W!I-4I17. 
p. 4:l5, p. 4:18-;;1;1 

Oorl"etl-I}ondence betwe~n India Office anu 
Nati"nal Bank of India. Chartered Bank of 
India, Aust",Lli". and Cbil1l\, Hong K0ng, and 
Shangha.i Banking Curpora.tion anu Mercantile 
BalIk of India, 100+. Abra/"'.... po 491-6 

Ex.""". from proceedings of Legislative 
CmIDcil. J&Ilus.ry 1900, Abrah",... . p. :J94-9 

History of discussions, &c., 're~ Toomey fI1ui Fmttl't' 
26:.!l f 2675, p. 537 

M{'worial to Government of India re, AbrahallUl 
p.382-1I 

to Permit dealing in sterling exchange, opposi
tion te, by exch.s.nge bankR, Toomey (lud 
Fraser 26!!1. 2623, p. 537 

Report from Accountant GeneraJ, Bombay. Te. 

1899. Abraha».. • p. 41~-9 
Report of Accountant General, Madras, Decem· 

ber 1899, .Abroh.".. • p. 421 
Resolution of Government of India, .August 

1878, Abraho11Ul . • p. 883 
Speech of Mr. E. N. Baker, C.S.! .. in 1907, 

TOO'm.ey and Frmrer p. ;;38-40 
Sileech of the Hon. Mr. Dawkino re, 18119, 

Abrahams • p. 358-61 
SUU1III&r)' of reqwst. p"efelTed by bank., objec. 

tions w be met, and' repli"" of Bank of 
Beng-al w . p.445-8 

ShaJ.'ehold~l'8t qllaJifica.tion for vuting should be 
redu<-'ed and proxies should nut be given. Pandya 

p. 648 
Statement shu-wing proportion borne by rupees, notes 

and gold to total cash receipts and disbursements 
p. 724-6 

Tot"l tran~actio!lS at. 1912-13. GaunlleU. • p. 731 
Weekly percentages of cash w r".bilitiea.1000 p. 436 

Presidency Banks Act, amendments SlIggeoted. Pandya 
p. 648-9, p. 668 

Priva.te Trade: 
1896-1908 . p. UI1 
net Balance of India'. foreign trade p. 234-6 
net Exports of merchandise Hond treasure from 

1st April w 31st March, 18n-72w 1912-13. 
AhrM"'''' - • p. 107 

from 1st November w 31st October, 1892-93 to 
]911-12, .AbraJtam<l • -p. 1O~ 

Provincial Governments , 
Explanation of under.expenditure, Me.um. 00:-:13-4 
Umnts W. and system of showing in Annual 

Financial Statement of Government of India, and 
question of altering form of ststsment, .Ahrahn,1IU. 
57~9. 131-2; Bku".,wra Nath Mit .... , 4431-;; 
Huward,8143-8. 

Underspending of grants. tsken into """"unt in W "Y' 
and Means estimate, Maston 9196-2u3 

Public debt of India, ..., Debt. 
Puhlic \'V orks Department. diffi.eulty of eetillUltiu:.:' 

awing to lapse of gra.nts in, Harruon. - 10,l5~--u4 
Puujab, notes less used than in United Provinces. but 

gold more. McBobert - - 3973-4-
Punjab Chambel' of Commerce, letter to Royal 

C.ommissiun, Sept. una -: p. 'iW-15 
Punjab Govel'lUllt'nt. letter to, from Government of 

India. 1899. re relaxing restrictions on Presideney 
Ban'b, Abmlwm, - - p. 3tH 

R&il_y.: 
Application 01 profits on l'Oiunge of I·UPl .... to. fW"~ 

,,,min- Coinn.ge uJUl.ft,. RUpfW~. 
Borrowing for, question of' ftootiug' iu hlilili. 

.AlwnJwm. - .>:!.-' -H 
Branch-line terms givl'u to ~'mVlUlil'8 with l"U1"'1' 

eupitaJ should be 6xtendJ:.d to at..f'rllug (·spital. 
MeL.od .11 I 

CAMTAL :kXPENDI'rUBK; 

lfKJ€J-l to HtlH-ll, Paml!11l . . • p. t,;,~ 
Continuity made po8siMe L] hi~h hnlallct''''. IIntt'<l¥'fl 

8167 -,.I<, p, :;7M. ~~"'H 
Definite programme irn!8pc(,tive of ftuctuatiollll flf 

n-venue: 
De8irable. and maU.(."T under cHutt.idel'ntion lIy 

Governml'ut, Me.lml • Vlti:!- .. 
Desired. McLeod. 7~:m--8; Reid. 7:19:.· .~14, 
Prop08&l impmcticublp, in I'l'eMent t'iroumtlto.ncml, 

H""",rd - H2';;'·II. !!"HIll;! 
and Inadequa.cy nf. iUlll IU"OO of jn .. ·t't~lUU!, Mf" L,.,xl 

70;)fJ -1;, 7:!47-D. ". r)!+~-.tjn. p ... 
Insufficient, Wei)b • .. • 5Htl-i- ';3, p. 5,~,:l 
in Londun. ably manaJ-.red. Ff11"r~n A p. til'!} 
Pl'Ovision for, from balances. objection to, untl 

raising of loans advocated, lleid 7:m5-.... '·i. 
p. 6711 

Reduction. anticipawd e-fJ'f'.ct. Abralutm. - p. 17 
Triennial pl-ogramme, M~Hton - 1JJHZ. UU~· .. 

Capital re(..-eived from, Utu7-1; to 191:l-4, Abruhfl1rttf 
. p. 67· ,:1 

Constt-uction, wu1 need for- eIl,enditUJ'e on ,"oUiuJ{ 
st-ock. remarb made at deputatiotUI tu Seel'f-:tRry 
of State, 1Uth June 191~ a.nd 2nd JIIM lHl~. 
McLeod 1'" HOi ·1:! 

. Debt. redemption. Reed - p. uflH 
Earlier information to. of amouut to be spent, 

question of. HQWard ~ Xl:lU-4H 
Exc ... of net .....,ipts avo. budget ... till!&te., 1910-] . 

1911-2, and HlI2~':l, Neu""""ek • loWa-5 
Ft'eder. rea.eona.l>ie tenna obtained tor CODal-ruction 

of and p088ibility of l'8.ising money in India. for 
private construction. Bud 1ma2. 10.027-H

Finance, importance of queHtiuu. aud criticism uf 
l>reJ!ent policy. McLeod. • p. 5S1~- 60fi 

Financial arnmgementa with cODlpaniP8, anu 
explanation of receipt of (;a.pituJ. from, 41lraluultM 

0-12 
In"""""" in traftic. McLeod • p. ';99- 61)0 
lnvesWnt not dii:lOOuraged by Government treatment 

of .bareholdero in the past, McLeud 72ijl-:I 

LAnED GRANTS: 

1911-13, M.o/on 
Causes, 11 eadem -
Earmarking of: 

Question and objection to, Hcuri8()11, 
Suggested, H"",a,"", 

Uf);'C7 
!lU~9, Ylf:ll 

10.165-B, 
I!HO .. ·2 

16,Iil-:! 
Methods of avoiding, Me.iOfJ ~H!~S 
Question baa beeD considered ~ventl t-jm~". 

H"",ard - ~41" .fi 
Re·a11otment. question should be collilidered. 

HcnMrd· 828!'r-#, g3u9-14, 8·117-25 
no Tendency ttlWRrda wasteful expenditure in order 

w a.oid, HarriooR • - 10,1 a 
Loa... should be raised for purp" ••• of. Dalal 

. ll,3tSO-il.11.418-2+ 
Net reveDllet excess O1"er estimate mnce 1909, Mf't.t.n. 

}I(l28-3I, YlJ:-i!)· 7' 
Offer of loan to, by ""chang. hanks. and ref"",,!. 

FNUer :!9.~J4 

OveroertiIying indents, system. Howa,d 8HO, i!:H4 
Paid out of surplus revenues when p088ible, 

.Abraha"" • • 400-7 
Private enterprise should be encoumged. TOfJ'mey 

and FfflseT. 2~ii2-4; McLeod, 7100. 
PFofits should be uaed for improvement of e.o&tiug 

main lines, part retairtPd in In(lia and part iu 
England fu. purt,hue of material, F'orre.t p. 6~8 

Programme mW!t be ("QUtinned for Sleversl yean. 
Cl.u.niJaJ - ~ p. 76,-, 

Railway Board and potlcy of borrowing five yean 
ahead in L:lJldon. qu~tion of, HfN'nra 84:.!f)-:n 

RailWAY Board. Mato-n· .. HI w' 
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Bailwaya-oontittud. 
Ra:eiptB and working expenses. question of relation 

between. Muton • 9033 
Revenue, HUL-tuatiolllJ and difficulty of eatim&ting. 

Ahralm.... • • • • - - - 3<)5-9 
itati.tico of mileage and _0, '1.000 and I910, 

;> Hot(lard - p. 583 
Three YS1'8' provisional programme formerly. 

How",']' 8t07-9 
Under.expenditure and reasona, .dbrahaml~ 76,133-4, 

3"'1-2, p. ]0 i BltupernlA-a Nath Mitra. 488004; 
H""",rd. 8136-8. 

UM! of money in hoards desirable, R4Jid - a p. 57'> 
RailWllYS and Irrigatiun works* capital outla.y on. 1007-8 

to IHI3-4, Abraham. p. 67-73 

Rangoon Chamber of Commerce : 
Lette,.. to Government of India. 1899 and 1900, ... 

relaxing restrictions-on Presidency Bank. and loans 
to. from Government,. Abrakanu • p. 358, p. 4'!l4 

LJ"t,ten. 19U4 and lU08, nJ proposed increase of 
invested portion of papel' currency reserve, 
Newmarok - - - - p. 266, p. 280 

Receipts and disbur&ements, by Government explana-
tion of iteme, .AbrahalM ~ 9-28 

Receipt8. Government statisticefrom 1907--8 to 1913-4, 
Abraka"", -.. p. 67-73 

REED, STANLEY, LL.D., editor of the "Times of 
India" . • - - 9887-10,155, p. 6624l 

Agrieultural land bank, unsuitability of, on ordinary 
lin ... to India . • 9924 

BALAllCJlR: 

ohonld be Held in Indi& &ml adminiotered by 
Government 01 India • • • - p. 666 

Surpll1R over prescribed working balance and 
budl("ttsddemands of Seeretaryof State, should 
be automatically releaaed for ligbtening of 
money market - - - - - 9904-

SurplWl should be used for education. sanitauon, 
&.c., and reprod uotive works be carried out by 
burrowing • - - p. 666-7, 9896-901 

Budget. surpluses ahould not. he hypothecated before 
passing of budget by the Imperial Legisla.tive 
ConDl'il - - - - - - p. 666-7 

Bank ra.te. moderate,lor accommodation spread over 
whole year but difficulty of bUBy &e&8on 9918-21 

Bengnl. Bank of, Govenlmellt depollits and per. 
centage to other delmsita and cash. 1~j2-1912 

10,032 
Bl1mhuy. Bank of. Government deposits and per

ce1ltage to oth.,.. ,u,poeits a.nd .... h. 1372-1912 
10,032 

BC'lmooy Ce-ntral Co-operative Credit Soo1etieB Bank. 
ohjed& of. and method of working - \J924-S. 

10,016--26 
CENTRA."" BANK: 

would he Advantageoue if practical diJ1iculties not 
ill8llJ*rahle - • - .. - lO,O44-5 

poe,i!>l. Ad"nnta;! ... - - • 10,009, p. 668 
Amalga.mat ion of Presidency Banks, ohjected to 

10.012-3. 10,046 
(Junsidem!l\)n of question by & small Committee. 

811 t{geet·lon .. p. 668 
DO 8t-l'\l~ Demand fi..1r. ill India. but advantages 

J'ei.'ot-,rrusoo • p. 6£8 
Hoorlquartera, D.lhi advoootOO • • W,014. 
any Reason.hle proposal would receive cordial 

twd Ilppret'ia-tive oonsideration - .. 10.047 
mU'liit be a State Bank with Government control 

a.lld "'pJ'e8t'·utation. • .. lOQl~ lOO.w 
Chflllul'l. in .. ·ret\S(id use of - - • - .. 99~1 
Co-npt'rath-e Cretlit Societies. system - 10,017-2.6 

COUlf{'II. BtLI.S: 

Popular belief in drain of wealth from Iudia to 
En"lowd .• _ • • 9958 

Salt', )imi~"\tion to amount bud~tted for advo
~h.d ~th .plllsihility of 8upp!t>mentat"y budget 
m oortB-m CIrcumstance. .. .. lO,O~71 

. .10,107-12 
Dt"bt. u~prod n.t·hve. ineignifi(.'.ance of -.. .. p. 666 
Ect")uomlc. -ikl('l&l and polit-ical chanJ,!6e in India. and 

t'<llll4~~ltent ~leeod for ohange in ayst..m of tlnan6u~ 
• lldmlllJ8trabon· • ~ p.6t\2--6, 9889---90 

REED, STANLHY-<onti"u.d. 
EXCBAlIfGJJ: 

Crim, I907-1908, gold resources should have_n 
used witbout delsy • • 9963-6, 10,054 

Gold in circulation as support of, in eriail, question 
of· - 9985-6,10,07'-81, lO,127-80, 10,150 

F .. mine, inCl'OllSed resi.tance of people to shock of 
p. 665-6, 10,039-40 

Finance, trander of more control to Governor 
General in Conncil adYocllted • 9890-5, 10,004-.5 

Gold~ issue in 1907~, criticism of proceedings ~)970 
G<>ld bare, large imp")rt of 99811 

GoLD CU&RBNcY: 

Encouragement bJ Government advocated 999:!-8 
IncI'P.a8e ; 

Desired to extent of forming new additions to 
currency instead of nlpees and rea.aonB 

9983-90),10,069-73, 10,087, 10,121-3, 
10127-51,10,099-106 

Eifect on rupee currency . • 10,135-45 
to Exclusion of notes and silver not desired 

10,087-8, 10,092-7 
Question of effect on TE!BerVes .. 9987-8. 

10.U82-96, 10,104-6, 10,123-6, 10,131-50 
GoLD MINT: 

Advocated and rellSODS 9976-82. 10,057-78, 
10,117-20, p. 667-8 

won1cl Provide for oonversion of bullion in boards 
into- currency under pressure of famine 9977-80, 

111,017-8,10.057-66, p. 667 
Savereign would be mode mOl'. popular p.667, 

10,067-8 
GoLD STANDi.RD RUERVE: 

Amount: , 
should Depend on trade and question of depend. 

ence on amount of rupee coinage 9949-S 1 
Experience of 1907-8 not adequate guide p. 667 
no Limitadvocated at present, and all profits on 

coinage and whole of interest on investments 
should \Ie added to . 9946--52, 9970, p. 667 

Form, question of • - • - 13113-6 
G<>ld, ' 

Whole or af much as possible should be in &A.'tunl 
gold . • 9947, :>9;,:1 

Holding of. in India. adv(xl3ted and re:f\SOllS 

. 99M-68. 9974, 10,038-42, lU,041<·56. p.6f;7 
Policy 1'e. ;onfidence weakened by - ~f9S'), ~~57. 

In O·lS 
Silver bra.uch.lack ofjU8tification for. andJllisb-.~t 

caused l,y • - • - 9999, 10.'"-'3 
Statutory regulatione advocated, fmrt nature of 

9!t,:'4-H.9969-74 
free Usc 0.", for support of excllan~e on adverse 

balance ,,1 trude. should be ma.de statutory 
9970-:l 

Hoards. gold, taking place ,)f ;;ilv8r 9!li7-8 
Firuuwe Committee, constitution criticised Rnd re-

organisation advocated - 997,-'),. lO,Ut.16--8. lO.U:n, 
1'.66H 

Legislath'e Councils, chauges in oouStiiUtiOll and 
functiol18" .. • - p. 662-3. p. 66;l-4 

Lending by Govermnent in India. to Banks other 
than Preai,le-nc1~ o.j,jection to - - 9913--6 

Loa.n~ 8&twadory aattU'6 of Indian eredit 9936-8, 
10,029-31 

LOANS, ISSUE BY GOVBRNMENT IN INDIA: 
Increase of, po8ai'}iUty of, and question of ext.eut 

'IJU2-3, 9H3Q-:! 
Reproducth·e WOl'ks should be carrit'd out by 

9b96-UOl, 9928-38, p.667 
Mool'88. Bank of. Government deposits and pe-rcent
a~ to other deposits and ('uh, 1$72-HH2 10.U52 

Nons, 
Advantages of metallic currency over.forryota . .le. 

99~3 
Encouragement 111 Goverument advocated 9~l->o{ 
Increase in ciroulatioD 9991 

PaEsmllNCY B ... 5K8. LOA._S TO: 
poasible Amount that could be takell - 9'39 
all Classes would be reached by - . 9922· 7 
Security, '1ueati<Jll of eould be maltsr of ""8"". 

atiOll betw~ Government of India and 
Preoideno,. &nb . 9>117 

Ii: 



RorAL COMlilSSION ON INDIAN nNAN{,E Al<D Cl!lHlEN"Y: 

REED, S'l'ANLBY-<QftU .. ...a. 
RAILWAYS: 

Deht. redpmption • p. 666 
Feeder, l'easorulhle terms .obtained for coDeti"UctioD 

of. and pOlJ,sihility of raising money in India ror 
private oonetmction . .. 9~32. ltl ,027-8 

Reserve Treasuries, criticism of system 9t)OS---lt. 
p. 666 

SOVEREIGNS: 
Increased popularity ot. reaaon • • - 9993 
Light weight, c08tofremitting to London, 1'12-·1:3, 

and establishment of gold mint would oImnte 
p.668 

Swadeahi movement - p. 664 

REID, MARSHALL F., O.I.E. 7264-iS14,p.571-6 
BALANCES: 

Oontrol of, should be in money marketA! and 
commercial cent·res .. 7307-13. p. 5i2 

Holding of. in Loudon. objection to· .. p. 5 7~ 
Increase during busiest. months. and statistics. 

January-April, l~ll. 1912, 1913 • p. 571 
Ma.nagement. DO criticism·· 73tj3 

BANK RATE IN INDIA: 
Average, not imm.,(t~'r..ttely high 
High 1'uteg inj,u'l"I£": to trade -

Bu~ SlAB! 

.. p. 571 
• p. 571 

( onnecUon with European mODey market in India 

R .. tes paid and charged by • 
CENTRAL OR STATE BANK: 

i4:!5--8 
'; 4-:!7, 7431-2, 75·l2 

Advocated and reasons ·7314-21, 7S~7-60. 
p .• 72-3 

Agriculture, &cry would be benefite-i 7433, 7.>41~ 
Amalga.mation of PreHidency Banh: 

Advocated 7322-4 
no Movement 011. part of banks or public demand 

lOt', heard of 7429-30 
Al-. no difficulty anticipsted. • 7,,37-40 
Bnnches of banks. Ope-Ding of. all .)ver the ClHIDtry. 

contingeut on establishment of 74924, 75';,5.....g-,;J 
Bnuwbes, 1088 possible a.t fu-st in rome parte 

7581-2 
Capital. present capital and reserves of PrellideD<)Y 

Bank. sufficient . • • ;325-6, 7:139 
Central Boord , 

Constitution, functionsl &e. 

LocatifJU: 

N62-71, 7476, 
7583-8 

Calcutta, approved •. 7309-13 
Commercial centre. essential 7447-9 
Local jealousies should not be viewed with 

concern, h&ving ~ga.rd to, ljenefit to he 
eonferred on all India. by esi/lblishment of 

7452-4 
Question of po .. ibility of moying about 

t;452-31 7472-6 
Question . 7.>3+-6 

Necessary - • • . . 7328-31 
must be Re1)resentative of whoJe country as far 

... possible. 7329-31 
Functions advocated : 

Lending of balances 7495-S00, 7510-5 
Management of currency - ~ • ;~14 
Ssle of council drafts, but not dealing in excb..nge 

generally· • •• 73;l5-6 
Government guarant.ee would ha.'ve to remain on 

notes 7518-23 
all Government bala.nee. should be banded over to 

73:18, 7:302 
Government control desiJ-a.hle, and question a.a to 

extent. and reH}.lonsihility 7340-611 'i417-2~, 
7441-6, 7450-1, 74.80-90, 7,,24--32, 7589-614 

LOC&! Boards , 
Advocated 

. Constitution, functions, &<!. -
Nnm ber, question of 

7327~'l4 
7455-61, 7476 

7477-9 
7337 
7300, 
73~ 

- p. 574 
to .. tl;ra.ct moo." 

London Office, advocated 
Money would be attracted from hoards 

Cheques, in""",.ed use of • 
Co.oper&tive Societieo, tendeney 

from hoards * p. SiS 

REID, MAR1U:lALI. F .• C.I.E.----f.'ml.tillumf. 
CoUNC[L BILlA AflD TBLBOR.4PHIC 'l'S.&H8"};R8: 

Sal., 
Ba.1ances -rel~) by, Inr bennftt of puhlit· and 

internal tnule 1'8fWb£.d through bank. ';:l"'ti~-HO 
without Limit at 1 •. 3\fd. on Londuu, formal 

notification uifpring. would be advantH"Kt'oU. 
7S01---S, ';[)tiU 

nontinutU Support of eXl'"hangft At h, 3~ ~rt hy 
. Secretary of State, d"ubt .. to 7;,,11 ·S 
Suspioion in India. that maintennnl'e of excimng(! 

is R-t times subordinate to other intfln:ostA 
i:H3-tU). p. 57a 

Currency, control of, .hOlJld be in mouey Duu·lwhl 
and commercial centres i3U7-17. p. 5i~ 

Financial Department, sysu·m of appt)intiug Dwn 
not qualified in s-pecial duties criticised - p. 57~ 

GoLD CUR.RIINCY: 

Enoouragement of hoarding would reltuit . p. :. 7 'i
Replacement of notes by, not de.sired ~ p. :;7,j. 
W asteful oom~ with other- methods &1111 not 

as u~eful for support of exchange WI t(!IItl ill 
reserve • 'j"~6-·8 

GOLD STANDA.RD RESERVB: 

Amount, no limit deBiTed 
Approved ill India 
Form: 

750:! •• 7571-:!, p. 5;~ 
• p. S7:l 

Gold and short loollH, &c., ad vocated 
Guld, 

7:182-3 

Al'JlOunt. two ruiUir'Ql1'1 in.mHi('ient 7.';(t{., 7:);1) 
Whole ammmt in ~"()ld the illoal - 7;;UH 

Management, want of confidl!nce in. in India 
736 ...... 0. p. ;; 73 

Statutory regula.tions would be adv8.nt.a~eotlft 
73ftI, 7:l6~-721 7[}iiS-· 9 

Whole profit on coinage .hould g" to 7:1><4-

HOA.RD-8: 
At~mpt should be made to attl'twt muney from, 

and education of people advucated. und 
suggestions - 7317-21. i:JM9-99. 7400, p. 5i!i-6 

Issue of Railway debenture OODdlJ mlj,(bt attnwt 
money ft-om ~ ·7413-4, 74:.!3-4. p. Sj;j 

Money could be attnlcted Irc:tm. hy issue of }oaw, 
in Indio., if people educated· . .. ",{1). 7 

State Bo-nk would attract mORel' from • 7390, 
74.!l<;...4, 

Tendency of co.opend,ive societies to u.Uf'a4..i. money 
from . p. 575 

bD~ II.OllIY JLl.R][ET: 

Connection of European wit·h native market 7425-44 
StringeD<'Y in bUfly lIK'&8on unavoidable 7272-3 

Irrigation, use of money in hoards, desirable p. S75 

LENDIJrG BY GOVRBNldBNT IN lJilDJA: 
Central banking institution de8imMe, and 6IlJgg~-

tiOllB n & i:l/4-·1) 
Demand might arlee when Guvernment lewd alJlu 

to lend· • • • • . 7:lIll-a 
Demand. queatiou as to extent • 7~tS" -71 
Dependence of tmde UII, qU68tion of· i~u7-aou 
RefwoaJ of roq_ for loan of 50 01' 1uO Iakbs of 

rupees on security uf Government pallCT 
7 ,),)3.-4, p. :;71 

LO.A.N8, ISSUE IX INDIA; 

smaller Dellominations of Goyernm~llt paper w(mld 
be useful 74:I>l-lJ 

Inc.reue p<l6sihle a.n4 1JUggestion ,.. eecuritif"s 
7405-1ti 

Money would be attracted from hoardo if people 
educated • • • • • i 4:1:,..7 

Rail .... ay d.bonto ... boud .. people wou]<l prohably 
take up largely • 7-Wi-16, 74-2:~, p. ~;~ 

N0'l'108, 
Enoon.rageme-nt desirable 7.!}fi6-i. p. [,74 
Inereued use of i!j.~~, p. 57' 

Presidency Bann~ loans to. advocaMd· ';25m-tt 

&AU.WAYS. CAPIT.lL ftnRDlTURa: 
De.fi.D.ite programme irreslJoIWtiv6 of ftuc:tuat,ionl of 

bnd~et desired . . 7395-404 
PrarisiOll for~ from bala.n.ceB. uhjectton to, a.nd 

raising of 106llll advocated • 7311.>-4'''', p .. ';76 
.Railwaya. use of mODe"] iu hoard., dairabl.e • p. S7~ 



INDEX. 75 

REID. MAK.HALL. F .. C.I.E.-wntim •• J. 
REREBVB TRIlAB1JR1BS: -

Abolition would be val'y la.rgely possible. witb 
establishment of oontml institution i~1-5 

""Injurio-us eifect on trade and industries· p. 571-2 
8n vings Banks, raising of amount of maximum 

deposit and erlelu!ion of sy.rem suggeoW 73~2-4. 
p.S75-6 

Sovereigns, tendered to very I!Imall extent in'p8ymente 
p.S74 

Remittan .... : . 
from India. by gold instead of Council billa, diud· 

v""tag ... Abraha .... - - - - p. 16-7 
to Indio., privatfl.. methods, .AlwaAan.ut • 114 
SelliDg ot, by Government KUd question 01 oiaking. 

in tertllB of gold, .Abraham. -.. 1202-,3 

Reeerve Treasurie. : 
ABoLl'l'10K : 

AdVO("4ted. Hunw .. p. 592 
would be vel., Largely possible, with l'!'stablishmeut 

of centml Lanking institution, Reid. 'i~91-5 
and Transfer of halo.nce1l to Presidency Banks: 

would be Advantageous, HwntBf' . 63i'i 
AdvOC&red. Dahll - - 11.37+-8. p. 685 
not Possible. Bhllpendra. Nath Mitra 4373 

BALANCE! IN : 
1~88-189ll - • . • - • p. 52 
30th JUDe 1910 to 31st Marob W12, AbraJ.a .... 

p.351 
31 •• Mareh 1912, Abrai.om. - p. 3.9 
should be made Available for loans to Presidency . 

banks or selected bankeN. Dunbar. ,861 
Considered in India to be wlduly large, D..,wor 

7858-66 
Fluctuating nature of, but reduction during busy 

seaaon possible. Muicm • • • • 906U 
Statiati .. , Dalal - p. 684 

Bank rete proba-hly hi((her in hue, 88B8On owing to 
locking up of money in, but system justified, 
DII-1"~ Nfl'" Mltra • • • 4369-71 

Bl,tneli. letter from U-overnm6ut of India. to Comp
troller GenflrnJ, Deoeml>8I' 1879, .A.bral14mB· p. 3R 

Bl'8Jlches of Presidency hunks in place of, question 
of, Mdrol,..~· 4102~'i 

Corresponden!'e between Government of India ana 
Secretary of State re, 1874-2. Allt·allUm. p. 30-5 

Criticil\lD. J'e locking up of gold. reply to, .4lwaJwm1l~ 
10ti3-73; Inchenpe, 10,951-62. 

Criti\~iBm of sy8t~m. ~d. 9905-11. p. 666j Pandya, 
p. 6aS: LJalal. p. SM-h'i; Tha</ro",y, p. 718. 

Uisadva.utn.gea ~} trade recognised and comparison 
with ~yst.em in America. and Eugla.nd, Abrahams 

406-12 
ESTABL18HMENT: 

Eff..,t of, on Pr<!aidenoy Banks, Alwaha_ 45-6 
Reasons. Abralmm •• 337 I p. a; Bhuptmclra Natlt 

Mitra. 4.~6S-S; HarrUlYn.10.183. 
Injurious ('{feet on tr&de a.nd llldustries. Reid 

p.571-2 
JUittificu.tion for, e.stnwt from fina.ncial statement. 

I~H9-9U, Ahm".m. p. 48--9 
L~nding out of OOlanc88. difficulties, extJ'ILCt from 

fimmcial statement. 19$9-i10. Abrahama ~ p. 49 
Lettm- ()f Uppel' India Chamber of Commerce. 

A pril 18tH)~ '1"fI diaaatroua effect of looking up 
1m.la.n<'eB in, .d In'«hfln~ p. m.~l--4 

R61:1nlution of Oovernment of India. January 18i6. 
'111. ,Ahralldt/W p. 8..\--6 

Surplus balanO&t in bnmchea m Presidency banks 
bsnsferrnd to, when above oorlain am01mt. 
Bhvpendra Nnllt Aft'tnt 4-'J1'i:l4 

Syatelu &pllron~d, MrBOOert .. 3~57-9 
SY3tpm tllWU to c.riticism of upaettm.: money market 

but not to same extent as in America. Abraha n ... 
272--9 

Trade handi;."&pped 111 system of) W¥btJ SO~.?-S, 
p.S54 

Tl"&IW&('tiona. 191:.'!-13. Gau .. tktt ~ p. 731. p. t;::t2. 
p. ,.19 

Volume of tnln.sIk~tiona for & week dmmg period of 
heavy l'f'(It>ipUl. heavy pll-ymenta. and normal 
JWriod. (tanHtll'fe • ~ .. • • p. ';'40 

Ret:OlU~ work in IntVn. eltl"ellldy wen done • ..4bmhann 
2:M 

Revenue: 
COLLWCTION ~ 

when Demand ft)l" money Ii(!"8lltest.. condition 
prevnile in all (">')untries. SdHJ.8ter ~ 11,0':>9-60 

Periods in differellt provinces. Gauutlett . p. 730 
Tends to cre&te stringency on money market, 

Ross • • 3596-602. p. 543 
Disb .... ement.& chargeable to. 190.-6 to 1913-4, 

.4!-raoo.... . p. 67-iS 
Excess over estimates since 1909~ Maim 902S-31. 

9035 
Receipts, 1907-1\ tit 1913-4, ...!lwaoo .... - p. 67-73 

SUBPLU8 : 

Applied to paying 0« fioatillg sud non~productive 
debt, ,McRobert - 1'. M8 

pl'operly Applie&ble to reduction of debt or 
reduction of horrowing, Nett'!fnttrc1. 1385, 1358. 

1489 
Dispos&l. qneation of previous disc.ussion by 

Viceroy's COUDcil, Newmm'Ch • ~ 149'2-3 
Expla.na.tion that capital expenditure has been 

met out of. not cotTeCt, Mcltoltfit-t 4294.-7. p. 548 
Possibility of. Lron~l,t to notiee of Secretary of 

State, HOioord. S16Q-3; Meaton. ~:}06. 
Question 8.I!J to re&Bonable amount. Jilebb • 5326 
SOW'Ce8. K~-t'bb • :'217-36 
Statistics, 3lat March 1910 to 31.t March 1913, 

Webb . p. 550 
Use of, for deVf>iopment works: 

Advooated, a,aham. 4901-4; Webb, .~61-3, 
p.553. 

Objection to, Ro .. - 3831-6 
Use aR sinking fmxl lot" reduction of debt 

&dvO("&ted. liUS4 • 3588-fI4. 3"27. p. 5+.'3 
should he Lsed for reduction of capital expenditure. 

not lent to Banks. Bundara IUt'T 8963-75 
Revenue and e:r::pendihu-e. general statement of gross 

revenue a.nd expenditure charged o,gltinst reven ue or 
ca.pital, with &nlH'W 1 surplus 01' defif'_it and cash 
balanees (in India and England), 1900-1 to 1910-11. 
Pandya- . p. 654 

net Revenue and expenditure of GO"'ernment of India, 
1909-10 to 1913-14 . .Alwaham. . p. 1'-

ROSS, HABKY MABSHALL • 3577-3911, p. 543-7 
BALANCES: 

Charge against Secretary of State of M\-ingo with
drawn funds from India for henefit, of London 
based on conluf'ion of CUlTent'y with capital 

p. ;..t:J 
High. OOU8f>8 35~2-5, 3708-~, ;;j:J7----8 
Reduction recently ~ :~lS4-o-2 
Retention of eX6essive ba.hwC€s in TJonJon. nece,,~ 

sity for, not proved. . 35S1, :Po(;.!!"'--:}.'. p . .'i43 
Banke in India, loaus to mercantile firms, rate 

3701-2 
Budget estimates. ulluet'e!:lSa.l'ily pt'9Ilimi~tjc of recant 

years ;_;&8!l-4, 3709-20, p. 54.1 

CJ::N'l'1lAL OR S'rATE BANK; 
c.ertfiin Advunt.ages of. but. proposal not fa voured. 

simple amalgamation. of Pl'e.si1lency Banb: 
preferred 3ti,cJ-5, :l77"·9. ~863-77. p. 544-;; 

Amalgamation of Pl'l!'sidency Banks, preferahle 
;,;78-9 

Capitul. question of - 311'90·-1. p. 54Jl 
no popular Demand fot' . . j6s+, 3..~!n-2 
DiAinction in iuwreste hetween difi'el't'nt p8.lts oi 

India would not be a serious difficult,y - 3777 
Existing int-e~:sts must be 8:.lD.!gnanled - 3800. 

p. 544-
Management of paper t.~urren~1 by. ndyocnt-ed 

:In!-l4-..4.3';'31-!! 
sa Payiul>{ pJ·Ilpt--.&tion. tloul,t f"6 3titi8-~ll, p. 5+,') 
certain ~triction~ would loe nec~sary to lWfwent. 

unfair oompeti1 ion with t>xuhange banks 
:NSS. p. S44 

Sale of Council billa by. not advocated 3t;:I;!-3. 
3';94.38;~v 

CHEQUES: 
Issue of. might be exl.ended • :~t-ij'.) 
PSI:' will iJe C'lm.fined to Presidency towns 3.Hd 

little fear of Dote issue being curtailed by 
3881-': 

K2 
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ao:;8. HABBY 1IlAB.,,~!i .. tO<d. 
COUNCIL BlLL8 AND TBLBGRUBIC TBAJlS1PBJ18 ~ 

Effect of. to J'efJtore to circulation cUJreI1Cy 
&bBtrnct.eci - - - - - 3~21-4 

Sale, 
on Any day or the week obould be pootIible with 

prop .... ly con.tituted "" ..... 0 3637.3699.1" 547 
in Excess of requirements. should depend chiefty 

on nature of trade demand for currency p. 544 
Freely and up to total demands of trade ap

proved &8 far 8S b&lancea in India permit but 
objeetion to selling more - 3i>8&-7.3615-6 

a.t lB. (.d. only or not below rate at which ntpee8 
can be procured from other 8O~eB. objection 

. •. . 3780-2. p. 5~ 
agalD8t SlIver cowage, by auehon, question ot 

. 3784-8 
bel,?," Speeie point. against new coinage. objec-

tion to - 3616. 3783-93 
Currency system, BUcceos of - -3617-23. p. M3-4 

GoLD: 
in England more usefol for support of exciumge 

t.han gold in India : - - - - 8767 
Exports to India. Mle of Council billo not inter

fered with, and interference not anticipated with 
"...., sal~ _ - - - - 3888-9 

in India in case of crisis, Governmp.ut should 
reservp ri;.eht to reCuse to issue. eIcepi for 
e>:port _ - - - - 3768-72, 880~ 

tJoI,D Ct' RRENCY; 
O).jection to forcing, on India. and Government 

should not encourage use of, but should nol> 
interfere if people desire 3624-9.3606-16, p. [M 

Oth~ forms considered preferable - 3628 

GoLD MINT, 
Might be Advillable iI inexpensive - - p. 546 
10 rupee piece, objections to - 3817-26.3854-62, 

p.546 
Gold Standard, advantages of, and prog-re88 of tn.d. 

.inee introduction 3617-23 
GoLD STANDARD RESERVE: 

Form of: 
Gold. &mount, 

Ample tsking into ac<ount gold in paper 
currency department 3648, 3795-6. p. 546 

Crisis of 1907-8 .. good test - 8649-52.3746 
should be Fixed on basis of nnrober of rupees 

in circulation, and suggestions re 36~2, 
3740-66. 39OB-l1.p. 546 

Securities, Dot intended by Fowler Committee, 
3896 

LOCIltion in London advocoted - . - p. 546 
Ststutory regulations desirable 3631-40. 3733-9, 

3904-7;p. 5~.p. 546 
Subaidiary branch in India (silver). ad ...... tsge of 

(and considered &8 l""""tieally part or currency 
re&erve) _ 3641-4 

U Be of, should be reatricted exclnsively to main-
taining exciumge - - - - - 3640 

Home charges. snggested payment of. through 
m..mum or eertoin Indian banks. ol>jection to 

3614.p.~ 
Income to.x, as applied to native., objection to 

3719-20 
Lending by Government in London. approved 8.;9. 
Londing by Governm_t in India. to banks on 

security. advOC&ted below bonk rete, but sysWm 
of tender might be preferable 3603-12. 3700-7. 

3725-7,3886, p. 543 
LOANS, ISSUE OF, BY GoVERNMENT: 

EncoUl"&gement of private enterprise in India 
desirable - 3890.3899-903 

in India would be pref_ble to London 3887. 3898 
Mints, closure of. pl'OgreBB of trade since, and success 

of system _ • 3617-23. p. 543 
YOTES, 

Extension of places at which encaaha.ble desirable 
8729-32 

Increasing circulation and rea.aon - 3820 
Preferred _ - 3628. 3728 

PAPER CUBBBNCY REBBVB; 
Fiduciary portion. regulstions desirable and sug-

gestion _ _ - - - • 3669-62 

ROSS. HARRY M ...... "~i .. ....d. 
PA.PER J]mtRBlICT RlitslIR .... -t".ontin.1tf!'d 

Gold. boltling of. in London would be ~n 
with p"'!",rl~ constituted gold otandard =:. 
and holwng In India would be pwf-erahh~ 
366~. 87~9-6<J4. 3843-,';3. 86~9. :1.97. p. S~ 

Loana to ~idency Banks from. approv~ OD 

good . ~unty a.nd qUNtiou aa to nature of 
BeCuntie8 ~ • • 3669,3672-3. 37i:J-ti 

REnwuE: 
Collection., tends to create .tringt"Dcy on m("lUP", 

....... ket - - - - - 8.;96 ~o·· P ,,'. Surplus, ~ -. . ~~ 

Use as sinking fund for reduction of dP.ht a.dvo-
cated _... 35~94. SS27-4:!. p. !)~t 

Uae of, for publio works, ohlectiollS to ;JMtoIl-6 

RunES, 
Issue or gold for,at 1 •. 3~:d. aJvooated for oxport 

86:15, 3i:l4-9 
lIeuurea taken to maintain exchange value of 

• . _ p.545-·6 
Taxation., objection to non-reduction of. with hi~h 

balances - 3714-9. :l~~ 
Tr&de. s~ burne. toW 1874-5,1893-4.1912-13. 

R-~L.L'ld p. M:J 
UWlttCLlJ • Alfred. refen-nee ~ . 9;,;a 

Rothschild. A. de. ststement before Indian Currmwy 
Committee(I~98).r. Centra.! Bank. Abraham. p. :!4O 

Royal ComlDlBS,on of Gold and Silver, 11!!<8, '''lwnt 
quoted and referred to - - - . 9:187. !';;~O 

Rupee bus, us Loans. issue by Government in India. 
Ru~ pape.. transferred from England to India. 

January-Oetob ••• 191~, 1918. Newmarch - p .• til 

Rupees: 
Abeorption by public. 1899-1900 to 1912-3 oompo.rod 

with a.bsorption of 8overeigna. Abraha~ 1 U:12-40 
an Artificial debos<!d currency. 8.10 ... 1<. 1l.O:l~ 8 

CrRCULAT]Olf : 
1801-35. Sundara lyer 
1873-4 to 1892-3. S"ndara Iy",. 
Amount, Dalal - - - -
EII'ect on. of gold currency. ... 

- p. O~2 
~ p. fJ2:J 
- p. 671 

«Me,' G<.ld 
currency. 

Govemment have no meana: of forcing rupees into 
circulation if not desired by public, Abruhallur 
IOU-Ii; Inc1t<ape.10.75&-7. • 

Growth of. no riak seen at p~nt. but riBk de· 
pendent on circumstances. Le Marchant 

7648-51 
Increase from 1893 to 1899. Sunda"" lyer - p. 623 
Large. oompa.red with go1d. and reason&, Sunflara 

Iy.. p.I;~I-4 
Large. Dalal - 11.2+4-52 

COnU,GB: 
in Advance of requirements. PropoAAls of Govern

ment of India, 26th April 1906. A fnoaham. 
. p. 1:18. p. 140-J 

Arbitrary regnlation of, by Finonce Mini'"" .... 
p,."""" _ _ _ - D519 (p. 31). 95'.1 .. « 

Arbitrary restrit."tion imp08JJible. Thackeruy p. 720 
Amounts. 189"':; to 1912-3. N..".".,. ... k . p.254 
of Average number required and little more e-very 

year. advocated, HamilWn * 25;'5-61, p. S~9 
Cost. Dalal - - - - . . p. t;78 
Dilferenee betWeen price of silver lor coinage and 

circulating price of rupees should be held in trust 
for public. BUd invested. Hunt... - - 6437 

Elfect of redundancy of curren<"] on pri_. Webb 
5429-46. 58>l3-W 

.ince 1899. not .1.-i"". H"",arU. - p. WI 
Excessive. 190&-7. 8mit" - - - - p. 617 
no Fresh rupees should be coined beyond th_ 

required to replace wear and tear till gold in 
circulation in e1Ce&B of requirement of puhlic. 
Webb _ - - - - 6732-45. p. 568 

no Fresh rup ..... should beeoined except for actual 
requirements. Chtm.ilGl • • p. 7ri9 

Further. should be avoided ... far as p" •• ibl •• 
Dalal _ • - - - n.24.4. p. 671 

Govermnent believed to h&ve deliberately refrained 
from. 1908-10. and induced people to take 
sovereigns, McBobert .148-53.415,-8. 4.291-3 
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Rupees-wn~inued. 
CoIN.1.Gs--eontinued. 

no Loss would .be involved in converting ooinage 
profits into gold, .. rupees would be held in 
lIuspense if exchange unfavourable~ ..Abrtlham. 

677--8 
1912, a.nd distribution of, N __ - p. ·243-4 
Over.coinage, repl,. to eberge of, M~ 946\-9 
Polley. Huggestion by Punjab Chamber of Com. 

Dlerce.1909 p. 71U-12 
Proceeding. - 1000 and 1005--8, p. 110. p. 188, 

p. 144--6 
Profits , 

Ooinage of. into rnpee8, explanation, .Abra.h.am.B. 
887-000; N"""""",h, 1577--86. 

Credit of. to gold standard reoerve , 
Correspondence between Government of 

India and Secretary of State .... 1900, 
.Abraloa"", p. 1OO-H. p. 126-6 

should be Continued indefinitol,., H"",u.-
6437-9 

Lettor from Madras Cbember of Commerce, 
ltit.h August 1907 • .il.braha_ - p.I71-2 

Minnto by the Hon. Sir E. La.w. 1900, 
Abraha.... . p. 114-21 

:Minute by Lord CnrzoD~ 1900j Abrahuma 
p. 121-2 

. should he Stopped. and profits kept in hullion 
for 1186 for silver purchases, 8unMr4 [yer. 

8906-12. p. 629-30 
of Whole profit, advooo.tod. Toomey amlli'rater. 

2584. p. 536; Reid, 7384; Smith, p. 616. 
should be Kept .. part in gold ""d carried to 

speciaJ guld reaerve, Webb • - p. 568 
Number of rupees coined should not be measure 

of amount required in gold st&ndard reserve, 
Aln.,.}",,,.. • 1074-(; 

Temptation to issue token coinage exce8!lively 
with view to, must be n.,.oide~ Webb • 6160 

U .. of. in aid of genero.l belancea, 1900 (proposal 
of Government of Iudo.) • .il.braha.... • p. 112 

Use of. for public works, opinion of Government 
of India r .. .il.braha... • • 865-7 

Use of. for railway PW'P088S: 
Adequate amount was left in gold standard 

reserve, Abranam. - 1077-2 
Advooatc..I in future. IMkcape 10,846-52 
not Approved, Wt'bb, 559 i Stnith. p. 666 i 

How, .... i. 8260. p. 587; Thackeraey. p. 720; 
CJt;ulli/nl, p. 764. 

Approved under circumsi:cmces, if money 
replaced. McLeod 70()4-6 

At-titude of Government of India, .d. brolJ-ams. 
586--8,S~ 

Correspondence between Bombay Cha.mber 
of Commerce and Government of India. 
.... 1907 • .il.bmham. - p. 160-3 

Correspondence between Government of 
India .. nd Secretary of Sts.te Tf. 1907 and 
1909, .il.braha... - p. It,S. p. 160. p. 163, 

168-71.p. 17S-B,p. 182 
Disal'proved, &nd SlIm should be- t"Ppbu~d. 

Md/ober/ 429IHlll8. 40.'33, p. 549 
Explanation of pl'O<'eedings, .Ab:ralwvu :)84-5, 

5S9-92 
Full nmount due to gold standard reserve reo 

ceived. with exception of amount received in 
connection with billa on London, .Alrralmm. 

898-9 
Juetifit'otion, StMUl4t-aJyer, p. GaO-1i In('hMpe. 

1il.83!l-4.~. 
Letters of Mad".., Bengel. and Karachi 

ChRmherof Commerce t'e.1907~ .Abrahams 
p.171..,'; 

Report of Indl.... Railwa.,. Finanoe Com. 
mittee .... .il.braM.... p. 156-7 

DO Ri8k of over-ooillAb"8 with view to, 
.il.brah..... . 971-2 

T.I>'gl'Bllla betw..... Secretary of State a.nd 
Vicero,.. 1907. Abrah",.. • p. l47-9 

{TSfI of. for reproduct,ive works when safe limit 
of gold in standal'd re~rve attained, would 
be approved.. if due regard had to CRution, 
H.lAod 70_ 

BUpee8-00n/in...d. 
COlX AGII--contittt£ed. 
Profi~ti .. ...d. 

Use of. for ordinary or capital expenditu~ not 
approved till reserve 25 or SO millions Rtel"lin.t:. 
McBoluwt.. • • - _ p p. 54!) 

Prop.-ls for further coinage (letter of Govern· 
ment of India, 1900) - . . p. ll~ 

Purehaee of silver for, IU Silver, pnrehlLge of. 
Question whether Committee of 1898 a.nticipated, 

to extent thot baa ts.keu place • .il.brah".... 880 
Regulation. method, Abrahams, 606--8, 885-6, 893, 

lOOS-Il>; N"""""rch. 1624-34. 
Re.~pening of mints to free coinage. Bee under 

Mmt.. 
Sto.tistics. 1865-6 to 1872-3, Sundara Iyer p. 623 

Coinage a.nd minting profit.. 1900-1 to 191Z-13, 
Dalal . p. 679 

CONVEB8IOJl' INTO GOLD! 

Demand for go~d. question of dependence on 
balance of trade and amount of coin in circu~ 
lation, Le Marchamt 7762-6 

Govern.ment giving gold for, limit to an a.pproach. 
of crisis. principle cannot be laid down '7751-3 

Government should aimat being always in position 
to redeem, Howuyd • - ~ _ p. 586 

Government should reserve right to refuse • 
Hamilton p. 523. p. 527 

no Legal obligation, Abraluunt1 656-7.663-73, 
l1l2. IllS 

Limit to. on approach of crisis, plinciple cannot be 
la.id down. L.. Marchant - - ~751-3 

m Normal times and when gold available advocated, 
but no obligation advocated. Tootn8?J and 
P, ... er - - - , 2600-1.2675-7. p. 5S8 

at U. 3t:d. advocated, for export. Rou 363,), :rt'34--!I 
Policy t"e. Abraham~ - 948-50 
Suffie-ient gold to convert even 25 per cent. of. 

probably sufficient. Mest-01J. - _ - 9077 
Supply of gold not sufficient to change all rupees, 

Newmarch • • * • _ HM2-n 
Sol'ply of gold insufficient to replaee all mp .. s. 

but no obligation on Gm'ernment. AbraM.tliS 
86~-76. 883-4 

Vnderlaking not advocated. MrRabcl't. 4035-~; 
Bhupendra Nath Mill'a. 46tj~> 4806-9; SiJtith. 
8792-4. 

Dem'6a.8e of reserve, 1912, and steps' taken, and 
l-easons for not buying silver out of increased 
gold in paper OutTeucy reserves, Abrahams 984--92 

:DEMAND :rOR: 
Difficulty of meeting. at certain times. Abrahams. 

p. 112-3, p. 116; Neu'fnarch, lliSS-91. 
LaTge and unusual demand. ana steps taken (Law). 

Abraha.... p. 115-7 
VI\riu.tions in, Abt-ahama 60.8 

Demonetisation contemplated hy the Fowlel' Com-
mittee, Freu'en • • 9,·;t\:! 

Di8kulty owin~ to b"U.de not getting required amount. 
of. known. lJliupendm Nath Mifl'a - 4Ji,fd 

Diffit>ulty of obtaining. ut. C'ertain time>i-, Ft"el''P1;. 

!JJ·I-<)-.1ju 
firing of Excban~e at Is. "'d .. ~ lO,del· Exelnmge. 
Forgeries. possihility of. Frewt>n • ~ K,8:! 
Gold .. ·Ul'rency oovocat.·d ttl rt:'}I!I\('e, PtlJI.(lYfl 9663--9, 

!fi43-7, H'ttitJ-il. ~~j0-7. p. ti:lS. p. 639 
In.flation of cu~ncy. circumstances and illcr~8:;e in 

priC(.~ due to. F-I't!'Wen ~5:!:4-6. 1+.)32--9, 95 ~4. 95SH 
Inter-convertibility of bullion and importance of, to 

natiyes, JTrto~ll !:t519 (p. 32-3) 
Issue of, 8utomatie. Mesunt ~ . 9461, 9464-
IS8ue of, in ex<,ha.nge for auvereignB, insufficiency of 

I"Upees on O(''(-'»ions. Webb - • • 5570.-7 
Limitation of legal t.ender. not likely to be warranted 

in neo.r future. H ...... rd . p. 591 
MeB8U1"88 tu.ken. b) maintain exchange value of. Rau, 

p. 54S- 6 
Net abeorption of. into circulation 01" return Df from 

ciroulation, 18:J8..-99 to l!KI8-9.. • • p_ 191 
Obtain .. hie in large quantities only b,. pUl"CJllLMl: uf 

Council bins. Webb • ;,,)';0-80 
Pril.'e@;dependfl'Dton actiyf" <,ireulation of amaH nnt-""~. 

.tAl •. not OD gold, F ....... p • 9S.S7 

K :1 
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Rupe88-<"OOt;ntled. 
Receipt of gold bullion formerly hy G<Jvermnent 

of bdia in exchange for. but abot.ndonment of. 
Abralm.... • 1324 

no Redundancy at present, W.bb, 5919-30· L. 
Jlarch4nt, i744-S0. ' 

Refu.al to give, in excbot.nge for BOvereignx likely 
to be warranted in near future. HOUIaTd • p. 591 

more Suitable to India than f!lovereigns~ Cv.'I'Tie 
. 10,5._ 

Snppli... in exceea of needll, letter of Bank of 
Bomooy 1904· • • • - • p. 272' 

Supply of, ext ... legal facilities, Bh .. pmdro Nath 
M~tra - - - - 4752-3 

as Token ooins, ..dbrahanUJ 4 673 
Trade often short of, T_l/" 2772-1; 
Unlimited legal tenders, Abralm",. • 684-8 1111-2 

Russia, exehange system, and extent of analogy with 
Indian .ystem, L. Marchant • 7689-94 

SARAlYA, CHUNILAL D., ... Chnnllal. 

Savings Banks ! 
G<Jvernment liabilitiea, Dalal - • 11 314--5 

, ~ing of amount of maximum deposit and ~rlen
Slon of syRtem suggested, Reid 7392-4. p. 5i5~ 

SCHUSTER, Sir FELIX, Ba.rt.. member of Secretary 
of State's Council and Chairman of FitlllJlce 
Committee 10 98~11238 

BALA.NCES : ' , 

Amount: 
Liability for Savings Bank halancee sbould be 

considered • • . • 11,050-2, 11,155 
Ten or twelve millions as combined, in England 

and in India, not sufficient • • 11,14-2 
Year~8 prospective capital outlay on railways 

should be beld· . • , 11 ,050 
no Divergence Of interest.. between England and 

India in dealiag with . . . 11 170-8 
Location in England, ' 

Advantages of. a.nd reply to critici.m 11,183-9 
Desirable .uter Indian interest.. provided for 

ll,09S-101 
Bux: OJ' ENGLAND! 

Charges higb and attempts constantly made to 
obtain reduction . . • . 11.095-7 

Question of, as central bnnk for United Kingdom 
11,018, n,02S-7, 11,143-9 

Vet·bal arrangement with. re purchase of silver 
and subsequent misunderst.s.nding. ll,Oi~7 

Banking business not carned out by Indian GoVe1"Jl~ 
ment, e=ept savinge hank· 11.1>17 

CENTRAL OR STATE BANK: 
not Advocated . 
Area, dilliculty -
Cspital, <lilIiculty of 
Functions: 

11,10::-:; 
11;Jl8 
11.017 

Lending out of belancea by London Brunell of. 
would be advantageous 11,017 

Maintenanoe of exchange, not advocated Il,V17 
Note iss.1O, not advocated H,U1? 

Government directors, difficulty of position ll,017 
Investment of ... cts, dilliculty of . 11,216 
competent Management or directorate wonld be 

difficult to find 11,1117-8 
Placing of deposits with, danger of· 1I.216 
Shareholders. qnestion of. or not ~ - 11,102-8 

COUNCIL BILLS. SALE! 
. Consultation of Indian G<Jvernment TO ll,159~<} 
Time~ question of consultation with Government 

of India • ll,195~ 
DEPOSITS WITH BANKS IN ENGLAND; 

Application for, by benks, objection to 11,238 
Procedurere placing 10,98S-100'! 
Purcbase of bot.nk bills througb Bank of England 

in lieu of, objections to . 11,090-4 
Rates considered satisfactory 11,006 
without Security, 

Explanation of, when exchange banks on 
approved borrowers' list do give-,security 

11,217-20 
Securities would not have bee.· obteine<\ 

11,007-8 
wBs .. Temporary measure only, but door should 

not be ahut to in future· 11.(194 
Use o( mono, by bot.nks 11,00':1.-3 

SCHUSTER, Sir FKL':I~Ii ..... d. 
ExcaAlifoll; 
Announ~ment. hy G<Jvsrnment of .... pon.ibility 

for matnWDIDg. at t.. -4tl.. quettion of 

Crisis: 
l11i17, 

1l,1~8-81, 11.136 

Hesitati.OIl iD issuing gold owing to 1.('& of 
.. pen"""" " 1l.I:tJ..S 

slwuld not be Taken 88 standard of eevel'Mt 
crisis possible ~ • - • 11 2:}7 

G<Jld should be issl1ed freely. . 11.22;'..31 
Doubt &B to eft'ect of gold given -out in Indio. 

G Id I 
.,._ 1l.20S-9 

o ~ UWWl dema.nd for. qneation of effect on 
London and conaequently on IndiAn moup.y 

"",rket· - • . . . 11 211-4 
G<Jld . bullion, receipt of, for rupee. at fixed' pri< .... 

renval advocated ~ . • • 11 O>IH 
Gold coinagt', preferred to mpee8 • 11:030 

GoLD MI"'" 1" ll<DU! 
no AdT'antage seen.. • • • 11.0'.!R 
if Eatablish<;<L oovereignx ahould be ooiDl'd II.O~8 
Ten rupee piece wo~ld not be auit&ble fur export. 

would be expenSIve to put into circulation and 
would compete with 10 rupee note· 11,h:,!S 

GoLD ST.urDABD RB8.BVI:: 

.Amalgamation with paper currency reeet'Vft not 
advocat~ • . . • • n.UN 

Amount, mcrease advocated And no limit ehonld 
be placed on, at pre.ent ' 11,072-3, 1l.2~& 

G<Jld. amount ! 
One third of t.ot&l advocated if whole amount in 

esoeoa of 25 millions. , 11.074 ll1U9 
8 or 10 millionsadVOCllted - 11 074'11'109 

Location in London advocated and re~ns' • 
11,053-4 

Subsidiary branch in India (oilver) : 
Dillicult, of question • • . 11 041-5 
Exchange tor gold in paper curreru.'Y ~~rve 

adVOC&ted· • • • . 11 046 
Hoards. desirability of att1"&l1ting mon"" from ' ... nd 

p08aibiiity of~ • strong argument In tavfI:u" of 
State Bsnk - . •. 11."14 -u 

India a do btor not a creditor oonntry II ,Ob~1i 

I"DIA C»VIClI, 

A .. i&tant Under.Secretary of State. IIMn.is! 
tmining desirable· . • IO,SUI 11 086.-9 

Financial admuJistration, work yery well' d~e and 
no UDII_ry delay III 9~7-8 

Finance Committee: • 
Chairman, position and po .... rs 10.99'2-4 
Delegation of more busmea to oftidal. 

sngg .. tion • . . • }I. !li!9-00 
Indian civil servant trained in Indian fi~uce as 

member Of9 would be Bdvantageonw but 
delinite rnIe not sdTocatad 11,li5-81. 

11,232-7. 11.2B2-5 
Indian e.sperienee. extent ot representation 

11,079-81 

LUDING BY GovEluunnlT III ElfGUND: 

Advantage t6 Indian trade and finance 11,01.>; 
11.I9~-203 

Advsntage to London money msrket and trade of 
the country • n,'HI; 

Approved Borroweftl' -List : 
Changes, submission to Finance Committee 

10.998-7 
Procedure 10.900 

through Bank of England, would cost more thaD 
present system and no advantage seen Il,(Jl~ 

Deposit. with bot.nks, "" that lith abm>e. 
Diae.dvanta~ to bank. li.iJ1!) 
Securities ! 

Recent acceptance of certain Colonial, e:lpla. 
notion re~.rding . . • 11,"11 

Commercial bills, would be obje<.1R.d to Il,OlI. 
ll,2~1- 2. 11,225 

Only tboee registered at Bank of, En"land, 
explanation 11,01",1-1'> 

Ra.ilway debentures taken at. par, expla.nation and 
justilica.tion . • • - 11,238 
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~{:U'·~~ER. Hit" F,;,.lll·'-l"owlifidf-.}. 
l~ENlJING Br GOVl;;JUiHBh'T IN INDIA.: 

from balances and how paper currency 1'88efT6 

nnt ohjected to • 1l.Utid-•. , 
India Offi£e would agree to, if Government of 

Inaia .nggeoted • IJ.O~, 11.1[,7 
to Presid~ncy banks only, in first lll8taut:,e.. 

..dv_ted ll,u:u; 
LOAN8 IssuII: BY GoVERNMENT IN ElIfGlN'D: 
Ind~ hills might have been paid ()If earlier ll,lB2 
Renewal of bill •• 1911, explanation • 11.048-9 

Loans, issue of, by Government in India, m.c.rease 
desimble • - 11,2;lg 

NOTiI!8 ~ 
A<lvantage& o\"er gold or rupee coinage 
Circulation, encuumgemeut advooa.ted 

PAPER ()URRBiNCY RSSEBVE ~ 

11,(131-3 
1l.O;ll:<, 
11.029 

Fiducia.l'Y portion, from 20 per cent. to 30 per 
cent. of gl"CJ98 circulation tmggested. 20 per 
L"t'.nt. to ht:'i inveeto(>d penna.nent.ly in Government 
llJeCuritiesJ 10 per cent. to be nsed in temporary 

. ..dYnne,," • . . 11,065-71,11.110-21 
Gold, holding of, in London, ..dvantages 11,208-10 
In vestment of part, in ebape of ~vanees Qn 

colnmercial P&pel', objection to suggestion 
11,223-. 

PRESIDBNCY BANK, LoAlIS TO! 
should be Against seeurity and only at date when 

bank rate v~ry high and when no inconvenience 
would be caused by. h) GOV6rnment 11.O'~f 

1l.'lG3-4, 11.137-41. ll,15S. 11,100-4 
Propo.al of &·"retary of Stat. to moke, at 1 per 

cent. below baak .... te· . • 11,161-9 
RtivlmUp.. collection of. when demand for money 

greatest, condition prevails in aU countries . 
11,059-60 

Rupee coilUlj,", an artificial debaaed currency 
, 11,033-8 

SI.LVER. PuaCHASB OF, FOB CoINAGE: 
in Bomba.y: 

Question of. no objechlon to, in theory 11.122 ·7, 
11,150-4 

Tend .... "" .. epted formerly 11,125 -6 
Initiative comes from Government of India, 11)1·i9 
1~12, 

Denial that trn.nsa.ctions. were made known to 
offioia.lB in Union of London and Smith's Bank: 

11.078 
Explanation at misundereta.nding with Bank: of 

England 11,076-7 
Regular purchaseo. impossibility • 11,036-40 

Union of London and Smith's Bank, capital, business. 
&e. 11.233 

United States of A.merica, attitude ... State Bank 
11.016-21 

SCOTT, Ho~c" M., Secretal)' of State'. Broker 
2069-2274 

ApPROVED BORROWBU· LIST: 

Oue withdrawiU. in consequence of publicity given 
by diSCU88ion in Parlia.w.ent - - 20~6 

System and procedure 2091..,';,2115-7 
Ba.nk of Englli.nd" transfen •• tock receipts not 

800CE'pwd ft3 evidenoe without seeing transfer hook, 
Blld procedure might be aimplitied • 2Q&!,2144 

Deposito with BWlks in England, procedu"e ... 
placing 2201-74 

Government Departmenta. brokers. methods of 
p.yment • 2098-100 

INDIA. OJoPICB, IUWK]lJR! 

Appointment. joining oflinn approved by SecretaI)' 
of 8tat.e made & condition of • SOil 

Fully in touch with market 2137-9 
Fundiona • 2072-4, ~133-6 
Increase in amount and reeponaibility of work 

2106,212!h'l'l 
om ... upen.... • • 2140 
Payment: 

Former ftystEoma 2182~a 
l'articularo ... method. &e. 20116-107 
on Volume o-f buameaa inart.ead of rate of interest 

t'ftJ'nEd. question of 2175-81 
Whole time token up h.J India om"" bu.in ... 

:!1:.!6--8 

H(;oTl'. HURA.,--')'; H.--continfteil. 
L.ENDI~G BY GOVERN1UlNT- IN ENGLAlJD: 

Amounts. eyMt.e-m, and lJUestion as to dec:.·iding 
minimum amount for loan (a.t present 50,OOtll. 
and mull iples) 2118-25 

Period, and question of extension 2149-5i 
Same 1'&te <..Ibtained from all borrowen on one 

day, and procedure re 2158-74, ~186-200 
Securities ; 

Confinin~ of, to 8t'ClUities registered a.t Bank of 
England, reason for, and difficulty otherwise 

2083-90. 2144-8 
Extension, business woUld be somewhat 

facilitAted • 2147-8 
T .ist sufficient in normal times 2Q83.4 
Rea.son for certain ~ecurities being taktm a.t par 

2075-6, 2106-I4~ 
Take.n lit p1ll', no change advocated 2079-81 

Silver! 
see a180 Rnpees, 
Amount hold ill reserve and new coinage. 1894-5 to 

1912-3, Newm.arch. 4 - • _ _ p. 254-
Bullion, effect on price Qf, of closure of mints. 

Frewen • • • • . 9.519 (p. 30-1) 
Deficiency, 1900, telegrams. October. between Viceroy 

and Secretary of State n, and 1"9 proposed 
me8f4ure8 - p. 7~j 

Demoneti88tion by U.S.A" F1'UJlce and Germany, 
1873. Frewen * 9573 

DUTY ON: 

A.bolition advocated, Ck" .. ila/. . • p. 765 
lnc""",", suggestion by Punjab Cha.mber of Oolli· 

merce, 1 !Ju9 . ' _ p. 711 
Reduction to 5 per cent. adv()('..ated, Cktuuu,l p. 764 
Re.e1port, part only of duty repaid, Dalal 

11,336-8. p. 676 
Unfairness of, and a.bolition adv{)('atftd. Dtda.l 

p. 676, p. 686 
Establishment of warehouse in Bombay and issue of 

wa.rrants for each ba.r imported advoca.ted. 
Dalal . p. 676 

R_de, ... that title. 
Imports,IS6S-66 to Hl72-73, S .. "d«ra Iyer . p. 623 
Imports, January to Ocklber 1912 and una, New-

1narch _ p. 761 
Imports and exports, J anun.), to Ocotober, 1912 Blld 

1913, N ,,,,,,,,,reI. • p. 760 
Increase in g1"OBS issues from pape1" currency reserve 

1913, Net»f1UJ1'cI. • p. 760 
PuBCHA.8B 01', FOll- COINAGE: 

1900 (Law) • • • p. 110, p. 116, p. 128 
Agreement between natioll8 to purcha.se regularly 

80 much silver per year, euggestion. Frewen 

in Bombay: 
9~;a-80,9583-9 

no Advantage to he derived and purchase. iu 
London preferred, Incheal'" lO,S71-4 

Advocated, Dalal. .. . p. 686 
Question of, .4brohatiU - _ 11,49i-500 
Question of. no objection to in theory, Sduuter 

l1,I22-~, 11,150-4 
Tenden accepted formerly. Seltu8ter 11,125-6 

Bttsiness would be better ca.rried out through 
b&nk, GraMm • . • '. 4'43-5 

by ~ntr&l Bank. ~ee u,ukr Functions under CentraJ 
or State Bank. 

Critieism of proceedings, Webb • • p. S6S 
in Indi., in the past, AI>"'II".... . 11,50]-2 
Initiative oomee from Government of' India. 

Sd",.!er • 11,149 
1906, no l>nrcbasp of silver in excess of real 

requirements, Abr.h...... . . • • 830-2 
1907. memorandum from Secretary of State, 

Abrah...... p. 20~-1l 
1912, 

Denial that trallSaCtiOno were m..de known to 
officials in Union of London and Rwith's 
Ba.lIt, 8clo ... ter . • 11 ,07R 

ExplaJlBtion of misunderstanding with Bank of 
England, Schu..ur IlJu;'6-7 

Po. TUl6nt by Councll bills: 
ad CoDiU~(luent increa..se to currency reBene 

and question &8 to effes..i: on London IJI()lWV 
market, NewmarcA 1.545-94 

K4 
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SUver---conUJl.Wfa 
PU&CB.A.8B oJ', FOB. COIlU,GE~<nJtiILued. 

1912-«mh"m..d. 
Paymp-nt hy Council bills-con.tilt-Ut!d". 

Drafts eold at ""low specie point, to llnance. 
olljeetion tot Webb ~ w p. 562 

Increase of total currency in India would 
result, and question if pe.yment had been 
made b,. gold in """"""'" H_ard 8371H!1 

Juatifteation for. Abraham. - - Il,S07-13 
Ohjection to, Webb. - - • 5587 
Satisfactory ~ Borne OCC&8ions. total currency 

increaaed by, Webb • 5587, 55~I;-!I:! 
Suggestion made by Secret.,'1 of Stat •. 

Blw.pendra Nath Mitra - _ - 4826 
Methods, and question of incNllsing total 

cun-enc,. b,., Alrrah.",' • 974.-93, 1001 
Pa.yment by Gold in paper cUl'l"6nc,Y reserve: 

Correspondence between Government of India. 
.... d Secretary of State reo Abraham. p. no, 

p. 112, p. 127, p. 153--4. p. 15 .... 6.1" 160 
History of, Newmarch • - - 1666--7 
Question a. to effect on London market, Col. 

8559--64 
Reasons of Government of India. against, 

Newma.rch • p. U5 
Pa.ym.enta not considered as part of home cha.rges, 

N ... ",areh - • - • - 1465--78 
Procedure advocated. Dalal - p. 686 
Procedure and monopoly, Dalal • p. 68 .... 6 
from Proceeds of bills or b,. gold in pe.per 

currency reserve, considemtion a.1fecting~ 
Newm.areh • p. 2"la 

Programme should be settled in advance and form 
part of budgetted amount of draw:ings, Saosoon 
Dama. _ • p. 116 

by Public tender in London advocated, S""_,,. 
Damd _ • • - - - • p. 716 

Purehases must be made in sufficient time to 
prevent sPecialisa.tion, &c.~ Tkackersf_!Y - p. 720 

Question whether Secretary of State has waited 
too long h<>fore purcbaoing, L. Murchant 

7828-7 
Regular purclmee.s , 

Advocated, McRoberl, 4(139-43,4141--61,4242-3; 
Webb, 6012-30, p. 562; McLeod, 7059--68. 
7186--91. 72.12-6. p. SS8; Smith, p. 617; 
I""heapa. 10,868--70; Dalal, p. 686; F",,...t, 
p.700 .. 

Conoidered, but objections to, Abraha.... 613 
Dilliculty, Le Mrorcnant. 7822; Newmareh. 

p. 246-7; Huward, p. [)91; Schuoter, 11,088-
40. 

Objections to. Abraha....· 11,494.-6 
Question as to poBOibilit,., Cole 3376~ 

Regulation ; 
. Letter of Government of India. 29th February 

1912, re, and agreement by Secretary of 
State, .Abraham. • • p. 197~, p. 201 

Method, Bhupan&ra Natl> Mitra - 4544--7 
and Question as to eifecl of .system on ma.rket, 

Abrahams . 609-12 
Request for, b,. Government of India, 1906. and 

reply b,. Secreta.,. of State. Alrraha_ 
p. 141, p. 142--3 

110 Ring among the bullion dealera m London. 
Alrrana.... - Il,~()() 

Specn!a.tion not anticipa.ted in future to great 
""tent. Abmlt..... - - • - - 11.496 

Steps taken by Government of India towards more 
regular purchase. Me.t<m - - 909!1--101 

Silv..- held by G(}vernment of India., ana purchase. 
and shipmente of silver for co~ 1907 p. ~l!l--l 

WoTld's cOIl8umptiQn and productIOn. stabsbes. 
Frewen - 9S73 

World'. demand for. illimitable. FTe1IW< 9S73,9578 
Silver etandard, impossibilit,. of retm-ning to. Su..aara 

Iyer • • - - • - • • p. 620 

Silver Token Coin: 
see aha Rupees. 
Exchange not affected hy a.mount of, in circul&tion. 

Alrraham _ 1274.-7 

SMITH, THO .. ". 84112-97S.p. illS 
BALA.llCKI: 

Government over cautious in nnder..eRtitUJ\ting. 
!art under-... timating probably justified, 8441-·2 

in India, normal excel'~ in 11113 - - p. 61:1 
in London, abnormally high in 1910, 1911. Ht12. 

but not deliberately accnmulated for conTe
nience of London mone,. market. Iw. - p. 61~ 

Management, no l!Ienous criticism of, except in 
lIllO, 1911. and 11112 - t!4;!9 

11112. India billa pe.id oft in, might have been p&.id 
off earlier • - • - 11440. p. 612-,;) 

BANK lU_TB I'M lKDU.: 
Complaint. no ground lort taking whole year nlUnd 

~Ml~ 

Deere&8e of differoIW88. if achieved by Cent1"1l1 
Bank: would be an advantBw> • - HM5 

Diffcl"8 in different Pre8idenci~ lItomf'ltimee 
8639-«, H;!OIl--l. p. 613 

Lending b,. Govemment would bring rate dnW1l 
~646- H 

6 per cent, for steady borrowers all the YCRr round 
p_ ,n4 

7 or 8 per cent. the norma! ligures ><4H';; 

BAN"" , 
Deposita, 

Higher rate on, up country, question of H.6i3--HO 
People prefer smaller joint stock bonks 80A rate. 

better ~t)26--R 
F"'lure. bad ell'ect on dcpooitaro 8:.t'7-1I"0 
Government iIl5pectioD, no good bank would he 

afraia of . 8601 
U Mushroom U ba.nu: 

ContinU&nce~ under 
advocated 

Deposito, 

legiHlative 8Upf'M'ieion. 
~669,~7~ij-32, p.61~ 

New source. tapped h,. - 86r.5 
Rate on - ~6fl8 

Depositors, claoo... !i6';;\--.t. 
Growth of, and danger from - 84.6!l--4, p. 1I1~-4 
Memorandum "e, 8th April 1912 - p. till! ~ 
Operate all ov-er the C(mntry - - . Poi.i:.!.') 
State Bank would not supply pl""e of - >l6~6 
Use of money JO.;t;66-- i 

Rese ..... form in which kept ~617-~a 

CENTRAL OB STATa BANK: 
no Advantages Been • 862" 
Amalgamation of PreHidency Ba.Dk.~ question B8 

to whether poaition would be stronger than at 
present - - - - • - 873:1-5" 

Ar .... dilliculty 8447-53,8639-62,8';61-2.8775-7, 
8802--4, p. 613 

ll46.';--7 no general Demand for, no ..... of 
Functions; 

Exchange business not advocated . 
Note issue: 

• p. 615 

Circula.tion would be affected at firwt even if 
Government guarantee continued S759-64 

would not Command B6me r.(lnfidence a8 
vresent GOTemment issue !!5><!!-90, p. 617 

not Necessary 8444--6. 8765-9. 877~>;2, p. 613-4, 
p.61. 

Note currenc,. wouJa not be better managed by 
86:10-1 

Objected to - _ - • - - 8-14:1 
Co..operative Societies. B88atance of, by joint strN:k 

banko _!!8S4---6. 8673 

COUX.cIL Bn.L8 AlfD TKLBGB.APBIC TIU,N8FEIUI. 
BALlI: 

at 10. 4ld., tendo to keep gold from going to In.]i" 
p.61S 

in EXCt'B8 of requirements, a.pproved and reasons 
8605-11 

Syetem approved - p. H 15 
DEPOSITS WITH BAN KS III LlWDOlI: 
Makin~ of. by India 0fIice ou some mch pnndple 

as the sale of Council Bills, Imgge&tion . p, ti i 7 
Range of competition might be widened 8.W 1 2, 

p.61 
EXCRAlfGE: 

Fixing of. at lB. 44., benelit to India. 8->26, p. 615 
Value of gold in ci,,:uiation in support of, doubted 

~lf5,~6 
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SMITH. THOMA8-continued. 
EJ:CilAJlGB BAWKS: 

De.p08its. l!IHl, 1!IIO - - p.6U, 
}'ree bal.anc.ea kept in Pre8ideury Banks without 

interest. u.nd State Bank would he DO improve
ment 8778-82 

GoLD, 
G-o\"ernment should give. when possible- F7Hl-5 
Impo:})1:~d into India, 1arge amount melted down 

for ornaments 8'>~R-9 
Isme in exchange for ntpefflJ, undl.'rk.king nut 

advocated 87!l2--4 

GOLD CURRENCY ~ 
Ciroula.tion increasing. especially in the Punjab 

85:m, p. 615 
Encouragement desirable in intel'C-sta of people 

8533-53 
Eurouragernpnt of DOres preferable. but people 

should he Kiven gold when desired. R.').")~l-64 
Increased Cil'Ou.la.tiOD very losalised - 8;l31-2 

GOLD MINT: 
Qoune of bullion from bouds through, qUeJilt ion of 

Reasons for advocating 
Sovereigns should be coined 

8S69-~O 
8565-S2.p.616 

• p. 616 
GOLD STANDARD RESERVB: 

A..mQUIlt. no limit should be fixed • 8583, 8"S7. 
p.616 

towards r&ilway develop
• p. 616 

Divereion from. 1907. 
mant, objoctioD to -

Gold, 
Amount: 

.J,ould be Half of whole 
Insufficient and proportioD too low 

• 8.87 
8583-4. 

p.616 
in Londou. should be earmarked at Bank of 

England • p. 617 
should be Hold half in gold 0)' rup ..... bulk in 

Londnn in gold 8586, p. 616-7 
all Pmtits on ooinage should be allocated to p. 616 
Snlmidiary bmnoh in India, gold Qr rupees lllay be 

hf'ld 8.8 clrcumsta.ncea WalTa.nt - p. 616 
HO&I-ding of gold, ext=t of p. 615-<1 
Inwre8t, mtes, higher in all comparatively new 

countries - St)02 

JOINT STocK BARKS: 
Borrower&. chw;aeB AA50--3 
Depoaitol"8. claases i'X4:J.--9 
DepO!~its : 

Uful, IHIO - p. 614 
Growth of. and more pcoplu getting in tOll(.~h 

with lnnking ~i54· 9 
(!olltlictor&ble Reserves and que~t ion of Jl)'()portion 

of "mount at Presidency .Bn.nks to total 
8681-92 

LIl:!rfDtNu BY GtlVKRNMENT IN INDIA: 
Bank rate would be kept down by. lay, a IO-cml'e 

IUILO, to 6 per .ent. . R4S7 
ClaHs who would benefit and tluestinn as to how fll1' 

cuitivatuJ'8 would benefit ~~8--9t:1:, !:Q\;'6-4:!' 
should he Confined tq b&u ks at first but not ouly 

Presidt\n('Y bru:tk.s, hut to Presidency hanks ouly 
would he OOtt.er than not at a.ll t;:.j,iO-l.~74-iH 

Demand W(ltud be oonaiderablt'. butimposmhilityof 
estimatin~ S48~--.() 

Invitation of tendeR, no objection seen 8~;O-1 
ahvuld ~ il'(lm Paper Currency R.eaerve u ho.lan<'1"8 

a ftuduatmg item • 84~~-.~Hl 
Proc~tlure, 8u~tion 8b'1J8.-703. ~:.!;l-~~5 
little Ri.k need be inTOlTed p. 614.,'; 
Secu.ritiN: 

no Difficulty antiC"ipatOO 8f)~3-7 
should be Required .... d queotion ... to nature of. 

84-i~-3.~12-21 
State bmk wotdd be no better - 87ti6-9 
SU8t,.-reationa ,.. minimum amount. raw &c. 

&t!.!:i, p. til" 
Lt-ndinjll by HOYernmt'nt in Lt\!ld()n~ making of IUIlU.8 

dif't1ot~t h,. India Ot1i("." on 9UllIQ such prillC'iplf" as 
ale I:)f CoullCil hinfl, ti\tgb"'t'tiliuu - ~"'I~\3--l> K..~~--l. 

p.ol; 

SMITH. THOllA.8---t'Qn.lin"U&i. 
LOAN8, ISSlI£ BY GOVEANMENT IN INDIA: 

EndurSl'ment of Gm'emment paper. system and 
ditliculties from point of view of natives and 
removal of difficulties wonld be 8dv&Dtat.,~ue 

8 ... ~O-•• 8002-14, 8'~90,·>illb'-69 
Holder8 4 : - - • - • 8519 
Increase, possi lIt>\o somE' emnt and 8uggeetion as 

to amount • • . • 8~1;j.:g, p. 615 
Issue of short term hearer bonds would be useful. 

and under c".msideration 86Vi-6. 8633--8 
Raising of capital for Indian development hy~ 

advOCII.U>d &8 far ae possible - :" 8512 
Stock certificates or bea.rer bonds. suggested 

. 8A5~6 

Mints. re-opening of, to free coinage of silver not 
advocated· . p. 615 

NOTES: 
Circulu.tion. increase - - - - p. 617 
En('.()uragement of, preferaMe to encouragement of 

gold 8553-63 
P .u'ER CURRENCY RESERVE: 

AmHunt, relative. of gold and silver .should not be 
fixed p.617 

Fidudary portion! 
Loons from, in busy seasons Ml"ocat.eil - 8507 
Proportion of total. advocated instead of fixed 

sum, and one-third of grosBaverage cireuhi.tion 
8uggeode<l - 8502-<1, p. 617 

Location of gold in Loudon, a.pproved - p. 617 
PRESIDENCY BANKS: 

Aooee.s to London money market. not neeeesazy. 
and public opinion would he against 8509-11 

Bu"iuesa effioiently done - 8765 
no Change in leg--.u conditiuns of working advocated, 

. 850ij,p.615 
Deposita : 

H'OI.1910 • p.614 
Same rate given at np-coUDtry branches 

8671-80 
LoaDS by, any sccurity taken if two naIIW8 

ohtained • 8.07-10,8714-9 
P()sition of. in case of crisis, questiou oc. and 

question of advantage of amalgamation ~7:.!o.-.:;8 
Restriotions. of no practical impm-tallce at 

present" 8509,8711-3 
Rupee-c;, coinage, excessive, 1906 a.nd 1007 - p. 617 
Silver. regular pureh88es advocated - p. 617 
SoVEREIGNS: 

Encouragement by Government by gh'ing better 
rate fol'" payment in. not known of • SS74,...-S 

Large nUmWl" melted down - p_ 616 

Sovereigns: 
see also Gold Cllrren(.~1' 
ABSORPTION' BY PUBLl\.' : 

1~!.I~-l'OO to 1912-a: t.'<mlp.miI v.ith absOJ'lltinn of 
rupees, .Abrahams - 1032-4 

lfllO-lI. 1911-1::!, Ilnd 1!'12-1:1. HlIlCm'li • p. 589 
and Baia.nce in pll-per enrrell<"Y re~H'rve in India~ 

19l()-1l. 1~11-1:!, 19l2-l;!. HOlM"! • p. &;. 
small A_rnotmt wanted in Pre.siu1o.'nl"1 towns and large 
~nta.ge wanted at np-country places. Toomey 

2706, :!7i1 
Buy\..'1' of gt"Uin l}(~fers. but 8P.ller p.refef'8 rupees, 

Dunbar 7"">!-9 
CIRCUUTION: 

eotimated Amount, Dalal 11.37!1 _____ '«l. 
p.671 

A100lUlt in. 1801--35-. SUlldam Jylr • p. 6:!2 
Efft"et ('If sale of CoUIlt·j} BtlLl Oil, -ec NI.J€r Council 

Bi.lls and TeJegrnphic Traulif~I'S. 
luerea...qe, ThackflAey w - p. ,;"}9 
Inc_ of. especially in the Punjab. Smith ~5311. 

p.olS 
Increasing, but increase very iOC'&lised, NtHC1l«lreh. 
l~O; Smith. 8:,:11-2. 

u. Convenient coin for considerahle number nr com
wnnity~ but CftUD.(¢ he for large portiOd. Lc 
Mar('#td.d - ~.~~ 

should he ~'1tLl"ed avaiLthle in e:l:change f\)r nIpt'If'8 

when suffit.·it"'nt g(~ld in cireu.Ut.tion and in res.: i \ (.'';, 

.ie., SCIMIOQH lh.t'id - p. 710 

L 
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Sovereigna-eqniinued. 
Demand for, hY]l-ublic jncre~, Abraham-s It+~ 
Difficulty of obtaining rupees fHr, fn'tm Controller

Gt'-neral, caae .. nf. TO{ffuey ana F-rll$er ~60~ 12. 2S02 
no Difficulty in ubtaining. at p~aent. lout ohlh ... ration 

to 8Upply by Government not advisahle, FTfltJer 
2~()3 

Difficulty of obtaining, Pand!J<Z • • - p. 6~') 
DO Dilliculty in obtaining, in India. l1Uhcnpe 

1U,;58--62. 10,83~.;J, IU.:0s6H 
Difficulty in getting exchanged, less th,,,, that of 

DOtes. Abrahu1I'u: 1265-6 
cases of, at Di!-:connt oi " 8JlDa8 formerly, McRfJberl 

4245-7 
Effort. made by Government from 1900 t.o lHO'; to 

push, into circulation, Bhupendra Nat/I, Mitra 
4;62--4 

Encouragement only advocated where encoul'Rgement 
of notes not prru..-ticable. Ml'8icnt· !t2<'>H-l 

Encouragement. by Government by giving better 
rate for payments in, not known of. 8m ilk Rti'i 4-5 

no Evidence 1\8 to amoont.s going into hoard" lind 
into circulati.on, N~wma-rrh 13S0 

Export to England by exchange han ... , Fra .. r ami 
7'o"""y - - - - - 2706-8, :!()36-7 

Exported from England not full weight, Dald/ 
p. 678 

Exports from India on private account, September 
1907 to December 1!1l!8. Abraka.... - p. 103 

Extent of use, a.nd numher in circula.tion, Abraham,. 
p. 214; HamiUun, 24.07-8, 2M·2. W"el)b. 57ti9-75; 
Hunter. 6479-BH; McLeod, 7083-6 i 71'7-201; 
Reid. p. 574; HtmXlrd, p. 584. 

FluctuatiolllJ in extent of use ufo Le Marf.'ha.-ni 764,5 
should not be Forced on people. Me,t<m 9131 
Free issue of, question of danger iu case of TUsh, 

Me.tcn. - - - - - !13l7-23 
Grose receipts and issues at Government treasurieM, 

&0,. Jan.-Oct., 1912. 1913, Nt'u'»uf"ch p. 7nO, 
p. it;:! 

Held in Government securitieoi anu rese-rvea in India, 
diminution, September IlJl)7 to December 19U8, 
.Abra/uun. - - p. 103 

HALF suVEREIGNS: 

Import , 
Consideration of, hy Government. formerly. and 

reasons deciding ag-.unat large imports. 
Abra/wm. - 1285-6 

by Exchange banks. but coins not popular. 
.Abmham" - 1286-9 

practically None. Meflion 9404-5 
not Popula,r. AIJrahuffUl, 1177~O. 1278-82 j 

Swndara lyer. p, 628. 
Hoards, see tha-t Ntk. 
Importe, a.bsorption by public and number held at 

end of year, IVO(l-lO to 1m2-13, Abraham. p. 21 
Imports, exports and abs01-ption. 1001-2 to 1912-1;3, 

Abrahams - p. 84, p. 213 

IMPORTS: 
on Private account for each month, 1911-2 and 

1912-3. lle'u'mllr<:h - - p. 238 
1894--95 to 1901-3, circulation nil till 1902-3. 

8umlara lye.- - - - . - . p. 623 
January-October, 1912·-13, NellNJutrch - p. it;l 
Decr~a.se~ l~l:l~ NeWlnarf"h- - p. 760 

·Importa and circulation. Sundara lyer 8fJ51-2 
Imports 3Jld exports, HIOU-1 to 1911-12, Dalal 

p.6i3--4 
Increased use not vel-Y rapid. and chiefty in northern 

and western iiirdea, Mf"Mnd. 7149, p. ,)98; (Bengd.l 
Chamber al Commerce). p. 605. 

isSUE OY: 

Advocated, if desired by people, but not other-
wise, Sundara Iyer - 89,.'j.6-tl.f-) 

Advocated when desired by people. exe€'pt w-hE"n 
demand evidently only in place of bullion:.. .L! 
Marchant - - - - - - f tH..-J. 

Advocated, when po""ible. 8",;lk 87~1-5 
Correspondence between IlHlian Bank. Limited, 

and Assistant A.t"cOIwtant Gen .. ral. Accountant
('::Feneral and officiating Commi&::.ioner fif 
Currency, Pandya- ~ - p. ti~tj 

Sovereignl~tinuM, 
lasuB of·-('.,mltblu#il. 

COrM'lsl1(mtiem .... lfl.>tW&~ll ACt'n\~ntant Czellt.'Tal or 
the Punjab IUld CholUh(>r of Lummf.>l'Ce~ IVl2 

1'- '1:I.t, 
in EXl'hange for silv('r, ~ ('onve~ioll iuto guld 

und,'T Rn~8. 
Extra-legal fft(~litif'B. Bhupt!1Ulm Na#h .tfi'rQ 

4if.,o.--1 • • 7:lt.--,\ 
to MMlllt.a-iu ~XdHmf!'~. at t'me of tUlfa\'uumhlfl 

tJ:nlic hal.mn\ nlURt l~ fit rate t.f IS tt) 1. 
At,ra/uu",¥ 9S:! 

1907-8, 
DiM('uulon in OovernmAnt of Iuilio. rt'. snit 1l<~Ji('y. 

Bhup"IJ.dro Nuih Afitr-a 4}o1,:i-"---~2 
Quantity maat hAve gone into hoards. l!ll'trmart'4 

1~I!1~O 
in 1008. largely a.t P~"hlt'lley towns and ROme 

up-country. Bh"-pcnd,"fl NaO. Mifnl ~lii-·':H 
to Puhlic at tillit' of crisis deRirahlo, 1I1w/JPlI4ra 

Ntd1&- Mitra. - 4K:.!!!-5 
of Sume over lO,()oul. f('"}}Ortl'rl to CnmptrolJf'>l'-

GeneraJ~ BJwpewlra Nllth Mitra - - '~l!i 
Bhon1d l1e Issufid more freely hom Post Offit'8. 

Presidency Banks. and District Trcl:umrieH, 
Pandya p. tiJU-4l> 

Issued in M"adrne in 10.0001. at a. Hme only, but no 
real difficulty in ohtaining. Jillnt" . tl407R 

Large numher melted down. Smith • p. 61f~ 
too La.rge for oruiTillry daily trn.nsactinna and larger 

payments made in not.es. S'J,wf,a'ra Iyer ~Hr.;J.-.:i 
liight w(-ight. (,!(}8t of n>mittnuI'6 to London IUld 

establishment of Uold Mint would obviate, 
DnlaJ, 11,3HII-U4, p. tli8; n"d, p. 6ti~. 

LoeB from wear and tear should faU on India, Cole. 
33~8 

as Legal tender. AbralmllU!. 556. p. 212 i Netl."'maT!"h, 
p.2-U 

Measures taken to m&ke. current ooin, .AbrahafM' 
12UO 

Melting down, lee Hoords. 
Obtained euily in India, N~chf l'~O; Toomey • 

2603. 2605-7; Graham, 4Y27. 
Payment of wag .. in, McRubert - 3~76-7 
People not educated to, Meitoa 9109-10, 9123 
increased Popularity of, reason. Rm!tl Slt193 
should not be PreR:seu on people, Currie 10,571-5 
Purchase of. in transit to India. a-gaiI18t. tf,legmphic 

transiera, 8t'e under Cvune:il Billa and TelegrnI)hie 
Tranafe .... 

Receipts- a.t currency office-a larger than demand 
Hunter p. ,';~'J 

Receipts and issues into and from Guv-ernment 
treasuries and resenes, H'OV-IO to HH2-1:J, 
AbraA ...... - • fllR, p. 2H 

Receirts at post nftiees and railwa.y StatiOl18. IV07-..s 
to 1911-12, MclA!od - - I" flfJ:! 

Refusal of Currency Department to isaue. from ] 9W3 
to 1910-11. position hai:l been criticised &11 Hne of 
weakness, Howflrd "';tl:~- ~ 

Refusal to give MJ}lf'(.'S in (>xchangn fur, nut Jik,'ly to 
be warra.nteil in nea,]" rut Urf'. HUWI_Ttl • - p. ,i.!fl 

RefIDJal of Government tu iSI"ue, in order to hnild 
np reserve, question 84 to whether peoplf'l" would 
complain. Hw.,trd 8;~;~ 

Rupee coina.ge· more snitaltle to india. ()urrifl 
li'.57!l-4 

Shipment to Iudia. in competition with hilLa. N{'wmurrA 
141i:(--U. I'. ~='H~ !!::!:! 

Smaller coin desired by J>OOl!le generally. Ne1rmllrrh 
J/4:.-1I 

Sta.tementa of importM and t:xports tu anll trom T udia, 
amount held by Government and at.l&t1l11ti4)O hy 
public. l;.;}t!J-l9tJiJ t~) 1912-1;1, ~brllhart'. • p. :!iH 

DHt very Suitable for- India., ant} paper currency with 
gf.ld in l'e8€TVe pref~rl't'd. Forrut . p. fj~)~1 

Suitability of. for India. McR(Jberl, 4.0117--;:, p. ,H~; 
HQu't.rd. 8:~,"i7-!ki. 1>. 5ti.J. 

Supply from AUKtralia. HOlL'ltrd ~:t:!f)-tI
Taken fl"8f\}J in certain up .... 01mtry distri.·h. a.nd not 

("H18idtu-ed an incooypnielJt .ize, Tomnl:'!f 2~1"I 

Tendelu:y togo into paJ»"r ~nrreru'y re.;erv~, JJbrit!lllma 
lit.4 

t"nnmit~.d legal u·nd·.Jr~ ..4hrt.ka"n llll-~ 
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Standard of living, improvement. HotMro - p. SS3 
Stat.. Bank .... Centrnl or State Bank. 
St.erlin~ loans. ue Loans. laRUe by Government in 

England. 
Sterling res6rTe. no policy of accumulating high ha.laucee 

with view to building up • .Abraham. 265-70 
Sterling bill •• rate of •• cbange in Calcutta. 1907-8. 

And question as to role in fu"ture • ..Alwaham4 • 792-8 
Stock ExchangP.8. opening of, advocated, Dalal 

p.676 
8to"re., purchase of: 

IN INDIA.: 
no Ohjection seen, HeLeud 
Reduction of balance in England 

possible. Webb 
System, Bad.<Jek 

71<)1-8 
would be 

5295-301 
p.331 J 2 

SUNDARA lYER, M. R.. Secretary of Economic 
Society of Modnis 88;6-9019, p. 620-32 

BALANCES: 
not Excessive ~ p. 632 
High, 

On,lliIes - - p. 682 
a. Temporary phenomenon only, due t4) abnormal 

ci.l'cumataDces - 8962-3, p. 631-2 
in London. otatistic •• 1906-7 t<> 1910-1 • p. 631 

BANKS: 
mQre Decsntralimtion needed - 8898-9 
Government should exercise grea.ter control over 

80 ca.lled banks and money lenders 8904-1) 
Capital not flowing freely from Engilldld t<> India, 

and que.tion of ","",on 8945-S0,:p. 620 
CIIINTRAL OR S'l'A.TB BANK: 

not Advoeated • 8895 
.Area. d;!liculty • 8897-8. 9019 
would be Little service to cultivato", a 9017-9 
Note iS8ue, circulation would decrease. notes would 

be distruBted even if Govarnment guarantee 
continued 8896. t!897. 9000-12. 8976-9. 8993-8 

State would baTe no real oontrol 8896-7 
Co.operative Societies. exteruOOn of 8yBt.em s.nd 

Government assistance desirable 8900--2, 9014-6 
EXCHANGE: 

OMBia of 190'1-8, not the most serious possible 
8920-8. 893.1 

Gold in circulation not a. material support 8942 
~W61f OOOI-S 

GoLD; 
Coint"d in India.amonnt.1865-66 to 1872-3 p. 623 
should be Given if desired by people but Dot 

otherwise 8956--66 
GOLJ) CURRENCY: 

Att(Jmpt. hy Gommmt>'nt to {'n(~om·age. by payiufi{ 
Mllhu1es and po*,tu.1 mnnt'y orders Vlu1.Iy ill, but. 
fllihue - - p. 6;!7 

Difficult ice of gt"ttillg gold intu, and l'et"ining it in 
eit cullltion - - . • . p. 626--8 

IneN'aSo of cirnulatiou not advocated. and not-
.. \m-8idN"~ pnw.tienhle " ~H;it)--7. p. 6~1~-" 

NoWs will not· be diMPlnce.1 hy " p.626-7 
Rl1p~t'1t nt)t lik("Iy to be replaeed. by • p. 6~7 
lU.rupet" picoe. pU[Julul'ity doubted p. 627-8 

thn,D MINT: 
Ath'fI,nt,fl",,"e claimed for. t-Im t g.lld curreney would 

In.l'Rf'ly increa"." douht~d p. 620-4r 
()p'~uinK of, immediat{'ly W&8 never tet'orumendt:>d 

hy CUITPucy Committ.t'!e of llS~S . p. 62~ 
t~nhl St-aUdRrd wit.h go-ld reserve advHcat('d - p. H:!8 

Gnl,1l STA.NDARD R1:tlERV8: 
Amount. pn1Sent. ;iltffkif'lut 8912. p. 6:!9 
Dtv~nil1n of. HH17. for railway purposes, just.itic.a-

tiou p_ ti3V-I 
Gold. 10 milti .. }DS ml;(ht be Rllffi('iHut. hut sum 

"h'-'Hl<t Dt1t be fixed '38 should di'pelld on stati' 
nf tinant.'t' 891.5.-.'i'> 

Holding of. i.n "Llntlun moat.ly iu gold nnd B little 
an ~er..·nrttit:''' ad\"oeated . 8913-4, p. 629 

Ohjl"l,'t, uf. for maillt&iW.llg exchange only. should 
~ stllt~d • p_ 6:;!9 

N"OUI"itie.. approved - 4 p. 629 
Sil~T branch~ not n(-'t~ if Aufiicient gold 

!ult.i14ble for purt~ha.ing lilTel' 8!'v1 
~. :lI*ltJ') 

SUNDARA IYER. M. R.-<o"Ci""e<l 
HOABDING: 

Ca.uaes that would att·met mouey from boards 
8939 .. U 

Increase owing to la wo of inheritance • 8~3S. 
p.624--S 

Melting down of sovereigns into Ol'1l&lJlente t extent 
of pnu:$ice p. 6'24-6 

Rea.son.s for. and decrease not anticipated even 
with advance of education, &C. - M:999-9Q03 

Indian bank rat-e, eultiTators' mon~y market has nQ 
connec.non with 8969-71 

Loans, issue of, ill England, impossibility of misinJl 
.ulIicient capital by. • . 8877-8. p. 630 

LOA..."i8.IS8UE OF. IN lliDIA: 
Increa.oe possible 8879-80 
Issue of 34 rnpee paper or I-rupee paper through 

post offices, eo---operative- societies, &c., 8Ugges. 
tiOD 8879-94 

Possibility of attracting money from hoards 
8884-6 

Money lenders, rates of interest charged and period 
p. 625 

Mortgages. difficulties . p. 62.> 

Nons, 
Advantag ... of . 
Cu'Culation. inc-rease 
Encashment, fa.cilities 
Preference given to. by population 

especially in Moffusil 

PAP.sB. CURRENCY RE8ER~E : 

• p. 627 
• p. 6~6 
~9~0-&6 

very marked. 
• p. 627 

Amount-, equal to vwue of notes in cm:.ulation. 
mmeceesary • • p. 6t9 

Composition, statistics, 1911 . p_ 629 
LocatioD. in India, of whole amount ndHlt'ated 

p.629 
Two-thu'ds in aih-er I"Upees and bullion suggest-ed 

p.629 
PRESIDENCY BANKS. LOANS TO: 

Banks would be a.asilited. but not IndilWs at la.rc'e 
8963-75 

not Muoh money availa.ble - p. 632 
Revenue. surplus.. should be URed for reduct-iou of 

capi.tal expenditure, not lent to banks S963-7S 

RUPEES: 
Circulation, increase from 1893 to 1899 . p. 623 
Coinage, 

Pront6, a.llocation to gold stanulird reserve 
should be stopped and profits kept. in hullion 
for use for silver purehases S906-1!!. 

p.629-30 
Statit-t-iJ..'i'i. 18-6S-U6 to 18';'2-73 - p. 623 

Large proportion in circulation cOlllpared with 
guld and reasons p. 6::1-4-

oil,-er standard. impostiihiJity of returniu~ to p. ti:!O 

SOVE:REItUi'8 : 
Half .lJuv~roigns. Utlt poplllnr " p. 628 
IDlIK"trts and circultltion Ril.'>1-2 
too Large for ordinary tla.ily tJ'ansaetion~ and 

l.arh~r payments Ulade in notes tW,')3-5 
SwadeRki movement, R~.(Id - p. 664 

Taxation: 
Additinna.l. imposed lSl'(.j-tIS to meet burdens owing 

t,.. f'aJ1 in ('x("han~7'f". Netrm'frr"l.· p_ 2~5. p_ ~26 
Change, SlUldil.ln of Sem"pta1'Y of State J'E"quired. and 

nil pl"tlp<'mls submitt~t t.o, hut d(1CS not ~nerally 
takp nffi..::ial initiati"'t' in prt.lrK>sin~. BIt Ilpe ndrit 

Nlllh Ml'tm 454..'-51. 4ti:W-80 
ImpOHttioDs aftt>r crisis of Hl07-8, and. d~t'e-ncp of. 

Mt>fflt:m 9(141 
fn'sh Imposition, l!llO--ll. NMJ.'Uldl·('h· • p. 2~6 
In('roa8e de6irable fnr ~t.){l(l of the pebple. Hamilton 

:!::\S:..!--a, p .• !)1~-9 
Increase in 1910, explanatiou. IndH'apc. ·10,749 
India. heavily tnxoo frn-Dt pomt of view uf iudividwLl 

incomes, hut lightly tu:ed from point of ,"ipw uf 
silie of countrY. H"t'bh ,')33:0- .hi 

Net t"e"-l"nue •• ';'9-10 to hl13-lt. 4.(brah"IlU p. ---I 
Ohje<..,tion to no-n-n:-dul."1lou of. with hiJ.{h baLwees~ 

RON _ 371 ..... 9, a8#- 'i 

M 
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Tamtiol1-conlifW4i. 
Over-taxation owing to .1es of bills iu exoeM8 of 

requirement., Dalal - • • . • p. 6~-3. 
Reduction.would not Imv. been adVlsahle. Mdl<Jb.rl 

4175-6. p .. , .. 7 
RdlUt.-ti.OD of balanees hy reducing. advocated, W~hb 

4969-76fS04S-S2~p.5S1 

R1Ull8810N ~ 
1003-7. N e'WnwTCh • p. 226 
under Sir Edward Ba.ker. M .. t<m - 9041 
not Recommended 8B & whole until 8ufficient BumS 

spent on education and sauitatiuttt Chumlai 
p.766 

Taylor. John, and Sou, correspondence with Sec,.etary 
of State, lWO, r. receipt of gold at mint p. 751-6 

THACKERSEY. Sir V,THALDA. D., Millnwner. 
Bombay· - • - - - p. H7-20 

Budget estimates, eXcea8ive cs\'ution critieiBed p. 717 

BUDGET: 
E.timat.d and "",tnalant'plus in sterling. 19tJ9-10 

to 1~12-3 . p. 717 
Surpluses, re.erve fund 8ugg ... ted - p. 717 

C&lITRAL BANK: 
Area difficulty • - p. 718 
Exterurion of ""ope of present hanks prefemhie. 

and suggestions - - - p. 718-11 
Headquarters, Bombay advocated - p. 718 
Management of paper currency, objection to . 

p. 720 
Not entbnsiastic about creation at • p. 720 

Gold, inc ....... in cireuJ.a,tion • - p. 719 

GOLD lhK'l'! 
Advocated 
Seigniorage sbould not be charged 
10 rupee pieces advocated • • 

• p.719 
• p.719 
• p.719 

GOLD STANDARD RESERVE: 
AmoDnt, no limit should be fixed • p. 719 
Earmarking of gold at Bank of Engln.nd not .... 

good 88 gold kept in India • • • p. 720 
Portion sbould be beld in adual gold in India, but 

a part might be invested in securities . p. 719 
Securities, short-dated bonds approved p. 719-20 
Subsidiary branch in India (silver), no objection 

to, but more logico.l to bold reserve only in gold 

There should be 8U<lb a opecial ""88"'8 
Grants, criticism of system ~ 
Hoards of gold, DC large extent of 

LENDING BY GoVERNMEn Ili INDIA; 

p.720 
p.719--20 

• p.717 
• p. 719 

Advocated . - p. 718 
to Banks other than Presidency at nte not 

exceeding 6 pet' cent. if Bank rate over 6 per 
cent. and tbe Presidency Banks have not ta.ken 
106M at rate offered by Government. suggestion 

p.718-9 
Nature of securiti.. . • p. 119 

NOTE., 
lncrP .... ing popularity . . • 
not Readily accepted in remot. viIlsgeo 

- p. 720 
- p. 719 

PAPBR OURRENCY RE8EBV.~ 
Location of gold in London, not favoured • p. 720 
Se<..'Uritiee. future investments in sterling secw-ities 

advocated • p. 720 

Pam:WBJlCY BABKS: • 
Borrowing in London should be allowed • p. 719 
1""""" to : 

.. t 1 per cent. t<> 1 i per eent. belo.. Bank rate, 
advocated· - • • • • p. 718 

Be"""" for Banks not taking • p. 718 
on 8bort-tMrm bills, suggestion • p. 719 

.Reserve Treasuri ... criticism of system. • p. 718 

RUPEES, eOINAOR: 
Arbitrary restriction impossible - • p. 720 
Pronts, diversion to MW8Y purposes, lW7. not 

approved • • • • • • p. 720 
Silver, purcbases must be made in sufficient tim. to 

prevent speculation, &e. - p. 720 
H Th~ Times- 01 India/' extracts from q Indian 

Curre".,y .... d FiDance .. publi.obe4 by Webb • p. 667 

TOOMEY. J. A., and T. FRASER 2S6'2.an:IR. 
p. !la'i·"":! 

A~culture. state bank would not ('n.te for L'Uiti. 
vatUni now dependent on mODey )~dera. 8.n~1 
e-n~ment of co-operative ~it syatem 
advocated • 2t1~1. .,. S:17 

Approve4 borrowen'liat, enlnl"f(ement ao •• to ineiudo 
some foreign hanks. BUf,{g08tioD • :.!i"«.O--1 

Baianeea. iocu.tion and manage-ment, no ohjediun to 
methods 256:;. 11. 5:.lH 

Ba.nk rate in India, few complaints ~xr,· ... '( 
Banks in India., depol':ita, iDC~. and qU(,Htion in 

cue -of bmking cri.ia ~~ii -012 
C&RTRA.L OR STATE BANK! 

Amalgamatiun of pl'\!¥id~ncl bauu. dlfficultif'fl 
!!6:H--2, :!H~1-7 

Area. difficulty - • 26:.!4 
Argument for, &8 means: of lowering bank m.t~. not 

OODBidered important • 2847-07, :W:!2-~1\ 
Disconntinl( of bundi. by, would be risky • 2!1f!1' 
Exchange business, imI,racticabilit,. u.nd objf"t~f,i"n 

to, would drive eristing exchauge hank. Ilif f he 
field • 26:!1-2. 2t;HH· 7 

Management of currency by. impracticability 
2621-2. 26~~1, 2H~II-!> 

Ohjedions to, and ba.nking monopoly would 
result. 2621, 2623, 2679-811, 2~1)9· 31 29~1. 

. p. 5:17-<1 
Qu~t~ona ... to advantage of. in ...... of ballkinl( 

ens.. 2W71l-912 
Qu<..tion of. from point of view of larger sum. 

heln g placed with for lending purpoo.. 28:12-46 
Relatione of excba.nge banb with, question of 

aUI6-20 
CO-OPBRATlVIlI CREDIT SVaTE.: 

Encouragement advooatod· 2621, p. 537 
might Have IIOme resolt in getting mone1 u-ut of 

boards • • 2~7+ 

COUNCJL BILLa A.II'D T1U.:M8J'E'R,8! 
:Market rate forI not undercut by Seeretcu:r (If RtlLte 

il:i~6-7 
Sale, 

below 1 •. U. desiraLle twmeti.mea. • 2:,:,R 
Sufficient gold g.,.,. to India • 2'*<2_1 
S,lftem a.pproved a.nd no change d~i",(l - ~5t;fi. 

2659-6i. p.['36 
Currency. .tatiBtice showing _t of uee of 

different forDUJ of. in l'ariona hran~hP8 of the 
National Bank of India • 2i6U-~2, ~mU:;--7 

EXCHA.JI'G&: 
Crisis 011007-8. criticism of Government', delay 

in using reserves . • 2D·IO 
Gold would proboLbly not help in ... pporting 

2619--20 
Rate, question &8 to oonnectiHn of demand for 

Council bill. with price olfered 26;!1>-47 
Undertaking by Secretary of Stat. to proteM;, 

advocated, but Secretary of St.t. p''a.Cti,..uI, 
bo1:lnd now 27,:'9, 29:J6-.4.2 

EXClIAKGJI BA.JfK.8: 

in Case of banking cri.i. in India would inke 
telegraphic tra.DllfCl"8 or .hip lJOVere-igu. to India 

28><3-111) 
Competition with Presidency Bank. to oertain 

extent • • 2654-8, 2\170 .. 2 
Deputatinn' to Government of India by Indian 

olllcers of, December 18l!l1, repudiation of eon-
nection with • 2~a 

. Export of gold from India • • 2706-8, 2036-7 
E<p<>rto of IlDcoined gold to Indi.. 2697-8 
Indian deposit., inereaee • 2860-7 
Preoiden"" Bank. bonTowed f>-om only to .ma.\I 

extent in recent ,...... 291*-1i 
Publication of aooounttJ : 

Di6tingllisbing Indian deposita and C&8h from 
olJtaide Indian, no ohjection to it aU vtirer 
hanks agreed 29'.14-7 

Distinguishing between fixed depooit. and 
deaposita on CUITeUt acoount, no objection to, 
il all other hanks agreed 2!1-!>!-33 

Publication of average '..lance sheets of Indian 
busineu, question of 29:!+-O 

Sumo kept on depooit with Preoiden • .-y Bank. 
2876-ir 2913 
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TOOMEY. J. A. .• &lid T. FRASE&-e-lin ... J. 
GOLD~ 

tnnaIl Amount """~ in P ..... idency towno and 
large peroentage ...... ted .. up eountry pIac... 

2766.2771 
Capacity of India torab&orhiDg. remarkable 2721 
no Difficu.lty in obtaining at. present. but obligation 

to supply by G<>v<'nlment not adviBahl<;. - 2803 
G<>ld bare, sale 01, by d...Jen to people for omamen ... 

3011-2 
GoLD MI:B'T f!( INDIA.: 

Gold imported fNm ahroad would not go to, for 
coin~ in normal time8~ import of 8Ovt!'reigna 
cheaper • 2tl99~709 

G<>ld would not be attr:tcted from hoard. 261 ~ 
3OH}-4 

Local gold from mines would be only sou-roe in 
ordinary way - - - - - 3008-9 

not Necoessary 8t pt"e*nt. but if opened in futUl"e 
SOTet"eigna shonhl be coined - 2t«r..!-S. p. 538 

Takint.t __ rf hullion to. for oo~ would not be 
("neaper than import of 6OVerei~8 &8 general 
rule - - - - - 2~~S--301", 3038 

l;1)LD ,sTANDARD BaRRV.: 

i-orm, 
Guld, 

Amount. experiP.JlCEt of 1907-8 not sufficient 
aa ml:'S8tu'8 of poesible liabilities 2587-00, 

30'!7~1S 
Fixing of limit not .uggeated at p.-nt 

• 29S6-7 
Holding of all reserve in. not objected to, 

if reaJ d ... i", for, bllt .... ould be too expea
siye and wute of int~ 271t).......43 

Larger proportion should be kept in ~. 

Question 01. &mOOnt • 
p.S3& 

• 2711-2. 2783-90, 
29_ 

G<>ld or gold oecurities adyooated 2,;84, p. S86 
Securitit'ti, ahol"t term. advocated as far 88 

pc-168ibl~ - 2584, p. 536 
Sil",er. ohjet·tion to 2MU. 2595. 25!t9. 301.5-26 .. 

LoeatiOll ill London : 
p. 53<; 

Advan"'l!eS . 2979-& 
Criticism of. aa in int.erests of Lowlon money 

market. enti~ly Wl'\JDg • - • 29M.) 
of Whole amount adVOl."ated· 258-4. 2596--8. 

2i55-8, p. S86 
011 PT-.>fits on roinsge should be credited to 25<;4.. 

p.536 
HOA.RDflfG: 

b~ A~ultural oJ...... 2949-S() 
Difrt>re.ol.-"'e betwee-n -rupees and sovereigns not 

realiaed by 00"'" of pourer type - 2950 
nf ~~ld. ~ing 2tI15-tl. ~ao 
NlLti~es gn.d.ually investing more in 8el:"Uritiee 

2948-9 
no- Sn~tit."lD as to me&nS of getting trlOlK"J' out 

of hllards. lnlt 4XH)pemtiVl! eredit syst.em might 
b,,,,, &Olllt" ~rrf.'!t.'"t - - • - :,.tg73--S 

In.liau m~)nE'y markf"t. qne&tion of ronnect.klll with 
km .. iHIl mntlel trut.rk~ 29'>PO-G2 

J(lIXT S,ToX'1[ BAl'S:. III brDu.: 
I);:>poflil&, im'J"t'Il,8e anJ question a.s t,Q adequacy t-.f 

ca..h l.hw.-e. • . . . ~~ 71 
no Sunu on Ilt>po .. it with PNSidenC'y hanks. to any 

imr.nrt.LDt eneut - ~~;;! ...... 

LENDI!h1 B"'l {io"Ys&'HlIlzn I. INDIA: 

-'''''' ..... t would Joe limit..t. and difti<Ulty of ...... rit1. 

Domand ...... Id uut be g«at 
:!9a:!-4 

:.~--d. !!!$l 
~#-7 

:!i<I':! 
W L'<~ boaka. DO' d....md . 
not '1"",," mUl·h lUlpo.-lI1&nee .tta...~hed tQ 
tu PnIIIIiJ..ru;,. s.uL.; 

.B.wk.t=. ~")llld pruYide .uftk·ient, aecuritT to IJ1ieIeC. 
IlU wy .. "Iud n-"lui" to b.llTt"f • - 2:1'4.:h~ 

(tn~J' •• In ... ·./n_t ~ :!;9';--~, ~"",1-7. :.~J 
f;h."" P"ri ... i» ia l<Ut-y fII!IWNlO f.-.r purp<i_1I!SMi til 

trn.de. and at k •• ~ t baa bank nte. ad",~ed. 
d~.l ... mId nolt be great ~~7-t'1. ~_~1_ 

~;~.p.53i 
Qw-tit..n of #1tft<t OIl IndiaD haDk rate ~ ... '; ~ 

TOOMEY, J. A.., and T. FRAS~iA_I. 
Loudou money market. ~tiou of OODDection with 

Indian tnd. • - . . . 27 #-9 
National Bank "f India, Ltd .• reooipts aud d;;hW'Be-

ments, statiotics - - 2760-9,2998-7, p. 1>+1-2 
NOTIC8: 

ElIC01J1'agement. advocated. &lid Go_en! more 
efliciPUt than State Bank - - 2!1£3-9 

Increasing issue 2621? 2j79. 2960, p. 5..18 
Preferred. . - . - 26()3-4 

Pilpet' etlrTency f'ie8e'lTe-. location of proportion in 
London in gold advocated - 2600. 2068-74. p. S:J6 

PBB'8IDKR'CY BANK8, EXLABGEKl!:NT or POWEU: 

History ?' di8~~)n. .te.: poe U:!l. 2678. p. 537 
to Permit dealing In sterhng exchange, opposition 

to . . .' - 2621. 26:!3. p. 5S7 
Refusal of permISSion to, to borrow in London" 
_b of M.r. E. N. Baker. C.SJ., n, in 1907 

p.538--40 
IklatiOIlS of .Joint Stock &lldexchange bonks with, 

and questIOn as to stre~h of position &8 

bsnIter'o bonks ' 2I$7:l-82, 2>;91. 2913-3 

RAILWAYS: 

()jfer of loan to, by exchange h&nh and refusal 
~ - 2,54-

Private enterprise. eneolU"3.gement hI Go~ent 
advoca~ •• • 2.%2-4 

Rupees. trade often short of - 2772-ii 

SoVXlU:IGM8 : 

DiJlieuJty of obtaining rupees for. from Comp-
troller Gen.raI, ...... of - . 26US--12, 2802 

-should be Givt'!u for notes or rupees in normal 
times and when gold available, bllt nQ uLJib>'3.tion 
.a?OC&~ - - . 2600-1. 26i5-i.p. 563 

Peopie can obtain freely when wanted 2603. !!tlO-5-'i 
Taken freely in certain up-country districts, and 

not considemd an mCMlvenienoe - 2t:wS 
Trade, baIauee generally in faYOllr of India 280"-8 

Tn.de, 
_ aIM> Pri_te Trade. 
Assistance by Government. extra.ct from financial 

otAtement, 1889-90, ,4broha_· - • p. 48 
Balance in favourof India. Toomey, 2):l0S-8; B(JrT'ott', 
3111~, Wwb. ;'266,52.1. 

bet_ British India and the U ni~ Kingdom, 
1889 to 1908, Nevoma"'A - - • - p. 290 

China, .tstiatico, 1~ to·I907-S. N .. """,,,,A 
• 1431, p. 289 

between Chins .ud the United Kingdom, 1~S8 to 
1908, N ........ rcA . 1'. 291 

Development., DeJlal • . - • - p. 6iO 
Development of credit &lid of impnrtM. 1890}..1911. 

Paud'Ja - p. 6S8 
no great Diftkulty in financing, Mdtob~rI - 4.2t,7 
Export.. estens.i.on desirable. H(J!t£IQN • p. S8:2 

F.:XPOllTB : 
~ou desirabl<>. H_nl 
&""""" over imports from 1898-9 to 

Dalal -

• p.582 
1912-3. 

• p.671 
V !lJne aDd Tolume. 1888-1003. F'r.-.. 

Exports and importa. J .... uary-October 
N--..r<A 

FOBEIGlI ; 

- 9.')22 
1912. H'13, 
p. 760, 761 

Ba]"""" of India'. foreign trade, 1S8:1-4 to 
1,12-13. Nnt"flt4f"f"A p. 2:l+-6 

on Priva.tt' tK'("()nnt 1~!t6-100S . p. It'l 
Im~ ... d _rts. 1908-9 &lid Wll-2. Chuftildl 

p. i~3 
Improvement iD Indian tn.de DOt equal to that of 

other uatiOJl8 owing to clO&lll"e of mints. ~ 
~b:!U. 9.>:2. (p. 34) 

bet......... India &lid Penia, 1888-9 to 1907-8. N ..... 
sarcA - p. :l~2: 

l.etween India and other ootmtries (exduding lndia 
and Persia). 11:\...~9 to 1,.),-8. Snr'WoarcA • p. 2~;~ 

r..:-uding by Government kr &8tIist..&n.oo of, «e 
Lending l.y GUT(>TDD):ent. 

Manufadul't"d ~'-!Il..ds, d~ iD impor1:-R and in
~ in @S1001"t&.1679.1~2. 1~);-tS. HtJW.'Wlrd .. _, 

p .... ~1 
Method .. ,)f aseieting. in timet! of atringency. H ... ,a"' .. 

~~j~~ll 

112 
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Trade--«mti. ued. 
Note on 80me features in Indian trade and eurrent~1 

figures for the first II) months of Ifl13. Newmarrn 
_ p.759-62 

Sea.borne, tota.!, 1874-1>. 1893--4. 1912-3, R ... 
p.543 

Value of imports (excluding Government Stores and 
Tr .... ure) 1~96-1{<Q) • • p. +31 

Value of merchandise export"'; during 1897-1900 
with Bengal hank's maximum rate of interest and 
rate of Council bill. . • p. 4:30 

Transfers hetween Presidency towns and up-country. 
business would be better run by lnnk- officials than 
hy Government officers. BarrQW 3:nO-2 

Treuuries: 
BA.LA..NCE8 IN: 

18SS-90 • p. S2 
Larg€' amount, early in 1913, and question of reaROn, 

Abraham. . 28~ 
too Large. Webb 5313-5 
Placing of. at dispoeal of tl-ade through bank. 

(preferably Presidency Banks) suggested, 
Ch .... ilal p. 76S. p. 7ij9 

Daily cash receipts and disl>ur..!ment<l (W cetland), 
Abraham. • • p.42 

Di.trilmtion of, Gauntlett p. 729, p. 731 

DISTRICT: 

Balances in, policy n, and tendency to mC1'e8.8e 
balances c,.,..,fully watched. M .. tan • 9060-2. 

9481-2 
Currency chests a.t all gurplus tre88Ul':ies. and most. 

deficit treasuries. Bkt<p'.mra Nat! Mitra 4724 
EnC&8hment of notes at, possible. Medon 9282-5 
Enca.shment of notes possible at, if eoin sufficient, 

but not possible a.t 8ub·trea8nries. and qnestion 
of. Bkupendra Natk Mitra • • 4741-9 

Holding of balances in, policy re, anel statistics, 
AI""ham. 33, p. 1-2 

System, M .. t",,· • 91160 
TraJlsaetions. 1912-3. Gauntlett. p. 731. p. 73:.! 
Tmnsfer of balances to banks. no economy at first 

owing to guarantee, Me,ton . 9063-4 
Gold held in. 1901-2 to 1912-3. Abraham. . p.8S 
Minimum balance necessary for working (W cstland), 

Abraha.n. . p. 42--4 
no Offioial reports showing actua.l daily and weekly 

transactions. Bhupendra NatA Mitra • - 4444 
Reserve Treasuries, Bes thai tiUe. 
Statement showing average volume of transactions, 

Gauntlett - - p. 734 
Statistics of llalances held in. &lld of transactions. 

1886-7 and 1887-8 (Westland), Abraha_· p.4.'> 

SUB, 
no Currency chem &8 a rule. Bhupendra Nath 

4725 
7979-83 

Mitra • 
Economically worked. Dunbar • 
Eneaahment of notes at ~ 

Possible. Bunda .... Iyer • . 8987-93 
not P058ible, Bk1l.pendra Nath Mitra 47401-9 
Possible, but more difficult than .. t district 

treasuries. MaBton 9282--5 
Extension of banking fa.cilities in place of, desirable 

jf practicable. BaTTow • 3296-9 
Little money left in. 88 rule. as sums withdrawn to 

district treasuries WhP.D large. Bil:upendra Nftth 
Mitra • 4761 

probably Nccesaary. Barrow 3168-74 
Prineiplee on which amount of coin at, regula.ted. 

Barrow • 3223-:12 
Total volume ot tninsactions. 1912-3. by provine .... 

Gauntlett • • p. 733 
TranBaCtions for about a week in each province. 

Gauntlett • p. 735, p. 736, p. 737 
Transfer. of balances between paper currency reserve 

a.nd. Bkupendra Nath Mitra 4321. 4329-32, 
~ 

Tranafers between, Bh~,"" Nath Milra 4.)21-5 
Working of system, Gauntlett p. ~28-4Q 

Unfunded debt, ... under Debt, 

U mon of London .... d Smith'. Bank: 
CapitAl!, I>""ioo ... ~ .. Sch...ur • .11.2311 
DenioJ that tran!J8ctiona re ImnmR3e of .ilver in 

1912 were made Irnown to officials. ScI'V..'ff 
11.tl7~ 

U.S.A.: 
Attitude,.. proposed own State bank. &",,'-r 

11.0IR-21 
Demon-etisation of silver. 1"7a. F"ffl)#.1'~ & - 1t!i7a 
Monetary agreement with, auggestion. Frf'ff'8'tI 

1f;;73-~tJ. »5~:l-·9 
Ofter hy.1I'07. to open mintAI to free roinoW' of 

silver, if Indian mints opened.. and 1'f!fIlIUtl hy 
Government of India, Frewen * n.'):!:.! 

Sherman Act, repeal a result of closure of India n 
mintAl. Fretc... . ·9519 (p. :11) 

'!'rn.de with Asm, effect of faU in t.·xeh&~(I' in Hm~. 
J........... . 9,">19 (p. :~)) 

Upper Indi& Chamber of Commerce: 
Correapondence with Government of India, 1~9. 

Tf! relaxing restrictions on Preeidp.D<'Y Bank •• 
Abrahams· • p. 1lSl:!, p. :llIl-3 

Letter to Bengs1 Chamber of Commerce.IR90. ,.. 
disastrous eft'eet of locking up of balant.'e8 in 
reserve treasuries, ..&braham. p. :.m3-' 

Letter from Bengal IUld North· W ... tern Railway 
Company. April I8{<Q . p. au", 

Lette ..... 1904 a.nd 1909. approving proposed ine ....... 
of invested portion 01. paper OUlT8ll<"y reB6rve aDd 
eugg-esting Indian sterling 10an8. Ne1Jmf,(J.rcft. 

p. 265. p. 2H3 
Representative .... Smitb, Thomas !l432-1<75 

Walker. Sir Edmund, evidence before Ca.n81lian 
Commitree,.. gold currency· 111<;-7 

WEBB. The Hon. Mm'1'AGu DE P .• O.I.E .. P .... i,l.nl 
of Karachi Chamber of Comma",. 4966-6;111, 

p. ,j!",O-';O 

BALANCES: 

Amount: 
10.000.0001. formerly 5075-8. 60n 
Maximum of 10,000.0001 .• 3,000,0001. in London 

and 7,OOo..OOOl. in India advocat.ed ;;004---85. 
5096, 53011-12, 54.'>2-8, 60:12-5, p. 5;':~. 

p.554,p.5611 
High, 

Caus.. • ·4961-8, 4971 .. 84, 5042 
serious Drain on ~ of India p. ::iSH-t. 

p. {..",4 
Increase from 31st March 1907 to 310t March 

1913 • p. Sf,(. 
too Large and in ex","", of u.- held by any 

British Government in any part of the world 
p. fj.jfJ. p. 654 

in London, 
Expenditure of. and policy approved 524.5-60, 

5648. 565l!-6:J 
High, 

British prestige and inJ1uence in India injured 
by· • • • • • . p. 51{4 

Unnecll!'ssal"Y. and criticism of poHcy 49t31. 
. 5018-22. 51)41-8. p. 5,;0 

Public confidence in. officie.1 management fll 
India~8 currency and tinanceIJ w~k-ened 

6~:'!3-9. p. 664 
Stntistics, 31st Mareb 1906 to 310t March 191~. 

p.5dl 
Reduction would be po8sihle if GUYernment 1Wre8 

were purchased and paid for in In,lia 8JUI 
pl'Opooal approved • • • 52I1S-:W I 

Reduction by reducing tamtion, budgetting for 
large deficits and "".pending borrowing and 
investing in reproductive works. advocated· . 

4!169-i6,5(148-;)~.5581-3, p. 551 
System of borrowing for reproductive capitAl 

.... ork. instead of nsing, a.nd criticism of p. SS3 
Bank rate in London, high, quesiion of '!'fJect on 

privatA remitta.nces from India • tJ J 84-~O:i 
Bombay Mint. opening of, to free coinage of gold. 

... Gold Mint in India b.low. 
Budget y_, change, advantAlge Been SI~9-93 
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• 

CENTRAL OB iiTA..TB B.Ulu£: 
DO AdvantAge treeD in 5097-9, 5286 
Advantages not considered to outweigh dis-

adY.ntagee 6121 
DO Organic demand for, in indiA 520. 
Question whether money would be attracted from 

houdo - 5287-8 
COUNCIL BILLS .&.1IfD TE-Ll".G&A.PHIC TU.N8YBRB : 

Detlnition of CouncU billi! - 5611-20. p. 569 
ExteIDlion of 8ya.tem to Delhi and Karachi, 

advoc ... ted p. 507, p. 669 
Sale. 

on Behalf of home charges. &t 11Dnorm prioe of " .hod. below import pnint (h .. 4,>.dl 
advocated - 5118--b9, 5175-Si 

Crit-ici&m of 8ystem M57-82. 554S-50 .... p. 554.-7 
Elfect on exchange • • - 56~1-7 
in EXCe88 of requirements: 

Int6rfe-rence of system with foreign exchanges 

Ohjection to 
5639-~. p. 5.:;7 

5100-15. 515.5-9. 53U2-£. 
MS7-8, 5653-9. p. 556 

Holding back of. in 1894 for certoin , ... t.., 
notification issued after. and result 560S-10 

not. Nec ... ""'Y factor of British India.n trooo 
p. 56~ 

18~:'-8. misma.na.gement of 
below t.. 4~d., 181:t8-9~ criticism 

5903-8. p. 555 
5939-£2. 
p.if,!).;-6 

below h. +d .• objection to 5133. 5~09-11 
h. Hd. should be minimum price .>261-74. 

p. 555. p. SS6 
Regulation. policy advocoted . p. 5;6-7 
RP.atriction to 8UIIUl :required to meet home 

charp and purchase of silver for &tld.it-iona 
to token coWage advOC'&ted 5201~q. 5649-'>2. 

S586. p. 569 
above and below Specie point, effect on tradp. 

5.93-00'2 
below Specie pnint. objection to 5555. p. 564 

when Sum iNluivalent to home charg8 realised no 
more bills ahould be sold until proporlion of 
sovereigns in currency exceeded publio require
m.nts - - 5160-73. p. 556 

Weekly auctions in Lond01l. approved while mints 
w~ro open to free ooina.ge of silver, but different'e 
now - - - - _ • .5409~15. p. 555 

Curreru:~y. thMry of evolution of different forms of 
5860-79 

DEPOSITS WITH BA.KK8 IN LoNDON: 
Li.t of benk. a.nd amounts deposited 1912 p. 552 
Principle objected to· . 5058-00, p. 552 

EXCRAlIfGlI: 
Crisia of 1907 -8, acti.un of Government in refusing 

to i8811t'! 8uvereigtW criticised. 5762. 6912--6 
Hampering of movements of capital to and from 

lDdia owing to activities of Secretary of State 
in Exchange.and L'()mparisou withothereountriee 

5416-28 
Pt->ople amid to invest in India. owing to doubt as 

tu 8tability of - 6HW 
Value (If R"l<l in __ 'irculation 5';13-26. f)74~1. 

a;59-08f61~7-40~5~9-11 
UoLD: 

in Ban millht. in some circumeblnt..'e6. if containing 
a mr;lt"r percentage of alloy than a, BOVerei~. be 
imported rheaper than 8ove.reigna • 5~;n-8 

Y..at"1l1arked for Indi&. u~ked and used on 
*.tDle oct'IIalO1l8 for other purposes at diac'toetion 
Hf Secretru'Y of State without referenoe to India 

6064-73 
~GoLD CURR1C.HCY: 

Attitude of Go\-ern.ment re - p. 5~1~ p. 568---6 
"if t.~~ulatillg fret'ly people will trot be reluctant. 

to part with - 6:?Si'-6S 
Deeim.ble &nd reasons .5727-31, 5S41-a2. 5~-2. 

6001·-3. 6307 - 1<1 
Enoouragell\e~y Go ... ernment adT'0C8~ 5744-8, 

57a7-8,5776-86.6OU~11.p.568 
Eaaential to pn.lper currency fly.terD - • ;;7()to!: 
with B.tabliohment of ._live. geld standard 

1'e8Ctl'Ve wiU be-un~· 5:ltJS. S7S2-6. 
;'.\12-10. 5>l35-8. ~S7" 6039, 6127-40 

• 

WEBB, The HOIL lIo"" .... u DB P. __ IiA ... d. 
GoLD CU&RE:!iCY-cQn#inned. 

Increase! 
and Deerease in notes and silver would result 

in decrease of gold in paper ,currency reserve 
62<lHl:!. 6296-8 

lnerease of gold in circulotion a.nd in paper 
currency reserve anticipated - 6300-1 

Rupees not likely to fall to & diaoount. a.nd no 
et-eps should be taken by Gov-ernment to 
prevent - - ;'¢!1-2. 5839-40 

Rupees would be supplanted to eerlain extent 
only. - . _ 5.88-801. 6299. 6304 

In~olving obligation to give geld for rupees not 
mtended - - 5979-86 6993 

Limit on amount, of rupees that are legal tender 
will be possible in future - _ 5997-6000 

Question as to existenoo in other countries 5972:-8 
Reason for change of opinion regarding desira

bilityof. during last 15 or 20 years 6300~ 6.-'Ul 
Recommendations of Indian CUlTency Committee 

reo and carrying out of, advocated· S316--2'.!. 
5~iO-1. p. 555. p. 556, p. 557~9 

Recommendations of Professor Dnnning McLeod 
. 5~70-1.p. 555.p. 5~6 

Smaller. com. not advO('&t~ tOiitart with, hut might 
be comed 11 found desu-able by experience 

598742 
possible Tendency to hoard. in ~ of crisis 

5812-2H 
Use of. marks superior stage inci"ilisatinn to nse of 

silver· . - - . . ~)7-8 
Gold Cu.nency (Standard) Reserve. abolition when 

sovereigns everywhere in circulation. and 
3O.000,OOOL in gold held in paper cUJT(>n ... ~y reserve 
advocated - - - - - - _ p. 569 

GoLD MINT III bma: 
Advanta;._ to be derived 5706-31 
History of discussion re~ - - - . 'P. 5'>7 
Money would be attracted from hoards in times of 

danger and emergency - - • ,:)700-1 
Opening of Bombay Mint to free ceinage of geld. 

advocated 5690-8, 5702-3.p. 557.p. 558.p.S68 
Produce of Indian mines would be tendered for 

coining • 5694-9 
no Seignorage should be charged 57l)3....5 
Sovereigns. or coin identical with, in size. weight 

and fineness should be coined - p. Mi7> p. S68 
Gold reserve, sufficient already to allow of Govern

ment discharging its ob~tion8 in gold. without 
taking from gold needed to· maintain exchange 

5;40-3 
GOLD STANDA.RD RESERVE ~ 

Amalgamation with Paper Currency Reserve, 
question a& to possibility • 61U4-7. 61~5-6 

Amount. 20 to 25 millions desirable - 6ll39--40. 
6155-6.6~49-52 

• Criticism of system 88 wasteful. 582.7-38. p. 558 
D~pa.rtUJ'@S from reoommeudations of Indilln 

CtuTency Committee p. 55."-60 
Divenion of profits on coinage from, oomplaint"d 

of· - - . . - - - p. 559 
Form: 

Bulk should be in geld in India p.560-1. 
p. 568. p. 569 

617cL7 
and whole amount 

- 6041-5,62S9-94 

Crit.it4sm 
Guld. amount t4>o small. 

preferrod iII geld 
Securitiea : 

Contrary to recommendations of Indian 
ClI!'TeDCY Committee - p. 5til 

probable DiffiCUlty of realising - ~ 6:!:~4 
if Loss involved by sale. gold should be 

ahip!""l from Indi ... but if profit possible 
securities should be tlold first· 6277~1 

Objected to p. 559, p. 560 
7.000.000l. should be maximum p. 560. p. 509 

Silver. ohjectoo to - 610., P 5;9. p. 5<lO 
Intermingling of. with paper currency ~rve. 

and Tt'f"'aBury balances at option of India Otfi{"~ 
oomplained of . p. ~ 

Lol'ation,.: . 
or Gold i"Loud"", objected to . 1'. 560 
in India, advocated ,;~, 6IlS2-6a, 61'~-$3. 

6:!3t* ;1 
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GOLD STANDARD RB8EBVE~wd. 

Location-continued. 
in London, appropriation ror needs of Sta te 

feared in state of crisis or panic • . 605-:--Sf 

606+<73,6230-8,6388 
Object of. to provide gold in India if required 

6047-51,6199-203 
Statutory regulations, desirable· 6122-4. 
Subsidiary branch in - India (silver), transfer to 

paper -currency reserve in exchange for gold. 
advocated • 6269-76, p. 560 

Title of gold reoeTVe preferred • • 6038 
Government of India, greater freedom of actiO!' . 

should be allowed to, in matters of loosJ. coru~ern 
p.570 

HOA.RD[}(G 011' GoLD: 
Cash would come ant of boarde in times of famine 

6282-5 
Expla.na.tion of nature of, and reason and decrease 

anticipa.ted as edueation advances and m,ilwaYR 
constructed • 5786,6306-7 

INDIA OFFiCE: 
FiDanee Committee : 

Constitution, suggestions 6112-20, 6253---6, 
p.569 

every Indian Finance Minister retiring to he on, 
in turn, would he advantageous • 6253-4 

Presence of two London hankers and a.bsence of 
Indian or Anglo--Indian banker or experienced 
European officla.l of Indian Government 
criticised • p. 568, p. ,';70 

FiDlUlCiD.l Department and Financial Committee, 
criticism of • 6113-5, p. 568 

Financial orgs.n.iaation and prooedure~ criticism 
p."64,-8 

Interest, rates of, lugher than in _yother part of 
the Empire 5347-55 

LENDING BY GoVERNMENT Il'f LoNDON': 
Borrowers practica.lly given permanent loans at 

rate. payable for short term 10&11. • 5447-.51, 
p.552-3 

Borrowings and repayments, since 1908 p_ 552 
Criticism of system . p. 551-8 
Interest, low .... te of . 4985-7, p. 5.;2 
List of firms and amounts lent, 1912 p_ 551-2 
Secnritiee, India .terling bills "", C&8e of p_ 553 
for Short periods, and longer periods advoeated 

4988-90, 5197-8 

LENDING BY GoVERNMENT IN INDIA.; 
Advocated 4992-5001, 5008-10, ,,053-7, 5371-80, 

6093,p. 554,p. 569 
Criticism -
Demand, question as to possible extent 

• p. 565 
5014--6, 

;,057 
no Difficulty anticipated, and money availAble 

would he limited if balances ,..,duced • 5199, 
5289-96 

to Firma, .hould he possible 5281-8 
Objection that trade would count ~ not agreed 

with • 5017 
Purposes • 5284-5 
Question &e to po •• ible amount 53h9-80 
Secnrities : 

Nature of, suggestions • 5011-8,529'2-4 
should he Required from private borrowers; 

from banks should he depeadent OIl cireum-
eta.ne.. • - 5002-7 

by Tender approved • • 5200 

LOANS, ISSUB BY GOVERNMENT m INDIA.., 
Increase, possibility of . 5275---80,6161-9 
ISBne of short term bearer bonde would he noefnl 

S292-4 
More could have 'been raised if price better 

6165--9 

LOANS, ISSUE BY GOVERNJl.ENT Dr LONDON; 
sbould be Avoided a8 far as posoible. • p_ 568 
llon-nwing of 3,OOO.000L in London, 1912, criticism 

5381-8, p. 553 
Criticism . p. 565----6 
Statisti!'.8, 1910-12. and oompsrison with balances 

in hand and criticism of policy 50--2:3-44), P 553 

WEBB, The Ron. MonA-au n& P.--.....t,,, ...... 
Minta. re.openi.ng of, to free eoioage of silver not 

deeired • ,,416 
Mon~ Sir Samuel, quoted ... gold cnne""1 

p. b58-l1 
NOTES ~ 

Advantages of • 
not Advocated aa m&in ourr'tmoy 

present .tate of developm6Dt • 

5853-5 
tor India in 

5860,581<0 
6309-10 

not .. Cheaper and better form of currency than 
gold • - ••. 57:10-\ 

Gold not a rival to. generully 385.')..60 
Iasnee might be made to considerable extent in 

times of national emergency withOllt an,.
secnrity but credit of Governmf'Dt S06~~i'l, 

Syotem 
System approved 

PAPER CU'RBJafCY RJil8lCRV.: 
Fiduciary portion, 

5205-16. 5:*,1I~92 
• p. 561 
60i40-S 

Lending out of, in hmy timefl, to PrPJIldPllt'Y 
Banks. would be approved tW92-3. 6141- 51-, 

11242-4;. 628H--7 
Proportion of whole issue inatea.dof fixed amount 

desirable • 60"'5-·91 
Securities ~hould be inveated in rupee securities. 

not .terling • • • • 62:11\--41 
Holding of gold on b<>balf of re.erve in London, 

objection to ~ - 60i6-8~ 6U1).f..-S 
Inveatment, suggestion8 - • p. 5t;"1 
Location of reserve: 

in India, advocated, and reason. 6098-io3. 

in London: 
p. 563, p. 569 

ObjectiOll to~ and criticism of argument~ in 
favour of . - • • p. Ml--3 

with View to supporting exchange, critieiHm 
p. 56:! 

Presidency Banks, Government halanceR. increwJe 
advocated· • • • • ;,o~6-!ll. p. [,-,>4, 

Public debt of India, amOtlllt of. • [,395--401 
Quoted, Ro.. • . • . 3621. p_ r.4:l--4 
Railways~ expenditure on capita.1 works insuftident 

5664---73, .553 
Rate of exchange, makiDj! of, by Secretary of ttate, 

and competitors undersuld • • 5627,11! 
Reserve tress1Iri .. , t-rade handicapped by oy.tem of 

RETBWUB, SURPLUS: 
5U9:t~. p. 554 

Question as to """""""ble amount • "326 
Sources - ..... :;217-36 
Statistics, 31st March 1910 to 31st Marcb 191:1 

p. [}50 
should be Utilised in India, on reproductive worn, 

i.natesd of being tnmsmitted to London W<i 1-3, 

RUPEES: 
p. 5.5;~ 

Cojnage: 
Effect of redunwmcy of CUl'TeDCY on priP"" 

.>429---46, 588.'1-00 
Profit: 

6hould he Kept apart in gold carried to 'p",·i .. 1 
gold reserve . p_ 56~ 

Temptation to i81me token orJiuage eIc~-Irivr"ly 
with TleW to. must be a.voided • - tiWU 

no Fresh rupees should be coined beyond thtJtre 
required to rep1a.ce wear and teal' till g£lld in 
circulation in excess of reqllirementA of puhlic 

5732--4;1. p. M8 
Issue of, iu exchange: for 8overeigna. insuffi<'iency 

of rupees on occa.triOD8 • 5a70---7 
Obtainable in large quantities onll by purcl""", "f 

COUIKiI Bills· • . . • &57/J-'<I1 
no Redundancy at present r.~l!1-;Ii) 

SILVER. PlJRCllA.8B or: 
Criticism of prooeedin~s 
Payment by Council Bill.: 

• p_ ,';65 

Drafts ecld at below opeeie point to &nan,., 
Objection to, 1912 • 
Satiafact.ory 0'0. some ~ion. 
'I'oW "lUTeD..,. increIUed by 

Regular purchaoeo advocated 

p.562 
• 5.,}1o(7 
• r,r,~7 

5.>&HI-" 
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WEBB. Tloe HOD. MO,.."AGU DB P._i._. 
Sovereigns. number in circulation· 5769-75 
TaKation~ India heavily taKed from point of view of 

individnal income., but lightly from point of view 
of size of country 53:l0-!6 

Trade. jJUIancto in mvour of India 5266, 5271 
Tre ... uri .. , baI"" ... in, too large • 5313--S 

Wettl&nd, Sir J&m .... X.C.S.I.: 
Minute, 1H1!8-9, quoted, NewmarcA .• 1381 
Notes Qll the IJl8.Dllgement of Government ha.laueetJ. 

Alwalm".. p. 42-7. p. 58-7 
Proceedings of interne .. 11th January 1899 between 

deputation from Bengal Chamber of COIDmel't .. -e 
a.nd. -re management of Government ba..la.nces. 
.Abraham. • p. 58-62 

WILSON. Sir GilT D. A. FLEETWOOD, G.O.LE., 
K.C.B., K.C.M.G. 11,425-11,493 

BUnO:ET YmAR: 
Chenge to January to Decemhe. y""" advocated 

11,465 
Inconvenience of present. year • - 11,465 

CgNTRA.L l:b.KK: 
no- Advantage wonld he derived, &lId position of 

Finaore Minister would be nearly unwIlD.ble with 
11.439 

A,_ difficulty . • 11,439 
H""dq~1'8, Delhi the only possible plooe U,~19 
Impossihilltyof • 11,489 
would be Out. of touch with work of Indian Finance 
~partmellt and London markets • • 11,439 

CouaclL BILlM: 
Sale in eX'Ce88 of requirements should be kept 

within moderate limits, but no definite rule 
.dvOO1Iot..i • 11.466 

Syotem popuw- in C .. lcutt.. • 11,466 
Firum.oe Department in India. Secretary. position of 

11452-4 
FINANeI': liIJ1l1TBB Ill' IXDIA: 

Difficulty of position owing to heieg debarred 
from demi-ofticial oommunioa.tiOll with India. 
0lIice &ad anggested impro..,."out 11,449-56. 

11,464, l1,467-72.11.47..sa 
PaBitiun .. regardo issue of loans in England, &C. 

1l.4I>~4 

~ 

WILSON, Sir GUY D. A. FLEETWOOD, G.C.I.E., 
X.G.B .• K.C.:M.G.-contbtuea.. 

Finaueial Administration in India-. growth of criti· 
cism in India and importance of ·11,4:ft8 

GOLD MntT: 
Amount of coining would be small - 11.+25 
Bullion. gold ornaments, &A would he attracted 

from hoards under certain cundit,iQllB • 1l.425 
Coina~ of Indian sovereign or lO-rupee piece. 

question of 11,425.11,426,11,428-30, 1l.478 
strong Desire for. among Indians 11.425-6 
RepreAoutative of EngliBh Mint might he present 

at t-egts. but no further control desird.ble 11,426, 
11,431-4 

10 Rupee piece wo)uld not compete with 101"UPOO 
note, but rat.her strengthen - 11,430 

Hoards, nature of - 11.425 

INDIA, OFJ'ICB: 

Fina.nce Department, reIu.tions with Finance bra.nch 
in India, change necessary. nnd sng~('stion 

11.4a9, 1l.447"";6. 1l,4H7-;~, 11,4.4-93 
Secretary of State's Council, Fwanee- Member. 

suggestions... ·11.449, 1l,4ti~-70, 11.489-93 

LoA.NS, Issue OJ', BY GOVERNMENT IN INDIA: 

lncreu.ae Qf~ and decrease of oon"Uwing in England 
proferuble • ll,438 

penronaJ Policy TC • 11.48B 
Possibility of increasing • n,43~ 

Mint, satisfactory work done by 1l,426-7 

NOTES: 

Forgery. possibility of, and improvement of notes 
desirable • 1l,446 

Gold should be given lor, when cunveniellt 11.444-6 
Popularit.y of, with Indians 1l,440 

Unh·et"8&lisa.tion ! 

of Higher denominations up to 500 rupees 
desired 11,4-10-<; 

Prooeedinge- with regard to, up to present date 
11,440 

Wilson, James. speech introduLing Bill for establish· 
ment of paper cun-ency in India, 3rd Mar\'h 1860, 
New'Rl4T.ch • 16a~.-44, p. 294-30V 
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THE ROYAL COMMISSION. 

GEORGE, R.I. 
GEORqE THE FIFTH, by the Grace of God, of the Unitpd Kingdom of On'a.t 

Britain and Ireland and of the British Dominions beyond the Seas 
King, Defender of the l"aith., Emperor of India, to ' 

Our Right Trusty and Well-beloved Counsellor ,Joseph Austen 
Chamberlain; 

Our Right Trusty and Well-beloved Edmund Beckett, Baron Faber; 
Our Right Trusty and 'Yell-beloved Arthur, Baron Kilbracken, Knight 

Grand Cross of Our Most Honourable Order of the Bath; and 
Our Trusty and Well-beloved :-

Sir ROBERT CHALMERS, Knight Commander of Our Most Honour
able Order of the Bath, -Permanent Secretary to the Treasury ; 

Sir ERNE~T CABLE, Knight, formerly President of the Bengal 
Chamber of Commerce; 

Sir SHllURJI BURJORJI BROACHA, Knight, formerly Sheriff of 
Bombay. 

Sir JAMES BEGnIE, Knill"ht, Secretary and Treasurer of the Bank 
of Bombay. . 

ROBERT WOODBURN GILLAN, Esquire, Companion of Our Most 
Exalted Order of the Star of India, Secretary to the Government of 
India in the Finance Department; 

HENRY NEVILLE GLADSTONE, Esquire; and 
JOHN MAYNARD KEYNES, Esquire, Fellow of King's College in Our 

University of Cambridge, and Lecturer in Economics, 
Greeting! 

Where.as We have deemed it expedient that a Commission should forth
with issue 

To inquire into the location and management of the general balances of 
the G6vernment of India; the sale in London of Council Bills and Transfers; 
the measures· taken by the Indian Government and the Secretary of State 
for India in Council to maintain the exchange value of the rupee in pursuance 
of or supplementary to the recommendations of the Indian Currency Com
mittee of 1898, more particularly with regard to the location, disposition, 
and employment of the Gold Standard and Paper Currency Reserves; and 
whether the existing practice in these matters is conducive to the interest.s 
of India; also to report aH to the suitability of the financial organisation and 
procedure of the India Office; and to make recommendations: 

Now know ye, that 'Ve, reposing great trust and confidence in your 
knowlt'dge and ability, have authorised and appointed, and do by these 
Presen!;.q authorise and appoint you, the said Joseph Au"len Chamberlain 
(Chairman); Edmund Beckett, Baron Faber; Arthur, Baron KiHlrackeu; 
Sir Robert Chalmers; Sir Ernest Cable; Sir Shapurii Burjorji Broacha; 
Sir James Begbie; Robert Woodburn Gillan; Henry Neville Gladstone and 
John Maynard Keynes to be Our Commissioners for the purposes of the 
said enquiry. 

And for the better elIecting the purposes of this Our Commission, We do 
hy these Presents give and grant unto you, or any three or more of you, full 
P"W<'!". at any place in Our sai,1 United Kingdom of Great Britain and 

, IreLtll.i, to ("all before you sueh persons as you shall judge likely to afford 
~'UII allY information 1lpon th" slIhj ... 'ct of this Our COlllmission; and alrso to 
call [.'1', have :lCC('S" bl and pxamine all such books. documents, registers and 
re"orJ~ a$ lIlay alIord you the fullest information on the subject., and to 
inquire of and concerning the premises by all other lawful ways and means 
whatsoever. . 
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And We do by these Presents authorise and empower YOIl, or any three or 
more of you, to visit and personally inspect such places as you may deem it 
expedient so to inspect for the more effectual carrying out of the purposes 
aforesaid. 

And We do by these Presents will and ordain that this Our Commission 
shall continue in full force and virtue, and that you, Our said Commissioners, 
or any three or more of you, may from time to time proceed in the execution 
thereof and of every matter anfl thing therein contained, although the same 
be not continued from time to time by adjournment. 

And We do further ordain that you, or any th.ree or more of you, have 
liberty to report your proceedings under this Our Commission from time to 
time, if you shall judge it expedient so to do. 

And Our further will and pleasure is that you, with as little delay as 
possible, report to Us under your hands and seals, or under the hands and 
seals of any three or more of you, your opinion upon the matters herein 
submitted for your consideration. 

Given at Our Court of St. James's, the seventeenth day of April, 
one thousand nine hundred and thirteen, in the third yellr of 
Our Reign. 

By His Majesty's Cummand, 
R. 1kKENNA. 

Indian Currency and Finance. 
Royal Commission of Inquiry. 

o (6)l1tHO Wt 2500 '11 ,\ :? 
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Al'l'J::.i\DWES TO THE H~~AL REPORT. 

APPENDIX XXX. 

STATEMENT OF EVIDENCE SCBIIITTW BY MD. VIDlA SAGAR PANDYA, 

SECRETARY (W THE INDIAN BASK, LTD., MADRAS. 

THR LOCATION 'AND MANAGEMENT OF THE GENERAL 
BALANCES OF TilE GOVERNMENT OF INDIA. 

I. bttroductory. -A comparative statement of balances (see 8t.atement I.) 
of the Government of India ought to enable any student of Economics to 
juuge that-

la) They have been keeping larger balances than they C.1ll man8~e with, 
and that the large inerease in recent years, 1J0til in Judi •• lI.'ld 
England, has been quite dispropoTtionat~ to the growth or their 
own transactions. 

(b) (lomparing the distribution of hillunce><l in England ar.d Iudia it is 
evident that the balanceR in EnglRnd hnve own p'reRter than in 
India. 

(c) Un the other hanll, in view of the large resprvp~ with the Secretary 
of State for India, his balancps ought to ha\'e heen smaller. 

(d) Notwithstanding these inflated balances floating debt" were renewed 
and fresh IOBns were issued often in advance of the time when the 
money was actually Tl'q nired. 

Ie) This has involved the payment of interest at a higher rate on the 
deht., wIllIe the balanees have only been earning a comparatively 
low rate of interest. 

All this eould be In·oided hy thl' exercine of greater vigilance. 

USE OF B.\LANfJES. 

2. Balallce8, hml' uJ<l,d in tje past.-The Secrt'tary of State foJ' India 
has boon--

(a) Lending these halsncos against securities al. II low ml.e of interest III 

England and not in India; and 
(h) Plneing the cash balanoes with prh'atp bankR (in Rngland) Ol1t of 

India without any securities. 
3. The l.alanees ol the Government of I udia onght not to be allowed tu 

8wpll HI' to be used for investments ahl'Oad to Mm interf'st. The\· shoul<l 
he kept as Inw as; possible, consistent witli saff'ty. Ellormon,," butiWt 
surpluses are Wroll~ and wasteful. 

The cnrrent hnlnllce .. should he kept in India until required for the 
pUrpOS<l8 of the (,oyerument and in .mlt''' tn makp money f'asy wheu Ih,' 
Intii"n nmrket. l1Iosl requires it. 

4. lloll' (md u'/um til he 118ed 1i1'1w.jlf'r. -They ought In be lent iu India 
agaill~1 approved st'CuritieR, not only 10 thf' PfI<si.lelwy Bnuks hut to all 
.)ther blluks of sbn.ling. 

At. pr ... st'llt t.he I'residencj· nallk~ get II ""I't.ain portiou of Government 
IJulnnl't's fI'f'6 of interest lind the Exchange !lanks ~et deposit.o; at interest in 
Lonuon. It i~ t\l(' L,dian Hankiug Ill~t.it\ltiollR who do not get any portion 
Hf Indian public money. 

5. The PrP~iJen('y n .. nks should, in common witlt other bank~ b,. required 
to lotlgl' 111'1))'0" ... 1 " ... curities, if th .. y rP'luirP any I!\r~ ..... r sums than the 
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ordinary h"lallt"'s providpd for IInder' the I're~eul arran,.:::enwnl with th ... 
( ioYcrnlncnt,~ 

Ii. With a view to encourage banking faciliti .. s at pinc!'A where th.,r<' are 
no "ran,·lies of any Presidency Bank the Govemment. oitght to keep 1\ 

minimum balance with any other approved bank, whi{'h offers seeuritieA t<) 
guarantee Government accounts, for a reasonable perio,1. This i,. a concpssion 
th .. Presi'\"lIcy Bank~ now get without any spcllriti~". 

7. Th", l'rpsidency Banks are intprested in keeping high rates so as to 
<lam dividends for their shareholders, and they would not avail tlu'msplves 
of the facilities for getting monies at the bank rate from the Government; 
hnt a,lvauces to other banks of somp standing in India will reduce the rat.,. 
of discount amI prevent the Prpsidt'ncy Banks raising their official rate. 

8. The advances ean easily bc made in In<lia as the G·overnment. balan<,cs 
rise from December to lIarch and the money is particularly required for 
tradp purposes at about that time. The baJanees begin to fall from about 
April to Nov(·mher when they are at about the minimum. The trade require
ments decreasp during this period and thus alJout the time when the 
Govermn€!lt balances run low the hank" ("an repay the advaucps which thl' 
Govenlment may then require. 

!l. UOII' to !/lrthel' eaRl.' the mom'!! m.arket during the fl!iht 8,'ast)1I.-Even 
if the Government Treasury balances are insufficient to allow advance!! being 
marle on the deposit of Government securities the Government might lIudl'r
take to make these advances in the form of currency notes at a reasonable 
.rate of interest au!! on such terms (as to amount and period) ali may he 
considered npcessa1'Y by way of precaution, holding the approvl'd secnritiel4 
te]llporarily as a part of the Paper Currency Reserve. This would kel'p 
down the bank rate and relieve the temporary pressure on the mone.\· 
market without locking up the Pappr Currency Resprve in lixed spcuriti<,s 
01' disturbing thp specie <gold) holdings. In this way Ihp Cllrrf'ncy will 
also become more elasti(~. 

10. Emling the ],ondGn money market.·-There is the furtht'r qupstion of 
easing the London money market iu order to finance Indian tracle. 

The resour('es of the I.onaon money market arc so great that they do nol 
slund in need of Government of India balances. Of course they would 
\"eleome money from any quarter. The London money market wou],1 easily 
adjuHt itsplf if the balances were withdrawn. Any withdrawal of balance,; 
" ilS a mere ripple on the surface of commercial London but the Rame 
" t.ransa!.'tion dominates the whole rondition of mone), in India." The 
Indian n'\'ellues shouI<l not be utilispd fW- the purposes of thl' London 
money market. ~Ol' would the Indian export market he sllhstantially 
alJpcted Iw the witlulrawal of the Indian halanceH fmm London. Thf' trad" 
('~!I(lition~ woul,l improye by thp utilisation of the baLmces in India more 
thau by It-nding them in the London market. Thp London market lloe~ nol 
elnploy thf' money for Indian trade only. 

By making tlwhalanc"s available in India, Indian trade \\"Jlllol he 
directly benefittt-d, wJ1PrN'S the results of It", other method ar .. "pJ'Y indire<'t 
and doubtful. 

11. COl/frol of bolam·cR.-The "pspatd, from the Secrd~lry (>[ Sk'tte (Lord 
. Salisbury) to Government of India, No. :'?:'?ii,. date.l 6th .\lay 18.;' in 
paragraph 17. containR the following passage :-

"It will bp eomp,'lent for the Fir;aneial Department I'ither to retain it (th .. 
money) in the Trl'asnl'Y or to lend it for short terms under imitable con.litiolls 

I 't" as III lllterpst an. "l-cnrl Y . 
. \gain, t.he Secreh.r~· of State Cor India in his d""patdl ~o. 87 (Financial/, 

daterl -'fay 1899, confirms the ahove as undPl':-
" 1 am nol SUI'I' that I underst.and the re:t8<)ll wh\· \'0111' Government 

'<olicit my sanction to sileh an arrangement. The m~m~lgement of c!lsh 
halauces in India is entirely within your diseretion. When it was proposed 
'0 institute a Reserve Treasury in order to guard. against the risk of publie 
1Ucollveniencp on the {)('currence ,,£ an emergency. the Marquis of SaliHbury 
in his (lp"pa~h of 6th May ]875, Xo. :!:'?5, thollgh not approving IlreciRely of 
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t.he sHgg"stiollS laid before him, It'It the matt!'r in the han(l~ of t.he GOVHH

lUl'nt of India, ohserving that it would b... cOmpeli'llt for the Financia) 
Department either to retain thf' money so re~"ryed in the Treasury or to lend 
it for short terms unuer suit-able conditions as to interest and ;,ecurity." 

(tI) In view of these pronouncements it is amusing: to see the Govermnent 
of Intlia retaining the money in their TreaRurit'B and the Secretary of St,,1;(> 
lending it (not for" short terms lInder suitable conditions as to interest and 
security" as laid down by him) for long periods on a low rate of interest, and 
even without security. 

(b) The Sp-cretary of State when he incurs any liabilities (or India does 
not pledge the Imperial credit. The Government of India bears all the 
re~pon8ibility; but all the balances of India are used bv the Empirf' 
gpncrally, India only excepted. ,. 

The Secrf'tary of State for India is at present too largPly dominat,," hy 
the influence of the great financial interests in El)gland. 

(r) Tlwre should he some kiud of financial autonomy in the management 
and location of the general balances and the re8('rves of the Goverument of 
Indi". India Hhould be trenw<l in this respect in the MIDe way as the ~eU
governing Dominion", snch as ('anad" and Australia. ThE' (lrwl>rnment of 
India should be sHowf'd to employ thebalallces in Inrlia. 

(d) With" view to promoting the general financial interestg of Intlia it 
may be desirable to appoint a represelltative advisory board or committee 
to a~Ri~t the (}overnmellt in the profitabl .. utilisation of the funds at th('ir 
,Iisposal. 

nOLD STANDARD WITH GOLD CURRENCY OR EXCHA~(lE 
STANDAHD WITHOUT GOLD CUnRE~CY. 

12. Originally the goal of Iudian currency policy was a gold ,;tandard 
with a gold currency. This policy WaR inaugurated in ] 8!)3 by th" closing 
of the mints to the free coinage of silver and developed in 18!)!) "to give 
" effect to till" recommendations contained in t,he report of the Indian 
" Currency CommiU{'c of 1898 which ,,'el'e endorsed by the Secretary 01 
"State aHd generally aepepted by till' Go\'ernment of India." These 
recoUlmendations inelude :-. 

(1) Making the British sovereign a legal tender and a current coin, anti 
(:!) Throwing open the lndian mint" t.o tl,e unrestrieted eoinag., of 

gol'!. 
In'18!)!) "the measure of transcendent importance berorp the Govern

" ment was to plac(' the cnrlency of India on a gold basis and stab]" 
" exchange," (Honmu·able :\Ir. Clinton Dawkins, September IS!)!),I, and 
" To provide for actual striking of gold coinage at an Indian lUint was 
" rpally a corollary." He furtlwr said, "no other measure would sav.· 
" India from embarrassment." The Sec.·"tary of State for India was so 
,,llOronghly cOllvinced of tIte npce",ity of introdu"ing an,i popularisillg gold 
.. nins, that in II d('~patch, dated tith May 1900, he Tt'lllarked: ,. To make 
.. the USf' of gold ('oins more popular and espceiaJly among the dass of 
" people for whom a COill valne,1 at Rs. 15 is an unuuly largt' unit, it ma~' 
" be tlesirahJ.· fol' YOllr Govf'rument to ('oin gold piect·s of thn'f' or Ii'·., 
.. rup .. <'s at the Caleuttll Mint which shonld be made legal t(,lItleI'. but would 
" he issued altogeth('r irrespeetivf'ly of the bran~h of the Royal Millt al 

H Bombay." The tiovernm"llt of IUllia ill their lettpT, <latl'd -lth :\la)' 
HJ07, in reply to t he Chamber of ComllU'Tee, Bombay, ,.;aid: .. Th,,~' had 
.• neV"r ('ollceated from themselves the illcollvenienee nttendiJlg " gold 
.. sl!lnd.ml which is 1101. accompanied I>y un eff"ctive golU cireuhtioll, and 
.. tlll'Y UTe in fnll ll('cord with the view t1.at a more general lt~" of gold 
" among the people would Himplify the task of directing " managed 
H t'nrr(~ucy.~· 

.\gain, w.' had the statutory tixing of the "alue of the rupee at 16 peuef', 
and tllt' so,'er('igll was mude a legal telldt'r for payment or (III aec·OUllI, 
douhtless with the intention of encouraging the importation of "o\'el""il'l1s. 
Hupees issue,l for ;.o,·,'reiglls, however, are not re-('xchllllgeahle. 

13. Un the other hand, till' Seert'tary of State l·olllll,,·nced uld'III;,etl 
slIles of {'Oil neil Bills nud Transfers at .... tes l'f,l"w gold il"rort poi"t 

.\ ;1 
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and douhtless ehecked the importations oC l'overeigns from Lonllou. Th" 
measures for opHning the nlints to the free ('oinage of gold hav" no\ ht..tm 
put into pmctice. The machinery which was said to have been ordered 
froID El.Iglaud in 1899 to i;trike gold coins never reached· India. Tho 
Secretary of State lent his ears to. th(' t('chuicIII objections raiKl'd by the 
Treasury and dropped the matter. . 

In 1912 the j.'inl.tncial ~remb"r. when speaking on the resolution of till' 
. JI,)nourable Sir Yithaldas B. Thackersey entt'rtained the Council wit h 

arguments against the opening of Indian mints to the free coinage of gold. 
They were numerous hIt were suitably classifie<i into three ,,<'Is of ohjt!Ctions, 
namely:-

(I) That a gold coinage is unnecessary; 
(2) That it would be ineffective in support of exchange; au<\ 
(3) That it would be wasteful or \)Vf'n harmful. '-

14. From the above it is difficult to IInuerstand the attitlldl' of the 
Secretary of State for India in this matter. One may reasullably aSSUffit' that 
two opposing influences hal'e been at work, i.~., one to giw, India II gold 
standard and currency, the other to give her a gold exclumge Btandard oull' 
withont a gold currency. The latter modification has been imposed upo;. 
the former scheme with the following results !-

{a) We find that the CNdit of India is no bet.t<lr in the eHtimation of tIlt' 
London money mafket. 

(b) The elaborate safe-guards to enSUle convertibility of the rt.pee into 
sovereigns even in London are dependf'nt upon the bulnnce of 
trade in favour of India and the accumulated reSf'n"e of gold. 

(r.) Instead of gold cun'ency there ha"", been i~lIue" of token rupe!',; 
and 

(d) The burden of Government in supfOrting tbe artificial relationship 
b~omes greater every day. 

/Jonc/us1tnlll 'an the Poregoing. 
15, In my opinion--, --

(a) ('.onncil Bills and Transfers ought not to be sold which iu any way 
stop the import of gold into India. Gold sll()]utl~e allowed and 
eVl'll encouraged to come freely into India an,1 en'ry effort rna,]" 
to keep it in the country when it arrives. 

(b) The rupee, as a token coin, should not be issued to an unlimited 
extent, and the circulation of the artificial rupN' ol1ght not to 
allowed to expand. 

(c) All .lievicl'S or contrivances to prop lip all artificial pOHition nre 
msecure. 

(d) Government ought to take serious step" to put gold into ('ireulation 
to replace the fictitious rupee a", effectively as pO~Hible. 

(1') There is advantage even in forcing gold into active circulatioll 
as it·--

1. Teuds to limit the liability of the nO\'l'l'I1111f'nt to the 
public. . 

2. Automatically supports sterling exchange, , 
3. Removes the nece,;sity for larger reserv!'!!. 

16. No Government has any right to give only nine pennyworth o.f .ilnw 
£01' sixteen pence and to hold the other seven fleuce without ally legal 
obligation to give gold in exchange for the rupre. 

How the t::J<>cretaT!J oj State'" 'requirement" for Home cJUlrges .. an be met.-·
.So long ali the balance of trade is in favour of India to an extent larger than 
the requirements of the Secretary of State for india exchange canllot fall 
below t.he fixed standard. 1'ht' difficulty might ariHe when the balance of 
trade goes against India, but if the gold reserves in In,lia are sullieiently 
"trengthened the amount of gold require' I for payment call be met out of 
sUllh reserves during theRe special years. 

The maintenance of reserves in India undoubt.edly adds to the strength 
of the position of the Government of India, but the Irlainrenanee of such 
reserves in England instead of India Call110t giYf' any addition to tbi!< 
strength. 



APPEN D(X xxx. 53!! 

li the r<~Aerves were maintained in India they would be available tu 
llIef.'l the lletrllmtis for remittance to England. 

1£ nect'Sl3l.ry tor the lU'esent lenq)ornry goltl loall!l might be raise,\ in 
l,mdon to meet any extraordinary demands. Gold loans can be paid hack 
out of the accHlilltlation of gold in nonna! year:;. 

The Govlltlllncllt need not underlBke the dllty to lay dUWll gold at its 
d"stination when exported fdr payment of balance of trade. This business 
may be left to the Exchange Banks. 

nOLD. 

16. Prices are alleged to run'e ri8f>n owillg to l.he indcaSe of production 
tlf gold in the \Vorld's mines, 

All other cnuntries are au,;orbing Illore l!old and there is no reason ,'<hy 
India should be ,l,TfUdged its share of tht' ah"orption (.ee titatement li.). 
(;on,idpl'ing the population oi India, the per capita amount of gold held in 
Iudia is mUt'h smaller than that held in other l'oulltries, and if India is 
rich cllungh tn absorb its 8hare of gold now why should other countries 
ohject when iliey are nut restricting their own absorption? Even dis
n.garding the growth of gold for banking reserves, the use of /told for 
artB, &c., in other countries is much larger than in India (see State
ment HI.), if the population is takt>n into cO!lsideration. Government 
having adopted the gold .~tandard ought not to consider that the cireulation 
t,f gold as currency is obj<diunaule. 

A gold ... tantlard cannot be oollsider-ed to have been established in India 
unt.il it is supported by a gold CUlTency. 

It ought not to be detrimental to the interest of Englaud as the gold 
would not b., altmctnd from Englund but from the world's mines, though it 
ruay CUttll' through England, as the extra balanc .. of trade of India is from 
(,()Ilntries othet than tho United Kingdom. 

Extra gold reC'oived shottld be put into ciroulation and this will Attract 
more gold. If extra gold is attracted it is bound to get into circulation 
gradually after thf' demand lur so-called hoarding is satiated. 

With the free minta~ and gold curreney India ttltty ODe day hoI''' to 
bf'come the banking centre of Asia, and in that, case the balances of trad"" of 
countries in Asia with countries in ot.her continents will be settled through 
India. 

GOW A~"D GOLD NOTES. 

19. Circulation of gold and gold note;; can b" aUuiue,.l hy the following 
ml'ans among others:-

1. By th(' introduction of t;ui"ersal Corn'lley X"te~ redeemable only in 
gold, and by the gradual conversion of th" present Rupee Currency Kotef' 
inln Gold Notes through the accumulatiou of sufficient gold reserves, They 
will be pop"lar only if the gold reHerves are held in India. This will 
m:ntraUI'e the reserve. of gol~ and efI<'Ct economy ill the circulation medium 
wlth th(' concurrent CIrculatIOn uf gold. 

These new Univ('rsal Gold Notes may be of the denomination of a 
"llvereign and fractions of Ii sovereign. A promise on the notes would be 
to pay a sov('r('ign on one 01' the number of these required to make up one 
sovereign, Transactions in India being \'ery ~mall the nece>sity of having 
smaller coins than a sovereign haR been repeatedly urged in yarious 
qllarters. On the uther hand objection is takeu to small guld coin:; of lC8'; 
than half a sovf'reign as being not convenient to handle, but Gold Notes 
for these small d.-nominations will take their placfl, 

II. t.kJld shonkl be issued more freely to the J'ublic not only fr.~m the 
Presidency Towns but also from the District 'freatllries, Post Offices and 
ProRidancy Banks branches should be in,;tru.·ted to exchange rupees ror 
guM. The Comptroller-tteneral d~s not aUow the issue of more than " 
limited number of sovereigns & ..lay at tho> Prebitlency Cnrrency Oft.c~ to 
a single bank. Thus the gold re.~er\'t' will be more evenly disiribuk>tl 

A 4 



640 

throu:,!hout the country than by bt'illg locked up in the Currency Offices of 
the Presidency towns from whence it call I.i ud its way in vp.ry small' quantities. 

The people should be assured that they will suffer no 1081'1 in converting 
gold coin into rupees. 

It is said that so'-ereigns can he <:btained on demand for rupees at the 
Indian TI'easuries to-day. The public do not know this, nor have thl'1 any 
legal claim on the Treasuries or elsewhere for such conversion. 

Mr. - Lionel Abrahams, Assistant -cnder Secretary of State, in hi~ 
~Iemorandum on General Balances saya-

"It will be noticed that in each year (that is from U10l:l-1O tu 1l:l1:!-13) 
the importation of sovereigns exceeded the abl>orption by the public, and 
that at the end of each year there has been a substantial amount held by 
the Government at the rlisposal (of the public to be exchanged for rupees." 
(Cd. 7070, page 21.) 

In " Capital," dated 27th .\lay 1909, we read:-
.. The Aecountant .. General, United PrO\inces, has informed all Treasury 

Otlicers and Agent~ of th.. Bank of Bengal in the Province';! that as 
:<overeigns and half sovereigns are not available at pre;;ent, no application 
for supply of the coins should be submitted until further notice." 

I bave not ueen allle to trace the further notice referred to in the uLuv(·. • 
On the 25th January 1910 the Indian Bank Limited, ~Iadras, w!lnted 

only GOO sovereigns from the Accountant-General, Matlras, who replied that 
"sovereigns are issued to the public at liot Dlore than lOUZ. a day to each 
" applicant." . . 

This was how the bank was treated in the matter, and I am told that 
imlividiial applicants were induced to accept doles of 3 to Ii sovereigns 
each. 

, The correspondence in connection with the sallie is appended herewith. 
8ee Statement IV. 

The Bank of Madras shows in itl'< weekly statement the number of 
sovereigns in stock. The applicants for sovereigns at the head offif'e wpre 
informed that the bulk of the stock of sovereigns was held at one of the 
important branches, and the important 'branch wonld in its turn announce 
that the same was held at the head office. Even now the issue of soverei~us 
to the public for more than lO,OOOl. to a single party on one day reqUIres 
t.he sanction of the Comptroller-General to whom" the purpose for which the 
" gold is asked for has to be reported." 

IIi. Gold Universal Currency NotE'S must be encashable in gold at all the 
central places where Reserve Currency Ageucies might be establit;hed in 
charge of District Treasury Officers. 

To whatever extent these gold not,es may eirculate they would take the 
place of rupees and therefore they would tend to check the demand for 
rupees. . 

What alfeets the use of potes both for local and rcmittanee purpuses iii 
the excessive uesire to convert them into coin, but as encashment ilS rendered 
easier the desire for conversion lessens. 

J\'. All payments in excess of a certain amoUllt, lSay Rs. 1;jO, should be 
made only in gold, the payee being given the option uf demanding payment 
in rupees or gold notes. 

" Government must prevail upon the people to- accept the gold, and to 
encourage them to do so it should be offered to them in the lonn most 
suitable to their needs. Gold must he helped and nursed into circulation by 
the influence of the Government Official." 

V. By opening the mints to the free coinage of gold 80verelgns 111 

India. 
(a) "Gold can be attracted profitably from Africa to pay the balance due 

to India from London (as the freight, insurance and time in transit from 
AIricn.n mines to Bombay compare favourably with charges and time in 
transit from mines to London) if; in exchange for themw gold, currency can 
be obtained as quickly and economically as in London." 

(b) Gold produced in India will not go out if 3 free mint l'e est"blished 
in India. 
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As Sir Clinton Dawkins said in 1900-
The Government of India will have the satisfa("iion that" they have been 

.. able to assist the Indian gold mining industry by ~aving it the freight and 

.. charges inc~dental to the. transmission of its gold to Lon?on." . 
(e) Recoimng of old coms can be done more economICally, thus saVIng 

time, charges and interest • 

• HOARDING. 

20. Both Government ofii<'ials and Anglo-Indian writers have very 
exaggerated notions about India's hoarded wealth and "thA ingralled 
" hereditary custom of hoarding among natives." It may be true that the 
Indian is not 80 enterprising as the European and does not make the best 
use of his money for his country at present, but this is due to--

(1) Deep feelings of distrust and suspicion owing to the unsettled and 
disturbed political state oE India for so many centuries. 

(2) He i .. obliged to keep a larger cash balance through utter lack of 
banking facilities of deposit and remittance. 

(3) Similarly he holds his money in his own possession in liou of safer 
and more tempting investments. He has no financial organisations 
to advise him in the choice of his investments. 

(4) Because the bulk of population still remains quite uneducated. 
This feature of hoarding is transient and is disappearing gradually (gee 

Statement V. of some of the Investments in India), and must die out with 
education and general awakening. The remedy does not lie in denying 
gold to India, but in taking steps to educate her to make the best use of it. 
That is the proper and permanent remedy. 

In Statement VI. will be found some extracts from" Capiial," dated 
.June 25th, 1908, in this connection. 

Sm'ereign •. -Again inferior coins, if numerous enough, will always drive 
out superior coins from circulation, therefore an Indian need not be blamed 
if he prefers to retain sovHeigns. 

THE LOCATION, DISPOSITION, AND EMPLO"YMENT OF THE 
GOLD STANDARD AND PAPER CURRENCY, RESERVES. 

21. The maintenance of reserves in India will engender confiuence, and 
will enable gold coin and gold notes to circulate. Gold coins do not circulate 
because thf'Y are not available to any substantial extent after the require
ments of hoarders have been met. Rupees were largely hoarded, but in 
spite of this they circulated as currency oocause the total amount available 
was sufficieut to meet both purposes. The purposes for which the gold 
reserves ill England obtained by the. unlimited sales of Council bills have 
been utilised are-

(1) For the purclJase of silver. 
(2) Meeting bills drawn from India to meet an unfavourable balance of 

trade without a fall ill exchangf'; and 
(3) In exceptional years to .. supplement temporarily the resources in 

" London of tIle Seeretnry of State for India at times when he is 
" unable to sell Council bills except below specie exporting 
" point. uti 

The amount required for purchase of silver should be drawn when the 
nt'cl'ssity for rupees or the purchase of "ilver for it actually arises, and it 
ought not to accumulate in anticipation. For the other purposes Ihe main
tenance of reserves ill In,li,, would make no diiferenee as mentioned already. 

To facilitate the t'stablisllment of a gold curreney in India the Gold 
Standard Reserve should be kept wholly in gold, and no portion invested. 
No further portion of paper currency should be invesred H8 the currency 
reserve in gold will help towards the establi"hment of gold currency. 

22. The keeping of reserves in gold in India is essential for the following 
further reason8 :-

(1) In case of politicnl troubles or war against England or commercial 
crisis in England there would be great difficulty in getting gold 
and in selling securities. 

- ------.. -_.-.. _.- • Cd. 1070: S""li~U., ~;~8. 
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t:?) \Vhen, added to the above, there is commercial eri;;is in India also 
(because trade is so sympathetic), and especially wben the trade 
balance goes against J ndia with famiua or war on .the frontier or 
political dillicultics int.ernally-any one or more or all of them 
(which God forbid) will (ie, havoc in the absence of gold in India. 

~a) As matt"fs connected with Indian finance and currency come to 
be better understood in India the procedure of holding gold in 
England is likely to constitute a much IDore serioud dillicul ty for 

. the Governmeut to handle. (See paragraph 16.) 
(4) The result of keeping reserves in England is that they are likely 

to be invested in securities, owing to the control of London 
financi"rs, as the Secretary of State is too often influenced in 
favour of the London market. The London market trades ill 
credit based UpOIl the hare",. minimum of gold. Retaining gold 
in India strengthens the position of the Empire inasmuch as it 
strengthens the position of India. 

(5) The Paper Currency Reserve is obviously meant to redeem the 
Indian Currency Notes and if there is any place where it ought 
to be located it i", India. 

(6) India is peculiarly situated and there are spt'cial reasons in her 
case why extra caution should be observed. India cannot obtain 
inunediate assistance or immediate re-inforcement of gold in a 
Jew hours from neighbouring countries as the Banke of England 
and France are able to do. 

Indian cash reserves must therefore be regarded wit.h the 
utmost jealousy. 

23. Securities. - That portion of the Gold Standard Reserve which 
consists of the securities of those Oolonies again!;t which a deep-seated 
grievance exists in the minds of the Indian public should be placed else
IVhere without delay. Similarly the securities, pither not repayable hy the 
borrowing Government or payable at a distant date, ~hould be disposed of. 

STATE CENTRAL BANK FOR ALL INDIA. 

24. ThOBe who advocate the establishment of a State Central Bank for all 
India have tlot formulated any definite scheme for its working. From what 
I can gather tue idea appears to be to form a central institution with private 
capit.·tl to-

(1) Absorb the three Presidency Banks (so as to consolidate and con-
• centrate the. banking facilities in India), enlarging their power, 

among others, to lend and borrow ontaide India and pntor into 
",terling operations. 

(2) 'fake over from the Government the management of
(a) The paper currency. 
(b) Gold reserves. 
(e) Government Treasuries. 
(d) The general balances of the Government of India both in 

India and England. 
(3) Some would expect it to undertake the convertibility of the rupee, 

the promotion of the circulation of gold, foreign remittance 
business, &c., &0. 

25. If another Roval Commission has to sit it will be to enquire into the 
working of the propOsed Stat~ Central Ba~k only as i~ is proposed that .it 
shall relieve the Secretary of :::state for IndIa and the Uovernment of india 
of some of the administrative functions relating to Indian Finance and 
Ourrency. After a century of administration by ~h~ Ea~t India Com1?apy 
the British Parliament deCIded to transfer the admIDlstratIOn to the BntlHh 
Crown and it would be regrettable if after another 50 years only they were 
to take the retrograde step of re-transferring one of the mOISt important 
branches of administration to a pri,ate company. 

20. It has nut been explained fully how this is to be attained or how the 
JifJ.iculties in its \vorking in practice can be overcome. The various details 
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as to capital and shareholders. board of directors, connection and contl'ol of 
the Government and the public, &c., of such all institution have not been 
worked onto In theory the advocates of the establishment of the State 
Central Bank may have some good reasons on their side, but in practice I 
believe it would not Bubserve the best interests of India. 
. In dealing with the question it is necessary to take into consideration 

the working of the three Presidency Banks in the past, as they are intended 
to form the nucleus. .dS it' is proposed to establish and work the new 
Central Bank more or less on similar lines and with the sarno materials it is 
desirable to examine the materials closely. I shall, therefore, touch upon 
some features of the working of the Presidency Banks and incidentally point 
out what further restrictions are necessary. 

21. I shall first indicate the objections to, and difficulties in, the formation 
of such a State Bank. 

I. To constitute a Cel1tral Bank to undertake to work on the lines 
indicated in my opening remarks practically amounts to a transfer of one of 
the most important branches of administration from the British Crown to a 
private company. This step will be viewed as pntting an important branch 
of Indian administration outside the pale of criticism in Parliament. India 
cannot afford to lose Parliamentary control over any branch of Indian 
administration. It is dallgeroue to hand over the financial arrangements to a 
divided control, even if Government retained a certain power of supervillion. 

II. The existence of a dominant Bank with State connections is contrary 
to the fundamental principles of Free Trade. The creation of a Stato Bank 
must affect adversely both the Exchange Banks and the Indian Banks which 
have been doing useful work in the past. (Please refer to the Merom'ial from 
the Exchange Hanks of Calcutta dated 3rd February WOO.*') 

III. I take the' following from the proceedings of the meeting of the 
Bombay Chamber of Commerce as reported in "Capital," 24th July, 
1913:-

" The resources and working capital of the present Banks have grown 
proportionately to the demands for increased credit, and the stringency 
experienced during the busy season is not an argument to the contrary, 
but is due to the action of Government in collecting and locking up mQljt 
of their revenue when money is urgently required." 

To which I may add" and in investing it in the London money market." 
The growth of credit in India to finance exports ami imports (see 

Statement VII.) has kept pace with requirements. 
Forcing Ii Central State Bank on the lines advocated by the enthusiasts 

will result ill a lllaze, of cr{'dit finance-credit banking, credit reserves and 
credit currency. A Datural aud steady development all round of badkillg 
facilities checks speculation. 

The development of credit is urgently requited iu quite a different 
direction. . 

What India wauts most is SOllle method by which the Zemindar and the 
bulk of the poor agricultural population may come within reach of cheap 
and easy money. Their requirements are for long periods, and these cannot 
be met by the proposed State Bank . 

. A State Bank. formed by the amalgama~ioll of the Presidency Banks 
which would receIve depoSits from the public for short periods or Govern
ment balances, payable at call, can finance ouly ~easonal business. 

To finance tile Zemindars and the agriculturists separate organisations 
under State patronage require to be formed. 

The Zemi.ndars r~quire Landholders' Hanks. To help the agriculturists 
the co-operallve credit movement has to be developed in the right direction. 
T~e Government has not taken up this moyement liS wholeheartedly 8S it 
mlgh~ ~ve done. Central .co-operative credit institutions having proper 
orgnlllsatlOn should be established to carry out the work required to be done 
in tlle different l'residellcies . 

• Cd. 7071, page 40\1 
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These credit institutions should be worked by the Indians themselves 
with the encouragement and liberal support of the GoverlIDlent, and not by 
any allen institutions. 

IV. The ~pecie Reserve on hand or cash balances now heJd by the 
Presidency Danks to meet their liabilities will be redueed to all unsafe 
minimum and the Banks to a consequent risk of panlc, as they will look to 
the Central Rank to help them in emergencies. The tendency of the 
Uentral State Dank would be to treat the Government balances more or less 
as fixed deposits than as money at call; ami it woultl thus allow its own 
reserves to fall below the limit of safety and be more likely to rely 0" 
Government help ill time of crisis. 

From Statement VIII. appended herewith, showing the pcrccnta<>11 uf 
cash to liabilities in the case of the three Presitlem.'y Banks, it will be "'clear 
how the percentage has gone up and down. A statutory limit requires to 
be fixed for the maintenance of a regulated proportion of specie on hand 
to the total liabilities of the Presidency Danks. 

Credit lent at call or short notice should not be treated as mOIlt'y. 
V. The Central Dank could not undertake the conversion of silver 

rupees into gold as the capital required to SUppOit this object would not 
earn a sufficient dividend. -Even a Bank with a large uncalled capital 
cannot do so. It would be dangerous to adopt such an artificial proceUure. 

The Central Bank cannot maintain exchange as .. the credit required 
to maintain exchange takes it beyond any Dank."-(lIr. Hunter, Q. G31!J, 
Cd. 7069, page 265.) 

VI. An Indian State Central Bank cannot be allowed to enter into Ion,ign 
business owing to the risks involved and tItis limitation would cripple the 
usefulness of such a bank. 

The temptation to employ money profitably abroad would lead them to 
transfer funds outside India. . 

The internal trade of the country would not ·receive the undivided 
attention of the Central Bank. 

Vn. A Central Bank with private capital woultl be a business concern 
pure and simple, looking generally to the profits of its own various elltpr
prises before considering problems connected with the needs and oblig..ttiolls 
of the people. The chairman of the European Calcutta Trades Association 
at oue of their annual meetings said :- ' 

.. It is often flaid that trade follows the flag; it would he better to say 
that flag follows trade. First comes the trarle, then the chartered tm'ling 
company and then follows the flag. If the commercial venture is unsuccess
ful the flag stays at Itome. This is the secret of our succeos Ut! a colonising 
nation and the reason why we have few worthless possessions." 

Extract from Hono11fable G. Fogg's speech at the meeting of Bank 
of Bombay:-

"The true course for the shareholders to pursue, having regard to their 
own interests, and saying nothing with regard to the public interests whi~,h 
to them were of minor importance, was to throwaway the amalgamation 
scheme at once." 

It is likely to be jealous of its powers and privileges, declining to permit 
private interest to secure the advantage of indivi,jual enterprise. 

This will be clear from the working of the .Presidency Banks in the 
past. 

(a) The Presidency Danks have responded to the requirements of some of 
the large European trading interests. They Itave financed some particular 
crops which they found most cOllvenient to their own ends. 

80 far as I am aware they have no systematic scheme or sympathetic 
desire to finance Indian trade or industries. Their interest in Indian native 
concerns has been only to the extent that it was necessary to· exploit them 
for their own gains. 

(b) At twes of stringency in the money market the Government of India 
appear to a certain extent willing to, grant loans to the Presidency Books. 
But this facility to take money at the bank mte is not availed of by them. 
Thus they look to their own profits before their obligations to the public. 
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(r) They have never regarded .the Indian native. bankit.Jg concerns as 
auxiliary ill8titutions to finance indigenous trade and IIldustnes. 

(d) Th"y have not even recognised their responsibility to lend against 
the G",·ernmeut paper, and their refusal to so lend has been under the plea 
of tinaucing trade. . . . 

Their willingness to agree now to any amalgamahon IS based upon their 
own interests mther than with a due sense of their obligations to the public. . . 

YlII. The Cen1.ra1 Bank's businees should be to encourage gold currency 
alld to provide India with gold reserves, but the iUtititutions which are to 
forln the nucleus of the proposed bank are run by men who are not prepared 
tu encourage thit! for fear of disturbing the European money market. They 
feel that their first duty is to the London money market. The needs of India 
are only a secondary consideration. Thus one of the main objects of the 
Central Bank will be defeated. 

IX. The too close connection which must exist between the Government 
and the Central Bank is likely to cause serious embarrassments. 

(1) It is bound to produce a general impression that the State is 
responsible for the good conduct and prosperity of the banks, and when any 
one of them is involved in difficulty or in danger there will be a disposition 
to claim as of right assistance or even indemnity from Government. 

Power to inspect the bank's operations could not be dispensed with and 
this would impose upon Government in the public view a responsibility 10!' 

the management of the bank. The expectations unfortunately en/<pnoer,·d 
by the close connection between the State and Presidenl"· V,,,:k~ IH'r.- ihe 
cause of inconveniences ahnost amounting to a pn!,]w d.1uger. Thes.
inconveniences have been Ilxperienced by the GOV"fIl'lH'nt ltl the past, and 
it is probable that difficulties of this character 11'"'' OC,'Ul' not infrequently 
in the future, 

(~) Again an external power ""hid, ""It be called UPOll to prohibit a 
competitor from encroaching upn" the markets t'ujl'ye,[ by his rival 
possesses a jurisdiction which is tou useful nut to be freqll"ntly invoked. 

The indigenous institutions working at places where the Presidency 
Hanks have branches filld themselves lit a disad mutage. 

(3) The close connl'ction is likely to place the Government in a further 
eritical position at (\ time of cummercial crisis 9r trade depression. 

x. It is IJropose. I to trallsfer the paper currency to the new bank. 
l'et1ple ill India have implicit faith in the British Govel'llment. Bank 

not"8, eveu with Government guarantee, will not be accepted. The iunova
lid" would aroulle 8uspicion and distrust which it would be difficult to allay. 
Tho Uovernmcnt should not pledge their power and prestige for the pronts 
or reputation of a private company. The paper currency is steadily growing 
and performing the useful function of economising metallic currency, It 
will sulIer by transfer to a bank; it will get a set-back until matters are 
explained aUf! confidence restored, which takes a very long time in India, 

It is hardly necessary to add that the profits from note issues should go 
to the general tsxpayer, and not to any particular section of the community, 
such as the shareholders of the proposed Central Bank. 

The Government of India has got about 300 treasuries and about 1,500 
>:lull-treasuries, which are doing useful work very economically. These 
treasuries will have to be maintained for other purposes, because the 
Presidency Bank with too costly a ma..uagement cannot afford to open so 
muny branches. 

Thus it is not possible for the Central Bank to afford such facilities lor 
the circulation of gold aud gold notes and the conversion of gold to token 
coins as can be done by the treasury offices, which are very neccessary for 
gold currency. 

The State treasuries C~'lUllOt be put under the control of the bank, as it 
will be flividiug the re<>ponsibility. The 8tata Bank cannot be so much in 
touch with the Government Illachinerv, 

The new bnnk will be at best an- experiment. 00 the other hand the 
Treasury system hilS developed after half a. c~ntury of working, confinence 
in the notes of tht' Governmeut of India has beep. secured, and it would not 

II :i 
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be wise to disturb both for a mere experiment. To this may be added the 
fullowing remark of Mr. Lionel Abrahams ;-

" It will be noticed that this list of advantages does not assume that the 
establishment of a State Bank would enable economies of any importance to 
be affected by the reduction of Government establishments, or that it would 
lead to any increase in the popularity of the paper currency or in the 
efficiency of its management. Neither of these results seems probable. As 
regards the latter, the growth of the note circulation and the additional 
facilities for encashment that have from time to time been provided uuder 
Government management seem to indicate that the eilicien<'y attaiueU under 
that system is probably as great as would be attained under managl:'ment by 
a bank." (Cd. 7071, page 352.) 

XI. A Central Bank, unless it be a national body representing all Indian 
interests, has no right to be constitnted or designated ae a St~te Bank for 
India to lllanage Indian finance and currency. 

By experience Indians find that the full benefits {l! similar inRtitlltions 
ostensibly started for India do not reach further than the white ('Ommunity. 

The bauk with which Govemment keeps accounts should not be a 
sectarian one: a bank in which there is a vast majority of a certain class is 
likely to influence its working to the detriment of other interest!!. It i8 not 
possible for a sectarian bank to approach finance from an Indian l'ltnndpoint. 
When once a particular community gets hold of certain advantages it 
naturally tries to retain them. 

It wiU be clear from the facts and figures given in the subsequent part 
of my notes that the Presidency Banks now in existence are sectarian, the 
European element greatly predominating, and in the Ilew amalgamated State 
Bank the same element will predominate and Indian interests be subordinated. 
(See alao sub-paragraphs a and b, ,objection No. VII., page 644.) 

Again, owing to the conflicting interests of the multifarious commuuities 
covering such a large continent as India, it is dillicult to constitute a 
cosmopolitan body at one place to look after the interests of all alike; local 
influence is certain to be in the ascendant, and other parts of the country 
are likely to be neglected. 

XII. Amalgamatian.-Centralisation would probably mean some curtail
ment of existing credit. There are customers who have got large facilities 
in two or three Presidencies at the same time, but a Central Hank might 
decline giving any single facility equal to the aggregateo! facilities allowed 
by the three banks. 

FURTHER RESTRICTIONS FOR THE PRESIDENCY BANKS. 

28. It is necessary to go into further details in reference to the cOIlHtitu
tion of the proposed bank. 

We must closely examine the working of the Presidenry Banks which are 
to form the nucleus. I shall therefore take into consideration questions 
relating to the shareholders, the board of directors, the management, &c., &c. 

29. The Presidency Banks with whom the Indian Government keeps 
account are sectarian. 

SHAREHOLDERS. 

A. TakinO' the case of t.he Bank of Bengal," Capital," writing the history 
of that bank ~p ro 1888 said: .. The shareholdeTB in the bank are mainly 
E " uropean: 

On 30th .J une 1838 there were 244 Asiatics holding 
1,102 Europeans holding -

1,346 

Rs. 
2,525,G59 

17,414,3·11 

20,000,000 

It is admitted that the native of India is np less desirous of making his 
capital fructify than peoples of other countries, and he therefore seeks a saIe 
investment. The bank has 'me prestige arising out of the monopoly of all 
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Goveniment business and connection with the Government. In India con
nection with t1e Government carries great weight. 

We still find that the shareholders of the Bank of Bengal now numbering 
" some thousands" are mainly Europeans. (" Capital" 1909.)· 

Why has there been no increase in the numbers of Asiatic or Indian 
shareholders? How did the shareholders remain mainly European after a 
'luaner of a century in vie", of the prosperous working of the Bank of 
Bet.tgal? 

B. Bank of llIadras.-'faJcing t.he list of shareholders eligible for the 
general meeting held on the 4th August 1!H3, we find that the shareholders 
of this vlUlk arc also mainly Europeans, viz. :-

About 181 natives holding about 3,3421 shares= -
About 762 Europeans holding 11,6571 shares= -

Rs. 
1,671,250 
5,828,750 

1,500,000 

It is necessary for the better government of the Presidency Banks that 
the shareholders of a particular community should not be in a vast majority. 

I would suggest th .. ,t the shares to be held by any shareholder should not 
exceed a fixed number, and that the voting be so regulated that Indian 
interests shall be protected. 

Attendance and Proceedings at the Meetings of the Shareholders 
of the Presidency Banks. 

30. It would be interesting to prepare an analysis of attendance of the 
shareholders at the general meetings of the three Presidency Banks. 

A. The directors of the Bank of nengal have-the shareholders' meetings 
to themselves; an outside shareholder is a rara avis. The advent of an 
outside shareholder creates surprise. 

From the copy of the proceedings of the shareholders of the bank of 
Bengal held in August 1913, we see that out of the shareholders of the bank 
numbt!ring" some thousands" only one shareholder was present as attorney 
to eight absent shareholders. It may be noted it has been ruled that the 
attorney-shareholder cannot propo~e any resolutions at the meetings. Thus 
the six directors present at the meeting (with a single shareholder who could 
not move any resolution) carried on the proceedings in the name of the 
shareholders. All the three propositions regarding-

(1) l'assing of the aC<'.ounts submitted by the directors ; 
(2) The election of the retiring dil'ectors ; 
(3) Appointment of the auditors to audit the accounts, for which the 

directors are responsible, were all proposed and seconded and 
carried by the directors themselves. . 

A director had to propose e"en a vote of thanks to the chair. 
The proceedings of the shareholders of the Bank of Bengal have been 

generally conducted in this manner. 
B. I attach herewith a rough analysis of the list of shareholders of the 

Dank of Madms (Statement IX.) showing the number of votes each was 
tmtitled to at the general meeting held in August 1913. 

From t.he analysis it is cleal' that out of nearly 950 shareholders of the 
Bank of Madra,;-

1. There are about :J25 who are not entitled to any vote. 
2. Out of 950 shareholders there are about 2~5 ladies who never grace 

the lUeetings with their presence to lL.'l6 their votes. 
Q, No. 6983. <. Mr. Keynes.) How are your directors appointed at present? 
A .• (-'I r. I1.mtl·r.) By the shareholders. 
Q. No. 6904. Are they in fact appointed in that way, or is it, as is often 

the CIl<'e in England, that the existing directors nominate their successors ? 
A. (J/r. Hunter.) If a director retires in the course of 'the year, the 

vacancy is tilled up b~ the directors, but at every annual meeting two 
directors retire, allli it IS open to the shareholders to re-elect theni or not. 
lCd. 7069, page 287.) 

B! 
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I have requested the Bauk of Madras to furnish me with tlle analysis of 
the attendance of the shareholders at the general meeting for the last 25 
years in tile form attached herewith. For attendance in the current year 81'" 

Statement X. compiled by me from the reports of the proceedings of the 
bank in the Madras press. . 

From the analysis it will be seen the general meetings are attended 
generally by one or two and sometimes six shareholders besides the directors 
and the officers of the bank who are generally in the majority. The apathy 
of the shareholders in attending the meetings is deplored by the chairman 
hefore the empty c!:aim, and has often been corrunented upon by the Madraa 
press. 

In Statement Xl there is an extract from the" Madras Mail," the leading 
Anglo-Indian daily of Madras. . 

In this connection I may suggest that clause No. 56 of the Presidency 
Banks Act requires to be modified to enable more shareholderR to attend th~ 
meetings. That is, the qualification for voting requires to be reducf'd. It 
should also be provided that proxies t;hould not be given in favour of the 
direcwrs or the officers of the bank. 

CONTROL BY THE SHAREHOLDEHS. 

31. From the foregoing it will be seen that in the case of the two 
Presidency Banks, the Bank of Bengal and the Bank of !lIadras, the directors 
are practically left to pass the accounts submit.ted by themselves, to re-elect 
themselves or their successors, and to appoint auditors of their own choice 
to audit their accounts. 

Owing to the apathy of the shareholders the direcwrs comply with just 
the formalities rpquired by law, and issue a report and a balance sheet. 
They do not give so much information to the shareholdf'rs as they used to 
give in their annual reports. 

Thus, the control and direction of a bank is vested in a group of men 
responsible to nobody but theIllRelves, without elIective supervision by the 
Government. This state of affairs certainly requires to be mended. 

AUDITING. 

32. The Presidency Banks have generally not found it necessary in the 
past to have their accounts audited by any member belonging to the Society 
of Chartered Accountants of England and Wales. Some of the auditors 
have been members of other chartered societies probably having longer 
historical traditions of accounting and auditing. 

The Joint Stock Banks of India have hereafter to get the accounts audited 
by auditors approved of by the Government, but Buch a provision is not 
found in the Presidency Banks Act. 

I append a statement, No. XII., showing how long each auditor of the 
Bank of Madras has occupied his position. It is clear they have always 
been European, and for long periods. When in 1910 a new chartered 
accountant was appointed, we find in the report of that year the following ;-

"Branch loans amounting to Rs. 15,6i,llJ7, included in Accounts of 
Credit Rs. 1,28,11 ,355-3-8, were not Oil securities authorised by the 
Presidency Banks Act. The securities actually held, as shown l,y the 
branch returns, formed, in our opinion, ample liquid security for this 
amount. \Ve have satisfied ourselves that fuese loans have now, at the date 
of this report, been put in order." 

33. There should be a detailed and careful audit conducted by auditors 
who do not owe their appointments to the directors. It should not consist 
merely of comparing numbered items of balances from the ledger with the 
balance sheet. Besides the audited accounts a Statement of Valuation of 
Assets must be submitted to the shareholders every three or five yearH, 
conducted by those c.ompetent to give an opinion. At present, one or other 
of the auditors comes from outside. Such auditors cannot be expected to 
certify to the value of the assets shown in the balance sheet. The public 
attaches exceptiollal value to thA audit certificates of skilled accountants, but 
the auditors generally refuse to be sadri led with the re~1>onsibility of valuing 
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a"HI!t... The hook-keeping may be all right, aceording to the rules of the 
hank, hut it is the value of the assets which is important. 

:J I. Some of the hanks that have failed in India had a galaxy of 
charterl'd accountants to audit their aecOlUlts for a nUlDlwr of years. who 
<'ert;l;e" to the book-kc('ping, hut the failUl'es wera due to the director8 not 
having allY proper valuation of tlt"il' aHst'ts. It is not my purpose to suggest 
anything ag:l;llst the assets cOllt,ain"d in the halance sheets of the Presidency 
Ballks, but a" they are thie, custodians of public money, a statempnt o£ 
millatioll of aSRcts, if puhliHhed, will in~pire more confi,hmce be:>ides being 
to their own inter.,,.t. 

I think the Governnumt mUHt insist upon evt'ry hank, doing business in 
In<lia, sllbmitting a f>tatement of ,'alue of assetR and an estimate of its 
li"hilitips. Provision mllKt be made ill the Pr~idency Banks Ad for a 
Uo,""rnment audit and valuation of assets by compet.ent persons. 

3fJ. The new Indian Companies Act has preserihed a form of balance 
"hel't for the joint stock banks, &('., which may be adopted. All the 
provisions for submission of reports and rctnrns to the Registrar, which are 
availahle for public inspection, require to be incorporated in thp, Presidency 
Banks Act. 

36. Borl'Owil1g8 by the Direetor8.-It is not enongh that a dirt'ctor shall 
abstain from voting on any motion respt'cting the loan 01' advance of money 
or otherwiRt' giving crerlit to himself, his co-trustee, servant, relative, &c. 

h will have salutary elfect (and is "ery necessary) if the total amonnt of 
all the liahilities (alone or ",itll others) of the directors or firms in which they 
are partners of joint stock companies in which they or their partners are 
common directors (or managing (~iredors or ag('nts) be shmvn in the balance 
she('t. If these particulars appear in the weekly st.atements of the three 
Presid"ney Banks, tbel'e will be no room for" window dressing." 

3i. Uentlplnan and his groom Adranccs.-The Pre,;idency Danks Act, 
Clause :36a, (u), requires, if possible, to be so worded that there may be no 
room for ad vallces to a gentleman and his groom. 

THE DIRECTORS AND THE EXECUTIVE OFFICERS OF THE 
PREr:;IDF,~CY BANKS. 

;:3, I beg to present to the Roral COlllmission tht' following extract from 
" Capit"l " (dated 2nd September I (IO!) the leading financial organ of the 
Anglo-Indian eOlllmunity in India about the directors of the most important 
of tbe thr .. e Presidency Banks. 

Extract from" Capital," Septrmber 2nd, 1909. 
The directorate of the Bank of Bengal has always been a very clode 

borough, confined to certain favoured firmH, sOllie sixteen in number. Of 
those firms thn>e went bankrupt, one having its certificate Huspended and 
six have closed up their business, so that, only seven remain to draw 
dif(,(,tors from-MesHrs. Jardine, Skinner & Co., and GilL-mders. Arbuthnot 
& Co. have hac! a tlH'mbel' of their firm a director dnring the pilst half century 
at leaHt.. They evidently have a frcl'llOld tt'nure of this position. 

ii~ ¢ -0 $ ,l: ;:: * G 

Of tbe present hoard Messrs. 0,,0. Henderson & Co. eume on the scene in 
187:1, l\!esilrR. Begg, Dunlop & Co, in 1888, and I1IcssN, Turner, Morrison & 00. 
in IS!)::. The dpfun.'t firms are: Colvin, Cowie & ('0., Gisborne & Co., 
Crooke, !tome & Co., who came on prior to 18uO, IIbckillop, Bte,,·,,!'t & Co., 
18131, Shand, Fairlie & Co., 186::, Lynll, Rennie & eo., 18116, Ashburne .. & Co., 
and earl isle Nephews, l1i71, ,lohn l~lIiot & Co., ISS;,. 

Until 1871i there were ahv3"'" three Government dire,'tors, the Ia"t three 
being a llIemher of t!l.· Dm .... l ;;f He,em!!', the Master of the Mint ,ind the 
Accountant-Oenl·rul, Deng.11. With the p",;sing uf till' Presidency Danks 
Act of 18iti, Government cpased to hoU shares and to appoint dirt'Cturs. 
But in 18i. the bank illvitf'd the A.!lIlinistrawr-General. in 181:10 the 
Ollicial Trustee, and later, in 1887, the Official Assignee, to seats on the board. 
These funeral ... lditions may probably ha"e been intended to re8train th" 
exub .. rance of the cOIIlUll'r.,i,,1 diret'lu"" put what otber earthly use ih"y 

.~_ c 
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were to the Bank it iedifficult to see, as they have been as 
their appointment. 

iSl ~ {;. G • *" 
mutes ever 81llCe 

.. .. 
:Messrs. Kettlewell, Bullen & Co., who were in the first batch of firms, 

dropped out for some time, and then re-appeared with tbe advent of 
Mr. Aitkin only to disappear. Messrs. Hoare, Miller & Co., who entere,) 
an appearance in 18tj2., seem Ollt of favour now. Messrs. Bpgg, Duulop 
& Co., in whose. finn the late secretary's brother was a partner, were 
admitted in 1888, but their Mr. J. F. Macnair having, it is 8Ilid, been tOll 
independent, their firm, when he resigned in 1893. languished under the 
cold shade of the secretary's displeasure, and their contempt was not purged 
until a few years ago. 

Now, I am not sure that this arrangement, under which a scat on the 
direction of the Bank of Bengal becomes apparently an asspt in the partner
ships of certain firms, is an absolutely wise and prU(lent one. The firms in 
question are undoubtedly of the highest standing; but lirms, even of the 
highest standing, do not possess a monopoly of all those requitiite~ which go 
to make an ideal bank director. It i .. common knowledge that thp partners 
in these firms have not always been men of outstanding ability. The aim of 
the bank should be to secure the very best men, not to have the partners in 
certain firms running in and out of the board room with their qualifying 
scrip, like dogs at a fair. Finns like Apcar & Co., Balmer, Lawrie & Co., 
Birkmyre Brothers, Duncan Brothers, Finlay, Muir & Co., Graham & ('0., 
F. W. Heilgers and ('0., Kilburn & Co., Pranki6sen, Law & Co., Maekiunon, 
Mackenzie & Co., Macn('ill & Co., J. Thomas &- Co., Williamson, ~Jagor 
& Co., Andrew Yule & Co., among others, could all have furnished able 
directors and brought business, which is an important item. But the man 
in the street, rightly or wrongly, has an idea that the director .• have no 
independence, and are simply dummies or pawns for the secretary to play 
with. The pr('sent is a convenient time to change all this. 

The Bank of .Bengal is an eminently conservative institution. Although 
founded in 1806 no reports were issued until the directors were required to 
do so at a general meeting of the proprietors on the 10th December 18513, 
or 50 yeaTS after. It would be as well if the directors now recogni:;e that 
the times are changing rapidly, and that they must" wake up." The shares 
are now held by some thousands of proprietors, and these shareholders 
should have some voice in the selection of the directors. At the present 
moment, the anllual meeting is a hole and corner affair, and very seldom 
more than oue person is present, other than the directors. BusineHs now 
has to be captured, it does not go seeking; and if the Bank of Bengal 
is to get that share which its position and character justifies, it must alter 
its methods and move with the times. 

'1'he real remedy' is, to increase the number of commercial, and to 
eliminate tlle present Government, directors, who cannot prn;sihly be of any 
useful service to the bank. The five mercantile directors are all good men 
and true, but seven directors for a hank of the size and imp •• rtance of the 
Bank of Bengal, seem too few. The Bank of England has ~ome 26 governors 
and directors; the large London banks have boards of a dozen and upwards. 
It may safely be presumed that, if the London banks have thcse large boards, 
they have them because they find them profitable and useful. The directors 
of the Bank of nengal are by no means well paid, Us. l!UO a month for fees, 
and a special allowance in rt'spect of thc daily attendance of two of them, 
which must not exceed Rs. 15,000 per annum, cannot by any meaTls be 
called excessive, 80 the ground of expense can hardly be taken as an 
objection. 

H the Government desire to be represented on the direction of the Bank 
.of Bengal, to which they are celt.ainiy entitled, though it must be borne in 
~ind that they deliberately cut themselves adrift in 18,6, and vacated the 
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three seats they then held. they should certainly. as t.hey did rn.fure. nominate 
directors with some pretensions to knowledge of commerce and finant·t). 
The Comptroller-General. the Accountant-Gener-al. Bengal. or the Director
(jenera! of Statistics, should all make excellent Uo ... ernment directors. But. 
abs;t O,IIRIi. Government and commercial graveyards are hartlly a good field 
to Melect from. Messrs. Overend. Gurney & Co. thought to enlist the 
services of a Mr. Edwards, .an official receiver, of sorts, in bankruptcy
people know with what result. 

Fnrth,'r comments are neetlless. 
39. Bank of Madras.-In every respect the same Rtate of affairs as 

rlescribt,J about the Bank of Dengal by .. Capital" is literally true about the 
nan k of ~fadras. 

From Statement XIII. appended. it will be seen that (J) Messrs. Best 
and Co. (:?) Parry and Co. (3) Barclay Orr and Davids and Brightwell 
(4) Arbuthnot and Co. (5) Binny and Co., had permanent seats to lill np, 
namely, five seats out of seven on the Board of Director:; of the Bank of 
Madras. M .. ssrs. Arhuthnot and Co. disappeared on their failure in 1906; 
Messrs. niuny and Co. had to t .. mporarily vacate the seat at the time of 
Arhuthnot failure, but re-apP"areo#in Hill. 

,10. The following paragraph.'1 will .. nable the Commission to understand 
more fnlly the exceptional position of the Bank of Madras. 

I. The Presidency Banks are practically foreign banks like other exchange 
banks, and Indians are treated by them as foreigners in their own country. 

II. Indians are exduded from the board. and superior executive 
offices of th~ Bank of Madras. The Bank of Madras was established in 
1843. but there has never been an Indian on the board of directors for the 
last three-quarters of a century. Why should the two vacant seats not be 
lilled by the election of two Indians? 

It i" said the proportion of advances of the Bank of Madras made to 
Indians and Europeans is six .to one, but I,here has never been a single 
independent Indian colleague to guide the board in fixing the personal 
credits inr Indians. 

The Bank of Bengal was established in 18013, but, so far as I know, ha. 
nev('r lUll I an Indian director. 

HI. The European direc~rs are fluctuating. and are engaged in their 
own mercantile busine~8. In certain cases they ha\'e been indebted (~ome
times hl'avil.\,) to the Bank, lind are not in a position to exercise that cheek 
and control which is essential to keep under curb the executive officers. 
This le'lI"es a free hand to the European executive officers of the Bank to 
manage the finances of the institution as they like. I have been supplied 
with a copy of the byelaws of the Bank of Madras, but I do not find any 
rules requirt>d to be made under section 1i3. sub-dauses (y). (II), (i). (j;. 
an'! (m).· .•. " 

IV. The dirf'CtoTS are themselves exporters, 'impurter>!, or manufacturers 
competing with the [ndians to whom they have to allow nedit from the 
bank. The credit and rates of iuterest for Indians is fixed h'· them. 

Y. TIle directors are not in touch with tIle' Indians "except for thf'ir 
individual personal business with retail dealers through their Du ba8hf's,;) who 
guarantee the credit allowed .by the firm. As the, Dubashcs furnish securities 
for the guarant.ee, the firms are not particular ahout making detailed 
inquiries. There is no co-partnership hetw .... n the Indians and l<:nropeaus 
in the Madras l>re"j.ieucy. Thus, tlwy are unable to kllow the means and 
po~it.ions of the Indian partie,; to whom the B>luk 1f'lIds. 

\'1. Their information is ,Ieri\"('d either from th .. cxecutiye office.rs who 
are not fully in touch Wilh fn!iian,;, or on ""coml-lm",l information from their 
subordinntes or iut .. rested parties. . 

YII. The executive officers (like the directors of the Bank of Marlra8) 
are inuocl'ut of the locaL yernacnlars. and have to do business through int .. r
pn-ters. As the executive officers have t'l ,depend upon the information 

•. Ouha:oh == an iUh'rr""et('r Of" -hrUK('r MUtu'"hl'tl to a meresutilf'" hou;oo~ nr hAnk for the l,urpose 
of 1",II~titq( bu!+iflt'!fl8 'Kith IndiA,,!'. 

ell 
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supplied by their suboruinates or interpreters, there is danger of corrtll,tiull 
in the matter of advances. 

YIII. Instead of availing themsclveB of the f'en'ices of Indians for lliglwr 
appointments, raw men are importe,l from abroad, who have to gain 
experience when thl'Y reaeh India. 

The m~xiJll.um .salar.,}' of an Imlia.n. ill any "tIiee in thl'. Lank ('xcq.t the 
head cashlershlp) IS generally theulIllIillum 6lllary of a r.urop(,!lll as~i8tallt 
newly imported. The loan accounts of European firms are not. allowed to 
be handled by native aE.sistants at some oJIices. 

IX. The three Presidency Banks have in aU about [;4 bmncl.tes, bill ti,e)" 
have never put an Indian in charge of a branch office, even as agent ur 
accountant. ' 

THE QUESTION OF THE CAl'ITAL OF THE PIWPUSED 
CENTRAL BANK. 

41. The following are some of the questions which shouM be adJressf'd 
to those who advocate the establishment of a Central State Bank :-

(a) What will be the amount of capital of the proposl'd bank? 
As all the balances and revenues of the Government of India would be 

placed with the bank, and these would be increas£'d by further dero;.its of 
the public, the eapital must be enlarged in proportion to the incrcasc!! 
liabilities. (Of course we mllst leave out of the question the capital reqnired 
for supporting the exchange.) On the other hand, owing to the difficulties 
of investments in the slack season due to the restriction of not employing 
nmds outside India, a large amount of capital would not earn any substantial 

. dividend. 
(b) Should the capital be sterling or rupee? 
Sterling capital is necessary to attract European capital, one of the 

reasons for the fonnation of the bank being to (,heapen money. It may Also 
simplify account keeping. But if the capital of the bank is in sterling it j" 
a slur'upon the integrity of the rupee, although the bank would be formed 
for the express purpose of supporting the exchange value of the rupp6 liS 

legal tender. A compromise has been suggested that the capital should he 
in rupees and tbe accounts published in terms of sovereigns of rupees 
15 each. 

(c) Where is the extra capital to come from i' 
(1) Is any further part to be open to the British public? If /i0, how 

much? 
(2) Is Government supposed to subscribe? If so, how ruuch ? 
My own opinion is that as the bank is to be established in the SUI'p08eJ 

interests of India, the whole of the capital ought to be held in tr.at country. 
(d) 10,OOO,OUOl. sterling is the amount which has so far been tixed fOT 

the capital of the bank to earn a dividend of 5 per cent. per annUIl1. 
9,OOO,aOOl. will be absorbed in the allotment of shares to the existing body 
of shareholders of the three banks who are Il1llinly European"" 

Will the Indian public and the Government be satisfied with an allotment 
of the paltry sum of l,OOO,UOOl. sterling only? 

What control will this amount give to the Government and the Indian 
public? . 

CO:STROL . OF THE NEW BANK. 

42. Is there going t.o be a divided control d-
1. The shareholders in India. 
2. Shareholders outside India. 
3. The Secretary of State and the (;overnment of InJia, or is it 

proposed to leave the control to tne Government only? 
As will be seen from the working of the Pcesidel1cy Bank~, the share

holders are not exercising any control on the Board. They are under the 
impression that as the Government entrusts to them its balances it is aloo 
keeping a sufficient watch on the maDfJgement and prosperity of the banks. 
As a matter of fact, the Government is holding I'Joof so as not to interfere 
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with the free workir.g of the institution. So far as I am aware, no strict 
!'''pervision is exercise,! by Government lest it. should incur the unus of 
direct responsibility to the shareholders. 

Il£'reafier the Government must have a larger control. The banks 
should act under a code of strict rules sanctioned by the Government, and to 
see that they afe enforced the Government's representatives should take part 
in the management. How far the Govemment representatives should be 
leCt to decide matters on their own responsibility without consulting the 
authorities at Simla or Whitehall is a "ubject for consideration. Frequent 
consultations between the Government and a body of officials and lion-officials 
would mean red tape lind delay. . 

Government directors hllve been suggested. There would still remain 
certain difficulties as to the appointment and control by the Government 
representatives. Will they be officials or non officials, Europeans or Indians? 
Probably the former, although they have no special training and must go 
cut of office when they get some experience as only SCniOl' officers can be 
appointed. 

The Government directors in the past have not been a success. 

Conclusion. 

43. From the foregoing it is ciE'ar that there is no necessity for a Central 
StatA Bank for India on the lines suggested by its advocate.". 

As the Presidency Banks have got the monopoly of all Government 
business and their close connection with the Government has produced a 
general impression that the State is responsible for their good conduct 
and prosperity, some Government control and check is necessary on the 
working of these blinks. It is on the close connection and monopoly of the 
Government business that these banks are trading and it is tIus which induces 
the pu blio to deal with them in preference to other equally sound and strong 
institutions. 

44. In my opinion if some alterations are made in the Presidency Banks 
Act to facilitate transactions among themselves during the busy season on 
rea~onable terms for protection, and if the defects pointed out by me in the 
control and management of the banks are removed, the three Presidency 
Banks may be allowed to keep the Government balances with them, but. only 
to the extent to which they hold under present arrangements. Any further 
patronage or concessions should be entirely dependant upon the services 
which they may lender to the country 88 II- whole in the future. 

Indian Specie Bank, Ltrl., 
65, Bishopsgate Street, London, B.C., 

21st October 1913. 

Vwn SAGAR P.\NlIYA. 

Secretary; Indian Bank, 1Jtd., Madras. 

C3 



Expenditure charged 
Ravenue 

Net Revenue in J uui" 

to 1 India • 
. England 

Net Expenditure in Engl8lld 

Ultimate Relult 

Total chargl'l'I, iucluding jllltlin ~ 
Capital E'pendltn,,' • England 

STATEMENT I. 

47,223,2i3 i 4.>,,522,493 47,4,58,106: 53,561,182 • 52,943.302 • 58,017.315 58'41l~,3l!0" til,I21,2!IM 161.666,290 60,1040390' 65,361,,';36 I 
17,B,;5,836 I 1",229,173 19,~!l7,1144 i W,452,057 ,20,966,109 20,6!IM,719 21,8:1!/.467, 20,!l88,698 I 22,314.612 ,2I,2.1M30 21,503,143· 

65,079,109 • 6:1,7.;1,666167,3,>5,950 ' 7:1,OI3,:?29 ; 73,9O!I,411 78,116,034 II 80,267~847 i 82,109,~6 I ~3.970,!'02 ' 81,300,820 ' 86,865,27fl 
, ' I 

l' " I' i 

I Clushlg C8511 BtihuwI' 
i 

10,.5H~.981 

1 
Inllio. .. 

~ En~I.UtI 

i---
"'tOY 1 ,926 

II.I<HO.301, 12,082,416 1I,86!1.,J;'i2, 10,749,770 111,781,457 1O,328,2a7 12,8;'1,723, 10.23!;,~27 ' 12.29;',428113,566.922, 
6.6!/3,137· ;',76i,ill; 7,294,7~2 1O,21l2,5MI I M,t:l6,;)19 .).60ti,812 5.73H,4H9 8,4,,3.il:' J",8C~J.tiIH. 18,IH:H!I I . I ___________ 1 ___ , , 

r 
·jl~1. 18';;73,4.38 . 14.1l.iU.;.!\l3 ."I.l1JIi,&,;!.H.~.~l.ol:.w,;LI20.:a1jJjj6 ",J.;i,iIa~.~~!!,. !S,.;'"),21~ I~,6~!) •. ';12 2~,IO,;.0~fi i 31,itl,~71 
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STATEMENT II. 

(Referred to in para. 18.) 

ADDITIOSS to the BANK and other RESERVES In GOLD of some 
important COUNTRIES. 

---------

Banks and 'lNaeuries. • ; Slat ~mber II Slst fJecerubcr I 31st December 
: 1889. ,1~99. 1910. 
\ : 

---~'~--I-' -i------; I £ 

17,784,000 29,002,000 I 31,095,000 Burak or RIIgJand 
Hetl,,~h Bunks of beue 
lr.i!ih Banks of Il'Il'Ille 

(';ermany-Imperial Ba.nk 
(~erm8n W ar J.t~Untl 

A UMt l'ill·1I ullgary 
Han& of .Frun(!t1 
Bunk of Spain, -
Bank of Portu~ltl 
Bank of Netherlauds 
}iational·Bu.nk of Belgium 
Hank of Italy -
Rank of Nh~ilv- -
Bank of N apies 
Hank of Hnl!sla -
Bau k of l*~i uland 
Nat [000.1 -Bank of Romania 
National Bunk of Bulgaria 
National Bunk,nf Servia 
Imperial Otto~1l1i Bank 
Royal Bank of ~wedel1 -
National Huuk of Denmark 
National Bank of Norwav 
8aukt!l of Switzerland -" 
Bank of li reecc -

'-

United Stares-In National Banks 
I n State Ban k. -
10 the Tre&fiury 

Bank nf Au~tralia 
Canadian Treasury and Banks 
Bank. of South Africa -

Tot&! 

4,591,000 6,227,000 I 4,918.000 
3,480,000 2,816,000 : 3,619,000 

- i 12,234,000 22,9:19,000 I 32,760,000 
5,869,000 5,869,000 .>,869,000 

I 
I 

- I 

- I 

5,426,000 43,9}j2tOOO I 54,971,000 
50,471,000 74,310,000: 130,050,000 

6,009,000 13,485,000' 16,301,000 
1,028,000 1,075,000 1,348,000 
5,069,000 3,730,000 10,391,000 
2,606,000 4,329,000 5,0.17,000 

{ 

38,670,000 
lS,132,000 15,702,000 " 2,261,000 

I .8,091,000 
42,565,000 90,27;,,000 t 130,28~,OOO 

861,000 888,000 I 873,000 
2,0\1,000 1,444,000 j 4,759,000 

42U,000 127,000 I 1,254,000 
345,000 286,000 992,000 
740,000 1,381,000 6.171,000 

1.379,000 2,195,000 4,482,000 
2, i 54,000 3,249.000 4,o.~5,000 
1,755,000 1,755,000 1,904.000 
2,364,000 3,890,000 6,187,000 

21,000 79,000 40,000 
17,348,000 41,860,000 46,849,000 

5,306,000 16,400,000 16,323,000 
64,459,000 82,279,000 I 226,731,000 
111,465,000 21,862,000 I 37,915,000 

] ,505,000 4,651,000 22,23.5.000 
1,0'.18,000 6,740,000 10,357,000 

-2-96-,-03-1-,000-+-5-0-3,-8-50-,000--1 866,856,000 

__ ~ ____ . ____________ -,-___ ~ _______ .l _____ ~ __ 

STATEMENT ill. 

(Referred to in para. 18.) , 
ABSORPTION .of GOLD for purposes otheJ; than the' ADDITION to 

BANK RESEIlVES from 1890 to 1910, 

t~nilf.'\tl Kingdom 
Unit",} ~t8lel@ of Amari,'. 
t.~ennnny 
li'nult'c: 
Itah
Ihtli~ • 

'rota! 

SI't A b:~nrptioo NI't Addition to 
~loek of GuId. 

Addition to 
Reserve. 

fOT ot het" PO)JUJaHon, 
l"urpUrsc~. 

- ----~---- .----~---~-'----

£ I 1: £ I 
115,200,000 13.t!07.000: 101,393.000: 45,216.665 
276,900.000: 202,790,Ol)O' 74.110.000 92,{1'2i,!!H 
144,000.000' 20.526.00..1 12:1.474,000: 64,903.423 
"0, ·OOO(}O' 79579000 126,121,O{)O I 39,252,215 
- !l~,'7'oo,'000 ! •• ~ I 10.041,000 40,HI,OOO. 34,687.000 
126,600,000 , 6,500,000 120,loo,000! 315,0t!6.R72 

I---------+--------~-----
~99,lOO.OOO, 313,161,000 I 5~a,939,OOO i 

__ ,. _i ______ _ ~l. ____ . ____ ~ ___ _ 

r { 
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STATEMENT IV. 

CORRESI'ONDESCE REn:RRED TO IN PARA. 19 (II.). 

1. Lettt'r from the Secretary, Indian-Bank, Ltd., to the Currency OHicf'r. 
Fort St. George, Madras, dated 25th January 1910. 

I beg to enquire if you issue sovereigns to the public, amI if BO, Whelllf'r 
you can arrange to issue to us 500l. sovereigns the cnRt. of which will be sent 
to you on your reply. 

2. Letter from the Assistant Accountant-General, in charge of Paper 
Currency Department, to the Secretary, Th" Indian Bank Ltd., Madra~, 
dated 2Gth January 1910. 

With reference to yuur letter No. A. 10/444 daten 25th January 1910, I 
have the honour to state that sovereigns are iMsued to the public at not mOl',. 
than lOOl. a day to each applicaut. 

3. Letter from Mr. Vidya Sagar Pan,lya to the Accountant-General, 
Madras, dated 15th August 1913. 

I beg to enclose herewith a copy of my letter addr<'ssm] to you as 
Secretary of the Indian Bank, Limit.ed, dated the ~5th January 1910, and Ii 

copy of your reply to the same dated the 2Gth idf'm. I shall feel uhligI'd if 
you will kindiy favour me with a copy of instrnctions or Governlllent Order 
under wllich the issue of sovl'reigns to the public was so re8triclc,1 ami the 
circumstances under which it was done. If you have any other circulars or 
orders issued during the years 1908' up to date regarding the issue of sovereigns 
to the public, I have to request you to kindly send copies of the !'ame. This 
information is required in connection with my evidence before the !loyal 
Commission on Indian Finance and Cuncncy in IAlndun. 

4. Lett!'r from tlw Officiating Commissioner of Paper Cnrr!'IlIW to 
Mr. Vidya Sagar Pandya dated 20th August 19}:t • 

With reference to your letter dated 15th August 191.'1, I have the honour 
to state that. fonnerly the issue of the sovereigns usetl to be restricte<\ wi th 
reference to the ayailahle balance from time to time but tlmt no restrietion iH 
now placefl over the issue of sovereigns to the puhlic, except that tht, i"S",A 

of more than 10,0007. to a singJe party un one tlay reqllirl's the sanctiou of 
the Comptroller-Genpral to whom the purpose for whi("h the goM is asked 
for has to be reported. 



I "gO 
IH91 
IM!l2 
1"9,1 
1~!'4 
11<95 
1,.96 
I S!l7 
IX9!! 
IS"9 
I !l(KI 
1901 
1110'1 
190;1 
1904 
190.'; 
1906 
1907 
190~ 
19()9 
1910 
1911 
1912 
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STATEMENT V. 

(Referred to in para. 20) 

STATEliEST of some or the INvESTMENTS In bDiA. 

(Ill Law of Rupees.) 

POllt- ,Cnpi~al l,pf Pnlh'ies i I "ntal 1 j 
I Capital ; Private :-

, ~~'ea jHepotrittl in; 

I 
'j : Amount 

Offi ~ of Jomt I (181<Qoo I' , 
('l~ ! H{.IX'k : Permanent 

I Savin~ i· .' by 11 I' Db' i I .8ankll Companies; Ill8ul'8nce , e t. JD . 

: of 8nnb i lJankll. ' 
I in India.. I 

! ! 

Total. 

I 
cJoaing ! RC!,.oi8: I (;ljm~ i, India. 
&lan-ec.: ~r: 1.U I panie<l) J I n a. in India. I 

- I 

- i 

._----- - ---- --.-'-~---- -._----, 

25.01 30.00 I 4,99 
i"j,O.) 
,),,12 , 
:',27 . 
;;.4:J ; 

6,09 
6,51 
6.119 
6.9! I 
6,H7 ' 
7.1,) 
7,:1I 
7,36 • 
7,55 ; 
7,"6 ' 
8,:\0 ' 
9,48 I 
978 I 

to:::\2 i 
10,67 I 
11,13 I 

26,22 31,27 1 
25.07 30,191 
~)4 "i 1 ' '~9~58 
27:39: :-J2.tJ2 1 

29,09 I 3344'.~44 :,1 

28,45 ; 0 

26,06! 'aZ,57 i 
27,16' 34,051 
29,54 ~ :J6,48 
31.46 j 38.33 I 

35,47, 42.62 I 
41.80' 49.U 
45.06' 52.42 
49,80 i 57,35 
61,30 'I ';9,16 
57,09 65,39 I 
61.28 70,76, 
64,39' 14.17; 
7a,41, R3,n I 
82,a J I 92.99 
84.91 i 96,04 

63'; 
706 
782 
827 
840 
904 
964 
929 
9-13 
965 

1,004 
1,068 
1,142 
1,233 
1,:<41 
1,399 
1,477 
1,518 
1"S23 
1,5f17 
1,692 
1,890 

2-i.2.~ 11 
26~35 I 12 
26,46 ' 16 
26,ti~ 15 
27,06 ,21 
2M.~7 22 
30,35 Ii! 
3:1,09 ' 23 
.. 60 ,',9; a':t, 
34,461.5 
36,09 52 
37.22 H 
37,91 64 
38,;;7 81 
40,17 89 
41,63 H7 
44.0.'; 97 
50,40' 1,40 
56,72 i . 1.78 
61,18 2,24 
63,73 2,83 
69,02 2,84 

2,62 

STATEMENT VI 

(Referred to in para. 20,) 
EXTRACT from "CAPITAL," June 25th, 1908. 

116,19 
117,55 , 
119,42 
122~9 i 

126,08 ' 
130,45 I 

132,83 ' 
I:H,.'i6 ' 
1:16,8·1 
138,09 ' 
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1890 
lM9l 
1"92 
1 891l 
1894 
189;; 
1896 
1897 
1"98 
1~~19 
190n 
Hill I 
IH02 
1903 
1904 
190;) 
1906 
1907 
19l1~ 
1909 
1910 
1911 
1912 

But how is this to be managed? One thing certain, it cannot be managed 
in a day, A great preparation is needed before the ingrained hereditaJ;y 
custom of hoarding will break down before the light which is now breaking 
in upon every other thing in India. And the preparation must begin in 
the primary schools, ami be carried right up through the higher schools, 
eolleges and universities. If the sons of the wealthy nobles and zemindars 
/,.'Ot a good all-round education from their youth up, not merely of a literary 
order, but were trained in the sciences and the arts and in their application 
to the development of everything relating to modern life. If their minds 
got ligbtt'llpd up 1>y COIning, in the course of their education, int-O practical 
contact with th" fascinations (for example) of electricity and the immense 
possibilities of its applications to indus~l'iallife; to the wonderful revelations 
of chemistry; to eugineering, civil and practical; to textile manuiacturpn; ; 
to agricultural and commercial enterprise and to the providing of facile 
means of inter-communi('.ation by canals and railways of commercial trans
port throughout Iudia an!l to its ports--if, I say, the sons of the wealthy 
of the land were brought up through an education such as I have indicated, 
the great hoards would begin gradually to open to be directed into fruitful 
channels, and the Government of India would never be at a 10s.'3 where to 
get money fur needfnl railway construction. The leaders of the awadeshi 
movement (all success to them) may lay to heart this truth that until 
the vast hoard~ of India's internal wealth are available for the development 
of the country, swadeshi will lead a starved life. Education, etiu('ation, 
education, are the th1'oo requisites for thawing the frozen huards of lllai!!. 
And this c.annot be realised a day too soon . 

.. - D 
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ST ATEIIIENT VII. 

(Referred to m para. 27, IlL) 

The DEVELOPMENT of CREDIT and of IMP()RTS and EXPORTS m INDIA. 

----, ~~ -~----!----:--~I:'ing --_. 
I Capltal : P'rivatc j' Houle 

! B~ I Deposita 'I Returnli, 
Year I 0. f BRnb ' i~ Ban~. Calcutta. 

. I . I d- I lD tndl& Bomhtt\'. 
: In n la in LBkha . and MaJm1f 
. 1ft l.akhl! i ur RI. l 1n LakM Dto C1('ariHg 

of a.. ! __ J_ ~~. __ I Val"'''!. P""';" Il~;~;:; .. 
1890-'---4-,99' 25.01! 1.37.iii r~~- .~~-- ~I; 
189.1 5,05 26,22 1.46.50 !II; 102 J(J!l 
1892 5,12 i 25,07 1'.13,81 99, 9H WI 
1693 5,27: 24,31' J,46,0!! )0'1 i 9.; Ill\) 
1894, 5,43 I 27.39 I 1,58.:14 10;; I IQi Ill!! 
1895 i 5,85 29,(l9: 1,7';,i9 113 I 114 12!l 
1896: 6,(l9 28,45: 1,81,2:1 J~8 III 12l 
1897; 6,51 26,06; 1.90,73 126' 102 130 
Il!98 I 6,89 27,16 1.76.2.> 13:1 106 120 
L1l99 6.94 29,54: 2.0'1,.;.; 1:14 115 1:111 
1900; 6,87 31,46: 2,12,3;; 13:1 123 H''; 
1901 7.lii 35,47! 2.Il,!9 13/S 139 IH 
1902 7,31 41.80 2.29,49 141 16.1 {,j; I 

1903 7,36 45,06 2,43.91 142 176 166 
1904 7,5'; 49,80 2,iil.07 146' 19." 171 
1905 7,86 '>1,30 3,00,45 152' 200 :l05 
1906 8,30 ;;i.09 3,31.48 161 223 226 
1907 9,4!l 61,28 3.66.:111 11:13' 239 2.j() 
190M 9,71< 64,:19 ;1.';6,20 IS9, 2;;2 :H3 
1909 10.32 73,41 :1.61.00 200 21;7 2~r; 
1910 10,67 82.31 ·1.10,08 207 322 2RO 
HIli JI,13 /:j-l.91 4.44.;'1 21'> 332 310 

STATEMENT Vill. 

, huf'(trttl and F.x~ 
! porb 01 M{'.l'uhan. 
, tlille and T'rnlUi"~ 
c~dudfDg Ooven!- ! 

m~nt Stlll'UL ! 

I 

Tntal. In Lakhl'li Infh.·x . 
, uf H~. \ N.~ ... 

116 I 
Itlo. I !m 
99 

101 I 
116 . 

liS 1 119 
120 I 
1:191 
134 
140 
154 
In;; 
171 
1116 
203 
22. : 
22" I 
244 
270 
2!!6 

J!l:I,16 
W2,4!1 
1113,07 
2O'.t,N6 ' 
11l6,iO 
201,18 . 
19:1,i I 
191,12 
:l06.:!!1 
201<.60 
207 •• 18 
234,09 
:HI,6/! 
277,88 
295.:l0 
:192. HI 
31R,H 
:14 ,;.o:! 
:10'1.i!9 
:Url,i7 
;1.~6.26 ' 
{:lO,19 ' 

911 
!lll 
119 

lOt 
100 
loa 
9!l 
!IH 

Itl.; 
107 
106 
120 
124 
142 
I;; I 
149 
16:{ 
li7 
1.-)'; 
171< 
1!l7 
220 

(Referred to in para. :!7, IV.) 

Y t'Mr • 

1811(1 
11;91 
11192 
I&!)a 
11;94 
h;m,) 
1t!96 
1~"7 
1~!J" 
''''HU 
}!)OO 

HlOI 
19Itl 
IIlo:l 
1904 
1!IIl,j 
HI()f; 

l!l07 
Hill" 
I!l!~' 
1!l1O 
1911 

PERCENTAGE of CASH to LIABILITIES 'of the THREE 1'ItE>;IDEXCY HANKS. ---,---_._.- ----

1 Year ending Decem her. i 

IH93 
1894 
1895 
1896 
1897 
1898 

I 
189!l 
1900 

I 1901 
I 1902 
I 1903 

I 1904 
1905 

I 1906 
1907 
1908 
1909 
19W 
1911 
1912 

.----- --_ .. _-" - ---
. I 

Bank lif Bengal t Balik of Bombay.; Bank of MlldtM. ; 

._-_._-- ------:----------- - ---' . 

44'69 
.53'68 
47'21 
36'41 
;~9'1l 

40'18 
30'83 
31'95 
39'90 
39'17 
31'86 
38'26 
28'36 
30'97 
25'65 
28'41 
31'40 
28'00 
36'82 
~3' HI 

. )6·5 
62 a 
,JI '7 
31'5 
28'0 
32'9 
29'6 
24·a 
:J5·2· 
42·0 
:/9'8 
40·6 
a2'~ 

:\7·0 
33·" 
3~" :-
35':/ 
3;;'4 
36·7 
21·!1 

-14'0 
43'1 
43'8 
42'" 
:Ji '7 
13'2 
ao·r, 
27'4 
37'6 
4:1' .S 
43'9 
:17' .; 
3;;'7 
36'3 
:lii'4 
:\0':\ 
25'" 
28'N 
:H'2 
24·(1 

Taken frolll the Investor's India Year Books, lUll and 1913. 
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STATEMENT IX. 

(Reler:ed to in .para. 3OD.) 

ROUGH AIULY.SIS of the LIST of SH . .!.REHOJ.DERS of the BANK of MADRAs, 

Augpat 191:1 .. 

A.-

B,-
Sh~l"IlS. 

Number of shares held bv natives. 
" u ,," Europeans -

3,342~ 
1l,ti75! 

Tota} 

C.-Classification of Indian shareholders :-. 

Mahomedalls 
Bengali 
Parsi -
Christians -
Hindus 

-. 
13 
1 

47 
4 

116 

. Total l - 181 

Rupees. 
--, 

= 1,67,12,50 
- 5,82,87,50 

" , - -~-~--.. --

7,50,00,00 

02 
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STATEMENT X. 

(Referred to in para. 30B.) 

ANALYSIS of AITENDANCE of SIIAREBOLDERS at t.he GENERAL MEETING 
of the' BANK' of MAoRA:;. 

Year 
of the 

f'(>n(>m.l 
~h,t'ling. 

I 

Number of 
Directors on 

thl' Bonni at 
the riflt(' 
of the 

111,,(,jing. 

1. Direc
tm11. Ex
ni1'l;~;,tftJ'S, 

lwd 
Panm'l'I 
of their 
l"irmtl. 

Present in PerMOu. 

2. M~m· 
ll{'fl'lof 

~t.atf. 

3. ~hart'boitfeN: 
uther tMu 
flin'('tor ... 

Ex4lirel'14,f"'Ij, 
and I'sl'tner .. or 

MembefJl (If 
the ,staff. 

_._~ ____ J __ ~. ____ . ____ .. 
-·--r--------~ ------

11;93 
11<9! 
1895 
1896 
1897 .' 
11198 
1899 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
190i 
I \il18 
1909 
1910 
1911 
1912 
1913 7 

----------. 

I 
I 
I 

! 

7 2 • 3 (indude. 
. one Broker). 

STATEMENT Xl. 

(Referred to in para. 30B.) 

(-'retlent Ly Proxy. 

EXTRACT from" THE MADRAS MAIL," MADRAS. 

The Annual General Meeting attended by only one shareholder afJd held 
in a room in which the temperature was registering 95 degrees is probably 
lUlique in the annals of banking. Such were two of the ue"t remarkable 
features of yesterday's annual meeting of the Bank of Madras. Of the tem
perature we prefer to say nothing. Heat, we are told, generates heat, and it 
would be impossible to refer to the subject coolly. As regards the presence 
of only a solitary shareholder we consider that a greater compliment eouid 
not be paid to the Board of Direetors and the executive staff. It proves that 
the shareholders as a body consider that the affairs of the bank are being 
conducted in the beet.Ilossible mallDer an(\ that there is no fault to be found 
anywhere or with anybody.. • 

Mr. Decaster, the one representative of the shareholdel'l'l pre8ent, when he 
found that he W3lI unable to pass his vote of confidence and eongratlllatioIl8 
on account of there being no seconder, must have felt himself ina rather 
awkward predicament, but the intentioll was 110 doubt accepted with the 
same plea'sure that it would have been had it beell possible to embody it. 

The Hon. Mr. Byson's speech, though addressf'd to praetically empty 
chairs, will no doubt be read in print by the majority of the shareholders ... 



LA. R01mJJsoD -
2. G. L. Yonge -
3. E. J. ~·irt.b 
4. K J. Dry..dale 
5. F """,r '" ltoo. 

,\\'PENDIX XXX. 

STATEMENT m. 

(Referred to in para. 32.) 

AUDITORS of the BANK of MADRAS. 

a. Ian S. F ....... r. C. A. - -1- i 
h. Grah ..... R-, C. A.· = = i, 

6. A. H. L.wi .. C. A. -
__ ' ____ ~ , 

STATEMENT xm. 

(Referred to in para. 39.) 

BAlIK OF MAnR!.S. 

LIST of FIRMS from Wllich the DIRECTORS of the BANK of MADRAS 
are elected. 

661 

I I 
lH!!Hi99'119000l i02'oaI0410506 07ioM 09 10' 111211:1 

I ~ I ' , i 
~ , , ;~ ___ .i __ . _____ ,_., ____ _ 

J. Be~' & ('u. • 
2. Porr,. & (:0. • 
3. Rardav Orr and Duvitl!! 

ano ilrig-bt weH. 
4. \\¥iI!c't)u it ('II, 
.1. "inn\' & Co, • 
I), .\ rttllthllut. &: Cu. 
7. J)\'IUt·~ & Co. 
~. King BIU1 JH~tyU • 
~. Gnnluu Yl ondroffi~ & Cu. 

itt South Indian Expnrt ('n. 
II. T. A. Taylor'" ll ... 
12. Bumooy Co •• 
l3. Brnut«lll aud Branson 
H. W.lker.t en. 

Total Nuruher of Di.r~~tors 

• 

I'll' p plpp'p,p'PiP;P p'p'p'pp 
pil'I I' pllp:p'pjp plP!p p!p:piPIP 
P P: I' p Pip PIP PIP:P PIP)P!p,!, 

-:p, p,pip'PPiP P'I' p,pipp,_ 
I' l' p P' P I' P: 1" - '- - I - p' I' , 1', 
po l~ i P. P , p. IJ, P: P F'ltil{·;j in 1906. 
p:p1 plp~p p 
- ! - 1 _; - I 
- 'I _ j l' 
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APPENDIX XXXI. 

STATEMENT OF EVIIJENCE SUBMITTED BY :MR. STANLEY REED, LL.D., 
EDITOR OF "THE TIMES OF INDIA," BoMRAY. " 

'" " 

I.-Indian Finanee and Indian Politica. 

1. The maiu point which f w(mld ventul:e t~) pfacehefore the Commi~sion 
is that lpdian finance cannot be rlis~ociate<1 from Indian polities. Th~ 
t,!Vo are indissolubly linked. I would quote in support of this vif'W !.he 
authority. of Lord Cromf'~" himself a former Financ~ Minister of India, who 
said:- ' " "" " 

.. [t is essential to bear in mind that the difficulties which beset tltis 
question (the preferential question) arB 110t solely tiseRl; hut, abo 
political. This feature i..'l ahnost invariably characteristic of oriental 
ii,llance and nowhere is it more prominent than in India. "r" 

I ~ubmit then that tht> que:;tiont! relating to Indian finance and currene\' 
must be cOilllidered in relation to the political amI f'Collomi" condition .;r 
India. In both respects the conntry has nndergone a profound revolution in 
tbe past 15 years . 

. 2. The most remarkable ,IJ<"!lity:..p.1 pheJ,lOlllflllOll of modern times is tb" 
renaissance of Asia. This has been aptly described as the rapid transforma
t.iun of the Asiatic peoples from a state of passive acquiescence in the aet oJ 
being governed into a qillp);:"desire,t~?go.veruthemselves. These forces have 
been seen at work in .Japan";' they are no'" operating in China. They have 
affected the foundations of Indian Society, where they gavp rise to the 
movement which is genericaHy known as Inclian Cnrest. 

3: 'No modern'movement Msbeeu more ,videlv misllndcilltOOc.l. .<\tlRn
t.ion has been too largely concentrated on the maleficent aspect of thl' Unrest 
"-"" thevrolent political agitation ae£ompanied by anarchical crime. Behind 
tbese ma.lignant forces there has stood a great quickening of t.he dry bones of 
India, affecting every phase of society and stimulating the national life to 
an unprecedented degree.t These new forces have pennitted a decennium 
of unparalleled activity-politic.al, economic and social. The transfonnation 
j" so great that it has led to the commonplace amongst experienced adminis
trators, that the conntry is changing ,so fast that no on .. who hl!" been ahsent 
live years it; qualified to pronounce a confident opinion on its present day 
problems. It was to meet these altered conditions that the l""gislat,ive 
Councils were enlarged and their powers expanc.led, and the administration 
liberalised, in 1909. Th", scope and purpose of thp8e changes arll indie.atefj 
in the last official repOrt on the condition of India :-' 

"there has been noticeable of recent years a certain quickening 
or interest among the more educated classes in India, in questiollB 
'affecting the public welfare-lnot only in political questions in the 
narrower sense, but also in questions regarding such subjects as 
education, sanitation, and the development of Indian industries. With 
this has gone a desire to take a larger share in shaping the policy of 
Government and in. the work of administration. The momentous 
changes in the const;tntion and functions of the Legislative Councils 
introduced under the Indian Councils Act of H109 had their origtn in a 
recognition of these aspirations and a desire to entrust to the leaders 
of the Indian peoples a greater share in legislation and government, 
and wider opportunities of expressing their views on administrative 

,,+ measures. + 

4. In the unreformed Imperial Legislative Council no representative of 
commerce and industry took his seat as of right, although the chainnan of 
the Calcutta Chamber of Commerce was usually nominated. In the Council 

• •• Tlu,~ Speetator,~' J ul y H)tb~ 1913. 
t The official wpon on tile Condition Hf tht> People in the Central Province~ (1901-O'l to 

1911-12) .a~Aerts "No nnt! dal'e ~ay that the Ut'W ~pil·jt h3t4 not broul!Cht to ludia au amount 
of gootl which "I;stly outweightl< the evil." 

t Moml &ml Mutenal Progres. of III<lia, 190142 to 1911-12. 
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to-day the chaimlell of the Calcutta and BombayChaluben> sit ao of right, 
together with a representative of the Indian, commercial community. 'rhe 
ehange iJ;l the .l'rovincial COI/ncils is Jess marked, but can he indicated by 
two instances. . The Bombay Legislative Council is entitled to elect three 
members to the Intperial Council. At the first eleetion in 1909 it sent a 
prominent millowner and 1116Ji.Chant, a distingul;;.hetl Indian economist, and 
only one lawyer. At the second election in 1912 it chose onEllulloWllp.r, one 
merchant, and one economist, It is not .. xaggeratiug to say that the most 
notahle result of th~ changes of l!JO!J has been t.o give commerce and 
industry, for the first tinle, their rightful plactJ in the wunseh of the 
Government, and to transforlll the character of the wider altd freer debates 
in the Imperial and Provincial Legislative Assemblies in the direction of 
giving greater prominence to ·financial and economic questiolts. 

5. The enlargement of th.. L .. /,risJative UouU(:ils upon these principles, 
.wd the quickf'ned interest in 1 ndian economic questions which has followed, 
11l'e incompatible with the retention of large powel'S over the administration 
uf Indian finance by tlle Secretary of State. The GovernJllen t of India has 
b .... n made 'msceptihle to the impact of organised public opinion. It is tbe 
logi,.al ('orollary of this policy, deliberately adopted to lUeet the altered 
,'t>mlitions of Indiu, that the Government of India "hall have the pow .. r to 
t)efer to thi" critidsill when it carries conviction. Over a wide rang" of 
",ll1Iini"tmtive 'l"""tiou" thiR is alrea,ly tile euse, \Vith rega.rd to nnance it 
i~ not. The position cannot he hetter indicated than it WtlB by a writ(>r in 
.• The Times," who "aid ;-. 

. "The recent constitutional changes in India make it mOB! dangeroHs 
to adhere to the old methods of secret bureaucratic administration, 
During the past few years the leaders t>f the educated classes in India 
bave bf'en invited tu assist the Administration with their criticism ami 
advice, and every effort iH made to furnish them with the informatiull 
and aid which they require for the eliectiveperformance of these new 
responsibilitieil. • Now consider the present position of .meh 
an Indilill statesmau. In .every bmnch of the administration except 
one his advice is welcomed and his criticisms receive full consideration, 
while he is given all the information tltat he call possibly require 
to enable him to form a sound opinion for himself. But when the 
l}ue"tion relates to the Secretary of State's financial transactions he 
linda himself in a very different atmosphere; • The Secretary of State 
reserves entire discretion'; • The Intlia Office will not agree to that' ; 
• the matter rests with tile Secretary of State'; he has tube content 
with such phrases as thes". ~atumlly, the Bluebe-drd's cupboard in 
distant Whitehall excitt.s hi, liveliest euriosity, and since he is heir to 
eenturies of the intrigues nnd dishonesty that constitute the Oriental 
idea of administration, is it any wonder that when information i,. 
withheld he sl\speds the worst? "G , 

U. Apart from the;e considerations, the administration o£ a lal'ge part of 
I he In.linn fiuance" by the Senetary of State is undetlirable becau,;e it iR 
opposed to the true prineiple of parliamentary control over India. a..~ 
enulleialed by the present Under-Secretary of State. Speaking of the 
neceijsity or devolution in tho administration of India tluring the Budgpl 
debate, 1913, Mr. E. S. Montagu said:-

.. The tightness of control of each step in the machine is an eXCllse 
for the step below. , . , I know I shall be told indiglHllltiy by 
hon. members tbat, were it not for their inter{lUlation of qu,>stlons as 
to Indian atr"in< therl' would be no opportnUlty of any publi,' and 
recognised critici8Ill cf the Imiiau Govenw1<'nt. All the,.;e things arc a 
matter of d"gn'e, and as time gOt'S Oil. you take steps ill Iml ia 10 hring 
the Government more and more face to faee widl the pt:o]>I.\ and !'wry 
sll'P that )'Un take in India iu that tlirectiov ought 10 kSH'1l (,Hutrol 
here. But I ah(lUid like to l'emind the Huu;e that evulution in thin 
respect ·was accompli,ult'd by the recent reforms, aud that in tht· 
Legislative (\)ullcils now elliarged, elective and represl>ntative, qUf't lioll' 

... Th~ Tiim.~!i." ~ov8UlI~r 191:!. 

IJ 
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are asked an~ answe:ed, resolutions mov.ed and dis('ussed, on quest!ollll 
of every variety of Importance concernmg every branch of adminis
tration. It i<! only necessary to glance at the proceedings of one of 
these Couneils to realise that a very genuine interest in administration 
is taken by the leaders of Indian opinion, and that there is verv little 
danger that any l'P-a1 or apparent grievullee, or any Govp;nment 
action of any kind which appears to require explanation, will pass 
unchallenged." 

1I.-bcOIwmie Chml9f!1l in Illdia. 

7. These political changes han' been transcended hy the economic 
revolution in India. In part the two are associated, in part they are distinct. 
The past 15 yrors have been indelibly marked by famine aud pestilen{'e. 
Both visitations have left pprmanent impressions. Faminp has made th.· 
Indian people 1110re resourceful and Indian labour more mohilp; pla:.,"Ile, 
anlike famiue, which chiefly affects the young tint! ag.·d, and is corrected hy 
greater reprodllctivity, has taken heaviest toll of tboRc in the prime of lif(,. 
These two forces have effected a revolution in rural India comparable only to 
the results of Ule Black Death in England in the fourtf'enth celltury. The 
social and eco:1omic changes have been quickened by political activity. 
There can be no doubt that the swade.;hi movpment in Bengal, though 'it 
resulted only in a tcemporary and sterile boycott in the l'roviuce wlwre it had 
its origin, markedly stimulated indutltrial progresA in India. Industrial 
development became imbued with the missionary ~pirit, and Indian,,; of all 
classes realised that they were pursuing a genuinel~ .. patriotic policy ill 
assisting in the development of the industrial resources of their country, 
either by actually prvmoting industrial enterprises themselves, or in investing 
t.heir we3lth in them. It is difficult for those who do not live in India, and 
who are not actually in touch with its sentiments, to realise how t\"ep thi ... 
movement has gone. Some evidence lies on the ,",urface, like the growth of 
trade, the development of· industry, the increase in han king depo8it~, th., 
enlistment of Indian politicians in industry and commerce, the floating of the 
Tata Iron and Stpel Works, and Hydro Electric Works,-the first eSbayof 
Indians in major induRtry-with Indian capital, the enthusiasm with which 
privatI': gentlemeu have givf'n lhemseh-es to the I)TOJ,agation of co"opf'rath-,· 
credit, the establishment of organisations for the uplifting of the nms"es and 
the depressed classes on 11 haFis of service. But fur the mOHt part thiB 
revolution is unseen. 

8. Although the economic literature relating to Inuia is defective, still we 
are not without the means of gauging, from official record!', the magnitude 
of these changes. They are indicated in the chapter 011 .. The Condit.i(Jll of 
the People" in the last. report 011 the }Ioral and Material Progrel<fI of Iwlia 
Jor the decennium ended 1912. This reflects in language strongly mark.·d 
by official conservatism the e{'onomic revolution which hal! bepn !;ilelltly 
effected. These condition" are illustrated hy the following excerpts :-

PlInjah.-" The outstanding fpature" of the decaue were plagup a,,,l 
colonisation. The first resulted in a reduction of the population ill 
the census decade by 1 . 7 per cent.; the seeuml in au increa,."., in the 
cultivated area hy S'l4 per cent., aUfI in the more lucrative irrigatf'{l 
area by 14 per cent. TheBe two forces coml)ined have resulted in "an 
extraordinary increase in the individual wealth of the a,!,'1'icultllral 
eommunity"; .. thp relief given to congested areas is illlmeJlsc " ; au< I 
it is now "unlikeJy that famine relief will e\'er be re(llJired ill t1 .. 
future, at any rate on anything like the scale of t1 .. past." 

Central Prot'inccl'.-" The '",onomic develo]Jlllent of tile Province has 
certainly !.een the most striking featllfP of the decade. The rise in 
prices and ill ""ages is a point that at once arrest" attention. . . . 
Iu spite of prices hitherto only aS80Ciated with years of famine, which 
would, not many years ago, ]lave sent swarms of villagers to beg or (lie 
along the village roads and in the cities, the present is a timp of the 
greatest rrosperity for the workin~ classes. The causes of this are 
simple. There has beella diminutIOn in the supply of labour and an 
increase in the demand ror it." 
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Bombay.-" The laJ;t year of the prt'sent decade is interesting becauHe 
it illustrates the grellt change thllt has taken place in the economic 
.<:ondition of the masses. The rainfall is so sc.anty th3t there is no 
doubt that in the previous decade famine would have been dedared in 
Gujarat and the eastern districts of the Deccan. But in fact famine 
was declared uuly in the Panch Mahals di8trict, where the population 
consists largely of th& primitive tribes. . On the whole, tb., 
decade has been a period of general prosperity, of a wid"r distribution 
of wealth, allli of the expansion of industry and "ommel·ce." 

Madras.- "It may be bidy said that the people are becoming alive 
to the u('cessity of the cr<:ation of some uew measure of industrial life. 
There is a strungly marked tendency to industrialism on a small scale. 

. . The diffusion of education, the swadeshi movement, the rise 
in price~, and the even greater rise in the cost of labour, have led to a 
hetter apl,reciation of modern methods of working. New ideas are 
slowly permeating the mass of the population, and the economic 
pressure due to improved means of communication with the rest of the 
world is bringing about a marked change in the method of production." 

United l'r01Jincell. -" A vel)' marked change is in progress in the 
standard of life of the upper and middle claSHes, which may be 
summarised IlS a gradual approximation to European stan;lartls 
adapted to local conditions. . Among the lower classes of the 
urban population changes are naturally less marked, but the tendency 
on the whole is in the same direction." • 

"Owing to the development of industries, much money ha~ been 
thrown into the Indian market during the last decade. Both the com
bination and movement of indigenous capital in the country have 
greatly increased of late. Competition among the new firms has 
greatly enhanced wages; wage-earners (and some professional men 
too) now have a greater quantity of money in their hands. l}t the 
SIillle time hoarding has markedly declined. Our upper and middle 
classes now make it a point to invest their S1Ivings, or deposit them in 
hanks, which has the same effect. We constantly see instances of thi~ 
change in onr society. It is surprising how little cash even well-to-do 
people keep in their lmnds. Professional men and Government servants 
with large incomes keep with themselves money just sufficient for the 
expenses of the month, as we see in making an inventory of their 
property when they die suddenly. Men in service, with good bank 
balances, have been found to be strangely distressed when the payIll~nt of 
their salary was delayed by a week! At the same time that investment 
has replaced hoarding, owing to t.he spread of industrialism, capital 
is in quicker circulation than ever before, which has the effect of 
multiplying its volume. Financially India 118'; become ono cuuntry 
instead of being a group of mutually distrustful and isolated 
provinces."--(" Economics of British India." By J. Sarkar.} 

!J. The economic changes indicated in these extracts are corroborated ill 
many diroctions, aOli will be still more clearly revealed when the Census 
report fnr 1911 is issued. They are signs of greater economic strength; 
they reveal the emergence of India from the state of depressed and con
gested agriculture to a state where congestion has been relicverl by the 
arrest of the growth of the population synchronising with the ext.ension of 
cultivation through irrigation and the spread of industry. In short, Inuia 
has passed from the stage wheu extensive emigration was regarded a.s the 
eure for all its economic ills, to one when every industry is short of labollr. 
In no direction is this change more marked than in the incresRed resistance 
of the people to the shoek of famine. The failure lOf the rains in the United 

. Provinces in 1!)07 l'sused a shortage iu the autumn harvest of 4,000,000 tOilS 

uf food grains, and in the spring harvest of 3,000,000 tons; a tntal of 
7,000,000 tons representing a value of 38,000,0001. Two years later th"re 
was hardly a trace of this famme left. When the rains failed in Gujarat in 
IS!)9, the suffering people hafl to be carted to the relief kitchens to die; a 
similar failure in UHl brought no demand for State relief for tIle p('Jpk 
More significant still is the experien<:e of the Xative 8Ial(' of Bhavnagar. 

'" ~\lI'l .1-: 
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This t>tat . ., sulfered 8e;'erely in the drought of 1899, anti when the rains 
failed ill 1!)11, the same auministraton. prt'pared for the relief of eighty-one 
thousand people for six months at a cost of lis. 52 lakhs. In practice. there 
was" no distress worth the name ami nu demand for famine labour." 

10. It is sometimes assumed that these changes are the tempumry 
product uf a few good seasons. Undoubtedly the prm!perlty uf India will 
wax and wane accurding to tIle character of the treason,., but the changes 
nuted go far deeper than the sequeoo of a cycle of prosperous yean!. ThE' 
spread of education, the extensiun of productive ant! protective irrigation, tlte 
growth of industry, and the quickened national life ensure that Iudia is 
laullcl1ed on a course of cuntinuuus economic development which nothing 
but a politiC'al cataclysm can arrest. These changed conditions warrant a 
I1Inch more reHolute revenue policy in the future, and thl' fl'f'e use of Indian 
resources in India. 

In the light of these pulitical and economic eOIl<iitioIlS, I venture to lIlake 
the following suggestions on some of the specific points reff'rred to the 
COlumis;;ion. 

1II.-Location and lIlanagem.cnl of Inti;" {I n,,/uneea. 

"J 1. The balances of the:Governtnent of India should be kept !II hulia 
and adillinistered by the Government of India: ' 

, . 
12. The policy now pursued, us .disclosed. in the evidanct' before the 

Commission, is to hohl all the surplus funds of the (iovernment of Illdia, 
over and above the prescribed wurking balance, at the disposal of the 
t>enetary of State, for him t'} remit to London through council bills up. t.o 
the maximulll lIemands of tradl'. The l",lanceH thn" accumulated, in <:XC(,RH 

of the Secretary of State's req uil'!'mt'uts, an' devoted 1.0 the :lyoidaswt' of ,h'bt. 
Thi,; practice is open to olJjeetion on the following groul"I" .. 

1:1, India llU8 only an intlignilicant ullprotillcti va uebt. Thili burdell, 
which stood at £70 millions in 1902, had been redl1eetl to £ lt~ milliollR in 
I!JVI; it is in proce~s uf automatic liquirlatioll through the opemtion of the 
Railway AnnuitieR and the avoidance of debt sect.ion of the Famine Iu;<1ll'llnce 
Fund .. 

14. ] wlia. has already .ma<le large sacrifice~ frolll revenue for rt'I'ro
,Iuctive works. Cntil comparatively reeently t.he railways were wOl'kt'd at 
an annual loss to the State, the aggregate lo,;s uucl.)!" this head bC'ing varioll~I~' 
pstirnated at from £!'i0 to £36 millions. Since 1/';71 8 a certain ,;tIll! ltaR 
h.'en set apart annually under the Famine Insurance Fund for the avoidance 
of deht. If that allotment had been funded., it would nuw amount to approxi
mately £4 millions. India is also redeeming her railway .Ieht through 
tenninabIe annuities, and that fund amounts ill round figures to £1O,UOO,OO«'1 
since 1902-3. Quite apart from the sums devoted to the avoidance of dd>t 
frum revenue, India has, under these heads, devoted from £64 to £511 million;; 
to thE' avoidance of debt. . . . 

15. In view of the insignificance uf. the unproductive dabt. and the 
arrangemtjnts which have been m:.d.e for its automatic extinction, it is no 
lunger justifiable to devote Indian sllrpluses to the avoidance of debt. The 
productive works should be finaneed from loans, and the Indian market freely 
utilised for this purpose, the surpluses automatically accruing to. the 
provincial governments for expenditure on education and sanitation. 

16. The practice of withdrawing the Burplus funds of the Government 
from the market and locking them 'up in the reserve treasuries nntil they 
can be released by sales of council bills is" a contributory factor jn the very 
high rates 'of money which prevail in the busy Reason, and which C'Dnstitute 
a severe burden on trade. It is not only that rates for money are high, hut 
that money is on occasion unobtainable" on unimpeachable security e\'elj at 
these rateR. There is a general 'demand from trade and indm;try that thes.' 
surplns balances, over and above the prescribed working balances and the 
Secrl't.ary of State's budgetted requirements, shall be automatically released 
for the benefit of trade. Further, in view of the eonstitutionand functious of 
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the Imperial Legislative COIIDcil, the surpluse~ of the Government of India 
ollght not to I", hypothecated, either directly or indirectly, b .. fore I,he Budget 
has been passed hy the Council. amI then only in accordance with the 
principiI' that th .. claims of education and sanitation are stronger tItan tho.~e 
of reproductive works which ought to he financed out of loans. 

IV. -- Th .. Res"roos . • 
Ii. The proiit:'! on coining, and allY m!erest that may accl'lle. should he 

de\,,,t!',,, to building np the gold standard reserve, without limit. lUltiJ 
such t.inw a8 further experielwe. followed by independent inquiry. 
">ltabli8hes heyond .lollilf that the reserv" is su/fi"ient to mept all reasonable 
req uirements. 

18. Until· an effect.ive gold circ.dation i" "8tabliRhed the gold standard 
re><erve ill the real buttress of exchange. Great Indian interests are 
associat<"dwith till' Atability of exchange; th"y would prefer the confiden .. e 
aceruing from an unimpe-.. <:hable gold hoi. ling to any teml>orary advantage 
from int .. r"st, or 10 t.he diversion of any portion of the reserve to th" avoid
ance of debt.. The pr .. sent limit of £25 millions is ba~e.~ nn tho· experience 
of 191), .~. That, I suggest, is an unsafe guide; the conditions of 1907 8 
wae abnormal. anc! the next crisis, whether it be mOl''' 01' less s .. ven'. will 
he very different. \Vhilst recent changes hay" given grt'ater ""onomi,· 
~tabi1ity tn India. t,he volume of th .. token currency hat> increased, th .. fon'ign 
trade has grown; again in 1907-08 the famine area was limited. it wa" 
l:lllcceeded by good 86a"on8, lind the storm centre was not in London. TIlt' 
time has not arrived when we can estimate with coufid .. ncp the dem:lI1rl. 
whi"h may be made ou the reservp, and which Goyernment onght to bp 
prepared t.o meet immediat,,·ly and in full 

19. The gold in the gold I;tantlard reserve should be held in India. 
The course of events lms weakened public confidence in the resel've, The 
Fowler CommitfRe recommended that it be hel<! in gold; the Secretary of 
State dll<'id .. d t,hat it should be held in COIIRols in Loudon. In 1906 the 
Uo.emment of India decided to hold a portion of the gold standard reser\'e 
in silvM'; despite the strong protests of the Bengal and &mhay Chamkrs 
of Commerce, and of the late .sir Edward Law. who instituted thi" resen"" 
this pructice still obtains, although under another name. In 1907 it was 
decido><l to devote lmlf the profit~ on coining to railway con,;truction. HIllI a 
million. sterling was allocated to this purpose before the pra(·tice was ahan
doned in .leferenceto tile presRure of public opiniou'- These changes wpre 
mllde, impairing thp utility of the reserve for its ouly legitilllal,t' purpOSt'. 
without !lny consultation with cOlllmercialinterests in India. The time and 
ru,·th",1 of the employment of the. reserve, and the control.or thp resen· ... are 
ut thl' discretion of till' Recretary of State. who dOt,S not number amongst hi~ 
.linal1cial advist'1'S at. the India OffiC'e any with Indian experiencp, Tilt's,> 
<'ouditiolls induce the demund, strongly expressed by the Bombay Chamber 
of COlllmerce in 190i. and in tile Imperial Legislative COllleil in 19l:!. that 
a snh"tlllltial portion of the respl"Y" shall he helcl in goM in lnrtia. 

Y.-,\ Gold Millt. 

:?II, The Indian )liuts should bl' open<>d to the fl'('I' and llnre.<tricted coin
ago> of ><ovel-eigns. t.he Government of India to have tIl{' right to ~trike allY 
"ub~idiary Jo.,'OI.l ('oill wllich they may deem ne{'ess.'lry. The main ground on 
",hid. 1 '~llvocate the f'stabli,mmf'ut of a gold Ulint is that it would provi<l .. 
. the lIla"llillcry for lh,' rapid t'onvprsion of the great store" of gold hnllinn 
heLl in In.lia i'lt" cunvncy when they came OHI imeler pressllre of rallli",', 
The ..econd gromhl is that, in the opinion of cxperil"nce<l Indian bankers, th,· 
{,!liua~ ... of sovl"reigns III India would pxen'ise II 11laierial intlllence in 
promoting th(' {'ir{'ulation of"th .. ""Ycreigns actuall~' ilh!lOrbf>ri. ~o rar as I 
.. UII a:«,.,r.aiu. the ouly Ilrglllfil'nr against the estahJi~hnl<'nt of a gold mint in 
Inuia i~ that if would 00 au' UlllUlC.,~sary (''xpt'U8(" India i" pt'rfe!'ll~- willing 
tn Iwar th .. {,XPCW<!'. Xeither the Goverumeul of Iudia, nor Ihe Intlian 
p .. bli"ist~ awl t't'",,,,,"i,N n-h ..... -hllve'pressed for th .. exel'uti{)ll of t.ht' poolCY 
laid duwl! wheu the guM ,;lalul" ... 1 was establi".hE'll, havE' sugge,;ted that the 
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c~t.of the Mi~t sh~:)Uld be borne from any s~)Urce other than the profits Oil 

cOllllllg, of which It would form but a fractIOn. As against this expense 
must be set the saving of the cost of remitting light weight sovereigns t<. 
London; this was 13,600l. in 1912-13. . 

VI.-The Fil!a~e Committer. 

21. The composition of the Finance Committee of the Secretary of State's 
COll:llcil i~ . inconsistent with established co~dition~ in India. Formerly 
Indian opInIon was represented on the Conmuttee, eIther by a retired offit'cr 
of the Finance Department, or by an ex-official of one of the Presidencv 
Banks. But since the retirement of Mr. Hardie and the return of Mr. J. 1;'. 
Finlay to India, Indian interests have ceased to be directly represented. On 
the retirement of Lord Inchcape in 1911, they ceased to be imlirectIy 
repreo;ented. The Finance Committee of the India OUice Council has con
sisted since 1911 of two London Joint Stock Bankers and one member of 
the Bome Civil Service, none of whom has any direct knowledge of Indiun 
conditions. The Committee so constituted exercises wide powers. The 
Council on whose behalf, or by whose advice, it acts over-rules the Govern
ment of India in important matters of finance, and acts not only as a financial 
arbiter, but almost a financial autocrat.'" 

22. I am of opinion that the Finance Committ.(,e of the Secretary of 
State's Council should be reorganised eo as to provide lor the representation 
of at least the Finance Department of the Government of India; the 
Presidency Banks; and Indian commerce and industry. 

VII.-A State Bank. 

23. In the absence of any detailed scheme, it is impossible to expre"s an 
opinion on the question of a State Bank. There is no strong d('mlllld for it 
in India. The advantages of such an institution are recognised. It would 
relieve the Secret.ary of State of a large amount of remittance and banking 
businells which would b.. more correctly transacted by a Bank. It would 
relieve the Government of India of the management of the paper currency, 
and a great volume of Treasury work, which, though very efficiently done, 
could be still more effectively transacted by a State Bank. It would also 
provide the means of automatically placing the surplus funds of Government. 
at the disposal of trade and probably increase the use of currency notes, 
attract depositors, and induce a reduction in the Government working 
balances. These advantages are so manifest that if we had a tabula rasa, 
probably there would· be no strong opinion in favour of dividing India into 
three separate zones operated by the Presidency Banks. 

24. But we have not a tabula "lUa. On the contrary, we have a comp]px 
system on to which the State Bank would ha\'e to be grafted. Not .only is 
India a large country; but it is ODe of widely diversified conditions. 'The 
commerce and industry of Calcutta are carried on under conditions totally 
different from those which prevail in Bombay. The Exchange Banks enter 
largely into the internal commerce and industry of India. Swauesbi banking 
has made considerable strides and has come to stay. All these interests are 
entitled to consideration before a State Bank comes into operation. Some 
are uneasy at the probable effects of the proposals which have been given 
currency. 

25. For these I'easons I suggest that if the Commission decide in 
principle in favour of a State Bank, the question, with any scheme which 
may be adumbrated, be referred to a small committee, whi(·h will take 
evidence in the chief cities of India. so that all interests uffected may 
have an opportunity of expressing their opinion. 

----_. __ ._.- --
• I~l'd Conon, the Houee of Lords, November ]912. 
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APPENDIX XXXII. 

STATEMENT OF EVIDENCE SUBlIITrED BY MR. LAURENCE CURSU':, MIUIBER 
OF THE lNDIAli COUNCIL AND OF ITS }<'INANCI!: COIUIlITEE. 

Balances in London. 
1. It seems certain that it will be necessary for the Secretary of State to 

keep large balances in l.ondon; and it is therefore important to consider 
how these balances should be employed. The practice, described in 
Mr. &dock's Memorandum,* of lending on securities to an approved list of 
borrowers, has proved satisfactory in the past.; and I understand that no 
los8 has ever been incurred by the Secretary of State in respect of these 
loans. At times, however, tbe balances are 80 large that it is impossible 
to find ~ufficient borrowers with the requisite security; and it was to meet 
this difficulty that it was decided to deposit with certain approved banks the 
money which could not be lent against seeurities. While r think that this 
was justifiable a" a temporary expedient, I should not like to revert to it and 
still lesa to establi.h it as part of the regular practice. 

2. As a general rule, it should be posaible to keep ttle' balances in London 
below 10,000,0001., which sum can always be lent to the approved borrowers. 
If, owing to eXCf'ptional causes, they should rise much above this figure, I 
think that the S3cretary of State Iuight lend against bank bills. The Bank 
of England wOl;ld, of course, be instructed only to take in such bills as 
security for the loans as they would themselves take when lending to the 
market. In practice, it would proba11ly be found desirable to restrict loans 
against bills to the two discount companies and to two or three of the larger 
firms. A pus.ible objection to lending agdinst bills is that it might interfere 
with the market for Indian Railway Debentures, which are at present largely 
used by the discount market as security for their existing loans. I should 
suggest, therefore, that if it is :lecided to lend against hills, that not more 
than onp-third of the total loans should be so lent. 

Balance8 in India. 
3. As regards lending any part of the cash balance in India, I doubt 

whethpr thi" would be desirable. If, however, the objections of the Govern
meut of India could be overcome, I think that a portion of the paper currency 
reserve might advantageously he lent against. securities, as has been 
suggest.ed. 

Gold Standard Reaerve. 
4. I consider that the gold standard reserve should be held mainly in 

LolHlon, where alone it can be utilised if required. 
5. I entirely agree with the policy adopt.ed in recent years of buying 

short dated securities instead of pennanent stocks for the goM standard 
reserve. I believe that it would be best to sell gradually all the irre.leemable 
stocks, and to hold the English portion of the reserye in :-

(1) Short dated securities with not more than four years to run. 
(2) Loans against securities. 
(3) Gold lodged at the Bank of England. 

It is unfortunate that the sale of the existing securities must entail serious 
loss; hut it. seems probable that a greater loss will be incurred by continuing 
to hold them. 

Council Bills. 
6. I think that the sale of Council Bills is Ihe hest and ruost economical 

method of remitting the baLUlces of the Indian Goyernment 10 Lon.ion. and 
I cannot USt'fully add anything to what Mr. Ahrahams has said on this subject. 
I agree willi him that it would be unwise to restrict the sWeB by any of the 
lIlethods suggested. Such a restrictioli could not, I helieve, fail to hamper 
Indian trade, and to bring about an unnecessary export of gold from this 
COWltry. 

Gold Coinage. 
7. I am not at present in favour of coining gold in India. I douht if 

there is any ~nuine oemand for it amongst the commercial community; and 
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the argilments advaneHl in sUPPQr!. .of. tb~ .pmputlal 1II'P'.'ar to be mainly 
sentinlental. There is. I think; no evidpnce to .. how that the British 
so,ereigns at present circulating in India fwl to supply ~h" n ... :essary gol.1 
currency. 

APPENDIX LXXIII. 

STATE:II EXT or EVIm:l>iCE ON 'raE hDI.l" (lULU PUORLDI ~ND 
THE VAKIOUS MHTERS CONNECTED WITH bDiAN ('UIIlENl'l AIW 1"IS.''',,£ 

SUBMITTED III .\la. D.~D1BA ~IEI:\H.NJEf: DALAL, :-<F:l\lOll 1'.\HnEI(, 

lfi;:s:SRs. MERW.\NJEE AND SONS, STo<'~K, Bl'LLION, E1CH~"(}F. AND FIs.u"n: 
BROKEI!", BO~lRw . 

• STATEMENTS. 

I.-India and the Empire. . 
II.-The Circulating C'urrency of In.lin. 

III.--How and why India draws Gold. 
IV.·-India does n~t hoard Gold. 
V.-India's Consumption of Gold for the Industrial .\rl ... 

YI.-Cousumption of Gold of Principal (;ountries in Industrial.\rl" 
in 1911. . 

VII.-India's JURt share of the Annual Production of GuId. 
VIII.-How to reduce India's Demand for Gold. 

IX.-Transportation Chargp-s on Gold. 
X.-A Gold Mint for India. 

XL-The Minting of Sovereigns in India. 
XII.-Seigniorage on Coinage of (':tOld in India. 

XIII.-The Three Governillent Reserves. 
XIV.-Uold Standard Reserve. 
XV.-" Gold Standard "not '~Gold Exchange Standard." 

. XVI.-. Paper Currency Reserve • 
. XVII.-Council Bills. 
XVIII.-Cash Balances in London. 

XlX.-Cash Balances in India. 
XX.-Presidencv Banks or St.ate Bank. 

XXI.-Purchase; of Sih·er. 
XXII.-Fiuancial Org:lnisation and Prlx'edure of the Inrli:: Uffic ... 

I.-INDIA ANI> TilE E~PIllE. 

L J II the past fifteen years India ha: .. made great eCDllOmic strid,'s. The 
patient industry of her people, the magnit1ltle of her rcoources, the develop
ments induced by the extension of irrigation, the spread of railways and the 
growth of industry have madE' her one of the great economi(' forc[>s or the 
world. Alread~' she is the largest c.onsumer of British manufadured goods, 
and is one of the principal "uppl.iers of the world's demsnd for (;olton, wheat, 
»red;;, jute and riee. She has more recently enlere,! the field of luajur industry'. 
and btdian pig irou lind" uJU<lrket ill the Fat· East and South America. The 
magnitude of her trade and the high prices of produce have, since tbe 3d"l>
tion of the Gold Sandard, "pI up a demand for the prf>eiolls ulPlal~ which has 
drawn upon her the gaze of the money markets. 'l1lE' I,rohlellls ari"ing fcom 
these (,onditions are not llwre matters of aCCollllts; they lUust, I f<lIhmil, b .. 
<:ollsidered in close relation to the economic ant! poli<:tieal importalll'(' •. f 
India; they must be adjusted with a full apprf'Ciation of the po>lition of Iueliil 
in the Empire-a position whi('h, as Lord Curzon has appositely said, entitlf'~ 
her to be given a place of pride ill the Imperial J.artnel'f'hiJl alHI to he T,1a('('J 
at the high tahle in the },anquet hall of lhe Empirt' Statps. . 

U-THE CIRCl>LATI!lG CrRKENCY OF INf>lA. 

9 Tht' Comptmller-Gencral anti Head CommiBE'ioner of Paper Currency 
in hi .. report for I!llI-12. estimates t':\('h ,jell'lIninatiou of c-urrency in the 
following worus :_U The Iaf<:st .. ."IUnate of ,the numLe~ of rupees in CirCulatioIl 
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.. if; lilO crores anrl the figureA' for gold and currency notes respectively may 
"be taken to he 60 crores each." This works out into sterling as follows ;

£ 

• 

1&1 crores silver Rupees 
60 crores worth Gold Sovereigns 

, 60 orores Paper Currency 

• 

-- 120,000,000 
40,000,000 
40,000,000 

200,000,000 

:{ The total floating metallic currency, aCcOrding to the abo\"e estimate, is 
about 61 ,250,0(1)' sovereignS and l,954,('()O,000 silver rupees. The 'Volun1e 
of silver rupees is enornious; and causes anxiety to the' Government and to 
Imlian economists and cambi.;ts. 'The problem arising frum this mass of 
token currency does not yet pre"ent any special difficult.it>S; but certainly 
eallR for tactftil, expert handling. It is Ilf'eessary to avoid as far as possible 
fret;h rUlJeP coillage; and to secure the confidence of the Indian people. 
Currency Noles 8110uld he lIlade bullion certificatps pure and simple and the 
lIwtallie rt>Jlerves should be lOcated ill India. For the next tpn or fiftet'n 
yellTS, until the cllITency and banking arrangements ar" perfected, the people 
ill Rome districts will hav .. to be encouraged' to use gold ill circulation, in 
preff'rl'lIce to rupees. Th" longer the whole problem is tem poriR"d with or 
delayed, the stronger will he the ultimate presslll"e on the world's supply of 
gold. 

IlL-How AND WHY INDIA DRAWS GOLD? 

,1. The l{elli"8 of the Bl'itish has endowed India with 33,UOO miles of 
railways, 37,OUO miles of metalled roads, 69,000 miles of irrigation canals, 
7:;,000 miles of telpgmph lilies and 19,000 post offices. These commercial 
undertaking!! or the llovel'lIIllellt of India are only surpassed by those of the 
Ullited States aud two or three of the leading European natio1ls, With the 
assistallt'l' or these great publie SArvices cot,ton, oilseeds, rice, opiulIl, jute, 
wh"Rt, &0., producf'd by the 00,000,000 actnal workiugagrieulturists of 
Illdiu, are brought to the ports of pxport aud 'oollv~ed into· bills of exchange 
011 forllign countries. As the· exports of India, in Illost yeilfS exceed the 
iml)Orts and I,he Goyeinment of India's ordinary disbursements in the London 
mark"t, tb .. ultimat .. balancf' of trade has to he settled in bullioll and 
so\'prl'igu.. '['hE' excess of exports of merchandise over imports sinee the 
Fowler COlllmittee reported, i.e., from 18D8-99 to 1m 2-13, nmounts to 
;'11l,872,OOOI., and givf's 'III annual average for that period of 34,1:!4,SOOI. 

5. TIlt' Indian demllud for gold will be regulnted hy the uharacter o[ ill<' 
S,'"HOIl" and t.llt' "fficimleY of the transI,orting agenci.,s, Unfortunately 93 pel' 
Ct'lIt, of tIl(' iulmhitallts of IlIdil~ anI illiterate, and ~uch II population cllnnot 
""lsily be induced to RccPpt foreignsl'curitie", or modern n,l,'Ticultural and 
industrial Nluipment in ndjustment of India's balance of trude. 

IV,-UIIlH 1I0KS NOT HOARD GOLD. 

{t. TIl(' uufoulld"d and \lnjust indietlll('nt has been made ag .. inst India 
that it huards gold bnllio\l and sovereigns, In the London Daily Telegraph 
of 11th .1111.\', 1nI3, in all articlp 011 "Gold Mint for India," it was stated;-

" For gellemtiolls beyond ('UUllt it has b.'en th .. custom of the 
Indian peasant to hOlu'd his HllUl1l profits ill II lIletallic fonn. A story 
of sUI'Pssive avalanches of alien races, which have swept ill sncceRsion 
nut of the northern PIlSt;ss and founded nt'w dynasties, has been 
hawled down from his forbpars, and babits of mistrust and insecurity, 
as a ('oIl6Pquence, havp benn inbred, and have fOlllld vent in the 
custom of hoarding. Th!' great ones of th" land have had their 
!leer!" Rtor..S of jewels and pits of rupee" within their clIstle walls; the 
poor have been ill the custom of hiding their 8ClIllty resf'rve of ,;ilvpr 
coin beneath th ... ir huts.or boughs. or of "rlding a brae .. le! to their 
daughter',; anklt's. Th .. very large claillls that Int\ill has b.-en lllaking 
r('cently upon the world's supplies of gold-chit'fiy l'oined ill th .. fonu 
of sovereigns-have drawn public attentjon to the fact that thc.p 
imports hnv(> been made, not for CUITI'lIey, hut for the 'Purp<'se of 
hoarding." 
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1. Amount of Gold in India.-The published statistics of th.~ Govern
ment of India begin from the year 1835 and aC'cording to Government table" 
the value in TUpet'S of the net imports of gold into India between 1835 and 
1912 was 321 crores (equivalent in sterling at the rates of· exchange pre
vailing from time to time to, roughly, t36,OOO,OOOl.). For the purpose of 
dissecting the hoarding theory it is nece!'sary to analyse the imports thai. 
took place before and after 15th September 1899, when sovereigns W\lrl' 
declared legal tender. 

8. Description of Gold I mp<nted.-Inilia does not import the gold bars of 
international commerce, which weigh 400 ozs. each and which the Bank of 
England is always ready to purchase at 77,.. 9d. per oz. By Notification of 
the GO\'ernment of India, No. 2662, dated 26th ,June 1893, the Mint !'Ifa,,\t'fs 
of Bombay and Calcutta Mint" were directed to receive gold bullion at tht> 
rate of 7' 5:j344 grainR troy of fine gold for one rupE'e. This important 
notification was cancelled on 11th December 1906. Thi ... action and th., 
absence of a Gold Mint make it impracticable. for India to deal in the 
conunercial gold bars so well-known in Europe and America. The Indian 
demand for gold is confined to the costly 10 oz. London manufactured bars 
and to sovereigns and foreign coins. The importation of forcign coins, 
huwever, is microscopical and 'need not be investigated. The 10 oz. IotOld 
chips that India imports are specially prepal'ed; they al'e highly poli .. hed 
and bear the name of the importing bank together with the stamp of the 
London hullion brokers, the minimnm cost of these is 77 B. lOid. per oz. in 
Lonc1on. These bars are not only Ul:!eU for industrial purpOl>e8, but werc 
also employed until 1899 for purposes of speculation, wben the price of gold 
as measured in rupees was constantly fluctuating. Sovereigm. imported 
before 15th September 1899 were principally £,lr conversion into ornaments 
and not for currency. The Indian people are particularly fund of shield 
sovereigns for melting purposes, and give higher prices for them. To 
procure these the Exchange Banks made slJecial arrangements with the 
banks in England and in Scotland. They are now very difficult to obtain. 

9. Gold Imports prior to 1900.-The first Lord Swaythling (then 
Sir Samuel Montagu, Bart.), in his evidence before the Indian Currency 
Committpe on 12th July 1898, stated "I believe there is someth.ing like 
300,OOO,UOOl. of gold now in hoards." I do not feel there is any appreciable 
amount of secreted or hidden gold in India and regard Lord Swayt.hling's 
3()O,OOO,OOOl. as mainly conjectural. Between 1835 and 1900 (a period of 
65 years) the net recorded import of gold was, approximately, 135,OOO,OOOl. 
The annual average absorption works out at 2,U71l,tOOl. for the arts, 
industries, and gold coi[l.age of that period; this indicates ouly a feehle 
demand for a great country and does not point to any appreciable hurying 
or secreting of gold. TIllS gold baa been scattered all over India and for 
practical purposet! 01 calculation need not now be taken seriously into 
consideration. What remains of it after the usual wear and tear is mainly 
in the shape of ornaments belonging: to the women of the country. All 
women are reluctant to part with their jewellery and the Indian womell ar ... 
particularly tenacious with regard to their ornaments. Terrible famiIws 
swept over Western India in 1817 and 1899; and although destitution was 
intense, and in Borne district" one quarter of the population was in l'1)('cipt of 
Government relief, still goM did not come out for export. The following 
table shows the gold movements in famine years ;--

Gold Muvements in Fal1l;ine YeaTs. 

Year. 

1871-18711 
1896-1897 
1899-1900 

.. 
£ 

1,052,618 
2,994,119 
7,632,530 

--- -----_._----

£; 
740,532 

1,t66,761 . 
1.338,797 

;£ 
312,086 

1,527,3511 
6,293,733 

--'-- ---.. ~--------.-.-------

10. Between 1890 and 1897 there were three or four important and 
successful .. corners" in the 10 oz. gold bars in the Bombay market. 
Although prices touched high levels, the gold tendered on each occasion 
was le..s than half a million sterling and tbi) cornerers made considerable 
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1'ro1118. ThiH goes to show that th.ere was ~o loose or buried gold aLout, 
and that the imported gold bars rapidly melt mto ornaments. rr there was 
am' huried goltl, it would have come promptly to the surface, and would 
ha~'e been tendered for tlte "coruer" settlement and re-purchased on 
advantag,>ou8 terms (10 to ~o per cent. profit) for the settlement of the 
following mouth. 

11. lil the year 1892-!}:, aad lR9!··95 the rate of f'xchange fell severely 
an.} gold of all descriptions come out f .. ,r export; these are the only two 
years 'when the net Te{"ordNI exporls of gold from India were over a million 
Ktcrling. It was dnriug this period that exchange ~ame down with a. rush 
from l~tl. per rupee to nearly 13d. per rupee. F urtherruore, the pnce of 
~iJ"er, which stood for GO yeal"S at Rs. 105, fell to nearly Rs. d5 per 
!UO lolas. The Indian people for the first time saw .. cheap" silY<'r, 
and it was to them partly a no\'clty to exchallge dear gold for silver and 
oil"er rupees. Between 1835 and UJ12 there were only three yem"S in 
wl,ich the exports of gold were higher than imports, as is shown in the 
followihg taLie :-

Year, 

IS7S-1S79 

1~P2-18'J3 

1894--1895 

YeurR in which Gold EXf'!'rts u:cre higher than lmpm·ts. 
~- - ·'·T·-··' _._--. - -----.... j----- :---Price:fGold" I -pri-~-~f8il~~-~~e-~--

: i Net !I Rate of : per Tola. I 100 Tol .... 
Imported 'Exported.' Ex· . - . - - ..---. . . '.-

" !Exports.! l' 1 

1. .1 ._.. I ch:ge'IHighe'l_~o .... tJ . Highest .. Lowest .. 

£, 
P75,366 

1.187,859 

1,170,853 

.£ . £ ' d. iRs. a. p. :Rs. a. P.'I R •. a. 
1.572,815 i 597,4+9 i 19'89519 14 6 18 11 0 ·10& 12 

, , 
p. 'I Rs. A. p. 
(} 105 12 0 

. . 

Ss062,981 )1,875,122; li;'O'16 ;26 8 

4.,486.916 r 3,316,063 13'100 130 S 

0.24 6 

o 27 10 

o i 105 12 0; 105 12 0 

01 92 2 0: 84 5 (} 

12. Gold Imports between 1900-1 and 1911-12: -Prominence has been 
given to the views expressed by Sir E,\ward Holdt'll at the Manchester 
8tati~tical Society in October last and at the Annual General ~\leetillg of the 
Londou City and Midland Bank thi~ year. Sir f.dward Holden has stndied 
the diRtTibutio'l of gold in recent years and comes to certain conclusions 
.... ganlillg India after looking at the main outlines only of the situation. In 
the ligures given by him at Mauche~ter, he 8tat.,s that India took lOO,OOO,OOOl. 
bl'tw" .. n l~OO and 191:!; but he did not separate the gold bars import.ed for 
the art .... and industries from the sovereigns which came out mainly to charge 
India's empty currency reservoir. In order correctly to examine the gold 
movements, I give a table showing the amount and description of gold 
imported and exported between 1900-1 and 1911-12:-

Year. 

H100--1 
1"01-2 -
liKl:/-:1 
HR13--1 
)~)tH-·5 

iHO.;-u 
HKit;- j 
I ~I07-l( 
}}JOM-9 
1~IO~-.-10 ~ 

1;1]0--11 
WII--I:! 

Tuuu 

£ 
2.349,999 
1.944,110 
2 ,Xl l8.KS;"; 
4.664,997 
5.6H;-\,423 
:l.ti95~:Uj:i 

ti.K:11.34:l 
7.1·')9.246 
4,3~ 1.:Xit; 
7.2H,l,:i2:i 
9.HI7.!lOI 
ti.965.~ti7 

blPORTS. 

£ 
4.4M9~715 
:1.517,331 
5.~ 12,:x)] 
8.656,:l32 
H,M;J.9;;l 
3.H94,4XS 
S,a60,BI7 
6,44.}~Ha3 

1,079.1·19 
l),2tO.96t 
8~j40.:~ IS 

1~,34:1,:l66 

6',59M7:! i 81,16!',ti72 
• 

£.15t,800.4:tti 

Gold. 

EXPOtiTtl. 

-- ;:l~on-. -I-:~e;gn.. - ~~:.:..n~ 

£ 
1,09~.2'J9 

76,:IHl 
17~1~j76 
11O.6~4 
167.933 
14V<OO 
163.:i2~ 
2:iO,OUi 
1:l~.106 
161,IJ<H 
2:16.~"'0 
35t .. 271 

£ 
6.6~5.702 
2,464,500 
2;170.~2:1 
2,139,9~2 
2.:1M.704 
2,4111.50U 
2,Ol;l.2:l2 
2.200,4H 
2,233,,)76 
:!.192~:!:?9 
~.:M6.979 
~.2.13,lLM 

£ 
66:~,j~1 

1,761.623 
765.83.) 

4,3.)7,j4~i 

5.717,666 
7. t(J(),139 

4 1O,(ll 7 
11,883 

'IS4,1~1 

~7.927 
3iH,04~ 
1I3,~t\O 

3,O!I,2~2 3!.60I,IH9 21,768,.:19 
~~~-----~~~~ 

.£.;3,7 I ts. 060 . 
Net Impon. £101,091,366. 

£ 
21,IH7 
20~"7a 
1';.210 
13,07.5 
I H.:I.;!J 
1:1,6><3 
2H.323 
·14.~,j2 

11,420 
14, h;,5 
~-t.i13 

l:lt,IH:I 

F 
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13. This table shows that owing to the ahsence of a gold mint and gohl 
refineries in India, 3l,OOI,84~l. gold l)Ullion had to he eXI'0rh·d to London 
for cOllversion intn sovereigns. This golt! was mainly from the lll<iiall min"",. 
India lost two months' intt'rest and two sets of freight, insliranef) and olu.'r 
charges on this gold. The bullion impOl'te<i was iu the shape of 10 oz. 
polished bars and aggregates 67,5!)8,4i~l. Thi~ is for India's demand for 
the arts and industries and gives an annllal average for this period of 
5,033,2001. The imports and exports of foreign coius are small itellls and 
need not b" investigat.f'd. The country has import('d Rl,16!I,67tl. soYer('il<I1B 
and has exported 21,168,729L sO"ereigns and retained a balane .. 62,400,9·131. 
The Comptroller-Gpneral's estimate (Gazette of India, Dec('mber 21st, 1912) 
is that 40,000,()(Xll. sovereigns are in eireulation. The number of sO\'erl'ign" 
in India in the l'aper Currency Reserve on 310t March 19]2 was J5,5oo,000 
thus making a visible supply of 55,500,000. If the Comptroller-Gen('ral's 
estimate is correct, then only 7,400,94:1 soyen·igns were 'melted belwePlI 
1st April 1900 and 31st March 1912 or an avprage anllual trade consumption 
by Indian goldsmiths of 016,7451. This leads one to belil"'e that th .. re 
has heen no hoarding of sovereigns since they were dedared legu.l telHler 
in India. 

14. Concll£sioltlt about Hoarding.-A full examination of t,ll(' gold statisties 
of India induces t.he conclusion that the vaunted wealth of Hindmilan i;; a 
myth, and that there is no appreciable secreting or burying 01 gold. The 
Indian demand for sovereigns is largely for currency purpose~, and s1Ich 
demand will continue until the currency reservoir is full, or until saturation 
point is reached. AIr. A. lluntsgu Brigstocke, Accountant-nenem!, Bomhay, 
after investigating the muvement of sovereigns (Boml.ay and Karachi ('irclps, 
Paper Currency Report., 19th July I!H3) says there is Illllch positi"e 
evidence that sovereigns form an increasingly large portion of th ... actual 
currency in circulation, while the enormous increaBe in the receipts of gol,l 
at the treasuries, following on larger issues in payment of crops, affords 
unmistakable refutation of the picturesque bnt inaccurate stat('mellt that 
" the gold which is dug up in South Africa is buried in South Asia." During 
the critical years 1907 to 1909, the gold assets of the Government of India 
were drained to the extent, of some 20,OOO,OOOl., and on the 31st :March 1911!} 
there was only 23,4171. gold in the Currency Reserves in India. The demand 
for gold for the industrial arts in India is in no sense' abnormal; but as it 
has attracted attention in Europe and Ameriea, I examine it separat('ly in the 
next two statements. 

V.-INDU'S CUNSUMPTlO~ OF GOLD FOR TTIE h'DuSTRlAL AnTS. 

15. By Hindu caste custom it is neC€llsary for the bri.J€'groom, or his 
father, to give gold and silver ornaments to the bride at the time of marriage. 
These ornaments are called .. stree-dhan," which means the "woman's 
property," and are in the nature of a marriage settlement. The bride's 
father at the time of giving away the bride may also supply a dowry in the 
shape of ornaments. These settlements (in the shape of ornaments) are the 
absolute property of the woman, who ccnserves them with great care. 
Among Hindus certain months are considered more am'piciouB for marriajZe8 ; 
at such time the demand for gold is heavy, and the Indian bullion dealers 
make provisiGn for supplying the up-ccuntry demand by larger imports from 
London. In recellt years there has also been political unrest in some parts 
of India; but it is difficult to gauge whether it has led to special investment 
in gold ornaments. Certainly, there has been no abuormal demand compared 
to the prosperity of the conntry, and it has to be kept in mind that ('ariy this 
year, according to the Chancellor of the British Exchequer, nearly 60,OOO,000l. 
gold was hoarded on the Continent owing to the Balkan disturhances. The 
bulk of the gold bullion. that comes to India is fur the industrial art"" and it 
is only necessary to estimate the number of sovereigns melted for the same 
purpose. The great bulliou market of India i!l in Bombay, and the official 
TPcord;; of the Bombay Currency Office show that lJettVPpn 1901-2 Bnd 
1912-13, i p., a period of 11 years, 1,298,iiOO sovl'rHigne were taken for 
melting, which gives an annual average at llS,(l451. The averagp for the 
whole of India, fHr the last 12c y .. ars, as d('rived from Government figures, 
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is 6167451.· the~~fore for the year i911 a very liberal and very genemu8 
e"tim~t<l wili be 2,OOO,OOOl. The gold bulli(Jn imporred' in the year 1911 
\Va, 8,91:';,540l., and the total demand for the arts and industry of that year 
wuul<.l, on a I5cuerollS eatiulate, come to 10,943,546l. This amOjUlt appears 
LirO's, but it I~ C{Jrtainly not excessive for a population of 315,000,000.· For 
the'" purpose of institnting comparisl'us between, India's d\lf!lRl?d with that of 
the other countries, one has to study the ligures of the world's industrial 
consumption of gold, and it is found that India stands a bad sixth on the 
pcr capita baKis. Switzerland has an enormous trade de;nand. for gold, 
possibly to make watch cases, and consumes per head four times more than 
England and France and ten times mo:e ~nan India. The pcr I;apita· trade 
demand of France, England and AmerIca IS a great deal larger than that of 
India. Even assuming that 200,000,000 people of India are born never to 
possess a gold ornament, the trade· consumption of the bnlance of the 
population only approximares the demand of Fral).ce or England. 

Vr.-CONSUMPTION 0)' GOLD OF PRINCIPAL COUNTRIES L" '£HE 
INDUSTRIAL ARTS IN 1911. 

16, The following table, on 1\ st(lrling basis, is compiled from the 
Wasl.il1gtonJlIint Bureau figures, and the Indian consumption is calculated 
by adding 2,OOO,000L (the liberally-estimared amount of melred sovereigns) 

. to tbe actual gross import of 8,943,546l. gold bullion for consumption in the 
industrial arts in 1911 :-

Name of Country. 

SwitzM'Janti 
I'~ranco 

United Kingtlom 
Uuilc'<i lSt.awa 
Gflrmany 
India -
AUl'ltrhL-If Ilngary' 
Bfllgium. 
Portugal and Spaiu 
Uenmark 
1 .... ly • • 
N ethurland. • 
.xorwKY 
~well('u 

}o·iulaud 
Hnfil~ia 

, ' 

, 

;; 
1,341,989 
3.596,165 . 
3,6911.680 

• I 6,460,218 
3,192,372 

: I' . 10,943,546 
1,181,528 

-.1 143,8:<7 
468,663 

• I 51,370 
• I 616,446 
- ! 104,056 
- ! 41,096 

.',' I 84,103 27.472 
1,160,009 

3.741,971 
39,601,509 
45,36.5,599 
91,972,266 
64,903,423 

315,132,537 
49,H4,Saa 

7,516,730 
25,01l.811 
2,7i5~07(l 

34,686,6Sa 
5.945,155 
2,391,782 
5.52].94:3 
3,0:10,400 

135,859,400 

£ 
'3586.1 
'09080 
'08153 
'07024 
'0491S 
-03472 
'02391 
'01913 
'01873 
-01851 
'01777 
-01750 
'OlilS 
'01523 
'00906 
'00853 

-----~--.. -------------.:..' -----'-------'------
, . 
. Vll.-INDIA'S JUST SHARE OF THE ANNUAL PRODUCTION OF GOLD, 

17. The" jlOpulation of the world is 1,597,404,000. One by one the 
economicnlly developed countries have adopred the, gold 'standard, and the 
only two nations of any importance lefL with a silver standard are China 
(population 433,553,(30) and Persia (population 9,500,000) and their demands 
011 tbe world's gold for arts, industries and hoarding aTe negligible. 
Practically. thorefore, the whole of the 100,000,0001. annual gold production 
uf the world is to be dititrihuted amongst 1,154,350,370 inhabitants. There 
are no til' Ii ned or measurable laws or regulations for the di;;tribution of golJ 
alHong different countries, and the ollly computation or adjustIllent that can 
be arrived at is 011 the basis of population. 

18. Br;ti.h Empire and Goltl.--The population of the British Empire ~s 
418,357,151, and its share of l00,OOO,OOOl. annual gold snpply(on tho world's 
gold,money-uRing population basis) is 36,:!41,2631. The British Empire in 
1911 produced 54,387,0001. gold. The prodndiun of the Empire does uot 

. remain ,,;jthin its boundaries and to a cOlltliderable extent supplies the 
.If'rualld of foreign couutries. 

Hl. (;old'S1I<Lre 0/ United Kin9,lo/n,-On the basis l'£ the 1911 census, 
th,' United Kingdom (population 43,366,599) is entitled t<) 3,929,9631. of 
the annual supply of gold for the world'a geld monetary sysrems. 
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20. Gold Share of India.-India has a population of 315,132,537 IIn.1 is 
entitled to 27,2!}9,556l. of the annual s1Ipplyof gold for the world's gold 
~netary s~'6tems. .So when India draws l!O,OO/?,OOOl. to 30,OOO,COOI. I-"Old 
III any year when Its harvests are abundant, It takes no more tlmn itB 
approximate share of the annual supply. Since the }<'ow]er CUrTP"I'Y 
Committee's Report, i.e., between lR!}8--99 and l!H2-13, tbe net import ,;£ 
gold into India is 132,000,0001. or 9,428,571l. per annum. 

21. There cannot be any genuine or well fouuded din'ct ohjp<,tion to 
India getting gold. Sovereigns were declared leg-at teuder in India on 
15th SeptE'mber IS!}!}, and since that date the Dank of England has unly 
increased its stock of gold by 4,000,0001. out of the 1,OOO,(lI)O,OOOl. produeed 
in the world. 

YITI.-How TO REDDCE INDIA'S DEMAND r-OR GOl.D. 

22. The demand for silver for industrial arts can be st.imulated an,l 
pressure on gold proportionately relaxed if the Government of India aboliRh 
in full the duty on silver and allow a proper silver market to be built up in 
India from which the Far East can be fed and the internal demands of the 
country met on a reasonable basis. Indian bullion merchants and bankers 
recommend people to take gold in preference to silver because of the silver 
import duty. Government imposed a duty of five per cent. on the imports 
of silver in 1893, ami raised it to 4d. per oz. which is approximately 
15 per cent. in 1910. 

23. Government should establish a silver warehouse in Bombay and 
issue, if required, warrants for each bar of silver imported into India. Tlw 
effect of this would. be that tbe people would learn to centralise tbe stoek of 
this metal and bankers and otbers could advance on silver warrants. This 
plan would also help Government to buy silyer in India when required and 
to make advances against silver from the currency reserves. 

l!4. The most effective way of husbanding and centralising gold ill to 
encourage the use of Paper Currency and to promote the extension of 
banking and investment facilities. The Indian mind will never be fully 
reconciled to the notes issued by the Government Paper Currency Depart
ment, unless the whole issue is based on metallic resprves,-such reserves to 
be entirety kept in India and no portion transferred to Londpn. 

25. To encourage the people to make investments in International 
securities it is necessary to open Stock Exchanges under Government 
auspices" in different parts of India. This would tend not only to turn a 
portiun of the dl'mal1tl Inr gold towards securities, but also help Goyernment 
to raise large loans in the Indian mark('ts and make it more independent of 
the London mom'y market. 

26. One of the great n.'e,1s of thl' eountry is more brant·h banks in the 
interior. \\'hile Great Britain has 8,500 bankinJr OIliC(,B, India has only a 
few hundred. It is of the utmost import.ance that, say, ['00 branches of the 
Presidency Banks should be opened, and tbE'Y should be compelled by law, 
until English education bl'comes more w'neral, to pennit the Indian people 
to draw and sign cheques in tbe veTlJaeular languages of their districts ,mel 
to grant interest on current accounts. In the Times of India of lAth 
March 1910 I wrote m'er my signature as under;-

• "I l,elic\"e if tbe Government makes it worth while and insists 
on the Presidency Banks opening brancbes in e,'ery town in India 
having twenty thousand inhabitants, WI) can not only establish. centres 
from which the CUrTE'nc"" situation can be directed, but the },ranch 
banks will form powerfufscbools of financ,c and banking for our Indian 
(:omnlunities. " 

27. The stamp duty Oil dleqll(,s in India should be abolished. The 
people of India are particularly economical, and they will not draw che<plc" 
freely if the stamp is required. The recent imposition of bouT~e taxes 
~hecks business iu securities and acts as a super-tax on brokers; these taxes 
should be abolisbed. The new half per cent. stAmp duty on inollstrial 
deb!'ntures prevents the free negotiation of a type of sccurit~· "hich the 
Indian public is inclined to llan<lIe soll!('wlmt rr",ely. 
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28. It would be desirable to see the ch .. q~e system introduced . i~to thEl 
inland towns of India. Unfortunately India has ~94,875.811 Ilhterare 
people, and of the 18,539,538 literate inhabitants .or:ly 1,670,381 know the 
En!l'lish language. How can snch a fiIaRS of Jlilterate humanity draw 
ehe'lues or handle currency notes with confidence? The r~tiring Fi.nan7e 
Milllstcr, Sir Guy l!1eetwood ~ilson, at. a farewell dlllner given to hllli m 
Bombay on 27th JUlle 1913, sald:-

.. '''nat is wanted in' India is light, more light, always light, ami 
it is education alone which will give us that light. 

"It iR to' educ~tion that we must look to dispel many of the 
misapprehensions which go so 'far to create discontent ill this 
country. Education dispelled the 'money drain theory,' and we 
must use it to dispel the idea that British rule has reduced India to 
poverty and its people to starvation. The exact opposite is the case . 

.. India is at the prest'nt time very prosperous and its people 
have probably nel'er before been so well off. The volume of our 
exports and imports proves it." 

29. The gaze of the Bal;kers and Currency Experts in Europe and 
America should be directed to the edu!'ational problem of .India. It is 
throngh education alone that the demand in India for gold ornaments can 
be miuimised and the t~nsion on the world's gold can be correspondingly 
relaxed. To make the Indian people plough the sands of the vernacular 
languages will be of no avail, and until a fair percentage acquire a know
ledge of the English language, the country cannot have either accumulative 
thought or con fidence in the teachings of modern economics. 

L'I:.-TRANSPORTATIOli CHARGES ON GOLD. 

30. The difficulties in connection with the free in-flow and out-flow of 
gold arise not only from the absence of a gold mint but also from the cost of 
nCf'·!ln freight and loBS of interest during tran"it between India and other gold 
countries. 1'he London-Bombay freight is .~ per cent., and the interest for 
:!:! days on the ocean jonrney at 5 per cent. 1"..- per cent. The heavy freight, 
the long route, and the incidental chargea at present make it practically 
impossible temporarily to move capital from India to Eul"Ope in order to take 
a<inmtage of favourable rateR of interest. A letter posted from London to 
Calais (103 miles) costs 2id., and a letter posted from London t( Bombay 
(7,000 miles) via C~is, Brindisi, Suez and Aden, costs only Id. 'fne advan
tage of cheap carriage conferred on a letter posted from one point of the 
Empire to another should be extended to the movement of go1d between 
England, Australia, Africa and India. It is anomalous that the ocean freight 
on gold bullion, which only weighs .",J)f a-q compared with silver. should btl 
the Rame af! for silver bullion. In the next mail contract, the India I)ffice 
should stipulate that th!! cost of gold freight betwpell London and Indian 
ports by mail boats should be on a resBonable freight basis to Govprnment 
and the publie_ The India Office should also arrange for an expeditious and 
ch('ap overland gold pare"l post service between Eugland and India. The 
IllOl"em('nt of gnld and ROvereigns in bulk by the overland route bel\\-een 
BOlllba)' and London undf'r present regulations is practi£'aHy [Jarre,l; but if 
'his !"Onte were opl"nl'd and made commercially practicable for "xporters, 
th,'''' w01lld be better pruspeds of oscillations of gold between India and 
Emu!,'" Iudia would then be less isolated, and th!! transit period reduced 
tn 1:\ days. '11"'re Ilf(l no movements of gold between India and her irnme
dial<' neighl'ollTS, for the reason that Persia, Afghanistan, 1'urkestan, China, 
Korca and l-h'ngkong have not gut gold standards. The free in-flow and 
out-flow of sih-er between India and the outside world is Jettered by the 
silver duty. 

X.-A GOLD MIST FOR hOIA. 

3l. For 21 years the free coinage either of silvcr or oC gold has been 
d.'uied to the pE'ople of India. Such a sf-ate of affairs does not prevail in any 
economically-develoJl<'d country in the world. 

F 3 
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32. Present Mints.-Bombay and Calcutta possess mints which are said 
to be the largest in the world. Sir Guy Fleetwood Wilson in the Budget 
Speech (1913) stated that he knew of none better, ;lond that. the work they 
turned out was a credit to the Indian Government; .in 60 saying he did lIot 
rely o~ his ~wn ju?gm~n~, but, on t!le judgm«:,nt of experts in Europe who 
had gIven him their opmlOn. rhe Calcutta Mlllt bas cost 457,325l., and th,. 
Bombay Mint 254,034l •. 

33. Cost of Gold Mint.-It is well'known that the COHt of making .the 
necessary additions for ~he coinage of gold to the present equipment of the 
Bombay .Mint would be inconsiderable. In the telegram sent by the Secretary 
of State to the Viceroy on 20th June IDOO it is stated that the CO:lt of building 
of a new mint on the vacant ground in. the north-east angle of the prescnt 
Bombay Mint would be 12,933Z. 

, 34-. Cl)st of Mintiu,g Rupee,.,--Lieut.-Colonel W. G. R. Cordue, R.E., 
}Olint Master, Bombay, has been s@ good as to furnish me with fignres showing 
the cost of minting rupees at the Bombay llint. These show that the' llJall1l~ 
facturing charges, per million pieces struck, including the cost of direction, 
supervisior:, labo1!-r and stores, varies between 471:1l. and !lIn., accordillg to 
whether comage IS heavy or low. 

35. Light Weight Sovereigns. -- In 1912-13, 2,329,OOOl. light weight 
sovereigns were remitted to London, and the cost of freight was 13,600l. 
If these sovereigns are brought back, then it will cost a similar amount for 
freight. If they were re-coined in India the cost would be small. In fact, 
the salaries and fixed establishment charges of the Bombay Mint for the year 
1911-12 were only 14,685l., and the freight item on light weight sovereigns 
does not look like a commercial proposition for India. ' 

36. .. Export Comer" of the Bank of England. - Lord Swaythling 
informed the American Monetary Commission t.bat the Bank of England has 
now got what they call an "export corner"; that is, they sift ,out t.he 
minimum legal weight sovereigns and heap them up for .the exporters. This 
great bullion authority further stated that if Liverpool and Manchester Bauks 
want sovereigns they get full weight, because the freight is against sending 
them from the north tQ the Continent, and, that in the north couutry l-'laces 
one sees the most beautifully bright and heavy sovereigns, which are denied 
to London, and .the exporters cannot get them .. The sovereigns that come 
to India are collected. in London.; therefore they are not full weight, and 
naturally soon fall light in India. . 

37. Refineries.-. In connection with the new gold mint there should be 
oomplete refineries, and the charge for melting and assaying gold should not, 
under any circumstances, be heavier than in umdon. The melters who are 

, recognised by the Bank of England charge -ld. pt"r ounce for melting, and 
the assay fee is 4,., 6d. for. a bar of 400 ounces. The Bombay Mint should 
reco""llise American and other foreign assay" in the same way as the Balik of 
England. Without a refinE'ry it· will not be possible to deal with Indian 
manufactured ornaments and the raw gold from the Indian mines. 

:38. The G(YI)crnr1}tmt to Buy and SeU Gold.-Tbe Indian Paper Currency 
Department should on day of tend".r issue currency notE'S in exchange for 
gold at the rate of 3l. 178. !Jd.per ounce standard (on the lines of the Englit;h 
Bank Charter Act of ]844). The Bombay MirIt should rpceive gold for 
coinage at :3t 178. H)!d. per ounce standard, and deliver the coins within 
15 days without any charge for assaying or coining, or for waste in coinage. 
From the gold held in Paper Currency Department the Government should 
manufacture and sell as near cost price 3R possible gold of various finenel<~ 
as is required for ornaments by the Indian people. This will I,re\'ent lht" 
mt"lting of coins, and will lead to the domestic consumption of the gold which 
is mined in India. By this means alone will Goverrnnent be able tQ check 
the exact amount of gold that is used in the arts and industries, and such 
records will be of increasing value in years to come. It will al"o preveut 
ignorant buyers up-country from getting inferior gold maue up in the Indian 
bazaars. The Governmf>nt should also seIl gold for export when convenient. 

39. Uonclusitm8 on a Gold Mint.-For these reasons it is unjust to deny 
India a gold mint of its own, and that it should be made to send its golu 
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and its light weight sovereigns to be minted and returned from London at 
the cost of two heavy transportation charges and the loss of two months' 
interest. It is unfair to aU"ge that the est. ... blishment of a gold mint in 
India is to gratify ignorant vanity or cheap .ostentation. All pracLi~1 !lnd 
unbiased economists can come to one conclUSIOn only, that a. gold mmt IE' a. 
vital necessity to India. As the circulation of sovereigns is increasing, the 
t'stahlislllnent of a gold mint should be no longer delayed . 

• 
XL-THE l'.fr!ITING OF SOVEREIGNS IN INDIA .. 

40. The Treasury Officers and bankers who signed the Currency Report 
of 1899 ha~ no doubt in their minds that a branch of the Royal Mint could 
and would be estalliished· in India. If that. Comm;ttee 'had bad any 
misgiving on the subject, it would doubtless have recommended an ind,,
pendent gold mint and would also ha;'e prvscribed an Indian gold coin. The 
publication of the papers regarding the est~blishment of a mint for the 
cuinage of gold in India suggest many serious rell('ctions to the mind of 
the Indian public, and they look with regret upon the obstructi"e attitude 
adopted by His Majesty'~ Tl'easury in London. The 315,000,000 people of 
India have not been granted a branch of the Royal Mint, while Western 
Australia (population 283,986), Canada (population 7,192,338), New South 
Wales (population 1,U48,21C1j, and Victoria (population 1,315,0(0) hold this 
right. This invitliollS distinction "hould not exist in India. 

41. If on the restatement of the policy of the Government of India (ride 
the rlespatch of 16th May 1912), the Briti.~h TreaRury authorities remain 
unyielding, the only recourse for India is to coin a ten-rupee gold piece free 
of seigniorage and at the sal~e time to demonetize the soyereign. The 
('ommi;;sion should definitely settle this matter with the Treasury before 
publishing their report. 

XII.-8EIGNIORAUE ON COINAGE OF GoLD IN INDIA. 

42. There should be no seigniorage charged on the gold coinage in India. 
In Eugland there is no seigniorage. If anyone takes a bar of gold to the 
Uoya! Mint in London he receives its full value in sovereigns, wpight for 
weight, without any deduction whatsoever. 

43. Coinage and Minting Projits.-Between 1900-1 and 1912-13 the 
profit on the coinage of new rupees was 21,358,880l.. During the same period 
the Indian mints made a net profit of 1,720,1691., after providing 5 per cellt. 
for depreciation on plant anJ· 3 per cent. depreciation on buildings, and 
allowing interest at 3} per cent. on the cost of the land, buildings, plant, an.l 
the average silver, nickel and bronze holdings. 

44. The mint and rupee coinage profit in India between 1900-1 ano 
]912-13 was 23,079,0·19/ .. , which gives an aUllual average of I,923,2Ml. 
WIH'n there is slIch an enormous surplus profit on t.he subsidiary coinage, 
thtlre should, as the lloverulllent of India recommend, be no seigniorage on 
the coinage of gold. 

45 .• 4rrangements for Bombay.-The gold offered for tender at the 
l!H2·13 Bombay .Mint should be coined and delivered within 15 days free of 
charge as at the Lon.lon Mint. The fixed mint price of gold in England is 
118. lOlrd. per ounce troy. The Bank of England is always ready to buy 
gol.j at Ii II. 9d. pt'r ounce for immediate payment. Tht' Bank of England con
f;equt'ntlyoffers lid. per ounce less than the English mint, whichcorrpsponds 
til the interest ratf' of fOllr per ct'nt. for 14 days on the ounce value. The 
Ampricalls ha"e the finest anang<:>lllent in Ibe world for receiving gold, and 
lh"ir mints and aesay ollieCll pay 'the counter "alue of the gold in ca&h on the 
third day after tIle d.'posit of the lllt'l.aI. The Bomhay i\lint shoul<l en.!pavour 
hl approach the American standard for {'fliciency and d.,:<patch. 

Xm.-THE TUREK GOVERNMENT HESf:RYES. 

46. Tht'rt" are somA writt'rs on Indian CUrrt'llCY who urge the Government 
to intermingle tllt'ir three reSt'l"\'{'s-the Gold St~n.jard !{eserVl." the Parer 
CurrellCY Reserve, und the Treasury Balanct"s-an<l treat them as the absolute 
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property of the State. Although these fUfifls are, for C'lIrrency purposes, 
slightly inter-connected, I am strongly of "piuion that they should bp 
separatt'iy compartmented and ;,eparately administered. The Trea~ury 
Balances being derived from revenue, loan" and d"posits, Illll ... t be atlmillit;
tered according to the Budget progranlllw~. The l'apl'r C'lrrellcy Reserve is 
held by GO\'erlllllent only as custodian trll,,\l'e; it eaunot be riRked under 

. any circumstances whatsoever. and Government must he prepared to rl'turn 
it to the holders of Currency Notlls intact whenever demanded. 'I'h" Gold 
Standard Reserve is a revocable trust fund created Iwm the profit on silver 
coinage for the support of RterIing exchange, and can be useJ only for thi>! 
declared purpose. If a State Bank is established, tl1(';;e Im.t two fumi" mu~t 
be kept separate and distinct from the Banking Department. 

XIV.-GOLD STANDAIlIJ HESF:RVE. 

47. The Iudiau Currency Committee of 1898 ill their report state:
" \" e also recommend that auy profit 011 the coinage of rupees should lIot be 
.. credited to the revenue or held as a portion of the ordinary balaneo or the 
" Government of India, but "hould he kept in gold as a «pecial re"t'rVf" 
" entirely apart from the Paper Currency ne>;erve and the ordinary Tremmry 
" balances." (C. 9390, page 18, paragraph tiO.) 

48. Essence of the Rcsc1'1;e.-The essence uf the Guld Standard Heserve 
is that it should he a reserve of liquid gold and not of gold seourities. It 
has been truly said that, as at present constituted, this fund is no more a 
gold reserve than are the investments of the joint stock hanks of London 
gold reserves. 

49, Loeat;oll.--Sir Edward Holden declares that the Indian people ollght 
to have the right to say where the gold should he held, anti he fears that if 
gold is held in London there will be no anxiety on the part of the English 
bankers to keep the gold resen'es of the United Kingdom at the highest 
figures. As long as the British Empire exists there call never be any 
dilliculty in transferring from India such portioll of this fund as is required 
for the Secretary of State's payments in London. 

50. Limit of Rcscn;e.--lf the reserves of the paper currency are mad" 
mtirely metallic and consist mainly of gold, then 2b,OOO,IJOlll. gold in the 
Gold Standard lteserve Fund will be ample. 

51. I nV{'sl mCllt Registcr.-·TLe India Ollice has never published t.hl' full 
detuils of its investments. It has ne\'er stat.ed the rate or date of ptll'elm~e 
of its securities. The minimum of information is given to the public. The 
operations in cOllnection with the investments in British Treasury Bills are 
kept secret. 

52. A full statement of the holdings of the Gohl Standard Reserve should 
be published every month in a return to Parliament and simultaneously ill 
the .. Gazette of India." This stateme!lt should give details of all th" 
transa.ctions in Stock Exchange Beeuritien, Treasury Bills and Exchequer 
Bonds, if any, during the month. 

':'3, Silver Braneh.--The silver branch of the Gold Standard Reserve 
should be closed by transferring the GO,OUO,OOO of rupees to the l'aper 
Currency Office, and taking Consols and gold from the Paper Currency 
Office in exohange, The COD sols so acquired should follow the destination 
of the present invested portion of the Gold Btandard Heserve, . 

54. Im'e"tmcnts fO be Li'fuified. - The British Treasury Bills and 
Exchequer Bonds when they fall due should not be renewed; but the 
proceeds paid to the credit of India Office account at the Bank of England. 
The India. OtIice should direct the Bank of England to sell Consols at their 
discretion. This would clear the Consol holding slowly without disturbing 
the London market. All other seellrities should be Bold under Ilimilar 
discretion within a year .. 

XV.-" GOLD STANDARD" NOT" GOLD EXCHAXGE STANDARD," 

55, The report which Sir Robert Chalmers dmfted and which Sir Henry 
Fowler, Mr. Rubelt Campbell, Sir Eyerard Hanl.bro, Sir David Barbour and 
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others signed on 7th July 1899 is the financial Magna Charter by which a 
gold standard 'has been settled for India and subsequently confirmed by the 
Indian authorities. Some currency writers have endeavoured to show that 
the standard of India is a "gold exchange standard." . Such a standard is 
not understood in India nor has it been authoritatively accepted and adopted 
as the cllrrency policy of India. Conservative and responsible interest. in 
India do not understand why-efforts are now being mntlc to penalise India 
with a make-shift make-believe st.andard whf'11 a reasonable elIort on the 
part of Government would induce a full and effective gold standard and gold 
currency. Since 1900 about 41,UOO,OOOl. WOrtll of silver has been purchased 
iu London and coined into l'upees in India; this prodigious coining of tokens 
has made the early adoption of a full fleuged gold standard difficult. In 
Aome quart.ers it is believed that the saturation of the rupe'l coinage caused 
the inllation of prices; special officers of the Government of India were 
depnted to make inquiries and their report is to be published next year. 
A close study of the circulating currency of India shows that the problem of 
changiug from rupees to sovereigns and paper money is not at present a 
difficult one if Government adopts steady, active measures. 

XVI.-PAPER CURRENCY RESERVE. 

56. In a letter to the Indian press in February 1910 I strongly advocated 
that the Paper Currency Notes should be bullion certificates pure and simple 
and that the mvested reserve should Ile liquified. In June of the flame year 
~lr. Hart.ley Withers, in an introduction to a new .. dition of "Bagehot's 
Lombard Street," says ;- - . 

" as n matter of theory it is safe to say iliat a majority of we11-
.. informed City opinions is now in favour of making ilie Bank of 
.. England note a pure and simple bullion certificate." 

51. InvcstmentB not desirable.-Neith .. r rupee paper nor Consols are 
suitable holdings for the Paper Currency Reserves. In tim!'s of emergency 
large blocks of rupee paper could lIOt be 'lold and the Consol market is 6,000 
miles from the n('arest Indian port. The conservative and timid Indian 
pf'{)ple will ne\'er freely utilise the Government Paper Currtlncy unless all 
lIotes have a metallic backing. Professor Andreades in his" History of the. 
Ban k of England " says that a Government debt, and particularly a permanent 
debt, cnullot afford '1 guarantee or a hasis for the j"sne of notes. He adds
" If every Government debt could be used to create an equivalent ~um of 
.. money, the conclusion would inevitably follow' that the way to creat~ 
.. mOlley is for a government to borrow it,' and we should have far out
.. di~tanced all the Law ... and Chamberlains iu creation." Succe~sive Finance 
Ministers have invested SlUns like 1,:~:!:l,333l, or less, at a time, of this 
Iteserve and so ui"piaced tile vital metallic reserv!'". This'comtant tilllu'rillg 
with the Indiau Paper Currency Act indicate .. the absence of any ~eltled 
policy or broad view;! in managing the paper cnrrency of a great Empire. 
These frequent encroachment.s of securi,ies on the Cun-ency He~ervt's 
call not 1mt disturb public confidence. 

58. Convcrti/,;lity.-The trade centres in India are enonnous distance>; 
apart aIHI it is the tirst duty of Government to provide for the better con
vertibility of note", at their treasuries by maintaining full"r currency chests. 
In 1910, according to a Government statement, there were still sixteen 
treasuries where encashment of notes was generally refused, and there were 
fifty-four treasurit's which were only .. ordinarily able to cash notes on 
pres"lltation". The COlllptrollPr-General in the 1910 report franklyacknow
ledges that traders, knowing that it will be useless to ask for large sums in 
~ih'er in exehauge for notes, do not make such att;ompts. Furthennore, the 
Ioeation of a substantial portion of the gold of the Paper Currency Reserve 
in Loudon undermines the convertibility of the nute issne in India. 

59. In/and TTtlll$f,'rs.-The mechanism for the discharge of obligations 
at iuland towns is still often crude and primitive. Bankers and traders 
have constantly to transport enormous amounts of metallic curreney from one 
town to another. The wear and tear of the metal and freight are con
filiderobl.... Economic unity and solidarity are wanting, because the metallic 
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reserves o[ the Paper Currency Oll:ice are insutlicient. IT Ihere were 110 

inveRted reserves, the Paper Currency Department coul,l spread a network 
of coin reservoir8, lilled and emptied according to the tmde and revenue 
movements of the different centres. Government ~houl<l undertakf' to supplv 
currency at any required point for a small conHideration. Every ye,{r 
the Currency Reports should 8hm¥' thf' llumbf'r and location of treaHurif'!I, 
the alllount of cash held therein, and the Governm('nt chnrge for granting 
transfers from one town to another. 

GO, Present Investments to be cle'lrNl.-· ,The prr-scnt COllsol holding in 
the paper currency .. hould be t.ransferred to the Gold Standard R.'~el"Vc. 
The make-bf'lieve security of Rupee Paper should ue cuneellpd, antI a 
corresponding metallic trans[cr be made from the proceeds of the in,est.
ments of the Gold Standard Heservc, This action will squeeze the" water" 
from the Paper Currency Re .. erve au,l provide tbe solid metallic ground-work 
which should be behind every note issued by the. Paper Currency Department, 

til. Indian Paper (Jun'C7/ry Gold in Londoll,-The CUlTency Chest 
which was opened in London in 1905 should be closed and the gold heM 
therein transferred to India. Indian opinion is that the 6,lOO,OOOl. gold 
belonging to the Paper Currency Heserve held in Londou has no ruis"ion to 
perform there save to underpin the weak gold fOlmdations of the Ellgli~h 
joint-stock banks. London bankenl have declared that if India's gold is 
held in the United Kingdom, it reduces the anxiety of the banks to keep 
their gold reserves at safety figure. India has to pay an annual charge to 
England for the keeping or this gold, and in the last budget it is recorded 
that the India Office paid the Bank of England the SUIll of 1,483l. 138. 5d. 
for this duty. . 

XVII.-COUNCIL BILLS. 

62. L,rd Inchcape, in a letter to the London" Times" of 8th NovemuC'r 
HIl2, stated that the practice of regulating the sales of CuUllcil bills by the 
demands of trade, and selling beyond the India Oll:ice requirements when 
these demand!:! are very heavy, is one of long-standing; and that it datcs 
back to a period beyond wl)ich the memory of the oldest Indian merchants 
and bankers does not extend. Government records do not show that the 
history of selling extra Council bills is so very ancient. The practice of 
selling enormous amounts of extra bills came into force after 1901 and it has 
played havoc with the automatic principle of the Gold Standard, which is 
based on the free in-flow and ont-flow of sovereigns. 

63. Huge Sales of Extra Council Bil18.-Up to the year 1901 there was 
more or less of a iltruggle to Bell Council bills to the required amount and 
the question of extra hills was not of importance. Since 1901 the India 
Council has revised its policy and bankers and merchants in India do not 
know how many Council bills will be sold. Between 1st April 1901 and 
31st lIarch 1913 over 90,OOO,OOOl. extra Council drafts were sold O\'er the 
Budget Estimates submitted to Parliament. These supplenwntary bills were 
sold at rates which were sometimes too low. The sale of Council bills in 
most years could be regulated with the precision of a chronometer, but thE' 
arrangement beiltg in manipulative hands, the interests of lndia have suffered 
considerably. This procedure has naturally caused irritation ill the money 
market and the sale of extra bills should not be permitted. 

64. Ea'tm Bills Lead to Ovcr-taxation.-ln the Budget speech made in 
the House of Commons on 7th Augus1j 1913, the Under-Secretary of titate for 
India said :-

"If the House would remember that the total dead weight of 
India, the total debt cOIT'*lponding to our National Debt, the total 
uebt against which there is no productive work, is only 12,500,0001., 
and that the dead-weight debt of India has been reduced by no les8 
in the last three or four years than 13,500,OOOl.-that is, more than 
half-there is a great symptom of the prosperity of Indian finances." 
-(Official Heport, House of Commons' Debates, VoL LVI., page 1!l00.) 
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05. That was a diplomatic way of saying that owing to the unfavourable 
prospects of /loatiug Indian loans in London, India was over-taxed in order to 
develup the railway and irrigation systems. India's cretlit <In the London 
money market has receded, mainly owing to the mismanagement of her 
finallciRI affairs by the Indian COllncil. In the" Ways and :\leans " paragraph 
of the 1911-12 Budget it was stated that the" ample cash balanc"s will be 
drawn upon to the ext.ent of ~bont 7,OI5,400l." In the same paragraph of 
f.he l!H2-·13 Budget it was stated by the Finance Minister "We think we 
can find 11,OOO,llUOl. out of balances." The exec,s of capital payments over 
capital re"eipt~ in I 91~-13 and 1913-14 will be 2I,110,!lOOl. It is not fair 
to bnild railways ou an enormOlls Heale from taxation derived from the 
present .tt"neration for the benefit· of future gener,itions and at the sacrifice 
of the educational progress of the .. voicl.'less an(\ yoteless "people of India. 
The power to sell extra Council bills gives the India. Office opportunities 

. to convert the revenue surplus derived from over-taxation into productive 
works instead of allowing it to be spent on the uplifting of depressed and 
backward Indian humanity. I am a believer, and a great believer, in 
the development of the Indian railway and irrigation F.ystems, but it should 
not be at such a pace as to outrun the progresR of the community in othl.'r 
directions. 

66. No Ra-tra BiU8.-The Budget estimate should show under serarate 
hea,IR the amount of Council hill drawings for homl.' charges for capital 
outlay and dischm'ge of (lebt. The total sale of Council bills in any year 
shnuld only he for the amount so definitely budgetted. If the Government 
of India in consultation with tbe India Office cannot produce an accurate 
budget ill. ~Iarch. they should issue a supplementary budget statement in 
O('tober. obtain the sanction of the legislative conncil in Iudia, and further 
submit it to Parliament through the Secretary of State befor" taking fresh 
nction. The cost of a few movements of gold would he far better incurred 
in Indian interests than vesting in the hands of the finance committee of the 
India Council the power autocratically to sell unlimited amounts of Council 
hill". I have already stated (in para. ,)0, Section IX.) that the cost of gold 
fn'ight to India should be reduced. 

67. Suggestions for the FutuTe.-The India Council, in c.onsultation with 
the Governmeut of l~dia. Rhould from time to time, issue a set programme 
of the amount of bIlls to be allotted at each sale. There should be no 
intennediate sales of Council bills and, if any such remittances are desired, 
they shollid l)e effected on the basis of the Gold Note .\ct. As one sale per 
week may he a hardship, there might be two sales per week, but under no 
.. irenmstances should there be an intermediate allotment under specie point. 
The Indian Pre~idency Bank Act should be so amended that the central 
illst.itutions ean, when their resources permit, grant clean overdrafts, for 
periods 1I0t exce<'tiing a week, to recognised banks and -nwrchants to the 
extent of. say, 100.0001. (i.e., Rs. 15,000.(00). Banks and merchants. if they 
misRed the ppriodical Conncil allotments, coult!, if their credit was adequate. 
Reeure loans from th .. Pre8iden,'y Ball ks. In emergencies, and at all times, 
th.·y can take advantage of the Gold Note Act. and g!'t immediate payment 
in Tndia from thp Currf'ncy Ollice against the deposit of sover!'igns ill 
Londou. It would be 8t.ill better if the Secretary of ~tate only sold 
tel"graphic transfprs aut! abolished the sale of bills. The pregent diifPren('f' 
between bills aud transfprB is not strictly regulated on the basis of 
bauk ratcs in .India. An urnmgement to sell telegmphic trans[prs only 
would produce .. bettpc remittance rate ill fayour of ~:;overnmellt. Gold 
tendered to t.h" Secrt'(Hry of State lInder the Gold Note Act should be 
promptly Bellt to India on Govprlllnput troopships, at the lowt'st possibl .. 
charg"R, und 10calPd in the vaults of th .. Cm,.PlIcy Ollice. To the exchange 
bunks it is immut .. rial whether tllPY "fipct their rpmittance to India througll 
the &·cretary of Stah" or by coupous, or stock pxchuuge spcurities, or 
trade bi'ls sent out for collection, or hullion, or sm·(·rt'ign!!; thpir margin 
hetwl'en buying lllld selling ralt·s rt'lilains tIlt· samt'. If llovprnm{'nt h"s a 
tl"linite Coullt'il bill programme, the course of exchange will he more settle(\ 
lUlII tht' 1111cl'rlainti<,s and anxit'ties of the Illdian money markets considembly 
reduced. 
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XVlll.-CASH BALANCES IN LoNDON. 

G8. In the home accounts submitted by India Office to Parliament on 
2nd May 1913, the following are the particulars of the Indiau Trt'asury 
Balances held in London on 31st March 1911! :--

Cash at the Bank of England and in hand 
Deposita with bunks for short periods -
Short loans to approved borrowers on security -

£ B. d. 
1,398,722 18 6 
6,865,000 0 0 

10,126,290 7 1 

Total - 18,390,013 5 7 

09. The' Budget estimate of 1911-12 was for n closing balance of 
8,738,218 and the excess London balance was mainly due to the ""Ie of 
9,245,216l. extra Council bills.· The premature tran"fpren<:'e uf <,xcess fund" 
to London raised by over-taxation in India is not justifiable. If the Indiau 
public is over-taxed, it is only fair that the excess revenue "hould remain in 
in India, with the central bankR, at the disposal of trade and inou><try 
pending disbursempnt according to the Budgpt programme of the following 
year. 

70. Indian Office not to do General Banking Busine8s.-Thp financial 
duties of the India Office are to make disbursements on behalf of the 
Government of India and to manage th5 flotation of sterlill~ loans. Tilf' 
India Offiee should not be permitted to enter into general banking business 
in London with the cash balances of India. 

71. Cash in London.-Ill addition to the tpmporary possession of loan 
proceeds, the India Office ought not to have in hand, as a rule, more than 
4,000,000l. of funds transferred from India by the sale of Conncil drafts. 

72. Monthly Statemcnts.-The India Office shoulU publish every month 
a detailed statement of its Treasury Balances and submit it as a Uetul'll to 
Parliament and publish a copy in the" Gazette of India." 

XIX.-CASH BALANCES IN INDIA. 

73. The cash balances of the Government of India are at present lodged 
with the Presidency Banks, the Mofussil Treasuries, the Mofussil Sub
Treasuries and the Reserve TreasurieH. In the Mofussil TreasuripB and 
Sub-Treasuries no larger balance is held than is needed for ordinary 
requirements and the surplus is withdrawn to the three Reserve Treasuries. 

74. Government disturbs Money Markets. - Bagehot's advi('e to the 
Chancellor of the Exchequer who keeps his monpy in private vaults is 
"to equalise the receipt of taxation and the outgoing of expenditure; it 
" should be a principal care with him to make sure that more should not 
" be locked up at a particular moment in the Government coffers than is 
" usually locked up there." Th" donnant monies in the Indian Reserve 
Treasuries on 31st July 1909 were 1,477,2661. This idle balance was raised 
by Government on 31flt July 1913 to 10,708,8041. If the Budget figurt's are 
adhered to, the Reserve Tre"Bury balance will fall to near 3,000,0001. un or 
b6£ore 31st MaIch 1014. The Government thus arbitrarily disturlJS the 
level of the floating supplies of money and l!pscts the calculatiuns of 
merchants and bankers. The number of changes in the Lank rate and the 
range of fluctuation are large in India, becau,*, Government does not bank 
its surplus funds. The aggregate eash balance of the banks in India is 
from 10,000,0001. to 15,UOO,U001., and the Indian banking system i~ 
frequently strained by the shunting of huge blocks of money by Government 
in and out of the market. . 

75. Trade and Surplu8 Balances.-The Council Bill System only directly 
places the balance of the Government Reserve Treasuries at the service of 
the export trade to the United Kingdom. It also indirectly, through 
London, to some extent places the balance of the Government Reserve 
Treasuries at the disposal of the export trade to other countries. In 
1910-11 the total exports of merchandise were 7,072,581 tons, of which 
1,490,037 tons were sent to the United KingdOlu. The total internal trade 
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of India, as mooRllred simply by the aggregate railway goods traffic, £01' the 
same vp.ar was 11,269,000 tons. The Reserve Treasury System, therefore, 
only i~termittf>ntly feeds the demand of a forty-seventh to a tenth portion 
of the tmde of the conntry, and compels the Government to ignore the 
demand of the general inland trade. II the surplus monies of Government 
were lodged with tho Presidency Banks, then the whole trade of the country 
would be continuously served, 

7fl. Abolition of Reserve TTeasuries Essential.-The Presidency Banks 
are now in a strong position and fully entitled to keep all the surplus funds 
of the Government; the Reserve Treasuries should therefore be abolished. 
If a State Ban k is to be constituted, it will take three to four years to 
establish; meantime the surplus (',-overnment monies should be banked free 
of interest with the Presidency Banks. 

XX.-PRESIDENCY BANKS OR STATE BANK. 

77. In a ~Ipmorandum submitted hy the India Office in October 1909 to 
Parliament." it was at the outset stated that India is not a single country 
with a homogeneous population. and that in truth it is a congeries of 
countries. India is further described as coutaining a number of peoples, 
speaking many languages, holding many creeds, observing different cust{)Il1S 
and enjoying divergent degrees of civilisation. 

78. One-control System not desimble.-I do not at present belie\·e in a 
one-{)Outrol aud one-reserve system for such a country, and the present 
arrangements of three Prt'sidency Banks should endure until English 
edue-ation is more general and the banking system has extonded. The 
Continent of Europe, with the same population as India, possesses 11 
principal Central Banks. 

79. Que8tion of Head Offiee.-The question of the Head Office of a State 
Bank is vital to Bombay and to Calcutta from their rt'spective points of 
view and there is no possibility whatpver of either city subordinating its 
i nterf'sts to the other. Time may heal these differences; if so, the amalga
mation of the Presidency Banks might come from within; but it should not 
be under outside pressure. 

80. Time not Ripe for Amalgamation.--The present is not the right time 
to amalgamate the Presidency Banks, or for launching a separate State Bank. 
Either of these steps would cause a disturbance to the money markets of 
India and interfere with the solution of tbe currency problem. H the 
Presidency Banks are merged into a State Bank. the other Indian joint-stock 
banks are not at pre8ent strong enough to take the place of the Presidency 
Banks. In 10 or 15 years there will be a great aqvance in Indian joiut
stock banking, when the Presidency Banks might conveniently merge into 
a Central Bank if found necessary. 

XXI.-PUKCHASES OF Sn,vER. 

81. In making the following suggestions and remarks about the purchase 
of silver, I do not wish to assol,iate myself in any way with the criticism of 
last year's purchases. My brothers, who attend to the silver department of 
Illy firm, are of opinion that Messrs. Samuel Montagll and Co. executed the 
Uo\'ernment orders placed in their hands with tact, ability, and secrecy. 
Wbatever remarks I make reg-.u·ding the structural defects of the London 
silver market, as "iewed from the point of India, do not refer to any 
particHlar firm or indivi,iual. 

lj:!. London SiT'VI'T Market.-The Marquis of CrewI' dedared in the 
Heuse of Lords on 14th Nm·ember 1912 ;-" Then the position as to the 
" purcbase of silver was made more difficult by the fact that there were 
" only four firms in the City of London who acted as bullion brokers. The 
" usual custom of the India Offie<> had bet'n to employ the Bank of England 
" to arrange these pllrehases. The Bank had commissioned two partieular 
" firms of brokers of high standing, and intimated that if the purchasee 
" were made through the Bank of England again they would feel bound st ill 
.. to employ the sallie firms." All these firms referred to are financially 

• I.:d. 4956, parag .... ph 2, page I. 
GS 
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veri powerful and hold the greatest silver monopoly known ttl th~ worM; 
furthermore they act not only as brokers but also as dealers and merchant". 
Each day they meet and jointly declare the" fixing price .. of sih·er. 

83. Indian Silver Markets. - Dr. Henry Deutsch in· his book on 
., Arbitrage" (1910 edition) states :-" The most importllnt silver market 
" in the world is Bombay, with. which the silver market in Calcutta cannot 
" compete in the least." The European side of the Bombay silver market 
is composed of nine powerful Exchange Banks, who employ three firma of 
brokers. On the Indian side are the principal joint-stock banks, 150 
associated shrofIs or merchant bankers, 15 bullion dealers, 11 dealers in cut 
bars and country silver and about 1,000 jobbers and speculators, nil of 
whom do business through some 100 Marwari brokers. The combined foree 
of the different st-'Ctions of the Bombay silver market is therefore consider
able, the market is broad·and natural, and there are no combinatioll>! or 
understandings amongst dealers or brokers. Besides Bombay, there are 
other silver markets in India, and there are several thousand money dealers 
all over the country who take a share in the diHtribution and operations in 
silver. 

84. Regula!' Purchases Desirable.-The present frantic and unbusines8-
like method of making intermittent purchases of silver should be abolished 
and the Indian Govermmmt should buy regularly in future to an extent to 
be defined in the Budget; if any additional silver currency is required then 
it should have discretion to invite suppltlmentary tenders. 

85. How to Purchase India'8 Silver.-The Government of India should 
direct the Mint Master of Bombay to invite tenders every fortnight for stated 
amounts of silver, and give the tenderers the option of delivering the bullion 
within 45 days from the date of the acceptance of the tender. This will 
place at the servi<:e of the Government of India any free silver that exist" 
in the Bombay, Calcutta, London, New York, Paris, Amsterdam, Hamburg, 
IIongkong and Shanghai markets. Furthermore, it will be an equitable 
arrangement in which the whole world ('an participate. The four LoIHlon 
bullion firms have agents and correspondents in India through whom their 
tenders can come in, and if they elect to open offices in Bombay they are 
sure to receive a most hearty welcome from all sections of the money market. 
The advantage of regular purchases in Bombay will he that the Indian 
Government will not nnly secure silver at a reasonable price, but also make 
their purchases at the averagfl rate of the year and secnre delivery at the 
VAry door of the mint. 

t!6. Opposition of the India 0 ff1.Ce.-For the last 13 years the India Office 
has disapproved the purchase of silver in India by the Government. There 
is no explanation wliy ·47,OOO,OOOI. were purchased exclusively in London 
when on ~everal occasions large blocks could have been secured in the 
Indian markets. 

87. Duly on SilvPT.-In the fimt and second paragraphs of my State
ment VIII. on "How to abate India's demand for gold," 1 have referred to 
the silver duty and to the silver warehousing questions. The duty on 
silver is unfair ami is n·sented by the merchants connected with the 
China trade as well as the bullion dealers and native bankers in India. It is 
my opinion that this duty should be abolished entirely, as it prevents an 
outflow of silver from India to tbe neighbouring silver centre6 of the Far 
Ea!!t and gives the London silver market an unfair advantage over the 
Indian silver market. 

XXII.-FINANCBL ORGANISATION AND PUOCEDURE OF THE IKDH OFFICE. 

88. Lord Curzon of Kedleston, in the House of Lords on 14th November 
1912, described the "undoubted feeling of unealiliness which prevailed both 
" in India and in Engbnd as to the preSf'ut management of Indian finance" 
ill the fo1lowing wo!"ds :-

"That feeling was the almost inevitable corollary of the system of 
secrecy that attended the management and manipulation-he nsed thp 
word in no invidious sense-of Indian finances in this country. Here 
the Secretary of State was the official and only guardian of the interest 
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of the Indian t.lxpayer. He could over-rule, and did over-rule, the 
Government of India in important matters of finance. Indeed, the 
India Office was not only a financial arbiter, but almost a fi~ncial 
autocrat and if that was so all the greater was the necessity for 
trpating' with candour thos6 whose interests were 80 completely in 
their hands, who were so helpless in their grasp." 

8!J. Future COlltrul. - The 'present arrangement shonld como to an end 
and the future financi"l control should he vested in a .Finance Committpe of 
Hix and the Chairman of this Committ£'e should also be a member of the 
In,iia Council. "(jnless there are some Indialls on the Committee the Indian 
mind witi not be satisfied. The i,1ea1 composition of the Commiltee wonld 
be two Englishmen, two Anglo-Indians, and two Indians as under :-

(1) An inflnential English financier. 
(~) Chairman of one of the leading Loudon Clearing Banks. 
(3) An OIJi~er of the Finan~e Department of the Government of India or 

an Anglo-Indian Merchant. 
(4) A representative of one of the Presidency Banks. 
(5) An Indiau banker or financier. 
(6) An Indian merchant. 

APPENDIX XXXIV. 

MEMORANDUM ON THE FINA:<CIAL OltGA..'IISATION AKD PROCEDURE OF TilE INDIA 

O.·FIGE, SlJBMITTED· BY MR. L. ABRAHAMS, C.B., ASSISTANT U:;VElt 

SF.GUI!.'TARY OF RTATE FOR lNnlA. 

FINANCIAL ORGAN[SATION. 

Secretary of State in Council. 

1. The cOllstitution of the body statutorily detlcribed as "The Secretmy 
of Stat.e in Council of India" is set forth in the Act for the Better Government 
of India ~21 & 22 Viet., c. 106) and Ullll'nding Acts. 

Mcm bers of CoQuncil are appointed by the Secretary of State. The tfOrm 
of office is ten yem's for Members appointed before, Bnd seven yeal'S for those 
appointed after, tho passing of the Coullcil of India Act, 1907 (7 Edw. 7, 
c. 35). An fi'xtension of tenure for live years is permi:'lsible for special 
reasons of publio advantage. Members are removable upon an address of 
both Houses of Parliament. 

The number of members must be not less than 10 and not more than U. 
The majority must be persons who have resided in India for ten years and 
have lleell in India witJlin live years before the date of appointment; and, 
exct'pt when there are nine members with this qualilication, a vacancy can 
be filled only by the appointment. of a person possessing it. 

It is the duty of the Council, under the direction of the Secretary of State, 
to " couduct the business transacted in the United Kingdom in relation to 
the Government of India and the cOlTespondence with India." 

The nonnal procedure is to conduct business in accordance with 
decitiions of a majority of the Council, but the Secretary of State is empowered 

Gj 



688 ROYAL COMMISSION OS JNDlAN FllHNCE: 

to overrule the Couucil save on certain excepted mat.ters Oil which the \'ote 
of a majority of the Council is decisive. The excepted matteI'S include :

Any grant or appropriation of any part of the reVenuE'S of. Iudia. 
The raising of loans in the United I"illgdom. 
The purchase and disposal of property and the making of cHutracts 

(except certain contraets which the Director-General of Stores amI his 
Department nre authorised to make). 

Finance Committee. 
2. The }+'inance Committee is one of the CommiUees of the Council of 

India appointed by the Secretary of Stllte under S'ection ~O of the 
Government of India Act of 1858. The Commhtee usually consiRts of : -

1. A member or members (at present two) with experiellce of English 
finance. The presence of snch a member or members haR been 
continuous since 1880, the names and periodR of membership heing 
as follows :-1\1r. B. W. Currie, of Messrs. Glyn, Mills, Currie, & Co., 
December 1880 to December 1895. Mr. F. C. Le Marchant, Director 
of the National Provincial Bank of EnglaU{I, February 1896 to 
February 1906. Sir J. L. Mackay (now Lord Inchcape), Director of 
the National Provincial Bank of England (formerly Chairman of 
the Bengal Chamber of Commerce and Member of t.ho Legislative 
Council of the Governor-General of India), April 1897 to July 1911. 
Sir F. Schuster, Bart., Governor of the Union of London and Smith's 
Bank, April 1906; still a member. Mr. Laurence Currie. of 
Messl's. Glyn, Mills, Currie, & Co., July 1911; still a memher. 

Except Mr. Laurence Currie, each of these members ha.'1 been for a titHe 
Chairman of the Finance Committee. 

2. Members with experience of civil and military administration in IntEa. 
3. Sometimes, but not at present, a member or members witb special 

experience gained in India, in an official or non-official capacity, of 
finance or commerce. 

,~. The Committee is appointed annnally. The Chairman is cho,;en hy the 
Secretary of State, not by the members. The Committee considers papers 
referred to it by the Secretary of State or (under authority delegated by the 
Secretary of State) by an Under Secretary or Assistant "Gnder Secretary of 
State. The papers so referred are usually drafts of deRpatehes, letters, tele
grams, or minutes, or requests for tho instructions of the Secretary of Slate 
in Council, initiated by the Head of on(' or other of the nine Departments· 
of the India Office.) The normal procedure of the CommIttee is, after 
consideration of each. document laid before it, to recommend that the 
document be approved, amended, or rejected; but it call fOlIDulate n recom
mendation of its own for dealing with the matter to which the paper re£ers. 
Ithas long been held that under Sections 19 and 20 of the Government of India 
Act of 1858, the Committees of the Conncil of India can deal only with matters 
that have been referred to them by. the Secretary of State or uuder his 
authority, and have no constitutional IJower t.o initiate the diliCllssioll of 
other matters; but it is improbable that any ca,;e could be found in which 
the Secretary of State has refused to allow the considcration of any mattt'r 
which the Finance Committee has spontaneously desired to take up. 

Members of the Permanent Staff of the I ndia Office taking part ill 
Financial War/r. 

4. The following are the members of the Permanent St~ff of th(' India 
Office taking part in financial work :-

Permanent Under Secretary of State. 
Assistant Under Secretary of State. 
Financial Secretary and his subordinates. 
Public Works Secretary and his subordinates. 
Accountant-General and his subordinates. 
Director-General of Stores and his subordinates. 

With the exception of the first-named, all enter the Office either directly 
after competitive examinations held by the Civil- Serviee Commissioners or 
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by transfer from other Govemment department». The po .. t of Permanent 
Under Secretary of State has been declared to be one for which, within the 
"pirit of SL'Ction 4 of the Superannuation Act, 1859, professional or other 
peculiar qualifications not ordinarily to be acquireu in the Pu?lic Service a:e 
reqllirerl. It may in con~equence ue held by a l?"rs'->ll "nter~ng the Pubhc 
Service at an age exceeding the u.,ual age and without a certificate from the 
Civil Service Commissioners. • 

Secretary of State's Brokel·. 

5. The pladng of India Office balances on loan and deposit aud the 
pUfcha:;e and sall' of securities are done thry:mgh the Se?retary of S.ta~e's 
broker, who is a member of a firm of stockbrokers and recCives a comllllSSlOn 
in respect of all work for the India Office. The firm to which he belongs 
u .. ually tllkes part in arranging the underwriting of loaus issued by the 
India Ollict', when underwriting is necessary. 

Audilor of the Accounts 01 the Secretary of State in Co·uncil. 

6. The audit of the India Offiee Accounts is provided for by 21 and ~2 
Viet., c. 106, Seetion 52, printed in the Appendix to this Memo
l'a11lIum. The Auditor is appointed by a Warrant under the Royal Sign 
)Ianual, countersigned by the Chancellor of the Exehequer. His duties aud 
powers are very WIde. He audits the accounts of the receipt, expenditure, 
ami (liMposal in Great Britain of money, stores, and property applieable for 
the pUl'po .. es of Indian administration. Accounts, vouchers, and all other 
lleceRsury documents are submitted to him, and he has power t.o examine in 
relation to acconnts, receipts, disbursements, and disposal of money, stores, 
and property, any officer or servant of the Secretary of State in Council. 
His annual report is laid before Parliament with the accounts of the year to 
which it relate~. 

The Audilm and his staff, though not members of the India Office 
ctilllbli"hmcnt, are, for the purposes of superannuation, in the same position 
U~ if they were members of that establishment (44 and 45 Vict., c. 63). 

FINANCIAL PROCEDURE. 

7. The finaneial procedure of the India Office is shown in the following 
lable givl!Ig purticuJars as to the work dOlle, the department or departments 
Ihat do it or take part in it, and the higher authorities that, ill most cas"". 
"x"rcise Hllper"isioll and assume or ~hare responsihility. By" deparlm,mt " 
is!lIleant ont' of the nine divisions to one or other of which all the permanent 
staff of the India Office except the Permanent Under sPeretary of btate aud 
I he A",,,ist3nt (juder Secretary of State belong. Th" U higher authorities" 
are the tlccrdary of State, C'ommitteeH of Council, and COllncil (which three 
lIlay he conveniently classed together as ,. deciding authorities "), the 
Permanent Puder Secretary of t;tate and Assistant Under Secretary of 
State (the two highest mE-mhars of the permanent staff), and tbe Parliamentary 
Under Seel'<'tary of State, who~e work in the India Olliee is similar to theirs. 

S ntuf'l' uF W urk. De!' .. ', mont co .. ~~~: 1-----:gb~ ~uthori'Y 
-.--.--~-~ --... ---r-'-------- --"-----,------

A.-Rt'<\t"ipt.s "'lId Payml"n~ .\.cC'uuntant-Gt-ueml. ; The work it! regulated b,r 
genef''8.1 or special sanctioruo of 
the Secretary of State in C(}un~ 
eil. AU receipts &nd pll.~rtnent:-l 
are audited bv the Anditut' uf 
tht- Account;, ·of the 8ecrt>tR.n· 
of Stato in Cunncil. appointt>d 
nndt'll' thp Go .... ernment of India 
At,t, 1858. section &~. 

Qf t.he Iudin Offit."('I. 
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~atutu of Work. 

"D.--Placiug of bll_hu1ee~ 011 

loan or deptmit. 

c~- Prepftl'1ltion of annual 
er;t.imates of receipts and 
disbursement. of Indi .. 
Office. 

. D.~Pl·ejmr:ttion .,f annual 
acconnts of l'eceirts untl 
disbursements 0 J lldia 
Office for preijentation to 
Parliament, and of 
monthly accounts fol' 
trall,smission to Govel n
ment of Indi ... 

E.-Questions l'fdutiug tu 
numbers, pay~ alld l."Qn
dit-ioDs of Rervice g{'neral1 y 
of India Otlice .taff. 

j<'.-Audit of London Ac
count .. of Indian R&ilway 
Compa;uieH: . 

G. - Regulatiotlli, and admini
stl"&tion of annuity and 
family pension funds. 

H.-Question. l"'l .. tin~ to 
general civil ""d mihttwy 
.expenditure in India. 

I.-Qu".tion" ''tlgat-ding 
pay, pensions, leave, and 
conditions of service of 
eh·il and military officers 
in-India. 

J.-Allnual programme of 
capitalexpenditnreofl R&i1-
ways a.nd Irrigation Works. 

K.-Impotrition 01' Remission 
of 'raxation. 

L.-Question. relating to 
General Financial Admi
nistration in' India,. in·· 
eluding financial powers 
of Government of India. 
and Provinei .. l GOTern· 
menta. 

ACCOD.lltu.Il" ~ G~uel"H.l in-
8truct,s broker wh~1l 
money ('l\D bfO lunt. 
01' - deJKJ~jt~d. Broker 
arnLDges for loantl ltl1d' 
deposits. some-times u(,ting l 
in consultation ,,·ith. or 1, 

uudel' iniitrnctimu. uf. 
Ch&irman of }I'ilUluce 
Committoo. 

Accouutaut-Gt>nPI'8.1, with 
eoopt"l'3tiuD iu some 
matters of riuaneial 
l"5e.crt>tary. 

ACCoulltaut·Geuel'tll 

ACtloun1aut-Geul'ral excel)t , 
when the matter;' dealt I 
with in the tirst iust-e.n(·e 
by Uuder SeLTetary or I 
A""i.tant Under Secretary 
of State. ' 

Accountant-Gene .... l ' 

Accountant-Geller ... l with 
coopera..tion in some 
ma.t~ of Finam .. "ial 
Secretary. 

He&d at Atlminhstl'St.ive 
Department coucerned 
(Revenne, Public, 
Military. &c.). and 
Firumciai Secretary . 

.As in H.~ Witll cooperation 
in some matters -of Ac
oouDtant-GeneraJ. 

J:4~iDaucja.l :$em'etary with 
cooperatiun of Pu bue 
Worb Secretary. 

Financia.l Seere~ aud 
Heaili! of AdminiBtrstive 
Departments oonoorned. 

FinanciaJ Secretary 

Higlwt" Authori\y. 

,stHotttmeut8 of loa-nij. gl"ll.tltt'd a.nd 
.)D~ta.uding fLI'P 8tthmjt.t"'fl 
wC('kly tht'Cmgll au t·lldto" 8~:
t"t"'hu'Y of ~tate OJ' AMr-i~tu.nt, 
r It,ler St>t..~I't.Itary to UU} Seen ... 
wry of ~tu.te. }:~inJ1nt't'l Commit
tee. und t~tluu('il [ur appl'uvH.1. 
Li"t (If H.pJll'UVed OOl"rowt!l"R 
Nhuwing Hmit (when oue ik 
iUlP~pd) flf amount thl).t fila" 
be lent to each is fmhmiti-ed 
quarterly fHr approvlIl. J11'O_ 

peJtmls fol' H.lwring li8t nf 
borl'owen or of IoIecurititm tha.t 
ma.y be ftCCepted. or fm' uther 
uhaHg'cH, are "uhmittfld for 
fl,PPl"t~V81l1H vt"caHion n.riNuH. 

11be chief e..timateH arc 'mbmitt~d 
through U odeI' ~et...Tetal·Y HI' 

AHtiwta.ut Gnder /':)ecretnry t)f 
:-<tate tu St:'(n-etaI'Y of HtatOe. 
.[.'intmee CoUulllttee. a.ntl {'nUIl
I..~il for approval. Hevlgiollt< 
utttde under pl"C88Ul*6 uf tlJ1\f" 
a%'e approved by RJ:I U 1H 1m' 
Secreuwv 01' AltHisirutt l; JUlel' 
~et'l'"Pttu·y or ~tatt'. 

Or'diuu-l'ily dUllt' \\'it.hout ttUpN·-• 

vision. but Hppcial pointH f)(X'H.4 

:;ionaUy submitted as in C. 
The Annuu} At.'COnnils JU'e 
exs.tnim·d anti oortified. by flit' 
Auditor of the AccunntH flf thp-
8ee!'etar~ uf 8tllte in Voufl{·il. 

8ubmitted ft.~ ill C. 

Submittt.-d as in C. 

Submitted u.H in e. p.xet'pt ttmt 
otht'l' Co-lIUnittReH as wen Jtfol 

Jo'inance Cummitt-f>e at"e "Of!

,"lted, 

l>ublllitlRd ... in H. 

Submitted as ill H. 

Submitted"" in II, 

Submitted ... ill H. 
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Nata ... • of Work. 
Higber Authority, 

If.- Ctll'ft'ncy Policy, In· 
"luding Bu,nking; InveRt# 
mertt of Hold ~t8ndn.J'd 
K(~Rtlr\'e fLnd Paper CUI'. 
t'P1WY R.t-s'·l'V£'; Purchase 
uf ~iln"r, 

_ ' Submitted as in e. 

'S .-hRue or luanA "ufl ~l' 
milfl.l' hUNitl('k. .... 

fl.-SnIt> of ('(lum·n niH,.:; 

• 

P.---SJMWtIJ n( ACL~untR _ ill _' liinnudnl Ht~'}'etnl'y 
p~nJ('inn;1 8ml lnclin, an~ of, At:'I~Qll1ltrmt-HeJlt·l'tIl . 

nnd 

. \Utlit. iu lntlin. 
I.J,-.-Lt>gi~du.tion in lInitpll jo'infuwiull'f'('l",:tHI'Y 

KiugtlmU l'cg-nn:Hng finnn-
cial mtltt ~T~ (e .rl.. loatl 
bills Bnd pl'h'stc bin legi:>l. 
hd,inn "on('el'uing railwoy 
~'mn pt\rueli) : Pf'ep8J'stinn of 
matel'ial ror nRe in Indio.n 
Hndget Debst", othpT Par-
I ianu'ntal'Y DehawK. and 
It.U/otwe-rR in pn.t']i1tmental'.Y 
qnefoltion~ 011 fiHsnMul 
matter",. 

H.--t-'illilueiR.l !'t,lati(IHK -with 
il~llil.rt.ment!ol of Brlt.iRh 
Uovermnent., mainlv \\T ttl' " 

, OffillC, }I-"ol'eig:n Ofli~. n nd ; 
Admil'tllty. 

~>·_Rel&tionfol with railway 
rompanieH. including 1'~~ 
v}i\inn of (~ontractH! PUI'

dutoMe of lin8K~ sanction to 
iM~Ues of (".apit.al. a.nd con .. 
('t>l(Rinu"l fu), nl"W lint'S. 

T._HitlntiOllM with' ot.her 
~unpanit'R. involving 
finau('tal cOlllfiti(llration(ll. 

Fina.ncill.l ~e~l'et&'J amI 
Head of Arlmlniiiitt.J'8.ti\"8 
Department concerned, 
In dMlillg with War 
Office and h'm<eign Offit'et 
the "more important 
tinanmal work is done hy 
thfO Finan!'ia.l ~creta:ry. 

}'inancial SecrE:'t.ary a.nd 
Puhlic Works Secretal'Y i 
hut mainh the former On 

nlUlfl(,lal (iliPMtiolll'i. 

Hrmtl IJf . ,\umiu-ir.trn.tiv8 
l)ppn.rtmt'nt t'onct>rnefl 
anrl Financial Secnotarv. 

Director-Oenel'al of Stn-~ 

Rnhmittet.l as in C; but 1t is often 
net."eRRaI'Y. in order t{) !leCUJ"t' 
rapidity of ftct,it>n. t-O dt4egntt" 
authority to F'inanrf" Com
mittf>-e. ,. 

\\-f>t!klv ~lps' made undt~-r tlutho
,-tty·· of oel't&ln mf'mbers of 
FiDan("e Committe-e. Action 
taken l'I.uhmitted for COH

tirnmtion afO iu. (" 
~llhmitt.f'fi aM in ('. 

- Qn(·~tit)1ll'\ of It'gi .... Jatinn snhmitted 
as in V. Otht;>,' work JJt\l-tI~' 
tlont'withnut ~upf'l""Vi!{inn. part 11' 
l'Iubrnitted th.rough Unrl~t· SPt'
)'t'tnl'Y or. _~fI;RiRhult U uoer 
:o:.ecl"etar:v of Statf' to ~ecretll.l':r 
uf Rtlltt': ~ 

Snlnnitteu.a~ in c. 

Suhmitted M in H, 
• 

~uhmit.ted 81'1 -in H. 

U .--}'jmmciRl questiolls COIl
nt~ted with PU1'l'hMt' of 
htnN'K. 

with ('o-opt>1'ntinn of i 
l i'ina.m·jn.l ~e .. t'{>t3J·,v. 

r sually 8uhmittro a~ in H., but 
in so;ne matters sUJWl'Vi~ion i::; 
ti'llh"Uilo1-ed to- Undpr S~retal·\· or 
-,hslRta.nt l; ndeJ' Secretary of 
State~ who Ita Vt> authori t;· f 0 

dtsJl<1"e of CWWSi. ' 

ApPENDIX. 

21 <I': 22 l'icl" c. lOG ( .. -let for the I'ett.'?' (;I)J'~I'TlIIlC!lt of Jlltlia), 
. Section 52. 

It shull he 11I\~£ul fur ner Majesty. by Warranf uulier H..r UoyaJ Sigu 
1.~.alll1al. ;!~'mttws~glled by th .. Chau(',:Uor of the Exch"'lllPr, to nppoint from 
1mit' 10 I.me a 101 Person 10 he AudItor of thfl ~\,,'()ullIH of the H,'erf'lar\' of 
Statt) in Cuunt-i!, amI to 8~tllO)'ize such Audito,. to appoint and remove r'rum 
Tillie tu Timc I;ll"h As"islant~ as mny he "pe<'iiieu in slIeh \\' arrant' and 
I'Vt'I'Y such Auditor shall huhl Ollie!' during goo.j H,-haviolll"; owl there' ~)j(ln 
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be pait! to such Auditor and Assistants out of the Revenues of India .mch 
respective Salaries as Her Majesty, by \Varrant as aforesaid couutel">!igned as 
aforesaid, may direct; and such Awiitor shall examine and audit the A<'couuts 
of the Reeeipt, Expenditure, and Disposal in Great Britain of alIMonies, 
Stores, and Property applicable for the Purposps of this Act; and Ihe 
Secretary of State in Council shall by the Officers and Servant.! of the 
Establishment produce and lay before such Auditor from Time 1.0 Time aU 
such Accounts, accompanied by proper Vouchers for the Support of the same, 
and shall submit to his Inspection all Books, Papers, and \IT ritings having 
relation thereto; and such Auditor shall have Power to examine all such 
Officers and Servants in Great Britain of the Estahlishment as he may se •• 
fit in relation to such Accounts, and the Receipt, Expenditure, or Disposal 
of such Monies, Stoms, and Property, and for that Purpose, by Writing under 
his Hand, to summon before him any "uch Officer or Servant; aud snch 
Auditor shall report from Time to Time to the Secretary of Stale in Council 
his Approval or Disapproval of such Accounts, with such Remarks and 
Observations in relation thereto as he may think nt, specially noting any 
Case, if such there shall he, in which it shall appear to him that any MOllf'Y 
arising out of the Revenues of India has been appropriated to other Purpo8!'" 
than those of the Government of Indi4 til which alone they are declarp<) to 
be applicable; and shall specify ill detail in his Reports all Sums of Muney, 
.stores, and Property which ought to be accounted for, and are not brought 
into account or have not been appropriatf'd, in conformity with the Provisions 
of this Act, or have been expended or disposed of without due AllthOl'ity, 
and shall also specify :my Defects, fnaccuracies, or Irregnlarities which may 
appear in such Accounts, or in the Authorities, Vonchers, or Doculllf'nt" 
having relation thereto; and all such Reports shall he laid 1)efore hoth 
HOHRes of Parliament by such Auditor, together with tll<' Accollnts or t1w 
Year to which the same may relate. 

APPENDIX XXXV. 

lfEMollAlWUM ON THF. CON8'rJTUTlON, POWERS, AND DGTIES 0." THE SECIlJo;HUY 

Uf' STATF. IN COllNCIL AND HIS ESTABLISHMENT, SUBMITTED \lY Slit T. 'V. 
HOLDERNES~, K.U.S.I., UNDER SECRE'rARY UF STATE f'OR INflIA, 

1. A Memorandum on the Financial Organisation of the India Office b\· 
Mr. L. Abrahams, Assistant Under Secretary of State, has been supplied t;' 
the Commission. 

2, It, may be useful to supplement on certain points the information there 
given as to the constitution of the Conncil, it~ statutory powers and its 
procedure in financial matters, and as to the organisation of the Couneil and 
its relations to the See~tary of State. 

The Government of lnma Act of 1858 (21 and 22Vict., cap, lOG) 
established the Council of India, and fixed the number of 'members at fifteen. 
Some of the members were to he elected by the Court of Directors of the 
expiring East India Company, others appointed by the Crown. Nine at 
least of the Council first constituted were to have what may be deHcribed as 
an "Indian qualification," that is, they were to have resided or sel'ved in 
India for ten years at least, and were not to have last left India more than 
ten years next preceding the date of their appointment. The Act provided 
that on the oc(!urrence of a vacancy thereafter, unless at leatlt nine of the 
continuiug members were thus qualified, the person appointed to the 
vacancy must have the Indian qualification. This restriction is still operative. 
The members were appointed for life or " during good behaviour," but were 
removable by the Crown upon an address of both HOllses of Parliament. 
The salary of a :Member of Council was fixed at 1,2001. a year. After ten 
years' service on the Council a member might elecl to retire on a pen.ion of 
5OOl. a year. 
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3. In 1869 an amending Act (32 and 33 Vict. cap. 97) limited to ten years 
the term of office of members appointed. after the date of t.he Act, but gave 
the Se.cretary of State a power to reappoint .. for special reasolls" for a 
further period of five years. The right to claim a retiring pension was 
withb .. ld as regards all members appointed after the date of the Act. 

4. In 1889 the Council of India Reduction Act (52 and 53 Viet., cap. 65) 
empowered the Secretary of State, "if and whenever he thinks fit and 
" provided that the total number of the COlUleil be not thereby reduced 
"below 10," to record his intention to abstain from filling up any vacancy 
in fh.. Council of India, "and I'llch vacancy shall henceforward remain 
unlilled." Th .. Act represented the view that a Conncil of 10 members 
would suffice. 

ii. In 1007 the Coullcil of India Act (7 Edw. 7, cap 35) repealed the Act 
just, ('ilet!, and enactml that .. the Council of India shall consist of snch 
., HllIllh"r of members, not less than ten ant! not more than fourteen, as th," 
" SeC'l'etary of State Illay from time to time determine." This enabled the 
S,>crl'lary of State to work, if he thuught fit, with a Council of ten, and at 
am' future time to increase the number if he found ten insufficient. It was 
intended to bring one or more Indian gentlemen on to the Council, and as 
tl",y would not necessarily have administrative experience a certain amonnt 
of elastieity in the 'numerical strength of the Council was thought desirable. 
Thl' Act also fixed the salary of members appointed after its passing at 
1,!lOOl. a year, and the term of ofiice at seven years. The power of 
re-appointment for a further term of five years was maintained. With 
",'gard to t.he ., Indian qualification" the maximum length of absence from 
hit lia at time of appointment was reduced to five years. 

Ii. The Council at thl'l present time consists of ten members. Of these two 
al'e Loudon bankers. The" Indian qualification" is possessed by eight 
m!'mber~, two of whom are Indians. Of the eight members five have had' 
Indian administrative !'xperience in important posts in the Civil Service; 
line i" a distinguished general officer of 'he Indian Anny; one has served in 
the Indian Political Department; and one is an anthorityon educational 
'luestions and ex-Principal of an important college in India. 

'i. 'Ine relations of the Couucil and the Secretary of State ·inter se are 
determined 11y the Act of 1858. The powers of the Secretary of State in 
r'·~pe(·t of the Government of India, and his relations to that Government, 
are dptermined primarily by t.hat API., alld in a minor degree by earlier and 
later stat.ute!!, 

8. The constitution established by the Act of 1858 is thus described by Sir 
l 'ourtenay Ilbert in " The Govermnent of India" :-

.. In certain matt!'r ... , illcllHlillg the expen,liture of the revenues of India, 
orders of the ::-\ecretary of State· are required by law to ohtain the 
{'QnCllrrenee of a Illajority of votes at a meeting of his Council, but 
in all oth<:>r matters the Secretary of State can overrule his Council. 
Whenever tht're has been a difference of opinion in Council any 
mt'mlwr IUlS a right to have his opinion, and the reason for it, 
f<>corded. " 

"Th" COl1lwil is thus, ill the main, a ('ollsultative body, without any 
power of initintion, and with a limit .. ,.l power of veto, Even ou 
'lllt'stiolls of expl'nditure, where th"y arise out o[ previous deci"ions 
of thl' Cabinet, as wonld usually be the ease in matteI'S l'elating to 
pt"ace or war, or foreign rt>lations, it would he very ditlicult for the 
('"unci I to withlwJ.! their conCllrrrt"UCe frum the Becretary of State 
when he acts as reprt'sentative aUlI D1onthpie('e of the Cabinet." 

"For the better t.ran"flction of husiness the Conncil is divided into 
('ollllui ttees." 

9. All matters ill the <lpci8io11 of whieh the concurrence of a majority of "utt's 
lit a mooting of Council is required by law 1011st of n,'cessity he bl'Ought befure a 
lIIe<>ting of COllncil. Matters which fall under the category of" "ecret " mny h .. 
t1iHposed of by the Se.·rt>tary of State without the knowl.·dgc of Council. Ali 
regards otht'r matters, the Secretary of State decides whethl'r they shall be 

H 3 
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brollght before a meeting of Conncil or " tabled" for· seVl'1l tIays in the ('ounei! 
room. But he has power when" tllbling" a ease,. to tIirect t.hat. for rf'aSOllS 

of urgency the orner shall issne in advance. A" a rul ... the more important 
c!lSes not falling into the" fOecret .. category are referred by the S&,retary of 
State to a Committee of (louneil. From the Committee they are ret.unll'd tn 
the Under Secretary with the Committee's recommendations or remarks. 
The Secretary of State (or the Under :::!ecT!'tary in le!';~ important cases) thpn 
decides with reference to the nature of each case whether it should flt<md 
over for the next mooting of the Conncil or be .. table,\. " 

10. In addition to the matters Illentioned in Mr. Abrahmw,' Memoran,lmn and 
specified in the Act of 1858, as matters requiring the sanction of a majority 
of ,'otes at a meeting of the Council, there are certaiu oth ... r matters for 
which ~hiB special sanction is required by other Act.s. These are mention!',1 
in the note appep.ded to clause 10 of Sir Courtenay TIbert's Digest (" The 
Govermnent of India," page 150). They relate to the making of appointment.s 
to certai'n offices, the a1tel1ltion of the salaries and allowances of t'ertain high 
officials,the making o£leave or furlough rules, and the like. -

11. The Act of' 1858 al",o governs the permanent pstablitiliment of I he 
Spcretary of ; State .. Its provisions are stnt.ert in Hbert'" Digest as follow ;-

"18.--(1.) His Majesty the King may, by Order in Council, lix I,he 
establishment of the Secretary of State in Council aun the Halarif's 

. to be paid to the persons on that establishment." 
"(2.) Every snch order must be. laid as AOOll aR may he before hoth 

Houses of P3.Tliament." . 
• f (3.) No addition may 1 I '>lade. to the said establishment, nor to the 

salaries anthorised by an)1'slJ.eh or~er, except hy a similar Order in 
Conncil to be laid in like manner before both Houses of Parliaiuent." 

"(4.) The regulat.ions made by His Majesty for examinations, certifieates, 
probation. or ot.her tests of fitness in relation to appointments to 
junior situations in the eivil service apply to such appointments OIl 

the scid establishment." 
"(5.) Subject to thf' foregoing provisions of tlus tledion, the ~ecretarr 

of Stat.e in Council may make all appointmentfl to and promotions in 
I·he said establishment, and' remove any officer' or servant belcnging 
to the establisllmE'nt," 

12. As already stated the prlllary source of the authorit,y exercieprl by 
the Seeretary of State over the Governmpnt of India is the Act of 1851;. 
Section 3 of the Act in general terms .invested "one of Her Majesty's 
Principal Secretaries ·of State,"· (;m behalf of the Crown, wi! h thp powt'l' 
formerly exercised by the Board of Control ami the Court of Diret'tors. 
Subsequent sections of the Act specifically confer ou the Secretary of State 
in Council control over the expenditure of the rE'venues of India, hoth ill 
India and elsewhere, sud define his powers to dispOl3e of monics, I<ecurities 
and other properties vested in the Crown for the purposes of the Government 
of India. Other specific powers of the Secretary of State in Conncil have to 
be collected from earlier or later Acts. FOl' instance, in virltw of :~ and 4 
Will. IV., c. SIi, s. 25, the St'cretary of St.ate, subject to the pro\'isions of the 
Act of,1858 determining his relations with his Council. may "snperinteDfl, 
"direct, and control all acts, operations, aud concerns which in anywise 
.. relate to or concern the Government or revenues of India. aUfI all grant.s 
" of salaries, gratuities, and allowances. and other payments atHl charges 
" whatevel' out of the revenues of India" (Dbert, Digest, Section 2 (2) ). 

13. The financial control of the &x;retary of State in Council thus extends to 
all actf! of the Governments in India. It is unlimited, except in so far as hy 
general or spscial orders he has uelegated powers of Hanction to Indian 
authorities. Large powers have so been delegated. They aff' colleeted 
together in various Codes, such as the Civil &rviee Regulations, the India 
Army Regulations, the Statl' Railway Coues; and in what if! {'ulled th" 
., Aunit Resolution of the Government of India," the latest edition of whicb 
is dated 15th lJaJ'ch 1913. Expenditure proposal" thut are not con,rf'd by 
these delegated pow erR have to 00 submitted by the Govprnmellt of India to 
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lit .. Secret.ary of State in Council for hi" sancti~n.; and qnestions inevitably 
arise from time to time 38 to the exact extent and llIll.lts of tho delegated powers. 
l<~very important administrative project, it may be said, involves expenditure 
lJevona the ,,"net.ioning authority of the Govermnent of India, ami has to 00 
(.-u~sidered by the Secretary of State in Council in its financial as well as in 
ils administrative bearings. The proposals of the Military, Public Works 
and Hailway Departments in llarticular affect large tlums of money. The 
budget estimates of the Government of India and the •• ways anti. means " 
provision of the year also raise large questious of financial policy. Thus in 
une way or another a large amount of intricate aud important finaucial work 
lIec&!8arily come~ from th .. Indiun Government to the 8eeretary of State in 
CouuciL r'or the proper disposal of this business the Secretary of State in 
COllucil requires in hi,; advisers an intimate knowledge of the sf'lte of the 
tinallcPs of J udia. the detailed ,,·<>I·king and technicalities of its financial 
sy .. tcm, unll the bearing of the particular proposals before him on the 
genoml position. He need" specialised knowledge of the "ume kind as 
that l'o.;J;cl<Sed by high financial authorities In the Goverumcut of India. 
But .he nlso .needs expert knowledge and. advice l'especting certain other 
hrauehes of finall<'e with which the Government of India have less to do 
tha" he and hi,! Council.· ,The management of the· remittances between 
the IndiaLl'i\-ea~Ul'Y 8ntl· ther&cretary of State's Home account, the leuding 
of the ::leCll;tary of ::;tate'~ ,balances, the iuveotment of monies on account 
of the Gold StaD!.lruTd and l)aper Currency Reserves, the raising of money 
ill this countr.\' for the· capital. !!requirements of lhe Indian Govf'rnment, the 
frequent tmnsactions that ul'isoout of his contractual relations with tho 
Indian Railway Companie.;,-all this is. a class of business whichdii either 
entirely or to a great extent the special business of the India Office and the 

, - . t· t 

Uouncil. - .. i - , l' I l~ ~;f,- r' 
14; The financial knowledge and advice thus required unuel" lloUJ.,heaCls 

"'mbe provided either in the Council itself or in the permanent estal:lli .. hment 
of the India Office, or in both. In the Council by members having official 
experience of Indian finance, and by member!t who 'are in touch with banks 
01' other business affairs in London Of" India. In the permanent establitlhment 
hy II ·t;ufficient staff of officers sllitably trained and organised. 

15. Reserving for the filOment fhe question ohhe constitution of the Coun
cil, which should be considere~ in the light of the proposed changes reeently 
anllounced by the present Secretary of State. I would supplement on one 
point the inforntation given in .Mr. Abrahams' Memorandum regarding the 
p('rmanent staff that takes part in financial work. Up to Hill the post of 
.\ssistant Undel: Secretary of State aUtI Clerk of the'Council was held by 
ullieers who had had no prpvious training in the financial work of the India 
(llliee, Their duties. mainly consisted in a,;sisting the"}Jermanent Under 
St;cretary in the internal adIliinistration of the dffice establishment, in 
relieving hi~n of routine ..,work: and in keepin~ the mi,nutes Bnd superintending 
tbe procet'dmgs of the \..ouncli. Un 111', Abiahams transfer 'to the post from 
his former post of Financial Secretary, it was arranged by my predecessor with 
the san(,tion of the Secl'etary of State that eases ooming up from the Finance, 
Public Works and Store.$- Departments !Iud ~the Accountant.Geneml's 
nepurtment should be snpervio;ed by him before they went ~. througb 
the Permanent. Under Sooretary to the .8eeretary~f State. The work of 
the Council Clerk has since been it'dnaferred to .. a Deputy C1&k.' ,This 
uistribution of dutie.; has sensibly relieved the Unde. Secretary, and has 
proved of very great assistance to Ihe. Secretary of State and the Council. 
The fHur departments dealing with fiuancial qu{'slions are thereby given 
,>xpert guidance and supervision, It lllay be noted that the arrangement as 
yet is personal to the present Assistant Under &>cretary, as the post has not 
bP{,l~ formally COil verted into a financial one, Vi ere the atrangement, how
ever; discontinued, the provision made fo, the proper discharge of the 
financial llllsiness of the India Offiee hy the permanent staff would be less 
satiHfact6ry than at present. '. 

16. As regards ilie Finance Committee, the constitution of which is described 
illtbe MemorandllDl above reIerreu to, it may be remarked that it io all 
t'xpedient for bringing to bear on the consideration of financial matters be~OrA 
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they are subrJlitted for the decision of the &'Cretary of ~tatc ill l'ouncil the 
combir.ed exrert knowledge of the members compo"ing the COlluuittl"1l and 
of the permanent officials. The actnal re<.'Omruenrlatim~ in elleh C315e is 
made by the Committee only, but the officials present (the Undf'r Secrelary, 
Assistant Under Secretary, Finaneial Secretary, ann Aceotlntnnt-(~en"nll), 
t.ake part in the discu""ioll>;. 

1 i. Turning now to the constit.ution of the Council I am 3l1thori .... ,d to ill
vite attf"ntion to the statement made by the present Secretary of Slate for India 
ill the House of Lords on 31st July last, regarding certain changes ill tho 
composition of the Council and in its system of transacting business which 
he proposes to make, if and when the necessary amending legislation is 
obtained. The details of the scheme have not yet been definitf'lv worked 
out, as they will to some (·xtent depend-on the r~ommelldatiollS ,~hidl the 
('ommission may make as regards financial orgalli~,\j ton. But, broadly 
speaking, the intention is that the business of the several departments of the 
office, which at present is eOll;;idered in Committees of the Council h('fore it 
reaches the Council, will for the Illost part in future be conflidered hy the 
members singly, the members being told off or .. attached" to th,' s~veml 
departments. This ill its main features is apparently the system in fo1'c(' 
in the Admiralty and in the War Office. The Committee procedure would 
be res.'rved £01' special occasiolJi; or particular kinds of busin~B8. It i,; 
considemd that this alteration in the disposal by the Council of the wOl'k 
of the officI"' will make for despatch, increase the usefulness of the members 
of the Council as expert advisers to the Secretary of Slatf', and will conduce 
to the more thorough and adequate consideration of the really important 
matters that c.()me before the collective Uouncil. 

18. It is not proposed to repeal the provision of the Act of 1851~ which 
requires that certain kinds of business shall be brought before a meeting 
of Council and decided by the majority of votes· of the member", present. 
The authority of the full Council in respect of such matters will 110t be 
diminished. But it may he advisable to replace Sect jon 20, which makes it 
lawful for the Secrctary of State to divide the Council into Committees for 
the more convenient trans.action of business, by a clause giving the Secretary 
of State a more general power to make rules and orders for the more 
(''Onvenient transaction of business in his Council (24 and 2& Viet., c. 67, 
s. 8, gives the Govel'l1or-General in Council a similar power). A power of 
this kind would render unnecessary the retention of Sections 24 to 26 of the 
Act, which prescribe in great detail the procedure for u t.abling " orders. 

19. Under this scheme a Council of eight members will, it is considered, 
suffice, though probably provision will be made in the Bill for a maximum 
of 10 members. The great majority of the members will necessarily bf' 
II1en with experience in the different branches of Indian administration, and 
in order to secure that this experience shall be recent, the pre~ellt permj~8ij,lc 
interval between leaving India and appointment to the Uouncil will probably 
be reduced, while the term of office on the Council will eeliail.iy lIOt 111) 

longer than the present statutory limit of seven year8. 

20. As regards the provision which should be made for the prol",r repl'eHen
tation of finance in the reconstit.uted Council, the Secretary of State will be 
glad to have the advice of the Commission. It will clepeml, he thinks, partly 
on the view that tile Commission may take regar.ding a State Bank and the 
possibility of thereby relieving the India Office of the semi-banking husine;;s 
which it at present transacts, and partly 011 the nature of their recommenda
tions as r.3gards the organisation of the perinanent staff. A8 at present 
advised, the views of the Secretary of Slate are somewhat as follow :-

(L) So long as the Se(,l'etary of Stare ill Council is respom;ible for the 
management of exchange operations between India and England and of the 
currency, and for loaning out in the market the balances which at certain 
times accumulate in excess of his immediate requirements, the presence on 
the Council of a member actively engaged in commerce or banking in the 
City of London, and thereby brought daily into touch with the money market, 
secureE> to tht' Council first-rate information and advice regarding subjects 
which lie outside the usual range of business of a Government Office. 
Whether, if there were no City rnemller, the Secretary of State could always , 
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eomllland expert help of this kind is not d,·ar. En>n if the special work at 
pre.rent dil!charged by the India Office were transferred to a State bank, 
there i~ still something to be said for having such a member to advisA 
-regarding the amount that can be borrowed each year in London for capital 
expenditure. the form of loans to be issued and the terms of issue, and uther 
similar bl1sineSl! fluch as that connected with the renewal of terminable 
obligations in which the Secretary of State in Council is primarily interested, 
stich as guaranteed railway debenture bonds. 

{2.) It has to be recognised that such a member cannot undertake the 
work of supervising the whole of the financial business, much of it of a 
purely Indian and t.-chnical character, coming before the Council. A 
port.ion only of his time if! at the disposal of the Secretary of State, and he 
iA not expepted to be familiar with the details of Indian finance. The 
Secretnry uf State"; scheme for recollstituting the Cuuncil and attaching 
iudividual members to particular departments will require, whether there 
is a .. City" mt>mber on the Council or not, one member thoroughly 
acquainted with the Indian financial system and abo with the administrative 
system of that country. He would be the financial member of the Council 
in the sense that he would supervise all the financial business coming Lefore 
the Council, and advise the Secretary of State upon it. 

(3.) The Secretary of State has given much consideratioll to the qut'stion 
whet.hel· a I'alary of 1,200l. a year, und a tenure of office limited in the first 
instance to seven years-the terms proposed for members of Council 
~Tflner811y-may not be found to restrict unduly his choice of a finance 
member. The terms practically limit the field to Indian public servants 
who have eompleted, or are on the point of completing, their Indian service, 
and who would have their Indian pt'nsion in addition to the 8alary of a 
memher of Council. The field is a considerable oue. But if ever it were 
con"idered desirable to secure a younger man or a man of special qualifi
cations outside this field, the proposed statutory restrictions on salary and 
tprm of office would nndoubtedly stand in the way of his appointment. 

-T1lPre are obvious ohjections to differentiation in the terms of appointment 
of members of the Uouncil, rendering as they do services of the same 
kind to the Secrptary of State. But this objection would lose its forc6. if in 
the vicw oftlle Commil>Sion radical alterations are requir .. d in the composition 
of the Cuullcil, with the object of improying its financial efficiency .. 

(4.) The solution of the que~tion just rai~ed may, the Secretary of State 
thinks, partly depend on the recommendations that the Commission may think 
fit to mak.e with regard to the financial organisation of the permaneu t 
l'stablishment of the Secretary of State. H their recommendations should 
be framed with a view to increa"" the efficiency of the pennanent establish
ment dealing with financial business, to improve ill degree and quality the 
eontrol at pr .. sent exercised by the higher permanent officials, and thereby 
to enahle the latter to render greater assistance and ·advice t{) the Secretary 
of t-:t."lte in Council, there would be less occasion to create in the Council a 
~p,'cial post in order to sceur" a finance memher of exceptional capacityaUlI 
t'lIl'rgy. At t.hc same time the Secretary of State does not overlook th" 
tli"tiuctioll recognised by the Act of 1858 between the flillctions of the 
pcrmanent staff and the Council, and he is fully convinced that ill 
the J'('constituted Council there should be a competent adviser on finallcial 
matters. 
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APPENDIX XXXVI. 

lIE:rlOlUNDUM sUBMITTED BI ~.fJ1. L. It. WISDIIHI }'OIlU"'I" A l'ORM!;1l 

CHAIRMAN OF THE BOMBAY CHUIIIEU OF COMI.n:IICE AND 0,' 
TilE BANK 01' BnMII,\Y. 

To BASIL P. BLAI'KETT, Esq., Secretary. ' 
::;111, 

IN response to the invitation Qf your Chairman to 8\lnd III 'a 811u1't 
writlen 8tuttlment, I heg to submit the fullowing remarks :-

TreaxuTlJ Bala"ces., 
The amount received from profits on railways should for the present he 

used for the improvement of the existing main lines, a part retained in India 
and another part in England fur the purcbase of railway matHrial. A 
moderate portion of the Treasury balances should be kept in India, to Lo 
lent out to the Presidency banks ag-dinst securitiHS at a fair rate of intereHt, 
say 1 per cent. to 2' per cent.. below the advertised rate of tht'banks, lor the 
benefit during the busy season of the inland trade, as apart 'from the exporl 
trade, though probably a better way can be fOllnd ,by the Government of 
India taking power to increase temporarily the holding c4 securities ill tho 
paper currency reserve. 

At present they may hold H crares of securities, :l!,raiost their total issu(, 
of notes which now stands at about liS crore8. These might he incre1kled 
for the present to a maximum of 17 crore8 between December and May. 
The banks providing the securiti.,s against advances. 

III ::;eptember 1911, the Finance a!inister, ~vhen llsked if the Governmellt 
of India would lend to the money markets in India against th" depoHit of 
approved securities when the Treasury balances were, high, replied in th" 
negative. Such a declaration would not now be met'kly received, and I feel 
sure the Indian commercial conununity )Villnot rest, until some altemtion is, 
made. .I trust the Commissivn will see thei. way to recommend that at lea»t 
2 crores are made available to the Presidency Banks agmn!;tsecurities durillg 
the busy seaSVll from the Treasury balances, or through the Paper Currency 
Department. In Canada special Jacili ties are gi velJ tv the banks to incre""" 
their note issue during the wheat export season, 

But for Treasury balances 1l0t required for expenditure ill Iw lia, 110 

better methoJ can be devised than their transference to London by 8ai() of 
Conncil bills; for notes, silver and even gold, if req Hired, are thus'relea"cd 
in India to the great benefit vf the export trade, and the money at the ti;lnW 
time is placed with exceptionally strollg borrowt'rs on a great variety (If 

securities. and often earns a rate 'If i"t.·rc,-t which cannot be vbtained ill 
India during the monsoon mouths, 

Those whu object 1.0 hulding Treaoul'Y balances in Londoll seem to 
overlook th., relief gi"en to the export trade by the sale ofthese Councils. 

I~ 'Xi'" ssi IJ(' Bttlallcex. 
Tlwi<e would llatumlly appear to warrant a ,reduction of taxatiun, hut till' 

demands of the railways, the loss of the opium revenue, just.ify the cautiOlls 
I){)licy of Government, Lately a very large amount has been u"eJ for 
railways, but I have never understood why Lord Morley, when describiug 
at tbe Mansion House the enorlUvus amounts at his command. did not lJU!. 
ont more in that direction, when he knew he was spending far ~hort of th .. 
twelve million remmmended by Sir .James Mackay's Committee. Serious 
representations had to be made to Lord Crewe the following year froll! the 
various chambers of commerce. 

State Baril,. 
If there is to he une, it must be absolutely an Indian institution, and iu 

no way under the influence of London financiers. But at present I see nu 
necessity for it, with the Presidency Banks and the :Finaneial and Curreney 
Department,.; as they now exist, The hundreds uf treasuries scattered all 
(j\·.,r India are, I think, better in the han()s of Goyernrnent than of a Stutf, 
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bank. One great objection is the difficulty, indeed the impoB8ibility, of 
securing a proper board of.lirootors. Thel'E! are· no financial magnates in 
Llltliu, and the l<,ading merchants, whether Indian or European, canuot devote 
the uec'':-;t;ary timo au. I attention, even if thpJ had th .. !inancial ability 01' 

experipllce. If Gon,1'nlllent lVi~h to throw more work on the Presidency 
Banks .aud desire the capital to be illcrease,l,there would he no ditliculty on 
that ¥,ore, or if they w;",h to see IInoth,,1' large bank established on the lines 
of the Presi.len('y Banks, and Sf>t up at Delhi fQr the Punjab and the Unite,i 
Provinces, this could easily he brought about. . 

The Financial and Cttrrcncy Departments should be lIIore in touch with 
the trau,' and cumlllerep of Jmlia than they are. Some of the appointments 
,hollltl be thrown oppn to men traine,\ in the banking business. A suppriur 
additional PO>lt "houlJ he erpated, and the 'services of an Indian hank 
manager hI' ·secured £01' three to five years at a high salary. Sueh a post 
would induce some of tbe ablest t.o a!,;'ree to retire a few years earlier than 
they w01lM have done, and it w01l1t! b<> a fitting close t.o a slIcf'e,;s[ul hanking 
career. 

If a Slate bank is estahlishe,\ it should not h" allowed to competp with 
the pxiHting l)auks in cx(>hang~ husin(-·sg. 

Oapitl/l FJxl)(mdiJu/'(', 

TIllS ill Lmdol\ for railways, has been ably managed by tlw Iudi" Olliee. 
Complaints are madp io thp l'ity of the interminllhle charactN, of the Indian 
~ter)illg Loan, Thl're is considerahle scope in India for the introduction of 
lIew gilt-e,lgfld "e('urities sncb a8 railway dl'bentnres or bonds repayaJ.le ill 
[,0 years, aud in my opinion would he preferahle to inel'PlIsing the amol1nt of 
I.he HHPCC Loan. My suggest ions 011 this subject am ,j",fore the ludia 
( Hlie". 

0"'111" il Hi/Ii; 
~al('s in "'X(,(,,8 of t.he 17 to ·Ix miJrions yearly require,l, sholll,1 Lt. 

continuecl' as long as exehallgec keeps near h, 4.<1. To obligt' banks t<> Rend 
out sovereigns ,,,"ouid he like a return to th(' middle. agef', Salt's of 
t,olpgraphic transfer are of grmt benefit. to' the export trade. Only last 
February the Chail'lllun of the' Bombay Cham her of C'ommerCt> complained 
lhat tlte Recr"tnr~' of State hud suddenly refince,] hi" sales froln \00 lakhs 
10 ~O; 

. The outen' nglliu,;t the,e sales "0""" to 111" ,,1>S1II"1. Tlwy reltoasf' an 
"llOl'TlIOlIS 'ml~ullt of 1'111'''''1' and notes for tllP llSt.' of th" !'xpnrt trad", awl 
han' th" same cff,wt as if the GO\'prnmpllt "f ]ndia Iput. "ut l',nr!'~ of I'''I"'('S 
lothp Exchangp Bank~. 

r thoroughlY ap:pro\'l'of till' !'"Ie of Conn"il hills against. rupees or notp~ 
h,,1d iIi the I'ap"r Uurrf'ncr Otli"e. 'fhe proc,,<,,I,, '11"P kept in gold in London 
an,1 earmark"d, and form 11 first lil1<' of .lo[enc<' ugainst a fall in the value of 
Ihe l·lll'!'e. This gold would hI' n"",.1 !odore the gold "lmlllard rl'~en'(' was 
tOtwhl'lL . 

.l (;"ld Mint. 

l'nh>~s th.> Oovernment ,'an arrang" with the :\ly'<t)!'c ~Iin"s to <'oin t.lwir 
gohl, I see no npep>lsity at. prt'ocnt lor !llle. 

Gol.1 sovereigns can hp ubtaine.i from gngllln.l, Egypt alii] .\nstralia "" 
plroo}' us, if not. ~'h"llper than, bu\li.;n froIll tlonth AEril'''. 

I spo no n,'1t,~on why hoal'fiings of ""old in In,lia should "OllK' to the Mint. 
11 iH Vl'Q' easy to ~pll th" gold now and obtain "i1,'pr " ... 1 C,"'ll !«wf>I'6igns in 
•• xchange, and the existence of a millt wOllld not in,h,..., hoMer .. t.o g .. t rtd of 
th"ir hoardings if they will not do SCI now, 

If a gnld mint is .k't.'itied upnn. the dtargt·~, if any, "houM be the ""011' as 
j[ in Englalll), llnd thp only gold ('(lin he thl' .. xact e<l"iyuh'ul "f tht' Englidl 
,;",-.. rpigll, but owing to the I'overtr of I h .. pe"pl.> il. i" not a "Ny sUllabk 
,'oin ror \u.lia, lind I pl't·fel" 1I paper Cnfl'eIH'y wilh goltl iu l't'sen'e, just a~ it 
is I'rdl'ITt''' ill ("ma,h_ 
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Gold Standard R('8I'rtJe. 

}fuch annoyance is f.,lt in India over the retention of 6 erores of rupees 
in the re,;erve. Very few persons really understand why they are held there, 
and though it may he sometimes a conveni'mce to Government to have" 
store of rupees to draw against in ca~e of a sudden heavy demand for Coullcil 
Dills. the gold standard reserve is not the proper place, 8nd much 
satisfaction would be felt if these G crores were transferred to the paper 
currency reserve and exchanged for 4 millions in gold. 

London is really the proper place for the gold standard reserve, but 
these 4 millions might be left in India. If 10 millions are, for the present, 
kepi in gold, whether in India or in London, and the balanee kept in shnrt
dated securities, or a portion lent on sl1ch securities, I do not think many 
complaints would be heard. I think the securities hought with the 3 milliollH 
already gained in interest. from the securities heir! in I,he reserve. should lJC 
sold and the proceeds kept in gold and earmarked. The present 1'1 un for 
accumulating gold is too slow. With the increasing popularity of notes, the 
more frequent use of cheques and gold, it is possible that the coinage of 
rupees may decrease, and thereby the profits be rechwerl, and therefore the 
accumulation of gold seriously delayed. 

It is impossible to express any views as to the limit up to which the 
reserve should be accumulated, as it all depends to what {'xtent gold is held 
in the paper currency reserve. Both act together for the maintenance of 
the vallie of the rupee. 

Silvl'r. 

I think purchases should be rather more regular than intermittent, but 
with the greatest discretion as to when and how to buy. 

Fin(ll/c;al Organisation and Procedure of the India 0 ffire. 

It is very difficult to say much on the delicate subject. TIle public never 
know whether any particular policy emanates from the Secretary of State, 
the Spcretarv gf .State in Cou1\{·il. or the Indian Government, and criticisms 
may he ofte~ levellt'd against the wrong quarter. I think that on the India 
COlln~il there should always be a repre8entative of the Indian lIwrcantile or 
banking interests, and when possible, one of each, and when posnihlc, thf' 
retiring Finance Minister or some official of that department. I think the 
Indian Government should be given a much freer hand, except in maLters 
connected with the English finance, or where the interests of English persolls 
or companies are concerned. 

I may mention as an exampl.. that, in the case of Rupee Capital Ft'eder 
Lines concession". if the slightest change in the tenns is require.1 owing to 
the particubr character of the line, months are lost iIi referring to the Iudin 

. Office for sanction to the change. The Finance Department in India is 
referred to about alma-'lt every question. as nearly every question hal' to do 
with money in one form or another, and I do not think the Department is 
3ufficiently manned to dispose quickly of all the subjects referred to it. 

The Member of Commerce and Industry, if the office is to be continued. 
should have power to influence the railway and financial policy wherever it 
touches the trade and finance of the country. The members of your 
Commission who have been in India know that as at present coru;t.itllted the 
office in question has no power. 

I remain, &c .• 
29, Great St. Helens, E.C. L. H. W. FORREST. 
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APPENDIX xxxvn. 

Letter from the GOVERNMENT OF biOlA to 8E"RL~ARY • ST ." ')"'8 ~~. o~ ATE, •• 0 •• v , 
dated 25th Sepwmber 1913. 

My LORD MAIIQUESS, • 

. WE ~ave re~ently had u.t;'der our consideration the desirability, should 
occasIOn anse dUring the COInIllg busy season, of making some part of our 
cas~ balan~ in India m<!re r~adil~ available for the pUrpOHeti of trade. The 
aehon., wlllch we. have In VIP\\" Involves ~me f'xtell~ion of the present 
"stabhshed pmctlCe, awl we thereforc· ,\eHIre tn obtain in :ltlnmce Y r,ur 
Lorrlship's approvnl I,hereto. 

2. The present po~iti()n may be briefly descrihf'd as followB :-lTnd .. r the 
existing Agre"ment" with the Presidency Bank" we have engage, I to maintain 
at the Hanks of Bengal, Bombay and Madras minimum balanc"" of Hs, :35, 
2U and 18 Llkhs respeetively, awl in default to pay interest on any deficiency 
at tbC' .cu,rrellt demand rate of the Bank. In practice, however, as Your 
Lordslllp l!, aware, we have been accustomed to keep at the head ofli('es of the 
Pre~itlency Banks balanceR considerably in excess of tbese minima. The 
enelosed statement shows the actual Government d('posit at each of the head 
officcs on the last day of each month during the busy seaSOllS of the last live 
years. It will be seen that during those periods we haVE> kept, on the average, 
about Us. 80 lakhs with the Bank of Bengal, between Re. 5:'j and [{s. 60 lakhs 
with the Bank of Bmnllar, and about Us. 35 lakhs with the Bank of Madra ... 
We have also a working arrangement witb the Banks of Bengal and Bombay, 
under which, while we do not as a rule allow the balan('es at their head offices 
to exceed lOU lakhs and flO lakhs respectively, the Banks are liable for 
ilitere.st wben E>XCl'SSes over those sums occur and objection is taken to their 
withdrawal. There is no definite agreement regarding the halances to be 
held at the Banks' branches; but, to encourage the opening of new branches, 
we have from time to time guaranwed a mininnmi balance thereat for a 
(·C!rtain nnmllBr of years. Lastly we may mention that at an interview which 
look 1)lac,!> at Calcutta in llec!>mber last between Sir GuyFleetwoa,1 Wilson 
and the'authOl'ities of the Bank of Bengal, representations Wt'fe made by the 
Iatt!>r in regard to the Gover1llllent dt'posit.-;, and our Comptroller and 
Au,litor General wag subsequently authorised to exercise a more liberal 
discretion in this maUer. We recognise in fact the advisaLility of giving 
temporary assistance :£rom tim., 10 time, where special ground" exist, by 
a moderaw increas,! of our deposits, and may have occasion to act Oli thi,; 
view during the ensuing busy g,-ason. 

:~. As regards loans to the Presidency Banks, the present practice is 
<Toverner! by the orden; "ontained in Lord Goorge Hamilton's aespatch 
No. 87·-Financial, dated the 4th May 1899. In that despatch His Lordship, 
while evi,/entIy desiring t{) leave to the Government of India their traditional 
,liseretioll in the management or the Treasury balanC\C~, stated that he was 
inclined to t.hink that such loans should not as a rule be granted at a rate of 
interest helow the prevailing Bank rate. 'fill' imposition of that condition 
theucefort.h be<'om,> th" established pmctice, and it iR mainly be<:'ause we are 
"onvinc .. ,llhat its relaxation i~ ullavoidabll', if the offer of Government loan,; 
is to be of any real assistance to trade. that we aTC making the present 
n.ference to Your Lordship. Subsequent tQ the receipt of Lord C"'orge 
Hamilton's instructions, six loans have heell matle hy liS to the Presidency 
Bunks, viz., two in 1901, one in 190~, one ill UlOa, and two in 1906, the 
amounts varying from Us. :!O to R;;. -10 lakhs. For tile la"t six years w~ have 
r",'eived no appli"atiou for a loan from any of th" thr{'e Banks, and thi.s fact 
\" .. attribuw, not to a plentiful supply of fund~ throughout those yel.rs In the 
commereiul ccntr('s of the country, but to theexiHtenc .. of the aoove-menLioned 
<,oudition regartling intel'e.t. If loans are tD be granted onl,v at th .... urrent 
market rate, it i,; onlv natural, we think, that the Pn-sid .. ncy Bauk.~ should 
linti themselv.·s in the position either of having to refti.~'" suc.h assi~tan"A, ,:,r 
of being obliged further to raise their own raw; otherwise the.,.. woultl Ot>talU 

no remuneration for the work done and for the ri"k taken by thwn. 
1 S 
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4.W f' are much impn->bood by thp present Ill'pd for offf'ring MsistRllf'1] 
to th.f' Presideucy }~anks in a. fonu"IJ'hi<;h d,lcy. witi lind it pos~ibl<J tu lU·Ct'/'t. 

As lOUT LordshIp IS no doubt aware, there IS a Rtmng reelmg thrOlwhnllt 
th(~ commercial community in lmlia that t.he Gm'prnllwnt havl- ilOt ""Ilil'~'lIth' 
reeogr:ised th.f'ir ohligatiGll.-;, to\v~mh, trade, ;especially during tll!" alllilially 

· re('urrmg penods of mon<;tary strmgency. .i<or Ilnme YPRrs past, dllring the 
season of bURY trade, willeh may Toughly be t"ken as e~tending from the 
b.>ginning of December to well on in ,March,. tl ... fl"llk rat~'s at Calcutla awl 
flGmbay have rarely fallen so low as [) ,per cent.,. mH.l have fn''lueutlv 
rf'mainl'd for consideraqlf'periodH.at M.high II figurr as l'I pt'I' cent. DUl'Ulg 
the last busy season the Bank rate at Bombay stood lit .'\ per e,·nt. for 'L 

ppriod of over 3 mon~s •. SllC~ rates, it. fIlay be a'h~itt('d, an' c01l8i<iel"ably 
lower than those whICh somptlmes ohtallll'd 15 0,1' lti years ago, e.!!., dllrinl.( 
the busy scas~ns of 1896-7 and ~891-8, whE'n rates of JO Hud ~:well 12 pCI' 
cent. WE're ~ttalDed: The absl'llce.In later yl'lIIS .0£ such extraor')lDlIIily high 
Bank rates IS, of 'Course, one of the benefits whIch WE're always antieipat«i'l 

· fmm the establi,;hment of a. stable rate of exchange; b11t it is felt Lv I he 
· eommercial pubiic in India that the advalltage ohtained from thl' HlI('c':ssful 
prosecution of our currency policy should have bel'11 gmatl'T, ,mel that till' 
Bank rates which still rule for several monthH whenever a faTollral>le 
monsoon has occurred are considerahly higher than noo(l be the <:ase if till' 
Government 'modernised their management of their cash halulIee;;. 

5. There are certain other circumstances wllich have recf>lltlyattraete.1 
increa:;ed pul)lic attention to this question. COlllml'l'ciai men in India 1(1\'1' 
followed very closely the di8('ussions which havl' t.aken plape in Engillud 
regarding the Home transactions o{ the Indian Oov('rnmellt, and t,hpre i" 
undo1;l.btedly a feeling that the benefit, derived by the London money market. 
from short-term loans granted from the Indian cash halances ill Loudon i~ 
one which cannot fairly be denied to the Indian market. This {epliug' has 
been accentuated by the occurrence in recent yeal'S of large revenne 8urplu",'" 
in India, which have plac .. d at thl' temporary dispo;.;al of the (lovernlllplJt 
Ilums·considerably in excess of their immerhate requirellll'uts from a Treasurv 
point of yiew; and it bas now taken a form in which the withdrawal of flln<l~ 
by Governmcnt and the seasonal recurrence of monetary st.ringency are beilJg: 
definitely a8sociated as. cause and effect. Again the circumstance that the 
question of the establishment of a State Bank in India is again 11llder C01)

sidemt,ion, and is believed to be looked at with some favour by Ilis 1lajpsty's 
Goven1ment, j" h"ld IlY th .. cOlIlmercial publie to indicate the likt,lihooc! 
of a n;tore liberal policy nn theRe questions thun has hit,herto ohtai n,·.l 'fIle 
public attitude is thus.olle of expl'etaney. ami, there heing at presPlIt <'wry 
indication of prosperous an,l husy trad .. <lliring thl' emming'(·old \\'l'atl",l', tll.
demand .has now hl'coII/e ins18u"nl· that some immediate adiQn should I,,· 
taken, without waiting for th .. Heport of tl .. Royal Commi,,,iun on ludian 
Finance and Curren~;,especially in view of the period which must lIec'osbarily 
elap~e before the Commission's l'P.mmmendations can be finitlly I!f>alt with. 

6. We are in sympathy with the dpsire of the cOHlmen'ial cOllllllllnit\, 
that every reasonable step should be taken t.o mitigate the preHkUrf> whidl 
recurs in every husy i<ea>lOli. At thl' same time t.he ('umplaint" whi<:h are 
voiced in certain quarters are evidently in lar&Te measure eXaggl'ratt'd or haSf·d 
Oil partial misapprehension. Accordi.ngly, before autllOrising or proposing 
any departure from existing I>ractice, we thought it right t(. lllake 8111'h 

preliminary inquiries as to the situation in the different mnunercia! ('<'utn's 
as could be effected without encroachment on tIl!' Royal Conll1li~8ioll' s field 
of investigat.ion, and in particular our Honourable Colleague, the Finan!'!' 
Member, when lately visiti~g Bombay, ,Iiscu"secl the matfpr, at tlwir illvit~l!ion, 
with. the Bombay Chamber of C<,lIDlIleree, a" w .. ll as with other perSOllti. 01ll' 
considered c.onclusion is that it' is a .. sirable to take steps to eOl,lnt"raf'f the 
ilpeeial stringeney which is evprywbereHl~l icipaled 'in the coming' wintpr, 
'lndis already foreshadowed in a jute demand of unprecedented intf'lIsity. 
by a temporary modification of what is at present recognised as the f'otahliblwd 
policy, and f.hat this c"n be dOll(' wlt.lloutellJ barrassing the Royal CorumisHioll, 
or forcing their hands in ,any wuy. \\' I' are o~ opinion, in fa.-t,. that .RIICh 



I.'vi,}enco. 0[. a .more '!b('ral. I,olicy, "'0 far £r.om emharrassing or prejudicing 
theIr delIberatIOns, wIll faClhtate the handlmg of !!nch questions when their 
rpCtlmmenoations come to be eonsidered. 

7. It is clear, ho~ever, as al~eady indicated, that any such immediate 
departure frolU established pn",tlCe must neeel!Sarily faU below the more 
extravagant expectations which are held in SOUle q \lahert;. It would be 
incorrect to estimate our capacity for granting loans ill the coming colt! 
weather by the present amount of our cash balances. Our bud <Yet arrange. 
mfll~ts for the cu~ent. year are ba..~.l 0::'- the assumption that o,';'r aggregate 
clOHmg b~la.nce 1D Home and .Indul Wlll be reduced to appruxilwltely the 
narmal nlll1lmUm for that peno,! of the year. It follows that the extent 
t.o whi"h funds will be available for loans, or for increased lleposits with the 
J'n,~i~lcll~-Y llall~s, lll!18t largely de~elld on improvc.jlent8 on our budget 
allt!mpatlOll~. Such nnprnv,>ment.s, mr\eed, may 1e ma~onahl\' looked for, 
amI, as mentioned in our te~egralll of the l:!t,h instant, We at p~e"t'nt exped 
au a~gregate bettt,rqlent, III the revenue account. .,[ ahout Us. ;3 crores, 
and of abollt :! crmes ill the non-revenue trnnsactiolls. Tile wholc of thi" 
illl{lI'OWmcllt is expected ill India. Accordingly, if your rlrawillgs again"t 
tr ... mmry halances do Hoot exceed the amount provide-I for in the Bn']get, we 
lIlay expect to close the limmcial year with a cash bdan('e in Iudia of nearlv 
Hs. 24 croresas compared with RR. I\) crores assllme<i ill th(l budget. A 
further consideration bearing on thi~ point is that in the closing month.~ of 
t,he busy fleason otlr cash balances are strengthene<l by the incoming revenue, 
and attain a ·figltre in excess of immediate requirement!;, which can be 
gradually drawn upon during the slack season. This anticipatory reserve, 
a~ we may call it, will in itRelf provide some margin for loans to the Banks, 
apart. from any attailled improvement on the budgllt expectations of the year. 
Accordingly, though the funds IikE'ly to be availahle are ill fact limitetl, they 
will 1I0t, wo think, be inadequate for the purpose in view. [n,leed, evell if 
our free resources were considerably larger tha~ we expl'llt, WE' should not 
.tt present contemplate the grant of loans on such a scale as to involve a 
larger outstanding maximum than say Rs. 4} crm'es, or £3 millions at any 
one time. 

!>. A _ further limit filay be imposed by the extent of council drawings 
against t.reasury balances to which reference has just be made. It must 
necessarily be our first preoccuIation to secure Your Lordship's cash require
ments in England and our own in India, and we readily accept it a8 a 
fundamental condition that the power to grant loans 011 the lines which Wp 

nr .. about to propos .. should not be eXElrcised in ~uch a way as to involve 
restrictions on Your Lordship',; drawings up to tl,,~ full alllount of the budget 
progranune. \Vhen the remittullces contemplated in the budget have been 
fully ·elI .. cted, we think that the monetary conditions and prospects in India 
should he definitely taken into account when the question of further drawings 
against our cash balances is under consideration. We propose, therefore, when 
I.his stage h.'lS been r£lac·hed, to instruct onr Comptroller GeUl'ral to regulate 
his monthly adviees to, you of funds available to meet the sale of bills with· 

- reference ttl such action in regard to loans ali we filay then be taking; and 
we would ask Your Lordship to ('ommunicate with uS hefore drawing bill,; 
in exces~ of the SUlIIS thus intimated 10 you. \Ve, un our side, should be 
.. areful to keep Your Loroship fully infonuM as to tIlt> loans grante,l from 
limp to time. - \Ve ,io not comtemplate,' by these undertukings, that th., 
~rant of l" .. ns !.'hould: !HiC'HsKarily be absolutely po5tpnned until the lJU,lget 
tlrawingR (If the ypar hnve beell completed. As long as the d.'maud for hill.; 
is ~~niutainerl. on"" Hufiiciently . large- scale to keop the ,home treall~lrr 
eOllilllunll.av III [ulIlls and also to leave no doubt as to 10llr Lordship S 
cap'l<'.ity. to '~dl till' fuji re'luin-.J amol\l:t. hew ... the ewl of the year, th,,!,!all 
tmnsactltlllS prop08('d ,.hould liot, WE' thtnk, lJP l'I'garded liS unduly pfP.l",hcmg 
the,sale of bills.. _ \Vp attach great imp0l1alll .. e to the COUl'urnmt a,loptllJu of 
alternatIve UlPthOlls of Nleasiug fund .. fo~ the allSiSUluee of tra,le in th" busy 

,,s"''-'i<¥J,., IL is felt. by the corumereial conll~lUnity. ill ~ndia ~hat the pn·sent 
,"'~'flt"'lU,ofrdying sol.,J~· upun the.sale of Illll~ prunanly linllt8 th,' &IlPI';Y '.'f 
fnil..} .. t.o one ehlss of cllstomeTS and one Illaln Immch nf C1lmm"l'<"e. ,t Is 
IIrg<'d that the \>:xc\"lUge Banks, who are thE' principal purchasers of ('ouncil 
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hills, utili8e the money 60 obtained mainly for the financing of the external 
trade of the country. The internal trdde of India, which is vastly greater in 
amount than the external trade, is chiefly financt'd hy the Indian Bank", 
ranging in imp·)rtance from the three Presidency Banks to,upcOlIDtry firms 
of shroff,; and mahajans few of whom have direct. aeces" to the money marh-ts 
of Europe. These agencies are consequently mo'" solicitous lor the placing 
of Government balances at the disposal of the market than for excess 
drawings of council bills. 

'Ve are not, of course, prepared to maintain the theory of an absolute 
diatinction of functions; there mu"t, to some t'xtent, be overlapping 
activi~ies and some fusion of resources, and the experiml'nt which we 
I!ropose to make may quite possibly prove, by its practical results, that the 
systl"m of supplying funds hy the Hale of bills has a wider utility than these 
arguments concede to it. Bllt the movement in favour of a more dire(·t 
application of a vailalile Government funds to the needs of the internal trati" 
is the outcome of a ,ery strong and natural feeling to which we think it 
reasonable to defer to 'the moderate extt'nt indicated in t,he proposals which 
we have now to >!tate. 1 

9, 'Ve ask Your l,.rdship for permission to indicate our readiness to 
offer short term loaus to the Presidency Banks during the enHl1ing bll~r 
season, at a rate of intorest which would be governed by the circuDlfltances 
of each case, l)l1t would ordinarily be from I! per ceut. to 2 per cent. below 
the current b:mk rate, {.n the understanding that the assistance contem
plated will be strictly limited by the amount of our own available rl'sourl'c>;, 
by Your Lordship's own requirements, and by the necessity for securing 
your budget drawings .. It will also be understood, as stated in paragraph 7 
above, that the total amount outstanding at any time shaH not cXl'e,,,1 
£3 millions. To secure the neeessary freedom of action, we should lay it 
down that the term of the proposed loans would be for not more than a few 
weeks, though they would be renewable if necessary, and we should Hnange 
that they should all be repaid by tlle beginning of May. Such assistance 
would not be given until some high bank rate such aF! 7 or 8 per cent .. had 
been reached, or was abuut to be reached. Finally, any announcement now 
made on the subject would make it clear that the proposed arrangements 
had been authorised by Your Lordship asa special ease, with referenee to 
the coming husy season alone, and without prejudicf> to the future 
permanent policy in such matters, which wlll be a subjed for eunsideration 
after the Hoyal Commission have completed their labours. 

10. In submittin~ this proposal, we upsil'e to empha~ise th(' fact that Wf' 

are not proposing a change of principle. The policy of granting loam; in 
the busy season ha~ already been definitely r·.ccepted. But the accl-ptanee 
of the policy has hitherto proved almost nugatory in pradice, owing to the 
condition imposed on the 'rate of interest to be charged. Our primary 
reqnest is to be allowed to ccnced .. llIore liberal and effective terlllS on this 
point, and we might have con fitted our representations to tl.is i"Rue ,,10111'. 
Thl' queKtion has, however, been somewhat complicated by recent prOllOUllce
ments of the Government of India, at< £01' exa.nlple by the reply giV/>n to tilt' 
question asked by the Honourable Sir Charles l\Imstrong at th<>- mf'eting of 
the Legislative Council on the 11:1th September 1911, amI by the infonnatioll 
guhmitted to Your Lordship as recently as Ja.m!ary last in His Exc..III'I1{'Y 
the Viceroy's telegram of the 22m\ of that month. For the~c reasons, and 
al"o in view of the situation created by the' pending deliberations of the 
Royal Commission, we have thought it desirable, while urging the neceosity 
for some immediate action, to deal with the whole question at length. 

11. Wf' have only to add that we have not overlooked the ohjection 
otrongly urged in the past that the policy of placing additional resources 
with the Pretiidency Banks may ultimately be actually injurious to the 
interests of trade owing to the possibility of our being suddenly obliged to 
curtail our deposits or call in our loans. We think that, as long as the 
assistance which we offer, is of a purely temporary nature and is not on an 
extravagant Rcale, this objection has little practical weight, particularly in 
the modern conditions of stable exchange. "Moreover, it seems probable that 



the ~ere anno~n()~ment of our readiness to give some assistance whc~ 
requ~r~d may .ill It~elf produce a substantial moml effect upon market 
condItions: ~:blCh will supplement the effect caused by the actual additional 
resources which the proposed loans may place temporarily at the dispoo;a\ 
of trade. 

1~. We tm~t that Your Lordship will be prepared to accept the 
foregomg proposals and "hall be glad to receive your decision by telegram. 

We have, &c., 

(Signed) lliRDINGE of PENI'HURST. 
0'11. CREAGH. 
S. H. BUTLER. 
SYED ALI IMAM. 
W. H. CLARK. 

R. H. CRAbDCOCK. 

W. S. MEYER. 

E. D. MACLAGAN. 

GOVERNMENT OF INDIA-FINANOE DEPARTMENT. 

Enclosure to Despatch No. 268 of 1m3. 

Balances at the Credit of the Presidency BanTu. at their Head Offices. 

[In thousand!' of Rs.] --- --- r I!~l.-O~. _A~~J-~":--!--I~:~I~ -1-~Ul;~12. \1.12-13. 

117'~:"'-;; ';1·~I·.;:~II~II':~ ~ Oil' ;i-

3l!;t 1><>.c. 
3ht .Ian. 
:!Ath Feb 
;H~t Mllr. 

.• 1 i! ! _l~:_ri_t!~IJ) ! l:JJ!_)) ~'l 
• ! !H,flO 1 a1.H : -13.1\0 -7!'l:.3( ! 18.(»ol : 64.21 i ~"",tH . s9,1616g.~9 ; R5.41 : 26.R3 :'!G,26 : R1·:;;-:-4.;~ . fiJil 
· I' X2.22ji2tl.63I' 42.21 ,8a,31 ; 39,27 i i)R,U8: &1),:1" 29,.')0 '.: 5~,tii l 79,81 30.a2 ;U,Ua, :56..56 4:Uf7 6:).13. 
• n.s.J- 32,S;; 31.57 H4,3;') 2\ri:~ i):{.~t :!12.fI!i 32,12 51,!;!' 6:~.74 ,:{3 • ..n 4R,na Ht),25 :t~.99 lH.:!' 

. _ • .J~:.~O! ~9_6 L 4~8a 86:~~_:~J4~~3 :16:,~3 ,I ~_5~02 ' 34'~~·).1 n5~~.2 ~~~~~ _(:,i8 _ j~~~9 i SI)'~~~~~I~~ ~I:~~~: 

Telegram to VICEROY, dated 22nd October 1913. 

Loans in busy season to Presidency Banks. Your letter No. 268, dated 
25th ultimo. I agree to your proposals on the understanding that loans 
are intended to be against security of Rupee Paper, and subject to the 
following ;- . 

1st. I assume that you mean to suggest in paragraph 8 merely that 
Council Bills and Transfers should be Bold against transfers of gold 
t.o Currency Reserve in England, or again~t rupees in Gold Standard 
Reserve, when necessary to prevent your Tl'easury balances from 
falling too low. and not that the practice of selling theUl freely should 
be modified, which would involve a radical departure frOID existing 
policy on very important point now under consideration by Royal 
CommiBSion. Your proposal thus interpreted is free from objection 
and accords with existing practice. 

2nd. If possible, in addition to amount of Budget l<:stilUate. Bills and 
Transfers to be met from Treasul'V Balances should iuclude the sums 
required to meet extra capital exPenditure incurred in England since 
Budget was framed, and sums required to pay for silver. See my 
telegrams to Railway Department, dated 1st August last. sanctioning 
transfer of capital expenditure from India to England to the amount 
of 750,000l.; to Finance Department, dated 24th ultimo, giving 
sanction to the regrant of lapses amounting to Rs. :?5,W,UOO; and to 
Finane-"e Department on 10th instant regarding possibility of fnrthcr 
outlay in Enghmd. You should remember in this connection that no 
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reason exi"t.; wIlY' your balanl'e on :Hllt March next sbould not he 
reduced below the Re. 18,80,00,000 estimated in the Blld,t.,'llt if,I'Jullo 
in India repayable in May represent the differenl!6. 

Jrd. I doubt whether interest on Iuansshould he mllre tlmu J ller cout. 
helow Bank rate, which should give a sullicient margin (If profit to 
the banks. l<he lower thl' rate the greater the risk of (;'overnml'nt 
loans leading to reductions now or in the futurl' ,of rates offered to 
private depositors hy Danks. ' . 

4th. In paragraph 9 I think tlla., for. the worns .. beginning of May" 
you _ sh()uld substitute ., end of May." Balik rates ill May are 
frequently as highas 7. 

I presume you have DO objection to the correspondence being laid 
before the RoyalOommiaRion. I think they ought to see it. 

,. APPENDIX XXXVIII. 

LEITER from the PUNJAB CijAMBER m' COMMEI!CE to the SEORETARY of the 
COMMISSION forwarding views and opinions expressed by the Chamber 
from it" formation in 1905 to the pr~elll time 011 matters affecting 
Indiall Finance and Currency. 

SIR, 

. Punjab Chamber of Commcl'c(', 
Chandni Chowk, Delhi, 

10th Dept.Jlnber ] 913. 
I AM directed by the Conunittf'Al of the l'unjab Chamber of COllIJllerCC 

to forward herewith a synopsis of views and opinioIl" pxpr('t<sed hy tIll' 
PUlljab Chamber of Commerce from its formation in H)(l5 to t,he prCli.'llt 
time on matters affecting Indian Finance and Currency; and hav" lh,· 
honour to request that the same may be laid before the Royal ComlUi,,~ion 
now ~ssembled to take evidence on this subj6()t. 

I, have, &<J., 
J., RENToN DENNING. 

Secretary. 

1906. 

GOLD REsERVE FUND. 

On the 27th December 1906 tht> Secretary to the PUlljab Chamber of 
Commerce addressed the Secretary to tlle Government of Iudia, J<illanc(; 
Department, a8 {oUows :-- ' . , 
. Sir,-I am directed by my Committee 'to address you withregarcl to th., 
alteration thnt has taken place in the coru;titution of the Gold lwserve Fund, 

, the original purpooe af which was to maintain the exchangeahle mIlle of the 
rupee and to protect it from undue and violPnt fluctuations.' 

My Committee deprecate any deviation from the original basis 011 which 
thi,. Fund was established, and they Consider that the change has introduced 
an element of weakness which should at once bp eliminated. . 

-aly Committee heartily snpport the letwr of 7th Diwemilcr I!}ll(i, 
a,j(\re;<setl to you by the Bengal Chamber of Camm'eree on thi~ suhj,'ct. 

The f'llloWllIg is the letter alludeu to in the foregoing paragraph:-
" 1 am directed by the Committee of the 'Bengal Chamher bf Commerce 

to addreEs YOII with regard to the recent change whieh has been made in the 
('onstitution of the Gold RellCrve Fund under which its designation has been 
"ltere,] to the Gold Standard Reserve Funa and a portion of it i" to he held 
ill silver instead of in gold. In reply to a qUE'Stion asl,ed 1,y Sir Howard 
Vincent in the House of Commons on the 26th of Jwy, the Right Honourahle 
the Secretary of State for India said that he had approved a proposal made 
by the Government of India for a portion of the Gold Standard Reserve to 
be held in sih'er, and that silver to the-valueof 2,500,OOOt would, in due 
course, be transferred to the Reserve, a 8um of 1,056,0001. having been 80 
far transferred." ' , ' 
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"2. I am instructed: hy the Committ.ee to express their regnlt that the 
t;overnment of India did not Bee fit to make any l"eference to rep~es"ntatives 
of eit.her the flanking or tbe mercantile community before a change of such 
radical importance, and so intimately. (·01Ule.cted with the trade of the 
country, was introduced. The Committee had always understood that the 
Gold, ReservE' :Fund was to be maintained in gold or in British Government 
8ecurities, readily convertihl" into gold, as th ... only "OlUld security for the 
maintenance of exchange. 'rhe step now taken appears to them to be 
in direct contravention of the principles laid down by the Government of 
India when the Gold Reserve Fund was first initiated, and the Committee 
view with grave apprehension the possible consequences which may follow 
011 this change of policy. Further, the Committee are of opinion that the 
constant changing of currency methods if! greatly to be deprecated." 

.. :{; The Committee desire to express their agreement with the views 
of Sir Edward Law as stat<)d in It letter of 15th AUgllilt, addr"sscd to the 
.. Times" in the following words :-'It mUi!t be rememhere,l that as the 
• public was officially infonned,. this Fund was formed HOlely for tlle purpose 
, of maiutaining the exchange value 01 the silver-token rupee coin. For 
• I,his purpose it must cohsist (>ilher of gold or of readily realisable gold 
• securitics; a silver reserve cannot be considered as a proper guarantee 
·{or the maintenance of the exchange value of a silver currency. 1£ the 

• very large purchases of silver which have TtlCently heen made by the Indian 
, Government were necessary it would seem tliat the funds should hav" been 

found from IIny other source rather than from the Gold Reserve Fund, the 
, utility of which, as regards its oilly legitimate purpose, is endangered by 

altering its constitution.' " 

"4. The ,Committee, in coIWultation with the representatives of the 
Exchange Banks doing business in Calcutta, have given their most (,areful 
consideration to this matter, and in view 'of the fact that the principles, 
announced at the time the Gold Reserve Fund was established, were that the 
Fund wonld serve as a guarantee for the conversion iuto gold if required 
of I.he mpee-token coinage, the. Committee consider that the dec:ision now 
arrived at to hold siiver in this Fund as a R.Pserve for silver is not only 
directly opposed to the principles which actnated the Government of India 
in the first instance, hut also is likely to prove a positive danger to thc 
stability of exchange." 

.. 5. I am instru('ted to say, in conclusion, that the Committ ... e of til<' 
Chamber are unanimously o[ opinion that the 001.1 Reserve Fund should 
be, as its llume implies, a R"scrve in gold or readily reali~able gold sel!urit.ie .. , 
and I run to ask that the whole matter may receive careful eonRideration 
by the Government of India." ' 

No. 36 A,'datedCalcutta, 3rd Jan1lary 1907. 

From the Government of India, I"inance Department, to tll., Punjah 
Chamber of Commerce. 

I am directed- to acknowledge the receipt of your letter, dated the 
27th December 1906, ('olllmnnicating remarks on the alteration which has 
taken place in the constitution of the Gold Reserve Fund (now styled the 
Oold Standard Re"erve) alld to say that it will be suhmitted for tbe COIl

sideration of the Government of India . 

1907. 

No. 507 A. dated Calcutta, 26th Jalluary 190i. 

Fn>llI the Government of India, Finance Department, to the Punjal, 
Chamber of Commerce. 

In "';'>lltinuation of 11k Howard's letter of the 3rd instant, I am to Ray 
that \,our letter of 27th December l!lO6 has been under th,· cOll,i,j,'mti"n 
of tl';l Gt1V(,nlllll'Ut of Iu.lia. In reply I am to forward fur the illfonilutiull 
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of your Cnnunittee, a copy of a communication which has this uay heen 
addressed 1.0 the Bengal Chamber of Commerce on the question of the new 
constitution of the Gold Standard Reserve; Ilnd to exvress the hope that 
the facts, as therein explained, will remove the apprehensions of your 
Committee regarding the effects of the change. 

The following is the letter to which reference is made in the preceding 
paragraph :--

No. 561 A, dated Calcutta, 25th January 1907. 

From the Govenunent of India, Finance Department, to the Bengal 
Chamber of Commerce. 

" I have laid before the Government of India your letter No. 219B, dated 
the 7th Decemher 1906, in which the Committee of the Bengal Chamber 
of Commerce take exception to the arrangement by which a portion of the 
Gold Standard Reserve is now held in silver, and express the opinion that the 
reserve should be wholly in gold or readily realisable gold securitics. In 
reply, I am to explain, for the inIormation of the Chamber of Commerce, 
exactly what arrangements have been made. It will then be possible to dispel 
certain mi.;conceptioIll! which have partially obscured the facts, and to under
:4and mom clearly the object~ which the Government of India had .in view 
in estahlishing the silver branClt of the Gold i::ltandard Reserve." 

I 
"2. As the Chamber are a~\·are, the demand for rupees during the last 

four years has been very gr$t. Between the 1st April 1003 and the 
1st April 1906, the net withdmwal of rupees from the Currency Rpserve 
reached the enormous total of 32l- crares, while in the same period the Mints 
had coined 35 crores of rupees from newly purchased silver and made them 
over to the Treasury .. The sudden demand created by heavy trade remit
tances, and the delays inseparable from importing and coining large massI's 
of silver to meet them, led to the establishment of a silver reserve in 1904. 
This consisted, when it was completed, of a store of prepared ingots sufficient 
to coin 3 orores of rupees, and was kept.as part of the Paper Currency 
Heserve. During the cold weather of 1\l05-6 it became necessary to coin 
up the whole of the ingots; and even then the rupee stock in the Cunene), 
Reserve fell to 7! crores, with no further reserve on which Government eould 
fall back to supplement it. The position afforded conclusive pvidencc t.hat. 
the ingot resp-rve was insufficient and that its presence in the Currency 
Heserve at a time of pressure was a danger, inasmuch as it displaced an 
equivalent amount of coined rupees which might be required for j"3ue at the 
shortest notice. To increase the strength of the ingot reserve, which waH 
now II proved necessity; would only increase this danger." 

.. 3. It was decided therefore to substitute a new silver reserve, twice as 
largo as the old ingot reserve, and to keep it outRide the Paper Currency 
Re~erve altogether. This meant au addition of () crores of tolas of silver to 
the Government's uninvested reserves, and was equivalent to tying up three 
millions sterling, which the Government balances could not possibly afford. 
It was accordingly determined, with "the full approval of the Secretary of 
State, to build up the silver reserve from the profits on coinage, until tbe 
limit of 6 Cl'ores of rupees was reached, by arresting to that extent lind nntil 
that time thp- investments of the coinage profits in "gold securities. In other 
worels, a silver branch was to be added to the Gold Standard ReAerve, which 
would be ayuilable in au emergeney to meet any great and sudden demand 
for rupees. The silver was to be h(>ld in the form of prepared blanks of discs, 
ready for immediat.e coinage; hut. it has since been <\(>cided to convert these 
into rupees. The silver branch of the Gold Standard Reserve has now 
mounted up to 4~· crores of tolas or rupees and it is expected that the 
(j crores limit will be rE-achetl before the end of March of 190 j. Thereafter 
the profits on coinage will be credit.ed to the reserve in gold as before." 

"4. The procedure for employing the silver reserve, in case of its being 
required to supplement the Government's ordin~ry stock of rupees, will be as 
follows. The rupees withdrawn from it will be paid for in gold, either in 
England or India. Part of the gold will be employed in purehasiug ~lIf1ieient 
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silvedo coin anti restore to the reserve the number of rupees ,vhich had 
heen taken from it; and the balance will be invested in the gold branch of 
the reSPITe. The silver branch will thus be recouped automatically." 

"5. It will be seen from the above statement of facts that the Govern
ment has no intention whatever, as was suggested in the" Times," of making 
its cUn"('nt. purchases of Ililver from the resource!! of the Gold Standard 
Reserve. No such purchase has been rna.le, the whole of the silver having 
been paill for from treasury balances or from the gold in the CUlTency Chest. 

r Nor has any portion of tho gold accumulations of the reserve been converted 
into silver. The growth of the gold portion of the reserve has been checked 
temporarily, hut it will recorumenee as Roon as 6 crores of rupees have been 
placed in the silver branch, and meanwhile the interest on the gold invC8t
TlH"ntR is being again invested as it accrues. There has been no permanent 
or prolonged interference with the building up of the reser.e in its original 
forn);"." 

" 6. The Go,-ernment of Iuuia readily appreeiate the anxiety of the 
Chamber tfu.lt there should be no alteration in the constitntion of the reserve 
fund which would in any way endauger the stability of exchange. They 

. fully concur in that opinion, and are keenly alive to the danger of shaking 
puhlic confidence in the arrangf'ments for sUI'porting the Gold Standard but 
they truRt that the actual facts, as now explained, will satisfy the Chamber 
that there is no reason for apprehension. A silver re~erve is not, and never 
{"lin be, any security for the maintenance of e~change; its function is entirely 
.iilTerent. Of the two great risks which attach to the Indian cnrrency system 
-a fall ill exchange and a shortage of rupees-the former has not bt'en 
imminent in recent 'years, and a powerful goM reserve (including now about 
Itl millions in gold ".,.eurities) is heing accumulated as a guarantee against 
it. But the second danger is for the time being a. pressing one, and the 
provision of an adequate safeguard against it has become a matter of tirst 
urgent'y. The estahlishment of a strong silver reserve was thus an act of 
<,nlllmOIl prudence; and its amalgamation with the Gold Standard Reserve 
wns the quickest and most economical method of building it up. All that 
ha~ happened to the Gold Heserve is that its growth has been temporarily 
!"I·tm·ded, but even thiH is now nearly at an end." 

.. j. I am to add that, during the last mouth, a t.emporary loan has been 
taken from the silver branch of the Gold Standard Reserve in order to assist 
the Government in meeting the very heavy issues of Telegraphic Transfers 
h.,- thc Secrt>tary of Stat.e. The Governmt>nt will pay interest to the reserve 
for Ihi~ loan, which will be treated in the same way as a loan from any out
side source. The transaction in no way inteneres with the growth or 
fUIll'tiolls of the reserve, and is only mentioned in order that the Chamber 
lllay he placed in p08~ession of the whole facts in connection with the 
rpserve~'1 

Dated the 14th February 1907. 
From the. Punjab Chamber of Commerce to the GO\'ernment of India, 

Finance Department. 

r am directed to thank you for your letter No. 507 A. of 26th January 
IHO;, endo.;illg copy of letter to the Secretary, Bengal Chamber of Commerct', 
rt>garding the Gold Standard Reserve. 

My Committee see that the object the Government had in view in 
establishing a silver Reserve Fund was to relieve the Government Treasury 
from having t<l lock up a large sum in silver unillterest earning which it 
was nl'Cessary to hold in readiness to meet trade dt>mands for rupees, thesf' 
demands spring up suddenly and it is of the greateort importan<?". to t~aue, 
that there should he an independent and strong fund holdmg sulilclent Silver 
to meet them promptly. .., . 

This the new Silver Reserve Fund wIll acc.omplish, and It l~ now astillre· i 
that the supplementing of the> Currency will he at all times instantaneolls 
ami ahsulutely automatic. 

K .\ 
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I am: therefore to f'ay that my C<llOlIlittee hasten to express their hl'arty 
approval of thl' action Government 'has taken in e,;t&blishing this Silver 
Reserve Fund, and I am: to add that it is gratifying to this Chamher to know 
that it will continne to be the policy of the Government. to build up the 
Gold Standard Reserve and maint.ain it for the purl'08e for which it, wa!\ 
I'stablished. . 

L The Chairman; in 
the year Hl08, said:-

<1> 

-.,-----;- ----

HIOtt 

movmg the adoption of the Committ£'t!'s ncport for 

"Goyernmen,t is to be congratulated on ha"ing befo'll 11ble through all 
tIus depression in trade to maintain exchange, and 1 doubt not it will I,e 
maintained till the balance of trade sets ill again in favollf of India hUI to 
remoye a danger and all doubt in the matter the duty on imported bar silveJ' 
should I think be raised to a point that would check abnormal importations 
of the metal which wJ:!en the \lUlance of trade is very narrow, as it is al 
present, must weaken exchange: A break in exchange would at the pr"seut. 
time bring disaster to the poor, It would still further advance the cost of food 
to them and this they cannot stand." . 

1909. 

In June 1909 the Chamber addres. .. ed the Finance Minister or the 
Government of India as Iollows.:--

My Committee have recently had the subject of Indian Currency anti 
Finance under their consideralion, and in the present communication r alii 
directed to pht before you for your information the views which they bold 
on the suoject. 

""hen the Government of India in 1893 closed the mints to the puhlic fur 
the coinage of silver they embarked on a (Jurreucy policy that involved tLe 
maintenance of a legal tender composed mainly of token money. Golt.l 
became the standard of value but silvel," remained the circulating mediuDI, 
the value of the rupee to the sovereign being fixed at ]5 to 1. It, was 
realised then, as it is realised to-day, that this system of currency relied ull 

the haL'lnce of trade remaining in favour of India, and that it urgently 
required a backing of gold to give it stability, accordingly a good standard 
reserve fund was founded. The gold for this reserve has been obtained 
from the profit on the coinage of silver and, np till last year there has bpen 
a steady accumulation. of gold. In the last twelve montha-, however, the 
balace of trade turned against India, and for the first time Government had 
to draw gold from it to maintain the exchangeable value of the rupee with 
gold currencies. 

Government succeeded in maintaining the rupee at or about the value 
they fixed for it, but hesitancy on their part to cope with the cm('rgency 
promptly caused much concern in commercial Circles, arid once ag-.1in it waH 
,Iemonstrated that a currency system .to be quite BOuml must be absolutelr 
antomatic in its evolutions. 

The fear that gold would disappear, would be carried oil for hoarding 
purposes as fast as it was brought into circulation, my C<lmmittee ,believe, 
has kept (jovernment from, applying the automatic principle to it. 'Iht' 
dillcretionary powers reserved in this respect are perhaps wise ones for thf~ 
predellt, but with regard to silver the principle has been applied in a 
true spirit .and this circulating medium ill the form of rupees has heen 
supplemented immediately and as trade demaudecl. The policy is sound 
and must be adhered to, but the method adopted in the supplement.ing j" 
open to criticism. The abnormal demands made by trade in time.s·of tm8k
ness have been immediately met, the mouey market has been saved from 
violent f1uctuatiolls in discounts and rates of interest, bit!. the after elf.:C1 ha .. 
not heen collsidered. 
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, Hedmuian"y It"S not been reckoned with and no provision ha.; been made 
for its relief. The conntry has been left to work off its surplus i"Upee~ as 
hflHt it could, and when this is taking place when trade is dull, there is a 
dislocat.ion of the value of commodities tQ that of ooin more or less artificial; 
llaturally the purchasing power of the red,mdant coin declines. It is on Iv 
when the exehangeable value of the rupee, the ratio of the rupee to th~ 
sovereign is threatened, that reJief is afforded through the medium of the 
Uolci I:ltandard Reserve. In this lies the weakne8~ of the course hitherto 
followed. 

In the opinion of my Committee there is a remedy which a simple and 
effective method can operate. , 

There is in the hands of GovernDlPnl a great reserVe of coined rupee:; 
held ag"dinst note issues and in treasury balances. This reserve guarantees 
the paper money in circulatiou and the solvency of Government. It i., a 
I-.rruat resorvoir of nlpees. J'.ly Committee are prepared to Buggest that there 
,;houlU ,be established & corresponding reservoir for gold alongside tillS 
rffiOrvoir of rupees co-operating together, the one acting on the other, thaI, 
when the Secretary of State sells extra Council Bills, the amount of rupee,; 
required to diRcharge the b~ should be taken froln this reservoir of rupees 
and instead of buying silver with the gold received for these extra Couucil 
Bill.R the gold should be shipped in the shape of sovereigns to be placed 
ill the guld 1"ese1"\'oir to maintain the guarantee for the paper money in 
<:ircululion. In times of prosperity and in timps of ahnormal demand fot' 
curren"y for trade purposes gold from Europe would push nlpl't's into 
"irculstion and when: a slackness in trade sets in the rupees would return to 
the I't'Hervoir and push out gult.!, and therA could be no redundaney ill till' 
t,"Ul'rpuey. 

As t.o whether ur not the ahMOlute autolllatic principle can be applie,1 ill 
the operation, my Committee are not prepared to say, experience will "peak 
for it, hut, even if. Government has to stand by ct)ntrolling outllow frolH 
tile gold reservoir t.he control ('an be ,operated with discretion aud ill a 
libeml spirit to mpet the necessity. 

)fy GHumittee understand that in the years 1005, Hlo6 and 1907, as 
IHuch "t 6;! nores of newly eoined rupees were put into circulation. Had 
th .. gold that this represented (it was through the m .. dium of extm Coullcil 
Bills paid for in gold that these rupees were pushed on to the country) boon 
shipped I.e India ami had it been used tD pash out the coined rupees from 
the great rellel"Voir of Noorve rupees to. an aIllount deemed safe und reason
able, the monetary sy!!tom of India, my Cotnmittoo' believes, would not Jmve 
Lean imperilled by the crisis of last year. 
. Under t.his system the coinage of rupees would Le limited to the amuuu! 

of coin actually required to make good waste and to meet the natural 
requi~ml"nts of an t'xpanlling trade and population. The supply would 
be rt'gulat~d aut.omat.i,'>llly through the Silver Fund in the present (luld 
~lanJard lli1Serve. This funJ would serve this purpos!' and at"" that of all 
"AJju~ter" when it camtl that nn more rupees could with safety be pushed 
out from the reservoir I,haC heM the not.., issue and treasury balance ruppes, 
for it mll"t be rememhered that silver will continue to be the prineipal 
eil"culat.illg melliwll of I,he country for a very long tiIDe to come, and V"'ry 
(,OII"iJ"rubl" reilel'V6S of silvel' coin must always be maintained in tius res..,rv,· 
to comply wilh til.., promise to pay in rupee;;: . There . is t.his, how*:,ver, to be 
"aid in defence of thl' gold. As a gual"an.tee It I" not likely to be d,,;crcdlt,,<I, 
for it. ('1111 "lways buy at lihort nuti,~e 11.8 much .. ilver as is roquired. 

The proeeSij of huilJillg up the present gold reserve fund will lIltder 
tltetif' clJu,iitiolls be slow, and it may be worth con8idering whethtlr or not it 
wOllhinot he wise to impose a heavier duty than is levied now on imported 
silvpr this ,Iuty to· go to the creWt of this fund in gold.. There are llIallY 
I"HaRlll'ls why the duty Olt silver should be raj~ed if the matter is looked at 
frolll a rurply Indian poiut of view. 

My Committetl are further of opinion !lUlt there should be uo limit !o 
the accumulation of gold for the speciul reserve until til!' metal has assume.! 
its proper function as a cirenlating medium in the country, and they spe m' 
l"t'R"On why Oovprnmt'nt should not pursue the policy of iUVE-sting the fuud 
ill iuk>rest, pt\nting "ecnritic::< as is done now for the reason that the fllm1 

K ! 
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would naturally take its position as the second line of defence, as there would 
always be time to realise. The finst line of defence being I,he gaM in the 
great reservoir alreudy referred to. 

1910. 

The Chairman, in moving the adoption of the Committee's Iteport for the 
year 1910, said :-

.. A word about a matter that is of great importance to merchants-the 
maintenance of a steady exchange. Since the balance of trade set in early 
last year in lavour of India and exchange became ste~dy in the neighbour
hood of Gold Point, little or nothing has been heard of the cun-ency question 
or of the Gold Standard Reserve. It is only when a warning note is sounded 
by our friends at Karachi that attention is turned to it and tlle qUe8tion is 
asked, What is being done to accrunulate gol<!? We have been told 
directly and illllirectly from time to time that in consideration for the clm;e 
friendship and good understanding that exillts between the City ami tbe 
Secretary of State the Government of India • must hasten slowly' with the 
desire to obtain gold, hence the halfway hOllse policy of investing the funds of 
the Gold Standard Reserve in gilt-edged securities in London. 'fhe London 
money market has therefore, so far as the accumulation of gold for India is 
concerned, to be left in the hands of the Secretary o£ State and hi!> Council. 
But for lIIany months now, private enterprise has been importing sovereigns 
at Bombay, and we have a right to ask whether or not full advantage is 
lJeing taken there to secure this gold for Government. The great gold 
reserve that is called for, that commerce considers necessary. should 
undoubtedly be in the vaults tlJat contain the metallic reserve held against 
the paper currency, at least two-thirds of this reserve should consist or 
sovereigns, and by a very simple business method their accumulation could 
be effected independently altogether of the London money market. So IOllg 
as the balance of trade remains in favour of India it only requires the 
Government to instruct their Treasury officer at I30mbay to be the best 
buyer of sovereigns in the market till the gold is obtained. The method of 
accumulating gold supplemented by· the gold paid into the Secretary of 
State for extra councils over and above the amount budgetted for would in a 
very short space of time accomplish the object. The cost that this method 
of accumulating sovereigns would involve in the shape of the premium paid 
to the sellers of sovereigns in Bombay, and the shipping charges on th .. 
Secretary of State's gold would very properly be defrayed by the gold 
standard reser\'"e, and sovereigns would go into the paper currency reserv!'! 
at par, every SOl.-ereign standing for Rs. 15. This great reserve of gold, as 
was pointed out by your Committee two years ago, would be the fin<t line 
of defence when bad times turned the balance of trade against J~dia, awl 
the gold standard became exposed to the attacks of a weak exchange. 1t is 
obvious that Government may just as well hold gold as silver in this metallic 
reserve, for the cost is the same, but the security to trade that gold affords 
is inestimable. The question of tlJe moment I submit therefore is this :--
Is sufficient advantage being taken of the opportunity offered by good 
harvests and the balance of trade at present in favour of this country to 
accumulate sovereigns, or is it allowed to slip past just as the gold iR 
slipping past which is finding its way from Bombay up-country and into 
hands that will lock the bulk of it up and prevent its coming out to buy 
rupees and maintain exchange in a crisis? " 

1911. 

On a representation in October 1911, from the Karachi Chamber of 
Commerce, that in their opinion the time had arrived for a more effec
tive recognition of the recommendations made by Sir Henry Fowler's 
Committee of 189R- \) for the introduction of a gold currency as well as a 



113 

gold Htandard into India. than has yet been aCcorded by the Secretary of 
Htate;-

(1) By opening the Indian mints to the free coinage of gold. 
'(2) By restricting the annual drawings of the Secretary of State on the 

Indian Treasuries to tlle figure entered ill his aHnual BUllget 
(approximately £16,000,000). 

(3) By restricting the f1ll111er coinage of Ilew rupees until the propOl·tion 
of gold in the currency was fOUll(L to exceefl the requil'ementR of 
the public. -

(4) By encouraging the use of gold coins in every possible way as 
recommended by Sir Henry Fowler's Committee. 

And reiterating the opinion conveyed to the Government of India in 
December 1913, that the larger portion of the Gold Standard Reserve sllould 
for t.he present be retained in India, in gold. 

Tlle Punjab Chamber of Commerce replied as follows ;--
(a) The Bombay Mint sllould be equipped with the necessary appliances 

ana be empowered to ('oin sovereigns. 
(b) A restriction should not be placed on the drawings of the Secretary 

of State for the reason of the facility these drawings alIord. 
(c) Government should continue to accumulate gold for the purpose of 

reserves held against the Paper Currency and other Reserves in 
India, and suspend the coinage of new rupees untiL all tlle 
coined rupees at prese~t in the rel!!erves are put into circu
lation. Thereafter the coinage of rupees should be restricted 
to the amount actually required to make good waste in the 
coinage to moot the actual requirements of an expanding trade 
and population. . . 

(d) The present currency system is admirably suited to existing con
ditions and Government should refrain from taking any active 
part in stimulating the nse of any particular metal. 

(e) A larger portion of the Gold Standard Reserve than is at present 
hdd in gold should be held in sovereigns and it will probably be 
fOllnd more convenient for the purpose for which the Reserve 
has been created to hold the greater part of this gold in 
London. 

The Chairman in moving the adoption of the Report of the Committee 
for the vear 1911, said;-

.. A • word about the currency question which has again been brought 
forward, and tlie agitation for a gold coinage for India. The public at trade 
centres are undoubtedly beginning to appreciate the advantages of gold for 
('urrency purposes. Sovereigns are being taken because they are found 
easi"r and safer to handle than rupees and they can be moved about for 
trade purposes with greater ease and security and at a less cost than silver. 
It has been suggested that special I<old coins should be struck for India, 
hut I think it is generally accepted that the sovereign and the half· sovereign 
are for obvious reasons most suitable coins. And with regard to the whole 
question of currency and the position generally, there is a. growing feeling, 
I think, that if the Government will only pursue its present policy, taking 
advantage of the occasions when the balance of trade is in favour of India 
to accumulate gold and will see to the supplementing of the rupee currency 
as trade demands, in other words, if things are allowed to take their natural 
course, the course they are taking now, the currency question may be 
she 1 ve!l. " 

1\H2. 

CIRCULATION OF SOVEREIONS. 

The following letter, No. Res. 14-3945, was 011 the 4th May 191:? 
addre~""d by Mr. A. t.iontngu BribYStocke, I.C.S., Accountant O('ne1"al, Punjab, 
to th(' Chamber ;-

Your attention will no doubt have been attracted ere this to the C01llP
troller General's Report on the operations of the. Paper Currency Department 

Ai lltltim~ L 
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for tlH' year 1910-11, Inore especially to paragraphs 23-:?9 thereof, in which 
the circulntion of golu is dealt with. 1 am anxious in my rf'port to th., 
Head Commissioner on the Punjab and Xorth-West Frontier Provincle' fur 
the year 1911-12 to give him as much information fiS may- be available on 
this important subject, which in view of the. very large figurt'8 involve'<l is 
comparatively even more important in . the Punjab than elst'where. 1 attach 
for your information a copy of a genemlletter I am issuing to Trelu<ury 
officers with a view to eliCiting such information as may be available as to 
the sources from which gold is received in the treasuries and thl' li(\tllr!' of 
the transactions in which it is issueu. I shall deem it a grt'at fa,'our if you 
can kindly >lupply me with any facts or figures which may tend to throw any 
light on the question so far as your own transactions with the public are 
concerned. There it> no doubt whatever that, so far as the if<su(' of golu for 
the curren.cy office at Lahore is concerned, sovereigns are becoming 
incrca~in~ly popular in the Punjab, whelle,-er large cush payment.s have to 
be made. The question is what becomes of them? No doubt Bome are 
hoardeu; possibly some are melted, although my information is that in 
the I'unjah gold bars are preferred for making ornaments; does the n,;;idue 
rt'main in circulation or do the people look on it as too precious to part 
with? I need not remind you that on the answer to this question 1I1l!>lt (at 
any rate to some extent) depend the gold policy of the Governmt'nt of lntlia; 
since if India is really the bottomless pit in the mattl'r of gold abkorJltion 
that it is sometimes represented to be, it is clearly useless to att(>~llpt to 
support the stahility of the rupee by unlimited itlsues of sovcreigns. On the 
other hand, if the nse of gold as currency among the people j" really 
increasing, it no doubt alYords an argument ill favour of a still more extended 
use of gold by tbe opening of the mints to the coinage of sovereigns. The 
importance of this matter to the mercantile' and banking community is HO 

great that this must be my excuse for addressing you. 
I shall be very greatly obliged for an early reply to this lett"r. Any 

facts 01' figures you may be able to give me regarding the use of silver or 
of notes which may bear indirectly on the question of the use of gold will 
also be very welcome. . 

The following was the Chamber's reply :-
I have the honour to acknowledge receipt of your letter, No. Res. 14-3945 

of 4th :May 1912 on the question of th.e circulation of gold as currcncy in 
the shape of sovereigns. . 

:My Committee have carefully considered the matter and have perused 
with interest your letter Res. 14-G. L-ll, of same date to your Trea;mry 
Officers. The Committee are not in a positioh to give you any figures whioh 
could throw light on what is actually taking· place in connecti";l1 with the 
sovereigns that find their way into the Punjab, but they are able to state 
authoritatively that BOvereigns are becoming popular and tllat their eircula
tion is, increasing. They are accepted as legaltenuer in the BazaarH, and 
this may be attributed to the intelligence of the people and to the fact that 
all over the East (in China and the Straits Settlements), where the l'unjabi 
sepoys serve in the Army and the Police, the sovereign is pOfHllar. TheHe 
men remit their earnings in gold and as there is hardJy a village in the 
Punjab tbat has not sent a man to this service it is Dot surprising that the 
value of the sovereign is understood . 

. It is dillicult to say to what extent sovereign~ are being hoard,'d, hut 
that the'y are held up by the well-ta-do to .3 very considerable amount is 
undoubtedly the case, and hoarding will continue among the nlfal population 
for years to come. My Committee are of opinion that Government should 
not rely on the sovereigns that are l1Cing absorbed by the Ilistrios in 
exchange for produce coming, out at any time to support the stability 
of the rupee. 

They are further of opinion that the preRent currency system is aumirabJy 
811iterl to existing conditions, and that Government should refrain from taking 
any active part in stimulating the use of any particular metal, leaving the 
supplementing of the Currency to be regulated by trade demand;;. 



~\PPENDIX liXXVUI. 

1913. 

The Chairman on 4th February 1913, in moving the adoption of the 
Com'11ittee'~ Report for 1912, said ;--

" The amount Ol gold absorbed by India in the past t.welve months has 
alarmed the London money market. It is feared that if the ahwrption 
continues on this scale it win overpower the monetary balance which th" 
City has hitherto been able to control through the Bank mte and a crisis will 
follow which will bring in 3.. long run of dear money. What London is 
afraid of iii the' Lock-up,' and the alarm is natural and timely, for it is to be 
reali~ed that the goM that comes to India comes to stay, there is no Bank 
rate that London can put up that will aUract it back to the (;ity when it is 
wanted there. Gold will only return under the pressure of bad trade in 
India, and then it will be taken from the Government reserves to maintain 
Exchange. The people will not part with what they hold of it except nnder 
the Btre~s. of famine, and only a small percentage of what is in circulation 
whcn a crisi~ comes c.an he relied on to go back to the trf'asurics. That is 
why the warning from the bankers of London should he listened to, why the 
Government should for the present at least • hasten slowly' in passing 
sovereigns into circulation. The control is in a ,,'Toat measure in thAir 
hands, it only requires that the Secretary of State shall be at all times the 
best seller on India and always selling at a fraction below gold point. It is 
of course desirable that India should have gold circulating freely in the 
currency and this will no doubt ultimately come, but it would be disaRtrous 
in the highest degree to the best interests of India to go on accumulating 
gold for this purpose reckless of what the consequences may be to the 
London money market .. 

"With regard to the question of a special gold cvin for India you will see 
from the report before you that your Committee expresRed the vpiuion to 
GO\'ernment that the soveroign and half-sovereign should be allowed to 
remain die coins of the gold currency and there is no necPssity for a smaller 
gold coin than the half-eovereign. That opinion I endorse." 

APPENDIX XXXIX. 

LETTER from SIR SAS>'nON DA\·ID, BART·., Millowner, Bombay, to the 
SECR~;TAIIY of the COMMJ~~ION, forwarding 8. Statement of his 

Views 011 the Questions referred to the Commission. 

Sm, Bombay, 18th .luly,191:j. 
1. he n'sponse to your invitat.ion COllVl'yed to me by the Government of 

India in their lel"gram of 5th Junt', una, I have the honour to forwa ... t 
herewith my stat.ement of evidence, in hrief, 011 the points into which your 
Commission is nnw enquiring. . 

:? General Cash n.danres.-I eOllsid.'r that out of the general balances 
of the Gov.'mment of India a maximum balance of live to seven millions 
sterling should he k,'pt with the Secretary of Slate, and the rem.ainller ~hould 
be located ill India. lIut of the London balance two millions, at leaHt, 
should be k"pt in cmr.'llt ;l(,{,OUllt with the Bank of Engluud, aud the 
rt'lllaindl'r should he given out for short pt'riods on approved securities, 
preferal1ly to the Indian Exchange Banks. I think that the pr,:sent p.ract!ce 
of maintaining four to five crore.s of rupees out of the halances III lwha With 
the Pre~idency Banks fr"" of int<lrest should 118 continue<l, a~ a return for 
services rend.>red. Out of the halanees remaining in the hamls of Govern
Illt'nt. 7! "rores of rupt'ps (i.e. 5,OOO,IX"Il.) ~hould he kept in the treasuri,'s, 
lind an \' f':t('{'ss should 1>8 made availablt' as loan .. to the puhlic against 
IlpprO\·;d ;;N·uril;{'s in ~lIllJS of 5 lukhs of rl1pe ... ~ an~ over when the. Pr("~ideuey 
Hunk rate to",·hes .') 1','r ("('nt. ·and ov,'r, 10 faCll1tate the reqUIrements of 
trade. The Government sLouM Duly loan Ollt lhe surplus halances Ilt till!'·" 
when the in!l'mal and f'ltt.mJaI atraire of India afe nomlul. 

L :! 
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3. Coumil BiU8.-1 am of opinion that only the budgetted amount of 
Council Bills should be sold every year, and there should be no extra allot
ments, but it necessary, let there be hi-weekly sales instead uf wf'eklv OIl,'S 

so that the ultimate balance of traUe in favour of India would be ';:utou",: 
tically settled in gold. For several reasons it would be desirablf' that I ntlia 
should have all her balance of trade kept in gold in India, One of tilt's" 
reasons is, that India would bave gold enough to seud -out to London whf:ll
ever there is any difficulty in selling Couneil Bill". As regard., the purcha~es 
of silver, it is in my opinion very desirable that the Government of India 
'budget should provide every year for an approximate amount required for 
currency purposes to be made every month by puhlic tender in l.un<lon. 
For purposes of making payment for this silver the amount of the annual 
Council drawing should be increased and form part of the budgf'ted amouut.. 
The Government should declare in advance, as at prCSt'nt, in what proportion 
per week Council Bills would be sold, and this anllouncement KhouM be 
made after taking into consideration the seasonal requirements of the time 
of the year. In the event of the India Office not being able to dispos .. 
of their budgeted and advertised amount of Council Bills then India 
would send out the gold. The main reason alleged for selling extra 
Council Bills being for payment of silver, therefore if the Government 
programme of purchases of silver be settled in advance and foml part of 
the bndgeted amount of Council Bill drawings, these sales of extra 
Council Bills will be avoided. 

Government Currency Mea8fJ.rell.-The measures taken by the Government 
of India and the Secretary of State for India in Council to maintain the 
exchange value of. the rupee are in accordance with the recommendation of 
the Indian Currency Committee of 1898, with the exception of the que:;tioll 
of an open mint for gold recommended by the Committee. India has not 
suffered by the absence of the gold mint since 1898, and I do not think that 
any inconvenience will be felt in India, at least for some yearl; to come, as in 
my opinion there will not be a sufficiency of gold bullion to keep. the mint 
going, and if South Africa were to open a gold mint the necessity of having 
one in India would be further removed. The only reason I consider that 
may be put forward for having an open gold mint in India, is to bring her 
into line with the other civilised nations of the worlJ, and even then i am 
strongly of opinion that the minting should be confined to the sovereign. 

5. Gold Standard Reserve.-There should IJC no limit to t.he amount of 
the gold standard reserve fund, which should be allowed to incrHase 
indefinitely. I would suggest that. half of the gold standard fund should be 
maintained in India in sovereigns, and the other moiety kept in London. 
That as soon as it would appear that there is a sufficiency of gold in 
circulation and ample gold balances in the various Reserves and Treasuriet! 
in India, the sovereign should be declared available in exchange for rUTJt'es 
by Government. The London amount should not be locked up in scC'uritit'l', 
but should be loaned out on the London market for short periods, as staleu 
in paragraph 2 under General Cash Balances. 

6. Paper Currency Reserve.-The entire metallic reserves of the Puppr 
Currency Department, except 10 per cent. of the total note issue ~hould be 
held in India and the whole amount' should be kept in rupees lind sovereigns. 
The above 10 per cent. should be invested in India for the pnrpose of 
meeting the attendant expenses in connection with the issue of notes and not 
with the object of making profit. In this connection I may be permitted to 
draw the special attention of the Royal Commission to the advisability of the 
Government of India introducing the issue of gold currency note in addition 
to the present rupee ~otes,such .notes to be issued on tender of sovereign,,; 
(which are to be kept mtact) untIl the goltl notes are presented for encashlJlent. 
This suggestion is on the lines of the .\meric:tn Currency arf!.lllgen,,·nt .. 

7. State Ban7~.-I would prefer not to offer any opinion about this UlJtil 
all the main particulars and the details on which a State llank is propused to 
be or<Yanised are known. If my above suggestion be followed. that a portion 
of th:' Government balances may be made available for the assistance of trad" 
as 10000ns, ontl of the chief arguments for the formation of a State Bank is met. 
Thefll will then be no necessity tv. a Bank with a huge capital to be started, 
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to take the place of the Presidency BankA, from the point of view that Indian 
trade require such additional financial as~istallcc. There are sure to ari~e 
sf'veral difficulties, not the least of which would be the location in Inilia of 
the head office of the proposed bank. 

I have &0. 
(Signed) SASSOON DAnD • 

• 

APPENDIX XL. 

STATI'MENT SUBMITTED BY Sm Vl'fIlALDAS D. TllACKEIlSE¥, ~IILLOWNER. 
BOMBAY, EXPLAINING liIS VIEWS ON THE QUESTIONS REFERRlm . 

TO TilE COMIIIJ~SION. 

1. I d? not desire to HBy much with regard to the large accumulation of 
balances In recent years, except that I deprecate th., exaggf'ratl'd caution with 
which the Budgets of the Government of India are framed. I was for three 
yearA in the Imperial Legislative Council as a memj,1'r I'leetpd by the non
. _. .o;u,.,,,-,,,j,, 8!er!r.·u.'!. _ .. official members of the Bombay Legislative 

. E.timat •. ; Ad".1. Coullcil, al'fd I am cOtlvin"ed by the expl'ril'llcI' I 
had during the period that, as a result or eX(,Rl:Isive 

WO!J-1O - : 30.100 r 1,500,(;77 caution, a milch larger rpvenllf' i~ raised from the 
1910 -11 - ! 24(;,200 ,5,~!l7.4I!ll taxpayers than the needs or circumstances of 
1911-12 "96,MOO ,4,9,l\I,HIl th t In 'I h 1"10 h 
1912-1:1 •. 79.100: 7,167,1;00 e coun I?" warrant.. " arc '" w ~n 

............. ____ . __ ........ Ilt'W taxation was llnpospd. thl' lIon-offiClal 
members, both Europeans and Indians, protested agaiust its imposition on the 
main ground that thpre was 110 need for it if the- Budget was framed with 
onlinary care. The event pro\"e,l that. th" non-official Ill('muers wcre right, 
as the actuals gave a surplus of about six millions sterling instead of the 
expeeted deficit 250,OOOl. The reason generrilly adduced for thi~ extra
ordinary caution on the part of the Finance Memrn'r is that India, being in 
the main au agricultural country exposed to the vicis~itudes of rainfall, 
revenne estimates have to be made with cQnsiderable reserve. The con
sequence is that in Ii. normal year there is always a SurphlR and often a large 
surplus. 

2. It is true that a certain proportion of the surplus i" distri bllkd at the 
end of the year in the shape of special grant.'!. It must he (l,lmitted that 
snch doles have been in practice given for good and \lspful oLjects, but thc 
8ystem to my mind i" demoralihing. It is known, as ""Oil ft" lit .. mons<»>ll 
turns out well, that a hl'avy Slll'plus will ReCrnf', and ",ll the DepartmentB 
l.ecome eag"!' tn get a share in the spoils In be dist .. i hutI'd at the end of the 
ollieial ypar. }<'rom the point of view of the Finance lIlpmbf'l', Ihp systf>m 
!Hay be said to be all id"al one, as he is perr .... tly ,..ure of his estimates not 
working out ill the end pn the wrong side, .wen if Ihl' spason prO\'e a failt, .... , 
whil", in normal year" 11<' is a supremely hapl')" !Han conunnndillg "rores to 
bl' di ,tri bulRd for good ohj •• ct~, and rt'ceives the hearty congratulstiolls of 
Ihe Coulleil and thp publie on his guo.1 fortunl'. In till' raI'lurp of tlw 
mom!'nt. ouly Ii few rt'alise that the crores of surplus have been 1l.·"Jh,,;,,ly 
taken outo[ the prople ill exce><s of the legitimate requirements of the COl1nt.ry. 
J llm strongly of opinion, therefore, that a mure rat.ional system of prt'paring 
Budgt>ts should be introduced in place of the existing system. 

3. ~Iany ways may be sugl,,'"<lsted to improve mattel>. To Illy minJ, the 
beot way is to {'reate a reserve fund ont of the surplus profits when,,,'er IIt .. y 
ac{'rlle. The Bmlget shollJ.\ be framed with reasonable care ouly, ami 
if, by unforeseen circumstances, a delicit arises it shOll],! be wipt>,l off from 
the rf'serve. The institution of such Ii reserve will greatly lessen the 
bug-bt'ar of possible deficit in the mmtl of the Finance member, ann he will 
bo able to frume his estimates in a more balanced state of mind. The evil 
"f Ihe preSt>ut system is arcentuated by the £let that tI,P surplus ,,,,erning 
in an .... year is not ('.arried forward to l1ext year's ac{'ollnl, but is used largel." 
for ";,pital e:qwllditurp, except a portion whieb is dist rilmted as "foci"l 
grant:;. Uuring the last few years several emros have been used for capital 
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expenditure which were collected as ordinary revenue. This, tQ my mind, is 
unsound finance. 

4. With a sound ~y8tem of financ.. the.e ought /lot to be the large 
balances we have hall ill the past, but whatever baianres we Dlav have in the 

• • 
first plare they ought to he employed as far as possihle in helping the !ra,le 
of the eOlmtry. W~ile m~niom; have been inyestt'd in .Lmdon at:?~ '[>t'r 
cent., the Bank rate III Incha on Government paper has risen to ~o much ns 
8 per cent. If Government had \WCIl prepare' I to lpud some portion of 
this lmlance in India. it would have been illllllPdiatcly taken up. In {ad, an 
application was made to the GOYt'rllluent uf India ia.;t Year for an advallce 
uf lts. 40 lakhs on .Government paper, but, the applieatfon was rerusl"1. It, 
is true that Government of India have been prcparPli for the last 8l'veral 
years t.o make advances to the Presi,lency Banks at thp Bunk rate ou the 
security of Government paper. No Presidency Banks hl1\"e taken advantag:e 
of this for the past six years, and it is quite natural that it should he so. 
Why should Presidency Banks borrow from Government and lend to the 
public, 110t only without any profit to themselves, hut, on the contrary, ut 
a great disadvantage to them, as the lowering of the Bank rate or the 
prevention of its rise would considerably interfere with their profit nn their 
working capital? I shall refer to this point luter on in my >luggestions at! 

to how the advances can be profitably made in the illtere~t~ of the pnblic. 
5. Banhing.-I have carefully goue through the memorandulll'" prepart,d 

by Mr. L. Abrahams on, the question of the establishm('nt of a central Bmlk. 
While I am inclined to think t.hat the establishment of sueh a hank on the 
whole will to some extent ease the high banking rate ruling in India, I am 
afraid that the advantag"s of such a Bank will not be equally diHtrihuted 
throughout the cmIntry. If the head ofiiee of a eentral Bank he lomt.",1 in 
Calcutta, Bengal will certainly be placed in a more favourable pOHitioll than 
it holds now, while Bombay and Madras will be plact·d at a tli~a<lvantage. 
In money-lending, more than in other husiness, personal k llowlf'dge IIf lUen 
is an important factor, and it is impossible to expeet the board of dirP(,tors 
in Calcutta to pOssP>'s th" same intimate knowledg(· of loeal conditions of 
Bombay or of Madras as they will have of Calcutta .. Advisory boards at 
different places might IDept the difficulty to a certain extent, but not ·wholly. 
In any case, if a Central Bauk is to be establishNl, Bombay is the proper 
place for it as the chirf market for bullion find gilt-edged securities. Un the 
whole I believe the present difficulties might be met by les;; radi('al mdll<!r1s 
than the establishment of a central Bank by enlarging the scope of the 
existing institutions, whieh have so far proved of adlllimble ~ervice. The 
chief reason of the monetary stringency in the husy season in India is 
the policy of Government of withdrawing mouey from circulation at a time 
when it is most nel'ded. The time when Government coll .. ct revenue is the 
time wben money is required for finaneing large crops. The stringmwy 
would be less if the rev-enne of Governm,mt were paid into the Presidency 
Banks inswad of being locked np in the GovernmeJlt treasury. The U niu:rl 
States is the only civilised conntry where such a policy i8 adopted, but eV<'ll 
it feels the nped for changing the system. The question then arisE'S whether 
it would be safe to put. sueh a. large. amount of Govemment money in the 
Presidency Banks. The Government, by tbe resolution above referred to, 
have agreed to advance money to the Presidency. Bank,; on Government 
securities at Bank rate, and, a8 I have pointed ont, tbi,; pri"il"g'e iR not 
utilised by the Presidency Hanks. Government Ollg],t to lend to tlte 
Presidency Banks at 1 to l~ per cent. undAr the Bank rale, as the Baub 
must be allowed some profit for extra risk they take. It mnst also be 
provided, in order to prevent an avoidable riRe in the Bank rate, that if the 
Bank rate goes over six per cent., and tlle Presidency Banks do 1I<,t take 
loans from Government at the concession rate, any other approved Bank or 
approved individual would be entitled to borrow mOlley on Government 
paper from th-alll at .. a rate not exceeding 6 per cent. Tbis will prevent the 
Presidency Banks from refusing to utilise the concession as ttey have h"'''ll 
cloing up till now, relying all the stringency of the mont'y market and pllhlie 
opiIii'Jl'l to compel Go ... ernnlPnt to increase their deposit;; in the I'rc.,iaenl'Y 
.~-~----- -----;------ -- ------- ---- ,-- ._. 
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Banks without interest. By GO"emmen!' confining themseh-es to len'ling 
woner on Government paper and bonds of public bodies, th(>re is some 
danger of only one kiud or s,>curities coming into the hauds of GuvernlllPnt. 
and in ca;le of Government requiring to with,lraw t.heir money, a large 
qnanl.ityof one kind of securities might have to L,· turown on the market, 
and thus the market for th"ir own sL'Curities might be u"l're~sed. In order 
to pr"vent this, Government tihould accept from the Pl'esidency Banks 8hort
term hills, endorsed by two or more appronod individuals. TIl!' selection of 
snch bills if Government consider any extra precauti(ID nCCE'ssary, might bE' 
left to a lewal (,,'l1lmiUee of experieneed men in ea"h Presidel"'v. GO\-ern
Tllent will then have the security of ,;ulltitanlial I,artieb in a,ldit,i,\u to tillit 
of the Banks, and as the bills would be' continuously falling due from time 
tu time being short-term hills, Governm .. nt ('an, without diffi('ulty, withdraw 
t,heir money without gTI'~tly disturbing thO' market. Sueh loans Rhould us 
made from the ca,;h balanees when available, otherwise Irom the paper 
currency reserve. 

6. With the facilities mentioned above, aud with the pmv('r ttl the 
Presidency Hauks to borrow money in London, I think the existing bllnkiu" 
facilities will be sullicient and capable of adequate expansion. ,., 

·7. I think Presidency Bank" ought to be allowed to borrow in Loudon. 

8. \Vithout expressing any opinion as to trw wisdom or otherwise of the 
('ourse adopted in closing the mint,; to the free coilw,,'C of sil"sr, I am 
strongly against reversing the policy and rc-opening th" mint for the free 
.coiuage of silver. Things have adjusted themselves and the ('oHmry is 
prospering nnder I,he present "ystem. . 

9. I do not believe that til ere is any hoarding to au appncciabl" extent of 
gold in India. India is a large cOllutry, and a ce,·tain quantity of golll 
will alwll)'s be required for jewellery owing to pmvailillg customs. With 
our enormous population, I do not think tuat the quantity of bullion 
consumed in India, buth Of silver and gold, for legitimate purposes is at all too 
large_ using gold for ornaments may in a certain sense be called hoarding 
as cmnpared to putting money in banks for aetive circulation_ Bllt it is uot 
hoarding in the HaUlC 8<'n8e as the accumulations by rich individnals anti 
princ~lH, which are hoarding in the true sense uf the word. . 

10. The lat,'st official reports are 00 clellr as to the increasing circulation 
of gold from hand to hand that it is unl1e.'cssary for m" to adduce any other 
proof; but I can say from my personal knowledge that gold coins are readily 
accepted, even in the remote village~, while currcncy 410tes are not so 
accepted. 

·1 L I am in fa,-our of opening a Milt ill Iudia to the free coinage of gold_ 
No seigniorage should be charged for the coining of such gold; otherwise 
the very ohjeet of establishing a goM minI will be frustrated. 1 haye 
ndvo{'ated in the Imperial Council the coinage of 10-rupee h'olu pieces, 
as I c-Onsider that it is a very suitable and very convenient unit for the 
Indi,m people. The people of India. who are mostly illiterate, cannot easily 
euiculate large SUIll:'! except as multiples of ten. .\loreover, Iud iu can, it 
""ems, have such a coin independently of the interf"rence of the Royal Mint. 
For exchunge purpoSt's there will not be milch dillercnce between a lO-rupee 
and 15-rupee gold (,,-,in, as all coins outside the countries of their origin 
have only t.heir bullion yulue. The cost of Illintiug all ind"pendellt gold coin, 
it is admitted, would be very sllluli. With regard to the argument. that the 
gold eoins are f'x!,C'llsive and wasteful, the argument applies to all countries 
in tho world_ No doubt it is a distinct uduntage if more paper money i(; 
used; hut that iii a more advanced stage in the cvolut.ion of currency, and no 
doubt it will COlDe in time when once tht. people are accustomed to use gold 
ns currauey. 

I:? I am in favour of a sp,'ci"l gold standard reserve. A portion of it 
should hOi> held in actual gold in India. I 'am not in favour of using t11" 
profit on .co~nage for o:din~ o~ capital expenditure .until a l>Ueca gol<! 
currencv IS mtroduced III IndIa, ...... a ){{,Id standard WIth Ii gold currency. 
I would-go Oil ~ncro:a"ing. the gold stan.Lml reserve without tlxiug.B max.im·~, 
1 would not IlllOd lllvesUng a part of the gold ~taudartl reserve 1U sf'Curltles, 

L' 
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bu~ only ill short-dated bonds and not ill any permanent secUritieS, the 
realisation of which might create difficulties at the time we want to realise 
money on the same. -

13. I do not approve of the use of one million pounds for railway 
developments made in 1907. 

14. The recently introduced system of ear-marking gold for the guM 
standard reserve at the Bank of England is not aq good as gold of the gold 
standard reserve kept in India. 

] Eo. I have no objection to the present practice of holding silver to the 
ext.p.ut of six crores in the gold standard reserve in India; but the more log-iclli 
course, it seems to me, will be to hold the gold Mand .. rd reserve wholly ill 
gold and to hold in the paper currency all the'silver which may be needed, 
whether for paper currency or for the reserve of silver, for the purposes for 
which the silver branch of the gold standard reSeHI'! was instit-uted. 

16. I have no remarks to offer on the present method of management of 
the paper currency reserve. I am in favour of making future investment~ 
in sterling securities as a further line of defence of our currency system, 

17. I am not in favour of locating part of the paper currency reserve in 
gold in London. 

18. So long as the intrinHic value of the rupee ill much lower than ita 
face value I am in fuvonr of holding gold for reserve against notes, provided 
of course that sufficient silver coins are maintained in the paper currency 
reserve to meet likely demands and subject to my olJBervations in pam-' 
graph 15. . 

19. I am not enthusiastic about the creation of a central bank, as will he 
found from my remarks above; but 1 believe that the estahli«hment of the 
central -bank is practically impossibJe without handing over the paper 
currency to it. From the country's point of view the present management 
of the paper currency is of the greatest advantage to it. Our paper curreney 
is getting more and more popular every day, I am _ convinced that the 
circulation will be still further increased nnder the present policy. It is 
[lifficult to estimate the effect that the transfer of paper currency to the central _ 
Bank may have on the peoplp-, but there is the danger ill a country like India, 
where a large part of the population is ignorant, of cn'ating suspicion in the 
minds of the people that the Government are relieving themselves of the 
responsibility lor paying money for currency notes and transferring that 
responsibility to the Bank, and thus the paper Illonpy may become less 
popular. I do not oay that such effect is sure to be' produced, but why take 
the risk when the present system has worked admirably and has succeeded 
in securing the complete confidence of the public? There is one further 
reason, namely, that the handsome profits derived from notes which will 
never be returned, viz., lost, burnt, and otherwise destroyed, go to tIle 
country, in addition to the interest on investments. All this will go to the 
central Bank unless due provision is made for Government getting an 
adequate return for these concessions. 

20. The rupee coinage cannot be arbitrarily restricted under the present 
law. Whenever gold is tendered Government is bound to give rupees, and 
it cannot cease coining rupef'S lluleRs the demand Cf'HseS. As to the purchasp 
of silver Government sholiltl buy in 8ufficicltt lillie before the actual df'mand 
arises and should not wait, as it did in recent years, until tl'll V"Q' Jii'it 
moment. The result of this latter course is that unnecIl88ary speculation ill 
fostered among merchants, and the country suffers by having to pay a 
needl.,ssly high price for silver. 
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Bank of Madras. Madras, 
SIR, 9th October 19]3. 

1 !lAVE the hononr to endos" a copy of my lettl'f of date addre8f!ed tu 
~Ir. Abrahams, and .s~ll be lUill'h obliged if you will be good enoug'h to lay 
It l)e£ore the CommissIOn. . 

The S .. cretary, 
The Hoyal Conunission 011 lrlllian 

Finance and Currency, . 
c/o India Office, Lonu.'!I. 

I have the honour to be, 
Sir, 

Your most obedient "ervant, 

(Copy.) 

\Y. B. HUNTER, 
Secretary anu Treasurpr. 

Bauk of Madras, ~Ialh·as, 
D~;AII SIR, 9th October 1913. 

I WRITE to correct all IInfOl·tunatl' elerical error in starolIlenl5 
>,ublllitted hy you to the Royal Commission 011 In.jiun Finau.::e and Cun-eul'Y, 
an error whil'h WIIS particularly emphasise. I iu your n'ply to (lue~tion No.8:), 
in which you say: "I would draw YOllr Mtention in pas"ing to the middle 
" column' Bank of lladras, 1911, March' (.\pp!'ndix I, parngraph 1Ii-2). 
" If you will noti,,€' thl' figure there, the pen·entage of Government dep06its 
" to cash i8 121 per ('t'nL-I think that at that particular time it would not 
.• have been 11 good thing to lund more money to the Bank of Madras." 

On turning to Statement D, Appendix II., on page 7\1 of Vol. I. of the 
app"udic(,l:l to the Interim Report, it will be seen tllat under date lIIarch 
1911, Govenllllent deposits are shown as Rs. 75,43,474. cash Rs. 62,42,990, 
per!',mtage 121. On that date the caah balance of the Bank was UK. 1,62,42,990, 
the percentage of Government accouut to cash being therefore· 46'4 and 
not 121. 

\\'hile agreeing with yon that .. it is a q uestioll of the most enormou" 
.. diflicnlty to say at what stage it becomes unsafe for a "ery big custoLIler 
.. or depo»itor with a bank to increusp his deposit with that bank," from the 
banker's poillt of vi!'w the main consideration in r~gard to his cash balan.-e 
i,,-how much can the big depositor withdraw on d,'maud or at short 
notice? 

On the date in question the Bank's cash wa" Rs. l,62,42,990, and 
Governlllent deposits amounted to R~. 75,43,474, but a large amount of this 
"ouid-under agreement. with the Government-not be withdrawn on 
.I.>mand or at short notice, and GoVel1lnlf'nt must keep working balance" to 
meet outstauding credits and ordinary daily drawings. 

The nmount that could not be dmwu lInder agreement 
vn 25th March 1911 was ;-.- _. 

Minimum working balances'" bolow which Government 
account could not be reduced \V.thout immediate 
replenishment :-

Head Office 
Calicut 
Cocanada 
Cochin 
Coimbatore 
Ountur 
Mangalore 
Mtlsulipatalll -
~egnp>\tam 
Ootacamuud -
Tuticorin 

Rs. 7,00,000 
1,00,000 
1,50,000 

25,000 
1,00,000 
1,00,000 

75,000 
50,000 
50,000 
15,000 

I ,OO,ll()() 

Rs. 34,O(),0\.~J 

15,25,00\' 

40,25,(;00 
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Therefore the largest amuunt. by which Government account enul.1 
p'Jshibly have been reduceu 011 ~th :\lar,.h 1911 waz; Rs. 2G lac .. , or 16 pl'r 
cent of the cash balance. 

The general positiou of the Dank on thfl uate in q I1cst.ioll was Uk 

follows:-
Percentage of cash to total liabilities payable on demand - t8. 5. 
Percentage of cash to total liabilit.ies payable ou dt'llnilld 

and ,vithin one month - 47· ~~5 
I may mention that in "cash .. balaucl'~ with other Banks, alllounting to 

Rs. 16,65,000, are not included. 
T submit, therefore, that the cash position was quite strong enough to 

justify an increasl' of Government deposit". With regard to the larger issue, 
viz., whether the capital and rest'rve of l.he Bank is sufficient to justify 
larger total depo~its by Government, the following comparative st.atement 
molY be of interest ;- '. 

- Bank of Englmul (from Return of 13th March I!H3);
Capital and rest, £18·2 millions. 
Reserve in Banking Department, £i!7·!J milliun;;. 
Public deposits, £26·7 millions. 
Percentage of public deposits to capital and rest, 146' 7. 

Do. do.'· to reserve in Banking D"partment, 95·7. 
Bank of Madras ;--. 

Capital and reBer..-e, Ro;. 148,00,000. 
'rotal cash (as at 21st December lIH2), Rs. 216,45,000. 
Highest Government balance during year Hl12-13 (on 21ilt December 

1912), Rs. 93,24,000. 
}'ercentage of Goyernment balance to capital and reserve, 63. 

Do. do.. to total ca~h, 44·3. 
As the correction of the unfortunate clerical error is very important I am 

sending a copy of this letter to the Secretary of the CommiS8ion. 
Yours faithfully, 

(Signed) W. B. HUNTER, 
Secretary and 'l'reastlf('r. 

Lion81 Abrahams, Esq., C.B. 
India Offic.:e, Whitehall, S.W. 

Bank of .Madra~, Madras, 
SIR, 9th October HH:J. 

WITH reference to 'Mr. )of. R. i'lulHlara lyer's anl-lwers to questioll~ 
8898, 8968 and 8972, in which he states that the present banks du not 
finance Indian trade or Indian exigencies to the extent that they ought, ano! 
that i£ the Bank Rate were rednced it would not filter down to,the cultivator, 
I shall be obliged if you will submit the following figures (which bav" 
been taken from tbe Bank's balancErsheet of 30th .Tune 19]3) to the 
CommiHsion ;- ' 

Total trade advance;; • - lis. 732 lac.:s. 

Traue advan~es to Europeans -
,. " Indian$ 

- Rl>. 144 lacs. 
588 " 

Rs. 132 " -i.r., 20 per cent. to Europeans, alld 80 per cent. to Inuians. 
Of the ad,ances to Indians a small amount is direct to cultivators, LuL 

large >,ums are advanced to Nati,e Bankers, and through them filkr do\\'n lu 
the cultivator. No doubt the Native Bunkers keep their rates high, Imt 
when the Bank Rate is high they restrict their borrowinh'" and aJ~o their 
advances to the cultivat.or. 

Yours faithfullv, 
W. B. HUNTER, 

The Secretary, Secretary and Treasurer. 
The Royal Comlllisbion on ludi<lll 

1i inance and Currencv, 
eJo Indian 6flice, London. 



<Pl'EN un; XLII. 

APPRNDrX XLII. 

SUTE..,ENT or GOVEItN1U;NT RAJ.ANCE8 held by the PR£8JDENCY B.u..:s, handed 
in by Mr. BHlPE'SDIIA NATfi MITRA, C.l.£. with referenee to, 

I.ft!;:t rlay 111 

'\I>,il. 
}I~, . 
.. Jm;e -
.. July -
A)J~l1bt 

September .. 
ONober 
1\()yemOOf 
lJe(~ebl ber 
Javuury 
}<'ehruafV 
Mftr{'h ~ 

. i 

11 73,07 
1,8i1,<l9 
1,~6.IO 
l,f\(l,H 
1,aO,12 
2.03~43 
1.9:1,11 

... : 1,77,00 
t~94~52 
1.H.50 
L75.'l9 
1,65,79 

Q. 4501 [Cd. ·7()69.] 

In thou8ands of R~tp"'e8. 

I9I{H I. 

T~~I-l. 

" 

I.R7.911 ' 3.60,9; 
2,1 1.65 'I 3.9~.6l 
2 .07 .8~ a,:;:I,!l2 
2,10,91 1 3.91.0~ 
2.09,0:1 'I' 3,&1,1;; 
2.06.6. , 4.IO.0t:I 
11.16,79 \ 4,09.90 
2,10.57 I 3,10;.57 
2,01,12 i 3,95,64 
I.~.}*OH I a~j9.;)9 
2. TO,S.'; 3,€.l.H 
:!.4l.1" I 4,09.9!j 

i 

19.\1-12. 

I{~f\d I i 

~~CI~ __ ~~:~~:.( __ ~~laL , 
I.M4,H1 I 2.27,,50 4.12,31 
J,SH,H ! 2,50,:16 ' 4,Ot:I,80 
1.69,76 2.:il.Hr. 4,01.61 
1.63.42 2.!;'.h9 4,09,11 
1.6J.12 2 .. ;2.76 4.I<.8H 
1,62.22 i.55.ti9; 4.17.91 
I.SMI 2.~G,7fi· {,33.~3 
1 ,'i..J-J27 2,74.41 4,-1R,Oa 
1.58.49 :l.IlI,S! 4,40,0:; 
1.64.66 , 2,1 :',29 :1. i~.!!:; 
1.41,81 i :/,2:1.9:\ :I,ok.it 
2,(lO.86 i 2.2~.09 ~.2~,95 

. - -------_ ... ------- .----- .---- .. J 

1912-13. 

r olal. 

1,80,30 ~.20,05 i 4.00.35 
1.77,14 2.:13,26' 4.10.40 
2.12.8~ 2.2(W8, 4.33.10 
3,17,;"1 t.2~.17 5,4J},6t:t 
2.0:;.:;8 2,24,06 4.27,41 
2.00.48 : 2.21.86 4.22.31 
1,\lt.E:i i 2.1ti.()6 4.10,59 
1.1\8.28 I 2,:H.67 4,22,9" 
].kO.28 ,2.-15.43 4.25.71 
JSf;~.16 I 2.71,61 4,66.77 
2J)3,4j ,2.89,86 4.9:l,:ll 

~ t.;Ui~:~21 ;i,iti,iS __ ~~~S.i~_ 

.. :I 
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APPENDIX XLIIl_ 

l"I'ATEMEN'1 "f CASH IlECEIPTS ann DIR"UIlSEM~:NTS over SnORT PERIIlUS at the HEAD On-ICEs .anu BRANOHES of the three PRE~IDENCY BAN~S. 

Agm 
Akyllt. 
Alt"hal",d 
Henul'cI' 
llomh'lv 
lIe .. 1 (lfli.·.· ",,<I I""'ul B'·Q"ch.·, 
('ownpOl~ 
(~hittugong 
Dru'('t\ .. 
Delhi 
U ,'\h"ruhlul 
~JI~)lmig\lri 
I.nllOl'e -

I LUI,'kllll\\" 

Mnulmf'in 
~llgp01'" 

I Pllttln .. 

! Haugunll 
I ~('('ulldl'mlllilt 
i Sind" 

1'1)101" 

I. 

BANK of BENGAL J<ll'ing the four weeks ended 28th June 1!)13. 

, 

I CurrcoC'y ._.1 Not.es. _ 
-~T--

la'7M 
1'76 

52'12 
17'19 
!JU'93 
IiS-SI 
2U'8,s 
a-ok 

16'79 
,;:-,")9 

10-13 
23-2(1 
46'22 
IH'28 
0'3:? 
5'1~ 

:/(1' 61 
M:I' 4~ 
10-90 
;.)-14 

70'47 
94 'II! 
43'48 
SO,,)!) 

'02 
12'4:\ 
:H'71 
96'25 
83' 18 
53-4t! 
~4 '17 
76'80 
21 '~8 
68-43 
!l3·65 
H:l';); 
j~'9~ 
16'31 
~t!-oo 
]6'2~ 

Hold, 

15'75 
1-05 
4-40 

22'26 
'05 
'96 

:15'44 
. Ii 
-0::1 

40-93 
5-70 

31 -IX. 
13'29 

-03 
1'31 
-H 
'21 

1-10 
~'58 

Ppl'('ont.agc relative ro '1'otal 
Rf..'Ceif1ta. 

', .... ,.,'- .... --. 

Ru
p""·l 

i 

Currency 
Notes. 

0'3:1 
0-0\ 
0'83 
0'17 

11 -Ut! 
!2-77 
0-94 

'0'03 
0'35 
0-16 
O-I:{ 
0- 12 
~'H6 
O-~i 
0-06 
0'07 
()'19 

M'S6 
0'04 
t)'46 

1-70 
0-66 
0'69 
0'60 
0'00 
6-14 
1-09 
o-n 
1-73 
\'55 
I ,Ut! 
0'41 
1-36 
\·a7 
0'94 
I' :\1 
0'72 
1'73 
0'36 
0'10 

ilK. 

Gold. 
Currency 

Note .. 

()'3~'l- '~~18 
0-03 \-90 
()-07 55'24 
0-22 38-26 
0'0\ 99-94 
0--11< 89-12 
I- U 42'70 
0'00 16'39 
()-oo 28-73 
I'HI 10-24 
0'07 22-72 

1-98 
O'~7 
O-()() 
0-02 
0'00 
0'02 
0'00 

17'91 
:i1- 15 
2.,'12 
10-79 
18-30 
2.')·08 
91-92 
13'~:l 

O·O.i 70-39 

I'N"Cl!ntnge in 

Itupees. 

61'50 
9_'Hn 
:i3-S8 
_S4 -9., 

-0'../ 
10-62 
21'2:i 
HZ'68 
70-42 
34-86 
75-01 
82-09 
22'79 
60-42 
M'SO 
H7 .... >t:~ 
JJ'48 
4'24 

79-99 
~:i'70 

Disbun.cmenta. 

Guld. 

82-32 
2'49 
10-tl~ 
6-79 

-04 
'26 

36-07 
-93 
-8.'i 

54-90 
2-27 

26-(J6 
14'46 
4-41 

14-12 
'44 
-84 

6'19 
,'\-91 

Percentage l't'l:t.th"c to Total 
DilJbun.eUlI.'llb. 

0-17 
(J-OI 
0'73 
0-33 
9-12 

43-90 
1'65 
0-05 
0-4" 
0-22 
0':1\1 
0-12 
t'R6 
0'61 
0'09 
O'W 
0'20 
9'0:1 
0'12 

1-,0 
o'ml 
0'45 
0'48 
O-llO 
.;'2:1 
0-82 
0'2:1 
J • (J!, 

0-7._ 
0-95 
o ';4 
2'17 
1'4, 
0'70 
O'6~ 
(I'rn. 
(1-40 
n·m, 
0'2Y 

(J' !lO 
IHVl 
O' J.I 
0-06 
o·()() 
0'1:1 
1'39 
0-00 
0-01 
I-1H 
0'0:1 

2',18 
0-:15 
U'OI 
O· I;' 
0'00 
(l'0l! 
o·(!.~ 

(]'117 

'j . ()!oj 

: ~-- --~------ ' 

11K) 

., 
o .. 
> 
'" 

z 



.\bmr .. lltltad 

Ak"l~ " 

~J 81:,,:u"11 

l{aJ'lll,hi 

HIl,jkni 

Snkk"" • 

Tnt II I ... 

8';'911 

6':17 

'1.7'6.) 

fi·j; 

Hj * 0'; 

411' :i0 

I'" 7i 

n. 
-BA:S1\ I)f BOMBAY during the mouths from February to lIay 1913. 

l'('Tcenla"f.! relntj\'C: to TvtaJ 
""i{('OOi(.tti. 

Di!'l.hunwmltPtl!!, 

I'cr\~ntag(' relative til Tut:1I 
Jji'4bur~nwntI'C. 

J:"I':~_ 1-:~'~_'!_'~~_~_~--_I_~u~L "o"I.=:;;~~=YJ J;UI~~ I~-~'I". -TC~~-"J~!.-~~[ 
10'011 

63'92 

91'1~ 

w-:n 

1-77 

;tt· :ti 

1 I-!)] , 65'84 7-.55 1'43 !12'74: 0'!14 I 1'31 

,'40 11'46 

3'40 0'06 

:10'39 i U'UH 

,;. j~ 0-25 

23-4() i 0-36 

0'04 

1·/7 

.'1' 7(; 0'49 

n· 16 

:VII 0'05 

o· II 

11--\(1 o ·12 

, 

: ::: ::~: +:: 4 .:::: ! .:::: 
1'03 

• 
0'H2 

0'60 

0'68 

0'26 

()'24 

0'57 

(). 41 

0'44 

0'39 

()'05 

0'32 

0-2:1 

0'16 

0'0f; 

().(),'j 

n·m 

0'09 

1'13 

1'17 

3'64 

;,() -flO 

9:i" ,'il 

HI-au 

:12'51 

II '35 

31'i5 

;\., '91 

0'91 

7'21 

15'53 

n· Ifi 

n'''1 

0'0;' 

0'53 

0- 18 

i 
l 
I 

I • :I\i 

II' :1.1 

n'li 

11'10 

0',')9 

0';')0 i 

o·a.' 

II')) 

u-o-/ 

0'07 

O'Oi 

(). 47 

0'17 

\)'12 

1)'10 

O'Oi 

\)-U:I 

0-21 

----------!-.-~. 

~1·39 15'56 
----,.-----" ~---,-----~ 

)(I(l 100 



Head Office 
Alleppey 

: Ban""l"r. 

I 
Bimlil'RtaJO 
Calicat • 
Cocanat.la 
Co<!hin • 
C"imbalore 
Erode -
GUDtur -

l
14adol'& • 

, Maog'&lol"e, 
1 M. .. ulipa&am • 
! Negapatom .. Io.._uoo 

S.lem -
Tel1icbelTY 
Tuticol'in 

Total. 

I 

: I 

Ill. 

HANK of MADUA8 from 1st to 28th June HH3. 

Disbu.racm<'>11 tit. 

-----~---.---.-.--... --... -----. , 

Pcrt't'ntage relRtj.c to Total 
1)itob1lJ'tlcm~llt .. 

CUIT\lney 
Not.es. 

k7'32 
0'21 

26-53 
13'24 
59'10 
22'63 
13'aa 
!l2'98 
34'14 
111'60 
3:1' 1;; 
46-!IM 
27'68 
18'43 
76'7a 
:12'2~ 
26-7~ 

J'I.,'TCt'nt.n).."t' n.']ntiv..' to 1'otal 
1 lU.occiptb • 

.. _ ..... -.--.-.I~··-- _._-_ ... ,-".-. 
I ! I I 

II I, t' IJ I (,'UtTf'IlCY 'R I (' Id ", 'U_!l"'n\~'V.L UpCl't'I.:, .11. I No, •• , I up~. 10 • '", ~ """' I .~!lh'l'I • 

. ~-~-:!~.-. ligf--:l-~·:~-)t Ht i' ~]- :1:~ ~j~ -' -'ICEI-- in: 
86'81 0'45 0'29 1'93 0'01 22'3,1 77'61) 0'00 0'57 
3!J-R2 I-OH 1'7S 1'20 0'0:1 ,,!j'21 aN'6':; 2-14 1-46 
77':17 0'00 0',,[, I'R9 0-00 11':10 liS '00 a-io (1'46 
23'IM 63'49 0-62 1'09 2'98 0'28 22'30 77-t2 0'01 
6'19 O-B3 1'64 0'11 O'O! 79'3.'\ :/0-18 0-47 1'84 

6,,'60 0'26 (H., O'M7 0'00 ,Ii'73 J2':n (1'0,; 0'49 i 

In '40 O-.'i7 2-53 I is'67 ~:h')l; 1'77 O-H 
65'97 0'&8 1'0,; 2'09 ()'na 27'44 72'M O-:/Il 0'00 
52'74 0'28 0'72 0'81 0'00 6A'60 26'(,0 4'90 ),14 
72-:.13 0'09 0-23 0'59 0'00 3a';.o 58'40 ~' 10 0-;16 
81'.j6 (J-OO O'1i9 :1'04 0'00 S3':12 61\'40 0'2" 1'52 
19-48 3'79 ()'61 0'16 0'03 57-')(' 3!1'65 2'i!) O'!J7 
67';0 0'00 0'2!) 0'60 0'00 I 3~'09 tH'91 0'21 

(loM. 

2'8i'! I 

2''711 ' 
:!'1j6 
1'97 
o'9J 
a'4W 
(j'N 

0-47 
0'J4 
:/'39 
~'61 
fH4 
O-ti;! 
3'03 
O-ti7 
0'34 

Guhl. 

(j' ~I 

0'::16 
0'03 
1)'1)11 

0'05 
0-15 
i'.j,) 

0-01 
0'0(} 

0'0,; 
0,01 
<)O()11 ' 
1)-09 
0'01 
0'0:; 

0'0:/ 
(HH i 

, 72·m, 0'')7 I t-.i2 4 14 I' 0'~(3 !t'()() !)()'5:1 0-47 0'35 
i 96'63' I 0-04 ~' O'41J: 10'77 I 0'00 :N4!I 96'77 0-31 i 0'36 

1------- ~ I---:----i-----, 
I - I - ;;1-91 41'12' 3'97 f

i
,' - I, - I' 53'~1 

4'33 ---'h-l 
4:1 ' 3K • -:\1 i 

I I i~'---,oo-~ ! . 
-v------- - i 
100 
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APPENDIX XLIV. 

COItItESPONDt;NOE WITH Mil. GorAL KRIIIBNA GOKIlALIo;, C.LE., A 10I<MER 
MEMIlER OF THE VICE'ROi'S LEGISLATIYE COUNCIL, REOARI>ING THE 

SUIIIIISSIOS 1I'l IIU! T" THS ComlflSSION OF A STATEllENT O~· IUS VIEWS 
ON THE SUIlJEOn; REFERR~;D To THE CO)(MI~~ION FOil CON81D~;IUTION, 

De-df Sir, 12th June 1913. 
I HAVE sbown your letter of the 7th instant to the Chairman of this 

Commission. He desirE's me to express his great regret that you find 
ypursl,u unablo to attend and give evidence befure the I.·omllli~sion, as the 
CommiSlilion were particularly anxious to have the advantage of hearing you. 
He is also very sorry to hear of the cause which makes it, neceSilary for you 
to decline the invitation to atteno. 

,In the circumRtances the Chairman feels that he cannot press you further 
to appear as a witness before tbe Commission,but the Commission would be 
vcr,l" glad if you could see your way to preparing, for their benefit .. a short 
~tatemellt of your views on Ule subjects referred to the Commission for 
consideration, and in particular of any critieisms on the existing policy and 
methods adopted by the India Office and the Government of India in regard 
to currency and finance. 8uch a statement could, if tb~ Commission so 
d~ .. ired, be incorporated in an appendix to their report as representing your 
VJel\'s. 

Yours faithfully, 
G. K. Gokhale, f<;~q" C.I.E. 

12, Qneen Anne's Gate, S. W. 
BASIL P. BLACKETT. 

Servants of India &ciety, POOIl& City. 
Dear Sir, 17th October 1913. 

I ARKIH:!) in t.hi~ country from Enrope on the 3rd of this month, and 
I shall have to rejoin the RoYIIl Commission on Public Services in India Oll 

the 31st instant. I had hoped to be ahle to put down on papel, during this 
inten'al, my views on sOllie of t1 .. , q neDtiollil referred to the Royal Commission 
on Indiau l'inaD.ce andCurreucy, ali 80 kindly de~ired by its Chninnan. 
tiut I regret to bay that the demands {,n my I.ori"f time-largely on account 
of .recent develollllleut~ in the situati')u of the Briti:.h Iudians in Scutl! 
Africa-am so ht'Rvy that 1 lillel· it impossible 1.0 handl .. sa'isfactGrily th.e 
lllaterial which I had desil'ed to work up and on which I had intended to 
base my viewH. In these cirt'ulUstance,;. I ha,'e no choice but respectfully 
to ask that the t'omllussion will be pleased to excuse me for my inability 
I{J respond to it.., invitHtion. 

YOUTH faithfully, 
G, K. GOKUALE, 

flear Sir, 4th November HH3, 
I lIA VE the 110110111' to acknowledge the receipt of your letter of the 

1 ith ultimo, ~tatiug that YOII regret. owing 1.0 th .. '[t'uumds ou ),our time, to 
be unahlo 10 furnish to this Commission yonr views on auy uf the questiollri 
referred to it for <'Ollsideration. Your letter will he lai.1 b..core the Chairman 
and members of Ih,' Commission. 

G. K. l;okltale, E.,;q .• 
'Servanl!l of India Societv, . . 

Poona Citv, Bombay. 

Yours faithfull,·. 
BASIL P: Bl..\(;KP.TI. 

lit 



·IWHI. 1""!lllIlf'SlOi ON INDIAN FINANCE! 

APPENDIX XLV. 

STATE)lt:NTR SUPPLIED BY THF:GOvt:n';MENl' Of IsDiA SIlUWl!W Tim \VURKI;<;G 
Of THEIR TRF.ASURY SV>'l'EM, TOGETHER WITH TWO PREFATnuv );UTES Br 

~lR. ~. F. UAUIITLETT, I.C.S., COJolPTROLLt:1l ASIl AUDITOR-U E~F.R". 
(WITH REFERENCE TO Q. 4760, I'.\GP' 213, Cd. 70ti9). 

Finance Department, Silllla, 
V;o.ar ~Ir. Newmarch, 14th Angnst In1::. 

WITH reIerenc(' \.0 your dcmi-official letter No. F. 3560. datcd 
.18th .July 1913, I write to let you know that the information 1'8 to thu 
working of Indian treasuries, req uired by the Royal Commission 011 J ndian 
Finance, is being collected and wIll he supplied a~ soon as it is u\'ailabl .... 
It wlll not be practicable, however, to include separate information about 
>!ub-treasuries as their transactions are incorporated in tbe District 'l'n'll/<ury 
accounts and not shown separately. Suh-treasuries are mprely eentres for 
eollecting revenue and very few payments are made by tll/'m, "'lrI'1118 
collectiolls being remitten at frequent intervals tu the District Trl'll~ury 01' 

occa,ionally to some more conveniently situated trea<;ury. 
Yours, &"., 

F. W. Newmarch, E8Q., (Signed) J. B. Hltlll'l'An;. 
Financial Secretary, 

India Office, London. 

1. 

NOTE, DATED THE 26TH SEPTEMBF:n 11)13, BY lIlr. M. F. {hU:<TLETT, I.C.S., 
COMPTROI,LER AND AUDITOR GENEItAL. 

I propose to describe briefly in this note Resource operations ill Iudia ill 
connection with Treasury balances. 

2. The resource unit is the Trea~ury 01 which therte are 2il in India. 
There is one treasury in each district and attached to each treasury are two 
or more suh-treasuries. These are mainly collecting centres and· few 
classes of payments are made therein. Sub-treasury surplu!;es are ~I~ually 
remitted to the district treasury, but in l!Ome caBeS are remitted to a 
neighbouring treasury if that be nearer and in need of funds. Remittan('es 
from sub-tl'easurif's usually have to travel 20 or 30 miles by road. Thl' 
responsibility for the cash in each treasury rest~ in the ireaSlfrer who giveR 
security and is 11 paid servant of Government, though allowed sometimes 
to work through a deputy. He has a staff of money-testers working under 
him. 

;t Treasuries may he classified accordillg to the magnitude of the 
t · . to" 1 U H }' " d" II .. d I .. I" tmnsac IOns III argt', mef lUrn, an sma, an a so as sur", us 

or "deficit." The statements submitted herewith indicate the magnitude 
of the transactions at e.ach class of treasUry. They also indicate that 
transactions vary largely from month to month, and frolll .lay to day, 
especially on the receipt side. The main causes of such variations are thp 
dates on which the land revenue receipts fall dne.in each district, and tIl!' 
rush of public works expenditure during the cold weather. Another cause 
which is still important in a few districts, though not nearly so important 
as formerly, is the pttyment of advances to cultivators for opium sowing,;. 
Other call"es of llIonthly variation are payments of interest and surpluH 
profits to railway compallie~, and sales of opium amI excise licellses. 

4. The net result of these causes is that in ,'very district the .liff(·rencl· 
betweon revenue and t'xpemlitllre varies largely from month to month. 
Thus a few di~trict" are snrplus every month, a few deficit ill others. In 
the ('ase of surplns and delicit treasuries we try to rectify matters by selling 
supply bills at deficit. or surplus treasuries. At the other treasurie~ we try 
to retain the surplus receipts at the treasury to be used during these 
deficit months by transferring them to the currency chest, which is to he 
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found at almost every treasury. By this t1'3vice part of t.he eurrency reserve 
io distributed over a large number of treaRuries, and a large nnmber of 
remittances of treaRury balances are obviated by making a tran~fer from 
treasury to currency at one treasury against an equivalent transfer from 
currency to treasnry at another. I mention this Epecially because it is 
most desirahle from a resource point of view, that this device should 
be retuine(i even if the mun;gement of the currency note issue be made over 
to a State Bank. 

5. It will be seen that in selting supply hills and other similar forms of 
remittance, Gov('rmnent are undertaking banking business, and, in so doing, 
are benefitting themselves and offering a cOll\'PDience to the public of which 
they would otherwise be deprived. All such business wO>lld of course fall 
into the hands of a State bank at every ceutre at which a branch is opened. 
For thi~ reaRon the figures of such transactions are shown separately in the 
statements submitt.ed herewith. 

6. I now proceed to detail the statements submitted herewith, and to 
discuss the results shown therein. 

7. Statement I. shows the total volume of annual transactions in district 
treasuries, J:>residency Banks, and in reserve and remittallce treasuries. 
Details by provinces are given in Statements II. to IV. The main feature 
in Statement I. is the gross issue (except as l'emittanceA) of 141 crores in 
]912-13 from 271 treasuries. This is a monthly issue of 11~ crores. To 
meet this monthly issue the treasury balances (including those at suh
t.reasuries) varied from 9 to 12 crol'es, except in 1b.rcb when it rose to H. 
These were larger dum usual as 1\}12-13 wa; a year of easy treasury 
balances. These balances fell as low as 6'9 crore>! in 1908-9. These 
figures of balances are those of the last day of each month when they have 
to be at their highest to meet the heavy payments at the beginning of eaell 
month. The average daily balances are probably' considerably smaller. 

It is possible too that in some cases post office receipts have been shown 
as " Remittances," as they are shown technically in the treasury accounts, 
alt.hough for this purpose they should be included under "UtileI' tran
sactions." If any such error has occurred the issues were larger than 
the 111 crores shown above. 

8. Stutements V. to VII. show the volume of transactions at "mall, 
mediulll, and large district trea~uries, and the total number of treaRuries 
in each class. No general scale, however, was fixed for the purpose of 
classification, so that the Accountants-General have fixed their own scales 
and the resnll.s when brought together are not satisfactory. Accepting 
the classification as it stands, however, I have facilitated comparison by 
grouping together the smaller proviuce.R--Assam, Central Provinces and 
Bihar and Orissa, then India and Burma, which show a curious combina
tion of smull and large treasnries, and finally the more important provinces 
from tho resource point of vipw, Bengal, United Provinces, Punjab, Madras, 
and Hom bay. 

It would have been preferable to have. prescribed a general scale for all 
India, sav, total transllctiona not exceeding annually 75 lakhs "small "-
200 lakh;" medium "-others "large." 

With such a scale it is probable that the distribution of treasuries woulU 
have heen approximately as follows ;-
------ - --------- -- ------ --- -1-

I:\maU )f-eolhllu 
untler ItUlI~'l' l.Jnge. TntaL 

1 15 Ink~ 2Utl takh:-:. 
- - -~---

A~l'I;am 7 6 l:l 
VE"ntral l"I'o~"inces 12 9 1 22 
Uihal' and Ori~ 10 9 I 20 
iutiia - 7 3 :1 13 
BUl'Ula U 9 6 39 

Bengal 7 1:; ~ 26 
I~ 26 . 

~8 {TOlted Pr<wiuces • 
Punjab 9 15 IU 31 

I 19 9 itl Mad ..... - , 
80mh81 ! 16 8 ~~ 

Total 9'; 127 19 271 

• lit""'" N 



130 ROYAL COIlMlliSlON ON INDIAN VISA . .""'!;: 

It is preferable, however, to have this statement prepared more exactly 
and I am therefore calling for revised statements V. to VII. classilied as 
above and shall forward them on receipt. 
. The present number of branches of Presidency Danks is 35, and it is 

probable that all but one or two of these conduct the treasury work at 
treasuries classified as .. large" above. 

The present statements are interesting as showing that there are about 
40 treasuries with annual transactions of less than 50 lakhs. 

One important point to look at in these statements is the extent to which 
large surpluses are accumulated at treasuries which are not required there. 
Taking first the large treasuries (Statement VII.) it will 1.>e seen that the 
main excesses of receipts over issues under" Other transactions" occur in 
Burma 51 crores, Bengal I! crores, and Madras 5 crores. Of course there 
are large surplus treasuries elsewhere, e.g., Ajmere in India, GorakLpur in 
the United Provincps, and Lyallpur in the Punjab, the two former from 
railway earnings paid in there and the last from heavy reveuue rt'('eipts. 

Some of the "medium" treasuries (Statement VI.) arp also largely 
surplus, see, e.g., Burma It crores, and Bengal 2 CroTes. 

9. Statements VIlL to X. show the average volume of transactions in 
each month for a "small," "medium," and" large" treasury, and here the 
main feature is the heavy expenditure in the last quarter of the financial 
year, specially in March. 

10. Statements XI. to XIII. show the variations in the transactions in 
each class of treasury in each province during the" kist" (period of payment· 
of land revenue), slack and normal periods and periods of heavy payments. 
The majority of the treasuries under" India" are political and do not have 
fluctuations. due to different seasons of revenue collections. The periods of 
revenue collections in the other provinces are indicated below ;-

Central Provinces - - .January to March and May (March being the 
heaviest season) to June. 

Burma -
Assam -
Bengal-

Bihar and Orissa -
United Provinces -

Ditto ditto. 
Ditto ditto. 

- September, January,'aud March (January and 
March being the heaviest periods). 

- January and March. 
15th May to 31st July and 15th November to 

31st January (December, January, May, and 
June being the heaviest periods). 

Punjab and North-West 
Frontier Provinc~ - June to July and January to February (June, 

July, and January being the heaviest 

Madras
Bombay 

. periods). 
- January to March. 

January to March (March 1S the heaviest 
period). 

The most noticeable features of these statements are-
(a) the constant remittances from treasuries during periods of heavy 

receiptR. This seems to be an answer to any charge of unduly 
locking up funds in district treasuries (see al80 paragraph 7 
ahove); 

(b) the trivial nature of tbe transactions at small treasuries in slack 
and normal periods; 

(c) the importance of :.\farch from the resource point of view as a 
period of very heavy receipts and payments. 

11. Statements XIV. and XV. show the volume of transactions by 
months at the head offices of Presidency Banks and the reserve and the 
remittance treasuries, respectively, during the year 1912-13. The former, 
on the whole, shows less monthly variation than district treasuries. 

12. Statement XVI. shows the volume of transactions for a week at the 
above treasuries, first when receipts are very heavy, secondly when payments 
are very high, and thirdly during normal periods when there are no specially 
large receipts or payments. 
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II. 

SUPPLEMENTARY NOTE, DATED TilE 16T1! OCTOBER 1913,' 
BY MR. l\L F. GAUNTLE1'T. 

With reference to paragraph 8 of my unofficial note, dat<3d 26th Septem
ber 191:3, I forward herewith three revised statements showing the total 
volume of transactions at sinall, medium, and large treasuries during the 
year 1912-13, classification of treasuries being based on the scale referred 
to therein. According to this classification the distribution of treasuries 
would be as follows ;-

------- -------------- --- T- ---, -- - -

A,.>Anm 
Central Provincefl 
Bihar am1 Orilil:!u 
India .. 
Bunna 
Bengal 
(initetl Prnvino6f1. 
Punjah 
Madraj§ 
Bombay 

Proyin~-e, 

Tutul 

I 
~m.1J under I' KM11• ... 1 'k Uf1! .. r 

_________ ' _O_U_l ~_l_~~_~n~b8. 
11 
14 
7 

JO 
22 

5 
9 

20 
• 1 1 

3 

102 

:1 
6 

13 
I 

J~ 

17 
32 
10 
15 
16 

125 

--:--11 ~!-
2 13 
4 39 
4 26 
7 48 
4 34 

12 28 
9 28 

2il 

Madras haB got the highest number of large treasuries (12), of which 5 
are in the charge of the Bank of Madras. Next to Madras are Bombay and 
United Provinces. The United Provinces have got the largest nnmber of 
medium treasurieR (32), and Burma and Punjab the largest n.umber of small 
tre3f>urioo (22 and 20 respectively). 

It may be mentioned that there is a difference of 3,\15,72 in the total of 
payments under" Supply bills and telegraphic transfers" from that of the 
original figure in Statement No. n. This is uue to tbe inclusion of currency 
transfers under treasury transactions by the Acc-Ountant·General, Burma. 
The reason for this inclusion has been stated to be that payments from 
currency cbests form a very large portion of the transactions and arf' made 
by th(l treasury staff. In othf'r provinces such payments are usually made 
from tbe treasuries after the requisite funds have been transferred from the 
currency cbests to the treasury balances . 

• 

STATEMENT I. 

- RESERVE 
AT DISTRICT TREASURIES, PRESIDENCY BANKS, AND REM11'TANCE TOT A.L TRANs.~c·rl!lNS 

TREASURIES DURING 1912-13. 

(In Tlwtumnd. of R"P"fIS.) 

RK('EIPTS. ISHU.88" i 

----- -- ---I 
HUJ.ply 

RIlla aud OthP.r 'I to'upply < 

niUiI Rll4.t j Otber 
Tt'lrll"a.' 1'nlna. Total~ 

Remit
tanCt':8. 

'Tdt"gm.o 'rratu;· Total. 

Total 
Volume 

"I 
Trnn· 

actionM. 
! phic ; a.ctil)!I&,. 

: Trullf'f,·It. t 

.,,;~ .;....~. -I ....... .n.. , .... ~~ I ;;;.~~ .. " I 
Po.,..t,h'nry ilanb ~ i tf;.19JU' ",H7.~ 64,39.11 1.16,06.!!1 .l!1.f'2.H 

R-t'lW'rre Tn'&i'.tlr1t~ .. ",i 1!Utl.UIo _ IS-.US,i6 91.3-&.91 H,ifi.liti 
1l.'uultuUOl' ' 1--· ------------- ------

1'otal. • 1.66,.fH,l:J 1l,4ii,!lj t,3li.2U,!H 14.13.2,'),96 1.r.!U9,3i , , 

lillie act inn&. 
Transfers. 

i.16.M ! 1.3:~.r041.1l't 2,0.''4'.57,13 . ',(}fJ,ll,~1 
1.7!.J.-ti I tlV.17,tt9: U5,U8.W ·j.31.':'.tll 

- I 9.21,77 ".<H,.S 1,15,l1»_:H 

12.H:.,,:, '2.31,9:t.t14 ",OS.ao.~.6 ,8.16,56.52 
... __ .... __ .~ ___ . _____ .L. __ ~. ____ . __ -_- 1 . ! 
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STATE~IENl' II. 

'l'RANSACTIOSS OF DISTRICT TREAlIl:IUJo:S DeRING THE YE.\R 1912-13. 

(1" Th"'<8Ilnda of RUp"eIl.) 

Ceutnd Provln0Je8 

Bnnna • 

"""",. 

Henpt-

III bar And on.. . 
lJn~ted. ProduOOJr 

Punjab 

" ..... 
Bomba" 

, ~1-pW, 
'NuQlber ______ • ___ _ 

, ...... 
nf 

I 'l'N'~ 
! sun.. 

I 

: , .. .. .. 
13 .. .. 
",. .. .. .. 

m 

tIo'l~lv 1 
Remit.. RI11~lU;'d ~:: I t.aUl-' Teif1l'mPblc/ 

, Tt-aOolt<;! I'1l. , oct-'I 
2,61.,111 

t.aUItI, 

...... "" 
78.36 

1.64.8' : 

1,t8,OO 

8.18.;8 . 

9.1fl,9' 

, 
l~" 

n ... 

1,'11,4' ' 

17, •• 

6.tl,&3 i 
1 •• S,tUi j 

1!~~1i.li I 
1,49,-42 

tJ,1f 14,",71 

8&.fI1' ",03,43 

73.»: ••••• 7D 

UH,sa, 9.1,..,1 

~ H,11O,n 

Total 

I,lJ,I() ! 
m/Jll.ll i 
n,/I.;JT! 
IJlliP , 

16M,,8 

11),18.,16 

.U.JDl 

H.n.-I 
It,U,TO 

1 Supf<l, 
a.mlt- 1 UUUi .u. 
sance.. l T .. leJl<1t.f\hi(', 

! l'l'af~en. 
I 

J,3l,U I 

".f26\) ] 

9,&9,&1 i 
J.lH.ll \ 

fI,AG,11 ~ 
1,76,69 i 

1&,112 ! , 

J'::; Ii 
,,-'" 
t8.(II) I 
H':i:? 

H,li., 
"1"\1.11$
_tloQA. 

Totol 

"' .. , . ~ 'Vnh!!m" 
,00TrBl._ I ileUm". 

9/10,"'! 11I,1f,it 

1MJ~1 1 J'~!,96 

11.1I!,lh i ",B,jU' ttpr!!9 

I • .GIi,nt. 1,80,46 i B/lfJ.'l_ 

t,16,i8 i 17.1ff~: AlU,f/B 

1,01.61 J 1O~.'1S IfM~ 

1,65.18 j 411,97 S6.7V.U; "'"uJfJ, 71.~.H6 

_,4foB 1 ~.(JO 21,ftt.A2 j 33,7&.$i! n,Dp 

1I.7l!,Ml l,D.,8ft ltJ.1U,18: Jl.»6,18; !4.1',88 

1,68,38 6-1,21 H,ClMS 1I,16,!1 7,71.11 ~ J(tOMI! tIJ,trI p i li,BUlI 

41.,19,61 ,--6,-,-,,,.~ I'J7>17'~'!!-'-fJ6..:.:. .. -,:':' ... :"'I-"':'''''':':'''-'l1 7,:l6,UII i i.33.bO.l8: j.J)8,61.U ;",OO.4J.B7 

STA TEMENT HI. 

TRANSACTIONS AT TilE HEAD OFFICES OF PRESIDENCY BANKS DURING 1912-13. 

(In Thmuanda of Rupees.) 

.... ~~- ·r:..,!· --- --n_P'& ... -~~=r--' -. 
! I ',[anOl;l>l, I Te!egraphio ."._-. • I ....... I Tlltlegrl!l(lhlc... ' 

, Tot~1 
t VululIIl' 
'!Jt Tl'II.Of 

i .diou .. I ~ 1 Remit· j ~~~d II ¥:!'u~ I Total ' Bendt- ; ~~~I:d I' ~~ I~ To'~l 
:__ I I Ttalilien. ><SO TralUter., so II$. 

;:.~----- .-: Ij --i:-tG,91,;! -J.~:l 16,e.",12 ~ )JJJl8~!- ~;" - '.4"'4 i -~~S.8(J I~ -I~- T7;'~-
Deopl· tj 1,.w,:U 7&."": 19,41,66 u,si,df-11lt,",lO 1'l.,~D 12.12',71' 16.61,11) 17.14,71' 

lIa1il'Sll 1 J a.18,SI 1,68.511 7,3).14 lflj)l.,J16 t,Gtt,to S,18 U.U.41! JJJlTfJ6 !199P4 

Bombay __ '_1 &,69,12' 1.11,26' 2''l..t1,3i 87'78,181 6,11,". I.1G,IG D,66,lt! 37,$t.8f i 76,31.-13 

'l'ota) J I .6,1»031 •• 8;,0_,_ ~4~9~~1u;:;;.Bl _ r~1I.«_ -=-~~7_ 0,11.00 11~1.s .. B.8D j~~~.~~~ 

TRA.NSACTIONS AT 

India 1 
MatlJ:oalj _' i 1 
Bombay , 1 
Cawuvore : 1 
Labure ' 1 

Total -
, 

" 

STATEMENT IV. 

RESERVE 
REMI'ITANCE TREASURIES DURING THE YUR 1912-13. 

(I .. Thuwm1Uls of R,vpee") 

Total. 

II SuW1y 
Ite It Bill .. and Otber 

m '1 Tele-. Trsfls- Totsl. 
taucet. grnphic J act.lon~, , 

l'rau.sfen.: ! 
- ----_. --. -.-. _._'. ___ ,_~':"'------., 

Tutal 
\'uluml' 

"f 
Tranll-

action!. 
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STATEME.~T V. 
:'lH.TF.MEXT ;rHOWIXG RY PROVINCES THE TOTAL YOLUMIIi OF TRANs •• cnos" AT .. SMALL" 

TREASURIES DURING 1912-13. 
(In ThmtJ!!lnds of R,,~eA.) 

, ; 

! 1 Beeail'U. 
t Ntlmher 1-----;--:--;:----;----:-----

Provill(,.i!. i of! : -Hu~ply I, Ofh ' BUP1Jly , 

I 
Trea- ~! Ikmlt- ,BUiM lUll} er I Remit· ,MilliS a.nd 

! Tt'le- Tmt\8- t TotaL Tete-

___ , ____ 'I __ ,_u_"_ ... _+-_"'_n_"_L~IT_""'_r._",,_P_:~_ie_. _~tons._L _____ t~: ~~~~~. 

''''.18 I "",78 1 0.2',.9 S,'"',"" "2,""; 46,", 
14.111 t to 2.iiS.12 3,:{1,~! 1,3UH-! l.7.) . 
9,(7 ~ 8,06 1,JG,7L 1,76.2'8 uo'),16 .,tu 

RM,U.LER Pao,"ufcF..:o. 
AikBffi 11 
PI;utrn.1 }'I'1>V~lll'ei H 
Bih U" (LIlt! Orilllil3 1 

I~AUH&B l"BI)\,lNCSS. i 
Hefl~1 (j 1R71 
l!mt.t..·d Pruvin)ell 9 ij'J::-I8 
Punjab .. j- 20 2.20,13 
lIwlra...r; 1 :-t.i 
Hmnbay - ., 3. H,;;a I 

.s,13 1.42,16 l,jl,l' 79,60 , ::'.741 
21,10 1,92,:n 2.6t,19 69,"8 /!t.) , 
3~,i6 6.3-1,93 N,!lM,I)::i 2,G2,9\I I I.H3 l 

:W.I6 20.51 13.:Jl 8,09 , -49,61 61~;l9: tf.til 

Other 

Tmulf-

action .. 

l.mt,3~ 
),Hf;,14 
1;15.21 

1)9,46 
1 9?,!J6 
fi,l'l.) li 

1.79 
;;9,06 

, 
i 

3,0!~.:?2 
:i.I!l.7:-J. 
1.1::i.m. 

l.:a.M 
:t.t"'J,IH 
:',9j,~I~ ~ 

2~.:\\1 

6H,73 

ToW 

6,11.07 
tl,1',2.11 
3 .. -,U~.t 

:l")'-',97 
:i.2R.21 

li,9t.i'j3 
41,Ml 

l,:l6,Ot 

OTHER I'KOHNe,,", I . 
Iudill _ I 10 60.~7 I 
Burma. '2 191>191 

10,97 
lR,840 

1.f)S,81 2"HI.at 32.95 I 1'l,jj4 1.~1.52 1 2,36,11. .,76,';2 

8,7.'S41~_~_~~'_2:':.':. __ ~'6~ !.5",~~ :""::,""U 
TotAl --1;"-: ~;7;-:86 -1-,.-7-,"-3-1 

22,30,20 2fJ.3.i,09, 7,~S,08 I 1,02,1504 i 211,18.06 . 29:,03.li~ ! MUJ~,71 
, ____ . __ .. _ .. ~_~~.. 'I l 

STATEMENT VI, 
RTATEMENT S.OWI:<iG BY PROVINCES THE ToTAL VOLUME OF TRANSACTIONS AT "MEDIUM" 

TREASURIES DURING 1912-13, 

------'-------, 
l'\iU,LLgR 11 ROvnrCKb.! 

A,,'!iBUl • - • 
{;entml i"rnvinoeM ~ 
BibAr and Ori~ 

LA.nGER PnovI!'ces. 
Bengal 
Unil.ctl P,'twitlCC>l 
Punjab 
Mrnlrwl 
llQmbay 

2 
, 

22,18 I 
" 5toI.1U!; ! 

1:1 I.U~,!i9 , 

11 Ro,73 
l!:! 3,2H,1'I3. ; 
10 3,S9.H: 
}5 1.i).'UIS I 
16 l.gQ,49 I 

(In Tlwusand. of R"p"eB.) 
- ----_._. ---- - ---

, 
33,11 1,20,:;:i : 1,76,U n9.58 2,i,m> 1 Stj.frl 1,72,:!:i 3,tl'l,6.~ 

8,51,19 4,10,15 2.21,2:. 1.~9 1 1,oo>rH 3,M9,H!'1 S,1I0.1f) 
'78,61 6.H,6M I 8,"'1,88 2,:W,9" :19,~2 r.,~,36 SA~I.12 16,YUllt 

41.2M: i 11.13,14 I lO,B:i.,'j:l , 4,6.tJ~6 71,!H ii,l:;,liti HI,:-.H.:n 21J,i-tti,11 
4K,52 H.7fi,H!', IH,51,20 ii.,3i,Ur. I "",12 IB, L;.~;1. lS..H, I:, ;~;.I;l.:ia 
~S.89 7,25,"7 I H,1:i,.iO 2.27,19 I W,H I H,,'l4.H IO,!.1,;~j 21,!I,i,H7 I 

3. I 9,10,7.'} lO,fif,16 2.&VI:i , 53,4n ;.12,--42 111':.".1,;'"1 2I,I:O<,>n 
US,IS 9.0'~.71 11 .... ',$ 2,12,28 i :1;',;;7 tlP',!,}4 i 1.1I!1,99 2:l,5I,:H 

I I 

OTHK,a P'ROVUCU,: I ' 
IwHR • ~. 1 25,00 I' - i 77.9l\ 1 0295 ! 1.0;-. I 1.HH.:{X \ 1.01,43 2.0.t,3H 
HUNDA - ! 11 . .6,.1,8 :H.3S! 6,19,16. 1:00:60' 3>4:J,HU 1 :,3,86':1 u:>,:'1 + 6.K4,.t3 13,H.;,f13 

Total - I, --12-' s--!liI,oo . .aa ii, 9,018.93, 61,.;,6811-;",37,99 ",' 2G.;i5~I~t2~9ti :': .•. 40,62 ; tl:ViX~I'9 l,61'1:,Ufi,fiH 
I I:'! 

--- - - --.. -- ._-- ,,--,- -- ---,,---- -----~---~-

STATEMENT VII. 

R'fA1":lIE!lT SHOWING BY PROVl:<iCES THE '['OTAL VOLCME 0" TlUSSACTIONS AT .. LARca:" 
'l'IIEA8URIES DURI:<in 11112-13. 

(1 .. Thoo.t<ands of Ru}"' •• ,) 

S)U.LLER PRO\'tl'flCzs.' 
I ; 

1.1-;;;"" ! - I A ... ~'Ul 
l'eutraJ Provin~"e!l 
Blllllr au!l OriS'S 

URGD Pl\OVIJJoa 

"~I!wU 
Unih.'I>l1 PN}viu('C!f 
t·uujAob 
Math'M 
Bombay 

OTHKB. l'80Vf~OBa 

IruJia 
Burma 

Tntal 

• 11 
9 

~1'1 

I , 
1t1,:!:l 1N,3t 

-t.HU17 3,!f1 t 

~.dt).611 H.t" ~ 
4,24,.f:\. ! :l"~7 I 
3,Y;1,:ib - I 

I i 
I i 

L:iti,34 i t.66.iH 

~""'"61 ~,91,'2: 
U,I'I:H.63 I U.fi6,ll I 
9,1:i .Kl i J.I.tll,!H i 

ltUCiUH l ~1.:u:t,tla 
15.1;\,5S ~ 11,u .. ,94 I 

t I 1.16,11! r,t!! ... U.81 I 5,6",H. 
__ ' __ 1 ~s:.rn 1 __ 6>'_.22_1 ',I.'".,n 1_1_1_""_"_""_ 

u I ,..,OI,",! 1,0>,><3 r 6S",,:1I1"l1.Il,7d 

I,H.tifi I 
:\,fil.!i3 . 
2.14.:16 
H.7t,I;2 
4,tH,:h3 

2n.39.' 
3t,ul) 1 
W.6:l1 

I,H • .f6 
64,19, 

:1.43.12 
111,61.49 
t I.;)t',ii;i 
ll.ou,15 
11':1,21 

1.99.M : 3S I 3.62,~7 
;.,1'.79 ..... ~.2;) I 1) • .fl~1 
--'----!~ --

3.II.i,1;- ; lU.ft!,.;~ 

1 t,t'i.l.:l :.W.:!:{,t:~ 
i:~.I'1;,:,:t \ ;t7,1:I:-t . .f:i 
21.19,2:1 i 42,,-,7,20• 

16.)(9,:'6 I ~;i,9G.:'''''' 

,1.62,1U ; 11 }\n,74 
15.li,:.;\ ! 2t).,~.jj:; 

i8.d!t,OH: 1.26,10 l Ml,~H.&U ; fk.>'tH," ,1,1:46,9'2',::'-1 

---- ! ! i. ___ _ 
N3 
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STATEM&'vr VIII, 

STATEllENT SHOWING THE AVERAGE VOLUME OF TRANSACTIONS AT A 
"SMALL" TREASURY. 

(In TIunUJand.J of Rupees.) 

RacSIPTS. I 
--;-,----.--

Supply i I I I RuppJy I I 
Remtl ~; Bill. and ' Other , I It.enu~· BillA and, Other r 
tanceH. J Telt.'I{'f3pbic, T';Dsae> , Tdt.u.l .. , lliUt.'e8. I T(>l~raltbl{!: tn;nJIBC& ! 

I TnuJI.f(H"8. lORI. ! i l'rau.ten. t 01h. I 

IMU." 
Ttrt.&1 

Volume 
of 

'fraOAA-(·. 
tiHU,,". 

---.. _-- .- ------ ·-··/--:--'---·---'-1---·----1 ..... --I .-.-
April. • I 24 3 I 1,47 I 1,74

1

' 71l 11 1,13, 1,96 I 3,70 
May. ! 14 5 1,67 1,86 77 I 7 1,09, 1.93' 3,79 
June " 21 5 I 156 j 182 60' 3 105; 168 i 3,50 , , , 
~ I~ 
Augu I 3.09 

.1 I 1:1l y . · 10 :; 1,54 I 1,69 I 6{) , 2 
, 

1.73 , , 
26 , 

'" 1,09 I 1,39 ' 56 I 11 1,03 ! "" · , 1.70 
Septe 3.05 1,60 I moor" 30 

, 
7 1.23 25 I 19 1,01 I l,45 

I Octo 2,87 ber · 44 : 3 1,03 1,50 25 10 
, 

1,02 , 1.37 

I 
Nov 2.77 ember · 17 , 3 1,07 1,27 45 " I 1,01 I 1.50 
Deee 3,08 mber · 15 , 2 1.33 1,50 46 " 1,09 I l,58 

! Jan 5,85 uary · 25 2 2.81 3,08 1,41 ;, 1.31 2.77 
~ I ~19 
Marc 6.05 

rtULI',)' · 14 \I 2,84 I 3.00 B8 " 1,27 I 2,19 
h · 15 3 2,47 ! 2,65 1,63 • :; 1,72 3.46 

·1 
, I ( 

I 23,10 T 1_ 46,36 _ oW 2.55 , 44 20,11 8,58 
I 

85 13,83 L~3.2~ , 

STATEMENT IX. 

STA.TEMENT SHOWING THE AVERAGE VOLUIIIII: OF TRANSACTIONS AT A 
" MEDIUM" TREASURY, 

(In TlwusantL. of Rupees.) 

April • 93 " 3,79 4.76 1,22 19 3,34 4,7.i 
May . 1,26 " 4,58 5,88 1,93 8 3M 5,55 .. 
June· · ' 76 12 4,38 5,26 2.68 5 3,32 6,Oh i 
July - 73 16 3,73 

4.
62 1 1,90 8 3,58 1i.56 I 

August · , 88. 15 2.84 3,87 97 7 3,18 4,22

1 
September . ' 97 11 3.01 4.09, 70 12 3,07 3,89 
October · ; 96 9 2.70 3,75 I 38 14 3.33 3,gs 
November 

, 
1,10 I} 3,41 4.60 I 1.75 6 2,83 4.64 1 I 

December 64 10 4.01 
4,

75
1 

1,0.0; 9 3,10 4,24; 
January 78 8 5,06 5.92 1,95 17 3,60 5.72 , 
February 53 6 5,16 5,75 79 33 3,47 4.59 1 
March 1,32 8 6,98 8,38 1 3,04 54 5,43 , 9.01 

I 

9,51 
ll,43 
11.31 
IO,l~ 
8.U~ 
7.98 
7.6<1 
9.24 
8.P9 

11,64 
10.34 
17,39 

Total 10,86 1,12 49,65 61.63/18.36 1,92 41,79 .62,07 '. 1.23.70 
.L ___ L ........ ---.---------

.-----

STATEMENT X, 
----

STATEMENT SHOWING THE AVERAGE VOLUMBI OF TaA-'iSA.CTlON8 AT A 
"LARGE" TREASURY, 

(In ThOUBantL. of Rupee",.) 

--'I-----R-~-.-i-Pt-'-:-----

I I--~--~--------
: ; :'upply, Other ; ~ Supply ~ 

lHHuell. Tulal 

VHJume 

"f j Remit- i Bills and 1 Rpmit. : Bills aDO., l Other 
, ,Tele- Traru;ac- _ Total, l'cle- 1 TmnBae- i Total TrauM('-
I tall~s.: ~pbic : I taDCCIt. I graphic I I 
~ ; Traosfers. i tions. I i TranriCl'tJ.! tOM. 

~~->ri-J.--------1~1:'~;·· ..... 58--'--10-.72 ·-1~,S2 . -;a;-I -D~-I---9~~;-r-~,~ I 30.11 

M&y _ -! 2,85 50 ll.ll 15.06' n.4" i 53 , ff,HI lL,Il) ! 311,21 
Jan" - - ! _ 2.42 H 12.43 15,32! 6.2~ IiO 9.u3 HiSI II 31,13 
July - lUG i,:2 12,62 16.30 i 6,"0 8~ l()~lfi l6,39 I Zt2,ti!f 
August 3,;)2 fi1 9,14 1:i.23! S.4S 88 9,U U.19 i 21.1" 
~ptemhet- -! a,fi8 hi !H~5 HJJ4: 3,50 70 ft,W U,1(} I 21.14 
Octobe.,. 3,21 45 9.M6 13,08 a,76 66 9.6.1 U.95 • 2i.it3 
's.wember _ - I :i-.12 ij9 9.57 ]3,1;8' 4,19 28 8.1'19 ]:1,36! 27.2-4 
fk.>f>.ember - -! 4-.u3 49 8,94 13,-46 3,.4R 1,11 ~.6n ]3.30 , 2r.,7~ 
.ianuary. _ i 3,0."i 00 16.,17 2'0.10 i.go 80 10.2" 18.M, ~ ~ 
(!'ebtuar-y - -I 3,I:i 72 Vi.78 J9.t':{ ;;'.bH 1.11 W.W 17,25 i 36:AA 
lIareb • 1 5,65 ],UO 11.68 J 2-4;83 1.13 1 •• ' H.i.W ~ j_"8.30._ 

. J ~ i 1.'0 1.<4,<7 1 1•93,7& 61.011 ',88 UV.'" t I,,",,,",, ...... !;, 

---=~~=====-= 

tion .. 

Total -



.PP'EN fllX XL {. 

STATEMENT XI. 

T.lLI.1<SACTHlN~ FUR ABOUT A WE~;K IN ". "SMALL" 'fRE,\SURY IN EACII I'ROVDWE. 

(In TlwUllands "f Rupe~~.) 

Central 

735 

Rihar and rro. ; Burma. BengaL 

{Tnitcrl 

Pm
viDC6l. 

f~lIj8b 
and 

:S.)rtb. Bfatln .... I Uoulb:l.y. 

R.eecil'tK .
R,-mitlam'{"8 • 
NUl'pty Billa anll Teie

j..I"uphie Trnnafers. 
OthN' Tra.ul'l&ctiuulJ 

19~tI{,lI

Remithln{'('l'1 • 
!4uVp\y HlilA and Tele

Iotmvhk -( l'nm.fcf'll. 
Othel' Tlftll!lacl.iuus 

Total * 

tiLAOK Psawo· 

<loth 1.0 
f:l;;th~IIIU. 

1913, 

\\'Cl>t 
Frooti('l'. ' 



736 ROY.lL COIUI!8SIOll ON INDIAN FINANCE: 

8TATE~n;'''T XIL 

TRA.'ISACTIONS ~'OR ABOUT A WEF.K IN A "l'Ib:DlUM" TREA~URY IN EACH PROVISO:. 

(In TIuJUMtluro. of R"pees.) 

L'cutml Bihar and 
Burma. AMIlm. BellWlI. 

ViDCf'. 
Orii'!Kn. 

Uoited 
p,,~ 

'·'nee«., 

Punjah 
an,t 

I N.,rth
Wt.'fit 

: 1"nmtier 
I l~orilree. . 

lIadl"M. 

. -'-----~---
- ---l1tb t: ~tb to ~ 16th to ; 2:'Hb to Lruot V'.-eck i

l
2!'11 weeki JMh to - '~:r. lIltS.1 -. ;:~--

i 22ml Feb. 15th Mar. 22rul Feb.- 31st MIU'. of Mar. of June. 2ht JUDC. I 'etlfUn~;Il~t, 
'1913. 1913. I 1913. 1913. Htl3. ! r MDr. Wit. 

KIST ('!tRIO!) 

lkeelIJh;. - I I 

Remittanf~es ~ - - i , I' 1,1" !.no 
Supply BHls and l'el~ ; 3: 19 & I I 

graphic Trali"fcMI. 
Other Transactions - ; __ 1~~ __ ~~, __ l~~I __ :i.97 ; __ J'~~_I ___ ~42 ___ ~4 __ ~~_,~~ _ 

Totat - t __ I~11 ,,OS 1,81 __ 4:~I __ l,mi _!-':,~:, ___ ~_~ __ ~~j _11 __ li.M __ 

baues- I 
Remittallcea - - ~ 1,00 j 2,113 I 27 2.64! - i ~i") 1 J,IJ 
Supply Hilla and Tele- ! 16 30 I I ,1 1.liS 

graphic Transfers. 
Other Transactions 39 ],02 i 22: 1,.2J I 1,-10, 1,40 - 2lIU j ".2M 

'---' I 1---1------- .-- - -- .. --~-
- : 89 1 1,(12: 1,38 j 4,34 I 1,68 i 4,04 --! 6,fiO! 1,01 

;lGtht~-' 2.11'.1 to ; 1st t~1 15tb--;; f~;-eek of :';th~eek '2m' ~--! Dec.- l~ll't; Wf't;-i'l~'1. 
Total -

f;LACK PERIOD-

Rece1vts -
Remittances -
!:'upply Bills and Tele

grllphic Transfers. 
Other Tmnsaetjous 

IRSues -
RemittllJ1Cel\ -
l'iupply Bills aud Tde

wnpiltc Tran .. fent 
Or her Transactions 

Total -

NORMAL PERIOD 

Ueceipts
Remittances -
l"upply Bills 81ul Tete

gTaphic Tran~fcrs. 
Ot her Trllllsaei ions 

'rotal 

]~ues.
P..cmittan(·cs -
I'upply BH18 and Teic· 

graphic 'fraQgfen.. 
Other Transactions 

Total • 

21st Sept. ~30tb Set.t. Aug. _ 21st Nov. lIay. 1 of Sept. 29th Aug. ! ' in~ SOt,h 
: 1912. ' 1912. , HH2. 1 1912. i Xept. IUt:.!. 

I ' 51 
15 

25 
4 

'16 
I I 

ta __ ~ __ ~ _ ~ __ '~ ___ G6_1 __ 8;; I __ ~ __ I,~" 
• 26 9.j 52 1 1.08 66 85 i 12; l.n: 43 

------.--------'------.--- ----.~---.-.---.- 1-----, 
92 I 29 ! sa 

. 81; 13 I ! , 
1-1; 36; 16 I Iii- 79! 7o.! (tj: I,U 

·=II_~=35-_!~,O_=_28 I=---= 79 '--I~05--i~_-~"=1!6 
I. 6th to I 1st to 7th 1st tH itb ! 1st to 7th! 1st wt..>t:k of : :lntl week It 1st to 7th j' Au)\'. 
! lltb Jan. I Nov. Nov.; }tay I Augnltt. of F~b. JUDe, i HJl2. 

1913. I 1912_ 1912. 1"12_ ' 

12 

,,, 
;---~. ---

J 

Week end 
lug 2211£1 
June HH2. 

69 
4 

411 
28 1 

8.1 5S 52 LOa I 88 ,J .til, I ,on ---- ----_._---'----,-_._-,_._--:._---- . '-------

___ 0_5 .. ! __ 1~; __ 1 .• ~1_ 62 F!~_II-~--L---=--I.·--2~~:~--! __ ~Jt~-
i 'I Ii' 

_ ~_ I'r! iti 1 - J ~ I - I'~ IX 

,,0 1,2. 33 I 17 '2, 1,15. 1.22 I 1,1.' 1.112 

:---;0- i--l~27i--l,8.. !--1~;;- --82j-ioo ~--I.ni - 2-,3!;--,--1-;;-

,j.; 

---I--.----j-------I--- -~ --- ------
PERIOD OP Huvy 24th to I Rtb to j 8th to ' 25th to 1 I...t week 14,h w(-ek ht t().1tb I Ma.r. r Week t!ud· 

PAYlI£liTS_ :29th Mar.llot.h Aug. UtbAug. 31st ~ar. of Mar. j or Mar. .Aug., HU3. ; in~ Slh 
i 1913. 1912. I' 1912. ; 1913. 1913_' 'lInT, lU):f.. 

Reeeipta- 'I i 
Remittances .. ,-- 00 ~ 24 I - 75 1.1", 1& 
Supply B1I18 anti Te}e.. I 3' :1']9 fS 3 B 
• graphic Transfers. j I . , 
Other Transaction. -: .~O 33: 1,56: 6,9'1 1,51 t1! 42 I j,Ui 3,18, 

. ----,----- -- --.----,-----,-----,---- -----;--._-
- ; 60 ~ 1,26 1."'2 ",18 1.63 I 1,15 46 I 0)15 i 3.93 
'----;--.--, -------'---i :----.-----

Total 

Issues
Remittan(~e5 -
:-;upply Bills and Tel .. · 

graphic Transfers. 
Other l'r..nsaetion& 

Total -

I 6\1 f,R3 27! 14 5,,0 I !.w i ,U I 30 I i I -. SQ 

1,88 I 1.51 !_I:~:~~L ~I 2,H ! __ :~I_~~_i~~. 
1,38 1 51: 2,42! .. ,M I 1,68 I 3.18 I 2,12, 8,60; 5,09 

i j ' I : 
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TUSl<ACTIONS FOR AIIHUT A WEfi!K IN AN AVERAGE" LARGE" TRE."RUII\" TX EACU PROVlNCIi:. 

([" T/"""""ub of RIlpeAA.) 

KIST 1':&810D 

RN·ci.pts
R"lIIittanceti 
t'iupply Hill~ Slid Tete. 

~'1lpbi ... 1'ratu;;[en. 
Other TmoMctiouli 

Tntal -

yin'Cf!t!. 

I Jan, anti ' 
Feb. 

7r. 
2" 

g,O:!' 
,-----
; 6,97 

Burima. 
i , 

.. 
6,;;iJ , 

• 

Mat, alill .fl1h. {lnd ' 
}by, Mat. 

~9 

•• 

-------,-
Puujllb 

.. n,1 Mihal' aod 1'lIiooll 

Pt,!

'1iJlct.~. 

~m1.h_ 'U' 
Wett 1 ...... tra'l. 

Frontier 
Prlt9'inoe, i 

L:lld wed" . 2nd week' .JaB. and 
of Ma1'.aud (of ,luno. July. 
bit wwk He: 

Nnv. 

• II 
:'1,6t 

Jan, anti 
~II\T. 

- _.- --.---.--'-----,-
tU t rl.n2 l:!.l)t 17.24 

2.:.0 

IlWltll\'<!

It.'miltan('.t''1l • 

-._-,-------,--'-----------

Sll(lflly Billa anrl Te1e .. 
1,83 1,76 

J{raphk Tran'llfcra. 
Oflll'r T!'llIl..a~tionH ] ,II 

TotAt 2.Sg 2,1.~. 

8,13 
1 

!tnt, 

G.:!l; 3.15 

I.:W 
II 

8,71 

: •• :H foi.lil 7,9<1 .. -- -- .-:----- ._ .. -.---- ---~ - ----- ------ ._ .. ---
StACK P£RIOI'I • '~ept.llnd Al't.,.Juiy. Atlr .. ,Jul,"- M:ay,Au~., }"r f/.lld -Itb tth w~·k Au,z" St'pt .. 8l"I'L ftlld .l1me. XO'·. 

S.w. tlllil AuA'. and JJcc. An·1 Sm'. w .... '1·k of ne SepL and. X(JY,' N\I\'. and ~epL 
ReC(,jl,tA-

Ri~rnjtlan{,eH 

Supply thUR an,l Tth.-. 
~rallhie l'NUlllft."J'M., 

H! het TrnuAAI'timl1 

TutAI 

JUttt"Sl

Rt'mittnn('o, 
:;upply BniM al'll] Tt!le. 

gmphj!~ 'fNuaf .. l'Il. 
.Ol.hl'r 'fraulIlctioQA 

1'"tal 

:r; 
I. 
:'" 

1.8.1". "' 
1----' ------- ----. 

MllY· 

1(' 

!U7 

! 1.+' l.ll I l)ltt 2,26 ltt 
i ---,.--... ------- ------ ... --.-----

I· • I !I.1U} I 44 I j t,~ 1.;,li 

! .• 

"' 

~J 

• 

;~ ; ... 

61 

• I - I:I:! , " 
~ 1.04 1S I 1,Q3 2.u;, 1,7;, 2,0" LUI :-l.,ufi 

~ -.~«1--1~u:· ~J~WI--2~1.t --2.~12 --:J~' -- 1~.~~!-~;-;,-.1-
1 ____ -:----- _____ -__________ , ____ _ 

:~. 1-* 

16 

.! Jan. j St·I''- to' ,JUlie. 'May.OI't.. 1st Wf't"),; hf ~II~I wel'k 
1 ' ~II\', ,Julv,tlUll nOtl :SOL Aug. tlf 1-',-1 •. 

~onM"lt.~ l'Enrnll Aug. In") July,.\lIg .. June . .Tuly. 

Sept. 
(kl. . fLnd O.-t. ano! _-\uj.!. 

Rl ... ~.ipt&i
U~'nt\tU1n('t'll 
~llpplr l\iIl:!O aDtl Tt'ip. ! 

19 
S uo 

~lj 

31 
H 
10 "" I H 

2' 
:.:;r"phi .. 'frau.ft,rs. : 1 

Hlu"r 'fra.oMa.,.'tioll.' .. II I.i,)j 1.t1 l.ou 2.t6 I ~:., i.:l3 :?-li :{,Ij6 r.,I)H Tu.,,1 i!--I~~' :-2:.1 i I."" -:_=-~~1' '=-I~;-' ,;;., _,=~~,,:,~-~=-.I:l_ ;", 
IMU"!i--- .) 

811111.ly lilll" .ntl Td, II 
Ilrnptti~' Trn.nOlfl'NO. 

i'-. H",uittnnon . • 11 
Other TrnUMB",tiullll I 2.1R 9!1 1,21 2.:-t2 l,.-,g 

1\ot61 /1 '2~4:li-~1~1~-- --1.;--" :!.io(X I.M :',H 

PIHUOD OF 
J> A 'Y M I!:lfTB.. 

iL.'<:l"ipt'!l-

;-----!-- ~.----- -- --------- ---
Htr.A~ if~t \\'t6;LI\lIlt wt. ... ,k. :Mar. ;m.l M:u·. ilnd i.aJll Wt· .. k Hh wl-ek Mttt. bUd. ,JII.II, flnd 

I of Mllr, uf ~tnr. O.·t, f"~t. ,If Mar. 4If Mar. .Iuly. Mar. 

HemiU~U1l·(' ... 
l"LI"t,ly Ihllil aud Tl·l"", 

g-ral'hic 'frnUHl'n. 
Other TnHlISb('l\OU>1 

Il'I'U, ... ·
Hemittn.Il.C"("A 
SUPPlY BinI'! Alld Tdv

)!:rarnio:' Tran",f ... nl. 

Oth," Tm.tll9U"t-hlnl 

Total • 

, 
2,m~ 

" 

7 ,<I 

-----'-_._------
•• !Ii -I,H 

7 

~,t2 

1. 

:;,11; 

:!.9.i 

I" 

•. n 

16 

ti.~·U 

)1 .... 

6.1.19 

11.31 

o 



I 

April. 
May. 
Jnnp • 

llouth. 

July ~ 
AII~tlRt 
S"ptem bcr -
Octoher 
Novemher ~ 
Deoomher • 
J ... rmary 
February 
Moreb 

TIltsl 

j April· 
May· 

I 
June -
July ~ 

I August 

1 
Septoember. 
~tober . I Nnyembt..l' ~ 

! i\t.1Oemlx'r 
I .January 
, to\·hruAry i M''''b 

1 T",a1 
! 

S'l'A1'EMENT XIV. 

'r.RAN8ACTIONS AT THE PRESIDENCY BANKS DURING THE YEAR 1912-13. 

(In Thousatula of Rupees.) 

I 
1 -~~ 1---__ ~~n~~_Benl'l'l~_·_ .. _. __ -- Bonk of Mod..... i Bonk-of Ilo~~y: -- _.....; ToWo! Pre.ldenCYllADk •. ----

I I Supply Bill, Oth r I i ISupply Bill, Other 'd SU\lply Bill. Oth I Supply Bill., Otber 

I 
n~. I nud ,e I . Be-- and 1'1 Re~ Ilnd er 1 Re- and: T 

. Tele,.:Tspbic fr:"DR- i Tc.'tsl.. Tdegmphic '!'t1s. Total.. TclE'4tMIophic T~ll!i~! Total.. Telegffl;pbic I Tr~nR~ otal. 
: mlttaUCe8. Tl'all!~fel'a. fK~t10U". I rruUance&. Trn.nsfers.. actlons. . mlttances, Tranlllen. ACtiOn!! .. J mlttanccs. Trllllsfen. i setlOn •. r--' I 1----1 - I I 1 I .------';------

. l,91l,9' :~9,!14 t :d,4~,!!! ! 4,71,82 l,n~,~ 2~.~1~ 6.1,~~ l,9a,~jj I li~,6T 9,~! 1 2,lR,~" 2.~ij,26 ~,lio.M! n,lI 1;.26,B7 9,~9.:i~ 

"I,M,AO 3,37 2.2.-,,7.Q' a,~4,HO 41l,,12 6,/l,\ 6N,68 I,Ol!,fla I .17,28 ,\ •. '1.1 2,1.1.15 MR.76 2.1MO I 18,&1 4.97.56 7,5,,~,' , 
"I J.7H,~1 4.12' 2,~~.iM I ~.()O.58 !4ti,:h 12.2.. 6.1,2b 1,14, .. 7 ;1.0.93 ::t,:t.. I 2,2l,dl I 2.6::1.91 2,41),1i0 19,6~ u,73.f,-l s,.t~,!? . 

- 2,?4.!3 1!I,21 ~'~~I;i? I ? .. ~,;H ?1,~-i 7.~7 cm,sl 1,IS,!2 1 lii\~~ 9,00 4,~Q,:~ £.~2,~1 a,~a.~6 I ~7,OS 1,tI~,~H 1I,~9A~ 
- 1l •. H,d~ W.7:1 2.Ml"'!} ".11l,.17 2(1,,1 4,21 69.61 l'U,.,:i. ~ .. \l2 4,VO 2,;16,21 I 2.hS,;.:l 2.tiS,.8-) 27,S' 6,7~.ln t',.u,().'1 
.. J ~.~t),Q1 1~1~12 2.67,:a:i ~,Hti,16 ~9.49 2,))0 l'i!,7! X!I.!~ I 40,7~ ~.60 I l,6B,~2 2.t~~,n.~ 3.?IU?;, ~6.!' Vt-l,26 ".nn,14 \ 
• 2,;)~,4() h,.~~ 2,56,91 .,,21,70 2~,49 fi./oltl r,.1,22 9i1,.,. 41,6.'\ 12.10 I 2,02,67 2.ti2,40 3,.H,52. 25,29 6,H.K6 8.7",67 i "I ~U:l,:"O 5.77 2JH }ott) • S<t,~7 116.0~ 2.(1{I 1)].44 1,ln.in \ 62,6.i) 7,53 1,73.15 I 2,-15,:15 3.62,'''3 I 16.f1 •• ,",:-19 ~,"J,Ma : 

-" ¥,"~,2~ 9? 2,~4.~~ ~,2~,1\~ ~!.Kt I :W,19 6~.3U 1.61,911 I 2,~U.:l? I 11,34 1,87.7~ ~,~~,36 5,"","0 I 4t,!!,! 4,7",?O 1I,1JlI,31J , 
- I ~,aX,tl6 7.01) 2!fll,bh 1 ti.l',iH h.\I,16 1 :!'I,H tl:dS I,-{H.OM I 1.0U,ho I tf30 2,09.13 a.7~.U8 5.71.H! 37,.9 5,:l6.27! 1I,a5,fi3, '1 8,70,7:; Ji.,.J.O 2.:m,29 (1,119,44 11t.oa 30.09 61",:23 1 l,6Hll5 I 1,16.'0 tt.12 I 2.l0.01 I S.a;da 5,.)7.~ I U,21 i 5,11,03 I, ll j I3,U: 
~ _~~U51~_I_L __ 7~~; 2.361~1 6,Oa,~t~~~6,32 __ 74.63' 212ti1~:~~---=~ 2,06,05 J S,4a,23 .. "124•31 ~~i~I~: Ht.12.n! 

SO,at,a. Ii llfli:~_._i _~I_',_Oij_·,_1l8_ : 611.25,86 ~ 6,78,30 I 1,BR,61 7,8r~13 1 16,01,96 i 9,69,72 i 1,11.28 : 26,97,89 IS7,78.39 I '1l'7".a6,_I __ ._,8~,63 __ !_64_,_39_,~2_.:; 1,1~U6,21 

1.49,51 
1,16,26 
1.11.13 
1,31.24 
1.26,~a 
1,011,:\1. 

{lr"till 
AR,16 
50,1. 
7A.6.1 
64.!-IO 

1,3\1,23 

-jI2)U2.H 

JSSUitS. 

.-------.--~----~----~---------

20,92 
)ttl.41t 
I:H~9 

2~.1I 
3~,.6 
46,11 
:tK,:t9 
21.". 
211,:\3 
11.6S 
1.;'·Hi 
2:Z,j:l 

:l.Ol.~9 
~U!U,67 
2,tH.Ti, 
S.9S.RO 
!\,-W.22 
3,\\tt[,:'1 
3,9rl,1I1 
S,iS.fil) 
".511,14 
li,2t<l,al 
t.,lhi,OI) 
3,H,OO 

•. ;2,t'" 
4.';:ZAl 
~.I'Ui.17 
~,IUl.PIi 

1'i,15/)1 
o.62,H9 
0,29,03 
t~:-\.05 
;'.21,21 
6.1~,17 

6.15.75 
",~.Jlj,96 

2',t1U,84 ! .6.~(,,37 6:l.1~,~)1 

NUl 
11'1.62 
22,15 

fi.,!Ot-i-
6,29 

HI,t)\) 
16,Hi 
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:,!(I.~ 
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2:',6\1 
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1,Ul 
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:~ti 
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I 

22 
oM 

2 
6 
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1,2.2,I~O 
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~3."5 

1,0+,74 
S.,71S 
79,45 
73.41 
9~,~1 

1.31.7' 
1.32.91 
1.49.11 
l,ti~Jl' 

2.H7,22 
1,lrdlO 
I.OL,~:I 
1,1O.~H 

90,118 
9U.ibl 
~H,Fi8 

1.1u,111 
I,M,lt 
1,4U13 
1,7:U:.f 
2"~1"'!::S 

13,2;),40 ! 1",91.0~ 
.~-,,----.--. --- .-.---- -.---- ._-- ._ .. -_. 

3/).27 
2M4 
tKi9 

I. 71l, 75 
1,!II,GS 

as.53 
ofti,f/) 
14.15 
t:!.~u 
H,~1 
6.IIT 
3,36 

6.11.46 

H.U 
9,15 
7,1" 

19.28 
17.59 
1,97 
6.91 
G.Gh 
4,tH 
4.51 
tU2 

7UT 

J,76,26 

.~.~-

2.nn,~O 
2,25.9:1 
1.72.1n 
2,03 18:1 
1,69,31 
LIlH.!4 
2,10ll,M 
2."4,13 
4.:U,62 
:U5,h8 
:i.(15.46 
2.;,;},9" 

8.00,19 
2.6.'.l,71 
2,29.02 
a,~,l'I5 
3.7~,5~ 
2'.14,H 
2.63,111 
2,1;1>.08 
l.lL93 
3,f;9.9tl 
3.)1),65 
3,31.11 

2,(iY,25 
I.fia,";'! 
U2,117 
3.1M.A3 
3.23,80 
1.99,18 
1,68,24 
t,IS,2~ 

83,H 
$1.46 
SU7 

1,74,77 

2',1;.\.12 : :17.1>2," 111,12,12 

3.'.05 
3 ... 64 
21.99 
48.70 
5'1,08 
6.4,95 
45,31 
2,,21 
15.i)j 
16,14 
21,~9 
94,66 

•. 79.~9 

6,7/}159 
6.47.76 
6,17,&\ 
7.02.16 
li,o.lJ.,29 
6,11.12 
6,77,(17 
7.06.69 

10,07.116 
tH.M,ilS 
!i.N4).67 
7;~,18 

9.79,HD 
8,n~1 
7.21.." 

!l.1,64.7I I 
9"',17 ; 
8.68_0"1 
8.1~H.62 

~AI'1,"9 1 
1l.l~.31 ! 
11.20.'" 
1l.n~.l!J : 
]0,37,6) 
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J 
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STATBl1ES1.' X\'. 

TRAN~ACTlOXS AT THE 
RE8f:nVE 

REMlri:t".'T!: TBEA8UBl£~ DLBIl\"G THE YEAR 191~-13. 

(In TIIlll<oands of Rupeu.) 

I RECEIPTS. 1- ______ . ___ . ___ _ ----------
·Bemltta .... -....,. at 8elene Tre .... ury at Calcutta. ! Reserve Trea~ury Q.t Madra:,.. Rest:rve Tteaaury at Bvmbay. 

___ I , Cawupote. . - l 

Remittance 'f'reaStu'y at 
Labore. • 'Iot",l tmo.saetion8. 

i Month. i "UI'I·l1 i 1, : S"~~ly ~ 18upply " , i ~uf'Ply' i< I i Supply: I I SUPI·ly; : 
I liJJb ~ I BJJ13 ~ [Bill!!! ~ , I IhUs : ~ i 8t1~ , ! Bilk! i Othtor I 

. . i· nml e ' j and C :. 'lind i:' : mi aod' <:! • I and I '. ! aDd . 
II : &mlt- ',' Tcle~ I ~. Total. I Remit· J Telt:. Eo-. Total. 1 RemlL. ~ Tele. E-o. I Total. . He ~ i Telc- ; {:. "I Totat _' Remit- I Te1e- E-oo • J Total. ", Rema- ! T. I Tl'IIDP. Toul. 

! tanees. :iO'&pbi(', ~ ~ fAn\'..e~'Igra.flbk .. ~ tl\nca ~gta?bic; ,.. ~ I ' tt.~. )grapb.:,c, .. a ,tall~ grapbic ... ~ 1- I ~ \~pbic, .. 10' ' , T 1Q.l~ ,.. g.; I T I6IC I l' 'Q,lO , '1' ~o '1' ,ac", .. -!'. 
rail.&- ..c'- J ranlJ.. .a'''' " tans- i .::l'- I rnlJg... ! ..d'- ' , ram;-,.Q'''' I I ran;,-: I 

1 
~- I·~ , ~~ '.- ,-, 

I, 'ferM. 0 fen, 0 j tera. I 0 . I fer&. ! 0 I iers. 1.0 I , fere. I . 
__ ,. _._______ .__ I _. ' .! ___ -.---!____ _.~ ______ ~'_ _ .. ___ I. .i 
, ,,,.or '; I I Ii' I' I; 1 I A'['o1i\ ... \ '.~,'lU I, ~jl\ 3,i)I;4,W ~ \.\~,2f} , - l,lti,10 j2,':)3 \ \ ~!(J. 13,\3

1
' \,2iUH II ~ !, 1.~,91 . 1,10.33 \ - ! 1.}(),33 7.3iJ.b7' 60: 1,36.11 ' 

I Ma, • I 2 jI4(j,"31 1l'>112,~\r."6! $\I,3~, -! 80,39 14,91 \ \ 111.1 70,\& 1,31.3\ -- , 1.:1j.~1 \ 86,~)' - \ ~r..99 6,tln,t"t'::t,..- M: 6.6:,,4:\ I 
JlJne· ~ , 3,t>l:ill1 &7 3,29,40 I 6..J,99-' - i 6-t,!I!I 1,29,91 I' 2J! 1,3(1,12 1.61,f~J! - I 1,61·09II.U8,02 - i 1,08,f)2 1.~12,ij4. I 71'S I i.9:1,I;:Z 

AI1~TlJ!lt. .. N,M:i ?fi,OllJ ),61.91 I 35.24 1 - :Jb,:!.t 2,4J,07 1,42,5,1(,' .'t,88.tl.-} 79.!l7 - 1 79.97/ 61.ii3 - I 57,a;-4 '.90.114; ; .7,11,68 ; 7.lJ.ll.911 
'I Jul,. . .. I 2/.H,~ til 2.2i,~l) 95,16) - 34,16 2,tt;A2 9,' 2,-16.51 38,:ilJ ' - 38.:W - 1.')2':16 : 1,;'2.,,6 fl,97.32 ! Jf t 6.91.4-6 

8r.p~llIber . i 1"4,6(f I 6'1'(~1 I,riO,fi6 I 41',35 j -I iU,:l5 1,13,06 1'1.21,731 2,34,79 68.25 - j r,R.:U. 1 69,H - j oU.H 3.M,60 I I J.Hi,nl 5.-I:-"~9 
Octo~ . 1,11.'1 I .H,YH 1,;;6,:i9 t2,6S 1 -, .f.2,!iJj 2,~2,o.t 1,26,78( 3,4/01,77 'll,fi.'J -', 11,6~ 92,a5 -I 9~,jG ii,4l'i,98 \ : 1,l'iLil 1::!7,tl~. 

\ NQ'\'efnber 2,d:.l,I:-l I 07,Ml1 S.i)9.ti6 I 38.46 i -! 3tdd 91\,35 I 60,01'4\ 1,06.43 99.4U ~9.1() I 86-.80 - 1'6.8(1 6.23,'''; I a,ti7,fil 1'1,:1(1,;,; 
~ ~mbct ll.17,16 60.12j 2,17.2H )',73,07 l - I 1,13/'1 60.57 i, !l,35,HI: 1.9[.)-18 l.(~i,flf') - ! 1,U6,\l6 92,28 -I 92,~8 6.fiH,1).\ j 1,9".411 ! 8 .. tr,,47\' 
. JlUlll!HY -; 3.15.tl 5ti,6t<1 "'.itt i911.1264, \ ,-I 1.12.64, 1,·.!&,7~ i, I 94.nSl, 2.20.~1 \:2:\.:"9', - \ 1,2~,~~ ?t,12 -, 'H,n ~,12.t).\ \ l,:.ll,71 9,t'.Un 
I F~lntlary ., 2,H.~~ I -~ od 2,1:",09 1.29.01: - - . 1,2'H,JlJ l,,,a.:iii f - I J3j J,i!3.l6 :«,sn: - ! :-H.S6! 12,H - I 72,14 6.(J3.9S (ilj ti,1i4,Mi 
! March· * j ~".8.7:l \ - 25) 5,.~.Y7 141,12, -: -! 1,-4-1,1;,1 1,:.!Il,le i - fi! 1.26,16 I ~1.36' -: --! 87,a6 I D6.6tl 1 Ii - i 55,68 9.ht\96 I ifJ 9,o~',27 

1'v!aJ .. I:W,1~,791--- '22,3;i;;';;i~l-;-iW,O!J,lR 1--·-·-) -= 11O"J9~i8' J6,(,:1,;'3 r-=-:.,6J,j123.4i,93iU,3J.43 !---: ji, J\31.43 110,,'8:;;-;-=-.1---IW,-I8,2:1 1t1,Sr,15 j---'lil,f/:-t;5:9U.;;-

I AJ-lril 
Ilh} 
I Juur 
: .11111 • 
I AUKU4 
i S"f't"moor 
! (l,.,(.\ ..... 
I NI,vf'lIlbc-r 
: \~embcr e \ .J., mllry 
I r.·bruary 

I~ . M1'f'.h . 

T"tal 

I---~---·",--·- ,-,.---. ~-----.---- .-~- ---.--~- -------.-----.. ----
188'0'&&. 

--'------ -- -~- -. - -----, ,1 ; ,- ! 
• \ 2,9R,IS : 6 2,~P4,19 1,27.95 - ,1.r..95 1,~r"I'W ~ 1.35,81 ' 1.22,3Q I - I 1.22.30 I 1.09,29 ; 1,(19,29 i 7,93,47 . 7 ; ;.~3.11" 
· ! 1,4-5,61 2 t .. 4r',1i9 i 32,23 - i 32,:t3 56,32 - I ;i6.3a, 1,67,ou ! 1,57.nu I 9a.21' -: 9:",22: 4.8-&,,,, ! S , -l.H~.t1 
_ I 1,16.M I J J.II;.66 (.1.22 I 51,22 74,07 , ' 74,01 ! J,-48.28 I 1,tH.aS 1 8-4,63. - I IH,63 I 4.H,I!SU ; 1 : .f,Ji,S1 
• jl,11,7. J ,1,11.74 67.H9 i 67,89! 1,11,:18 i ),li,3S ( $i,71 I' 3i,7J ( J,6J,.% i 'VH,S:' b,.';6,.';7.1' ) ii.56,fit 
· i t,IIH,!). , 1 1,S.H~5 :1[;.95 35,95 46.HI I ,"6,10. 16,M 7S,:l~ -I9.1'~, -. 'HI,1)8 of..07,f)1· 1 \ 4:.Hj.!~ 
• i 2.·10.86 t ~' :t,10 .. 'PI i 83,fH 33,81, 63,71. ,24,ttti, ~,51 I 62,69 62.09! 8O,32! 80,32 : 4,t(1J,i'9 i ,2",88 I 5,06,Ul 
• ' 8,66.1'11:1 , s,va a,72,ill aUt] 34-,9J 8-I,:n I 3,H.!i6 4-',3),63 i 82,:12 i 82,32 ~ ~1.11 i -, tl7.i'l i 6.66,09 ! I' 3.(j;i.39 i,lli,(l9.4ij 
• ~ a.Uti,li ~ /il1.8:, S,r)9,'rl 76,05' 76,n~ ~~.17 t 64.UO, l.oa,li l,UfJ,OO: l,oa,tM.1 8tl,6u' 8t;,OO: 6,1i,tJ~ , J,M,H'; , 7.it.,Xf 
· ~ 3.:H,H 3~,31 3,S~\,7R 1,07,72 1,i);,7"i- :U7,:\:, )'r\."I'IU ;\.~lft.H) 1.1)1),1-1:; 1,nU.H ~H.2n ~9.2r, \) ~l,~tS ' j~.n ·\jl.ii;-J.ot 
_ \ :u~6,a... t;,: .... 4.t':t.&t, 67,~:i 61.~3 1,92,&1 7~,211 2,71.7l l,J{,.-42' I,JoA~ 6:·t:il t;:i,al ~";:"'I Iljtj·il-l \ \I,:!l,:I(S 

, 1\.:i:l.:.!4 :i ;'Ut:\,;?7 63.i5 63.7;", 1,3',1:1 60.02 1,!H,I;; ",b,W !5.J6 flU,#) flO.fl 6.H6.69 611.(15 6,~16,j4 
'* : I,H.H 21.87 1.91;,21'4 1.0·4.67 l.Of.ti7 I,CrJ.26 1.2i,~.;, 2,37,22 1ol~1.6ti tlU,66. ~3,t1 1:18,47 6.61.t7 1,·HUo!3 LlJ .. '1I) 
1-- --.-- '---:-' ---' ----------.-'-----.--:---,---,----------.,-' 

• i3H.o.),01) :1.9,;..5.·,:~2,"".r .... l1,n;{,9H N.f::i,!IS 14.70,1I"i 7,N2,222~JI2.29 'iI,47.~7 ~ i - 1I,H.R1 '((1,-19,74 - ,£O,,,g,74 ·1-4.7(;.f;(; -- I ~,2.,17 :}oI-I-,(H-,4:1 .' 
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STATEMENT XVI. 

(In ThOlLBandso! Rupees.) 

------ ----- I Bank ~,~" B.~gal, Houk of M I & k f II mba, Reserve 1'''''''"'1, R ........ Trea,.ry.1 R"''''e Treaaury, n.rmjtl .. u~---r-~~:Ulnre -.----L Calcutta. II< rna. n 0 0 • C.lcutt.. Mad""" I Bombay. eo::;';;;. I T ..... u'l. Laho .... 

PER rOD 011' U.A.VY HEOEJPTS • 

ROCf'jpts-
Rem;ttan('.es 
to\U,l)ply Billa: and Telegraphic TrAD8fen 
Other Tron.ctions • 

Tot,at 

IlIIuea-
Remittant'tla • 
Supply Bilil and T~legral)bic Traoftferkl 
Other Tran_etion, • .. • 

Total 

PaRIOD OF HBAVY PAfll£lCl'S 

R'-~f'iptlS-
Remittallc~ , 
SuVPl,1:JilI. and Telegraphic Tran8fen: 
Ot.her TraouctioD8 .. • . 

UAUQ- -
lWmittAnt'CR 

Tot·al 

~\lpply Billl and Tel'Wopblc Tmo,r.", 
Other TI'l\DsactioD8 • 

Total 

NORM."', PBIIlOl> • 

Rcoeip_ 
Reruittanr.etI 
$upply Rill, aud 'fcJt,'IJf&pbi.c Trantft:rt 
Other Tmnaaetiootl .. • • 

T\lt .. 1 

bim~-
Iknl i it l\ O\'f't 
t"upply Sill, and T('lelrapbic Tran!d~NI 
Ot bel T ftllllaC-tiOUJI • 

Tv",1 

Whto 
19th July. 

I" I lOth to 25th to atb to ~th I<> 
15t4 Mar. alot Jon. " lOtb Aug. 15th .rune. 

15th toO 
20th July. 

22u~ to 
11th July. 

40,00 

2,74 15. 

17.1t 
U~ 

24,92 

8,14,1>1 _~_I_'" 

82 
13,111 
0/,21 

66,10 

20th to 
tilth Jan. 

~ OMO 

".00 

47,uS 

61.U8 

2~th to 
:Ust Mar. 

Itl,~ 
4.4t1 

2,42,88 

2,&8;16 

;~IU() 

9.67 
38,30 

50m 

16th t~ 
2let Dec. 

1,12,29 
3.19 

4:1,W 
gat 

20.1')1 2Y; 10 U.,fi I 

1.50,33 

8 

1,50,41 I 
" "-1 
I ~~:08 i 
1 ___ ~I'S6 __ f 

6~,9~ I 
I 
I 

lot to 
I 7th Oct. 

19,75 I 
I 

I 

tIS.50 

68,50 

10,1 !5 

10,16 

16th to 
2S.d Dec. 

15.13 

IS 

91,S~ 

5 L __ _ 

91,68 

9.6~ 

9,54 

16th to 
2l1t Dec. 

lUI 

1,24.51 81,11 1,61.69 19.16 I--is 
---1----- "---""' --I 

I 

, 
;~i.UI I 6l.66 , 

I '----- ---".~ 

35.91 I 5UB 

~7.28 42,55 

27.23 42,56 

8th to 
1::--1 

15th Feb. " 6th AI'" I 

11.15 11;',:'0 

1---=.--, 
1t.IS : 10,69 j 

I 

18 . 8,00 81 1.»7.:1O M,ta \,2I,ts, I" ~."9 I liUI 
1,46 6 7R 

1,16.22 67,(18 I.M,31 ,______ 9.:/°_1 __ ..:::. __ 
1 
__ -=-__ 

1,);.84; j 61),14 1,66,"0 1,27,:n I 65,13 I 1.30.6H I lol.i., , G-t,tU 

17th to 1 18t- to 2Srd to 6th to 17th to ! 11th ~--1--25t~ t~l ~/Uh to 
22ud Jun.. '6th July. 28th Sept. 11th 11101. Hod June. 22nd June. 1 310t M.,. 311t M.oT. 

':1.07 ~,~;l 
2,tH 

ta 16,8~ H.1l ty,n.; M.t;, !".7~ 

• I 11.~:4 U.:(2 -H,.6; ~ . i) I 

,---------' l ' !------,--'---'--------;,--- ------, 
I __ ~ liIi~. __ ' __ ~ __ 'I·--~--: HUH U.H 2',1(1 1~ __ 3".:'!,'i __ , __ ~~ __ . 
, I 

;W,2:~ - , I 1.13 i ••. 07 l;i,U lR,7t; :1l..-I:1 :t'I,;n 
.. 1 l.lH .) 1-21 I 

~ ':H,6.t 2-4,611 2j,t13 \ 

1--- '1·----:--------
• i ~3.t)3 :U,H" ,SO~~" _'", •. :..._,~ :-~,,--", ."......." •. -, •. ~ •. ".,. 1q~~ ~~'0~~1:,7.~-----r------~----... :u ... , 
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APPENDIX XLVI . 

• 
PAPERS RELATING TO THE RECEIPT BY THE GOVERNMENT Ot· INIHA OF GOLII 

o1-Hlm THAN BRITISH GOLD COIN, HANUW IN BY MR. L. AIlRAIIU1=", e.n, 
AS:;I~"TANT UNDER SECRETARY OF STATE n'R hmlA. 

No.1. 

Notification of the Government of India, No. 2,662 (Finance and 
Commerce), dated 26th ,June 1893. 

The Governor-Ueneral in Conncil here1.y announces that. nntil further 
orders, gold coins and gold bullion will be Te<.·cived by the mint masters of 
the Calcutta and 130inbay Mints respedively in exchange for Government 
rupees, at the rate of 7' 5334-1 grains troy of fine gold for one rupee, on the 
following conditions :- . 

(1.) Such coin or bullion must be fit for coinage. 
(2.) The quantity tendered at one time must not be less thAn 50 toIas. 
(3.) A charge of one-fourth per mille will be made Oll all gold coiu or 

bullion wkich is melted or cut so as to render the HlHlle fit for 
receipt into the mint. 

(4.) The mint master, on receipt of gold coin or bullion into tlw mint. 
shall grant to the proprietor a receipt which shall entitle him to 
a certificat~ from the mint and assay masters for the amount of 
rnp .. es.to be given in exchange for such coin or bullion p3~'able 
at the General (Reserve) Treasury, Calcutta or BOlllhay. Such 
certificates shall be payable at the General Treasury after such 
lapse of time from the issue thereof as the Comptroller-Gl'ueral 
may fix from time to time. 

No.2. 

Notiiicntion of the Goverumcnt of India, No. 2,664 (Finan"c and 
Commerce), dated 26th June 1893. 

In exorcise of t.h .. powers conferred by the Indian Paper CUrJ"t'lwy Act. 
1882, as amended hy the Indian Coillag" and Paper Currency Act, ISV;" and of 
all other powers enabling him in this behalf, the Governor-Genernl in Council 
is pleased to direct that currency notes shall be i"sned ~Y .the H,'a<l Com
mi>!sioner of Paper Currency, Oalcutta. and by t.he CommIsslOnur of Paper 
Currency, Bombay, on the requisition of th" Comptroller-General, ill exchange 
for gold coin or gold bullion, at the rate of one Gov..rument rupee for 
7' 53344 grains troy qf fine gold. Sovereigns and half-sovereigns of current 
weight coined at llny authorised Royal Mint in England or Austrnlia shall 
be taken as the equivalent of fifteen rupeell and of seven rupees and eight 
aUllas respectively. 

No.3. 

Letter from Government of India to the Secretary of State, No. 199, dated 
8th June 1899. 

My IAlrd, 
Your Lordship it> aware that, following on the closure of the mints t·, 

the receipt of silver from-the public for coinage, .,..e announced that. we were 
o :\ 
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ready to receive gold from the public at a certain rate and on certain 
conditions. The annOUllcement was made in the ~otification in the Finance 
Department, No. 2662, dated the 26th June 1893, copy of which ,,"as 
forwarded to your Lordship wit,h our Despatch No. 49 (Financial), dated the 
17th February 1891. Under this Kotification the gold tendered must be fit 
for coinage, and, in accordance with instructiuns issued by us, this condition 
is not considered to be satisfied if the gold is, on the average of the whole 
tender, of a lower fineness than 916' 6 per mille, or if it is brittle. 

2. It has been represented to us that the existenco of the condition that 
the gold must be fit for coinage prevents the tender at our mints of the gold 
produced in the South Indian mines, which is, on an average, of a fineness 
approximating to 900 per mille. We have been aware that, with the rise of 
the rate of exchange to the level of lB. 4d., the agents of the mines have had 
under their consideration for i!ome time past the expediency of tendering 
their gold at the mints and so relieving themselves of the trouble and 
expense involved in shipping it to England. We have now been formally 
addressed on the subject by Messrs. Best & Co. of Madras, who are the 
agents in India of the principal gold mines in Madras and MYRore, and we 
enclose copy of their letter. The firm request us to make an exception to 
our rules in the case of the Indian gold mines and to allow the gold 
from the mines to be accepted in the state in which it is now shipped to 
London. 

3. It is possible that the companies may think it worth their while to 
refine the gold themselves, when the progress of time gives them confidence 
that the measures taken by the Government of India will have the effect of 
keeping the rate of excha~ii pel'II\.anently steady at lB. 4d. the TUllee. 
Or it may be found more advantageous illJrthc future, if refining is to be 
undertaken in this country, that it should be carried on at the Government 
Mints, and in this connection we now have the question of refining at the 
Bombay Mint under our consideration. 

4. In the meantime if we decline to make any exception to the niles we 
have laid down, it seems clear that we cannot expect. at least for some timo, 
that any portion of the gold produced in India will be tendered to us. We 
cannot reconcile ourselves to accept this prospect, for it is important that 
we should continue to accumulate as large a stock of gold as we can 
obtain, and with this object in view we ought to endeavour, if we can 
do 80 by any reasonable concession, to secure the tender at our mints 
of gold valued at about a million-and-a-half sterling annually which is now 
shipped to England from Bombay. 

5. In our opiil1on it win -he wise, in the case of gold produced at the 
Indian gold mines, to waive the condition that gold tendered must be fit for 
coinagc, and to accept the gold in the condition in which it is nOlv shipped. 
The Notilicatioll of Ui93 was framed in view to the coinage of gold in India, 
and as there are no refineries in this country, and it was considered that the 
mints could not do such work, it was decided to require that gold should be 
accepted only if it was fit for coinage. It seems to UB, however, unnecessary 
to maintain the restriction in regard to the gold of the Indian mines, and we 
do not see any sufficient reason for rejecting the gold which the :Milling 
Companies would like to offer us. This gold, we may explain, though not 
fit to coin until it has been refined, is gold of a delinitc character, with a 
definite value deten:uined by assay, and is as marketable a commodity as 
standard bars or "(practically), as sovereigns. We should propose to take the 
gold and place it in the currency reserve, using it if and when necessary for 
shipment to London in the season of the year when the demand for Council 
Bills is reduced, until the time arrived when we could begin refining 
operations in view to coinage in our mints. 

6. We trust that in these circumstances Your Lordship will approve our 
proposal to inform the Companies that we shall be prepared to accept their 
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gold in the condition in which they prepare it for shipment to England, and 
\Ve should be glad, iI Your Lordship concurs, to learn the a("ceptance of our 
propot<al by telegram. 

". e have, &c., 
(Signed) Cl'Hl."~ 01<' KEDLESTOl!. .. .. .. .. 

" 

W. 8. A. LQI;KB.UIT • 

E. H. H. COLLE» . 

C .. M. RIVAl. . 
C. E. DAWKINS • 

1'. RALEIOH. 

Enclosures tQ Despatch No .. 199 of 189:). 

No. G.L.B. 1-:!65, dated 25th May 189:l. 

:From Messrs. Best and Co., Madras, to the Secretary to the Government 
of India, Finance and Commerce Department. 

\Ve are informed that the expressions" fit for ('oinage" and" unfit for 
coina!,,,, .. use,) in the notification of your Department No. ::;GG2. dated the 
20th June 1893, and the rules laid down for the receipt of gold bullion and 
coin have bt>en subject to some misinterpretation, and that. a~ :I eonsequenee, 
it has been directed that it should be undemtuod that gold is to be rejected 
as not fit for coinage-

(el) if the gold tendered is, on the average of the whole tender, of a lawer 
fineness than 910'6 per mille; 

(b) if it is brittle; or 
(e) if in the opinion of the Mint or Assay Masters the gold is unsuitable 

for coinage from any other cause. 

We are !.he agents in India of all the principal gold mines in' this 
Presidency, and in view of the possible introduction of a gold standard for 
India, we wish to know if Government are prepared to make any moditieation 
in the rules under which gold may be tendered at the mints which will allow 
of the production of the Kolar gold field being accepted in the "tate it is now 
shipped to London. 

For the informal.ion of the Government of India we have the honour to 
enclose-

(1) a return to the 31st December last showing the total production 
of the four principal mines from the cornmcnccmemt of milling, 
and 

(2) a return of last year's production. 

From these returns it will be noted that the average finenpss of the bar 
gold -produced is slightly over 900 milliellles, and itB market value, based on 
an experience of fifteen years at an exchange of one shilling and lour penee 
to the rupee, almost abBolutely identical with the mte at which gold is now 
received by tho mints, of one rupee for every 7' 5:13-1-1 grains fine. 

In additiou to bei llg bplow standard fineness, the gold is lia"l" to 
rejection ou account of its being" unfit for l'oinage" by reason of the 
presence of silver and a certain percentage of the rarer metals. The cost of 
relining, how"ver, is fully met by the value of the "partings" obtained, 
and we have therefore the honor to request that an exception may be made 
iu the case or thp production of the Kolar guld Dlilll'S and the gold 
permitted to be received by the mints in thc state it is DOW shipped to 
London 

.Further, it would be a conv .. nience if the gold could be tendered in 
Madras, and we have therefore the honour to request, if the Government 
of India are prepared to modify their rules, special anangements may b6 
mude for its u<'Ct'ptance her". 

04 
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Tc)tal returns from commencement of milling to 31st Deccmher 1898. 
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: For year ~nding 30th S"pt",moor 189.'i. . -

No.4. 
Despatch from Secretary of State to the Government of Judia, No. 13t. 

dated 1:3th .T uly I ~!.(). 
My Lord, 

Having considered in Ooun ... il the proposal made in your ExeeJlency'~ 
letter, dated the 8th of June, Ko. 199, that you shouhl aecept gold rail'led 
from the Indian Golt! MineR, and place it in yoUI' Currcn('y Heservc, nut
withstall(ling the fact that, owing to want of sufficient fineness, it i3 not in 

§ Secrelaf'!J of State 10 riceYO!I, Simla_ a condition lit for coinage, I signilied -
Your Financial Despatch, No. 199, 8th to your Excellency my approval of ti,e 

June_ Gold Mining Companies_ Pl'Opo.ul proposal in a telegram dated the 11th 
... nctioned. instant, as noted in the margin.§ 

I have, &c., 
GEORGE HUlfUOS. 

No.5. 
Notification of the Government of India, No. 3,218A (Accounts and 

Finance), dated 14th July 18(j9. 

No. 3,218A,-In modification of Notification No_ 2,662, dated the 26th 
JUlie 1893, the Governor-General in Council is pleased to remove, as regards 
gold prod\1ced at the Indian minPRand tendered at the Bombay Mint by the 
agents of the mining eompanies, the restriction that it shall be fit for 
coinage, and to direct that it shaJll)e recei,-ed at the Mint in the ('ondition 
in which it has hitherto been shipped for export. 



No.6. 

Telegram from the Secretary of State to the Viceroy, 
dated 18th January 1900. 

In your Financial ))er;pat.,h No. 199, dated 8th June IS9!}, meution is 
made of 'question wheth"r Bombay Mint can undertake refining. 1 under
stand that when Indian Golti Mining Companiel< tender gold, Homuuy Mint 
declines to pay additional ~um for silver necessarily included. [t has been 
rcpresenteti to me that if refnaal is llluintained gold \V III be oellt to 
England. Can yon arrange 80 as to prevent this? 

No.7.· 

Telegram from Viceroy to Secrctary of State. ,Iat",[ 
3rd February 1900. 

Your telegram u£ 18th Jauuary. Gold tendered by Gold Miniug C'om
panips. Our present armngement is to make no refining churge, and tll pay 
the value of the fine gojd only. The Companies' Agents in India are sati.
lied with thi", and we think it the most cunvt'nient !:.'Tangemellt; hut we 
arc prepared to consider any proposals the Companies may make for paying 
them the value of the silver also, and imposing ~n adequato retining 
charge. 

No.8. 

Telegram from the Viceroy to the Secretary of State, 
dated 15th April 1900. 

Finance Member of Council reports to me that owing to the contimH't1 
accumulation of gold, and large demand for silver, vt!ry serious situation has 
arisen. Comptroller..('.zeneral has not merely been obliged to refuBe speciai silver 
demands in Calcutta, but has found his rupee currency insufficient to meet 
general public demands. Unpleasant instances have also been reported 
from provinces, as result of carefully preso;ing gold and notes on public, 
('lfcct being to aggravate popular distrust and to increaRe demand for 1'I11'e('s. 
Treasury cash halance on 31~t March is less than e,;timated by 52 lakhs. 
Finance Member of Council considers it absolutely necessary to take steps 
to relit've the present crisis. Coinage of silver already bought or on its 
way will be undertaken with all possible speed, and it is proposed to 
pnF{,haRe additional 500,OOOl. of silver for similar nBe. These steps, 
however, '/I·iIl take time, and furnish no remedy for immediate trouble., 
The Finance Member of Council proposes to check demand to some exIPnt 
by refusing tu accppt, JapaneRe gold yens at ?vlin!., and inasmuch as {'ntire 
Hituation !'est&lts front official undertakiug to give 15 nlpees for pvery 
sovereign tendered at Mint, and at Reserve Trea.ury. he propo.es to withdraw 
this undertaking, giving reasonahle notiee in both cases. To the objection~ 
that such a st."p would savour of a rever..al of policy, and that, if it be take", 
and if sale of Council Bills continues to he re"tricted, Banks will hI' hamperpd 
by want of lllean!; of remitta.nce, and trade will be seriously checked, he 
replies that the trade slack season is coming; that, though difficulty may 
be temporary, he cannot accept responsibility of acting on that supposition 
when credit of country is at stake. That he Se{'S 110 reversal or failure of 
policy in declining to oblige public by giving silver for gold, >;0 long s.; we 
are ill a posit.ion to give gold for silver; but that credit must disaPl'tlar if 

. we are even temporarily unable to. meet our financial obligations as regaJ:<is 
cash not&;. Bemg at a great distance, on tour, I am unable to appral"e 
gravity of the crisl', or to consult directly with Finance Member of C'ouncii . 
but at his desire I submit proposals for YOllr approval. 

t' 
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No.9. 
Telegram from Secretary o£ Slate to Vicero~', tlaterl18tit Apl'il l!)OO. 

Your telegram. of the 15th. Currency. I cOllsider propo>;ed measuro 
undesirable, and hope you will colll;ideT very earefully before adopting it; 
but if you are finally convinced that p1'£'«8ure i,; really urgent, and that YOll 

cannot await coinage of more ntpt'es, I 'will nut withh(..d sanction. If you 
decide to act you should notify that, until m ... re rupees call he coint,d, it i~ 
requisite to withdraw promise gin'll in 18!)7, that till nmller Iloti!'e nlp"('H 
will be . issue.1 from Reserve Treasuries itt exchange for 80yereignEl. Yon 
would continue to act under Notilicatiou' of 11m3, under which gold i" 
receiyed again:;! Mint Ce11ificat<>s, Com}ltroller-General {'xteuuillg, if 
necessary, period arter which such certilicates would he payahle. Bettl'r 
not discriminate against the yens. All gold coins uthE'r than I'overeigns 
and half-sovereigns should be taken at; builion. As to yOlll' propo~allo give 
reasonable notice, action should be prompt, since otherwise in a few days a 
great drain of rupees for gold must be expected. Do you wish me tv huy V 
more silver? 

No. 10. 
Telegram from Viceroy to Secretary of State, dated 3uth April 1900. 

Situation continues critical, though Comptroller-General has not again 
been obliged to refuse rupees for notes. In North-West Provilwes sovereigns 
are reported to have been at discount of tIm"e aunas, four annas, currency 
notes of seven annas pel' cent. Total TUp<:e balance of Currency Del)artm(>nt 
amounts only to 406 lakhs, as eQmpru~ with estimated requirements in 
paragraph 6, Despatch No. 421, of 14th December laRt. Since objectium. arc 
entertained to refusal, of silver im exchange. for gold" 'we propfilse to place 
following restrictions upon inlluxoI gold :-' 

1. Until opening of Gold Mint, decline to receive gold cuins or bulJion 
below standard fineness, as bein~ unlit fol' coinage within the 
meaning of Notificatiun of June JB!J3;· but continue to accept 
hullion of Indian production and foreign consignments already 
shipped. TIlis will exclude yens, which are under standard 
fineness, and which we are under no permanent obligation to 

. receive. (See Proceedings No. 640 uf November 180!}.) They 
continue to flow in. 'Total yulue received to I lith A pril. ~4!) 
"}"khs; since that date 7(j lakhs recei\'ed or'shipped . 

. ':!. StibRtitute paym'ent a~ 00 days for immediate payment or certilicatf'fI, 
. uhder Notification 'No. 2662 of 26th June 1893. " 

"Ve aIEo propose to continue purchase ~ml coinage of sih·cl' until Jll'e~"nt 
'tlilliculties have disappeared, and shall shortly address you upon' Ih~ 
inye,,;tment of profit upon coinage of silver atl a reserve tum), to' a"si~t in 
withdrawal of rupeelS, should these Lecome rednndant.. (Vide paragraph GO 
of C~rrency Committee',sReport.) . 

No. 11. 
Telegram from Vit,eroy to Secretary of State, dated 2nd May 1901l. 

Our telegram of 30th April. Cunency. Please note that of the 406 lakh.,.; 
mentioned as rupee balance of Currency Dejlartment, 237 lak.h.« are in 
Currency chest. v ' 

No. 12. 
Tekgram front Secretary of State to Vic~roy, ~jDlla, dated 4th ~Jay ] Go/). 

YOIll' cypher tpleh>TanI of 30th April. Currency. I agree to your propo,;als, 



APPENDIX XI.VI. 147 

No. 13. 
Telegram from the Secretary to the Government of India, Finan"e and 

Commerce Department, to tIte Comptruller-Ueneral, dated 6th May 1900. 

Please communicate to the Mint Masters and the Banks intereHted the 
following orders whieh will .he Rubject to reeonsideration when the Hoyal 
Proclamation establishing Gold Mint at Bombay isslles : -

ln the first place, the first condition of Notification No. 2662 of 26th .Tnn" 
181n:, that gold mllb1. be fit for coinage, ~houl,l 11" enforced, and gold ShO'lhi 
be rejected whieh is under standard fineness. Japanese gold yens, who~e 
fineness is only 900, and other similar coins will accordingly btl r"j,c\l'd in 
fnture. To this order there will be the following two exceptiuus : -Fir,t, 
the gold produce of the Indian mines will eontillue to lJe ree"iverl uuder 
XoLili('atiun ~o. ~21S of Hth July 18\19; sc,'on(l, wilh rl'i",,'·el1,·p to letter 
No. 48119 of :!6th October 1899, Japanese golt! yens and similar coins which 
are proved to have }wen shipped for India before IRt :\13'- will he receiVl'd. 

In the second place, YOU SIIOUhi, IInd"r the last. s<,ntence of the fourth 
c,jndition of Notifil'<.tion No. 2titi:! o[ :!Uth June t.,,!};}, sul}stitllte for your 
existing order authorising immediate paYIIlPnt of tlte certiticateH a new mder 
Ii xi ng 60 days. 

No. 14. 
Telegram from Secretary of State to VicP]'oy, dated :!lst .f unE' 1900 .. 

Kolar Gold Mines complain that ('efusal to pay for gold tellr\.'red under 
.. 0 days from lI>\"ay is iuconsiHtent with pres"lIre put on them to ;>end to Mint 
all goln. output (luring the year. If refusal is lllaintained they mu,t cancel 
arrallgemeIlL..;, whieh they took trouble to mak.> at ror1',e><1. of (fovermuent of 
India, and must ship gold to England. What are the bets? Can 
arrangements be made to meet dillieulty. ? 

No. 15. 
Telegram from Viceroy to 8ecretluy of State, (Inlet! 2nd .J uly 1\)00. 

Your tE'legram of the 21st ultimo. Indian Gold. ~o pressure was put 
on Mines to send their gold to us. We know of uo arrangeuwnt made at 
our wqnest. Despatch follow,;. 

No. 16 . 

. Telegram from Secretary of State to Viceroy. dated lith July 1900 . 

. Yuur telegram 2nd July. JlldiQ.ll Guld. Word" pre,sure" in my tele
gram of 21st June was llsed by me to describe shortly action recited by 

/ Companies, and· WI,S perhaps too strong. What Compallit's said was your 
Government manifested greate.qt desire to Im"e theil' gol<! ..ent to Mint, and 
mad£' important concessions tD ensure this. As diffi<'ulty seems on!y 
temporary, till suffiei£'ut rllpc'''S aI''' "oined Clln you arrange so as to lInntl 
forcing Compani.·,. to. smd output to England? Plellse reply as SOOIl all 

possible. 

No. 17. 
Tclegmlll from the Vicc-roy to the Secretary of State, dated 7tlr .Tuly 1900. 

Your tell·gram of tlle 5th July. Indian Gohl. \Y e were c .. rtainly glsd 
last year to receivt' Indian gold, and accordiugly, when Companiel' them~t'IYl"~ 
approtl~hed us agreed to cou,*",ion in N?titi.·a~iol\ :~218; :illt •. ,! 11th .J"lv 
18~1!), f'.de Aceoun!s PrUl'l'eLilIlgtl July loUY, Nos. alO·.Jli. ~u",e't!l"ll!ly 

P 2 
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the Companies asked for payment at Calcutta, Madras, or Bombay, at the 
option of the Company. We con~idered Companies' expectations were 
becoming unreasonable, but agreed to part payment at Madras, subject to 
Companies definitely engaging to tender gold for t.he whole 1900, a condition 
necessary to enable us to arrange for Madras payment. We began to act on 
this offer provisionally. Companies, after much delay, refused to guarantee 
deliveries beyonfl end of June, whereupon we terminated provisional agreement 
with effect from 1st May. Refusal of Compauies to make ont ciefiniw 
arrangements, and threats in correspondence to send gold home, show that 
no speciai arrangements, which must now be reversed, were mllde 011 the 
otrength of our concessions. 'Ve cannot use gold bullion in India Hntil 

I coinage at Bombay hegins. Until that is authorised, it is inexpedient to 
accumulate further bullion, whether Indian or Foreign, then'fore We' an, 
strongly opposed to further concession. 

No. lB. 

Letter fmm the Government of India to the Secretary of State for Ju,lia, 
No. 229, dated 12th .July 1900. 

My Lord, 
We have the honour to acknowledge the r~ipt of your LordHhip's 

telegrams of the 21st June and the 5th .July in which your Lonh.hip asked 
us in effect if we could not make arrangements for the continued re('eipt at 
our lIIints of the produce of the Indian gold mines, and modify our recent 
orders ",'hich arc considered to practically compel the mines to send th,.iT 
outpllt to England. 

2. 'Ve have already informed your Lordship by 0111' telegrams of the 2nd 
and 7th instant that we are strongly opposed to thl' grant of further 
concessions to the mines. 'Ve have not yet l'eceived the text of the repr .. -
sentation submitted to your Lordship, and therefore callnot say exactly how 
far the attitude of the Government of I udia towards the mines ha>l been 
correctly or incorrectly described. 'Ve gather from your Lordship's 
t<>lcgrapbic summary that the mines allege that, on the strength of the 
concessions we allowed to them, they have made arrangements which it 
wonld now be incollvf'nient to reverse, and that the encouragement we gave 
them to send their gold to us was so exceptional as to amonnt almost to 
insistence or pressure. We consider that such allegations or anything 
a pproaehing to sueh a statement of the facts would be devoid of foundatioll. 

3. Under our Notification No. 2662, dated 26th June 1893, gold bullion 
will not be received at onr mints unless" fit lor coinage." Indian gold being 
below standard nneness is not" fit for coinage," and consequently till the 
issue of our ~otification No. 3~I8-A, dated 14th July 18()9, which removed this 

, restriction, Indian gold could not be received at the mints. The cOllcession 
allowed by this Notification was confined to the produce of the Indian mine,; 
and was so far exceptional. But neither its character nor the circul.Ustances 
under which it was allowed justif:' the inference thanve were pl'Ppared to go 
to any length to secure this gala. 'VI' made no advances to the Illinc~. 
They asked for this concession, of their own motion. in Mas"TR. Best & Co.'" 

• j'id" A. ProceedingR Account;<, July letter No. 265;" tlated 25th .May 18()!.l. 
lSI!!'), Nos. iHO-iH7. and we considered it reasonable to 
accede to their request. ,"Ve were glad to get the gold at the time, as we 
had not then Te('eived the large stock of other gold we have since acclUuulat"d, 
and in the ahsence of gold of standard fineness the Indian gold could he used 
to supply its place. \Ye were glad also to give Bomc encouragement to a 
local industry. 

4. 1I1 the same letter Messrs. Beat & Co. asked to be allowed to tender 
their gold at Madras ",h .. re it is produced instead of at Bombay where 0111' ).Iint 
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is "ituateJ. and where the gold ha(1 hitherto been sent for shipment, We 
considered this request unreasonable and rejected it, 

5. More than live montha elapsed before ilie mines took advantage of 
the Notification of the 14th .July 18U9. We took no steps to haeten their 
decision. 

6. On the 5th Janua~ 1900, AIr. Lynn of Messrs. Best & Co., tele-
graphed:-- . 

" Fir><t delivery Kolar 1-,7()ld will be made about 7th on understanding 
payment at par will be made this and future deliveries Calcutta 
Bombay or Madras at our option. Please confirm by urgent wire." ' 

~nd in a letter of the 8th January Mr. Lynn explained: We wish to 
receIVe payment for the gold at par at all or any of the Government Trea
suries, so that our hand .. may not be tied to one market ill wakin" 
remitl.un!'es home." '"' 

7. 'Ve could not agree to make any payments at Calcutt<l, as we-have to 
meet he;lvy den.ands on our balances there. Sullicient balances are collected 
at Mauras to re.lder a definite and fairly pf'rmanellt arranaement for payment 
there cOllveniett to us. But we obviously could nqt gYve an unrestricted 
optioll, thus cX'ilosing our treasuries to unexpecteu demands, Olle month at 
Bombay and another at Madras, while perhaps ina third 1U0nth the gold 
would not be t •• nderpd to us at all. Nor were we disposed to give Mes",r". 
Best & Co. the, facilities for opprnting on the in'ternal exchanges which an 
unre"tl'icted ot~tion a .. regards place of payment woulJ. have supplied. \\' e 
therefore telegraphed as follows on t]1O 151 h .January :.-

" Government canllot make payment at Calcutta I\t all, but are prepared 
to give the option to be exercised once a year of receiving payment 
for aU 'tenders in the year either wholly at Madras or whol'" at 
1~ornb8S' or of receiving at Madras half or any other proportion -that 
may be named for the year and the remainder at Bomhay for all 
tenders. Please telegraph which of these alternatives you accept for " 
the year 1900. " 

The minE'S agreed to recei ve eight lakhs monthly at Madras for four months 
e<>rtain, adding" remaining eight months not yet settled, hut permanent 
continuance practically certain." On this we llecided to act provisionally 
on the offer in our t.elegram of 15th .January, and replied to Mr. Lynn in a 
telegram of 25th .fannary 1000: "Arrangement accepte.1. Th" 
arrangement will he in fOl"<'e during calendar year 1900." ~1"8srs. Rest & Co. 
neither took eX{"eption to this last sentence n01" conftrll1ed it. They ignored 
the st,ipulatioll for a one year's agreement in subsequent correspondence 
dnring .January and February, their fil'st reference to a continuance of 
tenders beyond the first four months of 1900 being containe'\ in a letter of 
7th March 1900. In this letter they requested that" some arrangement 
"may be made whereby the value of the silver found ill the gold lUay be 
"allowed lor," i1uggested a refining charge of T1r per cent. and the return 
of the silver, and explained that" if when exchange rules below Is. 4d. we 
" can rely on getting the gold refined and the gold and silver handed back to 
.. UK, the former iu bars of suitable size and fineness for sale in the bazaar, we 
"fl • .,1 confident that deliveries of Kolar gold will ("olltinlle to be made." 
M("anwhile, in a letter of the 20th l"ebruary 1900, they had already attempted 
to have the provisional armngt'ment modified in their favour by asking for 
an increase of the Madrae paymenlB by fu. 30,000 per mensem, the produce 
of lUlother Olinf'. This request we refused . 

. 8. Heplvin~ on the 30th March \0 Messrs. Best & Co.'s letter of the ,th 
March. we" sald that the qu("stioll of establishing a l"t'finery was slil! 
IlnJecided, and that a refining charge of I). per cent. ("ith the ruturu of the 
silver) would rrohahly be inadequate. We also in"identally !"I'minuet! th., 
agents of "tli,' agn'fllllent whieh has heen ma,le with you tl~t you ~iil 
.. deliver throhghout the calendar year 1900, the produce of the Kolar l\I"JI''; 
.. at the Bomba,- !JIint, and that the Government will make payment ol pighL 

1" J 
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.. lakh" monthly in Madras and the balau0e in BomLay." To this Messrs. 
Be;;t & Co. replied on the 5th April-

.. \Ve would point out that the arrangement was made for four months 
.. certain only, and the continuance of deliveries frnm :\Iay onwards is 
" subject to further consideration." 

A further telegram from us elicited the reply that "ddiveries of gold 
will continue to end ,Tune certainly." It appeared to us to l)e time that !'Ome 
linalit.v was reached in nul' negotiations with a Iirm which conducted businnsl! 
~,n these line", ,mel on the 20th April we telf'gra;lhe<l -

.. \Yt' cannot agre" tu the question being allowed 1.0 staJld over any.1011g,'I'. 
linless you agre" before the end of thi" J'l.lOnth to Bend the ltlont.h1r 
output, of gold to the l'Ilint throughout the calendar year HIlMI, om 
agreement to make Ilart paymf'nt at Madras will eea>'e from the 
1st of May." 

'Me"Hfl. Best & Co. hatl by this tim" had a p,>rioti of Ihree months duriug 
which to consult their principal,... BIU a further re["l'Cfl{'P to EnglalHl waf< 
required which only elicited the iUt'ouclusive reply "cmmot guaraulpe 
deliveries beyond end JUlie, hut antieipatf' continuat.ion." This was "'''11-
municated t.o us on $e 29th April, amI on the lAt )lay we teieh"1'aph"d 10 
,jlessr,;. Best & 00. that, as they had uot accepted our conditions, }Hlymellt 
for gold tf'ndel'ed under the ;\lolificatioll of 14th July 1809 would iIi future 
b(' made wholly at Bombay. This left us free to defer payments to tenderer", 

1
0f Indian gold as well as payments to other tenlierers, and the Indian mines 
eonsequently came within the scope of the orders which we issued a few 
,lays later directing that deferred instead of immediate payment 'shonlll lit' 
made for all gold hulli.on tendered at our Mints. 

Il. We need .olllybriefly refer to the later correspondence. It. ha~ lIeI'll 

implie'l that it will cause the mines inconvenience to restore their pn'vi""" 
·arrangcments for sending gold to England. We think this is disprovel) 11.\' 

the fact that t.he mines refused tQ commit themselveR to a definite arranw'
ment; and that at the end of April they were still contemplating the 
possibility. of sending their gold to England from the beginning of July. 
But we may mention in confirmation of this view that on the 27th April 
lfessrs. Best & Co., in acknowledging the receipt of our tele):(l'am of til(' 
26th April, wrote-

"We are unable to give you the assurance required !lmlconpled wilh 
your refusal to pay for silver and the present low level of exchange, 
it is not at all, improbable that shipping to London \vill be again 
resorted to." 

Again, in acknowledging the receipt of our telf·gmm of the 1st May, 
Messrs. Best & Co. wrote on the 2nd May-

"We have passed on the contents to' London; but until 'the sta1ility of 
exchange 'is assured, we fail to see how the directors can, in the 
interest of the shareholders, give the guarantee asked for." 

.It is obvious from the representalionsmade to Your L.mlflhip in 
Englaud that Messrs. Be,.;t & 00. were misinformed in assuming that their 
prineipals were indilIerent in regarfl. to the destination of the gold, a~ th"y . 
have been throu~hout ill supposing that the Government of India were I, ('ager that it shm d be tendered at the llints. But we cannot suppose that 
tlle Indian agents of tIle mines were left without information as to tLe 
arrangements made for the disposal of the gold, and if the renewal of ~hip
ments to England is an operation which will cause serious ineonvenience, it 
would have been impossible for the agents to write as if it migbt be mlvisahle 
in any case for the gold to be again sent to England. 

j 10. We have throughout been willing for the sake of the mines to yffH 
,reasonable concessions. We have at no time, e,'en when desiring in tllf' 
\ interests of Gm-ernruent to receive the gold, shown a readine.;s to b€ (;o('n'etl 

. ~ into the grant of concessions which were in themselves IInreasonahle. Th .. 
position has now changed .. The heavy demands OIl our cash /Y"lances arj~ing 
eLiefiy,.irom famine have all to be met in rupees, while the accumulation of 

c 
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g'Qld in our currency J;eserve, though the pressure has been matNially 
relieved by recent heavy coinage, continues to make the maintenance 
of the convertibility of the note issue a matter of difficulty and anxiety. 
We have for· the present abundance of coined gold to send to England 
if rf',!uired, and there innst still be much delay hefore the Brandl Mint 
can I,e estahlishod at Bombay and refining operations commenced. un.ler 
these circumstances we· are unwilling for some time to ren.,w the 
inducements originally offered for the tender of gold bullion at our 
Mints; and we see no advantage in discriminating in favour of gold 
bullion produced in India, and conceive that we are under no obligation to 
so di<lm·iminate. We hope at some future time to resort again to immediate 
payments both for imported and for lUlliall hullion. We shall then again 
consider, if the mincs approach us on the subject, whether we can renew the 
offer of part payment at Madr<ls. . But if the offer should be renewNI. a 
question which will depend upon the circumstances of the time. it "houId, 
we consider, be renewed upon the conditions we L'lid down in January last. 
and should not be brought iuto effect till those conditions have been formally 
"ccepted. 

We have. &c., 
(Signed) CURZON OF KEDLE~TOS. 

j f 

" E. H. H. COLLEN. 
" A. C. TREVOR. 

" 
" 
" 

C. M. RIVAZ. 
T. RALEIGH. 
E. Fo. LAw. 

No. 19. . . 
Despateh'~"Om Secretary of State to the Government of India, No. l.l;J 

i tFinancial!. dated 13th September 1900. . 

My Lonl, I 
With' reference to the telegraphic correspondence noted in tlw 

• T .. Vi~..,r"y, dated 21st June 1900. 
~'rom ditto. dn.!e<t 2nd July 1900. 
To ditto. w.W 5th July 1900. 
Fl'Qm ditto. dat ... l 7th July 1900. 

in which you explained at length 

t Fl'"m )(e...... Taylor. date,l 17th 

margin," respecting the reeeipl by 
your Government of the produce of the 
Indian Gold mines, and in reply t,o the 
Letter dated the 12th of July, No. 229, 
the trandactions thnt had taken place 
between your Governmt'nt and the 
agents of the ~Jilling Companit's, 1 

JaJUlary 19B!). 
~'rom CI,aru,,,'" Hank. dated 18th forward, for YOllr information, a copy 

of the correspondencet in this colmtry 
with Messrs. John Taylor and Sons, and 
the Chartered Bank of India, Austr.llia, 
and China, and the National Bank of 
India, on the suhject. 

Jl'nu ... "\' WO(I. 
Ttl MeS8l'1J, '1'&y]01", Chartered Ba.nk. and 

}[r. tlun!"1' Ih",t. vauod 9th j<'ebl'uary 19()(1. 
"1'Om }In Robe,-t Campbell, dated 12th. 

JUlie 1900. 
~'l'Om diuo. da.W 18th .Tune 1900. 
Fro.., M ... r8. Taylor. d .. ted 18th JWle 

Hloo. 
Tn ditt ... dated 23rd August 1900. 
P",m dit.o, d .. W 27th August 1900. 

I have, &e., 
GEORGE fuMILTON. 

Enclosure Ko. 1 referred to in No. W. 

I 

I 
6, Queen Street Place, London, E.C .• 

17th January] 900. 
Rs Sale of Gold to the Indian Mints. 

We Lt·g to bring to ~'our notice the foUowing facts:-
". e net "" lllanagers to the s,:veral Companies sehednled at fnn, 

hereof who~e mines are situated at Kolar in tho State of Mysore. 
W; have lecently, on b.,half of these Companies. !!lade an arnmgement 

for the sllll' of th .. bar gold produe-ed at the mine» to the National Bank of 
India in Bombay. 

I' 1 
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The guld ban; contain a certain quantity of silver, amI th8 arrangemf'nt 
marie was that the Nat.ional Bank of India should pay the Mining Companies 
f'.lr both the gold and silver contents of the bars, on the basis of the assay 
certificates of the Born bay Mint. The first parcel of gold for saJe undeI' this 
arrangement was deposited in the Bombay Mint on or about the 10th instant. 
\V e have, however, received a cable communication. from the Bank lltatiug 
that the Bombay Mint will not assay for silver, that they cannot separate the 
silver from the gold, that they have no refinery, and that they will pay fur 
gold only. .. .. 

'Ve beg~lly.fuJloint out to you that, in consequenee of thi,;, the 
('Olll panies referred to··w~}}; ,ve fear, without your official intervention to_tile 
contrary, Huffer considerable injury through losing the value of the silver 
contained in the gold bars. 

The total value of the silver contained in the gold produced from the 
mines dm'iug the past twelve months amounted to nearly 5,OOOl. Thc 
returns for the current year are estimated to exceed that sum, and if the 
silver be lost to the Companies the former practice or ~hipping the goM to 
Loudon will in all probability have to be reverted to. 

III view of the foregoing, and pending the establishment by the Govem
ment uf a refinery capable of extracting the silver, we beg that you will 
afford us the favour of your influence in the matter, and you would greatly 
assist us if you could see your way to cable to the Bombay Mint to in future 
ascertllin by assay the proportion: of silver contained in the gold, and to 
include the value thereof in the certificates to be rendered tet the National 
Bauk of India. 

Trusting to receive a favourable reply. 

Vie are, &c., 
The Secretary of State 

for India. 
JOHN TAYLo!l AND SONS. 

Schedule of Mining Companies. 

Halaghat Gold Mining Company, Limited. 
Champion Reef Gold Mining Company of Iudia, Lilllited~ 
Coromandel Gold :llining Company of India, Limited. 
Gold Fields of Mysore, Limited. 
Kempinkote Gold Field, Limited. 
Mysore Gold Mining C.ompany, Limited. 
Mysore Reefs (Kangundy), Limited. 
Nine Reefs Company, Limited. 
Nundydroog Company, Limited. 
Ooregum Gold Mining Company of India, Limit,ed. 
Oriental Gold Mining Company of India, Limited. 
Road Block Gold Mining Company, Limited. 
Yerrakonda Gold Mining Company, Limited .. 

Enclosure No.2 referred to in No. Ul. 

Chartered Bank of India, Australia, and China, 
Hatton Court, Threadneedle Street, 

Mv Lord. London, 18th January 1900. 
• I beg to inquire what are the conditions upon which gold can be 

i,endered to the Bombay Mint,l and what are the charges for refining gold as 
it is received from the Indian mines. 

The Secretary of State 
for India. 

I have, &c., 
C. LEWIS, Manager. 
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Enclosure No.3, referred to in No 10. 

F 524. 
gentlemen, 
Sir, 

With reference 10-

India Office, 
9th FelmIary l!)OO 

Your letter of the 17th of January. 
Your letter of the 11$th of January. 
Your conversation with the Financial Secretary at this Office, 

respecting the question whether the gold pro<iuct'd at the Indian mines 
could be assayed at ilomlJay, 1 am direded by the Seeretary of State for 
India to inform you thflt he has becn in Ielt'graphic commnllication wilh the 
Government of India on the slIbjec;:t. 

The present arrangement is that no charge for refining is made, and that 
the vslue of the fine gold only is paid. Lord Ileorg" Haluilton is informed 
that the' Agents of the Mining Companies in India are sali,fie!l with this 
plan, and the GovernnJ\!nt of India cOllsidt'r it t{) he the most convenient 
arrangement. If. however, the Compani<.>s desire to llmk.- any propuRals fur 
the payment to them of the value of tho silver al~o, and the imposition of an 
adequate retinmg char~, < the GO\'ernment of India will ta],e it into 
consideration. . 

I RUl, &c., 
Messrs. John Taylor and Sons. A. GODI.EY. 
The ~an!lgor of the Chartered Bank of 

India. Australia, and China. 
A. V. Dunlop &-st, Esq., 

;\;ational Ban k of India. 

EUl"losure No.4, referre,l to in No. 19. 

Xational Bank of Inflia, Limited, 
47, Threadneedle Street, 

Dear Sir. 12th June ]900. 
I shoilld be obliged if you could kindly allow Mr. Dunlop Best and 

myself the I:Lvour of an interview early next week, either on Monday at any 
hour most ,;onvenitml to. youilelf or any day thereafter, to afford us an 
opportunity of placing before you our views in 'n·gard < to the conditions 
recently illlJlosed by the Government of India on the receipt of the Kolar 
gold at the Bomhay Mint. 

Mr. Best is the senior of Messrs. Best & Co., Madras, who act as 
agents in India for the Kolar Companies on whose hehalf he is authorise,l 
to speak. 

We shall be pleased to wait on you at the India Office at any time you 
may appoint. 

Sir IIeury Waterfield, K.C.S.1., C.B. 

I am, &c., 
HOBERT C., MPBELL, 

General :'lanager. 

Enclosure No.5, referred to in No. 19. 

K ational Bank of India, Limite;!. 
. J i. ThreaJIH'Cdle Street, 

Dear Sir, 18th J Hne I noo. 
Hefl-rring to our conversation on dIe 13th, I now Ilnc!o,;e a letter 

addressed to Lord Grorge Hamilt{)n by llf'!;$TS. John Taylor amI Sol1R, the 
London agent,; of the Kolar Gold Mining Companies. in reg.ll'd to the 
terms on which payment is now nHlde for t.be· Kolar gold tendered to the 
Bombay Miut. 

I Illav Illt'ntion that llO,OOOl. worth of gold is now held over in Bombay 
pending 'the Gnvern.ment'tI decision; and as a ~urthe~ larger ~ruount will bE' 
reaching Bombay In a few days, all of whleh will bl'" shipped hOD)e or 

.. j(18~ Q 
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tendered to the lIint according as the Government may decide, we venture 
to hope that it may he convenient to his Lordship to give, the matter his 
early consideration. ' 

I am, &c., 
ROBERT CAMI·BELI., 

Sir Henry Waterfield, KC.S.I., C.B. General Manger. 

Enclosure Ko. 6, referred to in No. 19. 

6, Queen Street Place, London, E.C., 
My Lord, 18th June 1900. 

We take the liberty of addressing you un behalf of the Kolar Gold 
Mininlf Companies, whose intere~ts we represent, in regard to the change 
recently made by the Uovprnment of india in the terms of payment for the 
gold tendered by the Companies to the Bombay Mint. . 

Previous to December last the Companie;; had- been in the habit of 
shipping their gold to London, but as the result of negotiations between their 
agents in India (Messrs. Best and Co., Madras) and the Indian Government 
the Companies agreed to send their gold to the Mint in Bombay, under a~ 
a)'rangement come to between ourselves here and the Xational Bank of India. 

Throughout the whole of these negotiations the Government manifestcd 
\th~ greatest desire that the t;ompanies should ~end ~eir production to the 
.Mmt, and they made several nnp()rtant conceSSIOns III order to ensure this. 
\f\mong others they agreed to transfer without charge eight. iakhl' of the 
Il>roceeds monthly from Bombay to Madras, where the Companies' Indian 
.hpenditure lies, and these arrangement.; worked t>illoothly from DeCeIUbel' up 
'to the end of April . 

In the end of that month, however, the Go\'tlrnment intimated that they 
would no longer remit any portion of the proceeds to :Madras at par, unless 
the Companies undertook to send to the Mint their total output of gold up to 
the end of the present year. The Companies did not see their way to give an 
absolute pledge to that elIp-ct, although they stated that in all probability the 
gold would continue to be sent in. This, however, did not; satisfy the 
Government, and the concession was withdrawn at the end of April. 

The above clearly indicated the desire of the Government to secure the 
whole of the Indian gold for the Curreney Department, amI the COlllpanieR 
weTe consequently quite unprepared for the notification addressed to them 

(

only ten days afterwards, that the payment for their gold would till further 
notice be made by certificates due 60 days after a!ilSay. It is needless to 
point out the awkward position in which the Companies would have found 

, themselves in face of Bueh a notification, had illey given the undertaking 
. demanded of them by the Government only tM days before. The tiU days' 

term was afterwards modified to 3(j days for the month of ,May, when the 
60 days' rule was again reverted to, and that rule is now in lorce. 

Should this method of paying for gold about 75 days after delivery be 
continued, the Companies ,,·ilI have no alternative but to cancel the armng{~ 
ments they took a good deal of trouble to make to enable them to send 
their gold to the Inman Mint, and they must revert to their fomler pr'lctice 
:of shipping it home, a pl'acti,-,e which they Dlay probably not be prepared 

'. :again to depart frOlll. In dealing here with imported gold the hest tenIls 
Ican only be obtained from the refiners by CUbtomeI's ':,ho are in a position 

Ito Bend them gold regularly and not merely spasmodIcally, and after what 
has occurred the refiners nllly require SOllle guarantee of continuity before 
replacing the Companies on the most favoural,Ie footing. 

It sepInS scarcely conl:listellt with the establishment of gold standard ill 
IDdia that gold sent to the Mint should only be aceounted for two-and-a-hall 
months after receipt. Such a nile would not be tolerated in this country 
for a day, and it would be impossible to exaggerate the alarm and indig
nation which such a proposal would excite. 

I 
We venture to submit that the Indian production of gold has a special 

clailll. to consideration at the hands of the Government. Unless driven out 
by measul1',s such as we are now commenting on, Indian gold will remain in 
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the country to replenish the circulation. wheu the expenB<' and loss o[ time 
might prl'vent imports from abroad, and it will har,lly be disputed that it is 
better that the country's curreucy should be supplied from within itself than 
imported from outside. It appears, to say the ll'a8t, a singular anomaly 
that gold produced iu India Rhould be penali~ed by harn.s~illg and oppressive 
conditions, while imports of English and .\nstralian sovl'reigns are allowed 
to. come in nnhindered anll are paid for immediately on delivery at the 
l\fmt. 

We respectfully commend those remarks to your LOt'dship's consideration, 
in the hope that under the circumstancl'S we have stated y[>u may see fit to 
communicate with the GovI'nlment of India, with a view uf inducing them to 
recon:;ider their policy, and instruct the HOinbay Miut to account for the 
Kolar gold as soon as it is a~snye<l. . 

\V p are~ &e., 
JOHN TAYI.Olt ._ND SONS. 

The Secretary of State for India. 

Enclosure No.7, referred to in Ko. lH. 

F. 3i8ti. India Office, 
Gentlemen, 2::lrd Augnst 1900. 

On the receipt of your letter of 1 he 18th' of June, respecting the 
terms of payment for gold tendered by (,he Kolar Gold lIIining Companies to 
the Mint at Bombay, the Secretary of State telegraphed to the Viceroy on the 
Mubject; ami His Excellency replied that a despatch would b.- scnt, whkh 
has now been ,eceived. 

The Government of [ndia in May 18\19 agreed to th .. arrangem .. nt propo~etl 
by Messrs. Be •. t & Co. for the reception of the Indian gold, bllt felt (h"m
selves obliged to reject the proposal that the gold should be tendered at 
Madras. [t \\'as not until January 1900 that Messrs. Best & Co. availed 
themselves of the Concestlion, an,i they thea applied to be allowed to tender 
at any oue of the thr ... e Pre~idency towns. Eventually they agreed to receiyo 
a payment of 8 lakhs mouthly at :\Iadra.s for lour month~ eertain, adding 
that the remaining eight month", \vere .: not yt't settled, btlt permanent 
continuance practically certain." To thi". the Government of India replied 
t.hat the arrangement waM accepteJ, to he "in force d llring calendar year 
1900." Whl'n, however, Messrs. Best & Co. were rllmind"d 011 the 30th of 
March that all agreement had been made that they ,.ho1l1d deliver throughout 
that year the produce of the Kolar mines at tho Bombay Mint, they pointed 
out" that the arrangement wa>' made for [our months cf'rtaill only, and the 
.. continuance of deliveries from May onwards ill subject to £llrther 
" consideration." 

Being pressed for a definite arrangement, they, on the :!9th of April, 
repliAd that they could not gnarantee ddi veries beyond June; and, 
therefore, on the J st of May the Gnvernment informed them that payment 
for gold tendered unller the Notification of the Hth of .July 181lU would 
in futm'" be made whoJly at Bombay. Hence, when it became necessary 
shortly a£terward" to defer paymeut for g,)ld the pro,tuee of the Indian 
mines came under the same orders as were applicable to gold from other 
quarters, 

Lord George Hamilton regrets that thA measures which the Government 
of India was compelled to lake, owing to the boo\'J demands for rupees 

(
arising from the famine and ot. her causes, should bave occasioned incon
venience to the owners of the Indian gold mi ne>!, as well as to other traders ; 
and he tru~t8 tlmt it. may not be long before thA hope of the Government 
of India will be realised, that they may be in a position to resort again to 
immediate payment both for imported and for Indian gold bullion. In 
that case, the Government will be rllady to consider applications regarding 
part of the payments being made at Madrati. 

I am, &c .• 
Messrs. John Taylor aud Sons. A. GOOLEY. 

Ql! 
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I':nclosure No.8, referred to in No. 19. 

6, Queen's Street, Place, 
London, E.C., 27th August WOO. Sir, 

We beg to thank you for your letter of the 23rd inslaut, the content" 
of which have been carefully noted by us, and we shall be interest.ed to 
learn when the Government of India are in a position to ugain resort to 
immediate payment for gold teudered to the Mint at Bombay. 

We are, &c .. 
The Under Secretary of State 

for India. 

No. 20. 

JOliN TAYI.on 'L'iD Soss, 

L~tter from the Government of India to the Secretary of State, No. 347, 
dated .27th September 1906. 

Sir, 
We have the honour to address you on the subjec~ of the rulcs at 

present in force for the receipt of gold bullion at our mints. 

~. In our notification No. 2662, dated the 26th June 1893, a copy of 
which was forwarded to your predecesllor with ltJe despatch of Lord Elgin's 
Government, No. 49 (Financial). dated 11th February 1897, we announced 
that we were ready to receive gold bullion fwm the public at a certain rate 
and under certain conditions, one of these being that the bullion must 1e fit 

. for coinage. This condition was imposed as it was thought at the time that 
the mints would be unable to undertake refining operations. In 1899 
however it was found that there would be no difficulty in refining the gold 
presented. We accordingly proposed in our Despatch No. 199, dated 
8th June 18f19, and Lord George Hamilton in his telegram dated the 
11 th. July 1899 agreed. that the restriction that bullion presented sJ.oulrl 
be fit for coinage might be removed in the case of gold produced at the 
Indian mines, and that such gold should be received at the mints in the 
condition in which it had hitherto been shipped fOf export. Effed was 
given to this decision in our notification No. 32L8, dated 14th July 1899. 

3. At the time when these notifications were issued we contemplated the 
possibility of eventually undertaking the c.oinage of gold in India, and the 
object of the latter notification was to attract to our mints the out p1lt of 
the Indian mines, which then amounted to about a million and a half sterling 
per annum. It was intended that such portion of this as might be feceived 
at our mints should be used for shipment to London to meet any deficiency 
in your Council bill sales, until the time arrived when we should he able to 
commence the refining and coinage of gold. • 

4. Circumstances have now changed. There is 110 long<c'r any pro:;pect of . 
our undertaking, at any rate in the near future, the coinage of gold in India. 
and it will therefore be necessary to remit to England all the gold bullion 
that may be presented here. Under our present policy, however, WE' do not 
desire to accumulate gold in India for export to Englan\l but merely to hold 
such amount as may be required for use by the public. This should eon
sequently be in the form not of bullion but of sovereigns. It may be added 
that the notification of 1899 has not resulted in any considerable portimi. of 
the Indian mines gold being presented at our mints, the receipts during the 
last five years being as £0110W8;-

1901-02 
1902-03 
1903-D4 
1904--05 
1!l05-O6 

£ 
1,000 
Nil. 

19,000 
- 39,000 
- 44,000 
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5. We therefore propose, with your approval, to withdraw the notifi
caliolls of 1893 and 1899 unuer which we expressed our willingness to 
accept gold bullion at our mints. It is our intention to give to the public 
reasonable notice before doing so, though, as the above figures show, 1>ny . 
inconvenience that may be l'aused to the Indian mines by the change will he 
inconsiderable. 

No.2!, 

We have, &c., 
MINTO. 
A. T. ARUNDEL. 

DENZIL IBBETSON. 
H. E. RICBAIIDS. 
E. N. BAKER. 
C. H. ScOTT • 

. C. L. TUPPER. 

·,....Despatch from the Secretary of State to the Government of India, 
No. 124 (Financial), dated 2nd November 19U6. 

My I.A)rd, 
. I have considered in Council your Letter in the Finance Department, 
No. 3-17, of 27th September 1906, in which you propose to withdraw, on 

. giving }'easonable notice beforehand, the offer made in Government of India 
Notification ,No. 2662, dated 26th June 1893, and extended by subsequent 
Notitication No. 3218, uated 14th July 11:199. to receive gold bullion, subject 
to certain conditions, at the Indian Mints. 

2. You observe that the offer was made in view of the contingency tlien 
contemplated, of the coinage of gold being eventually undertaken in India, 
amI that the object of the second Notification was to attract more especially 
the produce of the Indian mines. amount~ng then to about l,500,OuOl. per 
annum. 

• 
3. It was also intended that gold so drawn to the Mints should be available 

for shipment to London to meet any dl'lficiency in the sale of Council Bills. 

4. The proposed coinage of gold at Bombay has, however, been abandonod,'" 
and the other considerations in view of 

• Lord G. Hamilton's Financial De.· which the Notifications of 1893 and 
p"tcli, No. 25 of 1908, and previous 1899 were issut'd have as you point 
OOl'l'espontlence. t. 

out, ceased to be operatIve; moreover, 
the Notifications have failed to attract any considerable portion of the output 
of the Indian mines to the Mints .. I therefore approve your propo<;al to 
wit.hdraw those Notifications. 

I have, &c., 
JOHN MORLEY. 

No. 22. 

Notification of the Government of India, No. 600Sa, dated 
11th December 1906. 

Receipt by the Mints of Calcutta and Bom.bay of Sovcreigns and 
Half-Sove1'eigns orily. 

In supt'rsession of the notifications by the Government of India in the 
Financial Department, No. 2662, dated the 26th June 1893, and No. 3:!18a, 
dated the 14th July 11:199, which are hereby cancelled, the Governor-Genexal 
in Council is pleased to direct that, with effect from 1st April 1907, gold 
bullion and gold coins, other than sovereigns and half-sovereiglls, \viJl nut 
be received by the :Mint Masters of the .Calcutta and the Bombay Mints. 

Q3 



No. 23. 

Gold, other than} Brith;h ~ Gold, Coin, held by the (iovel'I1lUent of' India at the end of' each year 
fi'om W()(H)l to 1908-09. 

N OT£ :-Before 1900-01 t,b. Pap." Cn"''eney Reports do not show what part of the totol gold held by tho Gownuncu! of India W88 in a {"l'm other than that of Briti.h Gold Coin; 
but the .. mount recei'V.d in that form befure 19~1 appears to have been 5.349,912 '4/, (vir., :-4,450,007' 91. sent to England in 1900-01, as .hown below, and 899,110,1,' ,,/, held by 
the Government at the end of that year). 

,,-, 
Year. Otber:coin, Bullion. Total. 

1---------",1---:£-. ---i-----:£---;---,f----------- ---'-£-. ~-+-------

1900-01 

1901-02 

1902-03 

1903-04 

1904-05 

1905--06 

19OtH)7 

1907-08 

1905-.()9 

• 

- '/ 

I 
- I 

1 

-/ 

732,O~I' 9 12,211'1 1.tS,671' 5(') 899,904' 5 

10~,175'9 103,175'9(') I 
I 

81,300'9(,') I 

I 4,940'2(') 

I 

81,300'9 

8,415' 9( ') I 8.415'9 

! 
111,709'!I(' ) I 12,709'9 

25,204'7 (.) 25,204' i 

25,204'7(') 

During the year 1,621,1:37' 41, Japane." Yen, 763,332' 91, Indi .. n 
Mines Gold. 1,981,494'61. Baz •• · gold, and 84,043·Ul. litO\' l!',ld 

I wet'e shipped t", England, 

I During the year 22!l.78il. Jap"ne •• Yen, 12.2101. other ",?iu. 
74,5101. Bazar !\,old. 572,0971. hal' gold, and :l,~17l. other bulhon I "'e .. e sbippe!1 to England. . 

! During the year 102,6141, bullion wa' shipped to England, 

I , 

I During the yea .. ~,0!l51. Indian mines gold aud 8-1.0391. Ba ..... gold 
were shipped to ~~ngland, . 

I During the ye"r':~,9141. hulli'>fl """ shipped to Englnnd. 
, , 
! Durin~ the ymr 44,806/. bullihu Was .hil'pe<ilo England. 

! Iluriug thp yt>Rt'.2il.20;'1. lntl1ion W~ rohippeJ t.) EngllilHl.. 
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APPENDIX XLVII. 

NOTE ON SOME FEATURES IN THE bDIAN TRADE A:llD CUHRENCY l"IGURES 
FOR THE FIRST TEN ~10l>"THS OF THE Y~AR 1913, HANDED IN BY 

MR. F. W. NEWIfARCH, C.s.I., FINANCIAL SECRETARY AT THE INDIA OFFICE. 

The fignres of Indian trl!de and currency for the first 10 months of 1913 
present several interesting features, the principal of which may be briefly 
summarised as follows;-

(1) A large decrease in the trade balance in favour of India, causincr 
(2) a reduced demand, during several months, for Council drafts, a~J 
(3) greatly reduced imports of sovereigns. 
(4) As a result of (3) a great diminution in the quantit,y of imported 

sovereigns passing into the Paper Currency Reserve. This has 
been accompanied by 

(5) greatly increased gross issues of sovereigns from the reserve, but 
also by 

(6) a still greater proportionate increaae in the return of sovereigns from 
intel'llal circulation. -

Tables illustrating t.hese various change" are appended. The following 
remarks may be added. 

L-Decrcasl! ilL t1w Balanee of Trflik in India's favour. 

This has been due, not to any appreciable falling off in the amount of 
India's export of merchandise, the value of which for the first 10 months of 
1913 fell below that for the corresponding period of 1912, by only 1-11,0001., 
but mainly to a very great growth in the amount of the imports. 

The reduction in the value of net exports for that period has boen no 
less than 15,673,42::\~. 

'£he marked growth of India's imports of commodities appears to be the 
natural consequence of a succeHsion of yef:lrB of proaperity. 

n.-Reduced Imports of (a) Coutlf"il D}'ajts, and (b) Sovereign8. 

A reduced demand for Council drafts hegan t{) show itself in January 
1913 and became more marked as the year advanced. For seven ,,'eeks in 
.J une-Angust the amount offered for. tpnder Oll each \Vednesday was only 
201akhs, as against 50 offered weekly during the same period qt 1912, and 
minimum prices of Is. 3Ud. for hills, and 18. SUd. for telegraphic transfers 
were acoepted during several weeks as (,om pared with minima of 18. -1d. and 
Is. 4i\-d., respectively, in the same weeks of 1912. From the beginning of 
August, however, the demand revi"ed mpidly, and from the beginning of 
September onwards both the amounts 80ht and the prices obtained were 
higher than in 1912. In October the amount offered on five successive 
Wednesdays was 120 lakhs, and the t.otal amount sold in the month reached 
the altogether unprecedented figure for the time of year of (j~ 9 lakhs, 
realising an average price of is. 4 'UOd. per rupee. The demand ><lackened, 
however, some\vhat towards the end of the month. 

The extraordinary demand for Council drafts this autumn was due mainly 
to the very high priees ruling for the season's jute crop. 

Monetary dilliculties in Bombay and otl.er parts of India no doubt 
contribnted somewh~t to enhance the demand for remittance, and the fact 
thnt it occurred at a time of year whon E,,(ypt had llO sovereigns to spare 
for export, but on th,> contrary was importing large quantities, while 
Austmlia also hatl1ittle to spare, rendered the c.ompetition for the Secretary 
of State's dra{t,s all the keener. The total receipts from the sale of bills 
and transfers were 14,413,8611. from 1 st April to 31st October and 
22,623,835l." from 1st .January to 31st October 1913, as compared with 
12,161,Oo-U. and 2:?,1:iOO,-170l."' for the corresponding periods in 1912, and 

• Tbe~e figuretl do not rorre!'l'(lolUi with th~e ginm iu till?' t3lJlm~ 8t,t-llrdu~d to thi", nute.. Tilt 
vtllue of t.he Seeretatryof 8talt.!·S bille and tnU1l'lfoJ'~ impor&.ed im.o India in any mm~'b neV{:!f 

(,OrTelflJOn,11'J wir.h th~ amount re('eh'ed by th., Sl:'("relAry of ~rate for hiU~ &:e •• ~()Id by bim Hi the 
_me Ulontn, mainly oo'autie a varying a.mount of hills pait' fo1' ill London in the I"iter pill't of 
OOf'l olOnth we not rec?ive.d ill Illilill unlil the followiug lUODth~ 
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760 ROYAL COIUnSSION ON INDIAN FINANCE: 

the average rates realised, for t~e seven months and ~en months rpspectively, 
were ls.4·067d. and Is.4·063d. for the two penods, as compared with 
rates of Is. 4·047d. and lao 4·OS3J. realised in 1912. 

Imports of sovereigns into India in the first 10 months of 1913 were 
smaller by ll,391,652l. than in the corresponding period of 19U!. Imports 
from Egypt continued on a moderate scale until June, in spite of the low 
rates at which Council bills were being sold. 

lII.-Paper Ourrency Reserve; decrease in receipt8 of sovereigns 
from abroad ;increalle in reeeipts from internal Ct"culat ion; 

increase in gr088 issues. 

As a result of the great diminution in the imports of sovereigns into India, 
the' quantity passed into the Paper Currency Reserve from the hands of 
importers in the first 10 months of 1913 showed a decrease of B,Om,DUOl. as 
compared with the same period of 1912. But the quantity returned iuto the 
reserve from internal circulation showed an increase of 3,74:!,OOOl. At the 
same time the total gross issues showed an increase of 5,388,OOOl. 'fhe 
interesting feature is the large increase in the retllrn of sovereigns from 
circulation. It is true that it has been accompanied by a large increase in 
the issues of sovereigns to the public; but the rate of growth in the return of 
sovereigns from circulation has been greater than in the amount of the gross 
issues, whether we compare the two for the first 10 months of 1912 and of 
1913 (increase in, return from circulation, 43' 5 per cent.; increase in gross 
issues, 33'8 per cent.) or whether we go back for three years and make the 
comparison with the first 10 months of 1910 (increase in return from circula
tion, 490' 7 per cent.; in gross issues, 205' 4 per cent.). 

The figures seem to con finn the view that gold is going to an increasing 
extent into active circulation in India, and also to indicate that owing, 
perhaps, to some diminution in the practice of hoarding, the stock in 
circulation and in the currency reserve tends to become somewhat more sell'
supporting and less dependent for its maintenance on imports from abroad. 

November 1913. 

COMPARISON between the PERIODS January-October ]912 and 
January-October 1913 (10 months) (SUMMAIIY). 

r.- Trade Figures. 

191~, lUIS, 

IoCI"eMP (+) or 
Dec"",,,, ( - ) 

In UU ~ lUi come 
pared with 1912. 

-- .. ------~-~----~----'-----'----.---

Net f!:rporta of Indian merchandise -

{ 

G<>ld bullion (fl) (b) -
, Silver bullion ( b) -

Net Imports of Government paver -
Council bill. - -
Sovereigns - -

- ! - . 
- ;.~ 

-- , 

£ 
D4.3lI7,949 

6,394,438 
2,967,&51 

566,1111 
22.459,253 
19,551,157 

£ £ 
, 3ll,724,526 - 1oS,673,42:5 
i 7,505,429· + 1,110,991 
1 2,817,105 1 ['O,U6 
I 514,694; 51,419 
i 23,310,962 . + 851,709 
: tl,159,505 I -11,:191,6;'2 
1 1 

--'-----~- '----_ .. ---

Il.-Ourreney Figuu8. 

Gross receipt~ of 80vereigns , from importers - \ 
at Government TFe&8Urie~ ~ by return from circu- I 

19,150,000 
8,60-1,000 

8,089,000 I -11,061.000 
12,316,000 ; + 3,742.000 

, &c~ in India. - - - ( lat,ion. : 
. !I------ , 
Total ~ -I 27,754,000 20,435,000 i - 7,319.000 

I 

Gross issues 15,948,000 : 21,336,000 . - 5,381'l,OOO , , 

Net receipt. (+) or issues (-) - + 11,806,000 ~ - 901,000 ; -12,807,000 

(a) IncI~"jDg coin other !han British. tb) OIl private account OD!,.. 
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TBADE Al'ID Cl'RRENCY FIGURES. 

Comparison between the periods January-October 1912, and 
January-October 1913 (ten months). 

-

· 
JIUlU"'1 · 
r'ebru& ry -
Marc b -
April - · 
May - -
~JuDe - -
Jul. · · 
Au~u .t -
SeptelJl ber · 
Octol M" -

Tot nls -

._---

Mouth. 

DETAILED TABLES. 

Net lh::p:u'ta of Mereb&lJ<me. 

• 
I 

! tncreaae +. : 

Net Imports of Bullion- and net ImportB of 
Hold Coin" (other thrul British) . 

---
i 

1912. 
I or IJeerease _, I in HH3u· 1912. 
, oompan>d wit b 

1913. 

'I Increase + 
Qr lJecrea.'1e -. I in 1913 .. 
compared llritb 

1912. 1 1912. ; 
: 1 

. 

£ £. £ 
3.235,226 3,SH ,020 + 611.794 
8,200,554 7,117,882 -1,172,672 
8.623,365 S,070,332 -3,553.038 
~,~,5D4 ~75,()66 - 6~!I,498 
6,343,169 3,581,512 -2,761,6:.7 
6,;49,161 3,779,300 -2,969.K61 
6,13:i,59() 4,105,59:1 -2,027,997 i 

3.712.027 1,050,733 I -Z.G61,;.'!!! i 
2,52-l'1.4:JH 2,090,3I1H - 438~O j 0 , 

1 __ 3._8_7_7 ._8_3,,_-~ __ 3_.806_,_7_00_1 - 71.135 

38,724.526 i-15,673,423 
I 

54.397,949 

5O~,il9 i &!.42." I + 1~2.706 
902,2!H I k92.25i 10.034 
996.945 I 911; ,:1113 9.tH2 
7~;;,742 i 7i!!,76 I 7.!IlI1 
1;53,50U ' 89'l.9!<1 + 39.481 
3.'i5.!lM I 865.231 + 509,2i7 
276,:191. I 563,738 -t 2~i.341 
411.228 490,605 + 79.377 
70B.7M2' 676,061 27.721 
604,~86 753.067 + 14M.IMI 

-1---1----
6,394,438 7,505,429 + 1,110,991 

;-_________ ~{('onliRU(!d) 

1!U2. 

~et Imvortli of Silver,-

1918. 

J 

Inereaae +, 
or lJecretlld6 -, 

in una. 
i oumpared with I i UH2. , 

Rupee Paper tnmfil!rred from Engla.nd 
to Indi&. 

1912. 1913. 

ht('~+, 
or Dect-ease -, 

in 191388 
comvared with 

1912. 

----_._-- .. 

'1 JtUlua 
F"h .. 
Marc 
April 
Ma. 
.JUJ~ 
July 
An~u 
Sept£' 
Oeroh 

...,y 
h 
· · · · 

st 
mn..r 
.... 

To tal. 

i ;: 

· 101,208 

- S~,465 

- 16.123 

- 250.;132 
- 610,179 

· 232.048 
- 3111),088 

· _,7117 

· - JtH.ii66 
- 146.067 

- 21<~7.H.l)1 

I 
;: , 

428.685 : + 
292,725 1 -
562t~83 + 
420.795 I + 
144.420 -
354,0'21 + 
232,086 -- 66.27;; -
409,632 + 

311,133 -
2,817.105 -

£. 1 
327.477 I 
21;7.740 
~.760 
170.46:1 
465.7,';9 
121.973 
153,(lO'l ! 
869,982 I 
566,998 I 
107.934 I 

150.H61 
I 

£ ! £ 

1 

67,687 'I 29.327 : 
8J.3~O 27.613 ~ -
02.IM7 27,74Q I 
27,713 10.260 , 
51.1)67 82.1193 . + 

I 
I 
77,613 119.727 I 
48.74 7 94.920 I 

1 12.647 .1,41;7 , + 
23.953 l 55,500 i + 

1,1H1 : 1lO.7071 + 
566.113I---:5l4.694 -

;: 
38,360 
53.767 

1:l9.!l27 
17,513 
al.S26 
67,866 
53.827 

154.1:{4 
31.547 
62.,354 

51,419 

(continued) 
---_.-,----

Remittances by mea.n(l: of Secretary of I 

Month, 

thmulU"Y 
r'ebruary 
Mart'h 
April • 
Ma. -
Ju~e -
July -
AU~l1"'t 
Septembe 
Oc.ober 

r 

Total. 

· -
· 
-
-
· --
· -
-

_____ li_tak'B DmW'ln~. ____ Sm; ~mpr)fU of So~~re~~~· ____ _ 

I 1l1M'fUe +. ! : i Im'reMe +. 
1912. 

5~542.503 
~.o.~3,610 

~.'1".817 
1~6~H,5:t6 
1,914.n!l 
!.aIH.796 
I.H:l.6611 
1.29:1,6;\7 
1.711,368 
!,0-17.566 

22.459,253 

1915. 

£. 
4.(160.723 
3.S;!:I.516 
1.554.lllt! 
2.HO.100 
I. 7.')6.~l4 

9H.663 
564,913 

1.04:1,S:;0 
2,91O,!1!l!1 
4,201.147 

23,.110.962 

or J)ocn>.J\lIl> -. ~ 'I 1 ur fJect't'aMe-. 

I in 1111:1 M; HH2. 1915. I in 1911\ as 
oompl\I't .. i with ! I comt-m'"".i witb 

1 1"12. I I 1>12. 

£ 
-1.461.7110 , 
+ 4.9,906 , 

- 861.61<9 ; 
+ l,ot<8 •• ;74 ' 
- 157.H14 : - 437.J:l3 i 
- lIi8.749 : 
- 249.1117, 
+ 1.199.6;lO I 
+2,153,581 I 
+ 851,709 1 . 

;: . 
2.954.216 Ii 
4.277.225 
2,; U.5!:'J9 : 
1,200._ I 
1,500.615 i 
l!.,Sl6.5~2 I 

"'9~.!l73 . 
1.1122.481 

923,92f; 

744,00< I 
19,.551.151 

;: 
3.4l!I,~95 
1,,159,100 

!<Il!l.87 ;; 
6~'9,22" 
~HO,1P)~i 

40ti.45l! 
- 82SJ/1O 

97.,i)al 
90.25 I 

9a4.,:!OO 

r £. 
+ 467.279 
-~{.118,1:?') 

-1,901.711 
- 571,.ttiO 
- 560.332 
-2.11().(~lO 

-1~2i ,AA3 
- J. i:!t.9.P,o 
- X:i;i.67 ii 
+ t~~~IJoj 

8,1 S9,;,os -11.391,6.>2 

., OU prl'fl1te lI('('OQnt oniy. 

R 
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)loath. 

uuary J .. 
Fe 
Mare 
Ap 
M .. 
Ju 
Ju 
Au 
Sep 
Oc 

bruary 
b 

Til· 
Y -
ne · 
Iy · 
gust 
temooT 

taber 

T 01810 

Month, 

January 
February 
Ms.rch 
April. 
May · 
June -
July · 
August 
September 
O_ber 

Total. 

· 
· 
· 
· 
· 
· 
· 
· 
· 
· 

· 

-

BOTAL COMMISSlOlI Oli III DIAN FINAlIOE: 

Grou 'Reoeipta of Soqre.igna at Go\'ernmeJlt Treuurlea- k. in ludls. 

I Fromlm~ 

I 
I 

I 
. 

I lncreue +. 
or DecI'No!W!' -. 

1912, i 1915. I In 1915 .. 
I I compared with 

I i I ma. 
• I . 

£ £ I ;£ ! 
3.239,000 3,264,000 + 25,000 I 
3.822,000 1,139.000 -2,683.000 
2,675,000 69R.ooo -1,977,000 
1,393,000 540~OOO - 853,000 
1,450.000 1112,000 - 6:18.000 
Z.416,000 709.000 -1.707.000 

795,000 10,000 - 7fS5,OOO 
1,255,000 170,000 . -1,Otlo,OOO f 
1.110,000 49,000 -1,061,000 

995,000 698.000 - 297,oo{) 

I 
19,150.000 8,069.000 -1l.061,000 I 

tlon. B7 return from Ciroal& 

1912-

;£ 
945.000 
786,000 
1156,000 
729,000 
871.000 

1,103,000 
1,168,(1)0 

778,000 
545,000 
823,000 

8,604,000 

a 
1918. 

IncJ'e1Ye +. 
r J)tcre~_. 

in BUS .. 
oompared witb 

191:1. ____ .I. 
£ 

1,261,000 
],534,000 
1,287,000 
I,02l,00O 
1,257,000 
1,:128.000 
1,716.000 
I,071.000 

91ll,OOO 
t<90,OOO 

12,346,000-1 
I 

. 
;£ 

+ :116.00J 
+ 748,UlJO 
+ 431,O!JO 
+ ~92,OOO 
+ 31<6,O(lO 
+ 2~5,()OO 

54K,UOO 
29l,O(x) 
4:16,OW 

+ 
+ 
+ 
+ 67,OUO 

+3,742,000 

(continued) 

I Gl'(W\ Receipts of Sovereigns at Government II 

,I 

Trowoorie&., &te. in IDdift-.l'imtilt .• .d_. _,_' "I Gl'OfI81uueIl of Soven>igns rom Oovemml!ot 

-----

~ Treu:urla. ike. iu India. 

L Total. ' ___ ." 

1912. 

£ 
4,184,000 
4,608,000 
3,531,000 
2,122,000 
2,321,000 
3,519.000 
1,963,000 
2,033,000 
1,65.';,000 
1,81",000' 

-----
27,754,000 

Mont.he. 

Janus.ry • 
February 
March 
April 
May 
June 
July 
August 
September 
October • 

UHS. 

lnpeue+, 
or Decrease -, 

in 191383 
compared witb 

1912. 

1912. 1918. 

Inc~JlJIC +, 
OT Dec-reaIt' -, 

in Htl3lW 
("'ompared with 

I~U. 

I I 
T-·----" 

;£ I ;£ £ .t I £ 
4,525,000 I + 341,000 I l,~lO,ooo 2,441,000 I + 6al,onO 
2,673,000 - I ,935,000 1,844.000 1,971,000 + 127,(JOO 
1,985,000 -1,546,000 l,6!l9,OOO 2,566.000 + 1,027,(l(JO 
1,561,000 I - 661,000 1,866,000 2,672,000 I + 806,(~K) 

2,069,000 I - 252,000 2,204,000 2.65H,OOO l + 454,UOO 
2,037,000 i -1,482,000 1,925,000 2,61S,O(){) I + 6!l:l.OOO 
1,726,000 ! 237,000 1,234,000 1,983.000 I + H9,OOO 
1,241.000 i 792,000 1,073,000 1,353,000 , + 2!!U,(l(K) 

1,030,000 I 625,000 1,084,000 I 1,428,000: + 344,000 
1,588,000 ! 230,000. 1,369,000_ 1,646,000! + 277 ,(lOO 

20,435.000 1-7,319,000 115,948,000 I 21.336,O(-lO I +5,38;;,000 

( cominutd) 

I 1912. 1913. 

;£ £ 
+ 2,374,000 + 2,084,000 
+ 2,764,000 + 70"l.000 I 
+ 1,992.000 581.000 
+ 256,000 1,IlI,OUO 

· I 

+ 117,(JOO 5~9,OOO 
+ 1,594,000 5t! 1.000 
+ 729,000 2'>7.000 

· I + 960,000 112,000 
• I + 571,000 39b,ooo: 
• I + 449,000 58,000 , 

TO_tal_" _. _--'-.,-'.11-1_-:_-+_-_-1_1-.,8Q6,··--000-- ----OO-l,-ooo---IL. __ 
• The i.ues do not include the witbdr:a"al~ b,. GOTernment,. of a quautit1 (appro.imatdy 460,OOUl.) of Hgbt. 

weight MtVcreigns for ahiVDleDt 00 England. 

• 



APPJ;S!.>lX XLVIII. 

APPENDIX XLVIII. 

LEITER FROM TIlE; LATE MR. CausluL D. SARAIYA, LATE :tIAIIAGlNG DIR"£'I'OR 
OF THE INDIA....q SPECIE :RANK, TO Tm: SEORETARY OF THE OOMMISSION, 
EXPLAINING illS vn:ws ON THE QUES'r[ON~ REFERRED TG TaE COlIMISSION. 

SIR, Bombay, 14th ~ove~ber H1l3. 
I AM ~orry I coulrl not attend to give evident'e before the C'ommi8,ion 

on account of the recent crisis in th~ Bombay money market. 
1 beg to send herewith my views on tlte various points under en'l'lirv. 

The Secretary, I have the honour to be, • 
Indian Finance and . Sir, 

Cun-ency Oommission, Your luost o\wdient senant, 
India Office, Whitehall, S.W. CH!J~ILAL D. SARAIVA. 

• London • 

Preli"tinary Remarks. .. 
As the Indian Government has to meet home charges which are-litely to 

iil<,rease every year, the SecTI'tary of State is veryanxions to Hell Council bills 
at lB. Snd. to 18. 4sd. The rare at which btl sdls his COIlIleiffi clearly 
shows that he is not sllre of having adequate resources to maintain Exchange. 
He has always shown extreme nervommess when a finn policy would have 
made wholesome effect on the rate of exc}umgo, , . 

The delay in selling bills in Iudia on London when 'exchange .was 
unfavourable did not impress the bankers and importers favourably as to the 
resources of Government being ample to support exchaUge, In the month of 
August 1913, with 21 millions gold in the paper currency and the Gold 
Standard Reserve Fund Btanding at the figure of 1~ m.illions, large London 
balances and raiu" so far favourable over the whole of India, 201akhs of bills 
were !!Old weekly at Is. 3 Hid. Such a small allotment at that. ratf' uudcr 
the above-mentioned circumstances conclusively· prove~ that the GO\'ernrncnt 
does not think that the existing resources are enough for the purpose of sup
porting exchange in case the balance of trade is against Ind ia. 

The volwue of trade in Indian exports aud imports is increasing every 
lear and a favourable exohange solely depends on the .excess of exports o\'f\r 
Imports. 

The following ligures of 1911-12 are highest 011 record "incc HlOii-6. 
·L ... khs. 

Gl'08S exports of merchandise -
Gross imports of merchandise 

Excess exports of merchandise over imports -

- ~2,77fj 
13,1;57 

8,918 

During the year, sale of Council bills amounted to 4,0)7 lakhs. 
In the year 1908-·0!l the excess of exports over imports is the lowe,;t 011 

record sinee 1905-06 and they are 8S under:-

Gross export.s of merchandise 
Gross imports of merchandise 

Surplus of exports over imllOrl,; 

Amount of Cnuncil bills sold -

Lnkhs. 
- 15,:10:: 
- 12,127 

3,l7G 

80~ 
You will observe fJjPIll the abO\'e figures that all the Couucil bili" 

required to be drawn for the payJUE'nt of Horne charges are 110t. sold .. w'n -
whl'n the balance of trade is in favour of India 10 the extent ot R·, 3,176 
!akhs, and that a larger surplus of exports 0""1' imports than lli;, :1,176 lakhg 

~ is required for the purpose. 
j. toItW S 



The pre,;ent resources at the disposal of the Governlllt'nt for 'maintaining 
cxchange are as under :- , ' 

, :' -- . ',' ,'.'~ Lakhs. 
Gold in London in Paper Currency 915 
Gold in India in Paper Currency 2,522 
Gold and Gold securities in the Gold Standard Itesente·2,720 ,; 

'fotal Gold and Gold securities· -' , 

If Government can finally solve the question of establishuig exchangeRt 
h. 4d. by having sufficient Gold RelWrves at their disposal, many other 
important questions such as the location andmanagement'of Government 
balances in ,India and London, establishment of a Central Balik, 1h,an('ial 
organisation of the India Office, &c., C9uld be easily solvt'd.::· 

At pre8ent, whenever Govemment has to consider and deoide th~'5vario\lR 
important point." , in connection with currency'andfinanCll, fhl'" fir,,!. con
sideration weighing in their mind is thattlley have to sacritlce othl'r 
considerations and give precedence to their abilit)':of lllaintainillg exchange. 

The GO'yemment of India is to be congratulated for the remarkable 
progress they have been able to make'in establishing a Gold Standard as a 
whole, though mistakes may have been made in attaining the pret<cnt 
position. . . , 

As the Government has 'Leen so far successful in establiBhing a Gold 
Stand~rd, it .is very important that Government should take further Rteps to 
command a position which can combat with two yeaTS "fbalance of trade 
baing against India. 

I base my evidence, bearing in mind the fvllowing }Joint.,; :--
1. There it> a great necessity for a big bank todisCOllllt bill~. 
2. India wants lower Bank rates to stimulate its trade and industric,.;. 
3-. Presidency Banks should be allowed access to London market. 
4. The finan~ial year of the Budget jJe altered frow :March to Octo'Lcr. 
5. There should be a Gold Mint in Indiu. 
6. Government will he able to solv(~ mure ea,;ily their eurrelley 

diffumlties if the masses were educated, liml primary education he 
made free allover India, and compulsory illl some towns. 

7. It is not advisable to kCtc,p any gold in London belonging to the 
Paper Currency as it affects credit of note issue, 

S. I want notes to circulate freely in India. 
9. Gold hoards would not be a support to exchange in a m·i"i,;. 

10. Gold in circulation will be a support to .exchange in a Cl'i.;itl, nlS 
withdrawals of sovereignI'! from Paper Currency in a erisi" will be 
less if there is' gold in circulation already. . 

11. Gol~ ~n circulation will not be. useful for purpose" uf export in n 
crIsIs. 

12. More centres for ene,)8hment of currency notes are required. 
13. No further investm\3DtB either iIi sterling or rupee sccltrities !,,, 

made made for the next ten years, when the resources of (]ov('l'I1-
ment for maintaining exchange could be considpred. 

14. A 1()..rupee gold coin is no better than a sOvereign. 
15. I would make currency notes of Rupees 1,000 and 10,000 univel'!;al, 

'and abolish all circle notes. . 
16. Workmen in India believe in metallic currency. 
17. Payment by cheques will gradually displace the UHe of currency 

notes. 
18. There should be no silver in the Gold Standard Rcserve. 
19. The Gold Standard Reserve should be allowedio illl:rcaHe as the 

volume of Indian tradE' is increasing. '. . 
20. Gold Standard Res"rve bhould be under statutory rpguli.tioll. 
21. Gold Standard Reserve should be kept, in India. 
22. Profits on coinage are not to be diverted to railways or. an~' other . . .,'. ' .. 

purpose. . ' ". .,.. ". 
~3. I..oans should be given in India. ' '.' . . 

. 24; LOans in lndiawould not affect tOtal sale of Council bills.but'wollld 
, afi'ect rate of bills sold. " !. •• .' ....: '.. ' •• 

• -: ~- . ~·I ' •••• 



25. Levy of additional duty on silver in 1909-10 was not mainly for the 
purpose of "I'venue, and it should he reduced to 5 per cent. 

26. There is n n .. ce"'Rity of 1II0re loanabl" capital in India. 
'.!7. Due weight ought, to b ... att,wh'nl ill making recommendations III 

view of India··· 
(a) f1aving a hug" ar"a. 
(h) The population b"ing lcs~ e,luc-ated and civilised. 
(e) Tt:'udcuc-y of invl'Rting ill gold and silver. ' 
(d) More lively interest is taken in Government Rcturns of 

Paper Currency ant! Gold Standard Resl'rve tluring the paRt th'" 
year". 

(e) Programme for railway and irrigation 'levelopmAllt h.a:-; to 
he cOlltinoH'cl for several yearR. , 

'(1) The Local;un a'ltd Managenient of the Gelieml Balal1l"es 
of the Gnvernment of II/cliff. 

Owing to the vdndIall in opium revenue and favonrahl,' 1ll01l~OOllR sineI' 
190U, the balances of the Gm'ernmf>nt of India haye be"'!! vpry large, and 1 his 
year they are going ,Iown, as t.llf>Y are being used Ior capit,al' expenditure ou 
railways, &c. 'fh,' Annual Sterling Loan was nol, raised ou account. of thl' 
unfavourable monetary condition of the London market. 

I am in favour of holding more than normal halallccs at both th .. phtces, 
us the Indian Budgpt is a gamhle ill rain, as mentioned by Sir Guy Fleetwood 
Wilson. With annual programme of 15 crores for railway and irrigation. 
additional grants required for 'primary and sl'condary ' .. <incation alUi rural 
sanitation, it is a bad statesmanship to work wit.h. normal balances. 

, \Vith, the pre,*,llt state of London monl'Y market, if India had lInIur
tunately :l llad monsoon or serioul! frOlltiettmllhles, til" position of tl", Indiau 
Governmentwo1\ld'!.lP v('ry uncomfortable if'they were working wit,h normal 
halanceH. 

linti! slItficicllt slims have'heerj spent rlilring the COHrse of the !lext 10 
year" on pdllcati'lI1 and,sanitation, a~ demanded by the Hon,l\lr. Gokhale and 
other' nOIl-oHicillI' memhersof t.he 'Imperial' Legislatiw Conncil, it is not, 
ad\'isal!le to reootnmenc\ remissitHI of tllx .. \tion except. thos,' which an- in the 
int.erests of Indian trode and industry. I am,' however, of opinion that the 
exci~e duty on eklth produced in Indian mills and duty 011 siln'r should. he 
aboli~hed at the earlil'"t possihle opportunity. 

As the exces,uve cash balanceR ar-e not to 11", ma,lc liS<" of. in lueuting 
<l'llicits of futurt>ilU<igets, they should he inve"ted t"mporarily in the develop. 
ment of railways and irrigation works, and the UoverlUllPnt "hould raise 
pennall.ent Sterling or Rupep I,oans for 8um~ thus RP"Ut from surplus eash 
halances at th.. earliest opportullity, so that tlu, (tov<'rnm<'nt m:;y he in 
eomfortnhle position t<> continue th.~ir anllual progrRtnnw of expenditllre on 
railway .. , irrigation, eoucation alld sanitatioll. 

\Vht'll th" Governml'nt of Illtlia haH "urplu~ haJallct'''' m'el" "no I\),O\'e tllt';r 
roquiretnlml.s, the." should lend fil"St to Indian mlll'ket,; and after that want is 
satislie,\, moni,>>: should h" tran!<ferred to London and invest..,d there. 

The amount roquir"d in India will not be marl' than nfl. Iii crol"e~ 
during the busy SeaAGII, 8!:l th" Indian nml'ket;s no doubt I\lWrr,l\V olle. 1 
<10 nul. hdil'''e that the lending of this ~lIm of Rs. 10 oron~s will materially 
int,t'rferf' with the sale of Council bills. 

The amouut tt) he l"ntshould he ontJ,e secnrity of Government p"per 
anel pr"ferouee should he given to the Pre.,<id,'u('y Danks. H tlw 1'1~'tiitl""'T 
Bank .. do 1I0t requirt' this al'commt.uation th~ '<um should be , .. lnlIleed t.o 
approved horrowf'rs, a Ii,,! of which ('{)uld h" pasil}' p",'pan·d in (',)nsultation 
wi. h the l'r<,,,idencv Hanks. 

\Vijh extensiv.: banking "*,velupment ,,11 over) ndia, the halances of til<" 
Ilon'rmnent of India in distrid treasnries ancl suh .. treas\U"ie8 he plucp,j at 
til<' credit (If hanks, p .... f .. relll'e In·ing giVl'll td diP Presidency flunks, In 
nL""S wher., tIl" tt'rms of the Pre~id ... ncy Banks do not >'mit Governlllont, thl'~" 
I",lall('e;; shou',' ht" I'llll'ed with oth,'r baJlks IIn,l thl' advtlJl("s sel"ure,l. h,l" 
til{' d<,po •• it of OOVl'rnl1lt"llt ""l'uri! i,'~. 

S t 
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The loans granterl in London from the Government balanc .. " tluring th,' 
recent' years have been rightly commentRti 011. The Indian reveJlllt's ba,,!" 
been remitted to London not only to discharge Home charges but to b" lent. 

, to the London markt't, while the Hank rate rises to 8 rer cont. in India Ilnd 
no effort is made. to help Indian trade and industry from the transfer "f 
these funds. 

By loaning Government balances in India the average Bank mle will Il,· 
lowered, especially the rates in busy season will not ri~6 above 6 per cI'n t .• 
and there will be an increased demand of Government spcurities, therl'hv a 
larger issue of Rupee Loan could be floated at present rate!;. . 

(2) The Sale in London 01 Council Bills and Trut/llfel·". 

These salee require modifications and should be made unum' deliuite 
regulations. . 

The original object of selling these bilh; was to provide home ehargeR; 
and now these bills have been ~old not only for home charge ... , but fur 
purchase of railway materials, paying off permanent debt, pure·hase of silver. 
or ear-marking gold for the Paper Currency Department, Indian Branch of 
the Gold Standard Reserve, &c. I admit that all the measures taken aI'" 

with the best of intentions to help export trade; but 80 much has been done 
in this quarter that the results go to show that Government has removed 86 

much Indian State money as possible from India to London and has indiredly 
delayed the estahlishment of gold currency in India. 

The Secretary of State has lost a good amouut in difference of exchango 
by selling Council bills at cheaper rates. If sufficient Council bills had 
been Bold to meet home charges, to meet the immediate paynl.,nts bj; the 
Secretary of State, and if the Secretary of State waited to receive the full 
rate of specie point for the balance, I think he wal! in a position to dictattJ 
his terms ; but his action in underselling Council bills .from time to time 
fully lead" one to believe that he is not sure of his position to maintain 
exchange and he takes every opportunity to see that he is well sold. 

(3) 'The Measures taken by the Indian Government and the Seer"(ary 
of State lor India in Council to maintain the exehat/ge value of the Rupee ;11 

purBUance of or 8upplementaryto the reeommendation. uj the hulirw 
Currency Committee 0/1898. 

If the recommendations of the Indian Currency Committee had been 
adopted and a free gold mint had been opened, it would have eucouraged 
eirculation of sovereigns to a much lal"ger extent by this tillle, and thUR 
avoided the necessity of coining token silver coins as was done in 1905-1907. 
The sovf'reign is the proper 'coin for India as its cil'eulation has incl'case,l 
considerably during the 'last three yeal'!l. It is no UHe disturbing" that 
circulation by adopting a different Indian 10-rupee gold coin. If thf're is 
a hiteh in getting permission from the Royal Mint to coiu Engli"h soYereigm, 
Indian sO\'ereigns of the same size, weight, aml fineness may he eoiped ill 
the Indian Mint. 

It may be argued that the mint will be duing no work as suflicient gold 
will not be tendered to keep the mint going and pay it", expenses, but I am 
of opinion that a free gold mint should be provided for re-t'-Qining un,lerweight 
sovereigns and for coining in India of gold bars such as are exported hy 
banks to London.' In India Government should. encourage the liRe of gold 
coins in their daily transactions in their various departments. 

(4) The Location, Di.8poaition, and Employment of th,' 001r1 
Standard Reserve. 

Loeation.-It has been argued that the reserve in Gold Standard will L.· 
required in London to meet the drafts drawn in India on the Seeretary of 
State, and it should therefore be kept in London. 

It has been argued that keeping this fu,nd in liquid gold is not tlesirahl ... 
as it is not required to be used every year, and there will be loss of inlf'TIe"t 
on the large sum remaining uninvested. 

It has been argued that such and such a sum is enough for maintaining 
exchange and all profit.q ov,'r and above the sum fixed should be rijYf'rtf',l fn!' 
other purposes. 
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I say, that this reserve should have been held· in gold and not in 
secnrities, that this gold should he kept in India and not in London, and no 
part of this reeerve should be diverted to any other purpose [18 railway or 
irrigation development. If this reserve had been kept in gold from the 
beginning of this fund up to now, the Secretary of State would never have 
been 80 nervous to sell his Council bills at cheaper rates as he bas been in 
Lhe yearR from 1908 to 1913. 

The exchange value ot the rup"e fluctuates in India as judg<·d by traders. 
and bankers in India, and if there was a reserve in gold in India the 
traders and bankers would have boon very careful before depressing the rate 
?f exchange. Th':gohl that is to be knpt in India belonging I~ thi.8 reserve 
18 brougbt to Illlha at the cost of exporters of produce. The Government 
hilS to pay the .co~t of shipping this gold back to London Ill, the time 
of unfavourable ex.<;hange. I ,mbmit that this cost is so small compared 
with the higher mt<,,. of Couneil bilI.. oht."ined by the S"cretaryof Staw 011 

the strength of this reserve and the storing charge~ and commission paid to 
the Bank of Enghnd for the number of years it remains ullusen. Thi;; 
l'e"crve is accumul:.ted gradually, but it doe,; nut "ffpct or distlll'b the London 
money market in the lflast. 

Compositioll.,--The reserve should be held in liquid gold and not in 
AACurities. The ad"antage in investing in 8ecuritie~ is that they pal'll 
intcretlt. Exehani:,-a begills t·o move downlYard~ more 011 f<ent.iment of the 
dealers and b[mke.''S to begin with, and the liquid gold '.vill go 11 gt'cat deal to 
remove any miAAPI)rehension on the part of these dea'Jers and hanker~. Th .. 
bunkers, as they ",ateh the market going down, ha"'l tllp imp",'ssion on their 
minds tltat the SJCretary of State will sell Coun,·it bill" under 1-4 as his 
resprve is inveslt){! in securities, and he will not sell these securities unless 
he is eompnUe<l t( do so, but if the reserve he held Oil in goM, tlte Spc!'etary 
of State will at once begin to check the fall in exehangA either by shipping 
this gold to J miuon and no\. offering any Couucil hills unless he gets 1-4 
and ovnr.' 

There should be no silver bullion or coins held in this !'f'serve either in 
London or India, as thflre is no henefit in keeping thiH apart frUln the Paper 

. Currency Resert.. , 
, . 

BmploYllwnt. i-. Thi~ reserve should be allowed to ac('mnuiate witbout an,," 
limit, and uo p~. 01 it o;ho11I,1 be diverted to any other purpo"" bllt for tilt' 
nmintenancp of'ixehang!'. The Secretary of State does not beliN", that he 
has "nough re,.oercps to maintain exchange, and if he was BUr<' h .. "'onld not 
sell hills under ,-4. It \vould not be right t.o fix a limit anti di \'ert a portion 
of this reserve 101' any other purpose. The cOllsidemtioll of di\'erting protits 
on coinage ,to r iii way and oth!'r ,Ievelopmf'nt shouhl he deferred fur SOllle 

years. 
I do not t Ili uk Governmelll. is well equipped at prpsent' eV"1I with 

~:) lUillioA sterling in this fllnd. .\llnew OCl'UlUulatiolls "llO<llu he kHpt in 
liquid goltl ill lndia. Securities now belollgiu.g to this fund should be 
gl'8duully sold ,luring th .. next five y~m,. and the procpeds of the~e 8PcllritieH 
he shipped tu In<iia in liqnid gold. 

(.i) Tlw Paper Cm-rellcy Res"",,. 

'l'h"I~' is no I"lison why any gold belonging to this rpsllrve should be 
kept in Lmd'lll. The cost of importing t.his gold in Indi" is in the first. 
instance paid llY the exporter. It i" only when this reqnirea to he reshipped 
to London for tlu> purchase of silver that the Government has to bear the 
;.hipping ehal'/{"s, and in that case if silver is required to he pur{;haseti 
ilU1l1c<liatdy the Slllll required could easily be drawn by Council bills on the 
Pap .. r Currency Office i but if the amount is not reqnired immediately, the 
Bank of Euglalld eharges for the storing of the gold, ami so it is not profitable 
tn kt'ep this golt! re;;erve in London. . , 

The paper currency department admits of lUllch furth"r pxtension; note 
cin'ulation will go on increasing with increasing trade, edUCation ami civili· 
sation. It is a I-\UIIl'L'e of good income to the Gm'ernment and re'luires tu be 
ban,H .. ,1 with dt'licat'y so that the t'xpansion of note circulation lllay c,mtiuuo. 

S 3 
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A cleat statement pUbliahed weekly showing note circulat.ion, resery!' held ill 
rupees and sovereigns Bnd Indian securities all held in India, will inspire 
more confident'e than what it does when pre!;ent.e,j in the present fonrt, that. 
there is gold kept in tesert"e in London against notes circulat.ing in In,lill anti 
that collsols have been purchased from this t"eSl'rve in:;&ead of In<linu (luvern
ment paper. Up to now vetylitt.le interest 1m!! takt'n hy then'hants in !.hese 
returns, but sin~e the enlarged council.~. hay .. h;en l3itting antI discl\,."i~g tilE' 

cnrrency questions, thore aud 'mote Interest. IS taken by merchants III the 
various ~etl1~ns ?n Cutrency C',;>ld Standard Reserve an~ Trell~ury ball\!we~, 
and I tlunk It will be i1 fatal hHsbake to allow any prejudice to grow as to th.a 
paper currency reserves. I think th(' sterliug secnrities ought to be sold at 
coilvenlent times and gold f1armatked for this re~erve he trnllF,fl'l'red to India 
immediately and the fltatute altered accordingly. 

If the note circulation inereage8 and the fiduciary portion requires to hI' 
increased, it should be invested in rupee paper. . . 

. I aill not in favour of lending outilny monies fmm the pap.'1' f'llrretwy in 
times of stringency, for the aboVe reasons. I think the pfesent. expansion if< 
due to the action of "Government in not meddling with the r~p.ryes in any 
way. I do not think it advisable to transfer this departinent to any other 
institution started by privat.e capital. 

(G) 1rht'/J,{,r' the C"xistiug praclicf'in. the8" 1Ufltill?'ll ill cfI1ul11.<!;Vt' to {lir inle1·rtll .• 
of India. 

. 'rhe existing practiee has heen injuriolls to Indian interests genernlly, 
but wa.sa source of great conVenience to the export houses and EXt'hange 
Banks; and ro the London money market and the approve,l borrowers. 

Gold which wonld have come roIndia, has not been al~wed to flow., and 
securities have been pnrchased in the Gold Standard Rese"·f> . 

. If more gold had flowed, circulation would have heen. increased, but as 
every effort is made to prevent gold coming t.o India frotn the LOUilon market, 
people believed that Uoyernment did not .want people to .Re gold for s"lid 
reBS?Ds, and they· cOhtitllled· the llseoE rupees, which is • menace to the 
stability of exchange.. . . . . ,. I 

Since 1910, Government began to enconrage the use oP.s()vereign .. , and 
they are seen more and more in use every year. 

III financial mattRrs, Indian iutere!;tFi are ~mbordinated to powerful 
monetary interests in London. 

(7) Tlw Ruitabilit'!l ofth ... ji1fancirillJTqanisation and procerillrl' of the f nditt 
OJJiM. ' 

The business of the Seeretary of 8fate in finnncialmatters has now 
developed to such a large extent, that no civilised Government ha;, assnmed 
dutit's of this magnitude, and the time i~ now ripe that t.here shollld he 
separate departments under the direction of experts eroploye<1 for whole time. 
Until these duties are handed over to an inAtitntion, thes" expprt.ll ,bould .. 
he a,; nnder :-

]. A J Alndon banker. 

2. A civilian who had experience in financial department at. helHlquarter;,;, 
and who has worked for three years as Secretary or Financ'e Minister. 

~l. A retired spcretary and treasurp)" of It i'I'e"idency Bank ill TIl(jia. 

(8) C"nlml Bank Estal.lisliml')d. 

With the small bank~ in· difft'rent parts of Iudia, it is Ill~.·t'~sary t.hat th",rt, 
l;hould he a. big bank capable of discounting bins-. 

The resources at the Presidency Banks are not Ilmplt' enough to umler-
take this business ,Inring the husy season. 

The existing banking facilities in India aI'f' not enough for the ilH'1'f'3sing 
volume of trade, and the result is that during the bUFiy season high hank 
rates of illte'test have ro be paid. These high bank rates continue' at times 
for nearly six mont.hs ill the' p·ar.. The tt'ndent'y of the rate .. of int.erest ill 
Inrlia Is low~r ,itlring the paat six years than ill the previous years, uut the 
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rate" "QuId be k"Vt still lower by unlo(:killg balall£e8 lying dormant with the 
Ilovernment in India. Tbese high rates of interest act as a deterrent factor 
in the development of trade and industry, and it is desirable to find out 
means for discounting bills and lowering rates of iuterest during the busy 
season. 

When the Presidoncy Banks were started and the Act was passed to 
regulate these banks, trade and Industry were in their infancy. Tbe balance 
sheets of these bauks were very small compared with their pre~ent positions, 
and Govemment bal3l1ces at the three Presidency Banks formed a good 
percentage of their total balance "heets. Things have changed during the 
past 25 years, yet. Ihe policy of Government and the Presidency Banks 
('{)ntinue unchanged. Until a Central Bank is form!'d and all the Govern
llJl'nt balances are kBpt with that institution, Government balan('es could be 
utilise!l for trad" purposes, l'ither direct or through the agency of the 
Presidency Banks. ( In addition to the normal balance~ kept by Government' 
with the Prl'~it!,·nc;.' Hanks, Presidency Banks shonld be granted loans at 
1 per cent. nnder bauk rate iln the security of bills discounted by them 
and at bank rate to approved borrowers on thE' security of 3! per cent. 
(Jo\'cnunent Paper. I propose to lend to the Presidency Banks on bills and 
not ou Governml'nt Paper as it will not suit them to borrow at ] per cent. 
under bank rate on paper as they have to kepp a certain proportion of cash 
to tlll'ir liabilitie,., It will, however, be profitable to the Presidency Banks 
to borrow on the ""curity of bills, the rate lor which i8, as a rule, 1 per 
('.en!. above bank n,te. 

AR I have propt,sed to Hoat annually a larger rupee loan ill India and to 
"lake thet;e rupee loans mure popull!!", I believe, it is to the advantage of 
Government. to lend un the security of 3l per cent. Government Paper in 
sum:> of not les;; tlan five lakhs to banks and other approved borrowers. 

A~ regards the Government treasuries and sub-treat;uries the system at 
presC'nt i819 enclUrage PresidenC'y Banks to open out new' brancheB by 
giving them minir"run sums as deposits at branches for a fixed pC'riod, and 
yet it has not paid the Presidency Banks to take charge of all the principal 
t!'ea"uIieH. I l"etommend that Govenlll1ent should hand over aU the 
rUlUaining trea~U1ies and sub-treasuries to such banks as are willing to enter 
into an agremnen; witb them and th~ sums lID kept with these banks be 
""eure,1 by the' ievosit of 3~ per cent. Government Paper. Government 
will thereby be sble to unlock the balancl's from their treasuries and place 
them at the disposal of the banks for trade purposes and there will be no 
diflicliity in recovering the amounts in c~ of any difficulty to meet with
t1rawals of Government at these trea.;uries, as these deposits are ~ecured by 
gilt· edged securities. 

(9) llcc()1I!meltdations. 

I. The right of free gold coinage and opC'n gold lUillt at Bombay. . ' 
2. British 8Jvereigns should be coined at the Mint; if not, Indian 

KovereignA of exactly same size, weight, and fineness of British sovereigns. 
3, The Goverl1nwnt of India should encourage the use of golt! coins. 
4. No frPsh ,1lpees shonld be coined exc!'pt for aetual requimments .. 
5. Profits on coinage of silver s!tould he kApt quite apart in gold, and 

t his reserve should be kept in India. . 
lJ. There sh,)uld be a larger rupee loan rai"ed in India at 3~ per cent . 
•. Council bills be drawn only to meet Home charges and immediate 

pUI'"hases of sHver. ., ' 
8. The rat" of CouncIl hllls should not be under Is. 4d. III any case. 
!I. There slould be more centres of Currenc'y Offices, and all circle notes 

he abolished, and 1,000 lind 10,000 rupee notes he made universal. 
10. The ('nb balanC!' of the Government of India be placed at the 

disposal of Innian trade. . 
11. The Guvt'rnment of India be allowed much greater freedom of action 

in matt!lrs of purely local concern. 
12. The date of Budget be altered from March to October or November. 




