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DIRECTOR'S PREFACE 

This volume is the second of a series of current studies 
of significant developments in the financial system of the 
United States; the first being Current Monetary Issues, 
by Leo Pasvolsky, which was published last December. 
The two publications are more closely related than might 
appear at first glance. The monetary changes discussed 
by Mr. Pasvolsky coincided with the breakdown of the 
country's banking system, which forms the principal sub
ject matter of the present volume. Moreover, there is a 
direct relationship between the rehabilitation of the banks 
and the underlying monetary policy of the government. 

The present study is primarily concerned with the 
problems of administrative control involved in the reor
ganizations and liquidations which follow bank suspen
sions. It does not concern itself with the causes of bank 
fai~ures. Some attention is given to the broad economic 
and social consequences of bank failures, and to methods 
of dealing with the suspended institutions, especially the 
newly developed institutions and procedures by which 
the aid of the federal government has been extended. 

This series of studies is under the general supervision of 
Charles O. Hardy. Others who have served with the 
Director as a committee co-operating with the authors in 
the preparation of the volume are Harold G. Moulton 
and Laurence F. Schmeckebier. We have also had the 
aid of an advisory committee of the Social Science Re
search Council. 

Institute of Economics 
November 1934 
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Director 
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