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PREFACE

THis investigation of the Reichsbank in the decade 1924,to
1933 is a study in central bank control. It was undertaken in
the belief that our knowledge of the operation of central banks
is altogether too limited to permit of broad generalizations con-
cetning the objectives and techniques of monetary management.
In spite of the introduction of stabilization funds and Treasury
operations with partial control functions, central banks have
been in the past, and are still to a very large extent, the institu-
tions entrusted with monetary control. The battle is now joined
between those who claim much for the management of money
and those who deny to the managers either wisdom or power
to achieve their ends. Too often the argument on both sides
rests upon a factual background inadequate to support any valid
conclusions and one is faced with the contemplation of mere
assertions of personal preference. One of the best ways to dis-
cover what the objectives of monetary management may be and

* héw they may be attained through specific control techniques is
to increase our knowledge of the actual operation of central
banks as they meet and deal with the problems that arise. The
central bank of Germany in the decade under discussion offers
unlimited possibilities for such a study.

The present study begins just as Germany, impoverished and
nervous, was making fresh contact with the post-war world.
Her currency had been stabilized and her Bank law rewritten;
the reparations question was for the time being settled. It ends
with the year 1933 when she turned her back upon international
political and economic theory to embrace National Socialism.
The decade covers, therefore, the beginning and the end of the
Reichsbank as a free central bank endowed with certain powers
over the credit life of the nation. It was my original intention
to indicate in a final chapter the changes that have taken place
since 1933 in the Reichsbank, the commercial banking system
and the money market, and even in the concept of monetary
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control itself. It soon became apparent, however, that any such
study must be independently conceived; for the changes in the
money and credit life of Germany have been too far-reaching
to be handled adequately in the space of a chapter. The material
in the following pages must be read with the terminal date
clearly in mind. An analysis of the Reichsbank in the Thitd
Reich is the subject for a later volume.

My indebtedness to Dr. James W. Angell of Columbia Uni-
versity is greater than can be acknowledged. The study was
conducted under his direction and at every point it has bene-
fited by his criticism and suggestions. Not only am I grateful
for his direct help but also for the more intangible support
which came from his steady encouragement and from the ex-
ample of his scholarship. The leisure to complete the manuscript
was made possible through a fellowship granted by The Brook-
ings Institution. To them, and particularly to Dr. Charles O.
Hardy, I express my thanks. I am also indebted to my many
friends in Germany who gave freely of their time, thdir
libraries, and their own detailed information when the intric-
acies of the German banking system and of the stock exchange
were beyond my unaided understanding.

MiLbreD B. NorTHROP

WasHInGToN, D, C.
DECEMEER 29, 1937.
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§86 338 344 356-357 379—380
89
short-term bxlls and, 49-50, 52,
55, 195-19
Agnculture, 39, 40 49, 175, 187, 194,
339-340
Akzept Bank, 114, 224-225
Allgemeine Deutsche Credit Anstalt,
77, 84, 85
Arnold Brothers 89
Austrian Kredmmstalt 213, 214, 302

B.

Baden, State bank of, 29n.

Bank acceptanoel, 69, 145, 186, 227,
268, 352-353; see also Bourse, d,ls-
count busmess and foreign ex-
change business of, and Reichs-

plan bank dlscount business of
2]

as intematlona.l agreement, 28,
238, 308; see also Young Plan
changes made in, 26, 27, 217, 245,
268, 329, 370
provisions of, 28-38, 58, 63, 359
. significance of 25

Bank deposits; see Joint Stock
banks, deposits of

Bank for International Settlements,
34, 208, 209, 210, 215, 217, 221, 229,
230 231 238 304 320

Bank fiir Aumpartzgen Handel, 221
Bank fir Industrie Oblzgatw'nen
108, 111-112, 115, 224
Bank’ Investlgatxon of 1926-29, 38,
45-46, 59, 67-69, 183, 254, 258, 262
279, 29 "302
Bank Investxgatlon of 1933, 85, 87
Bank of England (see also Money
market, English)
credit control by, 18, 20
discount rate, use of by, 303
influence of, on development of
central bankmg, 17-18, 20
international eredit regulatlon
by, 17-20, 22, 273
Reichsbank polxcy toward, 318
Bank of France, 215, 318-319, 367
Bank of Italy, 367
Bank rate; see Discount rate
Bankrupteies, 166, 170, 171, 173-174,
177, 189-190, 210, 243-244
Banks of Issue
as central banking institutions,
119

bank notes of, 29 ., 105, 157-158
bills discounted by, 56-57
Giro deposits of, 294
location of, 29 n.
number of, in 1914, 25
privileges of, 26, 105
Barmer Bank Verein, 77, 84
Basle Committee
First, 217-218, 219-220, 321
Second, 135, 222, 230-231
Bavaria, State bank of, 29 n., 98-99,
104
Bayerische Hypotheken und Wechsel
Bank, 77, 84
Bayerische Vereinsbank, 77, 84
Beratungsstelle; see Advisory
Bureau for Foreign Loans
Berlin Bankers Association, 240, 263,
344, 352, 378
activities of, 192-193
purpose of, 89-90

" Berlin Great Banks (see also Joint

Stock banks)

as central banking institutions,
76-77, 119, 134, 143, 159

assets of, 82

bills, reports, and lombards of,
61, 80, 82, 131, 132, 143, 186

cash and Giro deposits of, 80
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credit policies of, 123, 134-135,
139-140, 155-157, 345
current accounts of, 135-137, 139-
140, 186-187.
deposits of, 80, 353
foreign borrowing of, 81, 157
foreign deposits in, 81, 148-149
government ownership of, 85
in the reconstruction of Ger-
many, 78, 224
liabilities of, 80
liquidity of, 80-83; see also Joint
Stock banks, liquidity of
lombard loans of, 61, 80, 82, 132
securities business of, 125-140;
see also Bourse, securities busi-
ness of
Berliner Handels Gesellschaft, 76, 77,
82, 84, 85, 89, 143
Berliner Kassenverein; see Kassen~
verein T
Berliner Stempelvereinigung;
Berlin Bankers Association
& §l7ack Friday ”, 132, 192, 193, 377-
9
Bleichroeder & Co., 89
Blocked mark accounts, 233-234, 322,
323-324; sce also Standstill Agree-
ments
Bourse
bank credit and, 124-162
discount business of, 141-146,
151, 153, 154, 186, 352-353; see
also Reichsbank, discount busi-
ness of .
foreign exchange business of,
146-151, 153, 154, 322
interbank connections on, 124,
131, 133, 136, 151-152
organization of, 124-125
Reichsbank relation to, 124, 132,
139-140, 141, 144-146, 148-149,
150-151, 153, 215
securities business of, 125-140,
151, 154, 215
brokers, 124-125, 137-138, 143
cash trading, 126-127, 139
control by Reichsbank, 132,
192, 193, 377-379
future trading, 80, 82, 126,
128-132, 137-138, 139, 140,
~ 151-152, 193
lombard loans, 126, 127, 131-
132, 140, 153, 192-193
speculation, 132, 192-193, 262,
288, 290

see

INDEX

Branch banks
of the Joint Stock banks, 38, 77
of the Reichsbank, 26, 38-39, 43-
44, 341
Bruening, Dr. Heinrich, 212, 214, 231,
241, 247

C

Capital market, 155-157, 245-246
breakdown of, 79, 174, 187, 191
definition of, 155
long-term investments in, 191
rebuilding of, 120, 189, 196, 300,

355, 356-357, 361
relationship of banks to, 155-157
Cartels, 178
Cash in circulation, 157-158, 294, 308
Catholic Center Party, 212
Central banks
control by, 17, 119, 264; see also
Objectives of control

controversy over objectives of,
17,20

definition of, 17, 19-20, 384

desirability of, 17, 20

effect of war on, 19

influence of Bank of England
on, 17-18

national objectives and, 21, 263-
265

objectives of, 17, 20, 384-385

problems of control, 21-22, 387

Reichsbank as one of the; see
Bank Act, Objectives of con-
trol, and Techniques of control

Chartal theory, 255

Checks (see also Giro Clearing

System)
clearance of, 45
use of, in Germany, 43, 159
Commercial banking system (see
also Berlin Great Banks, and
Joint Stock banks)
compared with American and
English, 70-71
effect of inflation on, 73
effect of 1931 crisis on, 214-217,
223-228
history of, 71-73
integration with money market,
122-162
membership of banks in, 70, 74
tax on, 203-206, 212-213
Commerz und Privat Bank, 76, 82,
84, 85, 86 n., 89
Commissioner of Banking, 240
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Comgmunist Party, 209, 212, 214, 247,
31

Competition Agreement, 94, 108
Contango; see Bourse, lecuntles
business of
Codperatives
agricultural credit and, 39-40,
105, 106, 107, 194-195
business credit and, 106, 107
capital and reserve of, 117
central banking institutions of,
106-109
lombard loans of, 59-60
long-term investments of, 118
Raiffeisen, 106
relatmnshlp to commercial bank-
ing system, 72
relationship to Reichsbank, 40-

42, 304
Schultze-Delitzsche, 106
short-term loans of, 116
Credit banks; see Joint Stock banks
Credit control; see Central banks,
Objectives of control, and Tech-
niques of control
Credit rationing; see Credit restric-
tion policy
Credit restriction, 172-173, 177, 178,
182, 189, 203-204, 207, 214, 215, 216,
217 225 259, 281 288-289 297-298
310—311 316, 317 378 388; see also
Credit restriction pollcy
Credit restriction policy, 332-368,
369, (Apr.-Aug., 1924) 336-348,
(Sept. 1924-June 1925) 348-
354, (July-May 1926) 354-361,
(May-June 1929) 361-366,
(June-July 1931) 366-368
as bargaining device, 347-348,
359, 379-380
Bank of England’s use of, 367
credit rationing and, 177 332,
335, 340-341, 349, 359—360 365,
368
discount policy and, 280 281,
283, 285, 286, 288-289 297-298
303, 339, 349, 359, 362, 366
during international rums, 298,
361-364, 366-368
effect of, on economy, 334, 344-
346, 358—359 361, 364-365
effect’ of, on Jomt Stock banks,
33-336

flight of domestic capital and,
362-363, 366

foreign exchange and, 342, 346-
347
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foreign funds and, 349-350
Ggggand cash business and, 338-

Gold and foreign exchange
policy and, 310-311, 316, 317
objectives of, 340-341, 359; see

also Credit restriction
operation of, 333-336
qualitative control and, 332-333,
348, 354, 359
stabilization and, 336-348
vested interests and, 341
Crisis of 1931, 213-222, 223-229
eﬂ'egt of, on Joint Stock banks,

83-84

effect of, on Reichsbank, 34, 120-
121, 301-304

savings deposits affected by, 92-
93, 98, 216, 224, 225-226

Currency (see also Reichsbank notes

and Reichsmark)

effect of inflation on, 27, 163-164

effect of war on, 26-27

stability of, 26, 173, 176, 187,
204-206, 223, 230, 246, 253-255,
275, 307-308, 359

stak;ilization of, 27, 73, 164-167,
171

Current accounts, 81, 126, 131, 135-
137, 139-140, 153, 358

D

Daily money
Bourse use of, 127, 137, 140, 152
definition of, 126
rates on, 170, 171, 185-186, 280-
282, 285-286, 345-346, 364-365
Danat Bank; see Darmstddter und
Nationalbank
Darmstidter und Nationalbank, 76,
82, 84, 89, 149, 150, 216, 224, 225,
226, 227
Dawes Conference, 28, 64, 175, 201~
202, 338
Dawes Loan, 176, 182, 237, 308, 310,
350
Dawes Loan Cyecle, 169, 175-188, 354
Dawes Plan, 28, 78, 176, 188, 201,
208, 275, 348, 385
Deutsche Bank see Deutschebank
und Dzsc«mtogesellschaft
Deutsche Bau- und Boden Bank
109-110, 111
Deutsche Genossenscha!tsbank 106,
107
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Deutsche Girozentrale, 91, 96, 97, 98,
11?11{51225 226; see also Savmgs

Deutsche Raiffeisen Bank, 106
Deutschebank wund Dtsco'ntogeseu-
schaft, 76, 82, 84, 85, 86 n., 89, 101
Deutschen Fmamwmngmnstttut 115
Deutschenkasse, 108, 119, 224; see
also Preussenkasse
Devisen; see Foreign exchange
Demsenlezhe, see Bourse, foreign
exchange business of
Dillon Reed & Co., 208
Disconto Gesellschaft ; see Deutsche-
bank und Discontogesellschaft
Discount Policy, 270-306, 369, (1924-
June 1927) 285-291, 383, (June
1927-Mar. 1929) 291-297, (Apr.
1929-May  1931) 297-300,
(summer 1931) 301-306; see
also Reichsbank, discount ‘busi-
ness of, and Techmques of
control, ’discount rate
bill purchases and sales in rela-
tion to, 48-59, 144-146, 268-
269, 330
“ cheap ” money and, 280, 285-
291, 304-305
credit restriction policy and, 280,
281, 283, 285, 286, 288-289, 297-
298, 303, 339, 349, 359, 362, 366
eriticism of, 301-306
currency stability and, 291, 293-
296, 297, 298
deprived of open market opera-
tions, 37, 58-59, 66, 268-269
during international runs, 288-
290, 297-298, 301-305
foreign bank rates and, 150-151,
153, 271-279, 287-288, 298, 300,
317—318
foreign funds and, 150—-151 274,
278-279, 282, 285 287—290 293,
298-300
Gold and foreign exchange
policy and, 300, 307, 316, 326,
330-331

quantitative control and, 306,
332-333

price levels and, 291-292, 293-
204, 296-297, 305

relatlonshxp of quality of bills
purchased to, 55

short-term interest rates and,
279-285

Discount rates (see also Techniques

of control, discount rate)

INDEX

Berlin, 272, 274, 276, 277, 287-
288, 299

London, 272, 274, 276, 277, 278,
288, 209

New York, 272 274, 276, 277,
278, 288, 2
Pans, 272, 274 276, 277, 288
thszkénu Kompagme A G, 114-115,
Dollar quotations in Berlin, 312, 314,
317, 326
Dresdner Bank, 76, 82, 84, 85, 86 n.,
89, 107, 108, 150 224 225 227

E

Eisfeld, Dr. Curt, 92

Emergency decrees 214, 239, 240,
319, 320

Exports see Foreign trade

F

Fe2<ile5ral Reserve Bank of New York,
Foreign creditors, 202, 209, 222, 320-
325; see also Standstill Agreements
Foreign exchange (see also Gold and
foreign exchange policy)
bourse transactions in, 130, 146-
151
foreign trade and, 239, 245
held by the Rexchsbank 34, 165,
173, 176 192, 212, 213, 214 215,
216 219 223 230 234 319
325-326, 328
Reichsbank control of, 161-162,
165, 170, 184, 197-199, 215, 235,
239 309-310 313, 320—325
Reichsbank notes and, 32-33,
197, 203-204, 350
Reichsbank purchases and sales
of, 148-149, 161, 170, 311
released to creditor nations, 221
required for foreign debt service,
223, 310
speculation in, 171, 337
supply of, 294
Foreign exchange control, 217, 225,
239, 245, 304, 313, 319-325
Foreign Exchange Law of 1931, 320-
324

Foreign funds (see also Advisory
Bureau for Foreign Loans)
borrowed by Germany, 176, 178,
182, 183-184, 197, 218-219, 222,
232-233, 278-279, 310, 318, 372-
375
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dependence of Germany on, 200,

203, 204-206, 238, 257, 273, 282, |

foreig,n exchange control and,
320-324

foreign trade and, 145-146, 149- |

151, 187-188, 197-199

gold and foreign exchange policy
and, 310-311, 313-314, 330-331

international problems of, 220;
see also Standstill Agreements

Joint Stock banks and, 78, 117-
118, 147-151, 157, 161-162, 178,
185, 262-263

on long-term investment, 191,
202, 219, 233, 370-371

public borrowing of, 181, 208,
221, 260-261, 372-375

Reichsbank attitude toward, 182~ |

184, 192, 197-199, 207, 237, 257-

259, 262-263, 287-290, 293, 295,

300, 313-314, 330-331, 370-378
repayment of, 237, 320-324; see
also Standstill Agreements
short-term deposits and, 81, 146,
147-149, 182, 183-184, 189, 193,
202, 203, 204-206, 212-213, 286

short-term indebtedness, 218-219,
230-231, 233, 262-263

stock speculatxon and, 192, 377-
379

Wiggin Report on, 217-220

Foreign trade

exports, 63-64, 67, 176-177, 178,
187-188, 197-199, 207, 234, 239,
244, 245, 271, 324-325; see also
Foreign exchange control

foreign exchange and, 239, 245

foreign funds in financing, 145-
;‘;6, 149-151, 187-188, 191-199,

3

imports, 176-177, 187, 197-199,
239, 244, 271, 324—325 see also
Forelgn exchange control

inflation and, 166

regulation of, 239-240, 304

status of, 243-244

Franco-German War, 25, 71

G

German-Austrian Tariff Union, 213
Gilbert, S. Parker, 200; see also
Reparatxons Agent General for

Girozentralen, 95-98, 344
assets of, 97
business of, 95-96
deposits of, 96-98
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municipal borrowing and, 96
organization of, 95-97
. purpose of, 95-96
Giro Clearing System (see also
Girozentralen)
advantages of, 44
definition of, 42-43
extent of, 45-46
of the banks of issue, 294
of the postoffice, 43, 45, 204
of the Reichsbank, 26, 37, 41-48,
159, 160, 182, 275, 327-329
of savings banks, 90-91, 93, 204
operation of, 44-46
Gold and foreign exchange policy,
162, 183-184, 197-199, 239, 307-
331, 369
credit restriction policy and,
310-311, 316, 317
currency stability. as objective
of, 307, 308, 326-327
discount policy and, 300, 307,
316, 326, 330-331
durmg international rups, 300,
316-317, 318-320
flight of " domestic capital and,
316, 319, 320
foreign exchange operations and,
3813, 315-320, 327
gold regulation and, 308-309,
311, 315-316, 316-319
held by the Reichsbank, 308,
313-314, 316
influence of foreign funds on,
310-311, 313-314, 330-331
legal coverage, as objective of,
307, 326, 327-330

| Gold Discount Bank

assets of, 110
business of 67-69, 343
obhga.txons under Standstill
Agreements, 221
origin and structure, 63-65, 69,
343
purpose of, 63-65, 67-69, 174-175
Relchsbank use of 62-69 176-
177, 195, 216, 217, 224 286 310,
343 346-347 353, 356—357 388
relatlonshlp to other banks 66-
67, 108, 110, 115, 227
Gold standard, 213, 230
and international economy, 19
attempts to rebuild, 1
Gold transactions, 271, 273 278, 308,
309, 311, 314, 315
Government bonds, see Treasury
bonds
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Great Banks; see Berlin Great Banks
and Joint Stock banks

H

Hague Agreement, 212

Hague Conference, 206

Hardy & Co., 89n.

Hindenburg, President von, 229
Hirschland, Simon, 89

Hitler, Adolph, 229, 247

Hoover Moratorium, 215-216, 230
Housing program, 241

Hungarian Central Bank, 325

I

Imports; see Foreign trade
Index numbers
of employment, 242
of prices, 241-242, 292, 294, 296,
305, 337, 365
of production, 190, 241-243, 365
of stock prices, 191-192, 193, 358
Inflation, The, 163-167, 307, 354
currency circulation at height of,
163-164
effect of, on agricultural credit,
39-40, 194
capital market, 79, 259
commercial banking
system, 72-73
savings banks, 91-92
Seehandlung, 102-103
state banks, 102-103
factors leading up to, 27
Interest rates, regulation of, 240
International economy
effects of war on, 19
structural changes in, 19, 213,
273, 385-386
International relationships, 200-203,
208-210, 220, 234-236, 383-386
International trade; see Foreign
trade
J

Joint Stock banks (see also Berlin
Great Banks, Bourse Com-
mercial banking system,
Money market, and Reichs-
bank, discount business of)

aﬂiliations with provincial banks,

77

bill business of, 56-57, 353

branches of, 38, 77

brokerage business of, 124; see
alfso Bourse, securities business
o

INDEX

business of, 78-79, 151

capital and reserve of, 117, 227

cash and Giro deposits of, 157,
158-159, 160

competition with Reichsbank,
38, 65

credit restriction, effect on, 333-
336

definition of, 75

dependence of, on Reichsbank,
158, 160-161, 170, 178, 291, 302,
304, 362-363, 378

deé);ssits of, 160, 185, 216, 217,

foreign funds and, 78, 117-118,
147-151, 157, 161-162, 178, 185,
262-263

influence of, on banking, 71-73

integration of, 115-119, 159

international connections of, 78

liquidity of, 157, 160-161, 192-
193, 262-263, 346, 364, 377-379

long—term investments of, 118,
121

mized banking, 70-73, 78-79, 122,
124, 129

number of, 76

relationships to industry, 71-73,
79, 83, 134-135, 153-157, 177,
226, 354, 355-356

reorgamzatxon of, 67, 84, 224-228

savings accounts of 90

short-term loans of 116, 121

K

Kassenverein, Berliner, 127, 134, 137,
159
Kreditgenossenschaften; see Cobper-
atives
Kreuger and Toll, 212
L

Labor employment programs, 241,

243

Land banks, 95, 105, 225
Lausanne Agreement, 231-232
Lausanne Conference, 231, 241
Lazard, Speyer and Ellison, 152
League of Nations, 240 .
Lee nggmson & Co, 212n.
Levy, A,
Ltqu,adatumskasse, 130, 134, 137, 159
Lombard loans

Berlin Great Banks’ use of, 61,

80, 82, 132
definition of, 35
distribution of Reichsbank, 59-



INDEX

60; see also Reichsbank, lom-
bard business of
on the bourse, 126, 127, 131-132,
140, 153, 192-193
rates on, 61 140, 153-155, 225
Reichsbank privileges with re-
spect to, 35-36, 59-62, 140, 197,
268, 357, 388
relatxonslnp of to Reichsbank
notes, 61-6:
London Agreement of 1921, 27
Luther, Dr. Hans, 166, 206, 216, 234,
238, 253, 255, 325

M

Mendelssohn & Co., 89, 152
Minister of Economics, 239, 240, 320
Mitteldeutsche Creditbank, 76, T7n.,

82, 84

Mixed banking; see Joint Stock
banks

M obilisierungs Kasse, 108

Monetary system, 157-162, 294, 308,
328

Money in circulation, 295, 296; see
also Reichsbank notes
Money market
Berlin
dominance of, 122-123
position of Seehandlung in,
99-102, 103, 152
definition oi, 122, 155
dependence on Reichsbank, 284-
285

discount business of, 141-146, 170
effect of stabilization on, 171
English money market
bill business of, 144
pre-war dominance of, 18
foreign funds in, 66, 146-151, 176,
182, 191, 210-211, 309, 377
institutions and techniques, 122-
125
liquidity of, 176, 182, 191
public banks in, 179
public funds used on, 122-123,
152, 171-172, 179, 181-182, 339-
340 380; see also Public funds
Relchsbank use of
rate structure of, 152-155, 185~
186, 189, 191, 259, 275-276, 279-
285, 287, 305, 330, 353, 361, 388
rebuilding of, 179, 182, 259, 335,
348, 354-355 360-361

Reichsbank control of, 161-162,:

284, 330-331, 339-340

401

Stock Exchange business of ; see
Bourse, securities business
Monthly money
bourse use of, 127, 137, 140
definition of, 126
rates on, 170, 171, 185, 281, 282,
286, 345-346, 364-365
Mortgage banks; see Agricultural
banks
Mortgage bonds; see Agricultural
credit
Municipal banks, 95n., 182
Municipalities
expenditures of, 180-181, 260
foreign borrowing of, 232, 371~
375; see also Advisory Bureau
for Foreign Loans
taxation of, 179-180

N

National Socialist Government, 85,
95, 104, 109, 180 »., 228, 229, 240,
248, 297

National Socialist Party, 209, 212,
214, 243, 246-247, 319

Nordwolle Concern, 214-215, 226

Note banks; see Banks of issue

Notverordnung; see Emergency
decrees

o

Objectives of control, 251-265, 300,
304, 369, 383-389
“ cheap ¥ money, 259-260, 264
currency stability, 254-255,- 263,
300, 307
1mprovement of banking stand-
ards, 261-262, 264
mprovement of public finance,
260-261, 264
money market stability, 259, 264
price level stability, 2565-256, 263
“productive ” use of capxts.l
257-259, 264
Open market, operations, 37, 58-59,
66

P

Papen, Fritz von, 247

Plenge, Johann, 367

Postoffice, 43, 45, 171, 172, 204, 343,
351-352, 379

Pound quotatlons in Berlin, 312, 314,
315, 317, 326

Preussenkasse 56-57, 106-107, 108,
119, 141, 142, 143, 195 335, 344



402

Preussische Staatsbank; see See-
handlung
Private bank firms
assets of, 88 .
business of, 86-90
compared with Berlin Great
Banks, 88-89
competmon with other banks
71-72, 74
international status of, 86, 89
number of, 87
relationship to government
ce, 89
size of, 87-88
Private discount market
bills sold on, 141, 145
collapse of, 78
definition of, 143
public funds used on, 65
rates on, 153, 281-282, 283; see
also Money market, rate
structure of
rebuilding of, 120, 144-146, 259,
340, 349, 351, 361
restrictions on, 144-146
Seechandlung relations to, 103-
104, 142, 143
Prlussmn State Bank; see Seehand-
ung
Pubhc banks, 115, 152, 171, 179, 182
eapital and reserve of, 117
long-term investments of, 118,
121
Reichsbank relations to, 120, 380
savings banks as, 90-95, 121 171
see also Savmgs banks -
short-term loans of, 116, 121
specialized banks as, 109-112,
345
assets of, 110
Gold Discount Bank as,
110; see also Gold Dis-
count Bank
support institutions as, 112-115
Public finance (see also Taxation)
during inflation, 27
during World War, 26
Reichsbank relationship to, 208,
260-261 .
status of, 200, 206-208, 210
Public funds
amount of, 185
definition of, 379
influence of, on money market,
65, 122-123, 152, 171-172, 179,
181-182, 339-340, 380
interest paid on, 65, 69

INDEX

Reichsbank control of, 65, 103-
104, 120, 179, 181-182, 260-261,
340, 343344, 351-352, 360-361,
379-330
Public works, 241, 243

Q

Qualitative credit control, 168, 172-
173, 265, 267, 288, 306, 332, 348,
354, 359, 378-379

Quantltatlve credit control, 37, 168,
173, 265, 267, 288, 306, 333

R
Raiffeisen codperatives; see Co-
operatives
Rationalization of industry, 178,
187-188, 190-191, 335-356
Registered marks; see Blocked mark
accounts
Reichsbank, The, 25-69
accredited customers of, 38-42
bills held by, 51-54, 57, 246, 275-
276, 342, 350
Board of Directoxs of, 294,
252 n., 253, 254
capltalxzatlon of, 29-30
central banking institutions and,
120
discount business of, 48-59, 144,
170, 268-269 ; see also Discount
policy and Techniques of con-
trol, discount rate
distribution of profits of, 31-33
foreign borrowing of, 215, 235,
316, 317, 325
foreign exchange policy, 162,
183-184, 197-199, 239, 307-331;
see also, Gold and foreign ex~
change policy
foreign funds and the, 146, 150-
151, 161-162, 182-184, 192-193,
257-259, 262-263, 271-279, 282,
287-288, 313-314
foreign influence in, 28, 253, 254
foreign representation on
Council of, 30-31, 33
Giro and cash business of, 26,
37, 41, 4248, 159, 160, 182, 275,
327-329

Gold Discount Bank, relation
to, 62-69, 216-217, 224, 310,
388; see also Gold Discount
Bank, Reichsbank use of

gold holdings of, 294, 315, 328-
329, 350

|



INDEX

gold policy of, 308-309, 311-321;
see also Gold and foreign
exchange policy

government relationship to, 29,
3113633’ 37, 208, 211-212, 224, 238,

history of, to 1924, 25-28

lombard business, 59-62, 140, 174,
342, 350

objectives of control, 251-265;

see also Objectives of control |

public funds and; see Public
funds

purpose of, 28, 168

private bill rate, 58

relationship of, to money
market, 66, 128, 139-140, 144-
145, 150-151, 192-193, 282-285,
330-331

reorganization of banking
system, 224-228

revaluation of pre-war shares of,
29

rights and duties of, 28-38
structure of, 30
techniques of control, 265-269;
see also Techniques of control
Reichsbank law; see Bank Act
Reichsbank notes

circulation, 26, 157-158, 223, 246,

294, 342, 350

cover provisions during war,
26 n.

gold and foreign exchange
coverage, 26-27, 32-34, 215, 216,
223, 246, 274-275, 295, 308, 309,
315, 328, 351

gold redemption of, 32

legal tender rights of, 29

Reichs Kredit Gesellschaft, 178, 351,

352, 380

bills discounted by, 143

org;nization and purpose of, 76-

relationship of, to provincial
banks,
status of, 75, 84, 85
Reichsmark
as managed currency, 326-327
gold backing for, 308, 315
parity of, 165, 309, 313
Rentenbank
creation of, 27, 113, 164
credits to government, 164, 165-
166

notes of ; see Rentenmark
stabilization and the, 336
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Rentenbankkreditanstalt, 224
purpose of, 113-114
Reichsbank use of, 66, 69, 120,

195, 356-357

Rentenmark
circulation of, 157
foreign attitude toward, 63, 64 n.
gold value of, 28 n., 164, 165, 166
in?lg%duction of, 27n. 164-165,

redemption of, 32 n., 308
stability of, 172, 275, 309 n., 336-
337, 339, 347
Rentenmark Cycle, 169, 170-175, 177,
336, 338
Reparations
Agent General for, 201, 204, 207
currency stability and, 275
Dawes Plan and, 208 )
effect of, on Germany, 180x.,
188, 197, 198, 202, 210, 273
foreign trade and, 275, 285, 314
Lausanne agreement and, 231-

232
payment of, 176, 229
used on private discount market,
66-67
Young Plan and, 208-210, 229
Ruhr, oceupation of, 27

S

Savings banks, 90-95; see also Giro-
zentralen
accredited to Reichsbank, 40-41
assets of, 93
central clearing system of, 91
current accounts of, 91-93
deposits of, 92-93, 184, 353-354,
358
effect of inflation on, 91-92
effect of 1931 crisis on, 92-94, 98,
216, 224, 225-226
effect of stabilization on, 171
Giro accounts of, 90-91, 93, 204
history of, to 1924, 90-92
investment policy of, 90-93, 97,
343-344
liquidity of, 94
lombard loans of, 59-60
personal credit business of, 94-95
regulation of, 94, 304, 343-344
relationship of, to commerecial
banking system, 70-72
war services of, 91
Saxony, State bank of, 29 n., 98-99
Schacht, Hjalmar
reappointment of, 234-235
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resignation of, 206
statements of, on
attacks on German cur-
rency, 204-206

bank liquidity, 262-263,
290

credit restriction, 347, 361
extent of inflation, 163-

foreign‘ funds, 183, 257,

Giro deposits, 46-47, 266
gold currency, 254-255
public spending, 260-261
quantity theory of
money, 266
reconstruction of econ-
omy, 167-168, 337-338
Reichsbank policy, 168-
169, 235, 254, 255-256, 264-265,
267, 325 :
Scheidemiinzen; see Cash in circu-
lation
Schleicher, General von, 247
Schleswig-Holstein Girobank, 29
Sch;oeder Bank of Bremen, 83n.,
221
Schultze-Delitzsche codperatives; see
Codperatives
Seehandlung, 98, 99-104, 119, 171,
224

business of, 99-104

effect of inflation on, 102-103

history of, to 1924, 100-102

influence on Berlin money
market, 99-102, 103, 152

lombard loans of, 61, 119; see
also Lombard loans

misn;anagement of, 102-103, 171,
33

Reichsbank relations to, 99-104,
344, 351, 352
Seven-Power Conference, 217, 320
Social Democratic Party, 207, 209,
212, 229, 247
Specialized banks; see Public banks
Standstill Agreements, 150, 245, 325;
see also Foreign funds
First, 220-222, 230, 321
Second, 232-233
Third, 232, 233-234, 237
Fourth, 235-236
State banks, 98-104, 182
as central banking institutions,
119 .
business of, 99
competition with Reichsbank, 65

INDEX

effect of inflation on, 102
relationship to commercial bank-
ing system, 71-72
savings accounts of, 90
States, federal
foae;iisgn borrowing of, 232, 371-
relationship to Reich, 179-180
Stempelvereinigung; see Berlin
Bankers Association
Steuergutscheine; see Tax Exemp-
tion Certificates
Stinnes Concern, 177, 355-356
Stock Exchange; see Bourse

T

Tax Exemption Certificates, 241
Taxation, 166, 179-180, 181-182, 207,
240, 241, 260, 369-370
Techniques of control, 265-269, 383~
389

bargaining as, 267, 347-348, 359,
379-380 v
credit restriction as, 267, 269
discount rate as, 238, 267, 268-
269, 271-273, 278-282, 286, 288-
291, 297, 300, 303-306, 377-378
control position of, 144, 150~
151, 182, 186, 189-190, 217,
340
efficiency of, 270-271, 288,
289, 290-291, 293-297, 306
foreign bank rates and, 150-
151, 153, 271-279, 287-288,
298, 300, 317-318
foreign funds and, 150-151,
274, 278-279, 282, 285, 287~
290, 293, 298-300
money market rates in re-
lation to, 289, 291; see
also Money market, rate
structure of
regulation of, by Bank Act,
34
short-termm interest rates
and, 279
gold and foreign exchange trans-
actions as, 267, 269, 308, 309,
314, 315
dollar exchange purchases,
310, 313
forward exchange contracts,
310; see also Bourse,
foreign exchange business
of, and Gold and foreign
exchange policy
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open market operations, 268-269
publicity, 267, 369, 380-381
warnings, 267, 369-379
Termingeschdfte; see Bourse, securi-
ties business of
Thuringia, State bank of, 98-99
Tilgungskasse fiir Gerwerbliche
Kredite; see Tilka Bank
Tilka Bank, 85, 115
Trade Agreements, 324-325
Transfer moratorium, 235-236
Treasury bills :
admitted as note cover, 26 n.
bourse dealings in, 142, 143, 146
issued by Reich, 56, 147, 228
limitations on issue of, 35, 181,

367 .
Reichsbank purchases of, 56, 58,
146, 147, 239, 268
Seehandlung purchases of, 101
Treasury bonds, 268 :
admitted as note cover, 26 n.
Seehandlung purchases of, 101
Treaty of Versailles, 27, 202, 248, 384

U
Ultimogeld ; see Monthly money
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Unemployment, 166, 170, 171, 187,
190, 241, 243, 348

v

Verkehrskreditbank, 66, 109, 110,
111, 120, 152, 351, 352, 380

w

War guilt, the problem of, 202
Warburg, M. M. & Co., 89
Wettbewerbsabkommen; see Com-
petition Agreement
W;%gin Committee, 185, 218 n., 217-
0

World Economic Conference, 234
World War, 166-167
effect of, on international posi-
tion of Bank of England, 19
Reichsbank during, 26-27
Wiirttemberg, State bank of, 29 n.

Y

Young Conference, 200, 201, 203, 205~ -
206, 297, 299, 317, 363

Young Loan, 237

Young Plan, 28, 31, 112, 203, 208-210,
212, 229, 230, 231, 254
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