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NOTE 

THIS edition of Farm Account8 has been completely 
revised and very largely re-written. A new example, 

based on the accounts of a Gloucestershire farm, has 
been substituted for the one used in the former edition, 
so as to bring the costs and values into accord with the 
changes that have taken place, aild some new record
forms are introduced. An important omission has been 
made in the exclusion of Interest on' Capital as an item 
of cost, but it is satisfactory to note that with this 
exception the additional experience of a further ten 
years has not indicated the need for a modification of 
any of the principles or methods advocated. 

The author desires to acknowledge the assistance 
rendered by his colleague, S. J. Upfold, in this revision. 

OxFORD, July 1924. 
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CHAPTER I 

INTRODUCTORY 

THE keeping of accounts in some form is a part of every 
business in connection with which payments are made 
and received. Even if it be only a rough note with the 
date and such particulars of a transaction as make it 
possible to render a bill, or if it be only a loose receipt, 
a record is kept, for the embarrassment and loss which 
have been experienced where the slight amount of trouble 
involved in this work is not taken, have taught the ad
vantage of attending to it. Few men with a. sense of 
what is proper will incur the humiliation of having it 
proved that they do not know how their financial affairs 
stand, but among farmers the revelation of shortcoming 
in this respect is too common, and it is surprising to 
learn how many attempt to manage their business with
out the assistance of any recorda. Putting aside such 
cases, however, which, as they come to light in arbitra.
tions or elsewhere, meet with general disapproval, and 
assuming that some system of book-keeping is in use, 
the question is now being asked whether, with the pro
gress that has been made in other directions in farming, 
the time has not come for a considerable extension of 
account-keeping, and whether a task which is now per
formed with something of a grudge would not far more 
than repay the labour bestowed on it if it were taken 
up and carried through in a willing and generous manner, 

. exactly on the principle that, while a horse is a trouble
some animal to feed and attend, he does something mo~e 
than compensate for all the trouble he causes in the 
services he renders. 
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The backwardness of farmers in book-keeping is pro
verbial, and the reason is not far to seek. Farming is an 
ancient industry, and it has made wonderful progress 
without the help of book-keeping. In its beginnings 
everywhere it was an entirely different business from 
what it is to-day. Farmers were frequently a. self
sufficient people. They could satisfy most of their needs 
and desires by commodities produced on their own farms. 
They bought little and sold little, and their wage-bills, 
where there were wages, were settled largely in kind. 
Book-keeping was then unnecessary, but whilst it is true 
that we have travelled far from this state of affairs, the 
progress has been step by step, and it is difficult in an 
industry which develops so gradually to decide when 
the time has arrived for a. change in methods to meet 
new conditions. It was different With the manufacturing 
industries, which are of comparatively recent origin, and 
which have depended on purchases and sales and on 
cash-paid labour from the beginning, for, unlike farming 
in its early stages, they carried book-keeping with them 
as a. necessary part of their equipment. But however 
slowly it has come about, it is certain that a. vast change 
has taken place in the methods of agricultural produc
tion, and if we were to investigate the business carried 
on by many farmers to-day, we should find in it a. greater 
resemblance to the most modern form of manufacture 
than to the old time farming from which the business 
has grown. 

The keeping of financial records can be commended 
on the ground that they add to the farmer's knowledge 
something of the most practical and valuable kind. 
Such records draw information and lessons out of the 
farmer's own experience that are applicable to his own 
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business in a peculiar and exclusive manner,lessons that 
are otherwise unobta.ina.ble. The advantages of a good 
general education and of an agricultural education are 
now recognised, but we have not yet appreciated the 
benefit which a man derives from having his own ex
perience, the organisation, management and practical 
working of his business, recorded in terms of profit and 
loss, and brought right back for him to work on in his 
next experiment. The education gained from well
directed account-keeping is .not only more practical, 
but also it is more personal and intimate than any other 
kind of education. When a farmer's interest and energy 
are narrowed down to the serious business of making 
money, he produces some financial result, satisfactory 
or otherwise, which indicates his character as a farmer. 
Only accurate and sound financial records tell him what 
kind of man he is and what kind of man he ought to be 
in this respect. They show where losses were incurred 
owing to the pursuit of a line of farming the reasons 
for taking up which are still fresh in his mind, or over 
tra.nsactions into which he entered for reasons which he 
ea.n reca.ll. On the other ha.nd, they show the methods 
of farming which have been most profitable. That is, 
they bring the results of his year's work before him when 

" "a.ll the causes that contributed to produce them are also 
before him, and according to his skill in making use of 
them, a farmer may be guided into the soundest course 
of b~e8S. He may run a mixed farm and sell dairy 
produce, com, bullocks, a.nd sheep. One or more of 
these may always yield a much larger return than the 
others. One or more may usually show a loss. If this 
were brought out in records it would be possible to 
develop the more profitable lines, a.nd to reduce (so far 

I~ 
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as the principles of mixed farming admit) the expen
diture upon those less profitable. Similarly, in cases 
where there is only one form of produce with alternative 
methods of production, that method which leaves the 
largest profit would be shown, and could be adopted. 
Every farmer worthy of the name is an experimental 
farmer, and every year's work is an experiment, but 
what is the value of an experiment without an accurate 
record! 

Granting this, it may nevertheless be remarked that 
· there are already many text-books on the subject of Farm 
· Book-keeping, but it is the m«;!"chant's system of book-
· keeping which has hitherto been applied to the farming 
illdustry, and by this it is impossible to attain to the 
objects already detailed. The merchant is concerned 
solely with the purchase and resale of goods, and his 
books must be framed to show at a glance the indebted
ness of individuals to him or his indebtedness to them. 
But the farmer is a manufacturer, not a merchant; his 
transactions with individuals are few and do not, as a 
rule, need recording, whilst his profit or loss on his enter-

· prise as a whole, can be obtained, with almost absolute 
Laccuracy, without any book-keeping at ~What-he 
wants his boobdo-tenliirnis tine-cost of productiol!.. 
in the various departments of his farm, and his book
keeping must be arranged with lhIs-object alone. He 
must have a system which will enable him to determine 
the cost on the farm of everything turned out for sale. 
To do this he must also record the cost of all labour 
operations, mechanical, horse and manu81, the cost Of 
general establishment charges, and so forth. These de
tails are of the greatest importance, for whereas in mixed 
farming it is often difficult to cut out an unprofitable' 
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branch, it is sometimes ~ot even desirable so to do, for 
with all the details of the total cost before him, the 
farmer may be in a position to put his finger on the 
weak spot and to take steps to reorganise his methods 
so as to turn an unsuccessful into 8. successful line of 
production. 

This argument is supported by the action first of 
Scottish farmers and more recently of those in England 
in the new enterprise of Milk Records, which are a com
plete precedent for the system of cost accounting under 
consideration. The various lines of farming and methods 
of production can be regarded for sake of example as so 
many milk cows, each containing possibilities of loss or 
gain. There were farmers not so long ago prepared to 
belittle and ignore the advantage of milk records. They 
would rely on good judgment, and on a good memory. 
and so forth. But most of the men who are keeping 
records to-day, had the experience of farming without 
their assistance. They had a. generlilly correct idea about 
the merits of the different cows as milk producers, and 
they could tell whether a cow put on rather much flesh, 
or whether her milking period was rather short. But 
these same facts about the same cows placed before the 
farmers in the shape of cold figures have produced a 
revolution in many herds. The production of milk and 
the value of the herds have been enormously increased, 
proving once more that the most successful business 
management rests on figures which confirm or correct 
the judgment, and give confidence to the business man 
in deciding on his policy. 

It is objected that the cost of production cannot be 
determined without the introduction of estimates into 
thecarcUlation, andwhiISt thls-DiusHreeTfT)e admitted 

-= --
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there are no grounds for suggesting that these estima
tions of values are going to render useless the conclusions 
arrived at. An error of a penny or two in the cost of 

I a. quarter of corn, or of a hundredweight of beef, will 
not affect adversely the value of the determination to 
the farmer, and it will presently appear that the Cost 
system does, in fact, diminish the errors due to faulty 
estimations of value, for by it the actual cost of pro
duction is substituted in many places for them (see 
p.21). 

Another objection that has been raised against cost 
account-keeping is its difficulty. Transactions are carried 
through away from hom;;;d sometimes without bills; 
labour is employed at a distance from the house and the 
work is often changed. But it does seem unsatisfactory 
to spend money without keeping a record of its destina
tion, and to allow things to slip, simply because it is 
difficult to grip them. This work of keeping records is 
being done on a number of farms in England and 
Scotland and on a much larger number in the United 
States and on the Continent. Like milking cows, like 
feeding all live-stock, it requires to be done every day, 
and this, which is one of its chief merits when the first 
difficulty is overcome, seems to be the greatest obstacle 
to its performance. 

It has been stated that a properly designed system of 
accounts sho~~_bave..!>l).e_ ~~lLap:(LolJj~9J..Qiili'. iiamely 
thuof"eDabling the farmer to ascertain the cost of pro
dUcillgthe things' sold off ]llirfariii;-aIidthe- meamng of 
tliiSmust-be fullY--appreciated. It is of the greatest 
importance to adhere strictly and exclusively to the 
method of getting at what it costs the !~er to produce 
whatever he sells. for this is theOiify information worth 
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getting, and' it gives everything that is required. The 
price when anything is sold can then be compared with 
its cost to the farmer, and the comparison enables him 
to tell at once how he stands with regard to profit or 
los8 on any transaction. 

The principle is simple. It is that when a farmer 
begins to produce anything, he traces the coat right 
through the process of production until he realises the 
value of the product by sale. It is no new principle; the 
application of it was advocated by Arthur Young and 
by subsequent writers in the first half of the nineteenth 
century. At the present day in America, and in most 
Continental countries, the organisation of the farm 
th!ough the ~~U!1~J!L~~o~_~-~"-a'~~~_-~d 
highly lnlpOrtant study, and it has been-'neglected far 
tOO long-in this ·country. The need is now admitted.. 
It is felt that agricultural education can no longer pro
ceed 801ely upon scientific and technical study. and that 
the application of technical skill and scientific knowledge 
must be controlled and tested by financial results. High 
quality stock, and magnificent crops may be the result 
not of efficiency but of waste and extravagance, and the 
good farmer is he who can utilise his land, capital and 
labour to_produce the greatest monetary return, ~d 
not necessarily the most produce. It is only by accident 
that true efficiency of this kind is achieved without the 
accountancy test. 



CHAPTER II 
FARM VALUATIONS 

IN opening accounts, either for the first time, or at the 
beginning of a fresh period, the first matter for con
sideration is capital. Capital is the money invested in 
the farm, and the things over which it is spread Qive 
stock, implements, tillages, etc.) are the farmer's assets. 
Nothing can be done until these assets have been valued. 
The method of valuation will depend upon whether the 
accounts are being started, or whether they are merely 
entering upon another year. In the first case, the valua
tion will be a matter of estimation. It is important to 
remember that this estimated valuation will only apply 
for one year because, in the second case, the records of 
the foregoing year will enable the farmer to assign real 
values, for the most part, to his assets, that is to say, 
the cost of their production. 

Assumirig the first case, the procedure in valuation 
is as follows. Beginning with the live stock, take a note
book and make a list of the horses, putting down the 
names and value of each, and the total value of the loti. 

This Inventory-book will start thus: 
INvENTORY and VALUATION of the Live and Dead 

Stock, Tenant-Right, etc. on Broad Acre Farm. 

1923 1924 1923 1926 

Hor888 £ 8. d. 
Captain, br. g •• 32 10 0 
Charlie, br. g. • 12 0 0 
Grey mare • 18 0 0 
3 year old colt. 25 0 0 
2 year old colt. • 15 0 0 
Yearling filly. • 10 0 0 
(And 10 other hol'88ll 134 0 0) 

£246 10 0 

I This exam{lle and all those tha.t follow are taken. except where 
otherwise stated, from actual accounts kept by tenant·farmlllll in various 
parte of Britain. . 
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By 1l8ing a wide book, and leaving space at the bottom 
for future purchases. a period of several years may be 
covered, and the trouble of making successive yearly 
valuations much reduced. 

Cattle must next be valued, and the breeding herd 
and the remainder of the cattle must then be grouped 
together in classes, such as "cows," "heifers in calf," 
"two year old bullocks," "yearlings," "calves," etc. 
and valued at so much per head: 

1923 1924 1925 1926 

Oattle £ 8. tl. 
46 cows in milk 

&Ild in oalf @ £25 1150 0 0 

Bulls 
12-year old · 15 0 0 
1 yearling · 12 0 0 

£27 0 0 

Beilet'· 
2 in oalf @ £20 . 40 0 0 

OallJe8 
3@£3 · 9 0 0 
3 @508 •• · 7 10 0 
3@£2 · . 6 0 0 

£2210 0 

Sheep and pigs are entered in the same way by 
grouping them in classes, and then valuing them at so 
much per head in each class. 

Poultry too must be included, and the following is 
a specimen entry: 
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1923 1924 1925 

No. Value No. Value No.. Value 
- -- - --

Puu1try £ II. d. 
Pullets @ 4.1. 115 23 o 0 
2 year old hens @ 38. 159 !317 0 
3 .. @ 211. 6tl. 152 19 o 0 
Cockerela @ 1011. S 210 0 
~ear old cocks @ 38. 4 12 0 

"kens @1Id. 100 210 0 

£71 9 0 

Before pa8sing on to the Dead Stock an important 
point remains for discussion. It has been stated that 
the Live Stock must be inventoried and vaJ.ued, but 
nothingnas b;en said a8 to how the vaJ.uation is to be 
made. Certain classes of live s;;C'k are subject to sudden: 
ai"i(f;xtreme fluctuations in market vaJ.ue; for example, 
those who were farming in the year 1920 will recall the 
very heavy fall in the price of sheep during the following 
winter, and men who bought sheep at the spring, and 
even at the autumn, saJ.es found themselves faced with 
an actuaJ. loss per head in the year following without 
taking any account of the cost of keep, etc. The same 
was true in the Ca8e of cattle. The same position may 
confront the breeder of pedigree stock for the Foreign 
Market, for an outbreak of Foot and Mouth Disease, 
like that in the year 1922, may suddenly reduce the 
vaJ.ue of such stock by fifty per cent., or even more. The 
question thus arises, what is the correct I!l~thqd~y 
which to vaJ.ue breeding flocks and herdS which, in the 
ora.filarycourse of "management, will not be reaJ.ised! 
Are they to be vaJ.ued at the-E!~ket .erice_2f...!~~.d5' 
however much it may be infia~r depressed from 
transient causes, or are they to be vaJ.ued at some figure -- .-. -- -
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cons~t from year toyea.r whatever the market may 
beT It 18& cOntroverSial question, and the two alterna
tives may l;jjtDe shown by an example. A man has 
a breeding flock which he keeps at a hundred head from 
year to year. He valued them in the autumn of 1919 
at 908. per head, being a little less than current market 
value. In the autumn of 19.20 when he was making up 
his accounts for the past year, he found that his flock 
was worth some 1408. per head judged by the prices of 
the day, and he valued them accordingly. Thus his 
books showed him a profit (neglecting for the moment 
all other factors) of 558. per head on his flock, or £275 
in all. Now the value of &lI classes of sheep fell very 
severely in the latter part of 1921, and in the autumn 
the farmer reckoned up the ma.rkets and valued his ewes 
once more at 908. Thus, during the second yea.r they 
had apparently lost him 558. per head, or £275 in &lI. 
He has had the same head of stock during the whole 
two-yea.r period, he has not traded with it; and yet his 
books show a large profit during the first year and a 
serious loss during the second. Now this profit has 
never been in the bank, nor, indeed, could it have been 
realised in any shape or form, for it is assumed that the 
system on which the farm was run required that a 
hundred ewes should be maintained on it. For the 
same reason the apparent loss in the second yea.r is 
not a real loss, and thus it is evident that this system 
of valuing breeding stock at ma.rket prices is apt to 
produce "paper" profits and "paper" losses. 

Now, turning to th..!L2.~!!.~!':. altemativ;e, by which 
breeding stock is valued at a constant figure yea.r bI 
ye!Lr ..... the fwEir ill the example taken would probably 
have valued his ewe flock in 1919 at, say, 808. per head, 
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as being a figure below which the market price was 
never likely to fall, and he would have kept to this 
figure during the big prices in the early part of the year 
following, and also during the subsequent fall, so. that 
his books would show neither" paper" profit nor" paper" 
loss. He puts a fixed value on his flock, a. value which 
he is reasonably confident it would always realise, and 
he leaves it at that, regarding the flock as a. factory for 
turning out mutton and wool, and his profit or his loss 
on his sheep-stock for the year depends on the cost of 
production and the market value of these commodities 
only. It must be understood that the system of valuing 
at a constant price applies not only to breeding flocks 
and herds where these are maintained at approximately 
the same number from year to year, and not offered for 
sale in the ordinary course of management, but also to 
the other classes of live-stock. 

On the whole the writer recommends the "fixed 
va!u~'~sy~~_in.-AD. objection to thiS is that-Thefariil 
books should show the exact realisable value of the 
farmer's assets at the date to which the accounts are 
made up, but where this value is liable to sudden and 
violent fluctuations before realisation is likely to be 
effected it seems very desirable to adopt some other 
standard. 

As regards the valuation of the rest of the live stock, 
horses bred, or bought as yearlings, may safely be valued 
at £6 for each year's growth up to seven years, after 
which they should be depreciated by, say, £4 per annum 
until they stand in the books at £2. This method assumes 
an average maximum value of £42 per horse, and an 
average life of 18 years. Horses bought must, of course, 
be valued at cost, and each should be depreciated by 
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such aonualsUID as will leave them in the books at about 
£2 per horse by the time they reach the age of 18 years1• 

Other classes of stock which have been bred or bought 
are best grouped in convenient classes, and valued in the 
same way, year by year, according to a constant scale 
of values. 

Having now dealt with live stock, th~valuation of 
the dead stock follows, and it includes, of course, such 
~ as wagons and carts, implements of all sorts, 
machines, tools, utensils and so forth. A complete in
ventory of all these things must be made and a value 
assigned to each. It will save a. great deal of trouble 
later on to group the implements, etc., under headings 
to correspond with the various departments of the farm, 
milk churns, cow-ties, for example, being placed under 
"cattle," and ploughs, harrows, manure-distributors, 
binders, etc., under "crops," whilst items which cannot 
thus be allocated, such as carts of all descriptions, are 
headed "general purposes." 

All these things must be valued 'at the outset at 
market value, or if they are new, at cost, and in each 
succeeding year provision must be made for the depre
ciation which has occurred through use and age. The 
usual way of providing for depreciation is to knock off 
a fixed percentage at the close of the year, from the 
total value when the year began. This is objectionable 
because it is only a rough approximation, and because 
the percentage deducted is very often insufficient, par
ticularly in the case of implements bought new. The 
better plan is to consider each implement by itself, and 
to assign it & life. The depreciation will then be got by 

I The 6goree given apply to the ordinary type of good.claea agri
cultural horse. Horaee of any other claea may be valued on the lame 
prinaipIe. but from a dilIerent iDitialligure. 
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EXAMPLE OF 

Cost 
Annual Limit of 

Implement (or Value) Life Depre- Depre-
ciation ciation 

. For Horse Labour: £ 8. tl. Years £ 8. tl. £ 8- tl. 
2 sets brass mounted ham61!8 6 0 0 12 10 0 10 0 
1 set silver do. · · · 3 3 0 9 7 0 10 0 
, sets cart hlm161!8 · · 8 0 0 10 16 0 2 0 0 
(And other items • · 

For Cattle: 
, 18·gaJlon Bteel ohurns · 5 0 0 10 10 0 None 
Whitewashing machine · 2 0 0 8 5 0 None 
(And other items. • · 

For Crops: 
Manure distributor · · 10 0 0 10 1 0 0 2 0 0 
3 I.way ploughs · · · 10 0 0 20 10 0 I 10 0 
I oultivator • · · 5 0 0 20 5 0 5 0 
(And other items · · · 

For Poultry: 
2 large lean·to pens · 2 0 0 20 2 0 None 
10 black pens • · · · 6 0 0 10 10 0 None 
(And other items · · 

For Dairy: 
Milk Boat • · · · 8 0 0 16 10 0 I 0 0 

" · · I' 0 0 20 U 0 1 0 0 
Cooler for milk · · , 10 0 20 , 6 None 
(And other items · · · 

For General Use: 
Oil engine. · · · 30 0 0 5 6 0 0 10 0 0 
Lorry • · · · 22 10 0 20 I 2 6 , 0 0 
Cart • • · · · l' 0 0 20 l' 0 3 0 0 
(And other items · · 
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DrPLEl[ENT VALUATION 

VUoem 

1923 1924 1925 1926 1927 1928 

S .. l. , .. l. , .. l. , .. l. , .. l. S&ol. 
e 0 0 610 0 
330 116 0 
100 ., , 0 

U 810) 2110 0 
U1 110 £380 0 

8 0 0 , 10 0 
I 0 0 1 15 0 

25 I 0) 23 0 0 
W I 0 £29 8 0 

10 0 0 9 0 0 
10 0 0 910 0 
8 0 0 , 15 0 

67 11 6) N 6 0 
m12 6 £8710 0 

I 0 0 1 18 0 
8 0 0 , 10 0 

23 II 0) 21 0 0 
£3011 0 fZI I 0 

8 0 0 ., 10 0 
I' 0 0 13 6 0 
, 10 0 , 6 8 

159 , 2) 140 10 8 
£186 U 2 £165 12 0 

30 0 0 U.O 0 
22 10 0 21 7 8 
I' 0 0 13 6 0 

11115 9) 11' 6 0 
£185 5 9 £172 18 8 
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dividing the cost or value by the number of years' life. 
Many tools and implements will always have a certain 
value, whatever their age, if they are kept in repair, so 
that it is not always desirable to depreciate the value 
of an article down to nothing. A "limit of depreciation" 
is fixed, and when that figure has been reached, no 
further deduction is made, but the article is carried 
forward year by year at the same price. To take an 
example, a set of harrows may be worth 50s., and it 
will be safe to give them a life of ten years. This means 
that 5s. per annum must be deducted for depreciation, 
but if the harrows are kept in repair, they will always 
have a certain value, say lOs., so that after eight years, 
when the harrows will stand in the inventory at lOs., no 
further depreciation need be allowed. 

This may appear for the moment a somewhat com
plicated and troublesome method of valuation, but by 
ruling the Inventory-book in the manner shown on the 
preceding page, the operation becomes a very clear' and 
simple one, whilst it has the great advantage of reason
able accuracy. The value of each group of implements . 
in any year and the depreciation on the!ll become, first, 
a sum in subtraction and then a sum in addition. Several 
years can be provided for.-but to avoid confusi~~ in the 
future it must be remembered to leave a considerable 
space at the end of each group when writing out the 
inventory for the first time, to allow for purchases in 
the coming years. 

Having dealt with these matters, the farmer must 
pass on to the valuation of hay, straw, and corn. On 
farms with a '\ady-day entry none of these things will 
be very considerable, but in the case of Michaelmaa#
entries they form important items. Measure the hay, 
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and the straw and com ricks; and find their contents 
in cubic yards by the ordinary roles of mensuration, and 
then allow 10-12 yards to the ton for hay, and about 
26 yards to the ton for straw. When measuring, be 
careful to make ample allowances for outsides and tops, 
eapooia.lly in the case of the hay. Having got the 
weights, the hay and straw are valued at 80 much per 
ton, taking either the market value or the ~m~1I{/ 
~alue according to the custom of the country, recOl'ds 
of actual costs not being available. 

In some districts it is usual to value the straw at 
per acre instead of at per ton, and this, of course, is 
the only possible way of valuing com in stack. Make 
a note of the acreage which grew the unthieshed grain, 
and then estimate the crop, from your recollection of it, 
in quarters per acre. A value can then be assigned to it, 
from the quality of a rubbed-out sample, remembering . 
to ·make an allowance of about 38 .. 6d. per quarter 
for the cost of threshing and delivery. The specimen 
accounts which are being given as examples in this 
book relate to a farm with a Lady-day entry and there 
happens to be no hay, straw or com in stack for valua
tion. Falling back on the imagination, the entry in the 
Inventory-book might be: 

Grain. 
The produce of 50 _ wheat in riob, 

200 quarters @ 40& •••• £500. 0&. 04. 
The produce of 75 _ barley in ricks, 

300 quarters @ 28B. •••• £420. 0&. 04. 

The inventory and valuation of threshed com in the 
granary follows, and the whole is then totalled up. 

o 

Hay and Straw. 
Stack meadow hay, about 17 toD8 • 
Stack barley etnw, about 22 toD8 • 
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The next matter for consideration includes all those 
things coming under the general heading of tenant
right, that is, cultivations, growing crops, unexhausted 
manures, etc. The farm is gone over field by field and 
all cultivations, seeds and manures since the last crop 
are recorded and valued. Cultivations are valued ac
cording to cost, at so much per acre, seed at cost and 
sowing, and manures at cost and spreading. On a Lady
day farm, there will be the wheat crop, the clover seeds, 
and possibly spring-corn, some catch crops and tillages 
for roots, together with labour and manures on grass
land, all to be valued. Taking the accounts of the farm 
already quoted by way of illustration, the entry in the 
Inventory-book will appear thus: 

Nine Acre Field, 9 a. 2 r. 0 p. (Arable). 
21 acres lucerne, 2nd year. 71 acres wheat after seeds. 

£8.d. £8.d. 
21 acres lucerne • • 
71 acre&-ploughed • • 

@ 3 0 0 615 0 

3 times harrowed • .. 
21 bushels seed com .. 
drilled. • • • .. 
10 loads dung'-. • .. 

15 0 5 8 9 
2 0 236 
5 0 550 
5 0 1 16 3 
5 0 18 2 6 

£3911 0 

Elm Field, 15 a.. 0 r. 0 p. (pasture). 

15 acres chain harrowed •• @ 

and so on for the remaining fields. 

8. d. 
2 0 

£ 8. tl. 
1 10 0 

On a Michaelmas farm there will be the fallows and 
fallow crops, the clover seeds, the tillages and manure 
for wheat and beans, and perhaps some catch-crops, 
and manures on grass. The valuation follows precisely 
on the lines of the Lady-day example. 

I For valuation of dung see P. 34. 
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The principle to follow in the valuation of t~e items 
composing the Tenant-right calls for some consideration. 
In every district the local valuers have a fixed scale of 
allowances according to which payment is made to a 
tenant on quitting his holding, and whether it be the 
most equitable or not it is probably best to recognise it 
when starting accounts for the first time, because there 
are no records of the real costs to substitute for it. 

Sometimes a farmer may be called upon to effect 
certain improvements on his holding of a more or less 
permanent nature. Under this heading may be included 
such things as liming, drainage, planting fruit, erecting 
buildings, and so forth. This is not the proper place in 
which to go into the details of the valuation of all such 
things, and it will be sufficient to say that the general 
principle to be followed in these matters is identical with 
that recommended for the valuation of implements (see 
p. 13). Decide upon the probable life of the improve
ment, and then write off the necessary depreciation each 
year from its initial value1• 

The only subject remaining for appraisement is the 
stocks of foods and manures which may be on hand at 
the end of the year. These are listed and valued at cost, 
including carriage. 

Food8 in Sture • 
•• d. f. •• d. 

96 tollll mangolda • • • @ 14 0 67 4 0 
Purchaeed feeding IBtuffB (give details) 45 liS 6 

£112 19 6 

I Sometimes the "life" is determined in quite another way. In .. 
caae known to the author .. farmer having taken .. 21 years' lease of .. 
farmlroceeded to build .. pair of cottages on it. Their probable life 
woul be 100 yean or more, but for hiI purpo ... it had to be taken .. 
21 yeara. 
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M anurea, etc. in Store. 

4 tons superphosphate 
4 .. basio slag • 
4 .. kainit • 
5 tons 2 owt. salt 
Sawdust • 

£ 8. d. 
@ 212 3 
.. 212 0 
.. 219 0 

. " 13 9 

£ 8. fl. 
10 9 0 
10' 8 0 
11 16 0 
404 

20 0 0 
£5613 4. 

Nothing further need be said here upon the subject 
of the valuation of the capital invested in the farm 
when starting accounts for the first time. There may 
be deductions from the total for dilapidations, that is, 
for tenant's repairs neglected, for foul land, for hedging 
and ditching to be done, etc., but these are subjects for 
special valuation and fortunately they are not incidents 
essential to every tenancy, and as they will not appear 
in the accounts of a properly managed farm they need 
not be discussed here. 

Having thus completed the valuation, it will be con
venient to summarise it in this way: 

Hol'lles . 
CattIe-cows 

bulls 
heifers 
oalves 

Summary of Valuation. 
£ 8. d. 

1150 0 0 
27 0 0 
40 0 0 
2210 0 

£ 8. d. 
246 10 0 

123910 0 
Poultry. • • • . . • 71 9 0 
Cultivations, etc. (giving detail8 of 

orops. or fields) • 153 3 8 
Sto0k8 on hand-foods 112 19 6 

manures 56 13 4. 

Implements-for horse labour 
"oattle • 
,. crops • • 
,,~o~try • • 
II C1airy • • 
.. general UIIe • 

41 810 
32 2 0 
92 12 6 
3018 0 

185 14 2 
185 Ii 9 

169 12 10 

568 1 3 
£2448 69 
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Such a valuation will serve when IWCOunts are being 
started, but after the first year a different and a better 
system by which to value the capital in the farm must 
be adopted. The method of appraisement on a market 
value basis just detailed is at best an expedient, rendered 
necessary by the flWt that data for more IWcurate caJcu
lations are not available, and the universal application 
of it year after year is unsound and leads to false con
clusions. The proper course is to carry forward all 
uncompleted transactions from one yeat to the next 
at their cost. The approximate market value can be 
ascertained at any moment, and thus, by having the 
cost always before him in his books, the farmer is able 
to determine the most favourable time for realisation. 
Take the case of a bunch of calves raised on the farm; 
as yearlings their cost appears in the books, as two
year-olds again their cost is shown, and when they 
are sold fat 011 the farm the total cost is known and 
a comparison with the price realised is possible. Not 
only can this final comparison be made, but at any 
intermediate stage the knowledge of cost enables the 
farmer to decide whether it will be more profitable at 
current market prices to sell, say, his steers as stores at 
two years, or to finish them on the farm. Under the 
prevailing system of valuation at market price, the cost 
of the calves is lost fright of at the end of the first farm
year following their birth or purchase, by the substitu
tion of their approximate market value, and thereafter 
the IWCOunt is worthless to the farmer as a record of 
what he has done, and as a guide to his future IWtiOns. 

The principle arises again in the v~luation of home
grown foods fed to stock and the farmer or stuaeilt" 
mUst oeperfectly clear upon it, for it is fundamental. 
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The fact that the market value principle has been advo
cated in this country for so long, and that it has been 
so positively re-asserted in recently published books l , 

makes it necessary to deal with it at some length. In 
discussing the question Prof. Warren, of Cornell.~ gives 
an example which is itself the best possible refutation 
of the principle he advocates. He says: "No subject 
seems to be more generally misunderstood than the re
lation of crops to stock. The usual tlteory seems to be 
that if corn and hay can be easily and cheaply grown, 
they:should be fed to live stock. Perhaps the basis of 
this error is the absurd practice of some institutions of 
charging feed to animals at the cost of producing it 
rather than what it can be sold for, less the cost of 
marketing. Some farmers are able' to produce hay at a 
cost of £1 per ton. On other farms it costs £5. When 
this is charged to cows, it should be counted at its selling 
value. The cost has nothing to do with the value. The 
farmer who produced it at £1 might feed it t9 steers 
and get £1. 128. 6d. for it; by this means he could make 
a profit on the two things, and steers might be hailed a 
very profitable enterprise. This sort of figuring misleads 
some farmers. If hay is worth £3 a ton on the market, 
a farmer is very foolish to sell it to steers for £1. 128. 6d., 
no matter what it cost him." 

Since the adoption of this practice, which Prof. Warren 
describes as absurd, is advocated by the present writer, 
it is necessary to justify it, and Prof. Warren's figures 
and illustrations provide the material for this. In one 
case hay costs £1 a ton to produce, in another it costs £5, 
and Prof. Warren, assuming the market price of hay to 

1 Farm Management by G. F. Warren. Professor of Farm Management 
in the Cornell University. New York, to mention one. 
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be £3, suggests that for record-keeping the cost should 
be abandoned in both cases and the market price sub
stituted. Clearly this sweeps away the principle of cost, 
and information as to facts, as to what has happened, 
is lost. A sum of £2 is added to the £1 which the hay 
actually cost one of the farmers, whilst a. sum of £2 is 
deducted from the £5 which it actually cost the other, 
and with this misrepresentation of their financial ex
perience their accounts are carried on. H the first farmer 
feeds 20 tons of hay to his bullocks, his accounts will 
make him believe that they cost him £40 more than they 
actually did, and if the second farmer feeds 30 tons of 
hay, his accounts will show that they cost him £60 less 
than was the fact. The principle will be the same in all 
crops fed to stock, the farmers will no longer know how 
they stand, and the error will increase with the magni
tude of the enterprise. 

The mistake is due to the departure from the method . 
of recording only what the farmer does. He never sells 
his own hay to his own bullocks, and he will only confuse 
himself if he goes through a process in his books which 
does not correspond with anything in his. practice. 
Another cause of the mistake is the attempt to get a. 
comparison of profits a.t a. wrong stage in the process 
of production. 

It is assumed that the farmer can tell what the hay 
is worth to the bullocks. This seems to be impossible. 
Accounts can show what bullocks cost, what hay, cake, 
turnips and labour cost, but they cannot tell what 
proportion of the bullocks' value is due to hay, and what 
to turnips and cake, and it is not necessary that they 
should. The:time to compare the relative gains or 
losses on thel production of hay and bullocks is when 
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their cost of production is known, and both have been 
sold. 

In the second and subsequent years, then, all such 
things as growing crops, hay, corn, straw, tillages, store 
and fatting stock, are valued by the simple process of 
carrying them forward in the accounts at cost price. 
Breeding stock and implements are, of course, valued 
upon the principles already stated (see p. 10 and p. 13). 

CHAPTER III 
FARM RECORDS 

Manual and Horse Labour. Foods. Manures. 

HA. VING completed the valuation of the capital, the 
next step is to consider how the daily operations on the 
farm can best be recorded to enable proper account of 
them to be taken. 

Manual labour suggests itself first of all, and almost 
any form of labour-sheet which enables one to put down 
the daily occupation of each man employed on the place 
will serve. On the next page is an example which may 
be recommended. 

This form is designed with a view to ascertaining the 
cost of labour. The name of the man comes first, and 
then follow columns in which can be recorded his work 
each day. Taking the year as a whole, it will be found 
that on most days each man is employed upon one job 
for the whole day,.but owing to bad weather and other 
causes this is not invariably the case, and when a man 
is employed on various jobs his time must be divided. 
The division should always be done with care, and the 
American practice of dividing each man's time into 



EXAMPLE OF FARM LABOUR·SHEET 
BROAD ACRE FARM 

TIME-SHEET OJ'.T. SMITH J'OB WEEK ENDED llTRlIrIAY, 1923 
Sheet to be entered up every evening, and the exact time in ho1ll'8 

to be oharged to each separata job. . 

o-tplloa otwork ""d 18 far 
.. ~bIe amoun' doDe Ordu!::rJ' ~= 

Sunday 
Overtime 

--- ------
lilt day: 

Attending hones 2 
Ploughing. • 3 
Chain harrowing 8 ------2nd day: 
Attending horses 1 
Feeding pigJ • 1 ------3M day: 
Attending hones • 2 
Carting farmyard 

manure 8 ------
'thdaY~ 

Atten' horses • 2 
Carting and applying 

liquid manure • 8 ------lith day: . 
Attan~ horaM • 2 
Mending enoe. • 0 
Carting and applying 

liquid manure 3 ---------6th day: 
Attending hones • 2 
Carting farmyard 

manure . . . 8 ------7th day: 
Attandinfe honea • 2 
Carting eeding oat. 0 

Carting farmyard 
manure . . 3 --- -Total 

Summary of Wages and Piece Work: 
...... 60 ••• &111"11 ordinary time @ 7tl. • 

.. weekday overtime @ 
2 "Snnday overtime @ 9tl. 

Deductions: 

Total Wages • • • 
Piece Work and extraa 

Cottage Rent • • • • • • 
MiIk, 7 pinta @ lid- • • • • 
Potatoea @............ . . . . 

Piece 
Work 

ll&d. 

-

--. 

--

--

--

Hon .. No. of flelel, or lob 
WI8d where employed 

--
Stables 

2 Field 17 
2 .. 6 

Stables 

--
Stables 

1 To heap 

1 Field 10 

Stables 
Field 3 

1 .. 10 --
StabIea 

1 To heap 

2 Fiom Station 
to Farm 

1 To heap 

£ 8. tl. 
1 15 0 

1 6 
1 16 6 

£1 16 6 

101 
lDBuranoe (Employee'. Contrib.) • II ~ 

Net Amonnt due to Worker £1 111 21 
Emploger'IIInil1al11 ... C. S. O. Worker', Inil1lllll ... J. S. 
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hours1 is to be recommended, especially where there is 
much broken time. 

The spaces headed "Horses" which follow each day's 
work are for use in recording the horse-labour and will 
be dealt with later (see p. 27). 

After the columns for time worked comes one for the 
field, or job, to facilitate the analysis. 

The total time worked during the week is cast upon 
the foot of the sheet, and the proper wage due to the 
man can then be worked out, the extras added, and 
deductions made for rent, insurance, etc. 

No mention has been made of piece-work but this can 
be recorded in a column on the same sheet. So far as 
the accuracy of the accounts is concerned, it is not 
necessary to work out the cost of piece-work per day, 
as the total cost can be charged to the proper department 
of the farm without difficulty. For the information of 
the farmer, however, the cost per day should always 
be worked out where possible, so that he can see how 
much his men are earning for the various jobs . 

.Any lump sums paid under certain local conditions 
of service, such as "Michaelmas-money," "lambing
money," and so forth, are taken direct to the "Labour 
Account" in the ledger, as will presently be described. 

Having thus recorded the men's work, it must be 
analysed. The neatest plan is to use a book, or sheets, 
ruled with a series of columns as shown on the page 
adjoining. The columns are headed with the names of 
the various departments of the farm, and the work done 
and the horses used by each man during the week are 
entered in hours under the appropriate headings. 

All the men are treated in a similar way, and then 
1 See Iabour-aheet on p. 442 in Farm Managemenl, by G. F. Warren. 
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the various columns are totalled up at the foot of the 
page, 80 that the total hours of work and cost of piece
work for each department of the farm during the week 
is shown, and also the work of horses engaged. These 
totals are carried forward week by week to the end of 
the year. 

The wages paid each week, and the value of the 
allowances made to the men are entered in the" Labour 
Account" in the ledger (see p. 86). Thus, at the end of 
the year the farmer knows the total number of hours 
worked, and their total cost. A division sum will give 
him the cost of one hour's labour, and this, when multi
plied by the number of hours worked in each depart
ment of the farm, will give the cost of the labour 
expended on each department. 

Horse-labour next calls for attention, and this is 
8. matter fairly easily dealt with. Whatever form of 
labour-sheet is used for the men must also provide the 
means for recording the number of horses working with 
them on any job. Referring to the labour-sheet, and the 
labour-analysis sheet first given, the method of entering 
the horses, analysing their work, and totalling up the 
number of days or hours worked in each department of 
the farm will be apparent at a glance. The way in 
which the cost of the horse-labour is ascertained from 
the number of days worked is dealt with later (see 
p. 135). 

The recording of foods consumed ought to be a 
matter of the utmost simplicity, but as a matter of fact 
it frequently presents more difficulty than anything else. 
Every farmer should know how much cake, com, hay, 
atraw, roots, etc., is being fed to the various classes of 
stock on his farm, and no doubt the great majority of 
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them do know. On the other hand, it is a. very common 
experience to be told in answer to an enquiry as to the 
ration of, say, some cows--" Oh I I let them have a.ll 
they can eat." More particularly does this apply to 
bulky foods such as hay and roots, but even where the 
men are given definite instructions they a.re frequently 
a.pt to observe them very indifferently or to vary the~ 

Statement oJ Stock, and oJ Feeding-stulls consumed. 

Stock 

... I *.s 1"" !g '" .s ... e "" " '" "' ... 0iaM af Stock -:; ~ I 0 .st :a i "'-a .sal -.. ... 
~ 3- . .. 

eI'Q~ 
~ ~ ~:! eI eI ~i ell: eI~ 

:d'a Eo< IZi --L 1Zi~ 1Zi'll -- ---- -- -- ---- --
Horses • 6 · · · · · · 6 
Colts 4 · 4 
Nags 2 · · · . · · · · 2 
Pony • 1 · · · · · 1 
Dry cows • 13 · · · 2 11 
Cows in milk 18 · 2 18 · · · · 18 
YearJings 12 · · · · · · 12 
CalveB • · 43 2 · 45 · · · · 45 
Bull · · 1 · · · · · 1 
Rams 3 · · . · · · 3 
Ewes · · 130 · · · 130 
Tegs · 85 · · · · 85 
L&mbs · 131 · · · · 131 
Pigs · · 29 · · · · 29 
Boa.r 1 · 1 
Fowls 40 1 39 

as they may think good, and their employers, though 
quite conscious of the delinquency, pass it off with the 
rema.rk. "So long as the stock look well I don't interfere 
too much with the feeding." This attitude is ha.rdly 
consistent with sound business. It is absolutely necessary 
on any properly conducted fa.rm to know what the live 
stock a.re supposed to have, and to see that they get it. 
The margin on feeding stock is often too small to &droit 
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of any slackness in the choioe and use of rations if a. 
profit is to be made, and though it is doubtless possible 
to pass astonishing quantities of cake and com through 
an animal, the farmer does not necessarily see his money 
back, either in mea.t or in manurial value. The dis
inclination to dra.w up proper rations and to insist on 
their observance is one example of the loose business 

Broad Acre Farm. Week ended 11th May,_ 1923. 

F....un, .. wr. CIOJI.I1lIIlI!d durlDg week (lbe.1 

. 'i ;, i Name of Field or Yud 
II 

J~ 
whereoolllllUlled 

! 
,-; 

i 
t' -9. ~ 

~ i "ii go ~ 8& 1'1 £0< ------ ---- -- ------
lbe. Ibe. Ibe. Ibe. lba. Ibs. lbe. Ibs. Ibs. 
280 · · Field 3 

· · · " 3 
70 · " 3 

· · · · · .. 3 

· .. II 
112 112 112 896 · " 18 

· · · .. II 

· 156 
" 

II 

· · 56 · · · Yard 
Field " · · " 

1 

· .. · · .. 1 

· " 1 

· · · · · 224 224 Yarela 

· · · , 
H 

· · · 56 Poultry h01l8e8 

methods too often met with in farming, which an ade-
. quate system of accounting will do much to eliminate. 
"In no other way is it possible to feed with the maximum 
efficiency, or to compare the economy of ra.tions difiering 
in quality or quantityl. 

I The writer haa seen BB much BB141b. of oake-per day fed to bullocks, 
under the impreasion that any money not recovered in meat would be 
got back in t~e dung_ faJIaoy which would speedilY. have been exposed 
by bock.keepmg. -
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Let the farmer, then, never fail to feed according to 
definite rations, and if his instructions are not strictly 
carried out the discrepancy between foods bought and 
foods consumed, as recorded in his books, will soon 
disclose the fact. 

It is hardly necessary to suggest how the recording of 
foods can be done, as it is & very simple matter. On the 
previous page is a specimen of a form which has been used 
with success. This form serves several purposes. It acts 
as & record of stock born, bought, sold and died; it 
enables the foods consumed by the stock to be recorded, 
and the columns headed" Field or YaM" show whether 
these foods were consumed in the yards or on the fields. 
This latter point is of importance in the apportionment 
of manurial residues. In the event, too, of agricultural 
valuers making a distinction between the value of dung 
made in yards and of that from foods consumed direct 
on the land, as should be done, and probably will be 
done before long!, & form such as this would be indis
pensable, whilst if & further distinction should be made 
one day between the manure from young stock and 
milking cows, and that from feeding stock, as is theoreti
ca.lly desirable, the value of this form for recording 
purposes is obvious. 

Simpler forms will suggest themselves, in fact any 
note-book is rea.lly sufficient for the purpose of jotting 
down the foods consumed, but there is always an ad
vantage to be got by using forms specia.lly ruled to 
meet the needs of the individual. . 

On a large stock-raising farm in Lincolnshire, and also 
on & Warwickshire dairy farm, the writer has seen sma.ll 
slips in use, one for each class of stock. thus: 

I See Journal 0/ Uae B.A.B.E. voL 74, P. 107. 



Broad Acre Farm. Labour Analysisfor week ended 11th May, 1923. 

Account:- Horses Field 17, 1923 Field 6, 1923 Pigs Farmyard manure Field 10, 1923 Feeding stuffs :Fences Tractor Sheep Cattle 

----- ------------ Total 
Total Cost Total Cost 

Piece 
Man 

Man's Name Man Ilorse Piece Man IIorse Piece :rtIan IIorse Piece Man Horse Piece Man Ilorse Piece Man lIorse Piece Man Horse Piece Man Horse Piece Man lIorse Piece Man Horse Man I Iarse Piece Hours lIour Work Piece'Vork 
Hours Hours Work Hours Hours Work Hours Hours "Tark lIours Hours Work Hours Hours Work Hours Hours Work Hours Hours Work Iiours Hours Work Hours II ours Work 110ur8 110ul8 Work Hours Hours Work 

£ Ii, d. £ s. tl. £ .<. d. £ s. Il. £ . ,. rl. £ . ,. d. £ s . d. £ Fl. rl. £ .,. rl. £ . ' . (1. £ s . d. £ .,. rl. £ .'. rl. 
---.. ~-- ~--- --- ----- --- ----- ---~ ----. --- -- ---- ---- ---- ---- ---._---,---- ----.---- _._-------

Hewett, A. 13 3 6 5 10 1 19 19 11 11 5 10 5 62 1 19 11 

Tyr~'~ll 
s. 2 5 4 63 17 74 2 3 5 

2 15 49 66 2 3 5 
Keen 19 17 18 54 1 12 5 
Bolton 8 21 6 16 54 1 10 5 
Bowler 6 25 36 17 17 5 7 6 60 1 13 5 

-- ------ ----
Total 19 55 42 46 10 7 26 6 112 17 370 11 3 o -- --- w ~ ---~ ~- --- '--5- -;0- --- ~I--- ---~ 

~ ____ ~_~_~__ _~ __ -k_~ ___ ~_~ __ ~-_~ __ L-_~__ ~ __ ~_~ __ L-_~ __ L-_~ ____ ~ ____ ~_ '---------'------"-----' 

Note.-In the case of the three first names the Values of rent-free cottages and of milk allowances have been added 
to their wages, and 5d. Employer's contribution (N .H.L) has been added to all, so as to n:ake up 'Total Cost.' 
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BrOtUlAcre Farm. Week ending 27th SepUmber, 1913. 
Fooda COMUmed by Oalve8. 

28 calvee getting per daYllb. liDaeed cake. • 
Ib. cotton cake. • 
atone bran •• 
atone gra.ina • • 

II. tl. 
1 1 

10 7. 
-.-1!. 
3 2 

Each of these slips is totalled up every week, and 
the totals can be carried forward for a period of any 
length, to show the value consumed during that period. 
It is an advantage to carry weekly totals forward for 
at least one month before entering in the particular 
account concerned so as to save a multiplicity of entries 
in it, and they may even run for tlie whole year. 

Sometimes two of these slips are used for each class 
of stock, the one for foods bought and the other for foods 
grown on the farm, but this is only nece88&ry when 
large quantities have to be recorded in a smaJl-epace. 

Home-grown foods, such as hay, straw, mangolds, 
swedes, etc., are entered on the food-sheets in the same 
way as are the bought foods. With regard to the pricing 
of them and of such things as pasturage, however, a 
little consideration is nece88ary. 

As already stated (see p. 22) some of the American 
autbQIjti~~~JJlJio fayo~.1D~.!lt value!! ... and inaiiyol 
the mvestigations into the cost of production on tne 
farm which have been conducted in this country appear 
to be upon the same basis, but let it be repeated here 
again that to adopt the market value standard for· 
pricing the items in the cost of produc1ii.ganY-article 
is to render the result Useless by the mixing of two I 

incongruous elements. When a farmer sets out to ascer
tain the cost of a thing, be it milk, wheat, beef, or 
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anything else, he must trace that cost right through. If 
milk be his object, then in order to produce it he must 
grow grass, cabbage, mangolds, and make hay, and so 
forth, and in order that he may know the cost of the 
milk, he must know the cost of all these foods. They 
are not articles which he is producing in the expectation 
of sale at a profit, they are merely foods to be bought 
and paid for, and to go through the form of marketing 
them to his own cows is to record a transaction which 
has no existence in fact. Incidentally it may be re
marked that certain home-grown crops frequently have 
no market value, and unless the principle of cost be 
rigidly adhered to, a purely arbitrary value must be 
assigned to them. Turnips, for example, have no market 
price in most places, for whilst a certain quantity may 
be bought by town dairymen, and the acreage coming 
into the market to be let for consumption on the holding 
by sheep may appear to be considerable, and may arouse 
8. good. deal of competition, yet the whole amount is 
quite negligible when contrasted with the total acreage 
under this crop. It is importan~ _1Ll:Ways_ .~_p!!~-ihe 
home-grown foods at tnecost of producing1;hem, and 
under no consideration to be led into an attempt-to 
assess their market valu~. Coming back to the food
recording sheets, the-price of a. home-grown food can 
sometimes be stated week by week, as in the case of 
hay; at other times, the price can only be ascertained 
when the food has been consumed, as with the grazing; 
or again, it may be possible to charge the whole cost of 
production of a crop to one class of stock without the 
neoessity of weekly entries, as in the case of a field of 
turnips consumed by sheep. In the case of pasture land. 
whioh will in all probability be grazed by all sorts of 
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live stock, the fields grazed are treated 88 one unit, and 
their total cost (rent, rates, labour, manure, etc.) is 
ascertained. When this cost comes to be divided 
amongst the various classes of live stock. the sheep 
should be the unit, and horses, bullocks, cows, etc., can 
each be taken 88 the equivalent of so many sheep. 
The conversion scale adopted will depend upon the 
class of stock grazed, but the following may serve 88 

an example:-l horse = 7 sheep, 1 cow or bullock 
= 7 sheep, 1 yearling = 3 sheep. In practice, of 
course, this calculation is made once only, at the end 
of the year, and not each week. 

As to the pricing of the Purchased Foods, it is only 
necessary to remark that the cost of carting from the 
station or warehouse, to the farm (which may amount 
to a very considerable sum) must be added to the 
invoice price before making any calculations. 

Manures are of two kinds; purchased and farmyard. 
Purchased manures are generally bought for particular 
crops, as, for example, basic slag for the grass, nitrate 
of soda for the wheat, or superphosphate for the turnips, 
and in such cases the invoice itself is sufficient record. 
When any artificial manure is bought and taken into 
stock for general purposes a. note must be made of the 
quantities used from time to time on grass or crops. No 
special form is needed, for the farmer's note-book or 
diary may suffice, but the better plan is to keep a. "Stock
book," showing, on the one side, all the manures pur
chased and, on the other, the issues from time to time. 
Stocks on hand can be ascertained at any moment by 
balancing the book. It may be noted here that a siinilar 
book may be used to record receipts and issues of 
Feeding-stuffs. Dung bought is treated exactly in the 

o 3 
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same way as purchased artificial, but in the case of 
dung produced on the farm, it is necessary first of all 
to find out its cost. The cost of farm-yard manure is, 
or rather should. be, the manurial value of the foods 
consumed by the stock, ·together with the value ·of any 
litter used. It is not the custom to take into account 
the manurial value of any green crops or roots, or of 
hay and straw. In the cl!oSe of pasturage and fallow 
crops, the bulk of which are fed off on the land, no 
. alteration in the customary practice is called for, as 
these things have an exceedingly low manurial value 
(that of a ton of turnips which would keep one sheep 
for some three months being about half-a-crown) and 
it goes back into the land which produced it. This does 
not apply to the same extent with hay and straw, and 
there is no doubt that agricultural valuation practice 
ought to allow something for the residues from them. 
Valuers themselves really admit the principle, for in 
many districts they will dilapidate a tenant who sells 
these things, though they will allow nothing to one who 
feeds them. 

The valuation of food residues, then, resolves itself 
into a question of the manurial value of such things as 
cakes, com, meal, etc., bought, or grown, and consumed 
by the stock, excluding working horses. 

From the food records it is possible to see at a glance 
the nature and the quantity of these foods, and their 
manurial value can be calculated from Voelcker and 
Hall's Tables1• Such tables are not yet adopted uni
versally by agricultural valuers, but it is certain that 
they soon will be, and the only other system, namely 

1 See JOIJ.mal 0/ eM B.A.B.H. voL 74, p. 114. Some revision of prioee 
must be made to bring them into accord with present-day values. 
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that ba.sed on the price paid for the food, is so funda
mentally wrong that the farmer, in whatever district, 
should never think of adopting it. 

Having got the total value of the food residues, that 
proportion of it representing foods fed direct on the 
grass or arable land may be charged to those accounts 
direct. The rest, representing food fed in yards and 
boxes is then charged to a Dung Account (see p. 96). 
By recording the number of loads, or tons, spread on 
the fields from time to time~ it is possible to arrive at 
the cost per load, or per ton, of the dung produced, and 
whilst on the one hand the various crops can be charged 
with the farm-yard manure used, the farmer, on the 
other hand, has his a.ttention directed to possible ex
travagance in feeding, and to the consideration of more 
economical manuring systems. 

Nothing has been said about the value of- the straw 
used for litter. This ought in strictness to be taken into 
account; it need not be considered a charge against the 
cattle, for the work they do in treading it down can be 
set against the benefit they derive from it as bedding, 
but some charge ought to be made for it against the 
Dung Account, so that when the dung is distributed on 
the various parts of the farm, arable, grass, hops, etc., 
each may bear its share of indebtedness to the arable 
land which grew the straw. On the vast majority of 
farms practically the whole of the dung goes on to the 
arable land, 80 that the straw comes back to the land 
which grew it, and therefore with a view to reducing 
and simplifying the work the question of the value of 
the straw in the dung may, perhaps, be disregarded. 
For strict accountancy, however, and where dung is 
habitually used in considerable quantities on grass-land, 

,.... 
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CASH 

ns.te Receipts 1923 

£ B. r!.. 1.1'. £ B. r!.. 
Brm.t{Jht /Uf'tDIl.rd 290 6 8! 

Aug. 9 400WB Bold. • • • 98 71S 10 0 
114 Ibll. butter @ 28. U. 5 17 0 

1901bll. 
" 

@28.4d. 22 3 4 98 
28 0 4 

30 gallons milk @ 18. 98 1 10 0 .. 12 1 bull , ••• 98 20 0 0 
10 steers @ £10 140 100 0 0 .. 16 3578 eg~ @ lr!.. • • 168 1418 2 
1 ms.re· Polly," 5 yrB. old 164 50 0 0 
1 pig • • • • . 118 2 10 0 

" 
19 La.mbs sold, viz. 

100 @328. 160 0 0 
. 70 @ 248. 84 0 0 
68@258. 85 0 0 

130 329 0 0 

Oarried/onoard £911 15 21 
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BOOK. 

Date Payments 1923 

£ 8. d. 1.1'. £ 8. d. 
Brovu"'fCJI'fIXIf"CI 432 8 71 

Aug. 9 Travelling and other ft-
pen!II!II • • 172 6 2 0 

2 calve. @ £2. 10". 6 0 0 98 
3 heifer calves @ £2. IlB. • 615 0 --- 11 16 0 
Whips • • · · M 8 0 .. 12 Salt for sheep _ 2 4 
Marken for sheep - 1 0 130 --- 3 4 
Medicine for COWB · · 98 3 0 .. 16 17 pigll @ 2Os. 17 0 0 
8 .. @238. · 9 4 0 118 

--- 26 4 0 
Repain to reaper · · 1 0 0 
12 forb. • • IIJ 0 180 --- I 16 0 .. 19 Seeds (crops) • 1116 2811 II 
Feeding 8tu11'a, viz., 
Maize • • • 9216 0 
Dried grains • - II 6 0 
Cake and meal 18 18 3 

Bran and maize · 44 0 0 
Calf meal • . · 110 0 210 

--- 166 8 3 
BJacbmith'. account 180 8 7 0 

Oamed forward £681 I; 111 
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hop-gardens and so forth, the straw in the manure ought 
certainly to be charged, and the cost of production, or 
the Tables of Voelcker and Hall already referred to, 
will supply the figure at which to charge it. 

The record of the loads of dung spread can be kept 
from day to day on the labour-sheet, in fact, it must 
be kept on the labour-sheet where filling manure carts 
is made a matter of piece-work, or it can be jotted down 
in any note-book or diary kept by the farmer. 

Only one other record remai.ru! to be kept, namely that 
of cash received and paid. This may be dealt with in 
any ordinary book ruled with money columns, the pages 
at one opening being headed respectively~ "Receipts," 
and "Payments." Besides the cash columns, other 
rulings must provide for the d~te of each transaction 
and the particulars of it, whilst a small column im
mediately J.?efore the cash columns is necessary for 
entering the .. Ledger Folio" of each item, that is to 
say, the number of the page in the Ledger where the 
same transaction is also recorded. (See p. 57 for 
further explanation 1.) 

An opening in the Cash-book (taken from the accounts 
of a farm in the Eastern Counties) appears on pages 
36,37. 

This concludes what has to be said on the subject of 
Farm Records. There are other matters under this head 
which require the attention of the farmer, milk records, 
for example, but these have been dealt with on many 
occasions and in various publications, so that they do 
not call for special reference here. 

1 The terms "Debit" and "Credit" which are applied to Receipts 
and Pa.~ents are not dealt with at this stage.. An explanation of 
them will be found on p. 44. 
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CHAPTER IV 
THE FARM DEPARTMENTS 

lIA VING valued his assets and arranged for the recording 
of his daily transactions on the farm, the next point for 
the farmer to decide is the number of departments into 
which his enterprise divides itself. At the outset it may 
be wise to have few accounts, for it is always possible 
to increase the degree of detail when experience tells 
what is required, and when practice has rendered the 
processes of recording and of analysis aJmost mechanical. 
There must, however, be accounts for each of the pro
ducts of the farm, that is to say, not only for the things 
BOld off the farm, such as milk, beef, mutton, wheat, 
etc., but also for the crops which &Y8 not marketed 
directly but which are grown to produce some of these 
articles. Only by such an arrangement is the farmer 
able to determine the cost of everything he produces. 

LAND DEPARTMENTS. 

(a) Arahle1ancl. There must be an account for each 
crop grown on the farm, to which will be charged all 
items of expenditure in connection with the crop. so 
that the cost of production may be ascerta.ined. In the 
prairie farming of the newer countries this is a. very 
simple matter, but in this country there is some diffi
culty in distinguishing the cost of producing the various 
crops in rotation. There is the question of unexhausted 
manurial residues, and also of the distribution of the 
cost of cleaning the land, which, though done for the 
fallow crop. benefits all the crops in the rotation. In 
view of the difficulty of deciding these questions. it has 
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been suggested that particular crops should be disre
garded and that the rotation should be taken as the 
unit for the purpose of getting the cost. This would 
save trouble, but on the other hand there would be the 
loss of valuable information. Long ago Lawes and --.-@bert framed a working scale for the valuation of .!m.-
e~_austed_..lD&II.1lI.es. This has been revised on two 
occasions by Voelcker and Hall, and each revision has 
brought it nearer to an exact representation of the 
values. Similarly, the cost of cleaning land under fallow 
crops can be apportioned between them and the following 
crops. The total cost of cleaning can be ascertained by 
estimating the cost of fallowing the land in order to 
make it as clean as the green crop leaves it. This cost 
can then be charged against each crop of the rotation 
in proportion to the benefit it receives from the cleaning. 
Unexhausted benefits of cleaning would be ascertained 
on the same principle as unexhausted manures. 

It must be clearly understood that this apportion
ment of the cost of cleaning involves no abandonment 
of the cost principle. The cost of cleaning the land is 
determined with absolute accuracy, and the distribution 
of this cost over succeeding crops by estimation, so far 
from introducing error into the accounts, goes to reduce 
the error which would arise were the apportionment not 
attempted. Mathematical precision in the division of 
the cost is of course impossible, but the want of it will 
do little or nothing to impair the accuracy and value 
of the accounts affected. 

Perhaps the easiest way by which to record and to 
trace these apportionments of manurial residues and 
cleaning benefits on the arable land is by having an 
account for every field. Thus. on a farm where two 
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fields were in barley, one following wheat and the other 
following roots, field accounts would enable the widely 
differing conditions as to these benefits to be recorded 
and passed on to the next crops, whilst at the same time 
the cost of growing the two fields of barley could be 
combined at the end of the year if desired, to show one 
coat for the whole barley crop on the farm. Of course, 
all the neceBBary operations can be recorded within one 
account for" Barley," and the number of the accounts to 
be opened will thereby be greatly reduced, but in practice 
it will be found that field accounts make for ease and 
accuracy, and, added to this, they have a special interest 
of their own. A set of field accounts kept throughout 
the duration of one rotation would show the ratio of 
the cost of production to the realised value for each 
field, and the farmer would gain a good idea of the 
relative values of his fields. Again, it is only by field 
accounts that the coat of ploughing and of other farm 
operations can be arrived at. . 

(b) Grass land. It is desirable to make a sharp dis
tinction between m~~.!!!§ture-Iand, andto 
keep a separate account for each, so that the cost of 
the hay crop and the cost of the grazing may each of 
them be determined. In many cases the debated custom 
of grazing and mowing the same fields in alternate years, 
or as required, still prevails, but even so it is necessary 
to have the two accounts separated. 

LIvE STOCK DEPARTMENTS. 

(a) Horses. It is necessary to open two accounts for 
horses, a "Stock" account, and a "Working" account. 
The reason for differentiating between the two accounts 
will presently appear (see p. 135), but briefly, the dis-
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tinction is necessary to enable the farmer to calculate 
acclU'ately the cost of his horse-labour. Many farmers 
do a little horse-dealing, or they will buy, or breed. 
young horses, with the intention of selling them at a 
profit later on. This is quite a separate branch of 
farming, and it is necessary to keep it entirely apart 
from the cost of keeping the horses for farm-work. It is 
immaterial in ascertaining the cost of production whethe1:' 
the horse-labour is performed by young horses growing 
into money or by aged horses, and by opening the two 
accounts the farmer is enabled to get from the one his 
profit or loss on his horse-dealing, and from the other, 
the cost of his horse-labour. On farms where horses are 
bought and worked with no intention of resale, it may 
be sufficient to have one account only, entitled "Working 
Horses." 

(6) Cattle. The number of cattle accounts required 
depends upon the style of farming. Where any stock 
are bred there must be a "Cows" account, whilst the 
others that may be wanted are a "Store Cattle" account 
and a "Feeding Cattle" account. It will be seen pre ... 
sently (see p. 103) that at different periods there will be 
transferences of stock from one account to another. 
Thus, calves as they grow up will be transferred from 
"Cows" to "Store Cattle" whilst the "Store Cattle" in 
their turn may be transferred to "Feeding Cattle" or 
back again to "Cows" acoording as they are bullQCks 
to be fatted, or heifers to come into the breeding herd. 

(c) Sheep. The sheep accounts are arranged on 
somewhat similar lines. There must be a "Breeding 
Flock" account, including ewe lambs that are to come 
back into the flock, and one for the sheep being finished 
for the. butcher. 
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(tI) Pip can be dealt with on most farms in one 
account, and the BaIne will also be found io be the C&S8 

with (e) Poultry. 

MlsoEr..LANEous ACCOUNTS. 

Besides the accounts foregoing. others subsidiary are 
necessary for convenience of book-keeping. 

(a) Labour. A Labour Account is necessary for the 
calculation of the cost of manual labour (see p. 86). 
The Weekly Wages payments are charged against it. 
and also the value of any allowances made to the men. 
such as cottages rent free, milk. faggots, etc. The total 
of this side of the account gives the total cost of the 
year's manual labour. and when divided by the total 
number of days or hours worked by the men gives the 
cost of one day's work, or one hour's work. and enables 
the proper labour charge against each department of the 
farm to be calculated. 

(6) Rent, rates, and taxes. These also require an 
account to themselves. At the end of the year the 
balance of the account has to be split up and charged 
to the various land accounts (see p. 89). 

(c) Sundries. Certain expenses are always occurring 
which cannot be charged against any particular account. 
Such items as the repair of farm roads. the wages of the 
baili1f or foreman, etc., cannot very well be analysed 
and they may be charged quite properly to an account· 
entitled" Sundry expenses" or "Establishment Charges." 
Nothing should be included which can be put direct to 
any other account. and at the end of the year, when the 
total is ascertained, it must be shared over the pro
ductive accounts (i.t. stock and land accounts) in pro
portion to the labour charge against each,the assumption 
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being that these accounts will have benefited from this 
expenditure in that ratio. Of course the subsidiary 
accounts will also have benefited by the establishment 
expenditure, but as these are ultimately balanced to 
the productive accounts it seems permissible to omit 
the step of apportioning to them their share of this item. 

CHAPTER V 

BOOK-KEEPING 

THE way is now clear for the merely mechanical part 
of accounting, and it becomes necessary to explain the 
technical terms and processes. 

The books required are known respectively as the 
J ournal, th~ Cash-book, and the Ledger, and although 
in practice the use of the Journal is sometimes neglected, 
such a course is strongly to be deprecated. 

Each page of the Journal is ruled thus: 

Da.te 1..1'. Dr. 

Theoretically every transaction should be entered in 
the Journal, and the principle upon which the entries 
are made is based on the fact that if one department 
of the farm receives value from another department, 
it is debtor to it. Thus, if the farm records show that 
the Wheat Account in any week has had the benefit of 
manual labour to the value of 258., then the Wheat 
Account is said to be debtor to the Labour Account for 
this sum, and it follows, of course, that the La.bour 
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Account is the creditor for a. like amount. The idea is 
perfectly simple, and the whole principle of what is 
ca.IIed book-keeping by double-entry depends on it.
If A pa.rts with five pounds to B, B is debtor to A, for 
this sum, and A is B's creditor for it. Here are a few 
transactions relating to cows taken from a farmer's 
records, which will serve to illustrate the process of 
journa.Iising: 

1922 
May 1. 

.. 28. 

.. 31. 

Valuation of cows • • • • • 
14 calves tr&OBferred to Store Cattle 

Account@£6 
Labour on cows during May. • • 
Purchased foods COllllomed by cows 

during May • • • • • • 
Home grown foode do. • 

£ 8. tl. 
372 II 0 
84 0 0 

1 13 0 

833 
36" 

The first item records the investment of a. part of 
the farmer's capital in cows--in other words, the account 
for the cows has received value from the account for 
capital, and is therefore dehtar to it. 

The second item records the transfer of value from 
the Cows Account to the Store Stock Account, and the 
former is credited and the latter dehited accordingly. 

Dr. Or. 

1922 
May 1 

.. 28 

Cows Dr. • • • • • • 
To Capital Account • • 

(being value of COWl on hand) 

Store Stock Dr. • 
To CoWl • • • • • • 

(being 14 calves tramferred @ £6) 

£ 8. tl. 
372 II 0 

84 0 0 

.. 31 Cows Dr. • 1 13 0 
To Labour Account 

(being labour during May) 

Cow. Dr.. • • • •• 11 9 7 
To Purchased Foode Account 
.. Home-grown Foode Account. 

(being foods COIIIIWDed during May) 

£ 8. tl. 

372 II 0 

84 0 0 

1 13 0 

8 3 S 
36" 
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In the next transaction, the Labour Account is repre
sented as having laid out £1. 138. Oil. on the cows, which 
are therefore made deJJtor for this sum whilst the Labour 
Account is creditor for it. 

Again, with the foods consumed, the food accounts 
are credited with what they have given up to the cows, 
and the cows are deJJited with what they have received. 
In this example, the transactions of the cows with the 
two food accounts are combined in one entry in the 
Journal in a manner which explains itself. 

It has been said that theoretically every transaction 
on the farm should appear in the Journal, but in practice 
it will be found sufficient to limit the use of this book to 
recording those dealings where no money passes. Thus, 
in the examples given, the cows do not pay for the foods, 
neither do the store stock pay for the calves. Where 
money changes. hands over a transaction, the record of 
it is made in the se<?ond of the books, namely, in the 
Cash-book. (An example of a cash-book has been 

- given on p. 36.) The two sides of the book are headed 
respectively Receipts and Payments. The receipts are, 
of course, deJJits and the payments credits, for the Cash
book is simply a cash account, and it is debtor for what 
it receives, and creditor for what it gives away. Here 
are a few transactions taken from the set of accounts 
utilised for the Journal example: 

19211 
May 7 

.. 11 
., 16 
.. 31 

£ (/. d. 
Two oows and their calves sold to Tompkina @ 21 0 0 
Four ditto • • • • • • • • @ 23 16 0 
Veterinary 8urgeon'. account • 4, 17 3 
Milk sold during month • II 11 9 
Wages paid during month • 18 II 9 
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These appear in the Cash-book thus: 

Dr. 

1922 Ha, 7 Two cowa and 
oaIV1!11 @ £21 

.. 11 Four cow. and 
oalVl!ll @ 
£23. 158. • 

.. 31 Milk ealee ill Ha, 

CruiA Book. 

1922 
May 16 Veterinary 

42 0 0 emgeon's 
a/o(oows) 

Wages for 
II/j 0 0 month • 

III 9 

Cr. 

417. 3 

IIi I 9 

Obviously it is not sufficient to sort out the trans
actions into cash transactions and credit transactions, 
and then merely to enter them into the Cash-book and 
Journal respectively. In those books the only attempt 
at arrangement is to follow the order of dates, and' it 
would be impossible to learn anything about any par
ticular department of the farm without the tedious 
process of going through both books and picking out 
the items concerned. Therefore the Ledger is employed, 
and in it aJl the items appearing in the Journal and 
Cash-book are sorted out under their proper headings. 
The work of entering up the Ledger in this way from 
the Journal or Cash-book is known as "posting." The 
Ledger is ruled exactly like the Cash-book, and headings 
are made in it for each department of the farm, after 
which the posting can begin. Taking the Journal entries 
given on p. 45 and posting them into the Ledger, the 
process is as follows: 

"Cows Dr to Capital, £372. 1Sa. Otl." An account is 
opened for "Capital" and it is credited with the sum 
of £372. 0s.0tl. given up to the cows account. Then, an 
&cOount is opened for .. Cows," which is debited with the 

I 
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value it has received from the Capital Account, thus 
completing the "double-entry." 

"Store Stock Dr to Cows £84. Os. Od." In this trans
action the cows give up value and are credited with it, 
whilst an account opened for the "Store Stock" is the 
receiver and is dehited accordingly. 

"Cows Dr to Labour Account, £1. 138. Od." The cows 
have received the benefit of labour worth £1. 13s. Od. 
and are debited with it j the Labour Account has provided 
the labour and is therefore credited. 

"Cows Dr to Purchased and Home-grown Foods 
Accounts, £Il. 9s. 7d." Again the cows are the dehWrs 
and the two food accounts are the crediWrs. In this 
case the cows are debited with the two classes of foods 
as a whole so as to save trouble and to reduce the 
number of entries. Now take the Cash-book entries, 
and post the Ledger from them, remembering that the 
Cash-book is itself nothing more than a ledger account 
for the cash, so that when the various cash items have 
been posted into their respective accounts in the Ledger, 
the double-entry is complete. 

The postings to the Ledger from the J oumal are 
given in italics, to distinguish them from the Cash-book 
items. Dealing with each item, it will be noted that on 
the Receipts, or debit, side of the Cash-book it is re
corded that money has been received for cows and calves 
sold. It is not of the slightest importance to record the 
fact that they were sold to one Tompkins-all that is 
ma.terial is that the Cows Account has parted with value 
to the Cash Account, and that the Cash-book is to be 
debited (which has been done) and that now the Cows 
Account must be credited. In fact, in entering up the 
Cash-book, and in posting the Ledger from the Cash-
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book. the process of journalising is gone through men
taJIy. The receipts from milk sales are dealt with in the 
same way. On the payments, ol""credit, side of the 
Ca.sh-book are entnes of payments to the veterinary 
surgeon for attendance on cows. and for general farm 

Broai}, Acre Farm. Ledger. 

Oapital Account. 
£ .. tl. I 1922 Or. 

May 1 By OOtDB • 
Dr. 

O(yw8 Account. 

£ B. tl. 
372 S 0 

1922 Dr. 
£&y 1 '1'oOa.pi141 
" 31 .. Labm.w 

£ B. tl. 1922 Or. 
.372 6 0 May 28 

113 0 OJ 7 
By Store St.ock • • 
.. 2 oows and calves 

Bold@£21. • 
OJ II H 4 cows @£23.15B. 

£ B. tl. 
84 0 0 

.. 31 OJ FOOiU. • • 

.. 16 .. Cash, veterj.nary 
attendance • 

11 9 1 

4 17 3 "31 OJ milk 

42 0 0 
95 0 0 
211 9 

Store Stock Account. 
1922 Dr. 
£&y 28 '1'0 OOtDB • £B·tl.1 1922 

84 0 0 
Or. £ II. rl. 

LabrYlVl' Account. 
1922 Dr. £ .. tl. 11922 Or. 
£&y 31 To oash. wages for . May 31 By OOtDB • 

May. 1829 

£ B. tl. 
1 13 0 

1922 

1922 

Purchased Foods Account. 
Dr. £ .. tl. I 1922 Or. 

May 31 By OOtDB • 

Home-grO'Ul1/, Foods Account. 
£ II. tl. I 1922 Or. 

May 31 By OOtDB • 
Dr. 

£ B. tl. 
833 

£ B. tl. 
364 

N.B. In practice, of course, each aooonnt would appear on a sepe.re.te 
page of the Ledger. 

wages during the month of May. In these cases the cash 
account has been credited with the value given up, and 
it remains only to debit the Cows and Labour Accounts 
respectively with the values they have received. This is 
the whole art of "double-entry." The very expression 

o 
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is sufficient to frighten many people. who talk of "book
keeping by double-entry" as if it were extremely diffi
cult, whereas the process is simply the application of 
the commonest of common sense to the understanding 
of what happens when value is transferred from one 
part of the business to another part. 

Enough should have been said to show how the items 
composing the farm records find their way into the de
partmental accounts in the Ledger; and a complete 
example will now be given showing twelve months 
accounts on a Gloucestershire farm for the year 1922-3. 

The following is a statement of the Assets and Lia
bilities of the farmer at the beginning of the year 
(October 1922), together with his cash transactions, 
receipts and payments, month by month to the end 
of the year. 

October I, 19?2. 
.Auel8: 

Caah in Bank • 
Horses (at tHJluation) • 
Cows and bull (at per head) • 
Other cattle ( .. ) 
Pigs (..) 
Poultry (.. ). • • 
Wheat 1922 crop (at COB') • 

.. 1923 (..) • 
Barley 1922 (..) • 

.. 1923 (..) • 
Beans 1922 (,,) • 
Oats 1922 (..) • 
Swedes and turnips 1922 (..) 
Mangolds 1922 (,,) • 
Potatoes 1922 (..) • 

.. 1923 (..) • 
Hay 1922 (..) • 

.. 1923 (..) • 
Pastures ( .. ). 
Implements (at tHJluation) 
Tools and smaJI implements ( .. ). 
Feeding stu1ls (at COB') • 
Farmyard manure ( .. ) • 

£ .. do 
1 9 /; 

367 1 0 
425 0 0 
481 0 0 
60 0 0 
21 15 0 

122 4 4 
45 12 0 
51 14 0 
20 4 0 
9711 6 

192 13 3 
51 11 8 
50 69 
45174 
38 9 4 

122 17 IS 
122 14 11 
48 8 Ii 

229 11 6 
15 11 10 

42 1 10 
10 10 1 
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Iuaranoe (paitl i1I atltJoftee). • • • • 
WA@'!II(NationGlH«IltA 1_ tdDmZ- l1li Aottd) 
81JDdry Debton. • • • . • • 

Liobililiu : 
Ben, owing. • 
8DJldry Crediton • 

RECEIPTS AND P A.DlENTS. 

1leeeipl8: 
In-ealf heifer. 
3 caJv.. 
J con • 

October, 1922. 

llteer. • • • . • . 
'pig8. • • • . • . 
HAlf-ton potatoea • • • • • 
Milk IOld1ut y-.r (_ SV'IIIlry DebIor.) 
Peu .. ( .. ) 
Cub drawn from:Bank. 

It 

PCIyfMIIIa: 
Lut year'e AoooDJlw (8U S.fIIlry Creditor.) • 
Cub for private ~ • • • • 
1 cow. • • • • • • • 
Wage.. • • 
~onOO1lf 
PoetageB • • • 
Cheque on :Bank for caah .. 

Nuvember, 1922 •. 
lleuipl8: 

1 p:". . 
~ : ... 
Cub drawn from :Bank. 

PGymefIU: 
Laat years A.ooounw (_ Sv.fIIlry Creditor.) • 
Wage.. • • • • • • • 
Allo1lfll,Jloe to COwmaD on caJf hom 
POBtage. • • • 
Cheque on :Bank for caah 

61 

£ .. II. 
819 I 

12 8 
59 7 0 

170 0 0 
3810 8 

37 0 0 
9 , 0 

« 5 0 
- 19 , 0 

3315 8 
100 

1412 2 
29 14 0 
fO 0 0 
31 9 4 

31 7 ill 
15 12 11 
fO 0 0 
31 8 0 

8 8 
3 4 

fO 0 0 
31 9 4 

2 5 0 
312 0 

31 11 9 
3818 2 

Ii 3 8 
4i Ii 0 

2 0 
3 2 

38 18 2 
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December. 1922. 
lleuipt8: 

Peas sold last J.>&r (su Sundry Debtors) 
Fruit " ( " ) 
14 qra. wheat • • • • • 
131 qra. beans 
4pigs • 
Apples • 
Peas 
Milk" • • • 
Cash drawn from Bank 

PaymenlB: 
Shorthorn Assooiation fee 
Cider-making • 
1 ton 1 owt. sharps 
10 owt. bra.n • • 
Repaim to implements • • 
3 bushels Laxton peas (Bud) • 
Wages. • • • • 
Insurance stamps • • 
P08tages • • '.' 
Cheque on Bank for oaah 

Jan'lUlry, 1923. 
lleuiplB: 

Milk • • • 
2 qra. oats. • 
Cash drawn from Bank 

payments: 
Cash for ~rivate expanses 
Half-year s rent. • • • • • 
Annual subscriptions: general • • • 

Milk Recording Society 
• Cattle Society. • 

Horse Society. • 
Petrol. . 
Bank Charges 
Cheque book • 
Private iDBura.nce • 
Wages • 
P08tages • • 
Market expenses. • 
HarneBB repaim • • 
Cheque on Bank for oaah 

Beoeipta: 
Wood. • 
Cash from II6!f 

Fe.brun,ry, 1923. 

£ 8. tl. 
700 
8 010 

30 16 0 
32 8 0 
30 7 0 

1 16 0 
1 15 0 

37 18 6 
34 16 0 

4 6 
1 10 0 

11 10 0 
490 

2 9 
711 0 

31 5 0 
850 

341: ~ 

32 7 2 
840 

26 410 

24 0 0 
170 0 0 
300 
330 
110 
110 

17 0 
9 8 
5 0 

314 9 
25 0 0 

1 10 
6 0 
3 0 

26 410 

J 10 0 
Ii 0 0 
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Il«eipl4: 

~ . . . . 
c-h drawn from Bank 

Paymt;f116 : 
Ha.lf-year. Batee • • • • • 
II tona 1 on decorticated ootton cake • 
Private inll111'&l1ce • • 
Trap and motor licencea 
Wagea. • • • 
POItag81 • • • 
Telegraml and stationery 
Cheque on Bank for C&IIh 

Beceipl4: 
Service fee (bull) 
Barley. • 
'I store cattle 
Milk • • • 

Marck,1923. 

Cash drawn from Ba.nk 
PaymmIB· 

Sack hire 
Petrol. • • • • 
Cub for private eXp8nB81 • 
14 bushels Lincoln peal (8eed) • • 
1 ton 1 on sharps • • • • 
Miscellaneous general expeDS8I for quarter 
Cash for private exp8DS81 
Wagea. • • • • • 
Allowance to oowman on calv81 bom 
Postagea • 
1 cwt. bran. • • 
Carriage on peal. • 
Naila for fencing. • 
Cheque on Bank for cash 

BecripfB: 
8 hOrB81 
1 cow • 

~lel: • 
20 qlll. wheat • 
Cash drawn from Bank 

Paymt;fII6: 
Water ratee • 
Shoeing hOlll8l 
HameeiI repairs 

April, 1923. 

53 

£ II. rJ. 
IJ 13 6 

2& & 4 
21 III 

31 0 1 
28 16 11 
48'1 
250 

2018 0 
II 4i 
4 6 

21 III 

1 8 6 
1 15 0 

121 1& 0 
21 13 10 
38 'I 2 

16 8 
16 0 

36 0 0 
40 13 9 
910 9 
2 3 6 
3 0 0 

32 1 0 
4 0 
II 8 
8 0 
2 0 

1 0 4 
35 'I 2 

84 0 9 
1914 3 
II 0 0 

2411 6 
43 0 0 
23 12 'I 

8 It 0 
8 II 2 
110 9 



54 BOOK-KEEPING 

Pa&mmtB: £ 8. d. 
over seed 8 7 2 

Ma.ngold seed 18 6 
Wages. • • 22 8 0 
Groom with horses . . . 5 0 
Postages • • • • • 2 3 
Allowa.nce to cowma.n on calf bom 4 0 
Files 5 4 
Petrol 8 0 
Sack hire . . . 16 8 
Cheque on Bank for oash 23 12 7 

May, 1923. 
ReceiptB: 

Milk 16 4 7 
Cash from self 616 6 
Cash drawn from Bank 34 19 5 

PaymentB: 
Cash for ~ate expenses 6 16 0 
CoaJ. for t bing • • 12 7 6 
Wagee. • • 33 13 0 
Insura.nce Btamps • • • • 1 0 0 
Postages • • • • • 4 5 
Allowance to oowma.n on calf bom 2 0 
Cheque on Bank for oash 3419 5 

June, 1923. 
ReceiptB: 

1 store beaat • 31 2 0 
1 pig • • II 1 6 
1 ton ma.ngolds 10 0 
31i cwt. potatoes • 3 5 3 
Ma.ngolds • . 4 5 0 
Cash from self 11 8 
Milk 23 15 1 
Ma.ngolds II 18 0 
Potatoes 15 0 
Cash drawn from Bank 22 5 8 

PaymentB: 
Wa:r;.' • • • 2611 6 
C for private expenses 4 1 0 
Postages • • • • • 1 9 
Allowa.noea to cowma.n on oa.lf bom 2 0 
Castrating ~gs • • II 6 
Cheque on ank for cBBh 22 5 9 

July, 1923. 
BtuiptB: 

Ma.ngolds II 0 0 
Potatoes 1 0 0 



Jl«,eipU: 
Cash from aelf • 
I truck mangolde • 
Milk • • 
luob wheat 
Cash from II8If 
Peu ••• 
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Cash clraWD from :Bank 
PoywNftIII: 

Wagee. • • • • • 
.. cherry minding (birtl BCariftg) 
.. pMpicIdng 

Inamarioe stamps • • • 
c.rtridgee for bird IIC8riDg (fruit) • 
POBtagee. telegrams. lltationery 
Half-year. rent. • • 

.. rate.. • 
Cash for private upeD8M 
~ue OD Bank for oaah 

&uipI8: 
Peu • 
Cberriee 
Milk • 

.A. 'Ug'U8t, 1923. 

200_. • • • 
Mangolda • • • 
Cash clraWD from :Bank 
P~: 

POBtagee 
Wagee. • • • • 

.. pM-pickiDg • • 
:.n-Ilaneous general upeD8M 
2 bucket. • • • • 
Fagging hoob • • 
Cheque OD Bank for caah 

1l«:eipI8 : 
Service fee (bull) 
Linooln peaa 
Milk • • 
I eaokbMos. 
Cash from aelf • 

Septemher. 1923. 

Cash clraWD from Bank 
P~: 

2 tons eharpe 
Bhoeingh~ 
Petrol. • • . 
Miller for grinding foods 
Cash for private upeD8M 
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£ 6_ tI. 
50 0 0 
326 

21 5 2 
399 
317 0 
990 

38 9 2 

42 17 6 
1214 0 
61010 
300 

4 3 
14 2 

170 0 0 
39 0 6 
300 

38 9 2 

35 0 0 
33 6 0 
18 4 8 
47 8 0 
110 0 

191010 

210 
1718 0 
39 15 8 
110 0 

9 6 
10 6 

19 1010 

215 6 
141 1 0 
1510 2 
140 

50 0 0 
339 

1817 8 
214 6 
1 13 3 
411 5 

24 0 0 
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Payments: £ 8. d. 
Water rate. • 2 16 0 
Weighing machine 4, 15 0 
Root pulpar. • 1 Ii 0 
Threshing tackle hire 12 7 6 
Insurance (Fire, eto.) 7 Ii 7 
Wages. • • 45 2 0 
Insurance stamps. • . • 1 10 0 
Postages • • • • • 2 3 
Allowance to cowman on calves bom 9 0 
Petrol. • • • 3 9 
Cheque on Bank for cash 3 3 9 

It is now possible to make a start with the book
keeping, by entering all the foregoing transactions. In 
every-day business the practice is, of course, to enter up 
the Journal, Cash~book and Ledger daily, but to proceed 

. in this way in a text-book example is obviously impos
sible. It is therefore necessary to deal first with all the 
credit transactions, by journalising them, and then with 
aU the cash transactions by entering them in the Cash
book. Both Journal and Cash-book are then posted to 
the Ledger. To aid the reader in following up the credit 
and cash transactions respectively, the former are 
printed in italics, and the latter in ordinary type. 

The first fact recorded is the distribution of the 
farmer's Capital (assets and liabilities) over the depart
ments of the farm, by means of entries in the J ournaZ. 
Each department is made a debtor to Capital for the 
value it may receive in the shape of the farmer's assets, 
and similarly each is made a creditor of Capital for the 
value it may give in the shape of the farmer's liabilities. 
To save the time and trouble which would be involved 
in making a separate Journal entry in respect of each 
item (such as, "Cash Dr. to Capital"; "Horses Dr. to 
Capital," and so on through the whole list of items) they 
are all combined, so far as the Capital Account is con
cerned, under the heading" Sundry Ales." The figures 
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appearing in the Ledger Folio (L.F.) column indicate 
tlte pages in Cash-book or Ledger to which the items 
against them are subsequently posted. 

Journa1 (1). 

1922 L.J'. Dr. Or. -
Od.1 8undrr1.Alu Dr., viz.: £ ,. iI. £ .. d. 

O(ui'. • • • • 0.11.1 I 9 6 
Bor.u · 6 367 I 0 
Oow • 8 ~Z5 0 0 
Other cattle . 7 ~81 0 0 
Pig, • · 9 60 0 0 
Poul4ry · 10 2115 0 
WAeM 19221lf'OJl 12 122 , , .. 1923 .. 12 ~ 12 0 
Barley 1922 .. 13 6114 0 .. 1923 .. 13 20 4 0 
BeG"" 1922 .. 14 9711 6 
Oa18 1922 .. 15 19213 3 
8WJlu tmtl ",",i1'31922 .. 18 6111 8 
MMlflolM 1922 .. 19 60 6 9 
PoIGtou 1922 .. 22 4617 , .. 1923 .. 22 38 9 4 
Bag 1922 " 11 12217 6 .. 1923 .. 11 1221411 
Paaturu . . . 20 ~8 8 6 
lmplemenll .... 23 22911 6 
ToolIaradmJalltmplemenll 24 61110 
Feedi1lf1I1uff·· • 25 42 110 
Farmgarrl manure • 33 10 10 1 
l1UfM'CJf1U • 26 619 2 
Wagu. 31 12 6 
BUM,., Dtbtor, • , 69 7 0 
To Oapika .Ale • 1 2721 4 
(being Bo888W at date) 

Od.l Oapital.A/c Dr. • • . 1 20610 8 
To Bu1lilrg .Alu, viz. : 
Belli • • • • . 28 170 0 tJ 
BUM,., Oreditor, • • 
(being liabilities at date) 

4 3610 8 

The items, for the most part( need no explanation. 
It will be observed that two ~epartmental accounts are 
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needed for certain crops in those cases where the items 
relate to the crops of different seasons. Thus, "Wheat, 
1922 Crop, £122. 48. 4d." refers to the crop in stack, 
harvested in the summer of 1922; whilst "Wheat, 1923 
Crop, £45. 128. OIl." refers to work done, and possibly 
seed sown, for the crop to be harvested in the summer 
of 1923. "Sundry Debtors, £59. 7s. Oil." represents the 
total of the amounts owing to the farmer by sundry 
persons at the end of the previous year, and by reference 
to the Receipts for the months of October and December 
it will be seen how the sum was made up, and when it 
was paid. Similarly "Sundry Creditors, £36. lOs. Sil." 
represents the total of the bills owing by the farmer at 
the end of the previous year; reference to the Payments 
for October and November will show when he paid them. 
"Rent, £170" is really in the same category, being 
money owing to the landlord, but it is usually set out 
by itself instead of running it in with other debts. 

Having completed the Journal thus far (for there will 
be other items to be journalised at a later stage) the 
Cash-book (or cash account) must be written up. This 
is a very simple matter, the money for things sold and 
bought during the year being entered up the former on 
the "Receipts," or debit side (the cash account being 
the receiver of value, and therefore debtor to the account 
parting with value), the latter on the "Payments," or 
credit side (the cash account giving up value, and there
fore being the creditor of the account receiving it). The 
name of the account to which each item belongs is 
written first, with a brief explanatory note after it. 
Thus, taking the record of cash receipts in October, the 
first items are "In-calf Heifer, £37; 3 Calves. £9. 48.; 
2 Cows, ~44. 5s.; 1 Steer. £10. 48." These were all 
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sold on the same day. The heifer, the calves and the 
steer belong to the "Cattle Account," and the cows to 
the" Cows Account" and the receipt of money by their 
sale appears, accordingly, on the Receipts side (Dr.) of 
the Cash-book, thus: 

Dr. 

Oot. 31 To Cattle A/a 
In·oaIf heifer £37. 
3 oalvee £9. 4& 
1 steer £19. v. 

To CoWl! A/a 
2001n 

Bank Cash 

Similarly, taking the first item in the October pay
ments, "Last year's accounts, £31. 78. 20,.," this is 
entered on the Payments side (Cr.) of the Cash-book. 
Referring to the Cash-book (p. 61) it will be noticed 
that there are two money columns on each side, both 
for receipts and payments, one headed" Bank" and the 
other "Oash." This is necessary to enable the farmer 
to differentiate between value received, or paid, in the 
form of cheques and in the form of money. The former 
are entered in the "Bank" column, and the latter in 
the "Oash" column. Thus, the balance of the two 
"Bank" columns should always agree with the balance 
shown in the Bank pass-book, whilst the balance of the 
two "Cash" columns should always agree with the 
amount of cash in the office cash-box. 

As in the case of the Jou1'1UJl" a "Ledger Folio" (L.F.) 
column is necessary on each side of the Cash-book, to 
give a reference to the Ledger Accounts to which the 
various cash items are ultimately posted. In practice, 
of course, this column is filled up as the work of posting 
the cash items into their respective Ledger Accounts 
proceeds. 
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CASH 

Reuipta (Dr.) LoJ'. Bank Cash 

1922 £ B. do £ B. do 
Oot. 1 To Cash in Bank (Capital Ato) J. 1 1 9 5 

.. Bank • • • • • · con. 40 0 0 .. 31 •• C&ttie A~ • . · 7 65 8 0 
In·oaJf eifer £37 
3 eaJ.ves £9.4& 
1 steer £19.4& 

•• Cows Alo. 2 oows • 8 44 5 0 
.. Pigs A/o. 4 pigs. • · 9 3315 6 
.. Pot&toes A/e. HaJf·ton · · 20 1 0 0 
.. Sundry Drs. A/e • · .. · 3 44 6 2 

Milk BOld last yea.r £14. 12.9. 2d. 
Peas .. £29.148 • 

.. Bank . . . · · con. 31 9 4-

Nov. 30 .. Pigs Alo. 1 pig • · · 9 2 5 0 
.. Fruit !fe. ~1e8 · · · 16 312 0 
.. Cows 0. • · · · · 8 3111 9 
.. Bank • • • · · · eon. 38 18 2 

Dec. 31 .. Sundry Drs. Ate • · · · · 3 15 010 
Peas BOld l&st yea.r £7 
Fruit .. £8. 0,.1Od. 

•• Wheat Alco. 14 qrs. · · · · 12 30 16 0 
•• Beans A 0. 13t qrs. • · · 14 32 8 0 
.. Pigs Alo. 4 pigs • · · 9 30 7 0 
.. Fruit ~o. Apples · · 16 1 16 0 
.. Peas A o. • • 17 1 15 0 
.. Cows Ato. Milk • · · · 8 37 18 6 
•• Bank • • • · con. 34 16 0 

Carried/~ 374 2 2 148 15 6 
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BOOK. 

P~(Or.) L •• Bank Cash 

1922 £ •• d. £ •• tl. 
Oct. 1 ByCash. · · . con. (() 0 0 

.. 31 .. Sundry en. Alo. Last yeaT8 A/a 4 31 ., 2 
u Private A/o. Drawings • • • 2 16 12 11 
.. CoWl! Afa · . 8 (() 6 6 

1 cow £(() 
Carriage 6e.64. 

• Cash. • · . · con. 31 9 4 
• Wages Ala · . . 31 31 6 0 
u Establishment A/a. P08tegee • 29 3 4 

Nov. 30 • Sundry en. Afa. Last year's A/a. 4 IS 3 6 
• Wages Alca • • • • • • 31 42 5 0 
.. Cattle A a. Allowance (oaIf). • ., 2 0 
.. Establishment Afa. P08tagee. • 29 3 2 
.. Cash • . · . · . . con. 3818 2 

Dec. 31 • CoWl! A/a. Shorthorn Assoo. Fee • 8 4 6 
.. Sundries A/a. Cider-making • 30 1 10 0 
.. Feeding StuJIs A/a • • • 26 16 ).9 0 . 

1 ton 1 owt. Sharps £11. 108. 
10 owt. bran U. 9 •• 

D Jmpiementa A/a. Rec.:a . . 23 2 9 
.. s-i Ala. 3 bushels n Peas • 27 711 0 
.. WagesAfa • • · . · 31 34 10 0 

Wages £31.58. 
Nation Health In. 

lIlU'aIloe Stam]:: £3. 6e • 
.. Eatebliahment A a. Postagee. · 29 3 3t 
.. Cash. • • • • • • · con. 34 16 0 

Carried ItmI1IJ'rtl 26218 1 108 liS 6 
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CASH BOOK 

lleuipta (Dr.) L.I'. Ba.uk Cash 

£ B. tl. £ B. tl 
1923 BN1IIIJhI /0I'fJXU'tl 374 2 2 148 15 I 

Ja.n. 31 To CoWl A/co. Milk • · 8 32 7 2 
" Oats A Co 2 qrs. 15 3 4 0 
" Ba.uk • . · con. 26 oil( 

Feb. 28 " Sundries Alo. Wood • · · · 30 2 10 0 
" Private AID • · · · · 2 5 0 0 

" Pigs Alo. 1~ · · · 9 II 13 6 
•• CoWl 10. . · · · · 8 29 9 oi 
•• Ba.uk • • · · · oon. 21 III 

Oarrietl/OI'fJXU'tl .t52 6 2 196 2 3 
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(continued). 

P~(CT.) L.J". Bank Cash 

£ 8. d. £ 8. d. 
1923 Bf01IIJ1aI/Uf"tIIGrCl 262 18 1 10815 6i 

Jail. 31 Br Private Ale · · · 2 2714 B 
Drawinga £24 
IlIlI1lr&Ilce £3.148. Btl. 

.. Rent,ratesandtaxeaA/oHalf.year'1 28 170 0 0 
Rent 

.. EstabIiahment Ale · 29 314 8 1 410 
Subscription £3 
Petrol 178. 
Bank Charges 98. 8tI. 
Cheque Book 1M. 
POItageI b.lOt1. 
Markete~ 6B. 

.. CoWl Ale • • · · 8 4 4 0 
Subaoription to Milk 

Recording Sooiety £3.38. 
SUbscrif:on . £1.18. 

II HOreM ( ) Ale • · 6 1 4 0 
Subscription £1.18. 
1Iam_ repairB 38. 

:~A/~ · 31 25 0 0 

· . COD. 26 410 

r.b. 28 II Rent, Rates and TUM Ale Half· 28 37 0 1 
)'OM'I Rates 

II Feeding StutJa Ale 2 toDl 1 cwt. 25 28 16 11 
decorticated cotton cake 

.1 Private Ale. Insurance • 2 

.. Establishment Ale • • 29 4 6 7 Tra" and Motor 2 6 0 610i 
Lioenllflll £2. 6B. 

POIItageB 2B. 4itI. 
Telegrams and stationlll")' 48. 8tI. 

:~A/~ · . · 31 20 16 0 

· · . · COD. 21 III ---
OMrieJl/Of'IIN1Id 689 910 166 2 3 
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CASH BOOK 

. 
Receipts (Dr.) _ LoB'. Bank Cash 

£ 8- tl.. £ /I, 

1923 Brought /orwartl. 452 6 2 196 2 
Mar. 31 ToCowa Alo . . · . . . 8 23 2 4 

Milk £21. 138. 1Od. 
Service Fee (bull) £1. 88. 6tl.. 

.. Barley ft0 . . . 13 1 16 0 

.. Ca.ttle o. 7 8tores 7 121 19 0 

.. Bank . . · . . · con. 3lJ 7 

Apr. 30 .. R01'868 ~S) Ale. 3 h01'868. • • 6 54 0 9 
.. CowaAo." • • • \ • • 8 44 Ii 9 

1 oow £19. 48. 3d. 
Milk £24.1IB.6tl.. 

.. Fruit Ale. Apples · · 16 2 0 0 

.. Whea.t Ale. 20 ql'8. . 12 43 0 0 

.. Bank • • • · con. 23 12 

Carrietl./orwartl. 742 9 0 256 2 
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Paymef116 (0,.) Bank 

-----�----------------------+---��-------��---~--
1923 

Mar. 31 

lpr. 30 

Brovgld /ortDMd 
By Granary A/o. Sack hire. • • 
.. Eatabliahment A/a ••• 

Petrol 168. 
Miscellaneous expenau £2. 38. 6d. 
poetagee 28. 8d. 

.. Private Ala. Drawings • • • 

.. Seed A/o. 14 bushels Lincoln Peaa 
and Carriage 28. • • • • 

.. F~ Stuffs A/a • • • • 
I ton Iowt. Sharp8 £9. 108. 94. 
1 owt. bran 88. 

" Wagee ~a • • • • • • 
.. Cattle A a. Allowance on ealvea • 
.. Fenoee /0. Na.ila • • • • 
.. Cash. • •• ••• 

.. Rent. Rates and Tuee A/o Water 
Rate 

.. Horeee (W) A/e). • • • • 
Shoeing. £5. 68.2tl. 
Ham_ I'8paIl8 £1. 108. 9d. 
Groom's Fee 58 • 

.. Seed A/e. • • • 
Clover II88d £8. 78. 2d. 
Mangold Geed 188. 6d. 

" Wagee A/e • • • 
.. Eatabliahment A/a • 

Poatagea 28. 3d. 
Petref 88 • 

.. Cattle A/a. Allowance on calvea • 

.. TcoIa A/o. Filea. • • • • 

.. Granary Ala. Sack hire. • • 
It Caah. • • • • • • • 

22 
29 

2 

27 
2lJ 

31 
7 

32 
con. 

28 

6 

27 

31 
29 

7 
24 
22 

con. 

£- B. d. 
589 9 10 

16 8 

39 0 0 

40 15 9 
9 18 9 

104 
35 7 2 

860 

6 16 11 

9 Ii 8 

16 8 
2312 7 

£ II. d. 
156 2 3 

322 

32 1 0 
4 0 

5 0 

22 8 0 
10 3 

4 0 
5 4 

---------------------------~--II-------II-------
Oarrieil/OI'tDOI'd 765 6 4 215 2 0 
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CASH BOOK 

Reaip!8 (Dr.) Loll". Bank Cash 

£ II. d. £ II. d 
1923 Brcw.ght /orwarll 742 9 0 255 2 
~y 31 To Cows Ajo. Milk · · · 8 16 4 7 

.. Private A/o • · 2 616 6 

.. Bank • • · · · con. 34 19 

llle30 " Cattle A/o. 1 store beast • · 7 31 2 0 
.. Pigs A/o. l!oig • • • · 9 2 1 6 
.. Ma.ngolds A 0 • • • 19 714 0 
.. Potatoes A/o. 37l owt. • 20 4 0 
.. Private A/o • · · · 2 11 
" Cows A/o. Milk · 8 23 15 1 
"Bank •• · · con. 22 6 

l1y 31 .. Ma.ngolds A/o · · · 19 IS 2 6 
" Potatoes A/o • · · · 20 1 0 
" Private A/o. • · · · 2 50 0 0 317 
.. Cows A/o. Milk • · · · 8 21 5 2 
.. Wheat A/o. 3 sa.cu · · 12 3 9 
.. Peas Ajo. • .' · · 17 9 9 0 
" Bank . · · · oon. 38 9 

-
Carrietl/OI'VX1.rd 915 19 4 363 15 
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(continued). 

Paymtt&t8 (Or.) loll'. Bank Cuh 

£ !I. d. £ •• cl. 
1923 Brlnl(J'" forward 765 6 4 215 2 0 

Hay 31 By Private ~o. Drawings • • • 2 616 0 
"Granary 10. Coal for threshing • 22 12 7 6 
" Wages A/o • • • • • • 31 34 IS 0 

Wages £33.138. 
National Health In. 

8UraDce Stamr:. £1 
" Eatablishment A o. Postages. 29 4 a 
" Cattle AID. Allowance on oalf. 7 2 0 
.. Cuh ••••••• OOD. 34 19 II 

Jane SO .. Private Ale. Drawings · 2 4 1 0 
" Wages A/o • • • • • 31 2611 6 
" Establishment AID. Postages. 29 1 9 
" Cattle AID. Allowance on oalf '1 2 0 
" Piga A/o. Castrating. 9 2 6 . 
.. Cash. • • • • ODD. 22 5 9 

July 31 .. FruitA/o. Cartridges (bird scaring) 16 4 3 
" Establishment A/o. Postages, tele. 

grama, atation7a • • • • 29 14 2 
.. Rent, Rates and axes A/o • • 28 209 0 6 

Half-year's rent £170 
.. rates £39. 08. 6d . 

.. Private A/o. Drawings • · 2 3 0 0 

.. WagesA/o • • • • • 31 19 410 45 17 6 
Wages £42. 17 •• 6d. 
National Health In. 

lur&IIce Stamps £3 
Ch 'ding £12.148. peaer;1okU: £6. lOB. 10d • 

.. Cuh ••• . . . · COD. 38 9 2 -
Oarried forward 11111 10 6 323 III 1 
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CASH BOOK 

Beuipt8 (Dr.) 1..1'. Bank Cash 

£ II. d. £ 8. 

1923 Bf'O'U{/hl/orward 915 19 4 36315 
Aug. 31 ToPeaaA/a. • • · . 17 35 0 0 

" Fruit A/o. Cherriee · · · 16 33 6 0 
.. CoWl! Ala · .- · 8 6512 8 

OaoWB £47.88. 
Milk £18. 411. Btl. 

" Ba.nk · · · oon. 19 10 I 
" Mangalda A/a . · · 19 1 10 0 

Sept. 30 " CoWl! Alo · . 8 15 10 2 215 
Milk £15. 108. 2tl. 
Servioe Fee £2. 108. 6tl. 

•• Peas A/o. Linooln peu 17 141 1 0 
•• Beana A/a. 1 saok • 14 1 4 
•• Private A/a • 2 50 0 0 
•• Bank • • •• oon. 3 3 
•• BaJano&-Bank overdraftr.-Oarried 

forwa.rd · · III 3 

1259 10 I) 390 9 : 
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:cominued). 

1923 
Aog. 31 

Bept.30 

PaymtmIB (cw.) 

ByTooIIIA/o 
2 buckete 
Fagginghooka 

. 
9B. lid. 

108. 6tl. 
.. Establishment A/o •. 

postages 28. lOtI. 
MiaoeJlanOO1ll general 
~ £1.108 • 

.. WageaAJo • • • 
Pea picking £39. 168. 8tl. 
Wages £17.188 • 

Loll. 

29 

31 

.. Cash. • • • • • • con. 

.. Feeding StufJa A/o • 
2 tone Sharpe £18. 17 B. 8tl. 
Grinding fcoda U. 11& 5tl. 

.. H~ (W) Shoeing 

.. Eetabl.i8hment Alo • 
Petrol £1. 178. 
loauranoe i'remiuma £7. lis. '1tl. 
poatages 28. 3d. 

.. Privata AID.. Drawings • • • 

.. Rent, Rates and Taxes A/D. Water 
Rate • • • • • • • 

.. Implements A/o. • • • • 
We~ MaChine U. 168. 
Root pufpeJ: £1. liB • 

.. Granary AID. Threshing taokIe hire 

.. Wagea Alo • • • • • • 
Wages £45. 28. 
National Health In-

BlIJ'&Ilce Stamps £L 108 • 
.. Cattle A/o. Allowance on oalvea 
.. Cash.. ••••• 

23 

6 
29 

2 

28 
23 

22 
31 

'1 
OOD. 

£ 8. d. 
1116 10 6 

100 

39 Iii 8 

19 10 10 

23 9 1 

214 6 
92'1 

24 0 0 

216 0 
600 

12 '1 6 

339 

69 

Cash 

£ B. d 
323 15 1 

1 12 10 

17 18 0 

2 3 

46 12 0 

9 0 

1259 10 B 390 9 2 
----~~--~~~~~~-r_--II~--=9II=-~=a 

By Balance-Bank oveMmft-Brought 
forward • • • • • • 111 3 
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The Cash-book is so straightforward and simple that 
the work it involves requires but little further explana
tion. Dealing, first, with the Receipts, the first item 
"Oct. 1 To Cash in Bank, (Capital a/c) £1. 9s. 5d." 
represents the bank-balance at the end of the previous 
year, which appears in the statement of Assets given in 
the Journal, (po 57). Hence the reference in the Ledger 
Folio column "J I." The second item, "To Bank, £40," 
in which the money appears in the Oash column, re
presents a cheque drawn and cashed to replenish the 
Office Cash-box, and so to enable the farmer to make 
payments of wages, and other expenses, in cash. This 
is not a real receipt. as it is balanced (as will be noted) 
by a payment of £40 entered in the Bank column on the 
Payments side of the Cash-book. It is a payment as 
regards the Bank column and a receipt as regards the 
Cash column. Thus, the reference in the" Ledger Folio" 
column is "contra" (abbreviated to "con.") and indi
cates that the item is posted not in some Leger Account, 
as would be the case if it were a bona-fide receipt or 
payment, but on the contra side of the Cash-book. 
Similar transactions occur throughout the year. 

The next item in the Receipts requiring explanation 
appears under date, Feb. 28--"Private a/c, £5." This 
represents £5 paid by the farmer from his private purse 
into the farm bank account, and credit will be given 
to him for this in a Private Account in the Ledger 
(p. 75). Other transactions of the same character 
occur from time to time. 

Nothing else arises on the Receipts side of the 
Cash-book until the end of the year. The last item 
"Sept. 30. By Balance-Bank overdraft--.carried for
ward, £1. lIs. 3d.," is the amount that has to be added 
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to the Receipt8 to make the two Bank columns agree, 
and reference to the Bank Pass-book will show that the 
Bank Account is overdrawn to this extent. Had there 
been a. balance in the bank, instead of an overdraft, the 
total Bank payments would have been less than the 
total Bank receipts, and an amount equal to the balance 
in the Bank Pass-book would have had to be added to 
the Payments side of the Cash-book to make the Bank 
columns agree. 

Dealing now with the Payments, the first item 
"Oct. 1. By Cash, £40," the amount being entered in 
the Bank column, has really been explained already. It 
represents a cheque drawn on the Bank account, and 
cashed, and paid into the Cash column on the Receipts 
side, to enable the farmer to make money payments. 
Similar transactions occur at intervals. 

"Oct. 31. Private a/c, Drawings, £15. 178. lld." re
presents a. cheque drawn on the farm Bank Account for 
the farmer's private expenditure. The amount is subse
quently debited (charged) against him in his Private 
Account in the Ledger (p. 75). 

"Oct. 31. Establishment a/c, Postages, 38. 4d." The 
EBttWliBhment Account is an account opened in the 
Ledger for sundry items of general e:\.penditure con
nected with the management of the farm (sec, for ex
ample, items on Payments side of the Cash-book for 
Establishment a/c under datt> Jan. 31 and Fcb. 28). 

Nothing further seems to call for comment. Itremains 
only to say that every care mus'~ be used, in writing up 
the Cash-book, to see that each itt>m is debited or 
credited to its appropriate account. .As the main object 
of the book-keeping is t,o ascertain the costs in every 
department of the farm, all entries must be made with 
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this in mind. Nor must anything be charged to Estab
lishment a/e or to Miscellaneous Expenses until it is 
beyond doubt that a direct allocation to one of the 
departmental accounts is impossible. 

The next stage in the work is to post all the J ournaZ 
and Cask-book entries into the Ledger in order of dates. 
(In practice it is probable that all these transactions 
would be p.osted from day~to-day). The Ledger is a 
book ruled so that the double page will take both debit 
and credit entries; the former being made on the left 
hand, and the latter on the right hand. The first st-ep 
is to "open accounts" in the Ledger for every depart
ment of the farm by inscribing the name of each at the 
top of a. page. In this example the necessary accounts 
are: 

GeJWal .Accou71t8 
Capital 
Private 
Sundry Debtors . 
Sundry Creditors 
Hay 
Feeding stufis 
Granary 
Seed 
Farmyard manure 
Implements 
Tools 
Insurance 
Rent, rates and taxes 
Wages 
Fences 
Establishment 
Sundries 

Ll~ 8kx:k .Accou71t8 
Horses (stock) 
Horses (working) 
Cattle 
Cows 
Pigs 
Poultry 

Land .Accou71t8 
Wheat 
Barley 
Beans 
Peas 
Oats 
Fruit 
Swedes and turnips 
Mangolds 
Potatollll 
Pastures 

The work of posting can then proceed. Taking the first 
Journal entry, "Oct. 1. Sundry a/cs Dr. to Capital a/c 
£2721. 48. 3d." the Capital Account is credited with 
£2721. 48. 3d., and each of the accounts composing the 
item "Sundry a/cs" is debited with its share. On the 



BOOK-KEEPING 73 

credit side of the Capital account there appears the 
entry "By Sundry a/cs £2721. 48. 3d.," whilst on the 
debit side of the Horses (Stock) Account there appears 
the entry "To Capital a/c £367. Is. OIl.," and so on 
through all the items. The use of the .. Ledger Folio" 
column is now apparent, for it supplies the reference' 
from one account to the other one jointly concerned in 
the transaction. In the example given the accounts have 
been numbered in place of the folios, because it is 
necessary to print more than one account on each page. 

The posting from the Journal to the Ledger is so 
simple that no further explanations should be needed, 
except in the case olthe item" Cash in Bank, £1. 9s. 5d." 
on Oct. I. This is not entered in any Ledger account. 
for it has already been entered in the Cash-book (see 
p. 60), which is nothing other than a ledger account 
for cash, kept in a separate book for the sake of con
venience, on account of the multiplicity of the entries 
to be made in it. 

The cash items are easily and quickly posted to the 
Ledger when this fact is remembered, for it is only 
necessary to carry each purchase, or sale, to its appro
priate Ledger account and to eM other side 0/ it. Thus, 
taking the third item on the Receipts side of the Cash
book-"Oct. 31. To Cattle a/c, £65.88." Cash having 
been ikhited with value received from the Cattle Account, 
the Cattle Account must be credited with the value 
surrendered to Cash, and there will be an entry in the 
Cattle Account accordingly (p. 77) "Oct. 31. By Cash 
a/c, £65. 88." 
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LEIJ 

Oapitai 

-==-I_--I~I £ 8. d·I_£ 8. d. 
~I 206 10 8 

Dr. 

1922 
Oot. 1 To 8uMry AI" 

1922 
Oct. 1 To Cash A/c. 

1923 
Jan. 31 
Feb. 28 
Mar. 31 .. 
Ma.y 31 
June 30 

" " July 31 
" Sept. 30 
" 

1922 I 
Oct. 1 To Oapital Ale • 

1922 I 
Oct. 31 To Cash A/c • 
Nov.30.. .. • 

1922 I 
Oct. 1 To Oapital Ale • 

1923 
Jan. 31 To Cash Ala. 
Apr.30.. .. 

Sept. 30 " ,. .. .. 

C.B.l 15 12 11 

.. 2 2714 9 

" 
2 4 5 7 

" 3 39 0 0 

" 
4 616 0 .. 4 4 1 0 

" 4 3 0 0 .. 5 24 0 0 

Sundry Debtar. 

Sundry Oreditar. 

: I C:~. ~ II 3A ~ : II 
HfR8e8 {Stock 

J. 1 II 367 1 0 II 

C.B.2 
.. 3 
.. 3 
to II 

HfR8e8 {W fRking 

140 
6 16 11 

5 0 
214 6 
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GER. 

Account No.1. 

~22111-B-y-8-Uflllry-O-:-IC/I-.-.I~ 21:1 : d~ 111-£ _It_. _tl._ 

Accounl No.2. 
1923 

Feb. 28 By Cash Ala. 
May 31 .. 
June 30 .. 
July 31 .. 

Sept. 30 .. 

Account No.3. 

1922 I 
Oot. 31 By Cash Ala. 
Deo. 31.. .. • 

C.B.S 
.. 4, 
.. 4, 
.. 4, 
.. 4 
.. 6 

600 
6 16 6 

11 9 
60 0 0 
317 0 

60 0 0 

Account No.4. 

1922 I 
Oct. 1 By Oapital Ale • 

Account No.5. 
1923 I 

Apr. 30 By Cash Ala 

Accounl No.6. 

. . I C.B. 3 II 54 0 9 II 

75 
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Dr. 

1922 
Oct. 1 To Oapital A/r; 
Nov. 30 .. Cash A/o 

1923 
Mar. 31 .. .. 
Apr. 30 .. .. 
May 31 .. .. 
June 30 .. .. 
Sept. 30 .. .. 

1922 
Oct. 1 To Oapilal A/r; .. 31 .. Cuh A/o 
Deo. 31 .. .. 

1923 
Jan. 31 .. .. 

1922 
Oot. 1 To Oapilal Ale 

1923 
June 30 .. Cash A/o • 

. 

£ B. do 
---

J.l 481 0/0 
C.B.1 2 0 

.. 3 4 0 .. 3 4 0 .. 4 2 0 .. 4 2 0 .. 5 9 0 

J.l 425 0 0 
C.B.l 40 6 6 .. 1 4 6 

.. 2 4 4 0 

J.l 60 0 0 

C.B.4 2 6 

1922 I I II II Oot. 1 To Oapilal A/e •• J. 1 21 15 0 

Oattle 

£ B. rZ.: 

OOW8 

Pigs 

Poultry 

Hay 

1922 I 
Oot. 1 To Oapilal A/e • .1 11

1922 Crop 111923 Crop 
J. 1 122 17 6 122 14 11 
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Account No.7. 

Cr. £ B. tl. £ B. d. 

1922 
Oot. 31 

1923 
ByCuhA/o. . . C.B.l 65 8 0 

Mar. 31 .. .. . . .. 3 121 19 0 
JWl8 80 .. .. " 4 31 2 0 

A.ccount No.8. 
1922 

Oot. 31 ByCuhA/o. C.B.I 44 5 0 
Nov. 80 .. .. 1 31 11 9 
Dec. 31 .. .. 1 3718 8 

1923 
Jan. 31 .. .. 2 32 'I 2 
Feb. 28· .. 2 29 9 4 
Mar. 31 .. .. 3 23 2 4 
~.80 .. 3 44 5 9 

&y 31 .. .. 4 16 4 'I 
JOD880 .. 4 23 Ii 1 
July 31 .. 4 21 5 2 
Aug. 31 .. .. 5 6512 8 
Sept. 80 " .. I) 15 10 2 .. " 

I) 215 is 

A.ccount No.9. 
1922 

Oat. 31 ByCuhA/o. C.B.l 33 111 6 
Nov. 80 .. 1 2 5 0 
Dec. 31 .. .. .. 1 30 'I 0 

1923 
Feb. 28 .. .. 2 5 13 6 
JWl8 80 .. .. .. 4 2 1 6 

dccount No. 10. 

~I II II 
'ccount No. 11. 

II II 
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Dr. £ B. d. £ B. d. 

1922 1922 Crop 1923 Crop 
Oot. 1 To Capital Ale . . J.l 122 4 4 45 12 ~ 

Barle 
1922 1 

Oot. 1 To Capital Ale • .1 J.l 111~i2l~~ 111:~3 ~ 

Bean 

lOOt. 1 To Capital Ale • • 1922 I I J.l 9711 6 

11

1922 Crop II 

Oal 

1922 1 1 
Oot. 1 To CCI1IitaZ Ale • • 11

1922 Crop II 
J.l 19213 3 

Fru: 
1923 

July 31 To Cash Alo • • • C.B. 4, 4, 3 

Pea 

Swede8 and Turnip 

1922 I 1 
Oot. 1 To Capital Ale • • 11

1922 Crop II 
J.l 61 11 8. 



Account No. 12. 

Or. 

1922 
Dec. 31 By Caeh A/o • 

1923 
Apr. 30 .. .. . 
July 31 .. .. 

Account No. 13. 
1923 I 

Mar. 31 By Caeh A/o • 

Account No. 14. 

Dec. 31 By Cub A/o • 1922 1 
1923 

Sept.. 30.. .. • 

Account No. 15. 
1923 I 

Jan. 31 By Caeh A/o • 

Account No. 16. 
1922 

Nov. 30 ByCaehA/o. 
Deo. 31 .. " 1923 
Apr. 30 .. 
Aug. 31 .. " 
dccount No. 17. 

1922 
Dec. 31 ByCaehAfo. 

1923 
July 31 .. .. 
Aug. 31 .. " Sept.. 30 

" .. 
~ccount, No. 18. 
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£ II. tl. £ B- tl. 

· C.B.I 
1922 Crop 
30 16 0 

· · .. 3 43 0 0 .. 4 3 9 9 

· .1 (lB. 1 111:;2 ~ II 
• .. 8 1 4 0 

C.B.l 312 0 .. I I 16 0 

.. 3 2 0 0 
" 8 33 6 0 

· · (lB.l I 18 0 

.. 4 9 9 0 

.. 8 38 0 0 

.. 8 141 I 0 

II II 
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Dr. 

1922 
Oct. 1 To Oapilal Ale . J.1 

1922 
Oct. 1 To Oapilal Ale J.1 

1922 I 
Oot. 1 To Oapilal Ale .1 J.1 II 

1923 
Mar. 31 To Cash Aro. C.B.3 
Apr. 30 .. " 3 
May 31 

" " 
4, 

Sept. 30 
" " Ii 

1922 
Oot. 1 To Oapilal Arc J.1 
Dec. 31 " Cash A/e C.B.l 

1923 
Sept. 30 .. .. " 

Ii 

1922 
Oct. 1 To Oapilal Aro J.1 

1923 
Apr. 30 .. CaahAic. C.B.3 
Aug. 31 .. .. .. Ii 

1922 
Oct. 1 To Oapilal Alo . J.1 
Dec. 31 " Cash A/c. C.B.l 

1923 
Feb. 28 •• •• .. 2 
Mar.4l .. •• • • S 
Sept. SO •• N •• Ii 

Mangold 

£ B. il. £ B. fl. 

1922 Crop 
50 6 9 

Potatoe 
1922 Crop 1923 Crop 
461743894 

Pasture 

48 8 Ii II 
GranaT; 

16 8 
16 8 

12 7 6 
12 7 6 

Implemem 

22911 6 
2 9 

6 0 0 

Tools and Sma 

51110 

Ii 4, 
1 0 0 

Feeding Stufj 

42 1 10 
13 19 0 

28 16 11 
9 18 9 

23 9 1 



A.ccount No. 19. 

0,. 
'l923 
June 30 ByCaahA/o. 
July 31 " " Aug. 31 " " 

Account No. 20. 
1922 

Oat. 31 By Cash A/o • 
1923 

June 30 " 
July 31 " " 

Account No.2!. 

Account No. 22. 

~ccount No. 23. 

. 

. 
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. C.B.4 

" 4 

" 5 

• C.B.1 

" 4 
" 4 

£ II. Il. 

1922 Crop 
'1 14 0 
5 2 6 
1 10 0 

1922 Crop 
100 

403 
100 

II II 

~mplements Account No. 24. 

iccount No. 25. 

o 

81 

£ B. Il. 

6 
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Insuraoo 
-

I 
Dr. £ B. d. £ B. d. 

1922 
Oct. 1 To Oapital Ale . J.l 619 fl 

Bee/. 
1922. 

Deo. 31 To CashA/o. C.B.l 711 0 
1923 

MIloI'. 31 .. 3 40 15 9 
Apr. 30 .. .. .. 3 9 5 8 

Rent, Rates and Taxe 
1923 

Jan. 31 To Cuh Alc • C.B.2 170 0 0 
Feb. 28 

" .. " 
2 37 0 1 

Apr. 30 .. .. " 3 8 6 0 
July 31 .. .. .. 4 209 0 6 
Sept. 30 .. •• .. Ii 2 16 0 

EstahlishmR/ll 
1922 

Oct. 31 To Ca.sh A/c • C.B.l 3 4 
Nov. 30 •• .. .. 1 3 2 
Dec. 31 .. " . 2 3 3l 1923 
Jan. 31 .. .. 2 314 8 .. " 2 1 4 10 
Feb. 28 .. .. .. 2 2 Ii 0 

" .. 2 610i 
Mar. 31 .. " .. 3 3 2 2 
~r. 30 .. " 3 10·3 

ay 31 .. .. " 4 4 Ii 
June 30 .. .. .. 4 1 9 
July 31 .. .. .. 4 14 2 
Aug. 31 .. .. .. I) 1 12 10 
Sept. 30 .. .. .. 5 9 2 7 

" .. .. Ii 2 3 

Bundrie 
1922 I 

Dec. 31 To Cash Alo . I C.B.l II 1 10 011 
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.Account No. 26. 

~11_cr. -I_~~'" .. 
.Account No. 27 • 

.Account No. 28. 
1922 

Oct.. 1 BII C4p&tal Ale 

.Account No. 29 • 

.Account No. 30. 
1923 I 

Feb. 28 By Caah A/a. 

J.l 170 0 0 

• . . I UB. 2 II 2 10 0 II 

83 
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Wages 

Dr. £ 8. d. £ e. d. 

1922 
Oot. 1 To Oapital A/e · J.1 12 6 .. 31 .. Cash A/o. C.B.l 31 6 0 
Nov. 30 .. .. · · .. 1 42 5 0 
Deo. 31 .. .. .. 1 34 10 0 

1923 
Jan. 31 .. .. . 2 25 0 0 
Feb. 28 .. .. 2 2015 0 
Ma.r.31 .. .. 3 32 1 0 
Apr. 30 .. .. · · 3 22 8 0 
Ma.y 31 .. .. · 4 34 13 0 . 
June 30 .. .. · 4 2611 6 
July 31 .. .. 4 19 410 .. .. · · 4 45 17 6 
Aug. 31 .. .. · 5 39 15 8 .. .. · 5 17 18 0 
Sept. 30 .. .. · · · 5 4612 0 

Fences 

1923 I 
Mar. 31 To Cash A/o • · I C.B. 3 II 1 0 411 

Farmyard Manure 

1922 I 
Oot. 1 To Oapital A/~ • 
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Account No. 31. 

Or. £ 8. tl. £ 8. tl. 

Account No. 32. 

II " 
Account No. 33. 

II II 
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CHAPTER VI 

CLOSING THE ACCOUNTS 

THE way is now clear for making the final apportion
ments of charges and credits, as between one account 
and another. and for closing the year's books. The 
order in which this work is done is material. for it is 
obvious that accounts for labour. rent. food-stuffs. etc., 
must be closed by crediting them. and debiting the de
partments with which they have been concerned. before 
such accounts as those for com or cattle can be closed. 

The Wages Account (No. 31) should be the first one 
taken in hand. As it appeared when it was left (p. 85) 
it contained charges for Insurance Stamps on hand at 
the beginning of the year. and for the monthly cash 
payments for wages throughout the year. But the labour 
on the farm costs more than this, seeing that some of 
the men have had certain allowances, i.e. cottages free 
of rent, and a milk allowance in one case, in addition 
to their cash wages. It is necessary, therefore. to charge 
the Wages Aocount with the value of these items. and 
to credit the Rent Account (No. 28) and the Cows 
Account (No.8) at the same time. This is done by 
making a record in the Journal (see below), and then 
posting the items to the Ledger Accounts concerned (see 
Wages Account, p. 130; Rent Acoount, p. 129; Cows 
Account, p. 115). The total cost of the labour of the 
farm for the year is thus asoertained. and a reference 
to the account shows that it amounts to £455. 198. 
This has to be distributed over the various departments 
of the farm in which the labour has been applied. Refer
enoe to the Labour-sheets shows that part of the work 
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has been of the nature of piece-work, and done at 
special rates for particular accounts. This is all sum
marised and an appropriate entry made in the J ournaZ 
(see below) by which the accounts concerned are each 
of them debited, and the Wages Account credited with 
the amounts involved. The Ledger is then posted from 
the J ou1'1/Ll,l, with the result that Wages Account (No. 31, 
p. 131) is credited with £116. 2s. 9d., and ten other 
accounts are debited with various sums making up this 
total. There is then left in the Wages Account a balance 
of £339. 16s. 3s. One pound of this represents Insurance 
Stamps on hand at the end of the year, and this is 
credited to the account and carried forward to the 
debit of the next year, leaving the sum of £338. 16s. 3d. 
as representing the cost of the ordinary labour on the 
farm. 

Reference to the Labour Analysis Sheets (p. 26) 
shows that this is the cost of 12,510 hours of labour 
spent in thirty-five different departments of the farm. 
The hours spent in these departments are recorded, so 
that it is a matter of simple arithmetic to find out the 
labour charge against each of them. Once more the 
J ournaZ is called into use to record this apportionment, 
and the various Ledger .Accounts are then posted from it. 
All these Journal entries for closing the Labour Account 
and apportioning the labour charges to the various de
partments of the farm appear as follows: 
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Journal (2). 

L.lr. ! Dr. Or. 

£ B. tl. £ B. tl. 
WageB Ale Dr. 31 16 9 0 

To Sundry AICB tnll. : 
Rent (for cottagfl8) . · 28 1512 0 
OOWB Uor milk) 8 17 0 

AllowallCllB 10 _ 

8undryAICB Dr. 
Viz. : Granary 1922 · 22 315 0 

Wheat 1923 · 12 714 2 
Barley .. 13 1 13 9 
BeaM .. 14 516 3 
OatB .. · · 15 212 6 
Mangolcla .. · · 19 613 6 
PeaB .. · · 17 521311 
Hay .. · 11 19 6 6 
Fro" .. · · 16 1214 0 
PolatoeB 1922 · . · 20 3 4 3 

To WageB Ale • • • • • • 31 116 2 9 
Special rateB, fI~-toOI'lc etc. dirdy 

ehargeable aB abOf}fl 

Sundry AICB Dr. 
Viz.: OOWB 2747 1IourB 8 74 111 

Oattle 1299 .. 1 35 3 1 
PlglI 306 .. 9 8 5 9 
HorBeB (Worlcing) 12421 .. 6 3313 1 .. (Stoclc) 171 .. 6 8 2 0 
FenceB 361 .. 32 9 18 9 
EstabliBhment 663 .. 29 16 6 0 
Implement. 601 .. 23 1 12 9 
Granary 1922 641 .. 22 114 11 
SetL1 1 .. 87 7 
Farmyard manure 16 .. 33 2 1 2 
FetL1ing StuJJII 221 .. 25 12 3 
Granary 1923 37 .. 22 1 0 0 
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Journal (3). 

.. .. 
BeaM 

.. 
oai; .. 

1922 18 Murof 
1923 168 ff 

1924 36 .. 
192Z 44 .. 
1923 631 .. 
1922 160 .. 
1923 6661 .. 
1924 46 .. 
1922 1661 .. 
1923 2681 .. 
1924 103 .. 
1922 647 .. 

.. 19Z3 196 .. 
rru" 61 .. 
Ha1l 192Z 23 .. 
.. 1923 662 .. 

Swedu and "'mi1'8 192Z 1671 .. 
Mtmgoldot 192Z 604 .. 

.. 1923 a67 .. 
Pe409 .. 6931 .. 
SWatD .. 14 .. 
PaotfAwu 2121 .. 

To Wagu.4./c • • • • • • 
Be111f1 lZ.610 Murll worked @ 6·6d. 

per Mur 

L.I'. Dr. 

£ of. d. 
la 9 9 
la 4 6 7 
13 19 0 
14 1 810 
14 17 1 9 
JZ 4 6 8 
12 17 16 7 
lZ 1 4 6 
16 4 4 8 
16 7 6 6 
16 :4 16 10 
ZO 14 16 8 
ZO 6 6 :4 
16 8 0 
11 .JZ 6 
11 1718 7 
18 4 6 4 
19 18 18 0 
19 9 13 6 
17 1816 7 
a6 7 7 
21 6 16 1 
81 

89 

Or. 

£ B. tl. 

838 16 a 

A reference to the Wages Account (No. 31, p. 130) 
will show how it appears when balanced off in this way. 

The account next in order for closing is Rent, Rates 
and Taxes (No. 28). In this case half-a-year's rent is 
owing to the landlord, and it is necessary, therefore, to • 
debit the account with this sum; the total then stands 
at £597. 2a. 7d. (see p. 128). This, however, includes 
three half-year's rents, as a half-year owing at the be
ginning of the year has been paid . and charged on 
Jan. 31. Allowing for this, and for the rents of cottages 
already credited to this account and charged to Wages 
Account, there remains a balance of £411. lOa. 7d.' This 



90 CLOSING nm ACCOUNTS 

is found to represent 53s. ld. per acre, and this amount 
has to be charged against every field according to its 
size, and the total credited to the Rent, etc. Account. 
Once more an entry in the Journal is made, setting 
forth this transaction, and the Ledger Accounts con
cerned are then posted from it. 

Journal (4). 

Loll'. Dr. Cr. 

£ B. d. £ B. d. 
Sundry Alu Dr. 

Viz.:WlIeaI 1923 15 aerell 12 3916 3 
Barley .. 5 13 13 6 6 
OatB .. 6 16 15 18 6 
BeaM .. 'I 14 1811 'I 
PeaB .. 6 1'1 16 18 6 
Potatou .. 9 20 213 1 
MUhlfloldB .. Ii 19 319 'I 
BtDtIk. .. Ii 18 319 8 
Hay 

" 20 11 U, 6 4 
Fruil .. 6 16 13 6 6 
PlJIdurell .. '19 21 209 16 3 

To Rent. Ratu and Taus Ale • 28 411 10 'I 
Apportionment 111638. Id. per aers 

The Rent, etc. Account is then ruled off, and the 
amount of the half-year's rent owing is carried down 
to start the next year's account. 

Next in order of closing stand the accounts for Sundry 
• Debtors (No.3) and Sundry Creditors (No.4). At the 

end of the financial year there must always be accounts 
owing to and by the farmer, in respect of sales and 
purchases by him; these must be brought into account, 
first, by debiting the Sundry Debtors Account with the 
items due to the farmer and crediting the departments 
from which the sales were effected; and second, by 
crediting the Sundry Creditors Account with the items 
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due by the farmer and debiting the departments for 
which the purchases were made. The process goes, first 
of all, through the J OUf'1wJ in the following form: 

. JournaJ, (4). 

1.1'. Dr. I Or. 

£ 8. d. £ B. d. 
8UMry Dwtor, Ale Dr. S 84 14 10 
To Sundry A/cs 

Viz. : OOIDB mill: • . 8 1519 2 
W1&e1ll1922 12 210 0 
Fruil . 16 II 0 8 
Swedes 1922 18 12 0 0 
MMl'JoltlB 1922 • . 19 1 5 0 

Debtor, III close a/geM' 

8undry~CI Dr. 
Y iz. : BlabUahmene .... 29 8 16 101 

HorBes (W). Skoei1VJ aM 
lIameB, repair, • • 6 4 7 1 

Oatae. Veeerinary Surgeon 7 218 6 
To SUMry Oreditor, Ale • • 4 1017 51 

Oreditor, III data 

The Ledger is then posted. 
One small difficulty in connection with farm costing 

is illustrated by the next operation. A certain number 
of days of horse-labour have been spent on two or three 
accounts which are themselves contributory to the cost 
of horse-labour. Oats, for example, employ horse-labour 
and are themselves an item in the cost of it. The 
occurrence of such cases depends, in a measure,. on the 
date on which the books are closed, but when they arise 
they must be dealt With by assuming a figure for the 
cost of the horse-days spent, and debiting the accounts 
concerned and crediting the Horses (Working) Account. 
Usually the items themselves are few in number, and 
the number of days of horse-labour are few likewise. 
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Moreover, the error in estimating the cost of the horse
day should be inconsiderable if the figure is based on 
the calculated figures of previous years. 

In this case, an assumption of cost must be made in 
respect of work done by horses for the Implement 
Account (No. 23); the Granary, 1922, Account (No. 22); 
the Wheat, 1922, Account (No. 12); and the Oats, 1922, 
Account (No. 15). These accounts are debited with an 
estimated cost at the rate of lld. per hour, which proved 
to be within .3d. of the actual cost, and the Horses 
(Working) Account is credited (see Journal (5) below). 
The figures are then posted to the respective Ledger 
Accounts. 

The completion of this transaction makes it possible 
to close the Granary Account (No. 22). This is the 
account which has been charged with all the stacking, 
thatching, threshing and delivery expenses in con
nection with the corn crops, and it is necessary, now, to 
charge these accounts with the total expenditure, pro 
rata, and to credit the Granary Account, which then 
balances and can be ruled off (see, first, Journal (5) on 
p. 93 and then Ledger Accounts Nos. 12, 15, 14, 13 
and 22 on pp. ll6-121, 124). The Home-grown Foods 
Account (No. 34) can now be dealt with. Certain crops 
have been fed to the farm live-stock, and their cost is 
credited to the respective crop accounts, and debited to 
the Home-grown Foods Account (see Journal (5) below, 
and the appropriate Ledger Accounts). One further 
item remains to be charged against the Home-grown 
Foods Account, namely the cost of grinding some of the 
corn. This has been done whilst preparing purchased 
feeding-stuffs, so that the Purchased Feeding-stuffs 
Account (No. 25) must be credited with the cost, and 
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the Home-grown Feeding Stufis debited. (See Journal (5) 
below). 

Jou1'1UJl (5). 

1..1'. Dr. 0,.. 

£ .. a. £ B. a. 
BU'1Itlry .Alu Dr. 

Viz.: ImplememB • · 23 7 0 
(JrtJnary 1922 22 1 310 
WMtJI " · 12 11 0 
Oal6 " 16 1211 

To HorBes (Working) .Ale • · (J 214 9 
EBhmtJted con oJ horae-labour 

@11a. 

8u1ldry 1922 .Alu Dr. 
Viz.: WMtJI • · 12 16 10 0 

Oal6 . . 16 1010 2 
B_ . · 14 610 4 
B/Jrley. • · 18 1 11 7 

To (honary 1922 .Ale · · 22 33 2 1 
1922 OO8U "-Jlned 

H 0fM-VI'0tIM Foods .Ale Dr. 34 339 2 6 
To Bundll. .Alu 

Viz.: tJg 1922 4110nB · 11 123 910 
WMtJI .. 49 etoI. · 12 2(J 4 6 
Oal6 

" 146 " · 16 16111 8 
Barley.. 141 .. · 13 27 16 6 

For Foods Jed ItJ BIocIl 

Home-grovm Foods .Ale Dr. 34 411 6 
To Feeding SIuffB .Ale 26 411 6 

Grinding Joods 

The charge against the various departments of the 
farm for depreciation on Implements used is now calcu
lated. It is got from the Implements Stock-book, which 
has been described already (see p. 14). The deprecia
tion shown therein on implements for general use (carts, 
etc.) is charged against the Establishment Account' 
(No. 29); on those for the various classes of live-stock. 
to their respective accounts; on arable land implements. 
to arable crops on the basis of horse-labour; performed on 
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those for meadow or grass-land, to those accounts (see 
Journal (6) below). When the figures in the Journal have 
been posted to the appropriate Ledger Accounts, the Im
plements Account (No. 23, p. 124) can be closed and ruled 
off, for the balance which it shows represents the value 
of implements on hand, and this figure is carried forward 
to start the account for the following year. 

The Small Tools are also depreciated (see Account, 
No. 24, p. 126), by writing off about 20 per cent. of the 
cost, and this amount is charged against the Establish
ment Account, as no more detailed apportionment of 
this item is practicable. The percentage deducted for 
depreciation represents about a five-years' life, whi~h is 
quite long enough for articles which include such perish
able things as hay forks, brooms, etc. (see Journal (6) 
below, and Ledger Accounts). The Small Tools Account 
is then balanced, the balance representing the value of 
stock on hand, and closed. The straw must now be 
transferred from the various crop accounts to the debit 
of the Straw Account (No. 35, p. 132). See Journal (6) 
below. 

The way is now clear for the important operation of 
closing the Horses (Working) Account (No.6, p. ). 
It is complete except for charging the home-gTown foods 
and purchased foods consumed; the straw used; the 
summer grazing and the depreciation on the horses. 
These figures are obtained from the records already 
described, and after making the entry in the J 0'IJ4"TI,(J}, 

(see below), they are posted to the Ledger. The balance 
of the Horses (Working) Account, £187. Sa. lld., repre
sents the cost of the horse-labour for the year in doing 
3981 hours work, and it is apportioned amongst the 
va?-0us departments of the farm for which ho~e-work 
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has been done according to the time worked in each. 
The operation is recorded in the Journal, (see (6} and 
(7) below), and the many LeiU;er accounts are then 
charged and the Horses (Working) Account credited. 
This account now balances and is ruled off. 

JournaZ (6). 

LII'. Dr. Or. 

£ s. d. £ 8. d. 
Sundry ~C8 Dr. 

Y iz. : slabliBMnent. 89 1111 4 
Oattk 7 1 611 
Horsu (Working) • 6 1 13 7 
Povl"" · 10 8 1 
PigI • . 9 1 7 
O0W8 • 8 1 7 7 
BeaM 1983 · 14 1 4 3 
Wheal " 12 1 3 9 

" 1984 · 12 1 6 
PeaB 1923 17 1 6 6 
Barley 

" · · 13 8 7 

" 1924 · · . · 13 r 4 
Oats 1923 16 16 8 

" 1924 1.6 3 9 
Swede8 1923 · . 18 4 2 
MMlfloldB 

" · · 19 4 2 
Potalou 

" 
80 18 9 

Hay .. 11 112 1 
Pat/turu 21 8 1 

To Impkmenta Alc' : : : :. 23 26 1 6 
DepretJiaticm, repairs, etc. and 

labour tDriUe7& 01/ 

EBlabliBMnent Alc Dr. 29 1 7 8 
To Tool8 Alc. • • • • · 24 1 7 8 

Depreciation tDriUe7& 01/ 

Swaw Ale Dr. 36 6716 4 
To BfSndry 1982 AjC8 

7 6 Yiz.: Wheal 1 1o!I8,18 ewf. 66lbs •• 12 80 
Barley 8 10!18, 2 cwf. • 13 7 13 7 
Oats 13 10!18, 18 owl. · 16 29 14 4 

Stfoaw/rom croptl 

The other live-stock accounts have now to be charged 
with the purchased and home-grown foods cons~ed 
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by them, and then to be credited with the manurial 
values of Bome of these foods. The entries in the J ournaJ, 
giving effect to these things will be found below, and, 
when the Ledger has been posted the Feeding Stuffs 
Account (No. 25, p. 126) and the Home-grown' Foods 
Account (No. 34, p. 132) can be closed, carrying forward 
the stock of feeding stuffs on hand to the debit of the 
accounts for the next year. 

J ournaJ, (7). 

1..1'. Dr. Or. 

£ s. d. £ s. tl. 
Horsu (Working) Ale Dr. 6 139 9 6 
To 8urulry AI" 

Viz.: HOfM-IJf'Of.I1A FoodB 
Hay £26. Os. 10d.. } . . · 34 '16 3 6 Oa.tB £60. 21. 8tl. 
8tra1ll • •.•• . · 35 3 1 4 
Feed.ing 8tuff_Brafl. . · 25 4 5 0 
Pasturu • • • • 21 32 4 'I 
Horsu (8Iock) AIc-DeprtJCialiofI. 6 23 15 1 

For suMry c1I.argu 

Burulry Ales Dr. 
Viz.: OotDB 1 1&our 8 11 

Pigs 6 1&ourll 9 6 8 
OaUk 1211 'I 614 6 
F_ lO 32 9 6 
EstabliB1wnenI 60 'I 21610 
(kaMry 1923 191 22 18 4 
8eed. 1 2'1 11 
Farmyard. Mafl.ure 120 33 6 13 0 
Feed.in,g 8tuffs 2'1 25 1 6 6 
8traw 1923 20 35 1810 
Pola.toe8 1922 20 20 18 10 .. 1923 1'14 20 8 311 
8t«d.es 1922 3 18 2 10 
Mangoltlll .. 2361 19 11 2 8 .. 1923 2401 19 11 6 6 
Fruit 31 .. 16 3 3 
Hay 1923 609 .. 11 23 19 3 
Peas .. 601 .. 1'1 28 611 
Wheal .. 6841 .. 12 2'110 6 .. 1924 45 .. 12 2 2 4 
Barley 1923 2091 .. 13 91'1 3 .. 1924 6'1 .. 13 2 13 6 
BeaM 1923 490 .. 14 23 1 6 



CLOSING THE ACCOUNTS 

JoornaJ, (8). 

L.IP. 

oat. 1923 279 Aour. 16 
.. 1924 1331 " 16 

Ptuluru 9.. • • • 21 
To HM.U (WMlcifllJ) AIlS • • • 6 

3981 Aour, IDOf'W III II •• 3d. p8I" 
Aour 

BUMrg AIM Dr. 
OOtllll. • ••• 8 
Pig. • • • • • • • 9 

To Fet.difllJ Btuff. Ale • • • • 25 
Pv.rcAa.etl. Jootl.B C01I8Vf/Ietl. 

BUM", BIId AIM Dr. 
OOtllll • • • • • • • 8 
Oattla • • • • • • • 'I 
HMIU (Block) • • •• 6 
Pig. • • • • 9 
PuuUrg. • • • •• 10 

To HOfM.grOtIM Footl.B Ale • • • 34 
Hag, oat., barley, wheal C01I8Vf/Ietl. 

BUMrg AIM Dr. 
Ffll"mYtII'd M_. • • 33 
Ptuluru • • 21 

To BUM", AIM 
OOtllll • • • • • 8 
Pig, • • • • • • • 9 
Manvrial ruitl.v.u 0/ Jootl.B _ 

8VfIWd 

Dr. 

£ I. d. 
13 2 10 

6 610 
8 6 

6719 9 
43 16 11 

121 10 'I 
80 4 9 
'128 

3819 0 
19 13 4 

20 9 6 
10 1 0 

97 

Or. 

£ ,. d. 

187 8 11 

101 16 8 

26710 4 

2216 0 
7 16 6 

The Straw Account (No. 35, p. 132) must now be 
finished off. It has been charged with the labour on 
the straw produced on the farm, and some of this has 
been used for thatching, and is charged to the Granary 
Account, 1923 (No. 22, p. 124); some has been fed to 
cattle and cows, and is charged to these accounts (Nos. 
7 and 8, pp. 112-115); and some has been used for litter, 
and is charged to the Farmyard Manure Account (No. 33, 
p. 130). An entry in the JoornaJ, (see (9) below) pre-

o 7 



98 CLOSING THE ACCOUNTS 

cedes the posting of the various Ledger accounts, and 
the Straw Account is then balanced and ruled off. The 
balance 48. 9d. represents the cost of the straw on 
hand, and this is carried forward to the debit of the 
account for the next year. 

Journal, (9). 

LoB'. Dr. Or. 

£ 8. tl. £ 8. tl. 
Sundry ..flu Dr. 

Viz.: Gra1l4f'1/ 1923 . . . · . 22 3 0 8 
Oattle. • . . . · 7 18 7 6 
OOtlJll . . . . . · 8 1811 4 
Farmyard Manure. • · 33 1616',3 

f'o8tr~c. • • • • 36 6616 8 
For ing, litter and leed 

The various root accounts should be closed next. 
Dealing first with Swedes, 1922 (No. 18, p. 122) and 
Mangolds, 1922 (No. 19, p. 122) it is found that certain 
of the cultivations and of the manure costs have to be 
carried forward to the crop following these roots, namely 
oats, 1923 (No. 15, p. 120), following the principles 
already described (see p. 39). Oats are debited, and the 
two root crops credited. The balance of the two accounts 
represents the cost of swedes and mangolds fed to cows, 
cattle and pigs, and then their accounts are therefore 
debited, and the Swedes and Mangolds Accounts credited, 
after which they can be cast up, and ruled off. The only 
other coot crop is potatoes, 1922. Some of the value of 
the manures applied to this is unexhausted by it, and 
must be credited to it, and debited to the crops which 
will follow in 1923, namely mangolds and swedes. The 
balance of the Potatoes, 1922, Account (No. 20, p. 123) 
represents the cost of potatoes fed to pigs, and their 
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account (No.9, p. 114) is debited with the amount, 
£26. 158. Btl., a.nd the potatoes are credited. The Potato 
Account can· then be ruled off. All these transactions 
appear in the Journal (9) as follows: 

Journal, (9). 
-

L.IP. Dr. Or. 

£ II. tl. £ •• tl. 
0al8 Ale 1923 Dr. 16 28 16 'I 
1'0 Sunthy AICB fIU.: 

16 Swedu 1922 • · 18 0 2 
MafllJold81922 · .... 19 13 16 6 
CleanifIIJ cultWaliorlB aM residuu oJ 

manure 

BunthyAICB Dr. 
yu.: COWl · . · . 8 31 9 9 

CaUlt . · . 'I 2116 9 
Pig. • • • 9 12 6 

1'0 SUM", AICB vi," : 
MafllJold81922 • · 19 321010 
Swedes .. 18 23'18 2 

Roo,. C07I8UfIIed 

BUM", AICB Dr. 
y u. : M afIIJold8 1923 . 19 116 1 

Swedes ". · -' 18 1 16 1 
1'0 PoIatoM 19214 • 20 310 2 

ReMd_ 01 manure 

Pig. Ale Dr. 9 14616 8 
1'0 Polalou Ale • 20 14616 8 

Polalou led kI pig" 

The general expenses of the farm can now be dealt 
with. These are comprised in what is called the Estab
lishment Account (No. 29, p. 128). Before the total can 
be distributed over the various productive accounts 
which may be held to have benefited by this general 
expenditure, the account must be completed by charging 
it with two further items, insurance premiums (see 
Account No. 26, p. 127) and the cost of maintenance of 

7~ 
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fences (see Account No. 32, p. 131). It is then com
plete. and shows a total of £76. 168. llid. Of this 
amount, £7. 58. 7d., represents insurance premiums paid 
in advance and belonging to next year's accounts. The 
Insurance Account is therefore debited with this sum, 
and the balance, £69. ll8. 4Id., is split up between the 
various crops and live-stock accounts of the farm, upon 
the basis of the labour expended during the year in 
each (see p. 43). The JO'Urnal entries necessary to 
record these internal transactions appear below (Journal 
(10», and the various Ledger accounts concerned are 
then posted. 

JO'Urnal (10). 

'1..11. Dr. Or. 
- £ II. d. £ 8. d. 

E8tablisMnmt Ale Dr. 29 18 7 8 
To Sundry AIC8 viz.: 

Ifl.8Ura1Ulll 26 619 1 
Fe1UlIlB 31 11 8 6 

Ollargu to be apportioned 

Sundry AIC8 Dr. 
Viz.: Ifl.8Ura1Ulll(premiuminadt1a1Ulll) 16 7 6 7 

Oattle . 7 8 4 4 
OOWB · · 8 17 3 71 
Pig8 · · 9 1 18 0 
Hay 1923 • 11 810 3 
Wheat 1922 • · 12 19 6 .. 1923 • 12 617 4 .. 1924 • · · · 12 6 9 
Barky 1923 • · 13 1 7 7 .. 1924 • · 13 4 7 
BeaM 1922 • · 14 6 9 

" 1923 • · · 14 3 18 3 
OatB 1922 • · 15 19 6 

" 1923 • · · · · 15 2 4 10 .. 1924 • · 15 12 8 
Fruit 16 218 8 
PeaB 1923 • · ... 17 14 0 9 

To EBtabli8Mnmt Ale • • • • 29 7616 111 
IM'Ura1lCe premium paid in adt1a1Ulll 

and apportiomnmlt 0/ gelUt'tJl chargu 
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The closing of the Farmyard Manure Account (No. 33, 
p. 130) follows. A certain number of loads has been 
recorded as being spread for the Beans, 1923 Crop 
(Account No. 14, p. 118), and the Peas, 1923 Crop 
(Account No. 17, p. 120); these are debited and the 
Farmyard Manure Account C!fedited. 

Journal (10). 

1..1'. Dr. Cr. 

£ B. d. £ B. d. 
BUMf7J .Ales Dr. 

Y i%. : BeaM 1923 • . 14 1617 1 
P/I4B .. 17 14 9 4 

To FMmllard Manure .Ale 33 31 6 6 
Manure applte.d 

The balance of the Farmyard Manure Account, 
£23. 38. 7d., represents the cost of the manure still 
unapplied at the end of the year, and this is carried 
forward to the debit of next year, and the account is 
then ruled off. 

During the year a certain amount of seeds have been 
purchased for the farm, in addition to the home-grown 
seed-com used. All bought seeds have been charged 
against a Seed Account (No. 27, p. 126), and these have 
now to be credited to this account, and debited to the 
crop accounts concerned. In this case seed was pur
chased and used for the pea crop, the temporary grass 
for mowing in 1924, and the mangold crop. The home
grown seeds used do not require an entry in the J ourna}, 
as they are merely contra items from the account for 
one year against that of the next. 

The Pastures Account (No. 21, p. 124) can now be 
taken in hand. It is charged, first of all, with a small 
sum being the estimated cost of the aftermath of the 
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meadow-land, which has been grazed by horses, and 
then the total cost of the year's grazing, £210. 58. Id., 
is apportioned amongst the various live-stock accounts 
upon the basis previously described (see p. 33). 

The J ourrw,l entries appropriate to the foregoing 
transactions are given below (Journal (11». After 
posting the Ledger, the Seeds and the Pastures Accounts 

. can be closed. The Hay Account (No. 11, p. 116) can 
also be closed, carrying forward to the following year 
the cost of seed, sowing, and unexhausted residues of 
manures and cleaning cultivations. 

J ou1'rULl (11). 

Loll'. Dr. Cr. 

£ B. do £ B. d. 
Sundry AICB Dr. 

Viz.: Pe.aB1923 . . 17 48 8 3 
Hay 1924 • 11 8 7 2 
MangoldB 1923 · 19 18 6 

To Seed Ale .• . • . · 27 671311 
Pure1la8ed Beed planted 

PlJ8turu Ale Dr. 21 2 1 4. 
To Hay 1923 Ale • . · · 11 2 1 4. 

Aftermath grazed 

Sundry Btac1c AkCB Dr. 
Viz. : H OrBf-tJ ( tac1c) · 6 20 1 4. 

COWB · · 8 62 6 0 
Cataa. . . . . . · 7 124 16 2 
PigB • • • • • · 9 3 1 7 

To PlJ8tureB Ale • • • • · 21 210 S 1 
Apportionment oJ grazing C08tB 

The various crop accounts can now be closed. There 
are certain items. of cost represented by unexhausted 
manures and cleaning cultivations which have, first, to 
be credited to the crops of the year, and debited to those 
which will follow in the next year, and when this has 
been done (see Journal (11) below), the various crop 
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accounts in the Ledger can be balanced. The balances 
of the 1922 crops represent the profits .made, or the 
losses sustained on those accounts; the balances of the 
1923 crops represent the cost of those accounts up to 
the date of closing the books, and they are carried for
ward to the debit of the next year's accounts. 

Journal (ll). 

L.II'. Dr. Or. 

£ s. d. £ B. d. 
PtAII 1924 .Ale Dr. 17 3 7 6 -

Po WheaC 1923 .Ale • • • • • 12 3 7 6 
Ole4ning cultitNJIionB taken forward (lad 

year) 

WheaC 1924 Ale Dr. 12 .612 4 
Po Beans 1923 .Ale • . 14 612 4 

Refttluu 0/ manure 

Hay 1924 .Ale Dr. 11 15 6 6 
Po Oats 1923 .Ale . . . 16 16 6 6 

OOfI 0/ 8D1.Ding seed 17s.2d. 
Ole4ning cultitlations £14. 8s. 3d. 

Sweda 1923 .Ale Dr. 18 7 8 0 
Po MangoldB 1923 .Ale • 19 'I 8 0 

Labour, horse-labour, eIc. 

Only three transfers remain to be made. The Cattle 
Account (No.7. p. ll2) must be charged with the cost 
of milk fed to calves, and the Cows Account (No.8. 
p. llS) must be credited; and Cattle must also be. 
charged with the value of calves born. and Cows 
credited. 

All the eggs and poultry produced on the farm have 
been consumed in the farmer's household: it is therefore 
necessary to charge the Private Account (No.2, p. llO) 
with .their value, and to credit the Poultry Account 
(No. 10, p. ll7). 
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The Journal entries needed for these transfers, before 
the Ledger can be posted, are as follows: 

Journal (12). 

1..11. Dr. Cr. 
- £ B. d. £ B. d. 

Cattk A/e Dr. '1 6716 6 
To COWBA/e. • • • • • . 8 6716 6 

Milk lerl 10 G/JlV8B duri1lfl tM year 

Cattk A/e Dr. '1 16 0 0 
To COWB A/e. • • • • • . 8 16 0 0 

Value 01 G/JlV8B born and tranB/ef'J'erl 

Private A/e Dr. 2 2016 6 
To Poultry Afe • • • 10 2016 6 

Eggs and b,rds GOnBUmed 

All the internal transactions are now complete. The 
next step is to credit the accounts with all valuations 
and to balance and close them. In the case of the 1922 
crop accounts, there are no valuations, and the balances 
represent the profits or losses on the realisations of the 
crops (see, for example, Beans Account, 1922, No. 14, 
p. 118 "By Profit and Loss alc £49. 178. 3d."). In the 
case of the 1923 and 1924 crops the valuations are the 
respective costs at the date of closing. These accounts 
are therefore balanced, by crediting them with these 
figures, and then carrying the balance forward to the 
debit of the new year's accounts (see Beans Account, 
1923, No. 14, p.119 "By Cost to date, cld, £102. 08. M."). 
This system of valuation has the advantage, already 
noted, that it avoids all estimated values, and the actual 
cost to the farmer is carried forward until it can be 
compared with values realised. 

The method of ascertaining the valuation figures for 
live-stock has already been described (see p. 9). When 
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the live-stock accounts have been credited with them 
they are balanced off, and the balances represent the 
profits or losses on the respective accounts. The amounts 
of valuations, representing as they do the value of live
stock on hand at the close of the year, are carried for
ward to the debit of the next year's accounts (see, for 
example, Cows Account, No.8, p. 114, "To Profit and 
Loss a/c, £45. 188. 2Id."; and "By Stock on hand, c/d, 
£390. 08. Od."). 

Implements Account, No. 23, and Tools Account, 
No. 24, are balanced in the same way as the live-stock 
accounts. Sundries Account, No. 30, is balanced by 
carrying the difference to Profit and Loss, and it will 
then be found that all the remaining accounts, such as 
Wages, Establishment, Pastures, etc. have either been 
balanced off already in the earlier stages, or else that 
they require only casting up, and ruling off, to com
plete them. 

It remains only to deal with the Profit and Loss 
Account (No. 36, p. 132), the Private Account (No.2, 
p. 110) and the Balance Sheet (p. 132). 

The Profit and Loss Account is simply one in which 
the various profits made or losses sustained during' the 
year, in the various departments of the farm, are 
collected together so that they may he seen at a glance, 
and so that the net result of them all may be apparent. 
It is an ordinary Ledger Account, and it is posted from 
two entries made in the Journal, in which it is made 
debtor to the various departments showing losses; whilst 
it is creditor to those showing gains: 
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Journal (12). 

Ll!'. Dr. Cr. 

£ s. d. £ 8. d. 
ProjU and Lo88 Ale Dr. 36 38612 1 
Po Sundry Akcs 

Hor8es ( tack) 6 79 15 11 
Cattle • • 7 157 7 4 
Pigs · · · 9 40 0 2 
Wheat · 12 3 411 
Barley · . 13 6 0 a 
Beans · 14 4917 a 
OatB . 15 4 9 1 
Peas 17 613 8 
Swedes a"no. ~ip. 18 Ii 1 6 
MangoldB • • · 19 13 3 8 
Potatoes 

Lossll! tram/enri 
. · 20 21 18 4 

Sundry Alcs Dr. 
Cows 8 4518 21 
Fruie · · 16 14 6 1 
Sundries · 30 1 0 0 

Po ProjU and Los8' Ale' · . · 36 61 4 31 
Gaiflll traflll/ened 

On balancing the Profit and Loss Account it appears 
that the losses exceed the profits by £325. 7s. 9Id., and 
the destination of the balance of this account, whether 
it be a profit, as is usual, or a loss, as in this instance 
must be considered. 1£ it be a profit, it represents 
money, or value, which the farmer is entitled to apply 
to his own purposes; in fact, it is probable that he will 
have been drawing money from the farm bank account 
during the year in anticipation of a profit, as happened 
in this case (see Private Account, No.2, p. 110). In 
such instances the profit balance is carried to the Private 
Account, an entry being made in the Journal, first of 
all, by which the Private Account is credited, and the 
Profit and LOBS Account· debited with the amount. At 
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first sight it might be supposed that the Private Account 
receives. and should consequently be debited. but a. little 
consideration will make it obvious that there is no 
transfer of value to the Private Account; the profits 
made are in the form of cash in the bank, or an increase 
of live or dead stock on the farm, and they are due to 
the Private Account ..... which is therefore creditor. It is 
when the farmer draws money from the bank for his 
personal use that the Private Account receiVea value, 
and it then becomes debtor to the Cash Account which 
gives up value. 

Sometimes it happens that the farmer is building up 
his business out of profits, and that he does not intend 
to draw out the profit made. In such instances it is 
usual to carry the profit balance to the credit of the 
Capital Account, as it is obvious that the capital in· 
vested in ·the farm is increased by the amount of the 
profit left in it. 

In the example under consideration, however, there 
has been a. loss. This must be dealt with in one of the 
two ways indicated for dealing with a. profit balance ; 
it must be carried to the farmer's Private Account, 
showing him as a. debtor to the farm; or it must be 
carried to the debit of the Capital Account, thus reducing 
the amount of the m~ney shown to be invested in the 
farm. The former method is preferable if the loss is due 
to exceptional circumstances, and is likely to be wiped 
out by profits in subsequent years. The latter method 
is the only sound practice if there is little likelihood of 
& recovery of the loss; the value has gone, and the 
sooner it is written off in the books the better. A third 
alternative is to carry the loss forward to the debit of 
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the next year's Profit and Loss Account. This also 
should only be done when there is an expectation of 
early profits to wipe it out. 

In the present example it was decided to carry the 
loss on the year's working to the Private Account, and 
the following entry was made in the Journal, from which 
the two Ledger accounts were posted: 

Journal (13). 

L.II'., Dr. Cr. 

£ B. tl. £ B. d.. 
Private Ale Dr. 2 

1

325 7 91 
To Prj!! MIll Loss Ale • 36 325 7 91 

LosB or tke year transferred, 

The Profit and Loss Account now balances, and can 
be ruled off. The Private Account shows a balance due 
by the farmer to the farm of £354. 98. 2ld. The account 
is credited with this balance, which is carried forward to 
the debit of the account for the following year, and it 
is then cast up and closed. 

There remains only the Balance Sheet (see p. 132). 
This consists of a statement of the liabilities and of the 
assets of the business. The liabilities are the moneys 
put into the farm; these include the capital invested in 
it by the farmer, the money owing by him to sundry 
creditors and to the landlord for rent, and the money 
owing to the bank for the overdraft. The assets are 
the money, or money's worth possessed by the farm, 
and it is obvious that this must be sufficient to balance 
the liabilities. In. this case the assets are represented 
by the farmer's own debt to the business, the money 
owing to it by sundry debtors, the value of the live and 
dead stock on the farm, and small sums for Insurance 
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premiums for the following year, paid in advance, and 
for National Health Insurance Stamps on hand at the 
close of the financial year. 

This concludes the accounts, and in their final com
pleted form they appear as set out in the· following 
pages. 
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Dr. L.I'. 
---'-

1922 
Oot. 1 To Sundry AICB . J.l 

.. Balanoe • . . old 

1922 
Oot. I To Cash Alo C.B.I 

1923 
Jan. 31 .. " 

.. 2 
Feb. 28 o. " •• 2 
Mar. 31 .. .. .. 3 
May 31 .. .. .. 4, 
June 30 .. " " 4, 
July 31 " " 4, 
Sept. 30 

:: PouUr" Ale: : 
" IS J.12 

" ProjiJ and Lo88 Ale .. 13 

To BaIanoe bId 

1922 
Oot. I To Capital Ale • J.I 

1923 
Sept. 30 .. Sundry AICB ,,4, 

To Balance bId 

1922 
Oot. 31 To CashAfo C.B.l 
Nov. 30 .. 1 .. 

1923 
Sept. 30 .. Balance old 

£ 8. d. 

20610 8 
2514, 13 7 
2721 4, 3 

15 12 11 

27 14, 9 
4, IS 7 

39 0 0 
616 0 
4, 1 0 
3 0 0 

U 0 0 
20 16 5 

325 7 91 
4,70 14, lSi 

3M 9 21 

Ll 

Oapi 

£ 8. 

Prim 

I 
Sundry DOOk 

I 69 7 0 

I M 14, 10 

M 1 10 , 
M 14, 10 I 

Sundry Orediki 
I 

31 7 2 i 
5 3 6 I 

1 1017 51 
47 8 Ii I 

I 
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R. 
:qunt, No.1. 

Cr. LlI'. £ & d. £ & d. 

~22 

• 1 ByBuntlrrJ Alu . J. 1 2721 , 3 

2721 , 3 

ByBaJanoe . . bId 251' 13 7 

ount, No.2. 
123 
,28 By Caah AJo C.B.! 5 0 0 
r 31 " " 

, 6 16 6 
830 " " " 

, 11 9 
r 31 " " " 

, 50 0 0 

" " 
4 317 0 

1.30 " .. 
:/d 

6 50 0 0 
" BaJanoe 354 9 2i 

4.70 14 61 

)Unt, No.3. , 
22 

31 By Caah A/o C.B.I 4.4 6 2 
, 31 

" " 1 15 0 10 
23 
.30 .. BaJanoe old 34 14 10 

94 1 10 

)Unt, No.4. 
22 

I By Capital Ale • J.l 3610 8 
23 
,30 " Bu'IIiJryAlu .. ' 10 17 01 

47 8 1* 

ByBaJanoe bId 1017 Ii* 
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. 1922 
Oot. 1 

1923 
Sept. 30 

1923 
Jan. 31 
Apr. 30 

Sept. 30 

1922 
Oot. 1 
Nov. 30 

1923 
Mar. 31 
Apr. 30 
Ma.y 31 
June 30 
Sept. 30 

CLOSING THE ACCOUNTS 

Dr. 

To Oapital .11/0 • . 
" WagllB Ale. • • 
" Home-groum FootlB Ale 
" PaBfIurllB Ale. • • 

To Stock on hand 

To Cash Aio 
" ,. 
" " 

. . 

'I' " •.. 
.. WagIlBA/e. • • 

. 

. 

" Sundry OreditorB Ale 
.. ImplementB Ale. • 
" Sundry .11/08 • 

Ha.y, oa.ts, straw, bran, 
pastures and depreciation 

To Oapital Ale • 
.. Cash A/o • 

" 
It " 

:: Wai~A/o: : : 
" Sundry OreditorB Ale 
.. ImplementB Ale. • 
" HorsllB (W) Ale. • 
" Home-groum FootlB Ale 
.. Straw Ale • • • 
.. Sundry .11/08. Roots • 
.. E6labliBhmenI Ale 
" PaBNrllB Ale. • 
" OOtDB Ale • • 
" OOtDB Ale 

, , 

To Stock on hand 

Horses (Sto 

L.!'. £ B. tl. £ B • 

J. 1 367 1 ° .. 2 2 2 0 

" 8 7 2 8 
.. 11 20 1 4 

396 7 ° 
bid 238 16 3 

Horses (Worki 

C.B.2 
" 3 
.. 3 
.. 6 
J.2 
,,4 
" 6 ,,7 

J. 1 
C.B.l 

140 
61611 

6 0 
214 6 

33 13 1 
471 
1 13 7 

139 9 6 

190 3 8 

481 ° ° 
2 ° 

" 3 4 ° 
" 3 4 0 
" 4 2 ° 
" 4 2 ° 

6 9 0 
£23537 
,,4 213 6 
.. 6 1611 
.. 7 614 6 
,,8 80 4 9 
.. 9 18 7 6 
•• 92469 
" 10 8 4 4 
.. 11 124 16 2 
.. 12 67 16 6 
.. 12 11-,.::.16-=--..:.0--=.0_11 

866 16 4 

bId 490 0 ° 

O(J 
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)Unt, No. o. 
Or. 

23 
30 By C&shA/o • • . 

.30 ff HM'8etJ (W) .4~0 • 
" Stook OD han • 
" ProfU aM Los • .4/0 • 

:ount, No.6. 
23 
, 30 By 8UM,." .41011 

" 8UM,." .4/011 

nLnt, No.7. 
~2 

31 By C&sh A/a 
~3 

31 
130 
• 30 "stoo'k aD h~d • 

" ProfU aM Losa .4/0 

o 

L.I'. £ II. d. 

C.B.3 54 0 9 
J.7 23 15 1 
old 23815 3 
J.12 79 15 11 

396 7 0 

J.6 214 9 
,,8 187 8 11 

C.B.l 

" 3 
" 4 
o/d 
J.12 

190 3 8 

65 8 0 

121 19 0 
31 2 0 

490 0 0 
157 7 4 

865 16 4 

113 

£ II. d. 

8 
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1922 
Oct. 1 

" 31 
Dea. 31 

1923 
Jan. 31 
Sept. 30 

1922 
Oat. 1 

1923 
June 30 
Sept. 30 

CLOSING THE ACCOUNTS 

Dr. 

To Capital .Ale • 
.. CashA/a • 

" " 

:: wai~ .Ale : : 
" Implements .Ale • 
" Hor8es (W) .Ale • 
.. Fudi1VJ SftufJ8 .Ale • 
.. HOfTIfl·grovm FootlB .Ale 
.. SlJraw .Ale • • • 
" Sundry .AICB. Roots. 
.. E8tabliBlImen.t .Ale 
" Pasftures .Ale • 
" Profit and'LoBB .Ale 

To Stoak on hand . 

To Capital .Ale 

" Cash Ala • • .. Wages .Ale. • 
Implements .Afe • .. Horses (W).A e. . 

.. Fudi1VJ SftufJB .Ale • .. Homt.grovm FootlB .Ale 

.. Potatoes .Ale. • • .. Sundry .AICB. Roots. 

.. EstabliBlImen.t .Ale 
•• Pasftures .Ale. • 

To Stock on hand 

. 

LoP. 

J.l 
C.B.l 

" 1 

.. 2 
J. 2 
.. 6 
.. 7 
" 8 
.. 8 
" 9 
.. 9 
.. 10 
,,11 
.. 12 

bId 

. J.l 

C.B.4 
J. 2 .. 6 .. 7 .. 8 .. 8 .. 9 .. 9 
•• 10 
.. 11 

bId 

£ 8. d. 

425 0 0 
40 6 6 

4 6 

440 
74 7 11 
177 

11 
57 19 9 

121 10 7 
1811 4 
31 9 9 
17 3 71-
62 6 0 
45 18 21-

90010 8 

390 0 0 

60 0 0 

2 6 
8 5 9 

1 7 
5 8 

43 15 11 
38 19 0 
26 15 8 

12 6 
1 18 0 
3 1 7 

183 18 2 

62 0 0 

£ 8. , 
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count, No.8. 

0,. 
:922 
~ 31 By CaahA/o · · IV. 30 o. .. 
0. 31 .. .. · . 923 
Il. 31 · b. 28 · · .r. 31 
Ir.30 · '1 31 
ne30 · 
Iy 31 · · go 31 · · · ~t.. 30 · · 

W age. A~e. Ano~&II~ · 
Bundry ebtor, Ale. • 
Bundry AIIlI. Manurial 

Residuee. • • • 
.. OaUk Ale. Milk to oalvea 
.. Oaule Ale. CaJvea • .. Btook on hand. • · 

:aunt, No.9. 
922 
~ 31 
v.30 
~ 31 
923 
), 28 
1830 

By CaahA/o 
Of 

., .. 

.. .. 

.. Bu";;ry Alc',. iIan;mai 
Residues • 

.. Btook on hand. • 

.. ProJU flnd LoB, Ale • 

L.B'. 

C.B.l .. 1 .. 1 

.. 2 .. 2 .. 3 .. 3 .. 4-.. " .. " .. 5 .. 5 .. 6 
J. 2 .. 4-

.. 8 
" 12 
" 12 
old 

C.B.l 
.. 1 
.. 1 

.. 2 .. " 
J.8 
old 
J.12 

£ I. tI. 

44 5 0 
31 11 9 
3718 6 

32 7 2 
29 9 4-
23 2 4-
44 6 9 
16 " 7 
2315 1 
21 6 2 
65 12 8 
16 10 2 
215 6 

17 0 
U; 19 2 

22 III 0 
67 16 6 
U; 0 0 

390 0 0 
900 10 8 

33 III 6 
2 II 0 

30 7 0 

1113 6 
216 

7 III 6 
62 0 0 
40 0 2 

183 18- 2 

lUi 

£ .. tI. 
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Dr. Loll'. £ B. d. £ B. 

1922 
Oct. 1 '1'0 Oapital A/a • J.l 21 15 0 

1923 
Sept. 30 .. ImplernenJ8 A/a. • · .. 6 8 1 

.. Home-grown FoodB A/a · .. 8 19 13 4 
41 16 Ii 

To Stock OD hand · bid 21 0 0 

11 
1922 1922 Orop 1923 a" 

Oct. 1 '1'0 Oapital A/a • J .. l 12217 6 122 14 
1923 

Sept. 30 .. Wag6B A/e .. 2 19 6 
" " .. .. 3 12 6 17 18 
... RenJ A/e • • .. 4 74 6 
,. Implements A/e • .. 6 1 12 
.. HorstB (W) A/c. .. 7 23 19, 
•• E8tabliBhmenJ A/a .. 10 8101 

123 9 10 268 61 

1923 Orop 1924 Or 
'1'0 Beet!. A/o • J.ll 8 7 
.. Cost to date. b/f 207 13 6 I 
.. Oata 1923:10 • J.ll 15 5i 
.. UMZ1Iau8 00BtB b/f 5812. 

207 13 6 824l 
W~ 

1922 1922 Orop 19230 
Oct. 1 '1'0 Oapital A/o • J. 1 122 4 4 46 12! 

1923 
7141 Sept. 30 • Wages A/e . .. 2 .. .. 3 4 6 8 17 13 j 

RenJ A/o • .. 4 3916

1 
Hor8es (W) A/e .. ti 11 0 
GraMt'g A/e • .. 6 15 10 0 
Implements Ale • •• 6 1 3 
Hor86B (W) Ale • .. 7 2710J 
E8tabliBhmenJ A/e .. 10 19 6 ti 171 
Seed oon. 13 19 J -14311 6 159 81 

1923 Orop 1924 01: 
'1'0 Wages Ale. • J. 3 1 4' 
.. Implements Ala • .. 6 11 
.. Hor8es ~/e • .. 7 2 2 
.. E,tabliB A/o .. 10 I 
.. Cost to date • • b/f 156 1 0 
.. Bf4MA/o . J.ll 6 121 

1116 1 0 9 6 
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:count, No. 10. 

Or. 

1923 
>pt.30 Bg PritJate A~ . . 

" Stook OD d . 

count, No. 11. 
1923 
pt. 30 By Home.groum F~ Ale • 

" Pasture. Ale • • • .. Unoxhauated Coste, aeed, 
lOwing, manurial reai· 
dues, etc.. 

Coat to date 

wunt, No. 12. 
922 
0. 31 By Cash A/o 
923 
Ir. 30 .. 
ly 31 
?t. 30 :: 8undry Dwk". Ale : 

.. HortUl.groum Foods Ale 

.. 8tr4W Ale • • .' 
Seed • • • • 

.. P/148 Ale • 

.. Cost to date 

.. ProjU G1WI Lo8B Ale 

10.1'. 

J.12 
eld 

J. II 
.. 11 

elf .. 

C.B.l 

.. 3 

.. 4 
J.4 
.. 5 
.. 6 

con. 

£ .. tl. £ •• II. 

20 16 6 
21 0 0 

41 16 6 

19220rop 1923 Crop 
123 910 

2 1 4 

6812 1 
20713 6 

123 910 268 611 

1922 Orop 1923 Orop 
3016 0 

43 0 0 
399 
210 0 

26 4 5 
20 7 5 
13 19 0 

376 
156 1 0 

J.n 
olf 

J. 12 11 __ 3_4_1_1_110 ___ _ 
14311 6 16986 
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Barl 

Dr. LoB'. £ 8. d. £ 8. I 

1922 -- 1922 Crop 1930 Cro. 
Oot. 1 To Capital Ale • . · · J. 1 51 14 0 20 4 

1923 
Sept. 30 " Wagt!llA/e " 2 1 13 

:: Renl'A/e : 
. · · " 3 9 9 4 II 

· " 4 13 II 
" G1'anary Ale. • " II III 7 
" Implements Ale • " 6 8 
.. Hor8t!11 (W) Ale • · " 7 917 
" E8tahliBhment Ale · .. 10 1 7 I 

.. Seed • • • · oon. 11 10 ' 
53 111 4 6212 I 

I 
1923 Crop 1924 Crd 

To Wages Ale • • · · J. 3 19 I 
" Implements Ale. · " 6 1 . 
" Hor8t!11 (W) Ale. " 7 213 I 
" E8tahliB1Imenf Ale · .. 10 4. 
.. Cost to da.te • bId 62 12 2 

I 62 12 2 3 18 I 

B' ~ 
1922 1922 Crop 1923 Or<! 

Oot. 1 To Oapital Ale • J. 1 9711 6 
1923 

Sept. 30 " Wages Ale . " 2 1116 

" .. " 3 1 3 10 17 1 
" Rent Ale " 4 18 11 
.. Granary Ale • " II II 10 4, 
.. Implements Ale • " 6 1 4, 
" Hor8t!11 (W) Ale • " 

7 23 1 
.. EBtahliBhmenl Ale • " 10 II 9 3 18 1 
" Farmyard Manure Ale " 10 16 171 'I' Seed . • • • oon. 21 2 

104 11 II 107 12 ! 
1923 Crop 

To Cost to da.te bId 102 0 II I 

! 
I 
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::count, No. 13. 

Cr. L.I'. £ B. tL £ B. fl. 

1923 1922 Crop 1923 Crop 
ar. 31 By Cuh Alo . • • C.B.3 1 15 0 
Ipt. 30 .. HorM-grovmFoorlB Ale J.5 27 16 6 

.. 81r(JfJ1 Ale . .. 6 '1 13 '1 .. Seed • • OOD. 11 10 0 

.. Coat to date old 6212 2 .. ProjiJ GM Lou Alo . J. 12 5 0 3 

53115 4 '6212 2 

:count, No. 14. 

1922 1922 Crop 19230rop 
eo. 31 By Caah A/o C.B.1 32 8 0 
1923 
tpt. 30 .. .. 5 1 4 0 

.. Seed oon. 21 2 2 

.. WlaetJI1924 Ale. J.ll 512 4 
Coat to date • old 102 0 5 

.. ProjiJ GM LoBB Alo : J.12 . 49 1'1 3 

104 11 5 10'1 12 9 
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o 
Dr. L.ll'. £ 8. d.. £ 8. 

1922 19220rop 1923 Or, 
Oot. 1 To Oapital Ale • . J. 1 192 13 3 

1923 
Sept. 30 " Wagu Ale · · · " 2 212 

" " · " 3 4 4 3 7 II 
" Rent Ale • . .. 4 111 18 
.. Hor8U (W) Ale. .. II 12 11 
.. Granary Ale. • " II 10 10 2 
" Implements Ale • .. 6 16 
.. Hor8U (W) Ale. · " 8 13 2 
.. Sund.ry Alcs • · .. 9 28 16 
" E8tablishment Ale .. 10 19 6 2 4 
"Seed • • • · eon. 10 1 ---

209 0 1 80 18 

19230rop 19240", 
To Wagu Ale • • J. 3 2 15 
.. ImplementB Ale. · · .. 6 3 
.. Hor8U (W) Ale • 

" 
8 6 II 

" E8tablis1wn.enlAle .. 10 12 
" Cost to date • · bId 65 12 10 

65 12 10 9 18 

Fri 
1923 

July 31 ToCuhA/o · C.B.4 4 3 
Sept. 30 " Wagu Ale · J. 2 12 14 0 .. .. .. 3 3 0 

.. Rent Ale • • " 4 13 II II 

.. Hor8U (W) Ale. .. 7 3 3 

.. E8tablis1wn.enlA/c .. 10 218 8 

.. Prop and. Los. Ale • ..12 14 6 1 
43 14 8 

Pe 
1923 19230rop 1924 Oro 

Sept. 30 To WaguA/e · J. 2 62 13 11 

:: Rml'A/c : : 
.. 3 18 15 7 .. 4 15 18 6 

It Implements Ale. .. 6 1 6 6 
.. Hor8e8 (W) Ale • " 7 28 611 
.. E8tablishment Ale • " 10 14 0 9 
.. Farmyard. Manure Ale .. 10 14- 9 4 

Seed. Ale • • • .. 11 48 8 3 .. WIaeaI1923 Ale. • ,,11 3 7 
19318 8 3 7 

1924 Oro. 
To Coat to date bId 3 7 
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:count, No. 15. 

Cr. 

1923 
on. 31 By Cash A/o • • • 

" Home-grOtllfl Fooi18 A/o 'Pt. 30 
"Sir_Ale • . . 
" 

Seed • • . 
" Hag Ale • 

" 
Coat to date 

" Projil aM Lou Alo • 

count, No. 16. 
922 
IV. 30 By Caah A/o 
0. 31 
923 " 
fI'. 30 'I' " 
~£ : :: Sundry Debt:n.. Ale : 

count, No. 17. 
922 
.. 31 By Cash Afo 
923 
Iy 31 
g. 31 " 
~30 

" Coat'to date' • 
" ProjiI aM Lou Ale 

. 
10. •• £ •• tl. 

1922 Crop 
C.B.2 3 4 0 

J.5 161 11 8 
,,6 2914 4 

OOD. 10 1 0 
J.ll 
old 
J.12 4 II 1 

209 0 1 

C.B; 1 312 0 
.. 1 1 16 0 

.. 3 200 
,,5 33 6 0 
J.4 3 0 8 

C.B.1 

" 4 
" 5 
" 5 
old 
J. 12 

43 14 8 

1923 Crop 
115 0 

\I II 0 
35 0 0 

141 1 0 

613 8 

1113 18 8 

121 

£ .. d. 

1923 Crop 

15 5 5 
65 12 10 

8018 3 

1924 Crop 

3 7 6 

376 



122 CLOSING THE ACCOUNTS 

Dr. 

1922 
Oot. 1 To Oa,pital Ale. 

,1923 
Sept. 30 " WageB Ale • • 

" Rent Ale • • 

" ImplementB Ale • 
" HorBeB (W) Ale 

" PolatoeB Ale. . 
" MangoldB Ale . 

To Cost to date " 

1922 
Oot. 1 To Oa,pital Ale • 

1923 
Sept. 30 "WageB Ale 

:: Rent' Ale : : 
" ImplementB Ale • 
" HorseB (W) Ale 

. 

. 

LoF. 

J. 1 

" 3 

" 4 

" 6 

" 7 

" 9 
,,11 

bId 

J. 1 

" 2 
" 3 
" 4 
" 6 
" 7 
" 9 

£ B. d. 

19220rop 
51 11 8 

4 5 4 

210 

55 19 10 

19230rop 
13 611' 

'19220rop 
50 6 9 

13 13 0 

11 2 8 

Swedes CIi 

£ B. 

19230t 

319 
4 

1 15 
7 8 

13 6 

-

Mango 
1923 Or, 

6 13 
9 13 
319 

" PolatoeB Ale. 
"BwJAle • " 11 11-----11 

4 
11 6 
1 15 

18 

To Cost to date 

1922 
Oot. 1 To Oapital Ale • 

1923 
Sept. 30 "WageB Ale 

"Rent'Ale : : 
.. ImplementB Ale • 
" HorBeB (W) Ale 
" Seed 

To Cost to date ' 

cld 

J.l 

,.2 
,,3 
,,4 
,,6 
,,7 

con. 

bId 

75 2 5 

19230rop 
27 2 8 

19220rop 
45 17 4 

343 
14 16 3 

18 10 

34 10 

Potat 
1923 ()y 
38 9 

5 6 
2 13 

18 
8 3 
6 12 

64 16 8 62 3 

19230rop 
62 3 6 
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rnips Account, No. 18. 

Or. 

923 
It. 30 BII SU':fl Dthlor8 .Alo • 

.. Oal8 lIS • • • 

.. SuMry .AIGB • • 

.. Coat to date • • 

.. ProjU and Lou .Alo • 

:ount, No. 19. 
923 
1830 
Y 31 
g. 81 
It. SO 

By Cash Alo .. 
:: Sundrv Dth~8 Alo : 

Oal8 Ale • • • 
.. Sundrv .AIGB • 

Swedu .Ale .' • 
.. Cost to date • • 
.. ProjU and Lou .Alo • 

:ount, No. 20. 
922 
~ 31 
923 
1830 
.y 31 
It. 30 

By CashAfo 

.. 
: Sundry A/rAJ • 
.. Pig8.Alo • 
.. Seed • • 
.. Cost to date • • 
.. ProjU and Lou .AJo • 

. 
L. •• 

J.4 
.. 9 
.. 9 

old 
J.12 

C.B.4 
.. 4 
.. 5 
J. 4 
.. 9 
.. 9 
.. 11 
old 
J 12 

C.B.I 

.. 4-
" 4 
J.9 
..9 

con. 
old 
J. 12 

£ 8. d. 

19220rop 
12 0 0 
15 0 2 
2318 2 

5 1 6 

55 19 10 

19220rop 
7 14 0 
626 
1 10 0 
160 

13 16 5 
32 10 10 

13 3 8 
76 2 6 

19220rop 
100 

4 0 3 
100 
310 2 

2615 8 
612 3 

21 18 4 
64 16 8 

£ 8. d. 

19230rop 

13 611 

13 611 

19230rop 

780 
27 2 8 

3410 8 

19230rop 

62 3 6 

62 3 6 

123 
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1922 
Oot. 1 

1923 
Sept. 30 

1923 
Mar. 31 
Apr. 30 
May 31 
Sept. 30 

1922 
Oot. 1 
Deo. 31 

1923 
Sept. 30 

CLOSING THE ACCOUNTS 

Dr. L.1I'. 

--
To Oapital .A/I} • · · J. 1 

.. Wages .All} • · · .. 3 

.. Rent .All} • • · .. 4 

· · .. 6 .. ImplementB .All} • 
.. Hor8es (W) .All}. • • .. 8 
.. Sundry .AIGB. Manurial 

Residues • · .. Hay .Ale . 
To Unexhauated Coate 

To Cash Ala .. " " .. 

: Hor:es (W) All}: 

: Swa;; .All} ': 

~ . 

· 

.. 8 

· .. 11 

bId 

• C.B.3 
.. 3 
.. 4 
.. IS 
J.2 
.. 2 
,,5 
.. 7 
t,9 

;£ B. d. 

48 8 5 

515 1 
209 16 3 

8 1 
8 6 

10 1 0 
2 1 4 

27618 8 

34 9 0 

1922 
16 8 
16 8 

12 7 6 
12 7 6 
315 0 
1 1411 
1 3 10 

Past! 

;£ .. 
--

Gran 

19~ 

1 0 
18 

3 0 
3321 419 

To Coste to date 

To Oapital .All} • 
.. CashAla • 

,. " .. 
tt Wages .A/o. • 
" Hor8es (W) .Ale • 

To Stook on hand • 

bId 

J. 1 
C.B.l 

.. I) 
J.2 

1923 
419 0 

22911 6 
2 9 

600 
1 12 9 

Impleme1 

.. 5 11-:-::-:::--:-7.,-°.,-
237 14 0 

bId 212 III 6 
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:&unt, No. 21. 

Or. 

~23 
... 30 By Hom. (W) ~/o. • • 

" UDoxha.usted Coata and 
residues of manure 

" 8UM'1I ~/C8 

ount, No. 22. 

123 
.. 30 By 8untlrg ~/CII • • 

.. Coata (1923) to date • 

ount, No. 23. 

123 
~ 30 By 8uniJrg ~/CII 

" Stock OD band 

. 

Lo •• 

J.7 

. old 
J.n· 

J. IS 
old 

£ 8. if" 

32 4 7 

34 I» 0 
210 Ii 1 

276 18 8 

1922 
33 1I 1 

33 2 1 

J.6 25 1 6 
old 212 12 6 

237 14 0 

125 

£ 8. d. 

1923 

4, 19 0 

419 0 
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Tools and 81 

Dr. Loll'. £ II. d. £ II. 

--1922 . 
Oct. 

1923 
I To Oapital Ale • · . J.I II 11 10 

Apr. 30 .. Cash Ala . C.B.3 II 4, 
Aug. 31 .. .. . .. II I 0 0 

617 2 

To Stock OD hand · . bId II 9 6 

Feeding 8t 

1922 
Oct. 1 To Oapital Ale • J.I 42 1 10 
Dec. 31 .. Cash Ala • C.B.I 111 19 0 

1923 
Feb. 28 .. .. .. 2 28 16 11 
Mar. 31 .. .. .. 3 918 9 
Sept. 30 

:: Wa;:. AI; : : 
.. II 23 9 1 
J.2 12 3 

•• HorBelI ( ) Ale • .. 7 1 II II 
122 3 3 

To Stock OD hand · bid 1111 2 

Insur, 

1922 
Oct. I To Oapital Ale • J. 1 6 19 2 

To Establia1t.men' Ale 
Premium in advance 

.. 10 7 I; 7 

1922 
Dec. 31 To Cash Ala C.B.I 711 0 

1923 
Mar. 81 .. .. .. 3 40 111 9 
Apr. 30 " IS •• .. 3 9 5 8 
Sept. 30 .. WagellAI;,' • J.2 7 

.. Hor_( Ale. .. 7 11 
57 13 11 
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plements Account, No. 24.. 

Cr. 101'. £ B. d. £ tI. d. 

i23 --
t.OO By g,labli8l1men1Ale J.6 1 7 8 

" Stock on hand • old 8 9 6 

617 2 

CYUnt, No. 25. 

'23 
~. 30 By Home-grovm Foods Ale J.5 411 8 

" HarBt' (W) Ale. • ,,7 4 8 0 
"81J/;!;J,,AICB • • "8 101 18 8 

F consumed 
.. Stock on hand • old 1111 2 

122 3 3 

)'Unt, No. 26. 

23 

I 
.30 By Ealabli8l1men1 Ale . J.I0 619 2 

)'Unt, No. 27. 

23 
.30 By 8UM", AICB J.ll 57 13 11 

67 13 11 
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Rem, .Rates t 

Dr. L.1I'. £ 8. d. £ 8. 

·1923 ---
Jan. 31 To Ca.sh Alo · . . · C.B.2 170 0 0 
Feb. 28 tt .. · .. 2 37 0 1 
Apr. 30 .. .. · . · .. 3 8 6 0 
JUly 31 .. .. . .. 4 209 0 6 
Sept. 30 

;; Rent owing : · .. 5 2 16 0 
olf 170 0 0 

697 2 7 

Establiskn 
1922 -Oct. 31 To Ca.shA/o C.B.l 3 4 

Nov. 30 .. .. .. 1 3 2 
Deo. 31 .. .. I 3 31 1923 
Jan. 31 .. .. .. 2 ' 3 14 8 

t. .. .. 2 1 410 
Feb. 28 .. 2 2 6 0 .. .. .. 2 6 101 
Mar. 31 .. .. .. 3 3 2 2 
~r. 30 ... .. .. 3 10 3 

ay 31 .. .. .. 4 4 8 
June 30 .. .. .. 4 1 9 
July 31 .. .. 4 14 2 
Aug. 31 

" .. 8 I 12 10 
Sept. 30 .. " 5 9 2 7 

,. ... .. 5 2 3 
WaguAJc. • • J. 2 18 5 0 
Sundry reaitor, Alc .. 4 3 16 101 
ImplementB Ale. • .. 6 1111 4 
Tool8 Ale • • • .. 6 1 7 8 
Hor8U (W) Ale .. '7 21610 
Sundry AICB .. 10 18 7 8 

76 16 111 

SUM 
1922 

Deo. 31 To Ca.sh Afo C.B.I I 10 0 
1923 

Sept. 30 .. Prop and LoBI Ale • J.12 I 0 0 
210 0 
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lU Account, No. 28. 

Or. 

e22 
~ 1 BII Oapital .AI" • . . 
e23 
,t. 30 .. Wagu .A/c. Allowanc811 

to men 
.. BufUlru .Alu • • 

Apportionment at 63 •• 
per aore 

By Rent owing 

wnt, No. 29. 
123 
t.. 30 Bu Burulf'// .Alu 

Id. 

Lol'. £ .. d .. 

J. 1 170 0 0 

,,2 16 12 0 
.. 4 411 10 7 

. 
697 2 7 

b/f 170 0 0 

J. 10 76 16 III 

76 16 111 

~'Un', No. 30. 
23 
,28 By Cash A/o 

• C.B. 2 ~I_. _2_1_0_0_11 

II 210 0 
o 

129 

£ •• tl. 
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Wa 

Dr. Lol'. £ 8. d. £ B. 

1922 ---
Oot. 1 To Oapital Ale • · · J. 1 12 6 

" 
31 " Cash A/o · · · C.B.l 31 6 0 

Nov. 30 
" " · ff 1 42 5 0 

Deo. 31 JJ JJ · " 1 34 10 0 
1923 

Jan. 31 
" " 

2 25 0 0 
Feb. 28 JJ · JJ 2 2015 0 
Mar. 31 

" · " 
3 32 1 0 

Apr. 30 JJ · " 3 22 8 0 
May 31 .. · JJ 4 34 13 0 
June 30 .. · · · .. 4 2611 6 
July 31 JJ " 4 19 4 10 

JJ · · · " 
4 4517 6 

Aug. 31 
" · · " 5 39 15 8 

" · · · JJ 
I) 17 18 0 

Sept. 30 
Sundry AI08.· AIiowa'n~ 

JJ 5 46 12 0 
J.2 16 9 0 

45519 0 

To Insurance Stam PI on hand bId 1 0 0 

Fen 
1923 

Mar. 31 To Cash A/o • C.B.3 1 0 4 
Sept. 30 JJ Wagell Air • J.2 918 9 

" Bar8t8 ( ) Ale ,,7 9 5 
11 8 6 

Farmyard Man 
1922 

Oot. 1 To Oapital Alo • J.l 1010 1 
1923 

Sept. 30 " Wagell Air • • • • ,,2 2 1 2 
" Bar8e11 ( ) Ale. • • ,,7 5 13 0 
" Sundry AI08. Manurial 

,,8 20 9 1J Residues. • • • 
" Straw Ale · .. 9 15 16 3 

54 10 0 

To Stook on hand ,bId 23 3 7 
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r:count, No. 31. 

Dr. L.J'. £ B. d. £ B. tl. 

1923 
'pt. 30 By Sundry AIM. • . J.2 116 2 9 

Special rates, piece-
work, etc. 

" Sundry AIM • • ,,3 33816 3 
Flat rate apportioned 

old " Inaurance Stamps on hand 1 0 0 

45519 0 

:count, No. 32. 
L923 
pt.30 By Ealabli&1vmem Ale J.I0 11 8 6 

11 8 6 

count, No. 33. 
L923 
pt.30 By Sundry A~ J. 10 31 6 5 

" Stook on d old 23 3 7 

54 10 0 
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Home-grown Foods 

Dr. L.F. £ 8. d. £ 8. d. 
--1923 

Sept. 30 To Sundry Alca • • • J.5 339 2 5 
Hay, wheat, oa.te, barley 

.. Feeding Sfluffs Ale • • ,,5 411 5 

343 13 10 

Straw 
1922 

Sept. 30 To W/l{les Ale • 
.. Sundry A/ca 
.. Hor8es (W) Ale 

J.3 7 7 
.. 6 57154 
.. 7 18 10 

59 1 9 

To Stock on hand .. bId 4 9 

Profit and Loss 
1923 I Sept. 30 To Sundry Alca: J. 12 

Horses (S) L.F.5 79 16 11 
Ca.ttle .. 7 167 7 4 
Pigs . .. 9 40 0 2 
Wheat .. 12 3 411 
Barley .. 13 5 0 3 
Beans .. 14 4917 3 
Oats . . " 15 4 9 1 
Peas . . . . " 17 613 8 
Swedes and turnips .. .. 18 5 1 6 
Ma.ngolds • • • " 19 13 3 8 
Potatoes .. .. 20 21 18 4 

386 12 1 

Balance Sheet a8 at 

Dr. £ 8. d. £ 8. d. 

Liabilities 
Rent owing • 170 0 0 
Sundry Creditors . . 1017 61 
Cash at bank overdrawn 1 11 3 

Capital Ale . .- 2514 13 7 

2697 2 31 
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oount, No. 34. 

01'. L.B'. £ II. tl. £ B. tl. 

m-
?t. 30 B1J BorBe. (W) Ale • J.7 76 3 6 

" 8uftdry 810ck Alu • • .. 8 267 10 4 
Hay. wheat. oats and 

barley oonaumed 
343 13 10 

::aunt, No. 35. 
923 
It. 30 B1J Barile. (W) Ale. J.7 3 1 4 

" 8uftdry Ai:u. • .. 9 5515 8 
"Stockon d. old 4 9 

59 1 9 

::aunt, No. 36. 
923 
It. 30 B1J8uftdry A/ell J. 12 

CoW8 L.F.8 45 18 21 
Fruit " 16 14 6 1 
Sondriell .... .. 30 1 0 0 
PrWat8 A~g 1088 on 

year'8 . •• J.13 325 7 9~ 

386 12 1 

ltember 30, 1923. 

Cr. £ B. tl. £ B. tl. 

A88eta 
vate Alo • 354 9 21 
ldry Debtol'B 34 14 10 
e-stock • 120) liS 3 
pa and Cultivations • 845 0 8 
?Iements and Toola 218 2 0 
1'811 ...... 34 14 9 
oranoe liid in aU rance • 7 5 7 
;ional ea1th Insurance 
tampa 1 0 0 

2697 2 3~ 
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CHAPTER VII 

CONCLUSIONS AND DEDUCTIONS 

IT is now possible to consider what information is 
furnished by the completed accounts, but in drawing 
conclusions it must be remembered that these are the 
results of one year's farming only, and the circum
stances attending the year's work must always be borne 
in mind. As time goes by, costs and other data will 
accumulate, and each succeeding year will give additional 
reliability to the figures; it is this accumulation of 
evidence that acts as a guide to the development and 
control of the enterprise. 

Taking the accounts as they come in the Ledger, the 
Capital Account (p. 110) shows the net amount of the 
farmer's investment in his farm, namely £2514. 138. 7d. 
The Private Account (p. 110) shows the personal trans
actions which the farmer has had on the farm bank 
account. It is charged with certain sums drawn by him 
from time to time, and credited, on the other hand, 
with payments into the bank. It is charged, also, with 
the value of the poultry consumed in the farm-house, 
and with the amount of the year's farming loss. The 
net result is that the account shows the farmer as owing 
£354. 9s. 21d. to the farm account. 

The Sundry Debtors Account (p. 110) tells that 
~here are debts due to the farm amounting in all to 
£34. 148. lOd. The details are got by reference to the 
Journal, folio 4. 

Similarly, the Sundry Creditors Account (p. 110) indi
lates the debts owing by the farm: 
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The HorBeIl (Stock) Account (p. 112) indicates that 
the transactions in horses have resulted in a loss of 
£79. 158. lId. 

The HorBeIl (Working) Account (p. 112) is important. 
It gives the cost of keeping the work horses on the 
farm, namely £190. 38. Stl. From the number of horses 
the cost per horse can be IUIcertained; and from the 
number of hours worked; the cost per hour appears. In 
this clUle it amounted to 11·3cl. per hour. By com· 
parison of this figure year by year, the manager is led 
to detect any inefficiency in the organisation of the 
horse-labour on the farm. 

The COWB Account (p. 114) shows the profit made and 
allows the cost of keeping the herd to be IUIcertained; 
a. comparison of this cost, with the number of gallons 
of milk recorded gives the farmer the cost per gallon. 
Further, by summarising the various components of the 
total cost, he can analyse the gallon (lost; he can see, 
year by year, how his expenditure on labour, foods, etc., 
per gallon, fluctuates, and by the comparison of his 
figures with those of others his attention is directed to 
possible economies. 

The Pig Account and the PouUry Account do not 
present any new features. PlUlsing on to the crop 
accounts, the first is that for Hay (p. 116). The farmer 
very commonly has the hay from two years' crops on 
hand a.t the same time, and in the place of opening 
separate accounts for each the Ledger is provided with 
double money columns, one for each year, and the 
entries posted to the account are carried to their appro
priate column. At the close of the year the columns are, 
of course, balanced independently. In this clUle the 
columns for the 1922 hay crop show the cost of hay on 
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hand at the beginning of the year, a small additional 
labour cost, and the transfer of the whole to the Home
grown Foods Account, on p. 132. The debit column of 
the 1923 crop shows the gross costs incurred in its 
production up to the close of the financial year, and 
when credit has been taken for the grazing of the after
math, and for the manures still unexhausted in the 
land, the net cost of the 1923 crop remains. By making 
an estimate of the weight of hay, the cost per ton can 
be deduced. 

The accounts for the Grain Orops which follow are of 
a similar character, and can be used to furnish similar 
information. 
_ The Fruit Account (p. 120) gives the cost of this crop, 

-and the profit made; and the three Root Orop accounts 
present no new features. 

Pastures Account (p. 124) shows the cost of the year's 
grazing. The Farmyard Manure Account (p. 130), 
enables the cost per load of manure to be ascertained, 
and not infrequently leads the farmer to consider 
economies in feeding by reason of the high cost of 
cake-fed dung. 

The rest of the accounts call for no particular mention, 
and there remains only the Profit and Loss Account and 
the Balance Sheet. The Profit and Loss Account (p. 132) 
consists of net profit or loss balances from the various 
departments of the business, and its balance is the net 
profit or loss (in this case a loss) on the year's working 
of the whole. 

A study of the Balance Sheet (p. 132) makes it at once 
apparent that this provides a complete statement of the 
financial position of the business. The liabilities indicate 
the amount of money invested in the business, and the 
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sources from which it comes. In this case some of it 
has been prc.vided by the farmer; some is borrowed, so 
to speak, from the persons to whom there are debts 
du&-the landlord and the sundry creditors; some again, 
a small amount in this case, is borrowed from the bank 
on overdraft. The total liability, £2697. 28. 3Id., must 
be balanced by realisable assets if the ostensible position 
is justifiable, so that a careful scrutiny of the assets is 
always called for when considering any balance sheet. 
The case presented here furnishes a good example. The 
items for Insurance Stamps in hand and Insurance 
premium paid in advance are clearly" good"; continuing 
up the list, the next four items represent the valuations 
of the live and dead stock on the farm, and as these 
have been made on the basis of cost, or of cost less 
depreciation in certain cases, the figures may be taken 
as fairly conservative. The next item is that for sundry 
debtors; the amount involved is small, and there is no 
reason to suppose that the sums due to the farm will 
not be paid, so that this asset, too, may be regarded as 
good. Lastly, there is the sum of £354. 98. 21d. due by 
the farmer to the farm. This is the weak element in 
the balance sheet; it consists mainly of the loss of 
£325. 78. 9!d. on the year's working, and the soundness 
of the balance sheet depends upon the capacity of the 
farm to make the loss good in future years, or on the 
ability of the farmer to refund the money from other 
resources. 

In studying a balance sheet, then, the points to con
sider are, first, the valuation of the working plant and 
stocks of goods on hand; second, the financial stability 
of the sundry debtors; third, when the balance of the 
profit and loss account has to be included amongst the 
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assets, either directly, or hidden in the balance of the 
Private Account, the prospects of its being wiped out 
by better trade in the future. Unless these points can 
be satisfactorily met the assets cannot be. regarded as 
a set-off to the liabilities, and the capital shown as 
invested in the farm is more than could be realised if 
the enterprise had to be wound up. 

In conclusion it should be stated that no finality is 
claimed for the forms and processes recommended in this 
volume; they are mainly adduced for the purpose of 
aiding the farmer and the student in the study of the 
principles of costing as applied to the agricultural 
industry. These principles are easily mastered, and their 
application entails no profound knowledge of account
ancy, but the problems which arise vary with varying 
styles of farming. Nothing is more to be desired, there
fore, than that the individual, keeping clear in his mind 
the idea of working to ascertain the cost of production, 
should devise the means to that end specially suited to 
his own case, and that he should not allow himself to 
be bound by any rigid system. It must be remembered, 
too, that these accounts are essentially management 
accounts, designed only to enable the farmer to control 
the development of his enterprise. They are not in
tended, primarily, for purposes of audit, and where it 
is necessary to present books for annual examination 
and certification by an auditor cost accounts such as 
these would be linked up with a system of ordinary 
financial accounts, which alone need be submitted for 
audit. 
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Balance sheet, 105, 108, 132; in. 
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40 
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5 
Cows account, 114, 135 
CnW.itora, sundry, 58; aooount, 

110,134 

Dead stock, valuation of, 13 
Debtol'll, aundry, 58; account, 110, 

134 
Depreciation of implement&. 13, 93 

Eatabliahment account, 43, 71, 128 

Farm departmente, 39 
- records, 24 
- valuations, 8 
Farm-yard manure, account, 130; 

coat of, 136; valuation of, 34 
Fenoea account, 130 
Foods, account, 126; home-grown, 

accoUllt, 132l valuation of, 21; 
record of, 27; valuation of, 19, 34 

Fruit account, 120 

Granary account, 124 
Grazing, 32; aocount, 124 

Hay, account, 116, 135; valuation 
of,16 

Horae-labour, apportionment of, 
94; cost of, 135; record of, 26, 27 

Horaea, stock account, 41, 112, 
135; valuation of, 8; working 
acoount, 41, 112, 135 

Im:plemente, account, 124; depre. 
mation of, 93; valuation of, 13 

Insurance account, 126 

Journal, 44; example of, 46 

Labour, manual, 24; acoount, 43, 
130; analysis of, 26; apportion. 
mentof,86 

Labour.sheet, example of, 25 
Lambing-money, 26 
Lawes and Gilbert, 40 
Ledger, 44, 47; example of, 49 
Ledger folio, 57, 59,73 
Litter, straw, valuation of, 35 

Mangolds account, 122 
Manures, artificial, record of, 33; 

valuation of, 19 
Manurial residues, apportionment 

of,4O 
MiohaeImas-money,26 
Milk, oost of, 135 

Oats account, 120 
Office cash, 70 

Pastures account, 124 
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PeIII account, ·120 
Piece·work, 26 
Piga, accounts, 43, 114; valuation 

of, 9 
Potatoes account, 122 
Poultry, accounts, 43, 116; valua-

tion of, 9 
Private account, 70, 71, 110, 134 
Private drawings, 71 
Profit and Loss account, 105, 132; 

baJance of, 106; interpretation 
of,136 

Rent, apportionment of, 89 
- Rates and TaxllB account, 43, 

128 

!eed account, 126 

Sheep, accounts, 42; valuation of, 9 
Small tools, 94; account, 126 
Straw, account, 132; litter, valua-

tion of, 35; valuation of, 16 
SundriIIB account, 43, 128 
Swedes and Turnips account, 122 

Tenant-right, valuation of, 18 

Valuations, farm, 8; at cost of pro-
duction, 13, 21, 31; at fixed 
priOllB, 11; at market pricee, 10, 
31; summary of, 20 

Voelcker and HaII, Tables, U. 40 

Wagea account, 130 
Warren, Prof. G. F., 22 
Wheat account, 116 
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