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BANKING ENQUIRY COMMITTEE FOR THE CENTRALLY
- ADMINISTERED AREAS.

a MINUTES OF EVIDENCE

TAKEN BEFORE THE

Banking Enquiry Committee for the
Centrally Administered Areas.

Tuesday, the 10th December 1929,
AJMER.

o ms—

PRESENT :

Khan Bahadur Diwan Appur Hamip, C.LE., 0.B.E. (Chairman).

Profeesor H. L. CHABLANI, M.A. Seth Vrrmarpas Rarer (Co-opted
Lala Bar K1sunn. Member).

Rai Sahib Kanwar MoTILaL. Mr. V. 8. MARBALLX (Secretary).

Mr. J. A, DE-SOUZA, M.B.E.,, Iate Extra Assistant Com’
missioner, Ajmer-Merwara.

Ropliss to the Quastionnzire,
. A.—~AGRICOLTTRAL INDEBRTEDNESS.

1. Agricultural indebtedness is one of the predominant evils among
the agricultural classes in Merwara, the percentage of debtors being
about B3 per cent. of the agriculturists. In the large majority of cases
debts mre incurred on the usufructuary mortgage of land by means
of a registered or unregistered instrument or verbal agreement and in
a fuw cases, aghinst ornaments.

2. The delts may be classified as under :—

(1) Old debts inherited from ancestors.

(2) Debta incurred for marriage expenses and funeral feasts.
(3) Debta incurred in famine or on failure of crops

{4) Debts incurred in litigation.

(3) Debts incurred in sinking of wells. -

(6) Debts incurred for purchase of plongh-cattle.

¢7) Debtas incurred for seed and manure.
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These dehts are due chiefly to the village bokra or bania shop-keeper and
the co-operarive societies, and debts on account of fakavi loans, to
Government. The svoidable debts are only those under class (2) and
these form the principal burden of the cultivators’ debts. I do not
think any legal measures can be taken for limiting borrowing for these
wasteful and unproductive purposes, and the only remedy appears to
me to lie in propaganda through social reformers. There is a social
reform society among the Rawat community which forms ihe bulk of
the cultivators in Merwara, and its services could be effectively utilised
for this purpose. ‘

3. The rates of interest charged by the various classes of creditors
are as under :—

(1) Village bohras—to solvent creditors from Rs. 1-8-0 to Rs. 2
per cent. per mensem, others at Ra. 3-2-0 per cent. per men-
sem, In addition to the above rates of interest anna 1 per
rupee is deducted at the time of advancing the loan. In-
terest is caleulated at the end of each harvest.

(2} Co-operative credit societies:—Re. 1 per cent. per mensem.
(3) Government—on fakari loans Rs. 6 per cent. per annum.
Re-payment of debts due to money-lenders is enforced by recourse
te the civil court.

4. There i a  considerable proportion of land which has passed
into the hands of the money-lenders, while the farmer cccupies the
positicn of an ex-proprietary tenant. In these c¢ases there is always
a tendency for the cultivator to lose interest in the land and to take
no stepa to increase its produetivity by using manure, efficient metheds
of cultivation and sowing more paying crops. There is a regulation
{No. III of 1914) to prevent the permanent alienation of agricultural
land. Under this regulation no land can be permanently alienated
except with the sanction of the Collector. But. there is a large propor-
tion of land which was mortgaged prior to 1914 and ta which the above
regulation does not apply, which is in the hands of the money-lenders.
A regulation (No. II of 1928) was enacted last year to facilitate the
redemptior, of such mortgages without having recourse to the civil
court and provides an easy means of redeeminz such mortgzages.
The existence of this regulation is not widely known to the cultivators
and it is necessary that special steps should be taken to advise the culti-
vators to avail themselves of this regulation before the redemption of
sich mortgages are barred by time. The apathy of the cultivators in
taking advantage of the regulation may also be due in many cases to
their not being able to procure money for the redemption of the mort-
gage. In many cases lands have been usufructorily mortgaged for
comparatively small sums and have remained in the hands of the money-
lenders through sheer apathy on the part of the cultivators to enquire
about the old debts, and also owing to the money-lenders not showing
the debtora their accounts, The Co-operative Department have recertly
started banks for the redemption of mortgaged land and T think much
could be done for the redemption of such land throuzh the Co-operative
Departinent with the co-operation of the revenne officials

5. The cultivators usually resort to the bohras for expenses during
cultivation and for maintenance on failure of crops. These advances
are generally made by the bohras in kind. The rates of interest
charged for these commodities are the same as mentioned in para. 3
supra. Seed grain if not paid for in cash, is recovered at 25 per cent.
in excess of the guantity supplied, at the harvest.

Mr.J A. De-Soura,
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8. Takavi loans are fresly. taken in years of acarcity for sinking and
deepening wells, purchase of bullocks and seed. It is not usual to
grant such loans for maintenance, as when there is scarcity or famine,
relief works are provided for the relief of distress. I am of opinion
that loans should be freely given for wells, bullocks and seed also ia
ordinary years and that sufficiently large loans should be granted for
these purposes specially for wells as it often happens that owing to the
loan not being sufficient, the cultivator has to resort to the bania for
the balance of the money required for completing the work.

5. The marketing centre for Merwara is Beawar. Nearly all the
cultivatore bring their produce to Beawar znd sel]l it through the
bohras (brokers) who charge commission at the rate of Re. 1 per cent.
phus snnas eight per cent. on account of other charges. The bohra pays
the price of the produce to the cultivator on the same day after deduct-
ing the above charges, and recovers the amount from the purchaser
after four days. Produce is in no case stored by the agriculturist as
his need for money ir immediate.

8. There is need for long term loans only for the purposes for which
takars loans are granted under the Land Improvement Loany Act, and
for redemption of mortgaged Mnd. Facilities are already provided
for loans for these purposes by the Land Improvement Loans Act and
co-operative morigage banks.

9, Th.re are no small industries subsidiary to sgriculture oxeept
sroduction of ghee and wool and sale of fire-wood from tne Government
oreats, Seasonal employment is also obtained in the ootton *ginning
and pressing factories, at Beawar, ‘

10. The ce-operative credit societies in Merwara are merely money
londing institutions. They are unfortunately not very popular with
the cultivators, These societies appear to me to be held in disfavour
owing to the distrust which the cultivators entertain towards the

anchs and the lower officials of the co-operative societies and also
in some cases awing to recovery of instalments being made by dizposing
of the cultivators property when they are unable to pay owing to failure
of crops or insufficient production and recovery of loans” from the
surcties without making proper efforts to recover the money from the
actual debtors. I am of opinion that the co-operative credit society
systemn affords the best means of financing the cultivators provided the
system is worked with eare and discretion and the managing staff is
carefully selected, ro that it commands the full confidencs nf the cnlti-
vators and the public. The Belgian Mission in Chota Nagpur have
adopted a co-operative credit system both for advancing loans in cash
and for disposing of the produce of the country as well as for supply-
ing its needs which has proved highly successful as will be seen from
the enclosed extract of a lecture delivered before the East India Associ-
ation, London, in January 1929, on the uplift of the nhoriginals of
Chota Nogpur. If such a system could be adopted in Merwara, I am
of opinion that it would be of incalculable benefit to the cultivators in
this district. 'Apart from the co-operative system I am of oninion +hat
the village bokra constitutes the most convenient financier of the enlti-
vator but _that some safe-guards are necessary to ensnrs honest dealing.
This ean I think be sscured by requiring the boAras to maintain a eash
.account in  addition to the hata. The cultivator shoild also be
required to maintain & duplicate dAara in the hand-writing of tha
bodra to ensure the correctnems of the account. In addition to thess

A2
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safe-guards I would also suggest that courts should be required to
allow only reasonable interest when claims are preferred in the courts.

.

Oral evidence.

1. 'hairman: How long had you been Extra Assistent Commissioner?
" —Tor 8 years.

12. Here, in Ajijer i—I had been in Ajmer-Merwara for the last 14
years. I'or six years I was General Manager Court of Wards, and
for upwards of 8 years, Extra Assistant Commissioner, Merwara.

13. What is the system of land tenure in this Province1—I can only
“speak for Merwara. It is a settled tract. There are periodical
assessments .

14. 1 mean, what sort of zamindars have you got here 1—They are
owners of the soil."

15. You mean propriefors 1—The ryots are the proprietors of the soil
and Government is only concerned with the recovary of land-tax.

L]
16. What are the different classes of zamindars here i—There are 4
classes; 2stemrart, bhum, jagir and muafi. In Merwara there is
only one class of ryots, who are called khewatdar; or proprietary
tenunts. ’

17. Were you Revenue Assistant here —No. I was in the district of
Merwara. 1 was Revenue Officer for my district.

18 You say the only remedy for checking the incurring of debts lies
in propaganda and social reform. Do you include education i—No.

18. You have given us an extract about the working of the Belgian
Mission in Ranchi. You think there is a possibility of extending the
scheme to Ajymer-Merwaral—Yes. ' (The witness handed over a printed
pumphlet to the Chairman, containing an acecount of the co-vpcrative
gystem adopted in Ranchi) The conditions here are very similar.
Chota Nagpur is a far more backward tract than thie country. If the
scheme could. be introduced in Chota Nagpur, I do not see why it
should not be possible to adopt it here. The Belgian Fathers have been
very successful in establishing this movement. in Chota Nagpur.

21. Yo say that the existence of Regulation No. 1I of 1928 1s not
known to farmera generallv and that ia why they do not mske full use
of it 7—Yes. It was introduced only last year and we could not get
copies of it. I had to wait for six months to get onz. I managed to
get it with great difficulty throngh my revenue staff. I have bheen
trying to make it known to the villagers.

22. You have got the revenue patwarii—Yes.

23. Don’t you think it easy to make it known to the people through
such pcople as the lambardarsi—Yes, but special steps are required
for this purpose.

24. Prof. Chablani: I was under the impression that you were also
connected with the co-operative movemeat?—No. Of course, I have
taken a lot of interest in the co-operative movement in my capacity
a8 Revenue Extra Assistant Commissioner, y

r. J. 4. De~Souza.r
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28, T would like to bave first of all your impression as {o the possibility
of saving on the part of the majority of the people who own land in
Ajmer-Merwara. 1f they were to pay interest between 9 per cent and
12 per cent., considering their normal income and expenditure how
many can actually savei—I do not think it will leave a very large
wargin The reason is that the holdings are very small.

28, Are the holdings economic holdings such as will aupport & normal
fumily 3I—I do not think se.

27. What do you think would be the economic holding in Merwara,
considering the common type of unirrigated land I—About 20 to £5
bighar of land. (2} bighas make an acre.)

26, Considering & good year, what would be the minimum holding of
unirrigated land that will support a family 3—I think nothing less
than 25 to 30 bighas.

28. In Merwara in how many years is there a year of scarcity {—In five
years there is only one good year.

30. It means that considering the average return in b years, you ought
to have a holding of 4 times 35 bighas to support a family during a
period of 5 years]—VYes. ;

?l. _Alnd of irrigated land {—I think about 10 bighas will support a
amily.

32 In years when the rainfall is deficient even the well or the tank
Tails 1—Yen. .
33, How many bad years do you have on irrigated land in a cycle of
5 years 7—In b years there is one bad year.

34. There must be some difference between irrigated land and unirri-
gated land. You must have more good years on irrigated land 1—-If
we take & years, there will be about 3 good years and two years would
be years of scarcity.

35. If you put the economic holding at 10 bighas in & good year, in
three guod years you should have about 17 bighas, to give you an
average of 10 in b years, provided there were no debts to pay 1—Yesa.

38. Ordinarily has the agriculturist to borrow for his working capital
during cultivation, s.e., for gmductive purposcat How much do you
think would be necessary to borrow for working expenses on an econo-
mic holding ¥—I don’t think he would have to borrow anything really.
37. Does he not barrow seed and for bullocks, ete. 1—If the year is
guod he need not borrgw for thess purposes,

38. You cannot say that every year is good or bad: there are good, bad
and indifferent years!—He will only borrow seed in bad and in-
different years.

38(a). He may have to ;;urohase bullocks in a cycl: of five years}—I
don't think so.

30, Do "you think, so far as working expenses are concerned, he has
only to horrow for purposes of seed only 1—Yes.

40. Taking 8 vears as a whole, what will be the average working capital

that he will have to borrow in a year1—He will have t0 borrow only
for seed. .

41. But surely, if one year out of five years iz normal, he will have to
borrow also for the purchase of bullocks +—~Aw & rule all the cultivators
have Lullocks. They have not to buy them ordinarily.

a
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42. Supposing he borrows for seed and considering the rate of interest
“that will be charged by co-operative banks, do you think he will be
able to pay the interest out of that economic holding, say at 12 per
cenf,, or would yon put the economic holding higher? We contemp-
late, first, a person who borrows nothing and then cne who has to
borrow only for the working expenses?—In that case you will have
to put the economic holding higher.

43.- How much hié;her would you put it?—In the first case you put
it at 25 bighus,

43 (a). Will you make it 30 or 28 in the second case 1—I would make it
~about 30 bighas.

43 (b). Can we get exact statistics of the proprietary holdings in
Merwara from the revenue records? We want to know for instance,
how many people have less than 3 acres, etc. When we usked for these
figures, we did not get them —I think you asked for them rather late.
It will take some time.

4;1. Is the information available in the head-office or the tehsil I—It is
available in the Zehsil,

456. Your general impression is that the majority of the people do not
own as much as this—No. The average holding in Merwara is about
5 bighas of land. .

46. Obviously there is no hope of these people saving anything in a
good year and in a bad year they must get into debt ?—Yes.

47. In cther words, the majority of the people get into debt
in 4 out of 5 years. Let us take another case. Take the people
who own land above what you have put down as an economic holding.
Have these people the capacity to zave 1—I don’t think so.

48. Those who own more than an economic holding?—I am afraid
they don’t save anything at all, because they are not conversant with
any sort of investment. .

49. Where does their money go?—Probably in purchasing gold and
silver ornaments.

50. Is there any opportunity for people who have something to save
to bny land +—Yes. They buy new land and they zlso redeem lands
which, are mortgaged. -

51. Considering the price of land per acre, is the purchase of land
_really a profitable investment ?-—Yes, it is. .

52. ls it ar profitable as investing in Post Office Cash Certificates I—
1t will give you about 5 per cent. }—I think it is more profitable to pur-.
chase land. .

53. 1 put it to you that a man who invests in Post Office Cash Certi-
ficates has not to bother himeelf about the management of land. He
i8 quite free to earn as a wage-earner. The earnings from the land
include the reward for the management and personal labour, and
naturally you musi make an allowance for that. Would you consider
the purchase of land a more profitable investment taking all these
factors into account?—I think it would be profitable to invest in
Post Office Cash Certificate. -

- b4, What is the price of irrigated }and #—The price is about R, 100 to
s, 200 a bigha, i.e., about Rs. 260 to 600 per acre.

Mr. J. A. De-Sou:za,
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6. What is the yield of such land.in a good year per acrei—I will
have to calculste that. One bigha under cotton would fetch about
6 maunds of cotton at the rate of Rs, 10 on an average.

87. Neth Vithaldas Rathi: Now-a-days it is Rs. 91—The average can
be put down at Rs. 10.

86, FProf. Chablani: Six times that is Rs. 60. You can derive from one
bigha an income of Rs. 60 for cotton and the price of one bigha of
such land will be Rs. 200. You are taking only the cotton crop in
the vear. Will the land adinit of another crop #—No. The cotton land
admits of ouly one crop.

62 You arc teking only the gross produce. What are the cxpensesi—
Yes. I am talking of the gross produce. I do not think we need
take into consideration the labour.

60. (Y course, we must {~~He has got his holding.

6l. I wunt to consider his position as an investor in land. He can
invest in the post office and at the same time work as a labourer.
Rs. 60 is his gross income. You must allow for labour during cultiva-
tion. How much can a family normally cultivate!—A family can
cultivate about 25 beghas. .

82, Provided they have 25 bighas 1—Yes,

63. We are considering the case of a person who can save something.
What will be the expenses of cultivation i—The expenses of cultivation
would amount to Ra. 30. -

¢4. That is out of Rs 60 only Rs. 30 is the net income. .Thaf. Rs 30
you can get only three times in five years 1—Yes.

65. 1t meang Ra. 80 for 5 years. You have got an average of Rs. 18
p‘)rer year. So he geta Ra 18 on an investment of Ra, 200 or Ra 2501
ea,

86. You have calculated bhis expenses only at Rs 30. At what rate
have you taken his wage and tho wage of his family i—The average
is about 4 annas per head. For a cultivator it is even 3 to 4 annaa
In the city they get more but in vilages less If he comes to the city
he has to spend tmore.

6:. How many members does & normal family consist of !I—I have taken
husband, wife and two children as working membera

e8. How much will you give to the wife ag her wage I—1 will give the
man Ra 6 to Rs, Tr.othe wife Rs. 6 and the children Rs 4 per men-
seq..

8. That is Rs. 2160 per mensem. Multiplied by 12 it .nakes Ra 938
per anoum. You have taken only Rs 30 for expense I—Yes, but of
wvours for one digha you would not require one man and one woman.

70. You have put the average holding at 3 brghas. Rs. 238 must be
divided by 6, which works out to say Ks. 52. The net safing is only
R3. 8 per aonum on Rs 230 the price of the land. It is very much
lecs thau investing in the Post Office Cash'Certificates ! —But they don't
know mach about thege.

L. Quite go. Considermg the conditions in Merwara, it is uneconomi-

cal to invest in land. Taking it as s buasiness proposition, apart

from sentiment, the average holding is not enough to give adequate

return on the capital inveated 1—No. But just one thing. I have taken

Ra. 80 for cotton and this crop is enly & six monthly crop. It is sowr

:ﬂ.}ung and barvested in December. This land is free for other
tivation.
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72. Quite so. You have taken possibly a paying crop. Considering the
yield it is more profitable to grow cotton I—They can grow other crops
too. They can grow fodder. For instance, they cultivate methi. We
must take that into account. You will get about 8 maunds of fodder
- on one bigha of land. This they don’t sell, they use it for their cattle,

73. If they use it as fodder for the cattle you will exclude it from the
cost of production ?—Yes.

74. So they counterbalance each other. You can’t include it under
income and exclude it from expenditure !--No.

75. What is the price of fodder +—The price is about 25 seers per rupee,

76. Assuming only half is sold and half is used for bullocks...... 1—As
a matter of fact, they don’t sell it at all. '

77. Then exclude it altogether. As a matter of fact we have erred
on the side of exgggeration, beecause Rs. 180 is the gross income oaly
in 5 years, It must be divided by 51—Yes.

7§.hT1mt is, Rs. 180 divided by 5 works out to Tis, 367—Yes, you are
right. ’

79. So, if the proposition is uneconomicul, we must discourage such an
unprgfitable investment of the savings® There zeems to be a sort of
land-hunger which forces up the price of land out of all proportion to
the produce {—You would discourage this investment ?

80. If it is umprofitable, surely the savings of the people ought to be
diverted from this form of investment?—Yes, if they can get a better
form of investment. I do not think, they would go in for Post Office
Cash Certificates or other forms of investment.

61, That is quite a different thing. Thare are nther alternative
methads of investment besides the Post Office Cash Certificates, Our
remedy is to popularise forms of investments other than land which
.does not give an adequate return on the capital invested in it 1—Ycs.

&2 I will put another question. You have told us in your answer
that the “savoidable debts are only these under class (2) (vide paragraph
2), and these form the principal burden of the cultivator’s debts’”. In
the case of those people who borrow mostly for purpos2s which are uneco-
nomical, you would advoecate the restriction of credit facilities I—Yes.

83 There comes the difficulty. What s !;hé percentage of the class of
men wha berrow for productive purposes?—I think hardly 10 per cent.
of the people.

84, How would you make it easy for these people to borrow money for
productive purposes !—Of course, the best way is by the fakavi system.

85. You have given the rates of interest charged by the various classes
of creditors in paragraph 3. Are the rates charged by village bokras
the nominal rates of interest or are these the actually realised rates
of interesf?—These are the actually realised rates of interest.

86. Are these nominal rates }—There are ro nominal rates.

87. You mean to tell me that a man is able to get them from a law
court I—No. From the law court he will only get a rate of @ per cent.

88. If the matter goes to a law court will he get only 8 per cent. t—
Not always, only sometimes. It is discretionary with the court.

89. Quite true. Considering the general tendency of the courts, the
courts would not award more than 6 per cent. 1—If there is no formal
agreement to the contrary.

Mr. J. A, De-Souza.
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:90. You mean that courts can even award 36 per cent. !—What gene-
rally happens is this; interest is converted into principal and the court

has then no. option.

91. Bupposing within three years a suit is filed, will the court awal™
33 per cent. ¥~-1f it has been so stipulated. If there is no agreement
to that effect, the court can award only 6 per cent.

92. Can you give us speafic ifstances of cases in which a law court
haa awarded a money-lender 38 per cent. 7—I cannot.

03. Are you aware that in Merwara in the years 1917 and 1918 an
attempt was made by the Co-operative Department to compound the-
debts of the moneylenders3—I have no knowledge. I was not in
Merwara then,

4. Do you know of any cases where the moneylender was prepared
to leave off something at the time of settling debts I have no
personal knowledge. That is generally done in the civil courts. Some-
times they effect a compromise and do leave off something.. .

85. Rather than go to civil courts, the moneylender iz prepared to
settle by leaving off something. Could you give me some figures :--I
bave no figures mbout that. But in many caees they do arrange com-
promises,

8. In the gencral trend of rates of interest to go up or come downi—
They are practically stationary.

87. Has the interest gone up or gonerdown after the introduction of
the Land Alienation Act in 1914 1-—I do not think the rate of interest has
gone up. I think it is stationary.

88. What percentage of the debts due to the moneylender proves to be
irrecoverable 1—1 think comparatively a small percentage. I could not
tell you exactly, but it is & small percentage.

%0 The Co-operative Department was able to knock 6 annas out of
16 annas in 1817. You say ‘‘there is a considerable proportion of
land which has passed into the hands of the moneylenders’”. I suppose
not since 19141—I was thinking of the years 1909-1910, when there
waa & famine.

100. Have you any personal knowledge of those years!—No, but 1 came
to know of them.

101. What I want to know is, how much land actually passed into the
. hands of the moucylenders! Can you give us exact iigvres I—No.

102, Does the moneylender proprietor, actually cultivate the land or is
he mercly & rent receiver 1—He gets it cultivated by others and receives
a share of the produce.

103. Mortgage ia different, sale is different. When he has actually
become the owner of the land, does he treat the land as an investment
for himself 1—Yes,

104 Does he invest his capital in it 1—Sometimes he does for urposss
of wells. There are very few cases in which he spends mgnay on
other improvementa.

105 Doca ho look after the land himself 1—No. He has it Sultivated
by others,

ll‘t:.f On what basist--He takes a share of the produce. Generady a
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107, Apart from the moneylender there must be other landlords on thia
half share system +—Yes, there are khewatdars. These people mortgage
among themselves,

108. Is the rate of interest charged by the agriculturist moneylender
high?-No. It is the same. Sometimes on temporary loans they do
not charge anything.

109. That is a different thing. You say ‘“‘there is a large proportion
of land which was mortgaged prior to 1914”. Is the area mortgaged
tacreasing or decreasing 7—I think it is decreasing.

110. Are you aware that the mortgage of land has gone up by leaps
and boynds during the last 4 years from 1926, the area mortgaged 1n
1927-28 heing double the ares mortgaged in 1923, 1924 and 192561—1 am
not aware of that.

111. I will give vou the figures furnished by the Kxira Assistant
Commissioner, Merwara. In 1928, 1435 bighas of land were mortgaged
afresh, in 1926 only 564, in 1924 only 857, in 1923 only 885, in 1920 only
832, in 1918, 476, and in 1916 only 441. You see that mortgaged area
has gone up. In 1927 and 1928 it shot up, hoth in Beawar and
Todgarh }—Yes, these figures must be correct.

112. Are you aware ihe morigage debt has shot up even higher than it
was in 1914 9—The mortgage debt must have gone higher.

113. Do you say also that in many cases the mortgages are with
possession —Yes. :

114. Does the man receive no interest but only the yield of the land;
the yield to him being half of the total yield as the other half must
go to the tenant?—Yes,

115, What percentage does half the annual vield of the land work out
to on the mortgage money, assuming that the mortgage value is equal
to half the price ‘and the value of a bigha of land 1s Rs. 200. If you
take the mortgage money as Rs. 100, will it be tair i—I do not follow
Fou.

116. Supposing the value of a bigha of land is Rs. 200, the wicneylender
would not advance more than Rs. 100 on mertgage, would he }—No.

117. Considering that half ig the average, it means Rs. 100 +—You may
Bay go.

118. He is getting half the net yield that he would have got had he
purchased the land I-—Yes. :

119. According to the figures given by you, it does not give a return
of even 5 per cent. Can it come up to 12 per cent. or even # per
cent. interest or even 6 per cent. +—No it would not give 5 per cent.

120. So, when the money-lender gets possession of the land he gets a
return of less than 5 per cent. No further interest is given —No.

121 So the moneylender, when he takes the mortgage of land with
possession, is quite prepared to accept a net return on his capital of less
than 5 per cent. 7—It all dependi on the sum advanced. It is quits
poseibles he might only advance Ra. 50.

122, I want you to contemplate a general case, not an exception. The
mortgaze debt according to you cannot be less than half the value
of the land. If that is so, then the moneylendar is prepared to get

Mr. J. A. De-Souza.
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luss than & per cent., rather less than 3 per cent., if the gets the mortg- |
age of the land with possessjon, because he, too, seenis to have a kind of
land hunger #—Yes, he gets less than 5 per cent.

123. You say that because an ordinary purchaser of land gets lees than .
B per cent., this man, when he mortgages the land for half its price
gets only half the vield. Hesadvances hali the money and gets half.
If the purchaser gets much less than 5 per cent., then he loo has
got to geb less than half so ferg as he has got the lfnd in possession
just like the other inicsluis?—Yes,

124. We pass on to your answer No. B (paragraph 5). You say that
“gepd grain, if not paid for in cash, is recovered at 25 per cent. in
exreca of the quantity supplied at the harvest’”’. This being so, the loan
in taken in kind and repaid in kind. I want you t¢ consider one aspect
of this matter and then answer. At the time the seed is taken as a
loan, the price of the seed grain is at its highest and at the time
when the loan is returned in kind, the market price is at ita lowest.
Bo that when the man gets 26 per cent. more of grain, be has not
got 26 per cent. more in value $—Obviously,

123. By what percentage does the price rise between the month of May
and the month of October i—The price is much higher in May or June
than in Dctober. In the month of June and July it is 8 seers per
rupee and in Qcitober it will be about 10 to 12 seers per rupee.

126. Which means, as a mnatier of fact, a difference of 25 per cent.
to 12} per cent. in price¥—Yes, it comes to a difference of 12} to 25
per cent. in price and making allowance for this the rate of interest
works ¢ut at A maximum of 12} per cent.

127. You say in answer No. 8 (paragraph 6), that “it is not usual to
grant such loans {{nkavs) for maintenance”. Why is this attitude taken
up by the officials I—Loans for maintenance are granted during scarcity
only. In ordinary years such ibans can also be granted, but people do
not bave reocourse to them in ordinary years, .

123. People may have good reasons of their own for not borrowing
them. T am talking of the attitude of those who give takavi. Is their
attitude also such as to encourge the belief that takavi is only given
in lawwes of scarcity and not in ordinary years1—Yes, it is,

T20. But the Government of India has definitely laid down in the Act
that it can be given for land improvement and also in time of scarcity.
Why has this Administration taken the view that takavs could only be
granted in times of scarcity —Wa do not actually refuse such applica-
tions in ordinary years, but we do not get such applications except in
times of scaroity.

1. Does not that fact prove that except in times of scarcity people
find it cheaper or more convenient to borrow from elsewhere than from
Government 1—1 think they have got greatar facilities in borrowing
from private individuale than from Government.

131. Considering ever the high rate that they have Lo pay to private
mdu;:dn;nls i:‘h ordﬁu_‘alry ye;nrs.ldo they still continue t}; show I;m:ftar-
ence - Yoo, they ati refer loans f ] indivi

T vimes o e P rom private I::Idl\’ldl.llls except
132. Have you ever worked out yourself, in any concrete ca

Ave ) ¢ . 3 se of a

bnr‘mm.np takavi, the actual expenses ineurred in borrowing lal?::an
taking into consideration not only the rate of interest charged by Gorv-
ernment but also all incidental expenses such as the €Ipense inocarrod
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by the applicant in coming to headquarters, in getting his application
written out and at times even paying something to some olficials —No.
133. Are you aware that ae a matter of fact not only more time is en-
tailed jn getting takavi but certain other expenses over and sbove the
rate of interest charged have to be incurred 7—I do not think that in
the case of takavi they have to incur any such expenses.

134. Are you aware of the common belief that it does entail more
expenses 7—I don’t think so.*

135. In answer No. 7 {para. 7), you say that ‘‘the bokra pays the
price oi the prodice to the cultivator on the same day after deducting
certain charges and recovers the amount from the purchaser after 4
days”. Does it mean that bokra loses interest on his money for 4
days I—Yes. .

136. In caléulating the net commission which he gets on selling the pro-
duce, must you deduct the interest for four days from the conunission t
—Certainly.

137. Have you worked out the percentage that this will give —No.

138. I pass on to your answer No. 8§ (para. 8). You say that there
is need for long term loans only for the purposes for which takari loans
are granted under the Land Improvement Loans Act. That means that
for long term loans people have the facilities to borrow takevi, and
vet you say that except in times of scarcity people do not borrow.
Does it mean that for land improvement no body will apply for
takavi'—They do apply but not generally. It ia only in years of
scarcity that they think of deepening their wells, and apply for loans
for land improvement only in such {imes of scarcity. )

129, Could you get us the correct figures of money advanced for im-
p. ovement of land —If detailed enguiries are made, you wilt get the
figzures. 1 have no connection now with this Department.

140. Does the improvement really yield more than 12 per cent. interest
‘on the capital 7—In some cases it does, in others it does not.

141. In answer No. 10 (para. 10), you say that ihe co-operative societies
are not very popular with the cultivators. One of the reasons s:ems to
be that the co-operative societies actually insist on recovery $—Yes.

'li"m- 1s not prompt recovery very essential to a sound system of credit {—
es,

143. Have you looked at the figures of the co-operative societies or the
percentage of actual recoveries to the outstanding debt i—No.

144. Inspite of the rigidity about recovery Ajmer-Merwara has bad in
the past rather a bad reputation on account of the outstandiugs i—I
am not aware of that. :

145. You suggest now that the village bohre comsiitutes the most con-
venient financier of the cultivator but that some safeguards are neces-
sary.to ensure honest dealings. What part will you allow him to play
in the banking system of the country so as to make him really useful
to the cultivator i—1 would lét him continue his banking under the
restrictione mentioned in my memorandum. , ®

146. According to what you have said in the very first answer, savings
are very little in the mofussil areas, which means there is scarcity of
capital. Obviously where there is a real soarcity of capital, the rate
of interest must go high. You cannot help it unless you bring capital
from ontside, and so long as the money-lender is the ouly person whe
has got some money in the village, the rate of interest cannot go down,

Mr. J. A. De-Sou:za.
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Now in order to bring money from outside the run.l.l areas, you must
have a banking system with surplus money to offer in the rural areas.
This being 8o, on what lincs would you allow that banking system to
function and how would you make the bokra a useful link as an agent
of the bank 7—I would suggest loans to cultivators from a co-operative
bank without the intervention of the bohra.

147. Is there any other agency in the village to do so1—No, there is no
other agency.

145. Then the problem is very-difiicult to solve —Of course, it is.

145. You are 1 favour of some kind of regulation of money-lenders’
nceounts; you have said so in your memorandum. Is the village bunia
to your knowledge a small man or a big man {—He is generally a small

man. Some have got their accounts, others of course are not very con-
versant with account-keeping.

160. What percentage of these money-lenders pay income-tax 1—A. very
small percentage.

151. They have not got a big establishment of their own i—No.

’1[59.. Very often there is only one msn who does the whole business t—
oa .

los. In some cases money-lending is only a side-show along with other
business %—Yea, ho is a money-lender, but at the same time he acts as
a general supplier and a cultivator sometimes.

15¢. Don’t you think that any system of regulation of dccounts moans
additional expense t—Yes, it does.

138. Considering the scale of his business; is that additional expense
possible without raising the rite of interest —I don’t follow.

156. If a man wants to increase his establishment, he must get that
additional expense on that account from somewhere, and he can only
get this by charging higher price for his loan1—Yes.

157, L. Bal Kishen: When did your connection with Merwara cease I—
On the l4th September 1929,

158. Then it was only a few montha back. You had experience of Mer-
wara for 8 years. You have offered some remarks about the co-opera-

tive movement in Merwara, From what sources was your informati
guthered 1—1 made inquiries from the villagers. y o

158. Did you have occasion to inapect very many societies 1—I have not-
inspecied any society.

160, You say that the societies are not popular among the le th

Do you know that the number of societpies. the nfmher p:;) pt:eml::

;lil.(iri:l::n shg v;)rkmg espnta!all;n.;e_ Iet:jnnidera.'lr:'lly risen in the whols
in Merwara especi ot . Wh i

based on the information gnt.herei from 21:: illager st I eaid was

181. But the number of societies has ;i i

T e b o es has increased during the last few

162. Do you know i bo : )
societios Merwar:m:g about the working of these co-cperative

ls% Have you any idea as to who prepares these demand statements t
—No. ’

184, Have you any idea as to who a ints these panch
you say that the cultivators mhertairl:p;ismmt Q_N’:: ¢ about whom
163. Have you any idea as to who disposes of these culli

, ; ! : isps ese cullivators’ proper-
ties ou account of which thess so ® c
keourh. I believe. which th leties are getting unpopular t—The
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166. Who approaches the courts —I have no idea.

187. Further, you go on saying that the co-operative societies would
prove more useful if the system is worked with discretion and the
managing staff is carcfully selected, Do you know that in the co-
operative societies nearly all the panchs are selected by the members
of the socicties themselves 1—I know that.

168. So you made this suggestion because you did not know that they
were elected by the members —Even if they are elected by the members,
sometimes on saccount of their own interests they elect some selfish
memkbers. Selection should be made by the Co-operative Department.
169. But you know that the To-operative Department is absolutely
democratic.  Will it not become an official business thea, if the mem-
bers are selected by the Department ?—The complaint is that very often
these panechs are not reliable.

170. Are pot, then, the members themselves responsuble for thist—
Yes, certmnly

171. Have yon got any experience of the working of the eo-operative
moveinent in Ajmer-Merwara i—No.

173. Then the system of co-operative societies worked by the Belgian
missionaries in Chota Nagpur, which you mention in your memoran-
dum, cannot be compared with the working of our-co-operative socie-
ties, since you have got ne knowledge of the present state of affairs
of the co-operative movement in Ajmer, in order to enable you to say
whether the system suggested by you is superior or inferior to the
present system }—But the results of the Missionaries’ system are far
better.

174. Your knowledge is based on paper figures only. Have you got
personal knowledge 7—I have no personal knowledge.

<175, Setk Vithal Dus Rathi: Can you give us an estimate of the total
area purchased by the non-agriculturists now ?—I cau’t give you any

sfatirtics,

176. Why does the land now-a-days pass on to the money-lender I—On
account of non-payment of debts.

177. Do the money-lenders ohtain possession of the Jand intentionally
or on account of non-payment of debts?!-~Lands are only mortgaged,
‘and if according to the conditions of the mort.gage deed the money is
not paid, they get possession of the land.

178. You mean to say that the money-lenders are not anxious to pur-
chase the land, but on account of non-payment of the debé they are
obliged to take the Iand%—Yes.

179. In para. 2, you say that loans are incurred for wasteful and
unproductive purposes. Cannot these borrowings be stopped by legal
measures I—No, I don’t think they can be legally stopped.

180, Where is the harm ?——There is no harm, but the cuestion is whe-
-ther it can be done,

181. Will there be any oppesition to such s legal measure ?—That is-
interfering with personal liberties.

182. Why do people go more often to the village money-lender than to
the bank for purposes of obtaining loans f--Because thev have to take
greater trouble in getting money from co-operative societies.

(The witness withdrew.)
Mr. J, A. De-Souza.
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Mr. P. RAWAT, Tehsildar Ajmer.
Ropliss to the questionnaira.

183. 1. According to the census of 192i, there are 78,499 houses in the
villages (excluding towns) in the District of Ajmer-Merwara, 10,748
hour s in the villazes in Ajmer-Istimrari area and 24,895 houses in the
villaz. ~ in Ajmer-Khalsa area. The total population of these villages
is 330,574 of which the agriculturists mumber 257,514, ie., 78 per
cent, of the total population of the villages are agriculturists. Thus
out of the total of 78,459 houses, 68,204 are the houses of the agricul-
turiats in the whole district and out of 10,748 and 24,895 tofal houses,
8,383 and 19,416 are the houses of the agriculturista in the Ajmer
Istizeruri and Khalsa areas, respectively.

184. The following is an sbstract of the infcrmation received from the
Inspector of Co-operative Societies, Ajmer.

Borial Kame of Bub- Xo. of Tot:lia.\‘o. focieties’ ' 12::’:%9“
No. Inspector’s Cirele, | Focieties. | o pee Loun. | "1 amber.
1 | Ladpura . . 17 391 | 00-?;‘[.7 i f‘t;?

2 | Saredbns . . 22 517 | 1,20,419 | 233

3 | Makhupura . . 17 413 | esi9a | 148

4| Pushkar . . 14 328 | 58,563 180

5| Jothona . n 270 53,250 197

6 | Bad soci: ties . 1 255 73,108 250
Total . ol 223¢ | 440,531 197

From thisz it would be seen that the average debt of a mewber is
Rs. 200, Besides, the mcimbers owe money to bofims and nrtgagess
&t Jeast about 20 per cent of the sum due to the societies. Therefore
the total average deit of A member or a house would be Rs. 250. Local
summary’ eaquiries in the villages confirm this result.
155, The existing indebtedness of the agriculturists would“thus amount
o ;-

). Wholo district .+ . 8R2h4%250=Rs. 1,70.73,800

2, Ajruer lstamnrari area . . BINIx350=Rsg. 20,945,730

3. Ajwer Ebalss arva . 10,418 x 250==Ras. 48,54,500

Of the total debt nearly 75 per cent. is on the security of land and the
rematning on other securities or as personal loans.

196, It ia not possible to give figures separately for the various pur-
poses stated in the question as to how mich debt was incurred for »
particilar purpose. Debts are, however, incurred for all the purpoees
stated therrin according to the necessity, except that no debts have
E;alni incurred for improved sgricultural implementa or education of
“lran. .
18" Growth of debt by compound interest, interest not having been
paid, takes place in most cases because the district has, very frequent-
ly. to face bad years owing to failure of monsoons. Very few of the
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agriculturists are free from debt; and all owning more than an eco-
nomic holding, for owning less than it, are encumbered with debts
It is not only the mere necessity which compels them to borrow
loans but most of them are extravagant in their habits and are,
prepared to borrow all available loans, not even minding what interest
they may have to pay. When hard pressed with debts, they have
to live a life of 2 poor man in spite of owning more than an economic
holding. There are no agriculturists owning land above 100 acres,
whe borrow loans. o !

188. Illiteracy is one of the main causes; and spread of _education
woilld, to an extent, prevent them from irrational borrowing. Pro-
paganda should he carried on by the Co-operative, Agricultural, aad
Revenue Departments discouraging them from borrowing for unpre-
ductive purposes by explaining the evils of such borrowing to them.
~ Education and propaganda can lead them to borrow loans for pro-
ductive purposes. .
189, These debts are largely due to indigenous bankers and professional
money-lenders. The Government, too, advances takavi loans which at
prez.nt amount to Rs. 42,8660 in the Ajmer Tehsil. Co-operative so-
cieties, too, lend money to agriculturists; and facts and figures will
be available from the statistics of the Co-operative Department.
19¢. 2, The Government charges interest at 6} per cent. per annum
which is calculated at the time of advancing loan, according to the
instalments fixed for re-payment and practically no extra interest 18
charged for instalments overdue. The co-operative societies charge
12 per cent. per annum, As for indigenous bankers and professional
money-lenders, the nominal rate of interest charged is generally 12 per
cent, per annum at compound interest but practically they charge much
higher interest in the following ways:— :

(a) Kata (a sum to be deducted at the time of advancing loan)
which ranges from 2 per cent. to 10 per cent. according to
the Haisiyet of the borrower. ’ <

(&) They receive the produce of the agricu]turiste&bout 10 per
cent. cheaper than the market rate. )

(c) In advancing loans in kind they charge 5 per cent. higher

* thap the market rates, Y seop higher ,

{d) They receive commtission, known as Araf, from the Depars

frgm whom they get things sold to an agriculturist.

191. Repayments are enforced generally at crop time by ali sorts of
creditors, which result in compelling the borrower to sell of the
produce of the crop, 1mmediately or in a very short time.

192. 3. 1 have no suggestion to make regarding im, r:vement in the
exieting legislation and legal procedure. & el & e

193. 4. No- -
184. 5. No. ' ' 3

105. 7. There are very few zamindar mone . and it

{ . € r . y-lenders; and it is not
customary in this tehsil to extract personal service or an form of
la.bour in lieu of interest on loans from borrowers.

ihg?! f; hli_zt koown to me in respect of debte of the ngricll‘lfurinta in

Mr., P. Ravat,
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197. 9. Yes, so far as is known to me.

193. 10. It may be enacted that approved money-lenders should do
money-lending to agricultural classes, and there should be a Govern-
ment check on their sccounts which should be kept in a prescribed form.
Maximum rate of interest should also be fixed at 12 per cent per annum.
195. 1l. Ne.

B.~~FINANCE YOR AGRICTLTURAL PRODUCTION.

0. 13. As stated above there are no agriculturists owning land
about 100 acres or more in this tehsil. The agriculturista obtain
finance for expenses during cultivation generally from the bokrus, or
from co-operative credit socictiea by way of loan; and for capitai
and permanent improvement they generally obtain finance from Gov-
ernment in the form of takari loans; while for other special needs they
obtain finance from Government, boAras and co-operative credit
sucieties, _

201. The finance from Government and co-operative credit societios aré
in cash while the bohras advance in kind, i.e., meed, agricultural imple-
nients, provision for heusehold consumption and cattle, to the extent of
75 per cent. of the loan advanced by them. The rates of interest have
already heen given in answer to question No. & -

2. The periods of loans for (a) and (c) are generally one year and for
{b) 2 to 10 years. The security given for (b} is generally land, and in
«case of {u) and (c) the security offered and accepted consists of stand-
ing crops, lands, houss property and ornaments. In case of advances
in kind {grain), the cendition of repayment is, that the quantity of
8rain to be repayed increases by 23 per cent. on every crop. The rates
of interest charged by bokrus are exorbitant. The interest on loana
advanced in kind is higher as explained in answer to question No. .

863 The part played by Government, the co-operative societies and
bubrae in financing agricuiture has been stated sbove. The other
agencies do not do money-lending to the agricultnrists. The CO-Opera-
:we_ l;nnks fnance the co-operative credit societies for financing agricul-
UTI8EN.

204. 13. The cultivator does not freely borrow talavi under the Agri-
culturists Loans Act. The reasons are that every application for loan
is first enquired into and scrutinised as to the real need for the loan,
and the cultivator does not like that enquiry as he warts to Lorrow loans
sometimes merely for extravagance. At the same time the cultivator
knowa that the Government can enforce repayment of the loan by keep-
ing him in custady, and by attachment and sale of his immovable pro-
perty without going to any court, while he can evade payment to othe:
agencies. There are no defocts in the working of the Act. -
S08. 1L There is no co-ordination among the various credit agencies.

SR, 15. The present system of financing agricultural production by
boAras, carries a high rate of interest and in cases cf loans advanced
in kind the articles supplied, too, are, in some cases, of inferior quality;
and in casea where the seed supplied is of inferior quality, the oulti-
vator suffers loss in the produce of the crop.

207, ANl creditors demand repayment at harvest time- whi resujta i
eoqn:;lli:;g d:i” e';:‘litiwmr hto sell gﬂh the produce at :‘nu‘:l.“:; | 79 i:-d:
. pri o profis e-woul

at more favourable rates later. -.“ 8o by the male af the pr‘odua
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208, The defect ag regards the dealings of bokres will be minimised by
the enactment suggested in answer to question No. 10. As regards the
demand hy creditors at harvest time there is no remedy, -because the
cultivator is liable to squander the produce, if it is left with him for
some time, and the ereditors would not be able 10 make any recoveries,

209. 18. The total amount of capital required for expenses during
cultivation and for other special needs may be taken to be Rs. 50 per
house and the total capital required for such expenses is:— .
Ra

Whole District . . . . . 68,204 x 50=34,14,700
Ajmer Istimrari area . 8,383 x 50= 4,190,150
:. Ajmer Khalsa area . . . O 1_9,418 x 80= 9,70,900

210. The eapital required for capital and permanent improvements mair
be taken to be Rs. 1,5C,000 for the whole district and Rs. 50,000 for the

Ajmer Tehsil. .
211, The capital at present available is adequate for the purpose.

- C.—FINANCE FOR MARKETING.

212. 17. Ajmer, Pushkar, Nasirabad, Bijeynagar, Harmara and
Pisungam are the marketing centres in the Ajmer Tehsil for all crops.
Beawar, Kekri, Dawair and Bhim are other macketing centres in the
whole distriet.

213. 18, The produce is generally purchased by a local bokra or a
local bania’ at the villages. These purchasers and in some cases the
agriculturists cart the produce to the marketing centres, where it is
sold through artias (commission agents) to those who stock it or export
it, whichever they find profitable. The cultivators have mostly to sell
off the produce within a short {ime after harvesting and keep only suffi-
cient grain for their consumption. They are not able to stock the
produce because the creditors make very strong demands for payment
at the harvest time.

214. No debts are incurred for marketing. The rate of commission
(«rat) varies from annas 8 to Rs. 1-8-0 per cent. Other incidental
charges, dharmada (charity) and wages of weigher amount to 8 annas
to one rupee per cent.

215. 19. Storing is done very seldom by agriculturists. It is possible
for them to use the grain stored as security but that question does not
arise,

216. 20, \Agriculturists have got small holdinga and the produce i
small, and that too is not allowed to be stored, there the question
of such warehouses does not arise at present.

217. 21. No credit facilities exist or are used at present for financing °
produce during marketing, because the producs is mold off by the
cultivator very soon after harvesting, being compelled to do so by
creditors. 1f there could be opened warehouses in every village where
the produce could be stored and 75 per cent. of the value couid be ad-
vanced to the cultivator, he could make payments to the creditors and
the produce could later on be sold more profitably. The co-operative
banks should keep such warehousea and in case they stand in need of
more money, they should share the expenses temporarily with other
banks or Government,

Mr. P. Rawat.
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218, 2. None.

219, 28. There are possibilities if the monied men in towns are per-
sunded to form such pools by means of propaganda.

920. 24. No bills are used in internal trade.

D.—LeNG PERIOD LOANS FOR AGRICULTURR.

921. 25, No appreciable demand for long term loans.
229, 96. To any extent required.

923, 27, Yes, the agricnlturist freely borrows under the Land Improve-
ment Loans Act. No defect.

224. 28. The value of an acre of land in this Tehsil iz as under:—

’

Ra.
Chali + o o o e o e e . us
Talabd . . + & s 4+ & . .- 250
Abs T £
Barans . . . . . . . . . . 100

235. Yield of land of average quality is about one eixth of its market
values under normal conditions. N

298. The value of the land ia regulated according to ite productive powey
as well as according to the needa of the sellers and purchasers. No
lands are auctioned for non-payment of land revenue. The value of
land sold by court decree, iz in most cases less because the purchaser ia
aware of the urgency of the sale. 1n other cases if the seller is more
anxious and has to look for purchasers he gets ordinarily the prices

l:g.nlt;d above and in case the purchaser is more anxious, the prices go
igher. '

297. 29, Legal impediment is only for usufructuary mortgages for more

than twenty years. It does not affect the agriculturists adversely
to borrow oapital for long periods.

229. 31, There are co-operative land mortgage banks. They are formed
with ahare capital and .are financed by co-operative central )
They advance loans on registered documents for which no registration
fee is charged by Government. ’

233 4. The value may be estimated at six times the v.
annual yield of the land. : es the valug of the

234 38. No improvements required. The mortgage banks should be
able to obtain arbitration awards from the Registrar of Co-operative

Credit Societies for purchass and sale of land i
of pcon-payment by the mortgagor. and mortgaged in th. srent

E.—Ixpysrrizs SUBSIDIARY TO AGRICULYDRE.

833, 38. The only subsidiary industry in this tehsil i i cattls
and goats; and that is not suffering from lack of“ea:;g.“ms of
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236. 39. The industry of hand-epinning and weaving could be en-
couraged, if the co-operative societies supply material and machines
af’ their own and pay for the work done by agriculturists on them,
237. 40. The roads are fairly good for carting the material. Hand-
weavjng and spinning as suggested above can give employment to the
cultivator outside erop season.

-

F.—RURAL CO-OPERATION.

235. 41. Some of them also receive deposita.

. 239, 85, Mahajans.

240, Eﬁ. These money-lenders, almost all, carry on trade in articles
of the produce of the agriculturiats and the articles required for con-
sumption by them. There are very few who do only money-lending.

241. 57. As in apswer to question under agricultural indebtedness and
finunce for agricultural produce.

Two kinds. of Zundis are used; one darshani and the other muddati,
Only darshni hundis are used for remittances of money from one place
to another in the district, in place of meney or currency potes. They
are generally used in the stage of marketing. (For samples vide para,

261). :
242. 80, Replied in the answers above. The indigenous bankers grant

loans, either on registered mortgage deeds of lands or getting khaias
executed by the borrowers in their bakhisz. The rotes of interest are

given in answer to question No. 2.

244. 81. The bokras borrow funds from the big shrofis of the city
when necessary, No estimate of their deposits can be given.

246. 62 Very few deposits are received by these bohras. I1f received
they pay € per cent., The salukari rate iz 8 per cent,

246. 63. Already replied in answer to question No. 2. These ratea could
be brought down if the borrowers show promptness and regularity in
payment.

247. Yes, the reduction of the rate of interest would certainly increase
the resources of the agricultural community.

245. 64. There is no prejudice against the indigenocus bank:rs, though
their dealings are not on sound lines. The enactment suggested in
apswer to question No. 10 will remove the defects.

249. 6b. This return varies from 6 to 18 per cent.

250. 66. They are, in some cases, cbliged to refuse demand for loans
for want of capital. ’
251, 67. The Aundis are the only facilities for internal remittance.’
252. 89, There is some money which does not find employment through

out the year, and for that reason it is deposited with sahukars in
Beawar, Ajmer, Nasirubad, and EKekri. :

253. 70. Hundis for sums below Rs. 100 are sold upto Re. -/12/- per
cent. below par and for sums above Rs, 1,000 upto Re. -/4/- per cent.

Mr. P. Rawat. .



21

below par in cotton season and in other seasons the rates vary from
Re. -/4/- per cent. below par to Re. -/4/- per cent above par.

. 954, 74, Their attitude will be of oppdkition.

»

J.—INVESTMENT HABIT AND ATTEACTION OF CAPITAL.

255. 79, There are very few who invest anything at present because
any eavings over the expenditure have to be paid to the creditore.

2568. 80. There is no capital saving.

e57. 83, Very few farmers are in a position to lend money to fellow
agricuiturists. When they do ‘such lending, they generally do on the
same tetms as bohras. Surplus money, in a prosperous year, is paid
to creditors and in case there is no debt, they buy silver and gold,

258, 85, Yes, because the people think it risky to make such invest-
ments, -

259. Purchase of Government securities, purchase of Postal Cash Certi-
ficates, Poat Office Savings Bank and Life Insurance Companies are
the existing means and institutions for encouraging savings and invest-
ment hebits. Public in provided with full facilities for wnvesting their
_savings. The condition of nol allowing interest for the first year on
Postal Cash Certificates may be removed; and Post Office Savings
B:.nks hatstartad at the village post offices where they do not exist
at present,

#60. 88, Yes, they are popular but they could be made more popular
if the condition of not allowing interest for the firat year were re-
moved. The rate of interest, too, may be increased a bit so that a certi-
floate hc:ug]:t for Ra. 75 may fetch Rs. 100 after five years. The Post
Office Suvings Banks offer all facilities. Generally the employces in
Government and Railway Departments and some mill coolies resort to
this form of investment. Propagands can attract other classes.

261. Samples of Hundis,

HUNDI PAYABLE AT SIGHT.

Begine with usual compliments.

Whereas Ra. 1,000 (Rs. one thousand) only double of Rs. 500
haif, bave been deposited here by (name ofy deposietor) on& (dat'eﬂ:;
depoa!t) hence on receipt of this Shakjog Hundi the amount must be
paid in current coin. -

Date of issue, -

Signature of owner or munim of the irm.
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Hu DI PAYABLE AFTER A SPECIFIED PERIOD.
Begins with usual compliments.

Whereas a sum of Rs. 1,000, the double of Rs. 500, the half, has
been deposited here by (name of depositor) on (date of deposit) you
are hercby asked to pay the amount of this Shahjog Hundi in current
coin after days on maturity.

_Duté of issue.

Signature.

FIRST LETTER OF CREDIT.

Begins with usual compliments.

Whereas a Hundi for Rs. 1,000 (Rs. one thousand} double of Rs. 500,
the half, deposited by (name of depositor) was issued on (dale of
issue); the payee says that the Hundi is lost. If so, you should
carefully examine your Roznamcha, Ledger, Cash Book and Nakal
and tben honour this letter of credit. If you have already cashed the
Hundi then this letter of credit may be considered as eancelled and you
may return it after reading. We have drawn 2 sgnads on you but
credit for one will be given.

Date of issue.

Signature.

SECOND LETTER OF CREDIT.
Beging with usual compliments,

Whereas a Hund: for Rs. 1,000 double of Rs. 500, the half deposited
by————-————— payable on sight was jssued on
and a letter of credit for the same was issued on—-— ————x
, the payee says that hoth of them have been
lost. If so you shounld carefully examine the Rozmamecha, Ledger,
Cash Boock and Xakal and then honour this letter of credit. If
you have already cashed the Hundi or the 1st letter of credit then this
second letter of credit is cancelled and you may return it after reading
it. We have drawn 3 sanads on you but credit for one cnly will be
given.

Date of issue. .

Signature. ) ;
Mr, P. Rawat. ) .
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Mejar,
GrrETINGS FEOM SHROFF PANCHS OF 10 THE SEEOFF PANCHS Or

Whereas & Hundi for Rs. 1,000 was drawn by ———— in favour
of payable on sight and a letter of credit was issued on
— —and & second letter of credit was issued op———— but the
payec rays that the Hunds, the 1st letter of credit and the 2nd letter
of oredit ali have been lost. If they have heen lost you should crrefully
examine your Roznamcha, Ledger, Nakal and Cash Bnok of the drawes
and then honour this letter, Mejar. 1f the Hundi or any letter of credit
‘has been cashed then this Mejar is cancelled and you may read and re-
turn it. Four sanads bave been drawn upon the drawee but credit for
one will be given,

Date of issue.

Signature.
Witnees.
Witness.
Witnesa.
Witness.

Witness,

Oral Evidence.

268. Chairman: How long bave you been the TeAsiidar here1—I have
been the Tehsildar here from July last but before th;: I was here for
two yrars. | joined Government service in 1917,

267. What posts have vou held '—I was Tehsildar first at Mount Abu

for three yvears, then for about 3 vears at Todgarh, and afterwards I .

was Tehsildar for ¢ years at Beawar, but during that iod I came
Ajmer for short periods, and now I am the permanent %?hsildu hem.to

268. The Gigure of average debt that you have given is based

;g;l;:::ve t}n:nhk ﬁ;lzur:io 1—I calculated it 1c:lug't.l:ne eo-openotlilv:hl:nﬁ
s, and then s0 went round to %ill i

snquiries arrived at about the same average. sees and afte‘r making

268 What is an economic holding in yvur tehsil 7—In Ajmer Tehsil
economic holding consists of five i has of chaki i s
bighas of talabi and 10 to 12 bighas :)gf b:r:lll'. @i land with about &

270, What is o/ii land1—Land in the bed of tanks irri

torrent, etc. But this ia only an average of an econo;:c iﬁ'ﬁ:ﬁ |I,1,1
some villages the land is poor and more area is required to form an
economic holding. 2} bighas make an acre
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271. Is the major portion of debt incurred for unproductive purposes,
in your opinion, or for productive purposes?{—In iny opinion it is.
mostly borrowed for unpreductive purposes.

272. Can you limit in any way the discretion of the borrower to borrow
for unproduqtive purposes i--I do not quite understand your question.

273. Would you restrict his capacity to borrow ¢—Yes, if that could
possibly be done; it would certainly be of great advantage to the
borrower.
274. How could it be done I—It could only be done by some legislation ;
otherwise they should be educated so as to be able te look to their
wnterests.

97.'_5. But education will take a long time —Yes, certainly.

276. Is il easy for zamindare to secure takavi advanues, or, are more
facilities required for obtaining such advances 7—There are no difficul-
ties in getting advances, but as it is generzally the idea on both sides,
i.e., the cultivator and the administration, that takari is meant for
scarcity years, though it is nowhere so laid down people don’t apply
except in scarcity years. In special cases we do give tekavi in ordinary
years for land improvement and also for maintenance, but generally
the belief is that this course is to be taken only in scarcity years. “So
it is only in such wears that applications are made, but they are
granted, only when there is need; no special advances are made. The
facilities available are quite up to the mark.

277. Would the zemindar go to the indigenous banker or bania rather
than apply for takavi —He does not prefer to go to the baniz when he
can get takavi. )
278. Have you any personal knowledge of the co-operative movement 1—
I have not been in official touch with the Co-operative 1)epartment, but
80 far as I know I find that the working of these societies is improving
and they are getting more popular. However when I came to this
District they were not so popular ag they are to-day, and some of the
gocteties were so badly handled in those days that many of the members
became bankrupt and they had to sell off their lands and become coolies
and labourers, because, the idea of the workers, the punchs and every
body was probably to increase the number of societies and then to issue
loans. That was-in the beginning, but when the question of recovery
came in, and difficulties were experienced on both sides, they became
conscious of their respective responsibilities and loans began to be
advanced with caution, and econditions have improved since.

279. Are there any zamindars in your tehsil who carry on n;oney-
lending business as well I—Not many, very few.

280. Whaj: are their methods 7—When they do money-lending, they
adopt quite the same methods as are employed by the money-lenders:

261. Is the rate of interest Yhe same *—Yes.

262. Are the means of recovery the same t—Everything is the same.

283. What are the sources of irrigation —The sources of irrigation are
only tanks and wells.

284. What is the average rainfall i—For Ajmer it is 22 inches.

265. I'rof. Chablani: You assume in answer to questiom No. 1 that the
money dnc to bohras and money-lenders is only 20 per e-nt. of the sum
due to the societies. ‘On what basis do you make this swggestion? Is it

Myr. P. Rawat.
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based on your personal inquiries 1—In one or two villages I made somg
rough enquiries while making the family budgets of some of the culti-
vators, and on the basis of the information I then collected, I calenlated:

this as 20 per cent. .

280. I will take the case of the co-operative societies. Did you have a
look at the hafeiyat register of these co-operative suvieties I—No,
did not.

987. Then in estimating on the basis of these figures of the co-operative
societies that the total average debt of a member or a houee is Rs, 250,
you assume that the average man who is not & member of a co-operative-
society is in debt to the same extent i—Yes. :

968, Are you aware that in accordance with the reports of co-operative-
gocieties those who were highly in debt for a long time, became mem-
bers of the co-operative societies in the early stages of the movement j—
I don't know.

289. Do you think that the average member of a co-operative society is
& fair sample of the agriculturista who are in debt i—From the inqui--
tica that have recently been made by me I came to this conclusion. -

200. In which villages did you make the inquiries+—In !Arjanpura.

201. Would you aivo us & glance at the papers 1—I inade the inquiriea
in connection with the intensive survey to he completed.

202, Then you have no other-information {—No.

fu8. Then you tell us that nearly 76 per cent. of the debt ia on the

security of land. On what is this information based i—That is only

my general ides and information. It is not based on any facts and
ures,

204. You did not try to verify by having a look at the registers of the-
co-operative societies I—No,

205. Then thin is also guess work t—~Yes,

206. You talk of the restrictions on credit, because you think that
debta are incurred for unproductive purposes. Have you ever looked.
st the family budget of a typical peasant proprietor and found out
what the percentage of unproductive expenditure is to the neccssary
expenditure in a year!—l prepared a family budget in Dumra and
ancther in Arjanpura village.

287. Will you send us these details® i—Very well.

288, You have put down in these papers the unproductive expenditure
also I—Of course whatover they said I have put down. P

00, W!_nt' percentage of these peasants in your jurisdiction have got an
economic holding 1 Wha§ do you think is the average number of acres
that a man must possess in your fehsil in order to make two ends meet,.
supposing he is not in debt t—Two acre of ehahds, two acres of talabs
and als and four acrea of barani. . .

300. You mean in all 8 acres; and ro the proportion of i to
abi and dfodd land is that much I—-Ye‘;.g by proper chaki
301. You would take the yvield of these 8 acres in a good year, or in &
bad year or in an average year !—In an average year.

308, Howmmgoodymdomgotuyins_vml-—ln-ﬁxyunw
have two good years, two average ysara and two bad years

*Not printed. -
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303, You say that 8 acres in an average year will do. Now what will be
the economic holding amounting to when two years in six years will be-
bad; would it be 8 acres multiplied by 1} 9—In good years the harvest
is more.

804. So the good years balance against the bad years 1--Not altogether.

305. Do you think that from 8 acres he can save sufficient to meet the
difficulties of the two bad years(—VYes. _ )
306. Suppose he has to pay some interest on his debt i—I did not take
the question of interest into consideration.

"307. Supposing he has to borrow for his current expenses for productive
purposes. Should not that be taken into account?—Yes, in Lhat case
+he economic holding should be increased.

308. Supposing we calculate 12 per cent. as the rate of interest, what
would be the economic holding then 7—The economic holding should be
raised by about 10 per cent. .
309, Which will make it about 9 acres]—Yes. |

310. What percentage of the peasant proprietors in this part of the
country with which you are concerned has actually got so much as 9
-acres 1—There are about 50 per cent. who hold about this much.

‘811. Could you give us the figures of people who own between 3—b
acres, 510 acres,” 10—20 acres and so on7—I shall have to find out
from the tiewats. . :

312. Is not such information readily available }—No. Of course during
the intensive survey -the required information will come out.

‘313. Then this Provinee seems to be very deficient in statistics of all
‘sorts I—May be. .

'314. You say that the debta are due largely to indigenous bankers and
professional money-lenders. Do you make any distinction between the
‘two, the indigenous banker and the money-ender '—I don’t make any
distinction. I have taken both as one.

215. Is there any substantial difference in the methods and the ratea of
.interest charged by these two classes 7—Money-lending is mostly done
by the village bania; indigenous banker is a town man.

:316. Do you think that within any measurable time you can eliminate
this village money-lender 7—Kindly repeat your question.

‘317, Do you think that within any measurable time you can do away
with the village money-lender financing agriculture as he does at pre-
-sent, say in 10 or 12 years i—In course of time he can be replaced.

"318. By whom 1—By these indigenous barkers as you call them. -

. .
-319. You mean to say that the town shroffs will come inio the field and
-compete with these money-lenders I—There are persons of the type of
indigenous bankers of the town. These town people will of course
«come in.

320. Wounld you give the indigenous banker any particular privilege as
-against the money-lender in order to accelerate the process of replacing
the money-lender by the indigenons banker +—He has to be given some
privilege over these people, otherwise he will not come.

321. Do you find in your teksil any appreciable number of people among
the cultivators who do money-lending —There is not an appreciable
number of these people. There are very few people among the zamin-
«dars who do money-lending.

Mr. P. Rawat. .
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322. Is it because they den’t wish to take the land or because they have
not got the money to buy it i—They have not got money to purchase
the land. :

323. Where an agriculturist has got money and takes to lending ke can
in course of time get the land also —Yes, certainly.

324. While the money-lender cannot get land now-a-days +—Yes.

395, The rates of interest charged by the agriculturist mopey-lender as

well as by the ordinary money-lender are the same, you say. So even

‘with a better security the agriculturist money-lender does not decrease

his rate of interest i—No. '

3268. You say that the normal rate of interest charged is generally 12

per cent. at compound interest. Are you taking the actually realised

rate of interest or merely the documentary rate of interest?—This is

the documentary rate of interest. '
327. What is the actual rate of interest that the man gets, considering

that he may have to file & suit and then execute his decres, and consi-

dering the fact that the man whom he lends has not got much security

to offer, becauss his land is safe ?—In the conditions that have been -
stated hia return may be about 18 per cent.

328, I am afraid you have not followed my question. Supposing a man
has to pay 13 per cent. In many cases the creditor has to file & suit,
obtain & decree, and in some cases he has to execute his decree
and in some cases even after the execution of the decres
he geots nothing. Have you any concrete case which you may have
followed right from the time of lending up to the time of actual reali-
sation of the money advanced 1—I have no concrete case to quota.

390. What is your impreasion about the net return?! Js your impres-
sion that the money-lender realisea so much based on any actual facts
that have come to your knowledge! I want to know the actual facts.
On what is your impression bases ?—I have come across many cases in
the course of tenure of my office here.

%30. Have you followed & single case from the beginning to the end t—
a.

331. You say that the money-lender advauces loans at rates 5 per cent,
higher than the market rate. When you are talking of market rate,
do you mean the market rate on the security of unsaleable land, or
rmarket rate on good security !I—When he advances loans in the shape
of commodities.

332. When does the agriculturist borrow for cultivation expenses; in
what month t—For the kharif he borrows in the month of June.

333, When does he repay I—In December,

334. When the agriculturist borrows in kind and repays in kind, what
i1 the usual rate ?—The usual rate varies from about 124 per cent.
to 13 per oent. .

353 In the month of June the price of the commodity that the money-

fender gives is the highest, and in the month of October when he

receives back it is the lowest I—Most of these village banias do like

m_thlt when the produce is collected, the whole quantity goes to the
L . -

336, I am talking of the loans paid in kind and repaid also in kindl-;-
Then the commodities are changed in the shape'of money . . . , -
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337. T am talking of the loan for cultivation purposes such as seed,
ete. T For that they charge 25 per cent.

338. In June when the seed is given by the money-lender, are the prices:
higher than in the month of October when the money-lender receives
back his loan in kind 7—The price is lower in-October. ’
- 339. By what per cent. I—By 15 per cent.-
340. Then in calculating kis rate of interest, we must deduct this 15 per
cent. from his 25 per cent. i—Yes, ) _
341. You say again thas they receive commission on the goods sold.
Does not every businessmam pay commission to the man who sells on
his behalf *—When the bokra sells something for any beopari to uny
‘other merchant, he gets commission from that bespars.
342. So, as a matter of fact, he gets commission froni the beopari just
. as much as from the agriculturist. - As business goes on in the world,
-in_Bombay, in Calcutta, and everywhere, snybody whe sells goods on
“behalf of another geis a commissioun. That is not interest; that is for
- services readered in selling +—Yes,
'243. You say again that there are very few zamindzr money-lenders.-
Do not zamindars wish to buy land with as much as they can dave—
.Those who can save do buy land. -
-844. And those who buy the land would alse wish to take the land on
‘mortgage first -—Yes. : .
'345. If 50 per cent. of the people can save, surely éhe number of persons.
who may have desired to take land on mortgage and subsequently to buy
the land may be appreciable, or your figure of 50 per cent. is incorrect ?
—But these people are not managing their affairs according to their
income,
+346. But some percentage of these 50 per cent. must be managing their
-affairs alright ¥—Very few. :
347. How much of the land in your tehsil is actually niortgaged by
agriculturists to agriculturiets 7—I can give you the figures from
_Btatistics.
348. Can the figures be had for the Ajmer Tehsil ?—No. 1 can give you
the figures coliectively for one place.
'349. Have you no return to show how much land is mortgaged to agri-
culturists 7—You ean get these figures from the Registrar’s office, but
he puts the mortgages, rural and urban together.
250. But surely there must be some record in the village rcgister show-
ing to whonr the land is mortgaged 1—Yes.
351. Since 1914, ie more land mortgaged or gold to the agriculturist or
te the non-agrieulturist I—To the agricnlturist.
352. Have you looked into ome or two villages?—But not so as to
compare the figures.
233. Are the rates of interest of the agriculturist money-lender as high
as those of the ordinary money-lender I—They are the same.

35¢. You say that a law should be eracted that approved money-lenders
should do money-lending to agricultural ciasses. On what ground do
you justify that restriction of private enterprise? Will you allow only
an approved agriculturist to cujtivate land +—No.

355. Would you say approved traders alone should trade +—Simply
usé peoaple here in Ajmer-Merwara are so backward in education
that they eannot keep their accounts.

Mr. P. Raxwat.
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. ’
356. Similarly you might say that the agricultnrist is suffering because
he is ignorant, doesn’t know how to farm land. On what general
ground de you justify this restriction uf private euterprisei—The
people Wwith whom they deal are not people who uaderstand calcula-
tions, '

357. Would you put this restriction without conferring any privileges
for recovery? Would you leave the money-lender in the same position
as he is, making recovery difficult for him? After having removed the
evil by restricting money-lending to approved people, would you leave
these approved people without any means of recovering their money
or will you give them any privileges? Government has the facilities
to recnver their money. Would you give these meney-lenders the same
facility for recovery? Supposing they conform to the rules of the co-
operative societies, would you extend to them the same privilegesi—
Yes. They should be given the same privileges.

388, Would you make the land unsaleable when the debt is such that it
oennot be repaid{ . You cannot at present sell the land if the Collector
does not give sanction {—Yes. It is given in favour of nom-agricul-
turists in this province.

380, What is the percentage of such cases?—At present it is not less
than 25 per cent.

%60. Would you then make that percentage greater in the case of
a.Eproved morey-lenders who conform to aill the regunlations !—Yes.
They should be taken as agrioulturista in all respects for buying land.

381. Ta the money-lender a big man or & smull man in the villages ¥—
In the villages he is 4 small man. :

362. Generally, is money-lending s side show of this small man or his
chief businesat—It is hia chief businesa and his side-show is trading.
He trades with his asamis mostiy.

363, Is the profit from trade and busipess larger than that from
woney-lending i--Intcrest and income from the mortgaged lands is
more naying than that from his other huasiness,

464. Does the ordinary money-lender get the land mortgaged with
poasession {—With possession it is a lease for 20 years. and without
possassion they take only batas, or a share from the cultivator, and in
that cuse the limit is not g0 years.

368. What percentage of the total price of the land is the mortgage debt
generally? For instance, if the price of Jand is Rs. 200 per acrs, how
much will the money-lender advance on the mortgage of one acre of
land usually t—Not more than Ra 100.

M8, And not less than how much 1—It always depends on the price of
the land.

S687. Will the ramindnr wortgage his land if he gets one fifth or one-
sixth of the value of the land ! Is the mortgage debt mostly on emall
pieces of land or for big plots of land 1—For small pieces of land.

368. Can you put down the mortgage debt as half the price of the land
or one-third the price of the landt If you say most of the debt is on
the security of the land, if I put down cne-third of the value of the
land as the mortgage value, will that be the total debt of the land-
owners —Yoa, it will b about that,
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309, What .is the yield of the land per acre-as compared with the
mortgage debt per acre ?—About one-third.

370. That is, 2 man lending Rs. 100 will get Rs. 337—Not under the
present system, I thought you were calculating the whole debt, 3

371. Will he get Rs. 33 to-day?—No. On Rs. 100 he would get about
one-sixth of the mortgage value or one-fifth. :

372. That is about 20 per cent. 1—Yes.

373. That means if a man gets Rs. 60 from the land, a.céording to yor
the price of the land would be three times Rs. 300 1—To-day the
mortgage value is not only one-third.

374. You said it was so{—I1 said asbout the whole debt. I have said
that the mortgage price that can be obtained is generally 50 per cent.

375. You said one-third 7—I said one-third for the whole debt.
I am talking of the mortgage debts generally. What is the percent-
. age of the mortgage debt to the total value of land on an average +—It
is 50 per cent., not cne-third.
276. Take a concrete case. If the value of the land is Rs. 200, on
Re. 100 what will be ihe yield 7—He will get Rea. 33.

37% A money-lender does not cultivate himself, he gives it to a tenant?

L £-1.9 N

878. If the total yield of the land is 66, half goes to the money-lendexr

and half to the cultivator 7—The yield of the land is 30 per cent.

379. What is the share of the money-lender 1—1It js 16} per cent.

80, He gets Rs. 16 on 100, the cultivator also gets 16 per cent., Take

another case. A man owns a land, ecultivates it himself. What will

he get I—He will get 33 per cent. .

38]. He will get 33 per cent. in which remuneration for his own labour

is included. Exclude that, what will he get then{—He will get one

fourth of that. . :

362. About 8 per cent. I—Yes,

383. Even according to your calculation when the money-lender gets the

land with posscsrion, does he gett 12 per tent. compound interest i—
". .

354. Does it mean that the money-lenda;r is quite content with a mueh

smaller return if he lends on mortgage !—No. He has to take the land

because he is not able to get the money in other waya,

385. His only remedy is to get the land with possessior —1 do not say

that much of the land is mortgaged with possession.

386. When he gets a mortgage ‘with posseasion he gets a smaller return,

Therefore he could not be anxious to get possession i—Rather he avoids

taking possession,

387. The advances from Government through co-operative societies are

in cash, while the Lokras advance in kind: seed, agricultural imple~

ments, etc., to the extent of %6 per cent. of the loans advanced b
them I—When it is given in kind they write the price in tluairv khatas. d

My. P, Rawat.
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a8s. Excepting when .the Joan is to be repsid in kind {—Yes.

480, You say in answer to Question No. 12 that “‘the security given for
(0 is gcnerilly land and in case of (a) and {c) the security offered and
nccepted consists of standing erops, lands, house property and orna-
ments’. You say for permanent improvement the security given 18
generally Jand 7—Yes, That loan is generally obtained from Govern~

ment.

§80. You don’t talk of Government }~I have said that this loan is gen-
erally advanced by Government,

891, Do you mean that the Government takes security of the land 1—
They don't. .

389, Do the Government mortgage the land i—They don’t mortgage the:
land.

383. In it saleable in the case of tatavil—Yes. The loans for improve-
ment of land are mostly from Government.

|
204, That means they are not frorn the money-lender i—But he has got.
sccurity of land for loans for other purposes. -

308, 1 am talking of purpose (b) of Question 12. Does he advance for-
this purpose t—In very few cases.

308, In those cases he could not bave the security of the land +—He may.
or may not have.

207. What docs & mortgage of land mean in this Province 1—If means
land on lease for 20 years. As said, they do not give mortgage with.
possession and the limit is 20 years.

368. You yourself say that much of the land is mortgaged with posses-
siun i—I am saying that there is no mortgage with poasession.

309. 1f much of the land is not mortgaged with possession, then this
money-lender has no security of land /—The land is not in his possession
but he takes documenta.

100. But the documents mean only the right to take possession. Sup-
posing a land is mortgaged for 20 years. If ten years pass away, there
remain only ten years for possession. The period may not be sufficient
for recovering the full amount !—It does not necessarily mean ten vears-
for possession. He can take poasession at the end of 10 years. If he
lakes ossession after 20 years the Collector may cancel his accounts.

461. That means he depends on the Collector. He has no legal re-
nedy t-—That is so, .

402, Can the Collector extend the mortgage for more than 20 yearst—
Yes, he can give possession after 20 years.

403, In how many cases has he done s01—I know of only two cases
during my time,

404. For how many years have you been a Tehsildar !—For 9 years in

this district,

4u3. Regarding the Agriculturists’ Loans Act, you say “every applica-

tion for loan El first enquired into and mmtiniy:ed uyto theryre:lp l:::od

ior the loun, nn:l t.ll:el eul:tivato:d does n:t like that eaquiry”. Then how
0 you propose to help him to educate himself in the right £ L

—.\z;“pmpoul is that he may he educated. B e of Toam

408. Taking him as he is, whiat can the licensed mone;-lender do to-

ensure proper nse of his advance if this m - -
raan we have to keep & check. an resents enquiry }—-On that
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407. You propose restrictions on one man, the other purty ?ef_usea to
wllow him-to make any enguiry and yet you propose no restrictions on
him }—(No answer),

40%. In apswer No. 18 you say ‘“‘the total amount of cdpital required
for expenses during cultivation and for other special needs may be
‘taken to be Rs. 50 per house”. On what do you base this, guess work
or enquiry I—Not on any particular enquiry. It i8 an estimate.

409. In answer No. 20 you contradict yourself. You just now snid that
50 per cent. of the people have got the capacity to save. Here you
say.the agricultural holdings are too small 7—This I have said . . .

410, Please read answer to question No. 80. You say there is no suving,
-although 50 per eent. have got the eapacity to save. How do you re-
<concile these #—I mean that they spend in ar irrakional manner.

-411. Fifty per cent. of the people are extravagant?-I1 thiuk so.

412. Have you made any enquiry into any yillage 7—I cannot say.
413. You say about warehouses, ‘‘If there could be opened warehouses in
every village where the produce could be stored and 75 per-cent. of the
value could be advanced to the cultivator, he could make payments to
the creditors, ete.’”’ Have you estimated the cost of warehouses in any
village I—No.

414. An average village consists of 500 people. 'A warehouse requires a
chowkidar, etec. Have you calculated the cost of that warehouse? That
«ost must be met from the agriculturists =—J did not calculate all this.
415, You say ‘‘the yield of land of average quality is about one-sixth of
ite market value under normal conditions”. You mean the gross yield
or net yield i—I mean the gross yield.

416. You mean the gross yield to the landowner cultivating himself or
<cultivating through tenants?—I mean the landowner cultivating him-

self,
417. Then gross yield includes his working expenses and his labour 1

Yes. The labour of his family.

419. What will be the average yield minus these, half of that ?—1/12th,

420. It will be half of that if he cultivated through tenants —1t will
not be half of that. He has not to incur working expenses.

421, Even if he takes the whole share out of banta, then it is 1/12th 1—
1t. is 1/6th, .

422, From 1/6th yon deduct the labour of his family, it is again 1/12th,
If there is a tenant to share, it comes to 1,24th i—He has not to incur
expendilure.

423. But somebody hiag to incur expenditure. He is entitled to only
half the sharei—He gets half the gross produce. The gross produce
ia divided between the landowner and the cultivator if he cuitivates
through the tenarts.

421. If the owner gets 1/12th even when he cultivates the land himself,
he must have a return for his labour. There is no particular induce-
inent t> the zamindar to cultivate the land himself ¥ The inducement
is that the zamindar cultivates for the earnings.

425, He gets only 1/12th in both ways whether he cultivates himself or
through tenants ?—Yes, but in case thera is not much other business on
whkich he can employ himself . . . . .,

~428. T am not talking of that. - Has be got any spevial inducement to
ciltivate the land himaeli rather than give it to the tenants!—Nbo,

there is no special irducement.
AMr, P. Rawat.
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427. You say “‘the only legal remedy is for wsufructuary mortgages for
more than twenty years. This does not affect the agriculturists adverse-
ly”. Supposing & bank is inclined to lend money to the agriculturist,
would not the security be less if the land is unsaleable? In that case
it will be a real impediment to a mortgage bank. Do you know that

the joint-stock banks or the Imperial Bank will not lend money on
that account 1—Yes.

498, You say further that, *the mortgage banks'should be able to obtain
awards from the Registrar of Co-operative Credit Societies for pur-
chase and sale of land in the event of non-payment by the mortgagor’.
It means that when the mortgage bank is started the Land Aliena-

tion Agi muat go, I mean so far as the co-operative morigage societies
"are concerned —Yea.

429, In apawer No. 61, you eay ‘‘the bokras borrow funds from the
big shroff of the city when necessary’’. At what rate do they borrow {—
They borrow between 8 per cent. to 8 per cent.

430. On what security I—Their security is in most cases persanal
pecurity. )

1. Even though they are small’ men who do not pay income-tax —
1 am talking of such men. .

431. {a). At what rate is he able to borrow from the shrof —Between 9
per cent. and 18 per cent.

432. Considering the risk that he incurs in lending money to the agri-
culturist at present, what do you think will be the fair rate of interest?
~I{ ha chargea only interest, it should be 18 per vont.

433. You aay ‘“these rates could be brought down if the borrowers
show promptitude and regularity in payment”. You mean that irregu-
larity in payment and want of promptitude are responsible for a
highes rute {—VYes, they are ip most cases. Even those sumindars who

are regular in repaying money are getting loans at 8 per cent. and
8 per cent.

L

434. So when the agriculturist has got security to offer, then the rate

is brought down to 8 per cent. and 8 per cent.?—Yes, if the lender
has got sufficient sscurity.

435. That means that the remedy lies in improving the character of the
borrower not by restrictions on the lender, Why do you then put’
restrictions on the lender who is quite willing to lend at s cheap

rate if the borrower improves hia security +—Bub it is difficult to im-
prove the borrower, :

438. And therefore you want to punish somebody else I—No, there iz no
question of punishment.

:37.1153 answer to Question No. 65 you say “this return varies from 6

438. Dops it vary for indigenous bankers or ‘money-lenders I—For
money-lenders,

419, For indigenous bankers it is 8 per cent. to 9 per cent. 1—Yes.

449. Toanswer to Question No. 69, you say “there is some moncy which

dosa not find employment throughout the and for that rv i

is_deposited with sehukarz in Beawar, Ajm’:::’N:airubsdr :nd“K;“;:i'l't.

:\'h‘a\t do the snhulars do with the moneyt~They use it in their
usineas. ‘

441, To the first pl who d its .
money-lender, Ap . eposits the money with the sakwkar1—The
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#42. The sakukar invests in his business I—Yes, in cotton or cloth trade.

443, The money-lender will not be getting high rate of interest for the

months the money is with the sahukars I—No. Sometimes they depo-

git with the sahukar 2t 5 annas or 6 annas per cent. per mensem.

444. For how many montbs is there a slack season in a year --In good

years it is about 3 months.

445, Then ths money is employed in the village only for & months. Im

fixing the average return have you taken this into account?—No.

416, Please explain to me what this means: “Humdisz for sums above

Rs. 1,000 up to annas 4 per cent. below par’. What hundi1—Hundi is

given at this place for Bombay. N

447. For remittance i—Yes.

448. Does the rate for Bombay, Karachi, etc., remain the same1—No.

449. What do you mean by ““hundis for sums below Rs. 100 are sold up

to annas 1% per cent. below par’? Is that the maximum for all

centres -—Yes, People send cotton to Bombay. They draw the
—hundi ..

450, Seth Vithaldas Rathi: It is a demand draft. ‘

451. Prof, Chablani: Demand drafts will take time to travel. Interest

i8 lost during the period of transit 7—Yes. *

452. Is the maximum only 12 annas per cent. below par +—For Bombay

in these days it is 12 annas, ~

453. Whut is the minimum? You say “sold up to 12 annas below

par’’ i—Sometimes it goer above par.

454. Above par by how much?—By 2 or 4 annas.

485. Below par annas 127 Fas.

456. Is there much burines done in this way 1—There is much business

done in this way, but it has become greatly reduced on account of the

supply bills.

457. Can you get me figures for a few years of the money remitted by

demand drafts by the main indigenous bankers and to the places to

which they send it I—1I wil] try.

458. I want speciully for the years in which you say the snupply bijlls

have competed with the demand drafts of the indigenous bankers which

consequently have been reduced 1—Seth Sahib himself will give you.

459. You say the surplus money is invested in gold and silver. How

can ‘you get the figures for silver and gold which are bought and sold

in Ajmert—For past years it is rather diflicult to get.

460. I thonght it was easier to get for the past years. Only jfor the

presfnt year the dealer will not like to disclose his business I—I will

try.

461. From whom can you get this!—From gold and silver merchants.

462. You said that in this year the zamindars prefer to take takavil—

Because it is a scarcity year,

463, Not in the ordinary years?—I did not say they don’t” prefer.

Takavs is only intended for years of scarcity. This year is a scarcity

year.

*Not Supplied.
Mr. P. Rawal,
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463, (a) The general impression is that Government ordinaily gives
takari in the scarcity years 1—Yes,

484. You have said in your memorapdum that the members of the co-
operative societies had outaside debt of at least 20 per cent. of the sum
-due to the societies I—That is for an average person.

46¢. (7) Ia it based on facts or enquiry! Because I find from the
Jeturn of the co-operative societies that it comes to 200 per cent. I—The
debt due to the co-operative society is only about 50 per cent. of the
outside debt, both mortgage and open debts.

464. (b) So you have got nothing te say against it now I—No.

463. Rs. 40 you say is outside debt, which means that a member of the
co-operative society has discharged his debt to the bania to the extent
of Rs. 200 by becoming indebted to the bank to the extent of Ra. 200.
That is, the outside debt has decreased from Rs. 240 ta Rs. 0. Is that

d upon actual knowiedge of facts—No. I did not go into them.

468. It is only your imagination 3—Yes.

467. L. lial Kishen: In your reply No. 10 you want to fix the maximum
rete of interest at 12 per cent. In return for fixing this rate of
interest for all sorts of borrowers, will you provide any facility for
recovery i—I bhave replied already that the same facilitiea as for the
co-operative banks should be given.

468. Do you know what facilities of recovery are enjoined by the co-
operative societies t—Yes, I know them not as & member of the society.
The facilities are that the Registrar of Co-operative Sacieties can give
an sward for the debts and that award can be enforced.

469. When you eay that the same {acilities should be allowed, you have
in your mind the arbitration which the co-operative society resorts to
in case of disputea?—Yes. The second is that the land can be mold by
the co-operative societies.

470. Do you know that the co-aperative sociéties are non-agricultursl
institutions i—When the debta are of the co-operative societies, sanction
13 freely given.

473 In reply to Question No. 12 you say “in case of (a) and (c) the

security offered and mccepted congjsts of standing crops, lands, housa

roperty and ornaments”. There you have included lands againt—
nd is also included. 1 do not say it is sold.

472 Then what is the worth of the security. You have said standing
cropa also!—They write a document of mortgage in favour of the
lentler for the amonnts lent. -

473. On the security of the standing crops the lender lenda wil you
put any restrictions on the borrower if he disposes of the standing

crops ! There should be some sort of security of the standing erops }—
-Yea. There should be reetriction. i &

474. Tt will reduce the rate of interest also1—Yen

475. When talking of loog term loans you have admitted that it is
possible to open warehouses. Did you calculate the cost t—No..

476. You say that “the co-operative banks chould keep warchouses; i
oA they‘stmd_ in peed of more money they should share the upon:
teraporarily with other banks or Government’” How can the oo-

operative bank do itt You just o i an %
detaile o Yea o 't7 FouJust suggested it without eonsidering the

c2
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477. 1n reply to Question No. 26 you have said ‘‘to any extent required”
Required by whom #—Required by the Government. =
473, The question is to what extent the long term loaps are needed
by agriculturists. }—The Government can give as much ap they like.
From Government they can get for any period. There is no other
source,
479. In reply to Question No. 39 you say '“The industry of hand-spin-
ning and weaving could be encouraged, if the co-operative societies
supplied material and machines of their own ‘and paid for work done
%y agriculturists. on them. Have you got any scheme in your mind?
No. J
'480, Which co-operative societies you mean ?—The eo-operative socie-
tieas of the place., _
481, Do you mean that the ordinary co-operative credit societies in the
rllla.ge should give loans to finance this?—No. They are not to give
oans.
482. You say materials. .That will mean morey. You would combine
credit and industries in the same society. You know that the experience
in the Punjab has been unhappy —Yes. I know it.
483, Konwar Motilal: In case of non-recovery of the debt what course is
taken by the money-lender and by the co-operative credit society i—The
money-lender seeks relief in the civil courts and the .co-operative
society obtains an award and executes it through the court. ,
484. Then a co-operative society has greater facilities than the money-
lender ?—Yes, - ’
485. Seth Vithaldas Rathi: Does not the money-lender reduce the rate
ﬂf tinterest even in case of reliable security —In case of reliable security
e does. .
(The witnese withdrew.)

Ar. P. Rawat.
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Replies to the Questionnaire,

Nore—Replies mostly deal with the conditions prevailing |‘n the
istimrari area of the District.
4586. 1. An estiinate of the existing indebiedness of the agricultural
classes is not gosaible without proper enquiry. Debts are generally con-
tracted for performance of mosars, marriages, subsistence in times o
famine, and for purchase of bullocks, seed, manure and for agricultural
ymprovement, e.g., sinking of wells and construction of wadier, ote. The
agriculturists in the district mostly own less than hundred acres of Jand.
Enactment of law for imposition of tax on mosars will act as a check
on such useless expenditure. Liberal use of the Agriculturists Loads
Act and the Land Improvement Loans Act would encourage borrowing
for productive purposes.
487, In the isfimrari areas preference in the recovery of tatari loans
adviuced by the ésirmrandar (landlord) should lbe given over the
ordinnry debt of money-lenders, Wherp the istimrardar is not in s
potition to advanos he should obtain loan from Government for makin
such advancea. - :

488. The debt is chiefly due to professional money lenders.
489. 3. The rates charged by the various classes of creditors are:—

(a) Private money-lenders—13 per cent. to 24 per cent and
discount at 5 per cent. In rare caces higher rates are also

» ch . On transaction in grain interest, usually called
Lﬁmﬁ. is calculated at 12} per cent. to 25 per cent. per
arvest.

() Loans from landlords owning cstates (fstimrordar}—8 per
cent. to 15 per cent. {(mostly 12 per cent.). '
(¢} Takavs loans by Government—8} per cent.
(d) Co-operative gocieties—8 per cent. to 12 per cent
In the case of (a) and (b) interest is calculated after a period of 1 to

3 years and is added to principal. Repayment in generally volug-
tary but recourse is sleo had to law sourts y
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490. 3. Wide-spread corruption and the dilatory process in the adminis-
tration of justice in civil courts are responsible for restricting credit
facilities. Simpler method of adminisiration of justice and incresse
of staff are called for. Much corruption prevails in execution and
process serving proceedings where better paid men should be employed.
Reduction of court fees is also suggested.

491, 4. 1n the kAalsa area the process of replacement of small agricultur-
ists by money-lenders (there being no big zamindars) is going on slowly
in spite of the fact that there are restrictions in respect of the transfer
of land to nor-agriculturists. In the case of istimrari area this ‘s not
the case as alienation of land does not take place and this acts as a
guflicient check.

492. B. Yes. This is so to a certain extent in the khalsa area but not
in the isttmrari estates.

493f 6. Yes, it does to a certain extent. Stricter legislation in respect
of alienation of land to non-agriculturists is required.

494. 1. No. ' A

495. 9. The Usurious Loans Act is in force in-Ajmer-Merwara but in
practice it is very rarely used. For want of staff and time the courts
are unable to go through the accounts from the beginning which is
necessary. For this increased staff is required. Accounts should be
examfned from the very beginning and not for the last six years only.
A limit up to which interest can accumulate should be fixed after
which the loan should not carry any interest.

498. 10, Yes. The enactment of such a legislation appearg to be neces-
gary, a5 in most cases it is seen that the village moncy-lender does not
deal fairly with the ignorant agriculturist. .

447. 11. There are no arbitration boards or panchayats in this district.

498. 12. Loana are obtained mostly from the village money-lenders and
co-operative societies where they are established. In some cases loans
are also obtained from landlords (istimrardars) and Government.

499. Except in a few cases the object for which the loan is required is
ftot shown. .

500. In this district the agriculturists do not own hundred acres and
mote and are all included in class (a).

501.-The village money-lender and in some cases the istimrardars
advance loans in kind also. Rates have already been given in reply
to question No. 2.

502. Except loans obtained from Government no period of repayment
is settled on account of the uncertainty of produce due to famines
which are too frequent in the district.

503. 13. Free use of the act ia not made in ordinary times. Ad¢ances
are only made in times of searcity and famine when extra staff is
employed,

504. Liberal use of the Act should be made and extra staff provided for
the purpose.

505. 14. There is no co-ordination, nor does there appear any scope for
the aame. )

506. -15. As far as the istimrari area is concerned the chief obstacle in
the finance of agricultural production is that the landlord, s.c.,_ the
istimrardar, who advances takavi loans for agricultura' purposes, has
no means to recover the advances made by him in preference to the

Thakur Onkar Singh,
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old debts of the village money-lender. This acts to the detriment of
the estimrardar and the cultivator alike, as would be clear from the
following instance,

507. The last kkarif crop was in some places totally destroyed by locusts
and hoppers and the village money-lenders refused to advance seed
and grain for the subsistence of the agriculturists. No advances by
Government under the Agriculturists Loans Act being possible, the
only agency who could advance in such circumstances was the zstim-
sandar himself. There exists no provision for the recovery of such
takari advances in preference to the realization of old debts by the
village money-lenders through civil courts. Necessary legislation re-
garding the recovery of takani sdvances by the land-lords in preference
to ordinary debt appears to be urgently called for. This would be
to the mutual benefit of the land-lord and the agriculturist,

508, 17. The marketing centres of the chief crops in this district are:—

Grain. Cotion ani Wool.
Ajmer, Beawar,
Kekri. Bijainagar.
Nasirabad. Kekri,
Boawar. Nagirabad.

509, 18. The produce is carried in bullock carts. Merchants and dealers
purchase the produce in the market.

810. The cultivator has to pay eight annas to rupee ¢ne per cent. to the
commission agent known as artia, two annas to four annas per cart
on account of weighing charges and one anna per cent. for dharmada
or charity and one anna and a half per cent. on account of sweeping
and water charges.

411. 18, Previous to taking it to the market the produce is kept in the
house of the agriculturist. It is mot generally stored at the market
but is sold straightaway.

613, 5. There is an appreciable demand for long-term credit for im-
provements in agriculturs,

513. Long-term loans are in demand by small agriculturists for sinking
wails, ete., and by istimrardars for construction and improvement of
tanks, etc. )

814, 884 In the isdimrari aren. land cannot be offered as sccurity.

5158 27. Same remarks as for question No, 13

blg. 23. Land in the istimrari area cannot be sold,

817. 29, Land is not mortgaged by tenants, in the istimrari area.
Private mortgages, if any, are however not recognized.

818, For fucility of borrowing for productive purposcs in these arcas
tl:!o :-tnep:lxzestlons given in answer to Questions Noa 15 and 37 may be
adopted.

519. 31 to 38, As land in estimrari are t aged
question of land mortgage bank does notl:ris:.m nob be  mortg .tha

520. 37, In the fstimrari area long-term credit shonld be granted for
produeuv‘e‘pnrposu by the éstéimrardar himself, In case he is not
m & paosition to advance he ahould borrow from Government under
the Land Improveq:ent Loans Act. The land, wells, etc. of the
tenanta should remain as security until the istimrardur's debt is paid. &
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Repa.yinpnt should be made by easy instalments and the interest should
not ordinarily exceed 12 per cent. If six -half-yearly instalments
accumnlote and are not paid the istémrardar should be empowered to
eject the tenant from the land, etc. given as security. -

B21. 38. The following are some of the subsidiary industries:—

(1)} Gur making.
_(é) Rope making.
(3) Weaving.
(4) Hand spinning.
{56) Tanning of hides.
(8) Sheep breeding. N

These industries are suffering for want of capital which handicap could
be overcome by the formation of co-operatlve socicties.

522. 39. By increased credit facilities and establishment .of.co-opera.t.ive
stores. :

“523. 40. The enterprises suggested are—
(1) Rope, basket, and string making.
(2} Biri making.
(3) Sirke and Chatat making.
(4) Stone and slab industry. ,

- The warking capitial could be secured by co-operative banks.

525. 43, The defects of the co-operative credit societies are chiefly due
to the selfish motives of the workers and committees and some of
them are as under:— '

(1) Bad selectior of members and areas, and insufficient attention
to previoug indebtedness. .
(2) Bad accounts, audit, liquidation proceedings and lack of
supervision. .
526, 55. Money-lending is done by all communities but makejans predo-
minate (about 80 per cent.).
527. The village money-lender does shop-keeping and some-times other
trade besides money-lending.
528. Not more than 10 per cent. live exclusively on woney-lending.

-529. 57. The financing of agriculture is done mostly by the wvillage
money-lender and ir some cases by the land-lord. The village money-
“lender does not assist agriculture in the true sense of the word. He does
g0 only where there are good prospects of earning profit. In many
- cases when the crop fails he refuses to advance loans, ete.
_ 530. They do not invest in industria] shares. -
531, 60. The indigenous bankers advance loans in cash and kind on
&hatas und bonds executed by the borrower. ;
532. 63. The agricultural community has to pay interest on cash varying
from 12 per cent. to 24 per cent. plus discount at 5 per eent. Interest
in kind varies from 25 per cent. to 50 per cent. per year.
533. Rates could be brought down by legislation and more drastic use
of the Usurions Loans Act. The reduction of rafes would certainly
be a boon to the agriculturists.

Thakur Onkar Singh,
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834. 64. There is & prejudice against the indigenous bankers but the
agriculturists have to go to them when in need of money. The dealings
of this class are not generally fair to the ignorant cultivator. Control
and regulation of debt advanced by them appear necessary.

K35, 68, The working capital is not enough to meet all demands and the
bankers are obliged to refuse advances on this account as also on
account of the unacceptable nature of security offered.

836. Ti. Existing laws provide sufficient protection.

837. 73, Existing fatilites are adequate.

638, T4, It is but natural that introduction of any measures to regulate
the vperations of money-lenders would be greaily opposed but such
measure appears all the same to be necessary to safeguard the
interests of the agriculturists.

639, 79, 10 per cent. to 15 per cent. Estimate of eaving cannot be
given with reasonable accuracy.

540. Bl. The tendency towards hoarding is decreasing.

64l. 82. The majority spend the amount on mosars and marriagea.
Mecans should be devised for the discouragement of ricsars by meana
of legislation aa also for the curtailment of expenses on marriages.

Onal Evidence.

842. Chairman: How long have you been the Manager of the Court
of Wards here !—I am an Extra Assistant Commissioner on foreign ser-

vice aa General Manager of the Court of Wards and I am considered as
cn depntation.

843. Hew many estates have you got under your superintendence !—
At present | have got about 25 estates. The number changes. 1 am also
the Becretary of the Dietrict Board. . .

844. District Board for Ajmer-Merwara!—Yes. I also exerciss first
class civil and criminal powers. '

845. How long have you held this‘appointment 1-—Since 1921. Before
that 1 was Treasury Officer.

348, You said in your memorandum that ‘““widespread corruption and
the dilatory process in the administration of justice in civil courts are
responsible for restricting credit facilities’ 1—Yes, there iz widespread
corruption in the lower e officinls of the courts and speciaily i
the proceas serving establishment in execution proceedings where a
peon goes and he will do anything for & rupee.

847. How doea that restrict credit facilities 3—They have to spend a
good deal of mouey to recover the dectatal amounts.

548. You mean tha_ creditors —Yes.

849. \What iz the general condition of the ryoi in your areai—They
are heavily in debt all over the district.

850 Do the estates lend any money to the tenantal—Yes, if they
are in a position to do so.

551. As Manager of the Court of Wards you have h; sanction such
advances F=We give talaei advances to the tenants,
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$552. Have you got enough money of your own to advance to the
tenants i—We have got a separate account for each estate and takavi
can be advanced to the tenants from the resources-of that estate.

553. Are the estates themselves free from debt?—Some of them are in
~debt and gome of them are not, but the majority are in debt.

554, Can you tell us the cause of indebteduess of the estates, under
your control I—Famine and heavy expenditure on social functions like
#mosars and marriages are the chief causes of indebtedness of tha estates.
Besides they have to maintain their position and have to spend a good
deal on this aceount.

556, Since you have been the Manager of the Court of Wards how many
scarcity years have yon had i—During the last 10 years there have been
2 or 3 scarcity years, besides other calamities like frost and locusts.
There has not been a bumper crop here during the last 10 years; I mean,
.a really good year.

-556. So, it has been either a scarcity year or a bad year or an indiffer-
-ent year I—Indifferent or average.

.5567. The estates themselves do not do any moneylending business so far
.a8 the tenants are concerned -—Those who are in & position to do so,
do advance takavi to the tenants and do money-landing business also.

558. At evhat rates of interest?’—From 9 per cent. to 12 per cent. is
the general rule; sometimes 15 per cent, also. .

559. Have you got any co-operative banks in your estates?—In one or
two estates we have, but pot in all. I have got an estate of my own.

.560. Have you got any co-operative bank there?—No. But I advence
money to cultivators as takavi when necessary.

561. At what rates of interest?—At 12 per ceni.; in some cases at &
lower rate.

562. Do you experience much difficulty in recovering your loans?—Yes,
I do on account of the village money-lender. He gets his decrees from
the eivil courts straightaway, whereas I do not want to go to the civil
courts against my own tenants. The difficulty is on account of there
being no ldw by which takavi loan granted for productive purposes
can bave preference over the money-lender’s claim. The latter goes to
the civil court, gets a deeree and brings an attachment order for the
crop. :

583. Can you not do the same thing I—Going to the civil court for each
and every tenant is rather a difficult job.

584. Ycu do not want to have recourse to the civil court against your
tenants ?—Yes, Sir. When giving takavi on a wide scale it is very
difficult to have recourse to civil courts against so many of one’s ryots.

565. Are your tenants in a position to pay back tekevi or not 7—They
do pay according to their produce. If there is s calamity then they
are not in a position to pay. The only difficulty is on account of the
debt of the village money-lender. In the case of Guvernment takavi
is recovered as arrears of land revenue, but no such provision exists
for the recovery of advances made by the landlords to their tenants.

566. What sort of provision do you suggest !—Provision enabling the
recovery of such advances as arrears of rent. -

567. L. Bul Kishan: You are the istimrardur here and own a very big
estate. What is the atea of your estate i—The average income is about
twenty thousand annually. The area is about 10,500 acres.

588, As your own share 1—Yes. .

Thakur Onkar Singh. _
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560. You have suggested that the lanlords should give loans to their
tenants. You wiﬁgrestrict this to the landlords only or you will allow
indigenous bankers and money-lenders also to give loans to them ? Do’
ou suggest that the lending to tenants may be restricted only to land-
ords I—1 do not want to restrict it to the landlord, but I would at the
game time ask for certain privileges for the landlord for recovery of
takavi as arrears of revenue.

570. You must have a preferential treatment for recoveryi—Yes. The
cultivitors in the istimrari areas cannot get Joans from Government
under the Agriculturists Loan Act or the Land Improvement Loans Act,
angd the ouly agency that can give loans, when money-lenders refuse, is
the istimrardar. Supposing 1 give seed and also advancer for mainte-
nance, which I have given in this season, and when the crop is ready,
the money-lender brings in & decree and attaches the crop and takes
away the produce; then in such a case I am quite helpless as the money-
lender reaps all the benefit. The istimrardars will readily give money
for productive purposes, because they are also beaefited indirectly; but
if the money-lender jumps in between them, it becomes difficult for the
isttmrardar to recover his advance. '

&871. This facility of recovery which you want to be given by legislation
to the sstimrardar you will restrict to certain kinds of loans i—Ouly
for productive loans; whatever can be given under the head takevi.

578. Then you are not in favour of turning the landlord into a regular

money-lender for his tenanta {—No. +In the ordinary business of money-
lending be must take his chance with the other money-lenders, but he

muat certainly have some protection in respect of the loans advanced

ty hém for productive purposes, because this will be for the mutuak
encfit.

$78. Who will be the judge to determine whether the loan was advanced
for productive or unproductive purpose i—I have not thought over thia
point

574. You have to take into consideration the fact that there may be
<certain ratimrardars who have got money and who think they get a
better rate of interest on this sort of investment and may indulge in it
as & business. Some check has to bo kept on their dealings! You are
in favour of that check1—Any check may be kept but my suggestion
ia only for the benefit of the agriculturists and the tetimeurdars both

878. To decide what is productive and what is for the Lenefit of the
tenant some check will have to be kept1—Only those loans should bs

cunsidered as for productive purposes which the GGovernment considers
a8 {abawvi,

87¢. But to decide if the transaction is fair and whether the loan is for
a purpose for which takari can ordinarily be granted, you wiil have
some check over them !—You can have a chack as the easiest means
of control, but if there is & check in the beginning it would be very
difficult to work out the scheme. This can always be enquired into
when the cultivator approaches the suthority; that is & check

Some authority should be appointed to enquire when there is = dis-
Ry& between the tenant and the landlord about any of the loans given.

is means that you waut some facilities of recovery and you are pre-
pared to take some obligations also {—VYes, -

877. You fear no difficulty when the functions of a money-lender also
are performed by the landlordt—But I do not ask for any special
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privileges when he performs the functions of a ‘pure money-lender. Ha
can go to civil courts and take chances with other money-lendera in .
matters of pure money-lending,

578. You have just said in reply to the Chairman’s question that most
of the estates in Ajmer-Merwara sre in debt. How many of them
do you think are in debt, and have not gut funds of their own to
finance agriculture of their own éilega 3—I think 75 per cent, are in
deht and 2L per cent. free of debt. ’

579, Out of these 25 per cent. what percentage do you think can efficient-
ly advance loans to their tenants i—About 15 per cemt. out of these 26
per cent.; the remaining 10 per cent. are neither in debt nor in a good
position, ’ )

580. Then in your opinion out of the whole fstimrardars in this ilage
‘a very small proportion is in a position to finance their tenants, What
will you recommend for the others i—They can obtain loans from the
Government.

581. You recommend then the amendment.of the Takavi Loans Act?—
No. .They can even now obtain loans from Government, The transac-
tion will be between the  Government and the istsmrardar. It has
nothing t¢ do with the tenants. The transactions between the fatim-
rardar and the tenants should be quite separate.

582, May I take it that your remedy in the case of those istimrardars
who are not in a positoin to advence to their own tenants, is that they
should go to Government for loans and then advance to their tenants 1—
No. The istimrarder should approach the Government for loan and
he should advance to his tenants according to their needs, These should
be two different ‘transactions altogether.

583. What rate will you fix for the advances which those istimrardars,
who have got no funds of their own, will advance by borrowing from
Government? The same interest at which they borrow or should they
take some profit i—They should take some profit. There may be some
bad delts, and therefore they must have some margin,

584. What is this Talugdars Loans Act I—That ie quite a different Act.
That is meant only for repaying the debts of the istimrardur himself.
The Government settles the debt on bebhalf of the isfimrardar and then

recovers it from his estate. :

585. In reply to Question No. 3 you. said that ‘“‘for simpler methods of
- administration of justice increase of staff is called for”., What will this
extra staff do1—I meant by extra staff that the courts have too much
work to do. They cannot go into the details of the transactions. They
only see the last Zhata and pass & decree on it. They have neither the
time nor do they take the trouble to go te the root of the transaction.

586. The question is whether the existing legislation and legal procedure
is sufficient for administration of justice you will attach some staff to
the courts +—1 thought the courts were overworked, and if there is addi-
tional staff, it would expedite the disposals,

£87. In your opinion there should be additional staff attached to the
courts —And also to that branch of the court which deals with the
execution of decrees, this requires to be improved. They play havoe
with ignorant cultivators. They will make any false report for Re. I+
388, Do you suggest any remedy to remove this corruption! Extra
staff will not help it 1t is very difficult.

Thakur Onkar Singh,
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889, Even the presiding officers feel helpless, though you feel it as a

subjwdge I know tha$ corruption prevails, but 1 cannot do anything
in the absence of proper proof. .

530, In reply to Question No. 13 you say that takari advances are only
made in times of scarcity and famine. Do you think that fakavi is not
freely given because there is mot enough staff i—No, Takavi is given
whenever applied for, but this has been the practice that it is generally
granted in times of famine and scarcity.

591, I did not follow your written reply 1-—-I mean to say that fakavi
in only given when there is calamity and it is not given in ordinary
times and in ordinary years.

598. For want of staff 1—No, but because the people do not know the
provisions of the Act. That is one reason, Another reason is that
the officials also do not make use of it in ordinary years, and the
fact remains that it is not given.

583, Ja it the peneral impression here that takavi is given only in times

of famine #—This is what I mean. Extra staff is employed only in
times of famine and scarcity. :

594. Therefors I take it from this reply that one of the causes for not
giving tnkovi in ordinary years is that there is not enough staff to do

this work in ordinary years1—Staff is sanctioned in famines only and
it can be sanctioned now too.

898. You mean to say that if extra staff ia permanently given, takavi
can be given in ordinary years too —Yes.

596. In reply to Question No. 25 you say that there is an appreciable
demand for long term credit for improvement in agriculture I—Yes,

long term coredit for the sstimrardar is required for improvement of
tanks and irrigation.

597, You only mean the sstimrardar and not the other cultivatorai—

Alwo for small agriculturists for sinking wells, According to their
means it will bs a long term loan,

698. On the last page of your memorandum you say that the rates
could ba brought down by legislation and more drastic use of the
- Usurious Loans Act. Will you just amplify this replyt I did not
quite follow what you meant. What sort of legislation youw mean will
bring down the rates!—I have made a suggestion in my reply.

889. You say that some kind of legislation will bring it down. What
kind of legislation you have in view I —Some sort of regulation on the
lines of Moneylenders’ Bill; some sort of control over the money-lenders.

800. And fixing their rate of interest also1—To regulate their money-
lending business.

601. How will that bring down the rate}—At present th.ey are charg-
ing very high rates

602. If the Regulation of Acoounts Bill is passed, it should also lay
down the maximum rate of intereat in your opinion! The same Act
will apply to istimrardars also when they arve giving fakars to their
tenants 1—Yes, for ordinary money-lending and for takaei also. Some
legiriation to effect curtailment in marriage and mosar nses should
be introduced. These are the chief causes which help towards the
poverty of the agriculturists. : ’
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603. Chairman: What is a mosar I—Mosar is funeral feast. If the
father (ies,-the son who may be quite young is pressed by the members
of the community to perform a mosar. For this purpose he has to

incur debt which he cannot repay in his life time. .

604. L. Bal Kishen: Then these extravagant social functions should be
stopped by legislation ?~You cannot stop marriage expenses, but can

stop mosar.

805. Some limit should be fixed on marriage expenses also 7—Certainly,
but even in that case they would give false accounts, and it 18 very

difficult to check accounts.

606. So, there is no consiructive remedy that you can suggest! You

_&re the Secretary of the Walterkrit Sabka also. Can you give us a
copy of the rules of this Sabka for the information of the Committee.
You have got some experience of that and can you give us any construe-
tive idea how these extravagant expenses can be stopped !—The
difficulty is that the Sabke has no power to enforce the recovery of
_fines imposed by it. Supposing a man commits & breach of the rules of
the Sabha and is fined Rs. 200 there is nothing to pievent his challenging
the authority of the Sabke. Unless we have power to enforce recovery
of the fines imposed, the Sabka is useless.

607. If you get that Sabha registered under the Co-operative Bocieties
Act, then the award which is given by the Sebka can be enforced
throngh a court i—I have not thought over this aspect of the question.

808. Prof. Chablani: I am not exactly able to understand what remedy
.you suggest for the existing state of affairs. Do you think there is
any room for the extension of banking facilities in this Province i—
I made no suggestion about the extension of banking gystem.

609. From your memorandum I have not been able to find out clearly
‘what exactly you want. Do you mean to suggest that your general
view is that in this Province there is no need, or no room for extension
of banking or that it is not desirable to extend banking facilities
here ¢—There is room for extension of banking facilities, but I have
stated only what the state of affairs is.

610. I quite nnderstand the state of affairs, but all that you have been
able to suggest so far is this kind of restriction or that. The general
effect that your memorandum produced on my mind is that you do not
require any extension of banking facilities. Is that so or is that not
8¢ }—-By benking facilities you mean the private money-lender or any
other ? - .

611. I want first of all to have your general impression. Does your
Province require extension of banking facilities or curtailment of
facilities for borrowing 7—I have restricted my replies to the tetimrars
arens only. I have no experignce of the khalse area.

612. What is your general impression regarding extension of banking
facilities in the istimrari area ?—IJ think there is need for extension
‘of credit facilitiea. -

613. 1 want first your general impression +—There is room for eatension
of credit facilities.

614. You have no suggestions to make except that Government should
become a banker 7—Either the Government or the landlord.

Thakur Onkar Singh,
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815. You say that only 156 per cent. of the landlords are in a position.
to lend. Now when & landlord is himself in debt, will you make him
the banker i—He can borrow money from Government, —

616. Assuming he has got the means, can you make him a banker or an
sgent even of a banker!—You cannot make him a banker in that
sense, but he can give loans for only a.grlcultural purposes,

617. I am afraid you are creating prejudice in your mind by using the
word money-lender. I am only-asking you your generel views. Can

this landlord be made an agent of a bank ~~Not the whole community,.
but only a few.

618. We are talking of them generally as a class. You mean to say that
they can become bankers even though 80 per cent. of them are either
in debt or not in a good position 1—They cannot become bankera.

619. Can they become agents of a bank through whom the bank may
safely lend money |—If -power to recover the money is given to them,
they can become agents of those banks.

620. But obviously then the bank must have power to recover money
from the istimrardar and under the law existing in your Province the
sstimrardar’s land cannot be mortgaged or sold. Is it not so? What

security can a bank have in that case i~—The bank can have the security
of the estate of the Giimrardar,

621, But the estate of the istimrandar cannot be mortgaged nor sold 1—
Decrees could ba executed against the sstimrardar.

822. I am asking you, would a bank ever lend money to a person whose
land can neither be mortgaged nor sold?! Can a bank ever rely on
such a security! Do you know of any case in which & bank has lent
on the security of land which can neither be mortgaged nor soldf Just
now you suggested that the sstzimrandar could be made an agent of a
bank and I am explaining to you the difficulty. Is not that difficulty &
real one I--Some solution will have to be found for that.

623. There ia no other solution except the repeal of the Act protecting
the istinrardar. If you want to give the éstimrardar the poeition of
an agent of the bank, he must be prepared to give up the privilege
which he now enjoys, vis., that his Jand can neither be mortgaged
por pold —QGive the bank this facility that the recovery of the bank
money be treated as arrears of land revenue due from the istimrardar,

62:. In other words you will give the bank such powers as the Govern-
meat has got for recovering land revenue !—Yes.

623. How precisely can the bank recover ita money when it cannot

fall back on the land +—They cannot sell the land, but they can have
it under management.

836. You want the bank t.he.refore to have extra ataff to take over the

management of the estate!—The bank cannot do it, but the Govern-
ment can do for the bank.

€37. Again, you want the bank to have two the witmrardar and
the Government !—It can’t ba helpad. agents, wismra an

638. So then thers remaina only the sucgestion that Governmens should

tura itself into. & bank —The Governmant can help in furthering bank.
ing facilitiea.
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620. T find in your memorandum that Government is lending money to
estimrardars 1—Yes. '

830. Should the Government also as a last resort mansge the estate —
No dificulty has so far arisen in this respect. They have been giving
loans in these areas, and have been recovering them.

€31. But Government must have been giving a very limited amount of
loan i—They do advance large sums of money under the Talukdars
Relief Regulation; sometimea they pay laca.

632. Do you think that the present facilities offered by the Government
in granting these loans are sufficient and that you don't require any
more credit facilities —Xn the case of the Relief Regulation the facili-
ties are sufficient. ‘

'€33. I want to know whether the existing facilities by way of credit
Eiven by the Government to the istimrardars, could be extended further
without dragging Government into an unsafe position i—Yes.

834. By what per cent. -—100 per cent.

635. What is there to prevent the Government from extending such
facilities at present i—There is nothing to prevent the Government.

636.. What complaint have you got to make against the policy of the
Government in the case of tetevi —There is no complaint.

-637. They are offering as much facility as they can?—Yes.

633. You say later on that the istimrardar should be given preference
in respect of his advances for productive purpnses. Do you claim
this preference for advances for a particular year, or for the crop or
for all years +—For all years, but for productive purposes only.

639. He should be given preference for money advanced for productive
burposes for all years —Yes. - ‘

610. Supposing a money-lender has advanced money in the previous two
. years for productive purposes. Should he not be entitled to the same
‘privileges because he has advanced the amount for productive pur-
poses? Should he not in fairness enjoy the same privileges t—Well,
for productive purposes he may enjoy the same privileges, but this
preference which I have suggested is for increasing the facilities for
the cnltivators. If the landlords begin to give loans, it will be for
their own benefit and for the benefit of the agriculturists also, and
the rate of interest will also be very low,

841. Every loan for productive purposes is beneficial to both and so is
the money-lender’s loan for productive purposes advanced during the
previous two years. Then what justification is there for making a
distinction between the ¢stimrardar and the money-lender I—There is
very little justification in this respect but the istimrardar having an
interest in land can afford better facilities.

642. Any inquiry in a law court whether the loan was for productive
purposes m not will have to extend over a series of years and not over
one year 1—Yes,

643. Is it possible for any court of law to investigate whether the loan
‘was advanced for productive purposes when the trangaction extends
over 10 years!—I do not think it is possible for the court to go into
all these details.
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844. You say here th‘at a man who has got capital of his own to advance
is in a position to lend at a cheaper rate of interest than a man who
haa to borrow money in order to lend. Is it not so i—He can.

646. Ther the money-lender is certainly in s better position to lend
woney and therefore the tstimrardar, who will borrow for lending, is
bound to charge more than what the money-lender can charge if he is
inclined to 1—-Not necessarily; the landlord eares, more for the cultiva-
turs capaecity to cultivate than the money-lender.

6468, If then the money-lender’s-loans be restricted to productive pur-
oses he is & cheaper agency to employ than the #stémrardar i—If he
18 prepared to charge a low rate of interest.

047. Would you give the money-lender, if he is prepared to chatge a
low rate of interest for productive purposes, any additions! security 1--
The security of the improvement itself which is made by the loan.

618, But there may be loans advanced for other cultivation purposes
which may not lead to any permanent improvement i—Then he should
recover from the crop.

649, Just as the Iand revenue is recovered $—Yea, if the luan is for pro-
ductive purposes he should get mome additional security.

650. You yourself talk of the widespread corruption and the dilatory
Process of the law courts. Is not that respomnsible to a certain extent
for the rate of interest being higher than what it should be? If the
execution of decrees could be done in a shorter time, would not the
comnpetition bring down the rate of interest —Yes, to a certain extent,

651. Therefore, if this could be secured, it is very likely that the money-
lender, given these facilities, would be content with a smaller rate
of interest t—There would bs a amall differencs.

652. In the ¢stimrari areas the tenants are tenants-at-will and they
can be ejected at any time?—They could be ejected by paying com-
pensation.

603. Compensation to whom, to tennnts-a.t-w_ill 1—Yes; if they Lave sunk
wells, they must be given some compensation for permanent improve-
ment.

654. In other words, therefore, the istimrardar has got a power over
hia tenants which ia not posseased by the money-lender. He can deprive
themn of the source of their livelihood if the tenanta are refractoryi—
But in practice it is not so.

855. 1 am not asking you about the practice; I am asking you about
the power of the dsttmrardar, in case of emergency Ie has the power
to eject him if nced be!—He has only to apply to the court. The
-ejsotment is made by order of the district authorities.

%56. But the money-lender has no power to eject him from the land 1—
o :

8357, Thercfore the moral pressure that an sstimrardar can apply to the

tenant-av-will is far greater than that of the money-lender t—This

ghmaa;ur?i lofrdelectmeut does not lead to quicker recovery on behalf of
a landlord.

638. But if the landlord wished it, he could eject the man or he could
threaten him with ejectment which the money-lender cannot. Human

D



.

50

naturs being what it is, in such a case the isiimrardar has got a
greater hold upon his tenant than the moneylender 7—Yes, in this

respect,

659, The istimrardar himself borrows money, Is it not so? If an
istimrardar is a substantial person with a good income, has he any
difficulty in’borrowing at a reasonable rate from the rmahajan, 1 mean
2 man who has got sufficient income to give as security 7—He can
borrow at a reasonable rate of interest,

660. At what rate ¥—It all depends on the stability of the person who
ie borrowing.

861. At what rate can & person known for fair dealings and with a
substantial annual income to his credit, borrow from the malajar 3—
At about 9 to 12 per cent. .

682. Would the mahejarn make a difference between him and, say, a
{)espectéa.ble man in the town !—If his credit is good, no difference will

€ made,

663. So the town man is also able to borrow only at 12 per cent. and
not &t a cheaper rate 7—It all depends on the borrower.

664. Contemplating the same respectability of the two persons, contem-
plating that the two borrowers are of about the same footing, one the
instvmrerder and the other a town man, will there be any difference
betweer. the rate of interest charged by the makajan i—No. The rate
sometimes goes to 6 per cent. if the stability of the borrower is sub-
stantial and provided the security is good. :

665, Taking the average money-lender in the small villages round abous
your area, is the average money-lender a big man or a umall man i—
In ordinary villagea the average money-lender is not a big man.

666. What is his general establishment? Does he keep any clerk or
accountant§ I am talking of the average money-lender in an average
village round about your ares?—Sometimea he has no staff, but in &
few cases he has to keep a servant.

661‘;. T am telking of the normal average money-lender #—He works him-

self. - '

6658. And quite a good part of his business is other than purely money-

}:nding? Is not it also to a certain extent trading I—He is also a shop-
eeper.

680, And yet in spite of his being a shopkeeper as well as a money-lender
he continues to be a small man ?—I do not quite understand what

you mean by & small man.

670. Is the average moneylender in a village & man whose income
exceeds Rs. 1,000 or Rs. 2,000 a year or one whose income is lower }—
There are many whose income is more than Ra. 1,000, or Rs. 2,000

671. Then the income-tax returns should show the number of persons
of rural areas who are paying income-tax #-—Some escape income-tax.

672. But surely that cannot be the bulk of rural money-Jznders I—No.

673. Most of the people must come under it. Have you ever looked at
the figures of incomes assessed to income-tax? Do you know that in
Ajmer in the rural areas for instance the number of money-lenders and
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" bankers and their dependants who pay income-tax is only 41 and only
7 in Beawar i—They are surely much more than this number.

674. I have got here the income-tax returns. I am talking of the year
1923-29 3-—This may be so, but I am talking from my personal experience
that the number is much more. ' .

675. By what percentage 1—At least three times more.

076. In other words the Government is being defrauded of its revenue
by two-thirds I—Yea. :

¢77. You think that the Ineome-ta;x_ Department as organised at present

is defrauded of two-titirds of its income 1—Yes, relating to the rural
areas.

878. Kanwar Matik‘d: What do you mean by saying that “the dealinga
of indighnous bankers are not generally fair’1—By ‘‘indigenous
baukers’” I meant the village money-lender and not the big svAukars.

879. Seth Vithaldas Rathi: Do you know that co-operative societies
charge interest between B per cent. to 12 per cent. Don’t you think
that it is & high rate of interest—I have no knowledge. It is only
in agricultural tracts that 18 per cent, is charged.

880. On page 2 of your memorandum in reply to Question. No. 8 you
suggest that after a certain period interest should be stopped, but you
don’t suggest any measures for the recovery of tha loan. How would the
debt be recovered I—The civil couris are open for t.his_ purpoee,

681. But some times civil courte take a very long time to decide, even
up to 20 years and in such a ocase supposing & man advances Ra, 10
at 12 per cent., the net return to him would work out at 3 per cent. i—
Sufficient means are provided by legislature for the recovery of loans.

I have only made & suggestion that there should pe a limit to the
amount of interest.

852, But sometimes people run away even leaving their estates +—Surely,

he cannot go beyond British India or the jurisdiction of the British
courts,

6583. You yourself say that people escape payment of income-tax. Then
it would be far easier for them to escape the money-lender 1—The
creditor can seek the protection of the courta

684. What limit do you proposs for the amount of interest, so that it
may not exceed that limit '—There should be a provision that intereat
should in no case exceed the principal.

635, You suggest that birs making should be encouraged as an industry.
Surely smalil children, if they are taught diri making would learn to
amoke, Would it not also help towards increasing their expenses1—I

have suggested birs making as an industry. The emoking evil has noth-
ing to do with it. .

688. But you know that Ameriom has now declared drinking to be an

offence. On those lines we must also have a legislation to stop

smoking —I am not talking of smoking but of an industry in the
forta of biri making.

687. You sugmest that the number of courts must be increased. If the
courts are increased, the Government expenses will also increase. How
will the Government meet this extra expense !—-The decision of a
larger number of cases with promptitude would bring in a larger

3
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amount of court fees, which would be sufficient to cover the extra“

expense.
888, Youn say that many persons escape payment of income-tax. Does
this remark include agriculturists’ income as well I—Agriculturists are
free from income-tax. They pay in the form of land revenue. It is
only the money-lenders and shop-keepers who escape income-tax.

689. You have said that about two-thirds of such persons escape income-
tax in rural areas I—1 did not mean exactly two-thirds, but I said that
there was a large number of such persons who sscape income-tax.

630. How many persons in your estate pay income-tax —I do not know.
691, How many are liable to pay income-tax }~*There may be two or
three. .

692. Is this figure of two-thirds based on experience 7—It is ,only an
estimate,

603. L. Bal Kishen: The debt of an tstimrardar is automatically can-

celled after fhe death of the ‘stimrardar. Supposing I advance

Rs. 2,000 to an isttmrardar, my debt will also be wiped off after his

death -—You cannot go to a civil court to recover it.

694, If the son of the istémrardar is good enough, he may pay me,
otherwise there is no remedy {—Iit is always paid as a maiter of fact.
This is the practice but the law is there that you cannot recover it.

895. This fact also increases the rate of interest for the isfimrardar i—
For those whose credit is not good, this fact increases not only the
rate of interest, but also the security which he has to offer to get the
loan.

696. All through your memorandum you have not made any difference
between the money-lender and an indigenous hanker?—1 am not con-
cerned with the town indigenous bankers. I did not mean the banker
of the city, because there are no cities in the fsfimrari areas. By
banker I meant the ordinary village mouney-lender. I did not mean the

big bankers.

697. What kinds of loans can an istimrardar get trom the (iovernment 1
—From Government the istimrardar can get two kinds of loans; one
under the Relief Act, and that is only to clear off his old debt, and the
other as takavt. Takavi loan he gets only for the improvement of his
land and it is not binding on him to give it in turn to his tenants.

698. Seth Vithal Das Rathi: Are the agriculturists in debt in the estates
under your control +—Yes,

899, Is any forced laour taken from them —No.

700. Charrman: Is there any bigar system in istimrari estates!

~—No. Forced labour is only taken on occasions of marriages, but the
are paid. They have to do it, but they get something in return. d

701, L. Bal Kishen : At market rates -~Not at the 1rarekt rates.
;ro&dw per cent. less than the market rate i—They are paid in cash and
00

703. Taking all these together, it is 50 £
rate for their labour 7—Ab0ut that. per cen leﬁﬂ than the market

(The witness withdrew.).
Thakur Onkar Singh.
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Sardar KARTAR SINGH, B.A., P.C.S., Registrar of Co-operative
Societies, Ajmer Merwara. ;

Replies to the Questionnaira,

704. 1. To make estimates about ‘the existing indebtedness of the agri-
cultural classes the following extracts from the rnports of Mr. Calvert,
Registrar, Co-operative Societies, Punjab, Mr. Lupton #nd Mr.
Latouche would not be irrelevant if they are quoted :—

Mr. Calvert—"A rough cstimate therefore would give about
18 lacs of rupees as the annual profits from money-lending
............ what capital sum these profits represent is difficult
to estimate. If we put the. profits at 123 per cent.; the
capital must be about 120 lacs.”

Mr. Lupton “found over 48,000 acres mortgaged in 1908 and the
receipts from the capital thus sunk, are usually exempt
from income tax; so this secured debt is largel adt:htu_mal
to that just mentioned. The debt, I should feel inclined
to say, is probably not less than 2 crores.”

“The villagers themselves, the agriculturists proper, are 28 a body
poor and all but a few very heavily debt-ridden.”’

“The villagers are generally heavily located with debt, specially
in Todgarh”.

Mr, Latouche: (paragraph 208 of his report) ‘“the whole population
i# in debt and their creditors leave the people a mere rubsistence’’ and
(parugraph 206) that ** the indebtedness, mortgage debts alone which
exist In rixe district, is appalling”. Further (paragraph 2056) assuming
a rate of 24 per cent. as the average interest from the debt, he gave
figures which as he said went to prove that an annual sum of Rs. 8,77,328
{or more than the then met Governrment revenue) prs ~d in to th~ handa
of the money-lenders. 1ln the Todgarh Tehsil the amount of 1ndebted-
ness was surprising, amounting, as it did, to an annual drain on the
cultivators of some two and a half times (Government revenue. Besides
these debts secured on the land, thers were, he said, large sums due on
unexecuted decress in the small cause courts and an unknown amount
secured by bonds.

705, Mi{predmor Mr. Bal Kishen, Registrar Co-operative Bocieties,
Ajmer-Merwara, has made the following observations with regard to
the situation of indebtedness in this District :—

“All this shows that the cultivating classes are either insolvent
or on the verge of inecivency. Probably about 85 per cent
of the Merwara Agriculturista and 80 to 85 per cent. of
Ajmer are heavily invalved in debt ..

708. My personal opinion is that Mr. Calyert’s estimate is more near
accuracy than any other given above. Information about indebtedness
ia being collected and as soon as it is collected, it will be supplied.

7. The purposes for which the debt was incurred are the following : —
(a) Marriages.
(b) Mosars. .
(¢) Payment of land revenue and rent.
(d) Growth of debt due to compound interest.
(e) Beed and manure.
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() Binking of néw wells, deepening of old wells and construction
of bunds and nadies, '

‘p) Purchase of cattle, plough and milch eattle.

(A} Payment of wages to labourers. .

(7) Construction and acquisition of houses and their repairs.
(7) Purchase of land and bringing into cultivation fallow land.

(k) Payment of Government fakavi contracted for some of the
objects specified above.

{Z) Redemption of mortgaged land.
(m) Purchase of fodder.
(n) Repayment of old debt.
_ (o) Purchase of grain for consumption,
Majority of these borrowers are those who own less than an economic

bolding. The number of persons owning land above 100 acres can be
pounted on fingers, and no percentage can be formed.

703, In order to limit borrowing for wasteful objects, there should
be placed some compulsion Gver all lending agencies. .Co-operative
credit societies have themselves placed the following controls and
advande only for necessary objects :—

(e¢) Maximum credit limit of each member.

() Object of loan—preference to be given to productive over ua-
productive loans.

{¢) Fixing the maximum eredit limit of the society.

() Sanction of the committee for the amount of the loan for
a particular object.

{e) Propaganda for not borrowing for unproductive purposes.
709. Legislation should be enacted to curtail expenses on:—

(1) Deaths.
(ii) Marriages.

710. Borrowing for production purposes can be encouraged by :—

(i) Proba.ga.n,da.
(ii) Inducements by cheap loans for productive purposes.

The msjor portion of this debt is due to the professional money-lenders
and indigenous bankera, since they are plying their trade since genera-
tions past, and are dealing with about 80 per cent. of the population.
711. The co-operative credit societies have only touched 1/9th of the
entire population and account for only Rs. 15,41,548 due to them.

%19. Third in number some the zamindar money-lenders and figures of
their outstandings cannot definitely be given.

713. Government loans zmount to Rs. 3,85,411 (»ide Report on the
Aldministmtion of Ajmer-Merwara for 1927-23) and occapy the 4th
place. ‘

713. {a) 2. (1) The rates of interest charged by the various classes of
graditors are:— .

{a) Local money-lenders.—(i) 15 per cent. to 24 per cent. per annum
is the usual rate.

Saraar Kartar Singh.
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(ii) 374, 60, 76 and 150 per cent. per annum are extraordinary rates.
The following cases are quoted :—

Rate

Creditor, LCebtor. of
) intereat,

) . . . . * ° % 150 prornt

@ * . . . » . L J.
(9) . . . T . . 7B 4
(4) * . . » » - . | 1. -
() . . . . ] 75 "
(8) . . . * . 95, .

(iii) Interest is calculated on cash transactions yearly and if not
paid is added to the principal. On transactions in kind, interest
{which is also in kind) is calculated half-yearly and if not paid is added
to the principal.

(iv) Repayment of debt is usually voluntary, else through the civil
courts, and in some cases through compromises made in kind (known
as Larra or bharma) by giving manure, cattle fodder, carts and in
sonie cases cach even.

4. (b) Co-operative eredit societies.—8 per cent., to 12 per cent. per
annum eimple interest is charged by calculating up to the date of
repsayment.

On cach crop kisthands ia prepared after personal enquiry from
ench member in general meeting taking into consideration their stand-
ing oropa and resources of payment. The members usually pay them-
selves and in cases of default arbitration proceedings are started by the
suciotics and the awards executed through the civil courts having local
jurisdiction,

*

715. (¢) Government.—Government advance loans under the Agrieul-
turista Loans Act and Land Improvement Act at 6} per cent. Realisa-
tions are made through the Revenue staff. The rate of interest upon
all loans granted uncrar these rules jn 6% per cent. or one anna in the
rupes. Compound interest can also bs charged by the Commissioner,
Loans are recoverable as arrears of land revenue,

718, 3. The dilatory procedure of the civil courts in giving decrees,
the com licated and lengthy procedure of execution of decrees, high
costs to be incurred in the civil courts are responsible for restricting
the provision of credit facilitiea.

717, Panchayate should be constituted under the Panchayat Act in the
rural areas. The procedure of courts should be so simplified as to
enable ldmmmtnthu of justice eliminating (1) delay and (2) incon.
venience. Better paid persons should be appointed for execution work
and security should be taken from them. Cases of corruption and
bribery should be ssverely dealt with.

;::ea. Se;::tt:n mth of th: Go-oper:ltjivn Sociaties Act should-be amended to
secure better, the interesta of ti ieti i i
inclinod to make advances on nnlmna co-;;:lem:i;c teties, which will feel
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719, 4. 'There is a small percentage -of cases of replacements by (1)
bigger zamindars and (2) money-lenders. There are no replacements on
a large scale in this Province. '

720. 5. As far as 1 can gauge a large number of efficient farmers is.
not passing into tenants, since the passing of the Land Alienation Act.
Those who are either selling their !ands or mortgaging the eame are
heavily debt-ridden, with scanty means to finance the industry with
emaciated cattle and having no prospective means to repay their,
indebtedness.

721. Generally speaking it is only the residue of the agricultural com-
munity that are becoming tenants. A zamindaer would not alienate his
land uniess he has been- hard pressed by circumstances and uynless he
finds that his industry does not pay.

7¢2. 6. In the face of reply to question No. 5 I would not comment,

723. 7. It is not customary in this District for the agriculturist
money-lender to extract personal services.

724, 9. From the figures given below it would appear that (1) the
number of cases in which the Usurious Loans Aet was applied dur-
ing the last ¢ years was very limited. (2) Assistance of the membera of
the Janck Committee was not freely invoked. Hence the Act has
proved ineffective and to quote the Ruyal Commission on Agrieuiture,
has remained “‘practically a dead letter in every Province in India”.

725. The suggestions in this respect are:—

(1) That the crvil courts ghould exercise more care and sym-
pathy in finding out cases to which the Usurious Loans
Act could apply.

(2) That they should more freely invoke the assistance
.of the members of Janch Comamittees appointed under rules
made by the Commissioner and District Judge Ajmer, who
being local people on the apot can casily find out the facts
of the case and make their recommendations.

(3) 1f necessary, a special sub-judge should ke appointed to deal
with all such cases arising under the Usurious Loans Act
since the existing courts have not goi the time and inclina-
tion to go through the dry and tedious accourts.

(4) The courts should be given power to investigate and serutinize
the accounts as far as 10 years back from the date of the
transaction in dispute M1 place of the present provision of
6 years.

(5) The couris or the special court refurred ito in sugge:tion (3)
above should attach importance to and consider the opinion
of the Janch Committees.

(6) To enhance the importance of the Janch Committees it is
administratively essential to attach to them a locus standi.
Persons duly summoned by the Janeh Comnmittee to appear
or to produce documents and failing to do so shonld be held .
liable to the penalties prescribed in schedule 2, paragraph 7
(2) of the Civil Procedure Code 1903,

%26. 10, Yes. 1 would suggest the enactment of a legislation on the
linea of the Punjab Regulation of Accounts Bill.

727. 11. There are no arbitration boards or village panchayats in this
District.

Sardar Kartar Singh.
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728. 1%, The present sources from which the agriculturists (samindar
and cultivator) obtain their finance are a& follows:— g

(1) Local money-lenders.

(2) Co-operative societies,

{3) Government takavi.
729. Only the small cultivator or peasant proprietor resorts to co-opera-
tive credit societies while (b) and (¢) resort to local money lenders and
also to Government. The doors of the co-operative societies are not
open to them mince co-operative societies are intended :for ‘“‘persons
of limited means'”, and the provision of Bection 20 of the Land and
Revenue Regulation No. 2 of 1877 does not allow the enforcement of
dg)cree (itga)inst wtimrardars who are the only landlords who come under
{b) and (¢).

730. As far as the co-operative credit societies are concerned all the ad-
vances are in cash, hence no proportion can be quoted for them.

731. As for the other money-lenders it can be said that seed, cattle, cloth,
grain for consumption and provisions are usually advanced in kind.

Rates of interest—

L ]
(1) The same rate of interest is charged for (a), (), {(c) by the
money-lenders, f.e., 15 per cent. to 24 per cent. in general
and 37} per cent. to 50 per cent. in extraordinary cases. -

(2) The co-operative societiea charge a reasonable rate of 12 per
cent. for {a), i.e., expenses during cultivation and for (¢)
i.e., other special needs for land revenue, etc. As for (b)
t.e., capital, and permanent improvement they charge 8 per
cent. to 12 per cent. :

(3) The Government advances loans for (ai and (r) at 6} per
cent. and for (b) at the same rate.

Perinds af loans—

(i) The local money-lenders advance loans for (a) and (<) from
8 months to one year and for (b)for periods upto & years.

(ii) The co-operative credit societies advance for («) and (c)
from 6 months to 3 years and for (b) up to 20 years.

(iii) The Government advance loans for (a) and (c) for 3 and 10

ara and for (b) up to 90 yearsn, vide Rules XX (1) and

. X1 of Notification 1787 and 1786. In the case of local money-

lenders house property and ornaments are rarely taken into
security but standing crops and land are freely accepted.

732. As regards co-operative credit societies to securo the loans and to
bﬂn:g them t,::llx the e;t@gory of “controlled lcredit" as a rule personal
sureties are taken and in many oases moveable and immoveabl perty
is taken as additional aecurityy. ° ¢ ?pm

. Governinent.—Under bhoth the Acts, ie., Land Daprovement
Loans Act and Agriculturists Loans Act primarily Janded :;eurity !ils
accepted.  Personal security may also be accepted in special cases.
Moveablo property is not accepted as security vide Rules 8 and 9 of the
respective Aota.

4. The rates charged by the local money-lenders a to be ex-
orbitant n view of the fact that the Inrn{bers of eo:g.:r:tivo cn:l?t
®ocieties obtain loans st reduced rates. The local money-lendess alane
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advance loans in kind and charge a different rate from what they charge
for cash advances. Generally they charge 25 per eent, half-yearly, i.e.,
#th of the quantity advanced.
735. The part played by the different agencies mentioned in this ques-
tion is described as under:—

Government : —

The amounts advanced by Government under both the Acts are
given in replies to question Nos. 13 and 27.

Dwnperial Bank and joint stock banks:—
They do mot fumetion at all in agricultural finance.

Co-operative banks :—
The following figures will explain what roll is played by the
co-operative societies in agricultural finsnce of this district :=—
Number of Societies. Members, Working carital.
499 10,610 16,25,190

These societies advancg short term and long term eredit at reascnable
rates of interest. In the above figures are ineluded 13 societies, 581
members, and Rs. 57,485 working capital of the mortgage banks and
societies which advance only long term loans, »ide ().

736. There are no indigenous banks and bankers ,worth mentioning who
play any part in financing agriculture._

738. Zamindars :—The number of zamindar money-lenders is not great
in. this district. There are one or two persons in some villages with
small capital and they lend at rates varying from 18 per cent. to 873
per cent. on good security.

T30, Professional money-lenders.—Leaving the members of coopera-
tive credit societies the' finance of the remaining agricultural popula-
tion is in the hands of the professional loea]l money-lenders.

740. Mcrchants and dealers.—There is not a large number of mer-
chanta or dealers who assist the agricultural finance. They make
advances and stipulate to take the entire cotton produce of the locality
in which they carry on their profession.  There are no other organisa-
tions giving credit. . ‘

741. 13. The cultivators do not freely borrow under the Agriculturiste
Loans Act of 1884 as will be evident from the following figures: —

; Re.
1024-25 e e e Nil.
1925-26 e e e .. 13,650
1926-27 e e e e . 52,505
1927-28 e e e 160
1328-29 . e . L. Nil.

742. Advances were made only during the years 1925-28 and 1926-27 since
they were years of famine and scarcity and it shows that in ordinary
years resort is not had to loans under this Act. The reasons for this
scanty borrowing are the same as are already stated in reply to question
No. 27.

743. 14. There is no co-ordination among the varions credit agencies
except the Government and the co-operative societies. The Govern-
ment advances fekavi loans under both the Acts to the members of co-
operative societies through the co-operative credit societies. The system

Sardar Kartar Singh.
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i i sefactorily but the suggestion of the Royal Commission
::iazoﬁl::ggn Bl'a.'.g.lgd' Mortﬁage Banks are firmly est.z.a.blm.hed, part of the
allotments under this Act, might be placed a$ their c}mposa.l, provided
th:f stepe are taken to ensure utilisation on objects which fall within the
scope of the Act” should be enforced. : o
w45, 15, The defects pointed out by the Royal Commiesion in para-
grophs 889 and 382 of their Report are exhaustive and I cannot point
out any other defects. _

The following defects are ohvious in the system of finance by money-
lenders:— .

1) Oredit is facile and uncontrolled. _

(2) He is too willing to lend, does not make thorough enquiries and
gos the security. Object is not of much concern to him, He wants
only to perpetuate the link already established to get regular income.

(3) Rate of interest is abnormally high, and i reckoned at compound
raten too.

(4) Acocunts are complicated—doubtful and unsatisfactory. They
are cooked and doctored.

(8) There ia & good deal of trickery and jugglery. Accounts are
never shown and are in sealed books too. Many books, ledgers and
code words are used. Balances are not struck. This fact leads to de-
pendency and leads to ancestral debt. No serious effort is made to
liquidate the debt-system, which produces & sense of despondency.

(8) Punctual repayment of the loan is not insisted on by the money-
lender, in his own interest. Thers are no other avenues of investments
and this appears to be the best investment. This perpetuates his income.

(7) Over and above the rate of intereat, he gets scme services gratis
or free of charge. -

. (8) The gyatem'anoouragm extravagance and promotes unbusiness-
like habits in the borrower.

{0) Profita acoruing from the business go to one party alone.
(10) Bupply of bad seeds, weak animals and bad manure.

?747. Thie defects in the Government system are due to the agency em-
ployed, those in the money-lenders system are due to his personal
intersst and no supervision and unorganised credit. He does pot cars
for the means but only for the personal interest. '

748, The defects pointed out in the system of Government, finance can
be removed by making thess advances through local panchayats,
through co-operative credit*societies and through a sub-committes com-
posed of not less than 3 persons including non-officials in each girdawars
::‘r:lz.e l'1‘11eedd_c:,g.-cl':a ﬁ:mtet} out in t.hefay;tem of mloney-lendera finance
\ romedi y the enforcement of the monn ders istrati
Bill and the free use of Usurjous Loans Act g: eouyrl;.n Hes o

750, 18. The estimate for the total amount of capital required at present
this

for the various purposes, ie., (a), (b), ard (c) for District is as
made below : —

(1) Number of actual male workers engaged in production

is 0% 871,

{3) Amount of capital required for each t
of Rs, 153 is Rs. 1,42,00,263, och porson at the rate
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751. The basis on which this ‘average of working capital is éalculated
is the average working capital per member of agricultural co-operative

credit society.

752, As far as the members of co-operative societies are concerned, they
have got ample funds at their back in their co-operative banks and
societies but the general knowledge of the situation in the v1]lages.lea-t!s
to the opinion that in these days, there is a scarcity of funds which is
evident from the higher rate of interest prevailing in the villages.

753. 17. The following are the marketing centres for the various crops
in this District :—
Cotton and Wonl.
Bijainagar.
Kekri.
Beawar,
Nasirabad,
Kishangarh.
Sarwar.
Grain.
Noasirabad,
Beawar.
Kekri.
Ajmer,
Pushkar.
%54. 18. Generally the produce is conveyed in carts and on donkeys.
itecently a few motor lorries have begun carrying goods to and fro.

755. Merchants and dealers purchase cotton and wool in the marketing
centres ahd then export to Bombay wherefrom it is shipped to Liver-
pooi. Grain is locally consumed. It is not exported.
756. There is no co-ordination among banks, bankers, merchants and
dealers,
757. Morey-lenders charge only a brokerage of five annas per cent. for
sclling through them. Other charges incurred oy the cultivator are :—

(1) Commission at -/12/- per cent,

{2) Discount for cash payment.-/4/- per cent,

(3) Dharmada at -/2/- per cent,

(4) Cocly and incidental charges at -/5/- per cent.
}'53./ 18. The agriculturist stores his produce at hia own house in kacha
'othas.
769. When he takes it to the market, it is immediately sold through the
broker. The members of co-operative societies sell through the Beawar
Co-operative Sale and Supply Union and in case the goods are not
sold immediately the member can take an advance of 75 per cert.
760. It is possible for the agriculturist to raise credit on the security of
grain so stored.
761, 21, At present there seem to be mo credit facilities for fnanc-
ing produce during marketing. The present system is that the local
1money-lender who is also-a trader makes insignificant advances binding

the agriculturist to seil his produce to him. This advance, actually
speaking, is no finance towards assisting the marketing of the produce,

Sardar Kariar Singh.
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but a trap laid for the zamindar who is also in most cases his client.
This entrepreneur is making these advances to achieve his own self:
interest, Hig aim is never to assist the marketing of produce. A better
organisation, the ‘‘co-operative commission shops", bas attempted to fill
in the place of such local trader in central places. The number of such
shops is still not sufficiently large to enabie all the agriculturist popula-
tion to avail of their services.

763. In each village or if the village is too small in the midst of 2
or 8, a small commission shop should be started with Government sub-
pidies and assistance which may be eble to secure all ihe prcduce of the
agriculturists and make them advances to the extent of €0 per cent. to 75
per cent. of the market price of the produce so deposited. The success
of such individual commission shops in villagea to transact the entire
;ale of the village produce will only depend upon the following
actors : —

(a) Adequate subsidies by Government for the maintenance of
qualified and expert staft.

() The construction of godowns or pukku kuthas for the safe
storage of the produce,

{c) Adequate supply of capital either by Government or co-
operative banks at a cheap rate of interest to enable the
produce of the agriculturists to be discounted to enable them
to tide over the commercial season. Such disecounting will
keep their credit unshaBen while at the same time enable
them to get the full market price for their produce.

(d) The management of such shops should be primarily in the
hands of people of the village with adequate Government
representation, supervision and control.

{¢) Buch godowns should bs protected by insurance against fire
and theft. )

The shope should be so situated that the agriculturists may have easy
access to them,

764, 2. Invoices and railway receipts are sold for the purpose of
raising money during the process of marketing.

765. 33. Co-operative commission shops are provirg to be a poon in
the transportation and marketing of produce. Ther is no hope of form-
m_[i:lpcmtlab° nor is :: p:sglblg for the pools to work successfully since they
will no registered institutions and bhence will lead to many di

and clash of interests l y sispusce

768. Only commission shops will be successful in the marksting of
produce.

767. 3¢, No.

D.—LoNG PER10D LOANS FOR AGRICULYURE

78, 85, In the district of Ajmer-Merwara there is a great demand for
enouph but water is scarce. It is in the direction of perennial supply of
liquidate old debts and to effect improvements on their lands by sinking
new wells, by deepeniog old ones, by constructing bunds, madies and
sanks. Thi: district being particularly subject to frequent visits by
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famines and dra:ughts requires increased irrigation resources. Land is
‘enough bhut water is scarce. It is in the direction of perennial supply of
water through increased irrigation resources that there is a popular
demand for long term credit, among all and for redemption of land
among peasant proprietors. -

770. Of the classes mentioned in questions Nos, 1 and 2, {a) the peasant
proprietor, (&) owners of 100 acres of land (who are henourable excep-
tions) and (c) large land holders (thakurs, jegirdars and iatimmrdar‘g
are the persons who require long term credit. The mortgage banks an
societies advance long term loans to zamindars of average type who are
peasant proprietors.

772, The case of land-lords, who are tsttmrardars is very hard since
they require very big amounts nsually for unproductive purposes. Their
repaying capacity being doubtful, long term credit is not available to
them. The big land-lords here, are called 4gtimrardars who cannot
either mortgage their lands or sell the same and their ‘debt becomes dead
on their death, :

773. The extent to which people other than members of eo-operative
mortgage banks or societies can borrow long term loans is:—

(i) that the period of such credit does not generally exceed 5 to 7
yeoars—the creditor wanting a rapid turnover of his small

capital in trade.

(ii) that the rate of intereat! ranging from 18 per cent. to 36 per.
cent. the extent of such credit is naturally restricted. A
person about to borrow a big amount at 18 per cent. or 28
per cent. for a longer period would naturally hesitate
before contracting it.

- 774. The extent to which the co-operative mortgage banks advance
loans is ag follows:— '

(1) that they advance loans for periods up to 20 years.

(ii) that they charge 8 per cent. to 12 per cent. on such credit and
:‘l;us m qtposmble the issue of a greater volume of long
rm credit.

775. 87. The agriculturists do not freely borrow under the Land Im- -
;oversnent Loans Act of 1883 ag would appear from tllz fglliowiﬁlg
ures : —

Population ag Per census of 1921 .. 4,985,271 "

Amount gdvanced during the year 1924.25 . T 8,820
. s 192526, . 7;2,206
" " 1926-27 .- 44,956
. 1927-28 .. . 6,000
. s lezs.2g .- 8,100

776. The reason -ivhy they do not borrow freely under the Act ;
ignorance of the provisions of this Act in the rural ares owiig t‘:; I;igktl;;

propagaunds and want of education.
&

Sardar Kartar Singh. ,' )
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. T tes of the value of land of different qualities differ in
Ei'ii%feggntlgfae:;. But as far as my experience goes, ihe average value of
different kinds of land is as follows:—

(1) Chahi Rs. 300 per acre.
(2} Falabi Rs. 250 per acre.
(3) Abi Bs. 150 per acre
(4) Barani Rs. 50 per acre.
Note :—These valuations are based on the rates on which co-operative

credit societies in the villages generally gvaluate the lands of their
members.

m79. Under normal circumstances, the ratio of the nnnual yield of land
of average quality per acre fo its market value.is.1:6.

%80. The factors affecting the value of land are as follows s —-

(1) Nature of soil,
(2) Irrigation resources.
(3) Nearness to market.
(4) Rival claimants and competition.
(5) Area of the fields, sub-division and fragmentation.
(6) Communications. .
(7) Land Alienaticn Act.
(8) Rights in land. ‘
(9) Rise in the price of produce.
{10) Rise in rents,
(11) Increasing population.
(@) There are few cases of this nature.
{%) No such case has tome to my notice.

(c) Bales of lands by private negotiations generally feich
* average market rates,

781. 28, Restrictions have been placed upon mortgage of land under
Regulation IIT (Alienstion of Land) 1914, vide Sections 5-t0 12. They
are not having any adverse effect. On the contrary if such restrictions
had not been placed, land would have passed from the hands of the
zamindars to the non-agriculturist classes.

783. There is no modification to be suggested in the exisbing law.

784, 80. Nothing to be said in reply to this question,

785. 81. In the district of Ajmer-Merwara there are 3 co-operative
mortgage banks and 10 mortgage societies,

786. At present they are solely financed by the central co-operative
banks to which they are affiliated. *

¥87. The method of work of these institutions is that a person who wants
to take & loan submits an application in the preseribed form. He has
to &tiafh copies of his khewat and khasra girdawari from the revenne
records. Two independent enguiries are conducted, one Ly the sub-
inspector whe is 8 paid person and the other by one or two difffctors of
the circle in which the person resides. These enquiries relate to his
Iand holding, nature of the soll, irrigation resources, value if land,

[

-
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income from land, cost of production, income from other “sources,
sureties, othey land to be taken in mortgage, period of loan, number
of instalments, character and credit of the applicant snd his repaying
capacity. Enquiry is also made under what circumstances and for
what objects the loans were eontracted by the applicant. At present
loans are advanced only for (1) redemption of land (2) and improve-
ment of land. The hoards are authorised to sanction loans up to
Rs. 500 and loans exceeding that amount are advanced with the sanc-
tion of the Registrar, Co-operative Credit Societies. These banks bor-
row loans at 6 per cent. to 8 per cent and-advance at 8 per cent. to 12
per cent. Loans are not advanced dircet 1o the borrower in cash for re-
demption of mortgages, but either the meney is paid iz cash before the
Sub-Registrar or cheques are issued direct in the name of the mort-

agee. Loans for improvement of land are advanced by instalments after
seeing that the previous instalment has been properly applied. On the
board’s sanctioning the loan, intimation is given to the applicant who
then brings his sureties and the amount of the share money which is
based on the amount of loan required. Land to bz redeemed is taken as
security by getting it registered together with other land owned by the
borrower.

%58, 82, There is nothing to be noted in this connection since there are
already three mortgage banks.
785, 33. The most practicable and regular source of raising money
for mortgage banks in Ajmer-Merwara has proved to be the central
. co-operative institutions, which up to the present are providing all
accommodation and facilities. I would not recommend deposits or de-
bentures (which are in other words negotiable deposits) at the present
stage, but I am in favour of Government loan on cheap rate and for
long period. From the experience of thiz District I can say that these
banks should not borrow at a rate exceeding 6 per cent and should not
advance at a rate exceeding 8 per cent. leaving a margin of 2 per cent.
for working expenses.

790. 34, The evaluation of land offered for mortgage should depend
upon the following data:— - .

1) Preva.iliné"values of land sold in the village.

(2) Values of ladd solfl just elose to the land to be taken 1in
mortgage. _ .
(3) Prevailing rate for morigage of land in the village.

791, The Secretary of the bhank who should he a local person with
knowiedge of land revenue and system of tenancy should evaluate
independently and also should consult the sarpanek of the village
society and the village lambardar. All these opinions should be re-
corded and put up to the board of the mortgage bank together with the
indepéndert valuation of the director of the cirele. This method and
data will lead the board to arrive ai a final and hetter decigion.

792. In the Registrars’ conference of 1926 the question of the valuation
. of land was .thoroughly discussed. The problem was that (1) should

expert valuers be appointed and (2) should they be Government men.
‘_I‘he main aspects of the question are that the banks are still in their
infancy and eannot appoint expert valuers, as it will be highly expen-
sive. They should not be Government men too since in case of their dis-
honesty, the same has got to be proved. The only feasible course is
that Government should contribute towards the cost of valuation and

Sardar Kartar Singh.
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the valuation should be got dgre, by the bank itself through different
=, local persons. Arrangeifient s ouﬁ also be made by the hanks for the
examination of title deeds by competent légal practi tioners.

594, 35, (1) The Government should be adeguately represented on thé
management.’ : T : )

(2) By a stipulation on the part of the morigage banks, the regis-
tered deeds should be endorsed in. favour of the Government to the
extent of the Government obligation. )

(3} The Government should have power to appoint trustees for the
administration of the trust which may be created as in the case of
Punjab Provincial Co-operstive Bank, Lid. _

795. 36. (a) As soon as the hypothecation deed is regisiered in favour
of .the mortgage bank, the Sub-Registrar should communicate the fact
to the Tehsildar who should effect mutation in the name of the mori-
goge bank automaticallfh .- : .

(5) The sale should be conducted through the agency of the Regis-
_trar or.an officer authorised by him or such special officer as Govern-
ment niay prescribe. :

{c¢) None at present.

796. 87, No. S R
797. 88. There are possibilities of the following industries which are
“ﬁupplementa‘l_ to agrienlture:—
(1} Rope making.
(2) Fanning of hides. : wc
(8) Ginniog.
‘ (4) Hand Spinnipg.
+ (3) Chatai making:r .« r . -
(6) Poultry breeding,
(7) Sheep breeding. :
.798. These industries are suffering for want of capital, in cases where
_ the people are not members of co-operative societies. :
799. They can be advised to join the co-operative societies to remove this
handicap of finance. . : ’
£00. 89, The following two methods by which such industries could be
encouraged and by ‘which the producer might be enabled to get a better
teturn for his labour and capital are rsuggested : —
(2) That co-operative stords msy be organised by these people
- themselves. . ) ‘ ‘
- (2) That the Industrial Department of the Government may pur-
chase their surplus producs, '
(3) Preference should be given to such produce in all Government
purchases, .
Bol. 40. The following enterprises -which may give employment to the
farmer during seasons in which he cannot make full nse of his time on
his farm and thus enable him. to supplement his income and raise his
standard of living are suggested:— .
(1) Sheep breeding. ‘
. (2) Tree plantation.
~ (3) Poultry breeding.
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{4) Patal, rope and chatai making.

"(6) Spinning by women.

(6) Basket making. -

{7) Bee rearing in Merwara tract.

(8) Stone and elab industry.

(9} Lime making. _

(10} Making of girdles (fang) for camels.

{11) Contracts for cutting wood and hay in forests,

802. The best method of securing working capital for such enterprises
would be through organised co-operative societies which will serve as
the best financial machinery.

803. 41. The co-operative credit societies, except about 70 old ones which
-are fairly popuvlai, number 499 affecting 388 villages and are doing
useful work in rendering financial service and teaching the people the
practice of banking. They are all with shares and thus encourage
thrift which is so important and vital a part of banking. They en-
courage deposits by allowing higher rates of interest and preference to
'members over nomn-members.

804. 42, Only the Ajmer Central Co-operative Bank, Ltd., has got re-
lation with the Imperial Bank of India and it is recorded below ;—
(1> That it has arranged an ‘‘everdraft’’ in eurrent account
against Government securities to the extent of 95 per cent.
of the market value at the Bank rate, -
(2) The Ajmer Central Co-operative Bank has also arranged an
overdraft with its Treasurer to an extent of Rs. 50,000 at
6 per cent. and also keeps its surplus cash with him. On
amounts exceeding Ra. 5,000 the Bank receives interest at 3
per cent.

805. There do mot exist any relations with the joint stock banks.

806. 43, The foliowing defects are common among the co-operative credit

societies in the areas familiar to me in the Punjab, Kashmir, Bengal,

Eon?ibay and Ajmer and I would tabulate them under the following
eads : — _

(1) Defects in organisation, bad selection of thembers, hasty
formation, insufficient attention to previous indebtedness of
members, failaure to explain co-operative prineiples.

(2) Defects of teaching and education,

(3) Defects due to staff employed being unsnited and ineficiently

trained.- -
(4) Defects due to committees, selfish inefficient, partial, and irre-
sponsgible.

(5} Defects due to central banks, i.e., the financing agencies,
centralisation of power.

(8) Defects of under and over finance.
(7) Defects in bad and dilatory liquidation.

(8) Defects due to bad accounts, want of inspection, bad audit
and lack of supervision.

(9) Defecta in repaymente—unpunctuality and not according to
the promiee; lack of immediate action againet defaulters.

Sardar Kartar Singh,
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(10) Lack of literate members.
{11) Lack of introduction of Pass Books,
(12) Non-verification of cash balances with treasurers.

807. As for No. 2 the following extract from paragraph 8 of the Bir
Edward Maclegan Committee’s Report will make it clear:—

“ We cannot too strongly urge the necessity of careful teaching
both before and after registration. Most of the faults
which we have found in societies are due to the lack of
such teaching.”

808, 44. As for the short term finance in the case of co-operative banks
there are no difficulties but for long term credit the following difficul-
lies are obvious:—

(a) That the present co-operative banks in Ajmer-Merwara usual-
ly obtain' deposits for periods not cxceeding 3 years. From
the figures received up to the end of the last co-operative

ar it would appear that not more than Re. 80,433 were in
g:pnsit. with the ﬂanku in Ajmer-Merwara for periods of 5
to 15 vears. This establishes the fact that in our co-
operative banks virtually speaking there ie a paucity of long
term funds.

(b) The second difficulty is that capital for long periods is not
forthcoming at cheap rates of interest to enable it to be
utilised for long term investments in big and important
enterprises,

There nre two serious handicaps and deserve the greatest attention.

810. The existence of 499 societies with 10,160 members and working
capital of Ra. 16,44,468 accounts for the fact that the co-operative move-
ment has touched 1/0th of the total agricultural population. The
agrioulturists in co-operative societiea have nothing to complain of
under-finance while it has been observed that their over-finance in the
post is until now demanding the special attention and efforts of the
co-operative staff to bring it to normal figuve.

811. &3. No extra capital is required.

812. 46. There is no joint stock bank in this district and the ‘Imperial
Bank does not deal with agriculturista hence there is no competation.

813, 47. The following suggestions are made to afford financial relief
by way of concession in order to stimulate the growth of the co-
operative movement ;—
(1) The societies should have free audit and the audit should be
conducted by Government agency. This will relieve the
societiea of financial burden to some extent.

(2) Bpecial registration officer should be appointed or the Regis-
trar co-operative societies should be vested with powers to
effect registration, under the Registration Act, of the mem-

. re of co-operative societies on the spot.
814, 1f the registration work is conducted on the spot it will relieve

the agriculturists of the inconvenience, expenditure and distraction
from agrioulture,

(3) The societies should be exempted from payment of fees on
oxocution of awarda

(¢) That the co-operative societics should be exempted from
payment of income-tax on investments in securities
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816, 50. Io this District the movement has not so far touched the
small trader., The number of the industrialists ' in agricuitural co-
operative " credit societies and of Regars’ and wepvers’ socleties 18
estimated to be not more than 1/10th of the total number of 10,810
membera, i.e., 1,061, The financial needs of these members are being
met by advances in cash. The members themselves purchass raw
‘articles for their industry from the cheapest market. The movement
is capable of meeting the reasonable and productive financial needs of

these ;‘!la,sses.
.616. 51. The co-operative - movement can be ramified to' meet the
following special needs of the urban area in this Distriet:—
{a) Credit for labourers and depressed classes.
{b) House-building for middle class pecple.
(¢) Supply for non-railway employees.
() Bupply of dairy produce.
(e) Credit for petty traders.
(f) Credit among the following industrial classes:-—
(i) Bangle makers.
(ii) Brass workers.
(iii) Basket, mudda and chataei makers.
(iv) Weavers.
(g) Thrift among salary earners and ladies,
--(k) Better living among middle class people.
{i) School thrift.
{7) School supply. _
817. b3. I agree with the suggestion put forward that the grower
‘of produce in India does not get the full value of the produce.
The unnecessary number of middle men eat up the margin of profite
which would otherwise have gone to the original producer. Its solu-
tion only lies in the extermination of these unnecessary middlemen

.through some organisation. An attempt has been made to cnsure a
better return to the grower by starting a commission shop at Beawar.

. 818. Generally speaking with a few honourable exceptions (who are
persons not indebted to any body) no produce is left with the agricul-
‘turists and they have again to borrow seed, grain for consumption,
cloth, ete, They are within the course of a few months drained dry.

820, 55. The following communities practise money-lending:—
(1) Rawats. )
(2) Gujars,

(3) Rajputa.
(4) Jata.:
{6) Regars. ¥ Agriculturists. -
(6) Cheetas,
(7) Deswala. (Khanpura and Unira).
(8) Pathans, {(Gagwana) J
(1) Mahajans. Non-agriculturiste.
Except numbers 1, 2 and 3, othors ate not of any notice,
Sardar K artar Singh.
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822, '56. The indigenous money-lenders finance agricultural produc-
tion. The mahajan alone combines money-lending with retail sale of
necessaries of life with purchase of produce and marketing the same.
The mahkajan money-lender also- advances for non-productive
purposes, e.g., marriages and mosar, more often in kind than im
cash. Hs combines other business with banking to the extent of about
50 per cent. Not more than 50 per cent. of these indigenous bankera
live exclusively on money-lending and banking.
823. §7. With the exception of.the region covered by the co-operative
mocieties, the entire finance of agriculture trade and industry is
in the hands of the money-lender. He advances seed, grain for
consumption, cloth, necessaries of life, yarn, manure and- cattle in
kind. He tries 1o seek mest opportunities to advance in kind, since
therein lica his best chances of profit.

#24. None invest in industrial shares or keep bank deposits with indus~
trinl concerns to an appreciable extent.

825. J8. There is no organisation among the indigenous bankers in
the rural areas.

828. The indigenous bankers bave their ewn capital and depend wpon
its turnover. When they are short of funda in time of scarcity or
financial stringency, they borrow from bigger bankers in towne but
mostly they restrict lending. - ~

227. 60. The money-lenders in the villages sdvance in the following
YRYH :—

(1) On Khatas (in cash and kind).
{2) On stamps.

(3) On registered deeds by getting mortgaged cattle, standing
crops and other effecta,

{4) On usufructuary mortgage of land.

In the case of Nos. (1) and (2) personal sureties dre also taken.

828, 61, The village maney-lenderas do not generally obtain deposita
and hence there is no necessity for them to keep fluid resources. Their
capital in trade is sufficient to finanoe their clients and they depend
upon its turnover. ! Z B
839, When they are short of funds, they contract loans but no cases
have come to knowledge of money-lenders in rural areas receiving
deposits systematically and regularly,

630. 82. Since they do not receive regular deposits there are no
presoribed rates. . :

831, 63. For rates please see answer to Question No. 2.

5§32. These rates are being brought down by the working of the co-operat-
1ve gocietiea which (1) advance loans at reasonable ratea of interest s.e.,
the rarket rate of depusits and meidental chirges, oo ! ') advance
8t a uniform rate of interest.

833. The competition though observable is slow. But these rates should
be legalised ss the accounts have been recommended to he (kept re-
E:l!nriy). The market rate of interes: plua incidental charges snd

bour‘ of cntrepreneur would be a fuir rate. There can be only two
remediea, viz. 1 *

(1) More co-operative societies and (2) enforcemcent of legal com-
pulsion,
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834. No organisation on the part of the money-lenders would be able to
achieve this object, since their self interest will always step in.

835. Reduction in the rates of interest would undoubtedly confer great

enefit on the agricultural community and will solve the plea put for-
war: by many economists that high rate of interest is & cause of poverty.
It vill afford material relief to the agriculturist who will find it pos-
sible to effect improvements in his land, increase sources of his income,
and lead a better life. One of the great factors of the national pros-
perity of Denmark and Germany is the utilisation of cheap credit which
bas revolutionised agricultural industry.

836. 6%, There i3 a prejudice prevalent in this locality against the
indigenous banker, due to this defective system of his finance, The
prejudice is not personal or for a class, but is fundamentally economie
and due to the system of indigenous bankers,

837. Dealings of this class‘of bankers with their clients are not conduct-
ed on gound lines. The defects in their system have been pointed out
in the reply to- question No. 13,

838. 65, After making allowances for the return of capital employed
either by borrowing from outside or owned and for legal expenses,
manasgement charges, incidental charges and risk involved, the
indigenous bankers receive a net return of 1/3rd of the rate of interest
they charge, i.e., {i) 33 per cent. may be accounted for the return of
capita), (iI) 33 per cent. for expenses, administration, realisation and
risk and (iii) the remaining 233 per cent. as net saving to them.

"839. There are no figures to be quoted about this. As far as my know-

ledge of the District goes their business is gradually deelining since the
number of co-operative societies and the number of members is gradually
incressing and since these indigenous bankers are facing financial
embarrassment in rural areas.

840. 66. The indigenous bankers and money-lenders are not able
fo meet all the demands of the agriculturists and they are obliged
to refuse both on account of the unacceptable nature of security offered
and owing to insufficiency of their working capital.

841. 69. (1) There is not a large amount of money in the hands of
indigenous bankers that does not find employment throughout the year.

842. (2) There is no such flow. o

843. (3) In the face of pointa (1Y and (2) above there iz no reply to this
part.

844. T4. An it would affect the interest of the indigencus bankers
if any measures -are introduced for regulating their operations and
giving them publicity, there would naturally he :a opponition on their
part.

846. 77. (1) No. Since there would be no improvement in the situation
when the co-operative banks are already in existence at the headquarters
of this District and are prepared to finance the agriculturists both for
long and short periods. These co-operative banks already enjoy legal,
judicial, and fiscal concessions and are ideally best suited to replace
indigenous banking systems.

846. (2) and (3). No reply is necessary on the face of above.
Sardar Kartar Singh.
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847, 19, From a survey of the agriculluial and economic conditions
of the District, it would appear that bad harvests, poor irrigation
resources, continuous yeprs of famine, heavy and chronic indebtedness,
uneconomic holding, epidemics in eattle, indifferencs towardé improve-
ments in agriculture, untimely anfl ill distributed rain-fall, leave but
@ little margin of income over expenditure.

848, In such a seriously affected district, the agriculturists on many
crops do not get back the cost of production, In my opinion, having
all the aspects in view, there are not more than 15 per cent, of the
agriculturists who get a surplus income over their expenditure.

840, 80. From the figures given below relating to agficultural co-opera-
tive societies the following estimate has been made:—

{1) Number of membera . - . . 10,610 -
Rs.
(2) Bavinga by way of (a) Shares . . . . 2,665,202
(b} Deposits . . . 19,402
{e)Profits . . . . 484002
Total . 17,688,866
(3) Average psr member . . . . . - Re. 72,

850, The savings effected by the members of co-operative sccietics have
pot been voluntary, but have been due to their placing a self imposed
compulsion on themseives, which other people would not else effect.

881. The adult male population of agriculturists in Ajmer-Merwars
being 92,8671 and assuming that not more than 10 per cent. of such.
population save (since only about 15 per cent. get an income over
;hlelu- exponditure), the net capital savings would be worked out as
ollows : —

Rs.
{1) 10 per cent. of 82,5871 RN 9,287
{2) Average eaving per
cooperative mamber . . . . 72
(3) Total savings . . . . . . 8,287 x 726,688,664,

853, 8L, The usual. habit of the people to invest in gold and silver
is in the following ways:—
(o) Hoarding underground of silver coinsa.
{b) In the shape of ornaments of gold and silver for females.
(¢) In the shape of gold and silver ornaments for males.
{d7) In the shape of silver utenails.

833, There appears to be & decreasing tendency towards hoarding.

854, BR. (o) By sale of produce the agriculturists generally repay
their loans and in very rare cases either purchase other necessaries of
life or put it into agriculture,
*(b) Muhajans utilise their receipts of monies in their cwn trade and
len business and if there is still to spare they deposit it in banks.
(<) Salary earnera disburse their income in repaying their debt,
purchase of veceesaries, payment of insurance premia and saving in

other manners, i.e., deposita in Imperial Bauk, t office and
operative banka and thrifs societies. pe pos g
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855. The figures given below would explain- what influence the co-
operative societies have exerted in effecting saving among the people

at large:—

Rs. ,
(1} Bhare capital in central societies . . 2,34,250
(2) Deposits in central societies . . . 16,22,433
(3) Share capital in agricultural societiea 2,65,262
(4) Deposit in icultural sacieties . . . 39,876
{5) Share capital in non-agricultural societies . . 1,561,300
(6) Deposita in non-sgricultural societies . . 281,173

Total . 25,904,303

e ettt

856. 83, There is a small percentage of agriculturist money-lenders
who  lend to their brethren. They advance generally 1o kind
and in certain occasions in cash. On gadvarceds in kind, i.e., badi
they charge 124 per cent. to 25 per cont. On cash transactions they
charge 15 per cent. to 37} per cent. They also lend against security
of land, which they either take into possession and receive the yield,
or they stipulite to take rental value in cash.

857, In & surplus year they either hoard their spare funds or extend
their business gradually and cautiously.

858. 85. Yes, the banking and investment habit in India is of a slow
growth which is attributed to the following causes;— .

{1) Indifference. .
(2) Lack of education.

(3) Lack of banking institutions inviting the people to invest.
{4) Improved standard of living. -

(5) High prices.

{8) Costly social and religious customs,

(7) A disproportionate increase-in population with the income.

859. The following are the institutions for encouraging savings and
investment habits:—

(1) Post Office Savings Banks.

{2) Imperial Bank.

(3) Joint stock bauks.

(4) Co-operative societies.

(8) Tanibol or Neota system.

{8) Committees.

{7) Insurance companies,

{8) Provident fund schemes.
860. Yes; the public are provided with full facilities, except thé joint
stock banks. There should be more post offices conduct'ng maving
bank business, .
861. 88. An extensive propaganda is required to convince those
people who are unwilling to earn interest, for investing it on the fol-
lowing objects of economic public utility:—-

(1) Dispensaries for labdurers,

(2) Dispensaries for agricultural classes in central villages.

" Sardar Kartar Singh.
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(3) Veterinary assistance.
(4) Agricultural, technical, and industrial schuols and colleges.

(5) Free distribution of improved agricultural implements and
seeds.

(8) On the propagation of village uplift acheme which comprises
the following aspecta:-—

{(a) Health. .
(b) Sanitation. . .
(¢) Maternity and child welfare.

{d) Preservation of wells,

(¢} Reformation of social customs.

() Propagation of morality.

(7) Formation of arbitration panchayaie,
(&) Primary education for boys and girla.
{s) Co-operative BSocieties,

(/) Agriculture model farms.

#32, 94. The {following are the existing banking sources in this
District : —

{n) Co-operative banks and societies.
(b) Government takavs loans. -
() Money-lenders,

863. These have already been commented on in detail in reply to
question No. 12,

864. 88, The following places are suggested for the opening of Post
Office Savings Banks and co-operative societies:-—

Post Office Savinge Banke, Co-operative Socistisa,
(1) Gagwanas. ' (1) Other unaffected vil-
lages by oco-operative
(2) Jethana, societiee. (A Het* . of
villages in which there
{3} fanod, mt;lrondg societies
(i thi digtriet  is
{4) Loharwars. stuel:.ed.)_
(8) Baherao, .
(8) Fatehgarh,
Oral Evidence.

868. Chairman: Do you come from the Punjabt—Yes, I am Assistand ]

Registrar of co-operative societies in the Punjab. I came hers on
deputation,

§66.. Are you still on the Punjal cadre t—Yes

#37. How long have you been in the Co-operative Department !—1 came
here in April, 1997. | was in the Punjab before that

868, In which district were you in the Punjab1—I was employed in all
the districts of the Ambala Division, in Hoshiarpur, Jullundur, Lahore,
Lyallpur, eto.

869. Do you find the conditions different here 1I—Yes, quite different
from the Punjab. .

€70, In what way t—Hsre the peasantry are poorer than in the Punjab.
 Not printed.
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871. Are they more heavily indebted 7—Yes.

872. Are there any special reasonsi—The reason is want of facilities of
irrigation, the land is less productive and famine and draughts also
occur. Besides these there iz a special bad habit of drinking and of
wearing ornaments by men also.

873. In point of irrigation is the district somewhat similar to Camp-
bellpur 7—I have not seen Campbellpur.

874. Is opium eating largely resorted to I—It is more than in the Cen-
tral Punjab.

875. You mean Jullundur, Hoshiarpur, ete. I—Yes.

876. Are the funeral and marriage expemses higher here?!—I think
the marriage expenses are not high here. Taking their status, the fune-
ral expenses are higher. '

877. Did Mr. Calvert undertake an intensive survey herc!—Yes, | was
not here at that time. '

878. You have merely made a reference to it in your reply —He made
that survey long before I came. '

879. How many co-operative credit societies have you got here 1 —More
than 600. :

880. When was the movement actually inaugurated here?—I think in
1912 or about that time. '

881, Have you any central banks!—Yes, there are central banks.
882. How many ?--Three central banks and three banking unions.

883. Do you think there is great room for extension of co-operativé
credit societies here }~—Not very much.

884, At present ]—There is not much room.

885. Then you don’t think any special banking facilities are required I—
No. Only a larger number of people should join the societies.

886. You would recommend & greater use of co-operative societies for -
banking purposes7—Yes. In rural area this is the best system, but
for urban 1 will recommend joint-stock banks also.

887. Lala Bal Kishen: Sardar Sahib, a suggestion has been made
to us to stop borrowing for unpreductive purposes by legislation
- for marriages and mosars. Have you any views on this question?
Should we depend upon legislation or on propaganda i—I think in
some cases, for instance drinking, legislation 1s required.

888. What sort of legislation will you recommend ?—J am in favour of
prohibition by law in this area.

889. You think that the inciebtedness to a certain extent is due to the
drinking habit m Ajmer-Merwara 7= think it is one of the main
causes.

890. Are you in favour of legislation against expenses for mosars, etc. 1
~—1I will include mosars also,

801, There iz a proposal that loans for productive purposes should be
given at cheap rates. Do you fear any diffienlty in its working on
the part of the indigenous bankers and money-lenders? Do you recom-
mend that there should be different rates according to purpose and may
be fixed by law 1—I will have no objection to the different rates. I think
the money-lenders will be in a position to give loans for both the pur-
poses.

Sardar Kartar Singh.

-
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891. Do you diiferentiate between the rates for _thesg two purposes in
co-operative societies also—We make a distinction in the case of un-
productive loans at the time of advancing loan.

893. You said that there are zamindar money-lenders also in Ajmer?
Are their methods the same as those of the ordinary money-lenders
or are they any better !—They mostly resemble those of the ordinary
money-lender.

804. You will put the same restriction on them!—TYes.

805. You have given us very valuable information aboui the sxtraordi-
narily excessive rates of interest charged in certain cases. You have
guoted about 8 cases of Nasirabad. Have you any idea as to who were
the debtors i—I think I have given their names. y

808. What is their occupation and their caste ?—I do not know.
897. And the security offered by them {—This also I don’t know.
808. Neither the purpose nor the chances of probable recovery i—No.

899. They casually came to your notice ?—Yes, in the course of my
inspection tours, .

0800. It has been said that certain facilities of recovery should be given
to approved bankers and that they should be the same as those enjoyed
by the co-operative societies. What facilities do the co-operative socie-
ties of your province enjoy in the way of recovery I—At present we are
not enjoying any. We have got & rule that recovery can he made
through revenue courts. As far as I remember we have not taken
advantage of it.

%01. In addition to this you have no other facility except arbitration 1—
0.

902, There iz no other facility enjoyed by the co-operative societies i—
No. Ogly arbitration and exermption from stamp duty.

803 Chaizman: Is the award enforceable I—It is enforced in the civil
courts. .

004, L. Bal Kishen: In reply to question No. 3 you say ‘‘panchayats
should be ennatituted under the Panchayat Act in the rural areas. The
" procedure of courts should be so simplified as to enable administration
of justice’” and o on, which cases will you allow to come up before
them t—Some small cases may be handed over.

903. What is the limit +—Up to about Rs. 100.

808. Up to Rs. 100 no case should be heard in civil courts and the cases
over and above that amount may go to the civil court {—Yes. U
%07. Will you provide an appeal {—In my opinion, if there is an appeal
it must be to some union or the panchayat. There will be a central
panchagn! and the appeal may lie only to that central panchayat.

908, You bave got the system of jamch commitiees here. They were
wainly organised to find out the actual sum due from the debtor to
the creditor, so that the courts may not spead much time in going
into the accounts and that these janck committees may go into them.
Do you think these are better than the pawchayot I—I think the
panchayats will be better. Next to these, jomch committecs are very

809, Slmuld‘it be made obligatory on the courts to seiid certain cases to
the Janch Committees 1—Yeos, the disputable cases may be sent to
these committees.

i i
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910. At present these janch committees are only advisory bodies.
Their decisions are not binding on courts I—My opinion is that they
should remain as advisory bodies. In order to have the cases sifted
they may be sent to the Janch committees first.

911. Won’t you feel any difficulty as to which cases should go to the
janch commiteces and which not%—1 said all the disputed cases, i.e.,
thosedm which the defendant and the plaintiff do not agree about the
sum due,

212. You have said that if a law cr regulation of accounts is enacted
in_this Province, it should apply to all money-lenders, whether agri-
culturist or non-agriculturist 7—Yes.

913. You say ‘‘as for the periods, it may be said ‘hat the local money-
- lenders advance for (a) and (c¢) from 6 monthe to one year and for
(b) for periods up to 3 years”. Do you think that if the zumindars
paid their loans regularly the debt would not have increased so much j—
To a lar:ge extent the debts have increased owing to non-payment by
the camendars.

914. What is required is a habit among the borrowers of punctual re-
payment 7—I think this bad habit is also created by the money-lender.
In backward areas we find that the people believe that more interest
is charged and accounts are falsified, by money-lenders, etc. :
915. Further on you say that ‘‘there are no indigenous banks and
bankers, worth mentioning who play any part in the financing of agri-
culture”. Do you mean the big bankers or small village reoney-lenders 3
—I1 mean the big bankers and not the village money-lenders.

916. Because, you also say that the major portion of the debt is due
to the professionsl money-lenders and indigenoys bankers?—Yes.
I mean big bankers in the city,

917. Are there many bankers in the village also? What is the percent-
age of the money-lenders and the baokers in the villages I—There may
be one or two big bankers, but their number is very negligible.

918. Now we come to the question of takavi, question No.*14, It has
been generally represented before this Committee that the takavi loana
. to zamindars may be given through the co-operative societies. In your
opinion they should be given by Government to the members of the .
co-operative societies through their co-operative societies ]—Yes. I
think Government should use the co-operative societies as freely as
possible. : _

919. You mean village societies I—Yes.

920, What rate of interest will you suggest should be charged from

members on such loans?—One per cent{. over the rate which the
societies have to pay to the Government.

921. What percentage of capital of a socidty will you get from Govern-
ment in the shape of takavi?—I cannot fix the percentage.

922. Should it be more or less -1 think it should be less, because if yon
make it more, the society would not be baving its own capital.

923. According to the present arrangement there would b= dificrent
rates of interest: one will be 12 per cent. for tiose loans which are
given from the funds of the society, the other 7} per cent. which are
given from the takavi obtained froon Government. For what pur- -
poses those at 12 p. c¢. should be given and for what purposes
the other?—The takadi is only for improvement an relief

Sardar Kartar Singh,
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- during famines, and the other for necessaries of life. Talavi will be
purely for improvement.

©25. Then you will use this takari which you will get from Government

for long term for permanent improvement and for no other purpose —
Yen

928. In reply to question 16 you say ‘‘the general knowledge of the situ-
ation in the villagea leads to the opinion that in these days, iheve is
a scarcity of funds which is evident from the higher rate of interest pre-
vailing in the villages.” What other factors influence the higher rate
of interest? Do you think that the dearth of money has raised the
rate of interest 7—I think this iz the main cause. :

927. You have been complaining that the indebtedness i very high in
villages. Does this not mean that the loans were freely given?!—I
think loans were not given frecly, but the compound interest increases.

928. You think there is a dearth of capital in the villages and you base
your opinion on the fact that the rate of intercst is high. Are there
no other factors —Want of security is another.

‘929, You mean to say there are two causes for it, one is want of security

and the other is dearth of capital’—Yes. These two are the main
causes.

830. How would you bring more capital into the villages 1—I think pro-
paganda for thrift will bring it. N
931, They should create their own funds}—Yes, I would like them to

create their own funds by thrift and also by banking facilities. That
will also teach them thrift.

932. And for that vou consider the co-operative system best{—Yes, 1
think for villages this is the best.

033 When discussing the gquestion of marketing you said that a small
"oommission shop should be started with Government assistance and

subsidy ; 30u mean spending some money from the GGovernment coffers on
stafl |—Yea. Staff and expert advice is required for doing any business.
The villagers themselves have no advisers,

934 You will continue it for ever 1—I think for a certain time,

9$35. Till they have their own fundsi—Yea

938. liave you any experience of crop loan banks of Madras +—No.

937. At present long term loans to the mortgage societies are provided

by the central banks. They cannot invest any appreciable portion of
the capital in theoee long term loans I understand +—No. But I think,

at present, I am getting sufficient money. In the beginning I wanted
to move cautiously.

938, For Low long will it continue !--I think this eautions poli

ocontinue for at least & years policy may

930, After that your funds must come from debentures or from Govern-

nd::::tt—‘lu. from QGovernment As present { am oot in favour of
entures.

940 Is there any difference between your mortgage banks and morigage
societies 1--Yes. Mortgage societies ars only for one village. Mort-

gage banks are meant for many villages, for' a larger area.

941, This restriction that the Registrar of Co-operative Societies should
sanction loans above Ra. 500 is necessary because they are not educated

enough It is only a eaution in the beginning. I think in this I #al-
lowed your aystem. You isaved a circnlar,
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942. You agree with that circular {—Yes. Because it is copied from the
Punjab.

.943. Rates of interest in these societies are 8 per cent. to 10 per cent.
for long term loans +—I think now it is mostly 8 per cent.

944. Don’t you consider the present rate of interest high for improve-
ments +—Yes, I think it is high and therefore we are decreasing it to
8 per cent. In your time it was 10 per cent. 7

945, Will you be able to get your funds at a sufficiently low rate I—Yes.
We are getting at 6 per cent from the central banks.

946. The policy of the Co-operative Department is to bring the rates
down to 8 per cent. and your experience is that with 10 per cent. you
cannot make improvements on land 7—VYes,

947. Have you felt any difficulty in the working of mortgage banks $—
TUp to the present I have not. 7

848. Recoveries are prompt?—Yes, except in a few cases in which the
percentage of recoveries is very low.

949. You never experienced ary difficulty in taking charge of the seca-
rity —1I think my experience is if we move cautionsly there will not be
pny difficulty. :

950. You mean that the stage of taking charge of land will not arise —
No. There may be some difficulty in a few cases, but there wiil not be
much. I take security of the old and present lands and also good per-
sonal securities.

95%. In reply to question No. 38 you say “‘the sale should be conducted
through the ageney of the Registrar or an officer authorised by him or
such special officer as Government may preseribe”. Can the land be
sold in the case of debt to the mortgage banks /—Yes, with the permis-
sion of the District Magistrate. After taking the permission, the sale
may be made through some official ageney so that a good price may be
obtained.

952. To get a better price you want to introduce Government agency for
the sale of the lands }—Yes.

953. You feel no difficulty about the Collector giving the sanction easily
for the sals of the land /—I cannoi eay that.

954. Then what is your security +—At present we depend on the income
and personal security.

955. If he does not give, then the loss will go to the morigage bank i—
Yes, but the loss will not be to a large extent.

956. To the extent up to which you have advanced the loan t—Yes.
957. In reply to question 38 yon say ‘‘these industries are suffering for
want of capital, in cases where the people are not members of eo-
operative societies’”’. Where the people are members of the co-opera-
tive societies, they take loans for these subsidiary occupations from
the co-operative credit societies and this system is working all right i—
Yes. .
958. Yon would not recommend separate societies for them 1—I think
that experument has not succeeded.

959. You will make eo-operative societies give loans for these industries
also t—Yes.

960. You have given uz a very interesting note on the defects which
you have noticed in the co-operative credit societies. First come the
defects in organisation and then bad selection of members, hasty forma-
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tion, insufficient attention to previous indebtedness of membere, failure
to follow co-operative principles, etp. 'Then it will take a very long time
to form co-operative societies in all the villages, because people have
to be educated very thoroughly, before organising a society aud what-
ever difficulty you have experienced is due to hasty action and the co-
operative movement which you recommend for providing banking
facilities to the agriculturists hag to proceed very cautiously 1—VYes.

61. You recommend that nudit of the co-operative societies should be
free. You will recommend it always to be free or up to a certain time
only 1—I think it should be for a sufficiently long period.

961{a). On what basis }—I think for about & yeavs for each society.

962. This recommendation is only fo give them time to build up their
own capital I—Yes.

$683. In the reply to the aame guestion you recommend the a.ppnintmeﬁt
of Registrar of Co-operative Soc:eties as the lLiegistering Ulficer for

documents. It is only in connection with co-operative members and
not others !—Yes.

864. What do you mean when you say that ‘‘the co-nperative societies
should be exempted from the payment of income tax on securities {—At
present securities are free from income-tax. But we have to apply
to the Government for exemption from the payment of income tax,

g‘isbt.h The facilities are there I—But the people are not taking advantage
of them,

868, It is their own fauit and not of the Government.
987, Prof. Chablani: 1 would like to put some general questions on the
co-operative movement in this province. Is not the movement at the

present moment able to get all the funds that it needs from outside

at & comparatively low rate of interest!—Yes. W¢ are getting. quite
sufficient funds at the usual rates.

8GA, BRoth by way of deposits and by way of cash credits £
indigenous bankers i—From depousita, y ¥ of cash credits from the

589, Have you not t cash credits tI—Y ha
T o ot go 1 e8 we have got for about

970, At a rather reaconable rate of interest''*—That amount is at a
reasouadle rate. The person in charge of it is a cachier, '

971, Comeidering the arrangements at present you don’t feel any Jiffi-

cuity in getting funds at a ressonable rate of interest1—As
deposits or cash creditsi regards

©72, In regard to both. 1f deposits are more preferabl i
biz. In roga preferable you will have

973. Whatever funds are needed for the extension of the movement you
are able to geti—Yes, at & comparatively reasonable rate of interest.

4. The rate of interest allowed on current deposits in B
Bank is only 2 per centi—Yes. cawar Central

275, It ig just the rate which the ordinary joint stock banks elsewhare
pay t—Yes. .

976. On fixed deposits betwesn 3 and 3} per ocent. I—Now it is raised
to 6 per cent.

977. Is not that a reasonable rate as compared to what joint stock
banks pay MOur rate iz higher. pe ot jomnt
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976, Your rate is highet by how mich?—It may be by about 8 annas
40 one rupee: R

979. Are these deposits attracted from urban savings or rural savings §—
Mostly from urban savings.

980. Are the deposits from the primary societies substantial or negligi-
‘ble -~-Negligible. .

981. Are the deposits of agricultural primary societies in the central
‘bank substantial of negligible 7—Compared to the urban capital it is
negligible. 1

982. What is the proportion compared to the deposits of nen-nqri-
cultural societies in central banks =1 do nol remembher the proportinn.
983. It is said in your official reports that about 28 per cent. of the
amount due to the central bank in Ajmer by all kinds of societies
is from non-agriculturist sccieties —VYes.

984. Regarding the ability of the central bank to attract deposits, is
it due to the reputation of the primary societies for sound business
or the reputation of the central bank ?—I think it is due to both.

985. The general public deposit ‘money with you considering that the
-primary bank is quite safe to lend to !—Yes. .

$86. Is it due to the actual check of the Registrar’s staff or is it because
of the belief that Government is behind it ?—1It is owing. to the belief
that the Government staff is supervising the societies.

987. Is it also owing to the belisd:that in the last resort there is the
Government support behind the central bank 7—I think only super-
vision is taken into consideration. They know that tiovernmenc is
not responsible for the losses or for anything elre.

988. Do you think that the average member who keeps his deposils with
the central bank ever enquires if, the primary societiea are safe1—
No. He does not enquire about primary societies but he knows that

the societies are being supervised by the Government staff.

989. It is owing to the fact that there is the supervision of the Govern-
"ment staff and Government moral support. 1s it pot also due to the
belief that in case of failure the Government will help the central
‘bank that the Government is in some way or other responsible 1—
No, because the depositor is mostly from vbran area. He is educated,
and knows that Governmeni will not help.

991. Do you thinks if the eontrol of the Registrar was withdrawn the
bank would actually be able to command deposits 7—Joint stock banks
are able to command deposita.
"992. 1 am asking you about the central co-operative banke ]—You may
run the central bank on the same lines. -

993. The co-operative movement is rur all the world over without any
responsibility of the Government staff. It is peculiar to India to
.bring in the Government staff -1t it s running on sound lines there
will be no difficulty. ot

994. T am asking whether it will #dn on sound lines without your stuff !
—1 cannot say about the future. At present it is running on sound
lines and getting deposits. s .

905, Would there be any difference if the Registrar’s contiol was with-
drawn tomorrow from the central bank ’—I have got no experience.
If it runs on sound lines there will be ne difference. Probably in the
beginning it might have made some difference. When they find
that it is runping safely, there will not be any difficulty.

Sardar Kartar Singh.
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- 998. Would you as a co-operator welcome sach an experimeni being
made so as to teat the eoundness of the co-operative movementi—
Yes. 1 think there is no harm. ,

007, Is there any possibility of atiracting savings from rural areas_im
this province 1--I think not, because the saving capacity or the surplus
inecome among the peasantry is not much. :

998. Tl.1ce-fourthe of the land is barani 1—Yes, and there are bad years.
$99. What is the average number of bad years in a period of ten years?t
~8&ince I came there has not been a single good year.

1000. Considering this fact that in ten years you never had a good crop,
considering the average return to the agriculturist, what do you think
is the size of an economic holding in this Province!—I think on
irrigated areas it may be 5 acres; in bamni it requires about 50 acres.
1001. Five acres of irrigated land in & good year or in an average year?
Spread over ten years will & acres givé.yon sufficient average return
for ten years to maintain a normal family 1—I think so.

1002. Have the majority of the people got a holding of & acres of irri-
gated and 50 acres of unirrigated land i—No.

1003. What is the percentage of the annual addition to the reserve fund
to the total amount of loans outstanding 1—We added about 5 lakhe
last year. .

1004. Annual addition 1—It is the total amount,

1005. 1 want the annual addition 1—-It was about 1 .lakh last year.
1008. What is the total amount outstanding #—About 14 lakha.

1007. And what is the total amount of the reserve —About 5 lakhs.
1008. That means that Inst ysar you added 20 per cent. new addition
to the reserve t—[ am sorry, it was Ra. 50,000 in the year.

1008. Tt means that this accumulated reserve is the result of ten years’
working I—In some societies it is B years.

1010. I am talking of the movement as a whole!—In some years it
will be more, in some years it will be less

1011. The total of outstanding loans was Ra 14,00,000. What per-

centage doea it work out to: Re 50,000 to Rs. 14,00,000 !—About 3
per cent. ~

1012. Excluding the central banks, what will be the percentage of the
reserve to the total outstanding amount of money borrowed by society!
—14 lakhs is the whola amocunt.

1013. If the centra! bankg are included. I am now excluding central
banks !-—-Thia I have not got.

1014 At one end the movament is able to borrow at rates varyving from
8 to 6 per cent. }—Even 7 per cent., in some cases as in the case of
banking univns.

1015. At the other end the rete charged to members varies It ia 12
per cent. mostly. Exoepting mills societies it is from 8 to 12 per cent.
1016. Eight per cent. is charged to member socicties '—Yes.

1017. I am talking of loans to members of societies I—Then it iz 9 per
cent. to 1% per cent.

1015. Are you also includiug building societies and wrban societies *—
No I am not considering that at all.

1018 {a) Considering this margin between the lending rate at ofie end

and the horrowing rate at another, what percentage of this difference
r
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really comes to the reserve !—I cannot tell you. We only keep one-
fourth.

1019. Much of the benefit from this margin is swallowed up in the ex-
penses of the movement leaving only a little percentage for the
reserve 1—Yes, dividend, ete.

1020. Is it a fact that the dividend in Beawar Central Bank -was in
1926 4} per cent., nil in 1927, in 1928 6 per centf., so that the average
is only 3 per cent, 7—Yes, only in the Beawar Bank.

1021. So that considering the movement in Beawar you cannot say that
the dividend is in any way higher #—Only in the Beawar Bank.

7022. It is merely the deposit rate 3—Less than the deposit rate.

1023. Inspite of that wide margin between the lending rate and the
borrowing rate during the last 4 years in Beawar I—It was owing t%
she new change in the poliey. First dividend was paid from the un-
rca.}iised profit but from the kst 4 years it is paid from the realised
proiit.

1024. I am not talking of the realised profit of the year. The real net
dividend which is justifiable is only about 3 per cent. I pasF on now
to the next question. Has the movement in your opiniom been abie
to lower the rate of interest paid by the agriculturist 7—I think the
greatest pervice the movement has done is this one.

1025. Do you think the rate of interest paid by the agriculturista has
gone down appreciably since 19131—Yes. There may be exceptions,
but on the whole in the market I find like this. This is the opinion
even of civil courts.

1026. 1 will just read out to you a passage from the Report of 1913,
“Interest’ on big sums is. very low in Ajirer; few of the better men
pay 6 per cent., a very large number pay only 12 per cent, and a
few as much as 18 per cent.” I—In Ajmer city or . . . .

1027. In Ajmer Tehsil. Can you say the same about 19187 This is
Mr, Wilherforce’s Report 11 think this report is not representative or
the true index of the time.

1028. Considering the position in Ajmer city, do you think this descrip-
tion has materially altered for the better to-day?—Yes.

1029. People are able to borrow at less than 6 per cenf., a few at 12
per cent. and practically none at 18 per cent. 7—] think so.

1030. Can you get specific cases wherein the bania has charged lower
rates of interest 7—I do not know if the bansas charge lower than this.

1031. Then you can’t say that the rate of interest has goﬁe downt I
am talking of open debts, not mortgage debts -—Here is the.difficulty.
I have no power to go through the records of the money-lender.

1032. When expert information is given to ns that the rates of interest
have gone dowp, we should be able to fest its accuracy, Can you
?elg us to test it +—Yes. Again I cannot see the records of the money-
enders.

1033. What I want to know is on what records is your opinion based $—
I lga;r.e told 1i’ou thtlaare is 1(110 evidence in judicial cases. I inspect
societies, go members and enquire from them. My enquiry shows
that the rate of interest has fallen, . v en °

1034. Can you give us any concrete case —Go to societ ou will
hear this. any society, you wil
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1035. Hearing is a different thing. I want a concrete cass which I can
'i:]:valtigat.o t—1I have not got records of money-lendera. You can see . -
them.

1038. Can I get the record for 1913 i—I think so.

1027. Can you possibly trace out particular cases between 1913 and
to-day 1—Enquire from the civil courts. The decreezs were then given
ot higher rotee. They are much lower now than they were before.

1038. The market rate of interest in India, for instance the ratez on
Government loans have gone down during the last 5 or 6 yeara! Take
& yvear before 1924 7—J] think that has not affected the Indian
peasantry.

1038, The market rate has an effect on all borrowers and lenders ?—
You are talking of co-operative societies {

1040. Surely co-operative societies do not come from the heavens. They
are ns much affected as the others ?—Professor Sahib, yor will be

“misled if you connect the peasantry with the money market of India
Indian markets never affect the peasantry in Ajmer.

1041, 1 am talking of the effect on the bamis himself. The bania is not
going to lend to you at a lower rate of interest when the market rate

gues up i—li has been the same for & yeara or 13 years. ‘That is
what 1 will say, .

1042. I do not want what you say but what you can substantiate by
facts i—1 have got no power to see the records and I am not talking
from the records. You know the peasantry in the villages. Any fiuctu-
ntion of the markets in the city does not affect them.- That is my ex-
perionce. .

1043, Even when the money market is extremely tight i-—It was tight §

vears ago in the city. The rate then became higher and natorally it
makes o difference to the villagers.

1044. Can you verify your statement that the rate of interest paid 13

vears ago on open debts had actually gone downi—I think the best
authority will be the eivil courts. '

1045. That is quite true. I will try to refer to the civil courta. I want
to know whether you can help us I was not here 12 years ago. I
only heard from people.

1046. You never had a Aatsiyat register before +—No.

1047, Has the movement been able to decrease the total borrowings of
the members I—This wiil be very difficult to tell you, because there waa
no record when the society was started. We never had any record.
It was only about 3 or 4 years ago that this gystem waa introduced.
1040, Has the total borrowing of the members gone down since 1921 or
1022 1—1I cannot tell you. About A and B classea I can tell you. About -
O and D J cannot tell you. The record was never kept complete.

1630, T want to know whether the total borrowings had declined - will
say in B and O class societiss that it is so.

1051, I want for the movement as a whale I think it is o,

1052 In 1918 or 1819 Mr. Calvert made an investigation into 18 villagea.
Have 'iou compared his statement of the mortgage and secured debss
with the exiating debts +-Nao.

1053, Can you give ua the names of thoss 18 mocietiea i—Na.

1054. Can you tell ua whether the number of the pecple free from debs

has been increasing —Yes in A and B class societzes

1085. 1 want for the movement as & whole +—I think so.
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1056. You had an experiment made in the Province of paying off the
bulk of the members’ Lebts in 1917-18. What was your experience i—
I think it was a failure. )

1057. Have not those members of the societies once again increased
their debts 7—¥es. :

1058. Can you give us the correct figures for liguidated societies ever-
since the inception of the movement?-I am sorry I cannot give. I
can give the total number.

1059. Can we get the total number 7—Yes. N

1060. I find from the Beawar Central Co-operative Bank’s report for
1928 that the total loans due from the liquidated societies was
Rs. 90,283 of which only Ra. 10,000 odd was recovered i—Yes, some-
. thing like Ra. 10,000 was recovered in 1928, bui in the previous year &
larger amount was recovered.

1061. But 1927 was not better I—It may be less than that, because the
year was bad.

1062. But more societies come under liguidation every year I—The
number may increase or decresse.

1063. Can you give me s fair idea as to the balance remaining out--
atanding "—I will send you these figures.

1064. You recognise that the essence of co-operafive movement is
mutual control in the matter of credit. Are there any means available
to the cenral bank in this province to control the work of a primary
society 7—We send an annual statement or register of haisiyat to them-
for lixing the maximum credit limit. They see from this statement
what amount they should fix for each society, having regard to the
position of the society. I think thia is the greatest conirol which they
have got.

1065. Excepting the maximum credit limit is there any other means
availahble to them for exercising any control over the societies {—Besides
that, societies are members of the central bank and at the general
meeting they elect their representatives, which is about half the
number. .

10€6. Do the members of the central bank ever get any statement from

the societies showing the purpose for which they borrow from them 1—
In the application the societies mention the purpose for which the
loan is wanted. They also get a copy of the kisthandi,

1087. There is po record of the kisthand: kept by the central bank —
They keep it.

1088. It is not prepared by them }—It is prepared by the society. They
send it to the central bank.

1069. Does the central bank exercise any control in the matter of
&istbandi 1—They can increase it if they like; but they don’t decrease it.

1e70. [f they think that the kistbands is too low1—In case it is less,

they can increase it. ]
1071. Can you tell me the percentage of cases in which the central

bank has increased it i—No. ) o
.1072. There is no record of the kistbandi or maximum credit Jimit in

the bank *—VYes; there is. . .
1073. Do you actually find from experience that the representatives of
theee societies on the central bank exercise a real control over the

affairs of the central bank ?—Yes, because they hare got a voice;
they can vote.
Sarder Kartar Singh.
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1074. 1 am asking you about the actual experience not the theoretical
power. It is said that most of them don’t understand the business +—
1 have never heard of this complaint.

1075. 1 will now pass on to the question of mutual control exercised by
members of the society over one another. You have got the haisiyaé
preparcd. Is this Aaisiyat prepared by the society or by your
office I—It is. prepared by the sub-inspcctor, whe writes at the bidding
of the members, -

1078, Does he write at their bidding or do they accept his bidding —He
writes at their bidding.

1077. Are you aware that in good many societies the actual debt exceeds
the kaiviynt I—You mean the open debt? Not in a large number of
socicties.

1078. Are you aware that the loans of many societies are practically
locked up 1—Yes, it is.

1079, Do you think it a satisfactory state of affairs 1—No.

10%0. Is not it evidence to show that mutual control has not been
exercised (It is mutual control which is misused by the members.

10681, Can you tell me whether the officer does it or the members I—The
members themselvea.

1082. Then so far as the members are concerned, the members are not
exercising mutual control over the movement i—Yes, you are right.

1043, How dc you determine the maximum credit limit ¥—There are
different rules. Where the man is a proprietor, we take 20 times the
Innd rerenue and where he is a cuitivator, we take 10 times.

1084. Do you not also nee that it does not exceed 1/10th of the working
capital }—Not in all cases. One test is 1/10th and the other test is
that if 1/10th is leas than Rs. 50, we take Ra 50.

1035. In fixing this maximmum credit limit does the society ever consider
the possibility of & man increasing his income by getting more advance
for productive purposes I—I don’; understand your question.

1c+8. You say that his income is measured by land revenue, but a man
may borrow for the purposc of increasing his income, and if the pur-
pose ia a sound purpose which will increase his capacity to pay, then
it is Dot merely his existing incoms or his existing property that
should be taken into account, but hia future income which may be
increased by means of loans for productive purposes i—We do not take
that fact into sccount at all. In cases where we find in old societies
that the man is paying regularly we increase his maximum credit limit.
But the fact referred to by you 18 not taken into consideration.

1087. And yet I find that in the Co-operative Central Bank, Beawar,
thers was an abundance of surplua money which it was unable to
utilize I—~Yes.

1058, 1 find that in the older reports of the Beawar Central Bank,
thers is a statement showing the land mortzages, mortgage debts,
redemption money. unsecured loans and amounts paid to settle them
ap. Since 1917 [ find po such table. May I know if we can get also
the number of members in the societies for which the older statements
were compiled f—Thess are all old reporta; I do nos think we will be

able to get the number of membera. There is no record in my office
to show that.

1068, There must be these reports of the Beawar Central Bank *—Per
hapa they never sent thess reports to the Registrar; they are their
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_private reports. There may be copies in my office. But now they
don’t send such a statement.

1090. Can you tell me for how many years they have got these figures?
—I think in recent reports they have not given this information.

1091. For how many years have they got these reports I—I don’t know;
I will try to get this information for you.

1092. The only additional information that seems to be necessary is the
number of members I—Alright. Will you kindly send me a copy of
this, so that I may send you the required information.

1093. Regarding the percentage of recoveries to outstanding loans in &
year, has there been any appreciable improvement in this respect
during the last two or three yearsi—This year was better than Iast
year, and similarly the last two or three years were better than the
previous b or 6 years.

1094. Comparing about last ten-years, have you ever tried to find out
whether this percentage is steadily improving or going down i—I know
about the last 3 years, and I can pay that it is improving.

1095. I notice however that the figures given to us by the Beawar
Central Bank seem to show that the percentage of recoveries from the-

rural credit societies in 1926 was 2/13ths and in 1923 also it was 2/13ths. -

So it is not improving ?—In the case of the Beawar Bank it is not
improving, but in the whole Province it is improving.

1098. There is also a substantial difference between the paper profits
and the realised profits 7—Only in the Beawar Bank, not elsewhere.
1097. Also in the other central banks 7—No. I think the Ajmer Central
Bank is doing very well in this respect.

1098. Could you kindly give us the percentage of cases in which the
society has to fall back on_sureties 7—I cannot give you the percentage
of such cases. o . -
1099. Is that number increasing. or decreasing i—From last year it 1s
decreasing. .

1100. Beiore last year i—It increased, I think

1101. How much ?—I know of only three years. I cannot say definitely.

1102. There is no record in your office to show that 7—For the last three
years I have got a record. 1 will find it out from ﬁle record.

1103. Are you quite sure that when repayments are made to societies,
money is not borrowed from mahajans i—I think in good societica it
is not done, but in bad societies I think it is done in some cases,

1104. And payment is made to the makajan by borrowing from the
society i—In bad societies only it may be, but it would be a very
foolish act.

1105. Have you any typical cases to show where fictitious payments have
been made i—There may be few cages, but on the whole it is not done.

1108. Is that kind of thing at any time common 7—It has not come to
my notice,

7107. Before you arrived here 1—I don’t know.

1108. Can you leave even the oldest of your A societies without any
control of your staff -—I think really the staff bave not got any control
over them. ‘A’ class societies we can leave to themnselvea, At present
they are only nominally controlled, say in the matter of writing their
accounts.

Sardar Kartar Singh.
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1108. Can you dispense with that altogether i—The Central Bank will
take it up if I give it up. However there is no harm in having an
experiment of this sort.

1110. Is it & fact that the Ajmer Bank was compelled to reduce interest
on loans due from 18 heavily indebted societies from 6 per cent. to
3 per cent. {—Yes. ) .

1111. On whom had the loss fallen i—I think the central bank had to
bear that. :

1112, And yet all loans were given on the recommendations of your
staff i—Yes.

1113. Ordinarily when & depositor keeps & deposit for a year, if he
wishes to leave his deposit for another year, interest will be added to
the principdl I—Yes. '

1114, If the society has borrowed money at 6 per cent. or 6 per cenk
from the central bank, the central bank in such a case will pay com-
pound interest from 5 per cent. to 8 per cent %-—In the case of societies
except in bad years they get interest six monthly. '

1115. I am talking of & depositor. Take the position of a depositor in &
centrnl bank. A depositor has a right to add his interest to the
principal every year. So in effect the central bank has to pay him
at compound interest at B per cent, or & per cent. Can the central
bank then give loans for long periods at 8 per ¢ent. simple interest 3—
Central bank gets interest six monthly. _

1116. But if interest iz not paid, it practically amounts to eompound
interest: it is not really simple interest. Don’t you see that the state-
ment that the bank lends to societies at 8 per cent. simple interest
is rather a misconception of the actual fact, since interest is always
paid half-yearly t—But not in all societies. Such cases of arrears of
interest are very rare.

1117. What I want to get at is whether the central bank can lend long
period loans at 8 per cent, simple interest, when it has to add to
principal every year or half year in the case of its deposits. The
distinction between simple interest and compound interest cannot
arise when interest is paid half-yearly —You can say like that.

1118. If mimple interest is added to the capital of the depositors, and
the whole sum is advanced as a loan to somebody else at mmple
interest, the ceuntral bank cannot afford to charge 8 per cent. mimple
interest in case of arrears of interest !—I think so.

1118, I pass on to another test of the soundness of the cooperative
movement. Do you think that the average member of the average
eociety has become more businesslike and prudent +—I think there is
great improvement in this respect.

1120. You think he has also become more prompt in repayment 1—Yes,
I think since the last two or three years he has become prompt.

1121. You think that he has also become unwilling to borrow from oub-
side except for productive purposesat~I don’t know definitely.

1182. Do you think that the man has actually learnt the proper use of
oredit I—I think they know that the society doea not advance for um-
productive purposes,

1138, If this improvement has really taken place, then such people
thould be able to borrow from the meAajans at a much cheaper rate of
interest ;ﬂgﬁ: becoming members of the co-operative societiest—Yes,
Jou are



1124. The figures sent by you clearly show that the open debt is sub-
‘stantial. So, on that open debt the co-operative society members
nught to be paying much less interest than outside members do—I
don't think so. They are old loans.

1125. But you say that they have become more businesslike and prompt
in payment; that they borrow only for productive purposes; they are
more honest and straightiorward in their dealings. If all this improve-
ment has {sken place, then from the mahajan they should be able to
borrow at a lower rate of interest!—They are old loans, and the
contract which they made with them iz being enforced.

1126. But in the course of six or seven years the old debts must have
been wiped out if this improvement has taken place 7—I think in
many cases these members think that these loans have ‘been increased
unnecessarily and are also resisting payments to these people.

1127. And if they borrow new loans, they don’t borrow from the
meehijans at all 7—1 don’t think they do. [ say so of the improved
members, they don’t borrow from the mahajan.

1128. And the average member is an improved member }—Yes,

1129. One very interesting fact arises from the figures given by you. It
appearg that a very large amount of the money of the central bank
is unutilized ?—Yes.

1130. 1 notice from the Ajmer Central Bank Report that out of 11 lakhs
of borrowed capital with the Central Bank of Ajmer as much as
lakhs have been invested in Government securities I—Yes. :

1131. Is there any saving in borrowing from outside and investing it in
Government securities I—In the beginning this policy was adopted to
have fluid resources, but as the deposits came and we could make a
profit out of it, we continued it. .

1122, Why was it invested in Government securities 7—Because we get a
better rate of interest there.

1123. You want therefore to profit at the expense of the depositors, not
for the purpose of utilizing the funds in the interests of agriculturists,
but for the pnrpose of investing it in Government securitiesl—
Depositofs also receive their share of the profits if we receive deposits
from them.

1134. But the depotitor is an urban man. You are now trying to pro-
fiteer like a profit seeking institution almost, and pay him less, while
you get more out of your investmient in Government securities to the
extent of 6 laca. All that profit is not in the mterest of co-operation,
because it is neither in the interest of the agriculturist nmor in the
intereste of the depositor who has built up this central bank1—I do
not make any distinction between the urban and rural depositor. The
reserve tund is Rs. 1,20,000, fixed deposits amount to Rs. 91,000, other
borrowings are Rs, 1,67,000 and then current account about Ra. 1,006,000
I think there may be some current deposits as well, and we have got
to keep fluid resources as well

1135. But this 8 lacs out of 11 lacs remains vnutilized so far as the
movement is concerned except by investment in Government securities.
I put it to you as a co-operator. If you borrow this money at a
cheap rate of interest from the outside public and utilize it in
advancing it to agricultural societies, would it not prove more bene-
ficial -—1 think these six lacs represent reserve fund and current
acconnt, and we have invested this amount in the Government secu-
Tities as we have to keep fluid resources on account of these. Besgides,
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we have got cash credit account with the Beawar Bank. It is how_reyer
not six lakhs now; about twe lakhs have decreased. Thia ia my opinion
that we keep it for fluid resources.

1138. I quite undérstand your point; but what I ask you is, do you .
regard this as satisfactory from the co-operative point of view I—Ii
is more sound. : :

1137, In what way does this differ from the principles of a joint stock
bank which gives the depositor less and earns more profit for itself
and not for the borrower or the depositort—I think there is no
difference between a central bank and a joint stock bank. They are
meoatly run on the same principles.

1138. And yet Government has given certain privileges to the Gentral
. bauk which the joint stock bank does not enjoy3—You can give
these privileges to the joint stock bank as well.

1139. Can you distinguish between a-joint stock bank and a central
bank I—In the central bank the profit does not go to the pocket of an
individual, but it is mostly utilized to strengthen the movement and
to make it more sound and to have more reserve. In the joint stock
bapk it goes to the pocket of an individual, If they derive any
benefit, they will divide it up to 20 per cent. or 30 per cent.

1140. Why should ‘it not go to the depositor from the co-operative point
of view, if it can’t be utilized in financing the members of co-operative
societica l-After having invested the deposits in Government securities
we have made now large profits for the movement,

1141. To balance some losses —We have not suffered any loss,

1142, In it not a fact that the movement is so unsound as to necessitate
the liquidation of societies every time ?—We may perhaps raise the
rate of deposits, when we make more profita.

1143. Why iz it that you are unable to utilize these six lacs in financing

::friculture I—We cannot finance our members beyond the limits of
ety.

1144. Although your members are heavily in debt, they still need

money }—I think we are meeting their demands.

1115 Why are they having outside debts #—I am discouraging that alsv.

1146. Op the one hand you say that there iz scarcity of capital in the
village......+—Not for the members.

1147, Have you reached the limit of credit to be given to the members ?
~—Iln the case of all good members and good societies we have got
sufficient funds to adiance,

1148 So the movement on the present lines is incapable of further
expansion because you have already reached the limit !—In the case
of nwon-tnembers you wean t

1149, 1 am talking of the members of the present co-cperative societies.
So far as the co-operative socicties are concerned, the utmost limit
of financing them has been reached. You cannot go bevond that -
%:a. vou are right; that is the position, but they do not require any

ancing.

1150, They do require to wipe off the old debte. Yéu consider that &

bad policy simply because it is unsafe {—They don't want to pay these
old debta )

1151. Why #—1 don't know. Perhaps they think that thess loans have
multiplied and they want to compromise with these people.
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1152. In that case the movement does not encourage them to pay off
their old debts ?—There is an idea amongst the members who now
understand money matters that these debts are the accumulation of
compound interesi, aad I think every sensible man will do like this.
. If the mahkajans so desire they can go to the civil courts.

1153. 8o, he does not pay and asks the creditor to go to the civil
court 7—Yes.

"1164. You also keep deposits with the indigenous banker at 3 per cent.
_—In.ca.ses where we have got cash credit account. When our money
is with them, they pay 3 per cent. It is a current account.

1155, Don’t you keep your surplus money with him %-We don’t keep-
our surplus money with him, except for a few days at a time.

1156. On an average what is in a year the amount deposited with the .
banker I~It is not a very big snm; it is only for 15 days or so. It
is the arrangement with the cashier.

1157. Even the non-agricultural societies seem to be unable to utiliser
the funds which they have got~—Yes, I think in some cases it is so.
1168. So that considering the limits of credit, in the present circum-
stances there is more money than you can employ profitably i—Yes,.
it is. :

1159. I want to know from you the effect of the Land Aliensation Act
on the gecurity available to the societies 7—I think the societies are
being dealt with as private money-lenders. .

1160. Do you think the security available to the society is substantially
less because of the fact of the Land Alienation Aect 7-I think so.

1161. Do you find any justification for putting these restrictions of the
Land Alienation Act when a man borrows money from the co-operg
tive society I—Co-operative society should be dealt with like a private
society in the case of an ordinary loan.

1162. The object of introducing this Act was that the moneylender was
not dealing fairly and was getting "hold of the land. In the case
of cowoperative societies the dealings are fair. What is the justifica-
tion then for reducing the security 7—So [ar the societies are dealing
fairly, but later o corruption may come into the societies as well,
Just as we made mistakeg in the beginning. So I thiok in this respect
the co-operative societies should not be given any concession.

1163. Don’t you think it will materially help to reduce the rate of in-
terest i—I don’t think so, because we are already decreasing the rate
of interest whether there may be security or not. As soon as the
funds increasse we decrease the rate of interest. If any more security
was available they would be able to borrow more money at a-cheaper
rate of interest. - .

1164. In other words, they will be tempted to borrow more and more?
—They will not be tempted to borrow if there ia mutual control in the
societies. ; Co-operative societies aim at mulual control. It is on that
basis that they really control the borrowing. The Land Alienation
Act attempted to control borrowing by reducing the security; co-opera-
tive control increased the security.

1185. Are you aiming at increasing the security of the society or de-
ereasing 1t —I make two distinctions. One is to increase the security
of the society by retaining in the hands of the agriculturist his old
}Jrogerty; and the other is to create in the case of such pociety its own.
unds. :
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#1686, T am just trying to understand whether the securify which you

may have in the case of co-operative societies is due to your having
mutual control f—I keep my faith in the honesty and morality of the
mar., . .
.1187. What about these mortgage banks. So far these mertgage banks
have not dealt in large sums of moneyi—Yes. You are right.
1168. These mortgage banks are getting money from the ceniral bank.
I notice that nearly 1/3rd of the fixed deposits are for one year,
leaving aside the current deposits, and in most cases, sather in almost
nllll cases, the period .of the deposit does not exceed three yearsi—I
think so. .
1169. How can the central bank lend for longer periods when its own
money is for shorter periodsi—The loans ‘given to these mortgage
bapks are very small............ i )
1170. You caanot raise sufficient amount —After that I will approach
the Government and will ask for debentures.
1171, When you issue debentures, they will be saleable in the open
market. What is the ultimate security for debenture in a Province
where in the case of istimrari areas the land can peither be mortgaged
nor sold wnd the debt lapses on the death of the man and in the case of
the othe: ereas alienation of land is prohibited except with the special
permission of the Government {—These mortgage banks will not work
amouyg the wiimrardars,

1i72. In the case of other areas in time of crisis the debenture holders

cannot resell lenses for 20 years1—The debentures should be issued

on the lines of the Punjab, where they are purchased because the

Government has guaranteed interest.

1173. If tha Government guarantees interest, Government too must

have security to fall back upon in time of crisis 1—If it has proved a

success in the Punjab, it will be a success here as well. :

1174. Has a crisis ever come there when the security failed and leases

of 9 yerra were offered to the debanture holders I—1 don’t know.

1175. Then how do you say that they have proved a success in the
Punjnb. There has been no crisis to test the sounduesa of the system?
—We have nut yet reached that stage here, so my opinion will not be
of much walue.

1176. There are some interesting suggestions made by the Ajmer Central
Bank. Are yeu in favour of co-operative banks doing exchange busi-
ness I—1 bhave no objection.

1177, You think matters are rips here !—I think in the case of the
Ajmer Central Bank they are so.

1178. Do you think that the Co-operative Societies Act should be
amended 30 a3 to admit of loans being granted to petty traders t—I
have no objection.

1179. What is the interest on current account given to the Co-operative
Central Bark by the Imperial Bank!—We get no interest on that;
we have got cash credit account with that bank.

1180, Do you think that the Imperial Bank should give you interest on
the curreat account 1—I think it should pay. -

N8l 1 ou to your reply to Question (1). You there refoer to Mr.
Calrert's notes and his estimate of the debt running to about  crores.
1 wonder if you have got a copy of thoes notes I have got that note.
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1182. In making that calculation based upon income-tax figures Mr.
Calvert bas assumed that the whole income of the money-lending class
is from loans advanced to cultivators. Is that truei—I have got
nothing to contradict it. :
1183. You have got the note itself I—I have got the note, but I have got
no other statistics to contradict it.
.11)184. Is Mr, Calvert’s assumption a correct one 7—J think this is the

est. . :
1185. Is it a correct assumption to make }—I have got no statistics to
contradict it o
1186, By itself it is obviously an incorreect assumption that the entire
income-tax is paid from the income of loans advanced to agriculturists?
—May be, but I have got nothing to rebut it.
-1187. Who' advances more loans to agriculturists, the village and the
rural areas money-lenders or the city bankers }—I think both.

1188. What must be the approximate percentage I cannot say.
1189, You cannot say more or less 7—I have not got that information.

1190. It is rather surprising *—1I cannot get at the records of the money-
lenders.

1191. Where there are no co-operative societies, do the agriculturists
borrow from the local people or village money-lenders I—We have got
four big cities here, Beawar, Kekri, Nasirabad and Ajmer. They
may be borrowing from the village money-lenders in the village.

1192. Are you unable to tell me this much, whether they borrow more
from the village money-lender or from the town bankers?—From the
village money-lenders.

1193. Do you know that 15 times more income-tax is paid by the urban
areas than by the rural areas’—I don't know. ..

1194, There is another assumption in this note that the entire incomse
of the money-lenders’ class comes from Ajmer-Merwara. Is that a
correct assumption to make !—I think they get also something from
outside.

1195. In this note the census figures are given up to 1911. Are youn
aware that the number of people depending on banking and money-
Ii:]r}dmg declined from 7191 in 1911 to 5949 in 1921 9—1 have not studied
this.

1196. Do you know that these figures show that out of these 418 were
partially agriculturists? I have taken these figureg from the 1621
census {—I have not read the census report.

1187. You have not compared them with the tables given in the census
report of 1921 +—I did not.

1198. You asgume that the profits on their capital are at the rate of 12}
per cent. {—I think so.

1168(e). It is fair to assume that 12} per cent. is the average earning
of an indigenous banker in a city i—In th¢ city I think it may be lower.
1199. I suppose you have read the reports of co-operative societies for

1617-181—Yes, but I do not remember exactly. I remember ail the
reports 1 have_ written after 1927, -

1200. In para. 43 of the 1918 Report you will notice that the makajans
debt of Rs. 61,664 was compounded for only Rs. 42,546. In other
words, the mahajans realised only 68-9 per cent. of the total debt due
to them. As much as 31'1 per cent. were written off. If the debt
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wna of 3 years’ standing at 214 per cent. simple interest, the makejan
thus got Rs. 118 for 100 at the end of 3 years which means only 6 per
cent. If the debt was of two years’ standing, he got only Rs. 109 for
Rs. 100 which means less than 1'8 per cent. interest in two years.
If the debt was of 3 years’ standing at 2 per cent. he got Rs. 93 for
160 at the end of 3 years, if the debt was of 2 years’ standing it works
out at 85 for every 100 given at the end of 2 years. If it is compound
interest it becomes still worse. For every Ra. 100 at 24 per cenk
at the end of 3 years he should have got Rs. 190-6. 1f only 689 per
cent. was received this works out to Rs. 131-3 for 100 given, s.e., 10 per
cent. simple interest received. If Rs, 100 be calewlated at 12 per cent.
compound intereat, it will bo R8s 140'4 at the end of 3 years. If you
assume that 08°'9 per cent. was received it comes to 97 per cent. It
means he actually lost on the transaction —What is the longest period
you have taken.

1201. I have taken 3 years 7—I think it is more than that in Ajmer. No-
loan is repaid in 3 years by the peasantry.

1202. Owing to the limitation period the man must file a suit after 3
years 1—No. They renew it. They give a new stamped paper ang
interest is added and a new document is given.

1203. They become new debta{—Yes. The interest is added. But if
¥ou take about 10 yeara what will be the rate of interest.

1204. I must take every transaction as if it were for 3 years! If you go
beyond 3 years, the profit will not be more i—I think you may be right.

1205. Are there persons whose debts were compounded in this fashion
defaulters alaso in the co-operative societies ?—I think in the co-opera--
tive societiea they have s number of defaulters.

1208, I find in the 1917 Report, para. 22, the following: There waa *‘an
all round reduction of 20 per cent. in settlement of cases of mortgages
in possession. In freeing the mortgages without possession there
were comparatively leas difficulties and the reduction in claims
amounted to Rs, 23 Eﬂ cent. on an average. In compounding the old
debts the makdjans have given no less trouble. These debts consisted
of kAaia debts, hond debta, decretal debts, ghugrs debts and in all
such cases the accounts from the very beginning were overhauled and
exsmined before the settlement was arrived at” —This Report is not
correct. 1 think the officer sent a subordinate of his and this subordi-
nate did pot make proper enquiries and gave a false account. I
understand he was diemissed. Therefore I doubt these statementa.

1207, It goes on: “The reduction in claims depended cn the nature of
debis according a8 they were old or new and on the ratea of interest;
thus it was that Ra. 1,67,018 were paid on account of old debts and
with it debts were repaid to the extent of Ra. 2,80,000 which gives
on an average a reduction of 7 annas in the rupee’” +—I have got the
same story ta tell you.

1208. You mean to say that the officer did not aee !—The officer eame
to know of it only afterwarda,

1208, But surely the officer must have scrutinised some percentage of
the accounts t-—May be.

1110. You are quoting Lala Bal Kishen when you way ‘“Probably about
88 per cent. of the Merwara agriculturista and 80 per cent. to 85 per cent,
of Aimer are hearily involved in debts’’. 1 6ad tbat very same
sentence in Mr. Wilberforee's Report of 1913, Am I to understand
that the circumstances bad not altered since that Report!—Yes In-
debtedness has decreased.
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19211, One of these statements, Lala Bal Kishen and Wilberforce's, is
incorrect then —Yes. I am quoting it because I found it in the Report
for the year in which it was written. My quotation applies to that
ear. .

‘1y212. Again you say “The majority of these borrowers are those who
own less than an economic holding’ which means that the capital saving
of these people is very small. TIs not that one great reason why the
rate of interest is higher, that is to say because saving is nil, there
" is no capital in the rural areas i—It may be one of ihe causes.

1213, So long as the holdings remain uneccnomic there appears to be no
chance to collect capital for rural areas. Mere co-operative credit
can do nothing. ¥ a man can never earn income sufficient for his
necessary expenditure how can you improve his position by co-opera-
tion ?—There is a standard of expenditure, Drinking and wearing of
o1haments are part of his expenditure,

1214, T am taking only the expenditure on the necessaries of life +—Yen.
The present condition of the people requires a change. They can do
ncthing with these heldings.

1215. You suggest that the co-operative societies have placed themselves
under certain control. You have imposed several kinds of control on
the co-operative societies, you have laid down a iimit to borrowing
for wasteful objects, you decide the maximum credit limit of each
member. Such charges are not to be imposed on any system other than
the co-operative credit. Your maximum credit limit is more up-to-date
than that of the joint stock banks, because joint stock banks cannot
leren a large staff to watch the maximum credit limit 7—Yes, I agree.

1216. You advocate legislation to curtail expenditure on deaths and
marriages? Have you thought out any specific suggestions I—Yes,
Such legislation can be effected after consulting some social institu-
tions.

1217. You suggest two things: one is legislation and the other adminis-
trative control. You know that some of the lower subordinates in the
administration have not a verv high reputation for fair dealing. Would
you in such a case increase the control of the administration over a
man’s marriage 3—I think some power may be given to the panchayats.
1213, Dor’t you find that the panchawats as 7t present constituted do
not inspire confidence among all sections +—The difficulties ¢an be te-
moved. .

1219. You think legislation ean take precedence over a well-organised
system of panchayats. Will you not be on a dangerous ground if
¥on pive panchayats power when they are not well established —They
should be well established before they are given power.

.1220. You mention the professional monev-lenders and indigenous
bankers. Do you make any distinction between the two classes{—Yes,
There are two kinds: big money-lenders and small money-lenders.

1221. Can you eliminate the emall money-lenders from the village
economy in_any measurable time '—There i3 no need of removing them.
They may be enntrolled by means of some Act on the lines of the
Punjab Regulation of Accounts Bill

1222. Do you mean the old Money-]enderé’ Bill or the new Bill *—1I have
seen both. There are defects in the new Bill. But they can be re-
moved after discussion in the council.
1223. Ts this money-lender ordinarily a big man or a smal mant—A
small man.
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1224. Does he keep a large establishment +—I think he does not keep
a large establishment.

1295. Doen he not deal in other things 1—Yes, but it does not, take much
of his time. He has a local shop.

1226, Are not the earnings of the local shop more profitable i—I think
interest from loans is more profitable.

1227. Do you think he is sufficiently educated to keep accounts !——_-Yes.
I think his system of account keeping- may be simplified as in co-
operative societics, where we have a single entry system.

1998. Even in the case of co-operative societies yon have to keep a secre-
tary to maintain proper accounts. If you are going to apply the
sysiem as in the co-operative mocieties to every moneylender, how can
you expceet him to do his money-lending business economically!

Generally he keeps a scrap note-book $--Yes. I think this is the only -
way in which they keep their accounts. Those people who cannot keep

good accounts should be eliminated. They can have betier earnings
from other business.

1220, Is it so much the lending of money which attracts them? Do not
good ranny people do money-lending becanse they have some trade
\\;1&]:1 enn flourish only if they do a bit of money-lending ¢—1 do not
think so.

1230. In villages there is mostly barter i—I think it is changing. There
is a revolution in the system of barter. .

1231, The revolution has not affected thousands of villages in India?—I
ttlﬁink the system of barter ia changing. I think we can do away with

ose moncy-lenders who do not keep accounts properly. We are doing
it in the co-operative societies.

1232. Your co-operative society touches only 1/10th of the population t—

1 think those people who could afierd to keep accounts should do the
money-lending.

1233, Iu other words you do not want the amall man to do this business
on & small scale i—The small people should not do the business.

1234. The system of juint stock bank does not spread to the village
because the village 1a oo small —Prof. Sahib, we had formerly no
joint-stock banks, but when the necessity arose the banks came in.

e shall have better type of money-lending when the necessity arises.

1235, Rut is there scope for moneylending on a large scale 1-—I have told
you already that the co-operative societies are meeting the demands
of the people. The bigger money-lenders are doing the same.

1236. Is your attitude in this matier influenced by the fact that there

are co-operative credit societies 1—No, joint stock banks do business,

and other hankers are also doing. There are ngenta doing business with

smatl people. _Tha demand is effective and there is no exclusion of

%t;hel?. There is an agent in Kekri, for instance, of a joint stock
nK. -

1337, What iz the population of Xekri t—I do not know.

1338, You will rather have the moneylender serve a large area }—Yea

1339. Would rou gﬁu him any privileges the responsibility imposed
upon him {—He can demand them if he likes v .
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%12140. What would you suggest ?~How ¢an I suggest? He can ask for
em. :

1241. When you propose a measure yon must see to the consequences j—
I want to do away with the evil. The remedy will be suggested by
the people who do the business.

1242. You have said “‘on each crop.kisthandi is prepared after per-
tonal enquiry” etc. Who makes the kistbandii—They have got a

secretary. He makes it

1243. When do they make the kistbandi?—One at the time of advancing
loan and thc second after seeing the crop. 'The instalment of Xist-
bandis has to be modified, because the society and the central bank
which have lent money did not know exactly the position at the time

of advaneing loans,

1244. You carnnot intelligently fix the programme for the kisthandi for a
number of years without modifying it every now and then 7—No.

,12456. You bave described the dilatory procedure of the civil courts. Do
you think that the dilatoriness is one of the causes of the high rate

of interest —May be. '

1246. Do you think that, if this procedure is simplified, the money-lender
may redace bis rate of interest ?—I cannot say.

1247. You have talked of amending section 19 of the Co-operative Socie-
ties Act. How will you amend it —At present we advance loans for
the purchase of bullocks and other things. We want priority also for
debts other than those for productive purposes, e.g., for necessaries.

1248. How do you justify that priority -—Because that is for the man’s
necessaries. They are not for any extravagant purpose. '

1249. You say “‘Those who are either selling their lands or mortgaging
the same are heavily debi-ridden, with scanty means to finance the
jndustry with emaciated cattle and having no prospective means to
repay their indebtedness.” Do you think it wise to have restrictions
on alienation of land in the case of people who cannot make a living on
the land? Is it to the interests of such people or to those of the
country at large to tis them down to the land by preventing aliepation
of land +—In their case there should be no restriction on alienation.
In these cases a distinction should be made, and those people who
cannot remain on the land should be allowed to sell

1250. Would you have more democratic organisation for making this
distinction than the Collector or the District Magistrate 7—] have got
no objection. :

1251. You talk of the janch committees. Are they popular{—My per-
sonal opinion is that if the lender does not like to go to the committee,

the committee will not be of any use.

1952. Is it because that the committee is prejudiced I—I cannot say.
Where the lender thinks that by going to a court he can get the pay-
ment he does not agree to go to the janch committes :

1953, Seth Fithaldas Enthi : What interest do you charge to mill hands?!
—15 per cent. .

1254. Why do youn charge such a high rate of interest 1—The idea is that
it may not inerease their temptation to borrow more loans.

Sardar Kartar Singh.
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1265. In case of non-realisation of your money, what steps do you take$

—We refer the matter to arbitration and then recover the debt through
the civil courts. :

1288, How long does it take you to advance loan to an agriculturist i—
Members grant the loans and no time is wasted.

1257, But there must be some sort of application and then it must take
some time to obtain the loan i—It is only in the case of new members
that a month is required to get the loan.. Tn the case of old members,
they are directed to ge to the treasurer and get the required amount.

1268. If a man requires the money now, and he has to wait for one
month to get the loan, naturally he would suffer a great loss during the

interval 1—One month is generally given to a new member in order
to test his stability.

12506, What is the usunl rate of interest charged by the money-lender {—
In urban areas it is from 15 per cent. to 24 per cent.

1260. Do these money-lenders pay income-tax —I don’t know.

1201, In snewer to Question No.  you say thut ‘‘payments in some cases
arc made through compromises made in kind known as bharna by giving
manure, cattle fodder, ete.”” What do you mean by dharne i—Some-

times the price of the cattle is fixed at a higher rate than what it is
really worth.

1262, in reply to Question No. 12 you say that the rates charged by the
local money-lendera are exorbitant. Are their investments safe or
unsafe when they charge such a high rate of interest i—Some are safe,
while others unsafe.

1263. In anawer to Question No. 16 you aasy that the rate of interest
charged by the money-lender is abnormally high and is reckoned at
compound interest. Accounts are complicated, doubtful and unsatis-
factory. *“They are cooked and doctored’’. 1t is a serious attack on

the makajans. Can you prove it 1—I will withdrew it, if you think it
ia an attack,

1964. Have you any concrete example to quote 1-—-In eivil courts these
things are happening. Many suits are dismissed for want of clear
accounts. I cannot quote any instances, and if yon think it an attack,
1 withdraw my worda.

1266. Again in the same question you say that ‘over and above the rate
of interest he gets some services gratis or free of charge’’. What ser-
vices do they take t—My remarks referred to the agriculturist money-
lenders.

1268, Can you give instances '—During my inspections I came to know
of these things. I have not seen any instances myself.

1967. Again under item (10) of the same question you say that ‘“he
(money-lender) supplies bad seeds, weak animals and bad manure”. Do
they supply weak animals intentionally t—That is not the case, They
do -get good animals, but for want of proper care they become weak.
They don’t dv it intentionally.

1268. In your reply to Question No. 19 you talk of the co-operative sale
societies.  Can these societies sell at a better rate 1—Yes. They don’t
charge any profit, but only deduct their cost J:f establishment.

1269, In Answer to Question No. 21 you say: ‘At present there seem
tn ba no credit facilities for the financing of produce during marksting’’.
The present system is that the local money-lender who is also a trader
makes an insignificant advanos binding the agriculturist to sell his pro-
duce to hitn. Then so far the credit societies bave not been successful
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in eliminating the money-lender in the matter of marketing produce 1—
The society has been successful so far as its members are concerned.
Non-members are still in the dutches of these money-lenders.

1270, In enswer to Question No. 47 you say: ‘‘1f the registration work
is conducted on the spot it will relieve the agriculturists of the in-
convenience and expenditure and distraction from agriculture.” Do
you make this suggestion for all sgriculturists?—I have made this
suggestion only in respect of our own members,

1271, In answer to Question No. 61 you say that the village money-
lenders are short of funds and then you say that there is no necessity
for them to keep fluid resources. Do you think they are getting good
deposits I—I don’t think so. I have said that in rural areas no cases
of money-lenders -receiving deposits systematically and regularly have
come to notice. It is not their regular business,

1272. In answer to Question No. 65 you say that ‘‘after making allow-
ances for the return of capital employed either by borrowing from
outside or owned and for legal expenses, management charges, inci-
dental charges and risk involved the indigenous bankers receive a net
return of }/3rd of the rate of interest they charge’” 1—Thig is my
opinion.

1273. Then say on 18 per cent. he would get a net return of 8 per cent. 1
—Yes.

1274, Then he is better than your bank +—No. In bank the members
get dividend, ete. Besidea this, losses of creditors are not always
gains of debtors.

1275. In answer to Question No. 82 you say that “‘mahajans utilise
their receipts of monies in their own trade and lending business and
still if spare, deposit in banks”. Do the mahajune deposit money in
your bank 7—Yes.

1276. How much money of the makajans is lying as a deposit in your
bank #—I cannot give you an estimate.

1277. Chairman: In the istimrary areas here are the tenants all tenants-
at-will? In Oudh they have made life tenancies now. Does any such
thing exist here }—No. -

1278. Prof. Chablani: The rates of interest on loans in the istimrars
areas are very high?—I have no knowledge of that.

1279. Kanwar Motilal: In answer to Question No. 64 you say that
‘“there is a prejudice prevalent in this logality against the indigenous
banker”. Why is it s0 I have got no personal enmity with the indi-
genons bankers, but that is the prevalent idea. I mean the small village
money-lender and not the town shroff.

1250. L. Ba" Kishen: Have you got any societies in the sstimrars
areas i—Yes.

1281. Are they running very well i—Better than the societies in the
Lhalsa area,

1282, Even though they have got no tangible security td offer, the deal-
ings are better Tw—YeQ

1283. Ia there a statement in the audit note of your primary societies to
show either deterioration or smprovement of the economic conditions of

members ¢—JI think there is
1284. From that do you see what the economie condition of an sverage
society is! Is it deteriorating or improving —It is improving.
(The witness withdrew.). *
Lardar Kartar Singh.
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Kamwar CHAND [KARAN BARDA, B.A., LL. B., Vakil, High
Court, Ajmer, and Secretary, Rajpulana Provincial Hindu
Sabha, Ajmer.

Replics ts the Questisunsire.
~~AGRICULTURAL INDEBTEDSES2.

1255. L.—The estimate of indebtedness ean be obtained with reason-
able accuracy from the following sources:-—

{1) The office of the Sub-Registrar, Ajmer and Beawar.

(2) The Tehsildars, Ajmer, Beawar and Todgarh with the asgist-
ance oif patwari.

(3) Registrar, Co-operative Credit Societies, Ajmer-Merwara

1258. The majority of borrowers consists of those persons who own Jess
than economic holdings. In my district most persons borrow for marri-
age and dcath feasts and similar wasteful and unproductive purposes
and bence 3 law shonld be ‘enacted by which agriculturists having less
iban economic holdings should be prohibited from giving large feasts
on deaths and marriage occasions.

1257. We can encourage borrowing for productive purposes by
differing loans at a cheap rate of interest such as 6 annas per cent
per month. The debi és largely due to co-operative societies and in-
digenous bankers and in some instances to Pathans who are profes-
mobal money-lenders,

1265 2.—Generally, the rates of interest vary from 12 annas per cent.
per month to Rs. 380 per cent. per month. If grain is borrowed, the
interest is calculated by bodi, e, for six months they charge 10
seers of grain for one maund of gmn supplied to the agricultarisi.

1299. The only method for enforcing payment of debt is by taking legal
proceedings against the borrowers.

1290. The Pathana, called Kabulis, give small sums of money to poor
labourers or destitute agricniturists at a very high rate of interest,
Le., at the rate of 2 t0 4 annas per rupes per month and enforos repay-
ment of debt by beating them or sitting outside the borrower’s house
and not allowing them to do any work till the debt is repaid. The poor
Iabourers owing to poverty or ignorance do not take criminal proesed-
ings against them and pay usurious interest out of fear.

1291. $.—The court fees are very high and they should be reduced to
3 per cent

1292. 4.—Ow'ng to the Land Aliepation Act, small agriculturists are
not now replaced by bigger samsadars in our District.

1293. & No. Not in our district.

129¢. &.—The rent in the istimren area of Ajmer-Merwara is very high.
All are tenants st will and hence the actual cultivator has no incantive
to produce more. If the farmers are by legislation allowed to bave
permanent interest in the land which they have cultivated for 1% years
and cannot be ejected at the sweet will of the thalur or ramindar,
they will be able to effect permanent improvement and will be able

roduce more; banta systen should be sbolished snd the system
ol rate of rent should be introduced.

12953 Y.—No. il is not customary in our district. The idtimrerdars
take begar (forced labour) in some cases but not in Lien of interest.

22
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1296. 8.—There are no village arbitration boards or village panchayats
in our Province. They should be introduced in ocur Province and surely
they will be of great help in settlement of disputes between the money-
lender and the agriculturist and save the parties from a lot of worry
and inconvenience and “waste of money which is being incurred in
litigation.

B.—FINANCE, FOR AGRICULTURAL PRODUCTION,

1287, 12,—The present system by which the agriculturist obtains
finance in cases mentioned in (a), (b), and (c) are:—

SBmall cultivators take loan from village money-lenders or from
co-cperative credit society while big zamindars and
thakurs of villages take loan from local seths in the city or
from the Imperial Bank or Central Co-operative Bank.

- 1288. 1T.—Ajmer, Beawar and Kekri are the chief marketing centres

for all kinds of crops in our Province Ajmer-Merwara.

1999, 19.—The agriculturists in our district do not store the produge.
As soon as the crops are ready, they take them in carts to the market
to sell them or sell them in their own village in lien of their debt to
the money-lender, .

1300. 25.—Yes, there is a demand for long term credit in our Province
for permanent improvement and purchase of cattle, etc. Recently a
bogus bank called the Popular Bank was floated by one Mr, Kulkarni.
The rate of interest was Re, 1 per cent, per annum, and thousands of
agriculturists invested their money in it and borrowed money from it
because the money was to be repaid in 8 years. But the bank authori-
ties turned out to be cheats, They however proved that therp was
demand for long term credit,

1301:_28.—The Land Improvement Loans Act ig.not in foree in our
Province.

1302. 28.—Value of land in the event of sale by court decree is the
highest because it is open to public competition. .

" 1303, 20.—Owing to the Land Alienation Act the agriculturist’s capa-
city to borrow capital has been adversely affected. The agriculturist
cannot get the money on fsvourable terms and for long periods as he
otherwice would have got. The Land Alienation Act should be -

abolished. A

1304, 31.~There are only co-operative credit societies in our Province
which get the lands morigaged. But there are no separate land

mortgage banks,

1305, 34.—If the produce of the mortgaged land yields 8 annas per
cent. per month on the invested capital, it is a fair price.

1308. 35.—Yes, hand-spinning and dairy-farming industries are
suffering from lack of adequate capital. The Charkha Sangha
founded by Mahatma Gandhi has succeeded to a great extent in en-
couraging hand-spinning and the same methods shouid be adopted by
Government. Similarly dairy farms can be profitably ron on the
lines of Aligarh Dairy Farm because there is a large demand for
pure milk and butter.

1307. 41.—The co-operative credit societies in our area are merely -
money-lending institutions.
- Kanwar Chand Karan Sarda,

I
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1308, 43.—There is an official tinge in the working of the co-operative
credit societies. People are afraid of co-operative credit society ins-
pectors who should be made to mix more freely with the cultivators acd

ve them an idea of equality with them and thus be popular with them
E;v sharing their cares, sorrows, anxieties and pleasures,

1309. 48.—~The Railway workshop labourers pay a very high rate of
interest. Most of them pay interest at the rate of 2 pice or one snra
per rupes per month. Arrangement should be made to get loans for
them at a cheaper rate vir, 6 annag per eent. per month.

1310. 51.—The co-operative movement should work amongst the
labourers of railway workshops at Ajmer and Mills at Beawar and
advance money to them at & cheap rate of interest and should also
advance money to petty shopkeepers at the rate of 8 annas per cent.
per month -

1311. 83.—The grower does not get the full valae of his produce. The
speculative bnying and selling tendencies of firms should be stopped at
Bombay, Caleutta and Xarachi

1312. 66.~The community which practices banking and money-lending
is the mahajcn community.

9313. $0.—By khatas.

1314, €83—The rate is 2 per cent. Government should advance money
at cheaper rate.

1315. 85.—The net return is only 8 annag per cent. The business of the
mogey-lenders is generally declining.

1316. 68.-The money-londers have their own fixed clients ealled
usamis and their own fixed capital and generally don’t go beyond it

1317, 88.—Hundiz are locally discounted as well as sent to Bombay,
Caleutta and other trading centres for encashment.

1318. 89.~No.

1518. M~ Yes, the Imperial Bank Aundi rate affects the Basar rates.

1320. T9.—The agriculturista in our villages are extremely poor and
have no surplus income over their necessary expenditure. Persons in
atBuent circumstances are scarcely b per cent.

1321. 81.—The tendency towards hoarding is decreasing. The people
are poverty-stricken and now no valuables or ornamenta are kept

buried in villages except in the rare cases of a few marajan;.

1322, 83.—In prosperous years they get ornaments of gold and silver
prepared for their wives.

1323 84.—QOnuly educated classes use cheques. The traders do not use
them because & good deal of time is wasied in the Imperia] Bank or
other banks in getting their cheques cashed. Yes vernacular scripts
should be used in banking end Imperial Bank authorities should make

arrangements for early disposal and not keep publio waiting for hours
wtogether.

1324, 88.—Yea. The rate of interest nhonfd be increased. The educated
classes resort to such form of investment.

1333, 88.—Persons unwilling to earn interest on deposits should be
induced to invest it in industrial development of the country.
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Oral ‘Evidence.

'1326. Chairman: Have yon got any landed proparty 1—Yes. We
bave got family business also here.

1327. What kind of business }—Lace merchants.

1327(a). Have you no mills or industry of any kind *—No.

1328. Prof. Chablani: You say "the majority of borrowers consists of
those persons whc own less _than an economic holding’’. Does it meail
that because of the uneconomic holding they have to borrow i—I think
s0.

1329. In the next sentence you say “‘In my distriect most persons borrow
' for marriage and death feasts’”. Apart from this evpenditure, the
income from the holding s not sufficient even for neceesary expendi-
ture. Is that what you mean ?—I mean that they earn only as much
as can keep their body and soul together. '
1330. Those persons who own less than ar economic holding must be
borrowing even for necessary purposes?—Yes.

1331. If most of the people are in tha} condition you cannot attribute
most of their debts to extravagance. Could you —It is their custom
to spend on marriages, ete, ,
1332. Is the major cause extravagance or uneconomic holdings -
Uneconomic holdings.

1333. You say ‘‘Generally the rates of intereet vary from 12 annas per
cent. per month to Rs. 2-8-0 per cent. per menth. . If grain is borrow-
ed the interest is caleulated by badi, i.e., in six months they charge
10 seers of grain for one maund of grain supplied to the agriculturist”.
At what time is this loan in kind given, in which montki—They take
loans in kind rarely.

1234. In which month? He could not be borrowing at the time of the
harvest —No. A man may borrow only in famine time; he may borrow
grain or for seed.

1335, For seed. What month is that ?—I cannot exactly tell you the
month. It must be for the wheat erop.

1338. And repay at what time 7—At the harvest.
1337. About February or March 7—Yea,

1338, Is the price of wheat in October always higher than in February!

—At harvest time it must be cheaper.

. 1339. Have you ever bought wheat in October and- Marchi—In Ajmer
- 1 have bought but not im rural areas. There is only a difference of
half.a seer between October and March.

1240, Which is the staple crop here? Is wheat the main staple -
‘Wheat, barley, makka and jowar are the main staple crops here. We

bring wheat from the Punjab. We have got two crops. In kharif we
bave bajra znd makki, and in rabi wheat.

1341. Most of the land cannot be wheat land, because it is not irrigated

land I—No. The bulk of the crops consists of barley.

1242. What is the .difference in ratea between October and March I—w
There is not much difference. It is only in rare cases that there is a
difference.

1343. T am trwng to understand this case. When in caleulating you
must allow for the difference in the price of grain at the time of lending
and at the time of borrowing. Yon say that generally the rates of

Kanwar Chand Karan Sarda.
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interest vary from 12 annas per cent. per month fo Rs. 28-0 per cent. per
menth. Have you yourself conducted a case inm which Ba 280 per
cent. per month was charged I—Yes.

1344. What did the court award —Formerly the court used to lessen the
rates but now recently a circular has heen issued by the Judic’al Com-

missioner by which if the rate has been agreed upen, then that rate
should be given. - '

1345, If 30 per cent. was agreed upon then the courts should have
actually awerded 30 per cent. —But they are compulsorily paid by in-
stalments. The decrees are not paid all at once. They fix instal-
Jents.

1348. From the time the loan is actually given to the time that the
decree is executed in complete satisfaction of the claim, what is the

return on the money —The actual return cannot be more than 12 annas
per cent.

1347. After the court gives decree does the court give interest from the

date of the decree!—Yen, at 6 per cent. oniy but the money in not
realised at once.

1348. How much of the money ia actually real'sed —The fact ia that
they are most willing to compromise at §ths of the decree.

1349. Can you give us somec cases in which the money-lender has com-
promised for iths —Just now I cannot give. I do not remember now
but I can give.

1350. You might give us particulars as to the date of a decree, the data
of recovery, ete,! You also refer to the Pathans. Have the courts

awarded to Pathans 2 annas to ¢ annas per rupee per mensem —They
very rarely come t¢ the court. They use their own means.

1331. Do you know personally any cases ! Would you give us such cases !
—Oh yea. They are ready to give us particulara

1352, Would you give us the names of these persons 1—Yes. I can send
them. At present I do not remember their names. They are mostly
workshop cooliea.

1333. Are there any workshop eoolies in co-operative societiea!—I do
mnot know.

1384. The rent in istimrars is very high1—Yea

1333. What is the proportion of the rent{ —Scmetimes it is half, some-
simes one-third. It all depends on the produce.

1338, What do you think is the met yield —One-third. Compared to
Ahalem revenue 1t is not high. In kAales the landlord has to pay land
revenua,

1357. Taking the tenant on the ihalea land, bow much does he payt—

One-fourth. Yo Ajmer it ia sometimes one-third, even cne-half. It all
depends on the sweet will of the

1338, Have you worked out how much per acre it comes to7—I have
never worked this out. .

13%. Do the istimrars tenants borrow from the istimrardari t—The
sstimrardurs (homselves are in debs.

1360. You 2ay in reply to question 2 “Owing to the Land Alienation Act
ngnmltnrtst_. 8 capacity to borrow capital has beea sdversely affected ”
Can you give us any proof i support of the statement }—Formerly
when the d Alienation Act was not passed the agriculturist eould
get loans on the security of the land at 13 annas per cent.

131. And now +—Now the danie won't at ooe rupee or 1-4-8.
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1362. Can you give us figures for interest rates charged to agriculturists
before the Land Alienation Act?—The old kkatas can give,

1383. Can you give us the rates from the kkhatas1—Yes,

1384. You say in reply to question 34 ““If the produce of the mortgaged
la.l_ld yields 6 annas per cent. per month on the invested capital it is a
fair price”. Js the money-lender prepared to accept this fair price if
the land is mortgaged with him rather than lending at § without secu-
rity? Is the money-lender willing to take it at 8 annas per cent. 1—I’
think some of the city seths will be willing to take this much. .

1365. Why do you say it is a fair price, when only the city people
will accept 6 annas per cent. ?—The village money-lender will not take
lesg than 8 annas per cenpt.

1366. Docs he prefer mortgage debt or open debt?—Wealthy
money-lender will always like to have good security and would advance
money at a less rate of interest; the money-lender who has a very
small capital would like to get more interest even on bad security.

1367. The actual realisation must be ample to give him more profit ?--
You gee this shows their lack of capacity to properly appreciate
matters.

1368. In reply to question 43 you say ‘“‘there is an official tinge in the
working of the co-operative credit socicties. People are afraid” ete
Have you any personal experience 1—Of course I do not speak from per-
sonal experience. Formerly people complained about the societies.
There was one gentleman who used to beat the debtors with shoes aad:
ask why they did not pay such and such instaiments. The village
money-lender would not do this. I am talking of 8 or 9 years ago. The
village money-lender sits with the debtors and asks about their
welfare and so on. But the co-operative pocieties’ officials always
come as officials in the villages and wield a great deal of influence
* over them.

1369. In reply to question 48 you say “The railway workshop labourers
pay a very high rate of interest. Most of them p»y intercat at the rrte
of 2 pice or one‘'anna per rupee per month”. Have you any speciic
instances of this 7—Yes, many. Every day cases like these occur,

1370. You gay “Interest is 2 per cent. The net return is only 8 annas
per cent.” You mean 2 per cent. per menaem. Do you mean the
nominal rate of interest as contrasted with the net return 7—Nominal

Suppose 4 money-tender gives money at 2 per cenf. he actually gets 8
annas per cent.

1371. What proof can you give in support of the statement that the busi-
ness of the money-lender is generally declining %—Census reports.

1372. In answer to question 79 you say ‘“The agriculturiste in our vil-
lages are extremely poor and have no surplus inecme over their neces-
sary expenditure”’. Is this in fstimrari or FLhalse area!—DBoth in”
khalsa and fstimrars areas, but in sstimrari areas people are poor.

1373. Generally, do the villagera as a matter of fact prefer to go to a co-
operative credit society rather than te Government for takavi or
to the village money-lender i—They will try the village money-lender
first. Then they go to the co-operative socicty. Last of all to Gov-
ernment for tekavi, because there is a lot of difficulty in getting the
takari. The system of realising is most unsympathetic. They arrest
the debtor, bring him into court and ask him why he has not paid.
They send a special messenger to him. For that special messenger the

Kanwar Chand Karan Sarda. .
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ay 8 annas per day. They bring the man hef9re the
g:}h';(l’gal::s’l‘lﬁ?s r:nzn rema.inap with him for about 20 deys until the
money is paid, .
1374, At the time of application is it smooth working §—Of course it is
difficult to get money. I cannot give proofs. .
1875, Have they to pay even then —I do not know personally. That ie
what I have heard. - ; . et
376. On the whole, apart from the question of treatment sympathetic or
Lnnympathetic, mnai'c)lering the rate charged by the mahajan and con-
sidering hiz methods of recovery, the rate charged by the mahajon is
not higher than the rate charged by the Government or the co-opera-
tive societiea 1--Obviously, of course, °

1377, Have you ever questioned the average villager whether he con-

siders the mahajan’s rates exorbitant considering all matters or whether

he considers that he should borrow from the co-operative credit socie-
ties or the Government !—The average villager wishes to borrow from

the village money-lender. There are many persons who are members.
of the co-operative banks and who borrow from both. To pay off co-

operative bankas they go to the money-lender and borrow at even a

higher rate of interest. I can give many such cases.

1378. L. Bul Kishen: You know, Mr. Sarda, that in tho Ifrovinées of
Bambay and Madras non-officdials are taking great interest in eco-opera-
tive societios and as a result the movement is spreading —Yes,

1370, Do you think that the same sort of people are taking more and
more interest in. the co-operative movement c¢n thig province 7—I do
not think, I do not know of any.

1380. You are a great socinl worker. Do you not take any interest in
the co-operative movement i—I take great interest but I have not
actunily been in eo-operative societies.

1381. You say this is all officinl-ridden; is it becaunse the non-officials are
not coming forward to teke the responsibility —The point is whether
more non-officials were ever asked to join the movement.

1382, Chairman: You mean you don’t think that encouragement is being
given to non-officials to join the movement t—In Ajmer the non-officials
are not coming into greater touch with the co-operative movement.
They regard it as a sort of Government body.

11,383. L. Bal Kishen : Ia it run on the same lines as in other provinces l—
es.

1384, If non-cfficials in other provinces have come in greater number
they can come in Ajmer also if the people have a desire for it —Yea.

1338 You complain that the co-operative staff does not mix with
the co-operative members, Was any such complaint made to the
authoritiea who were in charge of the movement?—The masses are
uneducated. Even the members of the societies do not know their
own righta

1384. The educated people have formed this opcrion. Have they
brought this to the notice of the co-operative officials I—] do not know.

1387. You ruggest in answer to question No. 1 that the poople who own
less than an economic holding should he prohibited from giving large
feasts on (deaths and marriages. You will wait in the case of others till
their position comes to the stage when they cannot make both ends
mesot '~ Quito so.
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1348, You say thatihe Pathans enforce repayment of debt by beating
the creditors and they never go to courts. Why do people subject thera-
selves to this treatment —Because they cannot get credit elsewhere.

1389. Credit mostly depends on security =—Yes,

1390, Then it follows that they have got no security and therefore they
have to submit themselves to this treatment !—Yes.

1391. In answer fo question No. 4 you say ‘Owing to the Land Aliera-
tion Act, small agriculturists are not now replaced by bigger zamin+
dars in our district” {—As a general rule financizl difticulties are res-
ponsible for replacements of small agriculturists by bigger zamindars.
But in the areas with which I am familiar, there are no big zamindars.
The money-lenders are not the bigger zamindars,

1302, Chairman: By zamindars do you mean zaminda¥ mofey-
lenders 9—Yes. If the Land Alienation Act was not passed the culu-
vators would have been replaced by these money-lenders.

1393. L. Bal Kishen: You say that the disputes between the money-
_lenders and the agriculturists should be decided by a punchayat i—Yes.

1394, Have yon thought of any scheme—who will select the panchayats,
or how will they work or whether any appeal will lie from tneir order {
—TI"have no scheme. My idea is that a lot of expenses has to be in-

curred, people have to go from the villages to the courts, pay court
fees, etec.

1395. Do you suggest a remedy for it? I want to know how far it is
practicable }—There iz the Village Panchayat Act in Bombay and

Baroda. Ths Act could be made applicable with suitable wodifica-
tions to this district.

1398. You will make it obligatory on the panchayats to try all civil
suits I—Not all ciwl suits. All the money suits should go to them.
Appeal can lie to the civil courts, -

1397. Appesals should lie from the orders of the panchayate to the civil
courts 7—Yes.

1398. You think that when the panchayate are formed it should be made
obligatory on the parties in all money suits that the cases should go
to them first and from their order an appeal should be made to the
civil courts if necessary. You have no idea as to how the panchayat
should be selected 7—Yes. It should he selected from both sides. But
it should not be selected permmanently. It may be selected, say, for
one year, '

1399. In answer to question No. 28 you say: ‘“The Land Improvement
Loans Act is nol in foree in our Province.” What do you mean 1—
There is a question whether takavi loans are obtainable under the
Land Improvement Loane Act or not. I did not know that the law
existed here when I wrote my replies.

1400. ¥You say ‘“Value of land in the event of sale by court decree is the
highest hecause it is open to public competition’’ #—That is my idea.
If land is left to open competition it will of course fetch the highest
price.

1401. Do you mean to say forced eales fetch the highest price? If a
thing has to be sold and if the buyers do not come forward 7—In that
case there is a provision in the Civil Procedure Code under which if the
geller thinks he will get a less price, then he can wait for 8 months,

1402. You cannot say that public anction will alwaya fetch more —No.
Kanwar Chand Karan Sarda.
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1403. You know the ‘working of the Aligarh Dairy Farm i—Yes.

1404. You mean that small dairy farms on co-operative lines should be
formed 7—Yes. ..
1405. In answer to question 41 you say “The co-pperative credit societies
in our area are merely money-lending institutions” }—In every village
there are co-uperative wocieties. These borrow from the central bank
and pay back the money from the harvest of the agriculturists.

1408. You know that the co-operative societies have got shares. You
know they have profits also. They have a reaerve fund and the mem:-
bers of tha Bocieties can put their deposits in the societies also —Yes.

1407. Have you ever seen a co-operative society working i—Not on the
spob. .

1408. You say "The co-operative movement should work amongst the
labourers of railway workshops at Ajmer and mills at Beawar’’ eto.
You mean that co-operative societies should be formed for them i
Do you know anything of the working of those which are already
started in mills i—No.

1409. Kanwer Motilal: Oy what do the rates of cottom and wheaf iR
Kara]chi and Bombay depend ?—They depend both on demand and
supply.

1410, If the Amcrican market rate is high, will it affect Indian markeB
rate i—I4 all depends on the question of supply and demand. If cotton
market rate is high in America, surely the rate in Indian market will
also be high. )

1411. Hwv doee speculation affect the agriculturists i—Agriculturist
cannot geb fair prices; he is not amply compensated for his labour.

1419. What remedy do you suggest ?—Mills should be opened here and
they ahould he paid their full wages for their labour.

1413. Seth Vithaldar Rathi: In Question 34 you say that “if the pro-
duce of the mortgaged land yields 6 annas per cent. per month on the
invested capital, it is a fair price’’. Do the Postal Cash Certificates
also yield good interest i—We prefer Government loans. Moreover it
all depends upon the personal will of the man,

1414. You eay in reply to Question No. 51 thst co-operative movement
should work amongst the labourers of railway workshops and should
advance money at 0-6-0 per cent. per mensem. Would the co-operative
soclety agres to advance foan at ﬂ per cent, per annum 1—We have
just heard thav sbout 8 lacs are lying unutilised with these societiea,
If this money be distributed amongst the poor as a loan, it would
improve their condition. LY

1415, Why should they advance at 43 per cent. if they can get 0-8-0 per

cent. per mensem t--They should take into considcratice the poverty
of the public -

(The witness withdrew.)
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Thursday, the 12th December 1929.

AJMER.
PRESENT:

~ Khan Bahadur Diwan Aeppur Hawmip, C.L.E., O.B.E,, (Ch;ziman).
Professor H L. Cmasrani, M.A. [Rai Sahib Kanwar Mort LaL-

lLala Bar KismeN. ' Seth VitmaLpas Rarmi. (Co-opted
- Member;.

Mr. V. 8. Magrpatrl (Secretary).

Pandit NAURANG RAY Sharma, Secretary, Edward Mills Com-~
pany Limited, Beawar,

Replies to the Questionnaire. -
A.—AGRICULTURAL INDEBTEDNESS.

1416. 1, The agriculturists get loans from :—

(1) professional money-lenders, (2) co operative societies, and
(3) Government through tehsils ip the form of tekavi.

1417, 2. The rates of interest charged are as follows:—

(1) Professional moncy-lenders—Re. 1 to Bs. 2 per cent. per
month interest is added to principal about once in thres
years, The recovery of debts is not an easy task for this
class which has to face a great many difficulties before
the loan is recovered. .

(2} Co-operative societics.—Rs, 8 per cent. to Rs. 12 per cent.
per anpum at simple interest throughout; recovery of
ltl)an is much easier than is the case with the money-lender
Clasy.

(3) Govmrmen’t.—Rs. 61 per cent. per annum simpls interest.
The Governmen* has every facility for recovering loans.

1418. 3. The money-lenders have a general complaint against the Land
Alienation Regulation and the co-operative societies which give loans
to their clients, ag the co-operative societies are looked after by
Government staff, they can recover their money more easily and
earlier than the money-lenders unless some similar convenience im
given to the money-lenders aiso. ’

1419. The limitation period of three yeara is not sufficient, it may be
increased.

1420. The obtaining of decrees from the Civil Courta is very expensive
and a troublesome task owing to the, lengthy and wearisome process
and still more so is the execution of the decrees.

1421, 7. There are no money-lending zamindars in this Sub-Division.
Pandit Nauvrang Ray Sharma.
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1422. 8. Persons called Kabulis advance money to the poor agricul-
turists at the rate of interest of one anna per rupee per month and
forcibly recover money from them. They often beat them.

1223, 9. The Usurious Loans Act is not in force in this district.
1424. 10. We do not think there is any necessity for such legislation.

1425, 11. In the villages of this sub-division, there are no village arbi-
tration hoards or village panchayats.

B.~—FINANCE FOB AGRICULTUERAL PRODUCTION-

1428, 12. There is no distinction in the loans taken by agriculturists.
Money-lenders give loans for all purposes whether the agriculturista
are in peed or not without any security or with the security of other
persona’ land, produce or ornaments. The rates of interest of the
money-lenders apparently seem to be very high but if the amount
recovered is taken into consideration we think, they do not get much.

1427, The co-operative sooeties give loans chiefly for redeeming lands
and also for productive and other purposes. There is no difference in
rates according to the purposes for which the loans are taken.

1428. There are no joint stock companies. A branch of the Imperial
Bank iz at Ajmer. It does not give loans to zamindars. Loans are

given to agriculturists by money-lenders, the co-operative societies
"and the Government only. -

1429, 13, Takaws is obtained chiefly during famines on in special cases
at other times. The agriculturists of this sub-division are mostly
indebted. They can only be saved if the Government give them loans
on a very reduced rate of interest. .

1430. 14. There is no co-ordination among the money-lenders and others.

There ix co-ordination to some extent among the Government and the
co-operative societies. :

1431. 1B. The rate of interest is high. They can get their loans without

any delay from money-lendérs but much delay is caused in obtaining
loans from Government and the eo-operative societies.

. O.—FINANCE FOR MAREETING.

54_3% 17. Beawur ia the only market for the various crops, in this sub-
ivision. %

1433. 18. The various producta are brought to the above market and sold
through commission agents who charge commission at 1 per cent. and
demand some other petty charges including brokerage amounting to
6 annas § pies per cent. .

1434. 19. The agrioulturists of this sub-division are very poor; th
do not store their produce; as soon as it is ready they take it to tl:z
market, after ving a portion, or whole as the case may be, to the
money-lender. Nothing is stored for being used as security. .

1435. 30. The Government may give a trial to the system of licensed
ware-houses on the lines of the system in America or on the lines of
the Egyptian Scheme,

1434, 21, At present there are no facilitiea -ﬁnancm' g of prod
during marketing. for the of uee

1437. 23. No instruments of any sort are used in this ivisi
getting advauces by agriculturists. * sub-division for
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D.—LoNG PERIDD LOANS FOR AGRICULIURE.

1438. 25. Nearly all classes want long period loans,

1439. 26. To a very limited extent.

1440. 27. The agrieulturists get {akavi when there are famines only.
1441, 29, Land Alienation Regulation does not permit the agriculrists
.to obtain loans freely,

1442. 30. The present circumstances of the agriculturists will not allow
them to take up debenture bonds that may be issued unleas Govern-
ment comes forward to help them.

1443. 81. There are very few mortgage banks but the aforesaéd purpose
ie not served by them.

1444, 32. I the Government guarantees the loans debenture bonds can
be purchaged by the publie,
{¢) A big bank specially for this purpose should be started
under the supervision of Government.
(b) With a capital of not less than ten lacs consisting of shares of
Rs. b to Bs, 20,

(c) 1f the Government guarantees the return there is every pro-
bability of the shares being disposed of. The first chance
may be given to the agriculturist, next to the general
publie, if still any shares remain undisposed off they may
be subseribed by the Government.

{d) The bank should advance loans to agriculturists for a period
of six years. The margin should be 33 per cent, between
the amount of the loan and the value of the land moriga-

ged.
(¢) Such a bank can raise money by deposits and debentures
and from central banks, if guaranteed by the Govern-

ment, There will be nd trouble.
() Government should guarantes both principal and interest.

{g) There is every probability of the bonds being taken up by
the public, if the Government guarantees and there are
mno restrictions. :

(R) Yes.
1445. 35. (a) Strict supervisidn,
(3) The bank may not be allowed to give loans without security.

1446. 38. Every facility may be given by reduction of costs and &mpli-
fication of pricedure of the civil courts for recovery.

E.—INDUSTRIES BUBSIDIARY TO AGRICULTURE.

1447. 88. None of the industries mentioned exista here.

1448. 89 and 40, Hand spinning and weaving only, ¢f introduced, would
be very economical and beneficial to the farmers.

F.—RURAL CO-OPERATION.

1449. 41. Co-cperative societies only lend money.
Pandit- Naurang Bay Sharma.
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1450, '42. ‘There ig orte Central Bank in this Sub-Division, It hag rela-
tions with the Imperial Bank of India, Ajmer Branch, which ad-
vances monev to it on Government aecurit_iee_:. It has no relations
with the indigenons bankers, There are no joint stock banks.

1451, 43, The agrieulturiste being uneducated do mnot undersiand the
tenefits and principles of co-operative societies. This is the chief
defect. In reality they have got no interest but they are initiated by
the Government staff. They are desirous of getting loans only.

- 1468, 44. Only members of co-operative societies get loans from fhese
societies, other agriculturists get their loans from the money-lenders
the proportion of such members is about one sixth.

1453. 45, There is no need of extra capital.

1454, 46, There is no competition between the co-operative bank and
other banks. '

1408, 7. The profits of the co-operative central banks are already
exempted from income-tax. There is no provincial co-operative
central bank in this sub.division. Government securities held by
these banks should be given exemption from income-tax. If any deben-

ture bonds are issued by these banks, interest thereon should not be
liable to income-tax. _

(1,~-NON-AGRICULTURAL CREDIT AND INDERTEDNESS,
1458, 49, The industries of Beawar are as follows:— .
(1) Three spinning and weaving mills with ginning presses and
one weaving factory.
(2) Chhippns work, dyeing and printing.
{3) Snuff manufacturing and diri making.
They are not financed by the existing organisations,
1457. 50. The labourers and artisans are given loans to a very small
extent by the co-operative societies. J
1438, 82. (i) Money-lenders, from village to mands.
(i) Indigenous banks and joint stock banks from mands to the
exporting port. .
They charge interest and commission on the same. Money is ad-
vanced up to 80 per esnt. on the goods.

2430, 83. I am not of the opinion that on account of speculation t.he.
agriculturists of this Sub-Division suffer, becauss as soon as the pro-
duce is ready, they sell it,
1 1
I.—INDIGENOUS BANKER AND MONEY-LENDER.

1480. 58. Mostly the makajan community practice indigenoug banking

and money-lending in this District. There are very few in other
communities,

1461. B6. (@) I_ndigenous bankers deal in cotton and grain, carry on trade
and commission agency business and also speculate mostly.

(h) Money-lenders have shops of every description and get lands
cultivated. *
1462. &Y. Money-lenders finance agriculturists on personal security and
martgage, both in cash and in kind. Indigenous bankers finance trade
and industry. Some bankers have invested for industrial purposes

and do not keep deposits with the Co-operative Central Bank which i
ot p dep i pern‘lve ich is
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.
-

-'.1463. 58. There is no organisation of indiugneous ban!(ers. Thevy work
as individual bankers with their own capital, deposits afd loans.

(a) Capital is not fixed.
{b) There is ng limit fixed for their business,
(c)} There is- no limit of expenses also.

(d) The indigenous bankers have relations with the Imperia}
Bank of Indin and joint stock banks outside the sub-
division. The indigenous bankers deposit their money
with the banks when there is no demand for it and get
loans from the banks when there 15 money-lenders’ deposib
money with the indigenous bankers and get loans from

them.

(¢) No facility is given by the Imperial Bank to indigenous
bankers. '

1464, 59. There are two sorts of Aundis, darshni (sight) and muddati
{for certain period); sometimes credit letters are also used. They
are used for remittance purposes only. In the market currency notes
and rupees only are used for payments. Promissory notes are pot
used ; instead of them the muddati hundi is used. .

1485. 80. Trdigenous bankers grant loans on muddati hundis and cash
credits, and raside for fixed period from two months to one year. The-
rates of interest are between 4} per cent. to 6 per cent. In muddats
kundis a yperiod is mentioned but in raside (receipts) and cash
credits the period is not mentioned; it is verbally settled to avoid
stamp duty. .

1466. Further, in the case of hundis the banker is obliged to make pay-
ment on presentation at maturity, if payment is not made by him at
that time he loses his credit; but such is not the case with cash credit
and the rasid.

1467. 61. The indigenous bankers and big shroffs use their own capital
and receive deposits from others as well as loans from private persons
and bankers, if necessary, '

1468. The village money-lender gets loan from a town banker.

1469. 62. The rate of interest vary from 3 annas to 10 annas per cent.
per month. The rates go unwards during the busv season and down-
wards in the slack season. The sahukara rate of interest ig 7 annas 9
pies to 10 annas per cent. per month irrespective of any security.

1470, 63. The agriculturists have no dealings with the indigencus bank-
ers, They get money from the money-lenders who charge interest
from 12 per cent. to 24 per cent. per annum,

1471. 64. (a) There is no prejudice in this loeality against indigenous
bar_lkars. ; .

r

(b) 1f receipts for the moneys received are issued, their dealings
- may be considered to be on sound lines.

1472. €5. (a) Gererally the net return is 4 per cent. to 4} per cent.; it
mostly depends upon management,

Pandit Naurang Ray Sharma.
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{b) Money-lenders generally do pot fail. Some have howsver
failed on account of speculation,

1473. 66. The whole demand eannct be satisfied by them but still they
have sufficient to do their usual limited business, :

1474. 87, (a) Internal remittances are made by Aundis, letters of credit
;:pqta.l money cyders and. msul_-t_aﬂ lgtt.ers. )

“7(b) The Lnuppl.y bills are used in Beawar only for remittances to’
other big towns and that aleo to & very limited extent. .

1478, 68. In this sub-division for internal trada simply letters of cred:t
are- used. Np money ir wemitted from one- rural centre to another.
HFrom urban centre to tured tentre money flows during the season when
agricultural produce ia brought there for aale.

14768, 1f the duty on bills is abolished, they are likely to be used exten-
sively in Beawar. -
1477. 89, (a) No.
) No.
+ (e) Nil, - ’
1478, 70. (a) The rates of Aundis purchased and sold vary fow-a-days

from 2 annase to 4 annaa per cent. above and below par according to the
Seasons. -

(#) Yes, sahukars’ Aundi business has suffered much more than half.

. (¢} Before this the'Aunds rates varied from 8 annas per oent. below
par to 8 snnas per cent, above par.

1479, 75. It can be done i recognised markets and warchouses are:
established,

1480. 76. 1f the Imperial Bank and Reserve Bank co-operates with
the indigenous bankera

)

J.=]INVRSTMENT HARIT AND ATTBACTION OF CAPITAL.

1481 79, The ngrieulturiéta generally have no surplus income, they are
always in want, '

148%. 81. The peoplé think that ornaments can serve their purpose when'
they are in need. The money inveated in business or elsewhere may be
lost or cannot be used when the necessity arises. If they have gold
and silver in hand, it can be used readily without going to others.
h_For the same reason money is hoarded which practice is now decreas-
ng.

1483, 82. There are mostly Rawats and Merats in this Bub-Division,
noxt to then are Malis, Musanlmans, and Mahajans. Rawats and
Merats are very extravagant. They spend money in drinking, mosars,
marriages, and natas,

1484, The Co-coerative Department ought to have sngaged preachers to
Bive good sermons to them in order to give up drinking and spending
money uselessly in mosars and marriages. This would have been an
effective leason on thrift.

1488, The malkajans also lot of money in morar: and marri
ete. ; but ag they are mostly monied people they do not feel it much.
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1488, 83, The farmers, except very few, have no money to lend to'their
fellow agricuiturists. Those who have got surplus money, use it for
purchasing lands and making ornaments.

1487. 84, Cheques are not used. as there are no joint-stock banks.
1488, 85, (a) Yes.

(b) Those pecple who are not well-versed in the banking systenk
do not like to invest money in banks. The banks raise objection ou
minor points for which the indigenous hanker has to suffer a great losa.
The banks do not treat them equally.

(¢) Co-operative societies, Government Provident Fund for Govery+
ment servants, Postal Savings - Banks, Postal Cash Certificates,
insurance, etc., encourage saving and investment habita.

(d). There is every facility for this purpose. Postal Saving Banks
can be extended in the interior. :

1489. 86. In literate classes Postal Cash Certificates are popular. It can
be much move popular, if the rate of issue is reduced to Ra. 75 instead
of Rs. 77/8/- per Rs. 100/- and the term of not sallowing interest is
redyced from one year to three months.

1460, Post Office Savings Banks afford all possible facilities, they can be
much more popular, if the rate of interest is increased to 5 per cent.
a}ld‘ the Jimit of deposit per year is also increased.

1491, Clerks, - servants and military people chiefly deposit money ig
savirgs banks. ~

1452, 88. They may be induced to use interest on their capital for im-
parting free primary education.

1493, 89, There is'no Government competition with banks because there
is a difference between the terms of Post Office Cash Certificate and
the banks. Treasury Bills have to some extent.

1494, 90. Every tehsil or post office may be allowed to purchase and
sell Government eecurities, from and to, the public, because the banks.
do not exist everywhere. The agriculturists of this sub-division are
not in the position of purchasing securities at present.

1495, 91, See above.

1496, 92. Printed pamphlets in vernacular distributed from time to time
and lectures by the branch school teachers and deputy inspectors, so-
operative staff ant% the tehsil staff can educate the people of the country
from village to village, first how to save money and then how to use it,

1497. 93. No favourable result. It has helped the wealthv class and
shroffe to some extent for remittance purposes to other large towiit

Bome current sccounts of clerks, Government servants and Euro-
peans have been opened.

1498. 84. The existing banking sources are co-onerative central banks,
indigenous bankers, skroffs and money-lenders. They are not adequate.

1499. 95. Post Office Bavings Banks should be opened in some import-

ant villages in the interior of Merwara. Looking to the present cir-

chm;Eances, there ia no benefit by opening joint-stock banks in this
istnict.

Pandit Naurang Ray Sharma.
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. 18 p)iomunhry Answers.

1800, 88.—The following may kindly be added to the answers alresdy,
given :— .

(a) The attention is drawn to para. 1 (4) Clause 347, Section VII,
page 136, of the Postal and Telegraph Guide, August 1920 Edition;
regarding Post Office 5 year Cash Certificates reading :—

“The total amount of cash certificates which may be held by
one person whether in the capacity of a. shareholder,
or of a joint holder, or of both is limited to
Rs. 10,000 ", '

This is not reasonable. If A’ holds Cash Certificate of the frce
value amounting t0 Rs, 3,000 as s sole holder, Ra, 6,000 as joinb
holder with “B" and Rs. 1,000 with “0"”, he is not entitled to, hold
Postal Cash Certificates for any further amount as the limit of Ra,
10,000 is completed. But as it is not reasonable I would like to sug-
gest that in calculating the amount of the limit, half and half for
each should be taken when the Postal Cashk Certificates are in two
names and if in 3 names 1/3rd the amount for each and so on.

(b) Further attention is invited to Page 140, clause 8 (1), Section
VII of the aforesaid Post and Telegraph fQuide, requiring sucoession
certificate, protata or letters of administration in case of the deceased
holders if the amount exceeds Rs. 5,000. .I wish to suggest'in such a
case, to avoid cost and inconvenience for getting probate and letters
of administvation on successiom certificate, that a declaration form
may be introduced which may be executed by the sole holder or the

joint holde:;‘g' at the time of purchasing the Postal Cach Certificates to
nominate ;ﬁ,i:;—:%mg-.. It would avoid the whole trouble and if it

be desmed necessary the signatures of the nominees be obtained.

1%0]. ,Tlce fall;aw&uy Tetter was received from the iu'_meu in reﬂy.to «
- ' letter from the Secretary to the Commniitee,

As desired I give below Bome specific instances in which the
Kabulis have illtreated their debtors. Kabulis charge interest from
3 annas to 4 annas per rupee por month. One month's interest is
deducted beforehand ?rom t%e principal at the time of payment. On
the days of payment of the wages in the miils these people come and
it out of the compound of the mills in the way with big latAdr (stick)
io their bands, The debtors are very much afraid of them they do not
g out of the mills till the Kabulis go away. They (Kabuiis) beat

@

ir debtors very cruelly. 1 am informed that in the villages, their
treatment is intolerable.—

1304, (1) Phoma Himta, ring-piecer Edward Mills was beaten about 4
or 5 months ago,

(2) Sabdal Sanwat Khan, ring-pieccr, Fdward Mills was beaten
+ - ¢eom> 7 or B months age.

(38) About 8 or 4 days back Nanda, Laloo, Bhamhhi, ring-piecers
would have been beaten very seriously by Migrn
Khan, bad somio other persons not intervened.
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| (4) Moti Mala was several tines beater, and ultimately he
had to leave Beawar.’

(5) In the same wéy Jaisiﬁgh, jobber was beaten several times;
be had also to go away from Beawar. '

. (8) Azima, row deceased, was often beaten. He used to
' ' rem:ain in the mill upto 10 p.m. and then to come early
while it was still dark to the mills. He was very much

afraid of these people.

(") Hardeo, son of Ganesh, sweeper was beaten by Buddhu Khan
on 7tk December 1929, ’

(8) Kheta, son of Lachman, sweeper was beaten on 2nd
December 1929, by a new Pathan.

i i () On s5th December 1929 Rampal, son of Bhairun, sweeper
ST L if’ndh‘Guru Baksa, son of Lachman, were beaten by the fiew
athan. '

¢ ; §10).0On 6th December 1920 Shanker, son of Ghamandi, and
' " Shanker Uma were beaten by Buddhu Khan.

(11} Itwari Bamchander, Nathu Ganesh, Goru Jamna and
Chhoga Bhabhut were also beaten by the new Pathan,

(12). Chanda Moti, Mota Magna and Rama Mayaram Bhambhis
were also illtreated.

1514. I have collected. the above information through our timekeeper
Chiranjilal, Bhairulal Munshi and Rampal, son of Bhairon, sweeper
Rampal sweeper son of Bhairon is ready to give his evidence if
hecessary. : ‘

Oral evidence.

1515. Prof. Chablani: In reply to question No. & you have given us
the rates of interest charged by professional money-lenders. Do you
include in these professional money-lenders the persons who do Aunds
business I—Professional money-lenders are quite separate from
indigenous Lankers, )

1516. You are not including indigenous bankers—No.

1517. ‘You say that realisation of debts is not an easy task for this clase.
Why t—They cannot recover their money easily.

1518. Considering this fact, what is the net return that the mag Fets
when he charges 1 or 2 per cent, per mensem ?—I think not more than
8 per cent, per annum. It may be less than that, because in the end
they are the losers. -

1519. In reply tp guestion 3 yoi say that “the moneylenders have a com-
plaint against the Land Alienation Act and the co-operative socie-
ties, as the societies can recover their money more easily and earlier
than the money-lenders, unless some similar convenience is given to
-the money-leaders also”. 1f this convenience is given to them, do you
expect that the rate of interest will come down 1—I think s0.

1520. Appreciably or to a emall extent I—I think appreciably.
Pandit Naurang Ray Sharma.
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1521, Then you say that three years’ limitation is not sufficient. Why
do you consider it insufficient I—Because the produce of the land has
decreased and there are sometimes famines.

15622, If the limitation period be extended, will it postpone addition of
interest to principal to, & period beyond three yearei—I don’t think
interest will be added to principal until the bond has to be renewed.

1523, About these ordinary banks when is interest added; at the end of
one year, two years or three years!—In ihe banks interest is added
every year.

1524. Can you tell us the rate of interest charged by the Imperial Bank
on morigages of property, say, the mortgage of a house in Ajmer 3-
They charge about 8 to 7 per cent.

1526, Ia not 8 or 7 per cent. charged to indigenous bankers when their
hundis are discounted? If so, the rate of interest on loansg against
house property of other people muat be higher i—1 do not know.

1528. In reply to Question 8 you refer to Kabulis who advance mogey,
to poor agriculturists, Are there many such Kabulia who advapce
money t—1 cannot say that they are many, hut in Beawar where there
ia & population of 22 thousand people, there are 4 or 5 Kebuli money-
lenders. Thess Kabulis advance money mostly to the mill-hands.

1527. You have given us certain instances. Could we get any direct
evidence from any of these borrowers at Beawar !—I have asked them
and they said that they would give evidence. '

1528, What do you think is the remedy for such a state of affairs +—The
rate of intersst should be brought down; I think that is the only
Temedy. .

1339, Is there no room for borrowing from the mill-owner on easier rates
of interest, or for forming co-operative societies for thess mill-hands?
—8ome of these mill hands are members of co-operative societiesa.

1830. But why is it then that the co-operative society is not extending
its business rapidly when these men have to pay so much interest to

{ho ki:l:ulil 1—Kabulis do not want any security while co-operative
an o :

1331. That means that so far as the mill-hands are concerned, they have
really no credit even among their fellow mill-hands who could atand
aa their security in & co-operative society I—No.

1532. Do you find any mill-hand who has got some reputation with his
fellow mill-hands going to the Kabuli #—Very low people go to the
Kabulis, not men of reputation, '

1533. You have given us 6 or 9 instancea. Are these borrowers new mem-
bers who have not yet been able to build up sufficient social relations
with their fellow members to induce them to #tand surcty for them in
a co-operative credit society or are they the hetter cluss people who
simply want to hide their indebtedness !—They are not of the better
class They are people who are very much in debt, and when they do
not get money anywhers, they are obliged to take this course

1534. If these people have got no security‘to give, how would you bring
down the rate of interest I—According to the present circumstaites il
is difficult.

1535. How can you change the circumstances; can you suggest anything {
~—J have not thought over this. ’
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1538, I want to understand your answer to Question No. 19. Do you buy
goods direct from the agriculturists or you enly buy through sgents?
—Through Beawar agents. The agriculturists sell their goods through
the commission agents at Beawar.

1537. Who comes and sells through commission agents, the agriculturist
or the village money-lender 7—Sometimes the® agriculturist and some-
times money-lender,

1538. Both parties get it sold through the ¢commission agents }—Yes.

1539. Is the number of agriculturists bringing produce to Beawar for
sale increasing or decreasing I—I think it is decreasing.

1540. More people are selling through the village bania 9—Yecs.

- 1541. Does the banie insist that the goods should ke sold through him ¥—
They do, because they lend money on the produce. So they are
anxious that the produce should be sold through them, so that they
may have an eye on it and get back their money.

1542, Is that produce sold at the market price obtainable in Beawar or
is il sold at much lower prices to the village banie+—At the ruling

marlket rate, but at the time when the produce comes to the bazaar, i.c.,
@t - the time of the harvest, the prices are low.

1543, But the bania purchases them at the ruling market prices i—Yes.

1544, So then the object of this bania is merely to recover his money and
not to get it at a low price I—Yea.

1545, Does the banin store his produce or does he glso sell it as soon
as he gets it from the agriculturist i—I find that they are sold at once,
but in the case of cotton I have seen that when the price is very low,
they sometimes store it and they get money on that. '

1646. When the price is very low and they store it, do they eredit it to
the agriculturist ¢mmediately, or after it is sold #—This I don’t know.

1547, Is there a general impression among these agriculturists that the
bania credits them with the actual price or do they suspect that he
gives them a lower price 7—They don’t entertain any such suspicion.

1548. You make suggestions in reply to Question 32 about a big bank
and you say that the margin should be 33 per cent. hetween the amount
of loan and the value of land to be morigaged. What will be the
security of a bank.in this Province where there is the Land Aliena-
tion Act and where there is the istimrari area 7—I1 have already said
therefore that the Government should guarantee the loans,

1549. If the Government is going to guarantee it, there must be some
security for Government to fall back uponi—Land can be sold with
the permission of the Collector. '

- 1550. Do you think that the Collector must give permission when the
Government has itself lent on the security of land (—Yes.

1551, If that is so, then‘ why should not the lands be held as security
directly by a man on the basis of its price in free market, instead of
nullifying the Land Alienation Act in a round-about fashion 1—If Gov-
ernment guarantees, the rate of interest wiil become low, otherwise not.

1552. The rate of interest depends upon the security. If the land secur-

d can be sold, people will entrust their money to a land mortgage bank.
gou get low terms b&ause of the bad security. If your security is good
the rate of interest will be low i—If any one wants to take advantage of
that ; but everybody wants to charge a high interest 1ute.

Pandit Naurang Ray Sharma,
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1553. It looks as if lyou want to throw the entire responsibility on the
Government, so that when it is profitable to sell, they will sell it in &
free market, otherwise not i

1884, The Chaérman: What you mean is this, that you would like to
feep the Land Alienation Act; you think it would he advantageous to
both parties !—If they will be able to get loans at low rates.

1565, Prof. Chablani: If the mortgage banks advance money on the gecu-
rity of Government guarantee, when the loss occurs, Government; is to
bear it and the land must therefore be mortgaged to Government i—
Before the Land Alienation Act the rate was 6 per cent. If the Land
Alienation Act is removed, we can hope [or still more reduced rates.

1558. What you are contemplating is not a joint stock bank, but an in-
digenous banker 9—~Before the Land Alienation Act there were no mort-
gage banka. It you have got a bank lending mouey at a low rate of
interest, the bank must get the mortgage of the land or Government

guarantee. In either case Government muat scll the land in case of
Joss,

Should Government in such case gell it in the open market or

only to the agriculturist t—There should be no Land Alienation Act in
that cnse,

15587, In reply to Question 49 you have enumerated the industries of
Beawar. All these miils must need money when eotton is to be stored,
Do the banks give them any .facilities then t—They don’t want any
money from the banks, They issue Aundis in the market and the
public take their Aundis. - '

1558. Are they able to get money at a cheaper rate of interest by selling
hundis than by borrowing from the Imperial Bank ?—Yes. they have
got oredit in the markek

lybbs. Which meana that these mill owners are in a sense also bankers {—
Yea

1560. Why do not these bankers start more industries here? Do they
fesl any difficulty on account of funds ?¥—The industrics are: increasing
day by day. The difficulty is in reapect of orgnnizatirn and mnot on
account of funds.

1581, This appears to ba & provincs where no substantial improvement
can be made by means of agriculture, and the unly course left open is
to encourage inJdustries. .The labour is quite sufficient here, and if
there ia no financial difficulty in increasing the number of mills we
should expect to ses the Province industrialised very soon !—The only
difficulty is want of organization and not of funds,

1563, Is dyeing and printing work in the hands of small or big men t—
1t is in the hands of amall men.

1583. Have they any need of funds!—Yes

1384. From whom do they get money ¥—From the piecegoods dealers.
1368. Can piecegoods dealers advance sufficient amount 1—Yes.

1568. Free of intersst or on interest I—On interest.

1367, At a low or a high rate!—About 8 to 12 per cent._per annum.

1568. How do the souff making people manage their affaira 1—They hava
got their own funda.

L
1589, In there any room for co-oparative socisties for labourers and arti-
sana =1 cannot say. .
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1670. Indigenous bankers deal also in cotton and wool. If they get
sufficient profits in banking why do they speculate ~—In speculation they
sometimes  get large profits, and in banking business they get ordi-
nary profits.
1671. Indigenous bankers of old times never speculated. Wby do the
indigenous bankers of the present day indulge in specnlation i—In old
times these indigenous bankers received deposits, advanced loana and
used to do remittance business. All these three branches brought in
sufficient profita, Now these Lnes do not bring in any large profits.
Moreover formerly people were industrious, now that iz not the case.
They llmve become greedy, and speculation does not require any large
capital. .
1572. What percentage of the people (indigenous bankers) indulge in
speculation 7—Many people indulge in this eort of husiness,
1573. It is sometimes suggested that those people speculate who don’t get
much profit out of banking, and that if they are given facilities for
extending their banking business will they give up speculation 1—Yes,
I agree with-this suggestion. ‘
1674. ‘Please namc gome of the places on which the indigenous banker of
Ajmer and Beawar draw their Aundis 7—Bombay, Calcutta, Karachi,
ete.
_}:‘575. Does he draw more hundis on Karachi than on Bombay or Iess }—
ess, : - R
1676. Is there any business in Aundis on inland centres like Delhi,
Cawnpore, ete. -—Yes, there is. : -
1577. Amritsar also?—No. Only up to Delhi or Agra.
1578. Has the indigenous banker any business dealings in the shape of
remittance by means of hundis with the indigenous bankers of Imdian
Btates I—Yes. '
1579. Does any profit from the Indian States form part of the income
-of the indigencus banker of Ajmer I—All places contribute to his
income, '
1680. How much in a rupee does Ajmer-Merwara contribute towards his
ancome 1 cannot say.

1581. Is it appreciable 1—Yes.

1682, Is maiyadi handi frequently nsed here in these daysi—Ne, it
is not widely in use. "

1583. Since the increase of stamp duty, have maiyads hundis increased
or decreased +—They have decreased. If the stamp duty is abolished,
they would increase. Several people in Beawar execute receipts in

order to avoid stamp duty.

1584, Then it means that receipts have taken the place of maiynds
hundis on account of the increase in the stamp duty }—VYes.

1585, What is the difference between redisdounting a maiyadi Aundi
and a promissory note which is really intended to be a maiyadi hundi?
—A banker can take a matyadi Aundi, but he” cannot rediscount
a promissory note. Maiyoed: Aundi is more respectable than s receipt.

1588. There are four sources of income to an indigenous banker; firct his
own capjtal, secondly, deposits, thirdly. Aundi business, and fourthly,
commission on discounting. What percentage of income does each of
these lines contrihute to his income in these parts 1—I cannot say,

Pandit Naurang Ray Skharma.
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1687. Is the deporit and hundi business sufficient here or mot #—It is
insufficient,

1568. And deposita 1—Yes, the same.

1880. The indigenoud banker may be giving a very low rate of intereat
on deposits, which may be insufficient in quantity on this account only?
—But the indigenous banker does not accept. deposits here,

1680. Why does he nof sccept deposits I—The chief reason is that there
are ups and downa én the life of every man and the depositors, when
they see that a banker ia in difficulties, help towards the failure of his
business by demanding immediate return of their deposita.

1591, But the joint stock bank or the Imperial Bank must be keeping
some reserve fund to meet their demands in time of need and similar
may have been the case with the old indigenous bankecs in the pasti
—In old times they used to keep deposita underground.

1593. Do the indigenous bankers take advantage of the Imperial Bank
freely or not i—Not freely; they don't want to take any help from the
Imperial Bank.

1693, Then there must be some difference in the Aundi rate of the Impe~
rial Bank and that of the shroffe i—If the Imperial Bank raises the
hunds rate, the shroffs also raise their rate,

1s the market rate governed by the Imperial Bank or the indigenoua
bankers have got their separate market ratei—I cannot explain. '

1584. Can you show from your account books the difference between thé
rate fixed month by month by the Imperial Bank and the market
rates charged by the town sAroffs1—Here no such rate is fixed by the
Imperial Bank.

1595. But aupposing the Imperial Bank in Bombay raices the market
rate; then paturally the branch office at Bombay of the indigenous
banker of this place would raise its rate. Would this affect the rate
of the local office here in any way 1—This fact would affect the demand
drafts and not the masyadi Aundi rate,

1596. In the demand draft business profitable I—The bankers are losers

in this oconcern.

1597. Doea the Imperial Bank make any distinction in giving supply
bills between the bankers and the general public +—The bank charges a
special rats from reapectable firms; it grants some concession to them,
but it is not much.

1508. Avre the public deposite mostly with the sAroffs or with the banks?
—1 cannot say.

1509, In reply to Question No. 67 you say that internal remittances are
made by Ausdie, letters of credit, postal money orders and insured
letters. Can you give us an estimate of all these means of remit-
tance M-It is dono mostly by means of Aundis.

1600, Which is more, money remitted by means of Aundis or that which
it zent through the post office or by special messengersV-In the
neighbouring areas it is remitted mostly through special messengers.

1601, What about the poris = -In that case Aundis are used.

What ia generally used, Jundiz or supply bills !——Hm;dia are used’
for amall amounts and for big amounts supply bille are used.
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1603. Why -do the merchants patronise the shroffs in preference to the
banks !—Because: the shroffs accept the hundis of the merchants with-
out distinction and. the banks impose certain restrictions, and
therefore the merchants don’t go to them.

1604, Is there uniformity in the rate of Aundis drawn on Bombay,

Karachi, Delhi, etc. -—The indigenous bankers here have got dealings
only with Bombay. -

1605.‘How much is invested in the Post Office Cash Certificates in this
proviince I—I cannot give you an estimate of this amount, but these
lnt;estir:nents have not affected the deposits with the shroffs to any great
extent. :

1608. What amount of silver is imported here annually 7—I cannot say.

18067, L. Bal Kishen: You say that the obtaining of decrees from the
civil courts is a very expensive and troublesome task owing to the
lengthy and wearisome process. What remedy™do you suggest =—I would
suggest the formation of the panchayat system; say, ten persons should
be appointed as panchs of a panchayat and each of the parties should
nominate a panch and all the cases should be decided by thesc pancha,
1608. Should there be an appeal from the order of these panchs —Yes,
and for that purpose ten more persons should be appointed as mem-
bers of the appellate court.

'1609. In your memorandum you say that the branch of ihe Imporial
Bank at Ajmer does not give any loans to the zamindars, Why does
not the bank advance loans 1—I cannot say.

1610. In reply to Question 32 you say that the margin should be 33 per
-cent. between the amount of loan and the value of land to be mortgaged.
You mean the actual, value of the land or the produce of the landi—
I meant the value of the land. Now land cannot be sold on account of
the Land Alienation Act. People won’t be able to raise loans without
-the security of land.

1611. In reply to Question 32 (e} you say that such a bank can raise
- money by deposits and debentures and from the central bank, if gua-
ranteed by the Government. The bank will require loans for long
terms }—I cannot say.

1612. In reply to"Quesﬁon 41 you say that the co-operative societiea only
iend money. But they also sell shares, and if the members wish to keep
-deposits with them, they can do so?—Yes.

1613. Seth Vithaldas Rathi: What difficulties are cxperienced by the
agriculturists in obtaining loans from the co-operative banks?—I
-don’t know.

1614. Do you think it would prove beneficial to the sgriculturists if the
custom of giving funeral feasts and drinking were stoppedi—Certain.

1y.

1615. Are you in favour of legal measures being taken towards this end {
—VYes, .

1816. Does the agriculturist get better prices by selling his goods
‘through the griiq 2-—Yes.

1617, Kanwer Motilal: Do the agriculturists come in large numbers to
sell their goodsi—I don’t know.

‘ (The wiiness withdrew.)
Pandit Naurang Ray Sharma.
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fide .cultivator should be’ abolished or should be very nominal, if the
transaciion between the money-lender and the cultivator is, a bona fide
loan for improvement of land, or sinking a well, or for some such other
purpose. .

1626. The parties may be made to understand that while getting a loan
and executing a document they should make it a condition that in case
of dispute the matter is to be dec’ded by arbitration. This will save-
them from unnecessary waste of money and tice in a civil court. The
award of arbitrators should be sent to such courts for execution,

1627. 4. No, it is not so, so far as I think.

1628. 5. No, it is not so, so far as I think,

1629. 6. The farmers in this country are quite illiterate and.followers of
old customs, which have degenerated and are undervaiued by every
succeeding generation. The ecustom of mortgaging land for 20 years ia
prevalent but to a little extent. This induces them to idle habits as
they do not work so bard as to produce the best yield on their
fields, The system therefore of sharing one-third or & half of the pro-
duce should be abolished and that of paying interest at so much per
cent. should be introduced. This will make them industrious. Provision
- should also be made that in case the farmer fails to pay proportionate
principal and interest yearly the period would be lengthened. This
. will set the matter alright.

1630. 7. No. s

1631. 10. I think it would be difficult to get accounts published, but legis-
lation can be made and tomtomed, and different rates of interest fixed'
at which money can be lent by private money-lenders on the security
of ornaments, or land, and without security.
1632. 11. There is no village panchayat, but this should bé established
and recognised, and a case submitted to the court should be transferred
to panchs of the village, to encourage this most essential and old
Bystem.

B.—~FINANCE FOR AGRICULTUBAL PRODUCTION.

1633. 12. 1t is mostly supplied by the professional money-lenders at.
rates varying from ¢ per cent. to 18 per cent. per annum; seed is given

in kind and 5 seers a maund, or 12} per cent. per annum per crop is-
charged as interest.

1634 & 1635, 13, The cultivator takes advantage of takavi when he is
hard pressed by circumstances; the reasons are laid down below in
answer to questioc No, 27. -
1636. 14. No: there is no co-ordination. )
1837. 15, The system is not prevalent here, perhaps, for want of educa-
tion. . .
1638, 18. No, I cannot.

C.—FINANCE FOR MAREETIRG.
1639. 17. Beawar has a good mandi and is a trade centre of all products

of the districts, where there are very many wholesale dealers, who-
can purchase all the produce that is brought for eale. -

1640. 18. This wili be replied to in detail when I appear as a witness.
1841. 19. The agriculturist does not store his crop.
1842. 20, I cannot Bay.

1643, 21. At preaent when the cultivator or any other person brings the
produce to the Beawar town and sells it through an agent, who would

My, Kanhaiyalal Gargiya. -
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charge § per cent. to 1 per cent. as his commission, he' can take the
money aftor the commodity is weighed up. The~agent recovers the
money thus advanced later on in the evening or within the next 15 daya.
By affording this facility the cultivator has not to wait, while at timesa
the agent gets another chance of earning a similar commission in
arranging purchases for an exporter.

1644. The traders sometimes even.advance money if the producer desires
to keep his stock to see the trend of the market. But in this case 8
per cent. to ® per cent. interest and godown rent are charged.

1645, When a commodity is exported the exporter can have some money
on presentation of the railway receipt. '
1646. 22. The money is advanced on railway receipts or when the goods
are in actual posacesion of the money-lender or bankers or commissioy
agent, Thia is a safe system, though a bit expensive.

1647, 23. I'cannot say anything in this respect. .
1648. 24. I cannot aay anything in this respect.

1649, 25. Now-a-days long period loans are required nearly by all classes
of agriculturists and traders.

1630. 88. The facility of obtaining loans by landlords is reduced to some
extent by the ¢ntroduction of the Land Alienation Act. After 20 years
the loan-holder or debtor is eole owner of the land if it is mortgaged,
and hence full value or even good value is not advanced. People are
afraid that the Government give preference to the co-operative banks
and the :amindars. Partly due to this belief the cultivators have be-
come nlow, idle, and careless in producing crops.

1851. They take little care of the plot under mortgage. The result is
discouragement to both.

1833, 87. There may be some defects in the system of advancing of takavy
loans, but I think most of the cultivators do wnot take advantage of it
as they know that the amount will have surely to be repaid. They
borrow off and on, from their indigenous money-lender, for the
payment of whose loan they are. not particular.

1653. If they are educated and taught never to borrow, unless they are
able to repay, much can be done. Their extravagant old customs, their
habits of drinking or of carelessly spending muney when they get it
either by hook or by crook, are the main sources of their ruin.

1654. 28. Thia can be traced from tehsil recorda

1655, 89, Yes, the adverse effect of the Land Alienation Act is given
above. If the old system is again introduced, it will make the culti-
vators realise their responsihility of paying the loans, and the money-

lenders will also have the certainty of recovering their money as a safe
investment.

1650. 30 and 31. There are no mortzage banks in this district.

1657, 32, Yes, if such & bank be established with a capital of about %0

Inca, it will work very nicely. It will be profitable both to the culti-
vators and to the sharcholders,

1658. It should be worked on the lines of a limited company, but should
have full support of the Government and the tAsil staff but not at all
on the lines of the cooperative banks It will have free deposita.

1650, 33, The highest rate to be recovered on loans to the sgriculturists
shounld be 7 per cent. to § per cent., and that allowed to depositors &
per cent. to 6 per cent. varying with the period of deposits,
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'1660. 34, The value 'o_f' land should be caleulated at 50 per cent. to 60 per
cent. of the selling value of the land near the plots offered,

1661, 35, 1f it is under Government supervision, i.e., tehsil officers
render belp in a sympathetic way, there wiil be no fear of loss.

1662. 38. The land revenue forms the major portion of income of the
Imperial Treasury, and it will be worth while if the Goveroment
mergifully reduce the process fee, registration and oiher charges in
the case of agriculturists, if not for ever, only for 20 years as & tem-
porary measure to see if this can improve their condition.

1663, Their rights can be better established if the provisions of the Land
Alienation Act, are made a little slack or generous,

1664, 37, The security of land is sound but the expensive habits of the
cultivators make it all the more difficult for themselves to pull on during
hard times as the crops are almost uncertain in this part of the
country, where failure of rain is a certainty. They should be taught
economic ways., to reduce their expenses on deaths and marriages and
to give up their evil habits of drinking. JMoney should be advanced
for improvement of land, sinking wells or for the purchase of cattle.
Law should be made to penalise drinking and extravagances.

1665. The Government should also, when they ask the money-lenders tor
charge less interest, show their eympathy by reducing court and other
expenses for this poor class of their subjects as this would be true
sympathy.

E.—INDUSTRIES SUBSIDIARY TO AGRICULTURE,

1666. 38. Growing vegetables in the vicinity of cities can form a good
source of income to average cultivators; gardening is expensive and
would require much training and experience. The waiting period would
also be too much and an ordinary cultivator would be tired.

1667. 39. Instead of having model farms at fixed places where success is
cent. per cent., model farma should be established on the worst land
of a village, and methods of improvement should be shown there by
practical examples. _

1668, 40. The hest occupations for farmers in idle seasons would be
weaving coarse things, such as niwar, durries, khodi, hand-spinning,
blanket-making, etc., dairy-farming and keeping sheep, etec., for holders
of large areas of land would be more suitable occupations and more

paying.

F.—RURAL CO-OPERATION.
1669. 41, The co-operative credit loaning companies, are merely money-
lending societies.

1670. 42. The co-operative banks are quite aloof from the Imperial and
other banks, If they take banking business they can be popular and
be of utility.

16871. 43, The co-operative movement has been to some extent a failure
in this distriet for want of sympathetic and real workers.

1672 44. It ie a long process. I do not think they have fulfilled the
demand.

1673. 45. I cannot give a definite reply.
1874. 48. There is no such composition.
1675. 47. No.

Mr, Kanhaiyalal Gargiya.
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G.—NON-AGRICULTURAL CREDIT AND INDEBTEDNESS.

1676, 48, The rate of interest well-established among the bankers is
7 annas O pies per cent. per month. A letter or a Aundi suffices and

does all sorts of work more satisfactorily than a currency note would
do. - .

1677, 49. There are big mills and other factories. They have got their

own financial arrangements, and are not in monetary trouble 80 to
eBYy. : 2

1678. 60. It can meet the needs of samall industrialists tn some extent
and is meeting, but it needs much overhauling, proper supervision, and
check over the workers and loan-holders. :
1679. 81. I cannot specify any measure,

1680. 53. No banks or bankers advance money on goods imyported or
exported in this district. Goods from the farm are brought to the mands

or ceatre either by farmers or their principals who advance money i
order to got the produce '

1651. When exported, they draw some mone ’;vhich 1is sometimes 70 to
80 per cent. of the value from the agent through whom they export,
while at the time of cmporting they either pay the drafts at the ports

of entry or borrow money from their own bankers on their own eredit,
but not on the security of the goods. .

1682, 83, ] differ. The market in India for commodities of trade, e.g.,

cotton, wool, wheat, sugar, ete., all dependa on foreign, i.e.,
and American marketa. ;

1.—INDIGENOUS BANKER AND MONEYLENDER, .

1683. §5. It is the mahajan, liternlly great man, who has been rendering
most valuable servicea from times immemorial to the kings down to
the peasants in this country. They are so shrewd, generous and sympa-
thetic, thut they would help snybody and everybody, and wounld
undergo any risks, which may sometimes be even unremunerative.
1664. §6. They do nearly all sorta of tradea possible aide by =zidé with
money-lending. Pure money-lenders would be caly 1 to 2 per cent.
1688. 87, They afford all sorts of monetary help, accept depoeits, and
sometimeg would buy sharea of an industrial concern but would rarely
deposit their money with others,
1648. 58. I cannot say regarding points (), (b) and (e).

{¢) Their expenses are moderate

() The 1clations of one banker with another are only according
ta their respective standing.

1687, Owing to being ill-educated, they do not keep relation with organi-
sed banks.

1688. 8% A Auw:di is not used in place of notes or rupess. The Forms are
complete and clear. 1 attach copies of & dundi and a promissory note.

There is the constant and great fear of forged currency notes aa it is
;e::‘ difficult to distinguish between & genuine and a forged currency
o -

1869. 80, He would grant loans and cash credits according to finan-
cial standing of the agriculturist, and would charge a higher rate of
intereat on cash credits than on loans on property mortgaged.
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1723. Mostly those in service keep saving bank accounts and invest
money therein. It is a very popular system for then.

1724. Pamphlets and notices in local vernaculars should be published
and issued to attract other classes and the general public,

1725. The rates of interest on the cash certificates' are already attractive.

1728. There are all facilities to.the public in the Post Office Savings
Banks and even the peons take advantage of them by making small
deposits in such banks which are very popular. It is only those who are
in mervice, that take recourse to this investment.

1:727. 87. For persons engaged in mills and other industries national sav-
_ ings movement like that in England will help ,much to bring home

the idea of saving or investing their small savings in the form of cash
certificates.

1728. I have no idea of investment trusts.

1729, 88. Such persons can be induced to utilise their capital in concerns -
like Yimited companies, industrial associations and then can have profite
from them. They can be given special facilities so that money may be
forthcoming from them easily.

1730. 89. No, there are different sets of persons. Those who like to buy

cash certificates or treasury bills would never deposit with a banker
and vice versa.

1731 90. T cannot express my opinion on this subject.
K
1752. 91. Same as above,

1733. 92. Yes, of course, the agriculturists and the industrialists should
be educated by means of cinema shows and other illustrations, so that
they may give up their evil habits of drinking and spending carelessly
and extravagautly on occasions of marriages and deaths. If successful
efforts are made to teach them the lessons of thrift much can be done.

1734. 93. The opening of new branches of the Imperial Bank recently
has not in my opinion made it more popular, ctherwise it could have
attracted a lot of business,

1735. 94. The ‘existing skroffs and the supply of cash through Govern-
ment Teeasury in exchange currency notes are adeguate resources for
the Beawar District.

1738. 95. For thir Provincs I have aiready stated above the measures
required. Before introducing amy others, the masses must be e@ucated
to produce good crops and reap humper harvests. Unless this is done
al] else is nseless.

Oral Evidencr,

1737. Chairman: You propose legislation for social customs like
mosars i—Yes.

1738, What sort of legislalion I—Government should enact t.ha!; culti-
vators or agriculturists who depend on agriculture should not indulge
in these extra expenses.

1739. Only this class and not others !—If it is extended to trading classes
so far mygood. For the agriculturists it should be done. This is a
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very bad custom. ,There is what is called a neotha aystem. After the
mosar is over, they go from village to village and collect money. .In

that way they themselves become indebted and they make others in-
debted also. .

1740. You say “first I should deal with the Land Alienation Act, Pre-
vious to the introduction of this Act, the cultivators were considered
to be honest and %o speak the truth, they tried their best to produce

the crops to the best of their ability.” Is it not s0o now $—No, this is
a fact.

1741. Why '—Because they know that after 20 years they will be the
owners of the soil again. The money-lender cannot withhold the
land. Because every year 1/20th of the portion is wiped off, he does’
poi care, he takes less interest. I am myself a landlord I hold
about 200 bighas of land at Beawar Tehsil, baruni. ckahi and talabs.

1742. What is the condition of the tenants in your estate —On account
of bad rainfall they suffer. These cultivators look to iondustries.
“There are three mills. Some of them are employed aa spinners and
-weavers when they have no work on their farms. Therefore
within & radius of four miles of Beawar the people are not suffering
so badly on account of bad yesrs as in the different parts of India. -

- 1743, Is your land hereditary 1—Yes hereditary. I have money-lending

business too. My experience iz that the cultivators are not working
harder sinco the introduction of the Land Aliepation Act.

1744. Your tenanta are not affected by the Land Alienation Act{—No.

1745. You say “the partios may be made to understand that while getting
loan and executing a document they should have a condition that in
onrs of Jisputes the matter in to be decided by arbitration.”” You
propose an arbitration board for the settlement of loane?—Yes,
panchayat or something like that.

1748. Do you lend money to the tenants!—Sometimea

1747. Do you experience much difficulty in recovering +—Yea. I have
lost » lot.

1748. What is the reason 1—The reason ia bad crops.

1749. You say they are not affected by the bad cropst—Some of them
who are not working in mills are affected.  There are also some
tenants who do not work in the mills. There is no dificulty with those
who are in mills. No loan is lost through them.

1750, You aay “the systam therefore to get one-third or a half of the
pruduce be abolished and only 3o much per cent. in the form of in-
terest be introduced”. What do you mean —The thing is this; in
Beawar we generally take one-third of the erop from the cultivator.
'l‘hlel' tenant uses hia own seed, bullocks, ete., excluding repairing of
wells.

1751, He pays you in kind }—He himself incurs all the expenses. The
repairing of wells is done by us. We get ene-third in kind. We pay
the land-revenue to the Government. I cannot say that the cul@a-
vator will work harder if this svatem is abolished, because he knows
that out of whatever he produces ane-third will go to the landlord.
1752. You propose to substitute cash rents for rents in kind +—Yes.
Pefore the Land Alienation Act my land was giving & good return
Since the introduction of the Act it does not give the same return.
1753. How ia one-third of the produes determined I—We go there when
‘the crop is harvested He keeps everything ready. He weighe it
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and distributes it. In the case of corm it is pyf in earthen pots.
Ithm determined by puiting 20 pots on one side and 20 pots on the
other,

1754. Is this system of bafai common here ?—Yes. Where we share in
seed and other expenses, the share ia half and half.

1755. You would change the system by legislation —Yes.

1758. Stop batat altogether —Yes.

1757. You say “I think it would be difficult to get accounts published,
but legisiation can be enacted and tomtomed'’ *—That is, by beat of
drum, so that everybody may know that the Government has reduced
the rate of iuwterest. .

1768. Interest on what #—Of the mouney-lenders.

1769. You mean that the rate of interest should be reduced by legisla-
tion +—Yes. There should be some concession to the money-lender.
At present there is no concession; in the case of co-operative societies
and Government loans there is ecncession, while the money-lender has
none.

1760. What concession do you mean #—In court-fees. For agriculturista
t’l::se court-fees should be abolished. That is why I suggested “pan-
chayal. '

1761. In reply to Question No. 18 you say ‘“‘this will be replied to in
detail when I appear a9 a witness” —This is & system of selling com-
_modities. When a cultivator has got a load he sells it to a petty
‘merchant of his own village. Sometimes he pays the value of the head-
load to the money-lender for the loan he had taken or uses it for hia
own private expenses. Sometimes the money-lender purchases it and
pays'a higher rate, becaus: if there is a bumper crop he can hope to get
kack the money lent. Sometimes he sells it through a commission
agent. Sometimer he himself sells it. If he has no creditor or if the
creditor does not appear, he takes the money home.

1762. You say ‘““‘there may be defects in the advancing of takari loans,
but I think most of the cultivators do not take advantage of it as they
know that the amount will have surely to be repaid’ i—Yes, certainly.
The money-lendcr’s loan can be put off but takari cannot be put off.

1763. I really think that your suggestion of batas is very interesting. 1
do not know whether the landiord will actually endorse the migges-
tion. It ¥ very sensible. In answer to Question No. 38 you say ‘‘Their
rights can be better established if the provisions of the Land Aliena-
tion Act, be made little slack or generous” 1—I shall give you a practi-
cal example. I hold more than 200 bighas of land. We are hereditary
lambardars. Do you not think that I belong to the zamindar class?t

1764. You belong to the zamindar class i—Certainly. I am better than a
zamindar,” 1 spend money towards improvement of fields, manuring,
ete. I myself supply them manure. There was a man in my village
who was accused of murder. He was sentenced to capital punish-
ment by the magistrate here. My father is the Jambardar. The
people approached him for an advance of money. They said that
if the man was freed he would sell his land and pay back. If not,
they would themselves sell their lands and discharge the debt. Fortu-
pately be was freed. He executed a document that he would sell
such and such land to us. After sometime we had to file a civil suit.
He did not appear. The decree was passed ez-parfe. The civil court
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applied to the Commissioner, but the Commissioner said, “Your are
not a zamindar, the land cannot be sold to you".

17686, There are a large number of people like you. I myself belong to
that class. You have to look at it from a disinterested point of
view i—I think we can improve the land betier ihan the agricultural

flm:ises who have no money and who cannot take proper care of the
and.

1788, Prof. Chablani: You have made a suggestion that Government
should act as a philanthiopic association, advance loans to the agri-
culturist at nominal rates of interest to wipe off all debt. Supposing
Government had ample money to act as & philanthropist in this
fashion, which of course is doubtful, what guarantee is there that the
cultivators will not get into debt again because of the certainty that
the Government would help them again?—I cannot say. Legislation

rhould be made against extravagance, If that is done they will not
fall into evil habits.

1787, Supposing there are no evil habits, do you think the majority,
congidering their holdings and bhad years, will not fall into debt

again I—If they have side occupations in their epare time, they can
make a livelihood.

1768. That is, they must be compelled to take to side occupation. Is
it practicable I—Not practicable.

1769. You talk of very severe punishment, fine and imprisonment or
both, to persons who indulge in extravagence. How big an army of
officiala will you require for thia purpose? How many police officials
do you need tc challan them t—My point is within B or 8 years the
extravagance will stop; i.e., if one or two men are punished,.

1770. It means the men have to be watched, and everything has to be
lonked into. Supposing that the punishment 10 a few does not deter
others, you cannot send w+ whole community to jailt—Ne. Only the
man who does it will have to undergo the trial.

1771. 1 think it will bs practically general 1—If one man is punished,
others will not do it.

1772, But that one man feels it as a punishment only where 99 do not
go to jail, otherwise he would not feel it. Would it not be practicable
to sny that anybody who borrows money for the purpose of a mosar
or feast beyond a particular limit or beyond his capacity to incus
debt, should have no protection of the Land Alienation Act! Would
not that act as a greater protection —Yes

1773. You make a suggestion that the creditors are mostly indigenous
money-lenders and the Government, but that the co-operstive banks
have finonced & few of them, Have you enquired into the reason
whv the co-operative banks have financed comparatively only a few of
them? Ts it surely not becauss of the lack of money +—No, but be-
cause of the fear of the peaple conducting the bank and of the way
in which they might deal with them.

1774. Naturally therefore any sound system of credit cannot be built up
unleaa the ways of the people are changed which is necessarily a slow
process I—1 have sugwested that by magic lantern lectures snd other
means they can be changed.

1775, Any kind of educative process will take time !—Yes. Legislation
must be the last resort
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1776. What is the average net realised return of money-lenders?—Y
tl;:nlk he might be recovering between b per cent. and 6 per cent. on the
whole.

1777. 1f he is recovering only 5 per cent. net return, could you induce
the money-lender to invest it at 5 per cent. in a bank or society?
Unless his other business requires that he must alse do money-lending
he cannot be content with this low return on his investment ?—They
are all entangled. Because he thinks that if there is a bumper crop
he will be able to recover the whole of his debt. Otherwise he would
not be content with b per cent. or 6 per cent.

1778. It is then a lure 2—Yes.

1779. You mention that the banka charge 8 per cent. to 12 per cent. and
sometimes 18 per cent. —Yes.

1780. Co-operntive bank i—Yes. The central banks, through their socie-
ties, charge from the mill-hands 18 per cent. -
1781. Which sotieties 7—The Mahalakshmi, Edward, ete., mills have
societies. The members of those societies have to pay 18 per cent.
1782. Lala Bal Kishen : The Registrar said 16 per cent 7—I can give you
definite names. You can write them down; Dunichand is an instance.
1783. Prof. Chablani: Is a distinetion made between the mill society
and an agricultural society I—This I don’t konow. They know that

the mill-hands pay and are therefore charged more, because their
income is certain. So they charge a higher rate.

é’?_&.hScth Fithaldas Rathi: The same reply was given by Sardar Kartar
ingh.
1785, Prof. Challani: After how many years do ordinary banks add in-
terest to the principal #—I think they are adding every year.

1786. In the casec of hundis do the shroffs add interest to principal '—In
the case of muddati hundis for 60 days they do not add interest to
principal. .

1787. Not even after 80 daysi—If a man does not go to receive it, they
won’t add. .

1788. Bupposing a man on whom the Aundi is drawn does not pay it on
the due date, supposing he wants extension of time, would not interest
.be added I—Certainly it will be added. But in the case of muddati
hundiz two months’ interest is taken in advance.

1739, Yeu say, “The Government and the co-operative banks can, and
do, collect their dues with certainty aa they have all facilities, while
the poor money-lender is 2t the mercy of the cultivator and then on
.that of the civil court’s justice.”” Would the rates of interest come
down if something were done to make justice more speedy?—I think
0. .

1780. You have talked of the bad effects of the Land Alienation Act. To
what exacily are thesg bad effects really due?—They bave got the
certainty that the Tand will remain in their possession. Théy say that
il one banker does not lend, they will have connection with another
banker. Before the Land Alienation Act they had the fear that if
a man filed a suit against them, their lands would be put to auction
"and sold. Money then had to be paid. Now it is not so.

1791. Has the Land Alienation Act restricted fheir capacity to borrow1
—Yes, to some extent because one does not know how much the culti-
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vator owss. Hu goes to & money-lender and eays that he owes only

‘Ra. 25 and ccnceals his other debts. Ip this way he borrows as much
as he wants. :

1792. Has there been any difference in the rates of interest charged to.
the agriculturist before the Land Alienation Act and after it3—No.
1 think there has beer no difference,

1793. So that you cannot say that it has made it more difficult for the
agriculturist to borrow i—It has made it more difficult for the money-
jender to recover his loans,

1794. So the money-lender should receive some compensation because of
this difficulty i—Yes.

1795, He knowa that there is the Land Alienation Act. Does he not
take that into account in advancing money?! Why does he not charge:
& higher rato’—He charges some kata.

1798. You mean that before the Land Aienation Act this tefa was not
common —Yes.

1797. Kata has become common mnow. Is the smount of kaia the
same or changing !—The amount of keta has increased.

1708, Taking kafa into account, the real interest p'aid by the agricul-
turist, which i1ncludes tata as well as the interest, has gone up.
Could you substantiate this by meang of any account books, eay, of
1614 1—1 shall try to find out.

1799. How old are your own account books i—We came o Beawar in

1912, I can show you the accounts for the years after the introduction
«of the Land Alienation Act. '

1800, Can't you possibly give us an acoount book for 19131—VYea, I
<an, '

1801. Regarding court-fees, you say ‘‘the court-fees for any suit filed
against a Lona fide cultivator should be abolished or be very nominal,
if the transactions between money-lender and the cultivator is a bona
fde loan for improvement of land or sinking a well or for some other
such purpose.” How will you meet the cost of justice if the number of.
cpues o up 1—1I have suggested arbitration, 1f it 18 not possible then
this concassion should be given to the cultivators.

1803, With this concession the number of cases is bound to go up. Then
Justice is bound to be more costly. Where is the money to come
from !—The Government should charge mose land revenue.

1508. It means increass of land revenue {—If that i1s not possible the
Government should divert money from some other bead.

1804. Government ix like & panchayat levying somsthing from you. The

agriculturist will have to pay more 1—I think Government should make
some contribution. -

1808. Quite true, but after all Government makes a concession at the

cnst of somebody else—at the cost of the landlord himself, becauss

he will have to pay more land revenue!—1 mean that Government
should pay.

1806, Government can obtain money only by taxation 1—I think they asa
not charging any court-fees in the case of co-operative bank loans.
They can cxtend the same concession o the cnltivators

1807, There is no court-fee as the whole thing is done by the Registrar
of Co-operative Societiea. I8 it very easy to find impartial arbitra-
tion —Courta also are not impartial sometimes. -
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1808. But the award of a court is compulsory, whereas arbitration is
voluntary. Both parties must consent to arbitration. Do you
think there will be no difficulty in agreeing upon proper arbitrators 3
Whenever there is a case in the court and when the parties -want
arbitration and if the court sees they can have it, arbitration is set
up. .
1809, It is only occasional =—Yes. The village panchayat might do
something, -

1810. Are the village panchayats to-day in such a position as to make
t_lna workable —People should be educated.

1811. That means propaganda {—Yed.

1812. Probabily then it would be better for the present to have something
-like a co-operative society in which both the borrower and the money-
lender will meet together for the purpose of settling on a voluntary
basis. You cannot go beyond a voluntary basis till the education
process is complete i—Yes.

1813, You say that the custom of mortgaging land for 20 years induces
them not to work hard. How is that %—Because when a land is mort-
gaged it goes into the possession of the mortgagee. This is only in
court papers. Butn actual practice when a man has got 10 acres and
1 acres are mortgaged, he works hard on the 6 acres and neglects the
remaining 4 acres. He does not work hard un those 4 acres.

1814. When you have a batas system, he is interested in growing cropat
—His intercst is only on the 6 acres and not the 4 acres. If there is
another tenant he would avoid them altogether. Lo

1815. How can you prevent this —If this Land Alienation Act was not
in existence the mortgagee will file a suit and the cultivator will have
the fear that his land will be sold in executior of a decree.

181R. In reply to the Chairman you said that after the Land Alienation
Act came into existence you wete not able to get much. Could you
show us any account books showing this I can give yon year to year
description. 1 have got accounts for the last few years.

1817. They cannot show the effect of the Land Alienation Act. The Act
was mtreduced in 19i4. You should give us figures for 1815 at least i—
I cannot say if there is any proper acecount, But I shall make
enguiriea.

1818. You say that the period of limitation should be increased from 3
to 5 years. What is the object of this!—I mean to say that if a loan
is not paid within three years, the document bas to be renewed or a
case kas to be filed in a civil court. As you know the crops in this
province are not certain, If it is raised to b or 8 years, it will avoid
compound interest and the recourse to law court. In better years the
debts will be wiped off

1819, But don’t yon think the longer the period the more difficult it will
be for the courts to arrive at a decision 7—That is also possible, but
there is the documentary evidence.

1820, Documentary evidence is not always satisfactory because the culti-
vator can be made to put his signature to anythingi?—The money-
lender will have to prove his document.

1821. The longer the period the more difficult it is to recover his loans.
Besides, even the Government destroy their records after some time }—
Quite true.
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1622. In reply to question No, 12 you say, “It is merely supplied by the
professioral money-lenders at rates varying from 9 per cent. to 18 per
cent. per annum. Beed is given in kind at a rate of interest of & seers a
maung or 12} per cont. per annum per crop” I—Sometimes it ia b seers,
sometimes 10 seers. I have put down 6 seers because at that time it was
dearer, but now it is cheaper; 12} per cent. is the real gain if you
take 12 months into consideration. If a man takes a loan in the month
of May of one maund of grain and returms it in April, in t..he month
of April the difference in rate will be so much that he will get 12}
per cent.

1823, Taking the whole year, not one crop —Yes,

1524. In reply to question No. 18 you eay, .“‘This will be replied to in
detail when I appear as a witness’’ 1-—-I have replied to this glready.

1895. In reply to question No. 21 you say “when tha cunltivator or any
other person brings the produce to the Beawar town and sells it through
an agent, who would charge 8 annas to 1 rupes per cent. as his commis-
sion, he can take the money after the commodity is weighed up.” 1Is
it common for the cultivator to eell through a commission agent i —He
does not dispose it of in the village, unless he gets a favourable rate
there. Has aska the rate ir the town. If the money-lender gives him
a favourable rate he ggrees to sell in his own village.

1526, You think they know the market rates I—Twenty years ago they
were ignorant of the market rates; but to-day if the market rate is 10

seers per rupee, they will give only ten seers. They have become
wore shrewd, -

1687, After charging the commission if the agent waits for 15 days he
loses interest #—~For 4 days, interest is not charged. That ia the
costiom. He loses interest only for 4 days.

1828, You have put down 8 annas to one rupee per cent '—He getas about

i2 annas. You must deduct ons anna per cent. which comes to about
11 annas,

1820, You say “the traders nsometimes even advance money if tha
cultivator desires to keep his stock to see the trend of the market.’’ Do
agricuiturists do like that 1—It is rare. Sometimes they do like that

1830, Are there any market towns in which the stocking of goods is
fairly common in this provinoe 1—Yes. Ii is only in one or two per
cept. cases, ‘

1831. In which market !—1 speak of Beawar.

1832. You say “when commodity is cxported the exporter can have
nome money on presentation of the railway receipt.” From whom !—
From the agents, -

1833, Here or in Bombay 1—A¢t Beawaf and Bombay. In the wool trade

they produce the railway receipt at the office and that office sendn it
on te their offier at Bombay.

1334, T reply to question No. 28 you say “the possibility of obtaining
loans by landiords is reduced to same extent by the introduction of the
Land Alienation Act”. Then you say ‘‘after 90 years the loan-holder or
delitor ie sols owner of the land if it is mortanged, and hence full valne
or even good value is not advanced.” Could you give us more definite
infarmation on this point '—When a man advances loans he will
sdvance up to only half the price of the land, because he knows that
they are to be wiped off in % years.
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1835. What is the ratio of the value of the annual produce to the total
sum advanced? What will be the rate of interest on this basis 7—
Taking the average years the percentage will come to about 3 per
cent. to 4 per cent.

1838. Then the money-lender is willing to get 3 per cent. to 4 per cent.
on a mortgage with possession as compared with 12 per cent. on the open
debt —-The money-lender is compelled to have transaction with the cul-
tivators. He has got old débts. He gets mortgages because that is
the only way to pay himself. If I have no other connection with the
cultivator I won’t advance money to him. '

1837. In fact mortgage is pressed on him —Yes. If I advance Rs. 1,000.
after 20 ygars if I do not get back that amount, a private document
is executed. - .

1838, Is there no limitation period L—Nﬁ, it is renewed. It is executed
in such a manner that it will be current at the end of the 20 years.

1839. You say that mortgage banks are not to run on the lines of co-
-operative banks. Why ?—The general impression about the co-opera-
tive bank is that it ie very sympathetic, but so far as the working is
conecerned, it is not satisfactory.

1840. In what reapect ?—Within the past 18 years tfakuvi has been
- advanced to some cultivators, and only half of the cultivators have
joined the bank. If they had been satisfied with the working of the
bank they woild have taken all that they needed because there is no
lack of money.

1841. And yet you find that most of the societies have lent money to such
2 large extent to the cultivators that 4/5ths of their haisiyat has been
reanched. No more could be lent safely ?—There are many more people
who have not joined the society.

1842, But so far as the facilities for sdvancing money are concerned, in
what respect i5 the co-operative movement unsatisfactory !—I have seen
the dividends declared by the Beawar Bank. They did not declare
any dividend in 1927; in 1928 they declared 5 per cent. and in 1926 4}
per cent. If their dealings bhad bLeen satisfactory, they would have
received more dividends.

1843, After all dividends in & éo-operative concern are not like the divi-
dends in a joint-stock bank. The success of the co-operative move-
ment lies in a low rate of interest —The interest charged by them
is not low. It is 8 per cent. to 12 per cent. and even 13 per cent.

1844. You think the mortgaging of property by the joint stock banks
and mortgage banks is more satisfactory —I think so.

1845. They would not run after too much of dividend +—No. They will
satisfy the needs of the cultivator.

1848. Would you limit the dividend }—Yes. It should be limited to
10 per cent.

1847. A mortgage bank cannot do such work unless the land is freeiy
mortgagable. With the Land Alienation Act, can it work? You again
say, ‘‘the highest rate to be recovered on loans from the agriculturists
should be 7 per cent to 9 per cent. and that allowed to depositors
5 per ceni. to 8 per cent.”. That means a margin of only 2 per cent
Can a mortgage bank work on the basis of 2 per cent. I—It haas its own
capital.
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1848. It must have fair dividend on that if it is to get adequate capital i—
I have suggestcd 5 per cent, If you lower the rate, deposits cannot
bo brought in, . -

1849. That is what I am saying. You cannot at the same time meet the
working expenses of a mortgage bank. The mortgage bank is a com-
plicated affair, Lt must have expert stafl to value the real limit up
to which the mortgage loan money should be given. It means looking
into the titles of property. It must have therefore a complete and
accurate registzr of cll titles of property. It must have an expert
appraiser, as the value of land changes from time to time. It must
have people to look after the recovery. In Ajmer for instance, there
are scattered villages, It meansg touring. Could you possibly meet
all these expenses out of such a narrow margin of profiti—In that
case the rate of interest should bé higher,

1850, 1f you charge a higher rate, would you be able to afford relief I—
The rate may be raised up to 10 per cent,-or 11 per cent., not as much
as 12 per cent.

1851, You say, “their rights can be better established if the provisions of
the Land Alienation Act be made a little slack or generous”’. You
mean relaxed i—Yes. *

1862. You mean the Land Alienation Act should be relaxed in favour of
the bank ¢—Yes.

1853, Onee again you say, “the Government should. also, when they ask
the monny-lender to charge leas interests, show their sympathy by re-
ducing court and other expenses of process fee” ete. Do you realise-
the fuct that the Government raises money by taxation? If you
decre?seyt,he court fees, it means increase of taxation in other direc-
tions {—Yes.

1884. In reply Lo question No, 62 you say ‘‘the sabukari rate is Rs. 5-13.0
per annum while rates on deposits vary from 3 per cent. to 4} per cent.
Jo dull seasons the rate of interest charged by the sahular falls to
8 per cent.”. Which is the dull season here i—From the months of May
or June to thc month of October.

1855. In these months the cultivator needs money, and at this very
time the snhuiar’'s money is idle and is invested at 3 per cent.
The cultivator is anxious to get money even at a high ratd of interest.
Cuan’t you find any suggestion by which this money which is lendable
at 2 per cent. may he utilised for the agriculturist at 8 per cent. —Yes,
if there is & guarantee of & safe return. -

1858. Supposing there is 8 Government guarantee, would the sahulars
be prepared tu give money in the dull seasun, say, at b per cent. 1—I
think they will. It is only for a period of 4 or 5§ mAnths.

1857, In reply to question. No. 64 you say, “the cultivators have been
dichonest, irrexular and leas law-abiding’’. Do you think that the laws
passed in favour of the agriculturist have had this effect —Yes. They
always make false excuses. When they go to court it is very rarely
that they admit the truth that they took the money. If they admit,
then they say they cannot pay this much out of crop.

1858. You say, “for example tAatas of Beawar makajans of Ghosi com-
munity he scen wheres they would accept a cow worth Rs. 20 for
Rs. 100 or more to square the accounts and a0 on.” Uould you get us

some specific iustances when we go to Beawar t—If you want them,
you can get through the tedeailt

1838, Could you not assist ug non-officially I—The time is short.
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1880. It doeg not matter even if you give us at 3. o'clock to-morrow i—1
ehyll try to-produes one or two Lhatas. . :
1861. Our judgment will be influenced by actual facts rather than by

mere statements, About question No, €8, you say you are gathering
information }—Yes. ‘

1862. If you really can induce some bankers to give us some figures we
shall be obliged. Wo want the amount of remittance to mofussil
centr?s, and to Bombay in particular months =—Yes. 1 can send you
a reply,

1863. In reply to Question No. 72 you have given us some general sug-
gesations as to how these indigenous bankers could be linked up, but the
- scheme, if you excuse me for saying so, has not be:n worked out in any
detail at all. You simply say ‘‘come charter be given to well known
bankers of good standing’. What should be the terms of that chiarter ?
You further say ““who cculd advance loan, but at a certain rate of in-
terest’’; what rate of interest do you suggest? Again you say ‘“‘that
they should be given facilities in legal troubles’”. What sort of faci-
lities should they be given? What is the test of that good standing
you contemplate? Could you work out these details and then let us
know defimitely as to what would suit the Ajmer conditions{—Very
well, T will work it out.

1864. In ra2ply to Question No. 78 you talk of difficulties due to English
language being used in banks?—Yes, in dealing with the banks
-there is-one difficulty, that of time. If there is a Aundi on a shroff,
- y¥ou can go to him at any time of the day and night and have it cashed,
. while in the ease of banks theré are fixed hours, and then one has
to wait there for a Jong time. The next difficulty is of the English
script. ‘

1865, With regard to the first difficulty, the indigenous banker may be
right in honouring the Aund: at any time, but on the «ther hand the
public would be right in asking that a law should be. passed - thag
people should not be made to work for fourteen hours a dayi—The:
indigenous bankers do not work for 14 hours a day.

1866. Do they change the munim after certain hours—No, In the
morning, if he goes, he works for two hours; in the afternoon for 4 or
5 hours and then for two hours in the night.

.1887. Ts this suitable or convenient to all parties {—Yes,

1868. Shouid there not be one language in which cheques are written so
ar to facilitate inter-banking business?-—Yes, there should be one
. language, sharoffi.

1869, But your deaﬁngs do not extend right up to Madras. It is only up
. to Bombay that you would Lke to have the same language, because
that is your business jurisdickion; you -cannot have complexity of
languages within that area {—Yes.

1870. Is your skaroffi understood all over fhe counfry? Do you use
Marwari language in your hundis? Is it intelligible all over the
country +—Yes. :

1871. You explaip in Teply to Quéstion No. 81 the reasons why people
invest in gold and silver. You say that they think that at times of pros.
perity these valuables will add to their respectability and in adverse
times they will be at their command. Would they not be akle to com-
mand eesh in adverse times if they oinvested it in Government
securities 7—Cash can be used more freely in time of need, and when
there are baid times, then they can gell the. ornaments, '

Mr. Kankaiye Lol Gargiye, -
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© 1872. By how much do the gold ornaments depreciate at the time of
nelling 1—They don’t take into account the fact that the ornaments
depreciate in value,

%873. They ought to consider it if they are economically enlightened #—
o8,

1874. What methods do you suggest to induce people to know that there
is a better kind of investment, say (Government securities, if available,

than investment in gold and silver —We can advertise that the Gov-
ernment securities are safer.

1875. Regarding rates, you say it is sometimes risky because of fluctua-
tion in the rates of interest payable on Government securities and also
fluctuations in their value. Suppesing the fluctuations in price of
these seourities are reduced by some kind of sinking fund, do
you think we shall bs able to induce more people to invest in Govern-
ment macurities {--They oannot quite give up investing in gold and
gilver, but to some extent they will invest.

.1876. You say further on, “I do not think there is a.ni wealth hoarded
in this part of the country”, ls this consisient with what you have

said just now I—By “hoarded’’ I mean collected, and not buried under-
ground, :

1877. Can you give an estimate of the gold and silver that has besh
imported intc Ajmer during the last ten years i—I cannot say.

1878, Can we get the figures t—It is difficult to get these figures.

.1879. You say in reply to Question No. 85 that, ‘‘there are no facilities
for small investments’’. What facilities do you requiret You have got
the Post Office, you have got the co-operative bank and credit societies in
almost every village ]—Post Office cash certificates are very safe and
people have recourse to them, but as many of the people do not know

8.;_11' thure is a cash certificaten, system, they dun’t patronise the Post
ce.

1886, What about the Post Office Savings Bankst—It is also used by
thoss who are in service,

1881, not by otherai Ias it because they have not got money to .
invest 1—Because the Poat Office pays 3 per cent. interest. However,
interest is not so little, but the thing is that if you do not deposit -
before the 4th, and il you withdraw Tmfore the 30th of a month, you

don’t get any interest for the whole month.

1882. Is it becauss the savings bank account is not & current account?
—Peopie have not got surplus savings to invest iu savings bank.

1653, But carn we not bring the savings, of those who lLave, into soms
kind of investment by offering special facilities I—The diliculty is that
they lose intercst.

1884, Do you think that if a shroff or even a respectable money-lender
who is near a village gives some guarantes to Government and is
authovised to receive deposita on behalt of the Government up to a

certain limit in the village, the aystem could wor* 1—I think if the
terma are fair, it would work. .

1883, What kind of terms do you want? Supposing he gets some com-
mission —Yea

18%. How much commiszion you think would suffice I—That ia t0 be
seen on the outturn.-
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1887. You work it out in certain villages and tell us on what conditions
it could werk i—Very well

1888. You say in reply to Question No. 93 that, “the opening of new
"branches of the Imperial Bank recently has not in my opinion made it
. more popular, otherwise it could have attracted a lot of business”. Why
18 it not very popular +—Only because of the difficulties mentioned

above, e.g. waste of time and not working on holidays,

1889. Has the Imperial Bank by opening its branches in any way affected
the- business of the indigenous bankers of those placesi—It has
-affected ; we do not have ro many Aundis now.

1890, Supposing it has affected, has it on thai account been able to
attract more deposits or to give more facilities to the people than
the indigenous banker was doing before the particular branch was
-started? It may be that the Imperial Bank by starting a branch has
destroyed the business of the indigenons bankers, but this might have
served public interest better on the other hand. Bupposing the re-
mittance business of the indigenous banker has decreased, has the
‘bank been able to attract more deposits than the indigenous banker,
-or has it been able to help itrade with better credit facilities or has
it destroyed something without repiacing it by any thing better I—
The banks are doing railway receipt business. People get railway
receipts through the bank easilv. Before this they used to get the
railway recoipis by Value Payable Post, -

1891. Ys the Tmperial Bank increasing the facilities of the public as com-
pared to whas they existed before }—Those who are in (Government
service or well-to-do men send their deposits to the Imperial Bank;
other bankers Jo not send any deposits to them,

1892. Has the bank been able to attract more deposits than used to be
placed with the indigenous bankers1—] don’t think so, but I cannot
say definitely. .

1803. Is the bank able to help trade by means of eredit facilities to =
greater cxtent than the indigennus banker t—Here people are not
taking advantage of the eredit facihties offered by the bank. '

1894. It may not be the bank's fault; it may be that the system is such
that the other party was more serviceable }—One difficulty is that the
bank would put their lock on the articles received, and these indigen-
ous baukers would not; so the people do not like their things to be
in the bank’s possessfon.

1894(a). L. Bal Kishen: What I gathered from your uote generally was
that the Land Alienation Act had had an adverse effect on the character
of the agriculturists for whose protection it was made. That is your
view. At the sume time you suggest the giving of some more facilities
by legislation to the agriculturists by decreasing process or registra-
-tion fee. Dor’t you think it will further lower their eredit, becaunwe
the facility already given, has ruined their character, and more faciii-
ties, if given, would further ruin their character and eredit mostly
depends on character -—It has to be seen.

1895. But you have got the fear that it may add to their troubles 1-—Yes.

1898. You have just said that the societies in a mill area charge 18 per
_cent., because it is easily recoverable from the mill-hands because
-they get regular pay 1— is my guess.

Mr. Kankaiya Lal Gargiya.
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1897, Do you know to whom this interest goes 1—It goes partly towards
the expenses of the society, and 'then -the savings are given to the

members in the form of dividend and about 5 per cent. or 6 per
cent. goes to the hank.

1898, Whatever the difference iu in the rate of interest of borrowing

from central bank and advancing to members, it remains in the society
.Jor the benefit of the members{—Yes. '

1800. In the co-operative societies in the parts with which you are fami-
liar, they have got the share system also under which the members
contribute towards their shares monthly or six monthly or annually
or at the.crop time?—Yes, there iz a share:system,

1900. The members and non-members can also keep deposits if they have
got confidence in the society t—Yea,

. 1901, Bo it caunot be said that they are only money-lending institutions,
but that there is room for the banking mde alsoi—Yea.

1602, In reply to Question No, 42 you say that “‘if they talke banking
business they csn be popuiar and of utility’”’, What do you mean by

thist Do you mean the co-operative societies in the villagesi—Yes,
the mgcieties in the villages or even in Beawar,

1603, You say 1n reply to Question No. 43 that *“‘the co-operative move-
ment has been to some extent a failure in this distriet for want of sym-

pathetic and real workers”. Is that the only cause 1—Yes, otherwise
the movement is & very nice one

1004. Kanwar Motilal: In what language is the Aundi generally writ-
ten i—In Marwari and Gujrati ge v

1905. Can & cultivator pay off his debt within the course of three or four
months $—No,

L
1906. In reply tu Question No, 52 you say *‘that no banks or bankers
advance money or. goods imported or exported’’. What do you mean —
1 mean to say that no cash is advanced on the mecurity of the im-

ported goods, but that in return goods, in the form of cotton, ete., for
the piecegoods, ete., imported, are sent.

1907. How can advancea bs made on the impSrted goods t—By presenta-
tion of the railway receipt.

1908. Can a loan be raised on Fmoentntion of the'railway receipt for
pietegoods. imported from England +—Yes,

1009. SetA Fithaldas Raths: What rate of intereat do you he,
you suggest that the mortgage banks should char T b e takhe

from 7 to 9 takkas
to the agriculturists !—] suggest the rate of 10 :::- cent, :

1910. What dificulties are experienced by the agrioulturists and business-
men if they e currency notes for ~ the goods sold —Sometimes
forged notes change hands, and moreover when an agriculturist wants
to change thea into cash, he has to pay some commission. Again,
sometimeg a ten rupes note it given by mistake for a five rupee note.

1911, What remedy do you suggest to remove these difficnlties ~-For

purposes of remittance Aundis should be used and for other tr
tions cash should change hands. na Jor ofher transac-

1912. You say that thers are only 2 per cent. pure ;non§ -lenders f—
There are hardiy 1 or 2 per cent whe live on money—lendinyg only.
1913 Do you think that a village moneylender cannot live on pure

money-lending i—1 don’t think he can entirely depend on money-
lending alone,

(The witnesy withdlew.)
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L. CHUNI LAL GUPTA, Honorary Secretary, Ajmer Central
Co-operative Bank, Limited, Ajmer.

- Raplies to the Questionnaire.

19i4. L—No particular information is available as regards an accurate
estimate about the indebtedness of a village, tehsil, or this district.
But it ir suggested .that the information may be had from (1) co-
operative societies and (2) mahajens known as boliras, who are the only
two financing bodies in this district.

1915. Figures about indebtedness to the co-operative societies can be
made avaiiable from the Registrar’s office, while that to mahajans can
be ascertained by appointing a committee of officials and non-officialg to
take a financial census of the district.

1916. However, as far as my knowledge goes, I find that almost every
villager in this district is indebted either to a co-operative society or
to a mahajan. A rough idea which I have formed of the average
indebtedness of a villager is about Rs. 506. The majority of the loans
are against the security of land. .

1917. In order to check borrowing for wasteful and unproductive pur-.
poses and to encouarge borrowing for productive purposes I suggest
the following :—- . :

(1) Stores may be attached to each econtrol co-operative bank to
advance loans to its affiliated societies in kind according to the requira-
raents or its members. Such stores may also purchasc their produce a\
market rates.

- [ J
(2) Effective propaganda should be made to discourase social evils
such as expensive marriages mosars, ete.

{3) Necessary law should be made to limit the registration of mort-
gages only for the loans advanced by the mahajans for productive pur-
Duses, ‘ S

1918. Most of the loans are dué Yo 'mahajans.

1919, 2, Co-operative sovietiea generally charge simple interest at 12
per cent. to their members. Mortgage banks which advance loans for

long terms to its members charge interest at the rate of 10 per cent.
per annum simple interest, .

1920. A mahajan generally charges interest at rates varying from 12 to
24 per cent. The interest is compounded every year or every six
months. Moreover he charges ktafa at 6} per cent. at the time of ad-
vancing loans, s.e., he actually pays Ra. 93/12/- for Ra. 100 borrowed
by a cultivator. A maehajon who advances loans against landed pro-
perties recovers them by taking charge of the whole of the cultivator's
produce and by making him his permanent tenant (asami). He credits
the value of the produce so received in bis Fthata. A mahajam who
advances loans against other securitiea generally recovers them through
the civil courts by attachment of moveable properties, ete.

1921. 12, There is hardly any cultivator in this district who owna 100
acres of land or more than this. So they cannot be divided into three
classes. -

L. Chuni Lal Gupta.
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1922. Co-operative societies generally advance loans to their members a8
.and when they require. For expenses during cultivation when a vil-
lager borrows from mahajans he is generally advanced in kind which
he hns to repay by sawaibadht, i.e., 50 seers of grain for 10 =seers.
This loan is limited for one harvest only. When he borrows for per-
manent improvements he either takes loans by mortgaging® his lands
or by rimply executing a khata. THS rates of intercst charged for
such loans is given in reply to question No, 2. ,
1923, Covernment generally advances tekavt loans only, which are
repaid by instalments, intereat being charged at 6 per vent. Imperial
Bank in this district does not advance loans to cultivatora. There is
no joint stock bank in this district.

1024. 16. The capital available in the ro-operative banks of the
district is adequate as far as we gather, because these banks are often
complainihg about the investment of their surplus funds,

1725. 38, Yeas, they need money for long terms for redemption of their
lands and sinking of wells etc. As I have already stated in my reply
to Question No. 12 there can be no classification of the cultivators in
this district as po body owns more than 100 acres of land.

1620: 38, The average price of land in this district is ns below:—

R, Re,
Chahi .. ntout 260 prr scrz—averoga yield pur acra
' ' Per yoar « 126
Talabs . vo 200 per acre— ditto - 75
Adbs . «» 120 per acre— ditto 60
Barant .. «r 80 per aore= ditto 20

1827. Land i not generally transferred by private negotiations ag the
Land Alienation Act restricts such sales. When the land is auctioned
by the Government (which is rarely done) for non-payment of revenue
it hardly fetches half the value stated above.

1088. 31. There are mortgage banka in this distriet which are financed
by the Ajmer Centfal Co-operative Bank at the rate of ¢ per cent.
per annum. They advance loans for long terms.

1020. 41. The co-operative credit societies in this District are merely
money lending socistiea.

1430. 4%, There ia mo joint stock bank in this district. The Imperial
Bank of India allows overdraft at bank rate to the Ajmer-
Central Co-operative Bank, Lid., Ajmer, in current accoant to
the extent of 85 per oent. of the market value of the securities
pledged. The Treasurer of the Ajmer Central Co-operative Bank,
an indigenoua banker, haa allowed it a cash credit of Rs. 50,00 on
:.hli;h_hed nhtljg::i in_t&u? ab @ p:?chee;: The surplus money of the
is deposited wi im on whi interest gt 3 per .
ob balsnces sbove Ba. 5,000. - paye #8 3 per oo

*Lands are generally mortgaged on Baroskatiy aystem, ie., a loase
of land for 20 years.
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1931. 43, The following are the hindrances in the way of the success
of the co-operative movement in this district:—

(1) Utter illiteracy of the cultivatora.

(2) Ignorancs of the modern methods of cultivation and
implements.

(3) Almost three-fourths of the land being barani in this
' district.

. (4} Uncertainty of rains and fa.ilurp of crops.

1932. The above defects can be removed (I) by opening of adult schools
by (Government in each village, (2) by starting of model farms by
. the Government to which boarding houses for the cultivators of the
surrounding villages should be attached and arrangements made for
their primary education and agricultural education and (3) by purchas-
tng machines for sinking wells by the Government and sinking wells at
cheap rates in every village. :

1933. The Board of Directors of the Ajmer Central Co-operative Bank,
Ltd., Ajmer, .can be moved to take items nos. (2).and (3) in hand pro-
vided the (Government allows the following facilities:—

v

(1) Free lands for model farms.

(2) Loans for purchasing machines for sinking wells free of
interest. :

(2) Exemption of revenue for model farms is granted.

(4) Lands of the heavily indebted cultivators who cannot repay

should be transferred to the bank with the sanction of the
Collector.

1934. 44, The co-operative banks have got ample funds in this dis-
trict for financing the co-operative societies but further loans cannot °
be advanced to them as their members are already heavily indebted.
i925. 45, If the lands of agriculturists are totally redeemed and
they are made free from the clutches of the makajuns it in estimated
that about 20 lacs of rupees extra will be required by the mortgage
banks of the district,

1936. 46. No. There ie no competition as there is no ivint stock bank.
The Imperial Bank does not undertake this work.

1937, 47, The Government should grant the " following further
concessions :— :

(1) Exemption from ‘income-tax of interest on Government
securities.

(2) Powers of execution of awards should be given to the Regis-
trar, Co-operative Societies, Ajmer.

(3) Co-operative banks should be allowed to do exchangs
business and sufficient facilities allowed for remittance of
monies from one place to another, 1.e., free use of remittance

transfer receipts allowed through the Government
Treasury.

(4) Co-operative rules and Act should be amended for gracting
loans to petty traders and industry holders individually.
(5) Debentures issued by the provincial banks or by he apex
banks of districts be included in the list of trustee
securities.
L. Chuni Lal Gupta.
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(6) Government should make arrangements with the Imperial
Bank to allow interest at 3 per cent. io the co-operative
banks on current accounts and to allow cash credits
to them at 5 per cent per annum.

1938, 50, There is only one co-operstive store in. Ajmer and it is
financed by the Ajmer Central Co-operative Bank, Ltd., Ajmer.
This bank can finance other such institutions -and industrial concerns
but therc ia need of propaganda for organising co-operative societies
of small traders and industrialists.

1939, 61, Either the Co-operative Socielies Act should be amended to
grant facility to the banks for advancing loans to small traders and
industrialists individually or definite steps for organising societies
of such persons made by the Government.

1940, Stores for the supply of seeds and implements should be opened
and dairy farming and housing mocieties should be encouraged.

1941, The cultivators of the district are unsble to get good prices for
their small produce owing to their ignorance of the market rates and
dependence on their creditors, the mahajans, who purchase their pro-
duce at cheap rates. Government should therefore open warehouses
for storing their pruducts and selling them at market rates :

Oral evidence,
1943 Chairman: Are you wholetime or Honorary Becretary of the
Ajmer Central Bank }—1 am an Honorsry Secretary.

1843. What is your other appointment 1—] am Head Clerk in the Audit
Department of the B. B. and C. 1. Railway.

1944. How long have you been the Becretary of this Bauk 1—For-about
M or O years.

1045. When was &h}s back formed t—In 1810.

1918, Then you have got 10 years experience 1—Yes.

IM7. It ie purely & co-operative Bank $-Yes,

148. It finances agricultural societies ! —Agricultural and urban.
1948. No exchange business is done by this bank 1--No.

1850. Is it working satisfactorily —Very satisfactorily.

1831, ls it supplying all the needs of the agriculturists —Yes

1952 Seth Fithaldas Rathi: Can you properly conduct the business of

the bank without Government supervision +—No, becauss it is difficult
to get honorary workers

1053. Chairmon: How many members are there on the working commih-
tee I—Four agriculturists and eight citizens. .

1954, Do they attend meetings regularly and take sufficient interest in the
work of the bank '--Three or four of the urban members take very great
intoreat, . '

1938. And the agriculturists +—They ationd the meetings but they do not
give opinions, because they are illiterate

1058, Seth Fithaldas Rathi: You have got a large sum of money. Why

don’t you ntilise it profitably 1—We are working in accordanoe with the
mazximum credit limit. 9
3
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1957, If you can’'t advance more than the maximum credit limit, then
naturaily the agriculturists would go to the makajans 1—We have
adequately met their demands, and there is no need to make further
advances, :

1958. Do you think it would be profitable to work on the lines of the
model farmi-—I differ from you. I think the people should first be
educated. Without education these people cannot make any progress.
1959. Do you know that in 1925-26 efforts were made to draw out water by
means of machinery in Beawar and that about Rs. 25,000 were rpent
ovér this work but that it did not prove as successful as was expect-
ed 1—I don’t know,

1860. Will any store house prove a profitable concern I—Certainly. The
co-opes ative societies should start store houses for themselves, It would
‘not entail any great expenditure, and this expenditure should be borne
by the Government,.

1961. How will the Government meet this expenditure 7—The expenses
will be high, but the income will also increase.

‘1962, 1f cotton be stored at Ajmer and then exporied to Beawar, will it
prove profitable or not —It would entail very little expense and there
11 no liRelihood of & loss.

1963, Who would purchase the cotton —Government should store - the
cotton. Now agriculturists sell to their agents. If Government store
the cotton, they ean sell direct to the mill-owners.

1964. Should the 500 cultivators store their cotton separately at Ajmer
or collectively I—They should store it cotlectively. Separate numbers
should be given to the quantity brought in by each cultivator and stored
'in one place; otherwise it won’t prove a profitable concern.

1965, Prof. Chablani : 1 first take your answers to the special question-
‘nairé. In granting loans to agricultural societies you state that you
take action on the recommendation of the co-operative Inspectors with-
in the maximum credit limit fixed for each society. In the determina-
tion of the maximum ecredit limit you have no share nor is your
approval required i-——No.

1966. In granting loans you have no discretion, or can you exercise
your discretion in refusing or accepting the recommendations of the
Co-operative Inspectors —We have no discretion.

1967. In the matter of recoveries you state that the recoveries are made
by the Inspectors and their staff. Have you any contro]l over the
Inspectors or their staff I—No.

1968. Have you any means of putting any pressure on the societies in the
‘matter of récoveries except through the Inspector or the Registrar of
Co-operative Societies —We write only to the Registrar.

1969, But you have neither your own staff nor any other means open to
you for recovering your own money We have got our supervisor for
bad and liguidated societies,

1970. But that is only when a society is reported to be bad or liquidated ;
ordinarily you have no means of putting any pressure in the matter of
recoveries I—No, except writing to the Registrar.

1971. You also state that so far as the calls for repayment at each crop
are concerned, they are prepared by the Inspectors without any refer-
ence to you 1—Yes. .

I.. Chuni Lal Gupta.
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1979. You make the allegation that no regard is paid by these Inspectors

to the promises made by the societies to the central bank at the time
of their applications }—Yes.

1073. You state again in replying to Question No, 4 that your bank
merely plays the part of a cashier 7—Yes.

1974. I want to ask you in view of what you have told us just now whe-
ther the representatives of the rural societies on the directorate take an

intelligent interest in the affairs of the bank 1—~No, because they are
i'hiterate. ‘

1976, Does the central baiik really do anything, so far as g&"ﬁning‘ is
voncerned, except to pay money i—It plays the part of a cashidr,

1977, Iu it all the control that the central bank exercises over the opera-
tivna of rural societiea?—Yea,

1978. In the matter of urban societies is your control greater —Yes, we
deal with them direct.

1078, Without reference to the Inspector or to the Registrar ¢--Yes.

1980, You have a voice in the determination of the kisthands of the non-
agricultural societios t—Yes,

1981, You have got also & voice in determining what amount of loan yon
should give i—Yes.

1983, That voice is not the voice of the representatives of the wurban.
socinties on the directorate 1—Yea,

1983. In other words, you are governing non-agricultural societiea
without giving them any voice in the management of the central bank 1!
~~There are 8 directors who are urban and 4 who are agricultural,

1984. Then the position is thia, that in the case of agricultural societies
whoae representatives are on the bank's directorate yon have no con-
trol, and in the case of non-agricultural societies whose vepresentatives
do not sit as representatives vou exercise control. o over urban socie-
ties you exercise more control than you exercise over the societies

;hoso representatives are on the directorate. Is that the positiont—
oA,

1888, There are several pointa in Questions Nos. 1 and 8 of our special
questionnaire to which we have got no answers from you. For instance,
you have not said anything about long or short term loans !—I have

told y w that in granting loans we have no means of knowing whether
a loan is to be given or not.

1968, Even in determining the period for which the loan should be grant-
cd t--We cannot know, )

1687. What proportion of the loans granted to rural eredit societies

:uring the last three years was recovered by instalments!—We cannok
Nnow.

1963, You at least know the amount that the Registrar or the Inspecior
aska for particular societios; you know at least the total number + £ in-

stabinenty, ete, f—How can we know! We know nothing of these in-
stalments,

1989, You have nothing to judge by +—No.
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1990. Please state the amounts of outstanding loang of rural credit socie-
ties repayable in 1929, 1930, 1931, t.£., in 1928 and after 1928 i—We can-
‘Dot give this information. .

1991. Do you mean to tell me that you don’t know what sour position
willi be after b years or so?—We simply advance money to the rural
societies up to the maximum credit limit.

1992. There ia nothing in the books of the bank to show what your posi-
tion will be during the next two &r three years 7—We have got no such
information in the ban_k. .

1993, You don’t know your position as to how much in the normal course
of thinga you expect to get back every year !—There is nothing in our
books to. give this information. .

1994, You also don’t know the purpose for which the loans were granted 1
~We don’t know. )

1995. In submitting the recommendation that a loan should be granted
for two or three years and be made repayable by so many instalments,
are the reasons on which_the recommendation is made stated —No,
only the loan application is sent, )

1986. In answer to Question No. 3 you have given us ithe Figures of
dematics and recoveries. By demand you mean the demand as fixed
after each crop and not the demand in accordance with their premise
in their application —Neo; the demand fixed after the harvest.

1997, Could you possibly say by these figures as to what the demand
would have been if it had been in accordance with the promise I—I
cannot say.

1698. In the application there must have been a promise made —All pro-
mises made in the applications are to make payment on demand.

1999. Do you ever demand immediate payment —No.

9000. What is the object of these being made payable on demand 1—The
loan application is so worded that payment is to be made on demand.

2001. It may be worded like that, but does it enable you to demand the
money when you want it 7—~We see the borrower’s position. We have
never had occasion to demand immediate payment. We grant a loan
and expect repayment in three or four years; that is all. Money is
always coming in and going out.

2002. How can you mzake your calculations unless at the time of granting
the loan you know how much money will be actually locked up +--We
do not know the number of instalments.

2003. So that in the absence of such information you cannot possibly lay
down a programme for four or five years ahead ’—We caunot lay down
any programme. We have surplus money in our hands always We
have got about 50 per cent. as our fluid resources,
2004. If you had a regular programme, you could adjust your receipts
and payments. In the absence of any such information, how can you
know that so much is due to you on a given datz so that you could for
instance provide for the repayment of a deposit which matured on
that date. You must have some such record —If the depositors come
we will pay them back their deposita.

2005, I put it to you that you owe some liability to your depositors, What
provision do you make for discharging that liability? I believe that
your one year deposits constitute more than 1rd of the totul I~We have
got all the deposits for one year.

L. Chuni Lal Cupt,
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2008, Therefore towards your depositors you have a liability to dischargs
at the end of one year, but the liability of the societies to you is
undefined. So you do not know whether, 1t & time of crisis, you can
meet it out of the repayments made to°you; you have to rely only

upon your resources '—But we have got about 9 lakhs of deposits from
outside.

£2007. So far as your deposits are concerned, that is alright, but there is
a liability on you, and for the discharge of that liability you eannot rely
on so much money being repaid ta you at the end of the year'by the
ﬂrima_ry societies I—No. We have got quarterly programmes of our
epuBits. .

2006 It means the samething as for a year. It means that in January
se much of the deposits sre to be repaid, in February ro much and so
oun. You have a liability and unless you adopt the system of terminating
a deposit at a particular time the deposits may be repavable at any
time of the year, while repayments by socisties may not be in Jan-
uary, February, March, etc, etc. —Repayments are mude in May and
in December and January, .

2009. In the month of May then you expect certain repayments to be
mads, but you cannot say definitely how much will be actually paid.
in the absence of anything to show what will be the amount of recovery
i ths month of May, vou have to keep large fluid resources to meet
the demand {—Practically we do not pay back our depogits. Our de-
positors never withdraw their deposits. :

2010. I am not contemplating the time when there is fair weather; you
must be prepared for the rainy season and the storm as well. You keep
* your resources_fluid not because of the fair weather, but because there
may be bad weather, If vou know what will be dve to you when the
depositors’ money has to be repaid, the necessity of keeping a larger
amount than iz neceasary to meet your payments will be less, because
vou will then expect some monev to came to'vou at the time. You
should not in vour calculations omit vour incomings in deciding how
mitch yvou should keep as yvour fluid resource. Is that correct 1—Yes,

9011, Tn answer to Question No. B you give us *he number and names of
E;e rocietiea liquidated. Are these the figures for the last five years ¥—
Yes. '

2013. Are these only urban societies t—VYee,

2013. My question was regarding rural societies t—There is no such in-
formation available in our bank. .

9014. We come again to vour reply to Question No. 6. You mean to say
that the position of the bank has never been embarrassed by its connee-
tion with its urban societies I—Never.

2013, Yo have given us figures in your reply to Question No. 7 about
the reserve fund. I how, many years has this reserve fund been accun-
mulnted !—During the last 19 years.

2016. How much have you added to it every yeart—Abount Rs, 5,000 or
Ra. 6,000, '

2017. What is its percentage to the total amount of your working
capital t—Our working ecapital is 14 lacs of rupees. '

* 9018, T am talking of the annual additien, Is the annual addition
Ra. 3,000 or Rs. 6,000 on the annual working capital (which is 14 lakhs
today) t—Ra. 5,000 annually for 19 years.
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9019. But there is a working capital of 14 lacs. From the earnings of
your business you contribute every year Rs. 5,000. So the addition to
the reserve fund is Ra. 5,000 upon a working capital of 14 lacs, What
percentage does it make I-—26 per cent.

2020, On 14 lakhs how does it make 20 per cent? It makes less than
4_per cent. 1—Yes.

2021. This is so in spite of the fact that there is 4 good margin between
the rate you pay te your depositors and the rate which you charge to
the primary societies a margin between 5 per cent and 7 per cent I—We
receive at 5 per cent. and give at 8 per cent. or ? per cent.

2029, In spite of this margin between the borrowing rate on the one land
and the lending rate on the other, and in spite of the 3 lakhs being your
‘own capital, the .only addition to the reserve works out to 5/14 per
cent. —Yes.

2023, Have you been declaring any high dividends i—Not more than 10
per ent. Formerly we were declaring 12 per cent. Since the last
three years we have been declaring 10 per cent.

2024. You have lost money in the case of certain societies which had been
liquidated. You have lost the interest —No. We cannot say what
the position is, because first we collect the principal from the liqui-
dated societies and then the interest. The societies which were finally
lignédated were only 2 or 3.

2025. Have you not been compelled to lower down your rate of interest
from & per cent. to 3 per cent. in the case of some societies +—Yes, for
“bad societies. : :
2026. 1 want to know how much you have actnally lost on this account #—
Re. 1,28,000 was the principal on which we rcduced the interest from
9 per cent. to 6 per cent.

2027. Formerly in calculating your dividend at 12 per cent. you assumed
that the rate of interest would be # per cent., so that the dividends
for foture years will be less on account of this miscalculation 7—No.
That was paid in that year.

2028. You had overpaid that —How overpaid } We are now giving divi-
dends out of reahsed profits.

2029. Formerly you paid on the expected profits .—We have recovered it
from interest. We are not losing.

2030. So long as repayment contirues vour dividend will necessarily
have to be lower 1—No, becanse we declare dividends at 3 per cent to 4
per cent,

203]. Take the case of a year. say 1919. Ynu declared a dividend, say
at 13 per cent. or ® per cent. assuming that the profit would be so
much #—Not assumed. The fignres chowad it.

9032, Figures showed it on the basis of 9 per cent. I—Yea.

2033. That amount of Rs, 1,28,000 is still locked up on which you are now
getting not 9 per cent. but 6 per eent. o that in calerlating your pro-
fite you are to assume 6 per cent. and not 9 per oent I—Yes

2034 Necessarily therefore your dividend will be lower 1—Yes, to some
extent,

#2135, In answer to question ﬁ'o. & resarding favres of current acconot,
fixed deposita, ete., you have mot distinguished between the amount
depogited with yom out of the actusl savings of the members of societies

L. Chuni Lal Gupta,
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abd the amount kept with you a8 & running balance out of the loans:
granted by the central bank to its affiliated societies, Kindly tell ue the
exuct nature of your current deposits -—I think it is hoth.

2036. You cannot tell us the proportion of each ~No, I cannot say.

£037. You say, “an amount of Rs. 73,000 was lying in the fixed deposit
aceount on  the 30th June 1929 of certain non-agricultural sucie-
tées in this bank”. T want to know the amcunt of 6xed deposits of
the agricultural societies I—Ag far as I remember we bave not got
any fixed deposits of agricultural ‘sacieties,

2038, Undet question B (b) you have shown Ra 92,000 as _fying in
current accounts, Do these belong to individuals or societies i—They
all belong to individuals, L '
payw, The first is individuals’ current account, the second is individuals’
fixed deposit. Could von tell me whether Rs. 92,000 represent the
renl deposita of individuals with voll, of this is pati of the loan money
advanced by you !—These are real deposits.

2040. Given from their savings i——Yes,

9041, In spite of your deposits being ¥or one year, you have been lending:
money to the mortgage societies for long periods t—1i is only a small
amouni, about Ra. £5,000. )

2042. Could you extend this business so Jong as your deposits are one--
year deposits —No.

2043, In reply to question 10 you say, “for normal requirenents a cash
eredit of Rs, 50,000 has been arranged’”., What doeas the word normal
mean! Do you mean every year this is so?—Yea This year the castr
credit has been drawn upon,

2044. Bo then, it is real cash credit with an indigenous banker i—Seth:
Tikamchandji is our treasurer and so we have been given power to
overdraw on our account.

2045, In 1eply to question No. 12 you say, “Government securities are-
wenerally purchrsed out 3t the surplus amount”, and at the cnd of your
note you give us figures. You tell us that nearly 6 lakhs out of 11 lakhs of
borrowed capital with you are invested in Government securities '—Yes.

248. How do you justify 8 lakhs of rupees out of a total of 14 lakhs
being inveated in Government sscurities! It means you have no use for
all this money 1—That ia so.

2047, It means also that from a co-operative point of view you are taking
advantage of the degt_)ait-ors’ confidence in your bank. You get from
Governunent & little higher rate of interest then what jou pay to the

depaositors, otherwise it will not pay vou to do this}—No, People have
canfidence 1n us.

9048, You take advantage of their confidence to make s profit ¥—They
bave not taken back their money.

9049. You are not utilising the money for financing the movemant, f.e;,

the primary societies. You are doing it for a little profit for your-
eelf t—Yes. It is buainess,

2050, 1t is not the principle of co-operation to derive such a benefit fromr
othera when you cannot use the money for financing your societies t—
How will the co-operative movement go on?

3051, If the depositors en-operatively combine, they won’t permit you to
exploit them I—No. They cannat,

*
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2052. 1f the depositors combine and put in Government securities they
wou!d rezp the benefit and mot you?—But in this way  business will
not go on. The bank will not be in the position in which it is at pre-
q:nt. If the bank does not command confidence money will not go to
1t.

2053. What I want to know is why can’t you extend your business in
financing agriculture instead of investing i1t in Govermmnent securities !
--This is not our duty, because the whole movement is under the
Registrar.

2054. Why do you raise in the market more capital than you need for
Yyour movement }—For three years we did not take a single pie. When
Mr. Strickland visited us, he advised that deposits should be raised
even at a high rate, if necessary.

2065. 1t is nol npecessary for you to raise so much money by deposita
when you have no use sor the funds i—Deposits are coming in.

2056, You could discourage them by charging less interest —We have

discouraged it. But if we give less than 5 per cent. we fear it will be
detrimental to our business.

2057. When that position is reached, you can again raise the rate of in-
terest on deposits 7—We have discouraged it so far. We have now
restricted the maximum of individual deposits to 15,060. In this way
we returned about Rs. 1,07,000. On the other hand we have to take
care that our bank does not lose the confidence it commands.

2058. You have given us some information about the current ratea of
interest. Have you any personal expenience of the rates of interest
charged by mahajans i—I have heard about them. '

2059, You have no specific cases in mind in which se much rate was
charged -—No. )

2060. What is the longest period for which mortgage banks advance
loansf— 1 do pot know.

20¢1. You say, “‘machines for sinking wells be purchased by the Govern-
ment, and wells at cheap rates be sunk in every village’’. 1s there any
wo-operative society for the purpose of purchasing these machines }—
J am not aware of it. :

2062 Ig there any scope for it I—I do not know.

You say, “loans for purchasing machines for sinking wells should
be advanced to the bank free of interest’’. How should the Govern-
ment finance this? Government themselves wili have te pay interest
on the money !—Yes, they will have to pay.

2083, The Governmert will have to raise a loan and pay interest 11t is
better if they raise the loan.

208i. You say, “lands of Heavily indebted cultivatisre who cannot repay
should be transferred to the bank w:th the ranction of the Collector”.
1t mears the Land Alienation Act must go far as the central bank
is concerned !—Yes,

2065. You expect that the security will be so great that you will be able
to lend at a cheaper rate ?—Yes, if the security in sufficieat.

2066. In reply to question No. 44 you say, ‘‘the ro-operative banks have
got ample funds in this district for financing the co-operative societies
but further loans cannot be advanced te them as their members are
already heavily indebted”. That means there is no rea] room for

L. Chuni Lal Gupta.
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oxtending legitimate credit facilities to primary socicties —They are A
indebted te the full extent of the maximum credit 1imit.

2067. So far as the society’s debt is concerned is there some further
open debt of the mahajans -—Yeos. ' ' .

2068, Even when the maximum credit limit is not exceeded, the outside
debt may grow up to such an extent as to reach the Aaisiyat limitI—I -
do not know.

2069, But if you are already advancing to the extent of the maximum
credit limit you cannot advance any more sums f-—Unless the maximum
<credit limit is increased by the Registrar,

2070.. And the maximum eredit limit cannot be increasad by the Regis-
trar ag a matter of course. It must be based on the earning capacity of
‘the man and the total debt he has to discharge$—Yes that is true.

2071. You have made a suggestion in your reply to question 46 that the
Co-operative Act should be amended so as to admit of loans being
granted to peity traders and persons carrving on small industries. Is
there anything to prohibit you from doing so to-dav?—Np.

2072, Traders can combine to form co-operative societies. What exactly
do you mean by your suggestion? Lo you mean to say that loans
should be given te indiwdual traders?—Yes, to enconrage indusiry.

2073, Don’t you think that the encouragement of tride ia also ons of
your legitimate functions i—Thev don't do it. In my 12 years’ experi-

enoe they have not done it. There was a co-operative selling society
but it failed.

2074.. Why do you want the so-operative Act to be amended, when oo-
operative encieties can be formed for traders and or persons engaged in
indugtries 1-—Yes, they can be formed.

2075 You want also the eoncession thab the Imperial Bank should give
¥ou more money on current account. On what basis do you justify
that ! Wil they demand guarantee from the Government I—We want
that they should keep current accounts for ue and pay interest as they
pay tn the indigenous bankers. We have always kept Rs. 40,000 to
Ra. 50,000 with the Imperial Bank.

ha. Ra 40,000 or Rs. 50.000 out of a working capital of 14 lakhs is noé

a large sum. Why do you want any concession from the Imperial
Bank *—Becanse it is more reliable.

2077. Do you feel thab the indigenous banker with whom you bank ig
not ax reliable t—No. We are satisfied with our present arrangement.

2078. Are the cultivators ignorant of the market price in these days of
railway communications? Have you ever questioned them!—Yea
The produce gora tn the madasan who gives them his own rate. They
do not know what the basaar rate is

2079. Do they not go to the mandis 1—There is only the Beawar mandi.
There is also a cotton mands at Kekri but amall agriculturists do not
g to mondis. It is only the makajane who go.

2080, Where the produce in small quantities is to be collected, what col-
lacting agency would you suggest in place of the bania, particularly ic
thig Province where the holdings are so small +~This can be done easily
through the co-operative societies, -

3081. The produce has to be stored against all sorts of dangera. It re-
quires & chowdidur, and transporting arrangements are to be made for
moving the produce from one place to another. When the quantity is
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small there is bound to he much trouble. Can you find a cheaper agenry
for doing this work than the bania !—There are co-operative gocieties
to-day. That is all I can suggest. There is & storage house at Ajmer.
‘Lhere is no standing expénditure.

2032, You will have to keep a chowkidar, provide transporting arrange-
ments, etc. Does not that entail expenditure?—~This expenditure
should be borne by the (Fovernment.

2083. In other words what you mean is that the whole work of collecting
produce should be transferr=d to the co-operative society and Gov-
ernment should stand the cost1—Yes.

2084. And the Government should meet the expenditure out of additional
taxation i—No, the tenants will cultivate more land and (lovernment
will get more revenue, out of which this expenditure car be met. Of
course this will takeé a long time,

2085. You expect it will take a long time because the rainfall is seanty
—Yes, nothing can be said at present. It depends on results.

2088, L. Bal Kishen: Mr. Chuni Lal, Do you receive a demand state-
ment or kisthandi on cach erop from each society i—Yes

2087. And you consider it in your Board meeting 2—No. It lies with the
Mamager. '

2088. Are you forbidden to increase or decrease it?—I do not know of
any orders on this subject

2089. l1s it in the power of the Board to refuse Iocans within the maxi-
mum credit }imit 1f it considers it unsafe to advance them $—This is &
question which we are considering now.

2090, Chere is no order of the Registrar to the effect that you should

not decrease it i—'Lhere is no such order but we have never dons it.

2091, Are these kistbandis prepared in the villages by the members

themselves ¥—1 do not know. :

2082. All your loans to the societies are on demand !—Yes.

%093. No instalments for repayment are fixed when a loan is given t—
0.

2084, Since the starting of your bank you have been declaring dividends

at the aaximum rate and after paying it some part of the profits re-
mains to be carried on to different reserves 3—Yes.

2085. Your bank allows cash eredita to certain societies and whatever
amount is fixed as cash credit to the societiea you do not show as an
advance and take it to the current accouni, but advance the money
when they ask for it and then debit the amount to the society —Yea.

2094, Seth Vithaldas Rathi: Is there any grain market in Aim'er —
Yeo.

2097, Does the bania credit the market rate to the agriculturist or does
he give bim less 1—J] have no knowledge of these matters,

2008. Ig there any sale and supply union here +—Yes, there is one in
Beawar. :

2099, . How much of goods i sald throweh this union? Do the makajans
take goods in large quantities of not?—1 do not know.

L. Chuni Lal Gupta.
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Oral evidence of grain dealers of Ajmer,

#100. The following grain dealers, whose statements are recorded in
the mabsequent paragraphs, were present:—

Meeasrs. Naraindas Lokchand,
w . Badridas Modbhwnoal,
»n  Mangilal Balmokand,
- Shivnarain Sri Krishan,
»»  Phul Chand Chhital Mal.

2102. The total amount of grain imported here is 4,00,000 maunds
annually, A small quantity say about 40,000 maunds i8 received from
the surrounding villages. The major portion is imported mostly from

the l;I.miab snd the United Provinces. It is received from the following
SRURHAR — -

Bhatinda, Muktesar, Phagwara, Jullunciur, Eot Kapura, Okara,
Lyallpur, Gurdaspur, and Gojra. -

$103. Mostly wheat and gram is imported. Cotton is not received from
outside. lal is imported from Cawnpore and Agra. We work as com-
wissicn agents of the sellers of the mandis mentioned above. Austra-
lisn wheat was imported here via Karachi. We sell to the retail
dealers half on eredit and hali on cash.

$104. Only dealers within & radius of two or three kos come to purchase
nere; others go to Nasirabad, Xekri or Beawar. We sell on eredit for
18 or %0 days, but the general rule is for 15 days. On cash paymenta
4 aa. per cent. discount " is allowed, and 15 days’ credit is given at
par. 1f the period is extended beyond 15 days, we sometimes
charge interest at the rate of about 8 per cent. per annum,
aocording to our reiations with the parties. Hardly 3 per cent. pur-
chase on cash. Generaily the transactions are all on credit. The
dealors from viliagea also purchase on credit at the same rates. To
recover money from the village dealers we have generally to send our
man. A few of them come and make their payments here. We make
no differencs in our rates in either casa, As soon as the grain arrives
from the Punjab, the railway receipt ia given to us, and we remit the
money to the extent of 75 per oent. of the price. Punjab dealers get
their money by bundiz generally throuih the Imperial Bank and some-
times through the indigenous shroffs here, but the number of Aundix
throuvh the indigenous sAroffs here is declining owing to the competition
of the Imperial bank. When grain comes from Malwa, we have to
remit money mostly by notes through the Post Office. When

come from Malwa, the greater part of the amount due to the Malwa
merchants is remitted by means of notes through postal insured
covers. Their men also come here and receive either notes or rupees,
but the proportion remitted through the Post Office is greater. So far
as our dealings with purad are concerned, money is remitted mostly
Ly Aundia. We remit money by purchasing Auvndis from séwogfs on
Caleutta and other places. The retail dealers do not get any credit |
cither from the banks or from the shrofs. They repay almost daily ous
of the proceeds of sales. We remit 75 per cent. to 90 per cent. of the prios
to dealers outside mostly on receiving the railway receipt. The goods
arrive later. Considerable time eiapses between the date* the goods
arrive here and the actual sale of the goods to the retail dealers, some-
times even 4 months. The actual time of selling depends largely upon
the instructions received from the principal merchant outside on whoee
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tehalf we sell goods. We charge 10 as. per cent. per mensem on the
money advanced_by us. We charge commission for selling at the rates
of 14 as. per cent. per mensem,
2105. We neither take money from the bank nor does the bank lend us.
money. As the bank insists on the goods being kept in its own godown,
it does not pay us to take any advance from the bank against the
security of the goods. There are other difficulties in dealing with
the Imperial Bank. In the first place we cannot sell the whole
lot at once. We have to sell in instalments and it is difficult to
deal with the Imperial Bank for every instalment before we are
allowed to take the goods from the Imperial Bank’s godown.
Thirdly, the dealer who buys from us will not make a bargain on
seeing merely the samples; he must see the boris. We do our
_ business largely with our own money to the extent of almost 12 as. in
the rupee, The capital needed for the remaining 4 as. we get either
from the local money-lenders or schukars or by drawing a hunds
on_their branch or office at Bombay, just as it suits us or, just as
18 the practice of each party. Some have more cunnection with the-
local indigenous Banker; others with the Bombay kethi. We draw
ouly dnrehani hundis on our Bombay ~ indigepaus banker and sell
it in the market, and wher we have our own funds, we purchase
hundix znd send them to the indigenous banker maintaining during
the interval a current account with our indigenous banker on which
interest is calcuiated on daily balances. The greater part of the deal-
ings in grain takes place in the months of June and July after the
«+abi crop. In our dealings with the indigenous banker we pay interest
at rates varying from 7 as. per cent. to 10 as, per cent. Thia rate of
interest is uniform for each party who deals with the indigenous
banker. In the case of the Imperial Bank the rate varies during the
busy season and the slack season, sometimes even in different months.
2108. When the crop in the surrounding areas is abundant, cultivators
come here in appreciable numbers to sell directly to the retail dealers
here or through arfias like ourselves without the intervention of the
village money-lender; but when the erop is poor, this does not happen.
We cannot say snything about what happens in the villages, but we
know this much that generally there is no one system of selling; partly
the cultivators bring to the mandis themselves, and partly they sell it
to the village banie who stores the produce in the village or brings it
to the mandi just as it suits his convenience. The agents of the grain-
dealers also sometimes go to the villages to buy on the spot. The retail
dealers do not deal with only one commisson agent, but with different
people on different occasions, as it suits them.
2107. We have never thought of forming any bank for ourselves whether
on the co-operative system or otherwise, because the business in grain
is not sufficient to make it a profitable concern.

(The witnesses withdrew.)

The Committee then adjourned till 12 Noon on Friday, the 10th.
December 1928, at Beawar.

Crain dealers of Ajmer.
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Friday, the 13th December 1929.
BEAWAR.

PRESENT :

Khan Bahadur Diwan Aspur Hamip, C.LE., O.B.E. (Chairman).
Professor H. L. CHaBLANI, M.A

Rai Sahib Kunwar Moti LaL,
Lala BaL KisHEN,

Se'h Viraarpas Ravni (Co-opted memler).
Mr. V. 8. MarBarnLl {Secretary).
Certain merchants and land~holders of Beawer,’

Oral Evidencs.
2108. The following petition was presented to the Committee : —

“We the undersigned merchants and land-holders of Beawar most
respectfully beg to submit that we wish to be examined as
witnessea before the Banking Committee and put before.
them our viewa as regdrds the affairs of the agriculturista.
We hope you would be good enough to. take this petition
into your consideration. ‘ :

‘We beg, etc.,
Sd. DURGA PRASHAD,
(for Sewa Ram, Hansraj and

twelve others’.)

$109, The following out of the signalories to the above petition were
present ; —

Myr. Durga Prashad. )
o Sewa Ram,

» Desu Lal

w Jethu Mal.

« Behari Lal Rawat.
w Mot Lal,
« Polu Ram.

£1i0. Durga Prashad replied to the questions in the subsequent para-
graphs an behalf of himself and the others present.

211, Charrman: You have made this application t—Yes

2119, All the signatories are present here 1—No. Only six are pressnt,
(W ithess gnoc the names of the siz persons mentionrd above).

2113. What bave yoa got to say —The first sause of the deterioration of
the state of the agriculturista iz that the limitation period has been
reduced to three years; it should be mix years. Secondly, the court feea
on the suits hrought against the agriculturists by the money:lenders
should be reduced to half, becauss ultimately this burden falls on the
agriculturists. Thirdly, land revenue shouid be reduced because on
account of the frequent failure of rains the quantity of produce has
decreased to a great extent.  Fourthly, some legal measures should be
adopted to reduce wasteful expenses amongst the agriculturists, and
fifthly, before advancing any money, the co-operative bank shouid first
make sure of the financial condition of the applicant. The enquiry
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should be made through the tehsil authorities reqard{ng the applicant's
previous debts and whether he would be able to pay nff the loan or
not,

2114. The decrease in the court fees would canse a loss to (lovernment 7
~—If you really want to improve the eondition of the agriculturist this
fact should not be taken into consideration.

2115. Prof, Chablani: At what ¥ate of interest do you advance loans to
-agriculturists #—We advance at 12 per cent. to good agriculturista.

2116. Can you show us from your account books any such entries !—
Yes. (An entry of 19th Chet 8. 1974 (7th April 1917) from the
:account book of L. Polu Ram from folio No. 118, was shown, which
_showed that the loan was advanced to one Lakha son of Mira of village
‘Makrera, at the rate of 13 per cent. per annum. The suit was instituted
‘on lst August 1918. - A consent decres was obtaimed &t the end of
November 1918. Interest was awarded at the rate of 12 per cent, per
annum up to the date of institution of the suit, but no interest was
-awarded from the date of the decree. Only costs in the suit amounting
to Ra. 30 were however awarded.)

2117. Questioned further by Prof. Chablani, the witnesses made the
‘statements contained in the subsequent paragraphs.

The articles imported in Beawar are gur and rice. The articles
-exported from the place are wheat, wool, and grain. We are commis-
sivn ageats. We receive raw cotton from Mewar, Marwar and Magra
“Cotton is received by road from places within a distance of 88 miles and
by rail from about 150 miles. Four lakh maunds of raw cotton and
"10,000 maunds of ginned cotton are imported in this part of the country.
About 1 lakh maunds of ginned cotton are prepared here and about
70,000 maunds are exported. (The Oectroi Buperintendent Beawar
stated that nearly 80,000 maunds of cotton were received from places in
~Apmer-Merwara.). )

2118. The proportion of cotton brought to this mandi by zemindars and
by the mahajans from different parts is roughly as follows:—

Brought by mahijans, Brought by zamindars.

Todgarh side . , . « 012 0ina rupee, 0 4 0inarupee,
Beawar Tehsil . . 0 40 d>. 0120 do.
Pisangan side . . « 01100 do. 0 60 do,
Masuda, Shamgarh . . 0 20 do. 010 do,
Sundra and Chang side . . 0160 do.

2119. Amongst these the largest quantity comes from Pisangan side; next
comes Todgarh. The cotton from Pisangan is 1} timea that from Tod-
garh. On the whole the proportion of eotton brought by zamindars to
the market is -/10/- in a rupee, the remaining -/8/- being sent to us
for sale by mahajans. Generally the nearer the nlace is to Beawar, the
greater is the proportion of the produce sold directly by the zamindars
through the agents in the market. The nearer the place is, the greater
is the guantity brought by the zamindars in their own bullock carts.
We pay cash to the sellers in full. More is paid in rupees than in notes,
as the ‘zamindars take mostly coins. Out of about 409 zamindar clienta
on whose behalf the commission agents here sell cotton in the market
about 100 are such as already owe us some money on account of various
kinds of dealings. In fact those who want to work as their commission
agents have generally to keep Rs, 5,000 to Rs. 6,000 outstanding with
them if they wish to continue as their commission agents.

Durga Prashad and others.
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©120. Those agriculturists who have received advances from us do not
necesaarily come to us to sell their cotton through us. They can go to any
commission agent they like. Big wholesale merchants on fheir own
account send goods to Bombay at their own evpense. If the goods
are sold, we advance 75 per cent. of the price to the sellers on the
security of their goods. We get financial help not from the banks but
from the local indigenous bankers and also from the indigenoua bankers
-of llomhay., Ajmer and Merwara.’ '

‘2121. At this stage, the members-of the Committee asked the witnesses

it they would allow them to see some of the entries in their account

books. They all expressed their-wiltingness to do s0. The Extra Assist-
ant Commissioner Beawar was thereupon requested to open a page at

random from Lala Durga Prasad’s acoount books and read out one

of the entries therein. An entry dated the 27th June 1929 showed
that an amount of Ra. 130 had been advanced in kind to one Rajan
Lal, son of Ramdas, at the rate of 12 per cent. per annum, é years
previoualy. Nothing had been received in payment of the loans and
balances had been struck at intervals, the amount shown aa due on

27th June 1920 being the balance struck for the third time. A suit
had been filed and the court had decreed that the claim should he

paid in 14 inatalments but had allowed no interest from the date of the .
-decree.

2122, An entry in L. Sewaram's account book showed that he had filed
.a auit for his dues with interest amounting to Rs. 216 against Sewai, son
of Mowa, the agreed rate of interest being 1/9/- per cent. per mensem.
The case ended in a consent decree for the full amount, but no interest
was to he paid from the date of the decree and nc costs were awarded.
‘The entry in the account book relating to the consent decree read as fol-
lows :—""bail Iino ek sath rupiya men” (received a bullock for Rs. 60),
Jhr balance of Re. 156 was to be paid by half-yearly instalments of Rs, 20
at each harvest. On failing to pay two consecutive instaiments, the
whole of the amount then outstanding would be repayable at 12 per cent.
interest per annum by agreement of the parties. The decres which was
shown to the Committes was dated the 11th September 1819,

2123, In another case L. Sevaram Hansraj had obtainad a decree for
Ra. 1,838/11/9 with interest against * * . The suit was decreed on
.the l4th January 1028 with costa, the whole amount to be payable
at once. On the day the decres was obtained the judgment debtor went
to tle creditor, who out of sympathy for him, gave his consent to the
decree being modified aa follows :—Amount to be paid by instalmenta
-of Ra. 140 per harvest without any interest from the date of the decree,
and on failing to pay any one instalment, interest of 1/- per cent. per
mensem to be charged on the unpaid instalment. The man bad been
paying sinoe but Re. 513/8/9 were still due on 13th Beptember 1929, tha
last date of the entries,

2124. In the account hooks of L. Sevaram Hanaraj there were several
entries showing that intereat had been charged at rates between -/7/9
per cent. to -/12/- per cent. per mensem. There was however, one entry
of a loan of Ra. 34/- carrving interest at 2/- per cent. per mensem. -

2136. Neth Fithaldas Rothi: Have you got only one set of account
or separate sets —We have got only one sat of rocount books.

9127. Have you got dealings with such men as are memhers of the co-
.operative bank +—Yeq, -
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. 2128, Arve the agriculturists satisfied with their dealings with the maka-
jans or do they prefer the co-operative bank—Originally the out-
standing debt due to the bank amounted to 3 lakhs. Now it has
imncreased to 6 lakhs. The bank can get the agriculturists’ land sold,
but the mahajens neither purchase the land nor can they get it sold.
Instead of improving the condition of the agriculturists the co-operative
bank has worsened it. We can quote many instances.

(The witnesses withdrew.)

About twenty agriculturists of Beawar.
Oral Evil=ncs.

2129. Hire, zamindar, stated-as follows :—
Only six of us are not members of the co-operative bank; the
othera are. I grow cotton. I am a resident of Chhokra
Ghatta. There haas not been good cotton crop for the last
ten years. Last year I brought 10 to 12 maunds to the
market and sold it through the Union. They charge -/8/-
on account of commission half-yearly, and the other expen-
ses amount to only -/2/- or -/3/-, We have to pay only
-/8/- commission half-yearly whether the noodr sold are
worth Rs, 5/- or Rs. 100/-. The Union sells the goods in the
bazar and takes the profits themselves. After selling the
goods the Union pays the price to us. The commission
agent in the bazer would charge Rs. 3/- besides chunka.
The banta charges much more than the Union. The Union
people sell the goods to the big merchants. We have to pay
only -/-/6 on account of cartage. We have to pay a uniform
rate for weighing charges. We. pay -/8/- to the Union
being members of the bank, while the bania charges Re. 1/-
8120. Patel, agriculturist stated as follows:—

1 sold 23 maunds of cotton and paid commission at the rate of
Re. 1/- per cent. One lot was sold at the rate of Rs. 8/8/-
per maund and the other lot was sold at the rate of Ra. 8/8/
per maund. I owe Ra. 600 to the mahajen. I live at &
distance of 9 Eos. I can go to any commission agent for
selling my produce; no one can prohibit me from doing so.
It is only because I have faith in my commission agent
that I go to him. My dealings with this mrhajan extend
over 40 years. The name of this molujan 1« * * *
The day on which I sold my cotton. a large quantity of
cotton belonging to other persons was also sold in the bazor
at the same rates. I pay interest at the rate of Re. 1/4/-
per cent. per mensem_ [ am paying this rate of interest for
the last 15 years. My father also used to pay this rate of
interest whenever he borrowed money. .

2131. Mehdu, agricuiturist stated as follows:—

My father used to pay interest to the mafujan at the rate of
Re. 1/- per cent. per mensem I pay at the rate of Re. 1/4/-
per cent. per mensem. [ pay this rate if interest on account
of the money market being tight. I owe a debt of Rs. 800 or
Rs. 900. T have sold about 20 bighas of land to iny brothers,
I had to sell the land because the co-operative bank pressed

Agriculturisis of Beawar.
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me to repay my debt. At first I borrowed Re. 100 from the
bank for buying bullock. Then in order to perform the
funeral ceremonies ¢f my wife I borrowed another Re. 100. °
I liquidated this debt, and again borrowed Rs. 140 for my
.sscond marriage. I could hot pay this debt. This sum of
Rs. 140/- with the addition of interest amounted io Rs, 200.
I sold 20 bighas of land for Rs, 1,000. I paid Rs. 400/- to
* * mahajan. He had stood surety for me in respect of
a debt. Rs. 175/- were paid to the baunk, and Ra. 300/~ were
Eaid to the Bubedar of mf village from whom also I had

orrowed money. Now pay. inbterest at the rate of
Re. 1/4/- per cent. per mensem because I have become very
weak financially. had to sell 1y land on account of
pressure being brought to bear upon me both by the bank:
and the sureties in the bank.

2132, Anna, agrioulturist stated as follows :— .

Three years ago I became a member of the bank. At that time
1 owed Rs. 1,000 to four different persons. It was unsecur-
ed debt. I paid interest to the zamindur at the rate of
Ra. 1/8/ per cent. and Re. 1/- per cent. per mensem to the
bante. [ wanted to purchase land and hence became a
member of the bank and borrowed Rs. 427/12/9 from the
bank. This item stood against the name uf the mman whose
land I purchased; and 1 got this sum transferred to my
nams. Now I owe Ra, 330/- to the bank and Rs. 1,200 to the
mahajane. Ever since my becoming a member of the bank
1 have never borrowed from the mahajan I pay interest at
the rate of Re, 1/- per cent. per mensem to the bank and
also pay interest to the banta at the same rate. Neither the
lﬁa:xk nor the mahajen would advance loan to the cxtent of

1,000, . :

(The witnesses withdrew).

The Committee adjourned tiil 10-30 a.M. on Saturday, the lith
December 1839, at Ajmer.
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Saturday, the 14th Dec'ﬁmber 1929.
AJMER.

PRESRNT :
Khan Bahadur Diwan Aspus Hamip, C.1E., O.B.E. (Chairman).

"Professor H, L. CHaBLANT, M.A. Raj Sahib Kanwar Mor1 Lat,

Tala Bar KisHEN, Seth ViraaLpas Rarai (Co-opted
member,)

Mr. V. 8. Marsatri (Secretary).

Rai Bahadur Seth Tikamchand Soni, Indigenous Baaker,
. Avop Chowk, Ajmer.
‘Replies to the Questionnaire.
A, —AGRICULTURE INDEBTEDNESS,

2133. 2. The rate of interest varies from 12 to 24 per cent. per annum,
In ‘casea where grain badi is paid the rate of interest exceeds 24 per
cent. The interest iz added in some cases every year and in
some cases after two or three years when the debtors come to setile
-accounts but in the case of interest in kind, it is caleulated half-yearly.
Enforcement (i.e., taking possession of cattle, land, grain, standing
erops, ete.) is resorted to as far as possxble when settlement by mutual
-agrorment cannot be made. Civil court is approached as a last resort.
9134. 7. It is not customary for money-lenders to extract personal
service or any other form of labour in liew of inferest on loans from
borrowers,

2135. 10. The enactment of legislation for publication of accounts does
yot seem desirable as no one would want to disclose his acconnts
‘publicly. .

2136. 11, There are no village arbitration boards or vxll'xgo pauchayn!n
in this district for the purpose of settlement of disputes between the
money-lenders and the agriculturists.

B.—FINANCE FOR AGRICULTURAL PRODUCTION.

2137. 12 The cultivators cbizin finances by borrowing from--
() Co-operative banks.
(b) Money-lenders.
(¢) Indigenous bankers,
(d) Government, in case of failure of monsoon.

C.—FINANCE FOR MARKETING.

2136. 17. The marketing centres for the various crops are as under:

For cotton and cumin seeds —Kekri, Beawar, Nasirabad and
Pisangan.

For grain:—Ajmer, Kekri, Beawar, Deoli, and Nasirabad.
~ Seth Tikamchand Sons,
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139, 18. Tt is more or less customary for the agriculturists te bring;

the produce to marketing centres unless there is a direct stipulation

l\:r_lth the money-lenders or sakukars to sell the goods to him or through
im, . _

2140. Grain is sold off immediately in the market. Cotton and wool is

sent to Bombay for export to Liverpool. Cotton is purchased by the
mill owners at Beawar for local consumption. '

2141, The expenses incurred aré, commission 0-120, for cash payment-
0-4-0, and dharmada, etc., 0-2-0, Coolies are usually paid in kind which.
works out at about 5 annas per cent. ad valorem. :

2148. 19. The agriculturist stores his produce. at his own- house
previous to taking it to the market and when he wants to scll 1t, it
i» brought to the shop of the commission agent where it is sold on the
very day or the day following. Credit can be obtained. on the;
security of grain- provided it is kept in the custody of commission
agonts or money-lenders. :

2144. 20. The produce is sold at the market rate on the very day it is

:mught to the market and there seems to be no necessity for ware-
ouse,

2145. 22. Railway receipts when attached to Aundis are usua.]l)lr €n-
dorsed over to the purchaser of the Aundi who becomens the holder of
the goods in due course,

2146. $8. There appears no possibility of forming pools but if eos
operative credit sale societies are established, it is considered thaé
they will prove useful to a great extent in transporting and market-
ing the produce,

2147, 34, The reduction or the abolition of the stamp duty on_usance
bills would certainly inorease this class of bills.

D.—LORG PER1OD LOANS FOR AGRICULTURE.,

9148. 31. There are no mortgage banks in this district but the eatab-

lishment of one om co-operative basis would be useful to & great
gxtent.

2149. 38. The land morigage bank should lend money at the rate of
Rs. 8/- per oent, with the direct stipulation that the money with
interest should be paid on each harvest. There ought to be one surotz

who in the svent of the non-payment of the instalment should be hel
responaible for the sams.

E.—INDUSTRIES S8UBSIDIARY YO AGRICULTURL.

9150. 88. Rope making, hand ginning and weaving, leather tanning and
gur making are the principal smal! subsidiary industries allied to
agriculture. Theed industries are suffering from lack of capital.

2151. 40. Development ‘of manufacturing industries witli the raw pro-

duce of ths district can supplement ths income of a farmer and raiee
hia standard of living.

G.—NON-AGRICULTURAL CREDIT AND INDEBTELDNESS.

2183, 48, The rate of iuterest varies from Ra 6/- per cent. to Ra 12/-
per cent. per aunum. There are the Imperial Bank, the Central Co-
operative pBAnk and indigenous rich bankers in Ajmer City for giving
facilities to the publie.
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'8153. 49, In addition to textile mills and factories the followmg local
mdustnes also exish:—
{e) Kasida machine work.
(%) Dyeing and callico printing.
(¢) Tron manufacturing.
(¢) Tobacco and sauff manufacturing.
{2) Biri making.
(/) Lace manufacturing,
(7) Brass work.
(%) Trunk manufacturing.

Their financial requirements are met by the owners as far as
possible.

I.—INDIGENOUS BANKERS AND nonn—:.m«rnr.ns

2155, 52, A village money-lender usually advancea money to the agncul-
turists before the produce is being brought to he mandi. Big shroffs
or commission agents either purchase usance or demand clean or docu-
mentary Aundis and export the goods to ancther ‘place. Such kundss
are rediscounted by the Imperial Bank alpo. Bimilarly at the import-
ing centres also hundis, etc., are purchased by big shroffs and scent for
realization through the Impena] Bank.

2154. 56. The mekajans generally carry on the business of banking and
money-iending. The other communities are also scen engaged in this
branch of business but to a small extent.

2157. 56, The functions of the indigenous banker or the money—lender
are as under:—

Recel_vmg of deposits (fixed and current.)._

Advancing money against ornaments.

Advancing money against produce.

Advancing money against wool (against railway receipt).

Advancing money against personal security.

Advancing money against landed property.
9158. The bankers or money-lenders not only advance money to the
people but carry on other trades; Speculative business is also trans-
acted by them and besides they get rent from their landed property
There are only few whose livelihood exists purely in rwoney-lending,.
In rural area, most of the makajans live mostly on investment made by

their forefathers. They themselves advance small amounts to keep
‘up the old investment and to recover the old debts.

2159. 57, The money-lenders assist the cultivators by advancing loans
in cash or in kind at the t.lme of harvest.

2160. They do not mvest money in bank deposxts etc., to ADY aAppre-
ciable extent.

2161. 58. Banking is more or less regarded as @ side business and no
capital is set apart for such purpose.

(c) The maximum amount of expenditure’ that the money-lender
will require for such bauking business would amount to Rs. 2,000 per
year.
< {(d) Relations are cordial.

Seth Ti&amdmnd. Soni,
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{¢) Facilitics afforded by the Imperial Bank to indigenous bankers
are as under:—
Discounting of usance bills or demand Awadies, cpening of cash

credits, exchange of coins and notes and viee rerse, fixed

loans and advance on Government securities
7162 55 Demand and usance Auadis, promissory notes, chalw &
and fixed loans. -
9162, 80. Fixed loans (interest recovered in  advance), opening cash
eredit on personal security (interest calculated on daily balances),
sdvance on omamenta, simple stamp khata (interest calculated yearly).
2164. On mortgage of property and land (regular documents executed
and registered).
2165. 61. Funds are provided by drawings on ertias, accommodation
through the Imperial or other banks, big siroffs and commission agenta
against goods sent for .cale. Village money-lenders usually receive
deposits and lend maney to agriculturist and middle class people at
wvery high rates of interest. .
2167. §2. Rate of interest varies from three to six per cent. sakwlari
rate of interest is uix per cent. In.the cotton season, rate remains
wtoady at wix per cent, _
2168, §3. The rates of interest which the agricultural community ‘has to
pay is in money or in kind and varies from 10 to 37 per cent. These
rates could be brought down by better organisation of co-operative
societes. The reduction in rates would confer great benefit on agri-
cultaral community and increase its resources thus leading to improve-
ment in the standard of living and enabling them to introduce agri-
culteral improvemeunta, better agricuitural implements, ete. :
9160, 4. There is no prejudice against indigencus bankers and the deal,
ings are said to be satisfactory.
2170. 5. It is impossible to form an idea of the net return to indigen-
ous bankers after making allowance for the legal expensea, etc, in
view of the fact that no separate capital is set apart for banking
business. None appears to have .failed since 1020, The banking
business is declining to a great extent. _ ]
2171, 8. The insufficiency of the working capital often compels indigen-
ous bankers to refuss demands for accommodation made on them.
TS §7. Hundie, cheques, supply bills, remittance in ncies, bank drafts
and telegraphic transfers are available to the public for internal remit-
tances. Supply bills have facilitated remittance to a great extent
and it is anticipated that this would show still better progress if the
rate of exchange on large sums is reduced and the cutting of soirs
other than counterfeits is abolished.
N7y 8. As the tifl of harvest, money flows from urban centres to
Tural centres. There are few occasions for money to flow from rural to
urban. The Auadis emanating from the district are discounted local-
ly in arason and sent to provincial centres during the off veason. The

:hoiitiun of stamp duties on usance bills would certainly increase trads
ills. .

- 2174. €8, There ia no large amount of mooey in the hands of indigencus
bankers.

175. 10. Selling and purchasing retes are as mnder:
Te seavon :—Varying from Rs. 99/12 to par.
Off season :—Varying from par to Bs 10074

N7 TL. The bankers are sufficiently protected in law.



168

9177, 73. Shroffs of first class credit should be registered as bankers.-
They should be asked legally to maintain proper accounts. The cheques

on current sccount with such bankers should be encouraged and aa far

ax' possible arrangement should be made with the Imperial Bank of

India for cheques upto a certain amount being accepted at par, and for
facilitios of accommodation on personal securities, rediscounting of
bills_purchased by them, and concessions.in rate of sale and purchase
of demand draft. The power to verify signatures similar to that of
honcrary magistrates should be given to them. The introduction of any
measures for regulating the bankers’ operation and giving publicity
to the same will be looked upon by the merchants with disfavour.

278, 75. The small bills which local baunkers purchase should be redis-
counted by the Imperial Bank or the Reserve Bank at concession rates.

2179, 77. The competition of such a bank would b= avoided if it were to-
purchase their bills at concession rates.

2180, 78, Thé village banker should purchase small bills and resell to:
city shroff who in turn should rediscount either with Imperial Bank
or indigenous bankers or joint stock banks,

2181. 80, Cannot possibly arrive at an estimate of the act.ua.l capitak
saving.»

2182: 81..About fivé crores. The tendency of hoarding is decreamng and'
it is" not possible to arrive at an estimité of such hoarded weaith.

218§ 82. The habits of people are to invest as follows :—
(i?- Repayments of debts.
(i) Purchase of cloths, bullion, ornaments, etec.
{iii) ?urcha.se of land and cattle,
(iv) Building houses.
2184. 8% Very few farmers have money to lend to fellow agncultunu'ta’
st the rate of 12 per cent. to 15 per cent.

2185, 85. (3) Vernacular script would facilitate the use of cheques by
mérchants not knowing English and illiterate classes.

2186, 86. Banking and investment habits in India are of slow growth
due to the following reasons:—
(i) Want of money.
{ii) Hoarding habits.
(iii) Fancy for ornaments,
{iv) Social customs.
{v) Want of confidence.
(vi) Want of surplus funds.
(vii) Desire to keep money ready at call.

2187. 88. The postal certificates are popular in the city.

2188. 93. No benefit has accrued due to (1) strict rules, (2) want of
facilitice to merchants, (3) more formalities, (1) acommodation on
personal security, (5) high rate of interest, (6) uo consideration ta indi-
genous bankers. Bank should pay interest on current account.

2189. 85. Beawar and Bijeynagar.
Seth Tikamchand Soni.
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' Oral Evidence, .
2190. Proy. Chablani: In answer to Question No. 2 you say that interests
varies from 12 per cent. to 25 per cent., and again in reply to Question
No. 63 you say that the interest which the agriculturist has to pay varies
from 10 per cent. to 37 per cent. Have you had any money dealings

with the cuitivators —No; I have no such dealings with cultivators. I
have no personal knowledge about the rate of interest.

2191. Have you ever lent money to the agriculturist on interest —No.

2192, Out of the stipulated rate of interest.can the money-lenders re-
cover as much as 1 per cent. or 2 per cent, per mensem }—No. They
cannot recover more than say, 4 per cent. or b per cent, per annum,
The average comes to about 5 per cent. per annum.

2193, In reply to Question No. 10 you say that the enactment of legisla-
tion for publication of accounta does not seem desirable as no one would
want to disclose his accounts publicly. Are small viliage money-lendera
in & position to keep regular accounta —No..

2194, Ia the village money-lender generally a small man or & big man —
He is a small man.

2105, In reply to Qustion No. 18 you say that it is more or less custom-

ary for the agriculturists to bring the produce to the marketing centrea

unless there is a direct stipulation with the money-lendera or sahukurs

tu #ell the goods, through them. Do the agriculiurists generally bring

:;ll::ir :‘.:lroduce to the market!—Yes; they generally sell their produce
maelves,

$196. Ia this stipulation common or is it in a few cases 1—Jt isronly in
very few cases.

2187. In reply to Question 53 you say that a village money-lender usual-
ly advunces money to the agriculturist before she produee is brought to.
the mundi. What exactly do you mean by this :emarkt?! Does ha
advance money before the produce is brought to the market on the

understanding that the produce would be sald tl.veugh him, or when

the produce is brought to the market i—Money is advanced in both

ways; sometimes the cultivator promises to seli the produce to the
saliunkar ut & settled rate and takes the money in advance, or in the

oevent of his feeling disinclived to go te the market when the pro-

duce is ready for sale, he sells the produce to the mahkajun.

9198 So thers are three ways of selling the produce. The first is that
the cultivator takes the money before the crop is ready; in the second
case ho sells the produce to the makajan if he Limself does nct want
to go to the market, and in the third case he himeclf goes to the
market and seils the produce. Which of thess three ways is most

reso;ted to by the cultivator t—-He generally takes his produce to the
roarket. .

2190. When is the rate settled i—At the time of the bargain; in only a
few cases it in otherwise.

2200, In reply to Question No. 19 you say that credit can be obtained
on tha security of grain provided it is kept in the enstody of the com-
mesion agent of the money-leider. What percentawe of the price does
he then get as an advance I—He getzs about 0-13-0 or 6-14-0 in & rupee.

2201, Is thiz practice common —Grain is stored in very few cases, but
dotton in generally stored in this way with the commisson agents and

advancey are taken by the agriculturists on the security of this com-
modity.
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2202, In reply to Quesiion 33 you say that the land mortgage bank
should lend money at the rate of 9 per cent., with the stipulation that
sthe money with interest be paid each harvest. If it be made repayable
-at each harvest, then this loan would be a short term loan and not a
iong term loan, and the mortgage bank would not serve any useful
purpose. Now the question iz how to provide facilitics for loans re-
vayable m five or ten years. Should such a bank as could advance
loans for long periods be started or not? Are you in favour of such a
bank *—This question had better be put to the agrienlturists,

'2203. In reply to Question No. 48 you say that the rate of interest varies
‘from 6 per cent. to 12 per cent. per annum. Can a poor man obtain
loans at 6 per cent, ¢—This rate is generally charged to the business-
‘tnan. A labourer can also get loans sometimes at 12 per cent. cr # per
cent., but generally the labourers obtain loans at the rate of 12 per
‘cent, to 18 per cent. -The lowest rate is 12 per ceni. and the highest
48 18 per cent. or even 24 per vent.

2204. What is the actual net return on capital at hig stipulated rate cf
driterest 7—About 7, 8 or 9 per cent., or at the most 13 per cent. in
‘Bclne cases. )

2205, In reply to Question No. 56 you have given us the functions of the
indigenous banker. What rate of interest does he allow on deposits {—
At the most ® per cent. and the lowest 6 per cent.

2206. There may be some difference in the rate of interest allowed on
cwrrent and fixed deposit ’—On current account 3 per cent. or 4 per
cent. ie generally allowed and on fixed depusits from 5 per cent. to
7 per cent.

2207. What rate of interest iz allowed by the big shrofs —About 4 per
_cent, or 5 per cent. . ‘

2208. What rate of mterest is charged on the loan advanced on orna-
‘ments —From 4 per cent. to 6 per cent.

»200. What rate of interest is charged on loans advanced on the secn-
rity of produce ?—About 7 per cent.

2210, What rate of interest is charged on the loan advanced on the secu-
Tiiy of railway receipt for wool 1—7 per cent.

2211. What interest is charged on personal security 1—6 per cent. to 9
per cent. ’

2212, What interest is charged on the loan advanced on the security of
landed property —8 per cent.

2213. How old is your firm !—Tt is about 100 years old.

2214, Have you got anry old account books I—Yes.

2215, Will you kindly let us know the rates of interest charged on Ioans
advanced on the security of landed property, personal security, wool,
produce and ornaments in old times? We want to know whether these
rates have decreased or increased —We shall look up our old aceount
books and shall let you know.
2216. Could you tell us the rate of interest before the introduction of
the Land Alienation Act!?

(Kanwar Motilal and Seth Vithaldas Rathi promised to supply
this information from their sccount books.)
2318. In reply to Question No. 58 you deal with the facilities afforded by
the Imperial Bank, the first being the discounting ¢f Aundis. For how
‘many months in a year is this business carried on here in Ajmer !—In
Ajmer proper there is no discounting businese at all.

Secth Tikamchand Soni
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2219. How do you fix the Aundi rate!—The rate charged on maiyads
Aundi differs with the stability of the firm.

£220. Do you raise your Aunds rate if the Imperial Bank raises its rate?
—We don’t raise it, because we have no dealings with the Imperial
Bank. i

2221, Do the village money-lenders keep = deposita with you t—A very
amall number do keep their deposits.

229¢. Do the villagers obtain loans from the village mnney-lenders 1—I
don’t know.

2291, In reply to Question No. 85 you say that the banking business is
declining to & great extent. Does this remark relate to Ajmer proper
or to rural areas i—This remark concerns Ajmer only.

9284. Hes the Aundi business increased or decreased as compared to
.old times —I cannot say off hand. .

2995, In what months of the year money goes out of Ajmer and in whas
months does it gome into Ajmeri—It all depends upon the busy
seRON, '

2226. Supposing you have got a branch at Jaipur. What difference in
the rate of interest at Jaipur would induce you to transfer money there !
—After deducting railway expenses if we could save 0-1-0 or 0-0-6 per
cent., we would remit the money.

2297, In reply to Question No, 72 you say that “shrofs of 1st class cradit
should be registered as bankers, and they should be asked legally to
maintain proper accounts. . . . and they should be given the power
to verify signatures similarly to honorary magistrates”. You want all
theae facilities Tor the indigenous bankers, but yvou don't suggest any
responsibilities that should deveive on them. In Ameriea the rule is
that if a bank receives a deposit of 100 dollars he must keep at least 25
dollars in reserve fund, so that in time of crisis the bank may be able
to pay ita depositora. If some such responsibility be attached to their
position as recognised indigenous bankers, would they accept itt—
Those who accept deposita, have to keep reserve fund, bui there should
he no auch obligations by statute.

2028, If these facilities are given to the indigenous bankers, what faci-
lities will they give to the public at large!--1 ¢hall think over the
* guestion and then reply.

2220. Government has granted certain privileges to the Imperial Bank
and Government money is lying with the bank free of interest but
they had asked the bank to open 100 branches within a prescribed
time, Similarly if the concessions asked for by ynu be granted to
the indigenous bankers, they may be asked to-open some branches in
certaic specified villages in the Ajmer-Merwara Province irrespective
of the fact whether the branches prove profitable or ctherwize, would
you agres to such terms 1—Wae shall look to our own interests. If it is
a profitable concern, we will take it up, otherwise not.

£930. If & of the branches are making profit and three losing, will you
take up the business in case the facikties you have asked for are
given to you I—In case the facilities asked for are given to us, we shall
aocept the terms of the Government.

2331. At present Government has not got sub-treasyries in villages
Assuming that the facilities asked for by you are granied to the
dom]s,_ would they agres to work as Government treasurers!—If the
concessions asked for are granted, the sArofft would agree to work
a3 treaszurers to Government.
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I have heard that you work as treasurer of ons of the railway com-
panies }—Yes, I have done such business,

2232. If Government- entrusts this duty to you, will you be able to carry
it on—Yes.

2233. In reply to Question No. 69 you say that ‘‘there is no large amount
“af money in the hands of indigenous bankers’. Probably you did not
understand the question. The question was whether they had any
ameunt which did not find employment during the whole yeur |—My
answer to Question No. 89 means that there is no large aniount in the
l.hands of idigenous bankers which does not find employment.

2234. In reply to Question No. 81 you give the estimate as 6 crores. Is.
it correct +—That is only my guess work.

2235. Can we get exact information on this point 1—1It is very difficult
to get this information. .

2226. In answer to Question No. 93 you have made certain complaints.
"against the Imperial Bank. What facilities do you want for the mer-
chants }—I have not thought over this matter, but I can say that the
Imperial Bank does not observe the indigenous bankers’ rules. For
instance, the indigenous bankers take money due on Aundis from our
houses, while in the case of Imperial Bank we have to take the money
to their premises. )

2237. Is it derogatory to the skhroffs or does it involve any loss to them ¥
—It is derogatory in the first place, and secondly, when money is
takén to the bank, they mutilate the spurious coin and sometimem

good silver coin as well. I shall send you other details regarding this
after due consideration. '

2238, Kunwar Motilal: What is the rate of interest charged on the
hundi —Maiyadi at 5 per cent.

2239. Is it widely circulated here *—It has been discontinued now.
2240.. Why i—On account of increase in stamp duty.

9941, Sincé the opening of a branch of the Imperial Bank here has the
demand draft business increased or decreased 7—I1t has decreased.

2242. Why +—On_ account of the adverse effects of the bank’s rate.

2243, How should the Imperial Bank fix its rate —After studying the
market condition it should fix its rate,

2244. Does the Imperial Bank make any distinction between the indi-
genous banker and the general public in the mattier of rate 7—No; it
has a fixed rate, and hence the business men go direct to the bank.

9245, Seth Vithaldas Rathi: Does the Imperial Bank allow any interest
on current account {—No.

92246, In reply to Question No, 57 you say that the coney-lenders slo not:
invest money in bank deposits, etc., to any appreciable extent. Why 1—
They don’t get the prevailing rate of interest.

2247, Is there any man who livea purely on money-lending 1—No; be-
cause money-lending now does not bring in sufficient income to mak
both ends meet. ‘

2248, In reply to Question No. 12 you say that the cultivators obtain
fingnces from Government in case of failure of crops and of monsoon.
Do they get takavi or loans in any other form as well +—They get only
takavi.

Seth Tikamchand Sons.
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2240, In reply to Question No. 11 you say that there are no village
arbitration boards or village panchayats in this District. Would they

rove, if constituted, more useful than the couris 3—Panchayate should
formed.

8250, Kanwar Motilal: In reply to Question No. T2 you say that shroffs

of first class credit should be registered. Don't you approve of the old
aystem —1 like the old system,

9251, Has the rate of interest increased or decreased as compared to old
times !—It has increased. :

(The witness withdrew.)

The Commitiee then adjourned till 10-30 a.x. on Tuesday the 18th
February 1830, at New Dethi.
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INTERVIEWS,
Ajmer, the 12th December 1929,

Information supplied by Seth Suraj Karan, Banker, Ajmer, in an
interview with Professor H, L, Chablani.

2252 The 11 names* read out to me are the only real indigenour bankera
in this province, though there are other money-lenders of considerable
financial standing in the mofussil who do not do any banking business.
Among these three A,t Bt and Ct do banking business of all kinds,
namely, reeeiving deposits, doing remittance work, selling and pur-
chasiug &undis in the bazaer and lending moncy either their own or
raised by means of deposits and sale of hundis, etc. B’s firm, however,
generally, avoids receiving deposits or taking part in any speculation,
as these are the instructions of his father. The depousits with this firm
are largely those of personal friends whom the head of the firm wishes
to oblige by accepting their deposits. C't firm has more deposits but
this firm tco does not freely accept public depesits. A, however, has
extensive deposits in many of his branches. ’ .
225%. Dt generally invests hig own funds, but if he at any time sells
a Ahundi, the other bankers are quite prepared to accept it because of
his standing. This particular firm is a banking-family of long standing
but the present head of the firm generally restricts himsed to the in-
vestment of his own personal capital. He is also a dealer in opium
2254. E+ generally deals neither in Aundis nor receives deposita; the
business of this firm is confined to lending its own capital on the
security of ornamente, but if at any time it needs money it can raise
it in the market by selling Aundis.

2255, Ft was a firm of very high standing at the time of the father
of the present head. But now-a-days it does not enjoy the same repu-
tation. I cannot say whether this firm has any considerable deposits
as it is a Marwari firm, but this much I can say that in the market they
can _a.nd do raise some money by means of Aundis even now.

2256, Gt is mainly a money-lender. He lends on the security of either
house property or ornaments. He does not generally deal in
kundis, nor does he take any deposits from the public as far as I know.

2257. Ht is one of the brothers of a banking family which a few years
ago had considerable banking business not only bere but also in the
Punjab. But at present, two of the three brothers have lees buai-
ness, while the third can still raise some money by the sale of hundis
in the market, and also receives deposita.

2258 It is both a banker and a cotton merchant and has extensive
dealings in hundis.

%939 Jt is both a banker and an industrialist and invests his money
both in banking and in industries. Much of his capital is eithpr
his own or raised in the market by sale of Aundis. He also receives
deposits,

2260. Kt can and does sometimes sell Aundis in the market but does
not do much business now because he is content to invest his own
capital which is about Rs, 4,00,000.

2261. In the bazaar zll these people taken together are considered to be
worth about 3 crores, of which two individuals are coneidered Lo be

*XNot printed.

+ Indigencus banking firms whose names have been omitted at the request of
the witness.

Seth Suraj Karan.
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worth each a crore but in my opinion out of this total of & crores, only-
about one crore is really availabla for banking business. On the basis-
of this one crore of their own capital their working capital, banking-
as well as trade, becomes, with the addition of deposits and the money-
raised on hundis, sbout 2} crores. . ..
2962. A has got his branches at Ajmer, Jaipur, Jodhpur, Udaipur,.
Meowar, Kotah, Sheopura, Earauli, Bharatpur, Dholpur, Neemuch,
Mandsaur, Gwalior, Bhanner in Ajmer tlaga, Calcutta ard Bombay,
He is treasurer of the following States: Bharatpur, Dholpur, Karauli,
and of the Jodhpur Residency.

2963. B has got branches at Ajmer, Jaipur, Jodhpur, Kotah, Alwar,
Tonk, Calcutta, Bombay, Nawanagar, Beawar, Shalkpura, Siraunj
Nimbahera, Deoli and the Jodhpur Kesidcncy. He is the treasuver for
Tonk, Kotah, Alwar States and the Jodhpur Residency. A is also the
Freasurer and Disbursing Agent for salaries of the Broad Gauge, B. B.
and C. I. Railway, while B is the Treasurer and Disbursing Agent for
the salaries of the Metre Gauge. B is also iu charge of the cash office-
of the B. B, and C. 1. Railway metre gauge. The States have got their
own treasuries and the treasurer only gets a salary for managing them,
the money remaining in the custody of the State. The Treasurer lends
money sometimes to the State at about 8 per cent, Neither of these
two sources are really sources of appreciable profit. But owing to the
position these bankers enjoy as Treasurers they get some facilities for-
recovery, and permission from the Ruler as well as the Political Agent
to lend to ravses and the State servants of the place. On such loans
they get about 8 per cent. and can, under an agresment with the State,
recover money from the salaries of the State servants, who borrow
money on this express understanding. C is also a cotton merchant.

£264. A's firm is above 100 years’ standing. B’s firm is of about 140
years standing, C's about 100 years, D’s about 30 or 40 years’, E’a
sbeut 80 years' F's about 60 years’, G’s about 50 years’ H’s about
100 years', J’s about 60 years’, and K's about 40 years’.

€365, Six money:-lenders who deal with egriculturists, are counted
among lakhpatis, (Names of the 8 peraons were furnished.)

2263. The 12 city sAroffs about whom I have given the above details.
had formerly tieslings with the village money-lenders but these have now
completely ceased. There were two main reasons for this: one is that
rince the great famine of 1899 there has been a acarcity year every 3 or
4 yvears and the city sAroffs were unable to recover muney from the
village money-lenders who were affected by the calamities of the agricul-
turista. They managed, however, to recover a part by getting sales of
land executed in their favour for some time. What little remained of
their dealings with the village money-lenders disappeared with the
assing of the Land Alienation Act under which the agriculturists’
and cannot be sold to & non-agricuiturist except with the permission of
the Collector. The firms of these 13 shroffe still continue to deal with
the village woncy-lender and sometimes even with the kashiter in
Elm where these two causes do not operate, and consequently they
ave security for lending money either to the agriculturist directly or
through the moncy-lenders. This is mostly in Indian States

£267. Besides the branches in the places I have specified above, thesa
firms draw Aundis on the artias in other places also. For instance,
the firm of B can and does draw Aundic on their “artias in Delhi,
Amritsar, Dera Ismail Khan, Madras, Hyderabad (Deccan), Karachi,
Bargalore, Bikaner snd many other placea Formerly when the rail-
way communications were not o good, the system of aeriiar was far
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amove extensively spread and the bankers used to maintain artigs at
Amany more places. .

2268. All the big indigenous bankers do not endorse hundie for the pur-

pose of rediscounting them by the Imperial Bank. One of them has
refused to open any account with the Imperial Bank, one of the reasons
beimg, ‘hat when a person has got a hundi on the Imperial Bank he has
'to go to the Imperial Bank to get payment while a first class shroff
after accepting the hunds sends money of his own accord to the place of

the person in whose favour the Aundi is drawn., They keep maiyads
4undis which they discount up to the time when they mature. Maiyadi
Fundis have become much less common than before because of the in-
.crease in stamp duty. So far as Ajmer is concerped there are now
practicaily no maiyadi hundis, all Aundis dealt with in the market being
darshani, but in Jaipur a few hundis are maiyadi hundis for about 45
days. In Caleutta also we deal in maiyadi hundis of nbout 80 days.

All the three indigenous bankers consider it derogatory to avail them-
selves of any facilities offered by the Imperial Bank.

2269, They all continue to use the old formas of Aundis and receipts. It
is not common in Ajmer-Merwars to lend money on promissory notes.

The #kroffs lend money on the security of landed property at 8 annas to
10 annas per cent. per mensem, and in 8 few cases of grain dealers and

of gold and silver dealers they lend on an account which runs from day

1o day, but the branches of these shroffs in Calcutta and Pombay lend
money on promissory notes also.

2270. Jn my opinion more deposits are with the Imperial Bank than

with the indigenous shroffs here. "A” has very cxtensive deposits
in Jodhpur and Jaipur and also & little in Calcutta, As I have

said before, most of the shroffs do not like to zake deposits even at 3
per cent. The few who do pay interest on deposits give between 3 per

vent, and 5% per cent. For about 7 months the rate is generally below

% annas per cent. and for 5 months below 4 annas per cent. The lending

rate arpong the sakukars is 4} annas per cent. for about 7 rmcnths and™
€ annas per cent. for 5 months from November to April.

2¢71. The shroffs do not feel that if-the business is secure and good they

cannot meet the demands for accommodation. Of course they decline

‘t0 du businnss with the village money lender or the agriculturist since

the passing of the Land Alienation Act owing to the unacceptable

nature of the security.

2272. The Fmperial Bank’s rates for remittances have considerably

damaged their business in remittance a5 the Bank deals directly with

the public on the same rates as it charges to the indigenous bankers.

2273. The banking businesa of this place is either with the important
places in the Native States or with Bombay and Calcutta and to a
small extent with Karachi. Money does not come at any time of the
¥ear from Calcutta or Bombay for employment in Ajmer-Merwara,
but during the months of December to March money does low from the
branches of indigenous shroffs in Native States to Calcutta and Bombay
for more profitable employment there, and in the month of April it
returns back to the Native States when it is no longer required there.
The three leading indigenous bankers of this place have got very littls
investments ‘n Ajmer-Merwara. Their main business is in the Native .
States or in Calcutta or Bombay. Money does flow from one branch
to another of these indigenous shroffs on a diffarence of 2 annas per
-cent. Their Aundi rate varies generally between 4 annas per cent.
in the months of June, July and August and September and about 8
annas per cent. in the busy season. In exceptional years it goes up

Seth furaj Karan. '
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to 7} annas per cent. but never beyond it. There is not much of this
business in Ajmer-Merwara but the firms here do business in Calcutta
or Bombay, but even there they never go beyond 7§ annas per cent.
whatever the Imperial Bank rate may be, at least so far as their
regular clients are concerned, as it is coneidered by good clients s
humiliation to pay more than 7§ annas per cent. The rates in the
money market of Calcutta and Bombay do not lead to a change in the
rates here. :
2974. So far as the rates of interest on loans are concerned, the rates
charged to various parties by each indigenous shroff are more or less
ermanent. They do not change with the changes in the rates of
interest in Caloutta or Bombay money market  or even with the varying
rates in the seasons, but if there be a difference of 2 annas per cent.
in Aundi business in the various centres, money would flow from one
place to another, B
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Ajmer, the 13ih December 1929,

Summary of an interview with bullmn dealers’ and indigenons
bankers of Ajmer.

Presxxr:
Prof. H. L. CramuasL Rai Sahib Kaxwaz MormaL.
Lala Baxn Kisaxw, Seth VirsaLpas Barat (Co -optai
member).

Mr. V. B. Marsanra (Secreiary),

The statements contained in the subsequent paragraphs were mads
by the following bullion dealers and indigenous

1: Ram Lal Lonia.

2 Seth Ajaib Pal.

3. Radha Kishen.

- 2275, Gold and silver is imported into this city entirely from Bombay.
Very little of the gold imported here goes into the neighbouring Indian
States. Gold is also imported directly from Bombay into Beawar,
Nasirabad and Kekri. A few persons of the surrounding area do buy
gold in retail from ns also but no wholesale dealer of these places geis
his gold from ns. Last year gold imports into Ajmer amounted to
10,000 tolas and silver 18 lakhs of tolas The rate of silver to-day is
Rs. 52 per 100 tolas in Ajmer and of gold Bz 21-11-0 per tola There
arez very few retail dealers in gold and silver here. We deal in beth
wholesale and retail trade in silver and gold.

2976, Aboutmannasofthxsmuonsumedmtheaty and the remaining
6 annas by the villagers. The imports into Ajmer are preater than
into Beawar and Kekri, Ajmer being a larger city. There are 50
shops in Ajmer of gold 'and silver dealers. Last year in addition to
the imports from Bombay about 500 tolas of gold per month on an
average were sold out of the accumulations of people in previous years.
In the best years, like 1920, the gold importa may rise to three times
the gold imported last year in Ajmer. In 1920 and 1921 people
indulged in speculation and in some months the sale of gold went up to
even 10,000 tolas. Since 1924 there has been no speculation.

2277. In our opinion” an ordinary cultivator working on his own ijand
has got in the shape of ornaments on the person of his wife about 20
tolas of gold, and 5 t0 10 tolas in the shape of ornaments on the person
of his children. There is no distinction in this respect bétween an
ordinary cultivator working on his own land and the ordinary tenant
cultivator or even an agricaltaral labourer. The only mark of distine-
tion of a wellto-do cultivator working on his own land is a mmall
flowery ornament of gold weighing only about 1} tolan The black-
smith’ or carpenter in the villages are also in this respect just on the
same level as an ordinary tenant cultivator. The wife and children
of a small shopkeeper in a village have about 1} times as much gold
on their persons. The families of the labourer ciams in the cities, c-fd.
Ajmer, have about 60 tolas of ailver, and asbout 5 to 7 tolas of go

Generally the town labourer is in a betier economic position than a
village cultivator. In oar opinion the middie class people have
about 100 tolas of silver and about 15 to 30 tolas of gold and the
upper classes, except a very few rich people, about 1} times more.
Generally among the merchant class and edueated persons the use of
gold and silver is deereasing; but among the labouring clames it is

Bullion dealers and bankers of Ajmer.
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increasing. These various classes of people buy gold not as a form of
nvestment but as a form of necessary expenditure according to_their
iocial customs, . In our opinion money locked up in -ornaments is not
intended as an investment of the savings of the people, In fact people
practise great economy in order to have a few ornaments as part of
the necessary expenditure in social life. In my opinion some of the
merchants go in for gold ornaments to & much greater extent than
their position warrants because it is easy to declare insolvency, and
the intending insolvents invest in ornaments for their family mem-
bers a few months before declaring themselves insolvent with a view
to escaping their creditors.

2278. These merchants expressed a desire to relate the difficulties in

;iel?l.ing with the Imperial Bank and stated their grievances aa
ollows ;— ‘

‘“We have not only to go to the Imperial Bank when we have to
receive money from the bank but also when the Imperial Bank has got
a Aundi on us, which is not the custom among the indigenous bankers:
Becondly our rupees, if there is the slighest defect in them, are cub
even though in the market they are considered quite good for circula~
tion and actually ciroulate. 'l¥hirdly, when we have got a ocurrent
account with the Imperial Bank, if we fail to send an immediate
reply to their balance verification letter, which some of -us do not
sometimes understand, our accounts are transferred to Bombay with
the result that when we go to ask for money we are told that the
account has been transferred to Bombay and money will be paid only
when it is re-transferred. Fourthly, the genera! behavioyr of the
bank officials, and their manner of dealing with the clients are like
those of high officials, involving waiting and loss of respect. There
are no decent waiting rooms and no chairs even for respectable persons
who have to wait pretty long in order to complete their transactions.
Moreover, we have no easy access to the Agent, Sometimes by the time
the bank peon informs us that the railway receipt has come and we
: reach the office, we are told that the time is up, while in dealing with
an indigenous banker we can get the railway receipt as soon as we go
to him. We consider that the extension of the Imperial Bank haa done
great harm npot only to the indigenous bankers but also to the public
and the merchants here. Before the opening of the branch of the
Imperial Bank in Ajmer money used to flow from the varioua centres
in Rajputans, Jodhpur, Jaipur, with the slightest difference in the
Aundi rate on Hombay from thess various centrea. Now there iz no
inducement to the indigenous banker whatsoever to move funds from
one place to andcther as the rate of the Imperial Bank’'s demand drafé
on Bombay iz one and the same from all its branches. Thers wers
times in' the busy season when we used to sell Aundis on Bombay even
below par, which used to benefit the merchants; but no indigenous
banker can now afford to do so mince he has no chance of making a
gmﬁt in the other months when Aundi used to be above par formerly.

he Imperial Bank makes no difference in its charges for supply
bilis between the indigenous bankers and the public generally with
the result that the public deal directly with the Bank without the
| indiwemns banker acting aa the intermediary. Even today, we can
reach places where there is no branch of the Imperial Bank; but sinoe
wo are deprived of our source of profit in big centres where the Im-
perial Bank branches have been opened, it doss not pay ve on the
whole to extend our services in the matter of banking facilities in
areas where no back can be opened or has besn opencd so far™,



180
Beawar, the 16th December 1529,

Summary of an intervies with grain dealers of Beawar,
. PRrEsENT:

Prof. H. L. CrABLANIL / Rai Sahib Eanwar Morirar.

L. Bar Kiseen, Seth ViTEALDAS RaTHI (Co-opted
member).

Mr. V. 5. Mageatut (Secretary).

2é80. L. Hazarimal Chandan Mzl and L. Chatterbbuj Sukhraj, grain
dealers, stated as follows:— -

Normally, the grain that is sold in this bazrar comes mostly from
the surrounding villagea of this tlzge. Grain comes here from villages
situated within a distance of 40 ko2, Even in normal years a littie
comes from outside, i.e., from the Punjab and the United Provinces,
but when the harvest here is poor, more comes from outside. The pro-
portion of agriculturists and village traders who bring corn for male
to us is about half and hLalf. Both the wvillage traders and
sgriculturists receive cash from us. Sometimes wheat goes to Karachu
and Bombay. We are not big grain dealers ourselves and often

purchase from other big dealers.

G'rain dealers of Beawar.
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Beawar, the 16th December 1925,

Summary of an interview with m;)l merchants of Beawar.

Presenrt:.

Prof. H. L. Caasrany. Rai Sahib Kanwaz Morinan
L. Bar KisHEN, Seth Vn)mu.ms Rataz (Co-opted
“member).

Mr. V. 8, MagBarL1, (Secreiary.)

The statements containred in the subsequent paragraphs were made

lﬁ Mr. Hiralal of the firm of Rai Bahadur Seth Kundan Mal and
r. Chattarbhuj Chhotelal.

2381. Wool is boought to this market from various places, from villages
¢ or b kos distant, also from Marwar, Merwar, Jaipur Btate, Punjab,
Gujrat, and also from the Bikaner State. Wool is taxed at the rate
of 0-1-0 per maund by the Octroi Department, 25,000 bales of wool are
brought here annually. Each bale weighs about 4 mds. 6 srs, when
it is brought here. Ciearing is done here and each bale of 4 mds.
& seers. 18 reduced in quantity to 3 mds. 32 srs. The entire wool is
again sent out from Beawar. The reason for wool trade being centred
here ic that the clearing done here is better than elsewhere. The best
market in India ie Fazilka in the Punjab; next comes Beawar.

-

2388. About 3,000 men, women and children are engaged on this wool
¢clearing busineas in the ecity. About 1,000 bales of wool come here
from the villages of this ilaga, 10,000 bales from Marwar, 5000 bales
from Bikaner, 2,000 bales from the Jaipur State, 2,000 bales from
Merwar, about 5,000 balea from the Punjab and 2,000 balea from Gujrat
. So far as the surrounding villages of this daga are concerned, we
have to pay cash to the dealers. Our artias in the different wool
centrea outside this Province pay the sellors thers by means of Aundis
on our agents at Bombay direct.

§383. Generally it takes from 18 days to one month to have the wool
cleared and sent to Bombay, but ordinanly wool remains here for
2 to 4 montha. It comes hers only twice a year in particular months
and for nearly an interval of 8 months no wool is imported at all. The
prices generally go up during this intervening period, and since we
have to find work for the whole year and get as good prices as we
can, we (i.e., & or 3 leading firms) have to hold up the wool here for
2 to ¢ monthe '

$384. Thers are about 50 merchants doing this business of clearing wool
and then exporting it to Liverpool rie Bombay. Exvepting thres
firms, most of the other merchants sell their stock of wool in about
15 days’ time after it is received here. all use their own money
in this buciness and no advance is taken from the sArofs .or banks
It is only when wool is exported to Liverpool from Bom that we
get money from the banks in Bombay. The three leading fims do not
hold up the entire stock of the wool that has been cleared and ia
ready for sale for 3 or 3 montha; but they regulate the work of clearing
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in such a way that it is spread over the whole year. As socn as
100 bales are ready, they generally export it,

2285. I do not think that the expansion of.-the wool business here.is
_restricted for want of banking facilities. No body seems, in our opinion,
to be handicapped for want of capital. The real fact is that the
business has become speculative. The rise and fall in prices are far
too many within a short period, and some of the people who are
actually engaged in this business are decreasing railer than incrcasipy
the volume of their business on that account. For instance, four
months ago the market was rising very well; to-day it is declining.
Four months ago the quality that was selling at 154, a pound now
sells only at 124 a pound. It was after the war that the business
in wool here increased in volume, In pre-war years only 10,000 bales
used to be cleared. Since the last two years, the business is again
declining. About 4 to 6 years ago many foreign firms, e.y., Messrs.
David Sasoon and Mitsui Bussan Kaisha, etc., had their agencies
here. They used to advance money to people engaged in this business,
‘but & number of these firms lost money and removed their agencies.

2288. Our -Bombay agent pays on our behalf cash for darshani hundis
drawn on us by our agents in the various places named above; but
when wool is exported to Liverpool, he gets an advance from the
banks in Bombay, and credits it to our current account with him. He
Jharges us interest on the excess amount paid by him on account of
Jundis drawn on him by our agents, and pays us interest on any
balance due to us. He is in fact our banker with whom we maintain a
running account. We thus derive whatever financial help *we get in
;our trade from this Bombay agent who is our banker and not from
any joint stock bank or the Imperial Bank., ‘We consider it more

convenient to deal with this indigenous shroff than with any joing
stock bank, :

.

Additional statement of Myr. Chattarbhuj Chhotelal,

2287, I am an artia for wool merchants. I sell wool here charging
commission to merchants on whose behalf I sell. I pay them partly
by cash, partly remit them money by currency notes and partly give
them Ahundis on Bombay. People who send me wool from villages
which are near enough, come and take their cash from me; those who
are far away, get either other goods or hundis. 1 pay to merchants
in pldces like Khajwana, etc., as per details given below:—

Name of place, Name of prraons to whom hundi
is sent,

Khajwaus . . .+ . . Beth Radhka Nend Premraj,
Khonta {Marwsr) . . ‘ - ' Jaaraj Paran Chand,
Pipar . . . . . . v Sardar Mal Chatarbhuoj.
Sujengarh . . . . . . Jaggannath Ram Kuomar

enes ’ a(gl%nndi on Calcutta snd

Bombay both),

Rattangarh . - . . " Benjram Madaram.

About 5,600 maunds of wool are suld anuually through me. I sell
.wool for cash. ‘ [f I have to purchase a Aundi on other places I pur-
chase it with eash.

Wool merchants of Beawar.
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Beawar, the 16th December 1929,
|

Summary of interview with certain persons at Beawar in respect of
the working of the Popular Provident Banking Co., Ltd.

Present:
Prof. H. L. CHABLANI. Bai Sahib Kanwir MoTIiraL.
L. Bar KisHEx. Beth er;mmaa Rarar  (Co-opled
v MmeEmoer),

Mr. V. 8. MarsaLLy, Secreiary.

9989, Basant Lal Mithanlal stated as followa:— .

1 am naib patwari. I deposited Rs. &7 with this banking ¢ompany
on a promise that I shall get a loan of Re 500 after one month, and
- that after two months I shall be given another Ra. 500 at the rate of
1 per cent. pct anpum. The condition for repayment was Ra. 10 per
mogth. Up to this time I have got neither the loan nor a refund of
my moncy. L consulted the company’'s pleader here and he
told me that I should wait for 19 or 20 days and he would
either get me the loan or a refund of my money. Mr. Kanhaiyas Lal
Gargiya was the managing agent of this company. He appointed
3 or 4 sub-agents to enlist members for this company on a commission
of 0-8-0 per application,

2200. Jairam Regar stated as follows:-—

I applied for a loan of Ra, 1,000. I had to deposit an admission
fee of Ra. % and a registration fee of Rs. 10, which are not returnable
and Re 156 per month for the first three montha I have paid all
this amount but have not got the loan as yet, though it was due for
payment in September 1929, '

4281, The following persons alleged that the company had cheated them
in the same way:— ) '

1. Dhanna Regar,

2 Kani Ram. '

3. Maha Ram (this'man gave Ra. 104 plus Rs. 57 for a loan of
Ra. 2,000). '

4 Bhivilal Regar.

8. Panna Regar (paid Ra. 31 for a loan of Ra. 500).

8. Ghija Regar (paid Ra. 87).

Y. Padma Regar (paid Rs. 57).

8. Bhora Regar (paid Ra 5%).

9. Kistur Regar (paid Rs. 57).

10. Mota Regar. -

11. Ganga Ram, Regar.
12 Paras Ram. N
- 13 Hema Regar.
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14. Bhola Regar.

15. Mst. Phepu.

18. Kishna,

17. Dula.

18. Sagram.

'15. Mana,

20, Hira :

21. Sarla (gave Rs. 60 for a loan of Re, 1,000).
22. Bhere (gave Rs. 42 for a loan of Rs. 1,000).
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Beawar, the 16th Decenber 1929,

Summery of ‘an interview with Gold and Silver merchants of
‘ ' Beawar.

. " ~PRESENT:
Prof. H. L. CravLanl. | Rai Sahib Kanwer MoritaL,
L. Bax, KisusN, Beth bemALms RateI (Co-opled
member).

Mr. V. 8, MaRBALLI. (Secrctary.)

2209, The statements contained in the subsequent paragraphs were made
by Messrs. Hamir Mal Sukhraj and Haji Allah Rakha, gold and silver
merchants,

2203. We import gold and silver directly from Bombay. In Beawar
about 5 lacs worth of gold and silver is sold every year, of which about
half is gold and half is silver. Between us two about 3% laca of gold
and silver is imported, the remaining 1§ lacs worth of gold and silver is
imported by others. Both the agriculturists and goldsmiths up teo
Todgarh, Masuda and Marwar come and buy from us. The quantity
sold by us varies aoccording to the conditions of the harvest. If the
harvest ia good, more gold and silver ia mold; if the harvest ia bad,
less is sold. Sambate 1982-83, $1095-26), were years of good harvest and
we sold about 1} times the usual quantity of gold and siiver, that is,
about 73 lacs worth of gold and silver. This year the sale is less, because
the harvest is not good.

2284. Owing to wear and tear, silver ornaments loss their value by about
1/16th almost every year. Similarly through the same cause, gold
ornaments depreciate by about th in 10 years.

2005, An ordinary cultivator working on his own field has abont Rs. 108
worth of ornaments in his house; his wife wears Laras worth about
25 tolas, a necklace about 25 tolas, a chots about 12 tolas, and a
gold-ornament for neck worth about Ra. 5 to Rs. 0. An ordinary
tenant-cultivator has about Re, 40 worth of gold and milver ornaments
in his house. An sgricultural labourer has got about Ra. 10 to Ra 16
worth of ornaments. A village blacksmith or an artisan has got
about Ra, 50 worth of ornaments. A village shopkeeper has got about
Rs. 30 or Re. 40 worth of ornaments. This is roughly the_estimate of
the value of ornaments in the families of various classes in an ordi

viliage in this saga. . .
2206, In the city mors ornamenta are worn. The mill worker is on the
same level as & cultivator working on his own land; that is, he has
about Rs. 100 worth of ornaments in his house. An unskilled labourer
has got ornaments worth about Rs. 50 or Rs. 60. Small shopkeepers
in the town own ornaments of the value of Ry 300 or Rs. 400. In
this city about 200 people have an income of above Rs 5,000 annually.
A middle class man earning about Rs. 1,000 s year must have gob
about R&. 1,000 to Ra. 1,200 worth of ornaments in his houss. The man
earning between Rs. 1,000 and Rs. 2,000 a year in the town has got
ornaments worth about Ra. 3,000. They have more gold than silver.
Men earning between Ra. 2,000 and Rs. 5000 do not have more orna-
ments than those whose incomea range between Rs. 1,000 and Ra. 2,000,
Ornaments worth Ra 3,000 are considered sufficient for a lady of this
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class, This estimate does not include & few richer families with
incomes above Rs. 5,000 a year., Some of them have got ornaments
.worth several iacs of rupees; we cannot make anything like an exact
‘estimate about them.

2207. When zamindars come personally to purchase from us, we sell
them gold and silver only on cash. But if any of them comes through
an artia, the artia gets eredit from us and very likely gives credit to
him. As compared to Ajmer, the dealings here in gold and silver are
more on & credit than on a cash basis. Those men who have got
khatas with us, pay interest at the rate of 6 takkas, i.e., about 73
per cent. per mensem. Those who have not got Lhatas with ns, are given
credit only for 4 to 7 days without any interest. The artiazr who buy
gold and silver on behalf of the zamindars charge caly their commis-
sion which varies between 0-12-0 per cent. to Re. I per cent. in addition
to the interest they charge them for the period for which the amount
due is not paid. -This rate of commission is charged on the purchase
-of ornaments only. When bullion is taken, the rate of commisgion is
less than this.

2208. We get gold from Bombay by rail. We remit money to Bombay
either by Ahundis purchssed from the local seths and shroffs or by
& cheque given by a company of wool merchants on Bombay. We
purchase generally darshani hundis on Bombay which are generally
below par in the busy season, and above par in the slack season. We
never remit money through Ajmer or the Imperial Bank there. Ocea-
sionally, rather rarely we purchase supply bills through the Beawar
Treasury. In the slack season also, we would rather pay a little more
to the indigenous bankers for a hund® on Bombay than buy supply
bills from the treasury at the rate of 0-2-0 per cent. for amounts below
Rs. 10,000, because we are afforded certain conveniences by the indi-
genous shroff. In the first place, the treasury closes at 4 p. m.; it
pays up to 2 p, m. and accepts only up to 4 p. m,, but the indigenous
banker takes and gives money at any time, even at night. Becondly,
even if sometimes we have got a few hundreds iess, we can still go
to the indigenous banker, get from him a kundi for the whole amount
and pay back the remaining sum after two or three days.

Gold and Silver merchants of Begwar,
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Beawar, the 16th December 1929,

Summary of an interview with the debtors of Kabuli money-lenders

of Beawar.
‘PrESENT:
Prof. H. L. CHABLANI. 1 Rai Bahib Kavwar MoTiiat.
I..r%.\n Kis=EN. LAH Heth ;h')mnr.ms Rarar (Co-opted
memoery.

Mr, V. 8. MagBaiLr (Secretary.)

€209, As promised during his oral examination. Pandit Naurang Rai
Sharma submitted the statements of four persons who were indebted
t3 Kabuli money-lenders. Of these, two were present &t the time of
the interview, wamely, Sabdal Samvat Khan and Nanda of the Edwards
Mili, Beawar. Their statements to Pandiz Naurang Rai Sharma were
read out to them and were admitted by them as ecorrect. These
statementy are given below,

Sabdal Samvat Ehan, Mohamedan, Ring=piecer, Edward Mill. .

2300. I got a loan of Ra. 5 from Gul Rasul Pathan. The interest waa
sottled at four annas per rupss per month. He deducted Rs, 14-0
for one month’s interest in advance and 0-8-0 for munshi. My thumnb
impression was taken in a book but nothing.was written in my presence.
I paid Rs. 140 as interpst m the next month, butin the second
month I had no money so I could not pay anything. He Leat me
and then let me go. In the third month I paid Re. 5 as principal
and Rs. 2-8-0 as interest for two months. Re, 1-4-0 which was deducted
in advance was taken into Account, I had to go to him as I required
money very hadly. There are ahout 8 Pathans in the town. They
come to the mille on the day of payment and sit outside the mills on
the way. They all beat their debtors who fail to pay. Badshah
Bumhar Khan, ring-piecer of the Maha-Lakshmi Mill was beaten
by Budhu Khan Pathan some 5 months age. Again Jhanduwala
of the Edward Mill was also beaten several times by those Pathana
Many other persons have also been beaten but I cannot name them.

Nanda, son of Laloo Bambhi, Ring-piecer, Edward Mills.

2301. Misru Khan Pathan lent me Rs. 13, six or seven months ago 3t the
rate of three annas per rupee per month. A sum of Rs 270 was
deducted for one -month’s interest in advance, Money was to ba re-
turned after one month but I ecould not fulfil the promise as I had
gone to Kishnagarh. Some ten days ago, I waas going from the mills.
He followed me and caught me near the gate. He asked me to
sny Rs. 53 as principal and interest. I said that I was unable to

o 80. There was a quarrel between us for some time. Ha gave
two or three blows and then my frienda arrived and inn,
Settlement was made for Ra. 26, principal Rs, 13 and interest Rs. 13,
and the amount was paid and I was rid of him,

2302. Bhana, Sabdal and othet perssns have been beaten by these
Pathans of whom there are 5 or 8 in this town. These Pathans come
on t_he pay-day and sit outside the mills with Jathis in their hands.
Motimal was beaten by a Pathan, probably a brother of Misri Khan,
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3 or 4 times severely, ®o he had to leave this place. Jai"Bingha
Mucadum also has run away from here being airaid of these people.
I affixed my thumb impression in his book when nothing was written in
my presence. Haider Khan helped to settle my debt with the Pathan.

Dula Hala Rawat of Jhok, Ring-piecer, Edward Mill.

2303. T borrowed Rs. 10 from a Pathan. I do not know his name, but
I produce a document which bears my thumb impression which was
affixed by me at the time I got the above amount. But at that time
nothing was written on it. Interest was settled at 0-4-0 per rTupee
per month. A sum of Rs. 3 was deducted—Rs. 2-8-0 for one month’s
interest in advance and 0-8-0 for munshi. I had to do what he said
as I required money very badly. I promised to return money with
interest after one month but I could not pay it. I paid Rs. 2-8-0
per mensem for interest for three months, but in the fourth month he
insisted upon payment. I said that I had no money at that time. He
threatened me saying that he would draw money from my skin, then
gsomehow I arranged to repay his money with interest.” The interest
deducted in advance was not taken into account. Bhana Himta was
my surety for this loan. He was beaten by this Pathan and another
Pathan. He was taken from the market to his house where he was
‘benten severely.

2304, The document was returned to me when the full payment with
interest was made by me,

Bhoma Himta Rawat of Chang-Ring, Oil man, Edward Mill.

2305. Some 8 months ago I took a loan of Rs. 20 from a Pathan. I
cannot give his name. Interest was fixed at 4 annas per rupee per
mensem. I received Rs. 15 only after deducting Rs. 5 as one month’s
interest in advance. He did not charge munshi’s fen from me as &
favour. In a book T affixed my thumb irmpression ; nothing was written
in my presence. I used to give Rs. 5 per month as interest. For the sake
of Dula Hala for whom I stood surety, I was beaten by the Kabuli.
Dula Hala borrowed'Rs. 20 from the same Kabuli and 1 was beaten
at his house. Moti was beaten very eeverely three or four times by
this Pathan. He had to run away to Abmedabad for this reason. He
had taken Rs. 40 on loan which has not yet been paid.

2308. These Pathans beat their debtors at their houses mostly. They
are about 5 in thie city. I herewith produce a Teceipt for Rs. 20 given
by the Pathan on my loan being liquidated.

Statements of four other debiors of Kabuli w;oney»-kndera. -

1. Rampal, Sweeper.

2308. I borrowed Rs. 80 from # ® & He got my thumb
impression on & stamped paper and said that he would write out
the figurez later on. One Khatta (present at the interview) was a
witness to this. Fifteen or sixteem months later he filed a suit for
Rs. 400. 1 have got a copy of the plaint. which I will send through
Mr. Sharma, The suit was for Rs. 400 although I had already paid
bhim Rs. 360. 1 and my brother get Re. 46 a month. The Pathan
used to come on the pay day and get from us Rs. 20 or Hs. 30 in the

Debtors of Kabuli money-lenders. o~
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resence of Namdev Jamadar. I have paid him in all Ra. 360.
'ﬁe never gave me any receipt for the money paid and used to
say that he would oredit the amount to my account. Three months
ago he gave me a beating with a lathi. My jamagdar threatened him
that he would not allow him to come on pay-day inside the building,
and then he let me off. He then filed this_suit against me.

Khatta Sweeper,

2309, I borrowed Rs. 8 at the rate of 0-4-0 per rupee per month. I n.lsg
borrowed from the same man * * . *

He gnave me a beating on the 5th of last month. Our pay-days. are
3rd to 8th of each month and, he comes generally on those days.
I also had {0 give him my thumb impression on a piece of paper
which was quite blank, and he said that he would fill it up himself.
There were 4 or & boys standing when he gave me a beating and they
raised o hue and cry. I, too, was getting ready to fight but the boys
held me back and the Pathan ran away.

Goru Siveeper.‘

2310, T borrowed Re. 30from *® * * ai the rate of 4 annas per rupee
per month. He did not beat me, but he came to me early one morning
and provented me from going to the mill, holding out his lathi. The
father of Matadin sweeper who was present there, came &t the time
and asked the Pathan not to beat me, otherwise he would ask other
mill-hands to come. The Pathan then went away.

Matadin Sweeper,

9311. T borrowed Ra. 20 at the rate of 4 annas per rupee per month from
8 Kabuli money-lender. He deducted Rs. 4 on account of interest in
advance and handed over to me Rs. 18. About four months ago I
borrowed this amount. Now he demands Ra. 20 from me. In the
second month I paid him Rs, 4 on account of interest and Re. % as

rincipal. In the third month he gst from me Rs. 5 on the pay-day,

ut he still demands Rs. 20 from me. About 4 or 8 days ago he gave
,me a beating at 8 o’clock in the morning when I was going to the Mill.
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A’mer, the 17th December 1929.

Summary of an interview with Indigenous Bankers and
Money-lenders of Ajmer.

PRE3BNT:

Prof, H. L. CaABLAN], 1 L. Bar KismgEN.
Mr. V. 8. Manpawr1, (Secretary.)

1. Seth Bhagwandas.

2312. 1 had lent to an istémrarder of Pundurpura *
Rs. 500 in cash. I got a decree against him for Rs, 725 In-
cluding costs of the suit. The estates them came under the
management of the Court of Wards. Up to this time I have received
only Rs. 400 and the remaining sum is still due to me by the ifstime
rardar. The Court of Wards took the respousibility of paying the
full debt in three instalments. The interest of Re, 1 per cent per men-
" sem was charged on the principal up to the date of the decree, and after
the decree no interest was awarded to me,
2313. I got a decree on the 13th December 1916 for Rs. 207-10-0 from the
Judge, Small Cause Court (case No. 2791 against LA
After that the following execution applications were made:—

9th March 19186—Nothing was recovered from the judgment debtor
and the case was dismissed in default,

27th March 1919—Nothing was recovered.

2nd March 1920—Expenditure incurred amounted to Rs. 4-4-0 but
nothing was recovered.

6th March 1923—Nothing was recovered.

6th February 1924—Nothing was recovered.
2314, He is a member of a co-operative credit society. The interest
charged on the sam was at the rate of Rs, 1-4-0 per cent. After the

decree interest was mot charged on the decretal sum. (Note.—The
docnments in original were shown to the members of the committee

present at the interview.).
2315. 1 got a decree against * » * frem the Judge, Small
Cause Court, for Rs. 157-80 on the 20th March 1920. The rate of in-
terest charged originally is not shown in this decree. The following

are the dates of execution applications:—

1st October 1920—Only Rs. 9 were recovered

15th October 1920—Rs, 23 were incurred as costs. The application
was dismissed in default and nothing was recovered.

8th February 1821—Cost incurred Rs, 1-12-0; only Re. 10 were

recovered.
10th August 1925—Costs incurred Rs. 2490, only Rs. 12 were re-

covered.
16th February 1826—Costs incurred Rs. 3-6-0; only Rs. 12 were re-

covered.
6th September-—Costs Rs. 24-0; nothing was recovered.

Indigenous Bankers and Money-lenders,

[ 4 -
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2318. On the whole out of 60 such cases of agriculturist borrowers aboui
90 people pay in full, about 20 pay half the amount and about the same
number of people pay only the bare principal. ‘

2317, To keep within the limitation period and to avoid the expenses of
law courts, we have very often to feed our clients and to pay the
legal expenses in order to get our bonds renewed and gometimes
by agreements amopg ourselves show payment on the back of it with-
out actuslly receiving anything from the borrower, and so keep
in force the debts due to us. This year, for instance we had no locusts,
but still we had to pay seed to agriculturista. We did it in the hope
of getting some profit if the crops turn out to be good and the agri.
culturiate cultivate land in the hope of getting good crops. If the agri-

culturist does not get crops, he cannot pay us and we have to live on
mere hopes,

£318. At this stage bakss of the witness and a record of decrees
wera given to the Naib Tehsildar who assisted during the interview o
pick out at random any page. The details of the case thus selected
were as under:— '

Thig is a joint decree against * hd ' Lt - .
(cass No. 20710, dated ‘the 30th October 1929) for Ra. 800. The
rate of inlerest mentioned in the bond iz Re. 1 per cent. per mensem.
No intereat in awarded after the decree. After three years the man
mortgaged his land for Ra. 400 for 20 yearas for the total debt includ-
ing this decree. This year’s crop which came to the lender’s share is
3 maunds 30 seers. e land mortgaged ias about 28 bighas. Last
year his share of the produce was about 12 maunds 20 seers. The
witness here added that the average produce in a year is 15 maunds,
£322. This book contained about 100 decreea, The witness said " I am
prepared to dispose of all of them if I get the principal and haif of
the interest. 1f I get this sum, I hope to give up money-lending
altogether, but I will not give up my hoid on the mortgaged land which
came into my hands before 1914, unless the owner redeems it for the
full amount. I am continuing the business because I cannot otherwise
have any chance of recovering my old debts. But I am giving up a
large part of my money-lending business gradually as it does not pay.”

2. L. Gulab Chand Malu Lal.

2323, I paid in cash & sum of Rs. 80 in Sambat 1976 (1918 A. D.) at the
rate of Ra. 1-8-0 per cent. per mensem to * * * of Naraoli and got
back only Rs. 88 (kAata entry shown).

2324. I had lent a sum of Rs. 300 on the 11th June 1907 on a mor
of land to % % * of Naraoli village. After snmetime 1 t;‘\:fd‘
Hs. 83 to him in Sambat 1985 (1937 A.D.), i.c., I got the bond renewed
for Rs. 383 which included part of the previous balance and the addi-
tional amount paid in cash. I recovered a sum of Rs. 318 in Sambat
1988 (1928 A.D.) The entry at the time of recovery in the account book
reads as follows ;~

- * L »

recovered in this way:—
Ra. 300 on account of the mor :
account of cash—total sum Ra. srgm money against land, Ra. 15 on

2323. At this stage the witness was asked if he Id it com-
mittes members t0 look into his account bo:)h m:o;.dp:;;now?: entry

aredited to Bis loan account the amount
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picked up at random. The witness sgreed, and the Naib Tehsildar
opened a page at ra.ndo_m and the entry read as follows:— ,
“Aecount of * ® * race Regar, of village Babole—
Bhadon Sudhi Choth Sambat 1974 (about 19th August 1916).—Rate of
interest Rs, 1-4-0,
3. L. Badridas Maudulal,

2328. A decree was awarded to me by the Judge, Small Cause Court,
on the 20th Janaary 1918 against *, son of *, Gujjar. * son of*, died
afterwards, and his heir Mst, * beecame the owner of her father’s pro-
perty. I claimed a sum of Rs. 196 plus the costs of the smit (Rs. 28)
and accordingly got & decree for this amount (suit No, 3400). No
interest was awarded to me after the date of the decree and the amount
was to be payable by instalments of Rs. 10 each per month.
2327. An execution application was made in 1918 for Rs. 224, No. 1284.
{ had to incur Rs. 2 as costs, but nothing was recovered. The next
exccution application ‘No. 1091 was made in 1919. In it I claimed
Ra. 226, but nothing was recovered and I had te incur a sum of Rs. 5
as costs. .
2328, In execution application No. 3470 I claimed Re. 231 and recovered
half of the sum, s.e., Re. 115-84), and had to incar Rs. 19 as costs.
2329. Execution application No. 4720 of 1921.—1 claimed a sum of Ras,
200-8-0, but nothing was recovered.
2330. Execution application No. 6638 of 1822.—I claimed Rs. 204-8-0,
but only Ra. 6 were recovered and I had vo incur a gum of Rs. 6-8-0
aa costs of the execution application.
2331. Execution application No. 4187 of 1824.—1 claimed Rs. 210 and in-
curred & sum of Rs. 4-4-0 as costs of the execution. "Nothing was re-
covered,
2332. Execution Application No. 1185 of 1926.—I recovered only Rs. 26.
2333. I got a second decrse against the same man under case No. 3832
dated the 31st July 1919. The suit was brought for the recovery of
Rs, 400 and the costa incurred amounted to Rs. 45. The interest on
the above sum was charged at the rate of Rs. 2 per cent. but the court
awarded only at the rate of Rs. 1-8-0 per cent. per mensem. I was not
awarded any interest after the date of decree. The court granted a
decree for Rs, 350 and costs of the suit, i.e., Rs. 45 on 31st July 1919.
2334, The following execution applications were made with the result
moted against each:—
(1) No. 4630 of 1920, for recovery of Rs. 305—Had to incur Ras.
2-80 as costs, but nothing was recovered.
{2) No. 2389 of 1821—Recovered a sum of Re. 20; the costs incur-
red amounted to Ra. 812-0.
(3) No. 2315 of 1922—Recovered a sum of Rs. 50; the cosis in-
curred were Rs. 8-14-0,
(4) N% 3893 of 1924—Recovered Rs, 20; the costs incurred were
B. 6.
{5) No. 1725 of 1924—Nothing was recovered; the costs incurred
amounted to Ra. 10-10-0.
{8) No. 3008 of 1925—Rs. 30 were recovered; Ra. 5§ were incurred
an costs, :
(7 NOR.,a 1914 of 1926—Nothing was recovered; costs incurred were
. B

Indigenous Bankers and Money-lenilers.



193
£335. Both the decrees were then aettled by compromise as testified by
the entry in the cash book.

2136. Cattle were taken from this man in lieu. of Rs. 500. The entry in
my book reads as follows:—

Credited to Bharna K#ata, dated the 6th bannl:h
5 cows, 2 small' cows, 1 calf, § she-buffaloes, total 11 animals.

2337. The cattle were disposed of 20 days later. The entry concerning

this transaction is in the Resramcha, page 28, which shows that I got
only Re. 400 for them.

{ Note~This witness proved his statements by entries in his account
books and the members found his statements to be correct.)
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Ajme'r, the 17th December 1929,

.Summary of an interview with Guar merchants of Ajmer.

PRESENT:

Prof. H. L. CHABLANT. | L. Bav Krszen.
Mr. V. 8. MarsaLL1, ( Secretary.)

Beth Jagan Nath Radha Krishna and Ram Chandra Panchulal
stated as follows :-— .

2338. Qur trade hers is mainly for local consumption. We receive
gur from Meerut, Delhi, Ghaziabad, Hapur, Shahdra, Panipat,
Sonipat, Sikandarsbad and Mahrajganj. We do not send it to viliages
outside Ajmer becanse of the heavy terminal charges, and the diffi-
culties that are experienced with the villagers in Ajmer-Merwara. We
remit money by Aundis or notes whichever is the cheaper method in
pariicular months. We buy Aundis from the indigenons bankers, who
generally have Aundis to sell on Bombay and Calecutta. We get very
few hundis on Meerut and other places where we have to remit roney,
so we adopt generally the method of remitting money to these piaces
also by means of Aundis on Bombay and Calcutta which are in demand
in these places also. We have no money dealings with the Imperial
Bank but occasionally when & Aundi is drawn through a bank we
have to deal with it. The bank charges 0-4-0 ner cent, op the small
amounts which we have to send and when a darthani hundi is drawn
by us and presented through the Imperial Bank we have to pav tonga
hire to the man who comes to inform us, whether the man comes on
cyele or on foot or on a tonga. The working hours of the banks are
fixed and if we are delayed by a few hours we have to pay on the
next day, interest charges at the rate of 12 per cent., and in cawe
we delay by one or two days in honouring the darzhani hundi, the
hank onietly sends it back as dishonoured. e have not tn enifer
any of thesd inconveniences in dealing with the indigenous bankers,
but if the Imperial Bank will adopt a more liberal prlicy and rednee
the charges from 1 annas to 2 annna, we will prefer to deal with the
Tmnerial Bank hecause it can give us hundis directly on the places
with which we have dealines on account of gur trade, for example,
Meerut, Delhi, Sonepat, Panipat, ete.

Gur merchants of Ajmer.
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BANKING ENQUIRY COMMITTEE FOR THE CENTRALLY
ADMINISTERED AREAS.

AJMER-MERWARA. -

Written replies to the Questionnaire.
GOVERNMENT OFFICIALS,

Rai Bahadur PYARAI LAL, Income~tax Oﬁcer, Ajmer-Merwara.
AGRICUISURAL INDEGTEDNESS. :

£339. 1. Debt ia incurred by cultivators generally for the following pur-
popes :—
(1) Repayment of earlier debta,
(2) Marriage and other social occasiona.
(3) Famine and other kinds of distress.
\4) Payment of land revenue,
(5) Beed and manure,
{6) Binking of wella,
(7) Purchase of cattle.
2340. The money. is advanced by the mahajans. The debt is largely
due to professional money-lenders, The money is advanced by Govern-
ment, indigenous bankers, professional money-lenders and co-operative
oredit societies also. . :
2341. 2, The interest varies from 12 to 24 per cent, per annum. In
canes wheve grain badi is paid the rate of interest exceeds 24 per cent.
The interest is added in some cnses every year and in some cases algo
" after two or three years when the debtors come to settle accounta but
in case of kind, intereat is calculated half yearly. The loan in this way
increases to double or three times the original amount and sotnetimes
more in aoine cares. The debt, if not repaid, is recovered through civil
couris, ‘ ) -
8342, 7. It ia not cuatomary for money-lenders to extract personal ser-
vice or any other form of labour in lieu of interest on-loans from bor-
‘TOWers,
2313, 10, The enactment of legialation for publication of accounts does
not seem: desirable as no one would want to disclase hin accounts
publicly,
3344, 11. There are no village arbitration boards or village panchayais
in this district for the purpose of settiement of d}sputes between
money-lenders and agriculturists. .
B.~FINANCR FOR AGRICULTURAL PRODUCTION.
$345. 1%. The cultivators obtain finance by borrowing from the under-
mentioned zources—
(1) Co-operative banka,
(2) Monev-lendera
(3) Indigencus bankers.
(4) Government, in cass of failure of monscon. _

348, The interest varies from 1 to % per cent. per mensem in the case
ol(!)md(a)mdmtheuseof(l)hmn&tol!pereenhmmum,
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and is 6} per cent. per annum in case of Govermment. The promises
are made for repayment at the next harvest, but full repayments are
hardly so made. The same procedure is applicable in the case of all
cult.ival.;bors. The cultivators of classes (b) and (c) are hardly in exist-
ence here. The loan for seed is - not advanced in cash but in kind,
The loan is advanced on personal security and no other security is-
taken. The rate of interest which is charged at a uniform rate in
both the cases of loans whether advanced in cash or kind appears to-

be high, but there is one thing, t¢ be said in the money-lenders’ favour,
and that is that full amount due is never received.

(.—FINANCE FOR MARKETING.
2347, Tl. _'.I‘ho marketing centres for various crops are as under:

For cotton and cumin seeds:—Kekri, Beawar, Nasirabad and:
Pisangan, '

For grain :—Ajmer, Kekri, Beawar, Deoli and Nasirabad,
2348, The money-lenders purchase the produce from cultivators at their
storing places or the cultivators send the same to be sold on com-
" mission to the above marketing towns. The sale price is realised on

the day of marketing. They have to incur expenses between Re. T
to Rs, 1/8/- per cent,

2349, 18. It is more or less customary for the agriculturists to bring
‘he produce to the marketing centre unless there 18 a direct stipulation
#ith the money-lender to sell the goods to him or threugh him.

2350. Grain is sold off immediately in the market, cotton and wool
being exported to Bombay and Liverpool. Cotion 18 purchased by the
mill owners at Beawar, Kekri and Nasirabad and also for local con-
sumption.
2351, The expenses incurred are as under:—

Commission 0-12-0, dkarmada 0-8-0, ete.

2352, 19. The agriculturist stores his produce at his own house previous
to takiog it to the market and when he wants to sell it it is brought
to the shop of the commission agent where it is sold ou the very day
or the day following. The eredit can be obtained on the security of

]gra.(i]n provided it is kept in the custody of commission agents or money-
enqaers.

1

2353. 20. The produce is sold at the market rate on the very day when it

1ils brought in the market and there seems to be no necessity of ware--
ouse,

2354. 22, There are petty cultivators in Ajmer-Merwara. Necessary
entries gre made in the account books maintained by the commission
igenta.- Generally no difficulty is experienced with the accounts so-
kept., ]
2355. 23. There appears no possibility of forming pools but if the co-
operative credit sale societies are to be established it is considered

that they would prove useful to a greater extent in transporting and
marketing the produce.

‘D.—LONG PERIOD LOANS FOR AGEICULTURE.

2356. 31, There are three land mortgage banks and nine or ten mortgage
societies in this Distriet,

2357. 33, The land mortgage bank should lend money at the rate of 9

per cent, with the distinet stipulation that the money with interest
Rai Bahadur Pyarai Lal.



197

should be paid at each harvest. There ought to be one surety who in-
the event of the failure of the instalment should be held responsible-
for the same. On failure to pay a number of regular instalments the *
land mortgaged should be taken in possession until the whole debt
ds liquidated.

- E.—INDUSTRIBS BUBSIDIARY TO AGRICULTURE.

2358. 38, Rope-making, hand-ginning and weaving, dairy and g
making are the principal small industries subsidiary to agriculture.

G.-~NON-AGRICULTURAL CREDIT AND INDEBTEDNESS.

- 2359, The rate of interest varies from 6 to 12 per cent. per annum.
There are the Imperial Bank, urban co-operative banks and rich in-
digﬁlr_loul bankers in the Ajmer City for providing facilities to the
public.

£360. 49, In addition to textile mills and factories the following local
industrics also exist :~-

(1) Kasida Machine work,

(2) Dyeing and printing calico.

(3) Iron manufacturing.

{4) Tobacco and snuff manufacturirg.

(5) Birs making,

(8) Lace manufacturing.

(7) Brass work,

(8) Trunk manufacturing.

“Their finandial requirements are met with by the owners as far as
possible. :

1.—INDIGENOUS BANEERS AND MONEY-LENDEERS,

2361, B2, A village monsey-lender usually advances money to the agricnl-
turist before the produce 15 brought to the mandi. Big shroffe or com-
‘mission agents either purchase usance or demand bills or document-
ary Aundis and export the goods to another plade. Such Aundis are
rediscounted by the Imperial Bank also. Similarly at the importing
centres nlso Aundis, ete., are purchased by the big sArofs and sent for
realization through the Imperial Bank.

2363, 58. The mahajans generally carry on the business of banking and
money-lending. The other communities ars also seen engaged in this
‘branch of businesa but to a small extent.

49363, 56. The functions of the indigenous banker or the money-lender
are a3 under :— ' '
Receiviug deposita (fixed and current).
Advancing money against ornamenta.
Advancing money against produce.
Advancing money againat wool (against railway receift).
Advancing money against personal security.
Advancing money agaiust landed property.
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#364. The bankers or money-lenders advance money to the people and
also carry on trade. Speculative business is also transacted by them
and besides they have rent income from their landed property. There
are only a few whose livelihood depends only on money-lending. In
rural areas most of the mahajons live mostly on investments made by
their forefathers. They themselves advance small amounts to keep up
the old investment and to recover the old debta.

2365. 75. The money-lenders assist the cultivators by advancing loans
in eash or in kind at the time of harvest.

2366. They do not invest money in bank deposits, etc., to any appreci-
able extent.

2367. 58. Ranking is more or less regarded as a side business and no

capital is set apart for such purpose. )

(¢) Maximum smount of money that is required for such banking
business would amount to about Ra. 2,000 per year.
(d) Relations are cordial.
{e) Facilities afforded by the Imperial Bank to indigenous bank-
ers are ag under:—
Discounting of usance or demand Aundis.
Opening of cash credits, exchange of coins and notes and
rice versa,
Fixed loans, advanced against Government securities.
2371. 59, Demmand and usance Aundiz, promissory notes, chalu khata,
Yixed loans.
2372. 60. The loan is advanced by the indigenous bankers on the security

of landed property or even without security in the cases of cultivators
m whom they have confidence. Cash credit is not allowed by them.
2373. 61, Indigenous bankers borrow money on demand bills, periodical
Auyndix and drafts on big firms of other centres if they have got cash
and credit accounts there or against goods sent for sale.
2374. 62. The rate of interest allowed by them to the depositors varies
from 3 to 53 per cent. These rates differ during the business zeasons.
" 2375. The rate of interest allowed among indigenous bankers is 7 annas-
9 pies. per cent. per mensem. .
.2376. 63. The rate of interest paid by the cultivators to indigenous bank-
- ers varies from 12 o 24 per cent. per annum.
2877, 65. The indigenous money-lenders in rural areas earn not more
than 9 per cent. per annum and in urban areas not more than 8 per
cent. ag their loan generally remains unpaid to a great extent.

78. The business of money-lending is generally deelining.
2379. 66. The incufficiency of the working capital often compels indige-
nous bankers to refuse demands for accommodation made on them.
2380. 67. Hundis, cheques, supply bills, remittance in notes, bank drafts-
and telegraphic transfers are available to the public for internal remit-
ances,
£381. 69. There is no large amount of money in the hands of indigenous
bankers. )
2382 70. Selling and purchasing rates are as under:—

In season:—Varying from Rs. 99/12 to par.
Off season :—Varying from par to Ra. 100/4.
Ra2i Bakudur Pyaras Lal.
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2383, T1. The bankers are sufficiently protected by the law.

9384, T7, If a branch of the Reserve Bank is opened with local directors,
the indigenous bankers may have dealings with it. If the selection of
local directors is good the indigenous bankers will have confidence
in the bank. If the directors work sympathetically the competition can
be avoided.

J.—INVRSTMENT HABIT AND ATTRACTION OF CAPITAL,

2388, 79. Almost none in this Province,
2386, 80. Almost no saving.

2347, 81, The tendency of hoarding is decreasing and it 18 not possible
to arrive at an estimate of such hoarded wealth as, on account of
money tightneas, the old ornaments are being sold every year.

2383. 82, The habits of people are to invest the savings or profits in
(1) repayments of debts, (2) purchase of clothes, bullion, ornaments,.
ate., (3) purchase of land and cattle, and (4) building houses.

2380, 83. Very few farmers have money. When they lénd to fellow agri-
culturists the rate is 13 to 15 per cent.

2390, 84, (3) Vernacular cheques would.be very convenient for mer-
chants not knowing English and the illiterate class. -

2361, 85. Banking and investment habit in India is of a slow growtb
due to the following:—

(1) Want of money,

(2) Hoarding habits.

{3) Fancy for ornaments.

{4) Social customs,

(&) Want of confidence.

{6) Want of surplus funds.

{7} Desire to keep money ready at call,

2399, 86. The Post Office Cash Certificates are popular jo the city.

Rai Sabib KISHEN LAL, Extra Assistant Commissioner,
Merwara.

. AGRICULTURAL INDEETEDNESS.

3393, I Information is not available but it is roughly eatmmted at
about Rs. 60,00,000. It can be collected by a village to village enquiry
by an official specially deputed, with power to examine and inspect
the accounts, with the assistanoes of the Revenue Department under the
Sub-Divisional Officer,

2304, The details of the loans cannot be furnished without elaborate
enquiry but it is noted here that from 1913 to 1928 the amount of debs
with land as security in the form of registered mortgage aggregates

(1) Area=13,643 ncren.

(2) Value=Ra. 13,086,106
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" 2395. The following remarks tuken from Mr. Lupton’s Final Settlement
Report: will not be without interest in this connectiqn —

“The villagers are generally heavily loaded with debt especially
in Todgarh. ‘The debt in evidence would seem to have
increased since 1874. The tract has had bad seasons in
the last ten to fifteen years, And vven if the debt has
not really increased, it is still heavy enough to be a very
serious embarrassment to the tract. There is no certainty
about the seasons in Ajmer-Merwara and bad years seem
to come so frequently that an occasional good year mesns
only a slight reduction in. the balances shown against the
villages in the money-lenders’ account and there appears
no hope of any permanent extrication from debt on pre-
sent condition.”” ’

““ Whether - any actual remedy for this debt is possible, e.g., by
legislation on the lines of that now in force in Bundel
Khand and the Punjab for the liquidation of debts and
prevegntion of alienation, one cannot say casually. Bince then
in recent years an attempt has been made to establish
village co-operative credit societies in Ajmer-Merwara, but
;:5 ex]’a:ariment has been so far, I am informed, an utter

ure,” - . ‘

2397, Since the writing of the said report the co-operative movement has
‘been in operation for about two decades and still there appears little
improvement in the condition of agriculturists, Mr, Lupton therefore
very aptly remarked that there was no hope of any permanent extrica-
tion from debt in the present conditions.

2398. There are no banks in this Sub-Division except the Co-operative
Central Bank; of course Government grants takav: loans in times of
distress, such as failure of monsoon or other calamity, damage by
locusts, froat, ete. Thus the credit agencies are (1) Government, (2)
co-operative societies fed by the central bank and (3) indigenous
bankers and professional money-lenders or zamindars. The indigenous
bankers reside mosily in the town. : o

512)3919. 2. The rates of interest charged by the several agencies are given
elow:—

(i) Takavi loans under the Tiand Improvement Loans Act and
the Agriculturists Loans Act, at 8} per cent. per annum

(ii) Co-operative societies, 8 per cent. to 12 per cent. per annum.

(iii) Indigenous bankers and professional money-lenders or
samindars, 12 to 24 per cent, per annum, .

Loans given in kind by the last-mentioned agencies are issued at one-
fourth to one-half or say 25 to 50 per cent. of the loan per harvest.

2400. The methods used for ealeulating interest by the above agencies
are’ deseribed below : — R

(1) By Government on takavi loens.—Simple interest is calenlated
at 6} per cent. per annum on the amount advanced for the years over
which the instalments for repayvment are epread. no interest is charged
subsequently though this can be done with the Commissioner's sanc-

tion.
Rai Sahidb Kishen Lal.
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2401, Co-operative societies.—They charge simple interest at 12 per

cent. per annum and keep the interest accumulafing separately till the-

debt is realized in full. At the time of collection the amount recovered
is debited first to interest and the remainder to principal. In the case
of indigenous bankers, money-lenders, ete. interest is accounted for
generally within & period of one to two years. If any amount over
and above the interest due is paid it is deducted from the principal

and the balance struck, if nothing is paid the interest due is added

to the principal and the balance struck. The intetest beging to run on
fle 1id amount,

240%. Indinenous  bankers.—YL.oany in kind are not allowed to run
beyond the erop for which they are lent. If a loan remains unpaid
it is converted. into & cash loan and the same method as described
ahove ‘ia then adopted. -

2408, 8. Yes. 'The law of limitation to some extent, the Court Fees Aot

and the lengthy and hard process in civil courts at the time of passing
decrees nnd then in execution of -decrees coneiderably affect credit
facilities. _ ,
2404. There can be improvement in the facilities of credit by adopting
the following courses:— ,
(a) The limitation for a suit of simple money may be extended to
six years.
(b} The courb fee and the process fee should be nominal on suita
for below Rs, 100

{c) Bome way must be found for the quick disposal of civil and
exsoution proceedings.

(d) Panchayat courts may be estublished for the settlement of
such suits in a central place or in a group of villages. The
Punches chould be nominated by Government.

2405. 4, No. The remark by Mr. Lupton to the effect that true tenanta
as 8 separante class without some &Aewat lands of sheir own who pay a
real tenant's rate are very few, is indicative of the fact that the process
of absorption by samindars or money-lenders, of lands of small agricul-
turists iz not possible on a large scale.

8408. B. It ia s0 to some extent and has been her restricted by the
passing of the Land Alienation Regulation III of 1914 as since. then
the sales of land are allowed only in favour of farmers or samindars,
The following quotation from Mr. Lupton's final settlement report is
significanti in this connection. ““And true tenants, as a separate class
::'thout anfma }hﬁmt ht.ixds t:fl their own;lwho pay a real tenant’s rent
very fow. Even the villa menials eu }
have their khewat lands as a g:lo”.  ech 8o belois and - others

2407. 8. The process as ahove remarked exists in a limited scale. It
chould of course be admitted that owing to strained feelings between
the mortgagees and mortgagor production of the land ts affected by
the disinterestedness of the cultivator to devote as much attention as
he wounid have done had he been the owner himself and non-supply of
Tmanure, on the part of mortgagor. But this only plays a small part
in the reduction of vifld. Wans of manurs, poor rainfall, want of
proper and pure seed and specially in time of need and proper weeding
are other factors which cause less produce of land. .

‘$408. 7. There arc in the Srst instance no remindar money-lenders i the
teAwid aud the few who do money-lending bnsine-’hava no ':meh

~
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"custom as taking .ewour in lieu of interest, but no doubt they have-
their land cultivated on the banta system by them and exercise their
influence over them in their social affairs,

2409. 8. No reply needed. ~

2410, 9. It is only resorted to occasionally and is not made free use of.
There must be a separate agency to check such accounts and the
-period of checking should be from the date of the beginning of the
accounts and not for the last six years only. -
2411. 10. With & view to ensuring the authenticity and accuracy of
accounts it is desirable that the money-lenders should be bound to
publish’all the accounts annually and the debtors should be made
responsible for acknowledging their correctness within a certain time.
There must be a law to enforce the clearing of accounts between the-
-ereditors and debtors by sending a copy of accounts by registered post
or some such manner.

2412, 11. There are no such boards or village panchayats in the Bub--
Division and it is necessary to have such boards by the introduction of
the Village Panchayat Act.

2413. 12. The agriculturists in thes Sub-Division do not make any dis-
tinction when applying for loans as to the particular purpose for which:
the loans are required. There are two agencies which mainly operate in
the Sub-Division  wiz., village money-lender and the eo-operative
society. In the case of the former the agriculturiat obtains loan when-
ever he is in need of it irrespective of the object while in the case of ¢o-
operative societies loans are generally issued for productive and neces-
sary purposes. Advances under the Land Improvement Act and the
Agriculturists Loans Act are also granted. There are only small
Kkewatdars and thus there is no specisl distinetion.

2414. 13. They do .not borrow freely as the agriculturists are under the

impression that such loans are granted in times of scarcity or calamity
and applications are then made and granted.

2415. The rules are gimpls and workable. Free res‘orf to takavi loan:
is desirable and is beneficial to the agriculturist but sufficient exira staff
is required to give effect to this work,

2416. 14, There is no co-ordination amongst the above mentioned agen-
cies. Of course it is kept in view in the grant of the fakavi loan that
the members of co-operative societies are not given loans directly. There
is a mutual co-ordination in practice between Government and the
Co-operative Department and no other, though there is no law on the
subject but tekavi loan is granted to the bank on special terms, oo
their responeibility, to be issued to the societies.

2417, 15. The defects in the system of financing agricultura] production.
are:—

(1) Rate of interest is high (excepting the rate on takavi).
(2) It takes a long time to secure a loan from central places and
it is also expensive.

(3) In case loan is required for seed manure, etc., pure and good’
stuff are not available on account of ‘want of agenciés.

9418, The protess should be simplified by opening adequate agencies.

2419, 16. Total amount of capital estimated for the requirements in this-
Sub-Division is Rs. 18,00,000. My estimate is based on the prineciple

Rai 8akib Kishen Lal.



203

-

that one family on an average requires & loan of Rs, 100 in a year for
its requirements. The number of families in this Sub-Division is 23,500.
This can be reduced by 26 per cent., as some may not require loans.
Adequate capital is available but not on reasonable and moderate
Terms.

. —FINANCE POR MARKETING,

2420, 17. The Beawar town is the only market in this Sub-Divieion,
others, such as Todgarh, Bhim, Jawaja, Barar, are only the collecting
centres. -

2421. 18. A cultivator brings his produce (cotton, wheat, barley, maize,.
ete.), ip & cart to the town and proceeds to the shop of a commisgion
agent or broker. The commission agents make the following charges: —

(i) Commiseion Re, 1 per ceni.

(ii) Weighing charges 4 annas per cent.

-(iii) Brokerage aud Dharmada 1 anna per cent.

(iv) For sweeper, waterman, ete., 1 anna and 6 piag, per cent,

2482, The comwission agent accompanies the owner to the bazer and
arranges for its sale, after settling the rate, ete. When the article
has been weighed down the agent pays up the cost less his commission,
etc., which he himself arranges t0 recover subaequently. The charges
vary from Rs, 1-4-0 to 1-80 per cent. besides the underhand tricks
of the purchasers and the commission agents, which may vary from
Re. 1 to Ra. 2 per cent,, as & margin of § & seer per maund is kept.
There are no banks in the Sub-Division except the Co-operative Central
Bank, Beawar. Merchants, bankers and dealers take the above parta.
There exista no co-ordination amongst them. The improvement can be
offected hy establishing o regular market under a panchayat or-
Chamber of Commerce, .

2423, 19. (a) Maostly the cultivators keep the erop in their houses of
thala and after threshing and winnowing bring it to the market.
The thalae nre pituated in open grounds.

{b) There is mo storing place in the market. The agriculturists
bring thair produce direct from the #khale or house to the market
(1} to their money-lenders if in town, (ii) to a commission agent, or (iii)
to a broker, whoever may be most beneficial to his intersst. There is
no posstbilty in these times of uaing the grain or any other crop as
security for credit. .

8424, 20.. It is desirable to establish warehouses on the system of the
Egyptian Scheme. As proposed in that Scheme the expenses of the
warchouse establishment should be borne by the Gavernment. :

2428. 81, There is no fnancing facility during marketing, the facilities.
required are the advancing of money on the security of produce by
establishing warehouses on the linea of Egyptian Cotton Scheme and
to encourage co-operative marketing system.

2426. 2. No agriculturist ever consigns any goods to any place outside
the Beawar town and 20 no instrument of any kind is used for raising
mnoney, -
S437. It is only rarely that an agriculturist or village money-lender
deposita his produce with a merchant or banker on the execution of an
agreement to the effect that it would be sold under the instruction of
the depositor or at the will of the merchant or banker.- The charges
made are the rent of the cell and interest at varying rates from 0-13-0
to Re. 1 per cent. per month and the town merchants raise moeney on
railway receipta too,
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2428. 23. It is possible if the warechouses and co-operative sales systems
are Introduced by Government aid in the initial stage.

2429. 24, It is not fiseful at present in rural areas but further develop-
ment may demand reduction of duty on bills before long.

D.—LoNG PERIOD LOANS FOR AGRICULTURE.
2430. 25. Yes. To all classes,

2431. 26. A land mortgage bank and societies have been started which
can give such loans only to a limited extent. Loans are also advanced
by the Government under the Land Improvement Loans Act but to s
limited extent. No loan facility s given to the tenants. .

2432. 27. Such loans are granted in times of famine or scarcity as the
agriculturists and others are under the impression that they can get
‘them only on such occasions; as there had been no propaganda for
explaining the advantages of takari loans on account of insufficiency of
staff such loans are not freely applied for. There is no defect in the
system.

2483, 28. The average value of land js as under:

Beawar Tehsil.
Chahi . . . . . . . Rs.375° per acre,
Talaby . . . . . Rs. 325 -
Ak - . . - . . . + Rs. 125 to Rs. 160 ,,
Barani . . . . . . . Rs. 60toRa. 80 ,,
Tadgarh Tehail,

Chaldi . . . . . . - Ra. 500 per acre,
Talabi . . - . . . . Res. 400 ”
Abi . . . . . . . Ras. 200 .
Barani . . . . . . Re. 80 ”

2434. The rates vary with the quality of land. In the case of,

(i} Chahi, the proportion of yield to market value is 1 : 8

(ii) TM ] w - ” 1:8
fizi) Abi, " »” »” ” 1:8
: (iv) Baromi, ,, " » e 1:4

2435. Location, production, fertility, sources of irrigation, quality of

water and competition play a part in arriving at the value of the land.
{a) and (). There is no instance of auction of Iand in payment of

Government revenue or by execation of a decres of a civil court.
(¢) Sales take place by private negotiation. Thg :_;bovg value is

for private negotiation only. Difference cannot be distingunished.

2436. 29. Regulation No. III of 1914 (Ajmer Alienation of Land Begu-

lation) is the only law on the subject. It has no adverse effect.

92437. 30. Owing to the extremely precarions condition of the monsocn,
the cultivators and others have little asseta and consequently it is diffi-
cult to raise any money by means of debentures. If Government

Rai Sahib Kishen Lal.
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offers gunrantce for the debentures it is possible that money can he
raised on debenture honds. _
2430, 81, There are nine' mortgage societies and one land mortgage
bank in this Sub-Division, they issue loans for redemption of land, land
improvement purposes and liquidation of old debts according to their

bye-laws, on the security of land. They raise capital by horrowing from
the central bank and by share capital (which is a meagre one). No
loan is raised on debenture. .

2440. 32. As stated above there are ten institutions only. More of such

institutions are badly needed and can prove advantageous to both
landlords and tenants (of certain classes),

(a) The management must be on co-operative (democratic) prineci-
plea with & Government nominee to safeguard their interest.

(b) By share capital of ten lacs (and more according to require-
ments). Shares of ten rupees each (or less according to local con-
ditions).

{c) The share capital should be raised from the public and Govern-
men$ should not contribute in the shape of sharsa.

{d) The waximum of loans should be spread over 20 years or 40 hall

yearly inatalments. A margin of-25 per vent, should be kept between
the amount of loan and the value of mortgage.

{¢) From all sources (including Government loans in initial stages).

(f) Govaernment should guarantes principal as well as interest.
(g) Yea.

(h) Yea, .
2441. 39, The money should be raised on the following terms:—

(1) Depnsits for not less than % years. Intereat at six per cent. per
angurn to be paid half yearly.

{2) Funds from central institution.
should be made repayable after & years,

(3) Debentures. Interest at 5 per cent, and amount being made re-
pavable on the expiry of one year.

Same ar above, the amount

8442, ., The valus may be assessed at 88 per cent, less than the
amount of the market value,

£443. 88. (1) In case of loans from Government the safest course would
be to have the asseta of the institution hypothecated in favour of Gov-
ernment with & margin of 25 per cent. of the value of assets,

2444. (2) In case of guarantes of interes; on debentures by Government,

assets of the institution exceeding 25 cent. in val b
amount of intereat should be hypothesated. o o o ol

2445. 38, (a) Certified extracts of kAewnt be isswed to the owner and
the theseatdars,

Tu this case there would be no difficulty of reference. To
lk':ep th:d rava;me records up to date the following suggestions should
carried out:—

{1) Information ‘regnrding the alienation of culturable land ehould Vbe
sent to the pmiweris through the Tehsildars by the Begistration Officea.

(2) The putwaris and the girdawars should be rewarded b paying
them a part of the mutatior fee for finding mutation casea. Y
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(b) In the cases of co-operative banks award should be given by the

£ociety panchuyats to be confirmed by the Registrar, and the proceed:
ings allowed according to the Civil Procedure Code, without any inter-

ference of vakils.

a (¢) As in the case of the co-operative societies under the Co-operative
ct.

2448. 87. After discussion of the several sources for supply of loans it

-appears that the best remedy for reduction of agricultural indebtedness

1168 in—
(z) Agricultural Relief Act.
(1) Distribution of fakavi for long terms

years.-
(c) Thereafter restrictions should be laid down on debts on lands,

extending over 20

E.—INDUSTRIES SUBSIDIARY TO AGRICTLTURE.
2447. 38. There is no industry of any kind in progress in this Sub-Divi-
sion, :
2448. 39. The only possible industries which can find an encouragement
are (i) hand spinning and weaving, (ii) oil crushing, (iii) poultry farm-
ing, horticulture, rope, line and basket making as well as sheep hreed-

ing.
2449. Societies may be registered under the Co-operative Act and

financed by the central bank.

2450. 40. (1) The question can be considered when industries have been
established. Birt, rope and string making are such as can be done
during the off season when there 8 no work on the farm and if properly
done can prove useful. Loans may be advanced by Co-operative De-
partment.

2452. Co-operative societies of mahajans may be encouraged for finane-
ing such industries and if necessary they may be fed by the co-operative

F.—RURAL CO-OPERATIOY.

2453. 41. Merely money-lending institutions: so far as they are known
to do not receive any deposit; they are open to receive deposits but
such deposits are not received.
2454. 42. There are no banks except the Co-operative Central Bank,
Begwar, which has credit connection with the Imperial Bank of India
which makes advances on the secured assets of the Bank
2455. 43. (a) The following are the defects in the present working of the
co-operative societies:—
(1) Lack of understanding the principles of co-operation.
(2) Inability of members on account of illiteracy and backward-
: ness of the people to manage their societies quite independ-
ently of official help and to manage their affairs and
acconnts and system of working.
(3) Initilaﬂtion of movement by the Government instead of by the
public,
(#) Inadequacy of the staff to guide and infuse in them the prin-
ciples of co-operation, -
Pai Schi* Wishen Lal. .
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(5) High rate of interest and other expenses.
(8) Want of rural leaders,

(b) With the advance of time and education the defects will dis-
appear,

9456. 44. No difficulty is being experienced in obtaining short and long
term lonns 8o far. It is only to a limited extent that the financial needs
of the members of a co-operative seociety are e_upphed, while the
remaining agriculturists get no help. The proportion of members to
agricultural population is 1 to 6. .

2457, 45, No extra capital is required for the present work unless it is
liberally extended.

2488, 46, No competition.

2459, 4T. The Co-oporative Central Bank is\a.&eady exempted from
income-tax. There is no provincial co-operative central bank. If

such a bank ever came in existence the debentures issued by it should
be included in the list of trustee securities.

(3,—NON-AGRICULTURAL COREDIT AND INDEBTEDNESS.

2460. 48. No data is available so far for ascertaining the extent of
Lmilubtedness of urban communities; the rates of interest are given
Delow {—

(1) Traders, 8 per cent. , _

{2) Petiy tradera, 9 per cent, to 13 per cent. per annum.

(3) Artisans and labourers, 12 per cent, ta 18 per cent. per annum,

The traders are financed by the indigenous bankers, joint stock banks
and the Imperial Bank of Indiu. The petty traders are finauced by
indigenous bankers, profsssiona]l money-lenders and co-operative socie-

ties. 1f the stamp duty on bills is removed it will encourage the
Lusiness of indigenous bankers.

2461. 49, The following industries exist in the Beawar Town besides
textile miils and factories:—

(i} Kastda machine work,
{ii) Dyeing and printing calico
(iii) Iron manufacturing,
{iv) Tobacoo snuft manufacturing.
{v) Biri making,

9463, Existing organisations do not finance them adequately and satis-
factorily. Co-operative organisation ia suggested. '

2464, 50, To a very limited extent. Very insignificant, e.g., the
artisans and labourers are scantily financed by co-operative societies in
the town while traders and petty traders are not firanced by this

movement at all.

92165, 51. The co-operative movement should extend its operations by
neganising credit, thrift, supply, and industrial and artisan societies.



208 )

2468. 52. The several ngencies which play a part are mentioned
below ;: — .

Export trade—
(a) From villege to mandi.—Money-lender and indigenous
bankers,
(b) From mandi to the exporting port.—Indigenous banekrs and
joint stock banks,

Import trade—
(i) No part is played by any bank or bankers in foreign trade.

{ii) The indigenous bankers.

' . 1.—INDIGENOUS BANKERS AND MONEY-LENDERS,

'2467. 65. Mostly the mahajan community practise indigenous banking
and money-lending business in the Sub-Division, the operations of other

communities are nominal,
2468. 56. There are very few money-lenders or indigenous bankers ex-

cept those residing in Beawar town, who deal exelusively in money-
lending business. Others carry on the following businese in addition :—-

(i) Hold khewat and mortgaged lands.
(ii) Keep shops of provision and clothes.

(iii) The bankers in the town do much speculation work besides
shopping, comimission agency and trades,

2469. 57, Agriculture is greatly financed by money-lenders on personal
security and mortgage both in cash and kind. They finance trade and
industry to a little extent. The indigenous bankers finance trade and
_ industry and they hold no shares or deposits in any such concern

2470, 58. Such organizations are unknown in the Sub-Division. There
is no organization of the indigenous bankers, They work as individual
bankers, the monied people practising banking with their own capital
as well as deposits and loans from others.

(a) No fixed amount is invested.

(b) Volume of their business is not limited.

(¢) Their expenses are uncertain,

(<€) The indigenous bankers have with the Imperial Bank of India
and joint stock banks outside the District the relation of
creditors and debtors (or say depositors or borrowers) and
with the village money-lenders that of receiving deposits
and lending money.

(e} No facility is given by the Imperial Bank to indigenous
bankers. .

2471. 9. No form of instrument other than Aundis on a stamped or
unstamped paper are used by such bankers in the town. These are of
two kinds, vez., darsheni (unstamped) and maiyadi (stamped). (Bam-
ples submitted). i

2472. The village money-lenders carry on their business merely by issu-
ing chithis (letters). In general transactions meney and notes are
generally used. Hundis are used for remittance purposes.

Ray Sahib Kishen Lal.
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2473, 60 The indigenous bankers grant loans in the form of Aundis
mostly on cash credit for a fixed period, as agreed, from two months
to one year at 4} per cent. to 8 per cent.

2474. 8L, The indigencus bankers and big shroffs use their own capital
and receive deposits from others-as well as losn from private persons
and bankers if necessary. The village money-lender obtains funde. from
a town banker on less interest. There is no data to form an estimate
unless enquiry is made by enactment of some loan law for inspection
of accounts. That course too would not be sure and safe. There is
no data to form an estimate unless enquiry is made by enactment of
sgome loan law for inspection of accounts. That course tco would
not be sure and safe. - )

8475, 62. The rate of interest varies from 3 annas to 10 annas per cents
per mensem. The rates go up, for three months during each harvest,
from 7 annas 9 pies to 10 annas per cent., irrespective of any security.
The agriculturists have no direct transsction with indigenous bank-
ers. They deal with money-lenders who charge rates given in replies
to questions Nes, 2 and 6€. :

2476. 84. No prejudice. The system is capable of improvement.
Acknowledgments and receipts should be issued for évery transactivn
to bring them on sound lines. ) .
9477, &8, About 4 to 4} per cent. in ordinary cases but it mostly depends
on the management. No indigenous banker or money-lender has failed
sincs 1920 on account of money-lending business only, though there are
some who have failed on aocount of speculations or other business,
2478, 66, They are unable to meet demands in full. But they have got.
sufficient money to cope with the limited business they are doing but
not to extend it ‘
2479, 87. Intarnal remittances are made by (i) Aundis, (ii) letters of
eredit and (iii) postal money orders and insurances. The use of supply
bills is limited to districts outside the town of Beawar in a restricted
way. It can be used extensively by reducing the minimum of the
supply bill amount and its introduction between the sub-treasurieg and
head-treasury and between the sub-treasuries.

2480, 68. No effective part is played by negotiable instruments in the
internal trade of the province.

9481. Monev flows from rural to urban centres when agricultural pro-
ducta are hrought for sele and vice versa. It does not flow from one
centre to another.

2452. 89, Rednction of duty on billa iy desirable for the more extensive
use of the bills generally, ) .

2483, 70. The rates of Aundis purchased and sold. vary from 2 annas
below to 4 annas above par per cent. during different seasons. It has
anly the controlling effect in keening the rate of Aundi charges low,
before that it varied from 8 as. below to 8 as, above par.

2484, T4. They will resent.

:4;5. 75. It ean be done if recagnised markets or warehouses are start-

2488, 7%, Tt in necemary to establish a branch of Central Reserve Bank.
9:8'3 The bank should afford every kind of facility and convenience to
rade,

2488, ¥9. There are & very few agriculturists of this sort in this Sub-
Division and those are found amongst the retired military officers.

Heg. 9. Very infinits sxnount.
- _ »
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2490. 81. There is no dats available to form such an estimate. The
tendency towards hoarding is decreasing.
2401. 82, Kewat and Merut communities predominate ip this Sub-Divi-
gion; other communities are Makajans, Mussalmans and Malis. Rawats
and Merats are very liberal in spending money when they get it. The
chief sources of their expenditure are (i) drinking, (ii) mosar and (iii)
price of wife and jhkagre money. Other communities have no special
feature worth mentioning except the Mahajans who are thrifty and in
the habit of investing money in business yielding the highest return,
The Co-operative Department has done much in connection with collect-
ing funds and teaching thrift, but not to such an extent as is necessary,
and much more is still required to be done. There is no provident
gsoclety.
2492. 83. (a) Very few carry on money-lending business, the terms of
their business are almost the same as those of money-lenders.

(b) The surplus money is either invested in purchasing and improv-
ing land or making ornaments, .

(¢) No data is available.

2493. 84, The system of payment by cheque is not much in use here as
there is no joint stock bank here,

2494, 85, Yes, some of the reasons are (i) illiteracy of the people, (ii)
non-familiarity with the banking system, (iii) eriticism on the part of
bank officials on minor points, (iv) want of surplus money, (v) incon-
-venience caused at the time of transfer of accounts and (vi) the in-
vesting of their small savings in making necessary ornaments which
they regard as their latest resource or reserve for use in emergencies and
<consider more safe than deposits in a bank. ,

(2) Insurance companies, Government Providerit Fund, Postal

Savings Banks, Co-operative Central Bank, Post Office Cash Certifi-

‘cates are such inatitutions,

(3) Yes.

{4) Post Office Savings Bank accounfs can be extended into the
interior. .
2495. B8. {(a) Post Office Cash Certificates are popular. They carn be
made more popular if the condition of not paying interest during the
first year is waived. Yes, if the rate of interest is brought to the
.original standard (<.e,, when they were first introduced) there is every
likelihood of increase of sale. To clear up the matter it may be eaid
.that a depositor of Ra, 75 should be allowed Rs. 160 on the expiry of
five years,

Labourers and officials resort to these forms of investments.
2498. If the rate be increased as suggested and if the advantages
are widely expluined by means of propaganda work it is possible that
the sale of cash certificates would extend,
2466. 88. If such persons are assured of the use of money in the truly
economic development of the localities in which such persons reside by
spreading education and propaganda work it is possible that the people
msy be brought round to spare such earnings for such purposes.

2500. 9. I doubt if people or the banking institutions have any cause for
a grievance” of competition by Government in regard to deposits through
Post Office Cash Certificates because there is no inclination amongst the
people to take any Government work as s means of competition.

Rai Sahib Kishen Lal
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2601, 90. None in the Sub-Division. In the presence of Post Office
Cash Certificates I do not think any special facility is needed for

small agriculturists and investors in this Sub-Division, because few
have money to invest, '

2502. 91. No such agency exists.

2603, 93. Below are mentioned a few of the various possible means of

educating the people of the country to inveat their savings in productive
undertakings : —

(i) Through the Educnl:ion Department, e.g., teaching by giv-
ing lessons on thrift.

{(ii) Through the Co-operative Department.
(iii) Through the Revenue Department.

(iv) By means of printed pamphlets and introduction of news-
papers in the vernacular (Hindi) of the province.

2504. 93. In this district (Ajmer-Merwara) only one branch of the Im-
perial Bank has been opened at Ajmer. It has given facilities for credit

and other business matters on a amall scale to promiment and wealthy
individuals and private firms,

2508, 95. The existing banking resources are (1) the co-operative credit”
bank co-operative societies, indigenous bankers, shroffs and money-
lenders. The above banking agencies cannot be pronounced exhaustive
and adequate because they do not deal in all sorts of banking work and
the indigenous agencies are not safe and do not work on sound lines.

2506, 98. (a) Post Office Savings Banks should be' opened at (1)
Rajiawas (2) Sendra, (3) Bhim, and (4) Dewair.

(b) and (c). The central co-operative bank is sufficient but one

mortgage bank is needed at Todgarh and both the institutions ahould
work on & more exiensive scale,

2507. Opening of & branch of the Imperial Bank or any other joint

stock bank weems denirable in Beawar Town where none exists at
Ppreasent.

Sawrixs or Hunpis, vibe quesrion No. 59,

No. 1.—Darshans Hundi.
2508, Sidh shri Bombay Bunder subh sathaner shahji Bri Champalal
Ji Ram Swaroop)i jog likhi Nayanagar sun Bhimraj Punamchand ko
)uhu_- banchaosi aprench Hundi ek rupaiya 500 akhre Panch 80 ke neme
rupaiya arahi so ke duna pura athe rakhia bhai Kaluram Puss Mal

%:'dinll:. jog rupaiye bundi chalan ks dijo—Sambat 1966 ka Eatik
Daskat.......... ereearraaanseesasantiane aase

No. 2~Muddat; Hundi.
900, Sidh Sri Nayanagar subh sathaner Bhaiji Sri-Bhimrajji Puran-
chandji jog lLikhi Nayanagar sun Bhimraj Puranchsnd nklo juhar
banchaom aprench bundi naqed rupsiya 500 ke akhre rupaiya panch
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80 ke nemé rupaiya arahi so ka duna pura athe rakhya Bhai Kaluram
Poosamal pas thi din tinsougunsath 359 pichhe sah jog rupaiya hundi
chalaa ka dijo. Sambat 1986 ka Katik Badi 11.

Da.ska.i_; ......... eereneins erieeneren rerenns -

No. 8.—Chithi.

2510. Sidh sri Nayanagar subh suthaper Bhaiji Sri Bhimarajji Punam-
chandji jog likhi Todgarh sun Hazarimal Biharilal ko juhar banchaosi
aprench rupaiya 500 akhre panchso hamare khate bhai Banechand
Kisturchand Todgarhwala ne dijo aur rasid bharpai kara lijo, Athe
saru kam kaj hove so likhaosi. Sambat 1986 ka miti Katik Badi 1I.

DASKAL . vueviereanrecasasssirrariereersssass

No, 4.~Chiths, ver

2511, Sidh- sri Nayanagar subh suthaner Bhaiji sri Bhimrajji Pupam-
chandji jog sri Todgarh sun Hazarimal Biharilal ko juhar banchaosi
apranch rupaiya 500 akhre panch so hamare khate seth Otarmal
Chaturbhuj Ji ke khate jama karna rasid likhane bhej dijo. Athe
sarn kam kaj huve so likhaosi. Sambat 1956 ka Katik badi 11.

4

Supplementary menorandum.

MemoranDUM No. 2642, DaTED THE 29TH OcToBER 1929, FROM Rar Saimes
Kiseer Lar, ExTRA AssISTANT COMMISSIONER, MERWARA. TO THE
CoMMIs810NER, AIMER-MERWARA, AJMER,

2512. I beg to note that so far as information can be had from this
office it may be observed that no enquiry seems to have been ever made
regarding the indebtedness of the agriculturists in this Sub-Division,
after Mr, Lupton’s settlement of which there is a mention in his report.
Pur_a.gra.phs 57 and 58 of the Final Settlement Report deals with the
subject of transfer and debt. A few extracts from paragraphs 18 and
19 of the Beawar and Todgarh Rate and Assessment Reports are given
below which will furnish an idea on the question for both the tehsils
in this Sub-Division :—

Eztract from Bewar Tehsil Report, paragraph 18.

2513, “But all the same the ordinary average villager is still miserably
poor. I have myself gone into several of their houses, or
rather hovels, both in Beawar and Todgarh. He possesees.
usually nothing more than the minimum amount of clothes,
household chatels and agricultural implements all of which
togegher ;vt])ll.'_lld fetch v:;ry little and in very many cases the
produce of his unrea crops has been already eaten up b

Kag Sakib Kishen Lal, P d e
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i
the doles received in advance from the village banias. Com.
paratively very few of them can afford to provide proper
stalls and shelter for their cattle’’.

- Podgark Teheil Report. Paragraph 19.

L]

2514, **The Tehsil is heavily embarrassed’ with debt. Even in 1874 the
whole population was in debt and their creditors leave
the people a mere subsistence. The yearly liability of the
cultivator of th» Tehsil for interest on mortgage debt only
appeared to be Rs. 1,563,062 which is nearly 2} times of the
(GGovernment revenue which was surprising and appalling.
The effect of it was apparently to leave the cultivators if they
paid in full the Government revenue and the interest, a sum
of Rs. 151,456 only per annum to be divided among
20,401 of them, a sum just only asufficient to recoup them for
their actual labour, seed expenditure, etc. The above figures
ave said to relate to an average year, the position therefore
in a bad year and the accumulative effect of a series of had
years can be imagined. But the fact is of course that the
nominal annua| interest charges are probably as a rule seldom
satisfied in full, the creditors having to be content with what
they can safely take from time to time consistent with leav-
ing the debtors enough to keep them going”.

8518, “'But unfortunately in this tract bad and poor years come so
frequently that any permanent extrication from debt seems
hopeless under present conditions. The unpaid interest
charges are ofi course lumped by the creditors en to the ori
ginal debt, and unless good years have predominated, it must
be expected that the amount of debt %eing already beyond
the ordinary means of the debtors to liquidate, would
gradually increase". :

£518. The present state as compared with the years 1874, 1881, and
1814 is given in the statement on the next page.



. - ‘ : Purchase
Pariod, Aren, Mortgage debt, Period, Ares, money,
Ras, . Rs.
Land under mortgage at the | Beawar . 5,641 acres. 1,68,62¢ | Sold during the ssttlement | Beawar 2,326 acres. 47,797
time of Mr. Latouche’a of Mr, Latouche, 1874, Todgarh 459 ,, 73,587
Betdlement (1874). Todgarh 8,430 ,, 6,41,401 '
Total . 13,071 , 8,10,025 2,784 1,21,384
Land under morigage at| Beawar 9,581 ,, 2,33,320 |Sold during the settlement | Beawsr 2,084 73,078
the time of Mr, White- 1,762 of Mr. Whiteway, 1884,
way's revision (1884). Mds, grain, Todgarh 506 ,, 45,033
Todgark 8,076 ,, 7.83,407 2,580 ,, 1,19,906
Total . 14,687 , 2,076
—_— Mds. grain.
Land under mortgage at the| Beawar- 10,858 ,, | Not colleoted. Do, 1008 . ., 4,373 Not collected,
time of Mr. Whiteway's
revision (1808). Todgarh 12,681 , Do, - 2,387 ., Do.
Total . 93,437 ,, ) 6,760 ,,
Land under mortgage at the | Beawar 10,048 ,, 6,52,000 Do,,  1913.28 Beawar 3,178 ,, 8,02,508
time of Mr, Whiteway's
puvigion (1918-28). Todgarh 3,801 ,, 8,23,115 Tadgarh not colleoted.
-»
Total . 13,049 ,, 13,068,106 3,178 6,02,802
Noxe,—(The figures for 1013-28 are based on the registratio records, ) 7

Rai Sahib ‘Kishen Lai,

1244
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9517, From a perusal of the above comparative statement it would
appear that the amount of loan on mortgages and sales has comparative-~
ly increased and such is also the condition of other debts.

9518, Even assuming that the above figures may include areas of land
which might have been subjected to transactions more thsn once and
some area might have been redeemed and a deduection of 25 per cent.
is allowed, the area mortgaged and sold per year comes as below:—

Merwara Bub-Division. Tahsil Beawar.
Area mortgag:d, Value. Area sold, Value.
Acves, " Re Acres, Ra.
840 61,224 148 258

9510, In the abrence of any data it is not possible to say how much
of the snid area is still under mortgage and to what extent it has been
redeemed but from the tendency of the agriculturista their financial
position and seeing the circumstances during the past years as depicted
in the esttlement report, it cannot be untrue to assert that the debt

is on the increase,

2520, Though the co-operative movement is trying to have the mort-
gaged lond redeemed and they have succeeded to a limited extent in
this object, at tha present stage I should, say that it is in proportion
of salt or sugar to food, Thus the remark of Mr. Lup ““that; there is
no hope of permanent extricatioh from debt on predtnt conditions’ |
seems still to hold good. ‘ '

2521, The above idea is further confirmed by the following example
of a village in which a summary enquiry regarding the present indebt-
edness of a village in Beawar Tehsil was made in connection with the
replies to the questionnaire,

9322. An enquiry was made in a small village of V8 families named
Andhideori, 4 miles from Beawar Town on the Beawar Masuds Road.
The ropulatiou of the village ia 300, the majority of the cultivators
md ‘awat by caste, and the area of the village iz 1,048 acrea aa
under :—

Chahi, Talnbs. Abi. Barani, Other.
40 acres, 53 aors, 120 acree, 87 acher, 748 acres,

2523. There are 21 working wells, one first class, and one third class
tank, 187 cattle and 579 sheep and goats. The valuation of the property
including land and cattle on the whole comes to Ra. 62,688,

2534, The total land revenus of the villags includi '
gyt e village including water revenne and

A A B e o e
Ra,
Indigenous money-lenders . T . % T . 84,707
Co-oparative Sooletyy . % . . o 807
Takowi oulatanding - S . » . - a7

Total 32480



216

2527, The amount of interest on the total amount of debt at an
average rate* of the different money-lenders comes to Rs. 5,346 per
annum which is about 8 times the annual Government revenue (im-
cluding water revenue and cesses).
2528. The. total cost of outturn of the village on an average of last &
years from all sources comes to Rs, 14,780 and according to the rost
economic family budget of an agriculturist as laid down in paragraph
13 infra the total expenditure of the 78 families comes to Bs. 14,118 per
annum. Thus after incurring the most economic expenses the savings
for payment of interest comes to Rs. 662 and as remarked by Mr,
Lupton the interest and loans are accumulated and the local money-
Jdenders are sutisfied with what they get, leaving the accumuiated loans
a8 a permanent burden over the head of zamendars.
2529. Though the inference may not be strictly accurate for all the
villages of this Sub-Division because there are other villages too which
have got comparatively littie debts in comparison with this, it still gives
‘8 rough idea of the heavy indebtedness of the Sub-Division for which
according to the remarks of Mr. Lupton there is very little hope for
extrication from debt unless special action be taken to have them
gettled up. '
2530. Rate of interest prevailing in the Sub-Division amongst the
various credit agencies are given below :—
Rates of interssb—-—
{a) Takevi loans, 8} per cent, ’ ‘o
{b) Co-operative societies, 8 to 12 per cent. per annum. '

(¢) Indigenous bankers and professional money-lenders, 12 to
24 per cent, per annum. .

2531. Loans given in kind by the last agencies are issued af 25 per cent.
to 50 per cent. for half year (or so to say 50 to cent. per cent. per
annum), but such sort of loans very seldom remain unpaid after the
expiry of the term for which they are obtained and in cases when such
debts are not repaid at the expiry of the term, such loan including the
interest in kind is converfed into cash and further interest at 12 per
eent. to 24 per cent. is charged on the gross sum.

Family budget of an agriculturist.

2532. There is no correct data to arrive at a very correct and accurate

figure of the budget, the information given below is based on an average

number of members in a family and the average area per family as
- given in the last Census and Settlement Reports:—

{a} Average no. of members of family - . 4
(b} Aversge area per family a _ a . o 284 acres.
{c) Outturn per zcre ; .. . . . 748 mds,

{d) Outturn for both th: harvests ( Cotton  or
oD an sveTag . . i other kind 7°8 mds.
. ] - - . slﬂln. 2832 m“-

* ' . . 3512 mds.

*Rate of intereat is 18 por cent, per anLom jn csec of money-lenders, 12 per
cent. Per annum in ease of co-operative #ocietirs, § per cont. per annum in

th= cnee of Talam,

Rai Sahih Kishen Lal.
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{e} Consumption by the family members at an

average of § seera por bead per diem 27 Mda. grain,
{f) Margin for guests, etc, . . . . 132 Mde.
Total cunsumption . 28:32 Mds.
{y} Production over domestic congumption— Ra.

Now remains the outturn of ootton or
other kind amoucting to 78 Mds,
which cat f toh Ks, 70 av an average
of Re, 9 per maund . . . . 70

.Add 25 per cent. of the above as earnings
by other wources such as milk, ghee,

wouol, ete, . . . . 20
Add other earnings by cart hire, slab, fuel, ’
gress selling and inbour . . . 45 per abnum &5 an
avuerag -. -
Total . 144
i

9533, The above gives s saving of Ra. 47 per family. It iz only
apparent because the factor of payment of interest which a family has
to pay on debt cannot be overlooked in this estimate. Calculation of
interest on the baais of rough enquiry in connection with the indebted-
ness of agriculturists in the Bub-Division has elivited that a family on
an average has to pay as interest Rs. 68 per annum, On the whole
it is thus manifest that a family is always on the look-out for some
means to pay interest and something towards principal. Add to this
the anxiety the family has to suffer on the occurrence of scarcity and
fumine which in the words of Mr. Lupton, the last Settlement Officer,
are so frequent and occasional that a good year means only a slight re-
duction in the balances shown against the villager in his money-
lender’s aocount.

9534, Practically speaking there ars no local industries in the rural
area of the Sub-Division, individual local people such as telis, ear-
penters, and blackamiths occupy exactly the same position in & village
a8 an agriculturist, Thus there is oniy one class. The precarious con-
dition of the District hardly allows any individual to prosper and have
surplus to keep back. The money-lenders in villages are not consider-
ably in a better position than their clients, i.e., agriculturista. There
are no credit agencies to afford facility of loan to money-lenders. The
" agrioulturist thus suffers much diffculty to obtain loan in times of
need. The money-lender, small sources as he has, hesitates to give loan
for fear of losing. The co-operative sociaties have confined their cpe-
rations to their members.. The agriculturists as they are under the
“impression that tebari Joans can be had enly in times of industries do
not resort to such loans freely. Thus the agriculturists wha arve not
the members of a cooperative society, for any reasons known to
-mm; i:h not wish to come in tge arm of thtg co-operative movement
062 Fesources ares scanty do not get the necessary credit when

they stand in need of it 7 e : i
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2535, - :
Family Budget of an agriculturist in Merwara Sub-Division.

(Vide paragraph- 2532 above.)

income. _ Expenditure,

Rs. a. p Rs, & p.

mds, at Consumption for food grain of
, « 8 0 0| 4 members at } geers per
head per day with 8 margin
for gueats, ete,, during the
Cotton or other kind 7-8 year, 28 Mds, 13 seers, . 84 0 O
mds. at Re, 9 . . 70 06 O

"Grain 28-32
Rg. 4

Payment of revenue to Gov-
ernment annually . . 7.0 O
“Other income at Rs, 25

per cent, of the above Other reourring exp-nses such
from milk, wool, ghee, as those incurred in child
etc. -. . i+ 20 0 0! birth and festivals, etc, « 20 0 0
. Purchase and repair to

Other earnings *by oart agricuitural implements . &5 0 ©
hire, slab, fuel or grass :
selling (at an esti. Purchase of seceds . ; . 16 0
matej . . ’ . 45 0 0

Charas, manure, shoes and

payments to menials . o 0
Total , 228 0 O {Oil,spicos,ete, - . . 6 8 0
Clothing expense , . . 24 B

——

.- Saving 47 0 0 Total .181 & O

Khan Saheb ZAHUR MASIH, Deputy Magistrate, Kekri.

2536. 1. As too short a time has been given for furnishing replies to
the Questionnaire, it is impracticable to attempt to give an estimate
a8 accurate as possible of the existing indebtedvesa of the agricultural
classes as desired. It may, however, be suggested that sach an
estimate ruay be reached by arranging the deputation of & whole-
time officer, for a reasonable period, with the necessary Revenue
staff at his disposal, to mscertain the actual indebtedness of these
classes on the spot. The process would be lengthy and laborious
and unless and until a separate officer is set apart for the purpose,
the intended aim could hardiy be reached.

2537, 3. The market rate of interest charged by the big money-
lenders or sakuktars in the town of Kekri to various borrowers is
Re. 1 per cent. per month but that charged in the villages by the
petty money-lenders mainly from the agriculturists ranges from
Re. 1/8 to Ra. 2/8 per cent. per month, The minimum possible rate of

Khan Sahel Zahur Masih,
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interest is -/12/- per cent, per month the levy of which mainly rests.
with the solvent condition of the borrower. The more the borrowes
i:l solv&nt and a prompt payer the less would be the rate of interest.
charged.

2538. The interest is generally calculated at the close of the repayment
period and when once the accounts are squared up by a money-lender,.
the balance so struck would generally include the previous accumulated
interent and the principal sum. The repayment of debts from defaunl.
ters ia only enforced by the decrees of the Civil and Small Cause:
courts in this Sub-division, ’

2539, 8. The existing legislation and legal procedure do not seriously
affect the provisiona of credit facilities, I think to give more facilities.
to the creditors in realisng their debis, or to creating further facilities.
for the borrowers to borrow or repsy, the period of limitation for the
recovery of loan should be extended from 3 to 6 years as is the
ciuse in some Indian States. In this Sub-division, where good and
timely monsoon which is the dominant factor for reaping a good harvest.
is yrather an exception than a rule, the extension of period of limita-
tion would enable the agriculturists to repay the debt whenever there
is gouod harvest during this interval.

230, 4. I am dealing with the Kekri Sub-division. In the Ajmer
District and here one does not find the replacement of small agricul-
turists by (a) bigger ramindars and (b) money-lenders on a largs scale
owing to financial embarrassment, :

2641, 5. Not as a rule. The Kekri Bub-division has & unique feature
in thia respect altogether different from the land Revenue system in
vogue in other parts of the Distriet. It comprises 538 istim¥rari
eatates cach varying from net annual income of Rs. 1,00,000 to Rs, 2,000
having permanent settiement and paying a fixed land revenue to
Government. All the inhabitants, agriculturists or non-agricul-
turists on their estates are tenants-at-will and possess no proprietary
rights in their respective holdings. :

2842, 8. No such process is going on in this Sub-division.
£2549. T. No.

2544. 8. The money-lenders in this Sub-division are generally maha.
jans and they advance loana on the kAaia accounts and in excep-
tional cases on ut,mq')l deeds. The co-operative credit societies exist
in & few villages and have their own method of advancing loans. They
genernilly advance loans in cash, but the majority of the maisjane
advance both in cash and kind. In the Kekri town it may be said that
both moveables and immoveables are pledged and mortgaged in sume
cares, In E.he istimrari estates no mortgage of the agricultural lands.
or houses in the villages are permissible under the existing reguis-
tions; the creditors, therefore advance loans on the security of agricul-
tural produce as well as cattle and ornaments if any, over and above
the agricultural implements and buliocks necessary for the agricultural’
requirements.

2548. 8. The Usurious Loans Act ia availed of in cases in which defen-.
danta invake its help. But in cases in which debts are compromised
by the parties, out of the Cours, the Court has no alternative but
tnp_nu.demeonlyehtermaumagmednpon the

partica.  The cases in which either exorbitant interest is claimed
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or the principal mostly consists of previous arrears of interest at =
very high rate, when brought to the motice of the Court, receive
prompt action and requisite help iz rendered to the defendants in such
cases under the Usurious Loans Act. The main difficulty lies in cases
in which the old accounts were made up and a fresh khata was executed
for the balanee so struck so as to show the whole amount aa the princi-
pal sum borrowed anew and in cash, making no reference at all to the
old account. Suits based on such accounis cannot be brought under the
Usarious Loans Act and there lies no legal remedy to help the defend-
ants in most cases. Hence the free use of the Act depends more upon

the defendant than on any legislation.

- 2546. 10. In this Sub-division I would suggest that the following
legislation should be of great advantaze to the illiterate agriculturist
borrowers. Loans above Rs. 50 advanced to an agriculturist by a
money-lender should not be recognised by the Courts unless the bond
is registered and as regards those below Rs. 50 the khata entry should
not be recognized unless the payment is attested by a village headman
or a patwari of the village concerned.

2547. 11. Ther> ¢ re no arbitration boards or village panchayats in this
Sub-division. ,

B.—FINANCE FOR AGRICULYURAL PEODUCTION. .

2548. 12. They ohtain mostly from the mahajan wmoney-lenders and in
a few cases from the co-operative credit sovcieties partly in cash and
partly in kind. The rates of interest charged have already been
noted. Loans are generally taken for a period of one or two years
‘when no security is given and if secnrity is given then aceording to the
period allowed by Jaw as the case may be. - _

2549. 13. They do borrow takari when needed. Takari loans are
granted here generally in times of scarcity and famines only when
-extra staff for its distribution and for maintenance of accounts is
kept. In order o enable the agriculturist to receive loans under the
act more freely and advantageously I wounld suggest that some special
staff shouid be provided in the tehsils for the purpose.

‘2550, 14. No.

2551, 15. Agricultural prodace is miostly financed by money-lenders
who charge a very high rate of interest owing to the non-paying
habits of the borrowers. This defect can only be removed by the
formation of credit societies.

2559 18. No such estimate can be given for this Sub-Division which
includes all istimrari area. ’

C.—FIKANCE FOR MARKETING.

2553, 17. Kekri town is the main marketing centre in this Sub-division,
for warious eropa

2554 18. The small agriculturists generally sell their products direct
in the market but the bigger ones sel jt through their artias (brokers)
who usually charge brokerage at rates varying from -/8/- to Re. 1
-per cent. of the sale proceeds. There seems no co-ordination among
them nor does there appear any poasibility for improvement in that
direction.

Khan Sahid Zahur Masih,
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2555. 19. Previous to taking it to the market the agriculturists
generally store their produce in store-rooms in their. respective houses:
and bring it to the markets in bullock carts where they sell it then
and there through the makajan brokers.

2556, Yes, It is possible for them to obtain loans on the security of the
grain go gtored.

2557. 20, There seeme no possibility of operating licensed warehouses:
in this Sub-division as most of the agriculturists are petty cultivators
and they do not stand in need of such warshouses. The istimrurdars:
have already got big godowns, '

a8, 21. No such facilities exist here nor are they needed for petty
cuitivators.

2550, 22. During the process of marketing no such instruments are
employed here.

$560. 43, There is no possibility of forming pools and of c¢o-operativa
effort in the transporting and marketing of produce, as each cultivator
has got his own cart for transporting his small produce.

2561. 84, No.

D.—LONG PERIOD LOANE POR AGRICULTURE.

abee. 25, Lm.:g term credit is appreciably in demand for (a) redemption
of land, (b) payment of debt increased by compound interest, (c)
marriage and other social occasions, (d) purchase of land.

9563. 28. To the landlords loans are obtainable to the extent of
Rs. 50,000 or so but to the tenants of various kinds to the extent of

the security furnishable by them and the amount of loan hardly exceeds
Ra. 500 in individual cases.

2584. 37, Please seoe reply to Question No, 13

2565, 38. The averags value of land per acre of different quality is
estimated as under in Kekri proper:—

Ra,
1. ChaMi per st . . . . . . . . 600
2, Talabs . . . . . . - « 300
3. Barems . . . . . . . . 300

2508, 29. There are such impedimenta to mortgage of agricultural
holdings in this Sub-Division mainly in the istimrari estates. In these
estateg the sstimrardar is the land-lord and all tenantg are tenants-
at-will, having no proprietary rights in their holdinga. They eannol,
therefore mortgage their holdings as security for loana.

$567. 34. The valus of land for mortgage purposes may be estimated
to be twenty times the uet annual produce of sach land.

253 35. In such & case the loans may safely be advanced on the
security of the land of the agriculturists with proprietary rights.
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E.—INDUSTRIES SUBSIDIARY TO AGRICULTURE.

9560, 38. There exist a few cotton ginning and pressing factories in
‘this Sub-divigion besides other cottage industries, subsidiary to agri-
culture such as hand-spinning and weaving, shoe-making, reed work,
.etc., on @ small scale. They have no suitable market here for cottage
industries and hence financing them on adequate scale would be less
profitable ta the workers in view of the foreign competition.

‘2570, 89, Such industries could hardly be encouraged in view of foreign
. .competition. The workers thereat are generally unskilled and their
produce is coarse material and only used by the agriculturists.

2571. 48. The rate of interest charged te the urban classes, varies from
"-/8/- per cent. to Rs. 1-4-0 per ceat, per montk in the case of makajan
classes as well as other urban clagses, according to status or solvency
-of the borrower. The sehuker mahajans generally advance loans. The
establishment of a2 banking association would be useful.

9579, 49. No such industries exist here.

I.—INDIGENOUS SBANKERS AND MONEY-LENDERS.

2573, 55. The mahejan communities only practise on a large scale as
indigenous bankers and money-lenders here.

2574. 56. He does combine other business with banking. There is no

money-lender who exclusively does banking and money-lending
business. .

'2575. 7. Indigenous money-lender finances about 75 per cent. agri-
-culturists by advancing seeds and grain for maintenance up to the

harvesting time. In very rare cases these money-lenders deposit
‘money in banks or invest in industrial shares,

.2576. 58. There is no such organization.
2577. 60, Please see answer No. 58.
2578. 8L. By borrowing from other big money-lenders.

2579. 26. On deposits, the sakukar makajans allow interest at rates

varying from 4 as, to 8 as. per cent. per month, The rates charged
by indigenous money-lenders among themselves varies from 8 as. to
12 as. per cent. per month.

2580. 83. As already stated, the mahajans charge interest at the rate
of Re. 1 to Rs. 280 per cent. per month from the agriculturists.
These rates can be brought down by competition with a new banking
institution. Such reduction in rates would be bepeficial to the agri-
-cultural classes and would improve their economic condition.

2:81. 64, Yes, there exists some prejudice against the indigenous
amoney-lendera. The existing defect is their charging interest at an
exorbitant rate, but their dealings are on sound lines,

L]
2582, 60, The net return to the indigenous money-lenders who advance
money to agriculturists may be estimated at as. 8 to as. 10 per cent,

per month on their capital. In Kekri about two dozen speculators
-have failed since 1920 but none of the money-lenders who advance loans
to agriculturists have failed and their business is steady.

2583. 86. They refuse loans mostly on t of I
-rature of the security offered. v accoun the nn.aeeeptable

KEhan Saheb Zahur Masih,
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2584, 87. Hundis and postal insurance are the main existing facilitiea
for internal remittances. Supply bills are not used here as there is
no bank or treasury.

£585. 68. The money does not flow from one rural centre to another nor
from rural centre to urban ceptre during any season of the year.

2586. 69. No. )

2587, T0. The fluctuation of the hund; rates is from 6 as. to 8 as. per
oent. and the Imperial Bank rate affectsa them to the extent of variation
of the Bank rates.

2588, Tl Yes,
2580. 72, The existing facilities are adequate.

2500. T4. As a rule every innovation meets opposition in the beginning
but in due course this class of money-lenders would adapt themselves
to any measures which may be introduced to regulate their operations.

J.—INVESTMENT HABIT AND AYTRACTION OF CAPITAL

9581. 79, Only one per cent. of the agriculturists here can be expected
to have a surplus income over their necessary expenditure. Such a
surplus cannot he expected to be more than Ra 10,000 a year.

2508, 80. Agriculturists in thiz Sub-division are mostly poor, and ad
eatimate of the actual capital saving cannot be more than Ra 10,000
& yoar.

$583, 8L. People of India are generally habituated to invest their
money in silver and gold in the form of ornaments, an estimate of
the amount of gold and silver brought in the Kekri Sub-division,
since 1913 can roughly amount to Rs. 10 lacs. This purchase was
geoerally made by sstimrardars and makajans for their ornaments.
The g:nbi_t of hoarding is decreasing. No estimate for hoarded wealth
can be given.

2504 83. The people in this Sub-division are mostly agriculturists and
have a little surplus money, which they generally invest in ornaments
or spend in marriages and mosar ceremonies.

2505, 83. In rare cases, and st the usual rate of interest charged in
this Sub-division. .
3508, B4, People here are quite ignorant of the use of chequee.

2597, 85 Yes. It may be atinbuted to the fact that people have less
confidence in the honesty of the mansgement of the bankan The
failures of many banks have ereated asuspicion in the minds of the

public who prefer to make ormaments rather than invest the money
m & bank. :

8506. . Yen. By increasing the rate of interest thereon,

$500. 93. The establishment of such branches has proved to be very
useful to the mercantile community. .

9500. 9. Only accumulation of hereditary savings are the main
sosourcea of the indigenous money-lender.

2001. 86 Kekri
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Mr. BANWARI LAL MATHUR, F.R.E.S. (London), ' Inspector -of
"3 Co-operative Socieliea, Ajmer-Mexwara.
Replies to the Questionnaire.

2602, Before replymg to the Questionnaire it is necessary to make Te-
markd about the peculiar conditions of the district and the natural dis-
advantages it suffers from. The total area of the district is-about 2,711
square miles and is divided into two divisions :Ajmer and Merwara, In.
Ajmer plain country is the rule and hills the exception, while in’ Mer-
wara the opposite is the case. But -the place being beyond the fulk
influence of the monsoon, scarcity of water is often felt. In Ajmer’
when the beds ot the fna,llm are sandy a sufficient amount. of water is
absorbed during the rains. to supply the wells, but they can only be
profitably ‘dug during a short distance from the ‘stream. In the Nasira-
bad circle which consists of Ramsar, Rajgarh and Derantu Circles and.
Kekri Sub-Division there are a good many shallow tank dependent on,
rain fall. In Ramsar pargrae there is much salt and in Rajgarh the.
villages have light and sandy soil In Berantu besides some good tanks
there is good well-cultivation, Kekri sub-division is all éstimrar:i where
the cultivators are tenants—at-wﬂ] and are at the merey of the {stim-

rardars,

. 2604. The agriculturists here are qmte illiterate being toe poor to
spend anything on edueation and only the mahajens take advantage of.
the schools, They are quite ignorant even of the selections of the seod
and use of good manure and improved implements as they have not.
received proper education to suit their requirements. Holdings of ‘cul-

- tivated and fallow land are & or 6 acres in Ajmer and even lesez in
Merwara and Todgarh.

2605, Transport facilities are improving but there are no deve]opment

departments to ameliorate the condition of agriculturists. Dispen-

saries too are very few .and far between and in times of malaria and

epidemics- a severe loss is caused to the a.griqulturists.

2808. Last hut not least the subordinate officers in Courts are never
sympathetic towards this class with the result that the money-lenders

bleed them white.

2607, In short, the cultivating classes of this district as deserlbed in

different settlement reports..sre ‘Docile, ignorant and debbridden,

their wants are few an Ftha,t very often ma.ny”.

2608, To reach an estimate of the eXisting indebtedness of the agricul-

turist classes in my circle, there are about 183 lacs due from the co-

" operators both to the societies and the money-lenders. The society
members form 3 per cent. of the population but $ths of the population
of this part is agriculturist taking 3 per cent. to be free from debt.
‘The whole debt must be approximately 4 crores of rupees from this
class of people. Of this about 1th must be secured either by a regis-
tered mortgage, by a simple bond or on the general security of crop
and produce. Of this about jth must be secured by registered mort-
gage and the remaining $ths is secured by a simple bond, as in
sstumrari areas, land generally belongs to the istimrardar and the
tenant cannot transfer it by registered mortgage, he only does it
privately on simple bond.

2609. The main causes for which this debt is contracted are:—

(1) marriages, funeral and other social 000&31ona, (2) faminé
and other kinds of distress, e.g., epidemits, (3) growth
of debt by compound interest and (4) purchase of oattla,.

Mr., Banwari Lal Mathur.
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2810, There are a fow persons who own more than the economic holdings
and the debt due from them is higher than from those who own less,
9611, This debt is largely dus to the high-handedness of the professional
money-lenders. S : o _ ,
2612, There are the following classes of creditors' who deal with the
people, namely, (1) Government who advances takavi loans at :3 per
cent, Recoveries are made on sach crop. Instalments are fixed adding
interest beforehand. (8) Co-operative societies which advance loans at
12 per cent. interest. Interest is recovered on each crop first, but the
ontstanding interest is not added to the principal. - {3) Professional
money-lenders, generally charge 18 per cent. and calculate interest,
_except in rare cases, every half-year adding it to the principal. They
also take prodnce on bokra bheo, i.e., a bit cheaper than the market
rates. They also charge kafta varying from 5 to 10 per cent, while
advancing loan. (4) Government officials who generally charge 15 per
. cent.” and also charge food and expenses of going and coming to and
from the village. (56) Pathans generally charge 76 per cent. interest
and try to extort it every month by forcible means.
2613;-3. The existing legislation hag not gone far enough to provide
credit faeilities. In my opinion the old debts of the money-lenders
which are not audited shouid be settled through insolvency courts and
the co-operative societies should then be.encouraged and -organised.
2614, 4. Thers are no such bigger zaminddrs' but professional money-
lenders are taking possession of the lands sometimes and the real owner
is becoming hix tenant. o
2615. §. This is being done in several cases.

2618, 8. Yes: the incentive to produce more is being lost. The poliey
of the Land Alienation Act of 1914 should be strictly enforced and land
given only to the more efficient enltivators instead of to a money-lender
in-cases where it is essential to do =0 in the interest of agriculture.
2617, T. There is no zamindar money-lender except the professional
money-lenders who have come in possession of land. They extract per-
sonal services in rare cases. =

2618. B. Loang in kind are advanced generally on sowai badi on each
orop, that is at 50 per cent. interest in kind; but this it easily repaid.
But the cash loans aithough the rate of interest is lower are not
repaid so easily. ‘ _
2619, 9. The Usurious Loans Act of 1918 i not being availed of
Quarterly reports should in my opinion be asked for from the Courts
ap to its application or action taken on them.

2820. 10. Forms of accounts books should be preseribed and accounts
audited annually. :

2621, 11. There are no such boards here,
B.—FINANCE FOR AGRBICULTURAL PRODUOTION.

2622. 12. (z) Finance is generally got in kind from the money-lenders
who debit the cash value in Eate and in case of a seed sawai badi is
charged in kind. Interest charged is generally 18 per cent. hesides -
kata. Rates vary from 18 to 36 per cent. .

~ (b) Such Toans are advanced at high rates after deducting above
.. kate.” Rates vary from 1% to 88 per cent. :

(¢} Buch loans are given in kind only for maintenance from the shop
of the money-leridér when corn is cheap, and in cash when it is dear.
Other needs iire supplied in cash which is payable at the next ¢
and a condition is made in some cages that double the amount should
be paid if he fails to pay in a specified time, -and so on. :
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2623. The only difference between the rates charged from different
classes of 2zamindars is that a higher rate is charged from poor persons
and a lower rate from big persons. :

2624. Co-operative banks and professional money-lenders play very
inportant parts in financing the agriculturists’ needs. Government
advances tekav: loans only in times of scarcity. .
2625. 13, The cultivators do not freely take takavi loans as the proce
is expensive and troublesome. It should be given through co-operative
_sacieties,

2626. 14. Tt does not seem to be so. There is great scope for improve-
ment in that direction.

2627. 18. Cultivators being uneducated are liable to be deceived by the
money-lenders, hence the first thing is to introduce compulsory free edu-
cation; secondly persons doing money-lending should get a license and
forms should be prescribed and audit dome annually.

2628, 16. It is difficult to give an estimate but about 26 lacs of rupees
are annually required. The principle on which I estimate this s that
about Rs. 90,000 were advanced to co-operators who may be taken to
be_2§ per cent. as some of them being defaulters are not advanced any-
thing by the society. 72 per cent. are such as require loans hence about
26 laes are annually required,

C.—FINANCE ¥YOR MARKFTING.

2629. 17, There is no imporiant marketing centre in my circle except
three small ones for cotton and grain at Bijainagar, Kekri and
Nasirabad. :

2630. 18. The money-lenders collect the produce from their clients at a
+bit cheaper rate and sell them to the agents of big firms at the towns
mentioned above. There is no direct connection of any firm, bank, ete.,
with the cultivators.

2631. 19. The agriculturists does not store the produce in a true sense.
he only collects it in the kotha and gives to his bokra when he
comes to the village, by instalments as collection goes on. He makes
a round in the village once or twice a week collecting the produce in
this way. '

2632, 20. If the Government assists the agrieulturists in keeping the pro-
duce by financing, then the system can work. This should be tried as
an experiment in some big cities,

2633. 21. Agriculturists should be financed when the produce is taken for
marketing,

2634, 22. I have not come across such inatances,
2635. 23. If the Government finances the agriculturists at a cheap rate
of interest through the co-operative department, much can be done on
this side.
2635. 24. Yil
D.—Loxa PERIOD LOAN FOR AGRICGLTURE.

2637, 25. Yes, there is a demand for long term credit for (a), (), (k),
(m) of question No. 1 and {(b) of question No, 12.
2638. 28. Long term credit is generally refused here and the money-
lenders advance loans on strict conditions, to be repaid within a
speeified short time.
2639 37. Aas in auswer to question No. 13.

M Banwari Lal Mathur.
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<640. 28,
. i Average value ‘Average prod uce
Kind of Land. per acre. per acre,
Ra. Ra,
Chahi ' . . . . . . 260 16-
Talabi . , . . . . . 200 10
Ab . N . T . . 150 7} ]

Barani . . « B0 4

{a) and (b) The quality of land and supply of manure and water is
to be seen. KEfficiency of the cultivator and his proper care also form
an important part of this. Prices are lowered greatly as it is to
be auctioned, so the purchaser does not make higher bida.

(c) Fair bargain can be had in this way.

2643. 20. No mortgage can be made for more than 20 years, but the
money-lenders are shrewd enough to get a fresh mortgage before the
period of the former inortgage enda. There should be a law that the
land given on baraskali once to a money-lender should nobt again be
given to him, his debt being cleared.

2643, 30, People are too illiterate to accept debenture bonds in this
ares. Education in banking principles is the remedy.

2644. 3L, There is no such bank in my ecircle. There is one mortgage
bank at Ajmer which perhaps advances loans on mortgages up to the
extent of irds of the value of iand.

2645. 33, Such institutions should be established with striet Government
aupervision,

{(u) Directors should be taken from the apgriculturists to be trained.
Publicity and equality should be the principle.

(b) At least ¢,000 shares of Rs. 25 each should be issued.

(¢) It is better if ghe Government #nances it till the public begin to
realiae the advantages.

(d) Loans should be advanced for long pericds at cheaper rates.

The proportion between the value of mortgage and the amount of loan
should be 3 to 1.

{¢) It should be obtained from all these sources.

{f) Delentures should carry Government security in the bBegioning
both or principal and interest and after a period. of 10 years only for
intereat,

(g) It is better if it is done so.

(A) There seems to be noe harm in case they carry Government-

guarantee,
9646. 33. Loocal circumstances should be seen.

2647. 3¢, A committes of ex;)erieneed persous having knowledge of
revenue work should be appointed, who should see the estimated pro-
duce of the last five years and then form the estimate.

2648, 38. The land mortgaged should be taken charge of by Government
by law till the loan ia cleared. If the borrower defaults Government
should have power to sell it -

38. Law should be amended 50 as to secure the object in (a), (b) and
(c) above. :

9649, 8. Co-operative societies should be established for this and loans
given to them by Government as cheaper rate.

ra
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E.-—-INDUSTRIES BUBSIDIARY TO AGRICULTURE,

2650, 88. There are no such small subsidiary industries except the
poultry breeding society at Asapura which has not yet done any sub-
stantial work. There iz also a small society of Kegars at Dilwari who
also cure leather, Government should encourage them by financing
them. As was the view of L, Balkishen, previous Registrar, the money
spent on famine relief may be better utilized in this direction.

2651. 39, Poultry-farming, garden produce, spinning, dairy farming,
cattle breeding, etc., should be encouragetf co-operatively.

2652. 49. They can be of great help; dairy farming, poultry-farming
‘and gardening started through Government support or co-operative
-societies can be of great help to the agriculturists by increasing their
connection with towns and cities.

F.—RURAL CO-OPERATION.

2653. 41. The cb—operati_ve societies in my area really do banking
business and are improving the morals in addition to obtaining deposits,
ete.

2654. 42, There are no such other banks in thia area. The only popular
provident and banking company recently started has practically come
to a close now. )

2655. 43. Memberr do not fully reaiise the societies to be their own
institutions, education is what is necessary.

2656. 44. Co-operative banks cannot advance loan for long terms as the
depositors may ask for the deposits at any time. The usual period for
which deposits are received is 3 years. As regards short term loans the
surplus in bank becomes high at the time of recovery causing loss to
the central banks. .

2657. All the small productive demands of the agriculturists (co-
operators) are met with by the co-operative societies.

2658, 45. Above 2 lacs of rupees extra will be sufficient to finance this
area.

2659. 46. There is no competition in this area.

2660. 47. No miore financial concessions are required except that Gov-
ernment should provide finance for long term loans for special pur-
poses at cheap rates of interest,

G.—NON-AGRICULTURAL CREDIT AND INDEBTEDNESS.

2661. 48. I come in touch with the Regars, Chamars, Khatiks and
sweepers of Nasirabad Town and I find that the rates of interest
charged from varies from 37} per cent. to 75 per cent,

2662. There are no other banking facilities for them but the co-opera-
tive societies, which finance them in times of need. The load of that on
them is very high but it is being now gradually reduced.

2663. 49. Leather trade, shoemaking, taking of contracts of building and
of shahar-safai, by the sweepers and stariing of poultry farming can
be of great benefit. Government help is necessary to finance them at
low rates of interest during the process of production and marketing.
Co-operative societies are trying to help this to some extent.

2664. 50. There are no societies of small traders, but Regars who deal
in leather are being financed. The proper wanta of the members are
being financed lg_v the cooperative movement,

Mr. Banweri Lal Mathur.
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265, 51. Credit, better-living housing and arbitration are the kinds of
gocieties speeiaily required in the urban areas.

2666, 52. I have already said' that there are no important mandis here
except three small ones at Kekri, Bijainagar and Nasirabad which are
not of great importance as the province is too small.

2667. 53, Yesn; I agree and suggest that a co-operative .wholesa.le snd
supply society should be established with branches at different central
places. These will save the producers from losing the real profit which
goes to the middle-men.

I.—INDIGENOUS BANKER AND MONEY-LENDER.

2668. BB, A few Sarsogi firme pl-'a.cti_cq indigenous banking, and money-
lending is done by different communities mentioned elsewhere.

2669, 86. They do hundi business and have also got shops of cloth and
grain in which they deal. There is mone who lives on money-lending
or banking solely.

2070. 67. The money-lenders help® in financing agriculture to a great
extent and they also help in financing trade and industries. Private
firms help in financing these money-lenders.

2871. 88. There is no such bank in my area only private firms do this
buginess. »

2672. 89, There are two kinds of Aundis, i.e., (1) payable on sight. (2)
payable after a specified time only. 1 have not come across other
credit instruments used by these firms.

2673. 60. These firms grant short term loan on the security of goods or

roperty on such terms as local circumstances and the dealings of the
ovrrower allow. .

2674, 81. They keep some fluid resources to meet this and in case of
longer demands they borrow from the neighbouring shopkeepers or
firms, Village money-lenders advance loan in times of sowing and
raiging the ecrop, and the town banker advances loan when he sells his
corn, ete. The town banker takes the money from him (village money-
lender) when the crop is sold and recovery is made by him. Thus each

supplements the other. It is difficult to form an estimate in such a
short time,

2675, €2, These firms give interest at rates varying from 3 to 8 per cent.
on. deposits,. Yes; when the demand for money rises rate of interest

also vises. There is no fixed rate; it varies under different circum-
stances, :

%6'.‘?. t:!. Thers is no direct dealings of these firms with the agricul-
urista,

26877, 84. These indigenous bankers deal with the petty monay-lenders.
Their dealings are generally fair except in soms special cases.

2678, 65, It is difficult to give this in such a short time. I do not
remember such instances but their business is generally declining.
2679, 66. They have sometimes to refuse for want of working capital but
they mainly do refuse on account of unaocceptable nature of the security.

2630. 6T. Excopt these two, there are no other facilities in this rural
aroa.

9681, 68. In this account Aundis are generally used. Yes; the money
flows from one rural area to another and from the rural centre to
the urban. Hundis are discounted according to local circumstances.

-
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9682, 69, In this area I do not think there is a large amount of money
lying in the hands of indigenous bankers. ‘
2683, 70. In times of scarcity of money value of hundi falls and vice

versa.
2684. T1. I think so.

2685. 72. Since this is & rural area they can only be of service when the
rural population is educated.

2686. 73. It should be properly organised under the supervision of the
Government. * .

2687. 74, They will take it ill but it is necessary in the interest of justice
" and fair play. .

2688. 75. I have no suggestion to malke.

2689. 76. I have no suggestion to make.

2690. T7. A local bank with a local directorate with which the indigen-
ous barnking system is connected should be established, which in its turn
may have connection with the central money market; the indigenous
banker may represent himself through local elected directors. This
local bank should serve as a pivot on which this business may move
instead of competing with indigenous bapkers who may become its
members.

2691. 78. I have nothing to say s it is not greatly in vogue here.
2692. 79. There are about 2 per cent. agrieulturists who have got surplus
over necessary expenditure. It is difficult to do so in such a short
time. :

2693. 80. I am sorry.

2694. 81. This is general. Lot of money is spent in gold and silver.’
Tendency towards hoarding is decreasing now.

2695. 82. The money as soon as received is either taken away by the
creditor or wasted by agriculturists in drinking, ete. If the creditors
are a bit slack, co-operative societies try to take the deposits from the
members by giving preference to their deposits by allowing increased
rates of interests. Thrift societies also encouarge savings by giving
good rates of interest. Insurance companies also help in this direction
to some extent although they are not so beneficial in the long run if
the members survive, N
2696. 83. There are no such instances here except in one or two cases
in my cirele. .
2697. 84. Tt is only among the educated communities and not among the

agriculturists.
2698. 85. Yes; it iz of very slow growth because banking system is of

recent growth here and the members have not become familiar with it

(1) Post Office Savings Banks.

(2) Co-operative societies, are the main institutions for encouraging
savings w_lu(-h are open to public. Post Office Savings Banks are not
available in all places and co-operative societies are.

2699. 86. A few people resort to postal cash certificates because these
are not sufficiently known. Salary-earners resort to Post Office Saving
Benks -not the agriculturists: because thev are neither within their
easy rea._ch nor pave they got money to do s0; and those who have got
savings invest in the village by advancing to agriculturists as they
can gt a higher rate there.

2700. 87. I have nothing to say in this connection at present,

Mr. Banweri Lal Mathur.
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2701. 88. They may form partpership and invest their money in any
business orga.nisngon and get profit on it. Dividend in thrift societies
18 not interest.

2702. 89. I have nothing to say to it. :

2703. 90. People are not so educated as to take it up.

2704, 91. There are no such cases here in. this rural area.

2705. 92. First proper education in 3 R’s and the right sort of education
in their profession are necessary and then Government propagands
can be of some use ap they will have some savings by doing agriculture
on right lines and getting increased production.

2706, 93. There is one branch of this bank at Ajmer; but none in my
circle. The town public is taking advantages of interest and also of
Joan by giving good security. .

2707. 84. (1) Imperial Bank at Ajmer.

(2) Post Office Savings Bank.

{3) Goverpment.

(4) Co-opcrative societies.

(5) Moacy ienders (a) Pathan (b) Official {c) Makajan.

2708. Only co-operative societies are easily accessible but people lack
in education and they are also of great help to the people. Government

help in reducing the rate of interest on big long term loans is required
to make it adequate. '

2700. 96, There should be at least one Poat Office Savings Bank within
a radius of 4 milea, Co-operative credit banks are necessary in all
p'nces, one mortgage bank may advantageousty be established at

Nagirabad. There seems to be no scope for a joint atock bank in this
aren.

Mr. FATEH MOHAMED, Inspector, Co-operative Societies, Beawar.

710, It will rerve some useful purpose if a brief history of the past
agricultural indeDptedness is given from the different reports of the
settlament officers and other official aunthorities, which have been re-
viewed iu the following publications and reports:—

1. Paragraphs 175, 202, 204 to 206, 205, €14 and 220 of M.
Latouche's Settlement Report of 1875

£ Paragraph 83 of Mr. Whiteaway’s Setilement Report of 1887.

3. Pages 118 to 116 of Mr. Tucker’'s Report on famine in 1908—10.

4. Paragraphs (7, 57, 56 of Mr, Lupton’s final Settlement Repork
of 1910,

5 Page 48 of Ajmer District Gaszetteer of 1804,

8. Paragraph 22 of Sir Leslie Porfer's Note on the Ajmer-Merwara
Settlement, dated 27th March 1910

711, The local Government hag admitted in their letter No. 443, dated
3rd May 1913 to the Government of India that “These reports prove
that the indebtedness of the agriculturists in the district has been
steadily growing since 1874, figures are not available for the period
prior to 1874, but it is clear in paragraph 175 of Mr. Latouche’s

»
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Settlement Report that a heavy burden of debt is not 4 new feature of
these distriets but conditions have been similar in mature, if not in
degree, ever since 1836."

2712, Mr, Latouche stated in paragraph 205 of his Settlement Report
that the mortgage debt alone which existed in the district was sufli-
ciently appalling, amounting as it did to Rs. 11,55,437. This refers
to the position in 1874.

2713. Ten yeure later Mr. Whiteaway reported that the ares of lands
.under mortgage had risen from 26,532 acres to 30,319 acres. In 1008,
after a series of bad seasons the area under mortgage had advanced to
46,664 acres, while at the same time, no less than 18,389 acres have been
sold in 24 years between 1884 and 1908. The amount of the morigage
debt in the whole district is not exactly known but it is probably at the
present time not less than 18 lakhs. Writing of the money-lenders
Mr. Watson wrote in 1904 as follows in Ajmer-Merwara Gazetteer:—
“Years of famine gave an oppportunity to the grain dealers to secure
what otherwise would be bad debts. There is always a large amount
of unsecured debt which has descended from father to son, a hungry
man is not over-cautious as to' what he puts his name to and the
grain dealers find their opportunity in the necessity of the cultivators
who if they require food are obliged to sign bonds or mortgage their
lands for the full amount which the gfain dealers state is due to them.
It is estimated that more than half of the agricultural land has perma-
mnently passed into the hands of money-lenders and a very great portion
'of land still in the hands of agriculturists is mortgaged. Probably 96
per cent. of the Merwars agriculturists and 80 or 85 per cent. of Ajmer
are heavily involved in debt. In 1819, Mr. Calvert’s enquiry into
the question of money-lenders showed that their profits by money-lend-
ing came to 16 lakhs of rupees. The number of persons depending on
money-lending has more than doubled itself since 1901.”

2714. Annual reports on the working of the co-operative societies in the
district of Ajmer-Merwara for the year 1818-19, page 18 will also fur-
nish information on the subject.

2715, Enquiry of 1918 regarding 10,779 co-operators gives an average
debt of all kinds of Re. 379 per co-operator which is mentioned in
“Punjab Pensants in Prosperity and Debt” by Mr. M. L, Darling, 1.C.8.
In Beawar the indebtedness of ail kinds at that time was Rs. 349 per
co-operator, while in Ajmer and Todgarh it was Rs. 378 and Rs. 340 res-
pectively which shows that the highest amount of debt ig in Ajmer and
next to that comes Beawar while Todgarh has the lowest figure. The
reason for this is not too. far to seek. This is due to the fact that the
average holding in Ajmer, Beawar and Todgarh Tehsils is 5 to 8 acres
284 and 1'28 acres respectively. This shows that the larger proprietor
is more highly indebted than the smaller, also that debt follows credit.
If we take it for granted that the same average is applicable to all
agriculturists, it will not be unreasonable, because this average is based
on an enguiry including people no less than 10,779 in number, residing
in all parts of the district and including all castes and status and is
therefore a more reliable data than any other assumption. One eco-
operator represents a family of 4 or 5 persons as according to the
Census Beport, 1921, a family “eonsists of 4-08 persona. My estimated
ffigitllres of existing agricultural indebtedness are worked out as
ollows : —

2718. Ajmer-Merwara.—Debt of 379 agricultural families (which, are
abo_u;tb(]sl,ooo souls)=Rs. 2,31,19,000. There is no data of any enquiry
avaiiable.

XMr. Fateh Mohamed.
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2717. 1n the Beawar Tehsil an average loan per co-operator (i.g- one
family) is Rs. 382 according- to the figures of the Had-+-Qarza

registar for 1928-20, which shows no appreciable differénce between the
two figures.

2718. I would suggest that special enquiry by deputing a special official
must be made after every 10 years, so as to suggest remedy if the situ-
ation demands &t any occasion, otherwise it is just liKe working in
dark, in an unintelligent way not knowing the real situation.

{n) No information can be had from revenue record or other sources
regarding this.

{b) This does not arise as no such Act is in force here.
(¢) No information is available in this respect.

2719, Debta are generally incurred for the following purposes :-

Purchase of land.

Improvement of wells and nadis.

Purchase of plough cattle. -

Redemption of mortgaged land.

Fodder.

Seed and manure.

Agricultural implements.

Weeding and miscellaneous charges.

Payment of revenne rent,

Trade. '

Repayment of old debt. -

Marriago and funerals,

Buildinga.

Miloh cattle. .
Maintenance, ‘
Miscellaneous.

£720. All borrowers are small peasant proprietors; none owns 100 or
over 100 acrea of land in this Tehsil. Nor does any one own an area
over the size of an economic holding.

9791, Civil courts should not recognize suits for loans advanced for un-
Eeroduet;v_e purposes by legislation. Extravagant social customs should

prohibited by law. Creditors are the following:—

2782, Government, co-operative societies. professional money-lenders
and samindars. Indigenoua bankers and other people to a small extent.

$723. 2. The following rates of interest are charged by the different
AgCNCies : —

Government, at 8} per cent per annum.

Co-operative societies, from 8 to 18 per cent. per annum.
Indigenous bankers and professional money-lenders, from 13 to
36 per oent. per annum.

Loans advanced in kind by money-lenders and samindars, 35 to
50 per cent.
Co-operative societies charge simple interest. Interest is charged
by societies for days.



234

Professional money-lenders --and indigenous bankers charge
compound interest by adding interest if that is not paid
also they deduct kata at 5 per cent. when they advance loan
generally, f.e., they advance Rs. 95 and debit Rs. 100.

2724. They charge interest for full month even if a day more passes
after a full month. )

2725. In case of loan in kind 25 per cent. is charged as interest in
kind for six months, or part of six months.

2726. Government charges simple interest on the amount advanced for
the number of years over which instalments are spread. In case of
default, no interest is charged, though there is a provision to charge
it with the sanction of the Commissioner.

2727. 3. Lengthy, expensive, and tedious procedure of civil couris im
giving decrees and their ineffective execution, law regarding registra-
tion of deeds, ete., stamp act, law regarding recovery of debt like
arrears of land revenue affect adversely to a great extent. Ahsence of
regulation of accounts affects adversely. Alsa law does not discourage
loan for unproductive purposes to the extent it ought to do. Civil law
in this respect should be amended so as to minimise these defects, re-
garding delay, expenses, and ineffectiveness. Registration Act should
be amended so that compulsory registration should be only necessary
for property valuing Rs. 500 in place of Rs. 100 as at present. Stamp
fee and court fee should be reduced. Law regarding recovery like
arrear of land revenue should be amended so as to allow auction of
land. Section 19 of the Co-operative Societies Act should be amended
on the lines of Bombay Co-operative Societies Act.” Tenancy Act
should be passed bestowing fixity of tenure and freedom to sell like
occuponey tenants and reducing the rent payvable to landlord in
istimr 1t area. Panchayet Act should also be introduced and the law
holding the estates of deceased istimrardars not liable to their debts
should be abolished.

2728. The following methods for enforcing repayment of debts are
adopted by the following agencies:—

Government.—Recovers on harvest through Revenue officials and
lambardars. If borrower fails to repay, dastak is issued, if that too
is proved to be ineffective, the possession of the land is taken and
amount is recovered irom its produce, when whole amount is recovered,
the land is given into the posseasion of the borrcwer.

Co-operative Societies recover thmough penchayat on harvest
according to instalment fixed in bond and revieed at the time of each
harvest. IF the borrower fails he and his sureties are proceeded
against but if circumstances demand, before this step is takep,
extension is granted by the committee. Award of arbitrator against
the defaulter is presented i, the civil court for execution like a decree
of the court. The Government has also given power to recover
dues of the rociety from defaulter, like arrears of Jand revenue, but
that has not proved to be cffective and useful.

2729. Money-lender recovers in cash, or kind amicably. Failing this
sometimes he gets a new bond executed for principal and interest
calculated thereon. If he fails to recover amicablv, he reserts to civil
court by filing a civil suit claiming the amount of principal, intereat
and costs. After obtaining decree against the borrower, they present
the same for execution. In exceptional cases, the judgment debtors
are gent to eivil jail.

Mr. Fateh Mchamed.
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2730. 4. (a) No.

b) Not on a large scale. It has been checked by "the Land
A]iination Act to a great extent. It should be checked by further
restrictions; the holdings are small and transfer on aesmall scale even
would effect ¢he small peasant proprietor and agriculture.

2731. b. All lands which are being sold to.money-lenders and agricul-
turists are being sold for old debt. The process is in progress, though
on & limited scale,

2732. 6. The process as above remarked exists on & limited scale. It
takes away from the actual cultivator the incentive to produce more
or cultivate his land in a more efficient way or better manner. It
can be checked by legislation, by disallowing transfer of land to non-
cultivating classes.

¢733. T. No much custom exists here.

2734. 8. The village money-lender advances loan in eash and charges
kata at 5 per cent. which he deducts from the amount advanced. He
adds intereet to principal if that is not paid after a year or se,
when he strikes balance. He counts days as months though there be a
day over a full month. In case of a loan ir kind, he charges 25 per
cent. for tHe period up to the next harvest whether that be a month or
two or three up to six montha. If on harvest that is not paid, he
adds the interest to principal and sometimes charges 50 per cent. on
that amount, but that is done in rare cases. ln case of loan in kind
by agriculurist the same custom is followed. JHakt{i system is not pre-
valent except on an insignificant scale by Kabuli Pathans. .They lend
money to men of no means and charge interest at exorbitant rates on
promise to recover on certain date and failing that date to pay more
tian the amount advanced and interest therson.

2735, 9. At present it is not being availed of to any appreciable extent;
it is considered to be a dead letter. I would suggest that courts
should make it & point that every defendant should state in his state-
ment (Jawaed-1-Dawa) whether he wanta any action taken under the
Usurious Loans Act: if so desired by the defendant the court shuuld
gel the accounts examined by & competent official of the Co-operative
Department. The accounts should be examined even from the first
dealing if desired by the defendant. A special report on the working of
the Usurious Loans Act should be included in the annuai reports on the
administration of civil juatice, which should be reviewed in~the annual
report on the working of the co-operative societies,

2738, 10, Law for the regulation of accounts should be enacted on
‘tAhe lines of the Punjab Money-lenders’ Bili and British. Money-lenders’
ct.

8737, 11. Thore are na such boards or village Punchayats in the district
und 1t ia necessary to have such Panchayais by the introduction of
the Viliage Ponchayat Act.

2738. 1%, (@) The agrivulturist obtainz finance from viliage money-
lendors in cash aan well as in kind. Interest on cash varies from 12 per
cent. to 36 per cent. He deducts data at 8 per eent. at least and
charges compound interest if interest is not recovered after six montha.
Loaa in kind bears 25 per cent. interest for s period fram one month
to mx months. He also mortgages his land as security and pays ghugri
on that, keeping the land in mortgagor's possession. Rate of interest
and other conditions differ according to credit of the borrower and his
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need. The money-lender takes advantage of tha nature of need, WEen
he advances loan for marriage he gets some amount over and above the
interest, Bimilarly in case of mosar (funeral feast) which iz follow-
ed as & time-honoured custom, the money-lender will not advance in
hard cash, if gPain, fodder and cattle are with him. He will charge
the highest price for which loan is required and will give inferior
quality. At the time of recovery he will receive produce and pay mini-
mum price. He weighs the grain himself at the time of lending and
recovering. Generally he does not give a receipt for the amocunt
.received, sometimes he keeps account in different Letes..His accounts
are not as properly kept as they cught to be. Bad seed and bad cattle
and inferior fodder are sold to agriculturist om credit for good price.
He combines the functions of (1) lender in cash and kind, (2) purchaser
and supplier, He weighs himself all articles when he sells or purchases,
He writes accounts and calculates interest himself. Co-operative socie-
tier finance for such purpose. Jn time of famine or scarcity Govern-
ment advances loans under the Agriculturiste Loans Act.

{5) The agriculturist is financed for these purpeses by the money-

lender, the co-operative societies and the Government under the Land
Improvement Act. '

(¢) For such need he js financed by money-lenders and co-operative
societies. This iz a land of small proprietors and none owns 100 or

over 100 acres of land. Replies apply to small proprietors and small
cultivators only.

2739. No proportion can be given as to the amount of loan advanced in
kind. It1is a fact that if the money-lender has got the thing for which
the agrieulturist requireg the loan, he will give that thing always and
not eash. If he has not got that thing, then he will advance in cash.

2740. Rate of interest is generally the same for advances for (o), (b).
and (¢), period has no effect on it, only security of ornaments or of Jand
affects it, and lowers it to a small extent, i.e., to 14 as. to Re, 1 per

cent. per annum on ornaments and to Re. 1 to Re. 1-4-0 per cent. on

security of land. Rates 'are exorbitant certainly. Co-operative

societies charge interest at rates varying from 8 peér cent. to 12 per cent.

Government charges 6} per cent. Different rates are charged for loans

in eash and in kind, by money-lenders which are given in reply to

Question No. 2.

2741, The Imperial Bank, joint stock banks, indigenous banks and
bankers, merchants and dealers and other companies giving credit and
trading in fertilizers do not play any part in financing agriculture
for any purpose. . Zamindar money-lenders finance agriculture to a little
extent, that too in a few villages,

9742, 18. They do not borrow freely as the agriculturists are under the
impression that such loans are granted in times of scarcity or calamity
and applications are only then made for such loans. Steps should be
taken to make the agriculturists better acquainted with the facilities
it offers. The difficulty of coming to head-quarters of the tehsil
from the distant villages is also a cause for not moking free use of the
Takavi loan. Decentralized credit organizations serve him the best
in this respect. Part of allotment should be placed at the disposal of
co-operative societies.

2743. 14. There exists some moral co-ordination between Government
and co-operative societies though not in recognized form. No ¢o-

Mr. Fatzh Mohamed.
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ordination is witnessed between other agencies, nor is there any scope
for improvement.

9744, 15, The defects in the system of financing agricultural production

are: - Fl

(1)-Rate of interest is higher (with the exception of takawut) than
the industry can pay.

(2) It takes a long-time to secure loan from central places.

(1) Loan advaaced in kind is not of good quality; the seed is
rotten sometimes and does not germinate.

(4) Weak and old cattle are given.

{5) No arrangemente exist for supply of good sced when loan
for that is required and loan is advanced in cash by which
bad seed from bazar is purchased by the agriculturist.

(8) Money-lenders system of finance and account-keeping, his
method of advancing loan and recovering, his doing the
functions of lender, purchaser and supplier result in
decrease of agricultural profit.

(7) Takavi loans under the Agriculturists Loans Act are advanced
in acarcity and famine only and not always. '

{8) Loans under the Land Improvement Act are also advanced in
famine, though it is due to s misanderstanding.

(9) The agriculture is financed by money-lender for earning the

maximum profit he can get and not for rendering service
to agriculture and ocountry.

2745, These defects can only be removed by establishing co-Operative
sacieties throughout the district.

2746. 18, Estimates for whole of Ajmer-Merwara is:

. Ra. .
(o) .. . as 16,00,000
) .. .. . 1,00,000
) .. . e ¥ 1,00,000

The estimate ix formed on the ba:is of the figure of loan advanced
to 11,604 members of co-operative-societies in 1915-16, which was a

famine year, Average per member of the loan advanced during that
year comes to Rs, 29/-

2748, In 192596 which waa also a famine year, average per member
of the loan advanced during the year comes to Ra 32/- but the average
of Merwara, which was the only famine-effected area in 1926-28, comes
to Rs, 26. The highest figure of Rs. 28 is raised to Rs. 30 for the
sake of sstimating the maximum amount of capital required.

27¢9. The agricultural population of the district is about 2,48,000 and
the average family in rural area cousists of 4-08 persons according to
the Census Report, 1931. Thus the number of families comes to sbout
€1,000. Hence the total amount required will amount to about Ra
15.00,000. It has been divided in (a) (b) aud (¢} according to the pro-
portion of such loans advanced in 191516 -

. 9780, Capital wailable at present is sufficient for the parpose.
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C.—FINANCE FOR MARKETING,

2751. 17. Beawar town is the only market in this Tehsil.

2752. 18. A cullivatar brings his produce (cotton, wheat, barley,
maize, etc.), in a cart to the town and proceeds to the shop of a com-
mission agent. The commission agent generally makes the following

charges : —

Cotton. Grain,
’(i) Commigaion Re. 1-0-0 to Re. 1-9.0 par cent. 1-0+0 t0 1-9-0 per cent.
(ii) Adda Dalali > Re. 0-10 0 per cent. .. 0-5-0 "
(ili) Dhoarmada Re. 0-1-0 o - 0-2.0 o
{iv) For aweepe* Re.0-1-0 ” .
(v) Water-maun, eto.Re. 0-1-0 "
(vi) Mazduri Re. 0-8-0 o 0-8-0 _—

The commission agent accompanies the owner to the bazar and
arranges for its sale. After settling the rates, ete., the article is
weighed down and the agent pays up the cost Jeas its commission, ete.,
and himself arranges to recover subsequently. The charges vary from
Rs. 2 to Re. 2/9/- per cent.

(ii) Besides this the money-lender purchases jins (commodity) in the
village in his shop, or in recovery of his loan, or as a purchaser of
small quantity, from those who do not bring their produce to market.
The money-lender brings the produce thus purchased in the village to
the buyer in the Mands. He pays less commission than the agrieul-
turist to the commission agent.

(iii) The co-operative sale union arranges to sell the produce of the
merobers of co-operative societies on nominal ecommission of Re. 1 only
for the whole produce which a member may sell during the year. The
Union pays Badhat value of cotton which other commission agents
generally do not pay to the agriculturists. In rate, weighing and
calculation and Badkat, the agriculturist losses about 3 per cent. through
other than co-operative agencies. There 18 no co-ordination between
different agencies, nor does there seem to be any possibility of effecting
improvement in this direction. The charges are shown above. No
incidental charges are made _except ckunkhas of Brahmans.

2754. 19. {a) Mostly the cultivators keep the produce in their houses
or Lhalas and after threshing and winnowing bring into the market.

{b) There is no storing place in the market. The agriculturist
brings his produce direct from his ¥iala or house to the market to his
money-lender or to the commission agent. If warehouses are built for
storing the produce in the market as in the United States of America
or on the lines of Egyptian scheme for eotton producers on the security
of grain stored therein, credit can be obtained or co-operative societies
for sale and co-operative commission shops can advance loans on the
security of grain stored with them if warechouses and godowns are
erected and built. The Co-operative Sale Union does so but to a very
little extent as warehouses are not available,

2755. 20, It is desirable to establish such warchouses according to local
. conditions. Warchouses should be erected at (Government ecost. In
the initial stages expenses of the staff should also be borne by the
Government.
Mr. Fateh Mohamed.
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2756. 21. There exists no financing facility for markefing. The
facilities required are to advance money on the security of produce by
sstablishing warehouses and to encourage co-operative marketing
through cooperative institutions. In initial stages, the co-operative

inatitutions organised for this purpose should be aided by the Gov-
srnment in different forms, viz.,, finance, . erection of warehouses,
ataff.

2767. Charges incurred for obtaining information regarding markot
rates in fureign market and exporting centres, .
2764, Internal trade does not require so many facilities but these are
meant for external trade and if given will affect internal trade also.
Egyptian acheme for loans on security of cotton is recommended.

2760, 23. No agriculturist ever consigns any goods to any place out-
side Beawar town and so no instruments of any kind are used for
raising money. It is rare that an agriculturist or village money-lender
deposits his produce with a merchant, on the execution of an agree
ment to the effect that it would be sold under the instruction of
the depositor or at the will of the merchants or banker, The charges
made are the rent of house and interest at -/12/- to Re. 1/- per cent.
per annum. The town merchani raises money on railway receipts of
the exported produce. There seems no difficulty as to the use of
- instruments, documents, for raising money, but the difficulty 1s that
there are no warehouses properly run as in United States of America.

2760, 28, There are possibilities of marketing and transporting of

produce on co-operative linea, by forming co-operative commission
shops and co-operative aale societies,

2761. ¥, Reduction of duty on bills will encourage the extensive use
of bills in internal trade in rural areas.

. 4762, 88, Yes, there is appreciable demand for long term credit.
weasant proprietor and tenant both have demand for it.

£763. 8. Land mortgage bank and societies advance such loans for
specifio. purposes.  Government advances loans under the Land-
Improvement Act for land improvement only. The extent of loan Ly
both agenciea is limited. There are no big land-lords in this Tehsil.

2764. 87, Agriculturistzs do not freely borrow takaci under this Act
for the following reasons;w=

{1) Lengthy procedure of granting loan.

(2) Obtainable from Tehsil head-quarters only, hence expensive.
(3) Rigidity in recovery.

(4) Presence of other decentralized ageucies.

3785. Buch loans, through misunderstanding, are considered to be

obtainable and grantable in famine and drought. This is due to want
of propagands.

Suggestions— .

The agriculturists should be made better acquainted with the
advantages of the borrowing under this Act through propaganda.

Part of the amount of allotment for co-operators should be resarved
tu bo advanced to them through co-opsrative societies.
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2766. 28. The average value of land in Beawar Tehsil is as below :—-

Ra.
per acro,
Chali .. . .. 250
Talabs .. .e .e 200
Abi e .e . 100 to 150,
Barani .. o - e 50 to 80,

2767. The rates vary with the quality of iand. .Rautioc of yield to market
value iz generally as below :—

1. Chahi, Talzbi, Abi==1 to 8.
2, Barami=1 to 4,

%768. The factors which affect value are: 1, locality, 2, fertilit;}, 3.
sources of irrigation, 4. quality of water, 5. nearness to market or
railway station, 6, transport facilities, 7, other investments are not
liked by the Iarmers.
2769, Surplus money with the zamindar gives him the impetus to
purchase land even at dearer rates.
" (a) and (¥). There is no instance,

{¢) All sales are through private negotiation. The above value
is for private negotiation only. .
2770. 99. The Land Alienation Act has restricted mortgages of agricul-
tural holdings. It has no adverse effect. No modification is suggested
except one made in reply to question No. 32 (d). ‘
2771. 80. Owing to extremely precarious condition of the monsoon, the
cultivator’s indebtedness and his credit and his all-round backward-
ness, it is impossible to raise any mobney by means of debentures. If
Government guarantee interest on debentures money can be raised.
2772. 31. There are 9 land mortgage sgocieties and one land mortgage
bank working in thig Tehsil. They advance loans on security of Jand
for redemption of land, liquidation of old debt and land improvement.
They are financed by the Central Bank at 6% per centt They in furn
‘advance loan at 8 to 10 per cent. to their members. Their capital is
composed of share capital, loan from the Central Bank. No debenture
- is issued, nor is Government loan taken. Generally they advance loan
for redemption of land. :
2773. 32. As above stated there exist such institutions. Expansion
of their activities is greatly needed. '

() The management must be on co-operative lines with a Govern-
ment pominee, '

(b) According to local condition, ‘

(c) No need of raising share capital by Government.

(d) Period of loan should be spread over 15 years and over but
not exceeding 20 years as Land Alienation Act does not -permit
mortgage for longer period than 20 years. It is advocated by somef
that period should exceed 20 years but for that the Land Alienation
Act should be amended. -

(c) It should obtain working capital from (a) central institutions,
(b) debenture bonds, and (c¢) Government.

Nore: Deposita should not be received,

(P Government should guarantee interest only on debentures.

Mr. Fateh Mohamed.
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" (g) Goverument assistance to land mortgage banks in the form
of subscription to their debenture is desirable.

(%) The debentures of land mortgage banks, the interest on which
is guaranteed by the Government should be added to the list.of trustee
securities, . . .
2774. 33. Mortgage banks should raise money at cheapest possible
rates. and for longest possible period and should advance loan to
members keeping margin of 1} per ceat. ovar the borrowing rate to
meet expenass, Debentures should be for a period of 20 to 25 years.
Bimilarly Government and central institution loan should be taken for
longest possible period. . .

2775. 84. The value of land offered for mortgage may be assessed at 25
per cent. less than the market value of the land.

2776. 86. (1) In case of loans, the safest course would be to bave the
assets of the institution hypothecated in favour of (Government with
a margin of 25 per oent. of the value of assets, which the bank shall
obtain in lieu of the amount lent to members. :

(2) 1n case of guaranies of interest on debentures by Government
assets of the institution oxcéeding B8 per cent. in value over the total
amount of iterest guaranteed by the (Government should be hypothe-
cated in favour of Government,

9777. 86. (a) The following suggestions are made in this respect:—

(1) All propriefiry as well as tenancy righte in the land must be
shown in revenue record up-to-date,

(2) Joint holdings should be partitioned as far as posasible.
Proprietors should be made to realize the ndvantage of
such partition. No loans should be advanced on joint hold-
ings.

{8) All transfers, permanent or temporary, with possession or
without possesdion should be effected through mutation, as
early as poasible,

(4) Changes found in girdawars of each harvest should be entered
in mutation register and got approved by the revenue ofhi-
cers (Tehsildar or Naib Tehsildar).

(8) The registration offices (Sub-Registrare) should send intima-
tion of all mortgage and sale deeds registered regarding
land to the putwars through Tehsildars. '

(6) Other tranafers offected through unregistered documenta
should alse be mutated by the patwar:.

(7) Patwarig should supply information about the rights in land
to any person, on paywent of fee prescribed.

(8) Some portion of the mutation fee levied should be paid to
the patwars, this wiil induoe him to enter all mutations
In the Punjab such portion is paid to the patswari.

- (&) The mortgags hank should be authorized to apply for male of
land mortgaged in its favour if the amount is not m!glarly re;a..i)d
by the borrower. The Callector on request of the bank should allow

;\:\i aal:.d:‘il:dpmnt law of taking poseession for 20 years will not

(¢} Extension of exemption from all eoet of the kind, enumeratod in
it;us que::‘mn is advocated, i.e., exemption from registration fee and
obme-tax.
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2778. 31. Long term credit may be provided by co-operative banks in
urban area against jewellery fixed deposit receipts, promissory notes,
insurance policies, and unencumbered houses owned and.possessed by
one man undisputed.

9779. 38, Individually the following industries are carried on on a very
amall scale :— .

Gardening.

Dairy farming.

Cotton ginning. -

Hand spinning.

Weaving.

Poultry breeding.

Rope making. .

Sheep breeding. ’ :

Carpentry.
The following can also be adopted advantageously :—

Basket making.

Lime manufacturing. .

Charcoal’ manufacturing.

Biri making and bee rearing. L4 .
These are not suffering for want of funds but for want of organization.
These can be financed adequately if organized on co-operative lines.

2780. 39. Through co-operative organization only these can be encour-
aged to achieve the desired result.

2781. 40. No suggestion can be made in this respect Rope and
biri making, carpentry, charcoal and lime manufacturing ecan
advantageously be resorted to in the dull season. These can be financed
through co-operative societies. If Government aid in the form of loan
without interest in the earlier stages is forthcoming, it will prove to
be an incentive to undertake such industries which will supplement
income and will consequently lead to raising the standard of living.

2782. On co-operative methods working capital can be secured for the
enterprise with Government aid in the form of loan without interest
in the beginning. This will establish financial machinery for the
purpose.

2783. 41. They do money-lending generally. Also to receive deposits,
but surplus money in rural area iz not available for making deposits
in viilage societien: hence very little is being done in receiving deponits.
In societies in urban area, deposits pour in to an appreciable extent.
9784. 42 Some co-operative banks have the relations of depositors as
well as of borrower with the Imperial Bank. No relation at present
exista with any joint stock bank.

9785. Indigenous bankers have allowed cash credit to co-operative
central banks.

2788. 43. Defects are the following:—

(n Lack of understanding of the true principles of co-pperation
and their application by members.
Mr. Faizh Mokamed.
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«€®) Inability of members, on account of illiteracy and backward-
ness of the people, to mapage their societies quite indoe-
pendently of the help of the staff,

{3) Want of real desire and ambition on the part of members to
raise their atatus,

(4) Want of honorary workers,

(5) High rate of interest,

{8) Want of rural leaders.

{7) Belection of members and pancks is not properly made.

(8) Advancement of loan without due consideration.

{9) Panchayats' selfishness and partiality in advancing loan and
recovering those. '

(10) Blackness in internal supervisiom. .

(11) Membera, sureties, and panchs do not realize their responsi-

bility. .

{18) Committees do not take atrong action against defaulters.

(13) Want of full development of co-operative spirit in membera.

{14) Hifghthindobtndnm of the people, inherited from their fore-
athers,

{2) These defocts can be removed by (a) doubling the Government
staff for propaganda, guidance and supervision, Note :—Staff is given
here on the is of requirements of advanced provinces where mem-

bers, a factor for success and failure, are far better educationally,
intellectually, socially, economically and politically.

(4) All nation building departments should be thorcughly organized.
(¢) Extravagant social cuatoms should be checked by legislation.

2787, 4. No difficulty is experienced in short and long term loan by
the co-operative banks so far; the movement has succeeded in meeting
the financial need of the agriculturists who are members (for pro-
ductive aud necessary purposes),

9788. 45. No extra capital is required. -

£789. 46. No competition

2790, 47. Co-operative societies are already exempted from income-tax.
The income-tax payable on interest on Government securities should
also be exempted. Inclusion of debengures issued by any co-operafive
institution, (provincial, central or mortgage bank) in the list of
trustees securitiea is advocated.

791, 48. No information regarding indebtedness is forthooming.
9702. Following rates of interest are charged from the following:—

{a) Trader, 6 per cent.

(b) Petty trader, 9 per cent. to 12 per cent

{c) Artisan, 19 per cent. to 18 per cent.

(4) Labourers, 18 per ceat. to 75 per cent

baniks and the Tiperial Bak of Tadse, genous bankers, joint stock
(9) The petty traders by indigenous and professional money-lenders
(3) Artisans by money-lenders and co-operative societiea,
(4) Labourers by money-lenders and oo-operative socicties.
Q2
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. '(s) Middle clasa people, by bankers, money-lenders and co-operative
societies, _Expa.muon of co-operative activities is suggested for banking
facilities in urban area. : ’

2793. 49, The following industries exist in Beawar town exciuding

textile mills and factories.

(1) Hasida machine work.

(2) Dyeing and printing.

(8) Iron manufacturing work.
(4} Snuff manufacture,
- (5) Biri making.

(8) Shoe-making.

(7) Oil pressing.

{8) Bangle making.

(9) Goldsmith.

(10) Carpentry.

(11) Weaving.

(12) Tanpery.

27e4. Existing organisations do not finance them adequately and satis-
factorily. Co-operative organisation is suggested.

2795. 50. To a limited extent. The movement is ecapable of meeting
the financial needs of the classes, The artisans and labourers are
financed by the. co-operative societies in the town while traders and
petty traders are not financed by this movement so far to any appre-
ciable extent.

2796, 51. Co-operative movement should be extended by organising
credit, thrift, sapply, industrialists’ and artisans societies.

2796. 52. (a) Export trade. (1) Foreign firms play & great part in the
financing of foreign tnade of India from village to mandi through their
agents and guarantee brokers; bankers and money-lenders play less.
parl than foreign firms in this respect.

(2) Foreign firms and bankers, joint stock banks finance foreign
trade of India from mandi to the exporting port.

(56) (1) hiaport trade. Great part is played in ﬁn_a.ncing_of
foreign import trade of India by foreign firms from the importing
port to the distributing centres,

{2) Import trade from the distributing centres to the consumers is
financed by joint stock banks, bankers, Indian firme and money-lenders.
Foreign firms charge commission as well aa interest, ' Commission is
charged generally on an average rate of commodity. Interest varies
aceording to market fluctuations.

Nore:—Commission on wool is charged at Rs. 4} per cent. Diffi-
culties experienced are, (1) want of adequate capital to promote trade
or business, (2) contingency of more time, and causes more expenses.
These can be removed by establishing a branch of a bank which has
also got its branch at the exporting ports in India.

2799, 53. 1 support the view that sometimes the growe'r of the produce
in India does not get the full value of his produce on account of the
speculative buying and selling activities of firms and companies who

Ar. Fateh Xohamed.
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deal in the export trade and by the control of prices by thess ‘and
other bodies. On the contrary in case of cotton business the grower
has been benefited by high prices at the time of harvests during last
ten or twelve years, and the trader sustained losses. Better return to
the grower of produce in India can be insured by establishing banks in
central places and to erect warehouses as in United States of America
or on lines of Egyptian scheme. Growers should form co-operative
societies to export their produce direct to foreign markets by elimina-
ting unnecessary middle men.

2800, 55, Most!y mahkajens practise indigenous banking and money-
lending. Besides them 2amindars do very little business of money-
lending.

2501. 58, The following functions are played by the following in addi-
tion to banking and money-lending :—

Village woney-lender:

1. Buys produce of agriculturiats.

2. Bupplies articlea of requirementa in the village.

3. He is land-preprietor by virtue of purchase and land-lord of the

tenant cultivating his land.

4. Carries on petty trade in the village.

Indigenous banker in town:

1. Works as commigsion agent.

2. Carries on trade.

3. He plunges into speculative business sometimes.
9802, 57. Indigenous banker and money-lender finance agriculture, in-
dustry and trude to a great extent, but their business of financing

sgriculture and industry is declining every year. They do not invest
in industrial shares nor do they keep depoaits in industrial concerns.

2503, 68. Such organizations are unknown. Monied people do banking
individually with their awr oapital. They receive deposita and in
case of emergency burrow loans too.

(a) No fixed smount is invested.
(%) VYolume of business in not restricted.
{¢) Expenses ar¢ uncertain and different in different casez.

{d) Soms baukers of established eredit and reputation have
relation of creditor and debtor with joint stock banka
With ,the village money-lender they have relation of lender
and receiver of deposits No facilities are given to theee
indigenous bankers by ths Imperial Bank,

2304. §3. Please see reply to question No. 8. The rates ean be brought
down by expansion «f co-operative organisations in the districsk. Re-
duction of such rates shall affect standard of living and agricultural
improvament. *

£805. 8. No prejudice exisis against the indigenoua bankers.  The
aystem requires improvementis in account-keeping, acknowledging re-
ceipta, and charging of heavy interest and method of calculating that.

2308. 45, Bankers get about 4} per cent. per annum on the amcant
invested. Money-lendera abouws from 9 to 15 per cent. per annnm.
Nones has failed aince 1930
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9507, 86. They have got capital to carry on business on limited scale:
They cannot meet all demands on account of inadequate capital. They
maintain their credit, with great tact and secrecy about the amount
of capital st their disposal. .

2608. 67. No particular facility is available for interpal remittance ex-
cept of (1) postal money order, (2) insured letter and (3) telegraphic
money order. Supply bills facilitate remittance between provicces, of
sums not less than Ra. 10,000.

2809. For internal remittances of sums up to Rs. 1,000, if this conces-
sion is extended, it will do good to public and bankers.

28i0. 74, They will resent.

2811. 77. The establishing of a branch of a bank whose branches or
head office may be at exporting ports, will be very useful. It'. can
inspire confidence, if a consulting board of the branch is appointed
from out of the local bankers which will enable the banks to utilize the
local knowledge and experience of the bankers on that board. Expan-
sion of business will remove competition. At present business is
suffering for want of banks to finance. ‘

2612. 79. (Qnly 4 or 5 retired military officers of this Tehsil have got
surplus amount over their necessary expenditure. That will not be
more than few hundreds. :

2813. 80. There is a very negligible amount if any.

2¢14. 8l. No information available. Tendency of hoarding is decreas-
ing. No estimate can be made for this as no data iz available. No
enquiry has been made in thig respect.

2515. 82. The following communities ntilize their monies m the follow-
ng way:— . -
Rawnt and Merat.~~Drinking, purchase of wife, mosar.
_Jat.—Mosar, purchase of good bullocks and cart, ornaments and
land.
Gujar.—JM csar, purchase of she-buffaloes and cows.

Mahajans,.—Lending money on interest, erection of havelis,
marriages and ornaments.

2816. Influence of the co-operative societies has been the promotion of
thrift, which is evidenced from the fact that total wourking capita! of
the movement which is over 40 lacs has been collected from the public
as share capital and deposits. Owned capital of the mevement is about
6 annas in a rupee. In 191920 it worked st 123 annas per Lead of
population while in the Punjab it was 23 annas only. This is a satis-
factory feature. Insurance companies’ business is also increasing
annually, . :

i81_7. 83..Very few carry on business of money-lending and that too on
a limited scale. They follow in the foot-steps of village money-lenders
a8 regards terms. In prosperous years if there is a surplus with any
zamindar he will first of all try to purchase land.

2618. 95. Post office savings bank should be opened in the villages of
Rajiawas and Sendra in this tehsil. Joint stock bank’s branch should
be opened at Beawar. Co-operative mortgage banks and co-operative
banks already exist in the places they are jequired.

Mr. Fat-h Mohamed.
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Munshi JAMIL AHMAD, Inspector, Co~operative ISocietiel.
Nasirabad.

2319, 1. It in very difficult to estimate the existing indebtedness of the
agricultural ciass as the agriculturists do not keep a record of their
accounts on account of dearth of education and the money-lenders do
not give an accurate account of them even on enquiry.

2620, The attached pamphlet* ‘‘Agriculturnl conditions and rural eco
nomy in Ajmer-Merwara’”’ by Munshi Balkishan Sahib will throw
more light on this point. But from my personal experience made
recontly I daresay that the number of indebted agriculturists of
Merwara exceeds that of Ajmere. It will not be out of place to men-
tion here that the average total indebtedness of each member of a
co-operative mociety comes to Rs. 500 and the same may be reckoned
for each agriculturist.

2621, As regards the purposes for which the debt was contrndictéd it
is needlesg tc rewrite them here as all tHose mentioned ju the question-
naire from (a) to (n) count for them.

2522. Among borrowers the number of persons owning less than an

economic holding exceeds that of owning more than an economic
holding.

2423, To rewedy this evil of borrowing for wasieful and unproductive

purposes and encouraging for productive purposes the following
measurea may help :—

1. Thorough preaching on wider scale of defpcts of one and
advantages of the other.

2. Government's supervision pn the accounts of all the money-
lending agencies.

3. Enforcement of the Tunjab 3oney-lenders Act.
4. Control over rate of interest.

5. Expansion of the co-operative movement to the extent of at
least ona society per village.

The debt is due to Government, co-operstive societies and money-
lenders aa well as 2amindars,

624, &,
Agencies, Rates of intereat Methods of calculating
. interest.
Government . ™ . . 6} per oont. Simple interest.
Uo-oporat.ve gocietios . 8 to 12 pur cent, Eimple i1teveat,
Money-lendors . . 13 to 150 por cent Yearly compound intcresd

repay voluntarily.
9535 4. There may be very few instances of this type.
) T . e .

?sthiildjs:rei; :‘m A:'I;:Eﬁ enrlul;ratuon boards nor village parchayats
2397, 18, The present system of obtaining finance is:—

1. By executing kAata,

1 By executing bond on judicial stamp,

3. By mortgaging land or crop,

4. By producing personal sureties.

® Not printed.

Repayment of debt ia often very hard. . It is seldom that agriculturists
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No. 4 is prevalent only in the case of short terin loans.

Ratio of finance in kind to cash is 1: 4

As regards the rate of interest reply to question No. 2 may kindly
be perused.

The rates of interest charged by the money-lenders are exorbitand
and in several cases rather dreadful.

2828. Part played by each of the financing agencies is as urder:—
{Government, 1 as. a rupee. ’
Co-operative societies, 3 as. a rupee,

Money-lenders, etc., 12 as. a rupee.

4829, 13. The cultivators do not freely borrow takavi under the agri-
culturists’ loans act as they are under the impression that it is only
obtained at the time of scarcity or famine.

£830. 16. To calculate the estimate of capital required the average
working capital of each member of & co-operative society may be taken
as the mean, s.e., Rs. 150. Considering 14 lacs to be the total number
of cultivatora in this districf the amount of capital required comes to
one and a half crore. So far as co-operative societies are concerned
there are ample funds to provide.

2831. 17. The names of marketing cenfres are:—

Beawar. .

Bijainagar, *

Kekri. -

Harwara.

Ajmer.

Nasirabad.,

Kishangarh.
2832, 19. The agriculturisis store in the case of (a) in their ZXucha
houses and sell in the market without considering the market rates
for want of fAnancial arrangementa.. Only e¢n-operative commission
shops advarce loans upto 75 per cent. of the value of the produce
deposited with them.
2333, 28. Establishing co-operative commission shops and adopting the
Egyptian scheme can only give full facilities for transporting the agri-
culturists’ produce at cheap cost and fetching full price for them.
2834, 24. There iz no such suggestion worth making for increasing the
frequent use of bills in rural areas,
2a35. 25. There appears to be a great demand for long term credit in
this district for the peasant proprietors and large !landholders at cheap
rates of interest, for improvement of wells, nadis, tanks and land,
redemption of land and liquidation of old debta.
3336, 18. The average value of land per acre in this district is:—

Chahi ... ... Ra %50,-

_Abs ... ... Ra 00,
Barans ... ... Ra. 100,

Munshi Jumil Akmad.
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Under normal conditions the ratio of the annual yield of land of
average quality per acre to its market price 18—

Chavi .. .+ o+ [Kharif . . 1:2
Rals . . 1:3

Talabi . - . Khaif . . . 1:2
_ Rabs o . 1:3

A . . » Rabi .. . . 1:3
Boroni . . .+ Onbeorop. . . “l:4

The factors affecting the value of the land are:—
1. Kind of soil, '
2. Nearness to town or market,
3. Area of fields,
4. Rise in the price of produce,
5. Competition and question of claims,
6. Rise in rents,
7. Nature of the agriculturist owning the neighbouring fields.
In case of (a) land auctioned hardly fetches the price over and

above the Government revenue in arrears with no regard Lo its reason-
able cost.

{0} In my knowledge there have been no sales under court decrees.
{¢) By private negotiations, value fetched comes to the average
market price.

2337. 80. No debenturs bonds ars issued by the mortgage co-operative
banks in this district and hence nothing is to be noted.

2938, 32 There are already three morigage banks and 10 morigage
societies of the Co-operative Department working in this district and
hence no further comment is necessary. :
£539. 41, No, besides lending the co-operative credit societies encovrage
savings by way of compulsory shares and deposits, though optional,
and by giving more facilities than thowe to non-members by allowing
higher rates of intereat. :

£3:0. 42. There are neither joint stock banks nor indigenous banks in
this district. As regards relation between the co-operative bank: and
the Imperial Bank of India overdrafts to a certain extent are allowed
by the Iatter bank to the former against the security of Government
paper. -

$841. 43, As regards the defocts of the co-operative societies in this
district, the following can be quoted:—
L. Defective and incomplete preaching by the staff in the atart.

8. Selection of dishonest bad and highly indebied persons as
members.

3. Lavish borrowings by the committes members,
4. Cuopunctuality in repaymenta. -
5. Want of experienced propaganda staff.

8. Illiteracy of the cultivators.

7. Inadequate staff,
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2542, 44, For shori term loans there is ample capital in co-operative
banks in the district but for long term loans capital is really required
at cheaper rates and that can be provided with the help of the Govern-
ment only. . )

9843, So far as the members of the co-operative societies are concerned,
the movement has always tried to meet their financial needs from
time to time, : .

2544, 45. The co-operative socidties are already meeting all the financial
needs of their members and hence no extra capital is required for
them.

2645, 46. There is no competition as there iz no joint stock bank, and
imperial Bank of India does not deal with agriculturists in this district
of Ajmer-Merwara.

2846. 47. The following concessions, if granted, would stimulate the
growth of the movement of co-operation:— -

- 1. Cost of audit should be borne by the Government.
2. Exemption from stamp-duty and court-fee.

3. Government securities belonging to the co-operative societies
should be exempted from income-tax.

4. Hypothecation of the members be afected on the spot by the
Registrar or any other touring officer,

2447, §0, In this disirict, co-operative societies are not yet started
aumong small traders. As regurds the industrialists, the number of
- membership may be taken as one thousand in ‘all who are advanced
cash to meet their demands. .

2848. 51. In order to meet the special need of the urban areas the
co-operative societies of the following types should be started:—

. Credit societies of daily wage earners.

. Credit societies off monthly salary earners.
Credit societies of labour class people.

Milk or dairy societies.

House-building societies.

Thrift societies.

. Better living societies, .

Mutual death benefit fund sccieties.
Mutual marriage fund societies.

. Supply societies,

P ENAY AR~
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2849, T7. As the existing co-operativc banks afford all rorts of facilities

in the business of banking to their members in special and %o non.
Elelll;bers in gencral there appears no necessity of establishing other
anks, - .

2850. 95. Co-operative societies can be started in all the villages of this
district leaving those where there are such societies already; a list*
showing the names of such societies is attached.

_ * Not printed.
Munshi Jamil Ahmad,
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Mr. R1IZAQ RAM, Inspector, Co-operative Societies, Todgarh.

A.~—AGRICULTURAL INDBBTEDNESS.

9851. 1. There are about 21,000 persons belonging to the agricultural
class in the Todgarh Tehsil, District Ajmer-Merwara, Moeb of them are
Kawats, Mers and a limited number of othenr castes such as chm:;
Balai Mera®, Kashat. The agriculturists are heavily indebted an
their debt amounts to Rs. 30,186,640 as detailed below:—

. ° Es.
(n) (i) Debt with laod as scourity in the form of mortgage . 20,00,000
{ii}) Unaecurcd debt - . "t . . . . 10,00,000
(b) (i) Tabow under Aot XI1I . . . . . 9,708
" » n XIX N . . . . 6,032

2552, The unsecured debt included the co-operative societies’ debt
amounting to Rs. 1,00,000 (one lac) and in all it comes to Rs. 48 per
head in round figures. Mortgage and tukavi debts are based on the
reveuue records. : ’

(c) Bome amount of debt is incurred against assets such as houses,
ploughs and other agricultural implements, crops and produce which
(l.‘.-n.llllot be ascertained. Debt on ornaments is estimated at about
s, 13,000

1t is not possible to ascertain the details but the unsecured debt
above mentioned was partly incurred for marriages and mosars and
partly for the purposes mentioned from («¢) to (). No debt i incurred
ggaiost (1), {(m) and (n).
2353, The majurity of borrowers consist of the persons owning less than
the average holding. There is none who holds above 100 acres of land
among the Lorrowers, 'The Kawats spend a lot of money on marriages,
mosar and drinking. Thess are the only wasteful purposes A oom-
munal and social sabha is established in the Tehsil and measures ars
being taken to reduce the expenses on these accounta,

2854, To encourage the agriculturisia to borrow money for productive
purposes such as selected zeed, manure, improved implements, some
demonstration and model farms may be established -

This debt is largely dus to the professional mouey-lenders, i.e., the
mahajane, b
§65. 2. The professional money-lenders charge interest at rates varying
from 13 per cent. to 34 per cent. The rates of interest charged by the
Government on {akaei loans and by the oo-operative societies are 6} per
cent. and 12 per cent. respectively, The makajans of this place at the

time of advancing money calculate interest by the undermentionsd
msthods : —

(a) In case of cash payment they deduct -/1/- per rupes on the
date of advancing the loan interest being charged on the full amount.
The interes® is caleulated after & yoar or so or within three years and
balance struck. Compound interest is also charged.

(b) In case of advances made in kind, they charge 25 per cent. to 50
per cent. intarest on the grain advanced which is locaily known as

(=} A« regnrds the method of calculating interest hy the co-operative
societien, no compound intereat is charged. No compound interest is
charged on tebaes loans also ’
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2856, The repayment is euforced by the makajans by receiving money
in cash, in kind, by purchasing cattle and by taking land on mortgage.
The last step is taken when the amount is not paid, i.e., a decree from
the civil eourts has to be got. As regards Government {ockavi loans
it is recovered as arrears of land revenue under the Land Revenue
Regulations. As regards co-operative loans, all disputes regarding
recoveries of debt are referred to the Registrar, Co.operative Bocieties,
Ajmer-Merwara, for decision. He either decides the case himself or
appoints an arbitrator. The decision of the Registrar or the arbitrator
ig final, and has the force of a civil court decree which can be executed
in the civil courts like ordinary decrees passed by civil courts.

B.—FINANCE FOR AGRICULTURAL FRODUCTTON.

3857. 12, The bokras (money-lenders) provide agriculturists (small culti-
vators) with the expenses for bullocks and seed generally and mainte-
nance ab the time of scarcity or failure of monsoon, There are only
small cultivators and the rates of interest charged are the same as men-
tioned in question No. 2. Such Joang are ordinarily taken for six
months so far as seed is concerned. Others according to their agree-
»nents, say, one or two years. The security offered by them is the
produce of the laid, caitle, ete. f

2858. The rates of interest are exorbitant in most of the cases. There
are different rates of interest for cash advances and loans in kind. The
agriculturists are financed by the Government, the co-operative credit
_ societies and professional money-lenders. . :

2859. 16. The capital required for the various purposes mentioned in
Question No. 12 amounts to Rs. 20,000. This estimate is based on the
experience of the last famme and information taken from the co-
operative gsocieties. The capital is adequate.

D.—LoNG PERIOD LOANS,

2860, 25. There ir. a good demand for long term loans for redemption
of land by agricultural classes mentioned in Questions Nos. 1 and 12.

2861, 28. The value of the land per acre is as under:—

. . Ras,
Chahi (I} . . . . . . . 750 average,
» (L) . . . ™ . N . 500 -
Talabs . . . . . . . . 500 ”»
Abi e e e e e .. 200
Bﬂf@ﬂi . . . . . - . 80 ”

The ratio between the annual yield of land of average quality per acre
as compared with its market value under normal conditions is 1 to 3.

(2) No land has ever been aunctioned for non-payment of revenue by
Government. -

(b) No land was sold by court decree. ‘

[Information in (a) and (b) is based on the revenus rpeord.]

(r) Land is purchased by private negotiation.

The cause of difference cannot be distinguished as there were no
cases under (a) and (b). '

Mr. Rizag flam.
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: P, —RuRAL ©0-OPERITIGN. .
-2582. 41. There are co-operative credit societics in the Todgarh Tehsil,
These societies advance money to the agriculturists for productive pur-
goses and redemption of land and they are not merely lending money,
hey do not do any rural banking businese as there is no scope for
rural deposits in the rural area. ‘
2863. 42. The co-operadive banks finance the rural primary societies and
receive deposits from the local or outside area and so far tha bank
-which is recently established in the Todgarh Tehsil has no business ¢on-
nection with the Imperial Bank. ’ :
26864, 48. Geaerally there appears no defect ir. the working of the co-
operative societies.
‘2505, 44. There is no difficulty. The co-operative movement has proved
useful to meet the demands of the agriculturists who are the members
of the co-operative societies.
2568. 45. There is neteepity of extra capital of about Rs. 15,000 for
gnancing the rural co-operaiive movement especidlly the mortgage
ank__ S T A ‘
2667, 48, There is no ‘bink dther shih the"to-operative bank and there-
fore no comtpetition, . - '
9868, 47. For_the present the concessions already granted by the Gov-
ernment to the  co-opetitive movemesit are enofigh but:the concession
in the shapé of relunds of money order commiasion should be made
permanent.. Moreover the sab-treasuries may be empowered to issue
treasury orders on sadar treasuries as the sadar treasuries do on sub-
treasuries in ease of receipts of money from the co-operative

G.—NON-AGRICULTURAL CREDIT AND INDRETEDNESS.
2568, 50, No such industrialist or trader ever demanded money Irom

“bank for trade or industry.
26870, 51, The Todgarh Tehsil consists of rural villages and there is no
bown. ' L ) :

Rai Sahib Pandit TRILOKI NATH SHARMA, B.A., LL.B., Sub-
Registrar of Assurances, Nasirabad.

2871, 2, 1, 8, 9, 12, 26, 26 and 20.—Whatever little agricultural land is
situated i Nasirabad belongs to the Cantonment Authority. Hence
no advance is made on agricultural land here. These guestions there-
iore do not concern thia Cantonment.

2872, 48, The rates of interest with security of house property or mov-
able property is 12 to 18 per cent. per annum and without®security
it is 18 to 87} per cent, per annum generally. The money-lenders in
Nagirabad are generally mahajens and the co-operstive Society. *As
1egards extent of indebtedness of particular classes I am not in a2 posi-
tion to furnish the required information. -

2973, 80. The loan is granted hy indigenous bankers or money-lenders
either on the security of house property or movable property or on
execution of khafas or bonds, The rate of interest in the former case,
‘ia from 12 to 18 per cent. per anmum and in the later case it is 18 to
37} per cent. per annum gcnerally. The amount repaid by the bor-
rowers in instalments or in a lamp sum is credited and the interest is:
charged on the balance. Compound inferest is-charged on the balance
after one year.

[
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8574. 62, The rate of interest on deposits is generally 4} to ¢ per cenl
per annum. In the busy season the rates of interest are increase(
generally to 7} per cent. per annum. The sahukari rate of interest i
74 to 12 per cent. per annum with or without security.

2475, 63. The rates of interest which the agricultural community ha
to pay is 12 to 374 per cent, per annum generally. The interest iz no
charged in kind in Nasirabad. The rates of interest can be brought
down if the Government arrange to. provide sufficient funds for loan:
on liberal terms and keep adequate establishment. The reduction of
rate of interest will confer benefit on the agricultural classes in every
way.

£876. 65. The average net return to the money-lenders on their capita
is 15 per cent per annum by way of interest. No money-lender seems
to have failed since 1920 but the money-lending business is not increas-

ing.

The Sub-Registrar, Todgarh.
(Repliss to selacted questions )

2877. 2. The professional money-lenders charge interest at rates varying
from 12 to 24 per cent. 'The rate of interest charged by the Government
onfakavi loan and by the co-operative societies are at 61 and 9 per cent.
respectively. The mahajans of this place at the time df vancing
imoney. calculate interest by the undermentioned methods:--
~ {a) In case of ¢ach payments they: deduct 1 anna per rupee on the
date of advancing the loun which is not taken into aceount in the inte-
rest, and the interest is charged on the full amount. The interest is
calculated after & year or so or within 3 years and balance struck.
Compound interest is also charged.’ : .

(&) In case of advance made i kind they charge 25 per cent. to 50
per cent, interest of the grain advanced which ia locally known as bads.

The payment is enforced by makajans by receiving money in cash, in
kind, by purchasing cattle and by Mortgaging lands. The iast siep
when the amount is not paid, is to get a decree from the civil court.
The Government takavi loan is recovered as arrears of land revenue
under the Land Revenue Regulations. As regards co-operative loans
all disputes regarding recoveries of debt are referred to the Registrar,
Co-operative Societies, Ajmer-Merwara for decision. He either decides
the case himself or appoints an arbitrator. The decision of the Re-
gistrar or arbitrator is final and equal to & civil court decree and ecan
be executed through the civil court. :
2878. 12. The bohras (money-lenders) provide agriculturists with ex-
pensee Jor bullocks and seeds generally and main{enance at the time
of searcity or failure of monsoon. There are only small cultivators and
the rates of inferest charged are the same as mentioned in question £
above. Such loans are ordinarily taken for six months so far as seed
is concerned and for others according to their agreement say one or
two years. The security offered by them is the produce of the land and
cattle, ete. The rates of interests are exorbitant in most of the cases.
There are different rates of intereat for cash advances and loan in Lind,

2875. 48. The professional money-lenders advance money to the menials
and charge interest at the rate of 18} to 24 per cent., but they advance
.loan to their own community from 6 per cent. to 9 per cent. Really
speaking the interest is charged according to the status of persons
There is no bank for the non-agricultural class.

The Sub-legistrar, Todgarh.
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‘Mr. JAGAT RANDAN, Judge, Small Cause Court, Ajmer,
(Replics {o solected quaslions.)

2850, 1, The agricultural classea are under heavy debts to the money-
lenders. The money-lenders try to extract all theiv earnings and harass
them. The rate of interest charged varies from 18 per cent. to 756 per
cent. per annuin and in certain osses more. ‘Whenever loan is advanced
in kind such as grain, cotton-seeds, etc., bads (interest on loans
advanced in kind) is charged from 5 seers to 12} seers per maund per
erop. This variation in rates depends on the kind of security the
debtor can furnish, on their solvency and also on the sympathetic op
unsympathetic nature of the creditors.

2ay1, 2, The most simple and prevalent method of caleulating interest is
what is properly known as katwan mits system. Under this system
interest on debit and credit items is calcuiated and the difference
between the two is claimed by the creditor.

Money-lenders employ ‘every possible means fair or foul to recover
the debts. ' Before the crops are reaped, money-lenders get them trans-
ferred in part or full ratisfaction of their debts, When the crops are
cut, they go to the fields of their debtors and take a major portion
of the produce towards their debts. The rates at which grajn, kappas,
elc., ars purchased by them are much below the market rate. Ti they
de not hope to get anything from the debtors, they can get balancea
struck in their favour sc as to eave limitation. Recently there has
been a fendency to purchase cattle and land in payment of debt. In.
canse debtors are not willing to satisfy their demands, they set the
machinery of law in motion and seek attachment and arrest before
Jjudgment.

+ The most popular way to enforce repayment is the execution of
decres passed in a court of law, .

2882, 12, For expenses during oultivation and other special needs, the
agriculturists aro left at the mercy of their money-lenders, though
the tendency to having recourse to the co-operative societies is growing
gradually. The agriculturist must work in order to live and cannot
long afford to hold out sgainst their bohras (money-lenders) who are
nerally in a better position to enforce their side of the bargain.
hese disadvantages are greater in the lower grades of farmers.

9883 Az to capital and permanent improvements, Government grants
loans on instalment system known as takavs for wells, ete. This being
moat cheap in comparison and convenient in payment, they most gladly
wmake use of it .

For ratea of interest, please see answer Lo question No. 2

Loans are generally taken for 1 to 3 years but in moat cases they
ars not paid in time and balances inchuding interest and principal are
atruck by the debtora from time to time. Standing crops, ormnaments
and cattle are hypothecated and lands are mnrtguged in gome cases
E":;l})ql, loans are advanced on the basis of bonds or thatas executed

A 4 tors. .

Rates of interest are no doubt exorbitant

As stated in conihection with question No. 2, ratea of interest charged
for cash advances and loans in kind are different

Swogestions--Agricultural indebtedness in India is mostly dus to the
illiteracy of agriculturista. Stepa‘should be taken to impart at least
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- 80 much education to them as is necessary to maintain and understand
accounts, To minimise the chances of fraud on the part of money-
lenders, all transactions whether of loans or payments or of any other
nature exceeding Rs. 20 in value must be reduced to writing and
verified before a revenue oflicer not below the rank of Naib-Tehsildar,
Munsifl, Registrar; Judge or some other responsible officer ¢f Govern-
ment. Buch a change in law will, at first sight, appear to be tronble-
some as people will have to come to the headquarters of one of these
officers, but that inconvenience will be nothing in comparison to the
various advantages, ' ’

A maximum rate of interest which the courts can aliow, should be
prescribed. Under the present law, the courts are bound to allow

" interest at contract rate, however high or wsurious it may be, .

'2684. In order to release poor farmers from the blood sucking money-
‘lenders, agricultural banks should be established all over the country
‘advance {0 cheap credit on the security of crops and serve as an inter-
mediary between sellers 'and -buyers. . The first job of these banks
"should be to help the farmers to clear off their debts with the money-
“fenders, to spread new and improved methods of cultivation among

the illiterate farmers. . :
2885. 48. As regards the extent of indebtedness, I can’t give any correct
information.

The rate of interest in vogue in trban commmunities varies trom
Re. 079 to Re. 1-4-0 per cent. per mensem. In Ajmer-Merwara,
Beawar is a great commercial centre., For ordinary trade, people
there do not generally require much money, but most of the tradera
indulge in speculation. When they suffer heavy losses, they stand in
need of borrowing money. They contract loans on the security of
ornaments and house property. At present there is no bank for traders
at Beawar and people generally borrow money from schukars. They
also send to and receive money from Bomhay and other places. I
think Beawar can well accommodate a branch of some bank.

BANKERS.
The Agent, Imperial Bank of India, Ajmer.

2686. 2, Interest rates usnally charged by the various classes of creditors
vary from 15 per cent. to 37} per cent., and in certain cases it exceeds
7¢ per cent. Compound interest is charged. Cash is calculated
vearly, and in kind half-yearly. Interest charged in kind exceeds 70
per cent. Repayment of loane is enforced by mutual compromise as
far as possible and the practice is to take possession of cattle, land,
grain, etc., failing this, and as a Jast resource, enforcement of pay-
ment is soughi through the civil courts.

2457. 7. It is not the custom in this district to extract personal serviee
or any other form of labour, in lien of interest on loans from the
borrowers.

9888. 10. Agriculturists being mainly illiterate usually pay whatever
the creditors claim as principal and interest. In view of this, and to
-safeguard the agriculturistsa’ interes:, accounts of the creditors should
be audited and published, and necessary legislation to this affecs passed
by Government.

2689. 11. There are ae villsge arbitration boards or village hayat
in this district. - - 28 panchapatt

The Agent, imperial Bank of India, Ajmer.
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8890, 12, The present sources of the agriculturist to obtain finance is as
follows :— o . .

‘(1) Co-operative societies:
(2) Money-lenders and sahukars,
(3) Government takavs loans,

2891. 17, The following are the principal murketing centres for the
various crops of the district:— :

Ajmer, Beawar, Kishangarh, Nuira.bnd, Sarwad, Kekri,
Bijenagar, and Pisangan.

. 2502 18. Crops sre usually marketed by the agricultural class them-
sslves, unless the money.lender stipulates that the produce is to D®
suld to. or through him,

Cotton.—Purchased by commission agents and cotton merchants whe
sxport to Bombay. where advances are obtained against the sams
through urtras. Part ig purchased by the mill owners at Beawar, for

local consumption.

Wool. —This is exported to Liverpool for sale. Advances against
consignments are made by certain Bombay companies who export to
Liverpool, through their bankers,

Grain.—This is usually purchased by local traders. Usually ne
brokerage is charged, but when borrowers have to sell to or through
the money-lenders then an additional charge of about 5 annas per
cor:lt. ia made for brokerage, Commission - agents’ chargea are as
under ;=

Ra.a. p.
Commi ‘sion . . r . + 012 0 peromnt
Foar oash payment . . o s 0 "
Cherity . ¢ . . o 20

Incidental erpensee.—Coolies are paid in kind which works out at
about & anoas per cent.

2503, 10. (a) Produos is stored by agriculturiste in their houses or on
land adjoining.

(6) Produce taken to the markel is ulunily sold off at once. Yea
fvom the lmperial Baok of Indis through & conunission sgent under

w ucoadum aystem, )
$5ud, 1l Ten days' oredit is vsually allowed in the local market

The co-operative credit shop at Beawar advances 75 per ocent. of
the value of the produce.

9793, 22. Railway receipts are endoised over to the commission agenh,
who advances agsinst them 78 per cens. to 80 per eent. and adjustiment
is made after sale in Bombay or tlsewhere,

%598, 2. The reduction of stamop duty om uence bill would probably
inorease the use of this clas of paper.
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-
.

- 9897. 38, The following aré the small subsidiary industries allied te
agriculture existing in the district:—
Rope-making, hand spinning, tanning of hides, hand ginning.

2398. 40. The following are the enterprises vhich may give employment
to the farmer during seasons in which he cannot make full use of his
ti{ne on hig farm:—

’ Tree-planting in rainy season, poultry breeding, rope making,

hand-spinning by women, basket making, bee-rearing.

2899, 52. Erport trade.—Produce is brought to the market by the culti-

vator himself, or by the money-lender, in which case the small banker

or money-lender usvally advances morey on such produce, It ia then

usually purchased by local merchants or commission agents, and sub-

sequently exported. Usence kundis, documentary Aundis, or demand

g;::dis can be discounted at the Imperial Bank of India at reasonable
8.

Import trade—Documentary hundis or clean demand Aundis are
purchased by the Imperial Bank of India and sent to the places of
unport for recalization. At receiving centres, facilities for discount-
ing. usance bills, advancing of money against produce and granting
of clean cash credits are afforded to merchants. The merchants seil the
goods to the consumer -either in cash or on credit.

3000. 55. The communities which practise indigenous banking and
money-lending in this district are:— i
» - Agarwal, Oswal, Saravgi and Mesri.

2%001. 56. The kinds of business transacted by such indigenous bankers
and money lenders are as follows:—
Sale and purchase of demand and nsance bills.
Receiving deposite (fixed and current).
Advancing money on personal security.
Advancing money on ornaments.
Advancing money on produce (to very amall extent).
Advancing money on wool (against railway receipts).
Advancirg money on bullion. )
Purchase of bullion for customers.
Advancing money on mortgage of property (landed).

This class of banking business is usually combined with other busi-
ness, such as commission on sales and purchases, cotton, wool, grain,
ete.

The major portion of the business is commission agency and say
about 20 per oent. being allotted to the banking side of the business.
ac02 57. The indigenous bankera or money-lenders in 1his district assist
i financing agricuitural trade and industry in the following manner:—

" Purchase of demand and usance kundis,

Advancizg money on personal security.
- 7. Advanaing money on ornamenta
Granting fixed loans. ~
The Agent, Imperial Bank of India, Ajmer.
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‘Advaucing money on chaloo klhata.
Advancing money on mortgage of landed property.

Investment in industrial shares, or keeping bank deposits with
industrial concerns, is not done to any appreciable extent here.

3003. 89. Banking by the big shroffs and indigenous bankers is re-
garded as a side business and no scparate capital is set aside for this

PWrpose. o

& It is not possible to judge the volume of the business carried on hj
om.

Maximum amount of expenditure that & money-lender will require
to carry on banking business, would be about Rs. 2,000 & year.

3004, The relations between the money-lender or banker, the town
banker and hig shroffe in cities and between indigenous bankers and
olher banks in the country, are reported to be satisfactory.

3008, Imperial Bank of India gives every possible assistance to the
indiggnous banker such as discounting of usance and demand Ahundis,’
granting of cash credits for seasonal periods, free exchanges ol coin
into notes and vice versa, fixed loans, and advances on vernment
pecuritiea,

3008, 89. The following are the various forms of Aundis and other credit
instruments used by the indigenous bankers and money-lenders: —
Demand and usance hundi. .

Advancs or promiasory note,
‘Cash credite (simple kkata).
Fixed loana (against simple stamped chfs).

Hundis ave uscd {o & greater extont as compared to the uze of rupees
and notea ‘ ’ !

SJDJ. 60. The indigenous bankers method of granting loans are aa
under : — -

Fixed loans {interest recovered in advanoce),

Upening cash credits on personal security (interest is calculated
on daily bLalanoces),

Advancing agnn?t mersonal ornaments (simple Ehata) interest
calculated yrarly, N

Un morigage of property {regular doouments being executed and
registered). '

3008, 61. 'ifha indigenous bankers provide themselves with funds from

the following sources :—

Drawing on their Bambay artia or firm whers goods are usually’
sent for sale,

-

Uht.:‘ini:g accommodation through the Imperial Bank or other
-ban

Big shroffx aud commimion agents usually draw funds against

goods sent for sale under muccadam system at the place’
of 1uporl.
4
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2009. 82, Rates of interest on deposifg received vary from 4 to 6 per
cent. as under:— o

On curreni; accounts, maximum rate of interest allowed 3 per
cant, .
On fixed deposits from 4 to 6 per cent.
3010. In the cotton season the rate remains practically steady at abouk
8 per cont. The sakukari rate of interest is 8 pen cent. maximum.

3011. 64. There appears no prejudice in this district against The indigen-
ous bankers,

- 8012. 85. As no capital is set apart for banking busincss an estimatée-
&% to the net return on the capital, after allowing for legal expenses,
ete., camiot be ascertained, There appear: to have been no failure,
since 1920.

3013) The; business of thé indigenous hankers is reported to be declining..

3014. 67, The following are the facilities available to the public, in-

cluding indigenous bankers and mcney-Jenders for internal remit—

tances.:— . :
Hundis. )
Simple chits.

Drawing cheques on their current accounts,
Remittance by supply bills,
Remittance in currency notes in halves.

Bank Drafts and Telegraphic Transfars.
3015. The isane of supply bills on the treasuries and branches of the
Imperial Bank of India at schedule rates have facilitated the question
of remittance to a great extent. It is still the practice of the indigen-
aus bankers either {0 remit amounts in large currency notes in halves
by post or sending by their own employee. '

3016, 69, On énquiry I understand that there is no large amount of
money in the district in the hands of the indigenous bankers, which
does not find employment throughout the year.

3017, 70. The szelling and purchasing rates of Aundis are :—
Duringz secascn:—From Re. 99-12-0 to par, -

Off season :—From par to Rs. 160-3-6. »

3018. Imperizl Bank of India’a rates being very fine, bazaar rates are
reduced accordingly. Before the opening of a branch of the Imperial
Bank of India here, rates were sometimes quoted at 8 to 10 annas dis-
count and prem.um in the bazaar, .

3oii1. 80, Tt is not possible to arrive at an estimate of the actual capital
savings of the agriculturistg in this distriet.

3020. 81. The habits of the people of India in to invest in gold and
silver by making gold and silver ornaments. About 3 crores worth of
bullion is reported to have been imported since 1913 into this District.

The tendency of hoarding is decreasing in the district, but it is not
possible to arrive at an estimate of such hoarded wealth.

T Agent, I'mperial Bank af India, Ajmer. -
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021. €4. The use of cheques in the district 18 gradually increasing.

The abolition of stamp duty on cheques has increased the uze of
<cheques to a certain extent, especially by firms and educated classes.

3029, 85. The Fanking and investment habit of India is of very slow
-growth which in due to the following reasons:—

(1} Lack of banking knowledge.
(2) Hoarding habits. )

(3} Fancy for ornamenta,

(4) Social customs,

(5) Want of confidence.

{8) Want of warplus funds.

(7) Desire to keep money ready at call.

2023, The (nconragement of co-onerative banks and societies in small
villages, Past Office Bavings Banks at_talugas, ete,, with the advantages
* of investment, ete., with them widely advertised in the local vernacular
by hand bills expiaining the beacfits, provedure, ete., will be unseful

It appears that the public is provided with full facilities for invest-
ment of their funda (savings).

u024. 80, Bale and purchase of mecurities on behalf of constituents is
Yeing carried on by the Imperial Bank of India ab nominal rates.

3025, 94. The Post Office, District Central Co-operative Bank, the indi-
renous bankers and the Tmperial Bank of India are, I consider, quite
adequate for this dirtrict. ‘

COMMERCIAL BODIES.

Mr. P.D. BHARGVA, F.S.S. (Loodoa), General Manager, General
Assurance Society, Ltd., Ajmer,

$(a. 8L, The people of India and specially the women of India are
accastomsd to wear gold and silver srnamenta. The less educated class
are particularly fond of ornaments and will invest most of their surplus
income in purchasing gold and sitver. With the apread of educetion
thia sendency towards hoarding is decreasing, but very slowly.

3027. The Marwari commumty is specially prone to hoarding ’ They
are & wealthy class of people and many of them act as village bankers
lending money ta needy villagers st high rates of interest. The funo-
sions of the co-operative societies are not properly appreciated by the
agriculturists who do not understand the technicalities in the rules of
such societies and prefer to borrow from Marwaris at much higher
rates of intervst. The more educated classes do use banks and insurance
companies as & medium for cultivating the habit of thrift.
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302%: 83. Most of the farmers live from hand to mouth and searcely have '
any surplus income to lend to fellow agriculturists. :

3029. 84. The effect of the abolition of the ztamp duty on chequeys has
been beneficial, but the cheque habit-is of a slow growth. Cheques are
uged by the more educated and wealthy people only. One great bind-
erance to the use of cheques an a larger secale is the fact that the
Imperial Bank of India which has an exiensive branch organisation
does not allow any interest on current sccounts, Another cause ia the
refusal of guod many banks to allow ifs constituents to draw *‘Order”
cheques. ' If these grievances can be removed, und if further, the use
of vernacular seripts in banking is made cemmon, it will go a long way
towards popularising the cheque habit. ’

3030. 85, As stated above we do support the view that banking and in-
vestment habit in Indina is of very slow growth. This is ta be attributed
to the poverty and want of sufficiecnt education among the agriculturists -

and the middle clssses.

3031. The instituiions in existence for encouraging savingr and invest-
ment babits are banks, life assurance companies, provident societies, co-
operative societies and Postal Savings Banks. The existing facilities
can be extended in the smaller nter‘or places. .

3032. 86. Postal Cash Clertificates are popular. The present iuterest
vates of cash certificateg are not properly graduated, they may be
revised. .

3033. Yes, Post Office Savings Banks afford all possible facilities to the
public. The middle classes of population resort to such forms of in-

vestments.

3034. 88, We think that the number of persons unwilling to earn interest
o1: deposits will be too small to warrant any scheme for rendering such
interest available for the economic development of the country.

3035. 89. The competition of Government with banking institutions by
their attractive rates on Poatal Cash Certificates and Treasury Bills,
especially the latter, has been harmful, in the first place to their own
credit. It seems that the Government is borrowing without due disere-
tion, and as a result Government securities are depreciating heavily.
This is a serions loss to institutions which invest in Government securi-
‘les on a large scale such as banks and insurance companies. Moreovery

it iz an unnecessary burden to the tax payer.

3(38. 90. The Imperial Bank of India and other banks undertake the
purchase and sale of Government Securities for their constituents on »
commission varying from 3th to }th per cent. The Post Office allows
ita saving bank drpositors to invest in Government securities without
charging any commission, This is not a form of investment which will
arpeal to the village agriculturists, and so no more facilities need be

‘granted.

3037. 91. Purchase and sale of securities other than Goveinment seenri-
tiet 33 pndertaken by banks and brokers on paym®nt of a small eom-

mission or brokerage.

3038. 93. Propaganda by Government in regard to Govérnment leans
for capital expenditure will be fruitful in the towns only.

Mr. P. D. Bhargra.
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OTHERS.

Mr. PROBHU DAYAL, Advocate, Ajmer.

3089. 1. This can be ascertained through the agency of the patwars of
the vlage, and the Tchsildar rr other revenue cfficer should subae-
quent y verily from the books of the creditors or it may be ascertained.
next year along with the villggg census frem each village.

(a) to (n). T cannot reply. Borrowing for’ wasteful and unpro+
ductive purpose can only be restricted by educating the villagers.

3040, 8. The rate prevalent is from 3% to 1 per cent. A deduction of
one anna per rupee is also made sometimes from money paid by ths
lender. The most objectionable rate is 25 per cent. for 6 months on
grain lent and recovered at each harvest with the grain lent.

3041. 6. Tenants in many provinces cannot produce more or cultivate
their land in & more efficient or better manner because there is no law
here by which they can acquire occupancy rights as in other provinces.
Here a tenant of 100 yeara is also a tenant-at-will. By legislation
oocupancy rights should be oreated both in kkalsa and istimrary
estates.

042, 10, Al money-lenders should be made 1o keep their cash books
and khates in prescribed forma and all monetary transactions between
a villager and money-lender should be compulsorily verified and attested
by the patwari wnd the {umbarder. ‘

3:3. 3. No. Recause it is said tbat he. has got to spend aboui 15
per cent. of the amount in his attempt to borrow,

3744, 14 There in co-operation between the varivus .co-operative credit
societieg hut the mahkejan money-lenders are against the co-operative
credit societies.

3046. 15. ‘The ‘illage money-lender charges heavy rate of interest and
generally he takes the whole produce of the agricuiturists at the
harvest and they are left at the meroy of the money-lender throughout
the year. During famine and failure of monsnon the money-lender
ceases to supply grain altogether. At least haif the produce should be
made unattachable and the oreditor should be prohibited from revover-
ing more than half the produce in lieu of his debt.

9348. §4. For redemption of mortpaged irnds and for minking of wells
and meking sadier, There is no classification of land-holders in the
districe and shere are no big land-hoiders,

3047. 26, Tenauts cannot receive loans for improving their holdings
beoauss they are all tenants-at-wil] and always at the mercy of the
samindars, Landlords can also obtain long term loan on very une
favourable terms beoause owing to Land Alivnation Act the security is
precarious,

3048. 7. He cannot freely borrow because the Collector is the final
authority for graniing loans and he depends on the report of his sub-
ordinate officials and these in their turn depend on their subordinates,
In my opinion the Collector should make direct enquiry and make the
payment in his presence. _

2049. 29, The Ajmer Land Alienation Aok ig the le impediment.-
Yoz, it croates an adverse effect ch their capacity to borrow. But the
Act preventa the lands from passing into the hands of the pon-agrioul-
. turists, In my opinion unreetricted transfers should be allowed in
favour of professional agriculturists.
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3050. 31. '[hey a»e none. No mortgage banks can prosper in view of
the fact that land cannot be sold in execution of decreeg and alav in
view of the fact that under the present system a mortgagee cannot enjoy
the land for .more than 20 years and after that period he must relin-
quish the land free of all mortgage lien. The Collector has also been
given arbitrary powers under the Land Alienation Act to the detriment
of the mortgagee.

3051. 44. The working of the co-operative movement requires stricter
supervision on the various subordinate officials and the utter illiteracy
of the cultivators should be removed. Compulsory primary education
at least should be given and education cess should be imposed and re-
covered from each village. Skamiat fund is generally mismanaged.

3052, 46, None.

3053 47. All co-operative societies should be granted exemption from
income-tax and free remiftance through Government Treasuries.

-3054. 48. In urban areas people pay interest from'75 per cent. to 12
per cent. per annum. Christians and Eursasiand and people of mixed
:breed employed in Railway workshop and who have got no property
though drawing sufficient salary pay very high rates of interest because
‘their expenses are not within their means although for them there is
a Railway Co-operative Bank whence they can obtain money at very

cheap rates of interest.

80556. 50. So far as I know the co-operative bank has not commenced
to finance traders in our province. Their security is precarious as there
-4re not many industrics in ‘our district.

¥56. 51, Co-operative banks should, in my opinion, extri¢ate the agri-
tnlturists from the clutches of the village bania and they should try to
establish some industries in the villages and in each village co-operative
banks should open schools to impart primary edueation. Ample {Jovern.-
‘ment aid ean nlso be easily obtained for such purposes. The village
‘bank should be relieved of the greater portion of the charges exacted
by the Registrar, Co-operative Banks, and the Government should be
made to bear it at least for 20 years,

3057. 53. All the produce should be purchased and stored by the co-
operative bank of the village and it should be sold at the market rate
in the beginning of January and May each harvest directly through
sommission agents. A portion of the grain to supply the need of the
producers for feeding and seed should always be kept in stock and
supplied at the market rate to the villagers and the members,

:3053. 57. The tillage money-lender takes away all the produce of the

-debtors and supplies grain and some money as he considers proper for

4ood and seed, but in famine and scarcity times the &fania holds his

h];;:lds back and the poor villager has to earn his livelihood by manual
our, ‘

3

Rai Sabib BIJAY SINGH of Masuda.

305D, 1. An estimate, of the existing indebiedness of the agricultural
classeg of the Masuda Estate, can be made which amounts to somg -
Rs. 2,50,000—

{2) As no morrgage of land is allowed in the istimrari areas, no
Jebt can be bad with land as security.

Rai Sahil Bijai Singh.,



265

(i) No debt of the kind.

{¢) Debt is incurred against the expectation of crops and their -
produce only. -

{a) to (4). Generally these are the items for which a cultivator
inours debt, however no separation can be made regarding the deht
under the special purpose mentioned,

() to (n). Very little is incurred as debt under these heads,

3060. The wrajority of the borrowers is of persons owning an economic
bolding und even less than that. There are no persons hoiding land
over 1W acres. -

3061. The only measure, for limiting borrowing for wasteful and unpro-
ductive purposes, is to make an inquiry from the village people aboué
th¢ fianncial condition of the borrower and the use for which he wants
to borrow. The majority of the people.is of slow and slothful nature;
they care very little for producing more than what is necessary for
their prequiraments, thereiore, encouraging borrowing for productive
purposca becomnes practically eut of question. Education only can
improve them in this respect )

3088. The debt is largely due to the professional mones-lenders and the
-on-operative societies. .

3083, 4. The rates of interest charged by the various classes of vreditors
range from 8 per cent to 94 per cent per annum. Interest is calculated
by the ordinary method of compound interest. Where the persons de
not voluntarily pay their dues, the Government courts are the only
medns for enforecing repayment of delt.

3064. 4. Io 1?imrari areas, the tenants are ‘tenants-at-will’ and they
oan neither sell nor mortzage their lands and thereby the Agriculturists
are never replaced by big zamindars or money-lenders.

4065. 6, In the istimrar] areas, the landed property never passes into
the handa of the creditors.
3006. 8. This process is never possible in the estate of an istsmrardar.

3067. 7. There are a fow money-lenders in the Masuda Pargana who
do!:_xnt-r. perzonal servicas in lieu of interest on loans advanced to the
cujtivators. 4

3088, 9. The provision of the Usurious Loans Act is not in practice in
the Masuda Estate. '

3089. 11. There are no village panchayats for settling the monetary
disputes between the creditor and the debtor in the Masuda Estate.

B.—FINANCE FOR AGRICULTCRAL PURPOSES,

W70 18 The present system, by which th iculturist
Extate ohtain finance, is 1 — e agriculturists of the Masuds

{(v) From the village money-lender and the co-operative societies.

(4) From the village money-lender or the“vo-operative soeietics. In
casss where the money-lenders are not willing to advance the amount
required, the agriculturists get loans from the Estate.

(<) Either from the monay-lender or the eo-operative societies,
The majority of the cultivators of the Masuda Estate belong to

the cluss of amall cultivators. There iz no cultivator who owna
above 100 acros of land mor is there a large land-holder. '
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No special distinction can be made as regards the proportion of it
under the.heads, seed, plough, eto. ]
3971, As regards the rates of infercst charged and the nature of security
given and accepted for (a), (b) and (c), they are dealt with in reply
to Question Nv. 2 above.

The rates of interest, 18 per cent. to 21 per cent. charged in several
cases, are no doubt exorbitant.
2072. The rates of interest charged on cash advances and loans in kind
are different. Tn the Masuda Estate, the professional money-lenders and
the co-operative societies are the only agencies from whom the emlti-
" vators get the loan.
3073. 18. The ‘Agriculturists Loans Act’ does not apply to the culti-
vators of the istimrar{ estate, _
2074. 16. A capital of nearly Rs. 2,00,000 is required at present for the
various pnrposes mentioned in Question No. 12.
. The estimate is formed on s due consideration of (1) the amound

allowed by the co-operative societies, (2) a similar amount allowed by
the professional money-lenders and (3) the amount allowed by the
Masuda Estate, :
3075. The eapital available at present for the purpose is nearly adequate,
) _ C.-FINANCE FOR MAREETIYC.
3076. 17—24. There is no regular system of marketing the varicus crops
sown in the Masuda Estate, excepting cotton, the crops sown are
nearly sufficient for the consumption of the people.

As regards cotton, it is' generally taken to Bombay, through the
agencies of the village money-lenders via Beawar and Bijainagar
gmmning and pressing factoriea. ,

D.—LoONG PERIOD LOANS FOR AGRICULTURR,

3077. 235—S7 As the tenants of the sstimrari estates are tenants-at-will
there is no special scope for them to get long period loans.

E.—INDUSTRIES BUBSIDIARY TO AGRICULTURE,

3078. 38—40. There are no small subsidiary industries, alied or supple~
ment to agriculture, existing in the Masuda Estate. According to the
old established custom, the village workmen, potters, carpenters,
cobblers, etc., supply the wants of the village people.

¥.—RUEAL CO-OPERATION,

3079. 41. The co-operative credit societies in the Masuda FEstate lend
money and receive deposits,
3080. 43. The business of the co-operative societiea with the agricultural
classes in the Masuda Estate is mostly limited to money-lending only;
any other movement of the co-operative nature is entirely wanting.
Even the money-lending business is not Guite satisfactory. The poor
cultivators do not get seed and other necessaries of agricnlture in time
for want of proper attention on the part of the officers concerned wha
are in direct touch with them.
3081. Regular inspections, closer association and personal inquiries on
the part of the heads of the department cn possibly go a long way in
removing the defects. The co-operative movement is the best possible
one of the kind. People shonld be regularly instructed to avail them-
selves of it

Rai Sahih Rijai Singh.
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Seth BHANWARLAL, Munim of the firm of R. B. Seth Champalal -
. Ramswarup, Kekri (Ajmer). :

3082. B8, (a) Average of capital is generally below one lakh.

() Expansion of business in surrounding villages, Bombay and
Karachi.

{¢) Their expenzes on business I anna 6 pies per rupee.

{(d) The terms of village sahukars with the eity sehulars are gen~
erally faiz, the village sahukars have no connection with the banka,
(¢) They do no% deal with Imperial Bank or any bank except with
~ some co-operative eredit societies from which they borrow sums to facili-
tate their trade.

3083, 59, Village eahukars and mahajans dealing in kundis with Bom-
bay, Kerachi and Agra do not deal in other documents; they prefer
rupees to notes. They deal from October to June in seed-supplying,
produce-selling and purchasing. A specimen of hundis i a8 below :—

(8d.) Agent of the ownez.

3084. Bidh Siri (village ) subhasthan Bhai Shiri R. B. 8.
Champalal Ram Sarup Jog likhi-Kekri se R. B. 8. Champalal Ram-
sarup ki jawahir banchauasi apranch Aundi ek tumhare upar kari
rupaya 1w, ankenm rupaya so, nime rupaya pachas duna pura athe
rakha. Miti pahunche turat shah jog rupaya hundichalan ka
dijyo sambat miti.

Sd. Cachier.

No body deposits money with the sahukars,
3083, 80, In answer to this question T know the following pointe:— -

{1) Nahukars in their mutual transactions lend and borrow
money at annas § per cent. per month. : .

{3) City sahikare when they lend to villages, lend on the security
of thair property, moveabls and immoveable.

(3) Village money-lenders lend money to agrioulturists at vary-
mg rates from Re, 1/- to Ra 2/- per cent. per mensem
when they deal in cash,

(4) When village money-lenders supply seed or manure they
settle terma with agriculturista to return produce in same
weight; they generally do not hypothecate their properties
or take any kind of bond duly registered, but write & kind
of promise in the baki, kAata which is signed on an anna
stamp by the debtor,

3088, €1. Village seAukar if he roquires money has to hypothecata his
moveable or immoveable property, or he often joins the co-operative
credit sociaty if there is ouc in the village ; the city mahajans also do the
asme though they are not generally found in the list of the societies,
The way of eatimating their property which they hypothecate is general-
Iy 1} of the muney (v want to borrow and which is estimated on the
prevaling rate in the markes.

3097. 2. On ths depoaita which the soAukarg receive, they grant 6 annas
per ocent. per month as interest, which is not echangeable owing
to fluctuations in the market; villaze money-lenders charge interest
at 8 annaa per cent. per month from other village money-lenders
without taking any security up to Ra, 1,000 only.
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Hos8. 63. The rate of interest which the agriculturiste bave to pay to
sakukars is frora Re. 1/- to Rs, 2/- per cent. per month; this can be
reduced only when the money-lenders are convinced of the safe and
punctual return of their amount. They may be benefited financially
by decreasing ‘the rate of interest, but until extravagant expenditure
is checked they will derive no benefit. For the improvement of his
agricultaral iand he requires preaching. .

2089, 64 and 65. I am not fully aware of the scope of these questions.

3096, 66. The sakukars fulfil the cash requirements of the markel gen-
erally., .

39y, 7. Cash requirements are fulfilled in case of gond credit without
.any sceurity, and in other cases their properties are taken inte
morégagr.

3002. 68, There is n¢ practice or procedure such as that referred to
in tl:is question. .

"3092(a). 69. TLere is no such surplus capital with the village sahukars
-which may be lying idle all round.

3093. 70. In the busy season a decrease of 8 annas and in slack seasons
an increase of 4 annas is effected.

. 'There are no dealings with the Tmperial Bank as yet neither does any
necesaity for this seems to arise.

2004. Tl. Sahukars are not acquainted with the law, they engage legal
practitioners in their cases

"3093, 72, This station is far from the railway station; there cannot be
.any real gain until procedure with the Imperial Bank is adopted as
‘in Beawar and Ajmer. -

'8096. 73. I cannot suggest any reason for this.

3197. M. If such schemes are framed which do not bring Any ruin oa
the village snhukars the city sahukars will not object to it.

:3099. T76. There is no necessity to form any scheme for this.

2100. TI. Yes, any -of the hanks mentioned therein ;I organised here
-can fulfil their requirements. This is istémrari area and land can-
not be hypothecuted. If a bank can be formed which will not
require immoveable property to he mortgaged, it will be a boon to
the agriculturists

3101. 78. The question is out of my scope.

3102, 79. Their miscellaneous income is very small, most of them can-
not save any money, some of them who do not deposit anywhere
from fear of forfeiture but bury in the ground of their own house.
3103. B). The ratio of saving on their eapital is very small.

3104. 81. Some orramentg are worn here according to the practice of
the country. :

Yes, many neaple realize the necessity of saving. I cannot estimate
the amount of savings in the circle.

3105, 82, Literate persons generally deposit their savings in the post
offices or bankz or insure their lives while illiterate persons do mot
deposit anywhere bnt bury them.

“$105 (a). 83, Agriculturists help their fellow agriculturists in advancing
loans without any specific terms, but they generally bury their saw
ings and use them for ceremonies, ete,

Seth Bhanwarial,
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MEHTA INDAR CHAND of Harwara,
{Free translation from Hindi.)

9106. 1. These can be aacertained from the office of the Regisirar ior
the Tehnil.

A gieat portion of the loan is advanced by co-operative soc_i'oties;.
Sakukars wlso advance loans to zamindars and some time zamindars-
alro lend to ctherr in their community.

#1u7. 9. The interest charged varies from 6 to 18 per cent. per annum
according to circumstances.

2108, 8. The system in general does not peed much improvement. How-
ever such Mucilities in realisation of loaus may be afforded to the
money-lenders in rural arens as are enjoyed by ce operative mocietiew
and ceurt fees should be reduced to 7} per cent. :

3109. 4. No.

3110, & No.

2111. 4. No.

3112. 1. No.

3113. 10. No.

3114 11. No,

3115. 13. The oultivators in this country take fakavi loans and also
boriow fixan  co-operative banks and indigenous money-lenders. In

ﬁmg}l of need they borrow money from whatever source they can get
eanily. .

8116. 17. There are markets at Beawar. Ajmer, Bijainagar, Kekri and
Nasirabad. There was one at Harwaras also but a railway line has

since been laid from Marwar to Kawati and a mill having heen installed
in Kishangarh, it has been closed.

3117. 18, The commission variea from as. 12 to Re. 1 and the brokerage
from ae, 2 to us; R per cent.

ans. 13, The produce is sold to the money-lender and also taken to-
the market. .

8119. 15. No.

5120. 36. Under the existing law & cultivator can obtain loan on the

security of hie Iand for an long A period as 20 years and this systems
is satisfactory.

3121. 29, The land caunot be mortgoged or scld unliess sanction of the
Collector is obtained,

3132. €3, The rate of interest varies from § to 1} per cent per mensam,
There is hardiy any necessity of reducing &le rates because the interest

charged in other provinces such as Assam, Madras, etc., is even higher
than this.

3123 64, There is no prejudice against the indigenous bankers. Their
business is going on smoothly.

-
-

3124, 85, After making allowance for legal expenses and losees the -
indigenous _ba.nken and money-lenders make profit from 1 to 4 per ceat.
and sometimes -incur Josses, too, through mutval settlement or on

account of the debtors having insolvant. The Insol
is sometintes availed of ouly to escape payment. naolvency Act
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3125, 69. Sahulars’ money does not remain idle. Ou the other hand
there are agriculturists who after advancing loans, have surplus

money.

B8126. 73. I the facilities, provided by the Government for the eo-
operative societies in collecting loans, are afforded to the indigenous
bankers and money-lenders there can be some improvement ia the
rystem.

3127. 79. Many agriculturists bave surplus income, which they advance
on iuterest but do not like to invest it in the banks.

3128, 82. The agriculturists advance Joans to others of their community.
The interest charged varies from } to 1} per cent. per mensem.

2129, 85. The Postal Cash Certificaten can be made popular only if the
_rate of interest is increased.

3130. 88. Such pecple may beé induced to invest money in mills and
factories. .

Mehte Indar Chand.
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"REPLIES TO THE SPECIAL QUESTIONNAIRE FOR CENTRAL
CO-OPERATIVE BANKS, :

L. CHUNI LAL GUPTA, Honorary Secretary, Ajmer Central
Co-operative Bank Limited, Ajmer,

8131. 1 and 2. In this district, loans to agricultural societies are
advanced by central banks on the recommendations of the Govern-
ment Inspectors within the maximum credit limit fixed for each
society every year by the Registrar. ‘

Also 1recoveries are made from the societies by the Inspector and
his staff. ‘

Kista for repayments at each crop are prepared by the Govarn-
ment Inspector and his staff withont regard to the promises made by
the societies to the central banks in their loan applications and &
statement of such kists of the affiliated societies and the Central Bank

is sent by the Registrar to the central banks for information at each .
harveat. :

Thus the power of advancing loans to the societies, fixing their
&ists, and making recoveries lies in the hands of the Registrar and
his ataff. The Bank merely playf ths part of a cashier. Not only
this, but the bank haa also no information or, knowledge of the pur-
pose for which loans are advanced. .

The required information may therefcre be had. from the Regis-
trar's Offioa, ’

3132 3. The fallowing ué the figures of demands and recoveries of
the eocietiea for the last five crops:—

)

'Demand, ' FPecovery,
. Rs. Re,

Rabi, 1327 - .’ . e 79720 68,757
. Kharif, 1037 - . .. 85,98 61,497
Rabs, 1928 o . .. 87,52 64,007
Khanif, 1028 - .- .+ 90489 65,500
Rabs, 1929 “ .- 38,407 23,164

3133. 4. The statement showing (he requirel information iy attach-
od herewith.

3id4. 8. Yea, the following societies were liquidated:—

I. Ajmer Co-cperative Credit Society known as Urbsn Bank.
$£ Pirmitha Co-operative Credit Society, Unltd.

3 Lungis Mission Co-operative Credit Society, Unltd.

4 Topdara Co-operative Credit Society, Unlid.

5. Bara Topdara Co-operative Credit Society, Unltd.

3135 8. No. Iis position has never been embarrassed as it hag got
ample funds at its disposal. About 23 per cent. of the amount due
to the Central Bank by all kiunds of societies is due from non-agri-
oultural societies.
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8138, 7. 1. Paid up share Capital .. - - !,0}:)‘:)'00
2. Fixed Deposits . .. .. 8,10,109
3, Other borrowings .. .e .. 1,87,045
4. Reserve Fund .. .- ‘e .o 1,206,613
5. Other Funds .. e . 67,142
6. Undistributed profita . . . 122
7. Miscellaneous .. N e . e 12,977

3137, 8, {a) 1. Ap amount of Rs. 15,013 was lying in current account:
of the primary societies on 30th June 1029, There are no Savings

Bank Deposits.

An amount of Rs. 73,145 was Iying in fixed deposit account on
the 30th- June 1929 of the following non-agricultural societies in this
bank. All the fixed deposits are for 1 year:—

: Rs,
1. Eayastba Co-operative Credit Society .. .. 5,688
2. B, B. & 0. 1. Ry. Indian Aagsociation .. e 24,480

3. Christmas Apnunl Co-operative Credit fociety .. 2,108
4 Indien Pweshytery Church { o-operative Society .. 5,776
8. Ajmer Co-operative Thrify and Saving Society o 16,724

6. Ajmer (o-operative Staff Thrilt Society.. .- 2,262
T. Rajputana Feeretariat Co-operative Thrift and

" Saving Society, Mount Alu .. L ee . 10,405

. Muslim Co.opemtive Thrift focisty .. s 937
9. Ajmer Merwars Vernarular Teachers Co-operative -

‘I hrift Society .. . ‘e .. 029

10, Octroi Employees Co-operative Thrifv Society . §80

Total .. 73,103

« (&) 1. An amount of Rs. 92,484 was lying on the 30th June 1929 ix
current fund accounts, . .

An amount of Rs, 8,0i.869 was lying in fixed deposit from indi-
viduals on 30th June 1929, Almost zall the fixed deposite are for one
Yyear. N
Share-holders are zllowed interest on Fixed Deposits at a rate
half per cent. higher than non-shareholders.

3138. 9. (i of the amount of Rs 1,87,045 cf the other borrowings
an amount of Rs. 20,6837 is in ‘Provident Fund Depusits Accounts (s.e.,
accumulative accounts), Rs. 70,813 are in Current Accounts,
Rs. 15,581 "are in Curreut Deposita which are refundable in lump
sums and Rs, 588, are in Home Baving Safe accounta.

10. (i) For normal requiremente a cash credit of Rs. 50,000
bas been arranged with R. B. Seth Tikam Chand an indigenous bank-
er of Ajmer on which the bank has to pay interest at 6 per cent.

{ii) For sndden emergencies, the bank obtaine overdraft in cur-
rent account from the Imperial Bank of India against its Govern-
ment securities,

B 'I:m liquid resources are ahout 40 per cent of the total aseets of the
ank.

L. Chuni 1al Gupta.
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No emergencies have occurred.

1. ‘
. Renewsls b?a; old
Fixed D its. Fresh, depoeits befare
1red epost 10 h October 1926+
Shareholders . . 33% 5%
Non-shareholders .. ” e 3% - 44%
) Bocietiea, Individuale.
(Current Account .o e 2% W%
Provident Fund Deposite . - : 63%
{mnmuhﬁvemu).
Seourity deposits of Stall - ‘e 8% -

3140. 12, Yes. The bank has got enough swrplus. Government secur-
ities are gonerally purchased from the surplus amount. The rates of
interest have also been reduced on fixed deposits, b

Thoe reduction in the rate of interest has not yesulted in excessive
withdrawal of the deposita,

3141, 18, (i) The bank lends to the co-operative societies at 8 per cent.
and 9 per cent. Interest is charged to good societies at 8 per cent. and
the rest at 9 prr cent,

The bank has also reduced rates of interest on loans due from 16
heavily indebted societiee varying from 6 per cent. to 3 per cent.

The bank charges no intereat from liquidated societies till the prin-
cipal amount is cleared.

{ii) From housing societies, the bank charges interest at 7 per cent.
From non-agricultural societios at 7} per cent. to o per cent.

From central co-operative banks and mortgage banks at 6 per cent.
3142, 14. The primary rural societies charge interest at I2 per cent.
from their membera

3143. 15. The Central Bank does nct insist on any collateral security.

3144. 16. This information may bs had from the Registrar's office.
3146. 17. (i) Generally the sarpanchs of societies come personally to
obtain loan or to credit the recoveries in the central bank. Bometimes
the amounts are transmitted by money orders, in which case }ths of the
amount of the money order commimion is refunded by the Post Office.

(ii) There is no Provingial Bank in this District, but the funds are
tranamutted by Remittance Transfer Receipts or by Treasury Orders
from one central bank to another.

The interest on fixed deposits and dividends are paid at the banks
sounter to the depositors and shareholders or by registered insured post
or money order at their requesta '

3148. 18, 10 per cent.
3147. 19, No.

3148. 30. The Central! Bank wag founded in th 1610,
ber of alfiliated sucietios on the 30th Deoemberelﬂy:;r was ml‘he nom

3140, 31, Out of the Directors, 8 are from individusls, and 4 are
reproscntatives of the socicties affilintad to the bank.
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The rcpresentatives of the rural sncieties on the directorate of the
bank are generally consulted in each and every matter, but owing to

their little education they cannot take any active part in the detailed
working of the bank, : '

3150, 22. The bank ia enjoying full confidence of the public as will
appear from the deposits which are pouring in even at very low rates
such as 34 per cent. and 3 per cent.

Out of the working capital of about 14 lacs about 3 lacs are ite own
capital, For the rest of the liabilities of 11 lacs, the bank has got Govt,
securities worth about 8 laes, against which overdraft from the Imperial

Bank of India can be obtained at any moment, i.e., its fluid resources
are more than 60 per cent.

There is no field for investments of the bank money in the co-operat-
ive movement of the district, hence ite further activities have almost
been blocked for the past several years.

Z.. Chuni Lal Gupta,
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3181. .
Financial condition on 30th Juris 1929,
No.of -
Ne. Macnes of Bocletics, tembers, Porpose. Yixed deposit in | Centrat Bank
' Central Bank, Loan,
. Rs. Re.
1 | Kayastha Co-operstive Housing Society o . . Better housing . .- 51,211
.2 [ Khattri Co operative Howsing Hoejety . . . Ditto .. .. 38,809
3 | B, B. £ C. 1. Ry. Co-operative Indian Assocjation e .e Stores . ® - 24,486 78,360
¢ | Rajputava Balt Hourees Co-operative Labour & Saving Society] .. Labour and Baving . .. e
5 | Kayastha Co-operntive Educational Bociety .. - 69 | Advances for edueation of . 5
R Children of members
Credit Limited,
8 | Ksyaatha Co-operative Credit Bociety .o . 262 Ditto . 5,689 4,680
7 | Khattri Co-operative Banking Bociety o .o 126 Ditto .e .e 2,724
.8 | Punjabes Co-operative Bank - .. .e 45 Ditto .. . 1,600
9 | Indian Presbyterian Chureh Co-operative Booisty .- 60 Ditto .- 5,715 149
10 | X'meas Annual Co-operative Bociety. . .o . 50 Ditto .. 2,108 .e
11 | B., B, & C. L. Railway Enginoering SBocisty .. e 46 Ditto .e e 1,393
12 | Postal Biafl Credit Bociety . . . 46 Ditto . . 1,765
13 | Nagra Co-operative Credit Society .. . . 28 Ditto - . 381
14 | Ajmer Co-operative Btafl Credit Booie . . 18 Dittd .. .- ‘644
18 | Vedic Yantralaya Co-operative Credit Bociety. . .. 18 Ditdo .. .. .
16 J&dugll‘ Co-opmtive Credit Hoeiety e 'Y 18 Credit Unlimiud e s 481
17 | Lalbegi Co-operative Credit Bociety .e .e 35 Ditto : . 286
18 | Ajmer Sweepers Co-operstive Credit Bociety .. - 13 Ditto .- . 340
10 | Inderkot Muslim Co-operative Credit Bociety .. . 10 Ditto . aa 472
20 | Local Committes Cc-operative Credit Bociety .. . 21 Ditto as vau 238
21 } Ajmer Co-operative Thrift & Baving Society .. .o 24 | Thrift and Baviog . 18,724 .e
22 | Rajputans Becretariat Co-og:ntiv rift & Baving Bociety 69 Ditta . 10,404 e
23 | Ajmer Co-operative Btaff Thrift & Saving Booietgo I 12 Ditto . 2,262
24 | Ajmer Vernsoular Teachers Co-operative Thrift Society .. 82 Ditto . 4,029 .-
26 | Ootrol Employoes Thriit Bociety .. .o .s 18 Ditto .. 889 ‘e
@ 28 | Muslim Co-operative Thrift Bociety .e .e 15 Ditto e 937 o
8 97 | Beawar Central Co-operasive Bank .- .- . Central Co-operative Bank 26,000 .
28 | Nasirabad Centeal Co-gperative Bank e . ae Ditte . 9,000 -

. ALE
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Mr. SOBHAG LAL RAWAT, M.A., B.Sc., LL.B., Vakil, High Gom't
g:anorary Secretary, Beawar Cenml CO-operahve Bank, l.td.,
way.

3152. L (a) This information lies with the field staff. The Bank does
not distinguish between short term and long term loans,

um(ib) The outstanding loans to rura.l credit societies is repayable as
or +—

(i) in 1929, Ra 40,000,

(ii) in 1930, Rs. 45,000.

(iii) in 1931, Rs. 50,000

(iv) in 193238, Rs. 2,65,000,

{v) afbesgs 1938, the new advances made durmg the year 1929—

(¢) There is no record of the Kisthand; in ‘the Bank.
3153. 2. The purpose for which the loan i3 taken ia not stated in the
application; hence this information cannot be given.
3154 3. The rroportioxr of the recoveries from the rural credit society
for the last three years are as under :—

(i) 1926-27, 2/13, (ii) 1927-28, 1/8, (iii) 1928-29, 2/13.

3155. 4. There are 3C mill societies and 6 others. The advances are made
for business purpose. Their present financial position, is good.
3156. & Two zuch societies have been liquidated during the past &
years.
3157. §. The financial position of the Bank ie not embarrassed by its con-
nection with such societies in onr case. They are more prompt in
paylng their instalments and the interest due from them. The Bank
i8 earning interest on its surplus funds by advancing so these aometles.
The proportion is 17/100 of the other societiea
31.:)18. 7. Working capital of the Bank as on 31st December 1928 was a8
under :—

Rs. % Pp.
1. Paid up ekare capital . . .- 100,3C0 0 ©
2, Deposits . .- - .. 450,809 12 11
3. Other borrowings .e .. . 20578 1 0
4, Rewerve fund .e .o .e .e 49535 9 2
5. Other funds —_— . . .. 39438 9 8
8. Undistriboted profita .. .- .e 11,085 o0 -8
7. Migcellancons .. . o o 542 11 @

Total .. 6,82,37%9 12 11

3159, & Details of deposits as on 31-1229:—
A—By primary Socictics.

By o Pp-
(i) On ecurrent acoounts, e, .e va 6 11 #
{ii) On Bxed deposite :—
I your .e -w - - NG
Syemrs .. - e . 308 @ 13
3 years .. -- .- e Nil
Moye than three years . .. . Nid

Mr. Sobkag Lal Rawat.
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B.—By individuals, ST
Ra. & P.
{i) Current acoounts, eto. . - 2,333 13 7
(i} On fixed deposits, ete. :— ,

1 year . . .e e 2,84702 8 2
2 years Ve Wy i o L55162 3 11

8 years . o . . Nil.

Mora than three years o .o e . Nil,

The shareholders are allowed interest at a quarter per cent higher
than the non-shareholders.

8160. 9. Further details of “‘other barrowinge™:—

Ra. a P.
Unpaid dividend .. . .. 2,346 10 ©
Intereat payable on fimed dapouis . 2232 7 0

Cash Credit, Ajmer Central Co-operative Bank as 25,000 0O O

Total .- 20,678 1 0

3161. 10. Liquid resources of the Bank.

{i) The Bank has got in addition f.o its own balances with the
bankers a cash credit limit of Ra. 25,000 with the Ajmer Central Co-
operative Bank and Ras. 5.000 with local ba.nkers for normal require-
fuents,

(ii) Ra. 25,000 are invested in Government securities and & loan®
can be taken against them in case of emergencies. The proportion

is 11 pen cent. to the total assests of the Bank. No emergency has
occurred up till now,

3i62. 11. The rates of intereat allowed 01 curient account is 2 per cent.
On fixed deposits from 3} per cent. fo 5} per cent.
On other borrowings it is paid at 6 per ceant.

3163. 1%. The Bank hna got more depusita than it can profitably employ.

- The rates of interest have besn reduced in order to reduce the
amount of deposita. The reduction in the rate of interest has result-
od in withdrawal of deposita to some extent.

3164. 13. The interest charged (i) from rural credit societies and other
societies is 9 per cent., (ii) from mortgage societies it ia 6} per cent.

There are some exceptional rates in cases of bad societies.
3165, 14. The sucietien lend to their members at 12 per cenk
3168. 18, It iz nnt the practice over here,

3167. 18, This information liea with the field staft

8163 11, Tranmmission of funds between the Central Bank and the
Societies. Generally the transaction is made in the Bank office. The
society authorises any of ita membera to receive the amount of the

loan raised by them,- and the same is- the system in case of recovery.
Sometimes the amount s remitted by postal money order. .
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(ii) The funde are remitted from one bank to another by Remit-
tance Transfer Receipt. The interest on deposits is paid by cheques
on-the Ajcier Central Bank or by insured covers. The dividend is
pltgxer credited to their respective accounts or remitted by postal money
orders.

3169. 18, Dividend declared in 1926 ig 4} per cent.
Ditto 1027,  Nil
Ditto 1928 ,, 5§ per cent,

3170. '19. No such business is transacted at this bank,

3171, 20. The Bank was registered on the 27th January 1913, and the
total number of afliligted soeieties on the 3lst December 1928, was
254, The number of membe‘rs of the societies cannot be ascertained.

3172. 21. There are 12 directors of the Bank cf whom 8 are professional’
gentlemen of the towns and 6 are the representatives of the rural
societies. The latter have no real influence on the general policy or
-on the working of the Bank.

3173, 22. There is nothing special.

Mr. RAJNARAIN BRAHMWAR, Managing Director, Nasirabad
- Central Co-operative Bank Ltd,, Nasirabad.

3174. 1, (1) No, this Bank does not distinguish between short fermﬁand
long term loans. The amount repayable is in most cases determined
at each crop according to the prospects of the season. -

As the k:istbandis are prepared by the Registrar's‘dﬂiee in this
distriet, no figures can be given by the Bank.
-

{b) The amount repayable in each year cannot be ascertained from
any records in the office of the Bank.

(c¢) No information is available in the Bank’s office.

3175. 2. In the loan applications submitted by the societies to the Bank
the purpose of loans in not mentioned. Hence the information is
not available in the office of the Bank. - -
3176. 3. As no kisthandi is maintained by the Bank, the proportion
cannot be given,

3177. 4, Besides rural credit societies 14 urban credit, 2 sheep produc-

tion and 1 supply union are affiliated to this Bank. Further inform-
ation cannot be given as no record is maintained by the Bank.

3178. 5. Only 2 sheep production societies were liquidated during the
year 1928-29, - '

3179. 6. The Bank’s own financial position wag never embarrassed by its
connection with such societies. The amounts of outstanding liability
at the close of 1928-20 are as below :— -

Ra,
Amount dae from urban and other eredit societien .. 11,768
Amount due from rural eredit societics . v 71,828
Pl’oportion ‘ne LX) e e . 2:3

Mr. Rajnarain Brahmuwar,
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8180. 7. The agricultural and not calendar year is adop_terl by the Bank,
The working capital as it stood on the 30th June 1929 is noted below j==

RB-
1. Paid up shere capital .. . © e «s 28,000
2. Dapositl an e 'R} .. . 08,707
3. Other 'borrowings LA LY s " N“.
‘4, Reserve Fund . . . . Tee 10,970
5, Other funds Y ar aa s 2, 771
8. Undistributed profits} +» . . . 220
7. Miscellaneous . el .. .s 5,316
Total o 1,12,000
8181. 8. Turther details of deposits are noted below:—
* A.—By primary Societies, R
'Y
"{i) Onecal .. v . o 4,408
{ii} On fixed periods—
.I. yﬁ.l‘ 'Y . . . an 2.506
ﬂy.ﬂl’. ‘e *a s “e e Nil.
8 yell‘l X we se 'Y s N“-
BBy individuals. _
. Rs.
(i) Oncall .. . . . 316
(ii) On fixed pericdg—
l y!l! . na LY "n (R} ss.?l‘-
2 yooars ‘e . . . 5,484
3 years . .- . .. 18,728

No restriction of nny‘ sort is in force, Deposita are accepted from
all persons without distinction if the Bank’s financial requirements
justify their acoeptance.

3183, 9 During tho year 1928-20 Rs, 22100 were borrowed from the
Ajmer Central Co-operative Bank Lid. and the full amount with
intereat at 6 per oent. per annum was repaid before the close of the
year.
3183, 10. Recoveries from societies ordinari.y meet the normal require-
ments of the bank. For emergencies the bank has to fall back upon
cash credit allowed to the extent of Ra. 15,000 by the Ajmer Central
Co-operative Bank Ltd. The bank had also Rsa 9,765 invested in
postal cnsh certificates which could be discharged when necessity
arose. Ita proportion to the total assets is 1:8.

Oooasionally the bank had to face such emergencies which were easily

;mitli by drawing upon the cazh credit allowed by the Ajmer Bank in
all. .

8184. 11. Rates of interest paid by the bank on deposits during 1928-29
were as follows:—

For 1 yoar 4 per vent.
For § years ¢} per ocent.
For 3 yearas § per cent.

-
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Since the close of the year the bank had to raise ite rate as below:—

For 1 year 5 per cent.

For 2 years 5} per cent.

For 3 yeara 68 per cent, :

On cash credits, i.e., other borrowings 6 per cent.

3185. 12. N, the Central Bank has not got more money on deposits
than it can profitably employ, which is clear from the fact that it
kolds deposite worth Rs. 68,707 while the amount of loan to societies
is Rs. 89,504, '

Certainly a reduction in the rate of interest will causas excessive
withdrawals of deposits owing to the stringency of money in the
market at present. The bank necessarily adjusts its rates according
to its financial requirements.

3186. 13. The bank lends to all the rural, vrban and other societies at
9 per ‘oent\.

But A and B class societies, ¢.e., good societies are charged only
at 8 per cent. As regards takavi loans the rate is only 6} per cent.
There is no other exceptional rate.

3157, 14. The primary rural credit societies generally lend at 12 per cént.
to their members. ‘

3188. 15. All the rural credit societies insist on security for each and
every loan, advanced to their members, ' .

No collateral security is however taken from the primary mural
credit societies by the bank.

3189, 16, The bank has no information on there points.

3190. 17. The tranermission of fends (i) between the bank and the
primary societies is arranged either through members or postal money
order systemn, and (ii) between.the Provineial Bank and the Central
Bank through the manager only. To persong resident in Nasirabad the
interest on deposits as well as dividend is paid direct by the manager
or by means of cheque on the bank’s treasurer, otherwise the sum is
remitted by money order.

3191. 18, The Centra! Bank has been declaring dividend at 8 per cent.
during the period referred.

3192. 19, No, the Bank does not engage in any other banking business.
8193,.20, The Central Bank was registered on the Bth June 1913.

The total number of affiliated societies is 68. The information
regarding their members is not available.

3194. 21. Seven of the present directors are professional gentlemen of
Nasirabad town and the remaining five are representatives of 3 rural
and 2 urban societies.

The latter have no real influence mainly on account of their ignor-
ance or incompetency.

Mr. Rajnarain Brahmuwar.,
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S;:mmary of replies from Poumaiteﬁ of Head and Sub-oﬁeu ,in
the Province of Ajmer-Merwara to the Special Questionnaire
_ for Postal Officials. ’

3105. 3. What cleeses of people keep their savings in Post _ Office
Savings Bank and what roughly is the proportion of the deposits of
‘each of thess clasees to the total 1

The replics are,—Ajmer, all classes; Deoli, only people ip Govern-
ment and State service; Kekri, middle class people, especially em-
ployees of Government and State; Nasirabad, wil except traders; and
Podgarh, only Government officials, The proportions of deposita by
the different classes have not been given.

3108, 8, Are tho advantages of Savinge Bank business sufficiently known
to the publio in your area?! How do the facilities offered by your
branch compare with those offered by branches of the Imperial Bank
or of the Indian joint-stock hapks, if any exist in your locality ? What
furt.hrr facilities would you suggest to make this class of busineas more
popular?!

All the Postmasterg report that the advantages of Savings Banks
are aufficient!ly known to the people in their respective areas. Accord-
ing to the Postraaster of Ajmer the facilities offered by the banks are
little better than those offered by the Post Office while the rest of the
Postmasters do not reply to this part of the question. The Postmasters
of Ajmer, Devli Kekri and Nasirabad suggest that the rate of interest
should be increased, while the Postmaster of Nasirabad proposes in
addition, the removal of restriction as to withdrawals which are now
allowed only once a week, and that interest should be allowed on
deposita made after the 4th of the month.

2197. 4~ How do persons other than depogitors invest their oecasional or
pormanent savings in your locality?! Do you think that if your branch
opens current accounts bLearing no interest or a nominal rate of
interest withdrawable by cheque, it will attract any substantial
deposita from the various classes of people in the area in which your
branch i3 located ?

People other than depositors invest with bankers in Deoli and with
shopkeepers in Kekri, while at Nasirabad they lend at higher rates or
invest on mortgage of land and ornaments or deposit in co-operative
bank or the Imperial Bank of India. The Postmasters of Ajmer and
Deoli think that current accounts bearing no interest or a nominal
rate of interest withdrawable by cheque will not attract any substan-
tial deposita from the public.

3198. §&. Have you experienced any difficulty in meeting the demand
for withdrawais from the cashy ordinarily kept in your branch?

The Postmasters of Ajmer, Nasirabad and Todgarh report that they
do not meet with any such difficulty while the Postmaster of Deoli says

that occasionally he has to ask the head office to meet the demand for
withdrawals,

3190. & Do you usually have a surplus of remittances to your branch
over remittances from your branch ! Please mention the months of the
year during which you usaally bave a surplua.
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The Postmasters of Ajmer and Todgarh report that they do no#
usually have a surplus, while the Postmaster of Nasirabad says that
he has surplus in all months. The Postmaster of Kekri says that he
received surplus cash from branch offices.

3200. 8. What percentage of the people living in the locality in which
your office is situated are fumiliar with cash certificates 7 What methods
would you suggest to make the facilities offered by this system better
known to them. Do the present rates of cash certificates require revi-
sion? How do these rates compare with the return on investments on
land, etc., or the net earning from money" lending? Are there any
grounds for believing that the rates offered on postal cash certificates
are having prejudicial’ effect on the deposita in branches of the Im-
.perizl Bank or of joint-stock banks in your loeality?

The Postmaster of Ajmer thinks that almost every one is familiar
.with cash certificates, and the Postmaster, Decli, says nearly all literate
persons are familiar, The Postmasters of Kekri and Nasirabad state
that the percentage of people familiar with this form of investment
is very small. The Postmasters of Ajmer, Deoli, Kekri and Nasira-
bad think that a revision in the rate of cash certificates is necessary,
as the present rates are, in their opinion, too high. The Postmaster of
Nasirabad says that the rate of interest allowed on cash certificate is
less than the income from investments on land, ete.

3201, 9. Are there any special development difficulties standing in the
way of your office;: —

(a) serving as a place of safe deposit for gold, silver, jewellery,
documents, ete.; .

(&) opening current “accounts;
(c) selling Government Securities; : i

(d) undertaking encashment of notes into gold in small amounts
at rates which do not involve loss to Government;

() lending out surplus funds on the spot under suitable eafe-
guards and limitations to—

{i) iicensed mahajans, (2) agricultdrists, (3) non-agricul-
turists. - i ;

What safeguards, security, restrictions and conirol would you
suggest in each case? ’

The Postmaster of Kekri thinks that none of the above transactions
need be introduced in his office, As regards the Post Office serving as
a place jor eafe custody for gold, etc., the Postmaster of Deoli says
that his office is very unsafe as the people in the vicinity belong to
eriminal tribes, while the Postmaster of Nasirabad says that the intro-
duction of this transaction will necessitate extra staff. For the open-
ing of current accounts there are no difficulties at Ajmer, while at
Deoli it i8 not possible as bankers pay interest even for a day. There
are no difficulties at Ajmer for the sale of Government securities, while
at Deoli there is no demand for them, The Deoli and Nasirabad Post-
masters think that the trapsactions contemplated in (d) are impossible
at their places. At the former. place searrafs import gold from
Bombay. Item {e) is considered unsafe by the Postmaster of Nasira-
bad, while the Postmaster of Decli says that the Post Office can lend
surplus funds to agriculturists.
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APPENDIX 1.

CoPY OF A DEM1-OPPIOIAL LETTER FROM Rar Same Kispaw Lir, Revenuoe
ExTRra Ase1sTANT CoMMiesioNEr, Beawan, 10 Pror. H. L. CHaBLANT,
M.A,, Ixpian Ecoxomist, CENTmaL AREas BaNxina Enquiry CoM-
MirreR, No. 722, paTED 265TH MarcH 1930. :

3902, As discussed at Rajiwas I send a list of & fow villages in Ealinjar
Circle where the members of the village Co-operative Bocieties had
taken loans from the local money-lenders on enhanced rate of intereat
for paying, the Society dues, verified by the Inspector, Co-operative
Bocieties, Beawar. In some cases the entries were not verified by the
Inepector as the information was not traceasble or the repayment entry
could not be verified. The practice is8 in vogue in majority of oasgs.
A fow have boen cited as examples. )



KALANJAR CIRCLE.

List of borrowers who borrowed money from mahajans for repaying their loans to the co-olhgmtlive bank or who borrowed
from mahajana very soon after repaying their instalments to the bank, sent by Rai Sahib Kishan Lal, Extra Assistant
Commissioner, Beawar. (Translated from Hindi).

Remarke by the Inspector,
. Date and year p .
Serial villa Muhajans' namos, obe Borrowers® namos, etc., and Mooy of Co-operative Societios, Buswar
No. ge ! ) : Zamos, otc., borrowed. Borrowing. who was ?ﬂu:;?:, to verify
Rs. o p
1 | Kotra , . Kexari Mol sfo Amolnk | Mongy cfo Ratana, —Blsl Cnato, 60 0 O | 26th May 1028 | Repaoid Re, 60-4-0 to Boclety
Chand on lat May 1928,
8| Do . . Misrl Lal sfo Chauth Mal | Raun #fo Motl.—DBlsi Costo 40 0 0 ]20th Docombear 1028 Rﬁgaidggn. 66 on 81st Derem-
r 1029,
8| Do . . Ditto . | Dhira sfo Mulln, —Blai Cnste . 60 0 0| 20th June 1928 .| Repald uothing.
4] Do » B:ltaln Chand sfo Kumi | Hirs s/o Bana,—Rawat Costo . 10 ¢ 0 | 30th November 1028 Ri: id Ra. 81 on 81t Octobor
al. 28,
8 Do . . Ditto . | Pura sfo Budha,~ Rawat Casto 80 0 O Ditto qut t;tlwenblo. Bociety is ander
iguidasion.
6] Do. . . Devl Clhand s/o Hauarl | Hojarl sfo Taula.—Rowat Caste 25 0 0]16th Mny 1928, | No such membor,
Mal, lue 8yth Juno 1926,
4 4 0
7] Do . . Kesart Mal sfo Amolak | Bhima nfo Bama.—Rawat Caste 300 0 0 ] 9th Decembor 1924 | Under lignidation,
Chand. plus .
100 0
8| Do . . Ditte + | Ghisa sfe Lalla,—~Rawat Caste
Do. . . Diito . | Mokns sfo Tola.— itavgnt Cnate 100 0 0 | 10th December 192# Ditto,
10] Do . Itatan Cland sfo Mul | Raton /o Bhavana-—Rawat 10 0 0 |8th April 1028, | Not trucenble,
Chaud. Casto. plue 20th May 1928,
10 0 0
1| Do , . Ditto » | Purma a/o Gaing,—Rowat Cnebi 60 0 0 ]tbth Novembo: 1928 Rﬁemid Rsl 60 on 22ad Novem-
) r _Di8,
18| Do. , . Ditto « | Dalasfo Paras,—=Rowat Casto 80 0 O |23rd November 1625) Repald Re, 50 on 920d Novem-

ber 1u8,

¥8%



17

‘" '

Do,

Do.

Kotm

--

Do,

Abolmadial

Kosari-Mal, son of Ha
Lal it

lﬁ Msl, som of Gamgnl

,{Lekbmi Chend, wo of

Gomere Mal. |
Ditto

Dide N

Serbaci <R, %md,mduu

Misrl Mal, son of Chauth
Msl.

Ditto .

Ditio .
Ditto .
Ditte .

Rops, wn of Kidars , .

Hirs,son of Duds, Caste—
Maat.

Ghisa son of Lassmers .

Nebs, ron of Josm. Caste—
Merat,

Dugs. sof of Mobe. Caste—
Mersi.

Sakh and Bhoms, son of Age.
* Caste—Bawat,

Dubin, son of Khubn. Caste
—Bawat.

Tejs, son of Budha, Caste—
Hawat.

Rawat,

Hamori,son of Gjara. Caste
, —Bawat,

Dubn, son of Jodha Casto—
Rawat.

farss, son of Goms,

Caate—
Havrat. - 1

Amrs, son of Pors, Caste—
Bawat,

Lakha, son of Gans. Caste—|.

150

110

- 8O

ol

0 |Bd March 1921

1.
8rd June 1928 .

19th December
1930.

6th June 1921 .

20th December
1923,

20th January 1927

23 December

1920,
6th June 1927

80th December
1921, 2Z2nd May
1028, 20th Jan.
uary 1929, 17th
Beptember 1029,

8th June 1925, 25th,
May 1928, 6th
January 1929,
2pd Jannary 1920,

15th Janusry 1928,

20th  Dgcember
lo28,

20th December
1928,

[ L L

e

Ropsid Bs. 40 on 20th Msy
1928,

Not traceabls,
Ditto,
Dittos
Ditto,
Ditto.
Ditto,
Ditto,

Ditto.

Ditto,
Under liquidstion,

Repaid Re, 76 on 23rd Jeouary
1929,

Ropsié Rs. 20 on 24th Janusry
. 1928, .

s sy

8%




Remarks by the Inspector,

‘ ' Date and year : i
Barial . s . Money ¥ Co-operative Sacieties, Beawar
Village. Mahajons' names, etc, Borrowers’ names, ete., and of b
No. * s S borrowed, . who was requested to werify
Cute. \ hofro‘\‘lng- the facts.
Re, 0. p
86 | Sahugurs Gulab Chlnd son of Hamir| Duga-bager son o! Randhira 120 0 0 |22nd  Decomber
Mal. ~Rawat, 1924,
27 Do, D}R Chand son of Man | Lasa aon of Jala Rawat. . -80 0 0 7th Jannary 1928,
al. ’
28 Do Ditto . .|Akbasonof Higa Rawat ,{ ~ 26 © 0 |7th January 1929.
89 De, . Gulab Chand son of Hamir| Mota, Birs, Rip, Saran and 2890 O O] 13th Augn+ 1928,
. Muchn Rawata. :
80 Do. . . Ditto ., .|Devason of Kesa Rawat 186 0 0 Do,
31 | Shabra . T;riml Chand son of Das | Natha son of Burla Rawat 110 8 O | Slist Jovuary 1925.| Society under Hquidation,
. nle - .
83! Do. . Kesari Mal son of Chatur Ditto . 4] 100 0 0|17th  December Ditto.
' Bbnj, r 1928, ‘
8| Do . Ditio . Kala son of Bhima Kawat | 210 10 0 | 26th December Ditto.
: . ’ 1928,
84| Do, . Eeaari Mol son of Chatur | Pans son of Magha Rawat 106 4 0]13%th  December | Under liguidation.
Bhuj. . Caste. 1928,
Do. . Jalln ‘dhl' son of Pano | Jawsna son of Pika Rawat 19 0 ©|17th January 1919 Ditto.
hand, :
133 0 O |1st January 1923
and © and
164 0 07 21st Jonuary 1924
34| Da, . ‘Ditta s | Lala son of Amrs Rawas . 20 0 0| 7th November 1922 Litto,
and and
15 0 o 9th Janvary 1936

(1.rd



t 28 s LE2E st

)1

D.n [ 3
Kabrs .
De. .
DOI -
DOD i -
m' .
Do. »
Do, .
Do, .
DO- [ ]
Do, .
Po, -~ .
Dhita-hats 11
¥
¢ Do
Do,

-

Ditto . .

Jaithu Mal son of Psve
Chsnd,
Bakh Lsl sm of Indar
Chand.

l Ditio . .

Dabar Mal son of Hazsrl
Mal, : ’

Ditto . .

Tef Haj mo of Nethn
Mal.
Ditto . .
Ditto . .
Dit1o . .

Blmmk ¥al son of Amar

G;lmir Mal or of Hulri
ol
Toj ltni son of Nnthn Mal

Maiks son of Osina Rawst .
Phoja soo of Kbubs Bawat .

aar -

+

Hiba, Piks and Bugi soms of
Amm. -

Hara fathor 10 Nobe lmlobted
Rawat.

Dbube sou of Bahodar Bam

Aus son of Goneshl Bawst

Naks som of Basbs Rawat |

Bliurs sen of Biima Rawat

Pibha snd Tuldha som of
fhoh. and Amra son 3f Muls

Kuu son o! Jafla Rawat .
Kess son of Khula Rawst
Jota son of Tejn Ravwab

* Kbugs son of Beba Bawat .

Sudha son of Budha Rawat

18 18
27 8
47 14

and

10
10

75

76
750

5
S O & & ® O om

42 8

0
0
50 0 0
6418 0
28 0
8 8
0 0
42 0 0
and
5 0 0

- o o

25th Jannary 1923

Stk Jamusry 1919

14th Jaoosry 19‘19
and

19°h Janosry 1920
19th Jauoary 1920

20th Jannary 1920
Ditto . .
11th August 1915
8rd Juns 1017
Ditto
8th May 1917

7ih Jone 1028
8lst Moy 1927 .
21st May 1017
£0th Febrnary
1920,
and
1Bth Oclober 1920,
15th October 1020,
and
21st Moy 1017 .
16¢h October 1920,

an
21st May 1917

Do,
Do.

Under liquidation.
Ditto. -
Ditto.

Ditlo, |’

183

Ditto.
Ditto.
Rogpald to the Co-operative Bank

Be. 75 on 28Lh Msy 1917,
Re. 60 on 16th February 18:0.

Repaid Nothing.
Ditto.
Ditto,

Repail Re. 20 on 328th Mny
1617,




Berlal

Dateand year :

Remarks by the Inspector,

; . Co-operative Societies, Beawar
No. Village. _ Mabajans, names, ste. Borrowers® names, ete., and bg::e::l bor :?orw o who was requeste. to vorify
. -+ wad. g the faots.
Res, & p.
B8 | Dhils-biats . . Tﬂ Rsj, son of Nathu| Jodha son of Gaidbhe Rawat . 84 ?1 0 | 16th chogar 1020
al. - ‘an an
160 O O |21st May 1917 .| Repaid Ra, 26 on 2lat May
1917.
B3 Do. . Ditto |, . .| Pana son of Tejs Rownt . 50 0 O 2tst May 1817 .| Repaid Ra. 756 on 28th May
. _ 1917
64 | Chunmi-shal . . Clé;uﬂ:l_lhl son of Pursn | Surjo son of Hudds Rawat . | 10 0 O |25th May 1820 ., Under liquidation,
and,
&5 Do. . . Ditto . Purason of Jodhs Rawat . 13 Ig 0 | 25th Moy }!920 Ditte.
’ ' an an
21 4 0 ) 26th Decomber 1922
Grand Total .| 576418 O

. No. 409, dated the 20th March 1830.

Returned to the Extra Assistant Commissioner, Merwara, with the report that a note regarding verifioation of the amount

hes been made (in English) in the remarks column opposite $0 each name. In some cases i ormation coutd not be' traced.

Doted 30t March 1930.

(8d.) FATEH MOHAMMAD,
Inspector Co-operative Societiea.

888
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APPENDIX II.

Report of Enquiry held at Rafiawas village, Beawar Tehsil, in connection with
Intensive Survey, on t‘he 10th & 12th February 1930.- -~

PHESENT:
Prof. H. L, CHABLANIL. ’ Scth ViTHALDASS RATHI
Rai Sahib KaNwar MoTiLAL. (co-opied member).
The following local officers assisted in the Enquiry :-—

(1) Rai Sahib Kishen Lal, Extra Assistant Commissioner and Sub-
Divisional Officer, Beawar. i

(2) Mr. Charanji Lal, Tehsildar, Beawar.
(3) L. Kidar Nath, Naib Tahsildar, Ajmer (i/c. Intensive Survey work).

Among others the following agriculturists and money-lenders of Rajiawas

and other neighbouring villages were present at the enquiry and answered
questions put to them :—

Agriculturists,
Moti retired Subedar.
Zora retired Subedar.
Deva sfo Lakha,
. Deva 8/o Natha.
Anna Lambardar.
. Ganesha /o Khema.
Zora. '
. Parma sfo Hamir.
. Lakha sfo Kera.
10. Parma sfo Kera.
11. Panna sjo Mana.
12. Bhura s/o Nathu.
13. Budha sfo Mobra,
14. Tijs s/o Jawana.
15. Rora &/o Suba,
18. Hire s/o Tija.
17. Natha /o Jawanas.
18. Bhora s/o Bhala,
19. Bala s./o Khera (of Kotra willage).
20. Kanahiya s/o Hamira.
1. Kishna s/o Amra.
22. Shers sjo Rura.
33. Lakba s/o Kera.
34. Ebangars s/o Mana.

28. Fatta s/o Banna (of Kamra wilage).
MSCABEC

O@®aP WP
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Money-lenders.

. Jodh Raj s/o Khemraj.

. Hemraj sfo Hari Chand.

. Ganesh Mal sfo Amdan.
Hamirmal s/c Chogan.

. Punam Chand sfo Panna Lal.
. Amolak Chand sfo Amdan.

. Kishan Lal sfo Chamir Mal.

. Agar Chand sfo Bhawani Ram,
. Nathi sfo Dhanrup.

. Dip Chand sfo Manmal.

. Gulab Chand sfo Hamirmal,

. Misri Lal sfo Jiwan Mal,

. Subraj sfo Wali Chand.

. Nehru s/o Indar Chand.

. Ganesh Mal,

. Wali Chard sfo Mool Chsnd.

. Himat Mal s/o Kesar Mal.

. Wali Chand s/o Hazarimal.

. Sambar Mal sfo Jaimani Ram.
. Bahadur Mal sfo Indar Chand.
. Ganeshmal sfo Mool Chand.

. Tejmal.

. Jaswant Ram sfo Sagar Mal.

. Sukh Lal Indar Chand.

. Lonip Chand.

26. Jeth Mal.

Ordinary expenditure of a family (Column 17 Form A.)

Tt was noticed that in column 17 of Form A the daily expenses on ‘only oil,
tobaceo, opium, drink, biri and match box had been included. The Extra
Assistant Commissioner eXplained that this had been done in case of other
forms also,

On the whole the estimate of the investigator should be increased by Rs. 3
on account of fuel, Rs. b on account of ghee, gur and sugar, etc., and Rs. 4-8-0
on account of oil. Thus the total expenditure in this case should be put down
as Rs. 187 per annum, s.e.,; 72 per cent. more than the total entered in Form A-
Zora, another agriculturist who was questioned in detail is according to the
unanimous opinion of the zamindars present at the enquiry a man of average
status. He has got two buffaloes. He keeps 2 chhataks of ghee every alternate
day (i.e., one chhatak a day) for himself and three children and about }th
of a seer of milk daily for his children. He does not buy any meat. The vege-
tables which are consumed in his family are not bought from others but taken
from the fields, which supply him gram sag, meths, onion, garlic and green

R R - N
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gram. So far as corn and pulses are concerned the agriculturists say that they

usually keep out of the crops sufficient for their own oonsnmptnon and bave not
to buy cereals from the bonia.

The prices at which the items in their budget have been calculated by the

investigator are the pricos which the cultwatom actually got when they sold
these things to others.

According to the villagers pmsent., the following are fair charges on clothing
of a family consisting of two male adults, 2 female adults, and two children :(—

Rs. a. ».

2 paim of dhotis for adult males .. . 00
4 shirta for adult males . 6 0.0
2 sheeta for adult males . 4 00
2 turbans for adult males .. 800
lmlmmdllhmfotniemaleohﬂd 300
1 angrabha for the other child . 080
2 pairs of shoes for adnlt males . . 400
2 pairs of shoes for females . 400
2 ahoes for the children . 200
Cloth for 2 adult females .10 0 0O
Dyemgmdpnnhngehuguforwmnohths . 400
Total 61 8 O

The investigator has estimatod the clothing charges of the family on the
following baais :—

Ra. a. r.

5 piecea of bhadar cloth ., . .. 16 0 O
Dyungmdpnnungehuguof'omenlehtha .- 800
. . .. 400

Shouhl-ul.l .- .- .- ..10 06 ©
Semngohngulndnndﬂclothmg - . .5 00
. . . . . 600
Awlotwmu . . 200
Total 5 0 0

His calculation thus scoms to be quite fair.
Columns 23 and 24 Form 4.

The figures entered in oolumns 23 and 24 are based on the assumption
that on an average there is one marriage in a family every 10 years and one death
in a family every 20 years. Enquiries have been made from the villagers as
regards the expenses on marriages and deaths incurred by each family dur'ng
the last 10 and 20 years, The total thus got has been divided by 10 andﬂo
respectively. In this village a samindar spends about Rs. 500 to Ra. 600 on the
marriage of a 800 and about Rs. Wmthemmageohdmghwrmakmg.ﬂow
ance for the amount received from the bridegroom’s party. The villagers
assembled here are positive that this is the scale of expenditure incurred, whether
the family is rich or poor, andthatthepeoﬂewhomnnotsﬂmdhapmdm
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much either postpone their marriages or sell their land, .This expenditure is re-
garded as a conventional necedsity. The expenditure on death ceremonies is of
two grades ; one is on mosar proper and the other is on ceremonies performed
on the 12th day ecalled barkwan. The expenses on me ar amount to Ra.
1,000 to Rs. 1,200 and on barkwan to Ra. 100. Among the agriculturists
assembled (about 50 in number) only six say that they had moser proper in
their families during the last 20 years, the rest had the 12th day ceremony
only.

' Annual cost of cultivation—Columns 20—22.

The annual expenditure on agricuitu al implements has been estimated on
the following basis :—

Ra. a. p.

1. Plough (new or repairs) .- e - .1 00
2. Wooden shaft at Rs. 2 (sufficient for 3 years) . 010 0
3. Yoke at Re. 1 (sufficient for three years) . 0 8 0
4. Leather rope at Ra. 2 (sufficient for two years) 1 00
6. Yoke leather at 12 as. (sufficient for two years) 0 6 0
8. Iron Bar at Ra. 1-8-0 sufficient for one year 1 8 0
7. Nails'and iron pattis ve -- 0 8 0
Total 5 60

Ong plough is suffictent for 10 bighas (4 acres).

" The investigator has included wages for ploughing wherever hired. He
has also included the wages for sowing wherever hired labour has been engaged
for this purpose, though this is very rare.

The cultivator’s expenditure on feeding his cattle has not been included
when cattle are fed ont of the produce of his own field as the value of fodder has
not been included in the income of each individual. The depreciation in the
valee of cattle has been allowed for in the entries under column 21. The
working life period of a bullock has been assumed to be 12 years and the cost
of a bullock Rs. 60; s0 the depreciation has been estimated at Rs. 5 per bullock
or Rs. 10 on a pair of bullocks.

Net yield from investment in land.

The price of talabi and well land is Rs. 200 per bigha, that of abi sub-
merged in water) is Rs. 120 per bigha and of barani, Rs. 40 per bigha.

The area in which cotton crop is sown gives an out urn of about 5 or 6
maunds per bigha in kharif ; the same fields grow methi and barl y in the
rabi harvest, the out-tarn being about 3 maunds per bigha. S milarly the arca
in which crop other than cotton is sown in lAarif gives in both the harve ta
an average out-turn of 10 maunds of grain per bigha. The value of the co ton
crop at Rs. 9 per mannd amounts to Rs. 45 and the price of 10 maunds of grain
in the alternative will be about Rs. 40 ; 3 maunds of methi or barley will be
worth about Rs. 12 at the rate of Rs. 4 per maund and th - value of odder per
bigha may be estimated at Rs. 10 on an average. .The total produce per b gha
thus comes to about Ra. 55 to Rs. 60. .
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As regards annusl expenses of cultivation on ten bighas of talabi land.
fodder is estimated to cost about Rs, 80, seed Rs, 38, depreciation of bullocks
Rs, 10, expenses of weeding and harvesting Rs. 46 and manure Rs, 66. Ten
cart loads of manure are required for one digha and the cost of one cart load is
catimated at Rs. 2. The total for ten bighas works out at Rs, 200, But the manure
onoe put in the field lasts for about three years and therefore the average per
yca has been put down at Rs. 66 for ten bighas. The total annual expenses
per igha are thus estimated at Rs. 24 for talabi land. In the case of well
land, it was cstimated that the cost per year will be increased by about Rs. 18,
a bucket costing Rs, 20 and lasting for about 3 years, and Rs. 10 per year being
required for expenditure onropeand oil. The total cost per bigha of well land
would thus be Rs. 25-8-0 or Rs. 26 roughly. The produceis about Rs. 20 to
Rs. 15 per cent. more in onse of well land, but the price of well-irrigated land is
the same. Thus, the net income per bigha of tulabi land varies between Rs. 31
and Rs. 36 annually, but Rs. 2-8-0 per bigha has to be paid on account of land
revenue, cesses, malba including chowkidara, etc., and the net balance would
therefore amount to on an average Rs. 32 per bigha per annum. If the adults
working on 10 bighas of land were to work as labourers, their wages at the rate of
B as. per day would amount to Ra. 240 per annum, 2 adults being assumed to be
quite sufficient to manage 10 bighas of well or talabt land. The owner of the
land working-on his own field thus gets only Rs, 8 per bigha more than what the
adult members of the family would receive as family wage earners ; while the
interests charges at the rate of 12 per cent. on Rs 200, the market price of one
bigha of talabs or chahs land, would be Rs. 24 a year. The produce of land at
the present ratva with borrowed monoy, therefore, leads to a loss of at least
Ra, 16 per bigha, unless the owner-cultivator can supplement his income by
some other subsidiary oocupations in the slack season but no such subsidiary
ocoupations are open to the agriculturists of this village during the slack season

except fuel collection from jungles which is generally cheap in the hot
weather. \ )

Twenty years ago the value of land issaid to have been Rs. 100 per bigha ;
about 30 yoars previous to that it was about Rs. 80 per bigha. The villagers
attribute the increase in value to the increase in population which leads to
increasing competition for land.

Marketing.
Lakha agrioulturist stated :—

* The main crops in my field are wheat, gram, maize, barley and linseed.
1 keep half the produce with myself and deliver the remaining half to the bokra.
On the day I give him the produce he tells me the prevailing market rate ;
I do enquire sometimes from the bazar the market rate and find that he credits
me with the market rate. I do carting myself.”

*Malla agriculturist stated :—

* When the loan is a large amount, I give the entire produce to the
bokra ; when the loan issmall, I get money from him for the balance. The
boAra credits me with the same rate as prevails in Beawar. It is only after
selling in the Beawar market and knowing the rate then prevailing that the
amount is entered to my credit. I do not allow the produce to be weighed
unless the rate is scttled in Beawar. When the crop is good, I keep
about 1/3rd or 1/4th in my own house ; when the crop ia bad, 1 tell the bokra
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that I cannot pay him. Usually I keep two months’ supply after each harvest
in the house. The price is not settled when the erop is standing or on the thresh-
ing floor., 1do carting myself. I take the produce from the threshing
floor, direct to Beawar and get it weighed there. In the case of cotton. I
bring it to my house, because it has to be picked in several pickings.
‘There is a moral understanding between me and the dokra that I should take
the erop to him for sale. If I do not do it, he would not accommodate me in
times of distress. Although he gives me the full benefit of the market price in
Beawar, he will lose his arat if I go and sell it through some one else. If I sell
it through another dealer, I shall have to pay the arat charges to the other
man also. My bokra does not charge me anything more than what I have
to pay as commission elsewhere and therefore I shall gain nothing by the change.
These commission charges are as follows in case of grain :—

Arat and kata . e .. . .. Ra. 1-8-0 per cent.
Woeighing .. e .. . .. ++ 3th of n seer per
maund.
Broker . .- . .- . .. Do.
Chaukidara and piayo .. .. . Do.

In the case of cotton the customary rate is 6 as. per maund. This in-
cludes drat, kata, weighing, remuneration for sweeper piayo, dharamada and
. About 4 seers from a cart load of ten maunds are given away as
chungi, ete. We have to pay either the charges on cotton sold in Beawar or sell
cotton here on the spot at Re. 1 per maund less than the market rate in Beawar,
in which case we have not to pay charges such as arat, kata, etc. In the case
of grain the bokra here will buy it at one seer more than the market rate in
Beawar but we would not then have to pay any of the charges which we
shall have to pay otherwise at Beawar.”

The general sense of the villagers present was that the statements made
by these two agriculturists regarding marketing were generally applicable to
the village as a whole.

Moneylending.

There are 10 mchajan families settled in the village. 8ix of them do
moneylending, trade and agricultural work, while four of them are doing purely
agricultural work. Moneylending business is not confined only to these six
mahajan families, but a number of makajans of Beawar, say about 15, do money-
lending business in this village, and six or seven of these 15 have got consider-
able business here, especially Seth Pusa Mal and Seth Ramdev Phul Chand
and Surat Ram Puran Chand who have got amounts up to Rs, 500 outstanding
in their favour against the agriculturists in the village. Two zamindars and
one dalal also do moneylending.

Of the moneylenders residing in this particular village, three were present
on the second day of the enquiry. One said that he had 12 clients, and two
others said that they had only 2 clients each. All these three had got agricul-
tural land, which is their principal source of livelihood. One of them had got
also a shop in the village. Of the total number of moneylenders present (about
15 in number) on the 11th, only one had got about 40 clients, out of which 20
clients had been given loans of less than Rs. 10 ; all others had clients varying
in number between 6 and 10. Most of them were also dealers in petty mupplies,
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Generally the loans are given in the shape of commodities and repaid also in
kind ; but occasionally oash is given for various purposes. So far as accounts are
concerned some of the loansgiven in the shape of commodities are valued
and treated as cash loans faor the purpose of calculating interest charges
and balance struck upto the day of settlement, but others are treated as
special loans in kind on which interest in kind is payable according to agree-
ment among the parties.

Loans in Kind.

In order to ascertain the real price paid for these special loans in kind pay-
able in kind, the account book of Dip Chand, mahajan of Shahpur village (a mile
from Rajiwas village) was examined. Page 58 showed that 10 maunds of
seed (barley) were advanced in the month of Katak (10th Katak) 1981. After
three years the accounts were settled and it was put down as double (20 maunds)
in the account book. Up to date it is still outstanding and has not been paid
back. The rate of barley at the time of lending was 9 seers per rupee ; today
rate is 10 seers per rupee. Dip*Chand said that if the debtor gave him only

10 maunds for the whole amount (20 maunds), he was ready to write off the
whole.

Page 38 of the same account book of Dip Chand showed a stamped acknowl-
edgment for 60 maunds 2} seers graindue in Kalak Sambat 1980. This
khata had neither been renewed nor had the man been paid anything, It
has become time barred and is considered a bad debt and not worth ding
even one anna for having it renewed. The account book of Jodhraj of Rajiwas
village showed that on 1st Bhadon Sambat 1986 one maund of barley was ad-
vanced to Kaja, son of Urja, of Rajiwas village for maintenance. In
Katak 1986 Jodhraj received back 1} maunds of maire from the - borrower,
The rate of maize in the month of Katak was 9} seers ; in the month of Bhadon
barley's rate was 9 seers (vide page 27 of baki of Gulab Chand of Shapur
village). Seth Vithaldas subsequently informed the members that his en-
quiriea supported by entries in the account books of the dealers showed that
the price of barley varied a good deal betwoen Katak and Chast. For example
in Katak 1986, s.e. last Katak or October 1929 the rate of barley was 9 seers g
rupee and in Chast 1987 or April 1930 it was 13 seers a rupee
and 14 acers 8 chhataks per rupee for the old crop.

The village movey-lenders and dealers assembled agreed that the general
position regarding loans in kind is as follows. Loans advanced in grain are repaid
in grain at the harvest time at the rate of 1 maund and 10 seers for every maund
borrowed. Cotton aeed, however, is repayable at par at the harvest time. The
system of loans in kind and repayments in kind on the basia of 259, (sawes)
does not pay the man who canuot store the produce for being sold or lent out
when prices rise. For instance, if in the month of Katak, when the price of
barley is generally high, barley is lent out at the rate of 259, interest and 25%,
more barley is received back and sold in the month of CAast, there will be logs
rather than gain, for the prices of barley are generally cheaper by mare than
25%, in the month of CAait than in the month of Katak. But in case this barley
isstoredmdaoldintheoutaidemarketduringt.hera.inyae-.snn,.;yinﬂ,°
month of August, or is lent out again between the months of October to Decem-
bez, the village money-lender and dealer can make some profit in lieu of interest

for the mew erop
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that he has lost. At the most he will gain 259, for locking up his capital for 12
months if full recovery is made and the entire amount is sold or lent out after
the next Katak, but ordinarily the profit will be much less. This system can
only be resorted to by people who have got substantial capital to lock up;
others lend on cash basis even when they lend in the shape of commodities,
charging interest on the same rate as prevails for cash. In the latter case corn
lent out is valued in the account books at the prevailing market price in the
month of Katgk, and when repayment is made in Chast the produce given is also
valued at the market price prevailing then, but in this case the rate of interest is
not sawai, but varies between 12 and’ 18% according to the standing of the
parties. The system of loans and repayments in kind on the basis of sewez is
generally declining, because of the failure of crops, fiuctuations in prices and
the smallness in the number of money-lenders who have got substantial capital
to lock up.

The Rates of Interest.

The prevailing stipulated rate of interest in this village is Ra. 1-8-0 per
eent. per mensem but the mahajons in the surrounding areas say that they
charge at the rate of 1 per cent. per mensem in a large number of cases.
This was found to be a correct statement of fact on an examination of the baki
of Misri Lal of Kotra, in some cases the rate of interest being 0-14-0 per cent.
p- m.

According to the statements made by the money-lenders present at the
enquiry, they have to go to courts in 50 out of 100 cases of the clients with
whom they deal. About 5 or 7 out of these 50 against whom cases are filed
contest the suits. Others ask for lenient termsof repayment by way of
instalments or sor:c kind of rebate in interest, etc.

The money-lenders assembled were asked whether they could show any
entry from their account books which might give a fair indication of the dis-
count they allowed to their clients at the time of settling their accounts and
whether they would allow the entries in their bandiz to be examined at random.
They all agreed to do s0. One of the entries selected at random was from the
account book of the money-lender, Misri Lal of the viilage of Kotra. The entry
against the name of Jodha, son of Mohta read as follows :—

Dated 13th Sawan Sambat 1985.

Dr. eide. Cr. side.

Rsa. a. p. Re. 8. p-

Balance brought forward .. 164 0 0 Onaccountof costof ashe- 100 0 0
buflalo and one cow.

From other aocomnt .. .. 22 0 0 Credited onacconntof4 maunds 76 0 0

of cotton ( ) gi
ey kapas) given by

Total .. 176 0 0O Total ..178 0 0

Account closed as settled on 2nd Sawan Sambat 1985,
The first entry on the debit side was stamped.

Seth Vithaldas subsequently informed the members that a reference to his
books showed that the price of kapas on Katak Sudi 13th S. 1985 was Rs. 11-8-0
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& maund while in Magsar Sudi 12th S, 1985 it was Rs. 10-6-0—(s.e., in one
month) and that during 1985 it never exceeded Rs, 10-6-0 a maund, though the
amount; credited in this khata valued it at Ra. 19 per maund. The account
book further showed that no interest was charged for 4 months on both the
items of Rs. 164 and Rs. 22. Enquiry was made from- the zamindars
present as to the price of the she-buffalo. They said that the price of a buffalo
varied between Rs. 40 and Rs, 80, Rs. 80 being paid for the best buffalo and
Rs. 40 for the worst, while the price of a cow in the village carried between
Ra. 15 and Rs, 40, Three of the persons resident in the village and present at
* the enquiry said that the particular buffale was not worth more than Rs, 50
at the time it was bought. The cow, which subsequently died, was worth about
Rs. 17 or Ra. 18, according to the same residents of the village. .- Misri Lal was
asked to show the previous account of the same man. The previous account
on the same account book dated 15th Bhadon 8. 1984 read as follows :—

Interest at 1 per cent. p. m. Rebate on interest at 6 pies per rupes was

allowed.—
Dr. Cr.
Rs. a. p. Rs. a. p.
Previous Lalance .. «v 126 12 & Paid in the form of grain and 24 11 ©
Interest charged o . 15318 @& ‘wnghgusn of the man who worked
or .

Miscellansous advances on ac- 38 B 9 Rebate out of interest acconnt 0 6 9
oount of  petty supplies. . .
{Details :—grain supplied 7 Balance . . .. 164 0 O
meunds, 1 md. 30 apa, grain
oharged a8 bads.) .

(Nota.—No interest was charged on Ra. 24 for 2 months). Other entries picked out
at random from the books of money-lenders present are given below :~—
Acoount of Mela, S/0 Chotu Regar~Dated Poh A Sambat 1983,

Dr. Cr. .
. Re. o p. Rs. a. p.
Previous balance, struck on PoA .. 858 0 0 Gress heaped on Pok 9th i8 0 ©
9th Sambdat 1983 on Re. 0-1-0 Sambal 1984

stamp.,

Interest of three yearsupto Pok 14 0 0 Allowed asrebatooninterest 4 6 0
6th Sambat 1966 at 14 annas
Pper oent, Balance strack on Poh 6th 50 0 @
Sambail 1986,

Aocount of Kota, S/0 Gama of Katra—dated Pok 10, 8. 1984,
Khata of Jawana and Dewa, son of Pithu.

Dr. Cr.
Ra. a. p. Re. a p.
Previous balance .. +« 5711 0 O Grain, 2 stacks . - 300 020
Fatty advances .- «w 26 & 0 40 she-goata - . 100 0

Interest (@ 1% p. m.) « 20413 0 2 bullocks ,, . - 130 0 0

MSCABEC
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Settled after 35} months on 10th Magsar Sambat 1985,

Total due 802 Remarks.
Debited to new account .. 220 Re. 100 for grain debited to another account
was not given back and this account was
closed.
. Rs. 120 on account of land mortgage.
Received .. 582 Value of grain and cattle.
802
Loss on grainsold .. .. 180 ‘Given on loan to others.
Losa in goats . e 0 Do.
Loss in bullocks . . 40 Do,
200
Previous khata of the same man. .
Folio No. 59.
Dr. o Cr.
Rs. a. p. Re. a. p
Last balance ‘e .. 283 5 0 Receivedinkind . 144 2 0
Interest .. .. .. 83 8 0 Discount allowed . 410 3
Cash advanced (Rs. 164 to be paid 352 15 3 Carried forward .51 0 0

to the co-operative society).

Total .. 71812 3 Total ..71912 3

The makajan c.ould not say when the loan of whick the last balance is
shown as the first item in this khata was first.advanced to this debtor.

The rates of interest mentioned in different Khatas taken st random were

Rs, 1-8-0, 1-4-0 and Re. 1 per cent. per mensem, the commonest being 1 per
cent. per mensem.

The money-lenders state that generally they do not get cash but commodi-
ties and cattle in the case of complete settlement of accounts, for which they
have very often to credit much higher amounts than the real market price of
the commodities and cattle. The percentage of these complete settlements is
bardly 10%,. In the case of other accounts at the time of renewal of transac-
tions for the next three years or at the time of partial settlement of accounts,
it is customary to leave off one anna in the rupee when the rate of interest is
Rs, 1-8-0 per cent..p.m. and 6 pies in the rupee when the rate is Re. 1
percent. p.m. . :

It depends on the court in which suits are filed whether interest is awarded
from the date of the decree or not. The money-lenders say that sbout 30 to
409, of the decrees bear no interest from the date of the decree, and the re-
mmimg which do, bear interest at the rate of 69, per annum only. In the

caserof instalment decrees interest is awarded only when the instalment fixed
- is-not paid.
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The money-lenders are unanimous in saying that they do not go to court if
they can realise 10 annas per cens, p. m. interest from the parties. In going to
court they have to spend about Ras. 22 in a suit of Rs. 100 or so and about Rs. 35
to Rs. 40in a suit of Rs. 200 and abont Rs. 46 or Rs. 50 in a snit of Rs. 300.
This sum includes all sorts of charges, legal and otherwise which have to be paid.
They are able to get from the courts about half the cost incurred in suits
below Rs. 200 and slightly less than half in suits above Rs. 200.

Methods of calewlating Intcrest.

If & person borrows a lump sum from the village money-lenders and does
not pay anything for three years, they charge him at the rate of simple interest
and not compound interest at the time of settlement of accounts but in case he
maintains & running account with them, they settle accounts every year,
crediting to his aocount the payments made by him with interest thereon and
striking a balance of principal and interest due at the end. But in the latter
case the creditors give him some concessions as he is considered a good party.
They not only charge him a lower rate of interest, but accommodate him at
the time of his need even by borrowing money against their own ornaments
and giving him grain for seed and consumption on the basis of sawas system,
even though at the time of the harvest, say in the month of Batsakh the number
of eeers sold per rupee in the market is very much higher than what they get
on the basis of sawas system. The party at the time of the settlement of ao-
counta geta credit for the full interest due to him on the part payments which
he makes during the currency of the year.

Loans on morigages.

The money-lenders say that they used tolead about Rs. 60 on the mortgage
of one bigha of land before the Land Alienation Regulations ; now they lend
about Rs. 40 per bigha on mortgages with possession, because land cannot be
mortgaged for more than 20 years. Generally when the land is mortgaged
with poasession it continues to be cultivated by the same man as tenant, who
givea the mortgagee half the produce out of which he pays either the whole of
half the land revenue sccording to agreement. Neither the bigger zamindar
nor the money-lender is replacing the small agriculturist in this village. No
personal sarvice in lieu of interest is exacted by either.

Attitude of the money-lenders.

All the money-lenders and dealers present say that they borrow money
from the town people in Beawar at the rate of 9%, per annum and that therefore
they can never afford to charge less than 19 per mensem. If facilities
for recovery are given to them, they will be in a position o content them-
selves with 1 %, per mensem or 129, per annum. If the facilities for recovery
such as are offered to co-operativg societies are offered to them, they all
express their readiness to bind th not to charge more than 19, per
mensem,

The majority of them are prepared to do business with the samindars on
a rate of interest not exceeding 1%, per mensem if they could get funds from
Government or from a bank (other than a co-operative bank) at a rate of inter-
ost not exceeding 6%, perannum. Some of them are doubtful however if in the
absence of fucilities for recovery they will be in a position to do much business
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even if they get funds at the rate of 69, because they would in that case be
deprived of the arrangement with the town sahukars of Beawar under which they
are able to borrow money far in excess of their #Xaisiyat on their mere
personal credit and are able to induce them to agree without any formalities
to a postponement of recovery in case an agriculturist on account of scarcity
or otherwise delays in making repayments to them. They object to a co-opera-
tive bank financing them on the ground that they would not like to dis-
close their business secrets to 8 or 9 members of the bank.  All are agreed that
the most essential thing isthe facilities for recovery such as are given to the
co-operative banks here. If both these facilities are afforded to them, namely,
Government or public funds at the rate of 69, per mensem and facilities for
recovery such as are afforded to the co-operative banks, they are prepared to
give a legal undertaking not to charge more than 9%, per annum.

They express themselves against any measure of regulation of accounts,
because it would mean an increase in their expenditure. They consider that
even if a Post Office opens a current account for them and they were to draw
cheques against their current accounts in favour of the parties who borrow
from them, the system would prove to be very inconvenient to the borrower,
gince he has very often to go 4 kos to reach the nearest post office. Many of
the agriculturists boxrow petty amounts from them, sometimes Re. 1 or Rs. 2.
Besides this, what the agriculturist needsis mostly commodities and not cash,
as he borrows nearly half in commodities and half in cash and any cheque on
a Post Office would not suit his requirements. The demand that they might
send by registered post a letter stating how the account of each client stands
from time to time would be very difficult to comply with as in that case they
would have to go to a Post Office which sometimes would mean a distance of
4 or 5 kos.

Village money-lenders and the Artias in Beawar.

The village money-lenders and dealers state that they obtain loans more
from the artias than from the other sahukars in Beawar. The artias not
only lend money to them, but buy for them commodities from the market,
and it is not necessary for them to go frequently to Beawar for the
purpose of their purchases. They maintain a kind of running account with
them. The artia does not charge them any interest for 10 or 15 days, but he
charges commission for purchases made on their behalf at the rate of
12 annas per cent. He has to put up with alot of inconvenience on their behalf
as he goes to the bazaar even if their orders are only for purchasing petty
things worth 8 annas or Re. 1. The artias give them full benefit of the prevail-
ing marlket prices in the bazaar of Beawar and inform them daily of the market
prices. Sometimes even twice a day he fransporte to the village goods by
railway or by cart and has also to put up with the expenditure on their lodging
and boa.rdmg in Beawar when they go there.

Borrowing in times of scarcity only.

The cultivators assembled here say that they have not borrowed in ordinary
years except for marriages or deaths in their family or owing the death of &
bullock. They generally borrow only in years when there is scarcity. In
ordinary years they do not apply for fakav loans because they are under the
impression that Government grants takavi only in times of soarcity.
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Atmude qfﬂw borrowers.

There is no prejudicemgainst the bokra in this or the surroundmg \n]]a.ges.
A the villagers present at the enquiry say that their relations with the banias
are cordial, and that they do not suspect them of any malpractice in aecounts.
They are in favour of & Jand mortgage bank, which will charge them interest
at a lower rate, spread the repayment of foan over a longer period of time and
enforce strict payment of the instalments except in times of famine, and they
*say that the land should be auctioned and sold in the open market in case
. they fail to pay the instalments. They are against joint unlimited liability
and wish to have individua! liability instead. They wish that the rate of in-
- terest be fixed at 99, per annum. They complain that only a few members of
- the co-operative society here repay their loans ; others take loans far in excess -
of their capacity to pay and don’t repay their debts with the result that the
- bank is unpopular. They are against dealing with a licensed mahajan if he is
an outsider, but they would prefer local mahajans provided they have got -
ample funds to lend them at a rate of interest, say, 9%, per annum by getting
funds from a bank at a cheaper rate of interest. They would prefer the local
‘mahajon even to a land mortgage bank. One of them, however, says that
the mahajans should be compelled to give receipts and periodical statements
of account to the debtor. Although he himself does not suspect his own
mahajan of malptactices he thinks that other mahajans are sometimes guilty of
malpractices and that possibly, there is something wrong with their accounts.
All the villagers say that they get money on baki khata excepting in the case of
large amounts exceeding Rs. 200 or Rs. 300 for which the benia generally
demands morfgage with possession. If the borrower does not commit theft of
the produce, he is asked to cultivate it himself and give half the produce. In
such cases, the malguzari is divided generally half and half in this village.
The villagers say that for the last three or four years they have not been
able to repay any thing on account of scarcity. In the last ten years six
_ years have been very bad. The last four years have been somewhat good, but
last year the crop was damaged by frost. According to the money-lenders
_present, however, only five of these 10 years have been such as to prevent the
cultivator from paying off the season’s debts, apart from the previous debta.

Miscellareous.

A good zamindar here has ‘got Rs. 100 worth of gold and Ras. 100 worth of
silver in_his family. 40 or 50 tolas of silver are to be found the house of
an average zamindar. There are two goldsmiths in the village. There is only
one ﬁumly which does spinning of cloth.

MSCABEC—8T7-—20-8-30—GIPS
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GLOSSARY.

Abl . . . « Land irrigated by torrents or tanks,
Asami . . .+ Client, )
Badi . . . . Intereston advencein kind. =

Banis . . . +» Tradesmean.
Barani . . . Cultivable land watered by rainfall.
Barra or Bharna . . Compromise.

Batai . . . . Payment of rent in kind, by division of produce
between land-lord and tenant.

Baopari or Bepari . « Tradesman.

Bighs . . . . 2/5ths of an acre,

Biri . . . . + Indigenouns cigarette.

Bahra . . . . Broker, Commission agent.

Boris . . . . Gunny bags, '

Chalu Khata . . Rupning account,

Chahi . . . . Land watered from wells.

Charsa. . . . Akindof devios for raising water from wells,

Chatai . . . . Matting.

Chithis . . . Lettera of credita,

Choti « . . . Top. '

Chauth . . . One-fourth.

Dalali . . . . Commission.

Dhoramada . . . Deduction for charity.

Darshani Hundi . « Hundi payable at sight.

Daskhat . . Signature.

Jagirders . + Holders of grants-of land.

Gur . . . +  Molssses,

Had-qarsa . . Maximum axiount that can be borrowad during » parti.
oular period.

Haisziyot . . . Financial statua,

Havelis . . .  Houses,

Jhagra . . . Quarrel,

Jine . . . »  Grain.

Kappas . . . Cotton.,

Kasida . » . + Embroidery, -

Kaahtkar + & Cultivator,

Katta . . . + Male calf of a-buffalg.

Katwan Miti . . Calonlation of interest on .debits and credits both,
claiming only the difference between the two.

Khadi . . . . Handloom, )

Khela « .+ . . Bam A
Khanif . . , +  Winter harvest,

Khata . . . + Acoccunt,

Khewat . . + A proprietory tenant.

Kotha . . . . Starehouse for grain,
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Takhpati _ . . A millivhaire,
Lambardar . . . Vilh.ge hnadman.
Lathi . .- Btk '
Mahajan . . . Money-lcnder.
Maeduri . . . Wages. Yy
Mosar . . . - . Faneral fenst.
Mudda . . . A wicker work ston);
Mupite-* =0 . Aeeountant, L

Munshi . < Clerk:

Nai - v » + Barber,
Naib . . . . Asaigtant®’
Nakal. . . . . Copy.

Neota » . B « - Contributions froni friends, relations, mamborro! the
same brotherhood on marriage occarion,

Panchayat . . + Village council. -
Patwari » » « Village gccquntgnt
Parab . ' < 3. .. Best . ... .
Rabi . . . . Summer ha.rvem‘o

Rahti . . . . A syatem pf,!og:_ug
Roznamcha . . + Day book.

Ryot . . . . Cultivator,

Sabha . . . + An assembly..
Sahukar . . . Banker, mangy-lender.
Sahukari - . - Money-lending,.
Sarpench . - . Prosslvnbol apanchepat,
Shamlat . . . Common lend,

Takkn . . ; + .Two pice coin,

Talab - N . . Tank.

Tang. - . . . Girdles,

Tali . . . » 0il preaser,
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