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PREFACE 
THE aim of the present work is to give, in a short form, 
a summary of the more important regulations relating 
to bills of exchange and cheques which exist in Euro
pean countries, together with particulars concerning the 
stamp duties payable thereon. A work of this nature 
could have been made extremely lengthy by an attempt 
to cover all the provisions of the various.codified bills of 
exchange regulations. It was not the intention, how
ever, to provide a book of reference for a lawyer, but 
rather to collate the more important rules, so that those 
whose business brings them into touch with foreign 
bills may obtain readily some help in matters. of more 
or less daily occurrence. Owing to the present economic 
situation in the United States of Soviet Russia it has 
been considered advisable to omit this country from the 
present edition. 

The book has been interleaved with blank pages for 
the convenience of users who may wish to make notes 
of any other points useful for reference purposes, and of 
any changes that may occur from time to time. 

C.A.S. 
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EUROPEAN BILLS OF 
EXCHANGE 

Austria 
BILLS 

Requirements. The word "Bill," or its equivalent, must 
ippear in the text, Place of drawing and date, Signature of 
:!rawer, Due date, Amount, Payee, Drawer and Place of pay
ment. 

"For value received," or II in account" clause, is not neces
;ary. 

The signature alone of the drawee on the front of the bill is 
mfficient as an acceptance. 

Bills in Forei~n Currency can be paid in Austrian 
currency, provided the currency drawn is not expressly 
stipulated by the word "effectiv" or some such similar ex
pression. The remark "Payable by Cheque on .... " is 
not in conformity with the Austrian Law and can jeopardise 
the validity of the bill. 

Maturity and Protest for Non-Payment. If the bill 
is due on a Sunday or holiday, the bill is payable on the 
following working day. Protest for non-payment must be 
made at the latest on the second working day after date of 
payment. 

Stampin~. Stamp duty is paid by the affixing of stamps, 
provided the amount does not exceed S. 50. Higher amounts 
have to be paid direct to the authorities. 

Bills must be stamped by the first Austrian holder in the 
case of bills coming from abroad, even in the case of accept
ance only, and the stamps must be placed immediately under 
the previous endorsement and before the bill is presented for 
endorsement or acceptance. Cancelling of stamps must be 
done by the person liable for stamp duty by crossing the 
stamps diagonally from comer to comer and dating them. 



2 EUROPEAN BILLS OF EXCHANGE 

SCALE 1 

For each sum of S. 40 or part thereof, S. OO·IO. 

SCALE 2 

For each sum of S. IO or part thereof, S.OO·IO. 

The following are subject to half duty as per Scale 1-

Bills drawn in Austria and payable in Austria or abroad 
with a tenor of not more than three months, reckoned from 
the date of drawing. 

Bills drawn abroad and payable in Austria with a tenor 
of six months from the date of drawing. 

Prolongations running not more than three months in 
the first case and six months in the latter. 
The following are subject to duty as per Scale 1-

Bills drawn in Austria and payable there or abroad with 
a tenor of more than three but under six months. 

Bills drawn abroad payable in Austria with a tenor of 
over six but under 12 months. 

Prolongations when not more than six months in the 
first case and I2 months in the second case. 
Austrian endorsements on bills are subject to the rates 

under Scale 2. 
Endorsements" for collection only" are subject to duty at 

the rate of one Schilling per bill. 
The following are subject to duty as per Scale 2-

Bills drawn in Austria payable in Austria or abroad, with 
a tenor of more than six months. 

Bills drawn abroad and payable in Austria, having more 
than 12 months to run. 

Prolongations of the above amounting, in the first case, 
to more than six months and, in the second case, more than 
12 months. 

Receipts on bills payable in Austria. 
Guarantees on bills. 

Bills drawn and payable abroad entering Austria for any 
purpose are subject to a duty of one-tenth of Scale I. 

All copies or duplicates of bills must be stamped, with the 
exception of any copy marked "for acceptance only," which 
must be so crossed on the back so as to preclude any en
dorsement. 

The last-mentioned bills are subject to duty according to 
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Scale I for every Austrian endorsement, exc~pting "for collec
tion only" endorsements, which pay stamp duty of S. I 

only. The receipts for collected bill amounts are subject to 
duty as per Scale 2. 

In reckoning the tenor of bills it is to be observed, for 
example, that the period November 30 to May 31- is con
sidered to be over six months. 

If the drawer of a foreign bill has his usual domicile in 
Austria, such bill is to be considered as an Inland bill. 

Payment Orders due not later than eight days after 
drawing, or if payable at sight bearing the remark" Payable' 
within eight days after date," are subject to a duty of 00'20, 

irrespective of the amount for which they are drawn. Pay
ment orders with a longer tenor are subject to the full bill 
stamps duty. 

Penalties for non-stamping are for bills under Scale I, 
fifty times, and for bills under Scale 2, ten times the original 
duty. In the case of the holder himself advising the authori
ties of the non-stamping of a bill the penalty is halved. 

A bill cannot be drawn in favour of the person on whom 
it is drawn, nor can bills be made payable to bearer. 

Stipulations with regard to the payment of interest can
not be contained in a bill. A document containing such 
stipulations does not fall under Austrian bill law, and en
dorsement guarantees, etc., thereon carry no rights under the 
Bill of Exchange Act. ' 

Bills can be drawn at sight. 
Bills can be drawn after sight. 
Bills can be drawn payable at a stated time after drawing. 
Bills can be drawn at a fair or market. 
BillS payable at a fair or market must not be presented for 

acceptance before the commencement of the fair or market, 
and should such fair or market last eight days or longer they 
must not be presented for acceptance before the second half 
of the period. 

Fair or market bills are payable on the day before the 
closing date of the market, or on the day of the market if it 
lasts one day only. Bills payable at markets lasting more 
than eight days are payable on the third day previous to the 
legal closing of the market. 

The German Bill of Exchange law is applicable as regards 
endorsements, interVentions, bill duplicates, and forged bills. 
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CHEQUES 

Requirements. The description" Cheque" must be con
tained in the text, Drawer, Amount, Place of drawing and 
Date; cheques can be drawn only on banks and Savings 
Banks. Cheques must contain the clause "out of our/my 
credit balance." Cheques must be presented for payment, 
and in the case of non-payment protested in order that the 
holder may retain his right of recourse against previous 
endorsers-

Within five days for Austrian local cheques; 
Within eight days for Austrian cheques drawn at a place 

distant from place of payment, reckoned from date of issue. 
Cheques drawn abroad on"Austria must be presented with

in 10 days, including time lost in the post from the place of 
drawing to Austria. 

Notarial protest can be substituted by a signed dtclaration 
of the drawee giving the date of presentation, or confirmation 
of a clearing office. 

Stamping. Cheques on Austria, irrespective of place of 
drawing, which comply with the legal conditions, are duty 
free, provided they are drawn on the forms of the drawee 
bank at sight, and without any remarks as to period or date 
of payment. 

If the above conditions are not complied with, cheques 
drawn on Austria at sight, or payable within eight days from 
date of drawing, or without any remark as to time of pay
ment, are subject to a stamp of 00'20. 

Cheques not coming under the above provisions must be 
stamped at the full bill stamp rate, according to Scale I or 2, 

respectively. . 
Cheques having a longer tenor than eight days are subject 

to bill stamps. 
Cheques payable abroad are liable to duty of 00'20 each. 

PROMISSORY NOTES 
These must contain the word "Bill" in the text, the 

Amount to be paid, the Payee, Due date, Place and date of 
drawing, and the signature of the Drawer. 

The place of drawing is assumed to be the place of pay
ment in the absence of any indication to the contrary on the 
bill. 
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Neither presentation to the drawer for payment nor pro
test is necessary to preserve the right of action under the Bill 
of Exchange Act against the drawer. 

The Statute of Limitations becomes effective after the 
expiration of three years from the date of maturity of the 
Promissory Note. 

In the case of a Promissory Note peing domiciled for pay
ment with a person other than the drawer, and being unpaid 
at maturity, it must be protested for non-payment at domi
cile, otherwise right of action under the Bill of Exchange Act 
cannot be had against the drawer and endorsers. 
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Belgium 
BILLS 

Requirements. Amount, Due date; Drawee, Place of 
payment, Signature of drawer, Place where drawn, Date of 
drawing, Payee, Order clause. 

The word "Bill" is not necessary; however, it is advis
able to insert some word such as "Bill," "Mandat," or 
"Draft," in order to differentiate between a cheque and a 
bill. 

The clause" for value received," or "for value in account," 
is not necessary. 

A bill in which the due date is not given is considered to be 
payable at sight. 

Bills can be drawn
At sight; 
At several days or months after sight ; 
Payment on a stated day; 
At so many days or months after date; 
Payable at a market or fair. 
A signature on the front of the bill is sufficient to show that 

the bill is accepted. The acceptance must not be written 
over the stamps. An acceptance is not essential. 

Bills must be accepted on presentation or at the latest 24 
hours after presentation. . 

Acceptance can be given for only part of the amount of the 
bill, in which case the remainder must be protested for non
acceptance. 

Bills in Foreign Currency. Bills drawn in foreign cur
rency can be paid in Belgian currency, provided no special 
order is incorporated in the bill for the currency indicated to 
be paid, such as the word "actual" or a similar expression. 

Maturity and Protest for Non-Payment.· If the due 
date falls on a Sunday or Public Holiday, the bill is payable 
on the previous working day. 

Protest for'non-payment is to be made at the latest on the 
second working day after maturity. 

Endorsem~nts must be dated. 
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In the case of an endorsement in blank, any holder is 
entitled to change such blank endorsement into a special 
endorsement. 

The commercial code makes no provisions with regard to 
an endorsement "without recourse." Such endorsements, 
however, are usual and custom frees an endorser adding such 
remarks to his endorsement from liability. 

With the agreement of the holder of the bill a declaration 
made on the bill or separately that payment or acceptance is 
refused can be substituted for the official protest. Such 
declaration must be signed and dated and registered at the 
Court within four days. Protested accepted bills are pub
lished, but protested non-accepted bills are not published. 

Acceptance and payment for honour. An intervening 
party accepting a bill for honour must state in whose favour 
he intervenes. A holder retains bill rights against a drawee 
whose failure to accept has been protested and subsequently 
accepted by a third party for honour. 

A payment of a bill for honour on account of the drawer 
frees all endorsers; if payment for honour is made on behalf 
of an endorser all subsequent endorsers are thereby freed 
from liability under the bill. 

A person paying the second or third of a set of bills must 
obtain that copy which is accepted; should he omit to do this 
he remains liable to any third party who may possess the 
accepted copy. - , . 

The Statute of Limitations comes into force five years 
after the second day of maturity of the bill, or five years after 
legal action has been commenced, provided that the debt has 
not been acknowledged otherwise. 

Stamping. Bills are to be stamped either by being drawn 
on stamped bill forms or by the affixing of stamps, which 
have to be fixed by the drawer and cancelled. Bills drawn 
abroad have'to be either stamped by the authorities or by 
affixing stamps by the first Belgian holder. This is necessary 
even if the bill is presented for acceptance. Stamps must be 
affixed before the first Belgian endorsement . 

. The cancellation is to be made by the first person placing 
hIS signature on the bill in Belgium (Acceptor or Endorser). 

The stamp duty for bills and orders is one half franc per 
1,000. 

No duty is payable on bills issued outside Belgium pro
vided it is indicated on the bill by the drawer that it is pay
able abroad. 
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Duplicates are free of duty provided the original is 
stamped. 

Penalties for non-stamping of bills amount to twenty times 
the ordinary duty for each signature. Such bills retain their 
bill rights. 

Each'stamp should be specially cancelled in ink with name 
and date. 

CHEQUES 

Requirements. Drawee, Amount, Signature of drawer, 
Place of drawing and Date, Payee. The drawing of cheques 
is not limited to their being drawn on banks and bankers. 

I t is not necessary for the word "Cheque" to be included, 
nor is a credit clause necessary (" out of our credit balance"). 

The drawer of a post-dated or wrongly dated cheque is 
liable to a penalty of 10 per cent of the amount of the cheque. 

Cheques can be crossed by a special or blank crossing. Any 
holder may alter a blank crossing into a special crossing. A 
special crossing cannot be cancelled nor can the name of the 
banker through which the cheque is to be paid be altered. 

A cheque crossed" for account only" can only be credited 
to an account, or paid by transfer of funds. Such crossing 
cannot be cancelled and a person paying cash for such a 
cheque becomes liable for any damages which may ensue up 
to the amount of the cheque. . 

The period within which cheques must be presented for 
payment or protested for non-payment in order that the 
holder may not lose his rights of recourse against previous 
endorsers are-

For cheques payable at the place of drawing 3 days 
For· cheques drawn in other places than 

where they are payable . 6 
from the date of drawing inclusive. 

Stamp Duty. For cheques drawn on bankers and banks, 
fcs. 00;20. Cheques drawn on non-bankers and cheques 
drawn on banks for the account of a third party have to be 
stamped as bills. 
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Bulgaria 
BILLS 

Requirements. The description .. Bill" must appear in 
the text, Amount, Due date, Place and date of drawing, 
Drawer, Drawee, Payee, Place of payment, Maturity. 

The" Order" clause is not necessary, neither is the clause 
.. for value received" or .. in account." 

A document purporting to be a bill, but lacking in any of 
the essential requirements, does not come within the provi
sions of the Bulgarian Bill Act, and therefore any endorse
ment, etc., placed on such a document is not binding under 
bill law. 

The signature alone of the drawee on the front of the bill is 
sufficient indication of acceptance, in the case of inland bills. 
Foreign bills, however, must contain the word" accepted, " 
which, according to the stamp law, must be written on the 
stamps. 

Bills in Forei~n Currency. Bills drawn in foreign cur
rency must be paid in the currency for which they are drawn ; 
in the case of difficulty in obtaining the required currency, 
the equiValent in Bulgarian money must be accepted, pro
vided there is no special stipulation in the bill to the con
trary. 

Due Date and Protest for Non-Payment. If a bill falls 
due on a Sunday or holiday, payment must be made on the 
next working day following. 

Protest for non-payment must be made on the first working 
day following due date. 

The holder of a bill protested for non-payment must advise 
the previous liable party within three days from the date of 
protest, and he, in turn, must advise his previous liable party 
within three days from the date of receiving advice, and so on. 
The holder of a protested bill can take action against any 
party liable under the bill without regard to sequence, and 
without prejudicing his right of action against other liable 
parties. • 

The acceptor's liability under his acceptance expires after 
the lapse of three years reckoned from the due date of the 
bill. 
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The rights of recourse of a holder of a bill against the 
drawer and endorsers expire in three months as regards bills 
payable in Bulgaria, and in six months in the case of bills 
payable in other parts of Europe, or countries adjacent to the 
Mediterranean or Black Seas, and in other cases after 18 
months, computed from the date of protest. 

The holder of a bill cannot refuse to accept part payment 
on account of a bill. 

Endorsements. Blank endorsements are permissible, but 
the holder is entitled to convert a blank endorsement into a 
special endorsement. An endorser placing the words" with
out recourse" after his endorsement frees himself from any 
liability under the bill. 

If the drawer of a bill prevents its transfer by the remark 
"Not to order," an endorsement placed thereon is without 
legal effect. 

Stamping. Bills drawn in Bulgaria must be stamped at 
the time of drawing and the stamps cancelled by the signa
ture of the drawer. Foreign bills entering Bulgaria must be 
stamped on acceptance, and cancelled by the acceptor placing 
the word "accepted" on the stamps. 

The duty for bills up to 90 days is 2 per mille, 90 days 4 per 
mille, for each amount or part of leva 1,000. A prolongation 
up to 30 days is stamp free. Above 30 days a prolongation 
must bear stamps at the rate of 2 per mille. 

Bills drawn in Bulgaria on places abroad in foreign cur
rency must be stamped as if they were cheques. 

Duplicates are free of duty provided the original has been 
duly stamped. 

Unstamped or insufficiently stamped bills are liable to a 
penalty of 5 per cent of the amount of the bill not covered by 
the stamps, plus the original amount of duty. 

CHEQUES 

Cheques ~st contain the word "Cheque" in the text, 
also the Am unt, Date of drawing, Drawee, Place of pay
ment, Drawe. Cheques can be drawIt on persons or firms 
other 'than b ks and bankers. 

The clause' ut of our credit balance" is not necessary. 
Cheques m~t be presented for payment, and in the ab

sence of paym\nt protested 'within eight days in the case of 
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cheques drawn and payable in the same place, and in the case 
of cheques payable at a place other than that of drawing, 
within 15 days, reckoned from the date of drawing, 

Cheques are liable to duty as follows-

Up to leva 1,000 

Over 1,000 and under 50,000 

Over 50,000 and under 100,000 

Over 100,000 

free. 
2 leva. 
5 do. 

10 do. 

Blank and special crossings are permissible on cheques, 
and such crossed cheques will only be paid through a banker. 
A drawer or other person can prevent the payment of a 
cheque in cash by the addition of the words "for account 
only." 

All cheques are payable at sight. 
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Czechoslovakia 
BILLS 

Requirements. Description "Bill" must appear in th~ 
text, Drawer, Drawee, Payee, Place of payment, Amount, 
Due date, Date of drawing. 

The "value" clause is not necessary. 
The signature alone of the drawee on the face of the bill 

is sufficient as an acceptance. 

Bills in Foreign Currency can be paid in Czechoslova
kian currency, provided the "efIectiv" clause is not men
tioned. The clause "Payable in Cheque on .... " is not 
permissible. 

Maturity and Protest for Non-Payment. If the date 
of payment falls on a Sunday or holiday, payment is to be 
made on the following working day. 

Protest for non-payment must be made on the second 
working day after maturity. 

Stamp Duty. Bills drawn in Czechoslovakia must be 
either drawn on stamped blanks or stamped by adhesive 
stamps by the drawer. The first Inland holder of a bill 
drawn abroad is responsible for the stamping of the bill by 
the affixing of stamps. Stamps must be placed on the back 
of the bill, and must be cancelled by the authorities before 
any Czechoslovakian signature is placed on the bill. 

Bills drawn in Czechoslovakia with a tenor of three 
months, plus five days, are liable to duty at the rate of 1 

per mille-

Up to Kc. 2,000 for each Kc. 200 or part thereof; 
Above Kc. 2,000 for each Kc. 2,000 or part thereof. 

Bills drawn in Czechoslovakia with a tenor up to sbc 
months, and 

Bills drawn abroad on Czechoslovakia with a tenor up to 
12 months-

Are liable to duty at the rate of 2 per mille; 
Up to Kc. 1,000 for each Kc. 100 or part thereof; 
Above Kc. 1,000 for each Kc. 1,000 or part thereof: 
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Bills with a longer usance are liable at the rate of I per 
cent up to Kc. 50 and for every amount of Kc. 10 or part 
thereof 00·10. 

Above Kc. 50 up to Kc. 1,000" for every Kc. 100 or 
part thereof, Kc. I; 

Over Kc. 1,000 for every Kc. 1,000 or part thereof, 
KC.lo. 
Further, for every endorsement which is not a foreign 

endorsement, a special tax of 2 per mille is payable, plus 
I per cent receipt stamp for the receipt given by the en
cashing bank. 

Other mercantile payment orders are subject to 00·10 in 
the case of inland paper up to eight days' usance and 14 
days in the case of foreign paper. 

Duplicates are subject to the same duties as originals. 
The penalty for not stamping a bill is fifty times the 

amount of the unpaid duty in the case of bills subject to 
the 2 per mille tariff, and ten times for bills subject to I 
per cent tariff. 

CHEQUES· 

The word "Cheque" must appear in the text, Date of 
drawing, Drawer, Drawee, Amount, and the clause" out of 
my/our credit balance." 

Cheques can only be drawn on banks and bankers. 
Cheques must be presented for payment, and in the case 

of non-payment protested, in order that the holder may 
retain his legal rights against previous endorsers, within the 
following periods-

Local cheques 
Inland cheques drawn at a place 

some distance away from the 
place of payment 

Cheques drawn abroad . 

5 days. 

8 days from the 
date of draw

"ing. 
10 days, plus the 

time taken by 
the post. 

"The notarial protest can be substituted by a dated and 
signed declaration, giving the date of the presentation by 
the drawee, or by a certificate of the unsuccessful presenta
tion by a collection agent. 
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Stamp Duty. The duty for cheques which conform to 
cheque law and are drawn on blank forms provided by banks 
or bankers, is for cheques on Czechoslovakia Rc. 00'04 and 
for cheques on abroad Rc. 00'10. 

All other payment orders to be stamped as commercial 
payment orders. 

Duplicates and copies of bills are subject to stamping in 
addition to the original, except in the case of a copy marked 
"for acceptance only," and sent abroad for this purpose. 
In this case the copy must be crossed by diagonal lines on 
the back so as to preclude the possibility of its bearing en
dorsements. 

Payment orders, Letters of Credit drawn in Czechoslo
vakia, having not more than eight days to run, are subject 
to a duty of Rc. 10, irrespective of the amount. 

Orders of payment drawn abroad and payable in Czecho
slovakia, provided they do not circulate in the country more 
than 14 days from the date of entry into Czechoslovakia, are 
liable to a duty of Rc. 10. Should they circulate longer than 
this period they must be stamped according to the regula
tions laid down for the stamping of Bills of Exchange. 

Orders of payment drawn abroad and payable abroad 
which are not designated in the text as cheques, and which 
may enter the country for endorsement or for other reasons, 
are subject to duty at the rate of Rc. ·08 for each amount of 
Rc. 200 or part thereof up to the sum of Rc. 2,400, and 
above this sum to a duty of Rc. I, irrespective of the amount 
for which they may be drawn. 

Documents which do not conform to the cheque law and 
do not come under the regulations for commercial payment 
orders have to be stamped according to the scale laid down 
for Bills of Exchange. 

Receipts must be stamped according to the regulations con
tained in Scale 2 for Bills of Exchange. 

A bill, the drawer's signature of which is placed thereon 
in Czechoslovakia, is considered to be an inland drawn bill, 
whether the drawer is usually domiciled abroad or not. 

A bill drawn and accepted in Czechoslovakia but domiciled 
for payment at a place abroad, is subject to duty at the rate 
of 00·08 for each sum of Rc. 200 or part thereof. Should, 
however, it eventually become payable in Czechoslovakia, 
or become a subject of legal action, it must be stamped 
according to the respective scale. 



DANZIG FREE STATE IS 

Danzig Free State 
The German Bill and Cheque Law is in force for the 

Independent State of Danzig. 
Danzig stamps are to be used for the payment of stamp 

duty. 

In general, the German Regulation of July IS, 1909, 
applies. 

According to an arrangement between the German 
Finance Minister and the Free State of Danzig, the question 
whether the Danzig or the German Regulations are to apply 
depends on which territory and at which period stamp 
liability is incurred. 

With regard to an inland bill, liability is incurred immedi
ately the bill leaves the possession of the drawer. If a bill is 
sent by the drawer for acceptance before any inland en
dorsement is placed on it, liability is incurred only on the 
return of the bill or other delivery. Therefore, if a German 
drawer sends a bill to Danzig for acceptance before a German 
endorsement is placed on it, and the bill is returned accepted, 
Danzig bill stamps are to be used. If the German drawer has 
already stamped the bill he can apply for a refund of the duty. 
The reverse procedure also applies. 

Duty is liable on an acceptance immediately the bill is 
circulated by the acceptor. If, therefore, a Danzig merchant 
sends his acceptance to his suppliers in Germany, Danzig 
stamps are to be used. 

The place of issue of a bill does not affect the question as to 
whether Danzig or German stamps are to be used. 

Stamp duty on bills of exchange maturing in Danzig is pay
able in the case of bills already stamped in Germany only if 
the rate of duty in Danzig exceeds that payable in Germany. 
In such cases the value of the German stamps can be taken 
into consideration when stamping a bill of exchange accord
ing to the Danzig regulations. Therefore bills already 
stamped in Germany are subject to a supplementary duty of 
one and a half per mille or one half per mille according to 
whether the full rate of one per mille or the reduced rate of 
one half per mille has been paid under the German scale, 
but a supplementary duty of half per mille is permissible 
only if the bill amount is expressed in Danzig Gulden. 
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The duty amounts to 0'20 Gulden for each IOO Gulden or 
part thereof, without regard to tenor. Should no amount 
appear in the bill at the time of stamping .IO,OOO Gulden is 
to be taken as the amount for stamping purposes, and if 
necessary a subsequent payment of duty made. In the 
following cases half the above rates are payable (minimum 
G.O·20). 

Bills drawn in Danzig on abroad, and payable abroad. 
Bills drawn abroad on Danzig and payable in Danzig pro

vided such bill is payable in Gulden. 
Fractional amounts of duty below G. 0'20 are rounded off 

to the next highest amount of G. 0'20. 

Bills for amounts under G. 200 must be drawn on bill 
blanks and stamps must not be used in payment of duty 
for such bills. 

Penalty for non-stamping is fifty times the unpaid duty. 
The following are free of duty-
Bills drawn abroad on abroad, and promissory notes 

issued abroad provided they are only payable abroad. 
Bills drawn in Danzig on abroad payable at sight or up 

to IO days after drawing provided they are sent abroad 
by the drawer himself; and post dated cheques which are 
considered to be dated as on the date of presentment for 
payment. 

A similar agreement to that mentioned above with Ger
many has been made with regard to Poland, but at the 
time of writing (Sept., 1931) it has not been ratified. 
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Denmark 
BILLS 

Requirements. Description "Bill" must be contained 
in the text, Place of drawing and date, Due date, Amount, 
Payee, Drawer and Drawee: 

"For value received" clause is not required. 
Signature of the drawee alone on the front of the bill is 

sufficient as an acceptance. 

Bills in Foreign Currencies. These can .be paid in 
Danish currency provided payment in the currency drawn 
is not expressly stipulated by the words" Effectiv" or " Pay, 
able in bank cheque on . . . " (There is no regulation in 
Denmark rendering null and void a bill with the last
mentioned clause.)· 

Maturity and Protest for Non-Payment. Days of grace 
are not pemritted. 

If the bill is due on a Sunday or holiday, it is payable on the 
following working day. Protest for non-payment must be 
made on the second working day after the due date. 

Stamping. Bills drawn in Denmark can either be 
stamped by adhesive stamps or drawn on stamped bill 
forms. Bills from abroad must be stamped by the first 
Danish holder even if they are only presented for acceptance. 
The person stamping the bill is also liable to see that the 
stamps are cancelled. 

The stamp duty is ! per mill~ 
Up to Kr. 500 
Over 500 arid under 1,000 

" 1,000 1,500 
,,1,500 " 2,000 

and for every further Kr. 1,000 or less, 0°50 more. 

0°25 
0.50 

0°75 
1°00 

Sight drafts or drafts eight days after sight, or 14 days 
.after date, require stamping with a 00'25 stamp. irrespective 
of the amount. 

Duplicates are duty free provided the original is stamped. 
The penalty for omitting to stamp a bill is fifty times the 

original stamp duty. 
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An endorsement cannot be made on a bill on which the 
drawer has expressly forbidden its transference by the re
mark "not to order." Any endorsement so made has no 
legal effect under the bill law of Denmark. 

Endorsements in blank are allowed, and an endorsement. 
in blank can be changed into a special endorsement by any 
holder. Bills can be endorsed "without recourse" or "for 
collection only," whereby an endorser using such expressions 
is freed from liability under the bill. 

Acceptanc,e. If a bill drawn after sight contains no 
stipulations with regard to the period before which it must be 
presented for acceptance, such bill must be accepted within 
six months from the date of drawing. A bill can be presented 
for acceptance by any holder, and in the case of non-accept
ance, protested by him. 

If an endorser has indicated a period within which a bill 
must be presented for acceptance and this stipulation is not 
complied with, no liability attaches to the endorser after the 
lapse of such period. 

An acceptor must date his acceptance, otherwise the bill 
begins to run from the last day of the period allowed for 
acceptance. A drawee must accept a bill within 24 hours 
from the date on which it is handed to him for acceptance, 
otherwise it can be protested for non-acceptance. 

A limited acceptance is permitted only with respect to the 
sum; other limitations have no legal effect. 

An acceptor: not paying a bill on due date becomes liable to 
interest on the amount of the bill at 6 per cent per annum 
from the date of presentation for payment, plus any other 
damages caused through his non-payment. Part payments 
must be accepted and the amount paid written on the bill. 

If a bill is not accepted, a holder has the right to demand 
guarantee for the payment of the bill from any of the parties 
liable, against delivery of the Act of Protest together with 
any expenses incurred. He ca,p. also demand immediate pay
ment of the bill without awaiting maturity less 5 per cent per 
annum rebate. 

A holder of a bill protested for non-acceptance must in
. form the party liable previously to him of the fact within two 
days of the protest, and each party liable must act similarly 
with regard to other liable parties. The same rule applies to 
bills protested for non-payment, and it is sufficient that the 
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written notification of protest is posted within the tin;le 
specified. 

The clause "without costs" releases a holder from the 
necessity of protesting, but not from presenting. Protest 
should be made by a notary, but two witnesses can also 
attest as to the non-acceptance or non-payment of a bill. 

A holder is not bound to any sequence in having recourse 
against other liable parties under a bill. He may approach 
any such party without prejudicing his right of action against 
any or all others. He has a right to claim the amount of the 
bill plus protest and other charges and a commission of one~ 
third per cent. 

Intervention for Honour. A case of need indicated on 
a bill must be approached before recourse is taken under the 
bill; should other parties wish to intervene, the intervention 
of that party is to be accepted through whom the largest 
number of debtors would be freed from their obligations. A 
drawer desiring to intervene must be permitted to do so, but 
should a third party who is not mentioned on the bill wish to 
accept for honour, the holder's discretion can be exercised in 
refusing to accept his intervention. A case of need having 
accepted a bill protested for non-acceptance can demand 
delivery of the act of protest together with a note of his 
acceptance against payment of the charges incurred, which 
act of protest must be forwarded to the party on whose 
account he has intervened within two days from the date of 
acceptance. 

A holder can demand from the drawer of a bill the prepara
tion and delivery of duplicate copies of a bill, which must be 
marked "first," "second," etc., and the endorsers are re
quired to place their endorsements on such copies as well as 
on the original. The acceptor, however, must accept only the 
original, otherwise he becomes liable under any or all of the 
copies he may have ,accepted. Copies must indicate up to 
which point they are copies. 

An acceptor is liable under his acceptance for three years 
from the due date of the bill. In the case of sight bills the 
period commences from the expiration of the period allowed 
for the presentation for payment. Drawer and endorsers are 
liable to a holder for a period of six months from the due date 
of the bill if it is payable in Europe, but for a year if the bill is 
payable in a country other than European, and similar 
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regulations apply to an endorser who has paid a bill as re
gards the drawer and previous endorsers. 

The instructions "without costs" should be placed after 
the endorsement; in such cases it is usual to allow a period of . 
grace of from eight to 14 days in the absence of other special 
instructions. 

CHEQUES 

Requirements. Description" Cheque" in the text of the 
bill. Date of drawing. Amount. Drawer. Drawee. Payee. 
Cheques can be drawn on firms or persons other than bankers. 

"Out of our/my credit balance" clause is not necessary. 
In order that recourse may not be lost against previous 

endorsers. cheques must be presented for payment. and. fail
ing payment. protested within three days for local cheques 
payable to bearer or his endorsee domiciled at the same place. 
reckoned from date of drawing. Cheques drawn from a dis
tance must be presented within IO days from date of drawing. 

When a cheque takes more than five days in the post. it 
must be presented within five days plus the period of time 
taken in the post. 

Cheques are not liable to stamp duty. 
The crossing of cheques is permitted. and regulates pay

ment in a similar manner to that customary in England. 
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Esthonia 
BILLS 

Requirements. The description "Bill" must appear in 
the text, also Place and date of drawing, Due date, Amount, 
Drawer, Drawee, Place of payment and payee. 

The signature of the drawee on the front of the bill is 
sufficient indication of acceptance. 

Bills Drawn in Foreign ·Currency. These need only 
be paid in Esthonian currency, and any stipulation to the 
contrary is without effect. 

Endorsements. Blank endorsements are permitted, but 
any holder may fill in such blank endorsement. 

The words "Without recourse" "ohne Obligo," etc., added 
to an endorsement, free an endorser from his liability under 
the bill. 

Maturity and Protest for Non-Payment. A bill due 
on Sunday or a Public Holiday is payable on the following 
working day. Protest for non-payment must be made on the 
second working day after due date. 

A bill drawn at sight, or a given period after sight, must be 
presented for acceptance or payment within I2 months from 

. the date of drawing. 
A holder of a bill is compelled to accept a part payment. 

Stamp Duty. Bills drawn in Esthonia must be drawn on 
bill blanks .. Bills entering Esthonia from abroad must be 
stamped by the first Esthonian holder before being passed 
on, or at the latest within seven days after receipt. Stamps 
must be affixed to the back of the bill in the case of foreign 
bills, and cancelled by the date and name. Each stamp 
must be separately cancelled. 

Stamp duty amounts to 2 per mille for every E. Kr. I,OOO, 

or part thereof. 

CHEQUES 

No special cheque law exists in Esthonia, and in practice 
cheques are drawn according to mercantile practice of other 
countries. 

It is not customary for cheques to be stamped. 
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Finland 
BILLS 

Requirements. The description "Bill" must appear in 
the text, Date and place of drawing, Due date, Amount, 
Drawer, Drawee, and Payee. The "order" clause is not 
necessary, neither is the clause "for value received" or "in 
account." 

The word "accepted" must be included in the acceptance 
as well as the signature of the acceptor. 

Bills in Forei~n Currency. The law does not make 
provision for the payment of bills in foreign currency, and the 
equivalent of a foreign sum in Finnish money is sufficient 
discharge of a bill. 

Due Date and Protest for Non-Payment. If a bill 
falls due on a Sunday or Public Holiday, it must be paid on 
the following working day. Protest must be made on the 
working day following the date of payment. 

A bill presented for acceptance must be accepted within 24 
hours; otherwise a refusal of acceptance is entitled to be 
assumed and the bill protested for non-acceptance. 

Any limitation made in the acceptance is tantamount to 
non-acceptance. The acceptor is liable, however, under the 
terms of his acceptance. 

Blank endorsements can be completed by the holder. 

Stamp Duty. Stamps in payment of duty must be 
affixed to the front of the bill. Only in case there is not 
sufficient room on the front of the bill should they be affixed 
on the back. The stamp duty must be paid by the Finnish 
drawer or the first Finnish holder. The holder of a bill for 
acceptance only is liable for the duty. Stamps must be can
celled by placing the date and the amount of the bill across 
them. 

The duty is as follows-

For bills up to 3 months 

" . " 6 .. .. above 6 .. 
OO·IO for every F. Mk. 100, 

or part thereof . 
Twice the above. 
Three times the above . 
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Duplicates are free of duty, provided the original is 
stamped. 

Bills payable outside Finland are duty free. 
The penalty for non-stamping or insufficiently stamping a 

bill is F. Mk. mo. 

CHEQUES 

The description .. cheque" must appear in the text of a 
cheque; the clause .. Out of our/my credit balance" is not 
necessary however. Place and date of drawing, Drawee, 
Drawer, and Payee. Cheques may be drawn on persons and 
firms other than banks or bankers. 

Cheques must be presented for payment, and in the absence 
of payment protested for non-payment within I5 days from 
the date of drawing. However, in the case of cheques drawn 
abroad the period taken in the post can be added to this time 
limit. 

There is no stamp duty on cheques in Finland. 
Cheques payable to bearer need not be endorsed. 
Crossing is permissIole and renders the drawee liable for 

any damage caused through the non-observance of the 
crossing. 

If a payee is not named, the cheque is considered to be a 
bearer cheque. 
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France 
BILLS 

Requirements. Amount, Due date, Place of issue and 
date, Payee and order, Drawer, Drawee, No. of set (first, 
second, etc.). 

The word" Bill" is not necessary. 
The law stipulates that the word "Accepted" should be 

stated in the bill; in practice, however, it is not insisted on. 
The date of acceptances must be shown. 

Bills in Foreign Currency. The law provides that bills 
must be paid in that currency in which they are drawn. 

Maturity and Protest for Non-Payment. If the bill 
is due on a Sunday or holiday, it is payable on the following 
working day. Protest for non-payment must be made on the 
working day after date of payment. 

Stamping. Bills and payment orders should be drawn 
on stamped forms, or stamps should be affixed in proximity 
to the signature of the drawer, who must cancel them. Bills 
coming from abroad must be stamped by the first French 
holder, or by the acceptor if the bill is only presented for 
acceptance. Bills for Acceptance coming from abroad or for 
"aval," are to be stamped on the front of the bill close to the 
signature of the acceptor or guarantor, who has also to cancel 
them. 

Cancellation of stamps is to be made either entirely by 
hand or entirely by stamp. When using a stamp, oil colour 
should be used. The following particulars must be given
Name, Place and Date (Month in letters). The date must 
agree with the date of drawing for French bills and date of 
acceptance for bills entering France for acceptance. Foreign 
bills being endorsed in France must have their stamps can
celled to agree with the date of endorsement. Each stamp 
must be specially cancelled. 

Stamp duty is 0,15 per Frs. 100 or fraction thereof, except 
for bills drawn in foreign countries and payable in France. 
when stamp duty is only 0,50 per Frs. 2,000, or fraction of 
Frs. 2,000. 

Bills drawn abroad and payable abroad, circulating in 
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France by endorsement must be stamped at the rate of 0,50 
for each Frs. 2,000, or part thereof. 

For stamping foreign currency bills the rate ruling on the 
day previous to the date of drawing is to be used. 

Bills in France drawn abroad in foreign currency are to be 
converted at the rate ruling on the day previous to the can
cellation of the stamps. 

Duplicates are stamp free if they are presented together 
with a stamped copy. 

Stamping of receipts. 
Up to Frs. 10 • Free. 

100 

1,000 
00,25 

00,50 

10,000 1,00 

" 50,000. 3,00 
for every further Frs. 50,000, or part thereof, Fr. I. 

Stamps must not be placed in the left margin on the front 
of the bill. 

The bill must be stamped even if only a guarantee is placed 
on it .. endorsement per aval." 

Bills can also be stamped by the authorities, who place a 
remark .. vise pour timbre," together with the amount of 
duty paid on the back of the form, to be used for drawing the 
bill. In the case of stamping by authorities for duties under 
Frs. 2,000, a hand impressed stamp is used, which is in the 
form of a circle showing the tariff scale covered by the stamp 
and the amount. 

Bills on France for collection must be stamped on the back 
and cancelled before the collecting agent places his receipt or 
endorsement on them. 

Penalty. Penalty for non-stamping in the case of bills of 
exchange is 10,80 per cent of the amount of the bill, payable 
by the drawer, the acceptor and the beneficiary or first en
dorser, so that the penalty is treble. In the case of receipts, 
there is a fixed penalty for non-stamping of Frs. 90, irrespec
tive of the amount, to be paid by the creditor. 

Endorsements. Endorsements in blank are permissible. 
Full endorsements must be dated. Endorsements" without 
guarantee" or .. without recourse," etc., limit the liability of 
the endorser to his own endorsement, and not to cover that 
of other endorsers. 
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Acceptances. Acceptances payable at a place other than 
the domicile of the acceptor must indicate where the bill will' 
be paid. 

Acceptances must be given within 24 hours after the 
presentation for acceptance, otherwise the person delaying 
the acceptance beyond this period is liable for any damages 
which may ensue on account of such delay. 

If the drawee refuses his acceptance and the bill is pro
tested for non-acceptance, the date of protest is to be con
sidered as the date of acceptance for the purpose of comput
ing the tenor of a bill. 

The acceptance can be for a smaller amount than the 
stated amount of the bill, in which case the unaccepted 
balance must be protested. 

Other limitations of acceptance are not permissible, except 
the drawer gives his written consent thereto on the front of 
the bill. 

CHEQUES 
Requirements. Place of drawing and date (the date 

must be written entirely in letters, with the exception of 
French local cheques), Drawee (cheques can be drawn on 
persons or firms other than banks and bankers), Amount, 
Payee or order, Drawer. 

The description" cheque" is not necessary, neither is the 
clause .. out of my/our credit balance." 

Cheques must be presented for payment, and in case of 
non-payment protested, in order that the holder may not 
lose recourse against previous endorsers within the following 
periods-

Local cheques within . 
Cheques drawn on one town 

and payable in another (in-
cluding foreign cheques) 
within 

5 days. 

8 days, inclusive of the 
date of drawing. 

Cheques can only be drawn at sight; post-dated cheques 
are illegal. . 

A person issUing a cheque without previous cover, or with 
only insufficientffiover, commits an act of fraud, and under 
article 405 of the enal code is liable to a fine not exceeding 
double or less than alf the amount of the cheaue. 
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Crossing, special or general, is permissible, and can be 
effected by the drawer or holder; a bearer cannot re-open a 
crossed cheque. Cheques when paid must be receipted 
.. compense," with date. -

If insufficient cover is provided the holder can accept part 
payment, against receipt therefor on the cheque, or can 
refuse payment. 

The drawee is bound to disclose the amount available for 
payment of a cheque. 

Cheques can be stopped by the drawer only in case of loss 
or of bankruptcy of the holder. 

A cheque does not novate a debt until it is duly paid. 

Stamping. Cheques on bankers and banks 00·20. 

Cheques on non-bankers, provided they are not drawn on 
a public authority, require, in addition to the stamp of 00·20, 

also a receipt stamp, computed according to the table given 
on page 25. 

Cheques on France drawn abroad must conform to the 
French legal requirements in order to be stamped as cheques. 
If these requirements are not met, they must be stamped as _ 
bills. 

Cheques when paid must be receipted "'pour acquit," with 
indication of place, date and signature, with the exception of 
cheques presented through the Clearing House, which are to 
be receipted "compense." 
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Germany 
BILLS 

Requirements. The word "Bill" (Wechsel) must appear 
in the text, or if the bill is drawn in a foreign language the 
equivalent expression in that language must be given. 

With regard to the amount to be paid, in the case of differ
ence between that expressed in figures and that in words, 
the sum stated in words is to be understood. If the sum is 
stated more than once in figures or more than once in words 
and a difference exists, the smaller sum is to be taken as the 
amount of the bill. 

The name of the person or firm on which the bill is drawn. 
The date on which payment is to be made, which must be 

one and the same for the total amount of the bill. 
Bills can be drawn payable at sight; 
At a stated period after sight; 
To mature on a given day; 
After date; or 
Payable at a fair or market (fair or market bills). 
The place of payment: if no special place of payment is 

shown on the bill, the address of the drawee or acceptor is to 
be taken as the place of payment. 

The person to whom or to whose order payment is to be 
made. 

Place where the bill is drawn and full date of drawing. 
The signature of the drawer. . 
The drawer himself can figure as drawee. 
The drawer is liable under the Bill Act for the due.accept

ance and payment of a bill. 
An interest clause in a bill is of no effect under the Bill Act. 

Acceptance. The holder of a bill is entitled to present it 
immediately to the person on whom it is drawn in order to 
obtain his acceptance, and in the case of non-acceptance to 
have the bill protested for non-acceptance. The possession 
alone of the bill confers the right to present for acceptance 
or protest for non-acceptance. Fair and market bills are, 
however, an exception to this regulation; these must be 
presented according to the special regulations made for these 
bills. 
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Bills drawn payable after sight must be presented for 
acceptance within the period specified in the bill for presenta
tion. If no such period is stated, then presentation must be 
made within two years from the date of drawing. 

An endorser may state a time on the bill within which it 
must be presented for acceptance. If this instruction is not 
observed he does not remain liable under the bill. 

Acceptances on bills drawn payable after sight must be 
dated, and should the acceptor refuse to date his acceptance 
then protest must be made for the non-dating of the accept
ance. In this case the date of protest is considered as the 
date of presentation for acceptance. If the non-dating has 
not been protested, then the bill commences to run from the 
last day of the period given for presentation. 

The signature of the drawee alone on the front of the bill is 
sufficient indication of its acceptance, and an acceptance once 
given cannot be withdrawn subsequently. 

An acceptance can be limited only as regards the amount; 
other limitations are tantamount to non-acceptance. 

Bills in Foreign Currency not bearing the word "effec
tiv" can be paid in marks if the currency called for is un
obtainable. 

Endorsement. A drawer can prevent the transfer of a 
bill by endorsement by the words "Not to order," and an 
endorsement placed on a bill containing these words carries 
no rights under the Bill Act. 

Any holder is entitled to convert a blank endorsement into 
a special endorsement. Endorsements made "Withoutre
course" have the effect of freeing the endorser from liability 
under the bill. 

An endorser can prevent the further transference of a bill 
by placing words to this effect after his endorsement. 

The property in a bill is not transferred under an endorse
ment "For collection only," but empowers the endorsee to 
collect the amount of the bill or protest it. 

Maturity. A bill payable at or after sight must be pre
sented within the period stipulated in the bill, or, failing such 
stipulation, within two years from the date of draWing. 

Fair and market bills are payable according to the special 
regulations of the market, or, in the absence of such regula
tions::on the day before the official closing of the market. 
Bills on markets lasting one day are due on that day. 



30 EOROPEAN lHLLS OF EXCHANGE 

A part payment tendered on account of a bill must be 
accepted, and the sum paid written on the back and a receipt 
for the amount paid given to the person tendering the 
amount. A debtor under a bill can demand the delivery of. 
the bill only against payment of the whole sum for which it 
is drawn. 

If a bill becomes due on a Sunday or Public Holiday, the 
following working day is to be considered as the date of 
payment. 

Recourse for Non-Acceptance. If no acceptance or 
only part acceptance is obtainable both drawer and endorsers 
are liable to give due security for payment of the amount of 
the bill against delivery of the bill duly protested for non
·acceptance. Such security may be paid into Court. 

The security must be surrendered~ 
Ori payment of the bill; 
Immediately acceptance has been obtained; 
When no action has been taken after the lapse of one 

year from the due date of the bill to recover the amount. 
Security can be demanded for the payment of the bill if the 

acceptor becomes insolvent or bankrupt. 

Recourse for Non-Payment. In order that recourse 
may be taken against drawer and endorser of a bill it is 
necessary that the bill be presented for payment, and failing 
payment, duly protested. 

The instructions not to protest do not free the holder from 
the duty of presenting for payment. 

Protest can be made on the due date, but must be made at 
the latest on the second day after due date. 

The holder of a protested bill must inform the party pre
viously liable within two days from, the date of protest of this 
fact, and he, in turn, must act similarly a~d within the same 
period with regard to the party previously liable to him 
under the bill, and so on. 

Every debtor under a bill' has the right of claiming delivery 
of it against payment of the amount of the bill plus interest 
and other charges. 

The holder of a protested bill can maintain his rights 
against any party liable under it, without prejudicing his 
rights against other parties. 

The holder of a bill protested for non-payment can claim 
the amount of the bill plus interest at 2 per cent above the 
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Reichsbank discount rate, protest and other expenses, and 
a commission of one-third per cent. 

The Act of Protest must be made by a Notary, Court 
Official, or Post Office Official, either on the bill itself or on a 
slip affixed to the bill. 

Protest for non-payment must be made at the latest on the. 
second working day after maturity before 6 p.m. 

Intervention. If a case of need is given on a bill which 
has been protested for non-acceptance, the case of need must 
be approached before security can be demanded for payment. 
The holder is not bound to accept intervention proffered by 
a party not named on a bill. A person accepting a bill pro
tested for non-acceptance must send advice of his acceptance 
together with the Act of Protest, to the person for whose 
honour he has accepted, within two days from the date of 
protest. If it is not stated in the bill for whose honour a bill 
has been accepted, it is to be understood that it is for the 
honour of the drawer. 

An unpaid bill containing the name of a case of need must 
be presented to the case of need within three days from 
maturity and the result of such presentation must be stated 
in the protest or on the bill, otherwise he loses his right of 
action against the acceptor for honour and the party for 
whose honour the bill was accepted. The holder is not en
titled to refuse payment from a party who wishes to inter
vene for the honour of a party liable under the bill. A person 
paying a bill for honour is entitled to the delivery of the bill 
and protest against payment of costs. 

A person paying a bill for honour obtains the rights of a 
holder vis-a-vis the person for whose honour he has paid, and 
his previous liable parties and'the acceptor. 

The payee of a bill is entitled to demand from the drawer 
one or more copies of the bill, which should be marked 
"first," "second," etc. An endorser is also entitled to de
mand copies, and also to demand that previous endorsers 
place their endorsements on· the copies. An endorser, en
dorsing over copies of a bill to more than one party, remains 
liable under each endorsement; in the same wayan acceptor 
who accepts more than one copy of the same bill is liable 
under each acceptance as if they were different bills. 

Lost Bills. The owner of a lost bill can apply to the 
Court for its cancellation, claiming payment from the 
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acceptor against deposit of security. Without the deposit 
of security he can obtain. only payment into court of 
the amount of the bill. The holder of a lost bill can 
be forced to surrender it only if it can be proved that 
he obtained possession of it in bad faith or through undue 
carelessness. 

A claim against the acceptor of a bill cannot be made after 
the lapse of three years from its maturity. 

A holder cannot claim under a bill against the drawer or 
previous endorsers after the lapse of three months if the bill 
is payable in Europe, excepting Iceland and the Faroe 
Islands, after six months for bills payable in the coastal 
countries of Asia and Africa bordering the Mediterranean 
and Black Seas, and after 18 months when payable 
in other countries. These periods start from the date of 
protest. 

Promissory Noteso In order to retain right of action 
against the drawer under the Bill Act, it is not necessary for 
a promissory note to be presented for payment, or for it to 
be protested for non-payment. 

Claims cannot be made against the drawer of a promissory 
note after the lapse of three years from maturity. 

Stampin~o Bills are liable to duty at the rate of RM. 0 0 10 
for each sum of Mk. 100 or less. 

Bills drawn abroad and payable in Germany, and bills 
drawn in Germany and payable abroad, are subject to half 
the above mentioned rates, whereby part amounts of 
RM. 0'10 are to be stamped with a full RM. 0 0 10 stamp. 

Only the circulating copy of a bill need be stamped, 
provided the duplicates are marked with the number of the 
set to which they belong; however, should a copy bear an 
acceptance or case of need it must be stamped. 

A bill entering Germany for acceptance only and not 
circul~ting in that country is not subject to duty, provided 
the ba~ of the bill is crossed in such a manner that no 
endorse"\ents can be made on it. 

Bills ar free of duty if drawn and payable abroad (transit 
bills), and 1. drawn in Germany or abroad at sight or payable 
within 10 d s from drawing, provided they are sent abroad 
by the drawe immediately. 
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CHEQUES 
Requirements. The word "cheque," or its equivalent 

in the language in which the cheque is drawn, must be con
tained in the text. 

Instructions to the drawee to pay a certain sum out of the 
drawer's credit balance. 

The drawer's signature. 
Place and date of drawing. 
Cheques can be drawn only on imblic authorities, Savings 

Banks and firms duly registered for banking business and 
the payment and receiving of money on account of third 
parties. 

All cheques are payable at sight. 
The transfer of a cheque can be prevented by the addition 

of words "nicht an order" (not payable to order), or some 
similar phrase. 

Cheques made out in duplicate must bear the indication 
"first," "second," etc., otherwise each copy is considered as 
a separate cheque. 

Cheques drawn in Germany must be presented for pay
ment to the drawee withm 10 days from the date of drawing. 

Cheques drawn abroad and payable in Germany must be 
presented for payment within the following periods-

Drawn in European countries, with the exception of 
Iceland and the Faroe Islands, within thl'ee weeks; 

Drawn in the coastal countries bordering on the Mediter
ranean and the Black seas, or any of the Islands in these 
seas, within one month; 

Drawn in the United States, Canada, Newfoundland, 
Mexico, the Azores, Maderia, Canary and Cape Verde 
Islands, within two months; 

Drawn in other countries, within three months. 
Similar stipulations apply as regards cheques drawn in 

Germany and payable abroad, so far as the foreign law does 
not apply. 

If the last day of a period is a Sunday or Official Holiday, 
then the following working day is the last day of the period 
within which the cheque must be presented for payment. 

A cheque cannot be accepted. 
A cheque can be stopped only after the expiration of the 

period within which it must be presented for payment. 
Cheques can be crossed whereby payment can only be 

5-(2138) 
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made in account. A cheque once crossed cannot be re
opened. 

An endorser endorsing' a cheque "Ohne Gewiihrleistung" 
(without recourse) is not liable under the cheque. 

Protest for non-payment can be made by a signed and 
dated declaration of the drawee on the cheque, by a certifi
cate from the place of payment that the cheque was presented 
before the expiration of the period allowed for presentation 
and not paid, and by an official Act of Protest. 

Recourse cannot be made against the drawer of a cheque, 
and other liable parties, after the expiration of three months 
if the cheque is payable in Europe, with the exception of 
Iceland and the Faroe Islands, and if payable in other 
countries, after six months. These periods are to be reckoned 
from the termination of the period laid down for presentation. 

A drawer whose liability has expired through the Statute 
of Limitations, or through the cheque not being duly pre
sented, remains liable to the holder for a period of one year, 
to the extent of any damage which the holder may have 
suffered up to the amount of the cheque. 

Cheques and receipts are not subject to duty. 
An alteration of the German Cheque Law came into force 

on April 14, I930. The amendment contains, inter alia, the 
provision that a cheque which the drawer has post-dated
i.e. on which the latter has inserted a date later than the day 
on which the cheque has actually been issued-has to be con
sidered as issued on the day of presentation, if it is presented 
for payment prior to the issuing day stated on the cheque. 
The drawee is, therefore, entitled to pay a post-dated cheque 
prior to the issuing day mentioned thereon, or in the event of 
non-payment to furnish the note of presentation provided 
by the law. 
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United Kingdom of Gt. Britain 
BILLS AND C~EQlJES 

The Bills of Exchange Act of 1882 governs both bills of 
exchange and cheques, and a bill of exchange is defined in 
section 3 (1) of this Act as follows-

A bill of exchange is an unconditional order in· writing 
addresSed by one person to another, signed by the person 
giving it, requiring the person to whom it is addressed to 
pay on demand or at a fixed or determinable future time a 
sum certain in money to or to the order of a specified 
person or to bearer. 
A bill of exchange must not order anything but the pay

ment of money, and the order must not be to payout of a 
particular fund, although it maycontain an indication of the 
fund from which the drawee is to reimburse himself provided 
the order to pay is in unqualified terms. 

It is not necessary for the words" bill" or " cheque" to be 
contained in the text of the document, or the phrases "for 
value received" or "out of our/my credit bala:nce." 

A bill is considered to be an inland bill if it purpbrts to be 
both drawn and payable within the British Islands, or drawn 
within the British Islands upon some person resident therein; 
otherwise it is a foreign bill. Unless the contrary appears on 
the face of a bill the holder may treat it as an inland bill. 

The drawer and payee may be the same person, or the 
drawee and payee may be the same person. Where the 
drawer and drawee are- the same person as in a bank post 
bill or the drawee is a fictitious person or a person not having 
power to contract, the bill may be treated either as a bill or as 
a promissory note. . 

A bill cannot be addressed to two or more drawees alterna
tively or in succession, but two or more drawees can be 
named jointly. Several payees may be named either jointly 
or in the alternative. Should the payee be a fictitious or non
existent person, the bill may be treated as payable to bearer. 

Where a simple signature on a blank stamped paper is 
delivered by the signer in order that it may be converted 
into a bill, it operates as a prima facie authority to fill it up 
as a complete bill for any amount the stamp will cover, 
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using the signature for that of the drawer, or the acceptor, 01 

an endorser; and in like manner, when a bill is wanting in any 
material particular, the person in possession of it has a prima 
facie authority to fill up the omission in any way he thinks 
fit. 

In order that any such instrument when completed may 
be enforceable against any person who became a party 
thereto prior to its completion, it must be filled up. within a 
reasonable time, and strictly in accordance with the authority 
given. Reasonable time for this purpose is a question of fact. 

Provided that if any such instrument after completion is 
negotiated to a holder in due course it shall be valid and 
effectual for all purposes in his hands, and he may enforce 
it as if it had been filled up within a reasonable time and 
strictly in accordance with the authority given. 

If the intention is expressed in the bill that it shall not be 
transferable, such bill is not negotiable. 

If there is a discrepancy between the amount stated in 
figures and that stated in words, the sum denoted by words 
is the sum payable. 

An interest clause in a bill is pemlissible, and unless other
wise provided, interest runs from the date of the bill, or if 
the bill is undated, from its issue. 

A bill 'may be expressed to be payable by stated instal
ments with or without a provision that on default of any 
instalment the whole sum becomes due, and also according 
to a rate of exchange indicated or ascertainable as directed 
in the bill. 

A bill may be made payable at a stated period after sight 
or date or at a fixed period after the occurrence of a specified 
event which is certain to happen. An instrument payable 
on a contingency is not a bill, but a bill may be made payable 
on or at a fixed period after the occurrence of a specified 
event which is certain to happen, although the time of hap
pening may be uncertain. 

Except for bills payable on demand three days' grace are 
allowed. If the last day of grace is a Sunday, Christmas Day, 
or Good Friday, or a day appointed by Royal proclamation 
as a public fast or thanksgiving day, the bill is payable on the 
preceding business day; if a bank holiday, then on the follow
ing business day. 

The mere signature of the drawee on a bill is sufficient 
indication of its acceptance. 
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An acceptance may be given before the bill is completed, 
or when overdue or after dishonour. 

An acceptance may be general or qualified. A qualified 
acceptance varies the effect of the bill as drawn, and must 
be so stated that any person taking the bill can readily see 
that it has been accepted subject to an express qualification. 

Qualified acceptance can refer to the amount of the bill, 
place and manner of payment or maturity, and may contain 
conditions to be fulfilled before payment. 

Endorsements may be special or in blank and any holder 
is entitled to alter a blank endorsement into a speCial en
dorsement. 

A restrictive endorsement, such as "Pay R. Smith only" 
or "Pay R. SIPith for collection" or "for account of .... ," 
prevents the endorsee froin transferring the bill by further 
endorsement and delivery. 

A cheque or bill payable on demand is out of date when it 
appears on the face of it to have been in Circulation an un
reasonable time. What constitutes an unreasonable time has 
never been legally defined, but in practice bankers' custom is 
to return cheques which appear to have been in circulation 
six months or more. A drawer of a cheque is liable for a 
period of six years from its date. 

If a bill is presented for acceptance, it must be returned 
accepted on the next business day (within 24 hours); other
wise such bill must be treated as dishonoured by non
acceptance for the holder to retain his rights of recourse 
against the drawer and endorsers. A holder need not take a 
qualified acceptance, and if this is all he can obtain from the 
drawee he is entitled to treat the bill as dishonoured by non
acceptance. Should a holder take a qualified acceptance 
without the permission of the drawer or previous endorsers, 
such endorsers and drawer are discharged from liability 
under the bill, unless such endorsers or drawer fail to express 
their dissent to the holder within a reasonable time after 
being advised of the qualified acceptance. 

A bill must be presented for payment, and the fact that 
the holder may have reason to think that a bill will be dis
honoured does not dispense with the necessity for present
ment. 

Presentment is excused, and a bill may be treated as dis
honoured by non-acceptance-

(a) Where the drawee is dead or bankrupt, or is a 
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fictitious person or a person not having capacity to con
tract by bill; 

(b) Where, after the exercise of reasonable diligence, 
such presentment cannot be effected; 

(c) Where, although the presentment has been irregular, 
acceptance has been refused on some other ground. 
In the case of two or more acceptors appearing on the bill 

presentment must be made to them all; should an acceptor 
have died, the bill must be presented to his personal repre
sentative. 

In the case of dishonour for either non-acceptance or non
payment notice must be given to all liable parties. Such 
notice must be dispatched so as to be received on the day 
after the bill has been dishonoured if the persons to give and 
receive such notice reside in the same place; otherwise the 
notice must be sent off not later than the day after dishonour· 
of the bill if there is a convenient post, and if there is no such 
post then not later than by the next post thereafter. 

An inland bill may be noted or protested for dishonour, 
but this is not essential to preserve the recourse against the 
drawer or endorser. 

In the case of dishonour of a foreign bill protest must be 
raised. Such protest must contain a copy of the bill, must be 
signed by the notary, and must specify the person instructing 
protest, the place and date of protest, together with the reason 
for protesting, the demand made and the answer given, if any, 
or the fact that the drawee or acceptor could not be found. 

A dishonoured foreign bill must be noted on the day of 
dishonour, and when it has been noted protest may be 
raised subsequently as of the date of noting. Should an 
acceptor become insolvent or suspend payment before a bill 
matures, a holder may cause the bill to be protested for 
better security against the drawer and endorsers. A bill 
domiciled with a person other than the drawee must be pro
tested at the place of domicile. 

Should a bill be lost, protest can be made on a copy. A 
bill must be noted and protested before payment for honour 
is made. 

In England a bill does not operate as an assignment of 
funds in the hands of the drawee, and should the drawee not 
accept the bill he does not become liable under it, but in 
Scotland a bill does operate as an assignment of funds from 
the date on which the bill is presented to the drawee. 
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An acceptor is liable urider a bill according to the tenns of 
his acceptance, and cannot deny to a holder in due course the 
drawer's existence, the genuineness of his signature or his 
authority and capacity to draw the bill, or if it is payable to 
the drawer's order, the latter's capacity to endorse, or if 
made out of the order of a third party the payee's existence 
and his capacity to endorse. He can, however, deny to such 
a holder validity or genuineness of the payee's or drawer's 
endorsement. 

I. The drawer of a bill by drawing it-

(a) Engages that on due presentment it shall be accepted 
and paid according to its tenor, and that if it be dis
honoured he will compensate the holder or any endorser 
who is compelled to pay it, provided that the requisite 
proceedings on dishonour be duly taken; 

(b) Is precluded from denying to a holder in due course 
the existence of the payee and his then capacity to endorse. 

2. The endorser of a bill by endorsing it---

(a) Engages that on due presentment it shall be 
accepted and paid according to its tenor, and that if it be 
dishonoured he will compensate the holder or a subsequent 
endorser who is compelled to pay it, provided ·that the 
requisite proceedings on dishonour be duly taken; 

(b) Is precluded from denying to a holder in due course 
the genuineness and regularity in all respects of the 
drawer's signature and all previous endorsements; 

(c) Is precluded from denying to his immediate or a 
subsequent endorsee that the bill was at the time of his 
endorsement a valid and subsisting bill, and that he had 
then a good title thereto. 

A holder may recover on a dishonoured bill the amount of 
the bill plus interest from the time of presentment for pay
ment if the bill is payable on demand; otherwise he is entitled 
to interest from maturity plus the noting and protest ex
penses. If a bill is dishonoured abroad he may recover the 
amount of the re-exchange with interest thereon until the 
time of repayment. 

A holder of a bill to bearer negotiating it by delivery and 
not endorsing it does not become liable under the instru
ment, but warrants· to his immediate transferee for value 
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that the bill is what it purports to be, and that he has a right 
to fransfer it, and that at the time of transfer he is not aware 
of any fact rendering it valueless. 

A bill can be discharged by the acceptor being or becom
ing the holder of it in his own right at or after its maturity. 

An acceptance for honour is deemed to have been made on 
behalf of the drawer unless otherwise stated. Any person 
may intervene and pay a bill protested for non-payment for 
the honour of any party liable under it, in which case all 
parties subsequent to the party for whose honour the bill is 
paid are discharged. A payer for honour is entitled to re
ceive the bill and act of protest on payment of the amount of . 
the bill plus expenses. 

A holder losing a bill is entitled to obtain another from the 
drawer by giving an indemnity against other claims on the 
lost bill. . . 

In the case of bills drawn in a set the discharge of one of the 
set operates as discharge of the others. An acceptance must 
be written on one copy only, otherwise he is liable on all 
copies he accepts, and on payment the acceptor must obtain 
the return of his accepted copy, otherwise he remains liable 
under it to a holder in due course. 

A bill issued out of the United Kingdom and not conform
ing to the stamp law of the place of issue is not invalid for 
the purpose of enforcing payment if it conforms to the law 
in the United Kingdom. 

A bill drawn outside the United Kingdom, the sum payable 
being expressed otherwise than in sterling is, in the absence 
of an express stipulation, payable at the rate of exchange for 
sight drafts at the place of payment on the day the bill is 
payable. 

Where a bill or acceptance is materially altered without 
the assent of all parties liable on the bill, the bill is discharged 
except as against a party who has himself made, authorized, 
or assented to the alteration, and subsequent endorsers, 
provided that where a bill has been materially altered, but 
the alteration is not apparent and the bill is in the hands of a 
holder in due course, such holder may avail himself of the bill 

·.,as if it had not been altered, and may enforce payment of it 
a ording to its original tenor. 

particular the following alterations are material, namely, 
any teration of the date, the sum payable, the time of pay
ment, he place of payment, and where a bill has been 
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accepted generally the addition of a place of payment without 
the acceptor's assent. 

Where a dishonoured bill has been accepted for honour 
supra protest, or contains a reference in case of need, it must 
be protested for non-payment before it is presented for pay
ment to the acceptor for honour, or referee in case of need. 

Where the address of the acceptor for honour is in the 
same place where the bill is protested for non-payment, the 
bill must be presented to him not later than the day following 
its maturity, and where the address of the acceptor for 
honour is in some place other than .the place where it was 
protested for non-payment, the bill must be forwarded for 
presentment to him not later than the day following its 
maturity. . 

Delay in presentment or non-presentment is excused by 
any circumstance which would excuse delay in presentment 
for payment or non-presentment for payment. 

When a bill of exchange is dishonoured by the acceptor for 
honour it must be protested for non-payment by him. 

Where a bill drawn in one country is negotiated, accepted, 
or payable in another, the rights, duties, and liabilities of the 
parties thereto are determined as follows. 

I. The validity of a bill as regards requisites in form is 
determined by the law of the place of issue, and the validity 
as regards requisites in form of the supervening contracts, 
such as acceptance, or endorsement, or acceptance supra 
protest, is determined by the law of the place where such 
contract was made. 

Provided that-

(a) Where a bill is issued out of the United Kingdom it 
is not invalid by reason only that it is not stamped in 
accordance with the law of the place of issue; 

(b) Where a bill issued out of the United Kingdom con
forms as regards requisites in form to the law of the 
United Kingdom, it may for the purpose of enforcing pay
ment thereof be treated as valid as between all persons 
who negotiate, hold, or become parties to it in the United 
Kingdom. 

2. Subject to the provisions of the Bil1s of Exchange Act, 
1882, the interpretation of the drawing, endorsement, accept
ance, or acceptance supra protest of a bill, is determined by 
the law of the place where such contract is made. 

6-(2138) 



42 EUROPEAN BILLS OF EXCHANGE 

Provided that where an inland bill is endorsed in a foreign 
country the endorsement shall as regards the payer be inter
preted according to the law of the United Kingdom. 

3. The duties of the holder with respect to presentment for 
acceptance or payment and the necessity for or sufficiency of 
a protest or notice of dishonour or otherwise are determined 
by the law of the place where the act is done or the bills are 
dishonoured. 

4. Where a bill is drawn in one country and is payable in 
another, the due date thereof IS determined according to the 
law of the place where it is payable. 

SCHEDULE OF STAMP DUTIES 

Bill of Exchange payable on demand, or at sight 
or on presentation, or within three days after 

s. d. 

date or sight (including cheques) • . . 2 

Bill of Exchange of any other kind (except a bank 
note) and promissory note of any kind (except 
a bank note) drawn or expressed to be payable 
in the United Kingdom-

Where the amount or value of the money for 
which the bill or note is drawn or made does 
not exceed [IO. • .. 2 

Exceeds [IO and does not exceed [25 3 
[25 [50 6 
[So [75 9 
[75 " ,,[IOO I -

" [IOO for every [IOO and also for any 
fractional part of [IOO of such amount 
or value I -

Bill of Exchange drawn (and expressed to be pay
able) out of the United Kingdom when actually 
paid or endorsed, or in any manner negotiated 
in the United Kingdom-

Where the amount of the money for which the 
bill is drawn does not exceed [So . . as above 

Exceeds [50 and does not exceed [IOO • • 6 
Exceeds [IOO, fo_ every [IOO and also for any 

fractional part of [IOO of that amount . 6 

The term Bill of Exchange includes draft, order, cheque 
and letter of credit, and any document or writing (except a 



GREAT BRITAIN 43 

bank note) entitling, or purporting to entitle any person, 
whether named therein or not, to payment by any other 
person of, or to draw upon any other person for, any sum of 
money. 

The following exemptions may be noted-
I. Bill or note issued by the Bank of Engla.nd or the Bank 

of Ireland. 
2. Draft or order drawn by any banker in the United 

Kingdom upon any other banker in the United Kingdom, 
not payable to bearer or to order, and used solely for the 
purpose of settling or clearing any account between such 
bankers. 

3. Letter written by a banker in the United Kingdom to 
any other banker in the United Kingdom, directing the. pay
ment of any sum of money, the same not being payable to 
bearer or order, and such letter not being sent or delivered to 
the person to whom payment has to be made, or to any 
person on his behalf. 

4. Letter of credit granted in the United Kingdom, 
authorizing drafts to be drawn out of the United Kingdom 
payable in the United Kingdom. 

5. Coupon or warrant for interest on a marketable. 
security, being one of a set of coupons, whether issued with 
the security or subsequently issued in a sheet. 

6. Various drafts, warrants, orders, and bills drawn by 
Government officials in the course of their duties. 

Bills of exchange must be drawn on bill blanks impressed 
with the duty payable. 

Cheques and bills of exchange payable on demand may 
be stamped with adhesive stamps and cancelled before 
delivery by the writing of the name or initials of the person 
or firm and the date across the stamps. 

A penalty of £10 is imposed for neglect to cancel an 
adhesive stamp. An unstamped cheque may be stamped, 
however, by the paying bank, but such stamping· does not 
relieve parties who have issued or taken an improperly 
stamped or unstamped bill. 
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Greece 
BILLS 

Requirements. Place of drawing and date of drawing, 
Due date, Amount, Drawer, Drawee, Payee. The description 
"Bill" is not essential. The acceptor must place the word 
" accepted" against his signature . 

. Bills in Foreign Currency. According to the law, a 
bill is payable in the currency stipulated. Custom, however, 
allows payment at the selling rate for sight drafts in the 
currency called for or by bank cheque on the country in 
question. 

Due Date and Protest for Non-Payment. Bills due 
on a Sunday or Public Holiday are payable on the previous 
working date. Protest for non-payment must be made on the 
working day following the date of payment. 

Bills drawn at sight or a given time after sight in European 
·countries on Greece must be presented for payment, or for 
acceptance, within six months from the date of drawing, 
otherwise the holder loses his rights against endorsers and the 
drawer, provided the latter can prove that he made arrange
ment for cover of the amount of the bill in the event of the 
same being unpaid. 

Stamp Duty. Bills drawn abroad on Greece must be 
stamped by the first Greek holder, and the stamps cancelled 
by his signature and date. Bills drawn in Greece cannot 
show a foreign town of drawing, eyen if the drawer is usually 
domiciled in the town indicated. 

The stamp duty, without regard to the usance of a bill, is 
as follows-

Up to Drs. 1,000, Dr. I 

Over Drs. 1,000 ,!nd under Drs. 2,000 Drs. 2 

I 
2,000 4,000 

" 4 

~ 4,000 6,000 
. .,. 

6 
" 6,000 8,000 
" 

8 

" 8,000 10,000 10 

" 10,000 20,000 
" 

20 



Over Drs. 

GREECE 

20,000 and under Drs. 
4 0 ,000 
60,000 

80,000 

40,000 Drs. 
60,000 " 

80,000 " 

100,000 " 

45 

40 
60' 

80 

100 

100,000 200,000" 200 

200,000 400,000" 400 

400,000 600,000" 600 

600,000 800,000" 80Q 

800,000 1,000,000 " 1,000 

and for each amount of Drs. 50,000, or part thereof, Drs. 50. 

In the case of duplicates and copies only one of the set need 
be stamped. 

Bills drawn in Greece the amount of which exceeds Drs. 
1,000 must be drawn 011 stampl!d blanks, but should the 
amount covered by the duty be increased stamps may be 
added subsequently to complete the duty payable. 

An unstamped or incorrectly stamped bill cannot be pro
tested, and a holder has no rights against liable parties under 
it until the duty and penalty for non-stamping have been paid. 

The penalty for non-stamping or insufficiently stamping a 
bill amounts to twice the omitted duty, provided it is de
clared to the fiscal authorities within three months from the 
date of .dra""ing. If this period is exceeded the penalty is five 
times the amount of the duty which should have been paid. 

CHEQUES 
The description "Cheque" must appear in the text, also 

the name of Drawer, Drawee, Payee, Amount, Place of pay
ment, Place and date of drawing, and the clause "Drawn 
against our/my credit balance." 

Cheques can be drawn only on banks and bankers. 
Cheques must be presented for payment, and in the' 

absence of payment, protested within 30 days in the case of 
inland cheques, and within 100 days in the case of cheques 
drawn abroad, reckoned from the date of drawing. 

Instead of notarial protest, the drawee can make a signed 
and dated declaration on the cheque that payment is re
fused. 

Stamp Duty. Cheques drawn and payable in the same 
town are free of duty, but other cheques drawn in one town 
and payable at a place other than that of drawing are 
subject to a stamp duty of Drs. 2. 
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Cheques drawn in Greece, and payable abroad, or drawn 
abroad and payable in Greece are to be stamped according to 
the following table-

If not exceeding Drs. I,OOO Dr. I 

Over Drs. IOO and under Drs. IO,OOO 5 
Over Drs. IO,OOO ... IO 

Cheques drawn and payable in Greece cannot be made 
payable to bearer. This restriction, however, does not apply 
to cheques drawn abroad. A cheque cannot be endorsed to 
bearer. 

Recourse cannot be maintained against the drawer or 
other liable party u:p.der a cheque after. the lapse of six 
months from the expiry of the period provided for presenta
tion for payment. 

The holder of a cheque is not bound to accept part pay
ment. If a part payment is accepted, a remark to this effect 
must be made on the cheque. 

All stamp duties are subject to a special tax of 30 per cent 
of the amount of the duty. This extra charge is not apparent 
from the sta.p1ps; it is made when the stamps or bill blanks 
are purchased, and is of a temporary nature. 
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Holland 
BILLS 

Requirements. Drawer, Drawee, Amount, Due date, 
Payee, Place and date of drawing. 

The designation "Bill," and value received or in account 
clause, are not necessary. 

A signature on the face of the bill is sufficient as an 
acceptance. 

To avoid difficulties, it is advisable, where domiciled bills 
are payable at a place other than the residence of the 
acceptor, to specify in the bill the place where payment will 
be made. 

Bills Payable in Foreign Currency. The law provides 
for payment in Dutch currency. In practice, it is usual to 
add a remark in the bill that it is "Payable by Bank 
Cheque" if paymentjs to be made in the currency indicated. 

Maturity and Protest for Non-Payment. If the day 
of payment falls on a Sunday or holiday, the bill is payable 
on the following working day. Protest for non-payment 
must be made on the following working day. In place of 
protest for non-acceptance or non-payment by the notary, 
an agreement can be made with tl).e bill holder whereby a 
dated and signed statement can be made on the bill to the 
effect that acceptance or payment is refused. This form can 
only be used provided the drawer of the bill has not stipu
lated for notarial protest. 

The drawer of a bill is liable for its payment, and must take 
due steps to assure himself that cover is provided at maturity; 
he is personally liable to the holder and endorsers of a bill for 
its prompt payment. Cover is considered to have been pro
vided if the drawee is indebted to the drawer for an amount 
sufficient to cover the hill. • 

Bills must he accepted within 24 hours of presentation, 
whereby Sundays and holidays are not taken into account. 
A person not returning a hill within this prescribed period is 
liable t!) the holder for any interest or other damages which 
may have been caused to him through such delay. Sight 
bills and bills drawn up to eight days after sight need 
not be accepted, and insistence upon acceptance cannot be 
maintained. 
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The signature on the front of the bill is sufficient indication 
of acceptance. Acceptances on bills payable after sight 
must be dated. In the case of a refusal to date an acceptance, 
the holder must have the fact protested, otherwise he loses 
his right of action against the drawer and endorser. An 
after-sight bill, protested for non-dating, commences to run 
from the date of the protest. . 

An acceptance cannot be conditional, but an acceptance 
can be given for a smaller amount than th.at for which the 
bill is drawn; in this case the unaccepted amount must be 
protested. 

A sight or after-sight bill, drawn in Holland and payable 
abroad, or drawn abroad and payable in Holland, must be 
presented for acceptance or payment within six months from 
the date of drawing. In the case of bills drawn and payable 
in Holland, the period is three months. 

In the case of a drawee becoming bankrupt, a bill can be 
presented for payment immediately and protested. If re
course is taken against the drawer or endorsers, the payment 
of the bill can be delayed until its normal due date; in such 
a case, however, security must be given that the bill will be 
duly paid. A holder cannot be forced to accept payment 
before due date. In the case of part of the amount being 
tendered in payment of a bill, such part payment must be 
accepted in order to safeguard the interests of other parties 
liable under the bill. In such a case, the unpaid amount of 
the bill must be protested. 

The holder of a bill protested for non-acceptance can de
mand security for due payment from all or any of the parties 
liable under the bill. 

The holder of a bill protested for non-acceptance or non
payment, must inform the previous party liable under the 
bill of the non-acceptance or non-payment, within five days 
from the date of the protest, provided such person lives in the 
same place as the holder; it he lives in a place other than that 
of the holder, the latter must send an official copy of the 
protest act, which must be posted on the day following the 
expiration of the stipulated five days. Each subsequent 
party liable under the bill must act similarly with regard to 
his previously liable party. 

A holder of a bill marked" without costs" is freed from the 
responsibility of protesting the bill. He is, however, not freed 
from his liability to duly present for acceptance or payment. 
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Intervention for Honour. If a case of need is mentioned 
on a bill, such person has right of priority in intervening for 
honour over persons not named. A bill accepted for honour 
must be presented to the drawee at due date, and if not paid 
protested. If protest is omitted, the acceptor for honour is 
freed from his obligations; should he, however, pay in spite 
of the bill not having been protested for non-payment, he has 
no claim against any liable parties who insist on protest. A 
person paying a bill for honour must inform the party on 
whose account he has paid immediately of the fact. If he has 
paid the bill for honour of the drawer, all liable parties under 
the bill are freed from their obligations; if he has paid for the 
honour of an endorser, all subsequent endorsers are freed 
from their responsibility. 

A person paying a first, second, or third bill of a set must 
obtain the accepted copy, otherwise he retains his liability 
towards the holder of the accepted copy. If a drawee has 
accepted several copies or more than one copy of the same 
bill, he is liable, under eaGh of the accepted copies, if various 
holders present them for payment at maturity. 

The right of recourse against an endorser of a protested or 
"without costs" bill cannot be made after the lapse of one 

. year from the due date of the bill. This period also applies 
as regards claims against the drawer, but only if the latter 
can prove that he made due arrangements for cover on 
maturity of the bill. 

Stamp Duty. Either stamped bill forms can be used, or 
adhesive stamps affixed. Stamps must be affixed by the 
drawer on the face of the bill and by the first Dutch holder 
on the back immediately under the last foreign endorsement, 
and must be cancelled by date and signature. 

Accepted bills are to be stamped on the front, and the 
stamps cancelled by the acceptor. 

The tariff is ! per mille. 
Up to D. Fls. 200 

300 . 
400 . 

.. 50 0 • • • • • 
Above D.Fls. 500 up to 10,ooo-for each 

500 or part thereof . . . . 
Over lO,ooo-for each 1,000, or part thef/~of 

00'10 
00'15 
00'20 
00'25 

00'25 
00'50 
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Bills or orders payable in Holland up to three days after 
sight, or eight days after date (shorts), are to .be stamped 
00'10, irrespective of the amount. 

If such short paper is prolonged, the full bill duty is pay
able. The same duty is payable (00'10) on bills drawn in 
Holland on abroad, and on bills drawn abroad and payable 
in Holland and duplicates. 

Duplicates, etc. Duplicate of bills drawn abroad and 
payable in Holland are stamp'free, provided they contain a 
clause to the effect that the stamp duty has been paid. 

Penalty for non-stamping bills amounts to 100 times the 
amount of the duty, at least D.Fls. IOO for each Dutch 
signature. The holder of an irregularly stamped bill can, 
however, by paying the duty, free himself and subsequent 
holders from the penalty. 

CHEQUES 
There is no special cheque law in Holland-the regula

tions for payment orders apply. 

Requirements. Place of Drawing and date, Drawer, 
Drawee, Payee, and Amount. Cheques can be drawn on 
persons or firms other than bankers. 

The description "Cheque" or "Order" is not necessary, 
nor is the clause "out of my/our credit balance," or "for 
value received" clause, or a remark as to tenor, i.e. "at 
sight," etc., necessary. 

Bearer cheques must be presented for payment within 10 

days, inland cheques within three months, foreign cheques 
within six months from the date of issue. 

Stamp duty is 00'10. 
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Hungary 
BILLS 

Requirements. The description "Bill" must be con
tained in the text, Due date, Amount, Drawer, Drawee, 
Payee, Place of payment, Place and date of drawing. 

The "For value received or in account" clause is not 
necessary. . 

The signature of the drawee alone on the face of the bill is 
sufficient as an acceptance. 

In the absence of the place of payment on a bill, the place 
of doIIiicile of the drawee is to be considered as the place of 
payment. 

If a difference exists between the amount as expressed in 
words and that as expressed in figures, the sum expressed in 
words is to be taken as the amount of the bill. If the amount 
is mentioned more than once in words or more than once in 
figures, the smaller amount is to be considered as the sum for 
which the bill is drawn. 

Bills in Foreign Currency. Bills drawn in a foreign 
currency, payable in Hungary, can be paid in Hungarian 
money, provided the currency called for is not expressly 
stipulated by the word" actual" or a similar expression. 

Acceptance. A bill payable at' a stated .time after sight 
must be presented for acceptance within two years from the 
date of drawing, in order that recourse may not be lost 
against the drawer and endorsers, provided no special pro
visions are contained regarding acceptance in the bill, in 
which case such conditions must be observed. 

If an endorser adds a remark to his endorsement that the 
bill must be presented for acceptance within a specified time, 
this condition must be complied with in order that the right 
of recourse may be maintained against him. 

If in the above cases it is not possible to obtain an accept
ance to a bill, or if the drawee refuses to date his acceptance, 
the holder of the bill must advise the endorsers and drawer 
within the stipulated time, by having the bill protested. If 
no act of protest is made, the maturity of the bill will be 
reckoned from the end of the period stipulated for presenta
tion. 
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It is customary for the drawee to place his signature as 
acceptor in the right-hand bottom comer of the bill, i.e. that 
place usually used by the drawer. 

Acceptances must be unconditional; a part of the sum, 
however, may be accepted. 

Maturity and Protest for Non-Payment. If the due 
date falls on a Sunday or holiday, the bill is due on the 
following working day. Protests for non-payment must be 
made at the latest on the second working day after the date 
of payment. The holder of a protested bill must inform the 
previous liable parties of the non-payment within two 
working days of the protest, or in the case of a II sans frais" 
bill within two days from the date of presentation for pay
ment. 

Each endorser must likewise advise the previous endorser 
within two days of his having received advice of the non
payment; provided that a letter containing the advice is 
posted within the period mentioned, the conditions covering 
the period of delay are considered to have been complied 
with. To retain the rights of recourse against the drawee, it 
is not necessary for a bill to be protested for non-payment. 
It is, however, necessary for the bill to be presented for pay
ment. The holder of a bill is not entitled to refuse part pay
ment in part honour of a bill. 

Stamp Duty. Bills drawn in Hungary can be drawn 
either on bill blanks or stamped by the affixing of adhesive 
stamps. The cancellation of stamps must be made by the 
authorities, and this must be done before any Hungarian 
signature is placed on the bill. Bills coming into Hungary 
from abroad must be stamped by the first Hungarian holder 
immediately under the last foreign endorsement. Such 
stamps must also be officially cancelled. Bills for acceptance 
only must also be stamped. . 

Bills coming into Hungary must be stamped within 14 
days. Inland bills must be stamped before being made out. 

The duty for bills drawn and payable in Hungary is I 

per mille for bills with a tenor up to six months, and I per 
cent for bills with a longer usance. 

Bills drawn in Hungary and payable only abroad up to 
six months, * per mille, over six months I per mille. 

Bills drawn abroad and payable in Hungary with a 
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usance up to 1:2 months x per mille, over 1:2 months 1 per 
cent. 

Each part of 100 Pengo is considered as a complete sum of 
100 Pengo. Bills drawn and payable abroad entering 
Hungary for endorsement irrespective of tenor are liable to 
duty at the rate of ! per mille. 

Duplicates are stamp free; they are, however, liable to 
duty if bearing original signatures. 

Unstamped bills are liable to a fine amounting.up to fifty 
times the amount of the unpaid duty. Such bills, however, 
retain the right of action under the Bill of E;x:change Law. 

The Statute of Limitations comes into force after the 
expiry of three years from the due date as against the accep
tor, in respect of the claim of the holder of a bill; as against 
the endorsers and drawers after one year from the date of 
protest, or in the case of a .. sans frais" bill, after one year 
from the due date. The period during which recourse can be 
made between the endorsers or by an endorser against the 
drawer is limited to six months reckoned from the day on 
which a bill was paid by an endorser, or the date on which 
an action was begun against him under the bill law. 

CHEQUES 
Requirements. The description .. Cheque" must appear 

in the text, Place of drawing and date, Drawee, Amount, 
Drawer, and the clause "Out of our/my credit balance." 

Cheques can be drawn only on banks, savings banks, and 
firms including the business of banking in their activities. 

Period for Presentation of Cheques. In order that 
holders of cheques may retain the right of recourse under the 
cheque law against all liable parties, they must be presented 
for payment and protested for non-payment within the 
following periods-

Cheques drawn and payable in Hungary must be pre
sented within 1:0 days; 

Cheques drawn in other European countries and pay
able in Hungary, excepting Iceland and the Faroe Islands, 
within three weeks; 

Cheques drawn ~ countries of "Asia and Africa adja
cent to the Mediterranean and Black seas, within one 
month; 
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Cheques drawn in other countries, within three months; 
computed from the date of drawing of the cheque. 

The statute of limitations ruling for a holder or endorser 
of a bill of exchange applies also to chequeS. 

Stamp duty on cheques drawn and payable in Hungary is 
2 Filler and on cheques drawn in Hungary and payable 
abroad 4 Filler, provided the cheque is drawn on a printed 
form provided by the payee bank, otherwise the duties 
ruling for bills apply. Cheques drawn abroad and payable in 
Hungary must be stamped 4 Filler. 
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Irish Free State 
By the Adaptation of Enactments Act, I922, Article 73, 

all Acts passed by the British Parliament which were in 
force on the 6th December, I922, continue to have the force 
of law in the Irish Free State. Thus the Bills of Exchange 
Act of I882 applies, subject, however, to the necessary 
changes in the meaning of the term "United Kingdom," etc. 
These changes, however, involve no alteration in the defini

. tion of an "inland" bill or of a "foreign" bill. 
The incidence of a double stamp duty on .bills (including 

cheques) is avoided by the provisions of the Double Taxation 
(Relief) Act, I923, and the Double Taxation (Relief) (Order 
No. I), I923. 

Under this arrangement an instrument chargeable with 
stamp duty in the United Kingdom and in the Irish Free 
State which has been stamped in one of those countries shall, 
to the extent of the duty it bears, be deemed to be stamped 
in the other country. Provided that, if the stamp duty 
chargeable on any instrument in such other country exceeds 
the stamp duty chargeable in respect of that instrument in 
the country in which the instrument has previously been 
stamped, the instrument shall not be deemed to have been 
duly stamped in such other country unless and until stamped 
in accordance with the laws of that country with a stamp 
denoting an amount equal to such excess. By the Circular 
Letter 44I5/23 S., dated I7th September, I923, issued by the 
Office of the Revenue Commissioners at Dublin Castle to 
Bankers and Stock Brokers certain instruments exempt 
under the British Statutes from stamp duty become liable 
to stamp duty. The instruments in question are as follows--

(a) Draft or order drawn by any banker outside the 
Irish Free State on any banker within the Irish Free State 
or draft or order drawn by any banker within the Irish 
Free State on any banker outside the Irish Free State not 
payable to bearer, or to order, and used solely for the 
purpose of settling or clearing any account between such 
bankers. 

(b) Letter written by a banker outside the Irish Free 
State to any banker within the Irish Free State, or letter 
written by a banker within the Irish Free State to any 
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banker outside the Irish Free State, directing the pay
ment of any sum of money, the same not being payable 
to bearer or to order, and such letter not being sent or 
delivered to the person to whom payment is to be made 
or to any person on his behalf. 

(c) Letter of credit granted outside the Irish Free State, 
authorizing drafts to be drawn in the Irish Free State. 

(d) Warrant or order for the payment of any dividend 
or interest on any share in the Government or Parliamen
tary stocks or funds of the late United Kingdom of Great 
Britain and Ireland, or of Great Britain which are wt 
registered in the books of the Bank of Ireland in Dublin. 

(e) Draft or order drawn upon any banker in the Irish 
Free State by an officer of a public department of Great 
Britain or Northern Ireland for the payment of money 
out of a public accoUnt. 
N.B. This includes British Treasury Bills. 

(f) Bill drawn outside the Irish Free State for the sole 
purpose of remitting money to be placed to any account 
of public revenue. 
In connection with the foregoing attention is specially 

direCted to Sections 35 and 36 of the Stamp Act, :.:891, 54 and 
55 Vic. cap. 33, as amended, which are as follows-

Section 35 
I. "Every person into whose hands any bill of exchange 

or promissory note drawn or made out of the Irish Free 
State comes in the Irish Free State before it is stamped 
shall, before he presents for payment, or endorses, trans
fers, or in any manner negotiates, or pays the bill or note, 
affix thereto a proper adhesive stamp or proper adhesive 
stamps of sufficient amount and cancel every stamp so 
affixed thereto. 

2. "Provided as follows-
(a) "If at the time when any such bill or note comes 

into the hands of any bona fide holder there is affi.."ed 
thereto an adhesive stamp effectually cancelled, the 
stamp shall, so far as relates to the holder, be deemed 
to be duly cancelled, although it may not appear to have 
been affixed or cancelled by the proper person. 

(b) "If at the time when any such bill or note comes 
into the hands of any bona fide holder there is affi.."ed 
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thereto an adhesive. stamp not duly cancelled it shall be 
competent for the holder to cancel the stamp as if he 
were the person by whom it was affixed, and upon his so 
doing the bill or note shall be deemed to be duly stamped 
and as valid and available as if the stamp had been 
cancelled by the person by whom it was affixed. 
3. "But neither of the foregoing provisos is to relieve 

ilny person from any fine or penalty incurred by him for not 
cancelling an adhesive stamp. 

Section 36. 
"A bill of exchange or promissory note whiCh· purports 

to be drawn or made out of the Irish Free State is, for 
the purpose of determining the mode in which the Stamp 
Duty thereon is to be denoted, to be deemed to have been 
;;0 drawn or made, although it may in fact have been 
drawn or made within the Irish Free State." 

Attention is also directed to Section 38 (I) of the Stamp 
/\ct, 1891, which imposes a fine of £10 upon every person 
who issues, endorses, transfers, negotiates, presents for 
payment, or pays any bill of exchange or promissory note 
liable to duty and not duly stamped. 
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Italy 
BILLS 

Requirements. The word" Bill" or its equivalent in a 
foreign language must appear in the text, Amount, Due date, 
Drawer, Drawee, Place of payment, Date of drawing, Payee. 

"For value received," etc., clause is not necessary. The 
signature of the drawee on the face of the bill is sufficient as 
an acceptance. 

Bills in Foreign Currency. Bills drawn in a foreign 
currency must be paid in the currency indicated, although in 
practice local currency at the rate of the day for the foreign 
amount is accepted provided the drawer makes no special 
provision such as "Payable by bank cheque" or "Payable 
at the selling rate," or any similar remark. 

Maturity and Protest for Non-Payment. Bills due on 
a Sunday or holiday are payable on the following working 
day. Protest for non-payment must be made at the latest on 
the second working day after date of payment. 

With the permission of the holder of the bill a declaration 
of non-payment by the drawee instead of an official protest 
can be made. This declaration must be signed by the drawee 
within the period allowed for protesting and entered in the 
Protest Register. 

An endorser or the drawer may prevent the t.ransference 
of a bill by adding the words "non all'ordine" (not to order) 
whereby a transferee of the bill does not become a holder 
under the provisions of the Italian Bills of Exchange Act. 

An endorsement qualified by the clauses" per procura," 
"for collection," "by mandate," "value under guarantee," 
or other equivalent, do not transfer the full title of the bill, 
but maintain the endorser's claim and entitle him to protest 
it or sue on it. 

Endorsements bearing a limitation such as "without 
guarantee," or other equivalent, exonerate an endorser from 
any commitment under the Bills of Exchange Act. 

Bills drawn after sight must be presented for acceptance 
within one year from the date of drawing; a drawer or en
dorser may stipulate for a shorter period within which the 
bill is to be presented for acceptance, and are freed from all 
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liabilities under the bill should a holder not respect the 
instructions thus given. 

Sight bills drawn after sight and payable overseas must be 
presented for acceptance within two years from the date of 
drawing in time of maritime war. 

Bills must be accepted by the word H accetto" (accepted) . 
and the signature; however, it is customary to accept the 
signature (full name) of the drawee alone as sufficient indica
tion of the acceptance. An acceptance on an after-sight bill 
must be dated. The drawee is permitted 24 hours in which 
to accept a bill; after this time has elapsed the bill may be 
protested for non-acceptance. 

An acceptance may only be limited as far as the amount is 
concerned, in which case the unaccepted sum should be pro
tested. 

The holder of a bill protested for non-acceptance has the 
right to demand security for the due payment of the bill from 
drawer and endorsers. He has also the right to do this in the 
case of an acceptor being declared bankrupt before maturity 
of a bill. 

The holder of a bill protested for non-payment is entitled 
to proceed against any of the parties liable under the bill 
without prejudicing his right of action against other parties. 
Such action must commence within 15 days from the date of 
the protest. 

The instructions "do not protest" or "without costs" 
placed on a bill are without effect and do not free a holder 
from protesting an unpaid or unaccepted bill. 

The amount of a bill protested is increased by interest 
reckoned from the due date, plus protest and other expenses, 
and any difference in exchange; further, each endorser can 
add his own expenses to these. 

A bill the acceptance of which has been refused by the 
drawee and the case of need can be accepted by a third party; 
if, however, the holder of the bill is not satisfied with the 
acceptance of the third party he has right of recourse against 
and may demand security for payment from the drawer. 
Should the person not be stated for whose honour a bill has 
been accepted, it is understood to be for the honour of the 
drawer. Should several persons express their desire to 
accept the bill for honour, the acceptance of that one is to 
be taken whereby the largest number of liable parties be
comes freed under the bill. A holder must hand to the 
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acceptor for honour the Act of Protest and forward the same 
to the person for whose honour he has intervened. A person 
paying a bill for the honour of the drawer releases all en
dorsers from their liability; should he pay a bill for honour 
of an endorser all subsequent endorsers are released from 
their liability. 

In the case of bills drawn in duplicate, each one of the set 
must be duly numbered; one acceptance, however, must be 
given, otherwise the acceptor becomes liable under all the 
copies on which he has placed his acceptance as if they were 
separate bills. A similar condition applies to endorsers who 
endorse copies over to separate parties; they become liable 
under each endorsement. 

Should a bill become lost, the owner can apply to the 
Court to have it cancelled; if the holder of the bill fails to 
present it to the Court within 40 days from the due date the 
Court will decree the bill null and void. During this period 
the owner of the bill can insist on security being given to the 
Court for eventual payment of the bill. 

Forged endorsements on a bill do not nullify endorsements 
placed thereon in good faith, and such endorsers remain 
liable in spite of such forged or non-genuine endorsements. 

Both bills and cheques become null and void after the 
lapse of five years, reckoned from the maturity or latest 
period for presentation for payment. 

Produce Bills (Ordine in Derrate). Bills are drawn 
in Italy payable in produce. These must give the period by 
which delivery or loading is to take place and particulars as 
to quantity, sort, and quality. At maturity the holder of the 
bill is entitled to transport the goods from the drawee's ware
house by land or water, or to retain them at his risk and 
expense, if circumstances permit, in the warehouse of the 
drawee. Usually it is customary for the cost of delivery, 
weighing, etc., to be for the account of the drawee. Any 
difference between amount called for and that delivered is 
settled according to local tariff in currency. 

Stamping. Duty on bills is payable by their being drawn 
on officially stamped bill forms. Bills drawn abroad must be 
stamped by the first Italian holder before the bills are pre
sented for acceptance or for payment. Business houses are, 
in certain instances, empowered to use their own bill forms, 
duty for which has been previously paid (vista per bolla). 
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by'the Ministry of Finance, the stamp duty is reduced to 20 

centessimi for each amount of Lire I,OOO or less, minimum 
20 centessimi, plus receipt tax of IO centessimi. Such bills 
must be drawn on special forms indicating that they are 
acceptances by authorized banks. The stamp duty must be 
paid and the stamps cancelled by the registrar before accept
ance and within 30 days of issue. 

The penalty for not stamping or only insufficiently stamp
ing a bill is I20 times the original amount of the duty, with 
a minimum of Lire 30. An unstamped or insufficiently 
stamped bill carries no rights under the Bill Act. 

CHEQUES 

Requirements. Amount, Place of drawing and date, 
Drawer, Drawee, Payee. 

Cheques can be drawn on persons or firms other than 
banks and bankers. Crossed cheques are not recognized by 
law. 

Description "Cheque" in text is usual, although the law 
does not provide for it. 

"Out of our/my credit" clause is not necessary. 
Cheques can be drawn at sight and up to IO days after 

sight. 
Cheques must be presented for payment, and in the case of 

non-payment protested in order that the holder may retain 
rights against previous endorsers within-

Eight days for local cheques; 
IS days for cheques drawn at a distance; 

reckoned from the date of drawing, exclusive of the date of 
drawing. 

For cheques drawn abroad on Italy, no longer time is 
provided for by law. 

Cheques drawn on Banks and Bankers require a 00'20 

stamp. Cheques drawn on merchants, etc., are stamped as 
under-

Up to Lire IOO 

Above Lire IOO and under I,OOO 

Above I,OOO 

Circular cheques are issued only with the permission of the 
Ministry of Finance by ban~s, Savings Banks and other 

\ 
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finance houses, who publish balance sheets at least twice a 
year, and show capital and reserve of at least 10 million lire. 
Such institutions must deposit at the end of each period of 
two months with a bank of issue, Treasury Bonds, or other 
State Securities amounting to at least 40 per cent of the 
average circulation of circular notes for the previous two 
months. For the first period of two months of issue of 
circular notes, the amount deposited with the Bank of Issue 
as reserve must amount to 10 per cent of the total of capital 
and legal reserve of the institution issuing the notes, with a 
maximum of two million lire. Tax is paid on the total 
·amount of notes in circulation at the rate of four per mille, 
and must be paid within 45 days from the end of the period 
of two months on the amount of notes in circulation during 
that period. . 

The transference of circular notes by means of endorsing 
can be prevented by the issuing bank adding the clause 
"non-transferible" (not transferable). 

Circular notes must be presented for payment within 30 
days from the date of issue, but in the case of notes being 
made payable on towns outside Europe the period is in
creased to three months. 

Circular notes may be crossed by either the drawer or any 
subsequent holder, in which case payment is obtainable only 
through a banker. A circular not~ having been crossed can
not be subsequently reopened. 

A circular note must contain the following particulars
Date of drawing. 
Place of drawing. . 
Description "asegno circolare" in the text of the note. 
The amount to be paid. 
Signature of the Institute issuing the note. 
Name of the payee. 
The omission of anyone of the above essential particulars 

renders the document invalid as a circular note. 
Circular notes must be presented for payment within 30 

days, unless payable outside Europe, when the term is three 
months, in order that the holder may retain his rights against 
previous endorsers. 
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Jugoslavia 
The Bill of Exchange and Cheque Laws of· December 19, 

1928, came into force on December 19, 1929. 

- BILLS 
Requirements. The description "Bill" must appear in 

the text. The sum to be paid. Drawee. Maturity. Place of 
payment. The name of the person to whom or to whose order 
the amount of the bill is to be paid. Place and date of draw
ing. Signature of the drawer. 

A document omitting any of the above particulars is not 
considered as a bill of exchange, the following excepted-

A bill not indicating the maturity is considered as a bill 
payable at sight. 

If the place of payment is not given, the address of the 
drawee is to be considered as the place of payment. 

A bill omitting the place of issue is to be considered as 
issued at the address of the drawer. 

A bill can be drawn to the drawer's order, and can be 
drawn on the drawer himself. 
A clause in the bill for the payment of interest is permis

sible, and if the rate of interest is omitted, six per cent per 
annum is to be understood, which commences from the date 
of the bill unless otherwise stated. 

Endorsement. If the bill contains the clause .. not to . 
order," any endorsement placed thereon has the effect of a 
simple assignment only. r 

A holder can alter a blank endors~ent into a special 
endorsement. He can also indicate t~at the bill must not be 
endorsed, in which case he is not li"!,'Jle to any party in whose 
favour the bill may have beenf':ltdorsed 

Acceptance. A hill can he presented by any holder for 
acceptance. Any drawer or .mdorser can indicate on a bill a 
period witlJ.in which tlio:: 1Jl'rr ust be presented for acceptance. 

Bills payable after sight m 1st be presented for acceptance 
within six months from date of drawing, unless the drawer 
provides for a shorter or longer period. An endorser can 
stipulate that the bill must be presented for acceptance 
within a period less than six months. 
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The signature alone on the face of the bill is sufficient 
indication of acceptance. 

A bill payable after sight must bear the date of acceptance, 
or should the acceptor refuse to date his acceptance, the 
holder must raise protest in order to retain his right of action 
against other parties liable under the bill. 

An acceptance must be unconditional, but part of the sum 
only for which the bill is drawn may be accepted. 

Maturity. A bill can be drawn-
Payable on a given day; . 
Payable a definite time after date of drawing; 
Payable at sight; 
Payable a given period after sight. 

Payment. A part amount tendered in payment of a bill 
cannot be refused; such part payment must be noted on the 
bill and a receipt given for the sum paid. 

A holder is not bound to accept payment before due date. 

Bills in Forei~n Currency. A bill stipulating for the 
payment of a foreign currency is payable in the currency 
indicated, unless otherwise agreed upon by the drawer. 

Protest. Protest for non-payment must be made on the 
second working day following the date of maturity at the 
latest. 

Protest for non-acceptance must be made within six 
months from the date of drawing. . 

The act of protest for non-payment or non-acceptance 
must be advised by. the holder of a bill to the previously 
liable party within four days. Each previous endorser must 
be advised within two days. 

The holder of a protested bill is entitled to recover-
The amount of the bill; 
Interest at 6 per cent per annum from maturity date; 
Protest costs and expenses; 
A commission of one-sixth per cent of the bill amount. 

Intervention for Honour. Unless otherwise stated, pay-
ment or acceptance for honour is considered to be effected 
on behalf of the drawer. If a case of need is indicated, the 
same must be approached at the latest on the day after the 
date of expiry for protest. 

Bills can be issued in sets, and each holder can demand a 
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copy of a bill at his expense on which endorsers must place 
their endorsements. 

The act of protest must be made by a notary or in his 
absence by a public official of the court. 

The act of protest must contain a copy of the protested bill 
with all detlarations and remarks thereon, and if the bill is 
drawn in a foreign language, a translation certified by the 
notary. The name of the person against whom protest has 
been raised, together with the date and particulars of entry 
in the protest register, must also be given. 

An acceptor's" liability under a bill expires after the lapse 
of three years from date of maturity. 

Claims of a holder against endorsers expire after one year 
from the date of protest, or in the case of a bill "without 
costs" from maturity. 

Recourse of endorsers against one another and against the 
drawer expire after six months from the date on which the 
endorser paid the bill. 

Stamp Duty. Bills drawn in Jugoslavia must be drawn 
on bill blanks. 

Bills drawn abroad must be stamped by the affixing of 
adhesive stamps, which have to be cancelled by the authori
ties. Bills entering Jugoslavia for acceptance only do not 
need to be stamped. 

The stamp tariff is as follows
Up to Din. 300 

Over 300 and under Din. .. 600 .. 1,200 .. .. 2,000 .. .. 3,200 .. 
5 000 .. .. 6,800 .. .. 10,400 .. 14,000 

20,000 .. 
26,000 .. 32,OO(). 

'J 3 8 ,000\ .. 44,000 

\ 5 0 ,000 .. 60,000 , 
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Din. 
Over 70,000 and under Din. 80,OOOI24'00 

80,000 90,000 I39'00 
90,000 IOO,OOO I54'00 

Ioo,ooO I25,oOO I92'00 
I25,OOO I50,OOO 230'00 
I50,ooo I75,OOO 268'00 
I75,OOO 200,000 306'00 
200,000 250,000 382'00 
250,000 300,000 458'00 
300,000 350,000 534'00 
350,000 400,000 6IO,OO 
400,000 500,000 760'00 
500,000 750,000 IOIO'OO 
750,000 I,OOO,OOO I260·00 

and for every further amount of Din. I,OOO, Din. I·OO. 
Bills drawn and payable abroad, but which circulate in 

Jugoslavia, are subject to a duty of Din. 5'00, irrespective of 
the amount for which they may be drawn, or tenor. If such 
bills, however, are dealt with by the authorities, the full 
amount of duty according to the above scale is payable. 

Duplicates and copies are free of duty, provided the 
original is duly stamped. 

Insufficiently stamped or unstamped bills are liable to a 
penalty up to 20 times the amount of the duty which should 
have been paid. 

CHEQUES 
Requirements. The word "Cheque" must be contained 

in the text. Instructions to pay a definite sum from the 
credit balance of the drawer. Drawee, Place of payment, 
Place and date of drawing, Signature of the drawer. 

Cheques can be drawn only on banks and those firms whose 
articles expressly include the business of banking, and on 
public institutions authorized by statute to receive foreign 
money. 

Instructions for the payment of interest in a cheque are 
not permitted. 

Cheques must be drawn only against a credit balance, or 
when an arrangement has previously been made with the 
drawee for him to honour the cheque. Cheques containing 
no instructions to whose order they are to be paid are treated 
as bearer cheques. 
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A cheque must be payable at sight, and must be presented 
for payment as follows-

Within five days when the place of drawing and place of 
payment are the same; 

Within'IS days when place of drawing and payment are 
distinct; . 

Within 20 days when payable in another European 
country; 

Within 40 days if payable outside European countries 
situate on the coasts of the Mediterranean and Black seas; 
and 

Within 60 days when payable in other countries outside 
Europe. 

Claims against endorsers and drawer of a cheque expire 
after six months from the date of the period within which 
they must be presented for payment. 

Cheques must be stamped with Din. oO'so, except cheques 
drawn on post-cheque accounts, when the duty is OO·IO. 
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Latvia 
BILLS 

Requirements. The description "Bill" in the text is 
necessary, Place and date of drawing, Due date, Amount, 
Payee, Drawee, Signature of drawer. Bills can be drawn 
payable at a fair or market. A bill can be drawn in favour 
of several persons. However, the sum for which the bill is 
drawn must be paid in one sum, and not divided up among 
various payees. The clause "for value received, etc.," is not 
necessary. 

The signature of the drawee alone on the face of the bill is 
sufficient indication of his acceptance. 

An endorsement is not complete unless it is signed. 

Bills in Foreign Currency. It is not permissible to 
draw bills in Latvia and on Latvia in a foreign currency. 
Bills drawn abroad in a foreign currency are payable in in
land currency at the official rate of exchange. An express 
stipulation to pay in the currency for which a foreign bill is 
drawn is without effect under Latvian Bill Law. 

Due Date and Protest for Non-Payment. Bills must 
be paid within two working days from due date, and protest 
for non-payment must be made on the second day. Bills 
must be presented for protest by a notary, and in the· absence 
of payment protested by him. 

Stamp Duty. A11 bills, whether drawn in Latvia or 
abroad. are subject to a duty at the rate of 2 per mille, i.e. 2 
Santimi for every amount of IO Lats or part thereof. Bills 
drawn abroad and payable abroad entering the country for 
endorsement only, are subject to one-half the above rate. 
Copies of bills are subject to duty, except in the case of a 
copy being presented for acceptance and being crossed on the 
back in such a manner that no endorsements or remarks can 
be made thereon. A bill, part of which has already been 
paid before entering Latvia, is subject to duty on only the 
sum unpaid when entering the country. 

Non-stamped or insufficiently stamped bills are liable to a 
penalty up to IO times the amount of the unpaid duty, and 
thereby lose right of action under the Bill of Exchange Law. 
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CHEQUES 
Requirements. Cheques can be drawn only on banks and 

credit institutions, and only on the special forms supplied for 
this purpose by such institutions. Cheques can only be 
drawn payable at sight, and must be dated and show the 
place of issue. The description" cheque" must appear in the 
text, and the sum to be paid must be mentioned both in 
figures and also in words. Signature of drawer and payee: in 
the case of no payee being mentioned, the cheque is con
sidered to be a bearer cheque. 

Currency cheques are issued by banks and credit institu- • 
tions and are drawn by the institution on itself. These bear 
the words" apgrozibas ceks" (currency cheque), and bear 
the signature and confirmation of the issuing institution. An 
ordinary cheque, confirmed or marked by the institution on 
which it is drawn, circulates as a currency cheque. 

Crossing· is permissible, and such cheques can only be 
credited to an account-payment in cash for such cheques 
not being made. 

Inland cheques m\lst be presented for payment within 10 

days, not counting date of issue, and other cheques within 
two months. A drawer of a cheque can stop payment only 
when this period has expired. The holder of a stale cheque 
does not lose his right of action under the cheque against the 
drawer, but the drawer has the right ,to claim compensation 
for any damage suffered through a cheque not being duly 
presented owing to delay on the part of the holder. 

A declaration of his refusal to pay, made on a cheque by 
the drawee, giving the date of presentation, is sufficient 
for protest; should the drawee refuse to make such declara
tion, protest must be made by a notary on the day following 
the last day allowed for presentation. 

Death of a drawer does not confer the right on the drawee 
to refuse payment. He can, however, refuse to pay a cheque 
if he has previous notice of suspension of payment or bank
ruptcy of the drawer. 

Cheques are not liable to stamp duty. 
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Lithuania 
BILLS 

Requirements. The description "Bill" must appear in 
the text, Place and date of drawing, Amount, Signature of 
drawer, Payee, Due date. Bills can be drawn payable o·n a 
given day, at a given period after drawing, at sight, or a 
period after sight, also at a fair or market. The clause "For 
value received, etc.," may be omitted. 

The signature of the drawee on the front of the bill is 
sufficient indication of its acceptance. 

Bills drawn in Lithuania must not be drawn in a foreign 
language, except in the Memel district, where this regulation 
is not in force. 

Bills in Foreign Currency. Payment of bills drawn in 
a foreign currency is made in Lithuanian currency, and any 
instructions on a bill to the contrary are ineffective. 

Due Date and Protest for Non-Payment. Bills falling 
due on a Sunday or Public Holiday are payable on the follow
ing working day. Protest for non-payment must be made at 
the latest on the second working day after due date. Unpaid 
bills must on the due date be handed for protest to the 
notary, who, on failing to receive payment by the following 
afternoon, enters the bill in the official Protest Register. The 
Act of Protest, however, does not become effective until 
the following day. 

An unpaid bill must be protested in order that the holder 
may retain his rights of action under the bill against all 
liable parties. . 

Stamp Duty. Bills drawn in Lithuania must be drawn 
on bill blanks, and the amount of the bill must not exceed the 
amount for which the blank form covers the duty. Adhesive 
stamps must be affixed to bills drawn abroad by the first 
holder in Lithuania, who must cancel the stamps by his 
signature and date. In the case of an acceptor cancelling the 
stamps, this must be done by the placing of his acceptance 
across the stamps. Stamps on bills drawn abroad must·be 
placed on the back of the bill immediately under the last 
foreign endorsement. 
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The stamp duty is ! pt'1' cent for each amount of {.ita,. IW 
or part thereof. Hills drawn abnr.ul and payable in Lithuania 
are subjt-'Ct to duty at die rate of one-eighth per cent. 

H a bill i!I drawn in blank, stamp duty i!I to be calculated 
on an amount of Litas 20,(JOO. Should the bill be made (Jut 
for a smallt-'1' sum than Litas 20,000, a rdund of the amount 
of tax overpaid can be ohtained (Jfl application. Should 
howt-"Ver a higher amount be drawn a sUPJ.'lcmcntary P'clY
ment of duty i!I necessary. 

TIle penalty for not stamping or only inliuffidt"fltly stamp
ing a bill is five time<J the duty payahle, plus the duty. 

Duplicates and copitos are not liable to duty, provided tlJl: 
original ha~ 1)(:(;n stamped. 

CHEQUES 
A dwque law d()(;5 not exist, and cu!ltorn dOC'J not insist on 

dther the word" cheque" or the" credit claUlI(;" appearing. 
Cheque<J, however, are drawn only on banks amI bankers. 

Cheques are not subject to stamp duty provided they are 
p"clyable at !light, 01' not more than five days after !ligJJt, 
otherwise tJwy !lhtmld be "tamped a.Ii hill~. 
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Luxemburg 
BILLS 

Requirements. Amount, Due date, Place and date of 
drawing, Payee, Order clause, Drawer, Drawee, Place of pay
ment, "For value received" or "In account" clause. The 
description" Bill "in the text is not required. The signature 
alone on the front of the bill is sufficient indication of 
acceptance. 

Bills can be drawn-
At sight. 
A given time after sight. 
Payable on an indicated day. 
Payable on a given date after drawing. 
Payable at a market or fair. 
Domiciled bills are permitted. 
A bill drawn with copies must indicate in the text whether 

it is the first, second, third, etc., of a set. 

Bills in Foreign Currency. Bills drawn in foreign 
currency must be paid in the currency indicated, accor~g 
to the law. In practice, however, a bill payable in a foreign 
currency is settled in Luxemburg money. 

Due Date and Protest for Non-Payment. A bill due 
on a Sunday or holiday is payable on the previous working 
day. Protest for non-payment must be made at the latest on 
the second working day after due date. 

Stamp Duty •. Bills must be stamped on the front by the 
drawer (in the case of bills drawn in Luxemburg) by the affix
ing of adhesive stamps. Bills drawn abroad must be stamped 
by the fiist Luxemburg holder by the affixing of stamps 
immediately under the last foreign endorsement. A bill 
entering Luxemburg for acceptance only must be stamped 
on the front. 

Stamps must be cancelled by the placing of the name and 
date across the stamps. Each stamp must be cancelled 
separately. 

The tariff is one per mille up to Frs. I,OOO for every amount 
of Frs. IDO, or part thereof. Over Frs. I,OOO, Fr. I for every 
sum of Frs. I,OOO, or part thereof. 
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Duplicates and copies are free of duty when attached to the I 

. original. When the original does not accompany them, a 
copy or duplicate is liable to the duty if it circulates and is 
endorsed in Luxemburg. 

Bills in foreign currency are converted for stamp duty 
purposes at a rate of exchange fixed each month by the 
authorities. 

Bills drawn at sight~ and after sight in Europe, and payable 
in Luxemburg, must be presented for payment or acceptance 
within six months from the date of drawing, otherwise the 
holder loses any right of action he may have against endorsers 
or drawers. 

The penalty for not stamping a bill or insufficiently 
stamping a bill amounts to five per cent of the amount of the 
. bill which is not covered by stamps, with a minimum of Frs.S. 

In substitution of an official protest, it is permissible for a 
declaration to be made of the non-payment of a bill, prOvided 
the holder gives his assent to this procedure. This declara
tion must be made on the day following the due date, and 
must be made either on the bill itself or on a separate docu
ment, which must be signed and dated by the person refusing 
to payor accept the bill. This declaration must then be 
officially registered on the following working day, but such 
registration will be made only provided that the permission 
for this procedure to be adopted accompanies the declaration. 

CHEQUES 

A special cheque law does not exist in Luxemburg. 
Cheques drawn on banks or bankers. against a credit balance 
are free of duty. In general, cheques are treated as payment 
orders, and as such are liable to stamp duty as in the case of 
bills of exchange. 

Cheques are considered as sight bills, and as such can be 
protested for non-payment. . 

It is the custom to treat cheques drawn and payable in . 
Luxemburg as stale if they are more than three days old. 
~heq1;1e~ssu:d. ~bro~d ~re not so considered pnless they have 
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Norway 
BILLS 

Requirements. The description "Bill" must be con
tained in the text of the bill, Place of drawing and date of 
hawing, Due date, Amount, Drawer, Drawee, and Payee. 

The clause reading "For value received" or "in account" 
.s not necessary. 

The signature alone of the drawee on the face of the bill is 
mfficient as an acceptance. 

Bills in Foreign Currency. Bills drawn in foreign 
:urrency can be paid in Norwegian money, provided the 
:ontrary is not expressly stipulated in the bill. 

Due Date and Protest for Non-Payment. If the due 
late falls on a Sunday or holiday, the bill is due on the 
following working' day. Protest for non-payment must be 
nade at the latest on the second working day after dlle date. 

Stamping. Bills must be stamped by the Norwegian 
lrawer, or in the case of bills entering Norway from abroad 
by the first holder in Norway. 

If a bill is presented, for acceptance, the perso~ so present
ing the bill must stamp it, and the stamps must be either 
:ancelled by him or by the acceptor. 

Stamps must be cancelled by initialing and placing the 
late on them. 

Stamp duty amounts to ! per mille for bills drawn for 
amounts up to Kr. 2,000, i.e" for every amount of Kr. 200 or 
under 00·10, over Kr. 2,000 for every amount of Kr. 1,000, 

:lo·so. 
Payment orders drawn at sight are free of duty. 
Duplicates are free of duty provided the original has been 

stamped. 
The penalty for' non-stamping amounts to IO times the 

amount of the unpaid duty. 
Bills drawn and payable abroad entering Norway for en

dorsement only are free of duty. 
Receipts for payments are also free of duty. 
The Act of Protest· must be made by a duly qualified 

official. Should, however, it be necessary to protest a bill at 
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a place where it is impossible to obtain the services of a duly 
qualified notary in the period allowed for protest, the Act of 
Protest can be certified by two duly qualified witnesses. A 
bill so protested must be registered by the authorities within 
seven days from the day on which such protest was made. 

After the lapse of three years, reckoned from the due date 
of the bill, the acceptor is no longer liable under his accept
ance. In the case of sight bills, the period is reckoned from 
the date of expiry of the period provided for presentation for 
payment, i.e. within six months from date of drawing. 

A holder of a bill loses his right of recourse against the 
drawer after six months from due date for bills payable in 
Europe. For bills payable outside Europe, and including the 
Faroe Islands and Iceland, the period is one year. 

An endorser who pays a bill cannot have recourse against 
other endorsers or the drawer after six months as regards 
bills payable in Europe, and 12 months in the case of bills 
payable in Iceland, the Faroe Islands, and places outside 
Europe. The period is reckoned from the date of payment. 

CHEQUES 
Requirements. The description "Cheque" in the text, 

Date of drawing, Amount, Drawer, Drawee, Payee. 
Cheques can be drawn on persons or firms other than 

banks and bankers. 
Cheques must be presented for payment, and in the ab

sence of payment protested within three days for local 
cheques, reckoned froin date of drawing, and within 10 days 
for cheques drawn in one town in Norway and payable in 
another town. Cheques drawn abroad on Norway must be 
presented within five days of drawing, plus the time taken in 
the post. 

Cheques are free of stamp duty. 
The crossing of cheques is recognized, and the indication 

of a bank between the crossing ensures that the cheque will 
be paid only through the bank indicated. 

A crossing cannot be subsequently cancelled, but a crossing 
in blank can be changed into a special crossing by any holder. 

\ 
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Poland 
BILLS 

Requirements. Bills must contain the word "Bill" in 
the text, Place and date of drawing (the omission of the place 
of drawing does not nullify a bill), Due date, Amount, Drawer, 
Drawee, Payee, Place of payment. In. the absence of the 
place of payment bills are considered to be payable at the 
place of domicile of the drawee. 

"For value received" or "in account" clause, and "order" 
clause, may be omitted. 

A signature alone on the face of the bill is sufficient indica-
tion of acceptance. _ 

In the case of differences between the amount shown as 
expressed in words and that in figures, the amount written in 
words is to be considered as the amount of the bill. Should 
the sum be mentioned more than once in words or more than 
once in figures, the smaller sum is to be considered as the 
amount of the bill. 

Bills in Foreign Currency. Bills drawn in a foreign 
currency may be paid in Polish money, provided an express 
stipulation is not contained in the bill for the payment of 
the currency indicated. In the event of a bill forming the 
basis of a legal action, a decision relative to the payment of 
a bill drawn in a foreign currency implies the payment of 
the equivalent of the amount of the bill in Polish currency. 

Maturity and Protest for Non-Payment. Bills falling 
due on a Sunday or Public Holiday are payable on the follow
ing working day. Unpaid bills should be handed for protest 
to the notary on the due date. Protest must be made at the 
latest on the second working day after due date. 

Endorsement. Endorsements must be unconditional. 
An endorsement to bearer is not permissible. Endorsements 
in blank entitle the holder to complete them. If the drawer 
of a bill has made a stipulation on it reading "Not to order," 
any transfer of a bill by means of an endorsement carries 
with it rights of cession only. An endorser can also limit his 
endorsement by a similar phrase, in which case holders who 
acquire the bill in spite of such limitation have no recourse 
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against the endorser so limiting his endorsement. An en
dorsement placed on the bill after due date has full bill rights. 
Any endorsement, however, placed on a bill after the same 
has been protested for non-payment has only the rights 
attaching to an ordinary cession. 

Recourse. The holder of a bill has recourse against en
dorsers, drawer and other liable parties after the due date if 
payment has not been made, or before the due date in the 
following cases-

In the event of acceptance being refused. 
In the case of a deed of arrangement having been 

entered into by the drawee, or bankruptcy proceedings 
having been commenced against him, whereby it is not 
material whether he has accepted the bill or not. 

In the case of the drawee having stopped payment, or if 
distraint has been levied against him unsuccessfully. 

In the case of a deed of arrangement having been 
entered into by the drawer, or bankruptcy proceedings 
having been instituted against him, and the presentation 
for acceptance of the bill having been forbidden. 
The holder of a bill must advise all liable parties under a 

bill of the non-acceptance or non-payment within four work
ing days of the protest, or in the case of a .. sans frais" bill 
within four days from the date of presenting for acceptance 
or payment. 

Each endorser is responsible for giving notice of dishonour 
or non-acceptance to the previous endorser within two days 
from his having received notice. If the address of an endorser 
is illegible it is sufficient to advise the preceding endorser. 

Holders failing to make such advice are liable for damages 
up to the amount of the bill, but do not lose their bill rights 
.under it. The holder of a bill can enforce his rights against 
any endorser or liable party without regard to the rotation of 
endorsers.. In taking recourse against one party he does not 
lose his right to proceed against other parties liable. 

Failure to punctually present a bill for payment or 
acceptance causes the holder to lose his right of action against 
endorsers, drawer, and other liable parties, with the excep
tion of the acceptor. 

In order to proceed against the acceptor of a bill neither 
presentation for payment nor protest is necessary. 

If a bill is payable at sight or a given period after sight, a 
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drawer is entitled to make stipulations with regard to the 
payment of interest. Any such stipulations, however, made 
on other bills are of no effect. Should no rate of.interest be 
given, the legal rate is to be understood, and in the absence 
of any special provision as to the date from which interest is 
to be calculated it is to be understood that the interest com
mences to run from the date of drawing of the bill. 

Bills can be made payable on a stated day, a number of 
days after drawing, at sight, a given period after sight, and 
also at a fair or market (fair or market bills). A document 
not payable according to any of these provisions, or giving
two or more dates for payment, does not come within the 
scope of the Bill of Exchange Act. . 
• A drawer of a bill payable after sight can stipulate the 

period within which the bill must be presented for acceptance. 
In the absence of such stipulation the bill must be presented 
for acceptance within six months from the date of drawing. 

After sight bills and bills containing a special stipulation 
with regard to the period within which they must be pre
sented for acceptance must show the date on which they have 
been accepted. If an acceptor refuses to date his acceptance, 
the bill must be handed to a notary for him to certify the date 
of acceptance. 

An acceptance can be limited only with respect to the 
amount accepted; in all other respects it must be uncon
ditional. 

The holder of a bill is entitled to have recourse against the 
drawer. of a bill-

If acceptance is refused. 
If the drawee enters' into an arrangement with his 

creditors or is declared bankrupt, whether the bill has been 
accepted or not. 

If the drawee stops payment or judgment is executed 
unsuccessfully on his property. 

The holder of a bill protested for non-acceptance must 
inform the drawer and other endorsers of the non-acceptance 
within four days from the date of protest, or, in the case of a 
bill marked" do not protest," within four days from the date 
of presentation for acceptance. Each endorser must advise 
the previous endorser within two days of receipt of advice of 
non-acceptance. 

A holder may take recourse against any of the parties 
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liable under a bill without prejudicing his right of action 
against other liable parties. 

The holder of a bill taking action against any party liable 
under it is entitled to claim-

The amount of the bill, plus any interest agreed on. 
Interest at the legal rate from the date of maturity. 
Protest and other expenses. 
A commission, which must not exceed one-sixth per cent. 

Should action be taken fQr the amount of the bill before its 
maturity, the sum, less discount only, is payable. 

Any holder paying a bill is entitled to recover from pre-
viously liable parties-

The amount of the bill. 
Interest from the date when paid by him. 
His expenses in paying. 
Commission not exceeding one-sixth per cent. 

Against payment of a bill an endorser is entitled to erase 
his endorsement and those of subsequently liable parties. 

Delay in presenting a bill for payment or protesting for 
non-acceptance or non-payment results in the holder losing 
his right of action against the endorser, drawer, and the other 
parties liable under the bill, with the exception of the 
acceptor. 

Neither presentation for payment nor protesting for non
payment is necessary in order that the holder may retain his 
right of action against the acceptor of a bill. 

Acceptance for honour of a bill can be made in all cases, 
except where there is a stipulation to the effect that a bill 
shall not be presented for acceptance. 

Should a holder allow such a bill to be accepted for honour, 
he thereby loses his right of action before due date of the bill 
against all parties previously liable. An acceptor for honour 
must state for whose honour he has accepted; failing this 
information it is to be assumed that he has accepted for the 
honour of the drawer. 

Payment for honour can be made in all cases, both before 
and after maturity of a bill, where an action under the bill 
may lie, and must be made at the latest on the day following 
the last day for protest. The holder must present the bill for 
payment to the acceptor for honour and any cases of need 
indicated on the bill, and in the case of non-payment protest 
the bill on the day following the last day allowed for protest 
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for non-payment. If protest for non-payment for honour is 
noirrpade within this period, those parties who have indicated 
a case of need on the bill, together with the person for whose 
honour the bill was accepted, are released from liability under 
the bill, as are also all subsequent endorsers. 

A party intervening either for acceptance or for payment 
of a bill must inform the party for whose honour he has 
intervened immediately of his action. 

Forged signatures either of the acceptor or of the drawer 
of a bill do not affect the liability of other parties who have 
placed their signatures on the bill. 

The liability of an acceptor of a bill expires after the lapse 
of three years, counted from the maturity of the bill. The 
right of action of a holder of a bill against the drawer and 
endorsers cannot be maintained after the lapse of one year, 
reckoned from the date of protest of the bill. In the case of 
a bill containing the instructions" Not to be protested" the 
period commences to run from maturity. An endorser can
not claim against another endorser or the drawer of a bill for 
the amount of a bill paid by him after the expiry of six 
months from the date of payment, or from the date when 
action was begun against him. 

Stamping. Stamp duty is paid by the bill being drawn 
on a stamped bill blank in case of bills drawn in Poland, or 
by stamps or payment of the duty to the authorities by the 
first Polish holder in the case of bills drawn abroad. If a bill 
is drawn in blank a duty of Z1. 30 must be paid in order that 
the duty on any sum over Z1. ro,ooo may be paid without 
being liable to the penalty for non-stamping. 

Bills drawn abroad must be stamped when entering Poland 
before any acceptance, endorsement, or completion of a 
blank endorsement is made, or before the bill is delivered to 
any party without filling up a blank endorsement, or before 
any payment or part payment of the same is made, and also 
before the institution of legal proceedings. 

Bills drawn abroad on and payable abroad are free of duty 
if the drawee is domiciled abroad. Should payment or a 
part payment of such bill be made, or legal proceedings 
instituted, duty must be paid. Should the place indicated on 
the bill as domicile of the drawee not actually be his domicile, 
such address is not to be considered as the drawee's domicile. 

Bills drawn abroad on Poland must be stamped within one 
U-(2138) 
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week of their entry into Poland, and before any signature is 
placed on them, and before being delivered on a part pay
ment accepted or legal proceedings instituted. A subsequent 
stamping of a bill is possible only after payment of the 
penalty for non-stamping. 

The {;ancellation of stamps or receipt for duty paid must 
be made by the authorities. 

Bills are liable to duty at the rate of 3 per mille.-
Up to and under Zl. 50 00·20 

Over Zl. 50 and under Zl. 100 00.30 

And for every amount of Zl. 100, or part there-
of up to Zl. ],000 ••.• 00'30 

Above Zl. 1,000, Zl. 3 for every amount of Zl. 
1,000, or part thereof. 

To the above rate must be added a supplementary duty of 
ruth of the duty payable. 

Duplicates, if endorsed, are subject to the same duty as the 
original. Duplicates for acceptance only, and crossed on the 
back from corner to corner, are duty free. 

The penalty for non-stamping a bill amounts to 50 times 
the unpaid duty. 

CHEQUES 
Requirements. The description "cheque" must appear 

in the text. Place of drawing and date, Drawer, Drawee, 
Payee, Amount. 

Cheques can be drawn only on banks and credit institu
tions. The clause "Out of my/our credit balance" is not 
necessary. 

Cheques must be presented for payment, and in the case of 
non-payment protested within the following periods-

Local cheques 10 days. 
Cheques drawn in a town other than that in 

which payable 20 days. 
Cheques drawn in other European countries 30 days. 
In countries outside Europe 60 days . 

. Notarial protest is substituted by a signed and dated 
declaration on the cheque by the drawee, or a collecting 
institution, that the cheque has not been paid. 

Cheques which conform to the legal requirements are free 
of duty; other cheques are subject to duty as for bills. 

Cheques lIlav be crossed, and the drawee of a crossed 
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cheque is liable for any damage which may accrue through 
non-observation of the crossing. 

Recourse against drawer and endorsers of cheques cannot 
be made after the lapse of six months, computed from the 
last day of the period provided for presentation. 

A cheque payable to bearer and drawn by and payable by 
one and the same person is null and void. 

A drawer can place instructions on a cheque forbidding its 
transference by endorsement. Any endorsement placed on 
such a cheque has rights of cession only. 

The holder of a cheque cannot refuse to accept part pay-· 
ment of the sum for· which the cheque is drawn. If a part 
payment is tendered, he must accept it, and give a receipt, 
making a note to this effect on the bac;k of the cheque. 

The drawee is not liable for the genuineness of endorse
ments, but the sequence must be examined. 

In the case of bankruptcy of the drawer, the drawee is re
quired to stop payment immediately. 

The right of recourse of the holder of a cheque against the 
drawer and the endorsers expires after the lapse of six 
months from the end of the period provided for presentation 
for payment. An endorser paying a cheque cannot claim 
from other endorsers after the lapse of six months from the 
date on which he paid the cheque, or from the date action for 
recovery of the amount was commenced against him. 

Cheques are free of stamp duty unless post-dated or issued 
and payable at one and the same branch of a bank, in which 
case the duty is 3 per mille. 



EUROPEAN BILLS OF EXCHANGE 

Portugal 
BILLS 

Requirements. The description "Bill" in the text is not 
necessary. Amount, Due date, Drawee, Place of payment, 
Payee, Place and date of drawing, Signature of drawer; the 
clause "value received," etc., is not necessary. 

Bills must be presented for acceptance within four months 
from the date of drawing. The signature of the drawee alone 
is sufficient indication of its acceptance. A holder of a bill, 
failing to present it for acceptance within the specified time, 
loses his right of action under the bill against the endorsers. 

Endorsements must be placed on the back of a bill, and 
any holder has the right to alter a blank endorsement into a 
special endorsement. Endorsements must be dated. 

Bills in Foreign Currency. These must be paid in the 
currency indicated, unless that is unobtainable. 

Bills due on a Sunday or Public Holiday are due on the 
following working day. Protest for non-payment must be 
made, at the latest, on the second working day following the 
due date. The instructions" Do not protest" do not free the 
holder from legal consequences arising from the non-protest 
of a bill. A previous liable party to a bill must be advised of 
protest within 48 hours of the act of protest having been 
made, and he, in his tum, must pass on the information 
within a similar period to the party previously liable to him, 
and so on. 

Stamp Duty. Bills must be drawn on bill blanks. Bills 
drawn on other forms must be stamped with adhesive 
stamps in payment of the duty, which stamps have to be 
cancelled by the authorities. Bills drawn abroad must be 
stamped by the first Portuguese holder, who must cancel the 
stamps by writing his signature across them. 

Bills drawn in Portugal, and bills drawn abroad and pay
able in Portugal, are subject to duty at the rate of 2 per 
mille, minimum Esc. $50. Bills drawn abroad, and payable 
abroad, entering Portugal for endorsement only are subject 
to a rate of ! per mille, with a similar minimum charge. 

Duplicates and copies of bills are also liable to the payment 
of stamp duty. 
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The acceptance of a bill under the Portuguese codes con
stitutes a novation or new contract extinguishing com
pletely the previous contract in settlement of which the bill 
is given, so that on the dishonour of the bill it is upon the bill 
alone that any judicial action must be based. The important 
practical consequence of this legal operation is that the lien 
of the seller of the goods whilst in the hands of the buyer, or 
his preferential right to the proceeds of sale by the trustee of a 
bankrupt buyer is lost, since the contract of sale of goods under 
which such prefereritial right arose is extinguished by the 
novation and completely substituted by the bill of exchange. 

Under Portuguese law, signature to a bill binds the 
signatory irrespective of whether he has received value. If, 
therefore, under PortugueSe law a buyer accepts a bill before 
receiving the goods and these afterwards are properly re
jected by him on delivery, he will still be liable on the bill in 
the hands of a third party to whom the seller may have 
endorsed it, although the endorsee may have given no value; 
for example, he may have taken the bill in settlement of a 
gambling debt, and it is no defence that the bill was accepted 
without consideration; that is, that the buyer received no 
value for it. 

Under Portuguese law, protest for non-payment must be 
made during the two days following maturity if recourse is 
not to be lost. In Portuguese law, except to preserve re
course against the parties other than the acceptor, protest 
does not affect the validity of a bill, although in default 
thereof interest will run only from the date of service of the 
writ in proceedings on the bill. Noting for protest in Portu
gal is unknown. 

There is a further formality in Portugal in default of which 
no action can be brought, namely, manifest, for a bill dis
honoured by non-payment is subject to tax on the Applica
tion of Capital and must accordingly be manifested within 15 
days of the last day on which protest could be made. The 
penalty of default is a fine of from two and a half to 10 times 
the amount of the tax due in respect of the period in default, 
plus, of course, the tax. The point to bear in mind, therefore, 
is that rather than retain a dishonoured bill indefinitely, 
pending a settlement, it may be more advantageous to accept 
renewal bills from time to time, so as to avoid the liability to 
tax assessed theoretically on interest which the bill holder is 
never likely to receive. 
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A further point on bills relates to the remedy rather than 
the right. A legal procedure to enforce payment is a special 
action in the Commercial Court involving a discussion of the 
merits and of any counter claims, and, if the signature to the 
bill is denied, as it often is to gain time, the action may be 
protract~d to a considerable length. Even when judgment is 
obtained, an entirely fresh set of proceedings has to be 
instituted in the Civil Court to execute the judgment. Now 
in the case of bills not exceeding Esc. 6,000 $00 in amount, 
where the signature of the party sought to be made liable is 
recognized by a notary public, the preliminary commercial 
action is dispensed with and the bill can be executed forth
with, almost as though it constituted in itself a judgment by 
consent. The procedure is very rapid and effective, though 
somewhat costly in relation to the amount of the claim. This 
action with regard to bills not exceeding Esc: 6,000 $00 is, 
however, a very effective light weapon, and enables a grip to 
be obtained on the debtor's assets on very short notice. This 
grip can, with skill, be retained for quite a considerable 
period, during which heavier actions may be brought up to 
extend and consolidate the hold over assets which possibly 
the debtor would have disposed of had he not been surprised 
by the six conto skirmish. 

CHEQUES 
Requirements. Place and date of drawing, Drawee, 

Amount, Drawer. The word" Cheque" must appear in the 
text. The transfer of a cheque by endorsement can be for
bidden by instructions to this effect on the cheque. Endorse
ments to bearer and to the drawee are not permitted. An 
endorser can limit his liability by the addition of the words 
"without recourse," etc. 

Cheques may be drawn only on banks or firms doing bank
ing business. 

Cheques drawn and payable in Portugal must be presented 
for payment within 10 days provided they are drawn and 
payable in the same town. Other cheques must be paid 
within 20 days from the date of drawing. Cheques can be 
sto}:>ped only after the expiration of these limits. 

Protest for non-payment of a cheque must be made within 
the above specified times. 
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The issue of cheques for which no, or only an insufficient, 
balance is provided is punishable. 

Stamp Duty. Cheques drawn in Portugal on places 
abroad and cheques drawn abroad on Portugal are subject 
to the following rates of duty-

Up to Esc. I . $so Free 
Over Esc. I. $so and under 20$00 Esc. $03 

20' $00 IOO$OO $IS 
Ioo· $00 200$00 $30 

and for every amount of Esc. Ioo $00 or part thereof, Esc. $IS 
Cheques drawn in and payable in Portugal are liable to a 

duty of Esc. $02, with the exception of those drawn on the 
Caixa Gera de Depositos. 
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Roumania 
BILLS 

Requirements. Bills must contain the word .. Bill" or 
.. Draft" in the text, Drawer, Drawee and payee, Date of 
drawing, Due date, Amount, Order clause, Place of payment. 

The" value received" or .. in account" clause is not neces
sary. 

The signature alone of the drawee on the front of the bill is 
sufficient indication of its acceptance. 

Blank endorsements are allowed, but any holder is entitled 
to complete such an endorsement. 

Endorsements placed on a bill bearing the instructions 
.. Not to order " have no legal effect under Bill Law. The 
remark .. without recourse" added to an endorsement has a 
similar effect to that of the phrase used in Great Britain. 
The acceptance of a bill drawn abroad must be written across 
the stamps; otherwise it is without effect. 

An acceptance placed on a bill due after sight must be 
dated. A bill which the acceptor has refused to date must 
be protested for non-dating, in which case the date of protest 
is to be considered the date from which the tenor of the bill 
is computed. In the case of the protest for non-dating being 
omitted, the bill will date from any limit for presentation for 
acceptance which may appear, or, in the absence of instruc
tions, from the legal limit provided for presentation. A bill 
handed over for acceptance must be returned within 24 
hours. 

A bill may be accepted for part of the sum due; in other 
respects an acceptance must be unconditional. 

In the case of non-payment of a bill accepted for a date 
other than that provided for in the bill, such bill must be 
protested both on the date indicated in the bill and on that 
shown in the acceptance. 

A sight bill or a bill due after sight must be presented for 
acceptance within a year from the date of drawing; in case of 
failure to do this recourse against the drawer and endorser is 
impossible. .. 

If a date is given before which acceptance must be ob
tained, such instructions must be followed, otherwise the 
right of action is lost against drawer and endorsers. 
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Due Date and Protest for Non-Payment. A bill due 
on a Sunday or holiday is payable on the following working 
day. Protest for non-payment must be made on the working 
day following the date of payment. 

Bills in Foreign Currency. Instructions for payment 
of a foreign currency must be followed, provided such cur
rency is obtainable in Roumania, otherwise ,Roumanian 
currency is due discharge for a bill. 

Stamp Duty. Bills drawn in Roumania must be drawn 
on blank bill forms. Stamps must not be affixed in payment 
of duty over and above that covered by the bill form. 

Bills drawn abroad must be stamped by the affixing of 
adhesive stamps by the first Roumanian holder. Such 
stamps must be cancelled by the name and date being written 
across them. 

On bills of exchange (drafts, etc.). 
0'33 per cent if the tenor of the bill is not over 6 months. 
0·66 per cent if the tenor of the bill exceeds 6 months. 
0'14 per cent if the bill is issued in Roumania on abroad 

with a tenor not exceeding 3 months. Over 3 months 0'28 
per cent. 

Duplicates are duty free, provided that the original is 
properly stamped. 

The penalty for non-stamping a bill amounts to Lei 50, 
plus 10 times the amount of the unpaid duty. 

Liabilities under a bill expire after five years, according to 
the provisions contained in the Statute of Limitations. 

CHEQUES 

Requirements. Date of Drawing, Drawee, Drawer, 
Payee, Amount. Cheques can be drawn on persons or firms 
other than banks and bankers. 

The description "Cheque" in the text is not necessary, 
neither is the clause" out of our/my credit balance." 

Cheques drawn and payable in the same town must be 
presented for payment within eight days from the date of 
drawing; other cheques, including those drawn abroad, must 
be presented within IS days, in order that they may be 
legally protested in case of non-payment. 
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Stamp Duty. On cheques. 
0'27 per cent if the cheques are issued in Roumania and 

are in circulation for longer than IS days, or issued abroad 
and longer than 30 days in circulation. 

Cheques in circulation less than for IS days, or 30 days 
respectively, are exempt from tax. 

The Statute of Limitations comes into force for cheques 
after five years from the date of drawing. 
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Saar Territory 

The German Bill of Exchange Law is in force. 

Bills are subject to the following stamp tariff

Up to Frs. 500 • 

Over 500 and under Frs. I,OOO 

.. I,OOO I,SOO 

.. I,SOO 2,000 

.. 2,000 .. 3,000 
And for each amount of Frs. I,OOO 

Frs. 
0·75 
I·SO 
2·25 

3·00 

4.50 

I·SO in addi
tion. 

For Bills drawn in the Saar Territory the drawer is liable 
for the duty, and in the ca.se of bills drawn abroad the first 
inland holder i!j liable. 

In order to avoid the double payment of stamp duty, 
bills drawn in France and stamped in accordance with French 
regulations are not liable for duty, and vice versa, bills 
drawn and stamped in the Saar Territory are not subject to 
French duty when entering France. 

A similar reciprocal arrangement applies with regard to 
Germany and the Saar. 

Insufficiently or unstamped bills are liable to a penalty of 
50 times the amount of the unpaid duty. 

Bills are stamped by the affixing of adhesive stamps on the 
back of the bill, and by cancelling them by writing the date 
across them, the day of the month and year in figures and the 
month in letters. 

Cheques and receipts are free of stamp duty. 
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Spain 
BILLS 

Requirements. Place of drawing and date, Due date, 
Amount, Drawer, Drawee, and Payee, "For value received" 
or "in account" clause. 

The description" Bill" is not necessary. 
The acceptance of a bill must indicate personal acceptance, 

i.e. Accept; or acceptamos (lor we accept). A bill accepted 
by the word "acceptada" (accepted), or by other means, is 
not a bill within the meaning of the law, and becomes simply 
an acknowledgment of debt. 

Bills drawn in Spain must be drawn on stamped bill forms. 
A bill drawn abroad must be accepted partly on the bill and 
partly on a stamped bill blank. Bills drawn abroad can also 
be stamped, in which case it is permissible for the acceptance 
to be on the stamped bill only. 

Bills which are defective in any way may be protested, 
and provided the party liable raises no objection to the 
irregularities of form they retain bill rights. 

If an acceptor fails to date his acceptance in the case of a 
bill payable after sight, the usance of the bill dates from the 
day on which, under normal circumstances, the bill could 
have been presented for acceptance. 

Bills must not be left with the drawee for acceptance, but 
must be accepted immediately on presentation. 

The acceptor can accept part of the amount of a bill only, 
in which case the balance must be protested. 

The custom has arisen of allowing an acceptor to indicate 
a date of payment other than that provided for in the bill, 
and provided the drawer gives his written consent to this on 
the bill payment ismade in accordance with the acceptor's 
indication, or failing payment it must be protested on the 
following working day. 

Bills Drawn in Foreign Currency. These can be paid 
in Spanish currency, provided definite instructions to the 
contrary are not contained in the bill. 

Maturity and Protesting. Bills due on a Sunday or 
holiday are payable on the previous working day. Protest 
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for non-payment must be made on the following working 
day, before sundown. 

Stamp Duty 0 Bills coming from abroad must he stamped 
by the first Spanish holder and be cancelled by him by 
placing the date on the stamps. 

Stamp duty for bills with a usance up to six months is as 
follows-

Ps. roo and under 
200 

350 

500 

750 
1,250 
2,000 

3,500 

7,500 

17,500 

35,000 
70 ,000 II 

Over 70,000, for every further 750 

00'20 

00'40 
00·60 

00'90 
1'20 

2'40 

3·60 
6'00 

12'00 

3 0 '00 
60'00 

120'00 
1 0 20 in addi

tion. 

Bills of exchange drawn in Spain must be drawn on 
stamped bill blanks. In the case however of bills exceeding 
Ps. 70,000 stamps can be affixed to complete the amount of 
duty payable. 

Bills with a usance longer than six months are subject to 
duty of double the above rates. 

In addition to the above tariff, collected bills are subject 
to the following collection stamps-

From Ps. 5 to Ps. 500 
Over 500 and up to 2,000 
Over 2,000 and up to 5,000 
Over 5,000 

00'15 
00'30 
00'60 

1'20 

Duplicates need not be stamped, provided they are accom
panied by the original. 

The penalty for not stamping amounts to from five to 10 
times the amount of the stamp duty, plus the duty for which 
the bill would have been subject; moreover, such bills lose all 
bill rights. 
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Recourse. The holder of a protested bill has recourse 
against everyone liable under the bill. He is also entitled to 
proceed against any particular liable party he may choose
in which case all other liable parties are freed from res
ponsibility under the bill, unless the debtor is unable to 
meet his' obligations thereunder. 

If the holder of a protested bill commences an action in the 
first instance against the drawee, the previous endorsers 
must be acquainted with the fact that the bill has been pro
tested, within the period allowed for the presentation for 
acceptance, by a public notary. Should he, however, pro
ceed against one or other of the liable parties under the bill, 
all other parties liable under the bill must be advised in a 
similar way and manner. If. the above formalities are not 
complied with the holder has no recourse against the un
advised endorsers, and this holds good even in the case of the 
party liable against whom recourse has been made being 
unable to meet his liability under the bill. The drawer is 
also under these circumstances free from liability, provided 
he can prove that he made provision for cover in due time. 

If the holder of a protested bill fails in his attempt to re
cover the amount due to him under the bill by an action 
taken against one of the liable parties, he can make good his 
claim against all or any of the other liable parties. 

The Statute of Limitations comes into force for bills, 
cheques and payment orders after a period of three years 
from the due date of the bill, whether protest has been made 
or not. 

CHEQUES 
Requirements. Place and date of drawing (the day and 

the month must be Written in words), Drawer, Drawee and 
Payee, Place of payment. . 

Cheques need not necessarily be drawn on banks and 
bankers. 

The description .. Cheque" in the text is not necessary, 
neither is the clause" out of our/my credit balance." 

Cheques not containing the" Order" clause can he endorsed 
only by the payee (nominative cheques). Such cheques 
ate not paid in Spain if the identity of the payee is unknown 
tot\e bank paying, without a guarantee, which must be 
given '-y the person or firm demanding payment: 
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Cheques must be presented for payment and in the case of 

non-payment protested, in order to retain the right of re
course against endorsers.within the following periods-

Local cheques within five days. 
Inland cheques drawn in a place other than the place of 

payment within eight days. 
Cheques drawn abroad on Spain, within ~2 days from 

the date of drawing. 

Stamping. Cheques drawn on banks which are members 
of the Clearing House of Madrid and Barcelona are free of 
stamp duty, provided they bear no Spanish endorsement. 

Unendorsed Nominative and Bearer cheques on banks not 
members of the Clearing House are subject to a 00'25 stamp 
in the case of local cheques, and to half of this duty in the 
case of other cheques. 

Cheques bearing a Spanish endorsement, endorsed Nomina
tive and Bearer cheques, and cheques the drawing date on 
which is not written in words, are subject to the full duty. 



96 EUROPEAN BILLS OF EXCHANGE 

Sweden 
BILLS . 

Requirements. Description "Bill" must be contained 
in the text, Date of drawing, Place of drawing, Due date, 
Amount, Drawer, Drawee and Payee. 

"For value received," etc., clause is not necessary. 
The signature alone of the drawee on the front of the bill is 

considered to be sufficient as an acceptance. 
Bills in Foreign Currencies can be paid in Swedish 

currency provided the currency named is not expressly 
stipulated for in the text of the bill. The clause" Payable in 
cheque on ... " is not in accordance with the law, which 
provides for the payment of a definite sum. 

Maturity and Protest for Non-Payment. If a bill is 
payable on a Sunday or holiday, payment is to be made on 
the following working day. Protest for non-payment must 
be made at the latest on the second working day after due 
date. 

Stamping. Stamp duty was abolished from July I, I929. 

CHEQUES 
Requirements. Cheques must contain the description 

"Cheque" in the text, Date of drawing, Amount, Drawer, 
Drawee, Payee. Cheques can be drawn on non-bankers. 

If the place of drawing is omitted, the place of payment is 
to be considered as the place of drawing. "Out of our/my 
credit balance" clause is not necessary. 

Cheques must be presented for payment, and in the case of 
non-payment protested as follows-

Local bearer cheques or cheques payable to 
a payee domiciled at the same place as the 
drawer 3 days 

Cheques drawn at a distance from the place 
of payment ' IO 

after date of drawing. 
If the dispatch of a cheque from the place of drawing to 

place of payment requires more than five days it must· be 
presented within five days after date of drawing plus time in 
the p(>st. 
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Switzerland 
Bll.LS 

Requirements. The description "Bill" must appear in 
the text. Amount. Due date. Place of drawing and date. 
Signature of the Drawer. Drawee. Payee. Place of payment. 

" For value received" or "in account" clause is not neces
sary. 

The signature alone of the drawee on the face of the bill 
suffices as an acceptance. 

Bills in Foreign. Currency. Such bills can be paid in 
Swiss currency provided the drawer has not stipulated for 
actual payment in the currency shown in the bill. The 
phrase "payable by cheque" does not conform to the law. 
which stipulates for payment in legal currency. 

Maturity and Protesting for Non-Payment. If the 
day of payment is a Sunday or holiday. payment is due on 
the following working day. Protest for non-payment must 
be made at the latest on the second working day after the 
date of payment. 

Stamping. Stamp duty is collected by the affixing of 
stamps which must be placed in the left margin on the front 
of the bill. The first Swiss holder is liable for stamping bills 
coming from abroad. and the stamps must then be affixed 
along the top margin or under the last foreign endorsement. 
If the acceptor is stamping the bill the stamps must be 
placed on the front of the bill to the left-hand side. A bill 
copy for acceptance only. and crossed by two diagonal lines 
on the back. is not liable to stamp duty. 

The cancellation of stamps must be made by the naine and 
date. Several stamps can be cancelled at one and the same 
time by a rubber stamp being placed across them; however. 
the date must appear on each stamp. The month must be in 
letters. day and year in Arabic figures. Abbreviations are 
allowed. 

Bills and payment orders are stamped at the rate of 1 per 
mille; for every Frs. IOO or less 00-05 up to a tenor of six 
months. .Bills with a longer tenor than six months are liable 
to a supplementary duty at the same rate. 

IHZljII) "" pp. 
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Duplicates. Only the copy intended for circulation is 
liable to duty-other copies must be crossed diagonally from 
corner to corner on the back. 

Penalty for Non-Stamping. This amounts to five times 
the amount of the omitted stamp. 

The date of payment must be that on which the whole 
amount is due. Bills can be drawn payable on a stated day 
at sight, or after sight, payable a stated time after date of 
drawing, payable at a market or fair. 

A bill presented for acceptance must be.accepted within 24 
hours and failing acceptance within this period must be 
immediately protested. No agreement to waive this rule is 
recognized. Possession alone of the bill entitles the possessor 
to present for acceptance and, failing this, to protest. 

In the absence of an agreement to the contrary, after-sight 
bills must be presented for acceptance within one year from 
the date of drawing. An endorser can stipulate a period 
within which a bill must be presented for acceptance, and in 
the case of the bill not being presented for acceptance by the 
holder within the time stipulated, the endorser's liability 
under the bill ceases. An acceptance on an after-sight bill 
must be dated, or protested for non-dating, when the day of 
protest is considered to be the day of acceptance. 

An acceptor can accept part of the bill sum, but in all other 
respects must give an unconditional acceptance of the bill. 

Sight bills must be presented for payment within a year 
from drawing date, provided no contrary arrangement has 
been made. 

A bill must be presented to the acceptor or drawee for pay
ment, and in the absence of payment protested. The instruc
tions "without costs" do not free a holder from the right of 
duly presenting the bill for payment. 

Any party liable under a bill has the right to delivery of 
the bill against payment of it plus any protest, interest or 
other charges. 

The holder of a protested bill can proceed against any of the 
parties liable under it without regard to sequence, and with
out prejudicing his right of action against other parties who 
may be liable. 

The amount of a protested bill is increased by the protest 
and other charges, 6 per cent per annum interest reckoned 
from the due date of the bill, and a commission of one-third 
per cent. 
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Intervention for Honour. Acceptance for Honour. 

A bill giving a "case of need" must be presented to the party 
indicated for acceptance before security for the payment of 
the bill is demanded. An acceptor who accepts for the 
honour of a party liable under a bill must inform him of his 
intervention within two days of the date of protest for non
acceptance; otherwise he becomes liable for any liabilities 
which may ensue owing to his failure to advise the drawee. 

Should a person intervening fail to indicate for whose 
honour he has intervened it is to be assumed that he. has 
acted on behalf of the drawer. 

A bill must be presented to an acceptor for honour within 
three days of the maturity, and in the case of non-payment 
duly protested. A bill accepted for honour must be handed 
out to the acceptor, together with the act of protest against 
payment of the amount of the bill, plus cost of protest. If a 
number of persons declare themselves ready to pay the bill 
for honour payment must be accepted from the person 
through whom the greater number of liable parties uI.J.der the 
bill will be freed from their obligations. 

Duplicates. At the request of the drawee, the drawer of 
a bill must hand out duplicate copies of the bill, which ~ust 
be duly indicated by numbering them "first," "second," etc., 
otherwise each copy may be considered as a separate bill. 
An acceptor must accept only one copy of the same bill, 
otherwise he becomes liable for the other accepted copies. 

Copies of a bill must indicate where the accepted copy is to . 
be found, and the possessor of an accepted copy must hand 
this out to any person proving his title to it by endorse
ment, etc .. 

An acceptor is liable, under a bill, for a period of three 
years from the due date of the bill. A holder has right of 
action against a drawer for a period of one month when the 
bill is payable in Switzerland, for three months when the bill 
is payable in other European countries, excepting the Faroe 
Islands, and the coastal countries of Africa, Asia and the 
Black Sea, and for 12 months when payable in countries 
other than European, including the Faroe Islands and the 
Mediterranean coastal countries of Asia and Africa, and the 
Black Sea. These periods are to be counted from the date of 
protest of the bill. 

The same periods apply as regards the right of action of an 
endorser against a drawer or other endorsers. The period 
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begins to run, in these cases, from the date on which an en
dorser has redeemed the bill. 

CHEQUES 
Requirements. In practice the designation "Cheque" 

either in the text, or otherwise, on the bill is general; the law, 
however, does not stipulate for this. Place of drawing and 
date (the complete date in words), Drawer, Place of Payment, 
Amount, Signature of drawer are required. Cheques can be 
drawn on persons and firms other than Qankers. 

"Out of my/our credit" clause is not necessary. 

Presentation. Cheques must be presented for payment, 
and in case of non-payment protested in order that the holder 
may not lose his right of recourse against previous endorsers 
within the following time limits-

Local cheques within 5 days. 
Cheques drawn at a distance from place of 

payment, also cheques drawn on Switzer-
land . 8 days. 

Stamps. Cheques and payment orders at sight are duty 
. free; post-dated cheques put into circulation, or other 

cheques if they remain longer than 20 days in circulation, are 
to be stamped as bills. 
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Turkey 
BILLS 

Requirements. The description "Politcha" (bill) must 
be contained in the text. Drawer, Drawee and payee, Place 
and date of drawing, Due date. The clause" For value re
ceived," etc., is unnecessary. 

In the case of sight and after-sight bills, a stipulation 
relative to the payment of interest may be included in the 
text of the bill. In the absence of instructions as to the rate 
of interest to be applied, the rate of 5 per cent per annum is 
to be understood. Interest dates from the date of the draw
ing of the bill, provided no other arrangement is mentioned. 

A bill upon which the drawer has made the remark "Not 
to order" cannot be transferred by endorsement. Limited 
or conditional endorsements are not legal, neither can a bill 
be endorsed to bearer. Blank endorsements are permitted, 
and such an endorsement can be altered to a special endorse
ment by a subsequent holder. 

An endorser has the right to prohibit the further endorse
ment of a bill. 

A bill may be endorsed" without recourse" or '~for collec
tion only," with similar effect to that applying to English 
bills, with such clauses added to their endorsements. 

The signature alone of the drawee on the- face of the bill is 
sufficient indication of its acceptance. It is, however, the 
custom for the word "accepted" to be added. In the case of 
after-sight bills or bills for which the drawer has indicated a 
period before which the bill must be presented for acceptance, 
the acceptance must be dated. In the case of an acceptor 
refusing to date his acceptance, such bill must be protested 
for non-dating in order that the holder may retain his rights 
under the bill against drawer and endorsers. 

A limited acceptance is possible only as regards the amount 
but not with respect to other conditions attaching to the bill. 

A bill falling due on a holiday is payable on the following 
working day. Protest for non-payment must be made on the 
working day following that of the due date. 

Bills in Foreign Currency. Bills drawn in a foreign 
currency are payable in the currency for which they are 
made out, except where such currency is not procurable, 

J3A-(2I38) 
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when the Turkish equivalent is sufficient discharge. An 
agreed rate of exchange can be given in a bill, which can be 
given effect to when payment of a bill in a foreign currency is 
made in Turkish money. 

Recourse. The holder of a bill having recourse against a 
liable party under a bill can demand full payment of the 
amount of the bill, plus any interest provided for in the bill; 
in addition, interest at 5 per cent per annum from the due 
date, a commission of one-sixth per cent of the amount of 
the bill, as well as protest and other legal expenses. In the 
case of recourse being taken against a liable party before the 
due date of a bill, discount must be allowed at the current 
rate. 

A party paying a bill can demand the delivery of the bill, 
receipt for the sum paid, and any Act of Protest made under 
it. An endorser paying a bill can cancel his endorsement and 
those of subsequent endorsers. 

Intervention for Honour. A drawer or endorser can 
designate a case of need to accept or pay a bill in case of 
necessity. An acceptor for honour must indicate on whose 
behalf he has accepted and sign the bill; should this indica
tion be missing, such an acceptance for honour is presumed 
to be on behalf of the drawer. 

Payment for honour can be made in all cases where the 
holder has right of action, either before or after due date of 
the bill. Such payment must be made on the day following 
the latest time allowed for protest. 

A bill accepted for honour or containing the address of a 
case of need must be presented to the respective parties by 
the holder before being protested for non-payment. 

A payer for honour must pay all amounts due under the 
bill, with the exception of the commission of one-sixth per 
cent. Further, he must state on whose behalf he is paying, 
otherwise it is to be assumed that the payment for honour is 
made on behalf of the drawer of the bill. 

Duplicates. Duplicate bills must bear an indication of 
the number of the set to which they belong, first. second. 
third, etc. Payment of a duplicate automatically cancels all 
other bills of a set; an acceptor, however, remains liable for 
any copies he may have accepted and not demanded bac~ at 
the time of his payment. 
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A duplicate bill must show where the accepted copy is 
to be found. The holder of an accepted copy of a bill must 
deliver it to any person proving his title to it ; he must, how
ever, before being able to apply to the Court, prove by Act of 
Protest that the accepted bill was not handed out to him on 
request, and that he could obtain neither acceptance nor 
payment on behalf of the copy in his possession. 

Stamp Duty. Bills drawn in Turkey must be stamped by 
the drawer and bills drawn abroad by the first Turkish 
holder. In the case of bills entering Turkey for acceptance, 
the receiver of such bills must stamp them before they are 
presented for acceptance. The acceptor must then. can~el the 
stamps. Stamp duty is payable by the affixing of adhesive 
stamps. Stamp duty can also be paid direct to the authori
ties, and this method is adopted usually in the case of large 
amounts and sight bills and cheques. 

Sight bills are subject to a duty of 3 Piastres. 
Other bills are subject to a duty according to the following 

table-

Up to 
Over 

£T1O 
£T1O and under 
£T20 
£T40 
£T60 
£TBo 

" £T1Oo 
" £TISO 

£T20 
£T40 
£T60 
£TBo 

£T1Oo 
£TISO 
£T200 

I Piastre 
2 

4 
6 
B 

IO 
IS 
20 

and for every sum of £Tso or part thereof S Piastres more up 
to bill amounts of £TI,OOO; then for every sum of £TIOO or 
part thereof IO Piastres in addition. 

Bills drawn and payable abroad entering Turkey for en
dorsement are subject to half the above rates . 
. Duplicates and copies are free of duty provided the 

original is duly stamped. 
Bills payable to the authorities are free of duty. 
Receipts up to £TI must be stamped with a 2-Piastre 

stamp, and above that sum with a 3-Piastre stamp. 
A penalty of 10 times the amount of the stamp duty is 

inflicted in the case of bills not stamped or insufficiently 
stamped. 

Such bills carry no bill rights and endorsers cannot be sued 
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under Bill Law. A holder of a non-stamped or insufficiently 
stamped bill has only a common law right of action against 
a drawee if the bill is not accepted. 

Partly-stamped bills retain bill rights in so far as the 
stamps cover part of the bill amount. 

If the bill which is not at all or only insufficiently stamped 
has been accepted, a holder has bill rights of action against 
an acceptor, and against the drawer, if the latter cannot 
prove that he duly provided for cover at maturity. 

CHEQUES 
Requirements. The word "Cheque" must be contained 

in the document, Drawee, Signature of drawer, Date and 
place of drawing. Cheques can be made payable to bearer or 
order, but must be drawn only on drawees with whom the 
drawer has either a credit balance or an arrangement under 
which cheques are to be paid. 

Cheques can be -drawn on persons and firms other than 
banks and bankers. 

Cheques containing the instructions "Not to order," can
not be transferred by endorsement, but only by means of 
an ordinary cession. Endorsements must be ullconditional. 
Endorsements cannot be made to bearer or to the drawee. 
An endorsement to the drawee serves as receipt for the pay
ment of the cheque. 

Cheques are payable at sight and cannot, therefore, be 
accepted. 

Cheques must be presented for payment within 10 days 
when payable at the place of drawing, and within one month 
when payable at another place. 

A cheque cannot be stopped owing to the death or insol
vency of the drawer. Payment of cheques can only be 
stopped after the period for presentation has elapsed. A 
drawee is entitled to pay a cheque even after the period for 
presentation has passed. 

General and special crossing of cheques is permitted, and 
payment can then be made only through a banker. A cross
ing can be made only by the drawer or holder and a holder is 
entitled to alter a general crossing into a special crossing. 
Cheques may be crossed "Payment in account only," in 
which case cash will not be paid for the cheque, but the sum 
placed to the credit of the payee's account. 
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A cheque must be protested for non-payment within five 
days after the lapse of the period allowed for presentation. 

Stamp Duty. Cheques are liable to a duty of 3 Piastres. 
. Protest can be effected by an official Act of Protest, or by 

a signed and dated declaration of the drawee that payment 
is refused, or by a similar declaration made by a collecting 
agent. 

Duplicates. A bearer cheque cannot be made out in 
duplicate. Other cheques when made out in duplicate must 
show in the text the respective number of the set to which 
they belong. 

The Statute of Limitations comes into force after the 
lapse of six months after the period allowed for presentation, 
and a holder loses his right of action against other endorsers. 
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practice of the most modern methods. The authors are leading men 
in the particular sphere of business activity about which they write. 

I. THE RETAIL SHOP-Its Organization, Management, and 
Routine. 
By C. L. T. BEECHING, O.B.E., F.G.I. 

2. SELLING BY POST-Practical . Suggestions for Mail-order 
Traders. 
By HAROLD W. ELEY, Author of "Advertising and the ShoP-. 
keeper." 

3. BUSINESS ORGANIZATION AND ROUTiNE. 
By W. CAMPBELL, Chartered Secretary. 

4. BUSINESS ACCOUNTS AND FINANCE. 
By W. CAMPBELL, Chartered Secretary. 

5. LETTER WRITING-A Guide to Business Correspondence. 
By G. K. BUCKNALL, A.C.I.S. (Hons.). 

6. COMPANY SECRETARIAL ROUTINE. 
By C. C. WALFORD, A.S.A:A., A.C.tS. 

7. HIRE PURCHASE. 
By HAROLD W. ELEY. With a Section on Hire-purchase Accounts 
by S. HOWARD WITHEY. 

Each foolscap 8vo, leatherette, 64 pp. IS. net. 
Other volumes in preparation. 
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28 PITMAN'S BUSINESS HANDBOOKS 

COMMON COMMODITIES 
AND INDUSTRIES SERIES 

In each of the handbooks in this series a particular product or industry is 
treated by an expert writer and practical man of business. Beginning with 
the life history of the plant. or either natural product. he follows its develop
ment until it becomes a commercial commodity. and so on throngh .the various 
phases of its sale in the market and its purchase by the consumer. Industries 
are treated in a similar manner. 

Each book in crown 8vo. illustrated. 3s. net. 
Acids amI Alkalis Electric Lamp Industry Perfumery 
Aluminium Electricity Photography 
Anthraeite Engraving Platinum Metals 
Asbestos Explosives, Modem Player Piano, The 
Bookbinding Craft and Fertilizers Pottery 

Industry, The Film Industry, The Rice 
Books from the MS. to Fishing Industry, The Rubber 

the Bookseller Furniture Salt 
Boot and Shoe Industry Furs Shipbuilding 
Bread Making Gas and Gas Making Silk 
Brush Making Glass Soap 
Butter and Cheese Gloves and the Glove Sponges 
Button Industry, The Trade Starch 
Carpets Gold Stones and Quarries 

. Clays Gums and Resins Straw Hats 
Cloeks and Watches Ineandescent Lighting Sugar 
Cloth and the Cloth Ink Sulphur 

Trade Iron and Steel .Talking Machines 
Clothing Trades Industry Ironlounding Tea 
Coal Jute Telegraphy, Telephony. 
Coal Tar Knitted Fabries and Wireless 
Colee Lead Textile Bleaching 
Cold Storage and lee Leather Timber 

Making Linen Tin and the Tin Industry 
Concrete and Reinforced Locks and Lockmaking Tobaeeo 

Concrete Match Industry Velvet and Corduroy 
Copper Meat Wall-paper 
Cordage and Cordage Motor Industry, The Weaving 

Hemp and Fibres Nickel Wheat 
Com Trade, The British Oil Power Wine and the Wine 
Cotton Oils Trade 
Cotton Spinning Paints and Varnishes Wool 
Drugs in Commerce Paper Worsted 
Dyes Patent Fuels Zine 

PITMAN'S SHORTHAND 
INVALUABLE FOR ALL BUSINESS AND PROFESSIONAL l't'IEN 

The following Calalogues will be sent. post free. on applicalion
EDUCATIONAL. TECHNICAL. SHORTHAND. FOREIGN LANGUAGE. AND ART 

LoNDON: SIR ISAAC PITMAN & SONS. LTD •• PARKER ·ST •• KINGSWAY. W.C.2 
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