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REPORT OF THE STOCK EXCHANGE ENQUIRY
COMMITTEE

I-INTRODUCTORY

We, the undersigned members of the Committee appointed
to examine and report on the organisation and methods of
working of the Native Share and Stock Brokers’ Association
of Bombay, to consider whether any modifications are desiraple
in the interests of the investing public, and to make recom-
mendations, have the honour to report as follows :

2. The Resolution of Government appointing the Committee
(Appendix I) extended a general invitation to associations
or persons, wishing to make proposals for-the reorganisation
of the Bombay Stock Exchange or for improving its methods

of working, to send in written statements of their views to
" the Secretary of the Committee. In response to this invitation
55 representations were received. On the basis of the
suggestions contained therein as well as of comments appearing
in the public Press, a questionnaire (Appendix IT) was drawn
up by the Committee and was circulated to a number of
associations and ' individuals and to the Press. Thirty-eight
associations and individuals sent in replies to the questionnaire,
and of these 22 were invited to give oral evidence before the
Committee. A list of the tvitnesses examined and also a list of
the associations and persons who submitted representations and
replies to the questionnaire are appended (Appendix IIT).

II—GENERAL REMARKS

3. It is now very generally recognised that reasonable
facilities for speculative transactions are a necessary and
healthy part of the machinery of a Stock Exchange, which
provides a free market where securities may be bought and
sold to the best advantage and without undue delay. The
acceptance of this principle has weighed with us in arriving
at our conclusions and recommendations. The difficulty will
always exist of so defining what is legitimate and reasonable
speculation as to be able to draw a definite line of demarcation
between that and reckless speculation or mere gambling in
_ differences. It is the confusion of thought which results
from the inability clearly to differentiate speculative dealings
of a legitimate nature and speculation which is gambling that
has led critics of the Stock Exchange to demand strongly
restrictive measures being applied to all dealings other than
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" those which are concerned with sales of actual holdings and
purchases for the purpose of investment. We have taken
the view that our efforts should be directed towards restricting
as far as possible the facilities provided for reckless gambling,
while, at the same time, leaving the way open for the exercise
of what we claim is a perfectly legitimate function of a Stock
Exchange.

4. We are of opinion that, though the Board of Directors
of the Native Share and Stock Brokers’ Association has taken
action in some directions to improve working conditions
amongst its members, since the Atlay Committee reported in
1924, and though there has been no recent recurrence of
“ corners ”’ which, prior to that date, were an all too frequent
cause of difficulties in the Bazaar, trading in the Bazaar and
its administration still reveal certain fundamental weaknesses
of practice and, almost as important, of mentality.

“ 5. We are satisfied, from the evidence which has been
placed before us, that, of the total business transacted on the
Bombay Share Bazaar, too high, indeed much too high,
a proportion is of a speculative nature,—several witnesses
estimated such business at anything between 80 and 90 per
cent.—and of that speculative business, a very high proportion
has degenerated into a mere gamble in differences, thus
constituting an ever present threat to the continued existence
of the Bazaar as a serious place of business, capable of
discharging with efficiency its proper functions as an important
and essential part of the economic machinery of the Presidency
and of the country. :

6. The first and fundamental principle of Stock Exchange-
practice and administration is that there shall be mo
interference with the natural course of a market, except in
what would be, in practice, quite clearly definable circumstances.
The natural corollary to that is that every bargain must
be regarded as a contract to deliver or to: take delivery
of a stated amount of stock at a stated price and within
a stated time, and that any failure to implement fully such
contract on the terms of the coutract, by bona fide money
payment, must automatically, and without exception, be
followed by a public declaration of default. In the course
of our enquiry we have heard evidence which, In our view,
clearly proves that a mentality exists which interferes with-
these principles. A Stock Exchange, by reason of its peculiarly



intimate relations with the public and because the behaviour
of its members has important repercussions on the public
weal, demands a very high standard of conduct on the part
of its members, and of administration on -the part of its
controlling body. Moreover, in Bombay the Share Bazaar, being
recognised by Government, is placed in' a privileged position,
and such a privilege entails corresponding responsibilities.

7. We have tried to keep in view as our main aim the
desirability of setting up this high standard of business conduct
for the Bombay Stock Exchange, and many of the recom-
mendations we make, whether they pertain to the organisation
of the Stock Exchange as a whole or to the constituent parts
of it, have this aim as their basis, and we wish to emphasize
that, in the main, our recommendations are interdependent,
and, except for those which deal with detailed or routine
matters, non-acceptance of one recommendation may render
the remainder ineffective.

8. We have used the direct method as little as possible,
as we are of opinion that, when definite restrictive rules or
regulations are laid down, the Board of Directors can only
act within the limitations imposed by such rules and regula-
tions, and that ways and means are, all too frequently,
speedily found to evade them in spirit, if not in letter.
In many cases it might be found that direct violation of rules
was difficult to detect or to bring home to the offenders.
With the direct method of checking over-trading and
over-speculation, we have, therefore, combined the indirect
method.

9. We are of opinion that, when members of the
Association realise that there is no longer any power left
to the Board of Directors to intervene in the due completion
of bargains, except in very grave circumstances when the
consent of Government will have to be sought and obtained,
and that members themselves may not individually intervene
in the completion of bargains without being liable to very
severe penalties, the effect will be, in conjunction with our
other recommendations, to compel members to realise that
their commitments, either for themselves or for constituents,
must be kept within the bounds dictated by ordinary business
caution as well as by fear of consequences.

10. By withdrawing or curtailing certain powers of the
Board to intervene in the due completion of bargains and
to interrupt the free play of the normal factors of supply
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and- demand, and by strengthening the rules applying to

defaulters, we have sought to create a situation where only

the presence. of the very gravest circumstances will be

germitted to interfere with the settlement of bargains on the
ue date. \

11. If, despite our efforts to draft rules embodying the
principles we have stated, it is found that the intention under-
lying our proposals is being ignored or evaded, we can only
draw the attention of Government and of the controlling body
of the Share Bazaar to the fact that evasion constitutes the
meanest and most deplorable form of treachery to fellow-
members and to the public alike, and when detected, should
be visited by swift and condign punishment of the offenders.
In the last resort, we express the hope that Goveriment would
not hesitate to exercise its prerogative and withdraw recogni-
tion from the Association, should it be found to persist in its
refusal to recognise its responsibilities to the State and to itself.

II-WHEN THE BOARD MAY INTERVENE

" 12. The Board of Directors have at present the following
powers of intervention in the normal operations of the
market :— -

(1) Power to suspend the selling-out rule.

(2) Power to suspend dea.lix.lgs in shares and securities
* subjected to “ bear ” raids.

(8) Power to suspend the buying-in rule.

(4) Power to suspend dealings in shares and securities in
which a corner has been effected, and to fix prices
at which settlement in such cases may be effected.

(5) Power to close the market in crises, whether national
or domestic in character.

13. There cannot be any doubt that some of these powers
every Stock Exchange of any importance ought to have, but
clearly the powers of the Board in the Bombay Share Bazaar
go much beyond what is either strictly necessary or desirable.
The possession of these powers by the Board, even when they
have not been abused, is in itself calculated to engender, and
has in fact engendered, in the operators, whether ““ bulls ” or
“bears ”, a wholly unhealthy mentality. These feel secure
against the extreme or ultimate conmsequences of their own

\
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rashness, and hence they tend to operate recklessly and regard-
less of the resultant consequences both tothe market and to the
genuine investor. It is clearly, therefore, of the first impor-
tance that this mentality should be eradicated, by eliminating
from the organisation and constitution of the Bazaar the
principle of intervening with a view to correct difficult situations
which result entirely from the internal operations of the market.

Suspensioil of selling-out Rule.

14. In the first place, then, we consider it undesirable
that the Board should at any time suspend the selling-out rule.
There need never be any necessity to do so, for in “ bear ”
raids, when prices reach a level below the fair market value,
a stage must inevitably arrive at which the natural forces of
the market must operate and check the downward trend ; and
since the market continues to be in a position to correct itself
automatically, it is unsound in principle to interfere in order
to protect unwary or reckless “ bulls ”, whether members or
non-members.

15. It has been argued that it is necessary for the Board to
possess powers to suspend the selling-out rule, because, when
by reason of “ bear "’ selling, the market value of one or more
securities is lowered, the investor is penalised and forced to
incur heavy losses through being compelled to realise securities
at an artificially depreciated level. An examination, however, of
this argument shows that when the term “ investor ” is used,
it is not confined to the buyer who has taken up and paid for his
security, butis extended tocover that speculative investor who,
unable in the first place to finance his purchases out of his own
resources, has had recourse to banks or other financial institu-
tions, to assist him in completing his purchases by advancing
him money against the deposit of securities. In this case, the
fact that he is unable to meet any extra margin demanded.by
the lender, in the event of a fall taking place in the price of the
security, places him in precisely the same position as the
member who has entered into habilities beyond his capacity,
and there appears, therefore, to be no reason why he, any more
than the member, should be saved from the results of over-
trading or over-speculation, by interfering in the normal course
of the market. *‘ Bears” attack a market or security when
speculative purchases have raised the price to an uneconomic
level, and a weak and vulnerable ¢ bull ” account has, in their
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opinion, been built up. In any stock or commodity market
such a situation is remedied or sought to be remedied by sales
of real stock and by short selling. Just as the “ bulls ” have
taken prices to a level which, it is inferred, discounts immediate
prospects, so no doubt, on the swing of the pendulum and
under the pressure of sales, prices are driven down below that
value. In due course, supply and demand, based on estimates
of a fair market value, restore equilibrium. That unwary
or reckless “ bulls ”’, whether members or non-members, suffer
financial Josses during such a period of adjustment is the
inevitable consequence of assuming liabilities they cannot
discharge. In so far as the trader is concerned, who, in order to
finance legitimate trade commitments, has deposited securities
with his banker as security for loan or overdraft, we consider
that the class of securities likely to be affected by the absence
of this power will be confined to the limited number of scrips
in which there is a speculative market in Bombay, and these
would be the last class of securities which a banker would accept
or a trader would wish to deposit for the purpose of obtaining
resources to carry on a legitimate business. In any case, it
is significant that the practice of bankers in Bombay is to
demand very heavy margins, extending up to 50 per cent.,
against loans on securities of this nature.

Suspension of Buying-in Rule.

16. While we do not think that the Board should have the
power to suspend the “selling-out ”” rule, we hold that they
must have the power to suspend the “ buying-in ”* of securities,

. when circumstances appear to them to make such suspension
desirable in the general interest. This may appear to be
inconsistent, but the inconsistency is more apparent than' real.
In the case of a market subjected to “ bear ” raids, it cannot
be said, as has been stated above, that the natural forces of
the market cease to operate. On the other hand, when an
effective “ corner ” has been established, the ‘natural forces
do so cease to operate, and instead of the supply and demand
based on estimates of fair market value being able to restore
equilibrium, the settlement of the bargains can only be eflected
at prices which will be.dictated by the individual or group of
individuals who may have successfully brought about a
“ corner ”. It is only with & view to impose some limit on
this absolute power obtained by such individual or group of
individuals that the Board of the Stock Exchange must have
the right to intervene fo the extent of suspending the
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“ buying-in " rule, and thus preventing the buyer from utilising
the machinery of the Stock Exchange to drive prices to an
altogether unwarranted height. We do not think that the
Board should have the power to fix the price at which the
bargains may be closed. The effect of the suspension would
merely be to compel the buyers to offer reasonable and accept-
able terms to the sellers at which they may close their
commitments. The buyer, on the one hand, will be induced
to be reasonable, because he will realise that bargains will
remain unclosed and differences will not be paid so long as the
“buying-in ** rule remains suspended, and the seller, on the
other hand, will also be constrained to adopt a reasonable
attitude, because he will be aware of the power of the Board of
Directors to withdraw the suspension, should it come to the
conclusion that the terms offered by the buyer are not
unreasonable. We may, however, point out that on any Stock
Exchange which realises the impdrtance of the principles stated
in this report, resort to suspension of the buying-in rule is
only had in very exceptional circumstances. So far as the
Chairman’s recollection goes, this power has been utilised in,
London only once in the past thirty years, and that was to
deal with the situation created by a temporary corner in
Northern Pacific Railway shares.

Suspension of shori-selling and Power to close
the Market.

17. There may arise also circumstances in which it may
become necessary, in the interest of the general public, either
to close the market or to suspend short-selling in any scrip
or scrips with the least possible delay. A Stock Exchange
reacts with remarkable rapidity to outside occurrences, such
.a8 the declaration of war or the announcement of a vital
change in the currency policy of an industrially important
country. On such occasions, prompt action by the Board
alone may avert a calamity. It is, therefore, in our opinion,.
essential that the Board should have the power both to suspend
short-selling and to close the market. But it will be evident
that it is not contemplated that these powers shall be exercised
either frequently or to stave off a domestic crisis resulting
from operations in the market. The exercise of the power
to suspend short-selling, for instance, should be restricted. to
occasions when the general body of investors throughout the
country have to be protected from the anti-social activities
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of unscrupulous individuals, 'who might attempt to utilise .
. grave national or international situation to their own
advantage. '

18. In order to insure against any improper use of these
twin powers of the suspension of “ buying-in” and of short-
selling, we think it necessary that they shall only be exercised
with the previous consent of Government. The power to
close the market, however, cannot thus be circumscribed,
if it is to be exercised to any purpose. Events may move
so rapidly on the Exchange that instantaneous action may
at any particular time well avert a disaster, which hesitation
or delay would only precipitate. We recommend that the
Board' should have the power to close the market for
twenty-four hours without the consent of Government, but
that if it wished to keep it <losed for a longer period, it
must_approach the Government for the purpose. Our reasons
for proposing that the consent of Government be obtained
in these. circumstances is that, from the evidence which has
been given to us, it is clear that, amongst even important .
representative bodies and associations, there is a certain lack
of confidence in the Stock Exchange and in its administration.
+ There is no doubt that to some extent that criticism is based
on misconception ‘of a number ‘of factors, but there is
sufficient. evidence to show that it exists, and we consider it
is politic to recognise that fact. We believe that when
the public realise that the decisions of the Board have
been concurred in by Government, the effect on the
community will be to increase and to maintain a feeling
of confidence in the Stock Exchange and its administration.

19. It has been suggested that Government would be in
a position of considerable difficulty when called upon to agree
or to disagree with any request by the Board to be allowed
to exercise these powers, inasmuch as Government has no
detailed technical knowledge of conditions on the Stock
Exchange. We consider that these fears are unjustified.
" For Government the test, before giving or withholding its
consent to the application of the Exchange to exercise any
of these powers, is simple: they need only-ask themselves
whether their consent is sought with a view to'serve the general
good or only to save individuals from the comsequences of,
their own rashness. ‘ -
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lm20. In fine, therefore, we propose that the Board should
ve-—

(1) power to suspend the “buying-in” rule, .with the
previous consent of Government ;

(2) power to suspend short-selling, also with the previous
consent of Government ; and :

(3) (i) power to close the market for twenty-four
hours ; and

(i) power to keep it closed for any longer period only
when the prior consent of Government has been
obtained.

IV—INVIOLABILITY OF BARGAINS.

21. The second principle already mentioned, which governs
the administration of a well organised and soundly conducted
Stock Exchange, is that a bargain once entered into in the
market shall be implemented regardless of the consequences.
Its strict application may at times prove to be harsh towards
the individual, but that harshness is necessary and justified
in consideration of the general good, as indeed has been found
to lis the case in every Stock Exchange of importance in the
world.

22. We cannot, therefore, condemn too strongly the
principle of compromise to avoid default, which has gained
acceptance in Bombay. Indeed, we regard it as responsible
to no small extent for the existence of so much unhealthy
speculation and over-trading in the Bombay market. And
we are, therefore, confident that when members begin to realise
that the Board has no longer power to intervene between
them and the consequences of their actions, in sheer self-
preservation they wil discard recklessness and conduct
their business on more cautious and conservative lines. Our
recommendations as regards defaulters aim, therefore, at
establishing alike the principle that a bargain must be
implemented, and the bigh standard, to which we have already
drawn attention, in relation to the conduct of Stock Exchange
business and administration. We propose, in the first place,
with all the emphasis at our command, that compromise in
any shape or form, in order to avoid default, shall be prohibited
under pain of severe penalties. -

23. It is necessary to comment here upon a point which,
though apparently minor, is one of considerable importance.
" % Vs i-3-com - ’ - . -
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At present a member is liable to be declared a defaulter if

he fails to fulfil his obligations to a fellow-member only.

It is self-eyident. that his failure to fulfil his engagements

arising out of a contract. made subject to the rules of the
Association with a non-member should also be followed by

a declaration of default; and we suggest, therefore, that

.Rule 185 (a) should be amended accordingly; and, in order

to add a very mecessary link to the chain of responsibility,

we think that some improvement is called for in the method

of dealing with a defaulter’s assets. At present, a defaulter’s

property, outside the Stock Exchange, is not made available

to the Defaulters Committee for the benefit of his creditors.

. 'We suggest that, as in London, it should be made a condition

of membership that in the event of a member being declared

a defaulter be shall sign a deed of assignment, in a prescribed.
form, in favour of the Defanlters Committee. Any objection

to this proposal can only be based on a reluctance to allow

attachment of some part of a defaulter’s assets for the benefit

of his creditors, and every right-thinking member of the

- Association must agree that such objection is untenable.

24. The question of conditions on which defaulters shall
be re-admitted is very closely allied to the actual declaration
of default. It is our considered opinion that, if it is desired
to secure the fullest effects of the acceptance of the principle
of inviolability of bargains, the terms of re-admission of
defaulters should be made very strict and rigid. For, to make
them easy would be to undermine the whole principle and
the whole mentality which we are at pains to build up. We
recommend, therefore, that— ST

(1) a member whose default has been brought about or
has been contributed to by speculation on his own account
should not be re-admitted under any circumstances ;

(2) a defaulter who has paid 16 annas in the rupee shall
- be eligible for re-admission by the Board if it is satisfied -
that his conduct in other respects gives rise to no cause for
_complaint ; _ .

(3) in order that the Board may be enabled to deal with
the more extreme cases of hardship, it should have powers
similar to those possessed by the: Committee of the London
Stock Exchange to re-admit a defaulter, whose conduct,
on examination, is found to be jrreproachable and whose
failure is proved to be- entirely or in the main due to
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misfortunes, even if such defaulter has paid up only

a portion of his liabilities.
The effect of these proposals on the rules of the Association
is indicated in Appendix IV. We realise, of course, that,
however sound these rules may be, they will fail to achieve their
object if they are not enforced, and we earnestly trust,
therefore, that tbe Board of Directors will enforce the rules
and exercise their discretion in this matter with the same
impartiality and strictness with which that discretion is exer-
cised by the Committee of the Stock Exchange in London.

V—OTHER FACTORS

25. The proposals we now proceed to examine are designed
to institute a check on what a considerable volume of evidence
before us indicates as one of the sources of public disquiet,
and that is the readiness with which speculative transactions
can be opened on the Stock Exchange. They seek to make it
more difficult for those members of the public who may be
tempted, by various means, to engage themselves beyond their
present or even prospective resources in Stock Exchange
speculation.

' Control of Remisiers (Sﬁb—brokers).

26. One of the more important aspects to be considered
in this connection is the proper regulation of the remisier or,
as he used to be known, the sub-broker. The amendments
proposed by the Association should go a long way towards
bringing about a healthier state of affairs, and should result in
materially raising the Erestige and the efficiency of the remisier.
Such proposals as we have made are designed still further to
strengthen the proposals already put forward by the Association.
It was suggested on a number of occasions in the course of the
evidence given before us, that remisiers should be compelled
to make some deposit, say a sum of Rs. 5,000, with the Associa-
tion authorities, as a guarantee of good faith and as providing
some proof that they were of some finuncial standing and not
entirely without resources. We think that such a provision
will have an effect in bringing home to the remisier thut he is
a responsible individual, and at the same time tend to render
him more cautious in the business which he accepts, because
under certain circumstances his d:posit will be liable to be
forfeited. ' I :

27 We have given consideruble thought to the. proposal
to limit the number of remisiers a member or a firm of members
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may employ, and have come to the conclusion that to impose
a direct check would be undesirable ‘and may even defeat
its object. In our opinion, such a check will indirectly be
instituted if an annual subscription, say of Rs. 200, is made
payable in respect of every remisier registered with the Stock
Exchange. Incidentally, this proposal will also have the effect
of giving the remisier a definite standing in the Stock Exchange.
For self-evident reasons, we suggest further that a remisier
should not be eligible for registration so long as he is engaged
in any other business than that of acting as a remisier to a
member of the Association, and that, on leaving the member
or firm to whom he is attached, he should not be registered as
‘a remisier to another member or firm until he has obtained a.
clearance certificate to show both that his conduct with his
former employer was satisfactory, and that he had left him
clear of all debts and outstanding liabilities.

Reduction of unhealthy Speculation.

28. The problem of eliminating or reducing as far as
possible the unhealthy or undesirable variety of speculative
business is by no means easy of solution. We have examined
a number of proposals that were placed before us in the course
of this enquiry, and unfortunately we have had to reject most
of them, mainly because they were found to be impracticable.
In our opinion, something, however, can be achieved by
. attacking this problem in a direct manner. ‘

Restriction on Speculation by Employees.

~29. We suggest, in the first instance, that all speculative

dealings with employees should be prohibited unless they have
obtained the written consent of their employers. That such
‘a restriction may possibly be resented by responsible
_employees constitutes no good reason for mot applying a
condition which can only operate as a safeguard. ‘It may
" be noted that such a rule 1s in force on the London Stock
Exchange and has been found to work satisfactorily.

System of Margins. * '

30. The establishment of a system of margins, too, should
have the effect of keeping speculative business, to some extent
at least, within the means of those speculating. We have
oconsidered a great deal of evidence tendered to us on this
point, and have come to the conclusion that a system of
‘margins is desirable, and would act as a definitely restrictive
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influence on that class of speculation which we are most anxious
to discourage, namely, speculation conducted by financially
weak individuals. The drawback to many of the proposals
submitted is that, in our opinion, they are too complicated
to be put into operation on a market entirely unused to such
a system, and that consequently such schemes would either
be evaded or be ineffective. If a relatively simple scheme
of margins could be evolved, we are of opinion that its effect
could not be other than beneficial. We have in mind such
a scheme as will impose (i) a percentage margin on the initial
bargain price, (ii) an additional percentage margin on the
make-up price at the first settlement, if the security is carried
over, and (iii) further additional percentages as supplementary
margins at each of the following settlements. We do not

ut this forward as a complete scheme, but merely as an
mdication of how a relatively simple method could be
adopted in the first instance, which would have the effect of
imposing & definite check on the initial transaction and would
penalise its prolongation beyond the due date of the original
settlement. Should it be found possible to put such a scheme
or some variation of it into operation, in course of time, with
the experience gained, it might be found possible to administer

more detailed provisions.

'31. We think that the combined effect of the prohibition
upon accepting employees’ business except with the consent
of their employers, and the adoption of a system of margins,
however crude, will have an appreciable effect on the
volume a8 well as the quality of speculation.

Fortnightly ‘or Monthly Settlements.

32. With the system of margins we link the question of
monthly or fortnightly settlements, which is another question
on which we have listened to a considerable amount of evidence.
The a:gument in favour of the fortnightly settlement as
opposed to the monthly settlement is that the former would
impose an earlier check on the accumulation of speculative
liabilities, and by requiring a settlement of the bargain within
8 few days of the transaction being entered into, would
discourage the weak speculator from opening an account, and
would at the same time make for safety by the more frequent
settlement of differences. On the other hand, there is a
considerable difference of opinion as to whether fortnightly
settlements would in effect reduce the volume of speculatian.
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Should, however, a system:of margins be adopted, wethink
that, that in itself would make further consideration of. the
institution of a fortnightly settlement, at any rate at this
juncture, unnecessary. But if a system of margins is not
adopted, or if it does not have the effect anticipated, then,
we recommend that fortnightly settlements - should be
introduced. L

 Minimum Scale of Brokerage.

33. The importance, from a number of points of view, of
instituting a scheme of minimum commission scale has been
argued by many witnesses, and we consider that such a rule
should, without doubt, be brought into force. We prefer the -
minimum- commission scale to the fixed scale which has been
proposed by some witnesses, because the former allows a
reasonable latitude to the broker to charge somewhat more than

“ the fixed minimum scale, in special circumstances. At present,
the absence of a minimum scale of commission, while there is
in operation a maximum scale, has resulted in severe
competition amongst members, and an uneconomic cutting
of the rates of commission charged. In our opinion, one
unhealthy result of this is that members are induced to accept
business carrying an undue risk, in order to increase their
commission account as much as possible. If the charging of
a minimum commission is made compulsory, there will be less
inducement for members to accept this class of business;
besides, it will also eliminate the practice of a client, especially
an influential client, playing one broker off against another. It
is most important, however, that there shall not be any under-
cutting of the minimum scale which may be laid down, and we
would suggest that the Board should enforce its provisions in-
this respect with great strictness and penalise their breach with
suspensions for periods varying with the 'seriousness of the
offence. :

34. Inthis connection, we would point out that the proposed
amendment to rule 192 provides that where the consideration
money is Rs. 2,000 or under, the full brokerage laid down must
‘be charged, but that in the case of a transaction in which the
consideration money exceeds Rs. 2,000, a member may at his
discretion - charge a reduced brokerage, provided that such
reduced brokerage shall not be less than one half of the scale
‘prescribed.” In our opinion, the limit fixed is too low and
‘would result in the great bulk of the business being executed
at half the minimum commission. This means that the initial
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minimum scale would have to be fixed either so high as to
bring criticism from the public, or at so moderate an amount
that it would be found to be too low for the purpose in view.
We, therefore, suggest that the minimum scale should be
charged on all transactions for account up to Rs. 10,000 and
on all transactions for cash up to Rs. 5,000, but that on
transactions in one security exceeding those amounts, half
commission may be charged on the amount by which the
total exceeds Rs. 10,000 or Rs. 5,000, as the case may be.

Principal’s or Agency Contract.

35. Very closely connected with the question of brokerage
scales is the question of the form in which contracts should
be issued. There is clearly in the minds of the public
an impression that the present practice of issuing ordinarily
only principal’s contracts makes it difficult, if not impossible,
for the client to satisfy himself that an unduly high commission
has not been extorted from him in one form or another. This
is a contention which cannot, for obvious reasons, be
substantiated by providing evidence of actual cases. Had it
been possible to do so, such evidence would not only have
been submitted to the Board of Directors, but, we presume,
would also have resulted in proper disciplinary measures
‘being taken against the offender. Apart from other
considerations, the fact that the belief that such practices
exist is firmly fixed in the minds of many members of the
public, provides of itself sufficient ground to warrant our
recommending that members should only be permitted to
issue agency contracts which clearly state the amount of
brokerage charged. This course is the more desirable inasmuch
as it establishes a practice which emphasizes the legal
position that a broker is only the agent of his constituent.
It has been stated that this will interfere with the right of
members to act as principals in regard to their constituents,
but we are unable to find that there is a sufficient volume of
legitimate business done by members as principals to justify
any opposition to the proposal to issue only agency contracts.
It may be objected that the existing rules make it possible
for a client to demand an agency contract and that in-effect
responsibility is laid on the client if he accepts any other form.
Many clients, however, are entirely unaware of these technical
points and are lulled into the belief that they are receiving
some benefit when they receive a contract which states only
the net price. We understand that it is a practice amongst
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members to guarantee to their constituents the due completion
of any contract. This, however, is only a custom and only
to the extent that it would be upheld as such by the courts
is the constituent in any way protected against the common
law. regarding agency. ' '

Put-through Business.

36. Our attention has also been drawn to a practice
amongst members, whereby one member who may have
received a substantial order from a client to purchase or sell
securities is deterred from executing such order in the name
of his own firm by reason of his belief that the market will be
put up or down against him and that his client will consequently
be a loser, and to obviate this difficulty another member or
nmembers are employed to execute the business in the trading
ring. Such practice is no doubt legitimate when it is inspired
by an honest desire to serve the best interests of the

non-member, but it is open to serious abuse in so far as it
" is the practice of the members executing the business not te
work on any fixed scale of remumeration. We propose, .
therefore, that it should be laid down in the rules that when
‘a member employs another member as intermediary to
execute the business of a non-member, such intermediary
shall report the business to the member employing him at
the same price as he dealt in the market. The broker may
pay the intermediary a share of the brokerage charged to the
constituent. The contract note shall state that the business
has been done through a member acting as an-intermediary
with whom the brokerage charged has been divided. The
effect of such a rule woyld be that the non-member’s business
would be executed at the same price as, and possibly to better
advantage than, if the member to whom he had entrusted the
corder had dealt himself, as the intermediary will be receiving
his remuneration not in addition to, but out of, the broker’s
commission.

Responsibility of a Member of a Firm.

37. We would invite attention 'Iiere to a practice which,
we are given to understand, exists in the Share Bazaar, of
a member, who although a partner in a firm of members, yet
.enters into a contract for the purchase or sale of securities
" with non-members in his own personal capacity. We are
-of opinion that such a practice is highly undesirable inasmuch -
.48 it permits a member of the Association to_contract
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liabilities which are dischargeable only out of his own resources,
which do not involve his partners in any responsibility, and
which may be incurred witmmt the knowledge of his partners.
We, therefore, propose that it should be ruled that a member
who is & partner in a firm shall not enter into a contract for
the purchase or sale of securities either with a member or
a hon-member save in the name of the firm and that the firm
shall be liable for the completion of the contract under the
rules and regulations of the Stock Exchange. To put this
point in another form, no contract shall be issued jn the name
of an individual member of the firm, it being laid down clearly
that in the case of a firm every contract shall be issued only
in the name of the firm.

Adolition of Blank Transfers.

38. The desirability of abolishing the use of blank transfers
by making them a bad delivery has been urged upon the
Committee from many quarters. The matter is one which
presents many technical considerations, and there are
arguments in favour of such a course as well as against. The
use of blank transfers, by offering the buyer an opportunity
of avoiding the Government stamp duty, does undoubtedly,
by reason of reducing expenses, act as an encouragement
towards speculation. The existence of such documents in
large numbers makes the records of companies’ tegisters
incomplete, inaccurate and misleading ; besides which many
persons are put to considerable trouble by reason of the fact
that shares are fiot transferred from their names for many
years after they have been eold. Clearly, the whole situation
18 one which is both irregular and undesirable, and, if it is
at all possible, it should be stopped. Against this proposil
it is urged that the effect of making blank transfers a bad
delivery in Bombay Presidency only, would be to drive -
business from Bombay to other centres. We have giveh
careful consideration to this point, and appreciate that
uniformity all over India is a desirable end to have in mind,
but, in view of the evidence we have heard as to the attitude
of mind of the local ihvestor as well as taking into
consideration our experience of investors generally, we dd
not attach any weight to this particular argument.

39. The inevitable consequence of the abblition of blank
transfers will be that the payment of stamp duty will havé
to be enforced on each change of ownership of a security, end
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this in its turn will impose a limitation on the transaction of
badli business; which, so long as such business is regarded

as a legitimate part of Stock Exchange machinery, would be

intolerable. 'We would consider this as an.objection unless

Government can see its way to make such concessions as will

enable badli stock to be taken up on payment of a nominal

_ stamp. It will also be necessary, we think, to make similar

concessions in respect of stock pledged with banks by recognised

stock-brokers.

.40. 'We have considered the possible machinery by which
this principle could be put into operation and have come to
the conclusion that it does not.present any- insuperable
difficulty. We, therefore, recommend that blank transfers
should be made a bad delivery. 'We make this recommendation
regardless of its effect on the revenues of Government,
which probably will benefit by its adoption even if a reduced
scale were to be fixed. We do so because we are convinced
of the healthy effect the abolition of blank transfers will
undoubtedly have on stock exchange transactions in general,
and it is for that reason that we would like to make 1t clear
that our recommendation is made independently of any action
Government may decide to take as to the amount of the stamp
duty. ‘ '

41. To ensure the efficient application of this proposal,
however, it would be necessary for ready delivery transactions
also to be settled through the Clearing House. In that case,
the blank transfer, that is a transfer that ‘does not bear the
name of the transferee, and indeed every transfer on passing
“through the Clearing House, will be dated by the Clearing
House with a perforated or embossed stamp showing the date,
and no transfer bearing the Clearing House, date stamp,
' whether bearing revenue stamp or not, shall be accepted by
the Clearing House as a good delivery, since there must, of
necessity, have been a beneficial change of*ownership in the
interim. Obviously, it would be necessary to withdraw any
concessions which may exist under. the rules for permitting
members to settle bargains outside the 'Clearing House or
banks or institutions associated with the Clearing House.
So also, securities held by any party in custody for another
party or as security against a liability of the other party will
have to be made liable to revenue stamp on a change of
beneficial ownership, whether such change be by a completed
deed of transfer or not, and the custodian or other holder of
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such security will have to be made responsible for accounting
to Government for the proper revenue stamp due to such
transfer, and, in default, be made liable to whatever penalties
it may be considered reasonable to impose.

Scrips on the Forward List.

42. The attention of the Committee has been drawn to the
exceptional violence.of fluctuations in prices in the Bombay
Stocﬁ Exchange. Apart from the mentality of the operators,
which is greatly responsible for this, a contributory factor
bas been stated to be the very few scrips in which it is possible
to deal speculatively, that is, on the Forward List, and, of those
few, the still smaller number which are active at any one
particular time. The fact of there being only these few scrips
active has the effect of concentrating op a very narrow area
the very considerable financial resources available for specula-
tion, in a city like Bombay. It has been argued before us
that, if that area is widened by the inclusion of more shares
on the Forward List, the tendency will be for fluctuations to
become less violent, and consequently to prove less attractive
to the more reckless type of speculator. This will enable the
legitimate speculator or speculative investor to spread his
risks over a wider area of securities and industries. In this
connection, various proposals have been put forward, such as
that the Association should admit to dealings approved
securities other than those in which there is a register kept in
Bombay. It has also been suggested that the Association
should admit to dealings any shares with a register in British
India, which have already been admitted to dealings on the
London Stock Exchange. While making no definite recom-
mendation on these suggestions, we are of opinion that the
Assocjation and Government should give careful consideration
to the possibilities inherent in these suggestions, with a view
not only to achieving the results indicated above but also to
providing opportunity to the Indian investor to place his
money in a wider range of industrial securities. Tentatively,
we suggest that a beginning in this direction may be made by
admitting to dealings shares of approved companies which
maintain a share transfer office in the Bombay Presidency.

43. Apart from these proposals to introduce additional
approved securities into the Bombay Stock Exchange, we are
of opinion that, if the recommendations which we put forward
in this report are put into force, it will be possible to bring
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about a state of affairs whereby dealings in the Share Bazaar
would be for cash or settlement at the option of the parties to
the contract. In the event of fortnightly settlements being
introduced, the tendency would also be for all bargains to be
done for settlement on one date instead of separately for cash
and for account as ab present. The effect of this would be that
the Forward List as such would disappear and certain con-
sequential alterations in some of the rules and of the Bombay
Securities Contracts Control Act would be necessary. The
objection which has been raised to this proposition, is that, in
view of the very limited market for some of the shares on the
Cash List and the small amount of scrips in issue, members
would be tempted to sell short. and be unable to close. . Our
answer to that ig that, as soon as members realise that the rules
and amendments we are proposing are meant to be enforced,
they will exercise due care and caution in, the commitments
they undertake. We are fully aware that the criticism may
be levelled at us that we were appointed to devise means of
reducing the possibilities for speculation and that our proposals
in, this respect increase them. ~“With all respect, we have taken
a somewhat different view of our responsibilities and, recognis-
ing that to stop speculation is impossible, we have attempted
to” ensure thatit shall be so conducted as to afford the public the
maximum. of protection.

VI—MISCELLANEQUS SUGGESTIONS

44. It will be convenient, at this stage, to mention briefly
some of the more important suggestions which have been put
forward with the object either of imposing checks on specylation
or of rendering it of a more legitimate order, and the reasons
why we consider that they would not prove either effective ox
workable in practice. ‘

(1): “ There should be no transaction. for two.settlements on
any day of the year.” The argument underlying thix is that
the existing period of time, extending to. some 7 days, during
which, transactions could take. place for the current and for the
following settlement, enconrages speculation, which can be
seriously curtailed only if such facilities are removed. After
a careful consideration of this point, we have come to the con-
clusion that the exigencies of the settlement demand a certain
tinge, during which 1 is necessary that transactions for the two.
settlements should: take place. . We are, however, able to
establish, that it should be possible. ta redauce. that time ta
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a period of not more than 4 days under existing conditions, apd
thas there are possibilities that in the-future the $ime might be
still further curtailed. We have, therefore, included m owr
recommendations a provision that the existing number of days
should be reduced %o not more than four.

(2) “ The unit of dealing in Forward scxips should be hi%i:r,”
The intention in this case was to render it either impossible or
difficult for the small speculator to open commitments in those
shares where the unit of dealings would be high. In our
opinion, such a regulation would, be too. easily evaded to make
it worth while embodying it in the rules. There wounld, for
instance, be nothing to prevent groups. of small speculators,
acting together and giving the order through one of theix
number. The possibilities opened up by such evasion seem to
us to eontain the seeds of highly undesizable developments.

(3) The face value of most scrips is very high and the
number of shares in a scrip too few : and it has been suggested
that the face value of the shares should be reduced, so that the
numbers would be correspondingly increased. The intention
here is not only to increase the freedom of the market in such
scrips, but also to interest the smaller investor in, the industrial
development of the country. There is much to be said for
thisproposal if, aswe have suggested above, dealings can take

lace without restriction both for cash and for settlement. The
mpvestor would naturally, if he has funds readily available,
purchase the shares for cash, if there were any advantage
m so doing, and the speculative investor would have an,
ogportunity of interesting himself in scrips the market price
of which today is too high to enable him to deal in any reason,
able number of shares. In reference to this, we invite atten-
tion to our earlier remarks, in which we put forwarg the view
that facilities for legitimate speculation are a perfectly proper
function of any Stock Exchange.

(4) We have been informed that, in the opinion of those
who have submitted their views to us, the large number of
brokers on the Share Bazaar, in relation to the amount of legiti-
mate trading which is transacted there, is a direct contributory
factor to the unquestionably large volume of speculation
which goes on amongst members themselves ; and suggestions;
to deal with this matter have ranged from proposals to reduce
the present number of members by some scheme for the pur-
chase and cancellation of cards of membership, to the framing
of rules to prohibit members dealing on their own account in
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any circumstances. While we are fully seized of the fact, as
we have stated earlier in our Report, that the volume of specula-
tive business conducted by members-themselves is one of the
worst features of the Share Bazaar, and unquestionably forms
much too large a proportion of the total business done, we are
of opinion that direct methods of checking this practice would
prove impracticable and almost impossible of operation. We
prefer to rely on the indirect effect of our proposals as a whole,
which make the penalty for over-trading and rash speculation
so inevitable and so severe as to induce members, in their own .
interests, to limit their commitments in future to their capacity
to implement them. Should these anticipations not be realised,
it may be necessary at some future date to take more direct
action to deal with this evil.

(5) Another widely expressed opinion was that it would
be desirable to differentiate between brokers and jobbers.
The idea underlying this proposal, that members should
declare their status either as brokers or jobbers, is that the
jobber would function asin London. He would make a double
price and be prepared to purchase or sell scrips (subject,
so far especially as selling is concerned, to there being
a sufficiently free market), irrespective of whether he himself
wishes to be a “bull” or “bear”. He would thus render
a service to the public, in the first place, by making it possible
to buy’ and sell scrips more readily and in lirger amounts
than may be easily possible under the present system, and,
secondly, by checking violent fluctuations. While we agree
that such differentiation would constitute an improvement
of the organisation of the Stock Exchange, we have come to
the conclusion that it would be impracticable to make such
a division effective or workable in the present condition of the
Bombay market or in the near future.

(6) A variation of the clean cut distinction is a suggestion
that the members should be divided into two classes, one
class electing to act as brokers only, that is only able to issue
agency contracts and not dealing as principals at all, and the
second class electing to act as principals both on their own,
account in the market and with non-members. As regards
this latter proposal, we consider that such dealers would
inevitably .confine their attention to the scrips which were
-active -at the moment, and, having direct access to the public,
would quite naturally recommend, these scrips for speculative
purchases or sales. The result of this would be to encourage
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reckless speculation to a dangerous extent. This excessive
speculation and its accompanying risk to the Stock Exchange
would be concentrated on a few lgarge firms of dealers, and the
presence of the broker, who at present acts as an intermediary,
or as a cushion of safety, would disappear. Some dealers
would, we fear, run their books against their clients, with the
result that the client would almost inevitably be penalised.
Moreover, such a system would - completely vitiate the
minimum commission scale rule, and would make it impossible
to restrict the issue of contracts to agency contracts; and
certainly, strong opposition would come from powerful
firms of brokers, who would at once realise that the speculating
public will be drawn away from them to the dealers, in the
belief that the latter were carrying out their transactions
at a smaller cost. For these reasons, we believe any’ such
differentiation to be impracticable and also undesirable. We
are of opinion that, if conditions in the Bombay market
go develop as to make it evident that the genuine jobber can
provide an economic service, then the jobber will emerge
naturally and by process of development.

VII-IMPROVEMENT OF THE ADMINISTRATIVE
MACHINERY

45. We have been dealing so far with factors which affect
the quality and volume of Stock Exchange transactions, and
we now propose to consider those proposals which are concerned
with the administrative machinery of the Stock Exchange.

Board of Directors.

46. Commencing with the proposals concerning the Board
of Directors, we recommend, as has been done before, that
this description of the Board should be altered. The present
description as “ Board of Directors” seems to us to draw
an unnecessary and undesirable parallel between an administra-
tive body concerned very largely with discipline and good
order and the protection of the public and the Board of
an ordinary trading company. It is calculated to instil into
the mind of the public an entirely erroneous conception of
their functions and duties. The description given in the,
original Articles of Association of the Native Share and Stock
Brokers’ Association to this body was that of Governing Body
or Managing Committee, and we would advise returning to
some such nomenclature as this, g ;



24

47. A aumber of suggestions have been pat in front of us,
which seek to change the constitution of the Board and fo
curtail or circumscribe its powers. Most prominent perhaps
amongst these suggestions is that some form of ovutside repre-
sentation should be established. Some suggest that Govern-
ment should nominaté a number of directors: others that
certain commercial bodies in the City of Bombay should
be permitted to nominate a number of directors to the Board of
the Stock Exchange ; and yet others that Government should
nominate a number of members of the Association to be direc-
tors with those elected by the General Body. We are of the
opinion that any such form of outside control is unnecessary
and undesirable, taking our recommendations as a whole into
account. The only change which we would recommend, in
order to obtain a constant influx of new blood on to the
Committee is that the elections should take place annually.

48. We tommend to the consideration of the Government
and the Stock Exchange the advisability of instituting
a system of retirement of ditectors by rotation, under which
every year, with the exception of the President, three
members of the Board will retire, such members being eligible
for re-election, while the President himself will retire only after
a period of five years, and will also be eligible for re-election.
V&:’l’m it is decided to introduce this system, the ofder in which
the existing members should retire may be decided by lot. The
newly elected members will in effect remain” membets of
the Board for five years. The advantages of such a system are
that, in the first place, it makes it difficult for caucuses -to:
dominate elections, and, secondly, it facilitates the coming
in of new men on the Board of Directors without any loss in
the efficiency of the administration of the Exchange.

Association vs. Board of Directors.

49. We ure of opinion that the Board of Directors s the
proper authority to govern the Btock Exchange without inter.
ference or dictation from the general body of members othet
than that which can be exercised at the election of the Board
of Directors. It is, in our view, subversive of the authority
of the Board that its actions and decisions should be capable
of being reversed by the members. To establish this principle,
we propose to recommend alterations to those riles which at
present extend these powers to the General Body.
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Membership.

" 50. We have given very careful consideration to the terms
of admission to the Association and of the privileges attaching
to the card of membership. At present the card, on the one
hand, is not held to be the personal property of the holder,
and, on the other, it extends unequal privileges to the members,
unequal to the extent that one member who, by reason of
circumstances, has few relatives is in a different position from
another who may be able to extend many of the privileges of
membership to quite a considerable number of relatives on one
card. In neither respect does the present position appear. to
us to be sound in principle. There is no apparent reason why,
for instance, a member, if he chooses to retire early, should be

revented from selling his card to a purchaser whom the Board.
18 prepared to accept as member. No less incomprehensible
is the extension of the privilege to relatives. It is perhaps not
sufficiently realised that stock-broking is a profession which,
if it is to be carried out in the best interests of the State, the.
public and the Exchange, necessitates that a man should acquire
a considerable amount of kmnowledge and experience and
develop sound judgment before he should be admitted by the
Board to work as a stock-broker. i

51. With reference to the card of membership, we, therefore,
recommend that a member may nominate any person who is
eligible for admission to membership of the Association, but
in order to meet the sentiment which undoubtedly exists,
we recommend that, on the death of a member, his legal
representatives or members of the family may nominate a person
on behalf of a son who is a minor, and that it shall be within
the discretion of the Board of Directors to permit the business
to be ¢arried on by such person on behalf of the minor until
the minor reaches his majority.

52. We have given our attention to the rule which
prohibits a member of less than 25 years’ standing or a member
55 years of age and of less than 10 years’ standing, from
nominating a person otherwise eligible under these rules
for admissiop .to membership, and we have also considered
the present position in which the card of membership is
a privilege and not personal property, and have come to the
conclusion that the arguments against allowing the card to_
become personal property have not sufficient weight to affect-
our decision. We therefore recommend that a card holder
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who has been a member of the Association for a longer period .
than seven years shall be at liberty at any time to nominate
his successor who is otherwise eligible for membership. There
is in principle no reason why a member should not dispose of
his card at any time. But the Committee have taken note
of the opinion expressed that card holders should be firmly
~established as members of the Association before being given
an opportunity of possibly securing a substantial profit from,
the sale of the card, and have consequently put a time limit
. of seven years’ minimum period of membership.

53. A number of witnesses have suggested that the present
members of the Association should be required to deposit
a substantial sum with the Association, or, at least, that new
members should be required:to do so. The intention of
these suggestions is no doubt te ensure as far as possible the
presence -on the trading floor of men who at least have given

roof of some reasonably substantial financial resources.
%Ve are of opinion that such a system, while it has certain
favourable aspects, would not provide any really effective
guarantee to members of the public or to members of the
Bazaar themselves, and, at the same time, might operate in
the direction of making ineligible for membership some
otherwise quite satisfactory candidates. We suggest, on the
other hand, for the consideration of those concerned that three
members of the Association should be required to act as sureties
for each new applicant for membership in the sum of
.approximately Rs. 10,000 each, for a period of two years
from the date of his becoming a member. This method would
not call for the provision of actual funds or deposit of securities,
but would impose a personal liability on the sureties for the
period stated, in the event of the new member failing to meet
his engagements within that time, and would, we believe,
tend to institute an even more strict consideration of the
character and standing of an applicant than may exist at
present. Should it be felt, however, "that such a condition
might debar from membership oné who may be fit otherwise
but who, having no connection with any member of the Stock
Exchange, is unable to furnish the requisite sureties, it may
be laid down as an alternative to producing three sureties,
that a candidate shall be required to deposit a sum of
Rs. 30,000 with the Association for a ‘period of two years.

54, The present annual subscription of Rs. 5 per member
-is one which is calculated, in our opinion, to bring contempt
upon the Association, We recommend, therefore, that the
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annual subscription for existing members should be raised to
Rs. 100 per annum, and for new members should be fixed at
Rs. 300 per annum. It has been argued against such a provision
that the Association has ample funds, and is in no need
of further supplementing them. There appears to us,
however, to be a number of directions in which the Association
might spend money for the general good of its members,
in the way of providing greater facilities for the transaction
of their business and in making accessible to them statistical
information and for providing for any increase in the cost of
maintaining the Clearing House.

55. A number of witnesses urged upon the Committee
the desirability of removing the restriction imposed by the rule
which makes men engaged in other professions or business
ineligible for membership of the Stock Exchange. We are
unable to accept this proposal. There is a very good reason
for establishing the principle that a member of a Stock
Exchange should not be permitted to engage in any other
business. Quite simply stated, it is that, in view of the
necessity for a member of a Stock Exchange to implement all
bargains as soon as they are due, and in view of the general
financial risks and liabilities which must be undertaken by
a member of a Stock Exchange in the course of his business,
it is highly undesirable that he should be in a position to enter
into commitments and undertake liabilities in connection
with any other business. Moreover, members themselves may
arrive at quite a sound judgment as to the credit-worthiness
‘of a fellow-member, 8o far as his Stock Exchange transactions
are concerned, but such estimates might be entirely falsified
if outside liabilities are assumed. As the Association has
accepted the general principle of this argument, it is, in our
view, unnecessary and unwise to make any exceptions, and
we therefore recommend that the principle shall be strictly
applied.

56. At present there are a certain number of members whose
cards, by reason of the dates of their issue, entitle the holders,
despite the provisions of Rule 7 (a), to engage in businesses
other than that of member of the Association, and further
provide that these privileges attach to the card and not to the
individual who may at any given moment be the holder. We
strongly recommend that this privilege shall cease on the death
or resignation of any member at present in a position to
exercise this right.
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Authorised' ‘Clerks.

57. Several proposals were made with the object of improv-
ing the standard of the authorised clerks. It was suggested,
for instance, that the number of authorised clerks to which a
member firm or a member may be entitled should be strictly
limited. On the other hand, under its proposed amendments,
the Board has asked for power to vary at its discretion the
number of authorised clerks permitted to a member or a firm,
and, in fact, we understand, is at present exercising such discre-
tion. On the whole, we incline to agree to the amendment
proposed by the Board, and do not recommend any interference
with the exercise of the Board’s discretion in this matter.

58. ‘The position of the authorised clerk is an important
one in the machinery of the Stock Exchange, as he exercises
practically all -the privileges of membership. We feel that
a privileged position of this nature should only be conferred
on a reasonable money payment, and suggest that an annual
subscription of Rs. 200 shall be payable in respect of each
authorised clerk.

59. Another proposal was that an authorised clerk should
be debarred from receiving a share of the commission on
business introduced by him to his employer. We see no reason
to interfere with this practice which obtains, so far as we
know, in every Stock Exchange. '

60. At present a member is permitted to employ certain
of his relatives as authorised clerks, in excess of the maximum
number of paid authorised clerks to which he is entitled. This
appears to us to be entirely indefensible, and, in accordance
with the principle laid down in relation to the admission of
relatives under a card, we recommend that any relatives who
may be employed in the capacity of authorised clerks shall be
included in and not be in addition to the maximum number of
clerks allowed to a firm or individual.

Tarawaniwalas’ Methods of Bdsiness.

61.. The Bombay Share Bazaar has developed a class of
business carried on by a number ‘of members, who in many
cases do not appear to have ‘any ‘dealings whatsoever with
non-members. Their business is that of buying and selling
' securities at fluctuating prices, with the intention of securing
a profit between purchases and sales. These members are

-
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given the name of Tarawaniwalas, but are frequently referred
to as jobbers. While perhaps of some limited service in °
establishing a price in a few active securities, it is unfortunate
that much of their business—and at times it reaches very
large proportions—consists in effect of mere gambling in
differences. We are informed that brokers are hampered
in the execution of their clients’ business by the fact that, if
they attempt to execute a substantial order in one of the
more active securities, the Tarawaniwala makes a practice of
bidding the price of a stock up against a broker if he were a buyer,
or offering 1t down against him if he were a seller. That this
18 80 seems to be borne out by the relatively common practice
of brokers with substantial orders putting them through other
members of the Exchange, in order that they may not have to
disclose their hand themselves in the open market. This we
have dealt with earlier. To ensure, so far as possible, that
irresponsible bidding and offering of this nature shall carry a
certain minimum of liability, we suggest that a bid or offer of
stock in the market, where the amount is not stated, shall be
binding to the amount of Rs. 10,000 at the bargain price
calculated to the amount nearest to this sum. In our opinion,
the inclusion of a rule along these lines will restrain bids and
offers which do not represent a genuine demand or supply but
are made solely with the object of influencing the market price
for some particular purpose ; and it will in no way interfere
with the execution of genuine business in smaller amounts than
those stated above.

Conditions precedent to granting permission
' to deal.

62. The working of a Stock Exchange entails close
co-operation between the authorities of the Exchange and of
the companies whose shares are listed for dealings on the
Exchange. There appears, however, to exist a certain mis-
apprehension about the function of the Stock Exchange in
regard to the requirements it may lay down which a company
must comply with before its shares can be admitted to dealings.
There is also evident, it seems to us, in the attitude of the
joint stock companies towards the Stock Exchange, a certain
mability to appreciate the fact that the Stock Exchange
performs a very important service to their shareholders, and
thus to the companies themselves. We consider it, therefore,
appropriate that we should briefly state our views on this
somewhat vexed question, _
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63. It has'to be recognised that the admission of a security
- to.dealings on the Share Bazaar is a privilege which can be
“conceded or withheld by the Bazaar at its discretion, and that
-the controlling body is entitled to specify the conditions under
which it will concede the privilege. At the same time, it must
also be recognised that the Share Bazaar is more than a mere
.collection of individuals banded together for the purpose of
private gain, and that it has a duty to provide facilities to the
public for the sale and purchase of securities held by the public.
Moreover, Government recognition of the Share Bazaar is
. founded on the expectation that such facilities will not be
~ withheld for arbitrary and vexatious reasons. -

64. The Committee of a Stock Exchange has neither the
knowledge nor the experience to justify it in attempting to
estimate the future prospects of any public company. It
must confine itself to instituting such standards pertaining to
granting permission for a security to be dealt in on the Stock
Exchange as will, so far as possible, ensure that a free market
can be established. The law as embodied in the Companies
Act is the proper authority to require disclosure of all material

_facts in a public prospectus or balance Sheet. From this
standpoint we consider that, while, in the main, the conditions
laid down for granting permission to deal are reasonable, in
some instances they go too far and tend to interfere in what,
after all, are the duties of the directors of a company or of
the shareholders. 'We have, therefore, suggested certain
alterations in the Rules on this matter, which will be found

- detailed in Appendix IV. In particular we draw attention
to the amendment proposed to rule 255, the effect of which
will be to give the Board full discretion in the matter of
removing any security from dealings if they consider it

“desirable to do so. :

65. We feel that, because not only members of the Bazaar
but the public as shareholders are concerned with the relations
between themselves and the directors and officials of public
companies, we are entitled to state our opinion that much
is to be gained by a sincere effort on the part-of the members
and of officials of companies to co-operate in. every possible
way to render the working of the official machinery and of
brokers’ offices as quick, as effectivel and .as economical as
possible. Our attention has been drawn, for instance, to the
registration fees charged by sqme companies, which appear to
be unnecessarily high, and to act as a deterrent to registration
and to have encouraged the use of blank transfers. In
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Great Britain, the usual charge for registration is 2s. 6d. per
Deed, whether that Deed transfers 10 shares or 10,000 shares.
There are no doubt other directions in which a desire to help
would lead to smoother working.

66. We shall now proceed to consider certain suggestions
made in order to make the conduct of business in the Stock
- Exchange more in accord with the convenience of the general
public. .

Holidays.

67. A very vexed question, the different aspects of which
have been put to us in evidence is that of holidays. The
majority opinion was that the number of regular holidays was
excessive and acted in a way which was detrimental to . the
reputation of the Stock Exchange. We find that there is so
much force in this argument that we recommend that the
market shall only be closed, for the purpose of holidays, on
all Sundays throughout the year, all bank holidays declared
by the Government of Bombay under the Negotiable Instru-
ments Act, and the following Association holidays, namely, Shree
Mahavir Swami’s Birthday, Jain Samvatsari and the 21st day
of Ramzan. It may be noted that we agree to the continuance
of all holidays other than Christmas, which are now observed
as whole holidays by the Association. We do not, therefore,
apprehend that the limitation of holidays to those mentioned
anve will cause offence to the religious susceptibilities of
any community.

- Hours of Business.

68. A number of witnesses expressed a desire that the hours
of trading, particularly on the Forward List, should be
extended. In our opinion, the present hours of business are
sufficient to extend all necessary facilities to the public for
the due execution of their business, and we therefore do not
recommend any change in the hours fixed at present.

Daily and Monthly Official Lists.

69. A view was very generally expressed that the Stock
Exchange should undertake to 1ssue a Daily Official List.
We may state that we are strongly in favour of this proposal,
and are pleased to note that steps have already been taken
by the Board (in consultation with the Chairman of this
Committee) to put the suggestion into operation. We might,
however, draw attention to the fact that a considerable field
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~for the instruction and information not only of members but
of the public lies in the issue of a monthly publication, which
would contain more detailed information, both statistical
and general, regarding joint stock companies and Government
securities and other kindred financial questions than is possible
in the daily Official List ; and we venture to express the hope
that the Board of Directors will explore this subject thoroughly
and find themselves before long in' a position to put this.

suggestion into effect.

We suggest that in any future issue of lists of members of
the Share Bazaar, the name of the firm to which a member
may belong should be inserted against his name ; and it would
serve to indicate any differences 1n the nature of their business
if those members or firms acting as brokers ounly were differen-
tiated from those acting both as brokers and principals.

Contract Forms.

70. “We are of opinion that a change is necessary in the
form of the contract note which isin use at present (Form A
in Appendix H of the Rules and Regulations of the Associa-
tion), and have, therefore, drawn up a revised form of contract
which, we hope, will prove more satisfactory (Appendix V). The
present form is calculated to perpetuate the mentality which
regards a transaction merely as a liability for the settlement of
differences and not for the capital sum involved, and the
adoption of the form we recommend will gradually have.
a different psychological effect, inasmuch as it will bring clearly
to the notice of the constituent the full extent of the liabilities
he has undertaken. The form we have proposed is in
accordance with the practice elsewhere, and we can see no
reason why it should not be adopted in Bombay. If, as is
possible, the change means some additional work in brokers’
offices, that is only incidental and of mno importance in
comparison with the establishment of a sound practice.

There is, we understand, considerable laxity in the matter
of affixing stamps to the contract notes, and we think it
desirable to have it embodied in the rules that the contract
stamp shall be affixed to every contract.

It may be noted finally that in ‘accordance with our
recommendations as to net contract notes being prohibited,
Form B in Appendix H of the Rules and Regulations of the
Association will have to be deleted.
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Stock Exchange Building.

71. Interest in the matter of the Stock Exchange building
and the facilities it affords was general and not limited to
members of the Association. We understand that plans are
in existence for the further improvement of the building and
that such improvements will be carried out at an early date.
In this connection, we recommend that the public should
not be allowed entrance to the Stock Exchange other than
such as will give them access to brokers’ offices. We are also
of the opinion that when the reconstruction of the building
is taken in hand, no gallery for the accommodation of the
public should be provided. Amongst the reasons which have
actuated us to make these recommendations is the fact that
the existing facilities are in the main made use of by speculators
who come to the Stock Exchange day after day and remain
there for long periods at a time. This, to our mind, merely
encourages a highly undesirable type of speculation, and in
so far as withdrawing this permission will tend te limit it,
we consider that a good purpose would be served. We are
unable to imagine any good reason’to justify extending this
facility to members of the public.

By inference it follows that we consider it indefensible
to admit members of the public under any circumstances
whatever to the trading ring. We consider it desirable to
express our opinion on this point specifically, because we
understand that in the past for a short while the Board did
throw open admission to the floor to members of the public:
on payment of an annual subscription.

VIII-BOMBAY SECURITIES CONTRACTS CONTROL ACT
‘ OF 1925

72. We are of the opinion that the Bombay Securities
Contracts Control Act, 1925, should be amended in certain
respects. Two of the -amendments we propose, aim at
removing what appears to us to be a serious defect in the Act,
while the third, if accepted, will involve a definite extension
of the principle underlying the Act.

(1) As it now stands, the Act provides that a recognised
Association may, subject to the sanction of the Government,
make, vary or rescind rules for the recognition and control
of transactions in securities other than ready delivery contracts,
Government, however, have not taken power either to make
new rules for the Association or even to amend rules which

u Va }—5 cox
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may be submitted to them for their approval. This means
that should a situation arise when the Association incontinently
turns down a suggestion of the Government for the framing
of a new rule or the improvement of an amendment submitted
for their approval, and should the Government regard their
suggestion to be one of fundamental importance, then they
will have no alternative to the course prescribed in section 4 (3),
namely, the withdrawal of the recognition given to the
Association. In a situation such as 1s visualised here, it
should ‘be possible for Government to take strong and yet not
drastic action, and we consider that the ability to amend or
to frame any rules will enable the Government to do so. It
appears to us that the drastic power to withdraw recognition
is not designed for use except in the case of an association
which persisted in abusing its powers and in evading its rules
to such an extent that the abuse and the evasion amounted
unmistakably to- a public scandal. We propose, therefore,
two intermediate steps. The first step, namely, the power
to amend rules submitted for approval or to frame new rules,
may be exercised if the Association proves to be recalcitrant
and persists in its refusal to accept an amendment or a rule
which Government deems to be - vitally important. The
second step we propose, will become necessaty in the event of
the Board of the Association proving itself incapable of
discharging its functions with a due sense of responsibility.
In such an eventuality, we suggest that Government should
have the power to appoint its own directors to work with the
Board, if possible, or independently of the Board, if necessary,
till such time as the Association is prepared itself to elect
a new Board imbued with a more adequate sense of its
responsibilities. The number of these special directors may
be fixed by Government in the light of circumstances that
may be obtaining at the time of exercising this power. It will
be necessary for Government to give overriding powers to
such directors, so that they may be able ‘to administer the
affairs of the Stock Exchange should the Board continue to
maintain its intransigent attitude. It is only in the very
last resort that we think Government should have recourse
to the extreme power of withdrawal of recognition.

(2) “ Ready delivery contract > has been defined in’ this
Act as ““ a contract for the purchase or sale of securities for
performance of which no time is specified and which 1s to
be performed immediately or within a reasonable time ™.
The question of the reasonable time is in each particular case
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a question of fact. It is s evident that this is a very vague
definition inasmuch as it lays down ho definite time for the
completion of the contract. This facilitates evasion and
vitiates any rules the Association might draftto define “ ready

- delivery bargain . 'We suggest, therefore, that the Act should
be amended so as to make ready dehvery contract ” mean
a contract Which must be implemented by the actual delivery
of and payment for the security specified in such contract on
any business day not later than the seventh day from the
date of the original contract.

(3) We would like, however, to go further than this, and
propose that ready dehvery contracts too should be sub]ected
to the control of the recognised association, partlcula.rly as this
will ensure a more effective check over the association’s rules
and regulations. We realise, of course, that this will in effect
mean the grant of absolute monopoly to the Association in
respect of every contract for the purchase or sale of securities,
but we are unable to see any objection to this in principle,
nor do we feel that the Board will abuse its privileged position.

73. We think it necessary to draw the attention of Govern-
ment to the fact that if the control of the Association is extended
to ready delivery contracts as proposed, section 6 of the Act,
as it now stands, will render void even contracts for the
purchase or sale of securities not admitted to dealings on thé
Stock Exchange unless they are made through members of the
Association subject to and in accordance with the rules of the
Association. It is, undesirable to go to this length, and in
amend.m.% the Act care will have to be taken to see that the
control of the Association over ready delivery contracts extends
only to transactions in such shares and securities as are admitted
to dealings on the Stock Exchange.

IX—SUMMARY
74. We may summarise our recommendations as under :—

1. The Board of Directors should have only the following
powers of intervention in the natural course of the market :—

(1) Power to suspend the  buying-in” rule, with the
previous consent of Government (Para. 20) ;

(2) power to suspend short-selling, also with the previous
consent of Government (Para. 20) ; and
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(3) (1) power to close the market for twenty-four hours
(Para. 20) ; and
(ii) power to keep it closed for any longer period only
when the prior consent of Government has been
obtained (Para. 20).

2. Rules in regard to Defaulters must be strengthened as
follows

A. (iy Compromise in any shape or form to avoid default
should be prohibited (Para. 22).

(i) A member’s failure to fulfil his obligations arising
out of transactions on the Stock Exchange with a
non-member must entfail declaration of default
(Para. 23).

(iii) A -defaulter’s property outside of the Stock
 Exchange must also be made available to the
Associafion for the benefit of his creditors (Para. 23).

B. (i) A member whose default has been brought about or
has been contributed to by speculation on his own
account should not be re-admitted under any
cirgumstarces (Para. 24).

(i) A defaulter who has paid 16 annas in the rupee
may be eligible for re-admission by the Board if it is
satisfied that his conduct in other respects gives

. rise to no cause for complaint (Para. 24).

(m) In order that the Board may be enabled to deal with
the more extreme cases of hardship, it should have
powers similar to those possessed by the Committee
of the London Stock Exchange, to re-admit a
defaulter, whose conduct, on exammatlon, is found
to be irreproachable and whose failure is proved

~ to be entirely or in the main due to misfortunes,

even if such defaulter has paid up only a portion of
his liabilities (Para. 24).

3. The rules in regard to remisiers should be strengthened
further by requiring a remisier— *

(1) to deposit with the Association a sum of Rs. 5,000
(Para. 26) ;

(ii) to pay an annual subscription to the Association of
Rs. 200 (Para. 27) ;

(i) to sever his connection with any ‘other business
(Para 27); and

(iv) to produce before the Association a clearance certi-
ficate from the broker he leaves, should he desire
to work as remisier to another broker (Para. 27).
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4. Speculative dealings for employees must be prohibited,
unless they obtain the written consent of their employers
(Para. 29).

5. A simple system of margin deposits should be instituted
immediately -(Para. 30).

6. A. (1) A minimum scale of brokerage should be
established and enforced strictly (Para. 33).

(1) Concessional scale for large business should
operate when the business for account is in excéss
of Rs. 10,000, and for cash is in excess of
Rs. 5,000, in one security (Para. 34).

B. (i) The issue of only agency contracts, showing
clearly the amount of brokerage charged should
be made compulsory (Para. 35).

(i) The existing Form A should be amended on the
lines of the draft contract form in Appendix V
(Para. 70).

(iii) If a member instructs another member‘to execute
any business, the latter should receive his
remuneration out of and not in addition to the
former’s commission (Para. 36).

7. A member who is a partner in a firm shall not enter
into a contract for the purchase or sale of securities either with
a member or a non-member save in the name of the firm and
the firm shall be liable for the completion of the contract
under the rules and regulations of the Stock Exchange
(Para. 37).

8. Blank fransfers should be made a bad delivery
(Para. 40). .

9. Transactions for two settlgments should be permitted
on not more than four days during the currency of one settle-
ment [Para. 44 (1) ].

10. The Board of Directors should be elected every year
(Para. 47). ‘

11. The Association should not have any overriding power ;
its control over the Board should consist only in its power to.
refuse to elect men who, in its opinion, were not fit to retain
its confidence (Para. 49). :
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12. (i) The right of nomination should be regarded as
personal and non-transferable (Paras. 50 and 51).

(i) A member of seven years’ standing should be entltled
to dispose of his card to any eligible person (Para. 52).

(iii) A candidate for membership must furnish either three
siureties in the sum of Rs. 10,000 each and for two years; or,
in the alternative, a deposﬂ; of Rs. 30,000 for the same
period (Para. 53).

(iv) The annual subscription should be raised to Rs. 100
for an existing member and Rs. 300 for all new members
(Para. 54). -

(v) The privilege of retaining connections with other
businesses, given to pre-1926 members should be regarded
as personal and terminate with the death or resignation of
the member (Para. 56).

13. (i) A subscription of Rs. 200 per annum should be
payable in respect of each authorised clerk (Para. 58).

(ii) Relatives should not be employed as authorised clerks
wn addition to the prescribed number of authorised clerks
" (Para. 60). .

14. A b1d or offer of stock in the market, where the amount
is' not stated, shall be binding to the amount of Rs. 10,000
at the bargain price calculated to the amount nearest to the
sum (Para. 61).

15.. Association holidays should be limited to Shyee Mahavir
Swami’s Birthday, Jain Samvatsari and the 2lst day of
Ramzan (Para. 67).

16. The public should not be allowed access to-any part
of the Stock Exchange bulldmg other than the brokers’ offices
(Para. 71). .

17. The Bombay Securities Contracts Control Act of
1925 should be amended as indicated in section VIII
(Para. 72).

We have also dealt with the following questions :—

~ 1. Fortnightly sebtlements should be introduced if it is
found for any reason impossible to establish a system of
margins (Para. 32). :
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2. The Forward List should be extended, so as to widen
the area open to. legitimate speculation (Para. 42).

3. *“The Board of Directors ” may be dropped in favour
of some more appropriate description such as “ Governing
Body ” or “ Managing Committee ” (Para. 46).

4. The advisability of instituting a rotational system
of retirement of the directors may be considered (Para. 48).

5. Sundry amendments to the proposed requirements
for permission to deal (Para. 62).

6. Issue of Daily and Monthly Official Lists is advisable
both in the interest of the public and of members
(Para. 69).

7. List of Members () might show against a member’s

name the firm to which he belongs ; (b) also indicate members

" who work only as brokers and those who work as Principals
and brokers (Para. 69).

X-—EFFECT OF RECOMMENDATIONS

75. It is possible that, at 'first sight, some of our recom-
mendations may not appear to be consistent in principle with
others. It may be said, for instance, that the Committee
recommends, on the one hand, the grant of considerable addi-
tional powers to the Board and, on the other, recommends
that its powers should be subject to even greater control than
before. In reality, there is no fundamental contradiction at
all. What his actuated the Committee throughout this report
is the realisation that the Board must have as wide a discretion
and authority as possible, if it is to discharge its duties with
adequate efficiency. The object of a number of our recom-
mendations is gradually to develop amongst the members a
desire for the acceptance of that discipline and the adoption
of that high standard of conduct without which it is useless
to hope that a Stock Exchange can ever command the
confidence of Government and of the public. It is equally
necessary that the controlling body should learn to exercise
its powers with firmness and impartiality, and brook no
insubordination or refusal of the members to carry out orders
and instructions issued in accordance with the rules and regula-
tions. We feel that the Board of Directors has not been in
such a position of undisputed authority, and to strengthen its
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hands and enable such a position to be reached, we have
proposed giving to Government certain powers of control
and supersession. ‘We are confident that,” when that stage is
reached, the need for Government control will have ceased,
and no objection' will be raised to the Board managing its
affairs with" unfettered discretion.

76. In Appendix IV we have endeavoured to show in
as complete a manner as it was possible to do in the time at
our disposal the effect of our recommendations on the rules
-of the Association as also on the amendments proposed by the
Association in August 1935 and April and September 1936.
While going through the rules and ‘the amendments we came
across several which appeared to us to be either superfluous
. or not satisfactorily expressed, and we have sought to indicate
briefly how and why they should either be improved or deleted.
In the case of a few others, we have suggested certain
amendments which raise relatively minor questions of principle
and to which we have not made any reference in the body of
the report. In order to appreciate fully the various issues
raised by our terms of reference, we had naturally to study the
rules of, and the amendments proposed by, the Association with
great care. . In surveying them as a whole it appeared to us
desirable to incorporate the suggestions which fell in the second
and third categories described above, at some place in our
report, and it appears to us that the appendix serves this
purpose best.:

- 77. In conclusion, we would like to express our apprecia-

tion of the public spirit exhibited by all those associations and
gentlemen who sent in written statements in response to the
general invitation extended by Government and in reply to
our questionnaire. Qur thanks are also due to those who gave
oral evidence before us for their courtesy and evident desire to
help in the course of sittings which in many ¢ases were prolonged.
In particular, we wish to thank Mr. K. R. P. Shroff who, in his
capacity as President of the Native Share and Stock Brokers’
Association, spared no effort to render us every assistance in
his power. ‘

The Committee desire to place on record their keen a.pprecia-
tion of the services rendered by their Secretary, Mr. H. M.
Patel of the Indian Civil Service, whose grasp of both the details
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and the principles involved in a technical subject proved an
invaluable help during the course of our enquiry and in drawing
up this report. ‘ ‘

(Bigned) WALTER B. MORISON, Chairman.

( » ) 8. N. POCHKHANAWALA
}Members.‘
{ » ) RAHIMTOOLA M. CHINOY
H. M. PATEL,
Secretary.
The Secretariat, Bombay.

6th March 1937.
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APPENDIX T,

Stock Exchange Ernquiry
Committee :

Appointment of —
GOVERNMENT OF BOMBAY.
Fmvance DEPARTMENT.
Resolution No. 2902.

Bombay Castle, 24th November 1936.

The Governor in Council is pleased to appoint a Committee to examine
and report on the organisation and methods of working of the Native
Share and Stock Brokers’ Association of Bombay, to consider whether
any modifications are desirable in the interests of the investing public,
and to make recommendations.

2. The Committee will be constituted as follows :—

(1) Mr. W. B. Morison . .Chairman.

(2) Sir Sohrabji Pochkhanawa]a

(3) Sir Rahimtoola Chinoy .. }
Mr. H. M. Patel, 1.C.S. .. . .Secretary.

3. The Committee will assemble in Bombay at such place and t1me
a8 will hereafter be notified.

4. Associations or persons wishing to make proposals for the
reorganisation of the Bombay Stock Exchange or for improving its
methods of working are invited to send their written representations
to the Secretary, Stock Exchange Enquiry Committee, Finance
Department, Secretariat, Bombay, as early as posmble and not later
than the 23rd of December 1936.

. .Members.

By order of the Governor in Council,

C. G. FREKE,
Becretary to Government.

Va l—G04=
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APPENDIX II.
Quest'ionhaim

1. Should forward trading be stopped completely ? - Or should it
be allowed with restrictions ¢ And, if so, with what restrictions 2~ Do
the conditions for putting a scrip on the forward list Trequire any
modification ?

9. Have you any suggestldns to offer as regards the control of sub-
brokers, their status, position and responsibility ?

3. Ts strict differentiation between jobbers, tarawniwalas and
brokers advisable ? -

4. Stock Exchange Building.—Is present accommodation therein
sufficienit ? Are facilities, such as installation of electric boards for
giving latest prices, necessary ?

5. Do you consider that the existing powers: of the President and
the Board of Directors require to be enlarged or modified in any way ?
Should the Board be given power to prevent individual members of
the Association, under certain circumstances, from speculatmg in
forward scrips ? Should the Board have power to intervene in trans-
actions between members %

6. Do you consider that the intervention of Government is necessary
under any special circumstances ?

7. Holidays.—Are they excessive at present ?

8. Hours of Business—Are any changes therein necessary or
desirable ?

9. Brokerage —Should there be a ﬁxed minimum scale of
commissions ?

10. .Amendments to Contract Notes—Should it be compulsory for
brokerage to be shown separately in an agency contract ?

11. Defaulters—Circumstances under which they should be rein-

stated. Should defaulters who have not paid their creditors in full
be allowed to do business, say, as sub-brokers, and under what conditions ?

12. Should ‘restrictions imposed under Rule 7 of the Rules of the
Native Share and Steck; Brokers’ Association on persons having
connection with ‘other trades be femoved ¢

13. Clearing -House.—Should all dealings in shares, either cash or
forward, be arranged through the Clearing House ¢ Should monthly
clearing be expedited ?. Should settlements be fortnightly ? Is it
necessary to publish daily official price lists ?

14. Member’s ¢ard constitutes a secu.nty for the benefit of his fellow
members. Should members be required to provide additional secunty
for protecting their clients’ interests ?

15. Are any powers required for the investigation of brokers’ books
of accounts and contracts in addition to those at present enjoyed by
the Board of Directors ?
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16. Should blank transfers of shares be allowed ? I1f so, should
their currency be limited ?

17. Should Rule 335 dealing with corners be revived ¢ Have you
any suggestions for the improvement of the rules dealing with corners ?

18. Bear Raids.—Should the present rule 188 be continued ? Is
it adequate for the purpose? Does it require meodification in any
respect

19. Should the ecrip of a company not be allowed to be quoted for
forward dealings where any partner mterested in the managing agency
of-the company and holding a very large number of shares enters into
speculative transactions in shares of his own company ?

20. Margins.—Whether brokers should be required to insist upon
margins from their clients for putting through transactions on their
behalf ? If so, how can such requirements be enforced on all the parties
concerned ?

21. Listing requirements.—Are they adequate 2 Or should they be
enlarged further with a view to safeguard the interests of the public ?

22. Should it be made compulsory to disclose the identity of a client
in all circumstances in the broker’s books ?

23. Whether it is necessary to prevent members from speculating
on their own account ? If so, how ?

24. Are you of the opinion that the Bombay Securities Con*racts
Control Act, 1925, requires any amendment ; and if so, in what manner
Do you think it is desirable that Government should reserve to itself
the power it has at present under the Act of sanctlomng the rules-of the
recognised Association ?

25. Are there any other factors in addition to the foregoing which,
in your opinion, are responsible for overtrading and the periodical
difficulties on the Stock Exchange? What steps would you suggest
to prevent these ?
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APPENDIX III.

A List of witnesses ezamined orally.

Representatives of the Native Share and Stock Brokers’® Associa-
tion (Messrs. K. R. P. Shroff and J. J. Kapadia).

Representative of Messrs. Forbes and Lund, Stock and Share
Brokers (Mr. E. F. Groombridge).

Representatives of the Marwadi Chamber of Commerce—
(¢) Mr. Begraj Gupta,
(#%) Mr. Kedarnath Agarwal,
(#24) Mr. Umashanker Dikshit.

Representative of the Indian  Merchants’  Chamber
(Mr. Mangaldas B. Mehta accompanied by Mr. Jaisukblal K.
Mehta, the Segretary of the Chamber).

Representatives of the Bombay Millowners’ Association—
(@) Mr. F. K. Stileman, and
(w) Sir H. P. Modi.

Mr. R. R. Nabar (Member of the Native Share and Stock Brokers’
Association).

Representatives of the East India Cotton Association —

(¢) Mr. Chunilal B. Mehta, and
(¢8) Mr. Prataprai M. Mehta.

Mr. Chunilal B. Mehta (as the representative of the Bombay
Shroff Association, as well as in his individual capacity).

Mr. Walchand Hirachand.

Representative of ‘ the Exchange Banks’ Association
(Mr. D. Laidlaw). :

Mr. W. L. Thakor.

Mr. Jaya Raj (Member of the Native Share and Stock Brokers’
Association). : :

Mr. D. C. Mehta (of Messrs. Mehta Vakil & Co., Brokers).

Representatives of the 'B;)mbay Chamber of Commerce—

(¢) The Hon'ble Mr. R. H. Parker,
(%) Mr. D. D. Storrar.

Representatives of the Bombay Shareholders® Association—

(¢) Professor 8. R. Davar, and
{(#8) Mr. Mohamed Ali Chahewala.
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17.
18..

19.
20.

21.

B.
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10.
11
12.
13.
14.
15.
16.
17.
18.
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Mr R. E. M. Patel (of Messrs. Patel and Ramdutt, Share and
Stock Brokers).

Mr. Minocher H. Engineer.
Mr. Ali Mahomed G. Moloobhai.

Mr. A. D. Shroff.

Mr. Dhirajlal Tribhovandas (on behalf of the Provisional Committee
of the sub-brokers of the Bombay Stock Exchange).

Mr. Jamnadas Morarjee (of Messrs. Jamnadas Morarjee & Sons,
Share and Stock Brokers).

List of associations and persons who submitted representations
or replies to questionnaire.

Mr. M. 8. Challa,

Mr. Satyapal S. Malhotra (Member of the Native Share and Stock
Brokers’ Association).

The Ankleshwar Nagaric Sahakari Bank Ltd.
Mr. M. A. Peerbhoy, Bandra.

The Bombay Millowners’ Association.

Mr. Chhotalal I. Parekh,

The Bombay Shroff Association.

Mr. D. C. Mehta (of Messrs. Mehta Vakil & Co., Share and Stock
Brokers).

Mr. R. C. Keshani,

Mr. Ardeshir R. Subedar.

Mr. A. D. Baria.

Mr. C. C. Master.

Mr. W. L. Thakor.

Mr. R. D. Tanna.

The Bombay Exchange Banks® Association.
Mr. C. C. Chokshi.

Mr. Narandas Vithaldas, Daman.

Mesars. E. A. Haveliwala & Sops.
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20.
21.

22.

23.
24.
25.
26.
21.
28.
29.
30.

31.
32.
33.
34.

35.
© 36.
317.

38.
39.
40.
41.
42,
43.
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The Eas}; India Cotton Association, Bombay.

‘Maconochie & -Co.,- Madras (Stock Share, Exchange and,

Freight Brokers). -

‘ The Madras Chamber of Commerce. .

Mr. Gangadas J. Damania.
Mr. 3. P. Patel. |

‘The Bombay Chamber of Commerce.

Mr. Walchand Hirachand.

The Indié,n Merchants’ Chamber, Bombay.
Mz. C. M. Eastley. o

M. Tshwarlall B. Desai.

)

Chairman and Managing Director, Premier Construction
Co.,

Mr. Jaya Raj (Member, Native Share ‘and Stock Brokers’
Association).

Mr. Vusonji Mulji.
Mr. M. M. Desai.
Mr. D. N. Bapasola.

Mr. E. F. Groombridge (of Messrs. Forbes and Lund, Share and
Stock Brokers).

The Scindia Steam Navigation Co., Litd.
Mz. M. H. Engineer.

Mr. R. R. Nabar (Member, Native Share and Stock Brokers’
Association).

Mz. Chunilal B. Mehta.

Mr. Motilal Bawalal (Share, Stock and Finance Broker).
Mr. D. N. Shroff. '

R. Chhotalal & Co.

Mr. Vrajlal Keshavlal.

The Marwadi Chamber of Commerce, Bombay.
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46.
41.
48.
49,

49

Mr. R. E. M. Patel (of Messrs. Patel and Ramdutt, Share and
Stock Brokers).

Mr. Jamnadas Morarjee (of Messrs. Jamnadas Morarjee and Sons,
Share and Stock Brokers).

Mr. Bhagwandas Kariwala. -
Mr. Veerjee Madhavjee.
Mr. A. D. Shroff.

Mr. Dhirajlal Tribhovandas (on behalf of the Provisional
Committee of Sub-brokers of the Bombay Stock Exchange).

50. Mr. Rajendra Somnarayan Dalal.

51. Mr. Bisesarlal Chirawawala.

52. Mr. Dipchand B. Shah.

53. The Bombay Shareholders’ Association.

54. Mr. Shivji Karsandas.

55. Mzr. Liladhar Premjee.

56. Mr. C. M. Dalal.

57. Mr. Bhagwandas Ratansey.

58. Mr. Ali Mohammed Moloobhai (of lZ[essrs. Goolamhusein
Moloobhai, Share, Stock and Exchange Brokers).

59. The Mahratta Chamber of Commerce and Industﬁes, Poona.

60. The Karachi Indian Merchants’ Association.

61. Millowners’ Association, Ahmedabad.

62. Mr. J. V. Somayajulu.

63. The Indian Cotton Exchange, Bombay.

64. The Memon Chamber of Commerce, Bombay.

65. Southern India Chamber of Commerce, Madras.

66. The Premier Construction Co. Ltd.

67. Mr. Shantilal B. Kothari.

68. Mr. Chhaganlal M. Mehta.

69. Mr. M. K. Mehta.

70. Mr. Framroj S. Mistry.

71. Mr. J. R. Parik.

Man ¥ ¥ N awd Adhinan



APPENDIX IV.
Effect of proposals on the Rules of the Assoéiation.

Rule as at present or rule as it would be if altered

Amendments as proposed by the

Serial
No. according to the Association’s proposals. Committee. Reasons.
1 2 3 4 -
Note.—Association’s proposals which have not yet been| .
incorporated in the rules are shown in italics.
1 1 3. Noperson shall be eligible for membership of the
Association unless— .
Natives of India.
(a) he is & native of India, or
T ' British subjects.
(b) is a British subject, "lmving resided in the Bombay| For the figure ““ 10 » in clause (), substitute| Five years gives enough time to un-
Presidency for at least 10 yeers prior to his appli- the figure “ 5. ‘ derstand local conditions.
cation for membership. o -
2 Lady Members, :

34.

Ladies, if otherwise eligible, may be members - of the
Association ; and words importing the masculine gender
used in these rules with reference to a member shall be|
taken to include females.

New rule may not be accepted

.| We have proposed modification of

the rights or privileges of relatives
in a card and on general grounds we
consider that time is not yet ripe
to admit ladies to membership,

0§



i—tvA

Other mumﬁons.

7 (o) No person shall be eligible for membership of the| () Delete the worda “or of s general

Association if he be sngaged as principal or employee|
in any business other than that of a broker in stocks,|
shares and like securities or of & general financial
Broker or of a bullion and exchangs Broker, unless he
shall undertake on admission to the Association forth-
with to sever his connection with such businees ;

Exoeztiom.

(b) Nothing in sub-rule (a) shall agply to an reon who|
prior to lst March 1926 shall have been duly admitted
» Member of the Association ; :

Membership of other Associations.

{¢) No person shall be eligible for Membershig of the Associa-
tion if he be & Member of or subscriber to or share.
holder or debenture holder in any other institution,
Association, company or ocorporation in Bombay
where dealings in stock, shares or like seourities are
carried on, unless he shall undertake on admission to|
Membership of the Association instantly to eever his
connection with such institution, association, company|

" or corporation as the case may be ;

Other occupations when allowed.

financial broker or
exchange broker ',
sub-rule (a).

(d) A nominee of a member appointed under rule 12 shall{ {ii) Delete sub.rule (d)

be at liberty to carry on any business that the member
in whose place he is nominated carried on at the time|

- of his death provided that he is a member of the family|
of such member.

below it,

of & bullion and|
ocourring  in

and explanation

i) Vide paragraph 85 of the Report,
(I)t. wup‘:.houg t inadvisable Pthnt.
members of the Btock Exchange
should be engaged in any other
business.

It was oonsidered that as the
principle of rule 7 (a) was sound
excoptions to it were undcsirable ;
vide paragraph 56 of the Report.

1%



Rulows 8t present or rule as it would be if altered accord-

Explanation.—In this rule and the following rules the expres-
" gion “ @ Member of the family » includes the father, the
mother, the wife or the husband and the lineal descendants

of the father of the Member concerned. ’

Member’s family.

11. (a) A Member who desires toresign, may with the
sanction of the Board nominate a Member of the family
otherwise eligible under these rules for admission to
Membership of the Association as a candidate for
admission in his place ; .

(b) A Member of not less than twenty-five years’ standing or|
8 Member 55 years old and of not less than ten years’
standing who desirés to resign may nominate a person
otherwise eligible under these Rules for admission to
Membership of the Association as a candidate for ad-

mission in his place.

(¢) Delete sub-Rule (a) and the heading.
(24) Re-number 11 (b) as 11'and substitute
the following :—

* Nomination by Member.

- ~
A Member of not less than 7 years’ standing
who desires to resign may nominate a
person otherwise eligible under these,
Rules for admission to Membership of]
the Association as & candidate for

admission in his place.”

Serial "Amendments as proposed by the
No. ing to the Association’s proposals. Committee. Reasons.
1 ' 2 3 .
8— | T—contd.
-contd.

Vide paragraphs 51 and 52 of the

Report.

4



RESIGNATION.

Rights of resigning Members.

22, A Member may resign from the Association by giving
fifteen days' notice in writing to the Secretary of the
Association of his intention, and upon the expiration
of the notice he shall cease to be a Member of the Asso-
ciation and shall forfeit all rights and privileges as a)
Member of the Association, including any right to the
use of or any claim upon or any interest in any pro-
perty or funds of the Association, and such right,
olaim or interest shall vest in and beoome the absolute
property of the Association.

EXCLUSION AND SUSPENSION OF.MEMBERS,
Unworthy Conduct.

23." The Association may by Resolution expel a Member,
who is guilty of any conduct which in the opinion of
the Members renders him unfit to be 8 Member, Such
Resolution shall be passed by a majority of three-
fourths of the Members present at & meeting of not
less than seventy-six Members and shall be confirmed

‘by & majority of Members at & meeting of not less than|
fifty Members, held not less than seven and not more
than fourteen days after the first meeting.

.

Substitute the following for this rule =—

** Resignation of Members,

22, A Member may resign from the Asso-

cistion by giving fifteen days’ notios
in writing to the Secretary of the
Association of his intention, which,
shall be forthwith posted, and if, on|
the expiration of the fifteen days, no|
objection shall have been received,
he shall cease to be a Member of the
Association.”

Delete this rule ..

It is desirable that such notice should
| be posted so that Members may
have an opportunity to notify the
Board if for any reason they wishod
to oppose the resignation,

Vide paragraph 49 of the Report.
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Serial’
No. -

Rule as gt prosent or rule as it would be if altered
acoording to the Association's proposals.

2

L4

Amendments as proposed by the
Committee.

3

Reasons.

Membership of other Associations.

28, The Board of Direotors shall by Resolution expel any
Member of the Association who subsequently to his
admission shall become a member of or subscriber to
or shareholder or debenture holder in any institution,
association, company or corporation in Bombay where
dealings in stock, shares and like gecurities are carried|
on, or shall be connected through & partner with such|
institution, association, company or corporation.

Ezplanation.—For the purpose of this rule, five or more mem-
bera of the A ssociation making any bid or offer or entering|
snto any contract or transaction in stdcks, shares and like
securitves before, during or after business hours or during
holidays at any place other than the floor of the Associa-
tion shall be deemed fo be members of an Association other
than the Association. .

Other occueatiom.

284. The Board of Directors may by resolution suspend or
expel any member of the Association who, subsequently
to his admission and during the period he remains an
actsve member of the Association, shall be engaged esther
directly or indirectly as principal or employee in any
bussness other than that of @ Broker in stacks, shares and
other like securities or of a general financial broker or of|

o bullion and exchange broker.

After the word ‘ admission” insert the
words ‘‘is cngaged as principal or
employee in any business other than

. that of stocks, shares and like secu-
rities or ”’,

Delete rule 26-A.

‘Vide remarks against rule 7;
rule 26-A becomes unnecessary in
view of the amendment proposed to

this Rule,

¥G
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Fraudulent conduct.

28. (@) The Board of Directors may by Resolution expel
or suspend & Member of the Association who is guilty
of fraudulent conduot. business in fictitious names .

(b) The said Board may by Resolution suspend and/or fine
@ Momber of the Asaociation who—

and ‘ suspend *’.
Refusal to obey.

(i) may refuse or fail to comply with any Resolution on
decision of the said Board ;

Breach of Rule.

(). vrvenenns

Dishonourable or disgraceful conduct.

(555)  errnnnnnn .

Expulsion of Director by Association.

29, ‘The Association may by Resolution expel a member| Delete this rule
‘of the Board of Directors from the said Buard; suchf -
Resolution shall be passed by & majority of three:
fourths of the Members present at an extraordinary
general meeting at which not less than one hundred

Members shall have been present.

Add at the end of sub-rule (a) the words| To define the pensity attaching to
- **or who is proved to be transacting] the use of improper business

methods.

In sub-rule (b), snsert the word *‘expel”| The offences in (i), () and (iis}
between the words * Resolution’| may, on occasions, be serious enough

to merit expulsion.

Vide remarks against rule 23 ; snd
paragraph 49 of the Report.
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Serial
No.

Rule as at present or rule as it would be if altered
acoording to the Association’s proposals.

Amendments as proposed by the
.Committee.

3

Reasons.

4

i1

12

‘30.

Expulsion of Director by Board.

The Board of Direotors may by Resolution expel from|
- the said Board any Member of the said Board who
may, in the opinion of the said Board, be guilty of
improper conduct : such Resolution shall be passed,
by a majority of three-fourths of the Members present|
at & meeting of the said Board especially summoned
for the purpose at which not less than one-half of
all the Members of the said Board shall have been|
present. The said Board shall be the sole judge of

what is improper conduct within the meaning of this|

(N -

Expulsion of Director interested in syndicate.

3. The Board of Directors shall by Resolution expel from

the saié¢ Board a Member of the Board who, having
a direct or indirect interest (except brokerage) in any!
Bull or Bear syndicate or combination formed to
rig or to depress the market or who being a partner or
sub-partner in such syndicate or who managing the
business of such syndicate or who being a responsible
representative of such syndicate, does not forthwith
tender his resignation as & Member of the said Board.
The said Board shall be the sole judge as to whether a|
Member of the said Board has any such interest or is
such & partner, sub-partner, manager or representative,
as the case may be, and their decision shall be final.

[

Substitute the words
‘ removal » respectively for the
words ‘“expel” and * expulsion "
wherever they ocour in rules 30
and 31.

“remove ” and

Expulsion appears to be. an inappro-

priate expression to use, because-
the Member is presumably only
removed from the Board and
continue to be a Member of the
Association.



13

14

'32. Bave where it is othorwise Brovided in thess Rules,

33. The Board of Directors may of its own motion and|

Resolution of expulsion how carried.

& Resolution of the Board of Directors for the expulsion;
of & Member of the Association or of the said
Board must be passed by a majority of three-fourths
of the Members present at & meeting of the said Board|
specially summoned for the purpose at which not lesa
m one-half of all the Members of the said Board
shall have been present.

Reconsideration of Resolution of expulsion.

shall on a written requisition of fifty-one Members of
the Association reconsider and may cancel, revoke|
or modify & Resolution of the said Board e: ing]
8 Member of the Assocition. Suck Resolution shall]
not be deemed valid or come into force unless it i
passed by & majority of three-fourths of the Members
present at a meeting of the said Board specially
summoned for the purpose at which not less than one-
half of all the Members of the said Board shall have

been present and is confirmed by a majority of the!
Members of the said Board at a suhseyuent meeting
specially summoned. o

After the word “or" insort the words|
“ removal of & member ',

Delete the words * and shall on a written
requisition of fifty-one Members of the

Association ",

For the reason given for the
amendment to ruls 30.

Vide paragraph 49 of the Report.
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Serial
No.

Rule as at present or rule as it would be if altered

according to the Association’s proposals.

2

Amendments as proposed by the
Committee.

15

16

v

‘Notice of Expulsion.

No action maintainable.

s

34. The Board of Directors may in their absolute discre-

36,

tion and in such manner as they think fit notify or|
cause to be notified to the Members of the Association|
or the public any Resolution of the Association or off
the said Board expelling or suspending a Member of the|
Association or of the said Board. No action or|
other proceedings shall under any circumstances be
maintainable by the Member expelied or suspended
against the Association or the said Board or any
Member thereof or any officer or servant of the Asso-

ciation for the publication or circulat of suchj

notification.

»

Business for or with person expelled.

(c) A member shall not, witkout the special permission of|

the Board of Directors, share commisaion with or carry|.

on business for or with a person who has been. suspended,

or expelled from the 4ssociation,

Reagons,

This rule requires re-drafting in view of the
_remarks against rule 30.

\
Recommend acceptance,

8..
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L .1

18

37. A Member shall not be entitled to assign, transfer,

pledge, hypothecate or charge, nor shall s Member|
assign, transfer, pledge, hypothecate or charge his
card or right of Membership or any rights or privileges
attached thereto and no such attempted transfer,
sasignment, pledge, hypothecation or charge shall be
effective as against the Association for any purpose ;
nor shall any right or interest in any Card other than
the personal right or interest of the Member therein,
be gnised by the Association. The Board of
Directors shall expdl any Member of the Association
who acty or attempts to act in violation of the
provisions of this Rule.

Membership a personal right.

88, The Card or right of Membership of & Member and the

rights and privileges attached to Membership includ.
ing all rights to the use of or any claim upon or any|
interest in any property or funds of the Association
shall be the purely personal privilege of the Member
attached to his Membership and shall not be deemed
part of the property, estate and effects of such Member|
and shall not pass from such Member to any person or
persons by act of the parties or by operation of Law.

(5) Delete the words * be entitled to™ ..
() Delete the word ** transfer " wherever it

\ oocurs. .

(#i5) Delete the words  nor shall & Membe
sasign, transfer, pledge, hypothecate)
or charge "',

Bubstitute the foilowixig for this rule :—~ *
Nomination.

“ (4).The ught. .of nomination shall be
personal and non-transferable.

(#5) The right of nomination shsall not be
exercised by & former member who has
been expelled or who has ceased to be
& member under rule 26 or 136,

($%t) The Defaulters’ Committee shall have|
a-right of nomination in the case of]
defaulters, and should the Defaulters’
Committee exercise such’ right of]
nomination, the proceeds shall be)
applied in discharge of the defaulters’
debt in the Stock Exchange.

Vide paragraph 50 of the Report and
alterations to rule 38.

Vide paragraphs 50 and 21 to 24 of
the Report.

68"



Rule as at present or rule as it would be if altered

Amendments as proposed “by‘ the

Serial

No. - according to the Association’s proposals. Committee. Reasons.
1 2 3 4

18— | 38—contd. (iv) A defaulter shall not be required to)

contd. obtain a npomination before his

(v) Nominations must be éxecuted; and

(vi) A Domines ir;i;st be eligiblé under ﬁheéé
" rules, and if a rominee is rejected,:

readmission. But a defaulter in whose|.

case the Defaulters’ Committee  hag

exercised the right of nomination shall] -

not have any right of nontination
unless he shall have purchased, on or|

after readmission, a nomination. and}

registered his name in respect therecf]
with the Secretary.

lodged with the Secretary within
12 months of the death or resignation
of the member, or, in the event of his

discontinuance of his subscription,|.

within the current Stock Exchange)

year. If not so executed and| .
lodged, the right of nomination shall
pass to the Board of Directors, who

may sell such right to any member|
either immediately or at any future
time a8 they may deem fit.

& further nomination may be lodged
within the prescribed period, i.e.,
within 12 months from the date om
which ‘the member from whott the
nomination was obtained or purchased

ceased to be a member,

PO S
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(vf5) When  accepted by the Boarg)
nominations shall carry all righta
and privileges as & member of the
Association including any right to
the use of or any claim upon or any
interest in any property or funds of the|
association.

(¢4ii) In the case of & deceased member!
the nomination form shall be issued in|
scoordance with the (xrobute of the
will or letters of administration.

(éz) When a member dies, all his debts and)|
other obligations and claims on any
member of the Association and to
the extent the same shall have been|
admitted by the Board of Directors|
shall be paid and satisfied by his legal

P tatives bef the tmm;feﬂ
of his right of nomination.

(x) If the legal representatives of any such|
Member shall be unable to pay and
satisfy such debts, obligations and
olaims, the Card or right of Member-
ship shall be disposed of by the said
Board and the proceeds thereof ashall
be applied in the following order of
priority to the following purposes,
namely :—

(1) The payment of all debts, fines,
monies ond other charges due
and payable by such Member to|
the Association or the Clearing
House ;

19



Serial

Rule as at present or rule as it would be if altered

Amendments as proposed by the

No. acoording to the Association’s proposals. “Committee. Reasons.
1 2 3 4
18— 38—conigd.

contd. °

(2) The payment and satisfaction
of  all debts, obligations - and
claims arising from all contracts
madé’subject to the Rules of the
Assorciation and to the extent that

., such claims shall be admitted by
the said Board; and if the
proceeds of the Card shall not e
sufficient to pay and satisfy sach
debts, obligations and claims
in full, they shall be paid end
satisfied pro rata; - ) .

(3) The payment and: satisfaction of]
" all'debts, obligations and claims
arising out of contracts ‘made
subject to the Rules of the
Association in respect of which
8  promissory rmote shall have
been passed, provided that such
note shall not be barred by the
Law of Limitation ; ’

(4) The payment to the legal
representatives of any surplus
upon the execution by them of
such release or indemnities  the
said Board may require.” '

&9
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21

89.

41,

Membership righta not to pass on insolvency.

A Member who is adjuicated an insolvent shall thereby
oease to be a Member and his Card or right of Member-
ship and all his rights and privileges aa & Mcmber of,
the Association including any right to the use of or any
claim upon or any interest in any property or funds of
the Association shall stand forfeited to and become the
absolute property of the Association.

Card of deceased Member.

When a Member of the Association dies, his Card or|
right of Membemhig and al his rights as & Member of
the Association including his right to the use of or|
olaim upon or interest in any property or funds of the
Association shall, save as is otherwise prescribed by
any Rule for the time being in force, vest in and become
the absolute property of the Association.

Disposal of forfeited Card and proceeds thereof.

A’Card or right of Membership which under any rule|
for the time being in force is forfeited to or vests in the
Association, shall belong absolutely to the Association
free of all rights, claims or interest of such Member or|
any person claiming through such Member- or inhis|
insolvency, and the Board of Directors shall be entitled
to deal with or dispose of the said Card as the said
Board may think fit. If the said Board sell such Card,
the sale proceeds thereof shall in the first place be
.{plied aa provided in rule 146 in satisfying the liability
of the Member, whose Card is sold, to other Members|
in respect of any contract made subject to the Rules|
of the Association, and the balance thereof shall be
peid into the funds of the Association : :

Delete this rule o)

Delete this rule .

Delete the words * or in his insolvency ™ ..

> Unnecessary in view of rule 134 and
rule 38 as now amended.

The worda appeat to be unnecessary.
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“Serial

Rule as at present or rule as it woulZl be if altered

Amendments as proposed by the

‘No. according to the Association’s proposals. Committee. Beasons.
1. ' 2 3 2
21— 42—contd. o S , ‘
contd. | Provided always that the Association may in their absolute

‘digoretion by a Resolution passed at a general mieeting
‘of the Memnbers direot such balance to be disposed of or
‘applied in such other manner as they may think fit.

22 -

“Notice of Parinership.
43. (1) When—

(a). any two or more members of the Assaciation, or]

(b) @-member of the Assaciation and one or more
members of his family, or )

(c) two or more bers of the Association and one

- - or more members of the family of any one of

“sntend to carry on business in partnership in the name
of & firm such member or members of the Asso-
ctation shall give fo the Board of Directors previous!
notice in writing of such intention and of the|
name of the firm and thereupon the said Board shall
give - permussion fo the member or members
concerned to carry on the business in partnership
in such name. . .

Power of Board to disallow.

Provided that the said Board may refuse such permission
and may in the case referred to in clauses (b)
and (c) require the dissolution of such portnership

if they are of opinion that any such member of the
famsly ia unfit to be a partner; : :

N

Tn' olause (1), délete sub-clanses () and (c),

and omit the numbering-

for|

sub-clause (a) snd the word “or”

occurring at the end

clause (a).

Delete the proviso with the heading,

of sub-

‘Vide paragraph 60 of ‘the report.
The alterations are consequential on
recommendations dealing with
conditions of membership.
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“.

()

45.

(2) No such partnership shall be recognised uniil suck
permission shall Aave been given by the Board.

Register of Partnership.

(a) The Becretary of the Association shall hep\
& register of hips and shall enter therein thej
name of the partnership and the names of the members
and any change in such partnership or names ;

Nam-s and changé of names to be notified:

The members of the partnership must communicate to|
the said Secretary in writing, signed by all the|
members, the name of the partnership and the
of the members and shall likewise communicate to the|
said Secretary any change in lncll:lﬁmnership or such
names. The said Secretary & forthwith post;
o notice of the name of the partnership and the names|
of the members and of any change therein upon the
notice board of the Association and no partnership|
shall be considered altered or dissolved until it is 8o
notified. ) ) ’

Partnerships with non-members forbidden,

(a) No person who is not & Member of the Association
or who is not @ member of the family of such Member
shall be admitted a member of any partnership firm
and a Member of the Association entering into partner-|
ship with any such person shall on proof thereof before|
the Board of Directors and upon a Resolution of the)
sail Board to that effect, cease to be & member of the)
Association. B

Delete clause (8).

(i) After the first sentence of sub-rule (b)
insert the following :—

“The mnoticer to the Secretary,
intimating dissolution of a part-
nership, shall contain a statement,
a8 to who undertakes the
responsibility of scttling all
outstanding liabilities.”

(s'i)ATh:e second sentence of sub-rule (b)

should become 44 (c), .

(¢) In sub-rale (a), delete “‘or who is not
a member of the family of such
member .

This defines the position more clearly.

Vide paragraph 50 of the Report.




Reasons,

In view of the fact that partnership,
with

Amendments as proposed by the
Committee.
as rule 43 is proposed to be amend-
only. permissible

3

99:

1,'?5
£

ed, is
Members of the Association.

(¢%) Delete this sub-rule and re-nui{ber (c).',
(d) and (e) as (b), (¢) and (&) respec-

Rule as at present or rule as it would be if altered
2 .

according to the Association’s proposals.

tively.

No.
.

_ * forbidden,
(b) A member shall not without the special permission of

To enable cash bonuses to be paid tn

the staff,

1

Serial
Partherships with e:::pelied or us@ded Members

the Board of Directors form s partnership with a person
who has been suspended or expelled from the Asso-

ciation.
Contingent partnérship,

(c) A member shall not borrow ‘money or securities from. o
rying with the profits or shall receive a share|
(416) At the end of re-numbered sub-rule (cj,
add “ but may be supplemented by
a reasonable bonus »’,

non-member on terms-that the lender shall receive a rate
of tnlerest va:
of the profits.
“Remurierition of employees.
(2) No employee of a Member shall be paid any remunera-
The salary. shall not

tion other than a fized salary.
save as provided in rule 194 vary with the business.

Board sole judge.
(e) The Board of Directors shall be the sole juldge as to what
constitutes parinership within the meaning of this rulel

and their decision shall be final.

IS



{an .71

28

Linability to continue.
——————————

47. A member of the Association whose name is registe
as & member of & partnership firm shali continue liable|
sa such until his name is removad from the register by|
the Secretary of the Associntion.

Non-Members as authorised clerks.

52. (a) The Board shall from time o $ime fiz ihe number of 1

authorised clerks a member may be allowed to employ.|

Members as authorisred olerks.

(5) Membenrs of the Association may be employed as anthori.
sed clerks in excess of the number itted by this|
rule. A Member so employed shall not himself be)
entitled to employ any authorised clerk.

Remisier as authorised clerk.

(¢) A memb .r may with the permission of the Board of Direclory
employ Ais Remisier also as his authorised clerk but noi
$n addition to the number of authorised clerks allowed o
him under this rule.

. Admission of clerke.

(d) A member desirous of obtaining admission to the marke!|
Jor his authorised clerks shall apply for the permission of)|
the Board of Directors on such form as the said Board may|
from time to Kme prescribe. T

Delete this rule

T

(¢) Delete sub-rule (¢}, and re-number sub-

rule (d) as (r).

(¢¢) Insert the  following as

sub-rnle (d) :—

new

¢ (d) The employer shall pay to the Asso-|
ciation an annual subscription off
Rs. 200 in respect of each authori-
sed clerk employed by him. No
such subscription shall be payable
in respect of a member who acts ds

an authorised clerk”.

This rule is unnecessary in view of
t.ho( bn)mondmens proposed to rule
4“4 (L)

It was considered undesirable that
en individual should act in the
dual capacity.

Vide paragraph 58 of the Report.

19



Seriul Rule as at present or rule as it would be if altered Amendments as proposed Reasons.
No. according to the Association’s proposals. by the Committee.
1 2 . 8 4
27 Power of authorised clerks.
54. {a) An authorised clerk may make bargains on behalf| (1) For ‘sub-rule

~(b) A Member shall be lisble for all bargains made on the|

of his employer but shall not make bargains in his own|
name or sign Contract Notes in his own name or on
behalf of his employer ;

Member liable forvbargains of authorised clerk.

market by any authorised clerk employed by him and
he shall fulfil such bargains according to the Rules of
the Association in the same manner as if such bargains
had been made personally by bim.

(@) substitute - the
following e s

¢ An authorised clerk or a member
acting as an authorised clerk]
shall transact business only on
‘behalf of his employer. - He shall

nasme or in any name other|
than -that of his ‘employer
or sign contracts in his own|
name or in any other name or
on behalf of his employer.”

(2) Insert  the
sub-rule (b) +—

following as new|

* The Board shall expel immediately|
an authoriscd clerk or a member|
acting as an authorised clerk
who violates or evades this
rule.”

not make bargsins in his own}

(3) Re-number
b4 (c).

existing Rule 54 () as

This amendment is proposed to make -
the meaning of the rule clear.

It is very necessary thst severe-
disciplinary measures should be
taken for a breach of a rule which
is framed for the protection of the
members themselves, -

89
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o

57,

&8.

59.

Substitute clerke

A Momber may, on giving notice in writing to the
Becretary of the Association and on payment of & fee|

ibed by the Board of Directors, nominate
& subetitute clerk to sot temporarily in the absence of]
an authorised clork.

Relatives ar authorised clorks.

A member may afler oblaining the consent of the Board|
of Directors authorise his father, sons, brothers or
brothers’ sons to aot for him in addition to the number|
of authorised clerks permitted to him under Rule
52. The father, aons, brothers or brothers’ sons so|
suthorised shall be in the same position as authoris
clerks and the rules applicable to the authorised clerks
shall in like manner apply to them.

Admission during good behaviour.

Authorised clerks shall be sdmitted to the market|
vnly during good behaviour and the Board of Directors
may by a Resolution in their absolute disoretion
refuse admission to the market to the authorised
clerk of any Member and may at any time susjend or
terminate the right of admission of such clerk without
assigning any reason whatsoever. ’

Bargains for other than employer forbidden.

(a) An authorised clerk shall not transact any business|
on behalf of any Member other than his own employer.
The Board of Directors shall expel or suspend a clerk
violating the provisions of this rule;

(b) A Mcmber acting as an authorised clerk or as the)

represontative of another Member shall not make anyj
transaction in his own name.

Add at the end of the rule “for & period

not exceeding 30 days ",

Delete rule 87

Acceptance of the amendment is recom-

mended,

Delete this rule

It is obviously desirable that o
;euonnbh time limit should be
xod,

Vide paragraph 60 of the Report.

This Rule is merged into Rule 54 (a)
except for the words *or as the
representative ete.” in clause (h).
Deletion of these words is contingent
upon acceptance of opr proposed
Rule 189 (d).

69



Serial

Rule as at present or rule as it would be if altered

No. according to the Association’s proposals. Committee.
1] 2 3
82 I;enalty for improper use of badge.
61. The Board of Directors shall expel or suspend an|)
authorised clerk who transfers his badge to any person.
33 | 61-4. When g clerk 18 expelled or suspended for any reason, e
his employer shall not be permitted to authorise ar clerk)
in his place for a period not exceeding three months, )
. ! L Acceptance bf the amendments to rules
34 Ezxpelled Members, . 61, 61-A and 65 is recommended.
65. No Member shall, without the s'pecial permission of the| |
Board of Directors, lake inlo, or coniinue im, his| |
employment, in any capacity in any business carried on
by him as a Member, a former member who has been .
" suspended or expelled. )
85

Making of Rules.

66. The Association in an extraordinary: general meeting
may, subject to the sanction of the Governor in
Council a8 provided in the Bombay Securities Contracts
Control Aot, 1925, by & Resolution, from time to time
make, add to, vary or rescind any rule or rules to carry|
out the objects of the Association. = No such Resolution,
shall be deemed walid unless it shall have' been
passed by a majority of three-fourths of the Members

present at a meeting of not Jess than seventy-six|-

Members and shall have been confirmed by a majority|
of the Members present at a meeting of not less than|
fifty Members, held not less thar seven days and not

Amendments as proposed by the

Reagons.

4

more than fourteen days after the first.

Delete this rule .e .

In"view of p

Report.

aragraph 49 of the

04



Rescinding Resolution of the Board.

67. (a) The Association in an extraordinary general meet-| Delote this rule ., . ..] In view of paragraph 49 of the
ing may, by a Resolution passed by a majority of the| Report.
Members present at & meeting of not less than seventy-
six Members alter, d or ind any Resolution off

the Board of Directors making, sdding to, varying or|
rescinding any rule or rules of the Association.

Convening of meeting.

(5) Buoh meeting shall be convened by the President of the|
Association or the said Board upon & written requisi- .
tion of not less than fifty-one Members of the|
Association, made to the said Board within seven
days of the posting upon the notice board of a copy of]

- the Resolution of the said Board, and by a notice|
upon the potice board of the Assocciation, posted not;
later than three days before the date appointed for|
the meeting. :

Extraordinary General Meeting.

69. (a) The Board of Directors or the President or the|) Renumber rule 69 (a) as 69, and delete 69| Vids paragraph 48 of the report. It
Secretary of the Association shall have the power to| (b) and (c). In rule 69, as re-| is considered undesirable for the
convene an extraordinary gemeral meeting of the| numbered, delete the worde * or the| BSecretary to have this power.
Association at any time by notice upon the notice Seoretary . )
board o the Association as aforceaid. k

How to be convened.

(b) The said Board or the said President shall on the re-
quisition of not less than fifty-one Members convene| N .
an extraordinary general meeting in the manner
aforesaid. Such requisition shall state the objeots|
of such meeting to which the discussion shall be strictly(
oonfined ; :

1]



Berial Rule as at ‘present or rule as it would be if altered. Amendments as proposed by the Reasons
No. a0co to the Assaciation’s proposals.- Committee. ’
1 2 3 4
87— 69~—contd.
contd,
Secretary or five requisitionists may convene. .
(¢) Should the-aaid Board or the said President fail upon
such requisition-to conveme -such meeting within|
fifteen days-of the receipt of the requisition, the
Secretary of the Association or five of the requisitionists
may convene such extraordinary meeting by notice in|
_the manner aforesaid. )
38

Proceedings at General Meeting—Who may attend.

71. (a) No person other than a Member of the Association|?
except the Solicitor of the Association and the officers
or servants of the Association shall be entitled to be
present at a General Meeting. A Member before
taking bis seat shall sign his name in the hook provided
for that purpose ; 3

Quorum.
——

(5) The quorum for a General Meeting shall be not less than|
twenty-five Members present unless it is_otherwise
provided in any rule for the time being in force. No
business shall be tra ted at any G 1 M
unless a quorum shall have been prerent at the coms
mencement of the transaction of such business ;

No quorum—Adjournment of meeting.

(1) For the heading to sub.rule (a)
substitute * Procoedings at Annual
and Extraordinary General Meetings ™.

@ In subrales (a), (), (d)
before the word
wherever it occurs, insert the words
 Annual or Extraordinary .

md (J),
ﬂ

(3) For the letter “ s occurring before
the word * General ” in sub-rules (a)
and (b), substitute *“an’.,

To define the classes of “meetings
which may be held.

15



('bnirm'ﬂl of Mooﬁnz.

«{) The President of the Amociation or in his absence tho
Vioe-President shall be entitled to take the Chair at
every General Meeting. If there be no President orf
Vice-President or if at any meeting the President or|
Vica-President be not t within fifteen minutes
of the time appointed for such meeting, tho Members

presentshall o & Merr ber of the Board of Directors!

88 Chairman snd if no Member of the said Board
be present or if all the Membsre of the said Board
present decline to take the Chair, the Members prosent
shall choose one of their number to preside ;

Decision by majority—Ballota

_ Declaration by Chairman.

U) cvenernencnnennnnnns

Poll.

Va]iditz of Vote.

Voting bz proxy.

gL



Serial

Rule as at present or rule as it would be if altered

Amendments as proposed by the
Committee. -

3

No. according to the Association’s proposals.
1 2
38— | 71—contd. -
contd. Defaulter may not vote. -

39

(7)) A Member who has been declared a defaulter shall not

79.

80.

be entitled to be present or to vote at nx:gs general
meeting ; but & Member- shallwnot be entitled
to be present and vote merely because money is due
and payable by him to the Association ; ’

Adjournment of Meeting.

Election.

(a) The Association shall, in the month of March of
every alternate year in the manner hereinafter|
provided, elect by ballot sixteen Members of the Asso-|
ociation, designated the Board of Directors; to eonsti-
tute the governing body of the Association. One
month’s previous notice - of any such ballot shall be
given by the Board ;

Retiring Directors,

All the Members of the Board of Directors for the time|
being shall retire on the 31st March of every alternate)
year and all Members retiring shall be eligible for re-|

el:otion.

‘Delete the word * alternate ”

Delete the word “ alternate '

PReasons.

Vide baragraph 47 of the Report.

Vide paragraph 47 of the Report.
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84 (o) An occasional vaesncy

WUCTASMONA] vacancifs.
——————

in the Board of Ditectors
shall be filled by the Election by ballot by Metbers of]
the Associstion on & date fixed by the said Bowrd no

latet thdn ohe month from the date of such vacancy:
The sutviving or continuing Members of the said|
Board, notwi ihg any vacancy in their number,
tnay act until the vacancy shall have been filled,
provided thet such Members eonstitite & requisite
quorum ;

Limited potrefs of sufviving Memberd,

(b-lmtlfl gdoh Menibers do fiot constitute & quiotutn they

exercise the powers of the said Board only for
the purpose of filling up such vacancies in accordance
with the rules applicable thereto.

PPN

| (1) Insert the following ss mew rule S4
(a) =—

** Vacancy due lo absence of a member of the
Board ;

(o) If & membet of the Board of
Directordi be absent from the
meetings of the said Board for
continuous period of three montha
without the ledve of the sai
Board, the said Board may by)|
» Resolution declare the seat of
such membef to be vacated.”

(2) Rettumbet 84 (a) attd (5) as 84 (b) and
(t)s respeatively.

(3) In tule 84 (b), do renimbeted, for the
heading * Octasionil vacancies ' sub-
stitute ° Casual vacancies *; and for,
the words *‘An otedsional vacancy in
the Boitd of Ditectors’® substitute
‘If & Basual VBcancy arises in the)
Boatd by reason of death, resignation,
femoval, expulsion, or absence for
a petiod of three months, such
yicancy P

Amendments (1) atid (3) define more
olearly what constitutes & casus
vacanoy.

- R
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VSerial
No.

Rule as 8t present ar rulo as it would be if altered
according to the Association’s proposals, -

2

Amendments as proposed
by the Committee.

3

Reasons.

42

87.

89,

{b) A resolution in writing approved by not less than one|

Casual vaéangx.

I£ a member of the Board of Directors be absent from|
the meetings of the said Board for a continuous period

of three months without the leave of the said Board,

the said Board may by a Resolution declare the seat|

. of guch Member to be vacated and may proceed to
fill up the vacancy by the eppointment of a Member

?Bf m Association eligible for election to the said

oard.

Decision of Board.

(a) All questions before the Board of Directors shall,
where it is not otherwise specially provided by any|
rule for the time being in force, be decided by & Reso-
lution of the majority of the Members present at the
meeting of the said Board.

Resolution by circular,

half of the total number of the members: of the Board,
unless a special majority is otherwise required by any]
rule for the time being in force, shall be as valid and
effective as if it had been passed at & meeting of the)

(1) Replace sub-rule (a) of this rule by sub-

" Decision by Majority. Members inferested|

Directors duly called and constituted. -

Dalets this rule .

rule (@) of rule 256 as under :—

not fo vote,

(2) Any question before the Board of
Directors or any sub.committee
shall be decided by the votes of
the - majority .of the Members
Ppresent at a meeting unless a|

Amalgamated with rule 84 as pro«
posed ta he amended,

It is considered desjrable to bring
together all rules defining the nature
of -voting required to make them
effective,

specified majority is required by

9L



any Rule for the time being inj
force- but no Member of the said|
Board or sub-committee shall be
competent to vote on any question
in which he is personally
intereated. The Chairman of the)
meeting shall be the final judge of
whether any such Member is 8o
. interested within the meaning of|
this Rule.

(2) Insert the following as & mew sub-|

rule (c) :—

* (¢) In deciding the questions or issues
involved in rules Nos. 24, 28, 30,
32, 33, 169, 170, 206, 248, 254,
255, 262 and 333, no decision
shall be valid unless it shall have
been passed by the votes of not less|
than & majority of three-fourths|
of those present at a meeting at|
which not less than three-fourths
of the total number of members of
the Board shall have been
present.”

(N.B.—If new sub-rule (c) is aceepted, rulesf
referred to therein will have to be|
suitably modified.)

L



Serial

No.

Rulo as at present or rule 2s it would be if altered
agoarding to the Association’s propesals.

?

Amendments as proposed,
by the.Cammittee.,

‘Reagons,
4

44

PR

| (b) The Secretary of the Association mey at any time eall

I_nsolvt.mts, ineligible,

91, (a) N’O. Member who. has failed at apy time to meet

his liabilities in ordinary oourse on or ouiside the|-

Market shall be eligiblg tq be elected & Member of
the Board of Directars;

eempa“nding with crediters,

{b) No Momber wha has en any oocasion cempounded withj;

his creditors on or outside the Market shall be eligible|
to be elected & Member of the sajd Board.
Ordinary Mestings,

93. (e) The: Board ef Directors shalf ogpdinarily meet|
once in every weok an such day and at such time as

the said Board may from time to time determine. |
The President of the Association may at any time,

call a speciel meeting of the said Board ;

Secretary may convene meeting.

l.In sub-rules (@) and (b), delete the words|
“on or outside the Market

and (b), the words “of the

& special meeting of the said Board and shall call a/
special mqeting on a requisition of twq or more Membenrs|
of the said Beard:

Board ”, end in the heading to 94 (b)
for the word *“ Emergent  substitute
the word “ Emergency .

(2) Delete the words “ may at any time
call a special meeting of the said

(1) In the headings te rules 93, and 94 (a)

Board and ” qccurring in rule 93 (b).

!

These words are superfluong,

Tt is. not considered aesirul»}e that
such power should be vested in tho
Secretary,

3y



Reqnisitioniste may eonvens meeting,

" (¢} Should the eaid Secretary nob call such meeting within
twenty-four hours of the receipt of the requisition,
such meeting may be called by the Members who

signed the requisition or any twa Members of the| |

eaid Board.
Notice of special meeting.

94. (s} A motice calling a spocial meeting shall apecify
. the purpose for which it is ealled and if the meeting
b is called at less than twenty-four hours' notice, the
notice shall state the urgency of and the business to
be transaoted at the meeting and' no other business|
shall be transacted at such meeting;

,  Emergent meetings.

(b) In cnse of em: nomm hour’s netice of a special
meeting shall ed sufficient notice, but the
nature of the emergency shall be stated in such notice.
The President or any two of the directars may eonvene
such a special meeting.

Aﬂ'ourned meeting.

96. (a) The Board of Directors may frem time to time
adjourn any meeting and it shal be no objection
to any Resolution passed or any decision arrived at

an adjourned meeting of the said Board that all or} .

any of those present thereat were not present at the,
former meeting or meetings or that any of those
present at any former meeting or meetings were not

present at any adjourned meeting ;

6L



Serial Rule as at present or rule as it would be if altered Amendments as proposed Reasons
No. | according to the Association’s proposals. by the Committee. :
1 2 3 4
47—} 96—conid. ’
eontd. Co-option of Members. .
(k) When at a meeting of the said Board it is not possible} Substitute the fellowing for sub-rule (b):—| Self-explanatory.
1 to obtein the presence of a sufficient number of “ (b) (1) No quorum shall be necessary
Members of the said Board to constitute the quorum| for an adjourned meeting.
required by any Rule for the time being in force, it| {2) 1f & meeting called for the con-
shall be competent to those Members of the said sideration of any proposal or
Board who are present to co-opt as Members of the proposals which do not, in the
. said Board fof the purpose of that meeting, such opinion of the President, and for}
L Members of any sub-committee as will with the reasons to be recorded in writing,
] Members of the said Board who are present constitute admit of any delay, & sufficient,
: the requisite quorum and the members so co-opted number of members of the Board
y shall for the purpose of that meeting be deemed are not present to constitute
f members of the gaid Board. ) & quorum, the members present
e shall co-opt for the purpose of that|
‘meeting only, from among - the
members of the Association, as
many as are necessary to rmaie up
& quorum.”
48 Minute Books.

98.

(a) The Secretary of the Association': shall keep a
minute book in which shall be entered in full account|
of the proceedings at the meetings of the Board of]
Directors, The said Board may, subject to any
Rules for the time being in force, regulate its own
proceedings.

Delete the first sentence of sub-rule (a), and
the word * said” in its second sen-
tence.

£
(<) In view of rule 104,

08



49

(5) A member shall have access to the minutes of the|

~

meetings of the Association but not to the minutes

of the meetings of the Board of Directors or to the)

minutes of the meetings of any special or sub-oom-

Eitteo unless such member is personally interested
erein.

POWERS OF THE BOARD OF DIRECTORS,

99, (a) The Board of Directors may, subject to the sanc-

Rules,
—

tion of the Governor in Council as-provided in the)
Bombay Becuritiea Contracts Control Act, by a
Resolution from time to time make, add to, vary|
or rescind any rule or rules of the Association; and
unless such Resolution be rescinded by the Association
in Extrsordinary General Meeting in the manner
provided in rule 67, such Resolution shall be deemed|
valid eight days after the posting of a copy of such
Resolution upon the notice board of the Asso-
ciation :

Provided always that nothing shall be done whereby &]

Member other than a member of the native com-
munity of the Bombay Presidency shall be or be
deemed competent to be a Member of the said Board
or & Trustee of the properties or funds of the Associa-
tion.

Delete the words “unless such member|
is ¥ lly interested therein”,
occurring in sub-rule (b).

In sub-rule (a), delete “and unless such
Resolution be rescinded by the Associu-
tion in Extraordinary General Meeting
in the manner provided in rule 67 ™.

(#5) There is no reason why any
member should have tho right of
acoess to the minute book of the
Board.

Vide paragraph 49 of the Report.

18



Rule as at present or rule as it would be if altered

Serial Amendments as proposed Reagons.
No. acoording to the Association’s proposals.” - by the Committee. .
1 ' 2 3 4
49— 99—conid,
conid, - Disposl of Fund and Property.

(by The Bowrd of Directors is authorised to- make payd

menta-or disbursements out of the fund or property
of the Association or otheruwise dispose of or deal with
oll or omy part of the said fund or property with the
sanction of the majority of members of the Association)
- present at an exdraordinary general meeling convened)
Jor the purpose, ot which not less than one hundred]
members are present. '

Delegation of powers by Boord,

(¢} The Bowrd of'Dirwtora"may Jrom time fo time delegate

* o Sub-Commitlees wppoinied out of their own number
or to the President any of the powers expressly conferred)
on the said Board by any rule for the time being in forcd
Jor the eonduct and despuich of business of the Associar

on,
,

Appeols,

(d) Any Member inferested in & decision of any Sub-Com-
mitlee ‘or President, may appeal to the said Bourd :

Provided that no appesl shall lie §o the said Board}

wnless such Member files @ written notice of the appeal]

:iMh the Secrelary within seven days of the dale of such)
ecision, | :

(4]
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General Powers of the Board.

100. The management of the business and the oontrol of
the Aasociation and the management and ocontrol of]
the properties and funds of the Association and of ite
income and expenditure shall, subject to the rules of]
thp Association, vest in the Board of Directors which)
in addition to the powers and suthorities expreasly]
oonferred by any Rule for the time being in force, may
exercise all such powers and do all suck acts and things|
as may be exercised or done by the Associstion in|

meeting assembled and whieh are not expressly
required to be so exercised and done, and more par-
ticularly and without prejudice to sny power or|
suthority generally or expreasly oconferred by any]|
Rule for the time being in foroe, the said Board is|

specially suthorised subject to any rule for the time|.

being in foroe, to do any of the following acts or things
or exercise any of the following suthorities or powers,
namely =—

Brokerage.

(s) to make and from time to time alter the scale
of charges for brokerage on all transactions for the
sale and purchase of stock, shares and like securities
and to fiz the unit of dealings sn such securities ;

 Disputes.

(b) to decide all questions and disputes affecting Mem-

in making, settling or closing of bargains and in

their conduct towards each other or towards third

pa.yzieu and to punisi such members as may be found
guily ; C

>Acceptanse of these
recommended.

amendments

is|

R



Serial

Rule as at present or rule as it would be if altered

Amendments as proposed

No. " according to the Association’s proposals. t by the Committee. Reasons.
1 2 3 4
50— | 100~—conid,
conid. Fxpenses..
(c) oo
. Litigution.
() N .

(e) to issue from time to time orders;

Holidazs.

(s) olosing the Market on days other than or in addition|
: to the holidays prescribed by the Rules;

Settlement.

Aty

(st) fixing, altering or pestponing ordinary settling
days or days for buying-in and selling-out or days|
and hours for the payment of differences or for|
the delivery of and payment for securities;

Permission tn deal,

(#%%) granting or refusing special settlements or admis-
sion to dealings in the Market either for ready]
delivery or for the settlement or permission for

, dealings in new issues ;
and from time to. time cancel or modify such orders ;

(1) Sﬁ[)stitute the following for clause (e)

@) —

“ Closins the market,

(¢) closing the market for reasons -to
be recorded on days other than or
in addition to the holidays under
rule 245 ;

provided that such closing shall be
effective for 24 hours only, and

for any further period shall be|

effective only with the previous|
consent of Government,”
(2) Substitute the following for clause (e)
i) 1 .

¢ (¢) fixing at their last meeting in
December, 12 Account days, days
for buying-in and selling-out,
days and hours for the payment|
of differences, and for the delivery|
of and payment for securities for|
the ensuing year.”

(3) Delete the last line in clause (e), viz.,
“and from time to time cancel or
modify such orders”.

(4) Number rule 100 (a) to (¢), as “100 (1)

(e) to (e)”, and add the following

Vide paragraphs 18 and 20 of the
Renort. Provision is made for
holidays in rule 245.

It is considered necessary to fix such
days for 12 months ahead and that
" they shbuld not be varied. -

Self-explanatorys,

o o]
g



Resolution of the Board not to be rescinded by Association.

a8 proviso to it—
“ Provided that the President shall bei

entitlsd to exercise any or all of the;
powers exercisable by the Board
under (a) to (¢) whenever he is of
the opinion that immediate action|
is neoessary, subject to his action
being confirmed by the Board
within 24 hours,”

(/) It shall not be competent to the Association to| (5) Re-number clause (f) as sub-rule (2) of
rescind, alter or vary any Resolution passed by the rule 100, and dulete therefrom the
Board of Directors under the powers or authority words “unless it is otherwise expressly
conferred upon the said Board by the provisions of provided.”

51

101,

this Rule or under any other Rule for the time being|
in force, unless it is otherwise expressly provided, and,
all such Resolutions shall, when they come into force,|
be deemed valid and binding upon all Members.

Validity of Resolution.

A Resolution of the Board of Directors ahall not,
save as is otherwise provided in these Rules, be deemed
valid or come into force until eight working days after,
it has been posted on the notice board of the Associa-
tion, unlees it be a Resolution which relatea to the
admission, expulsion or suspension of Members or|
their authorised clerks, the declaration or readmission]
of defaulters, settling disputes between Members or|
between Members and their constituents, fixing,
altering or postponing ordinary settling days or days|

Substitute the following for this rule :—
% (a) Except in the cases specified in

(b). In the following cases, a Resolu-

for buying-in or selling-out and days and hours for th
payment of differences, granting or refusing speocial]
settlements, permission for dealing in shares, closing]
the Market, altering hours of business, suspension of]
forward dealings and buying-in and selling-out rules
and declaring making up prices, the appointment,|
suspension or dismissal of the paid officers and servants|
of the A iation, when it shall come into force when

(b) below, & Resolution of the
Board of Directors shall not be
deemed valid or come into force|
until eight working days after it
has been posted on the notice|
board of the Association.

tion of the Board shall come into)

force as soon as it is passed unless

it requires confirmation, in which

case it shall come into force when

it is confirmed.

(1) The admission, expulsion o
suspension of members or
their authorised clerks ;

The amendment does not allow the

Bouard to alter or postpone settling
days or other days on which the
account is in the course of settle-
ment. In other respects it alters
the set-up by tabulating the powers.

g8



Raule as at present orrule as it would be if altered

) )
“Amendments as proposed

Seriai :
No. |- according to-the Association’s proposals. by the Committee. Reasons. -
1 2 3 4
51— | 101—contd. , _ . o
contd.. | it is passed, unless any such Resolution requires con- (2) the declaration or readmission

firmation when it shall come into force when it is|
confirmed : '

Urgent Resolutions.

Provided that the Board of Directors mey in case of urgency,
the reasons whereof shall be shown in the minutes of]
its proceedings by a Resolution in which nine Member:
of. the said Board concur, direct that any Resolutio:
of the said Board be deemed valid and come into fo
forthwith,

Provided that the Board. of Dite.ctor§

of defaulters;

(3) settling disputes betwesn-Mem-
bers or between Members
and their constituents ;

(4) altering hours for the payment

’ of differences ; '

(5) granting or refusing special
settlements ;

(6) permission for .dealing in
shares ;

(7) closing the market ;

(8) altering hours of business ;

(9) suspension of forward dealings
and of the buying-im and|
short selling rules ;

(10) declaring meking-up prices ;
and ’

(11) the appointment, suspension

. or dismissal of the paid

officers and servants of the
Association : .

may in case of urgency, the reasons
whereof shall be shown in the

minutes of its proceedings by al

Resolution in which nine Members
of the said Board concur, direct|
that any Resolution of the said
Board be deemed ¥alid and come
into force forthwith.” .

In view of para. 20 of ‘the Report.

[e2d
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103

104.

110,

The

Recretary not an active Member.

The Board of Directors shall appoint & paid Secretary]
and if necessary taid Assistant Secretary of the Asso-
ciation, but such Secretary or Assistant Seore!
shall not be sn active member of the Association.|
The Secretary shall be the Becretary of the said
Boord, and shall be the Secrelary of each standing and

ecial Commitlee, unless anolher Secrelary to such

'ommities Aas beem aypointed. The Secretary or
Assistant Secretary shall not, under the penalty of]
dismissal, be & party to or concerned in any speocu-|
lative dealing with any Member of the Association.|
For the _purpose of these rules the term Secretary]
includ istant Seoretary.

Minute Books,

The SeomurbyA shall, unless otherwise ordered by the|
Board of Directors, attend all meetings of the Associa-
tion or of the said Board or of sub-committees andj

shall keep [in Gujarati]* proper minutes of thef

proceedings of all such meetings.

Arbitration Committee—Defaulters’ Committee.

The Association shall every slternate year at thein
Annual General Meeting elect for the more efficient]
and harmonious working of the affairs of the Associa-|

tion and for the carrying out of the objects of the

Association the following - sub-committees =—
i) Arbitration Committee ;
#1) Defaulters’ Committee.

time increase or reduce the number of members of|
any sub-committee.

t may in general meeting from time bo

>Acceptance of the amendments to rules 103

‘Substitute the following for the rule :—

-and 104 is recommended.

* The Board shall every year appoint
from amony the Members of the)
Association the following sub-|
committees :
Arbitration Committee,
Defaulters’ Committee,

The Board may from time to time

increase or reduce the number off

Members of either sub-committee.”

To meet propoéed alteration to gn
annual election.

* The words in:braoket have teen deleted.
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Rule as at present or rule as it would be if altered

Amendments as proposed

No. according to the Association’s proposals. - by the Committee. Reasons.
1 " 2 3 4
85 Chairman and Honorary Secretary.
112.. A sub-committee grhay after its election elect from its] Substitute the fo]lowiné for this rule :— It is considered desirable to lay’&own
' own body its Chairman and Honorary Secretary. : that- a Chairman shall be elected.
R - ‘¢ A sub-committee shall, immediately! . :
. after its election, elect from its
own body its Chairman: It may,
also elect from its own body an|
Honorary Secretary.”
.
56 ‘Remova! of Member.
115. The Association may by a Resolution passed by a| Substitute the following for this rule :—
majority of three-fourths of the Members present|.
at & meeting specially summoned for the purpose at, “The Board may, for reasons to be Vide remarks against rule 23.
which not less than one hundred Members shall have recorded, remove a .member of a| It is undesirable for the Association
been present remove a member oi & sub-committee sub-committee from such sub.| to have this power.
. from such committee. . committee,”
Minutes. )
b7 -_
117, True and proper minutes of the proceedings of alll Delete this rule .| Provision is made mrule 104 for the

meetings of a sub-committee shall be kept in Gujarati.!

keeping of minutes,

88
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59

60 -

120. All claims ond disputes between Members of the Asso-

122,

(e) The Committee may decline to hear the dispute or may die-

124,

Disputes to be referred to Arbitration.

ciation arising out of any transactions made subject
to the Rules of the Association, which are not other-
wise amicably adjusted, shall be referred to the Arbi-
tration Committee in the manner hereinafter provided.

(a) Appointment of Arbitrators

{b) Notice.
() Both Parties present.

(d) Ez-parte decision and suramary disposal.

Remedies at Law!

miss any case and refer the parties to thesr remedies .al
Law, and # shall so refer them upon the joint request of
the parties. ’

Late claims barred.

The Arbitration Committee shall not take cognizance
of any claim or dispute which shall not be referred to
them within three months from the date when it

L]

68

>Accoptance of amendments to rules 120,
122 and 124 is recommended.

abose,




Serial Rule a8 at present or rule as it would be if altered
No. according to the Association’s proposals.
1 2
61

Adjourned Meetings.

128. (a). It shall be no objection to an award of the Arbi-
tration Committee or of the Board of Directors that
the meeting at which a dispute was enquired into or|
an appeal was heard was adjourned from time to|
time or that the enquiry was not completed or that the)
appeal was not finally heard at bne meeting.

(6) It shall be no objection to an award of the Arbitration Com.| *

miltee or of the Board of Directors that the composition of
the said Committee or Board changed during the enquiry
or appeal : .

Provided however that no member of the Commitiee or the

Board, as the case may be, who shall not have been!

present at every meeting at which enguiry into the
dispute was made or appéal was heard shall
* participate tn giving the final decision.

(¢) Five Members of the said Commitlee or said Board shall be
necessary to constitule a quorum for the purpose off
the enquiry or appeal, .

(d) In case the members of the said Commilice or the said)

Board are equally divided, the President or Chairman
shall be entitled to have a casting vote.

Amendments as proposed
by the Committee.

3

Reasons.

Aoceptance of amendments to this rule

is recommended._

§
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Declaration of default.

135. (a) A Member who has failed to fulfil oris unablyf (1) In sub-rule (a), delete *to other| Vidse paragraphs 21 to 23 of the
to fulfil his engagements or to meet his members”. Delets also the wordsl Report.
obligations or liabilitiese to other members arisin, “ unlss he shall have succeeded in| Altematively the more simple word-
out of any contract made subject to the Rules of th arriving at & compromise with his| ing of London Rule 17t might be
Association either as @ principal or as a constiluent or oreditor members under these roles.”’| adopted instead of rule 135(a) ae
who has failed to submit his clearance sheets (Forms I| now proposed to be amended.
and 1) shall be declared a dcfaulter in the open Market| (2) For sut-rule (b) substitute the follow- -
by direction of the President of the Association or any| ing 1—
two Members of the Board of Directors, unless ke shall #(b) It shall be the duty of the Clearing
Aave sucoeeded in arriving &t a compromise wilh Ais House to inform the Secretary of
credilor Members under these rulea, . any failure of a8 member or & firm

of members to submit his or its|

olearance sheets (Forms I and II).
Ths declaration of default shall be
publ.cly announced on the first|
day for the delivery of shares, and|
the *Secretary shall forthwith
communicate the announcement to|
: the press.”
() Such declaration ehall bs made on application in writing{ (3) Forsub-rule (c), substitute the following:—{ | Rule 135 (b) end (c) :—

to the Secretary of the Association, signed by a ereditor| % (c) It -shall also be the duty of any| It is oconsidered to be very
Member of the defaulter or on receipt of complaint| member immediately to advise{ » necessaryto define whose duty it

J

Application for Declaration.

16

{c) An application for such declaration in case @ member has

from the Clearing House that default has been made
in submitting clearance sheets (Forms I and II).

Jailed to pay his differences for @ particular sestlement

shall be submitted to the Secretary not later than the] -

day following the Pay Day for the said seitlement.
Such declaration ehall be announced on the Settling
Day.

the Secretary of any failure by a
member or & firm of members to
discharge his or ite liabil.ties in
full. An application for the
declaration of default in such &
case shall be submitted to the
Seoretary not later than the day|
following the Pay Day for the said
settlement. Such  declaration
shall be publicly announced|
on the Settling Day, and the
Secretary shall forthwith commu-
nicate the announcement to the|
press.”

shall be'to communicato an act
of default to implement & bargain,
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Rule a3 at present or rule as it would be if altered

Amendments as proposed

No. according to the Association’s propusals. by the Committee. Roasons.
1 2 3 4
63 | 136. (a) Penalty for default. i
" "Insolvent a defaulter.
(6) A Member who has been adjudicated an insolvent| Acceptance of amendment to rule 136
shall be declared a defaulter ani shall at oncs| isrecommended.
cease to be a Member of the Association althrugh
he may not be at the same time o defaulter on the
Stock Exchange, N
64

137. When a Member has been declared &-defaulter, the

Defaulter's Books, Aceonnts,

Defaulters’ Committee shall take charge of all his
books of accounts, documents, papers and vouchers
to ascertain the state of his affairs and the defaulter

Insert the following as rule 137 (a), re-

‘declared a defaulater shall forthwith

shall hand over such books, documents, papers and
vouchers to the said Committee. .

numbering the existing rule as 137
(b)) =—*A member who has been|

execute and deliver to the Native)
Share and Stock. Brokers’ Association|
or to such person or persons &8 may
be nominated by that Association|
a deed of assignment of his property
in the form in Appendix  .”

It is necessary that the Association
on behalf of the Defaulters’ Com-
mittee should be in possession of an
enforceable authority to attach
Defaulters’ property. The deed of
assignmentprescribedon the London
Stock Exchange, which is printed

- as Appendix_VI may be adopted

for use bhere with

necessary
modifications.

@6
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140, (a) Defaulter’s saseta.

Distribution,

(6) The Defaulter’s Committee shall pay all such as-ets
into such Bank and in such names as the Board
‘may from time to time direct and shall distribute
the same a3 soon as possible pro-rala up (6 six-
teen annas sn the rupes bul without snterest among
the creditor Members of the Association whose
olaims are admitted in accordance with the Rules.

{c) Payments to Defaulters’ Committee.

Hammer Prices.
Fetebiiidnol S hitinl

-

141. In every case of default, the Board of Directors shall fiz|
the prices current sn the Market smmediately after the
declaration at which prices all Members havin| contracts
open with the Defaulter shall close their transactions by
buying of, or sclling to, him such securities as he may
have contracted to take or deliver, the differences arising
Jrom the Defaulter’s transaclions being paid to, or|
claimed from, the Defaulter’s Committee.

142. (a) Claim against Defaulter .. .. .

(b) Delay in submission of sccounts.

[

{¢) Report of delay’

Acceptance of amendments to rules 140,
141 and 142 is recommended.

€6
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Rule as at present or fule as it would be if altered

Amendments as proposed

Reasons..

No. . according to the Association’s proposals, by the Committee.
1 2 3 4
67— | 142—conid:
contd. Btatement.of Accounts.
() Such olatemem"o} ‘accounts for each seltlement and
ready delivery must be set out on separate forms
prescribed- by the Board of Directors, ~showing|
respectively :— -
(1) Al bargains, which have been closed either by
repurchase or resale before the day. of default ;
(2y Al unsettled bargains, temporarily adjusted at
the making up prices ;
(3) Al bargains open with the Defaulter and closed ’
at Hammer Prices ;
- (4) AUl outstanding bargains for ready ddiv;ry closed
by purchase or sale in the open Market. <
68 R Accounts of Defavlters’ Committee.
144, (@) .vovvvvnnninnnnn,
Report.

76
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Tnspection of Accounts.

(c) All arcounts kept by the Defaulters’ Committee in
accordance with the Rules shall be open to inspeotion
by any Member.

Scale of charges.

(d) The scale of charges io bs paid to the Association on
the assels collected shall be as follows —

§ per cent. on the firsd Ra. 5,000 collected or part
thereof
and
2 per cent. on any sum in excess of Bs. 6,000,

Application of Assets.

145, (o) The Defaulters’ Committee shall ‘apply the net
" assets remaining in their hands after defraying all such
corts, charges and expenses referred to in Rule 144 in|
. satisfying rateably the claims of all M mbers against
such defaulter arising out of any contract between &
Member and such defaulter in the Market made subject;

to the Rules of the Association.

In sub-rule {c), insert the word * oreditor "'
between the words “any™ an
% Member ™.

’

Aocoeptance of amendment is recommended.

B

It is not necessary that such a right
should be extended to include auy
one not a creditor.

<6
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Rule as at present or rule as it would be if altered

" Amendments as proposed '

" No. according to the Association’s proposals. by the Committee. Reasons.
1 2z 8 | 4
69— | 145—conid.
conid,

Certain claims not to be entertained.

(5) The Defaulters’ Committee shall not entertain any claim
against a defaulter which does not arise out of any|
contract between & Member and such defaulter subject;
to the Rules of the Association, nor shall it entertain
any claim against a defaulter, in respect of any contract
unless a comparison shall have been made by initialling|
the entries as provided inrule 198 ora contract note shalll
have been rendered as provided in rule 189 and receipt]
for the same obtained either on the duplicate or
counterpart of such contract note or in the peon’s
book stating the date and number of the contract,
rendered. .

Private compromise,
{c) An;; claim, armng from any arrangement for settlement of]

¢ first obt the consent of the Board of|
Directora_in liew oj‘ bona ﬁde money payment on the duy

when such due, ¢t be proved against
a defaulters estate.
Loan,

(d) A loan with or without securitics shall not be admitted as ’

@ claim against a Defaulter’s estate,

(1) In sub-rule (c), delete the words ¢ with-
out first obtaining the consent of the
Board of Directors .

(2) Add the following at the end of sub-rule
(c) :—

“Any member or firm guilty of]

accepting anything less than a'full

.and bona fide money payment in

settlement of a dekt arising out
of a transaction in saocurities shall
be suspended for a period of not,

less than one yesr.”

Vide paragraphs 21 and 22 of the

Report.
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Deferred Claims.

146. (a) In distributing the assets of a defaulter the follow-| Acceptance of amendments to Rule 148 is

151

ing claims shall not rank against the defaulter's estal
until all other claims have been satisfied in full. All
such claims subsisting in favour of the default-r shal
foroed and the ts orising therefrom shall ba
distril uted amongst the creditor Members in the same
way rs other assets collected by the Defaulter's
Committee ; but 8 Member having any of the following
olaims against 8 defaulter shall not be entitled to set off
such claims against any monies due by him to the|
d faulter but ehall pay such monies to the Defaulter's
Committee in full and prove all such claims as af
deferred creditor :—

(1) Claims arising from bargains for ready delivery,
made more than twenty-one days previous to the
declaration of default;

(2) Claims arising from differences which have been|
sllowed to remain unpaid for more than scv n
and less than 160 business days beyond the day
on which they have become due; :

(8) Claims upon a Promissory Note provided that such
Note shall not be barred by the Law of Limitation|
and was aoccepted by way of arrangement or
compromise made by the defaulter with his
creditors with the sanction of the Board of

ors.

\ .
Defaulter's failure to settle.

(a) A defaulter who fails within six months from the|
date of his default to settle with his creditors as
provided in these rules may on a recommendation of

(1) For sub-rule (a), substitute the following
three sub-rules:—
“ (a) A Member's card shall Japse to the|

Vide paragraph 24 of the Report.

16



Serial
No.

[ 71—
conid.

72

Rule as at present or vule @s it would be if altered
“according to the Association's proposals.

2

Amendments as proposed
‘by the Committee.

3

Reasons.

151—conitd.

the Defaulters’ Committee be declared by ‘the Board

of Direotors to, forfeit to the Association his Catd or]
right of Membership which shall includ> any rights to
the use of or cliim upon or interest in the property or

funds of the Association and the said Board may deal|

with or dispose of the Card in the manner provided in|
Rule 42 ; -

Extension of time.
————— O

(b) The said Board may extend the time durihg which a)

162,

defaulter may settle with his creditors for a period not
exceeding one year and at the expiry of such time the
said Board may deal with the Card of the defaulter
in the manner provided in Rule 42.

Composition scheme by defaulter.

(a) When a defaulter proposes to make a composition
for the payment of his debts or a scheme for the arrange-
ment of his affairs, he must lodge a signed proposall
with the Secretary of the Association, satting out the]
terms of such composition or scheme'and particulars

- of any sureties or securities proposed ;

Board of Directors immediately|
he is declared a defaulter under
Rules 135 and 136 (b).

(b) Such forfeited card shall be re-
issued to the defaulter if he is
re-admitted a member within six|
months from date of default,

(c) If an application for re-admission
by & defaulter ke rejected by the)
Board of Directors, or if mo' such
application be made within six|
months of the declaration of]
default, the right of nomination|
of the defaulter may be disposed
of by the said Board and the
proceeds of the sale thereof shall
be dealt with in the manner pro-
vided in rule 42 .

(2) Délete existing sub-rule (5).

Deletes this rule

The amendments follow on the
recommendation to change the

nature of the card of membership-

and to strengthen the - Defaulter
"Rules.

Vide remarks against rule 151 above.
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-
i Acceptance of composition.
i
- {b) The said Secretary shall then hold & meeting of the
4 ereditors. It the ereditors whose claims equal or e
" in value three-fourths of the claims admitted by the)
Defaulters’ Committee acocept such composition o
scheme the same shall be deemed binding on all the
creditars of the defaulter ;

Defaulters’ Committee to acoept composition.

(c) If a defaulter succeeds in settling with his ereditors and
obtains from them receipts or releases in full of their
claims sgainst him and if the Defaulters’ Committee|
as rep ting the estate of ther defaulter be)
ons of the oreditors of the defaulter so settling, the
Defaulters’ Committee shall accept the settlement
avoepted by the other creditors.

Readmission of Defaulters.

!156. The Board of Directors in its discretion may by
| 8 Resolution readmit, subject to the following rules,
I - & Member who has been declared a defaulter.

Twice a defaulter.

1157, K defaulter shall not be eligible for readmission :—

(a) if he has been declared a defaulter on a previous
ocossion, unless he sball have, through the
- Defaulters’ Committee satisfied his debts in full ;

7 Delete rules 166 and 157

Vide paragraph 24 of the Report

and see amended rule 159.




Serial!

Rule a3 at present or rule as it would be if altered

Amendments as proposed

Ne. | ‘according to the Asscoiation’s proposals. . by the Committee. Reasons.
| .
1 l 2 3 4
5
74—+ 167~contd,
contd.
; Non-disclosure.
o~ ——
: * (b) if he bas failed to disclose the names of his
creditors ; or
; Non-delivery of accounts.
| |
i {c) if he has not within fifteen days from the date of .
: the declaration of default delivered to the
) Defaulters’ Committee his original books and
] accounts and a statement of the sums owing
to and by him on any transaction or dealing in|
the market made subject to the Rules of the
Association. ) .
%5 Defaulter to pay one-fourth loss.
1 168. A detanlter shail not be eligible for re-admission who| Delete this rule In view of amended rule 159.

shall not have paid from his own resources at least

- one-fourth of the amount of loss he has incurred

whether on his own account or on account of consti-
tuents on any tr. tion or dealing in the Market

made subject to the Rules of the Association.

001
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Pavment in full,

169. A defaulter shall be readmitted by the

Board of|

Directors upon the report of the Defaulters’ Committee
that all his debts and liabilities have been bona fide
discharged in full within six months from the date of|
declaration of default or within suck further time as

may be granted by the Board under the rules.

For rule 159, substitute the following :—

“159. (1) Upon an application for re-
admission by & defaulter, the De-
faulters’ Committee shall investigate,
his ¢ and ts, and no|
further proceedings shall be taken by
the Board with regard to his re.
admission until the report of the
Defaulters’ Committee shall have been|
submitted togethegwith a statement|
as to the defaulter’s estate signed by
himself.

(2) The attention of the Defaulters’ Com-

mittee shall be directed—

(s) to ascertain the greatest balance
.of sgcurities during the previous
8 months; the highest volume of|
‘purchases and sales eeparately
on any day during the same
period ; the proportion of the
total purchases and sales during|
that period on his own account|
and on account of his consti-
tuents ;

. (#6) to ascertain the total amount paid
to his estate, specifying the sums
collected in the Stock Exchange,
those received from principals,
and ‘those from the defaulter|
himself ;

(##8) to ascertain the conduct of the|
defaulter preceding and subse-
quent to his failure.

The amendments to rules 159 to
161 aro oonsidered essential to
establish and administer the

general Pgrineiplel dealt with in
paragre ,'

24 of the Report.
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Rule as at present or rule as it would be if altered

Amendments s proposed

Serial
No. according to the Asscciation’s proposals. by the Committee. Reasons.
' ? 3 1
: >
X
76— 159—contd.

159A. (a) The Board may only re-admit|

such defaulter as, in their opinion,—j-

(7) has defaulted owing to default of
the principals whom he might
reasonably have expected to- be|
good for their commitments ;

(1) has not been guilty of bad faith
or breach of the rules; -

(44%) bhas kept his operations within |
Teasonable proportion of his
means or resources ; and

(iv) has been irreproachable in his
general condyet : Provided that
he shall not be eligible for read-
mission unless he has made a bona|
Jfide money payment of not less
than six annas in the rupee.

(b) A defaulter shall not be readmitted if
his default has been contributed to|
by dealings on his own account or his
conduct hag been merked by indiscre-
tion and by the absence of reasonable
caution,” . ;
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78

79

160.

Readmission of Insolvent.

A Member, who, as an insolvent, has been declared a
defaulter, shall not be eligible for readmission until
he shall have paid sixteen annas in the rupes or the

petition has been withdrawn,

161.

Application for Readmission.

(a) A defaulter applying for readmission shall prove
to the satisfaction of the Defaulters’ Committee that|
he has obtained from his creditors receipts or releases
in full of all their claims against him and shall at the
same time submit to the Board of Directors a list of his
creditors, & atatement of the sums owing by him and
the nature of the settlement in each case ;

Report of Defaulters’ Committee.

(b) The Defaulters’ Committee shall report to the said

164,

Board upon the application of the defaulter and the
said Board ahall then take the application into
consjderation.

Rejection of Application for Readmission.

If an application for readmission by a defaulter be
rejected by the Board of Directors or if no such appli-
oation be made within six months of the declaration of
default or within such further time as may be granted by
the Board under the rules, the card or right of Member-
ship of the defaulter may be disposed of by the said|
Board and the proceeds of the sale thereof shall be
dealt with in the manner provided in rule 42.

Delete the words
withdrawa

Delete the rule

Delete this rule

-

" or the petition has been| Vide remarks sgainst rule 159,

Vide remarks against rule 159.

.| In view of amendments proposed

to rule 151.
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Amendments as proposed

Serial Raule as at present or rule as it would be if altered D Reasons
No. according to the Association’s proposals. by the Committee. .
1 2 3 4
80 Business with Defaulter forbidden. !
167. (a) A Member shall not carry on business for or with|)
@ defaulter before his re-admission to the Association.
) .
Business for Insolvents. L Accoptance of amendment to rule 167 ig
recommended. Fn
(=2
Y
(b) A Member may; with the sanction of the Board of Directors,
carry on business for a person who has ceased to be al ]
Member under rule 136 (b).
81 Members only parties to bargains.

170. (a) The Association does not recognise as parties to|

any transaction or dealing in the Market any parties
other than its own Members ; and every such trans-
action or dealing whether for the account of & Member|
. or for the account of a constituent must be made and
¢ carried out according to the Rules and, Regulations of
the Association made subject to the provisions of the

Bombay Securities Contracts Control Act, 1925.




A1l barpains subject to Rules.

(8) AH contracts made by a Member with another Member
for the purchase or sale of stocks, shares and like
soourities in which dealings have been itted shall
in all cases be deemed made subject to the Rules of the|
Association made subject to the visions of the
Bombay Seourities Contracts Control Act, 1925.

Inviolability of Bargains.

(c) An application io annul a bargain in the Stock Exchange] »Acceptance of amendment to rule 170)
shall wot be entertained by the Board of Direclors, except is recommended.
wpon a specific allegation of fraud or wilful misrepresen-
tation or upon prima facie evidence of such material mis-
take in the bargain as sn their judgment renders the casel
one which in fitting for their adjudication.

Majority of one-half of the entire Board.

(d) 4 resolution of the eaid Board under this rule shall not be
deemed valid and come into force unless it shall have been
passed by the votes of not less than one-half of the total

- number of Members of the Board at a meeting at which)
not less than three-fourths of the total number of members|
of the Board shall have been present and which meeting|
ahall have been specially summoned for the purpose. . A
resolution so passed shall be final and shall come into force
Jorthwith,
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Rule as at present or rule as it would be if altered

Amendments as proposed

No. according to the Association’s proposals. by the Committee, Reasons.
1 2 3 4
81—} 170—contd.
contd.

82

(e) If within fifteen minutes of the time fixed for the special
© meeling three-fourths of the total number of Members of)
the Board are not present the members present shall co-

opt Members as provided in rule 96 (b).

‘Havala.

171. (a) Contracts for crossing stock, shares. and like
securities, that is, for Havala, confirmed by both
members on behalf of a constituent at the rate agreed
by initialling the relevant entries in their books shall;
not be cancelled or modified by any subsequent de-
fault of the constituent ; but each shall be responsible|
to the other for due fulfilment of the contracts, Such
contract, sf not confirmed and snitialled as above, can be
modified on subsequent default of a constituent by notice
n writing given at any time before the payment is made by
the Clearing House on the Seliling Day and the official

making up price shall be binding on both members.

Acceptance of amendment to rule 171 is
recommended.

901
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Dealings in certain securities forbidden.

172. (a) Al transactions and dealings in stock, shares tnd) Insert the following as new sub-rule (c) :— | Vide paragraph 61 of the Report.

like securities in which permission for dealings has not{ “(c) Any offer to buy or sell in the

been granted by the Board of Directors are forbidden| open market, when no amount is

ond a Member who shall execute any order with a named, shall be binding to the

Member or non-Member for the purc| or sale of amount of Ra. 10,000 at the bar.

any such securities shall be suspended or fined by a gain price caloulated to the,

Resolution of the said Board. amount nearest to this sum."”
Variation in bids and ozera.

(b) Bids or offers shall not be made at & variation less than—
1/8 of & rupes when market price does not exceed Rs. 25.
1/4 oﬁ: rupee when market price is bebween Rs. 25 and

. 60.

18 of s rupes when market price is between Re. 50 and
. 100.

&5/8 of a rupee when market price is belween Re. 100 o

Rs. 260. .

1 1/4 of a rupee when market price ia between Rs. 250
and Re. 1,000. :

2 1/2 of a rupee when market price 4a over Rs. 1,000.

1/32 0f 1 per cent. i3 securities of the Government of India,
- Local Governmenis, Debentures and stock of Porl)
Trusts, Municipal Corporations and euch other|
securities ; Provided that the Board of Directors maj[
Jrom time to time determine that dealings may be
made al any other varialions.

L0t



‘Serial Rule as at present: or rule as it would be if altered
No. sccording to the Association’s proposals.
1 2
84 Fictitious dealing.

173.

(a) Fictitious transactions or dealings in the market
are forbidden and the member who shall give or|
execute an order for the purchase or sale of securities
which to his knowledge would involve no change of
ownership shall be deemed guilty of disgraceful and
dishonourable conduct and may be suspended or,
expelled by a Resolution of the Board of Directors.

Demoralisation of market.

(b) Purchases or sales of securities or offers to purchase -or

.

gell securities, made for the purposeof upsetting the
equilibrium of the market and bringing about a condition]
of demoralisation in which prices will not fairly reflect
market value shall be forbidden. Any member who
makes or assists in making any such purchases or sales
or offers to purchase or sell with knowledge of the
purpose thereof, or who, with such knowledge, shall be a
party to or assist in carrying oud any plan or scheme
Jor the making of such purchases or sales or offersio

purchase or sell, shall be deemed to be guilty of disgrace-|

Jul or dishonourable conduct and may be fined or sus-
pended or both fined and suspended by a Resolution|
of the Board of Directors passed by a majority of three-
Jourths of the members present at @ meeting of the said
Board specially summoned for the purpose and at which)
not less than one-half of all the members shall have
been present.

Amendments as proposed

by the Committee. Reasons.
3 4
Merged in tule 333 (a). Also, in

Proposed sub-rule (b) may not be accepted,

circumstances such as these, the

Board bas

already got power to

take necessary action under rule

28 () (sés).
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Speculation for employrea, |

178. No Member shall make o speculative transuction in
which an employee of the Association s directly or|
indirectly interested, unless the written consent of the
Board of Directora has first been obtained,

Bargains by suspended Member.

179. (a) A Member who has been suspended shall not be
entitled to transact any business or make any bargain
in the Market nor shall he be entitled to attend any
meoting of the Association.

Suspension of business of a financially weak Member.

(b) Whenever it shall appear to the Boord of Directors that a
Member ss in such fi val condition that he t b
permitted lo conlinue in business with safely to his con-

astituents or to the Members, the Board shall require such| .

Member to suspend all further forward or speculmtive
dealings on the Exchange for such period as the said
Board may direct. .

(1) Number rule 178 as 178 (a) and ineert,
the following as 178 (b) :—

“(b) A Member shall not transact
forward business directly or)
indirectly for or with an employee
in any public or private
establishment, without  the
written consent of his employer.'"

2) Addl the following explanation to the
rule :—
‘* Ezplanation.—A 'Remisier for the
purpose of this rule shall be
deemed an employee.”

Delete sub-ruls (b) and re.number sub.rule|
(c) as sub.rule ().

To restrict -poculation.x by employees.
Vide paragraph 20 of the Roport.

Sub-rule () is proposed to be deleted
because (1) it is administrativel
& difficult rule to enforce, (2) it
may operate very unfairly and
(3) the Board has sufficient power
under rule 333.
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Benal' Rule as at present or rule as it would be if -altered Amendments as proposed Reasons. -
No. according to the Association’s proposals. by the Committee. :
1 ' 2 3 4
86— 179—comid. - /
contd. -

A resolution under this rule shall not be valid and shall® noi)
come inlo force unless it is passed by a majority of three-
Jourths of the Members present at a meeting of the soid)
Board specially summoned for the purpose at which not
less than three-fourths of all the Members of the said

Board shall have been present and unless it is confirmed)

by ‘@ majority of the Members of the said Board, presen,
at a subsequent meeling of the sasd Board, held not less
than seven days and - mot more than fourteen days
after the first meeting,

A Member, who refuses or fails to comply with any such
requisition of the said Board, shall be liable to be sus-
pended, .

Business for suspended Member.

(¢) No member shall without the permission of the said Board,
carry on bforward business for or with, or make any bor-
gain on behalf of, any member who has been suspended
or who has ceased doing business in his own name under|
this rule or under notice signed by him and published on,

the Notice Board by the Secretary.
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180.

. brokerage.

Dealings with Members of other Associationa forbidden.

Brokerage for non-Members,

a) A Member shall not execute an order with & non-|
ember without charging such non-Member the usual
W Aile exzecuting the order the Member shall
not take or supply securities, directly or indsrectly, for Ais
own account or for any account in whAich Ae hae a  direct
or indirect interest except when hs 1s obliged to close the
acoount of his constituent under the rules or when bis

stiiuent ?re’;l‘lyu thorises Izim lodad as frincipnl
and provided that the price is fair and justified by the
condition of the Market. o

"(8) A Member of the Association shall not under any cir-

181.

cumstances whatever direotly or indireotly enter into|

any transaction relating to stocks, shares and like

seourities with any stock and share broker who is a

Member of any other Association within a distance

of 50 miles from Bombay dealing in stocks, shares and

{)ike;eourit.iea nor shall he divide brokerage with such
roker.

Constituent in default,

(a) A Member shall not transact business directly or|
sndirectly or execute an order for a oconstituent who to
his knowledge is in default to another Member, unless
such oonstituent shall have made a satisfactory
arrangement with the Members who are his creditors.

(1) Insub-rule (a) for the words * the usual
brokerage ** substitute the words ** not|
less than the minimum scale of broker-
age.”

{(2) In sub-rule (a) for the words ** autho-
rises him to act as Principal ™,
1 substitute the words * authorises|
him in writing to act as a Principal.”

Acceptance of the amendments is

reoommended.

The reasons for thess amondments
are obvious,

m



Serial
No.

Rule a8 at present or rule as it would be if altered
according to the Association’s proposals. .

2

Amendments as proposed
by the Committee.

3

Reasons.

4

88—
contd.

89

90

181—contd.

Business for an insolvent:

(b) No Member shall without first obtaining the consent of the)

Board of Directors, be directly or indirectly interested|
in or associated in business with, or transact any busi-
ness directly or indirectly ‘with or for eny individual,
who has been bankrupt or insolvent even though such
individual shall have obtained his final discharge from|
an Insolvency Court.

Bargains for ensuing Settlement,

183. No bargains made for a period beyond the current and

ensuing Settlements will be recognised and all such
bargains shall be deemed void. The Board of Direc-
tors shall fix every month a date from' which a bar-
gain for the ensuing settlement may be made.

Panics or Bear Raids.
e—————

188. (a) In the case of panics or bear raids or reckless

heavy sales or when prices of securities are unduly de-
fressed in a crisis the Board may by a resolution of not|
ess than one-half of the total number of members of
the Board at a special meeting at which not less than
three-fourths of the total mumber shall have been

present—

Add the following at the end of rule 183 :—
¢ Such dates shall not be more than four
business days previous to and includ-

ing the Last day.”

Delete this rule

Vide paragraph 44(1) of the Report.

Vide paragraphs 14 and 15 of the

Report.

411



(1) suspend all further deslings in such security or|
securities for such period as the Board may from
time to time decide,

(2) extend the time for payment of the sscurities to
the pext settl t and if y to the follow-
ing sottlements provided that the sanction of
Government shall be obtained before the time for|
payment is extended beyond a period exceeding
the next two settlements and suspend at the same
time the sulling-out rule with respect to all un-
settled contracts in such security or seourities.
The liability of intermediaries shall continue
during such suspension. The buyer shall, how-
ever, be entitled to enforce delivery at any of such
settlements. If the buyer after issuing tickets
{Kapli) for taking delivery fails to take up and
pay for all or any of such securities on Pay Day a
ﬁznalty of 2 per cent. on the mnking-u;) price shall

imposed upon him irrespective of any other|
liability. If the seller fails to give such delivery,
the buyer shall be entitled to buy-in and it shall
not be necessary to open the market for such
buying-in ;

(b) If within fifteen minutes of the time fixed for the
special meeting three-fourths of the total number
of members of the Board are not present the members
present shall co-opt as provided in rule 96 (b) ;

(c) when the Board extends the time for payment wunder
sub-clause (@), the Board shall by a resolution—

(1) fix from time to time the making-up prices for
such securities. For the first settlement such
making-up prices shall be slightly higher than!

the prices of such securities prevailing in the|.

market prior to the suspension of businese.

n



Serial
No.

Rule ag at present or rule as it would be if altered
according to the Association’s proposals.

v

90—
contd.

Amendments as proposed
" by the Committee.

3

Reasons.

188—contd.

for each’ subsequent settlement the Board may;
reduce the making-up ‘prices as they may deem
fit in case of each security but in no case such
reduction shall d 5 per cent. of the previous
“making-up “prices. All ' contracts ' remaining
unsettled at the end of each settlement shall bel
carried over to the following settlement at such
making-up prices. All accounts shall be
adjusted with such making-up prices and the
differences shall be payable on the Pay Day fixed
for the settlement,

(2) fix from settlement to settlement budlee gala
(contango) for such securities determined on the
basis of interest at a rate not more than 9 per cent.
per annum on such making-up prices payable
by the buyer to the seller ;

{(d) Members shall render contract notes as provided in rule
189 to non-members in respect of each such carry-
over and shall be entitled to charge brokerage mnot
exceeding one-half of the usual rate prescribed in|

. Appendix G ; i

(cj If a member is declared a Defaulter, all members having
dealings with him may close all outstanding contracts
either forthwith at the making-up prices fixed by the

Board, and shall give immediate notice of the same

11
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() I » constituent fails to psy on the Pay Deay the

(9) When a Company 38 wound up or when dealings in an,

in writing to the Defaulters’ Committes, or by
purchase or sale, as the case may be, in the market
on the day of ite re-opening.

differences due by him to bis broker, the latter may|
close all tanding tracts either at any time|
thereafter in his discretion during the time such|
constituent is in default at the making-up prices|
fixed by the Board or by purchase or sale as the casel
may be in the market on the day of its re-openingr
.mr any balance due on such olosing shall be
i;;nediuuly payable by such constituent to his
ker.

Swpevm'r;n of Dealings in companies wound up.

socurity or securities on Forward list are suspended mu!q
when the Board of Directors ehall deem it snadvisable in
the public inserest or in the inlerest of just and equstable]
principles of trade, to allow further irading therein, the
said Board may forthwith remove such security from the
Forward liet direct that all outstanding contracts for}.
the current and following eetilemenia before the date of]
suspension shall be closed and concluded by delivery and
payment as usual on the date to be fixed by the said|
Board and at the same time shall f a seltlement price|
at which all unsettled contracts for the short sales existing]
ot the time of suspension s be finally closed and|
concluded ; such settlement prices shall not be highen
than the prices of such securily or securities prevailing
n the market prior to the suspension of business.
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Serial | -

No.

Rule as at present or rule as it would be if altered
according to the Associa.!;ion’s proposals.

2

- Amendments as proposed
by the Committee.

3

" Reasons.

contd.

91

189.

. 188—contd.

(%) A resolution of the said Board under sub-rule (g) shall

(t) Payment of diﬁ&emes between the contract price and the
setllement price fived by the Board of Directors under|

 Majority of one-half of threefourths Board.

not be deemed valid and shall not come into force unless|
+¢ shall have been passed by the votes of not less than one-
half of the total number of Members of the Board at a
meeting at which not less than three-fourths of the total
number of the Members of the Board shall have been|
present and which meeting shall have been specially|
summoned for the purpose. A resolution 80 passed,
shall be final and shall come into force forthwith.

Closing of Unaettled Contracts.

the provisions of this rule shall be deemed finally to close|
all unsettled contracts and shall be deemed finally tof
geitle and determine the rights and liabilities under such)
condracts of one member lo another member or of members
o constit " arrof“""'“" is lo bers.

Contract Notes and Brokerage.

(¢) Members shall render contract notes to non-
Members in respect of every bargain made for such|
non-Member’s account, stating the price at which the|
bargain has been made. Such contract notes shall
contain & charge for commission at rates not exceed-
ing the scale prescribed in Appendix G ennexed tof

these Rules. Such contract notes shall be in|

(1) In sub-rule (@), substitute *‘not less

(2) Sul

than » for *“ not exceeding .

bstitute the following for sub-rule (b):—
"“(b) The issue of a net contract is

prohibited, i.e., every contract,
. 8hall show brokerage separately .

Vide paragraph 35 of the Report.
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Form A prescribed in Appendix H annexed %o these;
Rules and shall bear the stamp provided by the law)
for the time being in forve ;

Net Contracts.

(5) Members may issue net oontracts without showing bro-
kerage separately, should their constituents so dcsire,
commission not exceeding the presoribed

scale is charged and provided such contract notes
state that the commission is allowed forin the price.

Such contract notes shall be in Korm A prescribed

- in Appendix H annexed to these Rules;

Contracts by Principals.

(c) In cases where a Member is buying for himself the secu-
rities of his constituent or selling his own securities to
his constituent or acts in the capacity of & principal
with the tituent, no commission shall be charged.
Such contract notes shall be in form B prescribed  in|
Appendix H annexed to these Rules ;

(cc) A coniract note shall be signed by a Member or by MJ
constituled aitorney.

(d) No contract note not in one of the printed Formsin
Appendix H shall be deemed to be valid. )

Contracts for Budlee.

(e) A member may render contract notes in Form A  pres-
cribed in Appendix H even if he employs his own re-
sources in carrying forward the purchases of  his|
constituent from one settlement to another. '

(f) A contract note referred to in this rule or any other rule
Jor the time being in force shall be deemed to mean and
snclude @ contract and shall have the same significance

(3) Delete sud-rule (c).
{4) Renumber sub-rule (cc) as (c).

(8) Imsert the following as sub.rule (d) =—
** (d) when a member employs another;

'emgloying him at the same price
as

(6) Sub-rules (d), (e¢) and (f) to be
renumbered as (e), (f) and (g), respec-

tively,
(7) Add the following as sub-rule (A) :—
** (b) No oontract note shall be issued

as a conlract. .

momber as an intermediary, to
execute the business of a non-
member, such intermediary shall
report the business to the member

e doalt in the market. The
broker may pay the intermediary|
a share of the brokerage chargod)

to the ‘oonstituent. The oon-|

traot note shall state that business|
has been done through a member]
acting as an intermediary fnd
with whom the brokerage charged|
has been divided,"

in the name of an individual
member of a firm: that is to|
say, in the case of & firm, every
contraot shall be .issued only in
the name of & firm,”

Vide paragraph 86 of the Report.

Vide paragraph 37 of Report.
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‘ Serial

~ Rule as at present or rule as it would be if altered

Amendments as proposed

No., -acoording to the Association’s proposals. by the Committee. . -Roasons.
1 2 3 4
92 -Budls, Transactions.
191, In cases of Budla transactions, the seller shall not be| Acceptance of the amendment is recom-

entitled to claim the- identical securities and such mended.

transaction may be put through between two non-Mem-

bers. )
93 Obligation to charge Brokerage.

192.

(b) On any transaction in which the consideration money 18

(a) Brokerage shall be charged and collected - upon the
execution of all orders for the purchase or sale or carry
over of the securities for account of others. This broker-
age, shall be at rates not less than the  scales prescribed
in Appendiz @, and shall be net and free from any

rebate, return discount or allowance made in any shape|

or manner or by any method or arrangement direct or|
indirect. .

Reduced Brokerage.

Rs. 2,000 or under, the full brokerage laid down wunder
Appendiz G must be charged. In the case of & trans-
action in which the consideration money exceeds Rs. 2,000
o Member may at his discretion charge a reduced
brokerage provided -that )

such reduced brokerage

shall not be less than one-half of the scale rescribed in/

(1) At the beginning of sub-rule (a), insert
““Save.as may be provided in these
rules ”’.

(2) For the figures ““2,000"’ occurring for the
first time in sub-rule (b), substitute
5,000 or under in respect of cash
business or Rs. 10,000 or under in|
respect -of forward business ”’ and for
the figures ‘‘ 2,000  occurring for the,
second time in sub-rule (b) substitute!
““ Rs. 5,000 in respect of cash business;
or Re, 10,000 in respect of forward
business.”

(3) At the end of the second sentence in
sub-rule (b) add the words “ on the
balance of the transaction .

(2) Vide paragraph 34 of the Reportq

(3) The rule as it is drafted will

make it actually cheaper in certain
conceivable  circumstances to
transact business up to Rs, 2,600
than up to Rs, 2,000. Hence the
addition.
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Appendiz G, and in case of Budli transactions mot! (4) Dolete the last sentence of sub-rule (b).

less than ome-fourih of the sasd scale. The provisions

of this rule may not be applied to business which o' (5) Renumber sub-rule (c) as (c) (i), and

member may put through for another member.
Evasion of Brokerage rules.

(c) A member shall not act as a Principal for the purpose of;
evading this rule or adopt any other procedure for a like
purpose. Any evasion will be ireated as a breach of this
rule and aleo of rule 189.

Unusual Budls rates.

(d) Any agr { or arrang ¢ bet [ ber and his
constituent whereby special and unusual rates for carry-
$ng over or given, with intent to give special or unusual]
Bdvaniage to such constituent, for the purpose of securing

hia business shall be deemed to be a breach of this rule,

Contract snvalid.

{e) A4 contract note, ‘coMm'm'ng a charge for brokerage at less

than the rates of brokerage prescribed under this rule,
oht_zél not bé valid and all such bargains shall be di d
void,

Brokerage on Calls.

(f) A Member buying shares and prepaying calls thereon
may charge brokerage on the purchase price with the)
amount of such calls added.

ingert the following as (c) (s3) :—

* (#) Any member guilty of evading

or breach of the provisions of sub-
rules (a) and (b) of this rule, shall
be suspended for such period,
not less than 3 months, as the
Board msy deem necessary.”

(4) In view of amendment proposed
to rule 189; if this amendment is
not pted the tituent would
not get the benefit of the lower scale
in the ocase of * putthrough”
business,
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-Serial

Rule as at present or rule as it would be if altered

Amendments as proposed

~

No. according to the Association’s proposals. by the Committee. - Reasons.
1 2 3 4
94

8ub-Brokers.

194. (a) No Member shall share brokerage with or iransacl
business as Principal with, or act as a broker for, a non-

member in the purchase or sale of securities if such non-

member acts to the knowledge of the Member as a broker

‘within a distance of 50 miles from Bombay for others
and passes his own contracts or advertises his business

or tssues price lists or circulars respecting such business.

(b) A4 Member shall be entitled to employ for the purpose of|
his Stock Exzchange business, Remisiers and to remune-
®ate them with a share not exceeding 40 per cent. of Lhe
usual commission charged to the principal they introduce.

Permission necessary for Remisiers.

(c) A Member desirous of employing Remisiers shall apply
for the permission of the Board of Directors on such
Form as the said Board may from time to time prescribe.

B

: .

(1) For the heading * Sub-brokers * above
sub-rule (@) substitute . * Remisiers.”

(2) In sub-rule (a), delete the words * share
brokerage with or”.

(3) In sub-rule (a), delete the words * to
the knowledge of the Member”.

(4) Insert the following as proviso to sub-
rule (a):—

“ Provided that a member may share|
his brokerage with any stock andj
share broker who does not carry
on Stock Exchange business with-
in a distance of 50 miles from
Bombay and who does not ad-
vertise in the public press or in
any other manner for such busi-
ness or issues circulars respecting|
such business to other than his

- own constituents :

“ Provided further that the share of
the brokerage actually retained
by the member is not less than
sixty per cent. of the brokerage.”

(5) Number sub-rule (c) as (c¢) (i), and
z'p'a};n the following as (c) (#2) and (c)
1) :— .

** (#) Such permission shall be refused
" unless the person desirous of
working  as remisier gives &
undertaking that he shall on regis-
tration as remisier forthwithl

Vide paragraphs 26 and 27 of the
Report.

.

(3) These words are caleulated only
to facilitate evasion. * :

(4) This is sub-rule () in polumn 20.
It seems more appropriate to have
it as proviso to sub-rule (a). It is
customary to allow 'a share of
Brokerage in such circumstances.

(5) Sub-rule (c) (¢¢) applies the same
principle to Remisiers as is
applied to Members. ’

03t



(d) The Secrelary shall keep a register of Remssiera and s
enter in such register the names and addresses of
Remisiers. The Regsster shall not be open to the snspec-
tion of the Members generally but only to the said Board)
silting as such. The said Board shall have full power
to refuse regisiration or lo remove the name of any person
Jrom the register without assigning any reason.

Remisiers to be registered
’“ﬂ

Remisier shall act for one Member only.

(6) No person shall be registered as a Remssier to more than|

one Member.
Sub-Agens.

(f) If @ Remisier under whatever circumstances directly or
sndirectly-divides or shares his brokerage with his con-
slituent or sub-agent, his name shall be forthwith removed|
Jrom the Register.

Advertisement.

(9) A Remisier shall not advertise or issue Price Lists on

Circulars,

GOALNGS IN SOATSS ADG BECUIILICS.
($5) An spplication by & member o
firm to employ & isier, wh

Sub-rule A(c) ‘(l.l't') is & neosssary

previously bad been acting sa
remisier with snotber member o
firm, must be accompanied by &
clearanos ocertificate from the|

former employer or employers :
Provided that the clearance certificate|
shall state that the remisier left
his former employer or employers;
clear of all debts and outstanding
liabilities, and that his duot;

while in  that employment was
satisfactory.”

&

Te1
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—Serial ‘Rule as at present or rule as it would be if altered Amendments as proposed B ) Reasons
No. according to the Association’s proposals. by the Committee. - > g
1 2 3 4
94

Sub-Brokers.
194. (a) .No Member shall share brokerage with or transach
business as Principol with, or act as a broker for, a non-
member in the purchase or sale of securities if such non-
member acts to the knowledge of the Member as a broker
within a distance of 50 miles from Bombay for others
and passes his own contracts or advertises his busi

or i8sues price lists or circulars respecting such business.

(b) A Member shall be entitled to employ for the purpose of|
his Stock Exzchange business, Remisiers and to remune-
ute them with a share not exceeding 40 per cent. of Ihe
usual commission charged to the principal they introduce.

Permission necessary for Remisiers.

(c) A Member desirous of employing Remisiers shall apply
for the permission of the Board of Directors on such
Form as the said Board may from time to time prescribe.

’

( .

(1) For the heading * Sub-brokers ”* above
sub-rule (@) substitute . *“ Remisiers.”

(2) In sub-rule (a), delete the words * share
brokerage with or”, .

(3) In sub-rule (g), delete the words * tol

) the knowledge of the Member”.

(4) Insrill't th? following as proviso to sub-

e (a}:—

“ Provided that a member may share|
his brokerage with any stock and,
share broker who does not carry
on Stock Exchange business with-
in a distance of 50 miles from
Bombay and who does not ad-
vertise in the public press or in
any other manner for such busi-
ness or issues circulars respecting|
such business to other than his

* own constituents :

“Provided further that the share of
the brokerage actually retained
by the member is not less than|
gixty per cent. of the brokerage.”

(5) Number sub-rule (c) as (c) ({), and|
z'pp';d the following as (c) (#7) and (c)
1) 2 — .

* (4¢) Such permission shall be refused
" unless the person desirous of
working ~ as remisier gives an
undertaking that he shall on regis-
tration as remisier = forthwith

Vide paragraphs 26 and 27 of the
Report. -

'(8) These words are calculated only
to facilitate evasion, * :

(4) This is sub-rule () in column 20.
It seems more appropriate to have
it as proviso to sub-rule (a). It is
customary to allow 'a share of
Brokerage in such circumstances.

(6) Sub-rule (c) (¢:) applies the same
principle to Remisiers as is
applied to Members, ’

0%t



dealings in shares and securities.|
(44i) An spplication by & member orf Sub-ruls (c) (#4%) is & necessary
firm to employ & remisier, who precaution.
previously bad been acting ss &
remisier with another member or
firm, must be accompanied by a
clearance ocertificate from the
former employer or employers :
Provided that the clearance oertificate
shall satate that the remisier lett|
bhis former employer or emplo
clear of all debts and outatandi
liabilities, and that his oconduot;
while in  that employment was
satisfactory.”
Remisiers to be regislered

(d) The Secrelary shall keep a register of Remisiers and oh:g]
enter in such register the names and addresses of
Remisiers. The Register ehall noi be open to the snspec-
tion of the Members generally but only to the sasd Board|
sitting as such. The said Board skall have full power
to refuse registralion or to remove the name of any person

Jrom the register without assigning any r

Remisver shall act for one Member only.

(e) No person shall be registered as a Remsisier to more than

one Member.
Sub. Agent.
(f) If a Remisier under what 1 -directly o]

indirectly -divides or shares his broknge with his con-
ststuent or sub-agent, his name shall be forthwith removed|
Jrom the Register.

Advertisement.

(9) A Remisier shall not adveriise or issue Price Lists or
Ctrculara.

171



Serial

Rule as at present or rule as it would be if altered

Amendments as proposed

No. according to the Association’s proposals. by the Committee. Reasons.
1 2 3 4
94— | 194—conid.
contd. Employee.

(k) A Remisier may I;e an individual or firm, but s,
not be in the employ of any individual or firm,

Coniract Note.

(3) A Remisier shall give the mames of his. constituents
in whose names contract notes must be rendered byl
the member for whom the remisier acts in one of the]
Jorms prescribed in Appendiz H. The Remisier
shall not sign contract notes in his own name or on|
 behalf of hig employer.

Admission to Market.

(7} A Remisier shall be entitled to admission to the market on|

payment of an annual fee of Rs. 100 in advance or such

_other fee as may be prescribed, from time to time by the

Board of Directors and shall wear a distinctive badge ;|

but he shall not make bargains in his own name or on
behalf of his employer. ’

*

*

(6) Insert the following new sub-rule (j) :—
“(7) A remisier may not. act as
remisier for his personal business.”

(7) Renumber sub-rules (j) and (k) pro-
posed by the Association as (%) an
() respectively, and for sub-rule (%)
so renumbered, substitute the follow-
ing :—

“(k) (3} A Remisier shall, on registra-
tion, deposit with the Association,
& sum of Rs, 5,000 in cash or
in approved securities ; Provided
that interest shall be payable on
such deposit of cash {y the

Association to the Remisier at a
rate not less than the prevailing
bank deposit rate :

Xl



1] ot B

Brokerage may be shaved with clerks.
(k) 4 Membarmyahanbmkemg,cmlbaderkawhoﬂmim

in Ahts own
thal lhc share of the brokerage actually rammﬁ by the
Member ts not less than 60 per cent. of the brokerage
charged to the conatituent sniroduced by the clerk, and
'urther that euch brokerage 38 not ahared by thel

clerk with, or s8 not allowed to, hie constit:

Brokerage may be shared on certain conditions,

() A Member may shave his brokerage with any stock
and share broker who does not carry on Stock E g

business within a distance of 50 miles from Bombay and
who does not advertise in the public press or in any other
Jor such b or tssues circulars respecting
such business lo other than his own consistuents ; provid-
ed that the share of the brokerage aclually retained by|
the member 16 not less than 60 per cent.. of the brokerage)
charged to the constituents introduced by such outside
broker and provided further that such outside brokeyr shall
not under any circumstances either directly or indirectly)
divide or share his proportion of such brokerage with,
or allow the same to, his constituent or any other person.

Provided, further, that the de!
shall be liable to forfeiture i
Remisier's name is removed fro;
the register for an offence, which,
if committed by a member
would lead to his expulsion.
moval for any other reasem ¢
not entail forfeiture,

(i) A Remisier shall pay to tho
Association an annual fee
Ra, 200 in advance, or suoh
other fee as may be provided by
the Board of Directors from
time to time, A Remisier who
has paid his subscription shall be|
entitled to admission to the mar-
ket and shall wear a distinctive|
badge."”

{8) Delete sub.rule (I) proposed by the)
Association,

(8) In view of the amendment
3poaed to sub.rule (a) of rule

1A



™

aocording to. the Association’s proposals, ..

Bule as at present or rule as it would be if altered . |

Amendments as proposed

by the Committee.
3

Reasons.

4

Remisiers nob do share commission with constituents.

"(m) Members shull be held responsible that Remisiers or clerks
remunerated with u.shage of brokerage under this or any
other rule. make no allowance or. relurn of such brokerage]
-directly or sndirecily to the constituent they introduce, or.
to any ather person or agent,

Member not to share 6rbké9'dge with & Remisier or clerk of

anothter. Member..

(n) 4 Member shall-not share brokerage with o Remisier or
’ clerk of another Member. .

Sharing Brokerage forbiddén‘.

(o) No bonus or percentage or portion of brokerage or any
portion of profit shall be given, paid or allowed
directly or indirectly to any person_ for business sought
or procured except specifically permitted under this or any
other rule for the time being in force.

Insolvents as Remisiers,

(p) 4 _Member may employ with the consent of the
Board ‘of Directors as his Remisier a person who
has ceased to be a Member under rule 136 (b) or 151 ;
but no such Remisier shall be allowed to enter the mar-
ket to effect bargains as an authorised clerk. '

Indemnity to Members.

(9) A Remisier appoinied under these rules or a clerk sharing|
| brokerage as provided in sub-rule (k) shall, in the ab

of an agreement in writing to the contrary, be deemed to
have agreed to give o full and complete indemnity to the
member with whom he is working for any loss whick such

tntroduced by such Remisier or, clerk to fulfil their

BMember may incur by the failure of the constituents|

obligations, )

L £AN
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98

97

Delivery of Transfers. ,
!

199, (a) In all ready delivery contracts the neoessar_v! Add the following proviso to sub-rule (a) :—

204.

transfer forms duly signed by the transferor and
witnessed shall be delivered by the eeller to the buyer|
before § p.m. on any business day or before 3 p.m. on
Saturday, but not later than the seventh day from
the day of sale. When transfer forms are not so,

delivered, securities may be bought in by the buyer| -

in the manner provided in these Rules.

Delivery of ﬁham.”

(a) Delivery of shares sold must be made by the|)

A )

doys and Thursdays only

seller before 2 p.m. on M

provided that such delivery shall not be made earlier than|
the 6th and later than the 8th day from the day on which)

the transfer forms were delivered. If delivery of shares|
is not 8o made, the shares may be bought in by the
buyer in the manner provided in these rules.

. BD;Y ING-IN AND SELLING-OUT.. .

In OEn Market.

Buying-in and selling-out must be effected by the|
Secretary of the Association in the open Market during
the official business hours save as otherwise provided

in these rules. Only Members may make a bid or|
offer. . The charges. for buysng-in dnd selling-out shall

...be half of those authorsed by Appendiz.@; - -

** Provided that any procedure which

may be adopted which shall

-appear to the Board to be an

evasion of this rule, shall be
treated as though it were a breach
or violation of the rule, and

shall bring the member under|

the provisions of rule 28 ()
(¥is).”" :

rAcceptance of the amendments is recom-
mended. :

To enable the Board of Directors
ta, bring offenders under the
disciplinary rule.

g
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Serial

Rule as at present or rule as it would be if altered

Amendments &8 proposed

No. according to the Association’s proposals. by the Committee. Reagons.
1 2 3 . 4
98 When securities may be bought-in or sold-out. )

205. (a) Securities (including new issues) may be bought-
in or sold-out on failure to’ comply with any Rule of
the Association applicable to delivery or payment or
on any failure to carry out any special conditions
subject to which bargain for ready delivery was made ;

Until 30 days.

(b) Buying-in or selling-out may be effected on ‘the day]
following failure to make payment or .givé delivery]
of transfer or securities in accordance with the Rules
or on any day thereafter not later then the thirtieth
day after such failure ;

Forfeiture of right.

(¢) A Member who fails to exercise his right to sell-out or|
buy-in in the manner provided in this Rule shall
- forfeit all right of recourse against the Member in|
default, unless it shall appear that such Member has

not exercised his right on the written request of the
other Member 3

N

In.
" ““not later than the thirtieth day|

sub-rule (b), delete the heading
“ Until 30 days ”, and also the words

after such failure ”.

There seems no reason for with-
drawing the buyer’s right after

30 days.

921



89

100

Ruying-in or selling-out when forbidden.

206. (a) The shares of a company shall not be bought-in
or sold-out while its transfer books are closed for
payment of dividend or bonus or the receipt of calls
or for any other reason.

Suspenaion of buying-in.

(b) The Committee may swspend the buying-in of securities
when circumatances appear o them to make such suspen-
sion desirable in the general inferest. The liability of
intermediaries shall conlinue during such suspension,
unlesa otherwise determined by the Commitiee.

Majority of one-half of the entire Board.

(¢} A vesolution of the said Board under this rule shall not be
deemed valid and shall noit come into force unless it shall
Aave bsen passed by the voles of not less than ane-half
of the tolal number of the M smbera of the Board at a meci-
sng af which not less than three-fourths of the total numbe:
of the Members of the Board shall have been present and

., which meeting shall have been specially summoned for the
purpose. A Resolution so passed shall be final and come
snio force fofthuith.

(d) 1f, within fifteen minutes of the time fixed for the special
meoling, three-fourths of the total number of Members of
the Board are not present, the Members present shall
co-opt Members as provided in rule 96 (b).

Nature of Pament.

213. (a) When securities are delivered the party delivering
the securities shall have the right to require the pur-
chase money to be paid in cash against delivery on due)
date in accordance with the Rules

Insert at the beginning of sub-rule () the
words ** Subject to the previous con-
sent of Government ”; and for the
word “Committee’ wherever it
ocours in sub-rule (b), substitute the
word ‘' Board ¥, .

Acceptance of amendment to rule 213 is
recommended.

Vide pamgupfm 16, 18 and 20 of the
Report.

141



Serial
No.

100—

Rule as at present or rule as it would be if altered -
aceordmg to the Agsociation’s proposu.ls‘ .

2 .

————— he ot m mpen

~Amendments as proposed-
by the Committee.

Reasons.

213—contd.

Provided that when delivery is nads through the ‘Clearing|
‘House payment shall he made in accordance with the
. rules relating to the Clearing House. -

C’aéh Payment.

(b) If a Member 7 qmrea cash wn payment for 8et:umme aold
he must give notice in wntmg to hig buyer to that effect,
- before 3 p.m. on the day. previcus to the day of delwvry

“and poyment shall be made, agamat delivery  of the

eec'u'rmea «

Provided thai the buyer shall have the nght or opmm of requiring
the party dalivering the securities o Teceive payment al
<the office of any bank smmted in the Fort area.

(c) If the buyer wishes to exercise his rights or option under,
this rule, he must hand over to the seller not later than 12|

noon a Recesr: and Pay Order properly signed by him or|

his client.
Payme'n.t bz/. Cheque. ~

Ad) Clwques must be draun by the Member who has bough)

securities. . They  must.. .be crossed ~and  marked,

 Payee’s account only .

" 831"



101

102

!

i:”"
i
|

229,

Application for Righta,

The buyer is entitled to new shares insued in right of
old, provided that he spocisily claims the same in writ-
ing from the eellce not later than 1 p.m. on the second
day preceding tho Intest day fixed for the receipt of!
applications by the company.

DOCUMENTS AND REGISTRATION.

Regularity and genninenese of documenta,

{s) A Member who receives payment against delivery
of all necessary documents either on his own acoount]
or on behalf of his constituent shall be persoaally
responsible to the Member to whom the same are
delivered for thoir fitle, regularity and genuineness
rrovided the doouments are lodged with the company
or registration within twenty-one days of the date of
reoeipt of such doouments by him. ¥i the documents
are not lodged within the prescribed period of]
twenty-one duys, then except n the cuse of fraud or bad
Jaith on the part of the selling Member the liability of the
selling Member lo both the buying Member and his consti-
tuent’ ae also the liability of the buying Member to his
constituent shall icease sn il respecis. S

*(b) Notwithstanding the visions
of the above clause, the seller, if]
he be In .l:oueuion of the now|
securities, shall be responuible to the|
buyer for the same, although claimed|
by him later than ons o’clock on the
abovenamed day, and should he not|
be in possession of the new seourities,
he is bound to ovel ist

I
t
I
'
i

Reaumber rule 224 as 224 (a) snd insert
. the following as 224 (b) :—

vy
to the buyer in tracing them.”

Aocceptance of amendments to rule 229!
is recommended.

Sos London Rule 114 (3). The
smendment provides for scour-

ing to the buyer privilogos which
clearly belong to hinl:.r

621




Serial

Rule as at dpresent ot rule 88 it would bs if altered

Amendments as proposed

No. according to the Association’s proposals. by the Committee. Reasone.
1 2 1° 3 4

102—| 229—conid.

contd.

103

» proceedings he may take egainst the seller.

Liability of Constituents.

(b) Nothing in this Rule shall affect the liability of the)
Constituent (which term shall in cases where a Member;
has dealt on his account include such Member) from
whom the Member may have received the document in|
any action at law or in any other proceedings. The|
Member who delivered the document shall however be
bound to render every assistance to the buyer in any

N 4

Replacement of Irregular Documents'and Refund. h

230; If a Member to whom the documents are delivered
" gives intimation in writing to the Member who deliver-
ed them, of his objection as to their title, irregularity
or genuineness ad soon as it comes to his knowledge, the
Member who delivered them shall within a week from
the date of such intimation remove any irregnlarity
or establish the title or genuineness of the documents,
a3 the case may be, or deliver other regular, genuine
and valid documents ; but in the event of such Member,|
failing to deliver such other documents, he shall refund
on return of the documents the monies paid against
such documents, provided that the documents were r

lodged for registration within twenty-one day: from the
receipt thereof as provided by rule 220 (a).

Aocceptance of amendments to rules 230
to 232 is recommended.

oSt
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L=t %

108

231. (a) A refund of the price on the return of doouments|

‘232, Save as is provided in Rule 237 a sale of shares is not|
i the neme of the buyer. The only obligation o!;l

, _of the refusal of

Refnnd does not cancel contract.

. shall not operate as llation of the contract and if}
the selling Member within & period of fienty-one days;
_from the refund tenders to the huying Member regular,

" genuine axd valid d nts the buying Member shall
be bound to aocept such documents in fulfilment of the!
original contract and pay the purchase price ;

Sale not conditional on transfer,

conditi on the Company transferring the shares into
the seller on the sale of shares is to tender delivery of

the necessary oertificates with a properly executed '

" transfer. Such seller shall not be deemed to guarantee)

that the Company will transfer the shares into the| |
pame of the bu{er and shall incur no liability by reason|-
the Company in exercise of the power| |

vested in it under the Articles of Association to transfer,
such shares. :

‘Ezplanation.—A transfer signed on behalf of the vmdar.by :

@ person purporting o be his constituted atlorney shall,
not be vdered a ly ted transfer if the Power

of Attorney-in qm‘t'w: 18 conditional and not absolute. |

1848



Serial

No.

Rule as at present or rule as it would be if altered
© " docording to the Assotidtion's proposals.

L . 2

Amendments as proposed
by the Committee.

3

Reasons.

106

107

Refusal by Company %o transfer on account of lien.

237. . The ptovisions of Ruley 232 ainid 234 sHill not dpply

239,

Nothing in this ruls shall dffect the liability of the transferor ol

Wwhete the dothpany ishisbd to transfet the shdres oh
the grotmd that thé shares dte subject to ¢ lien on
decouht of ary debt of liabilit .
and if the tratsfor i fétused on that groutid the sélling

Mentibet shall within soven days of hid being ealled|

#poti' to do s by the buying Member either relesise
thie shates froni such lien or give othet shires free of
lieH, aiid if the sellitig Merdber fails to éftect such reldase
of to give stith shated, the buyitig Meriber shall be
entitled to rescind the sale and recover the price paid|
and damages for any loss sustained.: In tll:e case of]
every such share, the buying Member shall be entitled
to the beiltfit of thil ruld provided he has applied to the
Company to have the share transferred within fifteen
days of the date of the delivery of such share.

Dispits after registration.

Whad the official cértificatd of vegistidlion of sevitities
boupAl Ras beeri {fswied by the Company torcérded,
Heither the 8elling Membék nor the buging Membér shall
b4 persontally responsible to the buyer for any dibseiuent)
dispute as to the title wilésd bad faith of fraud is alleged
against such Member or unless such Memben has deall]
on his own account, . '

of thé tratisferor ;|-

For the word “ fifteen”, substitute the)
word ** twenty-one .

To bring this Rule into line with
other similar Rules.

(A1



108

109

4.

(8) The :Kening and closing of the hours of Forward business
sh

dels sscurilies, in any oction af law or in an
wyo]r isions of this rule oh

wululkrwhouylmnm'wdmmming
P ge. The p al
apply only to the righls and obligations of Members
inter se.

HOURS OF BUSIVESS.

Entrance:

Ezcept as otherwiss ordered by the Board of Directors

the Broker's Hall ahall be open to Members an ever

business day at 10 s.m. and shall remain ope en‘

‘6 uhm #xcept on Saturdays whea it shall remaig op
pm.

Hours of business,
(@) The hours of business in the Market shall be)

from 12 noon to $ p.m. on all working days and 12 noon
to 2 p.m. on all Saturdaye or such other hours as may

be fixed by & Resclution of the Board of Directors from

time to time ;
Opening and closing of Market.

be announced by the ringing of a bell and a
warning bell shall be rung fifteen minutes before the|
closing.

pAoceptmoo of amendments to Rulea 234
and 240 is recommended.

Bubstitute the following for sub-rule (a) :—

‘(@) The houra of business shall be as|
- under ;:—

Stocks and Shares other than Government
Securities.

.

Forward business .. 12 to' 2 p.m. on

every bupiness day.

Delivery 12 to 6 p.m. from
Monday to Friday.
12 to 2 pm. on

Ready
business,

Saturday.

This pmendment brings together
all the Rules governing the hours of
business.




Serial

Amendments as proposed

Rule as at present or rule as it would be if altered Reasons

No. according to the Association’s proposals, by the Commiittee. _ :
1 2 3 4
Government Securities.
Ready Delivery and 11-30 a.m. to 5 p.m.|
Forward Dealings.  from. Monday to| .
: Friday. .
11-30 am. to 2 p.m.
on Saturday.”
110 Business in certain hours forbidden.
242. No bn.rga.in shall be made before or after the hours| Delete ** and 372, .| In view of the vprol‘)osed re-dmftmg

fixed for business in accordance with the provisions of rule 241.

of Rules 241 and 372 and a Member who shall make '

any bid or offer or enter into any cortract or transac-

tion within or without the imarket contrary to the .

rovisions of this rule or on Sundays or holidays may .
o suspended or fined by a Resolution of the Board of

Directors, provided that bargains for ready delsvery in

stocks, shares and like securities not admitted to the|

Forward list may be made till 5 p.m. :
m Extending or oﬁrtailing business houra. . o

243. The Board of Directors may by a Resolution extend or| (1) In -the heading of this rule, delete the| It is considered undesirable that the

ourtail the business hours on any particular day, pro-

vided that if it be not possible to ’EJM @ meeting of the]

said Board, the President of the Assoociation may

:lxl;:rcisle the power conferred upon the said Board by,
rule. .

f

words * or curtailing .

{2) Delete the words * or curtail * in lines 1
and 2.

Board should have the power to
curtail the hours of business in
view of powers held under other
rules. While it is proposed to leave
to the Board the power of extension,
it should be understood this is not
intended to cover & re-opening of ,
the market on any one day.

1248
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Closing in Crisis.

244. (a) The President shall bave power in a grave orisis;
or em oy to stop immegliately dealings in the
shares of any company or in any seourity or even to
close the Exchange by ringing the bell, subject to the
confirmation of the Board within twenty-four hours.
In either of these events the Secretary shall convene
& meeting of the Board of Directors within an hour of
such closing.

Ban on short Selh':z.

(5) In a crisis or emergency or when it is obvious to the Board
that a crisis is at Aand or that a fair or normal market,
may not exist, and the Board ss satisfied that a temporary,

tpension of short selling s in the public intereat, the
Board shall prohibit short selling in any security for)
euch period as the Board may from time to time decide|
by a resolution of not less than one-half of the total number
of Members of the Board at a special meating at which
not less than three-fourths of the total number shall have

been present,

A resalution s0 passed ahall be Yinal and shall come into
Jorce forthwith.

Period of closing extended.

(c) The Board may at a special meeting by a majority of two-|
thirds of the members present extend the period in
clause (a) up to a maximum of five business days.

(1) Delete sub-rule (a) .

(2) Renumber ruls 244 (b) as 244 and
substitate the following for it 3—

244, Ina oritis or emergenoy, O
when it is obvious to the goud
that e crisis is at band or that aj
fair or normal market may not|
exist, and the Board is satisfied
that & temporary suspension of
short eelling is in the public
interest, the Board shall, with
the previous consent of Govern-
ment, prohibit short selling in|
any security, provided tbat the|
President shaill not approach
Government for their consent|
unless at least 9 members of the
Board shall have voted in favour|

- of such suspension.”

(3). Delete sub-rules (¢), () and (e).

{1) In vi f th d-
ment 3:-:1:100 z‘rz{oud fmen

(2) Vide paragraphs 17, 18 and &0

of the Report.

gel
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Amendments as proposed

Rule as at present or rule as it would be if altered y R
No. acoording to the Association’s proposals. by the Committee. 1aons.
1 2 3 4
112— | 244—contd.
contd.

113

Copy of Resolution to be sent to Government.

(2) A copy of the Resolution of the said Board under this
rule together with the reasons for it shall be sent to the
Government of Bombay in the Finance Department
within twenty-four hours of the passing of such
Resolution. 4

Procedure.
——

(¢} In the exercise of the powers under this rule, the said Board
may adopt suck procedure and issue such orders and direc-
tions as the Board may deem necessary and uppropriate
to carry out the object of this rule.

’ Holid&E.

246. The Market will be closed on the following days,
namely all Sundays, ell Bank holidays declared by the
Government of Bombay under the Negotiatle Instru-
ments Act and the Association’s holidays, namely :—

Holi (1 Day besides Bank hoMday for Holi Padwa).
Mahavir Jayanti. .
Chaitri Punam, )

‘

Substitute the following for this rule :—
“245. The market shall be closed

Adar Jassan.

on the following days, namely :—
All Sundays,
All Bank Holidays declared by,
the Goyernment of Bombay
under = the  Negotiable

Instruments Act, and the|

(3) Bub-rule (e) is proposed to be
deleted as there does not appear
to be any reason for giving such
wide powers. Whatever the
procedure adopted, it should be
subject to the ordinary rules.

Vide paragraph 67 of the Report.

We consider that only those bolidays .

should be retained as Association
holidays as are nmow observed as
whole holidays, while in o far as
the Christmas  holidays are
concerned, they should be restricted
to those holidays which are Bank

981
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246.

2lat D‘E of Ramzan.

Ashadi Chomasu (Swetamber) at £ p.m.

Ashadi Chomasn (Sthanak Vasi) at 2 p.m.

Kadmi Pateti. .

Ramean Idd fone day extrs if it falls on day other than
Bank Holiday).

Moharrum (one day extra if it falls on day other than
Bank Holiday).

8hri Mahavie Swami’s Birthday celebrations (Swet-|
amber).

Shri Mahavir Swami’s Birthday celebrations
(8thanak Vasi). .

Bamvstsari (Sthanak Vasi).

Fourth Gatha.

Amhardad 8Sal.

Farvardigan Jassan at 2 p.m.

Dhanteraa.

Kali Chawdas.

Kartiki Poonam.

Solar Eclipsea.

Christmas (24th December to 31st December).

The Board o#Directors may by & resolution passed at

* & meeting bt which not less than three-fourths
of the total number shall have been present,
cancel from time to time any of the Association’s
holidays for & particular year.

Additional Holidays.

The Board of Directors may by a Resolution declare;
any day other than the days specified in Rule 246 an|
additional holiday and direct the Market to be
closed that day.

following Association|
Holidays +—

Shree Mabavir Swami'e
Birthday, Jain Sam
vatsari, and 21st day of
Ramzan.

Delete rule 246 .

holidays,

In view of amiendment to Rule
100 (e), (i), we do mot think it
necessary for the Board to have
power to declare additional holidays.

Let
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the Exchange, securities and may suspend dealing there-
in or may remove the same from the list for breach of or|
non-compliano® with any of the requirements or conds-
tions herein.

Permission necessary.

‘ (b) No dealings whether for ready delivery or for the acoount

in the shares or securities of any Company will be
allowed unless permission for such dealings shall have
been given by the Board of Directors.

Amalgamation or Reorganisation.

(¢) Permission is not necessary for dealings in new issues

arising from the reorganisation or amalgamation of
companies in the shares or securities of which dealings
have already been allowed. .

’

Serial Raule as at present or rule as it would be if altered’ Amendments as proposed Reasons,
No. acoording to the Association’s proposals. by the Committee. easons.
[
»l ’ 2 3 4
115 Removal from List. )
247. (a) The Board of Direclors may admit to dealing, upon| Delete rule 247 In view of rule 255, this rule is

- superfluous.

As regards sub.rule {c), it should he
necessary to ask permission for
dealings in new issues arising from
reorganisation, etc., since not every
reorganisation or amalgamation is
of a sound nature.

861
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116 |

117

118

248. The Board of Directors shall oonsider and may in

261,

262.

Qrant. or Rejection of Application.

their discretion grant or reject any application for the
admission of the shares or seourities of & company tof
dealings on the market, provided that no application
for such admission shall be granted unless the require-
ments and conditions hereinafter set out shall be com-
plied with, provided however that the Board of Direc-
tors may by a resolution passed by a majority of two-
thirds of the members present at & meeting dispense
with the strict enforcement of this rule for the purpose
of ready delivery transactions only.

Vendor's Securitics

No dealings shall be allowed in the shares or securities;

issued by a company to vendors and credited aa fully
or partly paid until six months after the date on
which permission has been granted for dealings in
shares or securities of a like olass or desoription issued
to the general public. For the purpose of this Rule,
shares or securities issued as fully or partly paid to
8 person or persons or firm or corporation in consi.
deration of the sale or transfer of property or in
consideration of services rendered in the formation or
promotion of the company shall be deemed vendor’s
shares or securities. .

Conditions of admitting Shares snd_Seourities
of Companies to dealings,

The Board of Directors shall not allow dealings in
shares or securities of a company unless—

Transfer Books open for Reyistration,

(a) The company notifies the Association that its
transfer books have been opened for registration,

Acoept of the

t,

is recommended,

dment to rule 24

This rule opens the way to irregular dealings|
in vendor’s shares outside the Exchange,
and the Board might with advantage
coixsider the advisability of amending the
rule.

(1) In the first line of this rule, substitute the
word “ may” for the word * shall ™.

6€1
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Rule as at present or rule as it would be if altered

Amendments as proposed

Notice to company of Settlement days.

(b) The compimy agrees not to close its transfer books

during days fixed by the Association for Settle-|

.ment and of which three months’ notice shall have|
been given by the -Association to the company.

Articles of Association.

(c) The Articles of Association contain the following
provisions :— -

{?) that none of the funds of the company shall be|
employed in the purchase of or in loan upon|

the security of its own shares;

(#5) that the borréwing powers of the Board of the|
Company’s Directors are limited to a reason-
able amount not exceeding the issued capital

(i#i) that the mnon-rorfeiture of - dividends is|
. secured ;

(iv) that & common form of transfer shall be used
and there shall not be any restriction on the
transfer of fully paid shares;

(v) that fully paid shares shall be free from all
lien and in the case of contributory shares
the company may have a lien only for all
monies called or payable at a fixed time in

respect of such shares;

(2) We would suggest modification or
deletion, as the case may be, of clanses
(i2), (#47) and (v) of sub-rule (c),
if they are found to’ go beyond
the requirements proscribed in this
vespect in the amended Indian
Comypanies Act.

‘Berial I Ret X
No. according to.the Association’s proposals. by the Committee. easons
1 2 3 4
118—{ 252—contd.
<onid. :

0¥



(vs) that the Company in general meeling shall have
power by Extraordinary Resolution fo remove,
any Director before the expiration of his period|
of office.

Nole.—~Ths Board of Direclors will lake exceplion to any pro-
visions contained in the Articles of Associati hich
may, in any way, resiricd fres dealsngs in the shares or
which may, in the opinion of the said Board, be
ufreasonable in the case of a Public Company.

‘ Fair allotment,

() (v) At least 50 per cens. of the issue, whether such issue
be the whols or part of the authorised capital, shall Aave
been offered to the public in equal proportion as to class
or kind and allotied fairly and unconditionally. F
$he purpose of this ruls, vendor's shares or securittes shall
not be considered o form part of such public allotment,

Compliance with conditions of fair allotment.

(ss) If the Company satisfies the Board of Directors that the
Company invited applications for at least 50 per cent.
of the shares or securities issued, for a period of not}
lesa than eight days and that the public did not apply|
for 50 per cent. of the number of shares or securities
jasued and that in consequence less than 50 per cent.
of such shares or securities have been allotted to the
public, the Company shall be deemed to have complied
with the provisions of this Rule.

{(3) Note below sub-tule (¢): Instead of]
keeping this as & nota, it is better to
insert it as & proviso to sub-rule (c).

(4) Substitute the following for sub-rule
(d) (%) :—

Cw (it) The Company shall satisfy the|

Board of Directors that it invited
applications for at least|
60 per cent. of the shares or
securities issued for a period of]
not less than three days, that the]
public did mnot apply for
50 por -cent. of the mumber off
shares or securities issued, and
that in consequence less than
50 per cent. of such shares or|
securities were allotted to the]
public.”

(4) It seems
& longer period than three days.

unnecessary to. fix

1§24
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Amendments as proposed

Rule as at present or rule as it woukd be if altered Reasons

No. according to the Association’s proposals. -by the Commuttee. ’ .
1 2 3 4
118— | 252-—conid.
conid.
Dealings in bonus shares. -
{443) Dealings shall be allowed in the shares or securities of] (5) In sub-rule (@) (¢ii) delete the word

a new Company which have been issued by an existing] -  “the” occurring for the first time,

Company a{ready admitted to dealings and which has and also the words “of & new

given such shares or securities as bonus to its own shaze- Company .

holder. ; and the provisions of this Rule prescribing|

the allotment of a proportion of shares or securities to| (6) At the end of sub-rule (d) (¢4%¢), insert! Consequential.

the public shall not apply to such shares or securities.

Registration.
{e) The Company shall have been registered under the Indian
' Companies Act and its prospectus shall have been
filed with the Registrar of Joint Stock Companies in
~ India and a copy of the prospectus thus tiled shall have|
been advertised in newspapers published in Bombay ;

LErospectus.

S

(f) The prospectus shall have been advertised in the public
press and the public subscription list shall have been
kept open for at lvast four days :

the words “ provided that the bonus
shares are identical in all respects with|
existing shares ™.

(7) Add at the end of sub-rule (e} * save as|
is provided under rule 253-4 . -

(8) Tn sub-rule (f), delete the words “and
the public subscription list shall have
been kept open for at least four

days .

(44"

This is covered by sub-clause (d) ().



119

253,

Information.

“ {g) The following dooumente and particulars ahall be sent to
the Association by the Secretary of & new Company|

under his signatare, namely Articles of Association
and in the case of & debenture issu» 8 copy of the
Trust Deed, certified copies of agresment relating to isaue
of ahares, credited as fully paid, of all matersal contracts,
agresments, concessions and other similar documents, the
number of shares allotted to vendors and their distino-
tive numbers, the number of shares offecred to the
public, distinctive numbers of shares for which permission
to denl is applied for, the number of shares applied for|
by the public and the number of shares allotted to the|
publio unconditionally pursuant to sach applications|
and the proportion of the allotment, the list of allotees|
and the largest number of shares applied for by and
allotted to any one applicant where the whole of the,
capital has not been issued at the time when shares are
offered for subscription, the Company shall state
whether the unissued shares are vendor’s shares or are|
held in reserve for future issue.

Dealings tn shares or securities of a company shall '

not be permilted unless the company shell have under-
taken under its seal—-

Splitiing of share certificates.

(1) to split share certificates, Lelters of Allotment,
and ¢f @ ** Rights > tssue o spltt Letters of Rights,
tnto ller d inations in the same name]
and to have any such ~ solits » cerlified by an
official of the Company ;

(0) Delete the word “new " in sub-rule
s (9% and add the following :— |}

* The company shall, on request,
B submit its allotment sheets to
E‘ the Association for inspection.”
- - P g
(10) Sub-rule (g) will be™ improved if the
doouments, etc., specified in it are
set out serially.

194 98
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Rule as at present or rule as it would be if altered

Amendments as proposed

No. sccording to the Association’s proposals. by the Committee. Reasons.
1 -9 3 4

119— 263—conid.

contd,

Tasue or Certificates.

(2) to issue the Definitive certificates within one month
of the date of the lodgment of the transfer and lo
issue balance. certificates, if required, within the
same period; - . '

Verification of Signature.

(3) fo verify the signature of the shareholder on the
transfer form by an official of the Company and
to notify the shareholder as soon as a transfer from
his name has been certified by the company’s
officials -

Declaration of Dividend.

(4) to advise the Association by letter of all dividends
recommended or declured tmmediately a meeling
.of the Board has been held to fix the same ;

Chaﬂe ot Business,

(6) to notify the Association promptly of any change
in the general character or nature of its business ;

(a) In clause (3) delete the words * to
verify the signature of the share-
holder on the transfer form by an
official of the company and *.

(0} In“ clause ’(5) insert the word

material ” between the words
**any * and * change *. i

() This is calculated to encourage

blank transfers and thrust an
unnecessary  respongibility  on
Joint Stock Companies.

1415



[6) to motify the Association immediately if the com.| (c) Delete clauses (6) and)(7) .

pany or any subsidiary or contmll;d compan;
disposes of any property or any stock or inlerest
8 any of the subsidiary or controlled companies,
when suck disposal would impair or malerially
affect its financinl position or the nature or extent

ils operations as theretofore conducted ;

Publication of earnings.

(7) to pullish persodical stak ts of earnings, a4

agreed upon with the Board of Directors of the
Association ;

Cha:zu 1 Directorate,

(8) fo_notify the Association of any changes in the

Directorats by death, resignation, removal or
otherwise ;

Reports and financial Statements

(9) to forward to the Aasociation copies of statutory and
)_amgual reports and Audited Accounts a:yaoon

as issued ; and to furnish, on demand, such further|

Jinancial statements and such reasonabls informa-
tion concerning the Company as may be deemed
necessary or appropriate for the protection of|
snvestors and as may be called for by the Board of|
Directors of the Association ;

) Amendments.

{10) to forward to the Association copies of all notices
sent to the share-holders and to file with the Associa-
tion cerlified copies of Resolutions of the Company|
a8 s0on as such Resolutions have become effective ;

(d) In olause (9), delete after the first
semi-colon “and to furnish, on
demand, such further.......... by
the Board of Directors of the
Assocjation ;”

(¢) In view of the eral powers
of the Board to withdraw permission
to deal in any seourity these
provisions which may be regarded
as provocative, are unnecessary.

(d) T_6 ask for all this information
appears to be as unreasonable as it
is unnecessary.

1 W



Serial

Rule as at present or rule as it would be if altered

No. according to the Association’s proposals.
1 2

119—| 2563—contd.

contd.

(11} 2o maintain a transfer officg or agency in the city of

(12) to notify the Association promptly in the event of the

Share Transfer Office.

Bombay, where all securities shall be registered or
deposiled for the purpose of transfer and to arrange
- at its own cost and expense that ils transfer office

or agency will receive and redeliver all securities

deposited at such office for the purpose of transfer ;

Increase of Capital,

reissue of forfeited shares or securities or the issue
of shares or securitics held in reserve for future tssue
or the issue or creation in any form or manner, of
new sharea or securities or of any other rights, prim-
leges or benefits lo subscribe to ; and to give the share-
holders reasonable time within which to record their
snlerests and to exercise their rights, and tn issue in
the first instance all such securities or vights pro
rata to the existing share-holders in the form
approved by the Board of Directors of the Associa-
tion and to give to the Assaciation at least fifteen)
days’ notice tn advance of the closing of the transfer
books for.the purpose ; and

Amendments as proposed
by the Committee.

3

Reasons,

4

(¢) In clause (11} for the words “ ity of
Bombay ” substitute = the words
* Bombay Presidency . ,

(f) Ab the end of clause (11) add * sabject,
to reasonable registration fees being
borne by the transforee *.

(g) Substitute the following for -clause
1

¢ to notify the Association promptly
of the issue of shares or securities
held in reserve for future issue,
or the issue or creation in any
form or manner of new sharcs
or securities or of any other|
rights, privileges or benefits to
subsoribe to, and to give the)
shareholders  reasonable time|
within which to record their
interests and to exercise their|
rights, if any, and to give to the
Association at least fifteen days’
notice in advance of the closing
of the transfer hooks for the

purpose.”

(g9) It may not always be possible
to make & pro rata allotment.
The powers of the Board to grant
or reject applications to deel
provide any necessary -afeguard.

991
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119-A

120

254,

Liding of additional Securities.

(13) lo make an application to the Association for the
Uiding of additional amounts of securities. The
tender for delivery of such additional shares or securi-
tiss shall mot be ralid on the contract for the sale of
ehares or sscurilies of such company unless' such,
additional shares or securitics shall have been
admitted to dealinne.

Conditions of admission to Forward dealings,

{a) The Board of Directors in their discretion, have

power to admit the shares of any particular Company

(except the shares of a Bank) to dealings for the|

Account and. Settlement subject to the followiny

conditions :—- !

(1) the Company undertakes to maintain an office in|
Bombay for registering the shares in the name of
the transferee and to use the common form- of
transfer ; -

(A} In clause (13) for the words * additional
. emounts of securitics ", substitute|
the words “ any new issucs of shares
OF deourities except a4 provided

in rule 263 (d) (55) *.

(3) For the second sentence of sub-mule (13)
°  substitute the following :—

“ Such additional shares or securities
shall not be a good delivery until
such further issues have been
admitted to dealings.”

Add the following new rule as rule 253-A :—|

“253-A. On the application of a|
member, the Board. may grant
permission to deal in shares and
seourities which are admitted to|
dealings on the London Stock

. Exchange, and which have or will

undertake to provide .a Register]

in the Bombay Presidency.”

In clause (1) of sub-rule (a), for the words
- ‘“in Bombay ", substitute the words]
in Bombay Presidency .

-

() To put sach new issues on an
equality with the old issues,

It is understond that dealings in
such shares do, in fact, take place
on a large scale, and it is consilered
desirable to regularise the practice.

Vide paragraph 42 of the Rt;port.

Wi
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Serial Rule as at preéent or rule as it would be if altered Amendments as proposed by the
No. according to the Association’s proposals. - Committee.

1. 2 - 3 1 4

- Reasons,

120— 264—conid. -
<ontd. . .
(2) all the shares are fully paid up;

-(3) the Compa.ﬁy shall have paid to.the shareholders| -
dividends for the three years last preceding the|
application for admission under this rule; -

(4) the Compuany undertakes to split up its share
certificates in the lots required by a shareholder
who holds a ocertificate for a larger number of
shares ; '

’ (5) the Company undertakes to close-its transfer books|

. onsnch days as may be convenient to the Associa-

- tion for the purpose of Settlement and on the days
of which the Company shall have had three

months’ notice ; ’

(6) the Company agrees to pay an annual fee in respect
of the clearing charges if reguired. -

Resolution admitting to Forward dealings.

k (b)*A Resolution of the Board of Directors admitting
_the shares of Comrpany to the Account and Settle-
ment must be paseed by a majority of two-thirds
of the Members present at a meeting of the said J
Board specially summoned and at which not less|
than three-fourths of the total num:ber of the
Members shall have been present;

8¥L



Provided that the Board of Directors may by)|
& resolution passed by not lees than three-fourths
of the total number of Directors admit to dealings|
for Account and Settlement ander this rule the|
shares of & company which has not complied with
condition 3 but which shall have been incorporated
for naot less than three years previous to the date
of its application for tho admission of ite sh

121 Withdeawal of permission to deal.

’

255. The Board of Directors may by s Resolution passed| For the words * breach or non-compliance] We oconsider it desirable tbat the
by & majority of three-fourths of the Members preecnt| with any of the oonditions of the| Board’s powers in this connection
at & meeting specially summoned at which not less foregoing - olauses*, substitute the] should not be ciroumsoribed In
than three-fourths of the total number of the Members| word * reasons ', any way.
of the said Board shall have been present after one|
month’s notice in writing has been served upon the . .
Company, for breach or non.compliance with any of]
the conditions of the foregoing clauses to be recorded
in the minutes of the said Board, remove such share
_either from the list of shares admitted to geady delivery N
or forward dealings or from both as the case may be. ]

122 Decision by Majority. Mem bers interested nos to vote.

256. (a) Any question before the Board of Directors or
any sub-committee shall be decided by the votes of
the mejority of the Members present at a meeti
unless a specified mejority is required by any Rule
for the time being in force but no Member of h{e said| to fetter the discretion of the
Board or sub-committee shall be competent to vote .Board, because circumstances may
on any question in which he is personally interested.| . arise  making reoonsideration
The Chairman of the meeting shall be the final judge| desirable at any time.
of whether any such Member is so interested within):
the meaning of this Rule ;

Delete this rule .. .

(1) Sub-rule (a) is proposed to be

eleted in view of amended rule 89.
(2) Sub-rule (b) is proposed to be
deleted. It is preferable not

6FI1.
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No.

Rule asat present or rule as it would be if altered
.according to the Association's proposals.

2 .

Amendments as proposed
by the Committee.

3

Reasons,

4

122—

123 |

124

256—conid.

(b) Any question decided by the Board of Directors or any|
sub-committee shall not be reconsidered by the said
Board or the sub-committee until the expiry of a period
of six months from the date of such decision.

Members and clerks to attend meetings if required.

257. - Members, their parzﬁers, employegs and remisiers shall
attend such meetings of the Board of Directors or of

any sub-committee as they may be directed by the|-

said Board or sub-committee through the Secretary|
of the Association or the sub-committee to attend, and
all such Members, their partners, employees and remisiers
shall give all such information as: may be in their
possession, relative to any matter before the said
Board or sub-committee. . -

Members not to be employed by Non-Member.

258. (a) An active Member shall not accept employment
in any capacity from any one who is not a Member of
the Association without first obtaining the consent of
the Board of Directors, which may be given or with-
held by the Board at its discretion ;

Present Erﬂployees.
(5) Any active Member who may have been so employed

when these Rules came into force shall ask ‘the consent
of the Board of Directors within one month of the

date on which this rule shall come into force ;

Acceptance of amendments to rule 257 is
recommended.

Delete thisrule .. . .

In view of the principles underlying
rule 7 (a¢); and in view of
paragraph 65 of the Report.

0sT
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126

Expulsion as Penalty.

(¢) The decision of the Board of Directors, that an active
Member is so employed without ita consent, shall be
final and such member shall thereupon be expelled
by ® resolution of the said Board.

Investigation of charges and complainta.

260, (a) The Board of Directors shall have the power to|
investigate and to give a decision between Members,
their partners, employees and remisiers upon all charges|
affecting their character or dealings and o punish such|
persons as may be found guilly.

» Adjosrnment of Enquiries.

() Any hearsing or enquiry may be adjourned, from time fo|

. time, by the Board of Directors in its discretion, but no

Member of the Board who shall not have been present

at every meeting of the said Board at which the enquiry is|
madse shall participale in the final decssion.

Members to produce Books.

262. (a) The Board of Directors may by a resolution passed|

by & majority of two-thirds of the Members present at{

a meeting, call upon any Membey_of the Association,|

his pariners, employees and r to app and
testify before, or to- furnish any snformaison regarding
transactions enlered snto on the Exchange, to the said|
- -Board or any Sub-Commitiee or to submit to the said
Board or to the said Sub-Committee such of his books|
and Ezpers as may appear to the said Board or said
Sub- ¢
under investigation by the said Board or said Sub.

mmittee relevant and material to any matter| |

, Aooeﬁunoe of lumeﬁdmenu to rules 260
and 262 is recommended.

Committee,

1¢1
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No.

Rule as at present or rule as it would be if altered
~ .according to the Association’s proposals.

)

Amendments as proposed”

by the Committee.
3

Reasons.

126—
contd.

127

262—contd.

© Members to give information.

(5) A Member who shall refuse or neglect to .comply with any|

such direction of the said Board or sub-committes or
shall wilfully destroy any book or paper which has been|
directed by the said Board or said sub-committee to]
be produced before them or who on being served with|
& notice by the Seoretary of the Association or sub-|
.committee to appear before the said Board or said
sub-committee refuses to appear and to give to the said|
Board or said sub-committee all information in his!

Ppower relative to the subject matber of the enquiry,|.
shall be deemed guilty of disgraceful or dishonourable|

conduct and may be suspended by a_Resolution of the
said Board in the manner prescribed in these rules.

. Transfer of curd by nomination or on death,

268. (a) Upon any transfer of the Card of a Member (whether

by nomination or on the death of o Member) all his debts
and other obligations and claims arising ou? of any con-
tracts made subject to the rulea of the Association and tol
the extent the same shall have been admitled by the Board)|
of Divectors shall be patd and satisfied before the transfer|
of Ais card or right of membership. - o

Delete rule 268

-~

.| This .rule has heen embodied in

amended rule 38 with . some
modifications. ’

o



Satisfuction of debts of deceased Mentber.

(b) If the legal representatives of any such Member shall be
unable to pay and satiefy such debta, obligations and
claims, the Card or right of Membership shall be
diagloaed of by the said Board and the proceeds thereof;
shall be applied in the following order of priority to the
following purposes, namely.

Tnsufficient assets.

(1) The payment of all debts, fines, monies and other charges
due and payable by such Member to the Association or|
the Clearing.

(2) The ment and satisfaction of all debts, obligations
lmf:{aims ariging from all contraots made subject tof
the Rules of the Association and to the extent that
such claims shall he admitted by the said Board ; and
if the proceeds of the Card shall not be suflicient to pay|
and satisfy such debts, obligations and claims in
full, they shall be paid and satisfied pro rala.

Debts on Promissory Notes.

(3) The payment and satisfaction of all debts, obligations|
and claims arising out of contracts made subject to)
the Rules of the Association in respect of which|
a promissory note shall have been passed, previded

that such note shall not be barred by the Law of] .

Limitation.

Svrolus and indemnity.

(4) The payment to the legal representatives of any surplus
upon the execution by them of such releass or indemni-

ties the safd Board may require. ’

€¢l



Serial
No.

" Rule as at present or rule as it would be if altered
according to the Association’s proposals.

\

.. .2

Amendments as proposed
by the Committee.

3

128

129

Business of deceased Member.

~

269, If on the death of a Member his legal representatives|
or the persons mentioned in Appendix C desire that|
his business should be continued for some time for
their benefit by any specified person who is eligible,
for Membership and intimate their desire by a letter
to the Secretary of the Association, it shall be within
the discretion of the Board of Directors to permit
such business to be carried on by such person on
behalf of the legal representatives or the persons

- mentioned in Appendix C of the deceased Member|
for such perjod as the said Board -may determine.

Fines and penalties.

271, The Board of Directors shall have the power to fix| After the word violation” insert the|
words * or evasion .

the amount of any fine or fo prescribe penalties for

Substitute the following for rule 269 :—
“If on the death of a member his|

legal representatives or the persons

mentioned in Appendix Cj

nominate his son who is & minorj
and desire that his business should]
be continued for some time for the
benefit of the deceased’s family|
by any specified person who is
eligible for membership and
intimate their desire by a letter
to the Secretary of the Association,|
it shall be within the discretion of]
the Board of Directors to permit|
such business to be carried on by
such person on behalf of the minor
until he reaches his majority.”

Vide paragraph 51 of the Report,

Self-explanator

et
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130

131

132

273,

278.

279.

violation of rules and for neglect or refusal to comply
with orders, directions or decisions of the said Board
or of any Sub-Committee and for other offences.

Advertisement.

No Member shall advertise for business purpose or issue]
regularly circulars or other business communications to
persons other than his own Principals, Members of the
Aassociation, Banks and Joint Stock Companies. Every
Member shall furnish to the Secretary a4 copy of the
Circular sssued by him,

(b) A constituent shall pay to his broker all saums
which his broker is liable to pay on behalf of his
constituent and such payment must be made in
time to enable the broker to comply with the provi-
sions of the rules relating to such payment.

Constituent to pay Broker.
LA

(a) A constituent shall pay to his Broker before
11 a.m. on the Pay Day fixed by the Board of Direc-
tors all sums which the Broker is liable to pay on|
behalf of his constituent on account of dealings for
the current Settlement ;

Delets the last sentence of rule 278 .

In sub-rule (b), for the words *"his con-
stituent ”’, substitute the words * such|
constituent .

It is hoped that members will use
& proper disoretion in the subjeot
matter of their circulara and obviate
any need for & request that this
power should be given.

Better expressed as amended.

Ehe) 4



Serial Rule as at preseni or rule as it would be if altered Amendments as proposed
No. according to the Association’s proposals, by the Committee.
1 2 3
132—~{ 279—contd.
contd.

Broker may close account.

(b) A Broker may close the account of any constituent

who fails to make such payment either forthwith|

or at any time thereafter in his discretion during the|
time such constituent is in default and any balance
due on such closing shall be immediately payable
by such constituent to his Broker.

Congstituent may close account,

-(¢) If a Broker is declar«d a defaulter or fails to pay the differ-
ence due by him to his constituent on the day following|
the Settling Day, such constituent may, by giving notice
in writing close all outstanding contracts either forthwith
or at any time thereafter in his discretion during the time
the Broker is in defaull and any balance due on such
closing shall be payable immedistely by the Broker to
such constituent. :

In sub-rule (c¢), before the word * Broker”
acourring for the last time, insert the
word ““ defaulting .

Reasons,

9¢T



133

134

283.

285.

CLEARING HOUSE.

Function of Clearing House. -

(a) There shall be a Clearing House under the control|)

of the Boar. of Directors which shall act as the common
agent of the Members for clearing contracts belween the
Members and for delivering securities to and receiring
securitiea from the Members and for receiving or paying,
any amounts payable io or payable by such members in
connection with any of the contracts and to do all things|
neceasary or proper fo carry oul the foregoing purposes.

Delivery and payments through Banks,

(a) The Clearing House shall maintain a list of Banks,
trusts, companies and other firms approved by the Board,
of Directors who may act for Members and their con-
stitu nts in giving and taking delivery of securities,
transfers and other documents and in making and!
aoccepting payment for the same at the m king-up|
price. The said Board may from time to time add names|
to such list and remove names therefrom.

>Aoceptance of amendments to rules 283
and 285 is recommended.




Serial

Rule as at present or rule as it would be if altered

No. according to the Association’s proposals.
1 2
134—| 288—contd.
contd.
Forms.

(b) Securities to be delivered or received through Banks,
Trusts, Companies or other firms, shall be entered
in forms (Forms Nos. IV and V) specially provided
for this purpose. -

136 Forms to be prescribed.

Amendments as proposed
by the Committee.

Reasons.

293. (a) The Clearing Lists, Balance Sheets, Delivery
Forms, Claim Notes, Vouchers and other documents
used for the purpose of the Clearing House shall be
in such form as the Board of Direct rs may from
time to time prescribe and shall be signed by =&
Member or his clerk nominated to represent him.

Charges for Forms,

() The said Board shall from time to time prescribe the
charges for the necessary forms to be supplicd by

S

the Clearing House.

Acceptance of amendments to Rule 293
is recommended.

1341}
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Forma,
——

(c) The Board shall have the power from time to time to fix

295,

or aller the time prescribed for the lodging of forms and
Jor the taking and giving delivery of securities.

Which securities to be cleared.

(a) The Board of Directors may from time to time
specify the securities which shall be cleared through
the Clearing House and deliveries and payments in all
forward bargains in such shares must be made through
the Clearing House :

Provided that any Member, who holds for dccount of his

different constituents contracts both for sale and purchase

in the same seitlement that offset each other, shall bel |

entitled lo offset such contracts and in that case he ghall
be entitled to give and take delivery outside the Clearing
Houge. '

Prohibition of certain Bargains.

(5) No forward bargains in securities not so specified shall

be permitted in the Market.

Acceptance of amendments to sub-rules (a)
and (c) of rule 296 is recommended.

4



Serial
No.

Rule as at present or rule as it would be if altered
according to the Association’s proposals.

2

Amendments a8 proposed
by the Committee.

3

Reasons,

136—
contd.

296—contd.

All bargains cleared through Clearing House.

(c) A Member shall clear and settle through the Clearing
House all forward bargains in such securities to which
be may be-a "party unless otherwise stipulated af the|
time of the contract or it is otherwise agreed by the parties
to the contract.

Release of intermediaries.

(d) If & Member elect to deliver the securities outside the
. Clearing House Members making and accepting such
delivery shall release all intermediate parties from

all liabilities. The deliverer shall alone remain res-| ]

ponsible to the receiver.

Rules form part of contracts.

(e) The rules of the Clearing House from time o time in force
aubject to the Bombay Securities Contracts Conirol Acdt,
1925, and notices and directions which the Board of
Directors may from time to time issue thereunder or,
under any other rule for the time being in force and|
publish onthe Notice Board, shall be a part of the terms
and conditions of every contract which is cleared or settled
through the Clearing House. Such contracts shall also
be subject to the power of the Board of Directors to declare,
any day to be a holiday or to close the Exchange by
reason of any emergency or otherwise, ° °

\

091

Delete the words +* to "declare Tany day to] Consequentisl on deletion of rule 246

be a holiday or ” from sub-rule (e).

and amendment to rule 100 (e) (s).




137

138 |

Making-up price. |

296, (a) The Secretary with the concurrence of the Mcmbem%
of the Board of Directors present at the time shall
fix & making-up price of all securities cleared through
the Clearing House by taking the actual Market
price at the closing of business on the business day|
fixed by the Board in that behalf ;

Temporary adjustment.

(b) On the morning of Pay Day all unsettled bargains
in such securities shall be brought down and tem-
porarily adjusted with such making-up price.

300. (a) Memorandum Slip Errors.

Liability of one party.

() If the amounts of securities to be delivered to and received,

the Clearing House do not agree the Board - of|

Directors shall be entitled to buy-in or sell-out, as the|

case may be, on the Settling Day in order to adjust the

disagreements, the Member to whom such memorandum

slip was given shall be liable to pay the auction|

commission and the damages, it any,if the amount

of securities shown in the memorandum slip does not

agree with the amount of securities shown in the
clearance sheet ;

{c) Liability of other party.

In sub-rde {a) of rule 296, for the words
* business day fixed by the Board in
that behalf ’, substitute the words
* Last day .

Acceptance is recommended of amendments
to rule 300.

It is considered very desirable to
revert to the original Rule to the
extent that a definite day is fixed.

191



Serial

Amendments as proposed
by the Committee.

3

11
Reagons.

Rule as at present or rule as it would be if altered”
No. according to the Association’s proposals.
1 2
139 Settlement through Tickets.
A\
305. (a) It shall be competent to the Board of Directors to|
- Clearance Lists or vice versa ;
(b) Notice.
Altering Settlement Days..

140

324. The Board of Directors, in special circumstances which|

order that all bargains in any specified security shall

be settled by a Process of Tickets instead of by|

shall be set out in the minutes of their proceedings,
have power at any time to alter or to postpone to|
a fixed date or dates, days fixed for Settlement for buy-|
ing-in and selling-out Pay Days and Settling Days.
If the Board postpones the Pay Day fixed for any
settlement to a period beyond a week the Board shall
by & resolution fix the budlee gala (contango) payable
by the purchaser to the seller for each security on
the basis of the budlee gala of 'the previous
settlement. :

Accepted provided that this amendment
does not interfere with our proposals
regarding Blank Transfers.

I

Delete this re .. . ..

See amendments to - rule 100 (e) (41)-

291
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141

142

Liability of Member for genuineneas of document.,

830, The deliverer of securitios shall be responsible $o the
Member to whom the same are delivered subjoct to the

provisions of rule 229 for the larity, g

ond validity of the documents doliv and shall be
liable for loss or damages, if any, arising therefrom.
If be fails to pay such loas ar damages he shall be Liable
to be declared a defaulter and the ariginal contracting
parties shall each pay the amount of such loss or
damages pro rala as provided in Rule 322,

I “. o, of Aenls 1‘
333. (a) The Board of Direclors shall Aave the power 10|
} investigats and ine any dealing or iransadtion of|
Members and may require any Member to submit to thel
President his Clearing Houss Lists, his books and papers
material to such inquiry and when such snvestigation or]
sxamination, in the opsnion of the said Board, se in the
publio inlerest, or in the intersst of just and equitable
principles of trade or sn the inlerest and welfare of
the Association, the said Board shall direct any Member
$o furnish to the President a siatement, covsring all infor-
mation required by the sasd Board in the form prescribed
in Appendiz K, or in such other form as may bs then
. prescribed by the said Board, of his dealings or transao-

or on behalf of his constituents.
Fine,

. , (8) The said ' Board may fine any Member who fails to]
..} .comply forthwith with such requisition ;

Buspension or Expulsion.

1{c) The said Board may suspend or expel a Member who

tions in any escurily or securilies, on his own account|

after a fine has been imposed upon him fails to oomply|

Acoeptance is recommended.

(1) Insert the following as an cxplanntioq
below sub-rule (a) :—

"kplanntion : The DBoard may|
exeromo ite power under this rule
when it is of the opinion that the|
purchases or sales of seourities or
offers to purchass or sell securities
asre made for the purpose of up-
sotting the equilibrium of thoe
market and bringing about & con-
dition of demoralisation in which
prices will not fairly reflect market|
values.”

(2) Insert the following as new sub-

rule (8) :—
“(b) If the Board is satisfied after
such examination that the Member
is oconduoting his business in|

This' takes the
ment propose
rule 178,

to

lace of the amend«
by the Assooiation

.
/'ili  with anv such requisition.
i

291



Rule as at present or rule as it would be if altered -

Amendments as proposed

Serial
No. according to the Association’s proposals. by the Committee. Reasons,
1 2 3 4
142-1] "333-—contd.
contd. B

Majority of ome-half of the entive Board.

(2) A resolution of the said Board under this rule shall not be
deemed valid and shall not come into force unless it shall
have been passed by the votes of mot less than one-half of|
the total number of the Members of the Board at a meeting]
at which not less than three-fourths of the total number of]
the Members of the Board shall have been present and|
which meeting shall have been specially summoned fo-
the purpose. A vesolution so passed shall be final and|
shall come into force forthwith. -

() If within fifieen minules of the time fixed for the speciall
meeting three-fourths of the total number of members of|
the Board are not present, the members present may|
co-opt other Members as provided in Rule 96 (b).

-

False or misleading statements.

AY
(f) The said Board may suspend or expel s Member who
makes any false or misleading statement in his clear-
- ance sheets or forms submitted under the provisions
of this rule, ’

& manner prejudicial to the
interests of the Association, the
Board may require such member
to suspend.dealing for forward or|
speculative business for such period
a3 the Board may determine.”

(3) Re-number- the succeeding sub-rules.

It may be noted that existing clauses (b)
and (c) are unnecessary in view of the
goneral power the Board has got under
rule 28 (b) ().

91



143

CORNERS.

General Prohibition.

834 (a) Savo a8 .h‘sronded in thess rules, the M Delete rules 834 to 847

not be empowered to fix prices
n wlnoh ltook. shares or like securities shall or ehall]
not be bought or sold; nor, save as is provided in|
these Rules,  shall t.ha said Board be empowered]
‘ to fix rates at which or above which or below which
sales or purchases in stock, shares or like seourities
: shall or shall not be made,

(b) When the Board of Direclors is satisfied that there ig
rigging en any acrip admilled to forward dealings or]

that there is froud ted with dealings in any such
sorip or that it ia in the public interest fo prohibit all
Jurther trading in any acrip, the said Board may
sniervene and prohibst oll further dealings in such scrip
Jrom a date to be fized by the eaid Board and may remove
cuchacn Jrom the Forward List and at the same time|

ulf outstanding transactions before the date of|
mlerverdm to bs closed and concluded by purchase or
eale, as the case may be, All unsetiled contracts shall
be closed and concluded by delivery and payment as|
usual on the Pay Day.

{c) A Resolution under this rule must be carried by the votes
of not less than ten Members present at & meeting|
epecially summoned and consisting of the full Board,
A resolution so passed shall be final and shall come snlo
Jorcs forthwith,

Ry

Vide paragraphs 16, 18 and 20 of the
Report ; and in view of Rule 208 (3),

991



Berial Rule as at present or rule as it would be if altered Amendments as proposed Reasons.
No. according-to the Association’s proposals. by the Committee.
1 ‘ 2 ' 3 ¢
143— | 334—contd.
conid, |

| (@) If within fifteen minutes of the time fized for the special

meeting the full Board be not present, the members
present shall co-opt members as provided in rule 96 (b).

(e) Any scrip ‘which has been removed from the Forward list|
may, when the Bourd of Directors is satisfied that such
scrip 18 well distributed among the public, be re-admitted
to such list by a Resolution of the said Board passed in

ltke manner as a Resolution of the said Board removing|”

such ecrip and prohibiting such dealings and in like
}n.anner shall be deemed to be final, and shall come into
orce.

(f) When the said Board iniervenes under this rule, ihe]
circumstances and reasons of the intervention by the said

-Board shall be fully aet out and recorded tn the minutes|

of #s p such minut ahallbeatgmdbyeach
Member of the “said Board concurring in the interven-
tion and the reasons of any Member not so concurring
shall Uikewise be set out and recorded and shall be ngned
by such Member. A copy of the minutes of such pro-
ceedings of the said Board shall be forthwith sent fo the
Secretary to the Government of Bombay in the Finance
Department. The said minutes ahall be  deemed
privileged and confidential.

835 to 347, (Rules relating to corners)

.| The deletion of these rules is consequential

upon the deletion of rule 334.

991



14

148

146

851,

BARGAINS GENERALLY,

Bargains.

848, Bargains in securities and stock to which these Rules|
apply may be for ready delivery or for the settlement.

READY DELIVERY BARGAINS.

Delivery and Payment.

(a) A bargain for ready delivery shall be for delivery]
and payment before 8 p.m, on the business day next;
following the ain unless otherwise stipulated at|
the time of the in, If such day is Saturday|
delivery and payment shall be made on the business|
day next following ;

(8) A bargain for ready delivery shall not be valid if the

delivery i to be made more than seven days from|
the date of contract.

Cheques release intermediaries.

362, (c) A party delivering securities sold shall accept @& cheque
sn payment thereof, sf tendered during clearing hours, bull
all inteymediate parises shall be relensed from all liability,
of the securities are delivered before the cheque 38 honoured.

Aoceptance of amendment to rule 348 is
recommended.

In sub.rule (a) of rule 351, delete the words|
s “unless otherwise stipulated at the)
" time of the bargain ".

Insert the following as new sub-rule {c):+—

“(c) A bargain for ready delivery]

shall be completed by the deli-
very of end payment for the
securities not later than 7 days
from the date of the original
contract.”

Acceptance is. recommended

of * thia
amendment.

With & view to making the definition
really dofinite and less opemn to
evasion. See paragraph 72 (2) of
the Report.

191
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No.

Rule as at present or rule as it would-be if altered
according to the Association’s proposals.

2

Amendments as proposed
by the Committee.

3

Reasons.

147

148

149 }

Amendments proposed by the Association.

Inthe heading “ CASH OR FORWARD BARGAINS ”
after rule 365, for the word “ CASH ” the words|
“ READY DELIVERY ” shall be substituted.

Cross Endorsements.

369. The buyer may refuse to accept the Notes and to pay!

for them if there is & cross endorsement or if interest is
left undrawn for more than one year or if the notes
tendered are of lesser denomination than Rs, 500 or if|
interest payable on or after the pay doy is drawn by the
seller.

Liability of Broker.

371, The Member acting as a broker on behalf of a consti-

tuent is not responsible for the genuineness, regularity
and validity of securities passing by endorsement and
delivery and delivered by the seller to the buyer.

$ Acceptance is recommended of these
q amendments,

891
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181

Hours of Busineas in Government Beourities,

373. Tbe hours of business for forward bargains shall b Delote rule 72 ..

873.

from 12 noon to 4 p.m, and for ready deisvery dealings|
from 12 noon to 5 p.m. every business day exoept o
Saturdays when they shall be from 12 noon to 2 p.m.
The Board of Direotors may by resolution extend theae|
bours of business from time to time either earlier
opening or later closing. The market shall be closed
one hour earlier on the ocoasion of the death of a
dember as @ token of respect for the memory of the
deceased.®

Brokerage.

Brokerage shall be oharged at the following rates.
There shall be & minimum charge of one rupee for each
transaction.

. Beourities. Brokerages.

Seourities of  the 1/16 per centum on stook for
Government of India  ready delivery or forward
and Local Govern. business over Rs. 25,000
ments, face value, and 1/32 per

oentun for Badli business.

1/8 per centum on stook for|
read, delivery  under|
Ra. 25,000 face value.

Debentures and stook
of Port Trust, Muni-
oipal Corporations
and other Securities.

1/8th per centum face value)
on stook,

After the word * at * insert the worde * not
leas than ",

In view of amendment proposed to
rule 241,

® Such aots of respect should not be
sllowed to interfere with the facilis
ties which the public have s right
to expect. It should, therefore, be
left toindividuals to pay such marks
of respeot as they, in their indivi-
dual oapacities, id

L ekt 4

The amendment only establishes the
principle of & minimum scale of
commission.
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No.

Rule as at present or rule as it would be if altered
~* aoccording to the Assuciation’s proposals.

2

Amendments as proposed
by the Committee.

3

Reasons.

4

151-—tt 373~contd,

contd.

162

. This rule shall not apply to underwriting or the placing of
Now Issues or dealings between Members,

Scale of Broker;a.ge for Negotiation of loans.

Subject to a maximum of 3/16 per cent. & member may
charge as brokerage at rates not exceeding 1/64 per|
cent. per month~on the amount of the loan against
securities of the Government of India, Local Govern-

: ments, debentures and stock of Port Trusts, Municipal

Corporations and such other gecurities.

i Arnmrx H.
' ) mmat—

(Rule 189.)
Form A,
Contract Notes for' Members acting .for oconstituents
a8 Brokers.
*® » - * * *

Form B, )
N .
Fontraot Notes for Members acting with constituents

.

as Principals,
L »

*

Form A to be replaced b} the form in

Appendix V to the Report.

Delete this form .. .

Vide paragraph 70 of the Report.

In view of ‘smendment to rule 189
and paragraphs 35 and 70 of the

Report.

0Lt
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153

The Manager, .

Dear Sir,

Name of Security.

ArpreNDIX J,
Forms of Clecaring House.
Form No. 1, Page No. 1.

Bombay,” 19 .

The Native Share and Stook Brokers’
Association, Clearing House,
Bombay.

. aa

.Acoer‘

In sccordance with Rule 301 of the A
I herewith submit a clearance list showing the balance
of securitica to be delivered to and taken over from the

following members for settlement and
I hereby confirm that the same is a complete and true

statement.

Yours faithfully,
Broker No. °

Bro
Bought. ;?:: name,

- ’ Bro- ! ’
Broker's | ¢ 14 | Bought, | ker | Bro¥er’s goiq.
] NO. name.

is recommended of Appendix J.

1L1
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Rule as at present or rule as it would be if altered

Amendments as proposed

No. according to the Association’s proposale. by the Committee. Reasons.
1 2 . 3 ‘ 4
Arrexnpix K. )
154

Name of Company .....ocovvieennenen

Broker’s Name vevvevsvsinersnenns

Broker's No. ....... Cererrean ceas

&Acoeptanoe is recommended of Appendix K.

Number of Client’'s Number of Trans-  Distine-
shares name. shares Jferor’s tive
bought, . - sold for name, Nos.

Gl
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APPENDIX'V.

Appendix H to the Rules of the Native Share and °
Stock Brokers’ Association.

Brokers.

Name of the Firm

Names of Partners.

To

(Rule 189.) | |
A.—Contract Note issued by Members acting for Constituents as

Stamp as required

under Article 43

of Schedule I to

the Indian Stamp
‘Act.

We have this day done by your order and on your account the following
transactions for SETTLEMENT on

- Bought for you.

Quantity.

Kind of Security.

Rate.

Amount.

Prokerage .

Amount due from you.

This Contract is made subject to the Rules and Regulations of the

Native Share and Stock Brokers’ Association.

Bombay,
Date,
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B.—Contract Note issued by Members acting for Constituents as Brokers.

Name of the Firm

Names of Partners.

To

Stamp as required

under Article 43

of Schedule I to
the Indian
Stamp Act.

We have this day done by your.order and on your account the following
transactions for SETTLEMENT on

Sold for you.

Quantity.

Kind of Security.

Rate.

Amount.

Less—

\

Brokerage

Amount due to you.

This Contract is made subject to the Rules and Regulations of the

Native Share and Stock Brokers’ Association.

Bombay,
Date,

o Yours faithfully,

Members of the Native Share and
Stock Brokers’ Association.
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APPENDIX VI

Form of Deed of Assignment in use on the London
Stock Exchange.

THIS DEED made the day of 19
BETWEEN

residing at and now or recently
carrying on business on The Stock Exchange and at
in the City of London as Stock and Share (here-
inafter called *‘ the Defaulters *’) of the one part and

of New Court, Throgmorton Street, in the said City and
of The Stock Exchange the Official Assignee of the said Stock Exchange
(hereinafter called the “ Official Assignee *’) of the other part.

WHEREAS the Defaulters signed and handed in an application for
re-election and were re-elected Members of The Stock Exchange for the
year ending the 24th day of March, 19

AND WHEREAS the Defaulters were on the
day of 19 declared to be Defaulters on
The Stock Exchange.

NOW THIS INDENTURE WITNESSETH AS FOLLOWS —

1. The Defaulters as BENEFICIAL OWNERS hereby as regards
their joint estate assign and convey and each of them as BENEFICIAL
OWNER as regards his separdte estate hereby assigns and conveys
to the Official Assignee ALL the property (real as well as personal)
whatsoever and wheresoever (except property which by reason of
its subjecting the holder to the performance of any onerous covenant
or obligation the Official Assignee may think fit by writing under
his hand to disclaim) which is held by or on behalf of and belongs
to the Defaulters jointly or either of them separately at the date of
this Deed and is or now represents property or the proceeds or produce
of property which belonged to them or to either of them at the date
on which they were declared Defaulters on The Stock Exchange.

TO HOLD the same unto the Official Assignee and his assigns accord-
ing to the respective natures and tenures thereof UPON TRUST for
sale and collection and distribution in manner provided by the Rules
and Regulations ot The Stock Exchange set forth in the Schedule
hereto and in accordance with the usage and practice of The Stock
Exchange of the net proceeds thereof amongst the ereditors of the
Defaulters whose debts or claims arise from Stock Exchange trans-
actions and who being Members of The Stock Exchange are entitled
or who not being Members of The Stock Exchange are admitted to
participate in the distribution thereof under and in accordance with
the said Rules and Regulations. .
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2 The Defaulters and each of them hereby declare that they
hold or respectively hold and will stand possessed of the excepted
property which may be disclaimed as aforesaid if any UPON TRUST
to deal with and dispose of the same and the income and proceeds
thereof if the Official Assignee shall so require in such manner as he
shall from time to time direct to the intent and so that any net proceeds
thereof or any benefit to result therefrom may be handed over to the
Official Assignee and may form part of and be dealt with and
administered in like manner as and as part of the property
hereinbefore assigned and conveyed.

3. The Defaulters and each of them hereby respectively and
irrevocably appoint the Official Assignee and his assigns aforesaid
to be their and his Attorney in their and his name and on their and
his behalf to execute and sign all deeds or other documents which
the Official Assignee or his aforesaid assigns shall deem necessary
or expedient for transferring any stocks, shares or securities registered
or inscribed in the name of the Defaulters or either of them or for
assigning or dealing with any of the excepted property the subject
of the last preceding clause or for any other purposes necessary or
deemed expedient for giving effect to and carrymg out the purposes
of these presents.

4. Any difference or dispute of whatsoever nature which may
- arise with regard to the effect or operation of these presents or of any
of the provisions thereof expressed orimplied or incorporated therein
or as to any claim to participate or the amount of ranking or otherwise
howsoever in relation thereto shall be referred to and settled by the
Committee for General Purposes of The Stock Exchange and their
decision shall be final and bind all parties.

AS WITNESS the hands and seals of the parties hereto the day and
year first aforesaid.

Schedule.
[Rules 170 (1), 171, 172, 174 t0189; 191 and the Appendix 36.]
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APPENDIX VIIL

Cost of the Commattee.

The total cost of the Committee (including the probable cost of
printing this repert), is estimated at Rs. 21,000.

POMBAY : PRINTRD AT THR GOVEENMENT OKNTRAL PRESS,



	011251_0001
	011251_0003
	011251_0004
	011251_0005
	011251_0006
	011251_0007
	011251_0008
	011251_0009
	011251_0010
	011251_0011
	011251_0012
	011251_0013
	011251_0014
	011251_0015
	011251_0016
	011251_0017
	011251_0018
	011251_0019
	011251_0020
	011251_0021
	011251_0022
	011251_0023
	011251_0024
	011251_0025
	011251_0026
	011251_0027
	011251_0028
	011251_0029
	011251_0030
	011251_0031
	011251_0032
	011251_0033
	011251_0034
	011251_0035
	011251_0036
	011251_0037
	011251_0038
	011251_0039
	011251_0040
	011251_0041
	011251_0042
	011251_0043
	011251_0044
	011251_0045
	011251_0047
	011251_0048
	011251_0049
	011251_0050
	011251_0051
	011251_0052
	011251_0053
	011251_0054
	011251_0055
	011251_0056
	011251_0057
	011251_0058
	011251_0059
	011251_0060
	011251_0061
	011251_0062
	011251_0063
	011251_0064
	011251_0065
	011251_0066
	011251_0067
	011251_0068
	011251_0069
	011251_0070
	011251_0071
	011251_0072
	011251_0073
	011251_0074
	011251_0075
	011251_0076
	011251_0077
	011251_0078
	011251_0079
	011251_0080
	011251_0081
	011251_0082
	011251_0083
	011251_0084
	011251_0085
	011251_0086
	011251_0087
	011251_0088
	011251_0089
	011251_0090
	011251_0091
	011251_0092
	011251_0093
	011251_0094
	011251_0095
	011251_0096
	011251_0097
	011251_0098
	011251_0099
	011251_0100
	011251_0101
	011251_0102
	011251_0103
	011251_0104
	011251_0105
	011251_0106
	011251_0107
	011251_0108
	011251_0109
	011251_0110
	011251_0111
	011251_0112
	011251_0113
	011251_0114
	011251_0115
	011251_0116
	011251_0117
	011251_0118
	011251_0119
	011251_0120
	011251_0121
	011251_0122
	011251_0123
	011251_0124
	011251_0125
	011251_0126
	011251_0127
	011251_0128
	011251_0129
	011251_0130
	011251_0131
	011251_0132
	011251_0133
	011251_0134
	011251_0135
	011251_0136
	011251_0137
	011251_0138
	011251_0139
	011251_0140
	011251_0141
	011251_0142
	011251_0143
	011251_0144
	011251_0145
	011251_0146
	011251_0147
	011251_0148
	011251_0149
	011251_0150
	011251_0151
	011251_0152
	011251_0153
	011251_0154
	011251_0155
	011251_0156
	011251_0157
	011251_0158
	011251_0159
	011251_0160
	011251_0161
	011251_0162
	011251_0163
	011251_0164
	011251_0165
	011251_0166
	011251_0167
	011251_0168
	011251_0169
	011251_0170
	011251_0171
	011251_0172
	011251_0173
	011251_0174
	011251_0175
	011251_0176
	011251_0177
	011251_0178
	011251_0179
	011251_0180
	011251_0181
	011251_0182
	011251_0183

