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PRESS COMMUNIQUE 
In the Resolution of the Government of Indi .. in the Dep..rlment of Commerce; 

No. 34I·T. (9), d!>ted the 10th June 1926, a second T .. riff Bo .... d w .. s appomted' for the 
purpose of enquiring into the present con.dition pf the 'Cotton Textile Industry in Indi ... 
The terms of reference were :- . . 

{I) To investigate the condition of'the Cotton Textile Industry in Indi .. , with speci .. l . 
reference to the industry in Bomb .. y and .Ahm.ed .. bad ; . 

(2) To ex .. mine ~he c .. usesof the depression in the ind;'stry .~d to.report whether 
they are of a tempor&ry or perm .. nent ch ...... cter; • 

·(3) In p .. rticul&r, to consider whether, .. nd if'so to wh .. t extent'L the depression is 
due to the competition of other countries in the'home &nd export trade;. 

(4) To report whether, h .. ving reg .... d (i) to the f .. ct th .. t the industry h .. s long been 
est&blished in Indi .. and (ii} to the interests of ·the consumer &nd to all othet" 
interests .. lI'ected~ ',. 
(a) the industry is in need of protection, and -
(b) if so, in what form and for wh .. t p!"riod protection e1t.oul~ ~ giv\ln; &nd 

(5) To m .. ke .. ny'Oth.er recoIlllIlend .. tions th .. t .. re germ .. t»'te the .subje~t. 
The Bo .. rd h .. s nO'll' received a represent .. tion from the Bomb .. y Millowners' Associ .. tion' 

reviewing the causes which, in the opinion of the Association, have led 1io the present 
condition of the industry and putting forw .... d the following propos .. ls:-"-

(I) The .. bolition of the duties on'm .. chinery &nd mill stores; 
(l?) The abomion of comp .. ny super t&x .. nd the 'Boinb .. y town duty of one rupee 

perb&!e; , ' .' 
(3) Reduction 01 raihvay freight~ frOUl Bombay to the princip .. l up.counury m .... kets; 
(4) Negotiations with steamship ~omp .. nies for the redactioq,of shipping freigbtg 

from Bomb .. y to aU export IJ'srkets ; . , 
i5) The appointment of Trade Commissioners in various countries to assist India's 

export trade; . .• 
(6) The adoption of a scientific tariff which will protect goods mlmufactured -in 

India from unfair competition from foreign countries. . 
The Association consider th .. t, in order to pl .. ce the cot,ton, textile industry in India 

on &n equality with foreign countries in respect of costs of m&nnf .. cture, addition&! protec. 
tion to the extent of 13 per cent. is required &nd that further protection to en&ble the 
mills to make the necessary &llow&nces for depreciation to pl&nt &nd machinery should 
also be given. -

2. The Bo .... d will be glad to receive represent&tions from those public bodies, firms 
&nd persons who desire to express their views on the subject matter of its enquiry. 

The representation from t.he Bombay Millowners' Association .. nd the Bo .... d's question. 
naire h .. ve been printed in book form and copies can be obt .. ined from the Bo .... d's office 
at the Bombay Town Hall, Provinci&! Government Book Dep6ts and authorised book. 
sellers. ' 

3. Replies to the BO&rd's questionnaire, which should be addressed to the Secretary 
should re .. ch the Board's office, Town Hall, Bombay, not later th&Jl the 21st of August 
1926. together with 5 spare copies. Firms &nd persons who desire to tender or&! evidence 
should inform the Secret&ry not later than the 15th of August. The Bow's programme 
will be notified to the public from time to time &nd &rrangements will be'made for the 
examin .. tion of witnesses other than those from Bombay at the.nearest 'CO~venien~ centre 
included in the Bow's programme. • 

4. Some of those who desire to be he&rd may' fina it &'nvenient to submit detailed 
answers to the questionn&ire, while those who prefer to express tfieir views in a more 

. general form may find the questionnaire useful as indicating the' points on which thc 
Bo&rd desires to be informed. Some of the questions cannot be answered without local 
or technic&! knowledge and answers of firms and othera with such knowledge ,will' be of 
speci&l v&!ue. Witnesses who desire any p&rt of their evidence to be treated &8 confidentiaL 
,.re requested to III&l'k such part clearly. 

IJombay, t1!.e ~st A~t ~26, 
D. F. KEEGAN, 

Set-rotary, Indi&n T&rill' Bo&rd 
(CottOn Textile. Industry, Enquiry)~ • 
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QUESTIONNAIRE 

SEOTION I 

General 
1., Do you consider that the present depression in the Cotton Textile Industry is 

confined to Bombay or that it also extends to Ahmedabad and to up-cowtl;ry centres 
generally Y Does it affect all mills in the samo centre alike Y 

2. To what extent do you consider the depression due to the operation of world factors, 
of factors special to India or of factors special to 80 particular locality in India Y 

3. Do you consider that the causes of the prest'nt depression in the industry are of a. 
temporary or permanent character Y 

4. Do you consider that, unless the present margin between the price of raw cotton 
and the price of yam and piece-goods increases, any mills now working will be compelled 
to close down Y 

5. Do you cOIisider that producers of yam and piece-goods generally (a) in Bombay, 
(b) in Ahmedabad and (e) in up-country centrell with which you are acquainted are at 
present realising no profit on their sales or selling at 80 loss ! 

6. What effect doyou consider that a further fall in the price of raw cotton would 
have on the prosperity of the industry Y , -

7. How far can the present depression in the industry be attributed to lack of confi
dence in the stability of the present level of prices of raw cotton. of yam and of piece
goods ! 

8. How far do you consider that the depression in the industry can be attributed to 
the fact that the fall in the price of cloth has not corresponded with the fall in the price -
of cotton and that of other commodities Y 

9. 'Do you consider that there has been a fall in the purchasing power of the ryot 
since the war, and if so, to what extent has this fall in purchasing power contributed to 
the depre!!sion in the mill industry Y 

10. Do you agree With the view that, owing to the low prices of gold and silver, 
consumers prefer to invest their savings in the precious metals and to restrict their, 
purchasei' pf oloth to a minimum Y _ 

11. , How far can the present depression in the industry be- attributed to lack of 
organisation among the mill-owners generally or in any specified directions Y 

12. How far has the depression in the industry bJlen reflected in the number of mills 
which have (a) changed handa, (b) closed down, (e) gone into liquidation since 1922 ,and 
in that of projected mills in which work has not been started or has been suspended since 
that date Y If you are in a position to give information in regard to a particular mill 
failing under any of these heada please do so. . 

SBCTION IT 

Nature and eztent oJ competition between imported goods and 
th08e oJ Indian manufacture 

13. How far do you consider that the present depression in the industry can be sttri. 
buted to the loss of the Chinese ma.rket for yarn! How fat' do YOll consider that the heavy 
fall in the exports of yam to China sinoe 1917 can be attributed to foreign competition, 
to soarcity and deaml'BB of freight, to the expansion of the weaving industry in India or 
to a. combination of all these causes ! 

.14. How far do you consider the present depression in the indUBtry due to increasing' 
competition both in regard to quantity and price of imported yarn and pieoe-goods 
(a) from Japan and (b) from other oount·ries' . 

15. What oounts of imported yam and lines ,of imported piece-goods oompete directly 
with the production of Indian mills , 

16. Please give as complete a range of figures as you oan covering as long a period'as 
possible of prioes u-godown Bombay or Caloutta of imported yam and piece-goods which 
oompete WIth yarn a.nd piece-gooda manufaotured in India. The prioes ez-mill of the 
Indian manufactures with which the imported gooda competci should also bs given. 

17. Do you consider that any yarns or piece-gooda imported from Japan 'or other 
countries are placed on the Indian market at prices which would not cover their cost of 
llroduction ~ India or at llrioes whioh are lower in India thall those at. 1fhi,c,i).. thef ~ 
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placed in other markets (excluding freight and duty)? If so, please furnish samples 
of suoh yam or pieoe.goods, if possible, with partioulars of prices. Can you furnish any 
evidenoe to show that suoh goods are placed on the Indian market at prioes whioh afte~ 
deduoting freight .and inoidental expenses would not oover the 00::1; of their produotion 
in the exporting oountry ! 

18. Do you oOnSider that any yarns or piece-goods exported from' Japan or other 
oountries are placed on any foreign market at prioes which are lDwer than the cost of 
produotion of pimiIar Indian goods pl1Ul freight and import duty! To what extent, if 
any, has India lost foreign markets as a result of such oompetition 1 

19. The total imports of yam of oounts under 30s into India in 1924.25 were· less than 
I' 3 per cent. of the produotion of Indian. mills. In these oircUmstanoes do you regard 
the oompetition of imported yam as a serious factor, and if so, why! Do you consider 
the percentage lik<lly to inorease ! . 

20. It has been estimated that before the war not more than 3 per eent. of the imports 
of pieoe.goods from the United Kingdom competed directly with the produotion of Indian 
miUs and that since the war the percentage has not been more than I per cent. Do you 
aooept these figures' If not, please give your l'P.&Sons. 

21. It has been estimated that. 70 per oent. of the imports of piece.goods from Japan 
oompate directly with the production Obf Indian mills. Do you accept this figure? If not 
please give your reasons. 

22. It has been'estimated that 10 per oent. of the imports of piece.goods 'from countries 
.other than the United Kingdom and Japan oompete directly with the. production of 
Indian mills. Do you accept this figure! If not, please give your reasons. 

23. Do you consider the imports of piece.goods iDto India from the United Kingdom, 
Japan, Itlaly or any other oountry likely to inorease, and if so, why! 

24. To what extent do you oongider that imported pieoe.goods from Japan compete 
with those (/I) from the United Kingdom aud (6) from other oountries? Do you consider 
this oOMpetition likely to inorease in the future! . 

25. To what extent do you oon.ider that the oompetition. of imported piece.goods 
from Japan with the produotion of Indian miUs has been accentuated by the fall in the 
Japanese exohange! Please give fig ares in eupport of your view. Have you any criti. 
cisms to offer of the table ~iven in paragraph 57 of the representation of the Bombay 
Millownel'l!' AsEociation and of the assumptions on whioh it is based! ' 

26. To what extent do you oonsider that the oompetition of imported goods 
from oountries other than Japan with the production of Indian mills has been 
acoentuated by fluotuations in· the exohange of the exporting oountries' Please 
given figures in support of your' view. Do you con.sider that the oompetition from 
foreign oountries other than Japan is likely. to inorease in the future owing to the 
exohange factor! 

27. To what extent do you oon.sid9r that the competition of imported goods with the 
produotion of Indian miUs has been acoentuated by fluctuation.s in the sterling rate of 
the rupee? If the rupee i& stabilli!ed at lB. 6d., what effeot will it have on the 
industry' ' 

28. To what extent do you oonsider that the oompetition of imp\lrted piece.goods 
with the produotion of Ip.dian mills is faoilitated by the qifferenoe between the oonditions 
of labour in the exporting oountry and in India!' . 

29. To what extent do you oonsider that the oompetition of imported piece.goods 
with the produotion of Indian mills is promoted by direot or indirect State assistanoe 
to the industry in the exporting oountry' Are you in a . po~ition to give any specifio 
information on this point! . 

30. Do you oonsider that the oompetition of imported pieoe.good,s with the produotion 
of Indian mills is in any way assisted by speoial faoilities ~ the matter o~ oredit 
obtained by the exporting houses in their own oountry or offered by them to buyers 
in India? . 

31. How far do you oonsider that the competition'of imported piece.goods with the 
produotion of Indian mills i' facilitated by greater attention paid by exporters to the 
requirements and preferenoes of Indian middlemen and oonsumers in regard to suoIa 
matters asQj,uality, finish and packing! . • 

32. Has there been any lDarked ohange in the quality of pieoe.!!,oods imported into 
~dia of recent years from Japan or .ny other OOUl~try Y 
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33. Can you give any epeoifio instances in which any line of Indian yam or piece.goods 
has been ousted from or seriously handioapped in the home or foreign market orany 
part of it by importi!from Japan or any other country ! 

34. Do you oonsider that there are any signs of a growing preference on the part of 
Indian oonsumers for fillllr qualitioo of oloth than those ordinarily produced in Indian 
mills and that this preferenoe is working to the disadvantage <!f Indian mills as compared 
with their oompetitora t 

SEOTION IiI 

I nternaJ competition 
35. To what extent, if any, do you censider that the extension of mills and the 

establishment of new mills in up.country bentres have affected the prospp,rity and future 
prospects of the industry (a) in Bombay and (b) in Ahmedabad t 

36. What advantages, if any, do you consider that Bombay mills have over mills in 
Ahmedabad and up.oountry oentres ! 

37. Can you give an estimate of the relative advantages that mills in (a) Ahmedabad 
and (b) any up.oountry oentre with which you are acquainted have over mills in Bombay 
owing to (a) proximity to large up.count.ry markets, (b) proximity to coal fields, 
(e) proximity to sources of supply of raw materials! 

38. To what extent do&> the' handloom industry compete with the mill industry! 
Has there been any change in tl-is respect of recent yeara ? . 

39. Can you furnish any information as.tCl the extent of the production of hand-spun 
yam and handloom piece-goods! -

SEOTION IV 

MiU management 

40. TheBritishSafegllarding of Industries Actiays down inlet' alia that no ord~rshalJ, 
be made under Part J unless it is established that the industry manufacturing similar 
goods in the United Kingdom is being carried' on "with reasonable efficiency and 
economy." Do you consider that this criterion is satisfied by the industry (a) in Bombay 
and Ahmedabad and (b) in India generally t -

41. Please state your views in detail on the managing agency system. If 
you consider the AyBtem defective, please state in what way you regard it as 
defective. Do you consider any efficient substitute for the managing agency system 
possible' 

42. 18 the system of remuneration to managing agents· by commission on profits 
or that by commissioD on production the more common! Which do you consider 
preferable t ' 

43. In addition to remuneration by commission on produotion or on profits do manag
ing agents also receive an allowance for office expenses and commission (a) on purchases 
of ootton, (b) on purchases of machinery, mill stores and coal, (e) on sales of cotton, (d) on 
sales of yam and cloth and (e) on insurance, advertil!6ment or'other activities' Where 
the commission is on production does the agenoy- agreement usually provide for a minimum 
oommission irrespective of profits' ' 

44. 18 the association of managing agents with any other classes or kinds of business 
oommon and, if so, do you consider it is in any way detrimental to the interests of tbQ 
industry ! 

SEOTION V 

Mill Ji nance 

45. ~o ,,:hat extenhan the present depression in the industry be attributed to the 
over-capitalization or the under-oapitalization of the mills in the Bombay, Ahmedabad, 
and up-country centres' . 

. 46. To~hatextent'canthe present depreasionintheindustry bt' attributed to' exten
Blona of mills and replacements of machinery undertalien when prioes were at their 
highest' -

47. Do you oonsider that there was an unduly liberal distribution of profits by mills 
between 1917 an~ 1923' If so, please give figures in support of your view and state 
whether you oOnBlder that the prell6nt deprellSigq in the industrr oan to any extent· ~ 
attribllted to this oause, . - . . . . .. . 



48. n.ve you any oritioisms to offer of the WI1>y in whioh mills line obt.lned 
their c.pit.1, i.e., of the w.y in whioh it is divided between (a) ordinMY shares, 
(6) preference sh.res, (c) debentures, (d) lo&nll, (e) reserve fund &Bd (f) depreci.tion 
.nd other funds ! 

49. n.ve you &By oriticism to offer of the WI1>y m which:mills obt.m their working 
c.pit.l? To wh.t extent is the system of obtMning this o.piteJ by me.ns of short term 
loons from the gener.l publb praVllient (a) in Bomb&y, (6) in Ahmed.b.d &Bd (e) in 
up·oountry ceutres Y Do you consider this system. sound one? -

00. How w is it the pr&etioe of the :mills to invest funds in eJIied conoerns? Do you 
oonsider this pr&etioe • sound one Y 

51. Do:mills now experienoe gre&ter. diffioulties in obt.miug fina.nce th&n in pre.wM 
ye&rs ! If so, to wh&t extent h&s this oontriiluted to the gener.l depression in the. 
industry' -

. 52. CIm you give .uy inform.tion u to the r.te .t which money is borrowed by the· 
industry in Indi •• nd in J.plUl ? 

SBCTlON VI.-CosTS Oil' PBODUCTIOB 

(a) General 

53. What size do you consider. mill with b~th spindles .nd loom, should: be in orde.r 
to ensure the most efficient .ud economic.l working? Can you give.o .pproxim.te 
estimate of the c.pit.lrequired in pre-will conditions .nd .t the present time to erla.bliBh 
8uch. mill (a) in Bomb.y, (6) in Ahmed.b.d .nd (e) in up-country centres! . e.n you 
give an idea of the .pproximate cost per s!,indle of pst.blishing such a mill in 1914 
.nd 1926 respectively in Indi •• 9 comp.red with the United Kingdom &Bd J.p.n ? 

M. Ara:mills gener.lIy (a) in Bomb.y, (6) Ahmed&b.d .nd (e) up.country cpntres cif 
• size, type .nd my-out conducive to economic.l working? 

55. To wh.t extent do you consider that the efficiency of Indi.n mills is h.mpered by 
the use of old m&ehinery ! 

56: Plea'le give for &By mill in regara to which yod .re in • position to give such 
inform.tion • stlltement in the form .tt&ehed u Appendix A of the costs of produotion 
in pies per pound for one pound of' grey y.m of 20s counts and for one pound of 
st.ndllrd grey c.lendered long oloth. For purpoEes of comp&riBon the figures shollid be 
given for 1913, 1914,1920,1924 .nd 1925 (if .VIlil.ble). 

N.B.-The enct period covered, where this differs from the eeJend.r yeM should be 
stilted. The oounts of WMP .nd weft used for .nd the reed .nd piok of the st.ndMdJong 
oloth should eJso be st.ted. . 

57. In which of the elements milking up the cost of produotion do you consider 
Indi.n :mills are .t a specieJ diB.dvant.ge as comp&red with their oompetitors ? 

58. In whioh of the elements m.king up the cost of production are mills in Bomb.y 
at an adv.nt.ge or diBadv&Bt.ge as comp.red with mills in Ahmedab&d and u.p.country 
oentres! -

59. To what extent, if any, are the oosts of production in Bomb.y u oompared with 
those in Ahmedllb.d and up.oountry oertres affected by the greater humidity of its 
olim.te! To wh.t"extent does the provision of humidifiers .dd to or lower the oost 
of produotion Y 

(6) Raw material 
60. Please describe in det.il the _ methods &dopted by the mills in puroh&sing r.w 

ootton (a) in Bomb.yand (6) in the cotton districts. Please st.te how these differ from 
thoee &dopted in Lano&S1ure and J.pan. . 

61. How far do you consider that speoulative purchases of (a) spot cotton &Bd (6) 
ootton futures h.ve oontributed to the present depreosion in the industry Y e.n you 
suggest any method by whioh the element of speculation in 811ch purch&Ses could be 
reduoed ,. . ~ . 

62. It has been frequently st.ted that the prioes at which cotton is purchased by 
Indian mills are often higher than the prioe!' p.id for cotton for export. Do you consider 
this stlltement oorreot Y If so, o.n you give .ny information as to the mMgin between 
the two prices' e.n you suggest any reason why there should. be suoh a margin or any 
me&ns by which it c.n be avoided! 

63. To wh&t extent o.n the present depression in the· industry be .ttributed to the 
purchase of ootton .t prices higher th.n those now prevailing? 



(c) LabO'Ur 
64. The Bombay Millowners' Asssociation hold that .. the main factor which has 

ilontributed to the present increased cost of manufacture is the higher remuneration given 
to labour for a smaller unit 'of work a~ oompared with pre-war years." Do you 
'accept this view t How far does it also apply to Ahmedabad and up-country centres! 

65. Do you conside~that there was an unduly liberal distribution of bonuses to 
operatives between 1918 and 1923! H so, please give figures in support of your view 
and state whether you consider that the present depression in the industry can to any 
extent be attributed to this cause! ' 

66. To what extent, if any, did (a) spinning and (b) weaving production sufier as a 
result olthe reduction in the hours oflabour in 1922 ! Please give comparative figures for 
20s yarn and standard grey calendered long cloth before and after the reduotion. 

67'.' Please state for any mill with whioh you are acquainted: 
(a) the number of spindles in the ring frames, the lift of spindle and number of ring 

spindles per competent spinner; 
(b) the number o~ looms per competent weaver; 
(c) the total operatives in the spinning department per 1,000 spindleS up to and 

including reeling and the average counts spun; 
(d) the total operatives in the weaving department per 100 looms for grey and 

ooloured goods respeotively. 
Please explain in detail how you have arrived at your figures. 
68. Please give the rates of wages paid in the spinning and weaving department of 

any mill with which you are acquainted with particulars of any changes in these since 
1914. 

69. Please state the average spinner's wage per pound of 20s yarn and weaver's wage 
per pound of standard gre,y calendered long cloth produced for any mill with which you 
are acquainted. 

70. To what extent do you consider the textile industry in India is hampered in 
oomparison with its competitors by the inefficiency of Indian labour' How does the 
efficiency of labour in Bombay compare with that in Ahmedabad and in up-country 
oentres! ' 

71. What is the peroentage of absenteeism (a) in Bombay, (b) in Ahmedabad and 
(c) in any up-country mill with which you are acquainted! How far does the percentage 
of absenteeism vary from day to day in the week and how far is the variation seasonal ! 
Is the percentage larger amongst female than amongst male operatives! To what extent 
do you oonsider that absenteeism could be reduced by the grant of good attendance 
bonuses and other privileges ! Are such bonnses commonly granted , 

72. How fSf does the" budli " system affect the efficiency of labour ! 

73. Can you furnish an estimate of the rate of labour turnover in the cotton textile 
industry (a) in Bombay, (b) in Ahmedabad and (c) in up-country oentres ! 

74. How far are mills in Ahmedabad and in up-oountry centres at an advantage or 
disadnntage over those in Bombay in regard to the continuity of labour supply! To 
what extent do you oonsider that oontinuity oould be secured by the grant of long service 
bonuses and the institution of provident funds' Are suoh bonuses and provident funds 
oommon! 

75. To what extent do mills in Bomba.y, Ahmedabad and up-country centres house 
their labour and what return do they get on the capital invested in such housing' Do 
you oonsider that improved housing conditions would result in any improvement in the 
effioiency of labour! How far is it possible to seoure suoh conditions in Bombay and 
Ahmedabad t ' 

76. , What are the present facilities for teohnioal eduoation (a) for operatives, (b) 
for supervising staff! To what extent is use made of these' To what extent do you 
oonsider that the effioienoy of labour could be improved by inoreasjng them' 

, 77. The Bomba.y Millowners' Association express the view that wages in the cotton 
textile industry are higher than those generally prevalent in any other industry in India. 
Do you acoept this view! H so, please give faots in support of your opinion: 

78. Has there been any marked ohange in the standard of living of operatives since 
the war. ' 

79. Do you oonsider that there is any soope for a reduotion in the labour oosts in ~ 
in India by the introduotion of automatio looms or of other labour saving appliances r 



Would any such reduction be more than counterba!anced by ad~tioilai expenclltilM 
in other directions' 

80. Do you oonsider that there is any reasonable prospect of seouring a reduction 
in labour oosts in the near future by training operatives to tend more spindles or looms' 
Has there been any improvement in this respect in reoent years ! 

81. Do you accept the figures given in paragraph 129 of the Bombay' Millowners' 
representation in regard to the saving in the cost of oloth as a result of working double 
shifts, Can you furnish an estimate of the saving that would be secured by double 
shift working for _any mill with which you are acquainted. 

82. Would it be possible or advmable to introduce double shift working in mills (a) 
in Bombay, (b) in Ahmedabad and (c) iIi np-country centres ! 

83. To what extent, if any, has legislation in recent years affected the cost of pro-
duotion 7 Please give full details under each head 88 far 88 possible. . 

(d) Overhead. charges 

84. The Bombay Millowners' Association in their representation have supplied full 
details of the local taxation imposed in Bombay. Please supply aimilar de~ails for any 
up-country centre with which you at'!' acquainted. 

85. For what purposes is inSurance effected by the Indian mills! Do you consider 
the present position in regard to the amount of insurance and the methods of effecting 
it satisfactory ! 

86. What do you oonsider the correct percentage which should be allowed for 
depreciation and how should the depreciation fund be utilised' Do you consider that 
depreoiation should be reckoned as a charge on cost of production or as a charge on 
profits' HoiV' far does the ordinary mill practice coinoide with your views on these 
points ! 

87. On what prinoiple are the stocks of ootion;mill stores and manufactured goods 
held by Indian milia valued for purposes of balance sheets! Is there an indepencJ.ent 
valuation or are the auditors oontent with oertificates from the managing agents ! 

88. Is the audit of mill acoounte a1'11lllllpg audit or an annnal one! 

(e) Salu 
89. Please describe in detail the different systems adopted by the mills in seIling 

their products. Which system you consider preferable and why' Can you give any 
figures in support .of your views! . 

90. Is the system of sales on long credit prevalent! What are your views regarding it , 
91. Please give full details of the additions which have to be made at the present 

time to the prices of Indian and imported yarns and piece-goods u mill and u godown 
respeotively to make up their oost to the consumer. How do these oompare with those 
ruling in 1913! Are they the same in all cases for Indian and imported goods! • 

92. Do dealers in piece:goods now experience greater diffioulties in obtaining 
flnanoe than in pre-war years! If so, to what extent has this oontributed to the present 
depression in the indUiltry! 

(f) Tf'1I8port 

93. Please give as full partioulars as you can of the freights on ootton from India 
to the United ]Gngdom, Japan and Italy and on ootton from America, Egypt and Uganda 
to the United Kingdom, Japan, Italy and India. 

94. Please give as full partiCulars as you oan of the freights on piece-goods ,frqm 
the United Kingdom, Italy aud Japan to India. 

95. Can you give any instanoes of discrimination between Bombay, Ahmedabad 
and up.country oentres in the rates of railway freight charged for the carriage of raw 
ootton, yarn, piece-goods and mill stores inwards or outwards ! 

SIIIOTIOlf VII.--SUGGIiiSTIOlfS AS TO BlIIIEDIA.L MlIiA.SUB:lS 

(a) S,;,gge.8tiooB put forward by the Bombay 
Milloumer8' A880Ciatilm 

96. Are you in favour of the proposal that the oustoI8B duty on machinery and mill 
• stores ahould be aboIiahed , What difference in pies per pound of yarn or oloth produoed 
would this make to the cost of production of any mill with which you are acquainted, 



97. What are your views on the proposal that the Company super 'tax should be 
abolished f . 

9S. What are your views on the' proposal that - the town duty of Re. 1 per bale 
levied in Bombay should be abolished Y 

99. Can you suggest I\llY improvements in the present railway faoilities for the move. -
ment of ootton, yarn and piece-goods f 

100, Do you oonsider that any oase oan be made out for a reduotio1\-;" the present 
rates of railway freight pharged OB. ootton oonsumed by Indian mills and'tI'J'\'>iece-goods 
and yarn manufactured in India f 

101. What are your views on the suggestion that the Government of India should 
negotiate with the steamship companies with a view to reducing the shipping freights 
from Bombay to Madras, Caloutta, Singapore, Basra, Zanzibar, Mombasa, Port Said, 
the Levant and all other export markets? Can you give a comparative statement showing 
the present freights between Bombay and these ports and those which ruled before the 
war Y 

102.· What are your views on the suggestion that the Government of India should 
appoint Trade CommiBBioners to assist the export trade Y 

103. Can you suggest any other measures by. which (a) those overseas markets for 
Indian yarn which have been lost could be recovered, (b) the present overseas markets 
for Indian yarn and pieoe-goods could be extended and (e) new markets could be 
opened! 

104. 'The Bombay Millownel'8' Association have suggested the imposition of. an addi. 
tional duty of at least 13 per oent, on yarn and piece-goods imported from foreign 
oountries which oompete unfairly with India. Are you in favour of the imposition of 
Buoh a duty (a) on imports from Japan alone, (b) on all imports, (e) on yarn of oertain 
counts and on oloth of oertain qualities Y H the last, please state the counts and 
qualities on which you oonsider the duty should be imposed. 

105. H'you are in favour of suoh a duty, do you consider that it should be imposed 
as a temporary or a permaqent measure Y 

106. Do you consider that. the imposition of the proposed protective duty 
would result in a temporary or permanent inorease in the price of all )'arn or cloth 

• or only of the yarn and cloth on which the duty was imposed Y In either case, to what 
extent would the increased prioe- affect the cost of living of the middle and lowe/-, 
olasses! " . 

107. Do you consider, on the othe~ hand, that the result of the imposition of the 
proposed additional duty would merely be >luch inorease in sales as might result from 
the displaoement of imported yarn and oloth Y 

lOS. Do you consider that the internal competition 'between Indian mills would 
operate to restriot the inorease in the price of yarn and oloth throughout the whole of 
India or only in looal areas ! -

109. Do you oonsider that an increased import duty should be levied even if it increases 
the prioes of yain and" oloth to oonsumers ! 

110. Do you aooept the view of the Boml}ay Millowners' Assooiation that the raising 
of the import duties to 11 per oent. did not raise the price of oloth or check its consump • 

. tion! H so, please give figures in support of your views. 

111. Do you oonsider that an increase in the duty on imported yarn and oloth would 
aot as a restriotion on the oonsumption of yarn and cloth! H so, do you oonsider that 
this would be in the best interests of the mill industry in view of the fact that the figures 
in p\.ragraph 121 of the representation of the Bombay Millowners' Assooiation show that 
exclusive of the produotion of hand looms the oloth available for consumption in 
India in 1924-25 was still 63~ million yards below the figures for 19J3-14 in spite of 
the inorease in population in the interim! " 

112. . To what extent, if any, do you oonsider that the inorease in the duty on imported 
yarn and cloth would, by diverting yarn and oloth from India, unfavourably affect the 
position of Indian yarn and oloth in overseas markets Y 

113. What do you consider would be the effeot on the hand loom industry of the 
inorease in the duty on imported yarn from 15 to IS per cent.' In this oonneotion, your 
special attention is drawn to. the views expressed in paragraph 116 of the Fiscal 
CommiBBion's Report. • 



114. The Bombay Millowners' Association have asked for the adoption of a scienti1lo 
tariff by which presumably is meant the adoption of specific duties on yarn and cloth in 
lieu of ad tKJIorem duties. What are your views on this suggestion and how would you 
propose that such a tarilf should be framed (al to maintain the protection given 
at its present level, (b) t.o achieve the objects desired by the Bombay Millowners' 
Association? 

114A. With referelloe to question 114 of the Board's original Questionnaire the follow
ing scheme for_ACasting Article 103 of the present Tarilf Schedules has been submitted 
for the oonsid, _...on of the Board. Please state your views in regard to it. Can you 
8uggest a scheme for basing the valuation on weight per square yard and number of threads 
in a square one inch side 1 

8erlaI Name of Articles I Per Tarifl valuation Duty No. 

" 
- .... Per cent. 

lOS I Cotton PI ..... goods. exclUding the 
descriptions given below: • .. .... Ali .alor .... 11 

Rs.a.p. 
Gr.:lJ,.Jaln-

I pollams .. .. Sqmue yard . . 0 1 9 11 

i 'lb. .. 1 2 0 11 

)fulls .. .. Square yard .. 0 211 11' 

'lb. .. 1 10 0 11 
la<'on0t9. Shirtings, Sbefotlngs. T. 

Cloths, • .. .. Square yard .. 0 , S -11 

"lb. '-' i s 0 11 

White pJaln- -
ShlrtiJll!8, Mulla, NalJl8O!)ka, 

1i Jaconeta .. .. Square yard .' 0 5 0 

Coloured woven and dyed-
Shirtings, ,Mulls, J &conets, 

Madapollama, from the U oiled 
Kingdom .. .. .. .. 0 4 -6 11 

Do. do. fromlapan. .. .. 0 3 8 11 

Umbrella cloths. Ttallans, Sateens. 
cambrics. Flannel.. Flannel-
lettes, Looogles, Sarong., from 
lapan.. .. .. .. .. 0 7 6 11 

Do. dO, from other 
countries oo .. .. .. 0 9 8 11 

PrIoted-
Sarles. Scarves, CllIotl. Choo-

neries, . _ Cha.gras, CambriCS, 
- Splits. TwIIIa. Muslins, Spots. 

Smpes. Jeans oo .. .. .. 0 7 0 11 

Tape-bordered Chadara and Scarves. . all kloJiB •• oo .. ., oo 0 S 7 

I 
11 

-
Drill. and leana. all kinds e:lcep 

PrInted DrUls and Printed 
leans, from Japan .. .. .. .. 0 6 7 11 

TwOI. aD klnds. of any width from 

~~: ~~~"Kf!g~ted TwOI~ .. .. 0 710 1l 

From other countries " .. .. 0 6 6 11 

Bordered Dhutla. Saris, Scarves, 
Chadara (except Printed 
Saris and Scarves and tape-

- bordered Scarves and Cbadars). 

I 
DukrI... TIkrIs and lacon.ts, 
all kinds .. oo .. .. .. 0 4 6 11 

• The tarlfl valuation per lb, Is suggested &8 a possible alterative to the valuation per .quare yard. 
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iis. The- Bombay Millowners havl' asked for additional protection beyond 13 per cent. 
to enable mills to make the necessary allowances for depreciation to plant and machinery. 
Do you support this proposal t If so, what additional protection do you cOIlRidl'r would 
be required t 

(b) Other 8'Uggesti01Ul 

116. Are you in favour of an export duty on cotton? If so, at what figure would 
you place it t To what extent do you consider suoh a duty would affect (a) the income 
of cotton growers, (b) the area under cotton, (e) the price of cotton in India and 
(d) the price of Indian cotton in overseas markets ? 

117 .. To what extent, if any, do you consider that the imposition of a duty on cotton 
at the rate you suggest would result in the replacement of Indian cotton in overseas 
markets by Amerioan or other cotton t 

118. Can you suggest any improvements in the banking facilities at pr~sent available 
to the industry! . ' 

119. Do you consider that the position of the industry could be improved by better 
organisation of the millowners, i.e., by greater co-operation between the mills in such 
matters as the purchase· of cotton, machinery and mill stores, the state of the finished· 
produots, the standardisation of lines and.prices or by any other combined action! 

120. How far would progress in spinning finer counts, i.e., oounts above 30s in India 
affect the condition of the industry ! 

121. Do you consider that it would benefit the mill industry if different mills were 
to speoialise to a greater extent than at present on certain counts of yam or on certain 
types of cloth! Are mills at presl'nt eqnipped for specialisation' 

122. Do you consider that the mill industry as a whole would benefit be extending 
its range of produotion and that, e.g., the Bombay mill industry would benefit if it were 
to pay greater attention to the requirement of the Calcutta market! 

123. Do you consider that greater attention should be paid-by the Indian mills tc 
bleached, dyed and printed goods, to thl' utilisation of waste and to subsidiary branches 
of production suoh as hosiery t • 

. ~24. Do you comider that the full effeot of the remission of the excise duty has ·yet 
been felt! 

125. If there are any oauses whioh, in your opinion, contribute to the depression in 
the industry other than those mentioned above, please state them with suggestions as 
to possible remedies. 

126. Can you suggest any methods of assisting the industry other than those which 
have been referred to in the a~ove lIuestions! 

SPECIAL ·QUESTIONS FOB THB . BOMBAY MILLOWNEBS' AsSOCIATION 

1. In paragraph 130 of their representation, the Association have asked for the 
adoption of .. a soientifio tariff so that the goods which Indian mills oan manufacture . 
and supply to India shall not be open to unfair competition from foreign competjtors. 
Please explain exactly what is meant by a scientifio tariff and how the Association consider 
it should be framed to achieve the object they have in view. 

2. In paragraph 131 of their report, the Association ask for protection in addition 
to the 13 per oent. proposed in that paragraph to enable mills to make the necessary 
allowanoes for depreoiation to plant and machinery. What additional duty do the 
Assooiation oonsider should be imposed for this purpose! . 

3. Please give an aooount of the working of the Millowners' Association Mutual 
Insurance Fund for workmen's compensation and state whether the Millowners' Associa
tion has under oontemplation any similar soheme for fire and other insuranoes. 



it 
APPE~"'DIX A 

A. 0081 of production of one-pound of grey yam 

I. Cost of cotton required to mannfacture lIb. of grpy yam. 

Manufacluring chargea 

2. Cost of fuel and power 
3. Cost of water for power pnrposes •• 
4. Cost of water for all pnrposes other than power 
Ii. Cost of stores oonaumed 
6. Repairs and npkeep of machinery 
7. Wages to operatives inclusive of bonna and all allowances. 
8. Superior supervision " 

Overhead chargea 

9. Rates, taxes, licenses and fees 
9A. Interest and broke~ge on working capital 

10. Insurance •• 
II. Repairs and upkeep of buildings 
12. Depreciation •. 

, ··1 

13.' Office expenses (a) at mill, (b) at registered offices of 
company. ' 

U. Brokerage and commission 
15. Schools, welfare work and dispensary 
16. Provident fuud 
17. Miscellaneous expenses not otherwise specifieci 

Total cost 

Pies Percentage 
of total oost 

B. 0081 of production of one flOUnd of 8/andartl grey'calendered long cloth 

----------------------------~-------------I 
I. Cost of yam used for' mannfacturing 'one pOw;"d of oloth •• 

Manufacluring chargea 

2. Cost of fuel and power •• 
3. Cost of water for power pnrp6ses •• 
4. Cost, of water for all pnrposes other than power 
Ii. .cost of stores consumed ' 
6. Repairs and upkeep of machinery •• 
7. Wages to operatives inclusive of bonus and all allowances 
8. Superior supervision' 

Overhead chargea 

9. Rates, taxes, licenses and fees 
9A. Interest and brokerage on workin~ oapital 

10. Insuraqce • • • • • • 
II. Repairs and upkeep of buildings •• 
12. Depreciation 
13. Office expenses (a) at mill, (b) at registered offices of 

company. 
14. Brokerage and oommission 
15. Schools, welfare work and dispensary 
16. Provident fund 
17. Miscellaneona expenses not otherwise specified 

Total cost 

lb. of total ""' ... 1'-.... 
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Witness No.1 

THE BOMBAY MILLOWNERS ASSOCIATION 

Written Statement daletl17tl, July 1926 

TlIB PRESIDENT, 

THE TEXTILE INDUSTRY "TARIFlI' BOARD. 

Sm, 

In a letter No. 817-102, dated 19th May 1926, addressed to the Honourable Sir Charles 
Innes, the Bombay Millowners' Association requested the Government of India to direct 
the Tariff Board or some other Committee similarly constituted, and with similar powers, 
to enquire into the causes of the present severe depression in the Bombay Cotton Textile 
Industry and to suggest the measures which might be taken to restore this important 
indigenous industry to prosperity. In response to this application the Government of 
India were pleased to appoint aeecond Tariff Board for the purpose of enquiring into the 
cotton textile industry with the following terms of referenoe :- _ 

(I) To investigate the condition of the cotton textile industry in India.. with special 
reference to the industry in Bombay and Ahmedabad. 

(2) To examine the causes of the depression in the industry and to report whether 
they are of a temporary or permanent oharacter ; -

(3) In partioular to consider whether, and « so to what extent, the depression is 
due to the oompetition of other countries in the home and export trade; 

(4) To report whether, having regard (l) to the fact that the industry has long been 
firmly established in India and (ll) to the interests of the oonsumer and to all other 
inllerests affected, 

(a) the industry i. in need of proteotion; and -

(b) if so, in wha..t form and for what period protection should be given; and 

(5) To make any other recommenqations that are germane to the subject. 

2. In order that the Board may be in a better position to appreciate the oondition 
of the industry as it exists to-day, it is, in the opinion of this A88ooiation, desirable to 
preface their oase by a brief survey ahowing the growth of the industry sinoe its establish
ment in Bombay in 1854, and setting forth.the factors whioh have aasisted or retarded 
its growth previous to the present time. This historioa.l survey is followed by an examina
tion of the existin~ oondition of the industry whioh this A88ooiation trust will help 
-the Board in arriving at proper oonolusions. . -

Short historical 8Ummary 0/ tJe Growth 0/ the B~bay 
OoU0f6 Mill Indt.l8try 

3. It is a peouliar faot tha.t even to-day nearly ha.lf the spindles and looms of India 
are located within the limits of the Island of Bombay, and more than two-thirds within 
the Presidenoy of Bombay. In the early days of the industry, the above-mentioned 
peouliarity was even more notioeable, and even 0.8 recently as the year 1905, Bombay 
Island oontained half of the spindles and looms working in India. 

4. That the first few ootton mille located in India should be erected in Bombay is 
probably accounted for by the fact that Bombay, as one of the two most important 
ports in India, has always held a very large share of the import trade in yam and piece
goods, and has been the ohief exporting port for cotton sinoe the fifties of the last oentury. 
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The growing and profitable nature of the import trade in yam and piece-goods naturally 
led the Indian merchants of the sixties to oonsider whether it would not be p088ibleto 
build up an indigenous industry whioh would supply the needs of India in those 01_ pf 
yam and piece-goods whioh it was possible to produce from Indian cotton at a cheaJlllr 
rate than similar goods produced in the United Kingdom_ 

5_ In .this aim it must be at once admitted that for Ii. very great number of years. 
Indian manufacturers met with only a very small amount of BUCCeBB, if any, and even 
to-day, only a little more than half the power-loom woven piece-goods consumed in India 
are manufactured upon the power-looms of the country_ For· the first half century of 

·its elristenoo, the spinning side of the industry developed out of all proportion to the 
weaving aeotion of the industry and this was very largely due to the fact that a vast and 
profitable export trade in yam was built up with China. The home trade in yam made 
BOme progress, but so far as Bombay Island mills were conoemed, the China trade in 
yam was the oontrolling factor of its development until t/le late nineties and the 
essential reason for the erection of cotton mills in such large numbers in BO confined an 
area. 

6. It is an inoontrovertible fact that the prosperity of the City of Bombay has been 
largely built up by the development of its mill industry, and it is indeed hardly feasible 
to oonoeive, in the near future at least, that Bombay can retain its prosperity and great
ne88, WeBB means are found to remove its premier industry from the throes of depression. 
For more than three years, in spite of the five sucoessive good monsoons, the Bombay 
ootton mills have been losing money·; the strong mills have become weaker and the weaker 
mills are getting into very serious position. 

7. A1thongh the industry has been in existence for more than sixty years there have 
been throughout its history factors sapping its Jife-blood, the full effects of which were 
on acoount of other adventitious oircumstances, not always keenly felt at the time, 
but whioh ('ontributed their quota towards crippling the industry, and to-day the industry 
Is feeling tht> effects of the sum total of all these factors. The Bombay MiIlowners' Associa
tion maintain that it is the duty of the Govemment of India to come to the assistance 
of the oldest and most important national industry in this time of difficulty: an 
industry which in the past has contributed a I~e proportion of the country:. revenue 
and has found work directly and indirectly for millions of its inhabitants •. 

Developmem 01 the IftdU81rg 

~. The first ootton mill (The Bombay Spinning and ~eaving Company) commenced 
building in 1851 and was completed in 1854, but for a considerable period after this the 
industry developed very slowly, from which it may be inferred that profits were not suoh 
as to attract the general publio. Four yean "after the commencement of the Bombay 
Spinning and Weaving Company, a further mill, the Orienllal Bpinning and Weaving 
Company, was established by Manockjee Nusserwanjee Petit, member· of a family who ... 
name Is inseparably conneoted with the growth of the cotton mill indlistry in its early 
days. The ·SUOOO88 of this mill led his sou Mr.· Dinshaw Manockjee Petit, after-
wards Sir Dinshaw Petit, to establish the Manockjee Petit MiIlB ~n 1860.~ -

9. From 1860 to 1865, the growth ·of the mill industry in Bombay was rapid, its 
progress being materially belped by the acoession of wealth which accrued to the Bombay· 
oommercial interests owing to the very high prioe ~hat Indian cotton was sold at during 
the American Civil War, and which found a natural outlet in the promotion of industrial 
enterprises in the City and Island •. Another factor whioh contributed to the growth of-. 
the industry was the beginning of ~ e~~ort trade in yam with China. 

10. At the beginning of 1865, Bombay had 10 mills containing 250,000 spindles and· 
3,400 looms, from whioh it may be deduced that oompared with spinning, the development 
of the weaving si~e of the industry had been comparatively slow. . 

11. During the years 1865 to· h,71 tIle industry suffered a severe oheck to its pro&. 
perity during the finanoial orash.which followed the olose of the American Civil War. 
The orisis w .... particularly severe in the years 1865-66, but it was not until 1871 . that 
the storm was really weathered. . 

12. That the mill industry weathen d the financial orisis of 1865, demonstrated its 
essential stability, and in the early seventies after the restoration of credit the industry 

. made rapid progress as may be instanced by the fact that between 1870 and 1875 .. t 
least seventeen new milla were started and in the latter year the number of spindles an.<l 
looms had grown to 750,000 &Ild 8,000 respectively. . 
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13. In the seventies and eighties of the last oentury the Bombay mill industry made 
further progress owing to the profitable yarn trade with China. The industry, like any 
other great industry, no doubt experienced periods of depression owing to various oircum
stanoes. On the wbole, however, the industry WQ\l able to show during these two deoades 
satisfaotory anI! favourable, progress. ' 

14. No assistanoe-has ever been rendered by Government to the industry to foster itS 
growth and development on sound and healthy lines. On the oontrary, the Government 
has generally pursued a polioy caloulated to hamper the growth of the industry by 
introduoing tariff legislation whioh was neither fair nor equitable and which was in the 
highest degree prejudioial to the best interests of the industry. 

15. We need not here refer in detail to the agitation oarried on by Lanoashire in the 
seventies to get the import duty on ootton yarn and pieoe.goods abolished. This 
agitation proved unavailing so long as a just and strong man like Lord Northbrook 
was at the helm of affairs in India, but soon after the succession of Lord Lytton to the 
Viceroyalty, Lanoashire achieved its first triumph in 1878, by getting exempted from 
import duty (1) unbleaohed T·oloth under 18 reed, jeans, domestics, shootings and drills 
made from yarns not higher than 30s and (2) yarns of the, qualities lower than 32s 
mule and 20s water. • 

16. -There oan be no doubt that the measure adopted by the Government of India in 
1878 unduly favoured Lancashire at the expense of India for the vast bulk of Indian 
manufaotures was much coarser than the limit laid down by Government for exempting 
imported goods from duty. The main effect of this measure, however, was that the 
Home manufacturers- exported in larger quantities the coarse goods which were 
exempted from duty with ruinous effect on the immediate prospects of the indigenous 
industry. On this subject it would be perhaps best to quote from an official and authori
tative publication-" The Statement of the Trade of British India "-fgr 1879·80 • 

.. The effeot of the duty, in fact, was not so muoh to encourage a general in~reasa
in trade as to/induce manufacturers and importers to substitute goods of the ooarser 
and duty.free kiBds for the ,medium and finerquaIities which had formerly, when all 
olasses were alike subject to duty, formed the bulk of the trade. In this respect the 
results were much more deoisive than was anticipated. It was of course expected 

(that a certain proportion of the goods generally made of yarns ranging from 30s to 
J 40s would, in future, be made of yarns of 30s and under, so as to bring them within 

the limit of exemption. But what has actually ooourred has been _ complete revolution 
in the course of the trade in grey goods, the importations of the medium and finer 
olasses having almost oeased since the issue of the notification. ". -

It will be thus seen that the Government of India instead of rendering any assistance 
to the industry pursued at the diotates of Lancashire a polioy which, in effect, was cal
oulated to hamper its growth and development. Eventually the import duties on cotton 
goods were totally abolished, in thefaoe of the strongest opposition not only from the 
people of India, but also from higher officials like members of the Viceroy's Executive 
Counoil and of the ':India Counoil. It would not be perhaps out of place to reproduoe 
here the following extract from the Stlltement of the Trade of British India ,for 1877-78 
regarding the advantages enjoyed by the Lancashire cotton industry in comparison with 
the industry in India:- " • 

"An Indian mill oosts'more to set up than a mill in Lancashire, the oomparison as 
regards essential pointll being somewhat as follows :- ,_ 

The prime cost,of erection; inoluding the spindles,and fitting up, is about three times 
as great in India as in England. Thus, a mill,in Lanoashire oontahling 50,000 spindles 
is s&id to oost about £1 per spindle, Gr between £50,000 and £60,000; a mill of the same 
size in Bombay would cost about fifteen lakhs of ruPIlell (£150,000). 
_ In the English mill the interest ohar~es on oapitM.(first o~t) at 5 per oent. would not 
be more than from £2,500 to £3,000 ; in the B,ombay _mill the oharge at 9 pel' eent. would 
be about £13,000. ' -'.- ... 

In the English inill the interest on working oapital would ~ 4 per ceni., in the Indian 
mill 7' per oent. - _. • • 

• In the English mill the wear and teB.i- lIlay 00 set down: at 20 per oent. In the Indian 
mill it is at least double this, in oonsequenoe of the oarelessness of the workpeople. 

Fu~l an~ S~?res, whioh are all import.ed; are Dtuo~ more o.ostly in _B~bay than in,the 
English null. , _',' _ _-". , 

17. The truth of the statement8 Jnade in the above extraot oaunot be g&insaid, and 
it is very ~grettable tha.t; these impOrtant facts reoorded in an offioial publioation should 
have been entirely"diaregardell by the Govel'l\~el\t of I~dil\ in framin~ th~ tariff PoliQf 
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in regard to the cotton mill industry of the country in the seventies and eighties of the 
last oentury. , ' 

18. It was, however, during the olosing decade of the last oentury that seeds were 
sown for the eerions oondition of th8'ootton mill indnstry whioh we are witnessing to.daY 
In 1893, the Indian mints were olosed to the free ooinage of silver and thedis8etrous effeots 
of this measure are pointed out further in this statement. This event was followed three 
years later by the impositiQII. of a 31 per oent. Exoise Duty on cloth manufactured in 
Indian mills for the pnrpose of oountervailing the import duties which had been re.imposed 
at the end of 1894'. Lastly, the deoade is notable for the oommencement of the growth 
of the mill industry in Japan with the result that the exports of Indian yarn and piece. 
goods to that country were gradually out off, and Japan later on proved a very formidable 
rival to India in the China market. Having practically onsted India from the China 
mark8'ts, Japan is now making tremendous inroads into the home markets of this oountry 
and to.day this Japanese oompetition is regarded as the most important factor to be 
considered in oonnection with the present oritioalstate of the indigenons industry. 

19. The three events mentioned above have oombined to oripple seriously the healthy 
growth and development of the ootton industrY of this oountry and we will now bri!)fly 
deal with each of these three events. 

20. As regards the olosing of the mints, we oannot do better than quote from an autho· 
ritativepublioationlike theReview of the Trade of British India for 1892-93. After 
pointing out how the import trade of the country was stimulated by the currenoy 
legislation of the Government of India, the Review goes on, to explain in the following 
words the adverse effeots of the olosing of the mints on the export trade in cotton yarn 
and piece-goods:-

.. That measure, while it was intended to restore steadiness to the exchanges with 
gold standard oountries with which three-fourths of our trade is carried on, had the 
effect, as was antioipated, of disturbing the exchanges with silver standard countries 
with which the remaining fourth' of our trade is carried on, The disturbance was 
sudden and violent. While the rupee appreoiated in sterling exchange value, silver 
fell heavily in gold value, and the sterling exchange value of the dollar fell in the same 
proportion. The dollar exohange betwe .. n India and China which had all along stood at 
about S 100 to Re. 200 suddenly fell to about S 100 to R8.192, and until prices of 
oommodities were adjusted to the new oonditions trade was practically paralysed." 

21. The effects of the olosing of the mints on the ootton mill industry of the oountry 
are set forth in the fqll!>wing words in the Asso.oiation's report for 1893 :-

.. Never before perhaps in the history ilf modem trade has legislation had a m~re 
disastrous and immediate effect on an important and well established industry. With 
the oertainty and precision of an automatio machine, business for China and Japan waS 
for the time being absolutely suspended, as not only were new erdersrendered impracti
oable by an immediate fall of 12 to 15 per tent. in the nominal rate-of exchange, but it 
was impossible to finanoe previous operations, the banks')"efusing to buy bills on any 
terms. It says muoh for the sound oondition.of the industry that it was able to 'With
stand suoh a sudden strain without leading to an absolute collapse, hnd much also for 
the energy and ability with whioh the ~sis was encount$'8d, that, availing 
themselves of the organisation which the Association affords. Agents and Owners of 
Mills at onoe set themselves to meet the crisis by lI1Ieoting economies in working and 
obtainingredu.otions in freights, eto •. These influence8"ooupled.with a slQW but steady 
oompensating advallce in prioes in China, have gone a great way towards ;restoring the 
industry to a sounder basis, but it will be a loong ti:n.e before lost ground can he recovered 
to say nothing of further development.. Against'that, the ourrenoy policy of Govern
ment seriously militates giving as·it does, by tae dislocation enforoed between, silver 
and the rupee, a premium to C~ and Japanese spinners,. a fact which it is evident 
they 'Only too well appreciate." ' " 

22. It "is true that the industry- afterwards overoame, to some extent, the serious 
diffioulties oaused by the olosing of the mints, as is evidenoed by the :extent .• of the 
exports of yam to· Chin .. - during. ths 15 years.follqwing; but the important point ttl 
remember is that after the olosing.of.the mints the yam trade "ith Chin .. became 
more or less speoulstive in natmre and ~rqught in very inadequate teturnlL to the 
Bombay spinning ~ industry; . . 

. 23. -The serious disadvantages ·inftioted on $4 •. cotton . industry by the currency 
legislation of 1893 were well 88't forth in .. speech 8lade By 1!he . late Sir -Vit~ldas D. 
Thaokeney in 1900, the JIIore important paragraph&. ffOlD·which a. reprod~ced in (J 
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lootnote.- Sir Vithaldas also started a discussion on the subject in the Timu 01 India 
and his conolusions were endorsed by all competent to judge. , 

24. Two years -after the closing of the mints, with its disastrous effects on the cotton' 
industry of this cOWltry, oame the tariff legislation forced on the Government of India 
by the Home Government at the diotates of Lancashire, and it is interesting to recall the 
following words of Sir'Jam!ls Westland, the then Finance Member of the Government 
of India:-

" I need only say that India as a manufacturing COWltry is not yet out of her tutelage 
and if any industry-in the world deserves proteotion, it is the cotton industry of India' 
the only real indigenous industry which has sprWlg up in this COWltry, an industry: 
moreover, on whioh our present currency difficulties have compelled us, in the interests, 
as we believe, of the country generally, to inflict a certain amoWlt of injury.'" 

, 25. ' The Association ha~ written enough regarding the 31 per cent. Excise Duty which 
clogged the wheels of the mdustry for SO years, and now that the duty is abolished, it 
is not necessary to traverse the same ground again. The fact remains that the duty was 
levied in defianoe of recognised principles of taxation and contributed to the coffers of 
Government Rs. 20 crores. 

26. The third advers&influence which came into operation abo\!t this time was the 
growth of the cotton mill industry in Japan. It was in the nineties of the last century 
that Japan began to import cotton from this cOWltry with the natural.l'esult that she 
gradually ceased to import yarn and piece.goods from India. The export of the raw 
material in place of yarn or cloth was a phenomenon which did not augur well for the 
industrial progress of India, and it is noteworthy to find the Government of India expres
sing the following views in the Review of the Trade of BritiSh India for 1895·96 :-

" With Japan there has been a complete revolution in the trade. A few years ago 
Japan took no cotton from India, and now the shipments in 1895·96 have amounted 
to 16 per cent. of the trade, being larger than the shipments to any other country except 
Germany. This increase in the demand for the raw material has coincided with a 
great reduction-practically a cessat4on-of the demand for Indian-spWl yarn, the 
Japanese preferring to spin the yarn themselves. We cannot expect a COWltry to take 
from us a raw material for yam if that country prefers'to import the yam, nor can we 
expect a country to take our yarn if that COWltry finds it more profitable to import 
raw material and spin the yarn. The two trades cannot co-exist, and, this being the 
case, it is a matter for satisfaction that the present trade--yarn in the case of China 
and raw ootton in the oase of Japan-is vastly more important than the trade it has 
displaced. " 

... We all very wen know that since the ill-advised currency legislation our industry hils been sulfering 
but when we put on paper the ligures. the result is very astonlsblog. I have worked out 80me ligures 
which give us a clear Idea of the exact position we hold now and we did hold in 1893 before the currencv 
legislation. when our industry was in prosperous eonditlon. In ordinary times when the trade is fair and 
prosperous the margin between oost of cotton and selling price of 20s yam is 2 annM per lb .• Ii anna per 
lb. oost of manufacture and t &Dna per lb. profit. Now taking cotton lor our 20s mixing at an average 
of Ra. 160 per candy net. after deducting 18 te 19 per cent. as loss. we get clesn cotton at 4 annos per lb. 
Adding to that 2 annos per lb. for oest of manufacture and profit. it oemes to s ann ... per lb. Now the 
whole thing may be summarised in the follOwing figures :-4 annos per lb. for cleso oetton and 2 annas 
per lb. for manufacturing charges and profit. So lor one bale of 400 lbs. of yarn :-Ra. 100 oost of oetton 
and lla. 50 for eost of labour and profit; total lla. 150 per bale of 400 lbe. at the rate of 6 annas per lb. 
of yarn. Rupeeol50 selling price of one bale.lla. 17 freight. insurance. oemmission. etc., and lla. 167=54. 
taol. per bale In Shanghai at the rate of Ra. 807 lor 100 taols. The ChInese and Japan .... mi\ls have to 
carry oetton from Bombay. C<l8t of oetton to them in 1893 was os follows :-lla. 100 lor 400 lbs. of 
cleso oetton at the rate of lla. 307 per 100 taols ...... selling price 64i min ... ocst of cotton 351=191 taols. 
margin left to them between oest of manufacture and profit;. In 1900. after the curren.". legislation lla. 160 
selling price of oue bale. lla. 17 frelght. insurance and oemmlssion. lla. 167.;=83t taois per bale in Shanghai 
at the present exchange rate of Ra. 200 per 100 taols. Cost of cotton to the ChInese and Japanese. Ra. 100 
for oetton. lla. 8 for freight. insurance and 8Ommu.non. total Ra. 108=54 taois; for oetton at the present 
exchange rate of lla. 200 per 100 taeJ.. Selling price Ra. 83t mi ..... oost 01 oetton Ra. 54=29t taols left 
to them for oost of manufacture and profit. Against 19. taol. in margin In 1893 they have a margin of 
29t taeJs at present. a difference of nearly 101 per bale of 400 lbs. 

Consequently the effect 01 the currency legislation alone. taking all things os equal. has been to give 
bounty to our oempetltors In the Far East to the extent of lOt taols per bale; deduct from that about It 
taol. per bale. whloh they must pay more for .tores Imported from England. Al80 wage. in Japan have 
incrOl\SOd to the extent of 10 taol. per bale. Stili the advantage In favour in Japanose mills is 8 taeJs 
per bale. Now. may 1 ask 'In face of these figgures. Is it a matter of surprise that since 1893 our trade 
has gradually been lalling down in oempetltlon with the Chinese and Japanese mills ? ,I known that we 
have shipped to China during the last two years the largest number of bales we ever did. But the question 
~ at what margin of profit r Everyone will admit that there was no profit to us whlle the Japanese and 
uninese mills were declaring 10 per cent. dividends to their shareholders. When the etock in China i. 
reduced we may yet sell our yarn at profit. The Chinese and Japanese MtIls may have certain drawbacks 
at present which might give us temporary advantage, but on broad oensideratlon of all circumstances my 
humble opinion is that we hold China market 011 mere sufferance only as long as Japan and Chin& e&nnot 
supply their own demands and that In the near lutme our trade with China must sulfer when the mills 
there must in........ by lesps and bounds to supply tha requirements of China. Let,jIs hope that 
that day maylslnetlver ~lIIe. but It It 40911 como WlI ~l luI~ w tluInk; the Go~"'!t ~ Inda for their 
Currency Leg a on. . . • , -' , 
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27. Assuming for a moment that the import of Indian cotton into Japan only meant 
the cessation of imports of Indian yarn and piece-goods, as evidently the Government 
of India of the time seemed to imagine, the phenomenon nevertheless conld not be con· 
templated with equanimity. What the Government of India appeared to have overlooked 
when they made the aforementioned statement was the fact that before long Japaneee 
yarn and piece.goods made from Indian cotton wonld be competing in the most important 
foreign market of India, mz., China, and eventually in other foreign and even in the home 
markets of the indigenous industry. 

28. In the seventies and eighties of the last century whenever supply overran demand. 
short-time working could be resorted to. but the growth of Japanese competition rendered 
short-time working of doubtful utility. as it only meant giving a fillip to Japanese trade 
with China at India's expense. and so even at times of acute depression. Indian millowners 
found it inexpedient to ourtail production by short-time working. In 1898, a meeting 
of Chinese merchants held in Hongkong passed a resolll.tion urging short-time working 
in Indian mills. but the Bombay Millowners' Association were oonstrained to express 
their inability to comply with the request made by the Chineee merchants. It is note
worthy that the Indian Chairman of the abovementioned meeting in Hongkong, in his 
letter to the Bombay Millowners' Association. warned the millo~ers of this country 
against the danger of adopting short-time with the object of reducing stocks, unless the 
Chineee and Japaneee miI\s followed suit. Mter pointing out therapidgrowthofthe 
cotton mill industry in Japan and Shanghai. he stated : 

.. The competition againSt the mill industry of India will have a permanent tenure. 
and that competition is daily gaining so much in strength and intensity that any such 
ephemoral measure as a short-time movement. if adopted exclusively by the Indian 
mills, and without the co-operatiou of the miI\s of China and Japan, would instead 
of relieving the present congestion, at the least keep intact, if not enhance the present 
diffioulties of over-supply, inasmuch as curtailment of production brought about by 
the Indian mills would instantly be replaced by the mills of Japan and of China." 
29. It was fll.rther pointed out that the import duty on cotton and the export duty 

on yarlP'had been abolished in Japan and the competition from Japan had assumed a 
formidable shape for Bombay mills in the China market. The Indian millowners were 
further urged to agitate for the imposition of an export duty oli cotton. ' 

30. While studying the history of the Indian cotton industry, one cannot help feeling 
that dll.riug the nineties of the last century, there was imperative necessity for Govern
ment adopting proper measurea-either an export duty on cotton or other facilities to the 
indigenous industry to enable it to maintain its footing in the China market. No other 
Government would have remained aloof at a time when there were clear indications that 
the country's greatest indigenous industry was losing its footing in its best established 
foreign market. ' 

31. The combinat.ion of oircumstances mentioned above rendered the position of the 
cotton mill industry of the country not cheering, and for more than ten'years after the 
closing of the mints, the industry paased through a period which was far from prosperous, 
the plague first and two severe famines at its heel having aggravated thasituation. At 
times indeed the position of industry was critical and many miI\s were forced into liquida
tion during this period. A couple of extYacts from the Review of the Trade of British, 
India are hel'!' quoted to show the very oritical state of the mill industry during theee 
~~ , 

32. In the Review of the Trade of British India for 1899-1900 we read :-
II Until the second half "of the year. or' rather until the third quarter, the course of 

Indian trade was on the whole 'Prosperous and promising, although the cotton 
manufa.otll.riug industry in Bombay seemed to be reaching a critical stage. -It is no 
epggeration to say that the cotton spinning industry of Bombay is passing through 
a crisis from whioh miI\s that~ not ~aged on sound,Jlrinciples cannot emerge 
unscathed." . 
In the same -offi~ial publication f~r 1900-01, we read:-

.. Many of the mills were olOsed entirely; others worked short' hours; very few' 
worked at a profit'; in almost every case where profits were earned they were much, 
reduoed; tho11S&nds of mill-hands were sent adrift in a season of high prices and acute 
distress. It is greatly to the credit of owners, workmen, and traders alike thaI; they 
struggled with adversity 80 bravely and quietly. simply- concerning themselves. 
in silenee to make the best of a grievously bad position." . 
33. During all theee years'the expo~ of yam to China. showed an inoreasing tendency 

but the rates Ob~ined since the currency muddle of 1893 left little or no margin of profit. 

T 420-2 
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;rho weaving industry also suffered a set·ba.ck owing to the imposition ~f the Excise Duty. 
(It was not till the year 1904, that the industry after a long spell of depression again 
experienced prosperity, but this prosperous period lasted for only about three years. The 
growth of the Swadeshi Movement during these years gave a very considerable impetus 
to the cotton manufacturing industry, and as the yarn trade with China. was not found 
profitable, attention was naturally turned to the installa.tion of more looms so that yarn 
spun in the mills might be inaoufactured into piece. goods instead of being exported to 
China. _ 

34. In 1907, there were large failures, which Diay be accounted for by the heavy fall 
in prices realised for yarn in China during the early part of the year, follow.ed later by a 
great falling off in demand owing t<> famine in that country and extremely violent 
fluctUations in the silver exchange during the last quarter of the year. 

The Association's report for 1907 further states:-
.. The growing competition of Japan is a factor which will have to be coped with 

more seriously than hitherto, while the prospects once entertained of a fairly new 
market in Manchuria seem to recede greatly owing to the politico.economic condition 
consequent the occupation of that province by Japan." 
35. The depression which commenced in 1907 continued throughout 1908, 1909, 

1910. Cotton ruled high,but there was no corresponding rise in the price of cloth. In 
the year 1910 the difficulties of the industry were further aggravated by the enhancement 
of the duty on silver. The matter was discussed at a special meeting of the Committee 
of the Millowners' Association when the following telegram was despatched to the Finance 
Minister:-

II The Bombay Millowners' Association strongly protest against proposed enhanced 
duty on silver as being detrimental and extreJ9.ely injurious to the mill industry 
generally and to Indian labour." 
36. Sir Sassoon J. David in the Imperial Legislative Council protested against this 

measure in the following words :-
II I do not propose to reoapitulate the b~dens under which the -Indian ·Cotton 

Industry is suffering at this time, butl am sorry that there was not on the Government 
side a more frank admission of the reality of the fresh burden to be imposed, by the 
new silver duty, on the trade with the further East. It may be worth while to give 
one or two figures that show how that important branch of the trade is already being 
impaired. It should be borne in mind that formerly Japan was one of our .best 
cus~mers, and in 1888·89 she took from us more than 23 million pounds of yarn. Now 
she takes none; but takes instead large quantities of raw cotton, thereby raising the 
prioe of our raw material, while lowering the price of our finished products in the 
Chinese market. The largest quantity of raw cotton shipped to Japan in a single 
year was 2,o!5,200 owts. in 1901·02. But in the eleven mont.hs of the current year 
1909·10 no less than 2,873,400 owts. have been shipped. In the face of these facts 
and of the inoreasing aotivity and efficiency in the Chinese spinning industry, it is 
vain to pretend that India's trade with the further East is in a position to stand any 
superfluous handicap whatsoever, and I foresee inbn"y to India's cotton industry from 
duties that have now been imposed." . . 
37. In spite of the strong protests ~f the Association's representative, the Bill was 

oarried and the enhanoed duty imposed as originally proposed by the Finance 
Member. 

38. The adverse oonditions of 1910 continued with brief periods of partial recovery 
until 1917, when the boom period set in, and whiohlasted well on into 1922. Thedemand 
in the Indian market coupled with freight diffioulties had a regrettable result of great 
importanoe. namely, the displacement in China of Indian yarns by those of the Chinese 
and Japanese mills. Indian trade in 16s and 20s with China had practically been at a 
stand·still for some time, it having been ousted by the mills in Japan and latterly by the 
mills started in China, but hitherto Japan had not seriously attacked the trade in lOs 
and 12s: When, however, prices of lOs in India were higher than those of 16s in China, 
many of the Chinese and Japanese mills took to spinning lOs and 12s and sold thousands 
of bales to Chinese consumers. It is unfortunate that with the return cf normal times, 
Indian mills have not been able to regain this trade with China, which is now apparently 
held by 10011.1 mills while Japan supplies yarns of medium counts. . 

39. The earlier part of the year.1922 was a period of good profits, though much below 
the level reaohed in the preoeding year. The trade in yarn was most disappointing, as 
prices failed to respond to the rise in cotton, with the result that day by day the Mills' 
margin of profits diminished, and had almost reaohed vanishing point when the year 
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closed, and as goods were difficult to move even at low prices there was a general accumula
tion of stocks. The revived Swadeshi Movement which had given an impetus to the 
piece-goods trade once again slackened_ The curtailment of exports and the financial 
difficulties of I;lig merchants contributed to the depression of the market. 

40_ With the year 1923, commenced that period of unparalleled depression which 
has continued till to-day. The year was marked by spasmodic fluctuations in the prices 
of both .raw materials and the finished article rendering the outlook generally grave. 
While at one period cotton rates seemed to favour the mills, there was an absolute 
cessation of demand for cloth, and when enquiries for cloth were forthcoming the prices 
of cotton ruled 80 high has not only to leave no margin, but to involve a positive 1098 to 
manufacturers. Stocks began to accumulate and month afrer month passed by with
out any re-appearance of demand. , In the yarn trade too the year was for the greater 
part extremely disappointing. About the middle of September, however, the general 
shortage created by the Japanese earthquake began to make itself felt and there was a 
brisker enquiry and BOme rise in prices. ' 

41. The year 1924 proved even worse than 1923. The demand for cloth was never 
very'active, as purchasers fought shy of making commitments owing'to the continued 
fall in prices. Throughout the year, the inoreasing imports of Japanese piece-goods into 
India had very adverse effects on the home trade. ' 

As regards yarn also, the year proved most unsatisfactory. The demand was slack 
and the margin at times was BO low as to make it impossible for the mills to turn out yarns 
at any profit. 

42. The above brief recital of the history of the cotton mill industry of the country 
goes to show that since the nineties of the last century, the industry had only one cycle 
of prosperity in 1904, 1905 and 1906 but the abnormal conditions created by the war 
and the aftermath of war from the years 1916 to 1922 brought a further spell of prosperity 
to the industry. But for this the industry would probably have reached its present 
serious plight at a much earlier date. 

43. From the above narration of the history of the-ootton mill industry of India, it 
will be noticed that tltere were in the main three oircumstanoes which seriously hampered 
the growth and development of the industry :-

1. The closing of the mints dealt a'severe blow to the yarn trade with China which 
was the most important asset of the industry:' The millowners had to turn their 
attention gradually from yam to pieoe-goods. To-day the loss of the China market 
constitutes a very serious factor in oonnection with the present situation of the mill 
industry. 

2. The Japanese mill industry became well established' in the nineties and has 
expanded with almost feverish rapidity with serious consequenoes to the local industry 
in its home and foreign trade. Japanese competition more than anything else accounts 
for the present depression tlf the industry. • 

3. The third adverse circumstance which came into 6pera'fion-in the nineties was 
the tariff legi,slation. This long-standing grievance of the mill industry was only 
recently removed when the industry was face to face with iii orisis of unparalleled 
magnitude. ' 
Of the three causes whioh dealt a severe blow to the industry in the past, two are still 

in operation, tJiz.. the exchange and currency policies of Government and Japanese 
competition. The almost entire 1088 of the China market, as stated above, oonstitutes 
another important factor to be considered in connection wi. its present depressed state. 
In recent times other circumstances have come into being and these are having further 
adverse effects on the industry. They are enumerated be!ow_;_ 

4. Labour disputes have become more frequent than. was the oaseten years ago, 
and as is well-known during recent years, there have been general strikes of very long 

, duration whioh have seriously dislocated business, inspite of substantial inorease in 
wages and additional bonuses given to the operatives. Wages have been increased 
to a figure that more than oounter balanced the rise in the cost of living, and since 
the cost of living has again gone down, there has not been a corresponding reduction 
in wages'.' 

5. Costs of all sizing materials. stores, machinery, coal, eto., are much a.bove the 
pre-war level and have oaused a considerable increase in manufacturing costs. 

11. Municipal, Provincial and Imperial taxation has gone up by leaps and bounds 
... nd have now become a serious drain on the industry. -

7. Insurance charges have substantially !noreased owing tp higher prices of cotton 
and all materials. 

y 420-211 
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8. High railway and steamer freights hamper the development of the industry 
espeoially in the export trade. In this respeot, the Japanese with their subsidised 
steamship lines, ~ave a distinct advantage. 

9. There has been a large inorease in the interest charges whioh mills have to bear 
owing to the inorease in the prioe of ootton, stores, power and machinery. 
All the'se adverse actors are dealt with in detail in subsequent pages. 

THE PRESENT POSITION 011' THE lllDUSTRY 

The extent and tmportance oj the Industry 

44. A very accurate idea as to the magnitude and importance of the Indian cotton 
textile industry may be obtained by a perusal of Tables 1 to '1. 

Tables 1 and 2 show the number of spindles and looms, the amount of ootton consumed 
per annum and the number of workpeople actually employed in the industry in Bombay 
Island and all India respectively. The more important conclusions te be drawn from 
these two tables are:-

(a) that nearly 370,000 people are employed in the industry, which means that at 
least four times that number, i.e., nearly It million souls are directly dependent on 
the industry for their daily bread. 

In Bombay City and Island the number of persons direotly employed in ihe industry 
is 153,000 which means that including dependents, more than half of the inhabitants 
of this great city are absolutely dependent on the industry for their livelihood. 

(b) The cotton consumed in the mills of India is approximately 21 million bales per 
annum which is roughly equivalent to two-fifths of the entire Indian cotton crop. The 
agricultural statistics published by the Government of India show that the total area 
of land cultivated in India is about 760 million acres, including fallow land and the 
area under cotton about 27 million acres. If it may be assumed that 80 per cent. of 
the total population of India is engaged in agrioultural pursuits, it is possible to frame 
a rough estimate of the number of persons dependent on the growth of cotton for the 
neoessaries of life. Taking the total agricultural population as 250 million souls then 
it may be oonoluded that somewhere in the neighbourhood of 27/760 x 250,000,000= 
9 million people obtain a livelihood from ootton growing in India. All of these 9 million 
people are largely dependent on the Indian cotton mill industry, but two-fifths or nearly 
3,600,000 are entirely dependent on it. To these two classes of people must be added 
all those persons engaged in the distribution arul sale of cotton piece-goods and yam, 
dealers in mill stores and textile nmchinery, the persons engaged in the transport of 
ootton, yam and piece-goods, before anything like an acourate estimate of the total 
number of persons in India who are directly dependent on the industry could be framed, 
but it is probably an under-estim,tion to say that 6 million people are almost wholly 
dependent upon the cotton textile industry for their daily bread and are enriched by 
its prosperity and impoverished by its lack of prosperity, a number considerably in 
exceSl!. of the number direotly affected by any other industry in the country. 

Oapilal employed in the Ind'U8try 

45. The oapital invested in the industry so far as can be ascertained is not less than 
fifty crores of rupees. In the mill statement published by the Bombay Millowner's 
Assooiation in 1925 the total paid up capital is given as nearly 47 crores, but these 
figures do not include the capital of 55 ooncerns who submitted no particulars under 
this head. ' 

Importance oj 'he Ind'U8try to the Government oj India 

46. The importance of the prosperity of the cotton textile industry to the Government 
can, to some extent, be gauged from the contributions made by it in the ~orm of taxation 
during the last few years which are dealt with in detail later on. 

The financial position o/the Bombay Mill Ind'U8try 

47. The extremely unsatisfactory state of the Bombay mill industry during the last 
three years can be at onoe ascertained from Table 8. These figures were oompiled by 
Messrs. A. F. Ferg.son & Co. from the published Balance Sheets and Profit and Loss 

,Aooount of the mills in Bombay City and Island. The figures for 1925 have not yet been 
oompiled but it is certain from the Balanoe Sheets 80 far l'llCeived that the total losses 
during the year 1925 were even greater than in 1924. 
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For purposes of easy reference the figures of capital and net profit or loss during the 
last four yeal'B are given below ~ 

1922 
1923 
1924 
1926 

Year 

, 

Capital including .'Ii 
Reserves and 
Debentures 

Net Profit or Loss 

______ 1 ____ ...,....._ 

I ::1 
:: I 
I 

*Loss. 

32,61,24,086 
33,53,67,941 
33,91,35,234 

Rs. 

3,87,51,591 
- 1,17,82,968"' 
- 2,27,15,893"' 

Estimated to be over 
- ~,50,OO.OOO* 

One need look no further for the reason for the closing down of mills and the number 
of mills which have recently been foreed to go into liquidation. 

Prodvdio .. 0/ yam and piece-gooda 
48. The total production of yam and piece-goods in Bombay Island and all India 

cotton mills is shown in Tables 3 to 7 in the Appendix. 

P08itiort o/IM Bombay Mill I ndlUltry i.. relJard to stocks 

49. From the beginning of 1923, from which date the depression in the industry has 
been a matter of very serious concern. the Bombay Millowners' Association have 
maintained a month to month record of the stocka held by mills in the City and Island of 
Bombay. These figures are reproduced in Tables 9 to 12. 

In the last six months the yam position bas become most serious. In piece-goods the 
po.ition also gives cause for anxiety and throughout the present year sales have been 
effected at unremunerative rates or at a loss. 

FACTORS LBADING TO TIIB l'RBSBNT DBl'RBSSIOlf IN TIIB BO:HBA.Y BILL IliDUSTRY 

to. 0/ 'M Ohina trade ." Y ar" 
50. ,Until the year 1893 the yam trade with China was undoubtedly the bulwark of 

'he prosperity of Bombay's cotton mill industry. Owing to the large market for yam 
in China, the spinning side of the Bombay mill industry developed out of all proportion 
to the weaving side of the industry. Some progress had been lIl8Ale in the weaving 
section. but to all intents and purposes the piece-goods trade wa.s confined to the Indian 
market. 

ifn 1893 the Indian mints were closed to the free coinage of silver as a preliminary to 
the linking of the rupee to gold in 1898 in the interests of the development of trade with 
gold nsing countries. The effect npon the yam trade with China, which still retained a 
silver currency. wu immediate and disastrous and though for some yesrs the average 
bulk of the yam exports to China did not diminish. sales had to be made at sacrifice 
prices. The seriousness of the position was emphasised by persons like the late Sir 
Vitbaldas D. Thackersey and Sir Bassoon J. David in 1899, 1900 and 1901. and it was 
generally recognised that it was only a matter of time before the yam trade with China 
would disappear entirely. owing to the relatively high cost of production coupled with 
high freights in India &8 oompared with the oost of production in China and Japan. 

51. A study of tables 13, 14, 15 and 16 shoWS--: 

1. That there has been a decrease in the annual production of yam. 
2. That whereas in 1907-08. 72 per cent. of the production of Bombay mills was 

marketted in the form of yam. in 1924-25 only 38 per cent. was put on the market 
in the form of yarn. 

3. That the total export trade in yam in 1924-25 wasonly about one-sixth of what 
it was in 1907 -Os. 

4.. That the increase in the number of looms and the oonsequent increase in the 
production of cloth in Bombay City and Island has not been sufficient to oompenesw 
for the loss of the Chins trade in yarn. 
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EFFEOTS OF GOVERNMENT'!' OURRENOY POLlOY 

GloBing 01 the Minta to the Free Goinage 01 Sillier in 1893 

52. The effeot of the change over from a silver currency has been disoussed in general 
terms in the short history of the industry in the previous pages and little more needs to 
be added to the remarki\o&lready made. . 

As is well known, in the years previous to 1893, when the mints were closed to the 
minting of silver as a preliminary to the linking of rupee to gold, the exchange value with 
silver using countries like China only fluctuated within narrow limits. . With gold using 
countries the opposite was the case, and in the year 1898, in the interests of the trade 
with gold using countries, which, as the Government of India pointed out, was about! 
of the total, it was deemed expedient to link the rupee to gold, and the position in regard 
to fluotuations !p- exchange was reversed to the detriment of the export trade with silver 
using oountries. Thus the trade of the Bombay mills with China received a very severe 
blow, for the trade with China at once became much more speculative. The closing of 
the mints in 1893 led to an immediate rise of nearly 15 per cent. in the rupee exchange 
rate with China which meant in effect that the oost of yarn in dollars in the China market 
was immediately increased. This can be made clear by the following example. 

Previous to the closing of the mints the rupee-dollar exchange rate had been fairly 
constant at or a little over Rs. 200 per 100 dollars. After the closure the rate at once 
rose to Rs. 175 per 100 dollars. The cost of production of cotton and raw materials in 
rupees remaining the same, yarn which oost Rs. 100 to produce before the change would 
oost the Chinese importer 50 dollars and after the change slightly more than 57 dollars, 
i.e., about 14 per oent. more. Against an insignificant saving in the price of stores, there 
was undoubtedly a permanent lossln regard to items of cost of production like wages, 
interest, taxes and depreciation, and the fairly steady rise in the dollar value of the rupee 
up till 1914 must have steadily increased the dollar cost of production of Bombay yarn, 
to the great disadvantage of the Bombay mill industry in competition with the indigen
ous industry in China. During the war the great rise in the value of silver, which would 
under ordinary circumstances have given a great impetus to the Bombay yarn industry 
with China, was entirely nullified by the tremendous increases in the cost of production 
in India brought about by the rise in the cost of living necessitating the grant of very 
large inoreases in wages, enormous increases in the cost of stores and raw materials and 
prohibitive increases in freight rates. • 

From 1919 there has been a constantfallin the rupee value of the Chinese silver dollar, 
corresponding with the fall in the value of silver, a~d this fact coupled with the extension 
of the mill industry in China has indubitably diminished the prospects of Bombay mills 
regaining a market for yarn in China in the counts of yarn which can be produced in 
Chinese mills, and more especially owing to their extremely low production costs caused 
by inferior conditions of labour, low wages, and double shift working with female labour 
(vide Table 17). 

The Effect 01 the 2/ Ratio 

53. During the war the great demand for Indian foodstuffs and raw materials by the' 
Allies, and the diminution in imports caused India's favourable balance of trade to assume 
enormous proportions, and this fact combined with a phenomenal rise in the value of 
silver oaused the exchange value of the rupee to rise to undreamt of heights in comparison 
with sterling. Prices of foodstuffs and all the neoessaries of life also rose greatly in spite 
ofthe rise in the exchange value ofthe rupee, with the result that wages had to be increased 
in like proportion. To-day the Bombay mill industry is still paying the same as or higher 
wages than when the cost of living was at its highest and in addition the hours of labour 
have been reduoed from twelve to ten, the net result being a large increase in the cost 
of produotion. 

54. The tremendous fluotuations in the sterling value of the rupee, its rapid rise 
throughout 1919 and the first two months of 1920 and its even more rapid JaIl during the 
last ten months of 1920 brought ruin to a great D,umber of dealers in imported and locally 
made pieoe-goods who made contracts for imported goods on the basis of the 2/ ratio 
reoommended by the Babington Smith Commission and which the great bulk of the people 
of India understood to mean a 2/ exchange ratio. How persistently and at what cost 
the Government of India tried to keep )IP the exchange value of the rupee and how they 
failed is writ large in the history of the last deoade, but it is not equally well known that 
the ruin of the piece-goodsmerohant& in 1920 and 1921 is Btill affeoting the off·take of 
pieoe-goods of both Indisn and English manufaoture. 



23 

After the Government of India had appreciated the impossibility of realising the am 
of the Babington Smith Committee. for a 2/ rupee the exchange value gradually drifted 
down until in July 1921 it had reached the very low level of 1/31 sterling (equivalent to 
1/01 gold). From this low point it rose with slight fluotuations until in September 1924 
it had reached 1/5·31/64 (equivalent to 1/4 gold). At or slightly before this date a large 
proportion of Indian public opinion advocated the adoption of a fixed rate of 1/4 gold and 
the abolition of the 2/ ratio in the Currency and Coinage Aots, ljut unfortunately as far 
as the Cotton Textile Industry of Bombay is concerned, action od the lines recommended 
was not taken by the Government of India, and from this time onwards the 'currency 
operations of Government rendered possible by continued good monsoons caused the 
exchange value of the rupee to rise until in October 1925 it touched 1/6.5/32 sterling. 
which owing to the rise in the oross rate raised in the value of the rupee to 1/6.3/32 gold 
(vide Table 18). 

55. Mention has already been made that the export trade of Bombay with "hina in 
yam was seriously injured by the divorcement of the ratio of value between the rupee 
and the Chinese silver dollar. This Association do not wish to anticipate the report of 
the Currency Commission whiah is now sitting except·to state that in so far as the 
Bombay Mill Industry is concerned the fixation of the rupee at 1/6 gold would be a 
misfortune for the mill industry. . 

56. It is not desired to exaggerate the difficulties brought about by the exchange 
policy adopte4 by the Government of India, but it cannot be too emphatically stated 
that- -

(If The closing of the mints in 1893 and the linking of the rupee to gold drove 
the first nail intO the coffin of the China trade in yam. 

(2) The incrE'ase in the' cost of production due to the increase in wages given on 
account of the rise in the cost of living brought about by the war, in spite of the high 
and unnatural 2/ ratio, has added considerably to the burden on the industry. 

(3) The fixation of the value of the rupee at 1/6 gold instead of 1/4 gold would give 
competing countries a considerable advantage as compared with 1914 in competition 
with India in the home and foreign markets owing to the fact that it would mean a 
permanent increase of 121 per cent. in many items of the cost of production reckoned 
in terms of international value and this increment combined with the increases in cost 
of produotion owing to the great rise in wages compared with pre-war year, would 
militate against the successful future development of the industry in India and would 
prohably prevent any further progress in foreign markets. 

(4) That is, very great impetus has been given to Japanese competitors through 
the normal parity of Rs. 153 per 100 Yen having' been reduced by the recent increase 
in the gold value of the -rupee to 134. .-
57. The gain which has accrued to Japanese mills by the fall of the value of the Yen 

~ below its pre-war parity of Yen 100 per Rs. 153, may be judged with a very fair degree 
of acouracy from ~he following table in which the price at which an Osaka mill could 
afford to lay down cloth in Bombay from 1921 to the present day is given .in comparison 
with the price at .which a Bombay mill could manufacture the same cloth. The figures 
do not take into account the additional advantage which the Japanese mills obtained 
qwing to the fairly regular monthly fall in the value of the Yen which occurred from 
February 1924 to February 1925, which has been specially 'commented upon in the 
paragraphs dealing specifically with the growth of Japanese competition nor the lowering 
of costs of production by double shifts with female labour and longer hours. Two 
assumptions have been made in calculating the figures given in the table, the first being 
that the average Bombay manufacturing charges have been 71 annas per lb. since 1921. 
The second assumption concerns the average Yen cost of manufacture which has been 
taken as Yen 190 per candy throughout the period named for a mill working single shift. 
There have possibly been slight variations in this-charge, but just as in India the manu
facturing charges in rupees per candy have been taken as a ,!onstant figure, so in Japan 
the Yen cost of manufacture has also been assumed at a ,constant figure, wages having 
remained about the same during the whole period, and the cost of stores having, if any
thing, declined since 1921. 

One may draw his own detailed conclusions in comparing columns 6 and 11 of the 
table, but one or two facts of importance stand out clearly which have an intimate bearing 
on the position of Bombay mills to·day. They &re-

.1. That in 1921 and 1922 Ja'panese competition had not assumed its present 
formidable aspect. 

2. That from February 1924' until February 1925 the factor of a gradually 
depreciating Japanese exchange coupled with the appreciation of the rupee exchange 
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began to act in favour of the Japanese and enabled them to compote successfully against 
Bombay mills in the Indian market. 

3. That during the whoie of 1924 the Japanese were greatly a.ssisted in their 
competition with Indian mills by the low value of the Yen and its constant deprecia. 
tion, and that frl>m the middle of 1924 they were able to undersell Indian mills 
owing to the low value of the Yen apart from the added gain from the gradual 
depreciation of the Y~n. 

4. During 1925 and 1926, the Japanese have not had the benefit of a falling 
exchange, but the general level of value of the Yen has been lowenough in itself to 
enable Japanese mills to undersell Bombay milla by 8. very considerable margin. 

. Incidentally, the table also shows why the remission of the. Excise Duty brought only 
partial relief to the industry in Bombay as the Japanese could still afford to sell at 
prioe.a below those of Bombay milla, and how much further that relief will have to travel 
before even equilibrium is established as far as Japan is concerned. . 
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E:l:planalion oj the Took 

A concrete example is taken. A grey shirting made from 18s warp and 20s weft would 
be made from cotton at or about the price of Broach. Such a cloth could be made 
equally well by the Japanese from cotton at the-same rupee price. In the Table appended 
a comparison is made between the approximate prices at whlch a Bombay mill and a 
Japanese mill working single shift could place such a shirting on the Bombay market 
for the last five years. 

Oolvlnm 2.:"""COlumn 2 of the Table gives the average monthly Telegraphic Transfer 
rate for the Rupee-Yen exchange since January 1921. 

Oolumn 3.-Column 3 gives the average Telegraphio Transfer exchange rate since 
January 1921. . 

Oolumn 4.-Column 4 gives the average rupee price for Broach cotton since January 
1921. 

Oolumn 5.-Column 5 gi~es the prioe at which a good Bombay mill would be able 
to seU a candy of shirting made from the candy of cotton o~ the average price givenin 
Column 4. neglecting Excise Duty. This price is approximate only because it is assumed 
that a candy of shirting would be produced from a candy of cotton. The price of cloth' 
has been arrived at by adding on to the price of cotton 71 annas per lb .• i.e.. Be. 370 per 
candy as manufacturing charges. 

Oolumn 6.-Column 6 gives the price of the salll;e cloth including Excise Duty at 31 
per cent. 

Oolumn 7.-Column 7 gives the price per candy of Broach cotton, c:onverted into Yen 
at the ourrent rate of exchange. 

Oolumn 8.-Column 8 gives the price in Yen for which the' Japan~se could produce 
one candy of shirting from cotton at the price indicated in Column 7 •. 

This price has been arrived at by adding to the cotton price the manufacturing charges 
per candy. Owing to greater efficiency on the part of the Japanese operatives. the 
manufacturing charges in Japan are not more than 80 per cent. of the manufacturing 
charges in Bombay when exchange is normal. Fluctuations in theYen-Rupee·exchange 
have not affected, or only very slightly affect this charge in Yen. Thus just as a constant 
rupee addition has been made to the price of Broach cotton for manufacturing charges 
a constant yen addition has been made to the yen price of ~roach cotton to ascertain 
the yen price of cloth in Japan. 

Oolumn 9.-Column 9 gi'ves the Yen price of cloth in Bombay excluding import duty. 
and has been obtained by adding yen 20 to Column 8 for freight both ways and charges. 
This is a very generoua addition since the nett freight rate for cotton from Bombay to 

. Japan is less than yen 61 per candy. 
Oolumn IO.-COlumn 10 gives the price in rupees at which the cloth coUld be put on 

the Bombay market by a Japanese mill not including import duty. 
It has been obtained by converting the corresponding figures given in Column 9 into 

rupees at the current rate of exchange. 
Ocft.u.mn ll.-Column 11 gives the price in rupees at. which'cloth could be put on the 

Bombay market after payment of import duty. 
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Stalement 8lwwing the Oamparali" Prices 01 Japanese 01010 and bul~n 
mill·f1IlUle Ololh in India 

Rnte 01 Exchange, 

1 2 3 7 8 I 4 6 6 
--------1--- ----- -----

.lanuary 

March 

April 

M.y 

June 

July 

Augu..t 

1921 

September " 

October 

November .. 

December " 

H22 

January .. 

February .. 

March 

April 

May 

June 

July 

AUlNst 

September " 

Oetober 

November •• 

Decembor .. 

1928 

January 

Febrw,ry ,. 

Mnrch 

April 

I 

180 

186 

194 

189 

I' 6' 6/~JI 326 696 720 

l' 3 29/32 305 675 69~ 

I' 3 6/16' 265 635 657 

181 371 391 704 757 

164 354 374 696 748 

137 327 347 677 728 

1'3 6/8 

1891'S 5/16 

197 l' 8 27/64 

2071'S 1/4 

200 1'4 8/16 

265 635 657 UO 330 362 662 712 

309 679 703 163 3:;3 373 704 762 

336 706 731 171 361 381 751 807 

839 709 734 164 854 374 775 833 

361 731 756 180 S70 890 789 848 

181 I' 5 47/64 521 891 922 288 478 498 902 970 

174 

179 I" 1/8 449 819 

950 315 505 

848 251 441 

l' 4 51/64

1

, 548 918 

.. ~11_"1_'_'_1_/6_4: __ 48_4+-_8S_4_t--_1!_84_1_~ t--. 467\ 

.. 171 l' 8 63/64 463 8SS 862 271 461 

•• 167 1's 29/64 415 785 812 248 438 

52. 

461 

487 

481 

458 

913 981 

826 888 

853 917 

823 913 

765 849 

171 l' 8 9/32 4113 793 821 246 436 456 780 866 

170 I' 8 -.5/32 465 885 864 274 464 4R4 823 918 

1% I' 8115/64 496 - 866 896 301 491 511 844 937 

1M 1-, 85/04 515 885 916 814 504 524 859 953 

165 1'821/32 540 910 942 327 517 537 887 984 

183 I' 8 37/64 

168 1'8 "9/16 

167 1'8 5/8 

104 l' 8 18/16 

628 893 924 817 507 627 870 966 

463 833 862 276 466 486 816 0011 

452 822 851 II 71 461 481 804 1192 

474 84!. 874 289 479 499 812 901 

.. 169 l' 8 63/64 465 835 864 292 482 502 799 886 
'------ r--r---I---r--+---J---

164 1" 87/64 499 869 899 "324 514 634 822 

152 l' '7/32 632 902 933 850 540 680 851 

912 

945 

1M I" 7/64 647 017 OU 855 545 565 870 066 

156 l' 4, 1/8 52S 893 924 8SS 525 645 850 948 
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Rate of EXchangJ" !"' t 
'" '" '" ~i I><: 

Yen. £ " oS .., 
e -- ~ 0 

~ IQ 

- .3 .:: 
fi :e " " 0 - -- 0'" '0. ~'" 

~~ ... 
-'" 0" .... .... ,," ,,0 ,.'" t:: 

I>< I>< 

2 3 4 5 
.--

158 I"' 3/32 514 884 

158 1"4 3/3"1. 531 901 

159 1"4 5/6' 513 883 

161 l"S 63/64 475 845 

159 1'4 1/8 493 863 

157 1'431/64 530 900 

157 1'459/64 604 974 

"t52 I" 5 5/64 e43 1,013 ----.-------
1'5 7/641 147 634 1,00<1 

150 l'453i64 604 974 

145 1"411;16 564 934 

136 1'451/64 569 939 

132 1'4 51/64 576 946 

'135 1'4 59/64 526 896 

IS4 1'5 '7/32 516 886 

.l28 1'6 1/4 513 883 

126 1" 5 Sl/64 450 820 

116 1'6 459 829 

112 1'627/82 468 838 

110 1'0 3164 459 827 
~, 

107 1'631/32 456 826 

109 1'525/32 462 832 

116 1'581/32 476 848 

118 1'627/32 459 829 

118 1" 6 81/32 447 817 

112 1'0 1/82 443 813 

112 1'6 2j32 453 823 

114 1"0 8/32 459 829 

110 1"6 6/32 422 792 

1~1 1"0 6/82 406 776 

115 1'0 S/16 887 757 

118 1'0 8/16 86S 733 

... t ll'i .i oS 
-e. '" ;;~ "" " Ii ~~ 

,E1 :E "'" ...... ;.. "g " "e ."" ... 
SA .:: s: ,;l " 

Ii 
A, 

0" 
0..,. 

~ <3 >. 1I'l.!; .~ .. ~ m" 10 'c ~ 8 ",. " -I'; IiO ~ l=l 
..," f "," 0 t:. -+> .. .. 0 ., -e .£5 e ~-:;; ~ .. '" 0 
c.." ~!l 

..,,, 
'" ~;;. -" 0;>- e 0 0 .§,si o~ ~! ~~. "8 

,., 
~~ '" iit) il- :g :g,fi 

"'- '" '" -< I>< ... 
6 7 8 9 10 11 

-- ---- -- ----
915 325 615 535 845 936 

932 336 526 546 863 958 

914 !l23 513 533 848 941 

874 295 485 505 813 902 

893 310 500 520 826 917 

931 338 528 548 861 956 

1,008 385 575 595 934 1.037 

1,048 423 61S fl3~ P62 1,06S 
~- ---

1,039 431 621 6<11 943 1,047 -1,008 403 593 613 919 1,020 

967 389 579 599 869 968 

972 418 608 628 854 948 

979 429 619 639 843 , 936 

-927 890 580 600 810 S99 

917 385 575 595 797 _ 885 

914 401 691 611 782 868 

84P 357 547 567 714 792 

858 895 685 605 702 779 

869 418 608 628 703 780 

856 'i5 606 625 695 774 . ----------
~36j ' 854 426 616 681 756 

861 424 614 634 691
1 

767 

878 412 602 622 721 800 

858 389 679 699 707 ' 785 

1146 879 569 689 695 771 

841 S95 685 605 678 762 

852 404 694 614 688 764 

858 402 692 612 698 775 
-

820 884. 674 694 653 725 

803 866 556 576 644 715 

794 SS6 526 546 628 697 .. 308 498 518 6Jl 678 



-28 

i fa 

-1.1 
i 

I 
~ .i oS Rate of Exchange, ... 

~ 
.. 

'" go 
~ ~' ,EI .!! 

Yen, I P:l ,~ ~~ ,Q 

\ £ ,Q 1>01>0 oS .. 
oS g .. ., a'~ ~ 
01 

&>::J 

~ '" a>=l ,dO :;: 
~ 

;II 
0" @1 If c3 "'~ <3 J:;o 

8 oS OI~ " ::J ,,'" I>< " il :S --"1 
~. iB~ iB ::l 

Zp 0 

t,~ .. ,;, 0 01> '" ., 
2", (3 001 2" 8,0 , ~ 

08 ~'S .... ~." 0 -- - -- ell! '" -,;. C& '08 ... os 'O~ 5 ' '00 0", '02 -.. .. " "l! ~~I "lil "" "" "" :; ,,'" ilo ,2", -c" '" "" ",= ;::'" p:; '" ;::'" ",-
1'4 1'4 '" 1'4 -0: 1'4 <: 
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t ------------ --,-- --

11126 

358
1 

Jan""ry .. .. 120 ]'6 3/16 728 .. 288 488 508 609 676 

February .. .. ]24 1'6 3/16 857 727 .. 288 478 498 617 685 

Abrch .. .. 124 1'6 3/16 854 724 ,- 285 475 495 614 68] 

April .. .. 129 1'6 7/8 339 709 .. 263 453 473 610 677 

May .. .. _ 180 1'6 7/8 sa6 70~ .. 258 448 468 608 6i5 

June .. .. 129 1'515/16 344 714 .. 266 4,,6 476 614 6S1 

July .. .. 130 1'6 28/82 840 710 . . 261 
451\ 

471 612 679 

August .. .. 131 1'6 29/32 349 719 " 288 468 478 626 696 
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JAPANESE COMPETI'I!ION 

5S; The unfair competition ";hich the cotton mlii industry of this country is meeting 
from Japan both in the home and foreign markets is one of tl!.e principalrea.sons for the 
present depressed state of the industry. 

59. Judging from the statistical and other official publications it would-appear that 
this very serious menace to the cotton industry ot. the country is frankly recognised by 
Government. For the last two or three years, tlie annual official pUblication of the 
Goverilment of India known as "Review of the Trade of India " contains frank admis
sions by Govemment of the severity of Japanese competition. Again, in the Report of 
the Sea-borne Trade and Customs Administration of the Bombay Presidency for 
1924-25, it was stated:-

.. Japanese- competition was severe and in certain instances Japanese goods -were 
offered at prices lower than the cost price of similar goods manufactured in India ••••.•. 
The mill industry is suffering from the unfavourable rate of ex~hange with Japan and 
highly organised Japanese competition. The Japanese mill.worker appears more 
efficient than the Indian mill-hand, while the system of night and day working of their 
mills combined with factol·y law rest.rictions believed much less stringent in applic .... 
tion than those of India, reduces cost of production. These and other factors counter
balance the advantages which 71 per cent. net protection and the absence of the 
double freight charges give the Indian mills. The abolition of the small cotton excise 
duty of 31 per cent. woUld probably not make much difference as regards the 
competition of Japan." 
60. The cotton industry in Japan had its beginning in tile nineties of the last century 

and has made tremendous strides in the course of the last thirty years as will- be seen 
from the figures of spindles, looms, production-, etc., given in Tables I9A to 19R. 

Some time back the Japan Cotton Spinners' Association compiled eight tables which 
are reproduced in Tables 19A to 19R showing the astounding development that has 
taken place iR that country in the brief space of twenty-two yearA. 

61. Three taJ?les prepared by this Association are given after the tables of the Japan 
Cotton Spinners' Association. (Vide Tables 20A, B and C). 

Table 20A.-Is made up from the series of tables published by the Japan Cotton 
Spinners' Association and recently reprinted in the October issue of the International 
Cotton Bulletin. ) 

Table 20B.-Gives similar partioulars for India and is made up from figures published 
in the Associat.ions' Annual Reports and the Annual Sea. Borne Trade Returns of British 
India. 

Table 200.-Is a comparative table showing at a glance the growth of the Japanese 
yam and cloth export trade to India and China and the concurrent decline in the Indian 
expo.rt trade to China. -

The conclusions which are to be draWn from the tables are many and striking, but 
thednore obvious ones are:- _ . 

(a) With a totaIspindieage of less than five million, Japan produces over two 
million bales of yam per annum, whereas India with. Sl million spindles only 
produces 11 million bales of yam. _ -

(b) With only just over 60,000 looms Japan produces well over a 1,000 million yards 
of piece-goods per annum; India with 21 times as many looms, only produces 1,700 
million yards of cloth per annum. -

The effect of this on the cost of production of Japanese piece-goods and yam 
will be apparent. . 

(e) Japan, owing to-her larger production of yam and piece-goods for export has a 
much better balanced trade than India. 

(d) The cotton consumed by 5 million spindles in Japan is considerably greater than 
the cotton consumed by Sl million spindles in India: 

(e) From Table 2OC, taking a five-year average, it will be seen that while Japan 
has almost maintained her yam export trade with Chl,na, India has wmost entirely 
lost hers. 

(/) In piece-goods, the position is much more unfavourable to India, the value of 
India's pieoe-goods export trade to China being only about 1/10 of what it was, Japan's 
trade has inoreased forty or fifty fold. -
62. What strikes one most in considering the growth of Japanese competition is the 

amazing rapidity witb whiob her imports into this country have gone up. It may be 
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broadly stated that in 1914-15, the total imports of Japanese yarn into India were le88 
than a million pounds while in 1924-25, i_e., about ten years later, the quantity imported 
was, more than thirty-two times the figure of 1914-15. Again, in piece-goods, the quantity 
import-ed in 1914-15 was about 16 million yards and in 1925-26 it had risen to nearly 
220 million yards. 

63. The underquoted figureB of imports of Japanese piece-goods into this co~try 
during the last five years show how rapidly these imports are increasing :__ _ 

1921-22 
1922-23 
1923-24< 
1924-25 
1925-26 

Year 

::1 .. 

Quantity in yards 

(100 omitted) 

. 90,275 
107,778 
121,902 
155,302 
216,829 

Value in Rs. 

-(100 omitted) 

36,702 
42,490 
45,945 
57,463 
68,814 

It is this extraordinary rise every year in Japanese imports which fills with dismay the 
minds of every body who has a stake in the cotton mill industry of the country. If the 
JapaDese imports go on increasing at the present rate one hesitates to contemplate the 
plight in which the cotton mill industry of the country will find itself in about five or six 
-years time. 

64. It has, however, been alleged that the competition which the Indian cotton 
industry is meeting from Japan is insignificant, and in support of this statement statistics 
are adduced to show that the imports of Japanese goods into this country form a small 
percentage of the quantities produced by Indian mills and it is stated that this small 
percentage cannot have any appreciable effeot on the indigenous industry. There is a 
three-fold fallacy underlying this argument. The first fallacy is pointed out in the 
following extract from the London .. Times" :-

- .. The question of Japanese competition cannot be judged by a mere mention of her 
present proportion of the total Indian cotton trade. Her advance is best estimated 
by considering the remarkable P!ogress made s~ce pre-war years. " 

If the present imports be not deemed sufficiently large to have any detrimental effects 
on the cotton industry of this country, an altogether erroneous assumption, as pointed 
out further on in this statement, still can it be maintained, in the face of the tremend
ous inoreases in the imports every year, that no action is called for to check this annually 
increasing growth? Is it contended that no action should be taken until the imports 
have beoome sufficiently: large to kill the indigenous indu~try , -

The second fallacy underlying the argument quoted above is that it takes no count 
of the effects of Japanese oompetition on the export trade of this country. It is forgotten 
that not only is Japan dealing severe blows to Indian manufacturers in Indian markets, 
but she is making rapid in roads in the export markets. In the words of the" Admin
istration Report of the Bombay Presidenoy for 1923-24. " 

.. Since 1917, China has been practically_ -a olosed market for Indian piece-goods 
owing mainly to the expansion of the indigenous textile industry and to the rigour of 
Japanese competition." -

India has praotically lost her export trade in yarn, and since this yarn has necessarily 
to be utilized in manufacturing cloth, it is of the utmost importance to develop the export 
trade, but here again Japan with the unfair advantages she is enjoying over India is 
proving a very formidable rival, for not only has she ousted India from the Chinese 
market, but is rapidly capturing her foreign markets, e.g., Egypt, East Africa, etc. 

But the greatest fallacy underlying the argument that Japanese imports are too 
insignificant in quantity to have any adverse effects on the indigenous industry is that 
it entirely overlooks the well-known economio faot that in the oase of all commodities 
it is the marginal quantities that raise or lower prices. If the demand for a certain com. 
modity is equalled by the supply, normal prices will rule in the market. If the supply, 
however, is 5 per cent. less than the demand, prices will not rise merely by 5 per oent. 
but by a much higher figure. The -Japanese imports which are for reasons explained 
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below sold in the Indian market at prices below the cost price of similar goods in India 
constitnte the marginal quantity which has an effect on prices of Indian mill·made goods, 
althongh these Japanese importBare only a small percentage of the qnantity of piece.goods 
mannfactnred by Indian mills. . 

65. One of the most characteristio features of. Japanese competition is that the 
Japanese select particular descriptions of goods which are mannfa.ctured in India. This 
serves to lower prices of those particular descriptions and this reacts on prices all ronnd. 
The most striking instance of this is afforded by the manner in which the Japanese have 
attacked the trade in sheetings, T·cloth and domestics. The imports bf this_description 
of goods ten years ago was only abont 6 per cent. of the total quantity placed on the 
Indian market, while at present the imports in this description are very nearly the same 
as the qnantities mannfactured by Indian mills. In this description of goods Japanese 
imports show a very marked increase. In 1915·16 while they were abont It millions of 
y'ards, were 52 million in 1918·19 and have stayed at a comparatively highfigure ever 
Brnce. Thns: 

I mporl8/l"Om Japan 01 plain grey 8heeting8 in millions 01 yard8 

1918·19 
1919·20 
1920·21 
1921·22 
1922·23 
1923·24 
1924·25 

52 
16 
41 
35 
41 
54 
34 

66. The Bombay MiIlowners' Aasociation maintain that the mill industry in Japan 
enjoys cert&in special advantages over the indigenous indnstry, and these special 
advantages make the oompetition from' Japan grossly nnfair, necessitating special 
protective measures on the part of the Government of India in the interests of the cotton 
mill industry of this conntry. • 

. 67. The strongest complaint which. the millo-wners of this conntry have to make 
against Japan is that she has failed to carry out the convention adopted by the Interna· 
tional Labour Conference held at Washington in 1919, which she had provisionally 
agreed to. As is well·known, all the conventions adopted by the International Labour 
COnference were not applicable to Japan and India, and special conventions regarding 
hours were'drawn up in-respect of these two countries. The Government of India 
readily carried out all the most important conventions and in this they received the loyal 
support of the Bombay Millowners' Association. The Government of Japan, however, 
have failed to earry out the convention althongh their del.!\gates at Washington had 
accepted them. The Hours Convention imposed a 57 hours week on Japan and a 60 hours 
week on India, and in connection with this fixing of hours of work in the case of the two 
conntries, it is particularly interesting to note that Mr. George N. Barnes, who was 
Cll.tirman of the Special Committee at Washington, which went closely into the whole 
question in a letter to the London" Times .. on 5th February 1926, emphasised the fact 
that the Hours Convention was carefully drawn on the basis of allCertained equivalents in 
the costs of pl'Oduction so far as such conld be ascertained by statements as to relative 
efficiency of labour. It is clear from this that the object of the Washington Conventions 
was not only to pnt a stop to what are generally known as "Sweated Labour Conditions" 
bnt also to put competing conntries on a footing of equality. Under the circum· 
stances, it will be generally agreed that the Indian mill industry has just and legitimate 
grievance owing to Japan's failure to carry out the hours convention. . 

6S. Another important convenjJon adopted at Washington prohibited the employment 
of women and children at irlght and it is well·known that this convention has not yet 
been observed by Japan. 
It is by working twenty to twenty.two hours a day in double shift and by employing 

women and children at irlght that the Japanese are able to turn ont goods much in excess 
of their home requirements and at a cost which is necessarily less than the cost of manu· 

-facturing similar goods in conntries which work one shift and do not employ women and 
children at night. This surplus production Japan is able to export to India and India's 
foreign markets at prices at which Indian mills cannot afford to mannfacture. 

69. In April last the Honourable Sir Charles Innes had a conferenoe with the Committee 
~I t4e Bo~ba, ?4ilIoWIlefjJ' Association and s~bsequently Sir Charles prepared a statement 
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summarising the discussion that had taken place and embodying "his own views. On 
the subject of the advantages enjoyed by Japan, he stated :- '. " 

.. I was prepared to admit that the Japanese Millowner had an advantage in that 
he worked double shifts. Our information went to show that in Japanese spinning 
mills the proportion of women to men was as 3 to 1 and that on an average 26 days 
per month and 19 ho'Urs per day were worked. There were t.,..o shifts.: The result 
was that in 1923, the output per spindle was more than 200 Ths. of yam. In India 
in 1924·25, the, output per spindle was 87Ths. of yam. Thus, the Japanese clearly 
got the advantage of large scale production. Similarly certain facts had come to our 
knowledge about the weaving mills. The ratio of women to men was 5 to 1. Parti
culars of 19 big mills showed that they worked 26 days per month 'and an average of 
14 hours per day. The output of cloth per loom was 19,000 yards in a year. 'In India 
it was 13,000 yards." • 
70. It is true that the Honourable Sir Charles Urnes was not prepared to admit that 

Japanese competition was the sole factor contributing. to the presllnt depression of the 
mill industry, but the above-quoted extract at least goes to show that the Japanese enjoy 
undisputed advantages in their competition with the mill industry of this country. 

71. The usua.l excuse brought by Ja.pan for not ca.rrying out the Washington Conven
tions is tha.t she ha~ fra.med an amended Factory Act. 

The amended Factory Act was fra.med in 1923, but the Ja.pa.nese Government, on one 
pretext or other, delayed enacting the measures till 1st July 1926. The enforcement 
of this so-cilled amended Act, however, will not,for the reasons given below, place Japa.n 
on a footing of equality with India. eo far as labour conditions are concerned. (For copy 
of Act see Appendix I.) • 

72. In the first place the Act lays down no conditions as to the hours of work in the 
case of adult ma.les. The employment of women and children under 16 yea.rs of 
age for more tha.n 11 hours a day is prohibited, but it should be noted tha.t for a period 
of fifteen yea.rs from the enforcement of the law, i.e., July 1926, the competent minister 
has the power to extend the number of working hours in the case of women and children 
to~ I 

73. Again, under Article/IV, factory owners a.re prohibited from employing women 
and children between 10 p.m. and 5 a.m. but with the sanction of Government authorities 
they ma.y ,be employed till 11 p.m. Article IV, however in cases where workmen are' 
employed in two or more shiIts is not to be made applica.ble for the three yea.rs following 
the enforcement of the law, i.e., women and children will continue to be employed as at 
present on night work till .30th June 1929. after .which they are not to be employed 
between 10 p.m. and 5 a.m. This does not therefore absolutely stop the working of 
women at night. By an ingenious system of shiIts they can be employed up to 10 p.m. 
and with specia.l permission up to 11 p.m. for fifteen yea.rs the result being that the mills 
could be kept working for 18 hours a day instead of 20-22 hours. It will be seen from 
the above that the so-cilled amended Factory Act of J a.pan does not fulfil by any means 
the oonditions la.id down at Wa.shington and the enfprcement of the Act cannot by any 
stretch of imagination be said to remove the legitimate grievance of the Indian 
millowners. , 

For further information on this subject we would refer the Ta.riff Board to a.n author
itative a.rticle published in the" Times of India" of 5th February 1926 under the heading 
.. Labour Conditions in Japa.n Impera.tive need of reform" which has been reproduced 
in Appendix 2. The attention of the Board is pa.rticularly requested to the extract 
from the article from the pen of Shunzo Yoshisa.ka, Director of Factory Inspection, in 
connection with the almost barbarous system of recruiting labour preva.iling in Japan. 
The extract from the J apan Year Book regarding la.bour conditions in J allan is also note· 
worthy. The oriticism oontained in the a.rt.icle in the" Times of India. • rega.rding the 
so-called Faotory Act of Japan is trenchant and to the point. 

74. While on the subject of the Factory Act of Ja.pan. it would not be perhaps out 
of place to refer to the stringent oonditions la.id down the Indian Factories Aot as rega.rda 
hours of work in the oase of adult males and children and also a.s rega.rda ensuring the 
health and safety of the operatives. There are special provisions regarding ventilation, 

, lighting, purity of water used for humidifyiflg. latrines and urinal accommodations. 'Water 
sllpply. means for esoape in oase of fire, fenoing conditions of building or machinery, eto. 
Stich provisions are oonspiouous by their absenoe in the Factory Act of Japan. 

75. In India, there is also a very well-regulated system of inspection to ensure the 
striota.qt oompliance by Factory owners with the provisions of the Factory Act. Hea.vy 
fines are imposed in cases of infringements. The Aot also provides for the appointment 
(If oertifying Burgeon by the Local Government and no ohild oan be employed in any 
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factory ~ni~S8 he is in possession of a certificate granted by the oertifying surgeon, to the 
effect tha' he' is not less than 12 years of age ",nd is fit fpr employment in a fR.ctory. 
Again where a Factory Inspector is of opinion that, a child employed in a factory is no 
longer fit for employment, he may serve on the manager of the factory a notice reqniring 
that suph child should oease to be employed until he has been re-examined by a certifying 
surgeon or by a registered practitoner authorised .by a certifying surgeon in this behalf. 
Th~re are no 8uch conditions in force in Japan. -

76_ . We have reremid previously to the depreciated exchange of Japan which oonfers 
a considerable advant&i!e on her export trade_ It would however be not out of place to 
quote the opinion of an independent and authoritative journal like the" Financial Times'" 
of London." In an article in the issue of the 9th November 1925, it "as stated :-

" Owing to tb8 appreciation of the rupee-sterling exchange to a fraction over lB. 6d. 
and the depreciation pf the sterling-yen exchange from the 28. par value to lB. Sd. 
(approxime.tely) the rate of the rupee-yen exchange is now RB. 110: 100 yen, as com
pared with the, pre-war ratio of Rs. 150: 100 yen, a depreciation of the yen in terms 
of the rupee of over 27 per cent. ~ough it may be argued that the Japanese exporter 
has ~ pay more proportionately for the raw cotton which he largely purchases from 
India, the latter repreBents only about 80 per cent. and 55 per cent.; of the value of the 
finished products in the case of yarn and piece-goods respectively. Proof of alleged 
rebates and suhsidies is obviously difficult to ohtain, but the fact remains that exemp
tion from the 10 per oent. consumption tax leviable on all textile manufactures in 
Japan is aIlewed if and when the goods are sub!IeIJ.uentlyexported. That rebate and 
the exchange advantage are important factors in the successful competition of Japanese 
goods in the Indian market in spite of the incidence of the present rate of import duty 
on yam and cloth." 
77. It may be further recalled that another independant authority, the British Trade 

cF>mmissioner in India, Mr. Ainscough, in his last annual report stated ,-
.. The Japanm have heen j!reatly assisted by the fall in the yen exchange. They 

were able to buy cotton in India, early in 1924 on the basis of Rs. 130-150 for 100 
yen. They have since been making large shipments of both yarn and oloth on a basis· 
of &S. 115-120 per 100 yen, thus securing an advantage of 10-20 per cent_" 
78. Lastly, there are other ¥lilirect subsidies as reg~rd8 freights, etc., in Japan which 

give further advantage to Japanese exports in oompetition with the manufactures of 
this country. Interes+.ed parties deny the existence of subsidies, but the following extract 
from the March num ber of the Japan Financial and Economic Monthly affords conclusive 
evidence as to how the Government of Japan are subsiding steamship companies 
with a view to help the industries in developing their foreign trade :-

.. It must be mentioned in this connection that with tbe faIling of exchange, markets 
for our ootton goods have been extended to the Balkan Peninsula, Asia Minor, Alrica, 

• South Amerioa and Australia. The fact that a new service has been opened to the 
eastern ooast of Alrioa by the Osaka Shosen Kaisha at the commtJM. of ,tM Depart. 
ment of Oomm'Unicati0n8 will surely contribute in no small degree tow o.rds assuring the 
permanenoy of the newly acquired markets in those quarters. It was announced some 
tine back with a view to expand Japan's export trade in yam, the Government of that 
oountry had granted a subsidy of 400,000 yen to an East Alrican Coast Servioe." 
The underquoted paragraph from the" Osaka Mainichi" of 30th May 1926 also gqes to 

show how the Government of Japan subsidise the Steamship lines:- . 
.. It is understood that the N. Y. It. intends to build three vessels each of gross 

tonnage of 14,000 tons of the declared speed of 18 knots, with Diesel engines, costing 
about Y'en 30,000,000 in all. The company is to secure the capitM by issuing bonds 
at 8 per oent. interest. When oompleted, the vess'!'ls will be. placed on the North 
American route, to make 1!8venteen trips a year. The company IS to get a Government 
subsidy of Yen 2,860,000 a year." / , 
79. The following extract from the" Japan Chronicle" dated the 8th April 1926, 

throws some much-needed light as to the kind of measures which the Japanese Govern. 
ment are adopting to encolll'ge the development of the export trade of the country. The 
policy of the Japanese Government in this matter is in striking contrast to the "laissez 
faire" policy of the Government of India :-

.. The • Asahi ' reports that the scheme of the Foreign Office to further Japan's econo
mio development in Persia and the South Seas is making fair progress. The Supple
mentary Budget for the Fiscal year 1926-27, includes an item relating to investiga
tions into trade development in the South Seas involving Yen 24,299, and another 
item bearing on similar investigations in Persia and neighbouring 'Countries to 

y 4r0-:-.3 
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Yen 56,204. With regard to the investigations into eoonomio conditions in Persia"and 
neighbouring countries, it was started soon after Mr. Obata, Ambassador to Turkey, 
arrived at his post some time ago, and judging from the results of the sample exhibition 
of Japanese exports which was held at Constantinople, it is hoped that it is not alto. 
gether impossible for Japanese goods to be exported to the Balkans, Asia Minor Persia, 
and Afghanistan to. the amount of Yen 100,000,000 a year. At a confer~nce on 
investigations into trade development, which is to be held at Constantinople for ~n 
days from the 20th instant, it is expected that reoommendations to be submitted to the 
Foreign Office will be considered and adopted. These recommendations will furnish 
valuable materials for reference for those Japanese traders who Wish to 'export their 
goods to those countries. In the meantime, the Government is contemplating 
establishing Consulates where they are required for trade purposes. _ 

.. As regards trade development in the South Se8/!, the Foreign Office is to call in 
Tokyoa conference of Consuls appointed to Calcutta, Batavia, Singapore, Bombay, 
Sydney, Manila, Hongkong, Haifong, Saigon, Rangoon and Bankok, at which will 
also be present the officials of the Departments concerned and businessmen chiefly 
interested in the South Sea trade. At this Conference, matters relating to ~apan's 
eoonomio development in those districts will be thoroughly studied." 

80. It is a well·known fact ihat in Japan subsidies and bounties are given to industries 
in a variety of ways too subtle to be detected without access to official records and 
statistios. Recently, however, .. an elaborate and most valuable report" on shipping and 
ship.building subsidies and monetary grants paid in Japan was prepared by Mr. R. Boulter, 
C. M. G., Aoting Commercial Counsellor at Tokio. The Board of Trade Journal. while 
announcing the oompilation of the report by Mr. Boulter stated that it might be con
. aulted at the Department of Overseas Trade. Efforts were made by a certain gentleman 
in London on behalf of this Association to inspect Mr. Boulter's report but he was not 
allowed to do so on the score that the report was confidential. It is understood that 
the Government of India, Department of Commerce, have received a copy but they 
have been also asked to treat it as confidential and it has therefore not been possible for 
them to let this ARsociation have a copy. 

The whole position in this respeet appears to be quite anomalous. The question of the 
subsidies paid in Japan is one of vital importance when examining the nature of Japanese 
competition, and it is hardly right or fair that the parties most interested in the matter 

_ should be denied access to the valuable report prepared by the Commercial Counsellor 
at Tokyo. 

81. We attach herewith correspondence which, ilas taken place between this Associa, 
tion and the Japan Cotton Shippers' AssociatIon, Bombay (Appendix ;I), also an article 
whioh appeared in .. Capit.aI,n written by the Japan Cotton Spinners' Association and 
this Association's reply thereto. (Appendix 4.) 

The following extraot from the International Cotton Bulletin, page 426, April 1926, 
is signifioant:- • 

.. The Japan Cotton Spinners' Association has just pnblished the divided declara. 
tions of its 151 member mills for the first half of 1925, the dividends declared being 
averaged at the rate of 16 per cent. per annum .. The irlghest earnin~ were made 
by one of the large companies which declared a dividend at the rate of 38 per cent. 
per annum for the period, while the smallest dividend declared was 5 per cent. by 
one of the smaller concerns." • 
This shows how the Japanese mills have thriven owing to their system of working 

(tlide'Table 21 which gives the profits of a large percentage of mills in 1924 and 1925). 
The Japo.nese mills do not publish Profit and Loss Accounts but only Balance Sheets. 
We o.ttach also one copy of a statement issued by the Japan Cotton Spinners' Associa
tion giving particulars of the Japanese ootton spinning and weaving industry for 1924. 

COST 011' MANUFACTURE 

Labour 

82. The main factor which has contributed to the present increased cost of manu
facture is the higher remuneration given to labour, for a smaller unit of work as compared 
with pre·war years. When dealing with the effect of the Government of India's currency 
polioy on the industry, a passing reference was made to the increases in the wages given 
to labour, but in order to obtain a clear idea as to the extent to which the increased cost 
of labour has affected mannfaoturing costs, it is nec~sa.ry to go into somewhat greater 
detail. '.. . 
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83. The figures of wages given in the two' wage census tables prepared by the Bombay 
Labour Office throw some light on-the question and copies of the reports on the 1921 and 
1923 wage census are attached to this statement to facilitate reference thereto by the 
Tariff Board.· _ 

84. From 1898 until 1910 the exchange value of the rupee -was steady at 18.411. and 
during the whole of this period the coat of production remained constant, wages remaining 
about the same level throughout these years. 

85. Through the courtesy of one of the members of this Associaion i~ has been -possible 
to prepare a comparative statement of the wil.ges paid in the chief oocupations in a cotton 
spinning and weaving mill, from 1910 until the present time, which may be tken as 
typical for the whole of the Bombay mill industry. These figures are given in table 
22. The 1910 wage has been given an index number 100 in each case for convenience 
in estimating the extenj; of the increases in wages. 

-86. From this table (which should be compared with Table 23 giving the cost of living 
for Bombay) it will be seen that as compared with 1910 the wages of mill operatives in 
Bombay have increased by well over 100 per cent. In addition it must he remembered 
that during the period mentioned, the hoUl'll of labour for factory operatives have been \ 
reduced from 12 to 10. In addition to the above increases in wages, a bonus equivalent 
to one montP's wages was given to operatives for five successive years from 1918 during 
the years when the industry made handsome ·profits. The total payment of the industry
under this head being in the neighbourhood of. Rs. 2! crores, not to mention the additional 
advantages provided to workmen in the shape of free_ medical treatment, etc. 

87. The maj~r portion of this substantial increase in wages, as will be seen from the 
·table, was given during the period from 1913-20, i.e., during the war and in the jmmediate 
post-war years in order to meet the increase in the cost of living. 

88. With the fall in the cost of living since the end of 1920 (see'Tabl& 23) despite the 
fact that the industry h .. ~ gradually fallen from prosperity, no. reduction in wages has 
been made. As is well known, the decision to reduce wages last year led to a general 
strike 18<!ting for nearly three months, and the cut in wages was restored when Govern-
ment announced the suspension of the Excise Duty. . 

89. Whether wages will have to be reduced in the future depends largely upon the 
severity of foreign and more particularly Japanese competition. Reduction in wages 
is a step which the Association would be reluctant to take as may be judged from the 
fact that during the whole course of t.he Association's history no reduction has ever 
been JIlade ~n the mills of Bombay City and Island as ~ whole. 

MANUFACTURING CoSTS 

90. Dealing with the main items contributing _to the cost of manufacture seriatim, 
the following remarks will throw considerable light on this subject. 

COST OJ!' COTTON 

91. The cost of cotton really enters indirectiy into the cost of manufacture, by reason 
of t~" fact that any incre&SQ, or decrease ill the price of the raw material affects the total 
value of the finished product and this alters the charges which_have to be met IJy way 
of interest and insurance. 

92. By the courtesy of one of the members of the Association who supplied particulars 
as to cost of production in 1914 and 1924, it is possible to give a fairly exact idea as to 
the total increase in the cost of cloth manufactured and the increases under each head of 
cost at the present time as compared with pre-war in one of the most economical mills in 
Bombay. These figures by no means represent the average for Bombay mills but are 
given merely to show the percentage of difference between manufacturing costs in 1914 
and 1925. 

The total cost of manufacture in 1914 in pies per lb. is shown in column 1 of the Table 
at the end of paragraph 104. _ 

In column 2 is shown the total cost of manufacture in pies per lb. and-the cost in pies 
of each separate item in 1924. -

Column 3 shows the increase in price of each item of the cost of manufacture as com
., ·pared with 1914. 

CoMPARIlIIG CoLUMlII 1 AlIID COL UMII 3 

93. Spinning Slores.-In 1924 were on the average 45 per cent. higher than in 1914, 
or in other words cost nearly 11 times in 1924 what they.did in 1914. A comparative 

T42~ 
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statement showing the prices of certain artic1es included under the head stores is shown 
in Table 24. 

94. Mill Wages.-Wages for mill labour have incre&sed on the average by 111 per 
cent., &8 compared with 1914. The price of labour h&8 been discu88ed in some detail in 
another portion of the ABBociation's written evidence, but it would not be out of place 
at this stage to point out that in England the incre&8es in wages·rates to.day &8 
compared with 1914 are &8 follows:- _ _._ 

Card Room •• 86 per cent. increase Umversal List 
Frame Department .• 86.... .. 

Cop. Packing •• 90.. .. Oldham and District List. 
Ring spinning 
Firemen and Engineers

(Time Rates) 

.. 90 

.. 70 .. 
Weaving •. 90 Universal List. 
The actual money wages earned have incre&sed to a much smaller degree owing to the 

reduction in hours from 65 to 48 per week. . 
95. 008t oj Power.-In the mill concerned, theincre&ee in the cost of couJ. according 

to the figures in the Table W&8 87 per cent. In other words, power costs in 1924, coal 
being the source, were nearly double &8 much &8 in pre-war years. Where electric power 
is used the charge in 1915 W&8 -55 ann&8 per unit, the. charge in 1924 W&8 . 725 ann&8 per 
unit exclusive of the steam used for other purposes. 

96. Municipal Taxes.-Municipal taxation h&8 risen to nearly 21 times the pre.war 
figure ... (See also Table 25.) 

97. Inaurance.-Insurance charges have incre&eed to over three times the pre-war 
figure owing to higher prioes of cotton and machinery stores. 

Since 1924, the Association h&8 managed to obtain a 25 per cent. rebate on the pre
miums paid for fire insurance of fire proof mills. 

98. OjJice salaries and generaillUpervi8Wn charges.-This item constitutes a very sm&ll 
proportion of the cost of manufaoture, but &8 oomp&rjld with 1914, the increase has been 
115 per cent. . 

99. Agents' Oommisson.-The amount paid as Agents' CommiBBion was less in 1924 
than in 1914. In many c&ees the agency commiBSion has been nil or a nominal amount 
only for the last three years, as this commiBBion !Dmost of the Bombay mills is now paid 
on profits. 

100. Interest-The mill from which the figures were ta.ken is in a partioularly happy 
position oompared with most other mills in Bombay.City owing to the pOBBession of large 
accumulated reserves, available for financing the purchases of raw material but even 
so interest charges in 1924 were about 116 per cent. more than in 1914 owing to the high 
value of &ll materi&ls, particularly cotton. 

101. Oommission on Sales_-The commission on sales varies with the price of the 
finished product &8 it is b&Bed on the cost of the mill outturn. But selling &gents have to 
guarantee the mills against bad debts of merchants and their financial risks are of oourse 
inore&eed when the price of oloth is high. 

Oomparison oj total manuJacturing charges in 1914 and 1924 

102. The total manufacturing charges excluding any oharges for depreciation rose 
by nearly 100 per oent. in 1924 &s oompared with 1914. 

There have certainly been slight reductions in the cost of stores during 1925 and 
1926 but against this factor interest charges owing to the reluctance of the banks to lend 
money while the industry is depressed have been inore&sed. In no other items oan 
there have been any ooneiderable changes and it is an indubitable fact that to-day the 
industry is saddled with a oost of produotion per lb. which is approximately twice the 
pre-war oost. 

The p088ibility of deoreasing production oosts to any appreciable extent seems remote. 
and the rise in costs exoept &8 regards wages and salaries, has been due to factors outside 
the oontrol of the industry. .• 

103. When Sir Charles Innes reoently visited the Assooiation he maintained that 
one of the re&8ons for the present depreBSion of the industry W&8 probably that yarn and 
cloth prices had not oome do'lQl to the same extent as the prioe of cotton. 
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His exact words are repreduced below :-
.. What was really wanted before the industry could get into a really he&lthy 

oondition was a reduction in the price of cloth, so that it might be mOTe in relation to 
the genemllevel of prices. There had been a reduction as shOwn by the index figures 
for December 1925:~ 

Row Cotton 
158 

Cotton Cloth 
.233 

All Commodities 
163 

But even so the price of cloth was still much too high, and Rince the effect of higher 
duties would be to eend it higher still, it was doubtful whether those higher duties 
would be to the real advantage of the industry in the long run, ' , ' 
104. Sir Charles Innes was at fault in regard to the index number for cotton cloth 

inasmuch as he took the Calcutta index number which included English cloth, Had 
he taken the index number for Indian cloth it would have been much lower, From the 
current quotations iseued by the Millowners' Association, the price of Longcloth in July 
1914 W&8 91 anns.il and at the end of December 1925 171 amias, which was equivalent to 
an index number of 184 in December 1925 and not 233 as stated by Sir Charles Innes, 
The price of Longcloth at the end of June 1926 was only 17 annas which corresponds to 
an index number of 179 (ride Tables 26 and 27), 

Thus the f&ll in the price of Indian cloth while it has not corresponded fully With the 
fall in the price of cotton, is much more substant.ial than Sir Charles indicated, and 
moreover it would be impossible for it to fall to correspond With the price of cotton 
while the cost of manufacture is still double that of 1914, 

Ooat of Manufadure 

Compara.-
tive cost 

-- 1914. 1924 in 1924 
(cost in. 

1914 equ&ls 
100) 

-'~ 

Pies Pies 

Coal .. .. .. .. 5'40 10'09· 187 
Stores . .. , .. .. .. 9'98 14'46 145 
Labour .. .. .. .. 18'78 39'69 211' 
Office and Supervision .. .. .. 1'59 3'41 215 
Fire Insurance .. .. .. ., '55 1'67 303 
Municipal and other Taxes .. .. .. '6\ 1'57 257 
Inta'est " ',' .. .. 2'62 5'66 216 
Commission on Cloth .. .. .. 2'47 4'60 186 
Excise Duty .. .. .. .. 3'86· 9'35 242 
Dyeing charges .. .. .. .. 2'36 4'40 186 

Tot&l .. 48'22 94'90 197 

Agents' Commission .. .. ' .. 0'95 0'83 87 
Income Tax and Super Tax .. - .. .. '49 1'94 400 

Total including Agents' Commission, Income Tax 
and Super Tax, , .. .. .. 49'66 97'67 197 

Cotton cess and the town duty on cotton are not Included In the, above statement, The 
approximate cost of these two taxes works out at '4 to '5 pies per to, The duty on 
stores is included in the cost of stores and is not shown eeparately, Duty on machinery 
is also not shown in the statement as this has been included in the cost of machinery as a ' 
capital charge, 



THill INDUSTRY'S CONTRIBUTION TO THIll REVENUES 011' THE CoUNTRY IN THE 
II'ORM 011' TAXATION 

Oont';ibu.tion~ to the Imperial E:rohequer by the Industry 

105. Income T/l.1:.-T]le income~tax paid by Bombay Oityand bland milla alone during 
the last four years is as under :-

1922·23 
1923·24 
1924.25 
1925·26 

Rs. 
1,38,48,567· 

71,26,890· 
17,20,195· 
7,69,195* 

From these it will be seen that the decline in the prosperity of the Bombay industry 
sinoe 1922 has directly reduced the revenue of the country by more than Rupees 131 
lakhs per year under the he,ad of Inoome Tax alone. 

In pre·war days income·tax was only 6 pies per rupee, but this has now been increased 
to Ii annas. _ 

106. Super Tax.-Was not levied in 1914 on Companies or individuals but in 1919 
was levied on a sliding scale for individuals and at the flat rate of one anna per rupee 
on companip.s and the figures of the super.tax paid by Bombay mills during the last four 
years show the following contributions to Imperial revenue :-

1922·23 
1923·24 
1924·25 
1925·26 

Rs. 
89,60,505t 
45,26,260t 
9,94,172t 

. 4,25,297t 

Here again the decline in prosperity of the Bombay mill industry has materially affected 
the Bombay Presidency's contributions to imperial revenues. The loss of revenue to 
the Imperial Exchequer under the head of super·tax has been no less than Rupees 85 
lakhs in 1925·26, as compared with 1922·23., -

To these figures of income·tax and super.tax paid by Bombay Mills must be added 
the large figure of the income·tax paid by the employees and super.tax paid by private 
individua.i shareholders, whose major source of income is obtained from the dividends 
received from mill shares. before an exa.ct estima.te ca.n be made of the perma.nent loss 
which the revenues of the country -would suffer by a continuance of the present 
depression in the industry. 

Ootton Oe8S 

107. The revenue which the Government derive from the proceeds of the cotton cess 
are devoted to the improvement of the Indian cotton crop and as such the tu is un· 
objectionable, but at the same time it is necessary to point out that it constitutes in the 
aggregate a burden on the industry, wlUch did not exist in pre·war years. Since April 
last the origina.! rate of 4 annas per bale has been reduced to 2 annas. 

The figures below show the rea.lisations from this tax during the last three financia.i 
yea.rs:-

All India Mills 
Bombay Island Mills 

1923·24 
Ra. 

4,49,445 
1,95,872 

Import Dutie8 on Store8 and Machinery 

1924.25 
Rs. 

5,12,645 
2,29,059 

1925.26 
Re. 

5,01,528 
1,93,943 

108. It is somewha.t difficult to estimate the contribution which the cotton mill 
industry of India makes to Government revenues in the form of duties upon stores, but an 
approximate estJmate was made by this Associa.tion in a letter addressed to the Govern
ment of India in 1924-the relevant portions of which are reproduced in Appendix 5. 

From this statement it will be seen that the contribution of the mill industry in the form 
of duties on mill stores is in the neighbourhood of Rupees 50 lakhs per annum. In addition, 

• Approximations made by the Income·tax Department. t Actuals. 
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dll1'1ng the last five years the industry has oontributed the following an10untS to Govern
ment revenues in the form of duties on cotton textile machinery imports :-

]920·2] 
192].22 
1922.23 
1923·24 
1924·25 

Value of machinery Duty at 2i per cent. 
imported ad vakrllm 

Rs. Rs. 
3,67,38,510 
7,64,18,158 
8,49,00,681 
5,60,14,868 
2,67,60,961 

9,18,462 
19,10,452 
21,22,515 
14,00,370 
6,69,022 

The great bulk of this revenue will automatically disappear if measures cannot be 
concerted to restore the industry to prosperity. - -

It must be remembered that stores and accessories used by cotton Weaving mills we're 
until 1918 allowed to be imported free of duty, but the Government of India in that year, 
owing to serious deficits, levied th~ duties which now range from 2i to 15 per cent. 

Other Oontributwns to Imperial Revenue8 
1011. Until December 1925, the industry contributed very substantiaJIy to Imperial 

revenues in the form of Excise J?uty on clotb. In 1924·25 this duty amounted to 
Rs.2,IO,oo,ooo. Since 1896, the total amount of revenue collected from the industry 
has been more than Rs. 20 crores. 

HO. Municipal Tazation.-In regard to Municipal taxation it will be seen that the 
Bombay mills are taxed extremely heavily. . 

The figures of the amount pai4 in the form of General Tax, Halalkhore Tax and Water 
Tax during the last few years shown in Table 25 will give some idea of the value of the 
intiUl'try to the City of Bombay and the great increase in taxation which the industry has 
to bear to.day as compared with pre.war years despite the fact that the number of cotton 
mills in the Island has not increased during the last ten years. 

IncidentaJIy it shoUld also bo mentioned that since April 1st, 1925,the charge for water, 
in spite of vigorous proteste, has been increased to 16 annas per 1,000 gaJIons, a rate 
which is probably higher than in any lapge industrial centre in the world. 

The chief reason for the great increase in revenue from General Tax and Halalkhore 
Tax is that since 1914, assessments have been increased by 87* per cent. and in addition 
the rate of tax has also been raised from 91 per cent. to Hi. These increased demands on 

. the industry certainly cannot be justified in the present circumstances. 
HI. Town duty on Oolttm.-In addition to the ordinary taxes mentioned above, the 

industry has to bear a further special tax of Re. 1 per bale on all the cotton consumed in
the mills. The payments received from the Bombay mills from this tax, which amount 
to Rs. 10-12lakhs per annum, is shared by the Development Department and the' 
Munioipality, and the object of the tax was the provision of cheap and satisfactory housing 
accommodation for the mill.hands. The failure of the housing scheme, in the opinion 
of ~lIe Association, makes the oontinuanoe of this tax unjust, though from the corres· 
pondence, Government do not seem disposed to remove this unfair burden on the industry. 

This tax was levi~d by the Government of Bombay under Sir George Lloyd for the 
express object of providing 50,000 one·room tenements for the mill.hands of Bombay 
to be let to them at a rental not exceeding Rs. 5·8 per month. 

The estimated cost of these rooms was Rs. 1,100 each, but only 16,000 odd rooms at a 
oost of Rs. 2,100 each have been erected and Government now demand rents of Rs. 6·8-
Rs. 10 per room. Government failed to carry out their undertaking and are unable to 
let the tenements at these rates and their miscalculations have put this heavy additional 
tax on the industry. _ 

It may be argued that this tax has also to be borne by India's foreign -competitors, 
since aU cotton exported from the port of Bombay has to pay the tax, but it should at 
the same time be noted that the tax can be and is avoided by thom by exporting cotf;on 
from Karachi and other ports. 

In addition to the abovementioned municipal taxes it must e.Iso be remembered that the 
industry contributes directly and indirectly a large- proportion of the terminaJ taxes levied 
on goods entering Bombay and oertain'Proposals have recently been made for considerably 
augmenting the revenue thus derived which, if approved, would place a still heavier 
burden on the industry. It is hoped that the Government of India will not sanotion thia 
propose.!. 
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112. FreightB.-The scarcity of freight space and the high rates demanded have been 
obstacles in the growth and the development of the export trade of the industry. In 
1885, the Assooiation, by oombined action, succeeded in obtaining a reduction in freight 

·on piece.goods and .. yarn to China with very marked effects on this export trade, but from 
the nineties, with the advent of the Japanese on the Bcene of action, with their subsidised 
lines of steamers, the position of the Indian mill industry again became difficult. The 
differential treatment meted out by the Conference lines as regards freight rates on cotton 
from Bombay to ,Japan and yarn and pieoe·goods to China had occasioned much adverse 
comment, and the whole position was well set out by Mr. (now Sir) N. N. W &dia in a speech 
made by him at tile A.nnual General Meeting-of the Association held in March 1911 :_ 

.. Allusions have been made in the report about the decline of your yarn export trade 
to China markets. I hope your Committee during the year will take an interest in this 

. question and enquire into all the reasons of this decline. Our Chairman has to-day 
in his speech mentioned one or two special reasons for this decline, but another point 
to be considered in this matte!" is the question of freight charges on raw cotton taken 
from Bombay to Japan as compared to freight for yarn charged to Hongkong and 
Shanghai by the Conference Liners. I understand during the last month freight to 
Japan for raw cotton has been further reduced by them, standing at present at 8'3 
rupees net for a ton of 40 cubic feet. Taking 100 bales of cotton measuring on an 
average 2'8 tons 40 cubic feet, this freight works out to Re. 2-5-0 per bale of cotton 
to Japan or Rs. 4-10 per candy. Now taking a candy of ootton to produce 6771bs. 
of yarn this freight works out to Rs.2-11-9 per bale of yarn of 400 Ibs. In working 
this out, I have assumed that the spinning oharges in Bombay and Japan are the same; 
and therefore the extra the Japanese mills have to pay is freight only on cotton. Adding 
to this Rs. 2-11-9, say, about one rupee per ):Iale for carriage of ootton to the mills 
from the ship and back from the mill to the ship, and adding also the freight of yarn 
from Japan to Shanghai which equals to Rs. 1-8 por bale, and deducting a rebate 
equal to Rs. 2.4 per bale given by the Japanese to their shippers of yarn to 
foreign countries under 208 oounts, this freight would work out to Rs. 2-15-9 per bale 
of yarn made of cotton taken from Bombay to Japan, spun into yarn and shipped back 
toShangha.i. . 

Against this the Bombay shippers have to pay freight for yarn to Hongkong at Rs. 12 
and Shanghai Rs. 15 per ton of 400ubic feet less Rs. 3 rebate. Taking this rate and 100 
bales of yarn to measure 36 tons the net freight for yarn per bale to Shanghai works 
out to R9. 2-15-9 and Rs. 3-3-10 to Hongkong against Rs. 2-15-0 for Japanese 
yarn in the Shanghai market. Bombay mills are at a disadvantage of Rs. 1-6-0 per 
bale or nearly rt anna per pound, and this specially when we consider t.hat Conference 
Liners take our yarn a shorter distance and a cargo of yarn pays them better than a 
cargo of ootton due to . better stowage, if the ship carries a full cargo of yarn only. 
This is cqrious anomaly, as you will see from this comparison. On the other hand the 
Liners complain that carrying yarn freight does not pay them, because the yarn 
shipments are so irregular, while they, under the agreement, are bound to provide & 

number of vessels per month, whether they get the full cargo or not. 
Gentlemen, if this is so, they have themselves to blame for it, because the direct 

encouragement whioh they have given to Japanese spinners by the extremely cheap 
rate of freight in cotton in the past years has enabled the Japanese to work up a trade 
in Shanghai in their yarns by this advantage in freight, as I have shown above, espe
cially as their own yarns in their own market in Japan being protected by Tariff rates, 
they are enabled to dump down the surplus production of yarn to Shanghai at a 
cheaper rate, thus reducing the cost of the production of yarn for their own markets ... 
The position as described continues to this day. 
113. These difficulties as regards freight space continued to hamper the development 

of the export trade in Indian mill·made goods, and thereby indirectly helped Japan 
whose subsidised steamers took cotton from India and brought yarn and piece.goods to, 
India at very low rates. During the war these difficulties made themselves felt with 
special foroe, and in June 1917 the following cable was despatohed by the Association 
to His Majesty's Secretary of St-a.te for India., but no steps were. taken to save India's 
trade with China from being ruined by.J apan :-

.. Committee Bombay Millowners' Association desire to call attention to very serious 
position that has arisen through shortage of freight space of Indian yarn to China. 
Until recently two sailings of P. &. O. and two of Japanese line monthly have been 
available, but Japanese steamers now taking cotton exclusively for their own use besides 
oocupying space in P. & O. steamers. Moreover the P. & O. state owing Government 
requirement-s they are unable to despatch more than o~e s.teame~ mont~y. and eyen 
this doubtful. As consequence stocks yarn accumulating 10 India and if unmediate 
steps be not taken to afford relief, mills in India must close down involving loss of 
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employment to many thonsands mill-hands. Further, Japanese have exoellent oppor
tunity of killing Indian yam trade in China whi{lh has been built up through good and 
bad times by British merchants and this trade once lost can never be regained. 
Respectfully suggest P_ & O. be instructed to take Indian yam to China to exclusion of 
cotton for Japan which might reasonably be compelled to be shipped in Japanese 
bottoms. Considered essential if British Empire trade interests are to be protected 
that at least two British steamers should be made available monthly· for Indian 
yam for China markets. Respectfully submit this matter is of greatest urgency and 
importance and deserves full weight of your influence." 
The reply received was very unsatisfactory and was to the effect that there was no 

objection on the part of the shipping controller·to preference being given to shipments 
of Indian yams to China by the vessels of the P. & O. Company, but that in view of the 
seriousness of the tonnage situation, the shipping controller was not hopeful of heing able 
to provide additional freight for these shipments. 

Had greater facilities been available in the matter of freight during the war, the export 
trade might have been maintained. Japanese millowners, however, took full advantage 
of the shipping facilities granted to them and pnshed their goods in different foreign 
markets. 

114. There can be no doubt that difficulties in obtaining freight space and the high 
rates of freight constitute a serious stumbling-block in the development of export trade 
in Indian yarn and piece-goods. It is also well known that one of the greatest helps the 
Japanese get is in the way of cheap freight, which enables them to get a foothold in 
foreign markets where without similar f~ilities it is difficult for . Indian mills to 
export their goods. It is unfortunate that this Association has not been able to obtain the 
exact net freight rates from Osaka to different foreign markets, so that it might b" 
possible to compare these rates with the freight rates from Bombay. It is also well 
known that rebates, etc., are given to Jspanese in a variety of ways, and even if the 
freight rates from Osaka to different centres were known, it would be difficult to make 
out the exact rebates which the Japanese get either directly or indirectly. 

In Table 28 we give the freight rates on cottOn yam and piece-goods from Bombay 
to different countries. An indication of the advantage enjoyed by the Japanese is 
afforded by the freight rates for cotton from Bombay to Osaka as compared with the 
general level of freight rates to other foreign markets. It is obvious from these figures 
that no industry which has to pay such abnormal freight charges for exporting its goods 
to foreign markets can hope to build up a healthy export trade such as India with its 
favourable geogra'phical position might legitimately hope for. It is doubtful if any 
industry of the maguitude and importance of the cotton mill industry of India is handi
oapped in the same short-,sighted manner as the Indian industry has been all these years. 
It is the considered opinion of the Association that a substantial reduotion is called for in 
the freight rates if the export trade in Indian yam and piece-goods is to be developed so 
as to bring prosperity to the industry as well as to the whole country. 

It should be also stated that the railway freight ha.~ gone up since the war and the follow
ing table will indicate the extent of this increase since 1914 :-

'/ Articles. 
Station Route 

-----1-------,-- Conditions. 
From To 

Rate per Maund 
for 1926· 

-----~------- --------I------------~-----I------------

Cotton, full-pressed .. Ahmedabad .• 

Piece-gOOde, cotton or Bombay (Car-
woollen, in bales, press- nac Bridge). 
packed, ete. 

Bombay 
Bridge). 

Delhi Sadar 
Cawnpore 
Amrltsar, fta 

pura. 

Ahmedabad.. Bombay 

Cotton, full-pressed .. Ahmedabad.. Bombay 
Delhi Badar 

(Carnac B.. B.. 

.. O.B.. 

Kol~ 8:}t: 

_.O.B.. 

.. O.R. 
•• B.. B.. 

Plece-~oode, cotton or Bombay 
woollen; in bales, .. ~;~~~.~ Kolk;': }t:}t: 
press-packed, etc. pura. 

Ahmedabad.. Bombay •• B.. B.. 

Re. a. p. 
111 

293 
252 
294B.B. 
o 5 6 N.W.B.. 

2 14 10 Total. 

111 
for 1914: 

098 
1 15 7 

114 1 
2 III B.B. 
o 4 6 N.W.B.. 

2 6 5 Total. 

011 1 
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Japanese Penetration in Indian Export Market8 

115. We will here-give one or two illustrations to show how Japan with all the facilities 
she enjoys, is able to make very satisfactory headway with her export trade in yam and 
piece-goods with different countries while India is losing ground. . 

We will first take Persia.. The following are the figures of imports into Persia of cotton 
yarn from India and from Japan during the Persian years ending 21st March 1924 and 21st' 
March 1925, from which it will he noticed that India lost ground to Japan who only entered 
this market recently :-

- Year ending 21-3-1924 Year Imding 21-3-1925 

--
Weight in Value in Weight in Value in 

Krans Batmans Krans 

India " " 403,674 96,79,130 345,531 87,49,669 
Japan .. - .. 67,930 19,11,145 140,578' 40,86,115 

The imports of yarn from Japan were double the imports of the' previous year, while 
Indian imports fell by more than 58,000 Batmans, equivalent to nearly 600,000 ibs. 

116. Again, a study of the sea-borne trade of the Commonwealth of Australia reveals 
the pauoity of the trade in yarn. and piece-goods between India and Australia, but it is 
noteworthy that Japan has managed to obtain a fairly large trade in grey goods, cotton 
tweeds and dyed goods as will be seen from the following table :-

India' 
Japan 

India 
Japan 

India 
Japan 

India 
Japan 

India 
Japan 

India 
Japan 

India 
Japan 

Article and country of origin 

.. j 

"\ 

Colton ttDeeda 

Cotton, Merolsed (Yam) 

Collon (Y a1'fl8) 

1922-23 1923-24 

Value in £ Value in £ 

331 
151,055 

36 
36,264 

95 
323 

74,862 

2,381 
328,623 

215 

1,532 
1,488 

6 
151,372 

124 
30,123 

1,632 

6,193 

1,010 
206,982 

1,606 
9 
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117. A more striking illustration is afforded by Kenya to which market Japan exporte 
the largest quantity of unbleached goods. The following figures indicate the value of 
,goods imported ·into Kenya from different countries in 192~ 1923, 1924 and 1925:-, 

1922 1923 1924 1925 

Description Bnd ---I Percen-country of Percen- Percen- Percen-
shipment.. Valne tage Value ot:f:' Valne tag •. Valne tag •• 

Int. of c1&BB In£. In£. of cIaBB In£. ofcJ&BB 

--------- --- ------, 
Unb/otJclae4 

Great Britaln .. 14,440 4 8,583 1 2,275 ! 6,189 2 

India and Burma 89,418 23 ll7,856 24 94,121 20 91,434 22 

Arabia .. 518 .. .. .. .. .. .. . . 
Anotria .. .. .. .. .. 465 . . 

1241 
.. 

CbIn& .. .. .. .. . . i,72O .. 1,141 . . 
Germany .. 506 .. .. . . 479 .. S31 . . 
HoII&nd .. ,1,717 .. n . . 246 .. .. . . 
Italy .. 1,418 .. 1,596 . . 1,956 .. .. . . 
Japan .. 192,018 49 269,308 56 298,544 64 225,215 55 

Switzerland .. 1,737 .. .. . . .. .. .. I . . 
U.S.A. _. 75,821 20 90,945 10 68,llO 15 85,266 21 

India is situated in a much more favourable geographioal position and has direct 
steamer connection with Mombassa, and yet it will be noticed that Japan has a. much 
larger share of the t·rade with Kenya, owing to ,the accumulated advantagess he possesses 
to which must be added the further advantage due, to the change over in the basis of the 
ourrency in Kenya. 

118. British Malaya affords another striking illustration of how Japan is st,;aling'a 
march over India in foreign markets. From the statistics of 1924, it appears that in 
plain goods the pro)Jortion of Indian impoJ'ts was lese than 2 per cent. and in dyed goods 
lees than 1 per cent. Japan, who only entered tho market recently has four times as 
much trade in plain, and more than 25 ~imes as much in dyed goods as India.. 

119. Altogether Japan exported cotton' cloth in 1925 to the quantity of 905,339,053 
yards and the value of Yen 274,113,039, an increase of 160,000,000 yards and Yen 
56,000,000 respective!y over the previous year. The following tables showing the value of 
ootton goods exported from Japan to different oountries in 1922, 1923 and 1924, .bear 
amP1e evidenoe to the tremendous strides Japan is making in her export trade:-

Exports . 

Article 

I· 
1924 1923 1922 

Bri4i.h I naia Yen - Yen Yen 

Yarn .. .. .. . . 35,954,637 20,5U,884 . 20,666,783 
Cotton fabrio .. .. .. 47,114,486 36,551,083 33,567,336 
Hosiery .. .. .. . . 5,730,404 5,069,294 3,849,379 

Stram SeUlements i 
Cotton' fabrics .. .. .. 7,069,098 I 6,048,085 5,892,104 
Cotton blankets .. .. .. 459,907 420,755 . ... 
Hosiery -. .. .. .. 490,877 577,685 410,096 
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Exports -'Artiole 

1924 
I 

1923 1922 

Dutch Indie8 

Yarn " .. .. .. 2,533,052 1,364,454 . ... 
Cotton fabrics .. .. .. 37,153,420 22,534,604 24,938,051 
Cotton blankets .. .. .. 139,457 84,072 .... 
Hosiery .. .. .. 1,233,130 1,081,254 897,002 

Philippine Islawl 

Yarn .. .. .. .. 669,935 771,632 910,275 
Cotton fabrics .. .. .. 7,190,080 5,398,858 3,452,640 
Cotton blankets .. .. .. 250,825 95,539 - . ... 
Hosiery .. .. .. .. 4,454,527 2,701,090 2,801,365 

-Siam 

Cotton fabrics -- .. .. 1,574,976 1,432,448 12,362,544 
Cotton blankets .. .. .. 418,757 375,843 .... 

ALLEGED OVElH'RODUCTlON 

120, One of the arguments brought forward to -explain the present depressed state 
of the industry is that there has been ove~production of piece-goods by Indian mills, 
We give below the figures of production from 1907-08, from which it will be notic.ed that 
the increase in production has been quite normal and gradual :-

Year . Year Year 
1907-08 808'2 1913-14 1,164'2 1919-20 1,640'0 
1908-09 824'2 1914-15 1,135-7 1920-21 1,580'7 
1909-10 963'S 1915-16 1,441-4 1921-22 1,731'7 
1910-11 1,042'6 1916-17 1,578'0 1922-23 1,725'1 
1911.12 1,136-0 1917-18 1,614'1 1923-24 1,701'3 
1912.13 1,220-3 1918·19 1,450-7 1924.25 1,970-3 

(Quantity shown in millions of yards) 
The production appears to have taken a big jump in 1924-25, as compared with the 

figure for 1923-24, but it must be remembered that in 1923-24, there were geneml strikes 
in Bombay and Ahmedabad and therefore a serious curtailment in production, 

The position with regard to the increase in the production of Indian mills can be ea.sily 
explained, 

In the first place the expansion has been small compared to the growing needs of a 
vast and steadily growing inoreasing population, - _ 

In the next place the expansion may be regarded as less than might be reasonably 
expected when the fact is takell.. into consideration, that India supplies only half of the 
local requirements of her population and has a oonsiderable leeway to make up, 

Thirdly, India has every right to try and meet the full requirements of her own home 
market and it is a natural aspiration for her to try and develop her industry until that 
position is attained, 

Fourthly, the expansion of the weaving side of the industry was necessitated in the 
firs!; instance through loss of the China market which compelled India to instal more 
and more looms in order to make up for the loss, 

The conolusion to be drawn from these facts is that if India were protected in her home 
markets against unfair competition and placed on terms of equality with oompeting coun· 
tries in foreign markets tht;ll6 would be no talk of over-production, The situation with 
which the industry is faced to-day would not have arisen, and India would be able 
to occupy a position which her "ast home market and her 'favourable geographical. posi· 
tion would entitle her to expect, 
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121. If we put out of consideration the production from hand-looms then the importe 
of piece-goods pl1Ul the quantity of Indian piece-goods less the tota,l exports of piece
goods will represent the quantity· actually placed on the rodian markets, and the follOwing 
figures indicate that the contention that there has been a. production in excess of the 
dsmands of the Indian Market is fallacious:- . 

Yards Yards Yards 
1907-08 3,202'0 1913-14 4,173'3 1919-20 2,418'7 
1908-09 2,689'0 1914-15 3,452'6 1920-21 2,864'8 
1909-10 3,010'8 1915-16 3,4Q5 '3 1921-22 2,597'1 
1910-11 3,183 'I 1916-17 3,128 '8 1922-23 3,071'0 
1911-12 3,417 '0 1917-18 2,863 'I 1923-24 2,942 'I 
1912-13 4,053'0 1918-19 2,285'2 1924·25 3,530'3 

(In millions of yards.) 
122. Notwithstanding the fact that there is plenty of room for expansion of the 

indigenous industry, looking to the requirements of the country, it cannot be denied that 
one of the means of helping the industry is the development of export· markets for yarn 
and piece-goods, to balance in equalities of demand, It is the considered opinion of the 
Association that the GO'l/lrnment of India should, like the Government of Japan, in
augurate a poliCy of helping the industry in.every possible way to develop trade with those 
parts of the globe where cotton is not grown and where there is no cotton textile industry, 
The Japanese mill-owners are said to be given special banking and freight facilities and 
moreover the Japanese Government send special investigators to different parte of the 
world to ascertain the exact requirements of and the possibility of develop'ing trade with 
these parts. The Government of -India will be doing inestimable service to the cotton 
mill industry of the country if they will copy the example of Japan in this respect and 
take every possible measure to encourage the trade in Indian yam and piece-goods with 
other countries. 

123. There is still a demand for yarn in China, but the difficulties as regards freight 
and exchange coupled with the unfair competition from Japan make it well nigh impossible 
for the Indian mill industry, to re-obtsin a footing there, If adequate assistance from 
Government were forthcoming to remove these handicaps, a great step forward would 
have been taken in restoring the industry to a healthy state. 

Su1.nuRY OF ASSOCIATION'S CONCLUSIONS 

124. In the foregoing pages, we have tried to explain the genesis and history of the 
cotton mill industry, how'it has &risen from small beginnings in 1854 to its present pre
eminent position as the most important industry in India. We have also endeavoured 
to trace the various vicissitudes through which the industry has passed and the various 
difficulties it has had to encounter in its existence of nearly 70 years in order to give a 
clear idea to the members of your Board as eo the factors which have led up to the present 
diffioulties of the industry; We have also shown that the posit.ion of the cotton textile 
industry in India, especially in Bombay, is not a happy one. We have examined the 
causes of the depression and set thetp. out at some length in the foregoing pages. We 
now summarise these causes, 

lat.-The prosperity of the Bombay mill industry has been seriously affected ever since 
the Government of India changed the silver basis of the currency by closing the mints 
in 1893 and tried to work on a gold parity. The closing of the mints in 1893 must be 
taken as the first legislative measure which really seriously affected the industry; it 
directly affected our export trade in yam to China and encouraged the Japanese to start 
their own mills in Japan and later on in China itself. Up to that year, as we have pre. 
viously stated, the Indian mills were chiefly engaged in spinning yarns for the China 
market and the lOBS of the export market to China necessitated the installation of more 
looms from time to time because the export trade in yarns to China became unprofitable. 
This first ourrency legislation was the precursor of further currency management by 
the Government of India in 1919 when the 2 ratio was adopted and efforts were made 
to retain the sterling value of the rupee at that figure. In spite of all Government's 
efforts in this regard the sterling value of the rupee fell rapidly until it reached 1/01/4 
gold but during the last two years Governm'l!1t have succeeded in raising it to 1/6 gold. 
Until four years ago, Japan also having a gold basis, had an exchange parity of 28_ 05-8d. 
per yen which was equiv&!ent to Re. 153 per 100 yens at 1/4 exchange, After the earth
quake of 1922 the Japanese exchange fell from 28, 05-Sd. to 18. 73-16d. This reduced 
the yen exchange in terms of rupees to as low as Re, 108 per 100 yen and during the last· 
three years the principal advantage Japan obtained was through this drop in the Rupee. 
Yen exchange whioh,.enabled her to jump down large quantities of piece-goods and yam 
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In the Indian markets in competition with the Indian mills. We have shown by tables 
how the. yen exohange at any given price of Broach enables the Japanese-, even when 
working single shift, to compete up to the point of 145 RUPles per 100 Yen irrespective 
of all other advantages. Therefore we submit that one of the main causes of our present 
diffioulties oan be put down to thll depreciated exchanges of foreign countries especially 
Japan. Italy also owing to her depreciated exchange is at present in position to put 
inoreased quantities of piece-goods on the Indian market, and in Egypt, the'Levant 
and other markets. 
~nd.-The second diffioulty we have to point out is that the competitio~ the Indian 

mills are suffering from is not fair owing to the Japanese mills being allowed to work 
two shifts for 20 hours a day and to employ women and ohildren at night_ The Govern
ment of India on the other hand bave practioally restricted the mills to 60 hours working 
a week by prohibiting the employment of women and children at night, ·for as there is. 
diffioulty of obtaining labour here, it is praotically impossible to work double shift in 
Bombay. 

3rd.-We have also shown that the wages in the Bombay mills have increased to 
a greater extent than the cost of living and sre in some instances 2I times the pre-war 
figure. Labour charges in the Bombay mills constitute the largest item in the cosb of 
manufacture, and if this charge be not reduced in conformity wi,th t·he fall in cost of living 
then the millowners are at a loBS to know how to reduce their manufacturing costs further 
having made all other reductions possible. . 

4th.-We have also shown that the development of the industry is being retarted by 
excessive taxation. Income-tax which used to be levied at 6 pies in the rupee is now 
charged to companieR and individuals over a oertainincome at the rate of over II annas 
in the rupee. There was no super-tax in the pre-war days, but in 1919 this tax was levied 
on a sliding Boale on individuals and at a fiat rate of one anna on companies. There 
was also no ootton cess until 1923. Import duties on machinery and stores of cotton 
weaving mills were not levied until 1918, but in that year the Government of India owing 
to the seriou.~ deficit levied duties which have since risen to 2I per cent. on machinery 
and 15 per cent. on all stores, like sizing ingredients and other accessories. 

Up to December last, excise duty was levied on the industry and this brought to the 
Government of India an annual revenue obomething like 2 crores of rupees. The indus
try has tolmake furtber oontributions to Provincial revenues in the shape ofincreased stamp 
duties and pays a tax of one rupee per bale as town duty on all cotton brought into Bombay. 
MUnicipal taxation has been trebled owing to mill assessml'nts having been inoreased by 
87i per oent. since 1912, the rate of general tax having been increased from 97/8 per cent. 
to Hi per cent., halalkhore tax at 3t per cent. being levied on the higher &BB8"sment, 
and an enhancement. of the charges for water from 8 annas to 16 annas per 1,000 gallons. 
Although all these items of taxation paid to the different bodies may appea.r to be small 
the sum total constitutes an appreciable figure in the cost of manUlacture of yarn and 
cloth. 

125. These, in the opiriion of our Assooiation, are the main causes which have led to 
the prescnt depression in the Bombay industq. In the opinion of our Association they 
are of a permanent charaoter because as long 8S the Government of India maintain ex
change at lB. 6d., and foreign countries employ women labour at night and work double 
shifts of 20 hours a day, and the existing labour charges in India cannot be reduced, 
and taxation is not reduced, the industry is bound to be affected permanently. 

126. We have shown to what extent the present depression is due to the competition 
of foreign countries especially Japan in the Indian market and in the export market 
which the Indian mills used to enjoy. 

127. We have also endeavoured in the previous pages to show that the industry is of 
paramount. importance to India. The industry has made very large contribut.ions to the 
revenues of the country in prosperous years and it employs a very large number at people 
at a rate of wages higher than what is generally prevalent in any other industry in India. 
The Association therefore maintains that the industry should be proteoted by Government 
in some way. 

128. The question, t.herefore, your Board will have to consider is what form and. to 
what extent protection should be given to overcome the four main handicaps from wh!-0h 
the Indian ootton textile industry is suffering. To overoome the first handicap, •. e., 
the diffioulties brought about by the currency policy, we suggest as in certain ~ther 
civilized. countries where competition exists from foreign oountries owing to depreClated 

. exohange that a proportionate inore88ed duty be levied on goods from that oountry equal 
to the depreciation of exchange of that country. On this basis when t.he Japan~e 
l»tohanlSe fell in India. froJD 15~ to 108, if our industry haq been llrotected In 
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'proportion by the imposition of a 15 per oent. extra import duty, the present position 
would not have arisen. At present the exchange is 129 instead of 153, the norma.! exchange 
before the war, and therefore, the protection which ought to be given to the indust,r\' 
at the present time should be something like 8 per cent. if we reckon the cost of cotton a.s 
50 per cent. of the cost of m,anufacture. 

129. Protection agai7l8t co'UmJriea where cotton milla work double 8hiJt8 with female and 
child labour.-It !to very difficult to ascertain the exact advantage the Japanese mills 
obtain by the employment of women and children at night, which makes double shift 
working possible. It has been stated by competent authorities that the advantage is 
something in the neighbourhood of 5 per cent. owing to reduction in interest charges, 
supervision charges and genera.! working expenses without taking into account the gain 
in wages obtained by the employment of females on night work. It can be shown 
from the table given in paragraph 104 that in an Indian mill supervision cha.rges of 3·4 
pies, fire insurance charges of 1· 67 pies, Municipa.! Taxes of 1· 57 pies, and half the interest 
charges amounting to 2·83 pies can be saved by double shift working or in all 9·47 pies 
per pound in a tota.! cost of 97·67 pies per pound, i.e., 10 per cent. approximately or 
5 per cent. in,the whole cost of cloth with cotton at its present price. 

130. The Imperia.1 and Provincia.1 Governments as well as the Municipa.! authorities 
should in the opinion of the Association make e,very possible effort to reduce taxation to 
the lowest possible limit by cutting down their expenditure. As a first step the duties 
on machinery and mill stores should be abolished. These duties are inconsistent with the 
dictum of the Fiscal Commission that raw materials should, ordinarily be admitted free 
of duty as this was an obvious principle of genera.! acceptance in protectionist, countriesl 
_The company super.tax which has been a hindrance to the development of the industry 
and is a conspicuous form of double taxation should also be abolished. The town duty 
of Rupee 1 per bale should also go. The Government of Bombay have not carried out the 
undertaking given by them tliat they would build 50,000 rooms for the mill-hands of Bombay 
and let them at Re. 5-8·0 per room. The extravagance of the Bombay Development 
Del>artment in this matter is under investigation, and we do nQt therefore' wish to make 
any further remarks here save to state that the tax is hampering the industry and also 
making the port of Bombay a very dear port in complLrison with other ports (see memorial 
from the Bombay Chamber of Commerce to the Government in this respect). The 
Government of India in the opinion of the Association might furthera.ssist the industry 
to return to prosperity, 

(a) by reducing railway freights on Indian mill-made goods to Calcutta, Delhi. 
Cawnpore, Lahore, Amri);sar and other piece-goods and yam markets, 

(b) by negotiating with the steamship companies with a view to reducing the shipping 
freighte from Bombay to Madras, Calcutta, Singapore, Ba.sra, Zanzibar, Mombasa., 
Port Said and the Levant and all other export markets. At present, the Association 
is at the mercy of the shipping lines, and they will not consider any representation by 
us in this behalf. The Government of India might well follow the example of Japan 
in this respect and subsidise their shipping lines to enable them to quote ,Cheap rates 
to the merchants with a view to increa.sing the export trade, 

'(c) by appointing Trade Commissioners, like Japan. in various countries to assist 
the industry in the export trade, 

(d) and lastly by adopting a scientific tariff so that the goods which Indian mills can 
manufacture and supply to India sha.1l not be open to unfair competition from foreign 
competitors. ' 

131. As we have shown the industry is handicapped to the extent of 8 per cent. on 
account of exchange and an additional 5 per cent. on account of double shift working made 
possible by the employment of fema.1e labour at night in regard to our most serious com· 
petitor. The industry thus requires in order to place it in an equal position with foreign 
countries in respect of the cost of manufacture additional protection-equivalent to 13 
per cent. and further additiona.1 protection to enable mills to make the necessary allowances 
for depreciation to plant and machinery. It may be argued, that the raising of the import 
duties might raise the price to the buyers. The answer to that argument is that there are 

, no less than 337 mills in India to compete against each other and to establish equitable 
prices. The buyers were satisfied before foreign competition of a cut throat character 
stimulated by depreciated exchange came in, and the disappearance or the reduction in the 
intensity of this competition by an enhancement of the import duties will not overturn the 
economio laws Of supply and demand. This is conclusively proved by the past history 
of our taxation. The raising of the import duties to II per cent. did not raise the price 
of cloth nor did it in fact check its consumption. 
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132. It is the considered opinion of the Association that if the sterling exchange were 
brought down to 18. 4d. Gold and Japanese Mills were made to work one shift not 
employing women and children at night, then the industry could stand on its own legs 
and would not require protsction. It is a curious phenomenon that all the important 
industries of this country, viz., Sugar, Cement, Iron and Steel and Leather suffer much from 
the exchange policy of the Government of India and have asked for protection. In the 
opinion of the Assooiation while the Government of India might be able to save Three 
Crares of Rupees by keeping the exchange at 18. 6d. they are losing fa.r more by having 
the industries of the country in a crippled state and not being able to pay income-tax and 
super-tax, and as long as artificia.! management of exchange is continued by the Govern
ment of India., the industries of the country will have to be protected to get over their 
difficulties • 

133. In conclusion we most emphatically state that our industry has been treated 
as a Cinderella. The slogan of the Government of India. during the industry's seventy 
years' existence has been" when in want of money tax the cotton industry." Acts and 
measures have been passed and changes in exchange policy have been made without the 
slightest reference or slenderest regard to their bearing on its well being till to-day the 
industry stands in danger of immediate collapse unless needful and speedy succour is 
rendered. The future of the cotton industry rests on the findings of your Board' and a 
speedy execution of them by the Government of India.. The Association trust that now 
the hour for action has struck neither will fail them. ' 

I have the honour to be, 
Sir, 

Your most obedient servant, 

T.MALONEY, 
Bec,eta'fY· 
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APPENDIX I 

.JAPANESE FACTORY ACT 

(Law No. 46 0/28th March 1911, amended Marc~ 1923) 

Art. L This law ;hall apply to factories coming nuder one of the following 
he&d8:- ~ 

(a) At present cmploying ten or more olleratives. 

(h) When the na.ture of the industry is a dangerous one, or where there is a fear of 
it being injurious to health. Factories in which the application of this law is unnecessary 
may be exempte.d by Imperial Ordinance. 

Ari., II. (Deleted and replaced by the Industrial Workers' Minimum Age Law.) 
Art. m. Factory owner~ shall not be permitted to employ in their workshops for 

JJl<>re than eleven hours a day lads under sixteen years of age or females. , 
The IJompetent Minister may, during a period of fifteen years from the- E'nforcement 

of this law, prolong t.he working hours mentioned in the preceding paragraph acoording 
to the kind of work, but this extension must not exceed two hours. ' 

Where the fa.ctories are operate the total working hours shall be caloulated by applying 
the provisiOns of the two preceding clauses. 

Art.IY. ,Factory owners ,shall not be permitted to employ between the hours of 
10 p.m. and 5 a.m. youths under sixteen years of age or females. When, however, the 
""notion ~f the Government authorities has been. obtained operatives may be employed 
to 11 p.m. ' 

Arts. V &: VI.-Deleted. 
Art. VII. Factory owners shall grant at least two holidays each'month to youths 

under sixteen and females and shall grant durit)g working hours a recess of at least 
30 minutes when the hours of work exceed six, and of at least one hour when the houra of 
work exceed ten. ' 

The recess specified above shall be granted in. general except, however, in cases where 
official sanction has heen obtained. 

• When owners grant a r6<'ess exceeding one hour in the summer they may after obtain. 
ing official sanction E'xtend the working hours by not more than the excess of the recess. 
Suoh extension, however, ilhall not exceed one hour. 

Art. VITI. In cases of necCl;Sity owing to the occurrence of some natural. calamity, 
or accident, or owing to the fea.r of some accident, the competent Minister may suspend 
the applicat.ion of the provisions of Arts. ill &: IV and the pre<>eding article with limitations 
as to the nature and district of the industry. 

In cases of urgent necessit.y due to unavoidable oircumstances the factory owners 
may, wit.h the permis~ion of the administrative authoritie.; for a limited period, extend 
the working hours regardless of the provisiOns of Art. III, or employ females over 16 
regardless of the provisions of Art. IV, or stop the holidays mentioned in the preoeding 
article. 

I n oases of urgen,t necessity, factory owners may extend the working hours within a 
limit not exoeeding two huurs for a period not exceeding seven days per menth, notifying 
the administ.rative authorities beforehand in each case. 

In industries where the press of business depends upon the season, factory owners 
may, during a fixed period, having previoudy received the .auchon of the administrative 
authoritiE'B, extend t.he working hours within a limit not exceeding one hour, provided 
that during this period the proportion of l~O days per annum is not exceeded; in these 
C&8PS, during the period for which sanction has been received, the provisions of the preced. 
ing paragraph do not apply. However, in case where it is nece88ary to prevent the loss 
of raw mat.erials of Bubstance whioh might perish or deteriorate quickly, official sanotion 
shall not be necessary within the limits .of four consecutive days and seven days in all in 
one month. , 

Art. IX. Factory owners may not employ youths under sixteen years of age or femalea 
upon t·he work of cleaning, oiling, inspecting or repairing machinery in motion, or the 
dangerous sections of arrangements for the transmission of motive power or of fixing or 
removing straps of belts fr"m machinery in motion or arrangements for the transmission 
pf motive power; Or other ~roU8 work. 

MO y 420-* 
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Art. X. Factory oWners may not employ youths under sixteen years of age upon 
the work of handling poi.~ons, dangerous chemicals, substanoes of an explosive, comhustihle 
or inflammable nlLture; or upon work in place&'ivhere dust and powder are specially 
raised, or where injurious gases ILre given off, or in ot,her places which are dangerous or 
injurious to helLlth. 

Art Xl. The oompetent Minister shall decide the sphere or work mentioned in the 
two preoeding articles. 

The provisions of the preceding article may, by the decision of the competent minister, 
be a.pplied to females over sixteen yea1'8 of age. 

Art. XII. The competent Minister may make regul",tions restricting <:r prohibiting 
the employment of sick operatives or women before or after child. birth or women who 
are nursing their children. . 

Art. XIII. In accordan(le with what is presoribed by ordinance the administrative 
authorities may, in cases where they consider that a fact,ory or its premises or equipment 
are dangerous, or that there is a fear of their being harmful to health, morals, or the public 
welfafc in any other way, order the faotory owner to take necessary precautionary or 
remedial measures, and, where they consider it necesBp..ry, may suspend the use of the 
whole or a part of such factory. 

In connection with the orders issued to the fa.clory owners in accordance with the 
above pa.ra,graph, the officials may issue the necessary ordem to the operatives and 
apprentices. . 

Art. XIV. The oompetent offioials may pay visits of in.'pection to the factory or 
acoessory buildings or may examine workmen or apprentices suspected of suffering from 
diseases necessitating suspension from labour or apprehended of being oontagious. In 
suoh oases they shall carry a oertificate attesting their official qualification for such 
duty. 

Ar~. XV. When an operative shall have been injured in the performance of his duty, 
falls ill or dies, the owners shall in accordance with provisions determined by Imperial 
Ordinanoe afford assistance to the operative himself or his bereaved family or persons who 
were maintained out of his income at the time of his death. 

Art. XVI. Operatives or apprentices, or persons int~nding to become operatives or 
apprentioes, or factory ownem or their legal representatives. or factory superintendents, 
may, with regard to the registration of operat,ves or apprentices, or persons intending 
to become operative or apprenti(les, apply to the person having charge of registration' 
duties or hiq representative for certificates free of charge. 

Art. XVII. The control of the engagement, discharge and recommendation of o~ra· 
tives and mattei's relating to apprentices, shall be determined by Imperial Ordinanoe. 

Art. XVIII. Factory owners may appoint factory superintendents having competence 
as regards their faotories. 

When a factory owner does not reside within the district for which this law is in force 
he must appoint a factory superintendent. 

The approval of the administrative authorities must be obtained to the appointment 
of faotory superintendents. This clause does n.;t, however, apply to cases where the 
superintendent is sele_Q~.fr.oQl .. among the directors of a j'tridical person, membem of a 
company who. a~ ~~ .. ~~; {,he., company's businesa, me~bem who represent the 
f1'ompany, II;IMW-g1ng.clireot.ors, memblll'S of !-he company who are m t;harge of the business, 
and others ;w'bo.' by the provisions of lli.i\ s and. ordinances, represent or are managers for 
juridical persons. . . . ' .. ' 

Art. XIX:' The factory superinhinden~. ~entioned in the preoeding artiole shall 
take the place of factory owners,in. &J,'l!lying:this law or any order issued on the basis d 
this law. Art.icle XV, however, doe~ not f&11 under this heading. 

In oase th~.f8.0t9rY o.~e~ ue min.or« Ilo.£pos'sesaing the lIame legal capacity in regard 
~ ~~iness as'lll!U)ls, Ii)~ pe~~Jl,~ded ·from holding pruperty, or when in the case of a 
Jundical person, ~. ~ ~oJa~tQry. ~\lperintendent the preceding clause shall equally 
8.pply to the legal represen'tll/l>ioves-or'illrectors of a juridioal person, members of a company 
oarrying on the business, members of a oompany representing the oompany, managing 
direotors, members of a company '!Iho are in charge of the busine<!S and othem, who, 
by the provisions of law and ordinanoes, represent juridioal persons. 

Art. XX. If the ownem or the person representing them in acoordance with the 
preoewl'g article. ffifringes this law or orders based upon this law or dispositions made in, 
atoordalllle therewith, he shall be punished by a fine not exoeeding 1,000 yen., .' . 
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Art. llI. Any person who without just oause refuses to allow, obstructs or evade.<! 
the oompetent officials' inspection or who does not answer their questions o~ gives false 
answers or who obstructs the examinations of the workmen or apprentices shall be punished 
by a fine not exceeding 500 yen. 

Art. XXII. A factory owner or a person taking the plaoe of a factory owner under 
Artkle XIX, shall not be exonerated from punishment for any breach of this law, or 
orders issuf!d on the basis of this law or any disposition made in accordance therewith· 
by his representative the head of his f(LlIlily, a member'of his family, a person living in 
the Rame house, an employee, or any other person engaged in the business, on the ground 
that such breach was committed without his instrllctions. But, as regards a factory 
superintendent, where he has exercised proper care, this cla.t.se does not apply. 

A factory owner, or a person taking the place of a fa.otory owner under Article XIX, 
shall not be exempt from the punishment of thiIJ law on the ground that he was not aware 
of the age of the operatives. However, oases where no fault is attributable to tb.e factory , 
owner under Article XIX, or the manager, do not fall under this heading. . 

Art XXIII. Persons who are dissatisfied with the procedure of the administrative 
authorities under this law may lodge an appeal when their rights have been unlawfully 
injured they may lodge a oivil appeal against the authorities. 

Art. XXIV. The oompetent Minister may apply the provisions of Articles IX, XI, 
XIII, XIV, XVI and XVIII to XXIII to factories which do not fall under Article I, 
but whioh employ motive power. 

Art. XXV. This law, and orders issued on the basis thereof, shall, witl! the exception 
of the provisiOn!! and penal olauses relating to factory superintendents, apply to Govern· 
ment and pUblio factories. 

As ugards Government factories, the authorities having jurisdiotion shall perform tho 
duties of the administrative authorities under this law or orders issued on the basis thereof. 

SUPPLEMENTARY 

The date of the enforcement of this law shall be determined by Imperial Ordinance. 
Fur three years after the enforcement of this law, the words" sixteen years" in the law 
shall be read as " fifteen years ". 

In cases where workmen are employed in two or more shifts the provisions of Article 
IV shall not apply for the three years following the enforcement of the law. 

In . cases where youths of less than fifteen and females are employed in a.ccordance.pi.th 
the preceding paragraph, at least four holidays a month shall be granted and the working 
hours shall be ohanged after every period of not more than ~n days. ' 
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APPENDIX 2 

LABOUR\ OONDITIONS IN JAPAN-IMpERATIVE NEED :rOR REFORM 

•• One of the main grievances of the cotton mill industry of IDdia is that, although 
Japan acoepted the Convention adopted by the International Labour Conference at 
Washington in 1919 regarding hours. of work, she has failed to ratify it, and Japanese 
mills are to.day working twenty. two hours a day in two shifts, and women and children 
are employed at night on very low wages. This enables Japanese mills to keep their 
manufacturing costs at a comparatively low level, and in view of this, and other circum· 
stances suoh as depreciated l'Ixchange, etc., Japanese competition has come to be looked _ 
upon as grossly unfair in its nature. It is regrettable that Japan should have lagged . 
so considerably behind other industrially advanced countries so far as her treatment 
of labour is concerned. But it is not merely that the labour conditions prevailing in 
Japan give unfair advantsge to the cotton mill industry of that country in competing with 
the manufactures of Indi&r-and, it may be added, also of Lanoashire ; but humanitarian 
considerations also require that t.he Governments of all oivilized countries and the 
International Labour Office should bring pressure to b~r upon the authorities in Japan 
to make that country toe the line with other civilized eountrit's so far as treatment of 
labour is concerned. 

METHODS OR RECRUITlIENT 

.. In the first place, the Japanese'millowners and other employers recruit labour in a 
manner which is devoid of all ethical and moral considerations, as is evidenced by the 
artiole on the subject in the October issue of the' International Labour Gazette' from 
the pen of Shunto Yoshisaka, Director of Factory Inspection . 

.. It is estimated that nearly 300,000 men each year move about throughout the country . 
recruiting work-people for factories, mines, and other publio works. The recruiters 
.come from the lowest strata of society. and such are the nafarions ways they pursue in 
inducing women to join factories, etc., that they are dreaded wherever they go. In 
order that we may not be accused of exaggeration or misrepresentation we reproduce the 
words of the Japanese authority named above:-

... The principal oauses of the difficulty·in recruiting women workers can be laid at the ! 
door both of the recruiting agent and d the factory owner. Excessive hours of work, 
low wagt>.s, night work, oongestion, restricted freedom-these oouditions of the past no 
doubt all have a hampering effect on efforts t,.. recruit women. In addition to these 
(if one may oite the exaggerated reports which are sometimes received) the irresponsible 
promises of the recruiting agents, given simply to entice the women to work, the disagreeable 
manner of their persistent attempts to persuado them, their violent and insulting acts, 
and other inj11stices have had a decided:y negative influence. Again, the country folk 
see many sudden changes in their friend, and receive l>it.ter dis'llusionments ; they hear of 
the risks to life and hoa.lth in factory work; an innooent country girl, who left home full cf 
health and vigour-soon returns with wrecked health and haggard face, or news comes of 
her utter moral ruin and degradation. It is said that in extreme cases 30 per cent. of the 
newly recruited women workers drop out within a month after they are engaged and 
that a district is • worked out' for recruiting purposes within seven years' ......... . 
• It is said that if a man had a daughter, no matter if he lives in the remote.st island village 
he will have five or six recruiting men visit.ing him every day. They call on him not only 
at home but in the field if he is working there. Some people have been driven to put 
notices at their doors with the ststement • NO DAUGHTER FOR FACTORY WORK: 
IN THIS HOUSE,' to keep off the importunate recruiters .................... ' There 
is keen oompetition in securing workers, various methods-sometimes questionabl&--&rl! 
adopted to bind the workers, until_ethical rules are forgotten. ' 

.. It appears that some time back an Ordinance was introduoed nominally with the 
object of oontrolling the system of recruitment, but in reality it only legalises this degrading 
system which undoubtedly oorn;titutes a blot on modern civilisation. 

UNCARED :rOB WORKERS 

.. If we now turn to actual labour oonditions as prevailing in Japanese factories, eto., 
we again find a very disquieting state of things as will be seen from the following extract 
taken from the Japan Year Book :-

... An inquiry made by the Department of Agriculture and Commerce in April 1919 into 
the liying and dietary- conditions of workmen in 534 spinning, weaving and dyeing 
factones throu8hout the cl-untry has ~flde "'~ interestins disclosure. The llUlk, ~f tli.q 



w~rkel'9 are females and are accommodated in the factory boarding houses, where they 
are chieOy fed with boiled riae in 43 per cent. of the total-number of factories. In the' 
other factories the staple food is poorer, the rice supplied being mixed with cheaper 
barley, millet or sweet potatoes in the proportion of from 20 to 50 per cent. In mas. 
CllA'es subsidiary dishes consist of vegetables, meat or fish being supplied on an average 
only eight times a month. In excepticnal cases neither fish nor meat is given throughout 
the year though only two factories were distinguished in this respect. Boarding is 
cha.rged in 89 factories is free in 196, while in 228 factories workmen are req nired to pay 
a portion. -

... Workshops have generally come to be better equipped from the hygienic point of 
view but the condition of dormitories is as bad as before, except in some large factories. 
Small factories have no special -accommodation for lodging and the workera are made to 
live and sleep in a part of the factory building or in attics destitute of sanitary devices 
such as ventilatic n, sunshine, etc. For instance the dormitories covering a small area 

-of 79'463 tsubo (I tsubo is equal to 6 sq: ft.) are made to accommodate 84'327 men and 
women, 0'94 tsubo (less than 5l sq. ft.) per operative. Bed rooms are in defiance of 
hygienic rules. In most cases only '5 to I tsubo (3 to 6 sq. ft.) are allotted to one person 
while in some cases two to ten persons are compelled to lie down in a. space of I tsubo. 
What is much worse, 357 factories are not provided "even with a sick rooll\. When a 
worker is taken ill, he or she is confined in the ordinary bed rooms and when ~he case 
turns out to be serious the patient is sent llome or to the hospital under special contract. 
Only in eight factories are there physicians in attendance.' 

.. It would be superOuous to make any comments on the above-quoted extract, but it 
Will be generally agreed that notwithstanding her great industrial advancement, Japan 
has betrayed a most lamentable and callous disrega~d for the well-being of her factory 
workers who, it should be remembered, are mostly women. 

ADULTS HAVE NO HOLIDAY 

.. From the report of the Bombay Millowners' Association it appears that the Association 
was informed by the Government of India that, although Japan had not ratified the 
Washington Convention regarding hours of work in factories, she had framed an amended 
Factories Act, but even thi.q Act lays down no restrictions regarding hours of emplcym.ent 
except -in the case of children. If l\ as mort over laid down in the Act that factories in 
which the application of the Act was unnecessary might be exempted by Imperial 
Ordinance. The general tenour of this amended Act, may be judged from the clause 
quoted below as a specimen . 

.. Article VII.-Factory owners shall grant at leaet two holidays each month to youths 
under sixteen and female.q and shall grant during working hours a reoess of at least thirty 
minutes when the hours of work exceed six, and of at least one hour when the hours of 
work exceed tan. -

.. The recess specified above be granted in g~neral except, however, in casea where 
efficia! sanction has been obtained. 

, "Thus the factori~ are closed only for two days in the month, but these holidays are' 
meant only for youths under sixteen and females. It would appear that adult males 
have to work without a .single day of rest or a single holiday. _ 

.. At the seventh session of the International Labour Conference. Mr. Suzuki, who 
represented the working classes of Japan, inveighed bitterly against his country's failure 
to ratify the Washington Convention. He said :-' As regards the Washington Hours' 
Convention, lIS a representative of the Workers' Movement of Japan, I must acknowledge 
with great -regret and disappointment the utter failure of the Japanese Government to 
ratify this Convention. The lault is so self-evident that I will refrain from labouring the
point.' 

INDIA AND JAPAN ,CoMPARED 

.. The I.ondon Timea in aJeading article in its issue of the 2nd December 1925, compared 
the conduct of India and of Japan in respect-of the recommendations of the Jnterp.ational 
Labour Conference in the Iollowing words:- . 

" • If Indian labour conditions still f\\l1 short of the ideal, it should in fairness be remem
bered that the Indian Government has set a fine example to many other nations in carrying 
out by legislation the recommendations of the International Labour Conference at 
Washington. In some respects India has indeed outstripped Washington itself. The 
Japanese Government, on the other hand, if it has accepted the recommendations of that 
Conference and has passed numerous laws for the improvement of labour conditions, 
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has by no me&ns made ill of them operative. The twel1~y-two-hour day of two shifts is 
atill maintained in J aponese fa.otories and a large proportion of women are still employed 
on the night shift. When to this is added a buying and producing organiza.tion so 
efficient (that the grw,t Osaka mills can purchase raw cotton in India, 8hip it to Japan, make 
it 'Up into piece-goods, ship it back to India and compete there) (italics my own), in spite of 
the 11 por cent. duty, with Bomba.y textiles, it is not surprising tha.t Ja.pa.nese 
competition, in a- large ra.nge of gra.des of cotton goods is being incrca.singly felt even in 
this country. The situa.tion of the British a.nd Indian textile industry certainly seems to 
call for some forOl of co-operation aga.inst this competion.' 

THE INTERNATIONAL SWEATER 

.. It is to be hoped tha.t the Interna.tional La.bour Office will ta.ke some_ effective steps 
to force Ja.pa.n-to ca.rry out her interna.tional obliga.tions eo tha.t on the one ha.nd the 
legitima.te grieva.nce of this country, which ha.s faithfully ca.rried out the Washington 
Convention, ma.y be removed, a.nd on the other hand a. sta.te of things which fla.gra.ntly 
violates principles of humanity a.nd socia.l well-being ma.y be brought to a.n end . 

.. In the'deba.te ~-the House of Commons on the 9th July, 1925, Mr. Johnstone 
&fOOr referring to the swea.ted la.bQur conditions prevailing in Japan, very justly said:-

.. 'I think we will hD.\"e to take steps internationally tc? deal with these conilitions, 
whether -they are in Japan, India, London, or anywhere else; we will require to insist 
upon certain minimum standards of civilization, or we will require to boycott the products 
of this sweated labour from the civilized markets of the world. If we will stop the tranq
port of swea.ted goods inside this country, if we will attempt to dea.l with the home, 
sweater, we must also deal interna.tiona.lly, through the League of Na.tions, thrcugh 
thE' 'International La.bclIt" Office, or anywhere else YOI1 like, with the interna.tional 
sweater.' n 
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TnR Ht}NOBABY SECREl'ABY, 

Tim Mn.LOWNERS' AssOOIATIOIC 

Bombay, 12th Febntary'1926. 

TnE .JAPANESE CoTTON SBll'PEBS' AsSOOIA!lON, 

BOMBAY. 

DEABSm. 

I am directed,to acknowledge the receipt of your letter da~ the 28th' January 1926. 
My Committee have carefully considered the statements and the views expressed therein 
and in view of the importance of the subject have deemed it fitting to reply to the letter 
paragraph by paragraph. In the enclosure you will find my Association's answers to 
each of the oontentions made by you in juxta-position. 

, I am also directed to inform you that, unless I hear from you within two days of receipt 
of this letter, my committee will understand that you have no objection to the publica. 
tion of the correspondence.-Youre faithfully, 

LETTER nOIlll THE JAPAN COTTON 
SBll'PEBS' !sSOOIATION 

According to the latest statistics published 
by the Japanese Cotton Merchants' Union, 
which will be subsequently confirmed 
by the Custom Authorities here, -it is most 
remarkable to see that during the eleven 
months from January 1:0 N<.vember 1925, 
the export of cotton yarn constituted 12! 
per cent. below 30 counts and S71 per cent. 
above 30 counts, as per p'articulars given 
below:-

14s and below 
16s 
20. 
32s 
42s 
43s 

Total 

136! bales. 
206! 

8,660 
10,190! 
43,051 
8,578! 

70,823 

(Bales 400Jbs. each.) 

, 'As admitting that cotton yarn above 
30s cannot economically be produced in 
India, and its supply is to be obtained from 
abroad the major portion of import of 
Japanese cotton yarn does in no way stand 
in competitiou with Bombay mills in the 
least, but on the other hand is very much 
helpful to the importAnt handloom industry 
of this country, by sup}Jlyiog the cheap and 
good material. As for lower counts than 
30s Japanese yarn is absolutely impOBSible 
to oompete with local yam; {or example, 
the local yam of 208, 16s and 148 is quoted at 
13 annas, 121 annas and 10 annas per lb. 
against Japanese yam of 14annas,131annas 

(Signedj T. MALONEY, 

Suretary, 

ASSOCIATION'S REPLY 

According to tlie figures published by the 
Government of India, the imports of yarn 
have 'been considerably under·estimated. 
The Government of India figures show 
importations' of nearly 74,000 bales of 
yarn from Japan fn the period named. 

Leaving aside this in",!!curacy, from your 
own figures, the importation cf 32 counts 
and below is not 121 per cent. but nearly 
25 per cent. 

The Bombay Millowners' Association 
do not admit that yam above 30s counts 
cannqt be economically produced in India. 
The official figures of production show that 
in the last completed financial year, the 
equivalent of no less than 63,000 bales of 
counts above 30s were produced in Indian 
mills. This yam is used chiefly in the 
weaving departments of the milJ& which 
produce it; but if yam produced under 
sweated labour conditions, and in countries 
with depreciated exchanges are not per. 
mitted to compete unfairly, Indian mills 
would supply the great bulk of the yam of 
all counts below 40s used by the handlooms 
of India. It is a ,natural ,aspiration of 
every self.respecting nation; and it is its 
duty to supply its own req1lirements 
rather than to send its raw products ,3,000 
miles to another country and bring back 
manufactured goods produced from those 
raw products to compete against its own 
industries. 

As to whether the imports of Japanese 
yarn of lower count.~ will eventually dis. 
appear from the Indian market, my Com
mittee consider that it would he a grave 
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and 121 annas repectively. Hence, I think; mistake to leave this to chance, or the 
the import of these classes will sooner or plea.sure of a foreign country. 'They wish 
mter disappear entirely ~rom Indian market. them to disappear at once and for all time. 

As regards cotton cloth, I regret that 
statistics are not oomplete to give YIlU the 
total imports into India., but acoording to 
the import into Bom bay where it is sa.id so 
bitterly to face keen Japanese competition, 
the figures of imports during 1925 are as 
follows:-

Sheeting •• 
Drill 
Shirting 
Fancy 

Total 

18,648 Bales. 
9,240 

26,886 
7,397 

62,171 

Out of the above, shirting and fancy are 
• mos~ly of finer goods, which do not conflict 

with ~e interests of local mills, while 90 
per cent. at sheeting and 45 per cent. of 
drill are flU' re.exports. Thus the portion 
of Indian oonsumption will hardly be 6.900 
bales, namely, 11 per cent. of the total 
imports. As a matter of fact, Japanese 

Your letter quotes certain price3. These 
may represent the rates at which Japanese 
yarns are now being sold, but my Committee 
would point out that during the grt'ater 
part of last year, Japanese yarns practically 
drove 20s yarn produced by Bombay mills 
out of the market. It should also be borne 
in mind that the prices for Japanese yarn 
have only been raised to their present level 
because of the recent rise in the value of 
the Yen which has to some extent adversely 
affected the prices paid for cotton bought 
some months ago,when exchange was in 
the region of II O. 

My Committee would also like to point out 
to you that whilst the industry in Bombay 
suffered heavy losses in 1923, 1924 and 
1925, exactly oppo..ite conditions existed 
in Jap:m as the underquoted extract from 
the Japan Financial and Economic Monthly 
prove--

.. Aside from the future, the results of 
business of eleven leading spinning 
oompanies for the past three half-year 
terms have been highly satisfactory. 
Their profits for the first half term of the 
present year were 38,363,000 Yen approx· 
imately. Compared wi.h the" latter and 
former halves of last year it shows an 
increase of Yen 1,730,000 and Yen 
8,980,000, respectively." 

One hardly need seek further for the reason 
of the lack of prosperity of Bombay and 
Lancashire mills. 

My Committee are in a position to supply 
the a.ll-India figUreS which you sa.y are not 
complete. 

These figures show that 112,000 bales of 
piece-goods were imported from Japan in 
the eleven months ending November 1925. 
Although this may not seem a very great 
quantity compared with the t-otal produc
tions of Indian mills, it must be remem
bered :-

(1) That a survey of the last ten years 
shows eve-r-increasing exports from Japan, 
and my Committee do not wish to await 
the entire destruotion of our home and 
foreign trade before taking action . 

(2) That owing to Japan selling small 
quantities at low prices, the higher produc
tion costs in Indian mills due t-o shorter 
hours of work, and high exchange, the 
whole of the Indian textile industry has 
been forced to sell at UDl'6IIIunerative rates. 
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goods oannot co~pete with Indian in low 
C188& cloth such as sheeting and drills 
and only we oan get an outlet forJine.r goods 
both in yarn and cloth. 

Under such circumstances, who can 
emphatically say that there exis~ a str~ng 
competition from Japan menacmg Indian 
industry? Is it a fair play to propose to 
terminate the Japanese Convention of 
1905 and thereby hurting the friendly good 
relations so closely tied t{)gether between 
these two great countries, all these years! 
I dou .. t if thE're is any benefit to be obts.ined 
from the alleged proposal to br .. .ak the Indo. 
Japanese Convention of 1905 as it will 
simply result in the forced supply of fine 
yarn at· higher price!! which i, so detrimental 
to the handloom indu.try and on the otber 
hand the loss of good regular marl,et for 
raw cotton thereby totally injnring the 
interests of Indian ryots.On the part of 
Bombay mills aiso, I think there will be no 
appreciable benefit therefrvm as the less 
prosJK.rity d agriculturists - will certainly 
be reflected on their demand for 1;)I.e country 
made cloth. 

AssociATION REPLY~OntJ. 

(3) That Japan's unfair competition ha. 
paralysed our export trade to the Persian 
Gulf and East Africa. 

As to the statement that 90 per cent. 
of the sheetings and 45 per cent. of the 
drills sent to Bombay are re-exported, the 
figures are entirdy incorrect unless you 
are in a position to prove that. the Govern
ment of India statistics are inaccurate. 

The official returns show that from 
January to November 1925, the equivalent 
of 21,500 bales of piece-goods were re
exported from all India including the 
re-exports of English and all other piece
goods. 

From your statement we are asked to infer 
that hardly a bale of any other country's 
piece-goods are re-exported from any part 
in India il:nd that the whole of India's re
export- trado m piece-goods is confined to 
re-exports of Japanese grey sheetings and 
drills from Bombay. . 

The other eleemosynary remarks in this 
paragraph bear their own_ refutation, but 

However. if they allude to competition. my Committee wonld like to point out that 
in foreign markets where free trade is to be it has for many years been considered an 
observed, as a principle after the Great axiom in civilized countries th .. t labour 
War, there will perhaps be some friction shall not be sweated but shall be perma-
conceivable against-their interest, but ncntly benefited; , -
unquestionably it is beyond the sphere of Under; policy of Free Trade or of 
the Indo-Japanese Convention whatsoever. Protection, to have· t.he sweated goods 
Really, the termination of this said Con- driving out goods made under proper and 
vention has no~ng to do:with India, but safegual'lied labour conditions cannot be 
to spoil her own mterests m future. to!erated . 

:By the way, I think, it would be appro
priate to give some elucidation in response 
to the alleged unfair Japanese competition, 
for which your Chairman has frequently 
cited the go-called three items, namely ,-

(1 ) Depeciatea C'U"e'MY. 
Recently with the favourable trend of 

trade conditions, Japanese exchange has 
conspicuously appreciated ip. value, and at 
present quoting Rs. 122 per Y. l00--which 
is about Rs. 15 in advance from the bottom 
and it is now only Re. 10 to get back to par 
value, which is Rs. 132 instead of Rs. 153 
as given publioity by him. Anyhow, the 
wild fl uctuation is causing her trade a 
considerable loss as clearly shown in tne 
fact that Japanese mills have been very 
severely hit by the recent" sharp advance in 
exchange on account of their heavy 
purchases of, American and Indian cotton 
as they have to buy cotton in stock a few 
months ahead before their sales of cotton 
goods. 'In the present case, depreciated 
currency cannot be said to be of any ·ad. 
vantage toher. Really;in order to.cnltivate 

You point out that Japanese mills are 
a& no advantage owing to the depreoiated 
value of the Yen at the present time and 
this may be, to some extent, correct 
because a large weight of cotton was 
purchased at 110 and exchange has since 
risen to 122. This advantage is, however, 
only temporary and if the Yen remains at 
its present level, it is certain, labour con· 
ditions remaining the same, that Japanese 
mills will be able to undersell Indian mills. 
It also shonld not be forgotten that through. 
out 1925, Japanese mills had the great 
advantage of a constantly depreciating 
exchange. . 

The contention that the normal exchange 
rate is Rs. 132 per Yen 100, is lllost mislead
ing. In arriving at this figure of parity 
only the sterliRg value of the Yen has been 
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the healthy growth of the trade, Japan is 
constantly aiming and striving to stabilise 
Yen value at the earliest possible time. 

(2) lndirecl Sub8idiu. 

I need not speak anything further as the 
question has been fully·dealt with by the 
representatives of the Japanese Cotton 
Spinners' Association in their evidenoe of 
January 1922 placed before tbe Indian 
Fiscal Commission and I repeat with 
emphasis thut there is no subsidy from the 
Government directly or indirectly. 

(2) 8wealtd Labour. 

Owing to meagre information at my 
di~posal, I am not in a position to discWls 
the matter exactly to satisfy you, but as 
far as I am aware, Japan had raised no 
objection to follow the spirit and the 
principle laid· down by the Washington 
for Geneva.conference. It is only to be 
noted that in consideration of her special 
ciroumstances, she seems to be allowed 
some period of grace to enable her to 
prepare the necessary arrangements, and 
I have every reason to believe that all 
signatory powers have willingly agreed to 
such a postponement. The ohief point 
under this subject seems to be the night 
work of women which is only used for 
spinning and I do not think there will be 
such a great difference arising therefrom 
on oost calculation as to provoke the 
present agitation against her. Nevertheless 
the femRle night wQrk in Japan ~ill be 
entirely ~topped from the 3lAt August 
1931, loyally adhering t,o the Conferenoe 
decision.' Therefore she cannot be con
demned as " violator in such strong sense, 
M alleged here, while, I would like to 
~scertain how the working time is observed 
in the Indian Native Stat~s and what 
labour conditions exist there t 

ASSOCIATION'S REPI.Y--<'On.t.d •. 

considered and apparently no consideration 
has been given to the fact that sterling has 
depreciated in value in terms of the rupee. 
The rupee now has a value of Is. 6d. against 
a pre-war par value of 18. 4d. sterling. The 
pre-war par value of the Yen was 2s_ td_, it 
depreciated to 18.7 hfd. and now stands at 
l/lOd. If both exchanges are taken into' 
consideration, as they certainly should be. 
when estimating the depreciation of the 
Yen in terms of the rupee, it will be found 
that the normal exchange is 155 and not 
132 as estimated by yon. 

In lightly dismissing this subject you 
apparently forget that on all goods exported 
the Consumption Tax on piece-goods is 
remitted. This is equal to an export 
bounty of 10 per cent. . . -

Nor do you make any mention of the 
recent law where by export combinations' 
are exempted from income·tax and business 
tax. 

Again, my Committee would remind 
you of the Government subsidies given 
to the Japanl'lse steamship lines, ostensibly 
for c&,!l'yink mails, but which enable them to 
charge ridiculously low freights for the 
carriage of cotton from India to Japan 
and for yarn and cloth from Japan to 
India. 

As your information seems to be meagre 
regarding the sweated labour conditions 
in your own country, my Committee 
would refer you to the Japan Year Book of 
1924. Earthquake Edition, Cha}Jter 13 
(which my Committee believe has now 
been withdrawn) for further information. 
After perusal you will be more enlightened 
as to the labour conditions in Japan. 

Secondly, my Committee would draw 
your attention to the statement of 
Mr. Mayeda, the Japa.nese Government 
representative at the last International 
Labour Conference :-

.. The proposed amendment of the 
Japanese Factory Aot provides that 
after three years from its enforccment 
Di~~t work for women and young persons 
will be prohibited. This three years' 
preparation may be justified by the 
necessity of extending equipment and 
general facilities to cope with the 
diminution of output consequent on 
the abolition of night shifts." 
It will be' noticed that the three years 

he mentions as the period of grace after 
which the night work of women and 
young persons will be abolished, has been 
extended, under the beneficent auspices 
of the Japan Spinners' Association until 
the 31st August 1931. 

There is no reason to suppose, jUdging 
from past experienoe that suoh .harmonic 
progression will even atop at 1931. 
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Even if it does, it means tha.t Ja.pa.n is 
a.slting for twelv,) yea.rs grace to put into 
force legislation which India. put into 
opera.tion in two years. 

In the opinion of my Committee, 
it is' obvious tha.t Ja.pa.n is using 
the unfa.ir a.dva.ntages which she now 
enjoys owing to non·ra.tifica.tion of 
the Wa.shington Convention, to bnild 
up her textile industry a.t the expense of 
other countries, ana does not intend to 
a.lter the la.hour conditions until ahe ha.s 
sufficient spindles a.nd looms to retain the 
ma.rkets she ha.s ullfa.irly filched from her 
competitors. 

Simulta.neously, I would have to impress My Committee a.re equa.lly a.t one with 
upon you tha.t the decision of the .J a.pa.nese you in the desire that no mislea.ding sta.te· 
Government to postpone the increase of ments should be ma.de. Tht'yare, howevp.r, 
import duty on pig-iron is a. pla.in l'roof to Elqua.lly desirous tha.t no facts should be 
show her sincere wi'lh to ma.inta.in the suppressed. As rega.,-ds pig-iron, no 
smooth and amica.ble connection so long count,.y, except at its own expense, can 
f08te~ed hy us. I cannot too much -afford to lery duties on raw products of 
empha.sise tha.t the independence of the which it has insufficient supplics. You 
iron industry is so essential for her might as well talk of levying a duty on 
na.tiona.l defence, a.nd the concession is ra.W cotton entering Ja.pa.n, a.nd my Com
certa.inly unbea.ra.ble sacrifice on her pa.rt,' mittee think tha.t such a. threa.t will leave 
a.s there is every prospect of increasing both. the Indian and Wa.sbington Govern. 
production of pig.iron in her adjacent ments unperturbed. ' 
region. 

After all, in my gathering the criticism The Government of India. will eventuallv 
preva.iling here, is mostly superHuous, decide this case upon its merits, bU$ 
and it is my deepest anxiety tha.t the my Committee wish to impress upon 
oampaign of this sort misleading the you that legisla.tion conforming to the 
publio would very badly reHect on the Wa.shington Conventions hitS been enforced 
cordial relations existing between these in Indiaaince 1922, a.nd when this legislation 

, two countries, only leaving the evil and was passed the Government of India 
unplea.sant feeling behind, which will necessa.rily took upon itself the onus of 
have no ga.in to either of them whatsoever. seeing tha.t the indigenous industries of 

In this respect I have most sincerely to this country should be protected against 
request your ca.reful consideration for the unfair competition from, countries which 
sake of the future welfa.re of both the do not conform to the same high sta.nds 
nations. in la.bour legislation. 

Having replied to all your contentions my Committee would like to draw your attention 
to the methods of your countrym"n in rej!;ard to the shipment of cotton from India. to 
Sha.ngha.i. A shipper or a. manufa.cture! of cotton in Sha.ngha.i is compelled to join the 
India.n Cotton Tra.nsport Association which is, to all intents and purposes, a. subsidiary 
sention of the Japan Cotton Spinners' Association, if he wishes to ship goods to Sha.ngha.i 
at the lowest rates. A further remarkable feature of this arra.ngement is, tha.t in spite 
of protests from British shippers, this so-caJIed India.n Cotton Tra.nsport Association has 
la.id it down that the A]ent of the japan Cotton Spinner8'A880~iation in BMTlbay shall 
alloca.te the freight 8pa.ce allowed to British and Indian exporters even in the British skip8 
of the CmJere'lU'e Lin~8. In the interests of future hartnonious relations, which you state 
Japan is so anxious to foRter, alloca.tion of L'"6ight space for cotton exports from Indian 
ports to the International port of Shanghai should be made either by an impartial a.uthority 
appointed by the Governmcnt of India, or alterna.tively, a.ll shippe!s should be aJlowed 
freedom to make their own arrangements. ' 

Lastly, my Committee would dra.w your a.ttention to the methods adopted for protecting 
Japanese industries aga.inst competition from other nations. .• • 

Article V of the Japanese Tariff La.w -sta.tes :-
.. When important industries in Japan are threatened by the importation of 

unreasonably cheap a"!"tides, or the sale of imported articles a.t unrea.sonably low prices; 
the Government may, under the regulations provided by Imperial Ordinance, spe~ify 



such articles, after submitting the matter to investigation by the Anti-dumpIng Com. 
mittee, and impose upon them during a certain fixed period of time, duties not exceeding 
in amount their proper prices in addition to the duties provided in the annexed tariff_" 
My Committee, under existing circumst~nces, commend to the scrutiny of the 

Government of India this and the many other methoW. adopted by Japan to foster 
Japanese indu~trie.;, and in particular the AXl'ort trade in manufactured goods_ 

T_ MALONEY, 
.'ie,-relary. 

THE JAPANESE COTTON SHIPPERS' ASSOCIATION OF BOMBAY, 
Clo MESSRS. JAI'AN COTTON TRADING Co., LTD. 

THE SECRETARY, 

MENKWA BUILDING, OUTRAM ROAD, 
FORT, BOMBAY, 

21Jth February 1926. 

THill Mn-lOWNFJRS' ASSOCIATION, B01IBAY. 

DEAR SIR, 
In continuation of my letter of 13th instant I am-directed to transmit the attached 

statements to you as reply, which has been carefully c(lnside~ed in view of its importance. 
As regards t.he publication, T would like to mention that all the correspondence, including 
my 61'1't letter, Sh01dd be given pUblicity by the Iress. 

Yours faithf tilly. 
(Signed) •............... 

To begin with I am afraid [ cannot accept the accuracy of your figures. I also re-affirm 
that exports from Japan of 3\1s. and under barely constitute ]2l per cent. Due note is 
to be taken that ours are export figures from Japan during -the eleven months from 
January to November 1925, while yeu showed the figures of imports during the same 
period here. Hence, natllrally they do not coincide. -

It i! ve~y pleasing to know that the Bomb~y IIlillowners' Association think that yarn 
above 30s. can be economically produced in India; b\lt. nnlesR the pro]lo~iti(ln can be 
I,roved with fs.cts and figl\re~, the mere assertion of it is intltIective. Examining the 
statistics, one will see that Japanese yams have begun to be imported more freely only 
during the last olight or ten years. Prior to that the bulk of trade went to Lancashire. 
In recent years, Indian production of 30s. and above has somewhat increased (although 
it is Rtill9 per Oolnt. of the total,-a fact which vitiates by itself your argument); so have 
Japanese imports; but both have gained at the expense of Lancashire and as India 
oannot poseibly increase her prO'duction to any considerable extent in the near future 
JapanE'se imports should all the more be welcome as the hand-loom industry is hereby, 
enabled to get its requirements at a cheaper rate than from I.ancashire. Moreover 
as you admit the whole of the Indian yarn production ... f 30s. is consumed in the weaving 
departments of the mills, none could be spared for the hand-loom industry and as the 
best impartial critics are unanimous tbat Indiac'annot increMe her production, eiIectively 
within a short time, one c~nnot say too much of the necessity of the supply of such kind 
of yarn for the hand-loom industry either from the East or the West, whichevtlr is cheaper 
and better. 

Your remarks regarding' Sweated Labour' are so rooted in preconceived prejudice 
and you are so obsessed with your own pet theories about it that I refJ!sed to be ' Sweated' 
into any attempt to remove the thick mist of bias that befogs your vision. Your criticism 
on exchange must also be deemed puerile inasmuch as you ought to be convinced by this 
time that Jap~n is in no way responsible for her depreciated exchange. The earthquake 
did that and if Japan derived sny advantage from it-which I have demonstrated as 
being opon to grave doubt-it is altogether adventitious. Your ought also to Imow that 
the Yen is recovering very rapidly. Your refeTence to the' natural aspirat.ions of every 
self-respecting nation' evokes my warm admiratio~ but what I fail to understand is 
why this oommendable aspiration should be sullied and rendered futile by discriminating 
'against Japan only, le~ving the door open to other counbies. I cannot see much seU-
respect in sUl,h an unfair attitnde. -

In the following paragraph you only dogma.tise because y:)u fail toconvinoe. More
over, the l~tter portion of Yi>ur remarks bear their own refutation. 

In the next paragraph YOll go on t,o sa.v that. wherea~ the Bombay·mills made heavy 
losses in 1923, ]024, and lil25 eleven leading Spinnin~ Coml.anies in Japan have made 
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good profits. We wish the comparison had btleT1 more straight!iJrward and le~s 
mi~leading. If it is to car~y conviction the basis of comparU!on must be the same. Why 
sh')ul~ the results of the be~t eleven Spinning Companies bs singled out for compari~on. 

I not 'Vlth the elev~n best mills of ~ndia, nor Ilven of B,?mbay, but with all and sundry 
worst· managed mills of Bombay Clty alone. Is that f&1r? Why not compare the resllit 
with the SholaJ>ur Mills, the Vishnu and Laxmi Mills, the. Indore Malwit and the Cent,ral 
Indi~ Mills and a dozen otheJ'S which have all along been paying very handsome 
dividends. Most of the up.count,r,V Mill;' (Ahmedabad, Madras, Cn.wnpore, Nagpur,_ 
Sholapur, Indore and others) are domg qLUte well, perhaps morc than well even in these 
bad days. Bombay ~on~ g"u~ble~. Moreover, lct it not he forgotten that the prosperity 
of the eJeve';l best spm!lmg II!'Us m Jal?an dces not ~ellect general prosperity. There 
are many thud class nulls .which are losmg very heavily to·day, and some of them are 
being forced into liquidation, while amongst the second cla·ss mills s good manY of them 
are m .. king very modest profits only. In this connection, I may justly point out that 
the Japanese ~~ Industrr has long since tidt'd over th~ spedal difficulties crt'ated by the 
post. war conditions, havmg made the nt'cessary 4dJustments to restore the industl'Y 
to a healthy condition. The Indian industry, however, has not yet passed that stage 
and hence its prest'nt difficulties. 

Regarding eotton cloth, I regJet, I cannot accept your figures as final, for the present. 
Moreover, your first a~gl1ment is t'ntirely hopeless. Mere catch words and fine phrases 
serve no purpose except to mislead puhlic opinion. Japan may be said t.o have entered 
the Indian Market seriously enough since the last eight years only. It is natural, therefore 
that her trade durin~ these few years should have gradually increase~ but the all; 
important foot to remember and digest ill that the increase has not been at the expense 
of India but of J.ancashire. LancaRhire imports have fallen off by more than 40 percent. 
during the last 15 yea.rs whereas Indian production has almost doublt'd. It is also 
significant to note that Japan has acquired only a very small fraction of the trade that 
Lancashlre has lost;- Hence the net re.~ult is that foreign imports had declined ver;y 
considerably while Indian produQ!ion has ~ade trt'mendous headway. And wht'n it 
is fllrther remembered that Japanese imports constitute only 5 per cent. of the total 
qUllntity of cloth available for consumptioq in India and also.that they 1I."e of Ii class 
which compete with Lancs,qhire goods, it becomes apparent that &11 the talk about the 
.. Entire destruction of our Homo Trade" is a piece of calculated exaggeration. 

Ae regards India's' foreign trade' the question does not arise as the matter lies outside 
thp. scope ofthe Indo·JapnneseConvention. Yoursecondargumentis muchtoopreposter_ 
ous to merit serious criticism. We might, howl'ver, just point out that while Japan 
imports only three or four varieties of goods, Indian mills produce more than a hundred 
va.rieties and, the competition, if any at all, is confined to the one or two varieties forming 
less than one·third of the total imports (i ..... less than 2 per cent. of India's total cloth 
consumption). To argue therefore that on account of Japan's low prices (for one or two 
varieties which form lllss than 2 per cent. of the total consumption) .. the whole' of the 
Indian T .. xtile Industry ha~ been forced to sell at unremunerative rates" is to insult the 
intelligence of the publio.. Your third argument is quite beside the point. Whether 
Japan;s eompetition is fair or unfair, the question of Indo·Japanese competition in the 
neutral export ma.rketsfalls outside the sphere of the Indo.Japanese Convention. Regard" 
ing my statement on re.export I must at once confess that the Jigure 90 per cent. is 
errone'lUs. It is a typist's error and should be read as 60 per cent. Accordingly the 
portion of Indian consumption will be 46,000 bales, i .•.• 74 per cent. of the total Bombay 
imports; and shirtings' and fancy goods .constitute nearly three·fourth of it. 

As re,"a.rds your high sounding platitude about its being" an axiom in civilised countries 
that labour shall not he sweated but shall be permanently benefitted," as I have said 
before it is a matter of opinion as to what constitutes" sweated labour". I will only 
add with all tho emphasis at my command that-farfrom Japanese labour being' swen·ted • 
its condition is immeasurably superior to that or the Indian lahour. The treatment of 
labllur especially by the famolls Kanegatuchi group of mills leaves nothing to be desired 
and is wurthy of imitation by the rest of the world. And it is 8; significant fact that this 
group which spends most on labour· welfare pays the most handsome dividenils aIso. 
I am ('onvinced tha.t if you would only visit Japan aud see things for yourselves, instead 
of rruying on wild and mischievous reports. you would return satisfied and would change 
yoor views. 

Your handling of the' depreciated exchange' question leaves much to be desired and 
certainly I fail to follow your Rpecious reasonings. The Sterling exchange' for all Ilractical 
purposes must be taken on the basis of t and calculations must t,herefore be made accoId. 
ingly. I might only add that there is no fear, as you seem to think. of the Yen sti(,king 
at 122 to disturb your equanimity. ·It is already 126 aug is JIlakin~ cO!1sj;ant llrogres. 
towards recovery to par value. . 
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.. Indireot Subsidies,.J.is an~ther of those misappreheBSions entertained by you which 
have no foundation whatsoever. I can quite understand that tbrough constant repetition 
oi it, the idea so grown upon you that you have almost come to believe on it, but that 
does not help to p~'ove your case. I am amazed at your description of the remission of 
10 per cent. cOnBwnption tax on exports as so much export bounty. Does not the same 
praotice obtain in your. uwn country too 7 I am glad to inform you tbat 10 pt.r cent. 
consumption ta.x will be most probably abolished from the next year, as suggested by our 
Government, just as the Excise Duty is suspended here, and so there will be no cause 
for you to make such misleading statements in tht' future. Your suggestion also that 
export combinations are exempted from Income Tax and Business Tax was entirely 
misleading, for you might take it for the various trade guilds that do not deal in any 
business, and exporting houses derive no ~elief whatsoever. -

As to" Sweated Labour ",1 have already given you my views, but the subject will be 
dealt with later more fully. Your suggeRtion that pa-8t experience of Japa.n is not satis
facto~y enough to convin~e you of ita acting up to its promise to return to single shift 
from September 1931 is not only highly provocative but wantonly insulting. 'Ihe under
taking was to return to single shift three years after the enforcement of the Factory Act, 
but no dat" was promised as to the introduction of Factory Act Legislation. Hence 
there is no violation of any pledge to justify your unfair remarks. We quite agree with 
you that it will be the Government of India and not the Bombay MillownerR' Association 
that will be eventually called uvon to decide this question on its merits, and I have 
ample confidence that the Government of India will not be misled by you: one-sided 
criticism. 

In this connection, Mr. Ley has already replied to the question put by Sir Dinshaw 
E. Wacha in the Council of Stl\te, as peo: the abstract of the Ti1M8 oj l1Ulia as follows:-

LABOUR HOURS IN JAPAN 
No COMPLAINT POSSIBLlII 

Delhi, February 10th, 1926. 
HIn the Conncil of State to·day Sir Dinshaw E. Wacha asked; Has the 

Japanese Goyernment failed hitherto to give legislative effect to certain resolutions of 
the Geneva Labour Conference passed some time since regarding shorter hours of 
labour, the non-employment of children and women at night and other kind"ed 
matters f If so, do Government propose drawing the attention of the coming Labour 
Conference to this failure! 

The Honourable Mr. A. H. Ley replied: The Honourable Member is presumably 
referring to the draft conventions adopted at the first session of the International 
Labour Conference, h"ld at Washington in 1919, relating to hours of work at night, 
work for women and night work for young persons. As considerable misapprehension 
appears to exist on the subject of these Conventions and the obligations involved 
in them, I am glad to have this opportunity of explaining the position. ~No 
country is obliged to enforce any draft convention adopted by an International 
Labour Conference unless and until it has ratified that convention and the question 
whether a convention shall or shall not be ratified is a . matter for the authorities 
within the country to decide. Should the competent authority decide that the 
convention shall not be ratified no legal obligations rest on that country to secure 
the enforcement of the convention. If a member fail!! to secure the effective 
observance of any Conv"ntion, which it has ratified, any other member ratifying 
that convention is entitled to file a complaint with the International Labour Office 
under Article 411 of the Treaty of Versailles. As however, Japan has not ratified 
any of the conventions, to which I have referred, no question of such a complaint can 
arise. "-(Associated Press}. 

Your reference to the fo~mation of the Indian. Cotton Transport Association in 
Shanghai and the remarks in connection therewith display some ignorance. The 
Association is formed with a view to protect the interests of the Importers of Cotton 
in Shanghai, and as those interests represent the welfare of the Chinese Cotton 
Mill Industry, we in Japan rather stand to suffer from the activities of this body 
instead of gaining anything as you seem to suggest. The Association has been 
formed by the unanimous wish of all importers and Mills in Shanghai, regardless of 
any nationality, and as a matter of fact, English and Indian merchants have all 
willingly supported the scheme, as for the attached statement of the Indian Cotton 
Importers' Association of Shanghai, a perusal of it will satisfy you that this 
Association is not a subsidiary body under the controlling influence of the Japan 
Cotton Spinners' Assooiation. Nevertheless, if you have any grievance as to 
alloca.tion of freight in India for ootton shipm{l!l~!I ~o Shanghai TOU would do weIt 
to ventilate it to the Sh!\ugliflotlleflod Quuters, . 
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To HOIiORABY SBCBBTARY, 

THB :Mn.LOWIiBBS' ASSOOIATIOIl, 

Bombay, 4t1l Marck 1926. 

TnB JUA1J COTTOIi SBIPPBu'"AssOOIATlOIl, BOMBAY. 

DBAR SIB, 

I am directed to acknowledge the receipt of" your etter dated the 20th 
February 1926. 

As desired by you I am sending your letter to the Press. 
We have no desire to imitate the tone of your reply and except in regard to the one 

point of profits made'by Japanese Mills in 1925, my Committee have nothing further 
to add to the categorical answers already given to each of the contentions made in 
your original letter. My Committee are content to leave it to the Indian public to 
form its own conclusions as to the accuracy of the statements and statistics made 
in their last letter, every one of which was based on unimpeachable information from' 
official or other authoritative sources, either Japanese or Indian. ' 

In regard to your contention that the Bombay MiIlowners' stateme8t regarding 
profits was misleading, since the information related only to eleven 8pinning 
campanip.8, my Committee wish to point out for the information of your Association 
that the eleven Japanese companies referred to in my letter represent 40,74,249 spindles 
and 41,812 looms. As the total number of spindles and looms in Japan are 51,10,000 
aDd 64,000 respectively it will be seen that these eleven combinations of which the 
profits were given, represent 791 per cent. of the totlll spindles and 65 per cent. of 
the total looms. The publio may judge whether it is only" an insignificant proportion 
of Japanese Mills which made huge p!ofi~s in 1923, 1924 and 1925, as you state. 

My Committee await with considerable interest the fuller statement you have 
promised regarding hours of labour and employment of women at night~ • 

YOUR faithfully, 
(Signed) T. MALONEY, 

Secretal'y, 
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APPENDIX 4 

COTTON MILL LABOUR IN JAPAN 

The Agent oftha Japan Cotton Spinners' Association at Bombay writes to us as 
follows:-

A representative of a cotton mill in Japan. a friend of mine, who recently-visited India 
to study the nonditions of Indian I,abour, writes me from Japan, as follows, regarding 
the labour conditions in cotton mills in Japan. 

In reply to the charge of " Sweated labour" of females, he declares that, in his frank 
, opinion, Japanese labour was not sweated in any sense of the word and he desires to make 
a fervent appeal to Indian millowners to visit Japan and satisfy themselves personally 
as to the labour conditions obtaining there, instead of drawing their information from 
mischievous sources. 

The following details are about first and second class mills which employ more than 60 
per cent. of the total female labour'in Japanese mills. and while admitting that small 
differences, here and there, in the' treatment (if labour, may be found in individual mills, 
he pledges his word that his information on th" whole is broadly trIe; and ('asnally 
mentions the following ten mills; employing 83,569 female-hands,·as representing the 
better olass1>f mills who are very particular about the welfare of their workers. They 
are:-

Kanegafuchi MiliS employing .. 
Dai Nippon Mills 

14,428 females. 
20,092 

To~'o Mills 
Wujigas Mills 

17,032 

Nisshin Mills 
Kurashiki Mills 

1,725 
7,3010 
4,761 
·917 -
2,733 
5,235 
9,341 

N aigai Mills 
Wakayama. Mills ,; 
Wukushima Mills 
Godoh Mills 

Total 83,569 females 

It may be added here that the total number of female-workers in Japanese mills is 
138,277. ' 

A GENERAL DESCRIl'TION OF THE CONDITION AND TREATMENT OF FEMALE 
LABOlTR IN JAPAN 

1. 1Igt.-15 t.o 20 years. , 
2. Average A'Umber 0/ Year8 for which they work is about three years (running), i., .. ' 

generally until the age of matrimony is attained. Aft.ermarriage, the bulk of the female 
workers give up factory work. 

3. Edv.cation.-All mill-hands have to undergo a ('ourse of compulsory education for 
bix years. Labourers with even Middle and High School education are not rare. 

4. Working Hov.rs.-The nett working hours in siDgle shitt are ten and an additional 
hour rest'rved for rest. It is only the spinning departments of mills that work double' 
shift, the weaving departlI!ents working only one shift, i.e_, in day-time. It is hardly 
neoessary to add that the labour employed in double shifts is separate in each shift. The 
standard daily routine in dormitories. family quarters and factories is as follows :-

Day Labov.rer8.-Breakfast 6-30 a.m. 
Work begins 7 -00 a.m. -
Rest for 1 hour !l-OO a.m. to'9-15 a.m. 
Tiffin Noon. 
Rest for i hour Noon too 12-30 p.m. 
Rest for 1 hour 3-00 to 3-15 p.m. 
Day work olOl!es 6·00 p.m. -
Bath 6.)5 p.m. 
Dinne, 6-30 p.m. 
Bed 9-00 p.m. 

Niqht Worker8.-Dinner •. 6.30-p.m. 
Night Shift bt'gins 7-00 p.m. , 
ltest 1 hour 9-00 p.m. to 9-15 p.m. 
Meals Mid-night. 
ltest for 1 hour Mid-w.~ht to 12-30 &.11\. 
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Rest for! helur 3-00 to 3-15 a.m. 
Night Shift ends 6-00 a.m. 
Bath 6-30 a.m. 
Breakfast. • 7-00 a.m. 

_ Rest and bed . • • • . • 7-30 to 5·30 p.m. 
5. Holidaye.-The holidays observed in Japanese mills are all Sundays, and three 

NationAl holidays and five local festinl holidaya per annum. 
6. WagM, AUowanU8, Bonw and Oompensation. 

(a) Daily wages-YI' 20 . (Iemale). 
(b) Board allowanc&-YO·28. 
(e) Summer wagE's-Four days' extra salary is given during summer OVE'r and above 

the ordinary monthly salary. . 
(d) Absenteeism arising from illness or accident is allowed for on full pay. 
(e) Bonus is di'ltributed twioe a year, each bonus being equal to one month's salary. 
If) Retiring Allowanof'.-On th", expiration of the t<lrm of service (generally two 01' 

three years) more than one month's salary is given as Retiring Bonus. 
(g) In the event of any 8Cl'ident to an operative, reasonable compensation is enforoed 

by legislation. Moreover, the mill staff and labourers have their own .. mutual Aid 
Funds" which are utiliaed for giving relief to any member affiioted with domestic 
misfortune or oatastrophe. 
7. The Dormitory 8yalem. 

(a) Unmarried labourers are housed in dormitories w¥ch are well ventilated· arid 
have proper sanitary and hygienio arrangements. Family men are provided separate 
private quarters which are a.I.o in the mill compolmd. The individual mill-hand pays 
less than half the actual boarding oharges incurred by the mills, i.e., he pays 12 sens 
against the actual expens6.s of 40 eens, thus receiving a benefit of 28 sens or nearly 
6! annas per day. 

(b) The dormitories are effectively supervised, each block being under the charge of 
a dormitory-keeper and each room nudel' tbe supervil.ion of a senior hand. The 
strict disciplire enforced by these" Agents des moeur8." serves to maintain 'co~lete 
morality among the male and female·workers. :.. -
8. PrOlJiBion Jor Medical Aid, Oymna8Z;c8 and Recreation for the labollTel'lj is a1,0 

receiving the oonstant care and attention of the _ employers as they oonsider the health, 
oomfort and happiness of the operatives essential to effioient produotion. ' 

(a) Every mill has its own hospital and provides 50 to 60 beds, with 7 or 8 d~otors, 
and a dozen nurses. 
. Medical help and treatment are, of c<.urse, gratis, and an average of IS patients per 
mill of a oomplement of 3,000 hands take adv",ntage daily. 

(b) Sanatoriums for convalescents are provided at sea-side resorts and in the vicinity 
of hot springs. 

(c) Every mill has its own gymnasium and pleasure halls where provision is made for 
indoor games and pastimes. In addition to this, cinema and theatrical entertainnlent 

• is provided once a week. The ha.lls· referred to can accommodate 2,000' persons. 
Provision for outdoor games is also made and tennis courts, base·ball grounds and 
wrestling-arenas are available for the men. . 

(d) Athletio meetings are held twioe every year and the workers are also taken out 
ocoasionally on sight.seeing excursions and these are much enjoyed by the young 
workers. as these events revive the happy memories of their school days. _ I 

(e) Eduoation-The mill authorities are equally anxious abollt the mental oultivation 
of the young generation of workers, and besides providing libraries, regular courses 
of instruotion are given. Young females are afforded every possible opportunity of 
acquiring training in domestio economy and household management. Instruction 
is given in needle work and embroidery, cookery and music.. Even such liberal, 
aocomplishments, as the arts of "tea.ceremony" and flower decoration, accomplish. 
ments which cannot be bestowed even on the daughters of the petit bourgeois before 
marriage, are imparted to the humblest of'labourers \\ ho oare to avail themselves of 
the opportunity. _ . _ 
9. Compulaory 8aving8 and Bargain Salea.-The mill authorities are very anxious 

that labourers should cultiv&te the habit of thrift and save as much as possible of their 
earnings" for a rainy day". Board and lodging being free of cost (save fora very 
nominal oontribution). the authorities provide cloth and miscellaneous stores and artioles 
of personal use- at the lowest cost price. Thus the labourers are enabled to save on an 
average as much as 70 per oent. of their income; and if we make allowance for their 
remittances to their family homes, their nett savings range from 30 to 40 per oent. The 
management further enoourage the habit of saving by offering attractive rates of interest 
(higher than bank rates) on deposits, so that it is not uncommon for the labourers, to 1ia.ke 
away with them the handsome Bum of YI,OOO to Y2,OOO when they leave the II1iI1s allier· 
two or three years' worl(. . -

y42()--{j 
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LABOUR CONDITIONS IN JAPAN 

To The Editor," The Oapital, " Oalcutta 
DI!lABSm, 

The attention of the Committee of the Bombay MilIowners' Association has been drawn . 
to a letter in the oorrespondence columns of your issue of the 27th March which purports 
to throw light on labour conditions in Japan. . The article paints a pleasant picture of 
the seemingly Utopian conditions under which the Japanese textile labourer toils, but 
it is, to say the least, surprising that although the article appears above the name of the 
Japan Cotton Spinners' Association, the statemente made are not based upon the facts 
and statistics published by the Japan Cotton Spinners' Association, or on any official 
Japanese publication but upon the unsupported statements and idyllio illusiowL()f an 
anonymous individual connected with the Japanese C(otton industry, and for this reason 
oarry no weight. / 

.My Committee, howaver, deem it desirable to point out a few of the inaccuracies 
oontained in the letter. " , 

From the twenty-fifth Financial and Economic <\nnual of Japan, it appears that out 
of a total of 938,842 operatives employed in Japanege textile factories, 177,048 are males 
and 761,794 are females. Of the total number of females employed, 197,834 are under 
sixteen years of age, and 563,960 are above sixteen years of age. If no females below 
fifteen years ofage were employed in Japanese mills, as is sought tobe made out byyour 
oorresponnent, then the Financial and Economic Annual would hardly contain particulars 
regarding the number of females under 16 employed in the textile factories of Japan. 

The average number of years for which the female operatives work, is set down by your 
oorrespondent to be three yea.rs after which period it ia represented that the female 
3peratives return to their homes to get married, having accumulated savings which would 
compare favourably with those of workers in any other part of the world. The best 
a.nswer to this is afforded by the under-quoted extract from the article on Labour Rpcruit
ment in Japan which appeared some time back in the International Lahour Gazette from 
the pen of no less a person than Shunzo Yoshiseka., Director of Factory Inspection. After 
referring to excessive hours of work,low wages, ~ht work, congestion, restricted freedom, 
etc., as hampering the recruitment of female operatives, that officer goes on to say :-

.. Again, the country folk see many sudden changes in their friends and receive bitter 
disillusionments; they hear of the risks to life and health in factory work; an innocent 
oountry girl, who left home full of health and vigour soon returns with wrecked health 
and haggard face, or news come of her utter moral ruin and degradation"_ 
The remark that double shift ia being worked only in the spinning department and not 

in the weaving department ia contradicted by the annual statistics issued by the Japan 
Cotton Spinners' Association themselves, from which it ia clear that double shifts are 
worked in a considerable number of weaving and in practically all spinning mills The 
following examples are taken from the statistics published by the Japan Cotton Spinners' 
Assooiation :~ 

Hattori Shoten Spinning and Weaving Co., Ltd. •• 
Kikui Boshoku Spinning and Weaving Co., Ltd. •• 
-Nagai Wata Kaisha Spinning and Weaving Co., Ltd. 
Osaka Meryasu Spinning and Weaving Co., Ltd. •• 
Toyoda Boshuka Spinning and Weaving Co., Ltd. 

Working lIo",r8 per day 

Yarn. Clot,.. 

22 
22 
22 
21 
20 

22 
22 
201 
201 
20 

(-The name 01 this mill ia included in the list given in the article and the figures of 
working hours effectively refutes the oontention that only one shift ia worked in the 
weaving departments, even in the selected mills enumerated by your correspondent. In 
the 0&Se of Kanegafuohi Mills and the Dai Nippon Mills, mentioned in the list of milla 
quoted in the artiole, the working hours per day in the weaving departments are 141 all,!l 
15 respectively.) 

As regards holidays, it may be mentioned that even the amended Factory Aot of Japan 
makes no provisions for holidays for adult males, and only two holidays in a month fol' 
youthsundersixteenand females. If the Japanese mills are really·kept olosed on all 
Sundays as your oorrespondent has tried to make out, then one wonders why a provi~Q 
to that effeot ia not inserted in the FactoryAot instead of the existing proviso 1 . 
. As regards the dormitorY system your eOl'l'll/lpondent may be referred to the Japan ' 

Year Book (Earthfluake Edition) whero a NfeNIl<!e is made to an.enflnirY, ~~!le b.f th~ 
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Department of Agriculture and Commerce into the living and dietary conditions of 
operatives in spinning and weaving factories •. We there read:- . 

... Workshops have generally (lome to be better eqUipped from the hygienic point 
of view but the condition of dormitories is as bad as before, except in some large. 
factories. Small factories have no special accommodation for lodging and the workers 
are made to live and sleep in a part of the factory building or in attics destitute of 
sanitary devices such as ventilation, sunshine, etc. For instance, the dormitories 
covering a small area of 79'463 tsubo* are made to accommodate 84'327 men and 
women, 0'94 tsubo per operative. In most C&Be8 only 0'5 to 1 tsubo are allotted to 
.one person while in some cases two to ten persons are compelled to lie down in a space 
of 1 tsubo.' What is much worse 357/aetories are not provided'with a Btck room. When 
II worker is taken in, he or she is rnnfined m the ordinary bed rooms and when the case turns 

" out 10 be serious the patient is sent home or 10 the hospital under special contract. Only 
in 8/actories are there phy8ic~ns m attendance. " 
Thl'sentences which are in italics are an excellent oommentary on your correspondent's 

statement that ~ - . . • . 
.. Every mill has its own hospital and provides 50 to 60 beds with 7 or 8 doctors and 

a dozen nurses. Medical help and treatment are of course gratis and an average of 
15 patients per mill of complement of 3,000 hands take advantage daily." 
It is further stated by your correspondent that .. in the event Of any accident to 8.n 

operative reasonable compensation is enforced by legislation." . So far as my Committee 
are aware there is no Workmen's Compensation Act in Japan. Had there been any ,such 
legislation in existenoe, there would have been no oc!)asion for inserting Article XV in 
the amendsd Factory Act which says that the compensation to be given to a workman 
who suffers injuries or dies in the performance of his duty, is to be determined by Imperial 
Ordinance. But the nature of the Imperial Ordinance, or whether one really exists, is 
not known. 

My Committee do not wish.to disturb the happy effect oJ. the idyllic picture drawn by 
your correspondent of mill life in"Japan with its hospitals, sanatoriums, gymnasium, 
pleasure halls, cinema and theatrical entertainments, tennis courts, base· ball grounds, 
wrestling arenas, etc. My Committee would only state that the official and demi.offici&! 
publications of Japan including those from which extracts have been quoted above, bear 
ample evidence to the harrowing conditions of mill life in Japan, in striking contrast with 
the imaginative masterpiece drawn by your correspondent.-Your, faithfully, 

T. MALONEY, 

BOMBAY, 7th April 1926. Secretary. 

• A tsubo is approximately equal to a space 6 feet long atid 3 feet wide. 
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APPENDI:l(.N~. 5-

lft:x;tractJrom a letter, dated 8th February 1924, addreIJ8ed to tke Se.creiary to tke Government 
oj India In tke Commerce Department by the Bombay Millowner8' A88ociation 

on the 8ubject oj Cotton Eui8e DutieIJ -

From the figures submitted by a number of typical Bombay mills it was found that 
with cotton at Rs. 500 per oandy the proportionate cost for dutiable stores when making 
standard Longcloths was 6·5 per oent. of the total cost of production, and when spinning 
18s. weft, 2·25 per cent. 

The f~llowing calculation gives an approximate idea of the amount of duty paid by 
cotton mills in British India on imported mill stores. 

The average rate of duty paid on stores has been taken as 10 per cent. which, it is 
thought, represents as fair an estimate as it is possible to make. As previously mentioned, 
the more important stores, such as sizing materials and dyes, pay 15 per cent. ad vqlorem 
but a certain proportion oImachinery spare parts are admitted at the rate of 2i per cent. 

The total value of cloth produced in British India was :-

Rs. 

1920-21 
1921-22 
1922.23 

60,39,24,275 From monthly Statistics 
58,21,63,796 of Cotton Spinning and 
56,55,13,926 Weaving. 

(3) 1,75,16,01,997 

58,38,67,332 

Average of last three years = Rs. 58,38,67,332, say 
Value on stores (6·5 per cent. on cost value) 
Duty on stores at 10 per cent. ad valorem 

Weight of yarn produced :-
lbs. 

.. = 

.. = 

Rs. 

58,00,00,000 
3,77,00,000 

37,70,000 

1920·21 
1921·22 
1922·23 

62,16,55,441 From monthly Statistics 
65,30,10,720 of Cotton Spinning and 
66,19,10,823 Weaving. 

(3) 1,93,65,76,984 

. 64,88,58,994 

Average of last three years = 64,88,58,9941bs., say 65,00,00,000 lbs. 

Approximate value at 14 annas per lb ..• 
Value of stores at 2·25 per oent. 
Duty on stores at 10 per cent. ad valorem 
Total duty paid per year by mills on yarn and cloth 

.. = 

.. = 

.. = 

Rs. 

57,00,00,000 
1,28,25,000 
.12,82,500 
50,52,500 

The average amount colleoted per year from mills in B~itish I~dia in the form of Excise 
Duty, aooording to the Monthly Statistics of Cotton Spinning and Weaving in Indian 
Mills, for the past three years was Rs. 2,09,02,000. 

The total taxation paid by Mills in the form of Excise Duty on cloth and Import Duty 
Dn mill stores is therefore in the neighbourhood of Rs. 2,59,54,500 or in round figure~ 
260 lakha ofrupe\18 per year, - .. . -' - > 



TABLE 1 

Progress oJ Ootkm M ill8 in the Oity and Island oJ Bomb'!y since 1865 

Average Approximate quantity of 

Num~ Number of I Number of Number of Cotton consumed. 
V ...... hands ending 30th Jnne. of MIII8. Spindles. La:oms. employed -

daily. Cwts. Bal.s 

I 
. , 392 Ibs. 

1865 .. .. 10 2,49,984 ! 3,378 6,557 Not recortled. Not recorded • 

1866 .. .. 10 2,74,371 3,251 6,733 Do. Do. 

1867 .. .. 10 2,78,057 8,578 7,630 Do. Do • 

868 .. .. 10 2,82,644 - 3,643 7,715 Do. Do • 

869 .. " 10 2,85,874 3,719 7,857 1>0. Do. 

1870 .. .. 10 2,90,920 4,090 8,103 Do. Do • 

1871 .. .. 10 8,05,896 4,290 8,553 Do. Do • 

1872 .. .. 11 8,14,a90 4,302 8,816 Do. Do • . 
873 " .. 14 3,94,592 4,606 10,714 2,35,763 67.361 

874 .. .. 15 4,62,151 5,713 11,398 2,89,065 82,590 

875 .. .. 27 7,52,634 7,781 13,551 Not recorded. Not recorded. 

876 .. .. 29 8,16,830 8,041 . ... Do. Do • 

877 .. .. Sl 8,95,204 8,483 20,847 5,64,270 1,61,220 

18 78 " 
.. 32 9,55,344 10,266 26,942 7,15,078 2,04,308 

1879 .. .. 32 9,81,000 10,856 28,860 6,32,436 1,80,696 

880 .. .. 32 9,87,676 10,856 29,417 7,71,239 2,20,854 

188 1 .. .. 82 9,91,522 10,932 31,351 g,54,772 2,72,792 

882 .. .. 86 10,66,004 11,274 31,801 9,71,061 2,77,446 

1883 .. .. 88 11,26,698 11,667 34,736 10,94,016 3,12,576 

884 .. .. 43 12,61,726 
i 

11,985 36,071 12,18,490 3,48,140 

1885 .. .. 49 13,47,390 12,011 41,545 13,73,743 3,92,498 

1886 .. .. 60 13,88,773 12,068 44,111 13,69,039 8,91,154 

1887 .. .. 65 14,46,644 12,168 43,270 15,87,649 4,53,614 

1888 .. .. 61 14,57,015 12,752 47,789 17,50,014 5,00,004 

1889 .. .. 69 15,91,328 13,380 52.490 19,73,055 5,63,730 

1890 .. .. 70 18,96,660 13,-785 59,139 22,26,819 6,36,234 

1891 .. .. 67 19,09,123 14,347 61,981 26,68,967 7,62,562 

1892 .. .. 68 19,34,716 14,900 65,087 25,50,068 7,28,588 

1893 .. .. 09 20,41,208 16,664 67,870 25,34,910 7,24,260 

1894 .. .. 69 20,27,374 18,265 70,553 25,57,296 
• 7,20,656 

1895 .. .. 09 21,23,892 20,217 75,740 28,53,879 8,15,394 

1896 .. .. 71 21,86,323 21,335 78,455 29,73,873 8,49,678 

\897 .. .. 75 21,87,425· . 21,287 69,530 I g4,59,648 7,02,756 . 

1898 .. .. 82 22,26,982 21,379 70,728. 28,60,648 8,17,328 

1809 .. .. . 82. 24,10,861 22,209 
77,169 \ 

33,27,800 9,50,800 

1900 .. .. 82 25,36,891 22,215 72,914 26,06,800 7,44,800 

1901 .. .. 81 I 25,71,092 22,414 82,\62 24,351153 6,95,758 
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TABLE 1-ilon~_a. 

Average .ApproXimate quantity 
of Cotton conlumed. YeM! Number Number of Number of Number of 

ending 80th June. of lWIIs. Spindles. Looms. hands 
employed 

dally. Cwts. Bales 

I (392 Ibs.) 

.. I 
-

i901l .. ·.80 25,23,769 22,845 86,122 34,55,823 9,87,378 
1903 ... .. 80 25,33,382 23,125 86,913 34,51,798 9,86,228' 
1904 .. .. 79 25,34,230 24,136 89,915 34,04,569 9,72,734 
1905 .. .. 81 25,60,916 28,078 92,924 37,53,582 10,72,452 
1906 .. .84 I 26,14,328 28,778 1,00,798 39,94,&24 11,41,264 .. 
1907 .. .. 85 ' 26,13,488 81,982 98,101 39,05,125 11,15,750 
1908 .. .. 86 27,34,683 35,967 1,01,536 37,77,179 10,79,19~ 

1909 .. .. 89 28,00,345 39,264 1,05,751 38,45,464 10,98,704 
1910. .. .. 89 28,24,046 41,931 1,04,550 34,44,203 9,84,058 -. 
1911 .. .. 87 28,90,590 42,467 1,04,500 33,37,075 9,53,450 
1912 .. .. 86 28,85,452 43,388 1,09,691 . 37,71,656 10,77,616 

1913 .. .. 90 29,25,966 45,250 l,10,03S 37,52,735 10,72,210 , 
1914· .. 

"I 
85 30,09,172 48,845 1,09,860 37,73,133 10,78,088 

1915· .. .. 86 29,94,367 51,846 1,11,924 35;91,175 lO;26,050 

1918· .. 86 29,84,575 53,205 1,18,303 38,36,,609 10,96,174 . 

1917· .. .. 87 29,33,715 57,921 1,25,71S 39,71,849 11,34,814 

1915· .. .. 87 28,82,648 59,162 1,24,199 37,39,722 10,88,492 

1919· .. .. 85 29,34,476 60,778 1,26,388 34,99,146 9,99,756 

1920· .. .- 8S 29,64,526 60,634 1,40,208 33,50,025 9,57,150 

1921· .. .. 83 80,25,488 62,763 1,47,740 87,12,093 10,60,598 

\922·- .. "I 82 81,17,284 65,521 1,49,224 87,59,693 10,74,198 

1928· .. 81 83,49,082 

I 

88,946 1,48,771 37,08,705 10,59,630 

1924· .. ::1 82 34,27,261 71,133 1,48,414 28,75,181 8,21,466 

1925· .. .. 82 I 84,56,233 72,266 1,53,009 84,81,562 8,94,732 

• Year ending 31st August. 
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TABLE 2 

ProgruB 0/ Indian MillB during the past 501/_11 

Average Approximate quantity 
NUmber-<>f of Cotton con.mneli. 

Years Nmnber Nmnber of Number of hands 
ending 30th .Jnne. ofJ4ill8. SpindJns. Looms. employed 

cI&ily. Cwte. Bale. 
392 lb •• 

1876 .. .. 47 11,00,112 9,189 Notsteted. Not stated. Not stated. 

1877 .. .. 61 12,«,206 16,885 Do. Do. Do. 

1878 .. .. 53 12,89,766 16,538 Do • 'Do. Do. 

1879 .. .. 56 a,52,794 13,618 42,914 -9,36,547 2,67,585 

1860 .. 

"1 
56 :a,61,596 13,562 ,44,410 10,76,703 3,67,681 

1881 .. .. 57 15,18,096 13,707 46,430 13,26,461 8,78,989 

1882 .. 65 16,20,814 14,172 48,467 18,91,467 8.97,562 

1888 .. 67 17,96,388 '15,373 58,476 15,97,946 4,56,565 

1884 .. , . 79 • 20,61,667 16,262 60,287 18,59,777 5,31,365 

1885 .. .. 87 21,45,846 16,537 67,186 26,88,621 5,9(,:49 

1886 .. .. 95 22,61,561 17,455 74,383 • 22,51,214 6,46,749 

1887 .. .. 163 24,21,290 18,536 76,942 25,41,966 -7,26,!76 

1888 .. .. 114 24;88,851 19,496 82,379 27,54,437 7,86,982 

1889 .. .. 124 27,62,518 21,561 91,598 31,10,289 8,88,654 

1890 .. .. 137 32,74,196 23,'12 1,62,721 35,29,617 10,08,462 

1891 .. .. 184 33,51,694 24,531 1,11,618 41,26,171 11,78,906 

1892 .. .. 139 '84,02,232 25,444 .1,16,161 46,80,788 11,65,938 

1893 .. .. 141 35,75,917 23,164 1,21,500 40,98,528 11,71,008 

1894 .. .. 142 36,49,736 31,154 1,30,461 42,78,778 12,22,508 

1895 .. .. 148 38,09,929 35,338 1,38,669 -,6,95,999 ~3,41;714 

1896 .. .. 155 39,32,946 87,270 1,45,432 49,32,613 14,09,318 

1897 .. .. 173 40;"85,618 87,584 1,44,835 45,53,276 13,00,936 

1898 .. 185 42,59,720 38,013 1,~8,964 51,84,648 14,81,328 
-

1899 .. .. 188 47,23,338 39,069 1,62,108 58,63,165 16,75,190 

1900 .. .. 193 49,45,783 40,124 1,61,189 50,86,732 14,53,352 

1901 .. .. 198 56,06,936' 41,186 1,72,888 47,31,090 18,51,740 

1902 .. .. 192 50,06,965 42,584 1,81,031 61,77,638 17,65,038 

1903 .. .. 192 50,43,297 44,092 1,81,399 60,87,690 17,39,840 

1904 .. .. 191 51,18,121 45,337 1,84,779 61,06,681 ~7,«,766 

1905 .. .. 197 51,63,486 50,139 1,95,277 65,77,854 18,79,244 

1906 .. .. 217 52,79,595 5~,668 2,08,616 70,82,306 20,23,516 

1907 .. .. 224 58,33,275 58,436 2.05.696 69,30,595 10,80,170 

1008 .. .. 241 57,56,020, ~7,920 2,21,195 69,70,250 10,91,500 

1009 .. .. 25~ 60,53,231 76,808 2,36,924 73,81,500 21,09,000 

1910 .. .. , 263 61,95,671 82,725 2,3~,624 67,72,585 19,35,010 

1911 .. .. 268 63,57,460 65,352 2,36,649 66,76,531 19,05,866 

1912 .. .. 268 64,63,929 88,951 2,43,637 71,75,857 20,50,102 



TABLE ~ontd. 
--

Average Approximate quantity 
Number~f of Cotton consumed. 

Vears Number Numb.rof Numb.rot 
.ildlng 80th June. of,Mills. Spindles. I.ooms. hands 

employed Boles dally. CW. 392 lb •• 

----
1913 .. .. 272 65,96,862 94,136 2,53,786 73,36,056 20,96,016 

lY14' .. .. 271 .67,78,895 1,04,179 2,60,276 75,00,941 21,43,126 

1915· .. .. 272 68,48,744 1,08,009 2,65,346 73,59,212 21,02,632 

1916' .. .. 266 68,89,877 1,10,268 2,74;861 76,92,013 21,97,718 

1917' .. ' .. ~63 67,88,697 1,14,621 2,76,771 76,93,574 21,98,164 

1918' .. .. 262 66,53,871 1,16,484 2,82,227 72,99,873 20,85,678 

1919~ .. .. 258 66,89,680 .1,18,221 2,98,277 71,54,805 20,44,230 

1920' .. .. 253 67,63,076 1,19,012 3,11,078 68,33,113 19,52,318 

1921' .. .. 257 68,70,804 1,23,783 8,32,179 74,20,805 21,20,230 

1922' .. .. 298 78,31,219 .1,84,620 8,43,723 77,12,390 22,03,540 

1928' .. 

::\ 
333 79,27,988 1,44,794 3,47,390 75,30,943 21,!t1,698 

1924' .. 836 88,13,278 1.51,485 3,56,887 67,12.118 19,17.748 

1925' .. .. 887 85,10,638 1,54,202 8,67.877 76,92.085 22,26,310 

, Year ending 8lat August. 



TABLE· 3 
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'tABU: 

Detailed Statement oJ the Q1tantity in po'lJlllda and their Equivatent 

Grand Total, India (Briti8h India 

Twelve 'ITwnllia 
----

D~crlpUon. 1907-08; 1908-09. 1909-10 • . ~'H_I . 
{POUnds .- 14,922 13,264 17,801 

Chadarll • : •. 
Yards .. 42,826 38,765 51,041 

•. {poundS .. 48,358 46,501 50,111 
Dhutl9 

Yards .. 287,900 233,878 249,574 . 
{POUnds .. 5,912 6,518 6,143 

DriU ... nd Jeans .. .. 
Yards .. 21,573 24,708 22,084 

{POUUds .. 492 42' 571 
CBmbrirs and Lawns .. 

I Yards .. 3,152 2,759 4,088 

..1 _{pounds .. 5,70. 5,686 7,310 
PrInters ., 

I 
LYnrru. .. 7,744 26,186 33,003 

{POUnds .. 48,007 48,684 57,848 
Sh1rt1ng8 .. nd LOIlIlnloth .. 

Yard. .. 207,227 206,314 244,896 

{POUnds .. 25,434 26,217 31,018 
'Tor.loth, DOIDcst\r:8 and Sheet-

IJIl!S. Yards .. -120,S15 123,841 aO,5U3 
-

{pounds .. 2,559 _ 2,895 2,299 
Tent Cloth . , .. 

Yard. 6,18-1. .. 7,693 5,780 

{pounds .. ..... . ... . ... 
Khadl, Dungre. or KhAddar ., 

Yards .. . ... . ... . ... 
{pounds .. S,695 4,859 5,502 

Othe~ Sorts . , .. 
Yards 14,126. 21,827 .. 20,460 

{POUnds .. 155,084 154,997 178,602 
Total ., 

Yards .. 680,037 685,972 771,517 

{POUnds .. Sl,1136 S4,988 _ 47,63!! 
Coloured Piece-goods .. 

Yards 118,880 18,858 ]92,852 .. 
rounds .. 1,815 1,598 1,704 

Grey and Coloured Goods other 
Dozens 464 400 429 than Plece-I!oods •• .. 

{POUndS .. -484 60B 624 

Hosiery o' .. 
Dozen 871 218 832 .. 

Miscellaneous ,0 .. Pounds .. 192 241 2.5 

Cotton Goods mixed with Silk Pound. .. .... .... . ... 
orWoolo 

-----

roundS 
.. 189,058 191,866 228,824 

GUNIl TI'NL "I :::~ 
.. 808,437 824,489 963,869 

.. 784 643 761 

Note.-Figure' tn black.type apply to BrlU.h India only. 



No.3 

in Yards and Ducription oj Woven Gooda prodtJUd in IndianMiUs 

and Indian SI4te8). 000'8 omitted 

April to Marck 

• 
I 1910-11. 1911-1912 1912-13. 1913-14. 1914-16. 

19,110 22,527 25,204 23,673 22,797 

56,089 68,177 75,396 69,870 65,603" 

51,466 56,277 60,151 59,132 57,400 

253,246 268,460 291,476 284,770 258,974 

7,SU 7,588 7,895 7,510 8,521 

25,604 27,507 28,931 2;,818 30,789 

553 980 

I 
1,067 74' 517 

4,171 6,326 7,053 -5,053 3,54. 

7,217 I 5,558 6,25Q 6,512 6,448 

83,469 26,399 29,450 3/).384 28,007 

66,558 71,593 68,644 00,458 75,520 

287,568 313,053 302,624 292,488 320,705 

80,997 31,576 33,238 \'9,733 30,815 -139,438 142,107 148,095 1~~J969 134,288 

2,395 2,475 2,382 2,327 3,906 

5,968 6,062 5,782 5,814 8,902 

... .... .... .... . ... 
, .. .... .... .... . ... 

6,097 0,327 6,272 6,674 7,653 

23,645 25,229 21i,~84 27,286 29,627 

191,736 204,901 211,111 202,763 213,576 

829,197 883,381 914,191 872,4'6 880,502 

61,786 69,654 71,828 68,829 61,067 

213,545 252,771, 306,251 291,846 255,206' 

1,598 1,606 1,813 2,166 1,735 

4Il6 417 415 638 . 512 

624 497 501 471 - 286 

340 273 285 267 179 

71 86 218 158 3U 

.... .... .... .... .... 
------ -----. .. 

I 245,815 266,644 285,471 274,389 277,006 

1,042,742 1,136,152 1,220,443 1,164,292 

I 
1,135,708 

825 090. I 700 905 692 

-

1915-16. 

20,'055 

75,163 

70,037 

<123,0.10 

12,658 

46,329 

I 1,02. 

I 5,701 

I 6,109 

I 
26,900 

100,006 

419,625 

35,821 

151,401 

.,479 

11,844 

. ... 

. ... 
9,975 

34,264 

267,165 

1,094,867 

81,604 

346,647 

2,541 

6b3 

356 

220 

689 

. ... 

852,265 

1.441,615 

874 



TABLE 

\DtlIIcriJ,tlon. - 1916-17. 1917-18. 1918-19. 

Greyand Bleached Plece-g~ds-

{POUnds 22,009 -17,766 12,972 .. 
Chadars .. .. 

Yard. .. 67,761 54,049 37,914 

{POUndS .. 66,641 7Q,135 77,777 
Dhutls .. .. 

Yards .. 300,949 325,017 369,357 

{POUnds .. 15,403 21,244 15,105 
Drills and Jeans .. .. 

Yard. .. 56,503 78,611 54,284 

{POUndS .. 1,124 1,490 941 
Cami,rics and Lawns .. 

Yard. .. 6,379 8,277 5,195 

{POUnds .. 7,288 5,932 5,181 
Printers .. .. 

Yards .. 31,599 26,593 23,067 

{poundS .. 98,039 99,204 86,160 
Shirtings and Longeloth .. 

Yards .. 427,753 450t-630 393,779 

{pounds .. 46,403 Sl,169 24,641 
T-cloth, Domestics nnd Sheet-

Ings. Yarda .. 192,132 137,396 110,511 

{pounds .. 8,553 12,002 20,109 
lent Cloth .. .. 

Yarcls .. 17,181 24,550 36,870 

{poundS .. .... .... ..... 
KhwM,Dun~orKh&ddar .. 

Yards .. .... . ... . ... 
{POUndS .. 9,392 9,832 14,955 

Other Sorta .. .. 
Yard. .. 85,913 35,899 45,733 

{POUnd' .. 274,851 268,772 257,840 
Total .. 

Yards 1,136,170 1,141,022 1,076,711 .. 
eo~nds .. 98,352 106,752 85,602 

Coloured Pleee-gooda .. 
Yards .. 441,962 473,195 874,015 

{POUnds .. 3,113 3,639 S,7~ 
Grey and Coloured Good. other 

Dozen. 660 706 721 thon Pleee-~oods. .. 
{poundS .. no 349 261 

Hosiery .. .. 
Dozens 237 215 149 .. 

MIs~ellaneons .. .. Ponnda .. 960 1,638 1,827 

Cotton Goods mixed with Silk Pounds .. 43 258 807 
or Wool. • 

rounda .. 877,729 881,404 349,580 

'GRAND TOTAl. .. Yards .. 1,578,133 . 1,614,126 1,450,726 

Dozens .. 897 921 870 



No. 8-contd. -

1919-20. 

23,206 

68,098 i

j 
73,U3 

387,602 

21,683 

80,845 

1,666 

8,473 

6,774 

29,837 

100,625 

444,601 

27,449 

122,402 

2,890 

6,671 

10,028 

66,640 

276,632 

1,164,078 

102,140 

476,706 

8,320 

659 

294 

159 

1,260 

204 

'83,847 

1,630,779 

818 

1920-21. 

19,841 

59,194 

73,685 

340,128 

19,722 

74,305 

1,219 

6,961 

6,306 

28,284 

101,138 

466,240 

21,2y:i 

97,888 i 
8,772 

7,508 

16,589 

60,886 

263,664 

l,129,888 

98,388 

450,907 

3,485 

707 

411 

117 

1,408 

227 

367,482 I 
1,580,8pO 

825 

1921-22. 

IP,712 

69,428 

96,157 

455,687 

15,876 

60,452 • 

1.292 

,7,347 

8,038 

35,622 

100,974 

487,084 

19,117 

84,117 

3,247 

7,255 

27,12& 

87,859 

300,036 

'1,284,752 

98,43~ 

446,822 

3,053 

629 

363 

116 

1,433 

178 

408,496 

1,781,573 

744 

77 

20,671 

63,202 

91,908 

431,146 

14,448 

56,306 I 
897 

6,55~ 

9,078 

39,078 

105,607 

470,549 

17,863 

81,002 

2,867 

6,588 

37,036 

118,871 

300,366 

1,271,790 

98,636 

458,494 

8,428 

1,218 

464 

206 

2,201 

165 

405,254 

1,725,284 

1,418 

20,237 

68,003 

86,658 

399,214 

13,931 

64,974 

777 

8,649 

7,855 

84,831 

100,315 

443,848 

15,60!, 

68,075 

2,795 

6,578 

89,875 

128,488 

287,050 

-21,646 

61,614 

96,607 

458,404 

18,521 

77,191 

1,145 

5,895 

7,760 

82,777 

118,059 

525,524 

17,463 

77,742 

4,156 

9,894 

29,484 

87,158 

10,576 

46,675 

325,265 

1,197,654 • 1,382,368 

108,330 125,580 

508,920 588,078 

2,575 2,954 

514 011 

548 673 

245 277, 

2,237 3,949 

207 272 

" 401,661 

1,701,674 

759 

458,693 

1,970,447 

888 

22,787 

62,076 

- 110,134 

516,394 

18,107 

,74,150 

581 

3,166 

6,004 

26,872 

120,020 

521,126 

17,871 

74,073 

3,991 

9,005 

80,444 

87,406 

2,826 

41,035 

889,265 

1,414,804 

"116,695 

540,157 

3,727 

956 

87! 

317 

3,772 

708 

465,089. 

1,954,461 

1,272 
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TABLE 

Detailed Statement 01 the Quantity (in Pounds) aM their 

Bombay Island. (Twelve months 

Description of Goods. 1907-08. 1908-09. 1909-10. 

Gley and Blca.ched Goods-

Cbadars ., {POUndS .. 11,128 9,395 11,925 .. 
Yards .. 31,968 27,556 84,777 

Dhutis . , {POUnds .. H,287 11,770 11,291 .. 
Yards .. 69,748 57,751 66,700 

DrlliH "nd Jeana 
. , {POund. .. 2,668 2,793 2,835 ... 

Yards .. 9,771 10,509 10,t69 

•. {pounds .. 337 273 375 
\Jarubrlcs and Lawns 

Yards .. 2,212 1,859 2,608 

:. {POUndO .. 190 79 56 
Printers 

Yards .. 985 408 310 

•. {POUnds 35,290 
. 

34,004 39,100 
Shirtings and Longcloths 

.. 
Yards .. 159,414 151,290 173,587 

{POUnds ." 18,363 19,355 21,721 
T-cloth, Domestl'l8 and Meet-

Ings. Yards .. 89,110 93,639 102,004 

.. rOUnds 1,024 1,004 741 
Tent Cloth ... 

Yards .. 2,056 2,023 1,520 

-
.. {Pounds Khad!, Dungree or Khaddar 

.. . ... .... .... 
Yards .. .... . ... .... 

.. {pounds .. 942 1,023 • 1,042 
Other Sorts .. 

Yards .. 4,364 4,671 4,859 

•• {pounds .. 84,234 79,698 89,086 -
Total 

Yards .. 369,616 849,707 886,736 

, 
35,279 •. {POUnds .. 2~,048 26,834 

. Coloured Piece-goods 
Yard. .. 102,201 106,932 145,489 

{POUnds .. 1,569 1,339 1,424 
Groy and Coloured Goods other 

than Piece-goods. DOleng .. 390 327 344 I . - I 

•. {pounds "I 498 382 417 
B<»lery .. 

DOlens 
"I 

211- 241 257 

Hbice\laneoUB .. .. Pounds ", 74 22 12 

Cotton Goods mixed with Silk Pounds .. . ... .... .... 
or Wool. 

i 
107,275 126,218 

roundS 
.. 110,423 

i , 

TOTAl., Bo'm.!.Y lsLum ., Yards .O! 411,817 455,639 532,225 

I DOlens .. , 666 568 602 

_. , - -
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Btl. 4 

Equivalenl in Yards, and Description 0/ WOllen Goods Produced. 

April to Match I 000', omitted 

1910-11, 1911-12. 1912-13. 1_~4. -
-

-
11,608 13,050 13,873 12,486 

33,640 89,881 39,726 35,962 

10,697 11,574 11,515 12,049 

52,385 54,207 54,710 56,703 

I 3,U8 3,652 3,779 8,872 

12,566 ,14,109 14,865 14,838 

357 632 854 516 

2,479 4,252 5,951 3,636 

81 17 24 51 

157 78 123 278 

43,469 47,973 43,488 42,070 

195,809 219,009 • 198,955 189,617 

21,004 20,108 19,864 16,927 

98,545 96,057 92,936 78,322 

648 797 795 114 ! 
1,348 1,631 1,684 l,53G 

.... .... . ... 
.... .... .... . ... 

1,291 1;638 1,418 1,691 

6,752 7,472 6;792 -7,941 

----'--
92,667 99,440 95,609 90,227 

402,676 486,646 416,782 888,884 
-

I 
38,566 43,160 61,820 I 46,461 

100,549 185,806 226,870 - 203,531 

1,252 1,189 1,209 1,582, ~ 

866 308 246 ~78 

400 806 265 231 

248 191 181 179 

19 11 94 79 

.... . ... . .... .... 

------- ------ I -,----
I 

132,803 144,095 148,987 188,570 

568,225 622,461 642,102 692,866 

614 499 427 657 

1914-15. 1915·16. 

10,148 11,861 

28,819 88,336 

10,354 13,874 

46,726 61,727 

4,671 7,623 

17,567 29,660 

394 488 

- 2,831 3,476 

14 17 

79 116 

46,220 62,7,70 

201,048 269,383 

17,670 ' 24,154 

84,276 108,768 

1,534 2,782 

3,i03 5,642 

. ... . ... 

. ... . ... 
1,577 1,721 

7,418 7,773 

92,581 126,289 

391,867 619,sli1 . -----

39,311 66,838 

170,466 261,886 

1,146 I 1,834 

348 478 

128, 

I 
177 

104 142 

202 I 852 

.... . ... 
-

133,363 184,490 

662;323 771,266 

462 620 
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TABLE 

D.soril'tion of Goods. 1916-17. 1917-18. 1018-19. 

-" -----

Grey and BJe.rhed Goods-' 

Chadars 
{foUnds ., 1l,10~ 10,267 ' 6,501 .. .. 

Yards " 31,655 27,816 '14,820 

{POUnds .. 10,847 13,512 17,283 
Dhutls .. .. 

Yards .. 48,341 65,429 88,605 

{POUndS .. 9,502 H,603 8,888 
Drllls and J eaos .. .. 

Yards .. 36,462 651596 33,292 

.. {POUndS .. G85 800 497 
Camlorlo.. and Lawns 

Yards 

"I 
4,074 5,269 3,100 

.. {POUndS .. "24 12 67 
Prlnte ... .. 

Yards 122 61 3lJ 

Shirting. and Longcloths •• {POund. .. 62,334 63,763 49,9,57 

Yards .. 236,283 297,201 f 233,227 
< 

19,972 ' . 
T-cl~ths, Domestics and {pound. .. 32,898 12,873 

Sheeting •• Yards .. 114,614 93,344 64,672 -
.. {POUnds "I 

3,905 4,657 11,983 
Teut Cloth .. . 

Yards .. 7,189 8,820 21,026 

.' {POUnds 
.. I .... . ... .... 

Khadl, Dungrl or Khaddar I 
Yards "I .... .... . ... 

•• {l',OUnds .. 1,647 2,553 4,974 
Other Sorts .. 

Yards .. 6,662 9,644 12,669 

-
.. {poundS .. 122,846 130,139 112,014 

Total 
Yards .. 515,292 563,180 471,R14 

-----
" 

Coloured Pleoe-goods .. {POUnds .. 66,672 79,395 61,043 

Yards .. 814,898 869,958 286,090 

Grey and Coloured Goods other {POund. .. 2,483 2,950 8,113 
than Piece-goods. DOlens .. 532 581 616 

JPounds .. 160 171 127 
Hosiery I .. ··1.nozADS .. 143 140 ~ 98 

Miscellaneous .. .. Ponnd. .. 59l 1,029 , 1,023 . 
Ootton Goods mixed with Silk Pounds .. 15 . 116 118 

or Wool. -. 
I 

213,780 177,(83 

r'-
.. 192,7Z1 

TOTAL, BOMBAY ISLAND "1 Yard. 
.. 830,185 933,138 757,904 

Dozens .. 675 721 714 

, 



81 

Ko,4-contd 

1919·20. I 1920·21. 1921·22. 1922·23. 1928·24. /1924.25. 1926·26. 

10,418 8,769' 9,713 8,315 9,050 9,847 10,408 

29,010 25,102 28,248 25,239 ~~,318 25,734 26,795 . 
15,906 15,072 23,916 20,434 19,446 21,116 21,855 

78,919 77,547 121,793 102,025 97,624 110,997 115,412 

13,118 ' 11,435 8,383 7,362. 7(171 11,312 9,018 

&0,170 46,034 85,604 31,523 33,294 49,907 88,408 

689 40, 886 832 273 447 238 

3,897 2,470 4,448 2,186 1,660 2,443 1,449 

88 70 ·802 306 65 33 238 

449 , 876 1,479 1,674 280 165 1,042 

56,574 &8,113 69,216 63,537 61,959 71,845 68,865 

255,628 270,724 311,600 289,340 278,940 326,482 306,776 

17,760 13,924 11,398 9,743 8,358 9,692 8,019 

82,792 66,848 53,722 48,427 89,457 45,034 36,196 

1,641 1,479 1,099 804 561 981 979 

2,745 2,924 2,499 1,924 1,488 ~ 2,261 2,206 

.... .... . ... . ... . ... 10,804 9,724 

.... .... . ... . ... . ... 30,574 27,614 

4,768 8,448 8,669 14,860 '15,189 2,795 2,667 

14,827 12,813 26,633 44,980 45,897 11,549 10,302 

120,744 112,714 133,872 125,693 122,672 138,825 131,996 

&18,486 604,339 &85,926 547,318 622,859 605,145 566,097 

71,289 69,896 70,868 66,771 68,728 78,162 68,430 

844,856. 832,168 836,001 822,966 333,024 380,883 305,744 

2,358 2,290 1,908 2,171 1,686 1,851 2,409 

486 &03 420 487 849 429' 721 

124 127 127 110 96 91 76 

108 94 91 96 81 83 72 

889 '962 1,057 1,299 990 1,348 1,281 

68 113 64 99 i39 116 468 

"-

196,412 185,601 207,381 196,145 194,206 - 220,392 199,659 

863,292 886,507 921,927 870,285 855,883 

1 
986,028 871,841 

&811 597 

I 
&11 &84 481 512 798 

y420-6 



--
------------

Bombay Pre.ldency .. .. 
Bombay I.land " " " 

Ahmedabad " " .. 
Madras .. .. . . 
Benqal .- " 

United Provlnr.,. ., " . --
• Almer-Merwara .. ... " 

Punjab .. .. .. 
tDeOIl .. " .. . 
Central Provine •• and norar .. .. 
Indian Stat ... -' " .. 

-
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TABLE 

Statement 81wwing Ihe production 0/ Clolh (in Yard8) 

(000'. 

I 1907-08. 1908-09. I 1U09-10 
I 

I " 677,827 078,847 701,25i 

I ~71,817 465,889 
, 

688,826 " 

" 160,857 t70,%~ 196,8011 

.. 24,852 2t,622 23,926 

" 7,911 16,597 H,17CJ. 

"{ .... ••• 1 . ... 
.. 34,492 36,219 (0,761 

"{ 1,269 1,240. 867 

.... . ... . ... 
.. 31,S32 35,636 3D,OM 

" 
80,243 31,328 53,806 

-
Tot~1 .. 808,426 824,489 963,8~9 

1916-17. 
. 1917~1 1918-19. 

Bombay Presidency 1,818,810 1,361,081 
I 

1,197,422 

numt-ay I.land 830,t85 933,138 757,90t 

Ahmedabad 898,086 818,258 3S8,157 

Madraa 38,221 38,837 41,519 

nenaal 
, 

21,414 25,775 26,713 

Unlted Provinces •• "{ 40,560 37,080 .20,359 

---• Almer-Merwara " 6,840 5,151 5,712 

Pnnjab "{ 4,160 2,950 2,311 

tDelhl .. 171 1,168 1,438 

Central Provlnces and Rerar 60,331 68,007 59,281 

IndlRn Stntea 87,625 84,577 86,9.72 

-------

Total 1,578,183 I 1,614,126 ." 1,450,726 .. 
I 
I 

i 
I 

i 

NnI,.-The flgllresln lUaek type, C ••• , for Bombay Island Bnd Ahmedabad are Included In the ftgur .. 
h.tended to lUu.trate the pro_ of weaving In theae two centres. 

• PrIor to 1915-16 ligures for Ajmer·Merwara were Included In United l'fovlncl'8 OgQ1'08, 
t l'lIor to 1915-16 Deihl ftgnrea WOlfO Inel\l(\~d!1l ~l1e funjab, 
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-No.5 

o/all1ti.7Ul8 in Brili81& India and_Native States

omitted) 

I I 1914-15 __ 1910-11. 1911-12- 1912-13. 1913-14. 

I ' 
860,018 950,404 1,001,865 941,673 926,589 

668,a25 822,461 642,102 692,~66 662,828 

280,742 250,656 270,904 254,174 277,018 

22,719 25,539 30,910 31,787 30,114 

16,548 15,077 20,980 19,861 15,002 

.... .... .... .... . ... 
39,246 89,~07 45,111 45,764 41,912 

l,l1l2 2,063 8,806 8,857 1,918 

.... .... .... . ... . ... 
42,539 46,870 4~,654 51,807 46,363 

61,489 57,191 69,816 70,543 '73,814 

1,042,742 • 1,136,152 1,220,443 1,164,292 1,135,708 

1919-20. I 1920-21. I ]92]·22; 1922-28. I 1925-24. 1924-25. 

1,352,606 1,804,807 1,455,312 1,418,169 1,864,540 1,564,90] . 
863,2911 888,607 981,927 870,285 855,888 986,028 

869,028 849,429 898,964 417,884 875,486 446,883 

46,414 89,956 85,609 .49,524 55,147 56,75] 

27,872 23,848 22,396 17,912 21,644 24,698 

85,080 86,115 89,865 44,754 45,702 55,617 

6,276 5,786 7,284 7,302 7,798 8,771 

1,247 6S8 668 898 1,646 1,817 

2,049 2,578 8,175 7,977 10,297 14,511 

&3,957 59,776 61,632 60,887 57,017 72,630 

105,880 107,868 105,632 118,416 187,788 170,752 

1,639,779 1,580,8501 1,78],573 I 1,725,~4 1,70i,574 -I 1,971),447 

1P15-16. 

1,201,490 

771,268 

882,027 

86,685 

14,587 

39,848 

5,888 

4,432 

178 

58,218 

85,697 

1,441,515 

-
1925.26. 

1,5]0,386 

871,841 

498,248 

54,657 

86,966 

64,705 

12,780 

3,989 

19,628 

71,270 

180,079 

1,954,461 

.hown agailllt Bombay Pr .. ldeQcy. The lIgurM of Bombay IsIaIld aQd Ahme.tab&d are speclalll 

r42O-& 
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--
I 

n rltlah lndlft-

1 to 10 .. .. ," .. 
11 to 20 .. .. .. .. 
21 to 30 .. .. .. .. 
81 to 40 .. .. .. .. 
Above 40 .. .. .. .. 
Wastes .. .. .. .. 

TotaC .. 

Native Stat .... -

!tolD .. .. .. .. 
11 to 20 .. .. - .. .. 
21 to 30 .. .. .. .. 
81 to 40 .. , . .. .. 
Above 40 .. .. .. .. 
Wasto! .. .. .. , . 

Total .. 
Grand Total, BrltiKh India Bnd !ltato.-

1 to 10 .. ., .. .. 
11 to 20 .. .. .. .. 
21 to SO .. .. .. .. 
Slto 40 .. .. .. .. 
Above 40 .. .. .. .. 
Wastea .. .. . . .. 

Total .. 

TABU: 

Statement 8Twwing the Quantity (in 

(000'8 

1907·08. 1908·09. I 1909·10. 

-------. 

146,008 143,592 128,941 

325,328 3,u,176 332,751 

117,793 120,000 112,522 

21,710 20,894 15,575 

2,706 4,683 3,564 

226 41 70 

-----

613,772 629,131 593,424 

3,184 4,873 6,490 

15,587 17,580 20,720 

5,451 5,425 6,664 . 

300 300 249 

1 14 35 

.... . . . ~ . ... 

24,523 '27,6911 I 34,158 

I I 
149,192 1-l7,9G5 

I 
135,431 

340,916 359,262 353,471 

123,244 12.,425 119,186 

22,010 20,694 i 15,825 

2,707 4,697 
i 

S,599 

226 41 
i 

70 
: 
: 

-
638,295 -656,830 627,582 



Ko.6 
PoundB) 01 Yard sznjn ." IndfJ 

omiUed) 

1910-11. I 1911-12. 

111,186 112,108 

816,913 315,435 

128,992 140,462 

17,674 19,940 

1,838 2,199 

396 704 

676,996 590,842 

4,567 4,072 

19,526 20,896 

8,474 8,680 

360 841 

8 .... 
-.... .... 

82,931 34;189 

116,752 116,179 

836,439 336,331 

137,466 149,332 

18,035 20,281 

1,841 2,199 

895 704 

609,927 626,030 

1912-13. 
---

132,432 

346,054 

149,366 

19,144 

2,936 

661 

650,582 

4,570 

23,339 

9,481 

497 

2 

.... 

37,890 

187,002 

369,303 

168,836 

19,642 

2,938 

861 

688,473 

1913-14_ \ 1914-16. 1915-16. 

125,722 125,603 139,726 

839,968 822,113 362,372 

156,837 146,464 160,426 

18,971 18,199 18,021 

2,686 2,213 1,960 

679 476 651 

64·1,853 614,967 683,155 

----

5,062 5,506 5,581 

21,951 21,213 23,816 

10,158 9,786 9,319 

741 502 662 

12 19 3 

.... . ... . ... 

37,92' ,37,028 39,270 

, 

130,78' 131,010 146,307 

361,909 343,326 3811,188 

166,996 '156,240 169,744 

19,712 8,701 18,573 

2,699 2,233 1,963 

879 475 861 

632,777 651,085 722,425 I , 
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TAELE 
, 

-- 1916-17. 1917·18. 1918-19_ 

BrltI.h Indla-

1 to 10 .. . , .. .. 107,143 98,891 84,663 

11 to 20 .. .. .. .. 847,767 825,046 .292,365 

21 to 30 .. _. .. . . 161,469 173,794 180,216 

81 to 40 .. - .. ., .. 23,260 23,ijOO 18,683 

Above 40 .. .. .. .. 4,461 5,748 4,503 , 
Wast .. .. .. .. . . 846 223 231 

Total .. 644,447 626,801 580,561 

Native S~te..-

1 to 10 .. .. .. . . S,539 2,061 2,657 

11 to 20 .. .. .. .' 22,166 20,957 22,175 --
21 to 30 .. " " " 10,019 9,8U 8,989 

31 to 40 .. " 
., 

" 821 789 606 

Above 40 .. .. " " 116 94 53 

Wastes .. " .. .... . ... .... 

Total " 
36,660 33,775 34,480 

Granu Total, British India and Rta....--

1 to 10 " " .. " 110,682 100,452. 87,320 

11 to 29 " .. " , 
" 369,933 346,002 314,541 

2lto 30 -, " ,. 171,468 183,667 189,204 

81 to '0 ,. .. ,. 24,082 .24,389 19,189 

Above 40 .. ., .. " 4,577 5,842 4,555 

Waste. " .. .. .. 846 223 231 

T.,taI 
" 681,!07 660,576 615,040 
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lio.6-contd. 

1919-20. I 1920·21. /,1921,22. 1922-23. I 1923·24. 1924-25. 1925·28-

I I 

I· 
81,0« 81,180 94,251 97,803 i 80,123 87,505 89,339 

I .. 
321,738 834,408 845,387 848,815 

I 
299,062 343,396 316,531 

174,240 138,824 193,330 197,825 168,219 205,847 191,063 

16,535 a,868 16,707 15;836 19,143 18,774 18,498 

3,542 2,067 2,864 2,195 3,255 5,.Q09 5,816 

256 314. 472 162 324 380 1,319 . 
---_ ... _--

597,355 I 621,655 653,011 661,936 I 570,126 661,162 622,566 

- , I 
I I 

3,143 2,763 4,816 I 5,875 I 4,721 5,291 6,385 
I 

2s,ooi; 25,262 25,12/i 25,565 26,802 I 33,619 32,498 

9,417· 10,262 9,832 11,634 

I 
13,758 18,465 22,725 

545 156 194 94 1i24 593 1,239 

18 .... 26 I 6 J.l, 18 . ... 

I 19 41 20 52 190 247 ·196 

I -

88,405 I 38,847 40,452 

1 
43,958 I 47,204 58,2.28 63,056 

I 
. 

I 
84,188 83,943 9P,067 102,978 I 84,848 92,796 95,724 I 

847,000 859,527 371,452 375,617 I 327,067 377,015 949,025 

183,657 199,086 203,162 208,959 181,977 223,812 213,788 

17,080 15,02' 16,900 15,930 111,887 19,368 19,737 

3,560 2,067 2,389 

I 
2,195 3,261 6,822 5,834 

275 856 492 214 514 578 1,515 

I 
- I I I 835,760 860,003 698,463 705,894 617,329 719,390 686,623 
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.TABLE 

Stokmenl 8hou-ing Ole Quantity (in lbB.) 0/ Yam 

(000'8 

Countrle •• 1907-08. I 1908-09. I 1909-10. 

Bombay Presidency .. .. .. 457,146 469,194 430,484 

Bombay Mand .. .. .. 858,158 857,646 330,079 

Ahmedabad .. .. .. ., 58,078 84,505 81,818 

Madru .. ,. .. .. 86,936 89,638 40,596 

Bengal .. ., .. 41,818 39,U7 34,419 

UDlted Provine .... .. .. .. { 87,142 88,871 89,801 

° Ajmer·1rIerwara .. .. .. ., . ... . ... .... 
Punjab .. .. .. .. { 12,878 13,265 10,937 

tDelW .. .. ., .. . ... . ... . ... 
Central Provinces and Berar .. .. .. 27,858 29,773 30,186 

~Bur_ .. .. . , .. .... . ... . ... 
~ 

Total for British India .. 613,772 629,886 593,424 . 

NatIve States .. .. .. .. 24,528 27,699 8~,158 

Grand Total .. 638,295 657,585 I 627,582 ~~ 

Count.r\es. 1916-17. 1917·18. I 1918-19. 

Bombay P ..... idency .. .. .. 482,148 468,972 427,638 

Bombay bland .. .. .. .. 855,899 857,289 308,190 

Ahmedabad .. .. . . .. 80,269 61,868 73,224 

1rIadru .. .. .. j .. 44,1(17 '43,098 42,787 

BengRl .. .. .. .. 28,568 32,682 82,507' 

UDlted Provlnr .... .. .. .. { 44,177 89,473 84,391 

oAjmer-1rIerwam .. .. .. .. 2,576 1,817 2,057 
. 

Punjab .. .. .. .. { 8,750 8;909 8.920 _ 

tDelW· .. .. .. 2,708 8.188 2.981 

Central Provinces and Berar .. .. .. 84.888 88.466 84,280 

;Bu.rma .. ,. .. .. .... .... .... 
f 

Total lor Brltt'll: India .. I 64(.447 626.801 580,561 
----- .- -----

Nath'o Stat ... .. .. .. .. I 86.660 83,775 84,480 
: 

Grand Total I 
681.107 I 660.5i6 615.041 .; i , 

Not •• -Tbe I\gure8 In black type. i .•.• for Bombay Island and Ahmedabad, are included in the 
Intended to Illustrate the progress of ojl1nn1ng in these .... ntres. 

"PrIor to 1915·16 flgurtl!I lor Ajm.~·Mcrwara were included In United Provinces figures. 
t PrIor to 1915·16 Delhl flgureo .. ere Included III the Punjab. * Figure! for Burma were available only from 1923·24. 



No. 'l 

0/ aU CounU Spun in tJlJriotu Cenlrea in India 

omiued) 

1910-11_ I 1911-12_ , 1912-13. 1913-14. I 

424,908 441,621 485,667 479,688 

820,427 a27,841 888,881 866,026 

80,819 87,685 88,810 88,953 

41,071 42,838 44,974 44,674 

38,279 32,625 87,867 33,220 

36,206 89,487 43,766 44,469 

.... .... .... . ... 
8,224 6,631 6,339 6,275 

.... .... . ... ..... 
28,314 27,738 83,562 86,533 

.... . ... .... .... 

676,996 690,842 650,582 I 644,853 I' 
82,981 34,189 I 37,890 I 37,924 

609,927 625,030 

I 
688,473 I 682,777 

I 

1919-20. 1920-21. [ 1921-22. 1922-23. 1923-24. . 
439,800 469,946 492,634 497,352 898,552 

817,719 842,458 848,895 848,099 289,507 

78,544 78,805 85,598 90,083 75,802 

44,346 41,241 44,888 53,426 50,939 

35,229 33,392 88,628 28,988 26,105 

35,181 87,060 40,477 41,470 61,993 

1,966 , 2,031 2,644 2,352 2,981 

8,359 2,780 8,664 2,718 1,264 

3,287 8,937 2,960 8,804 6,189 

34,188 81,270 82,818 81,877 32,258 

.... .... . ... . ... 843 

697,355 621,655 658,011 661,936 570,125 , , 
38,405 88,347 40,452 43,958 47,204 

636,760 660,003 693,463 705,894 617,329 

1914-16. I 1916-16. 

448,656 609,771 

822,158 878,H8 

72,488 82,921 

43,032 44,803 

81,709 32,096 

60,281 48,445 

. ... 8,654 

6,814 4,740 

. ... 2,802 

84,565 37,443 

. ... I 
614,957 i 683,165 I 

87,028 39,270 

651,985 722,425 

1924-25. 1925-26 • 

474,292 423,461 

827,548 281,988 

92,007 102,741 

54,221 57,837 

25,675 24,123 

66.323 60,294 

3,260 4,646 

1.761 2,946 

6,4411 8,061 

38,116 40,428 

1,067 1,688 

661,162 623,371 

58,228 63,056 

719.890 686,427 

IIl1Wee abown against Bombay Preatdency. Thellgurea 01 Bombay Island and Ahmedabad are speelnU)' 



1922 

1928 

]924 

1922 

1928 

1924 

Year. 

Year. 

90 

TABLE Mo. 8 

. THB BOMBAY COTTON MJLL 1lmURTllY 

Capital 
Including 
Reserves. 

Re. 

'. '.1 30,40,74,086 
30,00,01,866 

•• , 80,78,82,484 

Capital 
Including 

reserve and 
debentures. 

Re. i 
82,61,24,086 I 
33,43,10,788 I 
38,91,35,284 . 

1 

Block 
original 

coot. 

Blockatter 
deduction of 

depreciation. 

Re. 
Re. I 

42,94,89,978 29,54,90,301 

46,64,96,302/ 29,62,44;688 

46,76,48,463 81,56,46,695 

Net Profit. 
Loaa. 

Re. 

3,87,61,691 

-1,30,43,977 

-2,27,16,893 

Agent'. I Dlvltodenda I Wages Number 
DepreRecla._t1 __ 0D·1IDCIUdiug Bonus. of mill •• 

,

BharehoJdero. __ B.,..OD_UB_. -11-----1----

Re. Re. Re. Re • 

•• , 2,94,44,344 1,38,~,139 i 7,65,20,534 47,69,950 77 

COIllllllsslOD. 

Re. 

.. \ 93,09,467 1.81,82,221 16,40,03,663 . • • • 82 

•. , 60,84,686 1,89,64,019 6,12,43,066 ., . • 79 

32,04,460 

17,82,674 



TABLE 9 

TABLE A 
CLOTH., Stocu in Bale8 

From mills submittin~ returns. Approximation of ,stocks for all Bombay Mills • 

Vate of Returns. 

1922 
December 3bt 

1923 
March 31st 
May 31st .• 

une 30th J 
J 
A 
S 

uly 31st. 
ugust 31st 
eptember 30th 

October 31st 
N ovember 30th 
Decemh" .. 31st 

.. 

.. .. 
00 
00 
00 
00 
00 
" .. 

..... 

I 
., .., 

0 .2 .. I:l ... "" Eo Il 
al 

~ .. <: '" S~ a 
a~ 0 ;::l 

..5l " ... ..., 
"a] "0' .., .. ~ 

·t~ '" ~'Ei "'d ~ ... .., " a ... a ~ ...,....: .. ",,, -.a I:l 
z'" ", .. J.l'" P 

----~ -- ---

47 4~,384 31,653 60,038 

54 46,763 36,731 83,328 
5750,046 SO,680 105,323 
5448,550 26,040 104,659 
59 53,566 29,792 117,699 
50 46,200

1

28,576 111,471 
50 45,782 40,176 93,861 
54 49,001,37,010 84,265 
55 50,154 38,342 71,726 
5.0 51,974

j 
23,748 86,623 

TABT.E B 

.., 
0 
I:l 

I>, 

t 
I>-

'ti ;::l 'tl 
" " (I) 

~ 
...,. ;; 

~ 
.., " '" C; 

I:l ... 
'tl 

c 

'" d '" ""; " '0. 'd .., "C.u.: .. .., 
0 ~2 :5 0 

Eo< Eo< 
-----r-------

44,000 
, 

91,691 84,000 128,000 

120,059 46.0001 104,500 150,500 
136,003 36,000 124,000 160,000 
130,699 31,500 128,000 159,500 
147,491 33,000 129,000 "162,000 
140,047 36,000 141,000 177,000 
134,037 51,000 121,000 172,000 
121,275 44,000 101,000 145,000 
110,06,8 44,500 84,500 129,000 
110,37.1 27,000 98,000 125,000 

(Y Ai~N.) Stocks in Bales 
From mills submitting returns. Approximation of stocks for all Bombay Mills. 

Date of Returns. 

1022 
December 31st 001-: 2,012,727 14,646 

1923 
March 31st 
May 31st 
June 30th 
July 31st 
August 31st 
September 30th •• 
October 31st 
November 30th 
December 31st 

54 2,137,111 20,6(12 
57 2,354,245 16,392 
54 2,183,830 19,038 
59 2,599,981 16,834 
51 2,147,489 12,147 
50 2,099,475 20,880 
54 2,463.353 19,522 
54 2,371,887 24,381 
56 2,394,583 17,076 

I g 
.1 

I 

I E -
~ j Ii; ~ l 
C3 ~ ~] '0 a! 
~ "E; 'O~ ~ b 
p ~I~P Eo< 

14,210 28,856 21,400 20,800 42,200 

27,565 48,167 
39,238 55,630 
34,822 53,860 
38,319 55,153 
26,146 38,293 
19,963 40,843 
16,402 35,924 
12,867 37,248 
24,358 41,453 

28,400 38,000 66,400 
21,000 49,000 70,000 
25,500 47,500 73,000 
19,000 43,000 62,000 
17,000 36,000 53,000 
29,500 28,000 57,500 
23,500 19,500 43,000 
29,000 17,00046,000 
21,000 29,000 50,000 



TABLE 10 
TABLE A 

(CLOTH.) Stock8 in BaleB 
Frommlllssubmitting returns. Approximation of stocks for all mills in Bombay Island. 

, ..a .;, .., 
" .. 0 :a p., I'l 

~ 
., .. t> .!!~ '" " ]~ a ~ 
0 ::I 

.Date of Returns. " .s " .. ." 

-a-g "0 .. ~ .., .. . " ~'il "." .<>,,: .0 .<>" '0 a.<> ad " 
" " "'.!Oi '" "" -col :§ Z., Z'" ~.., 

-- --- ----
1924 

J anuary 31st .. 55 50,070 24,442 94,505 
February 29tl;!. .. 63 56,965 28,342 78,888 
March 31st .. 58 51,436 26,989 53,683 
April 30th .. 53 ' 50,771 27,668 49,563 
May 31st .. 59 52,139 28,366 62,999 
June 30th 52 45,710 34,666 47,615 
July 31st .. 67 57,767 47,447 59,483 
August 31st .. 64 56,012 51,340 60,920 
September 30th .. 68 58,394 46,681 67,007 
October 31st 60 55,559 41,197 59,405 
November 30th 

"1 

59 56,675 33,328 59,653 
December 31st .. 61 57,879 34,597 70,947 

TABI.lil B 

~ 
.I'l 

~ 
~ 

.0 ~ " ~ ." 

'* 
.., 
" I'l .<> 

" I'i --col a> .., "'.!Oi " -col 
E:-I ~.., 

118,977 30,000 
107,230 30,000 
80,672 32,000 
77,231 33,000 
91,365 33,000 
82,281 46,000 

106,930 50,000 
112,260 55,000 
113,688 49,000 
100,602 45,000 
82,981 37,000 

105,544 36,000 

.0 - " ... ., 
~ 

C) 

I'l 

" .0 01 '0 .., 
'" " I'l E:-I 

OJ 
------

115,000 
84,000 
63,000 
59,000 
74,000 
63,000 
62,000 
66,000 
70,000 
65,000 
66,000 
75,000/ 

145,00 o 
o 
o 

114,00 
95,00 
92,0 

107,00 
00 
o 
o 
o 
o 
o 
o 
o 
o 

109,00 
112,00 
121,00 
119,00 
110,00 
103,00 
1.11,00 

(YARN.) Swcks in Bale8 

From mills submitting returns. Approximation of stocks for all mills in Bombay Island • 

..a 

I 
.. .., .., 

" a> " " :a :a I'l I'l 

~ .~ t> t> ai 
.!lfr a> a> 

~ .0 ~ .0 
]~ I ::I a> " Date of Returns. 

I 
-a.-d 

a> 
~ 

a> .. a> ." ." ! ...... 
'* 

0." a> .., .., "0 
a> .., 

" I'l " I'l .. ~ ~: ,.0. .0 ;:s ,.0. ~ " ~'il ,.0" I'l '0 01 = 01 a.<> a~ 
., ., .., a> ., .., 

."..>1 I'l 0 "',.!4 :§ 0 

" " ~~ -col OJ E:-I ;z: E:-I Z .. ~.., 

-------------
-1924 

January 31st .. 56 2,402,944 16,773 32,121 48,894 21,000 41,000 62,000 
February 29th .. 72 2,775,890 12,754 22,435 35,189 14,000 25,000 39,000 
Maroh 31st .. 66 2,550,321 9,935 13,597 23,532 12,000 16,000 28,000 
April 30th .. 58 2,209,565 6,720 14,861 21,581 9,000 21,000 30,000 
May 31st .. 66 2,501,231 9,860 11,700 21,560 12,000 14,000 26,000 
June 30th .. 57 2,354,499 9,1i63 12,885 22,448 12,000 17 ,000 29,000 
July 31st 

: :1 
70 2,806,242 10,825 18,974 29,799 12,000 21,000 33,000 

Augnst 31st 68 2,748,501 13,421 23,006 36,427 15,000 25,000 40,000 
September 30th .. 69 2,768,024 8,352 25,309 33,661 9,000 28,000 3'11,000 
October 31st 61 2,700,686 11,284 18,951 30,235 13,000 21,000 34,000 
November 30th .. , 58 2,578,887 10,469 16,307 26,776 12,000 19,000 31,000 
Deoember 31st .. 71 2,911,982 10,389 24,163 34,552 11,000 25,000 36,000 
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TABLE 11 

TABLE A 

Stocka in Bale8 
(CLOTH.) 

From Mills submitting RetuTllll. Approximation of stocks for all Mills in 
Bombay City and Island. 

of Looms delivery Unsold. :n~ delivery Unsold. un-
repre- not I d not I d 
sented. taken. . c eare. taken. ' c eare • 

Date of Return. ~
umber ~old but Ttl i:old but Total 

-------!---- ------ --- --- ---
1925 

January 31st .. 63,385 
February 28th .. 60,059 
March 31st .. 66,452 
A pril30th .. 66,066 
May 31st .. 67,486 
J une 30th .. 70,215 
J uly 31st .. 67,886 
A ugust 31st .. 67,155 
S eptember 30th .. 66,505 
October 31st .. 67,963 
N ovember 30th .. 68,206 
December 31st .. 67,951 

(YARN.) 
From Mills submitting Returns. 

Date of Return. 

1925 

anuary 31st J 
F 
M 
A 
M 
J 
J 
A 
S 

ebruary 28th 
arch 31st 
pril30th 
ay 31st 
une 30th 
uly 3l1t 
ugust 31st 
eptember 30th 

October 31st 
N ovember 30th 
December 31At 

I 

Number of 
Spindles 

repre-
sented; 

.. 2,932,083 

.. 2,665,933 .. 3,236,125 

.. 3,126,415 .. 3,177,023 .. 3,368,155 .. 3,251,945 .. 3,149,473 .. 3,216,417 .. 3,194,319 .. 3,206,333 

.. 3,215,461 

37,466 76,040 113,486 
38,433 76,403 114,836 
42,081 98,147 140,228 
40,173 99,324 139,497 
44,803 108,125 152,928 
44,360 128,923 172,283 
55,916 120,600 .156,516 
55,337 1l0,933 
52,479 96,655 
40.833 I 65,7ll 
28,445 51,604 
21,121 50,838 

TAIILE B 

SIo('ks in Bales 

166,270 
149,133 
106,533 
80,849 
71,959 

42,0001 85,0001 127,00 0 
45,000 90,000 135,00 0 
45,000 105,000 150,00 0 
43,000 1_07,000 150,00 0 
47,000 114,000 101,00 0 
55,000 131,000 176,00 O-
59,000 126,000 185,00 0 
59,000 117,000 176,000 
56,000· 103,000 159,00 0 
48,000 69,000

1 

ll2,00 0 
30,300 54,000 84,300 
22,000 53,000 75,00 0 

A pproximlltion of stocks fo.r all Mills in 
Bombay City and Island. 

Sold butl Sold but Total Total 
delivery Unsold. un- delivery Uqsold. un-

not cleared. not clear-
taken. taken. ed. 

--- --- --- -----

10,882 24,027 34,909 13,000 28,000 41,000 
12,831 23,567 36,398 16,000 30,000 46,000 
22,010 24,443 46,453 23,000 26,000 49,000 
17,980 30,078 48,058 20,000 33,000 53,000 
14,520 37,855 52,335 16,000 40,000 56,000 
13,156 44,365 57,481 13,000 45,000 58,000 
19,015 33,410 53,574 20,000 36,000 56,000 
13,1l2 34,559 46,522 14,000 36,000 50,000 
13,418 29,949 43,367 14,000 32,000 46,000 
7,671 21,782 29,453 8,000 23,000 31,000 
5,110 15,267 20,377 5,000 16,000 21,000 
7,059 13,666 20,725 8,000 14,000 22,000 
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TABLE 12 

TABLE A 

Sto~kB in Bale8 
(CLOTH.) 
From Mills submitting Returns. Approximation for all Mills in Bombay 

City and Island... 

/Number Sold but Total Sold but Total 
Date of Return. 10f Looms delivery Unsold. delivery Unsold. un- nn-repre- not cleared. not -

cleared. sented. taken. takpn. -
, 

I -- --- ---------- ---I 
1926 I 

January 3lRt .. 67,356 23,904 53,954 77.858 25,000 58,000 83,000 
February 28th .. 66,446 24,576 47,483 72,059 27,000 52,000 79,000 
March 31st .. 69,366 24,528 57,969 82,497 26,000 61,000 87,000 
April 30th .. 68.394 29,531 64,718 94,249 . 31,000 68,000 99,000 
May 31st .. 70,845 28,237 78,296 106,533 29,000 80,000 109,000 
June 30th .. 72.266 35,644 !l0.85R 126,502 36.000 91.00e 127,000 
July, 31st .. 72,266 45,795 98,300 144,095 46,000 98,000 144,000 
August 31st .. 70,266 56,087 98,689 154,776 58,0001 101,000 159,000 

TAB1.B B 

Btocks in Bale8 
(YARN.) 
From Mills suhmitting Returns. Approximation for all Mills in Bombay 

City and I.land. 

i Nu:ber Sold but Sold but I 
Total Total 

Date of Return. • S;indles delivery Unsold. nn- . delivery Unsold. un-I not cleared.- not cleared. ,repre- tak taken. I sented. en. 

·-·--1--- ----!------------
1926 I I 

1 
January 31st •• 3,285,665 10,283 16.019 26,302 11,000 17,000 28.000 
February 28th •. 3,184,845 12,058 22,778 34,836 13,000 25,000 38,000 
March 31st •• 3,256,255 11,936 29,897 41,833 13,000 32,000 45.000 
April 30th •. 3.286.847 10.271 37,176 47,447 11,000 39,000 ·50.000 
May 31st •• 3,387,625 12,591 32,411 45,002 13,000 33,000 46,000 
Jllne 30th •• 3,456.233 17.477 30,296 47,773 18.000 33,000 48,000 
.July 31st "r,456,233 19,467 22,019 41,666 20,000 22,000 42,000 
August 31st •• 3,377,103 16.841 25,142 41,9831 17,000 26,000 43,000 

c , .-. . - i .. -. 
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TABLE 13' 

YeaT ending 31st 1908. 1909. 1910.11911. 1912.11913. 1914.11915.11916. MaTch. 

---- --- ------,----

W 

Production of yam I i \ I 

in Bombay .. 353 358 -330 320 328 364 355 3221 377 

xports of yam to I foreign countries 
from Bombay .. 208 225 212 174 142 192 1861 1211 152 , I 

Weight ·ofcloth pro· 
130! . duoed •• .. no 107 126 133 144 149 133 184 

eight of yarn used \ 
in the manofacture 

135
1 

I 

of cloth (I) .. 100 97 ll3 120 130 1251 120

1 

166 

Quantity of B~mbay I spun ya.m put on ! 
the Indian Market 

37

1 
741 (IA) .. 45 36 51 26 56 41 59 

Net imports of foreign 
yam into India (2) • 36 41 39 32 41 49

1 
43 421 39 

E 

Year ending 31st 
I 

1923. 11924. 1 192fJ. 1917. ' 1918. 1919. 1920. 1921. 1922. March. - 1 ____ ,_1_. _ ------
oduction of YaTn in ! 

270\ Bombay •• - .. 356' 357 306 318 342 349 348 328 
I 

Pr 

xports of yarn. to 
, 

foreign countries 
from Bombay .. 166 117 63 137 78 78 56 38 36 

E 

-
eight of cloth pro-

214 177 195 duoed •• .. 193 186 20'1 196 194 220 
W 

eight of yarn used 
in the manufacture -

W 

of cloth (I) .. 173 193 159 176 167 186 176 175 198 

Q uantity of Bombay 

N 

spun yam put on 
the Indian Market 

84\ 
i , 

(IA) .. .. 17 47 5 97 85 U6 571 96 

et imports of fOreignl 
36\ 471 56

1 
yam into India (2) ; 28 18 12 68 43 56 

(1) Allowing 15 per oent. for size and 5 per cent. for Waste. 
(IA) Is equal to production mimu (exports 1'11£8 yarn used in production of cloth)_ 
(2) Tota.l Imports m;n1£8 Re.exports. 
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TABLE 14 

Approzimate r.loth Bale8 by Bombay Mil18 in India (in'Millions of yards) 

\ 

Year ending 31st 
March. 

p roduotion of Bombay 
mills .. .. 

E xports of Indian 
piece-goods from 
Bombay .. 

M ill-made pieoe-goods 
sold in India by 
Bombay Mills (a) •• 

T otai net imports of 
foreign piece-goods 
into India (b) .. 

Year ending 3Ist 
March. 

P roduction of Bombay 
mills .. .. 

Exports of Indian 
pieoe-goods from 
Bombay .. 
ill-made piece-goods 
Bold in India by 
Bombay Mills (a) •. 

T otal net imports of 
foreign piece-goods 
into India (b) .. 

1908.11909. 1910. 1911.11912. 1913. 1914.11915. 1916. 

------
472 456 532 563 622 642 

I 
592; 562 771 

52 56 69 75 57 60 61 45 84 

-
420 400 463 488 565 582 531 517 687 

I 
2,468] 1,943 2,141 2,241 2,362 2,9191 3,099 2,384 2,077 

1917. 1918. 1919. 1920. 1921. 1922. 1923. 1924. 1925. 

-- ----------------

830 933 758 -863 837 

214 159 118 161 115 

616 774 640 702 722 

. 
1,794 1,439 986 915 1,431 

(a) ProductlOn mmus Exports. 
(b) Imports minus Re-exports. 

922 870 856 986 

127 121 126 143 

795 749 730 843 -
1,006 1,503 1,406 1,746 
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TABLE 15 

Approximate yam 8ales by All-India Mills (in Millio'll.8 oj Ibs_) 

Yea.r ending 31st 
1
1908

• 
1909. 1910. 1911. 1912. 1913. 1914. 1915. 1916. Ma.rch. 

roduction of ya.rn by 
638 657 India.n mills '., • 627 610 625 688 683 652 722 

P 

-
xports of ya.rn from -
India .. , .. 216 233 227 183 151 204 198 134 16Q 

E 

W eight of cloth pro-
duced in Indian . 
Mills .. .. i89 192 229 246 267 285 274 277 352 

W eight ~f yarn Used 
on the manufacture 
of cloth- .. 170 173 206 221 240 257 247 249 317 

Q uantity of Indian , 

mill-made yam putl . 
np in the Indianl -

, 
I 

market .. "1 252 

"'I 
194 206\ 234 217 238 269 245 

et imports of fOreignl 
. 32\ yam into Indiat. 36 41 39 4.1 49 43 42 39 

I 

N 

-------------------:---.----;----------~-

iles'f::~~~ \ 1917.' 1'91~ ["'""." !'9~l' 192·,I"~I':4·11925·11926 .. 
1 " ! 1 I 

Production • of , 
yarn by In- ' I I 
ilian mills.. 681 661 615 635 660 693 705 617 719 686 

1l:xports of ya.rn 
from India •• 

Weight of cloth 
produced in 
Indian Mills. 

Weight of yarn 
used on the 
manufacture 
of cloth. •. 

Quantity of In- # 

dian mill
made yarn 
put up in the 
Indian mar. 

169 122 

377 381 

339 343 

• 

64 

350 

I 
152 

i 
3841 

I 

83 81 

367 403 

315 346 330 363 

57 39 

405 402 

• 365 362 

ket .. 173 196 '236 .137 __ 247 249. 283 216 

Net imports of 
foreign yarn 
into. Indiat • 28 18 36 12 47 56 58 43 

37 

459 

413 

269 

55 

• See footnote (1) of Table 13. 
T 420-7 

t See footnote (2) of Table 13. 

32 

415 

51 
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TABLE 16 

Approximate cloth 8alp.s in Indi~ by Indian Mill8 (in Milli0'fl8 of yards) 

Year ending 31st 1908. 1909. 1910. 1911. 1912.1 1913. 1914. 1915. 1916. March. 

----------
Production of Indian 

Mills .. .. 808 824 964 1,045 1,136 1,220 1,164 1,136 1,441 

Exports of Indian 
piece-goods from 
IQdia .. .. 74 78 94 100 81 86 89 67 113 

Indian mill-made 
piece-goods put on 
the Indian market .. 734 746 870 943 1,055 1,134 1,075 1,069 1,328 

Total net imports of 
foreign piece-goods . 2.469 1,943 2,141 2,240 2,363 2,919 3,098 2,384 2,077 

Yea.r ending 31st 1917. 
19l8. f1818.11920. 1921. 1922. 1923. 1924. 1925. March. 

-

Production of Indian 
Mills .. 1,578 1,614 1,451 1,640 1,381 1,752 1,725 1,701 1,970 

Exports of Indian 
piece-goods from 
India. .. .. 244 189 149 196 146 161 157 165 181 

India.n mill-made 
piece-goods put on 
the Indian market .. 1,334 1,425 1,302 1,444 1,435 1,591 1,568 1,536 1,789 

Total net imports of -
foreign piece-goodli • 1,795 1,438 983 975 1,430 1,006 1,503 1,406 1,746 
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TABLE 17 

For purposes of comparison; the following figures are appended showing the Rates 
of Exchange on Hongkong and the Prices of Silver ,ruling at the end of March in each of 
the following y~ar8:- • 

1894 
1895 
1896 
1897 
1898 
1899 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 
1908 
1909 
1910 
1911 

,1912 
1913 
1914 
1915, 
1916 
1917 
1918 
1919 
)920 
1921 
'1922 ' 
1923 
1924 
1925 

Y420-7Cf 

.1 

Price of Silver per 100 
Tolas. 

Ra. a. 

" 84 11-7/22 
91 12 
92 9-11fl2 .. 83 9-1/3 
71 3 
73 15-15/23 
73 ,3-3/42 
75 4-9/3 
67 1-3/7 
6o. 4-7/823 
70 1~/ 
72 1 
79 10-3/8 
83 14-7/11 
70 1-2/23 ... 62 81 
68 10-:-7.f22 .. 70 13---8/23 
78 9-7/23 
75 8 
77 '11/16 
70 t 
82 12 
87 15 

103 6 
116 

.• Ill' 
88 4 
90 12 
83 1 
81 14 
72 3 

Exohange on 
Hongkong. 

Rs. . 
175-1/22 
188-11/26 
186-6/13 
163---89/100 . 
141-1/4 
149-4/23 
147 
151-17/50 
138---8/23 
119! 
137---8/11 
139-11/26 
155-11/36 
162-1/16 
142-19{30 
131-2/3 
130-:-13/24 
13,! .' 
143-21/26 
143! 
1,42! 
134 
148 
1751 
218 
215 

2:3 
188 
187 
179 
171 
1531 
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TABLE 18 

.Average Exchange Ratl!8, Bank8 Selling Telegraphic Tra1l8/er8, Month by Month From 
April 1919 to October 1925. . 

1919. 

Month. Average Exchange •. Month. Avtlrage Exchange. 

April 18. 531/32d. August 18. 831/32d. 
May 18. 6 31/32d. September 18. 11/19/64d. 
June 18. 7 31/32d. October 28.1/32d• 
July lB. 731/32d. November 28. ltd. 

December 28. 35/8d. 

1920. 
January .. 28.4.d. July lB. 10 1/16d. 
February 28.8td· August lB. 107 116d. 
March 28. 53/16d. September 18. 10 1/8d. 
April 2s.4d. October lB. 7 7/8d. 
May 28.2 15/16d. November lB. 75/16d. 
June 18. llid. December 18. 5 9/1fJd. 

1921. 
Jaouary .. 18. 55/16d. July lB.3id. 
February lB. 3 29/32d. August 18. 43/16d. 
March lB. 35 116d. September ":~ . lB. 5 47 164d. 
April 18. 35/8d. October lB. 4 51 164d. 
May lB. 3 5/16d. November lB. 4 1/8d. 
June 18. 3 27/64d. December 18. 41f62d. 

1922. 

Jaouary .. 18~ 3 53/64d. July 18. 3 21/32d. 
February lB. 3 29 f64d. August lB. 3 37./64d. 
March 18. 39/32d. September 18. 39/16d. 
April' 1". 35/32d. October la. 3 5/8d. 
May Is. 3 35/64d. November .. 18. 3 13/16d. 
June 18. 3 35/64d. December lB. 3 63/64d. 

1923. 

January .. lot. 4 37 164d• I July lB. 45/64d. 
February 1&. 47/32d. August 18. 3 63/64d. 
Maroh 18. 47/64d. September 18. 4 1/8d. 
April lB. 4 1/8d. October ,. lB. 4 31 f64d. 
May lB. 43/32d. November I". 4 59/64d. 
June .. lB. 43/32d. December 1". 55/64d • 

1924. 

January .. 1". 57/64d. July lB. 5 7/32d. 
February lB. 4 53/64d. August lB. 51d. 
March .. lB. 4 11 /16d. September 18. 5 31/64d. 
April I". 4 51 164d. October Is.6d. 
May 18. 4 51 164d. November I". 5 27/32d. 
June I". 4 59/64d. Decemher Is. 63/64d. 

1925. 

January .• lB. 531j32d. June I". 6d. 
February 18. 531/32d. July 1,. 65/64d' 
Maroh 'I". 5 29/32d. August 18. 63/32d. 
April lB. 5 27/32d. September 18. 69/64d. 
May !.t. 5 15/16d. Ootober l.!.65j32d. 
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TABLE i9A 
JAl'AlI'S CoTTON MILL.'!, CAPiTALS, Sl'lNDLES AND Lo' 

Capital 

Years Com. 
Mills - Reserve 

panies .Funds 
Authorised Paid.up 

, 
1-- ---

-
Yen;' Yen. Yen. 

1903 .. .. 51 . . 38,665,400 34,029,216 5,123,892 
1904 .. .. 49 . .. 37,125,400 33,486,730 6,888,694 'I 
1905 '. .. 49 .. 40,082,350 33,563,700 9,531,622 
1906 .. .. 47 .. 45,403,350 38,433,350 15,386,948 
1907 .. " 42 118 90,036,300 57,531,125 20,966,234 
1908 " .. 36 125 85,511,300 58,397,385 22,189,614 
1909 .. .. 31 134 75,871,800 .64,501,000 22,784,470 
1910 .. .. 36 136 94,271,300 67,516,013 24,658,967 
1911 .. .. 3·1, 139 89,100,150 64,374,164 24,788,872 
1912 .. .. 41- 147 105,136,400 72,366,495 28,538,314 
1913 .. .. 44 152 113,036,401 . -86,4 U,059 33,803,1I9 
1014 ... .. 42 157 109,676,400 85,820,424 36,639,349 
1915 .. .. 41 161 1I0,176,400 86,011,677 38,663,064 
1916 .. .. 40 161 137,290,160 99,641,818 48,952,381 
1917 .. .. 43 170 162,830,150 115,623,020 70,037,275 
1918 .. .. 43 177 192,877,650 138,494,595 92,426,047 
1919 .. .. 54 190 221,927,660 165,758,695 . 139,073,869 
1920 .. .. 56 198 394,327,650 276,535,896 165,697,053 
1921 .. .. 61 217 429,577,660 295,648,358 182,040,774 
1922 .. .. 64 235 462,107,650 317,148,075 202,774,376 
1023 .. .. tiO 228 463,977,650 323,787,486 211,298,943 
1924 .. oo 56 232. 512,362,500 349,820,568 212,871,930 
1926 " .. 54 230 509,213,000 351,805,000 221,778,000 . 

Number of Spindles 
Doubling Years Spindll>9 Looms 

Riag Mule Total 

--- I 
1903 .. .. 1,295,086 86,220 1,381,306 126,976 5,043 
1904 .. .. 1,260,365 .85,220 1,345,585 121,076 5,085 
1905 .. .. 1,343,534 83,060 1,426,594 134,840 8,140 
1906 .. .. 1,395,013 77,240 1,472,253 .136,8611 9,601 
1907 .. .. 1,492,032 48,420 1,540,452 154,789 9,462 
1908 .. .. 1,743,921 51,958 1,795,879 177,860 11,146 
1909 .. .. 1,903,854 51,038 1,954,892 227,574 13,S13 
1910 .. .. 2,044,294 55,480 2,099,764 282,1f!6 17,702 
19U oo .. 2,117,756 63,040 2,170,796 286,410 20,431 
1912 oo .. 2,125,000 51,748 2,176,748 317,324 21,898 
1913 .. oo 2,365,094 49,405 2,414,499 320,912 24,224 
1914 oo oo 2,606,004 51,170 2,657,174 348,766 25,443 
1915' .. .. 2,754,124 53,390 2,807,514 355,318 30,068 
1916 .. .. . 2,825.9-14 49,960 2,875,904 370,681 31,295 
1917 .. .. 3,008,568 51,910 3,060,478 3113,458 36,181 
1918 .. .. 3,175,768 61,910 3,227,678 384,872 40,391 
1919 .. .. 3,435,932 52,330 3.488,262 410,690 44,401 
1920 .. .. 3,761,250 62,330 3,813,680 466,460 60,588 
1921 .. .. 4,116,616 44,610 4,161,126 638,384 54,994 
1922 .. .. 4,472,112 45,500 4,517,612 602,032 60,766 
1923 .. .. 4,183,596 14,370 4,197,966 601,031 111,421 
1924 oo .. 4,845,082 25,160 4,870,232 676,995 64,225 
1925 .. .. 5,152,000 34,000 5,186,000 752,000 68,160 
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TABLE 19B 

.JAPAN'S COTTOlf Yw I'RoDuoTrON, OPERATIVES AND WAGES 

A 
.. . J'rod uctlon of ucitton Yam, 

Average .- -- . 
Yeaftl, \.:- worklng 

.. 
spindles, Coars6 

~ 
MedlullI Fine DoUbling, Gassed, Tota.l, 

" Yam, YalU, Yarn, 
----"'-

Bales, Bales, Bales, Bales, Bales, Bales, 

1008 .. 1,297,966 701,250'6 42,570'5 61'5 87,887'5 19,977'6 801,787'6 

1004 .. 1,249,086 610,981'6 33,786'0 106'6 32,260'6 18,lJ!2' 6 695,213'0 

1005 .. 1,329,404 7?2,439'O 50,104'0 157'0 42,584'0 20,252'5 905,536'5 . 
1906 .. 1,404,714 826,363'0 65,126'0 148'0 43,376'6 20,165'0 9t6,167'6 

1907 .. 1,458,020 859,214'6 53,762'0 . ... 47,877'6 28,127'6 983,481'5 

1008- .. 1,367,681 738,669'0 M,171'O . ... 59,555'5 26,185'0 878,570'5 - -
1909 .. 1,569,080 841,778'0 78,976'0 7'0 71,651'0 32,83S'6 l,026,24<l' 5 

1910 .. l,U1,168 964,676'0 63,637'6 1,814'5 74,434- 5 SO,217'O 1,IS4,780'6 

1911 .. 1,784,064 934,71S'O 82,730'5 4,627' 5 74,536'0 32,651'0 1,129,267'0 . 
1912 .. 1,984,191 1,090,172' 5 119,898'6 6,722'6 95,683'5 39,737'6 1,352,209' 6 

1913 .. 2,167,926 1,212,001' 5 142,400'0 8,666'6 109,996'0 44,909'0 1,517,982'0 

1914 .. 2,369,801 1,350,850' 5 140,498'0 7,760'5 119,790'0 38,282'0 1,661,181'0 

1 915 .. 2,468,376 1,360,259' 0 187,761'0 8,096'6 130,536'5 33,611'6 1,720,204'5 

1016 .. 2,757,299 1,458,617'0 269,1140'0 10,153'6 165,483'6 41,486'0 1,925,679-0 

1 917 .. 2,850,637 1,421,978-0 287,259'5 7,7SO' 6 164,850'0 42,023'5 1,923,841' 6 

1918 , .. 2,936,495 1,245,728' 6 366,868'6 7,427'6 138,286'6 45,560'0 ],808,866'0 

1 919 .. 3,179,668 1,286,926'0 422,967'5 9,202'0 156,542 '5 46,14"5 1,920,782' 5 

920 .. 8,191\753 1,222,525' 5 401,868'5 7,477'5 146,562'5 - 38,542'0 1,816,976'0 

921 .. 8,162,353 1,276,000' 5 3ol6,lol8' 5 '6,199'5 141,136'0 41,265'5 1,811,850'0 

0'~11 

:: I 
3,967,265 1,557,052 '0 4211,484'5 7,167'5 '185,761'6 48,780'5 2,228,246'0 

9!3 4,079,856 1,484,706'5 440,274'5 10,175'0 177,472 '6 49,626'6 2,171,153'0 

92& .. ',116,692 1,320,98~' 6 409,087'6 13,497'6 IH4,539'O! 5',757'0 2,072,817'0 
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TABLE 19B--contd. 

JAPAJ'S COTTON YARN PBODUOTION, OPERATIVES AJD WAGliIS-contd. 

I Avemge 
wurking 
splndl ... 

____ D_a_il-Y_O_p_era __ tl,_V .. _._i_n_a_~::.."'.[;,_ge ••• _._'. __ ~ ~C ~" .. in average. 

Male. Female. ',T<lla!. " ~iali ~' l'emale. 

------ - --- ---'---1-----"'-\--_...:'--

1903 

1904 

1905 

).906 

1907 

1908 

1909 

1910 

1911 

1912 

1918 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

1922' 

1928 

1924 

1,297,966 

1,249,086 

1,329,404 

1,404,714 

1.458,020 

1,367,6:11 

1,569,080 

1,741,168 

1,784,064 

1,984,191 

., 2,167,926 

., 2,369,801 

.. 2,463,376 

•• 2,757,299 

•• 2,850,637 

2,9d6,495 

8,179,568 

8,191,753 

8,162,853 

8,967,265 

4,079,855 

4,115,632 

U,295 

11,451 

12,812 

14,496 

15,242 

15,049 

16,844 

.18,266 

17,628 

18,421 

19,707 

22,163 

22,674 

23,840 

26,518 

26,790 

SO,935 

33,966 

84,90~ 

41,600 

38,159 

86,015 

59,336 

50,220 

58,634 

61,278 

. 64,377 

59,164 

66,664 

75,614 

74,868 

80,779 

86,038 

92,251 

92,500 

07,279 

97,648 

95,069 

101,399 

109,782 

105,704 

132,442 

121,8111 

1i7,SO' 

73,631 

61,671 

71,446 

75,774 • 

79,619 

74,203 

83,508 

93,880 

!l2,49R 

99,200 

10~,745 

114,414 

115,174 

121,124 

123,166 

121,859 

1:12,334 

143,74~ 

140,608 

173,451 

159,970 

153,322 

Rln. JUn. 

326 

336 

846 

865 

893 

410 

425 

434 

450 

467 

485 

. 491 

495 

500 

545 

686 

1,116 

1,067 

1,463 

1,544 

1,483 

l,5U 

206 

204 

213 

228 

246 

250 

267 

272 

288 

805 

320 

819 

822 

834 

371 

476 

870 

1,196 

1,134 

1,243 

1,180 

1.260 



104 

TABLE 190 

JAPAN'S COTTON PIECE-GOODS PRODUOTION; OPERATIVES AND WAGES 

Years. 

1903 
1904 
1905 
1906 

1907 

1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
1921 
1922 
1923 
1924 

(Bub- Work by Spinner8 Only) 

Aver. 
age Producuon 

Work- ,of Cotton 
ing Piece· goods. 

Yarn 
C d onsume . 

Daily Operatives_ in 
average. 

Wages in 
average. 

'Looms. Male. 
! I 1---;:-
,Female. Total. Male. Fi 

i mae. 
----- ----- --,- ------ ------

Lbs. I ! 

-I Yards. Rin. Rin. 

.. 4,963 76,702,213 20,771,345 657 4,253 4,910 368 235 .. 4,891 80,947,348 22,484,284~ 662 4,776 5,438 368 229 

::1 6,420 114,908,132 36,454,146· 989 6,847 7,836 384 255 
8,491 137,773,4151 40,702,848 1,248 7,937 9,185 393 259 

! (doz.) 32,784 , 
··i 9,245 135,253,029 44,262,958 1,52j 8,727

1 

10,252 430 277 , (doz.) 102,533 
.. I 9,496 147,4i3,838i 47,676,427 1,48 8,683, 10,167 448' 29,1, 

"i 11,585 f81,976,972 57,388,586 1,871 11,496
1 

13,367 450 304 

::1 
14,911 226,313,958 71,197,654 2,486 13,604 16,090; 459 305 
17,884 289,039,6711 82,498,136 2,656 17,133, 19,789

1 
471 325 

··1 
20,208 342,584,684, ,93,562,721 2,795 18,006 20,8011 503 349 

" 23,299 416,725,3571111,159,616 3,298 21,956

1 

25,254j 530 363 
24,911 454,901,674 123,863,966 3,569 22,459 ~::~~~l 555 379 
27,687 502,076,621! 121,632,631 3,547 22,930 526 . 374 

"I 
30,110 560,181,1081 136,413,408 3,737 23,U51 26,982, 534- 407 

.. 31,920 594,649,4191 142,770,758 4,333 24,434 28,7671 583 445 
36,365 656,935,420, 160.301,669 5,5321 29,713 35,245 721 531 
40,969 739,390,012i 179,788,660 7,

635
1 

37,040 44,675: 1,133 889 

"I 44,635 762,037,360
1 

189,651,320 8,005 39,048 47,053 1,572 1,174 

,,[ 44,109 700,697,9851179,427,501 7,078 32,182 39,260 1,492 1,146 
.. 51,033 869,327.652 214,327,505 7,857 38,102 45,959 1,557 1,227 

"I 52,972 1,000,708,890,240,979,975 7,962 40,549 48,511 1,484 1,171 .. 56,351 1,0~0,905,658 241,319,095 8,179 43,~56 51,235
1 

1,525 1,174 
I 
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TABLE 19D 

,TUAB'S PRODUCTIOX ABD DOMESTIO USE OJr Corrox YARN. 

-~/-

Cotton Yarn Production. 

Years. c 

16'$ 20's' Others. Total. 

Bales, Bales. , Bales. Bales. 
1903 .. 330,665-7 1'Z5,843'0 295,227'5 801,738'0 
1904 .. 251,867'0 157,048'0 286,29.7'5 695,212'5 
1905 .. 309,173'0 209,816'0 386,547'5 905,536'5 
1!l06 .. 323,664'0 227,628'0 393,873'5 945,165'5 
1907 " 

,. 341,433'0 218,665'0 423,384'5 983,482'5 
1908 .. ! 224,897'5 209,475'0 444,198'0 878,570'5 
1909 .. i 295,802'5 229,763'5 499,678'5 1,025,244' 5 
1910 ... 338,175'0 258,412'5 538,193'0 1,134,780'5 
1911 .. .. i 295,0(;5'5 262,298'5 571,903'0 1,129,267'0. 
1912 - , 

.346,844'5 . 335,821'0 660,544'0 1,352,209' 5 .. ! 

1913 .. .. I 396,645'5 . 371,522'5 749,814'0 1,517,982'0 
1.914 ... 388,992'0 439,672'5 S37,516'S 1,666,181' 0 
1915 .. .. 393,027'0 443,040'5 884,197'0 ],720,264' 5 
19]6 .. 409,053'5 497,291~0 1;019,234' 5 1,925,579' 0 
1917 .. .. -359,623'0 528,603'0 1,035,615' 5 1,923,841' 5 
1918 .. ; 228,818'5 511,538'0 1,063,509'5 1,803.866'0 
1019 .. .. i 204,486'0 1i39,748'5 1,176,548'0. 1,920,782' 5 
1920 .. I 196,928'5 191,141'5 1,128,906' 0 1,816,076'0 
1921 .. .:! 215,682'5 436,629'5 1,159,038' 0 1,811,350'0 
1922 .. 205,489'5 746,731'0 1,276,025' 5 2,22S,246'0 
1923 .. .. 170,357'(} 680,708'0 1,320,088'0 2,17],153'0 
1924 .. "I 135,844'0 631,476'0 1,305,497'5 2,072,817'5 

Domestic 
Years. Imports. Total. Exporh. use and 

- Others. 

--
Bales. 

I 
Bales. Bales. Bales. 

1903 .. .. 3,530'0 805,277'0 307,201'0 '408,076'0 
1904 .. .. 1,702'0 697,004'0 257,307'0 439,697'5 
1905 .. .. 7,450'0 .912,986'5 267,383'0 645,603'5 
1906 .. .. 20,117'0 065,282'5 267,348'0 697,934'5 
1907 .. .. 5,951'0 989,433'5 226,472'0' 762,961'5' 
190a .. .. 4,552'0 883,122'5 167,842'0 715,280'5 
1909 .. .. 3,204',0 1,028,448'5 258;878'0 769,570'5 
1910 .. .. 1,016'0 1,135,796' 5 347,633'0 788,163'5 
1911 .. .. 1,843'0 1,131,110'0 285,009'0 846,101'0 
1912 .. .. 1,895'0 1,354,104'5 374,933'0 979,171'5 
1913 .. .. 1,266'0 1,519,248'0 468,736'0 1,050,512'0 
1914 . .. .. 607'0 1,666,788' 0 569,990'0 1,096,798'0 
1015 .. .. 588'0 1,720,852'5 575,891'0 1,144,961'5 
19111 .. .. 660'0 1,926,239' 0 547,147'0 1,379,092' 0 
1917 .. .. 904'0 1,924,745'5 470,852'0 1,453,893'5 
1018 .. .. 1,08S'0 1,804,954'0 421,512.0 1,383,442'0 
1919 .. .. 8,907'0 '1,929,689' 5 230,333'0 1,699,356' 5 
1920 .. .. 5,121'0 1,822,097'0 304,925'0 1,517,172'0 
1921 .. .. 2,579'0 1,813,929'0 292,260'0 1,521,669'0 
1922 .. .. 3,126'0 2,231,372' 0 394,062'0 1,837,310'0' 
1923 " .. 6,332'0 2,177,485'0 248,324'0 1,929,161' 0 
1924 .. .. 8,972'0 2,081,789'5 270,359'0 1,811,430'5 
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TABLE 

JAPAlf'S EXPORTS 

, 
China. JIongkong. Bdtlsh Indfa. 

Year •• 
Quantities. Value. Quantities. Value. Quantities. Value. - I -- -----

. Pleul •• Yen • Plculs. Yeu. Plcul •• Yen. 

1003 .. 837,822 28,338,366 53,225 1,&91,426 16 731 

1904 .. 645,470 24,U5,213 68,249 2,698,520 .... . ... 
1005 .. 697,998 28,693,913 22,154 938,570 270 11,268 

1906 .. 729,657 32,04.7,107 18,760 833,767 45 2,155 

1907 .. 572,605 25,423,430 23,488 1,084,251 1,1~9 55,078 

1908 .. 402,801 16,260,708 19,533 955,100 123 .,511 

1.909 .. 708,806 28,898,310 10,166 509,364 45 2,603 

19UI .. 904,605 40,2~4.249 53,858 2,648,659 2,102 207,819 

1011 .. 702,973 35,422,564 38,754 2,148,590 5,426 58~,083 

1912 .. 912,598 45,757,948 87,272 4,547,936 :1,966 827,561 ' 

1013 .. 1,167,892 60,095,834 102,093 5,746,697 9,774 987,364 1 
1914 .. 1,365,371 64,558,930 198,373 9,167,521 9,431 971,202 

1915 .. 1,391,762 55,503,214 195,723 7,964,419 4,694 405,237 I 

1916 .. 1,320,474 63,842,489 151,141 7,642,095 35,233 3,239,314 

1917 .. I,Q6D,727 '85,801,331 175,216 13,413,890 27,938 4,132,636 

1918 .. 695,066 86,365,503 187,794 23,473,101 238,280 34,998,71n , 

1919 .. 468,783 114,119,074 106,915 18,527,068 14,259 2,980,475 I 
1920 ~ .. 500,132 &1,060,949 175,046- 28,937,190 142,848 30,252,515 1 

1921 .. 523,751 47,114,017 168,634 1S,410,379 111,492 11,9Vl,334 I 
922 .. 838,585 52,185,072 250,181 23,478,308 204,959 20,666,783 

923 .. 364,703 38,503,001 120,325 11,584,733 176,812 20'511,684
1 

1921 .. 289,609 40,883,714 IR4,479 22,250,027 242,521 35,~5U;j7 

1 

RegardIng exportation to Korea 
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19E. 

OJ' COTTOB YABB 

PbIlIpplne lalande. Korea, Other ('",unkles. I Total. 

Quantities. Value. ('£nsutltles. Value. Q'mntlti ..... Vain •• I quantities, I Voluo. 

----
Piout •• lIen. Picul •• Yen. Picub. Yen. Pioul •• Yen. 

8,700 156,953 26,884 1,030,664 11 473 D21,flO8 31,418,613 

4,535 220,658 53,S2l 2,196,897 141 7,168 771,925 29,268,465 

6,934 340,869 74,602 8,252,992 193 9,850 802,151 83,246,462 

6,831 849,262 46,387 ,2,052,520 364 18,715 802,04& 35,803,626 

6,645 856,445 75,210 3,418,464 280 14,056 679,426 80,316,710 

7,936 879,319 65,421 2,696,323 7,718 327,858 603,581 20,788,OO~ 

4,571 212,0112 44,176 1,674,987 9,370 36U,474 776,684 31,666,7'1\) 

10,609 660,928 69,476 2,520,098 12,356 634,758 1,042,905 46,696,611 

9,228 614,727 68,483 3,024,536 80,163 1,442,326 855,027 43,237,826 

10,876 ,700,660 68,103 2,953,906 47,983 2,846,641 1,124,798 56,634,702 

9,887 670,793 45,710 2,092,139 70,860 3,496,8;0 1,406,216 73,089,677 

14,372 &20,719 57,061 2,296,646 65,862 2,036,128 1,709,070 80,851,146 

10,889 660,945 80,064 2,'193,442 44,646 1,687,192 1,727,677 69,004,'49 

6,666 452,884 78,410 3,314,641 60,617 2,415,072 1,641,444 80,906,495 

9,780 9B9,778 82,702 5,642,720 47,106 8,801,617 1,412,559 118,781,972 

17,054. 2,836,321 39,150 4,480,'140 87,186 11,126,370 1,264,538 162,789,769 

2,078 374,536 48,142 7,404,846 50,834 8,280,934 691,011 121,686,92 7 

7,646 1,688,127 16,604 2,587,874 72,502 10,657,160 914,775' 154,081,805 

4,Z53 419,360 .. .. 68,653 5,602,912 876,783 80,568,002 

8,687 OW,275 .. .. 79,774 7,482,819 1,182,186 114,723,255 

6,
602

1 
771,632 ., .. 76,332 7,100,711 744,074

1 
78,511,961 

6,398 669,935 .. .. 80,076 9,852,6811 811,082 100,6111.952 

accurate lI..!u .... Will not b. aVBlla~le frOm September 1020. 
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------

1908 

1904 

190& 

1906 

1907 

1908 

1909 

1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1 

.1 

1 

920 

921 

922 

928 

924 

.. 

., 

.. 

.. 

.. 
,. 

.. 

.. 

.. 

., 

., 

.. 

.. 

.. 

.. 

., 

., 

.. 

.. 

.. 

.. 
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TABLE 

JUAN'S EXPORTS 011' 

E#!!uding cotton towela, cotton harulkerchief8, blankets and blanketing8 
of cotton, knit oj cotton cra:pe8, 

Kwantung Hon~- nrltlsh Straits Dntch k.iatlc China. PloviDce. kon~. India. :lettle- India. Russia. mont. 
---- ---- ---- ----

Yen. Yen. Yen. Yen. Yen. Yen_ Yen. 

2,983,591 .. 1,113,391 66,528 48,651 .. 7,111 

8,068,399 ., 871,816 107,854 54,178 .. 1,532 

4,606,791 .. 1,087,143 45,857 102,857 .. 86,752 

8,161,351 .. 1,395,332 40,588 105,228 .. 465,608 

4,718,474 2,730,557 1,083,494 45,397 159,002 ., 333,033 

4,534,201 2,109,976 424,415 43,314 160,202 .. 675,849 

6,727,632 3",583,566 522,476 54,452 215J8io .. 433,268 

10,078,043 4,979,575 865,755 81,371 254,769 .. 112,003 

10,128,091 6,756,739 661,549 111,832 243,699 204,539 183,685 

12,717,303 !I,169,254 873,183 732,'78 249,296 192,54.4 156,242 

18,964,913 9,109,327 1,142,558 1,031,906 274,5SO 232,;;43 880,716 

26,188,612 8,330,978 1,032,038 1,727,442 . '212,183 188,430 754,272 

27,831,68~ 3,177,660 918,308 3,703,476 338,309 428,975 905,341 

34,783,962 4,024,727 1,458,592 10,560,119 757,424 2,245,502 524,970 

8~,S04,372 8,98g,294 2,647,565 15,121,454 1,359,324 5,701,034 1,959,S38 

88,047,516 20,832,109 8,621,428 5:',435,718 • 3,900,657 17,693,598 17,528,400 

148,288,813 44,207,583 3,208,145 29,507,929 2,742,145 24,415,754 18,878,498 

1SO,515,788 26,592,938 D,347,8~8 67,289,100 6,949,057 60,465,523 702,788 

100,987,683 15,536,666 12,306,505 SO,465,794 3,1141,461 25,571,947 415,341 

108,757,681 18,494,089 10,212,748 33,567,886 6,892,104 24,988,051 1,094,905 

100,292,315114,617,673111,625,461 86,646,103 6,048,085 22,534,6241 685,880 

137,920,952 15,704,994 19,369,363 46,916,136 4,901,487 87,194,858 654,414 

Regarding exportation to Korea accl1l3te llgur .. 
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19F 

CoTTON PIECE-GOODS 

of cotton, Turki8h and hon.eycomb or hw;kaback. under8hirts and drawers 
coUon tag8, coUon threads "-

PhUi p~lnel Slam /-urea' 

-
AIlBtraua.1 Ha,,"aU. United Korea; I Other Total. ulan . • Britain. Statea. Countrl .... 

--- ---- ---- ---- ---- -------
Yen. Yen. Yen. Ven. Yen. Yen. Ven, Yen. Yen. 

11,044 .. 21,847 63,549 13,715 9@,023 2,409,064 43,533 6,874,947 

42,087 .. 16,681 98,282 20,662 80,566 8,331,549 50,325 7,743,431 

31,692 .' 15,633 122~684 18,495 75,403 5,235,020 64,257 11,492,084 

110,038 .. 30,670 79,217 34,404 99,873 6,010,476 85,157 15,617,~ 

416,075 .. 80,969 93,467 32,195 101,847 @,!lS5,942 218,645 16,344,097 

flU5,358 .. 29,719 62,795 66,559 92,656 6,523,017 233,818 14,611,374 

905,641 .. 36,739 93,068 139,486 129,468 4,509,092 322,720, 17,678,986 

769,997 .. 100,258 100,743 117,220 164,037 2,528,166 309,698 20,462,535 

775,910 8,307 75,1~4 144,781 171,461 E5,317 9,005,184 138,463 28,684,721 

658,370 102,638 68,931 216,253 380,108 193,<>21\ 11,192,098 161,767 36,953,493 

545,800 112,671 105,142 316,680 631,358 152,055 9,409,039 205,435 43,015,623 

308,133 80,567 74,904 233,7i9 495,213 101,314 8,562,649 137,956 43,403,410 

2~7,~6A 67,977 193,301 311,865 531,808 180,~26 9,982,959 178,987 48,494,382 

277,316 179,581 761,992 1,428,262 1,872,883 221,622 13,122,816 958,742 73,173,460 

1,066,497 . 832,341 61,133 1,655,078 1,746,309 264,6112 20,650,101 1,';00,820 148,108,352 

1,547,777 1,544,786 463,461 - 942,332 10,294,441 182,018 30,727,345 15,878,879 268,640,465 

505,729 834,467 204,933 1,954,911 8,745,466 390,341 70,884,271 6,931,343 351,195,333 

6,551,838 IJ8~,112 86,182 2,207,401 10,837,039 545,159 17,207,269 11,513,720 352,173,295 

8,779,039 809,640 67,004 3,616,493 2,857,550 418,405 .. 3,210,671 203,673,379 

3,452,640 1,862,644 48,870 4,125,972 6,290,925 321,637 .. 3,492,672 222,062,il9 

5,S98,857 1,1&32,448 
6,

791
1 

2,50S,531 8,084,102 419,285 .. 26,053,480 234,227,485 

6,895,489 1,664,063 9,799 4,118,243 7,745,9Y5 237,330 .. 43,354,S71 326,587,484 

CanIlot be available frcun September 1920. 
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TABLE19G 

\ Japan's OotWrl Ocmsumption 
-
Indian. American. 

IbB. Bales of 300 kin. Iba. I B~es ~ 37~ k!n. 

220,058,034 650,145 66,841,125 133,682 

145,470,175 863,675 87,289,983 74,578 

215,581,242 5a8,828 124,278,875 248,558 

213,902,368 534,756 119,326,058 238,652 

265,737,875 664,345 l11,216,408 222,438 

230,701,058 576,753 95,674,700 191,349 

306,5S5,475 766,339 105,293,050 '210,586 

. 872,803,800 938,092 69,456,508 140,156 

297,798,250 744,496 111,540,903 223,032 

868,062,933 920,155 214,251,250 428,537 

434,685,666 1,086,713 202,44i,016 404,681 

M9,868,658 1,874,672 170,397,933 840,797 

659,320,625 1,398,301 209,036,492 418,07a. 

693,978,103 1,484,945 236,615,876 471,233 

6Q().621,080 1,476,803 242,144,926 484,290 

453.072,641 1,182,681 280,374,975 660,7~0 

876,648,588 941,621 855,689,221 711,178 

482,881,416 1,207,208 810,370,393 620,740 

521,998,441 1,805,006 S04, 763,617 609,597 

615,242,183 1,491,844 889,759,225 780,344 

652,798.508 

I 
1,663,509 296,423,592 592.515 

563,969,238 1,407,838 282,197,025 664,390 
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TABLE 19G---contd. 

ChInese. Egyptian. Annam a,!d Saigon. 

y ..... 
Bales 

lbs. Bales of lbs. of 660 lb •• I Bales of 400 kin. kin. 30~kin. 

1903 .. .. 81,711,917 163,209 8,308,958 11,330' 7,206,191 18,016 

I_ .. .. 127,976,660 239,940 7,346,125 10,017 6,290,700 16,727 

1905 .. .. 70,662,360 132,492 7,366,626 10,044 2,621,333 6,653 

1908 .. .. 97,386,216 182,699 6,718,950 9,162 2,688,083 6,720 

1907 .. .. 67,479,692 126,624 7,008,467 9,657 5,027,208 12,668 

1908 .. .. 76,140,576 142,764 9;406,17& 12,826 7,154,158 17,886 

1909 .. .. 63,332,226 99,998 13,087,891 17,847 6,366,292 ~,916 

1910 .. .. 79,219,308 146,910 11,374,717 16,509 4,823,883 'U,829 

1911 .. .. 110,200,125 206,625 13,506,625 18,418 1,837,833 4,596 

1912 .. .. 81,654,633 69,350 16,086,658 20,573 8,785,384 9,307 

1913 .. .. 46,621,809 87,414 16,699,942 22,772 7,547,250 18,869 

1914 .. .. 86,626,292 68,491 15,161,463 20,674 4,7~2,225 11,857 

1916 .. .. 18,S89,108 84,462 13,436,266 18,323 2,641,083 6,604 

1916 " .. 29,506,076 65,324 16,421,546 22,393 9,069,166 22,673 

1917 .. .. 42,306,808 79,323 14,717,091 20,069 3,715,906 9,290 

1918 " .. 8S,091,376 165,796 14,769,342 20,i4P 3,187,334 7,968 

1919 .. .. 130,970,193 245,569 16,588,908 21,258 2,265,292 6,663 

1920 .. .. 80,684,616 67,633 11,558,208 16,761 2,041,268 1j,l04 

1921 .. .. 3,037,S4O 6,696 V 14,600,600 19,910 3,923,168 9,808 

1922 .. .. .8,626,017 7,724 19,652,842 27,036 5,563,967 12,87S 

1923 .. .. 25,836,868 46,444 22,140,542 80,191 2,519,492\ 6,296 

1924 .. .. 68,888,460 110,418 36,176,192 60,715 1,461,775 S,656 
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TABLE 19G-concld. 

Korean. Sundries. Total. 

Years. -
lba. - Bales of lba. Bales of 

Bales. 200 kin. 800 kin. lba. 

. 
190a .. .. .... . . 8,118,958 15,292 390,243,233 881,873 

1904 
. 

4,452,475 11,103 . 328,826,008 715,040 .. .. .... .. 
1905 .. .. . ... .. 2,831,175 7,078 423,290,500 943,553 

1006 .. .. .... .. 4,251,825 10,692 444,273,500 982,581 

1907 .. .. .... .. 3,845,008 9,113 460,114,658 1,044,545 

1908 .. .. .... .. 4,166,276 10,415 423,242,941 951,992 

1909 .. .. .... .. 4,787,692 11,969 489,402,625 1,122,655 

1910 .. .. . ... .. 6,909,009 13,522 f- 543,592,025 1,261,018 
" 

1911 .. .. . ... .. 4,321,184 10,636 539,204,825 1,207,852 

1912 .. .. . ... .. 8,441,058 ' 8,593 836,231,816 1,446,515 

1913 .. .. . ... .. 4,143,508 10,358 712,138,691 1,631,007 

1914 .. .. . ... .. 7,158,842 17,897 783,857,433 1,834,388 

1916 .. .. .... .. 4,998,742 12,497 
807'821'216 1 1,888,280 

1916 .. .. 6,744,640 25,289 4,251,590 10,629 895,586,900 2,092,486 

1917 .. .. 8,194,558 80,730 4,344,308 10,861 905,943,675 2,110,886 

1918 .. .. 11,790,776 44,216 6,941,733 17,354 853,228,175 1,938,904 

1919 .. .. 11,454,470 42,954 5,037,182 12,593 897,563,824 1,980,836 

19~ .. .. 9,412,820 35,298 6,367,604 13,419 852,316,315 1,955,058 
-

1921 .. .. 8,744,408 32,792 3,479,368 8,699 860,546,824 1,991,506 

1922 .. .. 8,354,600 30,196 6,660,941 14,163 1,047,879,775 2,363,730 

1923 .. .. 12,054,233 46,182 7,929,408 19,808 1,019,702,633 2,405.944 

1924 .. .. 20,443,692 76,665 5,877,833 14,694 969,013,700 2,238,376 



. 
Years. 

1903 .. .. 
1904 .. .. 
1905 .. .. 
1906 .. .. 
1907 .. .. 
1908 .. .. 
1909 .. .. 
1910 .. .. 
1911 .. .. 
1912 .. .. 
1918 .. .. 
19U .. .. 
1915 .. .. 
1916 .. .. 
1917 .. .. 
1918 .. .. 
1919 .. .. 
1920 .. .. 
1Y21 .. .. 
1922 .. .. 
1928 .. .. 
1924 .. .. 
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TABLE 19B 

Cotton Trade. in Japan 

IIlPORTS. 

Raw Cotton. Cotton Cotton 
Yarn. Goods. 

Yen. Yen. Yen. 

69,526,247 766,266 11,232,869 

73,439,174 343,290 9,824,406 

110,623,183 1,701,866 19,293,252 

82,661,859 4,656,342 19,845,097 

115,641,599 2,020,304 1 18,549,651 

90,256,269 1,335,760 18,769,091 

108,307,788 961,478 14,907,512 

159,221,808 344,187 14,595,543 

147,102,717 884,463 15,076,802 , 
201,247,999 630,732 , 10,395,568 , 
264,462,786 465,838 ' 10,800,657 . 

220,496,198 '215,623 5,657,458 

218'502'159 1 
171,451 5,167,616 

277,571,398 253,397 4,711,122 

334,679,291 552;335 4,088,928 

522,631,857 892,943 7,121,751 

674,661,984 5,512,417 8,396,565 

727,365,425 4,453,280 17,074,816 

438,172,816 1,768,840 10,038,794 

427,840,891 2,155,853 15,393,768 

618,172,458 2,207,531 8,888,630 

605,274,784 8,421,687 11,865,866 

EXPORTS. 

Total. Cotton 
Wadding. 

Yen. Yen. 

81,525,402 235,597 

83,606,870 341,663 

131,618,301 630,234 

107,163,298 479,245 

136,121,55.4 632,845 

110,361,140 753,560 

1U,176,778 595,466 

174,161,538 316,470 

162,863,982 264,136 

212,274,299 252,744 

245,729,281 236,668 

226,587,279 353,880 

2.23,841,226 284,866 

282,535,917 508,566 

339,320,554 515,627 

530,646,551 636,936 

~8,470,956 1,074,341 

746,893,521 760,017 

449,979,950 436,168 

445,390,512 301,833 

524,268,61g 247,584 

620,562,186 . ... 
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TABLE 19H-contd. 

Percentage of 
Cotton and 

EXPORTS-i:DnId. Cotton Goods 
for the whole 

Years. Excess of foreign trade of 
Imports. Japan. 

--
Cotton Cotton Total. Imports. Exports. Yarn. Goods. 

---
Yen. Yen. Yen. Yen. Per cent. Per cent. 

1903 .. .. 31,418,614 9,160,203 40,814,414 40,710,988 38 13 

1904 .. .. 29,268,456 11,114,836 40,724,955 42,~81,915 26 11 

1905 .. .. 83,246,462 15,702,214 49,578,910 82,039,391 26 10 

1906 .. .. 85,803,526 21,687,257 57,470,028 49,693,270 34 14 

1907 .. .. 30,342,914 22,924,083 63,899,842 82,221,712 31 11 

1908 .. .. 20,723,904 19,579,705 41,057,169 69,303,971 29 9 

1909 .. 81,656,770 23,161,167 »5,413,403 68,763,375 30 14 

1910 .. .. 46,696,610 32,809,729 79,822,709 94,338,829 37 17 

1911 .. .. 43,237,825 36)01,903 80,203,846 82,660,118 31 16 

1912 .. .. 56,634,702 39,864,586 ~6,752,032 115,622,267 33 17 

1918 .. .. 73,089,677 46,349,980 119,676,320 126,052,961 36 18 

1914. .. .. 80,851,146 55,744,910 136,949,736 89,637,543 36 19 

1915 .. .. 69,004,449 63,671,394 132,960,709 90,880,517 89 17 

1916 .. .. 80,906,495 110,743,884 192,158,945 90,376,972 85 16 

1917 ., .. 113,781,972 175,490/799 289,788,398 49,532,156 31 17 

1918 .. .. 162,789,759 305,673,592 469,099,287 61,547,264 30 22 

1919 .. "1 121,636,927 395,597,639 518,308,907 170,162,049 29 I 23 

1920 .. •• 154,981,805 396,238,040 557,979,862 196,913,659 31 I 27 
" 

1921 .. ··1 80,568,002 221,045,606 302,046,771 147,931,179 28 12 

1922 .. ..1 114,728,255 222,052,119 337,076,707 108,313,805 24 21 

1928 .. ··1 78,511,961 259,479,776 338,239,321 186,029,198 26 23 

1924 .. ..1 109,610,952 854,937,283 464,546,235 156,013,951 25 25. 



y ..... 

1903" .' ., 

1904 .. .. 
1905 .. .. 
1_ .. ,. 

1907 .. .. 
1908 .. .. 
1909 .. , . 
1910 .. .. 
1911 .. .. 
1912 .. .. 
1918 .. .. 
1914 .. .. 
1915 .. .. 
1918 .. .. 
1917 " .. 
1918 .. .. 
1919 .. .. 
1920 .. .. 
1921 .. .. 
1922 .. .. 
1923 .. .. 
1924 .. .. 

:&10 Y 420-8cJ 

:rotal Spin-
dies exclud· 

IDlp~,£,~~g 

1,381,806 

1,845,585 

1,426,594 

1,472,253 

1,540,452 

1,795,879 

1,954,892 

2,099,754 

2,170,796 

2,176,748 

2,414,499 

2,657,174 

2,807,514 

2,876,904 

3,060,478 

8,227,678 

3,438,262 

8,813,580 

4,1~1,128 

4,517,612 

4,197,~66 

4,870,232 
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TABLE 20A 

Jap(JfI 

Total 
Total pro-
duction of 

Looms. Yamin Bale. 
of 400 Ibs, 

6,043 801,787'6 

6,085 695,218'0 

8,140 905,536'5 

9,801 945,167'5 

9,462 983,481'5 

11,146 878,570'5 

13,813 1,025,244' 5 

17,702 1,184,780'5 

20,431 1,129,267' 0 

21,898 1,852,209' 5 

24,224 1,517,982'0 

25,448 1,666,181' 0 . . 
30,068. 1,720,264' 5 

31,296 1,926,579'0 

86,181 1,923,841' 5 

40,891 1,808,866'0 

44,401 1,920,782'6 

50,538 1,816,976' 0 

54,994 1,811,850' 6 
60,765 2,228,246'0 

61,421 2,171,158:0 

64,225 2,072,817' 5 

• Year eDdlng Blet December,ln all ca .... 

Total 
production Exports of 

of Piece-goods Yamin 
in Yards. Bales, 

76,702,218 807,201 

80,947,848 257,807 

114,908,182 267,388 

137,773,415 267,848 

135,258,029 226,472 

147,443,838 167,842 

181,976,972 258,878 

226,818,958 847,638 

289,039,671 285,009 

842,584,684 374,938 

416,725,357 468,736 

.454,901,674 669,990 

502,076,621 675,891 

560,181,108 547,147 

594,649,419 470,852 

656,935,420 421,512 

789,890,012 230,838 

762,087,860 804,925 

700,697,985 292,260 

869,827,652 894,062 

1,000,708,890 248,342 

1,030,905,658 270,859 
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TABLE 2OA-{lontd. 

EX~,::~. of I '~!~'i"oo3!. Total Total I Total con-

Year. consumption consumption eumption 
of raw Cotton of Indian of American 

Value in Yen. Value in Yen. in lbs. Cotton in Cotton in 
lbs. lbs. 

1903- .. .. 31,418,618 6,874,947 
, I 

,390,243,233,' 220,058,084 66,841,125 

1904 .. .. 29,268,465 7,743,431 328,826,008' 
I 

145,470,175 37,289,983 

1905 .. .. 33,246,462 11,492,084 423,290,500 215,531,242\ 124,278,875 

1906 .. .. 35,303,526 15,617,942 444,273,500 213,902,3681 119,326,058 

1907 .. .. 30,846,719 16,844,097 460,114,658 265,737,875

1 

111,216,408 
..... 

19O5 .. .. 20,723,904 14,611,374 423,242,941 230,701,058 95,674,700 

1909 .. .. 81,656,770 17,672,986 489,402,625 806,535,475 105,293,050 

1910 .. .. 46,696,511 20,462,535 943,592,025 872,808,800 69,456,508 

1911 .. .. 43,237,825 28,684,721 639,204,825 297,798,250 111,540,9OS 

1912 .. .. 66,634,702 36,953,493 636,231,816 368,062,933 214,25~,250 

1913 .. .. 73,089,677 43,016,623 712,138,691 434,685,666 202,441,016 

1914 .. .. 80,851,146 43,403,410 783,857,433 648,868,658 170,397,933 

1915 .. .. 69,004,449 48,494,382 807,821,216 659,320,525 209,036,492 

1916 .. .. 80,906,495 78,178,460 896,586,900 693,978,108 235,615,875 

1917 .. .. 113,781,972 148,lOS,862 905,943,676 690,621,OSO 242,144,926 

1918 .. .. 162,789,769 268,640,465 858,228,175 453,072,641 280,374,975 

1919 . . .. 12~,636,927 851,195,333 897,553,824 376,648,588 355,589,221 

1920 .. .. 154,981,805 852,173,295 852,316,315 482,881,416 310,370,399 

1921 .. .. 80,568,002 203,673,379 860,546,824 521,998,441 804,768,617 

1922 .. .. 114,728,255 222,062,119 1,047,879,775 615,242,183 889,759,226 

1923 .. .. 78,511,961 234,227,485 1,019,702,633 652,798,5OS 296,423,592 

1924- .. .. 109,610,952 826,687,484 969,018,700 563,969,233 282,197,025 

- Year ending 31st December, In all cas ••• 
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Year ending 
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TABLE 2GB 

India 

~ 30th June. 30th June. 

6,043,297 44,092 

6,118,121 45,837 

5,163,486 50,139 

5,279,595 52,668 

5,883,275 68,436 

6,756,020 67,920 

6,058,231 76,898 

6,195,671 82,725 

6,857,460 86,352 

6,4113,929 88,951 

6,596,862 94,136 
Year ending 
31st August. 

6,778,895 104,179 

6,848,744 106,009 

6,839,877 110,268 

6,788,697 114,621 

6,653,871 116,484 

6,689,680 118,221 

6,76S,076 119,012 

6,870,804 123,783 

7,381,219 134,620 

7;927,938 144,794 

8,813,273 151,486 

Total production 
of Yam in Bales 
of 400 Ills. each. 

31st Maroh. 

1,440,586 

1,444,054 

1,445,953 

1,702,296 

1,634,251 

1,595,738 

1,642,075 

1,568,410 

1,524,318 . 
1,662,576 

1,721,182 

1,706,942-

1,629,961 

1,806,061 

1,702,768 

1,651,439 

1,537,601 

1,589,400 

1,650,006 

1,733,929 

1,764,733 

1,621,569 

• Escluding Blankets, Handkerchiefs, Shawll and Fents. 

Total production 
of Piece·goods in 

Yards, 
• 

31st March. 

406,316,717 

460,554,273 

549,529,065 

646,990,190 

703,IS9,870 

806,426,561 

824,489,164 

963,869,482 

1,042,741,653 

1,136,151,590 -

1,220,442,546 

1,164,291,588 

1,135,707,952 

1,441,514,550 

1,578,132,789 

1,614,126,458 

1,450,726,160 

1,639,779,227 

1,580,&49,746 

1,731,573,296 

1,725,284,187 

1,700,397,693 



1903 

1904 

1905 

1906 

1907 

1908 

1909 

1 

1 

1 

910 

911 

912 

913 

914 

915 

918 

1 917 

918 

919 

920 

921 

922 

928 

924 

Year_ 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. I 

.. "j .. .. 
-. .. 
.. .. 
.. .. 
.. .. 
.. .. 
.. .. 
.. .. 
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TABLE 20B-contd. 

Exports of I Exports of Total exports Total exports Total con-
Yarn iuBaies Yarn. of Piece-goods of Piece-good. sumptiou of 

of 400 Ibs. Value In from India in from India. raw Cotton 
each. - Rupeee. Yards. Value in by Mills 

Rupees. in Ibs. 

31st March. 31st March. 31st March. 31st March. 30th June. 

621,846 85,400,344 69,534,540 13,275,431 687,821,280 

631,188 88,415,431 75,810.129 14,830,434 683,948,272 

619,636 98,156,814 87,456,469 16,514,451 736,663,648 

744,085 123,876,874 91,974,962 18,658,721 793,218,272 

608,792 108,965,321 76,698,937 16,536,606 776,226,640 

538,939 89,730,375 74,127,955 16,374,76C 780,668,000 

588,672 96,805,305 77,988,964 17,036,385 826,728,000 

568,411 97,090,890 94,137,558 20;415,555 758,527,920 

458,562 86,240,400 99,788,315 22,038,82. 747,099,472 

878,722 75,901,455 81,429,410 19,666,260 803,639,984 

508,903 99,168,450 36,512,812 20,875,850 821,638,272 

31st August. 

494,945 98,323,095 89,233,716 21,368,745 840,105,392 

334,048 62,864,805 67,194,430 15,877,335 823,231,744 

400,579 69,228,660 113,465,214 , 24,669,380 , 861,505,456 

422,460 79,490,895 263,845,251 47,512,345 861,680,288 

804,494 75,647,115 189,449,666 55,382,430 810,585,778 

159,464 72,233,235 149,088,495 64,525,905 801,338,180 

879,675 182,592,330 196,554,975 87,361,540 755,3«!8,658 

206,338 101,715,350 146,364,793 75,063,030 831,130,180 

202,583 77,145,689 180,966,778 74,805,364 856,087,680 

142,153 64,776,098 156,951,286 70,335,411 843,465,616 

96,328 36,621,966 165,328,567 , 66,310,945 751,757,216 



Yarn exports 
to China 
Including Year. Hangkang 

from Japan 
In Ibs. 

1903 -. 118,806,266 

1004 .. 95,168,733 

1905 .. 96,020,266 

1906 .. 99,788,933 

1907 .. 79,479,066 

1908 .. '56,311,200 

1909 .. 95,796,266 

1910 .. 127,759,066 

1911 .. 98,896,933 

1912 .. 133,812,663 

1918 .. 69,331,383 

1914 .. 208,499,200 

1915 .. 211,664,666 

1916 ' .. 196,215,733 

1917 .- 165,992,400 

1918 -. 177, 714,6~6 

1919 .. 76,759,733 

1920 .. 90,027,066 

1921 .. 92,318,000 

1922 .. 118,502,133 

1923 .. 64,670,400 

1924 .. 63,211,788 
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TABLE 200 

COMPARATIVE TABLIII 

India, Ohina and Japafl 

Piece-goode Piece-good. Yarn exports Yam exports 
to China exports from exports from 
including from Japan Japan to Japan to 

Hangkang to India India. ' China. 
from India in lbs. Value in Value in 

in lbs. • Yen. Yen. 

t t 

232,412,908 2,133 56,528 2,983,591 

' 235,961,880 .. 107,354 8,068,399 

229,107,329 32,666 45,857 4,606,791 

282,095,892 6,000 40,588 8,161,351 

223,425,698 158,533 45,397 4,718,474 

180,312,294 16,400 43,314 4,534,201 

208,047,448 6,000 54,452 6,727,632 

200,296,056 2,802,669 81,371 10,078,043 

158,839,789 723,466 111,832 10,128,091 

129,296,816 395,466 732,478 12,717,303 

183,348;529 1,299,866 1,031,906 18,964,913 

177,976,588 1,257,466 1,727,442 26,188,612 

116,671,082 625,866 3,703,475 27,331,680 

139,963,870 '4,697,733 10,560,119 34,783,962 

143,795,340 3,725,066 15,121,454 84,804,372 

102,188,90~ 31,770,666 55,435,718 88,047,516 

48,800,500 1,901,200 29,507,929 143,283,813 
'. 

126,550,093 19,054,800 67,289,100 130,515,786 

63,425,529 14,865,600 80,465,794 100,987,683 

61,984,616 27,327,866 38,567,336 108,757,681 

n,059,562 23,574,938 86,546,108 100,292,315 

20,733,610 32,336,133 46,916,136 137,920,952 

Piece-goode Piece-goode 
exports exports 

from India from India 
to China to China 
including including 

Hangkang. Hangkang. 
Quantity Value In 
In Yard •• Rupees. 

t t 
----

2,609,416 833,496 

1,118,091 162,162 

],0,342,734 1,566,427 

13,300,860 1,980,121 

1,490,983 226,278 

1,545,493 229,410 

4,400,910 631,320 

5,995,090 841,035 

2,279,693 323,595 

529,840 92,625 

1,277,635 203,520 

970,559 158,470 

177,174 82,490 

408,555 56,210 

304,269 41,280 

113,064 28,920 

21,952 2,470 

635,163 294,690 

148,168 78,810 

24,870 19,638 

40,866 19,784 

58,333 31,904 

m:nr:,"t"'i~ft:0,:~ I~~~.;i~: ~~e-:~~r!~et:~e;fa~~~~y= I:n~· ~~~~lBhri~~~!': ~~= 
the Government of India figures are for years ending 81st March. 

t Excluding Cotton Towels, Handkerchief. and Cotton Blankets. 
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TABLE 21 

Statement of ProfitB made by J apaneae Mills 

(in thousands of yen) 

I 
Paid-up , Pr01lt Percentage Reserve I Dlvi--- Capital_ ! - of Profit, " dend, , ___ I_-i-----

Jist h&lf 1924! 1,000 I 6,183 62,000 I 7,100 27'5 
2nd " 1924; 52,000 8,550 32'9 1,000 6,200 

52,000 8,534 32'8 1,000 6,200 

Percentage 
of Divi-
dend. 

20'0 
20'0 
20'0 ,1st .. 1925j 

{1st h&lf 1924 27,950 2,873 20'6 200 1,677\ 12'0 
FugiGas 2nd " 1924: 33,656 3,677 21'9 300 1,907 12'0 

1st .. 1925, 33,992 3,891 22'9 311 2,040 12'0 

{1st h&lf 19241 31,850 6,297 33'3 1,000 8,981 25'0 
Toyo 2nd .. 19241 31,850 6,800 42'7 1,000 3,921 25'0 

1st .. 1925' 31,840 7,622 47'9 1,000 3,981 25'0 

'{ 1st h&lf 1924 28,596 6,864 66'9 500 4,906 48'0 
Kanegafuchl 2nd.. 19241 28,596 9,066 63'4 500 6,433 38'0 

1st .. 1925i 28,596 5,020 63'1 500 5,433 3S'O 

{~:d h&lf ~~~I 14,063 2,204 31'3 500 1,406 20'0 
Godo 14,063 2,539 36'1 500 1,406 20'0 

1st :: 19251 14,063 2,671 38'0 500 1,406 20'0 

{1st h&lf 19241 
12,322 1,410 26'4 100 1,067 20'0 

K1lrII9hiki 2nd .. 1924
1 

12,350 1,600 25'9 100 1,235 20'0 
1st .. 1925 12,350 1,631 26'4 100 1,235 20'0 

{1st h&lf 1924 10,857 1,186 24'6 100 770 16'(1 
Nish1n 2nd .. 1924 12,149 1,630 26'8 100 966 16'0 

1st .. 1925 16,125 1,987 24-6 100 1,122 16'0 

rst h&lf 1~~ 8,800 440 12'0 40 365 10'0 
Nlkka 2nd " 19 8,800 528 12'0 40 440 10'0 

1st .. 1925 8,800 551 12'1 40 440 10'0 

{1st half 1924 6,600 1,300 46-4 100 896 32'0 
Fukushima 2nd .. 1924 6,600 1,459 62'1 100 896 32'0 

1st .. 1925 6,600 1,600 67'1 100 896 32'0 

{1st half 1Ij24 6,250 360 13'5 25 315 12'0 
Blnode 2nd .. 1924 6,250 355 1S'6 20 315 12'0 

1st .. 1925 5,250 471 17'6 SO 315 12'0 

{1st h&lf 1924 8,760 286 15'2, 60 .825 12-0 
IdzumI 2nd .. 1924 8,750 422 22'6 : 60 325 12'0 

1st .. 1925 4,500 408 18'1 . 50 247 12'0 , 

Pro1lt Inclndes depreciation of 1Ixed Capital, 

Carry 
forward .... 

6,709 
8,189 
9,215 

1,425 
1,761 
1,980 

- 5,302 
5,452 
5,878 

10,666 
11,489 
11,786 

. 5,063 
5,159 
5,277 

1,282 
1,301 
1,348 

167 
282 
398 

821 
240 
261 

3,629 
3,584 
3,675 

550 
561 
576 

605 
553 
614 

Noto,-Tbe reserves in the above table are the actual reserves inclusive of reserves for the first h&lf year 
term and carry forwarda, also those carried forward to the present term, so that they are dilferent from the 
1Igures as they stood at the end of the first h&lf year period, 

Noto.-Tbe above figures relate to 11 Japanese Mill Companies representing in all 4,074,249 spindles and 
41,812 100mB and as tile total nnmber ofopindles and 100mB in Japan is abont 5,110,000 and 64,000 respect
Ively, the prollto given represent 79t of the total spindles and 65 per cent. of the total looms. 
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TABLE 22 

Vomparal,ve stale1Tlllmt. oj ww.1es per month (e""eluding annual bonus) showing the l.glld oj 
wages tJ8 compared with 1910=100. 

Blow Room Tenters 

Card Ronm Tenters 

Speed Frame Tenters 

Ring Frame 8ide boys 

Winders 

Weavers "1 .. 

I i - IStandard'standard Standard Standard 
'Standard Standard Muster I Muster Muster Muster 

• IStandard' Muster MU.terls:"~- 1~~~~- lr":y A~:U 
~tandard Muster 1st Jan- 1st Jan- 1920 1920 1921 1923 
Muster list I nary uary. cl d' . I d' . cl di . I di 1st April . 1918 1919 m U mg mc u mg mung mc u ng 
1910. I AprIl including including 00 per 70 per 70 per 70 per 

1913. j 16 per 36 per cent. cent. cent. cent. 
; - ,cent. cent. anp~:6 an;,:o a;~:o a~o 
i' cent. cent. cent. cent. 

-;;-I-~'~~I~I~~~ 
100! 128 167 194 222 I 244 264 303 

100: 109 133 158 204! 210 210 210 I 
100 

100 

100 

116 

100 

100 

154 

116 

·126 

TABLE 23 

181 

134 

146 

208 

154 

189 

229 

170 

194' 

229 

170 

217 

229 

170 

217 

Btale1Tlllnt showing the average percentage oj increase in the C08t oj living in Bombay 
taking 100 to represent the level"in July 1924. 

1919 
]920 
1921 
1922 
1923 
1924 
1925 
1926 

*Average for four month •• 

Per cent. 

75 
83 
73 
64 
54 
57 
55 

*;;4 
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TABLE:24 

Statement -showing actual prices paid for StoreB from 1914 
, 

011 Oil Oil Roving Slubblng . China 
Years. Spindle Shafting Loom Bobbins BObbin. Shuttles Clay per Farina 

per per per per ; per per doz. per ton. 
gallon. gallon. gallon. groBB. gross. ton. 

------------ --- ---
£ '. tl. £ B. tl. £ B. tl. £ B. II. £ •. II. £ B. II • £ •. II. £ .. d . 

1914 .• 0 1 6·0 2 1 0 1 81 019 1 0 30 6 014 6 3 13 6 13 6 C 

1915 •• 0 1 6 0 2 1 0 1 8l 02210 0 37 P 014 6 417 6 32 0 0 

1916 .. 0 1 9 0 2 4 0 1 111 02310 0 38 1 015 6 5 18 0 34 0 0 

1917 .. 0 2 9 0 3 0 0 2 9 032 4 0 5110 024 9 616 0 

1918 .. 0 5 0 0 5 9 0 5 0 051 0 0 75 0 034 0 7 15 6 

1919 .. 0 3 810 4 5. 0 3 81 057 9 0 92 0 050 6 818 0 57 0 t 

1920 .. 0 3 810 4 5i 0 3 8i 063 0 0100 6 054 6 10 7 0 4210 0 

1921 .. 0 5 8iO 6 3i 0 5 8i 082 3. 0132 0 078 0 7 15 0 32'10 0 

1922 .. 0 3 6iO 4 Ot 0 3 7i 059 9 0 95 3 046 9 6 6 0 2010 6 

i923 .. 0 3 210 3 8 0 3 3. 046 3 0 73 9 047 0 5 16 --0 22 7 6 

1924 .. 0 3 310 3' 91 0 3 4l 042 9 0 68 0 048 0 516 0 22 7 { 

1925 .. 0 3 3iO 3 9. 0 3 4. 042 9 0 68 0 048 0 510 0 2216 9 , 
1926 .. 0 S 010 3 6i 0 3 Ii 040 9 0 65 0 046 3 5 2 6 17 15 o. 

" Mag-
Strapping Cardiff Bengal Natal Liquid 

Years. neslum Strapping Strapping Coal Coal Coal Fuel Chloride I' per lb. 2' per lb. Si' per lb. per ton. per ton. per ton. per ton. perton. 

-------- ---
£ B. II. £ •• rl. £ B. tI • £ B. tI. Ro .... p. Ro .... p. Ro .... p. R ...... p. 

1914 .. 312 6 0 2 9 0 3 2 0 4 0 27 8 0 20 12 0 

1915 .. 910 0 0 810 0 4 6 0 5 3 27 8 0 18 2 0 

1916 .. 0 4 8 0 5 S 0 6 2 27 8 0 19 14 0 

1917 .. 11 4 S 0 4 8 0 5 3 0 6 2 • 22 2 0 

1918 .. 0 5 6· 0 6 9 0 8 0 21 0 3 

1919 .. 0 7 6 0 8 9 010 0 26 1 S 

1920 ., .. OIO 6 0 211 0 8 6 34 ,1 0 

1921 0 9 S 0 211 0 8 6 42 9 0 27 8 035 4 0 

1922 .. 715 0 0 8 0 0 2 2 0 5 5 42 8 0 31 8 0 

1928 .. , 10 0 0 7 6 0 2 0 0 4 9 87 0 0 30 0 0 

1924 .. 5 0 0 0 7 0 b 1 7 0 4 6 5310 6 

1925 .. 4 2 6 0_7 0 0 1 7 0 4 .AI ~ O' 0 

1926 .. 516 8 .0 7 0 0 1 7 0 4 6 4414 0 

Prices for strapping of 2' .. nd 3i' after 1920 are given per foot from 1920. 
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TABLE 25. 

BIalernen.l8lwwing amount 01 Municipal tazUl paid by Bombay Oily MillB during 
!he lollowing year8 

Years. General Tax. I Halalkhore Tax. Water Tax by Meter. I TotaL 

At 9J per cent. At 3 per cent. At annas 8 per 1,000 gallons. 

Re. a. p. Re. a. p. Re. a. p. Re. a. 
1914-16 .' 3,32,452 10 6 1,02,639 410 3,07,826 6 0 7,42,818 6 

At 91 per cent. At 3 per cent. At annae 71 per 1,000 gallons. 
1918-19 ., 6,65,472 13 2 1,68,763 11 0, 4,72,671 3 11 11,96,907 12 

1921-22 
At 9J per cent. At 3 per cent. At annas 71 per 1,000 gallons. ., 6,99,643 4. 6 1,82,146 7 0 5,01,932 14 7 12,83,628 10 

At 11 i per cent. At 3 per cent. At annae 12 per 1,000 gallons. 

p. 
!I 

1 

0 

1922-23 .. 7,32,967 6 4. 1,91,198 6 6 6,96,680 14 2 16,20,846 10 11 

At 11 i per cent. At 3 per cent. At Annas 12 per 1,000 gallons. 
1923-24 .. 9,53,287 7 0 2,4.8,~78 5 0 8,65,881 8 0 20,67,847 4 0 

I M"'~_I At 3 per cent. At annae 12 per 1,000 gallons. 
1924-25 • • 9,62,886 16 0 2,62,138 8 o I 7,61,856 8 0 .... 19,7,6,881 16 0 

I 

··1 .... 
At annas16 per 1,000 gallons. 

1925-26 .... 2,53,952 0 0 22,30,833 0 0 
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TABLE 26 

Statement showing the variation in prices of Standard Longeloth and 20s. yarn from 
'/nOnth to rnonthsince 1908., . 

! 
Average Average 

• price of price of 
Year. Month. Longcloth' 208 yarn in 

'I per lb. in annas. 

I annas. 

---~ --- -.---

1008 •• j January 91 61 
February 91 61 
March 91 6t 
April •• 91 61 
May .. 91 61 
June •• 91 61 
July .• 91 61 
August 91 65/16 
September. 

"j 
9t 61 

October " 91 65/16 
November 

::\-
91 61 

December 91 63/16 

1909 "I Not available. 

.. 1 January 
I 

1910 "I 91 71 
. February " 91 71 

March "j 91 71 
April •• "I 9* 81/16 
May .. .. lOt 71 
June •. lOt 8 
July •• 10 7i 
August 10 7t 
Septemb~r 10 71 
October 10 71 
November 10 81/16 
December 101 81 

1911 Not available. 

1912 ' January 101 71 
February 101 7i 
March .. lOt 8 
April •• 1013/16 8t 
May •• II 83/16 
June •• II 81 
July •• II 81 
August II 81 
September II 8! 
October 11 81/16 
November II 81 
December II 8t 

1913 Not available. 

1914 January 10 7! 
February 10 7t 
March 10 7. 
April. : 9t 71 
May •• 9t 71 -
June A 9. 75/16 
.July .. " 9t 71 
August 91 6 
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TABLE 26--c0ntd • . 
Average Average priee of 

Year. Month, Longcloth price of 
per lb, In 

208 yarn in 
. - 'a.nnas • annas. 

" 

September .. 
" 9! 57/7 

October .. .. 9! 5! 
November .. .. 81 53/16 -December . .. " 8! 5f 

l!J15 .. .. .JaJlUary .. .. 8} 51 
Febl'Wl,ry " .. 81 01 
March .. .. 81 57/16 
April. , .. .. 9 5i 
May .. - .. - .. 91 5i 
June " .. .. 91 51 
July •• .. .. 9 51 
August .. .. 81 5i 
September .. .. 9 6 
October .. .. 91 7 
November " .. 10 61 
December .. .. 10 61 

1916 - .. Janil!try .. .. 101 73{16 
February .. .. 101 73/16 
March .. .. 101 7! 
April. , " " lot 71 
May .. .. lot 7f 
June " .. .. 11 7} 
July •• .. .. 11! 71 
August .. .. 12! 8* 
September .. .. 13 9 
October .. .. 121 II! 
November .. .. 13 915/16 
December., .. .. III 101 

, 

1017 .. January .. .. 14i 10* 
February .. .. 131 101 
March .. .. 141 101 
April. , .. .. 141 11 
May .. .. 14i lot 
June " .. .. 15! 12 
July •• .. .. 17 15 
August .. .. 18 15 
September - 18 13i .. .. 
October .. .. 20t 14i 
November .. , . 23 141 
December .. .. 26 17. 

1918' .. .. January .. .. 25 18! 
February .. .. 25 19! 
March .. .. 261 201 
April .. .. 27} 191 
May .. .. 27! hi 
June, : .. .. 281 19! 
July •• .. .. 31 ~2t 
August .. .. 39 26 
Sept ... mber .. .. 371 26t 
October .. .. 32* 21i 
November .. 

" 
25} 17i 

D~cembel ,. .. 241 18i 
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TABLE 26-contd. 
-

Averagp Average price of 
Year. Month. Longcloth price of 

per lb. m 208. yarn in 

annas. annas. 

1919 .. .. January .. .. 29 19t 
February .. . .. 271 18 t 
March .. .' . 2q 17 i 
April .. .. - .. 24 18 
May •. .. .. 25 19 t 
June " .. .. 261 21 
July •. .. .. 271 22 i 
August .. .. 271 22 
September .. ' .. 2q 20t 
October .. .. 25 231 
November .. .. 261 25t 
December .. .. 29 251 

1920 .. .. January .. .. 31 26i 
February .. .. 291 26* 
March .. .. 30 26 
April .. .. ... 301 2~* 

: May .. .. .. 29 23i 
I June .. .. .. 291 231 

July .. .. .. 31 24i 
August -

30l 2415/16 .. .. 
September .. .. 30! 231 

: October .. .. 29 21i 
November .. .. 29 221 

i December .. .. 28i 20 

1921 .. •• ; January .. .. 271 17 t 
I February .. .. 25 15i 

March .. .. 231 13 t 
April •• .. .. 241 141 
May •. .. .. 251 16 * 
June " .. .. 251 16 * 
July .. .. .. 26 17 * 
August .. .. 26i 171 
September .. .. 27 18 * 
October .. .. 281 191 
November .. .. 271 18i 
December .. ' .. 261 19 i 

1922 - .. January .. .. 26 181/16 
February .. .. 24f 17 
March .. ' .. 261 171 
April •• .. .. 26 161 
May •• .. .. 261 171 
June " .. .. 27 171 
July •• .. .. 271 171 
August .. .. 271 171/16 
September .. .. 241 161 
Ootober .. .. 231 165/16 
November .. .. 23 161 
December .. .. 221 151 

1923 .. January .. .. 221 1511/16 
February .. .. 23 151 
March .. .. 221 151 
April •• .. .. 21i 151 
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TABLE 26-c0nold. 

I Average Average 
Year. Month. 

price of price of Longcloth .20s. yarn In per lb. in annas. allll&s. 

May •. .. .. .20t 151 
June •. .. .. 20 15 
July .• .. ,. 20 151 
August .. .. 20 14t 
September .. .. 201 157/16 
October .. .. 21 1511/16 
November .. .. 23 171 
December. .. .. 221 16i 

19~ January 
. 

22t 161 .. .. .. 
February .. .. 231 177/16 
March .. .. 23i 17 
April .. .. .. 23i 171 
May .. .. .. 231 17t 
June •. .. .. 23 171 
July .. .. .. 23 171 
August .. .. 231 171 
September .. .. 22t 175/16 
October .. .. 22i 171 
November .. .. 21i 171 
December .. .. 211 167/16 

1925 . .. .. January .. .. 20t 15t 
~ February .. .. ·20t 1413/16 

March .. .. 20i 1411/12 
Aprlt •• .. .. 201 1411/1€ 
May •• .. .. 20 1311/16 
June .. ". .. 191 131 
:July .. 18i 13i 

, .. .. 
August .. .. 18t 13i 
September .. .. . 18 13i 
October .. .. \9 131 
November .. .. 18i 13i 
December .. .. 17i, li!t 

1926 .. .. January .. .. 17i 121 
February .. .. 17i 12i 
March .. .. 17i 121 
April ... .. . . 18 lIi 

I~:: 
.. .. 17i Jot .. .. 17 lot 

July •• .. .. 16i 

I 
.10t 

August .. .. 16 lOt 
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TABLE 27 

Statement 8kowing the variation in price8 oj cotton from year to year 

-------~ 

1861 
1862 
1863 
1864 
1865 
1866 
1867 
1868 
1869 
1870 ., 
1871 ., 
1872 •. 
1873 .. 
1874 ., 
1875 
1876 
IS77 
1878 
1879 .. 
1880 .• 
1881 •. 
1882 •• -
1883 .. 
1884 ., 
1885 ., 
1886 ". 
1887 .. 
1888 ., 
1889 .• 
1890 •. 
1891 .• 
1892 .• 
1893 ., 
1894 ., 
1895 •• 
1896 
1897 
1898 ., 
1899 
1900 
1901 .• 
1902 •. 
1903 ., 
1904 •• 
1905 ., 
1906 •• 
1907 ., 
1908 •• 
1909 .• 
1910 •• 
1911 .• 
1912 •. 
1913 .• 
1914 .• 
1915 

Ye ar. 

-

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. .. 

.. .. .. 

.. 

.. 

. , 

.. 

., 

.. .. 

.. 

.. 

.. .. .. .. 

.. 

.. .. 

.. .. 

.. .. .. 

.. .. 

.. .. .-.. .. .. 

.. 

.. 

.. .. . , 

.. 

.. 

.. .. .. 

.. 

.. 

.. 

Cotton, Raw 
. Broach (Bombay) per 

candy of 784 Iba. 

Rs. a.. p. 
.. 139 0 0 .. 205 8 0 .. 367 8 0 .. 585 0 0 
.. . 342· 8 0 
.. 408 12 0 
.. 270 0 0 
.. 190 8 0 
.. 244 0 0 
.. 302 0 0 
.. 200 0 0 
.. 243 0 0 
.. 255 0 0 
.. 210 0 0 
.. 204 8 0 .. 190 8 0 
.. 209 12 0-
.. 206 4 0 
.. 220.12 0 
. . 251 0 0 
.. 243 0 0 
.. 229 0 0 
.. 197 4 0 .. 216 O~ 0 
.. 229 0 0 
.. 21412 0 .. 217 0 0 
.. 243 0 0 
.. 234 8 0 .. 233 8 0 .. 215 0 0 .. 191 0 0 
.. 239 0 0 
.. 215 0 0 .. 202 8 0 
.. 217 4 0 .. 196 0 0 .. 175 0 0 
.. 150 8 0 
.. 219 0 0 .. 215 0 0 
.. 212 0 0 .. 207 4 0 
.. 248 0 0 
.. 215 8 0 .. 252 0 0 .. 248 12 0 
.. 246 8 0 .. 242 0 0 .. 303 0 0 .. 342 0 0 
.. 283 0 0 
.. 299 0 0 
.. 233 0 0 

"I 246 0 0 

Percentage of 
increase or decrease 
as compared with 

1873. 

55 
81 

144 . 
229 
134 
160 
106 
75 
96 

118 
78 
95 

100 
82 
80 
75 
82 

-. 81 
86 
98 
95 
90 
77 
85 
90 
84 
85 
95 
92 -91 
84 
75 
93 
84 
79 
85 
77 

.68 
59 
85 
84 
83 
81 
97 
85 

I 
99 
98 
97 
95 

110 
134 
111 
117 
91 
96 
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TABLE 27-ciontd. 

.cotton, Raw I Percentage of 

Year. :Broach (Bombay) increase or decrease 
per oandy of as compared with 

7841bs. 1873. 

Rs. a. p. 

J916 •• .. .. . . 320 0 0 125 
1917 •• .. .. .. 443 0 0 174 
1918 •• .. .. .. 717 0 0 .281 
1919 •• .. .. .. 536 0 0 210 
1920 ,~, .. .. .. 460 0 0 ,180 
1921 •• .. .. .. 342 0 0 134 
1922 •• .. .. .. 479 0 0 188 
1923 •• .. .. .. 510 0 0 200 
1924 •• .. , . ' .. 560 0 0 219 
1926 Jaanary .. .. .. 455 0 0 178 

February .. .. ' .. 462 0 0 181 
March .. .. .. 481 0 0 188 
April .. .. . . 463 0 0 181, 
May .. .. . . 446 0 0 175 
June .. .. .. 449 0 0 176 
July , .. .. .. 379 0 0 148 
August •• .. .. 458 0 0 179 
September •• .. ' .. 425 0 0 167 
October .. ' .. .. 415 0 0 162 ' 
November .. .. 389 0 0 151 
Deoembet .. .. 365 0 0 143 

1926 January .. .. 359 0 0 141 
Febtuary .. .. 357 0 0 140 
March .. .. 354 0 0 139 
April .. .. .. 341 0 0 133 
May .. .. . . 336 0 0 131 
June .. ", - .. 343 0 0 134 
July .. .. ," 340 0 0 133 
August .. . ' . .. 349 0 0 137 

KO 'I' 42~? 
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TABLE 28 

RaJu 01 Freight Irom Bombay lor Yam and Piece-g~ 
Port Rate 

of freight 

Ra.a_ 

Aden 
Mombasa 
Zanzibar 
Natal •• 
Durban 
Capetown 
Portsaid 
Basrah •• 
Singapore 
Hongkong 
Shanghai 

22 
25 
25 

8 per ton ~ 40 C.ft. 
o 

Levant Ports via Port .. aid.-

o 
..136 0 .. } 
.. 59 0 
.. S 20 0 

250 
22 8 
22 8 
27 8 

S. d. 
Jaffa, Beyrouth, Rhodes, Alexandretta Chlo8 37 6 
Piraeus, Smyrna, Metylene, Dardanel!et! and Constan-

tinople 35 0 
Famag08ta, Larnaca, and Limassol 42 6 

Rs. a. 

"-

- ,. 

Port Sudan via Aden .. 33 8 .. 
Osaka for cotton .-. Yen. 3'16 per bale. 
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Witness No. 1 .m. BOMBAY MILLOWNERS' ASSOCIATION 

Written Statement rlatetl.17th Augu81 1926 

SBCTION I 

GeMral 

1. The present depression in the cotton textile industry is more severelY-felt in Bombay 
tban in Ahmedabad and up·country centres chiefly because Bombay is further from the 
ootton fields and the consuming markets of India. The Bombay mill industry has also 
to meet the full force 'of competition from foreign countries owi~ to its situation at the 
port.of importation. As far as conditions in Ahmedabad and up-country centres are 
concerned, the Association would rather leave it to the mills there to answer the question 
as far as it applies to them. Naturally all mills in the same centre are ·not affected to 
the same extent. 

2. The Association does not consider that the present depression is 'due to any extent 
to the operation of world factors; factors peculiar to India are mainly responsible. As 
shown in the Association's written statement to the Board, there are also certain special 
factors militating against the prosperity of Bombay mi\Is, e.g., higher labow.' charges, 
higher municipa.! t-axation, etc. ~ 

3. The main causes of the present depression seem to be of a permanent charactbr. 
Some of them, in the opinion of the Association, could be removed' or off-set effectively 
by action being taken by the Government of India on lines indicated in the written state
ment. 

4. Unless the present margin between the price of raw cotton and the price of yarn 
and piece-goods is increased, Bome mi\Is in Bombay which are now working, will be 
compelled to close down. 

5. Except for a lew good mi\Is with reserves, mills generally in Bombay are at present 
reaJising no profits and many of them are working at a loss, even without taking depre
ciation into oonsideratiC?n. 

6. A further fan in the price of raw cotton migh~ have a stiniulating effect on consump
tion if followed by a steady low level of prices thereafter, but a continually falling market, 
such as there has been for the past few years, has a very detrimental effect on the extent 
of purchases made by dealers in the various consuming centres. Moreover, a further 
fall in the price of cotton would adversely affect alllniIIs which have unsold stocks of oloth 
owing to the lower price which would be l'jlIl.Iised for future contracts. A fan in the 
price of cotton would also lower the ratio of ootton to tota.! cost of production and 
would thus encourage competition from countries with depreciated exchanges. 

7. The Association is of the opinion that to some extent, the present 'depression in 
the industry may be attributed to the lack of confidence in the st""bility of the present 
level of prices of raw ootton, yarn and piece-goods, During the last three years, cotton 
has been constantly dropping, and with it the prices of yarn and cloth, and piece-goods 
merchants in consequence have sustained losses. They are not in a sufficiently 
strong finant'ia.! position to take any risks by buymg on their own account and have to. 
follow a FC?licy of .. hand to mouth buying ... 

8. The Association considers that the depression can be attributed in part to the 
fact that the fall in the price of cloth has not' corresponded with the fall in the price of 
cotton and that of other oommodities. It should be remembered, however, that the . 
cost of manufacture·is twice that of pre-war years and the price of cloth calinot therefore 
fall to oorrespond with the fall in the price of cotton unless mi\Is sell their finished products 
.. t .. loBS. 

9-10. These are both economic questions which it would, in the opinion of the Asso
.. iation, be advisable for the G-\vernment of India to inquire into. To a certain-extent, 
the Association believes that the purchasing power of the ryot has been decreased owing' 
to the exchange policy of the Government of I.v.dia. 

11. The Association does not consider' that the present depresSion in the industry 
can be attributed to lack of organisatiol1 amoog the millowners, either' generally or in; 
specific directions. '. . , '" .. 

~o y 4.20-9~ 
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12. Extent of the depression in Bomba.y is rettectert in the follo~ing 
figures:-

(a) Mills which have cha1VJed hand.9.-Pla.net, Gold l'rIohur, Diamond, Industrial. 
Hongkong, Assur Veerjee and New China. 

(b) Mills which have closed down lor extended period 8ince 1922.-Raja. Ba.ha.dur 
Motila.l Pitty Mills, Dia.mond, Industria.l, Jivra.j Ba.lloo, Pla.net, Hongkong, 
Dinsha.w 'petit and Emperor Edwa.rd. 

(c) Mills which. have gone into liquidatv.m.-Pla.net, Gold l'rIohur, Jivra.j Ba.lloo, 
Dia.mond a.nd Hongkong. 

SECTION II 

N attire ana extem oJ competition beween imported gooda and th088 oj Indwn 
manufacture 

13. The Associa.tion ha.s dealt with this ma.tter fully in the origina.l sta.tement to the 
Boa.rd a.nd has nothing more to a.dd except tha.t the loss of the China. export tra.de wa.s 
the ca.use of the expa.nsion of the weaving industry of Bomba.y and it wa.s chiefly beca.use 
·the Bomba.y cotton mill industry was shut out from its most profita.ble export market 
for ya.rn tha.t it ha.d to depend to a.n increasing extent upon the home ma.rket and to 
increase its production of cloth. 

14. The Associa.tion has shown in its.original sta.tement, how fa.r the present depl'll8. 
sion in the industry is due to increasing Japa.nese ·competition. So fa.r the industry 
has not been seriously a.llected by the competition it has to meet from other foreign 
countries. 

15. Ya.rn of counts under 4Os. 
Piece.goods.-:Drms, sheetings cha.da.ra and coa.rse and medium counts dyed aIlI! 

bleached goods. 

16. See Sta.tement in Annexure A. 
17. The Associa.tion is of the opinion that ya.rn and piece.goods imported from Japan 

are frequently placed on the India.n ma.rkets at prices which do ·not cover their cost of 
manufacture in India.. The Association cannot say definitely that the prices of piece. 
goods imported into India. from Ja.pa.n and other countries are lower tha.n the prices 
at whioh simila.r goods are placed in other foreign ma.rkets. The Associa.tion ca.nnot 
f~h any evidenoe to show tha.t sucH goods are placed in the India.n ma.rkets. at prices 
whioh, after deduoting freight and inoidental expenses, would not cover the cost of pro. 
duotion in the exporting country bnt are in a position to show that the prices after 
deducting freight a.nd incidental expenses are considera.bly lower thall the cost of prolluo. 
ing simila.r goods in India.. 

18. It is not possible for the Associa.tion to sa.y whether yarn or piece·goods exported 
from Ja.pan or other countries a.re pla.ced on a.ny foreign ma.rkets at prices which a.re lower 
tha.n the cost of production of simila.r India.n goods plus freight a.nd import duty. The 
Association, however, empha.tica.lly asserts tha.t owing to the specia.l a.dva.ntages which 
the Ja.pa.nese mill Industry enjoys, the production of India.n mills is not in a position 
to compete with Ja.pa.nese goods in foreign ma.rkets. Even in the home market, Ja.pa.nese 
competition is most rigorous notwithsta.nding the 11 per cent. import duty. It is there • 

. fore obvious that the effects 01 the Ja.panese competition are more dea.dly in the foreign 
ma.rkets. The most conspicuous insta.nce of how foreign ma.rket& are lost by India' ia. 
afforded by the ma.nner in which the China. ma.rket has been lost, both a.s regards ya.rn 
and piece.goods. The fact is a.dmitted by Government, a.s for insta.nce, in the quotation 
given in para.gra.ph 64 of the Assooia.tion's origina.l sta.tement from the .. Administra.tion 
Report of the Bomba.y Presidency for 1923·24." As expla.ined in para.gra.phs 115, 116. 
117 and 118, Peraia., Austra.lia, Kenya and British l'rIala.ya allord a.dditiona.l insta.ncell 
of how J a.pan ill stea.ling a ma.rch over India in foreign ma.rkets. In an a.rticle whic~ 
appeared in the London" Times" of3rd June, 1924, on the tra.de of Kenya and Uga.nda, 
it was sta.ted, .. The noteworthy feature in the present report is the rapid progress ma.de 
by Ja.pan a.s a competitor. The tra.de is being transferred from India and Burma which 
in 1923 ha.d 63 per cent. and has only 24 per cent. now." 

The following figures showing exports of grey goods to different countrie9 in 1913-14 
and again in 1925·26 bear eloquent testimony to the enormous diminution in exports ot 
the sta.ple productll1n 9f ltld.ia!1 mqIs ~n~ this pat set-back whicl1 the i~~n~1lB ~ndustrr ' 



baa snJiered in export trade is very largely' due to the rigoar of japaneSe competition, 
the grossly anfair nature of which is very fUny dealt with in the original statement :-

EzporlB oj l1Ulian manufactured gretJ p,--g~ 10 foreign porta 

_ CountrieR 

Aden and Depeudencies 
Strait Settlements including Labuan_. 
Mauritius and Dependenoies 
Siam 
Egypt 
French Somaliland 

1913-14 

Yds. 
5,162,607 

871.321 
1,lll,906 
2,128.970 
1,975.350 
1,835,480 

1925-26 

Yds. 
1,656,631 

462,199 
421,108 
734,890 
312,650 

62,732 

Comparative figures of Japanese exports to different countries are not available, but the 
figures given in paragraph ll9 of the Assoojation's origina.! statement show the tremendous 
strides Japan has been able to make in her export trade and which it is understood oon-
sists chiefly of greys. : 

19. The Association would like to point out that to obtain a true idea of the extent 
of competition in yam, the comparison should be made with counts under 408. The 
bulk of the import(8 of yam from Japan and a considerable portion of the imports from 
U. K. are of 32s counts. Counts up to 408 can readily be made in Indian mills and it is 
only the price outting Policy of Japan which 80 fa.r has prevented the more rapid develop
ment on the medium oount trade in yarns. Finer cloths made from yarns produoed in 
Indian mills have been inoreasingly produced daring the last two or three years. 

The figure of 1· 3 per cent. which has been taken by the Tarifl Board as the percentage 
of imports to production. is a.Iso misleading inasmuch as 'a oomparison against the total 
production of Indian mills dOes not take into account the quantity of yarn consumed for 
weaving purposes. The comparison ought to be made with the quantity of yun avail
able for sa.!e in India and produced by Indian mills. If such a comparison is made, the 
imports of y&1'lllunder 40s into India works out at about 15 per cent. of the yarn available 
for sale in India. The Association consider that there is a grave danger of an even 
farther increase in the near future unless assistance is given to the industry. 

20. The ('lasses of piece-goods given in the Government of India statistios are so inade
quately defined that it is diffioult to estimate what percentage of imports from United 
Kingdom oompetes directly with Indian mill made goods, but the Association does not 
believe that the extent of oompetition has diminished since the war. 

2L Fo! the same reason the Association is unable to vouch for the accuracy of this 
estimate, but it is an undoubted fact that tho very great bulk of imported piece-goods 
from Japan competes directly with the production of Indian mills. 

22. See 20 and 21 above. ' 
23. With the Rupee fixed at 1/6 gold, against a pre-war va.!ue of 1/4 gold, the price of 

foreign pieco-goods in Rupees has been lowered by 12! per cent. As the prioe of Indian 
piece-goods oannot be lowered to that extent, there will be a tendency for imports from 
abroad to inorease. The tendency for imports from Italy and Japan to increase is farther 
encouraged by the depreciation of the Yen anll the Lira. 

24. The ARsociGtion oonsiders that the imported pieoe-goods from Japan compete 
chiefly with Indian mill made goods, though some of their finer quaJities probably compete 
with goods imported from United Kingdom. 

25. As the Assooiation has shown in the statement III1bmitted origina.Ily the competi.' , 
tion from imported pieoe-goods from Japan has been accentuated by the fa.Il in the 
Japaneee exohange. . 

26. Except in tbe case of ItaJy, oompetition from imported goods has not been 
acoentuated by fluotuations in exchange. But if the Belgian and French Francs 
:remain at their present level, there is • likelihood of greater imports from those 
countries. 

17. This question hu been fully dealt with in the Association's origina.! statement. 
If the Rupee is stabilised &t 1/6, the industry will continue to suffer in competitio!) 
with other countries. . 
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l!8 •• ThiI! qUi18tlon has been dealt with fujIy in the Association's original statement. 
There is no doubt that Japanese conditions of labour, especially the employment of 
women and children at night, enable them to compete to the detriment of Indian mill 
made piece-goods in both the home and export markets. 

29. -This question has been dealt with in the Association's original statement. 
30. , The Association'is not i;" a postion to state what special credit facilities are 

obtained by exporting houses in foreign countries or is offered by -them to Indian 
buyers. ' 

31. Indian mills generally pay great attention to the requirements and preferences 
of Indian middlemen and consumers in regard to such matters as quality; finish and pack. 
ing and the Association is not aware that Indian mills' met.hods of packing, etc., 
are inferior to those of Japan or tho U. K., considering the distance the goods are 
transported. 

32. No, the Association does not think so. 
33. Drills, shirting, sheetings -to mention the most important items. The develop. 

ment of the Indian yarn trade in counts 30s to 40s also has been seriously handicapped 
owing to the severity of Japanese competition in recent years in these counts. 

34,. No. Judging from the quantity of 101f and medium count piece-goods placed 
in the Indian markets at the present time, if would appear that there is no general 
growing preference on the part of the Indian ~.Qnsumers for finer qualities of piece-goods 
aDd yarn. 

SEOTION III 

I nJernal Competition 

31l. It is i noticeable fact tha.t'lately most of the new mills that have been erected 
are either in N Rtive States or in cotton producing districts. There has been an increase 
in the number oflooms and spindles both in Bombay and Ahmedabad, but thiR increase 
has not been so great as in the rest of India.. The establishment of mills - in Native 
States and up-country centres has, to a certain extent, increased the internal competition 
which Bombay and Ahmedabad have to meet. 

36. In the Association's opinion Bombay mills have a slight advantage' in regard to 
climate as compared with other centres of the industry and slightly more'efficient labour 
than most up-country mills. They also have a small advantage as regards the cost of 
mill stores and machinery and again in regard to the export trade, owing to their proximity 
to the ohief port of India. 

37. It is not possible to estimate exactly the relative advantages that mills in Ahmed
abad and up.country centres have over Bombay owing to (1) proximity to large up
coun~ry markets, (2) proximity to coal fields and (3) proximity to sources of supply of 
raw-materials: -

(a) Proximity to marketa.--Ahmedabad and certain up-country mills being nearer 
to up-country markets -like Delhi, Amritsar than Bombay have less freight to 
bear. This is especially the case in regard to Indore, Central Provinces and 
Cawnpore mills. Information is being collected regarding the advantages in 
regard to railway freight enjoyed by the various industrial ccntres when supply
ing goods to the chief consuming markets in India and these details will be 
forwarded to the Tariff Board in due course. ' 

(b) Proximity to coal field8.-The Nagpur and Cawnpore mills, owing to their 
proximity to the coal fields of the country, have an appreciable advantage over 
Bombay mills in regard to the price of coal. 

(e) Pro:x:imily to the aouree oj aupply oj raw materiala.-Ahmedabad mills being nearer. 
the cotton producing districts can generally get their cotton laid down at the 
mills at cheaper rates than Bombay mills. Similarly the Cawnpore, Nagpiu. 
and Sholapur mills being situated in cotton growing tracts have certain advanta
ges for the production of yarn and piece-goods from the 'cotton grown in their 
respective districts as compared with Bombay mills. In addition mills in certain 
Indian States have advantages.over mills in British India owing to the imposition 
of export -duties on cotton or import duties on piece-goods. Noteworthy' 
examples are the Nizam's Territory and Indore State. Against these factors' 
musl be set the advantages which Bombay commands over most other centres 
in the purchase of Hubli, Dharwar and other cotton grown in the Southern -
lilabratta country and of foreign growths. 
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38 and 39. It i8 very difficult to estimate with any degree of accuracy to what 
extent the handloom industry competes with the mill industry. The attention of the 
Tarilf Board is invited to the article· from the Textile Manu!achJ.rer based on information 
puhlished by Mr. R. D. Bell, Director of Industries, Bombay Presidency, which throws 
some light on the question, but it should be noted that the figures of piece,goods given 
do not include the very considerable quantity produced from hand spun yarn, nor has 
any allowance been made for the quantity of yarn used for purposes other than hand
loom weaving nor the dillerence in weight of piece-goods produced from imported yarn 
of finer oounts as compared with Indian yarn. 

SEOTION IV 

MiU Managemenl 

40. The Association considers that with a few exceptions, the mills in Bombay. 
Ahmedabad and other industrial oentres in India are carried on with reasonable efficiency 
and economy. 

41. The Association does not consider that the Managing Agenoy System is at all 
defective in India. It must be rememhered that if it had not been for the enterprise of 
Managing Agents, the textile industry of Iridia would not at present exist. It was their 
enterprise and their money that brought'1:he industry into being at a time when grave 
douhts were entertained.88 to whether COttOD spinning and manufacturing could be carried 
on in India, in competition with the industrially advanced countries of the West and when 
capital was notoriously shy. The justification for the agency system of management 
is to be judged from the fact that every industry in India and not the cotton industry 
alone has been built up, and is controlled and directed by Managing Agents. It should 
be remembered that Managing Agents have a double function to perform in India as against 
a single function of the Managing Directors of England. In England, the Managing 
Director or Manager. is a paid servant and only looks after the working of the mills; the 
Managing Agents in India not only have to look to the satisfactory working of the inills, 
but to finance them and have frequently sullered very severely hy doing so. Banks 
in India will not lend money as they do in England to the mill company itself. They 
require not only the signature of the mill company for any loan made to the mill, but also 
require in addition the guarantee of the Managing Agents. The charges which have been 
made against the system in recent years cannot be substantiatec! but are to be expected 
in periods of great depression. They do not, in any way, affect the justification of a 
system·which has proved its supcriority over other systems. of management as far as India 
is concerned. 

42.. Except in the case of about a dozen mills, most of the Managing Agents of mills 
in Bombay City and Island are paid commission on profits on the basis of 10 per cent. to 
12. per cent. on the gross profits earned before deducting depreciation, income-tax and 
super-tax paid by mills. The general trend of later years has been to pay commission 
on profits and it is considered that this system is preferable and fairer both to the 
Managing Agents and the ehareholders of the Company. 

43. The bulk of tbe Managing Agents in Bombay do not receive any commission what
'soever on the purchase of cotton, mill-stores, machinery and coal or on the sales of yarn 
and cloth, or on insurance, advertisements or other activities. Some of the mills receive 
a monthly allowance for office expenses. (a) The Association is not aware that any 
Agents receive commission on purchases of cotton. (b) To the best knowledge of the 
Association, no cmnmission is paid by mills to MHI Agents on purchases of coal. As 
regards machinery aii'd mill-stores, there are tbree firms of Mill Agents in Bombay who are' 
al.o Agents for machinery and mill-stores and as such sell to their own mills. As Agents 
for machinery, etc., they may earn some commission, but even if commission is paid
it should be remembered that this constitutes no disadvantage to the mill company 
or companies of which they act as Agents because sales are made to their own mills at 
the same price as to all otber mills, and in any case the commission is not paid by the mill 
but by the English manufacturer. There are certain other firms with English officers 
or Agents, through whom they buy their stores and in these cases, the Agents usually 
receive a buying commission. (e) Tbe Association does not know of any case where the . 
Managing Agents charge any commissiqn on the sale of cotton from the mills. Mills as
a rule do not sell but only buy cotton. (d) One or two Managing Agents are guarantee 
brokers to their own mills and charge a commission on the sale of yarn and cloth, but 
thiaia not the general practice in Bomf,ay. (e) Some Managing Agents are also Agents 
for English or ForeIgn insurance companies, and 88 such take a small commission on the 
business they place with auch insurance companies as Agents, but this practice in no case 

• Annexure G. 
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a£!eots detrimentaiIy the interests of the mills for which they are Agents, as the commission 
is paid by the Insurance Company. As regards advertisements and other activities, the 
Association does not know of any instances where oommission is oharged. 

The Assooiation is unaware of any instance of a minimum oommission being payable 
where oommission is paid on production. 

44. The Assooiation of Managing Agents with any other olasses or kinds of business 
while not general is not uncommon. This Association of the Agents with more than one 
olass of business has usually proved of advantage in the cotton trade as it has in the jute, 
ooal, tea and other Indian industries. 

'SECTION V 

Mill Finance 

45. The Assooiation does not think that the present general depression in the industry 
as far as Bombay is concerned can be attributed to either over.capitalisation of which 
there are very few instances in Bombay or of under-capitalisation. Most of the mills 
were started with a small capital and have been extended chiefly from reserves. In many 
mills, the original nominal capital remains same as it was 20 or more years ago, in spite 
of the size of the mill having inoreased greatly. 

46. The present depression' in the industry cannot be attributed to extension of mills 
and machinery when prices were at their highest as very few mills exteD'ied their machinery 
when the market was ~t its highest. As a matter of fact, delivery of machinery was 
diffioult to obtain during the boom period. No new mill has been erected in Bombay sinde 
1914. 

47. We do not consider that there WBaan nnduly liberal distribution of profits by mills 
in 1917 to 1923, except perhaps in isolated instances. Shareholders deserve good dividends 
when the mills make good profits, for, when the mills did not make any profits, share
holdeN! reoeived no return on their investments. In the boom yearlf when dividends 
were large, very large amounts were also set aside to reserve and invested in 
Government lOaDS as may, to some extent, be judged from Statement in Annexure B. 

48. The Assooiation has no oriticisms to olIer on the way in whioh the mills obtain their· 
ospital. 

49. The system of obtaining working oapital by means of Short term lORDS (six. months 
or yearly) is very general in Bombay. In the oase of six months' loans the procedure 
adopted is more than ordinarily sound, because during the season when cotton is being 
purchased for the whole year, the mills require far more working capital than during the 
latter part of the year when stocks are getting bare. 

50. It is not the oommon praotioe of the mills to invest funds in allied concerns, but in 
isolated cases, where the financial stability of the business is guaranteed by the Agents, 
funds' have been so invested. The soundness of the prooedure depends on the soundness 
of the ally. 

51. Mills whioh have no reserves experience greater difficulty in obtaining finance' 
than in pre-war years. Owing to the higher prices of cotton, maohinery and stores, 
more finance is required. As a general rule, the publio do not deposit their money in 
industries which are passing through a period of depression. At such times, depositors 
prefer to invest their money in Government securities and ttl a small extent, this may 

_have aggravated the present general depression. . 

52. In Bombay good mills with large reserves oan to-day get money on fixed deposit 
at 5 to 6 per cent., but sOlDe mills usually have to pay one or two per cent. over the bank 
rate. The Assooiation has no authentio information as to the rate of interest usually 
pai~ by Japanese mills. 

SEOTION VI.-CoSTS OF l'RODUOTIOlP 

(a) Genet'al 

53. The Assooiation oonsiders that a mill should have at least 30,000 spindles and 1,000 
looms to ensure efficient and eoonomio working. A mill erected to these particulars in 
pre-war days would oost about Rs. 26 laos, but, a~ the present day, Rs. 55 lacs in Bombay 
equipped with modern maohinery as per statement sent by Sir N. N. Wadia to the 
President of the TarilI Board. 

In Ahmedabad and up-oountry oentres, suoh mills would oost about ten per oent. more 
if the same olass of building were put up., \ 



137 

For a miil spinning average 20s yarn, and producing piece-goods out of 209 yarn, the 
approximate cost per spindle of a mill in 1914 was about Rs. 55 in Bombay. It is slightly 
over RB. 100 to-day in Bombay. It is very difficult to make a comparison of the cost of 
establishing mills in United Kingdom and Japan and India. The mills in Lancashire are 

, laid out for spinning 30s to .Os counts of yarn and therefore require less carding. 
lIlachinery for more spindles. It"'was reckoned in pre-war days that in Lancashire the 
cost of establishing spinning mills was about £2 per spindle. We are unable, except in 
a very general way, to find out. the cost of erection in Japan. Taking a specific example
The Toyoda Boshoku Spinning and Weaving Mills Co., Ltd., with 3.,000 spindles and 
920 looms (capital subscribed, 5 million Yen) which, at the present rate of exchange, 
Rs. 130 to Yen 100 works out to Rs. 65 lacs. But as this mill was put up in 1918 when 
the price of machinery was at its highest, it is probable that the same mill could now be 
put up for 31 million Yen against 5 million Yen in 1918. . 

5.. Generally speaking, most of the mills in Bombay City and Islan<! are of a size, 
type and lay-out conducive to fairly economical working. 

55. It is very difficult to ascertain to what extent the efficiency of Indian mills is 
hampered by the use of old machinery. Modern spinning mills making 20s yam and 
working ten hours per day can manufacture 61 ozs. of yarn per spindle, but there are mills 
in Bombay which are using old machinery and are not producing much more thaD 51 ozs. 
of yarn per spindle, from the same cotton. To that extent, mills with old machinery 
are handicapped, but against this loss in production consideration must be given to the 
fact that the older machinery 'l"as obtained at very much cheaper rates. The loss in 
production can therefore, in some cases, be set of! against the gain obtained by the use 
of lower priced ~achinery. 

56. Individual mills selected by the Board ·are supplying the information. 
57. Please refer to the Association's original statement. 
58. Please refer to the Association's original statement, paras. 83, IIO and III. 
59. The greater natural humidity of the Bombay atmosphere throughout the year as 

compared with up-country centres is an advantage, especially in weaving. The lack of 
natural humidity in up-country centres can, to a large extent, be evercome by the ·provision 
of humidifiers in an departments. The size of the plant necessary varies with locality of 
the mill and the cost with the system, but for most centres the size of the plant required 
up.country would be nearly twice that required for Bombay. There is a saving in the 
ccst of production by the provision of humidifiers, mOle particularly in the weaving 
department but it would be almost impossi1!le to give a general estimate of its extent for 
India as a whole. 

(b) Raw Material 

60. The method adoptsd by most of the mills in Bombay in purchasing raw cotton is 
to buy cotton from the Jaitha at Mazgaon, but a growing number of the mills have. their 
own buying agents in the cotton growing districts who buy cotton, gin and press it and 
bring it to Bombay. Mills which buy direct from up-country and want good cotton have 
to purchase the whole of their requirements in January to May and store it at the mills 
until r6ll.uired. This entails an extra interest charge ·and, in the absence of a really 
satisfactory cotton futlll't'S market, renders cotton purchase somewhat speculative. 
Some of the mills which buy in the Jaithas adopt a policy of day to day buying which may 
be advantageous in a fa~ng market. In ~a.n~ashire, the practice is to buy in Liverpool 
where they have a splendid system of hedgmg m the cotton futures market. Millowners 
freely use these hedp;es against their purchases of cotto~ or· sales of cloth or yarn. 
Unfortunately, Bombay mills are handicapped to a large extent .9wing to the existence of 
five hedge contracts, the narrowness of which renders them liable to manipulation by 
apeculators. The Association haslitt.le information as to how Japanese mills buy cotton, 
but aa far aa is known, almost the whole of the buying in Bombay is done by two firma 
who purchase cotton locally, ship it to Japan and sell it to spinl!ers there, who can hedge 
their purcb8.86B in the sampin market.. 

61. Speculative purchases of either spot or futures cotton are rarely indulged in by 
Bombay mills. Usually mills buy cotton against their sales of yarn and cloth, but there 
is of course a very large apeculative element in the cotton trade outside the mill industry. 
':\'he element of speculation in buying futures could be reduced if there waa a single hedge 
contract, aa in Liverpool and New York, instead of the present five cont.racts. . ' 

The A8S0oiation haa made repeated efforts to get the numbe~ of hedge cont~acts reduced 
but the progress made to a satisfactory futures market, up to now, has been most urisatis~ 
factory from the viewpoint of the general trader who desires to cover his purchases of ,. 
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cotton and sales of yarn and cloth and not - to make a profit by selling or buying cotton 
futures when he ha.s no intention of taking up a.otual cotton. 

62. The Association does not think that cotton is purcha.sed by Indian mills at prices 
higher than those paid for export cotton. There is, in the opinion of the Association, 
no rea.son why there should be any diffl"rence between.fh& price paid by Indian mills and 
the price paid by exporters in the same market whether Bombay or up·country. 

63: Not at all. 
(c) Labour 

64. See Association's original statement, and aru;"IIer to question 83. 
65, The Association considers that the distribution of bonuseS between 1918-23 wa.s 

warranted by the flourishing condition of the industry at the time. The distribution of 
thl'l!e bonuses, however, has made it difficult for Bombay mills now to adjust wages to 
correspond with the fall in the cost of living from 1920-25. 

66. By reducing the working hours from 12 to 10 per day, the production of spinning 
mills has gone down by about 16 per cent. and weaving mills by about 10-12 per cent. 
(See answer 83.) . 

67. For Bombay-City and Island, the following conditions generally apply:-
(a) Number of spindles per frame 360-400, Lift of spindles 5'-7' and number of ring 

spindles per competent spinner 160 to 180. 
(6) Number of looms per competent weaver 2. ., 
(c) Number of operatives per thousand spindles-33 (average of 7 spinning mills in 

Bombay). ' 
(d) Number of operatives, per 100 100ms-87e. 

68. A Statement prepared by the Bombay Dyeing and Manufacturing Co., Ltd., 
regarding wages paid since 1910 is given in Annexure C. -

69. The average spinner in Bombay earns for his 160 spindles aboutRs. 29 per month 
and an aVl'rage weaver about, u.s. 42 per- month for his two looms. The rates paid for 
particular counts of yarn and types of'cloth cannot be given as they vary from mill to mill 
a.ocording to t,he type of cotton used and the quality of yarn and cloth spun and woven. 

70. The Indian wxtile industry is handicapped to a very considerable extent compared 
with the United Kingdom o"lling to the inefficiency of its labour. For example, while in 
India in counts up to 248 a man attends to 180 to 200 ring spindles, in Lancashire a girl 
would attend to 540 to 6ro spindles. In India a man attends to 2 looms while in 
Lanca.shire a girl attends to 4 and sometimes 6. 

In Ahmedabad, the labour is about as efficient as it is in Bombay. Labour is more 
inefficient in other up.country cen~res but very much less costly than in Bombay. 

7L According to the 'Lah<>ur Gazette,' the absenteeism for the month of June 1926 
was:-

(a) In Bombay City and Island n'13 per cent. 
(b) In Ahmedabad 2'54 por cent. ,and ' 
(e) In Sholapur 15'5 per cent. 

The Assooiation ha.s no record a.s to the e:'ttent of absenteeism in other up-country 
oentres. Absenteeism always inorea.ses after pay days and holidays, but no detailed 
satietics on the point are maintained. Statistics are not available showing the rate of 

,absenteeism amongst males and females separately, To some extent, absenteeism is 
sea.sonal, but the rate in Bombay is always high. The variation at different times of the 
year can be gauged to some extent by a study of the monthly figures of absenteeism 
published in the Bombay 'Labour Gazette,' but in the Association's opinion, the figures 
under-estimate the absenteeism a.s far as Bomba, is concerned, a.s no allowance is mRde 
for" budli .. work in the Weaving Departments of most mills. An accurate estimate 
of absenteeism will only be possible after the oompletion of the 1926 Wage Census. 

Attendance bonusps have been tried in many mills in Bombay, and a few still give 
them, but they have had little or no effeot on absenteeism. 

72. The" budli .. system materially affects efficiency in Bombay mills. Unfor
tunatelv, the system has to be adoptod to fill up the gaps oaused by wholesale absenteeism. 
In the Spinning Department sometimes when a spinner is absent his neighbour ha.s to be 
ginn two sides and production at such times suffers heavily. 

• The flilure Is lor an up-to-date Bombay mill Bud Includes the rollowlu~ depart01en_W\Udluii, 
Warpln~ Sizing. Weav\ug, Calendering, Folding, Balmg Bnd share of engine room and mechanlc. 
ahop Itau:. 
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73. The Association haS no mcords of the r&i;e of labour turnover in Bombay, 
Ahmedabad or up.country centres. 

74. Abmedabad has an advantage over Bombay, in regard to the continuity of labour. 
supply, having a much more permanent factory population, and a smaller amount of 
absenteeism. In up.country centres the position varies, but in most centres there is diffi· 
culty in obtaining labour at certain seasons of the year. We do not think that continuity 
of labour.supply can be secured by the grant of bonuses or the institution of provident 
funds. These methods have heen tried in Bombay, but have contributed nothing towards 
the solution of the labour problem owing to the B1igr~tory habits of the workmen. 

75. Statement in Annexure D gives the names of Bombay mills which have provided 
chawls for tbeir workmen. At the present time, mills are not developing the practice 
of housing their workmen for the reason that the solution of the housing problem was 
undertaken by the Government of Bombay some years ago, and a contribution.of Rs. 10 
to Rs. 12 lakhs per annum is paid by the mills towards the scheme. Unfortunately the 
scheme haa been a conspicuous and expensive failure and the chawls erected by Govern· 
.ment have not been taken up to any extent. The unpopularity of the Government 
chawla haa resulted in overorowding in the mill chawls, but the position in this respect 
may improve now that the rents bave been reduced in the Government tenements. The 
Aasociation is of the opinion that efficiency might be improved if the operatives could be 
taught to appreciate the improved accommodation now available in Bombay, but owing 
to illiteracy and the transitory nature of their work in the mills, any imptovement in. 
efficiency is bound to be slow. The return on capital invested in mill chawls is merely 
nominal and is generally in the neighbourhood of 1 per cent.,-11 per cent., though in. 
some cases it is even less than this. 

76. Chiefly through the efforts of the Bombay Millowners' Association, the Victoria 
Jubilee Technical Institute has provided, in addition to the ordinary full time courses in 
spinning and weaving; special courses of theoretical instruction in spinning and weaving 
for mill apprentices. The classes in connection with-these courses are held for two days 
in a week, and the course is completed under ordinary circumstances in two years. 

Apprentices are required to have passed the School Final Examination or they have to 
pasa an Entrance Examination held by the Institute authorities. A nominal fee of Re. 20 
per year is collected from each apprentice. In 1923·24, 35 apprenti~es availed them. 
selves of the opportunity of getting instruction in the theoretical part of their work and 
of these 25 presented themselves for the annual examination, of whom 12 passed. In 
1924.25. the corresponding figures ,!ere 49. 38 and 29. 

The Association understands that the Bombay Social Service League has recently 
established a Technical School. equipped with machinery supplied free by the mills, 
wherein mill operatives are given practical instruction in spinning, weaving, etc. The 
Association is not aware to what extent this school is patronised by mill hands. Theo. 
retically more extensive facilitied for technical education should lead to greater efficiency 
of }abour. but up to now they have had little effect owing to the illiteracy of the work. 
people. 

77: See statement in Annexure E showing the wages paid in other industries 
from 1918.1922 inclusive. They are extracted from the Government publication 
., Prices and Wages in India" and should be compared with the Bombay Wage Census 
figures. . 

78. The 'Operatives have not improved their standard of living though they spend 
more money. . 

79 •. Northrop looms have been tried in Bombay in some mills. but so far they have 
not been successful. It is considered that the installation of this class of automatic 
looms is only likely to be profitable in such mills as the Buckingham and Carnatic Mills in 
Madraa where they weave the same kind of cloth year in and year out. Uniformity of 
production is one of the main essentials which renders the use of automatic looms 
advantageous and this is impossible in Bomhay where qualities of cloth are constantly 
changed. Other lactors militating against their general adoption in India are the 
extreme reluctance of the operatives to attend to more than two looms no matter what 
the type. and the difficulty of obtaining the very expert supervision necessary. 

80. There is no reasonable prospect of training operatives to attend more spindles 
and looms in the near future. but if a permanent factory population existed in Bombsy 
something might be done. 

81. See Association·s original statement. 



82. ~he Association does not consider it possible in Bombay at present owing to' 
aversion to night-work and the prohibition of the employment of women on ~ight-work 
to introduce double shift working in mills in Bombay. ' 

83. The mo~t conspicuous instance of legislation which has increased the cost of 
production is afforded by the Indian Factories Act, 1920_ . 

The reduction in hours from 12 to 10 has resulted on the average in 13 per cent less 
production over all departments. • 

The decrease in hour~ has increase~ the labour cost per lb. of cloth by approximately 
13 per cent. For the mill whose cost of production figures are given in the Association'a 
original statem~nt, it has meant an addition of approximately 0'2 pies per lb. to the 
cost of productIOn. 

Again, under the Workmen's Compensation Act, employers have to pay compensation 
to the operatiyes in cas~ of accide;nts, the amoun~ of the ~ompensation being dependent ' 
on the nature of the aCCident. MIlls have accordmgly to msure themselves against this 
risk, the present rate charged being 3 annas per cent. on the total'amount of wages paid; 
t~e rate last year was 4, annas per cent. .About 60 ~iIls have insured themselves against 
risks under the Workmen's CompensatIOn Act With the Bombay' Millowners Mutual 
Insuranoe Association, Ltd., and the total premia paid by these mills is about 
Re. 1,25,000 per year. 

The cess levied under the Cotton Cess Aot has been already commented upon in 
paragraph 107 of the statement, and the Town Duty on cotton levied under the 
Munioipal Aot has_been commented upon in paragraph 111. 

.(d) Overhead Ohayges 

84. Details are being collected and a separate statement wftl be submitted. 
85. Insurance is effected against risks of damage to stocks, buildings and machinery 

by fire, riot or civil commotion and in some cases against. loss . of profits during 
enforced stoppages. Risks under the Workmen's Compensation Act are also insured 
by mills. The method of effecting insurance and the amounts for which mills usually 
insure are satisfaotory. 

86. The Association oonsiders depreciation should be allowed at the following rates ;
(a) 2i per cent. on block cost for buildings; 
(b) 0 per cent. on blook cost of machinery for spinning and weaving machinery; 
(e) 7i per cent. on block oost of bleaching and dyeing machinery and electrical 

equipment. 
These allowances are given by the Income Tax Department wh~n assessing the mills 

to ibcome tax. The method of utilising the depreoiation fund varies in different mills. 
Some deduot it from the block cost and some mills put it to a special account. In certain 
mills this depreciation fund had been utilised for extension, but the eal purpose of the 
depreciation fund, in the Assooiation's opinion, is the renewal of machinery and buildings. 
It is considered that depreciation should be reckoned as a charge on production and not 
on profits. 

87; The practice varies in different mills. When striking the Annual Balance, mills 
usually value their stocks of cotton at the prices in the market on the closing date. If 
the ruling prices are higher than the cost price, mills value them at the cost price. Stores 
are valued in a similar maDDer. Manufactured goods are valued by the majority of 
mills at their cost price, by others at or under the market price. There is no independent 
valuation by auditors and the Managing Agents' certificate as to the value of the stocks 
is ueually accepted by the auditors. It ie extremely doubtful whether auditors would 
be capable of valuing the stocks owing to their laok of expert knowledge .of the trade, 
the prices of cotton, yarn, cloth, stores and the thousand and one ar~loles used by 
the mills. 

88. In certain mills there is a running audit in addition to the annual or half-yearly 
audit. In most mills, however, there is no running audit but only a half-yearly or an 
annual audit. 

(e) ,sales 

.89. Most millSllmploy Commission Agents who effeot sales and guarantee the solvenoy 
of the buyers. A few mills have their own selling organisation. It is a matter of 
opinion as to which system achieves the best results and no figures in support of either 
system are available. 
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90. As far as the mills are concerned the system of sales on long credit does not 
exist. 

91. This question can best be answered by the deale\'B, but the Association is in a 
position to give the following information regarding discount and brokerage :-

The rates for brokerage, discount and saW are the same to.day as in 1913 for both 
Indian and imported piece.goods. 

On imported goods, grey and bleached, discounts of 3 per cent. and 4 per cent. 
. respectively are given to the wholesale dealer if pRyment is made within 7 days. 

An extra 1 per cent. discount is given against payment in cash. 
On Indian pieoe.goods brokerage is allowed at the rate of i per cent. but in the case 

. of grey goods sold by the pound the discount is 1 percent. 
On ooloured and fancies the discount given is ! per cent. On goods sold by the piece 

a discol1nt of 31 per cent. is given if payment is made within 3 days. 
On both imported and Indian piece.goods it is customary to give a .' Sahi" of 

Re. 1 per bale to the dealer, ·but in some cases tlVs amount is increased slightly. 
On locally made yam the brokerage is i per cent.' and discount 1 per cent. On 

i~ported yam brokerage is i per cent. and discount Ii per cent. 
On imported double yams the discount is J per cent. and brokerage i per cent. 
These rates have remained unchanged since 1913. 

92. Yes, dealers in piece-goods experience greater difficulty in obtahrlng finance 
than tn pre-war days. The facilities extended to them are less, owing. to their weaker 
financial position brought about by their losses during recent years. It is very difficult 
to estimate to what extent this contributes to the depression, but it is a well.known fact 
that the lOBS of their capital has forced dealers to adopt a hand to mouth policy 
in boying. 

93:-
(I> Transpm-t 

From To. Particulars regarding 

I 
Source of 

freights and rebates information 

India (Bombay) •. United Kingdom. 17 nett for ootton per ton Volkarl Brothers. 
of 40 c. ft. 

Do. .. 17/6 do. do. David Sassoon 
& Co. 

Do. .. 18 do." do. Patel Cotton Co. 

Do. .. Japan . . Y.4·56 per bale, subject to 
a discount of Y. 1'40 per 

Volkart Brothers. 

bale to Japanese Spin-
ners; 

Do. .. Italy .. ••. 17 per ton. of 40 c. ft. . . Volkart Brothers. 
Do. .. 16 do. . . David Sassoon. 

America (Galves. United Kingdom 65 cents. per 100 lbs. (pre- Thomas Smith 
ton). (Liverpool). paid). & Co. 

India (Bombay) •• 80 cents. do. do. Do. 

Italy (Genoa) .. 72 cents. do. do. .Do . 

Japan .. (Not available). 

Egypt .. United Kingdom. (Not available). 
Japan .. (Not available). 
Italy .. (Not available). I India 

.. Rs. 45 per ton .. Khedivial Mail 
Line. 

- .. -- . ~ 



From 

Uganda 

- 94:'-

From 

To I' 
-1-------
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Particulars regarding 
freight and rebates 

Source of 
infOl'Dlf>tion 

United Kingdom.! 18/9 per ~ale subject to a W. H. Br~d1 & 

I 
discount of 10 per cent. Co., Ltd. 
on Conference Lines. . ~ 

Japan 

(This freight is from I Killindini to Liverpool.) 
•• There are no direct sailings 
I between African Coasts 

Do. 

. i and Japan. Cotton is 
! taken direct to Bombay 
1 and, "transhipped from ': 
i there' to Japanese 
I steamers. 

Italy 21/6d. per bale of 400 lbs ••• 

India (BOmbay) •• : 8,. nett per bale 

To J Particulars regarding 
1_ freights &nd rebates 

1--------

David 
& Co. 

W. iI. 
& Co. 

Sassoon 

Brady 

Source of 
information 

United Kingdom .. Bombay .. £5 per ton weight or if not Thos. 
exceeding 85 il. ft. per ton Co. 
60 per ton weight plus 

Smith & 

Do. 

Do. 

Italy .. Do. 

.Japan .. Bombay, 

Rangoon 

Caloutta 

Madras 

Karachi 

10 per cent. Rebate 
5 per cent. immediate 
and 10 per cent. in six 
months' time. 

.. 52/6 per ton less 10 per cent. 
(Present rat~.) 

David Sassoon & 
'Co .. 

.. '55 nett (average for 1925) •• Grahams Trading 
Co. 

.. (Not available). 

.. Y.14·5. Less IQ.per cent. H. B. M.'s Consul, 
rebate (per ton). Osaka. 

.. Y.U·5I. do. .. Do • 

.. Y.27·5 • do. .. 'Do. 

.. Y. 25·00. Less 5 per cent. Do • 
rebate up to Singapore. .. Y. 19·50. Less 10 per cent . Do. 
rebate up to Bombay 
(for direct sailing). 

Y. 22'50. Less 10 per cent. Do. 
rebate _ up to Bombay 
~nshipped from Bom. 
bay). 

95. In oertain instances, Bombay, Madras and Caloutta are given SpecIally low frelgh~ 
rates where the factor of oomllBtitio~ wi~h sea-borne freig~ts has to be considere4 
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lI!lWfiOH VIL-SUGGESTIOH AS,;oo- R~MilDIAL MIIIASUBJIS 

• (a) S'l{fgulions pulforwarcl by 1M Btnilhay Millowner8' A88OCiation 

96. The cost of stores vades with the count of yam and type of cloth. For an average 
mill in Bombay the cost of stores works out at about 2 per cent. to 3 per cent. on the cost 
of yarn and /; per cent. to 8 per oent. on the cost of cloth. The exact cost of stores for 
individual mills will be available from the detailed statements to be supplied by them 
~t to the Tariff Board. 

97 and 98. The Association's views have been stated in the original statement. 

. 99 and 100. The Assooiation is strongly of the opinion that a reduction in railway 
freights on cotton, yain and piece. goods manufactured and sold in India is very necessary. 
The scales are very high as compared with pre-war years and a'reduction could well be 
made in the interests of the development of the indigenous industry, since the' railways 
during the last two or three :llears have made handsome profits. 'Annexure F. gives 
the iuformation at present available to the Association regarding the level of freight 
rates in 1913 and 1926. In the Association's opinion there is 110 justification for the 
very great incre_ shown by the figures, more especially when considerati!>n is given 
to the fact that haulage costs have been very materially reduced in reoent years owing 
to the heavy fall in the cost of coal and Railway stores. 

101. A separate statement will be submitted. 

102. Trade Commissioners: The examp!e set by Japan in this respect might well be 
followed. The following extract from the Japan Chronicle of 8th April 1926 in this regard 
is enlightening :- . 

.. The' Asahi' reports that the scheme of the Foreign Office 'to further Japan's 
economic development in Persia and ,the· &!uth Seas is making fair progress. 
The Supplementary Budget for the Fiscal yea1\ 1926.27, includes an item 
relating to investigations into trade development in the South Seas involving 
Yen 24,299, and another item bearing on similar investigations in Persia and 
neighbouring countries to Yen 56,204. With regard to the investigations into 
eoonomio conditions in Persia and neighbouring countries, it was started seon 
after M,I'. Obata, Ambassador to Turkey, arrived at his post some time ago, and 
judging from the results of the sample exhibition of Japanese exports which was 
held at Constantinople, it is hoped that it is not altogether impossible for 
Japanese goods to be exported to the Balkans, Asia Minor, Persia and Mghanistan 
to the amount of Yen 100,000,000 -a year. At a coufere,nce on investigations 
into trade d,evelopment, which ie to be held at Constantinople for 10 days from 
the 20th instant, it is expected that recommendations to be submitted to the 
Foreign Office will be considered and adopted, These recommendations will 
furnish valuable materials for reference for those Japanese traders who wish 
to export their goods to those countries. In the meantime, the Government is 
contemplating eStablishing _Consula~ where they are required for trade 
purposes. 

As regards trade development in the South Seas, the Foreign Ojli"e is to call in Tokyo 
a Conference of Consuls appointed to Calcutta, Batavia, Singapore, Bombay, 

. Sydney, Manila., Hongkong, Haifong, Saigon, Rangoon and Bangkok, at which. 
will also be present the officials of the Departments con lerned and business 
men chiefly interested in the South Sea trade. At this Conference; matters 
relating to Japan'! eoonomic development in those districts will be thoroughly 
studied." 

The Associa.tion would also like to draw the attention of the Tariff Board to the manner 
in which the Government of India have dealt with the question of import duties in Turkey 
and in Greece whioh have reoently been increased against India, and regarding which the 
President of the Tariff Bo&(d has been sepa.rately addressed. 

103. (a) and (6) By an export bounty to make up for the rise in the value of the rupee 
as compared with 1913-14. ' 

(e) New markets might be developed if exact information as to the needs and extent 
of new markets were regularly supplied by Trade Commissioners. 

l~ See' 4ssoci4ijolj.'s original statement. 
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105. The Assooiation oonsiders that suoh proteotion should, in the fitst instance, be 
given for a period of five years. The necessity of extending the period during which 
protection should be given would then be further ~onsidered by the Tariff Board. 

106. The Association considers that the imposition of a protective duty might possibly 
result in a small temporary increase in the price of all yarn or cloth if the price of cotton 
remains stationary; but this increase would not be anything like 13 per cent. owing to the 
oompetition between Indian mills. The increase in the cost of living of the lower al1d 
middle claSses which would result from the slight rise in the cost of Indian cloth would be 
imperceptible. The bulk of imported piece.goods emanate from U. K. and are used by the _ 
wealthier olasses, i.e., by about 20 per cent. of the population. On this basis the quaittity 
of Indian mill made cloth used annually by the lower and middle classes works out at 
about 6 yards per head. Therefore, even if the price sf Indian piece. goods rose by 1 anna 
per lb. it would only mean an annual increase of Ii annas per head in the cost of living 
and this increase would not occur if good crops of cotton continue to be raised in this 
country and in America and .would not be felt in any case if good crops of cereals, npon 
which the pro~perity of the great bulk of the population depends, are raised. . . 

107. The result of the imposition of the proposed additional duty would mean 
an increase in the sales of Indian cloth and to that extent the displacement of foreign 
cloth. -

108. The Association considers that internal competition between Indian mills would 
operate to prevent any undue increase in the price of yarn and cloth throughout the 
country and not only in local areas. 

109. Yes. The Association Mnsiders that it would be in the interest of India and 
Indian industrial development to increase the import duties on cloth and yarn as the 
cost to the consume~ would be negligible. Moreover, in this connection the Association 
would like to point out the great disparity which exists between the 11 per cent. duty on 
importen piece-goods oompared to other more important commodities, as for instance 
Bugar, upon which the Tariff of Rs. 4-8 Per cent. works out upon the present price at 43 
per oent. 

110. Th~ import duty on cloth was increased to 11 per cent. from 31st March tot&!. 
and the following figures show the quantity of piece-goods imported and the 1921 
quantity of piece-goods consumed in India :-

Year. 

1920-21 
1921-22 
1922-23 
1923-24 
1924-25 
1925·26 

Importein 
millions of yds. 

1,491'1 
1,079'9 
1,577'1 
1,466'6 
1,800'0 
1,563'7 

Quantity consumed 
in millions of yds. 

2,864-8 
2,597'1 
3,071'0 

. 2,942'1 
3,535'3 
3,317-7 

The figures of consumption given above gb to IIhow that there' has been no diminu.tion 
in the total consumption of cloth since the imposition of the higher duty except in years 
when ootton prioes were abnormal Reference should also be made to paragraph 131 
of the Assooiation's original statement. 

" 111. No, tlie Association considers that an increase in the duty would not act as a. 
restriction on the consumption of ya.rn and cloth, for the reason that the prioe of cloth 
is subjeot to variation by 80 many other important factors 88 far as the purchaser is 
oonoerned. The implication underlying the seoond portion of the quest,ion is that the 
con9umption of piece-goods in India in 1924·25 acoording to paragraph 121 of the 
Association's statement, was 638 million yards below thefigurefor 1913-14, and an increase 
in the import duty of oloth might still further check its consumption. It should, 
however, be noted that the figures given in paragraph 121 indicate that the consumption 
of oloth in India in 1924-25 was greater than in any of the preceding 17 years, barring the 
two abnormal years 1912·13 and 1913·14 when imports were partioularly heavy owing to 
low prices of American cotton. It is difficult to understand. why suoh an abnormal 
year as 1913-14 should ha.ve been selected for purposes of compa.rison with the year 
1924.25, but sinoe the quantit.y available for oonsumption in India in 1924-25 was higher 
than in any of the preoeding years except 1912-13 and 1913-14, the implication that 
there was a reduotion in the oonsumption of piece-goods in India after the import 
duty was raised in 1922 and a still furthe~ ~alling off might ocour ~ the import dutf 
were increased is without foundation, .. -. 
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112. The Association does not think that to any material extent an increase in "he 
duty of yam and cloth would, by diverting yam and cloth from India, unfavourably 
aftect the position of Indian yarn and cloth in their overseas markets, since if the home 
market is assured to Indian mills they would be in a much better positron in regard to 
any exportable surplus production. 

113. The Association does not consider that there will be any effect on the handloom 
. industry if the duty on imported yarn and cloth is raised. The fact that the imposition 
of the 5 per cent. duty on imported yarn in 1922 has had no prejudicial effect on the 
quantity or price of yarn supplied to the handloom industry is an indication that the 
raising of the import duty to 18 per cent. would not adversely affect that industry, but it 
would indubitably tend to increase the market for Indian mill made yarn of 328 and 
over and might eventually result in the mill industry in India supplying praotically the 
whole of the yarn requirements of the handloom industry, except in the highest counts. 

114. See answer to special question L 

115. See answer to special question 2. 

(b) OtkeF 8'1!11{}e8tiona 

116. In regard to the suggestion for imposing an export duty on cotton· divergent 
opinions are held not only by the public at large but even by the members of the Associ .... 
tion. The Association, therefore, will leave individual members to express their vieWS 
to the Board. It should be stated, however, in this oonnection that in the Association's 
opinion it is a well established fact that the present exchange policy of the Government of 
India has done far more harm to the oultivators of cotton than any export duty on cotton 
could po~sibly infliot even if it conld be established that the duty would be passed on to the 
cultivator. The Assooiation maintains that on the present basis of. Re. 320 for Oomra 
ootton oaltivators are getting about Rs. 40 less than they would have received with the 
Rupee at 1/4 for the simple reason that ootton being an international commodity,ltsprice 
in all markets of the world is based on the gold value of the orop and is of course chiefly 
regulated by.the price of American cotton. As regards the inoidence of the duty, 
members of the Association hold divjded opinion,. 

The Assooiation is not in a position to state, wheth!lr in the event of the principle of 
the imposition of an export duty being accepted by the Tariff Board, what the rates 
should be. Amongst the advooates of a duty, some are of the opinion that a nominal 
duty of Re. 5 per bale should be imposed while others consider that if ... duty is to be . of 
any assistance towards countervailing unfair foreign competition in both the home and 
export markets, it should be placed at a higher figure. In either case, it· is the opinion 
of the Association that if the duty is levied, the proceeds should be utilised entirely for 
the benefit of the cultivators of cotton; partially in sohemes for the improvement of 
the staple of Indian cotton and in other schemes for the good of the cultivator, such 
as the distribution of free seed. 

(a) In paragraph 44 (b) of the Association's originalstatement, it is shown that 9 million 
people of India obtain their livelihood from cotton growing of which Government in their 
Reports have stated that more than 50 per cent. are day labourers and not actual growers 
of produce. Thus, leaving out of account that class of cultivators who grow cotton solely 
for their own requirements, the maximum number of persons affected by an export duty 
on cotton would be 4l millions. How far this would affect them, if at all, is a large 
economio question which it is impossible to attempt to anSWer. In the Association's 
opinion it would be impossible for anybody to establish definitely what would be the 
incidence of an export duty on cotton unless a tax was actually imposed. 

An export duty of Re. 8 (Halai) is imposed in Hyderabad, but so fal' nobody lias 
maintained that it has affected the offtake; prices or area of tlie cotton grown in the 
Nizam's dominions. 

(b) The law of supply and demand and the world price of cotton regulate the area 
placed under ootton each year. If Indian cotton became dearer in comparison with 
American cotron, American cotton would be consumed in greater quantities, but as this 
would eventually raise the price of American cotton, parity would rapidly be established 
and no reduction in the acreage of Indian cotton would be likely to enSUe. 

It should be remembered that until last year there was a world shortage of cotton and 
it is this factor and not the imposition of an export duty which chiefly controls the acreage 
of cotton pla~ted in various countries of the world, 

1110 Y4~0-1Q 
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(c) and (d) The factors affecting price are the same as those affecting acreage. 

117. Indian cotton has been used to an increasing extent in recent years a.nd at 
present, at any ra.te, certain growths of short and medium stapled Ind~an cotton cannot 
be substitut.ed to any extent by cotton grown anywhere else. 

lIS. Facilitiell lor .cultivator8.-The Association considers that the establillhment of 
co-operative banks to enable cultivators to hold their cotton when neceseary, on better 
terms as regards interest than are at present available to them, would prove of material 
assistance. 

F'acilitieR lor deakr8.-As regards dealers, exporters and Jaithawallas greater facilities 
might be given on the lines adopted in America where advances up to 90 per cent. of the 
value of cotton held by them is given at cheap rates. Similar facilities would assist in 
reducing the heavy charges which have to be put on to the price of cotton by middlemen 
and might increase consumption owing to the reduction in price which it would be possible 
to make to the ultimate consumer. 

FacililieR lor the i7ldUBtry.-At present, banks do not give trading facilities freely to the 
industry. As explained in answer 4 loans are only granted to mills upon the dual security 
of the mill and the Managing Agents and in the Association's opinion there is no reason 
why this practice should be adopted when similar restrictions are not applied in ,other 
countries. 

119. The Association does not know in what directions their organisation for buyiitg 
&nd selling could be improved, but would be most willing to consider the feasibility of any 
recommendations which may be made for improving the organisation of the industry in 
regard to purchases and sales. They are, however, opposed to the formation of anything 
of the nature of Trusts as detrimental to the general interests. 

120. The chief reasons for the slow progresS in finer counts is dealt' with in the 
Association's answer to question 19, but if Indian cotton of better staple could be made 
available to alarger extent, and if the efficiency of labour could be incres.sed, the 
production of finer counts of yarn and cloth might be developed with advantage. 
There has been some development in the production of finer yarn and piece-goods, but 
the rate up to now has necessarily been slow. Progress in the production of finer 
goods will also pe stimulated in the future if the efforts of the Indian Centra.! Cotton 
Committee result in the more extensive production of staple cotton. 

121. Mills in India are not at present equipped for specialisation to any great extent 
and such a policy would not, therefore, -be possible at present, nor would it have a 
beneficial effect owing to the constant changes in demand from month to month and year 
to year. 

122. Mills in Bombay as well as in' up-country centres have for some years been 
extending their range of production and are paying greater attention to the special 
requirements of the Calcutta., Cawnpore, Delhi and Amritsar marketa The Assooiation 
does not consider that there has been any lack of attention to the needs of these 
markets in the past. 

123. Greater attention is being paid to bleached and dyed goods and also to the 
utilisation of waste for the manufacture of blankets, etc. Development in the manu
facture of printed goods has not been found possible owing ,to tho prohibitive cost of the 
special machinery required and the scale on which such an industry would have to be 
establillhed. 

124. The remission of the Cotton Excise Duty was enforced with effect from 1st 
December 1925 and mills made a oorresponding allowance to their customers on all forward 
contracts made prior to that date. The benefits which were expected from the remission 
of the Excise Duty have certainly accrued, but owing to the very heavy losses mills are 
making and the faot that the Japanese were in a position to reduce their prices by 31 
per cent. or morl', these benefits are not as clearly perceived 88 would have been the case 
if the industry were in a more prosperous oondition and was not experiencing unfair 
competition. 

125. The Association is unaware of any other contributing causes than those dealt 
with in the original statement and in the Questionnaire. 

126. The Association have no further suggestions to make. 
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SPECIAL QUESTIONS 

L By a scientific tarift the Association means a fixed duty per lb. on the different 
olasses of cotton goods imported into India. The Association has in mind a Tariff some· 
what similar to that in force in Japan.-The Association considers that a heavy duty 
should he levied on coarse goods and lower counts of yarn, a moderate duty on medium 
classes of goods and a low rate of duty, or the present rate, on higher counts and on special 
t~ of goods which cannot be manufactured in India economically. 

2. We consider that the additional duty which should he imposed to enable mills to 
provide for depreoiation on plant and machinery, etc., should be about 4'5 per oent. 

3. We enclose herewith the last two reporte of the Millowners' Mutual Insurance 
Association, Ltd., for the information of the Board. 

At present the AssociatiOli does not contemplate any other schemes for fire or other 
insurance. 

y 420-100 



AllllBXl7BB A 

Btalemem Bhowing pricullZ-millB 01 certain principal quaU'iu and pricu alwhich Bimilar goods imported from Japan are Bold in Bombay 

Coantof 
\ IJ~_ Le .. 2i per I 

No. of I Tape' SIIle 
cent. .. Iling Nett C.I.F. 

Qnallty DImenIIo~ 

Warp \ Weft ~~'I 
Production Cost per 881llng Commn. Leos 11 per price of 

numben C1au of gooda Reed Warp length per In 10 hn. piece price p oe In and Ii per cent. duty J~ 
enda lin yda. cent. bazar oent. 

I I 
' Brokerage~ 

I 
etc. 

1 2 I 8 , 5 I 8 7 8 i 9 10 11 12 13 14 15 

-- ----- ---- ---- --- -

. .1 44x38x6! 

Lb •• 0". llB. a. p. IllB. a. p. 'Bs. a. p. llB. a. p. Rs. a. p. lb..B.'P. 
44000 .. ~ 60B 44. 2/58 48 2720 40 281 7 8 910 8111 1 7 .. .. .. . . 
86210 Do. 88x38x5i 40 12! 9 811 111 2 5 

I .. .. 86& 46a 2/58 58 2350 8 0 .. .. .. . . 
.AAAA .. Do. .. 88 x40 x121 2U 2U 2/80 84 2360 43 40 i 10 8 12 7 7'! 14 8 0 13 0 0 12 9 9 1 4 0 11 5 9 

I 

,. Aell" .. Do. .. 86x4Ox12 2U 28. 2/60, M 2360 43 
421 

10 8 12 8 9 i 14 1 6 18 0 0 II! 9 9 1 4 0 11 5 9 . 
nToyo" .. Do. .. 86x40x12 245 26a' 2/64 M 2520 43 84 10 8 12 8 0' 14 5 9 14 0 0 13 9 3 1 5 6 12 S 9 

Do. .. 86x4Ox5i 868 86a 2/52 42 2050 42i 11 8 0 711 7 813 5 7 0 0 6 12 8 010 9 6 111 

Grey Drlll •• 80 x40 x131 148 14. 3/40 42 1940 44 16 20 0 10 8 9 11 8 4 13 0 0 12 9 9 1 4 0 11 6 9 

8938 Gosho .. ShIrting .. 38x38tx10 30a 80a 64 . 60 2680 401 40 10 8 10 12 11 12 5 8 12 8 0 12 2 0 1 3 3 IOU 9 

9099 Japan .. Do. .. 44x38Ixl0. 80a 36. 68 68 

I 
8290 40. 17 9 2 13 4 3 l5 2. 7 15 0 0 1 14 8 9 1 7 1 13 1 8 

Cotton 
.. \86X40X13i 8640 Gosho .. Sheeting 148 148 40 44 1600 43t 28 18 11 10 4 5 11 611 ,12 o .0 11 10 3 1 2 6 10 7 9 

WakayamaMfg. Shirtlng "j36X4OX12 248 248 60 64 I 2380 
421 I 84 11 7 12 0 ,91131110 

.. .. .. .. 
Co., Ltd., I ' 

I 



ANNBXUBB B 

PM Bombay Ootton MiU lnduatry 

lIaerve. Original Cost'Land, Bulld-
Annual I IJeB':;:~':i. Capital PaId Including of Land, 1 Ings and Net Profit Provident F~ ., .... Bulldings Machinery depreciation DIvidend Reserves up ~ . and , after de_ written 01 or Loes 

I 
to Paid-up Fund 

Machinery elation Capital 

1 2 8 , 6 6 7 8 9 10 11 12 
\ ---- \ -

lIa. lIa. lIa. Ra. lIa.' Ra. lIa. ' Ra. Ra. Ra. 

1917 .. 7,65,67,896 2,86,86,706

1 

17,98;21,466 12,12,46,916 86,66,984 8,02,06,~60 1,69,62,045122.2 on 80,96,080 1,07,898 60,40,892 
Capital 

1918 .. 8,10,46,716 8,49,69,777 19,62,78,788 12,76,21,868 87,87,908 2,28,07,646 1,91J95,613 2S"7 " '88,28,022 48,692 .,59,781 

1919 .. 9,40,10,680 8,78,77,068
1 

20,94,82,990 12,89,11,604 1,44,89,246 6,16,66,648 8,77,20,074140.1 .. 1,90;86,878 2,06,414 46,08,287 

1920 .. 16,98,67,486 6,68,26,2281 88,60,48,264 23,70,93,186 1,68,75,066 10,10,63,174 6,98,16,856 86:2 .. 8,18,18,086 8,02,619 91,28,764 

1921 .. 17,88,11,1871 9,60,94,780
1 

88,08,64,769 26,28,30,072 1,81,78,787 8,46,44,605 6,84'78,6231 80. 0 .. 8,82,60,455 8,87,818 14,82,286 

1922 .. "·· .... ·~I ......... OOI 
42,94,89,978 29,64,90,301 1,88,41,139 8,87,61,691 2,94,44,834 16· 4. .. 1,88,08,808 68,402 45,50,488 

1923 .. 19,18,62,213,018,98,14,608 46,54,95,802 080,71,58,7661 01,81,82,222
1 

01,28,18,117 9,869,467 4·9 .. ' 9,72,092 .... 02,11,10,492 

1924 .. 19,28,16,986 012,18,10,842 46,76,48,468 °SO,16,SO,891 "1,88,64,018, 02,48,77,108 60,84,686\ 8·2 I' 68,67,802 ... ~ 08,89,94,490 

~ot'Q;i~~ tYf'k~~: ~dlCBte-
.. 10 Withdrawal. from Roserv .. 

The1lguree tor 1923 and 1924 marked 0 are arrived at alier ~~~':lju==::t!':t'1"nar4 ...... A. F. Fergusson & Co.~.letter. 

I Number 
01 MIlla 

1 
18 

----~ 

66 

68 

66 \ 
77 

77 

77 

81 

79· 

-.... . CO-
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. Standard Standard 
Standard Standard MUllter )Juster 

-- )Juster )Juster 1st January 1st Janua.ry 
1st April, 1st April 1918 1919 

1910 1918 including including 
15 per cent 85 per cent. 

lIAI. &. p. lIAI. &. p. lIAI. &. p. lIAI. &. p. 
810w Room tenten .. .. .. 12 0 0 '14 0 0 17 4 0 20 4 0 

JardRoom .. .. . . .. 9 0 0 11 8 0 15 0 0 17 8 0 

lpeed Frame •• .. .. .. 18 0 0 19 9 0 24 0 0 28 8 0 

lI.ing Frame side bo)'8 .. .. .. 18 0 0 15 0 0 20 0 0 

I 
23 8 0 

Winders " .. .. .. 12 8 0 12 8 0 14 8 0 16 12 0 

Weavers " .. .. .. 22 0 0 22 0 0 27 8 0 

I 
82 0 0 

Folders 14 0 0 14 0 0 17 4 0 20 4 0 .. .. .. . . 

\ Standard Standard 
)Juster )JUBter 

1st February 1st November 
1920 1920 

including 
55 per cent. and 

including 
70 per cent. and 

76 per cent. 80 per cent. 

lIAI. &. p. lIAI. &. p. 
23 4 0 25 8 0 

20 0 0 22 0 0 

36 12 0 37 12 0 

27 0 0 2912 0 

19 4 0 21 4 0 

41 8 0 4212 0 

23 4 0 I 25 8 0 
I 

Standard 
)Juster 

1st May 1921 
including 

70 per cent. and 
80 per cent. 

-----
lIAI. &. p. 

25 8 0 

23 12 0 , 
87 12 0 

2912 0 

21 4 0 

4712 0 

25 8 0 
I 

I 
I 
I 

I 

Standard 
)Juster 

1st u!,f~~I!:23 
70 per cent. and 

80 per cent. 

Rlt. &. p. 
29 0 0 

27 4 0 

812 0 

2912 0 

21 4 0 

4712 9 

29 .0 0 

.... 
01 o 
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ANNEXUB.1II D 

Housing Accommodation 

The following list gives the particulars regarding Housing Accommodation provided 
by oertain members of the Bombay Millowners' Association to their operatives 

I 

No. of No. of No. of 
Name of Mill operativeB rooms Rent charged per room rooms not 

employed provided. occupied 

----
Khr.tau Kakaujl MIlls .. 2,904 26 2 @ RB. 10-8'() each .. .NU • 

2@ 
" 

7·S'() 
" 22 @ 

" 
5 

" 
Asaur Veerjeo MIll. .. 1,986 US Rs.!! " NU. 

.Jacob I!assoou Mills .. 6,418 190 RB • 4-8.() .. NU. 

Meyer I!assoou MIll. .. 2,361 36 16 @ Rs. S·13'() each .. NU-
13 @ 

" 
9-6-0 

" 7@ 
" 4-12·0 " . . 

David MIlls " .. 8,S19 255 221 @ RB. 7 eaeh 
84 @ " 8." 

.. NU. 

! Sin91. lIDorM 
Koblnor MIlls " .. 8,220 I 801 RB. 7-8'() Ground Floor. 

including 
" 

8·8.() FIrst 
" 20 mops. 

" 9-8'() Second 
" , DOI.IlJU lIDorM 

RB. 18 Ground Floor .. 216 

" 
U-8'() .I!'Irot 

" 
" 15 Second 

" Shop. 
Rs. 20 Ground Floor. 
II 60.,,, l 

Kanoclr,lee Petit Mills .. 4,BOO 400 . Rs. a·5'() average Cvarying NU • 
from RB. 2i to RB. 6). 

\ 

Dinohaw Petit MIlls .. 2,500' (New) 98 'lis. 5 for New .. Nil • 
COld) 56. " 2 for Old. --

154 

llomaujl Petit MIlls .. 2,200 157 97 @ lIB. 2-S'() each .. NU • 
20 @ .. 8'()·0 
40@ .. 2-12-0 ',: 

Century MIlls " .. 6.880 458 860 @ Rs. 5 each ., 13@Rs.7 
96.@ .. 7 .. on 1-8-26 • 

8vadeB1d Mills " .. 8,299 664 lIB. 3 to 8-12-0 for rooms 4 two-room 
and 110 two- and RB. !i-8-0 for two- galas. 
room galas. room gal ... 

Bombay Dyeing &: Mfg. Co.-
8,896 216 Textile Mills " •• Rs. 2-S-0 .. NO. 

SprIng Mills " .. 6,368 648 .. 5 Nil. 
Dye Works " .. 467 125 

" 2 

Madhowj\ DllaramsI Mfg. 
Co. " .. ~.BOO 121 Rs. 4-8'() to RB. 5-8'() .. N.l. 

Colabe Land and MIll Co. .. 1,517} 140 :as. 4 to lIB. 6 NU": .Johanglr Wadle MIll .. 518 .. 
Sbolapur Bpg. Wvg. Co. .. 7,84.9 727 Re. 8-8·0 per double room •. NU. 

Rs. 2-8'() per i!lngle room 
and verandah. 

Re. 1-8'() per single 
.wlthout verandah. 

room 
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AmrBXUBB E 

Statement 8howing the momhly rates 0/ wages obtaining in various induatnes in India 

-- 1918 1919 1920 1921 1922 . -- -----
:as. a. p. :as. a. p. :as. a. p. :as. a. p. :as. a. p. 

Papu Mil,-"<BMgal) 

Coolies .. .. 12 0 0 12 0 0 12 0 0 18 0 0 18 0 0 

~emen .. .. 27 0 0 27 0 0 27 0 0 40 8 0 40 8 0 

Boys .. .. . ... . ... . ... . ... . ... 
Women .. 7 0 0 7 0 0 7 0 0 10 0 0 10 8 0 

Bricklayers .. .. 16 0 0 16 0 0 19 0 0 28 8 0 28 8 0 

Vlcemen .. ." 30 0 0 30 0 0 30 0 0 45 0 0 45 0 It 
Blacksmith .. .. 28 0 0 28 0 0 28 0 0 42 0 o· 42 0 0 

Carpenter .. .. 20 0 0 20 0 0 20 0 _0 30 0 0 30 0 0 

EDginemen .. .. 15 0 0 15 0 0 15 0 ·0 27 0 0 27 0 0 

Ann" Boot FactCll'll--'(Ca"",I'ON) 

Foremen .. .. 81 8 0 32 0 0 40 0 0 41 0 0 41 0 0 

Flttere .. .. 19 0 0 20 0 0 25 0 0 25 0 0 25 5 0 

Machine operatlV1l8 .. 25 () 0 25 5 0 31 0 0 32 0 0 32 0 0 

Accoutrem~nt makers " 21 0 0 22 0 0 27 8 0 28 0 0 27 0 0 

Saddlers .. .. 27 0 0 27 8 0 34 0 0 84 8 0 35 -0 0 

Do. .A8Blstante .. 13 0 0 13 'z 0 16 8 0 17 0 0 17 0 0 

Work Distributors .. 10 8 0 11 0 0 1312 0 Ii 0 0 Ii 0 0 

Belt maker .' .. 11 0 0 11 0 0 1312 0 14 0 0 Ii 5 0 

Cutter .. .. 11 0 0 12 0 0 15 0 0 16 0 0 16 0 0 

Currier .. .. 11 0 _0 12 0 0 15 0 0 16 0 0 15 0 0 

Storemen .. .. 8 0 0 9 0 0 11 0 0 12 0 0 12 0 0 

Tanner .. .. 9 0 0 10 0 0 12 8 0 Ii 0 0 1312 0 

Messenger .. .. 8 0 0 8 0 0 10 0 0 12 0 0 12 0 0 
'. 

wooUon MUll in Ntn'l.Mm India 

Card Room-
. 

Bead MIstry .. .. 49 0 0 45 0 0 60 0 0 76 0 0 76 0 0 

lI'eeder .. .. 9 0 0 10 0 0 14 0 0 14 0 0 Ii 0 0 

Mb::er .. .. 10 0 0 9 0 0 Ii 0 0 14 0 0 16 0 0 

Card·cleaner .. .. 2S 0 0 19 0 0 22 0 0 ' 29 0 0 31 0 0 

Spare hands .. .. 10 0 0 10 0 0 14 0 0 16 0 0 16 0 0 

Mule Room-

Bead MIstry .. .. 82 0 0 70 0 0 71 0 0 91 0 0 92 0 0 

MInder .. .. 17 0 0 16 0 0 19 0 0 26 0 0 28 0 0 

Plecer .. .. 8 0 0 8 0 0 11 0 0 IS 0 0 11 0 0 

Spare hand .. .. 9 0 0 9 il 0 14 0 0 16 0 0 14. 0 0 

Finishing Department- , 

Washing and Bleaching MIstry 28 0 0 30 0 0 37 0 0 

I 
4S 0 0 _ 48 0 0 

Washing and Bleaching man , 10 0 0 9 0 0 14 0 0 15 0 0- 1G 0 0 , 



AImEXUBE E----contd. 

- 1918 1919 I 
-.-

19211 I 1921 1922 

Ba. a. p: Ba. ... p. Ba. a. p. Ba. a. 'p. Bs. a. p. 
wooUm MilU in NorIhmt .. 

, 
l...u..-oontd. 

Finishing Department;-.."ol\ld. 

Dying MIstry .. .. 20 0 0 20 0 0 26 .0 0 83 0 0 85 0 0 

Dyer 
, 

10 0 0 10 0 0 15 0 0 17 0 0 .. .. 16 0 0 

FInIshing MIstry .. 36 0 0 41 0 0 36 0 0 52 0 0 52' 0 0 

FInishing man .. .. 10 0 0 9 0 0 16 0 0 16 0 0 16 0 0 

Weavlng Departme_ 

MIstry 
. 82 0 0 28 0 0 .. .. 32 0 0 58 0 0 50 0 0 

Healder .. .. 11 0 0 12 0 0 15 0 0 24 0 0 22 0 0 

Weaver .. .. 15 0 0 16 0 0 ·21 0 0 26 0 0 28 0 0 

Engineering Department-

BoUer MIstry .. .. 25 0 0 25 0 0 36 0 0 41 0 0 42 0 0 

Engine man .. .. 86 0 0 89 0 0 47 0 0 52 0 0 55 0 0 

oUman .. .. 10 0 0 10 0 0 15 0 0 17 0 0 16 0 9 
Head Carpenter .. 57 0 0 61 0 0 72 0 0 78 0 0 86 0 0 

Boller man .. .. 12 0 0 15 0 0 20 0 0 22 O· 0 22 0 0 

CarpPlltor .. .. 17 0 0 17 '0 0 22 Ii 0 22 0 0 24 0 0 

Blacksmlth .. .. 25 0 0 26 0 0 28 0 0 30 0 0 33 0 0 

Fitter .. 20 0 0 21 0 0 24 0 0 25 0 0 27 0'0 

Turner .. .. 25 0 0 27 0 0 28 0 0 32 O. 0 35 0 0 

TInsmIth .. .. 16 D 0 19 ·0 0 20 0 0 20 0 0 22 0 0 

Moulder .. .. 20 0 0 .... .... . ... . ... 
MocbI .. .. 11 0 0 11 0 ·0 18 0 0 18 0 0 . 18 0 O. 

-
p",,~ .. 

lien .. .. 6 4. 3 6 5 9 6:102 0 7 0 9 .... 
Women .. .. 5 1 2 5 1 5 514 8 512 7 .... , 

ChIldren .. .. 213 5 8 1 5 3 7 7 S 710 .... 
Bengal Coal Mining 

IIfners .. .. ..... . ... . ... . ... 19 0 0 

Coolies .. .. .... .... I . ... . .... 18 0 0 

. 0 ...... ".". a ........ I11III Saddle 
Ftrd.orrI 

:ranne.a .. .. .... . ... . ... . ... 25 0 0 

Lascars .. .. .... . ... . ... . ... 7 0 0 

.TvUMill8 -

Spinner 
Weekly .. .. .... . ... o •• ~ .... 500 

Bover .. .. .... . ... . ... . ... 612 0 

Weaver .. .. .... .... . .... . ... 0 3 8 

Carder .. .... .... . ... . ... 213 6 
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AmiIliXURIIi F 

1918 1926 
, 

From To I Per Per 
cent. of cent. of. 

O.R. R.R. O.R. Increase R.R. Increase 
since e1nce 
1913 1913 

-------- --------- ------- ---, 
Re .... p. Re .... p. Re .... p. , Re .... p. 

Bomb .. y .. Delhi .. .. 2 0 7 210 3 .. 3 711 72 

AmrItear .. .. 2 1~ 6 3 8 2 .. 4. 10 6 68 

Vawnpore .. .. 1 18 1 2 4. 2 .. 215 3 62 

Lucknow .. .. 1 15 9 2 7 8 .. 3 3 1 62 

Nagpur .. .. 1 0.1 21110 . . 212 4. 61 

Rowrah .. .. 21111 1 9 9 .. 4. 12 3 175 

Shalimar .. 1 1 0 S 3 0 1 8 0 41 5 211 73 

Madras .. 014 0 2 7 9 2 2 3 144 314 6 60 

Bangalore .. .. 1 6 7 2 0 1 .. 210 6 57 
\ 

Nagpur .. Delhi .. .. 2 2 4 2 9 6 . . I: 2 7 29 

Amrltsar .. 211 3 8 9 4 8 7 9 29 5 9 47 

Vawnpore .. 1 8 S 1 18 4 112 5 17 2 5 9 20 

Lucknow .. 11011 2 0 0 11410 14 B 811 29 

Karachi .. S 5 4" 310 5 4 2 5 25 5 610 28 

Madras .. 1 4 4. 4. 3 1 2 5 5 84 510 9 48 

Bangalore .. .. 3 18 3 2 0 1 . . 5 3 9 35 

Delhi .. Vawnpore .. .. 01210 014 6 . . 1 3 3 ~6 
J.lucknow .. .. 015 6 1 1 7 . . 1 7 1 47 

Nagpur .. .. 1\ 1\ 4 1\ 9 6 .. I: 2 7 49 

Madras 
, 

815 4 5 15 3 8 1 47 .. .. .. 
Bangalore .. .. S 9 4. 6 3 'I .. I: 1 1 88 

Vawnpore .. Delhi .. .. 01210 014 6 . . 3 3 97 

Amritsar .. .. 1 8 9 1 13 1 . . 2 6 9 51 

Nagpur .. II 0 9 1\ 8 8 113 'I Illess 2 611 56 

Madras .. 2 0 0 3 0 1\ S II 5 79 815 6 U_ 

Bangalore .. .. S 10 II S 4. 1 .. 8 8 6 81 

Ahmedabad .. Delhi .. 1 4. 0 .. 11210 " .. .' 
AmrItsar .. 115 5 .. II II II 31 .. 

I 
. . 

Ka.ra<"bl .. 113 0 .. II , II 25 .. . . 
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bmiXURB G 

Hand-Loom WflGtling Ind'U8lt'y 01 India 

(By an Indian Com:spondent) 

[All rights reserved] 

When people talk of thl! Indian textile industry, they generally mean the mill industry, 
and leave out of account the hand-weaving industry of India. This is due to two univer
sally prevailing misunderstandings. One is that the hand-weaving industry. is a small one 

. and not of much importance, and the other is that this industry is steadily declining by 
reason of competition of mill-made goods, and may, altogether disappear at ari early 
date. The fact is that the industry is neither sma.Il nor is it declining. It is no 
exaggeration to say that in spite of large recent developments in the Indian textile mill 
industry, the hand-weaving industry is still comparable in its output to the mill 
industry. And also, during the last thirty years, this industry has been steadily 
thriving in spite of temporary setbaclm_ ' 

In the absence of accurate statistics regarding the number and production of hand
looms, it may not be easy to state in exact terms the extent and importance of the hand
weaving industry in India. But attempts have been made from time to time to measure 
approximately the total hand-loom production in India from the quantity of yarn avail
able for hand-looms. The Indian mills produce a certain quantity per annum. To this 
is added the total amoimtofyarnimportedforthesame year,andfromthe sum of these 
two figures are deducted the exports and re-exports, whence may be obtained the total 
annual consumption in India of yarn. From this total is deducted the amount of yarn 
which goes into consumption in nillls in India for the production of woven goods, leaving a 
ba.1&nce which represents the amount consumed in the hand-loom weaving industry in 
the country_ For the purpose of calculation, it is assumed that for mill cloth in India 
lIb. of yarn is taken as equal to 4' 76 yards of cloth and for hand-loom production lIb. 
of yarn is taken as equal to only 4 yards of cloth. Mr_ Cobrough, in his" Notes on Indian 
Piece-goods Trade," published, by the Government of India, and Mr. R. D. Bell,I.C.S., 
until recently Director of Industries in Bombay, both agree in this assumed proportion in 
respect of yarn and cloth. 

THB EXTENT 011 l'B.onucTIoN.-Taking the year 1924-25 as an example, we find that 
the total weight of yarn produced in Indian miIIs during the year was 719 million pounds. 
The imports amounted to 56 million pounds, and the exports and re-exports amounted 
to 37l million pounds. Thus the balance of yarn which went into consumption in India. 
during the year amounted to 737 million pounds. The miIIs in India during the year 
'produced 1970 million yards of woven goods, and on the basis of lIb. of yarn .being equal 
to 4' 76 yards, this meant that the miIIs consumed 394 million pounds of yarn, leaving 343 
million pounds of yarn available for hand-loom production. Assuming that 4 yards of 
cloth were produced per pound of yarn, this gives a total production 01 hand-loom woven 
goods of 1372 million yards in the year 1924-25. These figures indicate the important 
position that hand-loom industry occupies in India_ The position can be further simpli
fied as follows :-

Indian mill-produotion during 1924-25=]970 million yards. After deducting the' 
exports (i.e., 181 million yards), the net Indian mill production available for oonsump
tion in India was 1789 million yards. 

Imports into India during 1924-25= 1823 million yards. After deducting the re-exports 
(i.e., 54 million yards), the net quantity available for consumption in India was 1769 
million yards. 

The hand-loom production -1372 million yards. Therefore, the total Indian consump
tion was 1789+1769+1372=4930 million yards. Roughly, therefore, the Indian mill 
poduction supplies 36' 5 per oent. of the Indian consumption, imported goods about 35' 5 
per cent., and hand-loom production about 28 per cent. 

A TBlUVINo INDusTBY.-Then again, the hand-loom industry is by no means a decaying 
industry; it is not only strong but has been steadily gaining in strength. Mr. R. D. Bell 
has shown in a special memorandum how the consumption of yarn by hand-looms has 
been stea.dilyinoreasing. Figures are ava.~able only since 1896 (i.e., when the ootton 



156 

exoise duty was in:troduced) for the 'mill production, and .the following table is 
instruotive :-

Period 

1896·97 to 1900·01 
1901·02 to 1906·06 
1906·07 to 1910·11 
1911·12 to 1916·16 

Total Consumption 
of Yam by Hand· 

looms in Million 
Pounds in each 6-

Year Period 

1058 
1156 
1294 
1346 

Fr~m these figures it, will be seen that over four successive quinquennia the consump
tion of yarn by hand.looms inoreased by 28 per cent. The effects of the war, however, 
began to be felt about this time. Owing to the check on the imports after 1915·16, and 
the enormous demand in India for textiles for war ,;purposes, the mills used much more of 
their own yam and left so much the less available!or hand·loom weavers. The scarcity 
and deamess of dyes also hit the hand.weaving industry. The result was that whereas 
during the period 1911·15 the yam available for consumption by hand·looms was 1346 
million pounds, during the next quinquennium from 1916·)7 to 1920·21 the yam available 
was reduced to 1097 million pounds. But since then there has been a recovery and during 
the three years 1921·22 to 1923·24 the annual average quantity of yam available was 300 
million pounds, as compared with271 million pounds during the prosperous quinquen. 
nium from 1911·12 to 1915·16. In 1924·25 this quantity increased to 343 million pounds, 
but even supposing that 1924·25 was an extraordinarily good year for the textile trade 
in general, and hand·loom industry in particular, it cannot be denied that the hand· 
weaving industry has been steadily thriving, and satil!factorily increasing its production. 

COMPARISON WITH MILLS.-It deserves to be inquired at this stag" how it is that hand~ 
weaving has managed to survive in India in such strength, and b.as even been thriving in 
the face of the severe competition from the mill industry. Two explanations may be 
offered. In the first place, the hand.weaver is an independent worker, habituated to 
live in his own small cottage and plying his trade in the villsge. His sentimE'llte, 
habits, and caste customs are snch that the hand·weaving cottage craft is peculiarly 
suited to them. It enables him to escape from BOme of the evils of industrialism, and 
from the disintegrating influence of the factory system on the worker's family life. The 
weaver has besides the characteristio habit of gett.ing satisfied with the little profits he 
can make from his business, instead of venturing out into luorative centres. Thus it is 
the force of habit, strengthened by peculiar social and economic conditions that serves 
as the strong element in the survival of hand.weaving. Secondly, the hand·loom produc. 
tion has got its own market· and its own olientele. This is due to the fact that the produc. 
tion oonsists of a great number of specislispd types of cloth which Indians are accustomed 
to wear .. which either from their quality or the nature of the demand, do not offer op. 
portunities for mass production in mills." Thus it happens that the mill industry and 
the hand·loom industry are not necessarily antagonistic to one another, the amount of 
direct competition between them being at present very restricted. In many cases they' 
supplement each other's rroduction. An interesting example of this would be found in 
the faot that in the city a Bombay itself which is the citadel of the mill industry, & large 
number of hand·loom weavers are seen plying their shuttles in small factoriP8, and doing 
it very successfully from the business point of view. ' 

PROBLEMS all' HAND·WEAVING.-It should not be supposed that because the hand.loom 
industry has been thriving it has no diffioulties to overcome. In fact, it has its own 
problems to solve in the same way that the organised mill industry has, and it ill to the 
solution of these problems that Provincial Govemments in India have for some time past 
given their attention. The Indian hand·weaver is a very oonservative worker, and his 
hand·loom is still of the primitive type.' The commoaest type still in use is the pit loom 
worked with a throw·shuttle-that is, a shuttle which is thrown by hand. Efforts have 
been made in reoent years to improve this loom so as to make it give greater production, 
and the most important mechanical improvement has been the fly.shuttle which is thrown 
not direotly by hand, but by a "picker" connected by. bands of thi('k string to a handle 
held by the weaver. This very effective labour~saving device gives on the average an 
inoreased-output of 40 per oent. All the Provinoial {}overnments in India are actively 
busy in spreading the introduotion of this improvement among the hand·weavers. This 
is done in two ways, by means of weaving sohools and by demonstrations. The success 
that has attended the efforts of Government in this direction is very satisfactory. It 
is true that there are other types of looms excellent in their own ways, but from the cottage 



197 

weaver's point of view they have two' defects. The first is th&t they are usually too 
expensive for him, and the second is thatchey are sometimes too big for his tiny dwelling. 
So, for his practical purposes, his old.f&8hioned pit loom serves him right, because it costs 
him little, about Rs. 30 on the average in Bombay, and the use of the pit loom enables 
it to be worked in low-roofed rooms or verandahs. The fly-shuttle attachment can be 
purchased for about Rs. 12, and a mechanical dobby for Rs. 6, and both can be fitted 
within the walls and roofs of the weaver's humble house. 

THlI PREPARATORY PBOOESSES.-An important need of the hand-weaving industrY 
is an improvement in the preparatory processes of warping and sizing. The usual village 
method is to prepare the warp by hand, stretch and spread it on stakes in the open, and 
then brush it with si7.6. An undue proport.ion of the weaver's time is spent in these 
preparatory processes. Experiments are in progress to evolve suitable devices and 
mechanioal arrangements in the matter of warping and sizing, in the various weaving 
institutes maintained by most of the Provincial Governments. In certain C&8es good 
success has been gained. In Madras a hand-sizing machine has been evolveq and has 
proved a'success. A new type of wooden hand-sizing machine h&8 also been constructed, 
in which the yarn is sized and dried by the induction of cold air by means of a fan. As 
the oostof this machine is very low (&S. 300) it is very likely to be p.opular with the hand
weaver. In certain oases a suitable kind of power dresser sizer is'in use in a central 
loca~ty to supply warps to the weavers. In Bihar, a combined warping and sizing 
machine h&8 been designed and has given good results, though itis too expensive for the 
individual weaver; but it is being increasingly used in small"hand-loom factories. 

In the case of the hand-looms engaged in woollen manufacture, the principal difficulty 
met with is as regards the supply of even yarn. The woollen yarn is at present handspun 
and offers great diffioulties_in weaving. There are practically no woollen millsin India 
which oan supply yarn, and, therefore, in certain provinces like Bihar, where there are 
a large number of hand-looms engaged in woollen manufacture, Government is considering 

• the establishment of experimental wooll~n spinning plants to supply yarn to hand
weavers. If suoh experimental plants prove a success, an important step will have been 
taken for the improvement of woollen hand-manufacture. 

STORES AND OBGANISATIoN.-Besides the improvement in the mechanical equipment 
of the h&nd-loom weavers, there are a number of other problems which also demand 
solution. There is, for example, the fact tha;t the weaver is being crushed under a very 
load of debt, due to the rapacious money-lender, and from which he has to be extricated 
by oo-operative or other means. A number of weavers' co<operative so.cieties have 
recently come into existence and have been of considerable benefit to the weaver. Then 
again problems difier from province to province. . In Bihar, for example, the spread of 
the fly-shuttle loom and other improved devices during the l&8t five years h&8 increased 
hand-loom production very considerably, so that the difficulty now experienced is in 
regard to the marketing of goods. A condition has arisen in which the weaver 'has either 
to work shorter hours or attempt to compete with the power looms in their own fi.eld. 
The solution in such C&8es is found in introducing the production of finer cloth of a 
partioular class and variety wherein, with proper organisation, the weaver may hope to 
compete with the mills. As weavers themselves find great difficulty in making a start 
with finer oloth, the Industries Department in Bihar have, as an experiment, started 
to organise the introduction of a " markin .. or cloth of a standard pattern. The yarn 
is given out through the demonstrators to the weavers, who are paid a fixed wage for 
their work. It is then taken back again and finished and marked with a trade stamp. 
Departmental stores are organised which deal in weaving requisites, such &8 fly
shuttles, helds, etc., and sell dyes and finer counts of yarn, as· well as purchase the 
" markin .. cloth after it is made •. 

The Bale of dyes is another way in which it is necessary to assist the weavers.to compete 
against the power-loom. At present, in every village there is very great ignorance 
regarding the use of the new artificial dyes, while ready-dyed yarn, with the exception 
of one or two shades, is much more expensive than it ought to be. The weavers are thus 
very much handicapped in producing any kind of coloured or flowered goods, and the 
sale of dyes, coupled with local demonstrations of the proper method of using' them, is 
of great assistance to them. There is a very real and important connection between 
village dyeing and village weaving. . 

TH1I SOOPE FOR DEVELOPlIIENT.-Such then are the problems of the hand-lo~m weaving 
industry in India.. Though it is possible to measure roughly the extent of the hand-woven 
output by the amount of ya.rn available for consumption by hand-looms, it is difficult 
to say ho~ many hand-looms are actually at work in the whole of India, and what part 
ofthe Indian population is engaged in the industry. in the census of 1921 an enumeration _ 

'of halld-looms W&8 made only m ~wo provinces. In the ¥adr&8 Presidencr, the numblll'/ 
. / 
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of hand-looms actually at work was found to be 170,000. Some of the hand-loom products 
of Madras are of artistically excellent quality. h Bihar and Orissa, the number of hand- ' 
looms is 160,000, producing nearly 40 per cent. of the cloth worn by the people of the' 
province. The total annual output is worth about Rs. 5 crores, or about one-twelfth 
of the value of the total output of goods woven in all the cotton mills in India. In Bombay 
it has been estimated that there are altogether abov.t 800,000 people who depend wholly 
or largely on hand-loom weaving for their means of subsistence, and there are about 300 
centres where the industry is carried on. In the Punjab, Bengal, and other provinces 
also. the population employed in the industry is considerable. It remains to be seen 
what effect the abolition of the Indian cotton excise duty will have on the hand-weaving _ 
industry. Hitherto. the hand-woven product was exempt from the excise duty. and 
enjoyed to some extent some sort of protection &8 against the mill-made product. Now 
both are on equal ground. It appears, however, the effect will not be felt appreciably. 

A new development that may be mentioned in connection with hand-looms is the 
increasing use by them of artificial-silk yarn. There is, therefore, great scope for the 
import of such yam into India. 



10lf 

Witness No. t 

Oral evidence of the Bombay Millowners' Assooiation recorded at 
Bombay on the 24th, 25th and 26th August, 1926 

The following gentlemen represented the Association :_ 
A. Geddis, Esq., Chairman, 
H. P. Mody, Esq., Deputy Chairman, 
Sir N. N. Wadia, K.B.E., C.I.E., 
C. N. Wadia. Esq., C.I.E., 
N. B. Saklatwala, Esq., C.I.E., 
T. Maloney, Esq., Seoretary. 

Presitknt.-There are two points that I should like to make clear at the outset of this 
enquiry. The first is that this Tariff Board is not a Currency Commission. It is not 
here to sit in judgment on the findings of the Currency Commission nor is it in any way 
concerned with the general merits of the Government of India's exchange policy, past, 
present or future. Witnesses who wish to discuss these merits have plenty of opportunities 
of doing so in other ways. This Tariff Board is only concerned with exchange questions 
in so far as they a~ect the ootton textile industry. 

The seoond point is that except in one respect the proceedings of this Board will, as 
recommended by the Fiscal Commission, be oonducted with the utmost pUblicity. It 
is obviously, however, out of the question that the affairs of individual mills should be 
publicly discussed before this Board. Any enquiries the Board may wish to make into 
the affairs of individual mills will therefore be made in camera. 

I think you know that as far as the Millowners' Association are concerned this is merely 
a preliminary examination. The millowners are the body who are applying for protection, 
BO it is only fair that they should be given a chance at the end of our enquiry to discuss 
any statements, which have been made to us itt the course of the enquiry. One point 
we hope to go into in some detail with you at the end Qf the enquiry is the cost of pro
duction. Unfortunately we have no information in regard to this at present. We have, 
'" you know, sent out very detailed Rtatements which we hope to get back filled in by 
at least a fairly large proportion of the mills. The sooner_ they can let us have them 
the better. -

SBOTIOlf I 

Ge-neral 
Q. The first question I should like to ask is how many of the Bombay mills belong 

to the Millowners ' Association? i 

A. About seventy-nine. 
Q. And how many up-oountry mills belong to the Association? 
A. Mr. Maloney.-Twenty-five, I think. 
Q. I should like to know how far the ~p-country mills are active members of the Associa

tion. Were they coneulted before the original application to the Government of India 
was put in and have they been consulted at every stage of the proceedings? - , 

A. Mr. Geddia.-There was a general meeting of aJ1 the members held, Sir, and it was 
decided to ask for this Tariff Board enquiry. 

Q. How many of the up-country mills were present at that meeting? 
A. Wuhall have to look it up, I think. 
A. Sir N. N. Wadia.-Mr. Saklatwa.Ia and some other persons from the Nagpur mille, 

"ere present. . 
Q. Are theiip.cduntry mills represented on the Committee of the Millowner&",' 

Association' -
A. Sir N. N. Wadia.-No, except the Nagpur mills by Mr; Saklatwala.' 
A. Saklatwala.-And perhaps the Sholapurmills, and Currimbhoy's Indore milIs. 
Q. In short only those mills, up-country, the managing agents of which have mille 

in Bombay. . ' 
Then, we should like to know something about the exact functionS of the Millowners'. 

Association. Is it merely a body which collects and circula~ information or does it 
take any active executive action on behall of the milIIl1 . 

A. Mr. Geddi •• -We always take executivII action, 'Sir, in connection with anr busilleijs 
that oomes forward, . 
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Q. The only way in which, I think, you have taken organised action is in respect 
of a workmen's compensation insurance fund? , 

A. Mr. Geddis.-We always take united action in case of strikes and such other matters 
as come before us. Regarding the question of working short time, we abide by the 
deoision of the Millowners' Association. . 

Q. What about the fixation of wages? Is that a matter which the Millowners' Associa. 
tion take note of, or is it left to individual mills? 

A. Mr. Geddis.-It is left to individual mills. 
~ Sir N .. N. Wadia.-Th!' rate is !eft ~o the ~ndividual mil!s, but the general percentage 

of morease m wages from tIme to tIme IS decIded by the MIllowners' Association. And 
then, again, Sir,. we take concerted action in regard to Government matters, taxation 
matters and all the thousand and one matters in connection with the Municipality, the 
Government of India and the Government of Bolllbay-legislation, taxation, insurance 
and several other points. 

A. Mr. Geddis.-We also took action to get our fire rates down. We met the F. O. C. 
and took the question \'Ip with them. ' 

Q. We now come to the general question of the depression. You say that the Associa. 
tion does not consider that the present depression is due to any extent to the operation of 
world factors. Don't you consider that the world depression which followed the war 
has also been reflected to some extent in India ? 

$.. Sir N. N. Wadia.-If it was, why is it that the Japanese mills are working double 
sibfts! 

Q. Has there been no depression in Japan in recent years? 
A. Not that we are aware of, Sir. 
Q. Not in the textile trade? 
A. No. 
Q. You mention in your written statement two factors peculiar to India, the Japanese 

exchange and the double shift working. Are there no others? ,What about the khaddar 
movement? Has the khaddar movement in any way contributed to the depression in 
your industry! ' 

A. Mr. A. Geddis.-We-uo not think so, Sir. 
Q: You do not consider that the depression in the ,textile -industry in the United 

Kingdom and in India are in any way oonnected with each other? 
A. SirN.N. Wadia.-No, Sir. 
A. Mr. A. Geda;s.-We cannot say that. 
Q. You oonsider that the depression in the industry is likely to be permanent. Has 

there ever in industrial history been a permanent depression? 
A. Mr. A. Geddis.- A permanent depression means the extin'ction of those industries.' 

There have been lots of industries in the United Kingdom which died like that. 
Q. Whioh are you thinking of ? 
A. Mr. O. N. Wadia.-Sugar before 1870. 
Q. Sugar refining? I do not remember the facts oorrectly, but I should say more suga 

is refined now than used to be. ' 
A. Mr. A. GeddiB.-There was more before 1870. 
Q. Is it not a fact that the sugar refining industry is now concentrated in the hands of 

a few big firms instead of in a number of small refineries' 
A. Then, the Germans before the war were dumping down large forgings for ships 

for years on the Clyde. ' 
Q. Would you oompare any of those industries with the cotton industry in India as 

regards size , ' , 
A. Those that died from the effeots of dumping' 
Q. What I asked was whether there has ever been. a permanent depression in the 

oase of an industry of the size of the cotton industry in India' 
A. The ship-building industry in England is a parallel instance. It is suffering now 

very badly. There has never been such a depression. 
Q. You cannot say that the depression in the industry is permanent at present? 
A. What meaning do you attach to the word" permanent" 'Do you mean t_nty-five 

years or some suoh period? 
A. Sir N. N. Wadia.-Yes, it depends on what meaning you attach to it. By "~rma. 

nent It I understand you meim for all time as against·· temporary" for a period. 
The exact meaning that we attach in trade is fifteen years, or so. _ 

Q. I am quite willing to aocept your interpretation. I only wanted to know wha~ it is. 
~, Sir N. N. Wadia.-Ten or fifteen years, ,-
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There was a glass industry at Widnes for instance which beoame entirely extinot. In 
, Lancashire there was a very large glaas industry at one time. It is now absolutely extinct. 

A. Mr. Modg.-We are talking ofthe main.cause of the present depression being 
permanent; we are not talking of the depression being permanent just yet. We say • 
the main caU8ell of the present depression seem to be of a permanent character. That· 
is what we referred to. .. 

Q. Then, it nece88arily follows that the depre88ion itself will be of a permanent 
character , .. . 

A. Mr. Mody.-It does not necessarily follow: 
Q. Can you give us any idea of the probable course of the price of cotton' 
A. Mr. GeddiB.-I am afraid that is .a question that no one has any information. 

about. . 
A. Sir N. N. Wadia.-We should be millionaires to.morrow.if we only knew what. 

cotton is going to do in a week or a fortnight. . 
Q. I thought that would probably be your reply. _ 
A. Mr. O. N. Wadia.-It depends on what the American rate is going to be. In the 

. last 24 hours it has gone up there. . 

Q. I am not quite sure as to your views about the effects on the industry of a rise 0 .... 

fall in the price of raw cotton! ". 
A. Sir N. N. W~ia.-We have given you a complete answer, Sir. 
Q. Yes, but I cannot quite make out what your considered views are. 
A. There are advantages as well as disadvantages. 
Q. On which side is the balance , 
A ... A furtherfall in the price of raw cotton might have a stimulating effect on con

sumption of yarn and piooegoods if followed by a steady low level of prices thereafter, 
but a continually falling market such as there has been for the past few years has 8.

very detrimental effect on the extent of purchases made byd.ealers in the various consum
ing centres. Moreover, a further fall in the price of cotton would adversely affect all mills 
which have unsold stocks of cloth owing to the lower price which would be realised for 
future contracts. A fall in the price of cotton would also lower the ratio 01 the cost of 
cotton to' total cost of production and would thus encourage competition from 
countries with depreoiated exohanges. " 

Q. Quite so. What I want to know is which on balance would help you more, a rise 
ora fall , _ _ 

A. That remains to. be seeu. There again ""e cannot be prophets. 
Q. No, but as a millowneryou might be able to give us some idea! 

. A. If the prices are steady and the dealers regained confidence, there is no question
that owing to lower prices of cotton, the offtake of yarn and piecegoods would increase. 
To that extent we should be benefited. 

Q. But on the whole, I think you would prefer cotton remaining at the present level.!'" 
A. It does not matter whether it is the present level or not. We want a steady 

price. . 
A. Mr. Geddis.-It will be better for us if the cotton market keeps steady, but it 

never keeps steady, it is always fluctuating. 
Q. What we are trying to get at is whether a fall in the price of the raw material would 

be more advantageous than a rise. 
A. Mr. GeddiB.-A permanent lower level of price if that is your question! 
Q. We will first take a .. permanent '~ fall and then a " temporary" fall. 
A. Sir N. N. Wadia.-It would be an advant&1(8 to a certain extent to have a lower 

level of prioo if it did not encourage competition from countries with depreciated 
exchanges. 

A. Mr. Saklatwala.-If I understand your question, Sir. &8 a general one I think for 
the present as my colleagues have ·said we would welcome a steady cotton price. On the 
whole a low price for ootton stimulates demand because stocks are more readily saleable. 
Of course we are mon) concerned with the margin between manufacturing cost an!!. sale 
price. If your question is a general one, I think a lower cotton market stimulates demll.nd 
for cloth by lower prices. _ 

A. Mr. M9dy.-1f you are lJlferring to trade con<litions of the present day, then 
we would much rather have a steady cotton market for the l'eaSon that our stocks will be 
very adversely affeoted by a drop in cotton prices. 

Q. Quite so. In any c&se your opinion seems to be that a steady level of prices or a 
fall would be of more help to you than a rise. Is that so , . 

A. Mr. Mody.-A steady level of pric~ 
.110 y 420-11 . 
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Q. A steady level or a fall would be more helpful than a rise ! 
A. Sir N. N. tv adia.-A steady level of prices. is certainly more advantageous than 

a rise orfall. 
Q. Yes, but we want to know whether a fall would be more advantageous than a rise 

on balance! " 
A. Mr. Geddis.-As Mr. Mody said, if cotton went up, stocks could be disposed of 

at a better prioe. , 
Q. But, if the price of cloth went up that would check consumption, would it not! 
A. Mr. Mody.-Not necessarily, because if the consumers of stocks came to the 

eon!llusion that cotton was steadying up, there would be a better and more steady demand 
for cloth. It is the fear which is now operating in the minds of the dealers as well as 
consumers that ootton is steadily going down that prevents them both from placing large 
orders. When prioes fiuctuate, the result is there is a general nervousness in consuming 
centres. 

Q. It is not until the dealers and everybody else come to believe that the price of 
raw cotton has reached rock bottom that you can expect a tum of the tide Y 

A. Sir N. N. Wadia.-Not necessarily, Sir. There are other factors if you mean the 
tum in price. If we get a stilady market it will help to inspire confidence and dealers 
will be able til deal. That is what we waIlt. 

Q. Cotton must rea.ch rook bottom; sooner or later the question is when it is going 
to d9 so .. About that you have no idea ! 

A. Mr. Geddis.-It all depends on the crops in America. Short orops make prices 
high. You can never reaoh a permanent rock bottom price. 

Q. There is some level of price which is bound to be the bottom price wherever it is ! 
A. That could not be permanent. You must get your fiuctuations. 
Q. What I mean is that tliere must be a lowest level, but I do not mean that it 

stays there when it has got there. 
A. I do not see what advantage. it would be to us. The lowest level might be at that 

level only for a week. 
A. Mr. Saklal.wala.-We were told sometime ago that 20 cents was the growing price in 

America but since then it has been as low as 17 cents. So, how can we know wha.t is 
the lowest price Y There is no limit.' -

A. Sir N. N. Wadia.-There may be a limit in the ideas of certain people. We were 
told that 20 oents was the cost at which cotton could be produced. To-day the cost 
ranges round 17 oents. So, it is merely the view of the individual what the lowest 
prioe is, was or will be. 

Q. There muiltbe a lowest price Y 
A. Before the war America used to sa.y that it oost them 12 cents to produce cotton. 

SiBcethewartheyhave been saying that they cannot produce ootton under 20. And 
'now as Mr. Saklatwala has pointed out, you see a distinot phenomenon. A large 
acreage is grown at 17 cents although they say that they oannot produce it under 
20 cents. In the same way we have seen fiuctuations in Broach cotton for in..otance. 
It had been as low as Rs. 150 per oandy and we have had it as high as Rs. 900 per candy. 
World faotors dominate the position. So you oannot say at any moment what is the 
lowest price that a certain crop will fetch. 

.Q. It is really a question of what people think is going to bo the lowest price! 
A. It depends also at the same time on the demand in the various countries of the 

world. The price is not regulated by the supply but by the law of supply' and 
demand. If the industry were fiourishing and Germany and' France buy as they 
were doing a few years ago, the price would be 20 cents or more for the same crop. 
You cannot tell at the moment what the lowest price will be of a certain crop. 

Q .. You say in answer to Question 5 that except for good mills with reserves, mills 
generally in Bombay are at present realising no· profits. What ha~ the question 0{ 
reserves to do with it ! -

A. Reserves save interest in working charges. 
A. Mr. Geddi8.-Yes, that is what happens. It is the saving in interest charges 

that enables those mills to bring down the cost. 
Q. I agree that it is so. I wanted to bring that out. We will come to the sa.ving 

in interest charges later on. 
Can you give us an idea of the number of mills now working at & profit and the 

Dumber working at. a loss! 
A. Sir N. N. Wadia.-For 1925! I think I can give you & fair idea. 
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Q. One cannot regard 1925 as a normal year. How long did the strike in 1925 last , 
A.-21 month& 
Q. I am thinking of conditions to.day. I want a rough idea of how many mills are 

working at a profit and how many at a loss. . 
A.-I do not think there is any mill making a profit. 

Q. Some at any rate I think do , 
A.-Yes, they had contractsatbigherrates and perhaps tbey dropped and are now 

holding the baby. Tbey cannot make any profits now. At to.day's price of cotton 
and cloth they cannot make,any profits. 

Q. Has not the fall jn the price of cotton and of cloth this year 'been more' or 
less in proportion to that last year ? . 

A.-No, Bir, I think cloth has dropped more than cotton in the last few months. 
Q. As far as I have been able to make out the inde1\: figures, they show that the 

price of cotton since September last has gone down far more than the price of cloth. 
A.-Price of cotton Y 
Q. The index figures I have worked out show that for September last year the price _ 

of cloth was 180 and that of cotton :lc82, and to.day it is 170 for cloth and 147 for 
cotton. . 

A. Mr. O. N. Wadi ... -I do not know where you have gottbosefiguresfrom. 
Q. They are based OD the figures for cloth and cotto~ for 1914. If the inde1\: numbers 

for cloth and cotton for 1914 are taken as 100, in September last year. the price of 
cloth was 180 and that of cotton 182, In June this year the price of cloth was 170 and 
tbat of cotton 147. 

A. Sir N. N. Wadia. What is the inference, Sir Y 

Q. The inference is that to-day the margin between the price of cloth and cotton "is 
wider than it wa~ a year ago. 

A.-We have said in one of our statements that yo.u cannot compare by percentages 
cotton and cloth, because the fixed charges go on at the same rate. They remain 
steady. 

Q •. Has there been no marked reduction in fixed charges since a year ago Y 
A.-No. If you take the percentage basis it varies <very materia.\ly, . Sir. 
A. Mr. Malo1Iey.-Sir, may I make a statement Y 1 do not think it is correct to 

take tbe index number in the case of cloth and. cotton and from that deduce that the 
margin between cloth and cotton has decreased or increased for the simple reason 
tbat you should take the actual value per pound of cotton against the actual value 
per pound of cloth. 1 have done that and 1 find that the margin has decreased in the 
last six months and not increased. The reason is that cotton is half the price of cloth 
and your cotton index number must fall at about twice the rate of fall in the index price 
of cloth to maintain the sAme margin. 1 have got the actual prices poi" lb. of cotton and 
long oloth roughly grapbed •. 

Q. Will you put that in Y 
A. Mr. Malo1Iey.-Yes (Annexure).' 
Q. That is a very important point that 1 am glad you have brought out. '.1 take 

it that, as regards the fall in the price of cloth not corresponding with the fall in t1!.e 
price of cotton and that,. of other commodities, your view would be that your costs of 
mannfacture have not fanen in the same ratio as the prices of commodities Y -

A. Mr. Geddis.-That is correct. 
Q. 'You hold th&t since laet year at any rate the oosts of manufacture have not"fallen 

at all Y. 
A. Sir N. N. Wadia.-They have fallen a little during the last year. -
Q. In what respect Y 
A.-In total cost there has been a fall of about three pies a pound' owing to stores 

being slightly cheaper. The excise duty has goneofl' too. . . 

President.-I think we win deal with the question of organization later on when we 
come to question of remedies, but there is one point that I should like to ask you 
about. Is tbe organisation of the Jute Millowners in Calcutta any oloser tban that of 
the cotton millowners in Bombay t 

A. What do you mean by" oloser", Sir Y 

Q. I think that is fairly obvious. Do tbe Jute Mi1lownersd~ anything for their 
members which you do not t -

A. I cannot say. 
MO'l'420-1111 
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, Q. Wha.t steps ha.ve you ta.ken to orga.nise yourselves to meet the present depression 
other tha.n to ma.ke a. demand for this enquiry ? 

A. We ma.de Ilfforts last year. We decided on a reduction in wa.ges-a considerable 
reduotion. . • • 

Q. 'A redubtion of wages which did not eventuate! 
A. Beoa.use the Government of Bombay made us promise that if the excise duty was 

taken a.way, we would agree to restore the wages to their old level and we did it. 

A. Mr •. O. N. Wadia.-They laid down this condition. We got this help on cQndition 
tha.t the cut should be restored. That was the considera.tion. When the excise duty 
was a.bolished, we had to resto:re wages. 

Q. Have you done anything else? 

A. Bir N. N. Wadia.-We ha.ve cut down overhead charges since last year and trade 
has organised ,in various ways. We reduced insurance charges on our mills by 25 to 
33 per cent. We have been able to reduce the insurance on our hands by 33 per cent. 
since last year. We a.re doing all we can to help ourselves in the little things we can 
do. But a la.rger remedy is required. 

Q. Do you do a.nything in the wa.y of comparing costs between one mill and another? 
I understand tha.t in the United Kingdom there are many Associations which taIre 
steps to oirculate detailed costs in the various factories belonging ~ members of the 
Association, calculated on the average of several of the more efficient firms. 

A. Not to our knowledge. I know Lancashire. I do not think the Cotton Federation 
there has ever done that. . 

A. Mr. O. N. Wadia.-I have never heard that and they are more jealous there 
than we are here, as fat.' as my knowledge goes, as to the secrecy with which they keep 
their costs up their sleeves. . 

Q. With regard to Q. 12, I should like to have your opinion, generally speaking. 
as to whether you would consider that it is the depression in the industry that has sent 
the mills mentioned in your reply to that question into liquidation and caused others to 
olose down' Might not that result have come about in some other way, for instance 
Owing to the competitjon of the better managed mills' 

A. B,r N. N. Wadia.-We do not think so. Sir, in normal times, we do not think 
this would have happened. For instanqe, they oould have carried yam to China and 
oarried on just in the same way. 

Q. But surely there is such a difference in normal times between good and bad mills 
that the bad mills must go out, 

A. Not necessarily in normal times. In bad times they might. • 
Mr. Geddis.-In view of the fact that spindles and looms have not -increased 

materially, those mills, ac(;ording to your argument, should have gone into liquidation 
long a.go. ' 

Q. The looms have increased. 
A. But not the mill industry of Bombay .. Those mills should have gone into liquidation 

long ago. Possibly they woul<i have if the war had not saved them. 
A. Sir N. N. Wadia.-According to Table I, there were 82 mills in 1898 and the 

number of mills in Bombay is the same today. 
A. Mr. Bu.bba Rao.-Has th~re been any amalgamation of mills ! 
A. Not very material. Consider also the fact that not a smgle new mill has .. been 

built since 1914. 
Q. But is it not due to ()ther oauses suoh as munioipal re~trictions , 
A. Mr. Mody.-These came only reoently, in 1922. 
A. Bir N. N. Wadia.-While we are on this subject, Q. 12, you may make a. note, Sir, 

that the mills that are going into liquidation are sold at a song and there is one instance 
where a mill has been sold to a oatton broker and the Japanese are sharing in that mill 
as partners. 

President.-Are yon prepared to mention the name of the mill ! 
A. Yes; the Diamond mill and Mr. Anandlal Podar is the ostensible buyer., 
Q. What do you mean by .. song" , -
A. At a very oheap price. 
Q. J think it has a. paid up capital of about 39 lakhs. ~ 
A. But if you take the number of spindles and looms there, 'yon oould not instal a 

new mill at that pl'ioe. Then you must take this further fact into account: that in 
Japan. no foreigner is all~wed to hold or possess any mill, not even any she.res. 
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Q. The Diamolld Mill haa about 34,500 spindles and 758 looms and the pa.id.up capital 
is 39 lakhs, according to your last return. 

A. That mill was sold for Rs. 14 lakhs. 
Q. What would it cost to erect a mill of that size now, ? 
A. I think about 45 lakhs. 
Q. Why don't you purchase it y 
A. We have got no money. The Government of Inella has deprived n8 of 

our money. 
Raja Hatri Ki8han Kaul: In answer to Q. 1 you say .. The Bombay mill industry has 

also to meet the full force of competition from foreign countries owing to its situation at 
the port of importation." I should like to understand. what exactly,you mean 
by that. - . 

A. You see the Japanese bring their cloth to the port of Bombay and sell it in 
Bombay and the Bombay mills bsveto meet the severe competit.ion. If Japanese goods 
are put into Ahmedabad, they would have-to pay railway freight from Bombay to Ahmed. 
abad and Ahmedabad mills will be to that extent at an advantage. But Bombay being 
the port of disembarkation, we have not got that advantage. 

Q. That is, they can sell in Bombay without the addition of railway freight? 
A. Yes. . 

Q. Then in the same answer you say" Bo;:"bay is further from 'the cotton fields and 
the consuming markets of India.." And it is consequently in a worse position! . 

A. To a certain extent, yes. 
Q. Do you mean to im'ply that Bombay is not an ideal place for the mill industry? 
A. It does not necessarily follow. But when you compare Bombay with upcountry 

centres which are situated in the heart of the cotton districts, Bombay to that extent is 
disadvantaged. . 

Q. You think thf\8eare very important factors, being in the heart of the cotton produ. 
cing districte and being nearer the centre of distribution? 

A. For instanoe, take the Cawnpore mills. They are situated in th.,. cotton districts 
themselvesandtheyhavegota big cloth market on the spot. They practically' save 
double freight. So you naturally understand that they are at-an advantage to that extent 
in that respect. • 

Q. That is exactly the point I am, making. It has been suggested to us that Bombay is 
'Dow not the place for cotton mills, and that they should all be taken down. 

A. I do not agree with that; because we have certain advantages a8 well a8 disadvan· 
tages. For instance, we can command cotton from all over India. whilst Cawnpore 
cannot command Southern India. cotton. For instance, Cawnpore mills get short 
staple cotton on ~dvantageous terms. 

Q. SO you think that in respect of the Bombay mills, your advantages are greater than 
ili~~~? . 

A. I would not say that. I think the disadvantages more than oounterhalance the 
.advantages as long as we have no export trade. If we had flourishing export trade, we 
·should be much better off. 

Q. That is the oriterion Y With export trade your advantages are probp.hly greater 
than your ~dvantages and if the export trade is extinguished, your disadvantages will 
probably be greater-I mean assuming that .•.•••. ? . 

A. We cannot answer assumptions. 

Q.' But do I understand you to mean that? 
A. Not necessarily. If we had a brisk export trade, we should have certain advantages 

which would counterbalance to a certain extent certain disadvant.ages. . 

,Q. Otherwise, your disadvantageA will weigh more? . 
A. You must make the deduction yourself. 1 won't say that. 

Q. In an"wer to Q. 2, as regards the. world factors heing permanent, is a continuous 
fall in the price of cotton a world factor? 

A. To a certain extent yes: but that is not all . 

• Q. That is one of the factors Y 
.A. Yes. . 

Q. As the President remarked, there probably was a crisis in Japan in 1920·21 and the 
imports fl'om Japan decreased perceptibly in 1920·21 or 1921.22. . 

A. I do not think so. 
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Q. They did. For instanoe with regard to plain grey unbleached cotton piece-goods 
they were 149,817,000 yds. in 1920·21 and they dropped down considerably in 1921.22. 

A. You must remember that in 1919-20 and 1920·21 England was not able to supply 
to Indian market. Japan had taken the field and in 1921·22 and 1922-23 when England 
began. to export greater quantities, Japan ,naturally had to fall back to a certain 
extent. , 

Q. Do you deny the fact that there was a depression in Japan in 1920-21.22 ! 
A. No depression. There was an earthquake ,and there was some trouble. 
Q. Any way there was a howl about it. . 
A. H there was depression why did they oontinue to work double shifts! They would 

have taken the first step to out down the hours of work; but they did not even at that 
time and the mills continue to pay dividends. 

Q. Much lower dividends. 
A. The average was 16 per cent. 
Q. But it has been discussed in all kinds of literature oonnected with the Japanese 

cotton industry. Everybody talks abont the depression in 1920·21. It looks as if there 
is a post-war depression in most countries. Are not we getting the p'ost-war depression a 
little later! • 

A. I do not think so. 
Q_ Then talking about the mam causes of the present depression being permanent or 

temporary, you have laid great stress upon the low exchange in Japan. Is not that a 
purely temporary cause! 

A. No, Sir. It is caused by two factors, Japan sterling exchange and the sterling rupee 
exchange. It is true that the sterling yen exohange went down from 2/0i to 1/7 i. On 
the other haud it has come up now to I/11d. ' 

Q. The net result is thattheYlln had fallen andis rising again. It is coming up to par. 
As long as the yen was low, you say.that the Japanese had a great advantage. Was 
1I0t that a purely temporary cause! 

A. It lasted for three years. 
Q. You call three years permanent' 
A. For instauce, today the yen exchange is 131. 
Q. In answer to Q. 4 you say that some mills which are now working will be compelled 

to close down. Are the conditions such that they affect all the mills' We have been 
told that no mill in Bombay is working at profit at present. Do you think that the 
oonditions are such that unless the present margin increases almost all the mills will have 
to close down Y 

A. -No, Sir. You are making a mistake there again. It does not pay a mill to close 
down until the point is reaohed when the loss due to closing down is . greater than the 
loss due to working. Until that limit is reached, the mill does not wish to close down_ 

Q_ Do you mean to say that the mill will go on working at a loss! 
A. 'Yes, up to the point when the loss through stopping will be less than the loss 

through working, or when they cannot meet the loss! 
Q. So even if the margin does not increase, some mills will go on working even at a. 

loss and will not close down Y 
A. Yes, quite true. 
Q. In the diiferenoe in the prices of cloth and cotton, the main factor which has remained 

constant is the wages. That is the only faotor whioh has not altered in recent times. 1l'or 
instance, the prioes of stores, machinery, etc., have gone down but the wages di!i not come 
down , 

A. Taxation has not come down. municipal taxation and the Government of India 
taxation. . . ' 

A. Mr. O. N. Wadia.-Municipal taxation has increased last year. They have 
increased the water tax by 33 per oent. - ' 

Q. Imperial taxation has decreased. 
A. In what respect, Sir, 
Q. Excise.. 
A. It was a wrong tax whioh the Government of India retained for 30 years against 

the wishes of the people. . 
Pruidetd.-We are not conoerned with the merits of the tax. It is gone; that 

is the point. 
A. Sir N. N. Wadia.-Imperial taxation has not decreased. In faot the GovernmenS 

are going to take steps to inorease taxation, a.coording to the Taxation Committee's 
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report. I will give an example when talking about taxation.. In England they have 
taken away the Company's super tax or the Corporation tax. They have reduced the 
income tax from 6& to 48. but the Govel"llll!ent of India have not; on the other hand 
they went to put on further taxation. 

Raja Han Kisllan Kam.-That is a question we are not dealing with. As regarde 
organisation. you will remember that the 111Cll8.n Trade Commissioner for East Africa 
in 1922 referred to the fact that the markets were passing from your hands into those of 
the Japanese! Was any action taken thereon t Do you remember whether any action 
was taken and an effort made to maintain a hold on the market ,. -

A. I will look that up. 

Q. Then can you tell us, if any stepe have_been taken or are being taken to organise
to avail yourselves ofthe rebates granted , ·For instance, the N. W. Railway have granted 
a rebate of two-thirds of the freight on all merchandise going to Persia via Karaohi. 
Duzdap and Dilbardin , . . _ . 

A. Mr. Maloney.-The attention of all members has been drawn to the fact that 
there is a special rate. 

Q. When you have an Association and when you get a certain advantage, are you 
content with merely drawing the attention of the members and do you not take any 
concerted action to avail yourselves of the concession 1 

A. The dealers themselves take action. 
Q. I am talking of organisation. Is there an organisation .fOF doing that, for taking 

advantage of such opportunities? 
A. Mr. Geddi8.-It is surely· for the individual act on of the mills. The Association 

does not sell or do any selling on behalf of the members. 
President.-The Japanese have export guilds which pay speCial-attention to the 

export trade. . - : 

A. Sir N. N. Wadia.-Do you' want us to start trusts in India, 
Raja Har; Kisllan Kaul.-Not trusts. The question is: have you got any means by 

which you assist those who want to sell their produce? 
A. We draw attention to the fact that certain facilities have been granted and they 

will take action. 
Q. You' draw attention but there is no organisation which invites people to take advan-

tage of Buch concession easily? . 
A. No. 
Q. Is it not a fact that in many stations there are three or four mills each with a separate 

installation for power' In some stat.ions a certain number of mills h&ve g!)t separate 
installations for electric power. 

Preaident.-The Association ~ve definitely disclaimed any intention of 
representing the interests of the up-country mills although there are 25 up-country 
members. 

A. Mr. Saklatwala.-That is a very simple question to answer. Mauy of the mills 
up-country were ere.cted before electric power· on a large scale came into force. For 
instance, taking Sholapur, it is only lately that Mr. Goculdas has started a central station 
by which he is prepared to supply power. But the millsat Sholapw: were establiahed 
long before he started a central power station and they had got their own power engines 
established long before electric power was ever thought of. 

Raja Hari KiBlian Kaul.-What I am driving at is this. In some stations ·we. 
have noticed that mills are being built a.nd extensions are made and power houses1l.re 
being built time after time. But if there was an organisation, they could have built a 
oentral power house; all the mills might have combined and taken their power from it. 

A. But electrio power'houses have only been brought into operation of late yearlf, 
whereas some of the mills are 20 or 30 years old, in Sholapur f,!r instance. 

Q. I only want to ask you whether any organisation exists which makes it possible 
for all the mills to oombine in such a joint concern , 

A. There is nothing to prevent them from doing that. 
Q. I only want to know, on the question of organisation, wliether there is any concerted 

aotion or whether there is any possibility of concerted action' 
A. If each ofthose mills is a separate financial concern, how.oan they take concerted 

action! 
A. Mr. GeddiB.-It would mean that all the offices would have to share o®Ioffic& 

building. 
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. Q. But there must be some limit. 'l'he only way would be to start a central power 
station to whic,h different companies could subsoribe and take shares. I want to know 
whether that would be possible t 

A. Yes; it is pqssible if you starts separate corporation. 
A. Mr. O. N. Wadia.-But is it at the back of your mind that such Ii ce,ntral generat

ing station generates power much cheaper than 'individual mills? 
Q. Yes. " -
A. That is incorrect; because the power required in cotton mills is so large that each 

individual mill can generatc power just as cheaply as a,central station .. 

Q. As regards these mill., you have answered Question 12 generally. You have not 
told us, in fact, what is the main cause of their going into liquidation and so on. ,Can 
you give us an idea of what has brought about this condition? It is not merely the 
present depre~sion. Things have probably been going from bad to worse for some 
time. 

A. Mr. Modll ~ontinued losses; that is the obvious anewer. 
Q. SO it is not due t,o·the present depression? 
A. 'Mr. Geddia.-Surely it is due to the present depression. 
Q. Continued losses since when , 

A. Mr. Modll.-Sinoe 1922. 
A. Mr. O. N. Wadia.-During the existence of our industry for the last thirty yp.&rs, 

-except for two or three periods when we got prosperity as a result of war, we have 
been Buffering from depression for one cause or another. 

Q. We are dealing now with the present depression. Are you prepared to say that 
the financial failure of these mills is due entirely to the present depression? 

A. Sir N. N. Wadia.-It is always the last straw which breaks the camel's 
back. 

President.-Three years, o} losses following on five years of unexampled prosperity, 
1918 to 1923 , 

A. Yes. 

Mr. Subba Rao,-With regard to a question of fact, you said that in Japan there Was 
:no depression in 1920 or if there was one they made no efforts to meet it. This is the 
American Report I have on the Japanese' cotten industry. It says that there was a 
.depression in 1919·1920 and that t,he cotten companies did restrict the number of days 
of work. First they took action to reduce the number of working days by four days 
a month. Later on they decided to reduce operations by 30 per cent. ThUll there was a 
.depre&~ion and 'they did make some effort to meet it. . 

A. Sir N. N. Wadia.-But the four days was the Sunday stoppage which they had 
not before. ' 

Q. Any way that is the fact brought out by an impartial outsider. The next thing 
is that 1 want to get your impressions and correct my own impreRsions as to certain 
faots. I have taken my figures from your statistical abstract and I draw certain 
inferences from the' figures which you may examine. In view of, the fact that 
the number of spindles has increased, but not the amount of yarn, would I be right in 
Raying that the oapacity for spinning has been outrunning actual production' 

A. I do not follow the figures. 
Q. I have taken them from your returns. l have taken the number of spindles 

at the end of 1903 and then at the end of 1925. Of oourse there was the 
stpke. Then I have taken the production into account for the years 1902·03 and 
19'24-25. Now would it be· oorrect tp say, allowing for the strike in 1924 for a couple 
of months in :Bombay, that the capacity for production of yarn has outrun actua! 
production , ' 

A. You have taken the total production and not deducted therefrom the yarn used 
lor weaving. 

Q. The yarn produced in mills f 
A. You must ~ompare what you put in the market. 
Q. I am speaking of the capacity of production in the mitis 
A. Mr. Modll.-Have you taken into account the reduction in the hours of work! 

Q. I have not. 
A, That is a very material point. 
A; Sir N. N. Wadia.-We will give a reply to· morrow ; we have not studied these 

figures 
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Q. Please look at the figures in the llut column giving the amount of cloth woven, 
:grey goods an.1 coloured goods. Would I be right in saying that there is a shift frolll 
.grey goods to coloured goods, espeoially in Bombay City! . 

A. I de not think you can compare percentages. For instance, take Boinbay Island. 
You 3&y in these figures that the grey goods produced in 1902·03 in BOmbay amount to 

. 369 million yards and those in 1924-25 to 605 million yards. Therefore you will say the 
percentage increase is about 64, and with respect to coloured goods your figures say 
that in 1902-03 they were 102 million yards and in 1924-25, 368 million yards. Therefore 
the increase in percentage is 368. Well, if you take percentages on smaller quantities, 
·of course, they will be wr~)Ug. . 

Q. I only want to know the movement. Is.there a shift or not? Look at the table 
·of figures and let me know to-morrow. 

Let us get onto the facts relating to depression. In the first place you say that 
the intensity is greater in Bombay than in the up-country centres. Is it so? Is that 
borne out by any of your records? Is it borne out by the statement of profits .that the 
Bombay mills have been making as compared with the profits of the up-oountry mUls ? 

A. You have got the figures of profits. 
Pruident.-We have not got the figures for up-country mills. 
Mr. Subba Rao.-I want you to tell us what the facts are in regard to up-country mills. 
A. We did not take the up-country mills into account when we prepared that state-

ment for Bombay mills.. . 
Q. Can you supply us with information about the up-count~y mills? 
!'. We canno~ get the figures of the' up-country tnills, because there arp a great many 

pnvate comparues. 
Q. You say tbe intensity is greater here. I want to know what data you have to 

'support that statement. Is it a matter of mere general impression? 
A. Yes. 
Q. Then in answer to Question 4, as to whether you consider that, unless the present 

margin between the price of raw cot.ton and the price of yarn' and pieoe-goods increases, 
.any mills now working will be compelled to close down, you answer in the affirmative. 
What are the dire~tions in which the margin may be increased? In what different 
ways could the margin Q/ltween raw cotton prices and the prices of yarn and 
,piece-goods be increased 7 . , 

A. Tbat we have shown in 'our original statement, by reduction of costs for instance. 
Q. Is the alternative implied not lower costs but higher prices 7 
A. Yes. 
Q. Everywhere we find that when there is depression there is &. decline in production. 

Is that borne out by the figures of the Indian cotton industry 7 If there is a depression 
.in a given industry, the number of labourers falls off, the amount of production falls 01£ 
.and so on. Is that true of the India.n cotton industry, especially in Bombay? 

A. It is not neceBBarily so. ' 
Q. Therefore the depression in the Indian cotton ind~stry is not a depression in produc

tion or a deduction in labour em played, but a depression of profits only ? 
A. I do not quite understand you. 
Q. This is my point: In other countries, when there is anything like alternation from 

prosperity to depreBBion, what happens is that mills or the various businesses reduce their 
·operations, for instance, by decrea.sing the number of labourers and 'thereby reducing 
the output. But so far as the figu",s here go, the Indian mill industry, even in Bombay, 
·seems to be increasing its output and not decreasing it. , 

A. If there was not outside oompetition and we were not afraid of somebody else coming 
and taking our markets, we might logically consider reduction in productKln. But as 
long as outside competition is there, we are not going to allow them to get a strong foot
lng here. 

Pruident.-The depres810n is not such that a single millin Bombay is not working at 
the moment? That is, there is not a single mill in Bombay which is not working at the 
moment? Even the Diamond mill is working at present. . 

A. Mr. O. N. Wadia.-Every mill has to work in order that it may live. If, a.s 
Mr. Subba Ra.o says, you discharge the labourers and curtail production, you raise the 
,cost of production by doing so and therefore your last stage will be worse than your first 
stage. Therefore in order to live, although we may be losing, we have got to continue 
working in order to compete with the stock coming in from outside. Otherwise, our 
-condition will b, worse. Is it what yeu want 7 . 

Mr. Subba Rao.-That ill not what I want, but I take it a.s your reply. 
A. Again from coming from a six days week to five days week, we found out that 

-our cost would go up by I anna, because the spinning prices remain the same. 
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Q. So you are trying to keep the production at the same level as before or even trying 
to increase the production to keep down your costs by distributing overhead 
charges over a larger volume of production and secondly to continue to employ 
labourers and not discharge then' 

A. Yes. 

Q. With regard to, the twelve mills mentioned, is it possible for you now or later to 
give us information about their history before the boom? We want to know what WQ& 

happening to them before'the boom, whether they made any profits then. Could YOIl 
give us their balance sheets or some information on a reliable basis?, It is not sufficient 
to say that they are now in trouble. 

A. We will try and see if we can get it. 

Q. We cannot draw any conolusion from their present condition unless we have that 
information. We want to know if they are merely weaklings or whether they were doing 
well before the boom. 

One question about world factors or causes that affect the cotton industry throughout 
the world: Your reply seems to imply that these factors are of no special importance 
in India. Now as I understand, after tho war, there has been a shifting of balance 
of advantage from the fqod producing countries to the manufacturing countries. The 
prices of foodstuffs have not risen so high as those of the manufactured goods. That 
means that the demand for manufactured goods is bound to be reduced as a result of 
the relation between food products and manufactured goods. Does that not affect 
India also? 

A.. Sir N. N. Wadia.-I think these are all problems which you might well refer to the 
Economio Enquiry Committee, and not to us, Sir. That is the best answer that I can 
give. 

Q. If the purchasing power of the buyer has been ~duced or has not increased. •••••• 
A. What is the purchasing power' Again that is attributed to ~arious causes. 

My friend Sir Basil Blackett says one thing and Sir Charles Innes says another 
thing. ' 

Q. But let us take the fact. The fact is that he cannot get as high a price for his goods 
relatively as he has got to pay for the finished goods because the demand for them is 
reduced. Surely the countries in Europe and elsewhere cannot offer for raw materials 
and foodstuffs sufficiently high prices.. Would that not react upon the purchasing 
power of the Indian COnBumer t 

A. Mr. Mody.-It won't. Your question is beyond me to answer. 
Q., I won't preBB it. You say the world factors have no influence whatever. But the 

main factor is the relation between the agricultural commodities and manufactured 
goods and India producing foodstuffs is affected by that factor. That is what I 
suggest. 

Mr. Majmudar.-Are the spinning mills losing more than the weaving mills! 
A. Sir N. N. Wadia.-I think so. 
Q. Have the financially weak mills suffered more than those with ample finance t 
A. Yes. 
Q. Have the mills producing grey oloth suffered most? 
A. I don't think so. AIl mills produce both grey c;loth and coloured oloth. 
Q. With reference to the olosing down of mills and discharging of labour' m 

hard times, once you disoharge labour, would you be able to get the same kind of 
labour? ' 

A. I doubt it. The labour is bound to be disorganised. 
Q. And the machinery also would suffer! 
A. Of oourse ; in every establishment it would suffer. 
Q. What percentage of the up-country mills are members of the Bombay Millowners' 

Assooiation ? 
A. Out of 337 mills in India., 73 in Bombay are members of the Millowners~ 

Assooiation and 27 belong to up-oountry. 
Mr. Majmudar.-As regards the jute mills, you are aware that .the jute miIl

owners have taken to restriction of production? That is not possible in the case rof 
cotton mills ? 

A. Sir N. N. Wadia.-I do not see how it oan be'poBBible. Theirs is a monopolist, 
industry and they have not to suffer oom~tition from outside. 
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SECTiON II 

N alure and ezIent 0/ competition betwu'll imported goods and those 0/ 
India'll fM'llu/acture 

Pre.sidem.-In your original statement subnrltted to the Board you have gone a long
way back. I am not quite sure myself whether this is not rather P&Bt history. We are' 
here to discuss the causes of the present depression. You attribute the begiimings or 
your trouble to the lose of the Chinese market for ya.rn, going back to the closing of the-
mints in 1893. But did not Japan go on to a gold b&Bis in 1898 ! ' 

A. Sir N. N. Wadia.-Yes. 

Q. Did that not put Japan practically in the same position &B India from that tima:. 
onwards! You were both dealing with a silver country. The closing of the mints in. 
1893 made India a gold exchange standard country! • 

A. Japan got the advantage first. 
Q. But you had the advantage at the end of five yea.rs. You had by that time recover-' 

.ed to BOme extent from the dislocation which Japan W&B then beginning to P&BS through.' 
Admitting that the closing of the mints brought about a dislocation in India, at the end. 
of five yea.rs you wel'8 in a stronger position than Japan which W&B just beginning1;o p&BB-
through the difficult period! . 

A. Mr. O. N. Wadia.-W~ ha.d five years of currency trouble and our pockets were 
empty. 

Q. But the mill industry in India W&B then a stronger industry tHan the Japanese 
industry which W&B only beginning at that time! ' 

A. Yea. Another fact W&B that the Japanese ratio of silver was of a lower standard 
than CMll"B. I think the Japanese standard W&B considerably lower than Is. 4I:l. 

Q. You say that the closing of the mints meant that you had to sell your goods in. 
China at sacrifice prices. You have not produced any evidence before us h show that. 
you were aotua.lly selling at sacrifice prices. In 1893 you yourself recorded a slow and 
steady advance of prices in China. What I want to know is whether it W&B not this. 
which kept the ya.rn trade in China alive. In 1903 for instance China was importing. 
350 million pounds of yarn. In 1924 she importQd, only 84 million pounds .of which I 
think 63 millions came from Japan and 21 millions from India! _ 

A. Sir N. N. Wadia.-I do not understand. In 1900 there were only 550 thousand 
spindles, but now there are 31 millions. 

Q. The point I am leading up to is this. From 1893 onwards China. had to buy ya.rn 
from somewhere. She could not get ,it from Japan because the Japanese industry W&B 
not then in a positioll to supply it. Therefore she had to take Indian ya.rn ! 

A. At sacrifice prices. You will see the number' of spindles in Japan in. 
1899 W&B 107 thousand and. in 1902 it wa.s 381 thousand. She progressed ill five· 
years. 

Q. But even so from 1893 onwards China. had, to buy ya.rn from somewhere f 
A. She bought it from .Japan when poseible and increa.sed herspindles. 
Q. The exports of yarn fr~m India to China took 15 ye&rl! to show an appreciable

decrea.se. Is not that a very long time! 
- A. When a man h&B got a trade he does not want to let it go but will carry it on even 

at a lOBS. ~ . 
Q. Have you any figures to show at what price you were selling yarn in China during 

those fifteen yea.rs f If you attach importance to this I think it is up tp you to give 
us figures which will show that you were selling at sacrifice prices for fifteen years, in, 
other worde that yon were dumping in China f . . 

A. How could we dump in China f China wa.s not producing anything: No, Sir •. 
You used the word' damping' ; so, I must say that China W&8 not producing any
thing then. How then could you use the word' dumping'. 

Q. If you were selling at sacrifioe prices, you were selling at lower prices than in India y. 
A. Not necess&rily Sir. I do not agree with you there again. . 
Q. If yon were selling in China at the same price that yon were selling in India how' 

could you be losing in your yarn trade? 
-A. China W&B taking from us 10s,12s and 14&. In these we wanted only small! 

quantities for India. 
Let us know what exactly is the 8~atement you want. We will look it np. 



172 

Q. My point is this-I myself do not attach much imports-nce to this point, but yoo do. 
-You attribute your troubles, your present trou bles, largely t.o the loss of the China trade 
~,jn yarn, the origin of which you state was the currency policy of 1893 and you say that lIS 

a result of that you had to 8~ll your yarn in China. at sacrifice prices a.nd tha.t this hu.s 
rea.cted on you up to the present da.y. I think tha.t if you hold tha.t view, it is up to you 
to esta.blish by fa.cts and figures tha.t yot! were a.ctua.lly selling in China. a.t a price which 
did not give you at a.ny ra.te a. ma.rgin of profit that you had a right 1;<) expect. 

A. I do not understa.nd how correctly .to answer your remarks. But if you will 
turn to Ta.ble 1 on pa.ge 60 of the Sta.tement submitted to the Ta.riff_ Board by our 
Association you will see that in 1895 there were in Bombay 21 Ia.kb.s spindles and 20 
thousand looms. Now on a.n average it takes 30 spindles to keep one loom going . 
.so you will have to use practically 600 thouRand spindles to produce the weaving yarn 
-or the looms a.nd 15 la.khs spindles would-be spa.re for the moment. Now take th~ 
position to.da.y. Last year there were 72 thousa.nd looms. Tha.t mean.9 221akhs spindl~s 
would !,lave to be producing yarn for them. The result is tha.t we ha.ve only 12 la.khe 
spindles for ya.rn. That na.tura.lly sho.ws tha.t we ha.d to put in looms to take up the 
production of our spindles. The amount of spindles free for the market is less to-day 
~ha.n before .. 

Q. But isit not natura.l tha.t you should wa.nt to wea.ve your own doth! 
A. We were forced to. When one mn.rket failed we ha.d to take the next m&rket. 
Q. But you did not lose the market till 1910 at the earliest? 
A. No,Sir. If you see theincreu.sein looms youwill seehow rapidly the looms were 

:going up. , 
Q. I a.m looking at your yarn exports to China. Up to 1910 you were exporting over 

.200 thousa.nd pounds of yarn to China every yea.r. Ca.n you ca.ll tha.t a. lost ma.rket 1 
A. We ha.d to sail somewhere, even at a s8.{lrifice. 
Q. Do you mea.n tha.t you were actually selling a.t prices which involv,d even a. loss t. 
A. Yes. 
'Q. Actua.lly involved you in loss? 
A. At times even that. 
Q. But were you doing that for fifteen yea.rs consecutively, sending out a very Ia.rge 

'portion of your manufactured yarn at a loss for fifteen yea.rs ? 

Relja Bar. Kishan Kaul.-At the same time increa.sing your spindlt'age ? 
A. Mr. Mody.--,-Wha.t is the point you are trying to ma.ke ? 

Pre8ident.-The point I a.m "trying to gEt at is th;s. You sa.y that to a. large extent it 
is the loss of the China. ma.rket in ya.rn tha.t hu.s Lrought a.bout your present troubles 
and I am trying to u.seertain exactly how it produced your present diffi~ulty. Also • 

. you say tha.t you were selling yarn in China at sacrifice pri~es, but there is no evidence 
given. about that in your original representation! 

A. Mr. Mo:t!l.-Even in the years immediately foll!lwing the closing of the 
~~! • 

A. s.~ N. N. Wadia.-We will see what evidence we have. We hav" given chapter 
an4 verse to the Government of India. We will see that original sta.tement. They 
themselvt.S acknowledgec! it. 

Q. They acknowledged that the change in the currency policy caused you a great 
·deal of trouble, but they did not acknowlfdge that for fifteen years you were selling yarn 
in China at sacrifice prices .• Y0Uty0urselves. u.s I have already pointed out, say that 
there wu.s a. slow and steady compensating advanoe of prices in China. That is your 
own sta.tement. You' sa.y , These influences, ooupled with a slow but steady compensating 
advanoe in prioes in China, have gone a great way towards restoring the industry to a 
sounder bu.sis, but it will be a long time before lost ground oan be recovered, to say nothing 

.of further development' .... 
A. That is from our own report. 
Q. Yes, my point is, do you consider that the effects of the cha.nge in currency policy 

lu.sted for fifteen years and that there wu.s no corresponding adjustment! . 
A. Mr. Mody.-We have already told you in our representation that there was 

another adverse influence which came into operation about this time and that was the 
growth of the cotton mill industry in Japan. We do not attribute all our troubles to 
.the olosing of the mints. We say there were other oauses u.s well. 

Q. But. that is the oause to whioh you attach most importance! 
A. Yes. If you look at page 6, you will see that we regard the growth of the Japanese 

;mill industry as another adverse influence on the industry. 
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Q. I am not disputing that the il;nmediate effect of the change of conditions was marked_ 
bnt what I am trying to get at is some evidence that it lasted for fifteen years and thalf 
you were seIJing at sacrifice prices for' fifteen years. 

A. Sir N. N. Wadia.-We will look it up. 

Q. We merely want evidence in SlIpport of the contention. -Its correctness or otherwise-
is not a matter on which we are expressing an opinion. . 

A. Mr. Mody.-In any case, Sir, the ill·effects were observed at least till the-· 
end of the century. At the bottom of page 7 we have given an extract from the Review
of the Trade of British India which is an official document unconnected with· us. In the· 
same official publication for 1900-01 we read :-

• Many of the mills were closed entirely; others worked short hours; very few worked _ 
ata profit.' 

Q. That has nothing to do with any special cause such as the condition of affairs 
in China. You have taken these extracts if I may say so for abnormal years .• Yon have 
not shown that these years for which you have taken extracts from the Review of the
Trade of British India, were normal years. I think those two years or at least one of' 
them was a famine year. That had nothing to do with conditions in China. 

A. Sir N. N. Wadia.-I cannot say that without looking up the recorde. 
A. Mr. Geddis.-We were brought to that pass by the combination of circumstances. 

Q. Wasn't it a fact that in these years there was plague raging in Bombay and people
were leaving the city and that your production fell down enormousJy. 

A. Mr. G.Jdis.-We said so. 
Q. Wouldn't that be a very much more prominent factor than exchange ~ the

China yarn trade 1 
A. We suggest a combination of all these circumstances. 
Q. ·The production of yarn in Bombay in 1900-01 fell by over 130 million pounds .. 

Was not that obviously due to plague 1 . . ' 
A. Mr. Mody.-Our point is that in the sense that the prosperity of the Bombay 

mill industry depended very largely on the healt.hy conditions of its export trade to· 
China the dislocation of that trade was a material cause. . 

Q. But c~ a trade be said to disappear in which the export continues on an increased_ 
level for fifteen years after the cause of di.loClition ? . 

A. We have mentioned in another place that the trade became very speculativ~ 
and there were violent fluctuations. We do not say that the volUme of exports to. 
China decreased seriously during these fifteen years, but we do say that the trade 
ceased to be remunerative. 

Q. It 'depends on what you mean by • remunerative.' It seems to me, with al\·' 
deference to you, that the trade which lasted for fifteen years must be remunerative,_ 
or it could not last. 

A. Sir N. N. Wadia.-I will. look up that extract tomorrow. 

Q. As regards this China trade, before we pass on, I would like to get your views on, 
these two remarks by two past Presidents of the Millowners' Association. Mr. Narottam 
Morarji in 1914 said that to a very large extent it was the fault of the Indian mills that 
they were allowing Japanese yun to steal a march over their own and that Mr. Consul' 
Hooie had reported that Indian yarn was very defective compared with Japanese ya.m in 
the quality of reeling strength, orderly bundling, packing and so on. Again in 1915-16 
Mr. N. B. Saklatvala referred to the organized action andsuperio! production aud thorough 
business methods of the ,Japanese. Don't you consider. that. these factors may also" 
have played some part in the loss of Chinese market for yarn? 

A. These are minor factors. We may say that we ought to pay a little more· 
attention to our markets but that does not mean that we have lost our markets throu .. h 
not paying any attention at all. I do not think your conclusion is correct. That is ~U' 
I can say. 

Q. I am not drawing any conclusions. I am merely asking a question which is how far
you consider these factors played a part in the loss of the Chinese market 1 

A. Mr. Mody.-To a very limited extent. 

Q. You really must not think that because I have asked the question how far those· 
factors played a part in the loss of the China market, I am drawing any inferences. 
I am not. I am merely endeavour'.ng to elicit your views. 

A. Mr. Saklatoola.-Sir, I am responsible for those views. I have forgot·ten ·whaL 
[ said. I think I referred to organised action an~ thorough business methods. 
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I think the whole trouble began with the export of Indian ootton to Jap&n. Before 
-that we had no oompetition in the China market. Of course if we go into the whole 
history they had oertain shipping advantages and others to which I suppose you will 

-come at a later point, but they oertainly have got their organizations for export trade. 
This year they are given ten per oent. rebate on the export trade from the price at whioh 
-they sell in their own oountry. They employ these methods for fostering their outside 
trade and I think they have the pull over us because we have no such organization 
. ourselves. . 

.. A. Sir N. N. Wadia.-The answer to your question is, to a very small.extent it may 
,have aJleoted . 

.... Q. It would SOOIQ froIQ the recent figures that ihe IQain factor has been the growth of 
·the Chinese mills. As I pointed out to you just now, in 1924 there were only 83 million 
pounds of yarn iIQported into China. The imports dropped by soIQewhere about 260 
:million pounds froIQ 1902 .. The Japanese are suffering almost as IQuch as you are now. 

A. Mr. Saklatvala.-The Japanese own a good many mills there •. 
A. Sir N. N. Wadia.-In 1902 India exported 232 million pounds as against 180 from 

.Japan, but Japan slowly has COIQe up and now they have three times the export that 
W8 ha~3 against 20. . ' 

Q. They have lost heavily of la~. 
There are a good many questions which can now be taken together, those which relate 

,to the exact extent of competition of imported piece-goods with Indian goods. I must 
say that it has been rather a disappointment to this Board that the Millowners' Association 
haa not been able to give us more complete information in regard to the class~ of piece

-goods that are coming into India. Japanese competition is hardly a new feature at this 
-stage. It haa been going on for four or five years. One of the first things we naturally 
.asked you when we started this enquiry was for as complete a range of samples as possible 
·of the Japanese goods that are coming into India which are competing with your 
products. But all the samples we have got so far have btlen those we have collected 

·-ourselves. I cannot understand how it is that, from the beginning of the time that 
.Japanese oompetition was felt, the Millowners' Association kept no record of Japanese 
prices or Japanes3 qualities in order to show us how they compare with their own. It 
would have been of iIQmense help to us if we had as complete a range of Japanese prices 

<lor the last few years and also a reoord of qualities, and if we had also a representative 
·selection of saIQples of cloth which are at present coming in. . 

A. Don't you think you can get these figures from the Customs Department of the 
>Government; of India better than we can supply them! We have to depend on 
publications of the Government of India but the Customs Department has got all 

·the figures. 
Q. If anybody has to supply the material, I do not think it is the duty of the Tariff 

Board to supply it. It would seem the duty of the body which has asked for 
.proteotion. 

A. We oan only supply the partioulars we have got. We cannot manufacture 
.particulars for you, Sir. 

Q. My point is that froIQ the time Japanesaoompetition began, would it not have been 
· advisable for you to collect this information! 

A. How can we collect this! For instance we do not know how much quantity 
· of drill .cOIQe into· the Indian market. The Customs DepartIQent is the proper 
authority. . 

Q. I do not think I mentioned quantity. We have got particulars of quantity. My 
point is that we want. particulars of quality. A very great deal hinges on the exact 

.quality of the goods that are oomiug into the country, that is on the' counts of which 
they consist. You have asked for protection against foreign countries on the ground 
·that their goods compete with yours. We want to know how far it is the case that these 
goods from foreign oountries compete with yours and we can only do so by examining 
.the qualities. You yourself have been good enough to test a great many samples, but 
what I do not quite realise is why the millowners as a body have not taken up this work 
. before. 

A. Well, Sir, we have not collected the statistics, nor have.we got the samples. 
Q. It is unfortunate from our point of view. It is a matter of vital impcrtan~e. If 

· we oould know for the last four or five years the Japanese prices for goods and how they 
compare with your own for similar qualities it would simplify our work enormously. 
As it is all we can now do is to try to get that information in regard to present 

.oonditions. 
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A. Mr. Ma1Dney.-We h&ve samples of cloth. We sent them to the Government 
~f India about twelve months ago. We collected prices and samples as well to prove 
dumping from Japan. We still have not heard from the Government of India. 

Q. They h&ve handed over the whole enquiry to us' but they have not given us the 
samples. • 

A. I h&ve got a telegram to-day that the samples we collected for them are being 
, despatched. 

Q. How many did you collect Y 
A. Halfa'd~n. • 

Q. I take it th&t the lines in which Japan competes closely are drills and jeans, shirtings 
and long cloth and to a much less extent T cloth and domestics. There is very little 
eompetition in bleached goods. Isn't that so"? 

A. 8'r N. N. Wad~.-It is growing, but it is very little now. 

Q. More competition in dyed goods r 
A. Mr. Ma1Dney.-Growing again. 

Q. That brings me to another small point. It seems to me, it would be of some use 
If, in estimating the exact extent of foreign competition, grey and bleached piece-goods 
were separated in the monthly statistics issued for Indian mills. Do you see any objection 
to that 1 It seems that it would throw a good deal of light on this question of foreign 

" competition If grey and bleached piece-goods were separated in the monthly statistics . 
.... f cotton spinning and weav:ing in Indian mills as they are in the Overseas Trade 
returnS. 

A. 8'r N. N. Wad~.-They do not want it. 

Q. The~ is no objection to that, I take it y, 
A. I do not think 80. 

Q. It would be a more useful form ! 
A. If we get the forms we will supply any information we hay". 

Q. What do you call a medium count! 'What is your definition! 
A. 3ls to 40s. Anything over 208. 

Q. You consider the competition of Japanese yarn of counts 3lsto 40s serious f The 
Indian mills are turning out a very small production of those counts , 

A. The total import W&ll 26 million pounds. 

Q. And from the United Kingdom' 
A. We caunot tell because they are not separated in the accounts, in the 

sea.borne trade. The total import is 26 #Jlillions &8 against 19 millions Indian 
production. ' " 

Raja Harl Kulla" Kaul.-'-The imports of yarn'from Japan up to 40s amount to 80 
per cent. of the total. . 
Pr~.-In regard to cloth you 'also consider that cloth between 3Is and 40s 

would be considered cloth of medium counts ? 
A. That is the general trade dellCription. The total imports of piece-goods from 

Japan last year oame up to 216 million yards. 

Q. Our difficulty is that in the absence of any classification of imported cloth by 
counts it is impossible to estimate the exact extent of the competition between Japan, 
United Kingdom and India. 

A. That is our difficulty too, Sir. 
Q. It seems to point to the need for some ,alteration in the tariff, the necessity for 

specifio duties &8 opposed to ad valorem duties. That would give you the informationj 
A. Perhaps that is why the Japanese have a !,pecifio duty. ' 

Q. That does not necessarily follow. The point is whether the specifio duty woUld 
give you any clearer indication ! 

A. If you impose a specific duty on the weight of the cloth and the counts. 

Mr. Majmvdar.-If you take it by ,counts, perhaps you may have to fix a higher 
duty &8 the counts go finer! ,>' ' 

A. Your counts would be different froiD mine. There might be a difference of half 
a dozen couuts. It is very difficult when you come to the analysis of cloth. . 
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Q. There might. be a difference of two or three counts 1 
A. I have seen four cOlmts difference in the same cloth when analysed by two

mills. 

Pr/l8ident.-C~n you tell us what are the lowest counts exported from the United. 
Kingdom to India 1 . 

A. At one time they used to sead a lot of drills of 20~. 

Q. What is the lowest count now' 
A. I think just now it is 32s. 

Q. If that is so there is a considerable range of competition between Japan and the
United Kingdom? I would draw your attention to page 34 of your reply to the
Questionnaire. Out of those eleven sorts there are 2 of over 409 and 3 of over 30s. Asc 
a matter of fact you have also given us another statement which covers a much larger 
range. We Rent you ~O samples and of those 20 samples........ -

A. It depends on the samples you get, Sir. 

Q. We were trying to get as representative a range as possible. I would like to get. 
samples of every kind of cloth that comes in. 

A. Ask the Customs Collector. 

Q. We have. That was the first thing we did, and the first samples we received were 
from the Customs Department. 

A. Those sent to me , . .. 
Q. Yes, they were all from the Customs. We have got fifty more conting from Calcutta. 

We will send them along. 
My point is in t.his list. 8 are over040s and 5 over 30s. 
A. On page 34 there are only 2 of over 408'. The rest are 20s and 30s. You cannot 

draw a deduction from that. 

Q. It is the only material from which we can draw a deduct.ion. 
A. The Customs Department would be the most likely place which could supply you 

shirtings or sheetmgs or anything else and what quantities of them are coming in. 

Q. We have got figures for shirtings and sheetings. The Overseas Trade Return 
gives that. My point. is that t.he particular line in which Japan is competing is shirtings 
and sheetings , 

A. Shirtings, sheetings, drills and jeans. 

Q. The biggest imports are shirtings? 
A. You will see in the millowners' representation that the bulk of the shirtings 

coming are under 408. 

Q. Our information is that the bulk is.,.. . .. .. - . 
A. You give me samples and I have to tell you what they compose of. You cannot 

.!raw a judgment from that. If you like to form a judgment of the quality of cloth 
you can get it from the Customs, from the import duty paid. 

Q. That is quite impossible until the whole system 'of tariff valuation on cotton textiles 
ia altered. It is quite impossible to judge the q~ty of t.he imported goods until t.he 
tariff system is altered' 

A. Yes, that is quite right. 
Q. But in present. conditions it is quite impossible to estimat.e the extent to which t.he 

United Kingdom, Japan and India are competing. That. is the net result of t.his 
discussion. 

A. Mr. Mody.-The Japanese imports that have increased in quality not.ably 
in reoent years are shirtings, T ·cloth and domestics. I will read to you an extract 
from Mr. Chadwick's let.terto our Association, dated t.he 26th of June 1925. Mr. Chadwick 
himself has given figures for drills and jeans, long clot.h, shirtings, sheetings, T.cloth 
and domestios. He has made t.hree groups; Then he says that in the first two of these 
groups Indian mill produotion supplies 70 per cent. of the market. Imports there are 
much less than before the war. It is only in regard t.o shirtings, T.<!loths and 
domestios that ground appears to have been definit.ely lost. It is in t.his group that 
Japanese imports have inoreased notably. In 1915·16 they were about. a million and 
a half yards; in 1918-19 it. was 52 million yards and it has stayed at a, high figure ever 
sinoe. The point I am trying to make is in this particular quality of cloth ,Japanese
imports have in the first plaoe increased to a very considerable extent-from a million 
~nd & half in 1915.16 to 61 millions in 1923-24. Then. there is also this fact to be 



117 

oonsidered that in this very class Indian ~ production is only about 68 million yards, 
so that the point I am making is that in this particular class of goods Japanese imports 
are almost as big as the Indian mill production and therefore this particular class of 
Indian trade is being killed by Japanese competition. 

Q. Another way of looking at it is that' the Japanese imports are due to the Indian 
mills not having paid sufficient attention to this branch Y 

A. No, that is not it, Sir. It is in this class of cloth that Japanese competition 
had increased considerably and they are putting us out of the market, slowly 
driving us out of the market. ' 
. Q. Has your production decreased f • 

A. Our point always has been, and we have always maintained it before Sir Charles 
Innes, Mr. Chadwick and before Government through various representations that 
the severity of the Japanese competition is not to be judged merely by the fact that 
the .Japanese imports are 200 to 250 million yards as against our own production 
of 1500 or 1900 million yards. We say that in particular kinds of cloth the competition 
is very \levere. The Japanese concentrate on certain varieties of cloth and are turning 
us out of the market. They are hitting us in these lines. That is borne out by the 
figures given by Mr. Chadwick himself. 

Q. I seE' your'point. Your point is that at any rate in regar4 to T.c1oth and domestics 
JapanE'se imports have definitely taken the place of Indian mill production. 

A. Tilat is horne out by th~ figures. 
Q. On the subject of this statement at page 34, I want to know ';'hether the selling 

price i:l oololLn 11 is definitely ~omparahle with JapanE'se prices in oolumn 12, or whether 
there is anything to be added to make the two prices com pare; 

A. Sir N. N. Wadia.-I d:> not understand. Sir. 
. Q. What I mean is this. If I were to .buy two pieces of cloth, one of yours and one 

JapaneB6 cloth, should I be able to get your cloth, say we call it AAA, at Rs. 14·6·0 and 
the Japanese cloth at R~. 13. . 

A. I. think I explained in one of my letters how the splling price is arrived at. 
I diBtinctly showed that I have added 41 per cent. fCJr depreciation .and 4 per cent. 
for profit to arrive at the selling price. It is the price at which a mill ought to sell. 
It is Dot the actual selling price. 

Q. My point is t1ii~. In Appendix I the price ez·mill and the prices at which similar 
goods imported from Japan are sold in Bombay are given. Now, by this IIz·mill price 
do you mean the selling price f 

A. What we ought to g .. t if we add 41 per cent. for depreciation charges and a 
amall margin of profit of 4 per cent. 

Q. What about the Japanese prices in the bazaar f 
A. Those were what we have al'certained ourselves. 
Mr. Majmtular.-cI want· to know whether both these are wholesale or l'E'tail 

prices f • 
A. Column 11 shows the price we might sell at. That covers depreciation and 

there is a reasonable profit. It is I10t the actual m&rket price. 
Pro8idenl.-Would you be right in saying for instance on the basis of this price that 

.you g~t grey drill from your mill at a lower pricl' than you can buy Japanese stuft f 
A. Sir N:N. Wadia.-At present it is so •. At present the prices 1101'6 about the same.' 

Q. You mean the wholesale Japanese price f 
A. Yes. 

Q. And. the wholesale mill price f 
A. Yes. 

Q. Then the two things are comparable. They represent exactly the same thing. 
There is no question of another commission or &nything of that kind as b"tween the two f 

A. We have not to add another commission to get at the cost price. Column 
11 sho,!!, what we ought to get. It is Dot the selling ppce. It is what it ought 
to be sold at. 

Q. Quite so. Then again, your list is much more unfavourable than ours. In your 
list there are only three out of eight in which the selling price is less than the Japanese
priee in tbe buaar. In our list we have got 13 out of 18. 

A. I aID not sure of those prices. I enquired frOID the men. I am not sure 
from whom you enquired. 

NO y 420-12 
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Q. Yes, we will do so. We are making further enquiries. 
Q. Our list is a little more favourable to you than yours. 
A. You supplied me with..samples and we made the examination. 
Q. Then as regards this question of Japanese prices in India as compared with Japanese 

prioes in Japan, the net result of your reply to Question 17 i!! that there is no evidenclj 
available to show that Japanese are dumping in India' . 

A. Did you see the reply which the Japanese themselves gave in 1922 to 
the Fiscal Commission' It is at page 930 of volume nI. The question is 
No. 20928. The question was' Was not the .Japanese consumer obliged to pay a higher 
price in consequence of the duty' The answer was • economically speaking you are 
quite right. The class of people who had a liking for the imported goods had to 'pa, 
more money for them, but as long as our industl'Y is growing up and can supply the 
people with the same quality of yarn and cloth it would not hurt the people.' A similar 
answer has l?een given time after time. . 

Q. They are talking about imports into Japan, not exports. 
A. That is quite true, but your argument is -whether the price of the very 

"loth is higher in Japati than here. On 'page 933 you will see another question. 
Question No. 21119. The question reads' Do you sell your cloths for the same price 
in India as you do in Japan!' The answer was • The kind of cloth uSed in Japan is 
quite different from that used in In<!ia '. The next question WBS' suppose there is one 
uniform quality which you are selling in Japan and you are SElling the Bame in India. 
Won't it be that in Japan you would be selling it at a lower price than you would be selling 
it here, because you have got to pay freight, jnsurance and other charges" Then the 
President said that. the question was whether the Japanese goods were not dearer 
in India than in Japan. The answer given was • that is so.' 

Q. That is the point I was making. You have no evidence that they are selling goods 
oheaper in India than in Japan' 

A. The kind of goods that they sell in Japan are not identical with the kind 
of goods sold here. . 

A. Mr. Maloney.-There is an enquiry being made by the Government of India at 
the present time in regard to certain samples submitted to them and I heard to.day 
that they have completed the investigations in regard to dumping. . 

A. 8ir N. N. Wildia.-You may note this, Sir. It is very interesting. 
Preaideftl.-With regard to medium counts, that is counts from 208 to 408, -what the 

Millowners' Association describe as the price cutting policy of Japan has ouly been 
in operation for the last three or four years if it is only that which has prevented more 
rapid development. The point i!! this. You say in your reply to Q. 19 that it is only 
the price cutting policy of Japan which so far has prevented the more rapid development 
in the medium count tra.de in yarn. If that is BO, and the price cutting policy of Japan 
has only been in operation during thll last three or four years, how is it that there has 
not been any development between 1907 and 1922 when this policy was not in operation' 

A. It is because, as we have stated, of the exohange and other reasons. We have 
distinotly stated the reasons. 

Q. My point is this. The produotion of counts from 308 to 40s was less in 1924·25 
than it was in 1907-08. Between 1907-08 and at any rate 1922, there was no question 
of the price cutting policy of Japan operating to prevent the development of the manufac
ture of 30s to 40s couuts. What then stood in the way of development' 

A. Mr. Mody.-My answer is that the necessity lIVas not felt in those years. Not that 
the times were exactly prosperous. We want to develop higher counts and the only 
thing is the Japanese oompetition. The necessity was not felt in those years and there 
was no expansion and now when we find that the expansion in finer counts is a good 
thing, we have this competition in our way. 

A. 8ir N. N. Wadia.-I do not follow your question, Sir. 
Q. My point is that in 1907-08 there were 22 million pounds of yarn from 3la to 40s 

manufactured. In 1920-21, you got down to 15 million pounds. Between 1907-08 and 
1920 there was no question of the price outting policy of Japan. 

A. There was the war. The position is entirely ohanged. 

Q. If you look at the figures for 1913-14 or 1912-13, 'you find that there was no 
development whatever of fine oounts previous to the war. There was a steady decline 
before the war. I want to know what this is due to. Do you agree with Mr. Mody's 
answer' 

A. I oannot say that there is a steady decline in the first place. 
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Mr. 8v1JbG Rao.-As the figures stand! 
A. It is only one million ~ 1918. 1919 and 1920. 
President.-Take the pre.war figures. There is no development wha~ver. 
A. Yes l there is no development. 

~~! • 
A. Because we have not had long staple cotton here. It is entirely due to the kind 

of cotton. We have not got here long enough staple cotton to produce much ahove 34s~ 
Q. SO that is not due to the Japanese price cutting policy f 
A. Mr. Noyce was my coIIea.gue in the Cotton Committee; he knows that point very 

well. 
President.-I wa.nt to ha.ve the point on record. "The point is rea.IIy that as regards 

counts over 30s. India has no natural advantage. ". 
A. We hope that the Central Cotton Committee which is now working 'will make some 

proposals regarding it. If we cali get good cotton, we can produce those oounts. 
A. Mr. Modll.-1 want to make it plain that the reason why there has not been 

any development between the year 1907 and 1922 is that the necessity for the develop
ment. was not felt. When the necessity is felt we find ourselves up against our 
competitors. ". - -

A. S'r N. N. Wadia.~1 do not a.gree" with Mr. Mody. The main cause is that we have 
not got the required ootton. I am afraid Mr. Mody has not studied the facts when he 
is making t~a~ statement. . 

A. Mr. Modll.-1 think the President is referring to Sir N. N. Wadia'sstatementitself. 
A. Sir N. N. Wadia.-Yes l it is true. 
Q. Have you at any time worked a~y cOl'~lation between Japanese imports and 

exohange ! . " 
A. 8ir N. N. Wadia.-Every time the Japanese exchange goes down more Japanese 

ootton goods oome into Inllia. 
Q. Why are you not getting flooded with Italian, French and Belgiuin goods-f 
A. There is the question of distance and the point of freight. 

Q. Are you further away from France than from Japan f " 
A. Actually no l but you have an organised trade here, from Japan to Bombay, from 

Japan to Calcutta, from Japan to Madras and so on. The trade is being carried on already" 
for a oonsiderahle time and an expansion of it merely" presents no difficulty in the case 
of Japan. But with regard to Italy, France and other countries, even with depreciated-
exohange, ther are not in the same position to oarry on the trade. " . " 

President.-Have the millowners worked out any correlation between the Japanese 
imports and the exchange f Have you ever worked out to your own satisfaction any 
"graph or diagram to shQw how imports have gone up with the depreciation in the Japanese" 
exchange! . . 

A. I think, sir, we had put down the figures but we have not printed them here in the 
table which we gave you regarding exchange on page 17. We did put down the figures 
of imports and we can easily supply you with copies. 

Q. I do not know whether Mr. Maloney "as bOOn abl~ to circulate to you the 
representation of the Japan Cotton Spinners Association which only reached us on 
Saturday. They make various criticisms of the way in which you worked out this table 
on page 17. Perha p8 the best plan would be if you could find time to look at those 
oriticisms to.night. It is rather a long statement of about 20 typed pages. We 
oan give you dopies to.day of the first three pages which contain their oritioism of 
your table on page 17. 

A. Mr. Ged,U8.-Plll'haps we might try to answer those criticisms now. 
Q. Their main oriticism is that you have taken 190 yen for overhead charges. 
A. Hr. N. N. Wadia.-It is for a.II charges. Not overhead cha.rg~ alone. Overhead 

~harges is wrong there. It should be .manufacturing charges. 
"Q. Surely it is all charges including overhead charges. 
A. Yes. That is quite right. " 
Q. Theirmloin criticism is that you say that manufacturing charges ht Japan are not 

more than 80 per cent. than the manufacturing charges in BOlllhay. You were only 
w.>rking on cost of labour! 

A. No: everything. 

~ 420-124 
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Q. Yes; that is the point. You should have taken only th~ cost of labour and nothin~ 
else. You have taken all the overhead charges, taking interp.st, insurance and everything 

A. Total manufacturing charges, that is what we have taken. In printing, on page 17, 
wehave made a mistake of putting overhead charges. Weoughtt{)haveput all manu" 
facturing charges. 

Q. Their point is that you have taker. 190 for all charges on the basis of' Japanesf 
manufacturing charges being .not mo1'C than 110 per cent. of the manufacturing charges it 
Bombay. 

A. If our figure is wrong it is for them to say what their figure is. Let us know what 
their figure is. , 

Q. Your point is that Japanese efficiency in labour is more by 20 per cent. 
A. The whole of their charges is 20 per cent. less than ours. That is what we mean 
Q. Why is it 20 per cent. less 1 , 
A. Because there are certain things, for instance, stores and chemicals which thet' 

produce themselves whereas we import them and pay import duties on the articles w~ 
consume. But they do not. They generally produce mill stores in their own countrie& 
For instance the Japanese bobbins are.40 per cent. cheaper than English bobbins whid 
we use though the former are not as good as the latter. The same thing with regarl 
to shuttles and chemicals like magnesium chloride. 

Q. Do they produce magnesium chloride! 
A. Yes. 

Q. I do not quite see how ,this can make up 20 per cent; because according'to yott' 
representative their night shifts only give them an advantage of 5 per .cent. TheIll 
remains a difference of 15 per cent. , 

A. That is due to ~heir using their o~ stores and other labour efficiency. All that 
we have taken into account and this was the.figure we arrived at from what informatioJ 
we had. 

Raja Bari KlsMIn. Kaul.-You worked it out f 
A. We cannot work it out. As we would not give our costs to others, they will ncJ; 

give us their oosts. But we assume it from certain data. 

Q.-It is mere guess work 1 
A.-It is not guess work. It is more or less anapproxim!ote figure • 

.. P,esidew.t.-There is· a good deal of information of Japanese costl! of production in tbl 
United States Tariff Commission Report. Have you been able to work out anythin~ 
from them! -

A. Mr. Maloney.-No. Our chief source of information is their monthly statemenfli 
in which they give the average wages for male and female operatives. But even the!l 
we cannot oome to any exact figure because we do not know whether they take it 
managers, or anything like ,that. And from them we find that their labour costs aIll 
considerably less than ours. 

Q. Do they give their oosts of production in their statement f 
,A. No, but if we are wrong we shall be glad to hear what their costs are. 

Q. They also objeot to your allowance for freight as sufficient to meet ship}l~ 
expenses both ways. The lowest figure worked out by them is nearly 30 yen excluding 
commission on both sides. 

A. Have they taken into account the rebate they get on cotton f It is very fUnn;Yo 
In the evidenoe before the Fiscal Commission they said it was 23 yen from Bombaf 
to Japan and until they were pressed they would not admit that they got a rebate J 
10 yen per ton and the rate per bale of cotton works at 3'16 yen f 
• A. Mr. Maloney.-The prssent freight rate is 3'16 yen per bale or about Re. 8 ptr 
candy. 

Q. They also obJeot to your column 7 regarding the prioe of Broach ootton on tbl 
ground that it merely shows the price of Broaclr cotton per candy converted into yen. 
They say" To this must be added interest charges for three months on ootton stocks .•• 

A. Sir N. N. Wadia.-We carry three months cotton stocks ourselves and sometimd! 
for a longer period too. . 

Q. That is possible. At any rate, they have got those charges ! 
A. So hllo'Ve we. 



lsl 

Q. 1 alQ not denying that. But what I want to know is whether it would ·not 'have 
been fairer to give thelQ credit for those 1Q0nths. -

A. Then we could have increased our cost of Broach cotton. We woul6 have added 
the extra interest charges in coluIQn 4. 

Mr. Majmudar.-But they would be carrying their stocks also for three months. That 
means you must allow them for 6 months. . 

. A. According to their arrangements the Cotton.Association carries the stocks. Here 
we oarry them ourselves. 

Prui<knt.-Anyway there would be a margin of about a month for transit! 
A. I do not know. I carry cotton sometimes from March until December. If 

Mills in Bombay want to use good staple cotton, they have to carry for some months. 
Q. Do I understand the view of the Millowners' Association is that a 18. 6d. value is a 

general han(jJcap and that prices will never adjust themselves to that level Y 
A. Do you think, Sir, in the first instance, that labour will ever come down ? 
Q. It is not for us to express an opinion at this stage. 
A. We said distinctly that labour would never come down. Our m~ cost of production 

is labour. Do you think at 18. 6d. exchange, our labour will cOme down 1 
Q. It is not for us to say anything at this stage. 
A .• It is one of the points which Sir Purushottamdas Thakurdas emphasised in his 

dissenting minute. He does not think that labour charges will come oown and we are 
of the same opinion. 

Q. It is very difficult to prophesy, as you yourselves reminded us this morning. 
A. Yes. Bllt we can speak from. past experience. When we tried to curtail wages,' 

there was a strike. Labour, for instance, forms today 30 per cent. of our cost of produc
tion. 

Q. What percentage are you allowing for the ('ost of cotton Y 
A. About 50 per cent. 
Q. 30 per oent. for labour and 50 per oent. for cotton, and 20 per cent. for everything 

eweY . 
A. If yo~refer to page 27 of our statement you fiD.d that 40 pies out of 95 go to labour. 

That does not include cost of cotton. . 
Q, Just give us a sort of average price per lb. of cotton, taking Broach for instance i 
A. Broach today will be Re. 347 or 350. per candy. 
Q. We oan ta.ke it at about anna.s 8 a lb. ? 
A. At annas~ it works to at 81 and our cost works out at 95 pies. 
Q. SO labour works out at 20 per cent. of the total cost of production 1 
A. It varies from 20 to 25 per cent. 
Q. With regard to the cost of production on page 27, is it the cost of production 

for all cloth turned out in your mill ! 
A. Yes, during that year. 
Q.-Then on those figures, we get 20 per cent. for labour, 50 per cent. for cotton and 

30 per oent. for everything elsEt! 
,A. Out of this 90 you have to take off the dyeing charges, the excise duty and so on. 
Q. It will come to about 25 per cent? 
A. Yes, about 25 per cent. 
Q. There is just one point worthwhile clearing up or rather emphasising before'we go 

any further, and, that is, is there any oth~r manufactured product in the world in.which 
the cost of the raw material forms such a large proportion of the total cost of ma.nufacture· 
as it does in the cotton textile industry! There a.re very few I take it, for instance, jute •. 

A. If you are spinning ya.rn only, the oost wiH go up to 75 per cent. 

Q. Taking the oost ofthe fin.ished article, there cannot be inllny other products in which 
the raw material forms such a large proportion of the cost of production. It is ra.ther: 
an important point when we come later to the consideration of the cost of raw ina.teriaJ. 
Isthats01 '-

,A. I cannot tell you. I do not know anything about other industries. 

Q. Now we come to t.he question of labour conditions in competing countries.:- i 
gather from your statement that Japan is the only country aga.inst which you have any 
complaint in this respect t .. 

A. In regard to the oonditions of labour, Japan is the chief offender but othe~ .. things; 
suoh &8 the low exchange in other countries and other things ma.y ~ffect us. . 
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Q. On the question of actual labour conditions, there are no other countries about 
which you oomplain f 

A. China is much worse than Japan. 
Q. Com,-eting countries 1 
A. China is oompeting. 

Q. Y?U have not ~entioned it as a O?untry in which you regard co~petition in any 
way senous. I take It you do not consIder that double shift working purely as suoh is 
unfair competition r' -

A. With the employment of wome~ labour at night. 

Q. Do you oonsider that it is going to be a temporary or a permanent handicap? 
A. Well, Sir, as we have stated in our statement, Japan is trying to tell everybody that 

they are reforming and are going to put things right at a very early date. The new law 
which they have passed is entirely different from what they lead the public to imagine. 
We have given you a copy of the act as it is and you see the female labour is kept employed 
till 11 in the night and begins at_o in the morning. So they can worli two shifts with 
t he employment of women labour even then, and the Minister in charge can abrogate 
that arrangement at his pleasure. 

Q. The Japanese Cotton Spinners Association have definitely stated in their written 
representation that all the Japanese mills coming under the Association work only ten 
hours a day t . 

A. That is incorrect, Sir. We have given you the statement showing how many 
hours they work. 

• Q. Weaving mills f 
A. They work 141 to 10 hours on an average. We have given instances in the appendix. 

Certain inills work even 20 hours. 
A. Mr. Maloney.'-The Government of India made an investigation recently and Sir 

. Charles Innes made a statement during an interview With the Bombay Millowners' 
Aasociation to the effect that in all the mills which they have investigated in Japan, 
the working hours in the weaving establishment were 141 hours on average. 

Q. They have not oonfined themselves to the spinning_mills. They say ihat most of 
the cotton mills in' the country have adopted t"n 1l0urs as.the lJJa.L1Illum day s work 
for their employees with a complete stoppage of work in the night! 

A. That has only very lately come into force. 
Pre8ilknl.-Is that a single shift 1 
A. Mr. GeddiB.-We oannot find out, Sir. We do not know whether certain mills 

are working double shift. 
A. Mr. Maloney.-Or whether those mills are working 141 hours on a single shift. 

Q. Does the present Japanese Factory Act impose any limitation on hours 1 
A. Mr.. Maloney.-Not for m.ues. 
A. Mr. GeddiB.-Here is Sir Charles Innes's own admission. On page 21 of the 

statement you will find it. He says there .. Similarly certain facts had come to our 
knowledge about the weaving mills. The ratio of women to men was 0 to 1 ••••.••..•... 

Q. My point was that double shift working is not common in the weaving mills. I 
A. Mr. GeddiB.-Sir Charles further says in the same statement" that partit'ulaI'lr of 

19 big mills showed that they worked 26 days per month or an average of 14 hours per 
day". . 

Q. It is diffioult to believe they can do that in one shift t 
A. 8", N. N. Wadia.-It used to he in Bomhay some 30 years ago. 

Q. I cannot help thinking that the efficiency of your 14. hours co~~ have bt;en little 
more than the efficiency at present. You are not really m a pOSition. to 8'v~ any 
definite information on tlftI question of direot or indirect State aid to the mdustry m any 
u:porting country 1 . 

A. We have given in the extracts the information that we have at our disposal. 

Q. It really does not amount to anything definite. It is not possible to work out 
exactly what it means, how far it helps them as compared with you!. ... 

A. That is,one of our complaints. The Board of Trade made an mvestigation u;'to 
this very subject, and a report was printed, but when we 8ent scmeone to e~~e 
it at the Overseas Department we were told that we 'could not have a copy of It as It 
was ooDfidentlal. Government have got a copy and I think you might get it from 
them. 
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Q. If it is confidenti&I, it would not be possible for us to use it y 
A. Mr. GeddiB.-But you would get fuller information than we can get • 

. A. Sir N. N. Wadia.-About subsidies, I suppose you have seen this (pointing to an 
extract) to.day in the Times. 

Q. Yes, I have seen it; it ill ouly a repetition of what appeared sonie time ago; 
A. Sir N. N. Wadia.-If we had Trade Commissioners, live men sent round by the 

British Government or the Indian Government to various parts of Japan and all over 
the world then we could get more facts, Sir. 

Q. We now come to the question of your general impression as to what the Indian 
consumer really prefers. The impression we h .. ve rq,ther gathered from going rouud 
the markets has been that there is some preference for cloth of better quality on the 
pa.rt of those who call afford to buy_cloth. They prefer to pa.y rather more for a better 
article recognising that they are getting better value for their money. - The Japanese 
goods th .. t we have seen in the bazaar are certainly rather attractive ill appearance. 
They are very clearly stamped and one finds that little adventitious aids like that go a' 
long way with the Indian consumer. One point we discovered when we were going 
round one mill was that middlemen like goods packed in Japanooe style. They 
prefer to pa.y two or three rupees a bale more for packing in the Japanese style than in 
the Indian style. 

A. I can only say this, th .. t we millowners ate alive to all these possibilities and 
wherever a demand for special packing is made we are prepared to give it •. 

Q. Could you s .. y that all the millowners are alive to this ? 
A. I can only speak for myself. ' 
Q. It would have been a little more helpful to us if we had had the re,Presentatives of 

the worst mills in Bombay before us instesd of the best. 
Now, you say that you do not think that there has been any marked change in the 

quality of piecego.ods imported into India in, recent years from J .. p .. n. When I was 
Controller of Cloth, there were frequent complaints ,th .. t Japanese goods were not up to 
sample. There do not seem to he such complaints now Y , 

A. I do not know, Sir. I have seen some Japanese oloths lately where they were 
Belling as 44 reed and 40 pick stuff, the reed and pick of whioh were not up to sample. 
I have lately seen a sample of this. , 

Q. You mean that the reed and pick of the goods were lower than those of the 
~~Y -

A. What they are supplyfug , now is much lower than those they were supplying 
last year but they are sold. The same stamp and the same number. 

Raja Hari KiBlian Kaul • .-8ome time ago people used to hesitate about taking 
Japanese cloth, but now they like to take it. _ ' 

Pre&idenl.-You say in your answer to question 34 that .. judging from the quantity 
of low and medium count pieoegoods placed in the Indian markets at the present time 
it would appear that there is no general growing preference on the pa.rt of the Indian 
consumer for finer qualities of piece.goods and yam ". .If this is so why is Ahmedabad 
doing comparatively' well in finer counts? I merely put this to you to get 
your view. Might it not Le that the saturation point for the, coarse and medium 
piecegoods has been reached at present prices and th'l.t the consumer has got any 
money to spend on cloth he wants to get something better? 

A. Do you not think, Sir, that in that oase they appeal to a diffe~ent class of 
consumer Y 

Q. That is my point. . 
A. That the Ahmedabad mills are catering for a different class of consumer than. 

they used to do, to a richer class, to compete with Lancashire goods? ' 
'Q. That is more or less the idea. I want to know why you cannot do the same thing ? 
A. The trouble has been that until this year we could not get the cotton. This year 

we have been luoky that the demand from the Continent has been very poor -for 
Uganda and we are now having some Uganda cotton brought here. 

Q. The point is that India is not really in a position to weav,e finer counts at the moment, 
that she has not got the natural advantages to weave finer counts at the moment owing 
to lack of long staple cotton Y 

A. That is right. 
Raja Han KiBhan Kaul.-Whlle we are on this point I might point out this. You 

know that there is a reduction in imports of oloth. The quantity has contracted although 
the value has risen. I want to ask you whether you think that the reduotion is mainly 
in finer oloth . 

A. I didn't quite understand you, Sir. 
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Q. The quantity of imported oloth has contraoteti" while the value has inoreased. The 
quantity has gone down , 

A. Yea, to a certain extent. 
Q; Do you think it is the finer cloth that is decreasing , 
A. It is very diffic~lt to say whether the finer cloth has come down in quantity. 

Q. It has been silg!!ested that there has been.a contraotion in finer cloth beoaus& of 
the high prices, but that the import of finer cloth is being revived just now. Do you 
think that is true to any extent Y 

A. Very difficult to say, Sir. Price is a factor. People will go. in for a cheaper 
oloth whenever they oan, if approximately near their requirements as to quality. 

Q. The standard of price of finer cloth is comparatively higher than the standard of 
price of coarser cloth. Is that so, TIose making finer cloth are making profits Y 

A. Not p-eoe.'lsarily.. I do not understand, Sir. 

Q. If you were produoing long oloth, grey long oloth for instanoe and you made one 
anna a pound out of that, you could make more out of finer cloth Y • 

Mr, Majmudar.-AB .the production in fine counts is lower does the oost of production 
of the fine oounts go higher and do you expect a higher profit per pound? 

A. I do not understsnd tJ:1e point at all. 

Q. Suppol'ing in the ooarse quality of oloth the proril1ction is 15 ponnds, in the finer 
quality the produotion goes down to 5 or 6. In order to get a .oertain profit per loom 
per day you have to make a higher profit per pound in the oase of fine cloth than in the 
oase of the .. oarse , 

Raja Hart. Kis7lan KauZ.-You have to spend so much pe~ loom whether working on 
finer counts or on coarse. Comparatively you actually get more profit on a loom working 
on finer counts than on a loom working on the ooarser counts. Is it 80 ! 

A. Just now I do not think so. I t,hink we are making no profit in any case. 
Q. I mean oomparatively r 
A. I do not understand what you mean by" comparatively". 
Q. Are you losing equally on both. sides or losing more on one side than on the 

other Y 
A. It depends on the qUlility of oloth, the reed and piok and a thousand and Olle other 

oonsiderations. 
Q. Generally speaking, t·hl'M is not muoh differenoe. 
A. There is not much differl'noe. 
A. Mr. Saklattt ala.--I would Uk'! slightly to dispute that point. I always thought 

it is as a rule better to produoe ooarser cloths than finer onl'S. The produotion of finer 
oloth will ~08t you much more. Even though relatively you think you are'doing better 
the production of the finN oloth will cost you muoh more. The point I am trying to make 
is that as a rule india has done far better by producing ooarser than fine oloth. 

Q. How do individual wages compare in Japan and in India I· 
A. Sir N. N. Wadia.-That we rannot get. at. We have got the Labour Offioe publish

ing a list of w~es in each department of the mill. That we have got, but \\e cannot 
find out what the Japanese are paying in their various departments. The only thing that 
we have is the avcr&tle wage. When we referred to that l..st year they have been so 
olever as t9 out it out from their statement since the last two or throe months. 

Q. That is larger than the average for India r 
A. I do not think so. It works Cout at about the same. Thoy are very clever, 

Sir, in this respect. 
Q. On the point of the effeot of exchange, what will be the effeot of yen going back to 

par' 
A. It oannot go there as long as you keep the h. 6d. exohange. It will never go above 

134 as long as you keep the exchange at 18. 6J. 
. Q. If it goes to 134 , 

A. It will reduoe the severe oompetition but ib won't help us very materially. 
Q. . It makes Bome differenoe, does it not' 
A. Yes. 
Q. In answer to question 19 you say that the import of yarn lmder 40e into India 

works out at about 15 per oent. of the yarn available for sale in India. Is tllat from Japan 
or from all oountries , 

A. 15 per cent. of the yarn available for sale 
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Q. Is it imports from all countries ! 
A. Yes, all yarn. 
Q. I should like to know how this 15 per cent. has been worked out. 
A. Mr.· Mal&ney.-I will give you the details. . 
Q. Th&nkyou 
A. Sir N. N. Wadia.-I was j1lllt going to remind you, Sir, of this point. It is very 

funny you are tslking . about the W&ges of workers. You object to our taking 153 
exchange. When they speak of labour the Japanese compare the w&ges at 155 exchange. 
They are very clever iIi'the way they put it. 

Raja HaN Kiahan KauZ,-.;..AJ. regards the imports from Japan forcing down prices it 
has been suggested that they do so beca.use they Itave got large stocks there and they 
are &lways prepared to import, unlimited quantities of any pa.rtioular sorts which gain 
favour. Is this correot to any extent! 

A. I do not see your point, Sir. 
Q. The percent.a.ge of imports from Japau is not very much alld yet you say that they 

affoot the prioe, that they lower the price. There are two ways of doing it. One is that 
they form the margina.l quantity. By seIling this cheap they oan reduce the price in 
the country. It bas been suggested aIso that there is another way in wbich they reduce 
the prices, a.nd that is that when they once find that any imports get into f,""our they are 
prepared to import nnlimited qualltities of the sa.me sort, alid therefore they reduce the 
price. Is that correct to any extent 1 " .. 

A. But they oa.nnot go on importing it at a D,omin&l price which leaves no profit. 
President.-Aooording to your view, Sir Nusserwanji, it oould be done. You can sell 

at a loss for fifteen years? ' 
, A. That is true. Let us see how long they ca.n do it. 

Q. It pays them to undersell you, by one anna. per pound? 
.A. They might do that to get into the market· and then to keep us out of the 

market. Suppose I wanted to go 'nto a foreign market I might have to sell goods at 
a loss myself for a year until I get in. 
M~. Subba Rao.-I linde stand that the Association thinks that the competition 

is keenest from Japan and that it is not so keen from the Continentsl countries. There 
is no oompetition from Great Britain? Is that your view! ' 

A. You say you understand. 
Q. Am I wrong! Th&t is what l gathered from the case sent by the Millowners' 

AssocL.tion. . 
A. We say that we oomplain about the .unfair competition from Ja~. 
Q. I am only speaking of the ., keenest competition" ? 
A. Yes. unfair, keenest. 
Q. Which country sends' goods that compete most? 
A. Jap.n. . 
Q. Great Britain does not compete so much' 
A. Not so much. 
Q. Supposing she took to spinning of coariier y..-m and the~'~ving of coarser cloth 

yon expect .here would be more competition then ? 
A. With their coat of labour a.nd other things they ca.n't. 
Q. Snppose India took to finer counts would there be keener competition? Would 

English .mes compete with your production then ? 
A. We should be competing with them instead of, their comp~ting with 1lll. 
Q. Any way there will be competiticn between local production a.nd the English 

imports! At present there is not such 'competition? ' 
A. I won't say that. There is a certain amount of competit,on in oertain varieties. 

You oa.nnot draw a general conclulion like that. 
. Q. In what line would you say there is competition j1lllt now between imports from 

Great Britain a.nd Indi&n production , ' 
A. There are very ma.ny varieties of bleached cloths ooming in of 30. a.nd 32s o~ 

the border line which we ca.n compete with. . 
Q. I will oome to exchange later on, but I want to ask you this now. Now that the

yen has ne&rly got to parity with gold, I suppose you would agree that Is. 6d. rate for the 
rupee would affect trade not merely with Japan but with a.ny country in the world. 
Any argument you have against the high exchange rate would apply not merely to Jap&ll 
but also to the continental countries and to Great Britain herself. 

A. Yes. ~oause it ~ves them so much advantage. 
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Q. On this point of exohange your oomplaint would be not against Ja~nese exchange 
only but against any exohange in the world including that of Great Britain ! 

A. Yes. ... 

Q. As regards oompetition between Japan and India, there is competition between' 
Indian mill products and Japanese products in the export trade? 

A. :rhe oompetition is in the home market. 

Q. I shalloome to that. I will take exports first. We shall-now deal with China. 
In the earlier years th) trade had been f1uctuatin$ vel-Y considerably. I want to know 
definitely. what made Chinese trade so diffioult a propo ,ition to the Indian mills. From 
the time of the closing of the mints to silver you had no Japanese competition until 
1900 or later. So, what was the difficulty? ' 

A. Beoause, China was a silver country. 

Q. I fin:d for 1877 to 1883 the average annual figures of export from lndia to China 
were 60 thousand bales of yam. From 1884 to 1892, that is before the currency change-, 
they were 21 lakhs of bales. Then after the currency change, 1893 to 1903 about 11 -
years, the average was 4'34 lakhs ot bales. Therefore in spite of the currency ohange 
the trade very, nearly doubled. And afterwards when we got to the gold standard, 
during 1904·13 the export went up to 4'60 lakhs of bales. Therefore for about 20 
years after the ourrency ohange the trade was nearly double of the pre·currency change 
periOd. I want to know if no prOfits were made aU these years. The volume of trade 
did not dec!'rease but even inoreased-largely. There were fluctuations of course but the 
point is, do you want us to 1!elieve that you carried on this trade for twenty years at a 
loss f 

A. The results speak for themselves. 
• Q. I want to laiow what they were. 

A. If you will refer to paragraph 22 of the statement we have answered that 
point. 

Q. Yes, you say there that the' trade with China became more or less speculative in 
nature and brought in very inadequate returns '. Therefore the trade was not profitable 
enough. Still you were sending double the earlier quantity t 

A. We must get rid of it when we produce it. . 
Q. Even when the return was distinctly inadequate? 
A. Yes. There was very little profit. 
Q. Is it not diffioult to understand that you doubled your exports and .yet made no 

adequate profit for twenty years continuously t - , 
You say that the trade was not profitable, Was it because of the lack of high prices 

in China! 
A. I do not follow. 

Q. The exchange went against China beoause the rupee was given a high value. 
The Chinese ourrency went down in terms of the rupee. The mint being closed to 
silver, the result was that silver which was the basic currency of China. depreoiated in 
terms of the rupee. Therefore if the trade was unprbfitable, it must have been 
because you could not, I takE' it, get the same price in China. as before. The altered 
exohange must have gone along with a oorresponding rise in price in China or corre
sponding fa.ll in the rupee costs in India, Is it your point that in China. prioes did 
not rise for your exports in propoItion to the fa.ll in the value of silver! You were 
getting so many taela or dol1a.rs in China. before the closing the mints. Now that the 
rupee went up in value you had to get more silver in Ch.na to give you the oorresponding 
number of rupees in India. Unless Chinese prices went up you would lose on exchange. 
I want to know whether you have got any figures to show whether Chinese prices either 
did or did not rise after these ohanges. ' , 

A. I am afraid for twenty or twenty.five years ago we have not got the figures to 
go back on as far as prioes are ooncerned. I am afraid we have not got the. figures. 

Q.' I want to quote from a speeeh made by the then Chairman of your Association 
in 1896. He said :-" I submit a good deal has reeently been said about the olosing 
of the mints and some oritics of the measure are still harping on the supposed injury 
caused to the export trade by the stoppage of free comage of si~ver. I submit there 
oould possibly not be a better answer to this suggestion than the faot that after the mill 
industry has had to contend with this exohange question, namely with the rel,a.tive value 
of silver and rupee and rupee and sterling, yet our trade with China, a purely silver using 
oountry, has steadily inoreased showing that exohange has much less to do with our 
exports than has the demand for our goods. John L,hmaman today with exchange at 
164 is as ready to pay his 100 dol~ for a bale of yarn. as pe was when exchange 
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stood at 220 and he p!loid 75 dollars". That is to say, with a rise in Chinese exohange 
the price in China went up. 

A. I was a chom in those days. 

Q. The point I want to suggest is that it could not have been run at a loss •• ·rhe 
millowners themselves must have felt at the time that the trade was paying, since it is 
hard to believe that for twenty years they could go on with the trade and not make 
both ends meet. 

There is next a st!lotement made by you with regard to the other export markets. In 
your answer to ques~ion 18 the suggestion has been made that there has been a great se~· 
back in the eXlJOrts of the st!lople produot of Indian mills and this great setback is said 
to be very largely due to the rigour of Japanese competition. Now, you have given us. 
figures for various oountries. But does i~ mean that the Association thinks that there 
has been a decrease in the tot!loi.amount of trade in grey goods, that your exports in grey 
goods have diminished in these years? You have just given these two years and say that 
there has been 81 great setback in the export of ~he staple product of Indian mills, and 
that st!lople I suppose is grey goods ? 

A. Yes. 

Q. Butas a matter of faot there has not been a setback, at any rate as the result of 
Jap~nese competition. I will t!Ioke the figures from 1909-1.910 onwards. You find first 52 
millions, then 56, then 39 and next 44. H you t!Ioke the years 1913·14 and 1924-25, it is 
43'7 and 44 millions. . You can hardly speak of a setback here. What decline there 
was, came before Japanese competition. Taking the two years you refer to, 1913·14 and 
1924.25, they -are just on a par-43'7 and 44 million yarde. 

A. I do not understand. . 

President.-The point is tha;t the export of grey goods in 1913·14 was 43'7 million 
yards, and for 1924·25 also it was about the same. So, where is the setback? 

A. Mr. Maloney.-The chief exports of grey goods are to new markets. In al~ 
all our old market. we have lost ground to Japan. 

Mr. 'Subba Rao.-I s~est thatin some of-the markets there has b~n a clla.D.ge 
in the oharaoter of oonsumption. For example, with regard to the Straits Settlements, 
the export of grey cloth in 1909-1910 was 458,000 ya.rds and in 1924·25 it was 401,000 
ya.rds, a small decrease. H you look at the export 9f coloured goods there is an increase 
from 10JUillion yards to 22 million yards. Does it not show that in some countries 
there has been a .IIhifting of demand from grey to coloured goods? Does it necessarily 
show that there has been a setback in your trade? H oonsumers demand from you a 
different kind of article, will it be a setback? Whereas the-grey goods have remained 
st!lotionary, you find export of coloured goods has increased, between 1913·14 and 
1924·25, from 45 million ya.rds to 136 million yards. Therefore,l suggest that there has 
been no setback in the first place_to grey goods because the total exports are the same. 
You cannot expect of course to have the same hold in every country. No country in-the 
world has the same hold always over other countries. Secondly, some of your markets 
seem to be changing in their demand from grey to coloured goods. Your st!lotement seems 
to me to be-rather sweeping in character. A change in the character of the demand 
you term a decline in export trade, whereas there has been a great increase. 

A. Sir N.N. Wadia.-Whatis the point you want to make? Because the tot!lolexports 
are the same, there is nothing to complain of ? 

Q. No. I merely question the aoeuracy of your statement. 
A. Mr. Maloney.-There has been a setback inasmuoh as we are not holding the 

lame percentage of the tot!lol trade of these oountries that we held before the war. 

Q. You have not giveu the peroentage? 
A. No, but that oan be done. 
Q. For example, take Siam. You say the amount has gone down. But if you look 

at y01l.1" own statement, your competitor, Japan, has done worse. The fig-l1'es a.re given on 
page 35 of your representation. You attribute the dimiDoltion in the Siamese ma.rket to 
Japanese competition. Now, you find that Japan has lost between 19.22 and HI24 practi. 
cally all her market from Siam. From 121 millions to 11 millions. From 121 million 
yen worth goods in 1922 it haa come down to 11 million yen worth goods. That is the 
point I am making. 

A. I am certain there is some mi.t!Ioke arid I would like to p:amine it again. 

Q. One word about Frenoh SomalilBnd. H you t!Ioke the fig>l1'eB for a number of years 
the trade has been very titf~ Bl?metimes it waa 62 thoUSBnd ya.rda a.nd ~ one year 2 



188 

million yards, in some years nothing at aJl. So that it hardly gives an example of a 
country where your trade has had a setback by competition. The suggestion I want til 
make is that the tlade has distinctly grown and possibly has changed in character from 
grey io ooloured goods. 

A. Sir N. N. Wadia.-I do Dot think so. 

Q. I am merely giving you certain figures' which s(ltlm to go counter to your views. 
A. Mr. Maloney.-Have you any more examples besides Siam where the Japanese have 

lost ground! 
Q. I do not think I have got any just now. 
A. I think this must be an error. I think this is an isolated case. 

Q. That must he from the Government returns ? 
A. This is not a Government return, it ill a Japanese return. 
Q. Ma.uitius aiso shows a change in demand. 
A. Have you any other examples where Japan hl\lliost its position? 

Q. No, I merely took your figures. 
A. Siam is the only one! 
Q. SO far as I have figures. 
A. Sir N. N. Wadia.-We will have the figures checked. 

Q. Please. &peoially for grey goods. Now we come to the competition in India. 
Some statements have boen made by one or two witresAes in their .written statements, 

and I want to know wheth~r they are oorre~t. One gentleman says thp.t dhoties from 
Japan.have practioa.lly disappeared from the Indian market. He says the quantity is 
contemptible! 

A. I do not know. but my impre3sinn is that they are increa3i.ng. 
Mr. Majmudar.-Recently they were coming to Cakutta 
A. Yes, but I have not seen them in the Bombay maliltet. 

Mr. Subba Rao.-Is it true that competition in sheetmg and drill business is 
decreasing! . 

A. No. I do not think so. 

Q. There is one other point whioh was asked in the questionnaire but has not been 
answered. I think. at least fully-whether YOll know if Japan is giving Indian buyers any 
special trade fMilities. The written amwer is in the negative. that you do not know. 
But oan any of you say anything about it now' Does the Japanese importer into India 
get anything like an export oredit' For example. before the war Germany had established 
a grip on st'veral countries by long export oredit and then she supplied certain lines of 
artioles al1d followed it with others. Does Japan work similarlv ? '" 

A, I have heard of only one instsnoe where they gave 36 days' oredit. That is the 
only instance I have heard. 

Q. What is the usual time? 
A. On delivery. 

Q. Then. with regard to the question of exchange. I have only one or two questions to 
ask. In the first place I suppose the Association is aware that 90 far as England is oon· 
nerned no protective duty is ¢ven unless exohange has depreciated 331 per oent. or more. 

4:. What was it la..~t year, Sir! It has been as low as 107. 

Q. I was saying that in England the minimum prescribed is 33i per cent. 
A. In South Afrioa I think the percentage is only 15. And in New Zealand still less. 
A. Mr. Mal",V,II.-Nothing. 

, Q. I wa.nt to asoerta.in frOlD YOIl how YOIl think this fa.ll in exchange benefits the J apa. 
nese seller. How does it a('fect the Japanese seller of goods to India to make a profit 
whioh he would not make bllt for the fall in exohange ! 

A. Sir N. N. Wadia.-YOIl see the manufa.cturlng oosts for yfLl'n are steady. But 
cotton forms 50 per cent. of the total cost. So wha.tever he IJays out in exohange 011 the 
50 per cent. of the ootton he gets out of exchange at full 100 per cent. 

Q. That is on the assumption there will be no rise in prioe in Japan to oorrespond with 
the fall in exohange. 

A. Has there been any rise' 

Q. Most certainly, there has been. 
A. Those theories ,,'e have heard a great deal of. 



189 

Q. I am merely speaking of figures given by official bodies. They may be wrong. 
But if it proves that there is in Japan or any othl'.r country a rise corresponding to the 
depression in excbangl', to that extent there is no bounty on exchange. 

A. Will you give us the figures of the Japanese cost of manufacture from 1921 to 1925 , 

Q. I was apealdng of a rise in prices generally just now. . 
A. That is the manufacturing costs. That is 11 hat we are concerned with. If you 

can give the manufacturing costs we can prove it to you, but without facts and figure<' 
we cannot say anything. , , 

Q. WC are here to get facts. If in Japan prices have generally advanced the presump. 
t,ion is that this rillC affects in varying degree the price of all commodities. 

A. Assuming things and drawing deductions is a very wrong principle. I would 
rather go and draw, my deductions from facts. I would like to see the actual 
manufacturing costs in Japan. 

Q. We cannot get them ourselves. But is it your belief that these costs have not 
risen at all , 

A. From the information we have got' we are not sure whether we can make a 
statement that they have risen. 

Q. If they have risen there is n'o bounty? ' ' 
A. It depends OB what proportion. 

Q. To the extent it has risen there is no bounty 1 , 
A. If you lead us on economic theories and practices it is rather difficult. I want

ti> know the facts myself. 
Q. Could you give us any information about the Japanese steadiness in prices or rise 

of prices 1 -
A. There is no information available. 
Q. Unless we get them we cannot say whether this fall in exchange h a bounty or not 
A. We as practical business men feel the competition when exchange is down. 

Q. You cannot link up the 'competition with the fall in exchange unless you know the 
facts IWl to prices and those you do not know, you admit. 

,A. We are faced with the fact. 
Q. 'But that might be due to other causes which you have mentioned-the double shifts 

for instance. Bow can you link this increlW!ed competition with the fall in exchange 
unless as you said just now you know the costs remain the r&me. , 

A. Perhaps you will refer to page 22, paragraph 76. You will see .there what the 
Financial 2'imes says. • 

Q. I. it a leader, or a correspondent's article? It may be somebody's opinion. It has 
got to be tested. We want to know what facts he had at his disposal. If it is a falling 
exchange there will be a bounty for the time. We want to know whether there is a 
permanent bounty. The low exchange will mean a bounty provided prices in that country 
have not risen or prices in India have not fallen correspondingly. • 

A. I think I wQuld refer you to the Currency Commisqion Report. That question 
is thrashed out there and in Sir Purushothamdas's minute. They both draw different 
conclusions and when experts differ how can ycu ask us. They have argued on the same 
points as regards India and these are all economic facbra and when exp rts themselves 
do not agree how do you expect a manufacturing body like cur Association to express 
an opinion. 

Prl!8ident-A good many people have been expressing opinions. 
Mr. 8ubb" Rao.-I am not IWlking for an opinion at all, but am asking you for 

information IWl regards the level of prices and wages. 
A. We have not got the information. 
A. Mr. Ma.'Inney.-As, regards wages the rise in figures from 1914 is owing to the 

ohange in the method of calculation. Eince 1918 or 1919 the figures of wages quoted 
for .. he textile industry in Japan includes every item which can possibly be put down 
IWl wages as is .explained in the united states Tariff Commssion's report. If the figures 
for the la~t few years are examined during whi<h there was IL very heILvy drop in the 
Japan_ Exchange it will be found that wages in' textile mills in Japan did not 
increase. 

Q. From IQ21 to 1925 there has been a rise from 1'04 yen to 1'13 yen in the wages of 
the spinnsr. . 

A. Mr. Malonev.-There IDay have been a 3 Of ~ fer cel!~ rise Pl bojated C&941$. 
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Q. But it will make a good deal iu the aggrega~. 
A. Sir N. N. Wadia.-The average daily wage of I&bour in the Japanese textile 

industry W&e in 

1920 
1921 
1922 
1923 
1924 
1925 

•• 0'98 yen 
•• 0'93 .. 
.. 1'02 .. 
.. 0'95 .. 

... 0'95' .. 
;. 0'95 .. 

Mr. Maloney.-From 1922 to 1925 there h&ebeen a fall in wages from 1'02 to '95. ' 
Q. Wages h&ve generally risen in Japan from 95 to 103'6. Unless we get detailed data 

about the Japanese level of wages we cs.nbot say th&t the fall iR exch&nge benefits 
them. -

A. Sir N. N. Wadia.-Copies of the officiaJ figures will be sent to you. 
Q. We h&ve got to find it out ourselves. 

Mr. Majmudar.-In reply to Que3tion 19 you say th&t counts up to 408 can re&dily_be 
made in kdian mills. Does it m6&U also 42.! If you look to page 47 of the origin&l 
statement, you find th&t Jap&n is importing about 43,000 bales and 8,000 bales of 428 
and 43. respectively .. Ca.nnot Indian mills manuf&cture 423 and 43s counts! 

A. These &re the Japanese figmes. . 
Q. You restrict yourselves up to counts ot' 40.. Does it mean th&t 42s and 438 cannot 

be made in India f 
A. We can make «S. 
Q. My point is whether when you say '·counts up to 403" you m6&n right 

up to 43s. 
A. When you make 403 you can &lso make 438 to «S . 
. PreaidenL-I thought th&t India could not make counts above 4Os. Th&t is wh&t I 

understood from your answers this morning.' . 
A. From the present quality of cotton, we .cannot; I quaJify my statement to th&t 

extent. But India can make them. There is nothing to prevent them being made from 
imported cotton. 

A. Mr. Saklalwala.-Some of the Indian mi1Is make up to 4Os. 

Mr. Majmudar.-Referring to p&ge 62 of your origin&l s1;l(tement, we find th&t the 
number of spindles in 1893 was three times those in 18i6 and simi1&rly also the number 
of looms were three time&' those in 1876. I am comparing the figures of 1893 with those 
of 1876. The number of looms incre&Sed from 9,000 to 28,000. The expansion of the 
industry both in spinning and weaving was the same! If you look at the figures for 1893 
and 1906 you find th&t the spindles have increased from 35 la.kh8 to 5'~ lakM, i.e., by 
about 48 per cent. -whereu in the case of looms the incre&Se is from 28,000 to 53,000, 
which me&nB an incre&ae of 117 per. cent. Now was .this due to the loss of the 
China market f • 

A. Sir N. N. Wadia.-Due to the unprofitable nature of the business. 
Q. Then further on if you come from 1906 to 1914 you find th&t from 52 I&khs, the 

number of spindles h&8 lisen to 67 la.khs, tha.t is a.n incre&Se of about 29 per cent. a.nd in 
the O&."e of looms, the incre&ae is 100 per cent. Does it mean that all through spinning 
W&8 not &e remunera.tive &e the weaving' . . 

A. I won't sa.y tha.t. I would sa.y tha.t spillIliug W&8 so unremunera.tive that we were 
cOlllpelled to put in looms. 

Q. Looking at the Ta.ble on pa.ge 83, you find tha.t the 'production in Japan in coa.rse 
counts hu not risen since 1914 to the same extent &8 the production in medium count&. 
Is it becaUlle it is.easier to work medium counts with double shift or is it because of 
the trade conditions ? 

A. I could not tel! you what the conditions in Ja.pan were. . 
Q. Now the tendency there h&e been to go on to medium counts Y 
A. YeB; q!lite right. 
Q. SO also with regard to fine counts. Fine counts have not incre&Sed very much 

from 1916 to 1!l25. But if you ta.ke 1913·14 figures, they &re aJmost double. ",hereas in 
the matter of medium counts they 'have almost trebled from 1914 to 1924. From 119,000 
they have increased to 499,000, whereas in respect of coa.rse yarn. the produotion was 
almost stl'a.dy, being 1,350,850 baJes in 1914 and 1,320,986 in 1924-

A. So wha.t is the :point 1 
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Q. That Japan is going more on to medium counts and not to ooarse oount&. 
A. Yes; quite true. 
Q. And the export was more of medium counts than of ca&l'lI8 oounts f
A. Yell. 

SECTION m 
Internal' Competition 

PrtJlidw.-How'far do you consider that the increasing competition from up-country 
mills has been a fa.ctor in bringing about the present depression in Bombay? The figures 
t,hat we worked out show roughly that the up-country mills III most respects show a growth 
by about 7 per cent •• that h. looms and spindles and the. otton consumed. After all; 
the Japanese imports are only 8 per cent. and if you are getting 7 per cent. more production 
from the up-oountry mills, is not their competition almost lUI damaging as that of the 
Japanese ! 

A. I do not thihk so_ There might be some mills in the Native States. 
Q. There are not many_ 
A. There are 7 mills in'Indore alone and they were working 14 hours till a week or so 

ago though they have very recently come down to ten. 'In Baroda there might be some 
10 mills,' , , 

Q. In answer to Q_ 36 you say that Bombay ha.s a slight advantage in regard to climate 
and slightly more efficient labour than most up-country mills. This would hardly seem 
to hold good as regards Ahmedabad owing to their-low percentage of absenteeism. 
Your remarks apply to up-country mills ? 

A. Yes. 
Q. There is one advantage with regard to Ahmedabad which' I do not think you have 

referred to in answer to Q. 37 and that is overhead charges. As far as we can gather, 
there are no expensive officee to keep up there. The mill office is on the premises. '" hat 
are your views in regard to'that Y 

A. We can't say anything, • 
Q. As regards the other advantages, we cannot really work t,hem out until we get the 

cost of produotion sheets. There is one point about the proximity to the ooal fields. 
Can you give us a general idea lUI to the relative cost of ooal and other power and how 
they compare in Ahmedabad, Bombay and Na.gpur Y 

A. Mr. Saklalwala.-In Nagpur we use a different class of coal altogether_ It is the 
C. P. ooal we use. Thl' coal is practically at our doors at cheap rates. Ahmedabad hlUl no 
special advantage in point of coal If you want, I can submit a statement regarding this. ' 

A. Mr, Malo_}.-'-I can give some evidence as regards the CORt of coM. - • 
Q. How does the cost of coal compare with the C03t of electrio power in Bombay? 
A, Mr. Saklalwala.-Practically all the Bomba.y mills are more or less on the 

electrio power or some of them have changed to oil 
Q. How does the cost of eoal in Ahmedabad oompare wjth that of electric power in 

Bombay' I want to know whether they are-at a disadvantage in using coal 
A. It is rather a disputed point. Some of us here claim that the present cost of electrio 

power is too high and that poBllibly with the late8t equipment they should produce 
it at a ~heaper rate, which we always question. I do not think that we in Bombay came 
to any definite oonclusions on that point. 

Q. The position really is that as regards Bombay, at any rate, you have not worked 
it out and you are not in a position to say whicb is chea.per, coal or power? 

A. It varies at' different periods. It mostly depends on the cost of coal. During the 
war time, when the oost of ooal was abnormally high, of course, hydro-electric power had 
a distinct advantage_ But when the cost of coal came down whether we have the same 
advantage at present or not is a questionable point. . 

Q. As far as your experience goes, does the power here oost your mills more or less thaD 
the coal in Ahmedabad' ' ' 

A. We are distinctly on the better side in Bomba.y. 
Q. Only as regards Ahmedabad and not as regards Nagpur Y 
A. No; Dot as regards Nagpur. 
Q. Now we oome to a point on which I am afraid you won't be able to throw much 

ligh~, i.e., the competition between the hand oom industry and the mill industry. Really 
the only point which conoerns us is whether yon consider that the handloom md\llljiry , 
gained on the mill industrY in recent years ? ' 

A. Sir N. N. Wadia.-I do noMhink so. We can ,!oon side_ br si4 



192 

Q. As far as one can gather from the amount of yam placed on the market. which 
obviously must be consumed by the handloom industry. there is very little difference., 

A. There ale no proper statistics about handloom weaving in India and we have to go 
back to the article published in the Textile Journal. We gave the figures. 

Q. I take it tha.t you will admit that one of the advantages BombaY,has got is that, 
you can keep a smaller stock of machinery and, pare parts here. 

A. No; we must keep just as much as Ahmedabad or any other place keeps. 
Q. The agents are here; would not they supply you with spare paIts -Whenever you 

want thEm?' ',' ,. 
A. We have just started keeping a stock of the spare parts on a small sode. I mean 

my firm has. l:.UG no other agents keep them. 
Q. Are your insurance charges lower here than they are up-country ? 
A. Yes. . 
Q. To what extent do you keep lower strcka of cotton here than up-country? I under-

stand up-oountry they buy cotton for 12 months. / 
A. Mr. Saklatwala.-The mills can go on even without stocks if they want to depend 

on the Bombay market, buying from hand to mouth, from ~y to day. ' 
Q. But the question is how many do so. 
A. It depends on the policy of the company. , 
A. Sir N. N; Wadia.-There are many mills in Bombay running from hand to mouth. 
Q. It mayor may nnt pay. It should mean le9s in'erest charges. 
A. It is not that. Mills that want to tum out better quality of goods must take the 

first pick cotton, i.e_. in February or May. Otherwise the second and third pickings of 
cotton won't serve their purpose and the better millE have to take the first rate cotton 
and store it. 

Q. Therefore the Bombay mills have no advantage over up-country mills in this 
matter of purchasing and storing cotton t ' , 

A. No. 
A. Mr. O. N. Wadia.-The up-ooUntry mills are generally Duilt in places where there' 

is ootton as against the disadvantage oJ laying it in. 

Q. But the up-oonntry mills have to )&y in their cotton for 12 months. . • 
A. Yes; the up.country mills have to lay in cotton for 12 months a'iJ.d they get that 

cotton much cheaper than the Bombay mills. because the transport charges to Bombay 
are saved to them. 

Q. There is one other point-another' s~alI point-and that is. you have not. I think, 
got the oost of hig water tanks which some of the up-country mills have? , 

A. Sir N. N. Wadia.-We have got some water tank, here. 

Mr. Majmudar.-Certain up-country mills do not get water for 10 or 15 days and they 
have to store water. " 

, A. Mr. Saklalwal4.-1 think whot you mean is that we can always ·supplement 
our supply from the town water, whereas in the mof,'ssil. they have .not got that 
facLity. 

Presidenl.-We found that in Ahmedabad they used watilr for bleaching"and the result 
was that the bleaching cost, was Ii annas less than yours. .-

A. That is hand hleaohing. We here have got to 10 through an elaborate process of 
maohine bleaohing whioh gives better results but with the hand bleaching they can just 
get on for their purpose. " It is good enough for their purpose. .,' 

RajfJ BarikiBhan KauZ.-Coal is oheaper in Bombay than at Ahmedabad and, Q~her 
places, leaving out Nagpur' ' -

President-How many mills are there in Bombay at pre.!lent using coal, Rough11 r 
A. Mr. Maloney.-I oannot remember. I must look it up. " 
Q. It is a. very small proportion' 
A., It is a very small proportion. 
Q. It W/loS seventeen in 1924-25. 1 think , 
A. Roughly still 17. 
A. Sir' N. N. Wadia.-In sizing uiills. Not for power. but for sizing. I myself use 

oiL I do not bum ooaJ. ' 
Raja Bari Kisllan KauZ.-Is it a faot that prices are put down by good mills selli:Dg at 

a lower rate than the bad mills oan afford to sell at t 
A. Sir p. N. Wadia.-What lio you ml'an by ",put.dOWll .. T, 
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Q. They sell cloth at a cheaper rate? 
PrMident.-I think the puint is, are prices determined by the prices of the good mills 

rather than by the prices of the bad ones ? 
A. It depends on the q""lity.of cloth they produce. Good quality nreds higher priCe. 

They may use better cotton and produce a better quality of cloth. 
Raja BOI"j Kja7.an Kaul.-A good mill should be able to sell cloth cheaper and yet mak& 

.. moderate profit as compared wit.h .. badly managed mill which cannot work so 
economically' ' 

A. Yes, it depends. There are two or throo factors in the price they ultimately 
charge. First the kind of cotton they use. _ 

Q. It has been suggested by one of the witnesses that part of the keen competition is 
due to the fact that the better mills sell cloth at rates which are not remunera~ive to 
other mills and the other mills have to force down their prices in order to keep up the 
competition 1 ~ _ 

A. My experience is the other way about, Sir. I find the worst mills cutting down 
the prices so low that th .. good mills have to come'down too. 

Q. That is my Foint. The worst mills sometimes have to sell at fore-ed 1'1-iCes because 
they are in nePA of money and therefore the better mills have to sell their cloth cheaper 
a180? , - -

A. There' a.re instances 1\' here this lias oceurred. 
Q. These aro two contradictory factors. , 
A. You find the worst mills generally cutting down the prire to get m!.'ney, to Qonvert 

their stock into money and they bring the market down and we have to sulfer through it -
and that is my experience. I can only speak for myRelf. • _ 

A. Mr. Saklatu'ula.-Better mills have tetter holding power. They are in less 
financial difficulties than the weaker mills. They have to sell whether they like it or not. 
They mmt convert their goods into money a.nd get on. 

President.-Both fa.ctors opera.te in your opinion, Mr. Sa.kla.twa.la. ? 
A. The weaker concerns force down prices. 
Q. The question wes how far the depression is due to tha.t a.nd how far to J~a.nese 

competition? 
A. They have got no choice. They must self in order to keep going. This is a. 

necessa.ry consequeUl'e of the depression a.nd not the cause of. depression. 
Q. It looks to me very difficult to disentangle the various factors. 
A. In cases of severe competition that competition ha.s to be met a.nd- the other mills 

which have not the holding powers meet it by cutting down prioes. 

Raja Barj K •• han Kaul. -Then as rega.rds the answer to Question 36; the 8.dvwitages 
in regard to clima.t .. and so on, I understa.nd tha.t Bombay oa.n get better produotion from 
a lower mixing on acrount of the clima.te ? 

A. Sir N. N. Wadia.-There is little in it. 
Mr. M~jmudar.-They ha.ve admitted it in reply to Question 36. 
A. There is a. better clima.te. ' 
Raja Han Kjahan KauL-You have not said this lIB rega.rds mixing. I. wa.nt to know 

whether yOJ can !,et a. better productioD from lower mixing. 
A. That is a. better test. 
Q. Then on stores you secUre a. little a.gainst upocotmtrY mills, a.nd I suppose in ra.ilway 

freights also you have got some a.dvanta.ge. Your ra.ilway freight to the market towns is 
lower than from other out eta.tionB. 

A. It varies. , 
A. Mr. Mal.oMy.-I am sorry we,ha.ve not prepared a table showing the n<ltua~ra.te.!. 

but 1 think on the whole the actual rate from Bombay to those ma.rkets is not favourable ;, 
it is unfa.vourable. Take Amritsar, Dellii a.nd Cawnpore, for exa.mple in the.e ma.rkets 
we suffer in comparison with Ahmedabad. ' 

Q. Delhi a.nd Cawnpore do not count. They have very few mills. 
A. Mr. Maloney.-But they are very important consuming centres. 
Q. Then you have got better banking facilities, I suppose in BomlJay ? 
A. Sir N. N. Wadia.-There is nothing in it. 
PresidP-m.-You oannot use the existenoe of more ba.nks here to extract a.ny concession., ? 
A. It depends on the mill a.nd the ruill agent. 
&JjtJ Ban Kjahan KauL-On the financial position? 
A. Yes. 

MO y 420-13 
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)1r. Suhba Rao.-Do you say that competition is not very keen between mills in 
:Bombay and mills up·country Y _ '. 

A. There is keen contpetition, for instance, with the Indore mills. Tliere is keen 
competition with Bomeol the Ahmedabad mills in some markets. 

Q. I am speaking of the proportion, the relative size of the working pow~r of mills in 
Bombay and mills ~lsewhere. The latest figures show that they have get about 16 lakhll 
more spindles than in Bombay and more looms and they employ more people. Is it not 
likely to tell against you, and is Dot yow: market getting D6rroWjlr by local competition Y 

A. I would not say that. ' 
Q; Unless consumption increases pari pa88'U. They have overtaken you in spindles, 

in-t1ie'&mount of cotton- -.they cons·.une and in the number of looms. They consume 
about 11lakhs bales more than you do. I am just taking your table for 1925 for example: 
If you compare the figure for Bombay and all India. you will find that of 85 lakhs 
spindles, 34' 56 are in Bombay and 50' 44 are in thc rest of India. Therefore their spinning 
capacity is about 1/3 more than yours.' And the looms are 10,000 more than yours. 
This change in the relative positions has come about very recently, in the past few 
years. 

A. Yes, the post-war development has been wide. 
Q. SO dol'S it not look as though competition with you is going to be as keen from 

within the country as from without 7 
A. Mr. Saklqtu;ala.-May I reply to that? With the additional looms our counts 

are getting finer in Bombay &9 compared to spindles up country which are producing 
coarse yarn for sale. It does not necessarily mean that we are being driven out. It 
means that we. are going on to filler counts and producing more stuff for our pillIs. 

Q. You are sharing the field' 
A. My point is that with the addit~onallooms in Bombay we have got to spin our 

own yam for our own looms and to this extent our counts of yarn are finer. So the 
production per spindle would be less though the producing capacity remains the same 
whereas in the up.country mills if they are making more of coarser counts for s~le to 
handlooms, etc., they may show a larger production per spindle. But that does not 
mean that 'Ire are driven out. 

Q. I am not speaking of percentage of production, but of tbe capacity for production, . 
of the number of spindles and looms. - The up-country mills have far more spindles and 
looms ? 
Pre.~nt.-Not far more. _ 
A. Bombay has got more looms I think. 
Q. Bombay has 40 per cent. of the tota.l spindles ~d 46'8 per cent. of the 

looms. 
A. Sir N. N. Wadia.-Mr. Saklatwala's argt..ment is borne out because up-couutry 

mills used 13 lakh ba.les of cotton against Bombay's 9 lakhs. Nine lakhs against 13 lakhs. 
Tbey are on coarser counts. If you take the tota.! consumption of cotton the figure for 
Bombay is 8,94,000. ' 

Q. Thepositionis that Bombay with 40'6 per cent. spindles of India uses 44'6 per 
cent. of the total amount of cotton consumed. . 

A. Bombay is consuming less. That is because we are on finer counts and it must
also be remembered that there wag a general strike in Bombay la,t year and one in 
1924. 

Mr. Subba Rao.-There is a division of the field then between you and the rest 
of India. You spin finer counts and they 'take to the coarser. 

A. All Indore mills are on much coarser counts. 
Mr. Majmwlar.-Are the np.country mil\s able to sell a.ll their output more easily 

because they come in direct touch with the-. merohants or because they are selling 
in the surq>unding markets' . 

A. Mr. Saklalwala.-When you ta.!k of up-country mills do you- talk of -any 
particular centre , 

Q. No. 
A. The Sholapur Mill has its own market, whereas the Nagpur mill will have 

to go further north to sell all their cloth. 
Q. Ali'o Sholapur sells throughout the whole of India. 
A. You have Madras and the whole of Bangalore and Southern markets though you 

may be selling part of the production in the Northern markets, whereas a. milllikl' 
the mill in Nagpur has not got a. ready market just near its door. It has got to 
go both north and south. 
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Q. Bholapur also goes to Bombay, Delhi, ete. • 
A. S'r N. N. Wadia.-Take for instance the Indore milia. They have got a market 

of their own. In the Indore State itself they are protected by an 'k per oent. import dnty. 
When goods go from India to the Indore State they have got to pay 8 per oent. while the 
Indore mills eell without paying any duty. There are various regulationa like that. 

Q. Take Ala.m8dabad. Ahmedabad is able to sell more because they are selling to 
smaller merchants whereas in the caee of Bombay because they sell in big quantities 
they are not able to dispose of their stocks. Is there anything like that? 

A.-Bombay millsiIell to small merchants as much as to big merchants. 
Q. 1 am going to the next question. Do prices in Ahmlldabad affeot the p~8"~ 

Bombay te a great extent' - • - -
A. 1 do not think prices in Ahmedab .. d have any bearing on prices in Bombay; 
Q. Then do prices in the np-country market. of goods of up.country mills affect 

Bombay mill, prices ? 
A. U they are on the same counts then the prices must tell. I do not think they 

are on the same counts. 
A. Mr. Salclatwala.-For a number of years the quality of oloth produced by 

Ahmedabad was different from that of Bombay and there was no direct oompetition but 
Ahmedabad is ooming more and more into line with what we are producing as well as, 
producing finer counts and 1 think Ahmedabad .oompetition is being felt by Bombay 
mills already. 

Preaident.-What was the difference in olden days! 
A. They were not giving cloth but China olay. 
A. S'r N. N. Wadia.-They have been found out. 
Q. Therefore they have cut into your market! 
A. Mr. Salclatwala.-Theyare competing. After all the markets are the same for 

India. Bombay may be a distributing centre but practically it has got to go into oonsump
tion into up-country and other markets. 

SDOTlOlf IV 

Mill Management 

Q. The next section is .. Mill Management." I rather gather from various indicationd 
that we shall receive much criticism on this" point, but you gentlemen will have 
an opportunity of replying to it later on. In the meantime, 'I should like to ask you a 
few questions on the basis of certain information that we have got before us. You say 
that the agents of mills in Bombay are paid commission on profits on the basis of 10 to 
12* per oent. How long has that been in force! . 

A. Sir N. N. Wadia.-I think for 25 years. 
A. Mr. Salclatwala.-I should think for 30 or 50 years. Nagpur mills started in 

1875 and ever since we have been on the "profits basis.-

Q. 1 am not referring to profit rates. 
A. Mr. Saklatwala.--{:ommission rates to the agents have been in existence for tbe 

last 50_ years. 
Q. Th81e have been 5 per oent. rates for some mills 1 think ? 
A. I) per cent.? 1 do not know of any now. _ 
Q. There were in the past ? 
A. Yes. -

Q. That was not at all general! It WM only in isolated cares ? 
A. 1 know of one instance only. 
"Q. We are thinking of the same one, I think. Was that entirely an isolated oase-' 

That is what 1 wanted to get at. " -
A.- As far as my knowledge goes. 
Q. One of the critioisms. we have received is that the rate is too high. 
A. Sir N. N. Wadia.-Is it so? -
Q. I oan hardly expeot you to agree, but would you oare to amplify the point! 
A. We are not making muoh out of it now. Speaking for myself 1 have got four 

partners who all know what I am making. There is not muoh left. My brother will' 
alloY the same. 

A. Mr. O. N. Wadia.-We are making nothing out olit. 
y 42()-1~ 
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Q. There 80re a. good m80ny O&8es in which the 80gency a.greement provides for a. minimum 
oommission irrespective of the profits. I 80m 8ofr8oid you did not notice the mista.ke in 
one of the questions,---question 43- "where the commissioll is on 'production does the 
80gency 80greeruent usua.lly provide for a. minimum commission irrespectj,ve of profits ~ .. 
• , Production" w80s a. mista.ke for" profits." . . 

A. Bir N. N. Wadia.-I can give you my own insta.nce. My minimum commission 
for three mills is :Rs. 48,000 a. yea.r a.nd I h80ve got four p8ortners. Now you can work 
out wha.t it mea.ns. 

A. Mr. Baklatwala.-I should s80y it should be looked 80t from both points of view. 
There h80ve been periods when profits commission did not pay the mllI, 80t oil. It 
depends on the condition of the industry. . 

Very often we have to be satisfied with the minimum which barely covers our 
expenses. 

Q. I am merely asking for yOU.1" views in regard to this criticism. 
A. Bir N. N. Wadia.-I am giving them. Rupees 48,000 for myself and four 

partners. You may imagine what it means for a. year. 

Q. One point in regard to.this commission. I notice in your reply to Question 86 you 
oonsider that depreciation should be reckoned as a charge on production and not on 
profits and yet it is the practice of the managing agents to take their 'commission 
before deducting depreciation. The two views seem to me somewhat inconsistent! 

A. Gross profits.' . 

Q. If you consider that depreciation should be a charge on production then it is not & 

profit at all ? 
A. Depreciation should be reckoned a. cha.rge on production. 

Q. I quite agree that it should be a charge on production. That is entirely my view. 
but if so, I cannot see how it could be a. charge on profits. 

A. Th"n the 10 per cent. would be nothing, Sir. The percenta.ge will have to be 
much higher. What would happen in the long run is that the percentage would have 
to be much higher. . 

Q If depreciation were a charge on production, not on profits, might not the 
tendency be to a void ma.king sufficient provision for depreciation in order to prevent 
managing agents losing? How many mills in Bombay are at the moment charging 
commission on production and not on profits? 

!s-. Twelve. 

Q. I suppose there are no mills in Bombay which have got the system which we found 
to ce the usual system in Ahmedabad-3! per cent. commission on sales? 

A. I think three. 
Q. Three of these twelve ? 
A. Thlbe or four. 
A. Mr. Baklatwala-I do not know of any mills which charge on gross sales. That 

is the system in Ahmedabad. 

Q. Yes; 3! per oent. commission on sales. 
A. Mr Saklatu·ala.-I do not know of any mill in Bombay which adopts this 

system. 
A. Mr. O. N. Wadia.-On sales of cloth and yarn ? 

Q. Yes. That is their agency commission, instead of chargiBg commission on profits. 
A. Bir N. N. Wadia.-We will look it up. We have prepared a statement and "e 

will give you that. 
Q. It is not necessarily for publication. 
A. Mr. Geddis.-There is one market for us all. 

Q. From the answer to Question 43 we gather that eome managing agents in Bombay 
receive oommission on purchases of cotton, mill stores, eto. 

A. Mr. O. N. Wadia.-No mills receive commission on purchases of cotton. 

Q. In this conneldon I would like to know more about this gua.rantee broker 
system to which you refer. You say" One or two managing agents are guarantee 
brokers to their own mills"? 

A. Bir N. N. Wadia.-In my firm I have got gua.rsntee brokers and we pay them so 
~uoh oommission. In oertain mills the agents themselves set as guarantee brokers. 
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Q_ And charge commission! 
A. Yes, becanse they do the work cheaply. • 
A. Mr. Saklatwala.-Some of the agents have taken powers under their agreements 

to act as their own salesmen instead of employing outside firms and agents. They "act 
as commission agents for their own mills. I know of isolated cases ~here this is provided 
for but the general practice is not so. 

Q. How many mills' 
A. I know of two or three. Perhaps Mr. Maloney may have better fnowledge 

of ~hat. 
A. Sir N. N. Wadia.-Two, I think. 
A. Mr. Maloney.-I have no further information. 

Q. Do yon oonsider it a sonnd system! 
A. Mr. OMdi8.-The agents who nnderteke the duties should have the necessary 

qualifications. 
Q. It is merely a question of qualification! 
A. You want the best selling agents that you can get. 
Q Is that the only objection! 
A. Certainly, to my mind your sole object is to get the best selling agents. 
Q. Are there any cases in which the managing agents have drawn their commission 

when the mills made no profits! . 
A. Mr. Sald<llwala.-It is the usual practice when there are no profits for the agents 

to leave the whole or part of tbe commission; they forego it. ' 

Q. We now come to Question 44, a point about which there has been a good deal of 
criticism. One of the criticisms, as you know as well as I do, that is levelled against the 
managing agency system in Bombay is that the agents have got too many irons in the 
fire and that they do not pay sufficient attention to the interests of individual mills. 
The contention is that they do not go to the mills as frequently as the Ahmedabad 
mtllowners do. The Ahmedabad millowners state that to be one of the reasons why 
Abmedabad mills are making profits or at any rate more profits than the Bombay 
mills. 

A. Sir N. N. Wadia.-I think there are plenty of agents who go to the millS. 
daily. 

A. Mr. Saklalwala.-We have mills in Ahmedabad. We have held our own against 
the best Ahmedabad mills, if there is anything in that criticism. 

If they say that we have several irons in the fi~ we have other organizations for 
them. The mills are not looked after by the same men who look after them. ·We 
have other organization and see that the management is efficient. 

A. Sir N. N. Wadia.-For instance Mr. Majmudar will say ~at the Sholapur mills 
are managed well even though the agents remain in Bombay. 

Q. Another argument is tha' yo~rd of directors of the Bombay mills are not 
able to do mnch ! -

A It depends upon the mea. I would defy anybody to pick out cases. I will give 
you the names of my. directors. You may tell me whet.her they are independent 
gen tIemen or not. 

Q. That is not the point. How much voice have they in the affairs of the mills? 
A. They have every voice. In my mills they have every voice. l'he receive monthly 

statements and evorything is done with their knowledge. They can challenge 
.. anything they like. 

Q. How often are directors' meetings held! 
A. Generally once a month, Sir. 
Q. Is that your practice too, Mr. Saklatwala 1 
A. Mr. Saklatwala.-Yes. 
A. Sir N. N. Wadia.-They look into everything, yarn sale, cloths sale and various 

particnlars ooncerning everything. All these are looked into. 

Q. One point which arises in this connection is about insurance. We have been told 
. that a good many managing agents are also agents fol' insurance companies and that 

the sole re&8Ql1 for doing so is that they get commission on insurance of their mills, the 
insurance of which is the only insurance business that they actually do ! 

A. Mr. O. N. Wadia.-Perlectly true. I am an agent for an insurance company which 
.. eturns to me a portion of my money, which I credit to my company. If I had not been 
the agent my company would lose to the extent of the money that I recover from them 
by being a nominal agent. 
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Q. I have been told that under the Insurance Act the agents cannot credit the commis-
sion to their companies? _ 

A. We do it. 
A. Mr. Saklatwala.'-It has nothing to do with the Act. There is a system by which 

the ineurance companies form a ring practically.' They put up what they call .. Tariff 
Rules" a schedule of rates and they appoint their own agents. Under the tariff ruleB 
they have laid down that a certain rebate on the premium should be returned. In 
addition to that no further rebate is to be given to the mills. .so though the agents 
possibly do benefit the miIIs do not suffer because under the tariff rules they do return 
to the mills whatever rebate they are bcund to return under the tariff. 

Q. It is merely a rule of their own? 
A. Sir N. N. Wadia.-A rule of their own, it is a sort of combine. It is a very close 

preserve. In my case and .my brother's case we get the agency commission and we 
credit it to our company. It is well known. 

Mr. Majmudar.-As commission you get 42 per cent. 
A. Yes. -
Q. Do you consider it is any disadvantage to the mill industry as a whole? Is there 

a possibility that when the Millowners' Association has to fight with the ineurance 
companies they are handicapped by the fact that so many of the members are agents 
of ineurance companies. • 

A. I do not think so. The proof of the pudding is in the eating. Last May we met 
the F. O. C.: Bombay (Fire Office Committee) and they brought down the rates 
by ~5 to 30 per cent. . 

Pre8ident.-Have you considered the question of carrying out your own fire ineurance t 
A. We have considered the question time after time and we have not been able to do 

it. We have not got enough money to take the risk for the time being. 
Q. You will have to have an entirely differentfund for fire, of course 1 ' 
A. Yes. 
Raja Bari Kiskan Kafll.~Do the directors generally exercise control over the 

managing agents? You have given your own instance., 
A. In my case they do. _ 
Q. They do not give any instructions to the managing agents as to what should be 

done and what should not be done 1 
A. I have found that these directors are consulted as to the policy to be adopted for 

hedging cotton or anything like that and they give directions to the agents as to the 
procedure they should adopt. 

Q. They do 1 
A. Yes, it is common. 
Q. In how many miIIs ? 
A. I am not speakibg of any other mill. I am not a director of any other mills 

and I am not in a position to speak with authority about them. 
Q. What is the practice generally? , ' 
A. Mr. Geddis.-It is the same in our mitl. I cannot speak for other mills. 
A. Mr. Saklatwala.-I do not know if it is suggested that the di~ctors act as mere dum 

mies. They are entitled to all the information they require. I know certain cases where 
the directors do exercise efficient control. Certain propositions put up by the agents have 
been turned down after due consideration by the directors. You give some importance 
to the people who are more in the know and who actually carry ,on affairs from day tG 
day. I think due weight is given to what is placed before them. 

A. Sir N. N. Wadia.-There are black sheep in all countries. You will find the same 
in England and it is the same in India and it is the same everywhere else. . Wbere the 
companies are mismanaged they do what they like. But where we have an mdependent 
board I may say proper control is exercised by the directors. 

Q. Are the majority of the Bombay sheep black or white? . 
A. I think white, Sir, I will give them that credit. I have heard an mstance of that 

in the case of the Specie Bank when they put up, dummy directors. This happened some 
years ago and I suppose you know about it. . There was a failure of the bank. There the 
manager did what he liked. This sort of thing is done in England an!! everywhe~ else •. 

Q. As regards the managing agents taking interest in other kinds o~ b~siness, do~s it 
not jeopardise the efficiency of the mill if the managing &:gent loses he,avily m speculation. 

A. I do not think as a rule you can charge the managmg agents WIth throwmg the 10SB 

on speculation on the mills. I would like .anyone to substantiate it. It is'very easy to. 
start a rum our ; but it is as gross a libel as one can utter anywhere. 
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Q. Exceptin the case of the black sheep. 
A. There are black sheep everywhere. Are not there such black sheep in England' 

Are there not in the Punjab? -
Q. Probably there have been such cases? . 
A. There will be. As long as human nature is human nature you will have such black 

sheep. • 
Q. 1\ut it is not the general practice? • 
A. No; it is not the general practice. 
A. Mr. O. N. Wadia.-In practice, the process of speculating on cotton on your. 

account and passing it on to the mills is a very difficult one for the reason that so many 
people have to get inside information. . 

Q. Even if it is not passed on to the mill, does not the fact that the managing agent 
has 108t heavily weaken the position of the mill ? 

A. Mr. Geddis.-In what way? The mill must stand on its own legs. 

~/. The managing agent is supposed to finance the mill. 
A. In such cases certainly he ought to give up the agency. When a man has lost heavily 

and is not able to meet his immediate liabilities, he ought to transfer his agency to 
some oth er firm; but you cannot say that in that case he :passes on his own liability to. 
the mill. . 

Q. You have got a system whereby the ma~ging agent cannot be. turned out? 
A. Sir N. N. Wadia.-I thini< no court of law will uphold that argument. If a man 

is committing 'It. fraud the court will always give relief to the shareholders. I do not 
think that that argument holds good either in Ahmedabad or anywhere else. The court 
will give relief to you in Bombay at any rate. 

President.-Do you consider there is any alternative to the managing agency system 
\ suited to the special circumstances of India? . ' 

A. I do Dot think so. The very fallt that practically every mill iulndia is managed 
by managing agents shows that this system is the most beneficial to the industry. There 
is not a single induRtry here with managing directors as in England,. 

Q. There is the diffioulty of agency and finance? 
A. Yes. 
Q. The difficulty in regard to the agent is a very real one; but cannot the difficulty 

in regard to finance be removed? 
Q. The banks here demand collateral security, and personal guarantee of the agents 

themselves and as long as this is demanded, I do not see how you can replace the manag
ing agency system. 

Q. In Rnglaml' how do they raise their working capital? 
A. Mostly from the banks; from what the banks give to the mills. They do not require 

a second collateral security. 
Mr. Majmudar.-Do the banks take over the stocks in their possession? 
A. In some oases they do so both here and in England. 
Q. They do not require the agents' count&signature then. 
A. Even then they require it. 
Mr. Subba Rao.--Can you possibly show us a oopy of an agreement between the manag~ 

ing agents and the mill ? . 
A. I can show you my copy; I have no objection. 

Q. With rel(ard to the directors, what fees do they get? 
A. In my oompany they get Rs. IDO per meeting. But generally the rate will be 

30, 50, 70 or 100. It all depends upon the size of t,he company. 

Q. Is it true in Bombay as in Ahmedabad, the agencies have become a matter of family 
possession and has the system any drawbacks?-

A. No drawbacks. I <10 not see what drawback there can be. 
Q. You cannot guarantee continuity of ability in a family? 
A. That is why some of the agencies have been changed.' 
Q. What scope is there for a change? What provision is there under the usual agree-

ment for such a change! 
Pruidenl.--Can the board of diT6ctors make a change! 
A. Sir N. N. Wadia.-No; the shareholdeTs can by a three-fourths majority. 

A. Mr. Geddis.-Three-fourths majority is the general majority for all important matters. 
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A. Sir N. N. Wadia.-There are provisions in the Bombay Municipal Act, whereby 
the Municipal Commissioner cannot be removed except by a three-fourths majority of 
all the members present. Even the Municipal Act has this provision. It is not. special 
to us -alone. . \ . 

Presiden!.-I heard of a case the other day in which the management of one big 
conoern was transferred from one managing agent to another by the director!!. Was 
that due by a three-fourths majority of the shareholders? 

A. The directors had to get a three-fourths majority afterwards. 
Mr. Subba Rao.-But that depends on the agents not having any interest in the concern, 

on their not having a substantial share in the capital concerned.. But I have heard it 
said that these agents as a.rule hold a large block of shares. Is that true? 
. A. Possibly yes. If they hold a large block ofshares then surely it is t.o their advan
tage to manage the (loncern well. 

Q. I am not speaking of their lack of desire to manage it well. But possibly it may be 
lack of ability to manage well. A man may be willing to manage well but not have 
.the ability to manage well. 

A. You mean the managing agents as financiers and not as managers? 
Q. Both. . 
A. There may be instances of that nature. But they are not common. 
Q. In a certain case we came across in Ahmedabad a certain gentleman appeared to be 

managing a concern fairly well. But he had no ambition. When we suggested he 
should instal spindles he said he had no keen desire. Imagine a case of a big mill 
coming into his possession. . • 

A. But those are isolated cases. I have heard these complaints made and it has been 
investigated in many cases and wherever it has been investigated it has been found that 
it is the shareholder that holds one or two shares that generally complains, while larger 
shareholders are quite content. 

Q. You cannot be sure of transmission of ability trom generation to generation. 
A. Don't you think his common interest in the mill will make the managing agent 

alert! When he holds a large number of shares himself, his interest is greater than 
that of anybody else. 

Q. With regard to insurance, you stated that some agents of mills were also agents 
for insurance and they were giving the commission back to the company. Are there 
cases of people not doing so ! 

A. Yes; I know of two or three mill agents here who were insurance agents first 
and w:ho became mill agents afterwards. 

Q. I find that some mills soom to insure for a good deal more than the value of the 
block and stores held by them. On~ mill, for example, the total value of which is 47 
lakhs, insured for 74 lakhs. 

A. Mr. Geddis.-Written down value! 
Q. No; the original value. . 
A. Sir N. N. Wadia.-The insurance should be on the replacement value for the 

insurance company will only give you up to the amount you have insured for. Suppose 
a mill costs you 74 lakhs to replace and if you only insure it for 47 lakhs the fire 
insurance won't give a penr,y more. So it is with regard to tho replacement of the 
machinery. 

Q. With regard to the association of managing agents with other· businesses, what 
elasses of business are the managing agents of ootton business in Bombay generally 
associated with! 

A. For instance, take my own firm. 
Q. No personal examples need be given. Please give me some other examples. 
A. I am an agent for Messrs. Platt Bros., cotton machinery makers. I import 

machinery and sell it to all the other mills in India. I have got a separate staff 
for that work. For instance, Tatas have got their.hydro-electrio works and they have 
got a separate organisation for each concern. 

Q. There might be'oases of oonflict of interest. 
A. The Tatas have got hydro-electric companies. Do you think there is a ,confliot 

of. interest there r 
Q. We are here. to find out. 
Mr. Majmudar.-Has the system of managing direotors been tried at all in the 

textile industry ! 

A. Mr. Maloney.-There haS been one example in Bombay; but it was not a success. 
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(Continued on August 25th) 
bir N. N. WaditJ.-Before we commence work today I should like to mention, Sir, 

with reg .... d to the queStion of commission of Rs. 48,000 to which I referred yesterday, 
that it is wrongly mentioned in today's .. Times of India" that it was the commission 
received by my company last year. That is not correct. Rs. 48,000 is only the minimum 
commission. 

PrtJIidem.-! understand the point to be that the minimum commission due to 
your company under your agreement is Rs. 48,000 but that what the" Times of ,India .. 
mentioned was that that was the commission you actually reoeived last year? This 
correction will doubtless now be noted by the Press. 

A. Mr. Geddis.-Before we begin, I should like to refer to three points which came up' 
yesterday. One is the difference in the prices of cloth and cotton. Y-ou had taken an 
index figure and we suggested it was not mathematically correct to do so. We have 
prepared a table· here for the last year showing the difference between the price of a 

• pound of long cloth and a pound of cotton. I should like to put in that statement t if 
permitted. . 

The next point, Sir, was raised by Mr. Subba Rao and that is with reg .... d to the wages 
paid to the Japanese labourers in Japan. It was suggested that their wages had increased 
.since 1922, whereas this statement will show that it was not so. 

Mr. Subba Rao.-Where are the figures taken from? 
A. Mr. Malmey • .....:.n is stated in t·he statement itself, that they are taken from the 

International Cotton Spinners' Federation Report and the Financialand Economical 
Annual of .Japan issued by the Finance Department. 

Q. I have other figures which show that the wages had fallen in 1922·23 but they 
have risen since. . 

Pre8Ulerrl.-We can use both for what we consider they are worth. 
Subba Rao.-Quite ~o; there are evidently figures ,!,hich speak both ways. 
A. Mr. Gedditr.-H our figures do not.agree with your figures!.. may wE! know where 

:yours were obtained from? 
PrtJlident.-They were I think supplied by the Japanese Cotton Spinners' Association. 
A. Our figureL&re from the official figures published by the Government of Japanese. 
The third point was raised by Mr. Subba Ro.o regarding Japanese exports to Siam. In 

the figures, I am afraid, there was a printer's error and I also submit a statementt 
con'ecting the error 

A. Mr. Maloney.-The correct figures were given in Table 19F of the. original 
statement. 

SEC'XION V 
Mill Finance 

Preaident.-We now come to the question iii mill finance, Section V of the Questionnaire. 
Your A'lBociation does not consider that the general depression in the industry as far as 
Bombay is concerned can be attributed to either over-capitalisation of which there are 
very few in~tances in Bombay or of under.capitalisation. I have here a Jist of several 
mills in which there had been a considerable increase in capital in recent years for which 
probably there will be some explanation. But I think it may be advisable if we discuss 
theRe sub~equently. . 

A. Sir N N. Wadia.-I think it will be better if we discuss it in the absence of tho 
ft'porters. 

Q. It is really for you, gentlemen, to decide which course yon prefer. 
A. Mr. Geddi8.-ean we see the list of the mills ? 
President.-What I have done is to compare the capital in 1914 with the capital in 

1925 and I have rooted the increase in looms and spindles to see whether there is any 
justification for the increase in capitaT. 

A. There may be one or two mills which we are ready to discuss now. 
Q. The two mills I have underlined might be easy 1(0 discuss. 
A. We are ready to discuss those two mills now. I think, Sir, that it will be better 

-if the case of each mill is judged on its own merits and we c'annot speak for the mills of 
which we are not agents. The reasons with regard to most of the mills concerned can 
be obtained from the agents themselves, as whatever reasons they had for increasing 
their capital must be known to them and possibly not to us. With regard to the Swan 
mills I shall be glad to give you any information now that you may require. 

,. Printed as Annexure A. t Printed as Annexure B. 
t Printed as Annexure C. 
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Q. What we really want and what we can obtain from you afterwards is your general 
views as to whether any of these cases are cases of over.capitalisation. 

A. In our case..,.-that of the Swan mill and Finlay mill-the capital and reserves were 
equal; there were reserves against machinery with a big equalisation of dividend account 
so we issued bonus shares which did not affect the financial position in any way whatsoever. 

Q. In fact, it was merely an ordins:ry incident which not in frequently happens in the 
case of good companies? . 

A. A prooedure whioh very frequently happens at Home but not in India. 
Q. We will take tIle others subsequently. As regards the question of extension 

of mills and replacement of machinery undertaken when prices were at their highest, 
there was a very large increase of spindles in Bombay in 1922.23, 230,000 extra spindles 
were erected in Bombay and about 3,400 looms. That is a fairly substantial increase. 
Don't you call that extension when prices were at their highest? 

A. Sir N. N. Wadia.-May I explain? Some of the mills placed their orders in 
1916·17.18 and owing to the war these spindles could not be shipped from EngIandand 
they arrived in those years. That is the simple explanation. The makers were busy on 
munitions and they could not supply u~ in time. . 

Q. Yes; but even so you were paying top prices for them when you did get them. 
A. That depends on the contracts made. Some were made at fixed prices where they 

had to pay the existing prices. Some were made at aliding prices and those migh 
have. been paid for at bigger prices. Most orders were placed before the end of the 
war at fixed prices. _ 

Q. It would be very interesting to know how many of these 230,000 spindles were 
the result of orders placed in the earlier years. 230,000 seems rather a large 
number. 

A. Mr. O. N. Wadia.-You will notice thatfrom 1915 to 1919 the number of spindles 
decreased. Then of course if you look at the whole record you will find over periods of 
five yeaTl\, 200,000 spindles was about the normal increase. If you take a period of ten 
years, this increase has not been very abnormal, but only the usual progress. 

Q. That is quite true. The only point is whether it would not have been advisable t~ . 
postpone this normal increase owing to the high prices prevailing or at any rate whcther 
it was not the existence of the high prices which prevailed which has proved a handicap 
to the industry? 

A. Sir N. N. Wadia.-I do not think it proved a handicap in any way. 
A. Mr. O. N. Wadia.~If you look at other countries, you will find that the progress. 

has been even greater in the case of spindles. Certainly in America it has been 
enormously greater. 

Q. Since the end of the war? 
A. Yes. 
Q. Similarly as regards Japan? 
A. Yes and in America it has been even greater. 

A. Sir N. N. Wadia.-In Japan in 1920 the number of spindles was 3,761,25<P< 
whereas in 1921 it was 4,116,361 and in 1922 it was 4,472,112. Thus you see a rise 
of 300,000 spindles in each year and next year they showed a drop again. I do not 
know why. But in 1924 they went up again to 4,845,000 spindles. 

A. Mr. Geddis.-I would like to point out, Sir, that although the spindles have 
increased, our amount of yarn produced has by no means increased. That is, our 
production comparing 1924 with 1907·08 was less; and in 1923·24 it was less than 
in 1908·09. 1922.23 is practically the same as 1910. In 1909 our production amounts 
to the same quantity of yarn. 

Q. That is aooounted for by strike:! ? 
A. No; by the ten hours' day. 
Q. Also by going to finer counts? 
A. Sir N. N. Wadia.-The average for the whole of Indian is the same. The

average counts spun in all the Bombay mills is about the same. 
Q. As regards Question 47, may I.sk you what your Association regards as a liberal-

dividend? , 
A. Mr. Geddi8.-It depends on the profits that are being made. 
Q. Would you consider 50 per oent. a liberal dividend? 
A. It is liberal, but possibly not too liberal, if you take into account the profits ma,de.. 

It depends entirely on what profits are made. 
A. Mr. Mody.-And what position you have built up. 
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Q. Exactly. I find that according to the Indian Investors Year Book out of 46 mille, 
for which particulars are there given, 13 paid over 50 per cent. in 1919, 20 paid over 51) 
.... r cent. in 1920,24 paid over 50 per cent. in 1921 and 19 over 50 per cent. in 1922. 

A. Mr. Geddi •. -What we did at our mi\l was that after getting the actual from profits 
. we deducted the Agents' commission, depreciation and alI taxation and got the net profit. 
We divided this, half going to the mi\l reserve and half to the shareholders and I think 
that during those years we paid dividends even higher than 60 per cent. In view of the 
fact that we were giving half the net profit to the shareholders I do not think we can 
call it liberal. 

Q. I have here a list of several cases in which mills paid high dividends and placed 
nothing to rt'serve. Those cases were especially prominent in 1918. I have got facts . 
from the Indian Investors Ye .... Book which are available to anybody. In 1923 I find 
that a miIl paid 42 per cent. and placed nothing to reserve; another in 1919 paid 20 per 
cent. and placed nothing iii reserve. Another paid 18 per cent. in 1919 and another 
28 per cent. in 1918, '!tithout placing anything to reserve. This was at the beginning 
of the boom. Another paid 30 per cent. in 1920, another 35 per cent. iu 1918, another 
20 per cent. in 1919 and so on. There are a number ofthese cases espectalIy in 1919. 

A. One would have to take into consideration the financial position of each individual 
mi\l at that time. 

Q. My point ia here you are just on the upward grade. 1918 was the beginning of 
your profitable 'periQl! and you had no reason to believe then that this condition of 
affairs would lnst. I am asking your views as to whether it would not have been sounder 
if, at the beginning of that perioa, at any rate, you had started building up your reserves 
instead of at once beginning to pay these large dividends. 

A. It alI depends on the financial position of the mills. Some of the mills you 
name, for instance, our own mi1\s, in another period would have paid everything 
away in dividend. Because our reserve then was almost equal to the capital or the 
equalisation of dividend fund was equal to the capital. 

Q. How could they have been in that position in 1919? There were casesjn which 
some of those mi1\s had never paid any dividends and never put anything to reserves 
for years. 

A. It ia rather difficult to argue when we do not know what mills you are referring to. 
A. Sir N. N. Wadia.-Don't you think the explanation is easy! When the accounts 

for 1918 were made up the agents and directors knew approximately what the profits 
.for 1919 would be and they took that fact into consideration at the same time. 

Q. But surely it is an elementary principle of sound finance that the first time a mi\l 
is in a position to make bigprofits, it should.strengthen its reserve. 

A. That is so. But are you prepared to say that they did not strengthen their 
reserves f 

Q. I am mentioning such cases. There are about 20 of them here. 
A. Mr. GttUis.-We must argue each case on its own merits. 
A. Mr. Mody.-Would you mind giving the details confidentialIy so that we can 

discuss them at a later stage privately! 
Q. Certainly. I have worked them out from the information available in the Indian 

Investors Year Book. . 

A. Mr. GttUis.-If you let us know the names of the mills we can discuss them. 
A. Mr. O. N. Wadia.-The question seems to be what fractiolj. of the total mi1\s did 

this reprehensible action, I imagine you find it to be a very small fraction. . The bulk 
of them take greater caution. Mter all you are dealing with the whole trade and not. 
with isolated cases. 

Q. But I have got about fifteen cases here which is'a fairly large percentage.· 
A. Mr. Mody.-Fifteen cases spread over alI these years or in each year! 
Q. I have only picked out cases which I consider obviously require explanation. 
A. Don't you think it wi1l be more reasonable to look at 'the number of cases each 

year Y There may be ~ome in 1918, some in 1919, some in 1920 and so on. 
Q. Most of these are cases for 1918 and 1919. This waS just at the beginning of your 

boom period. 
A. Mr. GttUis.-The mi1\s might have been in good financial position to pay dividends 

like that. Unless we know the names of the mills we cannot argue. 
A. Mr. Mody.-We would like to go into that if you give us further particulars. 



204 

Q. t am quite prepared to do that and I think it is advisable to do so. But you your-
8elves in the beginning, in answer to QUE'stion 5, say that except for a few good mills with 
reserves, mills gllnerally in Bombay are at present realising no profits. You admit that 
good mills_with reserves are at present realising a profit. Does not that seem to show 
that the policy adopted during the boom period, of paying high dividends, was a little 
unwise. You admit that there are only a few mills at the present day with reserves. 
This must be due to the failure of others to build up reserves in the boom period. 

A. Mr. O. N. Wadia.-May I point out to you that after all ten mills in 1918 only comes 
to 10 per cent .. 

Presidenl.-'l'hat is not the point. We hav~ left tliat now, Mr. Wadis.. In your answer 
to QUE'stion 5 you say that except for a few good mills with reserves, mills generally 
in Bombay are at present realising no profits ...• 

A. Mr. O. N. Wadia.-What I was going to add was that· in the ca.se of 19 mills, in 
the case of all the best mills that exist in Bombay, some of. which must be well 
managed, they cannot make a shilling at present. 

Q. Yon say that mills with reserves are making a profit? 
A. Mr. Geddis.-If you have got a mill wit.h very large financial backing it can 

produce cloth and sell it a.t a quite unnatural price on account of the interest it is getting 
on its reserves. 

Q. My point is that every trade must ~xpect to take the lean years with the good years. 
What I am trying to get at hi whether, if the mills in B~bay had limited their dividends 
in the 'boom period to, say, 50 per cent. as the ma.ximum and put the rest to reserve, the 
whole industry would not have been in a much better position toda.y , 

A. Sir N. N. Wadia.-Ten per cent. of the mills were black sheep. Therefore ~ou 
want to put the blame on the whole industry. Is that yonr case , 

Q. It is not my case at all, Sir Nusserwanji. I have no case of any kind. I am only 
trying to get at the facts. I have mentioned the case of various mills which pa.id dividends 
and placed nothing to reserve. What I am now dealing with is the question whether all 
mills have not generally speaking paid too high dividends during the boom period, and 
whether the position of the industry would not be very different if they: had limited their 
maximum dividend,- say, to 50 per cent. Or something like that figure? 

A. I do not think, Sir, that you can generalise and say that every mill paid big 
divideJ1ds. I can say that even good mills did not pay more than half of their profits 
Therefore you cannot generalise. If you give· us the names of those fifteen mills you 
will see that only some mills paid high dividends. 

Q. The average dividend paid by the Bomba.y mills in 1920 was 52·6 per cent. 7 
A. Mr. Geddis.-I do not see those figures. 
Q. No, they a.re mine. 
A. 35· 2, I should think. 
Q. At the outset .r should ma.ke it clear that the sta.tement Rubmitted by Messrs 

Ferguson & Co. is of course a.ccepted as correct. I ha.ve not the slightest doubt that 
it is correct in every respect, but, if I may say so, it seems to me to convey an incorrect 
view of the industry as a whole. If you will notice the figures for 1919 and 1920 yon 
find that t.he paid up capital of the Bombay mills increased by a.bout seven crores 
That was dne, as you know as well as I do, to the fa.ct that a big group ceased to be a 
private company and became a public company. 

A. Sir N. N. Wadia.-I do not agree with you ~here. . 
Q. You have got five mills coming in with l!o capital of two crores. Therefore. 

in my view, to get a correct view.of the state of the industry, one should leave out 
~, . 

A. If you see that statement, Sir, the number of mills that submitted their 
etatements to us in 1919 was 66 and in 1920 it was 77. Don't you think that 
the .capital increased partly due to these eleven mills being brought in. 

Q. I am quite Pl'llpared to take the whole of the eleven mills. My point is that it is a 
fact that fivp millS with a. capital of 6 crore! came in in 1920, which upsets the balance 
of this BtatE'ment. 

A. Mr. Geddi8.-Wbat was the capital of these mills before' 
Q. I have no idea. 
A. Sir N. N.Wadia.-Wbat was the number of looms and spindles in those five 

allis! 
Q. I don't see how that affects the qUf'stion. 
A. Then we can work out the capital. 
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Q. My point is that it does not seem to me to give quite a fair idea of the condition of 
the Bombay industry in 1920.21 or even to.day. 

A. Why not? If you take the capital of these five mills which was invested by the 
private concern before and which is brought into this statement you cannot say 
that 71 crores capital increase is absolutely nominal increase, a put up job. 

Q. I never suggested anything of the kind. I never made any cOlIlJllent on. the capita
lisation of the mills at all, Sir N usservanji. My sole point is that in considering the condi
tion of the Bombay industry in 1919-1920 and 1921 it is fairer to leave out th()se mills 
because they came in with this very large capital. The fairest comparison is between 
your 66 mills over the whole period. 

A. Mr. Geddis.-Might I suggest that you d~duct the mills which have an absurdly 
small capital out of the bamnce of 66. There are many mills started on small cal!ita[ 
which paid high dividend and therefore bring up this figure of Ferguson's. If you are 
going to· take Into account overc&pitalisat~on you have got· to allow for under
capitalisation. Mills put down years ago are quite' out of proportion to-day. You 
oannot take one away and not the other. . 

Q. It seems to me that f()r the purpose of comparison the best comparison i., to take' 
your 66 mills of 1917 for the whole period.. . 

Surely not, Sir. If you want to take away the overcapitalised concerns you should 
take" away the undercapitalised concerns too. . 

Q. If you take the same 66 innls for the whole period, is not that a fairer meth()d of 
seeing the position of the Bombay industry ? 

A. It won't show the true position. 
A. Sir N. N. Wadia.-If you ask us to work out what the. percentage dividend was, 

say on block cost of the mills perhaps that will give you a fairer idea than anything 
else. We have shown you, Sir, the block cost, cost of land, buildings, etc., in column 
6. If you will work on that basis then I think you will get a wry fair idea because there 
are some cases of undercapitalisation a·s against overcapitalisation. That will give 
you very fair idea of what the dividend percentage came to. 

Q. I am ready to consider any figures you give us. . ' 
A. 'Sir N_ N. Wadia.-Would you like to take column 5 and column 9 on that basis? 
Q. After depreciat.ion ? 
A. Instead of the paid up capital, if you will take column 4 and work it out it 

would be much better. We can easily have a statement worked out for youoy 
Fergusons. . 

Q. If it is merely a question of comparing the dividend with the block cost it can be 
worked out in a few minutes. 

A. I will give the "percentage to-morrow. That Will be the fairest comparison for you 
to make. " 

A. Mr. SaklatlJala.-I would make a general remark in. this connection. Assuming 
that there have been mistakes in certain cases of paying away dividend, don't you 
think, Sir, that for the purpose of this enquiry they may be out of place. It is the 
present position that has to be considered. ' 

Q. I entirely agree with you, Mr. Saklatvala. That is what we have to do. Our 
object is to take the facts as they are at present before us. . 

A. Mr. Sakla/!Jala.-What I was submitting is that because of mistakes in a few cases 
it should not be generalised that the industry has been paying away large dividends 
during the boom and that is why it has come to this parlous condition at the present 
moment. - I 

Q. We have every intention of doing that. It is the only fair method of procedure. 
A. Sir N. N. Wadia.-Now, Sir, I will give you my own example. My oapital 

in 1919 was 321akhs. Then by bonus shares I raised it to 64lakhs but my block cost 
hIlS come to nearly 3 crores of rupees. Now is it fair to calculate dividend on the basis 
of 64 lakhs or 32 lakhs or on the block cost of 3 crores of rupees. If you will see, in the 
Fiscal Commission's report they have laid down the procedure as to how you should 
calculate the profits, and what method you ought to employ. 

Mr. Subba Rao.-Would you give a reference to that section' of the proceedings? 
A. Mr. Malon.".-Volume Ill. It is in the evidence of the Bombay millowners. 
Q. But not laid down by the Commission. You said the Commission had laid down 

some procedure. -
A. Sir N. N. Wadia.-No; the Association. But they asked us to work it out on 

that basis. Now, Sir, don't you think that is a better procedure that you should 
calculate dividend on block cost. That will be the fairest method I think, Sir. What 
will be the block cost of a mill starting with full capital now or in previous years. The 
bulk of the mills to-day are undercapita\ised; they were built in pre-war days and 
extended out of profits. 
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President.-Whll-t do you mean exactly by .. undercapitalised" 1 
A. If these mills were to be rebuilt to.day they would cost a,bout two or three times 

'as much as they ?id originally. " 

Q, • That does not mean they are undercapitaliseci? , ' 
A. According to these data they are undercapitalised.· Similar mills could not be 

put up at that price .. 

Q. I do not consider that a mill is under capitalised if it does not want any additional 
'Capital to' enable it to carry on. 

A. Because they have reserves. But suppose you start to-day that new mill at the 
present cost of machinery, land and buildings, what will it return under the present 
circumstances of the market,1 That is the main consideration before you, Sir. _ 

Q. I agree, but I think this undercapit!,-lisation to which you are referring is an entirely 
different matter from undercapitalisation as it is usually understood. The mills to 
which you refer have not got heavy debentures or mortgage debts. If they had. that is 

. what I should understand by undercapitalisation. 

A. Mr. Geddi8.-What we meant was that the block account being free of debt 
'Was out of all proportion to the capital which was very much smaller. 

Q. Quite so~ 
A. Sir N.~. Wadia.-The fairest way to work out the dividend paid is on the block 

'Cost and not on the capital subscribed. The block cost will be much heavier to-day than 
what is shown in column~. . - •. 

Q. If you 'are judging the prosperity of the industry surely the best way to judge 
it is by the dividends which it is in a position to pay on the paid up capital! 

A. Your enquiry must be whether under present circumstances if a mill was established " 
with frilsh capital at the present cost of land, buildings and machinery, it could be 
made to pay. That is I think the fairest way to look at It, Sir. This will gift you a 
much better guide and I suggest that the dividends should be worked out on column 4, 
block costs. Then it will show that the dividend has not been paid 45 or 50 per cent. 
~n the whole in!1ustry. Would you like us to work out a statement on that line! 

Q. I think it would be helpful. 
A. Why I put that question to you was because we discussed the same question with 

Sir Basil Blackett when I went up last year with a Deputation to the Viceroy. The 
question then put to me was the same, whether a new mill at the present market price 
m land, buildings and machinery can payor oannot pay. That is the main question. 

Q. Would you ki~dly work out those figures for us? 
A. Yes; then you agree. -

Q. I am not agreeing to anything. I merely say that figures worked out in that 
form will be helpful to us. 

A. Columns 4 and 8. 

Q. If it is merely a question of working out the percentage we ~an easily do it ourselves 
We are capable of working out II> simple sum in arithmetic! 

Whilst we are on this subject'of the statements submitted by Fergusons, there is one 
point I would like to olear up. They have submitted to us two statements, in the second 
of whioh they made oertain adjustments. You have adopted quite naturally the second 
.of the two statements because it shows the oondition of the mill industry in a more 
unfavourable light in the last two years than the first one. 

A. I do not think, Sir, that that is the object. We sent you the statements as received 
from Messrs. Ferguson and Company. We put all our cards before you and we had 
no intention of showing the mill industry in a worse light than it was in one statement 
or the other. We are honest and put the statements as we received them before 
you. 

Q. I know you do not wish to show the mill industry in a worse light than it is. 
A. We put in the statements without any comment and that shows the exact honesty 

.of our intentions. '. 
Q. My poinll merely is that you have naturally, quite naturally, used the seoond of 

their two statements in preference to the first .•..•... 
A. If we had any bad intentions we would not have submitted the first statement. 
A. Mr. GeddiB.-Was not that statement' drawn up aocording to your wishes, Sir, 



207 

Q. You have not allowed me to finish. If you will allow me t.() 'finish my remarks, 
JOu will aee that I do not make any comment ... t all. The point that I was about to 
make WIIB this. For these lIIBt two years Messrs. Ferguson and Company have stated that 
they have deducted the correot allowances for depreciation of buildings and machinery in 
~ompiling this statement .. They hive taken 21 per cent. for buildings and 5 per cen'. 
for machinery. They say that this should have been deducted but that owing to the 
financial position it WIIB not deducted in many CIIBeB and therefore they have deducted it. 
The point that I wanted to make was that for the purpose of strict comparison they 
ehould have done the Bame thing throughout. The point I want to make ie that i~ 
1917.18 mills were not· making proper allowances for depreciation of buildings. 
It does not seem quite correct to make this deduction for 1923 and not for all previous 
years. . 

A. You say in 1917·18 the mills were not putting 21 a'j'-d 5 per cent. to depreciation. 
Q. Yes. . . 
A. In how many instances Y 

Q. I do' not profess to be an expert in these matters. I may be wrong, but I gave 
you just now the case of some mills which placed nothing to depreciation in 1918 and 
previous years. 

A. Might I suggest then especially as the last statement was drawn up in accordance 
with your wishes that MesRrs. Fergusons be asked here and you put your questions to 
them a8 regards this statement we have put in. . 

Q. I am not quite sure whether you follow my point. As far as I can gather-I do 
not profess t.() be an expert in balance sheete.,....but as far as I can gather in 1918 a number 
of mills were not making proper allowances for depreciation. 

A. Unless you give names and let us see the position we can neither contradict nor 
agree with you. . 

A. Mr. Mody.-Your present point is really that if depreciation was allowed for by 
Messrs. Ferguson & Co., on the same basis then the position will be more favourable 
to us? 

Q. WWare here to getat the facts .. No question I ask should he considered as implying 
any o)Jinion in my mind either for or against. My point is that you have shown 
here the percentage of reserves for 1923.-2-1 after making certain allowances. If those 
allowances had been made in the earlier years, the picture might not have'been so 

. gloomy as it is. • . 
A. Sir N. N. Wadia.-May we ask Fergusons to prepare a statement for all these 

years on the same lines as for the last two years? Is it your intention that we ask Ferguson 
to prepare a statement for all these yeal's on the lines on which they have prepared iUor 
the last two years ! . 

Q. I am not quite sure that it ie worth while? 
A. We will get it done. 
A. Jfr. Mod!J.-I t·hink it will be worth while. 

Q. By all means have it done if you think so. But don't you consider that thie 
statement justifies my remarks Y 

A. Mr. Geddi8.-That is one case, Sir. You are talking of an Association of .• ,. 

Q. My point is .imply that if you do it for one yearin order to get absolutely accurate 
figures do it for all years. 

A. Mr. Geddi8.-You can't condemn the industry like that. 

Q. I am not condemning the industry. I am me~ely pointing out that is necessary 
for purposes of comparison. I am not making any criticism of any kind on this particular 
point. I am merely pointing out that for the purpose of comparison, yon should make 
the same allowance for all years. 

A. lj;r N. N. Wadia.-We will have a new statement prepared for you. 

Q. There is no question whatever of condemnation or praise at this stage of the 
proceedings. 

A. Sir N. N. Wadia.-It makes no difference. We will make a new statement 
acoording to your wants. 

Q. Thank you. . 
_ A. Sir N. N. Wadia.-Then you want a statement with adjustments for all theso 
.years-the second statement! 

Q. Thank you. The next quegtion is about the working capital. The ouly point 
about that is whether this system of short loans is really a sound one Y 
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A. Sir N.N. Wadi';.-We think so, Sir, because we buy cotton and store it up in the 
beginning of the season and towards the end of the year we do not require so much money. 
In our opinion that is a sounder sYRtem in the interest of the companies. 

Q. The only point that arLoes is this. It may be a sound system in the case of good 
mills, but might it not accentuate the difficulties of working of the less well managed 

,mills? ' 
A. I do not' think so, Sir. Temporary loans are more easily got than long term loans. ' 
A. Mr. Geddi8.-The industry takes money when the money market is easy but does 

not require moneY,when the market 18 getting tight~ 

~. Would the mills De better off if they were in a position to supply their own, working 
capltal? ' 

A. Sir N. N. Wadia.-What is the mea~g ! 

Q. If they can supply the working capital from reserves! 
A. Of course they will sa. ve the intereijt. 

Q. Yes, wonld that be an advantage! 
A. But in the slack season when the stocks are going down they will be losing 

intere~t. 

Q. I want to know which is better on the balance? 
A. On the balance I think that short term loans are preferable. 

Q. That is the point I wanted to get at. 
The ouly point ahout the next item is this. You say it is not the common practice 

of the mills to invest funds in allied concerns, but in isolated cases funds have beElil so 
invested. There have been such cases. We found some in some of the balance sheets. 
The point which arises about it is that this is a practice which undoubtedly seems to give, 
point to the crit,icism of the managing agency system. Does your Association on the 
whole consider it advisable to drop it ! . " • 

A. Mr. GeddiB.-How many instances are there, Sir? I think it can only be one 
-instance. We cannot really call it a practice. 

. Q. If yon, gentlemen, are prepared to a89ure UIJ that there is only one instance then 
I tbe qllestion is not wox:th pursuing. 

A. We can assure you that there is only one instance. 

Q. As regards Question 52, you say that good mills with large reserves can to.day 
get money at Jixed deposit at 5 to 6 per cent. If that is the case there is no special 
handicap there as compared with Japan. Is there' I 

A. Sir N. N. Wadia.-We do not know what the bank rate in Japan is and what the 
conditions there are. Here we have to pay 5 or 6 per cent. and give collateral 
security. -

A. Mr. Geddi8.-They may have banking facilities. They may be mentioned in the 
book you referred to yesterday_ ' 

Q. You mean' 
A. Mr. GeddiB.-The one regarding the enquiry into bounties. ' 
Raja Han KiBhan Kaul.--We have been talking about certain mills which were 

converted into joint stock companies. I presume you are aware there are certain 
instances in which private companies were converted into joint stock companies 
during the boom period at preposterous rates, or very high rates and that eventually 
these mills came back to the original proprietors at much lower prices, 

A. We do not know of any such instances. 
President.-The Raja is referring to a statement in " Capital". 
A. That statement is incorrect in our belief. 
A. Sir N. N. Wadia.--'-I do not think any mills have come back to the original pro

prietors. The Secretary tells me that he has written to 'you about it. 

Q. Your Secretary answered that it was not the case as far as you are aware. 
A. Sir N. N. Wadia.-We do not know of any instances where mills have come back 

to the original proprietors The statement was, I suppose, made by an interested party 
in an ins pired.1u·ticle. 

Q. If you are unaware of any such instanct'8 it is scarcely likely that there have beeD 
such cases. 

A. Mr. O. N. Wadia.-Not to our knowledge. I do not know of any. 
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BajIJ Ha" KMMn Kaul.-About ovellC&pitalisation and under.capitauSation, 1 
presume if the subscribed capital is small and interest is paid on loans which are used for 
the purposs of block account, or for running account, it material!y reduces profits. Is 
it not 80 t 

A. Bir N. N. WaditJ.-I do not think so, Sir. In the ordinary times an industry in the 
natnraI course ought to make 7 or 8 per cent. because nobody will invest money without 
that return. If the industry clm start with a smaller capital and borro"\V its working 
capital at ,; or 6 per cent., it is making that 2 per cent. extra profit. ' 

Q. You mean that the rate of interest is low and the profits are large? 
A. Not large profits. Ordinary profits. 
Q. Tbis undercapitalisation is an advantage? 
A. To a certain extsnt it is an advantage. 
Q. On the contrary if capital is ,increased it becomes difficult to secure reasonable 

dividends. 
A. If it is overcapitalised you cannot pay the same percentage. 
Q. SO that, overcapitalisation is a fault in any case and undercapitalisation can be in 

certain cases. 
A. Not in ordinary cases; say rather in ordinary times. 
Q. With refereuce to Question 47 you h .. ve admitted that it is only mills with large 

reserves that .. re f .. ring well. In a.nswer to Question 47 you sa.y ~ "We do not consider 
th .. t there was an unduly liberal distribution of profits by mills and so on". So that where 
the reserves were laid aside the position of the mill was strengthened for /I. crisis like the 
present. , 

A. Of course when th~reserves were put aside, na.turally. 
Q. Therefore if we find on enquiry that in the majority of cases they were not laid 

aside it mea.D8 •• , ••• 
A. I .. m .. fraid you ,!,on't find the ma.jority of cases. 
Q. It rem .. ins to be seen. If it was not done, it was a.n omission which is more or 

lesa culp .. ble. . 
A. When you h .. ve prep .. red your statement, Sir, we will a.nswer that. 
A. Mr. Mody.-The question whether the distribution in good yea.rs was wise or 

unwise is not to be judged by the present depressed times through which the industry 
is P&B8ing but by the position of the mills at the time of J;he distribution. I submit <that 
it will be a. fairer w .. y of looking at it. 

Q. The wisdom of the step is to be judged from the effects it produces in hard 
times. 

A. Bir N. N. Wadia.-We are a.ll human beings. Sometimes we become wise after 
the event. If we all foresee what is going to happen five years hence we should be 
angels .. nd not human beings. 

Q. It is not with the intention of findiDg fa.ult, but only to see' wha.t has led to the 
depression. 

A. A simil&r thing h .. ppened in Lanoashire. There was a gentl~man I believe 
Mr. White-I suppose you ha.ve beard his name-who bought up a Jot of, mills 
and overc .. pitalised them during the boom period and paid handsome dividends. But 
for the sins of the few ma.ny should not ~ penalised. Tha.t is wlmt I should like you 

• to remember, Sir. 
Q. As to tempor .. rydeposits, you sa.y that they can be obtained easily by mills whose 

fina.ncia.l position is strong. The mills whose fina.ncial position is not strong I presumo 
find difficulty in obtaining deposits; but it is the mills which a.re in the worse position 
tha.t need a.Il the money. So, is not that a serious cause of emba.rrassment, when mills 
depend upon these short term deposits? 
. A. I do not think so, Sir, beoause when they are embarrassed they do not 
depend on short term deposits only. Then they. take money largely from banks 
.. g&inst their stocks. 

Q. Tbey c"nnot depend then on short term deposits at all ? 
A. Probably nl?t. They h&ve to make other arrangements. 
Q. The question is whether the system is sound. ' 

. A. For an ordinary mill, a properly floated mill iI!- our opinion, that is the 
soundest, system.· . 

Q. In order to supplement its working ca.pita.I during the purchasing season? 
A. Tbat is right. 
Mr. BubbIJ Bao.-Mr. Geddis, you made a very interesting remark about which 

I should like to ask you one question. You said that good mills are selling now at unna
tural prices on account of the fact that they obtain interest q-om tho rcserve~. I don't 
know what you mo&n el<&etly , . 

y42O-14 
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A. Mr. Ged4iB.-I mean th .. t when a mil1. has money and it deposits th'\t m.oney 
throughout the yea.r it gets interest which must bring down its cost of production. Or 
if the mills make a loss, at the end of the yea.r a.ga.inst that loss they can put the interest 
that accrues. 

Q. QuiU so. Do you mean to say that at present some of the good mills a.re· not 
recovering from the price ruling now their full cost and would be losing but for thE! fact 
that they get interest from the reserves f' . 

A. I' say many mills that are possibly showing a profit to-day are pot doing so on 
their ordinary w!>rking. 

Q. Thl'Y are not covering their full expenses by the current prices ? 
A. That is so. 
Q. Now, coming to Question 47, about the level of profits, taking the whoi~ of the 

owned capital a.s the basis on which a profit is to be realised and not up 1\"ha.t do you 
. oonsider would be a fair rate of profit in your industrv ? 

A. Eight per cent. • 
A. Sir N. N. Wadia.-Eight per cent t No, Sir. If banks pay 6 per cent. fo~ your 

deposit nobody is going to invest in industria.l concerns to-da.y at less than 10 per cent. 
A. Mr. A. Ged4iB.-Eight to 10 per cent. 
President.-If that were the case, would there be any transactions of any kind on the 

Bombay Stock Exchange in mill shares at the moment f • 
A. Sir N. N. Wadia.-Why not? All their prices are depreciated. The stock exchange 

priCt'!s are t,o-day lower than they ought to be on the balance sheet figures. 
Q. Very few of the mills in Bombay are giving a return of 8 per cent. on the share price 

at this moment f . 
A. Thl'y are mostly worked out on a 6 or 7 per cent. basis just now. 
Q. Yet there are transactions in mill shares, even in thE! shares of mills which are no 

paying any dividend at all f They are hoping for better times, I suppose! . 
A. I suppose so. You must also remember one fact I mentioned to you yesterday. 

That is where the managing agents come in. They hold the bulk of the shares or 
a good portion of the capital in their possession and they strengthen the basis of the 
mills by not throwing out shares on the market. I again repeat that sta.tement 
in answer to the question, what purpose managing agents serve. Tht'ir holding keeps 
up the market. If their holding was thrown on the market, shares would slump furth"r 
down. 

Mr. Subba Rao.-There is one other quest,ion. If you turn to the table on page 
35, the table of profits in the year 1921, I find that the carry forward becomes a negative 
quantity. Can you expl.ain why! In a year with good dividends and good profi~ 
though not so high as in the preceding year, you carry a good deal to reserve while 
the carry forward becomes a negative quantity. Is it a mistake? 

Pruident.-Minus 34 lakhs. 
A. Mr. Malomy.-It is not a mistake, but I think the explanation would have to be 

asked from Messrs. Ferguson & Co. 
Mr. Subba Rao.-Very well, I should like to have an explanation. It looks 

rathl'r pa.radoxical. . 
Q. One question in regard to Qu~tion 48. The capital of a good many conl'erns, 

consists of share capital, reserve fund and so on. May 1 know if it is the practice of the 
mills to credit the reserve fund account and other accounts with interest! 

A. Sir N';$. Wadia.-It used to be done some years ago, some 20 years ago, but very 
few mills nOW'credit interest on reserve fund. 

Q. Or depreciation fund f 
A. No . 
.Q. What you get in the way of diVidend on the paid up capital is in a measure a return 

on the resl'rve fund 7 
A. What has paid up capital to do with that! Your first question was, do the mills 

credit inte~st on their reserve fund f 
Q. Quite so. . 
A. I say in former yea.rs that used to be the praotice but that is not tho practice 

at all as far as my knowledge goes. 
Q. Does it not then go to swell the dividends or the returns on the paid up capital 

beyond the normal f You declare now profits or dividends without complying with 
book keeping or acoount transactions by crediting all the funds ~eld by you with tlleir 
due interest. 

4. ~eserve fund you ~ean f 
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Q. All those funds owned by the shareholders. It is a fund at your disposal on which 
you do not allow interest in the account books. -

A. U we allow it the profits would be much smaller. 
Q. I want to know how you do it, whether you get the profits on a conservative basis 

or on a dillerent basis, becauSe I understand from Mr. Padshah's pamphlet it used to be 
done before, but not now. -

Mr. Majm'IUJar.-Mr. Geddis, you suggested that the mills making profits to-day 
would be doing so because of the interest e\>rned on the unused reserve. You are referring 
t., the Bombay mills or up-country mills ? 

A. Mf'. Geddia.-Generally our remarks are confined tn-Bombay mills. 
Q. With reference to the reserves, they are mostly built up with the idea of utilising 

them as working capital. Naturally therefore interest is not credited to the reserve 
in the yearly accounts. Is that the idea? 

A. Yes. 
Q. With reference to the question of percentage of profits on the cost of land and 

buildings and machinery, would you not deduct depreciation in the case of a mill of 
30 to 40 years' standing 1 

A. Sir N. N. Wadia.-I do not think that is a fair way of doing it. As I explained 
before what would you make on a new mill at the present block cost of land, buildings 
and m .. chinery in a normal year. That. is yourfairest method of judging how the industry 
can thrive at thE' present moment. 

Q. if we are preparing a statement of valuation of the buildings and machinery, would 
depreciation not be deducted? 

.A. No, I do not think 80, because even the block costs are shown in these figures. 
It is much lower than the present values. , 

A. Mr. Geddi •. -If you had a mill and put 5 per cent. every year to d'lpreciation, 
at the end of 20 years it must be standing at nothing. How would your pel'centage work 
out then' 

Q. As the mills go on working some parts of the machinery are worn out though 
it is kept in perfect working order. 

A. Mr. G,ddia.-Some write down to 5 per cent. 
, Q. I do not mean to say that the whole amount, supposing the mllchiriery is standing for 
20 years ·should be written 011, but what I mean .is that a certain percentage has to be 
deducted for depreciation of machinery which has been working for .. number of years. 

A. Yes, and after a number of years, deducting each year, you will have a maohinery 
standing at a fictitious price in the balance sheet. 

Q. Supposing you take 30 or 40 per cent. as your depreciated value. 
A. Sir N. N. Wadia.-I will give you the income-tax practice. That will be the sound· 

practioe to follow in your argument. What the 'Income-tax Collector does in assessing 
our profit, is to allow depreciation at the rate of 21 per cent. on buildings and 5 per cent. 
on machinery on our block cost_ But after 20 years he only gives us an allowance when 
the mill is extended. He gives DB depreciation in the balance. That is what he gives 
for 20 years practioally wipes out the whole original Talue of the machinery. 'If you 
do that then the block cost would stand at nothing. 

Q. You are depreciating your machinery to a certain extent every year. Would it 
be fair to compare profits or dividends on the total capital outlay even though the 
machinery has depreciated' 

-A. Yes, for our purpose, As I explained the question is what a new mill starting 
with land buildings and machinery to-day will do under the present circumstances. 
That is the main point in the case which you are enquiring into. If you see the 
Fiscal Commission's report you will see how that is worked out there. 

Q. It does not seem to be a fair way. 
P'eaident.-Before we leave this section I might say we should be very grateful iI 

Messrs. Ferguson and Co. are going to work out further figures, if they would work ~ut 
the position for the mills that have remained constant throughout. Of the 81 mills 
which is the maximum figure in the statement there are afparently 63 which have 
remained constant throughout. 

A. Mr. Maloney.-I will ask !f it can be done. 
Q. We want the figures for the whole of the 63 mills which have been there all the time. 
A. Sir N. N. Wadia • ..,....It will be elaborate work. 
Q. They must have got the figures. - It is merely a question of adding them up not 

of any fresh examination of the balance sheets. I do not wish it done if it means a fresh 
examination of balance sheets. - , 

A. Mr. Geddia.-It will not give a true position of affairs. Why not take the last 
year or the year before. -

l' 420-144 
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Q. In 1923 there were 81 mills. I think there are inferenoes to be drawn. I wish 
to see what those inferences are. In any case would you let us have the names of the 
mills which appeared and disappeared from this statement. I do ·not wish the work 
done if it means any wholesale re·examination of the balance sheets. 

A. Sir N. N. Wadill.-We will asl$ Fergusons. 
Q. Whether we sha.b use it for any purpose remains ~ be seen. Becaus6 we ask for 

a st,a~ment it does not follow that it will necessarily be used. 

SECTION VI 

008t 0/ Production--{a) General 

Pre8ident.-Do you oonsider that a.ll the mills in Bombay can be said to have an 
np·to.date and &Oourate costing system' 

Sir N. N. Wadia.-It is very difficult to a.nswer that question, Sir. As we have sa.id 
mills are very jealous of giving figures to each other and we a.s an Assooiation cannot 
answer that question whether every mill has got an up-to-date system or not. I may 
say that most of the mills have got a system. 

Q. Only most of the mills r Some have not! 
A. They must have a system; but whether it is an up-to-date system or not, we cannot 

say. 
Q. Just one point in regard to Question 53. You have been good enough to send us a 

. statement of the cost of a modem mill. Have you any objection to that statement being 
included as an appendix to your evidence? , 

A. No objection if the details are not given. 
Q. If that is so, it was unfortunate that you have referred to it in your evidence. As 

a matter of fact it was asked for by us for our own information. Therefore it is very 
unfortunate that it should have been referred to in the evidence uuless you were 
willing that it should be publN!hed in ezUn80 and the result has been that we were 
immediately asked'for oopies of it. Can you, without going into the details, give us a 
statement which can be appended' 

A. The same form which I have supplied. 
Q. You had better then serid us a copy that can be included as an aimexure. * 
The information we have shows that prior to the war the cost of erection of a mill in 

Japan with spindles varied from £5 to 6 a spindle. In India it would come to £3 and odd 
Your estimate for the pre-war days is 261e.khs. 

A. It was Rs. 65 in Bomha.y; it comes to £3-6. 
Q. The latest figures for Japan are for 1919 and show £12 a spindle. 
A. It will be less by 50 per cent. now. Who supplied the Japanese figures ! 

Q. These are from the Amerioan Tari1f Commission Report. 
A. Mr. Mal.oney.-From the Japanese Cotton Spinners' Assooiation r 
Q. If I may say so, they have~t any rate, the obvious a.nswer tha,t the figures they 

supplied to the American Tari1f "ommission are as much entitled to be considered as 
accurate as the figures that are being supplied to us with regard to the mill industry in 
India. From the mere fact that the figures are supplied by the Japanese Assooiation 
it does not necessa.rily follow that they are not true. 'l'he United States Te.ri1f Commission 
would not publish figures of which they have any reason to doubt the &Ocuracy. 

A. Sir N. N. Wad.a.-They may be just mis-informed. 
Q. But is there any reason not to believe that the cost in Japan worked out at £12 a 

spindle in 1919 , 
A. That might be. But it won't be £6 or 7 to·day • 

• Q. Yet it oosts you £7-10-0 to-day r . 
A. Re. 100 a spindle. I can from my own information say that the Japanese are 

buying machinery at about the same prioe as we here, from Platt Brothers. The freight 
from Lanoashire to Bombay and the freight from Lancashire to Japan is very nearly 
the same. So I do not see why except in the matter of the cost of land and building. 
there would be any difference at all_ ' 

Q. That is what I was ahout to lead up to. My point is that the Japanese have 
had no additional advantage in this respect r -

A. They have an advantage over the Bombay mills in the fact that the prices of land 
in Japan are not so high as thcy are here • 
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Q. The price 01 iand is high there too. They are faced with the same l'r')blem there 
as yon are in Bombay. 

A. What is the price they have given! 
Q. I do not remember. Bnt at any rate your mills. were built at a ~riod when land was 

comparatively cheap and any mills put np there in the industrial.-mes are put-up when 
land values have gone up. - -

A. What about their mii1s put up in the past ! 
Q. They have beeu putting up mil\s more frequently than you have in recent years. 

The only point is whether you consider, looking at it all-round, that they have had any 
advantage over you in the past.. -

A. _Except in the case of land and building I do not think they have had any advantage, 
etc., in regard to machinary.. - • 

Q. The advantage as regard.~ land and buildings must be a matter of opinion as regards 
up-country mills. In Bombay no mills have been put up since 1914. 

A. But then as regards the up-country mills, you must remem-ber that the up-country 
mills have to pay railway freight, while most of the Japanese mills are built at the sea 
ports. 

Q. I notice that in your reply to Question 54 you say' that generally speaking, most 
of the mii1s in Bombay city and Island are ola si?C, type and lay-out conducive to fairly 
economical working'. Only fairly economical 1 

A. Until progress takes place in building, housing, machinery and in new ideas of 
architecture, you cannot have economical working. ,For instance, with regard to a 
mill built 30 years ago you cannot say it is economically equipped with ~p-to-date plant. 

Q. How far do you consider there is scope for improvement 1 
A. We cannot say. For instance, my textiles mills which were laid out in 1895 arc 

entirety different from my Spring Mills laid out in 1908. The one is more economical for 
handling. It is built on modern lines. I think my friend Mr. Majmudar knows that the 
No.3 mill at Sholapur is more economical than the No.1 mill. You have to keep pace 
with the times and if you do not make progress it is no use. 

Q. The point I am trying to get at is whether the Bombay mills have kept paee with the 
times. ,- , 

A. I think so. They have been progressing. 

Q. It is presumably extremely difficult, if not impossible, to make any great alterations 
-in an old mill if you want to bring it up·to-date f 

A. Yes; because the building is there and unless you pull it down and rebuild it you 
cannot make substantial alterations. 

Q. Quite so. ,To that extent the old mills in Bombay are distinctly behind the times! 
A. Of copree; the same is the case with every country. 
A. Mr. O. N. Wadia.-In Great Britain also it is the same. 
A. Sir N. N. W adia~I have seen 50 ym old mil\s in Lancashire. 

Q. As regards the efficiency of machinery, T understand you to say that there is an 
advantage in the use of old machinery because it costs less. You say that consideration 
must be given to the fact that the older machinery was obtained at very much cheaper 
rates. Do you consider that that more than counterbalances the in~reased production 
you get from the new machinery J 

A. In some cases, yes. 

Q. When it is kept in efficient working order. 
A. Yes; Mr. Majmudar has referred to it just now. 

Q. With regard to Question 57, I take it that you admit that the' Japanese operative 
ie more efficient than the Indian Y -

A. I have no-knowledge personally. 

Q. The Millowners have never been able to work out the actual eost of labour in a 
Japanese mill as compared with that in an Indian mill ! 

A. No. 

Q. It has been worked out. I think the Government of India worked it out, and it 
was found that the wages bill in the two countries is about the same. 

A. That might be according to the statement which they give us; but that does not 
lead us far. The average figure they have given us includes allowance for food, hOllsing 
allowance and other allowances and we do not know-where we are: 
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Q. The only respect in which you claim they have an advantage over )"ou is with regard 
to double shift 'Working t 

A. Alsl> in th~ cost of stores and other things, Sir. They have no taxation to pay like 
us. There are Ii let of other things. 

A. Mr. O. N. Wadia.-'-Machinery, stores, for example. 
'Q. That is not a large advantage. . . 
BirN.N. Wadia.-We have got all kinds oftaxation. We have to pay General tax at 

Hi per cent. on the valuation of our buildings. It is not a very small item. Although 
these ~m8 may appear to be smal!-, yet when they accumulate they.amount really to a 
very big sum. 

Raja Hari Kiaha1l Kaul.-Are mills losing more on yarn than on cloth' We were 
told so. • 

A. Mr. Geddi8.-Gencrally speaking, I think so at present. 
Q. The profits on yarn are not necessarily les8 than those on cloth' 
A. Bir N. N. WfJdia.-I think they are les~. 
A. Mr. Geddia.-The loss on yarn is greater than the los8 oli cloth. 
Q. That is what I mean; that is by selling the yarn in the market according to the 

present prices, you make less profit or more loss than by converting the yarn into cloth f 
That is what we were told. 

A. Yes; at the present moment.' 

Q. And yet your spindles are in excess of the figures that you have given us hyabout 
60 per cent. You have told us that a model mill should have 30,000 spindles and 1,000 
looms. According to that, the spindles in Bombay are about 60 per cent. in excess. So 
this excess of 60 per cent. spindles is intended for pl'oducing yarn for sale' • 

A. SirN.N. Wadia.-How do you get that figure , 
Q. 30,000 spindles and 1,000 looms are enough for a self·sufficient mill, according to 

your figures. 
A. According to Table J we have got in Bombay 72,266 looms. Multiplying that by 

30 we get about 2,200,000 spindles. This means 12 lakbs is the excess. That comes to 
about 33 per cent. and not 60 per cent. 

A. Mr. GeddiB.-In any case it is only at 'present that the yarn market is worse than 
the cloth market. It may not be so in six months' time. 

A. Sir N. N. Wadia.-Only 131akhs increase on 341akhs. Then what is the total 
percentage of increase.' It is only about 30 per cent. 

Q. According to my estimate we should have 21 lakhs of spindles and the excess is 
60 percent. 

A. It is a different way of looking at it. 
Q. I am mentioning the excess over the number that we ought to have accl>rding to 

the estimate you have given and that is 60 per cent. 
A. Mr. O. N. Wadia.-You must have yarn for handloom industries-and ot.her 

necessities of trade. 
Q. I do not say anything about that. I am only showing you the increase. 
A. BirN.N. Wadia.-Butyourcalculationiswrong. Ithinkyou'ought to take the 

total number of spindles into comuderation. . 
Q. No; I am not wrong. According to your estimate, for 72,000 looms you should 

have about 21 lakbs of spindles. Anything over and above that figure is excess. 
A. I agree; but on what basis is the percentage to be taken f I say it should be taken 

on the total number of spindles. 
Q. On the total number of spindles that you ought to have according to your 

statement' 
A. If you take the total number of spindles into consideration, it works to 33 per cent. 
Preside1lt.-Thirty.four lakhs is roughly.the total number of spindles in existence. 

Roughly 221akhs will be the number of spindles requIred for 72,000 looms. So you hav" 
12 lakhs left and you say 12 to 33 is practi('ally 33 per cent. f 

A. Yes. 
Raja Hari. Ki .• ha1l Kaul.-Quite so. About one-third of the existing number of 

spindles are not ~anted for weaving. It c?me~ to the same thing. • 
A. Yes; that IS the ('orrect'way of puttmg It . 

. Q. With regard to question 55, the difference, ac('ording to you, between the productior. 
on the new machinery and that on the old machinery is about 20 per cent.-6f o,.s. and 
5i o,.s., Do you think the difference due to cheaper prices of machinery balnnces t.hat ! 

A. Mr. GeddiB.-We do not say that there is that difference. There are mills which 
use old machinery. We do not say that all the old machinery produces 51 0,.9. only. 
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Q. That i9 not the average difference! But taking it that one mill i9 uSIDg praeii' 
cally all new machinery and another all old machinery, .the difference will be that? ,Is it 
not eo ! 
, A. Sir N.lt. Wadia.-You have taken the best and worst conditions! 

Q. Yes; I want to know what will he the difference between the t:wo. 
A. Yes; it is right. . 
Q. Probahly, as a matter of fact, no mill has got entirely new machinery. Very lew 

have got entirely new macbinery and very few have got entirel:y old machinery' 
A. I do not know, Sir. The bulk of them have renewed large portions of their 

machinery. But I do not think, at least I cannot tell you without- enquiry whether 
any have all old machinery. But we know· there has been no new mill since 1919. 
Therefore no mill has got absolutely new machinery. 

Q. What I want to know is whether the advantage gained is 20 per cent. and 'whe'ther 
it is equal to the loss on higher price of new machinery, 20' or 15 per cent. or wh .. tever 
it i9 , 

A. I have answered that question. 
Q. In answer to Question 59, you say that" there is a saving in the cost of production 

- by the provision of humidifiers, more particularly in the weaving department, but it 
would be almost impossible to give a general estim .. te of its extent for India as a whole." 

Is it possible to give the extra cost of humidifiers in respect of one or two places, say 
Ahmedabad and Nagpur' , 

A. It depend. on the size of the mill, on the system of humidifiers, on the size of the 
looms and otber things. You must take the true measurement of the building. Then 
you must take the wet .. nd dry temperature of that l·oom. You mu..t then determine 
what percentage of humidity you want. ' 

Q. For each station you naturally want a certain percentage. Suppose we t .. ke, for 
example, Nagpur. I presume there will be one temperature th .. t you want .. nd for that 
YOI1 can probably work out wh .. t the cost of humidifiers will be 1 

A. No; you must take the cubic measurement of each building and the qu .. ntity of 
air in th .. t building, what ,mount of water you have to put in and so on. I can work 
out the figure for you if you give me the measurements of the various buildin~. 

A. Mr. O. N. Wadia.-I may point out that the humidity varies according to the 
time of day. If it is 85° in the morning a.nd.70° in the afternoon, there is.. drop of 15° 
of humidity between the two periods. . 

Q. What we want to find out is, what is the difference in cost? What is, the addition&! 
,CO'lt of providing. humidifiers? Is it one of the factors which are very insiguificant! 

A. Mr. O. N. Wadia.-It is a very small factor. 
A. Sir N. N. Wadia.-':It won't be very material for you. 

Mr. Suhba Rao.-On the question of humidifiers, have you seen the new system in 
Sholapur! 

A. No; I have read about it. 

Q. Do you adopt tbese humidifiers for the comfort 'of the workmen or for the aak,e 
of your work' 

A. Both. It lowers the tempers.ture as well as gives you enougb humidity. It is also 
for the oomfort of the labourers. 

Q. Does it make any difference whether you cool the air or spr .. y the room with water 
so far as the bealth of the workmen is concerned 1 

A. I think I would ask you to read the Report of our Secretary, Mr. Maloney, when 
he was in Government service. He has written a report on the subject. 

Q. I have seen that. It is too technic .. l for a l .. ym .. n to follow. 
A. The Government of BOlUbay and the Government of Indi .. are t .. king .. ction on the 

recommendations of tbat report. 

Q. Would you care to ~ive us your opinion on the relative merits of the spraying system 
and tbe system of cooling by water; which system is more favour .. ble for the 
workman ! 

A. It all depends on the building. Each system i9 perfect in its own way. But if it 
i. not adapted to the particular building, then it is no good. 

Q. And the cost depends on the system a.nd on the size of the f .. ctory •. T .. king your 
own typical factory for which you have given the estilU .. tes, what will be tho cORt of a 
suitahle system 7 In a typical mill of 40,000 spindles, it will cost one lakh on the 
basis of figures I have here. 

A. Sir N. N. Wadia.-l will see what my figures are, 
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Q. A bi~ ~ap between that figure and this before me here. 
A. Sir N. N. Wadia.-I am not prepared to argue. I am giving the figure exactly 

_ as ·it is. Water comes out from a sort of jet .. They will be nat1ll'&lly more expensive. 
But I do not know. I have never given an opinion on things I have nevel studied. 

Q. I won't press the question further in that case. 

Mr. Majmudar • .:....I have an impression that the Japanese are manufacturing 
looms' _ 

A. Sir N. N. WadiaTI have heard so •. 
Pr~nt.-They do manufacture looms to a certain extent but not-spindles. 
Mr. MajmUdar.-Bobbinsand shuttles also. Then, the cos1;o0f erecting a weaving Rhed 

would be lower in Japan than in India? 
A. Sir N. N. Wadia.-H they are making looms in their own country. it' would cost 

them less, certainly. 

Q. In regard to question 54, can you give us a rough percentage of the mills that are 
working economically, that are of a size, type and lay-out conducive t{) economical 
working' 

A. I do not think we can do that uuleSl! we go and examine each mill. 

Q. You are in touch with Bombay mills, and you can give us a fair idea , 
A. I think you will find 75 pef cent. of the mills have a good lay-out. 

Q_ ill reply to question 55 you mention that .. modem spinning mills making 20., yarn 
and working ten hours per day can manufacture 6f ozs. of yarn per spindle but there 
are mills in Bombay which are using old machinery and are not producing milch more 
than 5! ozs." You refer to 203 warp. Don't you' 

A. Yes. 

Q. Have you actually worked out the difierence in cost of production due to· tho 
interest and depreciation in regard to a new spindle as compared to high cost due to 
low production of an old one! 

A. No, I have not. 

Q. Would the yarn that you produce from such a machinery be as good as the yarn 
produced from the old machinery , 

A. It depends on the rollers, in what condition they are. 

Q. You don't think the production in, the weaving department by the. use of old 
apinning machinery would sufier , 

A. To a certain extent, if the rollers are ~ot kept. in good order. 

Q. So, besides low production in the spinning department there will be low production 
in the weaving department also. To what extent will the production in the weaving 
department be affected! . 

A. There are many conditions to be taken into account_ It depends on the quality 
of cotton they use, the quality uf weft they use, etc., and one cannot make a general 
statement of that nature. 

Q. If we look to table 1, practically the expansion in spinning has not been much 
since 1893. Of the spindles existing in 1893, how many would you consider to be old 
machinery! • 

A. I could not say. No one can without going into each mill. 
Q. In the system of humidifioation for which you have given a quotation you do no~ 

change the air in the department every five or ten minutes , 
A. Fresh air is pumped in with the water. There is no want of fresh air. 
Q. Could you tell me the quantity' 
A. I cannot say from memory. I will supply the figure afterwards. 
Presidenl.~There is one point that we might possibly clear up before we go any further. 

I think Mr. Wadia stated that there was no duty on machinery in Japan. I hardly think 
that is borne out by the Japanese Year Book. I see here that there is a duty of 15 per 
cent. on looms and a duty of about 41 per cent., as far as I can make out, on spinning 
machinery. I take it that this is the latest Year Book. 

A. Mr. O. N. Wadia.-):es, that is right, 4'15 percent. I also made another incorrect 
statement, Sir, that outsiders could not hold shares in Japanese spinning companies. 
I remembered that they could not hold shares in the shipping oompanies and I thought 
the same rule applied to the spinning oompanies also. but I find tbat is not so. Spinning 
oompanies may have outside shareholders. 
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Q. Thank you. Mr Majmudar would, I think, like to 'ask a further, question in regard 
to Question lili, as to the comparative benefit or disadvantage of tile working of an old 
and a new spindle. ' 

A. Sir N. N. Wadia.-Will you please explain to me! 
Mr. Majmudar.-According to your estimate I take Rs. 100 as the initial outlay 

per spindle. I put down 10 per cent. out of that for depreciation and interest. That means 
&S. 10 a year... .. , 

A. Sir N. N. Wadia.-Why interest! 
Q. For putting in the money. 
A. That will be dividend, not interest. 
Q. Well, I put it as interest. Supposing you do not put it in out of your reserves 

you have to borrow capital to that extent. Now, ten rupees would mean 1,920 pies and 
if we take 310 working days the interest and depreciation charges on a spindle per day 
works out to about 6'2 pies. Now, let us take the extra charge due to lower production. 
Roughly taking 30 pies as the cost of spinning one pound of 20. warp (it may be a little 
more or a little less) when the production is 61 ozs., at li! the cost amounts to 36 '82 pies. 
There may be a little adjustment. Therefo~ the diJlerence per pound of yarn. •••• ' 

A. Will be 6' 8 pies aga.illbt 6' 2. 
Q. To spin a pound of 208 you reqwre 'about 2'37 spindles and therefore it pays you 

to spin on old machinery in spite of the lower production. 
A. But I made that qualification in my statement. If a mill is kept up to the 

mark. I said that. 
Q. While calculsting the total cost of production I do not think you will base your 

oalculations on the cost'of production of a spindle which is only giving lit ozs. of yarn! 
A. What is the point, 
Q. When we oome to the comparison of costs between Japanese and, Bombay mills 

oertainly you will not base yarn production ('osts on the production of li1 ozs. per spindle 
but would work them out on the production of 61 , . 

A. That is what we have done in our statement. 

(6) Raw Material 

Pruident.-We now oome to the question of raw material. I should be very much 
obliged to you, Sir Nusservanji, if you would explain to my fellow Members of the Board 
and aIso for my own benefit wbat your suggestions are under this head as regards 
improving the position of the mills. What we want to know is how exactly the position 
of the mills would be improved if there was one hedge contract instead'of five. I do 
not think my colleagues know what a hedge contract is. • 

A. WeIl, Sir, you will understand it better than I suppose your colleagufJ! because I 
had the pleasure and honour of sitting with you on the Indian Cotton Committee. ' 

Now, the idea of a hedge contract is this.' Let U8 take the spinner's position first. , 
During the season between February and Mayor June he has to take in the whole of 
the year's consumption of his raw product. He must be able to seIl yarn or cloth 
against it. The result is that he is practically running a risk all that time without any 
oover. WeB, now, to obviate tl:lat risk in all well.known IUarkets there are what they 
oall hedge oontracts, so that if a fall occurs in cotton you are not hit. Or suppose you 
sell yarn and oloth without covering cotton you can buy your lIedge. The result is 
that when the market goes up you are not hit and you have a kind of protection against 
fluctuations of the market. ' '. 

Raja HMi Kukan KauZ.-At certain times you huy on future markets. Against those 
futures you sell cloth at certain prices and then if you find that the price has gone up or 
down you sell your hedge contract to somebody else losing so much or gaining so much? 

A. That is covered by the price of the finished material, all the time. It is a kind of 
insurance. ' 

A. Mr. O. N. Wadia.-You insure against arise or fall in price. 
A. Sir N. N. Wadia.-Suppose the market goes up when,You have sold your hedge 

you will get better price for your cloth or yarn. On the other hand, suppose you have 
bought against your sales of cloth or yarn and the market goes down, you then make so 
much profit in the cotten hfdge. That wiIl c,over you for the least drop in the price of 
oloth. For that purpose all the large centres like New York, Liverpool, etc., have one 
hedge contract of cotten. It is based 'on middling cotten with allowances for quality 
for lower 80 much and higher so much, aIM!. you can hedge against that one contract: 
Having a wide hedge contract like that you know the cost at which you are able to tender 
yourself. Now that system we millowners have always advocated should be adopted' 
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in the Bombay market. Unfortunately owing to various conflicting interests ot the 
brokers, jaithawalas and commission houses here, when. the Cotton Committee made 
their report and advocated one hedge contract they did not follow our recommendations 
exactly as we wanted but they instituted five hedge contracts. The five hedge contracts 
are Beugals, Oomras, C. P. Nos. 1 and 2, Southern, and one Broach contract and 
the result is there is always a variation between the various kinds of cotton and the 

- result is that we do not get proper hedges. We. have been urging from time to time on 
the East India Cotton Association to establish one hedge contract if they possibly 
can here. But as I said owing to the conflict of interests in that Association they 
are not able to carry it out. I speak in general terms. 

Mr. Subba Rad . ..!.In each ease the field being narrower there may be a possibility 01 
cotnering. Is that the point 1 

A. Sir N. N. Wadia.-That is right. 

Q. What is the objection on the part of the Cotton Association to having one 
contract Y 

A. They maintain that in the present conditions in India to fix the differences 
in the various grades of cotton is difficult. There are certain crops coming early in the 
year and certain later in the year and there are always differences and in my opinion 
they do not understand the primary object of a hedge contract and they are mixing up 
delivery contracts. That is where the whole misunderstanding has arisen. There 
have been corners. In fact there is more or less a corner every- year occurring here. 
For instance we expect a corner in Oomras in J .. nuary again. I would not be surprised 
if it took place this year. Then again there is another thing in Liverpool and New York 
which is very good. Those contracts are open for each month's deliveries 12 months 
ahead. Now here different contracts are open for two or three deliveries only. Ta·ke 
Oomras. You have got January-February, March-April and JUly-August. The 
same way with Broach; you have got two positions April to May and July to August. 
That is the position and these various contracts being liable to cornering cannot be 
hedged in with safety as if there was only one contract. 

President.-What is your Buggestion, Sir N usservanji Y Do you want one hedge con. 
tract for all the groups Y If you have one you cannot call it Broach f 

A. Call it East Indian cotton or anything you like. There is nothing in the 
name. 

Q. If we were to accept the suggestion what steps would have to be taken to ensure 
it being carried out Y 

A. No step is necessary. If the East India Cotton Association passes this 
rule and makes one hedge contract for delivery every month there will be no 
necessity. 

Q. I understand that. If they are willing to do so, well and good. But if they are not 
willing to do it what steps can be taken to make them do it f If we were to decide that 
in the interests of the mill industry it should be done what steps will Government have to 
take to ensure its being done ? 

A. As you know, the p1't"sent East India Cotton Association was formed under an 
Act of the Government of Bombay. The Bombay Government have reserved to 
themselves the right of approving bye-laws proposed by th.. East India Cotton 
Association. If therefore a strong recommendation goes to them the Bombay Government 
might be induced to put pressure on the East India Cotton Association to alter their bye
laws to make one hedge contract possible. I think our Secretary has given you all the 
correspondence that our Association had with them. 

Q. Yes, we-have copies- of the correspondence which is published·in your annual 
reports. 

A. Mr. O. N. Wadia.-I think it will be very useful for you to hear the East India 
Cotton Association on this. . 

Q. We shall certainly make a point of examining them. 
Q. If thel'tl is one hedge contract it will greatly improve the stability of the mills ? 
A. Bir N. N. Wadia.-I won't say the stability but it ~ reduce speculation. 

Q. You say you don't oonsider that the present depression in the industry can be 
attributed to the purchase of cotton at prices higher than are prevailing now! I would 
like you to amplify that point a little. It seems to me that if you bought cotton at prices 
higher than now ruling that must be reHected in your profit and loss account f 

A. If we have not had any hedges or any s,ales against it. 
Q. But.have you been able to hedge Y 
A. EV6Q. now to a certain extent. 



21!} 

Q. Not the extent that you like to ? '.' 
A. No. In narrow contra.cts we run certain risks which you do not run on' wiqer 

contra.cts 
Q. Is it the practice of the mills to hedge ! 
A. All good mills as far as I know hedge. 
Q. You aay that it is the general practice for the mills to hedge in cotton and therefore 

they have not suffered particularly through the continued fall in the price of cottQDi n 
the last year ! • 

A. I cannot speak of other mills. I can speak of my own mills. 
Q. Do you, gentlemen. agree as far as your mills are concerned! 
A. Mr. Saklat ..... la--That is the practice, Sir. 
Q. It is the practice of all the gentlemen who are here to.day ! 
A. Yes. 
Q. Do you consider that this llingle hedge contra.ct would remove the'element of specula. 

tion in the purchase of cotton as far as it is humanly possihle to do so ! 
A. Sir N. N. Wad'ia.-To ~ great extent. 
Raja Han Ii. iBha,. Kavl.-In reply to Question 62 you say: .. Tho Association does'not 

think that cotton is purchased hy Indian mills at prices higher than those paid for cotton 
for export". If the exporters huy in the up·country markets while you huy-at Bomhay 
do you not ..•.••••• : •• 

A. Sir N. N. Wadia.-We buy up.country ; most of the good mills buy up.country 
also. 

Q. But a large number of mills buy only in Bombay 1 
A. Yes. . 

Q. They have to pay more ! 
A. But that is nothing. It would only make a difference of I per cent. in middlemen's, 

profits. The price of cotton varies on the average Rs. 5 or Rs. 10 this way' or that way 
and on the other hand they avoid intel"est charges. The mills that buy from hand to 
mouth avoid interest charges. They have got that in their favour. They may not get 
the qualities owing to the shortage of suitable cotton in India. 

Q. Therefore those who ,buy here probahly have to pay higher prices as well as get' • 
shorter staple! 

A. I do not think they pay higher prices. There might be a small difference. That 
is all. • 

A. Mr. O. N. Wadia.-Exporters buy just as much in Bombay. 
Q. They keep buying agents and buy direct from the suppliers 1 
A. Mr. O. N. Wadia.-Take a firm like Rallis. They buy just as much in Bombay as 

up·country because after all they ,are only middlemen hetween Bombay and the importers 
and therefore if they don't get cotton up·country they have to buy in Bombay. 

Q. Just to make up the deficiency! , 
A. Even the big firms buy in Bombay in large quantities. It depends on tl»' quality 

of cotton required on the Continent. Now take the case of a firm A which has not got an 
agency in the Punjab. It gets an order for Punjab.Americans. It buys it in Bombay 
from some other firms. It is not necessary that every firm should have a branch agency 
in all the up·country centres. 

Q. But these big exporting firms like Ralli Brothers have got branches in almost all 
the up·country centres ! 

A.JJir N. N. Wadia.-Not necessarily, Sir. They have got them in a good many 
pla.ces but not in all places. 

Q. Question 63 is :-To what extent can the present depression in the industry be 
attributed to the purchase of cotton at prices higher than those now prevailing! The 
priees of cotton have been coming down continuously. So the mill that has purchased 
cotton six or eight months ago cannot afford to sell cloth at prices which another mill 
which has bought the cotton later at a cheaper priee can? . ' 

A. As I replied to the President just now that mill might have hedged as we do 
ourselves. and then this works out in the long run. One year the prices may decline 
and next year the prices may go up. ' 

Q. I am talking of what is actually happening. • 
A. Depression has nothing to do with it. When we talk of depression or no profits 

to.day we take the market price of cotton to.day and the price of cloth to.day and work 
out the margin on that basis. 
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Q. But dealing with individual mills, if a mill purchased cotton six or eight montha 
a~o it has been paying interest on the money and also it had paid a higher price. So it 
cannot afford to sell cloth at such rates as another mill which hought cotton at very much 
cheaper rates last month Y 

A. H it had hedged it does not make any loss. 
Q. But if it h~ not! 
A,'Then it must take the consequences. 
Q. You say hedging is an impossibility to any considerahle extent? 
A. Safe hedging. We do hedge Wider the present circumstances hut it is not very 

satisfactory. We want a more satisfactory system as I explained before. 
Mr. Subba Rao.-There is only one question I should like to ask and it is about a 

statement made in a paper. Jt is that the agents of Japanese mills purchase cotton 
in this country on the spot while the cotton used in Indian mills passes through a number 
of hands before it reaches the mill godown. Is that true to any extent! 

A. I do not think, Sir, that it is correct, because the Japanese do not· purchase 
all their requirements of cotton on the spot. They purchase largely in Bombay 
as they do in up·country districts and I do .not think they get any advantage over 
us. 

Q. You qualify by saying'" good mills". 
A. You asked for two classifications of mills and you have been asking for two 

cl~s of mi1Is. 
A. Mr. Geddi8.-,-But after all the Japanese who are buying here are buying as middle

men for the Japanese mills. Therefore you have to put their charge of commissiQn against 
the middlemen's profits in Bombay. . 

A. Sir N. N. Wadia.-They can't run their Bombay office for nothing .. 
Mr. Subba Rao.-Is it true that cotton passes tlirough a number of hands before 

it reaches the mills Y • 
A. I do not think so, Sir. 'That is an inspired article. That was given in the 

Japanese reply. . 

Q. No. Mr, Kanekar of the Servants of India Society wrote it. He is not a Japanese 
agent. 

Q. It passes through two or three hands ! 
A. Sometimes. 
Mr. Majmtular.---:What percentage of the Bombay mills are buying cotton in the 

districts ! 
A. I am not able to tell you, 
Q. You say that.cotton is purcha&'d in the districts by buying agencies. Do these 

firms purchase cotten on account of the mills or do they make contracts with the mills 
for the supply of cotton! 

A. In my case I.purchase on my own account. 

Q. T~t I believe is the general practice ! 
A.. I believe so. . 

.Q. Japan has been making more and more purchases in the districts during the last 
two or three' years. Is that impression correct! . 

A. l do not think so 
A. Mr. (JtJldi8.~We hAve no facts or figures on this subject. 

(e) Labour 

Prol8idllftt.-We now come to a very important section of our questionnaire, the one 
dealing with labour. The first question which naturally arises is out' of the statement 
in the Currency Commissicn's report that you all, I am sure, know by heart. 

A. Sir N. N. Wadia.-No. Sir. we have had no time to study it well. 

Q. WhatI was about to say was this.. The figures supplied to the Currency Commission 
by the Bombay Millowners' Association were to the effect that the present index fi~ 
of the wages of mill hands is 231 whereas the index numbers of wholesale prices, retail 
food prices and cost of living were only 150 and 153 respectively indicating either that 
the pre·war rate of wages was too low or that the present rate is excessive. Which of 
these alternative views does your Association accept! . 

A. Well, Sir, we have to face labour in future. So, I would rather make no 
statement on this point now. We have our difficulties with labour. We shall have 
some more difficulties with labour and I do not think it is fair to ask us that· question. 
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We may haft ~rouble later on to face. The figun's are there. It is for you to co'me to 
-oonclusions. Sir. 

Q. I quite appreciate the delicacy of your position but it would have been of advantage 
to us if we oould have had a definite opinion. • 

A. In fact we have given you a statement showing how wages have increased in 
Appendix III 011 page 36. 

Q. The only adjustment of wages since 1920 has been the abolition of the bonuses f 
A. That ia all. But we are manufacturers. aud I am speaking on bl'half of 

my oolleagues. we do not understand the economic relation between index. prices 
and variations. We p\a.ced the facts before you. A blow room' tenter m the 
old days used to get Rs. 12. He is now getting &S. 29. A Card RonII' man is getting 
Rs. 27 whereas he got before only &S. 9. We have given you the bare facts as 
they exist. 

Q. You agree at any rats that the increase in the cost of labour has been the most 
important it;em in the increase in your costs of production f 

A. Quite trne. 
Q. And therefore this question of the adequacy or otherwise of the present rates of 

wages is a most important one for us to examine' 
A. Yes. 
Q. In your auswer to Question 66. you say that .. by reducing the working hours from 

12 to 10 per day, the production of spinning mills has gone down by about 16 per cent. 
and weaving mills by about 10·12 per cent:' That is an, absolutely mathematical 
proportion. As regards spinning I should like to draw your attention to the figures in the 
Millowne1'8' Association Report for 1924 which show that though this change was brought 
about in January 1920, the production of pounds of yarn produced per spindle actually 
showed an increasl!' on that of the previous year 1919. The exact figures were 101'90 
pounds per spin41e in 1920 and 101' 72 pounds in 1919. . 

A. Mr. Gedtlif.-There were two strikes in 1919, one at the beginning of the year and 
the other at the end. 

A. Mr. Mody.-There was also a strike in the first week of January 1920 that lasted 
for two months. 

A. Sir N. N. Watlia.-I do not think. Sir, you can take the yearly figures as,oorrect, 
with strikes and holidays. I can give you my own- experience. When we were 
working 12 hoursaday,ourproductionof 20s wasS·200zs. per,spindle. Now we are 
working 10 hours a day and our production is 61 OZS. Now you can work out your 
ligures acoordingly. This is the day to day average and will give you a better ide~ than 
auythihg eIse. It works out exactly as far as spinning is concerned in g!lod mills. 

Q. Would you say the same of ]919' 
A. There may be difference in oonnts and in the number of days of work. All these 

factors oome in. I give you these figures with regard to a particular oonnt and working 
on a daily programme. 
. Q. You cannot deduce from these figures anything. like a 16i per cent. reduction. 

A. This is the result obtained from day to day production. I can give you my daily 
produotion figures for the last ten years and you can judge for yourself. The reduction 
is from 8'20 to 6'75. 

Q. All regards weaving, the result appears to be that the reduction in working hom:s 
hu reeulted in a alight increase in the efficiency of 'the individual weaver! 

A. That is what we find, yes. That is quite correct. Sir. 

Q. Has it been your experience, that there has been no increase in the efficiency of the 
individual spinner. for instance, less breakages, etc.. than there used to be , 

A. It all depends on the cotton you use. The spinner does not want breakages. If 
yon give him good cotton, he will prefer to·sit down himself and let the spmrung' . do 
itself. 

Q. My point is that if his hours of labour are reduced, he might be more alert in mending 
the breakages when they do occur • 
. A. Mr. O. N. Wadia.-The efficiency of t?e spinning machinery is over 90 per cent. 

either for 12 or for 10 hours, because there 18 no room for any great improvement. On 
the other hand, when the weavers work 12 hours, their efficiency is only about 70 
per cent. or a little over it. By working 10 h01Ull and their pay beiug entirely dependent 
on the work they turn out, they gradually manage to improve that efficiency from 75 to 
80 per oent. and that is why there was considerable room in the weaver's work for 
improveme?t. There wa:s DO room i~ the spinner's work for improvement. That is 
why the sl'lDner hllll not Impro\'ed while the weaver hIlS. Perhaps that is clear to you. _ 
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Q, Quit,e olear. Your reply to Question 67 seems to throw ~ gOoa deal of light on the 
efficiency of the Japanese operative. You say that the number of ring spindles per 
oompetent spinner is 160 to ISO. The figures "I'Ie have for Japan show that in Japan 
there are .240 spindles for each spinner and they have 21 looms for a competent weaver, 
against 2 looms for India. That was in 1921. They wCl'k one side and a half. The 
question arises why that cannot be done in India.' 

A. Sir N. N. Wadia.-It cannot be done, Sir. The labour is not efficient enough for 
that purpose in India. ' 

Q. Is there any hope of making it sufficiently efficient? 
A. Eduoation and perhaps better stamina will make it efficien,t. It is a remarkablo 

t,hing that I have observed that a boy up to 14 is smart, intelligent and up to the mark; 
but the moment he gets married, say in a year, he oollapses and he becomes absolutely 
ineffioient in another 12 months. 

Q. That makes the outlook rather dismal, if there is no hope of the Indian operative 
ever being as efficient as the Japanese. . 

A. I suppose that with education, change in the habits of marriage and other changes, 
there may be an improvement in course of time. 

Q. Are spinners and weavers paid by piece-work? 
A. Spinners are paid fixed wages. 
Q. Would not a proportionate increase in wages induce the man to look after·a side 

and half! . 
A. No; he cannot. 
Mr. Majmudar.-The wages of a spinner in .Japan as given by Mr. Maloney is 1'13 

yen and converting it to rupees at 130, it comes to Rs. 1-7-6, whereas in Bombay it is 
Rs. 1-0-4, as given by the Labour Office. The number of dng spindles per competent 
spinner in Japan is 240 whereas in Bombay U is 160. One spinner works 50 per cent. 
more spindles in Japan than in Bombay and therefore the cost of working 240 spiI;dles 
work out to Rs. I-S-6 in Bombay as against Rs. 1-7-6 in Japan. Moreover the 
production '{lOr spinelle of 208 yarn in Japan is '429 Ibs. that is. 6'S4 ozs. 
against 6'75 c.z~. in Bombay. Therefore the cost in Bombay comes to Rs. 1-9-0. 
Then we come to weaving. The wages of a weaver in Japan are '99 as per figure 
given by Mr. Maloney yesterday. At Rs. 130 it works out to Rs. 1-4-7. The rate 
per weaver in Bombay is Rs. 1-ll-3.The production per Weaver in Bombay for 
manufacturing thl'<'e yards sheeting cloth is 9S yards against 145 yards in Japan. 
The cqst of producing this 145 yarda.in weaver's wages in Bombay comes to 
Rs. 2-8-10 against, R~. 1-4-7 in Japan. Practioally the cost due to weaver's wages 
in Bombay works out to double that in ,Japan; this is according to the figures 
given in the- U.S.A. Tariff Commission Report. ' 

A. Sir N. N. Wadin.-There may be variations. They may take into account the 
daily produotion .of weave!s. 

Q. I think they have taken the production of an average number of mills. 
A. So what is the conclusion you draw from that? 
PreBident.-The conclusion to be .b-awn from it would seem to b~ thl\t it is your cost 

of labour which is the factor in production which handicaps you most. 
A. Will you please bring.this fact to the notioe of our friends, Mr. Joshi and Sir B. N. 

Mit~a, Member of Industries, and ask them to recognise that fact when the Goyernment 
brings forward legislation after legislation. These facts are conveniently forgotten by 
the Government of India when it suits tht'lir ,purpose. 

Q. I am not in a position to say at this stage what we will recommend. 
A. I am very glad, Sir, you have brought out this fact yourself. 

Q. l'his is merely preliminary. Later on when we get the detailed costs of production 
we shall be able to examine this question more carefully. Meanwhile if you would have 
another look at this statement and give it oa;reful oonsideration before you come up again; 
it would be helpful. 

A Mr. O. N. JVadia.-1 understand there is a Bill on the anvil at this stage at Simla 
regarding the payment of monthly wages. 

A. SirN. N. Wadia.-Every yoartwo or three newpieoes of legislation are foroed on us. 
When we ano on this subject of labour, may I ask, Sir, whether in Simla or anywhere 
else the house servants are paid before the 15th of the month? Sir B. N. Mitra, the 
Member for Industries, wants us to pay the wages within seven days. We have to prepare 
our aooounts of piece-work and every thing else and here even with fixed wages for house , 
9(ltVants, they do not pay them before the 15th. Now the Government wants to introduce 
this legislation. It iSllot the only legislation, ;Everr rear One..of two ~ieees ofle~tioll c 
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are brought to us and tve"are handicapped. We are sick of this factory legislation. They 
want legislation to Bell whether there is pure air or bad air, whether we are giving pure' 
water or whether the man is or is noUIl, whether he injures his finger rightly or.wrongly; 
every day some piece of legislation comes in and we are hamperl)d by this legislation in. 
carrying on our legitimate work. " 

Q. Your protest on this subject will now be very fully on record. One small po:nt 
as regards the number of operatives per thousand spindles. When you say that the 
number is 33 which is the average of 7 spinning mills in Bombay, you are referring 
to purely spinning mills with no weaving department? . 

A. Mr. M al<mey.-Yes. It is very difficult to separate the actual spinning department 
in other mills. 

Q. It would be less in miIls which have both spinning-and weaving? 
A. Yes, because of the absence of reeling. 
Q. With regard to the answer to Question 70, where are the figures from? 
A. If the Government of India wanted to be helpful to us why cannot they appoint 

a body like the American Tariff Commission and why should I:e depend on American 
reports to find our facts! 

Q. I rather gather that you yourselv;es would be somewhat dubious as to the ~xtent 
to which we could use the information. 

With regard to this question of absenteeism in Bombay and 'Ahmedabad, Question 71, 
how far does absenteeism affect the Comparative' efficiency of labour in Ahmeda,bad and 
Bombay! '. ,. 

A. The figures were taken from the Labour Gazette. 
Q. Yes; do they mean that you get higher efficiency in Ahmedabad? 
A. I do not think it affects efficiency. But I do think that we have to. maintain a 

larger number of hands to make up for the absenteeism. 
Q. I am not quite clear. Does it cost you any mo~ in wages? Is your labour cost· 

any the more because of. the higher percentage of absenteeism 7 
A. Yes. If like England we can depend on our labour turning up day after day, then 

I oertainly think we can easily reduce our number of men on the muster by 6 or 7 per 
~ent. 

Q. Will the reduction of the number of men on .the muster roll bring about an alito· 
matic reduction in the wages bill ? 

A. Of course; because some dars we have overBowing attendance. 
Q. But you only pay' people who are actually there. 
A. We employ so many extra hands to allow for the absenteeism. So there may be 

an overflowing attendance on some days when all arc preSent, and we have to pay those 
hands extra, although they are not actually required. 

Q. Does that mean that you employ about 8 per cent. more than you need. Does it 
mean that if you could reduce the percentage of absenteeism to the samengure as that 
of Ahmedabad, you would be able to reduce your number of hands by 8 per cent; ? 

A. Yes; nearly, I think so; quite easily. . 
A. Mr. C. N. Wadia.-We employ now 10 or 12 per cent. more hands than We need 

simply to compensate us for the' absenteeism. 
Q. Tpat is a very serious matter 7 • 
A. ~ very serious matter and this absentee figure has considerably mcreased since 

the wages were increased in 1920. Every increase in wages is followed by gniater 
absentesism. 

Q. Have you got figures showing the absenteeism ? 
. A. Mr. Geddia.-I would like to point out that these figures in the Labour Ga2ette are 
not aocurate for this reason that in their returns when a budli comes in the man is marked 
present for the day. 

Q. What is meant exactly by budli labour Y . 
A. If a weaver is absent and another man takes his place, he is called a budli. In the 

mill statement the original man is not present and in the Labour Gazdte figures it is· 
shown all along that that w6llver is present and the absenteeism is really very much 
greater than the figures show. . -. 

Q. I should like to go into that in a litile more detaiL You !u>.ve no idea how matters 
stand in Ahmedabad in this respect? . . . . 

A. The Labour Office figures might have been got in the same way. I have no idea of 
tpe abee!ltee.ism . there. 
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Q. I think; Mr. Wadia said that you employ 10 to 12 per cent. more than you need! 
YOfit' absenteeism is 12 per cent. If you employ this 10 per cent. extra, I do not quite 
understand how youi' absenteeism oan be &9 high as 12 per cont. Does it mean tlmt it 
is really 22 per cent. that are absent every day ? 

A. Mr. Geddia.-Mr. Wadia W811 referring more to the spinning side and what I was 
referring to was more to the weaving side. 

A. Mr. O. N. WaditJ.-I have taken the figures for the number of hands that put in a 
full working month. If there are 25 working days it is not 40 per cent. of them that put 
in a full working month. 

A. Mr. Mody.-Accurate figures are being prepa.red for July. 
A. Mr. Geddia.-They are taken on a different basis from that of the Labour Gazette. 

But the new figures of the Labour Department are being taken on this basis. 
A. Mr. Mody.-The Labour Office are preparing more accurate figures and they have 

altered the whole ba.sis. July has been taken as the basis and about 19 mills have 
been asked to submit returns on specified forms wpplied t9 them by the Labour Office 
iwlf and I think the result will be out in about three months. 

Q. Any way, is it the case that the figure of 11'13 per cent. of absenteeism for June 
1926 is an unduly favourahle figure owing to this fact that when a man is absent and a 
@ubstituteisworkingforhim, he is counted as present. 

A. Mr. Geddia.~The basis of the Labour Office is wrong. 
Q. Before we finish our enquiry we may have more accurate figures. 
I take it that you are not in a position to suggest any remedy in regard to this important 

question of absenteeism! _ 
A. Si.r N. N. Wadia.-I wish, Sir, you would tell Mr. Joshi what disadvo.ntages we are 

labouring under and there is another side to the picture always. I think that more than 
anybody else the Millowners' Association members themselves would very much like to 
see labour improved 80 that they can have more efficient labour. Nobody would grudge 
a man making good wages. But handicapped as we are, as we have shown, at every 
stage. we are not as black as we are painted at times by Mr. Joshi and Company especially 
in the Legislative Assembly. . 

Q. Mr. Joshi is coming' before us and we will ask him how he proposes to reduce 
ab8enteeism. 

A. But he must remember, Sir, the men absent themselves without giving any previous 
notice and without giving any reason too, and nothing is done to him. But if we turn . 
out,a man, we are at once dragged into the Small Cause pourt straightaway . 
• Q. Is it the same thing with regard to continuity of labour supply? Do exactly the 
same arguments and conclusions apply there t You are no more able to secure oon
tinuous supply than you are to avoid absenteeism f 

A. Yes; that is right. Further the men go away to their villages without giving ns 
any notice; and if we ,!ant to tum a man out for ineffioiency or for bad work, we have 
to give him notioe. . 

Raja Han Kiahan Kaul.-Why do they go away f _ 
A. When the ground is to be tilled or for a marriage ceremony. Sometimes they 

go away without any reason. We get no notice; we come to know that the man is absent 
and that is all. 

Q. They do not go for any permanen.t avocation. They come back f 
A. Yes. -
A. Mr. O. N. Wadia.-Another thing, Sir. They go on strike here without notice and 

we have to pay them noll only for the days of absence but as if ,they had not gone on 
strike. In England they have to give notice or they forfeit their wages. Here they go on 
strike on the s!ightest pretext. If Bome one is sacked for inefficienoy, out go 34: men 
after him. 

Q. Or they go home sick! 
A. Si.r N. N. Wadia.-No; no. Suppose we sack a jobber in a weaving establishment 

for not turning out good work, out go about 40 or 50 men with him. 
Prui.denl.-We now come to the question of housing. We'have not yet seen ths 

Government chawla but we hope to do 80 before we finish' our enquiry. 
A. When you do see the Government chawls, I would recommend two things. 

First and foremost, please enquire under what promises the Government chawla 
were inaugurated. Find out, Sir, whether they were not inaugurated on the distinct 
promise that the eoOJlQmio rent oharged for the miU ~&.~~ ~h~~d: D;ot ~x.~ ~.8-O ~ 
fQQm. 
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Q. Are you in a position to show us the authority to that statement? 
A. Yes; we are ; the Governor's own speech In the local Legislative' CounciL I will 

send you a copy of that. Then, Sir, they told UR that these rooms would cost Rs. 1,100 
per room and finding that it would.not be possible even at the rate of Rs. 1,100 per room, 
to oharge an economic rent of Rs. 5-8-0, they put on us the cotton CCS8 or cotton duty 
of Re. 1 per bale.. What is the result t When they actually built these c~a:wIs,. instead 
of Re.l,lOO the cost bad gone up to Re. 2,200 per room. Instead of enqwnng mto the 
reason why tho oost had gone up, they went on building until they completed 16,000 
tenements. -

Q. How many 0" those tenements are oocupied now! 
A. About 25 per oent. 
Q. What rent is being oh8.rged now! 
A_ Mr_ Mody.-The rent has heen re<lured on tv O'O! three occasions and the latest 

reduction works out at the lowest to Re. 5-8-0. The e.onomic rent of these chawls was 
stated to be Re. 13 per room. ' When the first reduction was irciught about, the chawls 
were rented at &S. 9-8-0 pcr room. Now-the rents have been further reduced and in 
spite of that the whole ohawls are lying vacant. -

A. Sir N. N. Wadia.-The joke of the whole thing is that the mill-handS :Iore asked to 
enter into an agreement with the Secretary of State for India when they take up the room, 
It is the finest joke that I have ever experienoed in my life--an agreement on a stamped 
paper of annas 8 for the labourer to eder into with the Seoretary of State for India! 

Q. That is not uncommon. I have myself signed many such agreements ou . behalf 
of the Secretary of State. ' 

A. But not with the lahouring olasses. 
Q. Some of them were .. I think. 
A. I think they are frightened when they see the agreement. 
Q. I noticed that in your Report for 1925 you said that some mills were.putting up 

further chawls of their own. Has there been progress to any considerable extent since 
last year'. Report T 

A. We have given you a full statement on page 37. 
Q. What I want to know is, are there any chawls now in process of erection? 
A. Not to my knowledge. 
A. Mr. O. N.- Wadia.-We that put up the chawls are in an anomalous position. Not 

only have we to pay for the working people but we have to pay for the Government 
Bcheme as welL • 

Q. You two, Sir N. N. Wadis. and Mr. Wadia, Beem toO h.; among the worst suffereJltj 
in tha~ reBpect aB far aB I can make out from thiB Btatemen't, in having put up chawls 
at an uneconomic rent. • . 

A. Sir N. N. Wadia.-But. Sir.lgo further. What we complain about is this: not 
only ,do we let them to the labourers but they take in sub·tenants. 

• Q. Do you Buggest th~t most of the other chawls, except those to which you 'have 
referred, are receiving an economic rent from the workmen? 

A. Mr_ Mody.-No; I do not. All I meant was that the Century and the Bombay 
Dyeing Milh are amongst tloe mills which have provided a number of chawls for their 
work people; and the Btatement was that Bome of the mills were in the unfortunate 
position of having provided a large number of chawls' 'at an uneconomic rent and 
also having to pay the town duty of Re. 1 per bale. 

A. Sir N. N. Wadia.-That is quite true. But if you see that statement again you 
will find that the n~ber of rooms that are vaoant hi our chawls compared with' the 
number in Government chawls is q.,arvellous. There are very few vacancies. . 

Q. There is a small point in regard to Question 76. Do the mills insist on all their 
apprentices taking a course in the Victoria Jubilee Technical Institute y , 

A. Nobody insists, Sir. 

Q. How many apprentices are there in· the ordinary mill T' How many apprentice3 
have you got in your mill at present? 

A. I cannot 8ay oft' hand. But I should think about twenty. 
. Q. You must have a great many a.pplications for apprenticeships in your mill. Would 
It not be a good thing to'make it a condition of apprentices being taken that they shonld 
take a C01ll88 in the Victoria Jubilee Technical Institute? . 

A. I do not know whether that can be enforced, whether in the present condition of 
literacy of these apprentices, that c .. n be emorced. I .. m doubtful .. bout th .. t. . 

T4~O-l5 ' I 
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Q. Would it not be a good thing to try to combine the two 2 
A. We have oUrselves approached the Victoria Jubilee Technical Institute, as you will 

see from the aI\Swer, and they have provided speo'al classes for theoretical instruction in 
spinning and weaving for mill apprentices. 

. . 
. Q. You say, in answer to Question 78, that the operativES have not improved their 

standard of living though they spend more money. What do they spend it on f 
A. His hardly necessary to say, I think. 
Mr. Majmudar.-Wha~ are the rents in the neighbourhood of the chawls 2 
A. In some cases Re. 10 to 15; but they are very over-crowded. 

Q. So the other people have to pa.y higher rents f 
A. Yes. . . 

Q.' Do you consider thali there is any likelihood of Bombay 'securing a permanent 
factory population and so avoiding the floating population which gives you much 
trouble f • . 

A; Not, aocording to our experience, at an early date. 
Q. What are the faotors which prevent it ? 
A. I have given them. They go away when they like and they come in when they like. 

They ple&8e themselves. . 
Q. Due to the rival competition of agrioulture, I suppose, to put it shortly f 
A.~ . • 
Q. We now oome to the question of double shifte"which is one of the pointe on which 

you lay great stress. I take it that you do not regard the mere fact that the Japanese 
work double shifts as unfair competition. 

A. They could not work double shifts if they stop women labour at night. 
Q. Why f Beoause their proportion of female labour is so high f 
A. Yes. If ~hey had a Factory Act similar to what we have, they cannot do that. 

Aocording to our Factory Aot, we cannot employ womUl and ohildren between 7 p.m. 
and 5 a.m. If they do not employ women at night, it will he impossible for them to work 
double shifts and the result is we cannot compete on fair terms . 

• Q. But do you consider that the actual enforcement of the amended Japanese Factory 
Aot will remove this difficulty f 

A. Not one whit. . 
Q. How are they going to work double shifts then f 

,.A. They can work from 5 a.m. to 11 p.m. There can be two shifts of eight hours 
each. . 

Q. Against your one shift of ten hours f That will reduce their ability to compete to 
a large extent.. . 

A. It may help us to some extent. But still they will be able to work double shifts. 
Q. But it can hardly be called unfair competition f 
A. Ask them to-work under the same Factory Aot as we have. 
Q. Every nation has a right to have its own Faotory Aet, subjeot to any International 

agreement. . • 
A. You introduoed the Faotory Aot here on humanitarian grounds. Do not let us 

get away from that point. The Government of India have always pleaded that they 
introduced this Faotory Act on humanitarian grounds. They cannot get away from 
that. 

Q. That is not the immediate point. The immediate point is wliether you can hold 
that the amended Japanese Factory Aot is open to these objeotions on humanitarian 
grounds, if you have the eight hours shift.· . 

A. Yes. On humanitarian grounds it is objeoted to because women labour should not 
be employed during night time. . 

Q. Do you considex it objectionable on hqp1anitarian grounds that women should be 
employed for eight hourll a day f Under the Indian Factory Aot you are permitted to 
employ them for ten hours. 

A. During the day time, Sir. 
Q. In Japan it would be from 2 to 10 p.m. 
A. It is 11 p.m., Sir. 

h
Q.u1dBut normally it would be 10 p.m. What ill UJ.!llllotest hour 1C?~ oonsjder a womaq 

s 0 work up to ! 
A. What are the b.o~ of night time, ~ , 
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A. Mr. Mody.-What are the hours dxed by the International Convention: 
Q. Did they fur: any hour ? 
Mr. Saklatwala.-Th&t is the point. By having women labour up to 11 in the night, 

they are contravening the Convention to whioh they were signatories. 
Q. What are the hours fixed by the Wa.hington Convention: 
A. I cannot remember the exaot figurt'& But I do not think they will go up to 11 in 

the night. 
Q. The whole point is what is the definition of night time. 
A. Sir N. N. Wadia.-What we say, Sir, is, give us laws like other oountrie.,. Do not 

tie our hands behind our backs and say that we are to work under these conditions. That 
is whet we' are suffering frorn. 

Q. With regard to Q. 83, I take it that 1920 in your answer is a mistake for 1922 ? 
A. Mr. Malomy.-Yes. . 

Q. You say that the most oonspioilous fustanoe of legislation which has inccelWled 
the cost of production is afforded by the Indian Factories Act, 1922. But were not the 
changes in hours introduced in 1920 by you before the legislation was plWlSed ! 

A. Sir N. N. Wadia.-We redllOed the hours to teu. 

Q. Then how oan you regard this as the most oonspiouous instance of legislation when 
it has merely oontinued the existing practice! 

A. I ahould like you to study the Act, Sir. 
Q. You only refer to the reduction in hours. You do not refer to any other feature in 

the Act! 
A. It is wortbwhilB reading the Aot.-
Q. It would seem your business to state which other features the Act· affected You. 

As regards this reduction of hours from 12 to 10, I cannot see how you can blame the Act 
which merely brought into force, at your request, all over India a praotice which had 
aJready been in fome in your mills for two years. 

A. We anticipated the Act and put ourselves in line with it. 
Q. If you anticipated the Act ins~ad of opposing it, I do not quite Jlee what grievance 

you havt'. ' 
A. Mr. Saklatwala.-It was a voluntary act on our part to reduce the hours from 12 to 

10. But we all a.iong knew that the Government was pressing for the change and in our 
representation to the Govenunent we distinctly mentioned that we were bringing' out this, 
ohange on the supposition that Japan too was going to fall in line with us. But it !las 
not done BO. ' 

Q. The point is that you would not have been in 'such a hurry if you had not what you 
considered good reason to anticipate that Japan would follow your example? 

A. Certainly; and we have made that olear in 0 If representation to the Government 
that it would not pay us to reduce the hours of labour and that we would not be doing 
it had we not the &88umnce that Japan would fall into line with us. But that has not 
come about for the last 6 ot'7 years. We have said time and again that it was on the 
distinct understanding that later on the Wa3hington,Conference ruling would be brought 
into effect. 

Q. The position seems to be that under the International Draft Labour Convention, 
women cannot be employed at night, the night interva.l being 10 p.rn. to 5 a..m. In those 
countries where no Government regulation has yet been passed regarding the employ
ment of women in industria.! undertakings during night, the term • night', for a maximum 
period of three years, is to be deolared by the Government to signify, a period of 
10 hours. I think the best plan will be to look up this point in more detail and disouss it 
tomorrow. • 

A. Mr. Saklalwala.-The same point was made by Sir Charles Imles during his 
interview. 

A. Mr. Mody.-To corroborate Mr. Saklatwa.ia's point,l~uld refer you' to the Asso,
oiation Report for the year 1919 and I would read out a paragraph. .. The Committee 
were therefore of opinion that unless all countries inoluding China and Japan joined the 
Conference at Washington and agreed to introduce a shorter working day, the Indian 
mills should not be asked to take a.ny aotion in that direction. ' If, however, &11 countries 
were anxious to join the said oonference in order to bring about the desired results, they 
believe a.1I Iridian mills would be glad to fall in line with the movement·; but they 
would' urge that the peculiar conditions of the Indian labour and the climatic conditions 
pi this co11ntry, should tholQughly 110 coQSiiJere«l bef01'O any recommendation was 
~ade." ' , 

y 42G-IGlf 
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.A. Mr. SakTatu:r.da.--I note from the correspondenoe which the Association had With the 
Collector of Bombay that the Committee made it quite clear that in agreeing to the 
amendment to .the Factory Act regarding hours of work, employment of women and 
children at night, the Committee fully expeoted all the other Asiatio countries 
to fall in linE'. It was on that understanding that we anticipated the Government 
legislation. ' 

Q. The point now at issue is exactly what the definition <if night work is in the 
Wa.shington Con'\"ention and the Conventions drawn up by the International Labour 
Office. ' 
. A. Sir N. N. Wadia.--What you mentioned was for a period of three years. These' 

three years have olapsed and e'\"en now the new Factory Act which they are boasting 
about 80 much and whioh they ~ay is going to cause reform is not going to come into 
foroe until 30th June 1929 at the earliest. 

Q. The amended Factory Aot has come into force. Yo') mean those provisiona have 
not come into force! 

A. Yes. In fact. tlmy said, not till 1931. Perhaps they may postpone it till Dooms· 
day. 

Q. I referred YOIl yesterday to the statement of the Japanese Cotton Spinners' 
Association that all their mills are now working ten hoars a day ? 

A. We gave y?U an authoritative statement showing. 

Q. Theirs is apparently the most recent information. 
A. This was in 1925. 
A. Mr. Maloney.-In 1926 Sir Charles Innes me.de the statement which. we have 

submitted. 
Q. You will receive a copy of tae rep:esentation of the Japan Cotton Spinners' As"socia

tion. 
A. Sir N. N. Wadia.,.-I suppose you have seen the correspondence which took place 

in .. Capital." .some allegationa were made then and they gave the names of the mills 
and we contradicted them as regards those very mills and we have not had a reply to those 
remarks yet, Sir. I think we referred to t~at in our origin~l statement. 

Q. The next question whioh arises is exaotly what it meana to them, working of double 
shifts. You have given some'information in paragraph 129. Do you work it out at 
IS per cent.! 

A. 10 per cent. difference. But IS per cent. on the whole production. 

Q. You yourself have had some experience of double shift working Sir Nus ervanji. 
Did you koop any reoord of it' 

A. I have worked two shifts of eight hours, not ten hours. 
Q. That is what the Japanese will have to do. 
A. No; they are going to ten hours till 1929 at lra,t. 
Q. Under this amended Factory Aclt, they can only work eight hours. 
A. lam doubtful whether it will ever be brought into force. We will- soo when it 

oomes. We were waiting for that Act for the last six years and more and it is to come 
into force three years hence, and God knows what will happen three years hence. 

Q. Allowing for two shifts of eight hours, there will not be very much in it, I think. 
A. There will be. 
Q. It will be only 21 or 3 per cent. 
A. No. My experience was that when I worked two shifts of eight hours, I paid them 

the wages for ten hours; because I could not do it in any other way. We could save 1 
anna a pound. 

Q. At the present prioe what percentage is it ! 
A. Over five per cent. That was ten hours wages fo~ eight hOurd, but if they pay 

eight hours wages then it will be much more. 

Q. You have made a point of the inorease in taxes sending up the cost of production. 
But aocording to the statement of costs on page 27 of your original representation the 
increase is only less· than one pie a pound' 

A. You see the proviso at the bottom. 
Q. Even 80 it is only about 11 pies a pound. Even inoluding the cottou cess anq the 

town duty on cotton the inorease in local taxation works out at on~y Ii pics. 
A. SOllletiines we hlOk at l\ ths whep' we are doi~ busiQIlS4l ! 
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Q. That is another illustration of yoin' argument that every little helpS. 
Before the Workmen'. Compensation Act came into force had any milia had any 

voluntary system of compensation! 
A. Most milia I think, Sir. 

Q. I was for a short period Commissioner of Labom in Madras where I had to work 
the Workmen's Compensation Act and I was then told that some factories found it a 
less expensive arrangement than the one they had previously in force. The compulsory 
compensation they were p .. ying waaless than what they were paying yoluntaruy. '_ 

A. Mr. Saklatwala.-It is everywhere, so, Sir. In cases of minor accidents the 
mills p .. id more liberally but in case of .. ctuai death or totaJ disablement the Compensatio~ , 
Act provides more than what. we paid in certa~ cases. 

Q. On the whole you cannot say that the Workmen's Compensation Act hall inorcasecf 
the cost of production of the good mills ? 

A. It was voluntary before; now it is compulsory. 

A. Sir N. N. Wadia.-In the one case you give out of charity; in the other you are 
made to give at the point of the pistol. 

Q. The force of th .. t I entirely realise, but it does not mean that your cost of production 
has really gone up f 

A. Mr. Saklalwala.-It is not a very big burden, Sir. We don't grudge it. 

A.' Sir N. N. Wadia.-Spe .. king about increased taxation I would like to can attention 
to the faot that the 1924. figures do not take into account the increased charges in water 
whioh the Municipality-bas made. I want to make that correction. That has gone up 
too, about Sst per cent. 

Q. A much more important item than any of the other item~ you mentioned, I should 
think. 

Raja Han Kiskan Kaul.-A!& regards these figures for absenteeism, you say you do not 
keep separate figures for males &Ild females. Generally speaking is absenteeism longer 
among females than among m .. les f 

President.-Is absenteeism more rife amongst women than amongst'men ? 
A. Sir N. N. Wadia.-I cannot s"y, Sir. I think it will be the other way about, but 

I oannot make a statement. 
A. Mr. Saklalwala.-It is, Sir, the other way. Females are .. bsent for shQlter periods 

than males. They do not drink so much. . 
Raja Han Kiskan Kaul.-A!& regards houses, do YO'1 think the wopkman and his family 

feel .. t home in the chawls, partioularly in the Government ch .. wls that are huilt 7 
Do you think that ·they are !uitable for residence by people coming fro!U the country 
side r 

A. Sir N. N. WadiB.-Theyare hetter than in their o01:1ntry. 
Q. It is much mOle expensive here? 
A. But much better than in the country. 
Q. They get much less fresh air. You think they feel at home in these chawls ? 
A. That is more than I can say. ' 
A. Mr. Mody.--Any way they are better than the filthy houses in which they live 

ordinarily in towns. 
Q. They do not come from towns. 
A. Mr. Mody.-In tbose cases in which they do not live in mill cbawls they live iu the 

town as far'80S Bombay mill labour'i. concerned. 
Q. -It is better thaq the accommodation they get in the cities ? 
A. Mr. Saklatu:ala.-Yes. 
Q. III these three and four-storied chawls whioh Govprmnent have built for them do 

you think they can feel happier than in the mill chawla ? 
A. Sir N. N. Wadia.-I suggest ~ou should ask Mr. Joshi. 

Q. Some of your mill hands live there? 
A. Mr. Geddi8.-Development ohawlo? 
Q. Do they prefer to live there "than in the chawla YOll provide? 
A. I have DO idea. 
A. Mr. Mody.-Obviously not, because our chawla are tenanted and those are ,not. 
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Q. '!'he Association are of opinion that efficiency might be improved if the operatives 
could be taught to appreciate the improved accommodation DOW available in Bombay. 
Where, in the Development chawls ? 

A. Sir N. N. Wadia.--Of course we naturally say that they are better in our chawls. 
Only three or four in a room. They are not overcrowded. They enjoy better health 
and consequently will have better efficiency. That is the meaning. 

Q. Or do they probably do,it because they ('annot alford to pay the large rent! . 
A. Partly due to that and partly to the relltrictions. I mean the restrictions in the 

Agreement with the Secretary of State, that they must put all their kutckra in dustbiDs, 
etc., etc. So many conditions are put in which the people do not uuderstand. 

Q. Naturally that accommodation dOtlS not suit them ? 
A. The agreement which the Development Department has drawn up in the name of 

the Secretary of State frightens them. . . 

Q. One condition for haVing a permanent labour population in 
to provide them with accommodation where they could be at home. 
not feel at home In these chawls ? 

A. They feel at home in our chawls. 

Bombay would be 
Evidently they do 

Q. That is what I was asking. Is that beca~ the restrictions are not so great? 
A. There are some people living there yea,r in and year out. 

Q. Without moving ? 
A. If a man goes to his village for two or three months he pays rent and I cannot 

turn him out. 

Q. In the statement in Appendix V you have shown that the wages paid by the 
mills are higher than in other industries, but those industries belong to other parts 
of the country. Are the wages paid in the mills higher than those paid in other industries 
in Bombay Y 

A. I think we might ask that question of the La-hour Office. That is the place where 
we can get that information.. . . 

Q. You made this statement and I thought you might know. 
A. We can get the municipal figures. Mr. Mody perhaps can get YOll that:. 

A. Mr. Mody.-'-Yes, I can. 

• Mr. 8'U/Jba Rao.-You have made three comparisons in your statemeitt between 
wages in the Bombay mills and other things. In the first place there is a comparison 
between wages in the cotton industry and other industries. We want information 
about other industries in Bombay and not in India generally. B'ut even here, in this 
statement I find that the engineering trade is giving higher rates 1 

A. Sir N. N. Wadia.-I think the Secretary will find it out from the Labour 
Office. -

Q. We want to know the level of wages in Bombay. We want to know for example 
whether the cotton operatives are being paid too much in relation to the Bon:tl)ay level 
of wages. Can you give us any information about the changes in the r'lote of wages 
before 1918 1 

A. You will find it ~ Appendix TIL 

Q. I have seen that. You have given the figures. But was there anything like a 
revision of rates? These are earnings of people in the course of a month. But does it 
show any revision of rates? . _. 

A. That is caused by the revision of rates. 

Q. Was there any rise before August 19141 
A. There was. You find there it has gone up from 12 to 14-

Q. The figures only show larger carnings, bat there is no indication that higher rates 
were granted. . . 

A. That factor arises in all markets. There is no general agreement. 

Q. I thought you said that the Association a~cept on, behalf of the millowners any 
general changes and leave it for separate mills to alter their specific rates? 

A. When we changed 15, 30, 60 or 75 per cent. that was done by the general 
agreement of the Association. . 
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President.-In your statement I find 55 per oent. and 75 per oent. . Why are there 
these different figures? You say here' Standard muster-1st February 1920 including 
55 per oent. and 75 per oent. ' ? 

A. 55 per oent. for fixed wage men and· 75 Per cent. for pieoeworkers because the 
hours of labour were reduced to 10. Therefore the fixt'ld wages percentage had to go 
down. 

Mr. Subba Rao.-Before the war there was a considerable rise in prioes. Wa.q 
there a oorresponding rise in wages in Bombay? Was there anything like oommon 

action in the matter? 
A. No. 

Q. Do you think it possible to arrive at any system whereby you oe,n alter the rates of 
wages by a system of sliding soale-? Is it feasible? -

A. Well, Sir, you have got the experience of a ooal strike. Do you want another 
strike here ? 

Q. What is the oonnection between the ooal strike and this? A sliding soale is not 
the oause of a strike. It is meant to prevent strikes. . 

A. Mr. Geddis.-I do not think a sliding so ale can be applied to Bombay. 
A. ,sir N.N. Wadia.-TQ.ey wanted it for the coal industry but they have not 

suoceeded. 

Q. We need not discuss the coal industry. I merely wanted to know this. You have 
given us the amount earned by individual workers in the different departments of a mill~ 
Is it possible to know what difference there has been in the total wages bill? It may be 
that some persons earned more but your total wages bill may not rise in the same propor-
tion? , 

A The total wages have gone up in the same proportion. I oannot get the 
figures. I have worked out the relation between wages and other items in one 
of my mills in Bombay. Supposing the wages were 4, they became 6; 50 per cent. 
increase in the wages bill. So, it is not 100 per qent. increase. 

Q. I am not arguing that. I wori:ld like some data as to the changes in the wages bill 
as a whole. Woul~ it be possible for the Association to give us figures for example as 
to the proportion of the wages bill to total expenses three or four years lief9re the war 
and the proportion of the wagtls bill after 1923 and so on. I would like you to consider 
that point. I want for the different mills the total wages bill in relation to other expenses 
apart from the outlay on cotton. 

A. I have got some figures here which I will give you. In the spinning department 
in 1913 including absenteeism-I have taken the total number of hands-it was 
Re. 0-9-1. I have taken the total number of hands and divided the total amount of 
wages. . For 1925 it was about Re. 1-3-n. 

Q. I said I wanted the wages bill. 
A. This is one part of it. I took the total wages and divided it by the total number 

of hands in those departments. 

Q. I want to get the proportion of the inorease in wages, of the total increase in wages 
to the increase in other items. 

A. If you compare that original statement of ours you will get it .......•.• 

Q. I would Lke to have the total wages bill if it is possible. If i~ is not possible I 
won't press it. 

A. I am giving these figures per day. Re. 0-9-1 in 1913 and Re. 1-3-11 for 
spinner in 1925. 

Q. Working it in a different manner gives different results. The proportion is 
different, but the relative burden of the wages bill may not have increased in the same 
proportion ••.•.•.. 

A. Relation to what, Sir ? 

Q. Relation to your other expenses, the total manufacturing costs. 
A. I don't see the point. 

Q. I have some figures, but they are not necessary for my argument. 
A. Mr. Geddis.-M.a.y I suggest that this point may be gone in,to with the mills 

when going into the question of costs, beoause it will be easier. to go individually 
than. t080sk us to find the wages bill for the whole trade. It can be gone·into 
individually. . 



President.-We may get the information you want when the cost of production comes 
up. 

Mr. Subba Rao.-Turning to the caUses of the inefficiency of labour, if I under' 
• stood you aright, I think 'yon object as much to people absenting· themselves at all 

as to absence with notice. Which is the more important canse of trouble? Is it the people 
going away or that they do not give notice? 

A. Sir N. N. Wadia.-They go without leave. 

Q. Have they good reasons? 
A. No, they go and stay away for two or three days. 

A. Mr. Geddi8.-It is casual leave. 
Q. Therefore you object to going without notice, not to absence as such? 
A. Mr. Geddi8.-You have to make arrangements till they c6me back. It is' trouble· 

some. 
MI'. Subba Rw.-There are two distinct things: The first is absence without 

notice and the second is absence as such. Are you going to 0 bject to absence as such or 
are you prepared to make allowance for absence? 

A. Mr. Geddis.-What I object to is absence without notice, not absence as 
such. 

A. Sir N. N. Wadia.-They stay away without telling us anything. There is no 
notice.' A man will stay away for two or three days. 

A. Mr. Mody.-Casual absence is a very disturbing factor. 

Q. That is the point I want to get at. Supposing a man comes and asks for two days' 
leave, will you object then? 

A. Mr. Geddi8.-He would not come and ask us for leave. He will simply take it. 
In the majority of cases he won't come and ask, qe will simply go away. 

Q. Do you 0 bject to absence or lack of intimation? M". Mody says he objects to 
casual absence as such? 

PI·e8ident.-lEo it that the millowners 'like other employer" object to absence 'without 
good reason ? • 

Mr. Subba Rao.--Labourers like other people may "have occasion for absence. 
Is that objected to by the millowners ? 

A. Mr. Mody.-It is .the manner in which it is abused. 

Q. You object to the abuse? 
A. Mr. Mody.-And secondly you may say absence without notice. 
Q. You want continuity of work. There is a human side to labour and you cannot 

expect a man to work continuously without absenting himself now and then? 
A. Mr. Mody.-We won't object to reasonable absence. 

Q. You object to frequent absence and absence without notice? 
A. ~ir N. N. Wadia.-Yes; absence without leave. 

Q. You are prepared to permit it when a need is pointed out. I understand also that 
there is what is called seasonal absenteeism. Can you tell us in what season they are 
absent? 

A. Generally they go away about the middle of May. 

Q. The same people come back? 
A. Yes, they come back about August. 

o • 

Q. This is the kind of absence you object to. Do you also organise your industry 
upon this seasonal absence? 

A. We take new men, not the people on our muster roll, but additional hands. 

Q.' It is suggested you employ more people, keep more people on your standard roll 
to allow for this? . 

A. Mr. O. N. Wadia.-For casual absence. 
Q. Do you make similar provision for seasonal absence? 
A. No. If a man goes away permanently you replace him for there are spare hands 

employed or employ another man in his place. 
A. Mr. Saklatuafa.-Or keep the machinery idle for a little while, some part of the 

machinery is left idle. 
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PruiclenJ.-How long ha.~ a man to be absent before you :Strike ,him oft the muster 
roll! ' 

A. Mr. C. N. Wadia.-Well. genera.lly if he is going to be permanently absent he tells 
~ou and he gets his pay paid up and he sometimes brings another man'in his place, or the 
iobber who is in charge of that particular section brings another man to replace him 
j,ennanently. It is only casual absence that is provided against by employing spore men. 

Mr. 8tthba Rao.-I am speakin!! of seasonal absence ! 
A. Sir N. N. Wadia.-Do you mean all absence, permanent and ...• ''-
Q. I do no.t. H a man goes home for two or three months, to till his land or rea.p his 

crop do you call that permanent absence 1 Do yon replace him or do you give him '" 
(hance to come back 1 

A. He must find his place. H there is R vacancy he gets it. 
Mr. 8ubba. Rao.-Can you tell us what is the amount of su~h absenteeism in those 'two 

month. 1 It oeems to be a sp.asonaI variat.ion. 
A. 1 am afraid" e have got no statistics. 

Q. Would yon give us some approximate idea as to the amount of seasonal variation 
if labour Y . 

A. Mr. O. N. Wadia.-We cannot give you any such idea fo~ the reason ~h&t it varies 
from year io Yl'.ar. Before the holiday comes on they get their pay and they clear out 
and we employ permanent men in their places and no absenteeism is shown then 

Q. I am speaking of absence on account of returning to the village3 to cultivate the 
lands. Wl' have had five good monsoons. Would you give us some idea as .to what 
happeneti then 1 

.A. We cannot; because it varies. It is impossible to prevent it. 

A. Sir N. N. Wadia.-May I suggest, Sir, that Mr. Jennings may De asked to give 
information on the point t He has a trem~ndowi amount of knowledge, 

Q. Witf. regard to automatic looms, YOIl say there are so many changes of cloth on the 
looms here and it is impossible to adopt automatic loom.. in Bombay where the qualities 
of cloth are constantly changing. May I know what is meant by that? 
A. Suppose you manufacture one kind of cloth and go on repeating it Ye3r by year o~ 

month by month. Then you can use the automatic looms. But s'.lpPQse you put thirty. 
two inch cloth to.day and next day you want to change it. The a,utomatic looms won't 
serve the purpose. 

Q. Is tbat kind of change oommon ? 
A. Yes; according to the seasonal demana, o~r demands vary. 

Q. Is the variation in demand for different kinds of grey doth very. common ? 
A. Yes. 
Q. Within the year! 
A. For instance two years ago our position wa... that we cOllid not find enough work for 

wide looms and we were pressed for narrow looms. This year the demand is cbanged. 
We cannot tum the required cloth in the wide 100DlA and the narrow looms are idle. 

Q. You say double shifts are impossible because people are averse from nigbt work. 
, Did you find greater aversion when you had B double shift some years ago t 

A. No. 
Q. They were not unwilling ! 
A. They work ; but they were unwilling. They do not. like it. 
Q. But is it poslible to gh'e them.any inducement ~ , 
A. I did give them inducement. I gave them 10 hours' wage for 8 hoQl'8 work. 
Q. Without making losses, is it possible to offer greater inducements! 
A. I do not think 80. 

Q. Do you think this factor of labour in Bombay is very serious in the seruM! you cannot 
get more labour when you want it ? . 

A. U all the mills want to .work do~ble shifts, we require 150,000 more hands, 
all men. . • . 

Q. Do you think it is a very large proportion out of India's ilnemployed hands to get! 
A. The labour is niostly imported here. . , 

Q. Do you think it is a very big proposition to obtain the additional supply? Do you 
think it is impo.;sible to induce that number to rome to Bombay in the near futu~, or 
is it a qUl'Rtion of housing accommodation t 

A. Housing accommodation is probably sufficient now. 
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Q. So that is not the difficulty! How many more can the DevelOpment chawls hold', 
A. From 50 to 80 thousand. . 
Q. SO that will give plenty of room for immediate changes. So it is merelv a question 

of inducing the people! , . 
PreJIirknt.-Are ,"ou allowing five to a Mom! 
A. Mr. Mody.~Four to a room generally. 
Mr. Subba Rao.-You were saying something about the legislation affecting the 

condition.~ of the cotton industry Do you object to factory l"'gislation as such or only 
:0 vexatious legislation f . . 
, A. We are having ve;xatious legislation year after year. We are asked to fill up 
all sorts of foImS. We want to attend to our work and not to fill up forms of Govern
ment. 

Q. But is it not done in other ('ountries ? 
A. I do not think Lancashire fills in the number of forms that we have to fill in 

here. 

Q. Is factory legislation greater in India than in England? 
A. They have gone more mad in India.. You take the history of the last five years 

and find out how many Acts you have pa.ssed.. 
Q. May it not be belated legislation! 
A. That may be; but you suddenly ponnce on us. Not ouly that, but you want 

statistics of all kinds. 

Q. May I know what kind of statistics you are supplying which Lancashire does not 
supply! , . 

A. For instance, there is one form for counts of yam and total quantity of yam we pro
duce every month to be sllpplied to the Government. There is another form showing 
ea.ch kind, of cloth manufactured every month and the total quantity per month. Will 
the Government in England Gare to aslt Lancashire to produce such statements ? 

Q. Don't you have a census of production there?' 
A. No. 
Q. Not on these lines; but they do send in forms to fill np with regard ,to production. 
A. They do not fill up forms; exouse me. . 

Q. I am speaking of census of production. ·It is filled up e.very ,month and we can 
get figures for years. . ' 

A: 1 am sure' you, are wrong Sir, these forms are prepared by the Fedpration from 
certain stati,tics supplied t.o them. They won't fill up these forms and submit them to 
the Government., That i> a di1ferent. story entirely. 

Q. The forms are sent to the manufacturer to be filled up and thcn they are tabulated. 
It is done every five years. 

A. But here it is every month. 

Q. I don't press the point further, though there are other figures supplied by British 
industries. 

Mr. Majmudar.-How do you account for the low percentage of absenteeism in 
Ahmedabad. 

A. It is a .m,atter for investigation. 
A. Mr. Snkkltuala.-Onrs is a seasonal labour recruited from places like Ratna"airi and 

t~n and their labour is recruited round about the ·place itself. 

Q. Do'they not get men from Kathiawar-.nd such other places Y 
A. That may be to a certain extent; but not to the same extent a.~ we do here. 

Q. In certain mills a certain number of pecple are allowed to go on leave. Is that the 
system here! If thElY want. to go on leave, do you allow them to go on leave? 
. A. Sir N. N. Wadia.-Yes, if they ask; but our oomplaint is that they do not a.qk. 

Q. 'But if they a.~k for oasualleave, you allow them Y . 
A. Mr. O. N. Wadia.-If a man does ask and oan furnish reasonable excuse, he is . 

given leave. 
Q. With reference to question 76, is it a fact that when the Victoria Jubilee Technical 

Institute students apply for admission to undergo a practical course in the mills, they 
find it difficult to get admission in certain of t.he mills here! . 

A. Sir N.-N. Wadia.-Yes, beoause they want to be paid immediately they come. 
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Q. I am referring to the period of six month.q which they have to put in in a mill before 
they can qualify themselves for the examination and the complaint is that tho students 
find it difficult to get admission in the mills for that period of six months also .. 

A. I do not think any mill would refuse admission. 
A. Mr. Saklatu:al4.-We allow a certain number to come in our mill. 
Q. So do we in Sholapur. 
A. Some of the miI1s do allow these students to come in and have training. 
Q. The complaint is that they are not taken up bya good many mills and they find it 

difficult to qualify themselves for examination.. . 
A. Sir N. N. Wadia.-The complaint of the managers is that the moment they are 

taken they want to walk about like gentlemen and do not want to take off their coats· and 
work. 

Q. . Can you not frame strict· rules ! 
A. We have tried; some conform to the rules and. some do not. 
Q. H YOll want to train up a good' supervising staff, I think it is necessary to give more 

facilities to these student&. 
A. Yes; We have about 20 apprentices in my mil~. 
Q. I am referring to the students who are about to appear for the final examinations. 
A. We rather prefer men who rise from the workers. The difficulty is that the students 

,,!,ant to walk about like gentlemen. . . . . . 

Q. Is it your experien'je that people who have come out of the Viotoria. Technical 
Jubilee Institute are disinclined to work! . . 

A. Yes; a great many. 
Q. Have you had about a dozen apprentices like that! 
!-- Yes, 
Q. All with the same result! 
A. Some of them do very good work. I have got two engineers. who came a.q appren. 

tices and they are really good men. H a man takes off his coa.t and buckles to )Uswork, 
he gets on. 

A Mr. O. N. Wadia.-We begin to employ boys educated up to Matriculation and we 
train them ourselves entirely without allY previous knowledge on their part; and we find 
that those are the best, because tbey get into the mill ways from the. very beginIling. 

Q. Doeq it mean that with their technical education these people are no better than the 
people in the mills with practical training ouly ! .: ~ 

A. Our experience is that. We tbink that the apprentices we train up are much bette( 
than the students we ge~ from technical schools. . . 

Q. Have you made any arrangements for theoretical education of. these apprentices ? 
A. I do not think they require much theoretical knowledge for their work. H they get 

into the way of running the machine, they gradually rise and their education helps them 
to acquire the theoretical know ledge as they get practical experience of the work. 

Q. Are you referring to the supervising staff ? 
A. I am referring to the supervising 01&88. 
A. Sir N. N. Wadia.-To one of the'question& we have replied that some of ihe miI1s 

have started night schools. 
Q. . I do Dot mean to say that you are not taking any interest. I am only drawing the 

atbmtion of the millowners to the standing complaint of the students of·the Victoria 
Jubilee Technical Institute and asking you whether any help could be given to them. 
I think tbey deserve it. 

A. If they are good boys, we take them. I take them myself. I will promise you that. 
Q. Have you tried Northrop loolDll? How ma.ny were put in? 
A. The Alexandra Mills tried about 100. 
Q. When was that! 
A. I can't tell you that. 
Pruident.-They have som.;' nOjV. 



(Continued on 26th August 1626) 

Pre8ident.-There was one point left over from our discussion yesterday which we 
decided we might go into again to some extent this morning and that was the definition 
of .. night" in the International Convention. I nave looked the point up and I find 
that the definition of night was" a period of at least 11 conseJutive hours including an 
interval between lO in the evening and 5 in the morning." 

A. Bir N. N. WaUa.-So that mean'! from 6 in the evening to 5 in the morning. 
Q. Or 10 in the evening to 9 in the morning? 
A. From 6 to 5 wollid be the proper interpretation. 
A. Mr. Baklatwala.-It does not necessarily mean 7 to 5. 

" Q. It oannot mean only 7 to 5. It means including that period. . , 
A. Bir N. N. W a~ia.-I think the best way for you is to assume from 6 in the evening 

to 5 in the ~orning as is recognised all over the world, or from 7 to 6. 
Pre8ident.-In India under the Factory Act, operators can be employed for 11 hours' 

in one day' .. 

A. Bir N. N. Wadi(l.-Yes; but only 60 hours a week. -That is another point. 
A. Mr. Geddis.-That is under Art. II. 
A. Sir N. N. Wadia.-That is exactly the point we made yesterday, that the 

Japanese by pBSsing this new law will not be observing the convention of 57 hours a wee·k 
and they will be employing women at night. That is exactly the polnt we made. 

(a) Overhead charge8 

Pre8ident.-We will now go on to Q. 84, overhead oharges. When may we expect 
the statement mentioned in your reply' You say :that you will be supplying full details 
of the local taxation in up-oountry centres. 

A. Mr. GeddiB.-That has already been sent to you. 
Q. I must demur that it has been sent to me. A statement has been sent from which 

I was expected, in the midst of my other multifarious oCC'llpations. to pick out the 
in'ormation. It can hardly be called a separate statement. 

A.. Sir N. N. Wadia.-Would you like a separate statement made out? 
'Q. I do not know whether it really matters much. We can do it ourselves. But I 

'must object to a file of a few hundred pages being sent to me to gather the information 
myself. 

A. Mr. Maloney.-The original intention was to send a separate statement with every. 
thing arranged in a tabular form showing the municipal taxation in the different centres. 
But it was found on an examination of the p~p3rs that the whole system of taxation was 
entirely different in different centres and so we conld not tabulate. Further, we arranged 
the papers that we had in logical sequence and sent them as they were with an explanatory 
letter. 

Q. As far as I can lIlake out from the papers you have sent me, Cawnpore, Sholapur 
and Ahmedabad have a termhal tax of ~tween 3 and 5 ann~ a b'\le as opposed to your 
town tax of one rupee. 

A. That is so. But they have got less water charges, and less general taxation as 
a rule. Sometimes the terminal taxes are practically the only source of revenue 
in industrial oentres up-oountry. Therefore, the town duty on cotton in these 
centres oannot be oompared with the town duty on the o?tton ooming jnto Bombay, 
because that is in addition. It is for a specifio purp)se in Bombay, whereas in other 
oentres, it is to provide the revenue neoessary for running the municipality. 

Q. All munioipalities have a water tax. 
A. Yes; I believe every munioipality has some sort of taxation for water. 
Q. Other than the terminal tax, what tax do you pay that up-oOlmtry centres do 

not' . . 
. A. The general taL In up.oountry oentres, thers. is ~ometimeJ no general tax. 

Q. What do you mean by general tax. 
A. That is, the mills are assessed on a certain figure and they pay at the rate of 111 

per cent. on that assessment figure. In certain centres in India there is no general tax 
at all and in those centres it is a common rule to have terminal taxes to provide .the 
revenue, 
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Q. But have not all municipalities got a tax on property? 
A. Not all, and certainly not,Eo heavy a~ in Bombay. 
Mr. Majmudar.-~th Sholapur and Ahmedabad levy such a taL 

Pruidem.-I . cannot say. ,?ff.hlUld; .but that point struck me on going thrQllgh ~he 
papers. We shall get m!?I'II informatIon on that when we get the cost of productIOn 
sheets. 

A. Sir N.N. Wadia.-In the matter of ass6jlsment on property in Bombay, the land and 
buildings are valued at the present market rates, irrespective of what they cost-us. Up' 
to 1915, they took our cost, the actual cost. Then they increased the building values 
by 50 per cent. and again in 1922-23 they increased the valuation of all 'llhuil~s 
put in 1918 by another 25 per cent. Therefore on the same property the valuatIon 
has gone op by 871 per cent. nearly, and III per cent. is taken on such increase1 
valuation. 

A. Mr. O. N. Wadia.-And no allowance is made for depreciation. The building 
may be 30 years old, but no allowance is made for depreciation. 

A. Sir N. N. Wadia.-Then.as regards water tax, it used to be annas 8 in 1918. That; 
ia per 1,000 gallons. They increased it from a'lllB8 8 to 12 and last year tooy increased 
it t'l Re. 1 and thus doubled it. There is no country or town in the world which charges 
auch a higb rate for water for industrial purposes. This is a unique city in the world as 
regards that rate. In Glasgow, for example, wheI'll a lot of industries exist and 
Manchester, they chaorge 4<1. per thousand gallons, while the general taxation is 8 f. But 
here the general taxation for the ratepayers is anoas 4 and we are charged Re. 1 per 
thousand gallons. Then again we pointed out to the Municipal Corporation that we 
consumed 1,17th of the total supply of water brought into the City and we were charged 
1/7th of the water revenue; but still we are unable to get any relief. 

Mr. Majmudar.-I think .that is the policy followed by the Government also. In 
Sholapur the water rate ('harged to the mills is J2 or 14 times the water rate c,harged 
to municipality for drinking purposes. 

A. Sir N. N. Wadia.-_'b I .aid India has provtd to be unique in this respect. Every 
town in other (ountries is keen on having industries and everything is done to facilitate 
them; . but here everything is done to make it difficult for us to live., I do not think 
in any town in the world the rate of lB. 6et. exists for a thousand ~~lIons. 

Pre&ilem.-We should be able to discover in doe 'course how your water charges 
compare with those up-country and the burden imposed on the Bombay indUstry by 
this charge. We now come to the question of depreciation, Q. 86. Wliyis the allowance 
for depreciation on bleaching and dyeing machinery so much higher than that .on' 
spiuning and weaving machinery T 

A. Because it is a wet process and the depI'llciation ill therefore very fast and there 
ia the action of ohemioals also. 

A. Mr. O. N. Wadia.-As a matter of fact, the machinery depreciates much quioker 
than 71 per cent. . 

Q. I quite agree with the views expressed in your reply to Q. 86 which, I think, are 
entirely in accordance with the prinoiples of sound 'finance. The only point is how many 
of your members carry them out. 

A. Sir N. N. Wa:lia.-The practice varies in each mill. 
A. Sir O. N. Wadia.-For a year or two of oa.d trade,.we may not fully do it. But 

in times of good trade we make good that depreciation. 

Q. We were discussing that point yesterday, as to how far it was carried out in 
1918. 

A. Mr. SaHatwala.--Some mills ma.ke a larger allowa.nce for depreciation than what 
ia given here.· . 

• Q. One. critic~!O whioh has been ma.de on thIs point is that in the latter pa.rt of the 
boom penod Il1Ills pl..ced large sums to depreciation to lIVoid pa.yiug super taL How 
far is that true T' _ 
_ A. Sir N •. N. Wadia.-They had to allow for depreciation whioh they could not allow 
In the preVIOUS years. ' 

A. Mr. Salclatwala.-The income-tax collector when he finds that we take larger sum, 
to depreciation, assesses U8 to income-tax and super-tax? 

A, Sir N. If, lfadia.-l4o qot qI!qerstand ;rour Jloint, Sir. 
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Q One of the statements which has beenma.de is that during the boom periods muc!l 
. larger allowances were allowedfor depreciation than the rates you have given, in order 
to avoid paying super-tax. 

A. I do not think that is correct. The Income-tax Department is keen enough not tc; 
a.llow thj\t. But what they allowed was that where the company was not able to put 
aside in previous years, .owing to losses or depression, the Income-tax Depa.rtl1l6nt 
allowed for the previous years' depreciation. They allowed for three years. 

Q. Then you did not Sllove anything by way of income-tax or super-tax by plaoing 
larger sums to depreciation! . . 

A. No. 
A. Mr.<Ge.ddi8.-Put 7 per cent. to depreciation if you like; but you will be allowed 

oDly IS per cent. . . 
Q. You don't avoid income-tax or super-tax by placing mOle of the'5!6 allowances to 

depreciation! 
A. No. Certainly not. 
Q. Therefore, there is nothing whatever in that criticism! 
A. I have never heard the statement before. They crij;icise us in 1922 for putting 

too muoh and they criticise in 1918 for putting nothing. 
Q. Not this Board? 
A. No; I 80m not suggesting it is this Board. 

Q. We. have already gone into the question of depreciation being reckoned as ~ charge 
cn production and not on profits. Is it not the practice to reckon' it 80S 80 charge on 
projuction 7 . 

A. Mr. O. N. Wadia.-Ishouldlike to have it 80S 80 practice. Whe.n we have not got 
profits and make losses, we pile up depreciation until such time as we get good trade 
and we wipe out that backward depreciation. 

Q. The next point is the question of valuation of stocks, Q. 87. I should have thought, 
knowing very little about these ma.tters, that there i; necessity for Bome uniform practice 
in thia ma.ttet of valuation You say that manufactured goode are va.lued by tb.e ma.jority 
of mills at their coat prices, by others at or under the market price. I think it must make 
80 very oonsiderable difference in ma.king up your profit and loss account which procedure 
is followed. Does it not ! 

A. Sir N. N. Wadia.-Yes . 
. A. Mr. O. N. Wadia.-It is meant to be the cost price. 

Q. What about manufactured goode in stock! 
A. Sir N .. N. Waditl.~lt may be that the manufactured goods ,in stock may have 

been sold by contract and they have not been delivered. 

Q. That is 80 different point. I take it that ma.nufactured goods in stock which have 
not been so~d are valued by mills either at their cost price or at or under the market price. 
U you have 80 oontract for them, they have obviously been sold. Therefore you are right 
in valuing them B.t the ma.rket price. 

A. In most of the mills, it is the cost price that is taken into oonsideration. 

A. Mr. Saklatwala.-It does not make much difference if one method is followed 
cionsistently. If they go on giving at one time the ma.rket rate and next year 80 rate 
under the market rate and so on, then you ma.y find fault wiGh them. But as .long as 
there is one oonsistent praotioe, it does no t ma.tter. 
'. Q. Over 80 series of years it works out the same. Is there any reason to believe that 

mills do change the praotice from time to time aooording as the position is bvourable 
to them? 

A. AS long as they make 80 decla.ration, I don't think the auditors can say anything. 
A. Sir N. N. WadiCl.-1f you look at the Companies Act, there is 80 form in whioh 

the ha.lance sheet is to be prepared. You have to declare whether you have taken the 
market rate or the oost price or whatever it is. 

Q. The Companies Aot ma1ies no reference to the possibility of ohange from year to 
year. . 
'. A. But you have to deolare whether you have taken the oost price or the market price. 

A. Mr. Geddia.-It may be the polioy of some mill to take the oost prioe or matket. 
prioe whiohever is the lower. 

Q. I think that is muoh the sounder plan. 
A.Mr. O. N. WadiCl.-I tJ¥nk YOU80Ssume tlu\t the ~arke1i Frioe is ~ter than t~e 

cost prioe l but very .often it is not SQ, " 
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.. Q. Not at all. I was about to suggest that the sounder would b~ to take whichever 
is less. 

A. That is what we do ourselves and I think a great many mills also do the same 
If the Cost price is less than the selling price. we take it. and if the market price is lese 
owing to .. drop in the cotton. we tak~ the market price. 

A. Mr. Oedd .... -That is the policy adopted in our mill. 
A. Sir N. N. Wadia.-The income tax people are not so bliIid as people imagine. 

They ask question. as to how the stocks are valued. 
Q. The only scope for any malpractice in regard to this valuation of stocks is, that a 

mill may change from one system to another as it appears to suit it ! 
A. I do not think there are many mills like that. 
A. llr.Gedd .... -Ifs.o. it m11St come olit in the following year. 
Q. But who wonld draw attention to it' The auditor will simply say that in ·the first 

year they were valued at cost price and the next year at market price. 
A. Sir N. N. Wadia.-But the income tax people will question you about that. 

Raja Han K ... han Kaul.-I think the rnle with the, auditors is that they must always 
take the cost price or the market price whichever is lower' 

P,esidenl,.-It rests .with the mills and not with the auditors? 
A. Mr. SaklatwaJa.-In. the certification they specifically mention, 'according to the 

statement placed before us by the agents or the managers,' and 1t is mentIoned there 
whether it is the market price or cost price or under-market price. 

Raja Han X"'han Kaul.~In. answer to Q. 88. you say 'in certain' mills there is a 
running audit in addition to the annual or half-yearly audit.' :Do you-think that a 
running audit is necessary for all mills or not! 

A. Sir N. N. Wadia.-Not necessary for all mills. In. a big company like mine 
where there are three companies' amalgll.mated, it is necessary aild we have auditors 
coming and auditing every alternate day. Ithink it is unnecessary in all cases. ' 

Q. In the smaller concerns. they have a yearly or half-yearly audit. Do the auditors 
invariably verify the stocks and stores on the last day of the year or half.year or 
not! 

A. No; some mills do and some·do not. 
Q. That is what we foood out; but is not that defective! 
A. I do not think so, Sir. If the auditor went to a mill nke mine. it wonld take a' 

month to check it. You want a dozen men to audit. to check our stocks. 
Q. Verifying the stocks and stores; unless the auditor does that. how can he be 

sure ! 
A. How can he do it! If we come to the question of stores alone. there are 1,001 

different articles. . 
Q. He need not go through the'whole list. He can check it. 
A. Mr. Gedd .... -I think it is done in many mills. 

A. Mr. SaklatwaJa.-The auditors have always the right to do that. Jf they have 
any suspicion, they can go inside and have the stocks checked.' But as long as they 
place confidence in the agents they do not insist on it. . 

A. Mr. Gedd .... -It is not a question we conld answer accurately. 
Q. What I want to ask you is whether in your opinion it is not a disadvantage that 

there should be no checkiilg on the last day ,. • 
A. But I think there is. 
A. Sir N. N. Wadia.-In. some mills there is and in some it is not the case. But it ill 

not a disadvantag", . Again you come to the question of black sheep. If you' want to 
prove the industry unsound by means of these black sheep. then the [Ooner you wind 
up the industry the better. But when an indus.try is honestlY,carried out by gentlemen, 
then I t~k you find that the stocks are taken a:nd c,arefuIIy checked by the manager 
of each mill .'. . . 

Q. Then it means that the auditor takes the wo~ of, the manager as correct. Wi.tho~t 
himself verifying! .~ :. " . 

A. Mr. Gedd .... -If you will allow us we shall get'those particniars from Messrs. -
Fer~uson and Company. as to how many audits they have and in how many cases they 
verify the stocks. Messrs. Ferguson and Company audit most of the mills in Bombay. 
We c~n get the information from Mr. BiIimoria too; . . 
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A. Mr. O. N. Wadia.-Apart from all that, with these meticulous details will the 
_ audit be of any use' • ' 

Q. Checking means, you have got the whole list and you go artd check one item here 
and olle item there. 

A. That won't be an absolutely accurate audit. For instance, you take" my mill in 
which there are 3,000 looms and each loom has ten parts. The auditor will have to 

" examine 30,000 parts in one department alone and so on he has to go to every 
department. It is quite impossible for him to do it either within the time limit or with 
any accuracy. "1 

Q. That is if he wanted to have a complete enumeration. But he can chuk, 
A, Sir N. N. Wadia.-But I don't think he will check it. What he checks is bales of 

cloth or bales of cotton. If you consider that at every stage there is cotton and yam 
in the process of manufacture, he cannot check. 

A. Mr. O. N. Wadia.-What is absolutely necessary is that we should count the 
number of bales of cotton and cloth. They amount to 90 per cent. practically of the 
total amount o~ stock we possess. The other ten per cent. you cannot do anything with. 
It is a small percentage. If a man wants to take, he does not take his accOlmts in 
stock. What he does take is, representing when he h·s got a 1,000 bales of cotton 
as haying got only 100. -

Q. That ought to be checked. 
A. If the auditor does nl.t do that, what else does he do ! 
A. Mr. Geddia.-May we invite a ;epresentative of Messrs. Ferguson and Company 

to be here at 2·30 , 
Pre8idem.-Certsinly. 

Mr. SuMo. Baa.-Is there any differentiation in the treatment d reserve fund and 
depreciation fund? You set aside sums to the reserve fund and also sums to the 
depreciation flind. Are they employed differently or in the same manner by all the 
mills , 

A. Sir N., N Wadia.-The amount for depreciation is credited to the depreciation 
account and the amount of reserve to the reserve fund account. 

Q. I w~nt to know how they are employed. 
A. Partly for working capital and partly for extensions. 
Q. You 1:se them also for extension! 
A. Yes. 
Q. Is this considered to be a sou nd prMtice ? 
A. In some OaseR it is. 
Q. But what is the general opiuion' Is it desirable to employ the depreciation fund 

for extensions! . • 
A. I do not sec any Iweoundness in it. 
Mr. MajmtulM.-The Cent~al Inrna, Advance and some other mills have got an intemlli 

insurance scheme, I believe! 
A. Mr. SaklatuvUa.-Yes. 
Q. Do you yourself insure part of your own property' What is the method ! 
A.' In the Central India mills we insure our own risk to a great extent and we set aside 

\.he insurance premiums from year to year and we call it an insurance fund. 
. Preaidenl.-You have not adopted this syst9m in regard to your Bombay mills Y 

A. The risk is not the same. In Nagpur the risk is for a loc!l-I area and the risk there 
is less thllon here. 

Mr. Majmudar.-You have not done lHor the Tata MiIls here. 
A. Uufortunately the Tata Mills have not l,ad enough profits to set aside 

Mr. Majmudat\-To what extent havil you succeeded? . 
A. We have done very well. The money that is to be paid to the Insurance Company 

is kept in the mill itself. " 
Q. So you have not found it to be a risky job to be your own under-writers Y 
A. Si.r N. N. Wadia.·-I think they have tIone very well. Insurance is a question of 

averages. For a number of years in a mill you Dlay not have a fire. Then certainly 
it a fire bre(\ks out, it is a question of premium. If you take a risk you run the risk. 
Your fund may be wiped out. Therefore it is better as Tatas have done to keep a ponion 
PI the tleneral specification, as we Qall it, for the iI\l!ur~llce alld av~~ ':lUt with tlte 
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other fire offices their risk, so that at any time· the whole insUl'lUloe fund is 'not wiped 
out 

A. Mr. SakWtwala.-May I say we have followed the practice much further. In fact. 
unlike others we do not insure at all. Because under our Banlting syst-em we have to 
place certain goods agsinst it. We have toinsw:e to that e:s.tent and that extent alone. 
We effect the insurance .as far as the N agpur DUlls are conoerned. 

Q. I have an impression that the day before yesterday it was aa.ii that the MilIowners 
do not propose to go in for their own fire insurance as it was risky. 

A. Bir N. N. Wadia.-Mutual Insuran~e, you mean Y 
Q. The suggestion was for the Millowne11l' Association to start a fire insurance just 

as thev started Workmen's ComlJensation Insurance scheme; and it was said that 
there was risk in doing so. So I want to ascertain as to whether individual mills have 
themselves taken the r;sk without suffering by it ! 

A. Certa.in mi1Is have suffered. 

Q. By taking intornal insuranoe? 
A. Yes. 

Q. For how many y~rs 1 
A. I can't tell you that. 

Q. Are there particular instances 1 
A. 1 shall look those up. 

Q. Then if you look to your originalstat-ement, page 27, you.find that l' 67. pies are put 
dOlrn for fire insurance. The total production of the mi\ls in Bombay Js1and·-1 am 
taking only cloth, I am not taking ya.m into consideration....:cis about 220 million pounds. 
On this the amount of ins'll"anoe at 1'67, works out to 19 lakhs a year and then if" we 
add 17 per eent. for the commission whi~h is not refunded to the mills, that works out 
to 22 lakha of rupees. Now, if the totli.l premium that the MilIowners' Fire Insurance 
Association could get would be 22 lakhs, do you think there is any great risk in starting 
a Fire Insurance Association? 

A. Bir N. N. Wadia.-I am afraid so, for the first principle .of fire insurance is the law 
of aVErages. No insurance company can exist if it'oarries vn insurance in one ~ountry 
or in one particular district or in one trade only. The risk must be average for the whole 
world and it will be rather a risky business to insure both fire proof and non·fire proof 
because the risk of nOD-fire proof is much greater. 

A. Mr. A. GeddiB.-May 1 ask on what quantity of "loth you work it out, the total 
produotion which is spread over the whole yeal"? In your calculation you.have taken 
the whole production of the Bombay ro:lls. . 

A. B'I" N. N. Wadia.-Stock is going out and coming in all the time. 
Mr. Mlljmudar.-This figure of 1'67 would not be correct in that case? 
A. Why not? 

Q. Unless you distrib'lt-e the total amount of fusurance premium on the total 
production and work out the insuranoe charge per pound this figure would •••••••• 

A. Bw N. N. Wad;a.-I beg to differ from you. The inIIurance is ta.ken by the mill .. 
for their buildings, machinery and stock in each particular ye&J" or at one partillul:t.r time. 
For ins'ance I produce in my mi\ls 26 thousand baleR of cloth a year. The point that 
Mr. Geddi9 wants to make is that we do not insure 26 thousand bales of cloth berause 
we will ncver have that in stock. We will ha.ve four or five thousand bales of cloth. 
The other insuranoe is for buildings and· maohinery. But when we oome to the average 
on total producti'ln it works out at 1'67. . 

Q. On a pound of oloth produced Y 
A. Yes. 
Q .. Therefore the total amount of insurance will be l' 67 multiplied by ~he total amount 

of oloth produced Y . • 
A. As a mill we oan't take that risk. 

Q. That is " different matter. The total amount will be 22 lakhs. I take it that it ia 
the ClOrrect figure Y 

A. I run not prepared to agree to that. 
A. Mr. Gedd.s.-Of course not. You can ask for it from the F. O. C. 
Q. If you take your OWn mill you will be able to find out Y 
A. The total amount of insurance Y . 
A Bir N. N. Wadia.-We will ask the l!'. O. C. They may give it to you. 

y420-16 
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Q. Then, as regards the disrussion about the check on valuation by the income-tax 
authorities, I believe the income-tax people would object to the stocks being under-valued 
but not to stocks being over-valued 1 

A. Sir N. N. Wadia.-I do not think so. A similar procedure is observed every year_ 
H there is any change they ask questions about it. • 

Q. But if the stocks are over-valued I do not think they are very particular 1 
A. I do not see the point of it. H they are over-valued there is no need to grumble. 

They would assess on a bigger profit and the result is they need not object at all. 
Q. The point "\Vas raised by the Raja about over-valuation, whether the mills over-

value their stocks 1 . 
A. I do not think so. Tht\y do not over-value the stocks. 
Q Lastly, I want to ask you about the question of depreoiation funds being used for 

renewals of machinery and buildings. The depreciation funds are practically for replaoe
ment of machinery as it get!! old or for rebuilding buildings which are in a dilapidated 
condition. Practically by going in for extensions you provide for new machinery so that 
when t!e old machinery becomes obsolete it would be as replacement of the old one. 
That is I think the idea with which many of the mills use the depreciation fund for 
extensions. Am I correct? 

A. No, Sir. They use the depreciation fund for extensions because for 20 years or 
more that depreciation fund may not be required. H you start a new mill to-day 
and begin to put away 5 per cent. for depreciation the whole of that money would not 
be required for 20 years. Most mills use it for working capital because it saves them 
from borrowing from the bank. 

Q. SO, the depreoiation funds are invested in extensions because the money is lying 
idle 1 

A. That is mostly the case. 

(e) Btilea 

Preaidem.-We now come to the question of sales. You say: .. Most mills employ 
oommissionagentswho effect salesand guaranteethe solvency of the buyers. A few mills 
have their own selling organization"; but you are unable to express an opinion as to which 
of these method:! is better. I should have thought that sufficient experience was available 
by this time to enable you to come to some opinion on that point 1 

A. I do not think so, Sir, beoause it depends as to the bad debts the selling agent$ 
incur. When markets are falling the selling agents have to make good very heavy bad 
debts on acoount of the buyers. In good years probably they do tlot. I think both 
systems liork out on the average to about the same. 

Q. Whetl you effect sales to the colIlIni!!sion agents that means that any "bad debt 
incurrpd are inourred by the commissiQn agents and not by you Y 

A. They are pra"tioally guarantee brokers. 
Q. The question arises 118 to which of these two methods ensures your being in closes 

touoh with the consumer, that is your ascertaining what it is that he really wants. Do 
you consider that your own selling agency or the commission agent is better able to keep 
you in touch with the opinion of the oonluming market? 

A. Mr. O. N. Wadia.-Those mills that tried to sell their own stuff have gone back to 
the system of oommission agents. The commission agent who is au expert is better 
qualified to sell than a mill organization which is not so qualified nor able to give such 
long credit as the commission agent. I think the balanoe of experience shows the 
commission agency to be the proper. method of'selling goods. 

Q. You are an authority on this poitlt, Mr. Sa.klatwala , 
A. Mr. Saklatwala.-Our system is more or less different from the system of 

Bombay. We believe in having our shops all ovt\r the country and we believe in coming 
in close touch with the coDsumers as f3d" as possible. There may be a differenoe of opinion 
but we believe in our system. The Bombay millowners seem to think that their system 
is better. I oan only express my own view in the matter. 

Q. The ('.awnpore mills seem to go in far more for direct touch with the oonsumers 
than t.he Bombay mills , 

A. Sir N. N. Wadia.-Becaust\ they are in the midst of the market. 
Q. They advertise all over India. I do not think a single Bombay mill advertises y 
A. Mr. Geddi8;-Whioh mill at Cawnpore Y 

Q. I think most of them! 
A. 'They are selling different stuffs for the household. 
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A. Sir N. N. Wadia.-That serves only for a very small qua.ntitv. Wh~t they advertise 
is towels, bedsheets and things like that . 

Q. 1>0 yon make them? 
A. Only in small quantities. 
Q. Those mills ohviously find it pays them to do so. As you have pointed out on several 

occa.'!ions during the last three da.ys every mielde makes a muclde. -
.A. Mr Gedd .... -May 1 suggest that _ they are catering for a different class of 

customers and therefore have to employ different methods. 
A. Mr. O. N. Wadia.-You must make some allowanoe for our environment. For 

instance Cawnpore mills work very largely for Government and only a fraotion of their 
goods is sold in the open market. Secondly these Cawnpore mills mostly' advertise 
made up articles such as shirts, towels and things of .that oharacter. They only buy from 
outside and make up these looally, tailoring beiug cheap in Cawnpore a.nd that is how they 
tum a penny, but the amount of good. sold by t,hem is small while the-amount of goods 
we have to get rid of in Bombay is very large and therefore it does not pay us to sell retail 
pieces of cloth on half a dozen towels to customers, advertising largely, beca.use fi1"1!t of -all 
the demand ill always up north for all these things and therefore the question of freight 
will come in very largely and secondly it would make only a very small hole in the stocks 
we_produce whereas it makes a pretty big hole in the stocks they produce. 

Q. You mean the surplus stocb they produce? But ta.ke Ahmedabad. They go in 
far more for direct selling than Bombey. They are always prepared to sell a few bales 
here and a few beles there. 

A. Sir N. N. Watlia.-Bombay mills also do so. 
,A Mr. Saklatwala.-We sell in pieces. 

Q. Bombay never refuses to sell however small the quantity? _ 
A. Mr. ModJl.-It does not. We sell a bele, ten bales)" a thousand b.ales, whatever 

ihe oustomer wants here in Bombay. 
Q. There is nothing in that then. 
In answer to Question 91 I find yon mention' sahi '. 1 would like to know exaotly 

what'sahi ' i8. 

A. Sir N. N. Wadia.-'Jratification, Re. 1 per bale. It is an allowance given. It is 
a small present. It was originally started as buk8heeah but it has now become a trade- _ 
discoun't. 

Q. I do/not know whether I understand these figures correctly, but it seems to me to 
Jlhow that there is a larger discount on imported goods than there is on Indian goods. 
Am I right -in the inference? 

A. Not now. ' 

Q. It seems to me that these figures in the answer to Question 91 show that the discount 
on imported goods is oonsiderably larger than the discount on the Indian goods. For 
instance on the imported goods 3 or 4 per cent. is given whereas on Indian piecegoods 
brokerage is one quarter per cent. and one-eighth per cent. There is a considerable differ
ence between them. How does it work out? 

A. It is all taken into our caloulation according to the rules of the trade. 

Q. But the discount on imported goods is considerably larger? 
A. The price is put up accordingly. 
A. Mr Geddi8.-We can also do the same by adding it on to the price, 3 or 4 per 

oent. 

Q. I thought that must be the explanation. I was wondering whet.her there was a 
sentimental effrct to be taken into consideration. If you have the same rates .•..••••. 

A. Sir N. N. Wadia.-The dealerJ are clever enough to count everything, Sir, what-
ever you dc,. • 

Q. The sentimental effect might be the same as when ladies are attracted by getting 
an article for 28. III d. instead of for 38. Y 

A. Indian merchants are shrewd enough to calculate everything; 

Q. I take it that the dealers in piecegoods have greater difficulties in obtaining finanoe 
than in pre-war days iust as everybody else experiences greater difficulties now-a-days. 
Have they any pecnliar difficulties? 

A. 1 do not think so. That depends again on their oredit. 
y 420-1611. 
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Q. The loss of their capital owing to depression must react toa considerable extent 
on you? 

A. They w~m' t buy such large q~antities ahead and run risk) as they used to do. 

Q. Therefore the general trade depression is not the result of conditions peculiar to 
fu.' . 

A. I do not underst/!oIld your point, Sir. 

'Q. My point is that the depression in the pieoegoods trade, the depression amongst 
the dealers in piecegoods, is not the result of Japanese competition because they can 
buy Japanese goods just as much as they can buy fu.n pieoegoods. If there is 
depre'sion in the piecegoods trade, it is bound to react on you? ' 

A. Not necessarily. Why should it not react on Japanese goods' The'same dealers 
buy. ' 

Q. They buy far more Ind an goods than Japanese. . 
A. But that is not th) point. Owing to the continued falling market d,.uring the last 

three or four years these people have suffered and therefore thair credit has contracted 
and they are suffering from that. It does not affect Japanese goods or our goods 
specially in that respect. - . 

Q. Quite so. But the falling market iii. the last few years is due to world conditions? 
A. Not to world conditions. It is due to the large crops, to the American crop. 

Q. That is a world condition' 
A. Put it that way if you like. 

Q. You said the depression is due to factors peculiar to India. If one of the most 
important factors is the large American crop you can hardly describe that as a factor 
peculiar to In.! , 

A. Mr. Saklatwala.-There' is a factor peculiar to India.. When th«! rupee ratio 
was fixed at 2s. and pieoegoods merchants entered into large contracts and prices dwindled 
heavily there were large failures and there was altogether great depression in the trade 
which to a 'oertain extent reaoted on Indian piecegoods also. They have suffered in 
oredit, they have lost money and their buying power is greatly deteriorated. 

Q. Quite so, Mr. SakIatwaia, but has that depression continued steadily sinoe that 
liate , 

A. They have never recovered. _ 
A.. Sir N. N. Wadia.-When these dea.lers entered into contracts exchange was at 28. 

lad. They bought on that basi.. Suddenly, in three months, they found it at Is. 4tl. 
Goods arrived at sterling price and they had to pay double the prioe. 

Q. Then the textile trade is to that extent affected by 'outside influences: 
A. Mr. Ckddis.-That argument of S1I' N. N. Wadia"s applies only to importers 

of English goods. ' 
A. Mr. Mody.-Both in English and oountry goods they have been hit very 

hard, if not praotioally killed by thE' violent fluctuations in exohange, when exchange 
tumbled down from 2,. lOd. to Is. 44. and as Mr. Sakla.twala has pointed out they have 
not reoovered since to any extent. 

Q. To what extent do you consider dealers deal in both' 
A. Mr. Mody.-To a fair extent. 
Raja Hari Kishan Kaul.-Mr. SakiatwaIa, have you always had a direct organization 

for sale or have you tried the agenoy system as well ! 
A. Mr. Saklatwala.-Eversinoe I have been here the system has been in existence. 

It was in existence before my ooming. I may say for twenty·six years now. 
Q. Have you any experienoe of th) oommission agency system! 
A. We sell both ways. There is the selling agenoy and also we send oonsignments 

to upcountry markets. . 
Q. Can yo" ex pre,," an opinion on the comparative merits of the two systems! 
A. We have found in OUl' system we have to oarry large stocks and to that 

extent we have got to provide for very much larger finance than the ordinary 
Bombay mills. . In a rising market our system has worked very well but in a depressed 
market the other system has advantages over our system. Lately we have found that 
our system has not been at a great disadvantsge. It depends on the tendenoy of the 
market. 
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Q. Ordinarily is it less expensive ? . 
A. We have got to ma.intain agencies in different parts of the country. and that 

means that we have got to have a separate. organization in every town. 

Q. The E'xpense of the whole organization put together, doE'S it come up to the oommiB· 
sion rate level ? 

A. We are paying 0 slightly lar~er commission than tho Bombay mills because we have 
extra expeDBeB in maint&ining shops in different towns and to that "xten~ "e have got 
to make it op. 011r commission is larger than what the Bombay people pay. 

Q. It is a more expensivE' organization then! 
A. We I'ollllider it has advantages which counterbalo.nce the larger expenditure. 

Q. What are the advantages ? 
A. Tbe advantages are that we are ahle to sell retail as well as wholesale to the 

extent that if a man caml'S to a shop we will sell him a single piece or 50 bales as the 
ease may be. 

Q. Do tbe .Japanese give 60 days credit on commission sales ? 
A. Sir N. N. WaG'ia.-I am not aware of it. I havc h'!ard of 34 days. I do not know, 

Sir, correr.tly. 

Q. Th" Germans gave six months credit before the war! 
.'!. I do. not know, Sir. . 

Q. I wanted to verify if it was 80. 

A. Il they give credit they add it on to the price. J t works out after all to the same 
thing. The dealer knows what he is getting. 

Q. But these little catches help! 
A. The dealer is q wte intelligent enough to keep abreast of these oatche.i 

Q. But in depl'l'llBCd. fioandal oonditiOtlB a man may con.~ider it to be a great advantage 
to have two month.. credit instead of having to pay "ash dO"lln ? • 

_ A. Will Government institute a credit system as they havE' done lately in England.for 
export business, export Lredit ? 

Mr. S"bf,a Rao.-Please tell me how many dealers or claaRes of agents so to speak 
stand between the mills and the ultima.te consumer. Roughly speaking, through how 
many hands do the goons pass ! 

A. Only through one. Our ~ommission salesmen sell ~ wholesalers. 

Q. First, YOllr commiBsi()n agent and then the wholesaler .•.••• 
A. He rotsiIa it himself. The wholesaler retails himself. 

Q. He has got shops of his own ! 
A. Yes. 

Q. You spoke yesterday about guarantee brokers. I do not think I qnite followed 
t·heir funetioM .. W1mt is it they do actually? . 

A. Suppose \'11 sell about a thousand bales to A. the wholesale dealer, through our 
guarantee broker, now, if that wholesale de .. ler does not pay up the price of the goods 
or fails t.he g.arantee broker has to make good. tha amount to the mill. 

Q. Do they have spot traDR&ctions or only for forward delivery? 
A. Cash transactions as well lIB forward delivery. • 

Q. Have there 1.oon any cp.ses of these people defaulting, not taking up delivery owing 
to " fall in price ? . 

A. There have been such caees. 

Q. What is the remedy open to yon Y There is the ci;U suit for one thing but apart from 
that is th~re any possibility of getting at these people? . 

A. Sometimes after filing the snit we componnd. 

Q. Without going to the civil court is there any other way, is there any trade pressure! 
For example, withont going to the civil court, stock excbange contracts are binding by 
~tio~ - . 

A. Contracts on the Stock Exchange are between broker and broker and not. 
between the pnblic and public. 
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Q. So, in these cases the guarantee broker has to make good. Does the guarantee 
broker come to the mill and yeu aak to file a Buit again.~t the dealer! 

A. In many cases. 
Q. It octure frequently! 
A. Yes. 
Q.Do you send 'out samples at all ! 
A. Yes. 

Q. It has been 8uggest.('d it "as not done on a .large scale? 
A. All fa·r as I can spP.ak for.myseJf it is donI". 
Q. ke Bombay mills generally in the habit of sending out. samples? 
A. Yes. , 
Q. Is there anything like a. common organization for exporting here? Do thl" millownel'lr 

of Bombay try to capture the export markets by common aotion? I am not speaking of 
trusts but of co.operative organizations. Is it a f .. asible thing, do you think, for these
mills to form some kind of co· operative organization for sale abroad? I understand 
of course that 80me Governments help ..... . 

A. I lVould like to see the Government heIr- first. 

Q. Is any common' action possible? 
A. It is possible to a certain extent. 
P,..lsid,nt.-What help? 

A. For instance we have just now got.a ourious q oestion I think Mr. Sak1atwala \\ilf 
speak about it. Turkey has raised our import duties on Indian goods. They are going 
to charge us import dutiP8 on a larger scale as if we were not a most favoured nation. Tb& 
Association has been writing to the Government of India. They Bay thllt they have
represented the matter but we cannot get any ruling. The Governmen~ of India Bay 
that we a.re &. most favoured nation but we are ~till' being charged a higher rate 

Q. But you lmow how long it takes to do anything through diplomatic channels! 
A. In the meantime we are Faying duty and our goods are beiog stopped. 
Q. It ie not altogether fair to put the blame on the Government of India who may h. 

and I J-elievo are, doing all t.hey oan to expedite matters. . 
A. Mr. Saklatu·l1ul.-We are not blaming the Government, bllt it hurts us in· 

another "a~'. We are being ousted from a. market and it is far more difficlllt to regain 
a market after another nation has got in. 

A. Sir N. N. Wadia.-What is necessary is to have a live Trade Commissioner in CIl.C~ 
export market who will look after all t.hese difficulties that come in our way and put them 
right on the spot. 

Q. As we are on this subject-I had inrendcd to take it up at a later stage-but we may 
as well go into it now-I wanted td know whether Mr. Ma.1oney has got any information 
on the questions raised by the Trade Commissioner for East Africa.. I understood the other 
day that he drew your attention to the faot that you were losing your markets there. 
What he said in his report for the Government of India was :-' It seems doubtful if any 
of the mills constituting the Association is suffioiently interested in the export trade to 
take the necessary steps to meet strong competition. The homo markets in India have 
hit,harto been able to absorb the bulk of India.:s production but in the avent of a mOJ'soon 
failure or other setback' (which has unfortunately 1l0W come) , the export trade would be 
of much greater importance and it should he at least maintained if not extended to 
meet suoh a contingency'. 

A. When was that? 
Q. 1922. 
A. And "hat did the Government of India do? Did they forward it to' our 

Association ? 
Q. I ].resume so. The Trade Commissioner had written direct to you. 
A. Mr. Maumey.-I shall have to look up the point. 

Q. It is a most important point, because it would be of no use recommending 
Trade Commissioners if ....•. 

A. Sir N. N. Wadia.-If it had oomEl to our Association at least one of UR one of the 
five members who are here would have seen it. 

Q. It is no use recommending Trade Commissioners since the Government of India call 
turn round and say that whE'n they had a Trade (',ommissioner yuu made no use of him. 

A. The question is whether that letter has ever been received by us" 
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Q. You probably have got a copy of the report. H not, YOll CWl ha.ve mine. 
Mr. Leftwich himself says he brought the matte,. to the notice of the Millowners' Associa. 
tion. Therefore you must have some correspondence on record in connection with Kenya. 
Mr. Leftwich was Trade Commissioner in East Africa for two or three years till the Inch· 
cal'P. Committee" axed" him. 

A. You may enquire, Sir, at the same time whether during that partioular yeaI' they 
mode the rupee a Borin in East Africa.. I suppose you have heard of it. Don't you 
think ~hat WAS the cause whioh ruined Indian trade there more or less, and It Is no use 
blaming the Indian mills. '.' 

Q. J want to know what the millowners did? 
A. We will look up the correspondence. But as far as we, five members, are concerned 

not One of us knows anything about it. 
A: Mr. Maloney.-I will make one point clear about East Africa about that time and 

that was that specific duties were imposed whiohspecially penalised Indian goods and 
favourably treated EnglIsh goods. It considerably handicapped us. 

Q. I think you shouln amplify that point, Mr. Malon;y, if yo~ can. If you can giv~ 
us definite figures I should be glad to have them. 

A. Sir N. N. Wadia.-You may look into that question of Kenya exchange • 
• 1Ifr. Majmudar.--Have you arry idea of the system of sales followed'by MesS,t'&. Binnys 

in Madros. As far as I know they send Ollt samples? ' 
A. ;Binnys' mills are in a peculiarly happy posIdon. They lp.onopolise all Government 

oontracts in the first place. 
Presidenl.-Is it correct to say that they monopolise all Government contracts? It 

might be more oorrect to say that they havl\ a large share ? ~ 
A. I purposely used that word, but you can modify it if you like, Sir. Then for their 

surplus they send out samples to various agents. They have got agents in each town 
ann they fix the prices monthly and they sell at that rate. 

Mr. Majumdar.-My impression is that some smaller mer<'hants in each town 
are given agencies, It is-not that there is only one man in each centre. There are three 
or four merchants in each place and they actually s~ll by indents f 

A. Yes, they sell by indent system, but they have one man in each place as far as I 
know. 

Q. I think in Sholapur they have two or three. 
A. In Bangalore and other places they have only one. 
Q. That might have been in former years, but recently I think they have two or three 

at each place. That does away with the wholesaler to a great extent? 
A. It depends on the quantity handled. I began by saying that they get a large 

share ot Government contracts and they have not so large a surplus to sell. 

Q. What percentagp of the production would be for Government oontract ? 
A. 1 oannot tell you. I h&.ve not got any figures. 

(b) Tra1l8port 
P,,8idenl.-1 have some few questions to 88k 88 reg~ the next section 

A. It is very difficult for us to get any figures. 
A. Mr. Maloney.-I have mentioned, in each CMe the authority for the statement. 

We cannot guarantee the absolute correctness in every case. 
Q. Have YOQ worked out the actual addition to the coP.t of cloth per pound due to the' 

freight uf cotton to Japan and of piece.goods from Japan to Bombay. What is the exact 
addition in cost Y 

A. Mr •. Malon.y.-I have worked it out but have not got it here. 
Q. Let us have the conclusion at which you have arrived. 
A. Gross or net 1 
Q What do you mean by gross or net? 
A. Before or after rebates ? 
Q. Obviously after rebates. 
A. 8ir N. N. Wadia.-If YOIl refer to the Fiscal Commission's report and the evidence 

there given I think you will find that even the Fiqcal Commission had great difficulty in 
getting out figures from our friends, the Japanese. ney had to acknowledge that the 
figure W88 23 yen, freight rate, per 40 cubic feet for cotton and the rebate was 10 yen. 
After a great deal of questioning they acknowledged that the rebate given to the Japan 
Cotton SpinnetB' Association was 10 y?n. So the lll't rate was 13 yen. I would refer yOQ 
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to Questions 20938, 20939, and so on on page 930. You wiIlaee that the gruss rate was 
23 yen and the net rate was 13 yen. The rebate was 10 yen. The figure wa.., di~tinctly 
given after ~ great deal of diffioulty. If you read that evidence you will find it very 
instrut'tive. I would like you to read that evidence. It is very very important. -

Q. In your answer to Quest:on 95 you8ay t.hat in certain instances, Bomhay, Madras 
and Calcutta are given specially low freight rates. Can you specify tho"e ? 

A. Mr. Malnney.-It woulU not be possihle to specify. We have rates for the whole 
country from eVt'ry centre. 

Q. No, I do not want that. I \'rant to know what you mean hy • certain instances' ! 
A I think we can specify those. To Calcutta and wherever thE're is competition 

between sea horne freight and rail. borne trade we get a lower rate of freight. 
Q I want to have the speoifio instances for Bombay, 

SECITION VII 

BuggeR/ions a8 to remedial measurea 

(0) Buggeati01ls put .forward by the Bo-nway MiTJowners' A8Rociation -

, President.-We DOW come to the most important section of the questionnaire--sugges-' 
tions aa to remE'dial meaaures. As regards the proposal that the customs duty on 
machillery shotJd be aholished, the net re.ult would not be very substantial, would it ? 

A. Mr. Geddia -It would mean 611akhs of l"1lpee.~ a year which is more than the 
cost of a mill of 30 thousand spindles and 1,000 looms. 

Q. Would-you regard that aa an appreciable mcaanre of help? 
A. We should so regard it. Besides it is a nuisance. If the customs duty did not exist 

our raw material would come straight from the ship to our mills. As it is, it has to be 
carted to the warehouse to be icspected and then various fonnalities have to be gone 
through. We have to employ men to look after the clearing, forwarding au.) opening 
of cases. They have to be opened to see that we are not importing anything except 
what we say, and all that sort of thing. It hampers us greatly. It is much more 
expensive. If we could get all our materials without customs duty we ~hould be very 
happy. 

A. ,<:iir N. N. Wadia.-May I draw your attention, Sir, at the, outset to the speech 
made by Sir Malcolm Hailey when he was Finance Member in the Government of 
India. He distinctly stated that as a war me!l.Sllre they were asking the millowners to 
pay this duty on stor08 and machinery and that as soon as the C'...overnment's finances 
permitted they would tako it off. Sir, the war ended over eigb.t years ago. We 
are getting old. We will see it some day, I suppose in our life time. I do not 
Imow. 

Q. If YOlt could give tiS the reference to that speech we should be glad to hav~ it. 
When you refE'r to mill stores, are you referring to things which can only be u.ed in mills 
like bobbins and thingR of that kind, or are you referring to things like China day. 
which, I presume. are uMd for many ot,her purposes bt'Sides mill purpo"es. 

A. B1!t, 8ir; before 1917 or 1918, I am not S'lre of the year, China' lay, bobbins and 
all other stores which were used by our mills and genuinely imForted by the mills were 
allowed to be imported free. 

Q. That is the point I want to make clear. The null stores that were allowed free 
were SWI'es defiuitely imported for mills. It is a question of the consignee, not the 
character of the stores! 

A. Yes. 
A. Mr. Oeddia.-We only want the 8Iatus quo. 
Q. The only other point that arises is if this concession ~ere given to you, would the 

jute industry demand it, also Y Would there be no other mills in India whioll would 
expect to get it Y 

A. Sir N. N, Watlia.-It was given to the ootton mill industry. 
Q. Bui other industl'ies got it before Y 
A. Lately, zinc being a raw material has been exempted in oertain instanceS. This is 

one of our raw materials. , 
Q. Yes, but my point is, are you suggesting that this ooncM~on should be confined to 

your industry Y 
A. We have no ohjeotion to it.' being given to other industries if after due enquiry, 

Governmel1t find it necessary to do so. Is that w~at you waut me to say, Sir , 
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Q. I do not tranl you to say anything. 
A. We can only answer for our industry, but we have ,no obje:;tion it other industries 

are given the concession. 
Q: Yon cousider it should be a special concession governed by the merits of the particular 

indnlltry Y 
.As regards this Companies super.tax, how much is it ? 
A. A flat rate of one anna on over fifty thoUSMld rllpees profit 
Q. What justification is there for taking itaway ! ' . 
A. May I ask a question. whether the Chancellor of the Exchequer was correct. to 

take that corporatioJ1 tax off in England 1 Why is it kept on here, ? 

Q. My point is that I cannot see \'that effect it would have on the pl'Ollperity of the 
industry. How can it handicap the industry if it is not payable until the industry is 
making profits which enable it to pay it ? 

A. First and foremost it is a double indirect form-of taXation. A shareholder first 
and foremost has to suffer the super-tax paid by the company. He loses ~hat amount, 
himself. Then, whcn the money is distributed in the form of dividend he is again charged 
super.tax on the Rame income in a double form. I ask you whether under any OMlnons 
of fair taxation, except as a war measurE', it is oorrect or inoorrect. 

A. Mr. C'. N. WII<Iia.-It is an in~uitable tax. Moreover it is a double tax. 
Q. That may be; bllt the question is how it affects the prosperity of the trade. I 

Clannot see that it is a handioap to the industry. 
A. Sir. N. N. Wadia.-Suppose my oompany has as a block o'osting 3 crores. Snppose 

I make 5 per cent. profit annually or Bay 14llakhs. I am charged on 14llakhs at the 
rate of one anna. a flat rate. Then super-tax is charged and it cannot be recovered 
by any of the share-holders however small they may be; and the higger the company the 
greater the loss to the share holders. The smaller companies have the same allowance 
of Rs. 50,000. They do not take into account the size of the company. Therefore •• in 
the first place. it is ine~uitable in that respect. Secondly, as I said, it is a double taxatIOn 
on the same profits, because it is charged not only on the share-holders but on the com. 
panyalso. 

A. Mr. Saklatwala.-It is a treble taxation in our case. The oompany first pays the 
tax. We. as agents. are a limited company and so we pay again. Then we as 
individuals pay a third time. . 

Presidu.L---<:an yon not m..-ke representations? 
. A. We have made representations on the matter. 

Q. Did not the Taxation Committee go into the question? 
A. Sir N. N. Wadia.-Yes. They want to make it permanent, Sir. While the 

Chancellor of Exchequer in England has recoguised the inequity of this tax and has 
removed it. it still remains here. The very fact that the United Kingdom has taken 
it away this tax shows the inequity of it. It was only introduced as a war time 
measure to last probably for one or two years and now it is made permanent. 

Q. You consider the town duty of one rupee a bale unfair for the reaSon YQu have 
Btated. namely that it was levied for the purpose of a scheme of chawis which has not 
been successful' _ 

A. Yes. I wish the Bombay Government would institute an enquiry like the Bombay 
Back Bay Enquiry a8 to the erection of these ohawls. . . 

Q. Bombay must be getting a little tired of enquiries. 
A. Bombay had big sohemes and all turned out fa.ilures and we are paying for them 

through the nose. 
Q. As regards your proposals in regard to railway freight.. do you recognise that the 

railway oosts have gone np like everything else? Labour oharges on railways have gone 
np in the same way that yours have. 

A. Yes; we reoognise that. 
Q. We shall have to go into those proposals with the railway authorities and S88 whafl 

their views are in regard to them. 
A. Before we go away from the railway freight. I only want to make a general remark 

that a lot of expenditure which is supposed to be on oapital aocount or ought to be on 
capital account is charged to revenue account. There i~ a very good habit with the 
Government of India that if any new building up to the extent of 5 lakhs of rupees is 
put up iti. oharged to the revenue acoount. When it goes over 5lakhs it goes to the capital 
aoconnt. If yon bring all these charges to . revenue aooounts and also all improvements 
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and e!ttensions you make, you will never make any profit on railways. If we carty on iD. 
the same way in our mill industry and bIOught all the charges for extensions and improve
ments to revenue acoount, we should never make any profits even in the best of times. 
The limit as far as the Imperial Budget is ooncerned is li lakhs. Any item of expenditure
up to li lakhs is oredited to revenue account. 

Q. I do not profess to know anything about railway finance, but there is one point 
whioh arises out of this and that is, can you quote any instance in any country in the
world where an indigenous industry is given preferential freight rate over foreign 
imported goods? • 

A. Not to my knowledge. 
A. Mr. Maloney.-There are a considerable number of instances, the best known 

instenoe being that of the bounty on coal freight in N atel. 
Q. That is a bounty on import goods. You have got a bounty for coal on railway 

freight in India., a bounty of Rs. 1-8-0 a ton on exported coal. I want to know whether 
there are any precedente for this proposal. It is helpful to know whether this course 
has ever been adopted on any railways in other countries. 

As regards Trade Commissioners, the point on which the Government of India. 
a.nd the Legislative Assembly will want to be convinced is tha.t if you get the Trade 
Commissioners you will use them. 

A. Mr. O. N. Wadia.-The Trade Commissioner never uses us. We do not know when 
a TradeCommissioner is appointed. He reports direct to the Government of India once 
or tWJce and we never get the Reports. If you look at the way in which the Japanese 
a.re using their Trade Commissioners, the Foreign Office taking interest in their afiairs, 
as given in 'Our reply to question 102, you see the contrast between the Trade Commissioner 
a.ppointed by the Government of India. and the Japanese Trade Commissioner. 

Q. The GovernmentofIndia have only recently experimented with Trade Commi&
sioners. 

A. Sir N. N. Wadia.-How is it, Sir, that America can send out her Trade Commis
sioners to every country in the world? We have got them in Calcutta a.nd Bombay 
and they broadcast their monthly, fortnightly or weekly reports. I get copies of those 
reports and they contain very real arguments." Advanced countries like America and 
,Japan do h. I give them credit for it. I am a.fraid the Government of India. existe 
only for taking money out of us ~nd not to foster our trade. 

A. Mr. O. N. Wadia.-There is a. difierence between our Trade Commissioner and 
the Japanese Tra.de Commis.sioners. -

Q. The Government of India have no Trade Commissioners except one in London. 
A. Sir N. N. Wadia.-If it had not been for the Ca.!cutta interests, for the jute 

business, the Government of India. would not have a.ppointed that Trade Commissioner 
in London. 

Q. I think you are a little unfair. 
A. I have come to that conclusion, Sir, from what I have seen. 
Q. I am certa.inly speaking both for myself when I was Tra.de Commissioner a.nd for

my predecessor and successor when I sa.y that we had no predilections whatever in favour 
of Caloutta.. 

A. But the enquiries a.nd a.ll that you did was mainly in respect of the. tea. a.nd jute-
tra.de. . 

Q. Might not that be beoause the tea a.nd jute trade were more a.live to the existence-
of the Trade Commissioner? 

A. No; tha.t is because London was the principa.l market for those articles. 
Q. Quite so; now we have got down to the rea.! point. • . 
A. But for the interest of the Ca.!cutta merchants the Trade Commissioner would never 

have been appointed. 
Q. You consider it is eminently desirable that Trade Commissioners should be-

appointed where they ca.n be of use to you. 
A. Yes; we want them to know us personally. 
Q. They could n,)t pay very frequent visits to you? 
A. But look at the way in which the other Trade Commissione1'8 work. Tbey go to

various Associations a.nd visit them while they are in India time after time. Why does
not our Trade Commissioner when he returns t~ India come and visit us ! 

Q. lio has never been here since he took over the appointment. You want him to take· 
lea.ve in India? 

A. He is an Indian Trade Cominissioner. He must come round and visit us and knoW" 
hi~ job. If he goes to England OD leave a.nd goes bo.ck to his country, that won't be of 
an y use to us. . 
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Q. Suppose these Trade Commissioners were appointed; where do you want them in 
the first instance Y 

A. We would like to consider exactly where they would be most useful. But we would 
like a Trade Commissioner to he kept especially in pla.ces where textile goods are used. 
for instance, Egypt, South Africa, Zanzibar, Mesopotamia, Persia, probably Singaporo. 
Java, Hongkong, Shanghai, Australia. We want them in all.these ports. 

Q. We have heard :your opinion on the methods of Government at considerable 
length during the last three days. It is not very likely that Government would appoint 
Trade Commissioners wholesale to start with. I do not know whether it would be wise. 
They would want to make an experiment in a few selected centres to see whether they 
would be of any use. So if you would let us know which you consider the most impor
tant centres, it would be most useful. 

A. We will consider that. But how is it that America can afford it ? 
Q. America is th~ wealthiest country in the world. 
A. But it has got the wealthiesthy this. process. 
Q. Not by the process of appointing Trade Commissioners? 
A. By their help. . 
A. I think America was in a prosperous condition before it sent any Trade CommisSioners

out. 
A. Mr. Saklatwala.-Govemment is helping industries there. America is a highly 

protective country . 
. Q. Experts differ as to how far it is due to that protection. . You suggest an export 

bounty to make up for the rise in the value of the rupee. no I understand that to" 
mean an export bounty in addition to the protection you suggest? 

A. Sir N. N. Wadia.-The protection which we suggest will apply to India only. The
export markets will have to face a much more severe competition from foraign countries 
than from the Indian markets, because here we have got protection only up to 11 per cent. 
We are faced with that fact and if we are to go in for export markets under the pre,sent· 
currency policy, it will be ahsohitely impossible for us to go on, b"cause of this handicap. 

Q. Where is the money to pay the export bounty to come from? 
A. By increased import duty Or any other method you like. 
Q. I want to know the method you suggest •. Out of increased import duties? 
A. There are also other methods. . . 

Q. In regard to question 104, you suggest the imposition of an additiohal duty of at 
least 13 per cent. on yam and piece-goods imported from foreign countries which compete 
unfairly with India. I think you agreed the other day that with tho Japanese exchange 
at its present rate at 132 or 133, there is no special depreciation of the Japanese exchange· 

. in comparison with any other exchange in the world? . 
A. Yes, as far as sterling and yen exchange is concerned; but as far as rupee exchange 

is concerned, there is depreciation. 
Q. My point is that the Japanese exchange is now at gold parity ? 
A. That is 'With sterling and gold and not with the rupee. 

Q. With the rupee at 1/6, the Japanese exchange is now at parity? 
A. Yes, because you fix an artificial value on the rupee. 
Q. That is not my point. My point is that the Japanese exchange at the moment 

and as ·faras one can see is likely to remain at exactly the same parity in comparison. 
with the Indian exchange and every other exchange in the world, except those continental 
exchanges which are depreciating. The Japanese exchange is not a depreciated exchange 
as oompared with the Dollar exchange or the pound exchange or the Dutch 1I0rin exchange. 

A. Yes; that is so and if you fix 1,6 then it will be at parity at 133. 

Q. Exactly, I quite agree. But then in these circumstances what countries are you 
referring to, when you talk about foreign countries "ith depreciated exchanges? 

A. But, Sir, you first and foremost go away from the point. that you are artificially 
fixing the sterling rate. 

Q. That is not the point at all. 
A. But it affects our industry. At the very outset you told. UB that you wi!!. enquile 

into the exchange as far as it affects the trade. 
Q. I am doing that. 
A. Then, it affects our industry at 1/6. 
Q. The point I want to know is what justification, if any, there is for singling out. 

Japan as a country with a specially depreciated exchange. 
A. You take the figures. Take the figures six months ago. 
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Q. We must, as far as we oan, take the conditions as they exist to-day and as they are 
likely to exist in the future; and as far as we can see, the Japanese exchange will remain 
round about its present level with the rupee at 1/6. Therefore what justification is there 
for singling out Japan as a country with a specially depreciated exchange? , 

A. It is olear then that by your currency policy you are going to put us at a disadvantage 
by 12, per cent. st,raightaway. Do you agree? 

Q. Against every other country, and not 'Japan alone. 
A. Yes; it affects our industry to· that extent. 
Q. It affccts your industry as compared with every other country in the world. 
A. Every industry in India will be affected to that extent. 

, Q. Against every country in the world; that is the point. What special reasons are 
there for discrimination against Japan? ' 

A. If you refer to paragraph 132 of our original statement, we have given our conclusions 
there. . 

Q. But in the whole of your argument in the preceding paragraph the exchange 
which you refer to i~ the Japanese exchange. What I am trying to get at is whether 
there is any reason now for discrimination against Japan in this matter of, exchange. 

A. We say, Sir, that 'normally exchange in pre-war days and up to the catastrophe in 
Japan in 1922 was 153. On that basis we are prepared to face the competition of Japan, 
or any other country in the world. If you are to manipulate your exchange and the 
Japanese manage their exchange, we are handicapped. If the Government of India 
artificially fix the exchange at 1/6 we are to that extent handicapped. 

Q. Against every country in the world? 
A. No, Sir. We are competitors. We only look to those who are competitors. 
Q. Every country that eends piecegoods into this country is your oompetitor. 
A. Yes; t'herefore, on that argument, you a.re to that extent favouring the importers 

against the Indian industry. 
Q. From every country. 
A. And further provided that these importing countries are making goods similar 

to our goods. 
Q. While assuming then that the discrimination should be against oompet.ition in the 

goode which you are manufacturing, cannot that discrimination be effected by a duty 
on counts of oloth rather than a duty against a specific country ! 

A. We have concluded that Chapter, by showing how that worked in the previous years. 
I think in one of our statements we say that. If you read paragraph 16 you find a 

statement, from which you will see that a similar experiment was made in 1879-80. You 
.find • The ('ffect of t.he duty in fact was 'not so much to en~ourage a general increase in 
trade as to induoe manufacturers a.nd importers to substitute goods of tbe ~oarser and 
duty free kinds for the medium and finer qualities which had formerly when all classes 
were alike subject to duty formed the bulk of the trade. In this respe~t, the results were 
much more decisive than W&9 anticipated. It was of course expected that a certain 
proportion of the goods generally made of yarns ranging from 308. to 40.~. would in future 
be made of yarns of 30e. and under 90 as to bring them within the limit of exemption; 
but what has actually occurred has been a complete revolution in the course of the trade 
in grey goods, the importations of the medium and finer classes having almost ceased 
since the issue of the notification.' 

Q. I take it your point would then be that exactly the reverse will happen now; that 
if you put a heavy duty on the ooarse goods it will drive import trade into the finer goods. 
Is not that so , 

A. Not necessarily. It depends on what duty you rut on. It will depend on the 
percentage. It is very difficult to state at this stage unless we know the actual figures 
and the percentage, whether a revolution will take place in that direction. But I am ' 
only saying as a general thing what has been the experience in the past. . 

Q. My point is that if you admit, as I think w~ are agreed, that the effect of what you 
oall depreciated exchange is the same in regard to every country in the world ..•.•••• 

A. We do not agree with that. We only say that you are handicapping us as far as 
our industry is ooncerned. We are taking the same line of argument. We are not 
disoussing the question of exchange. 

Q. I am dealing entirely with your industry. If you agree that the effect of exchange 
is the Bame on the imports of piecegoods from every country in the world, then, the 
logical conolusion to be drawn from that seems to be that the import duty or ,protection 
should be on all imports coming into this country. Is not that the logical conclusion to 
be drawn, that if the world exohange has gone down in relation to India or the rupee has 
gone up in relation to the world exchangl) ,then you have a handicap, according to 
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your argument, of 121 per cent. in regard to all imports of piecegoods into this country? 
Is not that the logical conclusion to be drawn, that the protective duty should be imposed 
on an imports which compete with yours that come into this country and that there 
.hould be no discrimination by countries ? 

A. We will have no objection to that. 
Q. Bti"t you have stated that you have an objection to that. 
A. You make a difference between coarse and medium counts. As long as you impose 

a corresponding dutyon coarse and medium counts, we have no objection. . 
Q. And by medium counts, you mean? 
A. Right up to 4Os. . 
Q. You told US day before yesterday that India could not compete in counts over 308 

except by using imported cotton. 
A. But you ask me the definition Of medium counts and I say, up to 4Os. because 32s. 

and 36s. we can make from Indian cotton and .that comes to medium counts; but the 
limit is to he fixed at 4Os. 

A. Mr. SaklatwaZa.-At that stage I said that we were making up to 4Os. from Indian 
cotton. I qualified it to that extent. 

Q. But is the bulk of manufacture Qf counts over 30s. from Uganda cotton? 
A. As far as we are concerned, we do not make anything from Uganda up t~ 40s. 
Q. You say there is an objection to the impositi~n of a du1!y on goods made from counts 

over 40s. 1 
- A. Sir N. N. Wadia.-No, Sir, we do not object. But I said there might be a chance 
of substitution. That is why I read'that paragraph. -

PrflBident.-How are you going to get over that' 
A. We will wait and see. 
PrflBident.-I see that your Association has made an important change in their original 

proposals. You now oonsid~r that the protection should in the first in~tance be given 
only for five years' . 

A. God knows what the Exchange will be five years henCe, or anything else. If 
you will tell us what is going to happen five years hence I have no objection. That 
is why we thought we would ask for this now. We can come back to you again. 
Circumstances are changing. • 

Q. We now oome to a nry important question of the effect·of the duty you propose 
on prices., But before we go on to that there is one point I should like to comment on. 
I think as you probably know, the other Tariff Board in making its recommendations has 
as a rule been guided by the cost of production in this count.-y and the cost at which 
goods of similar character can be imported, and has recommended protection to make up 
~hs difference. It was so in the case of the Steel industry. But your Association have 
merely put forward these proposals on general grounds." You ask for 8 per cent. for 
exchange and 5 per cent. for double shift, and just to make sure that these two will give 
you what you want ••....•. 

A. No, Sir. We want moi:e. 
Q. Just as a make-weight you ask for an additional 5 per cent. to make sure that 

there were·no miscalculations made in the other two. 
A. There is no make-weight. We want depreciation. 
Q. I ~ come to that question later on. Before we go any further, you ask for II 

per cent. br the depreciated exchange. I take it that that remains practically the same. 
You took exchange at 129 and it is now 131 ? 

A. If the exchange had been 108 as in the last year we would have asked for much more. 
Q. If there had been no question of depreciated exchange, do you think you would 

have1lome forward to ask for protection on the ground that the mills were working double 
.hift in Japan? . 

A. Again I will refer you to paragraph 131 of our statement in which we replied to 
that question. . 

Q. You have not replied to that question. 'What I want to know is whether, if thero 
had been no depreciation in exchange, you would have asked for protection on the ground 
of double shift working in Japan. You have kept the two factors together throughout 
and say in paragraph 132 :-' It is the considered opinion of the Association that if the 
sterling exchange were brought down to lB.44. gold and Japanese mills were made to 
work one shift, not employing.women and children at night then the industry could stand 
on its own legs an~ would not require protection.' What I want to know is whether 
you would have considered the double shift labour 'in Japan of su1licient importance to 
you in asking for protection if it had not been for the depreciated exchange? 

A. Double load on a little bullock kills it. A single load a bullock can drag. It is 
all loan say. 
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Q. 1 take it that I am to draw the inference that you probably would ..... 
A. Mr. Mody.-Not necessarily. . 
A. Sir N. N. Wadia.-The load would not have been so great as to crush us. 
Q. I should like to go into more detail on this question of the effect of the duty. Has 

the Association at any time since this enquiry started or before it began worked out the 
exact effect of the duty on its prosperity? Have you attempted to form a;ny estimate 
of the exact increase of price or the exaot amount of duty required to convert your loss 
into profit? , 

A. Mr. O. N. Wadia.-We show yO'U the loss for 1924. We show you the loss for 1925, 
which is the amount that we require to bring ~s on an equality with our oompetitors. 

Q. You ask for more than that ? 
A. We want something more than that. That is the minimum we require to put us 

-on an equality with our competitors. 
Q. In that case you have doubtless worked out the exact increase in price per pound 

which would bring you on an equaJ.ity with your competitors? . 
A. We told you 13 per cent. 
Q. You do not tell me that. You do not tell me that 13 per cent. will wipe out the 

loss. The 13 per cent. is based entirely on general considerations. You say there is the 
depreciated exchange ...••.. 

A. We have worked it out, Sir. Curiously enough it comes to the same figure. 
Q. I should be glad to see that calculation. It is very important in the present connec

tion b.lcause 1 cannot see how the 13 per cent. you have asked for would give you what 
you want, since in your reply to question 106 you say that the increase in price would 
not be anything'like 13 per cent. owing to the competition between Indian mills. You 
say that it is not going to be anything like 13 per cent. owing to the competition of Indian 
nrllls. If you are not going to get 13 per cent. extra on every pound of oloth that comes 
out of your nrllls, how is your loss going to be covered unless the protection were, Bay 
26 per cent. ? 

A. Mr. Mody.-The question is how far this 13 per cent. will affect the imports 
from Japan. It is difficult to see now how far it affects our balance sheet. What we 
have asked for is to be placed in a position of equality with countries which enjoy 
certain advap.tages, certain fair advantages and certain unfair advantages. 

A. Sir N. N. Wadia.-l will give you a simplQ ,calculation. We produce something 
.like 1,500 million yards of cloth. I am only taking round figures and if you take 4 yards 
to the pound..... ' 

Q. This fifteen hundred millions, is for the whole Indian mill production 71 want 
the figures for Bombay only. 

A. You take about 220 million pounds for Bombay. The cost of cloth is 14 annas, 
but suppose we take it at Re. 1 ..... 

Q. The price of long cloth you have given is more than that. Your price is 16 or 17 
.annas. 

A. Let us take it just for calculation at 16 annas. That means you have got 220 
million rupees. If you put an import duty at 1 per cent. we get Rs.22 lakhs. Now, 
you can w.ork out the figures. 

Q. Your loss in 1924 was 2 crores and 43lakhs. 
_.<\. Provided we get that corresponding rise in our price of cloth, wh~ch J doubt. 
Q. That is my point. 
A. The protection we ought to get is more, but if we got that full rise in our price 

then that would compensate. 
Q. The question 1 should like to ask you is this. In your answer you say that the 

.increase would not be anything like 13 per cent. owing to the competition of Indian 
mills. What per cent. you think it would be ? . 

A. 1 think the increase will be much less. 
Q. Then, in order to give you what you want, you want a prote~tive duty of 

25 per ct'nt ...... . 
A. We will be glad to have it if you ~ve it us. 
Q. It is for you to say what YQu want. But do you consider it'is any use giving protec

tion unless it is absolutely certain that it is going to achibve its object for which it is 
given? 

A. Mr. Mody.-It is bound to help us. 
Q. It is not bound to help you. It does not seem to me that you have established 

-that it is bound to help. All that you have established is that you will reduce your loss 
A. You w.ill admit in any case.. • .. . 
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Q. I admit nothing. 
A. Would you say that,.it would check the flow ()f imports Y 

Q. I am not prepared to admit anything. The questions are for you to answer. 
A. If you are putting it to us that it would not help our industry at all I as~ you 

another question, whether you think that imports would not be affected by the imposi
tion of an import duty 7 

Q. I am prepared to admit that that is the usual view held by economists on the 
question. _ ' 

A. My point is that imports will be affected most certainly by the imposition of a 
sufficient duty and to that extent it would help us. Whether it -would help us in any 
particular figure it is impossible to say, but it would certainly help us if imports from 
countries with depreciated exchanges had to pay the duty. Whether it will make up 
for the entire loss or not is a different thing. 

Q. But if it does not make up for the entire loss what is the justification for putting 
it on? 

A. Sir N. N. Wadia.-A partial loaf is better than no loaf at aU. We do not want 
to open our mouth too wide. If you can give us a partial loaf ...•. 

Q. You adJDit that there is hope for the industry apart from protection? 
A. I do not admit that. Yes, provided we get fair competition. 

Q. The m'.lasure of protection that you have asked for, leaving such things as depre
ciated exchange and unfair competition from double shifts entirely out of the question, 
the measure of prou,ction that you have asked for ,is not sufficient to convert your loss 
into equilibrium unless the price of the cloth goes up by 121 per cent., which you do pot 
think it would. You consider it is much more likely to go up by only 61 per cent. 
Therefore giveQ this amount of protection it would seem that you would steadily go 
an losing though only to the extent of half you are doing now. Therefore what good is 
this protection going to do , 

A. Do you want us to work double shift? 

Q. I do not want you to do anything. I want to know what is your reply to-the position' 
which I put before you' ' 

A. We put our cards on the table. If this protection is given, it will be a material 
help. If we get a oorresponding increase in price it will be a great help. 

Q. But you do not consider it would? • 
A. We do not know how trade will go in future. We will be content with this trial and 

will see how it is going for five years.' •. 
A. Mr. Saklatwala.-I say, Sir that what we are asking for is to bring about 

equilibrium now lacking owing to unfair competition in exchange and labour conditions. 
Whether it is adequate protection to make the industry meet both ends may be an 
extraneous consideration. But, what we are asking here is that the unfair competition 
which exists should be done away with and we should be given a chance to exist. 

Q. Do you consider it is worth while upsetting the economic equilibrium of the 
Gountry as this measure is bound to do to a certain extent unless it is going to achieve tbe 
purpose of to making both ends meet 7 , 

A. At least the fairly well managed mills would get into that position though not ,all 
and to that extent it will achieve the object. 

A. Sir N. N. Wadia.-We won't make such heavy losses and will certainly be a.ble to 
bear the burden. 

A. Mr. Mody.-We have not asked that our Jossesshould be convertedirito 
profits. Our whole case is that we are being hit very' hard by unfair competition. If 
you look at paragraph 132 of our representation we distinctly say there that if the sterling 
~xohange were brought down to lB. 44. gold and Japanese mills were made to work one 
'shift, not employing women and children at night, then the industry could stand on its 
awn legs and would not require protection. Our whole case is that we want to be protected 
not because the industry requires protection in the larger sense of the word but because 
.at the present moment at any rate we are hit very hard by unfair competition and 
depreciated exchange. Protect us to that extent at the prespnt moment any way we are ' 
not asking for anything more. That is our whole case, Sir. 

Q. I see. Before passing on to the next question I think a good many people would 
like to know the ground on which you estimate the wealthier classes of the population 
in India at about 20 per cent. of the whole population. It looks a very liberal estimate? 

A. Sir N. N. Wadia.-We have put it as mild as possible. We have been very moderate 
in our demand. That shows the moderation of our demand. 
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Raja Bar. KiBil.an Ka'UZ.-Is it not a. mistake to say that all th" goods imported from 
the United Kingdom are used by the wealthier classes, because a very large proportion 
of grey cloth and dhoties comes from England 7 ' . 

A. Sir N. N. Wadia.-They are not used by the poorer classes. 
Q. Not by that 20 per gen t. of the richer classes 7 
A. Mostly fine jq,conets and I1J.ulls. 
Pre8ident.-In answer to Question 109 you say that the cost to the consumer by the

increase in import duties would be negligible. As far as I have been able to make the 
calculation you suggest a total.increase of 171 per cent. in the duty, which means an 
increase of about thr..e annas a pound-I am working on the figures you supplied. The 
increase of three annas a pound means a total of about eight crores ::>n the total Indian 
mill production. Is not that a fairly extensive burden on the Indian consumer 7 • 

A. Mr. MaZoney.-But this calculation is based on the supposition that half would be 
paid by the consumer. 

Q. Who is going to pay the other half 7 
A. I think it will mean about an anna and a half per head of population. About 

one anna a. pound. 
Q. Your .calculation is that an increase of 121 per cent. in the duty would mean an' 

inorease in cost to the Indian consumer of one anna. per pound 7 
A. Wc do not say that. It might possibly. 
Q. The point I am now leading up to i., is it merely a. question of one anna a.. 

pound between the Indian mill industry a.nd destitution 7 
A. I think that an extra anna. per pound would be of material help to the industry. 
Q. We have got down to the position that it is only a question of one anna a. pound 

betwt'en profit a.nd loss, . '. 
A. Sir N. N. Wadia.-No, Sir, it is much more than that. We may get a rise in price 

r,f one a.nna. or about 6 per cent. But that does not mean we would be quite all right. 
Q: Tha.t is a.ll you a.re asking for, or you a.re expecting 7 
A. We are expecting 13 per cent. p/t.I.B 41 per cent. If ha.lf of that is borne by the mill 

and half by the consumer then the rise in price would be to the consumer of a.bout 11 to 
2 annas per. head. • 

Q. Assuming that the difference as now apped.l's would work to about 1 anna. alb. what. 
is the proportion that bears to your labour charges. Your la.bour cha.rgeis how much 
a. pound 7 

A. lhree annas. 
Q, I ca.nnot help thinking tha.t the criticism would be levelled against the millowners 

tha.t if they cannot reduce their price, of cloth, if they cannot find some method of 
elIecting economies which will reduce the cost of cloth by one anna. a. pound, they are a.. 
much less oompetent body than the public regard them to be 7 

A. Mr. O. N. Wadia.-If they a.re a competent body they ca.nnot reduce. If they 
are an incompetsnt body and have been piling up expenditure on thp.ir mills then of 
course they possibly can, but we claim to be competent millowners a.nd ha.ve been 
working our mills economically and it is quite impossible to reduce our cost. 

A. Mr. Mody.-I would like to add that the loss during the last two years would have
been much greater but for the economies effected in every direction; Screws ha.ve been 
tightened. 

Q. I do not think that you would be here today.if it ha.d not been tho) case that. 
economies ha.ve been' effected. It is obviously !n your own interests tha.t such 1m 
elementary measure should be taken. . 

A. I a.m a.nswering your criticism. You threw· out a. suggestion but there Wa.8-

rOom for further economy. 
Q. I was throwing out a suggestion that that may be the criticism. 
A. Mr. O. N. Wadia.-The tota.l cost of producing today, without the excise duty. 

a pound of cloth is in the neighbourhood of 6 annas of which labour consists of 3 anuas. 
I,abour oannot be reduced. The cost of fuel and stores comes to 2 a.nnas. That ca.nnot. 
be touched because that is the irreducible minimum. As far as fuel is coucerned Messrs. 
Tata are supplying us power at l' 25. As far as stores are concerned it is absolutely 
the minimum. We cannot reduce a.nything. Two a.nnas would represent the a.bsolute 
minimum a.t present on what power a.nd stores cost us. At least you wa.nt one a.nna. for 

. a.11 other cha.rges, selling charges and all other cha.rges. Will you kindly tell us how a. 
reduction of one a.nna. is to be ma.de ! 

Q. I am not in the dook I 
A. What you a.sk for is impossible. 
Q. I a.m not asking for a.nything. I wish I could get you to believe tha.t .. It is my 

business to bring to your noticp every possible criticism tha.t I think ma.y be ra.ised agains" 
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your propOS'al in the future to see whether you have a~y answer t., that. The mere fact 
that I Pllt them before you does nol; necessarily mean that I support them in any way. 

A. We are not saying anything about you personally. I put it to you that your 
81lggestion is impracticable., 

Q. You meanothe suggestion that may be brought forward. 
A. Yes, the criticisms that we may be subjected to. We already anticipate them 

and say that we are running as competently as can be. We do not make losses 
unnecessarily. They are forced on us. There is no room for further economy. 

Q. I wanted to elicit your views on the point., 
A. You have done so. 

Preaitlent.-Question 107 is, • Do you consider, on the other hand, that the resUlt of the 
imposition of the proposed additional duty would merely be such an incl"fase in sales as 
might result from the displacement of imported yaM and cloth 'Y The point there is to 
what extent do you consider the imposition of the duty you suggest would check imports. 

A. Sir N. N. Wadia.-I think we thrashed it out this morning that the increased 
duty will not go on the consumer. ".-

Q. The question is whether it would keep out entirely imported cloth of the counts 
on which it was imposed. 

A. ,To a certain extent it will, because they won't be underselling us at the present rate. 
Q. You cannot say whether it would completely preven.~ imported goods COnlmg in Y 
A. It is impossible to say, Sir. 
Q. Your reference to sugar in your reply to Question 109 seems, if I may say so, a little 

nnfortunate. Adm_ting that the tariJf on sugar is 43 per cent., I am not aware that 
it helps the sugar industry to any appreciable extent. 

A. Mr. Mody.-It is only to meet the point that import duty on piecegoods would 
be objectionable. We merely point out that for an article of general consumption it 
is as high as 43 per cent. 

Q. Do you call the sugar coming into India an article of general consumption 7 
A. Sir N. N. Wadia.-Certainly. 
A. Mr. Geddia.-Surely. 
A. Mr. Mody.-I think it is, so far as my knowledge goes, though I am not prepared 

to be emphatio. 
Q. The sugar that is generally consumed is in the form of gur, I understand. The 

sugar that comes into India is refined sugar which is and has always been regarded in 
every country as a luxury. 

A. Mr. Mody.-It is used by large masses of people. 
A. Sir N. N. Wadia.-The point here is, you see in what form your question is put: 

• Do you oonsider that an increased import duty should be levied even if it increases the 
prices of yarn and cloth to consumers" It is from that point of view we have 
answered. 

Q. The point whioh arises is the comparison you made with sugar. What I am trying 
to get at is whether the two can really be compared in view of the fact that clbth is 
undoubtedly a necessity, while one cannot, I think, say that the sugar that comes into 
India is a necessity in view of the fact that, in the first place, most of it is of a quality 
which is not commonly consumed in India, and in the second place, that it forms such a 
small proportion of Indian consumption. 

A. Mr. Mody.~ould you tell us what is the amount of sugar that is consulI!ed, 
Q. About 450,000 tons of imports into India. I believe the productio~ of gur is abo~t 

21 million tons. The total consumption is thus about 3 millions, of which about ith 18 

imported. 
A. Sir N. N. Wadia.-But the refined sugar produced in India-is very small. 

Q. Yes; very small. 
A. It is les8 than half of the imported. 
Q. Very much less.. . 
A. We were only answering your pomt. There was no other meanmg except whether 

- it will increase the price of cloth and yarn to the consumer. 
Q. What I wanted to find out was whether in your view the 43 per cent. duty was 

really of much use to the sugar industry. 
A. You know better because you were Chairman of the Sugar Committee. 
A. Mr. C. N. Wadia.-In most of the restaurants in Bombay the sugar used is 

imported sugar. . 
Mr. Suhba Rao.-But the country is JIIuch larger than Bombay and you cannot generalise 

from Bombay. . . 
J 42O-l7 
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Pruidenl.-In which of these years given in the answer to Question 110 do YOll consider 
cotton prices were normal' Y 011 say' except in years when cotton prices were abnormal '. 

A. Sir N. N. Wadia.-It is given in the table. 
Q. Y 011 say • the figures of consumption given above go to show that there has been 

no diminution in the total consumption of cloth since the imposition of the higher duty 
except in years when 'cotton prices were abnormal '. In which of those yea.rs were they 
abnormal! -

A. If YOll refer to pages 100 and 101 of our original statement the abnormal years 
were 1923 and 1924 when you see that Broach goes up to 510 and 560. All those yea.rs 
when the ootton was very high were abnormal. . 

Q. I only want to know exactly which years you regard as abnormal. Has there been 
a case when the increase in consumption has coincided with the fall in the prices of cotton 
and cloth which more than made up for the increase in duty ! 

A. I do not understand the point, Sir. 
Q. My p()int is that during the last three years, especially in 1925-26, there was a steady 

fall in the price of cotton and since 1924 there has been a eteady fall in the price of cloth; 
so that any increase in consumption in 1924, 1925 and 1926 might legitimately be 
attributed to the fall in the price of cloth which more than made up for the 
increased duty. 

A. Mr. Geddia.-It is difficult to reconcile the figures because the cotton crop will be 
of one year and the cloth of another year and the cloth may not go into consumption 
for possibly anot~er nine months to a year . 

. Q. I see your point. But in order to get at the correct facts, the point which' should 
have been taken is the consumption of imported cloth, how.far has fbe consumption of 
imported cloth been restricted as a result of the increased duty to 11 per cent. What 
has been the effect of the increased duty-on imports of cloth! 

A. Sir N. N. Wadia.-It will be very difficult to find out, Sir, because the cotton 
crop of one year turns into cloth practically in another year and it is consumed 
in the third year. 

Q. That is the point I was coming to now. The difficulty is to disentangle the effects 
of protection from other factors. As you say yourself in answer to Question 111, .. an 
increase in the duty would not act as a restriction on the consumption of yarn and cloth 
for the reason that the price of cloth is subject to variation by so many other important 
factors as far as the purchaser is concerned." We have to try to disentangle this parti. 
cular factor from other factors and you would 'presumably admit that any increase in 
prioes must to tbat extent act as a restriction on consumption. -

A. Sir N. N. Wadia.-How can that be! How can we admit it? 

Q. It seems to me a common economic law that if you raise prices it restricts consump. 
tion. 

A. Mr. Geddia.-One would have thought so; but our answer to Question 110 does not 
bear that out. 

A. Sir N. N. Wadia.-:That is aj;heory you are-propounding, and not a fact. 
Q. It is a fact of human nature that if you have got to pay more for a thing YO\1 u.se 
~~~ , 

A. Mr. Gtddis.-But that is not borne out by the figures. 
Q. That is, you say yourselves that there may be other factors to oounterbalance it; 

but it is a fact that increased price must act as a reslriction on consumption, standing 
~~! • -

A. Mr. Mody.-But does it ever stand by itself' Theoretically it might do so, but in 
practice does it ever stand by itself " 

Q. If it did, our work would be very much easier. It would then be a mathematical 
problem but unfortunately it is not. 

A. Sir N. N. Wadia.-You have got a more complex enquiry than the Steel Industry 
Enquiry in that respect.. , 

Q. Very muoh more complex. I may say that the reason why we took 1913·14-a 
procedure yon take objeotion to in your reply to Question HI-was that it is the last year 
which can be regarded as normal or anything approaching normal. You say tbat in 
1912·13 and 1913·14 imports were particularly heavy owing to tbe low prices of American 
ootton. If this is the oase, does it not show that the lower the prices, the greater the 
oonsumption , 

A. Mr. O. N. Wadia.-Urto a certain point, yes. But we invite your attention to page 98 
of the Statement from which you will see that the prices of Indian cotton during 1&20 was 
30 annas, jUllt double tbe ~rice now i and thl' i~c~ase of consu.m{'tion behree~ 19~0 a~~ 
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today is very small in oomparison to the drop in prices. though from 30 Annas we dropped 
to 16 annas. People must bny cloth whatever the price is. Yon cannot possibly sell 
.more than what the people require. Our oontention is that ,the Indian people were 
very wall able to pay 31 annas or the oorresponding price for the imported cloth ",hioh 
is 3 annas higher. " 

Q. Were they well able to do that i 
A. Nobody is willing to pay aJarger amonnt. Bllt they·we .... capable. 
Q, If that was the case, why did I spend an extremely strennous 14 months in Bombay 

m .. k:ing Standard cloth Y It was because they were not able to pay 31 ann,"-

A. Not in 1921. . 

Q. It was 1918-19. 
A. Even supposing you leave 1920 alone and take 1921, the average rate of cloth in 

1921 was 26 annas. The .... were shorter imports owing to the war. 
A. Sir N. N. Wadia.-There was no cloth available. 
A. Mr. O. N. Wadia.-What I wish to bring to your attention is that the increase of 

11 per cent. foJ'IQS a very small part ofthe variation to which oloth is lia ble owing. to the 
variation in cotton. 

Q. I quite airee, Mr, Wadia. The point to which we got to this morning was whether 
Bome other factor might not upset thB whole oaloulation based on an additional import 
duty of 13 per cent. If the margin is so small,-say one anna a pound, the whole scheme 
might be upset by some variation other than a "duty. " , 

A. Everybody in the world is striving to work as economica.I1y as he can, and one 
anna spread over a few means a very large amount- in the total. I should like to 
mention that I have seen a case in which a firm which made a profit of about £4 millions 
estiDl&ted that if they reduced their price by half an anna an ounce they got a loss. 
The difference is in the aggregate, whether it is one anna or half an anna, 

A. Mr. Motly.-I am not sure whether I quite catch your point. But in any case this. 
advantage of 13 per cent. will remain, whatever happens. Assuming that an ad"ditional 
import duty of 13 per oent. is levied, that advantage will be wit!> us whatever happens. , 

Q. The price of your cloth will be raised to that extent t 
A. Or by ohecking imports, by restricting imports. 
Q. That would have the same effect Y 
A. Relatively the ~dvantage now enjoyed by one oountry would vanish and therefore 

the competition of that oountry would certainly be restricted. That would be a distinct 
advantage, whatever comes. 

Q. You would then come ~ the large question of internal competition between the 
milla t 

A. Then we would be face to face with our own competition. We will not be faced 
with competition from outside. 

Q', In regard io Question 112, if Japan cannot sell in India, there will consequently 
be keener competition in foreign markets r 

A. Yes. 
Q. Your view is that even so you will be in a better position to meet that competition t 
A. If there is bigger censumption, we can. 
Q. I take it that you consider that your remarks that an increase of duty on imported 

yarn to 18 per oent. w.:>uld have no prejudicial effect on the handloom industry are borne 
out by this Table Iii on page 80, which shows that imports of foreign yarn has gone up 
in recent years in spite of the increase in duty t 

A. Yes. 
Mr. Subba Rao.-Ishalljust dispose of the question of export bounties and come to 

import duties. We shan not talk about the depreciation of exchange or appr~ciation 
of exchange and the effect on export markets but only examine your proposals as'to 
how you want to get the bounty. In the first place, do you want a bounty,on the total 
exports or on anyone kind of export f You propose in your reply to question 103 an 
export bounty to develop new markets and extend old ones. Is -it your proposal 
that you want an export bounty on the total exports or on any specific lines of 
exports t You say you have lost oertainmarkets and you want to capture them again 
and get new markets and for that purpose you want an export ~o~ty. May I know how 
you want to get it, in what shape Y On total exports, on specific lines or on f)xports to 
pertain countries Y . '" 

A. On exports to certain countries at so much pt.r bale. 
Q. All your markets or any specific markets t nave you any markets specially in vie",Y 
",. All the markets. ' , , • 

, 420-174 
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Q. Have you any idea of the amount of bounty you want, Have you given the 
matt~r any oonsideration ! 

A. No. 
Q. It is a mere proposal to be discussed later on more fully! 
A. Yes. 

. Q. Now in regard to import duties, in the first place you have not said anything about 
the rate you want as a set·off against depreciation. You propose 8 per cent. on account 
of exchange and 5 per cent. on account of double shift. How much do you propose for 
the third difficulty, the deprljoiation charges? . 

A. You will see, Sir, in answer to the special question on page 32, we say 4! per 
oent. . 

Q. Now as regards the first 13 per oent., I assume that it is based upon the difference 
between the advantage in production in the Indian and in the Japanese mills? 

A. We have given the reasons why we have taken tha~ 8 per cent. on the exchange 
question. '. 

Q. But there are certain figures given, in the first place, in your statemmt and secondly 
in the answers regarding the relative costs of production. Am I to understand that the 
13 per cent. is based upon the difference in prices of Indian goods and the competing 
Japanese goods as ~ven in your statements? , 

A. They have nothing to do with it. Out of the 13 per cent. we put down 8 per cent. 
for exohange. That figure we have worked out is on the basis of 16 per cent. difference 
in the exchange and as the Japanese have to take their cotton from here which forms 50 
per oent. of the value, we have reduced it down to half. 

Q. Therefore, it is not a question of relative differences in costs; but something 
modified ! 

A. No, Sir. It is entirely an exchange question. It has nothing to do with costs. 

Q. Then how does the oompetition oome in between the two, if it is not the difference 
in prioes? 

A. Differenoes in prioes due to the exchange. 
Q. Therefore the final result is a difference in pfices. Goods are delivered at the Indian 

ports at oertain prices before the import duty is levied, and you have got your ex.godown 
oosts. I assume there is some difference between the two, which operates against the 
Indian producers just now. The differenoe in the exchange and owing to double shifts,
does it amount to 13 per oent. ? 

A. That is what we have shown. 
Q. SO far as loan see from your figures, it is not completely borne out. H you will 

'kindly tum to your answers on page 34 and take column 10 ..•..•.. 
A. That particular statement certain mills have submitted and we have put it before 

you. 

Q. After all, we have got to go by the data you have given. You have got to show 
that the prices of goods. d"livered at the Indian seaports are lower than the prices of 
goods of Indian produotion u-godown by a certain percentage which is a measure of the 
drawbacks you are now labeuring under and this Table is the 0nt' we have got to go by. 
And so far as I can see, the oost per piece given here in column 10 and the nett o. i. f. 
prioe given in oolumn 15 do not differ by 13 per cent. You will find yourselves tha~ 
in some oases the oost per piece in the Indian mills-in three items-is lower than the 
import prices (8th, 9th and 11th items). The Indian oos~ in these three items is lower 
than the nett o. i. f. prioes of Japanese goods. 

A. That is the Indian oost without taking depreciation and everything else. 

Q. loan only go on the figures you have given us. 
A. Column 10 is the actual oost without taking into acoount any oharges for depreciation 

or inoome-tax, etc. That.is the actual oost. You take column 11. 
Q. That is your ex-godown prioe, oolumn 11, and not column 10 ? 
A. Yes, if you allow for depreoiation, etc. 
Q. Does oolumn 11 inolude depreciation only or profits also ? 
A. Profits at the rate of one anna. 
A, Mr. GeddiB.-The Japanese c. i. f. prioe presumably inoludes profits. 
Q. It does, BO that if you take oolumns 11 and 15 it will work out between 10 and 15 

per oent., so that these figures are based upon c;li#erenoes between lO~ selIing lll"ioe and, 
the Japanese selling prioe ? ", . - -

A. What ousht t~ be our seUinS prioe. ". ' 
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Q. What you ought to recover and what you cannot on account of the Japanese prices 
being low' 

A. Sir N. N. WaditJ.-A mill like mine working economically, cannot make more thim 
.. per cent. . 

Q. Any way it is a price that you would not call unnatura.l. 
A. It will pay our expenses and give us a little margin. 
Q. In that case you want to recover that price and do you think that if your proposals 

are carried out, they will give you that price 1 The duty of 13 per cent. or 171 per cent. 
that you propose now will give or is calculated to give you the price you have given in 
column II' 

A. It will be very much narrowed down if we do not get the full advantage. 
Q. You hope that if the duty be imposed the prices will come to this level, so as to give 

you, not even exorbitant, but a decent margin, and these prices are not now obtained by 
you by any means ! 

A. Yes. 

Q. I want to know what you hope to obtain by protection. Do you hope to obtain the 
prices given in column lIt. 

A. No; I would not say that. We may get the prices mentioned in column II or we 
may not. 

Q. But what is it you desire ? 
A. We would desire a decent margin. This only gives you 4 or 5 per cent. We desire 

a margin of 10 or 15 per cent. • , 

Q. You want to get at le&st this and more if possible' 
A. Yes, on the present b&Sis of cotton and on the present basis of working costs; that 

is the idea. 

Q. But on the present b&sis if these prices were obtained you will not lose' And the 
prices now ruling in the market are not equa.l to these , 

A. Since the preparation of this Appendix, column 12 has gone down in prices again, 
That is the Japanese selling price. 

Q. How does it affect your selling price! 
A. Then the C. I. F. will be less. The comparison has gone worse for us. 
Q. Therefore you-want more protection; but these prices you have given in column II 

are adequate? , 
A. Since this statement w&s prepared, the prices in the market are less. 
Q. I refer to your selling prices. Regardfug the difference between the Japanese price 

and the price you want to get, I &Sk you whether the difference is equal to the amount 
of protection? Your point is, you want more protection because the Japanese prices 
have gone down so that 13 pet cent. would not give you this difference. In any case 
you want to get this price as a minimum 1 Otherwise you will lose , 

A. Yell. 
Q. Therefore the present market prices are much below the prices you hope to get 

which are by no means exorbitant? Is it not so ! 
A. Yes. 
Q. Th~ next point is,if you impose this 13 per cent. duty, what kind of duty do you 

want? Do you want it to be genera.l or on anyone country , 
A. That is what the Tariff Board will have to recommend. 

Q. Do you want a general duty or a duty on one country or &S you say in reply to the 
special question, do you want a .. heavy duty on coarse goods and lower counts of yarn, 
a moderate duty on medium classes of goods and low rate of duty, or the present rate, 
on higher counts '" 

A. That is the a.lternative suggestion. 

Q. Therefore you want specific duties! 
A. If you have specific duties, then it will be much heavier. But if you want to have 

one single all-round duty, then we &Sk for 13 per cent. 
Q. SO the alternatives are an a.ll-round 13 per cent. duty •• , ••••••••• 
A. Or a sliding scale &S we have answered in speciaJ question I. 

Q. But you have not given the rates there. 
4-. They are to be worked out. 
Q. What are your proposals! Is it to be an td valorem duty 7 
A. No. All tIalorem won't do. It will have to be fixed on the lame linea &s'tho 

Japaneae do. 



~. You want a specific duty on each pound of cloth at so much; and that will apply 
to all countries, irrespective of the source of import y 

A.. Yes. 
Q. You said some time ago, and the main contention has been, that the competing, goods 

are mostly from one country. That was the burden of the song till now; and therefore 
whether you put 13 per cent. duty on goods from Japan alone or make it a specific duty 
on the different lines of goods that come mostly from Japan, the effect will be to oust, let 
us say, the Japanese goods Y Therefore, there will be reduction of imports of the 
kind of goods that now compete with your production. That is your purpose. Whether 
you call it a duty on goods from Japan alone or on all such goods that come in the main 
from Japan, t,he net purpose is and the result will be, if the duty is sufficiently high,· 
to exclude those goods from India f 

A. That is the nature of all protection. 

Q. And what now will be the effect on prices Y Will they rise or will, they not rise ! 
Will the prices of that commodity or that kind of cotton cloth rise or not rise ? 

A. Mr. Geddi8.-We answer that in question 106. 
A. Sir N. N. Wadia.-We do not expect the rise' to follow in accordance with the 

duty. It is given in answer to question 106. 
Q. You are saying 'on the other side that even the prices you have given in your Table I 

will not cover the working expenses of a number of mills. Therefore, if the. prices are 
not adequate even for that purpose, where i.e the help to the majority of the Indian mills t 

,A. It is beyond me. I cannot follow you, Sit. 
Q. You want protection in order to save the Indian mill industry from the price reduc

ing competition of the foreign goods Y 
A. Yes. 

Q. If the foreign goods are kept out, the result must be either the prices rise to the 
level you expect or they do not rise. If they rise, somebody has to pay. 

A. Mr. Geddi8.-They may rise to some extent, not to the whole level 

Q. But the question is if they rise by 13 per cent., will the result be that you get then 
an adequate price or even then only that some of the best mills get part of what they 
want! If they do not rise even by 13 per cont., the result will be they will not get even 
a part of what they want. Then where is the benefit to the Indian industry Y 

A. Sir N. N. 'Wadia.-There is some protection. 
Q. But is the amount of protection asked an adequate remedy! 
A.. Mr. Geddia.--Say one or two per cent. 
Q. But is the return or the measure worth consideration if it does not ~ive you any 

relief worth the trouble Y , 
A. Surely it will benefit us. It will help us to some ext~nt. 
Q. But is it adequate , 
~ I think we discu~sed that question already very thoroughly. 
A. Sir N. N. Wadia.-:These are theoretical questions. 
Q. These are questions of real importance. The Legislature after all has got to settle 

the point and unless we state olearly what the proposals are and what their economic 
effects are, it will not look at our report. I want to know what you desire and what 
you propose. ' 

A. We-would like to get the prioes up to the level mentioned in column 11 of 
Table I. 

Q. You want to come to that level in coluIllD 11 , And you yourself say that 13 per 
cent. duty will not give you that rise. ' 

A. In some oases it will and in some it will not. 
Q. Then in that oase if it does not give you thl'l full measure that you desire, what is the 

benefit the Indian industry gets! , ' _ 
A. Mr. Geddia.-That is a matter of oonjeoture surely. That can only be guessed. 
Pre.tident.-Mr. Geddis, the steel industry managed to work out very accurately an 

estimate of the duty required. 
A. It was a very muoh easier joh for them. 
Q. But at any rate it has go} to be done. 
A. Sir N. N. Waida.-There are many permutations and combinations. 
Mr. Subba Rao.-It is argued by some that protection might even lower the prices and 

not raise them. Mr. J. A. Wadis argued to that effect before the Fisoal Commission. He 
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said that the result will be an undue impetus whlch would bring in more people, more 
capital and more plant and maohinery and that ultimately you might overdo the thing. 
There might be over productiou as a result of protection. We want to kuow $herefore 
what will be the result. 

A. S'rN.N. Wadia.-If his theory is correot, it will take 20 years'before we can 
produce all the requirements of,India. We have to build more'mills. We have to 
shut out everybody else and then this result will take place. It may take 20 
years or even more. ' 

Q. You say that the prices will not rise in correspondence with the additional duty. 
In that case, the benefit is to be measured only by a small rise which will benefit only 
some of the mills. 

A. It ought to benefit every mill. 
Q. But not to the extent of the relief they want now; only a small portion. 
A. It will materially reduce our 10888S and help us to a great extant. 
Q. The point to be appraised is the relative advantage, the relief to be given to the 

industry and the burden on the consumer, and you assess it at one anna. per head for about 
80 per cent. of the population. What will be the money value of that? It comes to about 
21 crores. ' 

A. S;r N. N. Wadia.-That is exactly what we worked out. It works out again,at 
the8&mefi~. 

Q. That protection though it may not double the price will raise the price suffi.ciently 
to give you some relief, not all the relief, against competition, This is on the assumption 
that the foreign goods are kept out. ' 

A. Not necessarily. Their price level is'going up. 
A. Mr. Geddi8.-Their selling price will have to be increased. 
Q. By the amount 01 the duty or part of it y 
A. Sir N. N. Waditl.-By the full dllty. 
Q. That depends on their adjustments Y 
A. Yes. 
Q. I think that is the conclusion, that the new duty is not calculated to raise prices 

to the full extent and therefore it will not benefit the industry to that extent. 
A. _ Not to the 'extent of 13 per cent. 
Q. No, but there will be a rise in prices as the result of this duty Y 
A. Supposing all the other factors remained eq ua.l. -
Q. Of cQurse; we are merely calculating now the e!fects of the duty. 
PreBident.-That is the assumption on which we have to work throughout. 
Mr. Su6/)a Rao.-A heavy fall in cotton prices might upset it. But that is' not 

the point. , - -
Would you kindly explain this difference between your selling price and the Japanese 

price in the bazaar Y These selling prices are lower than 'the Japanese prices. In the case 
of three items your selling price is lower Y 

A. Sir N. N. Waditl.-It is becalUle in drills we are on a par. 
Q. In'the case of three items you are already in a position to undersell the Ja.panese Y 
A. Not undersell. This is the bare price. . 
Pruident.-To what do you attribute the fact that you are able to hold your own in 

this Y • 
A: It is only in drills. That is only for the present because )he eicliange 

is coming up. . 
Q. How is it that you are in a better position in regard to those items. In coarser 

counts you are better able to hold your own ! 
A. Yes, one of them is 30s. 
Q. Your selling price there is less ? 
A. That may be, but I have discovered this. I have put in certain cloths even 

at a loss in the market, for instance drills. The Inoment I put them on the market, 
down they came to one rupee straight away. The moment our mills enter into 
competition they drop the prices heavily.. 

A. Mr. Saklattlala.-The same happened with the. abolition of the Excise duty. 
, The Japanese prices dropped. _ 

A . .8ir N. N, Wadia.-These were the bazaar prices. I got the samples of cloth and 
worked it out. But suppose I put the same clo~ in quantities on the market the price 
will drop heavily against ua. -
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. Baja Hl1!'i Ki8ha"" Kaul.-f. will just go back to Question 97 for a minUu.. nave Y011 
any idea of what your proposal to abolish the companies super-tax \\ill mean Y The total 
super-tax at present is 6 crores and I7lakhs. ' 
• A. Sir N. N.Wadia.-Notincome-tax f 
.Q. No, super-tax. H it is abolished in the case of the cotton industry, it will have to 
be for all Y. -'. . 

A. We have not got separate figures. We will get them for you, but I think 
that is the total super-tax. I think the companies super-tax does not come to 
11l0re than one-fourth of that. 

Q. You mean a crore and a half Y 
A; I should not think even that. It is difficult to say, but we will look it up. 

Q. In regard to Question 104, I assume that you favour the alternative Cel, that ill, you 
want the duty to be put on yarn of certain counts and cloth of certain qualities and that 

. this is up to 40s count of yarn and on cloth manufactured from yarn of 40s count and 
under. Do I understand you rightly Y 

A. I didn't qnite follow you. 
Q. In question 104 there are three alternatives given. Do I understand from the 

. answer that you favout the alternativo Ce) Y 
A. We have not said so. . 
Q. I want to understand what you say Y 
A. I gave the answer to the President's question on this point and I quoted a 

paragraph, paragraph IS, to show you that when you come to specify certain counts, 
the point comes where substitution takes place. 

Q. That is what I am driving at. I want to know whether you are in favour of the 
alternative Cel t . 

A. I do not know whether it is practical. It is very difficult for the Customs 
authorities to work it out. , 

Q. Then you are not favouring it ? 
A. Mr. Geddi8.-We won't say that. We must go carefully into that. 
Q. If you are favouring that, we want to know how it is to be done f 
A. Sir N. N. Wadia.-We have given you alternative methods in answer to 

special question No.1. . 
Q. You want a heavy duty on low counts, a moderate duty on medium c01¥lts and a 

low duty on higher counts Y We want you to draw the line between medium and high. 
counts Y 

A. Coarse up to 24s and medium up to 40s . 
. Q. In order to get at 40s, would you have to fix the limit at 40s or 428 f 
A. 40s or 42s. When you fix 428 they would bring 44s in. There is always a 

diffioulty • 
. Q. We saw 42s being manufactured in some of the mills and we discussed this question 

In order to protect 408 is it necessary to draw the line slightly higher or would it suffice 
to have it at 40s ? 

A. 42s wOllld be betu.r; 44s would be better stilL 
Q. 46s is probably still betu.r I 
Now, as rllgards the rise in prices it is obvious that there will be a rise in price if the 

prou.otive duty is put on. You anticipate a rise of about 6 per oent. in any case Y 
A. It is very difficult to say what will be the rise. The whole thing depends on the 

law of supply and demand, and the markets are very very funny. We cannot empha
tically say how the rise will take plaoe. 

Q.- Would it not be ordinarily limite,-by the margin at which foreign cloth could be 
sold inspite of the import duty Y 

A. Yes, provided they do not dump, as Mr. Subba Rao suggested. 
Mr. Subba Rao.-That will happen even with a 25 per cent. duty. . 
Raja Hart KiBhan KauZ.-We leave alone the question of dumping. Would not the 

rise be limited by the margin at wliioh the foreign oountries could import oloth in spite 
of the duty! 

A. Some kinds of oloth, to a certain extent. 
Q. It would mean ultimately 3 per (IOnt. f 
A. Not necessarily; 
Q. You think it will be less. Do you think it will be 6 or 7 per cent. f 
A. It may be less. It may be less than 6. 
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Q. So that, it will probably be regulated by the price at which cl!I!!peting -countries . 
. can BOll their goods here ! . r ' 

A. SUppOBO it pays Japan"to make a profit in the cloth' which it sells .for other. 
markets. Then they can afford to sacrifice for .the Indian market and keep our prices 
low to get rid of their surplus stock. Remember that they are working purposely two 
shifts. They have'to get rid of the extra supply of cloth. It would pay them to 
dump it even at a loss to keep their mills working. ' , 

Q. Therefore the riBO in price is regulated mainly by the price at which foreigu cloth 
can be sold ! 

A. Is dumped and sold. Not CC can be." cC Can" means they can do with profit. 
They will sell. '. . • 

Q. cC Is sold "! ' 
A. Then I.gain, the;v are exporting cottov. from here. Probably they will want' tb 

get money here to buy their cotton and they might sell it or dump it for their cottoil. 
There are a great many other considerations also affecting the whole question. ' 

Q. Mr. C. N. Wadia said that there is no possibility of making further economies. 
So, an import duty which will enable you to raise the price by about 6 per cent.· wiU: 
not be of sufficient use. One cannot understand how it will ena,ble you to stand on your 
own lege. If your contention were that a 6 per cent. riBO in price coupled with certain 
economies effected in the present cost of production would enable you to stand on· 
your own lege, it would have been different. 

A. The whole position as WA see it is that our competitors will be handicapped .tQ a 
certain extent and to that extent we will get relief~ 

President.-The point is this. If this is all the relief that you get, the weaker mills 
will have to go out. They cannot go on. We worked out this morning that even if 
you get 13 per cent. protection it would only enable the Bombay. mills to make even 
money. 17 per cent. might give them a very small,margin, 13 per cent. simply enables 
the whole of the Bombay mills to get back to a state of equilibrium. Therefore it is 
obvious that that amount of protection is not sufficient to keep the weaker mills alive. 
They must go out. Isn't thatso ! 

A. We come with a humble petition. But you have the example of Great 
Britain before you. Great Britain from no duty in certain cases went up to 
33 per cent. 

A. Mr. Mody.-I wonld like once again to point out that we are not 
asking that our losses shonld be converted into profits or' that our weaker mills 
shonld be set upon their legs. All that we are asking is for fair condit.ions, for fair com
petition. Therefore so far as our demands go they are only confined to that aspect of 
the question, namely, that we should be put on a position of equality with compet.ing 
ooimtries. As to whether that is adequate enough for weaker mills or not is a point 
which we have not dwelt upon, for the simple reason that that is not the basis of our 
demand. 

Q. It is a' good thing to have your pow clear at any rate, Mr. Mody. 
Raja Bari KiBhan Kaul.-In Question 110 you do not deny that there was a rise of 

prices subBOquent to the imposition of the 11 per cent. duty. 
A. Sir N. N. Wadia.-Cotton was falling all the time. 
Q. And yet the price of cloth rose! In March 1921 the duty was imposed and the 

price of cloth rose in April, May, June, Jnly, in fact for seventeen months. It began 
to fall in September 1922. " 

A. Mr. GeddiB.-How does that compare with the price of cotton' 
A. SirN.N. Wadia.-Buttakethenext table, on page 101.' Cotton had gone up 

again. 
Q. Immediately after the introduction of the dut: in March 1921 the price of cloth 

rose! 
A. Early in 1921 the price was below the average. It is the average for the whole year 

we llave given. 
Q. SO you do not know when the price began to rise ! 
A. About March, I think. 
Q. But it ooincides with the imposition of the duty! 
A. I willlook it up. 
A. Mr. Geddi,9.-We can give you the price of cotton in 1921. It started to rise 

from March. On page 17 Qf our original statement we have given the figures month 
by month. 
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" Mr. Majmwlar.-In the total cost of a pound of cloth we have been taking 
50 per cent. &8 the cost due to cotton and 50 per cent. due to the "cost of manufacture. 

A. Sir N. N. Wadia.-It varies on page 27 in the original statement that varies 
very much. When the cost of cotton is high the percentage rises over 50. It was at 
one time as high as 60 per cent. . 

Q. The cost of clean cotton at present would come to about 8 annas. The cost of 
manufactUre is also 8 annas. In the case of Japan, as labur is more efficient perhaps 
the costs will work out in the proportion of 60 to 40. That would be on the basis of 
20 per cent. more efficient labour. 

A. Only 10 per cent. Or, would you reduce it from the cost of cotton also' 
Q. No. If you take 50 per cent. as the cost of manufacture in India and reduce 20 

per cent. out of that, it gives you 40 per cent. &8 the cost of manfacture in Japan' . 
A. Yes, that will be about that. . 

. Q. Then we take the import duty. When the import duty is 11 per ,cent. Japan 
might afford to pay Rs. 11 out of Rs. 40 which is the cost of manufacture, which works 
out t.() nearly 27 per cent. of the cost of manufa.cture. 

A. In a separate column we have added it. So, you cannot deduct it from the 
40 percent. 

Q. I am just trying to show that with 11 per cent. duty, Japan mieht be able 
to sell cloth by sacrificing the overh"ad charges whereas when the duty is put up to 24 
per cent. as you are asking for, it would be impossible for Japan to sell cloth in India 
merely by sacrificing overhead charges. That is what I want to show you. 

A. It would be more difficultfor them. " 

Q. I want to see whether these figures would bear out my conclusions. When they 
are paying 11 per cent. duty on Rs. 100 worth of cloth, that will mean 27 per cent. 
on 40. If the duty is raised to 24 per cent. it will mean 60 per cent. of the manufacturing 
costs. .. 

A. What has the manfacturing cost got to do with the duty ! 
Pre8idem.-I didn't quite follow you, Mr. Majmudar. You had better start from the 

beginning. 
Mr. Majmuclar.~We will take 100 pounds of cloth costing Re. 1 per lb. 

The total cost is Rs. 100. Thc sale price of Japanese cloth also will be Rs. 100. 
Rs. 60 out of that we have worked out to be the cost due to cotton. 

A. Re.50. 
Q. That was for India. As we are giving Japan an advantage of 20 per cent. higher 

efficiency in labonr their cost of manufacture comes down to that extent;. Take Rs. 100' 
worth of cloth of Indian mills and Rs. 100 worth of cloth of Japanese mills. In II;Idia 
Rs. 50 will be the cost of cotton and Rs. 50 t·he cost of manufacture. In Japan Rs. 60 is 
the cost of cotton and Rs. 40 the cost of manufacture. 

A. Your percentage is wrong. You have taken 20 Yen. •••• 
Presidem.-9·5 as against 10. It is near enough. You are taking 95, Mr. Majmudar 

is taking 100. 
Mr. Majmudar.-I am referring to the cost of produotion. I. am reducing the 

cost of product,ion as the labour is more efficient. ' 
A. You put 60 for cotton? That includes double freight. 
Q. SO far as cotton is concerned Japan cannot reduce the price of cloth by sscrificing 

the price of cotton hecause Japan has to pay for cotton. Japan can pay the duty out of 
the cost of manufacture and Rs. 40 is the cost of manufacture to Japan. Now, if Japan 
has to pay Rs. 11 on Rs. 100 worth of cloth, it means that out of Rs. 40, the cost of 
manufacture, Japan has to sacrifice only Rs. 11 which works out to nearly 27 per cent. 

A. Mr. Maloney.-But is there not a fallacyinit? You have taken the same quail
tity of cloth produced from Re. 60 worth of cotton in Ja.pan and Rs. 50 worth of cotton 
in India. You must take the same quantities. I quite agree that it might work out in 
the same way but it is not a quite correct calculation. I would like t,o work it out "with 
Mr. Majmudar. . 

Pre8idem.-Yes, I think it had better be worked out;. The corrected figures are as 
shown in Annexure E. 

Mr. Subba Rao.-You cannot pay the higher duty out of your overhead chiug88 
because beyond a certain point you will Ios8. That will give more elbow room f~r Indian 
firms to put up their prices; 80 the price lUay rise to the full 13 per cent. That 18 what I 
11'0.1 trying to bring out. 
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A. Mr. Modg.-Or they may find it very diffioult to put down goods. 
A. Sir N. N. Wadia.-They may sa.orifice 5 per oent. more here. 
Mr. Maj",ud4r.-The percentage oomes to nearly 6g. Instead of 60 per oent, it mA! 

oome to 55. But all the same.. • • • "" 
- Pruident.-I think.w:hat Mr. :Majmudar is trying to find out is what duty would destroy 

the Japanese oompetltlOn Y 
Mr. Majmudar.-Yes. 
The price of pieoe-gooos went.dow:u in 1923 ~pril to 20 annas per pound and the conse

quence W&8 that the consumption Increased m 1924·25. The price a.ga.in increa.sed in 
1924, ag&in dropped down .in 1925 and the prioe for 1925 was lower than the price in 
1923·24. At present the pnces are lower than the 1923 level and still the consumption 
has not increased materia.lly 1 • 

A. Sir N. N,. Wadia.-Consumptio~ has increased. If you look at table 16 on 
, page 80 you \rill see that the consumptIOn has gone up. 

Q. In 1925-26 it has been reduced although the price went down 1 " 
Prll8ident.-Mr. Majmudar's point is that there is a lag between reduction in" price 

and the effect on consumption. 
A. On page 80 of the statement if you total the last two columns you will see that 

the oonsumption h&8 increased. 
Mr. Majmudar.-The same figves are brought in here on page 27. Consumption 

has not increafled in 1925·26 although the price has gone down. 
A. The trouble is one is for the year ending December and. the other for the year 

ending March. . 

Q. On pa.ge 27 of your reply the tota.l qua.ntity of goods consumed in India is given. 
A. Mr. Maloney.-Itis 1924·25. 
A. Sir N. N. Wadia.-In table 16 the last figure ought to be 11124.25. 
Mr. Majmudar.-On pages 98-99 of your statement you have given the current prices 

of long cloth. II you look for March 1926 you will find that they are much lower than the 
prices of 1924-25. _ 

A. There may be some other causes. I suppose the Professor will be" able to tell you 
that, Sir. These are all theories which do not come out in practice. 

(6) DtM:! suggll8tioM 
PreaidAnt.-We now come to other suggestions. The first question is i.D. regard to the 

export duty on cotton. Do individual members of the association propose to say 
anything about that here t 

A. Mr. Geddi8.-1 think it 1IVould be better, if there is a.ny difference that we express 
our opinion individually when the costs of production are examined 1 

Q. We only propose to exa.mine you in conneotion with individuals mills in regard 
specifioally to the oost of produotion. . . 

A. Witnesses for the Association won't go beyond the printed replies. 
Q. You prefer to leave it as it is her~ Y 
A. Yes. 
A. Sir N. N. Wadia.-The only thing I would like to remark is tlmt there is an expori 

duty on Chinese ootton going to Ja.pan. You mightma.ke a note of that. Aooording 
to the statement of the Japanese themselves before the Fisoal Commission, there is a 
duty of 10 per cent. on the export of cotton from China to Japan. 

Q. Well then, we have nothing to a.sk on tha.t point. " I ma.y rema.rk before'passing 
on to question 118, the question of banking facilities tha.t ,the Millowner's Assooiation 
fully realise the difficultios in' whicih the Tariff Boa.rd are placed in regard to this 
question of export duty on ootton by the fact that their opinions are divided. 

A. I do not think, Sir, they are divided as to the effect of an export duty, how it 
" would help them in the foreign markets. What they are not unanimous about is 
what effect it will have on the cultivators. But if an export duty on cotton is placed 
on Japan it will be the finest thing as far &8 the mills are concemed, because it will 
enable us better to compete with the Japanese in foreign markets as well as in our 
home markets. Therefore we prefer it to that extent a.nd we are unaninlous in tha.t 
opinion. ". 

Q. In regard to the question of banking facilities, there are just two points which 
should like to clear up. Ad regards the faoilities to oultivators, there is nothing to be 
said. The Association's views there represent everybody's views The more co-operative 
banks there are the better. ' 

A. It is ~r&ctioa.lly on the same lines that were put forwa.rd in the Cotton 
Committee s report. 
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Q. 1s regards dealers, exporters and jaithawal&s; you say that advanceR might be 
given up t~ 90 per cent. of the value of cotten held. I understand that the syl\tem is 
that'they are given upto 70 per cent. Is that 80 f . 

A. Mr. Baklalvala.-Yes; aslar as I know they are given facilities upto 70 per cent. 
A. Bir N. N. Wadia.-I understand that is the usual figure. 
Q. Don't you think that is reasonable enough, considering the difierence in the condi. 

tions of the two c01mtrie~ f 
A. Bir N. N. Wadia.-,I do not see why they should not be given to a higher extent. 
Q. It is surely a question of exPediency. I have no doubt that if the banks thought 

that 80 or 75 per cent. was a safe margin, they would be prepared to go np to that. 
A. They might give it ac~ording to the credit of the dealer to a higher extent. 
Q. Don't they make any difference in indi~dual cases f 
A. Some do and some do not. 
Q. You say in the third part of your reply to that question, "loans are ouly granted 

to mills upon the dual security of the mill and the managing agents ", Is it not due to 
the fact that the mills will not hypothecate stocks to the banks f They say "our name 
is sufficient." -

A. Mr. Geddi8.-I think not. Many mills hypotbecate. 
Q. Even when they hypothecate their stocke, do th"e banks still ineist on dual security! 
A. Yes. 
A. Mr. BaklalveUa.-I am afraid that the system prevalent in Calcutta and other 

mofussil places is, the security of the agents is not required if the stecks are hypothe
cated and on that basis we arl! taking loans from the Imperial Bank for the Nagpur 

. mills. It is the millowners here who do not like to hypothecate. We have been told 
that if we hypothecate, the dual security is not required, though our own case is a 
special case. 

Q. What is your experience of the Imperial Bank, Mr. Saklatvala ! 
A. In Nagpur we have a system of overdraft by which they give us as much money as 

we require on 1\ certain basis 01 hypothecation of our goods. 
Q. Hypothecation simply f 
A. Yes, and in Bombay mills the general practice is getting a loan on the mills signature 

and the Agent's signature without hypothecation. In my own case, Tatas, which is not 
financially a strong mill, we have got hypothecation. But it is a special case. 

Q. You say your experience is that banks are not willing to advance money on one 
signature plus hypotheoation. 

A. Bir N. N. Wadia.-We do not say that. 
Q. I,am asking you now; my information is that the banks are quite willing to 

advance money on one signature plus hypothecation. 
A. Mr. GeddiB.-Thatis the mills;gnature and hypothecation. In some cases they 

do and in some they do not. 
A. Mr. Baklatvala.-That is the common practice in jute mills in Calcutta. 
Q. If that is so, what complaint is there in regard to the banking facilities f 
A. Mr. Geddis.-That maybe the Imperial Bank custom. But other banksin many 

oases insist on managing agent's signature and hypothecation. 
A. Bir N. N. Wadia.·-But why should we have a different system from England? 
Q. The oonditions of the two countries are differen.t. It is a question of banking 

expediency. 
A. Mr. GeddiB.-I do not think there is an' hard and fast rule. ,Some do insist on ' 

the agent's signature and also on hYJlothecation. 
Q. It seems to me that as regards banking facilities, a good firm has no difficulty. As 

regards a bad firm, one can hardly expeot the banks to be otherwise than cautious. 
A. Mr. Baklalvala.-Is it Mr. Geddis's point that beyond the Imperial Bank the other 

local banks require hypothecation plus the agent's signature along with the mill 
signature t 

A. Mr. Geddis.-I said I did not know what the Imperial Bank is doing. Many 
banksdo insist on, hypothecation as well as the agent's signature. 

Q. I believe the Imperie.l Bank praotioe i, as stated by Mr. Saklatvaia. I sh<!uld 
imagine they make no difierence between different mills. 

A. Bir N. N. Wadia.-The hypothecation busi.b.E'S9 is very inoonvenient. I know of 
oases where a bank olerk has to oome every momihg.and give out the cotton ·whioh 
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the mill has to use the following day and deliver the cloth they have sold agR.inst the 
money they receive every day; 

A. .lIr. Baklatvala.-You have given oharge of your goods to the bank and the bank 
has got to take certain precautions regarding manipulations. 

A. Bir N. N. }V adia.-BdIt why are they not neces.'!ary in England? That is what I 
wish to ask. There are the same variations there and everything elae. 

A. Mr. Geddi8.-I think, Sir, it would be quite right to say that at present banks do 
not give trading facilities freely to the industries and our industry is in that condition. 

Q. In answer to Question 119, yon say that' the Association does not' know in what 
directions their organisation for buying and selling could be improved." Are there 
no such directions! I would invite attention to the answer to question 123 which says 
I development in the manufacture of printed goods has not been found possible owing to 
the prohibitive cost of the special machinery required and the scale on which such an 
industry would have to be esta.blished.' .'Is not thats form of organisation which sug .. ests 
itself to the Millowners' A9socia.tion as a whole, or to a large body of it ? 0 

A. Bir N. N. Wadia.-No Sir. There a.re two different questioI\s &S regartf.s printing. 
The position as far as I under~tand it is that the maiu cost of printlng goods is for copper 
rollers. Unless we had practically a world market that is one where the designs were 
used all over the w(){'ld it would not pay us, because the fashions change so rapidly' 
that the cost of oopper rollers cannot he sufficlent.iy met., We want very much extended 
markets for that purpose. Block printing has been tried and probably may be successful 
to a oertain extent. But roller printing, I am afraid, will not succeed for some years 
unless we are able to build up our export markets. 

Q. Is block printing being done at the moment in India ! 
A. Yes; hand block printing. 
Q. Is Japan doing much in -the way of printed goo'ds ! 
A. Isawacoupleofsamplesa fewdays ago; thatis thefirst time I have seen them. 
Q. Block printed? 
A. Yes; block printed. 
Mr. Alajrnudar.-Is Italy developing that trade? India takes a lot of printed goods. 
A. Yes, but the same patterns must go to all other places. 
Q. What is the cost of oopper rollers? 
A. Some thousands of pounds. 
Q. The same coppor rollers O8n be sent back for changing ·designs. 
Bir N. N. W OOia.-Only twice I tliink. , 
Q. Would you not be able to manufacture such a big- quantity for one roller that the 

cost of replacement of the roller would not work to a very big charge on the cloth? 
A. Yes, if we had a wide market. -
Q. Even if you take the Indian market into consideration f 
A. Have you tried it in Sholapur f -
Q. We have not tried but we are thinking of it. 
Pre8ident.-As regards the question of organisation, have the Millowners' Associa.ti~n 

at any time considered the possibility of having its own trade agents abroad or even ill 
India? 

A. If we were millionaires we could' afford to send. 
Q. Cannot the millowners do anything by combination to bring pressure to bear on 

, steamer and railway oompanies , 
A. I have spoken to one or two shipping owners and they have referred the matter to 

England. 
Q, In regard to Que~tion 122, do you oonsider that Bombay, mills pay sufficient 

attention to the Calcutta market? I can only say generally that in going round these 
mills I have been told by a great many gentlemen who worked in them that ,y?U could 
do more in that way. Does any managing agent ever go to Calcutta to enqUIre about 
the needs himself! 

A. One of my partners goes: 
A. Mr. O. N. Wadia.-I have been many times to Calcutta. 
Q. For that purpose ! 
A. Other purposes as well. 
}... Bir N. N. W 1l4ia.-Iu my case, my partner goeef~r tha.t very purpose 
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Q. Is this a general prartice' We cannot judge frollJ individual cases. Is it a general 
practice' 

A. Mr. Saklatvala.-I do bot think it is a fair comment. We have travelling agents and 
the agents go round all these districts and we are doing everything to explore the markets 
to the best of ourabUity. We are on the spot every time. 

Q. The only point is t,hat it does seems to me to make a difference if the head of the 
firm goes round occasionally. 

A I have been there last yeat' and the YOlar before and I have made a point always of 
visiting the shop !lnd going round the city. Beyond my own exertions, we have travelling 
agents and we have our own shops there. 

Q. Icanonlymentionthatasa~riticismwhich hasbeenmentioned'to me many time 
ever since I had any oonnection with cloth. -

A I think you saw many of my shops in Calcutta. 
Q But we cannot generalise from particular mstances. I want to know whether 

you oonsider on the whole that more might not be done to study the requirements of 
the Calcutta market. _ 

A. Mr. Mody.-Many mills have got their own shops distributed in all ~portant 
centres in India and thet'eby thoy are kept in touch with the requirements iu other 
markets to a very considerable extent, even where agents do not pay personal visits. 

A. !tlr. O. N. Wadia.=--Wereceive many pieces of advice from labour gentlemen such 
as Mr. Joshi and others. We receive many disinterested pieces of advice. All I say is 
that if we do not go and shake hands with every workmen,-there are 5,800 in my 
mill,-it does I)ot mean that we are not doing everything. These di~interested pieces of 
advice are .omewhat hard to comply with. 

A. Sir N. N. Wadia,-There is an_as.~ociation in La~cashire called the Federation of 
Master Cotton Spinners and then there is the Calico Printers Association. There is a 
Federation of Master Cotton Spinners in each centre of the cotton industry and it has ita 
own association and a great number of mills are members. 

Pre8ident.-Do these associations do anything for their constituents which you do 
not! Have they any research committees or anything of that kind , -

A. Mr. Maloney.-Notdirectly, they give contributions to the national l'f'.se&I'ch 
institute and special resea.rch institutes instituted by Government. But they do not 
do their own researoh work. 

Q. There is no research work being done on behalf of the ootton industry in England 
exoept through the ordinary Government Department, nothing by the cotton industry 
itself' -

A. Si, N. N. Wat'lia.-Sir Edward Lee has got a researoh institute. 
Q. That is an individual. What sort of work is done there' . 
A. I am not able to say. 
Q. Is there any ohance of Government being able to help in that way' 
A. I think the research work in England is merely preliminary at present. 
Raja Han Kiahan Kattl.-As regards Hyderabad Halai tax, is it a fact that Hyderabad 

ootton finds-its proper relative price only when it is exported, 
A. Si, N. N. Wadia.-There is only one mill in Hyderabad. 
Q. And it finds its relative price after it has paid the export duty. That is, its price 

inside Hyderabad State is the outside price less the export duty. That is, the export 
duty h&8 to be paid by the grower. It oomes out of his pocket' -

A. The Bombay merchants when they buy the cotton caloulate that. . 
Q. They pay the relative price and the grower has to pay the duty' 
A. If there were a flourishing cotton industry in Hyderabad, then it would not faU 

on the grower. It is beoause there is po industry there, it fa.lls on him. 
Q. You say the conditions are not the same &8 regards the whole of India' 
A. M,. Geddia.-Certainly not. 
Q. You suggest an export duty of Rs: 5 a bale which if paid by the grower would mean 

about &8. 5 a maund on raw unginned ootton or if paid by the exporters, about 3 per 
cent. , 

A. Si',N. N. W adia.-We oannot give an answer to that. 
Q. You are also aware that oooasionally the difference in price of India~ ootton an~ 

Amerioan ootton in Indian market is very small r ' -- -
A. It depends on the quality. 
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Q. The di1Ierence is abont a peuny or two.penoe. 
A. To.day it is id. , 
Q. So that a considerable rise in the prioe owing to an export duty, which would raise 

the price to the exporter, would result in the American cotton coming perilously near 
the Indian cotton' ' 

A. There again the law of supply and demand comes in. I am ouly arguing fr()m an 
individual point of view, not on behalf of the Association. If the export duty is levied 
and cotton is sold and the price to the exporter is incre&lled to that extent, he may sub. 
Bt!tute for the time. being. Am~rican cotton. American .cotton, being more in demand, 
will go up automabcslly m pnce. Then the demand Will be for Indian cotton and so 
on. Thus the circle works round. 

Q. But it may not go round in the Bame quantity or at the same prices •• 
A.. Mr. Geddia.-It is an economio question of which all the facts are not known and 

in regard to which we cannot come to the same opinion. 
Q. I find by comparing these two prices of cloth and cotton in 1921 that the price of 

cotton in March and April was the same, page 17 of your statement. Aocording to the 
other statement the price of cloth rose in April 1921, while the price of cotton remained 
exactly the same. I was told that the rise in cloth after the imposition of the import 
duty harmonised with the rise in price of cotton. I find that,the price of raw cotton 
rose in May while the price of cloth rose immediately after the imposition c4 the duty, 
that is in April. 

Mr. Subba Rao.-With regard to Q. 1I9. just a small point about mill stores. There 
was an article in the .. Indian Textile Journal "for April suggesting that there was room 
for improvement in the methods of purchasing mill stores. J suppose you. gentlemen, 
have read the article. The sugllestion made was that there were certain defects and 
there was some scope for improvement. You think it is possiblo ! 

A. It may refl'r to some mills but not to all mills. 

Q. You think the present methods are quite efficient and need not 116 replaced by a 
central organisation! . 

.A. As far as I can speak for my own mills. I know exactly what r am selling to other 
mills and what I am selling to my own mill. 

Q. Speaking generally or Bombay mills, what is your opinion! 
A. We stand in good competition with other dealers. . 
Pruide1l'.-One of the points raised in that article, if I remember correotly, was in 

regard to purchases by managers. Do you in your capacity as an importer of mill
stores deal with mill managers ot with managing agents ! 

A. Managing agents mostly, and in our own office, for our own mills. 
Q. What is the general practice" 
A.. I think in most 01. the mills, the managing agents themselves purchase the stores. 
Mr. Subba Rao.-In answer to Q. 121 you make the statement that there is a 

constant change in demand from month to month and year to year. My impression 
was that the demand is more or less stationary in India and that it does not change so 
rapidly. May I know in what respect you get these changes in regard to the Indian 
cloth, because the samples we have seen are BO uniform! . 

A. This year the business in one kind of cloth may be brisk and next year another 
kind. Two years ago we were in the position that we could not sell a particular kind. 

Q. Is it ouly a question of the size of the cloth' 
A.. The size 01. the cloth and the nature of the oloth. 
Q. You speak of variation from month to month. Is there any di1Ierence in kind 

month to month Y You are opposing the suggestion that there must be specislis&tion 
of production by saying there is so much of ohange in the demand. I presume the 
change you speak of is not so muoh in volume as in kind. Or is it merely in volume , 

A. J gave the example of narrow 1001Illl and wide looms. Sometimes we cannot find 
wurk for the narrow looms and sometimes for wide looms and this variation is some
times month by month. As far as bleaching is concerned, it comes in certain seasons. 
Coloured cloth will go in certain seasons. . 

Q. You know these changes are seasonal in demand and in that way they admit 
of specislis&tion. . 

A. Sometines it varies. 
Q. Am I to understand that things are so uncertain that even experienced peoplos 

cannot say what goods are required in -particular seasons' 
A.. Yes; it is so. . 
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Q. In regard to Q. 126, can you suggest any methods of ILBsisting the industry 
other than those which have been referred to! 

A. There is a method in my opinion which you can enquire into more regularly. I wish 
I had more time. If you refer to the Fiscal Commission Report, paragraphs 133 
to 136, they practioally describe a similar position in which we find ourselves now 
especially the definition of ' dumping.' • 

Q. That takes us back more or less to the import duties. But a question hlLB been 
ILBked whether they are selling to the foreign consumer at a lower rate than to the domestio 
consumer. We have no evidence ILB to that being done. 

A. If you refer to the evidence before the Fiscal Commission you find that the Japanese 
themselves have acknowledged that during that year they were selling 20s yam cheaper 
in Bombay than what the. Bombay mills have been producing .. 

Q. You say in answer t() Question 17 ' the Association is of the opinion that yam and 
pieoe·goods imported from Japan are frequently placed on the Indian markets at prices 
which do not cover their cost of manufaoture in India. The Association cannot say 
definitely that the prices of piece-goods imported into India from Japan and other.countries 
are lower than the prices at which siJPilar goods are placed in other foreign markets.' 
But if you read paragraph 135 of the Fiscal Commission Rep!>rt you find' the most ordinary 
way in which dumping may arise is ILB the result of over production, a sudden fall in demand 
leaving a surplus stock to be disposed of. Instead of reducing output too drastically it. 
may pay m~ufacturers to continue producing quantities somewhat in excess of the real 
demand, and to get rid of the surplus at almost any price they can obt.ain.' 

A. I know; but is it done! According to the statements we have placed before you 
and especially the,table you have been criticiqing •••..• 

Q. I WILB not oriticising, but I was only discussing it with you. There can be n~ 
question of criticism. 

A. Yes; that question which we have been discussing. Further on in the same 
paragraph it is stated' but it is possible that this process may become more systematic. 
In a country in whioh the home manufacturers have in consequence of a tariff a monopoly 
of the home market, and can thus keep up prices there, and in an industry which benefits i.

'by mass produotion, it may pay the manufacturers to produce much larger quantities than 
can be consumeli in the home market, provided the surplus can be.J!isposed of at a price 
whioh covers the' bare cost of manufacture.' The Fiscal CommisBi~ goes much beyond. 

Q. I do not think anybody doubts the possibility of dumping as defined here. One 
wants some specifio instances of such dumping. 

A. But don't you think that it oome~ under this consideration that .. it may pay the 
manufacturers to produce much larger quantities than can be consumed in the home 
market, provided the surplus can be disposed of at a price which covers the bare cost of 
manufacture ... 

Pruitknt.-Have you any information a~ to the proportion of Japanese produotion, 
its supplies to the home market and its exports Y . 

A In the evidence they gave before the Fiscal Comm,i'38ion they state about the l'ounts. 
Q. I am not talking about the counts but about the quantity. Have you any evidence 

to show what quantity of Japanese goods is placed on the home market and what quantity'. 
is exported Y 

A. Mr. Mody.-We can 'give you the figures, though not at t.he mODlent. 
A. Sir N. N. Wad'a.-But you might study this paragraph. 
Q. We have natttrally studied the Fiscal Commission's Report as it is the report which 

is res ponsible for our existence. 
A. But this paragraph is very impol"tant, be.cause it refers to Canada, Australia and 

South Africa. 
Q. If you suggest dumping: it is for you to prove it. 
A. Don't you think it oomes under the definition of dumping' 
Q. No; I do not. 
A ... In a country in which the home manufacturers have in consequence of a tariJI 

a monopoly of the home market" which the Jap&nese have got, .. and c&n thus keep up 
prices there and in an industry which benefits by mass produotion, it may pay the manu- . 
facttm'r8 to produce much lat'ger quantities than can be consumed in the home market 
provided the surplus can be disposed of at a price which covers the bare cost of 
manufacture. 

Q. Exaotly. Have you any evidenoe to show that the prioe at whioh tBe Japanese 
are placing their goods in the Indian market covers the bare oost of manufacture! That 
is the point. '. 

A. Tb.e price whioh we have shown a8 C. I. F. prioe. we consider that it must be the~ 
coat of manufaoture. . 
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Q. But you have got to prove it, to .how that there is dumping. 
A. Perhaps you oould investiga~ this when the Japanese gentlemen oome to you. 
Q. I am not aware that they are coming. 
A. They have sent in the sts.te~ent •. 
Q. But they have not cxpressed any desire to give oral evidence. 
A. Iamreallysurpriaed. 
A. Mr. Modg.-We have already said that we are not in a position to prove dumping. 
Q. What do you want us to do, merely to study the paragraph? 
A. Sir N. N. Wadia.-Study a,nd enquire and enact laws. 
Q. Enact a Safegusrding of Industries Act? 
A. Yes. • 
Q, Do you want it in lieu ofthe protection you have asked for t 
A. Personally I would prefer it. 
Q. In that case it is for the industry to prove dumping. It is not for'us to do it; We 

are hero to examine the facts placed before us. If an indust.ry alleges dumping and wishes -
us to .. commend tho enactment of a Safeguarding of Industries Act, it must prove the 
existencp. of dumping. ' 

A. Sir, it shows that even the Australian Government is more alive than our own 
Government. 

Q. We really are not here to discuss the actions of Governments but to enqutre into 
the condition of the industry. . . 

Mr. Subba Rao.-Can you make any suggestions as to the distribution of Government 
contracts! People have said in one or two places that they had difficulties· in getting 
Government contracts. Are not tenders called for? 

A. I do not think JU&ny mills in Bombay have got contracts. 
Q. Those who have secured the contracts may probably have specialised in those 

lines. / 
- A. Unfortunately, Sir, unless the Military Department and the Government Departmt>nts 

revise their rules of inspection and give us {Lnd the Chambers of Commerce or some other 
public body an arbitration in this mattei, oulY favoured. companies will get those 
contracts. ~obody else will dare to take those contracts. That is where the trouble' is. 
Pre8ident.~The position is that under th~ present conditions; the Bombay mills do 

!lot tender. . , 
A. Because the arbitration rules are not fair. 
Q. We have these special questions to deal with before we disperse. The first question 

is a scientifiotariffas opposed to the general increase in duties •. ·.Itreally is very difficult 
for us to decide what it is that the mill industry wants exactly. In regard to this in one 
place you recommend the adoption of a scientific tariff so that the goods which Indian 
mills can manufacture and supply to India shall not be open to unfair competition from 
foreign countries; and you say that a scientific tariff means a tariff by counts; and in 
anathe» place you ask for an ad valorem increase. Which is it that you really suggest, a 
general ad valorem increase or a scientific tariff, because the two things are not the 
samet 

A. They are alternatives. 
Q. They are not alternatives. What you ask fot'in your original representation is a 

scientifio tariff. What you hint at in paragraphe 128 and 129 is an ad valorem tariff. I 
want to be quite olear before you disperse which it is that the milIowners ask for. 

A. They are alternatives. 
Q. Then they are alternatives. That is the position. They are merely alternatives. 

The MiJIowners are indifferent as to the form in whioh protection is given. 
A. We showed you figures of outtnrn. We showed you the difficulty of the 

alternative. 
Q. You have. I think there has. been some disoussion between Government and the 

Millowners as to the possibility of working out a specific tariff. The Millowners' Associa
tion, I believe, appointed a sub-committee to enquire into this and they gave it up in 
,despair. .' . 

A. They have not given it up in despair. They appointed Be special committee 
'latsly but have not framed absolutely definite proposals. ' 

.Q. If you would work a scheme out and place it before us at a later stage, we should be 
~ery glad. I think you agree that only under a tariff wbioh imposes a specifio duty can 
the actual extent of the competition of imported goods with Indian piece-goods be 

.d.etermined. You l/oQc.ept that view. Isn't that so? You aocept the view that only 
.... ~0-1S 
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under a speoific tariff can the exact extent- of the competition of imported 
piece-goods with Indian piece-goods be determined! 

A. That will take 10 years. 
Q. But that is so,' is it not? The two things have to go together. In the first 'place 

you have to separate bleached and grey goods. , 
A. Mr. Maloney.-The basis upon-which duty was levied would be the same. 
Q. The l~t questi~n is about this additional4i per cent. you want to put on to provide 

lor depreciation of plant and machinery. You ask to be placed in an equivalent position 
with other countries and you say that to place you in an exactly similar position you 
want 13 per cent. additional protection pl1LB 4i per cent. duty to allow for depreciation. 

A. Sir N. N. Wadia.-In exact relation as to cost. 
Q. But surely the Japanese prices, or prices of imported goods include provision for 

depreciation of plant and machinery. Therefore under your suggestion you would be 
given an additional 4i per oent. more than is necessary ! 

A. Not neoessarily. Some good mills may get some profit. 
Q. It is merely a present so to speak. It is something additional. The co~t of the ~oods 

against which you are competing includes provision for.depreciation of plant and machinery : 
Therefore when you ask.for an additional4i per cent. you are asking for something extra. 

A. They may dump down goods even without calculating that. 
Q. They may do so, but you have no evidence that they are. 
There is one ot,her point before we part. I think in the conrse of the evidence it has 

been stated that no milIsin Bombay are at present working at a profit. Is that an exact 
statement of the present position. It has a most important bearing on our enquiry 
and if before we meet again you could provide us with some evidence on that point it 
would be of material help. 

A. Our statement is that at the present price of cloth no profit can be made. 
Conditions change from day to day. It is not a stable condition with us. We are not 
sure what will happen next week. 

Q. I take it then that the statement has really to be qualified Bnd that in yo'; 
opinionat the present price of cotton and at the present prices of cloth, no mills 
in Bombay can make a profit. Is that not a more correct statement of your position T 

A. Yes. -
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AlrNBXURB B 

A IJflrGgS daily tDagu oj labourers in Japan 

Kind of Employment 1922 1923 1924 1925 

-
Yen Yen Yen Yen 

Tulik IndUBlry 

Silk-Reeler (Female) -- _. 1'02 0'93 0'96 0'95 
Cotton Spinner (Female) .- .. l'U 1'07 1'10 1-13 
Silk Thrower (Female) _. .. 0'90 0'90 0'91 0'88 
Cotton Weaver (Machine) (Female) .. 0'99 0'95 0'94 0'97 
Silk Weaver (Hand) (Female) .. 1'12 1'05 1'16 1-15 
Hosiery Knitter (Male) •• .. 1'78 1'71 1'75 1'76 
Hosiery Knittllr (Female) ._ .. 0'8 0'87 0'92 0'91 

E~BCts from the Twenly1ift" Financial and Economic Annual oj Japan, 1925, page 7.3. 

TABLE OF MONTHLY RETURNS OF THE JAPAN COTTON SPnn'mRS' 
ASSOCIATION FOR THE YEARS 1921, 1922, 1923, 1924-AN]) -1925 

(Oompiled by 1M Intsrnational Federation of Masler Spinmrs' and Manufacturers' 
-. Association, MancMster) . 

Year 

1922 
1923 
1924 
1925 

Spinmr 
Average wages 

per shift 
per hand in 

pence 

31'06 
29'5( 
30'15 
30'56 

ExtBCts from the Intsrnational Ootton Bulletin, July 1926, pages 586-87. 

A.!nmXURB C 

Yesterday Mr_ Subba Rao criticised the conclusions made by the Association that India 
had lost ground in the export trade in grey piece-goods owing to the rigour of grossly unfair 
Japanese competition. 

Mr_ Subba Rao expressed the view that as far as Siam was concerned, the figures of 
exports from Japan given in paragraph 119 of the Association's original statement showed 
that in that market, at-any rate, Japan also had lost ground during recent years. Upon 
examination of the figures in question, it ia now found that owing to a printer's error, 
the value of the piece-goods imports into Siam from Japan for 1922 were given as. 
Yen 12,362,544 whereas the actual figure was Yen 1,362,544. 

The corrected figure goes to show that in Siam, as in every other foreign market., .Japan
haa been making progress at the expense of India. 

(The correct figure is given in Table 19F, ,IIage 86 of the original statement.) 

y 42O-ISa 
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All !l'EXtJRlll D 

E"imtJte of the pre8ent C081 of 1.1 comple1e mill consillling uJ 30,2118 ring 8pindle8 lIwl 
1,000 loom8 Jor I.Iverage 208 CO'IlntB.' . , 

Land 
Buildlng 
Spinning and Weaving Machinery consisting of Engine, Boilers, 

E onomisers, Boiler Feed Pump Callenders, Hydraulic Pressing 
Plant Hydrant Fire ·Service, Sprinkler, Humidifier Installation, 

Rs, 
9,00,000 

15,35.210 

Electrio Light, Pipes, Aocessories, .. tc. 30,11,503 

Total .. 54 46 7]3 
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BASIS 011' CALCULATION-IOO LBS. 011' CLOTH 

India --'------,-. ' &8_ 

Cotton at annnc 8 per I 50'()()() 
-Ill. 

Commission and 3' 290 
Brokerage. 

Manuf/l,('turing charges 4,£. 609 
(Pa.ge 27 of Mill· 
owners' Statement.) 

Total cost 97'899 

Distribution of COBtS 

Freight at 3 '16. yen 
per Lale. 

Exchange at Rs. 130, 
per 100 yen 

Japan 

Rs. 

50'000 

on cotton '79 yen }2'054 
on cloth '79 yen 

Landing charges, etc. 1'000 
(1ISOI1med. ) 

53'054 

3'290 

Assumed RO per cent. 35 'OS7 
of 44'609 due to 
better afficiency only 
and irrespltCli1J6 of 
exchange variati.m8. 

Total cost 92'031 

Sale price 
mately. 

approxi. 100'000 Import duty at 11 
percent. 

9'910 at24% 

Total cost .. 101'941 J 

92'031 

19'355 

lII'3S6 

In ord .. r to sell at &8. 100 when the import duty is'll per cent. the Japanese must 
therefore sacrifice Rs. 1'941, which they can easily do out of overhead charges. If the 
imllOrt duty WSB 24 per cent. the Japanese would have to sacrifice Rs. l1'3R6, whioh 
would not be possible out of overheads and could not be taken out of cotton costs. 
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Witness ,No. 1 

THE BOMBAY ~ILLOWNERS' ASSOCIATION, BOMBAY 

Further Statement submitted on the 22nd Cct?ber, Ib26 

[N.B.-For easy reference the specfic demands for infonnation made by the 1:ariff 
Board are printed here in, the form of questions and the considered replies of the 
Association are printed as answers.] 

Q. The point we are trying to get at is this. You say that to a large extent it is the 
loss of the China market in yarn that has brought about your present troubles, and we 
are trying to ascertain how it produced your present difficulty. Also you say that you 
were selling yarn in China at sacrifice prices, but there is no evidence of that in your 
original representation. 

Q. But can a trade be said to disappear in which the export continues on an increased 
'level for fi£teen years after the cause of dislocation? 

A. It is somewhat difficult from the record of the oral evidence to ascertahi. upon what
specific points further information is required regarding the loss of the China trade, 

. apart from the demand for specific proof that the industry, after the currency change 
of 1893, had 'to sell yarn at sacrifice prices and it is therefore proposed to restate in all 
simple terms as possible the Association's consia,~red views on the effect of the currency 
change in 1893. 

The Association's contentions are that after the closing of the mints to the free coinage 
of silver in 1893, followed by the adoption of a gold standard in 1898, and chiefly owing 
to these two factors the Bombay mills were handicapped in their yarn trade with China; 
and that this trade became -

(a) very speculative and. 
(b) unremunerative and 
(c~ was finally killed by the competition it had to meet owing to the growth of the 

spinning industry in Japan and China itself. 
At the outset it should be stated that the Association has not in its possession nor 

would it be possible to obtain figures as to the actual prices at which yarns were sold to 
China for the fi£teen years following the closing of the mints in 1893. No mills maintain 
records of prices for more than one or two years, and in this connection therefore the 
Tariff Board will have to rest content with the more general statements which we have 
in our possession. 

Up to 1893, it cannot be aenied that the China trade in yarn was the bulwark of the 
prosperity of Bombay's cotton textile industry. Until the end of 1892 the statistical 
records of the Assooiation show a constant and steady rise in the volume of yarn exports 
to China. The fluctuations in the value of the rupee in terms of ' Taela' or ' Chinese 
silver dollars' up to this time was within narrow limits, the value of all three coins 'being 
based approximately on the value of their silver content and the number of rupees per 
100 dollars or 100 Taela was fairly !,onstant. In 1893 the ratio of value existing between 
Chinese and Indian currency was altered to the detriment of the export trade in yarn 
as was admitted by the Government of India. Had the new ratio brought about by the 
closing of the mints been maintained at a regular level it might have been possible to 
adjust the trade to the new exchange level after a ppriod of years, but since China retained 
a silver currency the f1uctuatio1l.s of China·India exchange were wide and erratic as may 
be, to some extent, judged from Table 17 of the Association's original written statement 
to the Tariff Board, which shows variations from Rs. 119t to Rs. 226 per 100 dollars and 
to some extent indicates the speculative nature of the trade after the currency change 
of 1893. 

It has been argued by the members of the Tariff Board that. from 1898 Japan has been 
in the same position as India as regards the speculative nature of trade with China, ~ut 
this is not the case owing to the closer proximity of Japan to the Chinese markets and the 
lesser risk of exchange variations in the lesser time it takes to ship yarn to China from 
Japan as compared with India. - .. 

The contention that the trade with China was generally unremunerative after 1893 has 
been questioned by th~ariff Board chiefly owing to the fact that on the whole the volume 
of exports from Bombay increased considerably between 1893 and 1905. For the first 
few years after the currency change the unremunerative nature of the trade is not in 
question. The Government of India. themselves admitted it in 1895 when the Finance 
Member of the Government of India stated :-

.. I need only say that India as a II\&nufacturing country is not yet out of her tutelage, 
and if any industry in the world deserves protection, it is the cotton industry 
of India, the only real indigneous industry, which has sprung up in this country, 
an industry, moreover, on which our present currenoy diffioulties have compelled 
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UlI, in the interests, as we believe, of the country generally; to inflict a certain 
amount of injury." 

1 ~!)5_In the Association's annual report for 1895 the following statement is made :
The increase in the number of looms is noteworthy as showing a tendency to bestow 
greater attention to the'requirements of the country itself and therefore to place less 
dependence on the export trade in yarns. 

18,6 and 1 S97.-The industry was d,islocated owing to the effects of plague and famme. 
In the review of the trade of India for 18~7 ·98, the following statement appeare!i' :
" The export trade to China increased though with a fall in prices the value diminished, 

and the trade in piecegoods showed a serious decline." 
1 98·99.-The following is an extract from the Review of Trade of Indjll- for 1898~99:

.. The exports of yarn during the year were on a very large scale but prIces maintained a 
downward tendency following on a fall in the preceding year .•.• ; •.••. " 

.. Until the second half of the year, or rather until the third 'guartsr, the course of 
Indian trade was on the whole prosperous and promising, although the cotton manufactur. 
ing industry in Bombay seemed to be reaching a critical stage ••••.••• " 

.. The jmportations of machinery and millwork only reached a value of Rs. 2,541,903 
18st year, this sum being about 17 per cent. below the value of the preceding year. The 
reduction is most marked in Bombay where the importations of the preceding year.were 
unusually large; but the reduction is much more than a reaction aftar excessive supplies, 
and must be assigned to the oondition of the cotton spinning industry in Bombay in the 
closing months of the year. In a state of things which may be inferred from the fact 
that for many months past several mills have been entirely closed down while many 
others have been working short hours, not much inducement was to-be found for the 
construotion of new mills, or for additions to the capacity of mills already in existence. 
The cotton industry in Bengal was also in a similar case." 

1 199·1'}fJO.-The review of the trade of India for this year states :-The J;'ise in the 
second half of the year in the price of Indian cottons, following on the extensive failure of 
tbe crop, made it possible to import from abroad superior cotton at a range of prices but 
littlebigher tban those of the short.stapled Indian cotton. At the same time some of the 
more tboughtful and prescient of the mill owners arrived at the conclusion that it would 
be expedient not to depend too exclusively for support on the Chinese yarn market, and 
tbat tbere was an opening in the Indian market, for profitable enterprise in the !nanu.' 
facture of goods hitherto supplied from England. 

]t'urther on, in the same report it is st,ated :-Unfortunately a9 regards tlie most 
important of these, the exports of cotton yarn, it cannot be said that ·the increased 
exports are synonymous with a profitable trade. . • 

Review of trude of India, 190 ,.01.-The contraction of the trade in cotton yarn is one 
of the most unsatisfactory features of a ye;"r in which trade showed little that was satis
factory .•••••••••••••• While the spinners did so badly the weaving mills were, on the 
whole, fairly well off, though the production was not quite equal to that of 1898.99, 
it was larger than that of 1899·1900. 

In 1900 the late 8m Vithaldas Thackersey reviewed the position of, the cotton textile 
Industry in Bombay since the closing ofthe mints in 1893andin the course, of his speech 
atated:-. _ 

.. Consequently. the effect of the currency legislation alone, taking all things as 
equal, has been to give bounty to our competitors in the Far East to the extent 
of 10 1/3 taels per bale, deduct from that about 1 1/3 taels per bale, ;which they 
must pay more for stores imported from England. Also wages in Japan 
have increased to the extent of 10 taels per bale. 8till the advantage in favour 
in Japanese mills is 8 taeIs' per bale. Now, may I ask, in face of these figutes, 
is it a matter of surprise that since 1893 our trade has gradually been falling 
in competition with the Chinese and Japanese mills. 1 know that we have 
shipped to China during the last two years the large.t number of bales we ever 
did. But the question is, at what margin of profit? Everyone will admit 
that there was no profit to us while the Japanese and Ch.inese mills were 
declaring 10 per cent. "dividends to their shareholders. When the stocl<. in 
China is reduced we may yet sell our yarn at a profit. The, Chinese and Japanese, 
mills may have certain drawbacks at present which migllt give. us a temporary 

. advantage but on broad oonsideration of all oircumst&nces my humble opinion 
is that we hold the China market on mere sufferance only as long as Japan and 
China cannot supply their own demands and that in the near future our trade 
with China must suffer when the mills there must increase by leaps and bounds 
to supply the requirements of Chin... Let us hope that that day may never 
come, but if it does come we shall have to thank the Government of India for 
their Currency Legislation." 
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The under-quoted extracts from the Association's report for 1900 also bear oui> the 
fact that the China yarn trade had been unremunerative since the closing of the mints _ 
in 1893 and had led to the spinning of higher counts and the production of cloth for 'the 
Indian market in preference to entire dependence upon the speculative yam trade with 
China:- .-

.. The continuous intensification of the competition waged by the Japanese and 
Chinese mills in .those markets on which Bombay formerly depended, has 
become insupportable unner the conditions hitherto prevailing, and has forced 
many of the Indian mills to adopt their methods to the new.. requirements. 
Many spinners have resorted largely to the higher counts, and this has brought 
about an increase in the imports both of Egyptian and of American cotton. 
But the difficulties that threaten the future of the spinning industry, when 
Chinese mills shall be making yarn from indigenous cotton, have led to the 
erection of many looms and to the energetic inauguration of an expanded 
weaving industry which, it may ba hoped, will, before very long, make the 
country more independent of foreign cloth imports. It is unnecessarY" here 
to enter upon the well-worn theme of the political troubles in South Africa and 
China, which have so adversely affected the interests with which your committee 
is indentified. Nor is it desirable to attempt, in this place, to define the exact 
measure in which the confirmed stability of the rupee exchange handicaps the 
country in its competition with those countries of the Farther East where 
silver circulates at its metallic value. It is enough to mention them to complete 
the tale of the difficulties under which the industry hag laboured, and to show 
that these difficulties were not of a kind which your Committee could hope to 
mitigat~ by any steps or representations." 

At the annual general meeting of the members of the Bombay Millowners' Association 
held on Friday, 3rd May 1901, the late Sir (then Mr.) Sassoon J. David said:-

.. There is no doubt that the industry has passed during last year, and is still passing, 
through a very grave crisis, resulting from an extraordinary combination of 
evils. The coincidence of heavy stocks in China, with dearness of cotton, and 
political disturbances in the Far East, constitutes quite an exceptional condi· 
tion of difficulty. But to my mind there is, over and above all these, 
one indirect cause, which has been primarily mstrumental in bringing about the 
present serious depression, viz., the result--the so-called • success' of the 
currency legislation of 1893. It is my firm belief that even if the direct causes 
were absent or could be removed, this legislation in itself would have acted,
and qnless it be removed, will continue to act in a manner most adverse to the 
industry. At the time when the Herschell Committee recommended the 
closing of the mints we were told that the export trade of India with silver 
using countries would suffer. As a matter of fact, I believe that the export 
trade of India, including that with the gold-using countries, is suffering to 
the enormous extent of at least 25 per cent_ as an indirect tax consequent 
upon the legislation. It is not our present concern, however, to touch upon 
this question in its relation to the general trade of India, and I thp,refore confine 
my remarks to the points which particularly affect the mill industry. My 
friend, Mr. Vithaldas in his speech last year endeavoured to show by figures to 
what extent the industry was handicapped by the closing of the mints injts 
competition wi\h the Japanese mills in our principal market, viz., China. I must 
confess I myself was among the members who were sceptical as to the correctness 
of Mr. Vithaldas's deductions, and remained so until I went into the matter 
most thoroughly and carefully. I have now done so and I am fully convinced 
that in comparison with Japan we are at a disadvantage to the extent of about 
$8 per bale of yarn laid down in China. It is evident that continuous compe
tition under such conditions is impossible. I will almost venture to predict 
that unless these oonditions are removed we shall be forced-and that in the 
near future-to .bid good-bye to the China market and be compelled to turn 
our entire energy to the supply of the requirements of the Indian market in the 
mannfacture of finer yarn and cloth ... 

Again in the Assooiation's report for 1901 the speculative nature of the China yarn 
trade is stressed. Mr. John R. Greaves, Chairman of the Association, presiding at the 
annual general meeting of the members of the Bombay Millowners' Association held on 
Thursday, 24th April 1902 said:-

.. The great factor at present disturbing our Indian yarn trade with China is the 
constantly declining value of the dollar and the tael owing to the continual 
fall in the price of silver, whioh has" this week declined to 23rt. It would 
be interesting to know to what extent silver could fall, as under present conditions 
for financll for the bulk of the trade every decline adversely affects our rupee 
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v&lues, though conversely &ny rise would &ppreci .. te our rupee eqivalents. 
the previous lowest point touched by ail ver &ccording to< a statement kindly 
supplied by the Chartered Bank, Bomb .. y, is recorded in August IS!l7, when 
the sterling price was 231 and the Sh .. nghai Ta.el r .. te Telegr .. phio Tra.nSfers 
on Indio. 171. To-d&y's'price of silver is 231 and Shangh&i Ta.el r .. te is 1721· 
China. doe. not &ppe&r to be in &ny position to follow the ex .. mple of other 
countries in plooing its nomin .. l coinage on & gold b&ilis. From the Chinese 
point of view there i. no necessity for any &lter&tion, &a the e' ports .. nd imports 
&re s&id to &pproxim .. tely b .. l .. nce if the overla.nd tr .. de is added to the se .. ·bome 
tr&ffic. Illnstr&tive of the effect of the f .. 11 in silver, I m .. y mention th .. t to·d&y 
the price of 20s Indi&n yam is 92 ta.eis ag .. inst .. n .. ver .. ge v .. lue for m .. ny ye .. rs 
p&Bt of 63 t&eis. So the present olita.ke of Indi .. n y .. rns .. t the high price to 
the China.m&n &a expressed inj;aeis is a source of gr .. tific .. tion to merch .. nts 
.. nd spinners. In the me .. ntime, there does not appea.r to be .. ny pr .. ctic .. I, 
method for the Indian shipper to protect himself except by discounting the 
Bomb .. y local va.lue of ya.m. The delivery of y .. m sold in China is .. ttended with 
& v&rying degree of l .. titude, in time, hence & difficulty in making for,!a.rd 
remitt .. nce controots." 

Review of trade of India, 1902·03.-While the prices of ya.m were maint .. ined both the 
r&w material &nd coal were che&per; .. nd the ma.in impediml'nt to the tr .. de with Chino., 
where there w&a a good dem&nd &nd the stocks of y .. rn were reduced, W&a the fluctu .. tions 
in the price of silver and the consequent uncert&inty &a to exch .. nge. 

Review o/trade of India, 1903·04.-The crisis in the cotton industry h&a been less acute 
in Indio. th&t in other parts of the world and wo.s l&ter in making itself felt, for the 
shipments of y&m to &11 countries, as .. Iso to China. which took 93 per cent. of the tot .. l, 
were for the fil'8t nine months of the official ye .. r, or the whole of the calendar year 1903 
the I&rgest recorded. But in the l&at qu .. rter of the yea.r the position ch .. nged very 
much for the worse, the rising price of r .. w m&teri .. l, of which yery large qu .. ntities were 
being exported .. nd the sm .. 11 advance in the price of yam making profitable working 
diffioult or imp08Rible, so th .. t export,s declined and several-mills either closed or worked 
short time .••••• We .. ving is cert .. inly the most ppofit .. ble branch of the textile industry 
but its progress is not r .. pid. 

In the 1906 report of the Associ .. tion is found further proof of the unrali .. bility of the 
Chino. market in ya.rn, .. nd the tendency to turn more, .. nd more to the production of woven 
good. for the home m .. rket as may be judged from the following extract :-

.. As might h .. ve been expected from the brisk tr .. de that we h .. ve h .. d for the la.st 
two years, there h&a been & la.rge increase in the production both of y .. rn .. nd cloth. 
The increase for the whole country .. mounted to no less than over 10 crores of 
pounds or 250,000 b .. les of y .. m and Ii crores of ya.rds in cloths. It is noteworthy' 
that, notwithstanding the la.rge incre&ae in the production of ya.m, we shipped 
l&at ye&r to Chin .. 55,000 b .. les less th .. n in 1905. The present depression of the 
v .. rn trade cannot, therefore, be wholly accounted for by any excessive exports 
from Bomb .. y. The steady incre&ae of yarn production in Chin .. itself .. nd the 
incre&ae in the exports from J .. p .. n h"ve deprived us of the practical monopoly 
which we used to have in the former country, though we are still the la.rgest 
suppliers to its market. This circumstance, combined with the great fluctu .. tion 
of exchange and the famine in Chin .. h&a brought depression in our China m .. rket. 
Sold goods could not be clearE'd .. nd the n .. tur .. l reluct .. nce of middlemen to 
hold &ny considerable quantity of stock in such a ma.rket h .. d the 'effect of 
oocumnlating stocks in the central markets of Hongkong and Sh .. nghai. This 
foot, combined with the forced s .. les which we .. k merch .. nts were obliged to make 
owing to the fina.ncial crisis and rise in the price of silver, h .. d & 'considerable 
influence in lowering the prices and bringing about the, present crisis, but it is 
believed that the interior of China. is depleted of its stock. And with .. f .. vourable 
season in Chin .. , we m .. y hope to see the adjustment of the ma.rket .. nd the 
resumption of normal conditions in the course of a few months.' We must 
nevertheless expect our position to be further restricted in the Far Ea.st, and' 
it is, therefore, gr .. tifying to note th .. t there ha.s been .. growing tendency to 
pay greater attention to the home ma.rket. Every yea.r almost the desirability 
of developing the home ma.rket is enl .. rged upon at mlletings of this Associ .. tion, 
but when there is a tempor .. ry stimulus to the Chin .. trade, this object 111 forgotten. 
I &m gl .. d to see, therefore, th .. t lo.st yea.r both of y .. rn .. nd cloth there W&a a. 
notable incre&ae of consumption in the country itself, due; I believe, to the 

, incre&aed interest whioh the public t .. ke in indigenous industries under t\le 
impulse of the Sw&deshi movements and to the greater interest t .. ken by the 
m1nnfooturers in the production of supe-rior 'lualities of cloth." 
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Mr. (now 8ir) Fazulbhoy Currimbhoy Ebrahim, Chairman of the Association, in 
opening the proceedings of the annual general meeting of the members of the Bombay 
Millowners' Association held on Wednesday, 7th April 1,909, said:-

" The most disturbine: factor is the fluotuating exohange whioh is a standing menace 
to our trade with China. Unless a gold standard is introduoed in China,of 
whioh there are no immediate prospeots, our trade will be at the mercy of the 
mercurial tendenoy of the exohange. The adoption of the gold standard should 
be prl'.ceded by regular silver coinage. A new era has commenced in Chine.-
extension of railways and development of industries are being seriously taken 
into hand. This will require foreign capital and China will have to borrow 
largely, and this clearly points to the necessity for the introduction of the gold 
standard in China sooner or later. At present China is contemplating the 
introduotion of a regular silver coinage on a larger scale and let us hope that 
she will do so in the near future." 

From the above. quoted extracts there is jnstifioation for the statement made in the 
Association's statement, that after the olosing of the mints in 1893 the yarn trade with 
China beoame speculative and unremunerative and was finally killed owing to Chinese 
and Japanese oompetition. 

Q. Have the Millowners worked out any correlation between the Japanese imports 
and exchange!' , . 

A. The relation between imports from Japan and the Yen.Rupee exchange from 1921 
to the end of 1925 is shown in tabular and graphical forms in Annexure" A." 

Q. In answer to question 19 you say that th,e imports of yarn under 40s into India 
works out at ,about 15 per oent. of the yarn available for sale in India. Is that from 
.Japan or from all oountries ? 

Q. I should like to know how this 15 per oent. has been worked out. 
A. The figure of 15 per cent. has been oalculated from the figures in the annual Sea 

Borne Trade returns. The importations of grey and coloured singles have been added 
together and compared with the total quantity of yarn available for sale in India. (See 
table 15 of Association's original representation.) 

The actual figures for each year since 1920·21 are given in Annexure " B. ,. 
Q. Does that mean that you employ 8 per oent. more than you need? Does it mean 

that if you could reduoe the percentage of absenteeism to the same figure as that of 
Ahmedabad you would be able to reduoe the number of your hands by 8 per oent. 

A. The-position of the mills in regard to absenteeism can be stated very simply. Every 
mill in Bombay maintains what is known as a standard muster and this standard mnstl"r 
indioates the number of workpeople necessary to keep all the machinery of the mill 
working. In many mills, however, the actual number of persons on the muster roll 

. exoeeds the number on the standard muster in the spinning department by 8 per cent.-
10 per cent. These extra workers are employed to take the places of the absentees from 
day to day. As the average absenteeism according to the Labour Office figures is about 
11 per cent. it necessarily follows that over the average of the whole month the whole 
of the extra hands are employed on produotive work and generally speaking some of the 
workers have to do " double budli "in order to keep the whole machinery running. When, 
however, the percentage of absenteeism is below the percentage of extra hands employed, 
it follows that the wage payments for that particular period are somewhat greater than 
hey would be if it were possible to recruit suitable labour whenever required at the mill· 
ates, but it is the experienoe of I, ill agents who have been consulted in the matter that 
the occasional extra payment to labour mentioned above is fully warranted, since it would 
be impossible to keep the whole of the machinery running throughout any month in the 
year if the e, tra labour force was not retained. A reduction in the amount of absenteeism 
would of course be welcomed for the reason that it would increase efficiency very consider
ably, would increase the average monthly earnings of individual workers, improve the 
quality of the goods turned out and would greatly facilitate smooth and regular 
working in the mills. . 

(Sir N.N. Wadia said atJl'ing 1M :(irst oral ezaminalion o/Ihe. Association). When you do 
lee the Government chawls I would recommend two things. First and foremost please 
enquire under what promises the Government chawls were inaugurated. Find out, Sir, 
whether they were not inaugurated on the distinct promise that the economic rent 
charged to the mill hands s.hould not exceed Rs. 5-8-0 per room. . 

Q. Are you in a position to show us the authority for that statement! 
A. As Anne>.ure "C" we enclose a copy of the undertaking given by His Excellency 

Sir George (now Lord) Lloyd when introduoing an amendment to the Municipal Act in 
the Bombay Legislative Counoil in 1920 whioh proVided for a rise in the general tax and 
the levy of a town duty of Re. 1 per bale on all cotton brought into Bombay and a copy 
of the preamble to this Aot. 
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Q. In the statement in Appendix V you have shown that the wages paid by th,ll in •. 
are higher than in other industries, but those industries belong to other parts of tho 
country. Are the wages paid in the mills higher than those paid in ~ther industries in 
3ombay! - -

A. The figures admittedly prove that wages in Bombay cotton mills are very much 
higher than in comparable industries in other parts of India. Other than the railway 
workshops there are no other industries of importance in the City and Island and a com
parison with the engineering workshops would only hold good as far '11.8 the unskilled 
labour employed there is concerned. Enquiries from the Bombay Labour Office as to 
the wages paid to unskilled labour in other industries has elicited the reply that no infor
mation is available. Mr. H. P. Mody has however been able to obtain information as to 
the pay of Municipal employees abd a copy of the budget estimates for 1926-27 in 
which the wages of all employees is given is enclosed (not printed). 

Q. It is no use recommending Trade Commissioners when the Government of India can 
turn round and say that when they had a Trade Commissioner you made no use of him. 

A. On perusal of the records of the Association we find that a letter was received from 
the Trade Commissioner in East Africa dated 22nd March 1922. After full consideration 
hy the Committee it was circulated to all members of the Association on lOth May 1922 
and it appears that certain mills went so far as to send special representatives to East 
Africa to push their trade there. It would therefore be a gross mis-stateJllent for the 
Government of India to say that we made no uSe ofthe Trade Commissioner inEastAfrica. 
A copy of the correspondence with the East African Trade Commissioner will be found 
in Annexure ,I D. " 

lJr Annexure ., E "will be found a complete record of the correspondence on the 
subject of the new specific duties imposed in Kenya which prove that the lower qualities 
of goods which form the bulk of Indian exports were unduly penalisad by the inauguration 

_ of tbe system of specific duties in Kenya. 
Q. Have you worked out the actual addition to the cost of cloth per pound due to the 

freightofcottonto Japanand of piece goods fromJapanto Bombay? Whatisthe exact 
addition in cost f 

A. Assuming that the loss in waste in spinning is counter-balanced by the weight of 
the size put on the piecegoods exported to India from" Japan lIb. of cotton may be said 
to produce lIb. of cloth. On this basis the freight both ways would work out as follows :-

Freight of cotton, Bombay to Japan Y. 3·16 per bale. 
Assuming one bale of cotton weighs 400} 3 '16 

lb •. , the freight per lb. of cotton. Y.--i.e., Y. O. 0079 
400 

Freight of piecegoods Japan to Bombay _ .• Y. 13'} per ton 
Assuming a ton is equal to 3! bales and} 13'1 

and 1 bale weighs 400 pounds the Y.---
freight per lb. of cloth. 3.5 x 400 

i.e., Y. 0.0092 
The freight hoth ways, i:e., for 1 lb. Of}Y. 0'0079 plus 

cotton from Bombay to Japan and 1 lb. 0.0092 
of cloth from Japan to Bombay. ---

0.0171 

which is equivalent to at Y. 130 per 
Rs.100 . 

4'27 pies approximately. 

Q. In your answer to Question 95 you say that in certain iJistances, Bombay, Madras 
and Calcutta are given specially low freight rates. Can you specify these 1 . 

A. A copy of a letter received at the commencement of the present year from the Agent 
.of the G. I. P. RaU"ay is given in Anne.(Ure "F" and fully explains the position of 
Bombay in regard to railway freight rates to Calcutta, Cawnpore, Delhi and Madras. 

Q. Have you any evidence to show what quantity of Japanese goods is placed on the 
home market and what quantity is exported? . 

A. The figures given in _~nnexure .' G " have been compiled from statements published 
by the Japan Cotton Spil111ers ' Association and Japan Cotton Merchants' Union. They 
8ho~ that the ,!ery great bulk of power-loom goods produced in Japan is exported to 
foreIgn countrIes. 

Q. I think in the. course of the evidence it has been stated that no mills in Bombay 
are at present worklDg at a profit. Is that an exact statement of the present position. 
It has a most important bearing on our enquiry and if before we. meet again you 
could provide UB with Bome evidence on that point it would be of material help. . 

A. A ~pecial enquiry was made and it appears from the replies received thereto that 
at the tIme tlte letter was despatched (early October) only 8 mills in Bombay were 
working at a profit. 
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All'SEXURE A 

---- ------- ----~.----

Year and month Rupees per Quantity (in yards~ of 

Yen 100 piece goods imported 
from Japan into India 

1921 

January •• 180 
February •. ~86 I 
March 94 I April 189 
May 189 I 
June 197 ~ 110,000.000 
July 207 I 

I 
August •• 200 ! 
September 181 i 
October .• 174 I 
November 179 
December 175 ) 

1922 

J null. y •• 171 1 February •• 167 
March 171 
April 170 
May 165 , 
June 164 91,000,000 
July .. ' 165 
August 165 
September 168 
October •• "i 167 
November 164 
December ::! 159 

1923 i 
January .• ··1 154 1 February •• .. : 152 
March ." 154 

f 

April 156 
May 158 
June "I 158 
July I 159 119,000,000 
August 161 
September 159 
October •. 157 

J November 157 
December' 152-

1924 

January •• 147 
February •. 150 
March 145 
April 136 
Mav 132 
June 135 146,000,000 
July 1'4 
August 128 
September 126 
Ootober •• .. ~ 116 
November 

"1 
112 

Deoemb:r .. 110 
I 
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July 
August 
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ANNEXURE A-contd. 

'" 

::, 
.. 

I 

Rupees per 
Yen 100 

107 
109 
116 
118 
U8 
112 
112 
114 
110 
III 
115 
118 

Ali"EXrrBE B 

I' Quantity (in-YHdS) o. 
piecegood. imported 

from Japan into India. 

201,000,QOO 

Statement explaining lIQw thejigu,e" 15 pe, cenl." was arrived at by the AS8ociation in 
calculaling the percentage oj imported yarn under 408. count8 10 total 

mill-made yarn availableJo, 8,!le in India 

Quantity of foreign yarn of counts 1-40s. imported into British India :-

(OOOs omitted) 

1920·21 1921.22 1922.23 1923·24 1924.25 

Grey.(I) 24,806 30,699 38,937 20,653 29,037 
Coloured (2) 9,817 8,458 6,298 7,297 7,232 
Total (3) 34,623 39,157 45,235 27,950 36,269 
That is (in millions)- (4) 35 39 45. 28 36 
Quantitla of Indian yarn 

avai able for sale in India. 
Reference table 15, page 80 
of the Association's original 
statement (in milaons of Ibs.) 

249 28'3 (5) 247 216 269 
Pertentege of (4) to (5) .. 14 per cent. i6 per cent. 13 per cent. 13 per cent, 13 per cent. 

- In addition to this very considerable -quantities of folded and mercerised yarns lielow 
~/40 ""ere imported, 
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ANNEXURE C 
"-

In July 1919 the MunIcipal Commissioner reported that out of a population then 
estima~ed roughly at 12,00,000, nearly 8,92,000 resided in one·room tenements. That 
taking four persons per tenement, the numher of tenements required was 223,000, 
whereas the number of tenements existing was only 174,000; that there were further 
lq,OOO teaementll. which, either because they were mifit for human habitation, or were 
struotures of a purel V . temporary _ nature, ought to be replaced .• 'Ebe total shortage, 
therefore, was 64,000 tenoments ',' ..•.•..•... 

_ The problem to-be faoed is the direct construction of additional housing accommodation 
sufficient to supply the deficiency reported by the Municipal Commissioner in July 1919. 
That deficiency, as I have already mentioned, amounted to 64,000 tenements. Of this 
number, it. is believed that 14,000 tenements can be supplied by the conversion and 
Improvement of tenements now considered unfit for human habitation, and also by 
vacancies due to the migration of members of the middle classes to the new houses whioh 
are being built in the northern part of the island. The balance of 50,000 rooms represents 
a minimum, for which arrangements wilrhave to be made . 

. For construction of this magnitude, the first requisite is an adequate area of suitable 
land. This, as I have already mentioned, is available for 36,000 rooms in the areas 
covered by the Improvement TruRt schemes. The balance can, it is believed, be provided 
by reclamation in oertain parts of the island. I will not at this juncture weary the Council 
with the detailed calculations, or our Justification for those calculations. I will confine 
myself to saying that our rough estimate of the cost of these 50,000 tenements is some 
Rs.5,50,OO,OOO. It will, however, be quite clear to anyone conversant with the conditions 
of industrial life in Bombay, that it will be impossible to expect a return from the rent 
of these buildings, which will meet the expenses incidental to a capital expenditure 
pf this amount, much less the return of a profit. Acoording to our estimate, the annual 
loss entailed by the scheme will amount to Rs.· 13,50,900. • . • • • . • . 

Tn the bin wbich is now plaoed before you for consideration, Government propose to 
take power to impose a town duty not exceeding rupee one on every bale of ootton weighing 
31 owts., whioh is brought into the· city and island of Bombay. This duty, unlike other 
town duties, is not likely to be refunded when cotton is exported out of Bombay. The 
average imports of raw cotton by land and sea other than those received from foreign 
countries during the past ten years have been approximately 28lakhs of bales. Of these, 
approximately 17 lakhs have been exported. Assuming that the annual maximum 
yield of the duty of one rupee would amount to Rs. 28,00,000, it is propOAed to assign to 
the Munioipality the amounts levied on cotton consumed within its limits of 3/7ths, and 
appropriate the remainder, or 4/7ths, partly for the financiDf of the housing scheme, the 
details 1>f whioh have -been plaoed before you, and partly for other development purposes 
whioh will be explained hereafter. The colleotion of the duty like that of other town 
duties will be entruste~ to the Municjpality of Bombay. 

BOMBAY ACT No. XX OF 1920 

[Tn CITY 011' BOMBAY MUNICIPAL AND lIIIPBOVEIIIENT (AMENDMENT) 
, ACT. 1920] 

13111 December 1920. 

An Aot further to amend the City of Bombay Munioipal Aot, 1888, and the City of 
Bombay Improvement Aot, 1899. . -

Whereas there is an fxtrem1 shortage of housing a~commod"tion for the 'working 
olass)s in the town and Island of Bombay; and whereas it is expe.dient that Govern· 
ment should as a primary objeot oonstruot fiftv thousand tenements for such olasses 
in the town and island of Bombay and should further as a secondary objeot oarry out 
oertain schemes of improvement and development in the vioinity thereof, namely, in the 
Bomb~y ~:uburban Revenue Division as the same may be oonstituted on the 1st day of 
Deoember 1920'; and whereas it is intended by Government to -raise a loan or loans for 
the above purposes; and whereas it is expedient that the Munioipal Corporation of the 
Oity of Bombay should carry out divers large and important works; and whereas it is 
aooordingly expedient further to amend the City of Bombay Munioipal Aot, 1888, and 
it is also expedient further to amend the City of Bombay Improvement Act, 1898, in, 
manner hereinafter appearing. It is hereby enaoted as follows, etc., eto., etc. 
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ANNIIXURII D 

No. 411/66 of 1922 

THII MILLOWNER.~· ASSOCIATION, 

. BOmbay, -10th May 1922. 

Txli MEMBIIBS ('y'THlI BOlfBAY MILLOWNERS' AsS'lClAT'lON •. 

The underquoted letter which the Committee of'the ~ciation have ~~eived fro~ ~hB 
Indian Trade Commiaaioner in East Mrica with regard. to the conditlOns prevaIling. 
in the East African markets is circulated for the information of memherS whose. 
attention is particularly invited to the suggestions contained in the last paTsgraph 
thereof. 

Samples of" Americani~' sheeting referred to in. the letter have. bee!l obtai~ed 
and may he inspected in these rooms by members mterested at any tlJ11.B durmg 
office hours. 

Post Box No. 141. 

To 

No. 66 

(Signed) C. B. SAYER, 
Secretary. 

OFFICII Oli' THII INDIAN TRADII COMMISSIONllR 
IN EAST A!l'RICA. 

Mombll8sa, 22rul March 1922. 

\ THB SEORETAY, THB MrI.LOWNERS' AsSOCIATION, . 

Bombay-India. 
Sir, 

I have just completed a tour ill East Mrica, including Uganda; Kenya and Zaitzibar. 
I have conversed with the Heads of Importing firms, distributing firms and retail dealers 
at remote Indian stores in the interior, and hear the- same story everywhere .. The East 
African colonies have been good customers for the products of Indian cotton mills. Every 
year many thousands of Africans of different tribes are being converted to the use of 
clothing. But I regret to inform you that, though India could supply all the Colonies' 
requirements of sheeting {known as Americanil, sheets {chuddersl and checks, yet, 
instead of capturing the whole. the Indian mills are rapidly losing the share they. have 
Ju>d of the trade in these piecegoods. The reason is principally one of price. The Manager 
of the leading Indian firm trailing in Uganda, with its Head Office in Bombay, told me 
that, while they were formerly doing a good trade in Bombay" Americani" they have 
been compelled to chan~e their business, and trade in .raplI.nese, Dutch a.nd American 

" goods. A piece of 30 yards of the Bombay product weighs 11b .. while a pieoe of Japanese 
at the 8ame prioe weighs 101bs. 

I am aware that the Indian mills have at prese;'t suoh an excellent market in India 
that they can dord to ignore the exPort market of East Afrioa. But I venture to suggest 
that it i~ unwise for them to do so. This export trade might soon become of very great, 
if not, vita.! importance, and it is my humble opinion that the Indian mills should do 
all they can, even at some loss for the time being, to recapture and retain' this 
trade. It must be recognised that these Colonies are undergoing a period of serious 
depression. Money is short with all classes. H the Indian mills are not prepared to 
turn out better stuff to compete with American and Japanese goods at their price, then 
they should proportionately reduce their prices for the inferior goods they are sending. 
Being cheaper the latter would still have a good sale among the poorer classes. 

2. At present Indn cotton blankets get .; good sale generally, but in some tractS 
visited by me they are rapidly losing ground with imports from Holland. The latter 
are generally smaller but make up for this iB brighter colouring (reds and yellows, the 
gaudier, the better) which attracts mauy African tribes; I fouud this particularly the 
oase in some stores in t~e interior of Uganda. In stort's of the highlands of Kenya I 
fOUlld that the Dutch blankets were "selling cheaper. The more expensive Indian blankets 
were getting a sale, largely through European Settlers buying them for their le.bourers. 
The sale would be much helped by the use of more reds and yellows, .. nd by Bome' 
~uction in l'ri.ce. . 
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3. At present the trade in prints is divided ,between Manchester, America, Holland, 
Switzerland and other countrics. I am not aware if any Indian mills are yet able to' 
undertake this class of products. If 80, samples should be sent over and mQderate prices 
quoted. . •• 

4. It is my belief, in which I am confirmed by my conversation with importe.nt, 
traders here, that the Millowners' Association ought to' have a joint Agent in East Africa, 
tiay at Zanzibar wbich is the principal distributing centre. He would be in touch with 
the distributing firms who would be kept informed by the retail dealers of the requirements 
of different tracts, and would place orders in India. ~e present system of haphazard 
purchase of mixed conlrignments through brokers in the Bombay hazar leads to a lot of 
trouble in the Customs on this side. My suggestion is not impracticable because the 
Calico Printers' Association of Great Britain have already recognised the need and havs. 
established a permanent representative in East Africa. I met a Japanese gentleman in 
Mombassa in January ann found him up in Vganda this month. It is more than probabl .. 
that he is collecting full information of local markets with a view to the complete capture' 
of the trade in sheeting for Japan, though primarily concerned in ,the purchase of Uganda 
Cotton. . 

5. I regard this matter as of great importance and trust that you will be good enough 
to circularise all the members of your Assooiation. The question of reducing prices in 
East Africa should not be held over while lengthy proceedings drag on for sentling over 
a joint representative. If even one Indian mill will take it up at once, it will do some 
good a!ld may help to stem the rapid ebb which has already set in. 

I have the honour to be, 

Sir, 
Your obedient servant, 

(Signed)C. G. LEFTWICH, 
Indian Trade Commislrioner in East Africa. 

N~. 392/66 of 1922 

MILLqWNBRS' ASSOOIATION, 

Bombay. 4th Mag 1922. 

Tm!: bDIAN TRADB C,)MMISSIONBB, 

Post Box No. 141. 
Mombasa, East Africa. 

Dear Sir, 

I am directed to acknowledge reCeipt of your letter, No. 66 dated the 22nd March 1922 
and to thank you for placing before my Committee so comprehenlrive a review of tL.e 
situation with regard to Indian goods in the East African market, which they have read 
with very great interest. , 
, I am to add that a copy of your letter has been sent to a.iI members ;U the Associati~n 

and $amples of the Japanese oloth in question made available to them for inspection. 
Their attention has a.1s0 been invited in particular to the suggestion contained in the last 
paragraph. My Committee, at the same time, will be grateful if you will be good enough 
to advise them of any developments in the situation described in your letter whick may 
arise at a later date. 

(True copy) 

Yours faithfully, 

(Signed) c. B. SAYER, 
Secretary. 
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AmrEXUBB E 

ctulorti Duty. 011 Piece-goods ImpmWl into Ease A.frica 

TIUI MOIllBASA lIrl?LUf ~. CIUHBBB 'AlID BUBBAU. 

Mombll8a, 271h 8ep~mber 1922. 

Dear Sir, 
I beg to confirm my cable to you of the 14th instant. reading :-
.. Proposed Dew tariff unbleaohed piece-goods five pence per pound gross weight 

wher.- bleached remains ad valorem 20 per cent. seriously affects, Indian, foreign 
trade whole of Eastsrn Africa; meaning differential treatment. Represent strongl, 
Viceroy. Colonial Office immediately, keep to ad valorem. Indian Chamber." 

There are a number of items which are objectionable, but I mainly draw your attentioll 
to the f&at that owing to the influence of settlers the Government is adopting the principle 

.Df Protective Duties. It is the opinion of my Chamber that such duties are most 
objectionable aa they are only a favour to one community at the expense of other larger 
OIImmunities. 

2. As regards the propOsed Dew tariff my Chamber has made strong representations 
and the members of my Chamber have given evidence before the Finance and EcoDomio 
Committee against tbe specifiC duties and the increa_ in the duties. The duties OD the 
artioles of necessity, such as food-stuffs, sugar, tea, coarse and fine salt (table salt excluded 
... the duty ou same is on ad valorem scale) have been greatly increased under the 
proposed Dew specifio scale tariff. , 

3. There is one item of unbleached piece-goods which particularly affects the Indian 
export trade, and I have, therefore, drawn your attention to this matter iD time by the 
cablegram above referred to. , 

4. A(thepresent momentall piece.goods pay an ad tJalorem duty of 20 per cent., but 
aooording to the new proposed tariff unbleached piece.goods such as Americani, chudders, 
eOO., shall ha..., to pay the speoifio duty of 40 shilling.cents (a shilling is equal to 100 
shiUing.cents) per pound gross weight, whereas bleached, printed and other piece.goods 
will remain at an ad valorem duty of 20 per cant.! 

O. The arguments advan~d iD favour Of the change are :
(a) it will simplify the Customs work, 
(b) it will be easy to work duty pel' pound, 
(e) it will save risk of fraudulent invoice prices, 

and the argument advanced iD favour of retaining 20 per oent. ad IIIJlorem duty on 
bleached, printed and other piece-goods is :-

The qualities of these Articles differ, making it impossible to fix .. satisfactory schedule 
. of specifio duty. 

6. I shall now here try to show you the weakness of the arguments mentioned iD para· 
graph Ii above :- . 

(a) It is the definite and oonsidered opinion of my Committee by their personal 
experienee with the Customs working that the specifio duty is not going to Simplify 
the Customs work but, on the. contrary, the Customs work will be most complicated 
and difficult; , 

(b) it will be as well as easy to work out the ad valorem duty; , _ 
(e) there has nevn been one iDstance even up to now of any Indian invoice found 

fraudulent or with wrong prices shown with intsnt to cheat the Customs authorities ;, 
and, therefore, my Chamber begs to state that the specific duty on the artiole of 
unbleached ootton piece.goods is not the result of the arguments advancod by the 
EcoDomic and Finance Committee. as well as several white settlers; on the other hand. 
it wi.11lead to the following results :--

(a) Although at present the Customs authorities. have worked out the specific 'duty 
table for this article at 20 per cent. ad tJalorem on the present ruling prices, it (the percent.. 
age) will be greatly increased when the price of cotton piece.goods goes down in India 
all there is every likelihood of the price of the unbleached cotton piece·goods going 
down iD the very neal: future, and as more than 70 per cent. of the unbleached 
cotton piece-goods oome from India, that trade will be greatly affected. 
7. The specific duty is to be calculated on fIr08B weight (iDcluding packiDg Articles 

hoops, eto.) and I may mention that this is the,only article on the specifio duty table 
upon which gross weight is to be caloulated, and as Indian packing greatly differs from 
each other, it will be a great disadvantage. In the ollinion of my Committee-the duty on 

JlO y 420-19 
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gi-oss weight is .. bsolutely unjustifi .. ble .. nd this is the only item, .. s I told you above, upon 
which duty is to be collected on gross weight.. The specific duty will work out chea.per 
on light weight qualities of high-priced Americ .. ni imported from Americ .. , .. nd to tha.t 
extent it will m .. teria.lly .. fIect the India.n export tr .. de with the whole of E .. stern Afric ... 
Ble .. ched goods h .. ving been left at 20 per cent. in certa.in instsnces will work out chea.per 
th .. n unblea.ched and will, therefore, repl .. ce the la.tter, thus reducing the usual imports 
from India.. . 

8. In view of .. 11 this my Committee feels th .. t it is a difIerentia.l trea.tment to the 
Indi .. n unblea.ched cotton piece-goods trade and in this m .. tter the feeling of the whole 
India.n mercantile ·community is very strong. 

9. A resolution protesting ag .. inst this duty and making it c1ea.r th .. t it is .. difIerentia.l 
trea.tment was p .. ssed by the 4th Sessions of the E. A. India.n N .. tion .. l Congress at Nairobi 
on the 17th instant. 

10. My Chamber has also made representstions to the local Government and has 
\"equested the non-officia.l India.n members on the Kenya Legisla.tive Council to oppose 
this mea.sure. 

n. As it is very importsnt that the India.n Government should move in this matter, . 
I have ca.bled you this information and trust you immedia.tely made strong represents
tiona to the India.n Government requesting the Governor-General in Council to tske up 
this matter with the Coloni .. l Office. 

12. Since writing the above I have been informed tha.t the local Government, without 
c .. ring for our protests, has passed the duty as shown above. . 

13. By the proposed new tsrifI the food-stuffs duty has been grea.tly increa.sed beyond 
the power of poor people. 

No. 825-123 

Yours faithfully, 
(Signed) D •. B_ DESAI, 

secretary. 

THE MlLLOWNEES' ASSOCIATION, 

Bombay, 5th October 1922 • 

. THE SECRETARY, 

INDIAN MERCHANTS' CHAMBER AND BUREAU, 

Mombasa (East Africa). 
Dear Sir, 

I am directed to acknowledge your c .. ble of the 14th of September, asking this Associa. 
tion to support and ad wlorem import duty on all piece-goods in place of the proposed 
duty of 4-i\rd. per lb. on unblea.ched and 20 per cent. ad wlorem on blea.ched piece-goods. 

In reply I am to inform you that my Committee are in favour of an all-round adwlorem 
import duty and I am to forward herewith the attsched copy of a representstion on thiM 
subject which they have addressed to the Department of Commerce, Government !,It 
India.. 

Sir, 

No. 824-123 

Yours faithfully, 
(Signed) C. B. SAYER, 

Secretary. 

THE M!LLOWNEES' ASSOCIATION, 

Bombay, 5th October 192B. 

THE SECRETARY TO THE GOVERNMENT 011' ,INDIA, 

DEPARTMENT 011' COMMERCE, Simla. 

I have the honour, by direotion of my Committee, to address you on the subject of the 
p~posed import dut~es to be levied bv th!, a~~inistration (If J{.enya Colony on cotton 
fleoe-~oods: . r / .'. . .. -~. '. ......:> 
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2. From a cable _ived from the Indian Merchants' Chamber and Bureau, Mombasa, 
my Committee understand that it is proposed to levy an import duty of 4·1~ per lb. 
on unbleached piece-goods while the duty on blea.ohed piece·goods is to remain at.20 
per cent. ad fJalorem. 

3. While my Committee admit that the above proposal provides an equitable method 
of levying import duty so long as the price of piece·goods remains at the present level, 
they desire me to point out that, if the price of piece.goods were to drop, then, while the 
duty on bleached piece.goods would remain at 20 per cent. ad valorem, the duty on 
unbleached piece·goods would rise to a figure considerably above that level, and if this 
were to happen it would result in considerable hardship to traders in unbleached piece· 
goods and the Indian export trade would suffer accordingly: 

4. Also I am to remind you of the importance of the Indian export trade in unbleached 
piece.goods to East Africa by mentioning that; of aU such piece.goods imported into the 
East African Protectorate during the year ending M/!-rch 31, 1921, 60 per cent. (o! 
the value) were from India or Burmah; whereas of the bleached and other types of pieoe. 
goods imported into East Africa during the same period only 10 per cent. were from 
India or Burmah. 

5. Thus my Committee are in favour of the East African import duty remaining ~n 
adlltJloum duty on both bleached and unbleached piece·goods not only because the 
proposed change is liable to give undue preference to a certain section of the trade but 
also because an all·round ad valorem duty provides a simpler and more permanent basis 
of assessment for all the various prices at which the goods may be sold. 

6. Consequently I am to request that the Government of India give this matter their 
most careful consideration and that if they are in agreement with the opinions of my 
Committee to address the Government of East Africa accordingly. 

I have, etc., 
(Signed) C. B. SAYER, . 

Secretary. 

~ MOil BAllA INDIAN MEBOHANTS CHAMBER AND BUREAU, 

. Mombasa, 7th October 1922. 
Dear Sir, 

I beg to enolose herewith particq}ars of the quantity of the unbleached and bleached 
cotton piece· goods imported into Kenya and Uganda together with their respective values, 
and I hope the same will satisfy you for furthering the action which you have already 
taken in regard to the protests for which I sent you a cablegram on the 14th September 
1922. 

The duties have already been increased, and it will be reduced only if the Governor 
General in Council approaches the Right Honourable the Secretary of State for the 
Colonies, requesting him to exercise his powers under the Letters Patent· Act of 1920 to 
disallow the said ordinance ·whioh is numbered 13 of 1922,' .. The Customs Tariff 
Ordinance 1022." 

Yours faithfully, 

(Signed) D. B. DESAI, 

Secretary· 
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Imporl8 oJ unbleached cotton piooe-good8 into KenYIJ 

-- 1913·14 1914·15 1915·16 1916·17. 

.,{ 1,270,170 651,567 531,236 1,509,027 
United KIngdom .. .. 

£17,753 £10,847 £6,786 £85,829 

.. { ',971,949 8,864,930 6,319,857 23,654,071 
India and Burma .. .. 

, £63,901 £41,3408 £81,931 £3,51,890 . 
.. { 2,105,242 597,200 174,800 12,634 

Italy .. .. .. 
£6,587 £21,562 £2,034 £473 

.. { 11,936,418 8,856,217 10,364,394 4,583,929 
U. 8. America .. .. 

£1,81,140 £41,770 £1,06,018 £71,914 

.. { .... 7,600 46,900 267,286 
Japan .. .. .. 

£113 £654 £5,126 .... 

.. { .... 14,663 1,244 14,831 
Arabia .. .. .... £263 £27 £461 

.. { 1,602,666 1,835,838 .... .... 
Austria-Hungary .. .. 

£15,479 £18,943 - .... .... 
0 .. { 279,449 221,911 68,068 .... : 

BeIgInm •• .. .. .. 
£7,471 £5,879 £1,836 .... 

.. { 74,034 84,836 1,600 .... 
France .. .. .. 

£491 £20 £1,861 .... 

.. { 116,149 78,573 800 4,700 
Germany •• .. .. 

£2,722 £2,217 £17 £156 

.. { 310,164 85,910 36,621 196,960 
Holland " .. ., 

£7,236 £2,279 I £966 £6,800 

Swttserland .. { 486,169 142,131 157,160 199,913 .. .. 
£12,218 £8,013 I £4,776 £8,256 
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" 

I 
From April 

I 
From Jan. 

1917-18 1918-19 1919-20 ' 1920·21 to Dec. ~June 
1921 922 . I 1,310,375 679,240 969,790 1,048,299 110,862 127,919 

£44,988 £30,138' £28,552 £40,793 £11,788 £8,251-16 

11,137,110 6,153,859 1,017,124 8,356,087 4,494,772 1,340,318 

£2,44,323 £1,58,576 £3,11,085 £4,03,117 £1,36,572 £41,937-16 

..... .... 540 40,032 3,048 . ... 

.... ..... £40 - £2,367 £289 .... 
',380,261 1,654,646 4,019,t40 2,573,955 781,370 1,285;111 

£97,681 £51,116 £1,11,263 £1,10,948 £19,138 £32,300-17 

639,588 696,~69 1,018,956 1,904,531 4.224,316 3.544,148 

£14,881 £22,624 £38,023 £98,748 £1,4;2,802 £1,01,51(-4 

1,832 6,223 8,422 6,774 38 4,415 

£88 £447 • £630 £787 £5 £354-16 

" -.... .... . .... . ... . ... 
.... .... ..... . ... . ... . ... , 
.... . ... . ... 114,061 

.. 
66,584 122.850 

.... .... .... £7,380 '£6,108 £8,432-7 

162 ..... .... . ... 8,840 . .... 
£6 .... .... .... £641 . ... 

.... .... . ... 9,180 6,000 . ... 

.... .... . ... £217 £375 

66.638 11,781 .... 65,804 65,148 8,781 

£8,108 £618 .... £7,641 £6,892 £940-12 

92,61& .... 19,896 2,926 12,680 2,000 

£4,431 .... £1,426 £738 £1,541 £98-17 
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Quantity (Y ard8) oJ cotton piece-gooda-bleacked-Imported into 

- • 1913·14 1914-15 1915·16 1916-17 
,----

Uuited KIngdom .. .. . . 5,333,922 1,817,847 1,851,695 7,359,552 

Values .. £71,335 £28,381 ,£28,012 £125,452 

India and Burma .. .. . . 98,110 41,692 71,121 77,163 

Valnes .. £1,SOO £991 £1,409 £1,969 

AII8trIa·Bungary .. .. .. 4,617 .... . ... . ... 
Valnes ... £97 .... . ... . ... 

Belgium . , .. .. .. 1,770 1,000 . ... . ... -
Values .. £53 £25 .... . ... 

France .. ~. . . .. 14,376 2,254 2,000 . ... 
Values .. £U9 £64 £38 .... 

Germany .. .. ., . . 64,584 14,956 .... 10,400 

Valu ... .. £1,056 £365 .... £221 

Holland .. .. .. 
.. \ 

653,ub 4,215 129,299 148,271 

, Values .. £7,265 £114 £2,643 £3,423 

ll. S. Amorica .. .. 112,948 31,292 132,695 36,400 

Vnlues .. £1,600 £507 £2,498 £691 

Italy .. .. . . .. 7,895 1,443 3,429 . ... 
£193 £37 £210 ' .... 

.. { .... 844 . ... . ... 
SwItzerland .. .. 

. .II 
.... £25 .... .... 
.... .... . ... 24,000 

Japan .. ' .. . . 
L .... ... £517 

Hong.Kong .. { .... 
I 

.... . ... 3,200 .. .. 
£67 .... 

I 
.... .... 

I .. { .... .... .... . ... 
Italian East Africa .. .. 

J . .... I ..... 
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KenlllUM Ugaftda from 1913-1911" 30th June 1922 with their "aluea 

I 
From AprU From Jan. 

1917-18 19111-19 1919·20 1920-21 to Dec. to June 
1921 1922 

8,821,481 I 605,949 2,704,935 897,167 501,599 369,193 

£79,810 £2.6,800, £93,895 £66,886 £29,240 £19,925-14 

87,747 52,614 14,020 147,647 42,515 27,716 

£2,065 £2,344 £485 £9,939 £2,801 £1,854--19 

600 21,980 

£54 £1,244--14 

195 286 1,035 

£83 £23 £76 

4,884 

£813 

46,120 13,284 48,195 57,859 96,414 25,240 

£1,162 £502 £1,927 £8,700 £4,447 £1,091-7 

800 16,600 16,000 

£34 £624 £1,189 

88,128 1,790 14,821 

. £1,619 £73 £646 

6,938 15 

£674 £8-1 

1,12' 88,100 1,900 45,352 10,982 9,080 

£56 £1,487 £62 £2,693 £474 £275-10 

106 ., 
£9 
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No. 578~ 

GOVERNMENT OF INDIA, 

DEl'ARTl\IEN!I! OF COllll\lEBOE, 

Delhi, 4th November 1922. 

T~E MILLOWNERS' ASSOOIATION, BOMBAY. 

I am directed to acknowledge the receipt of your letter, No. 824-123, dated the 5th 
October, on the subject of the import duties levied by the administration of the Kenya 
Colony on cotton piece goods and to say that the Government of Kenya Colony have 
been asked to consider the points raised by your Association. I am to add that the Indian 
Trade COD;lmissioner in East Africa has also already made representations on the subject 
to the Kenya Government.-I have, etc. 

(Signed) D. T. CHADWICK, 
Secretary to the Government of India_ 

ANNEXURB F. 

No. 12220 H-37 

'il'HE GREAT INDIAN PENINSULA RAILWAY, 

AGENT'S OFFICE, 

Victoria Termintl8, Bombay,20th January 1926. 

THE SEORETARY, MILLOWNER'S ASSOOIATION, BOMBAY. 

Dear Sir, 
Freight rates on goods sent from Sholapur. 

Your letter No. 1312-137 of -9th November 1925 and 
this office letter No. 12220-H-28 of 9th December 1925. 

I have to point out that in framing rates" distance" is not the only deciding factor 
as appears to b~ aBBumed in the representat.ion of the Millowners of Sholapur_ Various 
other considerations have to be taken into account especially the cost of carriage by 
competitive routes_ I deal with the points raised in the Sholapur letter seriatim :-

(1) Rale.! to Oalcutla.-There is an alternative route by sea for g~ods traffic betwee'l 
Bombay and Calcutta and Railway rates between these places have been forced down 
as a result of this competition. The same reasons have forced us to quote reduced rates 
from Bombay to Madras and Madura_ .. 

(i) The rate from Ahmedabad to Calcutta, via Agra East Bank is Rs. 2-9-1 per maund 
and not Re. 1-14-0 as shown in the representation. It may here be pointed out that 
the same through rate of Rs. 2-9-1 per maundis available from Ahmedabad to Calcutta, 
via Amalnerand Nagpur. 

(ii) Delhi.-Bombay-Delhi rates are governed by competition with the Calcutta 
and Karaohi Ports. The Madras-Delhi rate is also forced down by competition. via 
Caloutta and the sea routes. • 

(iii) OaWllpore.-Bombay-Cawnpore rates are quoted in competition with the East 
Indian Railway rates between Calcutta and Cawnpore. The Hubli-Cawnpore rate 
is quoted equal to the 'Bombay rebooking rate. The distance from Ahmedabad to 
Cawnpore by the B. B. & C. I. Railway route is 745 miles and not 1,137 as mentioned 
in the representation. . 

(IV) M adra8.-The correct Bombay-Madras rate is Rs. 2-2-3 per maund and not Re. 1 
per maund against the rate of Re.l-l0-7 from Sholapur to Madras. The Ahmedabad
Madras rate is influenced by the sea competition via Bombay. 

(v) Amnt8ar.-The Madras-Amritsar rate is forced down by sea competition via 
Caloutta. 

(vi) Madura.-The rate from Petland to Madura is Rs. 2-10-11 and not Rs. 3 as 
stated; it is quoted in competition with the rate obtained by the sea.cum-railway 
route via Bombay and Tuticorin. 
2. From these remar'ks it will be observed that the special rates in force have in every 

instance been necessitated by adjustment with rival competition routes but I take this 
opportunity of pointing out that if a railway can win and retain competitive traffic at 
remunerative rates the ultimate result is a. general lowering of the' rate level. Th~ 



297; 

convene is true that if a line ceaaea to oompetef or traffio the general level of other rates 
will inevitably rise. The prinoiple of all railways is to charge what the traffic will bear, 
i.e., not to charge 80 high a rate that the free development of trade will be hampered. 
This is the polioy that has been followed at Sholapur and the figures of traffic show -
that the Sholapur Mill industry has profited exceedingly· under the rating policy of the 
G. I. P. I need not here reproduce in support of that statement .the current market 
values of Sholapur mill sharea or the record of past dividends. These will.be well 
known to your Association. 

AmiBltUBB G 

Qtuimitg em garda) 0/ piectgootlB produced aM eqJorItd/rom Japan 

I Total Prodnc- Exportation of Percentage 
Year of exports to t.\on ootton cloth prodnctlon 

, 
IIl21 .. .. .. .. 700,697,985 649,376,060 92.:67. 

1921 .. " .. .. 869,327,662 740,970,691 86~ 

1923 .. .. ... . . 1,000,703,890 766,861,099 76'63 

1924 .. 00 00 00 .1,030,905,668 963,238,656 93'43 

1925 00 00 00. 00 1,179,~,OOO 1,217,374,604 10S'2 . 

NtICo.-It Ihould be remembeftd that the total production given above representa only the IIgnreB 
of production by loom. owned by membera of the .Japan Cotton Spinners' AYocIatlon. The total 
Dumber of 100ma aftlllated to tba .Japan (Jotton Spinners' AYocIation In 192' was 60,000 
approslmate1y. ' 



Witness No.1 

. THE BOMBAY MILLOWNERS' AsSOCIATION 

Further Or~ Evidence recorded at Bombay on the. 1st and 2nd November 1926 

The followillg gentlemen represented the Association :
A. Geddis, Esq., Chairman, 
H. P. Mody, Esq., Deputy Chairman, 
C. N. Wadia, Esq., C.I.E., 
S. D. Saklatwala, Esq .. 
T. Maloney, Esq., Secretary. 

S1I:01'l01'l I 

General' 

President.-We neet to-day with a view to clear up outstanding points. I think our 
best plan will be to follow as far as possi hIe the order in the original questionnaire and 
the f)riginal discussiou in order to keep j;he discussion aA far as we can on definite lines, 
and j;o prevent its becoming too desultory. The first queS1>ion that WI' should naturally 
like to ask is what changes there have been in the situation since we last met. What 
we should like to know is the effect on the industry generally of the fall in the price of 
cotton due to the very large Ameri~an crop. We would like to know whether the fall 
in the price of cloth and yarn has corresponded to the fall in the price of cotton, and we 
would also like to have your general views on the outlook. 

A. Mr. G.Mit.-The fall in the price of cotton has atlded a very heavy loss to the 
lndustry with our unsold stocks. They have depreciated in value, and that loss 
.naturally will fall on the industry. :. . 

A. Mr. Madg.-If we take Koompta cotton, our staple cotton, the price has come 
down by Rs. 60 to Rs. 60 since we last met whereas the price of cloth has come down 
by two annM. 

Q. According to the fignres we have here, which are your latest figures, Mr. M?dy, 
tbe latest quotation that for 16th October 1926 of the pricc of longcloth is 16 annas 6 
pies. Is that a fall of two annas ? 

A. We shall he lucky if we can manage to sell any reasonable quantity at 14 annas 6 
pies. That is the present position, and that will be made apparent to you when the 
Diwali sales take place. 

Q. The last quotation we have is for the 16th of October. 
A. M~. Geddi~.-There have been some sales of cloth since at lower prices and I think 

Mr. Mody is correct. I do not think that sal.!s will go through Diwali at 14 annas 
6 l,ies. 

A. Mr. Mrnlg.-The latest figure ia 16 annas. Th9.t will he shown in the stat~Irent 
which iR being: compiled and wa do not anticipate anything mere than 14 annas 6 pies 
at Diw .. Ii and even then we do not think we shall be able to sell large quantities. 

Q. Are not .these statements available ontil a fortnight after the date to which they 
relate f 

A. It tak~ about a week to get them out. 
Q. The latest one we have is for 16th October. . 
A. They are is.ued every fortnight, and you will have the latest one in a day or two. 
Q. How far does a fall of 2 annas a pound of the price of cloth correspond to a fall of 

Rs. 60 is the price of cott.,n f . 
A. M". Wadia.-The price of ready cotton, that is if you ",ant to buy to· day, is Rs.40 

to Ra. 111) higher than the price ofthe new crop you can buy, ~o that if we desire to convert 
cotton into cloth we are much worse off than we were when we last met, hut if you can 
contraot for cloth to be delivered in March and can wait till the new crol' comes in then I 
think the fall in cotton corresponds almost exactly to the fall in the price of piecegoods. 

Q. It would be intt"resting if you could give us the correct fig~. Are you referring 
to the fall in price of ready cotton! 

A. Mr. Mady.-I am speaking about Koomrta cotton which is the staple cotton for 
moat mills • 

.A. Mr. Wadia.-The price of ready ootton, Koompta. when we last met wall Rs.360. 
To·day it ia Rs. 300. 



~. What about the future' . ~ 
A. We cBn get AIIlerican cotton to rerlace it at Rs. 250. 
Q. When does the new crop of Koompta begin to come in , 
A.. March-April. 
Q. Are there any quotations for that now' 
A. The quotation for March-April is Rs. 25 above Broach. 

Q. How much is that' . 
A. Broach to-day is Rs. 250 to Re. 255. 
A. Mr. Mody.-WhiIst on the subject of onr position relatively to what.it ~!YI when 

we were last before you, stocks have gone up. 
A. They went down in Septemher. 
A. Yes.jn Septemher. But they have been going up Since then. 
Q. Owing to the fact that there is no off·take 1 
A. Yes. 
Q. Is that due to the uncertainty of outlook in regard to the price of cotton 1 
A. Yes. " 

Q. Can you give us the exact facts in regard to the imports of American cotton 1 
Can you tell us what their extent is , 

A. I think there will be imports of 60 to 70 thousand balE'S altogether; That was 
the figure given to me by 80IQe one in the know though it has heen variously reported ·as 
150 to 200 thousand bales. The actual figure is 60 or 70 thousand bales of American 
cotton. , 

A. Mr. WOOia.-The last figures we received were something like 65,000 bales .. We 
are now making enquirie. on behalf of the Cotton Committee for information from our 
membero and we are getting the actual figures from them. I do not think it exceeda 
60 thousand bales at the present moment. 

Q. When will that be arriving' , 
A. It is arriving. It began to arrive in October. c 

A. Mr. Oetldu.-There were 14 thousand bales before the 31st of May and it ~as been 
coming in regaularly since. The October-December arrivals will be heavier than for 
any ot1!er month this year. 

Q. For what purpose will this American cotton be used 1 
A. Warp and weft of cloth. 

Q. What counlle' 
A. 2411. 
Q. Can you get anything above 30s out of it 1 
A. It depends. We are purchasing difierent types. One mill would spin 30s and 

another mill would spin 24s. . 
A. Mr. Mody.-Not from the type of cotton which we can get at Rs. 250 and Rs.·260. 

Not from that. • ' , 

Q. Do you consider tht'se large American imports due in any way to the exchange , 
'. A. Mr. Getldu.-It is due to the fact that the American cotton is cheaper than Indian 
cotton to.day. 

Q. Quite so. That is obvious, but do you consider that in any way is the effect of' 
exchange' , . 

A. Mr. W OO;a.-Very largely. It is entirely}" matter of exchange. 

Q. It cannot be entirely, because even if the exchange were back at the Is. 4d. level, 
there would be a slight difierence in favour of American cotton &8 far as· I can make 
out the figures. . 

A. 121 on Rs. 250. 

Q. 121 on RH. 300. That would give American cotton ••••••• 
A. You are within RH. 14 of what it ought to be owing to exchange. 

Q. In this particular case exchange is working to your advantage because it enables 
you to get American cotton cheaper than Indian and thereby bring down the pirce of 
Indian cotton. . 

A. What about those gentlemen who hold ready cotton bought at high prices 1 

Q. We are looking at it from the point of view of the textile industry. 
A. Mr. Mody.-At the same time it is depressing the price of Indian cotton which I 

think is of doubtful advantage to us because our consumers will have so much less to 
Bpend. . 
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Q. Don't these imports of American cotton go to show that Japan also iii in the same 
position, a point which is denied by the advocates of the export duty 7 . 

A. Japan would not be able to substitute the whole of the Indian crop. To a certain 
extent it would, but not to the whole extent because some classes of Indian cotton Japan 
must have unless they are entirely out of parity, which is not likely to be the case. 

A. Mr. Wadia.-To Japan it is still a matter of exchange. The Japanese exchange has 
not been raised by 121 per cent. 

Q. I do not quite follow. 
A. We are getting according to you, Sir, a benefit to the extent of 121 per cent. owing 

to our exchange being near lB. 6d. Japanese Yen exchange has been raised up and so 
they could also get the benefit pf American cotton. 

Q. That then seems to show that Japan can substitute American cotton for Indian 
ootton. 

A. Mr. Modll.-To a certain extent, yes. 
Q. There was one point I did not go into with you on the last occasion in regard to 

this question of general depression, and that was the effect on the Bombay cotton indUBtry 
of the two attempted corners in cotton in 1922. I believe there was an attempt at 
oornering at the beginning of 1922 air the result of which the Apollo and Elphinstone 
mills changed hands. There was another in September 1922 as a result of which the 
Mathradas, Kastoorchand and some other spinning and weaving mills changed hands. 
That was not mentioned in our last discussion, but I should like to know your views as 
to the effect on the mill industry of these two comers and of the number of mills that 
changed hands in consequence and also whether the depression in the industry cannot 
to a very large extent be dated from that year! 

A •. I do not think the mill industry was affected at all. It affected the fortunes of 
certain individuals and certain mills changed hands as you say but so far as the effect 
on the industry is concerned I think it was negligible. 

Q. You say it affected the fortunes of the individual mills. There were seven of 
them altogether-eix in Bombay and one outside. 

A. Mr. Geddia.-It affected the agents of the ui.ills and not actually the mills. When 
they themselves became bankrupt or financially embarrassed the mills had to change 
hands. 

Q. Would not that result in a general"loss of confidence throughout the indUBtry 1 
A. It is naturally upsetting to the industry to have a oontract at a very unreal leveL 

But it affects all purchasers of cotton, including JiLpan equally. 
A. Mr. Modll.-This was not an upheaval of such a character as to "ffect the industry. 
Q. I should think that changing hands of six mills in Bombay was bound to have a 

deleterious effect on the industry. -
A. It had a deleterious effect on the s~are bazaar. But it did not affect the ind~try. 

Q. Not as a sign that the boom period was at an end! 
A. Mr . . Geddia.-No, because it was not the mills which were actually concerned. . It 

was the agents. 

Q. The large American orop and the heavy fall in price is a world factor, is it not f 
We have been told, as you know, that the depression in the Bombay indUBtry is in n& 
way due to any world factors, but is not the large American crop and the oonsequent 
heavy fall in price a world faotor! 

A. That is a world factor that has come into operation since we met last. 
Q. That has been the reply which has been given us by some other witnesses. But 

the point is that although there has been suoh a sudden and sharp fall this year there 
has in the last two years been a very heavy Amerioan crop which has resulted in a gradual 
fall and a gradually inofeasing loss of confidence. Therefore if you admit that the fall 
in the price of cotton this year is due to a heavy American crop, which is a world factor, 
does that not apply to a somewhat less extent to the American crop in the last two years ! 
I oannot see how you can consider the heavy American crop a world factor this year 
and not in previous years ! 

A. Mr. Modll.-To a certain extent, yes. This year of course it is more accentuated, 
and you might say now that it is a factor of some importance. We have never said 
that world factors had no inliuence at all on our position. 

Q. We have got the monthly statistics of spinning and weaving for June and July, 
unfortunately the last ones available. It seems to show a remarkable fact. It shows 
that the production of shirtings and longoloth for the first four months of this financial 
~'ear in Bombay was very much higher than it was last year. 

A. Mr. Wadia.-The only point is, after the strike we had to make up for lost time •. 
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Q. When ftid you open after the strike t 
A. About the 1st of January. 
Q. This is from April to 'July. I am referring to 1471 million yards of longcloth as 

against 107 for the oorresponding, four months of 1924 and 113 for the corresponding 
four months of 1925. 

A. Mr. Maloney.-There has been a change in the system of collecting statistics. by 
the Government of India since Aprillst, 1926. 

Q. What has been the ohange , 
A. The Government of India used to take these figures from the excise returns. Now 

they take the actual production in the mills. 
Q. What difference does that make t 
A. It makes a great deal of difference. Last year the returns of production 

represented, approximately, the sales. 
A. Mr. Mody.-The previous figures were based on the stufi issued out of the miJl 

premises. Naturally it would be less than the stufi produced from daJl to day. 
A. Mr. Maloney.-The figures are not oomparable. 
Q. It really seems that the figures we have are simply hopeless. There does not seem 

• single figure on which implicit relianoe oan be placed: If these figures cannot be used, 
what figures are we to use t 

A. Previously the figures were based on the Excise returns whioh were compiled from 
the number of bales that went out of the mills, and these figures to.day are based on 
sales. It oannot be • proper oomparison. 

Q. What are we to oompare , 
A. Mr. ¥ody.-These figures you have got are_ all right, but you cannot compare them 

with the previous years'figures. 
Q. But even so, allowing that to the fullest extent, it seems fairly obvious that the 

production is steadily increasing. 
A. Mr. Wadia.-You oannot argue that from those figures. 
Q. I think a rise from 212 million yards of grey goods to 252 million yards does show 

that the production is inoreasing. ' 
A. Yes, but you are not comparing the same thing, as has been pointed out to you. 

Now, I will give you an instance. A man bought in April-I,500 bales of shirtings. 'If 
our returns had been in the same form as last year's, the amount issued out of the mill 
would ouly have been I,OOO-bales. Therefore you have got 1,000 bales there, whereas 
this year you have got the whole of the 1,500 bales of which 500 is still Unissued out of 
the mill. So tbat is 33 per oent. If you take t\:lat for all the mills you would very soon 
arrive at the difference. We have still on hand 500 bales of cloth representing nearly 
• hundred thousand yards presumably. If we had shown them last year, this would not 
have been there. We have shown them this year as being production. That is one 
Individual sort in an individual mill. 

Q. Your point is that before the 1st of April 1926 the figures are: not the figures of 
produotion, but were figures of goods issued from the mills, and that now you give 
tgures for the total produotion which inoludes everything that is turned out t 

A. Yes. At this time last year our stooks were 100 thousand bales. They were not 
inoluded in these figures. ' 

Q. It is very disquieting to find that the figures on whioh we are supposed to work are 
10 unreliable. These oircumstanoes one ouly discovers more or less casually, but at the 
8ame time what the figures do show is that Bombay is more or less sticking to its regular 
lines whereas Ahmedabad is inoreasing its m",nufacture in other lines. The manufacture 
for instanoe of shirtings and longcloth in Ahmedabad has gone down.,considerably.for 
the first four months of April to July whereas the manufacture of dhooties has gone up 
very oonsiderably. I do not know whether you have seen these figures for Ahmedabad. 
We have 80me striking figures for Ahmedabad which shd;- that the Ahmedabad mills 
were able to pay dividends of over 12 per oent. in 1923, 121 per oent. in 1924, and ,141 
per cent. in 1925-for the whole of the mills. That is on paid up oapital. And they 
were able to pay dividends of 31, 4 and 4 4/5 per oent. in those three years on their paid 
up oapital, reserves, and depreciation funds all in. That is for all the milla--good, 
bad and indifierent. Those are very striking figures, to say the least of it, and I think 
you will agree with me that they show that the depression in Ahmedabad is, to put it 
very mildly. very muoh less than it is in Bombay. 

A. Mr.8aldatwal4.-May I explain. I happen to have a mill in Ahmedabad also. In 
the years 1924 and 1925 there were prolonged strikes in Bombay and naturally Ahmedabad 
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took advantage of those strikes to a great extent, and I know tha~ for a fltbt, because 1 
have been through the Ahmedabad mills, that they did better in 1924-25 than the . 
Bombaymills, but that does not mean that the causes of the depression are different at all. 
It may be a question of time. First Bombay is hit and later on perhaps Ahmedabad. 
And as a matter of fact, I know that during these six IIl1>nths of 1926 they are not expect
ing anything like the profits that they made in 1924-25_ So after all it may'be a matter 
of time. Though tbe depression has been very acute in Bombay it might not have reached 
Ahmedabad. They were better off for .. various reasons in 1924-25, but now they are 
feeling the depression very severely. . . ' 

Q. During the last few weeks owing to the American crop that may have been so, but 
certainly when we were there last, there had been no material change in the situation. The 
evidence we got when we were up there before the report of the heavy American crop 
showed that they were still doing fairly well. I do not quite see how the mill strikes in 
Bombay could have helped them to the e'rlent that you maintain they did in view of the 
fact that you had such heavY stocks here. I could understand it if you had no stocks at 
all. But as you had heavy stocks, I oannot see how they were better off! 

A. We had heavy stocks. They were better off comparatively because these strikes 
entailed a heavy loss on the Bombay mills apart from the general depression. The fixed 
charges the mills had to pay. Therefore comparatively the mills in Ahmedabad were 
better off. 

Q. I can quite understand their being better off because they had no strikes. That 
is not the point at all. The point is I cannot see what direct benefit they got from the 
strikes in Bombay. My point is they would have returned exactly the same figures if 
there had been no strikes. 

A. That is not quite so. It is true that Bombay had large stocks but it does not mean 
that every variety that was being made in the mills was in stock. There were some varie
ties which were being sold from month to month and owing to the stoppage of the mills 

- we had to stop the produotion of these varieties, and Ahmedabad got in there. 
Some contracts in Bombay had to be oancelled because no deliveries could be made. 
These merchants naturally went to Ahmedabad and got hold of similar stuff from 
Ahmedabad. 

Q. Doesn't that go to show the point which we shall go into in more detail which is 
that Bombay concentrates too much on particular varieties, and therefore when a strike 
oomes you cannot distribute your losses so to speak. You cannot diminish your stocks 
in equal proportions in the different varieties t 

A. I do not think Bombay is making a smaller nUll\ber of varieties than Ahmedabad. 
Tn fact Bombay is doing much more in dyed and bleached goods. 

Q. Not in bleached goods, not according to the figures we have. The figures show that 
the production of bleached goods in Bombay is absolutely negligible. 

A. I am talking of varieties, not the total quantity. Ahmedabad is bleaching mostly, 
and that is the one of their main lines. Bombay is making greater number of varie_ 
ties, in dyed goods. especially. 

Q. We will go into that. 
A. Mr. Wadia.-About Ahmedabad, the wages are 121 pel' cent. less than those of 

Bombay. You must add 121 per cent. to our losses ~or that. 

Q. You say that your wages are 121 per cent. highel thau Ahmedabd t 
A. On the whol!.' we are paying 121 per ce~t. more wages than Ahmedabad. 

Q. I do not'think so. We will go into that later on when we oome to the costs of 
production. 

A. Mr. Wadia.-.Mr. Saklatvala says it is 10 per csnh. He has got mills both in 
Ahmedabad and Bombay and he is in a position to know. 

PrcMenl.-We will go inta't preel"ntly, Mr. Wadia. 
A. It would make a fine dividend if we oould have 10 per cent. saving on the wages 

bill. 

Q. Ahmedabad will probably say that you have advantagE'S in other respects~ 
A, You asked about the reasons and I am giving the reason.~ • 

. ' A. Mr. Mody.-I have an idea. that in the next two or three months Ahmeuabad will . 
be singing to a difi'!.'rent tune. ' . 

. Q. ',l'hey have also asked for protection as you know. 
. A. I lio not think that they &l'O ~llit.} \Poll well off ~ tht.l b,ave ~een fO\' th~ last ~Rf 
or tw". 
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Ba,jIJ HtJri KVltIJD J(IJul.-The J1jquIt of the cheapening or cotton 'Prices iethat you 
are able to buy Am~rican ootton- in plaoo of Iildian cotton-the 'cbeapel' grades of. 
American cotton. ' ;, " ' ' 

A. On the contrl),ry, th., price of Iildian cotton has to fall further in ord~r that reo pie 
may be able to sell their ,cotton against the America.n cotton a'.'d tbat W1ll red)1_ce the, 
income of the ryot. '. . . , 

Q. And I understand you to Sfl.Y thl),t it will affect your ,s~les. 
A. It will reduce the purchasing power of the ryo:.. 
A. So far Indian cotton has been ont of parity by anything like Rs. 10 to very nearly 

Rs. 3t). That brought in Il80tllrally large imports of American cotton.- Iildian cotton' 
bas got to go down in parity and to establish a level with American cGtton before anybody 
can think of going to Iildian cotton and naturally, to that extent, the Iildian oultivlltor 
has not been able to sell all his stock and he will suffer, and we shall suffer too because he 
i. our customer. 

Q. You say it further reduces his purcha.ing power.? ' 
A. Yes; it is bound to, particulMly with the recommendation of the Currency 

COllUlliasion to fix thte el<change at 18. 6d. , 
Q. As rt.e.ards the ability of Ahmedabad to spin finer counts than Bombay we find that 

Ahmedabad has been spinning more yam of 31s t040s in the past year.' Is Bombay 
1),190 going more and more to medium counts 1 " . 

A. Mr. SIJklat,oala.-Yes. We are all making dhoties of 30s to' 408 counts •. A ,!ery 
considerable number of mills have tUl'llea a very co!,siderable portion of ,their machinery 
on to these higher connts that you refer to. 

Q. Then YOll are sure the decrease in your outturn of cOlmts 3le to 40s is due to the 
strike or is it due to any other cause 1 

A. It is due to the fact that we cannot sell the coarser COuntR of cloth and therefore 
we are now making this eloth. We· are taking the place olthe imported cloth. We are 
poaching on others' preserves. That is our legit.imate function, I take,it. 

Q. Bnt YOll have actually lost ground in 30s to 40s, while Ahmedahad has gained. 
That isla1t year. . 

A. Mr. Geddis.-We had &strike. 
Q. That is what I wanted to know. Was it due ~o the strike 1 . , 
A. Mr. Wadia.-More of 30s to 40s cloth is turned out today in Bom,bay than ever 

before in the history of Bombay. ' 
P,esid .. nt.-What is it woven from 1 From what cotton 1 
A. From Uganda cotton. There are two kinds very well known in the market. 
Q. I noti~.e that upto the end of July the production of 3la to 408 in Bombay Island 

was only 400,000 !be. more tban it wa~ last year and about 180,000 !b9~m.ore than it was 
in the I'revious yaar. In that case, I do not quite understand how it can be that :Bombay 
is producing more cloth of finer count~ than it bas done in the past. 

A. It has increas£d now. 
Q. Since when f _ 
A. Since June. All the mills have increased their consum.ption of Uganda cotton and 

we are now going on to finer oounts. " 
Q. It is not yet visihle in the statistical returns. 
A. No; it will be visible bytheendoftheyear~ 
Q. As a Tariff Board we are very pleased to hear it. 
A. Mr. Modll.-It is borne out by the figures. 
Q. It is not borne ont by the figures which we have got at present. 
A. Though not in any appreciable degree these figures do show to. a certain e~tent 

. that we are going more and more to fuier oounts. . 
Q. The increasl' ahown there is very small.indeed •. As a,matte~ of fact it is negligible 

on your own showing-an increase of 170,000 lIIs. over 1924 and ~hat as you just pointed 
ont may be due to the fact that you are now returning everything instead of returning 
m~rely the issues from the mills. " ' 

A. Mr. Malonell.-That does not apply to yarn: 

A. Mr. Mody.-Jt does not affect yam at ail. 
A. Mr. GeddiB.-There was no duty. 

Q. I see; there was no excise dnty. 
Mr. BuhbIJ RIJ'J.-You explained the difference in the position of the BOJllbliyri1la 

and the Ahmedabad mills by a reference to the strike partly and partly by, showing that 
the wagt·s al-e lower in Ah~edahad., Would y~u e:JpJain similarly or by other ,reasonll 



why the other upcountry D'ills have been doing fairly "'e11 these three yeara , I have 
got Crom • Capital' a list of 34 n:ills in various parts of India. I finei that in the 1sst 
three years everyone of them, barring eight, haa been declaring a dividend. D0£8 not 
that give room for thought r How is it that the upoountry mills all over India have been 
able to dtJ well these three yeara? . 

A. Mr. Geddw.-I think we answered that question about the upoountry mills in our 
previous statement •. 

A. Mr. Mody.-We have said that up-country mills have oertain advantages due to 
proximity to markets, proximity to eaal fields and proximity to the BOuroe of supply 
of raw materials. 

Q. But all of them'\ue not near coal fields. 
A. They have cheaper conditions of labour aa well 

Q. Do you attribute that to cheaper labour , 
A. Undoubtedly, labour is cheap outside Bombay: 

Q. Then accessibility of the markets and cheap labour explain why they are able to 
do well, while it is not the case' with Bombay' • _ 

A. Bombay has her own advantages. 

Q. SO Bombay, you think. is handicapped primarily both as regards labour and acces. 
sibility to internal markets' _ 

A. Yes. It ie not 80 close to the souroea of supply as other markets are. We have 
pointed out also that as regards oertain other upeountry centres they enjoy special 
advantages. For instanoe, there is an export tax on cotton, in the Nizam's dominions 
of Re. 8. 

Q. There are only two or three mills there. Except two, no mill in this list is in the 
Indian States. They are mostly in British territory. 

A. As a general statement, we may say proximity to markets and cheaper labour. 

A. Then you said just now that you had been turning on to the production of 
finer counts, and weaving dhoties made of finer counts. That I assume naturally 
depends on the import of foreign cotton r 

A. Mr. Wadia.-Yea. 

Q. And is it p08Bible to make the production of finer counts a paying proposition 
depending on imported cotton r 

A. At the present moment, yea. 

Q. Would it make muoh differenoe if, for example, the present rates rise slightly r 
What would be the margiD. in case American cotton had not come down since June! 
I thought you said that since June you had been going on to finer counts. 

A. We are going more and more on to finer counts than before. But you can under. 
stand that it takes time to organiee this finer counts dhoti business for the reason, that 
there are no less than 110 different borders, so that you have to produce 110 different 
kinds of which 5 or 6 may be packed in one bale and further to organise on a large scale 
a cloth business of which you have to produoe 110 different sorta that takes time.. 

Q. I understand that. But you were able to set on this new path before Amerioan 
cotton fell so low in price. 

A. But this has nothing to do with the American cotton.. This is Uganda cotton. 

Q. And would it also apply to finer varieties of Amerioan cotton' Can you manufacture ~ 
these counts from that cotton r 

Mr. Geddw.-Oh, yea. It can be done. One could import Amerioan oOttoll to lIIako 
finer counts. . 

Q. It can be done! 
A. Yea. 
Q. You have been importing Uganda ootton in increasing quantities for the last five 

yeara. How is it no great e1l0rta were made, as you say, before last June to get on to 
finer counts ! 

A. Mr. Wadia.-It is a lIIatter of supply and demand. There has been a muoh greater 
demand for these finer commodities and there has been a smaller demand for our coarse 
cloth and naturally in order to keep our looms going we turned on to these finer counts. 
Moat of the mills are changing from ordinary coarse shirting to these finer qualities made 
out of Uganda cotton whioh they lIIanageto sell eaaily. . 

Pruide"'.-What we want to know is why the e1lort was not made earlier! 
A. There was not the same demand for dhotiea. For exampl~ ~~~ c!~&!!~ \\. ,~. 

$rMfdiJlarill1arr now, cur!ouslf ~ou§h. for tiuer dhoGea. . -
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Mr S"bba Rao.-Are not the English dhoties which are imported made mostly of 
counts 30& to 4Os. ? 

A. Yes. 
Q. And therefore the demand has been there. There is nothing, new about it. 
A. Mr. Mody.-The demand for Indian made finer dhoties has developed recently. 

&th Ahmeda.bad and ourselv_Ahmedabad earlier than ourselves--are trying to 
meet it. 

Q: The demand has been there an these years. But you seem to have discovered it 
for the first time now. When they bought English dhoties of those counts, I suppose the 
demand was there, and if you could have placed on the market goods of the same quality' 
and the same finish, certainly the demand wa.s there for your goods. . . 

A. Mr. Wadia.-I think I understand your meaning to be that we have been rather 
olack about knowing the market condition? 

Q. You have not been as go-ahead as yoli might have been. / 
A. I would remind you that it is a fa.ct that five years ago the facilities for buying 

Uganda cotton were nothing like the fa.cilities we enjoy to-day. The Uganda crop 
has begun to come on to the market in increa.sing quantities only during the last five
years 00 that the cotton was not there five years ago. The secondrea.son is that 
Uganda. cotton when first shipped in sman quantities found a market in Liverpool. In. 
those da.y. when it found a ready market there, the difference between it and Broa.ch 
was very much larger than it i. to-da.y. Its cheapness and the ea.se with which we can 
get Uganda. cotton to-day have .timulated our demand. 

A. You spoke of the adj uatment of ma.chinery to produce these finer counts. I should 
like to know if that adjustment involves very considerable expense. Is it possible to turn 
on your ma.chinery that is now engaged in producing lower counts to turn out finer counts 7 
Does it involve considerable expense , 

A. It does not entail any considerable expense a.s far as the individual mfl.chines go. 
But you Ihust remember that if you are spinning 20s. cotton it requires double the 
quantity of preparation ma.chinery that 408 does. For insta.nce if you are running 20 
ring frames you can run those 20 ring frames with 10 cards on.20s. The number of 
cards can be cut down by half if you are regularly on 4Os. In changing from 20s to 40s 
the additional expense of ,Production is due to the fact that there will be a considerable 
quantity of preparation machinery lying idle. 

Q. SO that you have got to wait till they become economically defunct to turn on 
to finer counts' . 

A. Either that or put in more spindles to make the use of the readjusted machinery 
for finer counts. 

Q. Would that involve expense' 
A. Yes; considerable expense. 
Raja Bar. Ki8"'''' Kaul.-Or you could run the same spindles double shift? 
A. It is possible; but Indian labour is not very good at night work and it is very 

expensive. It i. possible no doubt. 
,. A. Mr. Saklatu>ala.-We a.ctually did it in the case of our Tata mills, because some of 
the machines on order did not arrive in time. Or rather the ring frames did not arrive 
in time and so we had to work the ring frames we had at night also; but then we were not 
satisfied with the prod1lQtion or with the quality; So:we had tc;> stop it. 

Q. We were told that spinning coulcl be carried on at night but not weaving. 
A. It can be carried on; but the production is less and the quality suffers. 

Mr. Subba Rao.-I want to get from you some kind of general statement as t6 whether 
you think this kind of change is pra.ctioable and oan be pursued to a greater extent than 
now-I mean the ohange from the lower to higlier counts' 

A. Mr. Mody.-It an depends on the preferences of the consuming centres. Ca.lcutta 
was a large buyer of Lan~ashire dhoties of finer counts. Now the buyers are evincing 
a preferenoe for our dhoties and so our dhoty trade is being developed. But it will 
entirely depend upon the preference of the consumers. 

Presidem.-But he could not get your dhoties. He has had no chan~e of looking 
at them. How do you know what his preference wa.s before? 

A. Mr. Geddu.-As Mr. Wadia said, the cotton wa.s not ava.ilable to .us at that time. 

Mr. Subba Roo.-That is a different point altogether. You cannot lay the blame-on 
the consumer who ha.s been given no opportunity to use your cloth. 

A. Mr. Wadia.-We have not been able to give the article for which t4e,consumer 
had a Jlreference. I wish we had.. . 

y420--20 
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_ Q. loan understand that. But I cannot understand the point that there Wit!! no 
market. 

A, Mr. Geddis.-"-I am not quite sure if we cau assume that there was a. market. It 
may be that the taste of the buyers for Indian goods of finer counts has been developed 
in the la.st few years and it may be that in another year or so the dema.nd for those finer 
counts will be over taken by the Bombay mills. 

Q. But the dem'and for these finer goods ~as been-there all these yea.rs. We understand 
tp.at about half of the Lanoashire goods are ma.de of 30s to 40s oounts. It was only a. 
question of yotlr meeting the demand a.nd not the laok of demand. I understand the 
other point about the inaooessibility to raw material. But that is different from the 
question of not finding a market. 

Jlaja Han Kish.an Kaul.-So far as the spinning of finer oounts from imported cotton 
is concerned, you have oertain advantages over the upcountry mills. For insta.nce, the 
grc a.ter humidity, the cheaper price at which you get imported cotton, your cheaper 
stores, yom more or less trained labour, put you in a. better position to go on to finer 
counts than Ahmedabad or a.ny other upcountry centre. 

A. Mr. Wadia.-It is rather diffionlt to say. I would hesitate to say" yes". Ahmed
a.bad has got better labour. They have got better weavers than we have, I tbink, and 
their labour is more constant and certain. I would not when comparing ourselves with 
Ahmedabad., say we are anything better but here again Mr. Saklatwala will bear me out 
that Ahmedabad labour is not so migratory. 

A. Mr. Saklatwala.-That is true. 
Mr. Subba Rao.-Also by birth or by caste they are weavers. 
A. Yes; they are a better class of weavers. 
Raja Han Ki81wn Kaul.-Assuming there is no difference in the effioiency of labour, 

the other faotors would work in your favour. -
A. Mr. Wadia.-Yes. . 
A. Mr. GeddiB.-Except to this extent that the upcountry mills are pos9i.bly nearer 

the consuming markets than our mills and therefore what advantage we gain owing to 
cotton arriving here, they would gain by not having to send the cloth bales so great 
a. distanoe. . '. 

Q. How far is it possible to spin medium oounts-3Is to 40s-from the best of Indian 
cotton! 

A. Mr. Wadia.-I do not know if it is a practical proposition for continuous work 
year in and year out, throughout the 365 days in the year. It is not possible to get, 
suffioient quantities of Indian cotton for the purpose. 

Q. It is possible to spin but you say there is not sufficient quantity of cotton available! 
A. There is no Indian ootton available in bulk to supply our requirements. 
President.-I would like to go into that a. little more closely •. Wha.t sta.ple of cotton 

is required to spin 30s to 40s ! 
A. What length of staple! 
Q. Yes. 
A. The minimum wngth is one inch. Generally it va.ries from one inch to 11 inohes. 

The lower qualities might be used for 30s. 
A. Mr. Mody.-An incq and one eighth is generally required. 
Q. The Indian Central Cotton Committee have given us figures showing that there are 

about 2 million bales of cotton in India of a staple of ith inch and over. Are any of 
you gentlemen on the Central Cotton Committee! 

A. Mr. Saklatwala.-Yes, I am. 
Q. Wha.t proportion of this ootton would be suita.ble ·for spinning 30s to 40s , 
A. There is the Niza.m's Dominion's cotton--say a.bout 60 per oent. of the Nizam's 

Dominion ootton will be a.vailable for higher oounts and also some of the Sind-Amerioan 
cotton whioh they are growing now. But that is mostly on trial farms. Except from 
seed grown on these experimental farms we oa.nnot go beyond 30s. As you know the 
Punjab is growing better ootton now. 

Q. What about Cambodia. ! 
A. Yes. 
A. Mr. GeddiB.-It will be easier if you split it from 30s to 368 and 36s to 408; because 

there is a oonsiderable quantity of Indian ootton from wHioh you may be able to spin 
:30s to 36s. But if you go above 36s, then there is a very small quantity. _ 

Q. What we want is sQme fairly definite figures showing how muoh of these two 
million bales of ootton is suitable for 30s to 36s. 

A. Mr. Wadia.-Ten per oent. spin 36s. 
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A. Mr. Mody.-All that we can say is that ootton suitable for spinning 40s woul~ form 
a very slll&ll proportion. Can yon not get the figures from the Central Cotton ComIllJ.ttee , 

Q. I propose to ask the Central Cotton Committee about it. I thought Mr. Sakla.twala 
being on the Central Cotton Committee might possibly be able to give us a rough idea. 

A. For 30. to 320 it is all right. But if you go on to 40s it will be a very small 
proportion of the 2 million bales. 

A. Mr. Wadia.-Even so, Sir, the difference is enormous between good Uganda. cotton 
and the very beot India.n cotton. For insta.nce spinning 30s-1 a.m giving the figures 
from memory, they m"y possibly be wrong-my recollection is tha.t spinning 30s'from 
Indian cotton you put in something Iik·) 27 turns per inch a.nd you ca.n spin the sa.me from 
Uganda. or other good America.n cotton with only 21 turns. Tha.t will ma.ke a. difference 

·in production of a.t lea.st 50 per oeut. I do not bind myself to these figures but 1 a.m telling 
you a.pproxima.tely wha.t 1 remember. 

Mr. Majmtular.-When you were running the Ta.ta. mills a.t night,'wha.t count·s were 
you spinning, coa.rRe, medium or fine? 

A. Mr. Saklatwala.-On a.n a.verage it was about 208. 
Q. Yon did hot. try 408 , . 
A. No. 
Q. Don't you think tha.t if you wele running night shifts on 4.0. with a. better kind of 

cotton there might not be much difficulty in getting a good quality of yam? . 
A. Yes, on better cottoo; But still of course there would be the difference in production 

between da.y work and night work. 
Q. To what extent? . 
A. Not to Buch a grea.t extent as in the case of coa.rse.counts; but still there would be 

a difference. 
Q. You would not put it a.t more than 5 per cent? 
A. It is very difficult to say. It might be a.bout that. 
Q. Then as regards fine yarn, the market for this is Madras and a.s regards fint! dhooties 

the market is Calcutta. Is not Bombay nearer t-o these consuming centres' than: 
Ahmedabad and other mofussil centres of the textile industry ? 

A.· Mr. Wadia.-Bombay is nearer geographically to Calcutta. But I do not know 
whether it has got better communication with .Ca.lcutta. Certainly not with the 
Punjab. 

Q. Madras f 
A. I do not think we sell fine dhooties in Madras. 
Q. Fine yam is consumed by Madras to a. great extent. 
A. Yes. 
Pruid .. nt.-You have not told us what you consider the outlook owing to the fa.ll in 

the price of American cotton. Do you con~ider tha.t the price of cotton ca.n now be held 
to have reached rock bottom and that that will mea.n a. greater recovery of confidence f 

A. Mr. Geddi8.-I am a.fraid it is impossible to say.' , 
Q. At a.ny rate you as business men must ha.ve formed some sort of foreca.st. 
A. Mr. Mody.-We cau tell you wha.t the bazaar people are saying. They are thinking 

~f a 12 anna cloth. 
_Q. Are they thinking of5 anna cotton ? 

A. They a.re not. 

SEOTIO. II 
N alure aM ez!enl of competition betweenlmported goods and th06e of 1 wlian manufacture 

Q. With regard to Section II we ha.ve received a letter from Mr. Ma.loney pointing out 
what we already know, which is the difficulty of getting prices of oompetinglines. ,Nobody 
realises those difficulties better than ourselves, especially as we have been going round 
the various markets trying to get them, bot I a.m afra.id that does not absolve the 
mUlowners from making the attempt a.nd I think the Association should have done so 
in the first inotanoe. We have very recently received a further n.presentation from 
the Ja.pan Cotton Spinners' Association. which has, unfortuna.tely, as on the last 
occasion, only reached ns very late in the dtr.y. I am notsure whether all of you have got 
oopieR. There they point out that the Ja.panese imparts into Bombay aocording to 
your published statement have considerably decrea.sed since the beginning of the year, 
They say that the imports of Ja.panese drills have greatly diminished since 1925 and 
that the imports of Japanese sheetings has similarly diminished. 

A. Mr. Mody.-We would like to look a.t these figures. 
y 420-2Oa 
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Q. You wilLhave to examine the figures yourselves. Have you b~en watching the 
course of the fignres ! 

A. Mr. !'If aloney.-We have been watching the trend ofthe Japanese imports. 
Q. Then you should be in a position to say wh'ether they have dimini.hE'd or not. 
A. I cannot say about the Japanese drills and sheetings. They have turned their 

attllntion to dhotiE's in Calcutta. 
Q. You admit that the competition in sheetings and drills has woakened ! 
A. I would not gv so far as that. 

'Q. I h~pe to be able to give you copies of this statement before the end of the day's 
sitting in case YOl1 wish to make any comments on it. They further give some information 
about prices. The price of their drill is Re. 1 and yours they say is 12 and 13 anoas. 
As regards sheetings their price is about a rupee per pound with duty of course, against 
your price of 111 annas to ~ annas. 

A. Mr. Mody.-Do they say that they have dropped out of our markets! 
Q. More ,or less, yes. 
A. What are the figures they give for the imports in these 9 months-the total figures ., 
Q. Here is the sta.tement they give. 
Mr. Subba Rao.~They give it only for the Bombay Presidency. 
A. Mr. Malone!I.-1 do not agree even for the Bombay Presidency up to the end of 

September. May I ask you about the total imports from Japan 7 
Pruident.--:-They say that most of their T-clothes and domestics are re.exportE'd. 

Your fignres do not throw any light on that. 
A. I think a lot of re-exports which they consider re-exports are sent from here to 

Karachi. ' 
Mr. Subba Rao.-They say I Japanese sheetings are imported to-day (into Bombay) 

almost wholly for re·export to Buch ports as are not served direct by Japane-e StE'am 
Ship Companies.' 

A. TlAly have just started a service to Karachi direct. A lot of goods are still 
transh;ppf'd from Bombay. 

Pre.,id~nl.-I think the best plan will be to give you a copy of that statement so that 
you can study it in detail. 

A. Mr. Mody.-We have an idea that their total imports have gone up in respect 
of the whole of India. 

Q. They say the'Japanese exchange is now baclt at the prewar pa.rity, allowing for the. 
difference between a Is. 6d. and Is. 4d. rupeE', '.e., that it is at 135. We have got some 
information from the United Kingdom which throws considerablb light on thi~ question 
of Japanese competition. It is to the effect that cloth containing yarn in warp or weft. 
of counts bE'twoen 30s and 40s forms about 40 to 4:; per cent. of the total exports to 
India, in which case it. would ~eem that Jaranesfl competition as regards quality is mainly 
with the United Kingdom. 

A. On the last occasion I pointed out to y('u that their imports were of particular 
varieties, jea.ns, sheetingR, T-clothes and I stated tl.at it might be arguld on a 
superfioial examination that the Japanese imports were very sma.ll in volume. I FOinted 
out, however, that they constituted a very considerable prol'ortion of the Indian 
production in the~e particular sorts. It does not seem as if th .. Japanese imports 
were largEly concentrated on the finer sorts. We still ~aintain th.at T-clothes. 
sheetings, jeans and wills form a consitlerable propOltion of the total imports. 

Q. But a diminishing proportion according to them. 
A. We hope so. We have not !ooked into those figures yet. 
Q. The shirtings are the bigger part of the Japanese imports now. Are they not! 
Mr. Subba Rao.-The shirtings have gone up from 59 to 83 million yards. 
President.-The shirtings are very much the greater part of the Japanese imports. 

They form the largest proportion.- Is that not 80 f 
A. Mr. Maloney.-Yes. 
Q. Eighty-three millions out of 215 millions. As far as we have heen able to discover, 

the Japanese shirtings are mostly between 30s and 40s counts and therefore compete 
direotly with the United Kingdom rather than with the Indian production., That is 
the point I wanted to bring out at the moment •. 

A. Mr. Nody.-We are not prepared to admit that the bulk of the 83 million yards is 
between 30s and 40s oount~ 

Q. Then, it is for you, Mr. Mody, to prove the opposite. I can only say that we 
have obtainfd such samples as we hav! been able to get !,nd that. to the best of 
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QIlr information they oonsist &!most entirely of counts between 30s &lld 4Os. If 'you 
are not ptepBred to agree to that, it is, I venture to think, for you to prove the oppllll!ite. 
You have not produced any samples. We have obtained the best information we could 
get and if you disagree with it, it is for you to produce a range of samples as wide as 
oura showing that our conclqsion is incorrect. 

A. I am afraid you have not understood my point. I said that in the absence of 
exact figures we are not prepared to say anything ourselves as to whether they mainly 

. constitute counts between 30s and 40s and whether these 83 millions are under the 
heading of shirtings alone or longcloth and shirtings. 

Mr. 8ubba Bao.-Longcloth and shirtings. 
A. We are not prepared to say that the whole of that is of fine counts. 
Q. There is one small point. Can you tell us why there is such a large import o{ 

fents for the United States that is their chief, in fact, &!most their only line ? 
A. Mr. Maloney.-I think they send &!I the bad pieces to India, pieces.which they 

cannot sell in the United States. They used to sell a lot of drills as well. 
Q. The reason why I put this question is this. The imports from the United States 

are not very large. But I do not know whether your Association is aware that the 
Southern States of America have no Labour Law and that there is no prohibition of 
female labour or double shift work. I do not know whether you are aware of this fact 
which has oome to our notice in the course of the enquiry. 

A. Is it a general practice to work double shifts ! 

Q. There is no prohibition. . 
A. Mr. Geddis.-What is the actual practice? Do they work in the nights and longer 

than 10 hours ! 
A. Mr. Maloney.-I think you will find that most of these mills work 48 hours a week. 

Q. That is in the Northern States, M&S8achusetts. • 
A. And in the Southern States of North America. I think I C&ll supply you with 

fuJI information on the point. 
A. Mr. M ody.-If loan go back to the question of the imports of longcloth and shirting, 

I can only give you the figures which are offici&!ly available and upto the period of 1923·24. 
These are the figures given by Mr. Chadwick in a letter to our Association. 

Q. We have got later figures. 
A. I will make my point clear. What you said just now Was that these longcloth 

and shirtings are of finer oounts and therefore they do not oompete against our production. 
But if you take the figures of 1923·24 you will find that the Indi&n mill produ!ltion is 
shown as 444 million yards, the gross imports being 186 million yards. The tot&! is 
Cl30 million 'yards of whioh imports form 30 per cent. So if you base any conclusion 
·on the figures of 1923·24, you certainly do not arrive at the conclusion that in long oloth 
.and shirtings there is no Japanese competition against us. 

Q. That is not my point at all. My pOint- Was this. 1: do 'not deny for the inoment ~ 
that the Japanese long cloth and shirtings may compete indirectly with Indian mill 
production. But my point was that, in the counts from which it is made,it is more in 
direct oompetition with the longcloth and shirtings from the United Kingdom. I would 
put it in a different way, &lld say what seems to be happening is that the Japanese are 
.gi ving the Indian oonsumer a Lancashire article at an Indian price. 

A. Mr. Geddis.-Well, Sir, it is not possible to say how much of their shirtings come 
in between 30. and 4Os. We cannot possibly get the information, You may have 
·oollected the samples which may be between those counts. On: the other hand, one 
oan get samples below that. But that does not prove which is in the majority. 

Q. We got certain samples. We have to base our recommendation on such information 
.... we have been able to get. 

A. Mr. Mody.-But imports which compete against 'so large a percentage of our 
:l>roduction cannot be said to be merely indirectly competing against us. ' 

Q. Why not take Lancashire longcloth &lld shirtings and say that they are equally 
oompeting against your production? . 

A. But that is not shown by the figures; I am dealing With the acitu&! figures and they 
ilhow that our production has been as high as 444 million yards in 1923·24 and that 
Jorms at least in that year a very considerable proportion of our total production • 

. Q. On your present argument, Mr. Mody, why do you take the Jap&llese longcloth 
,aud shirtings as the only longcloth and shirtings that compete with yours? Does not 
the United Kingdom oompete? We have got these figures which show that half the 
.exports of the United Kingdom to this country consist of oounts between 30s and 40s. 
~ cannot see how the Japanese longcloth and shirtings can.be said to compete wit.h yours 
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to any greater extent than do those from the United Kingdom. - That is my present. 
point. -

A. In any case, you will admit that they do compete with our principal lines. They 
may compete against Lancashire as well. 

Q. I say that aEil'egaras quality the evidence goes to show that the direct competition 
is with Lancashire. As regards the prices the case may be different. -

A. I am quoting from an official authority, where they practically admit that there-
is oompetition in certain lines. , 

Mr. Bubba Rao.-We want to know the competition in speeiallines. 
A. Longeloth, sheetings, T. cloths, domestics and others. 
Pruident.-You might as well say that because the United Kingdom sends dhoties

putting it in an exaggerated way-United Kingdom dhoties of 60s to 80s counts-these
oompete with -your dhoties because you also make dhoties. The only inference that 
oan be drawn from these figures is that because Japan sends longcloth and shirtings and 
because you make longcloth and shirtings the two compete. 

A. I am drawing the inference from Mr. Chadwick's letter, that we work in competition 
with the Japanese lines. It is contained in these tables. -

Q. Mr. Chadwiok's letter is based on the information which was then available; and. 
we are endeavouring to test the correctness of the opinion expressed there. It is not 
worthwhile discussing the point. _ - , 

A. But the conclusion drawn by Mr. Chadwick is that 70 per cent. of imports from 
Japan are in d}.reot oompetition with our mill-made goods. This is in his own letter. 

Q. I do not accept those figures. Such information as we have now obtained seems to· 
oast some doubt on their correctness. 

A. So you do not accept the Government of India figures' 
Q; No j we do not. We are here to verify them. That is what we have been appointed 

for. ' -
A, I thought that the Qovernment of India possessing all the facilities for compiling 

stat\stics and tables should know something about it. 
Q. I do not think we need discuss that point at the moment. My point is that we have

been directed to investigate the correctness of the data put before us. If we are able t() 
prove that that statement is inoorrect, I do not suppose the Government of India will 
mind it for a moment. The Government of India do not wisli us, as you appear to think. 
to accept that statement as sacrosanct. 

A. I do not suggest that. But then, we would very muoh like to have grounds for
saying that the statement was incorrect; and we would like to know what is the exs{)t 
information. 

Q. You will get our report in due oourse. 
A. We would like to haye it so that we may meet it if we can. We can now only go

upon this cffici&!. statement. 

Q. The Government of India's figures are based on data. which are available to every
body. They are basethln data which are available to you. We have since discovered: 
from an examination of the aotu&!. Japanese cloth whioh is coming into this country that 
a very large proportion of it at least is of oounts between 30s and 40s which, I maintain. 
have in the past, until as you now say, you turned your attention to finer goods, competed 
with you only indirectly. 

A. Mr. Geddia.-Your data must be very oomplete before it leads you to question the_ 
figures of the Government of India. I think we ought to get an opportunity to
examine YOUl' data, Sir. 

Q. My point is, we have to work out the figures. We shall do so in due oourse. M;Y 
point is-a point which you do not seem to understand-that the Government of India 
merely drew an inference from suoh data as they had. ~e have furth?r data and. we. 
shall draw our own inferenoes from them. One of the first things we asked m our questlOn
naira was I' do you accept these figures are oorrect"! 

A. Mr. Mody.-I do not for a single moment ask you, Sir, to regard the.'le figures as 
sacrosanot. 

Q. You have said yourself that the Association is unable to vouch for the accuracy 
of the estimate and it is only an estimate. My point is this is only an estimate. Tb,e-
Government of India merely offer it as an estimate. - . 

A. But my whole point is that we as an Association are en~itled to go upon the offiCI&!. 
estimate. If during the deliberations of your Board certam other figu:es ~ave been 
established to your satisfaction, all that we say is that we hope you will gIve us. an 
opportunity of looking into them and replying to them if need be unless you think. 
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that the figures you have received are absolutely above suspicion and cannot 1:e 
ohallenged in any circumstance. 

Q. We cannot give you an opportunity, of discussing with us every conclusion which we 
may come to on our figures. You will have the opportunity aftenvards .. 

A. It is the crux of the whole problem. Once you come to the conclusion tliat a large 
part of Japanese imports do not compete with us, I think it is a serious matter, IIDd we 
should have an opportunity to reply. 

Q. You oan have the data. Our data is that the bulk of the Japanese shirtings which 
Come in are between 30s and 4Os. 

A. Mr. Geddia.-That is the statement you make, Sir, and we want to know what 
facts or, proof you have to establish that. 

Q. From the samples we have collected. 
A. You collected the samples from the bazaar? 

Q. And from the Customs. We have a large range of samples from the Cusioms. 
A. Do you consider that as conclusive t . 

Q. In the absence of other evidence, I consider it is the only evidence on which we 
oan base a conclusion. ... 

A. Mr. Malomll.-May it not be that the importations of even one of those samplea 
might be equal to the total of the other 39 or 40 1 

Q. That might possibly be so. But my point is that this Board can only base conclusions 
on such data as it has got. I admit that the data are very imperfect. But 
it is a point I cannot too often labour-we are bound to base our report on sU9h data 
as we have got, and if the data are incomplete, it is not our fault. We have done our 
best to obtain the best data we can. 

A. Mr. Geddia.-The point is, we have been unable to secure the information YOll' 

want and I hold that the information you have is not sufficient to establish as a fact that 
the bulk of their cloth is between 30s and 4Os. 

Pretidp,,,'.-I think the Board will fully point out the value which atiaches to such 
oonclusions as it may draw from its data, owing to the character of the data. I do not 
think you need have any apprehensions on that at all. 

A. Mr.Mc>d,v.~ofaraethatg"es,itisall right. Only wewantedanearli .. r oppor-
tunity. . 

Q. We can only gather information as we go along. Personally as far as getting at the 
facts is concerned we could very, well sit for several more months in order to sift our 
data more completely. 

A. I thought if we had the facts, it wonld be helpful in arriving at a conclusion. 

Q. We will hear that in mind and, if neces.ary, we will refer ~he matter to you when 
we get to that part of (lur Rep~rt. 

A. Thank you. 

Q. As 1'Pgards this question of hours, I will read you an extIact from Mr. Shirras's
evidence. He was in America last year and he investig"ted conditions there. I!& says :--

• In Massachusetts the 1"orking I:.ours for w<'men and children in textile mills have 
been limited by law to 48 per week and 9 hours per day. whereas in no Southern State. 
excer-t South Carolina where the weekly lin itatiQn is 55 hours and Tennessee 57 hours, is 
there a limitation of Ius than 60 hours per 1"eek aud 10 hours reI day. Further, in 
l-{assachusetts the emploYD'ent of wOlI'en and children in textile n.anufacturing is 
prohihit.ed after 6 r.m. and before I! a.m •• but in none ofthe Southern States is night 
work by women p~"hibited in,textile manufact'Ire.' 

A. Mr. Geddia.-That does not state what the practice is there. 

Q. That is the legal position. 
A. Mr. Maltme,v.-I have a publieaticn issued by the Bureau of Labc.ur in America. 

ahowing the results of an enqtnry into the houre oi work in the industries in America. 

Q. U you could send it to us it would bt. a help. But at any rate it would seem to show 
that thf\re would be some ground at any rate for considering that any differential duty 
again.t Japan on the ground of labour conditions would have to apply to the United States 
as well. 

A. Though they have the law they may not be working more than 10 hours a day. 
and they may not'be working at night. , 

Q. Th"tisapointwhich we shall have to verify in the light of Mr. Maloney's inform- -
ation. When you were here ra.t J peinted out that there were DO separate statistics 
published for bllached goods and that figures for such goorls were not available. Thai> 
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hardly seems correct. I understand that you do submit separate figures {or bleached 
goods even now T 

A. Mr. Maloney.-No, Sir; none at aU. 
Q. At any rate you were dOIng so up to the end of 1925 , 
A. No; Sir. 
Q. Why were,you not doing so! 
A. The ootton duties did not apply to them. . 
Mr. Ma.imu,lar. -On bl~ached goods we were paying excise duty according\o the real 

value of the bleached goods, on grey goods according to the tariff values, and, both 
were mentioned separately in th~ return , 

Q. I have figlll"t's here fo~ 'the output of bleached goods in Bombay obtained 
from the Collector of Customs. I assume he n ust have got them froll' the mills. The 
production or grey and bJea.<'hed goods dltring the last two calendar years in the mills 
in the tONn and isla.nd of Bombay are shown here. The bleached goods are shown 
.separately. . 

A. Not to my knowledge. 
Q. He gins them here. About 900,000 pounds of bleachl'd goods. 
A. I do not Hee how he haa got these figures. At any rate they are incorrect. They 

may be able to get at "h~ figures from the E:l:ci~e duty returns by separating the cla8l!ifioa
tiOL but I do not see how they can take the correct figures, because bleaching e.~tablish
ments pure and simple were not affected by the Cotton Duties Act. 

A. Mr. Golddis.-The bkaching works were out~id!' the mill compound. When the 
cloth passed outRide the mill the excise was on that, and when it went next door into tb.e 
bleal'hing works it was separate. 

Q. We shall endeavour to see.how h .. obtained thea;, figures and what they represent. 
A. Mr. Malme". -We suggested to the Governmebt of India that these fi6W'e8 should 

be ohtaine<l and then going into the q ul~qti04lUrther we found it was practically impossible 
to g~t at the correct estimates of hLarhed goods beoause they might be recorded tlVice. 

Q. We will ask the Colleotor of Customs. _ 
A. I do not think the Coll.·ctor of Customs can give you r..liable fignre$. 

Q. The Collector of Customs h8s told Us that these are compiled from the returns of 
each individual mill. 

A. Mr. Geddis.-The excise duty was collected on grey cloth as it passed out of the 
mills to the bleaching works. 

Q. How did he get the figures for bleached goods? 
A. I will ask the Secretary to make enquiries. 

A. Mr. Wadia.-I do not know how he oan get them. We had bleaching works next 
door to th~ mills and we used to pass gtey goods to be bleached and gave a statement for 
grey. When we passed it out we could give our own figures, and 80 could every mill. 

A. Mr. 8aklatwala.-When we pass it out from the mill gate and it goes to the bleach
ing house we have to mention that these goods are going to the bleaching departmenb 
and he takes it that all that is bleached. J nst as other goods are passed out, 
~ither they come into our godown or are delivered to the merchants and some go into 
bleaohing. Perhaps it is as.umed that this is all bleached. 

A. Mr. Gedd',.-We sha.ll investigate it. 

Q. I should be glad if you would., 
A. Mr. Malo"ey.-T think it is very much underestimated. There is no oomplete 

record of hleached goods. It m~y be possible to oheck figures going into the bleaching 
works, but I do uot think it is p'>R.ible to oheck the amount of cloth going from one mill 
to another mill's bleachiflg shed. , 

Q. Are there many bleaching works attaohed to mills in Bombay which bleach for 
~ther mills? ' 

A. Mill$ bleach for other mills if they have sufficient bleaching capacity. 
Q. Do they d" it to any large estont , 
A. Mr. Geddis.-It will be difficult to give II figure. 

Q. The Bombay DJ'ling Company, I suppose, would' 
A. Mr. Mal,mey.-Yes. 
A. Mr. Wad'a.-They hav!' separate bleaching works. 
Q. As I\lso Sassoons. And they would bleach for other m;lIs , 
A. Yes. 
A. Mr. 8aHalwaul.-In thA Taota mills We art' bleaching fOT,other mills. 
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Q. It should be possible to get from these mills some sort of figures as to how much 
blearhing they are dOing. Can Mr. Ibaloney get them! ., . 

A. Mr. Mal!l1leg.-I cannot pl_ any degree of accuracy on th" agares I m .. y obt~In. 
Q. At any rate you can tell us what these figures represent and how far they can be 

relied uI'on. 
Th., .... is one point ahout the Japauese wages. You gave certain figlll't's last tin·e of 

.Jal''1nese wag.,.. which lIere based on thc Finan~ial and Economic Annual, but that 
only gives figures for cotton spinners and weavers. These figures do no1: agree with the 
fi"urts obtained from the Japan Cotton Spinners' Association's half-yearly statement. 
IOdo not know whether you have g.me into that question at all! It is very difficult for 
ustosaywhichisto be accepted. The figures in the Annual give a considerably lowe. 
range of wages than one gets from the Cotton Spinners' Association. 

A. I cannot explain it at all, Sir. These are the figures on which the cost of living and 
other statistics are based. These are the official figures, in the Financial and Economic 
Annual. We know the figures of the Japan Cotton, Spinners' Association include 
all sorts r.f allowanc~s. 

Q. And they would eover only their mills and not the outside mills ? 
A. We have not any figures from the Japanese Cotton Spinners' Association about 

weavers. This is the only information for weavers. . 
A. Mr. Saklalwala.-This morning we were discussing Japanese cloth. I have got 

two .amplts of Japanese shirtings. I am told that they are more or less representative 
samples. I have not eXlWtly analysed them. At any rate this 0116\ is 35 inches by 40 
yards. I will.end a sample to my mill. A rough analysis shows that it is at the lUost 
241 warp and 22s weft.' , 

Q. I was not disputing the fact this morning, Mr. Saklatwala, that there were Japanese 
ahirtings coming in below 30s and 40s. My point is that the ma.jority was above. 

A. These are the cloths mostly seen in tht> markets. . 
Q. We have seen a oertain number of popular brands up.country, going round the 

up·couutry piecegoods markets. We know by this time which are the most popular 
brands. 

A. Mr. M odg.-May I point out, Sir, that of the samplt's which you s&ntto the Bombay 
Dyeing Company to ~alyse I found that as many as 3 out of 6 are of 248 warp. 

Q. Which are you referring to! Those samples were not the ones we sent to the Bombay 
Dyeing Company. Sir N. N. Wadia got them himself, I think. We Bent him a much 
longer list and I was com paring the two the other day and our list contains only oJ].e or 
two of these. 

A. Anyway he must have picked up these samples and he found thaUhree out of six 
were of 24s warp. In Table I of the Bombay Millownl'rs' Association's reply to the 
Questionnaire there are • AsH " • Toyo ' •••••••• 

Q. Look further down, Mr. Mody and you will find two more. It is 5 out of 9. 
A. That means more than 50 per cent. of these 248 warp. 
Q. The point. is one we .hall examine very carefully. 
Mr. Subba Rac.-Examining you on Section II, with reference to what happened last 

time, I just want to set one point right. You will remember perhaps I took exception 
to OUt' sbtement you made. You gave certain figures and. said these' bear 
eloquent testimony to the enormous diminution in exports of the staphl product. 
ion of Indian mills and this great setback which the indigeno1!S industry ha.s suffered 
in export trade is very largely due to the rigour of Japanese competition'. In 
examining that statement, I made as a matter of fact several points, and you gave a reply 
the following day, which also found its way to the press, which suggested as though I 
had based my entire criticism of that statement on one error in your Statement-a printer'! 
error.' It said' Mr. Subba Rao expressed the view that as far as Siam was concerned the 
figures of exports from Japau .•••.•. ; show that in that market at any rate Japan also 
had lost ground during recent years.' I am not anxious to labour the point unnecessarily, 
but I want to suggest that my general conclusion was not based upon that one printer's 
error about Siam. What I said was that the exports of grey goods taking those two years 
cerbinly did not show an increase nor an appreciable decrease. They were 43'4 and 
44. In the latest year they have become 36. So there is some diminution but not an 
• enormous' diminution and also if you look at the table the diminution took place 
before the war, before you got anything like Japanese competition. Aud I also suggested 
~!'t !II some countries you mentioned.like Straits Settlements and Mauritius any diminu. 
Ion IU your exports of grey goods mIght be due to the fact that there was a change in 

• he people's taste, tbat instead of these goods they might have taken coloured 
ood.. You will find in the report of the procredings figures to support this 
iew. I want to 8ay that my criticism wa~ not based on that single statement made 
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due to an error, a printer's error in your statement. I want to point out futther that. 
some of the figures you have given in this statement require much more careful revision 
than you seem to have given. For eX&mple take the statement about Persia of the 
statement, that the exports of yarn from India to Persia have fallen between 1924 
and 1925. Now they are given in Persian units-in krans. I do not know where you 
got them from hut if you look at the Indian Trade returns-page 766-you will find 
that the exports of yarn to Persia have increased and not decreased. In the year 1923.24 
the t.otalamoun~ of exports was ~,314,000 pounds. Next year 1924·25 it was- 3,228,000-
and In 1925·26 it was 3,617,000 pounds. 

A. Mr. Maloney.-May I explain that latter point first. The figures you were
speaking of were taken from the Persian returns of Sea·borne trade. The figures you
quoted just now are taken from the Indian Sea·bome trade returns. 

Q. You simply based a very important conclusion on one set of figures. 
Preaident.-How is it that the two differ' , 
A. There are reasons. I have a special note on the subject giving the reason why the· 

Persian figures were used, and everything. The note was sent round at the time we 
examined the Persian trade returns. That was sent round to the members of the Associa-
tion. -

Q .. Speaking generally ~hat is the cause of the difference' We ought to have it on our 
record. . 

A. That is one of the reasons, but I would rather submit the whole statement than 
trust to memory. 

A. Mr. Mody.-Whilst we are on this point may I point out what the position exactly 
is as regards the production and exports. We find that while the production in the 
last five years has gone up by over 50 per cent. exporte have fallen by 50 per cent. in 
grey goods. . 

Mr. 8ubba Bao.-Will you be taking the boom years or taking 1913-14 , 
A. The last five years and the average of the five pre·war years. The production 

in grey goods in the average five pre-war years went up frOUl 854 to 1,310 million yards
whereas the export has com¥own from 47 to 34 million yards. 

Q. You should not take the later average--your boom years. In exporte you should 
take the pre-war average and compare the later years. You said live years. H you go-
to 1920-21 it is one of your boom years. • 

A. H you like I will prepare the statement. Even if you take the last three years 
and you compare 'the average of the three pre-war years you will find that whereas the
produ6tion in grey goods has gone up tremendously the exporte have gone down. 

Preaident.-Has the total gone up or come down ! 
A. It has come down, relatively. 
Q. It is'not a question of' relatively'. It is a question of' quantitatively'. 
A. Quantitatively we are worse off than we were. . 
Mr. 8uhba Rao.-I really believe that you ought to develop your export trade, and. 

when I made a general statement I rested it on no one set of figures. I am not anxious. 
to show that I am differing from you but merely want to say that my conclusions were 
not based on one single statement. I do not differ in this that the export trade should, 
develop far more than it is now. . 

A. I am making a statement apart from that, that what has been lost in grey goods
has by no means been made up in coloured goods. 

Q. I should like to know that. What is the percentage of the increase of coloured 
goods! . 

A. I will take three years if you do not want five years. I will give it to you. I have 
got five years' figures here. I can hand them over to you now. 

Q. On these figures do you mean to say that coloured goods have not made up for any' 
reductionjn grey goods! 

A. Not quantitatively, as the President said. 
Q. Your average export of grey was 47 in the pre-war years and in the last five years. 

34-& differenoe of 13 million yards. Coloured goods pre-war were.42 and during the· 
last five years 130-an excl'ss of 88 million yards. 

A. Look at the enormous increase in grey goods and the drop in export. 
Q. I am not comparing with your total produotion. The trouble has been that the· 

produotion of oloth and yarn in the oountry has been far in exoess of your exporte. It 
has been admitted that the shortage of export of yarn has not been ma.de up for by any 
inorease in the export of cloth. That was not disputed. 

A. The percentage increase in ooloured goods in export has been very considerable
but quantitatively the case has bl'en reversed. 
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Q. Even the quantity is greater. 47 to 34 is the decline. The increase is from 
40 to 130. 

A. How far has production gone up in the meantime 1 
Q. I do not say that the increase in the production of grey goods has been made up

by the increase in the export of coloured goods. All that I said was that your 
diminution in grey goods has been made up to a large extent by increase in coloured 
goods. So what might look from one point of view to be diminution may be considered 
from another as a real increase, because an article at a lower stage of produotion has 
been replaced by an article at a higher stage of production. 

A. Mr. Geddia.-I do not think that will be quite correct because the figures show 
that whereas our grey exports have decreased to, various coutries the Japanese 
exports to these countries have taken their place. 

Q. I was not comparing Japanese expo~ at all just now. I was talking about your 
statement of .onormous diminution in grey export". There waS no enormous diminution. 
Yon oannot call this diminution of 13 million yards enormous when you get that replaced' 
by an increase of 88 millions in coloured goods. I do not Bee how you can say a diminution 
of 13 replaced by an increase of 88 is an enormous diminution. 

A. I do not see that it has been replaced. It is an entirely difierent kind of business. 
Q. I know it is a better kind of 'business. It goes up from raw cotton to yarn, from 

yarn to grey goods and from grey to coloured. So, it is a higher stage of production. 
A. It has not been replaced. The coloured business is a business by itself. Mu~h of 

our grey business has b""n taken from us. 
Q. When I say' replaced' I mean the country which ha.s been buying grey has been 

taking more of coloured goods. For example, I have given the Straits Settlements 
Coloured goods went up there. 

A. That does not mean that coloured goods have replaced the grey goods. 
Q. They are buying from you a better line of goods. You cannot' expect to keep on 

supplying the same goods to the same countries. There are bound to be changes in the 
ourrents of trade. However I need not labour that point. What I felt was that the 
broader points I made were left on one side and minor points were given publicity. 

A. Mr. Malomy.~Your point is that there has been a change in the character of, the 
demand! 

'Q. Yes. 
A. I have made a note here that .. without more definite proof by trade returns for & 

large number of years it is impoesible for Mr. Subba R&D to maintain the contention that 
there has been a change in the character of the demand which would account for the lesser 
exports of grey and greater exports of coloured goods." At any rate it would seem to be 
the case in Kenya and Malay that grey goods are imported in far greater quantities. 

Q. I was not suggesting as regards all markets. I took in part~cular Mauritius and 
Straits Settlements. . 

A. The Sea-borne Trade Returns of these countries, in the case of two out of three. 
prove that the bulk of the trade is still in grey goods. 

Q. I said it looked as 'if there has been a change in the character which has got to be 
dealt with. It might be tenable or not, but you made out that I made that statement 
basing it on one single printer's error. Now, I should not like it to develop intQ a differenoo, 
of opinion about the export trade. I was only examining a statistical point. 

A. My point is that only for three countries out of our chief markets we have trade 
returns, and they show that the character of the trade is still in grey goods and not in 
ooloured. ' , , 

Q. And these three are not your biggest markets eitt.er for coloured goods or for grey 
or for yarn. Your biggest markets are Mesopotamia (10 million yards grey); Persia (4 
million yards) and Portuguese East Africa. Now, I am merely asking for fuller informa. 
tion. I mad e certain suggestions on the basis of your figures. I certainly must go into 
them &8 fulj.. as possible. Then before I develop the point about the export trade let 
us get another trouble out of the way-the relation between the Japanese exchange and 
imports. You have drawn up a chart which stops at 1925. 

A. Mr. Ma/oney.-It stops at 1925 for the reason that it was absolutely fallacious to. 
draw any conclusion from the monthly statement. We must take a full ye~'s imports 
before we can trace the effect of depreciated exchange. 

Q. The bills run for 60-90 days, and the exchange of a given month or given week ia 
bound to'have an effect on the movement of goods. 

A. I do not agree. I cannot see that you can prove that the importation of any parti
cular month will be affected by the quotations of any particul&r month. 
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Q. Not that month. There is bound to be alai. Therefore take the exporte month 
by month and take the course of exchange. That is done everywhere. They generally 
take exchange as one side and take the exporte on another, month by month and if 
possible week by week to find out the general trend of the movement. 

A. Don't you get the general trend of the movement by taking the full year's? 
Q. ,That may be due to other causes-the cheapening of goods, there may be an earth

quake. That is never done so far as I know. 
A. A more clear idea of the shape of a curve is got by eliminating the,ups and downs

of that ourve. You will gat it better by taking a year's figures. 
Q. Certainly you lnight elimj.nate the ups and downs, but the general drift of the curve 

is bound to have some significance. Exchange sold on a day must be equal to the exchange 
bought that day as has been said. The supply of bills and the demand of bills must be 
equated within a short period; the adjustment does not go on for a whole year. 

A. That would be quite' admissible if we were only dealing with one type of imports 
against your exchange quotation but your exchange quotation does not depend entirely 
on the imports of piecegoods from Japan. 

Q. Then you must take exohange not merely of Japan and India but of Japan with a 
number of countries and in that oase the chart becomes quite useless. 

A. H you want it done month by month I can do it. 
Q. I have done it.' Exports seem to have moved not in relation to exchange rates 

but in relation to oertain periodical needs of the country for raw cotton. You will find 
there is a correspondence between the Japanese imports of cotton and Japanese 
exports of cotton goods showing the exchange by itself is not the dominating factor. 
Their need for goods oorresponds with the exporte. I only wanted to show that the 
exchange factor is not so dominating a factor in the trade relations of India and Japan. 
You cannot take exchange and say it is the most important factor. It is an important 
factor. No eoonomist would deny that a falling exohange or a rising exchange affects, 
but not for &II time, the trade. You would expect to find when exchange began to improve 
the exports to India. would come down. They have been going up in spite of it showing 
tha.t the original exchange advanta.ge has worked itself out a.nd the real factors making 
for interna.tional tra.de ha.ve begun to play th.,ir part. ' 

You suggested sometime in the morning that up country mills ha.d a. great deal of 
a.dvantage in the produotion of ootton goods because of proximity to ra.w ma.terial, 
accessibility to markets and because of oheapness of labour, assuming thll.t their labour 
i, prol,ortiona.tely effir.ieBt. • 

A. Mr. Mody.-We ha.ve pointed out in our origina.l eta.tement wha.t the relative 
adva.nta.ges are a.s between the Bombay mills and upcountry mills and we stand by that. 

Q. Therefore in view of these advantages and in view of the fact as you Y9urself possibly 
know production has been inoreasing very considE.rably, I suppose you believe that it is 
desirable ior Bomba.y to turn a. good dea.l more tha.n she ha.s been doing so far to export 
trade. Is that a controversi&1 proposition or would you accept that! 

A. I do not think that it is controversi&1. We cert&inly want to develop our export 
trade. 

SEOTIONIIl 

InternaZ Oompetition 
President.-Jn regard to Seotion ill there is not very much to be cieared up. I think 

Mr. Maloney said that he could give us some evidence as regards the cost of coal. 
A. Mr. Malon~y.-I think that went by the boa.rd by the subsequent examination 

of Mr. Saklatwala. I will give the figures given to the Coa.l Commission. 
, Q. I am not quite sure whether it comes in here or later on in rega.rd to the cost of 

produotion. At a.ny ra.te, such cost of production sheets a.s we have obtained do not 
show that eleotric power is cheaper than coal. I do notsuppose tha.t it is your contention? 

A. It is not cheaper. Coal is muoh cheaper at present but of course it is impossible 
for mills to go back t,o coal. 

Q. Tha.t is a point we wanted to go into. We are working out the cost per spindle 
per day and we find that 00&1 is cheaper than electric power. But it is a little difficult 
to find out on what basis you made the calculation. 

Mr. Subba Rao.-Power at the present rate ! 
President.-Yes, power a.t t·he present rate. Because you have also to consider what 

you save by getting your power; in the way of maohinery and interest and depredation 
on that. Have you not! • 

A. Mr. Wadia.-Ithink, Sir, we told you and I think we pressed thatpointthatasa 
matter of fact we entered into a contract with the Andhra Company for supplying power. 
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At the same time we installed an engine and boilers and comparing the respective costs 
we found that the ch .. rge for electric power supplied by the Andhra Valley Co., came out 
much dearer than the power supplied by means of oil and in some cases electricity 
generated on the spot itself by a very considerable amount. But what happened was that 
the Andhra Valley Co., entered into a contract with us at, '5 per ~nit which was the 
rate in foroe from the Tata Hydero.Eleotric and some years after before that installation 
was ready to start they jumped that rate up to '75 and this jumping up of the rate 
which we could not help la.rgely increased our electnc charge and it became very much 
dearer than the power generated by steam. 

Q. When you make these calculations are you including the saving in interest and 
depreciation " 

A. Y8II. 
Q. Including everything in your comparison? . 
A. U the Andhra Valley Co., had carried out their original contract with us I haVE; no 

doubt that we should have sav£d. The cost lay somewhere between' 5 and' 725. 
Q. I should like to go into this question a little more fully than we did last time. Am 

I right in saying that there have been three contracts with Tatas, the first contract for' I) 
annas per unit. the second '075 and the third '725 , 

A. Mr. 8aklatwala.-The original contract at·o was made for 15 years. 

Q. For how many mills' 
A. I cannot say exactly but the original contract was for 15 years and then before, 

the 15 years were out all the power was taken up and Tatas started another company
the Andhra Valley Company. 

Q. Which was the first one Y 
A. The Tata Hydro.El<:ctric. In the meantime the cost had gone ,up and they had 

to generate power at a greater cost. 
Q. What was the date of the first contract-the' 0 annas Y 
A. About 1910. 
Q. A certain number of mills entered into a contract for 15 years with the Tata.Hydro 

Electric for' 5 annas per unit, a 10 years contract and 5 y.'ats r ption , . 
A. Yes. And then as all the power was taken up and as there was still a good demand 

and many mills wanted power, Tatas started the Andhra Valley Power Company, and 
they could not generate power at the same cost because the charges had increased. Then 
the Hydro Company gave some mills the option of terminating their contracts and making 
fresh contracts otherwise they would -have to pay at the end of 15 years • 725. We .said 
if you terminate the contract now then you can have it for' 675. 

Q. When did you give them that option' 
A. I will give you the particulars if you want them. That is' the general position. 

And then subsequently this bew Tata Power Co., found out that the cost had increased 
otlll and they cannot give power under' 8. 

Q. We want a clear statement showing the number of mills in . Bombay at the present 
moment on '5, the number on '675 and the number on '725 and we want to know when 
the contracts in each case terminate. 

A. I will give you astatement. 
Q. Then the question arises as to what the positioDofthe mills will be on the termination 

of their coutracts. Is there a maximum charge Y 
A. Mr. Wadia.-Government,fi:&ed the charge in the case of the Andbra Valley Co., 

at . 75. In the case of the Tata power tbey fixed it at 1 anna. About tbe Tata Hydro. 
Electrio I cannot remember what the rate was. The maximum charge in the two other 
cases was fixed by Government. . 

Q. What we want t.o know exactly is wbat tbe position of the mills will be in· regard 
to their power when these contracts terminate. What sort of fu~ure have they have got 
ta look forward to. When you go to one anna a unit what effect wiJl that have f 

A. I do not think they can go up to one anna. . 
Q. There is nothing that Government can do for you there in regard to this charge Y 
A. Mr. Geddi6.-When the agreements are out, I do not tbink the charges will go much 

higher. 
A. Mr. Wadia.-Our contract runs out wit.h the Andhra Valley in four or five years. 

If th~y propose to rai~e tbese cbarg". or do not l'r"pose consid~rabJy to decrease them I 
should like to go into tb" merits of the question.to find out whether I cannot generate 
my own powu ~beaper. _ 

Q. You have got a weapon to deal with them there. 
A. Let them charge what tbey like. 
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Q. There i; only one point in rega.rd to this internal competition that I should like to 
Taise. We noticed in Madras for example-Madras was the most striking case-that . 
there was far more Ahmedabad stuff there than Bombay stuff. Have you any 
explanation for that? We were told the reason was that Ahmedabad had got much more 
olosely into touch with the needs of the markets than Bombay did. 

A. Ahmede.bad do not sell all their stuff on the spot. They have to sell at Calcutta 
'Cawnpore, Amritsar' and other places just as we do. As a matter of fact the buyers froU:: 
Amritsar,Calcutta and so on come down to Bombay when they-pequire anything. They 
do not buy at the shops in Calcutta and other places. They mostly prefer to come down 
to Bombay for their requirements. I think that is one of those things on a par with 
the dishonesty o~the millowners I . 

Q. The point, Mr. Wadia, was that in going round the piecegoods 'market we visited 
several shops in order to find what we could and we discovered in those shops in Madras 

, there was far more Ahmedabad stuff than Bombay stuff, and we were told that Ahmedabad 
people sent men down to discover what Madras wanted, and it seemed to us that that 
had been neglected by Bombay. I wanted to hear your views on the subject. 

A. It is difficult to say. , 

Q. For every piece of Bombay stuff we found six pieces of Ahmedabad stuff. 
Raja Bar. Ki8han Kaul.-In Northern India we found very little Bombay goods in 

the markets, while the upcountry mills were supplying the markets in very large quantities. 
A. Mr. Mody.-Where, Sir? 
Q. In Delhi and Cawnpore. 

'..A. We send a very considerable quantity to these markets. 
A. Mr. Geddi8.-After all the bulk of the production in India comes from Bombay 

and you must see it in some of the markets. 

Q. The production is about one half. What I meant was, are not the mills in Northern 
India driving out Bombay from the Northern India markets? Have you any idea of the 
amount of exports you used to have to upcountry markets and what you are sending 
now? 

A. We have no statistics showing how. much we sent to Amritsar in by-gone years. 

Q. We did not find so much of Bombay goods as we might have expected, which gave 
me the idea that upcountry mills were replacing Bombay goods. 

A. Mr. Mody.-We have not,discovered that yet. It is not our opinion. 

Mr. Bubba Rao.-Did you say, Mr. Geddis, that you produce the bulk of the piecegoods 
in India? . 

A. Mr. GeddiB.-The Bombay mills produce about 43 per cent., I think. 

Pruident.-I am speaking only roughly but I think it is somewhere between 40 and 45. 
Mr. Bubba Rao.-Therefore does it not follow that the upcountry mills produce a 

larger proportion and they are bound to replace you in the market Y You produce about 
40 per cent. You have.inoreased in the last 20 years in grey goods from 370 million yards 
to about 600 million yards while the rest of India has increased from 320 million yards to 

-1148 million yards, an inorease in your case of about 250 million yards and in their oase of 
about 500 million yards. Their total is much larger. So, isn't it probable that in most 
home markets they tend to displace your goods. I am speaking of grey goods just now, 
.and that seems to follow from the premise that the production is more. They are nearer 
the markets as you said and their labour is cheaper. 

A. We have stated already that they have some advan.tages, and we have certain others 
on the other hand. 

Q. Quite so .. From the figures of production it looks as though their advantageS 
overweigh yours. 

A. I do not see how you deduce that. 
Q. You had the upper hand in production in the earlier years. You produced about 50 

millions more than they in 1907-08. Gradually they oame up to your level and shot 
ahead. They produoe now about 200 million yards more than you. So does it not look 
as though the internal oompetition in grey goods is very keen with Bombay' . 

A. We have not experienoed it in that way, that the competition was internal. 
Q. You feel you are able to I!llll in the various markets as much of your production as 

'You want t 
A. Unfortunately not as muoh. 
Q. If other people are able to sell and make profits and you oannot, but show a 1088, it 

.seems to follow that they are able to sell better because of greater advantages, 
A. Mr. Mody.-Do you mean to say that the balanoe of advantages is with them t 
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Q. It certainly looks like that. 
Pre.9ident.--Judging from the financial results. That is the acid test. 
Mr. Subba Rao.-It looks as though Ahmedabad and the upcountry mills are in a better 

pooition regarding the Indian markets than you are? 
A. Regarding thiB acid test the result varies from time to time. Becauae Ahmedabad 

and one or two centres have done well during one or two ye&r8 it does not follow that they 
are better off than· ouraelves. During the boom years Ahmedabad did not do as well 
as we did. There come periods in which through adventitious circumstances one or 
the other of the conauming cimtres does well and othera do not. The presellt is one of 
theae C&8eo. While not able to predict with absolute certainty I think that within 
one or two months Ahmedabad will have a different story to tell. 

Q. What about the rest of the Indian centres of production 1 Will their fortunes also 
<lhange 1 

A. Very possibly. 
Q. And what are the present adventitiona circumstances that enable them to make a 

p.? . 
A. Mr. Saklatwala told you thiB morning that we were on strike in 1924-25 and Ahmed

abad otole gertain advantages over us. 
Q. That may be for onll. year. It oannot show a continuous increase in production 

in the reot of India f 
A. And they puohed themaelves in. I think we are overtaking them pretty fast. 
Q. Are you 7 
A. Yeo. For inatance in thiB dhootie trade in Calcutta Bombay mills are going in 

increaaingly. 
Q. At the expellBe of the other producers 1 
A. Ahmedabad is also there. 

Q. As regards dhooties you are not at any disadvantage as compared with any other 
Indian producing centreo 7 

A. I do not think we are at a disadvantage. I take it you have got returns for a.1l 
upcountry mills. 

Q. I have gone through the figureo available. I have taken 34 upcountry mills .which 
represent about 141akhs of opindles and out of these 9 made losses and. the others made 
profits for the l&8t three y",ara in succession. I am not saying that every one of them 
"made profito. -

A. The ouly thing that I W&8 wanting to say was that thiB must be spread out for a 
number of yearo before any oonclusion can be based. 

Q. The impression 00 far formed is that you are being overtaken by upcountry mills 
.pecially in grey oloth. Are you able to say that it is not so t .. 

A. I do not see that we are not in a pooition to hold our own ag&inat any of the up-
-country mills. • 

Q. During the l&8t 20 yeara your produotion has increased by 200 million yards and 
theirs by 500 million yards. Does it not show that in 20 years you have been losing 
.ground 7· • 

A. The production of the Bombay mills approximated in 1908 to 1925, if you look at 
'Table 14 ..•••.•••••• . 

Q. I am thinking of the grey cloth just now. 
A. Mr. Maloney.-I do not think you made that clear. 
A. Mr. Mody.-We have not got those separate figures. 
Q. I baae my views on the returna of the Government of India. Your grey goods have 

inoreased to 660 million yards. I admit that as regards the coloured goods the position 
is somewhat different. Your rise was from 120 million yards to 305 million yards and 
last year it W&8 380 milliona. It will give an incre&8e of 260 million yards. The rest 
of India figures are 20.93 and 236. Their difference is about 210 and youra is 260. That 
again proves that Bombay Island seems to make progress in the direction of ooloured 
goods. 1 want to know whether you think that in point of what you oa.1l your .staple 
produotion there is keen oompetition with the other mills in India or not. 

A. There is keen competition, of oourae, as regards grey goods ; because they are 
produoed in large quantities. But if you mean that we are experienoing our present 
difficulties owing to competition againat upcountry mills, I .ay we are not. 

Q. I &Ill not saying difficulties. The competition is very keen and therefore it will 
he desirable in the firat place to turn on to a different line of production if possible and 
"'coudly, to tum to another field for your trade. I do not say that .you ought to 
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give up this trade; but you have to develop new lines of production and new avenues 
as outlets for your trade. 

A. I believe we are sufficiently alive to that, both as regards the character of the home 
demand and as regards the character of the export trade. 

Q. If that be so, have you made any investiga.tion as regards the kinds of goods that 
people in the Punjab consUDIe ? ' 

A. I think we pointed out in our previous exan ination that many of the mills hav"' gO& 
their own shops spread all over India. 

Q. You say you are alive to the change in the character of the demand in the markets f 
A. Yes; we are alive through our salesmen and commission agents and in the case 

of many of the mills through their cloth shops. The Tat!>s have got th'~i~ shops in 
Amritsar, Delhi and othE'r places and other mills have similar arrangements. 

Q. I suppose you are aware that the Punjab is about the biggest consumer of bleached 
goods in India, though her population is C01bparatively small. She conSUDIes nearly 
as much as Bengal. Then how is it that Bombay Island has not taken all these years 
to the production of bleached goods which happens to be only & very small fra.ction 
of the total output'? 

'A. Mr. Maloney.~We h'!'ve to check those figures. 
Q. But can you say that the production of your bleached goqds forms a large proportion 

of your output of grey goods ? 
A: Mr. Mody.-The grey goods of course.re predominailt. 
Q. Can you say what proportion of your goods is converted into bleached goods? 
A. We will get the figures for you. 
Mr. Majmudar.-I have worked out a few percentages here from Tables I and II of 

your Statistical Abstract. In 11'07·08 Bombay was producing in chaddars 74'0 per 
cent. of the total production in India. In 1912·13 it went down to 52'6 and in 1924·25 
to 41' 7. That means that the chaddars market is being captured by the mofussil mills 
and Bombay is losing it. , 

A. It was not a very big market. Was it? 41' 7 per cent. of what? 
Q. Of the total production of chaddarsin the whole of India., In 1907·08, the Bombay 

production was 78'5 per cent. of the total Indian production in longcioth. In 1912·13. 
itwas65'7and now it is 62'1. Then with regard to T cloth' it was 74 per cent. in 
1907·08 ..... . 

A. Mr. Geddia.-Do not your figures go to prove what Mr. Subba Rao has already said, 
that the upcountry mills have been increasing by greatu percentages and Bombay Mills 
have been increasing by smaller percentage. 

Q. This proves that the mofussil mills are capturing some of your markets. 
A. That is what Mr. Subba Rao has said. -
Q. I am giving you specific instances. In T cloth it was 74 per cent. in 1907.08, 

62_9 per cent. in 1912·13 and 58 per cent. in 1924-25. That shows th"t in certain qualities 
the mofussil mills are capturing the markets which were formerly controllEld by the 
Bombay mills. 

A. Mr. Maloney.-To a certain extent that may be true. But in nearly every other 
ca.~e the production has gone up. The production of Bombay goods placed on the Indian 
market has gone up. The actual quantities have gone up. Bombay is putting more 
to·day than in 1907 -08 in nearIf every cloth. , 

Q. Let us look at the aotualSl,uantities. In chaddars you were producing 31,S58,000 
in 1907·08 and now you are producing 25,734,000. 

A. The dhooty business has, gone up. 
Q. I am referring only to three items, chaddars, T oloths, domestics and sheetings. 
A. Mr. Mody.-There wa~ a large increase in the productive capacity of upcountry 

mills. That is obvious fr(,m the figures. 
Presltlent.-Then the point is, does not that affect you unfavourably! And you say 

it does not. 
A. Of course all oompetition must affect us unfavourably in It. way. 
A.Mr., Geddis.-In how many items have we gone up! We ~ay have gone up in all 

other items which shows that there is plenty of room. 
A. Mr. Maloney.-We have gone up in seven items out of ten in the greys. 

Mr. Subba Rao.-As compared with f 
A. As oompared with our pre·war production. 
A. Mr. Mody.-With the growth of mills, in upcount'ry centres this position is bound to 

be as you have stated, but it does not· prove that we are losing our markets. 
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Mr. Majmwlar.-In certain sorts the upcountry mills are capturing your markets, 
A. It may possibly be so in certain small lines of production. 

SECTlONIV 

Mill Management 
Pruident.-As regards the.next section which is Mill management, I think you have 

been watching ou~evidence and you kn9w whatBort of criticism has been brought against 
mill management. There is one which I should like to bring to your notice. I would 
like to know how the following two statements can be reconciled. Sir N. N. Wadia 
told DB when he appeared on behalf of your Association last time that the Direqtors . had 
every voice in the management of the mills. He said' They receive monthly ,statements. 
and everything is done with their knowledge. They can challenge anything they like. 
They look into everything, yarn sale, cloths sale and' various particulars concerning 
everything. All these are looked into.' That was the statement of SirN. N. Wadia. I' 
now draw your attention to a statement made by Mr. J. A. Wadia, who is a Director oL 
13 mills and I believe the Chairman of the Board of Directors of several of those· mills 
in which he says' the majority of the Directors, whether they are Directors of banks or 
Directors of mills, hardly take much interest in t.he concerns. -If they are a bit active 
then they go.' Mr. WadiaisaDirectorof13mills. 

A. Mr. Geddu.-AIl of one group. 
A. Mr. Mody.-I do not know whether Mr. Wadia was speaking from his own point 

of view. But I can say that every figure and every fact relating to our industry.is placed 
every month before our Directors. It is up to them to look into. these as they choose. 
Bllt all the facts and figures and everything done by the agents are placed before the 
Directors. 
, Q. Yes. Yon say the facta and figures are placed before them. But the qllestion is' 
how often and to what extent do they care to look into them 7 You say' if they care.' 
Bllt how often and to what extent do they care 7 ' 

A. Mr. Mody.-As regardsall the important points bearing on the fortunes of individual 
mills, the Directors give every attention. As regards the day.to day administration, 
they naturally and rightly leave it to the agents . 

. Q. Qllite rightly. -
A. To this extellt I agree with Mr. Wadia that the day to day administraMon is left 

entirely in thE> hands of the agents. But anything relating to the policy of the mills is 
the concern of the Directors and the Directors, I think, are sufficiently alive to that. 

Q. Iheems a little difficult to reconcile these two points of view. 
A. Mr. Ge#dis.-There is no sale made, there is no purchase made, there is no contract 

made without circularising them. . ' 
A. Mr. Watlia.-Mr. J. A.Wadia being a Director of 13 companies and Chairman of a 

good many of them, are the statements he calls for not furnisht'd to him 7 
Q. The point really is what is the use of the Director' That is the point we are 

endeavouring to get at. He informed us that tht'y were not of any use. 
A. Mr. Geddis.-I think the DU'8ctors of cotton industry as far as I am aware take just 

as keen an interest in their concerns as the Directors of any other trades. 
, Q. That Was exactly his point, that they do take as keen an interest. 
A; The day to day administration must remain with the agents. 
Q. I do not think anybody disputes that. 
A. Mr. Mody.-It all oomes to this : that some Directors take their duties more seriously 

than others. -
Q. I think that is what he also means. 
A. Mr. Wadia.-The law has oompelledlimitedcompauies to have Directors. Therefore 

the law has to be complied with. These gentlemen have different views as to their 
1'88ponsibilities. In any oase, the law says that if you do not do certain things, we shall 
hold yon responsible and that is one reason why the Directors are there. 

A. Mr. M ody.-In any case it is not the fault of the agents. 
Q. That is another point which requires a little investiga.tion, Mr. Mody. As you know 

we have been told that it is undoubtedly the oase tha.t the mana.gmg a.gents ha.ve con 
siderable infiuence in the election of Directors. Therefore if the Directors do not take a.n 
interest, is it not the fault of the mana.ging agents that they ha.ve not selected the right 
men' " . c. 

, A. If yon will examine the oonstitution of the Boards of the moat important 'companies 
u: Bombay you will find that very judicious selections ha.ve been mads a.nd the men who 
have been appointed on the va.rious Boards a.re not the sort of men WhQ would lean 
ovorything to the managing ageqts:~<l Sll,y" cUttQ," 

l' 420-21 
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Q. I have no doubt that it is not an acousation which can be brought aga.inst all the 
mills •. But you have a statement of a gentleman who is a director of a very large number 
of mills. 

A. Mr. GeddiB.-They are practically all of one group I think. He seems to be unfor· 
tunate in his experience. 

A. Mr. Mody.-In his choice of agents ! 
Q. I do not know whether there is any other criticism on the subject of mill management 

"'hioh you wish to comment on. 
Raja HINt KiBha", Kaul.-The complaint made in upcountry centres is that 

mills in Bombay do not supply samples. That question wa.s raised on the former 
ocoa.sion. 

A. Hr. Mody.-I do not know about sample books. But we have been always ready 
to supply samples. Any mill which is alive to its own interests would supply samples. 
But probably they were thinking of the boom period during which we did not care 
perhaps. 
. Q. They were talking of the present times; That W&8 the rea.son given for the shortage 
of Bombay cloth in the markets. 

A. Mr. GeddiB.-As far &8 our mills are concerned from the figures I fine! that on the 
average we are issuing ten yarde of samples per day. 

President.-Then with regard to mill finance, we have got a statement from 
Messrs. Ferguson & Co. this morning. We have had hardly sufficient time to study it. 
I cannot help expreesing regret that you have been unable to furnish us with one of the 
statements the preparation of which I suggested la.st time. I quite rewe that the 
preparation of these statements has cost the millowners a goo.d dea.1. What I asked for 
last time and what I said we would like to have was a statement showing the position of the 
63 mills which have remained constant throughout since 1917. This is Messrs. Ferguson 
and Co.'s statement which shows a diflerence in the numbers of the mills. My point 
la.st time was that it would be more satisfactory in judging the position of the industry 
to take the 63 mills for which balance sheets were availa.ble for the whole period. I am 
not quite clear what Messrs. Ferguson & Co. mean when they say that the figures for the 
years 1917 to 1922 originally included certain woollen mills. Those were subsequently 
deducted but apparently the number of mills was not altered. Do they mean that the 
figures in their original statement in regard to the number ,of mills is wrong, but the 
figures themselves are correct, 

A. Mr. Maloney.-Yes. That is it. The figures themselves were correct. 

Q. I should be much obliged if you let us have'your corrections so that we can check 
them with ours. Sir N. N. Wadia promised to put in a statement showing what it 
would oost a mill to be put up at the present prices. I presume he had no time to do it 
before he left. I do not know whether any other members of the ABBociation would care 
to do it. 

A. Mr. GeddiB.-We shall try and get it, Sir. 
A. Mr. Malomy.-As regarde that will you give us an idea. of what counts of yam 

whioh are to be turned out in the mill' Obviously a mill put up for counts between 30s 
and 40s would be oonstruoted to diflerent particulars from a mill intended to spin 208. 

Q. I think 30& to 40s would probably be the best. 
Mr. Svbba Rao.-I want to ask a question to supple~ent your answgr to Question 51 

about mills experienoing diffioulty in obtaining finance now. Your answer has been 
oonfined more or less to deposits you are getting from the publio. But I want ytlu to 
say whether mills are finding any greater difficulties now than before in getting acoom. 
modation from banks. It has been suggested in various other centres that there ha.s been 
some difficulty in getting accommodation from banks; and also that at times when a 
mill wa.s in temporary diffioulties the bank reca.lled the loan which led to much trouble, 
Now as regarde Bombay, is there any kind of feeling in the matter ,that acoommodation 
to mills might be given more liberally or have there been any instances where such trouble 
ha.s ensued beoause the loan was not kept on when there was temporary difficulty r Hall 
there been any such experience in Bombay or do you feel that the bank acoommodation. 
has heen quite normal in Bombay. 

A. Mr. Wadia.:-On the whole, we think that the bank acoommodation in Bombay 
ha.s been quite normal. We know of no hard oases. At the same time banks like other 
oonoerns are responsible to their shareholders aud therefore whenever they can they do 
raise the rate of interest as high as they oan. Just as we try to sell our oloth as dear as 
we ~. they try to BIlU their ~oney as dear I'll they~, At the 1Ja~1! ~e~ ~oo~ oV8f 
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the whole period of my conneotion with them. I can specify no Bingle instance where a 
bank has been unduly har<] in compelling any mill to go into liquidation for want of 
IIOOOmmodation. This is m1 experience, it may be very small. 

Q. Quite so. For clearness sake let me put this question-not because I want to sugges1; 
tha~ there is any truth in it-. Would you say that there has been at any time anything 
like racial differentiation in giving loans? That point was made' before the Currency 
Commission and also before us. I would like to have BOme kind of authoritative statement 
from yoo. 

A. In Bombay' ' 
Q. The atatement was made elsewhere. 

, A. I am afraid I cannot sa1. 
Mr. Mody.~ far as the mill industry is concerned, we cannot say there has been 

any racial discrimination. 
Q. The question was raised whether Indians had any dUJiculty in getting loans , 
A. That question must have been asked with referenoe to other industries about 

which there has been a talk of preferential treatment. But BO far as the mill industry is 
ooncerned, it is not our experience. 

Q. There has been no complaint on that score , 
A No. 
Mr. Watlia.-What does matter to a Bank manager is the standing of Ii mill. If 

my mill is BOund. he will give money at the bank rate. There cannot be any dilIerentiation. 
He Bays .. I will give you money at the bank rate." If the mill is not BOund he will say 
•• I will give you money 1 or 2 per oent. more than the bank rate." 

Q. That is natural. Then there is another point which has been raised once before. Do 
mills here take loans on hypothecation of stocks? I understand that there has been 
BOme unwillingn8S8 on the part of the mills and also that the pieoe-goods merchants on the 
other aide do not like to have any person under the bank's control at their mills or shops. 
But is it BO' If you takp loans by giving security of stocks, do the banks put a watchman' 
or a clerk in charge of stooks , -

Mr. Molly • .,..-It entirely depends on the financial standing of the milL 'There are 
mills with a good financial position to whom large loans are given merely on the security 
of the agents and on their own good name and there are other mills which are in difficulties, 

Q. That means double security. I was thinking of the security of the mill irrespective 
of the second signature of the managing agent. 

A. You BBked me about the hypothecation of stock. 
Q. Yes. 

. A. Mills whioh are labouring under financial difficulties have tQ hypothecate; otherwise" 
banks do not finance them. 

Q. That i9 general f 
A. That is general in the case of mills which are in difficulties. 

Mr. Watlia.-There is another class of mills. A mill has a capital; then it has a 
certain number of debentures. Therefore the debentures are directly mortgages in the 
milL Therefore a hank advancing money would not have a lien on the property of that 
oompany. It hBB a lien on the liquid assela of the oompany and in those cases they have 
to put a man in oharge. 

Mr. 8uhbG Roo.-We were given to understand that banks would not give a'loan unless 
they had control of the liquid assets. 

Mr. Molly.-OnIy in cases of mills in difficulties_ 
Q. Would they require two signatures , 
A. That they ordinarily do. Where they do not require hypothecation of stocks they 

do have a double guarantee. 
Q. That was used as justification for the agency system. that only in that, wayI' mill 

could get loans. 
A. The agents guarantee a considerable portion in such cases. 
Q. That means an additional cost, in that he has got to give guarantees and therefore he 

charges indirectly or directly for the guarantee. 
A. He is responsible to the bank. 
Q. Whenever the bank baR the guarantee of the managing agent also it does not press 

IQr the control of stol'flS "nd otqer Ii'lqid assets. Whellever ~1IkB callnot !let two ~ 

l' 420-2111 



. 324 

they do press for the control of assets, especially when there a capital debt on the assets 
of the concern ? •. 
. A. But in oases even where they get the guarantee of the agent compan)'. when the mill 

is in a bad position they oould require hypothecation of the stocks. 
Q. I wanted to know that. 
A. J'hey would •. 

(6) Raw material 
President.-I think we had better go on to -raw materi>t.1. I do not know whether you. 

have seen this periodicaT, the FaT Eaatern Review, a copy of which ha9 been sent to us. 
I do not propose to take you through it. but there is-just one statement that I think you 
might be able to throw some light on. It runs :._-

"The signed order for 100 bales of best grade "ilotton starts on its travels from the 
managing . agent's desk and somewhere down the line in his office force it reaches an 
employee who makes a private arrangement with the cotton broker which transforms the 
order into one for 100 bales of second grade cotton, or perhaps, fifty of first and fifty of 
second. Further intervention on the part of expert grafters results in the final delivery 
to the mill of say, ninety bales of third grade cotton. Everybody connected with the 
transaction, even to the carting contractor, gets a juicy rake-off. with financial 
consequences most disastrous for the shareholders. . The managing agent in most cases 
loses nothing as he gets his commission from the broker on the original order." 

A. Mr. Wadia.~A libellous set of lies. 
Q. I do not want to go into this in detail, Mr. Wadia, but I should imagine that under no 

office system in the world would it be possible for it to happen. I should merely like 
to have on our reoord what your procedure is. I think your procedure should in itself be 
a sufficient refutation of that charge. 

A. In buying cotton? 
Q. When you give an order to your broker, I take it that your broker goes away and 

gets the ootton. What opportunity haa any of your subordinates to affect the purchase of 
cotton in any way Y _ 

A. The millowners generally give the order direct to the broker. Generally there is 
more than one broker. I want a hundred bales of Koompta. They bring- me samples 
and put them before me, and then I say. " I like sample A or sample C." Then t.he broker 
says the price is so much. If.! think the price is not too much, I say I am prepared to buy 
so much. A transaction results. It is a transaction between myself and the broker. 
No employee knows what I am going to buy or if I am going to buy at all. The matter is 
entirely between myself and a member of the Cotton Trade Association. He goes and 
bargains. Then four or six bales acoording to the amount of cotton bought is brought to·
the offioe by my own men; 

Q. Whole bales ? 
A. Bales whioh are ohosen from the samples shown. Out of the samples shown I say 

I want a piece out of that bale and a piece out of that. They gn to my office and I go 
throu~h them and then if it is not up to sample I say .. I want an allowance of Rs. 10 
or so.' Then eventuallY' when the cotton is hrought to the mill it is weighed by our 
own men, and before it is put into use the spinner or the carder, or the man concerned 
has a look at it to be quite sure that the cotton is as desoribed. 

Q. Who receives cotton at the mill and weighs it Y 
A. Cotton clerks, men specially told off for the job. 
A. Mr. Mody.-In most mills in addition to that there are tests made andthetestsare 

submitted to the office. 
Q. Would the mill manager usually do it or do you merely leave it to the clerk to 

receive it at the mill? Who receives it at the mill and who puts it in the godown ? 
A. Mr. Wadia.-A man specially paid by the company receives it and weighs "it and 

immediately sends it up to the office and the man is paid on this weight. 
Q .. What possibility is there for substitution on the way, or at any stage of the trans

action' I know that your statement of how you yourself buy the cotton is. correct. 
I know from my own personal experience when I was Controller of Cloth what actually 
happens as regards the purchaae of cotton, because I have been in ~e offices of any number 
of mills here and I have seen the agents buying cotton in the way you describe. If any 
e-ridenoe is wanted on that point I am quite capable of giving it myself. But the point 
I ~ted to be Cluite olea,r e,bout ~. ~ ~ere any stage of the proce~~ a.t w~~h. it woulq 
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be POll8lDIe for anybody to substitute an inferior grade of cotton for the one that you 
as managing agent have selected 1 , 

A. Mr. Modll.-I do not think ,0, the cotton is tested at various stages and the reports 
are sent up. 

Q. There are openings for frauds even in banks. We read frequently of frauds carried 
out in a clever way. What I want to know is, whether is there any possibility of a fraud 
being carried out on a mill agent by substitution at the mill of ,a hundred bales of 
third ~ade cotton for a hundred bales of first grade cotton that the managing agent bas 
ordered and selected himself t ' 

A. There would have to be collusion between a great many people before it could be 
done. It would certainly be detected in course of time, when the cotton comes to be 
tested in the mills and goes into the mixings. 

A. Mr. Wadia.-If you get third rate cotton, immediately you put it on the machine 
it would break II:nd make more waste. 

A. Mr. Saklalwala.-When samples are drawn from cotton these bales are st&Dlped with 
the mill's stamp and these bales are always kept apart so that they may compare ,the 
quality of the at&Dlped bales with the quality of the remaining bales, so that if there is 
~ny difference we may complain to the merchant: 

Q. The qucation of purchase of cotton has been continuously referred to in the course 
of our enquiries. I should like to have a rough idea. of the number of mills which purchase 
cotton through their own buyers, that is buyers upcountry? Do any of them buy their 
cotton thl'Ough companies in which the managing agents are interested, and do any of them 
buy cotton through companies in which the mill as distinct from the managing agent is 
interested ? 

A. You are referring to cotton companies Y 

Q. Yes. Do any of these ginning and pressing p.ompanies upcountry actually buy 
cotton for the mills Y Several mills have ginning and prepsing companies, I know, in whieh 
either the managing agent is interested or the company is interested. 

A. 'fhat is a transaction in regard to which it is possible for any outsider to see, whether 
anything is wrong or not. Speaking for ourselves, we have a ginning factory which 
bi>long1l to the Bombay Dyeing and the C~ntury Company. We have another at Latur 
whioh is subsidised by us for our actual work, and we have buyers who have been with us 
for several years. They buy cotton, gin and press it and send it to us. To that extent we 
have some interest. The interest is purely that of our company and not our own. 

Q. Are the companies shareholders in that, or you Y 
A. The company. 
Q. Are there any cases of ginning and pressing companies'in which the managing agents 

&8 distinctfrom the company are intereRted Y , 
A. '.l'here are such cases, few and far between, very few and very far between. We are 

not qualified to speak at all about such cases because we do not know anything about 
them. 

Q. Can you tell 'us how many such cases there are Y 
A. Mr, Modll.-Very few. 
A. Mr. Saklalwala.-Most of our mi\ls have their own ginning factories. The ,agents 

are not concerned in them at all. 

Q. That is a perfectly legitimate and straightforward transaction. It is obviously 
economical and entirely in the interests: of the mills. But if the managing agent is 
interestedin a ginning ora pressing company as distinctfrom the millI think you would agree 
that that might be liable to abuse. I should like to know the number of such cases. ' 

A. Mr, Wadia.-Not many. A very infinitesimal part of the, buying organisation of 
cotton. 

A. Mr. Modll.-Wedonotdenythepossibilityofsuchathing, but we do not know of 
any such cases. . , ' 

fA. Mr. Wadia.-The larger number of the ginning companies are owned by the mills 
themselves. It is only a verJ. infinitesimal part where the ginning companies' are owned 
by the managing agents and the mill company has nothing to do with them. 

Q. The statement has, been made that only in very few mills is any attempt made to 
utilise the waste and that it is on an average aa per cent. 011 the total of raw cotton tq 
finished cloth. 

A. Made by whom"Sir Y . 



Q. The same author. _ . 
A. A great many mills use up their wa.ste and utilise it for kha.di. We oilrBelves have a 

wa.ste factory. We not only use the wa.ste that we make but we have to buy wa.ste from 
others, and that is so with severa.! other firms, so that that statement is far from accurate •. 

Q. Can you tell\l!!, Mr. Ma.!oney, hew many mills have got waste plants ! 
A. ,Mr. Maloney.-I will try. . 
Q. We have gone into the question of hedge contracts with several witnesses and I 

rather fear that W!l came out by the same door wherein we went. 
A. Mr. Wadia,-Some extra.ordinary statements were made by the Ea.st India Cotton 

Assooiation before you. One wa.s that we millowners never hedge their contracts. As a 
matter of fact I do not thinkthey realise our difficulties. 

Q. Would you care to enlarge on that t 
A. One of our difficulties a.s explained to you previously wa.s that the Broach contract 

terminates in March because in April they begin to deliver, and we are left high and dry 
buying cotton with no possibility of hedging for two months because there are no hedge 
contracts in which to.hedge. We want a contract from year to year. Supposing the 
Broach contra9t expired in April-May, we maintain that on the 1st of March or the 1st of 
April a contract should come into being for the following year. That is what we have been 
shouting for and the East India. Cotton Association have not taken the trouble to under
stand us so far, Sir. 

Q. I would like you to explain that a little further, Mr. Wadia . 
. A. May I put it this way? In Liverpool or in New York you may buy a thousand bales 
of cotton on paper or sell a thousand bales of cotton on paper and sell against it cloth . 
or buy a thousand bales of ready cotton and sell forward a thousand bales, in that way you 
cover against the vagaries of the market. These contracts are for two ·montb.&-April
May and June-July and so on for . the sake of convenience.. Now the Bombay Cotton 
Association started with the idea of supplying a legitimate hedge for mills. They never 
supplied a legitimate hedge for mills because they said if they supplied a legit,imate paper 
oontract the price of cotton would go down and a large number of their members are cotton 
brokers and they do not want to see the price of cotton going down. But they are mistaken. 
What we want is that when we sell a thousand ba.!es of cloth to A we want to be able to 
go and buy a thousand bales of cotton in ·the market. And if the cotton does not exist 
or if we want it after six months we should be able to go and buy a hedge so that if the 
cotton goes up or down we should not be hit in any way. That is what we are unable to 
do in the Bombay Cotton Association because we have to buy a good deal of cotton before 
the JIlonsoon, in March, April or Mayor June when the cotton comea in from the fields 
and from the cultivators and then we want to sell the next year's crop against it so that 
we shall not be affected by the vagaries of the market. There is no hedge for us to sell 
It is for this that we have been knocking at the door of the Bombay Cotton Association 
and have never been able to achieve anything tangible. 

Q. But you cannot get that unless you have one single hedge contract! 
A. A single hedge contract is not absolutely essential though it would undoubtedly 

be an 'advantage, a.s a temporary mea.sure we should be satisfied with two or three hedge 
contracts if they will make the contracts ava.ila.ble from month to month for one year 
ahead. 

Q. Their point was, as far a.s I understood it, that they do give a contract for the odd 
months. They give it for every month except for the months in which there is no trading. 

A. They must have made a statement which you have not understood or they have not 
understood your question. But I maintain, Sir, I say it is a fact that buying cotton in 
March or April I am unable to hedge it against anything until June 1st. 

Q. That was their point. We pointed out to them that you could a.!ways trade in 
Liverpool and they said that in certain months you could not, or rather that you could 
only do so nominally, &B the Liverpool market was dead in those months and there was 
nothing going on there. So the fact was that the practice was praotically the same in 
Bombay and Liverpool except that trade in such Qlonths was nominal i!1 Liverpool and' 
not legalised here. 

Mr. Bubba Rao.-:If they have a 12-months hedge in Liverpool, they do not operate every 
month. 

A. A hedge to be of any use must be available all the year reund. You cannot have a 
hedge for six months and not have a hedge for the other six months of the year. 

Pre8ident.-I will look it up and discuss it tomorrow morning. That is a slightly different 
position from what YOll took up when you were before us last. You wanted a single 
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hedge eontract then and now you say it would not matter if you have three provided you 
could tra.da every month. ' 

A. We prefer a single hedge oontract but these people put up a stone W&ll. Well,let 
them have three hedge oontr&ots, but let these hedge contracts be aV&il&ble 80 th&t they 
are always in being, and never lapse. What we complain of is th&t these contr&ots are 
defunct for certain parts of the year. They ought not to be defunct. 

Q. I quite ses your position. I will get their ora.! evidence and discU88 it tomorrow 
morning. J.s regards the three hedge contracts, we were distinctly -impressed by 
Mr. Madon's stetement that if you wanted to buy a victoria you would not hedge against 
a bullock cart or motor car. That he described &8 roughly the position. If you wanted a 

_ victoria, you would not want to be sold a motor car or a bullock cart. That he 
considered analogous to the effect of & single hedge contract. On the one hand, instead 
of Broach you might get the lowest Benga.ls and at the other extreme, tlte best 
Cambodia.. ' . 

A. They do not understand the nature of the hedge contract: In Liverpool the hedge 
oontract is a paper contract. You do not want to buy a victoria or a motor c&r. You 
want to buy this on paper only. W'.hen you aotually go and buy your motor car or 
victoria you liquidate the contract and pay the difference. That is the nature of the 
hedge oontract. These people have mixed it up. The Bombay Cotton Association says 
that anybody who wants to buy a hedge contract wants delivery of it. ,They do not want 
delivery of the cotton. 99 per cent. of the people that deal in hedges never have one ba.!e 
of ootton delivered. 

Q. But there have been big quantities tendered in the past. , 
A. There have been. That is the trouble. They are mixing up hedge contracts with 

delive" oontracts. A hedge ought to be a pure paper transaction. They make out a 
paper transaction &8 an actual delivery contract. That is what we are fighting against. 
We say to these men, well, you may have your delivery contract. You may have &8 

many delivery contraots &8 you like but let us have one delivery contract showing today 
the price of a given ootton &8 such so that tomorrow even if v&riations in price t&ke place. 
I can still buy my cotton at the price &rranged. 

Mr. SabhtJ Rao.-Does it mean that a man who has got a hedge contract is liable to 
have the goods tendered ? 

A. He can sell it again. 
Q. But is he liable to have actual cotton tendered? 
~ If he does not take tile precaution of selling it, yes. 

A. Can't you settle with the man who sells? When you have got cotton, he oan 
sell to another. 

A. .99 per oent. of the transaction is merely buying and selling. 

Q. Then where is the trouble in Bombay? , 
A. I am talking of LiverpooL In Bombay you ha"ve got hedge and delivery. 

Q. In Bombay if aman buys ootton and hedges; is he likely to have actual ootton 
tendered to him ! 

A. Yes, if he does not take the precaution of passing it on to somebody. 
Q. But oan't he get clear from the man himself by paying the difference? 
A. He buys, he sells and pays the difference to the clearing house. 
Q •• It is done in Bombay also f 
A. Ye3. 
Q. You said they confuse hedge and delivel'Y contracts? 
A. Because of these three hedges. In Liverpool or New York there is only one hedge 

aDd just &8 many varieties &8 there are in I'1-dia. 

Q. That is a different point. You said they were oonfusing here between a hedge 
contract and a delivery contract. Where is the confusion? If a man can hedge and later 
on pass it on to somebody else, where is the confusion T 

A. Th" (!onfusion is in two directions. One is that they have four or live hedge contracts. 
Secondl:r each of these he~ge contr~ts is very narrow. . The full weight of the crop is 
not behind them. That 18 one difference between Liverpool and here. The seicond 
differenoe is th~t at certain periode of the year there are no hedge contracts in existence. 

Q. No hedge av&ilable f Suppose you want to hedge in March you cannot get 
/lOme body to sell or •••••• 

A. You cannot get anybody to buy or sell ...... 
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Q. But in the other months there is no confusion between a hedge and the other trans. 
action. You said they confuse the two transactions. I want te ,know where the confusion 
comes in. 

A. The confusion comes in practice hy the exporters like the Japanese buying hedge 
contracts or OomrlU! or Bengals in Novembet- and January and when the time comes 
nearer they think it is better for them to receive their cotten. 

Q. How can you: stop that? ' 
A. If you had one hedge contract so that you could deliver instead of Oomra or instead 

of Bengal any other cotten available at a difference. 

Q. Take the American or the English futUre markets. They have got the same hedge 
system and cotten may be delivered. . 

A. He may be res:eiving a moter car or he may be receiving a victeria. If he gets a 
vioteria he gets Rs. 1,000 and if he gets a moter car h~ hlU! got te pay Rs. 2,000. 

Q. There is no difference then between a delivery contraCt and a hedge contract. The 
man who hedges can demand the goods ? 

A. He never does inJpract.ice. 
Q. But the tra.nsaction is meant to be used if a man likes both ways. 
A. He can; but nobody nses it. He does not do it. . 
Q. SO you are merely speaking of an incorrect use but there is nothing in the transaction 

itself which makes it a handicap for its being used as a hedge or delivery contract 7 
A. Mr. Wadia.-Nothing. _ _ . 
Raja Han Ki8han Kat4.-What you mean ii that the actual purchase is an absolutely 

different thing ! 
A. Yes; in Liverpool. . 
Q. It has nothing to do with the hedging? 
A. No; quite different. ' 

, Q. One of the objections raised by the East India Cotton Association was that if you 
-had a single hedge contract there would be sellers and no buyers; and the result will 
be that the contract will not be a success. • 

A. There is the law of supply and demand in everything. If there are more sellers and 
they went on reducing the prices the time will come when the buyers will come and it will 
steady. You have this example of American cotten 'with this huge crop in America. 
The cottons come down, down, down, below 7d., below 6ld. At 61d. the buyers and sellers 
are in equilibrium and one day the cotton goes up a.nd on other day it goes down. The 
law of supply and demand is operating in the case of American cotton now and it would bl! 
the same here also. People prefer to imagine the worst before they try anything. 
They would rather pre.judge it. 

Presitkm.-You want the hedge contract to be a purely paper tra.nsaction and that is 
what it is not in Bombay at present! 

A. That is the position. 
Q. I think you have succeedlld i.D. making it a little more intelligible to us. Another 

question whioh arises out of these hedge contracts is the possibility which has been 
mentioned to us of a yarn exchange in Bombay for a similar purpose. I do not know 
whether you have studied the yarn exchange in Osaka at all. 

A. It is practically on the same principle as a cotten contract; because they have 
not got cotten they started the yarn exchange.' The cotten exchange with a proper hedge 
is a much more effective orgauisatio~ than a yarn exchange. • 

Q. Their standard is 208 yarn. They have really got one hedge in 208, assuming 
points on and off for everything else. 

A. And over the quality on 20s. For instance, A's mill is the standard and B., C. D. 
mills are plus and D. E. F. mills minus. 

Q. You consider it is quite unnecessary to have both a cotton and yam exchange! 
A. It would be quite useless to have both. What we want to improve is the present 

system of hedging in ootton. 
Raja Han Ki8ha", Kaul.-I just want to ask you again this question as to whether 

there is no possibility of mills who want to buy raw cotton out in the distriots arriving at 
some kind of understanding as to combination. At present every mill buys individually 
and the large number of mills in the market probably forces up the prices. From the 
point of view of the mills, would it not be advantageous if they could organise themselves 
for the purpose of buying! We have been told that the Japanese hl>ve the advantage of 
buying through a small number of shippers and getting cotton at the best prices. Would 



it not be possible for the mills here to arrive at 'some ammgement whereby they oould 
mw the best of the situation 7 

A. Mr. Modll.-The Japanese aIso enter into competition. The field is not left clear to 
them. When they enter the market they enter into oompetition with other buyers. 

Pruidenl.-Do they enter into competition with each other? 
A. Not with each other. But with others. For instance, if there are three or four. 

buyers. 
Q. The Japanese buyers in India have about three or four HoUBeB', have they not 1. 
A. Yes. 
Q. Are they competing against one another or have they any ammgement between 

themselves 7 . 
A. I do not know of any arrangement between themselves. 
A. Mr. Wadia.-There is a pt competition bet~ them. For instance one House . 

. is selling and another is buying. There is no working arrangement oetween- them as 
far as we are aware. 

Raja Han Ki8han Kaul.-You do not say'they compete against one another? _ 
A. You do not see Indians competing one against the. other •. ,As far as the broker 

is conoerned, he has got certain orders. He will say 'I will pay so much.' If someBody 
comes and pays more he will get the cotton. There is no actual competition. 

Q. Two or three brokers going out for two or three milIs force up the prices. They 
generally raise the prices a little. My experience in some of the Punjab markets is that 
when one Japanese firm is buying the other two or three firms buy at the same "rates at 
which the one firm is buying. At one time one firm buys and at another time another 
buys. They do not come into confliot with each other. I have not heard. of it. For 
instance, in LyeJlpur and other places, I have not heard of the Japanese coming into 
conflict with one another. . 

A. Mr. Modll.-lt is possible in the case of two or three people. But in' the case of 
dozen or two dozen people such a combination does not seem to be at all possible, and ;you 
must also consider the number of 'centresw which cotton goes. 

Q. Yes; you must have seen how many buying agenies they have. 
A. Even assuming that there is no competition among the Japanese, there are only two 

or three people and they may find things possible which we may not. 

Q. If you had some combination, you might have two or three purchasing agents. 
Would it not facilitate matters ? 

A. I am afraid considering the number of mills which are competing at each centre, 
I do not think it will be feasible at a.IL 

Pr68idenl.-And the different requirements of the mi11s also ? 
A. Yes. 
A. Mr. Saklatwala.-Besides, all the mi11s do not go forward at the same time to 

purchase. 

Raja Han Kishan Kaul.-Then you must be prepared to 'buy cotton at a slight 
disad.vant&ge ~ompared with. the ex~rters. You wp1 always have to. be prepared for 
tbe nsk of havmg to buy at hIgher pnces. . 

A. Mr. Mody.-You willfindthatthe Japanese donotalways buy more cheaply than 
mi11s. Sometimes they have been very hard hit. 1:hey are hard hit now. So their 
purchase system is not so perfect as you think. . 

Mr. Majmwlar.-About the hedg8"contract, we were told that some standard type 
will have to be fixed, such as the Oomra cotton. That will have to be fixed as standard 
in the single hedge contraot. And as Ja.panese are purchasing most of that ootton they 
will get the greatest advantage. Do you endorse that view? ' 

A. Mr. Wadia.-~ do not see how. Here you have chalk, cheese and everything 
else. A buyer of a million bales is not likely to get any advantage over a buyer of 100 
~ales. The price is the same at the same time on ~he same day, no matter what quantity 
18 bought. 

Mr. Mod¥.-I sho~ld like to say som~thing about a point which was made yesterday. 
~e were being questlOned.about the relative advantages of upcountry centres as compared 
Wl!.h Bombay and Mr. Majmudar read out certain figures purporting to show that we were 
losmg our markets as against the upcountry mi11s. I have been working out some figures 
and I have taken as the basis the average production of the five years ending 1914-15 

, and have oompar~d these fi~ with the average production of the last five years. I find 
th .. , our productIon of dhootles has gone up by 138 per cent. and upcount?' mills' 
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production has increased only by 64 per cent. That is a new trade and it also incidentally 
shows that we are alive to all the latest developments in the consuming centres. Then in . 
" all other sorts" we have gone up by 262 per cent. as against 159 per cent. for the rest 
of India mills. The only sort in which we have lost a little ground is chaddars in which we 
have not done much business at any time. We have gone back 10 per cent. and the rest 
of India has gone back 3 per cent. whereas with regard to every other sort I think.,..e have 
kept up our position.. In shirtings and longcloth we have gone up by 62 per cent. and 
the rest of India hi' 67 per cent. . There is ve.ry little difference there. So baITing 
T-cloth and chadars where we have lost ground a little, we have not only maintained our 
position but also improved it considerably. 

As regards relative advantages we have put down in our original representation what the 
relative advantages and the disadvantages are between the Bombay and upcountry mills 
I do not think we need labour that point further. There are advantages with us and 
advantages with them. 

A. Mr_ Maloney.-May I hand over this statement of the number of waste'spindles? _ 
President.-Do you consider 52,000 spindles sufficient to do with all the Bombay waste!· 
A. I think they are adequate. The 52,GOO spindles fully employed would more than 

deal with the whole of Bombay. _ . 

A. Mr. Mody.-Certain kinds of wastes we are not dealing with. low kinds of waSte, 
oily w8.ste and things like that which are sold by us. .' 

Q, These 52,000 spindles are sufficient to deal with waste which can be worked up ? 
A. Mr. Geddis.-Approximately yes. 
Q. There is one remark I see attributed to me in the press last night and this morning. 

I was reported to have said that the production of piece goods in Bombay was absolutely 
negligible, an extraordinary statement for a President of a Tariff Board investigating the 
state of the industry for some months past to make. It should, of course, have been 
production of bleached goods. 

,A. Mr. Mody.-There is another remark in the press, to wit, that we have not given 
a reply to the question with regard to the Madras market. We did give a reply. 

Q. These things will be put right in due course when the evidence is published. I must 
advert to this question of raw material It seems to. be a matter of vital interest to the 
mill industry owing to the fact that raw material forms a large proportion of the total cost 
of cloth. I have now shown you, Mr. Wadia, what Sir Purshotamdas Thakurdas has said 

. on this question of contracts being open to two or three deliveries only. If you will give 
us your views on that point, explaining exactly the position, we shall be very glad to have 
them on our ret'ord. 

A. Mr. Wadia.-I would like to contrast, Sir, the methods pursued in Liverpool as 
against those followed in Bombay by the Bombay Association. In Liverpool we have one 
contract which is available for any of the months during the year in large quantities. You 
can either sell oi buy any number of bales. To-day, in November, e can make a contract 
for October 1927 ; we can make a contract for July 1927; we can buy or sell for May 1927 ; 
we can sell or buy for March 1927; we can sell or buy for January 1927. Against this facility 
which a spinner or a manmacturer in Europe has got and a similar facility in America, 
the Bombay Cotton Exchange roughly offer us three contracts, Bengal, November; Oomra, 
January and Broach, April-May. These are the only contracts that are very largely in 
use and none of these oontracts are ever open for one whole year so that you can neither 
buy nor sell a year ahead. What the Millowners want from the East India Cotton 
Association is that as soon as the Bengal oontract is defunct on the 30th of November, 
automatically on the 1st of December another contract shall be open for the following 
12 months. Similarly for Oomra. As soon as the Oomra contract expires on the 31st of 
January, the Millowners desire that another oontract for the following year should be 
opened on the 1st of February. The same way with regard to Broach. As soon as 
April-May approaches they want, if possible, a Broach contract to be opened for the new 
year either on the 1st of March or on the 1st of April. The Bombay Cotton Association will 
not agree to these requirements. What in praotice they do is, for instance, that when the 
Broaoh oontract expires on the 31st May, they do not open a new contract for Broach 
till the 1st of June with the result that any hedges, made by the Bombay mills have to be 
liquidated during April and May and their positioB remains open till the new contract is 
opened and there follows & period when they run the risk of being shot at by the market 
as has happened this year. We begged them to open the contract for Broach on the 1st of 
May but this proposal was defeated, the majority required for Buch proposals being 
two-thirds. 

Q. What was the result as far as you are oonoerned! 
A. The result was that we lost a lot of money, a considerable sum of money. We had 

bought our ootton in March-April against whioh we sell Broaoh. Then in order not to be 
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shot by the market we had to get rid of these Broach liedges in April and:May and we did 
not get our hedge again till the 1st of June an~ in that short time market went down from 
Rs. 20 to Rs. 30. , 

Q. Your point is, I think, Mr. Wadi&, that under present oonditions of the ma.rket there 
are certain months in which you ca.nnot get any protection, if I grasp the situation correctly. 

A. Not quite, Sir. What we want is protection a year ahead in any of these three 
contracts and that protection the Bombay Cotton Association will not give us. 

Q. Can you always get protection for a short time ahead in the present conditions? 
A. You can, but at a very considerable sacrifice. 
Mr. OeddiB.-Extra cost. 
Mr. Wadia.-And certain periods are left when you have no hedge at all. 
Q. That was my point. If at certain periods you have no. hedge at all left, does that not 

mean that in those periods you cannot get protection ? . 
• A. Yes; you cannot get protection. The only thing, I would say u.-i would quality 

it.-you oan get protection for a month ahead. But a month ahead is as good as no 
protection at all. 

Q. Quite so. The answer they gave us on that point was that the ma.rket was not br!?ad 
enough. 

A. I wouid say, Sir, that it is not the concern of theirs whether the market is broad 
enough or not. If they open their contract and if they are no buyers or no sellers in the 
market, the contract will not hamper anybody. And when the buyers and sellers are. 
willing to meet each other, the Cotton Association hampers trading. . 

Q. I see your position, Mr. Wadia. 
Mr. 800M Rao.-You seem to want; if I understand you right, a system'of hedges 

oompletely divorced from the actual cotton' Is it possible to get a system like that? 
A. That is the system in America. That is the system in Liverpool. 
Q. Not if I understand it right. Surely there because you can get cotton practically 

all the year round or because the market is wider it is always possible in the last resort 
for the man who is about to lose by the hedge contract. to offer spot cotton or actual cotton. 
But here there is no actual cotton available for some months and the man who has bought 
will be handicapped if he cannot later on, for example, cover himself by going in for ac~ual 
ootton. You want a hedge completely divorced, if I understand you right, from any spot 
transaction. Is it possible to devise a system like that? 

A. I think it is quite possible to open a market for 12 months ahead. I am nolr asking 
for anything more. I am not asking for what is done exactly at Liverpool or New York. 
I am merely asking them that when a contract has nearly expired, they shonld open 
an~ther contract for the following year. 

Q. On those exchanges there are two groups of jobbers, some people who stand ready 
to buy and some who stand ready to·sell any amount of cotton and the man who has sold 
short must be able nltimately to cover himself by an actual transaction if there is 
a danger of a oorner, if he is pressed. And I suppose on the Liverpool market or on the 
American market, it is always possible owing to the large size of the market and owing 
to the single oontract to take or give delivery in actual cotto~? But in India, as lunder
.tand, there are several contracts. The varieties seem to come at certain parte of the 
year and the man who has entered into a transaction on a very large seale might be 
cornered into hsving to deliver cotton. 

A. That is the reason why I want the cotton contract open for the following. year, so 
that if at that period there is a plenitude of cotton in the market he can deliver it. There 
ia plenty o~ 00mr.a in January. There is plenty of Bengal in November. There is plenty 
of Broach m A1?ril.May. In f!loct these are the contracts tha.t they work and all I say is, 
before the expny of the old contract, open a new contract ·for the following year. 
There is no likelihood of corners. There is no likelihood of any detriment to the amount 
of sales, because at that period there is plenty of cotton to deliver. . 

Q. Are there not months when cotton cannot be had? 
A. Mr. GtddiB.-You ca.nnot get delivery against that contract until the months when 

the cotton is available. For instance, now, if you sell Broach, there is no question of 
delivery. It will come in April and May. . 

Q. You want a contract to be made available for any month! What I w~t to know is; 
do you want the futures to be made available for buying in any month or do you want the 
oontract to be made in any month? . 

• . A. I think Y.0u misun~erstood ~. Wadia. He wanted it 80 that at any time he could 
11114 a hedge" either buymg or selling. At present there are occasions when there is no 
oontraot available for us. It isp.ot a contract for delivery in any month: 



332 

Q. You want a contr&et to be a.vail&ble in any month? You wa.nt to purchase or sell I 
cotton. You want the April.May contr&et to be made available in any other month? 

A. On the 1st of April. if one has bought a contr&et you may get deliveries. You have 
got that contmct &8 a hedge. You do not want others. Therefore you cut out. Now 
until the new contr&et is opened, say for two months. April.May. you have no hedge at all. 

Q. But you, wa.nt a new contr&et ? 
A. Contr&et for the following year. Now during April and May that oontr&et that we 

have been using the previous year &8 deliveries are going on, we have got to clear it. 
We do not want to run the risk at all. We cannot go in again because there is no new 
contract open. 

Q. They won't sell or won't 'buy from you any cotton for the following year. You 
mean the market for hedges is a discontinuous one? There is no continuity of sales of 
hedge!!? You want cotton w be available for purchase any month! You want the 
hedges to be bought or sold any mohth that you like t 

A. That is the position. 
Q. In certain months they decline to enter into trans&etions with you t 
A. Yes; the contr&et is not there. 

·Pr68idem.-We were told by the East India Cotton Association that only about half 
the number of mills in Bombay use the hedge contract system. Do you llonsider that 
oorrect t . 

A. Mr. Wadia.-Itis obvious that if they make proper hedges, more people will use 
them. -Their hedges are so limited and narrow that some of the mills do not use them. 

A. Mr. Geddi8.-1 should think that the statement that half of the mills do not use the 
,hedge contr&ets is not correct, Sir. 

'Q. It was only an impression. I suppose that you, as they, 'have no real means of 
verifying the fact. The last point arising out of this question is the possibility of using 
the call cotton system in Bombay as they do in Liverpool. That seems to be the system 
which minimises the risk of alterations in prices; , 

A. The call system is not widely used at present. 
Q. Why is it not more widely used ! 
A. Mr. Wadia.-They are afra.id to use it forfear of being landed with cotton, whereas 

if they could get in and out readily the hedge contract automatically will become more 
popular. For insta.nce with regard to April-May Broach a firm has got to clear out its 
Bro&eh in March, before the end of March every year though in April he may be la.nded' 
with &etual cotton and so for April and May he has got no hedge because the new Bro&eh 
contr&et does not open until June. That is the difficulty. For two months we are left 
without any hedges whatsoeve1'and therefore such.a hedge contr&et does not appeal to 
great many people. 

~ Mr. Geddi8.-May I read an extr&et from a letter which rather goes to show that there 
are BOme members of the East India Cotton Association who recognise the desirability 
of it t They urge • my Board do not consider that any useful purpose would be served by 
submitting any further propesals for widening hedge contracts to the representative body 
of my Assooiation for their oonsideration. as they feel that they do not meet with the 
approval of the trade as a whole until such time as they are further educated to ~ full 
sigiwicance and necessity for the proposed changes in the, hedge contract.' That IS the 
letter from the East India Cotton Association to our Association. It shows that they see 
t.he desirability but they are unable to carry it through with their members. 

Q. But the oall system is different from the hedge oontract system. 
A. Entirely. Sir. . 
Q. The point I was discussing then was. to what extent you use the 'call system and 

whether it would not be advantageous to use it to a greater extent than you are now 
using it! 

A. As far as my experience goes. this ~ the first year that call facilities have bee.n 
available to the trade. They were not .available from the sellers to the brokers before,this 
year. , 

(;j. Do you think it will be used to an increasing extent in the future! What is the 
experienoe of it up to date! What the likelihood of its being used more than it is now? 

A. It is very diffioult to say. Sir. It is very diffioult to pass an opinion on that, whether 
it will be used or not.' , 

Q. Do you think it is a good system. Mr. Geddis ! 
A. I do. 
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Q. Haa it any advantage over the hedge contract system' Are they alternative or 
IUpplementa.ry to one another! How do they work together? 
. A. The hedge is genemlly purely a hedge against the stocbor against .the position. 

Bnt in the caae of caJI cotton you are going to take cotton. You buy your cotton and you . 
fix the rate later. You are going to take delivery of it later. • 

A. Mr. Wadia.-It is rather going out in Liverpool, for the reason ilia.t spinners 
abused it very largely. ' They bought a caJI contract and they took the cotton into the 
mill andepun it and still did not settle the price. It is rather dying out there. 

Q. To what extent haa it been used here ? 
A. Mr. Geddia.-Not extensively. 

A. Mr. Wadia.-Nobody haa had any experience of it. It is merely a process of 
education and then use. Nobody baa had any education in it. To that extent we cannot 
predict what will happen. We can say that it is being less and less used in Liverpool and 
therefore it is not likely to be very extensively used here • 

. A. Mr. Geddia.-Did you understand, Sir, from what I said that there· was a Gall 
contract in India? . 

Preaidenl.-'-Yes, the call cotton system. 
A. There is no caJI cotton here. So we want to buy cotton at so much on Broach or so 

much on any other. 

Q. The system aa I understand it in Liverpool is that you can buy your cottOn fixing 
only the difference at so much a pound" on " or "off." You order the cotton and· call 
tbe cotton 1ater on when you consider the time favourable. 

A. Mr. Mody.-The other p~rty in that caae has to hedge. 

Q. I believe so. -
A. My point is tli&t in order to have a satisfactory call contract you mUst have a 

satisfactory hedge contract. Otherwise there would not be any facility.. If the hedge 
oontract remains unsatisfactory nobody would enter into a call contract. 

Mr. Ma.jmwl4r.-The merchants also wou\d hesitate. 

Pruident.-We are concerned with the point of view of the millowners of course. As 
far aa we understood it the system did affotd an additional protection to the millowners. 

A. The millowner would find it difficult to enter into a satisfactory contract unless the 
other party had a satisfactory hedge contract to fall back on. . 

(e) LabmJ,r 

Q. The first question ~hich arises in regard to labour is with reference to the figures 
supplied to the Currency Commission by your Association, which were to the effect that 
the index figure of the wages of mill-hands was 231 whereas the index numbers of whole
sale prices and retailiood prices and cost of living were only 150. 150 and 153 respectively. 
We have been examining those figures, and it seems that the 231 was baaed on the reduc" 
tion of ho)J1'll. The figure should not be 231, but you have got to deduct IS! per cent. 
from that, which brings it down to about 190. -

A. Mr. Mody.-You do not want to take into consideration the reduc~ion of hours in 
estimating the actual increaae! -

Q. Certainly not. The two things are- not in any way connected. 
A. But does it not affect the cost of production? 

Q. This is a different matter. When you are working out the index figure of wages, 
you are looking at it entirely from the point of view of the mill-hands. . 

Mr. MaUmey.~May I exp1ain, Sir, that Sir Victor Sassoon's evidence was entirely 
misreported. His evidence before the Currency Commission distinctly stated that this 
figure referred to the rate of wages. It was never said that it was the actual index number 
of wages. I think Sir Victor Sassoon recently had his attention called to it and he has 
made, the necessary oorrections. 

, Q. Yon cannot say that the index figure of wages is 231 ,. 
A. Certainly not. 
Q. That is the point. . 
A. The index figure of the rate of wages is 224. That is the exact calculation. 

'Q. We find very great difficulty in ascertaining how wages do compare 'with the ngures 
in 1914 anll W!I I>av!H!ske4 you to supply figures showing the ~tes paid per spinner per 
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day in 1914 and what the weaver oould earn if he were working on th~ same cloth, say 
standard longoloth. 

A. I think half a dozen mills. have been approached to supply the information direct, 
but at a later stage probably Mr. Subba Rao will be asking ,us to explain the wage table 
in our statement. 

Mr. BubbCl Bao.-Yes, I shall be asking you. 
Preaident.-Before Mr. Subba Rao goes on to that, there is a point about the reduction 

of hours. We have some figures for an upoountry mill here which.show that the reduction 
of two hours in the working day has lowered spinning production by 10 per cent. only 
against your 16! per cent.; and in that particular mill they are producing now more than 
they did when the 12 hours were in force owing to the greater efficiency of the labour. 

A. Mr. GeddiB.-That is quite possible in the case of a mill which has not been conducted 
effioiently in the past. 

Q. It has been run efficiently. 
A. As it is to-day. . 

'Q. That is my point-whether in Bombay there has been any inc~ in efficiency 
as there has been upcoUntry. The increase in efficiency in this mill upcountry compen
sates for the reduction in hours. 

A. I think we sent out to get replies on this point regarding increased efficiency. We 
have not got them in yet. -

A. Mr. Maloney.-In any case, it will be possible to work out whether efficiency has 
inoreased from your cost of production statements. 

Q. That is what we are doing. 
Mr. SubbCl Boo:-Shall we get this discussion about wages out of the way Y The con

tention is that wages in the cotton industry are at present much higher than the industry 
can bear, and that is sought to be proved in the first place by a comparison between the 
rates in 1914 and the rates that were sanctioned, I suppose, for the last time'in 1920. That 
was the last rise given ..... " _ 

A. Not neoessarily.· In different mills there have been ohanges. 
Q. Is this figure given in Appendix ill to the replies to the Questionnaire correct, 
A. That is to-day' s figure. I 

Q. SO, you compare the figures of 1914 with these figures and get between them a 
oertain percentage of increase and show the wages are higher by so much and therefore 
too high for you to bear. In the first place you have to get your basis for 1914. Are 
these figures your only data, or have you got any fresh data in support of your 
statement" 

A. Mr. Maloney.-This is the explanation. You will allow me to read. It will 
explain the position. "Appendix TIl of the Association's written replies to the Tarifi 
Board's questionnaire shows the wages paid by the Bombay Dyeing and Manufacturing 
Co., Ltd., and In order that its exaot meaning may be appreciated the }ollowing 
explanation is appended. . 

There are two classes of operatives shown on the tabl_ 
(il Time workers, that is, workers paid at a fixed rate of so muoh per month. Under 

the head are included blow room tenters, card room tenters, riug frame side boys and 
folders. 

(til Pieoe rate workers, paid aocording to the number of units produoed per month. 
Under this head come speed frame tenters, winders and weavers ... 

Q. Why are speed frame tenters .being paid by the units and not the oard room or the 
blow room tenters' . 

A. It is muoh more oonvenient to place indioators on a speed ,frame. 
Then," the figures in the case ot time workers represent the wages which could be 

earned in a fnll month's work without absenteeism. In the case of piece-workers the 
figures are the wages whioh could have been earned from a production equal to the 
present production per day. It has been pointed out by the Tarifi Board that the actual 
wages for 1923 according to the table are more than 70 per oent. and 80 per cent. above 
the 191~ figure although the percentage increases over the basic wages are stated to be 
1b and 80 per oent. This is explained by the fact that at certain times the basio rates 
have been raised. • 

The changes in rates for ring frame side boys and weavers, as typioal examples of 
time workers and pieoe-workers respeotively. are given below:-

Bing frame ride·boya.-On April 1st, 1910. the monthly wages for a ring frt¢le I!i~Q 
boy fOf a full working month, i.e., wlttlou~ f1.bsen~$m, we~ R& l~. '.' '. 
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Between Aprillst, 1910, and April 1st. 1913, the wages were raised and on the latter 
date_ere RB.. 15 per month. 

Between 1913 and 1915 the monthly wage had been increased by the addition of a good 
attendance bonus of S annas per week and on the 1st January 1915 a 15 pel' cent. 
increaae was given on account of the dearness of food and the good attendance bonus 
was consolidated into the basic wage. Thus the 15 per cent. increase was given on a basic 
wage of Ra. 17·S.0 making the possible monthly wages Re. 20. 

In February 1919 the dear food allowance was increased to 35 per cent. which on a basio 
wage of Re. 17·S·0 gives the figure Re. 23·8·0 as the possible monthly earnings. 

In February 1920 the dear food allowance was increased to 55 per cent. for all time 
workers making the po88ible wages for a side boy Re. 27. 

A further increase to 70 peMlent. in the dear food allowance was granted on 1st 
November 1920 and from that date the possible wages of a side boy have been 
Be. 29·12·0 per month. 

WeaverB.-It should be explained tliat the 'wages are the wages which would 
have been earned in a 25·day month by a two loom weaver on standard longcloth with 
a constant production of 14 lbs. per loom, i.e., to.day's average production figure. 

The basic rate has been changed from time to time. Up to 1913 the rate was 6 pies 
per Ih. . 

On 1st January 1915 the basic rate was 61 pies per lh. and a 15 per cent. dear food 
allowance was granted. The basic rate remained the same until 1st May 1921, but the 
dear food allowance was increased to 35 per cent. on 1st January 1919, to 75 per cent. on 
1st February 1920, to SO per cent. on 1st November 1920. From May 1921 the basic rate 
has been 71 pies per lb. The increaae in the possible wages of blow room tenters, card 
room tenters and folders from 1st April 1923 is accounted for by the fact that basic rates 
were raised from that date." • 

Mr. 8ubba Rao.-Which date, please f. 
A. You see the increase in the table. 
Q. What was the last date when the increase in rates was given f 
It.. They h .. ve gone up from the 1st of April 1923. That increase affected the ·card 

room tenters, folders and blow room tenters. 
Q. The increase was given between 1921 and 1923 ? 
A. In the case of this mill it·was given on the 1st of April 1923. This mill gave it at 

a later date than the other mills for the simple reason that they had been working double 
shift and went back to a single shift. During the time they were working double shift 
they were paying the ten hours wages for eight hours work. 

Q. There has been a change in rates in 1923. Between 1921 and 1923 there has been 
a change in the rate. You said there was a change in the amount that could be earned f 

A. Yea, that is the exact extent. 
Presidenl.-Why give an exceptional mill like this? When was the change in the other 

mills? You have given us the mill which came in last? 
A. The other figures have been called for for tl;l.e other mills. The net effect of the 

rise in wages is the practically same in all the mills. I only explained this mill because 
this is the mill from which we got figures. 

Q. When was the chan'ke in the other mills f 
A. It must have been when we changed over from 12 hours to 10 hours •.. 

Mr. 8ubba Rao.-Was not that in 1920! 
A. Yes, it was in 1920 I believe. 
Q. That is embarr888ing for us. We were told last time that there was no change in 

rates since 1920. 
A. This is rather an exception. 
Q. Therefore we cannot build anything on exceptional rateS of wages. 
A. I quite agree that you cannot, and for that reason I say that this is not exceptional 

.. regards the comparison between 1914 Jmd 1923. The net effect is the same. It is 
unfortunate that this examp~e was put in in our original statement because the time 
did not correapond with the other mills. . 

Q. But I was going to use this table for a difierent purpose, to get the contrast between 
1910 and 1923 to see whether there has been or there has not been a reduction in output. 
I was asking whether you could show the rates in 1914 were adequate. Even supposing 
that there haJ been a change between the two dates it does not,follow that the proportion 
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is really considerable if you start with a low minimum. But I want to use this tablefor a 
different purpose. I want to ask you whether there was any change between 1920 and 
1923 in the rates to show the disparity in figures., Y ot! say there was a change in this 'mill 
evidently. I understood the changes were in the main in 1921. That is what your 
representative said before the Currency Commission. 

A. That- is quite correct, that the percentage increase was given in 1921. Obviously 
the basic rate was changed when we went from 12 to 10 hours in 1920. ' 

Q. SO to get a comparison between the amount of increase since 1920 and any variation 
in output we should like to get a mill where the basic rate was not changed after 1921. 
Then we can see whether this standard muster rate did or did not show a change. 

A. 1 should think for all intents aDd purposes, except that the method of taking the 
census is open to criticism in certain details, you can get all the information from the 
wage census conducted by the Labour Office. 

Pre8ident.-Are we to understand that if we were to cut out this column, the last column 
but one, "Standard muster, 1st May 1921 including 70 per cent. and 80 per cent."-a.nd 
change the heading of the last column, co Standard muster, 1st April 1923 " to "Standard 
muster, 1st April 1921," we should then have the correct position for the Bombay mills 2 

A. For the majority. loannot say for each individual mill. 1 think that will be 
impOBBible. ' 

Q. Speaking generally' 
A. Yes, speaking generally, because there were no changes from 1921. 

Mr. 8ubba Rao.-That is about this table in particular. 1 was thinking of the broader 
issue as to the amount 'of rise between 1914 and 1925 or 1926. Now assuming the figures 
do show a change, a very considerable change, that rests upon the other supposition that 
the initial rate was adequate. The suggestion has been made that this very change in 
the rate suggests that the initial rate might have been low. If you look at the figures 
given in the Prices Enquiry Report, it can be seen that in the Bombay Presidency, in the 
cotton mills, the rise in wages between 1894 and 1912 was not adequate commensurately 
with the rise in prices. So it is pOBBible that a great deal of the subsequent rise in wages, 
in the wage rate, was merely a sort of belated rise owing to the earlier rise in prices. So it 
would not be quite fair to suggest that all this rise has been subsequent to 1914, because 
they were getting a much lowet real wage than they should have been getting in proportion 
to the rise in prices. ' 

A. Mr. Modll.-Isn't it merely an assumption that the rates of wages were low previous 
to 1914 and that the subsequent increases which were given were more in the nature of 
making up for our past sins. 

Q. This is the point. In 1912--:-1 cannot give 1914 unfortunately-it is found that the 
real wages had fallen below the level of 1894--between 1894 and 1912. While prices 
had risen 25 to 30 per cent. wages had not risen in the same proportion. 

A. But there is this against the assumption, that so far as ,we know there was no agita
tion for an increase in wages which surely' would have arisen if these wages had been 
inadequate before 1912. It is reasonable to assume when there is a large body of workers 
who are under-paid that there would be demands for higher wages. 

Q. These demands have been made sporadically from time to time. 
A. Mr. GeddiB.-There 'was no labou.r trouble. 
Q. Labour was not so self-conscious or disposed to demand as it has become later. 
A. But if there was no demand it seems to me it is a point ~ainst your assumption. 

Q. Labour might not have been so very powerful or so very self-conscious. 1 am 
merely giving the level of prioes before, 1912 and the level of wages. 

A. What is the oomparison? Between Bombay mill wages .••••• 
,Q. This is the conclusion that the wages lagged behind the rise in prices. 
A. Is this in the Bombay industry , 
Q. Here is what they say. .. The same h'!-8 been the case 'with wage-earners employed' 

in ootton mills in Bombay, Madras and Gujerat." And act,nal figures were given to ' 
show that they were worse off than they were in 1894-

A. Mr, Modll.-Relatively to cost of living 2 
Q. Yes. . 
A. Mr. GeddiB.-The figures are oompiled by' 
Q. Mr. K. L. Datta aBBisted by Mr. Findlay Shlrras. Nominally the wage had 

risen from 1895 to 1912 from 103 to 125. The real wage tested by the Fricel! level chang\! 
had fallen from 107 to 99-& fall of about 8 pointe, 

A. When. was this oompiled, Sir' " 
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Q. In the year 1913. . . 
A. Mr. Geddi&-Where were the figures got for the cost of ,living in 1894 ? 
Q. It is not possible to summarise the whole report. I am merely pointing out a 

probability. The point was also suggested by the Currency Commission. 
A. Mr. Mody.-You cannot take it as an infallible guide. 
PruUknl.-I regret to say that there is not a single figure submitted to us which can 

be taken as an infallible guide. 
A. What I was trying to ask was, assuming the figures given in this compilation are 

correct, because of the fact that the rise in wages did not correspond to the rise in the cost 
of living, would you say that the workers in 1912 were under.paid ? Would you regard 
that as infallible! . 

Mr. Subba Rao.-Not infallible. It is important. 
A. It could be equa.lly well argued that in IS94 they were high. It could he argued 

both ways. At the present moment the rise in.. wages is certainly much greater lIhan 
the rise in the oost of living. 

Q. That is one point. About that, you can take the figures of the Labour department 
for 1914. They give the wages for 1914 as well as the cost of living index and they say 
you cannot nse the wages of 1914 for any purpose of comparison of cost Ilf living. 

A. Why do they say that! 
Q. It was based upon entries in cash books and not rates. They feel that has been 

based upon inadequate or inaccurate data. 
A. But these index numbers may be very (lonvenient things, if they tell one thing 

to-day and another to·morrow. Our own wage bill is pretty conclusive evidence. 
PruUknl.-That is the point I was coming to, Mr. Mody. We have come to the con

elusion that the only way in which we can get any satisfactory light on this question of 
relative wages is for you to give us the total wages· bill of hlilf II dCYLen mills in Bombay 
which have not inoreased their looms lind spindles since 1914. I think we olin find hlilf 
a dozen. 

A. Mr. Maloney.-I do not think we clln find more than two or three. 

Q. I will look that up. But· if we clln have the tOtal wages bill for a mill ,which hilS 
not extended since 1914, but has now the same number of looms and spindles; as it had 
then, that reliDy is the only Slife guide and I will see what we can do in the matter. 
I think there are very few ••••.. 

A. I do not know whether your sample will be big enough to give you a correct 
indiclltion. 

Q. We will make the best of it. 
Mr. SubbfJ Roo.-We want to know whether the wage ratio has come very much higher. 

If you take the figures in paralll'llPh 194 of your originlilstatement you get labolll'-lS'78 
units in 1914 lind 39'69 in 1924. It is a rise from about 33 per cent. to about 38 or 39 
per cent. In spite of the great rise in rates it does not show that the labour cost 
has gone up similarly. I am taking merely the·.conversion costs. From IS'7 out of 
45 pies it has gone up to 39 out of 94. You cannot say that it represents the same big 
ohange in the labour costs as the rates seem to ma.ke out. Of course the actual amount 
has gone up by 100 per oent. But the proport. ion of wages to the total outgoings has 
not gone up in the same proportion. This is from your statement. It looks as, 
if 33 per cent. in one comes to about 39 or 40. The share of labour out of 48' 22 pies in 
1914 was IS'7S. It is now 39'69 out of 94'90. So I take it to be 34 in the one case and. 
less thlln 40 in the other. 

PruUknt.-I think Mr. Subba Rao's comparison is rather vitiated by the' fact that if 
you are working out the cost of manufacture you will have to leave out the exoise duty 
and also the dyeing charges. 

Mr. SubbfJ Roo.-Any way that does not affeot the comparison. You get it ,from 35 
per cent. to 40 per cent. 

A. Mr. GeddiB.-Labour oharges have increased. 

Q. I am merely speaking of the proportion. How do you say that the labour bill 
has become greater! When everything has gone up and when the total price for the 
finished goods has gone up, of course the wages bill has gone up too. 

A. Mr. Mody.-That merely proves that other things have gone up. That does not 
affect the issue that labour charges have gone up a great deal. 

Q. Of oourse not. It only shows that your wages bill has not risen out of proportion. When 
Ilrings have been going up you,have been trying to ma.ke out thatilibour oost is the cllnoer 
IJlOt. It has only gone up like IIny other oommodity in prioe. It is not specially labour 

y 420-22 



338 

that has gone up. Everything has gone up in price. This is the point. From your cost point 
of view you bave got to show tbat for a given amount of money you have got a smaller 
output. Now in this case you hllve got to show that tbe output has cost you more in 
proportion. ,,-

A. The only point we were trying to make Willi that all the other items were items 
practically beyond our control and the only item in which reduction was possible was this 
labour item. We could not help taxation going up. We could not help stores or coal 
going up. 

Q. In that sense you cannot help-labour gomg up. That is another commodity you 
have to pay for in the market. Just as you pay more for storeS, you have to pay more 
for labour. You cannot help labour going up., It is a question of saying whether this 
burden is relatively greater on the industry. 

A. But we are only trying to establish that labour ha.s gone up by a certain percentage 
irresl1eotive of other items. ' 

'Q. I am trying to contrast the rates and the amount yon are paying' and the 
proport.ion of the wage bill to the total oost of production. 

A. Mr. Maloney.-Suroly tbe calculation is very simVle indeed. Our point is that 
wages have gone up to 211. The index number Willi then 100 and it is now 211 from 
this statement, which means that your cost of labour is just over twice what it was per 
lb. in 1924 a.s compared with 1914. 

'Q. SO the output has also increased in value. 
A. Mr. Mody.-Are you challenging the figure or are you basing an argument on it! 

The figure is tbere. I thought at the start that you suggested that labour had not gone 
up in the proportion in which we said it had. • 

Q. Q1jite so. I am speaking of the contrast between the rates of wages and the amount 
of wages you pay. As I said, the test of the comparison would be what you get for a given 
unit of labour-one day's full work at the rates you paid till 1914 and the rates you 
pay now. That will give us about the best comparison between the amount of wages 
paid and the amount of output. If you get figures of that character for half III dozen 
mills, it will be good. 

A. Mr. Maloney.-But this gives the amounts because you pay twice as much for one 
pound of cloth a.s you did in 1914. In every mill it may not be qnite the same. But in 
this partioular mill you pay to-day twice the rates l1li in 191~."" ' 

Q. That is an average rate. I want the wages bill, the tota.l wages bill, and also what 
a worker would get for 0. given output. 

A. This is the average t.hat a man would get. 
A. Mr. Mody.-The wages bill we will get you ~or 0. mill with cons~nt spindles and 

looms. 
Q. Is it impossible to get'the other figUre! Take any kind of labour which has to work 

for a,full day and give the rate for one ,full day for 1914. 
A. M,. Maloney.-I have given it in the explanation I have just put forward. It 

showS in the case of a weaver it ~ so much per pound. 
Pruitkm.-I take it your pojnt is that in regard to this you have got to divide by 25 ! 
A. Yes, 25 days in the month. 
:Q~.'Y9~ take '25 days a month and multiply the rates! 
A.YM. . 
Q. As a m~tter of fact in April tbere were 26 working days. 
A. Mr. Mody.-Some 25 and some 26. 
A. Mr. Maloney.-It may be 27 sometimes. In 1913 the wages for a side boy were 

1l& 15 a month. The wages in 1925 are Rs. 29-12-0. 
Q. Is that the rate or only the wage f 
A. Rate. For a side boy it Willi Re_ 15 in 1914 and between 1913 and 1918 the monthly 

wage has been inoreased by an addition ,of good attendance bonus of annas 8. 
Q. What is the actual wage! 

.A. Rs. 29-12-0 per, month-full wage.. ' 
Q. Froio Re. 15 it ,hu gone up to Rs. 29·12-0 ! 
A. Yes. 
Q •. Tbat is less than 100 per oent. You show 111 here. Have you taken the average , 
A. Y 68. There are disorepancies., 
Q. There are discrepancies; that is the trouble. 
A. I should say disparities and 'not disorepanoies. 
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A. Mr. GedtI"'~I00 per oent. more for two hours a day less. 
Q. That is on the asaumption that the output is leSs. We want figures for that. 
A. Mr. Mody.-The output is not J;!Ie same. ' -
Q. We want the figures for that. • 
A. Mr. Maloney.-It is proved by the figure 211. It takes the average of the whole, 

wages up to and including weaving. . 

Mr. SulJbG Rao.-It is for one mill. Is it not!. , 
A. It will be the experience of the other mills a& well. 
Q. We want a little II1!lre data. 
A. You get it from the cost of production sheets. For every mill for which you ge~ 

the cost of plOduction sheets you can ,tell. 

Q. Just one more point I wish to aak you. You also suggested that the wages in the 
cotton industry were abnormally high. Are they higher than in any other industry . 
practically in India f These are the figures supplied by the Currency Commission about 
wages in the Bombay Presidency. I will give you some figures from a table there. 
You will find that the wages of skilled labour taking 1914 as the basis, arl' 204 in 1925; 
field labour 194; ordinary 197. Where is the special disparity or special' burden 
on the cotton industry f You are merely paying what labour is getting in other 
occupations.'. .. 

A. Mr. Mody.-It all depends on the clasS of labour you are considering when you 
are saying that it is 204. 

A. Mr. Wadia.-Perhaps it is for mechanics. 

Q. It speaks too of masons and carpenters in particUIir and people who are conce~ed 
with the building of the new Poona station, constructions of sidings and yards. I take 
it it includes people who have got no special qualification~rdinary unskilled labour 
.. opposed to skilled labo~ertainly not more skilled than the hands you employ in 
the cotton industrv. 

A. Would you not rather compare mill workers with other industrial workers in order 
to arrive at a satisfactory conclusion f 

Q.. I am taking this comparison aIso-the amount of wages tlui.t labour is getting outside 
the cotton industry. It is supplied by the Labour Office to the Hilton.Young Currenoy 
Commission-Appendix 49 of the Report. 

A. Mr. Gedd .... -That is Bombay labour? 

Q All over the Bombay :Presidency. Taking by divisions also, Contral, Northern and 
80 on, there is not much disparity between the difierent. centres and they also give 
the daily rates for urban area and rural 'area, varying from Re. 2 to Re. 1 and odd 
in urban area. , . 

A. Mr. Saldatwala.-You are comparing the other skilled workers with our skilled 
worken f 

Q. Quite so. 
A. But who are our skilled workers f The Labour Office themselves do not meet 

that point quite clearly when they take our statistics. Some mills give weavers as sidued 
.Iabour. Some miI\s give only mechanics as skilled·labour. Some give their engineer
ing staff and we are not at all clear what skilled labour is. 

Q. We need not go into that. You take the other labourers, field or ordinary labourer. 
There is not the disparity in the rise of cotton wages that you seem to suggest.' Field 
labour is 194, ordinary labour 197 and skilled labour 204. You say yours is 211. Accept. 
ing that figure, is that figure higher than what you. get in occupations generally in the 
Bombay Presidenoy f .' . 

A. It is a much higher figure if you take into oonsideration that the majority of our 
work people are not skilled labour and YOil are comparing this with quite a difierent 
~Iaas. . . , 

Q. 194 is for the field labour. There is not much difference in the rise of w!tges in other 
occupallions and your industry. '.I am. not saying there is no rise at all. But it is not so 
much as you suggest, if you look at these figures in other ocoupations. There has heen a 
rise in wag"" all the Presidency over and you are sharing in that rise for good or for evil. 

A. Mr. Wadia.-Your argument iq that these wages have not risen in proportion; I 
understand you have figures for all India-Cawnpore, Madras, Calcutta and every other 
. place and we oan see what the increases are between 1914 and 1926. If you compare the 
rise of wag ... in our trade-I am not talking about any other trade-if you compare the 
tise in wages in our trade in Cawnpore, Calcutta and Madras between 1914 and 1924 
you find that our labour has gone up much more. 

Y 420-2211 
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Q. Quite so. They had a rise in 1914 which you did not share. In Bengal the nominal 
wages rose from 100 to 148 in 1912.- There had been in Northern India a much bigger 
rise in nominal wages and real·wages as compared with Bombay. 

A. M.r. Geddi8.-What were they in Calcutta between'1914 and 19241 

Q. They said it was about 170 or 180. But it is certainly lower than yours. That is 
because their base was higher than yours. 

A. Mr. Mody.-We say that wages in the textile industry are higher than generally 
prevail in any other industry in India.. We have not said anything about other occupa
tions. We have confined ourselves to the statement that the wages to-day in the Bombay 
mill industry a.re higher than those paid in any other industry in India.. That is the only 
thing we have done and we have also compared our wages with the increase which has 
taken place in England. We are concerned only with the wages paid in industrial widjjr 
takings in India and we have also for the purpose of comparison given you what the 
wages were in England between 1914 and 11124 and I think that ~ears out our statement 
that we are paying an adequate.wage to our labourer which compares very favourably 
with that pa.id in any other industry. 

Q. It is not a question of not paying adequately. It is a question whether the cotton 
industry has had·to bear since 1914 any special burden in respect of wages which other 
industries in India. have not been bearing. That point I do not think you have explained. 

A. We have talked about industrial concerns. That is the only point we have taken 
up, namely, that our increase has been substantial compared with the increase which has 
taken place in other industrial concerns. 

Q. I want to suggest that so far as Bombay is concerned other occupations are also 
paying more. Labour is not getting anything special from you. 

A. Mr. GeddiB.-Apart from figures, you have got the fact that there is no difficnlty in 
getting labour and any amount of it. They always come back to the mills. If they could 
get more elsewhere they would not come back so readily. It is a fact; there is no theory 
about it. . 

Q. But I suggest they are getting more than before elsewhere ! 
A. I do not think you did. What I am trying to make out is that we are giving more 

than elsewhere; otherwise they would not come. 

Q. You caruiot expect a mill hand to become a carpenter the next day. 
Presidenl.-As regards the question of piece-work and time work; we have found in some 

upcountry mills that the system of piece-work is in force in the spinning department. 
, What are the drawbaclfs to it in Bombay t ' 

A. Mr. Wadia.-In the ring frame department, Sir! 

Q. Yes. In one or two cases we found it for ring frametr-I think in Cawnpore. 
A. Mr. Baklatwala.-It is very difficult to do so in the case of ring frames. We will 

have to put indicatol1l to show the production in the first place and I will just give one 
instance. In one of our mills the jobbers are paid by piece-work as far as the production 
is concerned and sometime ago I found out that a jobber was in league with the weighing 
clerk and the same doff was weighed twice. It was weighed in the afternoon' and 
just before closing of the day also, merely for the sake, of the jobber getting a little more. 
So I think that on the whole it is better that fixed wages should be paid on the ring 
frames. 

Q. We also found in one of the upcountry mills that they had succeeded in getting their 
spinners to take on more spindles by sharing the proceeds with them, their idea being, for 
instance, that if the total gain was 7 annas 6 pies, 6 annas went to th\! spinner and 1 anna 
6 pies to the mill, and that system was werking quite well. -As you know, one of the pointe 
we disoussed with you last time was that the spinners in Japan are looking after 240 
spindles whereas in Bombay they are looking after 160. There are obviously two alter
natives before the mills, one is the reduction in the wages and the other is getting more 
work out of the operatives. The question is how you are to do that and this is one method 
whioh ha.a been adopted in the upoountry mills. Is it out of question to apply it to 
Bombav' • 

A. Mr. Wadia.-I do not say it is impossible, because we have been considering putting 
the workers on pieoe-work in the ring frames. But the difficulty here is if you introduce 
anything new, all the mills have to introduce it. Otherwise if individual mills start 
anything new, they immediately get a strike. We have to go very carefully. I quite 
admit the justioe of your remark and the justice of the suggestion that we should try. 
But we have got to go pretty slowly on any radical change like that and we bave to oonvert 
first of all our members to the change, then we have to convert all our hands and all the 
mills have to do it. Individual mills won't be able to do it. . / 
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Q, It comes to this, Mr. Wadi&, that the up·country mill has an additional advantage 
over the Bombay mill which we had not yet fully explored. It is in a position to, try 
economies which the Bombay mill is not owing to the difficulty of persuading all the mills 
to do the same thing.' , 

A. Mr. Geddu..-It is much easier for them to handle their labour than it is for us in 
Bombay. 

Q. I do not know whether you quite understood me. Did you follow my se~ond point! 
You were referring to the first point, I think, in your reply just now, Mr. Wadia, which 
wa.s the queRtion of paying the spinners by piece-work. My second point wa.s a.s regards 
the question of spinners looking after more spindles. We found this system wa.s found in 
fo,:"e in up.~untry ~, I.mean the syste,m of inducing the spinners to look after more 
spmdles by lDcreaslng thell" wages. , . 

A. Jf r. Wadia.-How can they manage it? Because after all in our ca.se the weft 
ring frames have 200 spindles and a boy looks after 200 spindles and the warp ring frame 
has 348 spind'es, 174 a Bide. The warp frame boy looks after 174 spindles. If YOll 8&y 
" pay him more by putting him to look after more spindles .. is he to look after a hame 
and half Y How is he to do it Y -

Q. What they did wa.s to have two boys to look after what three were doing before. 
A. I do not know, how they arranged it. Perhaps the Expert may tell us.' 
Q. Mr. Majmudar wa.s unfortunstelynot there at the time. I do not think their frames 

Were bigger. It wa.s in Messrs. Binny & Co.'s mills and we were told by Mr. Chambers 
who gave us evidence for our record. " 

A. But taking your argument. Three sides to 'a 400 spindle ring frame; that means 
600 spindles to be minded by two boys; that means 300 spindles for each boy, which I 
venture to think would be rather more than he (lould manage. Then taking warp ,frames 
three times 174 is 522; dividing that by 2, each boy would mind 261, which will be rather 
more than what he could manage. , ' 

A. Mr. Saklatwala.-May I know why they do it-shortage of labour ? 
Q. For the same reason that you would do it if you could. It isa perfeotly reasonable 

idea that, a.sexpenses in every direction have gone up, some retrenchment is necessary and 
the best plan. is to secure it by co-operation ,with your labour if this can be done. 

A. But have they proved to the Board's satisfaction that they are getting the same 
produotion and that no more wa.ste is made on the frames? Are the labourers able 
to mind those spindles without detriment to effioiency? 

Q. They appear to be satisfied with the experiment 80 for a.s it ha.s gone. It has 
not been in force .lor Jpng, I think they are experimenting. What we want to know 
is whether you oannot experiment too. , 

A. Mr. Wadia.-We have been considering the matter for long a.s to how we could do 
it. The difficulties are great. Binnys have adopted for instance Northrop looms and we 
had all aorta of figures on that. We had also experimented. We have had them for the 
last 5 or 6 years. As J 8&y the experience varies with different localities and you' cannot 
dogmatise on any matter. , 

A. Mr. Geddu..-I think Binnys used to have one weaver to one loom. . 

Q. They still have. 
A. Perhaps if we have the evidence of Mr. Chambers it might help us. 
.A. Mr. Saklalwala.-When there is shortage of labour especially after holidays we have 

to do this sort of thing. giving more spindles, etc., and we find that our' production 
Buffers terribly. There is much more wa.ste. 

Mr. Majmudar.-In certain mills there are double siders. 

A. Mr. Geddu..-From necessity or choice? 
Q. I do not Inow. 
A. Mr. Wadia.-We think from necessity. 
Q. That is what Mr. Baptista told us. ' 
A. It is 80 in many mills in Bombay. hut not from choice. 
Pruident.-Whltt is the necessity? 
A. Mr. Geddu..--8hortage. 
'Q. You mean seasonal shortage Y 
A, Yes; after Holi holidays, for instance. 

A. Mr. Wadia.-ID. fact,when there is a labour shortage all the Bombay mills have to 
work double aides. Otherwise we should never get the neoessarY labour. 
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Q. Does it not show that what Bombay suffer froiD is the tyranny of the jobber r 
A.' I &m_' telling you what is the practice. 
Preaiden!.-,There are two points arising out of this morning's discus..ion. As regards 

mills which are practically or absolutely in the same position in 1926 as they were in 1914, 
in regard to looms and spindles I find that, your mills, Mr. Geddis, are the nearest. 

A. Mr. Geddia • .,-On what point was that? 
Q. We came to the conclusion this morning that it would not be a bad thing if we had 

the total wages bill of a mill in Bombay which had the same number of looms and 
spindles now as ~t had in 1914. . 

A. Yes; but unfortunately in 1918 or 1919 our office was wrecked by fire and all our 
reoords were destroyed. . 

Q. Mr. Wadia's Century Mill is one of the nearest, that is apart from the Zenith mill. 
Do you keep the wages bill for the Zenith and Century separately? 

A,. Yes. 

Q. If you do that, it would be a help to let me have the figures. You have only got 
a.bout 600 spindles more than you had in 1914 and you have got 50 less looms. 

A. Mr. Mody.-You want. the total wage bill ? 
Q.'Yes •. 
A •. We can give you cost per pound now. 

'Q. I think you have given that. If not we should be glad to have it and also the total 
wages bill if yO!! have got it. I find I made a mlstake this morning. It is rather difficult 
·to recollect all the details we have been given in the course of oral examination. 'I find 
that I was Wrong in saying Messrs. Binny & Co., told us that two people are now doing the 
work of three. It should have been that three were doing the work of four. And as far 

:as I can make out from their evidence the point is not quite c1E'&1' as it should be. But 
it W9uld seem that they now have three boys looking after 720 spindles as against four 
which means 240 per boy. I also find one mill in Cawnpore which has two spinners to 
three-hall sides which. means that they are looking after 200 to 225 spindles each. 
Both are higher than Bombay figures; What we were discussing was the possibility of 
your adopting some suoh system. -

A. Did you enquire why they had one loom for one weaver? ' 
A. Mr. Wadia.-It is entirely.a matter of calculation as to which pays best. 

Q. We now come to the question of absenteeism. I think we have now got the point. 
comparatively clear. What we understood from you last time, Mr. Wadia, was that 
your wages bill was 10 to ~2 per cent. higher than it should be owing to the fact that you 
had to employ 10 to 12 per cent. more labour than was really required to make up for 
people who were absent. I gather from the subsequent statement we have receiveq from 
Mr. Maloney that that was an incorrect impression. 

A. I think so. From ~hat 12 pe~ oent.labour, must be deducted the absentees. 

Q. Yes; we have not got that quite olesr. I wanted to get it quite clear as it is 110 
matter of very great importance. 

Mr.8ubba Rao.-I want to know whether you consider that the percentage now is very 
high. It was given as 11 per oent. some time ago. . 

A. Perhaps I had better explain the position. Supposing we require 100 men for our 
mill. Then on our musters we have 110 men and on the face of it it looks as if we are 
paying 10 per cent. more. But we invariably find 2 or 3 per ('ent. 01 these 100 men are 
absent and invariably that is the minimum and very oft,en many more, so that if on an 
average 5 to 6 per cent. of absenteas occUrred per day, then the amount of extra we pay is 
3 to 4 per cent. Our neighbouring mills have adopted the principle of not filling up the 
absenteas by surplus men on their muster but by going to the gate and obtaining them 
from men who are waiting for a job. Some of the mills of Mr. Geddis are in our neigh
bourhood. This is one reason for the necessity of employing greater labour and secondly. 
it is an economical. caloulation. whether you would like to have to pay 3 or 4 per cent. 
extra in your labour bill in order to compensate for the greater efficiency that these men 
who have been brought up in the mill show when put in the mills or whother you do not 
think that the 3 or 4 per oent. is worth the chance of breakage of machinery being ineffi
ciently worked by the casual labour which you find at the gate. But in practice, although 
in theory i! is 10 per oent. more. in practice I do not think it exceeds more than 4 or /) 
per cent. 

Q. Now I was not asking a question on that point. If you remember, when Y.0u first 
oame before us, we l>ad some discussion as to the effect of absenteeism on production and 
I think a great deal was said as to the undesirability of absenteeism and the way in whioh 



343 

the mills were embarra.oeed by the large propoPtion of absentees. I find from the figttJea 
given by the Labour Office that the proportion of men is.7·S6 per cent.,women.13·19, 
average 8'97, or say about 9 per cent. Do you consider that a very heavy scale 7 

A. Mr. GeddiB.-I do not think these figures are correct. 

Q. These are the lateet figures-since July, revising the old ones. 
A. Thpy have not been published yet. I should be very much surprised if the figures 

are correct becAuee actually only 45 per cent. of the workers put in a full working month, 
'~., work 25 days a month if thpre are 25 working days in that month. . 

Q. But I am taking these lateet figures. 
A. It is impossible to criticise them beeause we have not seen them. 
A. Mr. Mody.-Are these taken oll,the basis of the latest compilation, taking July as the 

basis ! 
Q. Yes. 
A. July will naturally show better attendance than other monthS'. 
A. Mr. GeddiB.-But the Labour Office have not published their figures yet. 

Q. They do not show a large amount of absenteeism and I have figures for absenteeism 
in the mining industry in England. You get t'£e same percentage, 9 per cent.-IO per cent. 
before the S hours, 9 per cent. before the 7 hours and 8 per cent. now. 

A. When a budli works, with reference to the figures quoted may I ask whether he 
is marked present or not' Because that is a very importAnt part. The mills have a habit 
to mark a weaver present even when a budler is working for him. 

Q. I merely want to suggest that if these figures are accurate you cannot oomFlain of any 
Bpecial hardship on account of absenteeism compared with industries elEewhere. 

A. Mr. Mody.-July is one of the best months for attendance. 
A. Mr. 8ak/alwala.-May I point out that Bombay shows a higher percentage of 

absenteeism than Ahmedabad 7 Just yesterdJlY I got. figures from my mill in Ahmedabad. 
1 find that out'of a number of 1,125 men employed, the number of hands absent; is 35 
immediately after pay day or holidays and the minimum is 16. That means it ·varies 
between Ii and 3 per cent. 

Q. The average is 3 to 4 per cent. in Ahmedabad; but there are special reasons for that 
because the population there is practically local. It is not migratory as yours. 

A. Exactly. These are the reasons; but our absenteeism is greater than what prevails 
wAhmedabad. . 

Q. Yea, and a considerable part of it is unavoidable absenteeism, owing to illness .and so 
on. You cannot flay that the industry is specially burdened. 

A. Why should men lIet ill only after pay days or holidays' It is only then that it is 
14 or 15 per cent. . . 

Q. Butafter all, illness does playa oonsiderable part especially in a city like Bombay. 
There might be other reasons too. 

A. Mr. Mody.-I would like to emphasise again that the figures of attendance are for 
July which is one of the best months and secondly, there was a long strike lasting for about 
three months, only a few months before and therefore the men had a lot of lee.way to 
make up. But in a normal year you wiU find that the absenteeism is higher than the 
Labour Office figures. 

Q. But it remains at this figure of 9 per cent. 
A. Mr. Maloneg.-You think this 9 percent. is nota high figure ! 

Q. Jt is part of the burden of the industry. You have it everywhere. 
A. Mr. GeddiB.-You are comparing those figures'of the mining industry. Will yo,," 

oompare it with the textile industry at home f -

Q. I have not got the figures. 
A. If you could, it would be a better c01!lparis()n. 

Q. It is 5 or 6 per cent. for industry generally. . 
A. Mr. Maloney.-ln the cotton textile industry in Lancashire it is very little indeed. 
A. Mr. GeddiB.-It will be a. fairer comparison to compare ourselves with the textil& 

industry. _ 

Q. 1 merely suggest it is not a very big drain on you compared with industrial conditions 
elsewhere. It is in the nature of human constitution to fall ill. . 

A. The figure you are quoting. for Ahmedabad, 3 to 4 per cent. does not bear out that. 
it is • smaIl figure even accepting that figure of 9 per cent. . . 
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Q. It is much lower than 12 or 13 per cent. and if you allow half of that to unavoidable 
causes, tbe proportion which you will have is very small. 

President.-As fa.r as I ca.n ma.ke out from the English figures, the proportion there. is 
about 2'4 per cent. . 

A. Mr. Maloney.-Tha.t is about right. 
A. Mr. lkddiB.-Ta.king into considera.tion July, it is possible tha.t it is onb of the best 

months of the yea.r--and also a.fter a strike the a.ttendance is good. . 

Q. The strike was six months before. 
A. Yes; a three months' strike. But the attendance is good a.nd I therefore suggest 

that 9 is a very good figure to give. 

Mr. Subba Rao.-If that continues, it is a very good figure! Wha.t do you consider a 
fa.ir amount of a.bsenteeism for the Bomba.y la.bour, which would give you a certain amount 
of relief or aa.tisfa.ction ? 

A. I would sa.y tha.t it should not be any more than Ahmedabad. 

Q. But their popula.tion- is local .. Unless you give the neceBBary conveniences in point 
of housing, how can you have the same conditions! 

A. Mr. Mody.-You suggest now that; out of 9 percent., 4i may be rega.rded as 
unavoidable. But that cannot be so for the simple reason that in Ahmedaba.d both for 
avoidable and unavoidable causes it does not amount to more than 3 per cent. So why 
should you aBBume for unavoidable causes here a much higher figure tha.n for all other 
ea.uses in Ahmedaba.d ! 

Q. I merely said half. You cannot guarantee in Bombay the same climatic conditions 
as elsewhere ! 

A. Mr. GeddiB.-It depends on the acclimatisation. Our mill·hands are acclimatised 
to Bomba.y. 

Q. But a good many olthem come from the Konkan and they frequently go back. It 
is said that it is a good thing they go because when they come back they have improved 
in health. 

A. Mr. Mody.-Even if under the conditions in Ahmedaba.d it can go down as low 
as three, you cannot regard 9 per cent. as anything about. which we can be happy, 
particula.rly when you remember tha.t this 9 per cent. does not represent the conditions 
all over the year. It will be a grea.t dea.l more tha.n 9 per cent. in March or February and 
soon. . 

Q. It is sta.ted tha.t in Ma.y it is rather high. Is there any special reason for it ! 
A. I think in May they begin to aome. It would not be the worst month. 

Q. I wa.a told that in May they go for marria.ges and other. things. 
A. Round about Holl they migra.te in large numbers. 
A. Mr. Geddi8.-May would be worse tha.n July. 

Q. You consider then that even 9 per cent. is too high' 
A. Mr. Mody.-Yes. 
Raja Bari KiBhan Kaul.-It has been pointed out by the Labour Union that wages 

were reduced here by some mills in February and by others four months ago and so 
on. Is that so , 

A. This year? 
Q. Yes. 
A. Not tha.t we a.re aware of. 
A. Mr. Wadia.-A general reduotion or sectional reduction' 

Q. 111 the Khata.u Ma.ka.nji mills and in Assur Veetjee mills, they were reduced 
genera.lly. • 

A. Mr. Mody.-In the Khatau Makailji mills, if my recollection is correct. that 
matter was brought up to our ABBocia.tion and it was represented to us that those mills 
ha.d found tha.t the ra.tes they were pa.ying were much higher than those obta.ining in 
the neighbourhood and hence they were obliged to adjust them to the neighbouring 
conditions. . 

A. Mr • . GeddiB.-That is so. Compared with the neighbouring mills and in almost 
every insta.nce the Kha.tau Makanji mills were pa.ying higher. 

Q. Then they ha.ve also given us some figures for thli last three months and shown 
that the earnings of the individual weavers have fa.Ilen conSiderably. Is that fall 
due to the reduction in the rates or is it due to anything else' 

A. Wea.vers in which mills 1 Generally or during the three JDonths ! 
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Q. TIIay have given us the names. 
A. They may have picked out one weaver iu a particular mill which was making 

~Iightly better paying sorts in one month. _ 
Q. They have given several names for ea.ch of tha mills. 'For instance, E':Ilperor 

Edward Mill. 
A How many weavers T 
Q. They have given 68 haines and ~ each case the earnings have gone 'do~for 

instance, from Re. 60 to 45 and from Rs. 35 to 21. . 
A. For how many working days compared with the previous period 1 That is surely 

not due to a,ny reduction. There must be an explanation for that. 
Q. In some ca!le& they have given the reduced rates. For instance, they S&y Swadeshi 

Mill No.2 in Girgaum reduced the rate for dhotis from Rs. 0-2·9 to 0·2-6. 
A. Mr. Wadia.-There is a continu&! process in 'every mill of adjustment of rates-

a small increase here and a small decrea.ae there. Every day of the year there is almost 
a continual adjustment of that character. 

Pre.ident.-Mr. Saklatwala is obviously in a better position to speak of Swadeshi 
MiIl·No.2. 

A. Mr. 8aklatwa1a.-Ldo not know exactly which 'particular dhoti is intended., It 
may be that one particular dhoti with a quarter of an inch border will have a lower 
rate than the one with half an inch border. 

Raja Hari Kukan Kaul.-They have given these instances of dhotis of ten yards. 
A. Do they say that they are the same dhotis, the same border! 
A. Mr. Geddu.-We do not admit t)tat there has been any reduction. If you give 

U8 those cases, we shaIl enquire. 
PreJIident.-I think Mr. Maloney has copies of this already. 
A. Mr. Maloney.-I have not got the copies of their or&! evidence. 
Q. We will send them and if you send us your explanation we will be glad to have 

it. In regard to the Khatau Makanji miIIthere W&8 a reduction all round everywhere 
apparently. You say that W&8 due to the fact that the wages they were paying w4!re 
higher than the other mills? . 

A. Mr. Geddu.-yes. 
Q. It seems curious that they found it out so recently and started this reduction which 

W&8 made in practically every department. 
A. In practically every department they were paying too high. 
Q. But my point is that it seems curious that they did not find it out earlier. 
A. Mr. Mody.-But the times are bad and everypody is looking into things more 

elosely now and they thoqght that this W&8 an appropriate moment for bringing the 
lICale down. 

Q. Wby did they not do it before 1 Your contention is that this depression h&S 
been going on for some time and one should have thought that this reduction of wages 
would have been made at an earlier stage. 

A. Mr. Geddu.-It may not have oome to their notice. 
Raja Hari Kukan Kaul.-Wben we went round the mills we were given to under

stand that their rates were higher because they were spinning finer counts. Is that 
the explanation T 

A. We can look up in our papers if you give us the figures. 

Q. Then as to absenteeism, barring the provision of housing &ooommodation, is 
there any other way you think in which it is possible to reduce absenteeism in Bombay, 
or do you think that the nature of the labour which you get is such that the absenteeism 
will always be larger here than in Ahmedabad and other places. 

A. We find that when they have earned sufficientfnoney they begin to absent them
selves and work in less days than there are working days in a month. We think that 
this habit will oontinue. . 

~. You think it is owing to the nature of the labour that you get f 
A. That is my personal opinion. 

Q. Do you also think so, Mr. Wadia T 
A. Mr. Wadia.-If they get more wages than they normally need in a month, they 

prefer not to work. • 

Q. Supposing they get only &8 much as they want or if the conditions are the same 
as in Ahmedabad where the wages are not higher, is there any possibility of the 
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absenteeism coming down or is the nature of the labour which you get here such that 
the absenteeism will always remain the same 7 ' 

A. Well, I hesitate to make a statement, because our manager tells us that the attend
ance was certainly better when the wages were lower than was the case subsequent. 
to the rise. But I hesitate to make that. statement because I have not got the facts and 
figures to confirm it. If we find that we are short of labour we send out our jobbers 
to the'chawls and they returtr with a lot of men who are doing nothing. We ask them 
why they do not come to work and there is no answer. ' 

Q. Then want of accommodation is not the reason for it 7 
A. We have housing accommodation. 

Q. The greater absenteeism is not due to want of housing accommodation 7 
A. I do not think so. I think that when mills house their workers there is less 

absenteeism, because they have not got to walk the same distance as when housed in 
the town and also they have better supervision. The keeper of the chawls would also> 
go round and find out why they are absent. 

Q. Nevertheless you say that you find idlers in the chawls 7 _ 
A. Sometimes we are hard pressed. It is an extraordinary thing. But it 

is a fact. 
President.-The next question is abQut housing. Sir N. N. Wadia in his evidenc~ 

before us said that Government inaugurated the chawls on the distinct promise that 
the economic rent charged for the mill hands shonld not exceed Rs. 5-8-0 per room. 
I said .. Are you in a position to shcw us the authcrity for that statement"? H~ 
said:-" Yes; weare; the Governor's own speech in the Local Legislative Council. I 
will send you a copy of that Speech." The copy you have sent has rio bearing 
'whatever on that point. It does not seem to me to have anything to do with it. Th~ 
Governor did not mentiQn the figureRs. 5-8-0 any where. He mentions the cost of 
the tenements as 5 crores and 50 lakhs •....•.. 

A. Mr. Geddis.-I think Sir N. N. Wadis may have been nUsunderstood there. He 
was working out the estimated cost per room and what the rent wonld be on that 
basis. 

Q. He said there was a distinct promise, and he promised to give evidence of that 
promise. The Governor's speech conveys no promise of any kind as to the rent and it 
can hardly be said to oonvey a promise as to the cost. It merely says, a rough estimat~ 
of 5 crores and 50 lakhs. 

A. Mr. Wadia.-I think, Sir, you will find in that speech that each room was to have 
cost Rs. 1,100. -

Q. Yes, that was a rough estimate. 
A. And I think Sir N. N. Wadia was caloulating the interest on Rs. 1,100 which 

approximately comes to Rs. 5-8-0 per room per month. I think that is how he got 
that. As a matter of faot the rooms cost Rs. 2,200 and in spite of such luxuries all
side-rooms, foot-paths, lighting, etc., they are still empty_ 

Q .• The exact cost according to the figures supplied by the Government of Bombay-
is RB. 2,084. • 

A. I think they erected about 16,000 rooms. 
A. Mr. Mody.-It does not inolude drainage and sew~rage, does it? 

Q. Yes, everything. . 
A. They have ereoted about 16,000 rooms and our contribution has gone to pay th~ 

differenoe on the interest charges and the revenue they expected to derive from the 
number of rooms that His Excellenoy mentioned. 'We estimated the rental would be 
something near Rs. 5-8-0 for the reason that these rooms were estimated to cost Rs_ 1,100-
each and His Excellency said as follows with regard to the rental. .. It will however be 
clear to anyone converj1&nt with the conditions of industrial life in Bombay that it will 
be impOSSible to expect a return from the ren~ cf these buildings which will meet the 
expenditure incidental to capital expenditure of that kind, much le~s a return of a 
profit." Which means that apart from the fact that the rooms were to be built at as 
Iowa oost as Rs.~ 1,100 the Government were not going to exact an economic rent. If 
you take these two circumstances into consideration you would arrive at a rentalll-hich 
would be _very nearly Rs., 5·8-0 as mentioned by Sir N. N. Wadis. 

Q. The Government of Bombay have informed mr that they are prepared _ to offer
these chawls to you if you are willing to take up whole chawls. Have yo~ considered 
that offer? 

A. It has not come to the Association. 
A. Mr. Geddis.-It may have done so privately. 
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Q. What they say here is, co If Millowners are willing to take up whole chawIs for the
housing of their !&bour and pay a fixed lump sum rent per chawl, the Development 
Directorate is ready to 1_ chawls to them at rents which will work out at the flat rates 
per room per month shown in the following table ". 

A. That bas never been put before us as a body. It, may have been a private 
CQnveraation or private correspondence with one millowner. 

Q. In the circumstances you are unable to say what your views would be ? 
A. It must be a firm offer before we can consider it. 
A. Mr. Motly.-It has not come before us officially. 
Q. I am surprised'to hear that. The Board gathered from this correspondence that 

the offer had been definitely made to you. ' 
A. Mr. Geddis.-That is not 80. 
A. Mr. Mody.-If it is offiCially communicated to us we will of course give it our best 

attention. 
Q It is of eourse hardly for this Board to communicate it to you. As regards the rent 

at which they are prepared to lease to you the chawls they say that it would work out 
at the rate of Rs. 4·14·9 for the Worli chawls and Rs. 6, Rs.7 and Re. 8·2.4 for the Sewn. 
Naigaum and DeLisle Road chawls. They say that the average for Worli, Sewri and 
Naigaum works out at Re. 1>.7.Il. That is the average rate at which they: are prepared 
to I .. aae the chawls to you and they say that it is a significant fact that several of the
mills charge higher rates for the accommodation they provide for their employees. 

A. Mr. Mody.-Bo far as ours are concerned we charge Rs. I> a room. 
A. Mr. 'Geddis.-We charge Rs. I> a room. 
A. Mr. Mody.-Any way it is not officially before us and weare unable to say 

anything. 

Q. The Labour Union has stated that the three Mills, the cb.l.wls of which were as bad 
811 those of private landlords are the Textile, Dinshaw Petit and Maneckjee Petit. Do: 
you care to My anything about that? . . 

A. Mr. Geddis.-I am afraid we do not mow. 
Q. We now DOme to another point made by the Labour Union, which was about the 

power which rests with jobbers, the power of recruitment and to a large extent of punish
ment. How is Bombay mill !&bour recruited? Is it invariably recrnited through 
jobbers! ' 

A. Mr. Geddis.~To a large extent jobbers bring the !&bour. 
Q. We found that in most of th~ mills upcountry the labour was recruited direct by 

the official of the mill in charge of the particular department which required it. Is 
there no possibility of adopting that system of recruiting labour in Bombay t - Is not 
recruitment through jobbers obviously open to abuse? ' 

A. Mr. Motly.-How are you to get at your labour? We think the jobbers are the
men most competent to do that under the present circumstances. 

A. Mr. Geddis.-From the point of view of abuse is the upcountry system not equally 
open to it! 

Q. I should say not, if you have a responsible officer to recruit-:&. weaving master 
or a spinning master. If he recruits the labour, there is a chance of getting more satis· 
faotory !&bour than if you leave it to a jobber. Certainly from the point of view of 
the labourer himself it is a better system, because he is less likely to be mulcted in a 
portion of his wages by the man who recruits him. 

A. Mr. Motly.-As I Mid, Sir, we think that it would be more satisfactory to get 
our !&bour through jobbers for the reason tHat I do not think otherwise we can fill up 
the p!&ces of our absentees or keep all the machinery going. These jobbers are in 
touch with the men. The assistants are not in touch with the men as much as the
jobbers and naturally tberefore the 'recruitment is being done through 
jobbers. 

A. Mr. Geddis.-The labour of course is scattered over a big area; some in one districi; 
and some in another district, and it will make it very difficulUor a person like a weaving 
master to try and control it. 

Q. Don't you get any applicants at the mill gates! 
A. Every morning we get them. ' 

Q. If that is so, could not the weaving master or the spinning master take them on 
after tbl' consideration of their past records" . ' . 

A. Taking a casual man like that at the mill ga~you know nothing about him. 
Whereas if a johber get. a man he knows him alld the chances are that he will be a more
skilled man. 
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Q. They are obviously there for employment if they are at the gate. 
A. H there is a labour shortage in a department, the jobber goes out. He will take a 

man whom he knows. Whereas if a weaving master went to the gate he would select 
anybody whom he did not know. 

A. Mr. Mody.-About these upcountry mills, who are these recruiting officers •. 1rhat. 
differeht classes of people do they come from' . 

Q. The recruit~g officer is the weaving or the spinning maSter. They come to him 
and he examines their qualifications and gives them a chance. _ 

A. My point is that the jobber is one of them. Under Bombay conditions the jobber 
practically comes from the same class of man as the workman himself and therefore 
he is naturally in touch. Now the men who are above the jobbers do not belong to 
the same strata of life. They belong to a very different stratum of life and naturally 
they are not in touch with the men. Therefore I was enquiring whether the recruiting 
officers in the upcountry centres were of the same class of people or a different elass of 
people. 

Q. Is it necessary that he shouid belong to the same class! I will give you my own 
experience. I have found in various offices in which I have been that an extremely 
inefficient class of peons was being taken on and I have insisted en all peons coming 
before me and having a look at them myself. And I found that that was a much 

. better arral}gement than allowing anybody else to do it. So it seems to me that it is 
better to have the people up before the weaving or the spinning master as he can tell 
from a look of them whether they are going l!o be any use or not. . 

A. Mr. Mody.-I do not think it is pOBBible in the case of an industrial population 
like that of Bombay with 150,000 men. You cannot easily get at them unless you have 
some point of contact with them, which these superior officers do not enjoy at the moment. 

A. Mr. Baklatwala.-I may point out that these jobbers are after all acting under 
their supervisors. It is true they bring labour. But it is not certain that any man 
the jobber brings will be employed. H the man is inefficient or if the man is known 
to have a bad record he will not be ta.ken on. 

Q. How are yoo going to get at that ,- Your point is that it is only jobbers who know 
the past record ! . 

A. Very often a weaving master knows that a weaver has been in his departmen$ 
and that he was dismissed for some reason. H the jobber brings a dozen men who are 
absolutely useless, who are merely learners, then the spinning master will not have them •. 

Q. How can he find that out until he actually employs them' . 
A. Yes, after employment. I mean the jobber's doty is to get as many men as possible 

but it does not rest with him to keep them. After all the superiors decide. whether 
these men are to be employed or not. 

Q. Has the MiIlowners' Associstion ever considered the question of registering the 
operatives so that they may have some check on them? 

A. We once tried registering jobber. We had to make a beginning with the regis-
tration of jobbers. 

Q. Did you get very far! 
A. No. 
A. Mr. Maloney.-We had the idea in mind but we had to drop it. 
Mr. M ajmudar.-Could not that work be entrusted to the assistant weaving or spinning 

master! • 
A. Mr. Saklatwala.-I do not think so. In very many cases the assistant spinning 

or weaving master may be a Pa.rsi or Eyropean for instance and if we send him to the 
chawla.; ..•• 

Pre8ident.-It is not a question of sending him to the chawla. These people 
come to the mill gates. 

A. But how many come to the gate , 
Q. Mr. Geddis said there is a large number. 
A. For instance in the Tata mills we employ over 4,000 people. At the ga.tes we do 

not get a thousa.nd people. Fifty or 60 come. Of course that makes a large crowd 
at the gate. But it does not mean that the spinning master can Jill his reqoiremente 
merely from that ..•. 

Q. Surely you have not 60 vacancies per day. Have you? 
A. Yes, we ha.ve got vacancies and knowing that there are vacancies the men come 

to the gate. 

Q. How many per day' 
A. Tha.t is diffioult to say. It depends on the absenteeism· which preva.u-D per 

cent or so. 
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Q. You would not have that according to your own figures. According to your own 
figures you keep a surplus ofabout 10 percent. " 

A. We do not keep a surplus of 10 per cent. in all tlie mills. 
A. Mr. GeddiB.-That is Mr. Wadia's system. 
A. Mr. SafdatllXlla.-We do not keep more than one or two per cent. as spare hands 

in certain departments. And of course when the labour is shoTt they are employed. 
Then we have to get a large number of"outBiders when there is much absenteeism. 

Q. If you say definitely that the average absenteeism is 5 per .cent. and therefore 
you say we shan in future keep 5 per cent. extra and spread them over the departments, 
which will enable us to replace our absentees by labour that we know all about, would 
that not tend to efficiency? 

A. Mr. GeddiB.-lt is a matter of opinion. 
Q. It seems to me that the additional cost, if you work out your average perceIttage 

of absenteeism, would be far less than the cost of taking this casue.1 labour from the 
gate. 

A. Mr. SafdatllXlla.-The di1Jerence between the casual labour and the men employed 
at our own milia is that the man who comes from outside is inefficient inasmuch as he 
bas Dot worked in that particular mill. It is not that he knows nothing about the work. 
He is not accustomed to the particular conditions of the mill • 

. Q. The chances are that he is not a good man; otherwise he would not bl' seeking for 
caaual employment. . 

A. That is probable. ·He may have worked in a different mill before. 
Mr. Subba Rao.-You said that the fact the jobber briIigs anybody is not a guarantM 

that the applicant is a good workman. He has got to be ~.sted by some amount of 
work in the mill itself. Therefore it is merely a question of get.ting the number through 
thE! jobbElr and not necessarily efficient labourers. That has got to be settled later on. by 
the spinning or the weaving master. 

A. Mr. GeddiB.-Not necessarily inefficient labour. 
Q. He merely gets numbers • 
.d. He bas a knowledge of the hands and therefore there is every possibility of his 

bringing a man he knows is skilled. I 

Q. Possibility. But he has got to he tested. 
A. Yes. 
Q. You do not depend ultimately on his selection. 
A. No. 
Q. Therefore is it not better to avoid the jobber altogether? Since you suggested this 

morning that labour is plentiful in Bombay, why not haVE! SOme bureau of employment 
from which you can draft your men from mill to mill ? 

A. To my mind it will be absolutely impossible. 
Q. It has not been tried, this idea of some sort of centre of elDployment where you 

would get these people to register themselves and then draft them to the various mills. 
A. You would not get the hands to register themselves in the first place. " 
A. Mr. Mody.-There are seaSOD9 in the year-I am not dl'.aling with ahnormal times

but ordinarily there are seasons in the year when there is a very considerable periodical 
ahortage. That is not by any means made up by the number of people who loiter about 
at the gates. It is one of the first businesses of a jobber to get his machines going. Thai> 
he does by recruitment not merely at our gates, but very often outside the gates; 

Q. Quite so. There is a shortage. IS not that a matter for some common organisation 
to deal with and not for each mill to grab for labourers, thereby putting up wages. 

A. My point ill you would not get at the worker except through somebody who hails 
from the same class of people. The jobLm- is a man "of that type. 

Q. But we have been told that the system is attended with a good deal of abuse, that 
it leads to a good deal of corruption , 

A. 'I do not deny the possibility of corruption. That is one of the evils attendant on 
all recruiting. I do not think it is confined to the textile industry. 

Q. No, I did not say that. 
A. Nor do I think that there would be a tremendousijlprovement if recruiting was 

done in any other way. - .' 

Q. Supposing you had a bureau of employment? These people may be employed 
through the bureau. . 

A. I am sure that the system is not possible with the workmen's present limitations. 
'Q. That has.got to_be tested. You have got to face not very far off, problems of 

unemployment Insurance and You have got to link any kind of help with the s~m of 
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labour exchange or bureau of employment. Therefore is it not desirable to have some 
such scheme? Cettainly you can get now quantity but you have got no further particu
lars about the labour exoept that the jobber is likely to know a man who is competent. 

A. Mr. Mndy.-Ycs, there is not always a guarantee. 
Q. That makes it worse. 
A. It makes it very diflicult for any other persons but a jobber to reach them. 
Q. I am speaking of some common organisation. You said there are labourers J~~J' 

to come and work in Bombay. . 
A. I do not think that it is at all possible with the workmen's habits as they are at 

present. Most people would not know for what purpose such an organization actually 
existed. 

Q. I suppose that is true to a large extent. But you have got to deal with a man and 
you have got to use him to the best advantage. 

A. If he is more educated he will be much more amenable to a proper system of organiza
tion. We grant that. But at the present moment he is steeped in ignorance and he is 
not a very easy party to handle. 

Q. He can be handled only by the jobber 7 
A. At the present moment it is a necessary evil which we have to put up with. 
Q. If he is so amenable to control by the jobber, can't he apply to a clerk in the employ

ment bureau and he can direct him to you 7. What is there specially in the jobber that 
gives him a speCial hold over these people 7 

A. He may have all sorts of dealings with the jobber. 

Q. That seems to be the source of the evil. He is said to be more or less in the hands 
of the jobber even in matters of credit. It won't give him a great inducement to work 
and work continously. Isn't it desirable to bring him into touch with the heads of depart
ments 7 

A. As a general principle yon would admit that for recruiting to be successful there 
should be a point of oontact between the recruiting officer and the people to be recruited. 
That point of contaotexists at the present moment only between the jobber and the man. 
It would not exist between a Parsi or a EUl'9pean spinning master and the man. 

Q. I understand that a Parsi spinning master cannot go looking out for" men. I do 
not see why they should not do it through a oentral offioe. The labourers are going about 
to these jobbe~nd asking for jobs. 

A. Does it mean that in the morning before the starting time all the mill-hands who 
are loitering about should oollect near a recruiting offioe and apply for temporary jobs 
and then they are to be distributed over ~ll the mills where hands are required 7 

Q. I have not worked out the whole scheme in detail. I am merely speaking of 
organised reoruitment, of a system which would give the man a chance to deal with the 
mill as a unit and not with individuals. -

A. That is not feasible. You have got to engage thlt men at the starting time. 
If there was a reoruiting agency before whioh all men collected, it would be 
impossible. 

Presaaent.-Do I understand that, supposing that there are not ~nough men at the 
gate to fill up the gaps then you send the jobbers to get men 7 Does the jobber leave 
his work for half a day or so to go and collect people 7 

A. Mr. Mody.-In times of acute scarcity, he may have to go out to find men. 
Mr. Subba Rao.-Isn't it a wasteful system to send out your skilled workmen like 

that f 
.A.. He may have to he sent- out, sometimes during working hours, liut that happens 

very seldom. 
President.-That 8eemB to me to knook the bottom entireiy out of your argument 

for the simple reason that it would be better if all these people were collected at some 
central place to which you could telephone and tell them that you have 20 vacancies 
and you want 20 men. 

A. It will come to this that prohably when the 20 men have come to you, you would 
not require any of them •. 

Q. Why' -
A. Your jobber might be in a position to say whether he is the right party or not .••• 
A. Mr. Wadia.-If we had a recruiting office to send all these people from and 

·eaoh mill were telephoning. it would be somewhat diffioult to send them out and despatch 
them to the mills. The initial diffioulty is in the recruiting station-the praotical 
.diffioulty. 
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Pruident.-i do not deny that for a moment. 
M,. 8ubba Rao.-Contrast the two systems. You picture the one where you have 

got office telephones ringing and all ~hese things. Take the other pict~re--your j~bber 
ruslrinlt from chawl to ohawl and gomg round the streets. For 20 mills there will be 
20 jobbers wandering about. Is that less wasteful and less troublesome than having 
" central office ? 

A. I think the p~ .... tical difficulties of your proposal would defeat it'. 
Q. Every new scheme is difficult to work. 
A. There is the practical difficulty. We have 90 mills in Bombay and if each wanted 

50 men in a day you would want about 4,500 men. You cannot get them out of your 
recruiting office. You have got to sort them out, and you have to send them to the 
different mills. The time taken to send them from the recruiting office to the mills 
should be considered. In practice here there a.re a certain number of men. waiting 
outBide and there are jobbers to recruit them. 

Q. In other worda', you get every morning in every ~ill .. sort of cess.pooi of people 
loitering for employment? 

A. Yes. 
Q. Isn't it bad for the community to have people hanging about like that? 
A. Mr. Geddis.-It is because absenteeism is so big. 
Q. That is the effect and not the cause. 
Pruident.-What I should like to know is how many vacancies Mr. Wadia has to 

fill up in his own mills every morning? -
A. Mr. Wadia.-Very few. 

Q. Your system appears to me to get rid of the practical difficulties~ If you have a 
definite percentage of additional people worked out on the proportion of absenteeism 
that reduces your casual labour to the absolute minimum. As fa.r as I can understand 
it, your system is the most practical one. But I gather it is not convnonly adopted. 

A. M,. Geddis.-It is a question of cheapness whether to adopt that system or not. 
Undoubtedly Mr. Wadia has to spend more money to keep his labour like that and it is 
for him to decide. And for other mills they must decide. 

Q. One of the reasons why we are here is to try ·and endeavour to work out some means 
• by which you can get an efficient laboUr force. 

M,.8uhba"Rao.-We are not speaking of getting labour only for emergencies, 
but rearuitment generally. not only for absenteeism but the employment of labour from 
time to time.'· . 

A. Mr. Modll.-I think it will come through education. 
Q. Education and improved organisation. 
A. M,. Malonell.-I think that the Labour offices in England are not to supply 

temporary absenteeism but to supply labour for permanent employment. 
Q. Yes, I was speaking of recruitment generally. I was not speaking of a temporary 

remedy. _ . . 
A. As regards the daily casual absenteeism a Labour Bureau would be of no help. 
M,. Majmudar.-Have any mills tried the system-of a special jobber to get labour? 
A. Mr. Modll.-No. . 
Q. That system prevails in some mofussil places. 
A. One speeial man for recruiting labour ? 
Q.Yes. -

·A. That does not exist here. 
A. Mr. Wadia.-We have a comulaint officer. Any labourer wanting to address the 

manager about any injustioe or any :t3ncied injustice goes to this officer and the complaint 
officer is bound to represent it to the manager and we find that a good deal of grousing 
on the part of the hands is settled like that. As fa.r as we can we try to redress their 
grievances. That is the only recruiting offic.. 

Q. He is only a complaint recorder. 
A. If he is paid less or more or if he wants to go away or for any kind of thing if he 

likes to say anything the complaint officer is bound to forward it. 

Q .. No man who has been obliged to pay money to a jobber for getting employment 
will put in a complaint to him. ' 

A. Mr 8aklatwala.-Very often Mr. Joshi or other labour leaders approached us and 
brought these to our notice and we have tried our best to find out what particula.r 
jobber was responsible, and we never had a direct complaint. We know the syste~ 
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prevails and it is very difficult to find out to what extent it prevails. The men will 
_never come forward and say. -

A. Mr. Wadia.-We readily admit that there is bribery. We d~' our best ~ ~aich 
it and we have not been yery successful. . ' 

A. Mr. Mody.-I should like to say however that the worknian now.a.days is not so 
helpless in the hands of the jobber that he could be tyrannised or victimised or defrauded 
except to a limited extent. The workman is not the pliable and helpless material that 
he was. Though there may be abuses, these abuses are fast dying out. • _,' 

Raja H aTi K iskan KauZ.-In your case, your necessity for using the jobber for Ncrui~ 
ment arises in times of scarcity of labour. ,Could not the phances of abuse- be 
minimised bynot using him at other times and getting the head of the department to 
recruit the Dien? - , 

_A. He is not recruiting with the same liberty as in times of scarcity. An 
inefficient man cannot be passed through by a jobber merely because the jobber has aot 
hold of h~.· ., 

Q. If' you use the jobber only when 'labour, is scarce ....•• 
A. In that case we will have to have somebody else to recruit the men. 
Q. I do not mean to say that the jobber should be dispensed with. The jobber super-

vises the work. Do not use him for the purpose of recruitment. -. 
A. Mr. Mody.-Then the jobber lOBeS touch as a recruiting officer with the workmeIr 

and in times of scarcity he will be of no earthly use for recruiting labour. _ ' 

Q. He would be in touch, only he would not be recommending them. 
A. If a jobber was not in a position to find employment for workmen in normal 

times, in times-of scarcity he will be of yery little use indeed. " -
Q. That is done in the upcountry centres. Some supervisors are sent out to 

labour centres to recruit men and bring them and yet ordinarily evety day tbey are not 
intermediaries for employment. . 

A. Mr. Geddis.-I think the conditions are different and the systems must remain ' 
different too. Conditions in a city like Bombay, conditions of rtlQl'uiting labour are 
different to. those of upcountry mills.. " '_ - '.' 

Pruident;-One of the points raised before US by the Labour Union and one'in re~rd 
to which there is a considerable amount of feeling was not the que~tion of fines 
particularly, but the quesMon of the indirect fines which are levied by askirig- the_ 
workmen to take over spoilt cloth and sell it themselves. . '_ . 

A. We have a statement almost complete showing the Bomba:r fig)JTes." 

Q. We have got a certain number of returns ourselves. I do not know whether you 
wish any of these figures kept confidential or not, or any references made to individual 
mills in this connectiol).? I will content myself by saying that two of the Bombay mills 
do not adopt this system apparently of making deductions for spoilt cloth, and for other 
mills the figures for the year vary from about Rs. 700 to Rs. 7,000. 

A. In Bombay ?-
Q. Yes. . 
A. Mr. Mody.-Is it your.general impression that the fines are excessive, from these 

figures' 
Q. I think Rs. 7,000 a year is a fairly extensive deduction toO make for spoilt -cloth. 

It is not so much a question of the amount that I am thinking of but the fact that it is 
undoubtedly felt as a real grievance and I would like to know whether.it would not 
be possible from the point of view of the mills to remove.. It does Beem an unsatis· 
factory system. • 

A. What is to be done? 
Q. Is it worth while £or t,he sake of 2,:' or 5 thousand rupees a year to inflict a punish-' 

ment in this way? __ 
A. Mr. Mody.~How are you to get an efficient weaver if there is no punishment 

meted out in the way of fines for bad work ? 
A. Mr. Geddis.-It is only for bad work. 
Q. I quite agree that the mill has got a reputation to keep up_and disciplinary action 

'may be necessary, but I do think that a much better way is to inflict a small fine and if 
the man commits a fault more than once, to get rid of him, instead of making him take 
the spoilt cloth. . 

A. Mr. Mody.-This figure does not represent the figure of a particular man being 
fined over and over again. If we find a weaver doing bad work we do not continue to 
keep him. We do not fine and keep him. We send him a.wa.y. 
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Q. Fine him to a certain extent and then get rid of him but do not inllict your punish. 
ment ill this way which undonbtedly ftom the evidence before ns is a sore which rankles 
with labour more than any other form of punishment. . 

A. Bnt when you consider that the 10SB to the mill itself is a great deal more 
considerable •••••• 

Mr. MajmvJar.-He is referring to the case where cloth is given over to thli weavers 
and not te the case of fines. . 

A. EYen as regards that every mill has got a mle as to the quantity of cloth tnat can 
be tMown on the hands of a weaver in anyone month or anyone day and if you take the 
c ..... of individual weavers you will find that the sum does not amount to anything 
considerable. -

P,uidenL.-Then is it worth while doing' it at all 1 Some of the mills apparently 
get on without iL Two of the mills in this list do-ndt have this system at all.' ·One 
of the milIa, if not both of them, has a good reputation for its products. , 

A. I cannot pretend to say anyt;hing about these exceptional mills. But generally 
the milIa which insist npon turning out a good quality of cloth must have some 
power to inIlict fines for bad work. ' 

Q. I do not object to fines for bad work. I have aIready explained that. That 
I believe is nnder enquiry by the Government of India in any case, but personally !agree. 
that some disciplinary measure may be necessary. But this is undoubtedly a very sore 
point with your labour and therefore is it worth while keeping this form of punishment 
forthe aake of a few thouaand rupees a year ? 

A. Mr. Wadia.-Ia it a BOre point, Sir, with labour or with labour leaders 1 The two 
thing. are very diJIerent. And the argnment may be used with all due respect that if 
a man is fined to the tune of a piece of cloth he has spoilt aud he feels the hardship of the 
.Ioth being thrown on his head BO acutely why does he stay in that mill. The remedy 
is in his own han~ He can at any moment throw up his job and go to another mill. 
Here 1_ that my own mill is one of the ,worst offenders in regard to spoilt cloth. It 
looka rather aerrous because it happens ,to be one of ,the largestif-notthelargest weaving 
mill in Bombay. But the average amount of fines dedncted for '!Poilt cloth. per loom 
comes to Re. 2-1'3 per annum. You cannot aay that it is a very large sum 'to a man 
who earns sollUjthing like &S. 600. . 

Q: P8l8OnaJly I would not object to your fining fairly extensively but it is the form of 
punishment that I do think exception can be taken to, making the man sell the cloth 
\limaelf. 

A. Well, fining does not have any effect on them. 
A. Mr. Mody • .....supposing it is done only in those cases where the piece contained 

many faulta and in the intereste of discipline it is necessary to throw a portion on to the 
weaver, how does it help the weaver if instead of this he is fined &S. 10 or Rs. o. 

Q. He haa not the trouble of selling the cloth and it may be of no' earthly use to him. 
A. If it ia a fine of R9. 0 it is gone from him. It ia a piece of cloth he probably will 

utilise it. . . 
Mr. 8v.bb. RM ...... 1n this list I find a cloth worth Rs. 17. 
A. It is rather a very exceptional case you are referring to. 
PreYdenl.-The next two points in regard to labour Me really rather technical point. 

Mr> Majmudar wishes to ask questions in regard to the NortMop looms and Univeraal 
Win~ / 

Mr. Majmudar.-We have sent you a statement showing the expenditure that will 
have to be incurred every monthin case Northrop looms were installed in place of plain 
loome. I believe yon have studied that and 1 wonld invite your criticism on that. 

A. Of your 0_ statement f 
Q. Yes, of my own statement. 
A. Mr. Wadia.-To start with, you aay 17 weavers will attend to 100 100DlB---ilixlooms 

to a weaver. Personally I do not think that any weaver however capable in Bombay will 
be able to attend to 6 looms. 

• Pruide"'~They oan do it in Madras, Mr. Wadi&, where the ordinary weaver only 
attends to one loom. I do not think 6 would be an over-estimate for Bombay. 

A. In our case we have one man attending to four looms, Northrop looms. We 
had to get those weavers from Madras. . 

Mr. Majmudar.-Thia ia the establishment in Madras: 
Northrop looms 100 
Weaver.. . 17 
Magazine fillers 8 

• Helpers ,. 4 
110 T 420-23 
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Oilers 4 
Piece carrier 1 
Empty bobbin carrier 1 

Besides helpers to weavers there are other people also, piece carrier, empty bobbin carrier; 
etc.; so it is possible for the weaver to mind six looms. The work of the weaver in 
this case is to attend to the looms only and do nothing else. 

A. I should have e&id lJhat that was inadequate provision for 100 looms. Seventeen 
weavers p/tU/ four magazine fillers, i.e., 21 men according to you. We have never been 
able to get a ~~ver to attend to four looms properly. 

Q. In the case of automatic looms ? 
A. I am talking of Northrop looms. 
Q. Taking into acoount the helpers and other people it practically works out to ono 

man for three looms. 
A. You hardly call a bobbin carrier a helper, whether you use Northrop looms or any 

other kind. You hardly call a weft carrier a helper because he is required on every class 
of looms. And I do not see the depreciation and interest and extra expert supervisiOll 
which varies from 150 to 500 rupees. I do not know which figure you take, Rs. 1i00, 
Rs. 300 or Rs. 150. 

Q. The calculations are worked on three bases. It was maintained at Madras that in 
the initial stages when labour is very inefficient and when jobbers are not very efficient, 
it would be nece88&ry to have very good expert supervisi"on. Therefore in the initial 
stages it may cost somewhere between Re. 300 and Rs. 500. And subsequently it may 
become possible to reduce it to Rs. 150 to Rs. 300. It is with that idea that the different 
figures are put down. 

A. May I enquire whether in these looms the weft or the filling is spun on ring frames 
or whether it is pirn wound. 

Q. It is pirn wound. 
A. I see no extra charge for pirn winding here. 
Q. That is not put down nor is the probable charge due to a better quality of warp 

also. First of all I hav;e bE'en trying to find out merely from the point of view of wages 
oost whether it would pay to instal Northrop looms; whether it would be worth while 
going in for Northrop looms or not. 

A. I told you exactly what pirn filling comes to. It comes to ird of an anna per lb. 
Q. Which count! 
A. Average 20s. 
Preilrdent.-I do not know whether yon noticed the sum total, which shows that 

Northrop looms are more expensive than the plain looms. 
A. In this statement 100 looms cost Re. 3,875 per month I take it. And they prodvo3 

two·thirds of these one hundred plain ones. Your production is two· thirds. The 
Northrop looms are never run at the same speed as plain looms. 

Mr. Majmudar.-But their efficiency is better. 
A. I do not quite understand what you mean by efficiency. 
Q. In Madras, although there is one loom to a weaver, the production that they get on a 

plain loom is the same as the production that they get on a Northrop loom, in spite of 
the fact that the Northrop looms run slower than the ordinary loom. 

A. It is not our experience, nor is it possible on the face of it to run a loom at 66 per 
oent. of the speed of tile other one and get the same production. 

A. Mr. Saklatwala.-If you e&y that their production from the ordinary loom is just 
the same as the production from Northrop looms it shows that the production for ordinary 
looms must be low and perhaps that is the reason why they go in for Northrop looms. 
H their effioiency on the ordinary looms is low then they have to go in for Northrop 
looms. As in Bombay our efficiency for ordinary looms is better there is no necessity 
for us in Bombay, to charge over to automatio looms. And another thing in Bombay 
is, that we make too many varieties. Binny's have only a few. 

A. Mr. Geddilr.-What ,:fficiency are Binny's getting from those looms! 
Q. I do not think they have given that figure. 
Pruident.-Messrs. Binny & Co., have not applied for protection and therefore they 

have not supplied us with all these figures. 
A. Mr. Mody.-Are Binny's quite e&tisfied with the Northrop looms' 
Mr. Majmudar.-The production on both the ordinary and Northrop looms is about 

the e&me per loom per day in Madras. That is our information. 
A. Mr. MalofIey.-As a matter of fact, I had a great deal of experience in Northrop 

looms in England and the produotion of Northrop looms is less than that of an ordinary 
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loom. The efficiency in Bombay is 80 per cent. on Lancashire looms and the speed is 
nearly 1, times greater than the speed of NC?rthroplooms. Thehighes~efficiency they 
couId po88ibly hope for from Northrop looms 18 only 90 per cent. Ob,,?ously therefore 
production of Northrop looms for loom must be less tha.n for Lancashire looms. 

Q. SO you do not consider Northrop looms to be a paying proposition for Bombay' 
A. Mr. Wadia.-Wedonot,that is our practical experience. 
Q. The cloth that is produced on Northrop looms is distinctly better than the cloth 

produced on plain looms. . • , 
A. Mr. Oeddia~The yam has got to be better in the first place; otherwise it would 

not weave. 
A. Mr. Wadia.-You cannot weave headings, you cannot weave dhoties or any short 

length pieces without very considerable trouble. There are many advantages. If you 
have a straightforward piece of cloth which is required to be perfect and free from the 
ordinary /laws which are accepted by the market, the Northrop loom as a.n instrument 
of weaving is a very good one. But if the market or your customers do not look to the 
perfection of the cloth but to the cheapness of it, then the Northrop loom does not stand 

• 0. ehance. There are one or two other reasons why the Northrop loom is so expensive. 
It requires extra /Ioor space and you want an extra building. You want extra buildings 
for housing your pim winders and you have to pay for the pim winders. 

President.-T s the pim the same a. the Universal winder' 
A. Yes. Then, there is the extra cost of the better quality of yarn. The Northrop 

loom requires ceteria paribU8 a better quality of warp than ordinary looms. .Then in the 
Northrop looms at certain periods the weft has to be stopped and a certain amount of 
waste remains on the pim which goes as waste whereas in the Lancashire loom ordinarily 
it is entirely wound off. 

Pruident.-The point of Mr. Majmudar's statement is to show that the ;Northrop looms 
had not been an economical proposition in Bombay. We only want to know whether 
you accept his figures more or less. 

A. Mr. Mady.-We entirely accept the conclusions. 
,A. Mr. Oeddia.-We accept the conclusions. 
Q. What we were told in Madras was that they could get improved results from the 

Northrop looms. They started experimenting ten years ago' and presumably the fact 
that such a large proportion of the looms in both the Buckingham and Carnatic mills are 
Northrop looms seems to show that they have been satisfied with the result.. _ 

A. Mr. Mody.-If they were weaving 150 varieties, they would not Iiave retained 
them. 

Q. They are weaving a large number of varieties. We were very much 'truck by the 
number of varieties of coloured goods. They 8eem to'have every pattern going-of cher.ks 
and striped goods. 

A. Mr. 8aklatwala.-But it is not different weaving, only different colours. The 
"eaving is the@ame. . 

A. Mr. Maloney.-I do not see how they can make checks on Northrop looms. 
Mr. Majmudar.-The President means striped cloth and trouserings. There is only 

one question which I want to ask you. You have given us four pies per lb. as the cost 
of winding on the pim winding machine. What is the increase of production on the 
loom due to the use of that' 

A. Mr. Wadia.-You are talking of Northrop looms. I am talking of the use of pim 
wound bobbins on the ordinary loom against the usual weaving on ring bobbins. We 
found absolutely no increase in the loom productinn and 'we find that it costs us more, 
On this four pies average we get no return whatsoever. A great deal of the four pies is 
taken up. A great deal of transportation has to be employed and no practical results 
are arrived at. We had no less than 116 of these pim winders and I think I was one 'of 
the largest users in that way,-winding of mule yarn and fitting it for the looms. 'Of course 
as long as war conditions lasted and profits were big and machinery was not difficult to 
obtain one did not bother about it. But to-day when everyjie has to he carefully 
oonsidered then we came to the oonclusion that it was better an cheaper to instal new 
ring frames entirely and scrap the pim winders on the SCOl'e of economy; and we have 
done so. . 

Q. We were told at some pla.ces that there is an increase of production of about 5 per 
cent. by the use of Universal winders. . 

A. I should say that 5 per cent. is the highest figure. But consider this point: if you 
us~ th~ winders you must put in rather more twist in ;your weft than you would if you 
8VUl direct on to the weft cop. Moreover these WInders are very wasteful. Fol' 

. instance, our waste comes to 5 to 6 per cent. from re-winding. 
HOY'~23G 
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Q. That is because you are re-winding mule cops. Suppose you are winding from the 
ring bobbins' . 

A. Our experience shows that there is no benefit from re-winding from ring bobbins. 
If ring bobbins are properly made and properly shaped, you cannot get more than 33 
per cent. more weft on to t~e rewound pirn, and for the sake of this 33 per cent. more 
it does not pay us to incur an additional expenditure of four pies to rewind the 
stuff. . . 

Q •. There is also this advantage which i. that during the process of re-winding weak 
yarn i~ detected and the yarn that is wound on the bobbins practically runs out at a 
stretch on the loom without stoppages. . 

A. That is a claim made. I do not think that I agree with it. 

Q. But that is why, they say, that the increase in production com~s to about 5 per 
oent. That is what'oertain mills have mentioned. 

A. I think they must have very bad ~pinning if they did that. We have very little 
trouble with our ring bobbins, when they are once put in the shuttle they wind straight 
off. In addition we find that greater waste is made by these pirn winders, because the 
nose of the bobbin is smaller in diameter than the nose of the ordinary bobbin and there
fore they are apt to slip off. 

Q. Is that the experience of all? 
A. I do not know what anybody else has done. I was the first one to introduce them 

and this is what I found. 
A. Mr. 8aklatwala.-We have also got them, Sir, and I support Mr. Wadia.. I d9 not , 

think there is an advantage of 5 per cent. for the simple reason that all that a_weaver 
oan save is the saving of time when changing pirns in the loom. It does n9t take a long 
time after all. 

Q. The stoppage due ~ breakages is also reduced. . 
A. Yes. That is the only advantage we find. But at present it does not come to more 

than half per cent. in some cases. 

Q. The produc~ion does not increase more than half per cent ? 
A. Yes. And we do not have so much wastlil in weft. On the other hand we have 

'more waste in winding. 
Mr. 8ubba Rao.-I want to get some information on this point if possible. We heard 

in Ahmedaba1 that they give wages for Sundays also. They pay wages for the entire 
month inoluding holidays. Is-that your system, They pay by the hapta as they call 
it which includes even Sundays. Do you pay for the whole time or only for the working 
days in Bom'ay , 

A. Mr. Mody.-The man who has been fixed on monthly wage is paid if all the working 
days are put in. 

Preaident.-Are your wages in Bombay paid by the month or by the day ? 
A. Mr. Wadia.-By the month tQ the weavers. 
Q. What we mean is that if for the spinner t.he rate is 8 annas, do you pay him 

Re. 12-8·0 a month or Rs. 15 , In Ahmedabad they would pay him Re. 15. 
A. Mr. Mody.-But the wages in Bombay mills are not based at a certain amount 

per day. They are based on a certain amount per month and that fuJI amount is 
paid if the 25 or 26 working days .in the month, as may be the case, are 
~~ . 

Q. That is the point we are asking. I should like to make it perfectly clear. 
Supposing the wages of a spinner are Rs. 30 a month, and he is absent one day, do you 
deduct Re. 1 from his payor do you deduct 1/25th of Re. 30. -

A. 1/25th or 1/26 as the case may be. 

Mr. 8'1ibb" Rao.-How many holidays do you allow in the year' 
A. We reckon about 305.working days in a year. 
Q. You only allow Sundays' 
A. Mr. Geddis.-We can submit a holiday list. 
PreMdent.-How many days do you allow other than Sundays, Do you allow any 

other holiday other than the one day a week' 
A. Mr. Mody.-Yes. Othl'rwise we should be left only with 52 SUIldays. As I say 

there are a few extra days.· For instance, there are Holi and Divali which are not worked
off by subsequent days. The total which would otherwise come to 313 working days 
now oomes to 30n, which means that we allow some extra holidays. . 

Mr. 8ubb" Rao.-You allow about 8 days? 
A. Yes; about 8. 
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(d) Overhead charges 
Pruldenl.-The next section is overhead charges. '1 do not think we are quite clear 

about the water-taL You say water-tax is now Be.. 1 per 1,000 gallons. How does 
that compare with the tax for private purposes ? 

A. It is very heavy on the mill industry if you compare the amount a mill has to pay 
against the payments made on a valuation basis. 

Q. How does it compare with the tax levied on the private consumer? 
A. It is much heavier than on the private consumer_. 
Q. By valuation f . 
A. By valuation. Even by measurement it is a great deal more. 
Q. H you use 1,000 gallons you are paying Re. 1 as a mill. H you ~ a 1,000 gallon 

at your hon ... what do you pay for it 7 . 
A. Mr. Wadia.-I think it is annas 12 for the house and annas 8 for the garden when 

there is a meter connection. 
Q. Do I understand that you actually pay more per 1,000 gallons for the use of the 

water in mills more than what you pay as a private ~dividual ? 
A. Yea. 
A. Mr. Mooll.-I will give exact figures to-morrow_ 

. Q. Should it not be the other way' 
A. It should be, but it is this way. 
Q. Is it not usual in most countriea for a large consumer to get a considerable rebate 

• for the use of the water 1 . 
A. Mr_ Wadia.-It is perfectly true. Tn Lancashire it is 2d. or 3d. per 1,000 gallons 

for mills or large works. In Ahmedabad I understand that it is ouly 6 annas or 8 annas. 
In Poona it is 8 annas. Even in India every other city seems to have to pay less. 

A. Mr. Mody.-I will give you the exact figures to-morrow. But in the meantime 
I can tell you that I worked out the figures a couple or years back and found that 
while we hlId been paying 1/7th of the total revenue derived by the Municipality, 
we were consuming ouly 1/17th of the total water supply. 

Q. I must confess it is surprising to me that you are paying more for your water than 
the private consumer who usea far less. Have you taken this question up . with the 
Municipality Y 

A. Yea. The Association has taken it up and as their representative on the 
Corporation I have taken it up. Two years ago I made- a determined attempt to get 
the Corporation to reduce the rate or to retain it at the figure of 12 annas which was 
the old rate from which they raised it to Re. 1. But the tendency of the Corporation 
a8 of other publio bodiea, not excluding the Government of India, is to regard the mill 

. industry as fair game. . 

Q. In what way has the industry been mulcted by the Government of India f 
A. The Government of India has no other use for the industry except' for taxing it. 

That is the onIX use which the Government has found for us-gettipg money out of us. 
Q. That ia a little beside the point. But what' I wish to know is, has the Municipality 

put forward a reasoned statement of their grounds for imposing a higher water tax on 
you than on a private consumer Y 

A .. No. They think that the private consumer ought to be taxed as little as possible 
and that industriea, large hodieslike the Port Trust and Railways, and others ought to 
be made to pay more hecause they could stand it and according to the Municipality 
the private consumer could not. However, I may tell you that I am going to take up 
this matter again this year. -

Q. H you qan let us have the rates paid by the private consumer, it will be useful. 
A. Yea; I wil~ give you all the details, 

Q. There is one small question in regard to d~preciation. Is your depreciation fund 
ever used for current repairs f 

A. Mr. Geddu.-In the case of our mills current repairs are met out of revenue. 
Q. That is the correct procedure. Is that alwayS done? 
A_ I should think it is largely so_ _ 
A. Mr. Modll.-Most of the balance sheets show that that these items are debited to 

ourrent account. . 
A. Mr. Wadia.-That is for the sake of income-tax. The idea of income-tax is that 

you keep up the building as it was originally and you get a percentage off to correspond 
with the antiquation, if I may use the word, year by year. The income-tax people 
allow you to debit repairs to machinery and building. That ia why I suppose that we 
really pay them out of our currenf. account:-
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Q. You get an allowance for current repairs,? 
A. Running re?airs. . 
Q. In addition to depreciation ? 
A. Yes. 

Q. Therefore t~ere is no necessity to draw on the depreciation fund for it ? 
A. Mr. Geddi8.-The smaIl repairs are debited to revenue account. 
Q. Another point in regard to depreciation is whether it would be wise or desirable 

to encourage mills to scrap their machinery a little earlier than they might otherwise 
do and keep themselves up-to-date by increasing the aIlowances for income-tax purposes 
from 5 to 10 per cent.? Do you think that would have any effect at all? As we know 
in these high speed days, 20 yelj.rs is a long time for the life of a machine. 

A. Mr. Wadia.-At the present day we find it very difficult to find the 5 per cent. 
necessary for depreciation. I do not know what we should do if i.t were 10 per cent. 

Q. I do not say that you can do it now. 
A. Once we have money we depreciate more. But at the present moment we find it 

extremely diffioult to find money to depreciate our present machinery. 
Q. I suppose it reaIly would not have made any difference if there had been' 10 per 

cent. allowance in the boom period. 
A. If we were making profits, it might be a very good thing. 
Raja Har' KiBhan Kaul.-We have been told that the retailer makes enormous profits, 

something like 50 to 75 per cent. in Bombay and 40 per cent. outside. What are your 
views on that puint f ' 

A. Mr. Mody.-I think it is mere moonshine. 
Preaident.-:-The impression was given by the Director of Industries, Bombay, who 

said that he was paying Rs; 3-8-0 for a pair of chaddars of 2 pounds while the retailer 
must have got them at Rs. 2 •. 

A. If it,were so before, it is not the case now. In these days everything is cut so very 
fine that it is impossible to make q.nything like that profit. . 

Raja Har, KiBhan Kaul.-He was relating his experience of only a few days ago. 
A. It may be exceptional. It is impossible that the retailer can make anything like 

50 per cent. profit. ' 
Q. In case the middlemen's profit was so great I want to know whether it would not 

pay the mills to have their own shops. 
A. Mr. Wadia.-We have some experience of having our shops. We were selling 

our own goods, retail and wholesale. But now we have been compelled from yesterday 
to start an agent on commission and do away with the shops. . 

Q. "You find it is more economical? , 
4. We hope it will be so. With the mill keeping its own shop, the customer is forced 

to pay by a due date. Otherwise the mill cannot carry and finance him. But if the 
custcmer finds an agent, theagent finances the buyer to a very largll extent and he takes 
risks which a mill could not do and therefore the buyers go more readily to the agent 
than they go to the mill. After ten years' experience we found this out and we absolutely 
came to the conclusion that our shops would have to go and an agent would have to be 
appointed to carty on the work of selling our products. 

Q. Do you not find that you can seU your products much cheaper at your own shop 
.in the market than the retailers- do ? . 

A. We have not found it so. 
Q. If there is a difference then you can sell your goods more readily in your retail shop-

if the difference is considerable. 
A. Mr. Mody.-But it is not. . ' 
A. Mr. Wadia.-After ten years this is the practical result. We have tried both ways 

and at last we have been driven to this. We have been hoping against hope that we 
should not have to appoint this agent. But at last we have been driven to the conclusion 
that an agent is absolutely necessary who can finance the dealers. 

Q. I was surprised that the margin was so great. 
Mr' Bubba Rao.-It has been used as an argument for protection-the retailer can 

make 80 much profit, so why worry about the oonsumer paying one anna per pound. 
A. Mr. Mody.-We do not want tc use it as an argument. 
Q. May I ask you about the sales generally, whether the Millowners' Association is 

making any efforts to collect and supply information to the different mills as to the 
demands of several markets, or is it left to the mills themselves to find out? 

A. It is left to the mills. But if we receive any enquiries either from Government 
or from outside firms in other countries then we pass them on to the members of the 
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Association. But so far &8 the internal demand is concerned every tnill is Bupposed 
to be in touch with the COnBuming centres and as a matter of fact is actually in touch, 

Q. You do not collect anything like information for them-publish a BOrt of trade 
circular r 

A. Mr'. Geddis.-No. That is left to the mills' own initiative. 
Q. But is not that a desirable development in view of the increasing competition 

in the markets both at home and abroad ?-For example, in order to have some 
recourse te some kind of co.operative acti9n, to know the nature of competition in 
different markets r 

PreJIiderU.-1 had a question on that to put later on. I may as 'well ask it now. It 
W&8 whether it would not pay the Millowners' Association to have a technical man to 
go round and visit the different markets in India and examine their requirements and 
report the extent to which goods from other countries come in ? 

A. So many of us have agents upcountry in the markets looking after this already. 
A. Mr. Mody.-We keep in touch with everything ·that passes in the consuming 

centre. through either commission agents or through our own shops or through the 
upcountry dealers who are always to be found in Bombay and who come,from all parts. 
of the country. 

Mr. Subba Rao.-But this information seems to be confined to the mills concerned. 
There is nothing like a common organisation where information is available to the whole 
trade. Nothing corresponding to trade journals for example, trade circulars which 
are sent round in other parts of the world. Is not that a desirable development? Not 
the circulation of any confidential information, but something about common develop. 
ment. that are of interest to everybody, for example, which markets abroad could 
absorb which kind of cotten goods and so on. 

A. Mr. Maloney.-That is done. 
A. Mr. Mody.-We keep our members in touch by circulars and other things. I 

thought you were referring to internal demand. 
Q. I was .peaking both of internal and external 'markets. . 
A. Yes. By means of circulars and trade returns we keep in touch with movements 

outside India &8 an Association. ' 

Q. Are these circulars published? 
A. Yes. 
Q. But there is no such information available for any developments in the country 

itself except what you get from your own agents? 
A. And through our dealers. 

(f) Transport 

PreJIlderU.-I do not think there is any further question about the railway' freights, 
except to say that such infol'tllation as we have obtained shows that Bombay is certainly 
better off in that respect than upcountry mills. ' 

SECTION III 

Suggutlons as 10 remedial measuru 

(a) Suggutions put/o.ward by the Bombay MilZowne.s' Associatlon8 

PreJIlderU.-We now come to the last section, the remedi&l measures proposed by 
the BombBy Millowners' Association. . 

A. Mr. Mody.-As regards the last question, may I read out a short note? The 
As,ocution at present supplies information as to the changes in the Customs tariff on, 
cotten yarn and piece. goods in all countries to which Indian goods are exported, and 
summaries' of the annual sea borne trade returns of these countries which maintain 
such records. These summaries have been issued for Kenya, Malaya, Persia and Australia' 
during recent months and give a fair indication as to the possibilities of these markets, 
tbe character of the demand and the competition from other countries. 

Mr. Subba Rao.-Why do you limit them to these markets ? 
A. Mr. Maloney.-We do not limit them at all but we are handicapped by the fact' 

that we do not get the sea borne trade returns of all countries in spite of an infinite number 
of applications •• 

Q. Portuguese East Mrica is a big market. 
A. We have not much difficulty in Malaya. Countries under Britiah rule suppl)! 

the best information. 
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Q. Mesopotamia is under-British rule. 
A. Yes; we expect to get them shortly from Iraq. We have been promised them. 
Q. Portuguese Ea.st Africa' 
A. Nothing. For South Africa, yes. 

Q,. Portuguese East Africa imports the second largest quantity of grey goods from 
India.' . . 

A. That may be so. 
Presidenl.-In regard to the proposal that the customs duty on machinery should 

be abolished, it has been represented to us that it might have a prejudicial effect on 
certain industries in India such as those producing magnesium chloride, tallow and 
bobbins. Have you any comments to offer on that f 

A. I might say that when the magnesium chloride industry made an application 
for protection we said that was a special ca.se. And that we did not mind if they were 
given between 40 and 50 per cent. protection. The increase in the cost of production 
was very small. 

Q. Did they get it y 
A. They got nothing. The lndustry was evidently considered not worth retaining. 
A. Mr Mody.-In the present stage of our development, I do not think indigenous 

industries are going to be hit very hard. If they are, then there would be a case for 
individual consideration. Otherwise what would happen would be that you might 
consider it very desirable to remove this impost on the industry and you might not do 
it for the simple reason that there are two or three struggling factories which are trying 
to supplant imported articles. 

Mr. Bubba Rao.-What would happen to them f 
A. They would get protection. What is the Tariff Board for t 
Q. To run about and seek all those who might want protection! 
A. H a good case was made out, yes. 

Q. You mean you would wipe off all import duties and restc1re those in the case of 
goods that required protection Y • 

A. We would individually consider all those ca.ses in which it is found that there 
is an indigenous industry likely to do well, and if it is handicapped owing to foreign 
competition, help it. We certainly are for indigenous industries thriving. 

Q. The present protection is neither here nor there. While it hampers you it does 
not help the industry to any extent! 

A. Yes, that is the point. _ 
President.-Have you any views on the application for protection for hosiery which 

has been made to us t . 
A. Mr. GeddiB.-We have a note in that connection. In 1921 at the height of the 

boom the Association in their evidence before the Fiscal Commission complained that 
the hosiery trade required protection, and Mr. Petit considered that 25 per cent. pro
tection wa.s necessary in order to help the trade. At that 9me several mills in Bombay 
had hosiery departments but as far as I am aware these have been closed down now owing 
to intense Japanese competition.. H the industry is to be built up, it will need a greater 
amount of protection than in 1921. That is all the comment we have to make. 

Q. The question with which we are concerned is what special technicalities there 
are about hosiery which makes it more desirable as a subject for prot~ction than any 
other branch of the industry f Can you aay that hosiery is ar.y more technical than 
spinning fine counts or manufacturing certain special lines of coloured, dyed and printed 
goods' 

A. We could not say, Sir. . 
Mr. Bubba Rao.-In 1921 did you say you wanted proteotion, that your representative 

demanded protection , 
A. Yes, before the Fiscal Commission. 
Q. But there is some oontradiction between the memorandum and the evidence given. 

In the memorandum it is said that an enquiry into the manufacture of hosiery may 
be instituted immediately and adequate protection in the shape of heavy duties on 
imported articles may be given, whereas in answer to a question the witness said that 
.. for the last three or four years the hosiery department has been getting on very well. 
I do not think there is any competition now. " 

A. Mr. Maloney.-I have read through the {whole of the evidence. It is a fact that 
the case for proteotion of the hosiery industry was supported by the Bombay Millowners 
and it is also a fact that since 1921 the imports of Japanese hosiery have increased 
tremendously. There is no doubt about that .. 

A. I am speaking of the demand made in 1921. 
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Pre8ij.enJ.-We have furth!lr had an a.pplication from certain mills in Ahmedabad 
for the remission of the 5 per cent. duty on imports of yarn over 40s counts. Have 
you any views on that f -

A. Mr. Walia.-We should beopposed to the abolition of the duty on yarn. 
Q. Over 40s i Tkere are certain mills in Ahmedabad which weave fine counts, 

for which they use imported yarn of counts over 40s and they have put in a special 
application for the remission 01 the 5 per cent. duty on these counts. 

A. Mr. Mody.-We are not in favour ofthe remission. . 
Q. What difference would the remission make? Do you oppose it merely on principle? 

Do you consider it would have any appreciable effect? 
A. We do so for line reason among others that there are certain mills in Bombay, 

Ahmedahad and Shcilapur which manufacture fine counts, and it is'in their interest; 
to go on doing so. .. 

A. Mr. Wadia.-Obviously the answer is, let these mills who wish the duty off buy 
country made yarn. They can do it. , 

Q. The reply is that the country made yam does not answer their purpose because the 
quality is not so good. 

A. Mr. Mody.-Mills are making fine counts from imported cotton and they would 
not naturally like the duty off. So far as the mills which are not making 40s are concerned 
1 do not think they would strenuously oppose it. . 

Mr. BOOba Rao.-lf you increase the duty on lower counts, the development you spoke 
of ye.terday, of a transition from the lo)Ver to the higher will not thereby be encouraged. 

A. I do not follow. 
Q. If you put a higher duty on lower counts that will keep the position where it is 

now. 
A. We have not expressed any special opinion. 
Pre8idenl.-Have you decided whether you would prefer Trade Commissioners? 

Will you give us any further views on that point! . 
A. Mr. Mody.-As a general proposition it would be of advantage to have Trade 

Commissioners in various centres of exports who could keep us in touch with the 
markets. 

Q. I pointed out on the last occasion that if we were to suggest this and the Government 
of India were to accept our recommendation they naturally would not appoint a large 
number in the first instance. They would appoint a few to see how they work and what 
use is made of them, and it was agreed that you should let us know the places. in which 
you consider they should first be appointed. 

A. Mr. Geddia.-We have not gone, into that. I did not know that it had got to that 
stage. 

Q. You said you would like to consider exactly where they wo~d be most useful. 
A. Mr. Mody.-We will let you have that statement. 
Q. If you let us have your opinion on that it would be helpful. 
Mr. BOOba Rao.-About these Trade Commissioners, there are two systems as you 

might know. First, there is the Trade Commissioner who deals practically with the 
entire trade of the country and supplies information to the different trades as they might 

. req uire. Then again each trade might send out its own agent subsidised by the State. 
Which of these two do you prefer r 

A. We would naturally prefer a man looking after our own interest specially. 
Q. I want to know which would help you better Y 
A. Mr. Geddia.-On the face of it I agree with Mr. Mody that it seems it will be better 

to have a man, a whole time man in our own interest. 
Q. The Trade Commissioner deals with a numbe!; of things and he is not under your 

oontrol, whereas your agent will be. . And also there is a stimulus on the other side to 
spend some of your own money. You get a combination of initiative and help from 
above. I wanted to know which you would prefer--to have your own agent subsidised 
by the State or depend upon a Trade Commissioner who would look after not the interest 
of one trade only but the country's entire export trade. There is a good deal to be said 
for the other side also. I want to know your views. 

A. Mr. Geddia.-As an Association we cannot exactly give a reply without considering 
it. If you want a personal opinion, I think the whole-time man would be better. 

Q. You oannot give us any idea as to what centres you would like to have these agents 
in. But let me ask a general question. Would you place them in countries where your 
trade is already well developed or where the trade requires to be developed? Mesopotamia 
is buying more than thirty million yards of your coloured and grey goods whereas 
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another country Italy is buying very little. Would you send your agent to a place like 
Mesopotamia to consolidate your trade there or would you send him to Italy?, 

A. It would depend on what business we think he could develop. We might have a 
considerable business in Mesopotamia in which case we might send him to Italy. 

Q. It would not depend on the actual trade but more on potentialities. 
A. I should imagine so. 
A. Mr. Mody.-My view is that we would want in any case a Trade Commissioner 

to look after our interests in the markets where we have already penetrated, not only 
for future de"[.elopment, but so that we may not be ousted. 

Q. I should have thought myself that that was the more obvious reply. 
A. Also where ~e find potentialities for good markets we would Jike to have a Trade 

-Commissioner or two appointed in newly opened places. But more particularly we 
would like to have our existing markets developed and preserved. 

Q. Where already you have a footing you would like to make sure? For example, 
you find as regards your yarn, the best customers are the Strait Settlements, Aden.and 
Dependencies, Persia...... • 

A. Mr. Mody.-In Persia we would like to have a Trade Commissioner. It is a 
market with potentialities. ' 

Q. For grey and coloured goods; and there is Mesopotamia and Straits Settlements. 
So broadly speaking you would like to send your agents to markets where you have 
already an appreciable command which you would like to develop further. 

A. Which we would like to retain and develop. 

(b) Other 81lggestions 

President.-We have come to the other suggestions. Your Association, I notice, 
has not put forward any proposals for any Government assistance other than protection. 
Do you consider that there is no possibility of help in any direction other than protection. 

A. Subsidised freights. 
Q. My point, Mr. Mody is that if protection were recommended by us or were considered 

by the Legislature, it would doubtless be held that the industry should do sometbing 
for itself in return. Is there any direotion in which the Bombay mill industry considers 
it could be made more efficient with or without help from Government? My point is 
that the demand for protection might be countered by a claim that it is up tothe industry 
to make itself more efficient in return for such protection as might be considered suitable. 
Is it your considered view that there is no possibility of the Bombay industry becoming 
more efficient? . 

A. Mr. GeddiR.-Not materially more efficient. 
A. Mr. Mody.-We· cannot pretend to" claim that there is no room whatsoever for 

increased efficiency. I do not think we olaim that. But we certainly do claim that 
we are doing everything imaginable to plaoe our industry on as sound and as efficient 
a basis as we possibly can and we are alive to the possibilities of everything that is going 
on. During the last two or three years, if you were to make a comparative analysis 
you would find that a great deal has been done by the industry to protect and preserve 
itself in these difficult times. Production has been increased; costs have been brought 
down. We do not say it is the last word on the subject but we do say that we have done 
a very considerable amount. 

Q. Have you ever considered the question of advance in the direction of turning out 
more coloured, dyed and printed goods? Have you ever considered the question of a 
combined dyeing, bleaohing and printing works where there are ample supplies of wate~ 
and other facilities available. 

A. Mr. Saklatwala.-We have got a small printing works at the Standard Mills. We' 
have not oonsidered the feasibility d'f a very large plant. < 

Q. We have discovered that, certainly in the Punjab, there is a very large demand for 
bleaohed goods. The question arises whether there is nothing which could be done by 
the Bombay mills to meet it in combination; whether if they are not prepared to do 
anything individually on account of cost anything could be done with or without the 
help of Government immediately. 

A. Mr. Mody.-I do not quite see that. If there is a demand in the Punjab for 
bleached goods we are, situated as we are, able to satisfy that without entering into a 
combination for bleaching works. 

Q. We have not got the figures of outtum of bleaohed goods for Bombay yet but Buoh 
information we have seems to show that it is very small, comparatively speaking. 

A. Who supplies the Punjab? 
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Q. Lancashire mostly. 
A. Mr. Geddi8.-Fine goods. • 
Q. Mr. BOOba Rao.-Nearly half Lancashire goods are 30s to 40s and the Punjab takes 

152 million yards of bleached goods out of a total for the whole of India of 260 millions. 
A. And the other half is higher. ' 
A. Mr. M ody.-If we saw the possibility of pushing our bleached goods more largely 

into the Punjah we would try to do so. It is not the want of a f!l)ntral plant or organisa. 
tion that is keeping us back. We individual mills are ,quite able to meet it without the 
Jlece.sity of an organisation of the character you mention. 

PreJIUent.-Has the Bombay Millowners' Association ever conducted a census of' 
loom. in Bombay! Are there any figures of looms in every mill in Bombay! Can you 
give us a statement now showing the width of every loom in Bombay? 

A. Mr: Maloney.-No. -
Q. That is a point on which an Association such as the Millowners Association'should 

have information available. 
A. I do not think so, Sir. I do not know of any Asso~iation in the world which 

maintains such a record. 
Q. Narrow loom products are going out all the world over and tbe tendency is to 

go in for wide l<1oms. ' 
A. Mr. Geddia.-Narrow looms in Bombay are a very small per centage of the total. 
Q. That is a'point on which we have asked for information and we cannot get it. 
A. I do not say you cannot get it. 
Q. It seems tp me that this is information which should be readily available. 
A. Mr. Maloney.-Do·you think such information is available in any other Associa. 

tion in Madtlhester or Japan! Every mill knows how many looms it has, and the need ... 
space of each. The information can be readily collected if it would be of any use. 

A. Mr. Mody.-But if as you say the trade in narrow looms is dying out, mills are 
certainly aware of it. . 

Q. Not nece .... rily. 
Mr. BOOba Rao.-They might become aware only in course of time. 
A. I do not quite see the beliring of that on the courSe of action which would be 

adopted by the mills. I do not know whether the Association should know how many 
narrow looms there were in order to meet a particular situation. Individual mills 
are doing what they can. At the present moment we ourselves have 'converted some of' 
our narrow looms. We did that three years ago. . 

PreJIidenl.-How can you convert? 
A. Rebuild them. 
A. Mr. Wadia.-We rebuilt them. 
Q. You are going on to wider, widths. 
A. We carried on that process three years ago. We are now also carrying on with 

that and I believe that other mills are also doing the same. When they realise that 
trade in narrow goods is not so remunerative, naturally they take every step. 

Q. The only question is whether three years is not too long a period. 
A. Sometimes you get a tremendous lot of orders for narrow looms and wide looms 

are idle. At other times the reverse process takes place. At the present moment all 
looms of 45 inches and above are occupied; looms below 40 inches can hardly find 
employment. 

A. Mr. Mody.-It is not. correct to say that we have wasted three years. We 
changed over to a certain extent three or four years ago. Then we stopped it for the 
simple reason that we found that there was no further necessity of going on to-wider 
looms; and now the demand has again changed and we find that cloth on narrow looms 
is not selling weiland we have again taken up that subject. 

Q. To revert for a moment or two a point we discussed just now, would it not have 
been a good idea if the Millowners' Association had an expert sub·committee which 
would watch over their markets and keep the members generally posted as to 
developments r -

A .. Mr. Geddi8.-We have a commi~tee doing their best in, that direction. 
Q. I meant. a sub·committee constituted ad IIoc for the particular purpose of 

watching your markets. Some of you have more experience than others in regard til' 
the export trade. 

A. Mr. 111ody.-Our committee has been -doing all it can for the general body of 
members by keeping a watch over the trend of trade in foreign markets. But if an 
all hoc committee was appointed purely for this we are not prepared to say that it would 
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be entirely useless. All I wIsh to impress upon the Board is that our export trade is 
being looked after even without this sub· committee that you are speaking of. 

Mr. Subba Rao.-In a sort of empirical way. But it could not be watched so well as 
if you had a committee. You have no common action or common knowledge. 

A. Common knowledge is there. 
Preaident.-Another point I should like to know whether there should not be some 

concerted action on the part of the Millowners' Association in regard to the question of 
trade marks and numbers. It has been represented to us that there is a considerable 
amount of imitation, both colourable and 'otherwise. For instance, a certain mil) has a 
number 3808 another mill comes along with 38008. Cannot the Millowners' Association 
protect its Members from that sort of thing? 

A. Mr. Mody.-If the numbers are dissimilar, I do not see ,how any protect jon could 
be given even by a court of law. . 

Q. Titat is exactly the point. It is not a question of giving protection in a court of 
law. I admit that. But it is a question of the Millowners acting amongst themselves 
in order to ensure a square deal between their members. 

A. Mr. Geddis.-That is as regards numbers only that you are talking. 
Q. And labels. . 
A. Labels are registered and no number can use a label which is not registered. Before 

it is registered it must be submitted to us and if any member wants to object it is open 
,to him to object. On the expiry of a month this woui<i be put on the register provided 
it was not objected to. As regards numbers it is more difficult to take action, because 
it cannot be legalised,. Numbers are open to everyone. .-

Q. Surely it is a matter in which the Millowners' Association should be able to help 
its members to some extent. 

A. The same thing happens in Lancashii-e goods. 
Q. Possibly, but it is not necessary to follow Lancashire in every respect. , 
A. I am just saying that Lancashire cannot achieve any benefit through registering 

numbers. 
Q. It is undoubtedly an act detrimental to the trade in Indian piecegoods-this 

substitution of numbers. 
A. Mr . .Mody.-lthinkthegrievance has been in the past that some numbers have 

been copied rather than that some imitation has been made. As regards the same number 
the position is merely this, that if you have a number which you have used for a number 
of years and which has established for itself a reputation in the market then no ,man can 
copy it. That imitation could ile easily prevented. 

Q. How do you mean it could be easily prevented t 
A. In a court of law. The Tatas have very often succeeded. 
Q. As regards numbers t 
A. Yes. Tatas have successfully fought a number of actions. 
Q. On the question of numbers t 
A. Yes. 
A. Mr. Geddis.-It is very difficult to prove that your cloth is known by the number 

and whether you only have been using it. 

Q. That is the use of the same number, not a colourable imitation of the same number? 
A. Mr. Mody.-But it is all a question for the court to determine whether an imitation 

is of such a character as to deceive the unwary buyer and I think in most cases the courts 
oome to the assistance of the mills whose numbers have been copied. 

A. Mr. 'Sakalalwala.-This matter was fully discussed by our ,Association. We 
had taken oounsel's opinion and we wanted to make that a sort of rule, and then we 
decided tha.t we had better leave it untouched because there is no law in fudia 
governing trade marks or trade numbers; So we had to leave things as they were. 
And the only thing we can do is, as soon as it is brought to our notice that some mill 
has copied a number or used a similar number we immediately write, and whenever 
we have written we have found that in the case of our members they have stopped it. 

Raja Har' K ",han Kaul.-Under what law, under what section or clause Y 
A. If we prove that we have been using a particular number for a nU{Ilber of years 

then no other person is a.llowed to use the same number on the same quality of cloth. 
Pre,ident.-What the Raja asks is what is the definite lega.l enactment.under which 

you take action' 
A. It is only the law cf usage. 
A. Mr. Mody.-Passing off your goods for those of another man. 
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A. Mr. Saklatwala.-Not onder the Contract Act, but under the common law of 
torts. 

Q. There must be some Act under which to bring an action. 
A. Mr. Wadia.-I think it is under the Patents Act. 
Q. Would you look the point up ! 
A. Mr. Wadia.-As far as our Association is concerned, it has been almost a hardy 

annual. The only solution seems to be to allot. certain numbers from 1 to 1000, ana so on, 
but the unwillingn&s of the mills to give up their present numbers and to conform to 
the new numbers has been the difficulty. That is the solution as far as I can see. We 
considered the matter. It is not that the suggestion is new to us. The suggestion has 
been always with us. 

Raja Bar; KilJlla", Kaul.-Did you suggest legislation to prevent this copying of 
numbers ! 

A. Mr. Saklattbala.-Qur legal advice was that we were better off under the indefinite 
atateratherthan under a particular law because under the existing law we have prevented 
others copying the same number, and perhaps if a definite law were to come into force it 
would cause a clash regarding the numbers already in existence and there would be 
tremendous difficulty in passing such a law. As far as I remember the Government of 
India also asked for legal opinion and the opinions of public bodies and as they were 
agjlinst it they dropped the question. 

Q. Then the matter has been before the Government! 
A. I think so. At least that is my impression. 
President.-Another point which was suggested to us in Ahmedabad is the question 

of provision of railway sidings for mills. Some of the Ahmedabad mills would like 
railway sidings put in on certain terms. Of course Bombay is hardly affected by that? 

A. Mr. GeddiIJ.-1 do not think it would apply here.· . 
A. Mr. Wadia.-It would not be possible in a congested town with 80 many roads 

between the railway and the mills. It would be impossible to build the bridges which 
would be necessary &C90rding to the ~unicipallaw. 

Q. We have also received a request from one of the Delhi milIs that they should get· 
land in the Canal Colony to grow cotton of their own in some of the new Punjab canal 
colonies. I take it that the Bombay Millowners' Association are not interested in a 
proposal of that kind. 

A. Mr. Mody.-We have no objection to your recommending it. We are ~t 
particularly interested in that. 

Q. We have seen in one mill on our way round a small test plant installed 80 that 
the mill can test its own cotton and see what it is likely to do. Have any mi11s in Bombay 
got a similar plant f 

A. Mr. Mody.-Without having a separate plant I think ev_ery mill tests its cotton. 
Q. This plant enables the test to be carried out from beginning to end under conditions 

which are most likely to bring out the true value of the cotton. 
A. Mr. GeddiIJ.-There is an institute at Parel to which we very largely subscribe 

for testi ng the various kinds of cotton. • 
Q. This plant is to enable you to ascertain at the outset what you are likely to get. 

If you buy 500 bales you can work 2 or 3 bales on this plant and you work out and 
know what you are likely to earn when you put it through tl/.e mill. 

A. Mr. GeddiIJ.-1n Bombay when we bny cotton we take a hundred pounds and run 
it through the test, or two or three bales. We take a minimum quantity. 

A. Mr. Mody.-In the case'of most kinds of cotton, their value is known, and in spite 
of ,hat when they get into the mi11s they are tested. But where you get a cotton about 
which you are not sure, it is a common practice to get two or three bales to test. It 
is a very common practice. 

A. Mr. Wadia.-Apart from that we have already paid four annas and are now paying 
two annas for every bale of cotton that enters our mill, to the Cotton Committee for the 
upkeep of their laboratory and all we see is that they watch after the interests of the 
cultivators. As far as we are concerned, they help us· in no way although we pay the 
oess for the maintenance of iheir laboratory. 

Q. The object of this teet plant inside the mill itself was to increase the efficiency of 
that particular mill.. That was its sole object.· 

A. Mr. GeddiIJ.-I think it is unnecessary, and that they are unlikely to pay. 
A. Mr. Mody.-Enough tests are oarried out by the mi11s themselves under working 

jlQn~tions withou' having a separate plant. . 
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Q •. The laat question I should like to aak you is1n regard to the present position. There· 
ha.ve been indica.tions in the papers tha.t some mills are ta.kil'lg action in regard to the 
change which has been brought about in the present position during the laat two or three 
weeks. Is the Millowners' Associa.tion considering a.ny combined a.ction or do you propose 
to lea.ve it entirely to individual mills ? 

A. We. did consider this matter very recently, and I think I ca.n say without any 
breach of confidence tha.t we were unanimously of opinion that the position waa so bad 
that some curta.ilment of production tempora.rily might be made, but we were unable 
to agree upon the exact wa.y in which it should be done at the present sta.ge and therefore 
we cowd.not come to a. decision, but in actua.l practice you will find that a certain number 
of spindleR and looms have been shut down since we first met here. 

Q. How many do you think? Are there any figures ? 
A. It is very difficult to aacertain. We have not ascertained, but I am told tha.t 

it is a good number. -

Mr. 8ubba Rao.-Before the Fisca.l Commission your Associa.tion made a dema.nd 
that protection waa wa.nted not merely for hosiery but also for calico printing, and that 
was in 1921 and trade conditions at that time were very prosperous and you had plenty 
of monex both for reserves and for dividends. Was any attempt made, apart from 
the Standard mills, to go in for printing? Did any mill a.ttempt to import printing machi

.nery ? 
A. Mr. 8aklalwala.-Even in the Standard mills they could not compete a.gainst 

Lancashire. 
Q. Because of the small size of the plant. _ 
A. With regard to the quality itself. We found that printing on our qua.lity of cloth 

was not taken on the market. 
Q. You have to improve your cloth production. You must produce finer cloth a.nd 

then print? 
A. Yes. 
Q. Does it mean tha.t your best cloth is incapable of taking good print and being 

sold in the market? 
A. To a certa.in extent it is so, and another difticulty was that with a sma.ll plant 

you cannot change the designs so very often, whereaa in English goods you find them 
cha.nge designs frequently and consta.ntly. We could not do tha.t because the copper 
rollers are veri expensive. 

Q. So you have got two difficulties, one the scale of operation and another the kind 
~cloth that is wa.nted. Can you give us any idee. as to the capita.l required to insta.l 
a plant of the adequate size ? 

A. I cannot say unless I go into the figures. I do not know the present day costs. 
Not only tha.t. In the Sta.ndard mills we found that it is not much use to have only 
one kind of printing. We only print ordinary cloth. We do not print sarees. Unless 
we have a complete plant giving the complete range we ca.nnot succeed. 

Q. Does it not suggest that here is a field for something like common action on the 
pa.rt of the Bomba.y mills to insta.l a common printing pla.nt! 

A. Mr. GeddiB.-I believe this was very thoroughly gone into two or three yca.rs a.go 
by certa.in people and they found it could not be done. I do not know the reason, but 
they came to that conclusion. 

Q. It is not possible in Bombay to go for finer counts or for prints and you have no 
appreciable bleached goods? So does it not suggest tha.t your development is stunted? 

A. I am unable to give reasons but I do know that a party did go into it very 
ca.refully. They were wanting to put in printing works. 

Q. If you a.re to go in for further development it seems that the printing trade is the 
obvious one to be ta.ken up , 

A. It i!I an entirely different branch and supplies an entirely different market. 

Q. A big ma.rket ? 
A. Undoubtedly. 

Q. Is it impossible by a.ny system of co-operation to start a plant a.nd ca.pture a. part 
of the tra.de ? • 

A. Really I ca.nnot give a.n opinion without knowing the things. . I have not gone 
into them. , 

Q. Could you give us a.ny informa.tion which you ha.ve had two or three yea.rs ~o f 
A. Two firms in Bomba.y went into tha.t. 
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Q. It will be available in that case t Then, I find by looking at the figures of imports 
of textile machinery that hardly any bleaching plant has been imported during the last 
three yeare. Does it mean that Bombay is not .going in· for bleaohing or that the 
bleaching equipment is complete? . . 

A. We should think there is comparatively little textile machinery of any kind coming' 
in. 

Q. But there is a good deal of spinning and weaving. • 
A. Mr. Wadia.-What is tbe use of bringing in any more bleaching plant? 

Q. Does it mean that there is no demand for bleached oloth? 
A. Our difficulty has been very highly accentuated by the action of the Bombll;y 

Municipality in raising the rate on water ·to Re. I per thousand gallons, whereas ID 
Ahmedabad they bleach by hand at about a third of the cost. 

Q. Once again expensive production and not lack of demand for bleached. cloth? 
A. There is a lack of demand for bleached cloth. They prefer the hand-bleached. 

cloth of Ahmedabad at a cheaper price to a perfectly bleached cloth of Bombay. 
Q. Any way they want bleached cloth, but not a superior kind ? 
A. They want the half-bleached cloth, not the bleached. 
Q. It is too expensive r 
A. It is expensive because the water is expensive. If water were got down to 4 annas 

we should bleach nearly as cheaply as Ahmedabad. 
Q. It is a question of expense? 
A. Yes, by reason of the water charges. _ 

Q. There is only one more qu"ticn. I think you used the expression" subsidies to 

when speaking of State aid other than import duties? 
A. Mr. Mody.-I said freights. -
Q. What do you mean? 
A. For all export purposes, if we had cheaper freighte it would help us. The position 

with regard to the exports is that we are up against competitors who derive all manner 
of advantages from the State. Take the instance of Japan .. Cheap freights, indirect 
bounties and subsidised steamers. 

Q. Presidenl.-Indireot bounties of what sorts! 
A. A tax on Qonsumption. 
Q. It has been abolished. 
A. Yes, reoently abolished, but I am ta.lking of the advantages of the last few years. 
Q. What else! 
A. Mr. Saklalwala.-Government do not take any income-tax from exporters. They 

remit income· tax also if you have a business for export sales. For internal trade y.ou pay 
inoome-tax only on the profits made on your internal trade. 

Q. Can you produce the authority for that statement, Mr. Saklatwala ! 
A. I think I can. 
Q. If you codId we should be very glad. 
A. Mr. Mody.-They have their own steamship companies plying between various 

ports and as you know·yourself during the last few months they have instituted a new 
line between Mombao& and .Japan. Then we have given you various extracts. 

Mr. Suh6a Rao.-What is it yo,u want in the way of subSidies! _ 
A. We want the same facilities. 
Q. They have their national shipping! 
A. Government should subsidise steamship lines carrying our goods for export. If 

we have no mercantile marine of our own, that is the only thing I can see that Govern
ment can do. 

Q. SubsidiBe any line that will carry your goods at a lower rate? 
A. Yes. That is the only solution as far as I can see. 
Q. Do you think that any of our nationa.llines will take up export trade or is the 

only practioal proposition to subsidise one of the larger lines? . 
A. I do not know if any of our existing national lines is sufficiently developed to do 

that sort of thing. We should only too gladly welcome that. 

Q. I was merely asking for some practical suggestions as to what could be done. You 
suggest some subsidy for some line running between India and Persia. ? 
'. A. I d.o not see what difficulty Government would have in subsidising any existing 
!ID~, for ms~ance the P. and O. or the B. I. S •. N. If they subsidise any ,of our own 
mdtgenous lines so much the better. We certainly would welcome it ·more than the 
other because our shipping trade ought to be developed. 
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Q. But in the absence of a national mercantile marine you suggest subsidising the 
P. and O. or some one else! 

A. Preferably 80me indigenous line which shows itaelf capable of carrying our export 
trade, the Scindia Steam Navigation Company for instance. If Government give it ' 
proper encouragement to . supply the needs of our export trade, we shall be only too 
pleased to havs,it. 

Q. That is practically giving you an export bounty! '. 
A. You may oall it so, but I do not know whether that is the correct term to apply. 
Q. It means you oannot export now at the present price you fetch in foreign markets! 
A. We are unable to export goods to foreign countries where goods manufactured 

by people who receive all manner of encouragement from the State are sold. 
Q. There is going to be oompetition between two nations, -to make a present to 

the foreigner of a portion of their producing advantages? , 
A. Well, no advantage can be secured without a corresponding di'lability. I mean 

the general consumer has to pay, but if the industry is developed and gets into prosperous_ 
days the oonsumer gets the advantage of it. It is returned to him ten-fold. 

Q. In the shape of a lower or iligher price! • 
A. In the shape of everything. In the shape of employment, in the shape of dividend 

and in a variety of ways. 
Q. But if you develop your export trade with State help by getting a bounty directly 

or indirectly, by freights or by a subsidy it means you are making to the foreigner a 
present of so much of your goods which you could not supply at a lower price before. 
Except that you develop your scale of production and thereby possibly reduce your 
price for the home consumer, there is no other advantage. You have got to make sure 
that by extending your trade with the help of the subsidy you extend the scale so as to 
lower the cost. -

A. The development of the industry would more than compensate for the tax the 
oonsumer would undoubtedly have to pay in the first {llace. 

Q. Would you supporhome scheme ofsubsidy to the lines that run now, preferably to 
any national lines ! . 

A. Yes. 
President.-I think that concludes our sitting. 'I do not think we have quite suffioiently' 

advanced--at any rate this is not the time of day-to discuss the cost of production of 
individual mills. I do not know what your ideas on that subject would be. If we wish 
.to talk about a comparison between individual mills are you prepared to discuss it, of 
oourse in camera, or woula you rather prefer not to talk abollt each other's affairs even 
before us! We are entirely in your hands in the matter. 

A. Mr. Mody.-If the discussion would help the Board to arrive at a right conclusion 
on any relevant matters, we are only too willing to submit the-matter for discussion. 
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Aill!IBXUBB A 

COPY 01' A LBTTBB DATBD TRB 8TH NOVllMBBB 1926 JrBOH THB SEOBBTARY 01' TRB 
, BO\fllAY MlLLOWlfBBS' ASSOOIATION 

I have the honour to enclose herewith for your information copies of two judgments 
in regard to the trade mark dispute between the Madhavji Dharamsey Manufacturing 
Co., Ltd., and the Central India Spinning, Weaving and Manufacturing Co., Ltd., and also 
a brief summary of the attitude adopted by this Aeeociation when the question of the 
enactment of a Trade Mark Registration Act was considered by this Aeeociation in the 
year 1909. 

IN THE HIGH COURT OF JUDICATURE AT BOMBAY -

OBDINARY OBIOIllAL CIVIL JURISDICTION 

Suit No. 26 o( 1914 

The Central India Spinning, Weaving and M~nufacturing Co., Ltd. Plaintifis ; 

The Madhavji Dharamsey Manufacturing Co., Ltd. •• Defendants. 

Ooram MACLEOD J. 

Dated 16th August 1915. 

The plaintifis are manufacturers of cloth which they manufacture in their mill in· 
Nagpur in tbe Central Provinces. In 1904 they commenced to manufacture a certain 
quality of black twill and for thl!. purposes of reference they distinguished it from other 
kinde of cloth manufactured in the mill by assigning to this twill No. 2051. The colour 
shade of the twill was distinguishedby a series of numbers commencing from one. The 
black twill was distinguished by No. 10. The No. 2051 was in no way descriptive 
of the twill cloth. On each piece of cloth was also woven the device of a' serpent sur~ 
rounded by a scroll contsining the name of the Empress Mill. This twill was put on the , 
market in the North·West Frontier Provinces, Sindh and Punjab where the plaintifis 
have got their selling agents at Amritsar, Peshawar and Karachi. The dealers in these 
towns and other smaller towns would apply to the selling agents for the plaintifis' cloth 
and the cloth would be distributed by these dealers to smaller dealers in sma!ler towns 
and villages and BO on until it ultimately found its way to the consumer. In or about July 
1913 the defendants, who, were a company carrying on the manufacture of cloth in 
Bombay, put on the market a -black twill cloth which was also marked' 2051 ' with the 
No. 10 below. In addition there was a printed ticket affixed to each piece, a sample of 
which was affixed to the piece of cloth manufactured by the defendants put in as exhibit 
in this case and there was also a white ticket bearing the defendants' name and other 
particulars. 

The plaintifis allege that by 1913 their black twill had become known amongst pur
chasers in Sind, Punjab and the Frontier Provinces by its number alol).t:, so that any
body who wanted to buy the plaintifis' black twill would not write and order .. a bale of 
black twill from Nagpur mill bearing the mark of the serpent and the No. 201lJ" but 
would simply order .. a bale of black twill No. 2051. " 

The plaintifis contend that they have established this by their evidence and that they 
are therefore entitled solely to the use of that number on their black twill and that the 
use of that number by the defendants on a similar twill constitutes an infringement of 
their rights. The law on the point is perfectly well established. There is no necessity 
for me to do more than refer to the judgment of Mr. Justice Heaton, which is unfortunately 
Dot reported in Buit No. 401 of 1909 Vithaldas Narandas V8. Gordhandas Jetharam 
and others where the various caeea bearing 01). the point are considered. I think there can 
be no doubt that a manufacturer can establish the right to the use of a particular number 
88 a trade-mark; as well as the right to use a particular device or he may use th" two in 
oonjuction. Therefore it does not mattsr much what the particular drawing or number 
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on the manufaotured goods oonsists of, provided that the goods become known, in the 
market, by that particular device or number. Then i1 there is a device iI.8 well as if 
number, it depends on the evidence in each case, as to what is the dominant part of the 
manufacturer's mark whether the device or the number or .the two in conjuction, and a 
the plaintiffs establish the fact on their evidence that goods 'become known in the market 
and are sold by that particular number, then it is not necessary for them to prove that 
the purchasers have actually been deceived by the defendants using this particular number. 
But it is for the plaintiffs to satisfy the Court that the similarity between the respective 
marks of the plaintiffs and the defendants is such as to be calculated to mislead pur
chasers. It is permissible for the plaintiffs to ask for an injunction against a rival trader, 
as soon as he knows that other's goods bearing his mark and stamp are found placed on 
the market. When the plaintiffs' black tWill was placed on the market it was probably 
known either as serpent chap or Naug .Chap No. 2051 of the Empress Mills or. perhaps 
by the description Empress Mill Naug Chap; lIut the evidence adduced now proves 
conclusively that, as time went on, purchasers whether retail or wholesale, and whole
sale dealers may be purchasers only of a single bale or a large number of bales, sent their 
orders for black twill No. 2051. without referring either to the plaintiffs' name or the 
serpent devict>. And there can" be no doubt that what they expected to get when they 
gave that order was the plaintiffs' black twill because there was no other black twill on ' 
the market, at that time, bearing No. 2051 exr-ept the plaintiffs'. It has been suggested 
that purchasers must have associated the plaintiffs' name with the number. That in a 
sense is correct but it does not mean that a shopkeeper on the Frontier village when 
asking for a bale of black twill No. 2051 was bound to have in his mind the personality 
of the plaintiff company. All that he -would require to have in his mind was that he 

• bought this particular kind of cloth before with the plaintiffs' mark on it and he wanted 
to have it again. If the purchaser has to be actually acquainted with the personality 
of the manufacturer, it is clear that manufacturers in the export trade would never have 
any ohance of establishing their right to any particular trade-mark. It is obvious that 
the purchaser of II. partioular kind of oloth, bearing a particular device manufactured 
in Manchester, i1 he happens to be on the other side of the globe, will have no idea what
ever of the manufacturer except as a person who has sent out the particular goods, which 
he wants to buy • 

. There is no neoessity for me to go through the evidence taken on oommission, at length, . 
because the general effeot of it is clear, namely, that these various dealers have shown 
and have produced, in each case, particulars of orders from their constituents, for this 
partioular black twill by the No. 205~. Nor is it necessary as is usually argued in this 
olass of cases for the plaintiffs to prove that the purchaser has been deceived or will be 
deceived i1 he had both kinds.of oloth placed before him. This would not, in any event, 
be the case when the actual purchase is made." It is sufficient if the Court is satisfied that 
a purchaser when wanting to buy the plaintiffs' cloth may be misled into buying the 
defendants'. Now the defendants say that they protect themselves by placing other 
marks totally different from the plaintiffs' marks on their twill. That would only be 
effective if they had proved that the purchasers knew the plaintiffs' goods by some other 
portion of the device than the number. That a practice exists among the Bombay mills 
of oopying numbers appertaining to goods of rival mills which have attained a certain 
popularity in the market is clear from the circular, defendants have put in, which has 
been sent round by the Millowners' Association to its various members. In that they 
refer to the objectionable practice current among mills of copying each other's numbers. 
And, however, much the defendants may protest that their multi-ooloured ticket distin
guishes their goods from the plaintiffs, so that there can be no possibility of deception, 
the faot remains, as I pointed out in the argument that the defendants without any reason 
whatever, for none has been oalled to show why the number was assigned to their black 
twill, oopied this number whioh the plaintiffs have been using since 1904. If there was 
no importance attached to the number there was no possible reason why they shold have 
fixed upon it, rather than on any of the other hundreds and thousands of numbers,one 
of which they might have attached to this partioular kind of twill. The only reason, 
the Court can give, for their having fixed upon this particular number, must be that the 
purohasers of this kind of cloth attached considerable importance to the number and 
bought the plaintiffs' oloth by that numbQr, and the defendants thought, if they used 
this partioular number, they might .induce the purchasers to buy their oloth, instead of 
the plaintiffs'. Their oloth is somewhat heavier and somewhat cheaper than the plaintiffs' 
oloth. Not oontent with copying.the No. 2051, they have also added the 10 which 
has nothing to do, in their case, with oolour. It has been suggested, that it desoribes 
weight. That cannot be the case, beoause it has been proved that eaoh piece of the 
defendants' cloth weighs from lIt to 12 Ibs. Therefore it is quite clear that the defen
dants thought there was some magic in the 10 as well as in the 2051 whioh induced the 
purchasers to buy the plaintiffs' cloth. Again, it may be said that if no importance was . 



371 

- attached to the number, the defendants when the plaintills gave them ~otice could easily 
have changed the number of this particular kind of twill rati)er than run the risk of 
litigation, in order to defend their alleged right to use it. 

1811,sue.- I find in the affirmative. 
2nd 188ue.-1 find that on the evidence, the plaintills have proved that before the 

defendants put their cloth on the market bearing this number, plaintills 
had established an exclusive right to use that number. 

3rtl 18sue.-1 find that under ordinary circumstances, numbers are common to the 
trade, yet it is possible for one manufacturer to establish his exclusive 
right to use a particular number for certain goods. That is merely a 
matter of evidence in each case. 

41h 18sue.-UnneceBBary. 
!jth 18sue.-If the plaintifis ask for it there must be an enquiry before the Com

missioner about the damages suffereli by the plaintiffs on account of 
the defendants' infringement on the plaintiffs' trade-mark. 

Plaintiffs must get their costs of th8"aCtion. 

IN THE mGH COURT OF JUDICATURE AT BOMBAY 

IN .APPEAL mOM ITS ORIGINAL CIVIL JirnISDlCTION 

Appeal No. 44 of 1915 

8ull No. 26 of 1914 -

The Madhavji Dharamsey Manufacturing Co., Ltd; ; • Appellants and 
Defendants ; 

The Central India Spinning, Wea.ving and Manufacturing Co., Ltd ••. Respondents and 
Plaintills. .' . 

Dated 18th January 1916. Ooram SCOTT C. J. and HEATON J. 

Judgment 

As to the main facts there is no dispute. They are concisely stated in the first paragraph 
of the Judgment of the Lower Court as follows (read on p. 250). The learned Judge 
held that the No. 2051 was the dominant characteristic of the plaintills' goods among 
purchasers in the Indian markets in which it had an extensive sale and that it was under 
this designation that the constituents of upcountry middlemen were in the habit of 
ordering the piaintills' twill of that description; and, being of opinion that the defendant 
had oopied the plaintills' numbpr in order to induce purchaser~ to buy the- defendants' 
oloth whioh was rather heavier and oheaper than the plainJ;iffs' instead of tlie plaintiffs' 
oloth passed the decree for an injunction and damages which is now under appeal- - -

The main contention of the appellants is that the learned Judge erred in assuming that 
the purchasers ordering twill No. 2051 or 2051/10 expected to get the plaintiffs' particular 
manufacture bearing that trade-mark and that on the evidence the plaintiffs had failed 
to prove that purchase" of black twill 2051 or 2051/10 were made on account of special 
preference for the plaintills' particular cloth and that the number or combination of 
figures were merely a manufacturers' number or quality to which the defendants had as 
much right as the plaintilla. 

It will be- convenient to deal with the question of quality numher first-The argument 
that numbers on goods are merely manufacturers' quality numbers may be perfectly 
oorrect in a state of faots such as was proved to exist in Barlow 1J8. Govindram, 24 Cal. 
364, relied upon by the appeUants'Counsel where the Court found that the same importers 
imported into India cloth of identically the same quality, kind and measurement under 
different numbers as well as different object designs. But that contention is inappro
priate whe~ the cloth of a particular factory when of a particular kind intJariably bears 
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not only a trade devioe but also a fanoy oombination of figures designed for that particular 
cloth. The number not only represents no other cloth but that particular cloth never 
bears any other number--so that as far as quality is concerned (i.e., the ultimate result 
of the material and processes employed in that factory for the production of that cloth) 
there is no standard of comparison but another piece of the same cloth of the same manu. 
faoture. The simple question then in such circumstances is whether the defendant in 
the passing off case is doing something calculated to deceive purchasers into the belief. 
that they are buying the particular article which they know as bearing the particular 
number. It is 1I.0t a case of a known quality of the manufacturer indicated for reasons 
of oonvenienoe by various number as in Barlow 'VB. Govindram but of the particular mark 
in dispute being an invariable indication of the cloth of the plaintiffs' manufacture. It 
is, however, contended that the plaintiffs cannot claim an exclusive right to the user of 
the particular oombination of figures unless it is shown that the purchasers consciously 
assooiate the figures with the plaintiff company. But these goods have acquired by a 
partioular fancy description oombination or devioe a reputation in the market it is im. 
material that the customers do not lmow who the maker is. In Wotherspoon 'VB. Currie, 
5 E And I, App. 514, Lord Cairns said .. The name of the article if it has acquired a name 
should not by any honest manufacturer be put upon his goods if a previous manufacturer 
has by applying it to his goods acquired the sole use of the name: I mean the use in this 
sense that his goods have acquired by that description a name in the market so that 
whenever that designation is used he is understood to be the maker when people lmow 
who the maker is at all-or if people have been pies sed with an article it would be recog. 
nised at once by the designation of the article alt,hough the customers may not lmow the 
name of the manufacturer." 

So also Lord Halsbury in Birmingham Vinegar 'V. Powell 7189 A. O. p. 713 said" It 
may be true that the oustomer does not lmow or care who the manufacturer is but it is 
a particular manufacture he desires. He wants Yorkshire Relish to which he has been 
aocustomed and which it is not denied has been made by the plaintiff for a great number 
of years. This thing which is put into the hands of the intended customer is not York· 
shire Relish in that sense. It is not the original manufacture. It is not made by the 
person .who invented it. Under these circumstances it is a fraud upon the person who 
purchases to give him the one thing in place of the other." The evidence appears to 
us to be oonvinoing that the plaintiffs'twill cloth had by or before 1911 (the year in which 
the defendants olaim to have introduced the marks complained of) acquired in the North· 
em India Markets a reput&tion under the designation of 2051 and when black of 2051/10 
and that purchasers desiring that cloth ordered it rather by those figures than by any 
other designation and that the figures had become by use the dominant designation. 
It is said that the witnesses for the plaintiffs wel"f; middlemen or commission agents and 
not the ultimate buyers and that the witnesses would not be deceived. To this the 
answer is that their testimony as to the form in which orders for the plaintiffs' cloth is 

. usually given in good proof of the association formed in the minds of ultimate buyers 
between the figures and the article produoed by the plaintiffs. It is also contended that 
no oase of aotual deoeption has been proved but this is not necessary. It is sufficient to 
justify relief if the Court is satisfied as we are here that the defendants are putting into 
the hands of middlemen a means whereby ultimate purchasers are likely to be defrauded. 
See Singer 'V. Loos 18 Oh. D. 412 and Lever 'V. Goodwin 36 Oh. D. pp. 3 and 7. 

It has been contended that as the plaintiffs and defendants affix to their cloth distinctive 
trade marks no importance should be attached to the figures but it is a matter of oommon 
experienoe that the attention of buyers is often not attracted by the most prominent 
design. Experience alone shows which device has caught the attention of buyers. Here 
there can be no doubt that far more importance is attaohed to the fig~s than to the 
piotoria~presentations and the oonclusion is almost irresistable that the defendants· 
knowing the importanoe attaohed by buyers to the plaintiffs' oombination of figures 
adopted that oombination in the hope of seouring for thell' cloth some of the plaintiffs' 
oustomers. 

In our opinion the judgment of the lower Court is right and should be affirmed. 

As regards the form of injunotion objection has been raised as to its local extent and 
as regards the form of the inquiry as to damages that it is sweeping. 

In our opinion tlie injunction must be wide enough to oover all possible Indian channels 
of approaoh to the ultimate buyers and should not be limited 1108 oontended by appellants 
and as regards the form of inquiry as to damage it appears to us that it would be neither 
reasonable nor praoticable to restriot the inquiry as suggested. The wide form of inquiry 
was adopted after argument in Lever II. Goodwin and has been rightly applied in the 
present case. The appeal must be dismissed with oosts. 



373 

ATTIT17DB 011' TllB AsSOCIATION Ilf 1909 

Beglalration 0/ Prade Marlc8 in India 

During February 1909 soDie correspondence was received from the local Government 
regarding the regilltration of trade marks in India, and the Committee were 
invited to express their views on the subject. • 

The correspondence contained among others, a letter from the Government of India 
to the Secretary of State, the latter's replies and various memorials from the Association 
of Chambers of Commerce of the United Kingdom. The above, comprised the period 
from 1904 to 1908. 

The Government of India briefly recapitulated the history of the case as follows :;
In the year 1877 the Millowners' Association and-the Chamber of Commerce, Bombay, 

suggested that legislation should be undertaken, on the lines of, the English Statutes of 
1875 and 1876 in order to provide for the registration of Trade Marks in India. The 
Government of India accepted this recommendation and a Bill giving effect to it was 
introduced in the Imperial Legislative Council. The Bill was eventually withdrawn, 
on the recommendation of the Bombay Chamber of Commerce and the MillO'Wllers' 
Association as they were of opinion, after mature consideration, that legislation was 
unnecessary, and might possihly prove inconvenient. This opinion was endorsed by 
the Bengal and Madras Chambers of Commerce and was accepted by the leading 
Commerci&! Assooiations in India. 

The Government of Indi~ in 1904 remarked that they were doubtfu1 whether there 
was any widespread demand for such legislation, or whether any important results would 
he attained thereby; and, as advised at that time, they were not dispo~«!d to moye further 
in the matter. 

In June 1905 the Secretary of State forwarded to the Government of India a memorial 
from the Assooiation of Chambers of Commerce of the United Kingdom; in which the 
memoriaIists urged that a system of trade mark registration similar to that in United 
Kingdom should he established in British India, but that having regard to the difficulties 
presented by the oomplexity of cotton marks, the cotton classes should be excluded from 
Buoh system of registration. 

In reply to the above the Government of India stated in September 1905 that the 
fact that it was now proposed not to register cotton marks did not, in their opinion, 
materially alter the position; and that the practically unanimous expression of opinion 
on the part of Looal Governments and Indian Chambers of Commerce should be accepted 
.. oonclusive evidence that a system of trade marks registration was not. re'luired in the 
interests of India, and therefore should not be introduced. _ 

Another memorial from the Association of the Chambers of Commerce of the United 
Kingdom was forwarded by the Secretary of State in June 1906 to the-- Government of 
India. The latter replied that the question had again received 'their fullest consideration, 
and that its advancement, they were of opinion, depended entirely on a change of p,ublic 
opinion in India, and that there was no reason to believe that any such change had taken 
place since last qting on the subject. 

A similar memorialfrom the same source once more reached India in November 1908, 
and the Government of India desired to know whether the prevailiog views of the 
Millowners were in favour of any alteration of existing conditions. 

The Committee, after a careful consideration of the whole question, replied in May 1909, 
stating that the general oonsensus of opinion had not changed on the subject, and that 
they were still oonvinced that there was no necessity for the proposed legislation, as1rom 
experienoe it had been found that the existing law was sufficiently comprehensive to 
afford adequate protection to legitimate users of trademark.. An Indian Act based 
on the English Statute would, in faot, the Committee considered, afford less protection 
than was now enjoyed by the law as it stood. 

Further, it was not felt that the Association's opinion could in any way be changed 
by the proposal to exclude cotton marks from the suggested registration. Such exclusion 
would, it was felt, deprive all producers of ootton goods from the benefits of any Act of 
the nature. _ 

In the oircumstances the Committee were unable to approve of the suggestedlegisIaiion, 
and they trusted that no ohange would be made in the existing conditions. 
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ANNEXll'RE B -

1. Oopy 0/ a. letter dated tM 16th. November 1926 received/rom tM Bombay MiUowner'8 

A880ciation 

So~e days ago' you forwarlied to the Aesociation copies of certain supplementary state
ments submitted to the Tariff Board by the Bombay Textile Labour Union. Accusations 
were made in regard to oertain milIa regarding.wage reductions. fines, etc., and the atten
tion of bhe mills ooncerned was drawn to the statements made. I now enclose copies of 
the replies received from the Assur Veerji and Emperor Edward Mills. If any more 
replies are forthcoming. I shall forward them to you. 

Also enclosed please find a copy of the letter addressed to the milIa concerned. 

To 
THE SECRETARY, 

THE A68ll'R VEEBJI Mn.x.s. LIMITED, 

Bombay. 1Sth. November 1926. 

The Bombay Millowners' Aesociation, Bombay. 

Dear Sir, 

With reference to copy of evidence given by the Bombay Textile Labour Union sent 
to us with your letter No. 1899/121 of 1926. dated the 8th instant, we thank you for 
drawing our attention to the table on page 7 in connection with our mill, viz., .. The 
rates of almost all varieties were reduced about four months ago." 

This statement is not true. The rates of a few varieties of cloth were reduced by us in 
January 1926 to bring them in consonance and on a level with the rates of similar varieties 
then prevailing in the mills in our neighbourhood. . 

To 

Yours faithfully, 
Per pro H. F. Commissariat &; Co., 

(Signed) K. A. DUBASH, 
Agents. 

THB EMPEROR EDWARD SPINNING AND MANUFAOTU1WIG Co., LTD. 
Bomba.y, 13th. November 1926. 

Tn SECRETARY, 
The Bombay Millowners' Association. Bombay. 

Dear Sir, 

In reply to your letter No. 1949/121 of 1926, dated the 12th instant, we beg to return 
herein enolosed the pamphlet sent by you the other day. We thank you very Imlch for 
drawing our attention to the oral evidence given by the Textile Labour Union and parti
oularly to the table on page 3 relating to our mill. We have referred this matter to our 
Mill Manager, who has giv~n us an explanation oOPY whereof we scnd you herewith for 
your perusal and necessary aotion. 

Yours faithfully, 

For the Emperor Edward Spinning and Manufaoturing Co., Ltd., 

(Signed). • ••••••••• 

Agents. 
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THB EMPBROR EDWARD SPINNING AND MANUFAOTURING CO., LTb., 
Reay Road, Mazu.gon, Bombay, 12tA N~ember1926. ' 

B. D. PETIT SONS & Co., 
- . . 

Agent ... 

Dear flirs, 

I have received a pamphlet dealing with the evidence given by the witness who 
appeared before the Tariff Board. 

Referring to paragraph 4 the latter portion of which relates to your mill, it appears to 
me that the evidence must have been given knowing full well that the Tariff Board are 
not fully converaant with details of a technical character. Had this witness taken the 
trouble to come to the mill to ascertain facts, we would have given him all the informa.tion 

. required. As it is, we are inclined to believe that he preferred to record statements which 
suited his purpose. . 

- As regards the question raised regarding budli, it is a common practice both in India 
and in England for a weaver to arrange for a day's leave with some one who can fill the 
position for such period and it is generally agreed upon the amount for the day to be 
paid as it saves the trouble of reckoning the yards woven. Should weavers absent 
themselves fora longer period, then the work of such substitute is entered into a muster 
separa.te from the ordinary muster and is paid therefrom. Such amount is not under 
these circumstances included in the wages of the fixed weav~r. 

The foregoing arra.ngements are as desired by the weavers themselves and they 
approve of it most heartily. How witness comes to make a grievance' of it seems 
atra.nge I 

Below this paragraph I find 68 persons' names given, also columns showing payments 
of amounts paid in May, June, July, August and September. Again I would remind you 
that witness has supplied figures which, if not correctly explained, are apt- to mislead. 
In August the mill did not work fully and the results in September were affected from 
almostaimilar causes not as a cut in. wages asregards rates but simply owing to conditions 
over which we had no control. 

The items on page 7-2nd statement. 
This item was answered by me in the Times 'oj IMia 14th September 1926, page IV 

(cutting enclosed). 
In this paragraph also we are not aware of such reductions .. 
Page 9, VII, Item No.4. 
60 looms have been abandoned owing to the age and unsuitability. 
In their remarks in this connection 1 would add that we have a large number of a recent 

date and the rest somewhat older yielding a production equal to the new ones. 

Yours faithfully, 

(Signed) J. P. THORNBER. 

The Times oj India, September 14tA, 1926 

EMPEROR EDWARD MILL WAGES 

Mr. John P. Thornber, Manager, Emperor Edward Mill, Bombay, sends ns the follow
ing :-My attention has been drawn to a statement which appeared in your issue of 
Saturday last by one of the witnesses who gave evidence before the Tariff Board on behalf 
of the Labour Union. He referred to the Emperor Edward Mill, Mazagaon, having 
reduced the rates of its workers. We regret very much that our friend should have been 
mlWie 'he victim of bazaar gossip and aiso regret that he should have made statements 
before the Board which he did not take tbe trouble to verify, as the manaaement is 
unaware of such reductions &8 stated.' -' " -



THE MILLOWl!l'ERS' ASSOOIATION, 
Bombay, 8tk NO'IJember 1926; 

THE SWADESHI MILLS Co., LTD., 
Bombay. 

Dear Sirs, 
I send you herewith a oopy of the evidenoe given by the Bombay Textile Labour Union 

and would draw your attention to the Table on pages 6 and 7. 
If you have any comments to make regarding this table will you kindly let me know as 

early as p088ible , 

Same letter 

Yours faithfully, 
{Signed) T. MALONEY, 

Secretary. 

to. Emperor Edward Mills (Ref. Table on 
Madhowji Dharamsi Mills ( " 

Page 3). 
5) 

7) 
7) 

Khatau Makanji Mills (" 
Assur Veerji Mills ( " 

II. Furlker letter dated Ike 17tk NO'IJember 1926 

In continuation of my letter No. 198Of121, dated 16th November 1926, enclosing 
oopies of replies reoeived from the Assur Veerji and Emperor Edward Mills to the accusa· 
tions of the ·Bombay Textile Labour Union in their supplementary statement subInitted 
to the Indian Ta.ri.1f Board, I have the honour to enclose herewith oopies of replies 
reoeived from the Swadeshi Mills and Madhowji Dharamsi Manufacturing Co., Ltd. 

THE SECRETARY, 
Millowners' Association, 

Bombay. 

Dear Sir, 

. 
THB SWADESm MILLs Co., LTD., 
Bombay, 15tk November 1926. 

With referenoe to your letter No. 1899/121 olthe 8th instant we enclose two statements 
prepared by our Kurla and Girgaum Mills in ·reply to the printed statement submitted 
by the Bombay Textile Labour Union to the Tariff Board. 

Yours faithfully, 
For the Swadeshi Mills Co., Ltd., 

TATA SONS, LTD.\ Agents. 
By, their constituted Attorney, 
(Signed) 

SWADEsm MILLs No.1 

Kurla, 15tkNO'IJember 1926 

Memo. 

Be the information regarding Swade~hi Mills No.1 supplied by the Textile Labour 
Union to the Tariff Board. 

1. ,Compara4ive 8tatement 111Iowing a/all in Ike wages a/Ike oolton futile tDOrker, in 
Bombay in 1926, Head II in Ike Annezure A.-We have not made any alterations in the 
rates allowed to the operatives. Most of the figures given in the tabulated statement 
are inoorrect and misleading inasmuoh as no mention is made of the number of days 
in whioh those wages were. earned. Besides all the instanoes cited are of operatives 
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working on piecework in the card frame and.weaving departments at difterent rates 
fixed for different sorts and it is not possible for every worker to work on one particular 
sort all the year round as we have to keep on changing sorts to meet the requirements 
of the market. Consequently earnings are bound to vary according to the kind and 
quantity of work they get. Attached hereto is sent an amended statsment from which 
it will be seen that except in the case of operative No.2 the earning per day in the month 
of August in the case of each operative is nearly equal to and in some cases more than 
that in June. In the case of No.2 it appears flOm enquiry tha.t lWIlower wa.ges during, 
August in comperison with those of June a.nd July were due to his not ha.ving given the 
list of work done by him in the 188t week of August to the clerk in time. The work which 
rema.ined to be entsred in August W88 added to ~ha.t done by him in September. 

2. Mills which have reduced the number 01 worker8 during 1926. Head 1 V in the Anne.vwe 
A.-The information given by the Textile La.bour Union is not correct. The number 
of doller boys W88 never reduced by one hundred. In fact by reducing the number to 
such an extent our work would conaidera.bly suller. Referring to the muster rolls from 
Ja.nuary 1925 to October 1926 we find the difterence between the highest and lowest 
number present during these months to be 47. In this oonn8$ltion it must be ma.de clear 
that there ca.n be no fixity in the number of doller boys a.s we ha.ve to keep on changing 
counts to meet the requirements of the market. Time there was when our sa.lea.ble ya.rns 
range4 between 6s and 12s. During the current year to meet the a.ltered circumsta.nces. 
we have to keep about 60 per cent. of our spindles for sa.lea.ble yarna on counts ra.nging 
between 40a and 60s. In the case of cloth too we ha.ve to go in for comparatively lighter 
sorts though not to the sa.me extent as in saleable ya.rns. The lighter the count the 
fewer the number of dolls to be ta.ken out and fewer the number of doller boys required. 
About the month of Februa.ry laat the number at work wa.s found to exceed the number 
actually required a.nd the spinning ma.ster wa.s therefore told not to enga.ge any new boys 
to take the pla.ce of those who ma.y lea.ve us until the actua.l required number wa.s rea.ched. 
We ha.ve been told both by the Government a.nd la.bour lea.ders to put our houses in order. 
Here is a genuine attempt in the right direction which the la.bour lea.ders now Sf:em to 
reseJ!t. 

3. Mills giving spoiled cloth to the worker8. Head V in the An~re A.-We do not 
give spoiled cloth to the weavers all of a sudden. If in spite of previous warnings and 
small fines they keep on spoiling cloth we have to ha.nd over the spoiled cloth to them 
and recover the cost thereof from their wages. This punishment is prefera.ble to sudden 
discharge 88 in the latter cue they rema.in out of work fora number of days-sometimes 
for a number of months-wherea.s in the former ca.se by selling the cloth in small lengths 
they lose very little. At times we are told they ma.ke a slight profit tha.t way. We do 
not dismiss weavers for faulty cloth unless we find them incorrigible. 

4. Mills 'USing old machinerY. Head Vll in the An~re A.-There is a lathe in the 
mechanic shop made in 1862 but is quite in good condition and more tha.n ha.lf of the 
machines in tha.t depertment were ordered out during the lut twenty.five yea.rs. No 
machinery in the ring depa.rtment is da.ted 1882. About one·fourth of the existing ma.
chinery is dated 1888 a.nd the remaining machines were obta.ined from time to time, between 
the years 1892 and 1924. All machines in the blow room a.re not da.ted 1891 a.nd 1896. 
There are some ma.chines which were obta.ined subsequently. Out of a. tota.l number 
of 1542 looms in the wea.ving shed 131 looms were obta.ined between the yea.ra 1889 and 
1896. The ma.jority of the looms were obta.ined between 1900 and 1913. Age a.lone 
ought not to be the criterion of the condition of machines. The origina.l ma.kers and the 
ca.re bestowed on the machines subsequently have to be ta.lten into considera.tion 88 
well. ,Most of the above machines in our mills are of first clus ma.kers a.nd are kept in 
perfeot working order by spending a lot of money on repairs. • 

(Signed) KA VASJI MANOCKJI. 



June 1926 July 1926 Angnst 1926 

No. 

- - - - ---- 1-----,-------- -~--------

Days i-;.;::? n~ P:;~;--Earolnga 

Days 

Earnings 

Days Per month r Per day Permontb Per day 

Names 

-- -1---;-------------- ----- ---1-----1------

221 

--'------I~----· 

1 

2 

8 , 
6 

8 

7 

8 

Dbondoo Sanoo Jadav 

Shanker Hahadoo Bane 

Abdool BahIm •• 

:Baboo Dagdoo Jagtep 

Sanoo lIatnoo 

Shanker JanooJI 

Anand 

:Baboo Narayan 

21 

23 

26 

26 

•. 25 

22 

22 

22 

lis. a. p. 

23 15 3 

6312 3 

51 8 3 

47 14 6 

34 14 0 

28 10 9 

2510 S 

29 9 3 

lis. a. p. 

1 ! 3 

2 5 6· 

1 15 8 

1 13 6 

1 6 4 

1 410 

128 

1 5 6 

23

1' 

27 

27 

131 I 

'I ::1 
20 I 

B.s. a. p. 

24 2 9 

52 6' 9 

5611 0 I 
4210 0 , 

25 6 9t I 
I 

35 3 3 

28 3 6 I 
25 8 6 1 

lis. a. p. 

117 

245 

217 

193 

1 6 6 

121 

145 

21 

18 , 
25 I 

I 
25 I 

i 
16 I-

21 

I 
21 

17 I 

lis. a. p.' 
24 Ii; 3 

28 12 9' 

48 0 3 

5011 6 

23 2 6 • 29 2 0 

26 8 9 I 
21 0 S 

lis. :a.p. 

1 S 0 

114 9 

206 

1 7 2 

162 

142 

144 

• Lees owing to bls notbavlng given III t\metbe list of work done by hlmlll the laet week or Angnst wblch was subsequently added i>o that done by him In September. 

t More nwIng to bIa mlDdIng two macblneo for a rew days for wbicb be received extra WILI!<'tl. 

SWadeebi M1Us No.1. 

Kurla.I5tb November 1926. 
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SWADB8m MILLs No.2 

Bombay, 16th November 1926 

Memo. 

Be the information .regarding the Swadeah' Mills No. 2 supplied by the Textile 
Labour Union to the Tariff Board. 

1. A comparatilJe Btatement slwwing a fall in the !""Ilea of the cotton textile workers in 
Bambay in 1926. Bead II in the Annexure A.-The remarks made ill the case of Swadeshi 
Mill. No. 1 apply to this mill aIso. The figU1'eB given in the tabulated statement are 
not correct and are misleading. The earnings given are of weavers who work on 
piecework and whose earnings consequently vary from time to time according to thp 
kind and quantity of work they get: No alteration is made in the fixed rates. An 
amended statement is attached to this from,which it will be seen that whereas the average 
earning per day of some weavers in August is somewhat less, that of others is more than 
the earnings dUl'ing the previous months. Such variations as stated above are bound 
to occur unle .. the same BOrt is worked throughout the year and 'feather conditions 
remain the same. 

2. Mills whichhalJe reduced the ratea of wages in 1926. Bead III in the Annexure A.--: 
The information given is not oorrect. No changes have been made in the prevalent rates. 
It must be noted that unlike most of the mills in Bombay, rates in this mill are fixed per 
piece or pair and not per lb. Such being the ease although cloth may be turned out from 
the same oounte rates have to vary according to the dir!lensions, i.e., length and breadth. 
They seem to have made a jumble in various ways; for instance in (a) dhotie coloured 10 
yards, they have put down the old rate at Re. 0·2-9 and the new rate at 2 annas 6 
pies, whereas both are old rates but the former is for fancy bordered dhoties where more 
skill is required than the ordinary nakhi and tape bordered dhoties the rate for which is 
Re. 0·2.6. As regards (b) dhoti plain 10 yards we do not know where they have got this 
information from as no such BOrt is turned out at the mills. With regard to (e) we do 
not tum out 40" fancy bordered dhoties from 40s counte. We have 39" X 7 yards dhoties 
and 36' X 6 yards dhoties; the rate for the former is Re.0-1-9 and for the latter Re. 0-1-8; 
These are old rates but the Textile Labour Union seem to have converted the former 
into the old rate and the latter into the new rate. As regards Cd) dhoties 27s counts 
with 25' X 10 yards we have no such sort working. We have 44' X 10 yards and 42' X 10 
yards dhoties the rates for which are Re. 0-2-6 and Re. 0-2-5 respectively which the 
Textile Labour Union have misconstrued into old and new rates. We have no dhoties 
working of the dimensions given in second (d). (e) Muslins 40 yards, width 54', we do 
not know what sort they refer to. We have mulls 54' X 19! yards from 40s and 50s 
warp for which 7 annas and 8 annas are allowed per piece respectively. 

3. Mills giving 8poiled cloth to the workers. Head V in An,nexure A.-The remarks· 
made in the case of Svadeshi No.1 apply equally to this mill. 

4 Mills using old machinery. Bead VII in Annexure A.-This mill "came into our 
posse88ion in l\Iay 1925 and there are BOme old machines which cannot be said to be in 
good condition. It is for this along with other reasons that we have decided to close the 
mills in the oourse of the next year or so after removing all the serviceable machinery to 
Swadeshi No.1 at Kurla. 

(Signed) KA VASJI lIIANOCKJI, 

lIIanager. 



THE SVADESHI MILLS Co., LTD. (MILLS No.2) 

Girgaum, Bombay, 15th November 1926 

---- ----------~-. ---_.- -
June 1926 I July 1926 August 1926 

Name -I Earnings EarDings ~~I Earnings 

Days 
, 

Per month I Per day Per month I Per day Per month I Per day 

1 I ! I 

I 
ll<I. a .. p. Rs. a. po, 

I 

ll<I. a. p. ll<I. a. p. ll<I. a. p. Rs. a. p. 

1. Fazul (Tazful) Bussen .. .. .. 24 46 8 9 1 15 0 I 26 5911 9 I 2 4 9 25 5212 0 2 1 9 

2- Chajjan Imamall .. .. .. 24 sa 9 3 2' 6 8 26 40 0 9 1 14 2 25 44 8 3 112 6 
1 

a. Mohamad Karim .. .. .. 24 44 6 9 1 13 6 26 I 62 5 9 I 2 0 3 25 54 10 0 I 2 211 
1 ,I 

4- Manulla Esak 24 ! 40 6L6 11010 26 I 37 5 6 I J. 7 0 25 44 6 3 112 6 .. .. .. I 

6. Mohamad 8akhavat 24 I 8712 6 1 9 2 26 65 10 8 I 2 2 8 25 49 2 0 1 16 5 .. .. .. 
I 

, 
I 

All the eases given are Mohomedan weavers. : I I I 
Sectional bolldays enjoyed by Mobomedan weavers 

I 

~ 
In the month • • • • .. 2 1 I 0 ! 

Full working days In the montb .. 26 I 
27 I 25 .. 

I : I 
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THlI MADXOWJI DHAlIoA.MSI MANUFAOTURING Co., LTD. 
Bombay, 16th November 1926. 

TU8 MILLOWNERS' ASSOCIATION, 
Bombay. 

Dear Sir, 

Referring to your letter dated the 12th 'inst&nt, we beg to return herewith \ the 
printed evidence of the Bombay Textile Labour Union with a copy of our Manager's 
observations thereon and a list of wages paid to line jobbers, referred on page 5 of the 
eviden~ , 

THlI AGENTS, 
M. D. Mills. 

Dear Sirs, 

Yours faithfully, 
(Signed) ••••••• 

Agents. 

TXE'MADUOWJI DlIABA1IISI MANUFAOTURING Co., LTD. 
15th No~ 1926. 

With reference to the copy of letter No. 1891)/121 of 1926 received from the Secretary, 
Millowners' Association, dated the 8th inst&nt, regarding the oral evidence submitted by 
the Bombay Textile Labour Union, we beg to report as under :-

Be oomparative st&tement showing the fall in wages we beg to point out that the 
st&tement given by the Bombay Textile Labour Union is not correct. We therefore beg 
to submit herewith a fresh st&tement showing the actual wages drawn by the WE'&vers 
and line jobbers. . 

Be reduction of wages of line jobbers in the weaving department :-These ought to 
have been reduced from the time Jacquard fancy chadders commenced working as these 
give much bigger wages than any other sort. But since all jobbers had not got the 
Jacquard, the management put it oft till all jobbers had un,form numbers of Jacquard 
and 40 shaft Dobby on the looms for working fancy chadders. We had equal number of 
JacqWLrd8 in the department of ,,11 jobbers in the month of lune, and in July we put up 
a noticfl intimating about the reduction aDd from August a reduction of 4 per cent. was 
made with a promise that if we decrease the looms on fancy chadder and if the line jobbers' 
wages were leiit' than the st&ndard fixed they will be given extra and accordingly they 
have been given extra for the months of Septem\>er and October 1926. 

Be the reduction of workers in 19~6 :-A few men were reduced in the mechanio 
shop &8 they had no work on account of the fact that erection and repair works were 
.topped. 

In the spinning department about 100 more men are engaged than are required by the 
department on account of irregular attendance and these extra men take the place of 
regul&r workers who rem&~ absent. These men are not entitled to have anything extra 
for the work done by them because they are spare hands and regul&rly paid by the oom. 
pany for the similar work. 

In ease the number of absentees exceeds 90 we do keep double budli for which they 
are paid nine annas per day. . . 

We do not collect anything from the employees for medicine or charity, etc. 

Yours faithfully, 
(Signed) D; A. TATA, 

Manager. 
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THB MADHOWJI DlIARAMSI MANUFAOTURING Co., LTD. 

-Phe list-oj wagea oj Line Jobbers and Weavers with 80 per cent. 

Ticket NO.' Deaigna!.lon _ June 

---, ----, --- ---·1----

I 
1 I Line Jobbers 

! . 
2 I 

8 I 
! 

4 i 
111 
12 ( 

13 

14 

16 

.16 

17 

18 

19 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

20 Do. 

;::: IW;:~ 

Rs .... p. 

July 

Rs. a. p. 

20016 9 

20411 01-
189 0 0 

1721\ 3 I 
190 10 0 

182 10 8 

190 10 0 

172 10 0 

149 8 9 

161 0 6 

134 8 8 

160 7 6 

145 9 6 

17212 9 

7711 3 

I 

62 1 0 I 

August 

Rs. a. p. 

108 12 8 

116 12 6 

111 1 6 

112 7 6 

133 4 6 

118 4 6 

124 0 6 

10712 0 

9814 6 

102 15 3 

92 0 .6 

110 11 9 

11814 0 

102 9 CI 

64 9 0 

5813 9 

September 

Rs. a. p. 

(6 9 0 

40 11 0 

III. Further letter dated the 18th November 1926 

In continuation of this offioe letter No. 1994/121 of yesterday, I have the honour to 
enolose herewith oopy of a reply received from the Khatau Makanji Spinning and Weaving 
Co., Ltd., to the aocusations of the Bombay Textile Labour Union in their supplement
ary statement BubInitted to the Indian Tariif Board. 

THE KlIATAU MARANJI SPnunNG AND WEAVING Co., LTD. 

TaB SECRETARY, 
The MiI1owners' A99ociation, 

Bombay. 

Dear Sir, 

Bombay, 18th November 1926. 

With referenoe to your letter No. 1899/1~1 of the 8th instant, we have to draw your 
attention to the paragraph printed in the evidence of the Bombay Textile Labour Union 
indicating among other matters that our mill is charging for medical relief and charity 
and have to say that it is not correct. We are giving medical relief and attendance 
free to our mill labourers since the year 19I5 and as regards oharity we do not cut any
thing from the labourers' wages, but it depends on the labourers to put any money in 
the oharity box which is placed at the pay counter on the pay day. 

Yours faif(b.fully, 
(Signed) 
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AlfNBXUBE C 

$lIJtemeni BlwrDing ,lie Beale oJ water taz levied by tlle Bombay Municipality 

Average OOIll!1lmp· , Rate per i Amount realised 1.000 tion per annum gaIloD8 

1- +-- _ .. _- -

lla. a. Ra. a. p. 

1. PropertIeo beyond 500 feet •• 31.1144,450 '0 8 16,001 12 0 

It.. BungalOW1I with Gardena 154,292,481 0 8 77,876 8 0 

8. Bungalows with GardeD8 and Fountains . 87,202,709 010 42,332 6 0 .. Gymkbanaa, u.woa, Race ClOUl'IIIl, etc . 51,751,090 0 8 25,946 13 0 
5. MonIcIpaI Properties 131;255,800· 0 8 65,827 16 0 

O. u.undrlea and Dhobl abata •• 39,261,450 012 29,526 8 0 

7. Hotels 48,692,200 0 48,692 3 0 

8. Building purpo8BII 79,880,630 0 78,021 12 0 

9. MIlcIl cattJe stabl .. 196,108,770 0 1,96,lOS 12 0 

10. PrIvata stabl .. 
Bullock stables. 

including LIvery and 146,099,600 . 0 1,45,994 10 O· 

11. Cotton Mllla 748,237,710 0 7,43,237 12 0 

12. 
Mllla otber Ulan _ 163,339,590 0 1,63,339 10 0 

18. other FactorIee, etc. 349,278,030 0 8,49,278 0 

U •• Port Trust 663,417,000 0 6,63.417 0 0 

15. BaIlways 764,365,510 1 0 7,84,355 8 6 

18. Government propsrtIea 647,271,060 . Varying rates 
I from As. 2 

3,12;311 7 0 

I 
to Re.l. 

Grand Total • 4,067,188,070 36,12,088 6 6 
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AHNEXURIII D 

I have the honour to state that my Committee have carefully considered the question 
as to whel'e Trade Commissionel'B migbt advantageously be stationed for the purpose 
of developing the t'xport trade in Indian cotton yarns and piecegoods and they recommend. 
tbe appointment.of Trade Commissioneul for the markets mentioned below:-

(1) For the development of the trade ,. ith Asiati(' Turkey, Syria, Palestine, 
Egypt and the Anglo-Egyptian Sudan a Trade Commissioner with headquarters at 
Alexandra; 

(2) For the development of the trade with Western Arabia, Eretrea, French Somali
land, Briti~h Soma1iland, Italian Somaliland, Abyssinia and Aden and Dependencies 
a Trade Commissioner with headquarters at Aden; 

(3) For the development of the trade with Iraq (Mesopotamia), Muscat Territory, 
Trucial Oman and Native States in Eastern Arabia and Persia a Trade Commissioner 
with headquarters at Basra; 

(4) For the development of the trade WIth Kenya, Uganda, Tanganyika Territory, 
Zanzibar, Pemba and Portuguese Eaat Africa a Trade Commissioner with headquarters 
at Mombasa; ( 

(5) For the development ofthe trade with the Union of South Africa a Trade Commis-
sioner with headquarters at Durban; and .. 

(6) For the development of the trade with Sumatra, Java, Borneo, Celebes 
Phillipine Islands, Sia.m and Straits Settlements a Trade Commissioner with head. 
quarters at Singapore. 
The first task of these Trade Commissioners should, in the opinion of my Committee, 

be devoted to making a general survey as to the exact net'ds of the individual countriNi 
placed under tbeir jurisdiction, and tho possibility of India's mills supplying a greater 
portion of their requirements. The reports should also include precise information in 
regard to the customs duties imposed, dock charges, shipping facilities and full informa 
tion in regard to the facilities available for merohanting. 
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ANNEXURE E 

Lelia' from t~ SecrelMy, Bombay Millowners' A88ociation, No. 1886·121 
, datetJ, 3ra November 1926 

I am directed to ask you to call the attention of the Tarifi Board to the fact that the 
Association was not examined by the Board as to the meaning of Sir Victor Sassoon's 
statement before the Currency Commission regarding the comparative effect of the 
remission of the Excise Duty and the risl' in the exchange value of the rupee from 18.4a. 
gold to lB. 6<1. gold. The attached statement shows the figures upon which f:ir Victor 
8assoon balled the statement made in his· evidence before the Currency Commission and the 
aisadv"nta~e snffered by the textile industry with cotton at Rs. 290 per clilldy. The 
disadvantage to.day is.even greater owing to the fact that cotton is at an even lower price 
than that quoted in the calculation. My Committ-ee trust that the explanation afiorded 
in the enclosure will be printed in the record of evidence. • 

I am also requested to point out that the Association was not examined with rcgard 
to the recommendation of the majority of the Currency Commission to fix the exchange 
ratio at lB. '6<1.; I am, therefore, to take this opportunity of reiterating the Association's 
conviction that the proposed ratio i. calc!Jlated to do infinite harm to the industry as 
pointed out in the original repreaentation of the Association to the Tarifi Board and the 
written evidence tendered to the Currency Commission. 

For the information of the Board I also submit herewith a copy of a recent representation 
to the Government of India on the Rubject of the excbange ratio • 

• 4.l/ocation of C08t on Btandara 81.irting (9 lb8. 40 yard8) 20; w""p and 
wpft, with col/on . 

@Rs.290 @Rs.700 

--- Ans. Percentage An.i. Percentage 

------ -. 

Cotton .. .. 45'46 

"'j 109'82 54'71 
Wa.te Spinning .. .- .6-RO 5-6 ]6-47 nt, Waste, Weaving -- -- 3-96 3-3 54-S 7-67 
Insurance, .pare parts, etc_ -- 3-01 2-5 3'01 1-5, 
StoreR -- .- 7-44 6-1 7-44 3-7 
*On Co~t _. -- 11-21 9-2 11-21 5-6 
Power -- -- 5-82 ·4-8 5-82 2'9 
Mill Management .. .. 5'22 4-3 45-2 5-22 2-6 28-) 
Wages .. .. .. 30-93 25- 4J 30-93 15-4 
Commi .. ion .. -. 1-91 1-5 3-21 1-6 . 

. ----- ___ t_~_ 

121-76 100-0 200-80 100-0 

+----~---

Disadvantage at 11M .. 45-2 of 121 28-1 per 
= 5-6Ci per cent. of 12! 

cent_ = 3-CiI per 
cent. 

*On Cost includes the following items of expenditure :_ 
8alaries of Head Office Staff; Interest charges; Rent, R~tes and Taxes; 
Printing; !elephones; ¥otor Car expenses; Tra.velling expenses;' 
General charges; Law charges; Provident Fund charges; Petty Cash. and 
Postal charges and Muccadamage. 

&10 Y 420-23 
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Leiter Jrom the StAJrelary, MilZowwo..rB' A.BB()(;ialion, Bombay,,,, the Suretary to the 
Government oj India, Finance Department, Simla, No. 1'115·141, 

dated 12th October 192f1. 

I am direoted to address you on the subject of the report of the Royal Commission 
on Indian Currency. The recommendations of the Commission to fix the exchange 
value of the 'rupee at lB. 6d. gold is what chiefly concerns my Committee at this 
juncture and it is in regard to this point only that they wish to devote their attention 
in this letter. 

2. In my Committee's opinion the fixation of the exchange value of tbe rupee at Is. 6d. 
in prefcrenceto lB. 4d. will continue to militate severely against the future progress of thu 
Indian cotton textile industry ill both tbe home and export trade, for tbe reaRons set 
forth in the Association's written and oral evidence before the Currency Commission 
and the Tariif Board now conducting its enquiry into the industry's application 
for protection. ' 

3. It is not intended to re·traverse tbe whole of tbe arguments already put forward 
by the Association before the two aforementioned bodies as these are already availab!e to 
you, but my Committ,ee hold that the raising of the e. change value of the rupee to lB. 6d. 
gold and its m~intenance at that figure is largely responsible for tbe present depression in 
the cotton textile industry of Bom bay and the industries of the country generally, and 
they further believe that the development of the indigenous industries of the country 
has suffered a very severe .et·back owing to the fixation of tbe value of thf! rupee at lB. 6d. 
gold in preference to lB. 4d. gold. 

For your ready refel-ence I quote below the following paraf!l'aph from tbe Association's 
written evidence before the Tariff Board which epitomiSES their views in regard to the 
effect of the lB. 6d. ratio on the cotton industry :-

" It is the con~idered opinion of the Association that if the sterling exchange w{'re 
Lrought down to lB. 4d. gold and Japanese mills were made to work one shift 
not employing women and cbildren at night, then tbe industry could stand on 
its own legs and would not req uire protection. It is a curiOu.q phenomenon 
that all the important industries of this country, viz., sugar, cement, iron and 
steel and leather, suffer much from the exchange policy of the Government of 
India and have asked for protection. In the opinion of the Associat.ion ",hile 
the Government of India might be able to save three crores of rupees by keeping 
the exchange at lB. 6d., they are losing far more by having the industries of the 
country in a crippled state and not being able to pay inccme tax and super tax, 
and as long &8 artificial management of exchange is contiImed by the Govern
ment of India the industries of the country will have to be protected to get 
over the difficulties." • 

4.. My Committee further maintain that the severe blow that will be dealt to tho 
indigenous industry of the country by fixing the exchange ratio at lB. 6d. instead of IB.4d. 
will mean oonsiderably diminished revenues for the Government of India under the 
head of income tax, and will in a vari.,ty of other ways more than counterbalance the 
saving in .. home charges" which will be effected by the lB. 6d. ratio. 

5. The most objectionable feature of the fixation of the exchange ratio at lB. ed. 
instead of lB.4d., however, lies not in the detrimental effect it will have OD Indian industrial 
develQpment and future progre.qs which would affect only a small proportion of the 
population, but in the efiec-t which it will have on the agricultural ciasses'Who form the 
bulk of the population. In the opinion of my Committee the Government of India has not 
fully realised that the burden of the rise in value of the rupee falls almost entirely on the 
cultivators of the soil who are amongst the poorest of the poor, and who cons"me 
praotically none, of the goods imported into the country which might legithnately be 
expected to fall in prices with a lB. 6d. rupee. These people are and have been for 
generations past debtors, and will thus be penalised not only in regard to interest, but on 
capital also to the extent of 121 per cent. in addition to the loss they will incur by reasoD 
of the lower rupee prioe realisable for the produce raised on thdr lands. 

This double blow 'to the income of the Indian agriculturist will obviously restrict 
his purchasing oapacity with consequently unfavourable effect.s on the industry and 
trade ofthe country. ' 

That the process referred to in the previous paragraph has already begun to operate, 
in the opinion of my Committee, is proved by the fact that ,in spite of five completed, and 
the prospect of a eixth good monsoon, there has been & substantial de~rease in the per 
he ... d consumption of commodities. 

6. My Committee trust that the Government of India, when deliberating the action 
to be taken in regard to the recommendation of the Currency Commission to fix the 
exohange ratio at h. 6d. gold, will give due weight to their obligations to the Indian 
agricultural classes and Indian industries, and adopt the ~atio recoinmended in the 
"'\Dute of dissent to the Royal Commis~ion's Report. 
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ANNlIXURB IF 

I am cbrected to Invite your attention to the under-quoted paragraph in an article 
wllich appeared in the" Times Trade and Engineering Supplement" dated 11th 
i!leptember 1926 urging the need for revision of the procedure in connection with. 
application for protection under the Safe-guarding of Industries Act :-

.. A perusal of the reports of the Committees will tend to show the impossibility of 
applicants obtaining documentary evidence to prove that imported goods are being 
sold or offered for sale in the United Kfugdom at prices below those at which similar 
goods can be profitably manufactured in the United Kingdom_ Manufacturers know 
perfectly well that such is the case, ""ut they are not the actual buyers of the products, 
and the committees require documentary proof which can only be afforded by importers 
who may be the actual opponents before the Committee_ 

Another serious complication has arisen. It had previously been thought to be 
fairly obvious that the basis of comparison on this point was the price which the 
importer paid to the foreign competitor and the selling price of the English Manu
facturer_ In a recent case, however, the majority of the members of the Committee 
appear to have held the view that the basis of comparison should be between the price 
at which the importer sells and the price at which the home manufacturer sells. 
It is natural to suppose that however low the price at which the importer buys, he can, 
as a skilfnl salesman, increase his profit by cutting even slight.ly under the price of the 
British Manufacturer_ .. . 

In the course of the Association's oral evidence, you had stated that the Association 
had not adduced sufficient evidence as regards prices of Japanese goods, but the above
quoted paragraph very clearly indicates the difficulties of manufacturers in obtaining 
data as to prioes of foreign imports which compete with the production of indigenous 
industries_ My Committee commend the. above-quoted paragraph to you and your 
Board's very oareful consideration, and they trust due cognisance will be taken by your 
Board of the difficulties experienced by them in obtaining exhaustive information as 
regards prices of Japanese goods. 
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ANNEXURE G 

Copy OJ a ZeUsr from. the Bomhay M illowner8 Association regard'ing .. Toka" land. 
I have the honour to draw your attention to the very severe hardship which is likely 

, to be entailed on oertain mills which are situated on wh&t are known &8 "Toka" lands. 
These lands were assessed in 1879 for a period of fifty years, aud the lands become liable 
to reassessment in 1929. Judging from the compensation which Government claimed 
and succeeded in obtaining for such of the Toka lands as were acquired by the Bombay 
Improvement Trust, it would appear that ~he Toke. tenants of Government would have to 
pay 1,100 per cent. til. 8,000 per cent. mOre as assessment, according to the valuu.tion of 
the lands, than they are paying at present. The present &SSeBsment is 1 pie per square 
yard while it appealS that the revised assessment which will take effect from 1929 will 
be caloulated at 5 per cent. on 4/5 of the present value of the land. The enclosed state
ment shows what the revised &8sessment will mean to the mills mentioned therein. 

The Assooiation has taken up this matter with the Government of Bombay and has 
inquired of them on what basis they propose to re&sSess Toka lands in 1929. No reply 
has been received from the Government of Bombay as to their intention~, but frem the 
enolosed copy of a letter received from Messrs. E. D. Sassoon & Co., Ltd., it appears that 
Government intend to reassess these lands on the basis indicated above. This would 
mean a very severe hardship to the mills concerned, and I am directed to request your 
Board to bring this matter to the notioe of Government, and recommend Government to 
reassess these lands on a more equitable basis. 

(Copy) 

E. D. SASSOON & Co., LTD. 
Bombay, 18th December 1926. 

Ref: No. 818/2,6841 

TUB SBCRETARY. MILLOWNERS' ASSOCIATION, 

Bombay. 

Dear ~ir, 
TokaTenure 

In oontinuation of our corresp~ndence on the above subject, we append below copy 
of a letter received by our architects with referenoe to their applioation of the 1st April 
last, to the Colleotor of Bombay, asking the terms on whioh :roke. land might be 
converted into a free-holding :- • 

"Reconversion of Tenure Toka Land into fr6e-hold.- Your application, 1st April 
1926, I have the honour to inform you that the Toka land ca.nnot be converted into 
free-hora. If your clients, however, wish to have the land oonverted into lease-hold or 
newly assessed tenure, the conversion will be made on payment of rent at 5 per cent. on 
R~. 40 per square yard with an allowance for the remainder of the term of the loose 
would be 99 years renewable at re~sed rents . 

.. II. This offer is subjeot to the sanotion of Government and open for acceptance for 
one month only from the date hereof. 

.. S. Please let me know if you wish to consider a definite offer on these terms. If 
so, I will state the full oonditions." 
From this reply you will see that the oontention set forth in our previous letter that 

Government would, when the present tenure expires, inorease the valne of the land 
t) Re. 40 per square yard and on this would charge a rental of 5 per oent. is oorrect, and 
we will thank you to make a very strong protest on behu.lf of onrselves and Buch other 
millowners as may be affected against this extortionate inorease in assessment. Kindly 
keep us olosely in touoh with all developments in this oonneotion. 

Yours faithfully, 
1"or and on behalf of 

E. D. SASSOON & Co., LTD., 
Agents, 

(Signed) 
Sub.Manager. 



Name of mill 

The Swan Mill., Limit 

Do, do. 
I 

Do, do. , .. j 

T~~m:::;, Li:'i::f.acturiJJg i 
The Jacob Ellias Sa •• oOB! 

and other .. 

The E. D. Sa8.00D United 
MlII. CompanY, Idmited. 

Do, do. 

Do, do. 

Do. do. 

The Moon Mllla, Limited 

The New China Milia, 
Limited. 

Do. do. 

Do. do. 

Do._ do. 

Do. do. 

Do. do, 

The :obllee Manofacturlnll 
Company, Limited. 

Do, do. 

The Bombay Cotton Mano· 
o factoring Oompany. 

The We.tern India Spinning 
and Manufacturing Com
pany, Limited. 

The K".torohand Milia 

Are .. of 
Toea 
lanll. 
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Present I ABBeB8m~~t 
1 pie per (approxima.te) approved 

square yard value 

Toea assess- PreBellt value at 5 per cent. 
ment at of land I of 4/5ths 

----1--

R: :':') B.. II, :_::. Sq. yds. 

650 

6.508'5 

,8.'186'76" 

4,009'71 

6.800 

1,'13'1'75 

m,S9'I 

9,4711 

],766'91 

755 

91,8'18 

199 

1,475 

1,695 

5,000 

818. 

9,058 

18,749; 

814 

9S U, ~15 per sq- 3,940 0 0 
I oare yard'll 

9nO) L 26500 

45 8 S 

: ::: 1 

J 
111 7 

18 

9 9 9 

8 i4 11 1 
11316 9 

~ 10 9 ,-

J 
V 10 11 

1819 

96 0 8 

1011 6 

100 0 6 

1 6 V 

13,976 0 0 

40 9,416 0 0 

15 1,060 0 0 

455 0 0 

13,195 0 0 

90 0 0 

865 0 0 

1,015 0 0 

3.000 0 0 

490 0 0 

140 0 0 

so 

so 99,490 0 0 

650 0 0 

r---------,-------I-----
Total... ...... I 6711 13 9 1,12,'l'1O 0 O! 

Avoragelncrease for all the ahove miJIs-ll,l29 por cen'. 

Remarks 



390 

Witness No. 2 

THE AHMEDABAD MILLOWNER'S ASSOCIATION 

Written Statement, datecl the 26th A u.ust 1926 -

GENERAL OBSERVATIONS 

It is well-known that next to Bombay Ahmedabad is the most important centre of th4 
cotton textile industry and owing to its geographical situation it exercises considerabl4 
inlluen~e on the mills situated in Gujarat most of which are members of this Association 
The number of spindles in Ahmedabad is 1,375,000 and looms 36,000 as at the 31st Augus-
1925. Some of the natural advantages which he expected to obtain in tbis place induce< 
one of its leading merchants R. B. Ranchho411al Chhotalal, C.I.E., to start the first mill iJ 
Ahmedabad in the year 1859. The grcwth and expansion of tho industry Rince then ha. 
proved the city's adaptability to become one of the greatest textile centres in India 
It is in the midst Of t.he cotton growing districts of Gujarat and Kathiawar. Good an< 
adeql1ate water-supply oan be had either from wells or rivers through municipal pipes 
There is an adequate supply of labour also. The finished products of the mills can bl 
conveniently distributed in Gujarat, Kathiawar, the United Provinces, the Punjab ani 
Central Provinces. The drawbf\Cks from which Ahmedabad suffers are the distance 0 

ooal mines from Ahmooabad and heavy freight charges for the transport of finishe< 
products plus freight charges for stores and coal in the interior. It may further hi 
pointed out that the spinners and weavers required for the industry are mostly drawn frolI 
a class of people whose forefathers carried on handspinning and weaving before machinelJ 
came into use. 

India was pre-eminent in this industry so much so that we used to 'have a large exporl 
trade in the. cotton fabric .. specialising in finer materials which were renowned all ovel 
Europe. In support of this fact the following passage from" Cotton Industry in IndiE 
and Japanese Competition", m~y appropriately be qJJoted:-

.. Time was when, as one of the European travellers of the early seventeentl 
century observed, , there was not a man, woman or child from the Cape of Goot 
Hope to the easternmost islands of Japan who was not iliad from head to foot in thl 
products of the Indian looms.' India had for thousands of years a complete mono< 
poly of the world's market-s of cotton manufactures, thanks to her skill from daY' 
immemorial in the spinning of yam and weaving of the richest and lightest and mos' 
fanciful fabrics. To-day that position is a dream of the past, the vanished pasl 
which the ohildren of India remember only to their shame and humiliation. Fo] 
to-day, the products of Indian looms do not get a chance of supplying the market! 
even of India herself! Even in his own home markets,-:-whichin every countrJ 
with a spark of nationalist sentiment are most zealously guarded for the wares 0 
that oountry itself,-the Indian producer is beaten at every turn by the foreigner; 
and t-he foreigner wins not because of his skill and enterprise, but because he plaY' 
wit·h loaded dioe; not because of the excellence or cheapness of his wares, but becaus4 
of the systematic armament he has evolved *' the las~ generation or so for th4 
exploitation of the weak and the helpless by m.eans of his bounty-fed goods, carried 
in subsidised shipping, made by sweated labour, and distributed by agents of whom 
not a few are strangers to any sense of justice, or decency, or commercial morality 01 
the simplest, whose only creed is greed and grab. Every foreigner in India is of COUrs4 
an offender in this regard in some measure, since the Indian markct lies helpless al 
his feet, thanks to the most benevolent policy of ~ree trade in exploitation an< 
laissez-faire in national spoliation, thanks to the special burdens imp<'sed UPOI 
Indian industry by stores duties and machinery duties, not to mention w ter ratel 
a.nd town duties and income taxe9 ... 

This establishes two propositions one being that India usCd to produce cottol1 capabl4 
of ooing spun into oounts of 1003 and 1203 and the people possessed the skill of spinnilll 
fine yarn and wfawg fine cloth. Admitting that the present labour force is iuefficien1 
it should Dot be overlooked that the spinners and weavers are drawn from a class whol!4 
ancestral occupation was spinning and weaving. 

When other countries like England and Ame;ica have actively built up their textil4 
industry by special State aids and heavy tariffs, India has hopelessly lagged behind i~ 
[oatering her great indigenous industry because of the lack of lUly such aids. 
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England W88 forced to levy an import duty of 100 per cent. in order to stop the import 
of Dacca mue1ins whioh competed with machine-made piece-goods and it W88 only after 
the trade in finer goods had been killed that she did away with the import duties. 
America with all her expert knowledge and organisation levied a 40 per oent. import 
duty 011 the imported piece-goods in-order to protect her spihnWg and weaving industry in 
its infancy. Japan has done much the same in different forms. Long ago the Americans 
saw that their prosperity. i.e., the prosperity of their agriculturists as well as that of the 
traders and the industrialists lay in manufacturing goods in her own country instead of 
II8nding out raw products like cotton to be manufactured in England and other countries. 
The success of the American policy is witnessed in many directions. The expansion 
of her textile industry during recent years has been phenomenal. She is no longer 
dependent on England to get the proper value for her cotton. Her farmers can withhold 
cotton for months together if the prices offered for her cotton appeared to them to be low. 
Not only has there been the expansion of her textile industry but the demand created 
for macbinery led to the establishment of machinery works and all the machinery needed 
W88 practicaIly manufactured by he_If. The treatmcnt meted out to the Indian textile 
industry here in India needs 1'0 comment. It is the .darkeet chapter in the history of 
the British connection with India. The currency and the tariff policy 6f the Government 
of India hit the industry time and again. Early in the seventies the abolition of Customs 
duty on British articles in spite of financial difficulties was in pursuance of this policy. 
Again in the nineties when the depreciation of the sterling value of the rupee forced the 

- Government of India to impose Customs duties on cotten goods the imposition of a 
countervailing excise duty W88 thought of. This Association. is strongly of opinion that 
India is capable of producing all the goods she needs only if the Government will not put 
impediments in h.,r way. As stated above, all the factors for_ the establishment of the 
industry are in existence in India, but time and again the policy of Government. has come 
in the way. The present state of depression is mainly due to the exchange policy of the 
Government of India. Had the exchange been sta-bilised at lao 4It. the crisis through 
which the industry has had to pass during the last three years would not have been 
witnessed. Instead of giving protection to the textile industry the exchange gives an 
advantage of 121 per cent. to foreign countries. 

It is a notable fact that in spite of various impedinients and direct and indirect attacks 
on its gradual development the textile industry has been established for 50 years but 
it has not been able to spin and weave over 40s counts of yam or cloth. Japan started 
only 30 years back and her expansion has been a phenomenal one. This is not due to 
any natural advantage she enjoys over India but to the nationalistic policy followed by 
it. Government. -

Uptilonly five years ago the cotten crop in India used to be only 4 million 12ales. Owing, 
however. to the high prices prevailing during the p -st-war boom and the special eff-" ts 
made by the Government of India the crop has inoreased to something like 6 million 
bales. A Central Cotton Committee has been appointed to improve the growth and 
quality of cotton. Time and again the GOI emment has been oharged in the Council, -
Assembly and in publio with having undertaken these activities for the benefit 01 
Lancashire. Here is an opportunity for Government to justify the claim that the 
improvement of the quality and quantity has been undertaken in the interests of the 
onltivator. It is an economic fact that when the supply is greater than the demand the 
prioea 0 btained by the grower are bound to be proportionately less. lustea.d of sending 
ootton all the way from India to foreign countries- to be manufactured into finished 
articles and then re-imported into the country if protection for a few years is granted. 
India can well manufacture all the supplies she requires. Though the cotton crop 
ha. been increased by 50 per cent. in the last five years the inoreased consumption of 
cotton in this country baa not been more than 5 per cent. This is a lamentable fact and 
it oan only he remedied by the expansion of the textile industry. :E'urther there is the 
Sukkur- Barrage under construct on which,will bring under cultivation thousands of 
acres of land moat of it being suitable for long staple cotton cultivation. -

SBCTlOll'I 

General 

1. The depression in the cotten industry is gener~l throughout the whole of India, 
thongh it may be unequal in different centres. 

2. (a) The operation of world factors does not contribute to the present depression. 
Faotors whioh are special to India are entirely responsible for this depression. (b) The 
exchange and ourrency policy, foreign oompetition and heavy taxation. (e) Inefficient 
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labour, local taxation, e.g., water rates, terminal tax and inequitable railway freights 
pressing he"vily on an inland centre like Ahmedabad. 

3. The present depression will continue so long as tha present exchange policy 
remain I unaltered and no steps are taken to counteract the threatening foreign 
competition. 

4. In case ~he present margin between the price of raw cotton and· the price of yarn 
and piecegoods does nct increlWle some mills now working may have to be closed down. 
At present Fom!, mills have been compelled to resort to partial stoppage. 

5. Some good mills which are undercapitalised and which have built up large reserve 
funds are making profits, while some are making both ends meet and some are working 
at a loss. 

6. (1) Lower price of raw cotton does not necessarily mean any prosperity for the 
fndustry. During the last three years the price of uw cotton has been progressively 
declining ~thout affording any relief to the industry; (2) Moreover, it does not lessen 
foreign competition. (3) Fall in the price of raw cotton would adversely affect the 
stocks already held by the mills. . 

7. The downward tendency of cotton, yarn and piece-goods has resulted in losses 
to the merchants and shaken their confidence in the present 'level of prices. Con
sequently the stocks they hold are limited and their purchases are 'on a restricted 
scale. 

S. The fall in the price of cloth has been greater than the fall in the price of cotton 
in the last few years .. 

9. The' ryots' purchase of piecegoods in money does not differ much from what it 
was before butis approximately the same as in pre-war times. With the present 
increased cost of living it has not gone up and to that extent it may be said that his 
purchasing power has been reduced. . . 

10. No, ~e do not agree With the view that owing to the lower prices of gold and 
silver consumers invest their savings in the precious metals and thus restrict their 
purchases. 

11. During the last ten years organisation among the Ahmedabad millowt:ers has 
steadily improved though there may be room for further improvement. Lack of orga
nisation is, however, not one of the causes of the present depression. 

12. The present depression being of the most severe character, has resulted in the 
closing down of four mills, while nine have changed hands and five have gone into 
liquidation. 

MillB which have chanl/ell llands: (1) The India Spinning Mills, (2) The Ahmedabad 
Cotton & Waste Mills, (3) The SwadeshiFelt Cap & Hosiery Manufacturing Co., Ltd.,' 
(4) The Hathising Mills, (5) The Shrinagar Mills, (6) The Zaveri Spinning Mills, (7) 

"The Manor Harkha Mills, (S) Sir Waghji Mills, (9) The' aso Mumbai Mills. 
Mill.. which have elo .• ed tlou'n: (I) The Gomtip"r Spg. Mills, (2) The Hathising Mills, 

(3) The Oriental Mills, (4) The Vishnu Cotton Mills. 
MillB which have ~'one into liguidation: (1) The Universal Cotton Mills, (2) The Zaveri 

Spinning Mills, (3) The Vaso Mumb&i Mills, (4) The Gomtipur Spinning Mills. (5) The 
Vishnu Cotton Mills. . 

SB(JrION II 

NatU'8 and extent of competition between imported good8 and thos8 of 
Indian manufacture 

13. Ahmedabad had very little yarn trade with China. It is the considered opinion 
of this Association that the loss of yarn trade with China adversely affects or creates a 
depression in the piece-goods market. The fall in the exports of yarn to China is due 
to three main reasons:-

(1) Great expansion of-the textile industry in China itself, (2) The successful 
competition of Japanese manufactures and (3) The currency and exchange policy 
of the Government of India. 

It is true that the expansion of the weaving industry in Bombay hlWl been due to a 
certain extent to the loss of the China yarn trade, but it is not so with upcountry 
mills. The expansion of the weaving industry in India has not been commensurate 
with the, progress made in other countries like the United States. Japan and China. Our 
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Aso;ociation believe;, thai!; India i. in a' position Go supply all her requirementS of cloth 
provided she has the Sltpport of her Government. 

14. The fignres mentioned in the st .. tement submitted by the Bombay Millownel's' -
Aasociation clearly show th&t the present depression in the industry is due to increas' 
ing competition both in qn&ntity and price regarding yam and piece-good~_ from 
Japan.in particular and other countries in general. 

15. Regarding yam, counts up to 4Os. 
Regarding piece-goods. dhoties, shirtings, shootings and ch .. ddars and grey and 

bleached goods manufactnred from medium counts. 

17_ During the last few years there have been occasions on which imported Japanese 
yam and pieCe-goods have heen sold in the Indian market below the cost of the manu-· 
facture of the same goods in India_ Regular dumping in 2/428 yam was resorted to 
in the year 1923 when that yam was placed into the Iudian market at from Re. 1-2 per 
Ib_ to Re_ 1-4 per Ib_ while the cost of manufacture for the s .. me yam in India was about 
Re. 1-8 per Ib_ The cotton price during the year 1923 W&8 Re. 510 pel candy when this 
yarn was being sold from R •• 1-2 to Re_ 1-4 per lb. To-day when cotton has dropped to 
Re. 340 the price of th&t yam is still from Re. 1-4 to 1J,e. 1-5. Dyers and printers who 
are called" Chhip&8 " usud to purch&se loc .. lly all their required piece-goods, but Japan 
entered into competition by underselling these sorts with the result that local purch ... es 
h&ve practically ceased. 

18. Ahmedabad mills have little or no foreign markets. 
19. To g .. uge the oorrect strength of the competition in y .. m the s~plus available 

for sale should be taken into oonsideration with the imports of yam and not the total 
yarn production in India. We oonsider the competition of imported yarn &8 a serious 
factor because of the.strides made by Jap .. nduring the wHen years. Until1917-18 
even the United Kingdom had failed to sucoessfully compete with Indian yam up to 
20. counts, while Japan during the last seven years h .. s·been able to place on the Indian 
market y .. m during 1918-21 at an average of 3,747,577 lba. and in 1922-23 12,365,857 
lb •• Further, in counts from 21s to 30s Japan has been able to place on the Indian market 
an increase from 19,000 Ibs. in 1917-18 to 1,750,000 Ibs. in 1922-23, directly competing 
against the Indian yarn trade. We have every reason to believe that Japan will leave 
no stone unturned to undermine the Indian telttile industry, which is the nen and the 
best market for her eltports. 

20 to 22. We do not accept these figures. It is difficult to determine the elttent of 
the competition from the United Kingdom unless detailed statistics of imported piece. 
goods are maintained by Government. ·Ol1r AssociatiOn believes that the competition 
with imported piece-goods from the United Kingdom also is inCre&8ing daily. It is not 
poBBible in the absence of detailed statistics to determine the eltact percentage. A very 
large percentage of the imports of J s.ps.nese piece-goods however come into direct com
petition with the products of Indiau mills. 

23. We believe that the imports from all the three countries, viz., United Kingdom 
Japan and Italy, are likely to inores.se owing to the eXchange being stabilised at 18. 6d.: 
giving an advantage of 121 per cent. to foreign imports. Further, the depreciated 
exchanges of Italy and Japan are bound to assist them still further in their eltport trade 
Again. India is the principal market for British-made goods and England is likely to put 
in every endeavour to bring up her eltports to the pre-war figures. Regarding Japan, 
her telttile industry h&8 made great strides during the last few years and she can hardly 
find any other unprotected market eltcept India for the purpose of eltports. 

24. In our opinion piece-good~ imported from Jap8JJ keenly oompete with-the piece. 
goods imported from the United Kingdom and also with those manufactured in India.. 
This oompetition is likely to grow more keen in future. The following elttra.ct from the 
July issue of the Indian Telttile Journal olearly proves the enent of this competition :~ 

.. Japan and India in the East and Italy and the United States in the West 
have, to a great extent, replaced British goods in the world's markets. ••••..•••• 

• In 1912, China received 521 million yards of cloth and 21 million· pounds of .·yarn 
from Britain, and at present the imports from that quarter are 173 million yards and 
half a million pounds. The imports into India in. the year before the war were as a 
rule between 2,500 and 3,000 million yn.rds, whereas now they do not approach even 
2,000 and they are nearer 1,500. As regards yarn also, the uoft'eSponding figures 
are 40 million pounds end 20 million pounds • 

.. A good part of this trade has been lostto Japan. During the last ten years 
ilie value of that country's import into China has increased by over· sill' times. India 
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I 
used to get only half a million pounds of yam and three million yards of cloth from 
Japan in 1913, but now the corresponding figures are 33, million pounds and 155 
million yards and these are increasing at a rapid rate. " 

25. The fall in the Japanese exchange has contribnted largely to acc.entuate the com. 
petition of Japanese piece-goods with Indian manufacture. The extent of this competi. 
tion has been all\ply proved by the Bombay Millowners' Association in their statement., 

26 and 27. The depression in the foreign exchange has materially increased the 
competition of imported goods with the produotion of Indian mills. The stabilisation of 
t.he rupee at 18. 6a. will decidedly give an advantage of 121 per cent. to the imported piece. 
goods from the United Kingdom I!-Ild such other countries whose exchange is dependent 
on pound sterling over Indian manufacture. Thus foreign competition with Indian 
produotion will receive an impetus and the textile industry will be made to suffer.. ' 

28. In Japan a great majority of milllabgur oonsists of women and ohildren. Japan 
also allows women and children to work at night time which is not the case with India. 
Indian mill labour mostly consists of males and women and ohildren are prevented 
from working at night. Labour in Western oountries is highly organised, skilful and 
effioient as oompared with the illiterate, unorganised and ineffioient labour in India, 
Due to these disadvantages India is not able to introduce automatio and labour 
saving maohinery and consequently reduces her oosts of production as is the case with 
Western countries. As long as this difference in the condition, labour existe between 
India and other countries the competition of imported piece.goods is facilitated. 

29. This question has been fully dealt with in the statement submitted by the Bombay 
Millowners' Association. . 

30. It is an admitted fact that exporting houses in foreign countries obtain various 
facilities in their own countries in the matter of credits. The Trade and Engineering 
Supplement, London Times, July 17th, has a descriptive article of \he Government scheme 
for insuranoe against bad debts in export trade. These are some of the facilities which 
exporting houses in the United Kingdom obtain. 

As to the faoilities obtained by Indian buyers from exporting houses the fact of the 
oredit of 60 or 90 days and even more being granted to importers is too well·known to 
need any oomment. Commodities on the consignment basis are also offered in certain 
oases. Besides, the warehousing facilities promote the import of foreign goods especially 
in the case of textiles. 

31. Greater attention on the part of suppliers of the requirements of middlemen and 
oonsumers in all oases facilitates sales. In the opinion of our Association, however, this 
faotor does not tend to foster competition of imported piece.goods with the Indian products 
to any appreciable extent. . 

32. No marked ohange is noticeable. 
33. Yarn from Japan of 308 to 40s and 2/42s oounts has practically ousted Indian· 

made yarn from the home market. The export of Indian yarn to China of oounts from 
6s to 20s has practioally ceased on acoount of the Japanese capturing that market. 
Long oloth, chaddars drills, shirtings, are all more or less seriously handicapped in the 
home market by imports from Japan and other foreign oountries. 

34 The mass of the Indian population is too poor to afford finer qualities of cloth 
which are always dearer and less durable than the ooarser cloth which they are aocustomed 
to Wear. Signs of a growing preference for finer qualities of cloth are not noticeable. 

SEOTION III 

Internal Oom~'ition 
3S. In our opinion the prosperity of Bombay and Ahmedabad mills has not been 

affected by the extension of mills or the establishment of new mills in up.country centres. 
There is soope enough for the industry to expand in order fully to meet the requirements 
of the oountry. It is true that the mills in Native States which enjoy a certain measure 
of proteotion from their rulers are in a better position to oompet/l in certain markete as 
oompared with those in British India. 

36. Bombay enjoys the following advantages :- ' 
(i) Being a port it has special transport facilities both inland and overseas. 
(ii) Being a port it enjoys the advantage of preferential railway freights. 
(iii) Being" a port it has all things laid down at its door thus saving those freight 

charges whioh inland millS have to bear on their mill·stores, machinery, eto. 
(iv) Favourable olimatio oonditions. 
(v) It is one of the recognised emporiums of trade affording its mills facility for 

- the disposal of their goods. 
(tit") Banking faoilities. 
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(lIii) The presence of the ootton green in. Bombay is an undoubted advantage in the 
selection and purohase of suitable cotton. '., . 

(lIiii) It has the advantage of having the alternative of usmg coal or electncal 
power. 

37. Regarding Ahmedabad:- ' . 
(a) The advantage of proximity to some of the up-oountry markets IS neutralised 

by mauipulated ~ilway freights. 
(6) Ahmedabad enjoys no advantages of proximity to coalfields. 
(e) It is in the midst of a great cotton growing district and to that extent has the 

advantage of obtaining cotton near at hand. 
38. iii our opinion the handloom industry is catering for a distinct market of its own 

and hence we do not think it directly competes with the mill industry. To our knowledge 
there is no appreciable change. 

39. It is most diffioult to gauge the production of handspun yarn as the quantity of 
cotton consumed has always been a oontroversial question. The same is the case with 
piece-goods. 

SECTION IV 

MiU Management 
40. We subscribe to the principle that unless an industry is carried on with reasonable 

effioiency and economy it cannot claim assistance from Government. We further maintain 
that the industry in Bombay and Ahmedabad is carried on with reasonable efficiency 
and economy with a few exceptions here and there, whichis generally.the case everywhere. 

41. It is our oonsidered view that the system of managing agency is best suited to 
Indian oonditions. To our knowledge no industry in India has been built up without the 
enterprise, finanoial resources, managing ability and identification of interests of the 
managing agents. The textile industry both in Bombay and Ahmedabad owes its 
inception and progress to this system. 

42. The system of remuneration to managing agents in Bombay difiers from that 
in vogue in Ahmedabad. In Bombay the remuneration of the managing agents is 
generally on the profit basis with a fixed office allowance while in Ahmedabad the remune
ration is based on aales or production. iii Bombay the full amount of block account
is raised by issuing ordinary, preferen~e, or in some cases, debenture stock; whereas 
in Ahmedabad the share capital forms but a small part of the large amount sunk in block 
account. The entire capital debt and a large proportion of the share capital are financed 
by the firm of managing agents. In order to obtain this finance the managing agent 
divides his commission amongst his partners on a permanent basis. For example when 
a new mill in Ahmedabad is started, a firm of managing agents is at first formed consisting 
of several partners with an individual styled .. managing agent" invested with necessary 
powers to conduct all the busine88 as laid down in the articles of association and entitled 
to receive commission either on aales or on production. This agency firm Undertakes 
to furnish the neoesaary capital required for the concern. 

It may be added that in the case of almost all the mills in Ahmedabad there is a proviso 
in the articles of association requiring the agents to relinquish to the extent of one-third 
their commission in order to make up a certain guaranteed percentage of dividend which 
varies from 6 to 12 per cent. But it is customary for agents during lean years to forego . 
even their commission to the extent of the whole amount. It will thus be evident that 
the industry owes its expansion in Ahmedabad particularly to the adoption of this system 
which is best suited to the places where capital is shy. 

43. Managing agents ,in Ahmedabad do not receive commission on purchases of 
cotton, mill-stores, sales of cotton yarn and cloth and on insurance, advertisements or 
other activities. iii some cases the managing agents are interested in the firms doing 
such business. However it should be noted that mills do not suffer any disadvantages 
on this account. 

44. The a88ociation of managing agents with other kinda of business has proved 
advantageous to all industries in llidia in genera.! and the textile industry is no exception 
to it. 

SEOTIONV 

MiUFinanu 
45. In Ahmedabad the present depression has nothing to do with either over 

capitalisation or under capitalisation as the mills have been generally started with small 
capital from their very inception and practically the capital remains the aame with most 
of them. 
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46. The extension of mills and replacement of machinery undertaken when prices 
were at thei\' highest do not oontribute to the present depression in the industry. 

47. The ratio between the amounts of pfofits and the dividend distributed to the 
share-holders during the period prior to 1917-1923 was practically the same as before. 
The present depre~sion has nothing to do with it. 

48. The way in which the mills obtain their oapital in Ahmedabad is best suited to 
looal conditions. . 

49: We ha!e .no oriticism ~o offer a~~ut the .way in which the working capital is 
obtamed by mills. The practlce of obtammg capltal by means of short-term loans is not 
followed generally in Ahmedabad. 

50. To a certain extent the system of investment of funds in allied concerns prevails 
in Ahmedabad. We consider it to be a sound one provided it is ably handled. This 
being a form of inter-banking it has materially contributed to the expansion of the 
industry in Ahmedabad. 

51. As more money is required to finance the working of the mills during post-war 
years owing to high oost of materials greater difficulties in obtaining finance are eXPllrienced 
particularly by those. mills who have capital debts and scarce reserves. In view of the 
high rate of interest offered in Government securities, postal certificates, municipal 
loans and other debentures, the investors are induced to invest their money in these 
securities a.nd shrink from investing it in mills, the more so in depressed times. 

52. Money is borrowed by the industry in Ahmedabad at rates varying from 5 to 7. per cent. in accordance with the stal?ility of the concerns. We have no definite 
information about the rate prevailing in Japan. 

SEOTION VI 

0081 of production 

A-General 
53. In our opinion a mill having 25,000 spindles and 600 looms is considered to 

ensure effioient and economical working in Ahmedabad. The approximate amount of 
capital required in pre-war times to establish such a mill in accordance with the standard 
usually followed in Ahmedabad would be about rupees 16 lacs. At present a similar 
mill would oost about rupees 30 lacs. We regret our inability to quote comparative 
figures for the United Kingdom and Japan • 
. 54. Moat of the mills built in Ahmedabad are to a very great extent conducive to 

economical working. 
55. The use of old maohinery does affect the efficiency in mills to a certain extent 

but this loss is compensated to a certain degree having regard to the present high prices 
of machinery. 

56. Some individual mills have been asked to supply thiS information to the Tariff 
Board in the revised form sent to us. . 

57. In western countries the labour is highly organised and' more efficient. They 
have maohinery and stores at their doors. They have suitable climatic conditions. Japan 
with women and child labour working two shifts a day and with cheap and subsidised 
freight enjoys advantages over India. 

58. This has been dealt with in our replies to questions 36 and 37. 
59. Regarding humidity Bombay has a distinct advantage over Ahmedabad. In 

our opinion Bombay mills can spin a count or two finer from the same cotton and would 
give better results m weaving both in quality and efficiency. Artificial Qumidity does 
not materially help to lower the oost of produotion. 

B.,-Raw Material 

60. In Ahmedabad there is no Jatha where the mills could purchase cotton aooording 
to their required seleotion. Mills usually purchase their suitable cotton from neighbour
ing distriots and from up-country through their buying agents. The usual practice is to 
make their purchase in cotton during the season and stock the same till the arrival of 
the new orop. In Ahmedabad there is no faciIit.y to hedge the purchases in cotton as 
is the case with Lancashire. Japan purchases most of her requirements in India from 
Bombay and up-oountry ootton growing distriots. The Japanese firms have set up their 
own ginning and pressing faotories in some of the cotton districts which assist them in 
their purchases. 
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61. Thl' present depression in the industry is in no way connected with the speculative 
purchases of cotton so far as Ahmedabad mills are concerned. The element of speculation 
in purchases could be reduced by the facilities afforded by a single hedge contract. • 

62. J n our opinion mills do not make their purchases in cotton at a, price hig~er than 
that of export. 

63. The present depression in the inqustry cannot be attributed to the purchase of 
cotton at prioes higher than those now prevailing. Ahmedabad mills usually purchase 
and stock their cotton during the season. However, a fall in the price of cotton ,at a' 
later stage to a certain limit is c.()mpensated for by the better quality of cotton obtained 
juring tile sea.sun. 

C-Labour 
64. We fully support the view of the Bombay Millowners' Association that the main 

factor which has contributed to the - increased cost of manufacture is the ,higher 
remUllfTation given to labour for a smaller unit of work as compared with pre-war years. 
In regard to Ahmedabad monthly earningR per head in 1914 for (I) men, (2) women, 
(3) big la.ds and children and (4) all work.people were Rs. 15-7·1 and 9-15·11 and 7-2-3 
and 13·9·9 respectively. In 1921 th"se reached the figure of Rs. 34·2;11, 19-9-4, 

. 18·6·1l, 30·2·11 respectively, the increased percentsge in 1921 in "aoh case beiug 121, 96, 
158, 122 (vide Wa:ges and Hours of Labour, OoUon Mill Induatry, page 8, published, by 
the Labour Office, Government of Bombay, 1923). In 1921 the average percentage of 
increase in the cost of living was 73 per cent. over 1914 (Table 23 of the Bombay 
Association's statement). . 

The scale of wages in Ahmedabad was reduced by about 15I per cent. in the year 1923 
which is still in force. On the other hand the reduction in working hours from 12 to 10 
has resulted in a smaller unit of work. . 

65. Mills having earned good profits between 1918 and 1921, the operatives were 
given liberal bonuses in Ahmedabad. In our opinion the present depression in the 
industry has nothing to do with this. 

66. Owing t.() the reduction of working hours from 12 to 10 the production'in spinning 
suffered proportioJlll.tely while in weaving it did not go to the extent of that proportion 
On account of weavers being under the scale of piece work. 

67. In Ahmedabad the following figures are applicable in general:
(a) (i) Number of ring spindles per frame from 292 to 384. 
(ii) The number of ring spindles per spinner in Ahmedabad is 146 to 192. 
(b) Number of looms per competent weaver is two. 
(e) The total operatives in the spinning department 

ptlr 1,000 spindles up to reeling •••••• 21. 
The total operatives in the.. spinning depil.rtment 
per 1,000 spindles including reeling •••••• 23. 

Average count spun is •••••• 24&. 

(d) The total o}J6ratives in the weaving department 
J!Ilr 100 looms for grey and coloured goods •••••. 91. 

68. The following statement of a mill in Ahmedabad contains the required infor-
mation:- . ' 

Standard Standard Standard Standard 
Department Muster Muster Muster ... Muster 

1st April 1st April 1st January 1st January 
1910 1913 1918 1919, 

, .. --.-~-
I 
I . R •• a. p • Rs. a. p. 'Rs. a. p. --

Blow-room .. .. Nil. 11 8 0 13 8 0 14 8 .0, 
Card·room .. .. Ntl. 12 0 0 13 8 O· IIi 8 0 
Frame .. Nil. 13. 8 0 22 4 0 22 4 0 
Ring frome .. .. Nil. 10 0 0 14 0 0 15 0 0 
Winders .. •• 1 Nil . . ... 914 0 1213 0 
Weavers I .. "1 Nil. 25 0 0 28 9 0 
Folders .. .. Nil. 1·10 0 0 lQ 0 0 13 0 0 

J I . ' 
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.) 

Standard Standard Standard Standard 
\ Muster Muster Muster Muster Department 1st February 1st Novem- 1st May 1st April 

1920 ber 1920 1921 1923 . 

Rs. a. p. Its. a.(]p. Rs. a. p. RI!.a. p. 

Blow-room .. .. 18 0 0 19 0 0 25 12 0 27 12 0 
Card-room .. .• - 17 8 0 19 8 0 26 6 0 28 6 0 
Frame .. .. 27 4 0 27 4 0 30 0 0 32 0 0 
Ring frame .. .. 20 0 0 28 8 0 I 

28 8 0 31 12 0 
Winders .. .. 15 3 0 14 7 0 22 12 0 23 8 0 
Weavers .. .. 26 13 0 26 13 0 

I 
39 6 3 39 8 0 

Fofders .. - .. 24 6 0 30.7 6 30 7 6 30 7 6 

69. The spmners and weavers in Ahmedabad do not reooive wages on the scale of 
weight. As different counts from different qualities of cotton are being spun by mills 
and several varieties of cloth are being woven with a great variation of size it is difficult 
to arrive at these figures. 

70. Indian labour is very inefficient as compared with the labour in the United IGng
dom and other Western countries. The following extract from the Labour Gazette, 
Bombay, July issue, page 1061, gives a rough idea of the comparative situation. 

" ........ about the close of the last century, whereas an operative in Bombay 
worked on an average only 40 spindles, his contemporary in Italy worked 80 
spindles, in Alsa.ce 100, in Switzerland and Bavaria. 150 each, or approximately 
4 times as many as an operativtl in Bombay. The German operative worked 
during the same period 170 spindles approximately, whereas an operative in 
England could manage on an average (in 1887) 333 spindles, or over 8 times as 
many as an operative in Bombay (1895). There can be no comparison whatso
ever between the spindles managed by a single girl operative in the U. S. A. 
and those managed by an operative in Bombay. Bombay's '40 spindles per 
operative' would appear as a drop in the ocean before America's '896 to 
1,200 spindles per operative.' .. 

Labour in Ahmedabad is genera.1ly inclined to while away its time in the mill compound 
during working hours which affects the effioiency. 

71.. The percentage of absenteeism in Ahmedabad varies between 2 and 3. Usua.1ly 
after pay days and holidays absenteeism is felt to a greater extent. During times of 
sowing and reaping of the orops absenteeism also increases. It is not pOBBible for us 
to give separate figures of absenteeism for male and female operatives.. Attendance 
bonuses are being oommonly granted to the operatives by local mills. 

72. The" ba.dli" system does affeot the efficienoy of labour to a great extent as 
the" ba.dli .. man whose employment is of a temporary nature does not work with the 
same zeal and efficiency. For instanoe, a weaver engaged as "badliwaJa" gives lesa 
produotion and turns out more damaged cloth. 

74. Ahmedabad enjoys better continuity of labour than Bombay. Suoh bonuses 
and provident funds are not oommon here. 

75. Inoreasing efforts to house their labour 8.re being made by Ahmedabad mills as 
will be evident from the statement attached hereto (Annexure A). Most of the workmen 
having settled themselves in Ahmedabad do not prefer to leave their Jathas and conse
quently difficulty is being experienced in keeping the "ohawla " occupied by their own 
labour. Improved housing Clonditions would result in improving the efficienoy of labour 
to some extent but muoh depends upon their sense of duty and habits of life. 
. 76. In Ahmedabad there is an institution oalled the R. C. Teohnica.l Institute wherein 
apprentices having passed Standard V are admitted and given theoretica.l and practical 
training in spinning, weaving and engineering. This institution is being conducted on a 
sma.1l sca.le. It is mostly meant for persons who desire to qualify themselves for the 
supervising staff. The efficienoy of labour could be increased provided labour first 
received primary eduoation and has subsequently trained in suoh institutions. 

77. We agree with the view of the Bombay Millowners' ABBociation. A reference to 
" l'rioes and Wages in India" published by GovernJllent. is requested. 
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78. There has been BOme change in the standard of living of operatives. 
79. We do not think there is any scope for a reduction in the labour coats in mills 

by the introduction of automatio looms as they are not euitable to Indian labour and 
other conditions. Introduction of automatio looms and other labour saving appliances 
would not oounterbaIance additional expenditure inourred thereon. 

SO. There are no prospects of seouring a reduotion in labour costs by training operatives 
to attend to more spindles or looms. We have experienced no improveme!ltin recent 
years in this matter. -

81. The figures m.mtioned in paragraph 129 of the Bombay Mi!lowners' Association 
statement are aeceptable to UB. 

82. It is not possible to introduce double shlftworking in mills owing to insufficiency 
of labour coupled with the restriction to employ women and children at night time. 

83. Working ~ours having been reduced from 12 to 10 manufacturing costs such as 
wages, overhead changes, interest charges, etc., have increased proportionately. Work
men's Compensation Act, Smoke Nuisances Act, increase in boiler inspection fee, 
cotton cess, compulsory maintenance of boiler attendants, etc., also affect the cost of 
production. 

D. OfJef'head CMf'(Je8 

84. Water rate on indUBtrial concerns hu been increBBed five times in Ahmedabad 
sinoe 1921. This ill charged at the rate of 5 per cent. on the valuation at Re. Ii per square 
yard of built area for every floor and 10 aDDU 'per square yard of open land without 
taking into consideration the actual cost of mill buildings and premises. In addition 
to this, water tax is to be paid for the amount of water consumed. The total amount 
to be paid against this tax is the same as that of the valuation tax irrespective of the 
quantity of water consumed. The schedule of Terminal Tax on articles used in local mills' 
is given below :- ' 

Statemelll 8howing arliclu chargeable with ,he Terminal Taz and the ratea to be levied 
'heretm by ,he Ahmedabad Municipality 

1. 
2. 
3. 
4. 
5. 
6. 

7. 
8. 

10. 

Name of article 

Piece-goods 
CoeJ. Coke and Charooal 
Cotton 
Fire Wood 
Tallow 
Kerosine and PeVOI 
Crude Oil •• 
Oils of other sorts 
Irons and articles of iron 

Rate 

Re. a. p. 
0 6 0 
0 8 0 
0 0 8 

.. 0 3 0 
•• 010 0 
.. 0 2 0 
.. 'I 8 0 

0 4 0 
0 1 0 

Pel; 

Bengal Md. 
Ton. 
Bengal Md. 

'Ton. 
Bengal Md • 

Do. 
Ton. 
Bengal Md. 

Do. 
11. Miscellaneous articles including jagree, ghee, 

and butter, milk, cream and mava, rafters 
and bamboos, brass, oopper and other arti-
cles of metal except gold and ailver and 
articles made thereof, marble, Mangalore tiles 
and all other articles except those exempted 
in Rule 4 .. .. , .. 0 1 6 Bengal Md. 

Stateme1Il 8howing ,he amoulll of water rate charged 10 Ahmedabad mills by the 
municipality from 1920 10 1924 

Year Compulsory -
Meter charges Number of 

water Tax • Mills 
Rs. Rs. 

1920-21 -.. ' 27,318 79,978 42 
1921-22 540,5407 96,409 42 
1922-23 1,77,079 1,41,070 65 
,1\t23-24 1,99,617 1,37,652 65 
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85. Buildings, machinery and stocks are insured against loss or damage by fire. 
Some mills also prefer insurance against civil commotion and loss of profit by fire. Mills 
also have lIeen compelled to effect insurance for workmen's compensation under that 
Aot. The rates of insurance for upcountry mills are higher by about 25 per cent. than 
those prevailing in Bombay in spite of the risk being uniform. 

86. We consider the percentage of depreciation to be a.s under:-
21 per cent. on buildings. 

5 per cent. on spinning and weaving machinery. 
10 per cent. on dyeing, bleaching and electrical install;tions.-

The depreciation fund is being utilised by certain mills for the improvement of machinery 
while some utilise it in extensions, though the real purpose of this fund i.q to effect the 
upkeep and renewal of the machinery. . 

Depreciation should be reckoned a.s a charge on cost of production. The usual practice 
of mills is inconformity with our views. 

87. Different systems are adopted by different mills in valuing their stocks for the 
purposes of balance-sheets. Some value these at or below market rates and some at or 
below cost. No independent valuati~n is made by the auditors. The agents' certificates 
are accepted by the auditors. Valuation of stocks by auditors would be impracticable 
as they are not experts in the line and are not in touch with the market prices of 
innumerab!e articles consumed in mills. -

88. In most of the mills in Ahmedabad there is a practice of annual audit. 

E. Sule8 
89. In Ahmedabad wes are effected through brokers and in llpcountry centres through 

commission agents. We oonsider this system to be quite satisfactory. 
90. The· system of sales on long credit is not prevalent in Ahmedabad mills. 
91. In Ahmedabad yarn and piece-goods are sold ex-mill delivery. This ;Ystem 

was prevalent in Ahmedabad even before 1913. Regarding imported yarn and piece
goods we are unable to furnish the details. 

92. Owing to continual fall in the price of piece-goods dealers have incurred losses and 
consequently they now experience greater difficulties in obta.ining finance as compared 
with pre-war years. This ha.s materially diminished their holding capacity and they 
are therefore obliged to restrict their purchases. Manufacturers have therefore to keep 
large unsold stocks with them. It is not possible-to gauge the effect of this on the present 
depression. 

F. Tronspon 

93 and 94. It is not possible for us to give these particulars. 
95. Ahmedabad and upo01ll\try centres are at a great 'disadvantage as regards 

inland railway freights on raw cotton, yarn, piece-goods, and mill stores. Port to 
port railway freights compare unfavourably with inland rates prevailing in the interior, 

It may be noted that the freight from Okha to Ahmedabad is 11 annas 4 pies while 
from Bombay to Ahmedabad it is Re. 1-1-1 in spite of the distance being the same. 

From Bombay to Calcutta via Jubbulpore, a distance of 1,333 miles, the rate per maund 
it appears is Re. 1-8-1 while from Sholapur direct to Calcutta, a-distance of 1,323 miles 
whioh is less by ten miles, the rate per maund is Rs. 4-7-2, which is fully three times the 
former rate: Further from Sholapur to Calcutta via Bombay a distance of 1,500 miles, 
the rate per maund is Re. 3-0-1, whioh by the way is subject to arrangement being made 
for unloading and re-IQading goods at Bombay, which is twice as much again as the rate 
from Bombay to Caloutta via Jubbulpore although there is only a difference of 167 mill'S 
in the distances. Moreover Bombay. Sholapur, Madras and Ahmedabad, are respectively 
957 miles, 1,056 miles, 1,569 miles, and 537 miles distant from Delhi, the rate per maund 
are Re. 2-10-3, Rs. 4-0-7, Rs. 4-0-0 and Rs. 1-12-9. 

SJ!lOTION VII 

SUGGJ!lSTIONS AS TO BEMJ!lJllAL MEASURES 

(a) Sugge8tio1l8 puJ forward. by the Bombay .'Ifl/WW/IM'B Association 

96. We fully endorse the proposal of the Bombay Millowners' Association for the 
abolition of the Customs duty on machinery and mill-stores.. The difference would work 
out from 2 to 3 pies on the cost of yarn consume\l in the manufacture of cloth. 
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97 and 98_ This tax has been levied on companies since 1919 at the flat rate of one 
anna in a rnpee which is a great burden fln the industrY- The following statement will 
give an idea of the snper-tax paid by Ahmedabad Mills during the last five years :-

Amount of Number of 
Year super-tax Mills and 

paid Factories 

1921-22 
1922-23 
1923-24 
1924-25 
1925-26 

-. 
Total 

Rs. 
22,76,852 
19,34,247 
11,46,906 
3,78,787 
2,82,776 

60,19,568 

51 
52 
52 
41 
37 

Over and above these figures private individual shareholders receiving dividends from' 
companies also pay super-tax: This evidently involves the principle of double taxation. 

99 and 100. Facilitills of reduced freight for the movement of cotton, cotton yarn 
and piece-goods manufactured in India are an imperative necessity, especially when the 
ratea have inoreased on the basis of 1913 to over 50 per cent. Some specifier- instances are 
given in paragraph 114 of the Bombay Millowners' Associ.tion's statement. The working 
OOit of railways having been materially reduced a reduotion in freights is quite justifiable 
and will have a stimnlating effeot on the industry. 

101. We consider it desirable that the Government of India should negotia.te with 
the steamship companies for reduotion in freights from Bombay to Madras, Calcutta, 
Zanzibar, Mombasa and all other export markets. r' 

102. 'India being a vaSt oountry produoing immense quantities of raw materials and, 
finished goods it is necessary that the Government of India should appoint Trade 
Commissioners to aasiat the export trade. It would not be out of place to mention here 
that such seleoted Trade Commissioners should be Indians fully conversant with ditJerent 
lines of Indian exports. 
- 103. Overseas markets for Indian yarn and pieoe-goods could be recovered, extended 
~nd opened by a grant of special concessions in the form of rebates, cheap railway and 
ateamship freights and reduotion in taxation. . 

104. We concur with the views held by the Bombay Millowners: Association for the 
imposition of an additional duty of at least 13 per cent. on yarn and piece-goods imported 
from foreign oountries and which compete unfairly with India. We consider that this 
~dditional duty should be levied on all yarns of oounts 408. and below and on all piece-
~oods manufactured from such yarns. ' 

105. We favour the imposition of'suoh a duty on a permanent basis. 
106. The imposition of this duty may show a slight temporary rise in the price of yarn 

lnd cloth but we do not think it would be to the extent of the additional duty.' 
rhis will ultimately result in tho fostering of the home industry and in the long run the 
lonsumers would be provided with their home ,made cloths, benefiting at the same time 
the oountry at large. 

England with a view to protecting and fostering her home industry against the imports 
~f Indian oloth resorted to rigorous measures, by Acts of Parliament. The following 
Bxtract from the Indian Textile Journal, July Issue, pages 328 to 329 will throw light on 
the subject:-

.. The wear of India-wrought silk stuffs and caliooes had become so universal in 
England at this time and the complaint thereof so loud that it was then thought 
proper to remedy the aggravating evil. The grievance was brought to the 
iorefront by the rows kicked up by the weavers and consequently a statute 
was passed enacting that from Michaelmas 1701, all wrought silks, Bengals, 
and stutls mixed with silk or herbs of the manufacture of Persia, China or the 
East Indies, and also all calicoes printed, painted, dyed ot stained there should 
be locked up in warehouses appointed by the Commissioners of the Customs, 
till re-exported so that none of the said goods should be worn or used, in either 
apparel, or furniture, in England on forefeiture thereof and also fine of two 
hundred pounds penalty on the person having, or selling any of them •••••••• 
An Aot of Parliament was 'in oonsequence passed to preserve and encourage 
the woollen and silk manufacture, etc., which absolutely prohibited the wear 
thereof (calicoes) under the penalty of £5 for each offence on the wearer and 
of £20 on the seller." , . 

y 420-26 
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The supposed rise in the prioe of cloth will have a negligible effeot on the cost of living 
as th" consumption of cloth per head is very It,w. ' 

107. The imposition of this duty would result in greater sales of Indian manufactures 
and would proportionately, displace foreign imports. 

108. Internal oompetition is bound to restrict any unrea.sonable increa.se in the price 
of yarn and cloth all over the country. 

109. This question is dealt with in our reply to question No. 106 above. 
llO. We accept the view of the Bombay Millowners' Association that the raising of 

the import duty to 11 per cent. has neither raised the price of cloth nor restricted its 
consumption. The amount of piece-goods excluding handloom production available 
for the Indian market rose from 2.864 millions of yards of piece-goods in 1920-21 to 
3,071 millions in 1922-23 and to 3,535 millions in 1924-25. 

Ill. In our opinion the increaae in the duty on imported yam and cloth would not 
restrict comsumption. Referring to the figures mentioned in paragraph 121 of the Bombay 
Millowners' Association's statement we find that the cons~ption has increaaed in 1924-25 
'aa compared with all the years £rpm 1907-08 to 19l1-1Z. The high figures for the 
year 1913-14 are fallacious, as during that year the imports were highest on account of, 
the abnormally low prices of American cotton. 

112. So long aa India is unable to meet her o,wn requirements in yam and cloth we 
do not consider the imposition of duty on yarn or cloth will have any material effect on 
per overseaa markets. 

113. In our opinion incre&ae in the duty on imported yam would not effect the 
handloom industry. This would give an impetus to the spinning industry in the count.ry 
whioh would ultimately be able to supply the requirements of the ha,ndloom industry 
except those in higher oounts. 

ll4. We oonsider a substantial increaae in the imp0rl duty on cloth and yam up to 
408. count to be necessary. For counts from 408. to 608. a moderate increaae and on 
counts above 608. little or no increaae is deemed necessary. 

ll5. We support the view of the Bombay Millowners' Association and oonsider the 
imposition of an additiqnal duty from 4 to 5 per cent. necessary in order to enable the 
mills to make the neoessary allowances for depreciation to plant and machinery. 

B.-Other Suggestion8 
ll6. We are in fayour of an export duty on cotton of ahout 5 per cent. which may be 

earmarked for the improvement of cotton cultivation. In our opinion such an export 
duty will restriot to a certain extent inequitable foreign competition and would a.ssist 
the Indian industry. As long as the world suffers from cotton shortage foreign buyers 
will have to bear the burden of the export duty. If it be argued that such a duty would 
reduce the inoome of cotton growers it may be stated that they would naturally prefer 
to grow more food-stuffs which would bring down their level of prices. This in tum 
would reduce the cost of living which consequently would reduce cultivation and labour 
oharges in general. The prioe of cotton is usually governed firstly by t.he rule of supply 
and dem1l.nd and seoondly by American rates • 

. The prioe of Indian cotton in overseas markets would not be affected by the proposed 
export duty as a countervailing adjustment will maintain the equilibrium. , 

ll7. The imposition of the proposed duty on ootton would not result in the repiacement 
of Indian cotton by American or other ootton in overseas markets as Indian cotton, 
differing materially in qualities from American cotton, is generally suitable to foreign 
buyers for the manufacture of certain special qualities. 

ll8. In Ahmedabad very little banking facilities are afforded to the mills. Ordinary 
loans at moderate rate of interest should be granted to the mills in lieu of the present 
system of demanding double securities, with restrioted amounts. It will also be to the 
interest of the industry if such facilities are afforded to ootton growers and cotton, yarn 
and cloth merohants. 

119. It is diffioult to asoertain the nature of improvement in the industry by better 
organisation of millowners. However, any suggestions on this question would be 
weloome. ' 

'120., Progress in spinning finer counts, would favouraQly affeot the oondition of the 
industry but this is rather diffioult on aooount of Unswtable climatic conditions, short 
staple of Indian cotton inefficiency of labour and such other factors. 

121. lndian mills are generally equipped with looms of different width in order to 
manufaoture several sorts of cloth suitable for different Indian markets for differen 
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8eaaODB. Consequently specialiB&tion of certain oounts of yarn and certain types of 
cloth are not likely to benefit the industry. 

122. Ahmedabad mills have already extended and are still progressively extending 
their range of production to meet the requirements of &II the different markets of India. 

123. Mills are trying their level best to manufacture bleached and dyed goods. 
Regarding printea goods it is a question whether that industry would pay having regard 
to the high cost of specialised machinery and keen foreign com petition. Some mills 
are making experiments to utilize waste and produce hosiery. 

124. Ahmedabad mills bve given rebates to the merohants on their forward contracts 
running from 1st December 1925 to the extent.of the saving effected by the abolition of 
the cotton excise duty. The mills would have derived some benefit had there been no 
inequitable foreign competition thereafter. 

125 and 126. We have no further suggestions ~o offer at this stage on these questions. 

Number of 
Mills 

38 

Y 420-260 

AlOlBXUBB A 

St4temem Blowing Ike number 0/ chawla in local millB 

Number of 
chawIs 

76 

Number of 
rooms 

1,377 

Number of 
tenements having 

two roomrt 

18 
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Witness No. 2 

8. Oral Evidence of the Ahmedabad MiIlowners' Association recorded at Ahmedabad 
on the 13th September, 1926 

The following gentle~en represented the Association:-
Mr. Chamanlal G. Parekh (PJ.!lsident). 
.. Kasturbhai Lalbhai 
.. Ranchhodlal Amratlal 
.. R. K. Dixit 
.. G. I. Patel (Honorary Secretary). 

PreIJident.-We shonld first of all like to know the number of memrn;rs of the Ahmedabad 
Millowners' Association ? ~ 

A. Mr. G. I. P~tel.-About 64 at present. 
Q. Row many of these are outside Ahmedabad f 
A. Four of them, Nos. 50, (The Kadi Laxmi Cotton Mills Company, Ltd.), 51 (The 

Nawab of Cambay Mills Co., Ltd.), 52, (The New Shorrock Spinning and Manufacturing 
Co., Ltd.) and 53 (The Sarswati Ginning Mills). 

Q. Of these 64 members, 12 are not ootton mills ? 
A. Yes. 
Q. And of the 52 cotton mills 4 are outside Ahmedabad' 
A. Yes, from 50 to 54 in the list (of Members of the Ahmedabad Millowners' Association) 
Q. Is the_Sarswati Ginning Mills, cotton mill ? 
A. Yes. 
Q. Row many mills are there in Ahmedabad which do not belong to the :Millo~er 

Association' 
A. Five. 
Q. SO altogether there are in Ahmedabad ....•..••• , 
A. Fifty-nine mills. 

~ Q. Of which 49 belong to "the Association' , 
A. But three or four are closed and they do not belong to the Association and five 

are working mills but they are n?t members of the Association. 
Q. Forty-nine belong to the Assooiation and five do not' That is 54 and there 

are five .•.•....•• 
A. Not working. 
Q. Fifty-nine altogether. Taking your general observations first, what publication 

is this from which you quote--' Cotton Industry in India and Japanese competition '-? 
A. That was published by the Bombay Chronicle. ~ 

Q. Are you sure of the truth~of the stateQlents made in this quotation that you have 
given us? . . 

A. Mr. Kaaturbhai Lalbhai.-We believe them to be true. 
Q. The quotation talks about the' systematio armament ha has evolved in the last 

generation or so for the exploitation, 'eto. Row long has Japanese competitIon been 
an important faotor as regards India' 

A. During the last eight years. 
Q. You would go as far back as eight years ? 
A. Mr. G. I. Patel.-The statement referred to does not apply to Japan alone. It 

is a general statement in my opinion. If you will please read it, you will find that it 
refers to the foreigner as against the Indian producer . 
. Q. You are refe;lTing mainly to Japan I take it. The other souroe of import is the 
United Kingdom. You oannot talk about bounty fed goods or subsidised ehi.l!ping 
or sweated labour or dishonest agents in regard to the United Kingdom I take it. 
~A. Those oonditions apply to Japan only. 
Q. Then you talk atout speoial burdens. This quotation refers to the special burden 

imposed on Indian industry by , stores duties, maohinery duties, not to mention water 
rates, and town duties, • eto. Does not the foreigner pay any of these taxes iIi his own 
oountry f . 

A. There is a differenoe. I do not know whether stores duties are paid by Japan. 
My information is that Japan manufactures stores and does not import to the tl"tent 
that we do. ' 
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Q. J .. pa.n is a protected country and presumably they pa.y those duties, but my 
point is, have you any reason to believe that Japan I!r any other country has not water 
rates, town duties, etc. ! . 

A. Mr. Ka8Ivrbhai Lalbha'.-But the town duty is not there just aa it is in Ahmedabad 
or in Bombay. The machinery duties are not there and there are no stores duties too. 

Q. What is your authority for saying that there are no stores duties or machinery 
duties in Japa.n ! 

A. General information. 
Q. Have you got any definite information f General information is hardly good 

enough for statements of this kind. Have you any definite information that there a.re 
no .tores duties or machinery duties in Ja.pa.n f 

A. No.' 
A. Mr. O. 1. Patel.-In rega.rd to Ja.pa.n I ma.y sa.y tha.t a. good dea.l OI stores 

a.re ma.de in Ja.pa.n a.nd they import only a. minimum qua.ntity if a.t a.ll they ha.ve 
to import. ' . 

Q. But surely I should ha.ve thought from the whole trend of y'our a.rgument 
that you would welcome machinery duties in order to enooura.ge the ma.nufa.cture of 
machinery in India. f 

A. Mr. Kastvrbha' Lalbhai.-Not a.t this sta.ge. 
A. Mr. H. K. Dizit.-It is difficult to get first ha.nd informa.tion sitting here. I 

think a deputa.tion from the Bomba.y or upcountry mills through the Millowners' Associa.
tion should go there a.nd actually examme the conditions. Unless this is done, it is 
difficult to make a. definite sta.tement.' We know wha.t we ga.ther from genera.l informll
tion, thllt they ha.ve very little duties compared with the duties we a.re Pllying here. ' 

Q. On machinery ! 
A. Yes, they are not high I mea.n. 
Q. Two and ha.lf per cent. dutY"on mllchinery. You d: not clIll £ha.t 8. high duty! 
A. Their stores are being ma.nUla.ctured there. 
Q. The point I am now ra.ising is whether, in view of your genera.l preference for 

protection you do not consider tha.t stores duties a.nd ma.chinery duties should be wel
comed in order to encoura.ge the ma.nufa.cture of stores a.nd ma.chinery in India. f 

A. Mr. Kasturbhai Lalbhai.-They will be welcQ.me when the textile industry Ms 
rea.ched its full growth. But not a.t this stage. We will certa.inly welcome a. duty 
on ma.chinery too when the textile industry, or other industries for the ma.tter" of that, 
have grown fully, At this stage we certainly do not advocate a.ny duty on the import 
of ma.chinery or mill stores. ' 

Q. Then you refer to England having built up a textile industry by BpeCia.l State 
aid and hea.vy tariff. Wha.t specia.l Sta.te a.id or hea.vy t .. riff has England had in the 
laat seventy or eighty yea.rs ! . 

A. Tha.t haa been referred to iB our statement. There waa a. 100 per cent. duty levied 
on imported fine piece.goods by Engla.nd. 

Q. In 1701 ! That is quite a long wa.y ba.ck; isn't it! Wha.t special adva.ntages in the 
matter of State aids and hea.vy ta.riffs haa the English industry ha.d in the last 80 yea.rs ! 

A. Mr. H. K. Dixil.-When once a tra.de is established firmly it does n(lt require a.ny 
Bpecia.l protection. In the beginning Engla.nd did her best to encoura.ge the industry 
and they pla.ced very hea.vy ta.riffs. 

Q. Your industry haa b~en in existence for 70 or 80 years? ' 
A. When the industry in Lancashire Wa.8 once built up they did not require very high 

tariffs. 
Q. The India.n cotton industry has been in existence for 80 yea.ri! or so. 
A. Mr. Ranchhodlal Amratalal.-AIl t,he while it has been struggling. It has 

received no protection from the Sta.te whereaa other countries had full protection from the 
State in the beginning of their industry. ' 

A. Mr. G. I. Patel.--Here is a. statement from the Times, that the Lancashire manu
fa.cturers who felt,the competition of Indian goods induced a movement which led to the 
abolition of the customs duties in 1882. 

Q. I do not think you caught my point, Mr. Patel, which is that the United ~gdom 
baa had no special State aid or hea.vy tariff in the last 80 year •• 

A. Mr. Kastvrbhai Lalbha'.-The real quilding up of the Indian textile industry 
began since the year 1894 or 95. Till then if you look it up, the number of looms and 
spindles in India was extremely meagre, and tile sta.tement has been borne out by Sir 
James Westland when during the debate he said 'I need only say that India aa a manu
facturing country is not yet out of her tutelage and if any industry deserves protection 
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it is· the cotton industry of India, the only real indigenous industry which has sprung up 
in this country, an industry moreover on which our present currency difficnlties have 
oompelled us in the interests as we think of tbe country generally to inflict a ccrtain 
amount of.injury'. 

Q. What is the date of that quotation Y 
A. I think 1894. 
Q. In 1894, there wereover3! million spindles and 31,000 looms. That is not a small 

industry. 
A. Compared with the requirements of India it conld not supply even 1/20th of the 

requirements of India even then. -

Q. I do not follow your argument Mr. Kasturbhai, because to.day your spindles are
more than twice what they were then and you are now supplying half the requirements 
of India. 

A. Not more than 40 per cent. to the best of my information. We are manufacturing 
40 per cent. of our requirements. 

Q. H you look at the table on page 80 of the Bombay Millowners' statement you will 
see for last year you supplied more than half. 

A. We manufactured to :the extent of about 59 crOreB. 
Q. I am not referring to the value. I am referring to the quantity. Quantity in this 

oase is a better test. Last year you supplied.more than half your requirements apart 
from the handloom production. . 

A. I am including the handloom production. 
Q. Then at least 2/3rds of your reqwrements were supplied Y
A. What I say is 40 per cent. was "Supplied by Indian mills . 

. Q. How do you get that figure Y 
A. That has been borne out by figures. H you refer to Mr. Bell's speech it is shown 

there that 41 per cent. is being supplied by the mill industry, 33 per cent. by the imports 
and the rest by the handloom industry . 

. Q. Exactly. Then you are supplying altogether at least 60 per cent. f 
A. H you take handlooms. 
Q. But you were talking about 1/20th. ' 
A. That was in 1894. 
Q. I do not see how in 1894 you can make it as low as that if you had nearly half the 

number of spindles then that you have now. However it is not a point on which we need 
dwell. The point of importance is that you say India is capable of producing all the 
goods she needs. 

A. Certainly. 
Q. Where are YO\1 going to get the ootton from for counts over 30s f 
A. Mr. O. I. PaUl.-Where does England get it from' Can we not get the same 

similarly if we extend the industlY. We can import Egyptian and American cotton. 
Q. You can undoubtedly. 
A. Mr. Ranchhodlal Amratlal.-We have got more natural advantages. 
Q. As regards cotton for counts over 40s ! 
A. Compared with those countries which have no advantage at all, India stands in a 

very favourable position. 
Q. I am referring to oloth from counts over 40s f 
A. We get ootton from Uganda' -
Q. Only a very limite\! supply, I think f 
A. Mr. Ktl8lurbhai Lalbhai.-During the last five years Uganda. has been producing 

more. Before it was 10 to 15 thousand bales. To.day it has come up to 200 thousand 
bales. By the time our industry grows I dare say Uganda will be supplying something 
like seven or eight lakhs bales. There are vQry many markets from which we oan import. 

Q. You have no natural advantages in regard to this cotton' ' 
A. Mr. O. I. Pald.-We have our own cotton. 
Q. No natural advantages as regards cotton of higher oounts , 
A. Mr. Ranchhodlal Amrallal.-Now we want counts under 40s. That is the 

greatest need of the country. 
Q. I am not denying that for a moment. I am now referring to the question of the 

natural advantages you have for spinning finer counts. You consider that you have got 
natural advantages. It is one of the criteria laid down.by the Fisoal Commission that 
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an industry mUBt have natural advantages. What I wanted to know was what natural 
advantages you have in regard to cotton for cloth over 408. 

A. Mr. KIJ8/urbllai Lalbllai.-We have got endle .. markets as far as markets go. 
Indian requirements will be such as to take up all the produce that we produce in India. 
That is one of the advantages; the second is that we have plenty of labour. The thir!! 
advantage is that we can certainly get the capital because the indUBtry has enjoyed a 
certain amount of confidence during the past 20 or 30 years. Again the Sukkur Barrage 
scheme is in progrees and if the scheme is to succeed then we think that the industrymUBt 
expand; otherwise how could all the cotton that is going to be produced there be used 
up. We are told tbat the cotton to be grown there will be long staple cotton and only 
good for spinning finer counts. H there is any difficulty about cotton the cotton will be 
supplied by the Sukkur Barrage scheme and the PunjabaIso is supplying good ~otton. 

Q. Is there mucb in the way of cotton for 40s in the Punjab t 
A. 285F and 289F are quite good. The technical laboratory has taken a test .and 

they have been proved to be good enough for 40s counts. 
Q. Even admitting that, you say in the next PlIotagraph that 'the Government 'has 

been charged with having undertaken' the growing of superior cotton for the benefit of, 
Lancashire. 

A. Mr. KtJ8Iurbllai Lalbllai.-Cotton production has gone up during the last five years 
from 4 million to 6 million bales and more cotton is still ~oing to be grown. Now unless 
protection is granted to tbe indUBtry and the indUBtry were to expand and takil up the 
cotton that you are going to place on the market certainly it is to nobody's advantage 
but that of Lancashire wbich needs cotton badly. 

Q. How much Indian cotton is taken up by Lancashire T 
A. To·day it is being taken in very small quantities. 

A Mr. G. 1. Patel.-Lakhs of bales. The cont.inent is increasing it4! pur~hases of 
Indian cotton. 

Q. 18m referring to Lancashire. How much Indian cotton has been taken by Lan-
ca!thire ? 

A. At present it may be taking a very small quantity but Government is making all 
sorts of enlieavour9 to produce bettE'r. class of cotton in India and t,hat better class of 
cotton is very essential for fine counts. 

Q. Wbat I am asking is whether you subscribe to the view that the efforts to grow 
better cotton are for the benefit of Lancashire T 

A. Ville .. Government grants us protection it will be certainly to the ad vantage of 
I.ancashire and to nobody eloe's. • _ 

Q. But Lancashire ill tsking very little of that cotton T 
A. Mr. KlJ8lurbllai Lalbllai.-My point is that we are going to produce better staple 

cotton and better staple cotton is needed by Lancashire and Lancashire only. To.day 
Lancasbire is certainly taking a very small quantit,y but that is because the cotton,is 
not suitable for their spinning purposes. 

Q. You say Lancashire and Lancashire alone. What about'Japan 7 Is not Japan 
tsking luch cotton T 

A. Jap .. nmaytakeit. 
Q Then why say for the ben~fit of La.ncashire only, . 
A. Lancashire needs a much larger quantity of better staple cotton, which Japan does 

not, J .. pan may take a very small quantity but it does not need to.day the finer staple 
cotton or better .taple cotton in the quantity that Lancashire needs it. . 

A. Mr. G. 1. PatJ.-May I add something. Lancashire is more fully equipped since 
years than any other country in the ""orld t-o cunsume better cotton., So we may snp
pose safely that if there is finer cotton grown, th~n Lancashire will be the first to take it. 

SECTION I 
Ge_al 

Q. You say the operation of world factors does not contribute to the present depression. 
HaB there not been any depression elsewhere, in Lancashire, America or even in Japan! 

A. Mr. KtJ8Iurbhai Lalbllai.-There may be depression in other countries but India 
wonld not have had to suffer aH much as .he has if there had been Government assistance 
and if the factors that have been brought about by the, Government had not been 
operatir.g in India: 

Q. You say that the general world conditions bve nothing to do with the depression 
in India' 

A. That is the view we hold at present. H it has, it has very little to do with India. 
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Q. Don't you con~ider that the collapse of t·he boom after the war was due to world 
conditions as you know that caused a tremendous tradedepred8ion in India owing to the 
fact that dealers in piecegoods bought at the top of the market and were caught when 
the boom had burst and could not sell the goods. Do you consider that that had nothing 
to do with the depression? . . 

A. Again the Goverument's policy is, as the Indian Merchants Chamber explained, 
responsible. There were large imports of foreign goods and the merchants suffered heavy 
los~es because of the exchange policy and therefor'! naturallv the Indian industry haH 
also had to take its share in the suffering of the merchants. -

Q. Had the exchange policy of the Government no connection whatever with world 
depression? 

A. We do not think so. 

Q. Then it seems very curious that the collapse of the boom in India coincided with 
the 0011a1'811 elsewhere or rather followed it at a shortdistanclI. 

A. To the best of our information, Japan and America have been doing quit.e well even 
since the postwar period.. Our infonnation is that ~ery heavy dividend~ have been 1'aid 
by almost all the .Japanese millq. Their average dividend was something like" 15 
~~ .' -

Q. Would you call 15 per cent. a nry high dividend? 
A. It is quite a decent dividend. 

Q. I am glad to know that. Then, you would doubtles~ consider that an average 
dividend of 50 per cent. paid by the Bombay mills in the boom period was 
excessive? -

A. Mr. Chamanlal G. Parekh.-At thattime they were making profits. 

Q. You call 15 per cent. a good dividend. What is your opinion about 50 per 
cent. ? . 

A. We are talking of normal times. 
Q. In normal times you oonsider 15 per cl'nt. a good dividend' 
A. Mr. H. K. Dixit.-16·4 per cent. was the average. They have declared 

dividends upto 33 and 50, but the average works out to 16·4. 
Q. Where do you get your figures from ? 
A From the Textile Mercury. 
President.-In reply to Question 4, you say" At present some mills have been 

compeIled to resort to partial stoppage" _ How many mills are working short 
time? 

A. ],f r. PateZ.-N otshort time but keeping so~e spindles and looms idle. 
Q. How many mills ! 
A. Three or four mills. 

Q. Only three or four? Then it is not at all general. 
A. Not at all general. Some of the mi.ll.R have already closed. 
A. Mr. Parekh.-In Ahmedabad almost all are weaving mills, In the weaving mills 

I bl'lieve they are working fully. 
Q. Have you· been able to work out for us a statement showing the dividends which 

have been paid for the Ahmedabad mills for t.hl' last five years ? 
A. Mr •• Patel.-We received a letter only three days back and we are preparing the 

statement. 
Q. I think I wrote to you from Simla asking you to let me have a st.tement similar 

to the one which the Bombay millowners sent to us. 
A. We recl'jved the letter only three days back. 
Q. I think that was a reminder. 
A. I hope to present the statement to-morrow. 
Q. The trouble, of courso, is that whilst we can get information regarding the Bombay 

mills from the Indian Investors' Year Book and from" Capital .. similar figures are not 
published for the Ahmedabad mills and so it is not easy to know exactly what they are 
doing. . 

A. Mr. Kaa!urbhai Lalbhai.-Tbe importanoe of Ahmedabad has not been recognised 
by the public till now. 

Q. Have you a stock exchange htlrB ? 
A. We have a stook exohange. There are a few who are dealing with forward transac. 

tions too. 
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Q. I suppose that il Ahmedabad had insisted they could have got these particulars 
published in commercial papers; but they were not particularly', anxious to ,let the 
world know how well they were doing 1. 

A. Mr. Patel.-I think we have prepared this statement and given all the replies 
properly. 

A. I am not thinking of thli:t. I was referriug to the fact that your share transactions 
and other particulars with regard to dividends, etc., are not accessible to the world 
at large. ' 

A. At \east the local papers do publish them. There are two weekly papers here. 
Q. We shall be very glad if you let us have a statement how matters stand in'that 

respect. You say .. Some good mills which are undercapitalised and which have 
built up large reserve funds are makiug profits while some are makiug both ends meet 
and some are workiug at a loss." How many do you put in each category? 

A. Mr. KtJ8tll.bha' Lalbhai.-I think there are about ten or twelve mills which -are 
doing fairly well. ,There are about twenty mills which are making both ends meet and 
the rest are makiug losses. That Is our estimate. We have looked to the general 
oondition and that is the conclusion at which we have arrived. , 

Q. If you let us have the figures of dividends paid for the last five years we should 
be very much obliged. ' 

A. But dividends are not of very great assistance as far' &8 Ahmedabad is concerned; 
because if you take into consideration the formation of the mills in Ahmedabad it is 
on a very different basis from the rest of the world, jf I may say so. Though the dividends 
appear to be large yet on _the actual capital invested they will come to a very small 
figure. 

Q. Dividends are after all an important factoi'. If you could give us a ,statement 
similar to the one which the Bombay ootton industry has prepared that would be better 
still. They say exactly how much has been written off for depreciation, what the net 
profit was, how much was paid in dividends and ~o on. -

, A. Mr. Patel.-Yes; we are prepariug it and we will submit it in a dil.y'or two. 
A. Mr. Parekh.-In Ahmedabad the original capital is small and, the block account 

is very big. If you take into account the block account, we may be losing. 
Q. But your block acco;'nt has been built up out of past profits? 
A. Profits as well as depreciation fund. For instance, the original capital may be 

only five lakhs and the block account will be forty lakhs. If we are to calculate depre. 
ciation, etc., on the block account, I would say that none of the mills can, make profit. 
There may be an exception of two or three, that is those who have big reserve funds 
and those who have not spent money,on block account. There is &. mill in Ahmedab&.d 
haviug five lakhs of capital, haviug a reserve fund not utilise~ !,-mounting to nearly thirty 
or thirty.five lakhs. 

Q. That goes to show that it had a prosperous time in the past. 
A. Mr. PateZ.-There is &. system here peculiar to this place. They start &. mill with 

a small capital and afterwards the' total inv~stment which briugs the profit works out 
to a high figure on the small origin&.l capital. That is a fallacious idea. of haviug large 
dividends on small capital. But if you calculate interest on capital account, depreciation 
on block acoount, etc., the percentage will be small. 

Q. The Bombay miIIowners argue in that way too, so it would not ~em peculiar 
to Ahmedab&.d.,' . 

A. Not so much there. I am giviug an inst ..... ce of a. mill in Ahmedabad, tliz., the 
Shorrock Mills. With 325 shares the total capital is Re. 3,25,000 and the mm's blcck 
acoount is 35 to 40 lakhs. Now all the mpney that has beenreaIised out of this 40lakhs 
goes as dividends only to 325 share-holders, each sbare being worth Rs. 1,000. So the 
dividend may even be Re. 500. But that does not show tbat it is a correct idea of 
calculating the' dividends. It is not a real one. 

Q. It shows that the mill has adopted a cautious policy in the put and therefore 
is in a better position to st&.nd present conditions. 

A. That applies to a great many miI\s in Ahmedabad-which started with a 'very small 
oapital and got the profits afterwards. , 

Q. Then is the position that the Ahmeda.bad miI\s, speakiug generally are, owing 
to that polioy in a better position to face the present depressi~ than most of the miI\s 
elsewhere ? • 

A. Provided they do not extend. If the money were spent on extensions! ' 
A. Mr. Parekh.-Some have spent all the profits in extending the miI\s and some 

have reserves. If the mill I wastalkiug of were to make about two to three lakhs of profit 
overy year, that does not mean that the mill is making any profit out of the concern. 
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Raving a capital of five lakhs, it can easily pay 40 per cent. dividend out ot the 
intere~ on 35 lakhs. We cannot say we do not feel the depression if we were to take 
that into account.' . 

Q. My point was that mills that have adopted this policy are to-day in a better 
'position to face the depression? 

A. Mr. Kasturbhai Lalbllai.-To a cettain extent they are. 

Q. As you probably know if you had ~tudied the newspaper reports every 
witness in Bombay said that Ahmedabad,was better off than Bombay. 

A. Unfortunately that is the imp~ession everywhere. But they do not take into 
consideration that Ahmedabad, u I pointed out in the beginning has been capitalised 
to a very small extent looking to the capital that hu been invested in the block account 
and therefore the general impression will be such. . 

Q. I do not think it is altogether bued on the dividends you pay on your small capital. 
I think it is bued on general impressions and knowledge of what you were doing 
here. 

A. Mr. Parekh.-,-Not exactly so. ' We cannot follow that. H one were to say 
that such and such a mill is paying 50 per cent. dividend, at once you would think that 
the Ahmedabad mi1Is are doing better. But practically it is not making any profit 
out of the concern. 

Q. Let me put to you a candid question, Mr. Parekh, and I trust you will give me 
a candid answer. What I would really like to know is, would Ahmedabad ever have 
applied for protection if Bombay had not done so first ? . 

A. Mr. Patel.-Perhaps at a later stage, if not at this stage. 
A. Mr. Kasturbhai Lalbhai.-We are backward in that respect. We never take the 

initiative. ' 
Q. You are not quite so vocal u Bombay? 
A. That is SOf 

A. Mr. Patel.-We are too much labouring with our own affairs. 
Q. Do you keep any census of mill stocks here? The Bombay millowners have given 

us a census of the stocks they have. 
A. We do not keep a regular census, but we once collected the figures lut year when it 

was required to be done. 
Q. You have no figures? 
A. Mr. Parekh.-No. Here the contents of the different bales are not uniform. 

Some are 100 lhe. weight and some 300 and so on. We have not a system 
of packing the full 300 or 350 lhe. When we have stocks, we generally put in smaIl bales 
of 100 and 150 Ibs. and rebale them when we sell. Bombay hu got a regular system of 
packing the bales uniformly. 

Q. Do you pack small bales owing to a desire to meet the requirements of your 
customers? , • 

A. Exactly. At the same time when we have stocks, we sometimes do not print or 
stamp the goods and if there is demand, different merchants want different stamps and 
we deliver them accordingly. 

Q. What is your general impression about the present state of mill stocks in Ahmeda. 
bad? Do you consider they are higher than usual? ' .-

A. They have increased during the -lut two months. Up to June we had n~ heavy 
stocks. We were able to finish up certain stocks and we were able to sell the produc
tion up to the end of June, but since July hardly any mill is able to sell the product,ion 
up to 60 per cent. • 

Q. Why is that? What is that due to , - . 
A. No demand. It may be depression or it may be that people are not buying in the 

monsoon. 
Q. Is it due at all to the feeling that the prices of cotton and cloth are going still 

further down , , 
A. Yes. The cotton market is not steady and the merchants are afraid that the prices 

will go still down and they hold aloof from buying. 
Q. Is it your view that the faIl in the price of cloth has been greater than the fall in 

the price of cotton' The figures of the Bombay Millowners' Association hardly bear 
that out. 

A. Mr. Kasturbhai Lalbhai.-JI you kindly refer to page 101 of the Bombay 
Millowners' Associatioll's statement, the price in 1923 of the cotton per candy is Ra. 610. 
The price in 1926 is somewhere about Rs. 350. 
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Q. Take it from 1924. • 
A. I am taking from 1923 because the depression has really started from 1923. If 

you take the price of cotton in 1923, it is Rs. 510 and in 1926 there has been a drop of 
Rs. 160 per candy. U you now turn to page 98, the price of piecegoods was somewhere 
in the vicinity of 22 annas, if you take the average of 1923, while the price in 1926 is 171 
annas. Thus there has been a drop of 41 annas per lb., while the drop in the price of 
cotton is about 3 annas. . 

Q. As I make out the figures, the fall in the price of cloth has been about 22 per cent. 
and tbe fall in the price of cotton has been a good deal more than that. 

A. These are the figures that have been stated by Bombay. 

Q. I am working ·them out from the figures for Bombay. 
A. The price of piecegoods has fallen by 41 annas while the price of cotton has fallen 

by about 3 annas per lb. 
Q. It is a question of percentage. U you work out the percentage, you will arrive at 

tbe result I have stated. 
A. I think tbe percentages have been very many times misleading. In point of fact 

the price of cotton has dropped by 3 annas and the price of cotton goods by 41 
annae. • 

A. Mr. Majmudar.-What would be. the drop in the price of clean cotton' 
A. 3 annas 9 pies. 
Q. If you take the average price of cloth in 1923-24 it is 22 annas and in 1925-26 about 

18 annas, that means a drop of four annas only. -
A. Mr. Parekh.-If you were to take the price to-day, the price of cotton is 

,Re.318. 
Q. Is t·hat for ready cotton or for March or April delivery! 
A. Let us take the figures given here. 
Q. In order to get at the average price, it is better to tak.e 12 months average. 
A. If you take 1926; it will come to 171 or 171. 

A. Mr. Kasturbha' Lalbha'.-There has been a drop of 41 annas per lb. 
Q. Against 3i annas of clean cotton' 
A. Yes. 
Q. If you take 1926 you must make &IIowance for excise duty. How much does that 

work out! . 
A. 9 pies. 
President.-How many pounds of cotton go to make a pound of cloth' 
A. There is a general loss of 20 per cent. if you take the average indian 

cotton. 
Q. How many pounds of cotton go to make a pound of cloth 1 
A. 100 Ibs. of cotton will give you 80 lbs. of clean yam. 
Mr. M ajmtular.-Taking the si.?e into account, how much ya.rn is used to produce llb. 

of cloth! 
A. Mr. Parekh.--8uch percentage 9annot be taken because the price of cloth includes 

the price for sizing. Mr. Majmudar take'll the loss percentage in the cotton. But we 
are taking the percentage of cloth which includes Sizing. The way to compare it is, the 
drop in cotton is 3 annas and that in cloth is 4! annas. 

Q. It is three annas and a half for clean cotton, and 9' 35 pies for excise duty •. 
A. But you are taking the clean cotton; you must take into consideration how much 

yam we are using in the cloth. 
Q. Take out 10 per cent. for that. 
A. That comes to t anna or '35 anna. 
A. Mr. Kasturbhai Lalbhai.-We say that the depression has started since 1923. 
Q. Stores values have gone down since 1923. Coal has gone down 1 
A. Mr.Parekh.-Thesestatistics were published in June and since June there isa 

further prop in cloth of nearly 2 annas; 
Q. We are going by the figures in the statement. 
A. These figures are taken in June and since June there is a further drop of at least 2 or 

Ii annas. 
Q. The only point is whether looking at the figures we have in hand, it is true tba~ 

the prices of cloth bave gone down much more than the cost of production of cloth. 
A. Mr. Kastvrbhai Lalbhai.-You can work out those figures yourself. 
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Q. Yes; we have worked them out. 
Pre8ident.-As I make out the figures since 1923 the price of cloth has gone clown 23 

per cent. and the price of cotton 33 per cent. . 
A. Mr. RanchlwdlaZ Amratlal-But we cannot work percentages. We should work out 

1 lb. of cloth and 1 lb. of cotton. 

Q. You have ~ take the basic guiding figure. It depends on which way you look at 
thill._ Different people interpret statistics in different ways. Leaving that point, we 
go on to the question of organization of the Ahmedabad Millowners. You say that it 
has improved during the last 10 years. In what directions? 

A. Mr. Ka8turbhai Lalbhai-We have met the strikes for the first time. Until 1918 
nobody knew what strikes were. It was in 1918 that the biggest strike took place in 
Ahmedabad. All of us united together and withstood the strike quite successfully. 
Since that time we have dealt with many questions regarding labour through our various 
departments and if you. refer to the Bombay Labour Office you will find what splendid 
work we have done in organizing and overcoming difficulties as far as our labour is 

-ooncerned. 

Q. You had astrike in 1918 ? 
A. Mr. Kasturbhai Lalbhai.-Yes. 
Q. The next one' 
A. In 1920. 
Q. And the next one' 
A. In 1923. _ 
A. Mr. PateZ.-1923 was the biggest. It lasted for 10 weeks. The strike of 1918 

lasted for three weeks and the 1920 strike lasted for about 15 days. 
Q .. How oan your organization be said to have overcome this difficulty about strikes 

if you had one as recently as 1923 ? . 
A. Mr. Kasturbhai Lalbhai.-We would have had very many more had we not organised 

in 1918. Times were prosperous and every day practically there were labour demands 
in various directions. They wanted sheds for eating purposes. If they did not get 
them immediately, they would go on strike. On very petty excuses they wanted to 
strike'because they knew too well that every hour meant money for us and therefore 
naturally they were inclined to strike. Again I think-it is my personal view and 
perhaps the Honourable Sir Bhupendranath Mitra may bear me out-that the finest 
organization of labour is in Ahmedabad. They have been very well organized under 
Mahatma Gandhi, Miss Anasuya and others. They are not political propagandists 
but sincere well wishers of labour and therefore we have to withstand their attacks in 
quite a different· manner than if they were political propagandists. In· one case there 
was an impending strike when Pandit Madan Mohan Malaviya's assistance was 
requisitioned and he brought about an end to the strike. It lasted for one day. Had 
it not been averted by Pandit Malaviya it would have lasted for a good many weeks. 
Again there have been se"eral organizations. There is the Spinners' Mahajan, Weavers' 
Mahsjan and the growing menace of the big union and all of them came up for settlement 
of their wages, of their difficulties, of their various requirements and they have 1Lll been 
met by the Ahmedabad M¥Iowners' Aesociation. 

Q. In what other directions do you consider that you are well organised? 
A. In 1918 I.think there was a very great scarcity of hessian for baling purposes. 

I think it was in your time when you were Controller of Standard Cloth. We were using 
pieoegoods then instead of hessian in order to oover the bales but it was not a satisfactory 
means of doing that. Therefore we all combined and sent up our agent to Calcutta 
and he made direct purchases from Calcutta and sent it up to the Millowners' Association. 
Ahmedabad, who distributed it to all the mills, thus resulting in great benefit to the 
mills beoause it was very much oheaper and the needs of the mills were met. Again in 
1916 or 1911, I do not remember the date exactly, there were two or three occasions on 
which there was a great shortage of supplies of coal. The Ahmedabad Millowners' 
organisation was working and they sent in indent orders on the Coal Controller at 
Calcutta, got the rakes from him and distributed the coal to all the mills to the satisfaction 
of almost all the mills, which naturally resulted in great economy. 

Q. Are you doing anything in that line now, in the way of co.operative purchases 
or anything like that' 

A. Mr. Parekh.-We are not required to do that. At that time we were compelled 
At that time it. was not a question of price, it wa.9 a question of getting the 
stuff. 

A. Mr. Kasturbhai Lalbhai.-As recently as last year, in 1925, when there was this 
very great depression there was a big strike in t.he Bombay mills but we averted a big 
strike here. Praotically there was unanimous opinion amongst the members that we 
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should also close down because the stocks were very heavy on our hands at the time. 
We waited on R. E. Lord Reading regarding this cotton excise duty. All of us decided 
that we should close down rather than run at a loss. This step we did not take but 
we decided to wait. We decided that none should cut prices from what they have been 
ruling at on a particular day. We decided that nobody should cut the ruling price for. 
at least a, month to come. Almost all the members loyally carried out that. It had a 
very great effect. That wae in 1925. So you will see that whenever any opportunity 
or occasion hae arisen we always stood by each other and tried to meet the 
situation. 

Q. But are you actually doing anything nowiooyond collecting information f 
A. Mr. Parekh.-When any necessity arises we do. 
A. Mr. Kaaturblw.' Lalblw.i.-Now in regard to railway freight, we are going to take 

it np and place it before the Railway 'Rates Advisory Committee. 
Q. I should like to have a few more particulars about these mills which have closed 

down, changed hands and gone into liquidation. I can find very few of them in the 
list issued by the Bombay Millowners' ·Association. The India Spinning Mills is a 
mill of 14,000 spindles and 300 looms, I understand. When did it change hands ! 

A. Mr. Parekh.-In 1921. That mill was started in 1920. 
Q. If it changed hands in 1921, that had nothing to do with the present depression. 
A. In 1922. But at that time the mill had only been started for a short time. 
Q. You cannot say that it had anything to do with depression surely? 
/t.. Certainly not. 
Q. When did the Ahmedabad Cotton and Waste Mills change hands? 
A. In 1925. -
Q. That is a spinning mill with 21,300 spindles and no looms. . That changed hands 

last year! 
A. Yes. 
Q. For any speciaJ reaeon ! 
A. Mr. Patel.-It made heavy losses. It is a spinning mill. 
Q. The Swadeshi Felt Cap and Hosiery Manufacturing Company. I cannot find 

that in the list. • 
A. That wae a small mill started sometime durfug the war time. 
Q. It has never been shown in the Millowne~' list? Did it ever start work! 
A. They were doing some stray work of manufacturing pugree cloth. That was 

sold sometime in 1924. 
Q. How many looms had they! 
A. At present 200 looms. 
Q. Why is not that shown in the list , 
A. They were not members of the Association. Probably' it was started by a 

Mohamedan gentleman and it was in a. small village near Ahmedabad. 
Q. No! actually in Ahmed&bad ! 
A. Mr. KaB!urblw.' Lalblw.i.-In the suburbs of Ahmed",bad. 
Q. Started in the war Y 
A. 1920. 
Q. The Hathising Mills is another spinning mill with 19,552 spindles. When did it 

change han<41 f 
A. Mr. Patel.-In 1923. 
Q. Before the beginning of the depression! 
A. Mr. Kaa!urblw.' Lalblw.'.-The depression really began in July 1922. 
Q. It could not have been very severely felt by l!12~. f'..ould you say that this mill 

changed hands owing to the depression f 
A. Mr. Parekh.-Yes, this mill was never in a very good position. If the mill wae 

not in a proper condition even in the war, naturally it could not s~d. So it had to 
change hands. There was no alternative. 

Q. When did the Shrinagar Mills change hands , 
A. Sometime in December 1923. 
Q. That is another small mill with 215 looms! 
A. Ves. . 

Q. What does it make' Cloth from fine counts , 
A. Mr. Kaaturblta. Lal~lw.'.--<Jo&rse, 20& to 40s. It is a weaving mill. 
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A. Mr. Patel.-Yes. 

414 

Q. The Zaveri Spinning Mill is another small weaving mill ? 
A. Mr. Parekh.-About 550 looms. 
'Q. 500 are s~own bere. When did that change hands? 
A. In 1924. 
Q. One of the first mills to be hit by the depression' 
A. Yes. 
Q. The Manor Harkha Mills? 
A. Mr. Patel.-That is in Nadiad, not in Ahmedabad. 
Q. That is another small spinning mill with 12,848 spindles. When did it change 

hands? . 
A. Mr. Ranchhodlal Amratlal.-In 1926. 
Q. Sir Wagji Mills? 
A. ,lIr. Parekh.-It is in Wadhwan. We have taken the mills in Gujerat and 

Kathiswar. 
Q. Where is it in this list ? 
A. Mr. Ranchhodlal Amratlal.-It will be in the Presidency list. 
Q. I cannot find it there. How many looms and spindles has it ? 
A. Mr. Parekh.-'-350 looms' and 18,000 spindles. But that did not change hands 

owing to depression. It was before that. It was in 1920. 
Q. Then it should hardly have been included in this list ? 
A. Mr. Ranchhodlal Amratlal.-It is included in the list because it has since then 

changed hands and that is due to the depression. 
Q. I should like a little more evidence on that. Mr. Chamanlal has ju~tnow said that 

it did not change hands owing to depression. Where is it shown in the list ? 
A. Mr. Parekh.-Is it under Native States? 
Q. I cannot find it. Is it the Wadhwan Camp Mills? If so, it has 13,339 spindles and 

225 looms. It is now in the hands of a Receiver. Is it in the hands of a Receiver owing 
to depression? 

A. Mr. Patel.-We think so. 
Q. There is a little doubt about it , 
A. Mr. Ranchhodlal Amratlal.-No. 
Q. I understand from Mr. Kasturbhai ...•• 
A. Mr. Kasturbhai Lalbhai.-I have no knowledge about those mills. 
Q. The Vaso Mumbai Mills are now called the Rustom Jehangir Vakil Mills, 

and have 11,352 spindles and 250 looms. The mill changed hands in 1925' 
A. In the beginning of 1925 or the end of 1924. 
Q. The Gomtipur Mills have 9,300 spindles. When did they close down ? 
A. In 1924. ' 
Q. The Hathising Mill ? 
A. Mr; Patel.-For about two years it remained olosed down. 

Q. Is it closed now' 
A. It has just begun to work for a few weeks. 
Q. Hoping for better times' 
A. Perhaps he might be making a bigger loss by keeping it closed. 
Q. What is this Oriential Mill called now' It is not shown in this list? 
A. It was built in 1920. It was a member of the Association in 1923. , 
Q. It never worked' 
A. Due to depression it oould not work. 
Q. It never gQl; any further' 
A. It has been reoently sold. 
Q. The Vishnu Mill' 
A. It was olosed down in 1926. That is a. spinning mill. 
Q. Where is that shown in the list , 
A. Mr. Ranchhodlal Amratlal.-It is oalled the Ahmedabad Vishnu Cotton ld~lI!, 
Q. It has 7,922 spindles' 
A. Yes. 
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Q. The Universal Cotton Mill 7 That has gone into liquidation. I find it has 260 looms. 
Do you reaUy think that any of these mills was of a size which in these days of keen compe
tition had any chance of ever heing a success in ·any condit.ions except in the abnormal 
conditions arising out of the war! What chance has a mill of 260 looms without any 
spindles! 

.A. Mr. Patel.-The Gomptipur mill was working day and night till 1926. 
Q. I am asking whether a small milI like this with 260 looms and no spindl!,s can be 

efficiently worked! 
A. There are some of the same size which do work economicaUy. 
A. Mr. ParekTo.-Formerly all mills in Ahmedabad were started with 14,000 

spindles. There are certain mills with 300 looms making good profits in normal 
times. 

Q. Pre-war' 
A. Yes pre-war times. 
Q. But conditions have changed since then. The mills in Bombay and here have gone 

on expanding and they have got to face competition from bigger mills which obviously 
have less overhead charges and are able to reduce their cost of production. 

A. In pre-war it waS the same case. . 

Q. Do you think that these mills ~ould probably have survived even if there had 
been no depression and· that the competition of more efficient mills would have compelled 
them to close down, go to liquidation or change hands 7 

A. I do not follow. 
Q. Even if there had been no depression, would not the competition of other mills on· a 

larger scale and therefore able to effect greater economies in production have compelled 
them to close down or go into liquidation! 

A. Mr. KfJ8t'Urbhai Lalbhai.-It is quite possible that they might have fared badly 
even without depression. 

Q. The view I would pnt to you is, that this looks rather a formidable list of mills at 
first sight, but when you come to examine individual mills it is difficult to point t'1 
any mill that could be. put in the first or second class and to say that here is a good mill, 
which, owing to depression, had had to close down, change hands or go into liquidation. 

A. That would never he the case in Ahmedabad because the identification of the 
agents with the mills is suoh that till the last that mill will he kept running hecause of 
the help of the agents. 

Q. But if you were to get a really deep depression would not mills he bound 
togo' 

A. Thare are two resources on which the mill can rely. One is the great profit that 
has heen made during the war time. .Another prop in Ahmedabad is the prop of the 
agent who identifies himself with the interests of the mills and therefore you will find 
that the list is small when compared to Bombay or other centres. 

A. 11,. Patel.-I might give· an instance. The Ahmedabad Industrial Mill has 
330 looms ouly. Still it is doing fairly well compared with o'ther mills. 

Q. If it is doing well, why cannot the others , 
A. There may he different circumstances. 
Q. What difference in circulbstances ! -
A. They may not have large reserve funds as this mill might have got. Each is to 

be judged on its merits. 
Q. Exactly. We have to judge by general conditions and the position is that if one 

mill with 330 looms can do well at a time which you have described as a time of deep 
depression, it would seem to follow that these mills oould hardly have closed down on 
account of depression. • 

A. Thjre were differences in circumstances. As I say this mill might have 
certain other circumstances which favour it and the others might not have those 
circumstances. ' 

Q. We want to know what those circumstances are ! 
A. Mr. Kasturbhai just explained that those which were perfectly identified ~ith 

~ the management might he in hetter circumstances. 

Q. It comes to this-that a mill efficiently managed, even if it is only a small miIl, 
can stand a depression like this Y 

A. It depends on the identification of the agents, the degree of identification. 
Raja Han Kuhan Katd.-Can you say as regards these mills which have olosed down 

or Bone jntp li'luidatio.n ~lJ.a~ M17 of them was heing run Oll lines which you say form 
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, the general praotice in Ahmedabad. Some of these mills whioh have closed down were 
oertainly badly managed. 

A. Mr. Parekh.-Not badly managed. 
Q. Som~ say they were even dishonestly managed. 
A. But none of these were so. Those are quite different. 
Preaidenl.-You left the mills to which the Raja is referring out of the list on that 

aooount y 
A. Yes. 
Raja Han Kishan. Kaul.-There are other mil1s whiQh failed on account of dishonesty 

etc. y 
A. Yes. 
Q. There are mil1s which have closed down owing to various reasons. Some had 

been weakened before the depression and the depression was the last blow which knocked 
them out. There are others which were not managed on the lines whioh you have said 
is the oommon practice in Ahmedabad. 

A. The financial help from the agent was not so good. 
Q. Do I understand that all these mills which failed were run on the lines which you 

say is the common feature here Y 
A. Mr. Kasturbhai Lalbhai.-The point is that had they the two props, the stability 

of the mHl and the financial help from the agent they would notbave gone into 
liq uida tion. -

Q. Do I understand that the financial assistance of the Managing Agent can only be 
of avail when there are large reserves at the back of the mill ! 

A. Certainly not. I can give you an instance in which the mill was in a very bad 
position and still was financed to an extent that you will not hear of in any part of 
India or in any part of the world for the matter of that. 

Q. SO that either the Mill Agent's influence or the reserves at the back of the mill 
can prevent disaster such as happened to these mills Y You say if these two factors 
had existed then these mills would not have come to grief' 

A. Yes. -
Q. I ask you whether both these factors must co-exist' 
A. Not both. If one of the factors did exist, the mill would havE\ carried on for some 

time. If both were there, it would not have come to grief. 
Q. These mills had neither the one nor the other' 
A. I say there may be good position as long as the mills were running_ But they 

may have been obliged to suffer beca~e the assistance did not come forth from the 
agente. 

Q. As a matter of faot, was it that neither of these factors existed in the case of these 
mills' .. 

A. We do not know exactly why they came to grief. What we feel is _ that tlley 
have been obliged to close down or go into liquidation because of the depressed times. 
We won't present such a list as this unless the times are very depressed. Generally 
in Ahmedabad you will hardly find a, mill or two that has been obliged to close down 
or go into liquidation in norma.! times. 

Q. They would never have closed down during the boom times' 
A. During normal times you won't find more than a mill or two going into liquidation 

or obliged to close down. 
Q. That is a theory. We want to go into actual facts. We want to make sure of 

the oauses which led to their downfall. 
A. They would,have been able to withstand the depression had financia.! help been 

forthooming from the agent's side. 
Q. That was not forthcoming' 
A. Exactly. 
Q. Evidently they had no reserves. 
A. Yes. 
Q. Just one question about these world factors. Don't you think the fall in the' 

price of cotton and in the price of cloth is a world factor which has affected all countries 
alike' Is not the continual fall in the prioe of ootton a world factor which has affectlld 
all oountries alike' There may be oertain world factors and certain loca.! factors 
peculiarly affeoting India. You suggest that there are no world factors , 

A. I mean ordinarily the fall in the prioe of ootton should have helped the industry 
instead of creating a further depression. 
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Q. U it was not accompanied by a 'all in the price of cloth. 
A. Quite 80. 

Q. But there has been a continuous fall in the price of cotton as well as in the price 
of cloth although the degree is disputed, whether the fall is so much more or less. But 
there has been a continuous fall ? 

A. Yes. 
Q. -Do you not think that ,is a world factor ? 
A. Certainly not, because there would not have been such severe depression had the 

merchants not suffered 1088 oh account of the exchange muddle. 
Q. nc; you call that a factor which particularly affected India 7 
A. Yea. . 

Q. But you cannot deny that this has been a world factor. 
A. Certainly. Had there not been the exchange muddle then we maintain that 

the prices of piece.goods would not have fallen to the extent they did and therefore 
India would not have been affected. 

Q. Ry the subsequent faU ? 
A. The import .. have. been very great during those two years 1922-1923. I think 

that thore is a surplus of imports of 44 crores than what India can consume and the 
eff"ct of it cannot be wiped off within 6 to 12 months. ~ut it, will take two years to 
clrnsume the extra stocks that have been imported during the high, ,!xchange prices. 

Q. A88uming all that to be correct, the state of the market being such as to lead to 
d"pression, ever since the prices of cotton have been falling, the prices of cloth have 
been falling and you have admitted that tjlere are no buyers and there is no ,demand. 
Therefore the depression goes on increasing. If the prices of piece-goods had 
gone up or supposing the prices 'even of cotton had gone up, if the cloth produced from 
cotton at higher prices and which was lying on hand could have been disposed of at 
better prices, there would have been some relief. 

A. Mr. Kasthurbhai .r.lbhai.-There hal! been a period during these two or three years 
when the price of piece goods has gone un and still you do n<.>t find any relief to the textile 
industry. 

Q. Was not there a slight relief .IUlU rua. no~ the market improve when there was 
a Blight difference Yt prices Y 

A. No. 
Q. When~v"r the prices rose, you were able to dispose of the. goods more easily. 
A. Quite so. ' 
Q. There was some temporarY relief? 
A. Quite so. 
Q. You said that Japan was makllig great profite. Was not there a crisis in Japan 

in 1921 ~. 
~. OnlY because of t~e earthquake. 
Q. 1920·21 f 
A. Mr. Ranchhodlaf Amratlal.-We do not know ,whether there was any depression then. 
A. There was • 
• 1I r. Subba Rao.-You spoke just' now about the large imports of cloth into India 

during the period of exchange trouhles. Are you aware of the quantity imported, apart 
from the value Y , 

A. Mr. K¥thurMai,Lalbhai.-Yes . 
. Q. It was 1,491 million yards and if the quantity were so much in excess there should 

not have been large imports Boon after that. If the imports had come in too much' 
they would not in the year next but one import a much larger quantity. They imported 
in the year following 1,079 million yards. You wanted two or three years to. work oft 
the surplus: but in 1922-1923 they imported 1,577 million yards. How do you explain 
that Y 

A. It is not the quantity of yards you have to .consider but how much in mo';'ey value 
India is capable of consuming. I think we have made a point that India has not been 
ahle to take up in mon"y value. She ~ay be able to take up in yards. 

Q. Have you any reason tQ believe that the quality in the later years was lower than 
that in 1921 Y 

A. Certainly not. Lower prices do not mean lower quality. The price of cotton 
may be falling. '. 

Q. That is also possible. But unless you say the quality was very different or unless 
you get distinctly lower prices you will have nearly the same aggregate value •. In any 

v 420-27 
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-case you get a certain quant.ity of cloth in one year and very soon after you get a consi
derable amount of imports and in recent years, the values .are about 66 crores. They 
are almost the same for the last three years or so. The imports in the later years more 
or less correspond to the imports in the earlier years. Therefore it did not require two 
or three years to work off the effect of the large imports, but it required one year . 

. A. It required 'two or three years because it hit the Indian industries and therefore 
those imports were replacing the Indian products. This depression is the result of 
that. 

Q. Then you ought to find in the later years smaller production in India? 
A. If the depression continues, the Indian production is bound to fall.-
Q. It has gone up, The figures in the Bombay Millowners' Association's statement, 

Table 16, show that in 1922 it was 1,752 million yards, in 1923,.1,725, in 1924, 1,701 and 
in 1925, 1,970. Later on in the statement, Table 16, you find the exports of Indian goodS . 
and I suggest that the very large imports of one year did not affect fresh imports 
very soon after, nor did they affect the amount'of production in India. • 

-A. I just pointed out that those imports were larger than India was capable of 
consuming, even offsetting or meeting all the losses incurred by the merchants. So 
naturally as far -as the consumer is concerned he has been consuming practically to the 
same extent or to a slightly larger extent than his natural requirements. If the 
44 crores -worth of these goods have been more than India could normally consume they 
have been met by the losses incurred. _ -

Q. There must have been losses if they imported much more than could be absorbed. 
But I was only wondering whether your statement of the duration of this trouble was 
quite a.cc¥ate. You seem to give it much longer time than the trade conditions seem 
to show. 

A. Mr. Parekh.-I understand that the reason why iIDports have not fallen 
comparing last year is this. It is the general practice of merchants that once they have 
paid at higher rates and they get at cheaper rates later on, they will go on purchasing 
and they do not know it till the end of the year. So it will not have the effect in the 
next year. 

Q. It had effect the next year but not afterwards ? 
A. That may be due to the orders placed in 1925, 
A. Mr. Pa/el.-That is due to the fluctuation in' exchange. Therefore there is a 

difference in the total of imports during the later years. The average imports from all 
countries were 60 crores. In 1921 they imported 102 crores. They had an excess then. 
After that in 1924-25 it was 70 crores. Again the exchange shifted from lB. 3d to Is. 6d. 
and the result was that the imports again went up to 82 crores. So they had 40 crores 
over and above what the mills produced here. 

Q. But my point is that even subsequently the imports did not fall. If the stocks were 
too large, there should not have been any great demand!or imports in the later years ? 

A. The English importing warehouses and others were the principal importers. 
Q. Would they import large stocks of gQoda merely to warehouse them here wit.hout 

being sure of the market? 
A. That is not likely. 
Q. I merely suggest that the duration suggested is not borne out by the figures. Now 

in 'Supplementing the answer to Question 5 you said, Yr. Kasturbhai, that about 10 or 12 
mills are making profits and 20 are making both ends meet and the rest losing. Am I to 
understand that only 12 mills are showing. a profit' 

A. Mr. Ka8turbkai Lalbhai.-The others too may be showing profit. There is the 
groR~ profit and there is the net profit.. So whatever profit they may be showing may 
not be quite sufficient to meet the depreciation charges. 

Q. On what do you pay income-tax , 
A. Net profits. 
Q. Therefore if any firm is paying income-tax it shows that it is ma.king a net 

profit' 
A. Yes. 
Q. Do vou mean when you spe8.k of the 12 mills tha.t'they only earned interest or had 

reserve funds or made profits genera.lly on production' 
A. Made profits genera.lly. 
Q. Will you please turn to your reply to Questions 97 &Dd 98 of your statement ? 

There you show 37 mills as making profits which are asse3sihle to super tax. Does it 
.quite ta.lly v.ith your figure of 12 mills which are making profits , 

A. No. 
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Q. Therefore you were somewhat modest iri your estimate of mills making prOfits! 
You are more prosperous? / 

A. Mr. Parek~.-We made it clear practically speaking abo~t thl! block account. 
Q. Most of you do uot take into account interest on reserve funds? , 
A. Mr. Randwdlal Amratlal.-The question js what you ,mean by profits. 
A. Jlr. Patel.-These figures are for income-tax for the year 1925,,26. That means 

it is OA profits for 1924-
Q. Is it not on the average for three years t 
A. No. These figures of super-tax are only for the year 1924. They are on the 

b!~::".1924, and, assessed on the profits according to the balanoe sheet of 192<1, 

P,eaident.,-Is there a different financial year for income-tax purposes Y 
A. Yes. 
Q. Not up to the end of March 1 
A. No; up to the end of December 1924-
Mr. 'Subba Rao.-Have you got figures for 1925 ? 
A. No. 
Q. To what period did your figure of 12 refer t 
A. Mr. Pare"".-We are taking the present day figures. We are not tsking the past 

figures. 
Q. For that, have you got the figures ? 
A. Mr. Patel.-No; we are giving the estimates for 1926. 
Q. How 1 , 
A. Mr. Parekh.-The question was with regard to the present time. The question 

is "hather the mills are making profit iu these days or not. 
Q. Are your figures ready now? 
A. No. It is the general impression. 
Q. One question about org.misation. Am I to understand that you organise only 

when thore is a pressing need and otherwise do not feel the need for working 
together' 

A. Mr. Patel.-lVe are always working together. It depends on the nature, of the ques. 
tions that oome before us. . 

Q. Otherwise you do not have anything like common working 1 
A. Mr. Parek~.-You mean for the purchase of cotton, stores, machinery, eta.1 
Q. Yes. 
A. No; it is not pOssible. 
Q. You do not consider it desirable to organise yourselves normally? 
A. It is desirable; but not practicable. 
A. Mr. KlJllthurbhai Lalbhai.-We said we have organised and there is scope enough for 

improvement. During the last ten years organisation has been working and there may be 
" room for further improvement. _ 

Q. May I suggest that organisation for export trade is one which you have to contem
plate' Why have you not thought of that possibility? 

A. As long as we have the home market, we do not think it is desirable to go out of 
India and meet the requirements of the foreign markets. Every country ~ first 
lllok to the native place and ta supplying the demand there before she can think of 
exporting. 

Q. It is your opinion that the export trade is not so important as the home trade? 
A. It is important, after the home trade is satisfied. 
Q. Will that ever be satisfied ! 

, A. U you decide on giving protection we shall be satisfying it within six, months or a 
yoar's time. ' 

Q. TheD you will think of export trade! 
A. n may be there side by side. But the home trade is more important now. 
Q. Is not production on a large scale one W&y of making sare of the home market also? 

That is, if you produce on a large scale and sell also in the export market you will be 
able to reduce the overhead charges. That is one way of making sure of the home market. 
You cannot have them in watertight compartments. 

A. Mr. Dixit.-It is very risky to send our goods outside. We prefer to see that the 
goods are sold in our own place as far as possible. We cannot risk our capital. 

y 420-270. 
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Q. Where is the limit! You do not want to go beyond a radius of a few miles'? 
A. We 'are sending goods to Cawnpore. What I want to say is, we do not know what 

IDnd of agents we will have in export markets. It is taking greater risk. 
Q. That is precisely why' you want joint action. 
A. We are thinking of doing that. 
A. Mr. Majmudar.-I have been looking into t-he production of yarn alld I fiud that 

formerly, that is, in the year 1925-26, in counts above 40s you have produced 21 lakhs 
of lbs. That meane you have doubled your production; whereas in 218 and 30s you have 
gone up from 36 millions to 47 millions. In 3lB to 40s you have gone up from 4 millions 
to 5 millions. How is it you have increased your production ]00 per cent. in counts 
above 40s and your progress in the other counts is not elually high? 

A. Mr. Kasthurbkai Lalbhai.-Recently a mill or two have been start.ed specially for 
finer counts in Ahmedabad and therefore the production is growing. 

Q. In what .counts ? 
A. Anything from 30s to 100s. 
President.-Whlch mills are those? 
A. The Calico, the Bharat,khand, the New Textile. 
Q. They are not new mills? 
A. The Calico had 40,000 spindles. They have hnd 30,000 spindles put in wbich are 

for finer counts. They are importing Egyptian and other cotton and spinning finer 
counts and tberefore we have bE'en maintaining that if protection is granted we shall be 
able to keep pace with the demands of India. 

A. Mr. Majmudar.-Yousaytbat in 1925 you had to fix theprice8(,f piece-goods. 
was that? • 

A. In September. There was a very great depression. The Bombay mills had not closed 
down. We felt the depression. We thought we could not go on like that and t,herefore 
we had to close down or do something in the matter. Partial closing down was not thought 
economical. Therefore we thought of somehow making both ends meet. Just in the 
meanwhile the Bombay strike came about and even then the prices were falling. So we 
decided now that the Bombay mills have closed down it might give relief and we decided 
not to cut our prices further. The price cutting policy, we t.bought, should be stopped 
at least for a month. Those prices that were ruling en a particular date were fixed up 
and no mill was to sell below those prices for a period of one month from that date. 

Preside7lt.-In other words you agreed, in the mills belonging to you'r Association. 
to maintain prices at that level for a month? 

A. Quite so, and if need be to extend that period after reviewing the sit-uation. 
Q. Why is not that being done now? . 
A. It may be tbat the depl'f'ssion has not been felt so severely as it was felt last year--

last year at this time. . 
Q. There has been an improvement during the last year ? 
A. I would not. say improvement. There are moments when one comes' to this 

agreempnt. H you nnd asked the same question only a few weeks before we decided 
on that policy, nobody would bave agreed to that. As long as we continue to Cft.rry on 
we do not like these things. Again this time the whole sit-uation is 'very much changed. 
Last year tbe price of cotton was not falling to the extent it has been falling this year. 
If to.day we are to hold up stocks and resolve upon not to cut prices further, then we may 
be incurring much heavier lossE's than we would have done last year; because the American 
~rop has been reported to be very hopeful. The Indian crop is going to be a fairly big 
one. 

Raja Han Kishan Kaul.-You could do so only when the Bombay mills wero closed or 
would you also do so when the Bombay mills were working? ' 

A. It would not be desirahle to do so when the Bombay mills were working. 
A. Mr. Parekh.-At that time the prices of cotton were showing a higher 

tendency and if this· year we were to resolve on that policy we shall have to accumulate 
stocks and suffer. Last year, we had not good monsoons. We were not expecting 
good crops. So we all resolved it was better not to undersell each other and cut the prices 
and that was the reason then. H this year we were to resort to that system we will be 
losing heavily. Further las~ year another Mlp WIlB the Bombay strike. 

Mr . .1Ilajmudar.-How many months' produotion ha.d accumulated in September 1925 ,. 
A. }Jr. Patel.-About three months. ' 
Q. This year by the beginning of September you ha.ve two months' accumula.tion t 
A. Yes. . 
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Q. Therefore it means that the accumulation of the stock this yea.r is a normal accumu
lation t 

A. Not normal. 

Q. LIIBt year you had this a)cJmulation. Perhaps every year in June and July the 
doth doeR not movo. it being the dull SeMOn. 

A. In the month of Sravan we usually get the demand. But thia year we did not get 
it in Brann. 

Q. In 1925, in July and AU~'118t you did not get any d.mand ,1 
A. No. 
Q. The pme thing has happened this year. 
A. Mr. Parek4.--Of course it is generally in the.'!e months there is a little 

demand; but we expect this demand again by the month of August. But thia yea.r 
we did not get that. This year there is no demand even from Calcutta wherefrom we 
used to get demand at this time of the year. 

Q. 80 although the first half of Septemher ha.s p&8ged there is no demand? 
A. No. 
Q. That may be due to the la.te rains ? 
A. We ca.nnot 8ay that. 
Q., In any C&1!9 it is not unusual &8 compared with la.st year's experience 1 
A. Mr. Kaaturbhai Lalbhai.-During the la.t two years that the depression is going 

on, practically the same oonditions have ha.<! to be faced. 

Q. Then you refer to the organised work that you are doing on behalf of the Associa· 
tion. H my impression is correct you collected about 3 to 3t lakhs of rupees for doing 
welfare work for la.hour 1 ' • 

A. Yes. 
Q. And you are giving the interest on that to the Labour Union? 
Mr. Pald.-Yes; for labour schools. 
Pr ... ident.-You have got a definite fund for welfare work a.s an Association? 

, A. Mr. ParekA.-;No; it is not the A!!Sociation. It is a separate fund altOgether. 
Certain members have subscribed -to that. 

A. Mr. Pab'..l.-The fund lying in th .. name of th. Committee is about 2 lakhs and 85 
thousands. 

Mr. Majmudar.-The whole amount of the interest is given to the Labour Union? 
A. Practically the whole. -

Pr ... Hent.-The Labour Union actually spends the money"! 
A. Yes, they run 32 schools. They send us rou~h estimates. 

Q. What is the membership 1 How many operatives have yet got here altogether? 
A. Mr. PaId.-About 60,000. ," 
Q. How many of them belong to the Labour Union? 
A. It is mentioned in their report. All the figures are being given in the Labour 

Gaulle. 

A. Mr. KaBlurbkai Lalbhai.-The influence the Labour Union wields over the other 
section of the labour population-it is not the membership of the union-is very much 
greater than what one would think. 

Q. Speaking generally in regard to this question, would it be your view that labour 
here is muoh better or~anised and therefore from the employers' point of view more 
suy to deal with than it is in Bombay? 

A. Mr. Kaaturbhai Lalbhai.-Yes 
A. Mr. Patel.-It cuts both wa.vB. Sometimes when there is a great strike we have 

,greater diffioulti"" and sometimes the settlement also is 9&8y. 

Q. In any C&Be, the better organised the labour the e~er it is to deal with. 
A. Mr. PaId-Yes. 

Mr. Mlljmudar:- You said that the Ahmedabad mills were not able to take out 
-the monthly stocks in bales. Would it, not be possible for them to give this in 
llOunds? 

A. Mr. ParekA.-Yes. it will be possihle. 

Q. Taking the total number of pounds in stock you oan convert it into bales ? 
IA. I cannot say. ' • 
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A. Mr. Kaaturbhai Lalbhai.-It will do. 
Q. Did any mills close down or go into liquidation between 19C{)·1913 ? 
A. In 1910 there were seve!al mills in liquidation. 
Q. Was that period of depression worse than this? 
A. Not worse than this. There was great depression in 1908, 1909 and 1910. They 

. were years of depression and in 1910 there were half a dozen mills which closed down or 
Went into liquidation. 

SECTION II 

Nature and extent of competition betu'een imported goods and those of Indian manufacture 

Presidevlt.-Do I take it from your answer to Question 14 that you consider the present 
depression is due entirely to increasing competition from outside? 

A. M,r. Kasturbhai Lalbhai.-Not entirely. It has to do very largely with the present 
depressIon. One cannot fix the ratio or percentage. 

Q. What are the other causes? There may .be the loss suffered by the merchants 
during the last two 'or three years whioh may have re.~ulted in their bnying capacity beiug 
reduced. There may be the falling prices which mav have resulted in the merchants 
losing confidence or the consumers for the matter of ·that. Do you consider that the 
increase in competition of yarn and piece.goods from Japan in particular is one of the 
1l\ain, if not the most important, cause of the depression? 

A. That is so. 

Q. hi these circumstances has your Association ever taken the trouble as an Association 
to keep a record of the Japanese goods which are coming into this country, a record of 

- their prices and an analysis of their quality? If you consider the competition of Japanese 
goods is so important as you now state, how is it that you have no record of the prices 
or qualities of these goods? You have been unable to furnish us with any samples of 
the goods that you are up against. . . 

A. We know the chief kinds which are competing against our goods, the extent to which 
they have been competing with us and that has been recorded, I think, in our reply? 
Regarding yarn it is counts up to 40s. ' 

Q. I am now referring to piece.goods. 
A. Regarding piece.goods we mentioned dhoot,ies, shirtings, sheetings, etc. 
Q. You mention certain kinds, but have you kept a record of their prices or qualities ! 

Have you analysed them' 
A. We have not got regular reoords but we have obtained prices of certain sorts which 

come into direct competition with Ahmedabad goods. Ahmedabad mills used to 
manufacture what we call Seton, a kind of piece. goods which was beiug sold here. They 
were manufactured from 168 warp and 1411 weft. 

A. Mr. Parekh.--Sheetings. 
A. Mr. PateZ.-When we were selling at Re. 1·4·0 Japan sold at Re. 1·2·0. 
Q. When waS this Y 
A. Last year. Now it is being sold at 14 annas when our manufacturing cost is about 

Re 1.1.0. Then there is a large .ection of dyers called chhipas. dyers and printers who 
U!led to buy our goods. 

A. Mr. Kasturbhai Lalbhai.-Up till recently they used to consume a very large 
quantity of Ahmedabad mill made cloths just as mentioned by Mr. Patel. They used 
to dye and sell it to various villages. Now that market has been totally lost t{) the 
Ahmedabad mills because of the competition of the Japanese mills. 'Now they purchase 
wholesale Japanese goods. We are not able to stand in competition with the JapaneSE 
to the extent of even 10 per cent. Praotically the whole market was at our door, is at 
our door even to.day, and still we cannot compete with them because they: are undll!' 
selling us. These dyers and printers buy locally the mill·made cloth, dye It and sell 11 
to the villagers. They dye into var,iou~ shades of colours and sell- it to the villagers, 
Instead of purchasing from us they are now purchasing Japanese goods, 

Q. Is that not possibly due to the fact that they are of better quality and more what 
they want? 

A. Mr. Patel.-No. I think they are much cheaper. 
Q. Is it only a question of cheapness', 
A. Mr. Kasturbhai Lalbhai.-Recently I was manufaoturing some oloth which I Wai 

selling to these chippas but. I have been onsted sinoe the last three months. Up to 
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a certain time we tried to compete with-Japan but' we could no longer stand it and w& 
had to stop it. -

Q. What was-the difference in price between 'Your goods and the Japanese goods? 
A. Rupee 1 to Rs_ 1-8-0 a piece. When we were selling at Re. 12 they were selling 

at Re. 10-8 O. When we were selling at Re. 13 they were selling at Re. 11-8-0-
a difference of Re. I to Rs. 1-8-0. In this sort which is placed hefore you the 
difference is Re. 2. 

Q. I should like to see 80me of your qualities which compete against this. 
A. I t.hink you saw these qualities in the AlIoka Mills when you we,nt there. This 

piece was being sold in 30 yards and 24 yards and the rate was Rs. 8 and the Japanese
oold at RIo. 6. About 20,000 hales of this type manufactured by Ahmedabad mills are 
being 8Old. 

Q. Where! 
A. All over India.. 
A. Mr. KfJIJI,urbhai Lalbhai.-It is a very large quantity that they had been selling. 

(n the year 1924 I think we had practically a monopoly of this quality. Now we have
practically ceased to manufacture it. 

Q. Is this 168 and 148 ! 
A. It is 16s warp and 20. weH. It is a fact that/they have ousted us in these .tw 

qualities. 
Q. This is shirting. What ill the other one! 
A. Printing cloth. 

Q. Srurtings and .heeting&. These are the two great lines. .AI! regards yarn you say 
there is regular dumping in 2-420 yarn. Why do you call it dumping? 

A. Because we were being undersold. It was not being sold at the cost of manufacture. 
\Vhen we cannot manufacture we cannot understand how they can manufacture it at 
that price. The difference in price that has been given _by us will at the very sight 
convince you that it is dumping. It .could not be anything else. There could not bit 
auch a big difference a. 4 annas a pound in the cost of manufacture. 

Q. What do you make 2-428 ya.rn from in India! 
A. Either from Cambodia or Uganda. 
Q. You have to get your cotton from long distances ? 
A. Not necessarily. Cambodia can spin quite good 2-42s. 
Q. But Cambodia has to come a long way? 
A. We get it by the steamer route, not by rail. 
Q. }'rom Tuticorin ! 
A. Yes, the freight per candy comes to Rs. 20 I thirik or Rs. 22. That is my 

recollection. 

Q. The freight on cotton from Bombay to Japan is 'considerably less than that! 
A. That is why Japan has been competing with us. They have been I!ll along: 

maintaining that. 

Q. The point we are discussing is how it ,is that Japan has been able to dump as YOI1 
call it· this 2-42s ! -

A. Because the differenc"l is 4 annas per pound. 

Q. Do you know how many spindles the Japanese spinner looks after? 
A. Yes. '" 

Q. How many does your spinner look after! 
A. 160. 

Q. Your spinner looks after 160, whereas the Japanese spinner looks after, 240., Is 
not that sufficient to account for a difference of four annas in addition to the double
shilt working t 

A.' The cost of manufacturing 2-42. yarn will not be more than 6 annas per 
pound. -

Q. The cost of manufacture will be? 
A Six annas in India. 
Q. And in Japan! 
A. At the most 5 annas 6 pies. 

Q. Then the double shift working makes very little difference? 
A, By working double shift they save interest charges and overhead charges. 
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Q. I thought you were referring to t.he total cost of manufacturing yarn? 
A. As far as India is concerned. 
Q. Including interest and depreciation? 
A. No depreciation. 

Q. Including interest any way is it 6 ann as a pound? In Japan you say that it would 
bl" less than 5 ann8S 6 pies? -

A. Or 5 annas. It could not be 2 or 3 annas. 
Q. tn spite of double shift working? 
A. Mr. Dixit.-It is not possible fOLUS to know the Japanese costs. It is difficult 

for us to ascertain.. ' 

Q. That is not how the discussion started. I asked you' whether the faqt th~t a 
.Japanese spinner looks after 240 spindles 8.1' lIgainst 160 in India might not make a 
difference of 4 annas a pound! 

A. It is bound to cost them much less than in India of course. 
Q. I asked you what sort of difference looking after 240 spindles lIgainst 160 would 

make? You can give me soml} idea of that I suppose? . '. 
'A. Mr. Ka8turbhai Lalbhai.-It may be 5 annas. 
A. Mr. Parekh.-We cannot produce under Rs. 1-8-0 when Japan can sell the same 

at Re. 1-2-0. We say that the Japanese were selling at Rs. 1-2-0 to Re. 1-4-0. That 
very yarn could not cost us below -Re. 1-8-0. There should not be a difference of 
4 amias only in manufacturing cost. There must be some other factor. 

Q. Is it Re. 1-4-0 now? 
A. Rs. 1-5-0. 

Q. Then the severity of the Japanese competition has abated. It is not 80 strong now 
88 it was then? 

A. Not so strong as it was then. In 2-423 iJ; is not so severe as it was in 1923. -

Q. Have you any idea as to why that is so ? . 
A. Perhaps thoy have got a market in China or elsewhere where they are carrying 

on the same operation. 

Q. Mr. Dixit.-Possibly because exchange is not in their favour now. 
A. Mr. Kasturbhai Lalbhai.-To-day if '\'fe make it from Cambodia it will be Re. 1-3·0 

and from Uganda it will be Rs. 1-4-0. 

Q .. You are holding your own at the moment? 
A. Yes. 
Q. Some mills use imported yarn. I believe. You say "that to gauge the correct 

strength of the competition hi yarn the surplus available for sale should be taken into 
consideration with the im ports of yarn and not the total yarp. production in India", but 
there are mills in India which use imported yam. You have got several of them 
here? 

A. Yes, we have. 
Q. SO the interest of the Association are not entirely unanimous in regard to import<>d 

yarn. . . 
A. They are to a very large extent. Of course there are a few weaving sheds which 

will not desire the import duties being raised on yarn_ 
Q. We "ill go into that later on. I understand Mr. Patel is here in a double oapa.city. 

-What sort of statistics are you referring to when you say it is difficult to determine 
the extent of the competition from the United Kingdom unless detailed statistics of 
imported piecegoods are maintained by Government! 

A. I mean p,eneral statements have all along been made that as far as the Unit<>d 
Kingdom is concerned t.here is only 5 per cent. of the imports which compete with India. 
We do not subsoribe to tbat statement. Unless there be proper statistics as to how 
much cloth imported from United Kingdom is made from 20s to 303 and 30; to 40. 
it is difficult to say. We ought to know the counts particularly and reed and pick if 
possible. 

Q. I entirely agree with you. It is the only way to ascertain the extent of the 
competition. It is a little difficult to see how you are going to do that. We will go 
into that when we ~t to Question 114A. You have not answered that question? 

A. Mr. Patel.-No. 
Q. Why have you not? 
A. We will be giving our reply orally . 
.A. Mr. KtJBturbhai Lalbhai.--;-It is not an e88y question to answer. 
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Q. We shall be glad to h.ve your general views. In any case, I think t·he vie" 
you put forward here is perfectly sound, that it is only by a detailed examination of the 
imports that come in that you can determine the extent of the competition. You 
talk "bout the depreciated exchange of Italy and Japan. In what way has the 
Japanese exchange depreciated , 

A. Mr. KfJ8Iurbhai Lalbhai.-It was at 153~ It went down to 107. Naturally their 
exohange depreciated. 

Q. Why have you singled out Japan! 
A. Because we feel our chief competition is with Japan. 
Q. You talk ahout depreciated exchange. How can you describe the Japanese exchange 

a. depreciated when it is practically at its full gold parity at the moment! 
A. Mr. Pa .... kA.-Since the last two or three months. It was lI5 three months back. 

Since the enquiry began I understand the exchange has been above lI5. 
Q. It was 129 in April, before this enquiry was even contemplated. 
A. But in May and June. 
Q. 130 in May and 129 in June. It is going steadily up and it is practically a~ its 

gold parity. How can you call it a depreciated exchange' 
A. Mr. Patel.-I think that was the case till the end of 1925. 
Q. We are not dealing with 1925. Your representation was not put forward in 1925 

but in August, 1926. 
A. Bnt in framing our replies we have taken into consideration a period of about two 

to three years. At present as the Tari1J Board is making this enquiry we are afraid 
that Japan will probably work in a manner which will prejudice all our case and 
perhaps in future the Bame old policy might be adopted by Japan. There may be a 
temporary difference at present. 

Q. I do not think anybody believes seriously that Japan is rigging her exchange as the 
result of the appointment of this Board. Don't you think that the reason why the 
Japanese exchange has gone back to gold parity is that the Japanese like every other 
nation in the world are anxious to get back to a stable exchange' 

A. Yea, I think so. 
Q. What I really want to know is how Japanese exchange 'at 133 as it is now can.be 

called a depreciated exchange. Do you consider that the EngliSh e;xchange is 
depreciated! • 

A. Quite 80. 

Q. Would not that show that Indian exchange has appreciated' Would you call 
an exchange based on correct parity with gold a depreciated exchange' 

A. It is a debatable point. The majority' of Indian economists have called the 
b. 6d. exchange" depreciated exchange from the Indian point of view. 

Q. If you use words in their exact meaning how can you single out the Japanese 
exchange as a depreciated exchange' Is the Japanese exchange ... t the present moment 
any more depreoiated than the English exchange! 

A. No. • 

Q. Or the American exchange' 
A. No. 
Q. Or the exchange with any other nation in the world whiCh has' a stable 

exchange! 
A. No. 
Q. Why have you singled out Japan as a country which is in a special position in this 

matter' 
A. Because Clur chief grudge has been against Japan all along. 
A. Mr. Patel.-And because of our past experience of Japan in this matter •. 
PPuident.-You refer to certain warehousing facilities. You say" Besides, the 

warehousing facilities promote the import of foreign goods, especially in the case of 
textiles." What are these special warehousing facilities , 

A. They keep in the warehouse goods for six months if the importer desires to do so 
and it depends upon the buyer who places the indent. The indentor can get his goods, 
keep them in the warehouse for six months without investing-any capital and, can call 
upon the goods in small lots by paying to that extent. 

Q. What is your authority for that' 
A. I have been importing lot .. of yam from England for my own business. My 

experience is based BO far as the imports from England are concerned • 
. \. Mr. PlirekA.-It is the same thing with Japan. 
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Q. Why cannot the houses here do it if they can do it ? • You say" the warehousing 
facilities. promote the import of foreign goods; " -

A. They are not required to buy for regular cash. 

A. Mr. Patel.-SuPP?se the market is favourable today: Then I take 50 packages. 
At least I am not reqmred to invest for three months. Whenever the market is in my 
favour I can draw on taose goods by paying at that time. 

Q. There is nothing unfair about the grant of these facilities. You do not argue-
that, I presume. 

A. It works unfairly. 
A. Mr. Ka8thurbhai Lalbhai.-We do not get these facilities from our Government. 
Q. It has nothing to do with the Government. 
A. Exchange banks are allowing for the Japanese manufacturers. 
Q. We are talking of the warehousing facilities. It has nothing to do with the banks. 
A. Unless the banks give the money, how is it possible? 
Q. They have got to pay interest. 
A. But one does not get money, here even by paying interest. That is the

diffioulty. 
A. Mr. Pate!.-H I order about 100 packages of piecegoods or yam, when triese goods 

are shipppd the bill of lading and all the necessary papers are handed over by the 
shipper, to the exchange bank which advances to the extent of 70 or 80 per cent. Now 
when the goods arrive ·here I do not take delivery of a single package and yet 
that money remains locked up. Whenever I pay that account is settled. The exchange
bank is an intermediary which finances the whole transaction on behalf of the shipper 
or the manufaoturer. That is not possible with us in India. That is the greatest faci-
lity where a man can do a lot of business. - . 

. Q. I do not understand how you can apply that to. the internal trade. 
A. H we ara manufacturing for our own country and we want to sell our goods to our 

own people, these facilities afforded by the exchange banks to the foreign traders stand 
as an i,mpediment to us . 

.Q. Then it is a question of your giving facilities to the people to whom you sell. 
A. Whe~ are the banks to offer facilities, to advance money! 
Q. There are quite prepared to advance money on goods. 
A. Mr. KaBthurbhai Lalbhai.-The most conservative policy is followed even by the 

Imperial Bank today. . 

Q. The Imperial Bank is prepared to advance money on hypothecation of goods plus 
the signatures'!)f the managing agents. 

A. Something like 40 or 50 per cent. 
Q. I understand up to 70 per cent. 
A. Mr. Parekh.-They ask the merchants for another 25 per cent. the next day if 

the price goes down. 
Mr. Pate!.-Subject to renewal every three months. 
Q. You cannot blame a bank for adopting a cautious policy. 
A. Mr. KaBthurbhai Lalbhai.-It is a conservative policy. The banks are anxious in 

other oountries to assist the industries and the various traders. It is not the case in 
India. . . 

Q. In reply to Question 31 you say • Greater attention on the part of suppllers of the 
requirements of middlemen and consumers in all cases facilitates sales." But how h it 
that you think that this does not make any appreciate difference as regards the 
oompetition of imported piecegoods! . 

A. Beoause the Indian consumers looks first to the price and then to the other facto!!!. 
Q. Supposing a man who has gone in for cotton piecegoods finds that he can get some 

thing rather better from Japan at a not very much higher cost and that a man who has 
gone in for. British piecegoods finds he can get much the same quality from Japan at 
appreciably lower cost, won't he tum. to the medium class of goods which the Japanese 
are su pplying Y 

A. He may. 
Q. Don't you think that in that cOIle it is the greater attention on the part of the 

Japanese exportera to the requirements of the Indian consumer which has enabled them 
to compete to suoh an extent in the Indian market' 

A. But we are always prepared to meet the requirements of our cust·omera. Any 
req uirements are always looked into very carefully and as far as possible we are trying to. 
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meet them. We do 80 much regarding packing, stamping and other things that in 
Ahmedabad traders have thier own trade mlU"ks on particular goods to which the miIJs. 
attach their stamp even. 

Q. That I know. But my present point is different. Looking at the figures for the 
production of yarn, you see that the quantity of yarn produced between 30s and 40s 
is very small. IB it not 80 ? ' 

A. Yes. 
Q. The toiSl is 20 million pouuds out of ne&rly 700 millions. Therefore it follows that

the quantit? of cloth from, 30s to 408 manufactured in the Indian ~ must be very 
small. Does it not? 

A. Yes; it does. 
Q. Do you agree that the greater part of the Japanesegoods which come into this, 

country are between 30s and 408, shirtings and sheetings ? 
A. Our experience has been that they have been competing with us in coarser 

counts. 
Q. I can only say that our experience, so flU" as it goell>-3nd we a.re making as exhaustive 

a. study of Japanese cloth as we can-, is that the shirtings at any rate are practically all 
between 30s and 4Os; and therefore the point I am now coming, to is, whether it is not
possible at any rate that Japan is meeting the requirements of India for a class of 
goods which have neither been manufactured in India or have come from the United 
Kingdom 7 

A. The United Kingdom has always sent in goods from 30s to 100s. 

Q. Not very much between 30s and <lOs? 
A. I cannot say unless there are statistics. But our experience is that the United 

Kingdom id always making 309 and 409 and 40s and 60s. . 

Q. At any rats, even if that is so-and such iuformation ,as we have got at present 
seems to point to the fact that by flU" the greater part of the United Kingdom's goods 
are of counts of above 4Os-even if that is" so, does it not show that the Japanese 
imports are hitting the United Kingdom imports more than the Indian production? 

A. No; certainly not. . 
Q. H you are not turning out counts between 30s and 40s to any great extent, as you 

are not, and if the greater part of the Japanese goods that come in are between 30s and 
409, does it not follow that they must be' hitting the United Kingdom goods ! 
. A. But if we are not turning out between 30s and 408. it is because that does not pay. 
If it were to pay us we would certainly turn out 30s and 40s and we have been maintaining 
all along that we are capable of turning 80s and 100s. 

Q. From imported cotten? 
A. Yes. 
Q. But there has been no progress. Japanese competition is a recent thing. There 

was no progress previous to that in the manufacture of finer counts. 
A. How can that he, when Government all along tried to attack us in one direction 

or another. The whole history will convince you of that. Taking it from the year 187() 
to the blessed year 1925, our voices were hO&rSe before we could ~et the cotton excise 
duty off. 

Q. I do not see what that point has to do with the question of finer counts. 
A. Because tbe United Kingdom had established markets in India and in order to 

compete or to place our goods on the market was difficult. Given protection and getting 
ourselves established in the markets for a few years, we shall be able to stand on our 
own legs. Unless there is some aacrifice in the beginning for a few years it is difficiIlt. 
Our funds are not such 90 as to permit us to suffer losses to the extent of a few crores in " 
the beginning. ' 

Q. The industry has done very well in the past. 
A. Only in the ooarser counts. 
Q. But h&ve you got the cotton 1 
A. Where does England get cotton from? She gets from America. We have got the 

market here; we have got every other facility. 

Q. Have you got the labour! 
A. Of course we have. We shall train them. During the WIU" period we have been 

making some profits. We have given Rs. 3,00,000 for educating the labourers. Similarly 
there have been various activities for the bettermel\f; of labourers. All that can be done 
if the mills are prospering. If they are not, labour, cannot be organized. 



428 

Q. If it is correot that the yarn coming from Japan from 30s to 40s has practically 
ousted Indian-made yarn from the home market as you say in reply to Question 33, how 
is it that your production of yarn from 30s to 40s and above has been steadily going up 
in the last few years? , 

A. Mr. Patel.-That is a fallacious figure. Out of our production we have used for 
the manufacture of cloth here. These figures do not contain anything about the produc. 
tion used in manufacturing here. It is simply the production of yarn. 

Q. I do not quite follow. 
A. This yarn which is produced is oonsumed by tbe mills which produce yarn in making 

their own cloth. 

Q. You mean that the handloom weavers are buying imported yarn ? 
A. Mr. Parekh.-We use it for weaving. 
Q. You mean you are using your yarn for piecegoods and the handloom weavers are 

using imported yarn 7 
A. Yes. 
A. AIr. Kasturbhai Lalbhal.-May I with your permission point out with regard to 

the cross·examination of Mr. Subba Rao regarding the number of mills in Ahmedabad 
that. paid super tax being 37, that other factories than the textile mills ate included in 
that list. The figure is not only for mills under the Association hut even for others. 
Again some mills are not in a position to have the full depreciation taken out as far as 
the super taX' and income tax authorities are concerned. Because if the mill is an old 
one, if the capital account stands at 40 lakhs, I think it is entitled to a depreciation of 
Re. 2,50,000. But because of the long number of years it has be~n in existence, it will 
be allowed for Ruper tax purposes depreciation of Rs. 1,25,000 while it will be assessed to 
imper tax on the reHt uf the profits. 

Mr. Subba Rao.-On the otheT hand, this stat~ment only gives the number of firms 
paying the Ruper tax. It does not also give the numher of firms which have paid _ 
the ordinary income tax. That is a factor which would inorease the number of firms 
that are not faring badly. 

A. Mr. Kasturbhai Lalbhai.LWe can enquire and let you know. 
A. Mr. Parekh.-tncome tax and super tax go together. In the case of super tax 

it is for over Rs. 50,000. The first 50,000 is allowed free of any super tax. 
Q. Some mills may not make enough profits for supeT tax. 
A. You Eay the prorortion i. very large. I sa.v the proportion i~ not large enough. 

There may be some mills which made some profitl!. 

President.-Can you tell us hOll many mills weTe included in the 37 ? 

A. \Ve have taken this from the Super-tax Department 
A. Mr. Kallturhbai LalMai.-We would not be able to know the exact number of mills 

that paid super tax. But we applied to the in~ome tax authorities and they supplied 
theRe who:esale figures . 

.'Ifr. Subha Rtw.-How many of the mills made a profit and did not lose 'I The actual 
amount of profits does not matter. 

R'lj" Han Kiahan Kaul.-Whl'n you talk of dumping I presume you mean that the 
.Japanese are planing goods on the market below your cost l'rice. You are not referring 
to placing goods on the market below their own cost price. . 

A. We are not quite sure whether they were placing goods below their costs. The 
genoml impression is they were when they were selling at Re. 1·4·0 ann Re. 1·2·0; they 
were placing the goods below their own cost to a very great extent. They may not be ' 
placing it below their cost. 

Q. You have no reason to believe that they were placing them on the market below 
their cost. 

A . • ~Ir. Ka8turbhailAlbhm.·-We cannot say definitely one way or the other. 
A. Parekh.-In 1922 or 1923 Japan could not intrnrlnoe their 2/42~ in India: anrlllt. 

that time to get the market they were selling rather helow cost. 
Q. Have you any evidence for that? . 
A. Of course we ha.ve no definite figures-it costs us so muoh and it must oost 

them about an anna cheaper. They oannot undersell by four annas. 

Q. You have no information as to. their cost, 
A. rt may be that the cost of manufacture is le.'IS or they are selling below !lOSt. 
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Q. It may be that their cost of production is much less, but II hen they find that they 
can hold the market even at Re. 1-4-0, they are selling it at Rs. 1-4-0 and making a much 
larger profit. We cannot form an opinion unless we have some evidence for it. As regards 
the comparison of Japanese goods with Indian goods, do you find they iLre importing 
goods which. are slightly.better than the goods you manufacture or are the good. very 
mnch superior to the goods you manufacture ! 

A. Mr. Parel-h.-Slightly superior. 
A. Mr. Di:rit.-A little more attractive. 
Q. Supposing you introduce Bome particular variety from 163 and 203, they will 

rroduce the s&me thing say from 18. and 22.? 
A.' Mr. Kaaturbllai Lalbkai.-They would be superior only in finish. 

Q. From the same countl7 
A. y .... ' 

Q. That would be only sUl"'riority of manufacture or would it be anything else? 
A. Superiority of the cotton uaee. They may perhaps mix American cotton with 

Indian cotton. For the same count they may be using American and Indian cotton. 
Q. And producing a better finish. 
A. :Yes, a better quality. 
Q. You said they were only competing in coarse counts. Have they slightly raised 

their counts in the competition 7 For instance, they started competing with 14. and 16.s 
or 16s and 18s and now instead of sending out goods manufactured from 149 and 16s 
are they using yarn 2 or 4 counts higher ! 

A. That has not been our experience. Our experience is that if a particular coun t is 
manufactured here they will manufacture that particulli.r count and give it a better finish, 
just a little superior and still at a cheaper price. Therefore it will naturally affect the 
consumer or the tradesmen or the middlemen. 
• Q. There are certain varieties of cloth which they are sending out to India. which are 
. distinctly finer than any cloth that you produce? 

A. We are not aware of that. We concern ourselves with the variety that we 
manufacture, look into it and see hOll much competition there is and try to meet it if 
possible. . ... . 

Mr. Suhba Rao.-We shall leave on one side the causes which brought about the 
h. 6d. ext"hange. I am Dot aoo not concerned with the effects of a rising or falling 
exchange. But you make a statement that a Is. 6d. rupee would give an advantaue 
to importers of 12i per cent. I want to know exactly how you get that result and why 
you think it will be more or less a permanent handicap? As regards your industry 
when the rupee is stabili.ed at }SIl. why will it handicap the industry ? 

A. Because the chief countries from which \Ve import are Englaud and Japan. Both 
of these countries are importing American cotton to a very large extent and manufacturing 

• their goods from this cotton. Those countries have stabilised thei.,. exchanges at the 
pre-war ~ates or at tbe parity value. I . . 

Q. Gold parity? 
A. Yes. Our parity before the war was Is. 41. Naturally if they are now makin" 

their goods from the same cotton they are getting aR advantage of 12! per cent. becaus: 
the importer instead of being c&IIed upon to pay Rs. 15 for the article that he wanted ,will 
now be paying Re. 13-4-0 

Q. The importer here will pay fewer rupee. ? 
A. Yes. 
Q. If he paid fewer rupees what is the advantage to the foreigner? 
A. BccauB'3 the goods being cheaper he will be able to import them in larger quanti

ties. 

Q. Where does the cheapness come in? If the Indian price of foreign goods fell 
in response to the rate of 18. tid., if price in India-of piecegoods fen in rupee terms how' 
does the foreign exporter of good. gain here? He will get I ess rupees converted into 
sterling and he will get the same price. By a fall in the rupee price where is the gain for 
the foreigner who sends goods to India? 

.4.. As far as labour charges and cotton charges are concerned they remain just the 
Bame. 

A. Mr. Patel.·-The foreign shipper gets his sterling value of so many pounds but 
the importer who gets those goods in India has to pay a smaller number of rupees than he 
would have had to p~y at ~he rate of Is. 4d. Suppose I get my goods for £1,000 from 
England. The English shIpper gets £1,000 whether the exchange is at Is. 6d. or at Is. 41/; 
But I get here m;r. goods 12! per cent. cheaper. I have to pay 1,300 rupees ouly as 
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against J,500. So I ga.in in importing goods about 12 per cent. So I can compete with 
the indigenou~ production to the extent of 12! per cent. 

Q. You will be selling in India at the same rupee price. 
A. No, I will reduce the price to compete with the local goods. 
Q. If the price is reduced where is the advantage in importing? 
A. He will make some profit even if his goods are sold 10 per cent. cheaper 
Q. Now you say he will get a premium or extra profit owing to exchange. But as the 

importing houses go on competing they will present a share of the advantage to the 
consumer, lower the price to such a point that at the new rupee pri(le they will just be 
~to~~~~~~ . 

A. I look at it from a different standpoint. Suppose a partioular saree is imported 
from a foreign country and you take a similar saree manufactured by the Indian mills 
for which the consumer pays Rs. 6. Then the foreign importer will not lose at 
Rs. 5-8-0 but I will lose if I sell for Rs. 5-8-0. So it is easy for you to outwit me 
in the market on account of exchange. • 

· Q. What I want to get at is whether the exchange ratio will not ultimately mean lower 
pricea. When these.importers are getting a sort of bonus of 12! per cent. will they not 
compete against eaoh other till the prices (lome down to a point where at Is. 6d. they will 
be able to pay the sterling price. In fact a change ilL price will soon react on exchange, 
and vice t'ersa. Therefore there can only be a sort of bounty or a premium for a time. 
It cannot be a permanent bounty to the importer from abroad. There must be a 
corresponding fall in price. 

A, It depends upon the nature !If the competition. 
Q. 'But wherever you have got. this change in rate there is a corresponding adjustment, 

lowering the price or raising it. For example, you spoke of the Japanese exohange going 
down. You will find a corresponding rise in Japan!!8e prices and wages in those years 
And now that the exchange is in their favour or is moving in their favour the pri¢es are 
coming down. What I wanted your views on was whether th'l late of Is. 6d. if 
stabilised permanently will mean a permanent handicap Y 

A. It will. 
- Q. I want to know why! 
· A. The costs of the Japanese or English manufacturer, their costs of production will 

remain just the same. They are importing American cotton for which they are paying 
at ,the pre-war parity. The labour charges Iond other charges have been stabilised at the 
pre-war exchange standard. ,Our exchange has ,been appreoiated. ' .Therflfore we shall 
be handicapped to the extent of 12! per cent. 

Q. Their rupee price will oome down and yours will not come down., The price of 
English goods will come down in rupee terms whereas your price cannot come down 
correspondingly' 

A. Certainly. 
Q. Will not this lead to a reduction of prices all round , 
A. It may. 
Q. You will be able to reduce your expenditure on mill machinery, stores and so 

cn. The only point of difficulty then will be reduction in wages. Till that takes 
plaoe you are handicapped. But when wages changes are complete , 

A. There is not only a reduction in wages but also there is the cost of the raw 
material. 

Q. You mean that your cotton price will not move in sympathy with world cotton 
prioe' ' , 
• A. It will move but only to a limited extent . 
. Q. To the extent'that the prioes of your raw material and their prioes move'in sympathy 

where is the handioap? When prices are coming down all round, allowing for the lag, 
where is the permanent handicap' 

A. It will oome in in labour oharges and interest oharges. Our cost of produotion 
will remain about 12} per cent. higher than the cost of produotion of the foreigner. 

Q. That has to be proved. But what I am saying is that this alteration in exohange 
will work in oourse of time a corresponding alteration in internal prices. If exchange is 
at Is. 6d. permanently without a corresponding ohano;,:e either in internal prices or in the 
foreign prices dealer. ought to make 12! per oent. additional gain on every tra.nsaotion, 
and they ought to flood the country with imports. But that has not happened' 

A. My conception is that the imports will be 12! per cent. cheaper in India and, there
iore they will be in a better position to oompete with us. 
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CJ. It they can at the presumed disl?a.rity mak~ 121 per cent. that ought to· }lave· led 
in these two yea.rs to a very large stImulus of tmpcrtB. . . . 

A. The middleman is making 121 per cent. when it ccsts him less. So if we were selling 
at &1. 1-4-0 he will sell the same quality of.cloth for &,. 1-.3-0. . 

Q. Assuming that your cost has not fallen! ' 
A. Yes. . 
Q. But when that has happened 7 When exchange is stabilised'at 18. 6d. jt is bound to 

lead to a fall. 
A. Mr. Parekk.-That will take some time. 

Q. I am merely speaking of a permanent handicap. . 
A. Mr. Patel.-The difference between the exchange remammg at la. ·6d. and at 

lB. 4d. is that by the exchange remaining at lB. 6d. we have to include '121 per cent. 
more &8 our costr. Now if the exchange is stabilised at Is. 6d. we have always to pay that 
121 per cent. more for our manufacture according to economic theory. If the exchange 
is at Is. 6d. then our cost of manufacture is always 121 per cent. higher than that. of. the 
foreign countries on account of the difference in exchange. 

Q. I want you to show it is 80. . 
Pru1dem.-You say "according to economic theory." But that is what it is not. 

You may or may not agree with the economic theory but the economic theory is that 
matters will adjust themselves. 

A. M r, Patel.~But the Bombay Millowners' Association say ••.••• 

Q. We do not accept the Bombay Millowners' Association's statement &8 to the 
economic theory. They may consider &8 you do that the economic theory is not cprrect. 
But there is no doubt what the economic theory is, which is that these IOl'tters adjust 
themselves. 

A. Mr. Patel.-The higher the exchange the higher. the level of prices is my 
experience. . 

Mr. 8t1hba Rao.-High exchange connotes a low level of prices; low exchange CODnotes 
a high level of prices.. - . . 

A. Mr. Parekk.-Gradually they may be settled and then we may be all rIght but it 
will take 80me time. 

Q. I am not going to dispute the possibility of a disparity in cost on account of a rising 
exchange I1ut once you get the rise stabilised it is not likely that this disparity will continue 
Jor a long time." _ 

A. Mr. Dixil.-I.o .stability in exchange possible! 

Q. That is a ditftlrentpoint •• I am not thinking now of hundreds of years but only of 
iive or ten years. Y ou ~an only think of decades in these matters, possibly even less. 
You have had this Is. 6d. for two years or more. Wages have not come down in 
proportion. That is the last thing always to he adjusted. But I am only disputing your 
'statement that there is bound to be a permanent disparity. Turning to a different 
point, then you say that banking facilities are not adequate. I want to know exactly in 
what respects looal mills are not given loan facilities. Why not for example borrow as 
other people can on the security of your goods, on the hypothecation of your goods? 
Do banks refuse you loans on these terms ? 

A. Mr. Kaaturbhai Lalbhai.-On hypothecation we may get loans from banks. But 
the general opinion is that we are not getting those facilities that they get in other 
(lountries. Hypothecation is one thing and getting cash credit loans is another. 
Hypothecation is not always possible, because the concern may not be able to finance 
.,nly by hypotheoation. . 

Presidenl.-You mention that Bombay geta better banking facilities than Ahmedabad 
In what direction ? 

A. In Bombay there are several banks and naturally if one bank refuses one may 
approach another bank. One may be called upon to pay a higher interest, but he will get 
a loan. But here the 6anking facilitiea are of a limited character. There are only three 
b~nks and of course they are following a very very conservative policy, this being an 
inland town. I know of first class institutions in Ahmedabad for which 10 or lolakha 
of rupees were needed. There was first class security and everything but still the bank 
hesitated and did not give. 

Mr. 8t1hba Rao.--What do you suggest as directions of change? What do you think 
the Board should recommend? It may be that banks desire to maintain a rugh standard 
iu the matter of loans. -
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A. It is not for maintaining a high standard but tney nave no real ueSIre to aid the 
industry. That desire you find in the banks in Japan and England. They desire to help 
the industry. But of course as far as Bombay is concerned that help has been afforded 

• by the Imperial Bank without hesitation. In the case of TataB the Imperial Bank I(\aned 
out, I understand, to the extent of a crore of rupees. -

Q. This morriing someone mentioned the Imperial Bank M unwilling to lend money. 
A. To lend in Ahmedabad. The same facilities do not exist here as in Bombay. We 

have no knowledge of other towns. 
Q. That is a local trouble so to speak! 
A. Yes. 
Mr. Majmudar.-In your reply to Question 19 you refer to the United Kingdom 

having failed to compete successfully with Indian yarn up to() 203. The mills in the 
Fnited Kingdom are specially laid out for fine and medium oounts and they have not 
made a serious effort to compete with Indian mills in coarse counts. 

A. 'Mr. Kasturbhai Lalbhai.-They would certainly have made one if they had found it. 
to be a paying proposition as Japan finds it. 

Q. If they are fully engaged on tint' and lLediulll counts for which they were laid out, 
they will not put new machinery for the sake of coarse counts and try to compete. 

A. They have been putting in machinery. It is not that they have not made any 
changes in their maohinery. It is quite possible t,hat had it been found to be a pay
ing proposition they would certainly have made efforts. 

Q. If you see the figures of imports from t.he United Kingdom of 16s to 209 in 
1921-22 they have been pretty heavy. One million five hundred and eleven thousand its. 

A. That is only on account of the high exchange again. You bring in the exchange 
once more. you are bringing in 1921-22 when the exchange was 28. and so enabling 
the importer to bring large quantities. 

President.-1921-22 was not a year of high exchange. 
A. Orders were placed in 1920 and imports came in in 1921-22. Exchange ruled a.~ 

28. in 1920. Orders were placed in 1920 and the imports came in in .1921-22. 

Mr. Majmudar.-Further on you see that in 1922-23 Japm exported to India 
12,363,OOO-los. of 16s to 20; and 1,750,000 Il::s. of 2h to 303. To what do you attribute 
the export of that big quantity? Can it be due to the fact that Japan had stocks of 
cotton, or of yarn made out of cotton, purchased in 1921 when cotton was low, the 
average price being Rs. 342, and that, in 1922 Japan could sell heavily as cotton went up 
to Rs. 479! 

A. We cannot say on what basis they made the sales. The fact remains that it was so_ 

Q. Perhaps due to tM low price of the stocks of cotton ! 
A. We could not say that. . 

Q. There is a possibility! 
A. Quite so. 

SECTION III 
Internal Oompetition 

President.-You say" the prosperity ,of Bombay and Ahmedabad mills had not been 
affected by the extension of mills or the establishment of new mills in up-country 
centres." How many new mi11s have been established in Ahmedabad during the last 
five years! 

A. Mf\ Kast'urbhai La/Mai.-About six. 
Q. There are about 80 mill; shown in the Bombay Millowners' Association's li~t ~' 

established in the last five years outside Bombay and if there have been five or SIX m 
Ahmedabad, it means there are 75 in the rest of India. Don't you think that this had 
any effeot on the prosperity of Bombay and Ahmedabad t 

A. No,' ~f you look to the spindles and looms of those 75' mills, they are very 
meagre. • 

Q. That is true. Still the establishment of these new mi11s must have affeoted Bombay, 
if not Ahmedabad. Is Bombay losing its predominenoe in the Indian textile industry! 
The proportion of spindles and looms in Bombay to those for al!-India used to. be over 
50 per oent. but now it has gone down below 50 per cent. Here m Ahmedabad ~t would 
seem more or less stationary. Will Mr. Patel kindly give us a statement showmg h?w 
many spindles and looms you have got, similar to that in Table I of the Bombay Mill-
owners' Assooiation's statement. ' 

A. Mr. PaW.-Yes; we are preparing a statement. 
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Q. )n 1905; Bombay had 49 per cent. of the spindles in India and 5;;' per ·cent.' 
of the loolOJl. Now it has got only 40 per cent •.. of the spindles and 46 per cent • 
.. f the 100108. Their position must have been affected -by the competition of tho UP'. 
oountry mills. •. . 

A. Mr. PMel·h.-Certain milla have been started in the Native States recently. 

Q. Do you think that that has affected Bomb"y to some extent? 
A. Of coarse, all the mills are affected. 

Q. It has affected Bombay and Ahruedabad to som.e extent 1 
A. YeA. 
Q. What protection do tbese mills enjoy 1 You refer to the protection of the m.ill ~ 

in the Sative States. 
A. Mr. Patel.-l!'irstlythey are given conceesionin regard to land. .They are given free 

land. 
A. Mr. Kasturbhai Lalbhai.-In the c ..... of Indore, I understand that there is .. 

protective duty against imports of piece.goods ,to the extent of 5 per cent. I understand 
~hat it is 5 per cent.; I &Ill not quite sure about it. Over and above that there is po 
income·tax or super.tax. 

Q. No inc"m.G-tax 1 
A. If there is one, it is very slight and it does not affect tho profits. Tn the case of 

Owalior a!most all the m.ill agents bave received. circular from. the Gwa.Iior State 
stating th.t the State is prepared to grant lands free of cost and advance loans at 5 per 
cent. intel'6st. The w.ter charges too are very re ... onable .nd there are many other 
f""ilities gi ven. In the case of Baroda, the State Director of Commercial' Intelligence 
is very active in granting various fowilities for the cotton industry .nd recently, th.t is 
in the year 19W·IOllI, there have been nearly 7 m.illa established in Baroda territ~ry 
which is only 9 miles from here. They advance loans on block .ccount at reasolJ.&ble 
rate of interest, they provide lands cheap and the inCl;me.tax, sUFer.tax and water 
charge •• re cheap. 

A. Mr. Parekh.-In the Baroda State all the British goods that come in h.ve to' pay 
Ii per cent. duty. 

Mr. MajmwJtw.-ls it octroi duty? 
A. It is free for the Native States. 
A. Mr. RandlOdlal.baritlal.-ltisthesatpeoasein the Ni:ll~'sterritory. We have to 

pay duty for the cloth exported there. 

Pruidtml.-How much is it t 
A. It is about 51ler cent. 

A. Mr. Kasturbhai Lalbhai.-But one thing is certain, that the Native States are too 
Rnxiona to attra.ot these industries while nothing .is done by the British GoverDmt'nt 
uufortunately. . 

Q. You refer to the preferenti&l rimw.y r.tes. What do you. mean exactly. 
by that 1 . '. 

A. Air. PMekh.-I h.ve had a letter from the R. B. & C. I. Railw.y about the freight. 
Frolt Bombay to Ahmedabad it is 312 miles and from Okha to Ahmee.b.d it is nearly 
the same. They.re ch .. rging 50 per cE!nt. from Bombay to Ahmedabad. The freight 
for oertain .rticles. for mill stores for example, 'he Okha port is 310 miles and Ahll4edab. d 
is 308 miles. Rut the railway has given the concession for theIl'. Here is • statem.ent on 
the subjec' Annnxllre·l. 

Q. Are these not always preferential rates from. ports l' 
A. BaUl bay is also. port. 

Q. Bombay has a preferential railway freight. 
A. Mr. Kaslurbhai Lalbhao.-Frona AJUnedabad to Bombay we h.ve to p.y Be. 1.1·0 

and from Okha to Ahmedabad we h.ve to pay 11 al11!as. Again in the. case of. 
Bawda which is 20 miloa from Ahn>edabad, .nd is not a port, the freight is i2 .nnas to 
Bomb .. y wbile from. Ahmedabad to Bombay it is Re. 1.] ·0, though they h.ve to traVt'1 
.. greater distance ~ Bom bay than from Ahmedabad to Bombay. ' 

. Q. Row does the p .... ferenti.1 rate froJJ' Okha affect you wlfavouTlJbly' .'. '. 
A. Mr. PiSrekh.-l£ you have 8 cheaper rate, to that extent to Ahmedab.d, it is Hn 

.dvantage. Industry will gain something. 
y420-28 
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Q. Won't you lose by the lower rate on Bombay pieco.goods that come up here! 
A. We are sending certain piece-goods to Bombay too. We will get betterpricl'! 

thereby. 'We are not com poting with Bombay. Bombay sorts are going to Abmedabad 
and Ahmedabad sorts to Rombay. 

A. Mr. KasturbhaiLalbhai.-If the railway freight from OkhatoAhmedabad is llannas 
why should it not be the same from Ahmedabad to Bombay Y In the case of Okha there 
"reseveralrailways. There is the Jamnagar railway. Thereisthe B. B. & C. I. Railwav 
and other railways. It is very much mere costly for the railways to transport from. 
Okha to Ahmedabad and still tho freight they charge from Okha to Abmedabad ill 60 
per cent. lower. 

Q. Y<:u m.ean that the goods have to travel over throe railways Y 
A. Yes. And in this caeethe rates are 60 per cent. lower. We cannot .understand 

-why Bawda is being given a rate of annas ]2 and why Ahmecabad is being penalised 
unless our industries are not being looked after properly. They do not care for the 
industries established in Ahl!ledabad. 

Q. Have you got auy other instencc , 
A. Mr. Patel.-Further instances are given in our reply to Question 90. 

Q. The other instances are not with regard to differential treatment. That is me~IY 
~ comparison with the rates of other railwaYA. We have a8 a matter of fact sent copies 
.()f your answer to that question to the B. B. & C.l. Railway for t,heir remarks and we 
have to set> what they have to say aoout that. 

A. Mr. Parekla.-The General Traffic Manager says that the necessity for reduction 
has not yet arisen. 

Ra,ia Bari Kishan Kaul.-You say tllat the Indian States advance money to 
merchants. 

A. Yes. 

Q. For tlleir block capital Y 
A. Not the full amount; one-thlrd amount in some cases MId 6(1 per cent. in "ther 

cases. In Baroda it is one-third for starting a new mill. 

Q. Indore' 
A. I do not know. Gwalior did circularise us. 

Q. Interest Y 
A. Five per cent. You cannot get for the block account at 5 per cent. You will haye 

to pay at least 7 or 71 per cent. 

Mr. Subba RcIO.-In respect of this help in the Native Statee the amount of c(lmpetition 
is small even now. 

A. The Native States have opened their eyes recently. Th~.y will compete within 
a short time if British authorities do not wake up. 

• Q. Wbat do y,pu mean by recently? 
A. During tho last four or five y"ars. 
A. Mr. Parekla.-They are progressix'g every day and if such help is not given by-tho 

British Government the Native States may go on increasing their trade ... nd we lIIay be 
l<J8ing. 

Q. But is there not very big disparity· between you and the States' In point of 
l)roduction they ~re nowhere. . 

A. They are inoreBSing everyday. What did they have in 1906 r They had 
no mills. 

Q. Bitt look at the actual figures •. 
A. Mr. KtJ8lurhhai Lalhhai.-Their efforts have begun frow 19:H. After all whom 

did they attract? They attraoted the British subjects and their capital, because afkr 
all their 8ubjeC'ts are not AO adventurous as we are in British India. All ~e mills 
estahliBbed in Kalol aro by BritIsh subjects. 

Q. What I Buggest is that competition with you seems to be much keener from the 
rest of British India and not from the Native Stat~; because the quantity of yarn 
prodlloed there is small. The amount of produoti(jll is nowhere. 

A. It all depends on the progress that they mako during the coming years. You' 
Clannot generalise or definitely say that their progreas will be just on the linea of the past 

.,yeard. It may be at a much pater speed. 
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Q. But apart from Government aid are l'onditioos there so specially favourable tliat
in the next few years they are lik..Jy to produce more yam and- give yon trouble? My
suggestion is that it is not from the Native States bnt from t\l rest of India. that there 
is competition. 

A. If there is any competition it m"y be from the Native StatE-s, becau,e the facilities
olIered there are 80 much greater. 

Q. Bnt are conditioJ1Jl for pTodnction specially helpful in point of raw material or 
labour or managing capacity and so on t 

_\. Yes; fro.nevery pointofviewtheyarl'much better there than they are in British 
India. • 

Q. Yon are prepared to generalise abont the Native States as a whole Y 
A. Certainly. I know it as a matteroffact. Forone thing their labour is cheaper, 

hec",use they have not got any indnstry where the labour ('an migrate and therefore 
they can get cheaper labour. At the most they will have to pay only 60 or 65 per cent. 
of the wages of Bombay. _ _ 
~ Q. Would not that be trn~ of any part of British India which has not got la.rge _ 
lnd .. ,triae Y It is not Apecially true of Native States? 

A. ItJII"Y be true of British India. The other advantage is the one they are enjoying 
itt the matter of income-tax, when it comes to thll profits-side . 
• Pre,ident.-If they are British 9nbjects, have they not have to pay it 8.liy way? 

A. If they have got their capital tbere, they hav) not to pay. 
Q. They cannot keep it there indefinitely? •.. 
A. If they kellp it there for more than three years It Will suffice for them. 
Mr. S"bh/J ROO.--Sllppose tney earn dividends; they cannot keep -it there for a' 

long time. 1 come ~rom a Native State where' we have I'll the advantages yov, have got in 
tile wa.y oftaxlIs.' W"have got an income-tax and a snper-tax just as in Briti~h India. 
However, do you think th ... t the mills in the States "fill compete with yon more than 
mills in up.country British India Y 

A. Y"a. 
Q. And do you lay stress more on natural conilitions than on State aid Y 
A. Both. They .. re also concentrating on the production of cotton. The. Central 

Ootton Committee has brought so many States under it ; Baroda, Rajpntana, etc. Some 
of them are producmg the beRt cotton. 

-Q. SO you suggest th ... t in the coming years, the initialstart of Bombay and Ahmedabad; 
will be more than made up by Native States 1 

A. I do not say that. 

Q. Whatever you have had in the way of start will be counterbalanced by their 
advantages in the coming years t - _ -

A. Perhaps, if a sufficient nnmber of capitalists are forthcoming. 
Mr. Majmoo/Jr.-Are the mill.. working longer hours in all the Native States 1 
A. They were working nptia recently. Till 1923-1924 they we~ working 

13 hours. ' 

P,eaidem.-Ys there not a bill under cOJlSiderationin Baroda which reduces the number 
of houn to 10 , 

A. That may be so. It has been the case with Indore but they have been working 
13 hours till now. Now they are going to rednce it to ten hours. But there is a very 
great necessity .hat as far as factory legislation is concerned it should be uniform in 
&11 the States if the British subjects arc to be protected from unf,,:ir competition. 

Mr. Subb/J Roo.-We have iD Mysore just tbe same legislation as in British India. 
A. I am not speaking of Mysore. -

SEOTION IV 

Mill MaMgement 

Pruiddm.- We now come to the question ot Managing Agents. We may say 
that the majority'Of the complaints we have bad have been in regard to Ahmeda bad. 
I imagine YOD know as well as I do the grounds on which you have been attacked. 
There are two maio grounds. One is that you are too fond of yont relations and 
the other that the managing ag"ncy is practically hereditary. 

A. I think hereditary agency will be found in any part of the world. Take for instan~, 
t'l .. Leverhnlme concerns in England. They control some 264 conoorllJl. Wher. the 

110 y 42o-28G 
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late Lord Levtlrhulme died the junior Mr. Lever came in charge of all these 264 concerns. 
It. was not A, B, C who were invited to take charge. When Henry Ford. dies his Ron 
will be co~lng and takingiharge and it will not be an outsider who will come and take 
charge of the ooncern. In~ny part of the world the controlling interest will naturally 
take a leading part in the running of the concern. 

Q. As regards'the preferenoe to relatives, have you any remarks to make! 
A. I think it is bardly true. Of course as 1 said thismorning there is a much greater 

indentification of inter~st ~n Ahmedabad than you will find in Bo~bay or anywhere 
else. Out of the 60 mlUs m Ah~eda.bad there are not ~ore than half a dozen mills in 
whioh the relations draw any salary. Now in my own mills J have got my two brothers 
and two n'lphews working with me. But they work in an honorary capacity. It 
means if they get any remunEl!:ation that will co~e fro~ my managing agency co~mis. 
sion and that no charge is made for their work. The oonoern is being looked after 
much more oarefully than you would expect it to be by salaried persons. As I say 
there are not more than half a do?en concerns at the ~o~ent who ~ay be paying any 
salaries to their relations. 

A, Mr. Parekh.-I think one will like to band over a responsible -work to ~., 
relative who~ he knOW" very well. 1fT have any relation in the mill be will work better 
than anybody else and 1 will have IlIore confidence in hiIll rather than in any Atranger. 
He will look to ~y interest better tban tbe outsider does. Of oourse it is not the oas .. 
with all the mills here. There may be oertain mills and as Mr. Kasturbhai Lalbhai said. 
they are paid from tbe agency commission. 

Q. In any case it does not see~ to me to be a ~atter which Government can alter. 
As regards this question of remuneration of the managing agents you have an entirely 
different system from that in Bombay t ' 

A. Yes. 
Q. It would seem at first sight that the Bombay system of commission of profits is 

a fairer system from the point of view of the shareholders. What is the answer to the 
criticism which can be brought against your system which is that it does not make any 
difference to the Managing Agent whether the mill is selling at a loss provided the Managing 
Agents get their commission of 31 per cent. on sales. 

A. Mr. Kasturbha, Lalbha'.-It makes all the difference to the M$1laging Agent if he 
does not make a deoent profit, beoause his future will be marred absolutely if he does not_ 
make deoent profits and therefore, he is more anxious to keep up his reputation and see . 
that he realises the best prices and the conoern makes decent profits. If he mars his 
chance in one ooncern all his future prospects will be blocked. 

Q. He may not think of establishing another ooncern in which case it does not matter t 
A. There is hardly an agent in Ahmedabad who has not got more than one concern. 

In most oases you will find that some agents have two or three or four mills. So naturally 
they expect thaf by showing better results to the shareholders they may earn the con
fidence of the shareholders and be able to start more cotton mills. 

Q. Does not your system of remuneration on sales mean that at the time of depression 
you are getting far larger commission than the Bombay mills? ._ 

A. No; because in Ahmedabad the desire for maintaining one's reputation is so keen 
that no sooner there is a depression or the mill has not made profits then they leave off 
half or even the full commission. When one of my mills was started in the year 1908 
till the war broke out in 1914 eaoh and every year we let go a very large portion of the' 
commission that we earned. 1 ~m prepared to submit a statement as to what commis
sions we earned on the ooncerns and what commissions we let go simply.for the sake of 
honour and the agents' reputation. • 

Q. Is that common t -
A. That is oommon all over Ahmedabad. ·1 think those sharebrokers who are going 

to appear before you will have to admit that as far as the letting go of the commission is 
.Alonoerned, it is a general praotice here beoause every body looks to the future and not 
to the present. 

A. Mr. RancMlOdlal Amratlal.-Moreover the full oommission is not earned by the 
Managing Agents. He participates in that commission with the partners who were 
the original subscribers to the· shares. . 

'Q. 1 do not quite follow you.. .' , . 
A. There.is a system generally adopted III Ahmedabad of taking comDllSSlon partners. 

·in the agent's firms. . They partioipate in the oommission ear~ed by. the. agents •. ~he 
greater portion of the'oommission is given away to them for theJl' serVICes III subsoribmg 
to the oapital when it was floated. . 

\ ,". . . 
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Q. It seemB a curious system. What purpose do theBe commiBsion partners serve' 
A. Mr. Ranchhodlal Amratlal.-Wo are not in a position to raise the capitaJ in 

Ahmedabad without the .... istance of such financiers and we have to pay them a part 
<>f the commission. The Managing Agents are merely earning a smaJI part of the com· 
mission. I rooy cite an instance. One agent is only "arning three annas in a rupee of 
the commission earned by the mill and the rest is given away to the other partners. 

Q. Is not that a Bomewhat wasteful way of raising capitaJ ? 
A. Mr. Kallturbhai .LaUJhai.-The point is this that, as you have been told in 

the morning, the system of raising capital here in Ahmedabad is very different from that 
of any other centre in India. Here we start with a very small capitaJ though the blook 
account rooy be four times &8 much. There are only two or three mills in Ahmedabad -
which have got a larger capital than five lakhs while in block they have 15,20,25 and 30 
lakhB. 'Ordinarily our concerns are Btarted with fifteen lakhs block il.ccount while the 
(lapitaJ will be five lakhs. So the 15 lakhs plus the working capital of five lakhs about, 
in all .ay !2 lakhB, have to be found. Now under the managing agency system haJf a 

'odown or two or three persons join together and form into the managing agency and 
• finance the whole 20 or 22 lakhs in the beginning, I mean &8 long as the concern needs 

their money, and earn commission. That commission will be divided between those 
partner.. N aturaJIy the risk they undergo is much greater in the beginning than the 
risk that is being undertaken by other industries. 

Q. Why could not they take shareB in the concern Instead of putting their money 
into it in this way? -_ 

A. BecaUB8 up till the year 1914 the <lotton textile industry- had never been able to 
pay a return of more than six per cent. taken as a whole 6 or 6l per cent. Six per cent: 
you will admit will never attract capital from the public at large. It has been admitted' 
before the other Tariff Board that for industrial concerns you will require at least 8 or 
81 per Of~nt. Instead of making this 8 or 81 per cent, under the Ahmedabad, system, the 
profits are divided between the Bhareholders and the agents. The agents will 'be 
financing the whole concern to the tune of 15 or 20 lakhs or whatever the need be and 
-divide their commission with the financiers. 

Q. It really comes to this that it is more or less a private concern. Private people put 
1lp the greater part of the capital and the generaJ publio are allowed to come in for the 
rerooinder. Private people put up the greater part of the capitaJ, say 15 out of 20 lakhs
expecting a return of at least 8 or 9 per cent. and the general public are to be allowed 
to come in for the remoining quarter with the expectation of getting only 6 per cent. 

A. Mr. PMekh.-Not exactly. -The whole capital is subscribed by the agency firm 
partnerB. Then if any financiaJ help is reqnired afterwards they assist the Managing 
Agents and supply the eaptiaJ. 

Q. I underotood you to say that these "onc .. rn8 were floated with a capital of about 
I) lakhs. Do the general public subscribe? , 

A. No, that is subseribed by the Managing Agency firm and that may b!l given to 
'friend... In the beginning it is not sul>scribed by the public. But it is subscribed by the 
partners of the Managing Agency firm. 

Q. Do .von mean that at the commencem(mt there are no shares open to the public' 
A. They are opt.>n but generally it is understood that 8uch and snch-a partner has to 

take a certain numbe~ of shares; 8aya one anna partner has subscribed R9. 50,000 or a 
'lakh of rupees; shares for that amount are allotted to hi!r. then and thero and those are 
distributed amongst his friends or relations 01' the public. Of the llOblic nobody 
1."an oome in the beginning. Even the new mill that is going to be startt.>d in Ahmtldabad 
is started on thg same principle. The majority of t.he shares eVln at present are held by 
the Managing Agents. It is said that the Agents are greedy for 3! per cent. and sell thtl 
goorla at any price and pocket the commission. That is not the syste!l\. The !l\ajority 
of the risk goes with the Mall4ging Agents too. _ 

A. Mr. Potd.-We have stated that capital is shy. This sy.tem,is more in vogue 
here. We shall be glad to have capitaUrom outsidtl; but capitalis shy and this system 
if more' euitable to us. _ 

A. Mr. Parekh. -Since 1995 this systt.>D1 has been goiug on with few exceptions of 
Managing Agency partners. One ma'l is managing the concern and he gets only four' 
anna. for the trouhle--lth of the oommission. When tho concern is well floated 
the public buy some shares. ' 

Mr. Subba Raa.- He continues to get the commiBsion even if he unloads the 
.harea' 

.A. He is taking the risk for a certain nnmber of ghares. 
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Q. That is under-writing the sbares and later on unloading them on the public and 
yet this man gets the commission permanently! 

A. Sheth RanchhodlaZ A·mratlaZ.--If he remins a certain nUDlber of sbares_ 
Q. Tt is nnder~writing, only rather more expensive than under· writing in other 

countries f . . 
A. Mr. KaAturbhl1!i Lalbhai.-Ahmedabad would not have progres~ed to this extent 

bot for this system .. 
Prll8id~t.-You say the Managing Agents in Ahmedabad do not receive Clommission 

on purchaRes of cotton, millstores, etc., but that iIi some cases the Managing Agents are 
interested in firms doing such business. ls not that the pame thing, another round about 
way of earning commission' 

A. Mr. Patel.:-··It is a separate thing altogether. 

Q. If they are interested in the firms which have dealings with the mills in those 
respects it seem~ to me another way of getting a commission. . 

A. Suppose there is an ilulUrance company, the mill has to pay the same premium 
to anybody else, as it payR to this firm.. He may have ce~tain shares and}l.e may be an 
indirect partner in it. But that does not affect the working of th" mill_ 

A. _V r. Parekh.--We are interested in the Mill Stores TJ.·ading Company of India. 
BombGY. We have sub~cribed one-fourth of the shares. That does not mean that we 
",re charging any commission. We are shareholders; 80 we have the int<:rest in the 
firm. That does not 'm~an that whatever comes to mv mill comes :Lom that 

. company, it may come from another company. It does not mean that we are charging 
direct to the mill any commission as Manuging Agents. 

Q. It might mean that a Managing Agent who i~ in such a position a~ you mention 
ma.y be getting them ill storeq from a company which he is interested, irre~pective of the 
intrinsic merits of the stores. 

A. There may be a possibility of that. 
Q. I donot say it. is the caRe but that thereiq a dangprthat there may be. 
A. 'I'hl'n the Mana~ing Agents should he debarred from doing any such business_ 

If we get extra capital we can invest in other concerns but according to V'hat yon 
say it willmea.n that we cannot iTlvestcapitalin any otherconcem. 

A .. Mr. Kasturbhai Lalbhai.-If we have an ell'ctric C{Jncem here naturally we will b~ 
inte~sted and it will be ~upplying power to the mill. 

Q. It depends on the extent to which you are interested in the other firm. If you as 
a. firm of Managing Agsnts have a very large share in-a.nother firm which sells mill stores _ 
then the predilection will natur",lly be in favour of buying the millstore~ from that firm. 
whil'h may not work entirely to the advantage of your mill. 

A. Mr. K(J$turbhaiLalblMli.-But Ida-re say there a.re not half a dozen such ca.ses· 
wherein the Mana.ging Agents ha.ve been interested. Mostly it is in the insurance line_ 
Here I may point out that in the case of insurance as well the full 25 per cent.. discount· 
that was in vogu'! up to now was being allowed in almost all tho cages.' I know in 

. Caloutta the Managing Agent~ of the jute mill!! used to pockst that 25 per cent. 
Q. The Rame statement has bllen made with equal confidence of mills in thE' textile 

industry. 
A. As far as the Ahmedabad m.ills are concerned, we are quite prepared to pla~e our 

books before you for a number of years and I would go further and say you won't find /I. 

single mill in which commiRsion has been pocketed. We are quite prepared to get them. 
a.odited by any auditor you mention. 

Mr. Subbll Rao.-Is not the comluission 42 per cent. ! 
A. Mr. RanehlwllaZ .4.mratlal.-That is t.he commission paid to the Agents of tile

Ill9llrance company. The insurance tRriff allo\V~ 25 PCl" cent. Now it is directly out off 
by the c<>mlia.ny. -Now they have made it net . .If you look to the ~cst of insurance in 
Ahmedabad especially you will find that it is immaterial. . 

President.-We are hopir.g to get those CORts behre long. You sent our costs of. 
production sheets to 12 mills. _When can we expect to ha.ve them! 

A. Mr. Kasturbhai Lalbhai.-We desire to know whether these statements that. 
we submit will be published. 

Q. I pointed out with all the emphasis at my command when I was here last time that 
they will not be published. The average of the Ahmedabad mills may possibly be
published. 

A. We are holding them up .simply beoause we are afraid ....••.•. 
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Q. We have no intention whatever of giving away the cost of production of any 
individual mill in Indi&. 

A. Mr. PateL-It is difficult to find out these figures. In some C&StlS they are 
able to get these figoree from 1920. In some cases they are able to get from 1918. From 
1914 up till now it is very difficult to get. 

Q. We want all the figures that are available. If figures for 1914 are not 
. avail&ble we must do without them. When was the commission on sales of 31 per cent. 
introduced' 

A. Mr. Parekll.-Since a very long time. Commission on production or on sales is 
&ll the same. 

Q. Not quite. , . 
A. l'r&ctic&lly the same. For example we o&ll it production but we actually charge 

on goods iuued out of the mill. 
Q. The usual commission on production is thref! pies a pound. It is ':lot quite the 

same thing. 
A. It comes to the same thing. If we produce we seUout our produce, It is taken 

out of the mill premises. '\ 
Q. I understood that when commission was charged on production you might be piljng 

up stocks. 
A. Mr. KtJIIlu,bhai Lalbha'.-Three pies per pound was taken when the goods 

were issued. • 
Q. When did you change? 
A. Mr. Parekll.-Our mills have not changed. It is the sl!-me. 
Q. Most of them are on 31 per cent. System. How many have got the three pies 

system' 
A. Some are on 21 per cent. 
Q. How many have got the three pies system 1 
A. Half a dozen. 
Q. How many of the rest are on 21 f 
A. They have not changed it. 21 per cent. was from the beginning. 
Q. Some have 31 y 
A. Yes. 
Q. And some 3 , 
A, No, it is 31. 
A. Mr. Patel.-Some mills which manufacture fine goods by importing yarn charge 

/) per cent. Those are weaving sheds, some of them but not all. 
Raja Hart Ki8ha". Kaul.-How does it compare with the charge on production-so 

much per pound? 
A. Mr. Pa,eU.-When three pies W&B charged the price of yam and cloth W&B ,ibout 

five to six ann&B and eight to nine annas. So practically three pies meant merely 
2 per cent. and perhaps 3 in some C&Bes. In yam production if you were to charge 
3 pies it went up to 31 per cent. But now the price of yarn and cloth having gone up 
they have changed from pies to percentage. 

Q. Does three pies per pound give a similar percentage f 
A. Yes, three pies may come to about II or 2 per cent. 

Q. Are mills now generally going over to a perCentage charge on sales f Is there a 
tendency to give up the three pies per pound f 

A. Not now. Unless the shareholders agree to the change the commission cannot 
be changed. 

Q. H&B there been a change in certain mills 1 
A. At the same time a guarantee of dividend h&B been made. Wherever the 

change h&B been made several mills have agreed to give 12 to 15 per cent. on the shar", 
capit&!o 

Q. I want to know whether there is a tendency to change from one system to the other 
aystem 1 

A. Not now. 

A. Mr. KtJIIlu,bhai Lalbha'.-Aga.in, it may be pointed out that during the war period 
when profits were high the commission on the b&BiB of 31 per cent. was far short of 
tlie oommission earned by the Bombay mills. . . 
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Q. I want to understand this peculiar Managing Agency system here. I understand 
from previous conversation that what you do when establishing.fl. mill is for a Mill Agent 
and one or two of his friends to put in some capital. Then if they want some more 
capital they go to some friends; They approach some monied people and they try 
to raiSe the money that is needed and they form a small company calling it the Managing 
Agency. Then they Btart the mill and the agreement between them is that they have 1>0 
share the commission on a certain basis. Where do the other shareholders come in ! 
So far it is only a company of mill agents and their friends who have collected the 
capital which is required to start the mill. Where do the other shareholders come in ! 

A. Mr. Parekh.-There will be no shareholders at that time. 
A. Mr. Patel.-A partner has to subscribe-or get a certain number of shares sub

scribed. If I am a partner to the extent of 1/16th and if 500 or a thousand shares 
have to be subscribed, then I subscribe them myself or get other people to do that. 

Q. SO the other people who are buying shares buy an interest in the concern without 
having any shares in the commission! 

A. Yes. 
A. Mr. Parekh.-He knows very well that this man is a partner in the commission. 

Q. In ;ther places also there are small companies which become Managing Agents. 
but they take the Managing Agency by an agreement and this agreement is terminable 
after ten or twenty years, or whatever the period may be. Here I understand the 
Managing Agency agreement is permanent; not terminable. • 

A. It can be terminated if the shareholders by a majority do it. 

Q. Who are the parties to this Managing Agency agreement! 
A. It is between the mill company and the Managing Agency firm. 
Q. Represimted by the same people? 
A. Yes. When the agreement is exeouted the leading shareholders are those very 

8hareholders who form the Managing Agenoy, therefore the agreement is practically 
between themselves. 

A. Mr. Patel.-But I just pointed out that .there are outside shareholders also. 
I am a Managing Agency partner to the extent of If16th. But if I have sold 500 
shares to 500 people outside those 500 people are a party to the agreement. 

Q:jit executed at a meeting of the shareholders or by the Board of DirectoJ"s 1 
A 1e Board of Directors settle the draft. but it is between the mill company and 

the aging Agency. . 

Q. Is there a clause therein saying that it can be terminated 1. . 
A. Mr. Parekh.-There is no clause at present. The Managing Agency agreement 

is there. 
Q. Is it permanent! 
A. Yes. They can terminate it if they have got a majority of the shares. 

Presldent.-Is not that provided in the agreement! How can you terminate it if 
there is no proviSion in the agreement-! 

A. Mr. Patel.-If the mill is not working properly it will change hands. 

Q. Unless it is definitely provided in the agreement, how can you terminate it-! 
A. The Managing Agents themselves are compelled to do it. 

Raja Han Ki&han Kaul.-Supposing they do not want to terminate it, there is nothing 
giving the shareholders power to terminate it 1 

A. Mr. Dixit.-In some cases conditions have been included providing that in 
case of the next incumbent not properly managing the affairs a general meeting may be 
called and the agency may be transferred to somebody else. 

Q. That provision is to operate if the successor to the Managing Agents does not do 
the wor k satisfactorily. 

A. He must be competent and may not be influenced. 

Q. Provision has been made for his removal and for the appointment of a successor. 
Who is to appoint the suocessor 1 _ 

A. Mr. Parekh.-The shareholders. 
Q: What is the system-election! What is the provision! -
A. The provision is only that they can make a change. It has been provided in thE 

deed that they can make a change provided the next successor is not competent enoDIi~ 
to manage. 
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Q. Would that qU&8h the whole of the agreement with the Agency firm or would it 
'IIlerely remove that particul&r person_y the son of the last mill agent-&nd enable 
-1he mill agents to put in somebody else ? . . , '. 

A. Mr. Dizit.-Somebody else. They do not mention 'any particular person. It 18 

not clear. 
A.. Mr. ParekTa.-Gener&lly the Managing Agents have the largest interest in the 

-concern. Therefore &S long &S the concern is working all right there ~ no shareholder 
-coming forward for a change of the agent or anything else. If the concern is not working 
properly the man hinlBelf will come forward and resign, and then, make his co-paTtners 
'give in their resignations too &S he cannot manage, and then they all agree and 
TeSign. 

Q. I am &Sking this question because this point has been raised and we may not 
have another chance of asking about it. 

A. Mr. ParekTa.-If the concern is not making money but losing, then the Managing 
,Agent hinlBelf will come forward and say that he cannot work and that he is willing 
-to resign. 

Q. Supposing he goes on making money.. • • • ' 
A. If there is any 1088, here in Ahmedabad none of the Agents take any corru¢ssion. 

, "Tpey waive &ll commission to the full extent. 

Q. There may be very low profits f 
A. Mr. RanchTaodlal Amratlal.-Even then the Managing Agent foregoes a part of 

-the commission. It is so provided. 

Q. You do not think there is really any danger unless a man becomes dishonest? 
A. Mr. ParekTa.-We have not found any up to 1I.0W. If such things happen they 

-change hauds. The man himself comes forward. 
A. Mr. Patel.-In reply to Question 12, we have mentioned a number of mills. In 

the case of No.2, the Ahmedabad Cotton and W&sts Mills the Agents themselves 
gave the agency to another. 

Presidem.-Do I understand you to say that a quarter of the shares must be in the 
name of the Managing Agent? 

A. Mr. Patel.-Po.sibly so. 

Raja Han KuTaa", Kaul.-WhB.t about the others! First of all you have got the 
.Managing Agents as partners in the firm. "~. 

A. They all retire. Because it is in the name of the Managing Agency firm. So the 
-whole firm must resign. 

Q. Then the shareholders appoint somebody else! 
A. Mr. ParekTa.-There are special cases like that. 

Q. How about the dishonest management in other mills? 
A. The same idea. First the creditors feel dissatisfied and they move the Court and 

liquidators are appointed and these mills are given to be worked by the liquidators. 

Q. Does the company get into a conditiou,where it is necessary to liquidate ? 
A. Ye8. . 
A. Mr. Kasturb1.m LalbTaai.-I may mention here that in almost all tle Inms' in 

.Ahmedabad there is a clause that if there is fraudulent transaction they can be removed 
at a general meeting. 

Presidenl.-H&S fraud to be proved before a Court ? 
A. Quits 80. 

Mr. ~ubba Rao.-Are the"" Managfug Agencies, partnerships or joint stock 
-compames ? 
, A • .1[" ParekTa'-;-S0me, aie partnerships and some joint stook compacles. The 
Managmg Agency Sign as such and such a company limited. 

Q. Is that common! 
A. Not common. There are some which have got more than 15 or 20 persons. Those 

.are limitsd companies. 

Q. And others are partnerships? 
A. Yee. In most cases there is a partnership. 

Q. Theref~ automatic&lly there is bound to be a change or scope for change when 
-one partner dies. It h&B got to be wound up. Is it not a registered partnership! 

A. Mr. Patel.-The agreement says that in cases of transfer the other partners have 
"A;o be given the first preference to buy that part. 
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Q. If one partner dies, it does not lead to an automatic closing down? " 
A. If any partner dies and if his successor is disqua1ified under the agreement, then he' 

will get only the commission for his-life. 
Q. So there is need for making the system amenable to" ohange in some way. Supposing 

the shareholders who are not all interested in the agency want a change, apart from any 
apecial provision, there is no scope. no chance of making a change unless there is fraud,. 
dishonesty or incompetence. Otherwise what provision is there for the shareholeJers· 
to make a change in the agency if they feel it necessary to do so , 

A. Mr. KaaturbAai LalbAai.-None for the present. 
Mr. Subba Rao.-Would you be in favour ohome kind of provision allowing the share" 

holdel'll to mdke a change! 
A. We will consider it. 
A. Mr. PareM.-The agreement is for 80 years just now; th .. re is .. terminahle' 

contract between the company on one side and the !Ianaging Agent on the other. If we 
take it either .. s a firm or an individual it is the same thing. If there i" an agreement 
for 60 years it is the same thing. 

Q. Thprtl is no.chance of terminating it before 60 years! 
A. Yes. If you cnterinto a contr .. ctfor 60 years with an individual there is no chance" 

of wrminating it. There is .. certain cl .. uoe that if it is terminated certail' compensati()n 
is to be paid; or in Bombay if a mill gc<es into liquidation the agents h&ve to be' 
compensated for a certain numb~r of years •. 

A. _'lfr. Kast .. rbllai l..albflai.-Even agreements for 30 years practically come to the" 
8all'e thing, recause if after 10 yeal's you lind that the sou or somebody else that (omes" 
and takes ch'lrge of tbe concern is incompetant he won't bE' removable before the other" 
20 years expire and by that tim", the concern. would have gone to tbe dogs. It practi
CAlly comos to the same t,hing and I doubt whether you would improve matters by 
II\l\killg any change in the Act. 

Q. I was merely conaidf'ring facilitie. for a change, should change be rt·quired. 
You think it is not pO!sible as the system stands, to lrake any provision for all' 
autumatic transfer of the agtncy 1 

A. U you deSIre an expres~ion of ol'inion from us we .hall have to considE'r and Jet y"u, 
know. 

Mr. Majmtdar.-Ithink you know that in the case of Leverhulme 'Brother,s, the wr,rk 
men are given a phare in tJuo ~al'ital ! " 

A. I rio. 
Q. And is it so alAo in tho Ford concern' 
A. No; not in the Ford. J am certain about it. 
Q. Tn.the case of Leverhulme Brothers, the workmen are given what are called'; 

oo-partnership oertificatea , 
A. Yea. 

Q. To a very great extent! 
A. Not to a very gIEOat exwnt. Only a portion of the capital h~8 heen giV3n to the

workmen. 

Q. And as a con..eqnence the workn,en take Ii great iniereat in making the concern, 
8ucoeG"fu\ , 

A. 1.'hat is true. Bot unfortunately bere we find that our workpeoplE'do not take a 
lively interest in the ruuning of the conc~rn. Otherwise we should be only too pleased. 
to make ~uch a provision., At leBst my firm would do it. 

Q. It i8 worth a trial! 
A. Yea. 

SXOTION V 

Mill Finance 
Preoi-!er.t.-·You say in answel" to qllestion 46 that .. the extension of millil aneT 

replacement of machinery undertaken wloen prices w"ro at thair highest do n"~ contribute
to the present depression in the induatry. We should have been'better able to arrive 
at a oonclusion on this point if we had the figures for l'lom. and spindles in Ahmedabad. 
I venture tosugg~.stthat you might with advantage do as the Bombay millown"rs do 
and publish with your report "very year a felY statistics. ' 

If y~u were ~o give a few statistics for Ahmedabad it would be a very great help. 
A. Ye~; "llIte RO. 
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Q. You ha.ve not got a.oy idea how nla.nyspindles a.nd how ma.oy 100m" ha.ve been 
added between 1920 and 1925 ? 

A. Mr. Patel.-I ('an give you the figure.l! for the last three years just now. 
(The statement was handed over to the President.) 

Q. Your spindles have increa~eu by 25 per ce/it. in the last five years and the loom~ 1Jy 
about 15 per cent. 

A. Yell. . 

Q. There has thus been a fairly large increase in tlie spindles in the last few yea.rs. 
A. Mr. Kasl!l.rbhai L"lbltai.-I,ooms too. 

Q. In 100IDS abO!lt 15 per,cent. Ther" is a fairly largc increase in the spindles • 
. A. BecausB of the war profit~. 

Q. You llrobably ordered thoRe spip.dles and looms when pric6s were at their highest; 
and they arrived after the boom was OVE'r. Do yo~ think that that might have con. 
tributed to the present depression! ' 

A. No. 

Q. Why not? . 
A. Because the efficiency to be obtained from. the new up-to·date machinery iR VCTy" 

much greater tha.n the efficienryto be got from the old ma.chinery. 

Q. QuHe BO. 
A. The extra chaTge that the mill will have to pay will be in the matter of interest and: 

depreciation and it is counterbalanced by Ihe higlll~r rroduction and lesser cost. 

Q. But it is not of much use increasing your production if you cannot sell it at 
remunerative prices. • 

A. But this was done because we were under the influence of the war period. 

Q. Quite 80. My point is tha.t one of the commonest pha91'8 of trade cyr.les is orders
for new machint>ry when prices are at their highest, the alTival and installation of the
machim~ry when prices have dropped and the consequent increa~e of product.ion when 
flrice~ are ... t their lowest. Tbl'refore I do not quite follow your argument when you 
say tha.t you do not consider tha.t extensions has cont,ributed to the Fresed depression. 

A. Becauae as I pointed out, the only extra charges that we bear because of the
extension will be in tbe matter of interest and depreciation and this is counterbalanced. 
by the higher effioiency we get from .the new Machinery. 

Q. If you look up to the ligures m the Bombay Millownors' Association's report .. 
Mr. Kastnrbhai, tables 15- and 16, you will notice that the production of Inwan mill
made goods has been steadily going up dUl'ing the last few years which is obviou.qly 
due to the extension of the machinery as a result of the boom. 

A. But as we have poinkd out in the beginning we maintain that the~ is need for
IntUa producing still more cloth till sh!> can bar all the ire ports 1;hat she is ill'portinJ;. 
to-day. It has been a pogey raised by the Government officials that India has been 
producing much larger quantities and ther3fore the depre.!l~ion has come about. It is .. 
not so. As long as India is producing 65 per cent. of her requirements, she need not v·· 
told t.hat she is producing more than what she wants, beC!tu~e there have been effort~. 
also to spin finer counts. There l\l need for production. 

Q. I quite agree with you that over· production in a country like India. where one knows< 
that there is room for a much larger consumption of piecegoods is an incorrect term •. 
But the question 01 production at remunerative prices is the point. I do not deny for
a .momen€ tbat there is room for production on the part of the Iowan mills of a far more 
cloth tha.n they are producing at present. But my point is that production has gone
up at a tim .. when prices are falling and that this may have Bome effect in creating the· 
present depression. 

A. It may be because of the low prices at which the Japanese goods are imported and 
undercutting UB. Had not there been severe competition which we have felt for the· 
last two or three years from Japan, we da.re say that the progress we have made would. 
have been much more S'lt:Sfactory and would have been a remunerative proposition. 

Q. Is there any rea.Bon to believe that if you had produced more, you would have been, 
able to sell it at a remunerative price Y . 

Mr. Palel.-We thought we had a right to produce more and sell at remunerative. 
prices. We do not subscribe to the prinoiple that we are over.producing. 
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Q. It is not a question of over-producing •. You have a right to produce &8 much as 
Sou like •. Nobody denies your right. 

A. It is therefore that we ask for protection. 

Q. I~ is a question of being able to sell at remunerative prices even if you had 
protectlon. You say that "to a certain extent the system of investment of funds in 
.allied concerns prevails in Ahmedabad." You cOll$ider it to be a sound one provided 
it is ably handled. Well, your view there is somewhat different from that put forward 
by your colleagues in Bombay. I think they told us in their oral examination that they 
did not like the system. Don't you consider that at any rate it affords an opportunity 
for oriticism , 

A. Mr. Kasturbhai Lalbhai.-I shall explain it to you. Generallyin Ahmedabad there 
are several firms of Managing Agents. If one mill has a surplus fund with it, it will go 
and deposit it with another mill. When we say that" to a certain extent the system of 
investment of funds in allied concerns prevails" it is not in the same agent's firm but 
with another mill and another concern altogether. . 

Q. Tliat is not what we meant.by allied "oncems. We meant concerns under the same 
managing agency. 

A. No, that is not being done. There may be a mill or two here which is doing that. 
'rhat is under the same agency but when we answered the question we had in mind the 
idea that there, are some mills which have surplus funds with them and which instead 
<If depositing with the banks at a low rate of interest, place them with other mills 
and thus help them. . 

Q. That is not quite what we had in our minds. We were thinking of concerns under 
the same managing agencies. . 

A. No. Such a system would not be favoured by us. 

Raja HaN Kishan Kaul.-Do I understand you to mean that the mills that have 
-extended are paying equally well after the extension, leaving alone the other factors , 

A. Looking to the past history, if you take into consideration, their past history, 
they are doing quite well. Whatever the other things are, if a certain mill enjoyed a 
certain reputation it is enjoying the same reputation or it is making the same profit 
which it made before the extension. 

President.-:-What about the case mentioned to us by Mr. ShivdasaW, liquidator of 
.seven mills now in liquidation. 

A. Mr. Parekh..-That is only'one case. 
Raja HaN Kiskan Kaul.-In reply to Question 47 you say" the ratio between the 

.amount of profits and the dividends distributed to the shareholders during the period 
prior to 1917-1923 was practically the same as before. The present depression hQl; 
'l1othing to do with it." You admit that mills that had large reserves are in a bette] 
position to stand the depression' 

A. Mr. Kasturbhai Lalbhai.-Quite so. 
Q. Would it not have been proper in boom years to have placed more money tc 

!l'6serves' 
A. That has been exactly the case. Those mills which have distributed largE 

dividends have built up very large reserve funds. 

President.-Do you mean to say that the dividends during 1917-1923 were no hight. 
than they were before? Did you go up to 50 or 60 or even 100 per cent.! 

A. Mr. Parekh..-That was the ratio. We meant that in, the former years if WE 

had 2 lakhs profit we distributed Rs.50,OOO. In boom time if we made Rs. 10,000,00< 
we distributed nearly 21lakhs. So the ratio o( dividends to the profit is the same. 

Raja HaN Kishan Kaul.-Would it not have been advisable in years of boom t< 
have set apart more money for reserves? 

A. They set aside more reserves. 
Q. In a larger proportion' 
A. The share-holders may not allow that. 
Q. What was your ratio before the war ? 
A . .6.bout 25 per cent. 
Q. ~wenty-five per cent. dividend? and 75 per cent. to the reserves. " 
A. At that time the mills were making very little profits. They were paying onlJ 

-6 per cent. for a long time. 
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Q. And you observe the same practice! 
A. We might have exceeded the limit a little. 
Q. Did you put to reserve 75 per oent. of the profit during the boom period! 
A. No; that includes depreciation and everything else. 

Q. Yes, including depreciation. etc. ! . 
A. We have taken more to depreoiation. 
Q. You fiy that your ratio was 25 per cent. That is 75 per cent. was 'to be, in on& 

form or another, placed in reserve. Do you mean to say that during the boom period, 
you have been doing the same thing! 

A. We. put 75 per cent. to the reserve. Whatever the profit.was, 25 per cent. was. 
distributed as dividend and 75 per cent. wen~ to the reserve. 

Pruident.-How does it work out on the profit! 
A. Mr. Kas/urbhai LaTbkai.-We cannot say off hand. 

Q. H you will look at Appendix IT to the Bombay Millowners' reply to the question· 
naire, you will see that in 1918 the net profits of Bombay mills were 228 lakhs out or· 

·which 191 lakhs were distributed as dividends. 
A. Mr. Patel.-We will submit a statement on similar lines. 
A. Mr. Parekk.-In the next year, 1919, OJlt of 6 crores they distributed 3 crores. 

Q. I am referring to the Jigure for 1918. 
A. They might have distributed more owing to their knowledge of the next year's, 

probable profits. 

Q. Do I gather from you that you did not adopt such a, policy of lavish distribution 
of dividends as they did in Bombay! 

A. Yes. H we go furtlier to 1920 and 1921 they have not distributed so much' 
dividends. 

Mr. Subba Rao.-This morning you made a point of the fact that the block 
account was much larger than the share capital and that in calculating the 'profits one'
should take into account the block account. Have you any system whereby you credit. 
the reserve fund account with interest before declaring the profits ? 

A. No. 
Q, So you declare the profits entirly on the share capital! 
A. Mr.Kas/urbhaiLalbhai.-Yes. 
Q. Does it not therefore mislead the people? Does it not inflate your profits? 
A. That is in order to attract the capital. The progress Ahmedabad has made in the· 

matter of textile industry would not otherwise have been possible. ,It has been specially 
designed in order that people may come forward to put in money in the textile industry •. 
Though the capital has been kept at a nominal amount good dividends may be paid to
them. It is helpful both ways. In starting a new mill we may be able to get capital. 

Q. When you start business how does it help you? 
A. H I have got one mill and if I follow that practice in starting another mill, it· 

will be helpful in attracting the capital. 

Q. But at the same time it is leading people to believe that they are making large ~ 
profits. In bad years they might be less or nothing. You might be earning interest on 
the reserve fund while production might be conducted at a loss. We saw the accounts, 
of one mill in the south with 12 lakhs of capital and 35 lakhs reserve fund invested out. 
side the mills. It declared 2i lakhs dividend derived mainly from the interest on the, 
reserve fund. 

A. That was the case here too. In my mill that is the case. 
Q. It is earning interest from investments? 
A. Yes. 
Q. In the concern itself ? 
A. As I said, generally we lend out to the various mills or invest in shares or in the. 

Government securities or in banks. 

Q. Don't you employ the funds in extension of works ? 
~. We do sometimes. 

Q. What ~ the us~al pr&Ctic~! What is the proportion you employ in extensions :- . 
A. There IS no policy about It. , 

Q. Purely empirical t Settled from time to time? 
A. Yea. . 
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-Q. As regards the depreciation fund do you use 'it similarly in extensions 7 
A. Yes, we use it in extensions, replacements, etc. 
Q. Is that considered commercially sound' 
A. Yes, as far as we are concerned. 

Q. It is meant to replace your capital. If you add new plant and you have to declare 
'Profits on the old ~nd the new capital does it· not make your task heavier' 

A. No; it makes our task easier. . . . .' . 
Q. If it is. kept separately. If it is also employed in the purchase of additional spindles 

.. and looms and extension of buildings, does it not make the loss. greater, when trade is 
dull' 

A. The capital is being retained at the same figure as before. If we earn on those 
spindles and looms then it goes for the benefit of the industry. 

Mr. Majmudar.-In reply to Question 49 you say that "the practice of obia.ining capital 
; by means of short term loans is not followed generally in Ahmedabad." 

A. I wanted to correct that. By short term loans some of our members understood 
.it to be for less than one year, while the general.practice is for a period of one year. 

Q. Have some of the Managing Agents 8hroffs Firms which work for the mills ! 
A. Yes. 

Q. And if the mill has got extra funds they are often invested with that firm , 
A. No. Any surplus is being invested in the mills in Ahmedabad or Bombay or in 

the Government paper or banks. I want to clear up the point in regard to Qllestion52. 
The answer is money "is borrowed by the industry in Ahmedabad at rates varying from 

.5 to 7* per cent. in accordance with the stability of the concern. We have no definite 

.information about the rate prevailing in Japan." I understand that in Japan the State 
Bank advances at the rate of 4 to 4! per cent. 

Prl!8'dent.-Where did you get that information from' 

. A. I have got it from a friend of mine and to the best of my knowledge it is correct. 
· Of course it may not be the full amount but a part of the amount •. But it is being 
· advanced at 4 to 4* per cent. 

SEOTION VI 

008t8 or Production 

(a) General 

Pre&.dent.-You say in reply to Question 53, .. in our opinion a mill having 25,000 
spindles and 600 looms is considered to ensure efficient and economical working." The 
Bombay figures are 30,000 spindles and 1,000 looms. 

A. Mr. Ka8turbhai Lalbhai.-Because the Bombay mills are behind Ahmedabad. 
Q. I am not thinking so much about the s~e as the proportion. Their proportion 

is a thousand spindles to 30 looms. 
A. In Ahmedabad it is 40 spindles to a loom. 
Q. Is that because you are spinning finer counts , 
A. Because in the spinning department it is less, and we are not able to turn out the 

same quantity as in Bombay. Our preparatory machinery in the spinning department 
· differs very materially from the preparatory machinery in Bombay millir. In Bombay 
there will be 12 ca.rds. In Ahmedabad you will find there are 8 OJ" 9 ca.rds to a prepa.ratory. 
So naturally the output is less. So the number of spindles may look larger. But when 
the outturn is taken into consideration it is not so. ' 

Q. Why is your number of cards less than those in Bombay' 
A. Because it has been considered desirable. 
Q. Does it mean you are not so efficient 'as Bombay! 
A. It is not a question of efficiency. It depends on one's ideas. Here we are rather 

more economical though Bombay is practising econcmy to a certain extent. 
Q. It is a tecb,.nical matter. Can you explain' I do not quite follow why you should 

have more spindles to a loom than in Bombay 7 
A. Because fOJ" one thing our preparatory is less and we spin a bit finer than Bombay. 
Q. You say'most of the mills built in Ahmedabad are to very great extent conduoive 

to eoonomical working. You have more purely spinning mills than they have in Bombay. 
· Do you oonsider this is conducive to economical working' . 

A. Mr. Ptitel.-But now the spinning mills areputting in weaving machinery. 
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A. Yes, they are putting spindles. 
Q. Very few of the mills here appear to be planned in the way you consider they shou'd 

be. 
A. Mr. PareU.-Because they have got more spinning and less weaving. 

- Q. My point is that you say that most of the mills built in Ahmedabad are to a very 
great extent conducive to economica.! working. Very few of them answer to your
description of a mill having 25,000 spindles and 600 looms, which you say is an idea.! mill. 

A. In Ahmedabad there are certain preparations which are worked up to the loom 
point, while one or two preparations are kept for reeling the yarn and selling it in the 
market. Some preparatory machinery is kept in Ahmedabad in order to work up the 
waste that we produce in the preparatory department. At least our experience has been 
that we require 40 spindles to .a loom. 

M,. 8ubba Rao.-Is your yam finer? 
A. M~. Pa,ekh.-A bit finer than Bombay. 

P,uident.-As far &8 I can make out at le&8t 4 counts finer than Bombay on an 
average, that is, so far &8 we can gather from the mills which have sent in returns, it is 
just under 20. You consider that machinery is at a high price at present. You say 
that .. the lOBS by using old machinery is compensated to a certain degree having 
regard to the present high prics of machinery. Has not the price of machinery 
dropped very much of late • 

• ·A. J/ •• RancAkodlal Amrallal.-Even then it is high compared to pre-war prices. 
A. J/,. Pa,ekh.-Sixty or seventy per cent. higher: 
Q. As much &8 that! 
A, Yea. 
M,. Majmudar.-Of all departments! 
A. I am talking of spinning-from blow room to spinning it is 70 to 75 per cent. and 

iooms are about 75. 
Raja Har; l(iaha .. Kaul.-In answer to Question 57 you talk about subsidised freights 

from Japan. Have you got any evidence of that? 
A. 3/,. Pal.I.-Yes, evidence was presented to the Fiscal Commission, as to the 

kinds of subsidies which are being given in .Japan. 

Pruid.,.,.-Where did the information come from! 
A. The heading is given at the head of the extract" From Orient to Occident. " 

Q. The information is from a book published in 1909. Seventeen years ago is a 
long time. 

A. Yea. 
Raja Bari Kisha .. Kaul.-In answer to Question 59 you say "Artificial humidity 

.does not materially help to lower the cost of production." Does it improve quality? 
A. M,. KaBlurbhai Lalbhai.--It does. 
Q. Then you can produce better quality! 
A. Certainly. 
Q. But you say it does not materially help! 
A. The cost of production would not go down because we have t<> spend mon~y on the 

artificial humidification plant that we put up. 

Q. The improvement would be cancelled by the interest on the extra money! 
A. The extra cost and the extra cost of maintenance. 

Mr. Majm,ular.-Have you· compared your Production per- spindle in particular 
~ounts with Bombay to find out why your proportion of 40 spindles to one looin differs 
from that in Bombay t 

A. Mr. Kaalurbhai Lalbhai.-We do not know about Bombay. But as far &8 we are 
~oncemed aImpat all the mills here require about 40 spindles. 

Pruident.-Mr. _Chamanlal Parekh should be able to say. He has got two mills in 
Bombay. 

A. Mr. Pare.\:h.-We are not spinning the same counts. 

Mr. Majm ... lar.-In reply to Question 55. you say" old machinery does affect 
-efficiency to a oertain extent but this lOBS is compensated to a certain degree having 
regard to the present high price of the machinery." Have you worked out the difference 
in manufacturing cost t 

.A. Mr. Ka_"urbhai Lalbhai.-No. 
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Q. Could you give the difference in productioIi between. the old and the new t 
A. Half an ounce. Supposing it is 20 counts, in the one case you get 51 ounces and. 

in the other 61 ouncell. , 
. Q. H the increase in cost of production due to the decrease in production'due to old 
maohinery is compensated by lower depreciation and interest charges than those to the 
new millto due to,the high price of machinery, it would not pay you to throw out the old 
maohinery and replace it t 

A. No. 
Q. But in working out your cost of production you would not take into consideration: 

the high cost due to the use of the old machinery. I will explain. The point for us t() 
determine is whether Indian mills are able to compete with the Japanese or not. There
fore we shall have to find out the cost of production of Indian mills as well as of the' 
Japanese mills. In order to do so, we shall have to take as basis certain mills which 
have got machinery which may be considered to be in a fair condition. At the timll' 
of working out the costs of production those mills which are considered to be old and 
inefficient, will have to be left out. 

A. Mr. Parekh.-We shall have to take the same percentage there too, in .Japan. 
You cannot take new mills in Bombay and take the old ones in Japan. 

Q. The next point is this : if the actual manufacturing costs to the new mille are low. 
naturally they would be able to undersell the old mills and drive the old milk out of 
competition; therefore the old mills will complain that they are not able to ma.ke any 
profit. . 

A. Mr. Kasturbhai Lalbhai.-But didn't we say in our reply that we subscribe to thll' 
principle that unless the industry,is run on effioient and economical lines we cannot 
rlaim protection. . 

A. Mr. Parekh.-At the same time we have said that the use of old machinery 
compensates to a certain extent. 

Q. That means in the calculation of the cost of production you agree to a lower 
depreciation and lower interest charge being allowed in the case of the old mills ro 
compensate for lower output' 

A. Mr. Parekh,-Yes. 

(6) Raw material 
President.-You say tile element of speculation in purchase could be reduced by 

facilities afforded by single hedge contracts. You have not got a cotton exchange here 
and you do not use the cotton exchange in Bombay at all. Do you t 

A. No. 
Q. When you say the element of speoulation Pl purchases. could be reduced by facilities 

afforded by a single hedge contract I understand you are referring entirely to Bombay 
and that it makes no difference to you whatever? 

A. We do not follow practice of hedging here. 
Q. Would it not make a difference if you could hedge' You have to buy cotton so to. 

speak when you can get it. You have not got any facilities for hedging and therefore 
you may be badly hit by a rise or fall in cotton. Is there no way to avoid that! It call 
be avoided to a certain extent in Bombay, but not here. It is a matter of somEt 
importance. You have got 60 mills here ! 

A. Mr. Ranchhodlal Amratlal.-The sentiment on this side is absolutely different. 
They oonsider hedging as speculation and that is why people refrain from hedging. 

Q. You c~nsi.der hedging here a speoulation ? 
A. Yes. 
Q. I should have thought any safeguard against a rise or fall in the price of cotton was 

protection and not speculation. 
A. Mr. Parekh.-American cotton is always balanced by the forward monthly 

oontract rates while in India we have to go for Broach contracts or September or March 
long delivery and if we have got stocks of cloth and if we want to sell cotton against 
it there will not be the same parity between ready cotton and forward contract. There 
is a great difference. Sometimes those whn do that come to grief. -In America, 
.. middling" is the standard taken.. In Liverpool when they purchase cotton they buy 
at oertain points on or off "middling" price while here it is not the oase. H we were 
to buy Broaoh to· day and if we want to replace it by ready cotton we have not got tG
pay so many rupees over and above that Broach contract but we have to pay ready 
cotton price .. So it is not like Liverpool so that we can hedge. . 

A. 'Mr. Kasturbhai Lalbhai.-Hedging is rather a difficult proposition beoause very 
many times it has happened that the differen(le betwllcn one cotton and. another, t.h~ 
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cotton that we want and the cotton that is tendered varies a good deal and therefore it 
baa been coasidered not a very safe poliCY to hed"ae. 

Q. It is obviously very difficult for you to hedge in Bombay, being three hundred 
miles away. You do not feel any necessity for starting a cotton exchsnge here 1 . 

A. Mr. KtlJffUrbhai Lalbhai.-No. not for forward deliveries, but we would welcome 
an exchange where we get ready' cotton. Here we have got to stock cotton specially 
during the monsoon time, and the general system is that we have got.to stock for three 
or four months so that we may not have to make purchases during the monsoon. 

Q. You ouly stock for two or three months ? 
A. It depends on the price of cotton. H the prices are considered fairly low then one 

may stock for a longer period. 
Q. Where do you get your cotton from after that! . 
A. Mr. ParekA.-We finish our purchases in June and then in December or November 

we are getting the new crop. 
Q. You can always get enough to go on with except in the monsoon months ! 
A. Yes. 
Q. Where are you getting it from ? 
A. From merchante up.country. All these Kathiawar merchants stock three or four 

thoWl&nd bales. We make purcbaaes from them or the new season starts in the Punjab 
and we get cotton from Lyallpur. 

Q. Do you purchase through your own agency! You do riot employ brokers, and save 
eommission that way' 

A. Yes. 
Q. That is one advantage you have over Bombay. 
A. For the ready cotton we have got brokers. 
Q. You have alao got some buying agents? . 

4' A. Not in Ahmedabad. H we buy in Ahmedabad we do not employ buying agents. 
Q. Are they buying agents in the sense that they do nothing else except your work' y 

A. No. They buy for haIfa dozen or a dozen mills in Ahmedabad. 
Q. They are brokers , 
A. They are called commission agents. They make! or t per cent., put of which their 

expenses may be 8 to 10 annas. 
Q. How much do the brokers get ! 
A. One anna per maund-Reo 1.4·0 per candy. 
Q. So the commission is paid on weight and not on the price of cotton' 
A. No. 
A. Mr. RafldAodZalAmratlal.-The commission agent is paid 110 percentage. 
A. Mr. K4I1IurbhIJi Lalbhai.-On the up·country purchases we make we pay a half 

or quarter per cent. on the price. On the local purchases we make we pay Rs. 14·0 per 
candy, whether the price is Re. 10 or Re. 40. 

Q. Isn't it to the interest of the commission agent to charge you as high a price as 
possible if he gets commission on the price f . 

A. No, Sir. We are paying for it and we have got our own clerks and every day 
they send us information. 

A. Mr. PIJrekh.-It is the market price they are purchasing at. They cannot purchase 
at a rupee more or less. 

Q. SO your opinion is that you have full information as to the ruling price and that 
if your oommission agent cho.rges you a higher price than the market rate you promptly 
change him , -

A. Mr. KIJ8/"rbhai Lalbhai."'-Not ouly that but our clerks are posted at places where 
we make purchases. They are also giving us information from day to day. 

Q. I do not quite follow your last remark in your answer to Question 63. .You say the 
.<\hmedabad uillls usually purchase and stock cotton during the season, and that however 
a fall in the price of cotton at a later stage to a certain limit is compensated by the better 
quality of cotton obtained during the season ,. 

A. The position is this, that during the season we get a partioular class of· cotton 
which is not obtainable during the monsoon months. 

Q. You mean that the best cotton is sold first , . 
A. ~es, it is ouly to be had in the season. Out o(the season you won't get it. Our 

experience of the past few years or very many years has been generally-it may be different 
in a particular year-but the general experience has been that the prices during the 
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monsoon have ruled Re. 1 or Re. 1.8·0 higher per' maund than in 'the season. That 
Re. 1 or Re. 1·8·0 is put on because these cotton dealers who sell to us during the 
monsoon have had to stock it and the godown, interest and insurance charges have 
had to be horne by them, and with all these factors combined naturally they are not 
in a posit.ion to sell cheaper during the monsoon. So we find it advantageous always to 
purchase in the season because we get a better 'luality at a fair price. 

Q. Take 1925, Mr. Kasturbhai. H you look at that statement in table 27, of the 
Bombay Millowners' original statement you see a differenc of Rs. 90 per candy 
between the price in January and the price in December. Take the price in March 
and the price in July .• There is a.difference of Rs. 102 per candy? 

A. But as has been pointed out in our reply we do not generally stock during the 
season. It is in the end of the season that we purchase for our stock and that is always 
in the month of June or July. 

A. Mr. Parekh.-As to 1925 that was a falling market. Owing to the sc'arcity there 
was a very high rate to begin with. The rates went down. But it is not the genera! 
case in all the years. Still even if you pay 20 or Rs. 30 a candy more it pays becallSlO 
we get a uniform quality. 

Q. If you paid in July Rs. 70 less than in June and Re. 79 less than in August that H 
a very considerable difference? 

A. Some mills might have secured it in July. Nobody knows about the market. 
Some mills may not have bought and some mills may have. 

Q. My point is that fluctuations in the price of cotton might hit you far more than any 
fluctuations in the price of cloth can help you. 

A. No, Sir. 
A. Mr. Kasfurbhai Lalbhai.-Somehow or other our experience has been just other. 

wise. As far as cotton is concerned this purchase during the season has been always 
found to be of better quality than the purchases made .during the monsoon. 

Raja Han Ki8han Kaul.-Supposing you purchase cotton in June towards the end of 
the season, say at Rs. 449, then the price goes on falling to Re. 365, Re. 359, etc., and it 
comes down to Re. 343 in December. So for these six months you would have been 
manufacturing cloth out of cotton purchased at Re. 100 higher than the prevailing rate 
and the price of cloth might have come down more or less. So naturally you would suffer! 

A. Generally when we find that the prices ruling are higher we would not purchase. 
A. Mr. Parekh.-It is not the general practice that we must have six months stock. 

All depends on the market and the disoretion we use. 
Q. You have no reason to believe that prices are high because they are falling. They 

will be falling for some time, It is in order to cover risks of that sort that the hedge 
contract is resorted to. 

A. Mr. Kaslurbhai Lalbhai.-Generally we know the trend of the market. Take 
for instance ·this month. To·day we know very well that the American orop is a very 
big one, and the Indian crop is going to be a large one. Naturally instead of making 
purchases for stock purposes we shall be following our policy of hand to mouth. H 
we feel that prices are sufficiently low we may buy .. Sometimes it may happen that 
we bum our fingers in having stocked large quantities. 

Q. When you find the prices are going up you will buy large stocks. Is that what 
you will do! Supposing the pril'e began to rise again then you will rush ¥1to the market 
and buy as much as you can! 

A. It depends on what discretion we take at the moment. Almost all the agents will 
not be following one and the same policy. There may be those who think that the market 
will go up and there may be a few who will think that the market is going,down and 
may not buy at all. 

Q. Your objection at present is to the three or four hedge oontracts that exist in 
Bombay r 

A. We are not very muoh concerned wit.h the various contracts that are being used 
in Bombay. 

Q. Still I understand you to say that you might take advantage of a single contraot , 
A. Mr. Parekh.-H~re hedging is not so convenient. Even if there is one hedge 

oontract it may not be convenient for mills as the rates are not based on one sori 
as in Liverpool and other plaoes. 

Mr. Majmudar.-Supposing the hedge contract is only for a nominal cotton and t~e 
differences in prices of other grades of cotton are fixed from time to time at c~rtam 
points above or below the price of that basis cotton,. would the Ahmedabad mills be 
interested in hedging! 

A. Mr Kasturbllai Lalbllai.-They might be. 
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Q. I~ reply to Q~estion 16 you say that Japan purctlse~ most of her requirements 
Ui Iudie. from Bombay and up-oountry and further on you 8&y that the Japanese firms 
ha va got giJiniJig and pressiJig factories Ui 80me of the cotton districts, which assist 
them Ui their purchases. In what way does Japan gaUi by having these giJiniJig and 
pressing factories 7 -. 

A. They establish gUineries and presses and the cost is a bit cheaper than the cost 
of any other ginneries_ 

Pruidenl.-They have abolished their middlemen 7. 
A. Yes.' When they have their own ginneries they may not be called upon to pay 

high charges on ginning but whether the advantage goes to the Japanese spinner or 
whether that advantage is pocketed by the ginner has got to be decided. . 

Q. Mr. Majmudar.-In qow many places have Japanese firms got giJiniJig and pressing 
factories r . 

A. In half a dozen places. 
Q. Are there not other oompetiJig giJining factories r 
A. There may be but whether they are competing or not we cannot say, b~ause 

the Japanese are always for their own requirements. They,do not gin or press for the 
publio at large. They genera.lly gin or press for their own requirements. 

Q. But what is the handicap to the Indian purchasers 1 There are ginning faotories 
where Indians can get the cotton ginned and pressed 1 

A. The point is that they are able to get it- much cheaper_ Owning ginneries as they 
do they are not called upon to pay high oharges_ In Case 1Ihere is a large crop in a 
partioular distriot other ginneries might caJl upon the purchasers of ootton to pay a 
high rate for ginniJig or pressing but the Japanese exporters cannot be caJled upon to 
do that because they own the ginneries. 

Q_ That is so far. as the Japanese exporter is concerned 1 
A. Quits so. 
Q. That too only Ui rare oases? 
A. There are, as I say,. half a dozen. 
Q. Does it happen every year r Do they get an advantage like that every year 7 Does 

it happen every year or oocasionally ? 
A. I think it is generally the oase that when you own a ginnery or a press, in certain 

0110_ it gives a slight advantage and in certaUi other cases it gives quite good 
advantage. 

Q. How muoh do you think they gain that way 1 Would they be making say Rs. 10 
a candy' 

A. It may be an advantage of Rs. 15. Of course that d,epends on different centres. 
When buying in the Punjab Bide the ginneries are makiJig Rs. 10 to Rs. 15 a bale. That 
of oourse is being reduoed every day. If they make Rs. 10 on a bale it means Rs. 20 
a oandy. They do make between Rs. 15 and Rs. 20 but that all depends upon the 
oentre. 

(el Labour 

Pruidenl.-We now come to the question of labour. I notice you have given the 
figures for 1914 and 1921. You refer to the" Wages and Hours of Labour, Cotton Mill 
Industry," published by the Labour Office, Government of Bombay. Were these figures 
that you give for 1923 the rates in force before you made the reduction? 

A. Mr. Patel.~Yes. We have stated that we have reduced the -wages by about 
15i per oent. in 1923. That was in June. The scale .of wages is still the same except 
for the 15l per cent. reduotion in 1923 as put down Ui the se!lond paragraph of our reply. 

Q. Y<ou refer to page 8, but I cannot find your figures on page 8 1 
A. This is the latest oopy available to us. 
Q. Have not got the book published last year? 
A. No. I do not think we have got it. We were told by the Labour Director that 

they prepare this statement onoe Ui three years. Is there any difierence between the 
oolumns in the two 1 .. 

Q. There must bl! a oonsiderable difference. 
A. So far &8 Ahmedabad is concerned the figures are much the same now except for 

the reduction of 15i per cent. . 

Q. As a matter of fact the figures seem to show that an increase. If you look at 
page 6 of the second book and compare it with page 10 of the first you will see that 
the earnings of men have gone up from lts. 1-5-0 a day to Rs. 1-6-2, the earnings of 
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woman from Re. 0·12·1 to Re. 0·12·9, the earnings of children remain the same, ane 
the earnings of all work people, from Rs. 1·2·0 to Rs. 1·3·0. 

A. Do these refer to the earlier part of 1923 or the latter part? We have reduced t.ht 
wages from June 1923. . 

Q. The figures are for August 1923. 
A. So they oannot obtain figures for June and July. I think these figures wert 

prepared before our figures were obtained. 
Mr. Subba Rao.-Your figures are for 1923 ! 
A. Mr. Kaaturbhai Lalbhai.-If it is for -August I think it must in'clude th, 

reduotion. . 
A. Mr. Patel.-I am doubtful about the system of casting .the averages, whethe 

they -take all the months and strike the average or whether they take only one month 
August. 

Preaident.-As they find it in August. . 
A. Actually prevailing in the month of August? 
Q. oWe have got Mr. Findlay Shirras coming before us. We will question him abou 

that. I think it might be convenient if you were to come at that time. 
A. I will come if you inform.. me of the date. 
Q. On Friday at II a.m. It is most confusing. I do' not understand the positiOl 

at all. WhatwewanttoknowisexactlywhatChanges have been made in your wage 
since 1914. . 
A~ Mr. Kasturbhai Lalbhai.-That we have given in reply to Question 68 of ou 

repli~s. 

Q. Yes; you have given them. What I want is figures for 1914 and those or tho 
present day. 

A. Mr.. Parekh.-Wehave given for 1913. 
Q. There was no change, I take it, between 1913 and 1918 ! 
A. There was a change. 
Q. Does this statement show the periods at which there was a change? 
A. Yes. 
Q. Then since 1923 you had reduced wages by 15! per cent. If we deduct 15! pe 

cent. from these last figures do we arrive at the present figures ? 
A. Mr. Kasturbhai Lalbhai.-Yes. The present wages are paid on the basis of th 

wages that were in force on April 1st, 1923, less Iii! per cent. . 
Q. You say these are the figures for a mill in Ahmedabad. Which mill is it? 
A. Mr. Patel.-Rajnagar mills. . 
Q. Can they be considered representative f 
A. It is a fairly old mill. 
Q. Can it be oonsidered a representative.mill ? 
A. Yes, I think so. 
Q. Do these figures inolude bonus and other allowances? . 
A. Mr. Parekh.-Everything. 
Q. The average wages, inoluding everything f 

. A. Yes. In Ahmedabad, the wages are practically uniform, except in the weavin 
department. 

Q. Do all Ahmedabad mills pay the same rates! 
A. There may be a difference here and there of annas 8 or one rupee, that is, 1- ann 

or ! anna. a day per man. There are three different centres. There are plenty of mill 
in eaoh centre. There are three divisions, two in Raipur and the other Kalpur. L 
weaving they differ because we are paying by piece according to the reed and pick, no 
per pound. But in spinning it is the same. The payment in the groups is uniform 
The Raipur group is uniform and the Kalpur group is uniform. 

Q. What is the difference between the two? 
A. Half an anna per day to a man for spinning or one rupee a month. The Kalpu 

pays more. 
Q. Why is there a difference t 
A. It it due to the situation of the mills. One group draws labour which is neare 

at hand and the other is from a little distance. 
Q. I do not understand about the average daily earnings in 1923. You made a ou 

of 15! per oent., did you not f 
A. Mr. Kasturbhai Lalbllai.-Yes; that is 2 anl\a~ 6 pies in the rupee, to be e~ot. 



Mr. iJubbo Bao.-W8IJ the reduction on the enhanced b&sis, or on the origina.1 h&sis t 
A. It W&B on the total P&Y. When increments were given, they were given by so 

m&ny peroentsges. In 1918, we p&id 15 per cent. on the particul&r r&te. Then 20 
per cent., then 30 per cent.,. &nd so On. When the cut e&me It w&s ~n the tots! w&ge 
th&t the m&n w&B e&rning then, not on the b&sis W&ge. 

Pruidenl.-I do not understsnd how your w&ges in, August, 1923, c&n h .. ve been 
higher th&n they were in 1921. 

A. The w&ges for 1923 were higher th"Q for_1921. 
Q. I do not underBtsnd how the w .. ges in August 1923, when th&t census w&s taken c .. n 

ha.ve been higber tha.n the W&ges in 1921, .. ccording to the figures you ha.ve now given 
us. 

A. Mr. Patel.-Therefore there must be some difference in working out the &vemges. 
Unlesa we know tha.t, we c .. nnot 8&Y. We do' not know whether they h&ve t&ken 
the &vera.ge for.all the months. 

Mr. Subbo Rao.-It is for tha.t month only. 
A. Tha.t is doubtful. . 
A: Mr. Parekh.-They might ha.ve taken the P&Y on the working days. 
Q. T&king the number of workers and the number of working d .. ys you find out the 

ea.rnings per day. . ' - ' 
Pruidenl.-We ha.ve to ask Mr. Findlay Shirr .. s about it. , 
A. The &verage monthly ea.rnings h&ve been c .. lcul&ted from the .. mount p .. id during 

the month &nd the number of d&ys .. nd dividing the second by the first .. nd multiplying 
it by tbe .. verage ea.rnings &!ready .. scertsined. 

A. Mr. Patel.-In par .. gr .. ph 3 of the book somjl deta.ils are- given .. bout the working. 
There W8IJ & cut &nd yet the wages were more th .. n in M .. y 1921. According to your 
figures the wages &fter the cut must h .. ve been lower tha.nin Ij}21 ? 

A. Mr Kaalurbhai Lalbhai.--Cert .. inly. 
'A. Mr. Parekh.-I think there w .. s some incre .. se between 1921 .. nd 1923. 
Q. But .. fter the cut in-1923 the w .. gee were lower th .. n they were in 1921 .. nd 1 

do not therefore understsnd how. the &ver&ge c .. n work out higher. According to 
the Labour Burea.u they were slightly higher ? 

A. Mr. Par.kh.-We c&nnot expla.in it. '..-
Q. Has there been no ch .. nge .. t &11 since 1923 ? 
A. No. 
Q. Inspite of the depression' 
A. Mr. Kaalurbhai Lalbhai.-We had to f .. ce .. strike of ten weeks before we could 

ma.ke a 15l per cent. reduction .. nd we do not wa.nt to repea.t it. - The di80rg .. niz&tion· 
W&B such &nd the suffering of l .. bourers were such tha.t even then we were very much 
terrified. 

Q. You 8&y tha.t the wages have gone up considera.bly more than the rise in 
the cost of living. Therefore wha.t is the justific .. tion for this higher rate of 
W&ges , 

A. Mr. Kaa!urbhai Lalbhai.-It is human nature tha.t once a man gets an increment 
he does not lik_nobody likes-to h .. ve & cut and we .. re not in & position to enforce 
our wishes however much we may desire to reduce our cost by cutting wages. 

Q. Then might not the question which the general 'taxpayer would naturally ask when 
he gets our report, if we were to recommend protection, be w~ he should be taxed to 
ena.ble & higher sc&le of wages to be paid' in Ahmed&bad and Bombay than is jnstified 
by the increased cost of living ? 

A. As far &s the geneml taxpayer or for the. m .. tter of tha.t the Government are 
concerned, when tbe strike occurred in Bombay both the p&rties were too anxious th&t 
the millowners of Bombay shoul!! restore the cut r&ther th&n sit tight upon the cut 
tha.t they had &nnounced and bring it into oper&tion. 

Q. But the question of protection had not then &risen. The geneml t&x p&yer w .. s 
not therefore concerned with anything except that the strike should he over. butif ,he is 
&sked to pay & certain number of crores on cloth by w .. y of a protective duty on cloth 
will he not want to know why he should pay th&t in order to enable the Ahmeda.bad 
a.nd Bomb&y millowners to p .. y & r&te of W&ges which is uneconomical on their own 
showing! 

A. Mr. Parekl.-They were doing quite well before they were dealt with by the 
l&bour leaders. When &nything in the way of a reduction is contemplated they say 
they are entitled to such &nd such & thing. They ca.n well be dealt· with by _the 
l&bour leaders. We are helpless in tha.t c&se. If we wa.nt to' f&ce a long strike 
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and disorganize labour we can do that; not otherwise. In Bombay they had to suffer 
for 10 weeks at the last strike and then Government also favoured that anyhow some 
compromise should be arrived at to settle the strike. They did not like the 
strike.' , '. 

• l' :" 

Q. Then the 'question put simply is, are you justified in asking for protection in order 
to avoid IL strike! . _ 

A. Mr., Pate/.-Our PILst experience sofILr is to the effect that we have t-o undergo 
very severe strikes every time we try to reduce wages. LILbour is getting more ILnd more 
orglLnised. Any further effort now to reduce wILges will bring the IILbourers up to the 
level of the labourers in EnglILnd ILnd other plaoes. 

Q. Would that be disadvantageous? 
A. No, but the leaders will be dict-ating terms and our position would be nILtionally 

muoh worse if we go on hammering to the last. So it is in the intereste of the taxpayer 
himself not to go.to the extent of compelling us to force a strike. The present coal strike 
may have an indirect reference to this. The taxpayer in England is now very desirous of 
settling the strike. • 

Q. You say that owing to the reduction of working hours from 12 to 10 the production 
in spinning suffered proportionately. Is it your experience that IL reduction in hours has 
an absolutely mathematical result in spinning and that the output of spindles in 10 hours 
is exactly 5/6th of what it would be in 12 hours. 

A. Mr. Parekh.-Not exactly; not in mathematical proportion. 
Q. The Bombay Millowners say that it is. 
A. Mr. Kaslurbhai Lalbhai.-I mean 10 pointe higher or 15 points higher. 
Q. The Bombay Millowners say that you get exactly 5/6ths of the outturn in spinning 

because the reduction in hours makes absolutely no difference owing to the fILet that there 
is no way in which that spinner can make it up outturn. It does not improve the efficiency 
of the labourer in any way 1108 it does in weaving! , 

A. That has not been our experience. 
Q. ,You say there is Ii. slight improvement in efficiency? 
A. Yes, in spinning. 
Q. To what is it due ! 
A. Leeser hours. The man is better able to attend to his work because he is engaged 

for a lesser number of hours. But the climatic conditions are different in Bombay and in 
Ahmedabad; it is very rea.sonable that we may get some advantage. In Ahmedabad 
the spinner has to work in 110° and 115° temperature whereas in Bombay it is between 
95° and 105°. 

Q. Did you find more breakages in the old days! I put that question to the Bombay 
millowners but they said that it made no difference. 

A. At least our experience is different. I do not say our efficiency has gone up 
considerably becILuse of the lesser number of hours. But it has gone up a bit, not exactly 
in mathematical proportion. 

Q. As regards weaving, I believe the difference is less marked,? 
A. That is BO.' 
Q. WhILt is the reductioll there! 
A. Mr. Parekll.-Eight to ten per cent. 
Q. About half what you would have expected ! 
A. Yes. . 

Q. I notice that the number :of ring.spindles per spinner here varieswithin a wider 
range thILn it doe~ in Bombay. Is that because your range of machinery is greater? 

A. Mr. Parekll.-Yesterday it was mentioned that there are more preparatory 
machinery. They may be spinning coarse counts. 

Q. Their number of spindles for each spinner varies between 160 to 180! 
A. We have practically 384 spindles and the same length of machine. 
Q. Your frames are of a different size to those in Bombay? 
A. As far aB the length of the machinery is concerned. 
Q. Does not each spinner look after one side! 
A. Yes. 
Q. The sid,! is 160 ? 
A. Mr. Patel.-If you will see the Bombay replies they have said they hav" got 

360 !pindles per frame while we have got 282 to 394. That is the difference in the 
number of spmdles p~rframe. 
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Q. Would it not be better to have all frames with 400 spindles t Then you would be 
sure that your spinner would look after the maximum ! _ . 

A. Mr. K .... ' .. rbhai Lalbhai.-The buildings have been so constructed. If a partlcular 
building has been designed for containing 360 spindles it cannot take 400, because 

. the spaces left between have got to be kept. If a longer frame has to go in there the 
building has to be demolished or altered considerably. 

Q. Then the mills are not 80 economically laid out as they might be ! 
A. In former times people thought that a frame with 300 spindles was· quite good for 

two spinners to look after while today the idea is that 350 or 360 could be looked after 
, by two spinners. 

Q. YoU: have got 23 operatives to 1,000 spindles in the spinning department. In 
Bombay tbey have got 33. 

A. That is because our preparatory machinery is different from what it is in Bombay. 
For one thing we spin a bit finer and therefore we will naturally require· a greater 
number of men and another thing is that we are having less preparatories than in Bombay. 
We have a smal1er number of machines to our preparatory.and ideas differ regarding 
what machines have to do. 

Q. Your number of operatives to the weaving department is practically the same. You 
have got 91 and they have got 87 number of operatives in the weaving department. There 
is One respect in which you appear to compare favourably with Bombay or any other 
part of-India and that is in regard to absenteeism. 

A. That is because we have been paying these wages which have attracted labour and 
we feel that we have been benefited in an indirect manner. When wages were lower 
absenteeism was much greater than what it is to·day. No statistics were being kept 
then but by experience we have found that pre-war the absenteeism was greater, at least 
8 to 10 per cent. greater. 

Q. We have been told that the Bombay operative is more efficient thau the Ahmedabad 
operatives. But surely, if your absenteeism is as low as this, it must result in your 
gettinf more efficient labour than in Bombay? 

A. do not know about the greater efficiency of Bombay. It has to be proved by_ 
oomparing results, not only with regard to profits but with regard to production too. 

Q. When we get your oosts' of production we will be better able to judge. But you 
are not at present prepared to admit that Bombay is more efficie1l.t than you 
aref 

A. No. 
Q. I should say that if you have got ouly 2 per cent. absenteeism it should follow 

logically that your labour is more effioient. 
A. Mr. Patel.-There are other reasons. In Bombay they get labour from the 

Deccan side. They are very migratory. During holidays they go away for one 
or two months. In Ahmedabad they have got their homes here and practically they 
are naturalised here. They do not want to go to their vi1lsges. In Deccan every now 
and then they will be always going to their homes. 

A. Mr. K .... t .. rbhai Lalbhai.-It is more likely that our labour should be more efficient 
than the Bombay labour, because as we have shown in our opening paragraph the 
labour which we recruit consists of people who have been habitually aocu'ltomed to 
this vocation-the spinner as well as the weaver. 

Q. Then it stands to reason that if your percentage of absenteeism is very low you 
do not need butiliB to any great· extent t _ 

A. Mr. Parekh.-Not to a very great extent. 
Q. Then in Bombay they told us that they have to maintain 10 per cent. additional 

labour over what they really require in order to provide for absenteeism. 
A. That may be one of the reasons why they have 33 men and we have 23. 
Q. But you do not do that here t 
A. No. 

Q. Does it really mean a great saving in the cost of labour, apart altogether from the 
average earnings of the men! . 

A. It may be to that extent; but not as all round 10 per cent. They do not maintain 
any permanent hands in the weaving department, only in the spinning department. 
In Bombay generally when a weaver is going on leave he has to put in a substitute himself 
and he :pays from his pocket.. The mills are not paying the substitute. .Here the mills 
are paymg. If a weaver is going ont, the substitute is put in and the mills pay. In 
Bombay the very weayer who is absent puts in a substitute on his own account and 
he pays the man. 
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Q. The cost ttithe mill is the sa~e 7 
AYes, they are not keeping extra weavers in the weaving shed. 
Q. They would in spinning? , 
A. Yes. We have to keep a certain number of hands in each and every ,department, 

one or two or three men to substitute budlis and we have to pay them permanently. 
Q. That means a distinctly appreciable addition in the cost of labour in Bombay 

apart entirely from the question of average earnings. 
A. Yes. I think the average earnings may be taken like this-the total wages paid 

may be divided by the number of hands employed. So the average earnings will be 
less to a man in Bombay. 

Q. The point is that you have your additional 10 per cent. or 5 per cent. in the spinning 
department. It makes no difference, that 5 per cent. extra that the spinning department 
gets, to the ordinary wages of a spinner! 

A. The spinners' wages for the whole mill will be divided by the pay paid in the 
spinning department, by the number of hands. 

Q. But you have got to pay those five people. It does not affect your average wages 
but it means an additional 5 per cent. on your total cost. 

A. It is an addition but not in the average earnings. The average earnings will 
be the same. ' 

Q. Yes, that is my point. I wanted to know if you agree with me. 
A. If we pay Re. 2,700 to 100 people, dividing 2,700 by 100 we get 27 rupees per 

.head, but if we were to divide by 105 ..•.•••• , 
Q. But you would not. You have to pay'the extra five. 
A. The average is taken like that, the average earnings. 
Q. My point is that you have got to pay those extra five people. 
A. But that is included in the Rs. 2,700. So the average earning will be something 

less. 
Q. It would not be Rs. 2,700 unless you add those extra five people. It will be Rs. 2,600. 
A. If that be the case, the actual pay would be less. 
Q. The spinner does not get any less because these extra five people are employed! 
A. The earnings will be less. If one mill is paying Re. 2,700 between 105 men and 

another mill pays Rs. 2,700 and employs 100 men the total earnings of a hand in the 
t~o cases will be different. , 

Q. We are both saying the same thing in a different way. I agree with you that 
it makes no difference to the average wages. But at the same time it does make a 
difference to the total cost because you have got to pay those extra five people.-

A. Exactly. 
A. Mr. Kaaturbhaa Lalbhaa.-I may explain the discrepancy. In Bombay the 

majority of the mills work for 26 days. In Ahmedabad the fi"aures varies from 24 to 27. 
So naturally if the working days are less then the average may compare higher. Because 
the monthly salaried person will have to be included among the men, women and 
ohildren they employ. 

Mr. Subba Rao.-But would their number be very large! 
A. Mr. ,Patel.-It is made clear in this paragraph. 
A. Mr. Kasturbhaa Lalbhaa.-It will differ according to the number of days worked 

in a particular month. If the number of days is 26 or 27 and here the number of days 
worked is 24 naturally the average will be higher. 

Pruiclenl.-Would that hold as regards weavers Y 
A. All the monthly paid persons. 
Q. All are not paid by the day! 
A. Not all. There is a big list of persons who are paid monthly salaries. There 

are men, women and big lads. 
Q. Who are paid by the month! 
A. Oilers,-certain monthly and certain fortnightly. 
Q. ,Those would not affeot thll average very greatly. 
A. They would to the extent of one anna or half an anna. 
Q. They should have been separated out, it seems to me. If they were separated 

out that would make a great deal of difference. 
A. Quite so. ' 
A. Mr. Patel.-In Bombay they have taken 26 and 27 days while ours is 24 to 27. 

So we are muoh less than Bombay. 
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Q. Yea, you are bound to be less. 
A. Therefore the average must be higher. 
Q. We will examine Mr. Shirra8 on the point. But it seems to m~ a mistake to p~t 

the monthly people in at all, if ~hey did so. Why do you not consIder the automatIC 
loom suitable to Indian labour ! 

A. Mr. Di%iI.-It requires bet~ yarn for we&ving· purp~8es! because there is 
more strain in aatomatic looms than 10 ordinary looms. More tensIOn IS put on the yarn 
than in ordinary looms, and if better quality. were required better mixing would also be 
required. That means better cotton. That means higher cost of cotton. 

Q. Have yoa any experience of automatic looms in Ahmedabad 1 
A. They have been tried in two or three mills but they failed. 
Q. For that reason! _ 
A. Mr. Parekh.-Partly for that and partly for the inefficient labour. One man 

cannot attend to even 8 looms. 
Q. It comes to this I suppose that the automatic loom is of no use unless you can get 

IOmebody to look after 20 looms. There is no ssving'if a man can look after only 8 1 
A. Even 8 they cannot attend to here. 
Q. Even if he co~d attend to 8 there would be no ssving 1 
A. Mr. Kaslurbhai Lalbhai.~Another consideration is that the cost of installing the 

automatic looms will be something like 21 to 3 times higher than that of installing ordinary 
looms and any saving in labour charges will be .taken up by the depreciation and interest 
oharges. -

Q. The point I take it is that with Indian labour you can get no ssving which would 
oounteract the very heavy additional cost 1 

A. Quite BO. 

Q. The TextUe Labour Union here has apparently no special grievance and they are 
not coming bafore us. 

A. Mr. Parekh.-I wish they had come. 
Q. We heard a good deal about the labour aspect in Bombay. There is one point 

I should like to ask you and that is whether you have the system here which appears to 
be prevalent in lOme of the Bombay mills of making labourers take over spoiled pieces 
of cloth. . 

A. Mr. Kasturbhai Lalbhai.-Y es we have that system. If a particular piece of cloth 
that he has been given to weave is spoilt by making too many chiras or leaving tars 
it is given out on his own account as a fine. He has got to pay uS the price that we might 
have sold the piece for, and he sells it in the market. It is in a way a sort of 
fine. -

Q. It seems to me a very heavy fine. -. 
A. It is not a heavy fine because if we had to give that piece at Rs. 10 it . will easily 

fetch Rs. 9 or Rs. 9·8-0. 
A. Mr. Parekh.--Or he may use it himself. 
Q. That is certainly not the impression that we got in Bombay. The impression we 

got in Bombay was that the fine amounted to several rupees and it seems to me that it 
must be BO because obviously a spoilt piece of cloth is hardly likely to sell for much more 
than half the price of a good piece. . .-

A. Mr. Kasturbhai Lalbhai.~His monthly earnings are something like. Rs. 40. At the 
most he may be giving Rs. 2 or 3 when he spoils it BO badly that we cannot sell it even 
at a loss. Again I may ssy this in this connection. our Labour and Industries Member, 
Sir Bhupendra Nath Mitra, has already set on foot enquiries regarding that and we 
shall have very soon some piece of legislation on this too. 

Q. I quite understand the Millowners' point of view in a case like this. It is naturally 
against the intereste of the mills to sell a bad piece of cloth. You have to keep up your 
reputation and therefore to reject a piece of cloth if there is a slight flaw in it. But we 
oannot help wondering whether it would not be better to give a warning or two and that 
if the weaver offends again, to send him away. • 

A. The extent to which we get the cloth that has been spoiled in One way or the other 
is to the ex,tent of half to one per cent. of all the manufactures. We get one per cent, 
of such spoded cloth. That we take on our own account and sell it at two-thirds price or 
half price or whatever it can fetch according to the requirements of the market, while 
there are a few pieces which are given to the weaver in case of his persistent negligence. 
If a weaver has been employed for a month or two or if he spoiled it on the first piece, 
it won't be given to his account; but if he persists in his negligence, then and then alone 
the piece is given on his account. . 
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1;1. If the man is so bad, why don't you get rid of him altogether? 
A. It would create dissatisfaction and trouble in the mill. 
Mr. Parekk.-Of course aotion would be taken. If he is found not to be looking 

after a certain number of mills, the jobber is responsible. If some strictness is not useti 
in the mills all the people will be negligent. Strictness is necessary for improvin~ 
the quality., . 

Q. Do I understand that as a general rule you ocly give tJie cloth back when it il 
badly spoiled , 

A. Yes, badly spoiled on aooount of the weaver's negligence. If it is a mistake of the 
sizer, we do not give it baok. 

Q. That is natural. It would obviously be unfair. How do you recruit your labour 
here' In the same way as they do in Bombay through jobbers? 

A. Mr. Kasturbkai Lalbkai.-Jobbers are there no doubt. But they are not recruited 
through these jobbers. Jobbers are more or less supervisors, while the labolU: comes of 
their own aocord. There are localities round about the mills where from the particular 
class of spinners or weavers begin to come to the mill when it is started. They are given 
jobs. If they are to be dismissed or anything like that, it is done by the assistant 
spinning or weaving master. 

Q. Who actually takes the man on , 
A. The spinning or the weaving department. 
Q. Is he taken On by the spinning or weaving master or by the jobber ? 
A. By the spinning or weaving master. 
A. Mr. Parekh.-The spinning or weaving master also oonsults the jobber. 

Q. He is directly taken on by the spinning master or the weaving master? 
A. Mr. Ka8turbkai Lalbkai.-Yes. . 
Q. How many mills in Ahmedabad have worked double shifts? 
A. One mill. 
A. Mr. Patel.-About four. 
Q. Which mills , 
A. The Calioo, the New Textile Mills, the Jubilee Mills, and the Gordhan Mills. 
A. Mr. Parekk.-In what year' 
Q. At any time. 
A. Mr. Kasturbkai Lalbkai.-In 1921. 
A. Mr. Parekk.-When they were short of yarn. 
A. Mr. Ka8turbkai Lalbkai.-They stopped working double ~ift~ within six months' 

time. 
Q. Why' . 
A. It waS not a paying proposition. 
Q. Why' . 
A. It was difficult to get men labour and we could not employ women and children 

in night. There was -more waste and the labour charges were great. 
A. Mr. Parekh.-30 to 40 per cent.' more was paid to the labourer. 
Q. If that is so, how is it that you aocept the figure of 5 per cent. advantage which 

has been worked out by the Bombay Millowners' Association as the advantage on double 
shift working' If your experience is that instead of giving you an advantage of 5 per 
cent., it is a definite disadvantage, how is it that you accept that figure' 

A. Mr. Ka8turbkai Lalbkai.-The Bombay people are considering the question with 
regard to Japanese labour and not with regard to Indian labour. We have to deal 
with the Indian labour. I think the advantage of 5 per cent. is with regard to the 
Japanese labour. 

Q. They have worked it out on the Indian data.. That is my point. 
A. But not on the Indian labour. 
Q. What we have to do is to discover exaotly what advantage the Japanese 

actually get out of it and whe$er double shift working would pay at all in this country. 
Therefore what reason is -there to aocept this figure of 5 per cent. for Japan , 

A. Mr. Parekh.-Ifthe mills are working double shifts and get proper produo
tion as in the day time, the expense would be reduced to 5 per ,cent. So the Japantlse 
may have an advantage to that extent. That may be the reason. 

Q. The point I really want to get at is whether this 5 per cent. represents the utmost 
advantage in the most favourable conditions. Is that so , 

A. Mr. Ka8Iurbkai Lalbkai.-Yes. 
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Q. You refer to the reduction of the working hours from 12 to 10 as one of the 
results of legislative changes. But did not that come about before the amended 
Factory Act came into operation! , 

A. Mr. PaUl.-Yes; that was voluntary. 
Q. Therefore, where is the grievance ! 
A. If we want to change, we cannot change. That was our voluntary desire. 
A. Mr. Banchlwdlal Amratlal.-At that time in some Cases we were able to work 

ODe or two houra more. But now under the new Act we are not able to do that. 

Q. Do I understand you to mean that you would go back to 12 hours if you could! 
A. That is a question which would require some consideration by the Association. 
A. Mr. PaUl.-Unless we have unfair and severe competition, we would not think 

of going back. 
Q. Wha' is the compulsory maintenance of boiler attendants to which you refer 1 
A. Mr.1'alekh.-Under the new Act since 1925 one 'boiler attendant has to be there' 

for 12 hours together. But One man is not allowed to work for more than ten hours 
and so we are obliged to keep two men. So that is an extra expense. lie ie to be 
on the spot for 12 lioura because we are obliged to use our boiler two hours earlier. 
For that sake we are obliged to keep two men. 

A. Mr. Kaafurbhai Lalbhai.-The additional expenditure has been to the extent of 
Re. 1,50,000 a year for these attendants while it serves no purpose from our point of 
view. 

Q. How can you get over it ! -I would like those figures definitely worked out if 
you could,do so. How have you arrived at that figure! 

A. Mr. Patel.-On the number of boilers working in the city. . , 
Q. I want the exact data on which you have worked. Rs. 1,50,000 is not a small sum. 

But how can you get over it ! . . 
A. Mr. Kaalurbhai Lalbhai.-By your recommending the amendment of the Boiler 

Aot. It does no good as far as the mills are concerned. It has been intended originally 
for the benefit of the Factory owners. Of course it has been introduced for the mills 
too. Originally the mills were engaging an engineer in each and it was not essential' 
to engage these boiler attendants. But by this Act they have been obliged to engage 
these people and it has cost them, as I BlWl, Rs. 1,50,000. 

Q. Will you bring along a copy of the Boiler Act 1. I would like to go into the matter 
a little more closely. 

A. Mr. Patel.-Yes. 
A. Mr. Kaalurbhai Lalbhai.-Also the Smoke Nuisance Act is a great nuisance so 

far as Ahmedabad is concerned. ' 
Q. What additional expenditure does that involve? 
A. It does not involve any additional expenditure; but the worry it ie involving 

is very great. In' many cases I referred to the Boiler Inspector asking him to specify 
what he wants me to do so to reduce the smoke nuisance. He won't recommend any. 
thing; but still he prosecutes and g'ets me fined. I do not know what is to be done. 
I have put a machine at a cost of Rs. 25,000 but still the nuisance has not abated. 
They say • it is not our business.' We are trying our level best to reduce the smoke 
nuisance. I know what the smoke nuisance is in Glasgow and Manchest~ and 
It ill in Ahmedabad where there is open space, we are prosecuted. I approached, 
the Collector of Bombay and the Member who ie in charge of the Smoke Nuisance 
Act and he said that it is intended ouly for keeping people from making a greater 
nuisance. There are no prosecutions undertaken in Bombay. But here in Ahmedabad 
during the last year or 18 months when the Act is in operation, I dare say there are, 
more than half a dozen prosecutions already undertaken and the method of under; 
taking those prosecutions is to my mind very strange. We would appeal to you 
regarding that too. 

Q. It leema to me that your complaint is rather against the administration of the 
Act than the Act itself. 

A. Mr. Parekh.-Exactly so. Sometimes' the Smoke Nuisance Inspector says 
.' you have got your boilers overloaded. So you must put in a new boiler. The 
boilers are old; so change them.' The mills are thus put to a lot of extra expend. 
iture. 

A. Mr. RancModlal Amratlal.-And sometimes we have to make additions to the 
boiler in the way of re-erecting them and so on. 

Raja Han Kuhan Kaul.-Talking about double shifts, the Marsden Mills are working 
double shift at present! 

A. Mr. Parekh.-Yes. 
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Q. Is it an advantage to them to work double shift ~ 
A. Mr. lIaaturbhai Lalbhai.-They are not our members and so we are not in a 

position to say anything. . 
• 'Q. In any case the fact that' they are working double shift must he proof of the 

double shift "forking heing more economical? ' . ' 
A. Not necessarily. They may be short of spinning or short of yarn and therefore 

they may b~ working double shift. As I understand, they have got more looms than 
spindles and therefore they work double shift to get surplus yarn and weaving it. 

Q. Do they work double shift in spiuning alone? 
A. Yes; only in spinning. 
Q. Not in weaving? 
A. No; that is our information. 
Q. As regards spoiled cloth, I believe that the facts. are that the cloth is not given

to the workman until he has had two or three warnings. It is not given to him in 
the very first instance and when it is given to him, does he prefer being given the 
cloth to beip.g turned out? Does he prefer taking the cloth and being fined to the 
extent of the difference between the price charged and the price realised to being 
turned out altogether? 

A. Yes. 
Q. He con.'liders that a lighter punishment? 
A. Certainly. 
A. Mr. Parekh.-Particularly the weaver does not want to leave the mill in which 

he is weaving. He does not like to be turned out. 
Q. You think he prefers being fined to being sent away? 

- A. Yes. 
A. Mr. Ranchhodla! Amratlal.-Moreover he prefers having the cloth to being fined. 
Q. He would rather have the cloth and suffer the loss of a couple of rupees ? 
A. Yes. 
Q. Why? 
A. Then he can make the best use of the cloth. He may realise better price for 

the cloth: 
Q. I understand that you are employing men to fill up vacancies even amongst weavers. 

Is it so t 
A. l1Ir. Parekh.-No; we do not employ any men; but the weavers themselves 

always enquire whether any man is ~quired. 
Q. That is the budli system' 
A"Yes; we have not got the men permanently. 
Q. The case is exactly the same in Bombay? 
A. In weaving it is the same; and the number is sma.ll. 

. Q. Because your absenteeism is small ? 
A. Yes. 
Q. Compared with Bombay you seem to have two considerable advantages. ,One 

is that your office charges are less and the other is that your wages are lower than those 
·in Bombay? 

A. Mr. Kaaturbhai Lalbhai.-They are practically the same as in Bombay. If you 
take the labour statistics you find there is not even a difference of half-an-anna. 
, Q. Even after the 15 or 15l per cent. reduction? Rs. 33-6-0 is the figures here for 
a weaver against Re. 47 in Bombay. In the same way for a spinner it comes to 
Rs. 20 here, as against Re. 29 there. 

A. Mr. Patel.-That is the average for man, woman and child. That is the general 
average. , 

A. Mr. Pard·h.-The Labour Office have taken figures from several mills. 
Q. On page 36 of the Bombay Millowners' Association's replies they .have giv"n 

figures and those exclude the bonus. In the case of weavers it is Re. 47-12-0 and your 
figure is Re. 33-6-0 after the 15 per cent. reduction. For ring frame side boys their 
figure is Re. 29-12-0 as against your figure of Rs. 28-0-0. 

A. In 1923 the last column was Re. 31-12-0. 

Q. If you make a 15l per oent. reduotion that will be less than Rs. 29-12-0. After 
the 15l per cent. reduotion your wages are lower than those of Bombay. 

A. To a oertain extent. But at the same time, I must bring to your notice that 
these wages are the average. So it will be more by about 10 per cent here. We are 
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not employing budIis. It is the average per day. In the spinning department we 
have to employ /; to 7 per cent. more men. 

Q. They employ spare men too-it is about 11 per cent. extra---.:.in order to fill 
up the vacancies. Therefore their costs must be greater! 

A. Yes; 
Q. What I want to know is what your advantage comes to in these two respects. 

How much per cent. do you save as compared to Bombav in the cost of 
production f 

A. VI' e will have certain disadvantages too. 
Q. In respect of wages and absenteeism! 
A. Mr. Kuturbka' Lalbkai.-2! to /; per cent. 
Q. In answer to Question 77 you say" We agree with the view of the Bombay 

Millowners' Associstion." You say that the wages in the cotton textile mills are higher 
than the wages paid elsewhere. (',an you give lIS some figures about Ahmedabad? 

A. There is hardly any other industry here. 
Q. What do tbe ordinary coolies get f What is a mason paid? 
A. Mr. Pa,ekh.-We are talking of the industry. 
A. M,. Ka'llttrbkai Lalbkai.-We say about the collieries, etc. 
Q. They are not in Bombay. The conditions are not similar. Under similar 

conditions what does the labourer get? 
A. Bombay is not very much difierent- from Calcutta in the matter of the cost 

of living, and wages paid to jute workers are certainly lower than the wages paid iu 
Bombay. -

Q. Can you tell us what the labourers are being paid in Ahmedabad-what a mason 
or a carpenter is being paid ! -

A. We shall furnish the figures: 

Q. What is he geUing and with whom would you compare him f For instance, 
whether a carpenter would be considered a more trained worker when compared to the 
spinnner, and so on. 

A. There oan be no comparison between the difierent trades. 
Q. Any way a cooly would be equal to your untrained man who comes to you for 

training. He is the lowest paid man and that would show whether you are paying 
bigher wages than those obtained in the market. There are probably other industries. 
There are two mat.ch factories here. What are the wages they are paying' Do you 
know what wages they pay' -• 

A. No. 

Q. That would be a good thing for comparison. 
A. We shall try to get the figures. . 
Q. What are they in other small scale industries , 
A. M,. Pa,.kll.-Theyare small. In the whole mill they may be engaging very 

few hands and so they might be paying somewhat according to our scale; otherwise 
they won't get labour. 

Q. There are two match factories here , 
A. There is only one and they employ hardly 30 or 40 men, 
Q. Only 30 or 40 ! 
A. It is a very small factory. 

Q. Anyway their wages will not be lower than your wages and that will be something 
to go upon and you can give us your present rates, and also the bazaar rates. 

A. The bazaar rates and our rates di1Jer. In ·the bazaar the 'workman may get 
something to-day and may not get to-morrow. 

Q. Does he get more as day wages , 
A. No; ordinarily the cooly is paid anuas 8 or 10 a day while he is not sure of to-morrow. 

Here in the mills he is quite sure and he is earning his bread for the whole year. 
Q. What is your lowest wage in the mills ! 
A. About 12 annas. 

Q. You have not got anything less than 12 annas? 
A. No; nothiag below it. _ 

Mr. 8abba Roo.-First of all I want to put a general question. How is the standard 
muster prepared and what is the basis for it , 

A. We have two I.Ir three musters, 
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Q. Does the one given..in your answers,indicate the monthly earnings , 
A. Monthly earnings. , 
Q. The earnings a man would get at the given rate if he workR systematically? 
A. We have got a system whereby he is paid 10 or 12 annas a day and we pay hun for 

the holidays also in the month. We allow them the holidays. " 
"Q.' That is, Stmday for example. You pay for Sunday also? 
A. Yes;, all holidays except those that are not observed by the mill. Sometimes t\le 

men are not present on the days that are not observed holidays by the mill and we 
deduot wages for such days only. 

Q. It represents the rate for the 31 days? , 
A. In our muster we put in per day and allow the holidays. 
Q. 'Therefore, this would represent the monthly earnings including Sundays , 
A. Yes. 
Q. You include spinners, who are paid by the day' 
A. We have a fortnightly muster. Whatever holidays come in we pay for them. 

That means it comes to 32 days in a month. 
Q. You fix the daily rate and give it for the whole fortnight, irrespective of the 

Sundays coming in ? 
A. Mr. KQfI/t'Urbl,ai LalbluJi.-Here there is a system called the" Hapta "system. In 

the spinning department it is considered to be one of 16 days and in the weaving 
department it is 14 days. That is, for 16 days the spinning wage(are made up. 

Q. You pay on what basis? 
A. The rates differ by half-an-anna in the spinning department. That is, in a 

particular group they may be paying 12 annas, while in another group they may be paying 
12! annas. For every day of work that he puts in he will be paid 12 annas, Sundays 
and holidays inclusive. For these. days also he will be drawing his salary. Out of 
sixteen days there will be generally 13 or 14 working days. H the rate is 12 annas he 
will be paid Re. 12, pl'UB attendanlle bonus. Attendance bonus is paid at the rate of 
Re. 1 a week,.if he has not absented himself during that week at all. H he has absented 
himself for more than one day he won't get thiit bonus. 

Mr. 8ubba Rao.-He will get the full wage! 
A. Yea, including the holidays. 
Q. Wages on 30 or 31 days basis and not on 26 or 27 days b8.BlS? 
A. No. 
Q. You pay for the holidays also! 
A, Yes. 
Q Why do you take the 1Iapla as sixteen days ? 
A. It is oonvenient'for accounting and that is the system that has prevailed for very 

many years. We are paying twioe a month. Here there are oertain departments where 
we have to pay weekly. 

Q. How many days do you take for settlements? , 
A. Ten days. We keep the pay for ten days. Had it been 13 or 14 it would be diffioult 

for me to multiply and find out the oorrect amount. 

, Q. I find from your figures for 1923 there is a rise as between 1921 and 1923. Does 
it show an actual ohangt' in rates and if so, when was the change made, because it looks 
as though wht'n the depression was setting in you have been raising the wages 7 

A. Ranchlwdlal A.mratlal.-In the latter part of tho year 1921. 

Q. Before 1923 or in 1923 , , 
A. Mr. PaUl.-An annual bonus was granted in '.1921, some time in November and 

that might be making a difference. 

Preaiden,.~TaIking about this standard muster, what about the bonus , 
A. We have got a statement here. 

Q. You told us that this standard muster inoluded bonUs. Do these figures in reply to 
Question 68 of the statement include bOnus! Wha.t we would like to know is what 

. bonust's were givCln and when they were taken away! 
A. Mr. Kasturbhai Lalbhai.-There have been two kinds of bonuses; one the attend

ance bonus-that is being still paid. During the three years 1920, 1921 and ]922 
bonuses were paid beoause inills had made profits and the basis was fixed by settlement 
hlltweell the Labour Union and the MiIlowners' Association. 
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Q. That was what was happening in Bombay.. There they gave a month's pay. What 
did you do ? 

A. We did the same. 
Mr. Suh1HJ Rao.~Ts it retained now? , 
A. No. that was only given on the yearly wages when the mills made very ~d profit!!. 

At the end of the year we decided to give these bonuses. The last bonus' was In Ootober 
1921. 

Pruidenl.-Would the bonus appear here at all? , 
A. Mr. Palel.-It does not appear in this. 
Q. Yon had no strikes here when the bonus was taken away? 
A. Mr. Kab~rbhai Lalbha; • ...:..They knew very "ell what conditions. we were in. 
Q. Do you consider they had more knowledge of that than they had in Bombay? 
A. Certainly they know better herP. than in Bombay. 
Mr. SuhhtJ Rao.--Bo the wage rates were not higher in Ahmedabad in 1923 than 

in Bombay! 
A. They were. 
Q .. Why? 
A. Because of the Labour Association in Ahmedabad we were foreet! to pay higher 

wages"; You will find from the Labour Gazetks that the increments tha.t hav~ been 
given in Ahmedabad are much higher than the increments that have been obtaIned by 
labourers in Bombay. It is because of their better organization here. 

Q. Evidently making the total higher? 
A. Yell-
Q. Bot I find that the average total earnings were lower. Why is that? I find the 

ring frame rates Re. 31-12-0 where as in Bomhay the figures are 37-12-0. 
A. The number of working days in that particular month may be more. 
A. Mr. Parekfl.-24o to 26 days in Ahmedabad and 27 in Bombay. 
Q. But I thought yon said just a little while ago that you in Ahmedabad paid irres

pective of holidays for the whole month? Then the number of working days would 
not matter. H you are paying for the whole month irrespeotive of holidays, Sundays 
and so on, it does not matter how many working days you have? 

A. It does. 
Q. I do not understand how. Let U8 turn to another point. Absenteeism is less here 

,than in Bombay! We "ould like to examine those figures. . 
. A. Abeenteeism may be more but they are employing extra hands. 

Q. They are paying 10 per oent. more. That will explain why they are paying more in 
the total wages bill, not the average rate. There are more people and you pay more. 
The divisor is larger, but the dividend is also larger. Your rates apparently are higher 
but the earnings are lower. I will give you a reference to your own answers to 
Question 68, and to the Bombay answers to that question and to page 17 of the 
second report of the Labour Offioe on wages in the cotton industry. There must be some 
explanation. I would like to have that.· Then it was brought out in the examination 
by the President that you employ fewer labourers per thousand spindles than in Bombay 
and also that you have less machinery in these stages. Does it not show therefore your 
coat to that extent is lower than in Bombay? 

A. Mr. Kaslurbhai Lalbhai.-Not necessarily, because the counts we produce are 
finer. 

Q. Less·hands and less machinery. The~fore the'proportionate expenditure should 
be less the interest charges and labour charges per unit! 

A. Mr. PaIel.-In the number of men we employ and the number of spindles 
per frame there is a differenoe between Ahmedabad and Bombay. 

Q. I am speaking of labour. H you employ fewer labour and also less machinery ••••• 
A. Mr. Kaslurbhai Lalbhai.-Then the production will be less. . 
Presidenl.-The value will be greater. 
A. It could not be greater. 
Q. H you are spinning fine counts the value of the yarn is greater and th~ore the 

net result of the working is presumably the same. What I mean is that six pounds of 
'ooarse yarn at Re, l means the same as 4 pounds of finer yarn at Ri!. 1-8-0. Therefore 
if the value of your production is the same and you hav~ fewer operatives to pay, what 
Mr. Subba Rao is trying to find out is why it should not C08& you less. 

A. It does not necessarily follow because that will establish only one proposition 
hat finer counts are cheaper to manufacture than coarser counts. which is 1l0t tqe CI\8eo 
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Q. We want to know why' 
A. Beoause the cost of produc!i0n of finer counts will not be in proportion. 
Q. Is it because the cost of cotton is greater? 
A. Not only the cost of cotton. You are now putting down the production in coarser 

counts as 6 pounds at Re. ] while from that very spindle the finer countS production may 
not be exactly 4 pounds, but may be three pounds, and again it may not fetch Rs. 2 
but it may fetch o~ly Rs. ]-8-0. . 

Q. I am arguing on the basis of·Rs. 1-8-0. 
A. It .may be three instead of four.and it may give only Rs_ 4-8-0 while the coarser· 

-one may give Rs. 6. In finer counts the cost of production is much highcr than it is in 
coarser counts. . _ 

Mr. Majmildar.-H you produce 248 and the production is the same as in Bom .. 
bay with less preparatory machinery, certainly yon stand to gain as advantage in the 
matter of costs. 

A. Mr. Kasturbhai Lalbhai.-But we shall not be able to turn out the same an.ount of 
production from the less preparatory machinery_ H Bombay reqwres certain machinery 

. we require the same. The difference is that Bombay turns out coarser counts while 

. we are turning out finer and therefore our preparatory requirements are less. We feel 
that we turn out 2 to 4 counts finer than Bombay does_ 

Mr. Subba Rao.-You spoke of diminished output on account of the reduction 
of hours. I suppose it is made up by reduction in wages also to some extent? 

A. Wages have not been reduced. -
Q. Since this reduction of 151 per cent. 
A. That is not the only reduction that has been brought about. We went to teu 

hours in June 1920. The increment given was in the end of 1920 and again in 1921 .• 
Q. I am not speaking of thetOta.1 in~rement. You have made a reduction in wages 

flf IS! per cent. ! 
A. We were obliged to make it. 
Q. That to some extent diminishes your ]088 in output' 
A. Certainly. 
Q. I am speaking of the relative proportion that set] off your loss in output. You 

are making less; that means less output, and the wage has been reduced ]S! per cent. 
That to some ex~ent sets off the lOBS in output. One interesting feature in Ahmedabad 
is that women on the time-scale are fa.r more than in any other centre in the Bombay 
Presidency. Why is this , 

A. Because husbands do not like to work without their women folk by their side 
That is the general condition in Ahmedabad. 

Q. We were told so. Is that the only explanation' 
A. Yes. 
Q. Are they employed in the same department! 
A. In the same department and very probably on the same machine. On one side the 

hu&band or brother will be working and on the ~ther the sister or wife will be -working. 
Q. That explains the greater proportion of women on the time-scaJ.e ! 
A. Yes. -
Q. About the standard of living, you have· no figures for Ahmedabad separately' 

You say that the wages here have outrun the present increase in the cost of living on the 
basis of the Bombay figures only. But they are not applicable to Ahmedabad. The 
cost of living here is different. 

p... Mr. Patel.-They are .practioa.lly the same. 
Q. That table is only for Bombay. 
Q. Mr. Parekll.-We are taking 73 per oent. If in pre-war days the cost of 

living was 100 it has gone up 73 higher. The same is the oase in Bombay. It has gone 
up 73 per cent in Bombay. The difference is the same. 

Q. You cannot reason that way. The index number given by the Labour Office is 
only for Bombay. 

A. If 80, if the percentage was lower here in pre-war years we ought to be lower to·day 
and the same average remtUns. 

Q. Perhaps it might differ by about 30 points in different places. 
A. The La.bour Gazette gives the oost of living in Ahmedabad also. Here is a oopy 

of the Labour Ga.zette. 
Q. This is for Bombay. 
A. That might be, but I will show you the other afterwards. 
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Q. _ The Young CDmlncy ColllllU88iun note the disParisr between the Bombay wages and 
ocet; of living, and .,.y that; these figures indioate that either the pm-war mte of wages 
was too low or the present mte is excessive. H you take the rise in wages 1914 to 1925 
it is 130 per oent. It is possible to argue that the mte in theJnitial year W&8 very low 
in relation to the ooet of living, because it; is possible that people then did not know 

_ their own interests and could not bargain with you on the present terms. Which view 
do you hold' Do you think wages were sa.tisf&ctory in 1914' 

A. They were low. 
Q. Therefore you cannot go back to the 1914 level. H wages were low in 1914 the 

rise bv 130 per oent.. and 80 on has to be modified by referenoe to the coat of living f . 
A. 'We have been sa.ying that. It is not pOBBible to reduce it &8 far &8 the,coat of labour 

is OODoemed. • 

Q. Also not desirable , 
A. Not desirable. 
Q. Then about housing, the number of workers given for 1923 W&8 about 52,000. H&8 

the number of yom operatives increased in Ahmedabad in recent years ? 
A. I think the number is in the vicinity of sixty thousand. 
Q. And the number of rooms you have given is very sm&ll, only 1,400 or so? ' 
A. Mr. Kaafurhhai Lalhltai.-I am &fra.id there h&8 been a discrepanoy that hss orept in. 

Only the double tenements in two mills are about 300, which h&8 been given . out &8 18. 
Q. There are 1,600 tenements' 
A. It will be in the vicinity of 3,000 or 3,500: Thet is approximate. 
Q. Take four thousand. Even that does not provide for sixty thousand Ia:bourers f_ 
A. As far &8 weavers are concerned none of them will come and live in the mill tenements 

however cheap the rent may be and however great facilities may be given because they 
have not been acouatomed to it. They are Muhammadans. They live with their women 
folk and they are &CCustomed to stay in city houses however dirty or bad in sanitation 
they may be. They would not migrate to the mill premises. The rest of the spinners 
are being recruited not only from Ahmedabad but they come from villages round about, 
who eJways prefer to live in villages. 

Q. Tht'y com .. ond go back I!very day! _ 
A. Yes, in the suburbs of Ahmedabad. Then there are a number of chawla belonging 

to private owners so much so that there are certain mills which have provided accommo
dation for their labourers and which they do not get the labourers to- come and 
~~. . 

Q. Mr. Majmvdar.-By reducing the hours of 1V0rk from 12 to 10 you say .that your 
produotion W&8 reduced in wesving by 8 to 10 per cent.. against 10 to 12 per cent. in the 
Bombay mills f . 

A. We do not know about tbe Bombay mills. • 

Q. That is what the Bombay millowners said. Can you give.the comparative ligures' 
It may be that Bombay efficiency W&8 better previously and therefore they could not 
improve the efficiency whereas the Ahmedabad efficiency previously W&8 lower and there
fore they made up a little more , 

A. Mr. Pard·h.-You mean Bombay weavers have become less efficient I;>y working 
10 hours' . 

Q. That is what would appear from what you have been saying. 
A. We sa.y we are getting 8 to 10 per oent.. lower production. 
Q. Do you claim that the Ahmedabad workman is more efficient than the Bom!>ay 

workman f 
A. Mr. Ka8lurbltai Lalbltai.-What we say is that Ahmedabad labour is &8 efficient 

B8 Bombay. 
Q. U Bombay labour is &8 efficient &8 Ahmedabad, then there ought not to be this 

difference in percentage reduction in production B8 appears to be. In Bombay for 
example in weaving they lost in production to the extent of 10 to 12 per cent.. &8 against 
8 to 10 per cent.. in Ahmedabad. So evidently it means that either your efficiency . 
previonaly must have been low or that the efficiency of the Bombay people must have 
gone down now. Otherwise there would not be this difference f 

A. Mr. Parekh.-They sa.y 10 to 12. We say [I to 10. It is a difference of 2 per cent. 
We oannot be 9') exact. 

_ A. Mr. KIJII/urbhai Lalbhai.-We have got to take into consideration the climatio 
conditions between Ahmedabad and Bombay. Ahmedabad is likt'ly to gain lora 
per oent. more than Bombay. 

yf20-30 
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Q. If. you have .the exact figures of prodnction we would like to have them. Sir N. N 
W &.dia put in the exact figures of production saying that this was the production of yarJ 
when mills were working 12 hours and this was the production when mills werfJ workin, 
10 hours. Similarly he has also given the production figures for the same quality of cloth 
Ii you give us similar figures, they will be useful for comparision. 

A. We will give you the figures for a mill or two. 

Q. Do you think the production in spinning could be improved if the spinners were 0 
piece-work' ' 

A. It is a problematio question. Unless one has tried it one cannot say. We have no 
tried it, . 

A. Mr. Parekh.-Evorything depends on the time taken for doffing, 
Q. Doffing does not take much time. How many minutes are taken over it ? 
A. Mr. Kaslurbhai Lalbhai.-20 or 25 minutes, 7 doffe-<-3 to 3! minutes each. 

Q. With reference to the payment of wages. are all fixed wag~ people getting 
days' wages for a fortnight's work. or do the spinnflI'S only get them ? " 

A. I think I made my point quite clear: There are three sorts of wage earnE'rs in Oll 
mill. One is the spinners who are paid on 16 days kapta basis. They are paid for holida) 
too. The second class is that of weavers who are paid for 14 days and their work beill 
piece-work they are paid on whatever they turn out. The third class is the monthI 
wage earners as they are called who put in 26 or 27 working days. or whatever it migt 
be. in a mill and they draw their monthly wage. 

Q. By spinners you mean all the people working in the spinning department 1 
A. Excepting the frame people who are paid by piece-work. ThI'Y are 0.1. 

paid on 16 days kapta basis. They are on piece-work but they are paid on 16 da) 
basis. 

Q. Even though the mill has worked for 14 dayS 1 
A. They will be paid for whatever work they tum out. but payment is made on 16 daJ 

hapta basis. . 

Q. Have you tried four loom weavers' . 
A. We have some four loom weavers but they are very scarce. 
Q. Do you suffer in production thereby 1 
A. Sometimes we do. It all depends on the weaver, the sort of weaver we have. 
A. Mr. Parekh.-There are several four loom weavers hying an assistant. 
Q. And in that case are you able to reduce the rate , 
A. We pay the same rate. Otherwise we don't get good "eavers. On small loon 

we are not getting competent weavers; so we are obliged to give them four looms an 
assistant. 

Q. In reply to Question 70 you mention about the whiling away of time by t~ 
operat.ives. It was represented to us in Bombay by the labour union people that tb 
people have to go out of the mills because there is no provision for urinals and the 
other requirements in the departments generally and it is regarded by tl 
employers as whiling away the time, while they say that it is a necessity. It WI 
aIBo stated that in most of the- mills, people are given chMpu. and only a limitE 
number of people are allowed to go out at a. time. Is that system prevalel 
here? . 

A. You mean passes f That was the system before the war. But since the war 
is not so. I understand in the mill compound itself tbere should be a. urinal. 

Q. People are not allowed to go out as often as they want to answer calli of nature. 
A. Here it is not so. It is not the case in Ahmedabad, at any rate. 

Q. In the matter of fines, you say that in m~ny cases the man prefers to take the olotl 
But does it often happen that the cloth you manufacture is for some other market an 
it will be of no use to the WEaver himself' Nor'could he sell it here. 

A. That is not the case in Ahmedabad mills. We generally prepare dllOti8 and Bare, 
whioh are used here. 

Q. You give notice for dismissal or reduction f 
A. Mr. Patel.-At least for reduction we have to give regular notice. 
A. Mr. Parekh.-You mean the reduction in staff f 
Q. Yes. 
A. No; we do not !!ive notioe, 
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Q. Soppose yoo do not want the man. , 
A. Mr. PaIel.-It depends on th. service of the man, whether he is a weaver or a 

spinner or a jobber. 
Q# Even people ob monthly wages are not given notice t 
A. Mr. KfMlurblwA LaIbhai.-We give notice. If the man is dismissed we' give no 

notice. Bot if he has no fault and we want to dismiss him then we give notice. 
Q. There is no regular system t 
A. No. 
Qo Have you taken the oensus of indebtedness of the people here f 
A. Mr. PaIel.-It is being collected by the Labour Unions at present. 
Q. Coming to the bodli system, if the Bombay people are employing a little more 

laboor for the purpOl!8 of bodli, it does not necessa.r:ily follow that every month their wage 
bill woold increase to that extent, becaose a certain nomber of workmen will be absent 
every day and if the mills are engaging 10 per cent. more operatives, it is becaose they 
find that so many people remain absent. 

A. Yes .• Bot the nomber of hands surely might show an inorease. 
Q. Each man may get a lower '!Vage; bot the total wage bill will not inorease. 
A. Yes. 
Q. When operat.ives are absent, do yoo pot in bodliwallas? How many budliwaUas 

generally have you to keep every day? 
A. Mr. KaaturblvJi Lalbhai.-We do not engage and pay the budliwalla.1f the weaver 

is sick or is going on a holiday, another weaver appears and he will be recruited. 
Q. And the weaver will be consjdered to have been present? 
A. Mr. Pare1:h.-Tho new man's name will he put &8 a. new man and he draws his 

wages for that period. 
Q. In working oot th~eicentage of absenteeism is this bodli taken into consideration t 
A, Mr. Dizit.-The bodli is not taken into consideration in working out the percentage. 
A. Mr. PaIel.-The labour Office supplies certain forms to be filled in for the month in 

which we have to put in the percentage of absenteeism, the number of men, etc., and the 
Labour Office strikes out the average from these. We tell them that we are short of 
men. The budliwallas are already included in making this calculation on our part. 

Q. You cannot suggest any reason why the rate of absenteeism is so low in 
Ahmedabad f • 

A. They made this place their native home, 
Q. The Bame conditions prevail also in Nagpur, hut the rate of absenteeism is high. 
A. We are paying better wages and attracting people to our centres. 
Q. From outside f 
A. Yes. 
A. Mr. Parekh.-Frof!l the surrounding districte and villages. In Bombay they 

have to go to their native places. Here they settle about two miles off and if they are 
absent for a day, they oome the next day. 

Q. Comparing the upoountry centres, Sholapllr and Nagpur the percentage of absen. 
teeism in your centre is very low. 

A. Mr. PaUl.-Because the total number of people engaged in mill induRtry is great 
here. We have 60,000 people settling in' Ahmedabad and therefore naturally there will 
he some inft ux. 

Pre&itkm.-We want Bome information on the point whether your ahsenteeism is 
reckoned in the same way as in Bombay., . 

A. Our absenteeism is based on the number of looms and spindles running without a 
man. We will say 2 per cent. of the looms are running without a man. • 

Q. Then the question is what percentage of budlis you are employing at the particular 
time. 

A. That we do not know. 
A. Mr. Dizit.-I think it will work to 10 per cent. if budliwaUa. are taken into 

account. • 
Q. It seems very unfortunate that the Labour Office had not devised a system which 

gives a uniform result. Have 'not you got a register showing the number of permanent 
pe~' . . . . 

A. We have. 

Q. Can't you work oot from that how many of these were absent f Why cannot vou 
work out your percentage of absenteeism in the same way as in Bombay? • 

A. We enter in our list & hudli a8 a new man. 
T~0-3Oti 



468 

Q. Why do you enter him in that way! He is not a new man. 
A. That is the system here. 
Mr. Majmudar.--Certainly you oan separate thelll. 
President.-It is unfortunate that it has been left to this Board 10 discover this very 

important diffe~nce. . 
Mr. Majmudar.-Is there any complaint here about the jobbers taking bribes? Have 

you tried to find that out? 
A. Mr. Patel.-Yes; 'we have tried to &8Bist the Labour Union. There were some cases 

reoently and we tried to assist them. 
A. Mr. RaMkhodlaJ Amratlal-Evenif an operative approaches us we do take up 

measures. 

Q. What percentage of the workmen would be getting weekly pay, what percentage 
fortnightly and what percentage monthly Y . 

A. Mr. Kasturbkai Lalbkai.-It is difficult to give them off-hand. 
Q. Speaking about the double shifts you said that all the mills have stopped working 

within six months. Did the Ca.lico also stop within six months? 
A. Certainly. 
Q. Were they working both spinning and weaving? 
A. Yes. 
Q. You know in the case of Japan they are mostly working spinning only. Very few 

are working weaving. In case it is started in India and if it runs for a number of months 
continuously and if the people can be trained to it, do you think it is possible to conti-
nuously run it ? - • 

A. Yes, if you can get the Faotory Act amended so &8 to allow women to be employed 
at night. -.' 

Preajdent.-But yOI11" percentage of female work people is vlry small. 
A. I think .it is the largest in any centre of India. 
Q. I am referring to India generally. My point is that, taking India as a whole, the 

percentage of women to men is small. Therefore, would it not be possible to do without 
women at night for night working Y 

A. We do not know about other centres. But as far as Ahmedabad is concerned, if 
some license is given for Ahmedabad so as to allow wotpen to be employed at night, we 
oan get them. 

Q. As a matter of faot, your percentage of women to men in Ahmedabad is smaller than 
in Bombay; in 1923 it was 6,600 women against 37,700 men and in Bombay they had 
30,000 women to 112,000 men. They had over a quarter and you were about a sixth. 

A. In Bombay they do more of reeling yam and they want women to red. Here we 
all have weaving mills. Naturally we employ. a ~maller number of women. H you take 
into oonsideration the spinning departmE'.nt only the number of women employed will 
be 30 or 35 per .ent. They can do reeling in the day time in :Bombay. It is easy for 
Bombay to get on. 

Mr. Majmudar:-How is the Marsden Mill able to work double shift Y 
A. It is such a small mill that hardly any consideration ought to be given to it from our 

point· of view. They have not got more than 200 or 300 men employed. They have got 
11,000 spindles. and 300 looms; It would not require more than 300 people. 

Q. Working on finer counts they require 8. smaller number of people? 
A. Perhaps. 
Q. Then, while t.a.!king of automatio looms you refer to the .high cost of installation. 

But if you have got trained workmen, you will be able to sare in wages. Has any trial 
been made in that direction in Ahmedabad? 

A. An effort has been made, but it has failed and therefore nobody can do it again. 
Q. How many mills in Ahmedabad tried it Y 
A. Twelve looms were· installed in Calico mills and they were all stopped. There were 

also some in Sholapur. • 
A. Mr. Ranckhodlal Amratlal.-Another aspect 'of this is that in the Buckingham and 

Carnatio mills they have got automatic looms, but one weaver is minding two looms. 
Q. That. statement is not correct. In the Buckingham and Carnatio mills there is 

one weaver' for six looms. That is what the Labour Union of Madras mention in 
their written statement. 

A. I have got this information from a reliable source and if you refer to the mll.ls t4elll' 
selves you may know it. 
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~~~ . 

A. Mr. Patel.-Regarding female labour in Japan, the figures are high m Japan; it 
is 49 p~r cent. of male labour and 60 per cent. of female labour. 

Q. We know that. 
Mr. Majmudar.-Then you raise the question of boiler attendants. I think the 

provision of boiler attendants has been made because of the accidents and the loss of life 
reeulting therefrom. ' 

A. Mr. Ku/urbhai Lalbhai.-One accident which happened in Delhi could not justify 
the penalising of the whole industry and I do not know whet·her the boiler attendant will 
be better able to look after the boilers than a qualified first class engineer who is engaged 
in each and every mill. 

Q. But the boiler attendant would be working under the engineer. The engineer 
may be anywhere in the mill wbereas the boiler attendant will be near the boiler. 

A. Mr. KUlurl>hai Lalbhai.-My contention is that if there has been one accident 
here and one accident there, that would Dot justify the Government in legislating on 
the rroJlO"ition. Because there are so many accidents on the railways, why don't 
you legislate on them 7 No legislation has been made. 

Q. You do admit that some st,p has to be taken in order to guard against the accidents ? 
A. There has been a step. That accident has occurred owing to the pipes not being 

cl.-d. Recently there has been an amendment by which if there are two boilers in a 
mill, then the pipe on the line has to be completely separated and we have been compelled 
to put steel pipes connecting the different _ boilers and at the same time a new law has 
been put into force oompelling us to disconnect the joints before the man enters into the 
boilers for cleaning. But still over and above that, this is an additional precaution 
which in our opinion is quite burdensome. 

Q. Do YO:l m~an to eay that whera there are fir3t clal. engineers, it ought not to be 
compulsory for the mills to engage boiler attendants ? 

A. That is our view. 

Q. My point is that in the case of certain mills, for-in~tance, the Bombay mills, as they 
have gone on electric drive, the boiler attendants would be necessary to them if they 
have no mechanical engineer. 

A. Mr. Parekh.-They have to engage an engineer, first class or second class. 
Q. For attending 011 the boilers now!. 
A. Yell; it is necessary. 
Q. Au engiueer is not nece89ary. They can employ a boiler attendant. 
A. The boiler attendant should be a qualified engineer. 

Q. There is a separate examination for them. 
A. Mr KlUlurblw.i Lalblw.i.-What we say iq that where there is a first class engineer, 

the boiler attendant may be disoensed with. It will relieve us of the burdensome tax 
of Rs.l,50,OOO. . 

Q. Then we go to the next question of smoke nuisance. You will adniit that the 
nuisance is a publio one and that oertaiuly th~ mills can improve matters and reduce 
smoke for the sake of publio health. 

A. We are only too anxiouR to do that if better methods are devised or shown to us. 
We do not like to, be prosecuted inspite of (lor spending 25 or 30 thousand rupees and 
yet the smoke nuisance not abating. Unless the authorities co·ordinate amongst them
selves, it is hard for us to reduc0 the smoke nuisance. Because on the one hand they' 
will not reduoe the COlli freight. •••• 

Pruidenl.-They have recently,reduced the long disknce freights on coal. 
A. The reduction in coal freights from Bengal to Ahmedabad are p.ot in proportion to 

the reduction from the C:ntral Provin,es mines to Ahmedahad The reason, as we have 
been told i9, there are some Europeau mining centres in the Central Provinces •. 

Q. I can assure yon that your information is entirely incorrect. As far &.8 I know, the' 
European mine owners are certainly not in the majority. I can -tell you the 
relll!on, Mr. K asturbhai Lalbhai, 'Wb,y the Central Provinces rates have been reduced as 
compared with the :&ngal freights. We went mto the subject on the Coal Committee of 
which yon may remember I was the President and the real reason is that the G. I. P. 
are not unnaturally anxious to exploit the collieries on their own line. 

A. Wby 8hould we be made to sufter t 
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Q. You are getting specially favourable rate for the ooe.! on the G. I. P. Ry. line. 
It is not a question of suffering exactly. 

A. And. therefore we are induoed to use the Central Provinces coal. And the smoke 
nuisance is there and we are proseouted. 

A. Mr. Parekh.-The E. L R., G. I. P. and the B. B. & C. I. 'Rys. are all on the way. 
So the G. I. P. 'Ry. is anxious to develop their trade. 

Preaident.-The G. I. P. Ry. has collieries on their line and they are naturally 
anxious to develop them and that is the reason why they give specially low rates of 
freight. • , 

A. Railways are oompeting between themselves. 
Q. You get compensation to that extent. However we are not discussing coal. 
Mr. Majmudar.-What are the prices of Bengal and Central Provinces coal? 
A. First class Rs. 5-11-0, freight RR. 13-2-0 and Re. 0-8-0 terminal tax. 
Q. Then it works out to Rs. 19 and if we add carting, etc., Ra. 20. And the price of 

Central Provinces Y . 
A. Mr. KlUturbhai Lalbhai.-Rs. 6. The freight is Rs. 7 and Re. 0-8-0 terminal 

tax per ton. 
Q. We have added 14 annas in the other case for carting, etc. We might add that 

e.Iso. 
A. Mr. Parekh.-That is Rs. 1-14-0. We may compare the f.o.r. price between the 

two. 
Q. Very good; in that case the price will be Rs. 13-8-0 against Rs. 19. 

President.-How muah do you save a ton by using Centre.! Provinoes coal? 
A. Rs.6. 
Mr. Maj"mdar.-How much greater will be the consumption? 
A. ] 2l to 15 per cent. in the case of Central Provinces coe.!. 
Q. The thermal units of Central Provinces are low. I think the difference in con

sumption win be about 25 per cent. 
A. lJfr. Parekh.-It depends on the quality of 000.1. 

Pre.Wlent:-There U; good ooal in Centre.! Provinces and bad coal in Bengal. It depends 
on what you get. 

Mr. M~imudar.-You say you are not abll! to use Beuge.!coal because it is dear. Do 
you mean thereby t.hat if you use Benge.! coal the smoke nuisance would disappear Y 

A. Mr. Patel.-To a great extent. Some mills are using Benge.! coe.! and still the 
difference in smoke is not 80 much. It is to the extent of 40 or 45 per oent. 

Q. You require less coal when you use Bengal coal; and further there are better 
chances for you to reduce the smoke nuisance. 

A. Mr. Parekh.-Some of the mills which were prosecuted have tried both. If we are 
going to use Bengal coe.! it costs us R,s, 7 more and if we have to burn 20 per cent. more 
that means Rs. 3 a ton more. 

Q. The point was whether it is possible for you to be free from this prosecution trouble 
in any way. You prefer the proseoution to spending more and getting away from the 
Bmoke nuisance? It costs you money to do away with smoke nuisanoe Y _ 

A. Mr. Di.zit.~We do not believe that the smoke nuisance can be done away with, 
I am using Bengal coal and still we are being prosecuted. 

Preaident.-H is hardly worth arguing about. We have got so much ground to cover. 
Nr. Majmudar.-When you refer to the Smoke Nuisance Act in force in Bombay it 

must be pointed out that most of the mills there have gone on to electrio power and have 
been even obliged to sell off their boilers. They have ample boiler capacity and the 
smoke nuisance has abated. 

A. Mr. Ka&t'Urbhal Lalbhai.-There are a number of concerns which are still on steam 
power and still there is hardly a oase in which a proseoution has taken place while there 
have already been more than half a dozen prosecutions in Ahmedabad. . 

Q. Have you any reason to complam: that e.!though the same amount of smoke passes' 
out of the ohimney in Bombay, the mills are not proseouted Y 

A. We cannot say that. . 
Q. So it oannot be said that there is a different standard in enforcing the Aot in Bombay 

and Ahmedabad' 
A. There is a differenoe in enforcement in Bombay and Ahmedabad. Becan$8 I have 

myself seen the Collector of Bombay and the definition he gave me of putting into foree 
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the Smoke Nuisance Act convinced me that it was being di1ierently enforced in the t.wo 
centres. It is on the authority of the Collector of Bombay that I am saying that the 
purpose for which the Smoke Nuisance Act has been made is not prosecution but abate· 
ment of smoke nuisance by persu&ding the owners to use a better quaJity 1)f coaJ and 
adopt m?ans whereby the nuisance can be abated. 

Prui<km.-I do not really think the point is worthwhile worrying_ very much 
abou~. 

Mr. Majmudar.-Regarding the number of spindles required to spin necessary yarn 
for a loom, you said that in Ahmedabad you required about 40 spindles against 30 
required in Bombay. May I know if the average reed space of the looms in Ahmedabad 
is the same as that in Bombay or whether it is di1ierent ? . 

A. Mr. Kruturbhai Lalbhai.-I do not know about Bombay; but in Ahmedabad it will 
be about 42 to 44 inches. 

Q. Per~ps you might have an idea of the Bombay mills ? 
A. Mr. Parekll.-I have an idea of my own mills where they are constructed on the 

principle of Ahmedabad. • 

A. Mr. Kasturbhai Lalbhai.-Most of these looms would be plain l~oms. We do not 
have drop box looms. 

Q. And the sort. yon manufacture are mostly from 20s ~ 30s ? 
A. Yes; generally speaking. 
Q. How much 308 yarn and how much 208 yarn is consumed per loom per 

day f . 
A. 6'1iO lbs. warp and 3'1iO lbs. WElft. 

Q. Have you any idea of the warp and weft oounts of the Bombay mills ? 
A. No. . 

A. Mr. ParekA.-I think it is generally 208 and 24s and some mills are 148 and' 
18a. 

Q. As you are On finer oounts than Bombay, do you put in more picks or the same as 
Bombay? 

A. Mr. Kasturbhai Lalbhai.-We do not know about Bombay but our picks average 
about ten. .. 

Prui<km.-You say you do not know about Bombay, Mr. Kasturbhai. Would it 
not be advisable if you did , 

A. Because all along we have been specialising in a specisl variety which is known all 
over India a8 heavy sized goods and we have no objection to improve that. We have 
been criticized for manufacturing this variety. But because of that variety we have 
been made to luller a smaller lo.s than what Bombay has sullered now. 

Q. But my point is this. I would make the same criticism in regard to Bombay as I 
would in regard to Ahmedabad. You say you know nothing about Bombay and I find 
that Bombay knows nothing about Ahmedabad. Would it not be a good thing if you 
know more of each 1)ther? This ignorance in Bombay of what is happening 
in Ahmedabad and the ignorance in Ahmedabad of what is happening in Bombay shows 
that, to say the least, the Indian textile industry as a whole is not as aJert as it 
might be. 

A. We would have been obliged to know had we been competing severely with the 
Bombay products. But as it is, our products are going out to all the upcountry centres. 
Of course in those lines where we come in competition with Bombay or any other centre, 
we are fully alert and in the matter of .hirtings and shootings the Japanese competition 
is hitting us hard and we know where they hit us. 

Q. You have not produced before us any samples of what you are up against. 
A. We will do that tomorrow. 
Mr. Majmwlar.-You might be anaJysing the Bombay samples from time to time.and 

finding out whether they are paying. , . 
A. I think Bombay is anaJysing our samples rather than our anaJ.ysing their 

samples. -

A. Mr. Parekll.-It is a generaJ practice. But they are not manufacturing what 
we are manufacturing here owing to eertsin difficulties and we are not able to 
manufacture that texture here owing to certain reasons. 

Q. That is why I say that you would know the quality of the cloth, picks, reed, counts 
of yarn, etc. 

A. Between 20d and 248, and &8 fo~ the picks, they might have varieties. 
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you put in 10 P!cks. 

A. That is an average. We weave cloth from 8 to 14 picks. 
Q. The average Qomes to ten picks. 
A. But we do not know about their average. They have about 48 reed and 11 picks, 

while here we have 48 and 11 too. ' 

Q. What I am trying to find out is whether although you have g~ne finer i~ the 
weft, you put a smaller number of picks or the same number as Bombay in coarser 
counts, whether you consume the same weight of warp as the Bombay mills. If 
the number of picks that you are putting in is less whether it is probable that with the 
coarse warp that you use, the consumption of both warp and,weft works out the same 
or even a little higher than in Bombay? And in that case as you are using a finer weft 
whether you require more spindles for spinning that total quantity than the Bombay 
mills do. Otherwise there is no way of finding out why you require more spindles per 
loom. Also it may be that in Bombay mills looms are of smaller reed space and you 
have got looms of wider reed space and therefore you are consuming more yarn. 

A. Mr. Di.ut.-Or it may be that the size percentage may be more. 

Q. But that does not affect the calculation as we are comparing the consumption of 
yam per loom 7 ' 

A. Mr. Parek1l.-You want to know why Ahmedabad is using 40 spindles for a loom 
and why Bombay is using 30 7 

Q. Yes. 
A. Mr. Kaslurbhai Lalbhai.-We manufacl;ure from 203 to 303. Bombay is manu

facturing coarser. 

Q. Just as in the case of coarse counts the production on the spindle increa~es, 80 
the production on the loom increases and therefore t·he loom consumes more yarn. 

A. We have told .you that our average is about'lO picks. Find out the picks tliat 
Bombay is putting in and you will be able to come to the conclusion. 

A. Mr. Parekh.-Ihardly find in Bombay weaving with 7 or 8 picks, while in' 
Ahmedabad they are weaving with 8 or 9 picks. 

0Q. That means yoli are using a greater quantity of warp by putt.ing in loos picks and 
the loom requires greater poundage of ' yarn ; also weft count is finer; and in order to 
supply both warp and weft you require more spiridles. . 
. A. Mr. Kasturbhai Lalbhai.-lt is diffioult to say whether we are consuming more 

yarn or not, unless you can ,ten us what Bombay is consuming. We can tell you only 
what Ahmedabad is consuming and that is about 10 Ibs. per loom, the average 'luality 
being 40 reed and 10 pick and the general counts being 20s and 30s. 

Q. What is your average production in 20s warp 7 
A. 6'35 and 6'50 ozs. 
Q. What is the consumption of warp and weft yarn per loom 7 
A. The loom will be consuming 61 Ibs. of warp and 31 Ibs. of weft. 

Q. What is the production per spindle in 203 warp and 30s weft 7 
A. 6'35 to 6'50 ozs. 
Q. That means an average of 6'40 7 
A. Yes. 
Q. And in 30s 7 
A. 3'15 to 3'20. 
Q. It works out to about 17 spindles for warp and 18 for weft yarn. That means 

abou t 35 spindles in all. 
A. it is approximate. 
Q. That explains why you retlWre more spindles; it is due to the faot that you are on 

finer average counts 7 
A. Yes. 

(~) Overhead. char(le8 

PrMident.-Talking of overhead cha.rges, I find in one of the balance sheets we have 
obtained for an Ahmedabad mill an item of Rs. 1,2GO as su{;scription to Millowners' 
Propaganda Fund. What fund is that 7' • . 

A. Mr. Patel.-A fund was started for certain propaganda purposes in the year 1925 
or 80 for the aholition of the cotton excise duty. 
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Q. How is it that the item appears in only one balanoe sheet? 
A. Some have included i' and others have not. 
A. Mr. KGltVt#lAai LolbAai.-Others may have debited it to miscellaneous account. 
Q. How much did you eollect altogether , 
A. Mr. PateL-About. R& 80,000. 
Raja Hari KiaAa .. Kaul.-All spent' 
A. We have a balance of Rs. 20,000. 
Pruid.m.-¥on say that the water rate on industrial concerns has been increased five 

timee since 1921. Do yon mean.it has gone up eV\lry year 7 -
A. At a streteb. The )[uDicipal Board was changed in 1921 and at that time there 

was a very great majority of non-co-operators in it and they unfortunately hit upon in· 
creasing the taxation on the mills thinking that the mills were inaking good profits at 
that time. The valuation basis which was prevailing till that time was suddenly changed 
and the new baeis immediately rose to 500 per cent. above what it was in 1920. I have 
here prepared a statement also showing what we paid in the different years and that 
shows nry clearly the amounts we have paid. You find it in the last page-in the 
appendix. It shows that in the year 1920-21 mills used to pay only Re. 27,000 as 
compulsory water tax and Re. 79,000 as metre charges Suddenly in the year 1922-23 
this amount was increased to 1,17,000 and 1,41,000. One to two lakbs increase was 
Budden. ..' 

Q. There aJ:9 only three changes; you say there have been 'five. 
A. The figures were raised five times. The basis of taxation was raised five times: 

W here we were paying one rupee we are made to pay ·Re. 5. 
Q. You mean there is a fivefold increase! . 
A. Yee; it is conaiderably more than that. They recovered also tbe amount for the . 

pU'vioUB three years. But the last figures are actually for the year 1923-24. 
Raja Han Kiallan Kaul.-There was a change iu 1921-22 and the figures are nearly 

double t . 
'A. Yes. That was due to a part of the tax coming in oue year and the other part in 

the next year. Rut the figures for 1922-23 give the real rise. 

Pruitknl.-I do not quite follow. You say" This is charged at the rate of 5 per cent. 
on the valuation" and then you say "water tax is to Be paid for the amount of water 
oonsumed. The total amount to be paid against this tax is the same as that of the ft.iua
tion tal[ irrespective of the quantity of water consumed." 

A. Yes. The tax here is twofold. It is called water rat., and is divided into compul
sory water tal[ and meter charges. The compulsory tal[ is charged from every miD 
whether it has water pipes or not, because the municipal water pipe gives protection 
against fire. 

Q. On the valuation , 
A. On the valuation basis. Then in addition to this, if a miD has got a water pipe 

it hAa to pay on the basis of annas 8 per one thousand gallons of water consumed. Now 
if the amount to be made up by the water consumed throngh meter charges is leas than 
the valuation charge, that is, suppose I pay Re. 5,000 as compulsory water tax, if I 
consume water to the extent of Re. 3,000, I am Bent an extra bill for Rs. 2.000. That is, 
my total bill ought not to be 1898 than Rs. 10,000. That is the minimum. 

Q. Would it not be more if you consume more water' 
A. Yes; it may be eo. That is the minimum. 

Q. The point was not clearly brought out. Your point is that you' have to p .. y a 
minimum charge for .water equal to the valuation tax, You may have to pay more' 

A. Yes. -

Q. As regards the terminal taxes, have they been changed recently? 
A. No; I think they have prevailed from the year 1915. There Were very few changes 

thereafter. 
Q. 18 there any real difference between octroi and terminal tal[ ? 
A. The oetroi does not apply to the miUs. The inilIs are mostly beyond the area of 

the city walla and the terminal tal[ is applicable to aD the inilIs. . 
Q. Whether or not they are in municipallimitB ? • 
A. The octroi was applioable in the city wall gates. H the goode are brought into the 

"ity, then octroi was to be paid and the mills are mostly situated beyond the city walls. 
So they would save the octroi tax. 

Q. How can they oome under the terminal tax , 
A.. It is recovered at the railway atation.. 
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Q. It is not a ques.tion wh~th'3r you are within the municipal limit.! or not! 
A. Mr. KaaturbluJ" LalbIuJ, .. -Even those mills out.!ide municipal limit.! have w 

pay terminal tax. 

Q. How many are there outside municipal limits ! 
A. Mr. Patel.-There are half a dozen. In the case of this enra taX all tile mills 

were exempt in 1915; but in the C8.se of the terminal tax every mill comes under the 
tax. 

Q. I cannot see that the mills have a grievance if they are within the municipa.l limit&. 
A. If the whole public has w pay, we have to pay. , 

A. Mr. Parekla.-You see that e;'erything is on the mill commoditi!'S. 

, Q. You sayee The rates of insurance for upcountry mills are higher by about 25 per 
oent. than those prevailing in Bombay". Is this fire insurance! 

A. Yes. 
Q. ee In spite of the risk being uniform" f 
A. Mr. Ka8IurbluJ" LalhluJ".-Yes. 
Q. What is the reason for it ? 
A. Because there is a ring in Bombay ,of a.ll the insurance companies which decide 

what rates to be applied to particular localities and what not. I understand that only 
the presidency towns ate given those special rates, while the others &."8 called upon to 
pay 25 per ~ent. higher, though they may be providing all sort.! of facilities against 
ti~ . 

, Q. Have you taken up this matter with the ring! 
A. Yes. 
Q. What was Ute result! 
A. Nothing. 

Q. You have got 66 mills. Why don't you start a Fire Insurance Fund of your own ? 
A. We are really thinking of it. 

.. " Q. I think if you were really to take serious steps towards staring a Fire Insuranc'e 
\~d of your own, you would find the 25 per cent. would probably disappear in very 
:"~uiek time. 
{."",.. •• Qnite true. -
.. <, Q: You say " depreciation should be reckoned as a charge on cost of production. The 

usual practice of mills is in conformity with our views." In what way is it in conformity 
with your views! 

A. Mr. Patel.-That is our practice. 
Q. How is it in conformity with your practice Y 
A. Most of the mills follow the practil'e of ntilising this fund by adding it to 

the cost. 

Q. What I understand by depreciation being a charge on the cost of production is 
that whatever the circumstances of the mills, the depreciation at the proper rate should 
be a.llowed before any question of profit.! comes in. 

A. That is what is done. That is, every mill in Ahmedabad or the majority of the 
mills put Mide a definite sum for depreciation every ye3!:. before calculating the 
profit&. • 

Q. I will give you an illustration from Bombay. The Bombay Millowners' Association 
agree tha.t depreciation should be reckoned as a charge on the cost of productIOn; but in 
many years in the past they have made no allowance. They had declared dividends 
either without making any allowance for depreciation or making a.llowance which is con· 
siderably below what they should, make according to these rates. \ 

A. Mr. Parekk.-I understand in Bombay the system is different. Hera no 
BOoner i~ the balance sheet made out than, if there is a profit, we always debit 
at once without going to the general meeting a depreciation of 5 yer cent. and 
21 per cent. 

Q. You have always made this provision for depreciation before striking the 
balance.1 

A •. Mr. Patel.-Provided there are profit&. 
A. Mr. Parekh.-We always debit depreciation on the expenses sido when we 

prepare the balanoe sheet. 
Q. Do you make provision for depreciation when there are no profit.! f 
A. No. How can we do that! 
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Q. Depre<i .. tion would be debited even if there were no prQfits and every year 
the debit balance would mount np. When profits are made. the debit balance is 
reduced. 

A. Mr. Parelth..-For the l&8t ten years it has not been the practice to debit to the 
depreciation account .. nd show 1C1!8 in the balance eheet.. 

Q. TlIen depreciation is not reckoned &8 a charge on the cost of production. And it 
is incorrect to say th&t it is reckoned &8 a charge on the cost of production. ·A charge 
on the cost of production is a ch&rge which has to be p&id irrespective of whether there is 
.. profit or not. To the extent that it is not paid, you are not reckoning it &8 a charge 
in production. Yoo are reckoning it &8 a fust ch&rge on profits which is not the same 
thmg! 

A. It may be taken &8 a charge. We are not act_lIyspending money. So we should 
not debit. , 

Q. A charge on coat of prodoction mesns a ch&rge which h&8 to be paid irrespectiTe 
of every other consideration. 

A. But in Boml.ay thpy always do that.. They set aside the depreciation after the 
profits, while here they always debit the depreciation fund and then show the profits. 

Q. Coming nen to the question of audit, who are your principal auditors here! Have 
you any firms of auditon! in Ahmedabad ! 

A. Mr. Patel.-&me Bombay auditors also take np the work of audit here. 
Q. In Bombay we found the majority of the mills are audited by one or two 

big firma. 
A. Messrs S. S. Engiueer & Co. of Bombay are the auditom for nearly 30 or 

35 milia. 
Q. Who audit the rest , 
A. Some chartered.accountants. 
Q. Have they a local repreeontative! The point we want to get at in regard to .this 

question of audit is this. The statement has been frequently made both in regard to 
Ahmedabad and Bombay that the managing agents have the etucks valued in accordance 
with their viewe for the time being. It might in certain circumstances pay ... ~1Il.. 
to have their stocks valoed at or below market rates for the purpose of balance 'e~ !. 
and circomatances might alter, prices might go up or might go down, and it migIi11.OQIf.~':: 
better ~or .. window dressing" purposes if they had the stocks valoed at . or~~t '. 
coat pnce !. ' ..... '~. 

A. Mr. KaBlurbltai Lalbltai.-Here generally one system is followed. H a mill is 
nluing at the market value it will go on doing so. If it is following the policy of 
valuing below cost price it will go on following that policy. 

Q. It is a matter of course which is capable of verification. The auditors in Bombay,. 
MeII8l8. Ferguson &: Co.. whom we examined, say that there were no cases in their 
experience in which a mill having once adopted one system had ever changed it.. Is it so 
in Ahmedabad ! 

A. We can get Mcesrs. Engineer &; Co. to be examined here by yon. 
Q" Yes, it will be betteI'. • . 

Raja Han KiaAa,. KatJ.-Are there cases in whioh auditors are related to the'mill 
agents ! 

A. Mr. Patel.-We do not know of them. It is not so in Ahmedabad. 
Q. We have received a definite statement •••••••••• 
A. Mr. PareltA.-One of the aoditors is related to some of the mill agents. 
P~-Do you consider that a good system Y Do you consider it 

defensible! .. 
A. Mr. Pald.-It is a very rare case and it is not defensible. 
A. Mr. RandJrodlal Amrallal.-He is a joint auditor. 

Q. That does not make aoy differeoce. I think yoo would agree that there can be no 
differenee and that it is nndesirable th&t a mill agent should have "his accounts audited by 
a firm with which any relative of his is connected. Would yoo not? 

A. When it is an independent firm like Messrs. S. S .. Engineer &; Co. 
Q. Would you defend the aodit of the accouots.of a mill by a firm with which,the 

mill agent is connected ! 
A. Mr. PareltA.-Not connected. 

, Q. You say there is one case of that kind in Ahmedabad ! 
• A. The question is whether the auditor is related to any of the mill agents. I say there .8 ......... . 
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Q. That is a di~rent matter altogether. The que9tion that was put, as I understood 
the Raja, is whether that relative is auditing the accounts of the mills to the managing 
agents of w~ch he is related. 

A. He is a joint auditor. 
A. Mr. Kruturbhai Lalbhai.~imply because he happens to be a relative of a mill 

agent to disqualify him for auditing that particular mill will be a hardship to my mind, 
because if he is an auditor ouly'in the case of that particular mill it may be justifiable, 
but he has I understand 20 or 30 concerns. 

Q. Nobody for a moment would consider him as disqualified for auditing 
. generally 1 

A. Not for tIlls particular mill. That is true. 
Q. You say there is only orie ease of that kind. How many mills is he connected 

'With! 
A. He has. been connected, if I am not mistaken, with some 30 or 35. 

Q. How many mill accounts does he audit of mills to the agents of which he is related? 
.\. Four or five pulls. He is not the only auditor there. 

A. Mr. PateL-It is not logically defensible. Is not that th~ case in 
Bombay? , 

Q. I do not t·hink so. I de not think there is a single case of that kind in Bombay. 
Messrs. Fergusson and Billimoria have most of the audit. 

A. Mr. Ranchhodlal Amratlal.-I may say he is appoint.ed by the general body of 
the company. 

Q. We shall get to that later on, Mr. Amratalal. We have heard a great deal in Bombay 
about the powers of the general body. . 

Raja Han lJ.iBhan Kaul.-Is it true that stocks are sometimes valued at about 
one·fourth of the market price? . . 

A. Mr. Ka8lurbhai Lalbha.i.-In some mills it may be. I will just cite to you an instance. 
In a particular year the cotton price may have gone up. During the last two or three 
years' cotton prices have been ranging very !ugh in the vicinity of Rs. 600 per candy. 
Three years hence cotton prices "\'P"ere Rs. 300 per candy. That particular mill will go 
on valuing its stocks at Rs. 300 per candy or a little less. So naturally when the prices 
have gone up to Rs. 600 per candy they will appear to be very much below the market 
value ruling In that particular year. But it will be to the advantage of the mill following 
a very conservative policy that these stocks may be retained at those values. 

Q. It would amount to what is called secret reserve? 
A. Just as it is in the banks and other concerns. 
Q. I understood you to say that the stocks are usually valued •••..• 
A; At the cost price or market value. There will be hardly half a dozen instances 

in which the instance you cite may be found. 
Q. I wanted to know whether there were cases in which the stocks were valued at one-

fourth the market price' . 
A. The intention will be such as I pointed out. If they raise prices when the prices 

go up when the prices go down it will not be conducive to correct balance sheets. 
Q. It can hardly be conceived that prices of cotton will fall or rise to the extent of 400 

per cent. 
A. They have. 
Q. By that time tho.t cloth is out. 
A. Broach cotton has gone from Rs. 150 to Rs. 900. 
Q. In one year , • 
A. Minimum and mo.ximum in a number of years. 
Q. Your stock was O1i"t before the end of the year. If you take it with reference to the 

price of cotton you valqe your stocks at something more or less than the cost price. 
A. Even then I cannot see there is anything wrong in it. . 
Q. People complo.in that it is llot a correct method, that it enables a mill agent to get 

more commission in future years. . 
A. The commission has got nothing to do with it. Because the commission here is on 

8o.le,. it is not on profits. In Bombay it is on profits; here it is on production or sales. 
Commission will therefore go unaffected whether the stocks are taken at a lower price 
or at a higher price. 

Q. Tho.t is the difference between Bombay and Ahmedabad 7 
A. Yes, it ho.s been pointed out that the commission is po.id here on production or sales. 
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Mr. SubbtJ Rao.-Volume of sales or prioe of sales Y 

A. Mr. KtUlurbhai Lalbkai.-Price of sa.Jes. 
Raja HanHaka". Kaul.-As regards depreciation why should it not be possible to reduce 

the block capital. You say that you allow for depreciation by reducing block capita.J, 
reducing the value of the machinery. When there is a profit you reduce the cost of the 
machinery. 

A. Either taking it to depreciation account and keeping the block account as it is or 
deducting from it. 

Q. If yon deduct depreciation from tIre block capital why should it make any difference, 
whether there is 1088 or profit, when the miIJ is goiog on deterioratiog 1 

A. The money we have to deduct as depreciation must be debited io the acC\ount. 
Q. It is one thing if you ha,we to put it in reserve. When you have simply to deduct 

it from the block account you merely show it on paper asl08s. That is all. 
A. Mr. PMekll.-Exactly. We show it in the balance sheet as loss but if we have 

not got anythiog to that extent io ,money then how can we do that ~ We do not 
actually pay out ~ the pocket. We have to make the cross entries deducting the 
depreoiation. ' 

Q. The miIJ does go on depreciating 7 
A •. Yes, it does. 
Q. If you do not allow depreciation it means that you are calculating upon beiog able 

to allow twice the amount of depreciation next year if you have any money avail",ble •. 
A. Mr. Parekll.-Yes, we do that if we have made more profits. 
Q. You do not show it io this year f 
A. Yes. 
Q. But there is a loss f 
A. We do agree with that if we are goiog to take depreciation as manufacturiog charges. 
Q. As regards water rates, now that the non-co-operation movement is over can't yo'u 

move for a revision f 
A. We have been able during the last year to get a rebate of 161 per cent. which was 

allowed to property owners and not allowed to miIJowners. All property owners were 
allowed 161 per cent_ That was not allowed to milJs though we. fought for two years. 
Even though the Municipality resolved against us we applied to Governmellt and Govern
ment saw the justice and we have been able to get 161 per cent. 

Q. That is some relief. 
A. Next year we hope agaio to reduce the scale if possible. 
Q. Yes, it should be possible to have the tax based on a more equitable basis. 
A. In that case the Municipality might think of imposiog new taxes if the revenue is 

short. They have to make up 26 or 28 lakha. 
Mr. Majmvdar.-With reference to the question of the valuation of stocke I think 

at the end of the year usually the miIJ has about the same quantity of stock every year. 
A. Mr. Ka81urbkai Lalbkai.-That is so. • 

Q. And therefore the valuation of the stock at a particular rate wiIJ not affect the 
profits of the miIJ duriog the year f 

A. Cert&ioly not. 

(e) Sales 
President.-You say that up-country sales are usua.JJyeffected through commission 

agents. Does that mean that each miIJ has its own commission agents, or can a man be 
a commission agent for more than one miIJ ! 

A. Mr. Parekll.-He may be a commission agent for more than one milf. The 
oommission is paid on the sales actually made in a particular centre. Suppose we have 
a commission agent at Cawnpore. We are not payiog the commission for the whole 
product of the miIJ but we pay only on the sales he is 'making; -and so if he is a 
commission agent for only one miIJ it may not pay him. 

Q. But if he is a commission agent for more than one mill he may be pushing the goods 
from one mill as opposed to another !' _ . 

A. One has to look after his own ioterests. We have got our representatives. We 
have sent our own clerl<e. III eve~ c~lltre we have all assistant salesman to assist th(l 
.ales. . 
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Q. You have your own representative in the commission agent's offi~e 7 
A. Yes. 
Q. J ost io see that he is dealing fairly with you. 
A. Yes. 
Q. In Bombay the mill has a sole commission agent. 
A. That is not the system here. 
A. Mr. KaBturbhai Lalbhai.-The Bombay and Ahmedabad systems are very widely 

different espeoially with regard to sales. There they have got the guarantee 
commission agents. They guarantee whether their merchants take up the goods sold or 
not. Here there is no system of guaranteeing by the broker. Brokers simply effect the 
sales and if the merchant fails to complete the transaction the liability remains with the 
mill. 

Q. What is the necessity for brokers in Ahmedabad 7 . Why can't customers come 
direct to the mill f 

A. Because every mill is producing goods worth about 40 to 50 lakhs of rupees. 
Various varieties have got to be turned out. New varieties have got to be found out. 
All that w .. k in Ahmedabad is being performed by these brokers, more or less the 
whole responsibility, of course in consultation with the Agents because the agents 
here are more active if I may say so. In additjon to making the sales the broker in 
consultation with the Agent puts in new designs or new varieties, effects sales, goes 
about enquiring after the demand of the various customers, which it will not be 
possible for the Agent or salesme~ to do. 

Q. Do I understand you to hold, Mr. Kasturbhai, that the Ahmedabad mill agents 
are more in touch with the requirements of the" consumers than they are in Bombay? 

A. I do not know about Bombay. But we are certainly in greater touch with the 
oustomers. 

Q. You think they are r 
A. Yes we are. 
Q. How do you account for that! 
A. Because we have got smaller units to look after. Bombay has got very large units. 

Take the Bombay Dyeing. If they turn out goods to the tune of 3 or 4 crores of rupees 
it would not pay them to be in touch with petty customers and look after their require
·ments, while here we have got smaller units and we can certainly look after our 
customers much better and try to supply their demands to a greater extent than 
Bombay can. 

A. Mr. Parekh.-In Bombay the sales are made- in the market, while here the 
customers come to the mills where we are present or the customers go to the different 
mills and buy their requirements. Of course the brokers go to all these buyers in the 
afternoon and enquire what sorts are required, whether there is any sort good for 
that market or not and then he asks those merchants to come to the mill. 

Q. They bring him to you the next day f 
• A. According to the oonvenienoe of the merchants. So we are in touch. We do sell 
in the mills whereas they do not sell in the mills. 
Q~ Have any of you got your own shops up.country! 
A. Mr. Lalbhai.-Yes, several of us have got them. 
Q. How many f . 
A. For myself I have got two. 
Q. Where are they! 
A. One' at Bezwada and the. other at Bellary. 
Q. Are you an exoeption or are there many others! 
A. Mr. Parekh.-One or two others. 
Q •. Then you can tell us from your own experience' whether that is a satisfactory 

system. Are you satisfied with the results of having your own shops Y 
A. I think that is a most ~atisfaotory system of effeoting salllS. 
Q. An argument against mills having their own shops in which I reoognise there is 

oonsiderable foroe, especially as you were saying just now that there they are deal ing 
with large units, was brought forward in Bombay which was that the mill agent is after 
all a manufacturer and if he tries to mix up manufaoture and sale he is likely to find tho. 
results unsatisfaotory; and that he had much better leave the sales part of it to people 
who have speoial experience in that line. 

A. That is 'lnite possiple. 
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Q. But when you are dealing with smaller Ahmedabad units that argument is hardly 
valid, 
. A. Quite so. 

Q. Through how many hands does cloth p .... s between you and the ultimate consumer , 
Take the ryot in the up-country village. Through how many hands does cloth pass 
between you &nd him , 

A. Mr. Pa,.k1I.-Genero.Uy here the system is they have got the comnusslOn 
agents. There are the consumers or consuming market and the 'commission agent. 
The agents sometimes buy from mills or sometimes they are buying for sale on their 
own account. So practically speaking we cannot say definitely that there is the 
only man in the middle. There may be one merchant who may be buying for Cawnpore. 
The Cawnp8re man may be selling to districts all round or he may be selling to 
the merchants of Cawnpore, who may be, selling to the interior. So it is rather difficult 
to say how many hands it passes through, but it comes to about two or three • 

Q. I think it must vary in different places. !nsome cases it will be two and in others it 
will be three. We have referred to the questionnaire to dealers in piece-goods. Now, 
who are the dealers in piece-goods exactly 7 Would you call your commission agents 
dealers in piece-goods ? 

A. Certainly not. I told you that these merchants sometimes buy. on their account. 
Formerly they were buying 300, 500 and 600 bales. Now they find it difficult. 

Q. Then the dealers in piece-goods are the people to who~ your commission agents 
sell 1 

A. Exactly, the merchants to whom our commission agents or we sell. 
Q. The commission agent merely gets the commission on 'he sales, on anything he 

Rells. There is no question of profit in his case. He has mer!lly a commission 7 
A. Merely commission. He has to advance a lot of money to the dealers too. 

Q. What commission does he get 1 
A. From 1 to Ii per cent. 
Q. The broker here t 
A. i to i per cent. 
Q. The commission agent gets nothing but the commission. He cannot add on 

a profit' 
A. No. 
Q. Therefore he is not a dealer in piece-goods ? 
A. No. 
M,. Subba Rao.-Which parts of India do you reach in your sales 1 

A. The Punjab, Ou'jarat, etc. ; practically all the different centres of India-CawnFore, 
Calcutta, Bombay, Nagpur, etc. 

Q. Which are your largest markets 7 Where do you sell most of your goods. 
A. Calcutta, Punjab and Madras. 
Q. Probably you look more to the north of India than to the south 7 
A. Y'8s. ~ 

Raja Har' Kullan Kaul.-Delhi or Amritsar t 
A. Delhi and Amritsar. 

SBcrION VII 

(a) Sugge.atio718 p'IJJ I~rwartl by tile Bombay.Millownus' Assor.iation 
P,esident.-With l't'gard to the abolition of customs duty on machinery and mill 

stores you say .. The difference would work out from 2 to 3.pies on the .cost of yarn 
consumed in the manufacture of cloth ... · Why only on the cost of yam consumed ill 
the manufacture of cloth! 

M,. Kaslurbhai LalMai.-AIl the yam. 

Q. Yes; why only on the yarn" . 
A. It is very difficult to ascertain the figures for cloth. We go by the number ofpiect'! 

and the threads, say reeds and picks in a picce. 
Q. Is heavy sizing still going on ! 
A. Yes. 

Q. You'are not in a position to give the difference it would make 7 
A. So far as the poundage in cloth is concerned, it is very difficult to find out. 
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Q. How do you consider the abolition of super tax will help the industry r 
A. Mr. Parekh.-II we had not paid this tax in pre.war days, we would have 

saved so much. . ' 
Q. Probably you would have paid extra dividends. 
A. We have paid taking it from one pocket to the other. But ,super tax has gone 

out of our pockets. ' 

A. Mr. PateZ.-We would have expanded our industry. 

"". I do not see how a tax which is only taken when you made profits above a certain 
figure can be considered a handicap to the industry. 

A. Is it a fact that a similar tax has been abolished in England 1 

Q. Yes; but that does not affect the argument 1 
A. Then we have a greater claim. 
Q.·Whyt 
A. II a similar tax has been abolished in England we must follow SUlt. 
Q. I think you would find that argument works various ways. There is an income 

tax of 48. in the p01ll!d in England. 
A. Mr. Parekh.-There are a lot of deductions. They allow for children, or wife 

and so on. But here in India they dO.not allow anything. 
A. Mr. PateZ.-This -.X was introduced as a war measure and there was in fact a 

g\larantee that a9 soon &9 conditions permitted it would be abolished. We are 
entitled to its abolition after the war is over. 

Q. It seems to be a IJIlneral question. , 
A. Mr. Dirit.-Even a mill of my size has got to bear the supt'r tax. We have 

got to pay super tax even if we are making small profits. 

Q. Beyond the income tax Y 
A. A small percentage of profit will go to super tax. 
Mr. 8ubba Rao.-That may be an argument for more progression. 
Pre8ident.-I take it that you are not really interested in the export market. In 

replying to Que&tions 101·102 you have merely followed the Bombay Millowners' 
.Association. The matter is not of importance to you! 

A. Mr. Parekh.-lfo. We sometimes send ,goods Ilia Bombay to Calcutta. The 
railway freight is prohibitive. Even to Madras we may send by steamer. 

Q. I should be glad if you would define rather more clearly what you mean by 
your reply to Question 104. There again you support the Bombay Millowners' 
1\ssociation's views. I am not quite sure whether their views at the end of our 
examination quite coincided with what they were at the beginning. Which imports do 
you consider compete unfairly with India! You $uggest the imposition of" a duty of 
13 per cent. on yarn and piece.goods imported from foreign countries which compete 
unfairly with India." That is rather vague, to say the least of it. 

A. Mr. PateZ.-The last three lines are more explicit, I think. 
A. Mr. Kaaturbhai LaZbhai.-We are looking at it fr04 the stand point of all foreign 

imports rather than having a duty against one country, because it is dijlicult to establish 
which competes unfairly and which fairly. And as we have pointed out in our evidence 
yesterday, if there be a least desire on the part of the Government to give impetus to 
this industry, we ought, to have a protective duty of at least 121 per cent. over and 
above the present duty. . 

Q. What countries do you call foreign countries f 
A. Mr. Patel.-All countries outside India~ 
Q. That was not the Bombay Millowners' intrepretation of it. 
A. But I dare say they are not going to differentiate between countries and countries. 

They will not be able at least so far as the representatives of the public are concerned 
to differentiate between country and country. 

Q. Then you drop this proposal altogether f Although you have here agreed with the 
view held by the Bombay Millowners' Association. I take it that these are not really 
your views. You want an additional 13 per cent. duty imposed on all imported yarns 
and piece. goods t , 

A. Mr. Kaaturbhai Lalbhai.-Yes. 
A. Mr. Parekh.-We distinctly state ".foreign countries whic'h compete 

qnfairly." . 



Q. Do you still hold to that r 
A. No. 
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Q. It is your view that the duty should be on all imports. 
A. Yes. 
Q. Do you still hold to the view that it should be on yam of counts below 40s· and 

on all piecegoods manufactured from such yarn 7 
A. Government can put the duty on all import... We do not mind it. I think the 

industry will expand a lot. . 
Q. It is not a question of what you mind, but a question of what you claim. That 

is all that we wish to know. . 
A. Mr. Palel.-Our claim is contained in the last three lines of .our reply. to 

Question 104-
Q. That being so, one or two questions arise. In the first place there is the qUf'sti<'I' 

of substitution which has been mentioned by the Bombay Millowners' Association. H" 
Bombay Millowners' Association point out that in the earlier years "the effect of the duty, 
in fact, was not so much to encourage a general increase in trade as to induce manufartllN y., 

and importers to substitute goods of the coarser and duty free kinds for the medium RHo 

6ner qualities which had formerly, when all classes were alike subject to duty, forIl\ed th 
bulk of the trade.' What the BOIl\bay Millowners' Association represented to us "a~ 
that if you impose the higher duty on coarsercountstheu you would drive people k •. ".i> 
fin<>r qualities and it would also be possible if the duty were on yarn upto 4U. to 'sene 
in yarn of 428 and to II\anufacture cloth accordingly. What are your views in regard 
to that r . 

A. We may safely increase the limit from 40s to 60s, if that is possible. 
Q. And then I suppose the limit would go up again. 
A. As we expand more and more, the limit may expand simultaneously. We feel that 

if we are given a proteCtive duty up to 60s, we shall be able to manufacture slightly 
finer counts and it is very essential in the interests of India that finer count spinning 
and weaving ought to be established. The cotton is available and it is going to be available 
in the near future and all the rest of requirements for the establishment of industry in 
6ner counts is there. Therefore, we would certainly urge that a protective duty of 121 
per cent. be levied np to counts of 60s. We do not think it is feasible in the very. near 
future for us.to spin counts over 60s. 

Q. Then it comes to this, ,.. I understand it, that the question of discriminating 
protection is dropped and that we are now back to the general considerations which 
were urged before the Fiscal Commission. Is not that your' position? The question of 
discriminating protection en the grounds brought forward by the BombayMillowners' 
Assooiation is de6nitely dropped and we are back to the general considerations which 
were urged before the Fiscal Commission f • 

A. I think so. 
Q. And of course, that is clear also from your reply to Question 105, where you say 

"we favour the imposition of such a duty on a permanent basis" ? 
A. Mr. Kcuturbhai Lalbhai.-When we have said" permanent measure" it means 

for a 8ufficiently long time 80 as to enable the industry to establish itself. We do not 
want it for all time to come. 

Q. Do you consider, Mr. Kasturbhai, that an industry which has already been in 
existance for 70 years and which now finds a need for protection will, if it gets protection 
now, ever be willing to drop' it f 

A. Has it not been our misfortune that during the last 60 or 70 years we have not 
been able to spin above 40s in spite Df all the other advantages existing for the establish. 
ment of the industry r ' 

Q. The reason for not spinning above 40s is that you have not got the cotton. 
A. As I have pointed out yesterday, if other countries can get cotton and spin 6ner 

counts, I do not think that India cannot do it. It has ,been because India required 
protection in the beginning for a few years, which has not been granted to her and 
therefore it has not been possible for her to spin finer counts and weave the cloth from 
finer counts. This is the opinion of the Members of my Association, that if. we ,have 
not been able to go in for finer qualities it is because there has not been a protective 
duty to support the industry in her early days. 

A. Mr. Parekll.-What is the position of her expansion during the last 70 years, 
favourable or unfavourable, looking through the years we have passed through I 
r underst&1ld from the year 1900 we had been suffering till the ye&r 1917 so f&r as this 
century goes and then there was the boom period frOID 1917 to 1922 ouly. El[ceptthe~!I 

'I'~31 



482 

years, if you take the whole history for all the 70 years you will find that we have been 
labouring ~der great impediments and hardships. , 

Q. That is a matter which is open to argument. This industry like every other industry 
has had its cycle~ and I should have said that the steady progress which has been made 
throughout goes'to show that its progress has been distinctly favourable. " 

A. Mr. Patel.-I do not believe in it. I think the progress should have been 
much more, because the cycles of good profits are very few as compared with the total 
number of- years. For the last 70 years we have had ouly two cycles of profits. 

Q. Which two were those' , 
A. One from 1917.to 1922 that was considered to be the' best and the other from 

1904 to 1907 and this was in the Swadeshi movement. Only these two show our 
favourable position. Beyond that, for all the 70 years we have been struggling and 
struggling. 

Q. Mp.ny a suhstantial fortune had been built up in the course of the struggle. 
A. But what is the percentage in regard to the total industries of the country 1 

Q. We are only concerned with the present position. You say that the imposition 
of the duty may lead to some temporary rise in the 'price of yarn and cloth-a slight 
temporary rise! 

A •. Yes; because the prices adjust themselves afterwards. 

Q. That is not the point. The point is that if there is only a slight temporary rise, 
what benefit is likely to result to the industry 1 

A. Mr. Parekh.-It will help the industry a lot. Of oourse at present if any 
protective duty is put on foreign cloth, the merchants will think that the foreign cloth 
will not compete and they will go on buying the Indian made cloth slowly. At present 
they are much afraid of the foreign oompetition. 

Q. Of what use is a slight temporary rise going to be to the mill industry 1 Unless you 
have a substantial rise, how are you going to convert the 21 crares loss of the Bombay 
mills into a 'profit' 

A. Mr. Patel.-We can have a fair chance of withstanding all competition from 
outside and also of expanding our industry. 

Q. The question at issue before a Tariff Board which is enquiring into a 'particular 
industry, Mr. Patel, is not a general question like that. It is a question of the specific 
amolUlt of duty which shoUld be imposed to enable the industry to withstand competition. 
As you are aware, the procedure followed by t~e other Tariff Board, of which this Board is 
off-shoot, in regard to steel was to ascertain exactly the price of steel coming into this 

, country, and the cost of production in this country and then to suggest, a duty which 
made up the difference. But we have no information of that ·kind. Your proposals 
are merely based on the most general considerations. 

A. Mr. Kaaturbhai Lalbhai.-We say that there would be a slight temporary rise 
beoause J!1pan has beeD- making quite decent profits and if she were to find that there 
has been a protective duty of 121 per cent she may be induced to lower her prices in 
.order to push her goods an!! therefore the rise in the prices may not be higher 
considerably or to the extent of the duty levied. . 

Q. Wehave got to be convinced, or rather the Government and the Legislative Assembly 
in due course, would have to be convinced that the effect of the duty would be such as 
to turn these losses,'shell we say,~into a profit. If there is going to be a slight temporary 
rise, how are you going to oonvert the losses mentioned by the Bombay Millowners' 
Association intO a profit 1 What is the advantage of the duty 1 

A. Mr. Patel.-In that case, would the Tariff Board be prepared to suggest a higher 
duty' , 

Q. It is not a question that you are entitled to ask, Mr. Patel. We are not prepared 
~ give you any information about what we propose to recommend. We want your 
VIews. 

A. Mr. Parekh.-If a protective duty of 121 per cent. is put, the rise should be ill 
that proportion. But whether it will increase or. whether there will be no protection to 
the industry is the question. 

Q. My question is a muoh simpler one than that. My question is, if you put on an 
additional duty of 121 per oent. and that only means a slight increase in.the price ~f 
cloth, where is the advantage to you 1 ,.". . . . 

A, It will be a ~reat advantage: ' 
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Q. How' 
A. Because the foreign goods won't,be coming in and so the people will think that 

there will be no competition. The next day after the Tariff Board recommends the duty, 
there may be no in rCll8e, but it will be 60 after two or three months. 

A. Mr. D.:.w.-The idea is merely that the importer may not be able to import-his 
goods against the price level of Indian mills. . 

Q. Yes. But the Bombay Millowners' Association-I have not got your figures ..•• 
are naturally anxious to convert their losses into profit and I fail to see how they can
do 80 unl688 the effect of the protective duty ia to bring about a rise in prices. 

A. Mr. Jlanchlwd/al.A.mrillal.-We do not want a rise in prices. • 

Q. You may not want it. But what ia the use of the duty if there'ia no rise f 
A. We stand to gain. 

Q. How do you stand to gain unI688 you get a difference in prices! If there is no 
difference in prices, where do you get your profit from? . ~ , 

A. The foreign goods in India will cost so much more and therefore we shall be able 
to sell at a reasonable profits against foreign competition. . 

Q. You won't be able to sell. You cannot have it both wa18. Then again you say 
.that the rise in prices will only be slight and be temporary and you also say the prices 
won't rise. . . 

A. The main question is if we are protected by a duty, then we shall stand competition. 
The foreign cloth ,will cost so much more. . 

Q. Quite so. That is my point. You say the foreign cloth will cost so much more and 
your cloth will therefore go up in price and therefore the rue cannot be slight, nor can it 
be temporary. -. -_ 

A. It will be temporary. If those trade conditions settled down, the prices are sure 
to adjust. '_ 

Q. Where are you going to get your profit from if they come down again f 
A. The competitor will not be able to sell in India in competition with the prices 

prevailiug in the Indian milia. 

A. Mr. Patel.--I understand this prevents a further fall in prices and maintains the 
level. If there is a slight rise and no fall that may give rise to profits instead of losses. 

Q. There is one point to which I draw your attention. You consider' the higher 
figures for the year 1913-14 are fallacious, as during that year the imports were highest 
on account of the abnormally low prices of American cotton '. As a matter of fact, the 
reason why we took 1913-14 in our question was that it happened to be the last year for 
which you can consider conditions normal. But does not your answer go to show that 
if prices are low, it stimulates consumption f 

A. Mr. Parekh.-Yes; but at the same time, it has a bad effect on a falling market. 
If it is going from the highest to the lowest, if it is going down every day, that means 
that the consumers are not buying the cloth. • • • -

Q. I quite agree there. 
A. But in 1913-14, if there was noteo much variation in the rise and fall .••• 
Q. I quite 'agree that there is nothing worse for an industry than a continual falling 

market. But my point was whether the higher figures for 1913-14 go to show that 
the lower the prices, the greater the consumption, and that, therefore, if you raise prices 
in any way, you restrict consumption and you may possibly suffer more by restriction 
of consumption than you do by increase of prices. 

A. Mr. Palel.-Even after the levying of the 11 per cent. import duty; the argument 
has been advanced that it has not checked consumption. . 

Q. Among other factors it has not been possible to disentangle that factor. I know 
it is possible to argue the other way. But the trouble is that 10U cannot disentangle the 
effect of any duty. There are various other factors. You have .definitely stated as an 
Association that you are in favour of an import duty on yarn of all counts? 

A. Mr. Parekh.-Yes. 
Q. And you are not prepared to agree to the exemption of counts above 40s ? 
A. As an Association, of course, we hold that view. 
Raja Harikiahan Kaul.-What is the basis of this 121 or 13 per cent. import duty which 

you are now proposing' The Bombay millowners proposed 13 per cent. duty because 
the Japanese had an advantage of 8 per cent. in exchange and 5 per cent. in double shift 

Y' 42()-31a 
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and night work by women and children. That was the basis. What is the ·basis of 
your claim for 13 per cent. ? 
· A. Mr. Parekk.-The same thing. 

A. Mr. Kasturbkai Lalbkai.-The basis we take is that the 11 per cent. duty has' not 
given us any protection whatsoever. 10 to 12, per cent. will give us the minimum 
protection that we can think of. 

Preaident.-Why has the 11 per cent. duty given no protection whatever? . 
A. ·Mr. KaBturbkai Lalbkai.-Because during the last three or four years we have 

suffered such a lot and imports. have come in such large quantities. Had there been any 
effect of protection, it should have affected the imports either of the Japanese ,goods OJ 
those imported from the United Kingdom. 

Q. If that is so what guarantee is there that an additional 12, would give you thd 
protection! If 11 per cent. ha~ given you no protection whatever what reason is there 
to believe that 12, per cent. additional duty would give you any protection? 

A~ Of course there is no guarantee in such c~es. 
A. Mr. Dixit.-He means .. not appreciable ... 
Q. It does not make any difference. If it has not made any appreciable differenCE 

what guarantee have you, or we, that 12, per cent. woul~ make any difference and tha1 
you will not be asking for andther 25 per cent. in three years' time? 

A. There is no guarantee in these cases, because in the case of the steel duties thel 
recommended a particular duty which did not give them the slightest protection anc 
within three months' time they have to ask for another protective duty. And so WE 

ha've to see what happens. But our general view is that if we are given 12, per cent, 
we shall have sufficient to get ourselves established iIi finer qualiljes. 

Raja Hari Kiskan Kaul.-Why 12, per cent. and not 15? 
A. Mr. Kasturbkai Lalbkai.-We have tried to take the minimum that we can possibl: 

think of. 
Q. How have you :worked that ont ? 
A. We have not scientifically work~d out that 12, Fer cent. We have thought 01 

.the exchange position. Even if exchange were to go to Is. 4d. we should still requirE 
some protection though we may not require the full 12i per cent. Exchange is not thE 
only baRis on which we have asked. 

Q. You might have said double the present' duty, to make it 22 instead of 11. YOt 
· evidently have been thinking ol exchange when you proposed 12, per cent. BecaUSE 
the other basis you have given up. Now you propose a certain specifi~ figure. 

Preaident.-When you take 12, per cl'nt., you are following the Bomhy millowners 1 
A. No, we feel 10 to 12, per cent. duty will give us sufficient protection. 
Q. I thought you were taking 'the 12i per cent. merely because the BombaJ 

Millowners had done so. 
A. That is not so. That case we have already given up. , 
Q. I am interested to know that and to have it on ).'ecord. I was certainly under thE 

iml-resl!ioil. that your 12, per cent. was based on the statement of the Bombay :Mill-
· owners. I did not realise that it was based on entirely different considerations from 
what the Bom bay Millowners had advanced. 

A. Mr. Kasturbkai .LrJlbkai.-That is so. 

Q. I am not questioning it. I am merely saying I did not ).'ealise it. 
Raja Hq.ri Kiskan Kaul.-Your answer to Question 104 probably does not stand now. 

In view of what you have said you alter your proposals as regards this import duty! 
A. Yes we have. , 

Q. You first suggesteq that there should be an import duty only on counts up t~ 40s. 
Then you have gonE: to 60s. Now you think that up to 60s there should be one rate 
of duty and after that there should be none. 

A. After that whatever duty is requi).'ed for considerations of revenue may be taken. 

Q. We have got that all right. So you propose an additional import duty up to 60s. 
A. On yarn and cloth . 
. Mr.8ubba Rao.-Your demand for protection comes to this. It is practic'ally 

the argument of the infant industry more or less, that you want to srin finl'r counts, and 
. t4 .. t if you ~et Jlro~ction fpr!l ~iIqe you will be ablll t~ 1illvelop and h~er op. will Jle a~!p 



to do without protection. tt is practically on all fours with the argument for -the del"e: 
loprnent of an infant industry 1 -

A. Not only infant industry. We shall be getting protection and that will enable us 
to,tartspinnillgand weaving of the finer counts as will protect us from this unfair 
Japanese competition which we are meeting to-day. 

Q. But which is it you are laying stress upon now! I thought it was finer counts, and 
that you will be able to spin finer counts. 

A. We are anxious to spin finer counts having met the Japanese competition from 
which we are suffering to-day. We shall not be able to do that in a day if the 12t per 
cent. protective duty is levied. During the short time to come We shall be gettiI-g 
protection from the unfair competition ..•••. 

Q. You cannot locate the fairness or unfairness! 
A. And at the same time it will enable us to establish the industry in finer counts. 

Q. Therefore you want to develop jlhe inqustry from the present stage to a high"r 
stage 1 

A. Certainly. 

Q. SO in that sense your case for protection is somewhat different from that of the 
Bombay Millowners who lay stress upon Japanese eompetition and want protection 
specially for the lower counts whereas you want it tor higher counts. 

A. We say up to 60s. 
Q. Whereas they lay stress upon counts up to 40s. 
A. Mr. Palu.-Ours is an advance beyond Bomb .. y. 
Q. You are thinking of finer counts. 
A. It is not exclusively between 40s and 60s. 
Q. But you lay stress upon flner counts. They are thinking of the present competition 

whereas you think of future development! 
A. W. thought that we are not going to get these opportunities of enquiries by the 

Tariff Board 8) often and tberef?re \"e thought we had better speak out our minds boldly 
_ and let Government and the public know that wo have not been able to develop this 

industry in finer cOl1ntA because we bave not got any protection whatever and if a protec. 
ti ve duty i. placed now we shall be able to withstand the foreign competition from_which
we are suffering to-day and at the same time be able to establish the industry •.•.. : 

Q. It is therefore a demand for more comprehensive protection and not limited to the 
unfair competition on the part of any country. It is more comprehensive. 

A. Mr. Ka81urbha, Lalbhaj.-CerteJnly. 
Q. As the President said you should furnish us with some basis for settling the rates, 

your own cost and the cost of imported yarn and cloth. You should give us those 
figures as the other Tariff Board got the figlU'es from the Tata Company.-

_. A. You mean to say that we have to supply the prices officially .•..••. 
Q. You ask for a certain rate of protection. We take it that you have based it on 

oertain definite calculations of what your cost is in relation to the cost of the competing-
article. • 

A. We do not know their cost. We know the selling rate. 
Q. The C. I. F. rate 1 
A. We have not based our claim for protection of finer counts On the differenca in-the 

cost of produ, tion in the foreign country and this country. We have based our claim 
for protection on the belief that it is not possible in face of the keen competition with 
finer goods to get Our industry established in finer quality unless we have some
protection in the beginning. 

Q. So it is a general claim andnot based uponacompari~onof the cost at hQme and the 
price at the ports 1 

A. No. 
Q. SO the 12l per cent. does not bear any relation whatever to the relative prices, 

it is entirely a sort of general demand and not based upon actual calculations ! 
A. No. 
Q. Is it not reasonable that we should ask you to make that calculation 7 
A. Yes. . 

Q. Then about the duty and its incidence. If you want now to have protection of __ 
121 per cent. for coullts below 60s will it not make the burden larger on the sectipn of 
tbecommunity least able to bear it 7 You want protection on counts 60s and below; and 
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not particularly on the counts above that. Will it not make the duty heavier on the 
section of the community consuming coarser cloth and not on others ? 

A. The ~dvantage to be deriveq from it would be for finer coUnts. 
Q. But, immediately, the -burden becomes greater on the poorer section and the 

middle- classes as against the section that is better off in India. . 
A. Considere-d from the point-of burden every protective duty is a burden .. 
Q. That is right. Therefore if a remedy can be devised that would limit the 

burden, you would prefer that? I am asking you not because I desire to suggest 
the remedy myself but because it was proposed by one or two witnesses that instead 
of a duty the industry concerned might get a loan or a bounty because then you would 
localise the help given and not spread the burden both .on the consumers of the home 
made cloth and the consumers of imported cloth. The price is bound to go up to some 
extent. If T understand you aright you want some help to compete against foreign 
countries. Would any scheme of bounties meet your needs? -

A. No. 
Q. Why not' • . 
A. Because w~ do not think it is desirable to bolster t~e industry by bounties .. 
Q. Where is the difference, whether you get help from the State in the form of a 

bounty or from the consumersJ Don't you get help from a third party! 
A. We do get help from a third party. There is no doubt. 
Q. Then where is the difference? So long as you get some monetary help, so long as 

you get a margin to make the gap between the price and your cost as little as possible! 
A. Mr. Dixit.-What kind of bounty do you suggest? 
Q. I am merely speaking of a cash bounty, giving you so much as the Tatas are 

getting. 
A. For what term ? 
Q. The sam.e term as your import duty. -
A. Mr. Parekh.-That is also putting a further tax. 
Q. In the case of an import duty you tax the consumers of the whole product not merely 

of the foreign pri>duct. You make the area narrower here. The amount of bounty 
given will be less. You put on a burden equal to the excess required. In the other 
case they pay the duty also on the foreign products. 
- A. The duty the Government will be getting will help the Government to reduce the 
other taxes. 

Q. That is not the point~ That is a different point. You are concerned with getting 
something more to make your position better. In that case what objection have you 
against a bounty, not that I am to be understood as recommending it but it has been 
suggested? 

A .. Mr. G. I. PateZ.-I think that the incidence of the bounty would be greater on 
Government revenues than the incidence on the consumer.' 

Q. But the one is seen, the other is unseen. 
A. If you take the proportion and strike out the incidence the incidence of the bounty 

would be materially higher. 
Q. Supposing the bounty is paid by means of a tax, is. not the tax spread over more 

people than the cotton duty? 
A. We should not like to have a bounty at the cost of new taxes. 
President.-Does not the taxpayer pay the import duty? 
A. But the incidence is quite different. So far as the economic side of the question is 

ooncerned every consumer pays an insignificant amount during the course of one year 
while in the case of Government the incidence on the revenue would be very great. -

Q. Where does the revenue come from , 
A. From the people of course. 
Q. Therefo;e the incidence of the additional taxation would be less than the incidence 

of tQe import duty on both the home made and foreign cloth. . 
A. Mr. Kasturbhai Lalbhai.-As far as the protective'duty is concerned it is quite 

possible that the amount of protective duty may come from the exporters of the 
piece.goods. . 

Mr. Subba Rao.-To the extent that the foreign importer bears a part of the import 
duty you get no protection at all. If he can sell at the old price or at a little above the 

I old price either you get no protection at all, or the protection is reduced to that extent. 
If you want exactly to determine the help required it must be by means of a bounty. 

A. We feel a protective dut.y of 12! per cent: Would be betttr than a bounty. 



Q. For what re ... ~ns ? 
A. Mr. Dizil.-We do not 'think that foreign competition would be lessened hy 

bountioa. 
Q. But won't your ability be greater to compete with it? Your trouble is that your 

expenses are greater than their seIling prices in your mar ;"00. H that is made good to 
you how are you worse off ? In the one case you make your prices higher. In- this 
case your cost is made lower for you. , 

A.Mr. KfJ8turb";'i Lalbkai.-But if, the foreign competition continues longer then 
we may be in need of bounty while if there be a protective duty and if it is comin~ out to 
a certain extent from the pocketa of the foreign exporter then it may stop hun from 
competing after some time. He may feel the pinch. 

Q. To tbe extent be is paying the dvty you are getting no advantage. In this case 
aa in the case of the import duties you are getting some help. You can im~rove yo~ 
organisation and develop your production and lower your. expenses and be Wlthout this 
State help, just aa in the case of import duties you produce more, lower your cost and 
say you can stand on your own feet. The case is not different. But aa somebody 
pointed out, in the one case the industry will know exactly how much help it is given. 
In the other case the danger is that the help may be conceal'1d by the circumstance of. 
the incidence of the duty not being quite obvious. That is the difference. From the tax 
payers' point of view it is desirable to make the help given to the industry as conspicuous 
aa pOBBible. You have no objection to that so long as you get the reqnisite help" 

A.' We do not favour the bounty system. 
A. Mr. Paid.-We select our alternative in the import duty; and if that is not 

.ufficient then we may Clill upon you for a bounty. 
Mr. Majmudar.-I understand that you want protective duties up to 40s CounU! to 

meet the Japanese competition and, above that, from 40s to 60s in order to build up
the fine count industry ! 

A. Mr. KfJ8turbhai Lalbhai.-Yes. 
Q. In case the latter is not possible would you give up the first one? 
A. Certainly not. We already said that we want to have the protective duty for 

two purposes. We want to meet the foreign competition and also if possible to establish 
the industry in finer countS. If it is not possible or if the Tariff Board does not think it 
desirable to give us the protective duty for the establishment of the finer counts,we would 
certainly not let go our claim for meeting -the competition in the coarser counts. 

Q. Then in the case of coarser counts on what basis do you fix the duty at 13 per cent. 
A. On the basis of the Bombay Millowners' calculations. 

Q. In the matter of bounties supposing a certain bounty was given to you would it be 
possible for you to distribute it between all mills ! 

A. Mr. Dizil.-We do not favour a bounty at all. 
A. Mr. Patel.-It depends on the nature of the bounty. 
A. Mr. PareU.-Would the bounty be given to the Association or to the different 

mills? Who is to distribute the bounty! .' 
A. Mr. Patel.-It depends on the principle of distribution. 
Q. It will be distributed to those mills that will be spinning the particular fine counts. 
A. Mr. RancModlal Amratlal.-We want a protective duty for all counts up to 60s.' 

Therefore it is not specially meant for fine counts. ' 

Q, Here the question haa been raised that in order to build up the fine counts industry 
a protective duty should he levied for counts above 40s also. But if instead of that a 
bounty is given, would it be pOBBible for the mills .to fix as to which mills should spin 
those fine counts and get the ad vantage of the bounty ! _ 

A. Mr. Rancllllodlal A mratlal.-Is tbis question put granting that the protective duty ••• ' 
Q. These are all assumptions. Aseuming that the bounty is given for counts above 4Os, 

would it be powble for mills ,to arrange amongst themselves as to which mills should 
spin them and get the bounty! 

A. Mr. Par.kll.-No. 

(b) Other 8ugge8tiona' 
PreBident.-You say here, Mr. Chamanlai, that if it be argued that an export duty on 

cotton would reduce the income of the cotton growers it may he stated that they wonld 
naturally grow foodstuffs which would bring down their level of prices. H that be so. 

• why don't they do it now? , ' 
A. Mr. Parekll.-Because they are getting good price for cotton. H the duty is 

pat on then the cotton will go down and we cannot cons~me the whole production of tho 
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country. So if the prices ~ere to go down the farmers w.ill turn from cotton to food 
grains. 

Q. I do notlunderstand your saying that they would naturally prefer to grow foodstufis. 
A. H they get good prices for foodstuffs, they will go in for them. 

Q. You say" we are in favour of an export duty on cotton of about 5 per cent. which 
may be ea.rmarked for the improvement of cotton cultivation." But if the effect of the 
duty is going to reduce the area what is the object of levying the duty to iniprove cotton 
when you are going to reduce the area under cotton! , ' 

A. To improve the quality. 

Q. What is the object of improving the quality Y H you levy an export duty on cotton 
which prevents the cultivator obtaining the full price do you think he is going to bother 
much about the quality in future. 

A. Mr. Patel.-In regard to this question we have clearly put down that the 
revenue from this duty may be 'earmarked for the improvement of cotton cultivation. 

, It is for the agriculturists. H it be proved that it is not in the interests of th!l agriculturists 
to have such an export duty then we are not keen over it. We do not want the duty 
for revenue purposes. H the duty is to fall on the agriculturist it must go to the good 
of the agriculturist and if it be contended that it does not do any good to the agriculturist ' 
we may say it may be safely dropped. 

Q. I do not see what good a duty of 5 per cent. would be to you? Five per cent. :won't 
help you much. You would want something in the neighbourhood of 20 per cent. , 

A. That would be prohibitive for them. 

<4 Exactly, but could anything less than that can help the industry Y 
A. Mr. Kasturbkai Lalbkai.-There h&l! been a diffierence of opinion regarding this 

export duty on cotton and we are not at all keen about this. ' 
Q. I rather gathered as much. In these circumstances, we won't examine you at 

length in regard to it. -
In regard to banking facilities, is this system whiclj. you refer to of dema.nding double 

securities restricted to Ahmedabad Y 

A. So far as I understand Bombay and Ahmedabad. It is not for Ahmedabad alone. 

Q. You are not worse off than Bombay in that respect! 
A. Mr. Parekh..-Not in the matter Qf double security. 

Q. I suggest one method of organization to you. You say'it is difficult to ascertain 
the nature of improvement in the industry by better organization of millowners. 
suggest one method, a possible method of organization, which is to have your own fire 
insurance scheme, or at any rate to threaten the ring Y 

A. Mr. Kasturbkai Lalbkai.-Yes, we will. 

Q. I gather from our discussion this morning that you are at any rate much more closely 
organised as regards wages here than they are in Bombay. We find a very marked 
difference in the rates of wages of people between the different mills in Bombay. But 
that is not the case here. Your rates vury very little. 

A. Yes. 

A. I gather that you do not consider that there is much room for combination in 
such matters as the purchase of cotton machinery and mill stores! 

A. We do not think it is feasible because one mill agent will be purchasing in the 
month of June and the other in December. Now it is not likely that both persons 
who are out in the market for machinery will make their purchases in the same 
mont~. While one will think that prices are likely to go up others might think they 
will go down. 

Q. Something has been recently done in England in regard to the standardisation of, 
prices. • 

A. Mr. Kasturbkai Lalbkai.-But as was stated yesterday, we did the same thing 
last year, when the need arose. 

Q. That was a special circumstance. The question arises whether you could do 
that in ordinary circumstanoes., ' 

A. We ,'an do that only in conjunction with the Bombay Millowners. 
A. Mr. Parekh.-We have got the fear of competition by the 'foreign markets. ' 

H we combine and settle the prices, the foreign goo~ will come in with ... rush. That 
is one of the reasons why we cannot do that. 
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A. Mr. Patel.-There is also t.he basic price in England. 'England eXports yam and. 
it does not import as such. It is in a pOllition of fixing the basic price. It is impossible 
here. 

Q. Your production of bleached goods has increased considerably of late , 
A. Mr. Parel:A.-Since the last year or two. 
A. Mr. Kad..,.hllat Lalhllai.-In the last few year!! we have increased. 

Q. Don't you consider it would be an advantage if the production of bleached 
goods were shown separately in the statistics which give grey and bleached goods 
together' 

A. Mr. Parel:A.-U such information is asked for, we will be glad to supply it. 

Q. It is very difficult to see how the imports of bleached goods compare with the 
increasing production in India. 

A. Mr. Patel.-Till1925 we nsed to supply the figures separately for purposes of 
assessing the cotton excise duty; but later on they are classed together. 

Q. That bring. us to the last question which you have not answered here which is 
whether you consider that a specific tariff should not be su bati\uted for the present 
ad ",./orem one. 

A. Mr. Kaaturhllai LalhMi.-We would like to take some time before replyit}g, to 
that question, because it is very complicated and we do not want to get ourselves 
committed to any reply now. 

Q. Certainly. It looks very much as if we shall have to bring you down to 
Bombay. 

A. We shall come there with pleasure. 
A. Mr. Parel:A.-Bombay has got preferential freights. Though Calcutta is tile 

&ame distance we are cllarged nearly Rs. 1·1·0 more for travelling the same distance. 

Q. We·williook into the question. 

Raja Ban Kullala Kaul.-I will just ask you one question regarding this' export' 
duty. Do you propose tllis export duty in addition to tile import duty or as an 
alternative Y 

A. Mr. ParekA.-We are not keen about it and when we propose tllis it is an 
extra duty. 

Q. That is in addition! 
A. Yes. 

Q. And I suppose you know it would mean a loss of something like 5 crores of rupees 
to the cultivator! , 

A. Mr. Kaaturhllai Lalhllai.-We have already pointed it out. 

Mr. 8ubba Rao.-Mr. Patel, you &aid that in England it was possible to fix the basic 
price, because English firms had no competition at home. ' But that only shifts the 
field of competition, because they have to compete in the foreign countries. 

A. They do not import and they are in a better position than we are tiere ill India. 

Q. That makes no difference, because they have to sell the yam abroad. To that 
extent, in foreign countries there is competition. I I\IIl merely suggesting that you 
are ignoring the fact that they ha.ve to stand competitio!l with America and other 
oountries. 

A. I think this yam is not manufactured there in the form in which it is manufao 
tured in England. They pr~pare yarn on small paper tubes ,and tM' whole thiw is 
wound on the tube and that is a hpecial yam which is not prepared by any other 
country. It is practically a monopoly of England. Therefore they can fix the basic 
price of that. 

Q. It is not a question of want of home market but want of competition. It is a 
monopoly advantage. That is a different point. 

A. Yes. That creates the situation in which they can fix the basic price, while we 
are not able to do it here. 

Q. Whether they produce in England or elsewhere, you have got to sell and you have 
to face the competition either in the foreign or home market. Therefore it is a question 
of monopoly advantage and that is different Y 

A. Yes. That is the case with the jute millowners. 
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Q. With regard to banking facilities, it has been stated that mills are not able to get 
loans with such ease as they would desire. Is it a serious point? Does any good mill 
that wants fipanc'e find it difficult to get money? 

A. Mr Kasturbhai Lalbhai.-Yes., 
Q. Would you support any scheme whereby you get loans on the lines of takkavi loans 

at a low rate of interest? Would that find favour in your eyes? 
A. Mr. Patel.-I would refer to the suggestions placed by Sir Purshotamda~

Thakurdas befOI:e the Currency Commission, abont the kind of loans to be granted. 
H~ ask?d certain questions to which he brought out certain answers in regard to 
thIS pomt. He suggested that loans should be advanced to the mills on the same 
principle as the Trade Banks. 

Q. That is for working capital? 
A. Yes. 
Q. I was thinking of a proposal for the purchase and improvement of machinery. You 

think there is a greater need for working capital? 
A. Yes. 
Q. And the amount. is not obtained easily? 
A. No. 
Q. And any scheme whereby it could be obtained easily at a low rate of interest would 

find favour with you? 
A. Yes. 
Mr. Majmwlar.-You say the basic prices are fixed for yarn in England and that 

is due to the monopoly that England holds in the' manufacture of that particular 
yarn. Has England been able to work more spindles or to work longer hours after 
fixing minimum prices? 

A. Mr. Patel.-That is a recent method. It is a new experiment. 
Q. The fixing of prices would ouly stop under-selling. That means it would stop 

losses which some mills are making.. 
A. How far they are successful we have to see yet. 
Q. Will that 'gi ve th~m a chance of working longer hours or will they be able to. sell 

more ? 
A. That can be proved by the results. 
Q. At present they are not able to sell at these prices and then if they nx IIlUllmUID 

prices they won't be able to sell more and 'they cold have no advantage. 
A. That we have to see from the results hereafter. 
President.-I think you wanted to bring out another point. 
A. Mr. Kasturbhai Lalbhai.-If the Ahmedabad mills are given facilities for railway 

sidings it will go a great way in removing a great handicap. There is a very good 
scope for supplying the siding. I do not see why when the jute mills and collieries 
and other factories up countries have been provided with such sidings, there should 
be any objection on.the part of the railway authorities to supply sidings to us. As I 
understand, the railway sidings have not been supplied to any mills in Ahmedabad 
except in a partioular area where they bave got the signal posts. Beyond the signal 
posts they never care to allow the sidings. 

Q. Have you made applications.1 
A. At present we have not. because we know the difficulties. If your Board were to 

recommend for granting us sidings on the same basis as recommended in the Coal Commis
sion Report, page 68, then it would be a great help to us. 
, Q. 1W ould you accept the same conditions as laid down there ? 

A. Certainly: Another inequality is that where there are sidings they are still charged 
terlliinal tax, which ought not to be done. In the case of coal they have let go the terminal 
tax, while in the case of other commodities they are still retaining the terminal tax, 
which is not a fair proposition. 

Q. We'will certainly go into that point.' 
A. Mr. Chamanlal Parekh.-These are the freight statistics. (The statement was 

handed over to the President). 
President.-Do you consider, in view of certain happenings in Ahmedabad, that it is 

desirable that the Indian Companies' Act should be amended? 
Mr. Kasiurbl.d.i Lalbhai.-Yes. 
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Q. In what direction wonld yon propose amendments! 
A. Especially with regard to this lending out of money by one mill to the other mill 

under the same agency or the agent or relation of which has got something to do with the 
concern in which the money is lent. This ought to be stopped. 

Q. Is there any other way in which you suggest an amendment, Mr. Kasturbhai ? 
Have you thought !-bout it ! • 

A. I think in the matter of audit,-it is very desirable to have a running audit in the 
case of large concerns. Say when the capital has reached a particular amount, monthly 
service should be made essential. That is my personal view. 

Q. Would you agree to that, Mr. ChamanIal T 
A. No; I won't. It ia rather difficult. 
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Witness No.2. 

'l'HE AHMEDABAD MILLOWNERS' ASSOCIATION 

,Supplementary 8tatement. dated 25th October 1926 

• Witb reference to certain criticisms made against the Ahmedabad ,millowners we beg 
to state as follows :-

(1) RegaJ:ding'directors and their appointment in Ahmedabad Dim@ we may say 
that the best available men connectl'd with the commercial and industrial life 
of Ahmedabad are selected to act as directors alld this will be apparent from the 
baiallce-sheetA pl'esented to tbe Board. In some cases men of status in the civic 
life of Ahmedabad are also elected to ad as directors. Questions of policy are 
always decided in consultation with the directors. 

(2) We do not approve of t.he system of investing funds of one concern in another 
concern .bl'longing to the same agent. 

(3) With reference to the statement that the mill-chawla are b:ing farmed out to 
Pat-hans and Banias, investigations reveal the fact that this statement is far 
fl'om the truth'. These chawla al'e built for operatives in mills and in almost· 
all caijeS they are oceu pied by them, the rl'nt being recovered by the mills on the 
pay day. 

(4) The statement made by Mr. G. Findlay 8hi1'1'as that the CORt of production in 
Ahmedabad is much less than that in Bombay is incorrect aftd this fart will be 
home out by the information supplied to the Board by us. 



493 

Witness No. 2. 

THE AHMEDABAD MILLOWNERS' ASSOCIATION 

Further oral evidence recorded ~t Bombay on the 28th October 1926 

The following gentlemen represented the Association:
Mr. Chamanlal G. Parekh, 
Mr. Kasturbhai Lalbhai, 

Mr. Ranchhodlal Amaratlal, 
Mr. H. K. Dixit, and 

Mr. G. I. PateL 

Mr. Ka&turbhai Lalbhai.-Before we begin, Sir, I want to know whether we are going 
to be questioned on points of costs of production, and if that is going to be the case 
to say that then we would like to be absolutely in camera. 

. Pre8ident.-That is exactly what we propose to do. Unfortunately we received 
your cost of production sheets only very recently and.we have not yet had time to 
examine most of them, but we propose to ask you a few questions about them when 
the public meeting is over. There is no' question whatever of referring to them in this 
open seseion. 

Mr. Ka&turbluii Lalbhai • ..-Thank you. 
Q. The first point I shonld like to raise is that though the Tariff Board has now been 

8itting for 31 months it has not yet ascertained exactly what the real state of affairs is in 
Ahmedabad. The first question we put in our~eneral questionnaire, as you know, was 
regarding the extent of the depression, that is the extent to which it had been felt in 
'various centres, and we asked you amongst other. things to supply us, with a statement 
similar to the one produced by the Bombay Millowners' Association giving the general 
position of the industry. I was about to say that we have not received it; but you 
have forestaned my remarks to some extent by producing it here. It is a little 
unfortunate that it has been left till to.day. If it had been submitted a little earlier, 
we should have had an opportunity of going through it and being able to study it. 

A. Mr. Patel.-We have submitted two more cost of production sheets. 

Q. You promised the day after we examined you at Ahmedabad about six weeks ago, 
to send us a statement showing the dividends paid by the Ahmedabad mills since 1920. 
Is that statement ready yet? We understood we were going to get a statement showing 
the dividends paid by individual mills since 1920, similar to the one which is published 
by • Capital' for the Bombay mills. 

A. We thought it was the total. 

Q. I thought I had made it quite clear. That was not what we asked for. We 
wanted that statement as well, but we wanted a statement showing the dividends paid, 
by individual mills in Ahmedabad 

A. We have got that statement. • 

Q. Unfortunately your balance sheets with very few exceptions are published in 
Gujarati.... . 

A. This contains the statement for each individual mill • 
• 

Q. We also wanted a further statement for Ahmedaba.d, similar to the one given in 
Table 1 of the BombayMillowners' origipal statement showing the progress of millsin 
Bombay. 

A. We submitted it at the time. 
Q. But that was only for two or three years. 
A. For the last five years. 

Q. That was of very little use to us. We wanted a statement for as many years 
back as possible. 

A. .We have.taken ftfor the last five years. Beyond that if you want we will have ta 
look I. up agam. . 

Q. It should be from 1914 at least. We want the figures from 1914 at least, the 
average num~ers of operatives. the number of looms. the number of spindles, etc. As 
far as we are concerned. the difficulty is that Ahmedabad is not shown separately· in the 
"!PIual statement of the Bombay Millowners. There Ahmedabad i~ merely shown as 
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part of the Bombay Presidency. It is a little difficult owing to the way in which the 
particulars ar~ given to ascertain exactly which are the mills in Ahmedabad and which 
are not. 

A. We will enquire at the local Association's office and examine their charts and 
ascertain the differences in figures if any. / 

Q, I cannot help pohiting out that an indu~trial centre as large as Ahmedabad, and 
an Association as important as the Ahmedabad Millowneps' Association should be in a 
position to emulate Bombay in regard to the pUblication of figures. You have a separate 
Association, and it does seem extraordinary that your annual report should contain no 
statistics of any kind relating to the industry in Ahmedabad? 

A. We are anxious to introduce some more statistics from the next report. 
Q. When an application of this kind js . put in before a Board like this, the Board 

naturally expects to be supplied with the fullest facts and figures, but that has not been 
done. If you will endeavour to furnish us mth the figures as far back as you can in 
as short a period as possible, it woUld be of much help. We have been sitting as I said 
before for 3t months, and the time is now naturally getting short, and therefore if you 
will take steps to rectify the omission as far as you can in the course of the next few days 
we shall be very much obliged. The figures we now want are for spindles and looms 
from 1914. We should have liked a statement showing the dividends declared since 1920' 
by individual mills. Is that possible? 

A. This statement contains figures from 1921. We thought we were required to 
submit the statement in the form in which the Bombay Association gave it. 
. Q. 'We wanted that statement and the other as well. . 

A, The figures ()f looms and spindles were submitted from 1922 to 1925 at the time 
of the first examination. 

Q. Those are not of any very great assistance. The important point is to see what 
changes took place during the war peritld and immediately after. A statement for the 
last four years is not of very great help. Then you promised us some figures of wages 
in other industries ? 

A. We enquired from the Match Factory but they refused to give us any secrets of 
their wages. 

Q. A further statement that you promised us was of stocks in pounds in Ahmedabad. 
Have you got those figures? . . . 

A. I did not promise such a statement, I think. 
Q. I think you did. If you refer to your evidence you will find it. 
A. It is difficult to get it in bales. 
Q. Yes, you said it is difficult to get figures in bales but you said you would get them 

in pounds. 
A. Mr. Chamanla! Parekh.-We said there 'would be no difficulty. 
Q. And we said we should like to have them. Surely, ian't it in the interest of 

the Ahmedabad industry to have figures of stocks exactly in the same way as in Bombay? 
A. Mr. Pate!.-We had not the Bombay system. 
Q. I know you have not, but would it not be in your interest to have the figures? 
A. We collected the figures in 1925 when the urgency was most and thereafter it was 

difficult to ~et regularly from all mills all these figures. 
Q. Why is it difficult to keep them regularly? The Bombay millowners do not find 

any difficulty in keeping them. Why should you have any greater difficulty than the 
Bombay Mjllownt'rs ? . 

A. The difficulty is that we have to caloulate kutcha b~les and pucca bales and loose 
stock. 

Q. You can get them in pounds if you can't get them in bales. My point is as you 
. know that one of the questions on which we shall have to report is whether the industry 
is managed with reasonable efficiency and economy, and it is a little doubtful, to say 
the least of it, whether an industry can be said to be managed mth reasonable efficiency 
and economy when its statistical information is so inadequate. You said it would be 
possible to give the monthly stocks in pounds- and I understood you were going to 
~~. . 

A. Mr. Kasturbhai La!bhai.-I said it was possible to collect the figures. We did 
not understand then that you wanted it; otherwise we would have done it. 

Q. ram sorry; we understood you were going to give them. 
A. ·M~. Chaman!a! Parekh.-It is possible/ but we did l\ot Ulldersta~d that yoq 

wanted It. . 
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Q. I am afraid we unde ... tood that you were going to send them. We will now pass 
on to our first question which is, hae the general position in Ahmedahad changed 
since we last met yon ? 

A. Mr. Kat/lurbhai Lalbhai.-Yes, it has for tlie worse. 

Q. To what do you attrihute that! 
A. The heavy drop in cotton prices. 

Q. In fact to a world factor! . 
A. Yes, if you say BO. 

Q. Do you wish to enlarge on that point? 
A. Our stocks have heen accumnlating because the cloth merchants have lost faith 

in the price of piecegoods. Cotton prices have been dropping from day to day. Also 
the huying power of the agriculturist is thought to be going down because the prices 
he is going to realise for his raw product--cotton-wiI1 he much less. That is, he would 
have been ahle to purchase more if the cotton prices had remained at a higher level. 

Q. In your original statement, Mr. Kasturhhai, you said that the operation of world 
factors did not contrihute to the depression. But this fall in the price of cotton which 
you now say accentuates the present depression is a world factor, is it not? 

A. It is, but it is only during this period. The depression the industry has been 
suffering for the last three years was not due to world bctors. At present it has been 
affected by the world factor, but that does not mean that during the last few years it 
had been affected by world factors. ' 

Q. The present fall in the price of cotton is due to an unusually heu..vy American crop 
and that was the same last year arid I believe the year before. Last year and the 
year before the price of cotton was falling as it is now. Is there therefore any special 
reason to believe that the accentuation in the depression this year which is due to an 
unusually heavy American crop is a different factorfrom the accentuation in the depres
sion last year or the year hefore, when there was also a heavy American crop and a 
fall in the price of cotton? . 

A. Yes. 
Q. Are there special circumstances ahout the American crop this year which 

differentiates it from the American crop in the last two years? 
A. As.I pointed out, last year when we were suffering from depression in the textile 

industry America and Japan which have also big textile industries did not suffer to 
any extent but on the other hand were making profits. The drop in the price of cotton 
during the last two or three years has been a gradual one and therefore the confidence 
of the merchants was not shattered to the extent it has been shattered recently. Before 
the time the Board visited Ahmedabad the prices were dropping but were not dropping 
with that suddenness that they have dropped during the last fortnight or four weeks, 
and therefore the depression has been accentuated. • 

Q. Quite so. It simply means that owing to this heavy American crop, this factor 
hIlS operated much more quickly than it has in the past. I cannot see the difference 
in th" character of the factor. • 

A. My point is this that during the last two or three years while India has been passi~g 
through a phase of depression in the textile industry Japan or America was not. Had 
there been a world depression Japan and America would have been affected to the same 
extent that India has been affectod. At present of course the situation is accentuated, 
and that is because of the world factor. . 

Q. As ,,·gard. America I am not quite 8ure that your stateinent is quite correct? 
A. I think Mr. Findlay Shirrss who gave evidence before you said that in Massachusetts 

and other districts in America they were working 63 hours full time in almost all the 
mills. • 

Q. Not as regards Massachusetts, Mr. Kasturbhai. His point waR that MUBsachuBetts 
had a Factory law and some other States had not. Mussachusetts I bclieve is working 
only.48 hours. 

A. If yon will kindly examine his evidence. I think he said that almost all the textile 
factories were working at full pressure and were making a profit. He said there was 
no unemployment there. Had there been a depression there wonld surely· have been 
BOme unemployment. .• 

P,eaidenl.-I have a reference showing that the American Government appointed & 
oommission to investigate the causes of the depression in thE> Cotton textile industry 
in America. I am endeavouring to get a copy of the report of that commission. 

A. .Mr. Kasturbhai Lalbhai.-That was much earlier. . . 
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Q. Quite recently. 
A. Mr. fatel.-Last' yea.r, I think. 
Q. Tha.t is recent enough, a.ny wa.y. 
A. Mr. Kasturbhai Lalbhai.-Another fa.ctor tha.t has got to be noticed is tha.t during 

the la.st two or 'three Yel1rs there ha.d been no imports of America.n cotton into India 
worth spea.king of. This yea.r, tha.t is during the last two or three mORths, orders from . 
Bomba.y a.nd other centres ha.ve bpen pla.ced for America.n cotton to the extent of 200,000 
ba.les. 

Q. Wha.t does tha.t prove? '. 
A. Tha.t proves tha.t the excha.nge has enabled the America.n cotton to be imported 

by the millowner here a.t a. chea.per ra.te tha.n the local cotton. Na.turally this is bound 
to hit the a.griculturist beca.use the America.n imparts being there he is losing the dema.nd 
from the loca.l ma.nufacturers to the extent of the imports from America.. 

Q. Does it not show tha.t the Indian a.gricuIturist is getting more for his cotton tha.n 
he should with reference to the America.n pa.rity ? 

A. Certsinly not. ' 
Q. If it is ohea.per to buy America.n cotton, does tha.t not mea.n tha.t the price of Indian 

cotton is too high a.nd therefore the cultivator here is benefited to that extent! 
A. Most assuredly not, beca.use he is not ma.fketing his crop just a.t present. He will 

begin to do so in December or Ja.nua.ry a.nd the prices tha.t will be rea.lised tlym for the 
cotton ma.y be sa.id to affect the agriculturist. But a.t present all the stocks that are 
being held a.re in the ha.nds of the mercha.nt a.nd the losses or profits will a.ffect the 
meroha.nt a.nd not the cultiva.tor. The cultiva.tor is bound to be a.ffected on a.ccount 
of the imports. ,: 

Q. When you ta.lk of the 200,000.. ba.les of America.n cotton, you are only referring to 
, the possible imports. Are you not? 

A. Certa.iuly not. I a.m a Member of the Centr\l-l Cotton Committee a.nd we are 
getting all the informa.tion. 

Q. Are you not referring to tbe possible imports? These 200,000 bales have not yet 
a.rrived. They have presuma.bly been ordered; but it does not follow tha.t they will' 
come, does it? Is it not possible tha.t this is due to the fact tha.t the Bomba.y Millowners 
are wisely hedging aga.inst a possible further change in the price of cotton? 

A. When I am ta.lking of the 200,000 ba.les, I am not ta.king into consideration the 
hedging contra.cts at a.Il. Wha.t informa.tion we are getting in the Centra.l Cotton 
Committee is from the members who a.re representing importing Houses and they send 
out informa.tion week by week in order tha.t their fumiga.tion problem may be dea.lt 
with and the informa.tion given out by them is tha.t the imports which would come out in 
the next two moriths will a.mount to 100,000 bales. The problem before the Committee 
was whether the Committee or the Government of India would be a.ble to handle those 
la.rge imports, because the present capacity of fumiga.tion is only 700 bales per day 
and it was felt tha.t if the imports were to come with such a rush as it was anticipated 
then it might be impossible for the fumiga.tion authorities to fumigate the cotton in time 
and deliver it to the importers. Therefore'this wa.s the problem before the Committee 
and I have placed this information whioh ha.s come to my knowledge as a member of 
the Committee. 

Q. Your information is that 100,000 bales have actua.lly been ordered! 
A. Yes. 
Q. And will be a.rriving in the course of the next few months! 
A. Yes. Most of their shipments a.re November and December shipmente. 
Q. Do you oonsider it a.Itogether a ma.tter for regret tha.t this American cotton should 

be coming? One of the a.rguments which you brought forwa.rd before us at Ahmedabad 
when we were la.st there was that India can manUfacture cloth of any counts up to 408 
or 50s counts with imported cotton a.nd- therefore if you can get this America.n cotton, 
is tha.t a. matter of regret? 

A. It is a matter of very grea.t regret, because we do not want to import American 
cotton a.t the expense of the India.n oultivator. As it is done at present, it is at the 
expense of the India.n oultiva.tor. If the excha.nge ha.d been at 18. 4d. these imports 
would not have been ma.de. If we desired to spin finer counts we could have dbne that 
by importa.tion of Amerioa.n cotton. We do not desire that it should hit the Indian 
cultiva.tor or the Indian ootton grower. We want to stand on our own legs. We can 
spin finer counts by importing long sta.ple cotton from outside the country if we cannot 
produce it in our oountry. But a.s I sa.id,the Sukkur barrage is under development and 
very proba.bly within a. shor~ tim!) we mar ~ot n.eed any America.I\ oot!on to be im~orted, 



Q. That seems to be a slightly different position from the one which you had previously 
taken, Mr. K&sturbh&i. 

A. I do not see how it is. 
Q. Failing the Bukkur b&lT&ge-which at any rate is a matter for the future-if you 

import American ootton to spin finer counts, it must be, it seems to me, at the expense 
of the Indian cultivator. Every bale of American cotton that you import, if you go 
on to finer counts, will displace a bale of Indian cotton that you would have used if you 
go on spinning coarser counts. . . 

A. Notat all. Aa I said, our greatest regret is that we are obliged to import to the tune 
of 60 crores of rupees worth o( piecegoods. J want to stop all that and manufacture 
it in India. We desire that our industry should expand to that extent so that we may 
be able to supply allour requirements. H our industry were to expand, than naturally 
we will not be displacing the Indian cultivator to any extent. But on the other hand 
we may be assisting him by purchasing any longer staple· cotton that he may grow. 
This does not depend ouly on the Sukkur b&lTage ; but the experiments that. are being 
carried on and the efforts made by the Central Cotton Committee are bound to result 
in better ootton being grown in India in the near future. 

Q. In other words you want to make India entirely a self·sufficient country f 
A. Certainly. We, the Ahmedabad.Millowners, do desire that India should be able to 

supply all her requirements as far as piecegoods are concerned. 
Q. All the Millowners , 
A. Yes, as far as Ahmedabad is concerned. I do not know about Bombay. 
Q. I have no doubt that all the Millowners m: India would welcome the ideal that 

India should supply all her piecegoods. • 
A. There should be no curiosity about that, because India for many years used 

to Bupply not ouly her requirements but also used to export large quantities. It is a 
historical fact and why it should be taken as a thing that can hardly be achieved, I fail 
to understand. 

A. Mr. Ohamanlal Parek".-~his American cotton which is imported is not for spinning 
finer counts. They are going as far as 30s warp. There are oertain millowners that 
have ordered the cotton fcr spinnine the present quality, because the Indian cotton 
being soarce is very high at present. Ncw when they knew that we are getting American 
cctton the spot cotton has dropped. It has dropped by at least Re. 70 per candy within 
the last six weeks and there is a great effect cn the price of oloth. When the local 
merohants knew that the price of spot cotton was higher, they were buying a certain 
quantity of oloth at the ruling prioes. But when they knew that the spot ~otton has 
dropped because of the American cotton coming in on account of the exchange, they 
did not buy further. 

Q. You Bay American ootton is cheaper owing to the exchange. Would it not be 
oheaper any way? .. 

A. Exohange gives an advantage of 121 per cent. H the exchange is 18. 4d. we need 
not go to America to buy cotton. There will be a difference of about Re. 40 a candy. 

Q. I understood you to say that cotton here has dropped by Rs. 70 per candy. 
A. Because it was higher here in comparison to the American cotton. The ready 

prioe was not ruling with the forward price. We had to pay very high and still we 
find some mills are using the local cotton for 20s and 22s at the high price& because 
the merchants know that they are not to get the new crop till March. > 

Q. What is the presen\ parity between the American and the Indian cotton, at the 
moment' 

A. You mean the forward price f 
Q. Yea. 
A. H you are to order the American ootton to.day, you will get it one or two months 

hence. So if we compare the prices with Broach there may be difference of Re. 10 
or Re. 15 between the two. But if we are to compare with some of the Surat special 
sorts we have to pay for the ready stocks. The merchants are not willing to buy stocks 
because they know that the new crop will be coming at very low prices and no sooner 
the American cotton comes in they are afraid to hold the stocks and so they will be 
Belling at cheaper rates. The effect of that is on the cloth. The cloth merchants are 
not buying at the present prices owing to the fact that the American cotton is coming 
in and is affecting the ready ootton and that, so-far &8 I. understand is due to .exchange. 

Raja Han KisTtan Kaul.-Mr. K&sturbhai Lalbhai, you said that 200,000 bales of 
ootton were ordered from America and that 100,000 bales are expected to arrive in thll 
Ilext two months. What about the other 100,000 bales ! 

A. It has been boo~ecl itut for clifferellt Shipments. 

·T4Z~2 
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Q. It will come later r 
A. YIlI\' . 
Presidenl.-Will it definitely come or ha.s it been ordered &8 a hedge Y 

A. We have no information &8 to how much of it is type cotton and how much is hedgin~ 
contract. So "far &8 type cotton is concerned, it is bound to come because it is difficull 

. to dispose of.the type cotton and if one has purch&8ed type cotton that will be for utili 
sation in one's own mill, according to one's o.wn requirements. 

Raja Ban KiBhanKaul.-You cannot tell about the other 100,000 bales r 
A. What I say is that that portion of it which is type cotton will come becausei" 

must have been purch&8ed for special use. But that part of it which is for hedginl 
purposes mayor may not come. 

Q. You do not know how muoh is type cotton and how much is hedge cotton Y 
A. No. 
Q. As regards supplying information, you have got certain mills which spin mainll 

fine oounts Y 
A. Yes. There are two or three mills in Ahmedabad which spin fine counts. 
Q. And the other mills spin coarse and medium counts? 
A. Yes. 
Q. Are there mills which oonfine themselves entirely to coarse counts ? 
A. Mr. Patel.-You do not find any mills running entirely on coarse counts. Som. 

spindles are run on coarser oounts and some on medium counts. 
Q. None entirely on ooarse counts Y 
A. None. 
Q. And two or three mills whioh have been recently put up and which are going iI 

for fine counts-are they spinning only fine counts and nothing else! 
A. Mr. Kasturbhai Lalbhai.-Medium and fine • 

. Q. Beginning from Y 
A. From 20s up to 100s. 
Mr. Bubba Rao.-You said just now, Mr. Chama.nIal Parekh, that because of th. 

exchange it is cheaper to buy American cotton than spot cotton here. But is it nol 
because the price of the spot ootton has not yet responded to the fall in the price of th. 
American ootton ! 

A. Mr. Ohamanlal Parekh.-That is right. But if the exchange had been at 18. 411., 
the American cotton would cost us more. 

Q. I quite agree. At lB. 6d., home cotton must be cheaper. It is only in th. 
transitory period of adjustment that you are having this relative cheapness of Americ&J 
ootton. The moment looal cotton also approaches the parity by a further fall you hav. 
the same position &8 before. 

A. Mr .. Kasturbha' Lalbha'.-Parity at the exchange. How do you arrive at thai 
parity r You arrive at that parity by calculating the exchange at Is. 6d. Indi&J 
ootton is not at parity with American cotton because the exohange hir.s got to be calculate.: 
at 18. 6d. But if the exohange is oalculated at lB. 411., -Indian cotton is also kept al 
parity •. 

Q. I quite agree. Indian ootton must respond to a fall in the price of AmericlI-n cottOJI. 
A. Yes. . . 
Q. And just now it has not fallen suffioiently r 
A. No. 
Q. We shall oonsider the effeots of the fallon the farmer later on. But speaking 

of the buyer of Amerioan ootton he gets an advantage now, because the prioes of the 
home ootton have not fallen suffioiently in respons~ to the fall in American ootton. 

A. Who gets the advantage! 
Q. 'Somebody has to get it ultimately. Somebody has got ultimately to produce 

it at a lower rupee cost though when he gets fewer rupees each rupee might be worth 
more. But tbat is ultimately. But just now this being a period of transition, the 
prioes of Indian ootton have not fallen suffioiently to correspond with the fall in the 
price ofthe Amerioan ootton. 

A. At the rate of lB. 6d. 
A. Mr. OhamanlalParekh.-If you take into consideration the question of exchange 

if it is Is. 6d. it oosts us 51 &nnas and if it is b. 411. it will oost us 6 annas and the Indian 
ootton will remain at the same level of price &8 at present and the American ootton wil.t 
go high. SQ i~ will Fay us to buy Indj~ll cQt~OJl jf tpll \l;tc~an~e is at 18. 4d, ." . .. 
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Q. Suppose exchange is at lB. lid. and the Indian c9tton goes down correspondingly. 
Would you 'suffer &8 a millowner! 

A. Mr. Ka/lturbhai Lalbhai.-We are bound to suffer because we are more or Ieee 
olosely connected with the prosperity of India. ' 

Q. But why do you associate agriculture as a whole with cotton growing? , 
A. Becauae it is one of the main crops of India. There are only three or four main 

crops and the cotton crop tope the list. 
Q. Is it in point of value or in point of area of cultivation?' 
A. In point of value. 
Q. The area is small and the total value relatively aIso is small. 
A. Mr. Chamanlal Pa,ekh.-The same thing applies to all agriculturists. If they get 

better price for their products then they will buy their cloth. But if they are getting 
low prioes for their ootton and if they have no money then they do not buy so much. ' 

Q. But every oultivator is not a ootton grower. ' 
A. But if the cotton grower won't get, others won't get. 
Q. Not necessarily. They might grow other things. 
A. Everything depends on the prosperity of the agriculturists. 

,Q. That is a different point. We are just now speaking of the position of the cotton 
grower. Granted he suffers you oannot say necessarily that all cultivators, i.e., your 
beet oustomers suffer, because all oultivators do not grow cotton. I am not saying that 
the cotton grower will not suffer for a time. So far as the prices are not equal or the fallm.. 
the price is more than the fall in the cost of production, he will suffer. But you identify 
the ootton grower with the Indian farmer. I don't think the two are the same. 

A. M,. Kas/u,Mai Lalbhai.-To this extent we do identify them. Taking the 
exchange into consideration, it is not only the cotton grower who is going to be affected 
but also the grower of other products which are exported. Take, for instance, jute. 
Jute is being largely exported. :I.'he grower of jute is going to be hit by this exchange. 
Because the exchange is at lB. 6d. we say that the Indian grower as such is going to 
be out of pocket to the extent of 121 per cent. 

Q. That raises the larger issue. You find that all the world over that agricultural 
prices are lower than the general level of prices. But just now I wanted to say 'that 
it is only in the transition period that the agriculturist suffers, because you find, tha1; 
the local spot cotton is not as cheap as the American cotton and when this is over, so 
far as you are concerned, you are not direct sufferers. 

A. Mr. Chamanlal Parekl •. -If the cotton prices are low here and the agriculturist 
won't get good prices, he will have no money to buy our cloth. ' 

Q. SO far &8 the cotton growers are your beet customers-which of course, I dispute 
-it is true. - . 

A. AIl the poorer classes of India are our oustomers. 
Q. But all are not cotton growers. 
A. In a way it hits them. 
A. Mr. Patel.-May I know why America is very active to protect its agriculturists ? 
Q. I am not saying that you should not protect your farming classes. I am merely 

trying to work out the problem which you have raised-what would be the logical result 
of the position you took up. Far be it from me to say that you must not protect your 
farmiog classes or any other classes. Only I wanted to examioe the bearing of that point. 
Then about spinning fine oounts, you said just now that it was possible to produce all the 
cloth required, which you now import in part, in our own milIs because we can get in the 
coming years a better kind of cotton. But how many years will that be! Have you 
any idea of the time when you could grow in the country long staple cotton! 

A. Mr. Kastu,bhai Lalbhai.-It all depends on the progreSJI of the Central Cotton 
Committee. 

Q. Being a member, you can tell us what the rate of progress is. 
A. It will be about ten years. 
Q"Therefore for the next ten years, you say. that the Indian mill industry should 

not attempt to produce finer counts if it means import of better kinds of cotton Y 
A. No; it should. But my point has been this: that it will take nearly ten years 

even if the industry is protected to.day for the finer counts to expand to that extent at 
wIDch it can consume all the longer staple cotton that we grow. • ' 

Q. S1uiteso. And what is to happen in theinte~al Y' Are you to attempt to produce 
finer counts by means of imported cotton or llait till your own local production ia 
.ufficiently large! 

A. We will have to attempt to spin ~btllll <luring thll transition Feriod. 

T~~ 



Q. By means of imported cotton' 
A. Yes, 
Q. Youwouldbeinfavourofit? 
A. Yes. 
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Q. Then how would you meet that point that it will cut into the trade or the profit 
of the Indian farmer Y 

A. It won~t ; because my point is that as far as our present production is concemei 
we are consuming a certain number of bales. Now if we want to go in for finer coun1 
we will have to establish new mills, import new machinery and eo the Indian cultivatl 
is not going to be affected by an iota. 

Q. You will produce these finer counts in lieu of the imports ! 
A. Certainly. 
Q. Thereby keeping the present demand for the coarse cotton constant' 
A. Yes. 
Q. This is your idea. It is not a question of displacing the present mill producti( 

but supplementing it , 
A. Certaiuly. Technically it is not possible to spin fine~ counts from the san 

machinery by which you spin medium or coarse counts. For different grades of coun 
you have to import special maChinery in order to get the best efficiency. 

Q. Will you kindly make that clear' You know just now your production 
comparatively small in 30s to 40s. It is less than 20 million pounds a year, and yt 
import as much more from abroad. Do you mean to say that if you want to spin mo 
30s to 40s counts you will have to import new machinery and you cannot tum it 0' 

on the present machinery ! 
A. We can tum it out. But we cannot get that.efficiency which we will get if , 

were to import new machinery. 
Q. SO you think that with ,the existing machinery it is not economical to produ 

more 30s to 408. 
A. It is not economical to the highest point of efficiency. It is no doubt economic 

but not to the highest extent. 
Q. It can be'done but you prefer to do it with better equipped machinery ! 
A. Yes. 

Q. How long do you think will it take for the adjustment to take place! Supposi 
you wanted to increase your output, what would be the pericd of change' You I 

now producing about 20 milli<;m pounds of 30s to 40s yam and you are importing as mut 
Suppose you begin with the humble idea of producing all the imported yam of tht 
counts in the country itself.. Do you think it would require a good deal of import 
machinery! . 

A. Yes. It all depends on the machinery that is in existence. First we ought 
know what is the present equipment of the different mills. 

Q. As a representative of the millowners could you not give us your opinion! 
A. It all depends on the equipment of the partiCUlar mill. But generally speakiJ: 

most of the mill~ are equipped for spinning 20s and 30s and if we want to do 30s al 
408 we can do so from the same machinery by introducing certain changes. But 
we want to get the very best efficiency for our 30s and 40s it would be preferable 
import new machinery for the specific purpose of spinning 30s and 40s only rather th, 
use the old machinery with some changes. 

Q. Can you give Ulj some idea! Supposing you have'to import all the machine: 
would it be a very long time before you get the new machinery to double your prese 
output in 30s and 409 yarn! 

A. It all depends on the extent to which we get protection. If we can get a reasollal 
p,rotection, it can be speeded up. Ifwe get very little protection, it may take a.long 
tme. 

Q. I am not speaking of the induoement. But I am speaking of the amount of til 
that is taken to put up new machinery and produce yarn. • 

A. A year or a year and 9. half. 

. Q. It all depends on the spindleage you require? How many sllin.dles do yourequiJ 
oan you tell us ! It is 9. question of 20 mimon pounds of yarn. ' ' -". . 

A. It has ¥ot to .bl! o&loula~ed, 



Q. Do you cali it a practical proposition to produce theSe finer counts by means of 
additional imported machinery and depending on imported cotton' Would you say 
that you will make it a business proposition in the next few years 7 . 

A. A very good business proposition BS England or Japan hBS done. 
Pre.tidenC.-But how does that affect the prosperity of the present industry' It might 

be a good proposition for mills to engage in this new branch of the industry but we are 
not concerned with that at the moment. We are concerned with the prosperity of the 
present industry. We are not ooncerned with people who want to set up new mills 
and to produce finer counts from imported machinery. How would the erection of 
those new mills alter the position of the present mills which are spinning coarser oounts 
in which according to you, there is depressiOll 7 . 

A. We shall be able to stop the imports of medium and finer counts which.we are at 
present getting from Japan and the United Kingdom and which are competing directly 
in certain 0_ and indirectly in other CBSes; because one thing is' certain, that the 
new mills that will be started will be started by some of the mill agents who are working 
the mills at present; so that they will know best how to supplement their production 
and keep out foreign competition. H the foreign competition is kept out, then naturally 
the present depression will be lifted to a certain exten~. . . 

Mr. 8u.bbGRao.-You were suggesting merely an advantage to production. I can 
understand your point if it.is a question of displacing a certain part of the present 
production. You are speaking of the present depression. H you can turn out some 
of the present factories to the finer counte I can understand yom reducing what may 
be considered a drug on the market and thereby making a profit. But your suggestion 
is that the present mills are not equipped to any large extent to spin 30 •• to 40s. H 
that be so, the present depression centinues with regard to the over supply of the coarser 
counts. 

A. You mean the immediate present f 
Q. In the next two or three years. 
Pre.tidenC;-At the present time with which we BS a Tariff Board are concerned. 
A. Yes; it is bound to continue. 

A. Mr. Ollam4nlcd PMekh.-Unless the presenlt machinery is converted for spinning 
finer counts. 

Mr. 8u.bbG Rao.-But is that a practical proposition Y 
A. Mr. KCJ8lurbhGi l4lbW.-1 do not think so. 
Mr. MGjmtuitw.-Up to what counts can you spin t 
A. Mr. OhGmtJnlal PMekh.-We have to make several changes. We have to Import 

bobbins from England and it will take at leBSt 6 or 8 months. Then it will take some 
time to overhaul the machinery and put it up. 

Q. Some of the Ahmedabad mills are spinning from African cotton f 
A. Yes. ' 
Q. Have they changed their machinery or are they spinning on the old .machinery t 
A. Mr. KCJ8turbhGi l4lbhGi.-They have not changed. But BS I said they are not 

getting that efficiency which one would like to get. These changes can be made. There 
are three ways of working. One way is you can go on spinning 40s even on maohinery 
equipped on 20s. But the yam and the production will not give so much advantage. 
Whether. it will be to an advantage or to a disadvantage it has to be worked out. Then 
the second way is to make alterations in the existing machinery, and the .vest way is 
to import new machinery equipped for spinning the particular counts. . 

Mr. 8u.bbG. Roo.-Is the second" proposition a practicable one-the modification of 
machinery f 

A. Yes it is. . 
Q. You think it will succeed and will be economical enough for all practical purposes t 
A. Yes. . 
Pre.tidenC.-How expensive is it! Are you in a position to give any figures to show 

the cost of converting machinery which is spinning 258 to spin 35s t 
A. We will have to work it out. 
A. Mr. OhGmGnlcd PMekh:-1 do not think 'it will give the' same result BS new 

machinery. In one mill, in the New Textile, I am spinning 42s warp. I am going &8 
far BS that. In the other mill with the same cotton we are not able to go beyond 34s 
and &0 it is not paying US comparatively. Unless we put new machinery and throw out 
th/l old machinery it will not give us the same competing efficiency BS in England. 

A. Mr. KCJ8IurbhGi l4lbhGi.-In the case of 30s you do not require separate machinery. 
A. Mr. OhGmGnlai PGrekh.-But new machinery will give better results than the' 

existing machinery. . 
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A. Mr. Kasturbhai Lalbhai.-Do you want the figures for one mill t 
Mr. Subba Rao.-Take a typical mill of 40,000 spindles producing 258 yam and suppos 

you want to make it spin 35s, what will be the increased cost? That is what we wan 
to know. 

Mr. Majmwlar.-'-How much production do you get in 42s warp? 
A. 2'5 ounces. 
A. Mr. Dizit.-We get 2'75 ounces. 
Q. That is for new machinery ? 
A. No; old machinery. 
Mr. Subba Rao.-You remember we had a discussion about income tax returns an 

you ollered to give us correct figures. You said those figures in your statement include 
a number of milia that went in for ginning and so on and they were not all cotton milL 
Have you been able to get those figures now 1 You remember, Mr. Patel, you said at 
later stage that they did not include only cotton mills but included ginning mills an 
80 on. 

A •. Mr. Patel.-The difficulty is that the income tax authorities will not give us figure 
Q. In a sense the fig.u.es now supplied to us bears out the general impression create 

by those figures. The net profit is 551akhs and deducting the loss of 5 lakhs it mear 
that a large number of mills must have made some profit and a small number must ha~ 
made a loss. There are 48 mills and it looks as though a large number of mills ma~ 
profits in that year. 

A. Mr. Kasturbhai Lalbhai.-We have given it in the statement. (An nexure A) 
Pres1dem.-Your figures are extremely interesting, Mr. KastUl'bhai Lalbhai, as the 

seem, somewhat contrary to the Bombay MiIlowners' experience, to show that 192 
was a much better year for you than 1924 or 1923. . 

A. No, Sir; it is not so. I will explain that. The number of mills that have bee 
taken are not identically the same mills. The number 40 or 50 may be the. same. Bl 
the mills are not identically the same mills every year. 

Q. But they are near enough. H you have got 48 or 49 mills there may be a differen( 
of one or two mills which does not allect the total result to any great extent either wa: 

A. Mr. Patel.-In 1923 10 mills went into liquidation. These mills have been omitte 
from our calculation for 1924-25 and the number has been made up by other mills tho 
were started later on. In 1923 the percentage is less because we had to face a strike f( 
65 days. It allects the profits in 1923. 

Q. The point is that 1925 was a better year for you than 1924 and, if I may say I 
your whole position is distinctly better than it is in Bombay, wJlich of course is tl 
impression we had already. 

A. That is so on account of those new mills, I think. -
Q. H the new mills are working at a profit, so much the better. That does not alt 

the impression. It only confirms it. 
A. What about the 10 or 12 mills which are lost altogether 1 
Q. Those were obviously a souroe of weakness to you and on your own showing thE 

were paying dividends until they disappeared. You cannot argue anything from th, 
except that they were badly managed . 

./>,. That allects the compilation and features of statistics. 
Q. But the point I am now endeavouring to bringabout.-& satisfactory point from tl 

Ahmedabad outlook-is that you had definitely a profit in 1925 whereas Bombay ha 
equally definitely a very heavy loss. Therefore to that extent you are better oll tha 
Bombay. The profit may not have been what you would have liked. . 

A. Mr. Kasturbhai Lalbhai.-As we were hard hit we tried our level best to bring 1] 

the profit to the highest point and it is shown in the results .. 
Q. I think you are much to be congratulated, Mr. Kasturbhai, and we hope to shoo 

you to Bombay as an example of what can be done in times of depression. But how_wI 
it that 1925 was a much better year than 1924 for you ! 

A. Mr. Patel.-H you please refer to Statement 2, you will find the details. 
Mr. Subba Rao.-Is it the oalendar year 1 ' 

. A. Mr. Kasturbhai Lalblaai.-In Ahmedabad most of the mills work from Janua:< 
to December. 

Q. In Bombay there was a strike then. Is it due to that 1 Is the prosperity du 
to the fact that one of your best oompetitors had a strike for over three months 1 • 

A. We are not competing very keenly with Bombay. Ahmedabad is specialising i 
a partioular kind of goods for which we have also been given epithets. 
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Mr. Majmwlar.-Did you not tell us that you. fixed the prices of yarn and cloth when 
there W&8 a strike in Bombay, 

A. We did and we are thinking of doing it again if similar necessity arises. It does 
not neoeBBarily mean that because of the strike ... e did it. 

Pruident.-I thought it W&8 the strike that enabled you to fix prices and in ordina1y 
circumstances you could not do it. You told us when we .met you in Ahmedabad that 
owing to the strike in Bombay you were able to fix.your prices and that in normal times 
you would not be able to do so. I am not oriticising your action, but I am merely 
.... king you now whether but for the strike you might· not have been able to fix 
prices. _ 

A. Mr. Cha.1UJ1I14l ParekA.-We did not fix the prices after the Bombay strike. Nature 
helped ue in having the strike in Bombay. We fixed the prices before the strike. 
At pre'ent cotton is going down and if we are to fix the prices we will be losing 
heavily. • 

Q: I would like definitely to see what you did say. because it is a very important point 
and it is a point also under consideration by the Bombay Millowners whether you can 
fix prices and maintain them. It is an important point. 

Mr. Majmwlar.-You say" We felt the depression. We thought we could n.ot go 
on like that and therefore we had to. clos·) down or do something in the matter." 

A. Mr. Palel.-Bo the Bombay strike came &iter the fixing of the prices. 
Q. No. 
Pruidenl.-Inyouranswer you say" It ma.y be that the depression has not been felt. 

80 If'verely u it was felt lut year-last year at this time." Raja Hari Kishan 
Kaut's question was ., You could do so only when the Bombay mills WE're closed or 
would you aIso do 80 when the Bombay mills are working", and your answer was 
'It would not be desirable to do so when the Bombay mills were working.' So my 
statement of yoar views was, I think. an accurate one. As I said,. I am not in any 
way criticising your policy. There is a good deal to be said in its favour. All I want 
to examine you on is the posAible effects and, generally speaking, the feasibility of this 
action, because it is obviously a very important matter if you can fix prices in normal 
oircumstances when the Bombay mills are working and it seems to show a strength of 
organisation which is a little nnusual in our experience of the industry so far. 

A. Mr. KCJ8turbhai Lalbhai.-It would not be possible unless several factors combine 
to help us &8 they did last time. We have been recently considering the point. But the 
prices of cotton dropping every day would undo our action ht>c!1ouse, however much we 
may try to stabilise our prices, the merchants would not bave allY confidence in those 
prices and we may be simply ousted out of the marht if we decided on it. 

, Q. One further point that I wanted to ask you about is a statemE>nt in the press with 
referenoe to the d"prpasionin Ahmedabadin which the local correspondent of the "Times 
of India .. has said that tbE' Bombay people were cutting into YO,ur market in longcloth. 

A. At present. I am not making any longcloth in my mills; so I do not know anything 
about it Mr. Dixit may perhaps tell yon. . 

Q. This is the reference: 'The Bombay mill agents seem to havE' determined not 
to increase the E'xisting stooka any more. For thE' last four months they are selling goods 
at almost any price as soon &8 they are manufactured. with the result that they have 
captured the up-country markets in longeloth. Although the local mills are quoting 
from 13 to 12 anuas per pound for lonl!cloth, they have not been able to effect any sales. 
In oonseq nence some mills havQ. ceased to mamdacture longcloth.' I want to know how 
far th,,:t represents the actnal stste of. affairs.. ' 

.d. Mr. Dizil.-The information is quitt'! correct tha~ the Bombay millowners are Felling 
_ at any priCE'S which is offered to them. 

Q. Only in longcloth' 
A. Most of tbe markets depend on longeloth for fixing the prices. All the prices are 

being fixed according to longcloth mainly. That is the system observed in Bombay. 

Q. SO the position is that the weak Bombay mills owing to these forced sales al'8 
dragging you down' . 

A. We have got to follow the same policy and the result is that the merchants have 
become 80 diffident that they are afraid of buying any longer. They do not buy at 
all exoept for their immediate requirements. 

Q. Then we get back to the old position which is lack of confidence in a falling 
market. Do yon or do you not cou.'lider that this heavy American crop may p081ibl, 



be a biessing ~ disguise &s it may get you to the bottom of your market much more 
quickly and therefore possibly much more cheaply from your point of view than a. long 
drawn out\ agony! 

A. Mr. Ohamanlal parekh.-We have heavy stocks at high rates. 
Q.We have 'IlO figures of your stocks. 
A. We have three months' production. 
Q. We callnot.accept that figure without any sort of verification. I would suggest 

taat you should try to follow the Bombay Millowners' Association to some extent for the 
benefit of any future Tariff Board which may sit on this question. 

A. Mr. Dixit.-We cannot say when the market will take a different turn altogether. 

Q. No. It will not b" long delayed at any rate, I hope. I think you must get to the 
bottom some tim!!. Mea.nwhile we have ra.ther wandered from where we started the 
disoussion which was why it was that you ha.d a better year in 1925 than in 1924, 
contrary to the experience of Bombay and other parts of India.. You attribute it 
mainly to the fa~t that you put your shoulders to the wheel! 

A. M,. Ka8turb"/iai Lalbhai.--I thlnk so. 
M,. Subba Rao.-One finds that your own funds are practically in excess of the 1l0ck 

account. The owned funda.of tbe various mills consisting of the paid up Clapital are in 
exoess of the block value, which is supposed to be a conservative position. I ILIlsume 
there is nothing like debenture or mortgage debt. . 

A. Mr. Ohamanlal Parekh.-Yes, except in one mill. 
Q. SO whatever loans you may have are current loans ! 
A. Yes. 
Q. Thcre is no mortgage loan ! 
A. Yes. 
Preaident.-What do you mean by reserve deduction! Do you mean that the reserves 

are diminished by that extent Y 
A. Yes. 
M,. Subba Rao.'-But the net profits do not include that deduotion! 
A. No. 
Mr. Maj",udar.-'-What has been the fall in prices ill the last six weeks in yarn and 

cloth per pound.! Take 20s yarn for instance! What is the drop in price consequent 
to the recent drop of a.bout Rs. 70 a candy in cotton! . . 

A. Mr. Oltamanla! Parekh.-Rs. 7() you consider for spot. 
Q. What" I say is the price of cotton has dropped only recently, that is during the last 

two or three weeks. 
A. Yes. 
Q. What is the droP-in the price of yarn and cloth as cOlIlpared with the drop in cotton! 

Have the Ahmedabad lIIills reduced their price of yarn and cloth 7 
A. They have. 
Q. To what extent! 
A. Within these two 1II0nths ! 
A. Yes. 
A. At least Ii annas. Certain mills lIIight have reduced more or less, but the averagE 

may be Ii annas. J am talking of one 1II0nth. , 
A. Mr. Amratla!.-If you take six weeks, it will be more. 
A. Mr. Pate!.-The present position is that it is difficult to sell goods even at 

reduced rates. 
A. Mr. Okamanla! Parekh.-We are not able to sell the whole production, not evell 

half of it. If we sell it is all right, but if we cannot sell it .•.•• 
Q • .Japan ha~reduced the price 7 
A. Mr. Kasturbltai Lalbkai.-I was told only this morning that the longeloth they 

were selling at Rs. 16 is lIIarketed at Rs. 14-6-0. 
A. ~r. Pate!.-2f42s yarn has gone down from Re. 1..0-0 to Re. 1-2-0_ 
Q. SO the drop in price in Indian has not heen as much as in Japanese yarn ! 
A. No. 
Q. That lIIay be one of the reasons why there is no 1II0vement in cloth or yarn! 
.t. Mr. Ollamanla! Pard·h.-But nobody is o&ring. If onE' were to offerfor a thousand 

bales we will go down 2 or 2i annas. 'But simply reducing the rate will shake the 
oonfidenoe of the merchants. 



Q. I am only trying to guess the cause of the short deliveries. It may be due to the 
fact that the fall in the price of Indian yam and cloth is not whatJt is in comparison with 
the Japanese stull. 

llajtJ NtJ" KwllG .. KtJUI.-If you do not" reduce your prices people may go on buying 
Japanese yarn! . 

A. We do. Supposing on one bale if we were to reduce, say, half an anna they do' not 
boy to.day. They will come two or three days afterwards and expect a further reducticn. 

Q. Unless they know that yoo are prepared to sell cheaper than the Japanese why will 
they come for your goods ! They will go to the Japanese importer forthecheap~r quality. 
Yoo have to bring down your price! '. 

A. We have to bring it down and we are bringing it down. 
Q. What I mean is that others may not come to know that you are prepared to sell 

cheaper than the Japanese prices! . 
. A. Mr. AmrtJllal.-They do know that we have ample stocks and if they want goods 
they can come with a lower offer and we do consider it very favourably .. 

Mr. MtJjmtular.-To what extent have the Bombay mills reduced their prices ! 
'A. Mr.OllGmtJnlal PtJrekh.-Within four weeks they have reduced Ii annas, but they 

reduced two months back a lot. 
Q. It was stated that the Bombay mills are selling longcloth at a much lower price than 

the Ahmedabad miJJs and therefore they are capturing the markets .. J wallt to know 
the difference in price between the Bombay cloth and the Ahmedabad cloth formerly 
and now. Can you give us an idea! Is the reduction made lly the Bombay mills much 
more than the reduction made by the Ahmedabad mills 7 

A. It is not exactly like that. Bombay had recently reduced and Ahmedabad had 
reduced formerly. When Bombay was selling at Re. 1 we were selling at 14 a.nnas, and 
now Bombay has reduced to 14 aDDas and merchants come and offer us 12 aIlD8S. They 
8ay that between Bombay and Ahmedabad there ought to be a difference of 2 annas. 
Ahmedabad DliJJs cannot afford to sell by keeping the same difference. The differel!lce 
most vary when the prices p.re higher and lower. Formerly there was a clifferenco of 
three aDDas a pound between Bombay and Ahmedabad prices. That has been narrowed 
down and came to 2 annas. Now people say that when Bombay is selling at Re. 1-1-0 
we were selling at 14 aDDas. Bombay reduced it to 14 annas and when we reduce by one 
anna to 13annas,they want it to be reduced to 12 annas. That comes in the way. 
Practically longeloth of the Ahmedabad mills is not coming to Bombay. It goes to the 
United Provinces and the Punjab. 
. Q. Why do you consider the cotton cultivator to be your best oustomer! Is it b~cause 
the cotton crop pays the agriculturist most, or is it due to any other reason! 

A. The cotton oultivators are the best buyers because it pays their more to grow cotton. 
At the same time they are mixed cUltivators. They are agriculturists for cotton as well 
as for grain. In certail!l parts of their land, if they have big lands, they sow cotton and 
in certain parts they sow grain. So if they are hit in cotton they are not altogether ruined. 
They are not altogether one sort of oultivators having only cotton. 

Mr. 8ubbtJ Roo.-You mean this is the money crop for them! 
A. Yes; so, if they are ~t in cotton they will have the other. 
P,uidenl.-As you know, Mr. Chamanlal, we have been round India since we met you 

last. We have been to Madra., Calcutta, Cawnpore, Delhi and Amritsar and we have heen 
round the local markets in all those places to see what we could find, and we found that, 
speaki,ng generally, you were in close touch with tho markets and were endeavouring to 
Bupply them 'P'ith what they wanted. But we ha<' some complaints of the quality of 
thJ AhmE.dabad goods in various places, especislly in regard to yarn. From Madras . 
spB(lially there were complaints about short reeling, etc., and a statement was made that 
in Madras, which is a big centre of the handloom industry, they prefer Japanese yarn 
because they can depend on its length and its quality. In Cawnfore, the Ahmedabad 
gooC8 were not considered as good 88 they might be. I do not know whE.ther. you 
wish to n:ak~ any remarb on that f 

A. Y lorn &lid cloth f 
Q. Yea, both; cloth even more than yarn. -
A. Mr. KtJIIlu,bhaiLalbllGi.-I think everywhere the cloth that.Ahmedabad is producing 

i8 the oheapest. So naturally yau cannot expect any tribute to the quality of cloth if 
they want it cheap. If they want good cloth they can have it, but they cil.n't have cheaper 
prices and good cloth. 

A. Mr. OllGmtJnlal PareU.LMerchants are to be blamed more than the miJJs. They 
want a reduced quality at a lower price. Of course we look to the cost of production and 
.ay, all right. In short reeling too. it is not that the mills are manufacturing these 



of their own choice. The merchants come and give &n order th&t they want 28/408 and 
it is marked as 28/40s •. It is not marked as 4Os. . 

Q. You mark it as 28/40s? 
A, 28. counts b&led in 40 knots. 
Q. That is ex&<:tly what they told us, and I found it impossible to believe that 

merchants asked for 40s and you sold them 2~s and they ,sold it aB 40s. 
A.-We call it 28s and not 40s. It is the fault of the mercha.nt. The difference in 

price is the same. Weare selling at 28s price. . 
Q. But t·he UiulUBp~cting purchaser.who gets 28s as 40s does not know that you are 

getting the price ouly for 28s. He thinks he has got his ,lOs ann when he uses it he finds 
out that he has n(!t. 

Mr. Majmudar,-You are stamping 28/40s' 
A. Yes. 
Q. I sugge9ted that to Mr. Amalsad, but he did not agree. . 
A. If a merch!l.nt comes and asb, in thl'el' depressed condition~ we have to clE'ar our 

stock. We have no other alternative. We have to dispoRe of the stock. 
Pre8ident.-It is a damaging admisRion if I may say so. ' 
A. I do agree, bu~ we cannot help it. But there are hardly oue or two spinning 

mills in Ahmedabad which do it now. 
Q. Why dou't you get together and stop it. These practices do not tend to the stability 

of the indu~try and certa~ly it is difficult to recommend any assistanoe to an industry 
,,·bich doea this sor.; of thing. Is IlOt the Millowners' As.qociation strollg enough to 
stop it' 

A. )}[r. Patel.-But we have ouly olle or two spinning mills, and this system is not 
pra.ctised by most of the mills. . 

Q. Mr. Chamanlal has just said that it has been done by many of the mills. 
A. Mr. Ollamanlal Parekh.-Not by many. 
A. Mr. Plltel.-Only three or four mills are spinning mills' whi(!h sell yarn in hanks. 

The rest are all weaving and spinning mills. EVl'n in spinning mills, lor the last two 
years they have been supplying yarn to the weaving sheds to a very great extent. So 
..,ery little is being bundled and baled and sold in outside districts as compared with 
two or three years before. 

Q. Is it your point that very little yarn is sold from Ahmedabad in this manner? 
A. Mr. Ka8lurbhai Lalbhai.-Very little yarn is Bold in this manner, not to the extent 

of five pl'r cent. . 

Q. It is quite suffioient; even 5 per cent. is quite sufficient to ruin a reputation. 
A. We a.g~ee to tht. . 

Mr. Majmudur.-Then !\fr. Ama.lsad was complaining of 20s being actually 18! .•••• 
A •• Vr. Amratlal.-That is wrong. For supplying 20s we spin 201. 
PrMident.-·Genera.lly speaking as rl'gards your quality, you consider that it is 

merely a. case (If Ahmedabad supplying what is wanted? . 
A. Mr. Ohamanlal Parekh.-.yes, we think so. 
Q. You are asked for chp.ap stuff and you supply it? 
A.Mr. Kaaturbhai Lalbhai.-Yes, 
Q. TIlat leads to a further question. There is no doubt 'I'\' batever that a certain amount 

of imitation goes Oll. What I milan is that we have discovered 11Udoubtedly two lorms of . 
lowering the quality. It wa.s represented to us at Amritsar that an Indian mill p~oduces 
a number and a tick"t one year, say 3868 Lotus. That is e:s:t~emeiy good value lor the 
prioe. There is a demand for that numher and it is a profitable line. But the following 
year Lotus 38G8 from tile s&me mill is distinotly of lower quality than it was in, the 
previous year. 

A. That is absolutely incorrect. It was done in 1905 when thl're was a very big demand 
owing to the Swadeshi moveml'nt. Ahmedabad got a very bad name for it, and I dare 
say that even during the war years when we were making bumper profits nobody cared 
to do this sort of trick. It used to be done till 1905 or,1906. One particular number 
and ticket WIlS made current in the market linn within the nllxt six months or after a 
year they used to change the quality by cutting dO\1iIl the reed and pick and-supplying 
lit' different quality with the same label. But it has been absolutely stopped, if I 
may say so, ever ainl'e the year 1912-for thlliast 13 or 14 years. 



Pruidtmt.-One witness who made that statement proniised to give nS samples. We 
have not yet got them. If we get them we shall send them to you to see what you think 
about them. Thto second method of rE'dncing qnality is somewhat different. It is 
this. A mill produces Ii nnmber say 3868, whicli goes on the market and gets ,a very 
good reputation; 'then another mill produceg another number 380S: ••••• 

A. That is being done. 
Q. Cannot a body like your Associston stop that 80rt of thing! That is what I want 

to know. _ ' 
A. We have been coming to an agreement recently that no sooner does a mill adopts a 

81'ecial number, if that mill adopts that number previous to another mill printing it. 
any mill that comes after should stop it. We ar~ coming to an arrangement. 

Q. How far hRve you got with it ? 
A. I know this-in the case of two groups. There was the ca..e of the CBli~o Mill and 

the Rama Krishna lI1ill. There was a similar number 01" print by the Calico mill. Then' 
it was found out that they werE' doing it after the Rama Krishna lI1ill, and the Calico 
immediately gave it up. flimilarly then! was anothsr caBa and they have also agrE'E'd 
th .. t if they print tllat number a£rer another mill which started it the-n they are prp.pared 
to give it up. 

Q. There is also a eertain similarity of tickets, I believe, between different mills. tt 
has bE'E'n 8uggesred that that could be e;ot OVE'r by registering the tickets under the 
Patents Act, hnt thRt the cost of registration is rather healY! 

A .• .t\ large number of mills, I think almost all the mills have got a few tickets 
nogistered. But thet:. the diffi~ulty comes in from the merchants who are big buyers, 
who hav3 got their tickets and who would get them I'rinted on the goods of my mill as 
also of a mill in a neighbouring district, which may be manufacturing the same 

. qURlity. It is also being done in the c&.Se of the importers. You can hardly find out 
who have been t.he real manufacturers. ' 

Q. TJiat is a furtber point I was .(laming to. A further cODlpla.int that we had was 
that in many cases the mill's stuff was stamped purely with the nalLe of the merchant-s, 
and it was iDlpossible to ase.crtain where it came from to the detrinlent of the purchaser 
who knows naturally that some JIlills are better than others. I should like to know how 
that could be got round f 

A. Mr. KlJ8turbhai Lalbhai.-Ido not think it is at all possible. It will take out the 
middleman's profit and the middleman would cease to purchase. He may be able- to 
earn some margin in the product of a particular mill and he always likes that the 
identity of thE' mill may be kept secret, and therefore that practice is being morE' widely 
a.dopted both in Bombay and Calcutta and everywhE're. 

Q. It is also adopted as a matter of course by importers of goods! 
A. Yes. 
Q. It·is extremely difficult to see how it could be got over. You say that a certain 

number of tickev is registered under the Parents Act. What is the fee ! . 
A. Mr. Patel.-In Calcutta J recently paid Rs.' 40. 
Q. For one tickE't ! 
A. Ye8. 

Q. It is rather heavy. Have you got any tickets registered, Mr. Kasturbhai ! 
A. Mr. KaRlurbllai Lalbhai.-Yes, but I have no personal knowledge. 
A. Mr. Ranchhodlal Amrallal.-We get our tickets registE'red in the Sub.Registry 

court at Ahmedabad and it doe. not cost more than Rs. 10. -
Q. Rs. 10! 
A. Yes, we register it as priority. 
Q. How does that help you! 
A. In case anybody imitates the ticket we can prove our priority. 
Q. I understand that some of these tiokets are registered unde~ the Patents Act. Did 

you register under the Patents Act, Mr.l>atel ! 
A. Mr. Patel.-Yes. 

Q. It cost y'Ju Rs. 40 and it cost ?tlr. Ranchhodlal Amratlal Rs. 10. What advantage 
do you get out of this Rs. 40 registration! • ' 
~. He haa got priority in time., Nobody can imitate his ticket after the registration 

while I have my own ticket registered so that the ticket is solely in my interest 
and can always be used by me. Nobody can imitate it, nor can anybody use it. 

Q. Yours protects you against inlitation, his protects him against duplication, 80 to 
.peak ! 

A. Yea. 



Mr. Majmudar.-You do not follow the Bom bay system! 
A. Mr.OhamanlalParekh.-No. . 
Mr. Subba :Rao.-Suppose there are' Cmcuta' and' Cuti Cura'. Would the latter 

be an infringElm"nt of your right 7 . 
A. Mr. PateZ.~Yes. 
A. Mr. RanchhoalaIAmratlal.-Surely it will be a colourable imitation. 
Preaident.-I do not suppose your registration protects you against a colourable 

iIoitation. I cannot see what advantage Mr. Patel has if yours protects you against a 
colourable imitation. I wish you would look it·up. I will look it up too; but I shall 
be glad to have your views. 

Mr. M ajmudar.-The Bombay millowners keep a register of labels! 
A. Mr. Patel.-Yes. 
Q. You do not keep any ! 
A. No. 
Q. Is it difficult for you to follow the Bombay practice! 
A. It is difficult to operate the system. 
Q. In what way 7 Do you know what the Bombay system is r 
A. They send the labels to the Association to be registered and kept there. 
Q. And whenever any mill introduces new labels, copies are circulated to an the mem

bers of the Association and if any member of the Association has any objection to the 
said label being registered he puts in his objections. Is it not possible to start an 
all-India organisation to register labels so that all this trouble about imitation and using 
the same labels would disappear 7 . 

A •. It is not feasible with us in Ahmedabad. 

Q. Why! . 
A. Because, as Mr. Kasturbhai said sometimes we are selling goods on merchants' 

tickets. 
Preaident.-When you are selling on your own ticket 7 Thai. is what Mr. Majmudar 

refers to. We are not concerned with the merchants' tickets. 
A. The system is not uniform. The same goods may be stamped with the merchants' 

ticket or with the mill's ticket. . 
Q. In that case the name of the mill does not appear 7 
A. Yes. 
Mr. Majmudar.-We are discussing the case where only 'the mills' labels appear. Is it 

not possible for you to register labels of tbe mills so that one mill may not put in a label 
which is a oolourable imitation of the other mill's label. 

A. We have no>t tried It. 
Rada Hari KisMn Kaul . ...,-If there was such a registration it would possibly prevent 

imitation ! . 
A. I think so. If it is an all-India organisa+.ion it would help us a great deal. 
Q. Could you prevent it ? . 
A. Just as Mr. Majmudar said, if every new ticket prepared by a mill is circulated to all 

the mills and everybody is given. an opportunity to protest if he has any objection to it 
the system would work well. If one loses the opportunity ()f protesting then one should 
have no opportunity of comrlaining in future. 

Q. Supposing one imitates the tit."ket or the num ber in spite of protests? . . 
A. In that ease the Association should be provided with ~ committee to settle such 

questions if they want to avoid litigation. . 
Q. You think some penalty should be provided 7 
A. It depends on the nature of the co-operation that is received. If the penalty is 

very heavy you may perhaps get only a smaller number of people to co-operate. 
Q. Is it possible to enforce a penalty' . 
A. I think a penalty may be enforced to a certain extent, not a very heavy penalty. 

There should be an inducement for co-operation instead of for litigation. 
Q. There are cas.es at present in which one mill has imitated the'number or ticket of 

another mill in respeot of some lines which were selling profitably, and when a mill thinks 
It can gain bJ imitat.ing ar.other mill's ticket or number it has a temr-tation and 
would be inclined to overlook any aQvice given by some central body. I want to know 
whether it is possible to provide a penalty which would be deterrent and rrevent it. Or, 
do you mean that it is necessary to have legislation on that point 1 

A. I think if there is a provision that a particular committee appointed by that body 
should arbitrate on a question of dispute we hope it will be accepted by both the parties. 
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Q. Do you want this provision to be backed by .legislation or do you want it as one of 
the provisioD8 in the articles of association of the central body!. . 

A. Yes. in the articles of the central body. 
A. Mr. OhMnanlal Parekh.-With regard to'numbers what happens is this. We sell 

certain bales and ask the merchants what number they want. ,At the sanle time the 
mills do not know what is that number. whether it belongs to any other mills. The 
merchants come and say •• we have purchased these 25 bales. Please print sooh and 
Buch a number.' After the bales have gon~ away the mill which had that original number 
complains to UB and says that it is its number. Then we agree to stop it. 

Prt .. itknl.-Can you patent the number as well as the ticket 1 You cannot patent the 
number. can you Y 

A. Mr. Patel.-They can do it but there is some difficulty. You cannot do it to the 
extent to which you can register a label. ' 

Mr. 8ubba Roo.-Do they patent English numbers in England; for instance, 1703, 
,6000. I do not think they are imitated. 

A. They do not do it. 
Q. So. there must be some legislation Y 
A. Mr. Ranchhodla! Amratkd.-I think the Trade Marks Act in England does not exist 

in India. If it existed we could have the protectioJ;l.. 
Q. Now, with regard to the quality of the Ahmedabad goods, I have been struck by 

this kind of contrast. When we went round the mills in Ahmedabad I felt the quality 
was gery high, specially the c' esigr.s and patterns struck me as very advanced, but as you 
see there is this sinister reputation in the markets that the quality is very low. How do 
you explain this! , 

A. Mr. KasturbhaiLalbhai.-There are two kinds of goods manufactured in Ahmedabad. 
Up ~ill recently we used to manufacture heavily sized goods. Three or four years ago 
we used to manufacture heavily si-&ed goods. Being heavily sized, there used to be 
cheer" and jawB as we call them. Of course ·they used to sell a1t a cheap price and 
there was hardly one mill outside Ahmedabad which could compete with Ahmedabad. 
We had a special line. 

Mr. 8ubba Rao.-In supplying ('heap cloth 1 
A. Yes. One would think how it was that we sold so cheaply. We used to size heavily 

and pass 011 as goods containing BO much yarn. 
Q. Is that not pa.ssing 011 China clay as cloth Y 
A. That is not the case. But this cloth which Ahmedabad had been manufaetnring 

for the last 20 or 25 years used to be sold very well in the districts of United Provinces, 
Behar and a portion of the Punjab where the climate was rather cold. and those who used 
the cloth never used to wash it. Once it was put on it was never washed until it was 
tom. That is our information. I think it is correct because if they were to wash it the 
sizing will wash out and they will never purchase it again. - This was the case until some 
three years back. Now we have been: going on to bleached kinds and in those we are 
most up to date. 

Pruident.-How many mills are turning out those kinds i 
A. Out of 59 there are 40 or 45 mills which are turning out bleached kinds. Seven Ol" 

eight yea1l8 back then. were hardly half a dozen mills who used to work on bleached kinds. 
Mr. 8ubba Rao.-Is your market very ~ge in the Punjab Y -
A. We have go, our markets as we have already stated. 
Q. The Punjab takes the largest proportion of the bleached imports into India. There 

we were told that your cloth is so bad; but if you are making the bleached goods and 
that part of India is buying bleached varieties, is it not in your interest to send samples 
of your improved patterna Y .• 

k. We are doing that. Our bleached kinds are selling very well in the Punjab, the 
United Provinces and Madras. 

Pruitknt.-You have not entilely stopped, the manufacture of the cloth you have' 
referred to ! 

A. No. We still manufacture it to a very large extent. 
Mr. 8ubba Roo.-It has been suggested by some one that there is some difficulty about 

the delivery of goods. For example, you have made contracts at certain- prices and 
later on the prices rise. n is suggested that thjl mills are not eager to made delivery. 
Is that true to any large measure! , 

A. Not at all. The point is this. Ahmedabad never makes out such large contracts 
&8 in Bombay. As explained already in Ahmedabad, Bombay turns out the standard 
kinds and they are able to sell them in large quantities. In Ahmedabad we manufacture 
8coording to the requirements of the merchants and our forward sales generally are not 
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for more ~han a con pIe of months in the nOl'IQal times. Naturally we can always ~eet the 
require~ents ,of the merchants. 

Q. I was speaking of the contracts. If in the ~eanwhile the prices lise it is suggested 
that there are difficulties about delivery it is just postponed and so on. 

A. No, I do not think so. 
A. Mr. Patel.-It is just the contrary with me. I have always delivered tlie contract 

to the best of the tel'IQS but the merchants never come to take delivery in spite of notices 
when the rates fall. , ' 

Mr. Majmudar.-What is the percentage of bleached goods to the total goods in 
Ahmedabad' . 

A. Mr. Kasturbhai Lalbhai.-30 or 35 per cent. 
Q. Would it be possible for YOll to give figures for the last four or five years from the 

monthly returns Y • 
A. Yes. 
,President.-In Bombay it appears to be four lakhs against thirteen croles of pounds 

and you say yours is 30 to 35 per cent. ? 
, A. Yes.' Practically at present almost all the mills are turning bleached goods. In 
my mill bleached goods co~e to 75 per cent. 

Q. To whom do you send these figures' 
A. Mr. Patel.-To the Collector of Cust-oms, Bombay. 
Q. We have been given a general statement of the reduction in output owing to 

reduction in hours from 12 to 10. According to the Bombay Millowners it isl6! for 
spinning and 10 to 12 for weaving. Can you give us some definite figures of one or two 
select xnills, Mr. Kasturbhai Lalbhai, showing how much it was? 

A. Mr. Kasturbhai ,Lalbhai.-Yes. 
A. Mr. Patel.-This is the statement which we have received from some mills. 

We submit the original. ' 
(The statement was hauded to the President.) 
Q. Mr. Majmudar will take out the relevant facts and send it back to yon. We 

waut the data._on which it is base<'. As you know, Mr. Chamanlal, one of the reasons 
why you asked for a further hearing was that you were rather anxiou.q to make some 
comments on the evidence of some of the witnesses before us in Ahmedabad. 

A. Mr. Kasturbhai Lalbhai.-We have got copies olthe evidence so late that we wer<3 
not able to prepare th\l statement that we wanted. We went on writing to the Board 
and telE'graphing. 

Q. You have copies of the relevant evidence, I think. 
A. Mr. Patel.-We have already sent a statement. 

Q. None of theee particular statements you refer here' are of any very material 
importanoe. As regards the statement of Mr. Findlay Shirras, we are working out the 
oost of production figures which you have sent us. You had a copy of Mr. Desai's 
written evidence. You have had that for so~e time, I think. I thought you were 

:. sufficiently aware of the general character of the statements made in Ahmedabad. 
Are you in a position to co~~ent on them ? 

A. Mr. Ohamanlal Parekh.-Only with reference to the directors. 'The directors of 
most of the mills are well·to.do and experienced men. It is said that the direotors' 
meetings are called onoe in a year. . 

Q. How often 'do you 011011 meetings' 
A. Gent'ro.lly twice a year. 

Q. If you have meetings only twice a year then how can thAy bt' said to deoide 
que~tions of policy Y 

A. Mr. Kasturbhai T..albhoi.-Questions of polioy are with regard to the expansion 
of the mills or the curtailment of production or the inerease of production. Otherwise 
generally the systf.m being the Manl~ging Agency system, thp routine work is naturally 
handed over to the agent-ll. There the. question of policy does not arise. For instance, 
with regard to the porehMe of cotton or the we of piecegooris. tile matter is left entirely 
to the agents. That we do not think comes und3r the pur\;"", of the directors. Bat 
suoh mBtter~ of policy WI the expansion Qf mills, or the uurtailment of production to an 
appreciable extent or an inorease in produotion or an inflrement in wages are always 
considered and decided upon in consultation with the -directors. 

Q. If you propose to make an appreoiable out in wages doe~ that mean' that you 
summon a speoia.l meeting of the directors! 

A. Not ntlCe9sarily. but we will oonsult the directors. In oertain ruills they maT 
oall for a IQeequg. l3ut ~ others they maT 40 it in o9~ult"t~on ~tl1 tllo diIectore, 
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M08t of Mr. Desai's statements were withreft'renceto the few mills which had gone into 
liquidation and for which we had not a word to say. We are quite in agt'eement 
118 rtJgards remedial measures to be taken for suoh mills and it you look to his evidence 
you will find that moat of his comments are directed ag&illst those ~oncerns ~hat 
have come to grid. -

Q. I think he referred to 32 mills of different calibre ? 
A. Not only that. But the reference to the 32 mills is ever since the starting of the 

mill industry in Ahmedahad. It Clovers a period of 30 or 40 years. 
A. Mr. Patel.-I bad a talk with him and he said it was for period of more 

than 30 years. 
Q. You say .. with reference to the statement tit'll; the mill chawla are being farmed· 

out to Pathans and Bania'), investiglOtions reveal the fact tbat this atatem~nt is far 
from truth." I do not remember for the moment \lho madt" tho.t statement. 

A. Mr. Desai. • 
Q. Have you discovered any sueD· cases' . 
A. From our enquiries we do not find any mill chawls being f .. rmed out to Pathans 

and Baniaa. 
Q. One or two further questions in this connection. We wpnt in 0. very great detail 

into the question or audit with you in Ahmedabad. We examined Mr. Shah, one of 
the auditors of the two firms of auditors who do most of the work in Ahmerlabad
Messrs. Engiueer & Co., and Mr. Shah. Mr. Shah told liS that be audited about 
20 to 25 mills of your mills. 

A. Mr. Parekll.-He i~ a joint auditor too. 
Q. With M~.ssrs. Engineer & Co. 1 
A. Yee. 
Q. He informed us that hiA offioe consisted of two olerks and he also stated that the 

fees for audit in Ahmedabad were Rs. 150 to Rs. 200 a mill. Do you consider that that 
is a .uffici~nt fee for the audit of a mill or that a.n audit carried out by such means is 
.ery .ati.~factory from the point of view of the shareholders? . 

A. Mr. PaM.-Mr. Dixit pays Rs. 1,200 f.o the auditor of his mills. 
Q: What do you pay. Mr. Parekh. f • 
A. Mr. Ohamanlal Pa,.kll.-Rupees 300 to 400. 
A. Mr. Kasturbllai Lalbllai.-In my mills it ranges from Rs. 350 to 400. 
A. Mr. Ollamanlal Parekll.--It is generally Rs. 300 to 400 fOl: each mill. 
Mr. Majmtldar.-Why do you want two auditors 1 
A. Messrs. Engineer & Co., are in Bombay and Mr. Shah is in Ahmedabad. 
PrMidenl.-What is the object of a joint audit 1 
A. Both of them combine and do the work. 
Q. When you talk of a joint audit, what does it mean eX8.9tly f 
A. They arrange botwoon tht"mselves to examine certain vouchers each. One 

examines certain vouchers and the other the other set of vouchers. 
Mr. Majmtldar.-They exchange the. work every year f 
A. Not lib that. . 
Q. Supposing this year one auditor checks the stocks in spinning and another in 

weaving, next year they exchange. So that if there are any mistakes they can 
easily find them out Y 

A. Yes. 
J 

President.-What is the advantage of having a joint audit 1 
A. There is no advantage. We have got facilities to get either of them. 
A. Mr. Kaldurbllai Lalbllai.-There are some mills who have got two 

auditors. 
Q. Why do you do that, 
A. Mr. RancModlal AmratlaZ.~Thereby the shareholders think that no discrepancy 

would oreep in. . 
Q. Is it an additional precaution f Would'nt it be a good thing to have one good 

auditor and pay him a decent sum f - . 
A. We are paying Him about Rs. 500. 
Q. Mr. Shah tells us that he gets Rs. 150. 
A. That may he for a small concern. 
Q. That is the general average. he said. 
A. He IQight be getting that for a emall concern. 
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Raja Bar, Kitihan Kl:ul.-If two of them are getting Re. 300 or 350, each will get only 
Rs. 150. • 

A. For eJtample I am paying for a new mill which has just started Rs. 150, beoause 
he has eimply to audit the books and nothing elee. There are no stocks. 

President.-IDs point about stocks was that the auditor had to ac~ept the agent's 
certificate as to the quantity. 

A. Mr. Kasturbhai Lalbhai.-It is being checked. If it was certified about cotton, 
piecegoods and stores, he will select to check either the cotfpn or the piecegoods or the 
storeB-{)ne of the three items. 

A. Mr. Patel.-We have enquired during the luncheon interval from the Bombay 
Millowners' Association and they say they do not classify grey and bleached goods 

• separately. 
President.-You enquired from the Millown.ers' Association 1 
A. Yes. ' 
Q. The figures are available for 1924 and 1925! 
A. Mr. Ohaman,lal Parekh.-Since the abolition of the duty they have not goil then. 
Q. We have got the figures here up to 1925. We ieft off this morning on the question 

of audit. What Mr. Shah told us was that the Ahmedabad standard is much below the 
Bombay standard, that ordinarily in Bombay if the fee was Re. 500 or. Re. 600 for a 
mill of the same size, in Ahmedabad he wonld get only B.a. 150 or B.a. 200, and in a 
few oases B.a. 250! 

A. Mr. Kasturbhai Lalbhai.-He may be paid between Re. 200 and Re. 400--it may be 
B.a. 200, B.a. 250 or B.a. 300. Of course B.a. 150 might be from a small milL-I do not 
know that. 

Q. The point I was disc~ng this morning was if it was not rather a small fee 
oonsidering the importance of the work. I do not wish to criticise Mr. Shah, but I cannot 
quite see-we have to deal with the facts before us-how he can audit all these concerns 
with the help of so few assistants. On his own showing, he audits about 54 concerns 
in a year by himself and with two assistants, which is the whole extent of his office. 
It does not seem to me to be likely that under the circumstances it is possible to make a 
very detailed audit. ' 

A. As far as fees are concerned, I think we can submit a. statement showing the fees 
paid hi the Ahmedabad mills, and if Bombay mills also will submit a statement we can 
compare them. " 

Q. You would show exactly in that statement which mills have which auditors and 
what fees they get. 

A. Fees in Ahmedabad are bound to be on the lowsidl' as compared to Bombay, because 
the office expenses and establishment charges in Bombay are bound to be much higher. 
Still we can find out how they compare when compared with the expenses of Bombay 
and Ahmedabad. 

A. Mr. Patel.-I think Mr. Shah is doing income·tax work also. So he might be 
running the offioe for both the purposes. Perhaps it might be more economical. 

Q. He has only got an' office of two assistants. He has got only two }lllo!,le in 
his office. 

A. Ris office is na.t doing this work only. 
Q. That makes it worse. My point is whether he has got sufficient staff to conduct 

the audits of so many concerns in a way in which they should be conducted! 
A. Mr. Ohamanlal Parekh.-He finishes checking v!luchers in one ,month, and so on. 
Q. I understood nonl' of the mills or very'few of the mills have a running audit! 
A. It is not a running audit. As t,he books are written he is checking them every 

!ronth. . 
Q. Is not that checking of vouchers month by !ronth a running audit! 
A. No. He has to go through all,the vouchers. If he has .finished checking the 

vouchers and cash book ledgers in one month then he has so much less work. 
Q. You mean he spreads the work out! . , 
A. Ye~. 
Q. I am not quite olear about this question of quantities. He told us that there is 

no cheok of quantities in Ahmedabad. But is not that very necessary for a satisfactory 
audit t 

A. Mr, Kasturbhai Lalbhai.-As far as my experience goes, I have dealt with two or 
three auditors, in every oase they check audit. That is to say, they may t-a.ke one or the 
other item which may have been certified by the agents and the auditors will see whethef 
they tll.lly with the figure given out in the agents' certifiCl~te. 
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Q., He said there W&8 no check of quantities in Ahmedabad. 
A. It may not be in each and every mill, but &8 far &8 my experience goes I do know 

that there are check·audits. ' 
Q. Quantities are checked in the audit of your millY 
A. Mr. Chamanlal Parekh.-,When ... e are taking the stock we request them to come 

and check. • . 
A. Mr. Kaaturbhai Lalbhai.-He does not come and -check each and every item. 
Q. Surely he can count the number of bales? 
A. Quite so. 
Q. What happen. in your mill, Mr. Dixit' 
A. Mr. Di:cit.-We have &8 a matter of fact got quarterly audits and we can count. 
Q. They do not check quantities Y 
A.N6l. 
Q. Don't you considepthat they should do it Y 
A. We request them when we are taking stocks, an~ tell them that they are 

welcome .•••••• 
Q. Why welcome Y why not insist on it for the benefit of your shareholders Y At any 

rate I toke it that most of you would agree that checking quantities is necessary ? 
A. Mr. Kaalurbhai Lalbhai.-We would welcome it. ' 
Q. Then a further question arising ont of this is the del .. y in publishing balance sheets. 

There again Mr. Shah says that the balance sheets in Ahmedabad were ,frequently 
published severa! months after the close of the year to which they related, in some cases 
fifteen months after. . 

A. Mr. Chamanlal Parekh.-They are generally published between June to 
August. 

Q. I think he mentioned that on some oocasions it was 15 months after the close of 
the year. _-

A. It cannot be so, Sir, because we have to call a general meeting once every calendar 
year. 

A. Mr. PaIel.-We cannot delay it beyond 15 months. 
Q. I find that Mr. Shah says that the publication of the b!,lance sheets vanes from 6 

to 9 months after the close of the year-J'une, July and August ..••• 
A. Generally all the mills publish their balance sheets in July and August. 
Q. Isn't it possible to hurry that np a bit Y 
A. Many of the mills are selling upcountry and they do not get their accounts within 

three months or so ••••••• 
Mr. MaJmwr.-Don't you get your accounts from upcountry every month' 
A. They do not send it at the e,nd of the month. 
Q. You can insist on their sending them next month? 
A. We insist, but they are rather slow. 

~_ You allow the balanoe also to stand with them! 
A. Every day we get the sale forms. 
Q. So, that, it will be easy for you 'to calculate how much has been sold' 
A. That we could not. We have to get 'other accounts, agents' commission and other 

charges. . • 

Q. That would not take three months , 
A. They are not sending just at the close of the month. They may be sending it, by 

the next month. Some mills may be getting into February. 
Raja Han KiBha" Kaul.-One of the criticisms made in Ahmedabad W&8 that with a 

view to earn more commission the agents go on inoreasing the size of the mill and borrow 
capitaI, with well known results. This criticism was made both by Mr. Desai and another 
witness. They said that the commission of the mill agents being on the total production 
they went on increasing production without capital with the resullrthat the mills came 
to grief. 

A. Mr. Kaalurb1u.r,i Lalbhai.-But the responoibility of financing the concern is with 
the agent and he would not extend unless he were prepared to take that responsibility. 
In most of the oases the extensions have been made in order to run the concern more 
economically. If I were to cite my own case-the case of the Asoka mills for which my 
company is ths ,managing agent-when I started the concern I had a capital debt" of 21 
Iakha. 1nipite of that I made extensions in order to bring down overhead charges- and 

JlO y420-33 
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ag a matter oi 1act i have been able to bring down the overhead charges by the 
extensions.. Of course when I made these extensions the public or the shareholders 
levelled against me the charge that I Wag doing so in order. to eam a higher commission, 
but that is not the state of affaira becau:e a' a matter of fact my mills had 6 units of 
production, if I ~ay say so. 

Q. Do you thirik that that action of YoUl'S resulted in reducing your previous 
debt? 

A. It is bound to result. As you know, in Ahmedabad the unita of ~ are very 
small, smaller than they should be. Naturally therefore extensions are being made 
even incurring capita.! debt in order that the overhead chargp.8 may bE' reduced. 

Q. You think there is nothing in this criticism and that by.doing so you better the 
position, i.e., you strengthen the position of the mills ? 

A. 'Quite so. If I wanted to earn more commission, I would rather start another mill 
than extend the old one. If extensions are undertaken, it is simply in-order that the 
overhead charges may be brought down. - I 

Preaidem.-This is the rea!lOn why we asked you for the figures, Mr. Kasturbhai. We 
want to know how-far that charge is well·founded. That is why we wanted figures for 
spindles ,and looms from 1914, to see whether the Ahmedabad industry has expanded to 
8ny very great extl'nt. ' 

A. That we have proinised to suomit. 
Q. I am explaining why we are askin~ for it. 
A. But there may be some new mills started after 1914. That will not give a correct 

idea unless you get statements, mill by mill, as to what were the extensions and what W/IS 

the position when the extensions were made. 

Q. We can only work on general data: but it would be useful if you would separate 
that out-if you could show spindles and looms for the old mills and new mills. n is PAlSY 

in Bombay because no new mill has been started, only'one at the outside since 1914. 
But it is not so in Ahmedabad. 

Raja Han Kishan Kaul.-The suggestion has been made that there should be " 
restriction on the borrowing powers of the agents. What are your views on that
that an industrial company should be prohibited from lending it.. borrowed funds? 

A. I will cite another instance. One of the mills under my agency during the year 
1920 had 27 thousand spindles and 400 looms and I had borrowed capital to the extent of 
nine lakhs of rupees then. Still I went on borrowing and made extensions in order that 
it may result in a more economical management. I placed orders for ma"hinery and 
increased the mill and brought down the unit to 36 thousand spindles and 800 'looms. 
Now, if a limitation had been put on the borrowing powers then it would not have been 
possible for me to carry out the extensions, and if I had not carried out the extensions 
then the overhead charges could not have been brought down. 

Q. Do you think that an industrial company should be prohibited from lending its 
borrowed funds? " 

A. That is the polht I made. 
Q, Lending its borrowed funds? 
A. Before I had the intention of extending, naturally those funds that I had, the 

borrowed funds that I had I had to lend out to others because .I cannot get the funds 
immediately at a moment's noticl'l, or even two months' notice. 0: As has been explained 
the system of financing ~ is by 12 months deposit and they do not give it up in a parti. 
oular year or particular time. If you retain these deposits, then it is possible for you to 
utilise them whenever you want, but if you once give them over then you cannot get 
sufficient capital. 

Q. Borrowed capUal is lent out while it is being accumulated for the construction or 
extension that you have in view? , 

A. Mr. Ohamanlal Parekh.-Or even in working. Suppose we have no stock of cotton? 
We have to buy it in ,the season. If we have a surplus fund in the monsoon we give short 
term deposits to othet mills or banks for three or four months and at the cotton time we 
will take it back And use it. ' 

Pruidem.-Tbat is the reason I suppose why in some of the balance sheets I have 
noticed on one side you havE' got large borrowings and on t.he other side you lent some of 
it on interest1 ' 

A. 'Ve store cotton in the season timl'l, and when we sell our products in December and 
November we have got that oapita.! in hand which we cannot keep idle and so we give it 
011 short depdsits to other concerns where that is required. . 
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A. Mr. Kasturbhai LaIbhai.-U we were obliged to stop taking deposits or giving out 
the deposits that we have, then it will J:le difficult. . ' 

Raja Han KuAan Kaul.-·Does the change from one system of commission, the system 
of commiMion on production, to the system of commission on sa.!es really result in a vel")' 
large difference. Some instances have been quoted to us by witnesses in Ahmed· 
abad. .' -

A. It did during the boom years but it will not make any difference during the normal 
years. 

Q. A witness has quoted a case of 1923, that in the case of the Purushotam mills the 
agents got RB. 19,600 at the rate of 3 pies per pound while in the case of the Bhara.tkhand 
mills with the same number of spindles and looms it came to RB. 92,000. In the case 
of the Commercial mills with an equa.! number 01 looms and spindles the commission 
amounted to RB. 98,800. 

A. Mr. KtuJturMai LaIbhai.-There should be 'something wrong with the Purushotam 
mill during that yeq.r; otherwise the commission would not be so different. 

A. ]Jr •• Chamanlal Parekh.-In the Purushotam mill the commission was Rs. 19,000 
and in the case of the BharatJ<hand having the same spindles and looms it was 
R~. 98,000. . • 

Q. In tho Purushotam mills the commission is on produce, 3 pies per pound, while in 
the other two mills it is on oales. Does it really make so mtioh difference? 

A. Mr. KtuJlurbhai LaIbhai.-There must have bet'n some breakdown in the Purusho· 
tam millll.. There was a big breakdown we know in the Purushotam mill, and they had 
to hring down the whole huilding and erect the machinery. Therefore the commission 
may have been le98. It may not be in the knowledge of the particular gentleman who 
gave evidence; but the difference could not be to this extent. The difference as far as 
we could reckon it comes to half or one per cent~ 

Q. If you are acquainted with an;y of these mills we can work out on the figures of one. 
yt'ar and st'e whether the difference is great. For instance, in regard to Sarangpur mil1s 
he h .... compared the conditions of 1914 with the presel\.t conditions. In 1914 it was 
Rs. 31,000 and in 1922 it came to Rs. 1,20,000. 

A. MI. Chamanlal Parekh.-The mill doubled between 1914 and 1923. The mill is 
nearly doubled.' 

A. Mr. Patel.-It bas increased its looms and spindles. 
A. Mr. Chama,n/pl Parekh.-It is the only mill which'has got R.~. 451akhs cash as reserve 

and other funds I believe. 

Pre8idenl.-The real comparison would be between the figures for the same year und"r 
the two system.q. . 

A. He must compare the balance sheet of the very year by taking commission on pro. 
duce and by taking the commission on sales. In those boom years certainly some mills 
increased the oommission from 3 pit'S per pound on production to 31 per cent. 

Raja Han Kuhan Kaul.-Does it now mean such a large difference? 
A. Mr. Kasturbhai LaIbhai.-The difference wouln not be more than half per cent. to 

one pt'r cent. at the very most. . 
Q. That is "hat you suggest ..•..•• 
A. We can submit figures. I can give you the figures of my own mill, that according 

to the poundage the commission would have been this and according to the percentage 
the commission. would he such an amount. . 

A. Mr. Chamanlal Parekh.-Of cOlll'Ae in boom years the agents made very good 
commission •. 

Q. You think at the present time it does not make anything like the difference which is 
brought out here ? 

A. No. 
. . . _. 

Pre8ident.-Whilst we are on that question there is one point I wanted to clear up in 
your last evidence, Mr. Chamanlal. You said that when the change WIIS made, when 
the mil1s went over f!'Om poundage to the commission on sales severa.! mills agree!! to give 
12 to 15 per cent. on sh .. re capital. How could they do that unle98 at the same time there 
were profit8! . 

A. If there is profit; otherwise they leave a certain percentage of the commission. 
They have to leave one·third or one·half. I do not know exactly, but they have to leave 
off at least ono·.third toO make up the dividend. 

)10 y 42()-.33a 



516 

Q. The position is that where that cha.nge was made they agreed that there should-be 
a minimum dividend of 12 per cent. before they got any commission 1 

A. Exactly_ In former years, every mill in Abm~dabad had a clausfl that unless they 
paid 6 pAr cent. divinend ~hey ha.rt to Ipave off one-third ()f the commission. ,When the 
ahange wa.s made, instead of 6 per cent., they went up to ]5 and even to 20. 

Raja Hari KiIIlwn K"ul.-We find that an auditor at Abmedabad is related to some of 
tho mill agents. You do not consider that desirable? 

A. Of course pot. 
Mr. 8uhbn Rao.-You were aaked a question about the agents borrowing money and 

extending the works. I suppose, whatever has been done in the pa.st"now the actual 
exten.nons are covered by your own funds Y There is no burden of debt on the block 
account Y 

A. Mr. Kas/urbhai Lalbhai.-No. 
'Q. ';raking theseJigures, even suppoeing you borrowed in the past, you should have 

'been able to accumulate and thereby equalisfl your own ca.pital with the block account. 
I am ,speaking generally. Taking 48 mills together, your block is 10 crores and 10 lakhs 
and your owned fund is 10 erores and 50 lakhs. How many mills are even now burdened 
with a debt account Y Would they be a la.rge proportion"! Some might have held reserves 
and' othel'R might not have any. _ 

A- It is difficult to say off-hand and then not to be able to bear out the sta.tement. 
Q. I just want to know whether you can give a gener8.I impression. 
A. Mr. PateZ.-There is a difference of 40 la.khs. If you look to the figures you will 

find the reserves &8_365 lakhs and the paid up capital a.s 325 la.khs. 
Q. If you look at the next page there is also the depreciation fund, part of your owned 

funds as again..t the block account at' the original value, paid up capital; reserve and 
depreciation funds ought to balance the onginal value of the block account. Depreciation 
must come on one side or the othE'r. You cannot leave it off completely. This is the 
original value of the block, 1,030 lakhs, and your funds on page I do not include the 
depreciation fund. Either you may compare your actual block account. • • . -

A. Yes. 
Q. That is the general position. That is very satisfactory. . But you cannot say 

anything about the proportion of the excE'lltions 7 
A. Mr. Ka.~tu,blia' Lalbhai.--It will be very difficult to say. 
Q. We would like to know that. 
A. We will work it out and let you know. 
Q. There a.re two statements made by witnesses about the employment of relatives on 

high salaries and about agents putting poople aa proxies to work for them. Of course one 
could ACt> that there are large exaggerations, but is there any element of truth in it ! 

A. None whatsoever. In my own mill •••• 
Q. YOW' mill might be an exception, but generally speaking, in Ahmedabad is there 

anything that happens which lenrls colour to the charge that relations are employed on 
fancy salaries? . 

A. There are not more than 'half a dozen mills at the most whioh are paying a salary to 
outsiders of over a thousand rupees. There mav be half a dozen mills in which re'atives 
may have been employed and may be drawinll salaries ranging from Re. 150 to Re. 300 
and Re. 1150. I do not know wheth .. r that is the case .••• 

A. Mr. CluJmanlal Pare1h.-Even that some of the agents are paying out of their own 
funds. 

A. Mr. Ka.wrbha' Lalbhai.-The public do not know whether it is being paid from 
the agent's commission. In the caae of the Calico Mills, Mr. A!Dbalal Sarabhai 
h&8 got a Secretary who is paid Ri. 1,200 or Re. 1,500. He bears that out of his 
commission. 

Mr. Majmudar.-To whom do you lend the money lying in exress with you Y 
A. To banks and mills, and also in Government securities. 
President.-To shroffs! 
A. We have got generally a running account with them. 
Mr. Majmudar.-Do these shroffs ptlblish annual balance sheets , 
A. ThAy are lent on the Agents' enquiry., If the agents are satisfied that there would 

be no harm they lend. ' 
Q. It is not possihle for the Directors to know the financial position of the bankers 

or shroff.' ' 
A. It is heing placed before the Directors that so muoh funds are lying with banks and 

BOon. 
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Q Do they know about tile financial position ~f the firms with whicl! the money's 
deposited 1 . 

A. Ahmedabad is not a Presidency town that you cannot come to know of it. Every 
one knows the position of the other and directors -are generally well versed with the parties 
the mill is dealing with. 

P,tsldent.-One queetion about. insurance, Mr. Chamanlal. We ha.ve got a little 
information on certain points since we met yoqlast. We have been told by the Fire 
Insurance Association that the ratee for mills upcountry and in Bombay are exactly the 
same if they have sprinkler instaUations. 

A. They are collecting from Ahmedabad mills alone Re. 60,000 for keeping their staff. 
One-eight of the premium they are collt'Cting for keeping a staff in Ahmedabad. , 

Q. What they said was that in regard to mills equipped with improved sprinkler 
installation the charge for fire insura.nce covered is the same irrespective of the sit1JjLtion 
except that certain minor costs are recovered from the mofusail mills, We have asked 
them what the minor costs are. ' 

A. They are collecting from the Ahmedabad mills alone Re. 60,000. They have doubled 
it. 

Q. What is that for' 
A. For posting their inspectors to look after the fire appliances in the Ahmedabad mills. 

It lIlAy not cost them more than Re. 8,000 or Re. 10,000 at the very most. They raised 
it up some years back. They were collecting in the past years one-eighth of the premium' 
because of the sprinkler installation. Then they raised it to one-fourth and their saving 
amounted to a lakh and twenty thousand rupeee. We fought it out with them. We 
said it was ridiculous to raise the charge and they again reinstated the original charge 
which brings them an income of Re. 60,000. . 

Q. I notice from Mr. Chamanlal's speeCh at your annual meeting that there is one 
small point in which you have made an improvement since we saw yo 11 last and tha.t is in 
regard to the terminal tax on the mills which have Ridings. 

• A. That is the four annas terminal charge. The Milnicipal tax is there. The railway 
was charging six annas. The Traffic Manager told me that he was cha,rging for keeping 
the roada and platforms and everything in order. But they were charging even where 
we had nothing to do with the railway sidings. So he agreed with my view and he 
reduced the oha.rge two annas for the other mills. From six 'annas it was reduced to four 
annas. 

Q. How many mills have sidingsf 
A. I think we gave out the number as 10. It will be 10 or 12. Bilt we should very 

much like you, Sir, to recommend that sidings may be given tp all on the basis of the Coal 
Commission Report. ' 

Q. You have also Municipal terminal taxes on miI1s. 
A. Yes, that we ha.ve to pay. 

Q. You say where there Me sidings they still charge terminal tax which should not be 
done. What tax were you referring to there , 

A. Mr. PateL-Four annM Municipal tax. 

Q. I do not quite see why there should be any distinction as far as the Municipality 
is concerned whether the mill has a siding or not. 

A. Mr. OIUJmanlal Parekh.-Those mills which have got'sidings are not using the roads. 
We are not taking any advantage. , 

A. Mr. Patel.-TilJ. 1915 we had Octroi duty and there was no terminal tax. ,Octroi 
was levied for goods entering the city walls b.ut for goods that were sont from the station 
outside the citl walls there was nothing like octroi duty. So machinery and all other 
artioles were free of charge.: WhonAle Municipality cha.nged the schedule from octroi to 
terminal tax, it is recovered on the Railway Station and we have to pay this tax on every 
article we are oonsuming. 

Q. E~en if the mill is outside the Municipal limits f 
A. Yes. As the wagon is received on the railway the tax is to be paid. 

Q. But surely it seems to me that if you WE're to take up the case legally you might be 
able to improve matters. I can understand the Municipality levying a tax on goods which, 
actually enter the Municipality. But if a mill is outside the Municipal limits and has got 
its own sidings then I cannot quite see how the terminal tax can be lbvied. 

A:' Mr. Patel.-There is a city wall round about Ahmedabad and the Municipality 
extends far beyond the city walls and all our mills are practically situated in the munioipal 
limits but beyond the city walls. They were free from any such tax 80 long as the octroi 
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duty was jn .force but after 1915 they are charged terminal tax at the railway 
station. 

Q. I see. '. Then I do not quite see hOll' you are going to get over it. 
A. Mr. Ohamanlal PareTd".-Any goods entering the Ahmedabad Municipality have 

to pay the tax., There is no mill outside the Municipal limits having a siding. 
Q. We have had some subsidiary applications for protection, and also for the abo~tion 

of proteotion. I do not think there is any necessity for us to discuss with you 19aiIi 
the question of.the remission of the 5 per cent. duty on counts of yarn above 409. But 
we have had an application from a hosiery mill in Ahmedabad for a 100 per neBt. 
additional protection. Do you care to express any views on that ? 

A. Mr. Ko,~turbhai La/bhai.-I think, Sir, that industry ought to be protected. As they 
represent the imports are mostly from Japan. The hosiery industry is such that if some 
protection were given not only will that mill be producing hosiery but there may be other 
cotton spinning and weaving mills which may take up hosiery as a side line. 

Q. The point is why have they not done it' 
A. Because it has not been a paying proposition up till no"\'(. 
Q. HM any mill tried to make it a paying proposition. The applicant has only got one 

small mill, which as a matter of fact on his own showing is making such profits as it is 
making out of hosiery. Do you consider that the protection of a few ~mall mills is sufficient 
to justify a 100 per cent. or any increased protection for hosiery than is given to it a.q a 
branch of the textile industry' My point is. there appears to be nothing specially 
technical about hosiery. It can hardly be said that a knitting machinery is more technical 
than some of your looms. 

A. It is. As far as my knowledge goes hosiery is a special line. 
Q. It may be a special line but is there anything Rufficiently technical in it 

to deserve special protection' Can you say it is more difficult to work a knitting machine 
than it is to work some of your looms on finer counts ? 

A. I have not got any personaLexperienoe and so I cannot say. 
A. Mr. PateZ.-.some mills may he taking it a.q a subsidiary line. 
Q. The point we are trying to get at is what differentiates hosiery from a.ny other line 

of yours' , 
A. Mr. Dixit.-I think the Assur Veerjee Mills in Bombay tried it as a side line but it 

f~iIed on account of the Japanese competJtion. 
Q. There is no reason why it should more than any other line! 
A. Unless some protection is given other people will not try. 
Q •. The only reason for giving protection to hosiery would be the infant industry 

argument. But under the canons laid down by the Fiscal Commission it must show 
that a beginning has been made! . 

A. Mr. Ko,!turbhai Lalhhai.-In Calcutta there are several hosiery factories. They are 
not of course side lines of mills. 

Q. We know very little about them. 
A •. No representation has been made on behalf of the Calcutta people! 

Q. It is just coming in. The Hosiery Association has informed us by telegram that they 
are sonding a representation. But it has not yet arrived. 

Ra,ia Han X'shan Kaul.-In your speech, Mr. ChamanloJ, you said. that preferential 
railway rates were given in America and some other countries to goods manufactured 
in the oountry. Can you tell us which oountry, and what preferential rates! Can you 
give us any information on the subjeot' 

A. Mr. RanchTwdlal Amratlal.-I can say that speoial rates are given for all goods 
sent from California and New York and some othefplaces. 

A. Mr. Ohamanlal Parekh.-It may be for textile-industry or other industries. 
Q. I should like to know that. 
A. We have taken the particulars from others. 
Q. Can you try and secure them! 
A. Yes. 
Pre!ideni.-One or two points arising out of .this statement, Mr. Chamanlal. I notice 

that in 1923 you paid away most of your profits in dividends although the period of depres. 
sion was beginning. You will see that your net profits ,!ere Rs. 35,24,000. and the 
dividend was Rs. 34,77,000. Was that not rather a high figure' 

A. We did not think that times 'Il'ere going to be bad. Several mills Iiad big 
reserves. 
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Q. In the absence of detailed balance sheets it is rather hard for us to draw inferencell 
from the statement except about the'genersl soundness of the Ahmeda.bad mills. 

A. Mr. Palel.-Details of every mill are contained in it. 
Q. Another ~int that strikes one is this. Speaking generally, you seem to have modc 

somewhat liberal allowances for depreciation. 
Mr. SuMa Rao.-One crore has been added in the course of one year, between 1921 and 

1922, to the depreciation fund. 
A. Mr. Ohamanlal Par.kll.-Because in the Ia.qt year depreciation was not taken. 

There was much to be made up in the depreciation fund, and aathe mills made good 
profits they took it off. 

Q. I do not think you can take it from the second statement because they do not cove!." 
the same mills. .... 

P,eaUUnl.-In 1921, 1922, 1924 and 1925 the depreciation seems to have been as much 
as it should have been. allowing for 2!-the 1L~ual percentage-on buildings and 5 per 
cebt on mlllChinery. 

A. Mr. OhamankU Par.kll._But as we had not taken full depreciation in the previous 
year, when we made profits. they were set aside and taken to depreciation. 

Q. Except in 1923 you seem to have made full provision. In i923 you did not make 
quite as full allowance for depreciation as you might have done. Last year you made 
full provision for depreciation inspite of its being a bad year or a comparatively bad 
year!' • 

A. The same as 1924. There may be some increase. We have taken a lakh of rupees 
more. 

A. Mr. ,KG8lurbhai Lalhhai.-It is not the full depreciation. It only a.mounts to 3 
per cent., while it ought to amount to something like. . . • • ' 

Q. I W8ll going on the block account after depreciation. It should, of course, be on the 
original block account. 

A. Mr. Ohamanlal Parekh.-Generally we are going on the income·tax basis. 
Q. As laid down in the Income·tax Act? , 
A. Yes. 2! percent. on buildings and 5 percent.: on machinery and 7} or 10on~lectric 

machinery. 

Q. You consider 5 per cent. depreciation on machinery sufficient! 
A. Yes. ' 

Q. 20 years now.a-days in the life of a machinery in an industry might be considered 
rather a lengthy period. Might it not be an inducement to mills to scrap their machinery 
earlier and to. keep them.qelves up to date if they were allowed 10 instead of 5 per cent. for 
depreciation' ' , 

A. None of tho mills will be able to set 88ide 10 per cent. on the block acconnt. 
Q. I did not say you could, but I wanted to know whether it would help the industry 

in any way if you }Vere allowed 10 per cent. depreciation instead of 5 on machinery. 
A. Mr. Palel.-That depends on the profits that are made. 
Q. Of course 'it does. 
A. Mr. Kaslu,bhai Lalbhai.-·The point is this. If 10 per cent. is allowed for depre. 

ciation one has got to make profit to that extent. which has never been possible in the 
rase of the industry. Profits 'are coming down. After allowing for depreciation of 
5 per cent. in 1923 they had only 10 per cent. • 

Q. Look atl921. , 
A. That was an abnormal year. From 1917 to 1922 they were abnormal years. 
Q. 1923, 1924 and 1925 were normal years , 
A. In 1923 the·return on the paid.up capital appears to have been higher because some 

profits may have been drawn out from the year 1922. 
A. M,. Ohamanlal Pa,ekh.--Some items have been taken from the reserves. 
Q. You do not consider that would help you in any way 1. 
A. Mr. KIJ8tu,bhaiLalbhai.-No. 
A. Mr. Ohamanlal Pa,ekh.-We are further allowed renewal chaJ"ge& over and above the 

5 per cent.-for renewals or repairs of the present machinery. So we think 5 per cent. is 
quite BOund. 

Q. S~ generally, have the mills throughout these five years been putting 21 
per oent. depreciation on land and buildings and 5 per cent. on machinery ! 

A. Mr. Kaslurbhai Lalbhai.-No, Sir. They have not been able to do it since the 
year 1923. . 
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Q. In 1921 and 1922 full depreciation was allowed? . 
A, Yes. In 1923 they had only written off 221akhs, while they ought to have written 

off 40 lills.\ Since the year 1923 the full depreciation has not been written down. _ 
Q. It is rather difficult to say how much the full depreciation would be." 
A. Over 40 lak-h.q. That is certain. 
Q. I take it 39 lakha would be about the figure. 
A 39 lakha is on the capital (If 9 crores, and this is 10 crores odd. 
Q. Then in BOme cases where your machinery is more than twenty years old you are 

getting no depreciation on that at all although it is shown in the block account at the 
original value ! 

A. Yes. 
Q. You have got to take that into consideration? 
A. Mr. Ohamanlal Parekh.-In 1921 and. 1922, they would -not have taken that into 

consideration. We generally go on the profits. If we have more profits we set aside a 
certa.in amount more. . • 

Raja HaN Kishan Kaul.-Out Of the" profits for 1924.25 why didn't you allow 
full depreciation! You allowed 29 lakha depreciation and you had 40lakhs net 
profi~ . 

A. Mr. Kasturbhai Lalbhai.-It depends on the individual mills-the circumstances 
under which they are placed. 

Q. Is it possible that some of the milla do not provide any depreciation and others set 
apart full depreciation! 

A. It is bound to be so. 
Q. Now in this statement, looking at the last three years, the position has improved. 

In 1923 your net profit after deducting the loss was 28 lakhs ; in 1924 it rose to 40 lakha, 
and in 1925 it was 50 lakhs.. It is unlike Bombay where-there has been a gradual decline. 
Is it due to your largely manufacturing finer counts and bleached goods ? 

A. No. The point has been made clear in the morning by Mr. Patel, that during the 
year 1923 there was a long drawn out strike lasting for ten weeks. That not only took 
away a'Certain margin but alao the overhead cho.rges were to be borne by the mills. So the 

. position might be to.ken to be one o.nd the so.me during the last three yeo.rs. 

Q. In 1923 the profits were low, lookin~ at the last pa.ge. The net result was 28 la.khs. 
In the next year there was an improvemen~ The net profits increased to 40 lakha after 
deducting the 10SH of 9 lo.kha. It is a. considera.ble improvement over the previous yeo.r. 

A, Mr. Ohamanlal Parekh.-It was not an improvement. In 1923 we had to close 
down our mills. 

Q. 1923 was a bad year. 
A. Owing to the strike. 
Q. Yes; it was a bad year. 
A,. Mr. Kasturbhai Lalbhai.-You ho.ve got to compo.re the"profits of 19,23 only for 

91 months and not for 12 months, while the profit for 1924 was for a full year. 
Pre8i<knl.-Even if you take for 91 months, 1924 was a better Yjl&r tha~ 1923. 

" A. Not only are they profits for 91 months, but the overhead cho.rges went to lower 
the profits, because even if the milla closed down it did not mean that the mills did not 
incur any charges. Whatever charges they incurred during those ten weeks went to 
reduce the profits and therefore the profits were less. 

Raja Han Kishan Kalll.-Any way there was no decline. Even allowing for the 
strike your profits were larger in 1923, and in 1924 they were still larger. The lo~ were 
less. The next year they were larger still. In any case against 1924 there was an 
improvement. 

A. Mr. Patel.-That should be seen by taking the same number of milla and for.the 
same number of years. All the 48 mills shown there are not the same identical mills. 
Some milla have been added in the later years. From the list you will find out the names 
of the mills. . 

Q. Shall we take it that in any case there is no decline! The profits are 40 lakhs and 
60lakhs. From that you might conclude that there was no decline. I want to know 
whether there are any special reasons why there is an improvement. Is it the special 
advantage which you have in respect of the bleached cloth for which you have special 
facilities and alao that you are ta.king special interest in finer counts ? 

A. Mr. Kaslurbhai Lalbhai.-My point is this. If you take the year 1923, the paid 
up capital plUB the reserve pltu the depreciation fund amount to 8'67 crores. On that 
28lakhs have been earned fo), 91 months. Now if you calculate it foi 12 months the profi~ 
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will come to 35 ~r 40 lakhs. Now 40 1e.kbs is the profit earned in 192,1, on a capital of 
1,022 1e.khs and not 860 1e.khR. The fallacy lies in taking only the profits without due con-' 
sideration of the capital . The capital in the year 1924 was 1,0221akhs and in 1925 it was 
1,050 lakbs. So on 1,050 lakhs it is 4'5; in 1924 it is 3'91, and in 1923 it is 3 and not 10 
u typed there. It is a typing mistake. 

Q. Any way comparing 1924 and 1925 there was an improvement from 3'9 to 4'8. 
You think the slight improvement in 1925 is dUll to the strike in Bombay of which you 
took advantage 1 

A. Not taking advantage. 
A. Mr. Chafll4n1al Parekh.-Nature has given us the advantage. 
A. Mr. Kasturbhai Lalbhai . ..,.lt is not an improvement worth aiiy consideration. 
Q. You don't think that you have faredsomewhat-better than Bombay because 

Bombay has declined in the last two years in a marked degree. You don't think that 
your slight advantage is due to these facts that I have mentioned-your going to finer 
counts and your large proportion of bleached. goods 1 -

A. No. In tbe year 1923, as you are fully aware, we made a cut in wages to the extent 
of 151 per cent. But the Bombay wages remain the same still. Had we been called 
upon to pay the lIame wages we would have been much worse off than what is shown in '. 
the balance sheets. 

Q. Bombay wages remained the same and you reduced them? 
A. Yes. . 

• Q. You think that the slight advantage you have over Bombay is due to the difference 
in wages 1 . 

A. Yes. . 

Q, Then it has been said that coarse oounts pay better than fine counts. What is your 
experience 1 
. A. It all depends on the seasonS. In a partioular time the finer counts proposition 
may be a better proposition than the coarse or medium counts propositi!ln and another 
time the coarse or medium counts proposition may be a better proposition than the finer 
counts proposition. 

Q. On the whole you are not prepared to pronounce an opinion hl£avour of either coarse 
or fine. counts 1 , -

A. As far as Ahmedabad is concerned, generally speaking, we think that going to-
medium counts is a better policy. • 

A. Mr. Chafll4n1al Parekh.~c20s warp and 30s weft generally. 90 per oent. of the mlns 
are working on that. -

Q. Yon consider that it is the most profitable business 1 
A. Yes. 

, , 
Mr. Suhba Rao.-With regard to reduction in wages it will be useful to know what has 

been the wages bill these three or four years. Could you supply us with that information 1 
Your balance sheets do not show the wages hill. Could you tell us what has been the 
wages bill for all the milia before and after reduotion, 'say from 1922 to 1925 ? 

A. Mr. K/J8Jurbhai;-I think we can give you the total wage bill for the Iut four 
years. 

Q. Then I think ~t the last examination you offered'to send us 'cOmparative figures of 
wages in the mill industry as well as in other occupations in Ahmedabad, 80 that we might 
know generally the level of wagE'll. (',Quld you not do that? 

A. Mr. Chafll4nJai Parekh.-We told you in the morning that we could not get the 
. figures in the match factory. They do not give us. That is the only industry in Ahmed

abad. 
A. Mr. K/J8turbhai Lalbhai.-The figures for carpenters, blacksmiths and masons will 

not be of any use beoause they are absolutely on a different basis._ 
Q. Then we have to rely on the figures of the Labour Office. 
A. Ordinarily a woman gets 9 to 10 annas and a mill labourer gets 11 to 12 

annas. 

PresiJenl.-One thing which would be of help would be if you could give us,the actual. 
rates paid in 1914 per day for a full time man in each department and where you pay by 
piecework, the rate per lb. My point is this. You wi1l find a statement made before the 
Currency Commission that the index figure of wages in Bombay had gone to 231 on the 
basis of, the figures of 1914, whereas,the wholesale, retail and cost of living index figures 
had gone up to 150. 150 and 153 respectively and the argument therefore wu that the 
wages figuree had gone up out of all proportion to the oost of living. When the w~~ 
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index figure was examined it was found that it was based on the reduction in hours 
from 12 to 10 which, of course, vitiates the comparison at once, because the reduction in 
hours had rtothing to do with the cost of living. Therefore the wages index figure had 
really only gone up.to about 200. What I want to get at, if we can, is the actual rates 
paid for a full, day's work in 1914 and 1926. H you were paying 8 annas a day per 
spinner lor a full day's work in 1914 and if you are paying 12 annas now,· I should say 
that your wages index figure had gone up from 100 to 150. 

A. Will it do if we were to submit for two or three mills the rates current in the year 
1914 and in the year 1926? With regard to spinning they are basic wages. It is the daily 
wages. Bu~ in the case of weaving it is different. Whatev~r it.is, you want it for one and 
the same mill ! 

Q. Yes, for the same cloth. 
Mr. Stwba Rao:-We want the actual rates for the same kind of work. 

President.--H you wele doing 208 and 30s then, and if you give the rates {or 20s and 30s 
now it will be a guide. • 

A. Yes; we can give that. For three mills we will do it. 
A. Mr. Patel.-~4.B regards spinning rates, we have given them in printed reply. 
Q. Our trouble over this standard muster is, it is an expression which I'equires an expert 

to understand exact,ly what it means. Take your wage bill for 1913. , For the frame 
depart.ment it is Re. 13-8-0. Your daily rate would presumably be 8 annas. Now it is 
R.~. 32 and so the daily rate will be roughly Re. 1-4-0. So we may say that where 
you were paying annas 8 in 1913 you are now paying Rs. 1-4-0 and that will give us a 
guide. • 

A. Thil has been taken from the muster roll. 

Mr 8ttbba Rao.-They do not tally with the figures of Mr. Findlay Shirras. I asked you 
about that. The figures of Mr. Findlay Shirras show that your rat.es were much lower. 
So that does not help us very much~ 

President.-We are IItill unable to understand this wages question. We said that we 
would examine Mr. Shirras about it, but as a matter of fact we did not do so as I thought 
it would probably be better to examine Mr. Gennings on the subject as hc has got all 
the records handy. In the course of the oral evidence, Mr. Parekh said that he could not 
explain why after the cut in If)23 the wages were lower than they were in 1921. According 
to the Labour Bureau the figures were slightly higher. That is the point. We .propose 
to ask Mr Gennings about it, as I said before. Possibly it has something to do with th ... 
w..ay in which the census was taken. . 

Mr. 8ttbba Rao.-Regarding the diminution of output since you reduced the hours 
from 12 to 10, have you any figures to show that t 

A. We have submitted the figures. 
A. 4fr. Patel.-You will find three or four mills giving this difference. 

Pre8ident.-There is only one further point and that is about the railway freights, 
Mr. Parekh. You laid great stress on the rates from Okha. We referred that point 
to the B. B. & C. I. Railway and they explained that it had nothing to do with them and it 
was a question for the Jamnagar Railway. They say, • it is not for this railway to criticise 
the soundness or otherwise of the reductions effected by the railway serving the port of 
Okha.' 

A. Mr. OhamanIal PGI'ekh.-The point is, Okha is about the same distance from 
Ahmedabad as Bombay. . There is a difference of 60 per cent. in the freights between the 
~wo places though both the railways have to cover the same distance. 

Q. Their point is that the other railway is giving a uniform rate o~ all traffic. It is a 
small railway and therefore it has its special reasons for this course which do not commend 
themselveS to the B. B. & C. L Railway. 

A. Mr. Ka.nurbhai Lalbhai.-H a small railway does that it must also be easy for a big 
railway. Again, another point is that while from port Okha to Ahmedabad the distance 
is to be covered by two or three railways there is a direct line from here to Bombay. A 
direot run and 1\ run through two or three lines makes a lot of differenoe in the rates, as 
they say. Again there is another point against the B. B. & C. L Railway. No sooner 
did they Bee that t.he Ahmedabad millowners have begun to import their goods hom Okha, 
they have reduoed their rates in one case, in the oase of China clay. The rate was 11 annas 
and they immediately reduoed it to 6 anna.~. 

Q. You get the advantage of the competition between the two railways. 
A. Mr. OhamanIal Parekh.-Not that way. In the other oase there is a lot of 

differenoe. 
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Q. lfy point is that the special rates from Okha to Ahmedabad are to attract traffic 
kI Okha.and if the B. B. & C. I. Railway have reduced the rates to meet the competition 
you have secured the advanta!;e. _ 

A. Mr. Kaalurbhai Lal?hai.-But in the other case, in the case of Bawla, the rate from 
Bawla, which is more than 300 miles from Bombay, is 12 annas, while from Ahmedabad to 
Bombay it is 12 annas, though it is the same B. B. & C. I. Rail_y. 

Q. Is Bawla a port! 
A. No. 

Raja Han Kuha,. Kau!.-What do you think the cause is ? 
A. Mr. Ohamanlal Parekh.-Bawla is situated near the port Bhavnagar. If the railway 

uoes not reduce the rates from Bawla the traffic will be carried through Bhavnagar. 

Preaidellt.-Do you consider that thO" r~ilways are not justified in quoting co~petitive 
rates! • I 

A. If it costs the r&!!WIOY to carry certain goods for a less rate for a certain number of 
miles, it must cost them stillle.'!8 if they are to carry through a shorter distance. 

Mr. Suhba Rao.-There is the other point. They might miss the traffic altogether 
They can charge what the traffic can bear. 

A. In the old days they were doing that. They had one rate from Bombay. to Kadi 
and from Bombay to Ahmedabad. Kadi is 50 miles from Ahmedabad. So our point is 
t hat if they reduce the rates to Bawla, they should give the Bame advantage to Ahmedabad 
also. -

A. Mr. Patel.-Our case is that with regard to indW!trial centres some facilities or 
concessions ought to be giv.:en. 

Preaident.-There is one point about ClIStoms duty on machinery and mill IItores. It 
haa been repl"CO!ented to us that the abolition of the duty on machinery and mill stores 
might affect prejudicially a few industries in India.. 

A. Mr. Ohamanlal Pllrel"~-There is hardly any industry in India which would be 
affected. 

Q. Bobbin manufacture? 
A. It is nothing. 
Q. Possibly the bobbin manufacturers would say that they have as mut:h right to 

protection as hosiery has. . 
A. There is a duty of 21 per cent. on bobbins. Will it help the indILqtry by having the 

21 per cent. duty' . 
A. jlr. Kasturbhai Lalbhai.-If they really want protection they can a.sk the Govern

ment of India for an enquiry and make out a COBe for protection. 
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ANNEXURE A 

FINANOIAL STATEMENT 

Statemen I No. I 

NumbeT Resenles 
Block account Block account YOST Pald·up capital including carried 

01 mi11Jl. forward original value alter depreciation 

1 II 8 4 6 6 

- -
Rs. R •. n •. . RB. 

60 1921 .. S,Ol,76,893 2,47,81,353 
I . 

7,51,73,944 4,99,16,074 

49 1922 .. 3,00,86,973 3,11,29,577 9,07,85,014, 5,12,16,266 

47 1923 .. 2,86,31,157 2, 76,~l!,529 9,00,93,721 5,95,12,398 

50 1924 .. 3,26,84,526 3,43,99,595 10,67,91,790 7,16,44,485 

48 1926 .. 3,25,68,873 3,65,87,441 10,SO,35,987 6,n,C9,966 i 
I 

Number Year Annual depre· Nctproftt Dividend .Percentage 01 mUIs ciation written·of! .. 
1 II 7 8 9 10 

Rs. B.s. Rs. 

60 1921 .. .38,24,927 2,61,66,230 1,83,30,205 60 11 
I 15 

49 • 1922 ' .. 39,02,6S9 1,47,02,204 1,17,34,405 30 T: 

47 IU2S .. 22,48,927 36,24,611 34,77,056 12!.. 
7 

29,02,493 49,67,749 41,63,121 
2S 

60 1924 .. 12aa 

. 
1~ 48 1926 .. 80,97,421 65,96,238 46,71,S48 
, 32 

- . 
Agent'. 

Nnmber . Carried commission Reserves 
oimUIs Year Reserve<! forward ~ given up 

deduct to declare 
dividends 

1 II 11 12 13 14 16 

----
RB. Rs. Rs. Rs. R$. 

60 1921 .. 65,64,133 F6,605 3,998_ .... . ... 
49 1922 .. 27,27,832 3,ll,2~4 63,790 62,638 . 42,000 

47 1923 .. 3,68,596 2,27,052 7,16,036 1,68,661 2,73,615 

:;0 1924 .. 8,27,799 2,69,806 9,01,OS8 4,69,709 26,000 

48 1926 .. 9,38,753 2,38,042 6,17,898 1,17,522 47,547 



Num· 
berol Year 
mIUa 

1 2 

Partlculara 

a 
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StatemenJ No., 2 

Amount Particul"", Amount 

8 
-- -- - -- ----'-1-----1--'------1----

1921 •• Paid-up capital 

.AU reserv .. 

R .. 

3,01,76,893 

2,47,81,353 Net profit 

.. depr e cia tI 0 n 2,62,67,870 Dtd"'" loss 
fund. 

1922 •• raid-up capital 

.AU reserveS 

8,02,16,116 

3,00,86,973 Net profit 

3,11,29,677 Dtduct loss 

" depreciation 8,95,68,748 
lund. 

1928 •• Paid-up capital 

.AU reserves 

10,07,85,298 

2,86,81,167 Net,proflt 

2,76,18,629 Dtd"'" loss 

,. de pre c I a tlon 8,05,12,323 
lund. 

1924 ,., Paid-up capital 

.AU reserves 

8; 67,62,009 

8,26,84,626 Net profit 

8,4ft,99,695 Dtd"'" loss 

.. deprecltltlon 8,61,47,805 
IUDd. 

lQ,22,31,426 

1925 •• Paid-up capital 8,25,68,873 Net profit 

.AU ... erv.. ' • • 8,65,87,441 Dtd"""loss 

"fU:d~ pre .1 atlon 8,69,26,021 

10,50,82,S36 

2,51,56,230 

8,998 

2,51,52,282 

1,47,02,204 

6S,790 

1,47,48,414 

35,24,611 

7,16,035 

28,08,576 

49,67,749 

9,01,028 

40,66,711 

65,96,228 

6,17,898 

50,79,840 

. 
Percent
age of 

column 
No.4 

7 

31 ~ 

IS....!! oU 

,1-
5 
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Witness No. 3 

THE MILLOWNERS' ASSOCIA:rION, BARODA 

Written Statement, dated the 22tid August 1926 , 
The Government of India. ha.ve a.pp·ointed the India.n.Cotton Inquiry BOard to inquire 

into the condition of the India.n textile industry with specia.l reference to Bomha.y a.nd 
Ahmeda.ba.d. . 

Baroda. being midwa.y between Ahmeda.ha.d a.nd Bomba.y, the condition of its cotton 
industry is in no wa.y different from that of these pla.ces. Under the circumsta.nces we 
beg to submit our representation in respect of certa.in genera.!' questioll3 a.ffecting the 
Baroda. cotton industry. 

The ma.in questions a.re: (1) Excha.nge, (2) Foreign Competit;on, (3) Import Duties on 
Stores, Ma.ch'.nery a.nd Ya.rn, (4) Town Duty on Cotton, (5) Freight Ra.tes, (6) Insura.nce 
cha.rges. 

1. Exchange.-Excha.nge should be fixed a.t 1/4 which W80S the na.tural rate preva.iling 
till 1919. The currency policy of the Government of India. i. la.rgely responsible for the 
present depression of the cotton industry a.s a.ny va.ria.tion in the ra.te a.bove 1/4 helps the 
foreign ma.nufa.cturers a.nd stimula.tes the increa.sed import of foreign goods. 

... The report of the Currency Commission just published ha.s recommehded the fixing of 
exchange at 1/6 inspite of strong opposit:on of the India.n mercha.n1is a.nd mercantile 
bodies. The Government of India. ha.s a.lso decided to introduce a. Bill fixing the 
excha.nge a.t 1/6 in hot haste. The result of fixing the excha.nge rate of 1/6 ca.nnot but 
a.ct aga.inst the Indian industries and agriculture a.nd other interests and the foreign 
countries will get undue preference of l2! per cent. by this legislation. 

The excha.nge should be a.llowed to ta.ke its na.tura.l course, in which ca.se the rate will 
be a.bout 1/4 o~ less a.nd not 1/6 80S recommended by the' Currency Commis3ion. 

The excha.nge should therefore not be fixed at a.ny rate a.nd there should be free' 
coina.ge of gold a.nd gold currency 80S in Engla.nd. 

2. Foreign Compolition.-The cotton industry ha.s suffered heavily on account. of 
hea.vy imports of foreign goods. This dumping is due to depreciated currenc:es of the 
foreign countries which give them undue advanta.ge over Indian manufacturers. Whl 
then should we apprec.~ te the rupee t This competition is not merely from Japan but 
from all foreign countri es pa.rticula.rly Engla.nd. Protection to the Ind:an cotton industry 
is needed a.ga.inst all foreign countries and not merely a.gainst Japa.n. No doubt the ca.se 
of Ja.pa.n comes into prominence hy oerta.in circumstances such 80S the non·ra,tification 
of the Wa.shington Convention a.nd employment of ~ema.le labour a.t night, Government. 
subsidies, etc., but even ;Engla.nd gets undue preference of 12! per cent. by the ma.nipula.
tion of India.n currency a.nd the fixing ofexcha.nge a.t 1/6 instea.d of at 1/4 which will 
perma.nently stimula.te imports from Engla.nd to a grea.t extent. Thus there will be a 
further mena.ce from English imports over and above tha.t from Ja.pa.n. The Govern
ment of India should therefore inorea.se the import duties on cotton piece-goods by a.t 
least 121 per cent. from all foreign oountries inoluding Engla.nd and not merely from 
Japan. 

3. Import dutie8 on machinery and millstores.-There is no industry in India. which 
ma.nufa.otures maohinery a.nd produoes the req,uirod mill stores used by the ootton mills 
in India.. 

It is a. genera.l rule tha.t no import duties should be levied on a.rtioles whioh are require d 
for the prime industries of a.ny oo.untry on a la.rge s2",le. 

All imports of ma.ohinery should be free. Further all mill stores should be a.1lowed to 
be imported free of duty. The abolition of import duties will help the Indian ootton 
industry to lower oosts of production and benefit the oonsumers. The import duty on 
some mill stores is a.s high 80S 10 per oent. In oa.se the duty is not a.bolished a.ltogether, 
a.t lea.st duty on all sorts of miU stores should he reduc«d to 2! per oent. from the present 
level of 10 per oent. Aga.in imports of all yarn, ootton, silk, linen; or wool a.nd worsted 

-' used by mills for wea.ving should he absolutely duty free. . 
4. Town Duty on COllono-To help the development of the Port of Bomba.y the toWll 

duty of Re. 1 per bale is levied on all ootton entering there. After the end -of the 
cotton sea.son all cotton is ava.ila.ble at Bombay and the mills in the Bomba.y Presidenoy 
ha.ve to buy their requirements of cotton from Bombay. 

This town duty is no longer required to meet the expenses for development &/I. ~h.!} 
Government have stopped building further tenements. 
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Under the circumstances there can be no legitimate reason for continuing the town duty 
of Re. 1 per bale. 

S. RailllJlly FreighU.-The present railway fre'ghta are too high. Further 'there is a 
distinction between goods conaigned "at owners' risk" and "at railway risk". The 
rates for goods consigned at railway risk are nothing short of prohibitive and hence these 
rates ~hould be brought down by. at least SO per cent. for both classes of consignments. 

Further over and above the general reduction in freight rates -special rates should. be 
fixed for Ind'an cotton and woollen piece-goods consigned (1) to the Ports of Bombay, 
Madra." Karachi, Calcutta. etc., (2) to principal centres like Delhi, Cawnpore, Amritsar, 
Agra, etc. and (3\ to cotton and woollen centres like Baawar, Surat, Fazilka. etc. 

So far as our information goes special freight rates are given to some cities: instead of 
that this concession should be given to all the centres where cotton mills are situated. 
particularly Baroda. 

6. 1118Uranc. Chargea.-The Bombay ·Fire Insurance Associat'on is the only body 
which does insurance work in the Bombay Presidency and other adi'oining territories. 
The insurance rates fixed by the Bombay Fire Insurance Assoc;ation are arbitrary to say 
the least. 

This association has fixed insurance rates (1) for Bombay Island and City and (2) 
for the moffnssil. 

The rates for Bombay moffussil are too high, sometimes higher by SO per cent. than 
those for Bombay Island. The result is tbat milh outside Bombay have to pay higher 
insurance premiums. The Bombay Fire Insurance Association should therefore be com
pelled to reduce the rates for mills and cotton ginning and pressing factories so as to bring 
them on to the same level as rates for Bombay City and Island. . ' 

We have stated above the broad principles le&ving aside .minor considerations, the 
oumulative effect of aU these being the caUjle of the present depression of the industry 
which is as serious and acute in Baroda as if; is in ·Bombay. Accordingly we summarise 
below the immediaftl steps that should be taken forthwith to help the Indian cottoll. 
industry. I 

1. Stablising and fixing the exchange at 1/4 or allowing it to take its na/ur'al courae 
without Government interference. 

2. 12~ per cent. further import duty should be levied on all importS of pi<¥J8.goods 
making the duty in all 23, per cent. This duty should not be levied only on imports 
from Japan but on all foreign imports inoluding those from England and European and 
American countries. 

3. (a) Duty on imports of machinery should be abolished forthwith. 
(b) Duty on all mill stores and machinery parts and yarn should be abol"shed. 
(c) Failing the total abolition of duty on mill stores, the same should be reduced 

to 21 per cent. invariably. No mill stores should be taxed at 10 per cent. as at present. 
4. Town duty 'of Re. 1 per bale on cotton should be abolished. 

5. Freight rates should be reduced i_diately f~r the following :~ 
(a) On all consignments of Railway risk. 
(b) On all consignments .of owner's risk. 

(c) Special freigllt rates should be given for the carriage of piece-goods from the 
mannfacturing centres : 

(1) To ports like Bombay, Madras,. Karachi, C,,<lcntta, etc. 
(2) To trade centres like Delhi, Amritsar, Cawnpore, Agra, etc. ; 
(3) To cotton and woollen centres like Beawar, Surat 'and Fazilka" etc. 

6. Insurance charges for the Bombay moffussil should be brought down at least to' 
the level !If those for Bombay City anQ Island. 

We now trust that the Tariff Board will kindly consider these fact. favourably and 
will help the cotton industry by recommending to grant the above reliefs to all the mills 
in India which are equally affected irrespective of their location. , 
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WItness No.3 

THE MILLOWNERS' ASSOCIATION, BARODA 

Oral Evidence of Mr. Matubhai H. Kantavala, recorded at Bombay on lhe 
8th September 1926 

Prll8idenl • ....,.You are here &8 representing the Millowners' Association of Baroda! 
A. Yes. 
Q. Are you the Seoretary ? 
A. I am neither the President nor the Secretary. I am a member. 
Q. How many mills are there belonging to the Baroda Millowners' Association ? 
A. There are 18 members. There are about 6 or 7 ootton mills. Some mills have not

j9ined the Association. 
Q. Could you say whether this list of mills which we have prepared here repr~ents 

all the cotton mills belonging to your Association? 
A. Two or three I find are not members. 
Q. Which are not members ? 
A. Petlad Bulakhid&8 Mills. 
Q. In addition to that are there any other cotton mills in Ba.roda other than those 

which belong to your Assooiation ? 
A. There are some which are not on the list. 
Q. Which ones ? 
A. Shree Sayaji Jubilee Jute Mills, the Sidhpur Electrio Mill and the K,adi 

Manufacturing Company. 
Q. Where is Sidhpur , 
A. On the road to Mount Abu from Ahmedabad. This Association works within the. 

Baroda State. It is not oonfined to the Baroda town. 
Q. Is this Sidhpur EI~otrig Mills the same &8 the Sidhpur miHs shown - in the 

millowners' statement? . 
A .. There is another mill at Sidhpur. I am afraid I myself do not know the names of 

these mills. There are three miIIs at Sidhpur. 
Q. Is the Eleotrio Mill working now Y . 
A. It has commenced operations so far as I know. 
Q. You cannot say whether this is a oomplete list or not Y 
A. It is not a complete list as I have said. -
Q. If you add the Sidhpur Eleotrio Y 
A. There is one mill at Kadi working for the last three years. I think it is the Kadi 

Manufaoturing Company. It is near Kalol. 
Q. Kadi Lakshmi Mill-Is that working now! 
A. Yes. 
Q. The Sidhpur Mill, the Shree Sayaji Jubilee Cotton and Jute Mills and the Sidhpur 

Electrio Industrial Company-that exhausts the list so far &8 Sidhpur is concerned 7 
A. Then there are three miIIs at Kalol. 
Q. We have got one in this list. . 
A. The other two are in liquidation, I understand. Thii Kalol Kapadia and the Kalol 

Swadeshi Mills are both in liquidation. There is one mill at N ausari. 
Q. What you oall the Darbhanga Mill ! 
A. Yes, Darbhanga Spinning and Weaving Mill. 
Q.ltisinliquidation. Are there any others ! 
A. No. 
Q. It would be &8 well if when you get back you would ask your Seoret~ to send us A 

oomplete list of all ootton miIIs whioh are members of the Baroda Millowners Association 
A. Yes. 
Q. The miIIs in your list are very sm&ll, I notioe. 
A.Yes. • 
Q. There is only one whioh has more than 25,000 spindles. The biggest Jlas :';O,Oo1ii 

spindles and 472 100mB. They are all very small. 
A. Yes, they are. 
Q. Whioh mill are you oonnected with yourself ! 
A. The Maharaja Mills. 
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Q. Do you consider these mills are of a size sufficiently large to ensure economic 
working? 

A. I should think so. 

Q. We have been told by the Bombay millowners that" 30,000 spindles and 1,000 looms 
is about the right size for a mill, and thc Ahmedabad milJowners hold that 25,000 spindles 
and 600 looms ie the right size. All your mills are considerably smaller than either of _ 
these. 

A. Theyare. 

Q. It seems in the opinion ofthose well qualified to judge. that your mills are not 
sufficiently large to ensure economic working? 

A. That ie not my opinion. 

Q. The proof of the pudding ie in the ea.ting. Can you give us some idea of the profits 
you have bee" making in the past? 

A. I wiIl give you an idea, but I think a smaller mil1 also means a minimum of loss 
in bad times like these. That ie also to be thought of. If bigger mills make better profits 
in fat years, they make bigger losses in lean years. 

Q. Take your own mill forinstanc&-the Maharaja Mills. Cau you tsll us exactly what 
the position of that millie for the last five years ? Whatdividendsh~ve you been paying ? 

A. Beginning with 41 per cent. we ended with. 5 per cent. last year. Last year we paid 
out of the equalisation dividend fund. 

Q. What did the other mills pay ?-The Baroda Spinning and Weaving Company-
whatdidtheypay? -

A. 25 per cent. 
Q. The New Baroda Mill? 
A. That made 8. loss. -

Q. Rajratna Naryanbhai Mills ? 
A. 6 per cent. out of profits. 
Q. Shree Sayaji Mill ? 
A. They declared a 1088. 
Q. The Kalol Cotton Mill ? 
A. They have not paid anything so far as I know. 

_ Q. Is that a new mill ? 
A. It is a new mill. 
Q. Petlad Bulakhidas Mill ? 
A. 6 per cent. I think. 
Q.Sidhpur Mill Y 
A. I think 41 per cent. 
Q. The Kadi Lakshmi Mill ? 
A. I am not sure whether it made a profit or not. 
Q. The Darbhanga Mill paid nothing, I think Y 
A. It paid nothing. 

Q. You have based your representation on that of the Bombay Millowners' Association. 
You have generaIly expressed your agreement Jvith their position. But what we 
want to know exaotly is how the Japanese competition on which they lay so 
muoh stress-in fact it ie the main ground for their application-is affecting your mUls 
in Baroda Y , 

A. We differ from them in that respect. There is competition from English mills 
equally. We differ from the Bombay millowners. They have been harping on this 
Japanese competition, whereas there ie competition, foreign competition, including 
English, Italian and American. 

Q. How is the competition of EngIish mills affecting you? Do you tum out the same 
clasS of goods , 

A. I am making mull from 40s and 60s from Uganda cotton. The English mill gives 
60 per cent. bettsr cloth at practically the same price, because it is made out of Egyptian 
cotton and is 50 to 60s warp and 70 to 80s weft. Bleaching is done by the mill. We have 
only dhobi washing. It is not only inefficient labour, but they can undersell us owing to 
exohange also. . -

Q. The exchange has been at 18. 61l. for the tlast 18 months or so. Were they under 
selling you before that Y _ 

A. Yes, it was 2,. and over sometimes and here were lots of imports at that time. 
110 y 420-34 
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, Mr. Subha Rao.-No imports before that 1 
A. There were. Goods generally are imported when the exchange is favourable, 
Q. In 1913 to 1914 you were getting even a larger volume of these imports 1 
A. I grant that. . 
Q. So it does not mean that the rate of exchange now alone has brought about large 

imports' . 
A. That is not the only factor. I say their goods are much better in finish, better in 

manufacture. ';rhat is another reason why they are doing well. 
Pruident.-Perhaps you will tell us, Mr. 'Kantavala, what exactly are the classes of 

goods which are turned out by these mills in Baroda. Speaking generally, would you say 
that the Baroda miIIs turn out goods of finer counts than those in Bombay? • 

A. No. 
Q. Is yours the only mill in Barod~ whiohis using Uganda cotton? 
A. There are other mills whioh are importing yarns-warp and weft. 
Q. Which one f 
A. Both the Kalol ones. 
Q. Any others f 
A. I do not know. 
Q. What sort of goods do the Baroda mills weave? 
A. Calendered long oloth, T cloths, domestics, and all these things which are grouped 

- under the same head practioally. 
Q. What I want to know is whether yours is the only mill in Baroda which is feeling 

, the effect of the competition of Engliah goods, or whether that is tho general position in 
Baroda f ' 

A. It is not mulls only that are imported from England. Even coarse cloth is imported. 
Even calendered long cloth is imported from England. 

Q. Very little' 
A. Yes, very little. 
Q. Not enough to affect the Indian mill ,production ? 
A. It may not affect the Indian production but it might affect the selling prices. 
Q. We know that quite well. Nobody has mentioned before us yet, and I do not 

think the po.~ition would be tenable if they din, that the 'English cost of production for 
that class 'Of goods is less than the Indian. 

A. I oannot say, because I have no experience of Lancashire. 
Q. I want to know exaotly how your mills in Baroda are being affected by the oompeti. 

tion of imported goods. You say you are affeoted by the competition of English goods 
I want to know whether othors are equally affected by the competition of English goods, 
or only by that of Japanese goods ? 

A. Not directly, but if English goods affect the Bombay miIIs they may try to nnder. 
sell us, a.nd they are trying to do so in Cawnpore, Delhi and other plaoes. It means that 
there is competition of the English mills felt by the mofussil mills. 

Q. If there were no competition from the English mills. if not a hlngle yard of imported 
pieoegoods oame into this country, would you not still have to face the competition of the 
Bombay mills? 

A. Then of course the produotion of cloth will not be suffioient for oonsum ption. 
Q. Is it suffioient now f 
A. If as you say there are no imports, if nothing is imporW, then Indian production 

will not be sufficient for I,ndian oonsumption unless of oourse khadi is woven. 
Q. Various millowners here told us that if imported goods were entirely excluded, the 

Indian miIIs oould expand very rapidly and meet the whole of the Indian consumption. 
Then where would you be ? ' 

A. That is not what I hold. My Assooiation want only import duties. They do not 
want imports to he stopped, nor subsidies. nor anything of that kind. They want import 
duties to oounterbalance this exohange. It is what we have pleaded for. 

Q. What we want to find out is. how you are being speoially hit in Baroda-whether 
the depression whioh is stated to exist in Bombay applies equally to Baroda? 

A. Yes, it does. 
Q. Whyf 
A. It is reflected in the halanoe sheets. Exoept one no mill made a profit in Baroda. 
Q. Y 011 mentioned two or three? 
A. That is in the mofussil of Baroda. 
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Q. We will now examine the relative advantagE'll and disadvantages that you have in 
Baroda &8 compared with Bombay. We will take them under d.ifferent heads. What 
about your cotton! You are nearer the cotton supplies tban Bombay? 

A. We are using Surat and Uganda. -
Q. Are you nearer to Surat 7 
A. The freight from Surat to Baroda and from Surat to Bombay is practically the 

&ame. Tiruppur and Uganda are nearer to Bol!lbay. 
Q. Are you not using Nausari cotton! 
A. I am using Nausalj. 
Q. Is not that good for your purpose f 
A. Not for warp. It is weft cotton. 
Q. Cannot it be used for warp f 
A. It may be used to a oertain extent. As a matter of fact We use Cambodia. 

Q. You prefer it f 
A. Yea. 
Q. Do you hold that you have no advantage over Bombay in regard to the supply Of 

cotton? . 
A. We do not know the ratIJB for the moment when we stock. Bombay milla don't 

oarry stocks. In Bombay information is fla.shed ac1'Oll8 the. wire. They get the information. 
earlier tban we do. Ifitisa monthly rcport we cOllle to know of it six hours after. Much 
water might have p&SBed under the bridge by that time. 

Q. Just one point before we go further. Why is it that in spite of the depression in 
Baroda, &8 you say. new milla haVe" been st-arted there? There is a fairly large number 
of new milla. 

A. But so many have come to grief out of these new milla. You have just now seen 
the statement of milia in liquidation. 

Q. We know, but we do not know the facts about some of them. As regards Kalol, 
we have heard that liquidation h~ nothing to do with depression. 

A. It W&8 built in boom times .nd it was over-capitalised • 

. Q. We know quite well that the downfall of the Kalol mills has been due to speculation 
on the part of the managing agents. 

A. But they built up a mill which cost them 25 lakhs at that. time. At the present 
time it should not cost more than 10 lakhs. I have valued that mill and it would not 
cost more than 10 lakhs. 

Q. You valued it? Then you know all about the'management. Do you cousider that 
the management.of the Kalol mills which are at present in liquidation was efficient and 
carried on entirely ill the interests of the shareholders 7 

A. I cannot say that, because I was a Director in the other mills also. 
Q. You would not say that it was efficient? 
A. No, I would not say so. 
Q. So we can rule those two out, at any rate. 
Coming to Labour, how do your labour rates compare with those of Bombay and 

4hmedabad? 
A. They are practically on a level with Ahmedabad • 

. Q. Can you give us exact figUres 7 For inStance, can you give the wages.or the 
blow room, card room and the rest? 

A. In the spinning department the wages are Re. 20 to Re. 22 a month. Of course, 
that does not include the allowances and.alI that we give later on. 

Q. What allowances 7 
A. We give three allowances, one for 30 days attendance, that is, for regularity, for 

punctuality, maternity, free quarters and good work. • 
Q. The Ahmedabad wage for spinners is Rs. 3'2. 
A. With us it all depends upon production. 

Q. Your spinners are on piecework? 
A. Yea. 
Q. That is the English system. 
A. Yea, spinners in my mill are on piecework. 
Q. But even so their pay would be about Re. 22 a month! 
A. That is the average rate of the whole spinning department.- Tt includes also 

dhoby boya and other menials who are not efficient. 
JlO y 420-34a 
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Q. Is it your rate or the Ahmedabad rate , 
A. Rs. 20 is the average rate of the spinning department. 
Q. We want to know the average rate for the spinners. 
A. It is somewhere about Rs. 25. 
Q. For weavers' 
A. It will be Rs. 40. Those :who min~ four looms will get Rs. 60 to 70. 
Q. Aooording to the wage Census held in 1923 your wages were markedly less than 

Bombay and Ahmedabad. The average monthly earnings, for instanoe, for a full 
time man were Rs. 27.13·6 against Rs. 37·6·6 for Ahmedabad and for the work people 
Rs. 25·11·9 against Rs. 34. 

A. For the whole mill , 
Q.' Monthly earnings ,for a full time worker. 
A. But the wages I mentioned were for the spinner and weaver. The average for 

the spinning department is Rs. 20. Thatinoludes the men and women for picking 
cotton for instanoe. I do not know how the average was taken by the Labour Office. 
I am n~t oompetent enough to pass any opinion on that. 

Q. As you are now before us as a representative of the Baroda Millowners' 
Assooiation we should be obliged if you will fill in the forms that we have sent' out to 
various mills. 

A. I can promise for my own mill. 
Q. When we get that filled in we shall be able to see how you stand in this ~atter 

of labour. It is evident from the figures that we have got that Baroda is better off 
in regard to labour than Bombay or Ahmedabad. 

A. I do not think so, beoause both of my mills are working' on imported labour. 
The labour is so short in Baroda that we have got to import from outside. 

Q. Whioh are they 1 
A. There is the woollen mills for example and the other ootton mill. I have built free 

quarters for them. And if all these are taken into oonsideration I tlrink we are as 
badly off as Ahmedabad at any rate if not Bombay. 

Q. What peroentage of absenteeism have you got! Has that been worked out in 
Baroda at all , 

A. I do not remember whether it has been worked out or not. There is no day 
on which the whole mill is worked. That muohl can say. "-

Q. Would you consider that you are better off or worse off than Bombay in respeot 
~~! -

A. I think we are neither better nor worse: 
Q. There is a good dea.l of differenoe between Ahmedabad . and Bombay. In 

Bombay the peroentages of absenteeism is 11 per oent. and in Ahmedabad it is 2!. 
What are your figures ! 

A. It must be about 5. 
, '\ 

Q. Mr. Majmuaar.-You say you are importing labour from outside. For whioh 
department' Spinning, weaving, engineering or dyeing! 

A. For weaving, for fly frames, for warping and for spinning also. 
Q. Is it due to sca.roity of labour or is the looal labour not prepared to bi.ke up 

work inside the mills' 
A. Due to scarcity of labour .only. 
Q. Does that apply only to Baroda town or to a.ll the mills in the Baroda states? 

'A. That applies to Baroda. I have no experienoe of other places., 
Q. What is the scale of wages in Baroda in profe9siona.l trades t 
A. You mean professiona.l trade like carpenters. 
Q. Cooly labour. 
A. It is 10 to 12 anna.s for ma.le per day; 6 to 8 anna9 for fema.les and 6 annas for 

children. 
Q. If that is the sca.le of wages and if you are paying the same wages as in Ahmedabad 

in spinning and all the departments, you should not find it difficult to find labour. 
A. But this work is inside a factory. ' 
Q. How much more do they expect for that t , 
A. I cannot say, as it is, even agricultural labour is short in Baroda. 
Q. How many spindles do you give to each spinner! 
A. One side of a frame; about 150. 



Q. H&ve you tried to give then two sides , 
A. No, the I&bour is not so efficient. 
Q. But inste&d of stopping the machinery, would it not be better? 
A. We do when there is &bsenteei8m, but then-the production f&IIs. 

Q. Even then you find you c&nnot work &ll t!>e spindles. 
A. No; even then we c&nnot. 
Q. Wh&t i8 the- tot&1 numper of h&nds employed in your mill ? 
A. 900, including every body, . 
Q. Although the &bsenteeism is 5 per cent. you find it difficult to run &11 the machinery. 
A. This is the .&ver&ge &bsenteeism, there is no d&y on which & single loom ha.s 

not stopped. There is sc&rcely & d&y on which the whole macJ1inery is worked a.s 
I h&ve s&id. 

Q. Are all we&vers 'double loom weavers! 
A. No. There &re BOme who are given four, because there are not enough workerII' 

whom we consider good. 
Q. And they work with &ny a.t!Bist&nts , 
A. Yes, &nd of coUrse the boy is p&id by them. 
Q. Wh&t would be the number of such weavers !. 
A. About 10 per cent. ~ 

Q. -Is there & decrea.se in production in that case f 
A. Where they ha.ve not got the boys the production goes down. When they have 

a boy it keeps up. 
Q. Do you give a lower r&te for the m&n who minds four looms ? 
A. The re.te is the same. 
Preaidenl.-If he is p&id by the pound, he gets the same re.te ~ 
A. yes. 
Mr. Majmudar.-You have - introduced piecework in spinning from the very 

beginning' 
A. Yes. 
Q. Are all the mills on pieoework ! . 
A. Only my milL The President e.sked me about my mill. I &m not sure &bout the 

other mills. . 

Q. Yoo h&ve no ide&. 
A. No. I h&ve no ide&. 
Q. Your jobbers might be telling you about the practioe &t other mills. 
A. They might be telling the M&nager. I J:1.ave no occ&Sion to t&!k to them. 
Q. And would the M&oager not report to you? 
A. Why should he report to me ! 
Q. H&ve you ever heard th&t people do not like work in the spinning department on 

piecework &nd th&t they prefer to go where they &re paid fixed wages! - . 
A. Yes, they go from my mill to other mills where they &re paid fixed wages. When 

the cotton is bad they do go. . 
Q. How c&n you say that your r&tes &re the 'same e.s Ahmed&bad. H&ve you 

compared the rates off &nd on ? 
A. During the war time we gave them good incre&.se and then we gave them some 

facilities that Ahmedabad may not be giving. I have given rooms free for them to live 
in. We P&Y Re. 1 & month for regul&rity and 8 &nnas for punctu&!ity. We give 
maternity benefits. I do not think Ahmedabad milIs are giving all these. 

Q. But you h&ve not actU&lIy compared the wages' . 
A. I h&ve oomp&red, I &dd up &11 these things &od then say th&t it costs os practically 

the a&me. 
Q. How m&oy people do you house out of 900 yeu employ! 
A. About 600, thoso who belong to Be.rod& do not come &nd live in these 

rooma. 
Q. Does that mean that you havo got 400 to 500 rooms. 
A. No ; often the whole family work there. 
Q. How m&ny roams have you Y 
A. I h&ve &bout 200 rooma. 
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Q. Amongst them the absenteeism ill 5 per cent. 
A. Not amongst them. I say on the whole. They come from the _ village. On the 

whole it.is IS per cent. . 
Q. Your labour force does not change. You have tlJ-at advantage. 
A. Do you refer to the imported or to the indigenous labour ? 
Q. The impon;;;d labour, you said most of your labour is imporied: 
A. That advantage my particular mill has got. 
Q. And the other mills in Baroda' 
A. They do not work on imported labour. 
Preaident.-How is it they can get local labour and you cannot? 
A. We can get it. .But it is not as efficient as imported labour in the first place. 

And there will be competition amongst the mills to get labourers and all tbat, and I 
do not like that. . 

Q. You are satisfied that it saves you a lot of trouble if you go outside? 
A. Yes, for one particular labourer three or four mills may be trying and there will 

be competition in wages and a.ll sorts of troubles and strikes. There has been no strike 
in my mill for instance. 

Mr. Majmudar.-When was the first mill started in Baroda? 
A. Perhaps when I was not born.. mAny years ago. 

Preaident.-Which is that? 
A. The Baroda Spinning and Weaving Mill. 
Mr. Majmudar.-How many mills were working in 1914' 
A. In Baroda town three. 
Q. And have you any idt'-8. about the number of spindles ? 
A. On the whole, the number of spindles has nearly doubled since 1914. 
Q. You say you are spinning 40s and 60s. Is the machinery suitable for that ,. 
A. We put it for medium counts and then we make certain alterations. 
Q. Do you find shortage of labour when you are spinning fine counw or a.ll throngh 

the year ? Be cou 
A. All through the year. In fact they d~not like coar nts. 
Q. That is, fine counts work is better than the coarse counts ? 
A. Yes, there is no mixing of any short staple. 
Q. Do you give workmen any education! 
A. Yes, we have to, under the Baroda Compulsory Education Act. 
Q. I mean technical education. 
A. No, except such as they pick up. 
Q. Are the jobbers in any way technica.lly educated' 
A. . No, they are most inefficient. They are all on piecework. 
Q. But if the man does not know the work, even if he is put on piecework he cannot 

do hatler. 
A. He does not. 
Q. What about the supervisors, 
A. They are technical men. I should like to know what you want. 
Q. You have the Kala-Bhuwan where -theoretical training is given. Are you 

taking advantage of the people trained there ? 
A. I do not think they are of much use to us. 
Q. Do you take out effioiency figures ! Supposing you are working a loom at a certain 

speed .. it ought to give you a certain production. Do you work out how muob 
produotion you get and if so, whet is the effioiency , 

A. In my mill it is about 80 per oent. 
Q. In. weaving or spinning' 
A. In weaving. 
Q. What is the produotion ! 
A. In 208 and 30s it is .14 The. 
Q. Do you got the same prioe for your products as the Ahmedabad mills f 
A. No, there are no merchants at Baroda. We have to sell at Bombay and 

Ahmedabad, and give them the benefit of the freight. This is another disadvantage 
we are suffering from. " 
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Q. Is there any dnty on cloth ooming into Baroda State ? 
A. None. • 

Pruident.-A:nyexport duty on cotton going out, 
A. None. 
Mr. Maj>nudar.-Is cotton produced in the districts round -ahout Baroda. town?' 
A. Yes, but that is not fit for our purpose for the cla.ss of goods which we a.re turning 

ont.. 
Q. None of the Ba.roda inills a.re using loca.l coMon , 
A. They are using it.. Loca.l cotton is used only for ma.king ma.rket 'ya.m but it is 

very ra.rely used for wa.rp and weft. 
• Q. Wha.t do you produce? Do. the other mills produce sheeting? _. 

A. Yes, they also produce shootings but we work on 20s and 30s, a.nd loca.l ootton 
will not suit these oounts. 

Q. Is much Japa.nese cloth imported in Baroda. State , 
A. Yea. 
Q. Ha.ve you got any figures , 
A. None. 
Q. Does the State maintain the figures ? 
A. It does ma.inta.in figures of exports a.nd imports but I do not think they have a 

cl8ll8ification of Ja.panese and others. • 

Q. What portion of your goods are selling in Ba.roda ? 
A. None in Ba.roda. 
Q. All exported ! 
A. Yes, I am talking of my mill, but I think tha.t is the genera.l experience. 
M,. Suhb~ RM.-Your output is sold outside and Baroda people import from "Bombay 

and Ahmedabad' . 
A. Yea. 

Q. Why' 
A. Because they want credit. Mills do not sell on credit. There are retail merchants 

in Baroda and they buy from wholesale merchants. S?metimes my goods travel to 
Ahmedabad and come back to Baroda. 

Q. But they are consumed in Baroda? 
A. I do not know. 
Q. But mostly Baroda·consumes cotton goods from outside f 
A. I am not prepared to say. I am selling my goods outside Baroda. 
President.-You as representative of the Millowners' Association, Barodli., should 

be a.ble to give us a general idea. of the state of affairs. It is only from you that we can 
get a general idea of the actual state of affairs. 

A. My experience is that ·Gujarat does not use that coarse cloth which Gujarat is 
producing. My goods are generally consumed by the U. P. Gujarat generally likes 
finer goods. It gets goods from Bombay if it wants swadeshi goods otherwise it generally 
imports English and Japanese goods. • 

Q. Do the Ahmedabad mills spin finer counts f 
A. Yes, during the last year or so they have changed. But even Ahmedabad is selling 

goods in Caloutta, Cawnpore and Delhi. 
Mr. M~jmudar.-You sell to Ahmedabad and Bombay merchants ? 
A. Mostly I sell in Cawnpore, Ahmedabad and Agra. . 
Q. You have got your own commission agents ? 
A. I am working on the indent system in Delhi. There is my own office in Cawnpore 

and agents at Agra. 
President.-What is the indent system in Delhi ? 
A. We send our billa through banks to the merchants. That is wha.t is ca.lIed in our 

business pa.ria.nce the indent system. That is the continental system. 
Q. Would you explain exactly how it works? . 
A. We send goods forforward delivery, 5 bales a week, 5 bales a fortnight and so on 

and send goods and draw the billa through the banks. That is another diffioulty. Even 
for oollection the Imperial Bank do not take these billa unless they have got our accounts 
in the hea.d office. -. . 

Mr. M~jmuda,.-In Ahmedaba.d you have got your own man? 
A. Yes, I have my salesman in Ahmedaba.d. 
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Raja Hart Kiakan Kaul.-In Baro!ia you are producing more yarn than you can 
convert into cloth? . 

A. Yes, I think so. 
Q. Is that for sale in the market! 
A. Yes. 

Q. Do you export the yarn or do you sell it in Ahmedabad or Bombay? 
A. We do not sell in Baroda, we export it. 
Q. Export it to places in India or outside India! , 
A. All placeB'in India. 
Q. Mostly to ! ._ 
A. Various places, speaking for myself, I export it to the Punjab. 
Q. That is for home cOnBumption ! 
A. Yes. 
Q- What counts are you producing for sale! 
A. Are you referring to all the mills in Baroda 7 
Q. You are talking of your own mill f 
A. I am spinning from 6s to 30s. • 
Q. You are manufacturing cloth from hlgher counts of yarn ! 
A. Yes. 
Q. Do you produce that yarn yourself or do you import the yarn? 
A. I am not importing any yarn except that which is required for bordars. 
Q. YIJ\I. are spinning counts higher than 30s as well 7 
A. Yes. 
Q. Only as much as you want for your manufacture ? 
A. We sell also. Ise1l40s also which is in surplus. _ 
Q. You sell6s to 30s and also 40s and 50s! 
A. I am selling only 40s. 
Q. This is all sold in the Punjab ! 
A. 40s is sold only in Madras and Bombay. 
Q. Probably for hand-looms ! 
A •. Yes. 
Q. I believe the yarn you are selling in the Punjab is also for hand-looms ! 
A. Yes. 
Q. Are you making any profit on yarn ! 
A. No. 
Q. You are manufaoturing yarn at a loss ! 
A. Just now it is selling at a loss. 
Q. You are speaking generally for all the mills ! 
A. Yes, I am speaking for all the mills. All yarn is made now at a loss. 
Q. Can you give us an idea of how much the-loss is ! 
A. Take 30s. Cotton costs 8 annas. There is about 20 per cent. loss. The selling 

price is about 11 annas . 
• Q. How muoh does it oost you to manufacture ! 

A. It costs 14 annas,less the selling price of waste. I put it at 131 annas. 
Q. You recover half an anna out of fourteen! 
A. Yes. It costs us 131 annas. 
Q. If you spill 30s count just at present? 
A. I am !lot spinning that now. 
Q. What counts are being spun now? 
A. 6 to 151 and 40. 
Q. There is 'no loss in spinning these counts f , 
A. There is less loss. I cannot say there is no loss. I have to keep my machinery 

going. That is all. -
Q. You mean to say that generally all the mills are at present spinning coarse counts ! 
A. 40s is not a coarse count. 
Q. You say you have gone down to 6s and 15s because you suffer less loss in spinning 

these oounts than in spinning 30s ! 
A. And higher eounts also, I am producing-40s. 
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Q. Can yo.u pro.duce 40s at a pro.fit ? 
A. N o.t at a pro.fit. PracticaJ.ly there is no. loss o.n 40s. 

Presidenl.-Even tho.ugh yo.u impo.rt the co.tton fro.m Uganda? 
A. Yes, ther~ is a little loss but no.t as much as o.n 30s. 

Mr. Majmudar.-Yo.u mean40s market yarn ? 
A. Yes. 
Raja Harl Kiahan Kaul.-Pro.bably yo.u spin 6. very small quantity o.f 40s ? 
A. Yes. 
Q. Generally it is the lo.wer co.unts ! 
A. Yea. 

Q. Yo.ur number ,o.f spindles is very much larger than what yo.u want fo.r yo.ur 
weaving! 

A. Yes. 
Q. Therefo.re the surpius yarn is go.ing into. the market? Generally speaking the mills· 

are 8pinning belo.w 30. ! . 
A. Yes, and they are making & Io.d. 

Q. A 10.88Pfso.mething like 21 annas per Th. , 
A. If they spin 30.. But o.n co.arser oo.unts there is much lea8. 
Q. Can yo.u give an idea o.f the co.unts they are spinning f 
A. They are generally 8pinning between 15s and 20s. 

Q. What is the 10.8s o.n spinning tho.se co.unts ro.ughly speaking' 
A. On 15s it is abo.ut half an anna. 

Q. On 20s? 
A. It is the same. That is refleoted in the New Baroda Mills baJ.ance sheet. 
Q. It is o.nly a 8pinning mill ! 
A. Yes. 

Q. They spin 15s to 20s ! 
A. I sho.uld think so.. 

Q Yo.u are manufaoturing mulls at present! 
A. No.t all. So.me. 

Q. Mulls and o.ther clo.th o.f finer oo.unts ? 
A. Yes. 

Q. Fro.m impo.rted co.tton f 
A. Yes. 

Q. Can yo.u expect to co.mpete with fo.reign co.untries when yo.u have to. impo.rt yo.ur 
co.tton' 

A. Butfo.reign co.untries are al80. impo.rting. No.t an o.unce is gro.wn in Lanoashire. 

Q. So. yo.u have no.t go.t any advantage f 
A. No.. Indigeno.us co.tto.n do.e8 no.t lIpin so. fine. 

Q. Therefo.re it is less likely that yo.u will be able to. co.mpe\e with fo.reign go.o.ds 
with fo.reign co.tton than yo.u can in co.unts pro.duced fro.m Indian co.tto.n ? 

A.Yes. . . . 
Q. And therefo.re when yo.u co.mplain o.f co.mpetitio.n o.f English go.o.ds it is no.t a very 

so.und co.mplaint. 
A. I do. no.t fo.llo.w yo.u. 

Q. When yo.u ar~ spinning counts whioh are pro.duced fro.m indigenous co.tto.n, there 
is no.t the same co.mpetitio.n and the fo.reign co.untry canno.t undersell. yo.u so. 

e&8ilyy, .-: I . 0 0 .. I h 11 b ki 1 Of I A. o.u m.,an am lUvltmg co.mpetltlo.n ? s a e ma ng a greater o.ss I were 
spinning 20s and 30s. They are practioally unBaleableatthepresentmo.ment. lwill 
have tolo.ckit up in my godo.wn. 

Q. Why is it selling at a 10.9s ! 
A. It is no.t selling at all lor the present. 

Q. Do. yo.u mean to. say that pieoe-go.ods manufactured fro.m yarn up to 20s and 30s 
do. no.t mo.ve? 

A. Fo.r the moment. 

Q. Why! Is the market o.verstooked Y 
A. It may be so.. 
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Q. I understand that your coarse cloth cannot be sold. It is the cloth produced by 
most mills and it cannot be sold rat a profit. That is what is called depreesion. 
I should like to know what the cause is. The coarser goods are not moving? -

A •. No. 
Q. How does,t.hat overstocking oome about? Is it byover-produotion or by imports ? 
A. By both. ' 

• .Q. Why should there be over.produotion , 
A. The ryots have been impovenshed and they cannot use as much. We have not· 

actual over·prodvotion but have more than we can consume. 
Presidenl.-Is that not over· production ? 
A. It is over.produotion in a different way. Over·production is due to two causos. 

Over·production as such, and over·production due to less demand for temporarycausea. 
Mr. Bubba Rao.-What is over·production as such? . 
A. Greater produotion than there is demand. 
Mr. Majmudar.-Doyou mean to say that the present consumption of cloth is no~ 

normal? ., . . 
A. Yes,itissubnormal. The usual demand is, suppose 100 Ibs., and weproduce it 

daily. All of a sudden the demand falls to 80 Ibs. Then there is temporary over· 
production. 

Raja Bar. Kishan Kaul.--Can you give us an idea of how much the consumption of 
cloth has fallen , ' 

A, I have not worked it out. 

Q. Can you say then that there is over·producti" ... 
A. Beoause I go about the country with my eyes open, I see t,~e poor people with 

tattered rags as olothes, half naked. 

Q. Have you been doing that for the last 20 years? 
A. Yes. . 

Q. You find that the average ryot is consuming less cloth to.day than he was consum· 
ing before! 

A. I think he is oonsuming less food also now.a.days. 
Q. It is partly on acoount of over· production ? That is, your production has gone on 

inoreasing partly by the addition of new mi1Is and partly by the addition of more looms 
and partly by the additional imports. The total imports have not increased recently. 
Imports from one oountry have deoreased while the imports from other countries have 
inoreased? 

A. That procesnviII go on. I suppose it has decreased reoently from the country to 
whioh you refer. . 

Q. The total imports have decreased on the whole. Therefore, do you mean to say 
that the overstocking is due mainly to over· production in the oountry ! 

A. No, I cannot say that. We cannotiump to that, conclusion only by reference to 
one year. There have been more imports during the last two years preceding. 

Q. The imports have been declining. The general condition of the mills in Baroda is 
you think worse than';'t was. Some have gone into liquidation and others you say are 
making losses at present? 

A. Some of them are making losse!!' 
Q. Some according to you! 
A. According to the balance sheets. Not according to me. 
Q. Some of them are making decent profits ? 
A. Yes, one mill has made a profit. 
Presidenl.-Is there any special reason why that mill should make a profit! 
A. Yes, it has got big reserves and it was boughtfrom the State at a cheap price. 
Q; But you also mentioned another mill which also paid a dividend from profits only:. 
A. Yes, Petlad. 
Q. What special circumstances are there in favour of that mill ! 
A. More efficiency of management, perhaps. I do not know. 

Q. That is rather an important admission. 
A. I should admit what I think is correct. 
Q. I quite agree. . . , 
Raja Bar. Kiahan Katd.-In your own mill, are you making a profit or a loss t 
A. I made neither. I am making some profit just now. 
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Pruident.-Why is it ? Is it because the tide is turning? 
A. Because I made certain changes in the mill. : 
Q. Would you kindly tell us exactly what those cbanges were? 
'A. Changing the counts and changing the kinds of cloth and trying to meet competi

tion. 
Q. You made a lOBS last year? 
A. Both sides balanced last year • 

• Q. This year you are making a profit because you are·changing •••••• 
A. I made a loss during the first three months. . 

Q. You m,a.de the ohanges to meet the requirements and you are making a profit? 
A.,Yes..' . 

, .'~: In other words, the effect of competition has been'to wake you up, if I may say so 
A. Yes, the burden has been transferred from my shoulders to the shoulders of some 

others. . ' 

Q. In what way? 
A. Some mills might be making 101!Bes. Rand-looms may suffer. I will' undersell 

them. 

Q. Do you maintain that they should not go to the wall ? 
A. Why should they? 

Q. Do you maintsin that it is the duty of the taxpayer by paying a high proteotive 
duty to keep inefficient mills going? 

A. I maintain a few inefficient mills should work as against the foreigners. And 
it ill the duty of the State or the community to foster indigenous industries. That is 
my personal opinion. 

Q. I am glad to have it on record, Mr. Kantavala. We pow know exactly where 
we stand. It is your opinion, whatever, the efficiency of an Indian mill is, that ...• 

A. A little I_ efficiency should not matter because it is after all, a training ground. 
We all learn by mistakes. Last year I was inefficient and according to you I should 
have gone to the wall last year. I had a·chance to survive and I am making profit 
now. 

Q. It is not according to me at all." You did not go to the wall. 
A. If I was inefficient last year, I should have gone. 
Q. Not nec6BBarily. The suggestion I was about to put to you was that if you had 

not learnt by your experience, if you had not made thOile changes which you say 
you have made, why should you continue? 

A. That is exactly what I say. We must be given time to learn by experience. 
Even inefficient mills should be allowed a chance to improve and live as against 
foreigners. That is my contention and my submission. 

Q. You have had 70, or 80 years to learn by experience? , 
A. Y 88. The industry has been standardised. But these are unusually bad times. 
RaJa Hari Ki811an Kaul.-You were complaining of foreign comp~tition and told 

us that by changing your types and producing finer or coarseJ:' cloth you have improved 
from making no profit to making some. 

A. Yes. 
Q. Is it not by replacing some of the foreign goods? 
A. I oannot say absolutely, because there are other mills and hand looms making 

similar goods. 
Q. You told us that most of these goods are coming from foreign countries. 
A. I say foreign goods which are better than mine and selling oheaper hy 50 per 

oent. 
'Q. You say there is competition in these finer goods ? 
A. Yes •. 
A. Therefore by producing finer varieties of cloth you have now. taken up part 

of the oonsumption which was so far supplied by the foreign goods. Therefore you 
are not in competition with loca.! mills. You have gained by competition with the 
foreign countries. 

A. I mentioned the specific instances where I am in competition with English goods 
practica.lly. . 

Q Your SUCCeBB need not send another mill to the wall. How do you ,pay you 
srinners' On piecework system? According to the weight? 

A. In my mill by weight. 
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Q. Is that system of work profitable for the spinner? Does he get more. by that 
system? 

A. My opinion is. it is profitable to both, both to the worker as well as to the mill. 
Q. Does it enable him to earn more? 
A. Yes, more than the fixed wage .. 
Q. Why does he want to -go away? 
A. It is only the indolent and lazy who go away because they get a fixed wage elsewhere. 

The good ones do Iiot go. / 
Q. The average that you. have given us is the average earning of the good spinner f 
A. No, the average of the whole spinning department. . 
Q. They do not like working on that system. Only the good spinners stay on. So 

that your average should be somewhat higher than that of the other mills 7 
A. Yes, it is. As a matter of fact it is. But then I do not think others pay by 

·piecework. They pay a stated salary per month. 
Q. Th8:t is why your spinners go away 7 
A. Yes. • 
Q. You tell us about the system of having one man for four looms. You think there 

is no lOBS of efficiency in four looms being attended·to by one hand. 
A. Whenever there is a boy under him there is no loss to the mill. 
Q. How many men are working four looms Y 
A. About 10 per cent. and 7 per cent. out of those working on them have got boys 

nnderthem. • 
Q. Are they working on t.he finer cloth! 
A. Not necessarily on. finet.:. Even on the coarser. 
Q. We have b'sen told that the weaver does not ordinarily work more than two looms 

and that if he is put to more than two looms the outturn is not good! 
A. We have to introduce it, partly because we &1'8 short of labour and partly as 

an encouragement to the weavers. 
Q. You think this system can be introduced, on a large scale f 
A. No, the percentage in Baroda of 'imperfect' cloth is higher than in Ahmedabad 

and Bombay. • . .. 

Q. So that there is less efficiency. 
A. There is less efficiency. There is no lOBS on production. 
Q. But the oloth turned out is not good. 
A. Not 80 good. 
Mr. Subba. R~?-Could you tell !1f! what factory l80ws you are working under; 

80re they the S80me 80S in British India? . 
A. At present we are under a law similar to that on the' old British India.n Factory 

legislatio~, 80nd amendments are on our legislative 8onvil. 
Q. Therefore you are not 80t present bound by the ten hours rule? 
President.-Are you working ten or twelvHoUl'S ? . 
A. We are working eleven hours. By an agreement with the workers we are workin~ 

eleven hours although the Act permits twelve hours. When the British Indi80n mill a..,aenu 
here arranged with the workers to work ten hours although the then British Act permittOO 
twelve; at that time we also arranged to work eleven hours-ten and h80lf hours in th. 
winter a.nd eleven and half hours in the summer-a.verage 11. 

Q. You sayan 80mending Act is on the legislative anvil? 
A. Yes. Then it will be ten. 'Mr. Iyer referred to the Baroda legislation and s80id ther< 

was no factory law. So I w80nt to say this. The legislation is more strict in Baroda thai 
the British Aot in m80ny instanoes. Education facilities, water facilities, these 1m 

enforced there rigorously. I do not kno~ if any mills are working more than elevel 
hours. I want, Mr. President, to make a statement in this connection. 

Q. Could you very kindly send us a. copy of the Baroda Factory Act? 
A. Of the amendment also which is before the Seleot Committee ! 

Q. Yea, please. 
Mr. Subba Rao.-You said you are paying a bonus. Wh8ot. proportion of yow 

labourers earn that bonus ? 
A.' About 30 per oent. 
Q. And they' attend all the working days regularly f ' 
A. Yes, those who are absent for one day are also paid half. 
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Pruidmt.-You find 1Jhat ho.a a good effect f 
A. A very good effect. 
Mr. Majmuda,.-Ia there any income-tax,in Baroda t 
A. Yes, but no super-tax. 
Q. Ia the seale of income-tax the same as in British territory! 
A. It begins from 750 rupees income. That is the difference. 
Q. We are referring to the income of mills. 
A. I do net know what is the income-tax on British mills. It is I! per cent. in 

Baroda. Now ancth.er amendment will be coming in. 
Q. You had no excise duty formerly! 
A. We had. It was taken off three months after. 
Q. Your Baroda State has got a bank? 
A. Yes. 
Q. Where are the branches f 
A. Mostly within the State. 
Q. You have got one at Ahmedabad? 
A. Yes. 
Q. And one at Bombay ! 
A. Yes. 
Q. Have you f1Iby branch at Cawnpore ? 
A. No. 
Q. SO far IjB Ahmedabad and Bombay are concerned that bank might be affording 

you all facilitiss ! 
A. Yes. But what about the other centres! We are not selling much in Bombay. 

The Imperial Bank does not collect our drafts. 
Q. Where! 
A. Anywhere. 
Q. I am referring to Ahmedabad and Bombay where you have got your own bran~hes. 
A. There we have got our own branches. 
Q. Have you approached your State and requested them to .•.••• ? 
A. I personally approached the ImP!'rial Bank and they made arrangements for my 

particular mill only. 
Q. Not for all f 
A. No. 
PreMdent..-They made arrangements for what f 
A. For collecting my bills; not for negotiating them, but for collecting them. 
Mr. Majmtular.-Do you employ many half-timers ? 
A. All children are half-timers in Baroda. We cannot employ them formore than 

Beven hours. 
Q. Up to what age f 
A. From 12 to 14. 
Q. Are you employing a good number of them f 
A. Yes. 
Q. Do the agents get their commission on profits !. 
A. It is on sales. 
Q. How much is it f 
A. 31 per oent. 
Pruidenl.-The Ahmedabad system! 
A. The Ahmedabad system as recently am,ended. Yes. 
Mr. Majmtular.-Even pre-war you had the same system f 
A. Personally I had. Some of the mills had it based per lb. 
Q. They were on production f 
A. Yes. 
Q. Do you maintain a register of cost price ? 
A. For my personal use, I think. 
Q. What do you mean f 
A. I only keep a register of cost.prices for my use. 
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Q. Last year you were making losses on cloth and ya.rn ? 
A. I balanced both sides. During the first three months of this year I made a loss. 
Q. Is there a big handloom industry in the Baroda State? 
A. Not big, the same as all over Gujarat. It is' part of Gujarat. There are about 

50 handlooms working in Baroda town. 
Q. Of course in the city you find the same thing everywhere. 
A. Round about Baroda town there are not many handlooms. 
Q. There is no ya.rn market·in Baroda? 
A. There is no market of any kind in Baroda. 
Q. What I want to know is whether Japanese yarn is imported into the Baroda 

territory ? 
A. Bombay yarn is being imported. 
Q. Not Japanese f 
A. Bombay is equally good. It is better than ours. 
Q. If I remember right sOllle years back a Calico Printing Works was started in 

Baroda. . . 
A. Yes. 
Q. Is itstill in existence f 

\ A. Now it is the" Virgin Mills" of Mr. Baptist 
Q. IamtaIkingofl910. • 
A. Yes, the same concern was sold to Mr. Baptist and it is styled the Virgin Mill. 
Q. It failed ? ' 
A. It went into liquidation. 
Q. Did it work at all t 
A. It did work for two or three years. But the calico printing was done by hand. 

Only bleaching and dreing were:done by machinery. 
Q. Did you approach tM Baroda State for the protection of your industry , 
A. We approached them that they may approach you. 
Q. Why? Cannot the Baroda State put an import duty just as the Indore State has 

done' , 
A. Our State is against all sorts of protective walls. The problem is the same for all 

India. We have to pay the import duties for stotes and yarn and machinery iIi Bombay, 
not in Baroda. 

Preaidem.-One question about insurance charges. You say the rates of the mofussil 
are now 50 per oent. higher than for Bombay Island f 

A. Yes. The Bombay Fire Insurance Association have not been compelled to reduce 
the rates. 

Q. How oan you oompel the Bombay Fire Insurance Association to reduoe their rates! 
A. Go~ernment oan compel them. 
Q. Don't you think, that if Government start fixing insurance rates they will be 

letting themselves in for all sorts of trouble! Whv should not they compel you to sell 
your oloth at a certain price! • 

A. They must. They might commandeer cloth if and when it becomes necessary. 
I hold that view. When they are compelling the miners to work for instance an extra 
hour in Britain-well.... This is a worse sort of trade union-this Bombay Fire 
Insurance Assooiation. 

Q. You oould do something to bring them to reason if you had your own Fire 
Insuranoe Fund in Baroda. You have 18 mills. Why does not your MiIlowners' 
Association start its own insuranoe ! Not only for Baroda; for Ahmedabad also. H 
Ahmedabad and Baroda got together they could'surely have a Fire Insurance Fund 01 
their own and it would cost far less than this. 

A. It is not feasible. 
Q.-Why! 
A. It will be all one oompany and one company will have to re-insure later on. 
Q. It could re-inS'Ure , 
A. Other companies will not accept re-insurances from offices which are not member. 

of their Association. It is a Trade Union. The reason for keeping high tariff rate. 
is to pay more to the agents .. They wanted to cancel my insurance because they allege( 
that I had taken more rebate than the tariff rates allowed, that my mill bad taken soml 
oommission, some rebate from off the tariff rates. 
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Q, Their objection was that you passed some of the agency commission to your mill ! 
A. No. It was that the insurance company gave my mill better rates than the tariff 

rates, that my millgot a lower rate than the tariff rate. The Association objected to that. 
Q. But that could have nothing to do with you! 
A.. They wanted to cancel my policy. 
Q. That was a matter between the Association really and the company with which 

you were insuring. • 
A.. But it was my fate which was going to be decided by them without reference to me. 
Q. What are you referring to when you say .. so far as- our information goes special 

freight rates are given to some cities .. ! 
... For instance, Bombay and Ahmedabad have got special freight rates. Baroda has 

not got those rates for piecegoods and cotton. 
Q. They are given special treatment! 
A.. Yes. 
Q. Have you worked it at all! Can you give specific instanQ8B to show how your rate 

works f 
A. I can send them. Bombay can send their piecegoods to Calcutta at Re. 2 a hale, 

whereas it ooata us Be. 11 a bale, because they are sent by sea. 
Q: But they cannot send it so low as that. 
A. Someone told me that it costs Re. 2 a bale from Bombay to Calcutta. 
Q. The rate to Madras is about Rs. 10 a ton, and from Bombay to Calcutta it is 

Be. 2-4·0 a bale for yarn and Be. 7-8-0 less 10 per cent. for piecegoods. 
A. So I am not far wrong. The freight rates must be lower. 
&'ja Han Kaaoo .. Kaul.-You do not sell yarn in Calcutta? 
A. We do. We cannot sell because of these things. 
Q. Are you selling in the Punjab? 
A.. Yes. You can make it more scientific and more equitable. _ I will send you a state-

ment of freight rates. 
Pruide7lt.-At what rate do you borrow from the Baroda Bank ? 
A. No member of my Association has borrowed recently from the BarodA Bank. 
Mr. MCJjmudar.-You Dave not found it necessary to borrow at any time? 
A. Not in recent years, I mean. • . 
Pruident-Why don't they borrow f 
A.. They have got enough finance of their own. 
Q. They pe in a fortunate condition , 
Mr. Ma)mudCJr.-They do not take fixed deposits ? 
A. They do. 
Q. What interest do they give' 
A. 41 to 6 per cent. per annum. It will depend upon the amount. 
Prutdenl.-As regards the effect of this import' duty that you suggest am I to under

stand that your Association wbuld subscribe to all the views put forward by the Bombay 
Millowners' Association as to the effect of an increase of 121 per cent. in import duty' 

A.. Yes. 
Q. You agree with the Bombay Millowners' Association that it will have nO effect on 

the consumer , 
A. That can be refunded by the Gpvernment to the consumer by a reduction in the -

other taxes. Salt tax, for instance, can be decreased. What you take from the people 
by one hand, you can give them by the other hand. 

Q. I am not quite sure that the Salt industry is not also applying for protection. 
A. Yes. But I think they deserve protection. But if you give them protection ye.u 

can redu!,e oalt tax very easily afterwards. 
Q. Have you worked out what the effect of reducing it would be f You say that you 

can give this money back in the form of reduction of salt tax. Have you worked out 
the figures' 

A. It may be that if you increase the import duties, the imported goods may decrease 
and the amount collected may be the same. How can I say that' There must be a line 
drawn somewhere. 

Q. Exactly. H you increase flle duty so that the imports automatically cease, where 
do you get any duty from which to reduce the salt tax ! . 

A. I admit that. . 
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Raja HaN Kia1w.n Kattl.-As regards freight, I understand that what yon want is that 
specially favoured freIghts should be adopted for cotton piecegoods going from mill 
oentres to the markets. . 

A. Yes. 
Q. You do not want any concession for raw cotton? 
A. We Mve, stated tbat our Association wants for raw cotton also. 
Q. Raw cotton coming from any place' . 
A. From ce1'ltres like AkOJa,. Surat and other places. 
Q. l'o all the mill centres; and for piecegoods or yarn, to the upcountry markets , 
A. Yes.' . 
Presidenl.-I have here a'note prepa.redfor the Tariff Board by the B. B. & C. I. Railmay 

in regard to this question of railway freight. I read to you the following: 'Piecegoods 
and yarn from Ahmedabad and other upcountry centres '-of which presumably Baroda 
is one-' can be carried to Calcutta direct by the all rail route at the same rates traders 
would have to pay if th/ly carried it by rail to Bombay and booked it thence by sea.. , So 
aocording to the B. B. & C. I., you can send your goods to Calcutta at exactly the same 
rate that you would pay if you sent them to Bombay and thence on by sea. 

A. I submit that Baroda. is not included therein. But even if it were, we are out of 
pooket to the extent of the freights from Baroda to Bombay. 

Q. You are bound to be at BOme disadvantage compared with somebody. 
A. But I am sure that Baroda is not included therein. 
Q. Will you kindly look into that f . ' 
A. Yes; I will send it. _ 

'Q. If BO, you have undoubtedly got some case, if you are not getting the same protec-
tion in this respect as other upcountry centres. 

Mr. Subba Rao.-I understand you want an import duty on cloth but not on yarn. 
A. Yes, not on .yarn; otherwise oUl' handloom industry will go. 
Q. Therefore you object to any duty on yarn even though the yarn competes with 

local yarn' . 
A. Yes. 
Q. For example, yarn from 30s to 40s competes with local yarn. 
A. I do not mind. These are my views. ' 
Mr. Majtnudar.-You object to the duty on mill stores , You say 'the duty on mill 

stol'8d should be reduced to 21 per cent. invariably. 'No mill' stores should be taxed at 
10 per cent. as at present.' 

A. If you cannot make it freo, collect 21 per cent. Otherwise.we can't be on the 
same level as the English mills. ' \ 

Presidenl.-But you have the disadvantage of freights. 
A. That is negligible. 
Mr. Majmudar.-You talk of railway risk and owner's risk. You say' further there 

is a distinction between goods consigned .. at owner's risk" and .. at 'railway risk ... 
The rates for goods consigned at railway risk are nothing short of prohibitive and hence 
these rates should be brought down by at least 50 per cent. for both classes of consignment.' 
Will you please amplify this statement' 

A. If thl! goods are sent at owner's rilok then the form as it stands absolves tae railway 
from all responsibility and pilfering might take place. So we have to send them at 
railway risk and in that case the ra.tes are prohibitive. 

Q. In no case, are they the same! 
A. I think 1'l0t. 
Q. Do you get many complaints of pilfering when you send your goods at owner's 

risk ! 
A. Yes, plenty. 
Q. And still you continue to send them at owner's risk, because the railway risk rates 

are high' . 
A. Because the consumers want them at owner's risk. We sell goods on mill delivery 

terms and they want cheaper freights. 
Q. You say , the rates for' mofussil are too high, sometimes higher by 50 per cent. 

than those for Bombay island,' with regard to insurance, whereas the Ahmedabad 
mill owners say they are higher by 25 per cent. 

A. Perhaps they have deducted 25 per cent. rebate which is now taken off and rates 
are made net. 25 per cent. refund has been given. But that, the Bombay mills 
also get. 
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Pruilknt.-Will yOl} let. UB have the rates you actually pay' 
A. Yes; I will send them. 
llr. Majmudar.-Has your Association moved The Fire Insurance AB8ociation to reduce 

the rates 7 _ 
A. I did approach the Insurance Company to reduce the rates. 
Q. But the Association as a whole has not moved 7 
A. No. Our Association has not moved in the matter. 
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