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PREFACE 

There is presented in the following page$ the resul~ of a 
study of the foreign trade of China upon which I have been at 
work for some yean;. It was begun at St. John's University 
in Shanghai where I undertook to offer a course in the sub
ject and it was completed at Harvard University. I have dealt 
with Chinese problems for so long a time now and I have 
discussed them with so many persons, Chinese and foreigners, 
that I can do no more than express the most general thanks 
to those who have been of assistance to me. I do feel, how~ 
ever, that lowe a special debt of gratitude to Professor 
F. W. Taussig, of Harvard, who has taken an unfailing, a 
lively, and a critical interest in the chapters which follow. 

The task which I set myself was a straightforward and 
impartial statement of the chief facts concerning the foreign 
trade of China. I desired to avoid. on the one hand, the point 
of view of trade promotion, of a nationalistic interest in the 
increased sale of Western products in China and, on the other, 
the viewpoint of the apologist for China who is more interested 
in praising or blaming than in impartial investigation. In 
short, it is my hope that I have written as a student of the 
science of economics. 

The history of the foreign trade of China is dealt with at 
some length and there is a parallel account of the important 
developments in the foreign relations of .the country. The 
history of the trade is followed by an attempt to present the 
trade balances and the balances of international payments. 
This chapter on trade balances and the final c!lapter of the 
book taken together are an attempt to explain the foreign 
trade of China in· terms of the theory of international trade 
as it is generally understood. It will be clear to the reader 
of the final chapter that the fordgn trade of China d.oes not 
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seem to me ,to present any problem which cannot be satisfac. 
torily stated in terms of the accepted theory if the accepted 
theory is broadly interpreted. ' 

This study of the foreign trade of China was begun with 
the opinion that it would be, in the first place, a study;. 011 
the effect of changes in the gold price of silver upon the trade., 
This point of view was abandoned only after it seemed certain 
that other factors, such as ,the opening up of the country, 
the resistance of the Chinese to the spread of trade, and the 
remittances of emigrants to other lands, were of greater sig., 
nificance. The effects upon the trade of changes in the gold, 
value of silver are being separately studied and it is hoped 
that this separate study may be completed in the near 
future. 

The explanation of the foreign trade of China which is 
here offered may be surprising 'to the reader who comes to 
its examination with the idea that capital movements playa 
part of first importance. To the Westerner China is vaguely 
understood to be continuously looking for foreign loans and 
her laboring classes are known to be ,excluded from certain 
Western countries. Upon such scanty information there 
is based a picture of China 'as a borrower on a considerable 
scale and it is such borrowings which are supposed to account 
{or the excess of imports. To the ChineSe, on the other hand, 
the explanation which is here presented will hardly be so 
surprising. He is more likely to regard his country as a payer 
of,indemnities than as a borrower. He knows that his coun· 
trymen are the merchants of eastern Asia and of the many 
islands of the South Seas. The great importance of remit· 
tances frOm Chinese oversea will be more easily accepted. 
I believe, by the Chinese reader. 

In the theory of international trade as it is usually pre
sented, movements of labor and of capital, together with the 
consequences of such movements, are usually dealt with as 
qualifications of greater or less significance. It will be found 
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that one of these qualifications has here been given consider
able importance. This may well serve to introduce the 
general question as to the place of labor and capital move
ments in the trade between other countries. May it not be 
that these qualifications must be given special consideration 
in the study of trade between countries of markedly different 
degrees of industrial development? Is it not the assumption, 
probably a tacit assumption, of the usual statement of the 
theory that it concerns trade between countries at about 
the same stage of industrial development? If China and the 
Western nations were more nearly at the same stage of in
dustrial development, would not changes in the gold price 
of silver have brought about a greater effect than they seem 
to have brought about? But in this field, as in so many 
others, it is easier to raise questions than it is to settle them. 

A word may be added which is intended for the teacher 
who may use this book as a textbook in the subject of China's 
foreign trade. It will probably be found most satisfactory 
to use it during a second term or half year after some attention 
ha;; been given to the general subject of international trade. 
There are now a number of textbooks available for such a 
half year upon international trade. I venture to suggest 
Professor Taussig's .. Selected Readings in International 
Trade" for a college course in the field. 

To Messrs. P. B. Sullivan and S. L. Pan, of the Depart
ment of Economics, of St. John's University, and other friends, 
who have been kind enough to see this book through the press 
and who have rendered assistance in other ways, I here offer 
my thanks. 

WILLIAMSTOWN, IlASSACBUSBTT8, 

JlV-MBBR, 1925. 

C. F. REHER. 



CONTENTS 

CHAPTER I 

To EARLyTIIADE AND THE EsTABtISHJlENT OF TREATY 
...... 

RELATIONS 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o. I 

Early trading ventures and the confinement of the trade 
to Canton, 1 - The attitude of the Chinese toward 
foreigners, 2 - The British East India Company and 
the Cohong, 3 - The Opium War and the Treaty of 
Nanking, 4 - Treaties with other countries, 4 - The 
subjects dealt with in the treaties,S: diplomatic inter
course, 6: extraterritoriality, 6: treaty ports, 98: the 
tariff. Il-The system of transit duties, 13 - The 
Inspectorate of Customs, 14 . 

CHAPTER II 
TRE COURSE OF THE TRADE BEFORE 1870 0 0 0 0 0 0 16 

The indifference of the Chinese toward Western goods, 
16 - The rapid growth of the consumption of tea in the 
West. 17 - The situation illustrated by the attempts 
to establish a trade in woolens, 19 - Shipments of silver 
before 1115. 20 _ The attempts on the part of the 
British East India Company to procure silver for the 
China trade after 1775. zz - The imports of silver into 
China in the early trade with the United States, 24-
The growing Chinese demand for opium, Z5 - After 1830 
the silver paid for opium was sufficient to finance the· 
export trade, 26 - The continued growth of the trade 
in opium. 26 - General statement, 21- Other com· 
modities of the trade. before x870. 28 _ The importance 
of Shanghai, 30 

ClIAPTERIII 
To FOREIGN TRADE OF CBINA DURING THE PERIOD IB7I-

1884 0 • 0 0 0 0 0 0 0 • o· 0 0 0 0 0 0 • 32 

The state of affairs within China. 32 - The Taiping. 
Rebellion and other rebellions. 32 - Foreign assistance 
but no foreign loans. 34 - The Burlingame mission. 34-



CONTENTS 

The policy of strenuous insistence, 34 - The Chefoo 
Convention, 36 - The reasons for beginning the detailed 
study of the trade with the year 187I, 38 : the opening 
of the Suez Canal, 38 ; the decline of the gold value of 
silver, 42; the availability of statistics of Chinese trade, 
42 - The general course of the foreign trade, 1871-1884, 
45 - The commodities of the trade,. 46..,.. The export 
trade . and the chief exports; 47: tea, 47; silk, 49; 
sugar, 50 - The import trade and the chief imports, 
52 : opium, 52 ; cotton goods, 54; woolens, 55 ; sundries, 
55 - Distribution of the trade, 57 - Shipping, 58-
Industrial development, 61 

CHAPTER IV , 

. ...,. 

THE FOREIGN TRADE OF CHINA DURING THE PERIOD 1885-
1898 • • • • . . • • • • • . • • • • • . 63 
The general facts, 63 - The state of affairs within 
China, 63 -" China: The Sleep and the Awakening," by 
Marquis Tseng, 6S - .. Learn," by Chang Chi·tung, 
66 - Foreign relations and treaties, 67 - The Sino
Japanese War, 68 - Treaties with Franoe, 69 - Treaties 
with Great Britain, 70 - Treaties with Japan, 70 - Un
restrained foreign aggression, 72 - The .. open door" 
and trading rights, 74 - Changes in the returns of the 
Chinese-American customs, 74 - The general course of 
the foreign trade during the period, 76 - The reasons 
for the tendency to discount the increase in· the trade 
shown in the statistics, 77 - The changing position of 
the merchants, 78 - The export trade and the chief 
exports, 81 : tea, 82 ; silk, 83 ; raw cotton, 86 ; other ex
ports, B7 - The import trade and the chief imports, 88 : 
opium, 89 ; cotton goods, go ; cotton yarn, 93; kerosene 
oil, 94 ; metals, 9S ; other imports, 96 - The distribution 
of the trade, 97 - Shipping, 99 - Industrial develop-
ment, railways, and loans, lOO .. 

CHAPTER V 
THE FOREIGN TRADE OF CmNA DURING THE PERIOD 1899-

1913 '. '. • .. .. .. .. .. .. .. .. .. .. .. .. .. ... .. 104 
Outstanding events of the period, I04 - The Boxer 
Uprising, I05-The RUSSO-Japanese War, loo-At
tempts at reforming China, loS - The revolutioD and 



CONTENTS xi 

PAGB 

the establishment of the Republic, 110 - Drought and 
flood, IIO - Railway development, IIJ - Treaties and 

. agreements of the period, 113 - Contracts with private 
corporations under the various foreign governments, 
II3 - Railway contracts an illustration of the diffi
culties, 114 - The Peace Protocol of 1901, 114 - The 
Boxer indemnities, II5 - The tariff revision of 1902, 
117 - Commercial treaties, II8 - Changes in the returns 
of the Maritime Customs, 120 - The general course of 
China's foreign trade, 123 - China's share in the grow
ing trade of the world, 123 - Changes in the position of 
the merchants, 127 - General effects of these changes, 
134 - The export trade and the chief exports: &ilk, 
136; tea, 141; beans and bean products, 146: other 
vegetable oil seeds, 148; raw cotton, hides and food 
products, 149 - The import trade and the chief imports: 
cotton goods, 150; cotton yarn, 251; opium, 155; 
kerosene oil, 156; food products, IS7; metals, :[58; 
machinery, 159 - The distribution of the trade, 160-
Shipping, 163 - Industrial development, 164 - Chinese 
cotton mills, 165 - Conclusion, 168 

CHAffER VI 

THE FOREIGN TRADE OF CHINA DURING THE PERIOD 1914-
I92I • • • • • • • • • • • • • • • • • • 170 
The state of affairs within China, 170..,... The attempt to 
establish a monarchy, 170 - The financial condition of 
the government, 171 - The postponement of railway 
development, 172 - Foreign relations, 173 - The im
portance of private loan agreements, 174 - The formal 
treaties, 175 - The Washington Conference, 175-
Tariff revisions in 1918, 177 - The Chinese tariff at 
the Washington Conference, 178""': Changes in the 
returns of the Chinese Mari.time ,Customs, 180 -,The. 
general course of the foreign trade, 182 - The effects of 
the World War, 183 - The development of .. modem .. 
Chinese banking. 186 - Imports and exports in general, 
187 - The export trade and the chief exports: silk, 
188 ; tea, 190; beans and bean oil, 191; raw cotton, 193 ; 
metals, 193; food products, 194 - The import trade and 
the chief imports: cotton goods, 195; machinery and 
railway equipment, 197 - The distribution of the trade, 
198 - Shipping, :zoo - Industrial development, 200; 



xii CONTENTS 

P ... 08 

CHAPTER VII 

TRADXBALANCES AND SPECIE MOVl!ImNTS, 1871-1921 204 

The lack 1lf statistics and the reasons, 204 - Uncor
rected merchandise trade balances, 205 - The necessity 
for ~tion, 205 - The method of correction accord-
ing to the customs authorities, 207; according to 
Jamieson, 208 - The method adopted, 208 - The cor. 
rected merchandise trade balances, 209 - The net export 
of gold, 209 - Imports of silver, 212 - Remittances 
from Chinese emigrants, 215 - The number of Chinese 
abroad, 219 - Estimate of their remittances, 221-
China's balance of international payments for each of 
the four periods, 221 - Conclusion, 227 

CHAPTER VIII 

SUMMARY AND CONCLUSION. • • • • • • • • • • • 230 

The importance of the early trade lies in its political and 
legal consequences, 230 - Small volume, a characteristic 
of China's trade as a whole, 231 - Extravagant hopes 
of a YlISt increase, 232 - A consideration of the facts, 
233 - China and India contrasted, 233 - The explana-
tion of the smallness of the trade is passive resistance, 
234 - The reasons for this passive resistance: village 
life, 234; thd success of the Chinese under traditional 
methods, 236 ; the self-contained culture of China, 231-
The foreign trade of China does not present a problem 
fundamentally diHerent from that of other countries, 
238 - The distinction between .. exterior" and .. in· 
terior .. China, 238 

APPENDIX. • 243 
BlBuOGRAPHY 251 

. INDEX • • • • • 259 



APPENDIX 



APPENDIX 

TABLE 1 

lim TOT.., F()REIG~ TJW>E OF CHINA IN 1il()U~S 
O~ HAutwAll TAUS 

1871 136.956 I899 460.533 
1872 142.605 1900 370.067 
1873 136.088 1901 437.!)60 
1874 131.074 1!J02 529.545 
1875 136.716 1903 541.092 
1876 151.120 1904 583.547 
1877 140.679 1905 674.989 
1978 1370976 1906 646.727 
1879 154.509 1907 680.782 
1880 157.177 1908 671.166 
1881 163.364 1909 757.151 
1882 145.052 1910 843.798 
1883 143.765 19II 848.842 
z884 139.908 1912 843.617 

1913 973.468 
1885 153.206 
1886 164.686 1914 925.468 
1887 188.124 1915 873.337 
1888 217.184 1916 998.204 
1889 207.838 I917 1.0120450 
ISgo 214.238 1918 1.040.776 
1891 2340952 1919 1.277.807 
I892 237.685 1920 1.3\>3.882 
1893 267.995 1921 1.507.378 
1894 290.207 1922 1.599.942 
1895 3I4.990 1923 I.~.320 
18g6 333.67% 
1897 366.330 
18gB 368.616 
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TABLE 2 

EXPORTS FROM CHINA IN THOUSANDS OF HAIKWAN TAELS 

x87I 66.853 I8g9 1:95.785 
1:872 75.288 xgoo x58.997 
1:873 69.451 1:9OX 1:69.657 
xB74 66.7X3 1:902 2x4.I82 
1875 68.913 1903 2x4.352 
1876 80.851 1904 239.487 
1877 67.445 x905 227.887 
1:878 67.x72 1906 236.457 
1879 72.'181 1:907 264.381 
1880 77.884 1908 276.660 
1881 71.453 1909 338.993 (See chart' 
1882 67.337 1910 380.833 
1883 70.198 19xx 377.338 

1:884 67.148 1912 370.520 
1913 4°3.3°6 

x885 65.0 06 
1886 77.207 1914 356.227 
1887 85.860 1915 418.861 
1888 92.401 1916 481.797 
1889 96.948 1917 4620932 
1890 87.144 1918 485.883 
1891 100.948 1919 630.809 
1892 102.554 1920 541.631 
1893 xx6.632 1921 601.256 
I/lg4 128.105 1922 654.892 
1895 143.293 1923 752.917 
I8g6 131.081 
1897 163.5°1 
18gB 159.03~ 
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TABLE 3 

NET llIIPORTS INTO CHINA IN THOUSANDS 

OF HAIKWAN TAnS 

x87x 70.x03 X8<)9 264.748 
x872 67.3x7 x900 2II,07o 

x873 66,637 xgo:r 268.303 
:r874 64.36r x902 3x5.364 
:r875 67.803 '1903 326.739 
x876 70•270 x904 344.061 
x877 73.234 x905 447.xo:r 
x878 70.804 xg06 4xo•270 
1879 82.227 x907 4:1:6.401 
x880 79.293 1908 394.505 
188x 9x.9H x909 4:l:8.x58 
X882 77.7x5 x9xo 462.965 
x883 73.568 x9H 47x.504 
x884 72.76I 19X2 473.097 

x9X3 570.x63 
1885 88.200 
x886 81.479 x9x4 569.24x 
1887 X02.264 19I5 454.476 
x888 X24.784 X9x6 5x6.407 
x88<) Ho.884 x9x7 549.5x9 
x890 x27.093 x9x8 554.8<)3 
x8<)x 134.004 19x9 646.998 
xSgz X35.XOI X920 762.250 
18<)3 X5X.363 X92X go6.X22 
X&J4 X6Z.X03 X922 945.050 
x8<)5 x7x.697 X923 923.403 
x8g6 202.590 
xSW 202.829 
x8g8 209.579 
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TABLE « 
CENTERED MOVING AVl!RAGB 01' THE EXPORTS IIROM CHINA 

IN 'TBOUSAlIDS VI' HAIKWAN TAELS 

Is,x 1899 169.395 
IB7z 1900 179.531 
1873 69.444 1901 190.595. 
1874 72•243 1902 199.335 
IB75 70.675 - 1903 213.II3 
1876 70•219 1904 224.673 
IBn 71.332 1905 236.513 
IB78 73.127 1906 248.974 
1879 7%.247 1907 268.876 
1880 71•225 IgoS 299.465 
ISSI 71•831 1909 327.461 
x882 70•804 1910 348.869 
XSS3 68.228 x9lI 374.IgS 
x884 69.379 1912 377.645 

x913 385.250 
x885 13.084 
1886 77.524 1914 406•142 
1887 83.484 1915 424.625 
1888 87.912 1916 44I.I40 
1889 92.660 1917 496.056 
ISgo 96•005 1918 520.610 
xSgx 100.851 1919 544.502 
I~. 107.082 1920 582.894 
ISg3 lI8.3I2 1921 636.301 
1894 124-339 1922 
XSg5 X36.522 X923 
x8g6 145.003 
xB97 158.543 
18gB i6I.680 
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TABLE Ii 

CENTERED MOVING AVERAGE OF THE NET IMPORTS INTO CHINA 

IN THOUSANDS OF HAIXWAN TAELS 

1871 1899 231:.316 
1872 1900 253.813 
1873 67.245 1901 277.245 
1874 67.278 1902 293.107 
IB75 68.461 1903 340.3[4 
1876 69.294 1904 368.705 
1877 72.868 1905 388.912 
1878 75.166 1906 402.468 
1879 79.494 1907 417.287 
18So So.390 19oB 42G.460 
1881 So.943 1909 432.307 
1882 79.050 1910 444.046 
1883 So.83I 19II 479.177 
1884 79.945 1912 509.394 

1913 507.6g6 
1885 84.854 
1886 95.097 1914 516.677 
I8S, 102.722 1915 531.961 
1888 1I0.501 1916 528.907 
1889 1I9.806 1917 5440459 
1890 126.373 1918 606.013 
ISg1 131•689 . 1919 683.956 
ISg2 141.933 1920. 763.063 
1893 150.854 1921 836.765 
1894 164.571 1922 
ISgS 178•II6 1923 
1896 189.760 
1897 ZI0.ZSg 
18gB 218.163 
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TABLE 6 

THE EgUIVALENT OF THE HAIKWAN TAEL 

The following table shows the equivalent of the Haikwan t36 
in American dollars and in English money at the average sight rat< 
of excbange on London and New York for each year. It has beeF 
compiled from the annual .. Returns of Trade and Trade Reports, 
of tile Chinese Maritime Customs. 

1871 1·58 00. 6d. 11199 ·73 35· o 1/&1. 
1872 1.60 00. 7 3/4'1· 1900 ·75 35· I 1/4'1. 
1873 1·56 00. sd· 1901 .72 ZS. XI 9/16ti., 
1874 1·54 00. 4 1/&1. 1902 .63 2$. 7 l/sd. 
1875 1.50 00 . • 2 l/5d. 1903 .64 2$. 7 2/3d .. 
1876 1·45 !)S. XI 2/sd· 1904 .66 2$. 10 2/sd .. 
t877 1·47 00. 1905 ·73 35· o 1/16d' 
1878 1·45 !)S. II 1/2il. 1906 .80 35· 3 1/2il. 
1879 1·35 !)S. 7 1/3d. 1907 ·79 35· 3d. 
1880 1.38 !)S. 9 5/&1· 19oB .65 zs . Sil. 
1881 '1.365 !)S. 6 1/2il. 1909 . 63 2$ • 7 3/16il 
1882 1.38 55. 8 1/2il. 1910 . 66 2$. 85/16ti. 
1883 1·355 !)S. 7 1/4'1. 19II .65 2$. 8 1/4'1. 
1884 1·35 !)S. 7d. 1912 ·74 35· o 5!Sil. 

1913 ·73 35· o 1/4'1. 
1885 1.28 !)S. 3 1/2il. 
1886 1.22 55. o I/Sil. 1914 ·67 2$ • 8 3/4'1. 
1887 1.20 45. 10 1/4'1. 1915 . 62 2$. 7 1/&1. 
1888 1.15 45· 83/&1· 1916 . ·79 35· 3 13/16 
1889 1.15 45· 8 3/4'1. 1917 1.03 45· 3 13/16 
1890 1.27 !)S. 2 1/4'1. 2918 %.26 !)S. 3 7/16a. 
1891 1.20 4.0. XId: 19%9 1·39 00. 4'1. 
1892 1·07 45· 4 1/4'1. 1920 1·24 00. 9 1/2il. 
1893 .96 35. XI 1/4'1. 1921 ·76 35. II 7/16ti. 
1894 ·77 35· 2 3/&1. 
1895 .80 35· 3 1/4'1. 
1896 .81 JS. 4'1. 
1897 ·72 2$. :II 3/4d. 
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vital problem. concerni~g Chin.. They -embody the cream c 
the author' •• tudies and experience in Chin.. He tries to g. 
men to recognize each other'. good qualitieo, and blames an, 
praises the Chine.e and foreigner alike. In view of the wide 
spread nationalism in-Chin., this i. a timely book. 
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THE FOREIGN TRADE 

OF CHINA 
BY C. f. REMER, PH.D. 

Orria Sage Professor of Economics in w ... mam.~ Collelt 
Sometime Professor of BoonomiCi jn St. Johnt, ti~vetifty, Sb.oghei 

Editor of U Readiog. in Economic. for China'.' 

Pp. xii+~ Price 400 Mex. 

THE foreign trade of China may be studied from po
litical, social, and economic points of view.. In tlill 

study Professor Remer keeps strictly to the economic 
point of view. His experience in China as professor oj 
economics at St. John's University gave Wm a cleaI 
perspec~ve to see the development of China's foreign 
t1'ltde in the best light. He succeeded in presenting 
facts without bias or misinterpretation, and the work 
represents a thorough and authoritative study on the 
subject. 

The first siX chapters deal with the six periods into 
which the history of the foreign trade of China up to 
1921 is divided. Parallel with this history, an account 
of the inlportant developments in the foreign relations of 
this country is given to ·offer a correct interpretation 
of factS: The seventh chapter on Trade Balances and 
Specie Movements gives the author's interpretation of 
the incongruous phenomenon of China's foreign trade 
which will interest all students of political economy. 
The book is followed by an appendix of tables of China's 
total foreign -trade from 1871 to 1923 and a. six-page 
selected bibliography. 

The book should find a place in the library of every 
student of economics, and will serve admirably· as a 
textbook or reference book for college students. 


