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BANKING ENQUIRY COMMmEE FOR THE CENTRALLY 
ADMINISTERED AREAS. 

MINUTES Of< EVIDENCE 
TAKEN BEFORE THE 

Bankin~ Enquiry Committee for the 
Centrally Administered Areas. 

Tuesday, the 10th December 1929. 

AJMER. 

PaUBNT: 

Khan Bahadur Diwan ABDUL HAMID, C.I.E., O.B.E. (Oha;,."... .. ). 
Prof .... or H. L. CaABL ... n, M.A. Seth VlTB&LD.... IUTm (OooOpIed 
Lo.la HAL KI8WIl.. M..,.".,.). 
Rai Sahib lUNw .... MOTlLAL. Mr. V. 8. M .... BALLl (SecreIGry). 

Mr. J. A. DE..soUZA, M.B.E., late btu Aniate.! Com' 
mi •• ioaer, Ajmer.M_ .. 

.. ~ .. 1It t2Ie QlMtiIftaai ... 

A.-AoIlICULTl'1W. 1~"BBTmNBSS. 

I. Allricultu.al indebt"dne .. i. one of the predonlinant nils among 
tho agricultural d .. _ in Men, .. r... the p.""'nt&ge of debton being 
.. bout 96 per cont. of the agriculturists. In tho large majorit7 of .... 
deb ... are incurred on the usufructuary mortgage of land by means 
of a registered or unregistered instrum.nt or verbal agreement and in 
a fe ... -. against ornaments. 

.. Th. debts may be c1asaified as undor:-
(1) Old debts inherited from an_toro. 
(I) Dobt.a incurred for marriage exPOIl8M and funeral f_ 
(3) Deb ... iDcurred in famine or on failure of crop&. 
(4) Deb ... incurred in litigation. 
(5) Debts incurred in oinking of wells. 
(6) Debts incurred for purchase of plough ..... tU •. 
(7) Debts incurred for -.l and manure. 



,['hese debt. are due chiefly to the village buh"a or bania shop-keeper and 
the co-operSlilve societies, and debts on account of falravi loans, to 
Government. The avoidable debts are only those under class (2) and 
these form the principal burden of the cultivators' debts. I do not 
think any legal measures can be taken for limiting borrowing fo ..... the.~ 
wasteful and unproductive purposes, and the only remedy appears to 
me to lie in propaganda through social reformers. There is a social 
reform society among the Ruu,tlt community which forms ille hulk of 
the cultivators in Merwara, and its services could be effectively utilised 
for this purpose. 

3. Th~ rates of interest charged by the various c1.asses of creditors 
Are as under:-

(I) Village bohrao-to solvent creditor. from Rs. 1-lH) to lis. 2 
per cent. per mensem, others at Rs. 3-2-0 per cent. per mell~ 
sem. In addition to the above rates of intere$t anna 1 per 
rupee i. deducted at the time of advancing the loan. In
terest is calculated at the' <'nd of each harve.t . 

. (2) CQ-operative credit societies :-Re. 1 per c .. nt. per ",.nsem. 
(3) Government-on taJUIl'; loans Rs. 6 per c~nt. per annum. 

Be-payment of debts due to money-lenders is enforced by recourse 
to the civil court . 

. j. Ther4' iF a considerable propol'tion of Ian') ,r-bh·h has ..,assed 
into the hands of the money-lenders, while the farmer occupies the 
position of an ex-proprietary tenant. In these c'l8eS there is always. 
a tendericy for th. eultivator to lose interest in the land and to take 
no steps to increase its productivity by using manure, efficient methods 
of cultivation and sowing more paying crops. There is a regulation 
(No. III of 1914) to prevent the permanent alienation of agricultural 
land. Under this regUlation no land can be permanently al ienated 
e>..eept with the sanction of the Collector. Bnt. there is a large propor
tion of land which was mortgaged prior to 1914 and to which the above 
regulation does -not apply, which is in the hands of the ruoney-lenders .. 
A regulation (No. II of 1928) was enacted last year to facilitate the 
redcrnptior, of such mortgages without having r,'COU18C to the civil 
court and provides an easy means of redeemin~ such mortgages. 
The existence of this regulation is not widely known to the cuiti\-ators 
and it is neces,ary that special steps should be taken to advise the culti
vators to avail themselves of this regulation before the redemption of 
such mortgages are barred by time. The apathy of the cultivators in 
taking advantage of 'the regulation may also be clue in many ca~f'~ t.o 
their not being able to pro<'Ure money for the redemption of the mort
(tn.ge. In many caS1!S lands have been u8ufructoriJy mnrtgaged for 
comparatively small sums and have remaioed in the h~lnlJB of the D~Onf')y
lenders through sheer apathy on the part of the cultivators to enquire 
about the old debts, and also owing to the money-lenders not showing 
the uclltorq their ft(·counta. The Co-operative De(Jal'tment have rpc'eptly 
star1<>,1 honks for the redemption of mortgaged land and I think mucll 
rould he done for the redemption of Much land throu'lh the Co-operative 
Depnrtment with the co-operatioD of the revenn~ officials. 

~. The· lmltivators uAually re~ort to the bonrru lor t"X"ppnses during 
cultivation and for maintenance on failure of crops. These advances 
are gonerally made by the bolt,.,.. in kind. The ratea of interest 
charged for these commodities are the same &8 mentioned in para. 3 
,up,·n.. Sped grain if not paid for in cash, is recovered at 26 per cent.. 
in ."ces. of the quantity lupplied, at the harvest. 

Mr. J A. D.·Sou,a, 



6. 7'ttkafi' loans .. re freely_ t .. ken in y ... rs of scarcity .for sinking and 
deepening wells, purchaee of bullocks and seed. . It .s .not usu&l. to 
g1'8.nt such loa.Da for'maintenance, lLS when tl~ere IS sca.rclty or fa~e, 
relief works &re provided for the r~li.f of d.streBB. I am of oplD.~n 
that lo&ns should be freely given for weUs. b.Uocks and seed also .n 
ordinary years and that sufficiently !&rge lo&ns should be gr.&nted for 
these purposes .pecially for wells as .t often happens that owmg ~ the 
loan not being sufficient, the cultivator has to resort to the banUl for 
the balance of the money required for completing the work. 

- . 
•. The marketing centre for Merwara is Beawar. Nearly all the 
CuitiVlltOrB bring their produce to Beawar "nd sell it through the 
boM·a. (broke .. ) who charge commiBBion at the rate of Re. 1 per cent. 
pili. snnas eight per cent. on account of other charges. The bohra pays 
the price of the pl'oduce to the cultivator on the .ame day after deduct
ing the above chArges, and recoyers the amount from the purcha.ser 
alter fOlll' dny., Produce is in no case stored by the agriculturist aa 
hiB need for money iF immediate. 

8, Th.". i" ne_d for long term loans only for tho purposes for whirh taN,,,,. loans are granted lInder the Land Improvement Loans Act, and 
for redemption of mortgaged I\nd. Facilities &re already provided 
for 101ln. for th •• e pm'po .. s by the Land Improvement Loan. Act and 
co.op~ruti\'e mOl'tgage ·banks. 

9. 'Jlh.-re nre 110 small industries subsidia.ry to H.griculture except 
1')1'odl1t'tion ot gllf'(' and wool and sale of fire~wood from t'le Government 
foreaLq, Seasollal employment is also obtained in the ootton. ginning 
nud 1l1·t'''~Ring fn.ctorif'8 1 at Beawar. . 

Hl. The l·('\·ope:rnti\,a credit societies in Merwar~ are merely money 
londing institutions. They are unfortunately not very popular with 
the oull,iVI\tol'8, The .. societies appear to me to be held in disfavour 
owing to the distrust which the cultivators entertain toward. the 
prltt,·IIN and the JO\\ er officials of the co-.operative societies and also 
In some r.ases owing to recovery of instalments b('ing made by disposing 
of Ih. <ulti\'atol's propl'rty ,,-hen they are unable to pay owing to failure 
of ("rops or ilu.uffi('ient production and recovery of loans· from the 
I!Hlrt·tit,s, without muking propt"r efforts to recover the money from the 
acl-II..! d.'blol'" I am of opinion !.hat the "o-operative credit soei_ty 
.yatt'lll affords the best means of finanoing the cultivators provided the 
SYNtt'nl ia work{'d with care and discretion and the manaRinJr staff ia 
"""'{lIl1y •• I .. ·t..d, 00 Ihat it command. the full confidence nf the culti
vators and the public_ The .B~lgian Mi.sion in Cbota Nagpur have 
adol)tt'ti a l'O-Ollt"rativt" oredit system both for advancing loana in cash. 
and for dispooinR of the produce of the country aa well aa for supply
ing it. n .. ,I. ",bi.h haa proved highly luccoBB!ul aa will be Been from 
U,e endoRed exl.raot of a leeture d.lh·~ ... d before the East India Associ
nti ... m. london. in January 1929, on the uplift of the Hboriffinals of 
(,h"lil :-I'PPllr, If .uoh a .1't_m could be adopted in Merwara. I am 
of opinion th .. t it would b. of incalculable benefit to the cultivators in 
this district. :Apart from the co-operative ay.tem I lUll- of o,,;nioo .hM 
th" lilla!!p bt>Aro ronsHtut .... the most convenient financier of the ,ulti. 
"ntor 1m' th"t some aaf&1('uarda are necessary to t!U9nre honest duliDR'. 
Thi ..... n I think be IlICUred by requirinR the boA ..... to maintain a cuh 

.&eeoun$ in addit.ion 110 the Alala. The oultifttor sho,/Id al"" lie 
I?(Jllired to maintain a duplicate iAat. in the band-writillR of the 
boA .... to enlure the correctn_ of the _nt. In addit.ion to "'-

A2 



safe-guards I would also Buggeat that court. ahould be required to 
allow only reaBona_~le interest when Claims are preferred in the courts . 

• Oralnid.nco. 

11. UI''lirman: How long had you been Extra AS<;lstat:t C'ommis~ion('r 1 
. -For 8 years. 

12. Here, in AjiiJer i-I had been in Ajmer-Merwara for the last 14 
years. Fol' six years I was General Manager Court of Wards, and 
for upwards of 8 years, Extra AS8ist~nt Commis.'Jioner, Merwara. 

13. What is the system of land tenure in this Province I-I can only 
'speak for Merwara. It is a settled tract. There are periodical 
assessments . . . . 

14. 1 mean, what .ort of zamintia.·, have you got here I-They are 
owners of the soil. ' . 

15. You mean proprietor. i-The ryot. are the proprietors of the soil 
and Government i. only coneerned with the recov,ry of I>\lld-tnx . 

• 16. What are the different cia .... of zamindnr. here i-Thore are 4 
classes; ·istim'l'Qri. bhum, ;allir and mua:/i. In M'erwara there iB 
only one class of ruots, who are called lehewatllfln or proprjetary' 
tenants. 

17. Were you Revenue Assistant here I-No. I waa in the distriet of 
Merwara. I was Revenue Officer for my district. 

18 You say the only remedy for checking the incurring of debts lies 
in propaganda lind social reform. Do you include education I-No. 

19. You have ~iyen tiS an extract about the working of the Belgian 
Mission in Ranchi. You think there is a possibility of ."tending the 
scheme to A jmer-M erwara 1-Yes. (Tl"e witne8Jf handed e,ver a prmted 
'pumphlet to the Chairman, containing an account 6/ tke co-~pcrath'c 
allBtem adopted in Ranchi.} The conditions here lire very similar. 
Chota Nagpur is a far more backward tract than this country. If the 
.cheme could., be introduced in Chota Nagpur, I do not 'eo why it 
should not be po •• ibl" to adopt it here. The Belgian Fathers ha.ve been 
very succe •• ful in establishing this movement in Chota N af;pur. 

21. YOIII say that the existence of Regulation No. II of 1928 i. not 
known to farmers generalJ~ and that i. why they do not make full uSe 
of it !-Yes. It was introduced ouly last year and we could not get 
copies of it. I had to wait for six months to get ona. I managed to 
get it with great dillicnlty through my revetlue stnff. I have been 
trying to make it li:nown to the villager •. 

22. You have got the revenue patwaril-Yes. 

23. Don't you think it easy to make it known to the people through 
lueh people as the lambardar81-Yes, but special steps are' required 
for this pnrpose. 

i4. Prof. Chabla"i: I was under the impression that you were al ... 
connected with the co-operative movement f-No. Of cout"&', I have 
taken a lot of interest in the co-operative movement in my capacitv 
as Revenue Extra Assistant Commissioner. .. 

Jh·. J. A. D.-S (Juza. 
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25. I \\'oulli like to have first of all your impression as to the possibility 
of laving on the part of the majority of the people who own land in 
Ajmer-Merwara. If they were to pay interest between 9 per cent. and 
11 pBr cent., considering their normal income and expenditure how 
many can n.ctually save I-I do not think it will leave a very I .. ~ge 
mar"in The reason is that the holdinge are very small . 

.aJ. Are the holdings economic holdings such as will support a normal 
family I-I do not think so. 

27. What do you think would be the economic holding in Merwara, 
consid.ring the common type of unirrigated land I-About 20 to 26 
£it,!uu of luud. (26 bighat make an acre.) 

2S. Consid.ring a good year, what would be the minimum holding of 
unirrigated land that will 8upport .. family I-I think nothing Ie .. 
thall t~ to 30 bigoo •. 
211. In Merwara in how mMy years is there a year of .... rcity I-In five 
years th .... i. only one good year. 
30. It means that considering the .. verage return in 0 ye .. rs, you ought 
to have a holding of , times 516 big"'" to support a family during a 
period of G years I-Yes. . 

31. And of irrigated land I-I think about 10 bighat will 8Upport ... 
family. 
31l In ye,.rs when the rainfall is deficient even the wen or the' tank 
lailal-Ye.. • 
:lao How mRny bad yea .. do you have on irrigated land in a cycle of 
~ yt'ars 1-In 5 years there i8 one bad year. 

34. The ... mUlt b. some difference between imgated land and unirri
gated laud. You must have more good years on irrigated land I--If 
W8 take 0 yeare, there will be about 3 good years and two yean would 
be yean of _reity. 
30. If you Pllt the ooonomic bolding at 10 bighat in a good year, in 
three _d yean you should have about 17 big""., to give you an 
average of 10 in 5 yea.., provided there were no debta to payl-Y ... 
36. Ordinarily haa the 8!1trieulturi.t to borrow for his working ""pita.! 
durinlt cultivatitlD, i.r" for productive purpoaea t How much do JOG 
think would be nec::euAry to borrow for working expeoDeea OD an eeono
mi. holding 1-1 dou't think he would have to borrow anything really. 
37. Dot's h .. not borrow seed and for bullocks, etc. '-U the year i. 
(!Ood h" need no' bor"!.. for theaa purposes. 
:IS. You ran not eay that .. very year i. good or bad: there are good, bad 
and illdiffpr"nt ,..,...s I-Ho will only borro.. .ecd in bad and in
different yean. , 

38( .. ). H. may have to pUl'\'hase hulloeka in .. eyel> of live yean I-I 
don't think 80. 

lIl'. Do ·~·Oll think, ao f ...... working expen_ are cooeemed, he baa 
only t<> borrow lor pur!! ..... of aeed only I-Y ... 
40. T .... m,: I yean ..... bole, what will be the a .... rage working eapital 
that he will hAv" to borrow in a year I-He will have 'to borrow onl.r 
for 1eM. • 
41. But lurel ... if one year out of five yean is normal. be will have to 
borrow "'80 for the purcb ... of bullocka ~& a rule all the euJtivatono 
h,,,e •• "ilnlon They have Dot to huy them ordinariJT. 
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42. Supposing he borl'oWS for seed and considering the rate of interest 
that will be charged by co-operative banks, do you think he will be 
able to pay the interest out of that economic holding, oay at 12 per 
cent., or would you put the economic holding higher! We contemp
late, fil'st. & person who borrows nothing and then (lne ·who has to 
borrow only for the working expenses I-In that caSe you will have 
to put the economic holding higher. 

43.· How much higher would you put it I-In the first cnse you put 
it at 25 /iighq •. 

43 (a). Will you make it 30 or 28 in the second cas. I-I would make it 
about.!O bightu. 

43 (b). Can We get exact statistics of the prop";etary h~ldings in 
Merwara from the revenue records ~ We want to know for instance, 
how many people have less than 3 acpes, etC. Whon we asked for these 
figures, we did not get them I-I think you asked for them rather late. 
It will take some time. 

44. Is the information available in the. head-office or the tek.ill-It i. 
available in the I,Mil. 

45. Your general impression is that the majority of the people do not 
own as much as thisl-N o. The average holding in Merwara is about 
1; bigha. of land .. 
46. Obviously there is no hope of these people saving anything in a 

.good year and in a bad yea.r they must get into debt I-Yea. 

47. In other words, the majority of the people get into debt 
.in 4 out of 5 yean. Let u. take another case. Take the people 
who own land above what you have put down &8 an economic holding. 
Have these people the capacity to s .. ve I-I don't think ao. 
48. Thoae who own more than an economic holding I-I am afraid 
they don't aBove anything at all, because they are Dot eonvera&Dt with 
any 80rt of investment. 

49_ Where - does their money go I-Prohahly in purchasing gold and 
silver ol'naments. 

00. Is there any opportunity for people who have bOlDething to save 
to lJllY land I-Yes. They buy new land and they also redeem lands 
which are mortgaged. 

M. Considering th& price of land per acre, ia the purchase of land 
_ really a profit .. ble inveatment I-Yes, it is. 

52. Is it ap profitable as investing in Post Office Cash Certificates l
It will give )'ou about 5 per cent. 1-1 think it is more profitahle to pur- . 
chase land. 
s:!. J pu t it to you that a man who invests in Post Office Cash Certi
ficates h ... not to bother himself about the management of IlWId. He 
18 quite free to earn aa a wage-eamer. The earnings from the land 
include the reward for the management and personal labour, and 
naturally you must make an allowance for th .. t. Would you consider 
the purchase of land a more profitable inveatment taking all theae 
factors into account I-I think it would be profitable to inve.t in 
Post Pili"" Cash Certificate. 
54. What ia the price of irrigated land I-The price is about ·Rs. 100 to 
n.. 200 a bigha, i.~., about U ... 200 to 500 per acre. 

JI r. J . .d. D~-Souza; 
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116. What iR the yield of Ruch land· in a good yea. per acre I-I will 
"a.... to calculate that. One bigha under cotton would fetch abont 
6 maunds of cotton at the rate of RR. 10 on an average. 
6;. Sr'" ... itf",IJ". R",hi: Now-a-days it is Ra. 91-The average can 
bp ru' down at Rs. 10. . 
&i, Pro/. ('habit",;: Six timrs that is Rs. 60. You can derive from one 
biyhn an income of Us. 60 fof cotton and the price of one biglta of 
oucb land ".i11 be Ro. 200. You are taking only the cotton crop in 
t.h. year. Will the land admit of Wlother crop I-No. The cotton land 
admits of ouly one crop. 
r.~. ,. nil arc tnking only the gross produce. What are the CXP"UIe6 1-
Y.a. I ,UlI talking of the gross produce. I do not think we need 
take into consideJ'ation the labour. 
60. or oOllf.e, we must I-H. bas got his holding. 
61. I wHnt to conoid,·r his position as an investor in land. He can 
inve.t in the post office and at the same time work as a labourer. 
Bo. 60 i8 hi. grolLl income. You must allow for labour during cultiva
tion. How muoh can • family normally cultivate I--A family can 
cultivate about 26 biglta •. 
6l!. Provided they have 26 biIlAa.I-Yes. 
63. We are considering the case of a person who can ... ve something. 
What will be the expensea of cultivation I-The expense. of cultivaUQD 
would amount to Ro. 30. - . 

114_ That is 0111 of Rs flO only Rs. 30 i8 tloe net income. That Rs. 30 
you can get only three time. in live yean I-Yea. 
66. It meana Ra. 90 for 6 yoaro. You have got an average of Rs. 18 
per year. 00 he geta Ro. 18 on an investment of Ra. 200 or Rs. 260 I-
Yea. 
l!6. You have calculated hi. e"P.n;"'. only at Ro. 30. At what rate 
hK,. ... )"ou tabn his wage and tho wage of hi. family I-The ..... rage 
i. about' annaa per head. For. culti ... ator it is even 3 to , ........ 
In the city thor get more but In yjllag •• I..... U he comea to the ci\y 
he haa 10 .pend mo ..... 
II •• II ... many mpmht.'ra dOt.'B a normal iami!y consi'" of I-I have taken 
huaband, wife and two children aa working memhera. 

4111. II",,· much _ill r,u give to the wife as h.r wa~ I-I will gi ..... the 
man Ro. 8 to nO. •• the wife Ra. II .nd the children lis.. , per men
BeU_ 

«.I. Th"1 i. nO. 91-8.0 per men~m.. . Multiplied by 12 it .oak ... Rs. 208 
per annum. You have taken ollly Rs. 30 for expe .... I--V .... bu\ of 
,"(ali ~~ for <JDe 6'MAe )-OU WGuld not require ODe msn and OD~ WOlD&D~ 

TO. You have pu~ the averoge bolding .... t 6 bigA,". Rs. ~ mu", be 
divided by Ii, whIch worlta out to NY Ro. &9. The net saflng i. on\y 
R .. S per .nnum on R... 5l5O the pr;"" of the land. It i • ..,..,. mudi 
I ... tball inVl'Sling ill the Poet 0IIice Cash'CertilkAtl'S! -But thq don't 
know ltIu(·b .bout ~ 

n. Quite ao. Considering tht.' conditions in 11 erwara, .it ;" lIDeronomi
<'&l \u in ..... s! in land. Taking il .. • bwoin""" pr<>posiQOIl, ~ 
from ... nQJI1e'Ilt., the ...... _ h()liling i. not enough to gi..... .dequate 
.. !.urn on the capil&l in\_ed I-X... But iuat ODe thing. I have taken 
Ro. tIO for eot_ and thi. ~ ia Nlly • oix monthly crop. It ia ... _ 
in June and h&lTMtied in o..:-ber. Thi. land ia free for other 
cultivation. 
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72. Quite so. You have taken possibly a paying crop. Considering the 
yield it is more profitable to grow cotton I-They can grow other crops 
too. They can grow fodder. For instance, they cultivate melhi. We 
mUlt ta.ke that into account. 'You will get about 8 maunds 01 fodder 
on one bigha of· land. This they don't sell, they use it for their cattle. 
73. If they use it .. s fodder for the cattle you will ."c1ude it from tbe 
COlt of production I-Yes. 
74 .. So they counterbalance each other. You can't include it under 
income and exclude it from e'lpenditure I-No. 
'5. What is the price of fodder I-The price is about 25 seero per rupee. 
76. ARgumi nl< only half is sold and h.alf is used for bullocks ...... I-A. 
a matter of fact, they don't sell it at all. . 
77. Then exclude it altogether. As a matter of fact we have erred 
on the side of eXl),ggeration, because Rs. IsO is the gross income only 
in 5 ~·ears. It must be divided by 51-Yes. 
71\. That is, Rs. ISO divided by 5 works out to Us. 361-Yes, ~ou are 
right. . 
79. So, if the proposition is ul)economica.l, we must discourage 8uch aa 
unprQfitable investment of the savings!- There s.ems to be a. sort of 
jalld·hung ... which forces up the price of land out of all proportion to 
the produce 1-You would discourage this investment 1 
80. If it is u,;profitable, surely the savings of the people ought to be 
diverted from this form of investment I-Yes, if they can get a better 
form .. f investment. I do not think, they would 1<0 in for Post Office 
Cnsh Certificates or other forms of investment. 
&1. That is quite a different thing. Thp.re· are nther altemative 
Dlethods of investment besides the Post Office Cash Certificates. Our 
remedy j, .. to popuJarise forms of investments othel! than land "hich 

.does not give an adequate return on the capital invested in itt-Yes. 
82. I wiII put :mother question. You have told us in your answer 
that tho "4voidable debts are only these under class (2) (vide paragrapb 
2), and the« form the principal burden of the cultivator's debts". In 
tho case of those people who borrow mostly for purpos·,. which are uneco
nomical, you would advocate the restrietion of credit f~cilitiesl-Yes. 
63 '!'here comes the difficulty. What, is the percentage 01 the class 01 
men who borrow for produL-tive purposesl-I think hardly 10 per cem. 
of Jhe people. 
84. How would you make it easy for these people to borrow money for 
productive purposes I-Of course, .the best way is by the taka"j system. 

Sl;. YOII have given the rates of interest charged by the va";ous cl"" ... 
of c .. editor,.· in paragraph 3. Are the rates charged by village bolm ... 
the nominal rates of interest or are these the actually realised rates 
of intere., 7-The!le are the actualJy realised rates of interf"st. 

86. Are these nominal ratesJ-There are no nominal rates. 

87. You mean to tell me that a man is able to get them from a law 
court I-No. From the law court he will only get a rate 01 8 per cent. 

SR. If the matter goes to a law court will he get only 8 per cent. I
Not always, only 80metimeo. It is diseretionary with the court. 

89. Quite true. Considering the general tendency of the conrts, the 
courts would not award more than 6 per cent. I-If there is no forma.! 
agreement to the oontrary. 

JI r. J. A. D.·Souza. 
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: 90. You mean that courts can even aw/,rd 38 per cent-·f-What gene
rally happens is thi.; interest ia converted into principal and the court 
haa then no option. 

91. Supposing within three years a suit ia Iiled, will the court awa1'd 
3d per cent. I-If it haB been 10 stipulated. If there ia no agr,(ement 
to that effect, the court can award only 8 per cent. 
92. Can you give u. ."e(·llie ifllitancea of ~Il.Bea in which a law court 
haB awarded a money-lender 38 per cent. '1-1 cannot. 
93. Are you aware that in Merwara in the years 1917 and 1918 an 
attempt wa. made by the Co-operative Department 10 compound the
d.bt. of the moneylenders'l-I have no knowledge. I was not in 
Merwara then. 

94. Do you know of any caa •• where the moneylender wa. prepared 
to leave off .omethin!! at the time of Bettling debts I-I have no 
personal knowled!!e. That ia generally done in the civil courts. Some
tim •• they effect a compromiBe and do leave off something .. 

9~ Rather than go t,o civil courts, the moneylender is prepared to 
lettle by leavin!! off Bomethin!!. Could you give me aome figureal-I 
bave no Iigure. about that. But in many caBe. they do arrange com
promisee. 

116. Is the I!encral trend of rate. of inter.eat to go "I' or come down 1-
They a\'8 practically .tationary. 

97. Haa the intereat !!one up or gone down after the introduction of 
t.he Land Alienation Act in 1914 i-I do not think the rate of intere.t has 
1I0ne up. I think it is stationary. 

Il8. What percent&1!8 of the debts due to the moneylender proves to b. 
irrecoverahle I-I think comparatively a small percentage. I could not 
tell you exactly, but it ia a small percentage. 

90 The Co-operative Department was able to knock 6 annaa out of 
10 anm.s in 1917. You aay "there ia a conaiderable proportioD of 
land which hua p .... d into the hand. of the moneylenders". I auppooe 
Dot aiDce 1914 I-I was $hinkiDl! of the years 1-"1910, when there 
waa " famine. 
100. Da". you any peraonal knowledi!e of those years I-No, but I came 
to know of them. 
IO\. What I want to know is, how much land actually pa.sed into the 
hanil. of the mon,'yl.nders I Can you give us ex""t Ii!!,'r .. I-No. 

10li. Do •• the mone~·lelld.r proprietor, actually cultivat .. the land or i. 
he m~Tl'ly a ...,nt·r~i\.r I-H. gets it culth·.led by others and receivea 
a ahare of the produce. 

103. Morl«age ia dillerent, aale i. different. When he ha. actually 
become th .. owner of the land, does he trea' the land aa an in\'estmma' 
for himaeUI-Yoe. 
1(1.1. Doe. h invest bi. capital in it l,....som.times he does for pll~ 
of wel!e. Tbere are very fe.. case.s in which he spends moue, on 
oth.r unprovementL 
1'16. Doe. he look after thA Iaod himaeU I-No. H; baa it c!uJtiyaW 
b,otheJ'L 
illS. On wh.t baaia I-H. tak.. a ohare of the produoe. Qenendy. 
half. 
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107. Apart from the D10nl'ylender there must be otber landlords on thi. 
half share system !-Yes, there are khewatdar8. These people mortgage 
among themselves. 
10Q. Is the rate of interest cbarged by the agriculturist moneylender 
high I-No. It is the same. Sometimes on temporary lOBUli they do 
DOt charge anything. 

109. That is ,. different thing. YOIl sa.y "there is a luge proportion 
of land which was mortgaged prior to 1914". Is the nre .. mortgaged 
wcreasing or decreasing I-I think it is decreasing. 

. . 
110. Are you aware tbat the mortgage of land ha. flone up by leaps 
and bOllnds during the last 4 years from 19:.'6, the area mortga~ed 1n 
1927·2/1 heing double the area mortgaged in 1923, 19"24 and 19"25 I-I am 
not aware of that. 

111. I will g;"e YOIl the figures furnished by the ],,,tra Assistant 
Commi88ioner, Merwara. In 1928, J435 bigluu of land were mortgaged 
aTresh, in 1926 only 51'>4, in 1924 only 857, in 1923 only 885. in 1920 only 
832, in 1918, 476, and in 1916 only 441. You see that mortgaged area 
hIlS gone up. In 1927 and 1928 it shot up, hath in Beawal' and 
~'odgarh I-Yes, these figures must be correct. 

112. Are you aware tbe mortgage debt has shot up even higher than it 
was in 1914 I-The mortgage debt must have gone higher. 

113. Do you say ~lso that in many cases the mortgages are with 
possession 1-Yes. 

114. Does the man re<..,ive no interest but only the yield of the land; 
the yield to him being half of the total yield as the other balf must 
go to the tenant I-Yes. 

115. What percentage does half thp .. nnua! yield of the land work out 
to on the mortgage money, assuming that the mortgage value is equal 
to half the price 'and the value of a bigka of land i. R •. 200. If you 
take the mortgage money as Rs. 100, will it be tair i-I do not follow 
.you. 

116. Supposing tbe value of a bigka of land is Rs. 200, the ",,,neylpnder 
would not advance more than Rs. 100 on mortgage, would he ·/-No. 

11i. Considering that half is the average, it mean. Rs. JOO!-You may 
say so. 

118. He is getting half the net yield that h" would have got had he 
purchased the land I-Yes. 

119. According to the figures given by you, it doe. not give & return 
of even 5 per c.ent. Can it come up to 12 per cent. or even g per 
cent. interest or even 6 per cent. J-No it would Dot give 5 per cent. 

120. So, when the money-lender gets p088eBSion of the land he ",ct.. a 
return of less than 5 per cent. No further interest i. given !-No. 

121 So the moneylender, when he takes tl,e mortgslle of land with 
possession, is quite prepared to accept a net return on his cal)itaJ of It'S" 
than 5 per cent. 1-It all depends on the 8um ad\·an(:ed. It is quitoj 
poaBibl .. he might only advance Rs. 00. 

la I want you to contemplate a general case, not an exception. The 
mort"a~e debt according to you cannot be less than half the value 
of tb. land. If that is 80, then the moneylender is prepared to get 

Mr. J. A. D ... S()"za. 
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I.,.. than" I:er cent .• rather less than 3 per cent .• if the gets the !!,ortg-
8lCe .. f the land witb pos .... ion. because he. too ... oms to have a kmd of 
I~nd hungerl-Ves. he gets le88 than ~ per cent. 

12:1. You say tbat because an ordinary purcbaser of land geta ~e.s ~an 
~ per cent., this man, when he mortgages ·the land for half ,ta pnce 
gets only half the yield. He.advancea half tbe money and gets ball. 
If the purchaser gets much less tban a' per cent.. then he too has 
got. to geL less than balf so IOI'J!: as he Ioas got the htnd in pos .... sion 
just like the other in·,l. ... :U13 ?-Yes. 

124. W. paBs on to your an.wer No.5 (paragrapb a). You Bay th!,t 
fl8e~rt. J!rnin, if not paid for in cash. is recove1'ed at 25 per cent. In 
ew.'" of the quantity supplied at the harvest". This being so, t.be loan 
i. taken in kind and repaid in kind. I want you tc consider one aspect 
of thi. matter and then answer. At the time tbe seed is taken as a 
loan, tbe price of the aeed grain is at its higbest and at the time 
wben the loan is returned in kind, th .. market price i. at its lowest. 
So tbat w ben tbe man gets 211 per cent. more of grain, he haa not 
got 25 per cent. more in value l-Obviously. 
12;;. By wbat pereentage does the price rise between the month of May 
and the month of October I-Tbe price i. much higher in Mayor June 
than in October. In the month of June and July it is 8 aeers per 
rupee and in October it will be about 10 to 12 seera per rupee. 
1116. Which means, as a matter of fact, a diJIel'ence of 211 per C8llt. 
to 12i per ""nt. in p-.ice !-Ves, it co .... to a difference of 12, to 211 
per cent. in price and making aU .. wance for this the rate of interest 
work. 1 Ul at a maximum of 12, per cent. 

H7. YOII allY in answer No.6 (paragraph 6), that "it is oat usual to 
gmllt such loans (In ....... ) for maintenance". Why is this attitude taken 
lip hy the officials I-Loans for maintenance are grantod duriog ecarcity 
only. III ordinary years Buch !bans can also be !;ranted, but people do 
not h,U"e reoourse to them in ordinary years. . 

1ld. People may have good reason. of their own for not borrowing 
them. I am talking of tbe attitude of those who give taka.n. Is their 
Attitude "Iso IUch aa to encourge the belief that ta.l;av' is only given 
in tillle" of scarcity and not in ordinary years I-Ye., it is. 

1!!9. But the Gonmmrnt of India haa definitely laid down in the Act 
that it can be given for land improvement and also in time of scarcity. 
Why baB. thi~ AdminiBtra~ion ta~en the view that Idatli could only be 
g.ranted tn 11m .. of scarc.tlyl-We do not aotually refuse such applica
tlonl 10 ordtnary years, but we do not get such applications except in 
tim .. of aca.roity. 

1:10. (lo •• not that fact prove t,bat except in times of scardty people 
find it. l"heapl'r or more convenient to borrow from el8~where than from 
Oovernmont I-I think they have got greater facilities in borrowing 
from privats individuals than from Government. 

131.. ~on.id.!ing e .. ~ .. the high rate thlt they hA':. to ~"'Y to private 
Ibdlvldu . .,ls In ordft,a.y yeArs. do they still <ontinoe to show prefer
~, ... .t- 1 .... , they. sttll I1refer loana from printe individuals except 
lD ttm". of _relty. _ 

l~ H~V'e you e\~r worltt"d out you .... U. in any t'ODl"J"e-U Nap of a man 
bor!'OWl."J 'G"tI~ the. actual e.xpe-naee ineurred 1ft borrowln~ 10k";, 
tak.Dg tnto <onstdera&.ion Il~ onl)' the r ..... of inte ... charged by Oov
e.-omeat but also .. 11 iIlcid8DtaI e><pealOS such as the npen_ illearred 
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by the applicant in coming to beadquarters! in getting bis appliclltion 
written out and at times even paying som.etning to some officials f-N o. 
133. Are you "ware that a. a matter of fllct not only more time il en
tailed j It getting talta-vi. but certain other expenses over and above the 
rate of int.rest cbarged bave to be incurred I-I do nut think that in 
the case of takavi they have to incur a"3 such expenses. 
134. Are you ~warp of the common belief tbat it does entail 1Il0r. 
expenses I-I don't think so., 
135. In an3wer No. 7 (para. 7), you say that "the bohra pays the 
price of tbe produce to the cultivator on tbe same day after deducting 
certain charges and recovers the amount from the purchaser after 4 
days". Does it mean that boliTa loses interest on his IlJoney for 4 
days I-Yes. 
136. In calculating the net commission which he gets on selling the pro
duce, must you deduct the interest for four days from the commission t 
-Certainly. 
137. Have you worked out the percentage that this will give I-No. 
138. I pass on to' your answer No. 8 (para. 8). You 8"Y that there 
is need Tor long term loans only for the purposes for which talt-ati loans 
ar" g1'8nted under the Land Improvement Loans Act. That means that 
for long term loans people have tbe facilities to bor~ow takavi, and 
yet you say that except in times of scarcity people do not borrow. 
Doe. it meltn that for land improvement no body will apply for 
laleavi I-They do apply but not generally. It is only in yeurs of 
scarcity that they think of deepening their wells, and apply for loans 
for land improvement only in such time. of 8carcity. ~ 
1~9. Could you get UB the correct figures of money advanced for im
p. avement of land I-If detailed enquiries are made, you will get the 
figures. I have no connection now with this Depa;rtmtnt. 

140. Does the improvement really yield more than 12 per cent. interes' 
·on the capital1-In some cases jt does, in others it does not. 

141. In nnswer No. 10 (para. 10), you -asy that (he e,,-operative societies 
are not very popular with the cultivators. One of the r~asons 8'~emB to 
be tljllt tho oo-operative societies actually insist on ,·coove,·y I-Yes. 
142. Is not prompt recovery very essential to a sound .ysu>m of el'edit 1-
Yes. 
143. Have you looked at the figures of the co-operative societies or the 
percentage of actual recoveries to the outstanding debt I-No. 
144. Inspite vf the rigidity about recovery Ajmer·?!Ierwara has hlld in 
the past rather a bad reputation on account of the outstandiugs I-I 
am not aware of that. 
145. You suggest now that the village bohra con"itutes the most con· 
venient financit'r of tht- cultivator hut that some safe-guards are necy. 
sary. to ensure honest dealings. What part will you allow him io play 
in the hanking system of the country so as to maIre him really useful 
to the cultivator 1-'1 would let him continue bis hanking under the 
restrictions mentioned in my memorandum. • 
146. According to what you have said in the very first answer, savingl 
are very little in the mofussil area.&, which mean! there is scarcity of 
capital. Obviously where tbere i. a real soarcity of capital, the rMe 
of interest must go high. You cannot help it unless you bring capital 
from outside, and so Jong &8 the money.lender i. the only person "ho 
has got some money !n the village, the rate of intereet canno. go do ..... 

Mr. J. A. De-SouZ4. 
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Now in order to bring money from outeide the rur!'l area .. you must 
have a banking .yatem with Burplua money to ofter In th,! rural &reM. 
This being 10, on what linea would you allow tbat b~g Iystem to 
function and bow would yon make the bolrra a useful hnk &B an ag~nL 
of tb. bank I-I would .uggest loans to cultivators from a ro·operatlve 
bauk wIthout tbe intervention of the boltm. 
147. Is there any other agency in the village to do so I-No, there is no 
other agency. 
148. Then the problem is very.dillicult to solve !-Of course, it is. 
149. You are IU favour of some kind of regulation of mo~ey-le,,:ders' 
Ilccuunts' you have said 80 in your memorandum. Is the VIllage (lama 
to your knowledge a small man or a big man I-He i. generlllly a smaU 
man. Some have got their accounts, others of course are not very con
versant with a""ount-keeping. 
1()(). What percentage of these money·lenderl pay income·tax I-A very 
small percentage. 
1&1. They bve not got a big establishment of their own I-No. 
16!!. Very often there io only one mft who doel the whole bnsine88 I-
l'BL . 
loa. In lome ca .... money·lending il only a lide-show along with other 
bUlinelll-Y.., he i. a money·lender. but at the aame time he ... te .. 
a general lupplier and a cultivator sometim .... 
1M. Don', you tbink that any system of regulation of &ccounte mean. 
adpitional expense I-Yea, it doe •. 
1M. ('onBidering the _Ie of hi. bUBines.. i. that additional expenae 
poosible withont railing the r~ of intereet 1-1 don't follow. 
156. It a man wante to increase hi .... tablishment, be must get tba, 
addit.ion&1 ""penle on that account from somewhere, and he can onI, 
get thil by charging higber price for his loan I-Y OIL , 

1ft7. I •. 8,,/ Ki.ltn.: When did your connection with Merwara cease l
On the 14th September 1929. 
1118. Then it walonly a few monthl back. You had experience of Kar
Wara for 8 yearL You have oftered lome remarks about the eo-opera. 
tive mo,"ement in Mer."ra. From what 80urceS was your information 
gathered 1-1 made inquiries from the villagerL 
139. Did you bave OCt"aaion to inlpect very many aocieti ... I-1 have Dot· 
inspt'Ck-t1 any society. 
16(1, You .. y that the locieti ... are not popular amoogthe people di_ 
D .. you know that the number of societies, the number of members 
and aJao the working capital have eonaiderably rio.... in die whole 
di.trict and in Kerwara especially 1-1 do not know. What 1 laid was 
based un the information gathered from the YilIagera. 

181. But the number of _ieti .. has increased during the I .. t few 
yesrs I-I h&\"e no knowledge. 
102.. ~ 1:"u know an,tbing about the working of ,h...., .....,.perative 
lO(',el, .. In Mer ....... I-No. 

183. Have you any idea as to ... ho p .... pares these demand lta_te t 
-No. . 
184. iraV'<! you any idea as to who appointe tbeso "., ...... about .. hom 
JOu .... y thd the eultiYaton entertain distru~ I-No. 
165. H .. ,"l' you any id~ as to who di_ of these ;u1tivaton' proper
heo. on aO'·( .... OI of .. h,eb th_ ""iet.iea are getting nnporular I-The 
eourta, I bel .. ,ft. , 
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166. Who approaches the courts I-I have no idea. 
167. Further, you go on saying that the co-operative societies would 
prove more useful if the system is worked with discretion and the 
managing staff is carefully selected. Do you know that m the co
operative societies nearly all the pallchs are selected by the members 
of the societies thems~lves I-I know that. 
1ll8. So you made this suggestion h.cause you did not know that they 
were electsd by the members I-Even ii they are elected by the member ... 
sometimes on aocount of their own intsrests they elect some selfish 
mem~ers. Selection should be made by the Co-operative Department. 
169. But you know that the Co-operative Department is absolutely 
aemIJC1'3t'C. Will it not become an official business then, if the mem
bers are selected by the Department I-The complaint is that very often 
these punck8 are not reliable. 
170. Are not, then, tbe members themselves responsible for this 1-
Yes, certainly. 
171. H1LV'P you got any experience of the working of the eo-opcrative 
movelDC"nt in Ajmer-Merwara'l-NQ. 
173. Then the system of co-operative societies worked by the Belgian 
mIssionaries in CHota Nagpur, which you mention in your memoran· 
dum, cannot be compared with the working of our -co-operative socie
ties, since you h~ve got no knowledge of the present state of afiairl 
of the co-operative movement in Ajmer, in order to enable you to say 
whether the system suggested by you is superior or inferior to the 
present !Oystem1-But the results of the Missionaries' system are far 
better. 

174. Your knowledge is baaed on paper figures only. Have you got 
personal knowledge i-I have no personal knowledge. 

·175. Sel/, Yithal Va. RatM: Can you give us an O-.timate of the total 
&rea. purchased by the non-agriculturists now'1-1 canJt give you finy 
Iri".at,istir..s. 

176. Why does the land now·a-days pass on to the money-lender I-On 
account of non-payment of debts. 
177. Do the money·lentlers obtain possession of tbe land intentionally 
0" on account of ",on·payment of debts I-Lands are only mortgaged, 

. and if aocording to the conditions of the mortgage deed the money i. 
not paiu, they get possession of the land. 
178. You mean to· say that the money-lenders are not anxious to pur
chase the land, but on account of non-payment of the delK they arB 
obliged to take the hnd!-Yes. 
17G. In para. 2, you flay that loana are incurr..,d for wasteful and 
unproductive purposes. Cannot these borrowings be stopped by lega.! 
meaoures I-No, I don't think they can be legaJly stopped. 
180. When is the harm I-There i. no harm, but the ,."estion is wbe-

. ther it can be done. . 
lin. Will there be any opposition to such a legaJ measure !-That g. 
interfering with personal liberties. 
182. Why do people go more often to the village money-lender than to 
the bank for purposes of obtaining loans!-Beca.uae tbev bave to take 
greater trouble in getting money from oo-operative eocietiea. 

(T"" toit"" •• toitlwlreVJ.) 

Mr. J. .d. De-S QUta. 
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Mr. P. RAWAT. Teh.i1dal' Ajmer. 
Ropliol to tile questionnair •• 

183. 1. According to the cenaua of 1921, there are 78,499 houses in the 
villag," (excluding towns) in the Diatrict of'Ajmer-Merw&r .. , ~0,748 
hom'l s in the villll2"~~ in Ajmcr-IJtim,-ari area and 24,895 b.'uses In the 
vill&~" in Ajmer-K"ul.a area. The total population of these villages 
i. 3ao,;,74 of which the ag.iculturisk number 257,514, i.e., 78 per 
rent. of the total population of the villages .. re agriculturists. ~ua 
out of the tot&l of 78.499 houses~ 68,294 are the housea of the agrICUl
turists in the whole district and out of 10,748 and 24,895 tota.! houaea, 
8,8"3 alld 19,416 "rp the houses of the agriculturista in the Ajmer 
be;lu,.,,}'; and A"lmllta areaa, respectively. 
1114. Tho following is an .. hstrart of the infal'mation received from the 
Illspector of Co·operative Societies. Ajmer. 

Toial No. I Average &rial N'ame of 8nb- 1'0. of of folocieties ' LOan of a No. Jn~pcctor'lI Cirelf', ~ocieti88. members. Loun. 
I member. 

---R ... Ra. 
I Ladpur. 17 391 89.U17 i 177 

2 ~aradhn. 22 517 1,00,419 i 233 

a Makhupura 17 473 
;, 

68,196 , 146 
, 

4 Puailkar . I .• 328 58.563 180 

6 Jothcma • . 11 27Q 

I 
63,2:10 197 

6 B.d sod, tiee . II 250; 71.106 280 
l-

I Total III ~.23' 4,4(;,53l 197 

--
From thi. it would b. _n that the average deht of R member is 
Hs. 200. He~ill~s, t.he Ill~mbera owe money to boArrr. aud Dlurtga~ 
at I.""t aoout i!O per cellt of the Bum due to the societies. Therefore 
Ihe total .\' .. aI(8 deh! of .. member or a housp would be Ra. 250. Loc&I 
wmmary' enquiri...a in the villages confirm this reeult.. 
J~~. Th~ t'xisting indeutednC88 of the agri("ulturh.t'j ,,·ould.,hu8 ao:ount 
to:-

). Wholo dilLrict ep.!N" !~O=Ra. 1.70.73.600 
2. Ajmer 1.tamrtlri 8l'M 8~3!'\:; X 250=Ra. !O.~IS.7.:;o 

3. Aj.Dor KbaLo...... 18.418)( 260-& 48.114.600 

Of th" totaJ debt 1Ie&r1)' 7& per cent.. i. on the -..rity of I .... d and the 
remaining OD ot·her aeourit.iea or aa pereonaJ loans. 
I'lli. h i. not poaaible to giye figure. separately for the various pur
po .... tatM in the qU •• tioD .... to how murh deht W&8 ineurred fer a 
1':trti.',I~r purpoae. D.b,- &re, however, incurred for all the parpoeea 
""ted th ..... in oeroniing to the D"""ssity. ..".,.,pt that no deb'- ..... 
bopn incurred for improv~ agricultural implem .... tI .... educaQOII of 
cII 0 I" ....... 
18~ Orowth of d~bt bl' ...... pound inu"",,, inUrN' not "vine ........ 
pa,d. tak.,. place lD mon <1IR8 bet-a .... the dinri'" baa. ~ freqWID~ 
11· h. f ...... b.d years owill8 to failure of mOllllOOns. V.'Y fe .. of tho 
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agriculturists are free from debt; and all owning more th .. n .. n eco· 
nomic holding, for owning less than it, are encumbered with deht~. 
It is not only the mere necessity which compel. them to borrow 
loans but most of them are extravagant in their habits and al'O 
prppared to borrow a.1I available loans, not even mir>ding what interest' 
they may have to pay. When hard pressed with debts, they have 
to live a life of a poor man in spite of owning' more than an economic 
holding. There are no agriculturists owning land above 100 6cres, 
,.-hc borrow loans. 'l1 '; 

188. Illiteracy is' one of the main causes; and spre~J of education 
would, to an extent, prevent them from irrational borrowing. Pro~ 
paganda should be carried on by the Co·oper .. tive, Agricultural, .. nd 
Rt.venue Departments discoura.ging them from borro\\·jng for unpro
ductive purposes by explaining the evils of such borrowing to them. 
Education .. nd propaganda can lead them to borrow loans for pro· 
d~ctive purposes. 

189. These debts .. re largely due to indigenous b .. nkers and professional 
money·len:ders. The Government, too, adv .. n .... talravi loans which at 
pre .... nt amount to Rs. 42,660 in the Aimer Tehsil. <.:o-operativc so
eieties, too, . lend money to agriculturists; .. nd f..,ts and figures will 
Ale available from the statistics of the Co-operative Department. 
190. i. The Government charges interest at 6i per cent. per annum 
which is c .. lcul .. ted .. t the time of .. dvancing loan, .. ccording to the 
instalment, fixed for re-payment and pr..,tically no extra inter.st 18 
charged for instalments overdue. The co-operathe societies charge 
12 per cent. per annum. As for indigenous bankers and profeslional 

money·lenders, the nomin .. 1 rate of interest ch .. rged is generally 12 per 
<lent. per annum at compound interest but pr..,tic .. lly the, charge much 
higher mterest in the following w .. ys;- . 

(a) Kala (8 sum to be deducted .. t the time of advancing lo .. n) 
which ranges from 2 per cent. to 10 per cent. 8<lCOrding to 
the Hai<iyat of the borrower. . 'c 

(b) They receive the produce of the agriculturists \iJmJt 10 per 
cent. cheaper than the m .. rket rate. . 

(c). In adva.ncing loans in kind they charge 5 per "'nt. bilher: 
. thaI' ,the market ratss. • 

(d) They' receive commission, known as ,drat from the llepari 
from whom they get things sold to .. n .,gricultllrist. - . 

191. . Rep .. ymen.ta are eDfo~ced gener!'Uy at crop time by all sorto of 
<lredltors, whIch result In compelhng the borrower to .. 11 011 the 
produce of the crop, immediately or in a very short ti~e. 

192. ~. I h .. ye no suggestion to make regarding 
~X1Sttng legtslation .. nd leg .. 1 procedure. 

193. ,. No. 

194. o. No. 

.• • th· unp!'ovement JQ e, 
~ 
.", 

195. 7. There ar~ very few zamindar money-leoclcr's; ::"d it is not 
custoin .. rJl in this t" ... 1 to extract personal servics or '!.::l fonn of 
labour in lieu of interest on 10ana from borrowers. II 
196. 8. Not known to me in respect of debts ?i the ngricultnrists in 
this tth.il. -.;,. 

Mr. P. /lawaI. 



197. t. Yeo, 10 far &II is known to me. 
11M. 10. It may be enacted that approved money-Ienden should do 
money-lending to agricultural c1aases, and there .should be .a Govern
ment chedt on their ..,..,unte ... hich should be kept .n a preaer.hed form. 
Maximum rate 01 intereet should allO be fixed at 12 per cent per annum. 
lro. U. S •. 

B.-FuIAN'" roa AGalCULTUIW. paODucnoN. 

S!OO. 11. Aa .tated above there are no "",rieulturiata owning Ian~ 
about 100 &cree or more in thia tehsiL The agriculturista obtain 
Jinan"" lor .xpen .... during cultivation generally from tha b ........... or 
from co-operative credit IOcieties by ... ay of Joan;. and for cap.taI 

..... d permanent improvement they generally obtain &.nan,?" from 0....
.roment in the form of laian loan.; while for other opeciaI needs the, 
... btain &.n....... from Government, boA.... and co-oparauve credi~ 
aocietiea. 

tlll. The finance from Go,·"mment and ro-.>perative credit lOcietioa are 
in """" "bile the boAroo advance in kind, i.e., Med, agricuJtural impJe-
naenta, provision for ....... hold eonanmption and cattle, to the ntent of 
7& per cent. of the I ...... advanced by them. The ratea of inte"," han 
already '-n given in anawer to queotion No. I\. . 

5k.\f. The perioda of loan. for (a) and (c) are gene~ly one year and for 
.(b) II to 10 y....... The _rity given for (b) is generally land, and in 
"""'" of (a) and (c) the _urity ollered and accepted eonaista of stand
ing cropo. lando, house property and ornamen.... In caae ~ advanoea 
in kind (grain), the ...,dition of repayment ia. thai; tha quantity of 
.rain to be rope.yed incre ..... by Il6 per cent. on every crop. The rateo 
of intel· .. t charged by boArd' are exorbitant. The intereet on Joana 
ad,·anced ill kind ia higher &B explained in ana ..... r to queation No. I
lIO:I The pad played by GoVl'rnment, the co-operative lOcietiea and 
ooA.... i .. financing agriculture hao been stated aboye.. The other 
agoond ... do not do money-lending to tha agricultllri.tg. The co-opera
live bank. II ........ the co-operatiYe credit societies for &.nancing agricul
t1triRl'\.. 

204. 11. The oultivator does not freely borrow 'olan under the Agri
eulturi.ta Loan. Ad. The reaeona are that every application for Joan 
i. first enquiftd into and earutiniaed .. to the real need for the Joan, 
and the cultivator doea not like that enquiry .. he wanta ... t ... rrow loana 
eomehmea merely for extra .. agan.... At the sam. time the ""ltiTator 
"'00 ... that the GoverDlIlt'IIt ran eDf....,., repaymen\ of the loaD by keep
ing him in "".tndy, and by attachment and _Ie of bia illllnonble pro
perty without lIOing to any ... un. while ba ean evade payment to other 
&!It'Dd.... Th~..., are ~o def_ in die ...... king of the Ad 
SO&. U. The .. is ao ('O·oedillatioa &Dloog the various "redit agenci .... 
2\'11. II. Th. pre .... t system of financing arrri"")tur:.) produ"tioll by 
boA"'" ""rri .. a high rate of illte"'" and in cases .f loaD8 advall"'" 
4n ki~d the articles supplied, too, are, in 80IIle ea-, of inferiOr quality; 
and 1D ,,_ "ho.. the -.I supplied is of inferior qualif;J: the ""Iti-
Tator suffers J~ in the produce of the erop. ' 
Ill'. All. enoditora demand repaymt'Dt at harvt'St time,· which ..-.Ita ill 
_pel ling the culti,·ator to ..u 011 the prod" ... at. on ... • .... be is de
prived of the pr06t tha& he·would have got by the aa1 • .;. tba prod ..... 
at DlON fayourabi. rateo later. . • 

• 
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208. The defect as regard. the dealings of boMa. will be minimised by 
the cmlotment suggested in answer to question No. 10. As regard. the
demand by creditors at harvest time there is no rcmerly, . because the
cultivator is liable to squander the produce, if it is left with him fo ... 
some time, and the creditors would not be able to make any recoverie •. 

209. 16. The total amount of capital required fo. expense. during: 
cultivation and for other special needs may be taken to be Rs. 50 per 
house and the total capital required for such expenses i.:-

Whple Digtrict 
Ajmer 18timrari a.rea. 
Ajmer Khalsa ~rea 

R. 
68,294 X 50=34,14,700 
8,383 X 50= 4,19,150 

19,418 X 60= 9,70,900 

210. The capit"l required for capital and permanent improvementB may 
be taken (.0 be RB. 1,50,000 fm' tlie whole di.trict and its. 5O,POO for th .. 
Aimer Tehsil. 
!l11. The capital at present available is adequate. for the purpose. 

C.-FINANCB FOR lfARKllTING. 

212. 17. Aimer, Pushkar, Nasirabad, Biieynagar, Harmara and 
Pisallgam are the marketing centres in the Ai mer Tehsil for all crops. 
B."war, K .hi, Dawnir and Bhim are other ma~k.ting centres in the
'\Vh"le district. 
213. 18. The produce is generally purchased by a local bohra or a 
local bania; at the villages. These purchasers and in some cases the 
IIgricu!turistB cart the produce to the marketing centre., where it i.· 
sold through a.·tu" (commission agentB) to those who stock it or export 
it, whichever they find profitable. The cultivator. have mostly to sell 
off the produce within a short time after harvesting and keep only suffi
cient grain for their consumption. They are not able to stock the 
produce because the creditors make very strong demand. for payment 
at the harvest time. 
214. No debts are incurred for marketing. The rate of commi88ion 
(UNIt) varies from annas 8 to Rs. 1-8-0 per cent. Other incidentaT 
charges, dlw.rnuula (charity) and wages of weigher amount to 8 annaa 
to one rupee per cent. 
215. 19. Storing is done ~ery seldom by agricultllri.t.. It is p088ible 
for them to use the grain stor~d a. security but that qu~.tion does not 
ariae. 
216. 20. IAgrirulturists have got small holdmg. and the produce i8' 
small, and that too is not allowed to b. stored, tllere the question 
of IUch warehouses does not arise at present. . 
217. 21. No credit facilitiPI exist or are uled at present for financin!: • 
produ"" during marketing, because the produ"'; is Mid off by t ..... 
cultiyator very soon after harvesting, being compelled to do so by 
eredltor.. Ii there could be opened warehonsn. in e,'erv village "'her" 
the produce could be stored and 75 per cent. of the value could be ad-' 
.anced to ili. cultivator, he could make payments to the creditors and 
the produce could later on be sold more profitably. The .....,p.rative 
bnnk! .hould keep snch warehouse. and in case they stand in ..... d of' 
more money, they should share the expenses temporarily with other 
banks or Government . 

• 11 r. 1'. Ra ,rat. 
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218. 12. None. 
219. !la, Thor. arc possibilities if the monied men in 
luaded to form such pools by means of propaganda. 

220. 26. No bill. are used in internal trade. 

D.-LoNO PERIOD LOANS FOR AORICULTURB. 

221. ii, No appreciable demand for loog term loans. 

222. II. To any extent reqiJired. 

town. are per-

, 

~1l3. 17. Yel, tbe agriculturist freely borrows under the Land Improv&
ment Loans Act. No defect. , 

224, 18. Th. value of an acre of land in this Tehail i. RS under:-

Rs. 

C/oalii' 376 

TalaW • 260 

Alii • 160 

BUl"'Gnt 100 

226. Yield of land of average quality is ahout on. Bixth of its mark.~ 
value und.,.. normal condition .. 
226. The value of the land il regulated according to ita productive power 
aa well aa according to the needa of the aellers and purch .... ra. No 
land. ar8 auctioned for non-pa.yment of. Ia.nd revenue. The value of 
land BOld by court decree, i. in most _ leaa beca.u .. the purchaaer ia 
awa,'. of tb. urgency of the sale. In other ca.aea if the aeller is more 
anxious and baa to look for purch .... re be wets ordinarily the pri08l 
atoted above and in ca •• the purchaser il more anxious. th. prioes go 
bigher. . 

2117. 19. Legal impediment i. only fur uaufructuary mortgagea for more 
thall tw,"ty rears. It d088 not alIect the agriculturista adversely 
to horrow CAp,tal for long perioda. 
229. 81, Tb ..... IU'8 oo-operati •• land mortg"1!8 lNInk.. They are formed 
with 8111 .. 8 eapital and.are liolUloed by _operative central banke, 
Th.f ad\"anl'. loana on .... giatered documents for which no regiatration 
fee '" charged by Government. . 

I3i. M. Tb.. ,,"Iu. ma. be eotima.ted .t Bill timel lb. v&lull of the 
anllual yield of the land. 

~ II. No improvements required. The mortga.ge Imnk. obould be 
able to "blain arbitration .ward. from the Registrar of C ... oper.ti .... 
Credil Societies for pureb .... and we of land mOrt@aged in the lOvell' 
of non'paymMt by the mortgagor. 

E.-lNDI111ftUES S,I1IISIDIAJIT '10 AOJUCl1Lt17RL • 

9."15. .. Th. only .ubsidi.,.,. industry in thi. teb.'lil ie ... ring of ..w. 
and goats; .... d th.t is not Buffering from I ..... of RpitaJ. 

112 
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236. 39. The industry of hand-spinning and weaving could be en
co:mraged, if the co-operative societies supply material and machines 
6f' their own and pay for the work done by agriculturists _ on them. 

237. 40. The roads are fairly good for carting the material. Hand· 
we .. vj.ng and spinning .. s suggested above can give employment to the 
cultiva.tor outside crop season. 

F.-RURAL CO-OPBRATION. 

238. 41. Some of them also receive deposits. 

23&. 55. JJl ahajall'. 

240. 56. These money-lenders, almost all, carrr on trade in articles 
of the produce of the agriculturists and the artIcles required for con
sumption by them. There are very few who do only money-lending. 

2~1. 57. A. in answer to question under agricultural indebtedn ... and 
finance fo,: agricultural produce. 

Two kinds- of humli. are used; one tIm·.hani and the other m'Uddati. 
Only dllrshni hundis are used for remittance. of 1L0ney from one place 
to another in the district, in place of m9ney or c'1I"reo<·y notes. They 
are generally used in the stage of marketing. (For .u,aple. vide para. 
261). - - -

242. 60. Replied in the answers above. The indigenous bankers gran$ 
loans, either on registered morigage deeds of land, or getting /Chata. 
executed by the borrowers in their bah i.. The ra.tes of interest are 
given in answer to question No.2. 

244.111. The bohm. borrow funds from the big shroff. of the city 
when necessary. No estimate of their deposits can be given. 

245: 62. Very few deposit. are received by these bohra.. If received 
they pay 6 per cent. The aa/",/cari rate is 6 per cent. 

246. 63. A lready replied in answer to question No.2. These rates eould 
b. brought down if the borrowers show promptness and rcgularity in 
payment. 
247. Yes, the reduction of. the rate of interest would certainly increase 
the resources of the ag1"icultural community. 

246. M. Ther .. is no prejudice Ilgainst the indigenous bank:rs, though 
their deaJings are not on sound line.. The enactment suggested in 
answer to question No. 10 will remove the defects. 

249. 65. -This return varie. frgm 6 to 18 per cent. 

250. 66. They are, in some cases, obliged to refuse demand for loans 
for want of capital. 

251. 67. The hum/is are the only facilities for internal remittance." 

252. 69. There i. 80me money which doe. not find employment through 
out the year, and for that reason it is deposited with .ahu/car. in 
Beawa!', Ajmer, Nasj.rubad, and Kern. . 

25.1. 70. ]{undi. for sums below Ra. 100 are sold upto Re. -/12/- per 
""nt. belo .. par and for sums ahove Ra. 1,000 upto Re. -/4/- pcr cent. 

Mr. P. Ball!at. 
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below par in cotton .. ason and in other .... sons the rate. var, from 
Re. -/4/- per cent. below par to' Re. -/4/- per cent above p .. r. 

, 2M.T4. Their aLtitude wtll be of oppd'sition. 

J.-JNVSSTMEII'I: HABIT All]) AI1'1'1IA<''TION 0. CAPITAL. 

255. Te. Th~re are very few who invest .. nything .. t present beca" .. 
.. ny .avings over the expenditure have to be p .. id t<> the creditors. 

258. 80. There i. no capit"L1 saving. 

257. 83. Very few farmel·. are in a position to lend money to fellow 
agriculturist.. When tbey do' such lending, they gener .. lly do on the 
'"mo tolmh as bohnu. Surplus money, in a prosporous year, i. p .. id 
to creditors and in case there i8 no debt, they buy silver .. nd gold. 

2&8. 85. Yea, because the pecple think it risky to make such invest-
Dltnts. . 

259. Purchase of Government aecurities, purcliase of Posta.! Cash (lerti
ficates, Post Office Savings Bank and Life Insurance Companies are 
tb~ existing meanl and in.titutiona for encouraging savings and inveRt
ment h.bits. Public i. pro>ided with full faciliti •• for lOvesting their 

,savings. 'rbe condition of not allowing interest for the first ye ... on 
Posta.! Cub Certificates may be removed; and Post Office Savings 
Dank. b. started at tho village post offices where they ao not wst 
at prelent. 

~. 88. Yes. they are popular but they could be made more popular 
if the condition of not allowing interest for the first year were r ... 
moved. The rate of interest, too, may be increased a bit 00 that a certi
IIcate bought for Ra. 70 may fetch Ra. 100 after live year.. The Post 
Office IlllVing. Hanks offer all faciliti.a. G~nerally the employclli in 
o.,,,,,rnlllent and Railway Departmente and oome mill cooliOl resort to 
thi. form of invOItment. .propaganda. can a.ttra.ct other classes. 

2111. Sampl .. of H UNtI ... 

U[,NDI PAYABLI AT SIOHT. 

Who ..... Ra. 1.000 (Ra, one thouaand) only double of nO. 000 the 
half, ~av8 been dopoaited here b~ (name of depoaitor) on (da.ie of 
d.~!t) hen ... on !"",,ipt of thi. SAoltjog H ulfll; the amount muot be 
paid In curren' 00In. ' 

Date of illue. 

Signatllra of owner Or all";'" of the inn. . 



KO,Dl PAYABLB AFTEB A SPBClFIBD PBBIOD. 

Btgim with u.ual compliment •. 

Where .. s a sum of Rs. 1,000, tbe double of Rs. 500, the b .. l£, baa 
been deposited bere by (name of depositor) on (date of deposit) you 
are bereby asked to pay the amount of tbis SI"'hjog DUlldi in current 
eoin after days 'on maturity. 

Date of issue. 

Signature. 

FIBST LR'l'TEB OF CREDIT. 

Begim with u.ual eomplimtnt •. 

Whereas a lIundi for Ro. 1,000 (Rs. one tbousand) douMe of ns. 500, 
the b .. If, deposited by (name of depositor) was issued on (dBte of 
issue); tbe payee says that tbe Hundi i. lost. If so. you should 
earefully examine your RotnameM, Ledger, C ... b Book and Naltal 
and than honour this letter of crerilt. If you bave already .... hed tbe 
H und; tben this letter of credit may be considered as c .. ncelled and you 
may return it after reading. We have drawn 2 .aoad. On you but 
credit for one will be given. 

Date of i.sue. 

Signature. 

SECOND LBTTEB OF CREDIT. 

Begi,,, with Ulual compliment_. 

Whereas a HURdi for Rs. 1,000 double of Ro. 500, the ball deposited 
by payable on sigbt was i .. ued on 
and a letter of credit for tbe same was issued on 
--------", tbe payee aays tbat botb of tbem bave been 
lost. If "0 yon sbould carefully examine tbe RwnameM, l.edger, 
Casb Book and H altai and tben bonour tbis letter c.f credit. If 
you lIBva already cashed tbe Hundi or tbe 1st letter of credit tben tbis 
second letter of credit is cancelled and you may return it after reading 
it. We have drawn 3 sanael. on you but credit for one o;nly will be 
given. 

Date of issue. 

Signature. 
Jir. I'. Bawa!. 
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Mtjar. 

GRUTINGS FROII SaROFF P .... "CHS OP 

Where&l a HUlldi for ns. 1,000 was drawn by .. i!, favour 
",I payable on light and a letter of .red,t "'&I ,ssued nn 
___ -and a second letter of credit was i88ued. on hut the 
payee ... ys that the H undi, the Ist letter of cred,t and the 9nd letter 
01 o,..,dit .Ii have heen lost. If they.have heen loot you should ""refully 
namine your RU'flamcAa, Ledger, Ii "al and C~ 11<>0" of thto draw,:" 
and then honour this letter. M,~ar. If the HUM, or any letter of cred,t 
bas heen caahed then this N .;ar i. C&noelled and you may read and re
turn it, Four """M' have been drawn upon the drawee but cred.t for 
ono will be given, 

Date of issue, 

Signature, 

Witn ..... 

Witueea. 

Witn ..... 

Witn ..... 

Witneea. 

Oral EwMoIa. 

lIfl8. ('I",irtl<u,,: How long have you heen the T.II~ilc1ar ht're I-I have 
been the T.b..i1d.r here from July last but befoN tha' I .. as here for 
t,.-o y.a.... I joined Government .. rvioe in 1917. 

1!67. What posta have yon held I-I ..... Tehaildar Iirat a' Mount Abu 
for three y"...... then for about 3 yean at Todgarh, and aftenrarda I 
waa T.h.ildar for' yean at &awar, but during that period I came to 
Ajmer for short period .. and now I am the permanent Tehaildar here. 

I!tlS. The I\j{ure of &Verage d .. ht that you have given is baaed on tha ..... 
operath... bank 6,rurea I-I wculated it on the eo-operative bank 
figu ..... and then I also wen' round to ~II_ and after making 
enquiri ... arrived at about the .&me average. 

-. What ia an .... nomie holding in yoor tehsil!-In Ajmer Tebsi1 an 
"""nomito holding consists of 6ve bigAa. of thAi land with about II 
bigIwJ. oj ,,,I .. bi and 10 to It bigAa. of bera.i. 

t:-o. What i ... 1.i land !-Land in the bed of tanka- 01' irri~ted by 
torrent, ate. But this i. onl. .. an average of an economic boIding. In 
_ viII_ the lend ia poor and more area is requiftd to fo .... an 
~omie h9iding. 2l bighaa make q a~re.. 
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271. Is the major portion of debt incurred for unproductive purposes, 
in your opinion, or for productive purpos~s 1-1. lOy opinion it is. 
mostly borrowed for unprcductive purposes. 

272. Can you limit in /lny way -the discretion of the borrower to borrow 
for unprodu~tive purpose.I--I do not quite understlmd your question._ 

273. Would you restliet hi. capacity to borrow'f-Yes. if that could' 
possibly be lione; it would certainly be of gr"at advantage to the
borrowe .... 
274. How could it be done I-It coulli only be done by some I.gislation; 
otherwise they should be educated so as to be able to look to their
interests. 

inS. But education will take a long time -Yes, certainly_ 
276. Is it ,eaar for zamilldars to secure taka-vi advanOO9, Oft are more
facilities required for obtaining such advances I-There are 110 dillicul·
ties in getting advances, but as it is generally the idea' on both aideK,_ 
i.e., the cultivator and the administration, that taka"i is m.ant for 
scarcity years, though it is nowhere so laid down people don't apply 
except in scarcity years. In special Cases we do give taliavo in ordinary 
years for land improvement and also for maintenanoe; but generally 
the belief i. that this -course is to be taken only in sclllrcity years. ·80 
it is only in such ;vear. that applications are made, but they are 
granted, only when there is need; no special advances are made. The 
facilities available are quite up to the mark. 
277. Would the zami.ndar go to the indigenous banker M' bania rather 
than apply for takavi 'f-He does not prefer to go to tfle bania when he 
can get tukuv;. . 
278. Have you any personal knowledge of the co-operative movement I
I have not been in ollicial touch with the Co-operative Department, bnt 
so far as I know I find that tbe working of these societies iii improving 
and they are getting more popular. However when I came to this 
District they were not so popular as they are to-day, and some of the 
soc,.tie. were so badly bandIed in those days that many of the member .. 
became bankrupt and they liad to sell off their lands and become coolies 
and labourers, because, the idea of tbe workers, the pun-cl.. 8nd every 
body was probably to increase the number of societies and then to i6lJlle
loans. That was-in the beginning, but when the question of recovery 
came in, and dilliculties were experienced on both sides, they became 
conscious of their respective resllon.ibilities and loan. began to bo 
advanced with cautio", and conditions haVe improved since. 

279. Are there any zami"dar. in your tebsil who carry on money
lending busine.s as well I-Not many, very few. 

280. Wha.t are their methods 'f-Wben they do money-lending. they 
adopt qUlte the same methods a ... r .. employed by the money-lenders._ 

281. Is the rate of interest 'he same ~Yes. 

28~. A"e the means "f recovery the eame f-Everything i. the eame-
283. What are the sources of irrigation f-The sources of irrigation are
only tanke aDd wells. 
284. What is the average r .. infall 'f-For If"JDler it is 22 inches. 
265. Prn/. C/",blani: You 888u;"e i-n an~wer to question No.1 that the 
m,,,,ey dne to bohm. and money-Ienden is only !lO per.-...t. of the sum 
due to the societies. On what hasi. do you make this evgpation f Is it 

Nr. 1'. Rawal. 
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ba.ed on your personal inquiri .. I-In one or two villag .. I made 8Om~ 
rough enquirie. while making the family budgets of Bome of the cult,-· 
vato .. , and on the ba.i. of the information I then collected, I calculated: 
thi. a. 20 per cent. 

280. I will take the caBeof the ",,-operative Bocietie.. Did you have a 
look at tho hai.iyat regiBter of the.e oo-operative Bocieti •• I-No, I 
did not. 

287. Then in estimating on the basiB of the.e·figur .. of the c~.opemtive 
Bocietie. that the total average debt of a member or a houBe 's R •• 1150, 
you a •• ume that the average man who is not a member of a co-operativ ... 
Bociety iB in debt to the 8ame extent I-Yes. . 

2SS. Are you aware that in accordance with the report. of co-operati .... -
locietie. thoB. who were highly in debt for a long time, became mem
b.T< of the co-operative Bocietie. in the early .tageti of the movement I
I don't know. 

289. Do you think that thp average member c.f a co-operative Bociety i.· 
a fair .ample of the agriculturist. who are in debt I-From the inqui
ric. that have recently been made by me I came to this ""nelusion. . 

iOO •. In which village. did YOI1 make the inquirie'-!-In !Arjanpura. 

291. Would you give us a glanoe at the pape .. 1-1 made the inquiriea 
in connection with the intensive survey to be completed. 

202. Tben yo~ have no other 'information I-No. 

!1!13. Then you tell UI that nearly 7& per cent. of the debt ia on th,,· 
aecurity of land. On wbat i. this information based I-That i. only 
DIy general idea and information. It is not baaed on any facta and 
figures. , 

iII4, You did not tl'Y to nrify by hBYing " look at the register. of the
''(l-operative societieal-No, 
296, Then thi. i. alBa gue •• wllrkt-Yea, 
2!Iti, Yau talk of the reatrictiona on credit, because you think that 
debta are incurred for unproductive purpoBes. Have you ever looked_ 
.t tbe family blldgpt of a typica.I peasant proprietor and found out 
wbat the pe...,.."toKe of nuproduelive expenditure is to th .. nacceaary· 
,,-~p.nditure in a year I-I prepared a family budg,t in Dumra and 
another in Al'janpura village. 
297, WiUIOu ... nd u. th ... detail.- !-Very well. 
119& You have put down in these papera the unproductive expenditure 
also I-Of cou_ whatever they said I have put down, 
199, Wbat pereent.'\flf' of the .. pe&5&Dta in your juriadiction bave ~t an 
economic holding I What do IOU tbink i. the averll!l8 number of a.ereo 
that a mall mu.t p ........ in IOIV' "'Mil in order to make two enda meet,_ 
8uPP08ing h. i. not in debt I-Two acre of .oA" two acres of ,oIobi 
alld .. bi alld four ac ... of ba .... " .. 
lIOO, You mean in all & ....... ; and roughl,y the proportion of <Aa4i to 
.. bi unl Itt, .. b< land is tbat much !-Yea. 
301, You "o~ld take tibe ~eld nf th .... 8 &erN in a ROOd year, or in • 
bad year or II> an average year I-III an average ;pear. 
~ How lD&DJI flOOd !'ell'" do l"III cat MY in 6 Ye&nI!-in ·Iiz yean _ 
_ ve two sood ,....., two ~ yean aad two bad yeara. 

-N~ printed. 
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"303. You say that 8 acres in an average year will do. Now what will be 
the economic holding amounting to when two year. in six year. will b ... 
bad; would it be 8 acres multiplied by Ii i-In good years the harvest 
is more. 
304. So the good years balance against the bad years I-Not altogether. 
305. Do you think that from 8 acres he can save sufficient to meet the 
difficulties of the two bad years i-Yeo. _ 
.:lOG. Suppose he has t,o pay some interest on his debt i-I did not take 
.the question of interest into consideration. 
'307. Supposing he h.s to borrow for hi. current expense. for productive 
purposes. Should not that be taken into account i-Yes, in tbat case 
.u.e er.onomic holding should be increased. 
:308. Supposing we calculate 12 per cent. a. the rate of interest, what 
-would be the economic holding then i-The economic holding should be 
rai.ed by about 10 per cent. 
300. Which will IIl&ke it about 9 "cresl-Yes. 
310. What percentage of the peasant proprietor. in this part of the 
country with which you are concerned has actually got so much as 9 
,acres I-There are about 50 per cent. who hold about this much. 
3U. Could you give us thP. figlll'es of pe"ple who own between 3-5 
'acres, 6-10 acres, IG-1!O aere. and so on 1-1 shall have to find out 
from the khewat •. 
312. Is not such il)formation readily available i-No. Of course during 
the intensive ourveythe required information will come out. 

::113. Then this Provinre seeme to be very deficient in statistics of all 
'sorts i-May be. 
31~. You say that the -debts "re due largely to indi~enou. bankers and 
professional money-lenders. Do you make any dietmction between the 
:two, the indigenous banker and the money-ender '!-I don't make any 
distinction. I have taken both as one. ' 
~15. Is there any substantial difference in the method! and the rate. of 
interest charged by these two classes i-Money-Iending is mostly done 

;j,y the village bania; indigenous banker is a town man. 
::1l6. Do you think that within any measurable time you can eliminate 
>this village mouey-lender f-Kindly repeat your question. 

'31'7. Do you think that within any measurable time you can do away 
with the village money-lender financing agriculture as he does at pre

,sent, say in 10 or 12 years i-In course of time he can be replaced. 

'318. By whom i-By (hese indigenous banKer. a. you call Utem.· 
• ,~19_ You mean to say that the town shroffs WIll come into the'field and 

.compete with these money-lenders I-There are persons of the type of 
.indig~nou8 bankers of the town. Th",,!, town people will of course 
·come In. 

320. Would you give the indig~nous banker any p, .. ticuiar privilege as 
'against the money-lender in order to accelerate the procesa of replacing 
the money-lender by the indigenous banker f-He baa to be given some 
privilege over these people, otherwise he will not come. 

321. Do you find in your t.h.il any appreciable number of people among 
-the cultivators who do money-lending I-There i. not an appreciable 
nuruber of these poople. There are very few people among the zomi,,

..Jar. who do money-lending. 
Mr. P. [(awa'. 



~ Is it because they d .. n't wish to take the land or becauBe they have 
not got the money to buy it I-They have not got money to purch .... 
the land. 
~23. Where an agriculturist h .... got money and take. to lending he can 
in course of time get the land allO I-Yes, certainly. 
324. While the money·lender c"nnot get land now·a·days I-:Ves. 
lIili. The rates of intereat charged by the agriculturist money-lender ... 
well aa by the ordinary money-lender are the same, you ... y. So even 
~th a better .ecurity the agriculturist money·lender does not decrease 
hi. rate of interest I-No. 
3\l6. You 88y that the normal rate af interest charged i. generally It 
per cent. at compound' interest. Are you taking the actually realised 
rate of inter .. t or merely the documentary rate of interest I-Thil i. 
the documentary rate of interest. 
32'/. What i. the actual rate of interest that the man gets, considering , 
that he may have to file a .uit and then execute his decree, and consi
dering the fact that the man whom he lends haa not got much security 
to offer, because hia land ia aafe I-In the conditions that have been· 
atated hia return may be about 18 per cent. 

328. I am' afraid you have not followed' my question. Suppoaing a man 
lIaa to pay HI per cent. In many CBOOI the creditor baa to file a sui" 
obtain a deeree, and in lOme c.... he haa to execute his decree 
.and in lome cases even after the ex .. ution of the decree 
he geta nothing. Have you any concrete ease which yon may have 
followed rigbt from the time of lending up to the time of actual reali
.. tion of the money advanoed I-I have no concrete ease to quo"'. 

329. What i. your impression about the net return I Is your impr .... 
1Iion that the money-lender realise. so much based on any actual facts 
that have come to your knowledge I I want to know the aetual f"",ta. 
Un wbat il ynur impr.88ion based I-I bave come aero.s many ...... in 
the cour •• of tenure of my ollice here. 

'330. Have you followed a .ingle caae from the beginning to the end 1-
No. . 

331. You ... y that the money-lender advances loana at rates Ii per cent. 
higher than the market rate. When you are talking of market rate, 
do ynu mean the market rate on tbe security of unsaleable land, or 
markftt rate on good _urity I-When he advanoee loana in the shape 
of oommoditiea. 

332. Wben doea the agriculturist borrow for cllltivation e"Penles; in 
wbat month I-For the It/toril he borrows in the month of June. 

M3. When does he repay I-In December. 

!l34- Wben the a!{riculturist borrows in ~ind and repays in kind, "bat. 
to the UIUM rate I-Tbe UIUal rate , ...... from &bou~ 12j per cent. 
to HI per ceDt. 

:18.\. In the mooth of JUDe the pM ... of the commOditv that the mon.,.. 
tender Ifh ..... i. the hi!fhest, &ud iD the month of Oot.ober ,.hoa be 
racei""" back it i. the lowest I-),[ ... t of theea village batoia. do like 
thil.that "'ben the produce is CDIlected, the wbol. quantity 80M '" the ........... 
336. I am tallr.ing of the loaD. paid in IdDd &ud repaid aIao in kind I
Then the commodities are changed ia the ahape'of lnOuey ',' • • ' 



337. I am talking of the loan for cultivation purposes such as seed, 
etc. I F·or that they charge 25 per oont. 
338. In June when the seed is given hy the money·lender, are the price .. 
higher than in the month of October when the money-lender reooivos 
baek his loan iI) ldnd I-;:The prioo is lower in ·Oetober. 

· 339. By what per cent. 'j-By 15 per cent. 
340. Then in calculating iris rltte of interest, we must deduct thi. 1& per' 
cent. from bi~ !l6 per cent. I-Yes. . 
MI. You Slty again thlt' ~ receive commission on the goods lold. 
Does not every businsssm&B.,pay commission to tbe man 'who Relll!l on 
his behalft-When the bohm sells 80mething for It"y b~Dpari to Bny 
other merchant, he 'gets commission from that H"1,ari. 
3<12 •. So as B matter of fact, he gets commission froni the beopari just 
as much a8 from the agriculturist. . A. business goes on in the world, 

,in Bombay, in Caleutt .. , B1Id everywhere,anybody who sell. goods on 
behalf of _edIer geti a commisslou. That i. not interest; that ill lor' 
8~l'vices readered in selling t-Yea. 

· 343. You say again that there are very few zamindar money-lenders.· 
110 1I0t zamindar. wish to buy land with ae rnucb as they can save ~ 
· Those who can Bave do buy land. . 
·344. And those who buy the land would aha wish to take the land on 
mortgage first I~ Yes. 
345. If 50 per cent. of the people Call save, aurely 4he number of penJon .. 
who. may have desired to take land on mortgage and subsequently to buy 
'the land may be appreciable, Or your figure of 50 per oont. is incorrect I 
-But the •• people are not managing their affai!'. a<eordlDg to their 
..income. 
·346. But some perOODtage of the .. 50 per ceDt. muot be managing their 
·affairs alright I-Very few. 
347. How much of the land iD your tehoil is actually mortgaged by 
agIiculturists to agriculturists I-I can g;' e you tbe figureo from 

....atatistic8. 
3-t~. Can the figures be had for the Aimer Tehsil !-Xo. I enn give you 
the figures collectively for ODe plaee. 
· 349. Have you no return to show how much land is mortgaged to agri
culturists I-You can get these figur". from the Regiotrar'o office, but 
.he pnla the mortgage., rural and urban together. 
~50. But surely there must be some record in the village "gioter .how
ing to wboll' the land is mortgaged I-Ye •. 
3M. Since 1~14, i. more land mortgaged or suld to the agriculturist or 
tc the nO"c-agrieulturist I-To the agricnlturist. 
352. Have you looked into one or two villages I-But not 80 a. to 
(lOmpare the figures. 
Za3. Are tbe rates of interest of the agricultari.t money·lender as high 
as tbose of the ordinary money-lender !-They are the same. 

3M. Yon aay that a law Mould be er.aetedth .. ~ approved money-lenders 
Mould do money-lending to agricultural .1_ On what ground do 
you justify that restriction of private enterprise I ~ ill you allow only 
.... pp ....... d agriculturist to cultivate land !-No. 

3M. Would ynn say approved trad"ra alone Mould trade !-Simpl) 
-MeaD ... _Ie h ..... in Ajm ...... Xerw.ra are 80 backw.rd in educaiiOD 
that they "DDot keep their acoouats. 

Jir. P. Rarat. 



356. Similarly you mibht ."y that the agrioult,,,i.t i. suflering because 
lID i. il'norant, doesn't know how to farm land. On what gPDeral 
ground do you justify this restrictioh of private eLterprise I-The 
people ~ith whom they deal are not people who understand ealcul .... 
tions. . 

357. Would you put this restriction without conferring any privileges 
for recovery' Would you leave the money-lender in the same position 
a. he i., making reoovery difficult for bim I After having removed the 
evil by restricting money-lending to approved people, would you leave 
the .. approved people without any means of recovering their money 
or will you give them any privileges' Government hae tbe f&Ciliti .. 
to rec"v~r their money. Would you give tJ-ese mcney·l.nders the same 
facility for recovery' Supposing tbey oonformto the rules of the eo
""erative societies,would you extend to them the same privileges 1-
Y... They .hould be given the .ame privileges. 

358. Would you make the land unsaleable when the debt is such that it 
Clannot be repaid' • You cannot at present .eU the land if the Collector 
does not give sanction I-Yes. It i. given in fa .. our of non-agricul
turists in this province. 

359. What i. the percentage of such caees I-At pre .. nt it is not less 
than 25 per cent. 

~60. Would you theu make that percenteg~ grenter in the .a.e of 
"pproved mor.ey-Iendere who conform to "II the reglllationel-YeL 
Tbey should be taken .. agriculturists in all respects for buying land. 

3ft1. h tbe money-lender " big man or a Bmhll man in the villa!! .. ,
In Lbe villages he is .. amaI1 man. 

J611. Generally, i. money·loneli ..... side .how of this smnll mMl or hi' 
rbief businuR I-It i. hio chief buainell and his side-show i. trnding. 
He trades with his a ... ",u mostly. 

383. Is the profit from trade and business larger th"n that from 
1uuney-lenliing I-Int<>rt!lt and income from the mortgaged lands i, 
more paying \.han that from hi, other buainp.98. 

3M. Doel the ordinal)," money-lender get lhe land mortgaged witll 
posaession I-With pOllSeasion it is a Ie ... for 20 yea ... and withou~ 
pOSIIeBSion they take only bata', or a share from th. ,'Ultivator, and in 
that Ckl. t.be limit is not", yearL 

365. Wbat percentage of the total price of the land is the mortgage debt 
generallr.1 For in.tan .. , if the pri ..... of land i. Ra. IlOO per ac1"9, how 
much will the money-lender ad\"1Ul" on the mortgage of one acre of 
la.nd ulually I-Not more than RI. 100. 

lIol6. And not lell than how much I-It alway. dependa on Ibe price of 
the laud. 

367. Will the """'''''to, mortp;age hi. land if h. get. one-fifth or one
.ixth of the value of th. land' Ie the mortgage debt mostly on .... all 
pi ...... of land or for big plots of land I-For small pi .... of la.nd. 

3G8. ea.n ?Ou pu' d?wn the mortgage debt .. half the price of the land 
or one-thl.reI the prIce of the la.nd' If you 18Y II1Cl8t of the deb'is oa 
tbe aecurlty of tile la.cd, if I pu' dowtt one-third of the ftlne of the 
la.cd .. the mo~ value, will th ... be Ibe total debt 01 the land
Owtto .. t-Y... i' ... i11 be abou~ "'-'-
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36~. Wh .. t is the yield of the I .. nd per s.cre· as compared with th .. 
mortgage debt per acre I-About one-thIrd. 

370. Th .. t is, a man lending Rs. 100 will get Rs. 33 'l-Not UlIder th ... 
present system. 1 thought you were calcul .. ting the. whole debt. 

371. Will he get Rs. 33 to-day I-No. On Rs. 100 he would get aboulr 
one-sixth of the mortgage value or one-fifth. 

372. Th .. t is about 20 per cent. I-Yes. 

313. That means if a man gets Rs. 60 from the land, s.ceording to yoU' 
tho ];>ricc) of the land would be three times Us. 300 I-To-d .. y the 
mortgage value is not only one-third. 

374. You said it was so'l-l said .. bout the whole debt. I bave said: 
th .. t the mortg"ge price th .. t ean be obtained is generaJly 60 per cent. 

375. You s .. id one-third I-I said one-third for the whole ilebt. 

1 am talking of the mortgage debts generally. What is the percent-
. age of the mortgage debt to the total value of land on an average'l-It. 

is 60 per cent., not one-third. 

376. Take a concrete case .. If the value of the land is Rs. 200, on 
Rs. 100 what will be the yiEld I-He will get Rs. 33. . 

377. A money-lender does not cultivate himself, he gives it to l' tenant t 
-Yea. . 

378. If the total yield of the land is 66, balf goes to the n.onEy-lende. 
and half to the cultivator I-:rhe yield of the land is 30 per cent. 

379. What is the share of the money-Iender'l-It i. 16} per cent. 

:;..0. He get·s Rs. 16 0(1 100, the cultivat<>r also gets 16 per cent. Tak ... 
another case. A man owns a land, cultivates it himSelf. What will 
he get I-He will get 33 per cent. 

361. H~ will get 33 per cent. in whi"h remlmeration for bis own IaboW' 
is included. Exclude that, what will he get then I-He will get one 
fourth of that. 
382. About 8 per ";,,t. I-Yes. 

383. Even according to your calculation when the money·lender gets th. 
land with possc .. ion, does he geu 12 per rent. compound interest l-
Nn. . 

3&4. Does it mean that the money-lender is tjuite content with a mueb 
amaller return if he lend. on mortgage I-No. He haa to take the land 
because he i. not able to get the money in other waya. 

365. His only remedy is to gtt the land with possession '1-1 do not sa, 
that mueh of the land is mortgaged with p08lle88ion. 

386. When he gets a mortgage ",ith possession he gets a smaller retorn.. 
Therefore he could not be anxious to get pOOBelllion !-Rather he avoids 
taking p088ell8ion_ 

367. The advances from Government through co-operath'e societi ....... 
in cash, while the boArru advance in kind: seed, agricultural impl6-
ments, etc., ~ the ~xte~t o~ o;jj per ce~t. of the loans advanced b, 
them !-When It IS gIven ID klDd they wrIte the price in their Idaattu_ 

AIr. P. Raw"'. 
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:,KS. Ex.epling whpn 'ihe loan is to be repaid in kind I-Ye •. 

389. You 8ay in answel' to QUOBtion No. 12 that "the .eC\~rity given for
Ib) i. ~cn.ralit' land aud in case of (a) and (c) tho securIty offeded and 
accepted con.iot. of .tanding cropo, land., house prop~y an. orn~
menta" You 8&y for permanent improvement the securlty given II 
generally land I-Yes. That loan i. generally obta.ined from tOovern-
ment. . 

390. YOII don't. talk of Gllvernment '·-1 hll.ve slIid that thi. loan ia gen. 
erally advanced by Government. 

891. Do you mean that the Government takes security of the land ~-. 
They don't. 
392. Do' the Goverllmen" mortgage the land I-They don't mortgage the· 
land. 
393. r. it oaleable in the case of taA:avi I-Y"!'. The loaos for improve
ment of land are mostly from Government. • 
304. 'l'h"t mean. they are nnt f.nm Ilhe money-lender I-But he hao got_ 
lecurity of land for loan. for other purposea. 
39~. 1 am talking of l.urpOalJ (6) of Queltion 12. Doel he ad..-anoe for
tbi. purpOBe I-In very few CILIe .. 
300. In tbo.e c .. aea he rould not bave the security of the land I-Ue may. 
or may not have. 
~P~. Whnt does a mnl'tgnge of land me .. n ill thia Province I-It mean. 
land on lea.e for 20 years. As aaid,. they do not (rive IOllrtgage with. 
pOB8easion and the limit iB 110 year ... 
398. You your .. 1f aay that much of the land is mortgaged with posses
liun I-I am lILying that there i. no mortgage with pos •• s.ion. 
399. If murb of the land i. not mortgaged with posselision, then this 
money-lender has no .""urity of laud I-The land is not in hiB poas ... ion 
but h. take. dooumentB.. 
(00. But tl.e docum~nte mean only the right '0 take Ilo .. esaion.. Sup
posing a land i. mortgaged for 110 year.. If ten years p_ away. there 
remain onlr ten years for posaossiou. The period may not be .ufficient 
for ref'o\'prmg the fnll Amount I-It tioeq not ne~eM"rily meaD ten vear.· 
for po .... sion. He can take posaessioD at the end of 10 years. if he 
ltuult • l'oaseasion af~r iO year. thf' Collector may eanc~l biB aecollntL 
401. 'I'hot mean. he dl',MmJa on the Collector. Be has no legal re-
medy I--That il 80. , 

402. Cfln tho Coll..,tor extend the mortgage for more tban 20 years ,
Y .... he 060 give p_i'1n after 110 years. 

41\'. In how many C&5~. bas he done 80 1-1 know of only two caaea 
lhlrin~ my time. 
404. For how many years bave YOII been a Tehsild .. r I-For 9 years in 
this district . 
• ~ Ref{ardinIJ the Agriculturist.' Loan. Act, you aay """,ery applica
tIon for loan II first ellquired into and scrutinised as to the real need 
fur the 1 .... 0. and tho oultivator d_ not like that e"'1ui;'y". Then how 
do yuu propose to help him to edueate himaelf in the rigbt use of loan. t 
-My proposal i. that h .. may be educated_ _ 

406. Taking him ... h~ is, .Ii.t ~ .... ~e lireased mon.y-Iend.... do to
enlure proppr .. s. of h, •• d'·Rnce if th,. man r ••• nt. enquiry J-On IbM' 
lOan We h.,·e to keep a ehm. 
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407. You propose restrictions on one man, the other party refus~s to 
'll.!low him· to make any enquiry and yet you propose no restrictions on 
llim I-(No answer). 
·40g. In answer No. 16 Yf>ll say "the total amoWlt of ctpital required 
for expenses during cultivation and for other special needs may be 
taken to hc Rs. 50 per house". On what do you base this, lC'~ess work 
or enquiry I-Not on any particular enquiry. It is an estimate. 
409. In answer No. 20 you contradict yourself. You just now said that 
50 per c"nt. of the people have got the capacity to eave. Here you 
"ay. the agricultural holdings are too small I-This I have .aid . . . 
410. PI.ase read answer to question No. 60. You say there is no suving, 
.although 60 per cent. have got the capacity to save. How do you ro
..,oncile these I-I mean that they spend in an irrational manner .. 
·411. Fifty per cent. of the people are extrlWagant 1-1 thit,k so. 
412. Have you made any .enquiry illto any ~'iJlage 1-1 cannot say. 
413. You say about warehouses, "If there could be op.ned wal'ehouses in 
every village wh.re the produce could be stored and 76 pereent. of the 
value could be advanced to the eultivator, he could make payments to 
the creditors, eto." Hsve you estimated the cost of warehouses in any 
village I-No. 
414. An average village consists of 600 people. !A warehouse requires" 
cliO.·kid",·, etc. Have you calculated the cost of that" nrehoube I That 
'Coat muat be met from the agrieulturists 1-1 did not calculate all this. 
41(;. You .ay "the yield of land of average quality i. about one-sixth of 
its market value under normal conditions". You mean the gross yield 
or n.t yield 1-1 m.an the gross yield. 
41G. You mean the gross yield to the landowner <'Illtivating himself or 

'Cultivating through tenants 1-1 mea.n the landowner eultivating him· 
.self. 
417. 1'hen gross yield includes his working expenses and hi. labour I
),c.. The labour of his family. 
419. What will be the average yield minus these, half of that l-lfI2th. 
--420. It will' be Wf of that if he cultivated through tenants I-l~ will 
not b. half of that; He has not to incur working exp.n ..... 
421. Even if .. ~tak .. the whole share out of banl«, the~ .t iB IJ 12th l-
It· is 11 6th. . 
422. From I/&th yon- deduct the labonr of hi. family, it is again 1 I 12th. 
If there ia a tenant to share, it comes to 1/24th I-He has lIot to incur 
-expenditure. 
~. But somebody bas to incur expenditure. He is .ntitled tu only 
half the share I-He gets- half. the gross pr~du<e. ·rh. gr088 produl'e 
i. di,·ided between the landowner Ilnd tbe ruitiv<lt"r if he eultivates 
through the tenar.ta 
<121. If th. owner gets 1112th even when he cultivates the land himself, 
he must have a return for his labour. There is DO particular induce
ment $) the zamindtu- to cultivate the land himself I-The jndu<-ement 
is that tbe IUfmindar cultivates for the earning •. 
425. He gets only 1 {l2th in both ways whethe.· he culti~ltte. him..,I' or 
through tenant.I-YeB, but in case there is not much other bUBiness on 
which he can employ himself • . ...• 

.-<126. I am not talking of that .• Haa he got any special inducement to 
.Hltivate the land himseli rather than gi,'" it to the tenants !-No, 
there is no specil\l icducement. 

J[ r. P. Ralllal. 
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-427. You a&y "the only leg&l remedy i. for "sufructU"'·l· mortg&gea for 
more th&n twenty yeara. Thia doea not affect the agriculturi.~ .. dver ..... 
Iy". Supposing a b&nk is inclined to lend money to the agriculturISt, 
would not the security be less if the land is unsaleable 1 In that case 
it will be a real impediment to .. mortg&ge b&nk. Do you know that 
the joint-stock banks or the Imperial B&nk will not lend, money on 
th&t &CCOuntl-Ye •. 
428. You say further that, "the .mortgage bank.should be able to obtain 
awarda from the Registrar of Co-operative Credit Sori.t.ies for pur
.h .... and sale of land in the event of non-payment by the mortgagor". 
it means' that when the mortgage bank i .. started th .. Land Alien .... 
tion Ad; must go".I me .. n 10 far ... the co-operative mortgage IOcietie. 
'are conce~ned I-Yes. 
429. In aDswer No. 81, you a .. y "the boMtu borrow funda from the 
big ."ro!! of the city wheD necessary". At what rate do they borrow 1-
'l'hey borrow between 6 per cent. to 9 per cent. 
63/), On what lerurity I-Their security is in most casel personal 
~ecurity. ' 
4.'11. Even though they e.re 'malt men who do not pay income-tax I-
I am taIking of such men. . 
431. (0), At wh1l.t rats is he .. ble to horrow from the .Aro!! I-Between 8 
per cen'- and III per cent. 
4.'111. ('"nlidering the risk that he incurs in lendin, money to the agri
culturist at prelent, what do you think will be the fair rat<! of intereBS I 
~If hB charg .. onl,y interest, it should be 18 per cent. 
433. You oy "thel. rat.s rould be brought down if the borrowers 
ahow promptitude and regularity in payment". Yon mean th .. t irregu
larity in payment and want of promptitude are .... pon.ible for .. 
higho. r .. te I-Yes, they are iljl moat cases. ;Even th.,.., IIJm'ndaro who 
are regula. in repaying money e.re getting loano at 9 per cent. and. 
e per cent. 

484. So when the agriculturilt h&a got aeourity to offer. then the rats 
i. bmught down to e per cent. and 8 per cent. I-Yes, if lbe lender 
hal got sufficient lIICurity_ , 

• ~35. That means that the remedy lieo in improving th .. che.rarter of the 
borrower not b)' restri.tion. on the lender. Wh)' do you then put' 
r .. mctiona on the lender who i. quite wiUing to lend at .. ~.heap 
.... te if tlhe borrower improves hie aecurit)' t-Bu' i' iI difficult to i ..... 
pruve the borrower. 
436. Acd therefore you want to pnnish aomebocly "I .. t-N 0, there ia no 
.uea\ion of puniahmellt. 
437. 10 answer to Question No. 66 you 1&)' "this return varies from 8 
to 18. tJ 

438. DON it ft'T for indigenoUi bank... or ·mone),-Iendera t-Por 
money-lend .... 
4:19. For indigenoUi bankers it ia 8 per ISOt.. to 8 Jlf'r ... nt. ,-V ... 
44'1. I"'~Ds,..er to QuBltion No. 89, you say "there i ........ mono)' which 
~081 Dtlt. Ind ~Dlployment ~hout the :rear, ud for that ........... it 
'" rt'pos,tod w,th .... uUra ,n Rea ....... Ajmer, Nuirabad and Kekri" 
\\"h!\t do the IOAdan do with the monel' '-'l'Ml' use it in thei; 
I>WUD_ 
4{\. In tho Irst pi ..... who depoaito the monel' with the ""-lor t-The 
money-lender. . 

o 
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'442. The .ahukar i;'vests in his business I-Yes, in cotton or cloth trade. 
443. The money-lender will not be f(etting higiJ rate 01 interest ior tha 
months the money is with the 8ahuK(lT8 I-No. Sometimes they depo
sit 'with th€ sahukar at 5 annas or 6 annas per cent. IJcr rneDsem. 
444. For how ml\ny months is there a slack, season in a y.ar I--In good: 
yea .. it is about 3 months. 
445. Then the money is ,employed in the vmage only COl" 9 montha. ID 
lixing the average return have you taken this into account I-No. 
446. Please explain to me what this means: "H ""ai. for suma above 
R •. 1,000 up to annas 4 per cent. below par". What hu1!di 1-8 undi is 
given at this place for Bombay. ' 
441. For remittl\nce l-Yes. 
44S. Does the rate for Bombay, Karachi, etc., remain th .. Bame I-No; 
449. What do you mean by "hundis for sums below Rs. 100 are sold up. 
tp ann ... 121 per cent. below par" j Is that the maximum for alt 
centres 1-Y.s. People send cotton to Bombay. They draw the-

~1IJU1!di • . . . 
460. Soth Y ithaldas RatM: It is a demand draft. 
461. Prof. Chablani: Demand drafts will take time to travel. Interes" 
i810st during the period of transitl-Y... • 
452. Is the maximum only 12 annas per cent. below par l-For Bombay 
in these days it is III ann.... • 
4~3. Wh~t is the minimum I You say "sold up to 12 allnas below 
ps.rH I-Sometimes it gor.. above 111.f. 
454. Above par by how much I-Br 2 or 4, annas. 
466. BJllow par annas I21~. 
466. Ie there much bu.ine~ne in this way !-There is much busine ... 
done in this way, but it h ... become greatly reduced on aooount of the 
supply bills. 
457. Can you get me figure. for a few years oI the money remitted by 
demand drafts by the main indigellous bankers and to the places to 
which they send it I-I will try. 
468. I want spceilLily for the years in which you .ay the snJfply bj~ 
have competed with the demand drafts of the indigenous bankers which 
oon&equently have been reduced I-Seth Sabih himself will give you. 
459. You say the surplus money is invested ill gold and silver. How 
can 'you get the figures for silver and gold which are bought and sold 
in Ajmer I-For past year. it i9 rllther ditlicult to get. 
460. 1 thonght it was easier to get for the pa.st years. Only lor the 
present year the dealer will not like to disclose his business 1-1 will 
try.* 
461. From whom can' )Ou get thisl-From gold and ailnr merchants. 
462. You said that in this year the zamindar. prefer to take laKav;!
Because it il a scarcity year. 

463. Not in the ordinary year. 1-1 did not say they don't- prefer. 
Tdavi i. only intended for yearl of lcarcity. Thi. year is· a scarcity 
year. 

-Not Supplied • 
• V r. P. Raw,,'. 
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483. (a) The general impression is that Government oniiUlLJ ily gives 
'dari in the "",,",ity years I-Yes. 
464. YOll hlLYe oaid in your memorar.dllm that the members of the c0-
operative lOCietiea had outaide debt of at leal!' \!ll per cent. of the aum 
-due to the eocietiea I-Tliat is for an average person. 
464. (,,) I. it ba..,d on faete -or enquiry I Beeause I find from the 
....,turu of the .,.,..,parative societies that it comes to \lOO ('8r cent. I-The 
debt dne to the ...... parative society is only abont 50 pel eent. of the 
outside doLt, both mortgage and open debts. 
464. (b) 80 you have got nothing to oay against it uuw I-No. 
463. Rs. 40 you eay is outaide debt, which means tbat .. member of the 
eo-operative lOCiety bas diachargai hi. debt to the "",.ia to the _t 
of Re. \lOO by beeoming indebted to the bank to the .,.tent of Ra. lIOO. 
That i .. the .. uloide debt bas decreased from Rs. 1140 to Rs. (0. Is that 
baaed upon actual knowledge of facta I-No. I did not go into them. 
__ It is only your imajpne.tion ~Ye .. 
4ff1. L. II,., A .. Aeto: In yonr reply No. 10 you .... nt to fix the mWmWD 
.. te of intereat at Iii pel' ceot. In return for fixing this ra... of 
ioterest for all BOrta of borrow • .., will you provide aoy facility for 
recovery I-I have replied already that the same facilitiea as for &be 

co-operative banks should be given. 
__ Do you know what f""iJiti.. of recovery are enjoined by the c0-
operative eocietiesl-Y.., I Iroow them ooi as a member of the aociety. 
The facilities are that the R.gistrar of Co-operative Societies can give 
ao award for the debta aod that award can be enforoed. 
469. Wh.n you 8&y tha~ the &8IIIe (aciliti". mould be allowed, you h .... 
in your mind the arbitration which the co-operat;'e ooci.ty reaorta '" 
io case of disputes I-Yea. Tbe second is that the land can he BOld by 
the co-operative lOCi.ties. 
4.0. Do you know that the ..... op.rativ. eoci~ .. are non-asricuJtural 
institutional-When the d.bte are of the co-operative eocieties, _cU ... 
i. freely given. 
4.1. In reply to Question No. Ii yon say "in ca.'~ of (a) and (c) the 
BeCurity off.red Ind I~pted con~ta of .taDdio~ ~ps, lands, honae 
I'ro"..rty and ornamenta". There you have included lands again I
Land i. alBO included. I do not oay it is sold. 
472. Then wbat i. the worth of the security. Yon have oaid staildins 
eml'" aloo I-Th~y write a document of mortgag. in " .. ..,ur of the 
lenller for tbe amonnta lent. -

473. On the _urily of tbe standing crope the lend ... lend&. W"ill,.,. 
put auy restriotion8 on the borrower if he dispoaea of the atandiq 
eropa I Th~ ... shoo Id be BOIDe BOn 01 _urity of the _ding eropa l
. Y... Tbere should be .... triction. 

47<1. It will redote the rate of intereat aIao I-Yea. 

4'r.. When talking of long term loan. you ha.e admitted that i& ia 
poasibi" to OpeD ... &reb......... Did:rou calca1ate the _I-No. 

476. You .... that "the eo-opel'&&i .... banb should keep wvehoaa.; ill 
...... they atand in need of more moo"7 the, abould ohare the _ 
l<lDpo~arily with otber banb 0.. Go .... rnment''t How CAll the ..... 
ope-rative bank do it I Y 01& jon 811ggeated i& withOll' oonaideriq the 
,t.,teilal-Yea. -

e2 
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477. In reply to Question No. 26 you have said "to any extent required" 
l;lequired by whom I-Required by the Government. -
478, The question i. to what extent the long term loa08 are needed 
by agriculturists. I-The Government can give as much a. they like. 
From Government they can get for any period. There i. no other 
Bou;rce. 
479. In repiy to Question No. 39 you .ay "The industry of hand·spin
ning and weaving could be encouraged, if the co-operative societies 
supplied material and machines of their own -and paid for work done 
by agriculturists on them. Have you got any scheme in your mind I 
-No. -
480. Which co-operative societies you mean I-The eo-operative socie
ties of ~he place: 
481: Do you mean that the ordinary co-operative credit societies in the 
village should give loan. to finance this I-No. They are not to give 
loans. 
'482. You say materials. ,That will mean money. y"u would combine 
credit and industries in the same society. You know that the experience 
in, the ,Punjab ha. been unhappy I-Yes. I know it. ' 
483. K onwor M otilal: In case of non-recovery of the debt what course is 
taken by the money-lender and by the co-operative credit society I-The 
'money-lender seeks relief in the civil courts and the .co-operative 
society obtains an award and executes it through the court. 
484. Then .. co-operative society' has greater facilities ihan the mon~y-
~.nder I-Yes. ~ . 
485. Seth V itlw-lda. Balhi: Does not the money-lender reduce the rate 
.of interest even in case of reliable security I-In case of reliable security 
he does. 

(The witneB' willl.drew.) 

Jlr. P. Bawat. 



37 

WedDelda" the 11th December 1929. 

AlMER. 

Khan Bahadar Di ....... ABDUL 1IAJoD, C.I.E~ 0.8.E.. (01'"'_''). 

Prof ........ H. L. c.wu...m. M.A. I Rai Sahib KurwAB lIcm Lu.., 
Lal. B.u. K_. Seth VIl'BALDAoB Rum (Co-GpIed' 

--.....) 
Mr. V. B. MAunu, (S..,.."'",,) 

• na.,. ONKAR SINCB. c-r.t MaMg .... Court of Ward •• 
Aj_. 

1Ia,u. ...... Q I eo main. 

NotL-Repliel molltly deal with the eonditionB prevailing iii the 
ul'''''''''' area of the District. • 

488. 1. AD .. tim.te of the m8ting indebtedness of the agQcultural 
cl_ i8 not ~ble without proper enquiry. Debte.re generall, con
tracted for performsnCB of fllOIClrl, marriages, subsistence in times ot 
famine. &nd for purch_ of bullocb, BBBd, manure &nd for agricultural 
lmlIM,vement, ~.II .• linkin!! of .. eU. and conetruction of ""diu, etc. The' 
agriculturists in the distrJct mOBtl, own I ... than hundred acrea of land. 
Enactment of la .. for impoaition of """ on .......... will act as • ehedt 
on 8ucb usel ... expenditure. Liberal use of the A8rioulturiats LoaJIa 
Act and the Land Improvement Loanl Act would encourage barra_iDa 
for productiYl purpoeeL 
487. In the i~'immri .reaI preference in the re<OYery of Iol .. ft loana 
ad,·· ...... d by the "'i ... rarrlar (I&ndlord) shouH be given o'-.r the 
ordinnry debt of money-lende.... Wbe1']l the i.,i",mNIr.r is not in a 
position to advance he should obtain loan from Government for making 
IUch adv .... .,.,.. 
461l. The debt is cbiefly due to profeMional mon.y lend, ..... 
488. I. Th. rates charged b, the various d ....... of creditors .re :-

(tI) Private ~-l.ndent-I' per cent. to lM p.... cent. and 

• 
di .... unt at 6 per cent. In rare ..... higher rates are alsct 
eb~. On transaction in grain intereot. nsually ealled 
'Ira,", is ealculated at li!i PeJ' cent. to 2li per cent. PeJ' 
h ........ t.. 

(h) Loaua from landlorda owning estates (idi",,,,,,!,,,,)-9 per 
oent. to Iii per cen&. (mOBtly Ii per eent..). . 

(-) Ta.lal>i loana by GoverDmen~ PeJ' oent. 
(J) C....,peratiYl aocietiBll-ll per cen&. to III per eont. 

In the ~ of (.) .... cr (b) intereet ia aJ-tated aft .... • a period of 1 to 
a 1M" aDd is adclecl to the principaL R~ is s-rall, ftlllII"' 
tarJ but recourse is aloo had to 1 .... «lOnna. 



38 

490. 3. Wide·spread corruption and the dilatory process in the admini ... 
tration of justice in civil courts are responsible for restricting credit 
facilities. Simpl"" method of administration tlf justice and mcrease 
of staff are called for. Much corruption prevails in execution and 
process serving proceedings where better paid men .hould be employed. 
Reduction of court fees is also suggested. 

491. 4. In the khalsa area the process of replacement of small agricultur
ist. by money-lenders (there being no big zami.vi(u.) is going on slowly 
in spite of the fllct that there are restrictions in respect of the transfer 
of land to non-ag,riculturists. In the case of istimr,," area. this :. not 
the e"",e as alienation of land does not take plaec and this act. as a. 
sufficient check. 

492. 6. Yes. This is so to a certain extent in the H,al." area Dut not 
in thp; ifCtimratri estates. 

493~ 6. Yes, it does to a certain 1!xtent. Stricter legislation in respect 
of alienation . .c,f land to non-agriculturists is required. 
494. T. 'No. .. 

496. 9. The Usurious Loans Act is iii force in' Ajmer-Merwara but in 
practice it is very rarely used. For want of staff and time the courts 
are unable to go through the accounts from the beginning which i. 
necessary. For this increased Btall is required. Account. .hould be 
eXllmlned from the very beginning and not for the last six years only. 
A limit up to which interest can accumulate should be fixed after 
which the 10lln should not ~arry any interest. 
496. 10. Yes. The enactment of such a legislation appea .. to be nece ... 
sary, as in most cases it is seen that the viUage money·lender does not 
dea.! fairly with the ignorant agriculturist. 
4~7. 11. There are no arbitration boards or panchagat' in this district. 
498. 12. Loans are obtained mostly from the village money-lenders and 
_operative societies where they are established. In some cases loans 
are also obtained from landlords (istimrardatrs) and Government. 
499. Except in .. few cases the object for which the loan is required is 
lIot shown. 
500. In this district the agriculturists do not own hundred acre. and 
molO and are all included in class (a). 
501.· The village money-lender and in some c""",, the i.timrardar. 
advance loans in kind also. Rates have already been given in reply 
to question No.2. 
602. Except loaris obtained from Government no period of repayment 
is settled· on account of the uncertainty of produc.. due to famines 
which are too frequent in the district. 
503. 13. Free use of the act is not made in ordinary times. Adlances' 
are only made in times of scarcity and famine when extra staff i. 
employed 
504. Liberal use of the Act should be made and extra staff provided for 
the purpose. 
505. U. There i. no co-ordination, nor does there appear any scope for 
the Bsme. 
500. ·16. As far as the idimrari area i. concer';ed the chief obstacle in 
\he bance of agricultural production. is that the landlord, .... '- the 
idimral'd(u', who advances uuavi loans for agricultura! purpoaea, has 
no means to recover the advances made by him in preference to the 

Thakur Onkar Sinflh. 
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old debts of the village money-Iender_ Thi. acts to the detriment of 
the .. timrardo.r and the cultivator alike, ... wouhl be clear from the 
following instance. 

607. Th. last ;'harij crop was in some places totally destroyed by locustS 
and hoppers and the village 'money-lenders refused to advance seed 
and grain for the subsistence of the agriculturi.t.. No advances by 
Government under the Agriculturists Loans Act being possible, the 
only agency who could ad1Ja.nce in such circumstanoos was the iBtim
rarvlar himself. There exists no provision for the recovery of such 
takal'i advances in preferenc.- to the realization of old debts by the 
vmage money-lenders through ch'i! courts. Necessary legislation re
gardinK the recovery of taka,,,, advances by the lanel-Iords in preference 
to ordinary debt appear. to be urgently called for. Thi. would be 
to the mutual benefit of the land-lord and the agriculturist, 

108. 1 T. The marketing <:entres of the chief crops in this district are:-

(haln. 

Ajmer. 
Xekrl. 
Naslrabad. 
Boawar. 

Co_ a"i W aaJ. 

Beawar. 
BijBtnagar. 
Xekri. 
Naairabad. 

109. 18. The produce ia carried in bullock carta. Merchants and dealers 
purch.... the produce in the market. 
1110. The cultivator h ... to pay eight annas to rupee ('ne per ""nt. to the 
commidsion ARent known &I or'ia, two annas to four lL9\naa pE:r cart; 
OD account of weighing charg •• and one anna per cent. for d""rmadlll 
or charity and on. anna and a half per cent. on account of .weeping 
and water charge •. 
511. 19. Previoua to taking it to tho mark.t the produce is kept in tho 
bouae of the ~l'iculturiat. It i. aot generally .tored at the marke. 
but i •• old Itralghtaway. 
&Ill. U. There i. an appreciable demand for long-term credit for im
provement. in agriculture. 
61s' Long-term loan. are in d.mand by small agriculturista for sinking 
,,·etJ .. etc.. and by ;'timrarda ... for construction and improvement of 
&&ok .. etc. . 
1'114. IS. In the ill'''''-; area. land cannot be offered ... ",.urit)'. 
&15. lIT. 8am. \,\,wal'ks as for question No. IS, 
616. IS. Land in the uti",,,,," area cannot be oold. 
~tT. 19. Land i. not mortgllof!'!d by tenant:a, in the ;,timrari area. 
Privata mortgages, if any. lire bowever aot recogniaed. 

&18. For '""ilily ~f ",?rrowing for Ilroductive I'Urp0808 in tbese are ... 
th. '"~s"ons gIven In answer to Qu .. tiona NOL 15 and 37 way be 
adopted. 

IU9. 31 to aa. A. land in i.ti",rari areas cannot be mortgaged the 
qu.ation of land mortgage bank does not arise. 

&20. aT •. Ia tb. "'ti",""'" area long-term ~redit should be granted for 
productIve pul'pOOeIl by the i,,;"mrJar himaeU. In .,... he is no. 
m a poeition to advance he abould borro ... from eovemment under 
the Land I mprove_nt Loana Act. The land, well.. ole. of the 
~nan" should .... main as _urit; until the ;'Ii .. ru~ur·. debt is paid. • 
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Repa.yinent'should be made by easy instalments and the interest should 
not ordinarily exceed 12 per cent. If six - ha.lf-ye81'Iy instalments 
uccunml!'.tc and are not paid the iBtim"ardar should be empowered to 
eject the tena.nt from the Ia.nd, etc. given a.s security. • . 
&21. 38., The following a.re some of the subsidia.ry industries:-

(1) Gur ma.king. 
(2) Rope ma.king . 

. (3) Wea.ving. 
(') Ha.nd spinning. 
(5) Ta.nning of hides. 
(6) Sheep breeding. 

These industries a.re suffering for wa.nt of capital which ha.ndicap could 
be overcome by the formatio~ of co-operat!ve societies. 

&22. 39. By increased credit facilities and establishment of co-operative 
stores . 

. &23. 40. The enterprises suggested a.re-
(1) Rope, basket, and string making .. 
(2) Bi,; making. 
(3) Sir"i and CJtatai making. 
(4) Stone and slab industry. 

: The working capitial could be secured by co-operative ballks. 
525. 43. The defects of the co-operative credit societies are chiefly due 
to the selfish motives of the workers and committees and some ot 
them are as under:-

(1) Bad selection of members and areas, and insuJlicient attention 
to previou, indebtedness. . 

(2) Bad accounts, audit, liquidation proceedings a.nd lack of 
supervision . . 

526. 55. Money-lending is done by all communities but mahajantl predcr 
minate (about 80 per cent.). 
527. The village money-lender does shop-keeping and some-times otber 
trade besides money-lending. 
528. Not more than 10 per cent. live exclusively on money-lending. 

-529. 51. Th~ financing of agriculture is done mostly.by the village 
money-lender and in some cases by the land-lord. The village money

. lender does not assist agriculture in the true sense of the ,,"<'rd. He does 
so only where there are good prospects of earning profit. In man:r 
cases .:when the crop fails he refuses to advance loans, etc. 
530. They do not invest in industrial ·shares. . 
531. 60. The indigenous bankers advance loana in cash and kind OD. 
!rhata. and bonds executed by the borrower. 
632. 63. The agricultural community has to pay interest on cash varying 
from 12 per cent. to 24 per cent. plu. discount at 5 per cent. Inter .... 
in kind varies from 25 per cent. to 50 per cent. per year. 
033. Rates could be brought down by legislation and more drastic uoe 
of the Usurious Loans Act. The reduction of rates would cert .. inl:r 
be .. boon to the agriculturists. 

TAo""" On"or Sin"A •. 
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634. M. There ia a ptejudice againat the indigenoua bankera but tho 
agriculturiata bave to go to them when in need of money. The dealing .. 
of thia claal are not" generaBy fair to the ignorant cultivator. Contro! 
and regulation of debt advanced by them appear necessary. 
/036. I •• The working capital i. not enough to meet all demands and the
banker. are obliged to refuae advance. on this account 88 also on 
account of the un""ceptable nature, of aecurity olfered 
636. 11. Existing law. provide sufficient protection. 
637. '12. Existing facilitea are ~equate. 

638. n. It i. but natural that introduC#on of any measurea to regulate 
the upeTlltion. of money·lenders would be greatly opposed but sucla 
measure appear. all the .ame to be necessary to safeguard tha 
interesta of the agriculturiats. 

639. 79. 10 per cent. to 16 per eent. Estimate of saving' cannot b& 
given with reasonable accuracy. 

&40. '81. The tendency towards hoarding is decreasing. 

&41. 81. The majority spend the amount on M ..... r. and . marriages. 
M.ano ""ould be devised for the discouragement of ,",ollar, by meana 
of legislation 88 also for the curtailment of expenaea on marriagea • 

• 
om EYlde.CI. 

&42. CI",irman: How lo~ have you been the Manager of the Court 
of Wards here I-lam an Extra Aasistant Commi .. ioner on foreign lOr
vice as General Manager of the C~urt of Warda and 1 am considered .. 
en c.\e[lutation. 

&43. Hew many estates have you got under your auperintendence t
At present I have got about 26 .. tates. The number changes. I am aJso. 
the Secretary of the District Board. . 

1144. District Board for Ajmer-Merwara t-Yea. I also exercise lirn 
c1asa civil and criminal powen. . 

&46. How long have you held this· appointment t-Since 1991. Before
that 1 was T ...... ury Officer. 

1146. You said in your memorandum that "widespread corruption and 
the dilatory procesa in the administration of justice in civil courts are 
responsible for restricting eredit lacilitie."I-Yes, there is widespread 
corruption in the lower grade officials of the courts and specially in
the I'roce.. .erving establishment in exeeution proceedings where a 
peon goes and he will do anything for a rupee. 

647. How d_ that restrict credit facilitieal-Tbey hav" to spend a 
good deal of money to """"var the deer.ta1 amounts. 

&48. You mean the creditorel-Yes. 

649. What ia the general condition of the /YO' in your ........ I-The~ 
are heavily in debt all over the district. 

&60. Do the eetatee lelld any lDOIley to the tenants '-Yeo, if the~ 
are in a position "" do 10. 

6&1. As :.vanager of the Court of ~ardl you have "" """mon IUeb. 
advanC<'s 1-\\, • .Kive ldow advanees to the &eIlants. 



4;52. Have you got enough money of your own to advance to the 
tenants i-We have got a separate account for each estate and ta"avi 
call be advanced to the tenants from the resources...,f that estate. 

<>53. Are the estates themselves free from debt I-Som. of them are in 
-debt and .ome of them are not, but the majority are in debt. 

554. Can you tell us the cause of indebtedness of the estates, under 
your control i-Famine and heavy expenditure on social functions like 
.m08nr8 and marriages are the chief causes of indebtedness of the estates. 
Besides they have to maintain their position and have to spend a good 
eleal on this account. 

555. Since you have been the Manager of the Court of Wards how many 
scarcity years have you had I-During the last 10 years there have been 
2 or 3 scarcity years, besides other calamities like frost Hnd locusts. 
There has not been a bumper crop here during the last 10 ye"rs; I mean, 
·a really good year. 

·556. So, it has been either a scarcity year or a bad year or an indiffer
cent year l""7lnd!fferent or average. 
557. The .states themselves do lIot do any moneylending business so far 
.&8 the tenants are ooncerned I-Thos. who are in a position to do so, 
do advance ta"avi to the tenants and do money-I~uding bu.ineSB also. -
556. At ~vhat rates of interest I-From 9 per cent. to 12 per cent. i. 
the !lcnera! rule; sometimes 15 per cent. also. -
559. Have you got any co-operative banks in your e.tatesl-In one or 
two estates we have, but not in all. I 'h",ve got an estate of my own . 
. 560. Have you got any co-operative bank there I-No. But I advance 
money to cultivators as takavi when necessary. 
561. At "hat rates of interest I-At 12 per cent.; in some ca8es at a 
lower rate. ' 
-562. Do you experience much difficulty in recovering your loan8 t-Y ea, 
I do on account of the village money-lender. He gota his coer ... from 
the civil courts straightaway, whereas I do not want to go to the_civil 
<lOurts against my own tenant.. The difficulty is on account of tliere 
being no lliw by which ta"avi loan granted for productive pUrpOSP8 
(lan ha,'. preference over the money-lender's claim. The latter goea to 
the civil court, gets a decree and brings an attachment order for the 
crop. . 
563. Can you not do the same thing I-Going to th. civil court for each 
and every tenant is .ather a difficult job. 
564. y~" do not want to 'have recourse to the civil tourt against your 
tena.nts 7-Yes, Sir. When giving takavi on a wide Bcale it i. very. 
difficult to have ,recourse to civil courts against AO man)' of one'. ryot, . 
.565. Are your ten ante in .. position .to pay back takavi or not !-They 
do pay according to their produce. If there is a calamity then they 
are not in a position to pay. The only difficulty is on account of the 
-debt of the village money-lender. In the case of Government talc,w' 
i~ recov .. ,red 8S arrears of land revenue, but no Buch provision existe 
for the recovery of advances made by the lanf!1ords to their tenants. 
566. What 80rt of provision do you suggest I-Provision enabling the 
recovery of such advances as arrears of rent. • 
567. L. B"l K i,han: You are the istimmrduf' here r;nd own a very big 
estate. What is the atea of your estate I-The average income is about 
t\l'ent;v thouaand annually. The area is about 10,500 ""res. 
568. AI your own share I-Yea. 

Thakur Onkar Sing;'. 



~9. You have sugge,ted that the lanlords ehould give loan •. to their 
tenant.. You will re.trict this to the landlord •. only or you w.1I allow 
indigenous banker. and money-lenders aleo to glve I?an. to them I Do, 
you suggest that the lending to tenant. may be restncted only to land
lords 1-I do not want to restrict it to the landlord, but I would at the 
Bame time ask for certain privilege. for the landlord for reoo,'ery of 
takat,i &S arrears of revenue . 
.670. You muot have a preferential treatment for recovery I-Yes. The 
oCUit iVlltorf. in the idimrari areas cannot get loans from Government 
undor the Agriculturist. Loan Act or the Land Improvement Loan. A"!,, 
.and tbe ollly agency that can give loans, when money-lenders r(,fu";8, •• 
the istimrnf'llar. Suppo,ing I give .eed and aleo advan ... for, malDte:, 
nance, which I have given in this season, and when the •• 'op •• ready, 
tho money-lender br'ngs in a decree and attache. the OJ'Op and takes 
away the produce; then in such a case I am quite helpless as the money
lender reaps all the benelit. The 'ltimraf'llar. will 'l'eadily ",ive' money 
for productive purposes, because they are aleo benelit.d indirectly; but 
if the money-lender i umpi in between them, it become. difficult for the 
.id;mrardar to recover his advance. 

671. Thi. facility of recovery which you want to be given by legisl~tion 
to the tdimraf'llar you will restrict to certain kinds of 10an.I-On17 
for productive loans; whatever can be given under the head takavi • 

.671. Then you are not in favour of turning the landlord into a regular 
money-lender for hi. tenanto I-No. ,In the ordinary busine .. of money
I.ndilll! h. must take hi. chance with th .. other money-lenders, but he 
mUlt certainly have oeme protection in resp&ct of the loana advanced 
by him for productive pnrpOlOB, becau.e this will be for the mutuaL 
hen.fit. 

678. Who will be the judge to determine whether the loan waa advanced 
lor productive or unproductive purpose I-I ha.ve not thought over thia 
point.. 

674. You have to take into con.ideration the fact that there may ba 
ilOl'tain ,dim'Yllw"," who have got money and .. ho think they get " 
better rate of intoreot on thi. IOrt of inveotment and may indulge in it 
.. a bu.in.... Some check haa to be kept on their dealings' You au 
in favour of that check I-Any check may be kept but my suggestion 
ia only for tho benelit of the agriculturi.ts and the .. ,i".n.f'Ilar. both. 

676. To decide what ia productive and what ia for the ben.llt of the 
tenant .ome check will have to be kept 1-Ooly tho .. loan. should be 
cunlldered a. for producth'e pUrpooel which the Government """side,. 
... tala., ... 

678. But to decide if the transaction ia fair and ,..hether the loan io for 
.. purpoo. for whirh Id ... ·, oan ordinarily be granted, you will have 
eon •• check o""r them !-You can have a check as the easirot meano 
o~ contro~ but if there i. a check in the beginning it .... uld be very 
d.lllcult to .. ~rk ont the scheme. This can always be enquired into 
whon the cultivator approach .. the authority; that ia a check. 

Some "uthoritj'should be appointed to enquire .. hen tbere is a dis
pu~ bet"· ... n the tenant and the landlord Rbout anv of the loons given. 
Th •• n.eans that you want oome facilities of recover,. and you are pre
pal't'd to take lOme obliption8 also !-y ... 

617. You fear no difficulty ... hea the functions of " money-lender also 
are per10rtued by the landlord I-But I do not ask for any special 
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privileges when he performs th~ functions of a pure mon~y-Iender. He 
can go to civil courts and take chances with other money-lenders in 
matters of pure money-lending. 

678. You have just said in reply to the Chairman's question that most 
of the estates in Aimer-Merwara are in d.ht. How many of them 
do you think are in deht, and have Rot got funds of their own to 
finance agriculture of their OWn ila9a i-I think 75 p.r cent. are in 
debt and 2~ per cent. free of debt. ' 

679. Out of these 26 per cent. what percentage do yon think can efficient
ly advance loans to their tenants I-About 15 per cent. out of these 26 
per cent.; the remaining 10 per cent. are neither in debt nor in a good 
position. . 

5RO. Then in your opinion out of the whole islim;-ardar8 in this i/ag« 
'a very small proportion is in a position to finance their tenants. What 
will you recommend for the others I-They can obtain loans from the 
Government. 

581. You' recommend then the amendment· of the Takavi Loans Act I
No .. They can even now obtain loans from Government. The transac
tion will be between the Government and the istimrardar. It haa 
nothing te. do with the tenants. The tranaaetions between the i.tim.
rardar and the tenants should be quite separate. 

682. May I take it that your. remedy in the case of those i8timrarda'1'8 
:who are not in a positoin to advance to their own tenants, is that they 
should go to Government for loans and then advance to their tenants l
No. The i.timrardar should approach the Government for loan and 
he should advance to his tenants according to their needs. These should. 
be two different ·transactions altogether. 

683. What rate will you fix for the advances which those i8t"mrardar •• 
who have got no funds of theIr own, will advance by borlOwing from 
Government! The same interest at which they borrow or should they 
take 80me profit I-They should take some profit. There may be 80me 
bad del-to, and therefore they must have some margin. 

584. What is this Taluqda'1'8 Loans Act I-That i. quite a different Act. 
That is meant only for repaying the debts of the ietimrardur himself. 
,The Gov(lJ'nmeqt settles the debt on behalf of the ;'/iTTLrardar and then 
recovers it from his estate. 

585. In reply to Question No. 3 you, said that "for simpl.,. mpthods of 
administration of justice increase of staff is called for". What will this 
extra staff do I-I meant by extra staff that the courts have too much 
work to do. They cannot go into the details of the trans""tions. They 
only see the last ""ata and pass a decree on it. They have neither the 
time nor do they take the trouble to go ta the root of the transaction. 

586. The question is whether the existing legislation and legal prooedure 
i •• uffici.nt for administration of justice you will attaeh .ome staff to 
th~ court. 1-1 thought the courts were overworked, lind if tbere is addi
tional staff, it would expedite the disposals. 
587. In your opinion there shonld be additional staff att""hed to the 
courts I-And also to that branch of the court which deals with the 
execution of decrees, this require. to be improved. They play bavoe 
with ignorant cultivators. They will make any false report for Re. 1; 
688. Do you suggest' any remedy to remove this corruption f Extra 
staff will not help it I-It i. very difficult. 

TAdur Oniar Sin "A. 
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689. Even the presiding officers feel helpless, though you feel it a.~ a. 
.ubiudge I-I know th&t corruption prev&i1., but I C&nDot do &n,thmg 
in the absen, ... of proper proof. 
600. In I·.ply to Question No. 13 you say th&t 'aka,'. advances &ro only 
made in times of scarcity and famine. Do you think that takat'i I. not 
freely gh'en because there is not enough staff I-No" Takavi is given 
whenevor applied for, but this h&B been the pr&etice th&t it i. generally 
granted in time. of f&mine and BC&rcity. 

b91. I did not follow your written nply I-I mean to say tb&t 'akavi 
i. only given when there i. c&lamity and it i. not given in ordinary 
times and in ordinary years. 

699. For want of staff I-No, hut because the people do not know the 
provisions of the Act. That is one .... I\SOl1. Another reason is that 
th~ official. also do not make use of it in ordinary years, and the 
fact remains that it is not given. 

593. Is it the general impression here that lakom i. given only in tim .. 
of famine I-This i. what I mean. Extra staff is employed onl, in 
times of famine and _reity. 

694. Therefore I take it from this reply that one of the causes for not 
Ilh'in/f ",ka.,; in ordinary years is that there is Dot enough staff to do 
this work in ordinary years I-Staff is sanctioned in famines ani, and 
it can be sanctioned now too. 

696. You mean to say that if extra staff is permanentl, given, 'ala~i 
... n be given in ordinary years too I-Yes. 

600. In roply to Question No. 26 you sa, that there is nn app .. .ciable 
demand for long term credit for improvement in agriculture I-Yea, 
long term credit for the ""mmrtiar ia required for improvement of 
blllke and irrigation . . 
697. You only mean the ""mroidar and not the other· cultivatore 1-
Alao for email agriculturiste for sinking wells. According to their 
meana it will be a loog wm loan. 

1198. On the last page of your memorandum you sa, that the ratea 
eould b. brought down by lagialation and more drastio use of the 
Usurious Loan. Act. Will you iuat amplify this reply I I did not 
quite follow what you meant. What IOrt of legialation yow mean will 
bling down the rates I-I bave made a suggeation in my reply. 

699. You BBT that some kind of legislation will bring it down. What 
kiud of 100:1IIation you have in view I-Soma 60rt of .... gulation on the 
linea of Moneylenders' Bill; some IOrt of control over the money-lenders. 
800. And 6xing th.ir rate of interest also I-To regulate their mone,
lending bUlinn ... . 
601. How will that hring down the rate t-At present they are charg
ing very high rates. 

8OiI. If the ROIlulation of Aeoounts Bill is pasoed, it should also lay 
down the maximum rate of interaet in your opinion ,. The &ama Act 
will .prly to i.ti",mni"ra also ... hen th.y are giving "'kn to their 
"'nants l-Y .... for ordinar, money-lending .nd for ",k,,' .Ieo. Some 
ll1Ji.lation to eff..-t eurtail.-nt in marriage and ......... r expo .... should 
"" int....d\l~. TIa_.re the chief caueea "hich help "' .... rds the 
po"".ty of the agriculturists. 
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603. Chairman: What is a ?no,ar 'l-M o.ar is funeral f.",t. If the
fathe,' dies, the son who mlly be quite young is pressed by the member~ 
of j,he community to perform a mosar. For thi. purpose he has to 
incur debt which he cannot repay in his life time. , 

~04. L. Bal K ishen: Then these extravagant social functions should be 
stopped by legislation i-You cannot stop marriage expenses, but can 
stop m08ar. 

605. Some limit should be fixed on marriage expens .. also'l-Certainly. 
but even in that case they would give false accounts, and it IS very 
difficult to check accounte. 

606. So, there is no constructive remedy that you can suggest I You 
are the Secretary of the Walterkrit Sabka also. Can you sive us " 

· copy of the .rules of this Sabka for the iBformation of the Committee. 
You have got some experience of that and can you give us any construe
tive idea how these extravagant expenses can be stopped I-Tho> 
difficulty is that the Sabka haa no power to enforce the recovery of 

· fines imposed by it. Supposing a man commits a breach of the rul ... of 
the E«bha and is fined Rs. 200 there is nothing to pI.vent his chaIlenging 
the authority of the Sabka. Unless we have power to enforce recovery 
of the fines imposed, the Sabka is useless. 

607. If you get that Sabka registered under the Co-operative Societies. 
Act, then the award which is given by the Sabka can be enforced 
through a court ?-1 have nO.t thought over this aspec-t of the question. 

60~. Prof. Chablani: I am not exactly able to understand what remedy 
· you suggest for the existing state of affairs. Do you think there is 
any room for the extension of banking facilities in this Province 'I
I made no suggestion about the extension of banking system. 

609. From your memorandum I have not been able to find out clearly 
• what exactly you wa.nt. Do you mean to BUggest tlrat your general 
view is th&t in this Province there is no need, or no room for extension 
of ha.nking or tha.t it is not desirable to extend banking faciliti ... 
here i-There is room for extension of banking facilities, but I have 
stated only what the state of &lfa.irs is. 

610. I quite ,mderstand the state of affairs, but all that you ha.ve b ... n 
able to suggest so far is this kind of restriction or that. The "ener"l 
effect that your memorandum produced on my mind is th"t you do not 
require any extension of banking facilities. Is that so or is that not 
so !-·By b •. nking facilities you mean the private money·lendcr or any 
other! ' . 

611. I want first of all to have your general impression. Does your 
Province require extension of banking facilities or curtaillDent of 
facilities for borrowing'l-l have restricted my replies to the "timra.ro 
arells ohiy. I have no experiFnce of the ."kalsa area. 

612. Wha.t is your general impression regarding extension of banking 
facilities in the i&timrari area f-I .think there is need for extensiou 
of credit facilities. 

613. I wa.nt first your general impression f-There is room for .>.tension 
of credit facilities. 

614. You have no suggestions to make except that Government .hould 
become" ban!<er'l-Either the Government or the landlord. 

7'kaltfW Onlcar Sing". 
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816. You B&Y that only 16 per cent. of the landlords are in a pOBitioDo 
to lend. Now when a landlord is himself in debt, will you make him
the banker I-He c&n borrow' money from Government. 

816. Assuming he has got the me&ns, c&n you m&Ke him a b&nke.r or an 
agent even of a banker I-You cannot make him a banker In thai 
lense, but he c&n give loans for only &gr~cultural purposes. 

617. I am a.fraid you are creating prejudice in your mind by using the 
""orJ. nWlley-lender. I am only --asking you your general views. Can 
thia landlord be made an agent of a bank I-Not the whole community,. 
but only a few. 

618. We are talking of them generally as a c1aaa. You mean to oay that 
thay can become bankers even though 86 per cent. of them are either 
in debt or not in a good position I-They cannot become bankers. 

819. Can they become agentl of a bank through whom the bank may· 
.afely lend money I-U -power to recover the money is given to them, 
they .an become agents of those banks. 

620. But obvioualy then the bank must have power to recover money 
from tho .. ,i""""rdar and under the law existing in your Province the 
"tim""roar', land cannot be mortgaged or Bold. Is it not 80 I What 
security can a bank have in that caBe I-The bank can have the security· 
of the estate of the utinoraroar. 

821. But the estate of the .. timranriar cannot be mortgaged nor oold f
Deere .. could be executed egainst the .. timrardar. 

822. I am .. king you, would a bank ever lend money to a peraon whoee 
land can neither be mortgaged nor aold t Can .. bank ever rely on 
lueh ... eourity I Do you know of any caBe in which .. hank haa leni 
on the • ..,urity of land which can neither be mortgaged nor sold I Just 
DOW you llllQ!C8ted that the "timrardar could be made an agent of a 
bank and I am explaining to you the difficulty. Is not that difficulty a 
real onc I-Bome solution will h .. ve to be found for th .. t. . 

~. There' is no other solution exoopt the repea.! of the Act protecting 
th. "/imrartiar. If you want to give the ",i..........Jar the poeition of 
an ag.nt of the hank, h. must be pNpared to give up the privilege 
which h. now enjoys, vi .. , that hi. land can neither he mortgaged 
nor .old I-Give the ba.nk thi. fa.cility t1i&tl the recovery of the bank 
money b. tre .. ted .. arrears of land revenue due from the ",imrardar. 

Oil •. In oth.r word. you wilJ give the ballk BUch powers a. the Govern
m.llt hal got for recovering land revenue 1-Yee. 

62S. How pl't1Cisel, can the bank recover ilB money when it cannot 
full Lock on the land I-Tbey c&nnot .. 11 the land, but they c&n have 
it under managem~n\.. . 

8\16. You want the bank therefore io have atra .talI to take over the 
man&jtefllent of the eBtate I-The bank _i do it, but the OOV8l'll
mont can do for the ba.nk. , 
M7. A~in. you wan' the bank to have no ..,ts, the u,imra""- and 
the Oovernment I-h _'i be helped. 

8t8. So then there remain. OIIly the .uqaRi .... """ Governm ... , should 
turn ito.lf into. a bank I-Th. GovvDlDoui .... help ill funhering bank-
iDS fatiliuee. 



4129. "I find in your memorandum that Government i. lending money to 
utimrardarB I-Yes. . 

630. Should the Government also as a last resort manage the estate 1-
No difficulty haa so far arisen in this respect. They have been giving 
loans in these areas, and have been recovering them. 

631. But Government must have been giving a very limited amount of 
Joan I-They do advance large sums of money under the Ta["kdar, 
Relief Regulation; sometimes they pay lacs. 

632. Do you think that the present facilities offered by 'he Government 
in granting these loans are sufficient and that you don't require any 
more credit facilities I-In the caae of the Relief Regulation the facili-
ties are sufficient. . 

·633. I want to know whether the existing facilitie. by way of credit 
.given by the Government to the istimra1"dar., could be extended further 
without dragging Government into an unwe position I-Yes. 

634. By what per cent. 1-100 per cent. 

635. What is there to prevent the Government from extending such 
"facilities at present I-There is nothing to prevent the Government. 

636. What complaint have you got to make against the policy of the 
Gov.rnment in. the case of takavi I-There is no complaint. 

·637. They are offering as much facility as they can I-Yes. 

633. You say later Oil that the istimrardar should he given preference 
in nsneet of his advances for productive purp""".. Do yon claim 
this preference for advance. for a partioular year, or for the crop or 
.lor all years I-For all years, but for productive purpoaes only. 

636. He should be given preferenoe for money advanced for productive 
'purposes for all years i-Ye.. . . 

610. Supposing a money-lender haa advanced money in the previous two 
years for productive purpose.. Should he not be entitled to the same 
·privileges because he has advanced the amount for productive pur
pose. I Should ·he not in laimeas enjoy the lame privilegell-Well, 
for productive purposes he may enjoy the same privileges, but th;. 
preference which I have suggested is for increasing the facilities for 
the cultivator.. If the la.ndlord. begin to give loans, it will be for 
their own benefit and for the henefit of the agriculturists alac, a.nd 
the rate of interest will also be very low. 

641. Every loan for productive purposes i. beneficial to both and so is 
the money-Iendei's loan for productive purpoees advanced during the 
previous two years. Then what justification is there for making a 
distinction betwoon the .. timmrdar and the money-lender I-There is 
very little justification in this respect but the istimrar,[41" having an 
;lItcre.t in land can afford better facilities. 

642. Any inqlliry i.n a ·Iaw court whether the !oan was for productive 
purposes 01 not WIll have to extend over a serles of years and not over 
one year!-Yes. 

643. Is it possible for any ~urt of law to ·investigate whether th. loan 
waa advanced for produotm: pu~aes w.&en the tran..,tion e"tend • 
... ver 10 years I-I do not think It I. pOSSIble for the court to go into 
.all these details. 
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1144, You Bay here that a man who haa got capital of hiB own to advance 
i. in a pOBition to lend at a cheaper rate of intereBt than a man who 
haa to borrow money in order to lend. I. it not so I-He can. 

645. The" the money-lender iB certainly in .. better pOBition to lend 
Uloney and therefore the iBlimrardar, who will bl'rrow for lending, i. 
bound to charge more than what the money-lender c .. n charge i1 he i. 
Inclined to I-Not necessarily; the landlord ca.res, more for the cultiva.
tors capacity to cultivate than the money-lender . 
.e4.B. If then the money-lender'.-loanB be restricted to productive pur
po.e. he i. a cheaper agency to employ than the i.timra,'da,· I-If h. 
'a prepared to cha.rge .. low r .. te of mterest. 
6~7. Would you give the money-lender, if he ie prepared to ch .. tge .. 
low rate of intereat for productive purpose., any additionl>l aecurity 1-
The security of the improvement itself which is made by the loan. 

6-18. But thcre may be loan. advanced for othe. cultivation purposes 
which may not lead to any permanent improvement !-Then he should 
recover from the crop. • 
849. Just as the land revenue is recovered I-Ye .. if the luu is for pro
ductive purpose. he .hould get some additional .ecarity. 

8M!. 1:ou your .. l£ talk of the widespread corruption and the dilatory 
IIroces. of the law courts. Is not that responsible to a eerta;n extent 
for the rate of intereat being higher than what it should he I If the 
execution of deeree. could be done in .. shorter time, would not the 
competition bring down the rate of intereet I-Yes, to a certain extent. 

651. Therefore, if thiB could be Becured, it is very likely that the money
lender, given the.. facilitie.. would be oontent with a amaller rate 
of inte"est !-There would be a sman difterence. 

&2. III the i./;m''Qr' areaa the tenanta .. re tenants-at-will end thel 
can b~ ejected at any time !-They oould be ejected by pa.ying oom
pensatlOn. 

653. CompellBation to whom, to tenantB-at-willl-V.s; if they !.ave sunk 
wells, they mUlt be given some compensation for permanent improve
ment. 

654. In other words, ther.fore, the' ",imrardar haa got a power ove. 
bil tenRnta which is not pOlll8Med by the money-lender. He CAn deprive 
them of the IOU"", of their livelihood if the tenante are refractory!
But in practice it i. not .00 

&6. I am Dot asking you about the practice; I am asking you about 
tho pl'\\'~r of the i.,imrnn/ar, in case of emergency He haa the power 
to eject him if Deed be !-He h81 onl, to apply to the court. The 
-ejeotment il made by order of the district authoritieL 

656. But th. money-lender ,haa no power to eject him from the land I_ 
Na. . 

&7. Th.rcf~re ,the nloral p ...... re that an "'''lIrard<Jr can apply to the 
teIl8I1t ..... ·wlll ,. flV greater than that of the money .. lender I-This 
preBBure of ejcctm"ut does not lead to quicker recovery on behalf of 
the lalldlord. 

656. But if th. laudlord ,,-ish.d it, he could eject tho man or h. could 
threaten him "'ith ejectmcnL which the money-lender canna," HIlIIlrul 

D 
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nature b.ing what it is, in sueh a case the utimTardar has got ,. 
greater hold upon his tenant than the moneylender I-Yes, in thi .. 
respect. 

659. The i.&timrardar himself borrows money. Is it not FO! If an 
istimrardOJr, is a substantial person with a good income, has he any 
difficulty in "borrowing at a reasonable rate from the maltajan, I mean 
a I"I\I'n who has got sufficient income to give as security I-He can 
borrow at a reasonable rate of interest. 

660. At what rate I-It all depends On the stability of the person who 
is borrowing. 

661. At what rate can ,a person known for fair dealings and with a 
substantial annual income to his credit, borrow from the maltajan f
At about 9 to 12 per cent. 

662. 'Would the maltajan make a differen..ce betweon him and, say, a 
respectable man in the town i-If his credit is good, no difference will 
be malle . 

. 663. So the town man is also able to borrow only at 12 per cent. and 
not at a eheaper rate I-It all depends on the borrower. 

664. Contemplating the same respectability of tne two persons, contem
plating that the two borrowers are of about the .ame footil,g, one the 
insttmmrdar and the other a town man, will there be any difference 
bet" ,'.r. the rate of interest eharged by the 11U1hajan ~No. The rate 
sometimes goes to 6 per cent. if the stability ot the borrower is sub
stantial and provided the security is good. 

665. Taking the average money-lender in the small villages round about 
your area, is the average money-lender a big man or a MIlall man l
In ordinary villages the average money-lender is not a big man. , 

668. What is his general establishment I Does ho, keep any clerk or 
accountant I I am talking of the average money-lender in an average 
village round about your aresl-Sometimes he has no staff, but in ,. 
few cases he has to keep a servant. 

667. J am talking of the normal average money-lender f--He v;nrks him-
self. . 

688. And quite a good part of his business is other than purely money
lending I Is not it also to a certain extant trading I-He is also a shop
leeeper. 

689. And yet in spite of his being a shopkeeper as well as a money·lender 
he continues to be a &mall man 1-1 do not quite nuderstand what 
you melin by a &mall man. 

670. Is the average moneylender in a village a man whose income 
exceeds Rh. 1,000 or RH. 2,000 a year or ~ne whose income is lower t
Ther.e are many whose income is more than Ra. 1,000, or Rs. 2,000. 

671. Thon the income-tax returns should show the number of persons 
of rural areas who are paying incom ... ta.x I-Some escape incom ... t&L 

672. But surely that cannot be the bulk of rural mnney-Ienders !-No. 
673. Most of the people must come under it. Have you ever looked at 
the figures of incomes assessed to income-tax I Do you know that in 
Aimer ill tb( rural areas for instance the number of Dloney-Iender. and 
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. bankers and their dependants who pay income-tax is only 41 and only 
7 in Beawar I-They are .urely much more than thi. number. 

874. 1 have got here the incom .... tax returns. I am talking of the year 
1928-29I-Thi. may be 80, but I am talking from my pel'8OnaJ experience 
that the number i. much more. . 

876. By what percentage I-At least three tim .. more. 

878. In other word. the Government is heing defrauded of its revenuo 
by two-thirde 1-Y ... 

877. You think that the Incom .... tax Department &8 organieed at preeent 
i. defrauded of two-tI1ird. of ita incomel-Y.., relating to the rural 
are .... .. 
878. K anwar AI otilal: What do you mean by .aying that "the dealinga 
of indig~nou. bankers are not generaJIy fair" I-By "indigenous 
ballkc ... " I meant the village money-lender and not the big .-.Auk ...... 

879. Setlo Y itloaldtu Ratloi: Do you know that eo-operative societi .. 
charge intere.t between 8 per cent. to 12 pcr cent.. Don't you think 
that it ia a high rate of interest 1-1 have no knowledge. It ia only 
in agricultural tracta that III per cent. ia eharged 
880. On page 2 of your memorandum in reply to Queation. No. 9 you 
IU!!'r.'8t that after a certain period intereBt ahould be stopped, but you 
don t suggest any measures for the recovery of the loan. How would the 
debt be recovered I-The civil courts are open for thi8 purpose. 
881. But eome tim .. civil courts take a very long tim~ to decide, even 
up to IlO years and in auch a oase supposing a man advances Re. 10 
at III per oent., the net return to him would work out at 3 per cent. I
Suffioient me""a are provided by legislature for the recovery of loans. 
I have onlT made a auggestion that there ahould ... a limit to the 
amount of mtereat. 
88lI. But aometimea people run away even leaving their estates I-Surely, 
he cannot (!O beyond Britiah India or the juriadietion of the Britiah 
court&. 
883. You yourself aay that peopl. eaoape payment of income-tax. Then 
it ""Dld b. far easier for them to escape the money-lender I-Tho 
creditor can aeek the protection of the oourts. 
es.. What limit do you ~ropoeo for the amount of intereet, ao that it 
may not oxcaed. that limIt I-There ahould be .. provision thet intereBt 
abould in no case e",ceed the principal. 
8Il6. You lu/QlHt that biri making ahould be .nooura~ as an industry. 
Su .... ly small children, if th~y are taught biri makmg would learn to 
amon. Would i6 not .Iao help to_rde increasing their ."P"1IlIIIII1-1 
havo su~ biri making as an induatry. The smoking evil baa noth-
ing to do with it. . 

8!l8. But you know that Amerioa has now declared drinking to be an 
ollenee. On those Iin.a we must also bave a legislation to atop 
amoking 1-1 am not talking of amoking bnt of an industry in the 
lurin of bi'; making. 

887. You Sl._t that the number of courts must be inereaaed. If the 
eourta ...... inc ......... the Governmen' elI:penlI8Il will alao inc.......... How 
... i11 the Go .... mmen' m .... ' thia erlra expenae I-Th" decision of .. 
larger number of oaaea with promptitude would bring ill .. larger 
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amount of court fees, which would be sufficient to cover the extra' 
expense. 
688. You say that many persons escape payment of income-tax. Doea 
this remark include agriculturists' income as well i-Agriculturists are 
free from income-toOx. They pay in the form of land revenue. It is 
only the money-lenders and shop-keepers "'ho esoape income-tax. 

689. You have said that about two-thirds of such persons escape income
tax in rural areas i-I did not mean exactly two-thirds, but I said that 
thel'e was a large number or such persons who escape income-tax. 
690. How many persons in your estate pay income-tax'/-I do n.,t know. 
691. How many are liable to pay income-tax i-~here may be two or 
three. 

,692. Is this figure of two-thirds based on experience i-It is .only an 
estimate. 

6pa. L. Bal Ki.hen: The debt of an istimrardar is automatically can
celled after the death of the i.timrardar. Supposing I advance 
Rs. 2,000 to an istimrardar, my debt will also be wiped oft after his 
death i-You cannot go to a civil court to recover it. 

694. If the son of the i.timrardar is good enough, he may pay me, 
otherwise there is no remedy i-It is always paid as a matter of fact. 
This is the practice but the law is there that you cannot recover it. 

695. This fact also increases the rate of interest for the i¥timrardarl
For those whose credit is not good, this fact increases not ollly the 
rate of interest, but also the security which he has to offer to get the 
loan. 

696. All through your memorandum you have not made any difference 
between the money-lender and an indigenous hanker !--I am IJOt con
cerned with tbe town indigenous bankers. I did not mean the banker 
of the city, because there are no cities in the i8tim1Y1ri areas. BY' 
banker I meant the ordinary village money-lender. I did Dot mean the 
big bankers. 

697. What' kinds of loans can an istimrardar get trom the Government I 
-From Government the iatimrardar can get two kinds of 10&DS; ODe 
under the Reli!'f Act, and that is only to clear oft his old debt, and the 
other as ,,,Ira,,;. Takavi loan he gets only for the improvement of his 
land and it is not binding on him to give it in tum to his tenants. 

698. &th Y itW Das BatM: Are the agriculturists in debt in tIw estates 
under your control'/-Yes. 
699. Is any foroed lallour taken from them'/-N o. 

700. ChaIrman: Is there any bigar system iu islimrari estates I 
-No .. J.'oroed labour i. only taken on occasions of marri..ges. but they 
are paul They have to do it, but they get somethinr; in return. 

701. /.. Bal Kuken : At market rates I-Not at the ..,arekt rates. 

702. 50 per oent. leas than the market rate I-They are paid in cash and 
food 
703. Taking all these together, it is 50 per oent leas than the market 
rate for their labour i-About that. . 

(The tlJitn~ .. tlJitkdr~VJ.). 
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Sardar KARTAR SINGH, B.A., P.C.S., Regiltrar of Co"'operatin 
Societiu, Ajmer Merwar.. . 

Repli .. to .the Queotio ...... ir .. 

704. 1. To make estimates about 'the existing indebtedness of the agri
cultural cl .... e. the following extracts from the reports of Mr. Valvert, 
ROlli.tnr. Co-operative Societie., Punjab, Mr. Lupton ond Mr. 
Latouche . would not be irrelevant if they are quoted:-

Mr. Calvert-"A rough estimate therefore would give about 
16 lac. of rupee;' as the annual profit. from money-lending 
............ what capital Bum these profitB represent is difficult 
to estimate. If we put the. profit. at 12f per cent.; the 
capits.) mu.t be abollt 120 lac •. " 

Mr. Lupton "found over 46,000 acre. mortgaged in 1908 and the 
reoeiph from the capital thu. .unk, are usually exempt 
from income tax; SO this secured debt i. largely additional 
to that ju.t mentioned. The debt, I should feel inclined 
to .ay, i. probably not les. than 2 crores." 

"The village .. themselves, the agricl1lturi.ts propel', .. re a. a body 
poor and all but a few very heavily liebt-ridden." _ 

"The villager. are generally heavily located with debt, specially 
in Todgarh". 

Mr. Latouche: (paragraph 5108 of his report) "the ..-hole population 
i. in dobt and their creditor. leave the people a mere eubsistenoo" and 
(parugraph 206) that " the indebtedne •• , mortgage debts alone which 
~,d.t in the district, i. appalling". Further (pa"agraph 201» a •• uming 
a rate of 24 per "","t. a. the average interest from the debt, he gave 
figure. wbich as he .aid went to prove that an annllILlsllm of Rs. 2,77,328 
(or more than t.he then met (lQv.rm"ent r"\'cnue) ~'" "d in to th" hands 
of the money-len tie... In the TO<lgarh Tahs.l tne atnount "i Indebted
ness was Burprising, &Dlou,nting, &8 it did, to an annual drain On the 
cultivators of some two and a half times Governm'Dt revenue. Beside. 
the .. debts .""urod on the land, tbero were, he said, large .ums due on 
unexecuk>d decrees in the amall osuse oourta and an unLnuwn amount 
secured by bonds. 
70~. My predeoeasor Mr. Bal Kishen, Registrar Co-operative Societies, 
Ajm.r·Me,wa,a, has made the following observations with regard to 
the situation of indebtedne .. in thi. Di.trict:-

"All thi, shaWl that the cultivating c1asaeo are either m.oJvent 
or on the _ of inaolvency. Probably about 116 per oeD" 
of the Merwara Agriculturi8to .... d 80 to 63 per cent. of 
Aimer are baavil,), in.ola.d in debt ." . 

706. My personal opinion is that. Mr. Calyert'. estimate is more near 
aocu,acy than any other given above. Information about indebtedn8BI 
i. Ming ooll~ted and as soon as it i. oollected, it wiU be oupplied. 
707. The pu'poses for wbich the debt was incurred a';' the following:-, 

( .. ) Marriages. 
(b) JI ..... ,... • 
(.) Payment of land revenue .... d reD'-
(J) Growth of debt due to compound interest. 
(.) Seed and man~ 
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(f) SiItkiftg of new wells, deepening of old wells and construction 
of bund8 and nadie8. 

~g) Purchase of cattle, plough and milch cattle. 
(n) Payment ctf wages to labourers. 
(i) Construction and acquisition of houses and their rO)"airs. 
(i) Purch .... of land and bringing into cultivation fallow land. 
(.!:) Payment of Government ta.!:<wi contracted for some of the 

objects specified above. 
(I) Redemption of mortgaged land. 
(m) Purchase of fodder. 
(n) Repayment of old debt. 
(0) l'urchase Of grain for consumption. 

Majority of these borrowers are those who own less than an economio 
holding. The number of persons owning land above 100 acrcs can b • 
.counted on fingers, and no percentage can be formed. 

'703. In order to limit borrowing for wasteful obj acts, there should 
be placed some compulsion -aver all lending agencies.. Co-operative 
credit societies have themselves placed the following controls and 
advan<le only for necessary obj ects :-

(a) Maximum credit limit of each member. 
(b) Object of loan-preference to be given to productive over un-

productive loans. _ 
(,,) Fixing the maximum credit limit of the lKlCiety. 
(d) Sanction of the committee for the amount of the loan for 

a particular object. 
(e) Propaganda for not borrowing for unproductive purposes. 

709. Legislation should be enacted to curtail expenses on:-

(i) Deaths. 
(ii) Marriages. 

no. Dorrowin/!, ,for production purposes can be encouraged by:

(i) Propaganda. 
(ii) Inducements by cheap loans for productive purpose .. 

The major portion of this debt is due to the profes.ional money-lenders 
and indigenous bankers, since they are plying their trade since gener .. 
tions past, and are dealing with about 80 per cent. of the population. 
711. The co-operative credit societies "ave only touched 1/9th of the 
entire population and account for only R •. 15,41,548 dUll to them. 

712. Third in number some the tamindar money-lenders and figures of 
their outetandingB cannot definitely be given. 
713. Government loans amount to Rs. 3,65,411 (,.id, Report on the 
Admini.tr .. tion of Ajmer-Merwara for 1927-2>3) and flCCUpy the 4th 
place. -

713. (a) I. (I) The rate. of interest charged by the ..... iou. claases of 
creditors are:- -

(a) 1.0cal m<mell-lender •. -(i) 15 per cent. to 24 per cent. per annum 
is the nsual rate. ' 

Sarda,' Kartar Singh. 
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(ii) 37i, 60, 76 and 160 per cent. per annum are extraordinary r .. tea. 
The ,following c&ees are quoted :-

Rato 
Creditor. r.btor. of 

interea~. 

(I) • • • • • • 150 P' r crnt ... 

(2) • • • • • • 75 u .. 
(8) • • • • • • 75 .. .. 
(4) • • • • • • • 76 .. .. 
(S) • • • • • 75 .. 
(8) • • • • • • 76 .. .. 

(iii) Intereat is 'calculated on cash transactions yearly and if not 
paid II added to the principal. On transactions in kind, interost 
(which il alBO in kind) io calCulated half-yearly and if not paid'io added 
to the principal. 

(iv) R.payment of debt i. usually voluntary, ~lse throuj!h the civil 
<lOut·ts. and in lome _ through compromises mad. in kind (known 
&II ba,.,.,. or bA,,,,,,a) by giving manure, cattle fodder, carta and in 
.IODIO o&sea e&&b. even. 

'11" (b) (Jo-operative _die .0<;"t"'4.-8 per cent. to 19 per cent. per 
Mnurn limple interest il charged by calculating up to the date of 
,,"paymont. 

On oaoh crop ki8lbandi il tlrepared after personal enquiry from 
""l'h D1omb.r in general meeting taking. into consideration their .tand
ing cropo and reBOu roes of payment. The membe.. nlually pay them
.. Ives and in C&I8& of default arbitration prooeedinga are otarted by the 
lud .. ties and the awards executed through the civil courts baving local 
ju ri.idit"tion. 

'116. (e) Go.'"" ....... e.-Government advance loanl under the Agrionl
t'"'iota Loans Act and LB nd Improvement Act at 6l per oent. Reali ..... 
tiona are mad. throu!{h the Revenue otaft. Th. rate of interest upon 
all loanl !{ranted under th_ rul .. ja 6l p.r cent. or on. anna in the 
rup.... Compound interest can alBO be charged by' the Commiaoioner. 
Loano are reco, ... rabl. a. arrea .. of land revenue. 

'1\8. I. Tho dilatory procedure of the civil murts in giving d6Cree8, 
the complicated and lel1lttby procedure of execution of dec ...... high 
cost. to b. incurred in tho civil courts are responBiblo for restricting 
the provision of credit faciliti ... 

717. /'"",10011"" Mould be con8tituted und.r th. P""cA,,ytd Act in th • 
.. ural.1'N8. Th. procedure of coun.. Mould be eo simplified ... to 
ena!>l. administratIon of ju.~ ... Iiminating (1) del.y and (9) incon
venu",C8. . Better paid p ..... ns Mould be .ppointed for execution work 
and security Mould be taken from them. C ..... of corruption and 
brlb.ry Mould be IOverely d.alt with. 

'118. S ... tioo 18 of u.. Co-op.r.tive Soci.~ .. A'" Mould' be amended to 
~u~ better, the interests of th. co-operative .... ie~ .... which will feel 
InciJnoci to make .d ..... _ 00 eobaoood _rit,. 
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719. 4. There is .. small percentage ·of cases of repla.cements by (1)
bigger zamindars and (2) money-lenders. There lire no roplar.ements on 
" large "cal,. in this Province. . 

720. 6. As far as I can gauge a large number of efficient farmers i •. 
not passing into tenants, since the passing of the Land Alienation Aot. 
Those who are either selling their lands or mortgaging the same are 
heavily debt-ridden, ",ith scanty means to finance the industry with 
emaciated cattle and having no prospeotive means to repay their. 
indebtedness. 

721. Generally speaking it is only. the residue of the agricultural com
munity that are becoming tenants. A zamindar would not alienate hi .. 
land unless he has been- hard pressed by circumstances and qnless he 
finds that his industry does not pay. 

722. 6. In the face of reply to question No. 5 I would not comment. 
723. 7. It is not customary in this District for the agriculturist 
money-lender to extract personal services. 
724. 9. From the figures given below it would appear that (1) the 
number of cases in which the Usurious Loans Act was appJied dur
ing the last 4 years was very limited. (2) Assistance of the members of 
the Ja'flcf. Committee was not freely invoked. Hence the Aot has 
proved ineffeotive and to quote the Royal Commission on Agriculture, 
has remained "practically a dead letter in every Province in India". 

725. The suggestions iu this respect are:-

(1) That the cNii courts should exercise more care dnd sym
pathy in finding out cases to which the Usurious Loan. 
Act could apply. 

(2) That they should more freely invoke the .... i.tanc .. 
,of the members of Janek Committees appointed under rules 
made by the Commissioner and Distriet Judge Ajmer, who 
being local people on the spot can Lasily find out the faots 
of the case and make their recommendations. 

(:I) If necessary, a special sub-judge should be "ppointed to deal 
with all such cases arising under the Usurious Loan. Aot 
since the existing courts have not got the time and indina
tion to. go through the dry and tedious accounts. 

(4-' The cOurts should be given power to investigate and scrutinize
the account. as far as 10 years back from the date of the 
transaction in dispute In pi_ of the present provision of 
6 years. 

(5) The courts or the special court refurred to in .uggrction (3} 
above should attach importance to and consider the opinion 
of the J anch Committees. 

(6) To enhance the importance of the J an,1. Committees it ia 
administratively essential to attach to them a loC1J •• Iandi. 
Persons duly summoned by the Janeh Committee to appeal" 
or to produce documents and failing to do 80 shouJ,! be held 
liable to the penalties prescribed in schedule 2, paragraph 7 
(2) of the Civil Procedure Code 19M. 

7£6. 10. Yes. I would suggest the enactment of a Irgislation on the 
lines of the Punjab Regulation of Accounts Bill. 
727_ 11. There are no arbitration boards or village 1',lfIchollot. in thia 
Distriot. 

Sarda. K artar Singh. 
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728. 12. The present sources from which the agriculturists (,,!minda~ 
and cultivator) obtain their finance are as follows:-

(I) Local money-lenders. 
(2) ClHlper,tive societies. 
(3) Government talavi. 

729. Only the small cultivator or peasant proprietor resorts to CIHlpera
tive credit societies while (b) and' (e) resort to local money lenders and 
also to Government. The doors of the CIHlperative societies are not 
open to them since co--operative societies are intended' for "persons 
of limited means". and the provision of Section 29 of the Land and 
Revenue Regulation No. 2 of 1877 does not allow t,he enforcement of 
dec,.ee n!lainst ulimranlar. who are the only landlord. who come under 
(b) and (e). 

730. A. far as the CIHlperative oredit societies are ooncerned all the ad
vances are in cash. hence no proportion can be quoted for them. 

731, A. for the other money-lenders it can be said that seed. cattl., cloth, 
grain for oonsumption and provisions are usually advanced in kind. 

Ral" 0/ ... ,.red ..... 
• 

(I) The same rate of interest i. charged for (a). (b), (c) by the 
money.lenders, i .•.• 1~ per cent. to 24 per ""nt. in general 
and 37' per cent. to IiO per cent. in extraordinary cases. .' 

(2) The co-operative societies charge a reasonable rate of III per 
cent. for (0). i .•. ; expenses during cultivation and for (c) 
i .•.• other special needs for land revenue. etc. As for (b) 
&'t'" capital, and perma.nent improvement they charge 8 llU' 
cent. to 12 per cent. . 

(3) The Government advances loans for (0) and <e) at 51 per 
cent. and for (b) at the same rate. 

P'rin,J~ oJ loaM-

(i) The local money-lend ... advance loans for (a) lind (e) from 
8 months to one year and for (b)for periods upto 3 years. 

(ii) Tho CIHlperative credit ....,ieti .. advan ... for (tI) and (e) 
from 8 month. to 3 years and for (b) up to 110 yaars. 

(iii) The Gowrnment ad .... n ... loan8 for (a) and (e) for 3 and 10 
ye ..... and for (iI) up to 1lO years, .,;,u Rul .. XX (1) and 
Xl of Notification 1787 and 1786. In the _ of local money
lenders hou .. property and ornaments are rarely taken into 
security but et&ndins crops and land are freely accepted. 

'132. As re!larde oo-operative credit socioti .. to seeuro the loana and to 
brin", them in the ca~gory of "cootrolled credit" as a rule pel800d 
8uretlN are taken and on maoy _ moveablo and immoveable propeny 
i. tekoo as additional seeurity. 

73:\. Govnnmollt.-Under both the Acts, "e., Land' lluprnvement 
Loans Act IODd Agriculturi"*,, Loana Act primarily landed -..rity is 
a"""ptrd. Porsonal """"fit;, may also be accepted in apecial _ 
Movea~le propert;r is not 8ccopted as eocurit;r fide Rill .. 8 and 8 of the 
""peetlYl Acto. 

7:101., Ti,e ra~ charged b;, the local mone;,-Iender. a,pear to be Olt

OIblta,lIt on v.,." of Ibe fact tha' the members of ....... perative credit 
lOCletl" obtalO 10800 a' reduced rates. The loca1 1IlODe;,-lood."" alODe 
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"dvanoe loans in kind and charge a different rate from "hat they charge 
ior cash advances. Generally they charge 25 per ."nt. half·yearly, i .•. , 
tth of the quantity advanced. 
735. The part played by the different agencies mentioned in this ques
tion is described as under;-

Goverrvment ;-
The amounts advanced by Government under both the Act. are 

given in replies to question Nos. 13 and 27. 

b"1}~riol Banle and joint stocle banle.;-
They do not iunction at all in agricultural finanee. 

Co·operative ·bank.;-
The following figures will explain what roll is played by the 

co-operative societies in agricultural finance of this district ;-
Number of Sooietie3. Members. Working c3rita1. 

499 10,610 16,25,190 

These societies advanc~ short term and long term credit at re ... nnaMe 
rates of interest. In the above figures are included 13 societies, 681 
members, and Rs. 57,485 working capital of the mortgage banks and 
societies which advance only long term loans, vid. (b). 
736. There are no indIgenous banks and bankers ,wOl'th mentioning who 
play any part in financing agriculture. 
'136. Zamindar. ;-The number of zamind'ar money-lenders is not great 
in. this district. There are one or two persons in 80me villages with 
small capital and they lend at rates varying from III per cent. to 876 
per cent. on good security. 
';39. Profes8ional moneg-Iender8.-Leaving the merulierd of co- opera
tive credit societies the' finance of the remaining agricultural popula
tion is in the hands of the professional local money-lenders. 
710. JlI<rckantB and dealcr •. -There is not a large number of mer
chants or dealers. who assist the agricultural finance. They make 
advances and stipulate to take the entire cotton produce of the locality 
in which they carryon their profession.· There are no other organisa
tions giving credit. 
741. 13. The cultivators do not freely borrow under the Agriculturists 
Loans Act of 1684 as will be evident from the following figures;-

Re. 
1924-25 Nil. 
1925~26 13,650 
1926-27 52,505 
1927·28 100 
1928·29 Xil. 

742. Advances were mad,,· only durin·g the years 192f>..26 and 1926-27 since 
they were years of famine and scarcity and it shows that in ordinary 
years resort is not had to loans-under this Act. The reasons for this 
scanty borrowing are the same as are already stated in reply to question 
No. 27. 
743. 14. There is no co-ordination among the variond credit agencies 
except the Government and the co-operative societies. The Govern
ment advances tdavi loans under both the Acts to the membe1'll of c0-
operative societies through the co-operative credit societies. The system 

Sardar Kartar SingA. 
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i. working satisfactorily but the suggestion of I.he J.loyal Commission 
that "when Land' Mortgage Banka are firmly est~h.~ed, r art of. the 
allotmont. under this Act might be placed at tbeu disposal, .!?rovlded 
th".t step. are taken to en.~re utilisation on objects which fall Within the 
scope of the Act" should be enforced. 
746. 16. The defects pointed out by the Royal. Commission in pa~ ... 
gr.ph~ aa9 and 362 of their Report are exhaustive and I cannot pOInt 
ou t any other deferts. . 

The following defeots are ol>vious in the system of .finance by money
lende .. s :-

.(1) Credit i. facile and uncontrolled. 
(2) He i. too willing to lend; does ItOt make thorough. en'luirio,. and 

s •• the security Object i. not of much concern to him. He wants 
only to perpet~ate the link already established to get regular income . 

• (3) Rate of interest is abnormally high, and i. reckoned at compound 
rate. too. 

(4) Aooounts are complicated-doubtful and unsatisf&etory. Tb.ey 
are cooked and doctored. 

(6) There i. a good deal of trickery and jugglery. Accounts arc 
nev.r shown and are in sealed booka too. Many booka, ledgers and 
ODde words are used. Balances are not struck. Thi. fact leads to de
pendency and leads to ancestral debt. ·No 88riouo effort i. made to 
liquidate the debwystem, which produces a 881188 of despondency. 

(6) Punctual repayment of the loan is not insi.tod on by the money
lender, in hi. owu interest. Tbere are no other avenuea of investments 
and thi. appear. to be the best investment. This perpetuates his income. 

(7) Over and abeve the rate of interest, he gete some eervioea gratia 
or fr.e of charge. -

(8) The system encourages extravagance and promotes unbusin ... 
like habits in the berrower. . 

(9) Profits acoruing from the buain ... go to one 'party oJone. 

(10) Supply of bad aeeda, weak animals and bad manure. 

747. The defects in the Government system lore due to the 'agency em
ployed, those in the money,lenders system are due to hi. personal 
lotereat and DO 8upervision an~ UDol'ganised oredit. He does Dot car., 
for the m8&Dll but only for the personal interest. 

'148. Th. defects pointed out in the system of Government finance can 
b. reOlovl'd by making th_ &dvlonoea through locaJ "a"cAoytJI, 
through co-operloti"e oredit'aooieties and throup:h 10 BUb-oommitt6e .,.,..; 
p~ed of not I ... than a. person. including non-officilli. in each uirdaflltJri 
atrcl.. The d .• focts pomted out in the system of money-lenders finance 
rR.n be l'tltn •• hed by the enforcement of the Iponoy lenders Registration 
lItll and the free use of UsurjoU8 Lonna Act in ... urls. 

160, I&. The ... timlote for ~ total &mount of capitlol ,,!,!uired at p.-nt 
for the various purpoaaa., u., (a), (b), ud (c) for thie District ia ... 
mad. bolow :-

(I) N~m~r of lodu&I m&le workers engased in production 
18 8i,871. ' 

(9) Amount of CIopita! required for each auch panon lot the rate 
of Ra. 163 is Ra. 1,42,OO,il63. 
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751. The basis on which this 'average of working capital is calculated 
is the average working capital per member of agricultural co-operative 
.,..edit society. 

752. As far as the members of co-operative societies ore concerned, they 
ha.ve got ample funds at their back in their co-operative banks and 
societies but the general knowledge of the situation in the villages lead. 
to the opinion that in these days, there is a scarcity of funds which i. 
evident from the higher rate of interest prevailing in the villages. 
753. 17. The following are the marketing centres for the various crops 
in this District :-

Cotlon and Wool. 
B ij ainaga.r. 
Kekri. 
Beawar. 
Nasirabad. 
Kishangarh. 
Sarwa.r. 

Gt'ain. 
N •. sirabad. 
Beawar. 
Kekri. 
Ajmer. 
Pusbkar_ 

,54. 18. Generally the produce is conveyed in carts and on donkey •• 
Hecentiy a few motor lorries have begun carrying goods to and fro. 

,55. Merchants and dealers purchase cotton and wool in the marketing 
centt'es alld then export to Bombay wherefrom it i. shipped to Liver
pool. Grain is locally consumed. It is not exported. 
756. There is no co-ordination among banks, banke..,., ro.rchants and 
dealel'fl. 
757. MOIleyJenders charge only a brokerage of five nnnas per cent. for 
seIling through them. Other charges incurred oy the cultivator are ,-

(I) (1ommiesion at ./12/- per cent. 
(2) Discount for cash payment-·I"'I- per cent. 
(3) Dkarmada at -/2/- per cent. 
(4) Cooly and inCIdental charges at -/&/. per cent. 

763. It. Th< agriculturist stores his produce at his own house in iacka 
'·.tlmo. 
759. When he ta"es it to the market, it is immediately sold thrQugh the 
broker. The members of co-operative societies sell through the Beawar 
Co-operative Sale and Supply Union ami in case the goods are no$ 
sold immediately the member can take an advance of 75 rer cer. t. 
760. It is possible for the agriculturist to raise credit on the security of 
gra.in so stored. 

761. 21. At present there seem to be no credit facilities for financ
ing produce during marketing. The present system i. that th6 local 
JIloney.l~nder !,ho is also-a, trader makes insignificant advances binding 
ihe a!frIcu!tur,st to sell h,. p,..,du.ce to him. 'Ihis advance, acLuaJly 
OpeaklDg, IS DO finance toward. &8Slsting the marketing of the produce, 

Sardat' Kartar Si"flA. 
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bllt " trap laid for the ",!miruiar who i. alao in m~t """':" hia client. 
This n't"_~fW is making these advances li? achieve hi. olWn self; 
inter""t. His aim is never to ... ist the marketlnl( of produce. A better 
organisntio~t the "co-operative commission shops", bas nttempted to fill 
in the pial'" of such local trader in central pi....... T~o lium~er of such 
Ihops is still not 8ufficiently large to enable all the agrlcultlln.t popula
ti(ln to avail of their service8. 
, . 
763. In each village or if the village is too small. in the midst of II 
or 8, a small commi .. ion shop should be started WIth Government sub
lidi", and "".istance which may be able to secure all 'he predu •• of the 
agriculturists and make them advances to the extent of eo per cent. to 75 
per cent. of the market price of the produce 80 deposited. The su~ 
of such individual commission shop. in villages to transact the entire 
sale of the village produce will only depend npon the following 
factors:-

(0) Adequate lubsidi .. by Government for the maintenan... of 
qualified and expert staff. 

(h) The construction of godowns or "...U.. iutlla. for the safe 
storage of the produce. 

«) Adequate supply of capital either by Government or c0-
operative banks at a cheap rate of interest to &nable the 
produce of the agriculturists to be discounted to enable them 
to tide over the oommercial season. Such discounting will 
keep their credit unebaten while at the Bame time enable 
them to get the full market price for their produce. 

(til Th. management of such shops should be primarily in the 
hands of poople of tho village with adequate Government 
representation, luperviaion and control. 

«) Such godowns should bs protected by insurance Bgaina fire 
and theft. 

Th. shop. should be 80 oituated that the agriculturiets DlBy have easy 
aCOOlll to them. 

7~ .. II. Invoi... ~d railway receipts are 80Id for the purpose of 
ra.I'ng money durmg tho proceoo of marketing. 

'766. U. t'o-operative oommiesion shops are provinor to be a ooon in 
~. t.ran8ports~io.n and !"arketing of produce. The .... ia no hope of form
ln~ pool. nor 1.8 .t p~lbl. fo~ the poola to .. o~k 8uceeasfully since they 
w.1I not bs .... g •• t<ored Instltut.ons and hen ... will lead to many diapulal 
and clash of intereats. 

768. Only commiosion shop. will be 8uceeasful in the marketing of 
produce. 

787. U. No. 

D.-Lo"o PlUnOD LOANS FOR AGRlct'LTt'ltL 

7lI9. U. In th~ district of Ajmer-Wer ... "r" tho.., is " great demand for 
lU.oullh but w,,~er •• .......... It ia, in tho direction "f pt'",nnial supply of 
li'lulIlate old o.btl and &0 effect lIDpI<vemeots on their Jande by aioking 
new .... 11., b) d ... """iug old on .... by <OIlstructing ""rod., .. odie. and 
1Wlks. Tbi. distrid being particularly subjec$ to frequent visits hy 
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famines and d;a~ghts requires increased irrigati9n resources. Land,is 
"'ep.ough but water is scarce. It is in the direction of perennial supply of 
water through increased irrigation resources that there is n. popular 
demlldld for long term credit, among all &nd lor redemption of land 
among peaS8,nt proprietors. 

770. Of the cI ...... mentioned in questions Nos. 1 and 2, (oi) the poas&nt 
proprietor, (b) owners of 100 acres of land (who are hgnourable cxcep
tions)anil (0) large land holders (thakur" iagirdarB and isti11lrardar) 
are the persons who require long term credit. The mortgage banks and 
societies advance long term loans to zamindara of average type who are 
peaso.nt proprietors. 

772. The caae of land-lords, who are istimrardars i. very hard since 
they require very big amount. usually for unproductive purposes. Their 
repaying capacity being doubtful, long term credit is not available to 
them. The big land-lo~s here, are called istimrarti'('Ts ""ho cannot 
either mortgage their lands or sell the same and their 'debt beoomes dead 
on their death. 

7'73. 'fhe extent to which people other than membm's of coaoperativ8 
mortgage hanks or societies can borrow long term loans ia:-

(i) that the period of 8uch.credit does not generally exceed D to 7 
years-the creditor wanting a rapid turnover of his smaJI 
capital in trade. 

(ii) that the rate of interest' ranging from 18 per cent. to 36 per 
cent. the· extent of such credit is naturally .reatricted. Ii. 
person about to borrow a bjg amount at 18 per cent. or 36 
per cent. for a longer period would naturally hesitate 
before contracting it. 

774. The .xtent to which the co-operative mcrtgage tanks advance 
loans is as follows: - < 

(i) that they advance loans for periods up to 20 years. 

(ii) that they charge 8 per cent. to IS per cent. On such credit and 
thus mak~ possible the i88Ua of a greater volume of long 
term credit. 

775. 11. The agriculturists do not freely borrow under the Land Im
provement Loa.ns Act of 1883 as would appear from the following 
figures :-

Population as per census of 1921 

Amount advanced during the year 1924.25 

" ,,1925·26 

" 
" ". 

1926·27 

1927·28 

4,91,271 

Rs. 

8,82(} 

72,206 

44,968 

6,000 

" .. 1928·29 8,100 

776. The reason why t!tey do n?t borrow freely under the Act is th& 
19noran('e of the prOVISIons. of th~s Act In the rural area owing to lack of 
propagaud& and want of educatIon. 

Sardar Kartar Singh. 



68 

_ 778. 28. The rates- of the value of lan!l ~f different qualitie. differ in 
I different p]a-ees. But a8 far as my experIence goeS1 the average value of 
!lillerent kinds of land is as follows:-

(I) Chahi Rs. 300 per acre. 
(2) Talabi Rs. 2M per aere. 
(3) Abi Rs. 100 per acre 
(4) Barani Rs. 00 per acre. 

NOTB .-These valuationB are based on the rates on which co-operati~ 
credit s~cieties in the villa.ges generaUy evaluate the lands of thelr 
members. 
770. Under normal circumstanc~s, the ratio of ,tht;' tJ,.n~ual yield of land 
of average quality per acre to ,te market value 18 1.6. 

780. The factors affecting the value of land are as follows:-

(I) Nature of soil. 

• 

(2) Irrigation resonrces. 
(3) Nearness to market. 
(4) Rival claimants a.nd competition .. 
(5) Area of the field., sub-division and fragmentation. 
(6) Communications. . 
(7) Land Alienation Act. 
(8) Rights in land. 
(9) Rise in the price of produce. 

(10) Rise in rente. 
(11) Increasing popula.tion. 

(a) There are few ca.ses of this nature. 
(b) No such case has lfome to my notice. 
(c) Sales of lands by private negotiations generally fetch 

a.verage market ra.tes. 

781. 119. lIestrictions have been placed upon mortgage of land under 
ReguJatioM III (Alienation of Land) 1914, vide Sectione D'to 12. They 
are 'not having any adverse effect. On, the contrary if 8uch restrictions 
had not be"n placed, land would have passed from the hands of the 
zamindar& to the non-&griculturist Classes. 
783. There is no modification to be suggested in the existing .law. 
784. 30. Nothing to he said in reply to this question. 
785. 81. In the district of Ajmer-Merwa-ra there are 3 oo-oparativ8" 
mortgage banks and 10 mortgage societi ... 
786. At present they are solely fmanced loy the central co-operativ8 
banks to which they are affiliated. .-
787. The method of work of these institutions is that a person wlio wanta 
to take a loan submits an appliea.tion in the prescribed form. He ha.s 
to t·tt.:Jh copies of his khewat and khusl'a. girdawari from the revenue 
records. Two i~dependent enquiries are conducted, one by..lbe Bub
inspedo)' \vho is a paid person and the other by oDe or two d.tors of 
the circle in which the person resides. These enquiries relate to hit! 
land boIdin~, nature of the soil, irrigation resources, value if l&nd~ 



-income from land, cost of production. income from other· sources, 
'Sureties otnel' land to be taken in mortgage, period ef loan, number 
..of inst;)ments, character and credit of the applicant Dnd his repaying 
capacity. Enquiry is also made under what circumstances and for 
what objects the loans were contracted by the applicant. At present 
loans are advanced only for (1) redemption of land (2) "and improve
ment of land. The boards are authorised to sanction loans up to 
Its. 500 and loans exceeding that amount are advanced with the sanc
tion of the F,egir,tIar, Co-operative Credit Societies. These banks bor
row loans at 6 per cent. to 8 per eent and-advance at 8 per cent. to 12 
per cent.. Loans are not advanced direct to the borrower in cash for re
demption of mortgages, but either the money is paid in cash before the 
Sub-Registrar or cheques are issued direct in the name of the mort
~agee. Loans for improvement of land a,re advanced Ly iu~.talments after 
'Seeing that the previous instalment has been properly applied. On the 
board's sanctioning the loan, intimation is given to the I-\pplicant who 
then brings his sureties and the amount of the share money which is 
hased on thf: amount of loan required. Land to h,'! 1."6deemed js taken as 
security by getting it registered together with other land owned by the 
norrower. 

788. 32. Tht're i,s nothing to be noted in this connection since there are 
already three mortgage banks. 
789. 33. The most practicable and regular source of rai!'ling money 
for mortgage banks in Ajmer-Merwara has proved to be the central 
~o-operative institutions, which up to the present are providing all 
accommodation and facilities. I would .not recommend deposits or de
bentures' (which are in other words negotiable deposits) &t the present 

... ,stage, but 1 am in favour of Government loan on cheap rate and for 
long period. From ~he experience of this District I can say that thrse 
,banks should not borrow at a rate exceeding 6 per cent and should not 
advance at a rate exceeding 8 per cent. leaving a margin of 2 per cent. 
for w,orking expenses. 
190. 34. The evaluatidn of land offered for mortgage should depend 
upon the following data:-

(1) Preva.iling "values of land sold in the village. 

(2) Values of larld Bolti just close to the land to be taken ·in 
mortga.ge: " • 

(3) Prevailing rate for mortgage of land in the village. 
'791. The Secretary of the bank who should be a local person with 
~nowiedge of land revenue and system of tenancy should evaluate 
Ind.ep(~n,dently and also should consult the .<Jarp(t.nch of the v!llage 
..sOCiety and the village lamba1·dar. All these opinions should be re
corded and put up to the hoard of the mortgage hank together with the 
independent valuation of the director of the \~ircl~. This method and 
data will lead the board to arrive at a final and hetter decision. 

192. In the Registrars' conference of 1926 the qu~stion of the valuation 
of land was \horoughly discussed. The problem W!tS that (1) should 
expert val uers be appointed and (2) should they be Government men. 
Thf3 majn aspects of the question are that the ba.nks ale still in their 
i~fanc,v and cannot appoint expert valuers, as it will be highly expen
Sive. They should not be Government men too since jn case of their dis
honesty, the same has got to be proved. The only feasible course is 
that Government should contribute t,)wards the cost of valuation and 

Sardar Kartar Singh. 
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the valuation should be got dillle..by the ,banI!: itself through di! ... ent 
... i local persons. Arrange4ent Sliou1a also 'he l;Dade' t:~ the Lanks ~or the 

examinlltion of title deeds by -competent l~gal practItIoners. . 

794. 35. (1) The Government should be adequately representedon the 
management. . . 

(2) By a stipulation on the part Of the mortgage banks, the regil>
tered deed. should be endorsed in. favour of the Government to the 
extent of the Government_obligation. 

(3) 'rho Government ,should have power to appoint trustees for the 
-fldininistration of the trust which ma.y be created as in the case 01 
;Punjab' Provinci"l Oo-operative Bank, Ltd. 
795. 36. (a) As soon "sthe hypothecation deed is registered in favour 
f'f . the mortgage bank, the Sub-Registrar should (",mmunicate the fact 
to the Teh,ildar who sllould effect mutation in the name of the mort
gage' bank automaticaIlf. 

(b) The sale should be conducted through the agency of the Regi .. 
· 'trar or -an officer authorised by him or -such special officer as Govetn· 
lPent may prel;lcribe. 

(c) None at pres~nt. 
'196. 87. No. 
797.88_ There are pOBBibilities of the, 

.lIupplemental. to agriculture:-
(1) Rope making. , 
(2) Tanning of hide .. 
(3) Ginning. 
(4) Hand Spinning. 
(ole/",dai Ijjakinjlf 
(6) Poultry breeding. 
(7) Sheep breeding. 

following industries which are 

.. 

; '98. These industries are suffering for want of capital, in cases where 
· the people are. not members of co-operative societies. 
799. They can'be advised to join the co~operative societies to remove this 
~dieap of financ&. , 

· :tOO: 39. The following two methods by which sucli industries could b. 
oneouraged and by 'which, the producer might be enabled to get a better 
return for, hi. labour and capital are cBuggested:-

(1) That eo-operative stores'inat be organised by these people 
the~selve8. . . 

. (2) That the Industrial Department of the .Government may pur-
chase their surplus produce. . 

(3) Preference should be given to such produoe in all Government 
purchases. ,.' 

SOL '0. The following enterprises 'which may give employment to the 
f~rmer during seasons in w~ich he cannot make full usc of his time on 
h,s farm and thus enable. him. to supplement his meome and raise hi. 
'standard of livingar. suggested: - .. , 

(1) Sheep breeding. 
(2) Tree plantation. 
(3) ,Poultry breeding. 



(4) PU,tat, rope and c1lutai making • 
. (5) Spinning by women. 
(6) Basket making: . 
(7) Be. rearing in Merwara tract. 
(8) Stone and slab industry. 
(9) Lime making. 

(10) Making of girdles (tang) for camela. 
(11) Contracte for cutting wood and hay in foreste. 

802. The best method of securing working capital for such enterpri_ 
would be through organised co-operative societies which will serve 118 
t1je best financial machinery. 

803. 41. The co-operative credit societies, except .~b"ut 70 old ones which 
. are fairly popula1, number 499 nffectiu~ 366 villages and are doiug 
nodul work in rendering financial service and teaching the people the 
practice of banking. They are all wieh shares and thus encourage 
thrift which is so important and vital a part of banking. They en
.ourage deposite by allowing higher· rates of interest and preference to 
!.members over non-members. 

804. 42. Only the Aime" Central Co-operative Bank, Ltd., has got re
lation with the Imperial Bank of India ana it is recorded below:-

(1)0 That it has arranged an "overdraft" in current acconnt 
against Government securities to the extent of 95 per cent. 
of the market value at the Bank rate. 

(2) The Ajmer Central Co·operative Bank has also arranged an 
overdraft with ite Treasurer to an extent of Re. 50,000 at 
6 per cent. and also keeps its surplus cash with him. On 
amounte exceeding Rs. 5,000 the Bank receives interest at 3 
per cent. 

805. There do not exist any relations with the joiut stock banks. 

806. 43. The following defects are common among the co-operative credit 
societies in the areas familiar to me in the Punjab, Kashmir, Bengal. 
Bombay and Ajmer and I would tabulate them under the following 
heads:-

(1) Defecte in organisation, bad selection of members, hasty 
formation, insufficient attention to previous indebtedn_ of 
members, failure to explain co-operative principles. 

(2) Defects of teaching and education. 
(3) Defects due to staff employed being unRuited and inoffidently 

trained.-
(4) Defecte due to committees, selfish Inefficient, p",tial, and irrc-

81'0nsible. 
(5) D.fecte due to central banks, i.e., the finallcing agencies, 

centralisation of power. 
(6) Defects of under and over finance. 
(7) Defecte in bad and dilatory liquidation. 
(8) Defects due to bad account., want of inspection bad audi. 

and lack of supervision. ' 
(9) Defects in repayment&-unpunctu&lity and not according to 

the promi .. ; lack of immediate action againet defaulters. 
Bardar Karlar SingA. 
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(10) Lack of literate members. 
(11) Lack of introduction of Paaa Books. 
(12) Non-verification of ca.sh baJances with trea.surers_ 

807. As for No. 2 the following extract from paragrar.h 8. of the Sir 
Edward .Ma.clegan Committee'. Report will make it c ear:-

.. ~ e cannot too strongly urge the necessity of careful teaching 
both before and after registration_ Most of the faulte 
which we have found in societies are due to the lack o~ 
such teaching." 

eoe. t4. As for the short term-finance in the case of co-operative banks 
thore are n<' difficulties but for long term credit the following difficul
'tiea are obvious:-

(a) That the pre .. nt co-operative bank. in Ajmer-Merwara usuaJ
Iy obtain' deposits for periods not exceeding 3 yen ... From 
the figures received up to the end of the 1&Bt co-operative 
year it would appear that not more than Ro, 80,433 were in 
deposit with the bBnks in Ajmer-Merw&ra for periods of 5 
to 15 vears. This establishes the fact that in our co
operative banks virtuaJly speaking there is a paucity of long 
term fund .. 

<"b) The second difficulty is that cBpitaJ for long periods is not 
forthcoming at cheap rates of intere.t to .. nable it to be 
utilised for long term investmenta in big and important 
enterprises. 

These are twc. serious handicaps nnd desen'e the greatest Bttention. 

810, The existence of 499 societie. with 10,160 member. and working 
capitaJ of Rs. 16,44,482 aocounta for the fact that the co-operative move
ment has touched 1/9th of the total agriculturBI popUlation. The 
agrioulturista in co-oporative aocieties have nothing to complain of 
undeJ'-finance while it haa been observed that their over-finance in the 
past is Ilntil DOW demanding the apsoiaJ attention Bnd eftorta of the 
co-operative .taft to hring it to normaJ liguI .... 
811. d. No extra oapital i. ""'JUired_ 
81i, te. The .... i. no joint stock bank in thi. district and the ImperiaJ 
Bank doea not deal with agriculturista henOl there i. no compebtion_ 
~13. fT. The followiDIt sug~.tions are made to alford flnanciaJ relief 
by war of conceasion in order to stimulate the growth of the c0-
operative movement:-

(1) The sociati .. should have free Rudit and the a.udit should be 
conducted by Government ageDCY. Thi. will relieve the 
societi .. of linaneiaJ burden to some extent. 

(i) Spocial """istration officer should be appoint.d or the Reg;. 
trar oo-operative aocietie. should be vested with powera to 
~lfect ""gi.tratioD, under the Re~istration Act, of the mom
bera of eo-operative societies OD the spot. 

814. If the fe!(ist.ration work i. conducted on the spot it will reli.ve 
the .. "ricultllrists of the inconVOlDieDCle, expenditure aDd distraction 
from A!(ricultul'e. 

(3) The societies should be exempted from payment of fees OD 
"",,,,,,,lion of awarda. 

(4) That the eo-operative ....,ieti.. should be """"'pted from 
payme:pt of income-tax OIl investm ... ta in eecuriti .... 

- - • i 
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815. 50. In this Di.trict the movemc~t h."s . n,?t 80. far ~ouched the 
small trader. The number or tbe mdustrlah.ts' m agrlCult~r~1 "?
operative· credit societies and of Rega,rs' and wep.verEl-' SOCletIeS 18 

estimated to be not more than 1j10th of the total number of 10,~10 
membcra,. i.e.., 1,061. The financial needs of thecse members nre bemg 
met by advances in cash. The members themselve. purchase ra'" 

'articles fur their indu.try from the cheapes~ ma:rket. Th~ movement 
Js capable of meeting the reasonable and productIve finanClal need. of 
the .. tlasses. 

I , 
,,816. 51. The co-operative" movement can be ramified to' meet the 
.following .pecial needs of the urban area in this Di.trict:-

(a) Credit for labourer. and depr .... d cia ..... 
(b) Hou.e-building for middle cl .... people. 
(0) Supply fo\' non-railway employee •. 
(d) Supply of dairy produce. 
(e) Credit for petty- traders. 
(I) Credit among the following indu.trial classes:

(i) Bangle maker •. 
(ii) Brass worker •. 
(iii) Basket, mudda and chatai makers. 
(iv) Willavers. 

(g) Thrift among salary earner. and ladies. 
'(h) Better living among middle class peopl": 
(i) School thrift. 
(j) School .upply. 

817.53. I agree with the suggestion put forward that the grower 
'of produce in Indi': doe. not get the full value of the produce. 
The unnece .... ry number of middle men eat up the margin of proJita 
which would otherwise have gone to the original producer. Its sol .... 
tion only lies in the extermination of the.e unnecessary middlemen 
,through .ome organisation. An attempt has been made to cnsure a 
better return to the grower by .tarting a commission shop at Beawar. 
818. Generally .peaking with a few honourable e;ceptions (who are 
persons not indebted to anr body) no prodllce i. left with the agricul-

'turi.ts and they have a~ .. m to borrow .eed, grain for consumption, 
cloth, .. te. They are within the COllrse of a few months drained dry. 

'820. 55. The following communi tie. practise money-lending:-
(1) Rawats. '1 
(2) Gujar.. I 
(3) Raj puts. 

(4) Jats. t 
(5) Regars. Agriculturists. ' 
(6) Cheetaa. 
(7) Deswala. (Khanpura and Un!ra). 

'(8) Patban.. (Gagwana) J 
(1) Mabajans. Non-agricultu1'i .... 

Except numher. I, 2 and 3. otber. are nul M any notice. 
8ardar K arlar .BiRg". 



822. 'N. The indigenous' money;lendera finance agri!,uitural, produc
tion. The malin; .. n alone combmes money-lendmg wltb .. etall aale of 
.ne""."".i .. of life with purchase of produce and markelIDg the sa~e. 
The malinj'm money-lender alao, advances fo~ n,?n-productl!,e 
purposes, e.g., marriages and mOlar, more often 1n IrInd than lIP 
cash. He combines otber business with banking to tbe extent of about 
60 per cent. Not more than 60 per cent. of these indigenous bankera 
live ."clusively on money-lending and banking. 
823. 17. With the exception oL the region covered by tbe co-operativ. 
locieties, the entire finance' of agriculture trade and industry ia 
in the hands of the money-lender. He advancee seed, grain for 
CODRUmptioD, cloth, necessaries of life, yarn, manure 8DcV cattle in 
kind. lie t,·i.s (0 seek moat opportunities tn advance in kind, .inee 
therein lie. hi. be.t chances of profit. 
S24. None invest in industrial shares or keep bank deposits witb indu .. 
trial concerns to an appreciable extent. 
8~. 58. There is no organisation among tbe indigenous bankers in 
tbe rural areas. 
826. The indigenous bankers have their own capital and depend upon. 
its turnover. When they are abort of funda in time of scarcity or 
financial stringency. tbey borrow from bigger bankers in towna but 
mostly they restrict lending. . 
827. 80. Tbe money-lenders in tbe villagea advance in tbe following 
... ·8yS :-

(I) On ~Aat". (in cash and kind). 

(II) On .tampa. 

(3) On registered deed. by getting mortgaged cattle, standing 
cropo and otber eJfecta. 

(4) On ulufructuary mortgage of land.. 

In tbe ..... of NOI. (1) and (9) peraonal Bureti .. are allG taken. 
Sl!8. II. The village money-Ienden do not generally obtain deposita 
and hence tbere i. no n ....... ity for tbem to keep fluid resouroes. Their 
capital in trade i. lufficient to finance tbeir clienta ancJ tbey Jlepend 
upon ita turnover. I: I , 

8lI9. When tbey are abort of funda, they contract loans but no caaes 
have come to knowledge of money-lenders in rural areas reoeiving 
deposita aystematieally and regularl7.. 
830. a. SinO(! they do no~ receive regular deposita there are no. 
prescribed rates. . 
8.11. U. For rate. pl. __ an ..... er to Question No. II. 

~. ~~ rat .... are being broulth~ down by the working of the co-oper'"
ITe SOClet ..... ,.bloh (1) advan .. loans at reasonable ratea of interest i.e •• 
the I:lat:ket raho of d-:-Jh\~ih AOQ nl·.'hl("ntaJ '-'h1 rJ.:,th ', ~.n\l ( ') advance 
at a nDlform rate of ;nt.,.",t. 
8.~ The coIRI",tition thouRh oboe"able is 010.... But th ... ratea ahOllld 
be I"IfRlioed aa ~ ...... unta haVfl been I'e<'OIIlmend.... to he (kept re
l1ulnrly). Til.. mark"t rate of inte ... ; plus incidental chargea lind 
lAbour. of ~!,I~ .. neur would he a "'ir rate. There ..... he only t_ 
.. mod, .. a, \1" ,_. • 

, (1) More ro-operath.. societi.. and (2) enfo ....... lJ)('ot of legal com
PUlllOD. 
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834. No organisation on the part of the money-lenders would be able to 
achieve this object, since their sel£ interest will always step in. 

835. Reduction in the ra.tes of interest would undoubtedly confer great 
lIenefit on the agricultural community and will solve the plea put for
war:l by many economists that high rate of interest is a cause of poverty. 
It ,.,ill afford material relief to the agriculturist who will find it po .... 
sible to effect improvements in his land, increase sources of his income,' 
and. lead a better life. Ooe of the great factors of the national pros
perlty of Denmark and Germany is the utilisation of cheap credit which 
has revolutionised agricultural industry. 

~36. 8!. There is a prej udice prevalent in this locality against the 
",digenous banker, due to this defective system of his financ.e. Tho 
prejudice i. not personal or for a class, but is fundamentally economic 
and due to the system of indigenous bankers. . 

837. Dealings of this class of bankers with their clients are not conduct
~d on sound lines. The defects in their system have been pointed out 
jJl the reply to' question No. 15. 

836. 65. After making allowances for the return of capital employed 
either by borrowing from outside or owned and for legal expenses, 
management charges, incidental charges and risk involved, the 
indigenous bankers receive a net return of 1/3rd of the rate of interest 
they charge, i.e., (i) 33 per cent. may be accounted for the return of 
capital, (ii) 33 per cent. for expenses, administration, realisation and 
risk and (iii) the remaining 33 per cent. &8 net saving to them. 

. 839. There are no figures to be quoted about this. As far as my know
ledge of the District go.s their busineas is gradually declining .ince the 
number of co-operative societies and the Dumber of members is gradually 
increasing and since these indigenous bankers are facing financial 
embarrassment in rural areas. 

840. 66. The indig~nous bankers and money-lenders are not able 
to meet all tbe demands of the agriculturists and they are obliged 
to refuse both on acccunt of the unacceptable nature of security offered 
arid owing to iI)llufficiency of their working capital. 

841. 89. (1) There i. not a large amount of money in the h"nds of 
indigenous bankers that does not find employment throughout the year. 

842. (2) There is no' suCh Bow. 

843. (3) In the face of points (1) and (2) above there ia no reply to this 
part. 

844. 74. As it would affect the interest of the indigenous bankers 
if any measures ·are introduced for regulating their operation. and 
givmg them publicity, there would naturally be .<n oPPoKitlon on thpir 
part·. 

841>. TI. (1) No. Since there would be no improvement in the situation 
when the co-operative banks are already in existence at-the headquarters 
of this Distri<1; and are prepared to finance the agriculturists both for 
long aDd short periods. These co-operative baDlra already enjoy legal, 
judicial, aDd fiscal conceasions and are ideally beat suited to replace 
indigenous banking systems. 

846. (2) and (3). No reply is necessary on the face of above. 
Sardar Karlar Singlo. 
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'847. 79. From a survey of the agricuILu',,1 and .conomic conditions 
of the Distl'ict. it would appear that bad harvests, poor irrigatio'1-
resources, . contin!-,ouB y?rs ~f '.amine, he'!-vy. and chronic inde~tedneS81 
uneconomic holdIng, epidemIcs In catt1e, IndIfferenf;.J townrr!~ Improve
ments in agriculture, untimely ... nll ill distributed rain-fall, leave but 
a little niargin of income over expenditure. 

848. In sueh a 8eriously affected district, the agriculturists on many 
crops do not get back the cost of production. In my opinion, havinp: 
all the aspe,'ts in view, there are not more than 15 per cent. of tho 
agriculturists who get a surplus income ,;,ver their expenditure. 
849. 80. From the figures given beloW' relating to ngficultural co·opera
~ive 80ci.tieo the following estimate has' been made:-

(I) Numberolmember. 10.610 

(U) Savings by way of (a) Sharea 
(b) Deposits 
(e) Pro6ts 

Total 

Rs. 
2.65.262 

19,402 
',84,002 

7,68,666 

(3) Average per member • Rs. 72. 

8&0. The savings effected by the members of eo-operative societie. have 
not b.en voluntary, but have been due to their placing a .. 11 imposed 
compulsion oa themselves, which other people would not else effect. 
8~1. The adult male population of agriculturists in Aimer·Yerwara 
"'eing 92,871 and a8&uming that not more than 10 per cent. of BUch, 
population aave (Binee only about 15 per cent. get an income over 
their expenditure), the net capital savings would be worked out as 
follows:-

(II 10 par cen'. of 8J,871 
(2) Average ."ving per 

oooperative member 
(3) Totalaavinga 

8,287 
Rs. 

711 
8,287 X 72~8.88,86~ 

ll~. 81. The usual. habit of the people to in\'OBt in gold and silver 
i. in the following waya:-

(0) Hoarding underground of silver coins. 
(b) I n the &hape of ornaments of gold and silver for femalea. 
(c) I n the &hape of gold and .ilver ornaments for mal ... 
(tI) In the &hape of silver utensils. 

853. Th~re appears to be a decreasing tendenoy towards hoardiDg. 
SM. 81. (0) By sale of produce the agri~ultllri.ta ~ner8l1y repay 
th.ir 10&llB lind in ver, rare c ..... either purch ... other n_ries of 
life or put it into agriculture, 

'(b) .V .. ltttitl'" utili ... their receipts of monies in their .. rn trade and 
lendins huaine .. and if there is stiU to apare they deposit it in hanks. 

(r) Salary earne .. diahurae their income in repaying their debt, 
purch ... of n_ies, payment of inauranOB premia and saving in 
other manners, i.e., d~posita in Imperial Bauk, post o1Iice and co
operat.ive hanb and thrih lOOietiea. _ 



72 

855. The figures given below would explain what influence the co
o»erative societies have exerted in effecting s .. ving .. mong the people 
at large:-

(I) Share capital in central societies 
(2) Deposits in central societies • 
(3) Share capital in agricultllral societies 
(oj.) Deposit in agricultural societies . 
(5) Share capital in non·agricultural80cietiea 
(6) Deposits ~ Don-agricultural societies 

Total 

Rs. 

!,34,250 
16,22,433 
2,60,262 

39,876 
1,51,309 
2,81,173 

25,91,303 

856. 83. There is " small percentage of agriculturist money-lenders 
wbo lend to their brethren. They advance gen~r.ally· 11i kind 
and in certain occasions in cash. On ~tfCe8' ""in kind, i.e., badi 
they charge 121 per cent. to 25 per <:\1ft! On cash transactions they 
charge 15 per cent. to 371 pe~ cent. They 80180 lend against security 
of land, which thev .ither take into posse88ion and receive the yield, 
or they ~tiyu{ate to take rental value in cash. 
857. In a surplus year they either hoard their spare funds 01' extend 

- their business gradually and cautiously. 
858.85. Yes, tbe banking and investment habit in India is of a slow: 
growth which is attributed to the following causes:-

(1) Indifference. 
(2) Lack of education. 
(3) Lack of banking institutions inviting the poople to inv.ot. 
(4) Improved standard of living. 
(5) High prices. 
(6) Costly social and religious customs. 
(7) A disproportionate increase' in population with the mcom •• 

859. The following are the institutions for encouraging savings and 
investment habits:-

(\) Post Office Savings Banks. 
(2) Imperial Bank. 
(3) Joint stock banks. 
(4) Co-operative societies. 
(5) Tumbolor Neola system. 
(6) Comillittees. 
(7) Insurance companies. 
(8) Provident fund &Chemes. 

860. Yes; the public are provided ·with full facilities, except tru; joint 
stock banks. There should be more post offices conduct'nl!' oaving 
bank business. 
861. 88. An extensive propaganda is required to convince th;"" 
people who are unwilling to earn interest, for investing it on the fol
lowing objecte of economic public utility:--

(1) Dispens ... i.. for laoourers. 
(2) Dispensaries for agricultnral claasea in central villages. 
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(3) V oterinary &ll8istance. 
(4) Agricultural, technical, and industrial scb"ols and colleg ••. 
(5) Free distribution of improved agricultural i'l'plements and 

, Beeda. 

(6) On the propagation of village uplift scheme which comprisea 
the following aspects:

(a) Health. 
(b) Sanitation. 
(r) Maternity and child welfare. 
(d) Preservation of wolls. 
<d Reformation of social customs. 
(f) Propagation of morality, 

(9) Formation of arbitration p'mrlrqyql •• 
(II) Primary education for boys and girls. 
(,) Co-operative Sooieties. 
(i) Agriculture model farms. 

1'62, 94. The following are the existing banking sources in this 
District :-

(n) Co-operative, banks and societieB. 
(b) Government tda.·; 10an8. 
(e) Money·lendera. . 

863. Thesp have already been commented on in detail in reply to 
qlll'!'stion No. lSi. 
864, 911. The following place. are Buggested for the opening of Post 
Office SM'ings BankB and cCHIperative aocietiea:-

p.., 08ke S."'. Battko. Co-operalt ... S_iN. 

(1) Gogwaoa. 

(t) Jothana. 

(3) Panod. 

(t) Lohvw ..... 

(a) Bu-Q. 

(6) F.~hprh. 

(I) Other UDaffeoted vii, 
~ hy ",,-operative 
societies. (A Iie'-. of 
.. i1I_ in wm.,h th .... 
are already .aoietiea 
in tbi. U iatrict; is 

, .'ttoched.) 

On! EoIn .... 
866. CA"'rma .. : Do you oome from the Punjab !-Yea, 1 am Aasiat&nt 
Regiotrar of co-operath'8 lOcieti .. in the Punjah. I came he .. OD 
deputation. 

666.. Are :you still on the Punjab cadre I-y .... 
1'67. How lonl'[ have you been iu the Co-operative Department!-I came 
be .... in April, 19117. I was in the Punjab before that. 
868. In .... hich district .ere you in the Punjab!-I ...... employed in .11 
Ih. districfs of the Arubala Division, in HoshiMpur, Jullund .. r. Lahore. 
Lyallpur, elg. 

Il69. Do you lind the oonditiODl clilfenn' here !-Y .... quite differed 
from the Punjab. -
870. In ... hat way !-Here the peuantry are pOOftr tbaa in the Punjab. 

eNo'pm_ 
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871. Are- they more heavily indebted 7-Yes. 
872. Are there any special reasons 7-The reason is want of facilities of 
irrigalion, the land is less productive and famine and draughts also 
occur. Besides these there is a special bad habit of dr,nking and of 
wearing ornaments by men also. 

873. In point of irrigation' is the district somewhat similar to Camp
bellpur 1-1 have not seen Campbell pur. 

874. Is opium eating Jargely resorted to I-It is more than' in the Cen
tral Punjab. 

875. You mean Jullundur, Hoshiarpur, etc. I-Yes. 
876. Are the funeral and marriage expenseshigh.r here I-I think 
the marriage expenses are not high here. Taking their status, the fune-
ral expenses are higher. . 

877. Did Mr. Calvert undertake an intensive survey here I-Yes, I was 
not here at that time. . 
878. You have merely made a reference to it in your reply7-He made 
that survey long before I came. . 
879. How many co-operative credit societies have you got heTc l-Mor. 
than 600.. . 
880. 'When was the movement actually inaugurated here I-I think in 
1912 or about that time. 
881. Have you any central banks 7-Yes, there are central banks. 
882. How many I-Three central banks and three bankin~ unions. 
1l83. Do you think there is great room .for extension of cO'opel'ati"e 
credit societies here I-N ot very much. 
884. At present I-There is not much room. 
885. Then you don't think .any special banking facilities are required 1-
No. Only .. larger number of pcople sbould join the 80cieti.s. 
886. You would recommend & greater use of co-operative societies for· 
banking purposes I-Yes. In rural area this is the best system, but 
for urban I will recommend joint-stock banks also. 
887. Lala Bal K i8hen: Sardar Sahib, a suggestion bas been mad. 
to us to stop ~orrowing for unproductive purposes by legislation 
for marria.ges and mosarB. Have you any viewb on this qurstion t 
Should we depend upon legislation or on propaganda I-I think in 
some casell, for instance drinking, legislation is required. 

888. What sort of legislation will you recommend I-I am in favour of 
prohibition by law in this area. 

889. You think that the indebtedness to a certain exhmt is due to the 
drinking habit lD Ajmer-lIIerwara 1-·1 think it ia one of tbe maio 
causes. 

890. Are you in favour of legISlation against expenses for mogar., etc. , 
-I will include mogar. also . 

. 891. There is a proposal that loans for productive purposes should be 
given at cbeap rates. Do you fear any diffieulty in its working on 
the part of the indigenous bankers and money-leodera 1 Do "ou recom
mend that tbere should be different rataB according to purpoSe and may 
b. fixed by law i-I will have no objection to the different rates. I think 
tbe money-lenders will be in a position to give Joans for both the pur
poses. 
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891. Do you differentiate between the ratea for thes~ two purposes in 
co.aperativ8 societies also t-We make a distinction in the case of un
producth·p loans at the time of advancing loan. 
803 Yon said that there are .amiflda,. money.lenders also in Ajmerf 
A"; their methods the Bame ... those of the ordinary money·lenders 
or are they any better 1-They mostly resemble those of the ordinary 
money-lender. 
694. You will Pllt tbe same restriction on them 1-'05. 
896. You have given us very valuable inform .. tion about the .xtraordi
narily excessive r .. tes of interest charged in certain cases. You h .. ve 
ouot':d about 6 ca.es of N •• irabad. H .. ve you any idea as to who were 
the debtors I-I think 1 have given their names. -
896. What i. their occup .. tion .. nd their caste I-I do not know. 
897 .. And the security offered by them I-This .. Iso I don't know. 
896. Neither the purpose nor the chances of probable recovery I-No. 

809. They casually came to your notice I-Yes, in the course of my 
inspection tours. 

1100. It has been said th .. t certain facilities of recovery should lie Riven 
to approved b .. nbrs and that they should be the same as th_ enjoyed 
by the eo-oper .. tive lOCieties. Wh .. t facilities do the eo-operative socie
tie. of your province enjoy in the ..... v of recovery I-At present we are 
not enjoying any. We have got a' rule that recovery can he mut!~ 
through revenue coum. A. f .. r ... I rememher "e have not taken 
&!inntage of it. 

901. In addition to thi. you h .. ve no other facility except arbitr .. tion ,
No. 
DOlI. There i. no other facility enjoyed by the CG-Oper .. tive lOCieti .. 1-
No. OnlY' .. rbitr"tion and exemption from stamp duty. 

DO:L CA";"",,,,: Ia the award enforceable I-It is enfor<.oed in the civil 
courts. 

004. L. B"l Kidr .. : In repl)' to question No.3 you Bay "pallcAa".t. 
should be .... n.tituteel under the Pa!'<'ltol'rJI Act in the rural ,\"e.as. ~he 

. p""""'u .... of courts should be eo •• mphfieel as to enable admmlStrat.on 
nf ju.ti .... " .nd eo on, which cases ,..ill you allow to come IlP before 

. 

them t-Some .... all ca_ m .... be banded over. 

80&. Wbat i. tho limit f-t"p to about R •. 100. 

808. lTp to Rs. 100 no ~ should be heard in civil courts and the c....,. 
over and .bove that amount ma)' go to tho chil court /-X.... . 
907. Will you provide an app ... II-In my opinion, if there i. an ·appeal 
it must be to 80m. union or the ""ftrA .. "". There will be a central 
pan,-A"lI',1 and tho appeal maY Ii. ollly to tha~ central palIrlta"". 
808. You have jlO~ the .~..tem of ;"""A eommitteea he.... They were 
main!)' Ol'!{anillf'd to lind out the actual 8Ill1l due from the debtor to 
~. c...di&<lr, eo that the courts rnA)' not spend much time in !">ing 
Into tho ~unl8 and that the .. ;0 .. '" eommi"""" m.), go into them. 
Do you th.nk these .re bet .... r th.n the , ...... ,Ito,.., I-I think the 
=~.,. .. ts .... iIl be better. NoOn to these, io-A eoiumittecs are VOl)' 

IlOO. Should ,it be .made obl~tor:r OIl the court.. to ee';d certaill _ to 
the J",,,A (.omm.tt_I-Xes, all the disputable ca .... rnA)' be eent to 
th_ _!tee&. 

I i 



910 .• At p~e~ent these jan.e" .committees are only. advisory bodiea. 
Their decIsIons are not blndmg on courts I-My opmion is that thcy 
should remain as advisory bodies. In order to have the .ases sifted 
they may be sent V> the Janck.committees first. 

Oil. Won't you feel any difficulty as to which cases should go to the 
I'"'"" commitees and which not I-I said all the disputed caBes, i.e., 
those in which the defendant and the plaintiff do not agree about. the 
sum due. 

912. Y JU haye said that if a law r<'r regulation of accounts is enacted 
in this ·Province, it should apply to all money-lenders, whether agri. 
culturist or non-agriculturist'/-Yes. 

913. You say "as for the pel·iods, it may be said that the local money-
. 1enders aelvance for (a) and (c) fr"m 6 month .. to one year and for 

(b) for periods up to 3 years"_ Do you think that if the zumindar& 
paid their loans Fegularly the debt would not have increaBed so much I
To a large extent the debt. have increased owing to non-payment by 
the z!l7ntntiars. 

914. What is required is a habit among the borrowers of punctual re
payment I-I think this bad habit is also created by the money-lender. 
III backward areas we find that the people believe that more interest 
is charged and aocounts are falsified, by money· lenders, etc. 
915. Further on you say that "there are no indigenous banks and 
baukers, worth mentioning who play any part in the financing of agri
culture". Do you mean the big bankers or small village money-lenders! 
-I mean the big bankers and not the village money-lenders. 
916. Because, you also say that the major po.tion of the debt is due 
to the professional money-lenders and indigenous bankers 1-Yes. 
I mean big bankers in the city. 
917. Are there many bankers in the village also I What is the percent
age of the money-lenders and the bankers in the village. I-There may 
be one or two big bankers; but their number is very negligil.le. 
918. Now we ·come to the question of taka"i, question No. ')4. It h ... 
been generally represented before this Committee that the takavi )oan. 
to romindar8 may be given through the oo-operative 'IOCieties. In your 
opinion they should be given by Government to the members of the 
co-operative 'societies through their co-operative societies I-Yes. I 
think Government should use the co-opera.tive soeieties &8 freely ... 
possible. 
919. You mean ·village societies I-Yes. 
MO. Wha.t I'ate of interest will you !"ggcst should be charged from 
members on such loansl-One per cent. over the rate which the 
societies have to pay to the Government. 
921. What percentage of capital of a 80cillty w<1l you got from Govern
ment in the shape of taka v; I-I cannot fix the percentage. 

922. Should it be more or leas 1-1 think it should be Ie ... because if you 
make it more, the society would not be having its own capital. 

923. According to the present Rrranl!:ement there wOllld b, diffcrent 
rates of interest: ODe will be 12 per cent. for those loan. which are 
given from the funds of the 80ciety, the other 7i per cent. which are 
given frrom the takavi obtained fro", Government. For what pur-.' 
poops Ihose at 12 p. c. should be given and for whatlurpo..,8 
the other I-The taka"; is only for improvement an relief 
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during famineo, and the other for n_ries of life. Tomtri will be 
purely for improvemeot. 
-. Theo yoo will uoe this rdan which ,.on will get from Government 
for loog term for permanent improvement and for 00 other p1UJIOIIe I
,y .... 
926. In repl,. to question 16 yon aa,. "the ,-",oual kn ... led~ of the situ-
atioo io tbe villages leads to tb. opioiDo tbat io th .... days, the", i. 
a ""aroitv Df fond. ,,-hieh i. evident from the higher rate of inte..- pre
vailing in the villagea." What other factors influence the higher rate 
of inter .. t I Do you think that the dearth Df moo.,. haa raised the 
rate Df interest I-I think this r. the maio cause. 
927. You have been complaining that-the indehtedoeaa ia very high in 
vilJagt"l. n""" tbi. oot mean thnt the loao ... ere f ..... l,. giveo T-I 
thiok 108". were not given freely. but the compound interest iocreases. 
926. You think there i. a dearth of capital in the vilJ_ and you hase 
your opinion on the fact. that the rate of interest ia hil<h. Are there 
no other factora I-Waot Df securit,. is another. 

-929. You meao to 80,. there are two cau",," for it. one i. want Df """"rit,. 
and the otber i. dearth of eapital f-Yea. Th..... two are the main 
caUtit"S. 

930. How would you bring more capital into the vill_I-I think pro-
paganda for thrift wilL b~ing it. ' 
931. They abould create their Dwn funda I-Y eo, I would like them to 
create their owo funda b,. thrift and alao b,. hanking foeilitiea. That 
will .. 110 teach them thrift. -
1I3lI. And fDr that yoo ""naider the co-operative ayatem beaU-Y .... 1 
think for vill_ this i. the best. 
933. Wheo diocu"';og the questioo of ma.rketiog you aaid that a UDall 
oommiwoo shop .hDuld be .tarted with GDvernment aaaiataoce aod 
lulmidy: )OU mNO .pendiog lOme mone,. from tho (;overnmeot colfera DO 
.WI/-Yea. Staff aod expert ad\ice ia reqoired for doing any boaioeaa. 
The villagera themselves have no advisers. 
834. You will CODtioue it for ever I-I think for a certain time. 
936. Till th.,. have their own fooda I-Y ... 
1136. lIave you 00,. _rieoce nf t'l'Op loan banb..t Madrae I-No. 
937. At preoent IDng term loana to the mortgage eocieties are provided 
by the Cftltral banb. The,. ....... ot invest any appreciable portioD of 
the capital io theee long tenD ....... 1 understand I-No. Bl,lt I think. 
at p ...... nt. I am ~tting oullicieo' mone,.. 10 the beginning I wanted 
to mn"e ~.utiou.ly. 
8:lI'. For \;1'''- 1""41" will it _tiouel-I think this eautioue policy may 
_t.ioue for at ieaall ,.earL 
_ Att.r th., your fuoda 10_"""" from debeotu ..... or f.- Govern-
lDeotl-Y ... rr- Go .......... eoL .u prenD' 1 .... DOt ... fa_ 01. 
de .... ntureL 

I0IO. 10 th ..... 00,. ditft. .... oco het_n your mo~ banks aod IDO~ 
-.i.,iee I-Yea. Mon,r.,re BOdeli... are oDI,. fDr ooe village. 1IIort
_ baub are ....... D' for many villaga, for a larger are&. 

Oil. Thi ....... triction th., the R ... iatrar of (' ..... perative Sociati ... Ihoold 
Iao<tion toano .bove RL liOO is Deceaaan ~_ the ... are not edu-.t 
enou"h I-h i. ooly a eaulion io the tM,ginoing. 1 ibmk in thia 1 to!
lo ... ..d your 8.)111.10_ Yoo iaaued a eircular. 



7B 

942. You agree with that circular f-Yes. Because it is copied from the 
Punjab. 

-943. Rates of interest in these societies are 8 per cent. to 10 per cent. 
ior long term loane'l-I think now ~t ia mostly 8 per eent. 
944. Don't you consider the present rate of interest high for improve
ments I-Yes, I think it ia high and therefore we are decreasing it -to 
8 per cent. In your time it was 10 per cent. -
945. Will you be able to get your funds at a sufficiently low rate 1-Y .a. 
We are getting at 6 pel' cent from the central banka. 
946. The policy of the Co-operative Department is to bring tbe r:.tea 
down to 8 per cent. and your experience is that with 10 per cent. you 
cannot make improvements on land I-Yes. 
947. Have you felt any diffioulty in the working of mortgage banb f

_ rp to the present I have not. 
943. Recoveries are prompt f-Yes, ex,",pt in a few cases in which the 
percentage of recoveries is very low. 
949. You never experienced any difficulty in taking charge of the secu
rity '1-1 think my experience is if we move cautiously tbere will not be 
~y difficulty. 
950. You mean that the stage of taking charge of land "ill not arise f
No. There may be some difficulty in a few cases, but tbere will not be 
much. I take security of tbe old and present lands and also good per
Bonal securities. 
951. In reply to question No. 36 you say "the sale should be conducted 
through the ageney of the Registrar or an officer authorised by bim or 
such special officer as Government may prescribe". Can tbe land be 
sold in tbe case of debt to the mortgage banks I-Yes, with tbe pennia
sion of the District Magistrate. After taking the permission, the sale 
may be made through some official ageney 80 that a good price mav be 
obtained. -
952. To get a better price yon want to introduce Government agency for 
the aaJe of the lands I-Yes. 
953. You feel no difficulty abont the Collector giving the sanction e ... ll,. 
for the sale of the land !-I cannot say that. 
954. Then what is your security f-At present we depend on the income 
and personal security. 
955. If he doeS not give, then the loss will go to the mortgage bank 1-
Yea, but the 1088 "";11 not be to a large extent. 
956. To the extent up to which you have advanced the loan f-Yes. 
9!Ji. In reply to question 38 yoo say "these industries are suffering for 
want of capital, in casea where the people are not members of eo
operative societies". Where the people are members of the eo-opera.
tive societies, they take loans for th~se subsidiary occ..-tlpatioolJ from 
the co-operative credit societies and thia syatem ia working all right f
Yes. 
956. You would not recommend separate soeieti .. for them f-l think 
that experiment has not aucceeded. 
959. You .. ill make co-operative """ieties give loans for these industri .. 
alsof-Yes. 
960. You have given UB a very interesting note on the defects which 
you have noticed in the co-operative credit societies. First come the 
defects in organisation and then bad selection of'members, hast,. for ...... 

Sardar K-.. SifIfJ1I.. 



'19 

tion insufficient attention to previous indebtedness of member., fail.ure 
to f~lIow co-operative principles, etp. Then it will take a very long tllne 
to fonn co-operative societies in all the villages, because people have 
to be educat.ed very thoroughly, before organisiug a society "",,d wh .. t
ever difficulty you have experienced. is duo to hasty act~o,! and the .co
operative movement which you r"ecommend for pro,:,dmg bankin~ 
facilities to the agriculturists has to pro~d very cauhously I-Yes. 

961. You recnmmend that audit of the co-operative societies sh~uld. be 
free. You will recommend it always to be free or up to a certam tune 
only 1-1 think it should be fo! a sufficiently long period. 

06I(a). On what basis I-I think for about 6 yeal's for e .... h society. 

962. This recommendation is Duly fo give them time to build up their 
own capital I-Yes. 

963. In the reply to the same question you recommend the appnintmenG 
of Registrar of Co-operative Soc,eties as the l~el!.isler;.ng uJficer for 
documentH. It is only in connection with co-operative members and 
not others I-Yes. 

964. What do you mean when you say that "the CD-nflerative societies 
should be exempted from the payment of income tax on securities I-At 
present lecurit,es are free from income-tax. But we have to &Pply 
to the GO"ernment for ""emption from the payment of income !.ax. 

006. The facilities &fe there ~But the psople &re not taking advantage 
01 them. 
966. It is their own fault and not of the Government. 
967. Prof. (,habla,," I would like to put some general questions on the 
co-operative movement in this province. la not the movement at the 
prelent moment able to get all the funds that it needs frOID outside 
at .. comp&ratively low rate of intereatl-Yes. We are getting quite 
lufficient fundI at the U8Ual rates. 
~. Roth by way of deposita and by way of cash credits from the 
indigenoul hankers I-From deposits. 
966. Have you not got cash eredits I-Yea we bve got for abo", 
RI. 60,000. -

970. At a rather reasonable rate of intereat~Th&t amount is at a 
rea80naOl. rat~. The perBO" in cbarge of it ia a caahier. 

871. Conidering the arrangements at present you don't feel ""Y diffi
culty in getting fundi at a re&SOnable rate of interest I-Aa reg&rda 
deposita or cash credits I 

ij;2. J n reg&rd to both. If deposits are more preferable you will h .. ve 
theml-Y ... 
9;3. Whatever rUDd~ are needed for t1!e extension of the movement YO" 
are able to get I-Yee, at a oomparatlvely reaeonable raw of inleres" 
9;.&. The rate of interest allowed on CWTeDt deposits in Beaw ... Central 
BanJo: i. only 2 per cent I-Yeo. 
9711. It i, just the rata which the ordinary joint stock baob else,..h"re 
payl-Yes. " 
&76. 00 bed deposits between 8 aad &i per oeD" I-Now it is raised 
to • per een\. 

1177. Is not that a rMBOnable rata as oompared tcr ,..hat joint stock 
bank. pay I-Our rate ia higher. 
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4178. Your rate is bigher' by bow much i-It may be by about 8 aDDII8 
110 one rupee; t f· 
979. Are these deposits attracted from urban saving!!" or rural savinI!" 1_ 
Mostly from urban savings. 
980. Are tbe deposits from tbe primary societies substantial or negligi-

'ble" i-Negligible. . _ '. 
981. Are the deposits of agricultur'll primary societies in the "cntral 
'bank suhstantial of negligible I"':"'Compared to the urban capital it i. 
negligible. 1 

982. What is tbe proportion compared to the deposit. 'of ""o-",!;r'. 
cultural societies in central banks 1~1 do not. reDlemher the proport;n~. 
983. It is said in your official reports that about 28 per cent. of tho 
amount due to the central bank in Ajmer by aU kinds of societies 
is from non-agriculturist societies 1-Y E's. 
984. Regarding the ability of the central bank to attract deposits, i. 
·it due to the reputation of the primary societies for sound bus'nes. 
or the reputation of the central bank i-I thinK it is due to both. 
985. The general public deposit 'money with you considering that the 

. primary bank is quite safe to lenol to J-Yes. . 
'986. Is it due to the aL-tuai check of tbe Registrar's staff or is it because 
of the belief that Government is behind it i-It is owing· to the belief 
that the Government staff is supervising the societies. 
987. Is it also owing ,to the beli1ll-that in the last resort there is the 
Government support behind the central bank i-I think only super
vision is taken into consideration. They know that tiovernment is 
not responsible for the losses or for anything else. 
988. Do you think that·t~ .. average member who keeps his depo.ilo with 
the central bank ever enquire~ ij, the primary societies are .afe 1-
No. He does not enqUire .abou.t pl'imary societies but he knows that 
the societies are being -supervised !>y the Government staff. . 
989. It is owing to the fact that there is the superviBioD of the Govem· 
ment staff and Government moral support. Is it not also due to th~ 
belief that in case of failure the Government will help the central 

; bank that the Government is in some way or otller responsible i
No, because the depositor is mostly fwm ubran area. He is educated, 
and knows tha.t Govern,menl! wiJl ,not help. 
991. Do you thin. if the ""ntro! of the Registrar was withdrawn the 
bank would actually be able to comm"nd deposits i-Joint stock banks 
are able to command deposits, 

. 992. I am asking you about the central co-operative banks i-You may 
rUD the central bank On the same lines. 
993. The co-operative movement '18 ·rUD all the world over without allY 
responBibility of the Government staff. It is peculiar to India to 

.bring in the Government stsfft-'-Il it rs running on sound lines there 
will be no difficulty. •• 
1l94. I am asking whetber it will tdn on Bound liDes without your stuff I 
-I cannot say about the future. At present it is running on sound 
lines and getting deposits. 
995. Would there be any difference if the Relti_trar'. control was with
drawn tomorrow from the central bank !-I have got DO expericn~e. 
If it runs on Bound lines there will be no diff~rence. Probablv in the 
bep;inniog it might have made SODle difference. When tliey find 
tbat it is running safely, there will not be any difficnlty. 

Sarrlar Kartar Singh. 



9SI8. Would you as a co-operator .. ;Ieome such an experimeul. beiug 
made 10 as to teat the lOundueaa of the eo-operative movement t
YeLl think there is no harm. 
119'1. Ie there any posaihility of attracting saving. from ruraI areas. iD 
this province I-I think not, because the Baving eapaci.ty or the surplus 
income among the peaaantry is not much. 
998. Tl .• ce·foortho of tho land is b"n",il-Yes, and there are bad years. 
899. What is the ave...g., number 01 bad years in a p8"riod of teo years' 
-Bince I came there baa not been a aingle good year. 
1000. CmWdering this fact that in ten years you neYer had a good crop, 
considering the average retorn to the agriculturist, what do you think 
i. the size of au economic holding in this Province I-I think on 
irrigated areas it may be II ...,...,.; in bamn' it requires about flO acre&. 

1001. Five .....,. of irrigated land in a gOod year or in an average year I 
Spread over ten years will Ii acres give ·you aufficient .. verage retorn 
for ten years to ma.intain a normal family 1-1 think eo. 
1002. Have the m~ority 01 the people got .. holding of Ii acrea of irri
«ated aud flO acrea of unirriga.ted laud I-No. 
1003. What i. the percentage of the aunual addition to the reserve fund 
to the total amount of loana outetllDding I-We added about 5 lakha 
last year. 
loot. Annual addition I-It ia the tot&) amounL 
100&. I waut the aunual additinn 1-1\ W&I &hou' 1.lakh 1aot year. 
1008. What ia the total amount ou_ding I-Ahout 14 Iakhs. 
1007. And what ia the tot.al &IIIOIlIIt of tha ........v.. -About 5. Iakhs. 
1008. That mean. tha, 1_ year ,.,U added 110 per eent. new addition 
to the reeene 1-1 .... """7, it ..... B .. fIO,_ in the year. 
100II. It meau. that this accumulated re_ ia the result of ten yea.ra' 
working I-In some societiee it ia Ii years. 
1010. 1 IUD talking of the movement &I a whole I-In lIOIIIe years it 
will be more, in some yean it will be leas. 
1011. The- tot.al of outetauding loan. 11'&8 Il&. 14.00,000. What per
een~ d08ll it work out to: B.. &0,000 to Be. 14.00.000 !-About 3 
per eent. .... 
101i. Excluding the eenll'al hanka, ... hat ... ill be the percentage of the 
re ... rve to the total outa\Anding amount of money borrowed by aociety! 
-14 Iakh. is the "hoi. unoun"-
1013. If the eentra! banks are included. 1 am now excluding ""ntr&i 
ha.nka 1-Thi. I ha,-. DOt got. 
IOU. At one end the __ , ia able to borrow at rateo 'l'lU'ying from 
I I<> 8 per teot. I-E,_ 7 per .... t.. in aome _ .. in the case of 
bankiQ unillDa. 

101& At the other end the rate ehaII!ed to membe .. vari"" ~It i. 12 
per .,.,,,t. IllO&tiy. Exoepting milia aocietieo it ia from 8 to 12 per eeot. 
1018. EiIlht per -cent. is charged to member lOciet; ... !-Y .. &. 

Ion. I am "'Iking of loaus to mem""" of aoci"ties !-Then it i. 9 per 
..... t. to 19 per .... "t. . 
1015. Are you &1 ... inclumllg building lOCietiea aDd vbaa IOCieties '-
No I am DOt roo";derin« that at all 
1013. (A) ("",simring \bis III&I"JOD bet....,.. the lending ~te at ooie ..... 
and the I.......,..nll@ rate at auoth ....... ha, pe ...... nt&ge of this diIf~...,., 

p 
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Teally com~s to the reserve 1-1 cannot tell you. We only keep one
iourth. 
1019. Much of the benefit from tbis margin is swallowed up in the ex
penses "f the movement leaving only .. little percentage for the 
reserve I-Yes, dividend, ete. 
1020. Is it a fact that the dividend in Beawar CentrsJ Bank 'was in 
1926 4l per cent., nil in 1927, in 1926 5 per cent., so that the average 
is only 3 per cent. I-Yes, only in the Beawar Bank. 
1021. So that considering the movement in Beawar you cannot say that 
the dividend is in any way higher l-Only in the Beawar Bank. 
1022. It is merely the deposit rate I-Less than the deposit rate. 
1023. Inspite of that wide margin between the lending rate and the 
borrowing rate during the last 4 years in Beawar I-It was owing t15 
the new change in the policy .. First dividend was paid from the un
I'cali .. u profit but from the mst 4 years it i. paid from the realised 
profit. 
1024. I .am not talking of the realised profit of the year. The real net 
dividend which is justifiable is only about 3 per cent. I paso on now 
to the next question. Has the movement in your opinion been able 
to lower the rate of interest paid by the agriculturist 1-1 think the 
greatest service the movement has done is this one. 
1025. Do you think the rate of interest paid by the agriculturists has 
gone down appreciably since 19131-Yes. There may be exceptions, 
but on the whole in the market I find like this. This is the opinion 
even of civil courts. .., 
1026. I will just read out to you .. passage from the Report of 1913. 
"Interesf on big sums is very low in Ajmer; few of the better men 
pay 6 per cent., a very la.rge number pay only 12 per cent. and a 
fow as much as 18 per cent.".I-In Ajmer city or '. . . . 
1027. In Ajmer Tehsil. Can you say the same about 19181 This is 
MI'. Wilberforce's Report I-I think this report i. not representative or 
the true index of the time. 

1028. Considering the position in Ajmer city, do you think this descrip
tion has materially altered for the better to-day I-Yes. 

1029. People are able to borrow at less than 6 per cent., a few at 12 
per cent. and practically none at 18 per cent. 1-1 think so. 

1030. Can you get specific CRses wherein the bania has charged lower 
rates of interest I-I do not know if the banias charge lower than this. 

1031. Th.en you can't say th .. t the rate of interest has gone down 1 I 
am talking of open debts, not mortgage debts I-Here is the. difficulty. 
I have no power to go through the records of the money-lender. 

1032. When expert information is given to us that the rates of interest 
have gone down, we should be able to test its a.ccura.cy. Can you 
help us to test it I-Yes. Again I cannot see the records of the money
lender .. 

1033. What I want to know is on what records is your opinion based t
I ~a,,:e told you there is no evidence in judicial cases. I inspect 
SOCIetIes, go to .members &11d enquire from them. My enquiry shows 
that the rate of mterest has fsJlen. . 

1034. C'!'ll you give us any conerete Case 1-Go to any society, you will 
hear thi .. 

Sa.rdar Karta.r Sing". 



1035. Bearing i. a diftorent thing. I want a concrete case which I can 
investigate J-I have not got record. of money-lenders. Yon can see , 
them. 
1038. Can I get the record for 1913 J-I think ao. 
1037. Can you poaaibly tr...,e out particular """"" betWeen 1913 and 
to-day I-Enquire from the civil courts. Tho decrees were then given 
at bigh •• ret.8. They are much lower now than they w.re before. 
1038. The market rate of interest in India, for instance the rates on 
Go,·.rrunent 101Ul8 bave gone down during the last II or 8 years' Take 
a year before 1924 I-I think that haa not affected the Indian 
peBlantry. 
1039. The market rate has an elleet on all borrowers and lenders J
You are talking of co-operative aocietiea I 
I().I(). Surely co-operative societies do not come from the heaven.. They 
are "8 much affected BI the others !-Profesaor Sahib, yon will be 

-misled if you ~nnect the peaaantry with the money market of India. 
Indian Dlarkets never affect the peaasntry in Aimer. 
10H. I am talking of the eff.ct on the ba .. ia hintself. The bania i. not 
going to lend to vou at a lower rate of interest when the market rate 
!Cue. up :-h haa heen the RRIIIe for f> years or 12 years. 'lhat is 
what I will aay. 
10451. I do not want what you asy but what yon can ."bltantiate by 
f"cts I-I have got n ... power to see the record. and I am not talking 
fr,.w the r<lCOrd8. You know the pea ..... try in the villages. Any iluctu
o,iou of the warketa in tho city does not affect them." That is my oz:
pel"lCl1ce. 

1043. E"en wben tbe money market i. ertremely tigbt J-It WBe tight I 
)"'''. ago in the city. The rate then became bigber and naturally it 
makes a difference to the villagers. 
104 •. Can you verify your statement that the rate of interest paid 13 
yeAn ago on open debt. bad actually gone down J-I think the beat 
authority will be the civil courts. 
1046. That Ie quite true. I will try to refer to the civil courts. I wan\ 
to know .. betber you CI\II help UB J-I 'OBI not bere 111 yean ago. I 
<>nly h.ard from people. 
1(l.f6. You Devor bad a Aai~iyal regiater beforeJ-No. 
l(l.f7. B .... the mO\"f'rut'ot been able to decrease the total borrowings of 
t'he mrmbers !-This will be very difficult to tell you, because there W&l 
no record .. b .. n tho oociety "BI started. We never had any record. 
It was on 1.." abou' 3 or • years ago that this I\)-etem .... introduced. 
1049. Baa the total bon-owing of the memben gone do .... since 1921 or 
19!!i t-I oannot tell you. About A and B cl ........ I .,... tell you. About. 
"0 and D J r ... Dot tell you. The record .... ne ....... kept complete_ 
1~ I want to Imo .... bether the t<>W bon-owiDga bad declined J-I wiD 
aay in B and 0 claaa eocieti ... that it is .... 
10M. I want for the movemen~ .. a .. bolt! J-I think it is so. 
lot1i. In 1918 or 1919 Mr. (,alvert made an investigation intO 18 yiJJ...,a. 
HIl'" you com~ biB statement of the mortgage and -..red ~ba 
with the existing debt. J-No. 
1063. (' ... lOU sift ... the Dam. of thoee 18 eocietiea J-No. 
10M. Can you. tell ... whether the Domber of the ~plt! free from debt 
b .. been int':reaaing J-Yea in A and B cl ... eocietiea. 
lClr>11. I ....... t for the mo ...... ent .. a .. bole J-I think so. 
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1056. You had an experiment made in the Province of paying off th ... 
bulk of the members' 4iehts in 1917-18. What was your experience I
I think it was a failure. 
1057. Have not those members of the societies once again increased 
their debts I-Yes. . 
1058. Can you give us the correct figure. for liquidated societies ever 
sioee the inception of the movement 1-1 am sorry 1 cannot give. 1 
can give the total number. 
1059. Can we get the total number 1-Yes. • 
1060. I lind from the Beawar Central Co-operative Bank's report for 
1928 that the total loans due from the liquidated societies. was 
R.. 90,283 of which only Rs. 10,000 odd was recovered 1-Ye., some
thing like R •. 10,000 was recovered in 1928, but in the previous year a 
larger amount was recovered. 
1081. But 1927 was not better I-It may be less than that, because the 
year was bad. 
1082. But more societies come under liquidation every year I-The 
number may increase or decrease. 
1083. Can you give me a fair idea as to the balance remaining out-· 
standing '-1 will send you these ligures. 
1064. You recognise that the essence of co-operative movement is 
mutual control in the matter of credit. Are there any means available 
to the cenral bank in this province to control the work of a primary 
'o<:iety l-W. send an annual statement or register of lra;";yat to them' 
for fIXing the maXimum credit limit. Thev see from this .tatement 
what amount they should fix for each society, having regard to the 
position of the society. I think this is the greatest control which they 
have got. 
1065. Excepting the maximum credit limit is there any other means 
availahl~ to them for exercising any control over the 8Ocieti'38 I-Besidea 
that, societies are membera of the central bank and at the general 
meeting they eleet their representatives, which i. about half the 
numhE"r. • 

1066. Do the members of the central bank ever get any state;ment from 
the societies showing the purpose for which they borrow from them 1-
In the application the societies mention the purpose for which the 
loan is wanted. They also get a copy of the lridbafltli. 
1067. There is po record of the lristbandi kept by the central bank 1-
They keep it. 

1068. It i. not prepared by them 1-It is prepared by the society. They 
send it to the central bank. • 

1069. Doe. the central bank exercise any control in the matter of 
K;,tbn"di I-They can increase it if they like; but they don't decrease i~: 

1C70. If they think tbat the "istbaml; is too low I-In case it is less, 
they can increase it. 
Ion. Can you tell me tile percentage of cases in which the central 
bank has increased it I-No . 

. ]O~. Then is no record of the ltufbfInJi or ma"imum ~redit 1imit ill 
the bank 1-Y os; there is. 
1073. Do you aetually nnd from experience that the representatives of 
these societies on the central bank exercise a rea) control o,"er the 
affairs of the central bank !-Yes, because they have got a voice; 
they can vote. 

Samar Karlar Sinl/It. 



1074. I am asking you about the aetu&l. experience not the th~retieal 
power. It i. mid that moat of them don't understand the busme .. J
I bAve never heard of thia oomplaint. 

107~. I will now pae. on to the question of mutual control exer~~ by 
member. of tb. society over one anotber. You have.got the Aa' .. yal 
p .. !'ared. Is this hairiyal prepared by the BOClety or b~ y?ur 
office I-It i&. p .... pared by the sub-inspcctor, who writes at the biddmg 
of the memben. 

1076. Does he write at tl.eir bidding or do they accept hie bidding J-He 
writes at tbeir bidding. 

1077. Are you aware that in good many """ieties the actua.l debt exceede 
th .. '~ai,,;nt I-You mean the open debt I Not in a large number of 
loci('tie8. 

1078. Are )'ou aware that the loan. of many societies are practically 
lot'ked up I-Yes, it is. _ 
1079. Do you think it a 8atisfactory state of affsira I-No. 
1!t'lO. Ia Dot it evideDce to ahow that mutu&!. control has not be ... 
exercised I-It i. mutual control which is miBu.ed by the members. 
1081. CaD you tell me whether the officer does it or the members J-The 
members tbemselves. 
1082. Then 80 far ae the members are concerned, the members are not 
exercising mutual control over the movement J-Yea, you are right. 
\II,,,"'. How dc you determine the maximum credit limit J-There are 
diff ..... Dt rulea. Wbere the maD i •• proprietor, we take 20 times the 
Innd Te,~nue Rod where he is a eUith'atol', we take 10 times. 
1084. Do you not aloo see that it doe. not exceed l/IOth of the working 
..... pit.II-Not in all ..... s. ODe te.t i. 1/IOtb and the other test is 
that if I j lOth is I .... than Ra. 60, we take Ra. 60. 
10~. ID fixing tbi. maximum credit limit doe. the """iety ever ronsider 
tbe pos.ibility of a man increasiDg hi. income by gettiDg more advance 
for productive purpo .... J-I don't underatand your question. 
1r~ You II&)' that his income ia measured by land revenue, hut. mUl 
may borrow for the pUrpGlO of increaeing bis income. and if the pur
pose ie a BOund purpose which will increase his capacity to pay, then 
it i. Dot wflrely bia existing income or hi. existing property rhat 
.hould be takeD ioto account, but bie future income which may be 
incre&Sed by meana of lOUUI for productive purpoaea ~ We do not take 
rhat lact iDto a.count a' all. In c ...... where we lind in old societies 
thnt the man i. paying regularly we inc .... a&e hie maximum credit limit. 
But the fa.t .... f ...... d to by you II not taken into consideration. 
11lA7. ADd yet I lind that in th" C_rative Central Bank, ]H.awar, 
thrre 1I'as ... abundance of surplus money which it .. ae unable *" 
ut.iliael-Yea. 
10~. I find that in the nlder reports <,f the B_wr.r Central Bank, 
there i. a .tal<>meDt ahowing the land morll<agea, mo~ debts, 
re,lemptioD money_ unaeeured \oana and amounta paid to settle them. 
up. Sin... 1917 I lind no such table. 'May I know if we ean get aleo 
th" Dumber of _mben io the IDrietie. for which the older .latemftlta 
..... 1'11 aom"iI .... I-Th ..... are all old reports; I do no' think ..... will be 
.ble to get the number of members. There is Il() rerord in my oftiee 
to ahow that. 
1""" There mu.t be theae reports of the Beawar Centr&!. Bank !-Pe .... 
haps ther Dever sent th..... reports *" the Registrar; they .... their 



,private reports. There may be copies in my office. But now theT, 
don't send such a statement. 
1090. Can you tell me for how many year. they have got the.e figure. f' 
-1 think in recent reports they have not given this information. 
109l. For how many year. have they got these report. i-I don't know; 
I will try to get this information for you. ' 
1092. The only additional information that seems to be necessary is the' 
number of member. I-Alright. Will you kindly send me a tOpy of 
this, so that I may send you the required information. 
1093. Regarding the percentage of recoveries to outstanding loans in a 
year, has there been any appreciable improvement in this respect 
during the last ~wo or three years'I-This year was beUer than la8t 
year, and similarly the last two or three years were better than the 
previous 6 or 6 years. 
1094. Comparing about mst ten -years, have you, ever tried to find out 
whether this percentage is steadily improving or going down 1-1 know 
about the last 3 years, and I can say that it i8 improving. 
1095. I notice bowever- that the figures given to \18 by the Beawar 
Central Bank seem to show that the percentage of recoveries from the 
rural credit societies in 1926 was 2/13ths and in 1929 0.1.0 it wa.2/13ths .. 
So it is not improving I-In the case of the Beawar Bank it is not ' 
improving, but in the whole 'Province it is improving. 
1096. There is also a substantial difference between the paper profita 
and the realised profits l-Only in the Beawar Bank, not elsewhere. 
1097. Also in the other central banks I-No. I think the Ajmer Central 
Bank is doing very well in this respect. 
1096. Conld you kindly give \IS the percentage of cases in which th .. 
society has to fall back OD. sureties I-I cannot give you the percentage 
of such cases. , . 
1099. Is that number increasing, or decreasing i-From mat year it ;.. 
decreasing. 
lloo. Before last year I-It increased, I think. 
1101. How much i-I know of only three years. I cannot say definitely. 
lloo. There is no record in vour office to show that 1-For the last three 
yea1"S I have got a record. • I. will find it out from the record. 

IlOS. Are you quite sure that when repaymenta are made to societies, 
money is n.,t borrowed from maJw.ja ... i-I think in good societita i' 
is not done, but in bad societies I think it is done in some cases. 
1104. Anf\ r-Ryment is made to the mahajan by borrowiog from the 
society I-In bad societies only it may be, but it would be a very 
foolish act. 
1105. Have you aoy typical cases to show where fictitious paymenta have 
been made I-There may be few cases, but ou the whole It is not done. 
1106. Is that kind of thing at any time common 1-It has not come to 
my notice. 

1107. Before you arrived here t-I don't know. 

)JOB. Can you leave even the oldest of your A societies without any 
control of your staff '1-1 think really the staff have not got any control 
over them. 'At class societies we can leave to themselves. At present. 
they are only nominally controlled, .ay in the matter of writing thei. 
accounts. 

8ardar K ariar 8;"g". 
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1109. Oan you dispense with that altogether i-The Oentral Bank will 
take it up if I give it up. However there is no harm in I}aving an 
experiment of this sort. 

1110. Is it a fact· that the Aimer Bank was compelled to reduce interest 
on loans due from 16 heavily indebted societieS' from 6 per cent. to 
3 per cent. i-Yes. 

1111. On whom had the loss fallen i-I think the central bank had to 
bear that. 

1112. And yet all loans were given on the recommendations of your 
.taffl-Yes. 
1113. Ordinarily when a depositor keeps a deposit for a year, if he 
wishes to le .. ve his deposit for another year, interest will be .. dded to 
the principal I-Yes. 

1114. If the society has borrowed money at 5 per cent. or 6 per cent.. 
from the central bank, the central bank in such .. case will pay com
pound interest from 5 per cent. to 6 per cent I-In the case of societies 
except in bad years they get interest six monthly. 
1115. I am talking of a depositor. Take the position of a depositor in .. 
central bank. A depositor has a right to add his interest to the 
principal every year. So in effect the central bank has to pay him 
at CC'mpound interest at 5 per cent. or 6 per cent. Oan the central 
bank then give 10Bns for long periods at.8 per cent. S'imple interest I
Central bank geta interest six monthly. 
1116. But if interest is nbt paid, it practically amounta to compound 
intoroRt: it is not really simple interest. Don't you see that the state
ment that the bank lend. to sooietiea at 8 per cent. simple interest 
i. rather a misconception of the actual feet, since interest is wwaya 
paid ha.lf·yei.rly I-But not in aU societies. Such cases of an-ears of 
Interest are very rare. 
111'1. What I want to get at is whether the central bank can lend long 
period 10""'. at 8 per cent., limple interest, when it has to add to 
prindpnl every year or half year in the case of ita depolita. The 
distinction between limple interest and compound interest cannot 
ari.e when interest i8 paid half·yearly I-You can aa.y like that. 
1118. If limple interest is added to the capita.! of the depositors, and 
tho whole sum is advanced as a loan to somebody else at S'imple 
interest, the centml bank e...mot afford to charge 8 per cent. simple 
interost in ..... of arrears of interest I-I think so. 
1119. I pass on to anot.her teat of the soundne.. of the co-operative 
mO\'tlment. Do you think that the average member of the average 
locioty has b""ome more businea&like and prudent 1-1 think there is 
great improvement in thi. respect. 
l1l1O. Yon think he has also become more prompt in repayment I-Yea, 
I think since the lRst two or three yeara he has beoome prompt. 
11>11. You think that he has also beCome nnwilling to borrow from ou,," 
aida .. "copt for productive purpoaes 1-1 don't know definitely. 
11!1!1. Do yeu think that the man has '""t"ally Jearnt tlle proper uae of 
credit '-I think they know th .. the society does not-advan ... for ...... 
productive pUl'p08eL 
IUI3. If this improvement h .. really ~ pi.... then such people 
!h'>u Id be 3b1e to borro .. from the ",a"";o.. at " much cheaper rate of 
mtereat &!tn becoming membera of the t»<Iperative societies I-Yeo, 
:JOu are righ'-



Hl!4. The figure. sent by you clea.rly sbow th .. t the open debt is sub
stantial. So, on that open debt tbe co-oper .. tive society members 
'lught tn be p .. ying much 1 ... interest th .. n outside member. do 1-t 
don't think so. They .. re old loans. 
1125. But you say that they b .. ve become more businesslike &od prompt 
in payment; that they borrow only for productive purposes; they are 
more honest and str .. ightforward in their dealings. If .. 11 this improve
ment bas taken plooe, then from the 11UIhajan they should be able tn 
borrow at a lower rate of interest 1-They are old loans, and the 
contract which they made with them i. being enforced. 
1126. But in the course of six 0' seven years the old debts must h .. ve 
been wiped out if this improvement h .. s taken placel-I tbink in 
many cases these members tbink that these lo .. os have "been increased 
unneecssarily and are also resisting payments to these people. 
1127. And if they borrow new lo&os. they don't borrow from the 
'?'''/'''jaIl8 at a111-I don't think they do. I .ay so of the improved 
members, tbey doo't borrow from tbe mahajan. 
1126. And the .. ver&ge member is an improved member 'l-Yes. 
1129. One very interesting fact arises from the figures given by you. It 
appears that a very I ... ge amount of the money of the central bank 
is unutilized ?-Yes. 
1130. I notice from the Aimer Central B .. nk Report that oot of 11 lakh. 
of borrowed capital with the Central Bank of Aimer as much ... 8 
lakhs have been invested in Govemment securities 1-Yes. 
1131. Is ihere .. ny saving in borrowing from outeide and investing it in 
Government securities I-In the beginning this policy was adopted tn 
have lIuid resources, but as the deposits came and we could make a 
profit out of it, we continued it. 
11~2'. Why was it invested in Government securjti~ 'l-Because we get a 
better rate of interest there. 
1133. You want therefore tn profit at the expeDJ!e of the depositors, "not 
for the purpose of utilizing the funds in tbe interests of agriculturists, 
but for the purpose of investing it in Government securities "I
Depositors also receive their share of the profits if we receive deposits 
from them. 
1134. But the depo.itor is an urban man. You are now trying tn pro
fiteer like .. profit seeking institution almost, and pay him Iesa, while 
you get more out of your inyestnfent in Govemment securities to the 
extent of 6 lacs. All that profit is not in the interest of co-operation, 
be.ause it is neither in the interest of the agriculturist nor in the 
int~rt:s~ oi the d~positor who has built up this central bank: t-I do 
not make any distinction between the urban and rural depositor. The 
reserve fund is Rs. 1,20,000, fixed depolits amount tn R •. 91,000, other 
borro ... in~s are Rs. 1,67.000 and then enrrent account about R .. 1,00,000 
I think there may be some .urrent deposits as well, and .... e have got 
to keep fluid resources as well 

1135. But this 8 lacs out of 11 lacs remains DDutilized SO far ... the 
mO\"l~'ment is concerned except by investment in Government seeuritieL 
I put it to JOU as a co-operator. U you borrow this money at .. 
• heap rate of interest from the outside public and utilize it in 
advancing it to agricultural societies, ... ould it not prove more ben. 
ficiall-I think these" six lacs represent reserve fund and current 
account, and we have invested this amount in the Government 8eC1I
rities as we have to keep 1I0id resources on &CCOnnt of these. Beside., 

S~rdar Karl<Jr Sing1t.. 



we h"ve lliot cash credit account with the Be" ... "r BIlDk, ~t is hO,,!,,!Br 
not Biz Ia.khB now; about two lakh. have decreased. ThiB 18 my OplDlOD 
that we keep it for fluid resourceB. 

1136. 1 quite nnderatand your poiot; but what. I aak. you' is.. do you . 
regard this aa satisfactory from the c<Hlperative pomt of VIew I-It 
is more BOund. _ 
1]37. In what way doea this diller from the priuciplea of a joint stock 
hank whirh lliives the depositor I.... and earno more profit for itself 
and not for the borrower or the depositor f-I think there is no 
difference between a central bank and a joint Btock bank. Tbey are 
mooUy run on the 88me principles. 
1l3'l. Ami yet Government haa given certain privileges to the ~tra1 
blluk which the joint stock bank does not enjoy I-You cao give 
theBe privilegeB to the joint stock bank aa well 
11311. Can you diatinguiah between .. -joint stock ba.nk and a central 
bank I-In the central ba.nk the profit does not go to the pocket of an 
individual, but it iB mostly utilized to strengthen the movement and 
to make it more Bound and to have more reaerve. In the joint stock 
bank it !toe. to the pocket of an individual U they deri~e any 
benefit, l.hey will divide it up to 20 per cent. or 30 per cent. . 
1140. Whr. sbould ~t not go to the depositor from the C<Hlperative point 
of vi" .. , "it can't be utilized in financing the membera of C<Hlperative 
8odetit"1 I-After having invested the deposita in Government securities 
we have made now large profit. for the movement. 
1141. To balance lOme loaaea f-We have not auffered any losa. 

i142. h it not a fl\Ct that tbe movement i. 80 unsound aa to necessitate 
the liquidation of IOcietie. e"ery time I-We may perbapa raise the 
rate of deposita, .. hen we make more profits. 

1143. Wby is it that you are unable to utilize these aix lacs in financing 
811riculture I-We cannot finance our membera beyond the limite of 
safety. 
11«. AlthouRh your members are heavily in debt, they still need 
mone)' I-I think we are meeting their demands. 
II.~. Wby I\re th~y ha-'ing outside d~bts I-I am discouraging that aIs.... 
lUll. On the one hand vou say that there is acarcity of capital in the 
'ill .. /I" ...... I-Not to.. tJie IDt'mbera. 
1147. HBye you read.ed the limit of credit to be given to the members' 
-In tb ...... of aU !food m.,mbers and good societies we have gos 
auffici .. nt fund. to ad, anee. 
ll~s. So the mo''''"",nt on the present lines i. incapable of further 
npansion beeau .. you have already reached the limit I-In the case 
of nUll-III~J1lbt~n you weaa. I 
I HI>. 1 am t&lking of the IDem""ra of the present eo-operative aocietiea. 
So far aa the co-operative aocieties are concerned, the utmoat limit 
at finan.in!f them has be..n reached. You eannot go beyond that f
Yea, ~'ou ~ right; tbat is the position, but they do not ""loire any 
&.n&n,,~mg. 

IJ!IO. They do require to wipe off the old debts. You eoaaid ... that .. 
bad polil-y simply bee .... e it is unsafe I-Tbey don't want to pay theae 
old dl'bta . 

11M. Why f-I dan't know. Perhapa they think that these loans ha .... 
mUltiplied and they ...... t to compromi.. with th_ people. 
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1152. In that case the movement does not encourage them to pay olr 
their old debts I-There is an idea amongst the members who noW" 
understand money matters that these debt. are the accumulation of 
compound interes', and I think every sensible man will do like thia. 
If the mahaja1t. so desire they can go to the civil courts. 
1163. So, he does not pay 'l-nd asks the creditor to go to the civil 
court I-Yes. . 

·1164. You also keep deposits with the indigenous b,a.nker at 3 per cent. I 
-In cases where we have got cash credit account. When our money 
is with them, they pay 3 per cent. It is a current account. 
1155. Don't you keep your surplus money with him I-We don't keep
our surplus money with him, except for a few days Ilt a time. 
1156. On an average what is in a year the amount deposited with the 
banker i-It is not a very big 811m; it is only for 15 days or so. It' 
is the arrangement with the cashier. 
1157. Even the non-agricultural societies seem to be unable to utilise
the funds which they have gotl-Yes, I think in some case. it is so. 
1158. So that considering the limits of credit, in the present circum
stances there is more money than you can employ profitably I-Yes,. 
it is. 
1159. I warit to know from you the effect of the Li.nd Alienation Act 
on the security available to the societies I-I think the societies are
being dea.!t with as private money-lenders. 
1160. Do you think the security available to the society is substantially 
less because of the fact of the Land Alienation Act I-I think so. 
1161. Do you find any justification for putting these restrictions of the 
Land Alienation Act when a man borrows money from the co-oper.,. 
tive society I-Co-operative society should be dea.!t with like a private 
lociety in the case of an ordinary loan. 
1162. The object of introducing this Act was that the moneylender was 
nut dealing fairly and was getting· hold of the land. In the CaBe 
of co-operative societies the dealings are fair. What is 'the justifica.
tion then for reducing the security I-So rar the societies are deaJing 
fairly, but later ,011 corruption may come into the societies as well, 
just as we made mistakes in the besinning. So I think in this respect 
the co-operative societies should not be given any concession. 

1163. Don't yOU think it will materially help to reduce the rate of in
terest I-I don't think so, because We are already decreasing the rate 
of interest whether there may be security or not. As Boon &8 the 
funds increase we decrease the rate of -interest. If any more security' 
was available they would be able to borrow more money at a -ebeaper 
rate of interest. 

1164. In other word., they will be tempted to borrow more and more 1 
-They will not be tempted to borrow if there is mutua.! control in the 
societies . .I Co-operative societies Ainl at mutual control. It is on that" 
basis that they rea.!ly control the borrowing. The Land Alienation 
Act attempted to control borrowing by reducing the security; co-oper .... 
t~e control increased the security. 

1165. Are you aiming at increasing the security of the society or d .... 
cl'Pftsing It'l-l make. two distinctioDs. One is to increase the 8N3:urity· 
of the society by retaining in the hand. or the agriculturist his old 
property; and the other is to create in the case of such society its own, 
funds. 

Sardar Kartar Sing". 
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:.;;n68.' I am jnat trymg to underBtaJ:ld whe:th~r ~e seeuritiy which >:011 
may have in the case of co-operative sometie8 18 dne to your havmg 
mutual control 1-1 keep my faith in the honesty and morality of the . 
maa • 
1167. What ahout these mortgage banks. So far these merygage banks 
have not dealt in large 8um8 of mon .. y t-Ye.. You are nght. 
1168. These mortgage banka are getting money from the central bank. 
1 notice thllot nearly 1/3rd of the fiXed deposita are for ~ne year, 
lellYiug aside the current deposita, and in most cases, .ather m aImosl> 
all cn •• s, the period .of the deposit does not exceed three yea.sl-l 
tLink BO., . 
1169. How can the central bank lend for longer periods when ita own 
mon .. y i. for shorter periods I-The loans' given to these mortgage 
banka are very nnaIJ.... ......... . 
1170. You ""':"'ot raise sufficient &mount t-After that I will approach 
the Government and will ask for debentures. 

. 1171. When you iBBue debentures, they will be saleable in the open 
mArket. What i. the ultimate Becurity for debenture in a Province 
,,-bere in the case of t'dimrari areas the land can D~ither be mortgaged 
nor ,,,1<1 .. nu the debt lapses on the death of the man and in the case of 
th, oth .. ,· '.reae alienation of land is prohibited except with the special 
p .. rmission of the Government I-The.e mortgag" banks will not work 
"mtlht( the utiml'orriarl. 
1172. In the case of other areas in time of crisis the debenture holders 
cannot reoell leaal'll for l!O yeare I-The debentureB ahould be iBBued 
on the linel of the Punjab, .. here they are purchaaed because the 
Government haa guaranteed intereat. 
1173. If th.. GO"ernment guaranteea intereat, Government too must 
have ,"",urity to faU back upon in time of criBia I-If it has proved a 
BUcce •• in the Punjab, it .. ill be a auc ...... here as .. ell. 
11,4. H .... a criBi. ever oeme there when the aecurity failed &Jld le_ 
of 2') Y ..... were off.red to the debenture hoi de .. t:-l don't know. 
11711. Then how do you aay that they have proved a Bucce88 in the 
Punjab. There haa been no criBia to teat the lOundne88 of the ayBtem I 
- W" ha ". nut yet reached tha' stage here, so my opinion "ill . not be 
of much wue. 
11,6. There are sOme interesting Inggeetions made by the Ajmer Central 
Bank. Are)'eU in fa~our of co-operativeh&nka doing exchange busi
n.· .. I-I hue no objection. 

1177. You think mattere are ripe here I-I think in the case of the 
Aj mor Central Bank they are 80. 

1178. Do you think that the Co-operative Soei"tiee Act should be 
amended 10 ... to admit of loan. being granted to petty traders t-I 
ba,,, DO objecLion. 

1179. Wbat is tbe interest on current K<!OUDt giftD to the Co-operati .. e 
Central Bank by the Imperial Bankl-We J!""t no interest on tha,; 
we h ..... got cash eredtt """"un' with th., bank. 

1180. Do yon think that the Imperial Bank should give yon interest .... 
th .. current ''''count I-I think it should 1187. _. 

1181. I ~ on to your reply to QuMtion (1). Yon 111 ..... refer to llr. 
e.1 r"rt • Dot"" and his Mtimate of the d"bt ...... oing to ahont II ........... 
I woad"r if yea haTe got a eopy of u.- notes 1-1 ha"" got that note.. 



1182. In making tha.t calculation ba.sed upon income-ta.x figw'es Mr. 
<lalvert has assumed that the whole income of the money-lending c1a.ss 
is from loans advanced to cultivators. Is that true I-I have got 
nothing to contradict it. . 
1183. You have got the note itself I-I have got the note, but I have .got 
no other statistics to contradict it. 
1184. Is MI'. Calvert's assumption a correct one I-I think this is the 
best. • 
1185. Is it a correct .... umption to make 1-1 have got no statistics to 
.contradict it. . 
1186. By iteelf it is obviously an incorrect assumption that the entire 
income-t&x is paid from the income of loans advanced to agriculturists 1 
-May be, but I have got nothing to rebut it. 
1187. Who' advances more loans to agriculturists, the village and the 
rural areas money-lenders or $e city bankers 1-1 think both. 
1188. What must be the approxima.te percentage I-I cannot say. 
!I89. You cannot say more or less 1-1 have not got that information. 
1190. It is rather surprising I-I cannot get at the records of the money
leuders. 

'1191. Where there are no co-operative societies, do the agriculturists 
borrow from the local people or village money-lenders I-We have got 
foul' big cities here, Beawar, Kekri, N .. sirabad and Ajmer. They 
may be borrowing from the village money-lenders in the village. 
1192. Are you unable to tell me this much, whether they borrow more 
from tho village money-lender or from the town bankers I-From the 
village money-lenders. 
1193. Do you know that 11; times more income-tax is paid by the urban 
.areas than by the rural areas'I-1 don't know. . _ . 
1194. There is another assumption in this note that the entire income 
.of the money-lenders' class comes from Ajmer-Merwara.. Is that a 
correct assumption to make i-I think they get also something from 
outside. 
1195. In this note the census figures are given up to 1911. Are you 
aware that the number of people depending OIl hanking and money
lending declined from 7191 in 1911 to 5949 in 19211-1 h ..... e not studied 
this. 
1196. Do you know that these figures show that out of these 419 were 
partially agriculturists! I have taken these figures from the 1921 
census 1-1 have Dot read the census report. 

1197. You have not compared them with the ta.bles given in the census 
".port of ]921 1-1 did not. 
1183. You assume that the profits on their capital are at the rate of 121 
pel' cent. 1-1 think 8.0. 

JI98(a). It is fair to assume that 12! per cent. is tha average earning 
of an indigenous hanker in a city I-In the city 1 think it may be lower. 
B99. I suppose you bs\"'e read the reports of cOo-operative societies far 
191i-18 I-Yes. but 1 do not remember exactly.' I remember all the 
reports I have written after 1927. 

1200. In para. 43 of the 1918 Report you will noHce that the malraian.' 
debt .,f Rs. 61,664 was compounded for only Ro. 42,046. In other 
word.. the mulrajam realised only 68·9 per cent. of the total debt due 
to them. As much as 31"1 per cent. were written off. U the debt 

Sa rtb~r 11 arta,' Singh. 
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waa of 3 year.' standing at 24 per cent. simple interest, the 'naha;an; 
tl,UR got Ro. lIS for 100 at the end of 3 years which meana only 6 per 
cent. If the deht was of two yea1"s' standing, he got only Rs. 109 for 
Ra. 100 which mean. leaa than 1'9 per cent. interest in two years. 
If the de~t was of 3 yeara' standing at 2 pel' cent. he got Rs. 93 for 
lr.o at the end of 3 yeara, if the debt waa of 2 years' standing it works 
out at S~ for every 100 given at the end of 2 years. It. it ia compound 
intere.t it becomea still worse. For every R.. 100 at 24 per cen'" 
at the end of 3 yellr. he should have got R •. 190-6. If only 68'9 per 
cent. WSB receivad thia works out to Rs. 131·3 for 100 given, i.e., 10 per 
cent .• imple interest received. If R •. 100 he calculated at 12 per cen'" 
compound interest, it will bo Rs 140' 4 at the end of 3 years. If you 
ae.ume thnl; OS'9 per cent. was receivad it cornea to 97 per cen... It 
mEan. he o.ctually loat on the transaction I-What ia the longeat period: 
you have taken. 
1201. I have taken 3 years I-I think it is more than that in Ajmer. Nn
loall is repa.id in 3 yeara by the peasantry. 
1202. Owing to the limitation period the man muat file a suit after 3 
years i-No. They renew it. They give a new atamped paper anil
interest i. added and a new document is given. 
1203. They become new debts 1-Y e.. The intereat i. added. But if" 
you take about 10 years what will be the rate of inteTe.t. 
11104. I mu.t take every tranaa.ction as if it were for 3 years I If you go' 
beyond 3 years, the profit will not be more I-I think you may be right. 
1206. ATe there personl wholO debts were compounded in this fashion 
default.,s aleo in the co-operative aocietieal-l think in the oo-oper .. -
tive .oci.ti.s they have a number of defaulterl. 
1206. I lind in the 1917 Report, para. 22, the following: There was "an 
aU round reduction of 20 per cen'" in settlement of casea of mortgag .. 
in po .. es';on. In f, .... ing the mortgagea without po .... Bion there 
•• re comparAtiv.ly I ... difficulti .... and the reduction in clainta. 
amounted t ... RI. 2~ per cen ... on an average. In comp01mdi!'8 the old 
del.t. th. mn"-jn". have Riven no I ... trouhle. These dehtis coneiatecl 
of lAa'" dehta, honIl dehta, decretal dehta, flAugri dehts and in all 
Illch casel the accounts from the very beginnin~ were overhauled and 
e.umined before the lettlement .. aa arrived at' I-This Report is not 
correct. I think the officer sent a subordinate of his and this aubordi
nate did not make proper enquiriea and gave a false account. I 
understand be w,," dismiBled. Therefore I doubt these statements. 
1207. It _ Oll: "The reduction in claims depended cn the nAture of 
d~bt. according as th.y were old or new and on the rates of interest; 
thus it was that Rs. 1,67,018 were pa.id on account of old debts and 
with it debts were repa.id to the extent of Rs. 2,80,000 which givea 
on an ave~ " reductinn of , ann .. in the rupee" t-I have got the • 
&:lII1e ltory to tell you. 
JiOs. You mean to aay that the officer did Dot see I-The officer eame 
to know of it only afterward.. . 
1209. Rut ...... 1,. the officer must have IICrutinieed some peI<leDUIge of 
Ihe accounts I-May be. 
lilo. You a", quot.ing LaIa Bal KimeD when you v.y "Probably ~ 
9Ii per .... n ... of the Merwara agrirulturisU and 80 per cen'" to 8Ii per ""nt. 
tlf Ajmer art" ht'lAVil, involved ia Mhts". I Iud tl-At ",ery SAIDf!' 
... nl"n"" in Mr. Wilb..rfon-e's Report of 11'13_ Am I to Imderstand 
thot the <iN'ltmRtance. bad Dot altered ain .... that Report I-Yes. 10-
d,btednesa haa decreased. 
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1211. One of these etatemente. Lala. Bal Rishell &J1d Wilberforce's, i. 
incorrect then i-Yea. I am quoting it because I found it in the Report 
for the year in which it was written. My quotation applies to that 
ye.... . 
1212. Again you s .. y "The majority of these borrowers .. re thOBe who 
own less than 8n economic holding" which means that the capital saving 
of these people is VCIY sinal!. 1. not tbat one great reason why the 
rate of interest is higher, th .. t is to say because saving is nil, there 
is no capital in the rural areas I-It may be one of the causes. 
1213. So long as the holdings remain uneconomic there appears to be no 
.chance to collect capital for rural areas. Mere co-operative credit 
can do nothing. If a. man can never earn income sufficient for his 
necessary expenditure how can you improve his position by co-opera.
tion I-There is " standard of expenditure. Drjnking and wearing of 
Olbamcnts are part of his expenditure. 
1214. I am taking only the expenditure on the necessa.rie. of life i-Y ee. 
The present condition of the people requires a change. They C&J1 do 
ncthing with these holdings. 
1215. You suggest that the co-operative societies have placed themselves 
under certain control. You have imposed severa] kinds of control on 
the co-operative societies, you have laid down a limit to botTowing 
for wasteful objects. you decide the maximum credit limit of each 
member. Such charges are not to be imposed on any system other than 
the co-opera.tive CTedit. Your maximum credit limit is more up-to-date 
than tha.t of the joint stock banks. because joint stock b&J1ks cannot 
k'~f'I) :t Inrge staff to watch the maximum credit limit 1-Yes, I agree'. 
1216. You advocate legislation to curtail expenditure on deaths and 
marriages f Ha.ve you thought out any specific,uggestionsl-Yes. 
Su("h legislation can be effected after consulting !lome social jnstitu
tions. 
1217. You sugge~t two things: one is legislation and the other adminis
t.rative contro!' You know that 80me of the lower subordinate. in the 
administration have not a very high reputation for fair dealing. Would 
yO:l in such It caSe increase the control of the administration over a 
man's marria~e ':-1 think some power may be giv~n to the pancltagat8. 
121~. Don't you find that the panchoyaf. as ,t prMent conRtituted do 
not inspire confidence among all sections i-The difficulties Can be re
movpd. 
1219. You think legislation can take precedence o\'er a well-or~anised 
sy~t('~ of l1ant:'hayats. Will you not be on a dan~p.rou8 ~round if 
YOll r-l\"e prmr""ya'~ flower when they are not well ('~t~hli5hed f-They 
should be well established before they are gi,·en power . 

. 1220. You mention the profesSional money-lenders and indigenous 
bankers. Do yon make any distinction between the two ,la8.e. f-Ye •. 
There are two kinds: big money-lenders and amall m"ney-lenders. 

1221. C&J1 yon eliminate the I!rDsll money-lenders from the village 
economy in any measurable time t-There is DO need of removing them. 
They may be oontrolled by meSons of some Act on the lines of the 
Ponjab Regulation of Accounta BilL 

ll!22. Do yon mean the old Money-lenders' Bill or the new Bill 1-1 have 
seen both. There are defect. in the ne ... Bill But they can be 1"8-
mOl"ed after discussion in the eounciL . 

1223. Is this money-lender ordinarily 8. big msn or a I!rD&ll msD. i-A 
moan m8D. 

Sardar Karlar Sing/&. 
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1224. Doel he keep a large establishment 1-1 think he does not keep 
a large establishment. 

1225. DO~I he not deal in other things f-Yes, but it does not, take much 
of his time. He haa a local ahop. 

1226. Are not the earnings of the local shop more profitable 1-1 think 
intereat from loana i. more profitable. 

1227. Do 10U think he ia sufficiently. educated to ke~p 8?COunts f..;-Yes. 
I think h,. 81atem of account keeplDg' may be sunpli6.ed as m 00-
operativt! Bocletics, where we have a single entl'Y system. 

1226. Even in the case of co-operative societies you have'to keep ill secre
tnrr to maintain proper accounts. If you are going to apply the 
B\'stc-m 8S in the co-operative societies 'to every moneylender, how can 
y;'u .xl",,,t him to do his money"lending business economically I 
Generally he keepa a scrap note-book I-Yea. I think this is the only 
way in which they keep their accounts. Those people who cannot keep 
good accounta should be eliminated. They can have better fOaming •• 
from other business. 

1229. Is it so much the lending of money which attracta them f Do not 
good mnny peoille do money-lending because they have Borne trade 
w~i.·h ..nn flourish only if they do a bit of monoy-Iending 1-1 do not 
think so. 

1230. In villagea there i. moatly barter '''':1 think it is ch&nging. There 
is a revolution in the syatem of barter. ' 

1~31. The re,-olution has not a./fected thou8&nda of villages in Indial-I 
think tho aystem of barter is changing. I think we C&n do away with 
those moncy-Ieoders who do oot keep accounts properly. We are doing 
it in the c()..operath·e societies. 

1 ~32. \"" our co-operative society touches ooly 1!10th of the population l
I think those people who could afford to keep account. should do the 
money-lending. 

1:!33. In oth.r word. you do not want the small man to do this business 
on " small 8<:ale I-The small people should not do the buainess. 

1234. The system of joint atock bank doe. no~ .presd to the village 
beC&lI.~ the village is t<>o amaUI-Prof. Sahib, we had formerly no 
joint-It.o..·k bank., but when the necessity arose the banks came in. 
We ohall bave better type of m"ney-lending whe.D- the necessity arises. 

J~II6. Rut is there sropo lor moneylending on a large scale I-I have told 
you &iready !.hat the eo-operative societies are meeting the demand. 
of the people. The bigger money-lenders are doing the a&me. 

1236. II your attitude in thi. m&tter inftuenced by the fac~ that there 
AI" c<H'perativo .... >dit aoci.ties I-No, joint .tock banks do busin ..... 
IUld "thor hauk"rs are aIao doing. There are agents doing buaineas with 
smaU pf'Ol'le. The demand i. effective AlId there i. no ""clusion of 
othen. There is an 1If!eD' in Kekri, for instanee, of a joint Rook 
bank. " 

193'. What is the population of Jrekri 1-1 do not know. 

1938. You will rather hAve the moneylender serve a large ........ I-Yes. 

1939. Would you give him any privile-gea for the responsibility im~ 
upon him I-H" can demand them if he Iikee. , 
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40· What woulll you suggest I-How ~"IJ I .sugg.,.tl He can ask for 
tern. 

1241. When you propose a measure you must .ee to the consequences I_ 
I want to do away with the evil. The remedy will be .ugge.ted by" 
the people w:ho do the busin •••. 

1242. You have said "on each crop ,,,i',lbandi is prenared after per
eonal e.nquiry" etc. Who makes the "istbandi I"":They have got a 
.ecretary. He makes it. 

1243, When do they make the' kiatbandi I-One at the time of advancing 
loan and the second after seeing the crop. 'l'he instalment of ki.t
b",~di. ho •• to be modified, because the society and the central bank 
whIch have lent money did not know exactly the position at the time 
of advancing loans. 

1244. You cannot intelligently fix the programme for the ki.tbandi for a 
number of years witbout modifying it every now and then I-No. 

124&. You have described the dilatory procedure of the civil courts. Dn 
• you think that the dilatoriness i. one of the' causel of the high rat .. 
of intere.t I-Ma.y be. 

1246. Do you think that, if this procedure is .implified, the money-lender 
ma.y rednce his rate- of interest 1-1 ca.nnot say. 

1247. You have talked of amen<ling .ection 19 of the C<>-operative Socie
tie. Act. How' will you amend it I-At pre •• nt we advnnce 10anB for 
the llurchase of bullocks and other thing.. We want priority also for 
debts other than those for productive purposes, ~.g.t for necessaries. 

1246. How do you justify that priority I-Because that is for the man'a 
necessaries. They· a.re Dot for any extravagant purpose. 

]249. You say "Those who are either selling their lands or mortgaging 
thA &ame are heavily debt-ridden. with scanty means to finance th .. 
industry with emaciated cattle and having DO prospective meaDS to 
repay their indebtedness." Do you think it wise to have restriction .. 
on alienation of Ja.nd in the case of people who cannot make a living on 
the land T I. it to the interests of .uch people or to tho.e of the 
COUDtry at large to tie them down to the land hy preventing alienation 
of lanill-In their case there should be no restriction on alienation. 
In tbese cases a distinction should be made, and those people who 
cannot remain on the land should be allowed to sell 

1250. Would you hR.ve more democratic organisation for making this 
distinction than the Collector or the District Magistrate I-I have got 
no objection. 

12&1. You talk of the ;ane" committees. Are they popular 1-1I[y per
sonal opinion is thnt if the lender does not like to go to the committee, 
the committee will not be of any use. 

His!. Is it b..,ause tbat tbe committee i. prejudiced 1-1 cannot Bay. 
Where the lender think. that by going to a court h~ can get the pay-
ment he does not agree to go to the ;arn:" committee ' 

12&3. Spth Yithald"R H"thi: What interest do you ,·harge to mill band. , 
-15 per cl'nt. 

12M. Whv do you charge luch a high rate of interest !-The ide .. i. that 
it may not increase their temptation to borrow more 10aDI, 

Sardar K arlar [ling". 
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1255. In C88e of non·realisation of your money, what steps do Y9U take' 
-We refer the matter to arb:tration and then recover the debt through 
thp. civil courta. . 
1256. How long does it take you to adyance loan to an agriculturist 1-
Members grant the loaus and uo time is wasted. 
12i17. But there muat be some sort of application and then it must take 
some time to obtain the loan !-It is only in the case of new members 
that a mOllth is required to get the loan.' ln the case of old members, 
they are directed to ga to the treasurer and get the required amount. 
1258. If a man require. 'the money now and he has to wait for one 
month to get the loan, naturally he would suffer a great loss dttring the 
interva.ll-One month ia generally given to a new member in order 
ta test hia stability. 
1259. What ia the usun.1 rate of interest charged by the money-Iender!
In urban area. it is from 15 per cent. to 24 per cent. 
1260. Do these money-lenders pay income-tax I-I don't know. 
1201. In anowor to Question No.2 YI)U 8ny that "payments in .ome caaes 
RI·cmad. through compromiaes made in kind known 88 biUlNUJ. by giving 
mauur., cattle fodder, etc." What do you mean by Ma .... a i-Some
times the price of the cattle is fixed at a higher rate than what it is 
really worth. 
12111. Ju ,,·ply to Question No. 12 you say that the rates charged by the 
local money-lenders are exorbita.nt. Are their investments safe or 
unsafe wh~n they charge such a high rate of intcres~ I-Some are safe, 
whil~ other. unsafe. 
1263. In answer to Question No. 15 you say that the rate of interest 
charged by the money-lender ia abnormally high and is reckoned at 
oompound interest. AccDunta are complicated, doubtful and unsatis
factory. "Th~y are cooked and doctored", It i. a serious attack on 
the ,u"I,n;"".. Can you prove it I-I will withdraw it, if you UUnk it 
is an attack. 
1264. Have you any concrete e"ample to quote I-In civil courta these 
thing. are happ~ning. Many luit. are dismissed for want of clear 
a<'<'Qunta. I cannot quote any instances, and if you think it an attack, 
I withdraw my worda. 
1285. Again in the lame question you ... y that "over and above the rate 
of inl<!rest he geta lome aervi ••• gratia or free of charge". What aer
vioea do they take I-My remarks reJerred to the agriculturist money
lend ...... 
1266. CaD you give instancea I-During my inapectiOUl I came to know 
of thea. thing.. I have not seen any instances myself. 
1267. Allain und~r item (10) of the aame question you ... y that ''he 
(monoy-Iender) ... pplies bad seeds, weak animal. and had manure". Do 
they lupply weak Animal. intentionally I-That is not the eaae. They 
do .get Rood animals, but for want of proper eare they become weak. 
They don't do it intentionally. 
1268. In your ... ply to Qu~.tioD No. 19 you talk of the C().{)perative ... Ie 
....,ieti... Can these soci.ties leU al A better rate I-Yea. They don't 
l'barge any profit, but only dNUct their coat F establishment.. 
1969. In Anlwer to Qu"stion No. II you 118)': "At preeent u." ... oeem 
tn be no c....Iit f .... 1liti .. for the financing of produce during ma.riretinl<". 
The p ...... nt lQ'8tem ia that the 10<"&1 mo,,~y-lender who is also A trader 
makea an inaignifiCAllt advance binding the agrieuIturin to ..,11 his pro
duce to him. Then 80 fu the credit societies ha.-e not been au.,.".,...{u! 
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in eliminating the money-lender in the matter of marketing produce 1-
'l'he society has been Buccessful 80 far as its members are concerned .. 
Non-members are still in the clutches of these money-lenders. 

1270. In answer to Question No. 47 you say: "If the regi.tration work 
is conducted on the spot it will relieve the agriculturists of the in
cODt"enience and expenditure and distraction from agricultulre. n Do 
you make this suggestion for all agriculturists 1-1 have made this 
suggestion only in respect of our own me~bers. 

1271. In answer to Question No. 61 you say that the village money
lenders are short of funds and then you say that there is no necessity 
for them to keep fluid resources. Do you think they are getting good 
deposits I-I don't think so. I have said that in rural areas no case" 
of money-lenders receiving deposits systematically and regularly have 
come to notice. It is not their regular business. 
1272. In answer to Question No. 65 you say that "after making allow
ances for the return of capital employed either by borrowing from 
outside or owned and for legal expenses, management charges, inci
dental charges and risk involved the indigenous bankers receive & net 
return of lIard of the rate of interest they charge" I-This is my 
opinion. 
1273. Then say on 18 per cent. he would get a net return of 6 per cent. 1 
-Yes. 
1274. Then he is better than your bank I-No. In bank the members 
get dividend, ete. Besides this, losses of creditors are not always 
gains of debtors. 
1275. In answer to Question No. 82 you say that "maluLiam utilise 
their receipts of monies in their own trade and lending busine.s and 
still if spare, deposit in banks". Do the maMi'ln' deposit money in 
your bank 1-Ye •. 
1276. How much Illoney of the maluJiam is lying as " deposit in your 
bank i-I cannot give you an estimate. 
1277. C/'airman: In the utimrari areas here are the tenants all tenants
at-willI In Oudh they have made life tenancies now. Does any Buch 
thing exist here I-No. 
127ft Prof. CluLblani: The rates of interest on 10aDB in the istimrari 
areas are very high I-I have no knowledge of that. 
1279. Knnwar Notilal: In answer to Question No. 64 you say that. 
"there is H. )Jrejudice prevalent in this locality against the indigenous 
banker". Why is it so 1-1 have got no personal enmity with the indi
genons bankers, but that is the prevalent idea. I mean the small village 
money· louder and not the town .loroD. 
12<;(). L. Ba;' K;,hen: Have you got any societies in the utimrari 
areaa I-Yes. 
1281. Are they running very weill-Better than the societies in the 
Malm area. 
1282. Even though they have got no tangible security 16 offer, the deal
inge are better I-Y e. 
1283. Is there a 1!tatement in the audit Dote of your primary societies to 
show either deterioration or ~provement of the economic conditions of 
members 1-1 think there is. 
12'14. Frem that do you see what the eoonomic condition of an liVerage 
"""iety is I Is it deteriorating or improving!-It is improving. 

(TAe ""tflU' ""tMretIJ.). 
Fardar K artnr 8;n9". 



99 

1:. d CHAND 1J:JJlAN SAlmA" B.A.. LL B.. V.kil" IIigIa 
Coart. Ajmer .... Srcretary. Rajpal ... PrniDc:iaI BiDiu 
S ..... Ajmu. 

IIQIII .... Q" L 

A.-AoRlCllLTUllAL I5DIIII1ED51!8i!. 

I!!i$. 1.-The estimate of indebtednflBll can be obtained with reason
able """""7 from the fouowing _ ...... ;--

(I) The oftice of the Sub-Ilegistrar. Ajmer and Jleawar. 
(2) The Tebaildan, Ajmer. Jleawar and Todgarh with the AIIIIisi-

an"" oj pat........ . 
(3) Registrar. Co-<>peratiw Credit Societies, Ajmer-)[envar&. 

12"4. The majority of borrowers eoolliata of thoae pel'8Ol1S who 0 ..... less 
thaD """Domi. holdings. ID my diatric:i mos\ penona borrow for mani
"II" and d.ath feasts and similar .-asteful and unproductive purpoas 
and ~D<e • law ohould be -enaded by .. hich agriculturistB having I ...... 
~an _nomic boldin~ should be prohibited from giving 1&1'8" feasta 
on deatba and marriage oceaaiOllll. 
1~7. We ..... encourage borrowing for productive p~ by 
lIifr.ring loan •• t a cheap rate of interest such 88 6 ann ... per eeot. 
per mODth. The debt U largely due to m-operative eocietiea and in
digeDooa bankers and in BODle iutaoeea to Pathana who are profea-
sional money-lendera. • 
12811. L-Gen"raUy. the ratea of intereat vary from III annaa per cent. 
per month tu RL ~ per ""u&" l."" month. If grain i. borrowed, the 
interest ;" ""1 .... I.ted by bed., .. e., for six months they charge Iii 
eoers of grain for ODe maund of gnun supplied tu the agrleoltorisi.. 

IlIS8. The only method for enforcing payment of debt is by taking Iegal 
p.........tin~ agooinot the borro1FerL 
1i!90. The Pathan .. called Kabuli .. giw smalI SIlJII8 of money to poor 
labou",", Or ckotitute agrieulturiola at • very high rate of intenst, 
ie.. a' the rate of I to , an_ per "'_ per month and enlo .... repay
ment of dt-bt by beatiDg them or litting outside the borrower's bouaa 
and Dot allowing them to do aDf work ~u the debt i& repaid. The poor 
labou...", owing to powrty or 1I!D0raooe do Dot take eriminal proeeed
i~ qaiuot them and pay DlUnODl interest DDt of fear. 
1291. a.-The COOlIn f_ are nry high and they sbould be reduced. to 
II per ceo&.. • 
1m. c.~ng to the Land Alienati"" Ad, .....u agrieolturiata are 
Dot no'" repl ..... by bi_ ... Nodara in our Diatrie&.. 
1SlN. L No. Not in ...... diotrie&.. 
1!N. L-The """, in the ;'Ii __ ri ...... of Ajmer-K ......... ia ftr7 higIi:. 
All are tenants ,", .. ill .nd hence the aetual _I~_r baa DO in ..... tift 
to proda... more.. If the fume .. are by legisJatioa allowed to haft 
penn.nen' iDte ...... iD the land wbIeb'they have caltiTated for H yean 
and cannot bot ~eeted '"' the _ ... ilI.f the c.M4ar or _ ......... 
they .. ill be able to eIfeet pe ........... , imP_lit and will be abI. 
t<> produ,,", more; "_ .,.- abould be aboIiahed and the IIJII*em 
of bed rale of reGl obould be introdoeed. 
1-' '.-No. it is Dot ... -., Do _r distrie&.. TIae id ........... 
tab .... r (fOfted labooar) Do __ but _ in lieta of intIereIIL. 

!tll 
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1296. 8~There are no village arbitration board. or village panc"ayal. 
in our Province; They ehould he introduced in our Province an.d 6urely 
they will be of great help in settlement of disputes between the money
lender .nd the agricultnrist and save the parties from a lot of worry 
and inconvenience and -waste of money which is being incurred in 
litigation. 

B.-FINANCE. POR AGRICULTURAL PRODUCTION. 

1297. 12.-The present system by which the agriculturist obtains 
finance in cases mentioned in (a), (b), and (c) ar._:-

Small cultivators take loan from village money-lenders or from 
co-<'perative rredit society while big zamindar. and 
fl •• ,,,,,,. of villages take loan from local .el", in the city or 
from the Imperial Bank or Central Co-operative Bank . 

. 1298. 17.-Aimer, _ Beawar and Kekri are the chief· marketing centre. 
for all kinds of crops in our Province Ajmer-Merwara. 
1299. 19.-The agriculturists in our district do not store the produ$". 
As soon as the crops are ready., they take them in carts to the marKet 
to sell them or sell them in their own village in lieu of their debt to 
the money-lender. 
1300. 25.-Yes, there is a demand for long term credit in our Province 
for permanent improvement and purchase of cattle, etc. Recently a 
bogus bank called the Popular Bank was floated by one Mr. Kulkarni. 
The rate of interest was Re. 1 per cent. per annum, and thousand. of 
agriculturists invested their money in it and borrowed money from it 
because the money was to be repaid in 8 years. But the bank authori
ties turned out to be cheats. They however proved that ther~ was 
demand for long term credit. 

1301. 28.-The Land Improvement Loans Act i~. not in force in our 
Province. 

1302. 28.-Value of land in the event of sale by court decree is the 
highest because it is open to public competitIon. 

1303. 29.-Owing to the Land Alienation Act the agriculturist's capa
city to borrow capital has been adversely affected. The agriculturist 
cannot get the money on f6.Vourable terms and for long periods 88 he 
otherwise would have got. The Land Alienation Act should be 
abolished. 

1304. 31 . ...,...There are only co-operative credit societies in our Province 
which get the lands mortgaged. But there are no separate land 
mortgage banks 

1306. M.-U the produce of the mortgaged land yields 6 annns per 
cent. per month on the invested capital, it is a fair price. 

1306. 35~Yes, hand-spinning and dairy-farming industries are 
suffering from lack "f adequate capital. The Cbarkha Sangha 
founded by Mahatma Gandhi has succeeded to a great extent in en
couraging hand-spinning and the same methods .hould be adopted by 
Government. Similarly dairy farms can be profitably run on the 
Jines of Aligarh Dairy Farm because there is a large demand for 
pure milk and butter. 

1307. 41.-The co-operative credit societies in our area are merely' 
money-lending institution •. 

Kanwar C/oII.M Karan Sart/a. 
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1308. tI.-There ia an official tinge in the working of the -eo-operative 
eredit -;eties. People are afraid of ClHlperati .... eredit -;ety ina
pectora who ohould he made to miI more freely with the euItivatora and 
gi .... them an idea of equality with them and thus he popular with them 
by ahariDg their cares, aorro ..... lUllIieti .. and pleasurea. 

1309. tL-The Railw&7 worbhop labooren P&7 a Yer7 high rate of 
interest.. lIoet of them pay inter't!et at the rate of 51 pice or on8 an!!a 
per rupee per mont.h. Arrangement ahould he made to get loans for 
them at a chea!>8I rate viz., 8 annea per ent. per month. 

1310. H.-The <o-operatH-e movement ahoold work amongst the 
Isbouren of railway workahops at Ajmer and llilIs at Bea_r and 
advance mooey to them at a cheap rate of interest; and ohould also 
advance mooey to petty ohopkeepera at the rate of 8 annu per cent. 
per mooth. 

1311. IiS~The grower does oot get the full value of his produ...... The 
lpeenlative buyiog and selling tendenei .. of firma ahould he stopped at 
Bomb&7, Calcutta aod Karachi. 
l3li. Ii&.-The commuoity .. hich praeticea banking and mooey.leodiDg 
if the ",aloaia" eODlIDooity. 

'313. to.-By 1" .. , .... 
1314. IS.-The rate ia 51 per eent. Goverument shoold advance mooey 
at cheaper rate. 

1315. 15.-The oet return ia only 8 ann .. per cent. The buein_ of the 
mooey·leodere i. generally declining. 

1316. 88.-The DlODey·l.oders have their own 1\",-.1 d;pnts e811ed 
0"'"", aDd th,ir Owo 6xf!CI capital and gt'neraJly don't SO he7""d it. 

1317. u.-l1'If.J •• are locally di_ooted as .. ell .. sent to Bombay, 
Caloutta and other tradiDg centJ'ell for IIDcashment. 

1318 .• ~No. 

ISIIl. 79~ r.... the Imperial Bank blHl. rate atfeeta the Buar ratea. 

1320. ".-The agrieulturieta in our vill_ are extremely poor and 
have 00 lurplu. income over their 0 ......... " upenditure. Peraons in 
aIBueot circuDl8taocee are -..:ely 6 per ceot. 

13iil1. 8l.-The t"odeoe)' towarda hoarding is decreaaiog. The people 
are povert,-atrieken and oow no valuables or ornaments are kept 
buried h villagt'8 except io the rare .ases of a few fIIfJ/oajalu. 
13:!i. a.-In proe~rou. yeara they get ornamente of gold and eilver 
prepared for their wi_ 

13i3. M.-Onlr educated claaae. He cheques. The traders do not use 
them ...... use a socw:I deal of time ia wuted in the Imperial Bank or 
oth.r banb in gt'ning their c-hequ... ""Med. Y 09 vemae"lar aeril'ta 
should he """d in bankiDg U1d Imperial BanI anthoritiea ohonld mate 
arr.n~m.utll for early dispooal &lid not keep public waitiDg for ho .... 

• together. 

13iil'. "'-T... The .... te of ioterest should he increased. • The educated 
cl ........... rt to ... do form of in_t. 

l~ a-p, ....... a uawilling to earn inte .... on deposita ehoaId be 
indueed to ions& it in industrial developmen' of the -"'r7. 



Oral 'Eyidence. 

1326. Cha;'rman: Have you got any landed property' I-Yes. Yie 
have got family Iiusiness also here. 
1327. What kind of busine .. 'l-Lace merchants. 
1327( .. ). Hn,'e you no mills or industry of any kind i-No. 
}328. Prof. Chahlani: You say "the majority of borrowers consists of 
those persons wh" OWl!, les9. than an economic holdillg'·. Does it meall 
that because of the un.conomlC holding they have to borrow I-I think 
so. 
1329. In the next sentence you say "In my district most persons borrow 
for marriage and death feasts". Apart from this expenditure, the 
income from the holding o!s not sufficient even for neCf,Esary expendi

'ture. Is that what you mean 1"":1 mean that they earn only as much 
as can keep their body and soul together. 
1330. Those persons who own less than an economic holding must be 
borrowing even for necessary purposes 'I-Yes. 
1331. If most oC the people are in that condition yon cannot attriliuts 
most of their debts to extravagance. Could you I-It is their custom 
to spend on marriages, etc. 
1332. Is the major cause extravagance or uneconomic holdings 1-
Uneconomic holdings. 
1333. You say "Generally the rates of interest vary from 12 annas per 
cent. per month to Rs. !l-8-0 per cent. per month .. If grain is borrow
ed the interest is calculated by bad;, ..... in six months they chargs 
10 seers of grain for one maund of grain supplied to the agriculturist". 
At what time is this loan in kind given, in which month'l-They take 
loans in kind rarely. 
13M. In which month 1 He could not hs borrowing at the time of ths 
harvest I-No. A man may borrow only in famine time; he may borrow 
grain or for seed. 
1335. For seed. What month is that I-I cannot exactly tell you the 
month. It must be for the wheat crop. 
1338. And repay at what time !-At the harvest. 
1337. About February or March I-YPAI. 
1338. Is the price of wheat in October always higher than in February I 
-At harvest time it must be cheaper. 
1339. Have you ever bought wheat in October and' March 'l-In Ajmer 

, I have bought but not rill rural area.. There is only a difference of 
half.a seer between October and March. 
1341). Wbi"h is the staple crop here I Is whe"t the main staple 1-
Wheat, barley. maU .. and iOfDflr are the main staple crops here. We 
bring wheat from the Punjab. We have got two crops. In Harif .. e 
have baj,.,. .... J mal-ft, and in ram wheat. 
1341. Most of the land cannot be .... heat land, because it i. not .:rr;gated 
land I-No. The bulk of the crops consists of barley. 
1342. What i. the .difference in rate. between October and March '
There i. not much difference. It i. only in rare case. that there is a 
dilference. 

1343. I am bY.ng to understand this ca.e. When in caleulating you 
must allow for the difference in the price of grain at the time of lendiolr 
and at the time of borrowing. Yon say that generall" the rates of 

KallfHr Chaml Kara .. Sarda. 
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interest. vary from 12 annas per cent. 'per mOnth to R .. 2-8-0 per cent_ per 
month. Have yon yon_If oonducted .. ease U. which Bs. i-&-O per 
cent. per IDOnth wu charged I-Yea. 
1344. What did the eourt award J-Formerly the oourt ulled to leSsen the 
rates but now ....,ently a circular bas beeu issued by the J udi<ial Com
miaoioner by .. hich if the rate haa been agreed upon, then that rate 
ehould be given. 
J34l1. If 30 per cent. "lUI agreed upon then the ooart. should have 
actually pwprded 30 per ",nt. 1-But they are eompulsorily paid by in
stalments. The decrees are not paid all at once. Tbey lix instal
",ents. 
1348. From the time the loan i8 actually gi .. en to the time that the 
decree is executed in complete satisfaction of the claim, what is the 
return on the money J-Tbe actual return cannot be more than III annas 
per cent. 
1347. After the court give! dPeree doe. the court give intercet from the 
date of the decree I-Yeo, at II per cent. only bnt the money is nat 
realised at once. 
1348. Ho .. much of the mouey is actaaJly real'sed J-Tbe fact is that 
they are at06t willing to eompromise at ,the of the deeree. 
1349. Cau you give DB IOiIIt" _ in .. hich the money-lender baa eom
promi!Wd for ftbs !-JUBt nOw I caDDot give. 1 do not remember now 
but I can give. 
13:10. Yon might give ua particulara lUI to the date of a decree, the date 
of recovery, etc.' You alao refer to the Pathanll. Have the <ou_ 
awarded to Pathana 2 IUUl&8 to , aanaa per rupee per m""aem J-Tbey 
very rarely' come tc.. the court. They aae their own means. 
13:11. Do you know personally any oaaee I Would yon give ua auch ....- I 
-011 yea. They are ready to give na partieulara. 
13511. Would yoo give al the namea 01 theee peraoDl J-Y .... I ..... eend 
them. At present I do not remember their Dam... They are monl7 
workshop cooliell. 
1353. Are there any workshop eoolieo in ...... perative eoeietieo J-I do 
GO' know. 
13M. The rent in o.l;"'ron i. very high J-Yea. 
13M. What i. the proportion of the renU-S"metimee it U half, _ 
"meo ontt-third. It all depend. on the produce. 
13M. milt do yt'u think is the net yield t-Ontt-third. Compared to 
1/",/ ... ,revenue it is not high. In lAoJ. the landlord has to pay land 
ft,·enue. 
1357, Taking the tenant OD the Ual ... land. how much does he pay J
One· fourth. Iu Ajmer it is aometim .. one-third, even.,.,.half.. n all 
depends ou the .w_ will of the \andlord. 
1368. Ha ... you worked 00& how much per .., ... i' COllIN to 1-1 have 
nevel' worked this oat. . 
I~ Do the ",.",ron tenaata borrow from the i., ... nud4riJ-The 
o.ti .. mnl.r" u..._I\'88 are in ~ 
13110. You say in reply to qUMtioD III ''Owing.to the I.-d AlienatiOll Ad; 
agri ... lturiat'. capaeity to borrow .-p:"" has beea adversely afteeted. .. 
('aa yon '1:: ... any proof in aupport of the statement J-Formerly 
.... hen the d A1ienatiOll Ad; ..... nat parsaed the agrirultaria& eouid. 
~ loan. on the ~ty 01 the IaDd at Ii ................. ~ 
1381. And now J-Now the ... ito ........ , ..n- at one rapee or 144. 
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1362. Can you give ·us figUres for interest rates charged to agriculturists 
before the Land Alienation Act I-The old khata. can give. 

1363. Can you give u. the rates from the khataB ,/-Yes. 

1364. You oay in reply to question 34 "If the produce of the mortgaged' 
land "eld. fJ anna. per cent. per month on the invested capital it i. a 
fair pri.",". Js the money-lender prepared to accept this fair price if 
the land io mortgaged with him rather than lending at i W1ithout secu
rity I IB the mOlley-lender. willing to take it at 6 annas per cent. 1-1· 
think some of the city Beth. will be wiping to take this much. . 
1365. Why do you .ay it i. a fair price, when only the city peopl .. 
will accept 6 annas per cent. i-The village money-lender will not tak .. 
Ie •• than 8 anna. per cent. . 
1366. Doc. he prefer mortgage lIebt or oven debt I-Wealthy 
money-lender will always like to have good security and would advance 
money at n less rate of illterest; the money-lender who has a very 
small capital would like to get more interest even on bad security. 
1367. The actual realisation must be ample to give him more profit I-
You see this shuws their lack of capacity to properly appreciate 
matters. 
1368. In reply to question 43 you say "there is an official tinge in the 
working of the co-operative credit societies. People are afraid" etc. 
Have you any personal experience !-Of course I do not speak from per
Bonal experience. Formerly people complained about the societies;. 
There was one gentleman who used to beat the debtors with shoes Bnd' 
ask why they did not pay such and such instalments. The village 
money-Iendel' would not do this. 1 am talking of 8 or 9 year. ago. The 
village money-lender sits with the debtors and ask. about their 
welfa.re :md so on. But thE. co-operative societies' officials always 
come as officials in the villages and wield a great deal of influence 
over them. 
1369. In reply to question 48 you .ay "The railway workshop labourers 
pay a very high rate of interest. Most of th~", P'v interest at the rtfe 
of 2 pice or one', anna pel' rupee pel" wou~u. llavd you &fiY tii'eCllu;, 
instances of this I-Yes, many. Every day ('ases like these occur. 
13:70. You say "Interest is 2 per cent. The net return i. only 8 annas 
per cent. n You mean 2 per cent. per menaem. Do you mean the 
nominal rate of interf"st as contrasted with the net Tt'tnrl" ?-~omi"al 
Suppose a money-lender gives money at II per cent. he actually gets !l 
annas per cent. 
1371. What proof can you give in support of the statement that the busi
ness of the money-lender i. generally declining '/-Census reports. 

1372. In answer to question 79 you say "The agriculturists in our vil
lages are extremely poor and have no surplus income over their nece9· 
sary expenditure". Is thiJ in utimrari or kl,alsa area. 1-Doth in
khalaa Rod ist;mrari areast but in "timran areas people are poor. 

1373. Generally, do the villagers as a matter of fact prefer to go to a co
operative credit society. r.ather than to Government for taltal'i or 
to the villago money-lender !-They will try the village money-lender 
first. Then they go to the co-operative society. L ... t of a\l to Gov
ernment for taka,,;, because there is a lot of difficulty in getting the 
talavi. The system of realising is most unsympathetic. They ar~ 
the. debtor, bring him into court and ask him why he has not paId. 
They .end a special measeoger to hillj. For that specinl messenger th .. 
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debtor has to pay 8 anna. per day. They bring tho man bef?re the 
tehaildar. Tbis man remains with him for about !Ill days untIl the 
money ia paid. . 
1374. At the time of application is: it ainooth working I-Of courae it ia 
difficult to get money. I cannot gIve proofa. 
1376. Have they to pay even then 1-1 do not know peraonally. That i. 
twhat I have heard. -
1376. On the whole, apart from the question of treatment .y!"pathetic or 
unsympathotic, considering the rate charged by the malla' .... an~ co!!'
sidering hi. methoda of recovery" the rate charged by the mczTIa, .... IS 
not higher than the rate charged by the Government or the co-opera.
tive aocietiel I-Obviously, of course, . 
1377. Have you ever questIoned the average villager whether he con
aiders the mllAa;an' 8 ratea exorbitant considering aU mattera or whether 
he considers that he should borrow from the co-operative credit socie
ties or the Government !-The average villager wishes to borrow from 
the villilge lU"ney-lender. Th .... are manr p.rsona who are members 
of the co·operRtiv~ banks and who borroW' from both. To pay oft co
operative banks they go to the money-lender .. nd borrow at ev.n a. 
higher rate of intereat. I can give many auch caaes. 
1378. L. Rul Ki.htll: You know, Mr. Barda, that in thc Province. of 
Bombay and Madraa non-offid:als are taking great inte,·.st in eo-opera
tive aocietiea and aa a relult the movement ia spreading i-Yes. 

1379. Do you think that the aame sOrt of people are taking more and 
more interest in the co-operative movement en this province i-I do 
not think. I do not know of any. 
1380. You are a great aocilll worker. Do you not take any interest in 
the co-operative movement I-I take great interest but I have Dot 
•• tuolly b.en in Cf)-op.rativ. soci.ti.s. 
1381. You Hay this is all official-ridd.n; is it beea" •• the non-offieials ar. 
not cominlf f~rward to take the responsibility 1--Tbe point is whether 
more nOD-officiala were ever asked to join the movemeDt. 

1382. Chait·"",,,: You mean you dou't think that encouragement is b.ing 
giveD to non-officials tu join t.h. movem.nt !-ID Aim">: the non-officials 
:.re Dot coll.ing into greater touch ":th the co-operative movement. 
Tbpy regard it as .. Bort of Gove''Dment body. 

131>.'. L. 8nl },; i.A",; hit rUD on the asme linea as in other provinces 1_ 
V.s. 

13S" If non-dllcials in other prov;nooa have come in greater D~mber 
they CAn come in Aime. also if the people have 8 d.sire for it !_Y ... 

13M. You romplftin that !he co-operativ. staft does not mix with 
tbe eo-operath'e members. Was any such cowpla,nt Dlade to the 
authoritipl who wer@l in charge of the movement l-Tl18 masse. are 
""..ducated. E,,,n the members of the societiee do not know their 
own rigbts. 

13..'16. The e.lu •• t .. d people have formed this orir-ion. Have they 
brough' thil to tboo Dotice of the co-operative officials I~I do not kno .... 
138 •. You .u~ge.t in ans""r to question No.1 tbat the poople .... ho own 
I ... than an economic holding should be prohibited from giviD!It iarp;e . 
"'a.h au death. and warriagee. You will waH in the ...... of othna till 
th.ir position cowes to the otase wben they cannot make both .nds 
..-t:-- Qu ito 00. 
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13BS. You say that'the Pathans enIorce repayment of debt by beating 
tho cred~tors and they never go to courto. Why do people subject them· 
selves to this 'treatment I-Because they cannot get credit eloewhere. 
1389. Credit mootly depends on security I-Yes. 
1390. Then it follows that they have got no security and therefore they 
have to submit themselves to this treatment I-Yes. 
1391. In answer to question No.4 you say 'Owing to the. Land AlieDa· 
tion Act, omaH agriculturists are not now replaced by bigger .amm. 
dars in our district" 7-As a general rule financial ditticulues are res
ponsihle fo1' replacements of small agriculturi.t. by bigger zamilldar6, 
But in the nre". with which I am familiar, there are no big .amUular8. 
The money,-Iende .. are not the bigger zamindar8. 
1392. altai,' man : By zamir.dar. do you mean zaminda" mOliey,
lenders I-Yes. If the Land Alienation Act wa. not passed the cui,,· 
vators would have been replaced by these money-lenders. 
1393. L. ]lal Ki8hen: You say that the disputes between the money. 

, landers and the agriculturists should be decided by a punchayat i-Yeo. 
1394. Have yon thought of any scheme-who will select the panchal/at.,
or how ",HI they work or whether any appeal will lie from tneir order I 
-rhave no scheme. My idea is that a lot of expenses has to be m
curred, people.have to go from the villages to the courts, pay couri 
fees, etc. 
1395. Do you suggest a remedy for it i I want to know how far it io 
practicable I-There is the Village 'Pancbyat Act in Bombay and 
Baroda. TI.:s Act could be made 'applioable with ouitable modifica
tiono to this di&trict. 
139~. You will make it obligatory on the pa.d,,,ynt. to try all civil 
suits i-Not alI ci",1 ouits. AlI the money suits' ohould go to them. 
Appeal can lie to the civil courts. -
1397. App./i13 should lie from the orders of the pan.hal/at. to the civil 
courts 1-Yes. 

1398. You think that when the panchal/at. are formed it should lie made 
obligatory on the parties in all money suits that the ellses ohould go 
to them first and from their order an nppeal should be made to the 
civil court. if nec .. oary. You have no idea as to how the panehal/a' 
should be selected I-Yes. It should he selected f.-om both SIdes. But 
it should not be selected permanently. It may be seleoted, say, for 
'One year. . 

1399. In answer to question No. 26 you say: "The Land Improvement 
Loans Act is noi in for~ in our Province." What do you mean 1-
There is a question whether takavi loans are obtainable under the 
Land Improvement Loans Act or not. I did not know that the law 
existed here when I wrote my replies. 

1400. You say "Value of land in the event of sale bv court decree is the 
highest "ecause it ia open to public competition" 7-That is my idea. 
If land is lefh to open competition it will of courae fetch' the higheot 
prece. 

1401. Do you mean to say forced sales fetch the higheat price t If a 
thing haa to be sold and if the buye .. do not come forward I-In that 
case there i. a provision in the Civil Procedure Code under which if the 
seller think. he will get a Ie •• price, then he can wait fc.r 6 montha. 

1401L You cannot say that public auction will alway. fetch more I-No. 
KaRwar Cltafia Karan Barda. 
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1403. You know the 'working of th. Aligarh Dairy Farm I-Yes. 
1404. You mean that small dairy farms on co-operative lines should be 
formed I-Yes. • 
1405. In answer to question 41 you say "The co-operative credit soc!eties 
in OUI' al'ea IIrc merely money-Ienrlin~ institutions" I-In every village 
there are co-operative ,ocleties. These horrow from the central J)a.Di 
and pay back the money from the harvest of the agriculturists. 
1406. You know that the co-operative societies have got shares. You 
know they have profits also. They have a reaerve fnnd and the meUt
ber. of tho soti.!ies can put their deposita in the societies also'l-Y ... 
1407, Have you ever seen a co-operative society working I-Not on the 
~~ , 

1408. You say "The co-operative movement should work amonltSt the 
labourers of railway workshops at Ajmer and mills at Beawllll"· eto" 
You mean that co-operative soeietie. should be formed for them i 
Do ~ou know anything of the wol'iur,r, "r those which are already 
started in mills I-No, 
1409. Ka .. w(!~ J["lilal: 011 what do the rataa of cottoD; and wneati i~ 
Karachi and Bombay depend I-They d"pend both on demand and 
supply. 
1410. If the Americsn market rata is high, will it affect Indian marICel 
rata i-It all depend. on the question of aupply and demand. If cotton 
market rate i. high tin America. surely the rate iu Indian market will 
alBa he high. 
1411. H.w doee apeculation affect the agriculturistB I-Agriculturist 
oannot get fair prices; h. is not amply compensated for hi. labonr. 
141i. What remedy do you suggest i-Mills should he opened here and 
they should ho paid their full wagee for their labour. 
1413. S.,II Vi/holda, RatAi: In Question 34 you 8IIy that "if the pro
duce of the mortgaged land yields 6 annllB per cent. per month on the 
invested capital, it is a fair price". Do the Postal Cash Certificates 
also yield good interest i-We prefer Government loans. Moreover it 
all depends upon the personal will of the man. 
HIt. You say iu replr to Question No. 61 that <..,-operative movement 
~ould work amongst tho labourers of railway workshopa and should 
ad'-Bnoo money at G-8-6 per cent. per mensem. Would the co-operative 
society agl'ee to advance roan at 4\ per cent. per annum I-We have 
jUlt heard tha. about 8 lacs are lymg unutiliaed with the .. aooieti .... 
If this monoy 00 distributed amongst the poor aa a loan, it would 
improve their l'Ondition. .. 
14111. Why should they advance at .q per cent. if they can get 0-8-0 per 
cent. per mensem I-They should take into considcratkn the poverty 
of the publio. 

(fA .... it"" .. .. itlld"",,) 
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Thurida" the 12th December 1929. 

AJMER. 

PRESENT: , 

.Khan Bahadur Diwan ABDUL BAIUD, C.I.E., O.B.E., (Chairman) • 

.Professor B L. OBABLANI, M.A. jRni Sahib KANWAlt MOTI LAx..· 
Iiala BAL' KISKEN. Seth V,THALDAS RATHI. (Co.opld 

. M.mb ... ). 
Mr. V. S. MAltBALLI (Secretary). 

Pimdit NAURANG RAY Sharma, Secretary, Edward Mill. Com
paDY Limited, Beawar. 

Replia. till Clu.llionnaiN. . 

A.-AGRICULTURAL INDEBTEDNESS. 

1416. 1. The agriculturists get lol!.ns from:-«) professional money-lenders, (2). c~ operative societies, ~d 
(3) Government through tebolls 111 the form of takaVi. 

1417. I. The rat .. of interest charged are as follows:-

(I) Professional moncll-lender •• -Re. 1 to Re. 2 per cent. per 
month interest is added to principal about once in thr ... 
years. The recovery of debts is not an easy task for this 
e1..... which has to face a great many difficulties before 
the loan is recovered. 

(2) Un-operat'v •• ocieties.-Rs. 8 lIer cent. to Rs. 12 per cent. 
per annum at simple interest throughout; recovery of 
loan is much easier than is the case with the money-lender 
class. 

(3) Gov,,",1/Uft.-Rs. II! per cent. per annum simple interest. 
The Governmen~ has every facility for recovering loan •. 

1418. 3. The money·lender. have .. general complaint against the Land 
Alienation Regulation and the co-operative societies wbich give loans 
to their clients, as the co-operative societies are looked after by 
Government staff, they can recover their money more easily and 
earlier than the money~lender8 unless some similar convenience .ill 
given to the money-lenders also. 
1419. The limitation period of three year. is not sufficient, it may be 
increased 
1420. The obtaining of decr ... from the Civil Courts is very expeIl8ive 

and B troublesome task owing to the. lengthy and wearisome prooeaa 
and .till more so is the execution of the decrees. 
1421. 7. T!tero are no money-lending zamindar. in this Sub-Division. 
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14S12. 8. PersoDs called Kabulia advance money to the poor agricul
turists at the rats of interest of ODe ann .. per rupee per month and 
forcibly re~over money from them. They often beat them. 
1\23. e. The Usurious Loans Act is not in force in this district. 
1424. 10. We do DOt think there is any necessity for such legislation. 
1425. 11. In the villages of this sub-diviaion, there .. re no village .. rbi
tration hoards or village piinclaa1lat •• 

iI.-FINANCB roB AGRICULTD'BAL PRODUCTION •. ~ 

1426. 1i. There ia no diatinction in the loana taken by agriculturiats. 
Money-Iendera give loana for all purposes whether the agriculturists 
are in Deed or not without any aecmtty or with the aecuflty of other 
persona' laDd, produce or ornaments. The ratea of interest of the 
money-lenders apparently aeem to be very high but if the amount 
recovered is taken into consideration we think, they do not get much. 
1427. The co-operative aoO:etie. give loans chiefty for redeeming lands 
and also for productive and other purposes. There is no difference in 
rate. according to the purposes for which the loan. are taken. 
1426. There are no joint stock companies. A branch of the Imperial 
Bank i. at Aimer_ It does not give loana to ...... indar._ Loan. are 
given to agriculturiste by money-lenders, tbe co-operativ. societies 

. and the Government only. 
1429. l3. TRIm .. i. obtained chiefty during famiD .. 011 in apeciN eases 
at other times. The agriculturista of this sub.<fivision are mOltly 
indehted. 'rhey can only be .. ved if the Government give them loana 
on a very reduced rata of interest. . 
1430. 1t.. There is no co-ordination among the money-lenders and others. 
'l'here is ",,-ordination to some extent among the Government and the 
ro-operRtive societies. . 
1431. 11i. The rate of interest is high. They can get their loans without 
any del .... from money-lenders bu~ much delay is .. used in obtaining 
loans from Government and the GO-operative _ieti ... 

O'-Fn .... a. roB IIAIID'l'ING. 

1~ U. Beawar is the only market for the various crops, in thia suti-
dlVl810n. ..~ 

1433. 18. The various products are brought to the above market and sold 
through GOmmisaioD &gent. who charge commission at 1 per cen'- and 
demand lOme other petty charges inel uding brokerage amounting to 
8 annaa 8 pies per rent. 
1434. 1e. The ag1'iculturiata of this aub-diviaion ..... ve,.,- poor; &liey 
do not store their produce; as soon as it is ready they take it to the 
market. after giving a port.on, or .. hole sa the oase ...... v be, to the 
money-lender. Nothing i. stored for being used as MCIl1"ity. • 

I4$. lIO. The Government may give a trial to the avatem of Iirensed 
ware-hou ... on the linea of the IQ'Stem in America o~ on the lin.. of 
the t:gyptian Scheme. 

1438. 11. At preeent there are no facilitiee for the -financing of pradu .. 
during marketing. 

14.'7_ It_ No instruments 01 any sort are used in this aub-diviaiOll for 
setting advances by agriculturists. 
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D.-LONG PERIOD LOANS FOil AGIIICUI.:tURS. 

1438. 25. Nearly alI c1asscs want long period loans. 
1439. 28. To a very limitcd extent. 
1440. 27. The agriculturist. get takavi when there are famin~s only. 
1441. 29. Land Alienation Regulation does not permit the agriculrists 

. to obtain loans freely. 
1442. 30. The present circumstances of the agriculturists will not allow 
them to take up debenture bonds that may be issued unless Qavern
ment comes forward to help them. 
1443. 31. There are very few mortgage banks but the aforesaid purpose 
is not served by them. 

1444. 32. If the Government guarantees the loans debenture bonds can 
be purchased by the public. 

(a) A big bank specially for this purpose should be started 
under the Bupervision of Government. 

(b) With a capital of not less than ten lacs consisting of shares of 
R.. 5 to Rs. 20. 

(c) If the Government guaranteee the return there is every pro-. 
bability of the shares being disposed of. The first chance 
may be g.iven to the agriculturist, next to the general 
public, if still any shares remain undispos.d off they may' 
be subscribed by the Government. 

(d) The bank should advance loans to agriculturists for a period 
of six years. The margin should be 33 per cent. between 
the amount of the loan and the value. of the land mortga
ged. 

(e) Such a bank can rai"" money by deposits' and debentures 
and from central bank., if guaranteed by the lGovern
ment. There will be nO trouble. 

(/) Government should guarantee both principal and interest. 
(g) There i. every probability of the bond. being taken up by 

the public, if the Government guarantee. and there are 
" no restrictions. 

(k) Yes. 

1445. 35. (a) Strict supervisilln. 
(b) The bank may not be allowed to give loans without security. 

1446. 36. Every facility may be given by reduction of costs and ":mpli
ncation of pncedure of thc civil coum for recovery. 

F..-JNDUSTIIIBS SUBSIDIARY TO AGRICULTURII. 

1447. 33. None of the industries mentioned exists here. 
1448. 89 and 40. Hand spinning and weaving only, C1 introduced, would 
be very economical and beneficial to the farmer ... 

F.-RUBAL CO-OPBIIATlON. 

1449. U. Co-eperative aocieties onl1 lend money. 
PaM;j· N aurafl{/ Rail Sharma. 



14110, ,'tao 'There i. olle Central Bank in this Sub-Divi.ion. It has rela
tions with the Imperial Bank of India, Ajmer Branch, which "d
vances D"ont"v to it on Government securities. It has DO relations 
with the indigenous banke.s. There are no joint. stock banks. 
1451. 43. 'rho agriculturIsts being un.ducated do n~ unders-.nd tIie 
len.fite and principl.s of oo-operative societies. Thia i. the chief 
defect. In ,'."litv they have got' no inter.st but th.y are initiated bJ: 
the Government .taff. ,They are ,desirous of getting loa.ns only. 
,14112, Mo. Only lOembers of ao.op.rative societies g.t loans from tli:ese 
soci.ties, other allriculturists get their loans from the money-lenders. 
'l'h. proportion of such m.mbers is a.bout on. sixth. 
14~3 . .s. Ther,. i. no need of extra. ca.pita.!. 
14~4. 68. There is no competition b.tween the co-opera.tive ba.nk a.nd 
oth.r banks. ' 
145~. 41. The profits of the oo·op.ra.tive centra.l ba.nks are already 
exempted from income·tax. There is no provincia.l co-operative 
central bank in this sub.division. Gov.rnment s.curiti.. held by 
the.e bank. should be lIiven .xemption from income-tax. If a.ny d.ben; 
ture bonds 81'8 issu.d by th.se banks, inter.st th.r.on should not b, 
liabl. to income· tax, 

a.-NON-AGRICULTURAL CRBnIT AND INDBB'l'EDNBSS. 

14M. 49. The industries of Beawar ar. as foUows: - , 
(I) Tb,·e •• pinning and weaving ruills with ginning pre •••• o.nd 

one w('Iaving factory. 
(2) CI,hippn. work, dyeing and printing. 
(3) Snuff manufacturing and b .... ma.king. 

They are not financed by the exi.ting organi ... ti~n •. 
1457, 60. Th. labourere and arti.ans are given loans to a very small 
extent by the co-operati"o ODcieti ... 
14118. U. (i) Money·lenders, from village to flUlruIl. 

(m Indigenous bank. and joint atock banb from mil"," to tIia 
exporting port. 

They charge inter •• t and commiaaion on the same. Money is ad
vanood up to 80 per cent. on the goode. 
1469. 113. I lUll not of the opin:on that on account of ·.peculation the 
Rflricult.urista of this Sub--Division 8uffer, because as BOon as the pro
duce i. ready, they sell it. 

o I 

I.-INDIGENOUS IIANEEB AND KoNEy-LENDB1I. 

1(6(). lIS. M","iy the _A"j.". community practice indigenous banking 
and mon.y.lending in this District. There.... very f_ in other 
communities .. 
14111. 18. (~) Indigeno". bannra deal in cotton and Rl"ain. carry on trade 
and commission a!lOney business and also .peculate mostly. 

(b) !IIolI~y·l.nd.ra haTe mopa 0' every d....,ription and get lands 
Clul\lvated. '. 
146i. IT. Monelo'·lend.rs fin.n~ 8l1ricuiturist. on nersonal """urit,. ... d 
mortll,.,.... both in cash and in kind. Ind'genous bankers finance trade 
and indust~·. Some banbra ha.... inve.ted for industrial purposes 
and do lIot I:: ... p deposita with the Co-operative Central Bank whieh ill 
tho onb banI::. 



112 

.' 1483. 58. There is no organisation of in<lilzeneou& bankers. They work 
as individual bankers with their owo. capital, deposits alid"loans.. 

(a) Capital is n()t lixed. 

(b) 'fhere. is nei limitlixed for their busineS!!. 

(c) There i .. no limit of. expenses also. 

(d) 'rhe indigenous bankers have relations with the Imperial 
Bank of India and joint stock banks outside the snli
division. The indigenous bankers dep()Sit their money 
with the banks when there is no demand for it and get 
loans from the banks when there is money·lenders' depoeit 
money with the indigenous bankers and get lOAns from 
them. 

(e) No facility is given by the Imperial Bank to indigenous 
bankers. 

HG4: 59. 'rhere are two sorts of kundi., dr" ... hll; (sight) and muddati 
(for certain period); sometimes credit letters are also used. They 
a.re used for remittance purposes only. In the market currency notes 
and rupees only are used for payments. Promissory notes are not 
used; instead of them the muddati .kundi is used. • 

1465. 60. J ndigenous bankers grant loans on 71UuUati kundio and caeJi 
credite, and raBid. for lixed pe"iod from two months to one year. The' 
rates of intereot are betweell 4\ per cent. to 6 per cent. In m;iddatO 
k"ndi. a I,eriod is mentioned but in rtllJid. (receipts) and cash 
credits the period is not mentioned; it is verbally settled to avoid 
stamp duty. 

1466. Further, in tt:'e case of kundi,' the banker' is obliged to make pay
ment on presentation at maturity, if payment is not made by him at 
that time he loses his credit; but snch is not the case with cash credit 
and the ra,ul. ' 

1467. 61. The indigenous hankers and big .kroll' use their own capital 
and receive'· deposits from others as well as loans from privats persons 
and bankers, if necessary .. 

1468. The village money-lender gets loan from a town banker. 

1469. 62. The rate of interest vary from 3 annas to 10 anna. per cent. 
per month. The rates go unwards during the bllsv season and down
wards in the 81aclr season. The .a""hora rate of interest is 7 annas " 
pies to 10 annas per cent. per month irrespective of any security. 

14?0. 63. The sgrieuIturi8t& bave no doalings 'litb the indi"envlls bank
ers. They get money from the money-lenders who charge interest 
from 12 per cent. to 24 per cent. per annum. 

1471. 64. (a) There i8 no prejudice in this loe~!ity as"inst indigenous 
bankers. . • 

(b) If receipts for the moneys received are issu.d their dealings 
may be considered to be on sonnd lines. ' . 

1472. 65. (a) a,nerally the net return is 4 per cont. to 41 per cent.; it 
mostly depends upon management. 

Pandit Naurang Hall Sharma. 
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(b) MoneY·lenders generally do nolr fail. Some have ho~e'" 

failed on account of .peculation. 

1473. 88. The whole dem .. nd cannot be satisfied by them but .till thei 
have lu1Iicient to do th.ir u.ual limited bu.in .... 

1474. IT. (a) lut.rnal remittance. are made by hund", letters of credit 
~oetal mon"-Y G~.r. and 1II6UrejJ I~tter •. 

• ,. (b) The 'eupply bil\~ar~ ueed in Baawar only for remittan08l t;dl 
o~her big towne and that aleo to a very limited extent. " 

1471. 88. In thi •• ub-division for Internal trade .imply letter. of credIt 
..... Wled. No money ilt I18mitteti from one' rural oentre to another. 
EMilio urban oe~ to rund tenllrellloo.,,- iow. during the _on wh.D' 
.agrjcultural produce i. brought there for 1&1 •• 

1L47R. If the duty on bill. ie abolished, they ar. Hkcly to be .... d .xton
.i\l8ly in Beawar. 
J477. 18. (a) No. 

(v) No. 
'(;0) Noll. 
1471. TO. (a) The ratea of /lvnd" purchaaed and BOld vary l\ow ..... jla1.1l 
£rom I ann .. to , aon .. per cent. above &nd below par accordmg to tbe 
'88oIIODL 

(io) y .. , ,duA-or,' lund; bu.ioeaa h .. Buffered much more thal\ half. 
.. ("'~ B.fore this th",Attlld' watea varied froiD, II &nil" p.r ceot. !lelo,..' 

par to 8 aonal per cent. above par. 
147.. TI. It cao b. don. if recognised markete and warehou... are 
.. ete.loliahed. 
1488. ,,1. If the Imp.rial Bank aod ReeerveBank oo-op.ra.tea with: 
the indigenoUi bankera. 

J.-INv_n 1IABI'l' AND &!'l'BAOl'ION 0" CAPITAL. 

1481. ft. The agriculturiate generally have 110 lurplus income, they are' 
&Iw~ io wan'-

1481. 11. The peopl6 thiok that ornamente can oerve their purpoee whea' 
they are in need. The money inveeted in busin_ or elsewhere IDay be 
loot or canno' be ueed when the neceesity ari..... It they have gold 
and eiJver in hMd. it ClaD be used readily without going to othera.· 
Io'OI' the IBIDe reaaon mOlleT il hoarded ,..bi~h practi.... i. now deer ...... 
Ii"", 

1483. 81. Thel'8 aft' moetly Rawate and Herate in this Suli-Division,
n .... ~ ~ th"", are Jlolu, Mu_lm"ne, and MahRj.ns. Raw.to and 
Mera'" are very u:travagan'- Thay apend DIOn8,1 ill drinking, _rl, 
lDftrriagee, and ....,"'. 

1484. The Co ... "erative Department ouliht to have IIngagecl preachen to 
g'" good _mono ~ them in order ~ give up drinking and opendiq 
mooey ulOlessly in .. ""'" and marriages. This would have been an 
.Ir~tive leaeon on thrilt. _ 

1488. The "",1.,,;" .. alao apeDd lot of money in .. _;., and marriagea, 
eto.; but .. the, are mostl, monied people the, do not feel it much. 

11 
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1486. 83. The farmers, except very few, have no money to lend to. their 
fellow agriculturists. Those who have got surplus money, use It fa" 
,{lurchasing lands and mal!;ing ornaments. 

1487. 84. Cheques are not used, as there are no joint-stock banks. 

1488. :85.: (a) Yes. 

(b) Those peeple who are Ilot well.versed in; tlie Iiabkilig syateDt 
do not like to invest money in bank&. The banks raise o~J.ction all 
minor points for which the indigenous banker has to suffer a great 10 ... · 
The banks do not treat them equally., . 

(c) Co-operative societies, Government Provident Fund lor Goverlr. 
inent servants, Postal Savings ,Banks, Postal Oash Certificatelf,( 
insurance, etc., encourage saving and investme~t habits. 

(d). There i. every facility for this purpose. Postal Saving Banks 
can be extended in the interior. 

1489. 86. In literate classes Postal Cash Certificates are popular. It can 
be much mol'. !lopular, if the rate of i88ue i. reduced to Rs. 75 instead 
of RB. 77/8/- per Rs. 100/- and the term of not allowing interest i& 
red1jced from nne ,year.to three ",onths. 

i~o: P~stbmce!S~vin/(S Banks aff~rd all possible facilities, they can be 
much more popular, if the rate of interest is increased to 1\ per cent. 
aJd ~e limit, of, deposit per ye,,~ is also increased_ 

1491., ~lerkA, .•• rvanta and. military people chiefty deposit mOiler ill 
savings banks .. 

1492. 88. They may be induced to use interest on their capital for i~ 
parting free primar~ e~1.{c&tion. 

1493: 89. There is"no "Government competition with banks because there 
is a difference between the terms of Poet Office Cash Certificate and 
the banks. Treasury Bills have to some extent. 

1494. 90. Every tehsil or post office may' be .. lInwed to purchase lind 
sell Government Eecurities, from and to, the public, becanse the hanks. 
010 not exist everywhere. The agriculturiste of this sub-division are 
not in th~ posi Hon of pur('hasing 'securities at present. 

1495. 91. See above. 

1496. 92: Printed pamphlets in vernacular distribut.ed from time to time 
and lectures by the branch school teachers and (leput,. inapeetors, i!O
operat!ve st.ff amI the teh"il staff can educate the people of the countr;r 
from Village to VII age, first how to &ave money and then how to use i~ 

1497. 93. No lavourable result: ·It has helped the wealthv c1aso and 
.hroff. to some extent for remittance purposes to other large tow!II
Some curr"n~ .. <counts of clerks, G.overnment servants and Euro
peans have been opened. 

1498. K. The existing hanking BOurces are co-ollPrative central banko 
indigenous bankers, .hroff. and money-lenders. Th.y are not adequats: 

1499. 95. Post Office Savings Banks should be opened in some import,. 
ant villages in th<\ interior of Merwara. Looking to the present cir. 
c~ms~ances, there is no benefit by opening joint-stock banks in thia 
DlstJCct. 

Panflil N allrang Rail Sharma. 
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• I, "llmlnla., An ...... 
, 

1600. 88~The following may kindly be added ro the answers alreadl, 
gh~:- ' 

(a) The attention is drawn ro para. I (4) CI':use 347, Section VII, 
page 136, of the Postal and Telegraph Guide, August 1929 Editio!l. 
regard:n! Post Office 6 Y,ear Cash Certificates readi,og:-

'''I'he rotal amount of cash certiticates which may be held by 
ODe person whether in the capacity of a shareholder, 
or' of a joint holder,' or of both: is limited ro 
Rs. 10,000 ", 

This is not reasonable, If "A" holds Cash Certificate of the face 
value amounting ro Rs. 8,000 as a sole' holdeI-, Ra. 6,000 as joint 
holder with "1\" and Ra. 1,000 with "0", he is not entitled to, bolll 
oPost .. I, Cash Certificates for any further amount sa the limit of Ra. 
10,000 is completed. But aa it is no~ reasonable I would like to sug
gest that in calculating the amount of the limit, half and half for 
each should he taken when the Postal Caah' Certificates are in wo 
name. and if in 3 names lIard the amount for ~ach and aD on, 

(b) FUI'the~ attention ia invited to Page 140, oIause 8 (I), Section: 
VII of "'" ·do ...... id Poat and Telegraph Guide, requiring anccession: 
certificate, proLate or letters of administration in case of the deceased 
holders if the amount exceeds Ra, 6,000. I wish ro .ugReat 'in such .. 
case, ro avoid 008t and inconvenience for getting probate and letters 
of administration 01\ su_ion certiftcate, thot .. declaration form 
may be introduced which may be executed by the aole bolder or the 
joint hold.rs .. t the time of purchasing the Postal Cash Certificate. to 

, hi. IIU ..... ~ I Id 'd th h I bl d if' :~ nODllnate their luoonaorl. t WOll avo! e 'W 0 e trou e an 1., 
be deemed neceaaary the signaturea of the nominees be obtained, 

11$01 •. TIt. laliou'wlg lett .... It'fl. rerei~rcl lro", 1M Vli/M" i .. ... plll·ta .. 
. \' -: l~tt~,. "'OtH ,At! S~cre'arll ~o lilt! Committee. 

Aa .i .. ired r give below BOrne apedfio instances in which "'" 
Kahuli. have iIltreated their debtors, Kabulia ebBr"" interest from 
II ... n&ll to. annllll per rupee per month. One month's interest i. 
deducted beforehand from the principal at the time of payment, On 
the days of "ayment of the wages in the mills these people oome and 
ait O\\t of the ""mpound of the mill. in the way with big lalAu (atick) 
in their handa. The debtors are very much afraid of them they do not 
go out of the mill. till the Kabulia go away. They (Kabulia) beat 
their dehto", very cruelly. 1 am informed that in the villages, thPi .. 
treatment i. intoleraWe.-

I&Oi, (I) Rhoma Himt&, ring-piece .. Edward Mill. was """~n about. 
or G month aj,ro. 

(~) Sabdal Sftnw.t Khan, rinl:-pi~r, F.dward Mill .... aa beaten 
, ... m·, 7 or 8 month. sao, 

(3) About 3 or • days back Nand&, Laloo, Bhamhhi, ring-piecera 
would have been beat~a nry Rrionaly by Miaru 
Khan, had 80IlIe other persons not interwned. 
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(4) Moti Mala was several times bente~ and ultimately he 
, had to leave Beawar. 

(5) In the same way J aisingh, jobber was beaten several times; 
he had also to go away froUl Beawar. 

(6) Azima, now deceased, was ort,en beaten. He used to 
. remlLin in the mill upto 10 p.m. and then to come early 

while it was .till dark to the mills. He was very much 
afrald of these people. 

(7) Hardeo. son of Ganesh, sweeper was beaten by Buddhu Khan 
on 7th December 1929. " 

(8) Kh~t:>, son of Lachman, sweep.. was beaten on 2nd 
December 1929, by a new Pathan. 

(9) On 5th December 1929 Rampal, son of Bhairun, sweeper 
" " and Guru Boksa, son of Lachman, were lieaten liT Uie lIew 

Pathan. 

(10) . pn 6th December 1929 Shanke.", Bon of Ghamandi, and 
, . Shanker Um .. were beaten by Buddhu Khan. 

(11) ltwari Ramchander, ~athu Ganesh, Goru Jamna and 
Cphoga Bhabhut were also beaten liy the new PatIiaQ.. 

(1.2) Chanda Moti, Mota Magna and Rama Mayaram Bhambhia 
were also ilItrea ted. 

1514. I have collocted. the above information through our timekeeper 
Chiranjilal, Ilhairulal Munshi and !tamp"], son of Bhairon, sweepeT 
Rampal sw""per son of Bhairoll is ready to give hiB evidence if 
necessary. 

Oral l.iI.nco. 

1615. Prof. Okahla"i.: III reply to questioll No. I you Dave given nl 
the rates of interest charged by professional money-lenders. Do)'Ou 
include in these professional money-lenders the per80DI who do 1umd. 
business !-Professional money-lenders are quite separate from 
indigenous bankers. " 

1616. You are not including indigenous bankers7-No. 

lS17.You say that realisation of debts iB Dot an easy task for this c188l. 
Why I-They cannot recover their money easily. 

1618. Con.idering this fact, what is the net return t!iat tIie Ina4 BefI 
when he charges I or 2 per cent.. per mensem !-I think not more than 

8 per cent. per annum. It may be I .. s than that, beeause in the end 
they are the losers. 

1619. In reply to question 3 youJlay th .. t "the moneyiende .. have .. oem
plaint &.!Iainst the Land Alienation Act and the oc-operative lOCi .. 
ties, as the societies can recover their money more eaaily and eA1'Ii,.r 
than the money-lenders, unless some simil ... oenvenience i.e l!iven to 

"the money-Ie"ders also". If this oenvenience is given to them, CIo :ron 
expect th&t the rate of interest will oeme down !-I think &0. 

1620. Appreciably or to a small extent I-I think appreciably. 
PaM;' N ailranl/ Rail S"arma. 
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1&21. Then you Bay that three years' limitation is not Bufficient. Why 
do you conBider it insuffIcient !-Because the produce of the land has 
decreased and there are sometImes famines. ' 

1622. If the limitation period be extended, will it poatpolle addition of 
interest to principal to ... period beyond three yea .. I-I don't think 
intereBt w,;u be added to principal until the bond has to be renewed. 

1623. About tbese ordinary banks when is interest added J .. t the ~d of 
one year, two years or three yea .. I-In the banks interest is add.d 
evel'Y year. 

1624. Can you tell UB the rate of interest ebarged by the Imperial Bank 
on mortgages of prollerty. say, the mortgage of a hous~ in Ajmer!
They ebarge about 6 fo 7 per cent. 

1520. Ia not 6 or 7 per cent. char"ed to indi~nous bankers when their 
"uRdu are disrounted' If so, the rat6 of interest on loans ag&ipst 
houae property of other people must be highel· 1-1 do not know. 

1626. In reply to Question 8 you refer to Kabuli. who &dvanoe mOjie:r. 
to poor agriculturists. Are there many Bueb Kabuli. ",ho adyBPC! 
money!-I cannot ""y that they are many, :.ut in lleawar where thele 
is a population of'2lJ thousand people, there are' l'r 0 Kabuli moner
lend.... These Kabuli. advance money mostly to the mill-handa. 

1627. You have given UB certain instances. Could we get any direct 
ovid.noe from an)," of these borrowers at Beawar I-I huv. asked them 
and they said that they would give evidence. 

1628. What do you think i. tho remedy for such a atate of affai .. !-The 
rate of interest ahould be brought down; I think that ia the Dnl,. 
nmed:J. 
15l111. h thore no room for borrowing from th~ mill-ownpr on eaaier ratea 
of interest, or fer ferming oo-operativ. societies for th.se mill-hands I 
-Somo of the •• mill handa are member. of 'O-Qp('rative soeieti .... 
16:10. But wby is it then that the oo-operative societ,. i. not extending 
ita buBineas rapidly when the.e mon have to pay 80 mucb interest to 
the Klhuli.I-K.bulia do not want an,. lIOCurity while CO-Op('rltive 
banb do. 
1531. That means that 80 far aa the mill-banda are concerned, the,. bave 
really no credit onn among their fellow mill-hands who could atand 
aa th.ir .. eurity in I co-operative lOCiety!-No. 
l&3i. Do you lind auy mill-hand who baa @Ot eome reputation with bis 
fellow mill-banda going to the Kabuli t-Vel')' lo~ kleoplo l!'O to ~II 
Kabuli .. Dot men of reputation. ' 

1&33. You blve given UI 8 or 8 instan...... Are these borrowen ne .. melD
ben who hIve no' yet been able to build up 8ullieient lOcial relationa 
with tb.ir fellow members to induce them to 1Itand surety for them in 
I eo-operative ~it lOciety or are they tho l,ettr.r .. hl&8 people .. ho 
aimpJ:r WlUlt to bide their indebtedneaa I-They are DPt of the better .1..... The~ Ire people who are ve.,. much in debt, and "hen they do 
not get monoy anywhe!'8, thoy are obliged to take this cou ...... 

lr.:w. If the .. popple bave @Ot no -.rity'to give, how wOuld you bring 
down the uta of interest !-Aceordins to the p.-' ~cee it 
is difficult.. 

1&35. How can you ebange the circumatan_; can Y"IlliU~ anything t 
-1 haft no4 thought Oft!" this. • 
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1536. I want to understand your answer to Question No. 19. Do you buy 
.goods direct from the agriculturists or you e111y buy through agents I 
-Through Beawar agents. The agriculturists sell their goods through 
the commission agents at Beawar . 

.1537. Who comes and sells through commission agents. the agriculturist 
or the village money-lender I-Sometimes the' agriculturist and some
times money-lender. 
J5a8 . .Both parties get it sold through the commission agents I-Yes. 
1539. Is the number of agriculturists bringing produce to Beawar for 
sale increasing or decreasing 1-1 think it is decreasing. 
1540. More people .. re selling through the village bani", 1-Y cs . 

. 1541. Does the bania insist that the goods should ~ sold through him 1-
They do. because they lend money on the produce. So they are 
anxious that the produce should be sold through them. so that they 

.may have an ey.on it and .get back their money. 
1542 •. Is that produce sold at the market price obtainable in Beawar or 
i. it sold at much lower prices to the village banm I·-At the ruling 
market rate. but at the time when the produce comes to t.he bazaar. i .•.• 
'a.t· the time of the harvest. the pric.s are low. 
1543. But the bania purchases them at the ruling market prices I-Ye •. 
1544. So then the object of this bania is merely to recover his money and 
not to get .t at " low price I-Yes. 
1545. DadS the bani" store his produce or does he ilso sell it.as soon 
as he gets it from the agriculturist I-I find that they are sold at on ... 
but in the case of cotton I have seen that when the price is very low, 
they sometimes store it and they get money on that. . 
1546. When the price is very low and they store it. do they credit it to 
the agriculturist immediately, or after it is sold I-This I don't know. 

1547. Is there a general impression among these agriculturists that the 
hanm credits them with the actual price or do they suspect that he 
g<ves them a lower price I-They don't entertain any such suspicion. 

1548. You make suggestions in reply to Question 32 about a big bank 
and you say that the margin should be 33 per ... nt. hetween the· amount 
of loan and the value of land to be mortgaged. What will be the 
security of a bank. in this Province where there :s the Land Aliena
tion Act and where there is the i8timrari area I-I have already said 
therefore that the Goverom.nt should gHar:mtee the loan3. 

1549. If the Government is going to guarantee it. there must be some 
security for Government to fall back upon I-Land can be sold with 
the permission of the Collector. ' 

151>0. 'Do you think that the Collector must give permission when the 
.Government hos itself lent on the security of land:-Yes. 

1551. If that is so. then" why should not the' lands be held a. security 
directly by a man on the basis of its price in free market. instead 01 
nullifying the Land Alienation Act in a round-about fashion I-If Gov
ernment guarantees, the rate of interest will become low, otherwise Dot. 

o 
1552. The rate of interest depends upon the security. If the land secur
~d can be sold •. people will entrust their money to a land mortgage bank. 
¥ ou get low terms blft,ause of the bad security. If your security is good 
the rate of interest will be low I-If anyone wants to take advantage of 
that ; but everybody wants to charge a high interest 'lite_ 

Pa,uiiA }, au~ang Rail Sharma. 
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i563. It looks al if you want to throw the entire responsibility on the 
Government, 10 that when it is prolitable to sell .. they will 8ell it in a 
free market, otherwise not 1 

16M. The Chairman: What you mean is this, that you would like to 
keep the Land Alienation Act; you think it would be advantageous to 
both partie. i-If they will be able to get loans at low rates. 

1666. Prof. Chablani: If the morfgage banks advance money on the secu
rity of Government guarantee, when the loss ocoura, Government is to 
bear it and the land must therefore be mortoJaged to Government l
Before the Land Alienation Act the rate was 6 per cent. If the Land 
Alienation Act ia removed, we can hope ror stiU more reduced ratel. 
16M!. What you are contemplating is not a joint stock bank, but an in
dig.nous banker I-Before the Land Alienation Act there were no mort
gage banka. If you have got a bank lending mouey nt n low rate of 
interest, the bank Diult get the mortgage of ,he land or Government 
guarnntee. In either caae Government must sell the land in case of 
1018. 

Should Government in luch ca.e sen it in the open market or 
only to the Rg";rulturist I-There Mould be no Land Alienation Act in 
that c~.e. 
16&7. In reply to Question 49 you have enumerated the industri .. of 
Beawar. All the.e milia muat need money when· cotton ia to be .tored. 
Do the banks give them any .facilities then I-They don't want any 
monoy from the banks. They iIBue bundi. in the mnrket and the 
public take lheir ,,"ndi •. 
1MB. Are they abl. to get money at a cheaper rote of interest by selling 
fI .. nJ .. than by borrowing from the Imperial Bank l-Ye.a. they have 
Bot credit in the market. 
1MB. Which means that these mill ownera are in a sense also bankera f
;Ye .. 
1680. Wby do not these hankers .tart more industries bere' Do they 
feel any difficulty on account of fundI I-The industriel are' increaaing 
day hy day. 'l'he diJIiculty .is in reapect of erganiaatiou and not on 
account of fund .. 

1661. This app.ara to be a province ... here no lullstantial improvement 
""" he made by meanl of agriculture, and the unly .ourae left open ia 
to enoaurall" in·luotri ... _The labour is quite sufficient he ... and if 
there il no linancial difficulty in inoreao;nllt the number of milla we 
.honld expect to see the Province industrialised very BOOn t-The only 
difficulty i. waut of organiaation and not of funds. 

11l6i. II dyeing and printing work in the hands of amall Or big men t
It i. in the hRnds of _aU men. 

1663. Havo they any need of funds I-Yes. 
1584. From whom do they get money I-From the pi_good. deale ... 
Iii6&. CaD pi_goode deal ... advance sufficient amount t-Yes. 
1S68. Free of interest or On interest f-On inte .... t. 
1667. At" low or • high rate t-.~ut 8 to 111 por conL_par annwn. 

1668. How do thp lDul making people manaee their alfaire !-They ha ... 
lOt their own fund.. • 
1&68. Is thore ... y room for _ponti ... aociepea for labouren and arti.-
..... ~I _not ...,.. . 
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1570. Indigenous bankers deal also in cotton and wool. If tbey get 
sufficient profit. in banking why do they speculate 'l-In speculation they 
sometimes get large profits, and in banking business they get ordi
Dary proqts. 
1571. Indig.nous bankers oi old times never speculated. Why do the 
indigenous bankers' of the present day indulge in speculution 'l-In old 
times these indigenous bankers received deposits, •. dvanced loan. and 
used to do remittance business. All these three branches brought in 
sufficient profits. N o'v these L:ne. do not bring in any large profits. 
Moreover formerly people were industrious, now that is not the caBe. 
They have become greedy, and .peculation does not require any larg .. 
capital. 

'1572. What percentage of the people (indigenou. banker.) indulge in 
speculation I-Many people indulge in this' sort of business. 
1573. It i. sometime. suggested that those people .peculate who don't got 
much profit out of banking, and. that if they are given faoilitie. for 
extending their banking business will they give up .peculation 1-Ye., 
I agree w:th-thi. suggestion. 
1574. ·Please name some of the places On which the indigenous banker of 
Ajmer and Beswar draw their l>umli. 'l-Bombay, Calcutta, Karachi, 
etc. 
1575. Doe. he draw more !wndh on Karachi than on Bombay or Ie .. 1-
Les..· ' ... 
1576. Is there any bu.ine •• in !"Mld;, On inland centres like Delhi, 
Cawnpore, etc. 'l-Yes, there is. 
1577. Amritsar al.o'l-No. Only up to Delhi ow Agra. 
1578. Has the indigenous hanker any bu.ine .. dealings in the shape of 
remittance by means of hwuliB with. the indigenous bankers of Indian 
States I-Yes. 
1579. Doe. any profit from the Indian States form part of the income 
. of the indigenous banker of Ajmer'l-All },Ia""s colltribute to hi .. 
mcome. 
1580. How much in a rupee does Ajmer·Merwara contribute toward. his 
Iin.ome'l-I cannot say. 

1681. Is it appreciable 'I-Ye •. 

1582. I. ,.ail/ad. ' .. md. frequently u.ed here in these days I-No, it 
is not widely in use. 

1583. Since the increase of .tamp duty, have 11Vligadi "u"du increased 
or decreased'l-They have decreased. If the stamp duty' i. abolished, 
they would increase. Several people in Beawar execute receipts in 
order to avoid .tamp duty. 

1584. Then it mesns that receipts have taken the place of maigndi 
hundig on account of the increase in the .tamp duty 'I-Yes. 

1585. What i. the difference between rediSCounting a m"igod' hURdi 
and a promi8!!6ry note which is really intended to be a mail/ad. "und., 
-A banker cltn take a fltaigadi hundi. but he cannot rediscount 
a promissory note. Maigad. hund; is more respectable then a receipt. 

1686. There are four sources of income to an indigenous I!8nker; ti..,t biB 
own ca!¥tal, secondly. deposits. thirdly. "und' bu.in .... and fourthly.' 
commi •• lOn on discounting. What percentage of income doe. each of 
these line. contribute to his income in these parts I-I cannot say. 

PaRdil N aurang Ray Sharma. 
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1687. I~ til. depo.it and hundi business sufficient here or -not I-It it> 
in.u:fficient. 

1688. And deposits 1-Ye., the same. , 

1689, The indigenous! bank.r may be giving a very low rate of interest, 
on deposits, which may b. insufficient in quantity on this aecount only I 
-But ~h. indigenous banker do.s not accept. deposits here. 

1590. Wby does he not accept deposits I-The chief rea80n i. that there 
are up. and downs cn the life of every man and the depositor., when 
they see that a banker, i. in difficulties, help towards tho failure of hill 
buaines8 by demanding immediate return of tbe:r deposits, 

1691. But the joint stock bank or the Imperial Bank must be keeping 
lome reserve fund to meet tlieir demands in time of need and .:milar 
may have been the CRse with th~ old indigenous bankers in the past I 
-In old time. they used to keep deposita underground. 

169l1, Do the indigenous banker. take advantage of the Imperial Bank: 
freely or not I-Not freely; they don't want 10 take· any help fr~m the 
Impel'!a1 Bank. 

1693, Then there must be ~ome difference in the hund; rate of the Imp ... 
rial Bank and that of the ."roff' I-If the Imperial Bank raises the 
Itvnd, rata, the .Aroff. alRo ·rai.e their rata. 

h the market rate governed by the Imperial Bank: or the indigenouB 
banke .. have got their BOparate market rate I-I CBnnot explain. . 
1694, Can you .how from your aecount boob the difference between the 
rate fllt.d month by month by the Imperial Bank and the market; 
rataa ~arl!"d by Ihe town ."roff. I-Here no such rate is fixed by the 
ImperIal Bank. 
1696. But .npposing the Imperial Bank in Bombay raiaoa the market; 
rate; then naturally the branch office at Bombny of the indigenouB 
banker of thi. pla.e would raise its rate, Would this affect the rate 
of the local office here in any way I-This fact w"uld affect the demand 
draft. and not the ",ail/tuf, 4ulldi rate. 

1696, Ie the demand draft buaineea profitable I-The banke .. are loeera 
in thill GODcern. . 

1597, Doe. the Imperial Bank make any distinction in giving lupply 
bill. between the bRnken and tbe general public I-The bank char~ .. 
apecial rato from reapeetabl. IIrma; it granta some concession to them. 
hut i~ i. not much. 

1598, Are the public depooita mootly with the .4.off. Or with the banks' 
-I cannat say. 

1699. In ""ply to Que.tion No. 6'1 you 8&y that internal remittancea ar& 
mAde by io .. H<Ii., lett... of credit, pootal money ord6l1l and inaured 
let....... Can JOU give u. an eatimata of all th.... meane of remit
tance!-It i. dono mostly b, mean. of lundi& 

1800. Which i. mo ..... mon.y remitted by means of lu·"di. or that whicli 
i. I!t!nt thro\ljlh the poet office or by epecial meeaenll"ra I-In th .. 
neighbouring areae it ia remitted m08t\y through special m.-ngera. 

UIOI. What about the porta I- ·In that cue A.IId .. are ued. 

What i. (l'Onerally used, ,....ai. or suppl, bill.!-H ... di. ani used' 
for lUIall amounts and for big _!lunta supply bills are ulled. 
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1.603. Why -do thr merchants p·atronise .the .hrolfs in preference to the 
"anks I-Because· the shrolfs accept the h"ndi. of the merchants with
out distinction and. the hanks impose certain restrictions and 
therefore the merchant. don't go to them. ' 
1604. Is. there .uniformity il! t.he rate of huoo;. drawn On Bombay, 
Xarachl, DelhI, etc. 1-The indIgenous hanker. here have got dealings 
only with Bombay. . 
1605. How much is invested iII the Post Office Cash Certificates in this 
prownce I-I cannot give you an estimate of this amount, but these 
investment. have not affected the deposits with the .hrolf. to any great 
extent. . 
1606. What amount of silver i. imported here annually 1-1 cannot .ay. 
1607. L • .1J"Z Xi.fum: You s .. y that the obtaining of decrees from the 
civil courts i. a ver·y expensive aQd troublesome task owing to the 
lengthy and wearisome process. What remedy'do you suggest I-I would 
suggest the formation of the panchayat system; say. ten persons should 
be appointed a. panch. of a panchayat and each of the parties should 
nominate a panch and all the cases should be decided by the"" panch •. 
1608. Should there be an appeal from the order. of these panch.,-Yes, 
and for that purpose· ten more persons should be appointed as mem
bers of the appellate court. 

·1609. In your memorandum you say that the branch of the Imporial 
Bank at Ai mer does not give any loans to the zamindar8. Why does 
not the bank advance loan. 7-1 cannot say. 

1810. In reply to Question 32 you .ay that the margin should be 33 per 
-cent. between the amount of loan and the value of land to be mortgaged. 
You mean the actual; value of the land or tha produce of the. land 7-
I meant the value of the land. Now land cannot be sold on account of 
the Land Alienation Aet. People won't be able to raise loans without 

·the socurity· of land. 

1611. In reply to Question 32 .«) you say that such a hnnk can raise 
. money by dcp".itE and debentures and from the central bank, if gua.

ranteed by the Government. .The bank will require loans for long 
terms 7-1 cannot .ay. 

1612. In reply to 'QuestIon 41 you say that the co-operative societies only 
lend money. But they also sell shares, and if the members wish to keep 

·deposits with them, they can do so !-Yes. 

1613. Seth Y ithalda8 Ratio;: What difficulties are cxpericn<..,d by the 
agriculturist" in obtaining loans from the eo-operative banks I-I 

·!don't, know. 

1614. Do you think it would prove benelicial to the ~griculturists if t.he 
cu.tom of giving funeral feasts and drinking were stopped I-Certam· 
I,-. 

1En5. Are you in favour of legal measures being taken towards this end' 
t-Yea. 

1616. Does the agriculturist get better prices by selling his goode 
·through tha artia I-Y ... 

1617. Kanw('r Yotilal: Do the agriculturists come in"large Dumber. to 
.... eIl their goods I-I don't know. 

(TM wiin ... wil/ulrew.) 
Pandil N aurtlng Rail Sharma. 
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fide cultivator should be' abolished or should be very nominal, if th'" 
transaction between the money-lender and the cultivator is, a bona fide 
loan for improvement of land, or sinking a well, or for some such other 
purpose. 
1626. The parties may be made to understand that while getting a loan 
and executing a document they should make it a condition that in case 
of dispute the matter is to be dec:ded by ~rbitration. This will save 
them from unnecessary waste of money and tIme in a civil court. The 
.. ward of arbitrators should be ilent to such courts for execution. 
1627. 4. No, it is not so, so far as I think. 
1628. 5. No, itis not so, so far as i think. 
1629. 6. The farme,'s in tti. country are quite illiterate and. followers of 
old customs, which have degenerated and are undervalued by every 
succeeding generation. The custom of mortgag:ng land for 20 years i8 
prevalent but to a little extent. 'l'his induces them to idle habits as 
they do not work so hard as to produce the best yield on their 
nelds. The system therefore of sharing one-third 01' a halI of the pro
duce should be abolished and that of paying inter.st at so much per 
cent. should be introduced. Th.:s will make them industrious. Provision 
should also be made that ·;n .case the. farmer fails to pay proportionate 
principal and interest yearly the period would be lengthened. This 
will set the matter ·alright. 
1630 .. 7. No. 
1631. 10. I think it woald be difficult to get accounts published, but legis
lation can be made and tomtamed, and different "ates of interest fixed' 
at which money can be lent by private money-lenders on the security 
of ornaments, or land, and without security. . 
1632. 11_ There is no village panchayat, but tllis should M established 
and recognisd, and a case submitted to the court should be transferred 
to panch. of the village, to encourage this most essential and old 
aystem. 

B.-FINANCB FOB AGBICULTt1BAL PBODVCfION. 

1633. 12. It i. mostly supplied by the professional money-lenders at· 
rates varying from 9 per cent. to 18 per cent. per annum; seed is given 
in kind and 5 seers a maund, or 121 per cent. per annum per crop is
charged as interest. 
1634 & 1635. 13. The cultivator takes advantage of taka .. ; when he is 
hard pressed by circumstances; the reasons are laid down below in 
answel" to qu"stior. No. 27. 
1636. 14. No: there i. no co-ordination. 
1'637. 15. The system is Dot prevalent here, pel'haps, for want of educa
·tion. 
1638. 16. No, I cannot. 

C.-FINANCB FOB XARKETmo. 

1639. 17. Beawar has a good mandi and i. a trade centre of all products 
of the district:ot, where there are very many wholesale dealers, who· 
can purcha ... all the produce that is brought for ... le. 
1640. 18. This will be replied to in detail when I appear as a witn .... 
1641. 19. The agriculturist does not .tore his crop. 
1642. 10. I cannot say. 
1643. It. At present when the cultivator or any other person..brings the 
produce to the Beawar town and lells it through an agent, who would' 

Mr. Eanhaill4lal Gargiga. 
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.marl!!' i per cent. to 1 per cent. as his commiesion, he' can take the 
money after the commodity i. weighed up. The-agent recover. the 
money thul advanced later on in tbe evening or witbin tbe next 1li days. 
By affording this facility the cultivator bas not to wait, while at tim .. 
the agent gets another cbance of earn!ng a similar comxnl"ssion in 
.arranging purchase. for an exporter. 
1644. The traders lometime. even.advauce money if the producer desires 
'" keep his stock to Bee tbe trend of the market. But in this case 8 
per cent. to 8 per cent. intereat and godown rent are cbarged. 
1645. When a commodity is exported the exporter can bave some mone;r 
",n prelentation of the railway reoeipt. 
1648. II. The money il advanced on railway receipts or wben the goods 
oIlre in actual p.,.....aion of the money· lender or banke .. or commiesioQ 
.agent. Thi. is a eafe .)'Item, thougb a bit expensive. -
1647. U. I'cannot lay anything in thil re.pect. 
1648. It. I cannot say anything in this respeot. 
1649. 16. Now·a-dl\Y8 long period loanl are requiJ:ed nearly by all clas .... 
of agrioulturilt. and trader .. 
1850. II. The facility of obtaininft loa';. bt landlords is reduced to some 
utent by tbe "'troduotion of tbe Land Alienation Act. After 20 years 
th. loan·holder or debto~ is sole owner of the land if it is mortgaged, 
and bence full value or even good .alue is 'lot ndvanred. People are 
"'radd that the Government give preference to the co-operative banks 
and the .<lmindar,. Partly due to thil belief the cultivato .. have be
come alow, idle, and carel .. s in producing crop .. 
18M. They tak~ little care of the pia' under mortgage. Tbe result is 
dilcouragement to both. 
l66i. IT. There may be some defects in the ayatem of advancing of taka"; 
loan .. but I think moat of the cultivators do not take advantage of it 
as they know that the amount .. ill ha.e eurely to be repaid. They 
borrow off aud on, from their indigenous mon.y·lender, for the 
payment of whose loan they are. not particular. 
16&3. If they are educated and taught never to borrow, unle .. they are 
able to repay, much can be done. Their extravagant old CUltom&, their 
hahit. of drinking or of careleaa\y apending money when they get it 
either hy hook or by crook, are the main 8Ouroee of their ruin. 
18M. •• Tbia can be traced from kINil recorda. 
18M. D. y ... the adverse effect of the Land Alienation Act i. given 
abo.e. If the old ayatem i. again introduced, it wil1 make the culti
vato .. reali .. their responsibility of paying the loana, IIIld the money
l.nd.rs will also bave the certainty of recovering their money aa a safe 
investment. 

161\6. ao and SL There are no mortgage banks in this district. 

1057. at. Yeo, if luch a bank be ostabliahod with a ."pital of .. bout 90 
Iaca, it will work very nicely. It will be proJi ... ble both to the culti
uta.. and to the sharabold ..... 

16118. It shoUld be worhd on the lines of a limitod company. but should 
haT\! full su!,port of tho Oo...,rnment and the '~A.il staff but not at all 
on the linea of the ~rat.:ve banks. It .. -ill have free deposita. 

1-' U. The high .. at rat .. to be ...,.,vered on 1000na to the alrrieulturista 
should ba 7 per cent. to 8 per cenL. o.nd that .Uo ..... d to depositors Ii 
per ~t. to 6 p .. ~\. Y&ryi.ng ",it4 tl)e period of deposita. 
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1660. 34. The value of land should he calculated at 50. per cent. to 60 per 
cent. of the selling value of the land near the plots offered. 
1661. 35. If· i~ . i. under Government supervision, i. .•• , teA .. l officers 
render help in a sympathetic way, there will be no fear of loss. 
1662. 36. The land revenue forms the major portion of income of the 
Imperial Treasury, and it will be worth while if the Government 
merQifully reduce the process fee, registration and other charges in 
the case nf agriculturists, if not for ever, only for 20 years as a tem
porary measure to see if this can improve their condition. 
1663. Their rights can be better establish~d if the provisions of the J.and 
AI.'enation Act. are made a little slack or genero"s. 
1664 .. 37. The security of land is sound but the expensive habits of the 
cultivators make it all the more difficult lor themselves to pull on during 
hard times as the crops are almost uncerta;" in this part of the 
country, where failure of rain is a certainty. They should be taught 
economic ways. to reduce their expenses on deaths and marriages and 
to give up their eva i!abits of drinking. Ailoney should be advanced 
for improvement of land, sinking wells or for the purchase of cattle. 
Law should bc made to penalise drinking and extravagances. 
1665. The Government sbould also, when they ask the money·lenders to. 
charge les. interest, show their sympathy by reducing court and other 
expenses for thi. poor class of their subjects as this would be true 
isympathy. 

E.-INDUSTRIBS SUBSIDIARY TO AORICULTURE. 

1666. 38. Growing vegetables in the vicinity of cities cao· form a good 
Bource of income to average cultivators j gardening is expensive and 
would require muOO training and experience. The waiting period would 
also be too mueh and an ordinary cultivator would be tired. 
1667. 39. Instead of having model farms at fixed places where success is 
cent. per cent., model farms should be established on the worst land 
of a village, and methods of improvement should be sh,?wo there by 
practical examples. 
1668. 40. The bem occupations for farmers in idle season. would be 
weaving coarse things, such &8 niwar, durri~6, khodi, hand-spinning. 
blanket-making, etc., dairy-farming and keeping sbeep, etc., for bolder. 
of large urea. of land would be more suitable occupations and more 
paying. 

F.-RURAL CO-OPEBATlOY. 

1669. 41. TIle oo-operative credit loaning companies, are merely money
lending societies. 
1670. 42. The co·operative banks are quite aloof from the Imperial and 
other banks. If they take banking business they can be popular and. 
be of utility. 
1671. 43. The co-operative movement has been to some extent a failur .. 
in this district for want of sympathetic and real workers. 
1672. «. It is a long process. I do not think they have fulfilled the 
demand. 
1673. 45. I cannot give a definite reply. 
1674. ~. There is no soOO composition. 
IB76. '7. No. 

Jir. Ka .. loaiyalal Gargiya. 
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O.-NON-AOBICULTUBAL CREDIT jlfD lNDBBTEDNEilS. 

1676. 48. The rate of interest well-established among the bankers is 
'1 annae 9 pies per cent. per month. A letter oro a /Jundt suffices aner 
do •• all oort. of work more satisfactorily than a currency note woulcf 
do. 
1677. , .. There are big milIa and other factories. They have got their
own 6nancial arrangements, and are not in m(>tletaJY trouble 80 to 
'lay. ·1 

1678. &0. !tean meet the needs of amall industrialists to rome extent 
and is meeting, but it needs much overhauling, proper supervision. and' 
chc('k over the workers and loan.holders. . 
1679. Ill. I cannot specify any meaoure. 
1680. III. No banks or bankers advance money on good. imported or 
exported in this district. Good. from the farm are brought to the fIIandi 
or centre either by farmers or their principals who advance money ill 
order to get the produce. 
1681. \"hen ezported, they draw BOIDe money' which is sometimes '10 t& 
80 per oent. of the value from the agent through whom they export, 
while at the time of importing they either pay the dl'llfta at the portlr 
of entry or borrow money from their own bankers on their own credit,. 
but not on the .ecurity of the goods. 
1682. Ii8. I dilrer. The market in India for oommodities of trade, e.g •• 
eotton, wool, wheat, lugar, etc., all depend. on foreign, i.e., Engliall 
and American marketa. 

I.-INDIOBNOUS lIANEU AND KONEYLBNDBR. 

1683. liS. It i. the ,.,allajan., literally great man, who haa been rendering 
mo.t valuable eervices from times immemorial to the king. down to 
the peaaanta in this country. They are ID ahrewd, ge .... rou. and sympa.
thetic, th"t th~y would help anybody and everybody, and woulet 
undergo any fisks, which may sometimes be even unremonerati_ 
1684. 68. They do nearly aU lorta 01 m.des posaible side by Bide with 
money·lendintr. Pure money·lenders would be only 1 to I per een'
IG8l!. GT. They afford all ..... ta of monetar, help, aee.pt deposita, anei 
100ll.tim •• ,,'ould buy Bhar.s of an induatnal """oe .... but would rarely 
deposit the,r money with others. 
16"6. Ii8. I eannot eay "'(!Ardinl! points (8), (b) and (e). 

(r) Their ~"pens.a are moderste 
(,I) The ",Iation. of Olle banker with another are only ...... rding 

to their l'Npe<'tive .tanding. 
161l7. Owing to being iU·edueated, tb .. y do not keep relation with organi
Hd bank. 

1688. .. A A ~.,li is not \lsed in place of noteo or rupees. The fonna ..... 
oomplete and dear. I attach cop,es of a hOlJi and a promislOry note. 
There i. th~ Mn.tant and great f..... of forged eorren..,. note. as ~ ie 
""ry difficult to diatingllish between a genuine and a forged currency 
hOUL . 

1_. 10. He wOllld grant loan, and noah ~it. accordin'! to 6l18li
cial atandilllf of ~ al!ri<'u\turiat. a..d would eharge a higher rate or 
interes' on ""sh eredita than on loan. on I'roperty mortgaged. 
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1723. Mostly those in service keep sa.ving bank accounts and inve"" 
money therein. It is a very popular system for thew. 
1724. Pamphlets and notices in loea.! vernaculars mould be publimflCt 
a.nd issued to attract other classes and the genera.! puhlic. 
1~. The rates of interest on the cam 'certificates' are already attractive. 
1726. Thore arc all facilities to. the public in the Post Offioe Savings. 
Banks and even the peons take advantage of them by making small 
deposits in such banks which are very popular. It is only those who are 
in service, that take recourse to this investment. 
1727. 87. For persons engaged in mills and other industries national IaV
ings movement like that in England will help . much to bring hom .. 
the idea of saving or investing their small savings jn the form of cash 
certificates. 
1726. I have no idea of investment trusts. 
1729. 88. Such persons can be induced to utilise their capital in concern", 
like limited companies, .;uduetrial 8Bsociations and th~n can have profits 
from them. They can be given special facili~:e. so that money may be 
forthcoming from them easily. • 
1730. 89. No, there are different sets of persons. Those who like to buy 
cash certificate. or treasury bills would never depoe:t ... ith .. banker 
and fJice't1erstJ. 

1731. 90. I cannot express my opinion on this subject . 
• 

1732. 91. Same as above. . 

1733. 92. Yes, of course, the agriculturists and tbe industria.!ists mould' 
be educated by meaDS of cinema sbows and other illustrations, so that 
they may give up their evil habits of drinking and spending carele •• ly 
and enravaga •• tly on OCC8Bions of marriages and death.. If .uooesefuT 
efforts are made to teach them the lessons of thrift much can be done. 

1734. 93. The opening of new branches of the Imperial Bank recently 
bas not in my opinion made it more popular, cthprwi.e it could have 
attracted a lot of busineSs. 

17$. 94. The 'existing .M-of!. and the supply of cash through Govern
meut T.!"easury in exchange currency DOtes are adequate resources for
the Beawar District. 

1736. 95. For thi. Provin.,. I have already stated above the meaanree 
required. Beft.re introducing any others, the m8BBeS must be educated 
to produce good crops and reap humper harvests. Unl ... this is done 
all else is use!eN. 

1737. CIo"irman, You propose legislation for social customs like 
mOilartl t-Yes. 
1138. What sort of legislation !-Government should enact that enlti· 
vators or agricultnrists who depend on agriculture ahould not indnlp 
in these eAtra expenseL 

1739. Only this cia ... and not nthers!-If it is extended to tradinl\' ~I~ ... 
80 f'lr .., good. For the agrienlturists it mould be done. Th.8 .. a 

JI r. K _loaivaJal Gargiya. • 
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9ery bad cuatom. • There is what i. called a raeo''';' ayatem. After the 
.......... is .... er. &luiy gO from rillage to 'rillage and collect JDOney •. IIl 
that 10"7 they themselves become indebted and they make others in
debted allo. 
1740. YOIl ""y '"lirst I showd deal with the Land Alienation Act. Pr .. 
viou. to the mtroduetion of this A<"t, the cultivators were considered 
to be honest and to apeak the truth, they tried their beet to produce 
~e crops to the beat of their 8bility." Ie i~ not 80 Dowl-No. this ·is 
af&Ct. 
1741. Why I-Bec&uae they know that afw ill years they will be the 
owners of the aoil again. The money-lender cannot withhold the 
I&nd. Becauae every year 1/2Oth of the portion is wiped 0«, he doe •. 
Dot care, he take. I... inte ..... t. I am myoelf a I&ndlord. I hold 
about 200 bighu of land at Be&war Tehail. baN"'. cAa4i and Ialabi. 

1742. What io the condition of the tenante in JOur eotate l-on &ccouut 
01 bad rainfall tbey luffer_ These cultivators look to induotriea. 

'There are three milia; Some of them ue employed .. spinners and 
. weavers when they have DO work on their farms. Therefore 
within a l'&<iiuo of four miles of Be&war the people are not aulfering 
80 badly on &CCOUDt of bad y ...... as in the different part. of India. -

. 1743. Ie YOllr land hereditary I-Yeo hereditary. I have money-lendi';g 
bUliucu too. My exPerience i. that the cultivators are not working 
harder .in ... the introduction of the Land Alienation Act. 
1744. Your tenante are Dot affected by the Land Alienation Act I-No. 

1746. Yon .... y "th .. partieo may be made to underot&nd that while getting 
I ..... and ""ecuting a d""lIment they should have a condition that in 
" ... e of Ji.pute& the matter io tn be decided b)' arbitration.·' You 
propose '''' arbitration board for the aottlement of loans I-Y .... 
,.... .... ,.., or ..,mething like that. 
1748. Do you lend money to the .. ute I-Sometime&. 
1747. Do you experienoe much difficulty in recovering I-Yee. I have 
1 .... a lot.. 
1148. What i. the I'8UOn I-The reaeon ia bad crop .. 

1748. You .. y they are not affected by the bad crops !-Some of them 
.. ho .... "'" working in milia are affected. The .... are a180 eome 
tenants .. ho do not w"rk in the miU.. There i. no difficulty with those 
who .... in miU.. No lo&n io lost through them. 
17110. Y 011 say "the .,- therefore to get on .... third or a half of the 
produce be abolished and onl,. ... much per eent.. in the form of in-
te ..... t be introdu"""". What do yoll __ I-The thing io thia; in 
Be& .......... generally tab one-third of the crop from the eultivator. 
Tbe _""t u_ hie 0.... eeed, bull""u, .te., excludiDg repairing ef 
..... 11 .. 
176I. He I"'YS JOII in kind I-He himself iaeurs all the exp..-. The 
.... pairinll 01 ... e1I. is don" b,. II.. Vie I!t't .. ...-third iD kiDd. Vi" pay 
the land-.... venue to the Government. I canDot &all'. that the culti
vator will worlt harder if this ,vatem i. abolished, ............ he koewa 
that OIlt of whatever he produces on.,.third ... ill go to the landlord. 
17&2. You PI'O_ to aubatitute eaah leD'" for ...,na. in kind I-Yea. 
Ppfore the Land Alienation -A,,,, my huld .... giving a good retW1L 
Sinee the introduction of the A5 it does _ gi.... the __ retunL 

l"lSl.. How ia one-tbird of the procJu. determmed I-We go th ..... when 
,""" orop is bunated. He keeps everything .... dy. H~ weigld it 

III 
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and distributes it. In the case of corn it is p~;n e .. rthen pots. 
lt i. determined. by putting 20 pots on one side and 20 pots On the 
other. 
171>4. Is th,s system of balai common here I-Yes. Where we share in 
ser-d and other expenses, the share is half and half. 

1755. You would change the system by legislation ,/-Yes. 

1756. Stop batao altogether I-Yes. 
1757. You say "I think it would he difficult to get accounts published, 
but legislation can be enacted and tomt",ned" l-'fbat is, by best of 
drum, 80 thai; everybody may know that the Government has reduced 
the rats of iuter.st. 
17DS. Interest on what I-Of the money-lenders. 

1769. You mean. that the rate of interest should be reduced by legisla
tion I-Yes. There should be some concession to the money-lender. 
At present there is no concession; in the case of co-operative societies 
and Government loans there is concession, while the money-Iendrr has 
none. 

1760. What concession do yon mean I-In court-fees. For agriculturists 
fhese court-fees should be abolished. That is why I suggested-pa,... 
chagat. . 

1761. In "'ply to Question No. 18 you say "this will be replied to in 
detail when I appear a. a witne .... I-Tbis is a system of selling com

. modities. When a cultivator has got & load he sells it to & petty 
"Dlerchant of his own village. Sometimes he pays the v&lue of the head
load to the mon.y-lender for the lo&n he had taken or uses it "for his 
0"0 prhat.e expenses. Sometimes the money-lender purchases it Bud 
pays'3 higher rate. becaus:J if there is a bumper crop he can hope to get 
l;ack the money lent. Sometimes he sells it through a commission 
agent. Somp-tim .. he himself seUs it. If he has no creditor or if the 
credItor does not appear, he takes the money home. 

1762. You .ay "there may be defecta in the advancing of taka ... lo&ns, 
but I think mod of the cultivators do not take advantage of it as they 
know that the amount will have surely to be repaid" f-Yes, certainly. 
The money-lend .. '. loan can be put off but takan cannot be put off. 

1763. I really think that your suggestion of batao is very interesting. I 
do not know whether the landlord will actually endorse the IRigg ... 
tion. It" very sensible. In answer to Question No. 36 you say "Their 
right .. can be better eet&blished if the proviaions of the Land Aliena
tIou Act, b. made little s1&ck or generouo"I-I shall !'r've you & prneti
cal ex&mple. I hold more than 200 bigl"" of land. We are hereditary 
la1!'b .... dar.. Do yon not think that I belong to the :amimiar clasa , 

17M. You belong to the .amimiar elasa !-Certainly. I am better than & 
zamindar.· I spend money tow&rda improvement of fields, m&nuring, 
etc. I myself supply them manure. There"&B a man in my viU&ge 
who was accused of murder. He was sentenced to capital punish
ment by the magistrate here. My father is the lombardar. The 
people approached him for an &dvanee of money. They said thai 
if the man was freed he would seU hi. l&nd and pay bacIL If not, 
they would themselves sell their lands &nd diacharge the debL Fortu
nately he was freed. He executed a document that he would sell 
such and such l&nd to UL After 80metime we had to file a civil miL 
He did not appear. The decr .. was paaeed u-parle. The civil com 
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applied to the Commissioner, but -the Commi.sioner said, "Your are 
Dot a .amindar, the land cannot be sold to you ". 

1765. There are a large number of people like you. I myself belong to 
that clas.. You have to look ILt it from a disinterested point of 
Vl"W I-I think we can improve the land bett-er than the agricultural 
classe. who have DO money and who cannot take proper care of the 
land.' _ _. 

1766. Prol. Chablani: You have made a suggestion that q.,vernment 
.hould act as a philantlu:opic association, advance loan8 to the agri
culturist at nominal rates of interest to wipe off all debt. Supposing 
Government had ample money to act as a philanthropist in this 
fashion, which of couroe i. doubtful, what guarantee is there that -the 
cultivators will not get into debt again. because of the certainty that 
the Government would help them again I-I cannot s ... y. Legislation 
.hould be made against extravagance. If that i. done they will not 
fall into nil habits. 

1767. Supposing there are no evil habits, do you think the majority, 
considering their holdinga and bad yea",! will not fall into debt 
again i-If they have .ide occupations in !-heir opare time, they CMI 
make a livelihood. 

1768. That is, they must be compelled to take to side occupation. 10 
it practicable I-Not practi,·able. 

1769. You talk of very seve", punishment, fine and imp~i80nment or 
both, to persona who indulge in extrAvagance. How big an army of 
official. will you require for this purpose I How many polioa official. 
do you Il.~d tG ,·hallan them I-My point is within & or 6 years the 
extl'avagance will atop; i.e., if one or two men are punished. 

1770. It mesns the men have to be watched. and ev.rythin~ has to be 
look.·d into. SUl'Polling that the pllniabment 1.0 a h'w does not deter 
others. you cannot send a' whole community to jaill-No. Only the 
man wbo doe. it will have to undergo the trial. 

1771. I think it will be praotically ganeral I-If one man i. punimed, 
other. will not do it. 

17711. But that one man feels it aa a puniabment only whore 99 do not 
go to jail, otherwise he would not feel it. Would it not be-practieable 
to .ny thl\t anybody who borrows money for tho purpose of • .......... 
or feast b<-)'ond a partirlll.r limit or beyond hi. eapacity to ;nCll!' 
debt, should have no rrotection of the Land Ali~nation Act' Would 
not Ibllt R<t ft. a greater protection '~Ye& 

1771. YOll make a 8uggoation that the creditors are mostly indigenous 
mon~y·l~nd.ra And Ihe Government, but that th. eo-oper.,tive banks 
hAve fiol\n • .-.I a ",w of them_. Have Y"" enquired into the TeaIIOIl 
why th .. ",,-operative banb ban financed comparatively only 1\ fe .. of 
them I Is it ."reb- not bCCl\use of the lack of money'-No, but be
~au.e of the fear of the ~l>I .. oondllrling lje bank aDd of the wa'1 
in "hi.h they m~ht deal ... ith them. 
1'174. Naturally therefore any sound systom of credit .annot be built up 
uule ... the way. of th .. peopl. are changed "hieb i. nece.sarily a siD'" 
proceaa 1-1 bave a_ted that by m~c lantern leetur ... and other 
mean. they -. be yanged. 
1'1'111. Any kind nl ed""'t;' .. p_ will take time!-Yes. Legislation 
n",o, be th.. laat !'MOrt. 
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1776. What i. the average net realised return of money-lenders I-I 
think he might be r~covering between 5 per cent. and 6 per cent. on the 
whole. 
171'r. If he is recovering only 5 per cent. net return, oould you induce 
the money-lender to invest it at 5 per cent. in a bank or society I 
Unless hi~Dther business requires that he must also do money-lending 
he cannot be oontent with this low return on h·i. investment I-They 
are all entangled. Because he thinks that if there is a bumper crop 
he will be able to reoover the whole of his debt. Otherwise he would 
not he content with 5 pel' cent .. or 6 per cent. 
1778. It is then a lure I-Yes. 
1779. You mention that the banks charge 8 per cent. to 12 per cent. and 
sometimes 18 per cent. I-Yes. 
1780. Co-oper ... ive bank I-Yes. The central banks, through their soeie-
tie:', chlLrge from the mill-hands 18 per cent. -
1781. Which 8ocictiesl-The Mahalakshmi. Edward, etc., mills have 
societies. The members of those societies ha.ve to pay 18 per cent. 
1782. Law Bal K iske,.; The Regiltrar .... id 15 per' cent 1-1 can give you 
definite na.mes. You can write them down; Dunichand is an inatance. 
1783. Prof. Chablani; Is a distinction made between the mill society 
and an agricultu.al society I-This I don't know. Thcy know tbat 
the mill-hands pa) and are therefore charged more, because their 
irlcome is certain. So they charge a higher I'ate. 
1784. S.t" Vithalda. Ratm:· The same reply was given by Sardar Kartar 
Singh. . . 

1785. Prof. Chablani: After how many years .do ordinary banks add in
terest to the principall-I think they are adding every year. 

1786. In the caRe of hwndi. do the ."rolf. add lntereat to principall-In 
the case of mu(idat; hundi. for 60 days they do not add interest .., 
principal. 

1787. Not even after 60 dayal-If a man does not go to receive it, they 
won't add. 

1788. Snpposing a man on whom the "und~ is drawn does not pay it on 
the due date, supposing he wants extension of timez would not intere., 

. be added '!-Certainly it will be added. But in tne case of muddati 
Ilflndis two months' interest is taken in advance. 

17d9. You say, IjThe Government and the co~p~ratjve hanks can, and 
do, colloot their dues with cer.tainty as they have all facilitiea, while 
the poor money-lender ;s 2t the mercy of the cultivator and then on 

. that of the civil court'8 juetice." Would the rates of intereet oome 
down if IOmething wer .. done to make justice more 81>eedy I-I think 
80. • 
1790. You have talked of the bad effects of the Land Alienation Act. To 
what exactly are the~ bad effects really due I-Th~y bave got the 
certainty that the land will remain in their po ...... sion. 'fliey say tlia' 
if one banker does not lend, they will have connection with another 
banker. Before the Land Alienation Act they had the rear that if 
a mM filed a 8uit against them, their lands would be put to auction 
and sold. Money tben had to be paid. Now it is not so. 

1791. Has the Land Alienation Act restricted th:ir capacit1 to borrow I 
-Yea, to some extent because one does not know how much the OIllti-
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vator ow.... H. goe. to a money-I.nder and say. that he owes only 
lis. 26 and oonceal. hi. oth.r d.bt.. In this way h. borrows ... much 
as h. wants. 

'1792. Has th.re be.n any differ.nce in the ratls of inw .. t charged to 
Ih~ agriculturist before the Land Alienation Act and after it I-No. 
I think there hal beel! no di1f.rence. 

1793. So thal> you cannot say tha~ it has mad. it more difficult for the 
alll"iculturist to borrow I-It has made it more difficult for the money
lender to recover his loans. 

'794. So the money-I.nd.r should receive BOme compensation because of 
thi. difficulty I-Yes, 

1796. He hows that there i. the Land Alienation Act. Does he not 
take that into account ill advancing money I Why does he not charge· 
~ higher rate I-He' charges BOme "ala. 
1706. You mean that hefor. the Land Aienation Act t,his kala ""as not 
<lommon I-Ve •. 
1797. Kala baA become common now. Is the ,mount of lata the 
.ame or changing I-The amount of kala h ... incr .... d. 
1798. Taking A'ala into account, the r.al intar .. t p:id by the agricul
turist, which llIclud .. kala as w.lI aa the intarest, has gone up. 
Could vou substantiate this by mel\na of any accmmt books, •• y, of 
Ill141-i shall try to lind out. 
1799. How old are your own account boOb I-We came to Beawar in 
11119. I can .how YOI1 th~ account. for the years after the introduction 
<If the Land Ali .. nation Act. ' 
1800. Can't you pCBBibly give us an account book for 19131-Yes. r 
ean. . 
1801. &garding court-f_, you .. y "the court-fees for any auit liled 
against a /'0111. /ilk cultivator should La abolished or be very nominal, 
if the transactions betwean money-lender and the cultivator is a b_ 
lid" loan for improveDlt'llt of land or sinlring a well or for lOme other 
auch purpose." How will you meet the coat of justice if the number of, 
c."" .. 1,'" up I-I have suggested arbitration, .f h is not p" ... ible then 
this cone_ion should be gh-en to the cultivators. 
18011. With this oonce";on the number of e ..... ia bound to go up. Then 
ju.tice i. bound to be more < .... tl)·. Where i. the money to come 
from I-The Government should charge more land revenue. 
1&0.'1. It ""M. ine ....... of land revenue t-If thst i. not (>06'Iible the 
Governmeut should di,·ert money from IIOIIle oth ... head. 
1!lO4. Oo..,rnment iA like a ".. .. rAa,... levying somethinOf from yon_ The 
agrioult.urist will have to pay more t-I think Government should make 
some oontributiClll. -
1808. Qui ... true, but after all Governmen'. makea a.......,..;on M tile 
~t of somebody el_t thp ~t of the landlOl'd himself, becau .. 
he wiD have to p"y more land revenue I-I mean th.... QovernDH!lllt 
should pay. 
1808. Governmen\ can obtain mon"7 onI7 by tazationl-I think they ... 

• not eharging any court-fees ill the """" of co-opsrative bank loaiiJ" 
Tb"7 ""n .. ~n" the 1IUlle eonCleSSion ., the ""ltivatora. 
180'. There is no court-fee .... the whole thing is done by the Registrar 
of l'o-opprative Soei .. 1.iM. Ie it v...,- easy ., lind impartial arbitra-
tion I-Courte aIIo ..... Dot impania.l ....... time&. -, 
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1808. But the award of a court is compulsory, whereas arbitration is 
voluntary. Both parties must consent to arbitration. Do you 
think th.re will be no difficulty in agreeing upon proper arbitrators '!
Whenever there is a case in the court and when the parties ·wanfJ 
arbitration and if the court sees they can have it, arbitration is set 
up. 
1609. It is only occasional '-Yes. The village pancM1/at might do 
IlOmething. . 
ISI0. Are the village pancM1/at. to-day in such a position as to mak& 
this workable I-People should be educated. • 
lim. That means propaganda'!-Yell. 
IS12. Probably then it would be better for the present to have something 

. like a co-operative society in which both the borrower and the money
lender will meet together for the purpose of settling on a voluntary 
basis. You cannot g" beyond a voluntary hasi. till the education 
process i. complete I-Yes. 
ISI3. You say that the cu~tom of mortgaging land for 20 years induces 
them not to work hard. How is that I-Because when a land is mort
gaged it goes into the possession of the mortgagee. This is only in 
court papers. But,,;n actual pra.ctice when a man has got 10 acre. and 
.\ a.cres are mortgaged, he works hard on the 6 acre. and neglects th& 
remaining 4 IW'res. He doe. not work ha~d un those .. acres. 
ISI4. WhOD you have a batai system, he is interested in growing crops r 
-His intel'c.<t is only on the 6 IW'res and not the 4 IW're.. If there is 
anol",er tenant he would avoid them altogether. . . 

1&15. How can you prevent thisl-If this Land Alienation Act was not 
;n existence the mortgagee will file a suit and the cultivator will have 
th~ fear that his land will be sold in execution of a decree. . 

IS11t. In reply to the Chairman you said that after the Land Alienation 
Act came into existence you wet. not able to get much. Could yOQ 
show U8 any account books sho1Fing this 1-1 can give y~ year to year 
description. I have' got accounts for the last few yean. 

IS17. They cannot ""ow the effeet of the Land Alienation Act. The Act 
was mtrodnced in 1914. You should give us fignres for 1915 at least l
I cannot s-"y if there is any proper lI<'COunt. But I shaH make 
enquiries. 
lSl8. You 8IIy that the period of limitation should be increased from 3 
to ;; years. What is the object of thisl-l mean to say that if a loan 
is not paid within three years, the document has to be renewed ,r .. 
cue has to be filed in a civil court. A. yuu kuow the crops in this 
province are not certain. Ii it is raised to b or 6 yeaJ"B~ it wiIJ a void 
compound interest and the recourse to law court. In better years the 
debts vrill be WIped 01I. 
IS19. But don't you think the longer the period the more diflicult it wilt 
be lor the courts to arrive at a decision 1-That i. also poasible. but 
there is the document..ry evidence. 

1820. Documental7 evidence is not always satisf...,oory because the culti
vator can he made to !,ut hi. signature to anythiolJl-The money
lender vrill have to prove hi. docu'lleot. 

1821. The longer the period the more difficult it i. to recover hi. loaoL 
Besides, even the oGo..-ernment destroy their recorda alIPr ..,me time I
Quite true. 
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1822. In reply to question No. 12 you say, "It is merely supplied by the 
profeBRional rooney·lende .. at rI.tes varying from 9 per cent. to 18 per 
cent. per nnnum. Seed i. given in kind at a rate of interest of 5 seers a 
mound or 12~ per cent. per annum per crop" !-Sometimes it. is 5.see~ 
sometimes 10 seers. I have put down 6 seers heeauae at tha.t tIme It was 
dearer, but now it is cheaper; 121 per cent. is the real gain if you 
take 12 months into conaidera.tion. If a man takes a loan in the month 
of May of one maund of grRin and returns it in April. in the month 
of April the difference in rate ,,;11 be so much that he will get 1~ 
pel' cent. . 
1823, Taking the whole year, not one crop J-Yes. 

leu. In "'ply to question No. 18 you say, "This will be replied to in 
detail wben I appear as a witness" I-I have replied to this ,lready. 

1~95. Tn repl:!, to que.stian No. 21 you 8ay "when tba cultivator or any 
other person brlllg> the produce to the Beawar town and sell. it through 
nn B(Cent, 1\bo would charge 8 annas to 1 rupee per cc~t. &8 biB ('()mmis" 
sion, he can take the money after the commodity is weighed up." Is 
it common for the cultivator to sell through a commission agent J-He 
does not di.poll(' it of in the village, unless he gets a favourable rata 
the... H. asks the rate Ir the town. If the money-lender gives him 
a favourahle rIlte h. agrees to .. 11 in his Own village. 

1828. You think they know the market rates I-Twenty years ago they 
wer" ignor"nt of the market rates; but tn-day if the market rate is 10 
.e.r. per rupee, they will give only ten s •• rs. They have become 
moro shrewd. 

1827. After charging the commission if the agent waits for 16 days h. 
los •• int • ...,.t I-For " day., interest i. no. charged. That is the 
c\lstom. He loaes int~,..,st ooly for " days. 

1828. You bave put down 8 annas to ooe rupee per cent I-He gets aboot 
III annBl. You mu.t deduet ooe anna p"" cent. which comes to about 
11 annas. 

ISI!9. You say "the trad... eom.times even advance money if tha 
cultivator d""ires to k...,p hi. otock to _ the trend of the market." Do 
a~rielliturist. do like that I-Tt is ...... Sometimes they do like that. 
1S30. Are there any market town. iu which the .toeking of. goods ia 
lairl7 OOIDIllon in this province J-Yee. It is only in one or two per 
t'tmL. c ..... 
1831. In which m .... ket !-I speak of Beawar. 
1832. You say "when commodity is eXported the exporter can have 
IOOme money on prosen&ation of the railway reoeipt." From "hem J-
From the agents. .' 
1833. H~r. or in Bomhay I-At Boa .. a .. and Bombay. In the wool. .... de 
thpy produ... 1 h. mil">,,, receipt at the office and that office .... d. it 
Oil to th~ir offi~p at Bombay. 
18:14. In .... pl)' t .. question No. 118 you say "the possibility of obtaining 
loan. by landlord. i. reduoed to 80me extent by the introduotion of the 
Land !.li.nalion Act". Theo you say ".fter !IO years the lOAD-holder or 
deMo .. i. 80Ie o ....... r of the land if it i.mOl"ts;~ &ad hence full valne 
ar "V\"D JIOOCl '-.lu .. is not advan<-ed. .. Cot,ld you give n. more dNiDit .. 
informatio", an thi. point !-When a man adva..... loans he will 
.dun ... up to only half the pri .. of &he land. because he knowo thai 
they are to he wiped olf in !IO ;:rean.. 
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1835. What is the ratio of tho va.Iue' of the annllo.! produce to the total 
sum advanced I What will be tho rate of interest on this basis I~ 
Taking the average years the percentage will come to about 3 per 
cent. to 4 per cent. 

1836. Then the money-lender is willing to get 3 per cent. to 4 per cent. 
on a mortg._se w;th possession as compared with 12 per cent, on the oppn 
debt I-The mOIley-Iender i. compelled to have transaction with tbe cul
tivator., He has got old debts. He gets mortgages because that i. 
the only way to pay himself. If I have no other connertion with the 
cnltivator I won't advRnce money to him. 

1837. In fact mortgage is pressed on him I-Yea. If I advance R •. 1,000. 
after 20 years if I do not get back that amount, a private document 
is ~xecuted. 

1838. Is there no limitation period l-N 0, it is ."enewed. It is executed 
in such a manner that it ,will be current at the end of the '20 years. 

1839. You say that mortgage banks are not to run on the lines of co
,operative banks. Why I-Tbe general impression about the co-oper .... 
tive bank is that it i. very sympathetic, but so far as the working is 
ooncerned, it is not satisfactory. 

1840. In what reepect i-Within the past 18 years takavi has been 
. advanced to some cultivators, and only half of tbe cultivators have 

joined tbe bank. If they had been sa.tisfied with tire working of the 
bank they would have taken a.I1 that they needed because there is no 
lack of money. 

1841. And yet yon find that most of the societies howe lent money to such 
a large extent to the cultivators that 4/5ths of their hauiyat has been 
reached. No more could be lent safely!-There are many more people 
wbo have not joined the society, 

1842: But so far as the facilities for advancing money are concerned. in 
what respect is the co-operative movement unsatisfactory 1-1 have seen 
the dividends deolared by the Beawar Bank. They did not declare 
any dividend in 1927; in 1928 they declared a per cent. and in 1928 4! 
per cenL If their dea.Iings had been 8&Lislactory, they would have 
rec~ived more dividends. 

1843. After all dividends in a eo-operative concern are not like the divi
dends in a joint-stoek bank.. The success of the l'O-operative move
ment lie. in a low ,'ate of interest 1-The interest obarged by them 
is Dot low. It is 8 per cent. to 12 l,er cenL and even 10 per cent. 

l844. Yon tl,JDl; the mortgaging of propel'ty by the joint .tock hanka 
and mortgage banks is more satisfactory I-I think so. 
1846. They would not run after too much of dividend 1-No. They will 
8&tisfy the needs of the cultivator. 

1846. Would yon limit the dividend I-Y.... It should be limited to 
10 per cent. 

1847. A mortgage bank cannot do such work unl_ the land i. freely 
mortgagable. With the Land Alienation Act, .,..n it work I You again 
say, "the high .. t rate to be recovered on loane from the agriculturiate 
should be 7 per cent to 9 per cent. and that allowed' to depositora 
i per cent. to 6 per ,cent.". That mean. a margin of only II per cent. 
<"&0 a mortgage bank work on the basis of II per cent. I-It baa ite ..... n 
eapitaL 
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l848. It must have fair dividend on that if it is to get &dequate C&pit&ll
I have sugl(e.tcd ~ per cent. If YOIl lower the rate, deposits cannot 
he brought in. . . • 
1849. 'rhat i. what I am saying. Yon c&nnot at the aame time meet the. 
working expenses of a mortgage hank. The mortgage bank is .. com· 
plicated affair. It must have expert staff to value the real limit up 
to which the mortgage loan money ehould be given. It means looking 
into the titles of property. It.- must have therefore .. complete and 
accurate registol' 01 all titles of property. It must have .. n expert 
.. ppraiser, as the value of land changes from time to time. It must. 
have people to look after the recovery. In Ajmer for instance, there 
al'O scatte"ed villages. It means touring. Could you possibly meet 
all these expense. out of such a narrow margin of profit I-In that 
caSe the rate of interest should be higher. 
1850. If you charge a higher rate, would you he able to afford relief!
Th. rate may b. raised up to 10 per cent. 'Or 11 per cent., not ... much 
as III per cent. 
l~al. Von •• y. "their rights can be better established if the "rovisions of 
the Land Alienation Act he m&de a little alack or generous". You 
mean ,·.Iaxed I-Yes. • 
18112. VOll me.n the Land Alienation Act should be relaxed in favour of 
the bank 1-Ve •. 
l~iI3. O~"" again you •• Y. "the Government ehould. al.o. when they ask 
th .. nlOl\ny·lender to eharge Ie .. interests, ehow their symp .. thy by r .. 
dudng .0Ul·t .. nd other expenses of process fee" etc. Do you ,·.&lis.· 
the fact that the Government raises mnney by te...'<ation I If you 
de(lreaa8 the oourt fell'll, it mean. increaae of taxation in other direr.
tlonal-Y ••. 
18M. In "oply t.> qne.tion No. 62 you ·.ay "the """""i.·; rate i. Ra. 11-13-0 
per Rnnum while rat •• on deposit .• vary from 3 per cent. to "l per cent. 
I n dull s.a80n8 the rat. of inter.st ehargt"d by the ",l.uka,. fall. to 
3 por cent.". Which is tho dull •• ason h.re I-From the months of May 
Dr June to thc month· of October. 
1811&. In these months the cultivator needs money. and at this very 
time the ""h"A'ar', "Ulone, i. idle and is invested at 3 per cent. 
The cultivator ia &nxiou. to get moner .'",n at a high r&tEI of interest. 
C ..... ·t you find any .ufllt.stion by whIch this money which i. I.nd .. ble 
Rt ~ ,,0' ""nt. may .... utilised for the aflrioulturi., at 8 per ... ut. :-V .... 
if the .. i. a guarantee of a safe return. . 
11l118. SupPOlling the .. i. a Government gu .. rantee, would the ...Auk ..... 
b. prepar.d to lIi"e Dloney in the dull ......... n. aay. lOt & per cent. f-l 
think they will. It i. only for a period of " or & m8nthL 

18&7. In ",,,I)' to que.tion. No. 64 you say, "the cultivators have heen 
dishon .. t, ir",,,ular anell ... la.-abiding". Do you think that the la_ 
paaaed in favour of the agriculturin have had this eft"cU-YeL Tb~ 
ah.a)1I m..... falae exeu.... When tb"7 go to co,," it is ftI'Y rarel)' 
that they admit the truth that the .. took the money. U the)' admit, 
then they .ay th.y cannot pay this much out of crop. 

18M. You ""T. "for .... ample kAlata. of Beawar MBltajou ~f Glori ........ 
muuit, be _0 whe.. they would ....... pt a co .. worth Ra. 110 for 
Ra. 1110 or mo .... to .qu ..... the a~nta and "" on." l:'ould you get uti lIOIII. oped&. iu.tan.... ...hen .... go to Bea ..... f-If you want them, 
you can get throltlfh the ,.A,il: 
1869, Could you not ...... Us nnn-08ioiallyf-The U- .. abort. 
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11180· It d'*l not matter eVeD if you give"" at 3 0 'clockto-morrow i-I 
thaJl try to' produce one or two kkalas. . 
1861. Our judgment will be inllueneed by a.etual factS rather than by 
!Dere 8ta~emcIlts. About question No .. 68, you say you -are ga.thering 
InformatIon I--Y OB. 

1862. 1£ you really can induce, some bankers to give us some figures we 
ohaI\ be oblIged. We want the amount of remittance to mofussil 
centres, and to BombRY in particular months1--Yes. I ca.n send you 
a reply. 

1863. In reply to Question No. 72 you have given us some general sug
gestions ~. to how these indigenous bankers could be linked up, but the 
scheme, if you excuse me for saying 60, has not -oe:m worked out in anY' 
detail at an. You simply say "some charter be given to ,well known 
hankers of good .tanding". What shoul" be the term. of that ciI,uter i 
You further say "who !Xould-advance lo&n, but at a certain rate of jn~ 
tf'rest"; what r~te of interest do you Buggeet? Again you say "that 
they .hould he given facilitie. in legal trouble.... What sort of faci
lities should they b. given! What is the tost of that good standing 
you contemplate i Could you work out these deto.i.ls and then let u& 
know definitely ... to what would suit the Ajmer conditions I-Very 
weH, I will wor~ it out. -. 
1864. In ro.,ly to Question No. 78 you talk of difficultie. due to English 
language being used in banks I-Yes, in dealing with the banka 

·there is-one difticulty, that of time. If there is a lt1llldi on a 8krof/, 
. :V"OU can go to him at any time of the day and night and have :it c,a.Bhed~ 

while in !;he case of banks !;here are fixed hours, a.nd then one has 
to wccitthere for", long time. Th. next difficulty is of the Engli.h 
script. . '. 

1865. With regard to the first difficulty, the indigenous banker may bB 
right in honouring the h'l.lllUJi at any.time. hut on the f:tJier hand the 
public ,';ould be, right in, Rsking that a law should be passed, that 
people should not be made to work for fourteen ~hour. a day I-The· 
indigenous bankers do not work for- 14 hours a d&y. 

1866. Do thBY change the mum", after certain hourBI--No. In the 
morning, if he goes, he works for two hours; in the afternoon for 4 or 
5 hours and then for two hours in the night. 
1867. Is this suitable or convenient to aU parties !-Ye •. 
1866. Should there not be one language in which cheques are written 90 

&1;- to facilitate inter·banking business 1-Yes, there should be ODe 

language, sharo/fi. 
1869. But yOllr dear.ngo do n~t extend right up to Madras. It is only up 
to Bombay that you ,wouid like to have the same language, because 
that is your business jurisdiclion; you 'can'not have complexity of 
languages within that·areA'l-; .... Yes. ' 
1870. Is your "haroffi, understood all over'the country! Do you use 
M'arwari Jangaage in your hundi81 Is it intelligible all over tae 
country I--Yes. 
1871. You explain in reply to Qu~.tion No. 81 the reasons why people 
invest in gold and silver. You say that they think that at tim •• of pros
perity the,. wlu.bles will add to their respectability and in adverse 
times they will br at their command. Would they not be able to com
mand cash in aaveree times if they ... invested it in Government 
securities 1-0p-flh can be used more freely in time of need, and when 
there are bad times, then tpey can sell the, ornaments. 

AIr. K anAaillQ La!, Gargiya. 

• 
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1872. By how much do the gold orD&lllente depreciate at the time of 
welling I-They don't take into account the fact. that the ornamente 
depreciate in value. 

1873. They ought to consider it if they are economically enlightened 1-
Yes. 
1874. W:hat methods do you suggeot to induce people to know that there 
is a better kind of inveotment, ... y Government securitiea, if available, 
than investment in gold and silver I-We can advertise that the G.ov-
ernment securities are aafer. . 

1876. Regarding ratea, you say it is sometimes risky because of lIuctua
tion in the rates of interest payable on Government securitieo and &Iso 
fluctuations in their val.... Supposing the lIuctuations in price of 
these securities are reduced by some kind of sinking fund, do 
you think we &haU be able to induce more people to invest in Govern
ment •• curitie. I-They cannot quite give up investing in gold and 
ailnr, but to some el'tent they will inveRt. 

1876. You ... y further on, "I do 'n~t think there i. any we&!th hoarded 
in thi. part of the country". Is this cOBaistent with what you have 
.aid just now I-By "hoarded" I mean collected, and not buried under
ground. 

1877. Can you give an estimate of the gold and silver that h ... be~ 
imported into Ajmer during the .st ten yea1'S I-I cannot say. 

1878. Can we get the figur .. I-It iB difficult to get these figures. 

1879. You oay in reply to Qu •• tion No. 85 that, "there are nO facilities 
for small investments". What facilities do you require I You have got 
the Post om"". :rou have got the co-operative bank and credit aocieti81 in 
almo.t every village'i-Post Office cash certificate. are very .afe and 
people have recourse to them, but a8 many of the people do not know 
thAt th .. 're is " cush certificate", system, they don't pattonise th. Post 
Office. 

1880. What about the Post Office Savings Banks I-It is &1.0 ueed by 
th_ who &l'e in service. 

1881. Why not by othe .. I Is it because they have not got money to 
i"."st I-Hecause th .. Post Office pn~'s 3 per cent. int~re.t. Howe...,r, 
i"teres~ i. not so little, but the thing i. that if you do not deposit 
b~fo ... the 4th, and if you withd .... w before the 30th of a month, you 
don't get any inte ..... ' for the whole month. 

1~ Is it because the savings hank account is not a current account I 
-People have not go~ surplus savings to invest ill saviDge bank. 

1&83. Rut ean we not bring the savings, of those who I.ave, into some 
kind of innstment by offering special facilitiea I-The difficulty i. that 
they 10ae interest.' 
1884. Do you !-bini< tha' if a .Arel o~ even " respectable money-lender 
who is u ...... a village gi ..... some guarantee to Government and ia 
authorised to receiv. d .. poeita on beh&!f of the Government up to " 
""rlain limit in the village, the aya'- could wor~ 1-1 think if the 
tel'1II8 are fair, it would work- -

18811. What kind of tarma do you want 1 Suppoeins b. pta som. COID
miaaion I-Yes. 
18!16. How murh eommisaion YOIl think would suffice I-That ia &0 be 
Been on the outturn.-
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1887. You work it out in certain V'lllagea &nd tell us on w!mt conditions 
it could ",erk I-Very well 

1888. You say ill reply to Question No. 93 that, "the opening of ney 
'branches of the,Imperial Bank recently haa not in Diy opinion made it 
,'!lore popular, otherwi .. it could have attracted a lot of business". Why 
is it not very popular t-OnIy because of the difficulti.. mentioned 
above, e.g. waate of time and not working on holidays. 

1889. Has the Imperial Bank by opening its branches in any way afteeted 
the business of the indigenous banker. of those placesl-It haa 

·aftected; we do not have RO many h .. mlU now. 

"1890. Supposing it haa aftected, haa it on tbat aecount been able to 
attract more deposito or to give more facilities to the people th&n 
the indigenous banker was doing before the partii:uIar branch wa& 
,.tarted' It may be that the Imperial Bank by starting a branch baa 
destroyed the business of the indigenous bankers, but this might !mve 
served puhlic interest better on the other hand. Supposing the re
'Ulittance business of the indigenous banker haa decreased, haa the 
'bank been able to attract more deposito than the indigenous banker, 
-or baa it been able to help trade with bett.,r credit facilities or has 
it destroyed something without replacing it by any thing better f
.,he banks are doing railway receipt business. People get railway 
receipto through the ba"k easily . ..Before this they used to get the 
railway re",,;pts by Value Payable Post. 

1881. Is the Imperial Bank increasing the facilities of the public aa com
pared to whAt they existed before 1-Those who are in Government 
sentice, or well-to·do men send thejr deposito to the Imperial Bank; 
other bankers do not send any deposito to them. 

1892. Has the bank been able to attract more "deposits than used to be 
placed with tb_ indigenous bankersr-I don't think 8", bnt I cannot 
say defmitely. 

1893. Is the bank able to help trade by means of eredit faciliti .. to a 
greater extent th.... the indigenous ban k.r I-Here people are not 
taking advantage of the credit facilIties offered by the bank. ' 

1894. It may not he the bank's fault; It may he that the system is ouch 
that the other party waa more serviceable I-One difficulty i. that the 
bank would put their lock on the articles received, and th ... indigen
ous baukers would not; so the people do not like their things to be 
in the bank's possewon. 

1894(a). L. BaJ KUMn: What I gathered from your note generally waa 
that the T.aod Alienation Act had had an adverse effect on the character 
of tbe agriculturists for who .. prllt-ction it WIl8 made. That iR your 
view. At the R"""e time you suggest the giving of 80me more facilities 
by legislation to the agriculturists by decreaaing praces. or regi_ 

,tiOD fee. Don't you think it will further lower their credit, beeao"" 
the facility already given, baa "linEAl their ch&raeter, and more facili
ties, if given, would further ruin their character and ""edit mostl,. 
depend. on ~acter I-It baa to be seen. 

189&. But you have got the fear that it may add to their troubl,,!" J-Yea. 

1896. Yon bave just said that the eocieti .. in .. mill area charge 18 per 
cent., because it i. easily recoverable from the mill·hands because 

'they get regular payf-That i. my gue ... 
Jir. /."anluJill" LaJ qarfligtJ.. 



1897. Do yOlI know to whom this interest goes t-:~t goes pa~y tow..rU 
the expenses of 1.he aooiel>y, 1md 'thmI 'the1!BoVlJlg. are given to the 
memberl in the form of dividend and &bout Ii per cent; or 8 per 
cent. goes to the b&nk. 

1898 Whatever the difference ia in the rate of intereet of borrowing 
fro';' central bank and advancing to members, it remain. in the 800iety 

. for the benefit of the members I-Y... . 

18~9. In the co-operative aocietie. in the parts with w~ioh you are fn.rl!i
liar they have got the share system also under which the member. 
contribute towards their ahares monthly or six monthly or annually 
0" at the. crop time I-Yes, there is aahare· Iystem. 

1900. The members and non-members can alao keep deposita if they haft 
got confidence in the society I-Y ... 

, 1001. So it caunot be laid that they are onlf money-lending institutionS, 
but that there il room for the banking 8lde a1101-Yes. 
1902. In reply to Question No. 4ll you lay th'" "if they take banking 
busine.. they can be popular and of utility". What do you mean by 
thil I Do you mean the co-operative societies in the villages I-Ye .. 
the llIcieties in the villagel or ev .... in Beaw .... 
19011. You ""y In reply to Question No. 43 that "the oo-operative m098-
mont haa been to lOme extent a failure in this district for want of aym
pat,hetic and real workera". Is that the only causel-Yea, otherwise 
the movement i. a very nice ODe. 
1004. Kanwar Alatilal: In what language is the AIHIll. generally writ
tell I-In Marwari and Gujrati. 
lOO1i. Can a oultivator payoff hi. debt within the oouree of three .... four 
month, I-No. • 
1008. In reply tc. Question No. Iii you .ay "that no banks or bankers 
.dvance nl01l.y 0" goode imported or exported". What do you mean l
I mean to oay that no cash is advanced on the lecurity of the im
ported goods, but th'" in return goods, in the form of oottoo, etc.., for 
the pieoegooda, etc., imported, are_t. 
1007. How can advan088 be mad. on the imparted goodsl-By preeenta.
tion of the railway receipt. 
1008. Can a loan be raised on preeentation of the'railway receipt 'for 
pieeegoodl' imported from England I-YeL 
18011. BelA f' .,laIdOi Relll': What r&lie of inte .. do you propose WheD 
you IUl!l!""t that the mortgage banks should charge from 7 to 9 IaUOI 
to the agriculturists 1-1 auggest the rate of 10 per cenl. 

1910. What diffioulties &1'8 experienced by the agrioultnriete and busin .... 
m.... if thPJ take eurreD"l' DOtes for 'the goode sold '--Sometimes 
forged notea change handa, ... d moreover .. hen an agricolturiat want. 
to chauge th~'Jl into 1lIIIIh, he hu to pay ........ eommiaaioD. Again, 
..,..,.urn"" a ten rupee note i. given by mistake for a live "'pee note. 
1911. What remedy do you aug~ to remove these diffienlti ... I-For 
purp ...... of ....... ittance ""..dis; should be used aDd for other tr .......... 
"one .... should change handa. . 
191i. You Sl\y that the .. are onl,r I per oent. pUN ;"oney-Ienders ,_ 
There are hardly 1 or i per ~Dl. whe live on money-leading only. 
1913. Do you think that a village IIlOD8Jlender C&DDo& live on pure 
mon..,,·lendi~ '-I don" think h .... entireJ.r depend on moue". 
Ipnding alone. 
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1914. 1.~N 0 p .. rticul .. r inform .. tion is .. vail .. ble a.s reg .. rds .. n """urate 
estimate about the indebtcdne&& of .. village, tehoil, or this distriL-t. 
But it i. suggested ·that the inform .. tion m .. y be had from (I) co
opp.ritthe societies and (2) mal!aiano known a.s bol.rru, who are the only 
two financing bodies in this district. . . 
1915. Figures about indebtedne&& to tlie co-operative societies can be 
made .. vaiJable from the Registrar's office, while that t<> mahajan. can 
be ascerta.ined by .. ppointing .. committee of officials .. nd non-offici .. ls to 
take .. fin .. ncial census of the distrit't. 

1916. However, a.s far a.s my knowledge goes, I find that' almost every 
villa.ger in this district is indebted either to a co-operative society or 
to a onahaja,.. A rough idea which I have formed of the average 
indebtcdne&& of a villager is &hont Rs. 500. The m&jority of the 10 .... 
are against the secnrity of land. 

1917. In order to check borrowing for wasteful and unprodnctive pur-. 
posca and to ancouarge borrowing for productive pnrposes I suggest 
the follOWlb!! ,- . 

(1) Stores may be attached to each control co-operative bank to 
advance loans to its affiliated societies in kind according to the requir~ 
ments Ot its members. tiuch stores may also purchase their produce a\ 
market rates. 

• (2) Effective propaganda should lie made to discoura~e social evils 
such 88 expensive marriag~s mOBarl, etc. 

(3) Necessary law should be made to liWit the registration of mort
gages only for the loans advanl..,d by the makaj'lflB for produl'tive pur· 
puses. 

19;8. Most of the loans ~r~ dti~ lo'maJ.;.ia",. 
11119. I. Co·operati"e sot!ietiell generally charge simple interest at 11 
per <'Cnt. to their members. Mortgage hanks which advance loans for 
long terms to its members charge interest at the rate of 10 per ""n~ 
per annum Bimple interest. 

1920. A makaja .. generally charges interest at rates \'arying from 12 to 
14 per cent. The interest is compounded flVery yea.r or every iii" 
months. Moreover he charges kala at at per cent. at the time of ad. 
vancing loans, ie., he actually P&ys Ra. 93/12/- for Ra. 100 borrowed 
loy a ~ultivator. A m.aJw.jan who advances loan. against landed pro
perties reoovers them by taking charge of the whole of the eultiv&tor'. 
produce and by making him his permanent tenant (aaam.). He credits 
the valu. of the produce 80 received in his lhata. A ",ahaja" who 
advances loans against other securities generally recovers them through 
the civil courts by attachment of moveable properties, ete. 

1921. 11. There is hardly any cultivator in thi. district who own. 100 
acres of land or more than this. So they cannot be divided into three 
elaasea. -L. ['hun; La] Gllp'n. 

• 
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1922. Co.~perative societies generally advance loans to their members as 
.and when they require. For expen .. s during cultivation when a vil
lag.r hOl'rows from mahajmll he i. generally advanced in kind which 
h. hn. tn repay by .awaibadhi. i.... 50 seers of grain for 10 seen. 
'This loan i. limited for one harvest only. When he borrows for per· 
manent improvements he either takes loans by mortgaging· hi. land. 
or hy .imply ex.cuting a "hata.. Tm rateS' of intel'cst (·harged Jor 
'Iuch loan. ia given in reply to question No.2. 

• • 
ID2.1. Cnvernment generally' advances taklWi loano only, which are 
r~pRid by instalments. intsre.t being charged at B )ler .ent. Imperial 
Balik in thio district does not advance loans to cultiv&tora. There is 
no joint otook bank in thia diotrict. 

IB24. 18. The oapital available in the ,·o.operative banks of the 
"iou-ict i. adequate aa far aa we gather, becau.. the .. banks are often 
'OOmplainihll about the inveatment of their aurplu. funda. 

IP25. lB. Ye •• they need money for long terms for redemption of their 
landa and sinking of well. etc. As 1 have already stated in my reply 
to Qu.otion No. 12 there can be no classification of tho cultivators in 
this diotricb &0 nO body own. mor •. tU,n 100 &<>reo of land. 

!\l2B: •• the anrage 'price of 1~J1d in thio district i. as bdow:-

tI •. R •• 

('MAl .tou' 2eo pt • ~el'l--.Vf1'Og. , ieid 
per 7<'·r-

Pl" acr .. 
125 

Tal.'" 200 per .ore- ditto 76 

Ab' 121 per &ore- dil'" 60 

B"""" 10 pe._- ditto 20 

1927. Land il not l!eneralIf transferred by private negotiationa &8 the 
Land Alienation Act .... tru,to IUch aaleB. When the land i. auctioned 
by the Government (which i. rarely done) for non·payment of revenue 
it hardly fetch .. half the value otatsd above. 

1!128. Ii. There a.e mortgage banloo in this diotnot which are financed 
by the Ai mer C.ntJ'al Co-operative Bank at the fI,te of • per cent. 
pel' annum. They ad"ance loana for long tum •. 

1929. U. The "".operative credit locietiea in tAio Diltrict are merely 
moooy lending aoei.ties. 

,~ U. The.. ia no joint otook baok in this district. The Imperial 
IMnk of India .Uo ..... · overdraft .t bank rate to tAe Ajmer. 
Ceot.",1 C'o-operative Bank, Ltd., Ajmer. in eur",nt "",-",unt to 
t.he extent of 9& per oent. of the market value of t.he securitiea 
pled~. Th. Treoaurer 01 the Ajm... Central Co-oper&tive Bank, 
... indi~nou. banker, haa &IIo ... d it a cash credit of Ra. 6O,OM .... 
which he obarlftlll intereet all 8 per oent. The aurplua money of the 
bank i. depoaillod wit.h him on which he P&711 interest P 3 per <BIlt. 
on b&I ....... above Ra. 6,000. -

·Land. are _ .. ally mortc~ on Ba ...... httlf .-. i. •.• a 1_' 
01 land for 2B yean. 
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1931. a. The following are the hindrance" in the way of the "UCcelll' 
of the co·operative movement in this district:-

(1) Utter illiteracy of the cultivators. 
(2) Ignorancs of the modern methods of (·ultivation and 

implemen ts. 
(3) Almost three-fourths of the land heing ~al"alli in thi,. 

district. 
(4) Uncertainty of rains and failu~e of crops. 

1932. The above defects can be removed (1) by opening of adult school& 
by Government in each village, (2) by starting of model farms by 
the Uovernment to wbich boa.rding hou ... for the cultivators of t·be 
surrounding villages should be attached and arrangements made for 
their primary education and agricultural education and (3) by purchas
ing to/whines for sinking wells by the Government nnd sinking well" at 
cheap r~t .. s in every village. • 

1933. The Board of Directors of the Ajmer Central Co-operative Bank, 
Ltd. Aimer, ·can be moved to take items nos. (2) ·antl (3) in hand pro,
vided the Government allow. the following facilities:-

(1) Free lands for model farms. 
(2) Loans for purch ... ing machines for s}nking wells free of 

interest. 
(3) Exemption of revenue for model fanus is granted. 
(4) Lands of the heavily indebted cultivators who cannot repay 

should be·transferred to the bank with the sanction of the 
Collector. 

1934. «. Tbe co·operative banks have got ample funds in this dis
trict for financing the co-operative societies but further loans cannot 
be advanced to them as their members are already heavily indebted. 
1935. 45. If the lands of agriclllturists are totally redeemed and 
they are made free from the clutches of the tnahajmHI it iB estimated 
that about 20 lacs of rupe .. extra will be required by the mortgage 
banks of the, district 
1936. 48. No. There i. no competition as there is no ;oint stock bank. 
.The Imperial Bank does not tmdert.ake this work.· . 
1937. 4~. The Government should grant the· following further-
concessions :- . 

(1) Exemption from income-tax of interest on Government 
fJeCuri ties. 

(2)Powel"B of execution of awards should be given to the Regis
trar, Co-operative Societies, Ajmer. 

(3) Co-<>perative banks should be allowed to do exchang .. 
business and sufficient facilities allowed for remittancs of 
monies from one place to another, i.~., free use of remittance 
transfer receipts allowed through tho C..ovemment 
Treasury. 

(4) Co.operative rules and Act "hould be amended for grantinlf 
loans to petty traders and industry holdera individually. 

(5) Debenture" issued by the provincial b •. nb or by .he apex 
banks of districts be included in the list of tru_ 
securities. 

L. CI".ni Lal Gupta. 
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(8) Government Mould make arrangements with the Imperial 
Bank to allow interest at 3 per cent. to tbe "".operative 
banb on current accouuts and to allow cash credit. 
to them at Ii per cent per annum. . 

1938. 10. There ia only one co.oper1ltive store in· .\.imer and it ia 
financed by the Ajmer Centra.! Co-operative Bank, Ltd., Ajmv. 
Tbie bank can linanee other BUCb i_itutione <lDd induetria.! ""neems 
hut tb.re is need of propaganda for organising oo-operative societies 
of "".all tradere and indUBtrialiBts. 
19."111. 61. Eithe.· tbe C'o-operative Societies Act should be amended to 
grant facility to the hanka for advancing loans to _all traders and 
indllstrialiau. individually or delinite .tepe for o:ganising societies 
of ouch persona made hy the q.,vernment. 
11140. Sto ..... for the anpply of seeda and implements Mould be opened 
and dairy farming aud bousing aoeietiea Mould be encouraged. . 
I~I. The cultiv·atora of the diatriet are unahle to get good prieee for 
their email produce owing to their ignorance of the market ratea and 
t1p",·ntlpn.., on thoir creditors, the ma/oajan., who purcbase their pro
dueo at cheap r&tea. Government Mould therefore open wareilo_ 
for Booring their pNducis and aeIling them at market rates. 

lll-lii. ( ... airmail: Are yell Mlole-timo or Honorary Secretary of the 
Ajmor Centra.! Bank J-I am an Honor .... y SecretBl"y. . 
1943. What ie your other appointment I-I am Hoad Clerk in the Audi~ 
Department of the B. B. and C. I. Railway. . 
19«. How long bave you been the Secretary of t,bis Bank J-For·aholl~ 
., or 8 yeara. . 

1941i. When waa th is bank formed J-In 1810. 

19111. Th.R you have got 18 :yeara experienoel-Yos. 

lQ.1~. 11 i. purely a eo-operative Bank J-Y ... 

111-18. It 6.na_ agricultural _i.ti .. I-Agricultural and urban. 

111-19. No exchange busin_ i8 done by this hank I-·No. 

llISO. I. it working aatiafaetOril;y J-Very .. 'iafactorily. 
111M. Is it suppl;ying all the neede of the agrieulturiatd-Y .... 
1!1~ S.,A J'i,ltalJ>u Ra,"i: Cau you pro~rly ""nduct the busin_ of 
the hank without Government IUpervieion J-No, because it ie diftieuJ~ 
to get honorary wort ..... 
19M. ('A.ai ...... : How man;y memhera are there on the working eommi. 
'" I-Four agricultnriata and eight citiJala.. 
19M. Do they a_d meetings regularly and take auJlicient interest ia the 
...... k of the bank I-Tbree or four of the urban members talr.. very paM 
intereat.. • 
196a. And the agrieulturiata J-They "*->d d.. ~Dgs lout they do ... 
Itive ""ini ...... beean. they are illi&erate. 
1-' Sr'. f'i,Aold .. R.,Ai: Yon bave got al~ .um of money. Why 
dOD" you nuH .. it pro6.tahly J-W. are working in .....ord_ wid. .... 
mu.ilDum erecii' limi" 



1957. If you can't advance more than the maximum credit limit then 
naturaily the agriculturists would go to the malUtj(!m i-'W~ have 
adequately met their demands, and there, is no need to make further 
advances. 
1958. Do you think it would be ptofitabl. to work on the lines of the 
mudel farm 1-1 differ from you. I think the people .hould first be 
",ducated. Without education these people cannot make any progresa. 
1959. Do you know that in 1925-26 efforts were made to draw out water by 
!"oans '~f machinery in ~ea~ar and that about Rs. 25,000 were .pent 
avo.' tlll~ work but that It d.d not prove as successful as was expect
',<14 1-1 don't know. 
1960. Will any store house prove a profitable concern '--Certain I ... Tho 
co-ope18tive societies should start store houses for themselves. It' ... ould 
'not entllil any great expenditure, and this expenditure should be borne 
by the Government. 

1961. How will the Government meet this expenditnre 1-The expensea 
will be high, but the inoome will also increMe. 

1962. 1£ ootton be stored at Ajmer and then exported to Beawar, will it 
prO\'e profitable or not i-It would entail very little expense and there 
i I no )ilo!elihood of a lOBS. 

1963. Who would purchase the ootton 1-Government should store· the 
cotton. Now agriculturiste sell to their agente. If Government .tore 
the cotton, they can sell direct to the mill-owners. 

1964. Should the 600 cultivatora store their cotton separately at Ajmer 
or collectively I-They should store it callectively. Separate numbers 
should be given to the quantity brought in by each cultivator and stored 
,in one place; otherwise it won't prove a profitabl. concern. 

1965. Prol. Chablani: I first take your answers to the special question· 
naire. In granting loans to agricultural societies you state that you 
take action on the reoommendation of the oo-operativ. Inspectors with· 
in the maximum credit limit fixed for each society. In the determin ... 
tinn of the maximum credit limit you have no share nor i. your 
approval required I-No. 

1966. In granting loans you have no discretion, or can you exercise 
your discretion in refusing or accepting the recommendation. of the 
Co-operative Inspectors 1-W.e have no discretion. 

1967. In the matter of recoveries you st&te that the recoveries are mad. 
by the Inspectors and their staff. Have you any control over the 
Inspectors or their staff I-No. 

1966. H&ve you &ny means of putting any pressure on th .. societies in the 
matter of recoveries except through the Inspector or the Registr&r of 
Co-operative Societies I-We write only to the Registrar. 

1969. But you have neither your own staff nor any other means open to 
you for recovering your own money 1-We have got our 8upervi80f for 
had and liquidated societi .... 
1970. But that is only wlien a society i. reported to be bad or liquidated ; 
ordinarily you have 110 meaDS of putting any pressure in the matter of 
ff'COverie-.s 1-No, except writing to the Registrar. 

1971. You &180 state that so far 88 the rail. for repaympnt .t elU'b crop 
ar.concerned, they are prepared hy the Inspect., ... without any refer. 
ence to you I-Yes. • 

l. Chu.ni Lal Glll'la. 
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1971. You make the alfegation that no regard i. paid by these Inspectora 
to tho r- romi ... made by the societies to the centrAl bank at the tim. 
of their applicationat-yea. 

1073. You sb\te agAin in replying to Question No. '" that your bank 
m.rply play. the PArt of a cashier I-Y ... 

1974. I want to ask you in view of w.hat you have told us just now wh. 
ther the repr.sentative. of the rural societiea on tlie directorate take an 
intelligent interest in the affair. of the bank t-No, because they ara 
i!literate. . 

1976. Does tbe central baiik really do anything, IiO far as ~~ning is 
concerned, except to pay money I-It play. the part of a .aahiV. 

197'. I. it all the control that the central bank exe .. iscB over the opera· 
tiu .. s of rural 800ietiea I-Yes. 

1978. In the matter of urb&ll societies is your control greater I-Yea, we 
d.al with them direct. 

10:11. Without reference to the Inspector 01' to the Registrar'···Yes. 

1IlIlO, You have a voice in the determination of the ki.tbat"li of the non· 
agriCUltural aocietiea 1-y .... 

1981. You have got alan a voice in determining what amount of 10&11 you 
abould give t-Yes. 

198i. That voice i. not the voice of the representativea of the urba.u. 
_inti •• on the directorate I-Yeo. 

1983. In other word.. you are governing non·agrieultural aoeietiea 
without giving them any voice in the managem.nt of the central bank I 
-Thl're are 8 directora who are urban and", who are agricultural. 

1984. Then the poaition ia thia, th'" in the cue of agricultural aoeietiea 
whoae repreaentetivel are on the hank'. directorate YOIl have no con· 
trol. and in the "" •• 01 non.agricultural 8OOletie. whuae representatives 
do not sit as ~p1'eaentati..,ea you exercise control. Fo C),.~r urban locie
tift. you e-xereiae more control than you exerc:ae ove!' the societies 
whcee rep .... ntetivea are on th .. direetorate. Is that the poaition t
Yea. 
11lSr>. TI", .. are .. "" .... 1 pointe in Queationa Nos. 1 and 9 of our .peeial 
qlll ... tionnaire to .. -hich we have got DO &n8WPr8 from ,'011. For instance, 
~'ou h",.., nol Mid anything about long or short term loans I-I have 
tohl y.~ that in granting lnans 'I'e !\ave DO m'''ns of know;ng whether 
a loan i. to be gi,' .. n or not. 

19a8. Even ill determiniDg the period for which the loan should be gr&Il~ 
.d I-·W. """oot kDOW. ' 

11187. Wh'" proportion of th .. loana gr&llted to rural eredit ~.t.i .. 
during tile I"", three ~ 10" reco .. red by instaJm~ts I-We ea.un" 
know. 

11168. You a' 1-' ~ the &moun' thM th .. lkgi ....... or the InapeetA>r 
.. ..ItR for particular •• t.iea; yoa bow '" 1_ tile total _mller • f i .... 
• t.ho"' .... etc. I-How can .... know I We bow nothing of thee in· 
"talmenta. 
1889. y .... haft nothina to judp b~I-No. 
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1990. Please state the amounts of outstanding loang of rural credit socie
ties repayable in 1929, 1930, 1931, i.e., in 1928 and after 1928 I-We can
not gh'e this information. 
1991. Do you mean to tell me that you don't know what y.mr position 
wili be aiter 5 years or so i-We simply advance money to the rllrnl 
societies up to the ma.ximum credit limit. 
1992. There is nothing in the books of tho bank to show what your posi· 
tion will be du~:ng the next two lor three years i-We have got no suoh 
information in the bank. 
1993. You don't know your position as to bow much in the normal cour ... 
of things you expect to get back every yMr I-There is notb:ng in our 
books to give this information. , 
19"'. You also don't know the purpose for which the loans were granted I 
-We don't know. . 
1995. In submitting the recommendation that a loan should be granted 
for two or three years and be made repayable by so many instalment&, 
are the reasons on which _ the recommendation is made stated 1-No, 
only the loan application is sent. 
19[06. In answer to Question No. 3 you lillve given U8 the ligures of 
dematlds and recoveries. By dema.nd you rnean the demand as fixed 
aftN" tac·b crop and not the demand in acoordclTlce with their prcmif'e 
in t"~i .. application i-No; the demand fixed alt.,· the harvest. 
1997. Could you possibly say by these figures as to what the demand 
would have been if it had been in accordance with the promise i-I 
eannot say. 
1998. In the application there must have been a promise made I-AIl pro· 
mise.s made in the applications are to make payment on demand. 
1999. Do you ever demand immediate paymentf-No. 
~OOO. What is the object of these being made payable on demand I-The 
loan application is so worded that payment is to be made on demand. 

2001. It may be worded like tbat, but does it enable you to demand the 
money wben you want it i-We see the borrower's I'<'sitioo. We have 
never had occasion to demand immediate payment. We gr&nt & 10&11 
&nd expect .rep&yment in three or four years; th&t is &11. Money is 
"'W&ys coming in &nd going out. 

2002. How c&n you make your e&lcul&tions unless &t the time of gr&nting 
the loan you know how much money will be actually locked up 1-We 
do not bow the number of instalmentL 

SOO3. So th&t in the absence of such information you cannot pOAAibly I&y 
down a programme for four or five years ahead }-\\"e callnot Jay"down 
any programme. We have surplus money in our h&nd8 &Iw&l'" We 
have got ahout 59 per cent. &s our lIuid resource!. 
2004. If you had a regular progr&mme, you could adjust your receipts 
and payments. In the &bsence of &ny such inform&tion, bow e&n you 
know that so much is due to you on & given date so t},Rt you could for 
in8tunce provide for the repaym&nt of & deposit which matured on 
th&t date. You must h&ve some such record I-If the depositors come 
we will pay them b&ek the:r deposits. 

.'2005. I put it to you t·h&t you owe some liability to your depositors. Whal; 
provision do you make for disch&rging that li&bility f I believe that 
your one year deposito constitute more than ~rd "I tho toh;.1 I-We h&ve 
got all the deposits for one year. 

L. ('I.uni Lal Cup,,,. 
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1008. Therefore toward. your depositors you have a liability to discharl!" 
at the end of one year, but, the liability ." the societl.s to you ia 
undefined. So you do not know whether. ,It .. time of crisia, you can 
meet it out of the repayment. made to ·you; you hnve to rely only 
upon your relollrces 1-But we have got about 9 lakhs of deposits from 
outside. . 
lIOO7. So far as your deposits are concerned, that is alright, hut there ia 
a liability on you, and for the discharge of that liability you cannot rely 
on 110 much money being repaid· to you at the end of the year' by the 
priDl~ry societies f-No. We have got quarterly programmes of our 
.iepulits. . 
l!OO6 It mesns the ... mething as for a yesr. It means' that in January 
10 much of the deposita ","e to be repaid, in F ebmai)' PO much and 80 

on. You have a liability and unl_ you adopt the .yetem of terminating 
a depo.it at a particular time the deposits may be repayable at nny 
time of the year, while repa:flllente by _ieti.. may Dot be in Jan· 
uary, February, March, etc, etc. i-Repayments are made in May and 
in December and January. • 
Il009. In the month of May then you ""pect certain repaymente to be 
mad., but you cannot 8ay definitely how much will be RetuRlIy paid. 
In, the abaence of anything to show what will be the amount of recovery 
in the IIIonth of May, you have to keep laJ"Re fluid reBOurces to mee~ 
the demand I-Practically we do not pay back our deposito. Our de
politor. n .. ver withdraw ~.ir depolito. 
1010. I am not contemplating the time when there is fair weather; you. 
muot be prepared for th. rainy season and the atorm as ,.ell. You keep 

• ),ollr reaources.Ruid not because of the'fair w8ath.r, but bocauae there 
may be bad weather. If ~·ou know "hat will be d ••• to )OU when the 
depoe:tora' money haa to he r.paid. the necessity of keeping a larger 
amollnt than i. nece .... ry to meet your payments will be 1.0" becanse 
you will then elQlt'ct ROmP money to earn. Io'you lit the time. Yon 
fthould not in :<"Our ..... Iculation. omit your int'Omings in deo:dinJr how 
murh you should keep as your Ruid re8DUrcP.. Is that correct f-Yel. 
!Oil. Tn IInswpr to: QnNtion No. & you ,rive UR ~ho QumlJer :md names of 
the ..,..i.ti .. liquidated. Are th_ the ftgoree for tbe last five yean! t
'VeL 
1019. Are th_ ooly orban lOClieties f-Yea. 
1013. My quOBtion .... ""garding rural _ieti ... t-There i. no 80cb in· 
formation a v":lable in our bank:. , 

j()14. w. carn~ .... 8in to vour peply to Question No. 0. You m.an toAY 
that th. po.ition of the bank has nev.r been .m ..... rn.'K'd by ita ronnPe
tio" w,th ito urban _i.ties I-Never. 

!'OI~. ,'n" have ori .. n U' fi/Oln!8 in your reply to QUHltion No. 7 about 
the I"\""rv~ fund. In how. many years has this _n. fund been .. ..,u
Ululate,} !-During the last 19 years. 

1018. How much have you added to it every yeart-Aboot Ra. 11,000 or 
Ra. 6.000. 

1017. What i. its perosn~ to the to~ amount of your .... rkintr 
eapi~ !-Our .... rking capit&l ia 14 I ... of rn~ 

1016. I am ~k:ing of the annual additi..... Is the ..... nual addiUoa 
Ra. 11.000 or IIa. 8,000 00 the annual working eapi~ (whid> is 14 lakha 
kJday) f-1Ia. 1,000 annually for 18 ,..,.... 
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lI019. But there is .. working capitaJ of 14 lacs. From the earnings of 
your business you contribute every year Ra. b,OOO. So the addition to 
the reserve fund i. Rs. 5,000 upon a working capital of 14 lac8. What 
percentage does it make /-28 per cent. 

2020. On 14 lakhs how does it make 20 per cent I It mak .. leso thaD 
4. per c~nt. I-Yes 

2021. This is so in spite of the faci that there is a good margin betw .... 
the rate you pay to your depositors and the rate which you chaige to 
the primary societies .. m .. rgin between" per rent and 7 per cent I-We 
recaive at 5 per cent. and give at 8 per cent. or a ver rent. 
202lI. In spite of this margin between the borrowing r .. te on the one land 
.. nd the lending r .. te on the other, .. nd in spite of the 3 lakhs being your 
own capital, the .only addition to the reserve worka out to 6/14 per 
et'nt. I-Yes. 
l!O23. Haft yon been declaring a.ny high dividenda I-Not more th .. n 10 
per ·",nt. Formerly we were decl .. ring 12 per rent. Since the I •• t 
three years we have been declaring 10 per c,mt. 
l!O24. Yon h .. ve loot money in the CII8II of eertain societiee which ha.d been 
liquidated. You have loet the iotprest I-No. WI' cannot eay what 
the positioo is, ""eause first wp .... Il~rt the pr'ndpal from the Iiqui· 
dated societies and then the intereet. The 'IOCietie. whir.b were finally 
liq":dated were only 2 or 3-
l!O25. Have yon not been oompelled to lower down yonr r .. te of interest 
from 8 per ClInt. to 8 per cent. in the _ of some societiesl-Yes, for 
'bad societies. 
l!O28. 1 want to know how mnch ion h ...... actnally loot on this account l
Rs. 1,28,000 was the principal on which we redu""" the interest from 
ti per cent. to 6 per cent. 
202'1. Formerly in calculating yonr divideod at 12 per ceot. you ..... med 
&hat the rat .. of intereat would be 9 per <-eot., ." that the dividenda 
for future yca.ra .. ill be lesa 00 account of this miscalculation I-No. 
That was paid in that year. 
!lO28. Yon had overpaid that I-How overpaid I We are now giving divi
denda out of realised pronts. 
l!O29. Formerly yon paid on the expected prontel-We have recovered it 
from intereet. Weare not losing. 
2(130. So long as renaymeot contiJ"luea you" dividend will neceapanly 
have to be lower I-No, because we declare dividenda at 3 per cent to , 
per cent. 

2031. Ta"~ the esse of a year. say 1919. Ynu dorIa .. ;! II dividend, say 
at III per ..... t. or 9 per cent. 88IIUlIling that the profit would be 10 
much I-Not assumed. The figures showed it. 

~ Figures sbowed it on the baaia of 9 per cent. I-Yes. 

lI033. That lUIlGunt of Ra. 1,28,000 is still Jocked up on which yOU are ROW 
.,ett!r'!g Dot 9 per eent. but 8 per centw so that in CIt k-plBtiDg your pro
nte ;ron are to assume 8 per cent. and not 9 per cent I-Y es. 

- N...,."....,-ily therefore your dividend will be lower I-Yee, to mme 
enent. 

21135. J n answer to qUf'rnnn No. ~ ........ rdin,. Y·""..... of eu ...... t account. 
bed deposito, ete., you have _ dilItioguiabed betwcen the amonnt 
deposited .nth yoa out of the actual savinge of the membera of societi. 

L. CA .... Lal GupttJ. 
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abd the amouilt kept with you l1li .. running balance out of the loan ... 
granted by the central bank to ita a.IIiliated lIOCietiea. X indly tell us,th ... 
exact unture of your current deposita 1-1 tbink it is bnth. , 
2036. ~ou cannot tall UI the proportion 9f each I-No, I cannot say .. 

2037. You .ay. "an amount of Rs. 73.000 1Va. lying in tbe fixed deposit 
Ut'l'unnt on the 30th June 1929 of certain nOD~agricultur&1 socie
de. in tbia bank". r want to know· the ',Jllt'unt of 6"ed depoe:ts of 
the agricultural locietie. i-A.- far as I remember We have not got' 
811' liKed depoliitS of agricultural ·.ocieti .... 

2038. \Jnder qUllfltio'i. iI <b> you liav~ abo"n its.92.000 as lying in. 
ourrout ""'Counts. Do these belong to individual. or societies i-They 
nil b"long to indivi~ual.. . 

2(1;19. Thc first is individu.is; current acoou~i: tile, second ie individ~als' 
lixed dep"ait. C01dd :von tell me wbether R.. 92.000 represent the 
I't'al depo.its of indh~dllsl* "'lIh ;toil, or tins' ill pali at the loan money 
advanced by you I-These are real deposits. 
11040. Given from their savings I-Y .... 

SOU. In spite of your Ciepiliit8 bein; for one fea.r. jou have been lending: 
money to the mortgage societies for lonl' periods I·-It is only a. .omall 
amount., about Ita. 26.000. . 
lI042. Could you extand this busineas 80 long as your deposita are one
year depo.it.I-No. 
\lIl-I3. In reply to questioll io you say. "tor norm:t.l requirements a. Cash 
c.'edit of Rs. ftO,OOO h .. been arranged". Wbat doel the word norma) 
mean' \)0 you mean every year this i. eo !-Y.... This year the cam 
aredit baa been drawn upon. . 
2044. So then. it il real caab credit with an indigenous banker i-Seth. 
Ti~lIn"'''nl\dji i. our treasorer and eo we han been given power to· 
overdraw on our &Ceoun'.' 
IO-:!i. I n I eply to qup-stion No. 12 you ea1, uGnvernment spcuritiea are
J(t'uel'1llly nureh •• ed Ollt ;f the ""rph.s amount", nnd Rt the end of your 
!lOts you give UI figur .... You taU us that nearly 61akba out of lllakba of' 
borrowed capital with you are inveated in Government sccuritieal-Yes. 
~8. How do you justify 6 lakha of rup_ out of • total of 14. Ia\<hs. 
being invested in Government seourities t It means you bave no uee for' 
.11 this mon.y!-Tbat i. 10. 

2047. It mean. also that from a eo-op ... tive point of view you are taking 
a,lvant"!!t' of the dep""itora' ooufidenoe in your bank. You get from 
Go\.",n"..,,,t a. little bigher rats of interest titan ... hat ~ou ,,"y k> the 
,It'positor .. otherwise it wiD not pay you k> do thill-No. People have 
\"Onfid~nl"f" In us. 
1048. You take advantage of their conliden" to make & ptllfit !-TheT 
have not ta.k .. n back their money. 
lI049. You are not utilising the money for financing the movenJ8llt, it.. 
tI.e prim .... y lIOOO"tiea. You are doing it for & bttle profit'" )'0lIl'

... Iff-Yea. It is busin ..... 

II06Q. 1\ i. not the principle of co-operation to derive .. ell ,& benefit &om 
.. tbora wheo you ..... not u ... the -:r f01' financing,.,..r aocietieo fo-
How will the ....... per.ti ... movemen' JI'O on t 

.61. If the d.,....;tora oo-oper.tive\J' combine, the;, ........ ( peJ'lllit ;roll » 

.,.ploi& them !-No. They cannot. 
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2052. If the depositors combine and put i~ Government securities theT 
would reap the benefit and not yOU 1-But in this wsy business Will 
not go on. The bank will not be in the position in which it is at pre· 
'!'lnt. If the bank does not eommand confidence money will not go to 
.t. 
2053. What I want to know i9 why can't you extend your busine .. in 
financing agl':culture instead of inve8tin~ Jt in Go,"el"wnent aecuritiE."s 1 
-This is not our duty, because the whole movement is under the 
RetVstrar. . 
2054. Why do you raise in the market more capitel than you need for 
your movement 1-For three years we did not take a single pia. When 
Mr. St.iddand visited us, he advised tbat dep""its should he raised 
even at a high rate, if neoeseary. 
2055. It is not II-y for you to raise SO much money by deposita 
when you have no use for the funds I-Deposits are ooming in. 

.2056. You could discourage tliem. b, charging 1_ interest I-We have 
discouraged it. But If w" give lesa than l> I>er oent. we fear it will be 
detrimental to our business. 

2057. When that position is reached, yon can again raise the rate of in-. 
terest on deposits I-We have discouraged it 80 fnr. Yo e have now 
restricted tbe maximum of individual depos:ts to IS,OW. In this way 
we returned about Rs. 1,07,000. On the other band we have to take 
eare that OUI' bank does not lose the eonfidence it oommand1. 

2058. You have given ns some information about the ourrent rates of 
interest. Have you any personal expe1":ence of the rates of interest 
charged by fflakajan.I-1 have heard about them. 
2059. Yon have no specific caaea in mind in which 80 much rate was 
charged 1-No. 
2060. What is the longest period for which mortgage banks advance 
loans 1- 1 110 not know. 
2OCI. 'You say, "machines for sinking wells be purcha..lW!d by the Govern
ment, and wells at chpap rates be sunk in every vill&jl<e'·. I. tbere any 
1!O-Operative society for the purpose of purchaaing these machines l
I am Dot a ware of it. 
2062. Is there any scope for it 1-1 do not know. 

You saY. U)oans for purchasing machines for sinking wells should 
be advanced to the bank free of interest". How should the Govern· 
ment finance tbis! Government themselves wili have to pay interest 
on the money t-Yes, they will have to pay. 

2063. The Governmen"\; will have to raise a loan and pay intereott-It ill 
better if they raise the loaD. 

2064. YOI1 say. "lands of Iieavily indebted cuitivat"", wbo csnno~ repay 
should be transferred to tbe bank w'th tbe .an~tion of lJ.~ Collector"'. 
It mear.. the r...nd Alienation Act must go far as the central bank 
is concerned f-Yes. 

2065. Yon expect tbat the ...,.,rity will be so great that yon will be able 
to lend at a cheaper rate ?-Yell, if the security itt sufficient. 

2066. In reply to question No. _4. you say, uthe ~peratiye iJanb have 
Aot BDlple funds in this distri(:t for financing the co-operRtivp. BOCietiee 
but furtber loans cannot be advanced to them a. their members are 
already heavily indebted". Tbat meana there i. no real room for 

L. C/ouRi Lal Gupta. 



_tending legitimate credit facirn.iea .to prim .. r,. ~i~ties 1-They .. re 
indebt ... w the full extent "f the maxImum credit hmlt. 
1067. So far ae the aoeieby'. debt io conoornec! io there some "further 
-open debt of the tJUJAaiam1-Y... . . 
11068. Even ... hen the maximum credit limit ia not exooeded, the outeide 
debt ma,. gro ... up to auch an extent ae to reach the luUft"at limit I-I 
do not kno .... 
i069. But if ,.ou are already- advancing to the enent of the max!mum 
credit limit you cannot advanoo any mora Boms 1-Unl ... the maximum 
~adit limit i. increaoed by the BegiBtrar. 
2070." And the maximum credit limit cannot be inerca..,J b,. the Regi.· 
trar as a matter of course. It must be based on the ~arning capa";!! of 

1.he man and the total debt he h .. to diocharse 1-Yea that ia true. 
2071. You have made a ouggeation in you," repl,. to question 46 thai; the 
C.,.operative Act abould be amended ao ae to .. dmit of loan. being 
granted to patty traders and parson. carrymg on amall industries. Ia 
there anything to prohl!>'t YOll from doilllf 00 ,,...day!-ND. . 
to7i. Traders can combine to form co-oparative societi... What exactly 
do you m.... by your .uggeBtion I lJo you mean to aay tbat loans 
.ho"ld be gi>en to indi":dunl traderal-Ye., 10 ('nronrn"" industry. 
11073.. Don't you think that the encouragement of trAde ia also one of 
your legitima.te functions I-The,' don't do it. In '"~. U.> years' expori· 
enOl they have Dot done it. 'I'here...... a co-operative 88lling society 
but it failed. 
11074- Why do Jon ... ant the IIO-Oparative Act to be amended, when co: 
operativ., aocietiee caD be formed for trade1'8 and or persons engaged in 
;nd"8tri""I-Y ... th.y can be form"!. 
to75. Von want aleo the conOllllllion tha. the Imperial Bank lIhould give 
you more money on current account. On ... hat baaio do you ju.tify 
that I WIll Ihry d"mantl !,uarantee from the Govemm .. nt I-W. want 
that th,.v .holll,1 keep current al't'OlInta for n. and pa, inter...t a. th.,. 
""y to til< ;ndi~nnll. bank.... W. han alw"15 kept Rs. 40,000 to 
Rs. 50,000 with the IDlperi,,1 Bank. 
2Il~6. R. 40.000 or R •. &0,000 out of • working ~apital of 14 lakhs i. not 
a large B"m. Wh, do you wnnt any (Oneession from the Imperial 
llanl.: !-Bt'calloe it i. more reliable. 

1077. Do yon feet tha. the indiganoue banker with whom ;ron bank ia 
not ... reliable !-No. We a.e oatislied with our present arrangement. 

s.l78. Are the eultivatore ignorant of the market prioa in these da,. of 
nih,,? COIDJDUD:catioul f H,.v~ you e""er questioned them t-Y N. 
Th. prndu ... ,..,.... tn the .... " ....... who gi ..... them biB own" rate. They 
do nM know what the fIaIGar raI;e ia. 

10'19. Do they nM SO to the ..... d .. l-Th ... ia ooli tha Bea.war WIOIIdi. 
Th ..... ia &\"" a (Olton _ltd. at X.kri but _aU agriculturists do not 
flO to .. " .. lio. It is onl, the "'''''''i''''' who go. 
1080. Where the prodnoa in lIDalI quantiti .. is to lie collided, what col
I~ng ~n"7 would fOIl _gge04 in pl_ of the -ill, partienlarl7 ill 
th .. l'roYlDOI wh-. th" holdings are 80 smalI-1-Tbia ean be done .-ilF 
throngb the oo-operative mcieti... • 
~l. The prod~ ... bu to be Itored. againd alI eorie of dangara It ...... 
qUtl"f'. a rior,f,tfflr. and tran~portlnR arrAn~n~nt~ Rrf' to be made- for 
mo.-ing tbe produ .... from one pI" .... to Moth.r. Whoo lb. quantity is 
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small there is bound to be much trouble. Can you lind a cheaper a~o" 
for doing this work than the ba ..... I-There are co-opera~ive soci"'_ 
to-.:I&y. That is all I can sUl/ge.t.. There is a storage house at Ajmer. 
'J:here is no standing exp~nditure. . 

2082. YOI! will have to keep a chowkidar, provide transpoJ"ting arranga
ments, etc. Does not that entail expenditure 1-~·hi. expenditure 
should be borne by the Uovernment. 

2083 .. in other words what you mean ii lhat lhe whole work of eolldinS 
produce should be tr"nsferr~d to the co-operative aociety and Gov
ernment should stand the cost I-Yes. 

2084_ And the Government should meet the expenditure out of additional 
taxation t-No, the tenants will cultivate more land and (!Ol"ernment 
~i11 get more J'evenue, out of whCch this expenditure tal! be met. Of 
cOl1rse this will tab a long time. 

2085. lIou· expect it will take a long time because the rainfall is -tJ t 
-Yea, nothing can be said at present. It depend. on results. 

2086. L. Ral K i.h.n: iIrr. Chuni Lal, Do you receh,,, a demand .taW
ment or kistbandi on each crop from each 80ciety 1-Y.... • 
208'7. And you eon'lider it in your Board meeting 1-No. It Ii .. with *he 
Manager. . 
2088. Are you forhidden to increase OJ' deerease it 1-1 do not know of 
any orders on this subject.. . 
2089. la it in the power of the Board to refuae Joana within the masi
mum credit limit if it cOnsiders it unsafe to advance them 1-Thia is • 
question which we are considering now. 
2OIlO. i'here ia no order of the Registrar to the effect that ,ou lIhoul4 
not decrease it 1-'.1'here is no lOch order but we have "ever do,," it. . 
l!09J. /I ro the.e kistbfMIdi. prepared in the villag.. by the members 
themselv .. 1-1 do not know. 
2092. All your loans to the lOCieties are on demand I-Yes. 
2083. No instalments for repayment are fixed when a loan i. given I
,No. 
2094. Since the starting of your bank you have been declaring dividend. 
at the Ifll\ximum rate and after paying it some f,art of the profits re-
mains to be earned on to different reserve. 1-Yeo. 

2095. Your bank allows cash credits to ""rtain societies and whatsver 
amount is fixed as cash credit to the societie8 you do not show all an 
advance and take it to the current account. but Mvanee the money 
when they ask for it and then debit the amount to the 80dety 1-Yeo. 

20M. S,th Y itlwlda. Rathi: Is there any grain market in Ai merl
Yea. 

!2097. Does the bania credit the market rats to the agriculturist or doe. 
he give him le881-1 ha .. e no knowledge of these lIIatt.r8. 

1098. la there any aa1e anil IIOpply union beJel-Yea, there ie one ilf 
B .... waT. 

:!fOO .. How much of ll'oods i. !!Old thro·, .. bthi. Dni,,"! Do the maAnian .. 
take gooils in large quantities or not 1-1 do uot know. 

(The witnel' w;thdrelll.) 
L. Chum Lal Gupta. 
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Oral evidence oi'l1'aiD dealers of Ajgler. 

1!IOO. Th. following grain deale .. , whos. statements Are 
the ""b •• quent paragraphs, were preeent:-

Mesal·a. N araindaa Lokchlllul • 
• , . Badridas Modhumal. 
.. Mangilal BalmoitalUl, .. .. Shivnarain Sri Xriob_n • 

Phul Chand Cbbital Mal. 

recorded in 

1I102. The total amount of grain imported here i8 4,00,000 maunds 
annually. A small quantity say about 40.000 mauDd. i8 rc'CCived from 
the Blllrounding village.. The major portion is imported mostly from 
th. Punjab end the United Provincea. It i. received from the followinll 
oJmnriill :-

Bhatinda, Muktesar, Pharara, Jullundur, Xot K.apura, OkarB, 
LJoa\lpur, Gurdaspur, and Gojra. ~ 

1103. Moatly whea. end lira .. ia imported,. Cotton is not received from 
ouuid.. Dol is importsd from Cawnpore and Agra. We work as com
midliau agents of tba &ello .. of tho ",and .. m.ntioned above. Au.tr ..... 
lien wh..... .&1 imported here t>ia ~arachi. We .. l1 to the retail 
dealers half on credit end half on oaah. 
SI04. Only dealen within a radiu. of two 0" three I-a. come to purch_ 
l1ere; othen 110 to Na.irabad, Kekri or Beawar. We sell on credit fol' 
10 or 1lO days, but the IIOn.ra1 rule i. for 10 da,.. On cash pa:yments 
.. &L per centl. diocount • is allowed, end Iii da,.' cr-odit is given at 
1'.r. If the period i. e>:tanded beyond 11>- dayS, we sometime. 
lIharge in......... at the rata of about e per oant. fH't" ___ , 
_ding to our relation. with the partiee. Hardly j per cent. pur
dI_ on cash. Generally the trensactions are all on credit. The 
d ... ,,·,. from vill_ a1eo r.urch&lO on credit a\ the .ame rates. To 
f'OCOver mone,. from the vii &118 dealers we have generally to aend our 
men. • few of them come end make their payments here. We make 
110 dilferenoa in our ratas in either caee. As 800n as tba grain arriv .. 
from the Punjab. the railway ..... ipt is !riven to Ul, and we .... mit the 
mone,. to the extant of 7& per cent. of the price. Punj ab dealers IIOt 
th.ir monoy b,. 1 .. ""i. IIOneraily through the Imperial Bank and &ome
tim .. throul\h the indillOnouB drol. he ... but the number of /mntf;, 
throulfh the IDdil!"noua ./trol. here is declining owinllt to the competition 
of the Imperial bank. When grain comeo from Mal",a, we have to 
remit monoy mostly b7 DOtas through the Poat Office. When I!OOCis 
come from Mal .. &, the greatar part of the amount due to the Jlal .... 
1" .. rchanto i. remitted by m .. ans of notao through pnetal insured 
covera. Their men also eome h~re and reeeive either DOtes or rupee8, 
but the proportion remitted through tho Poet Office ill greatar. So far 
A:S nur dt'Alinrn with pllrab are coDt"erneci, money is remitted mostly 
I.y It un ".... W. remit mon"y by pUIThasing 1""die. from .Ar"/' on 
('al~utta and other pI....,.. The retail deal.,.. do not get any credit 
either from the banks or from the .1ro/" They rep"y almoo<t daily out 
of the p-.le of ...... We remit. 7& per cent. to 90 per <en&.. of the prioe 
to d .... I .... outoide mostly on re<eiving the railway ~ipL The good. 
amft I.ter. Considerable time .. 1_ .... t....,.,n the date· the goode 
.rrift here and the ..-tual .. I. of the goods to the retail d.alerl, _ 
tim .. "Yen 4 month&. The -.a1 time of eelling depends la~IY1lpon 
the in.trudion ....... ived from the principal _rehant outside on ....... 
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1:ehalf we sell go~d.. W~ charge 10 88. per cent. per mensem on th .. 
money advaneedJly us. We charge commission for selling at the rate 
of 14 as. per cent. per mensem. 
2105. We neither take money from the bank nor doel the bank lend \UI. 
money. As the bank insists on the goods being kept in its own Ij!odown, 
it does not pay us to take any advance from the baok against th ... 
security of the goods. There are other dillicultie. in dealing with 
the Imperial Bank. In the first place we cannot sell the whole 
lot at ooce. We have to sell io instalments and it is diffirult ta
deal with the Imperial Bank for every instalment before we' are 
allowed to take the goods from the Imperial Bank's godown. 
Thirdly, the dealer who buys from us will not make a bargain on 
seeing merely the samples; he must see the bru'1·.,. We do our 

. business largely with our own money to the extent of almost 12 I\S. in 
the rupee. The capital needed for the remaining 4 as. we get either 
from the local !Dooey.leoders or .ahukar. or by drawiug a !lUnd' 
on. their braoch or office at Bombay, iust as it suits us or, just as 
is the practice of each party. Some have mar. cunnection with the· 
local indigenous Baoker; others with the Bombay kotld. We draw 
only _ d'11'lthall,i !tulld;s on our Bombay' indige[tolls banker and sell 
it in th~ market, and when we have our own funds, we purchase 
kumliN &nd send them to the indigenous ~anker maintaining during 
the interval a current account with our indigenous banker on which 
interest is calculated on daily balances. The greater part of the deal
ings in grain takes place in the months of June and July after th ... 
,'"bi crop. In our dealings with the indigenous banker we pay interest 
at rates varying from 7 as. per eent. to 10 as. per eent. This rate of 
interest is uniform for each party who deals with the indigenous 
banker. In the case of the Imperial Bank the rate varies i1uring the 
busy se&son and the slack seasoD, sometimes even in different montha. 
2106. When the crop in the surrounding areas i. abundant, cultivators 
come here in appreciable numbers to sell directly to the retail dealers 
here or through artia, like ourselves without the intervention of the 
village money-lender; but when the crop is poor, this does not happen. 
We cannot say anything about what happens in the villages, but we 
know this much that generally there i. no one system of selling; partir 
the cultivators bring to the "talltli. themselves, snd partly they .. 11 It. 
to the village .ba1lia who stores the produce in the village or briogJI it 
to the UIlIn,]i just- as it suits his convenience. The agents uf the grain
dealer. also sometimes go to the villages to buy on the spot. The retail 
dealers do not deal with ooly one commisson agent, but with difterent 
people on different occasioDs, as it suits them. 
2107. We have never thought of forming any bank for ourselves whether 
on the oo-operative system or otherwise, because the business in grain 
is not snfficient to make it .a profitable coneern. 

(The u'itll"'" withdrew.) 

The Committee then adjourned till 12 Noon on Friday, the JBth, 
December 19"29, at Beawar. 
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Friday, t~e 13th December 1929. 

BEAWAR. 

PRBSENT : • • 

Khan Bahaelur Diwan ABDUL HUllD, C.l.E., O.B.E. (Chairman). 

ProfellllOr H. L. CBABLANI, M.A I Rai Sahib Kunwar MOTl LAL. 
Lala BAL KIBBBN. 8e'h \'URALDU BATBI (C'o·opkd m ... ltr). 

liz. V. S. MARBALLI (Secreta1'1/). 

CutaiD merc:haDle _laDd-holde .. of Bea_r: 

Oral EvId •• ..,. 

1\08. The following petition wao presented to the Committee:-

.. \I·e the undersigned merchants and land·holde .. of Baawar most. 
ro.pectfully beg to lubmit that' we wiBh to be examined "" 
wi to ..... before the Banking Committee and put before. 
them our viewa .. regalrd. the alfairs of the agrJculturiata. 
We hope you would be good enough to. take thi. petition 
into ,lour consideration. 

w .. beg, etc.,. 
Sd. DURGA J'RASHAD, 
(for Sewa Ram, Han.raj and 

twelve oth .... ".) 
11109. The following out of th .. oignatoriea to the abo.,. petition were 
pre •• nt:-

l .... Durga Prashad • 
• , Sewa Ram. 
.. Desu Lal 

" .. .. 
J.tbll Mal. 
Behari La! Rawat. 
Moti Lal . 

~ Polu Ram . 

. l:!Itl. Du .. ga PTaehad repli<>d to th .. qu .. tions in the &nbsequent para. 
p·"ph. on behalf of himself and th .. others present. 
ill!. ('''<Jim ..... : You have made this application I-Yes. 
211l1. All the signatorie. are Pft8".n' bere '-No. Only six are pl'eaftDt.. 
(lI"i'"," r""c Ille .......,. ollile aU; __ ,,,,,,-4 """""). 
1113. What bave yo .. got to say t-Tbe tint oause of the deterioration of 
the stat(' of the A«riculturista is that the limitation period baa beaD 
r<>du...J to three years; it should be Bill: yean. Serondly, the court ~ 
on the suita brough' _ino& the agrieulturists by the money,lendera 
should be r<>duc<>d to balf, beeause ultimately this burden falls on the 
l.f!Tioul'urista. Thirdly, land ..... nue should be redueed beeause OD 
aeroun' of th .. frequent f"i1ure of rains the quantity of produ"", baa 

. dee.........t to a -' "J:teot.. Fourthly, eome I"gal measu .... should be 
adop&ed to hd ............ teful OJ:pen_ ~ the agrieulturists, and 
fifthly, before advancing any mon"y. the ...... perati .... bank should fint 
make llIre of the 6nandal condition of the appJieant.. The enqWlT 
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~ou1d be made through the tehsil authotiti •• rel!arding the a"plicnnt'. 
previous debt., and whether he would be able to payoff t.he· loan or 
not. 
2114. The decrease in the court fees would cause a 10 .. to Government! 
-If you really want to improve the condition lIf the agriculturist thi. 
fact should not be taken into consideration. 
2115. Prof. Chablani: At what 'ate of interest do you advance loans to 

... griculturi.ts 7-We advance .at 12 per cent. to good agriculturists. 
2116. Can you .how us from your account hooks any such entries 1-
Yes. (An entry of 19th Chet S. 1974 (7th April 1917) from the 

","ccount book of L. Polu Ram from folio No. 118, was showu, which 
showed that the loan W&8 advanced to one Lakha BOn of Mira of village 
Makrera1 at the rate of 111 per, cent. per annum. The suit was institut.d 

·on 1st RUgust 1918. ·A consent decree was obtained at the end of 
November 1918. Interest was aw .. rded at the rate of 12 per cent. per 
annum up to the date of institution of the suit, but no inter .. t was 

'awarded from the date of the decree. Only wsts in the suit amounting 
to R .. 30 were however awarded.) 
2117. Questioned further by Prof. Chablani, t.hc "'itne ..... made the 

'atateolellls contained in the subsequent paragraph •. 
The articl .. imported in Beawar are gur and rice. The article. 

·exJlorted from the place are wheat, wool, and grain. We are commie· 
~ion agf"ntc:. We receive raw cotton from Mewsr, Marwar and Magra 
Cotton is received by road from pl ... es within a distance of 86 miles snd 
Dy rail from about 150 miles. Four lakh mau,nds of raw cotton and 
10,000 Maund. of ginned cotton .. re imported in iliis part of the country. 
About 1 lakh ma.unds of ginned cotton are prepared here anll about 
70,000 maunds are exported. (The Octroi Superintendent Beawar 
statcri thllt nearly 80,000 maunds of cotton were received from pI ..... in 
AJlDer-Merwara. ). 
211~. The proportion of cotton brought to this mn,uli by ."minda,.. and 

'by the mahaja'" from different parts is roughly •• follows:-

Brough(by maA.;-. BlOugh' by umtndar •. 

Todgarh side , • o 12 0 ill. rupee. 0 4 0 ill • rupee. 
Beawar Tehall 0 40 dJ. 0120 do. 
Pisangau aide. o 100 do. 0 60 do, 

Maauda. 8hamgarb . 0 20 do. o 140 do. 
Sandra and Chang aide o 160 do. 

2119. Amongst these the largest quantity comea from Pisangan Ride; Dext 
comes TodgarlL The-cotton from Pisangan is It times that from Tod
garh. On the whole the proportion of cotton brought by .i/minda,.. to 
the market is -/10/- in a npee, the remaining -/6/- being sent to 118 
for .al. by mahajan.. Generally the nearer the "lace is to Ileawar, the 
"".atcr i. the proportion of the produce sold directly by the %(Jw,i"dar. 

·through the agents in the mark~t. The nearer the place is, the greater 
is the quantity brought by the mmindar. in their own bullock carte. 
We pay cash to the selle .. in full. More iB paid in rupees than in notes, 
as the ·,amindar. take mostly coins. Out of about '400 =am;llIbr,. clients 
on whose behalf the commi .. ion agents here sell cotton in the market 
about 100 are such as already owe us some money on acoouot of variouft 

"kinds .,r dealings. In fact those who want to work ... their oommi .. ioR 
agents have generally to keep R .. 5,000 to Re. 6,000 outstanding with 

'them if iliey wish to continue ... their commi .. ion &geny. 
Durga Pra.haLl and o!her •. 
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"l120. 'lhose agriculturists who have received advAnces from us do not 
neceBBarily come to UB to sell their cotton through us. They can go to any 

·commiBBion agent tbey like. Big wholesale merchanta on their oW,n 
-IIcc"Ount send goods to Bombay at their own .'"ponse. If tbe goods 
are sold, we advance 75 per cent. of the price to the seller. on the 
security of their goods. We get financial help not from the banks but 
from the local indigenous banker. and also (rom the indigenoua banke~a 

·of HOlllhay. Ajmer and Mer"ara: -

1I11l1. At thia Btage, the member ... of the Committee aaked the witneseel 
if they would allow them to Bee some of the entries in their account 
booka. They all expreased their'willingness to do so. The Extra .'\BBist
ant Commi8Bioner Bea.war wa. thereupon requested to open a. page a.t 
random from La.la Durga. Pr&a&d '8 acoount book. and read out one 
of the entries therein. An entry dated the 27th June 1929 showed 
tbat an &mount of R .. 130 had been advanced in kind to one RajM 
Lal, .on of Ramda., a.t tile rate of 111 per cent. per annum, 8 year. 
previously. Nothing had been received in payment of the loans and 
balances had been struck a.t intervals, the &mount shown ... due on 
\lith June 1929 being the balance .truck for the third time. A luit" 
had been filed a.nd the court had decreed that the claim should be 
pa.id in 14 instelmenta but had allowed no interest from the date of the 

. decree. 

1l1i!2. An entry in L. Sewaram'. account book .hol\·ed that he had filed 
. a a"it for hi. dueB with interest &mounting to Rs. 1116 against Sewai, &on 
<>f Mowa, the agreed rate of interest being 1/9/- per c<nt. per lOpnsem. 
Tbe case ended in a consent decree for the full amount, but no interest 
\Va. to he J.laid from the date of the decree and no costs were nwarded. 
"The entry In the account bQok relating to the consent decree read ... fol
lows :-'"bail lillo .k oatlo rupiva fIIen" (received a bullock for R •. 60), 

.Ihe balance of Re. 1r.6 waa to be paid by half·yearly instalments of Rs. 20 
at each harv ... t. On failing to pay two OODBeCutive inatelmenta, the 
wbole of the amount then outstanding would he repayable at III per cent. 
interest per annum by agreement of the parties. The deeree which ...... 
shown to the Committe. was dated the 11th September 1919. . 

21~3. In another ..... L. Sevaram Han_raj had oI)ta.inad a dec ... for 
110. 1,&111/11/9 with interest againot •• • The lui' was decreed on 
the 14th January llliSI with ooata, the whole &mount to be payable 

... t 0 .. "". On the da7 the decree 10 ... obtained the judJ!Dlent debtor went 
to tI.e creditor, who out of oympathY for him, ""ye hi. oon .. nt to the 
dec ...... being modified ... followa :-Amount to be paid bj insta.lmenta 
·of R .. \1111 per harwst without any int.rest from the date of the decree, 
and on failing to pay any one instalment, inte ..... of 1/- per .. nt. per 
D\~n ... UI to be chargt'd on the unpaid instelment. The man had been 
paying .ince but Ra. &13/8/9 _re still due on 13th September 1929. fha 
last date of the "nki ... 

2124. I n the tlt'rollnt book. of L. Sevaram Hanami there .... re several 
entriel showing that interest had been charged at rat.el between -/7/9 
pt'r cent. to -/li/. pt'r ... nt. pt'r men ... m. There w •• however. one entrr 
<>f a Inan of RL 34/· ea.rrying interest at 2/- per cent. per mensem. . 

i191>. """" r ;0."1.1,,. RoI"i: Hu. JOU lID' _17 one lilt of 8C<Ount 
boob or ""parate .. to t-We ha .. got onl7 one ... , of ..... unt boob. 
11127. Ha .. you IIDt dealings ... ith lU~h men .. are "",mben of the co
:<>perati .. bank I-Yee. 
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2128. Are the agriculturists satisfied with their dealing. with the maA ... 
jant or do they prefer the co-operative bank !-Originally the out
standing debt due to the bank amounted to 3 lakh.. Now it haa 
lDM"eased to 6 lakh.. The bank can get ;.he agri~ulturists' land "old. 
but the mahajan. neither purch .... the land nor can t.hey get it sold. 
Instead of improving the CDndition of the agriculturists the co-operati ... 
bank has worsened it. We can quote many instances. 

(The witne .... w;tlulr,w.) 

AbDul twenty agrjculturhta of B.awar. 
Or.1 E,i~.nce. 

2129. Hire, zamindar, stated·as follows:-
Only six of us are not members of the co-operative bank; the 

others are. I grow cotton. 1 am a resident of Chhokra. 
Ghatta. There has not been good coiton .crop for the las" 
ten yea... Last year I brought 10 to 12 maunds to the 
market and sold it through the ·Union. They chHl'ge -/8/
on account of commission half-yearly, and the other expen· 
ses amount to only -/2/- or -/3/-. We have to pay only 
-/8/- commission half-yearly whether the floodf sold are 
worth Rs. S/- or lIB. 100/-. The Union sells the good. in the 
bazar and takes the profits themselvea. After selling the 
goods the Union pays the price to us. The commissioD 
agent in the bazar would charge lIB. 8/· beside. _"""lui. 
The bania charges much more than the Union. The Union 
people sell the goods to the big merchants. We have to t>aT 
only -/-/6 on account of cartage. We have to pay a. uniform 
rate for weighing charges. We. pay -/8/- to the Union 
being members of the bank, while the banM charges Re. Jf-. 

lIlao. Patel, agriculturist stated as follows:-
I sold 23 maunda of cotton and paid commission at the rate of 

Re. 1/- per cent. One lot was sold at the rate of Rs. 9/8/
per maund and the other lot was sold at the rate of lIB. 8/8/ 
per maund. lowe lIB. 600 to the 1IlaluJjan. I live at • 
distance of 9 .to.. I can go to any commission agent for 
selling my produce; no one can prohibit me from doing 80. 
It is only because I have faith in my commission agant 
that I go to him. My dealings with this m,.ilajan extend 
over 40 years. The name of this mnluqall;~ • • • 
The day on which I sold my cotton. a large quantity of 

cotton belonging to other persons was also sold in the bat..,. 
at the same rates. I pay interest at the rate of Re. 1/4/
per cent. per mensem.· I am paying this rate of interest for 
the last IS years. My fatber also used to pay this rate .f 
interest whenever he borrowed money. 

2131. Mehdu, agriculturist stated as follo ..... :-
My father used to pay interest to the m'''\''jan at the rate of 

Re. 1/- per cent. per mensem I pay "t the rate of Re. 1/4{
per cent. per mensem. I pay thi. rate ii interest on account 
of the money market being tight. lowe a debt of n .. 800 or 
R •. 900. I have sold about 20 biglUJ. of land to Iny brothers. 
I had to sell the land because the co-operative bank preaoed 

Agrirulturid, 0/ B~Qwar. 
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me to repay mT debt. At fint I borrowed Rs. 100 from the 
bank for buymg bullock. Then in order to perform the 
funeral ceremonies Qf my wife I borrowed another Rs. 100 .• 
I liquidated this debt, and again borrowed Rs. 140 for my 

. second marriage. I could bot pay this debt. This 8um of 
Rs. 140/- with the addition of inter •• \ 8lIlounted to R8. 200. 
I sold 20 biflhas of land for Ro. 1,000. I paid Ro. 400/- to 
* * maha1a1l. He had stood 8urety for me in respect of 
e. debt. Rs. 175/- were paid to the hauk, and R .. 3IJO/- were 
paid to the Subedar of my village Irom" hom also I had 
borrowed money. Now I pay. interest at the rate of 
Re. 1/4/- per cent. per mensem becauso I have become very 
weak financially. I had to .. 11 my land on a.count of· 
pl'essure bein~ brought to bear upon me both by the bank 
and the luretlO8 in the bank. 

511~~. Anna, ..grioalturilt stated ... follow.:-
Three years ago I hecame a memller of the bank. At that time 

lowed RI. 1,000 to four different persons. It was unsecur
ed debt. I paid interest to the lamifl.dar at the rate of 
Re. 1/8/ per cent. and Re. 1/- per cent. per ruensem to the 
ba .. ia. [wanted to purchase land and hence be.:ame a 
member of the bank and horr .... ed R •. 427/12/9 from the 
bank. Tbi. item .toad against the name <If the man whose 
land I purchased; and I got this Bun, transf.rred to my 
namo. Now lowe Ro. 8'JlJ/- to the bank and Rs. 1,5100 to the 
",a""'ja",. Ever unce my becoming a member of. the bank 
I have never borrowed from the """""ia .. I pay intereet at 
tho rate of Re. 1/- per cent. per menB8Jn to the bank and 
alao pay interest to the ball;« at the oalll, rate. Neither the 
bank nor the maltaiaR would advance loan to tbe extent of 
n... 1,000. . 

(7'1Ie ""I\e,~, tIIillldrev). 

The Committee adjourned till lCl-3O •••• on Saturda:y, the 14th n-mbor 1_, at Ajm.r. 

•• 
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A.-AGRICUIil'UBB INDmITBDNBSS. 

lila;}. 2, 'rhe rate of interest varies from 12 to 2·1 per cent. per a'.num. 
!n '.a ... where grain badi is paid ·the rate of interest exceeds ii4 per 
cent. The interest is added in some ...... s every year and in 
... ome CllOes after two or three years when the debtors come to settle 
.. ccount. but in the case of interest in kind, it j. calculated half-yearly. 
·Enfort:ement (i.e., taking possession of cattle, land, grain, 8tBnding 
"'FOPS, etc.) is resorted to a. far as possible when settl.ment by mutual 
"'Croement cannot be made. Civil court is approached as a last resort. 
''Il134. 'I. It is not customary for money·lenders to extract persooaJ 
.ervice or a.ny other form of labour in' lieu of interest on loan. from 
borrowers. . 
2135. 10. The enactment of legislation for publication of account. doe • 
..\lot seem desirable as no one would 'lVant to disclose .his aCCOU!lts 
pu&licly. 
2136. 11. There are no village arbitration boards or villagi~ p01U:"aYflllf 
in this district for the pUrpOR" of .ettlement of dispute. between the 
money-lenders and the agriculturists. 

B.-FINANCII FOB AGBICULTlTlIAL PRODUCTION. 

11137. II, The cultivator. obtain finances by borrowing from:
(a) Co-operative banks. 
(") Money-lenders. 
(c) Indigenous banker •. 
(d) Government, in case of failure of monsoon. 

C.-FINANCB FOB IfABKBTING. 

213&. 1'1. The marketing centres for the various crop> sr. a. under: 
For cotton and ""min sesds :-Kekri, Beawar, Nasirahad aDd 

Piaanga.n. • 

For grain :-Ajmer, Kekri, Beawar, Deoli, Rnd Nasirabad. 
~ Sdh Til:amclumd Simi. 

... :~ 
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fl39. 18. It il. more or le.1 customary for the agriculturiata to br"';' 
the produce to marketing centre. unless there is .. direct stipUlation 
with the money-lenders or Bahukar. to sell the good. to him or through 
him. . 
2140. Grain is lold off immediately in the· market. Cotton and wool il 
sent to Bombay for export to Liverpool. Cotton i. purchased by th .. 
mill owne .. at Beawar for looal consumption. . 
2141. The expen.e. incurred are, commission O-12.(J, for cash payment. 
0·4-0, lind dltarlllada, etc., 0·2-0. Coolies are ueu .. Uy paid in kind which 
works alit at about 6 ann .. s per cent. ad valorem. . 
2143. 19. The agriculturist storel his produce. ..t his own'. house
pll·viou. to taking it to the m .. rket and when he wante to •• n It, it;. 
.. b •• ugh, to tile abOJ)" of the oommi .. i"" a.gent. where it is IOld on the 
very day or the day following. C.edit can be obtained. 011 .. 
security of grain' provided it i8 kept in the custedy of commiBBion 
agents or money·lenden. . 
2144. 20. Th. produce il sold at the market rate on the very da:r it i~ 
b'mtgbt to the market and there seems to be no necellity for waro· 
hea ... 
111.0. D. R"i1way receipte when attached to Aundi. are "8u"lly e .... 
dorsed over to the purchaser of the h .. ndi who becom"" the hold..- '" 
&he good. in due cou.... • 
11148. Ill. Th.r. app ..... no poseibillty of forming peol. but it _ 
operative credit sal. _ieti .. ar. e.tablished, it is conaidered thu 
th...,. wiU prove useful to a great extent in tranaporting and marko," 
ing the produce. 
lI147 .... The reduction or the abolition of the ltamp duty en USfollM 
bill. would certainly increase ~il cl .... of billa. ". 

D.-LoNO PIRlOD LOANS FOR AORICULTlJllI. 

ll.e. n. Tbere are no mortgage banks in this district but. the ..... 
Iishment of one 0110 co-operativ. bui. would be ueeful to a gr_' 
.,.tent>. 
1149. as. The land mortgage bank Ihould lend money at the rate of 
Ra. 9/- per cent. with the direct stipulation that the money with 
interest abould be paid on each harv""t. There ought to be one lur.'l 
who in the event of th .. non·payment of the instalment aboUld be helcJ 
responlible for the l&1li8. 

E.-INDl7!II'RIIB SUBSIDIARY TO o\GRIC\l~TIIIIl:. 

1160. as. Rope nlakiDg, band ginnin!! and weaving, I.ather tanning anel 
"..r nlaki". are tho principal amaU subsidiary industries allied to 
agrioult.uro. Th_ indultriee are luffering from lack of capital. 
11&1. 60. Development·of manufacturing induatriea with the raw pr0-
duce of th& district oan aupplement; the income of a farmer and rai_ 
bis .tanda.rd of living. 

G.-NON·AORICIILTVa&L CBlDIY AND INPBII'I1III""E8!l. 

liP. ... The rate of inte ... 'fariee from Ra. 8', per <ent. to Be. 12/
pel' <ent. lIer &DIlUm. There are \be Imperial Bank, the Central ()g. 
o""r .. t.~ Bank and indigenous rich bank ... in A.imer City for Siving 
ladlitiea to the public. 
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9153. 49. In addition to textile mills and factories the following local 
industries also exist:-

(a) Ka.ida machine work. 
(I» Dyeing and callieo printing. 
(c) Iron manufacturing. 
(d) Tobacco and snuff manufacturing. 
('-) Biro making. 
U} 1;&08 lnanufacturing. 
'(g) Brass work . 

• , (Ii) "frunk manufacturing. 

Their financial requirements are met by thl' owners a8 far .a 
possible. 

I.-INDIGENOUS BANKEltS AND 1I0NGY-LBNDflll>;. 

2156. 51. A village money-lender usually advances money to the agneul
turists before the produce is being brought to "he mandi. Big .!wol/' 
or (ommission agents either purchase usance or demand clean or docu
mentary k",ndi, and export the goods to another 'place. Such Iwndu 
are rediscounted by the Imperial Bank ajjlo. Similarly at the Impor1r' 
ing centre. also hund;', etc., are purchased by big ,I.roll. and E"nt for 
realization through the Imperial Bank_ 
1I15ft. 6li. The mal/ajan. generally carryon the bu.iness of banking and 
money-lending. The other communities are "Iso ..,en "ngaged in this 
hranch of business but to a small extent. 
\lI57: 56. The functions of the indigenous hanker or the money-lender 
are as under:- -

Receiving of deposits (fixed and current). 
Advancing money against ornaments. 
Advancing money against produce. 
Advancing money against wool (against'railwsy receipt). 
Advancing money against personal security. 
Advancing ~ney against landed property. 

9158_ The bankers or money-lenders not only advance money to the 
people but carry on other trade... Speculative business i8 also trana
acted by' them and besides they get rent from their landed property 
There llrc only few whose livelihood exists purely in Tloney·lendiDg. 
In rural area, most of the mahaja.,,& live mostly on investment made by 
their forefathers. They themselves advance small amounts to keep 
:UP the old investment and to recover the old debts. 
2159. 5T. The money-lenders assist the cultivators by advancing loana 
i.n cash or in kiud at the time of harvest-
~16tt Th.~ do not invest .ru.ney in bank deposits, etc., to AD" appre
ciable extent, 
2161. 58. Banking is more or less regarded as a side business and no 
capital is set apart for such purpose. 

(c) The maximum amount of expenditure' that !he money-lend .... 
will require for such bauking business would amount to R .. 2,000 pili' 
~eaJ'_ 

(d) Relation. aN cordial. S.,,, Tikamchond Soni. 
o 
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(.) F..,iIilieo dorded b, &be Imperial Bank &0 ~ buWn 
ue uaDder:-

m""OIlDliog of ........ bills or demaod b.die><, opeoiug of ..... 
credila,. enbaDp of eoiu .... d -... .od "i« "ft"nII, bed 
loaua .... d ad ........ DB GoYerument -.aritiM. 

m82. a DemaDd and usa ..... It •• di., p ..... iseo.., ......... • /tal. I ...... 
.... db ... io&D .. 
!l63 ... Fixed boa (interest ....... ertd in advance). opening ..... 
nedi' 00 penooaJ """"';Iy (inlereal calculated on daily babncell). 
~ on ol'llllDlftlla, simple stamp khat. (int_ cakuIated JUrlJ). 
1184. On mortgage of propel I, and land (regular cJoeumenta I!Xetilted 
.... d regio&ertd). 
1165. II. Funds are provided b, drawings on orlina, aft.""II"IIOtion 
tb ..... "h the Imperial or other banb, big oIwol. aad ...... mj .. iou apulia 
agaio_, good •• .01 for .we, Village ....,..."·leDcJ,,... usualI, rec:ei ... 
deIMM't. .nd lend """'''1 to agrl""lturiR and middle cl .. people at 
"'I')" high rolea of inlereot. 
IUr.. a. R.te of iale'" nriea from three to .ix per .,..at. ._Ion 
rate of inle'" is six per eeat. In.the _n _n. rate nmaina 
....,. ~ .is per _t. 
1188. a. The ratea" of in_ wbic:h the ~""turaI ft>IIIIII1IIlilJ...... to 
par is ia _, or in kind and .... i. from 10 to :n per _to n
rat. -.Id be broughl down bJ hotter orpni .. tion of coeperalii ... 
..,.,iel;"- The rtduc:tion ia rates would ..... fer g~al henefit _ agri: 
..altural _unity and i~ ita _ .... th .... leodins to impro _ 
_ 01 in the -..dud of liriDS and enablilllJ theia to iDkodllClll agri-
euttural imp ....... a ..... "" he\ter agrienltural implemenla, ell>. " 

II ..... n-e is DO prejudiee apinot indilJ"llOWl bankeno and the deab 
i .... are .. id to he .. tisfaeto..,. 
1I1 '10. 15. 1& is impoosible &0 form an idea of the nel ..,tum to indjpD
..... bank ..... after makilllJ allo .......... for the lepl expe_ ""'-. in 
riew of the f_ that DO oeparale .,..pitaJ is ... t aput for ...... kiDs 
".......... None a~ to ......... .failed &iDee 19l1O. The ...... e. 
busin_ is decliDiDS tu a srea' extenL "" 
Il1n ... The inmllicieney of the working .,..pitaJ olleD compels indjpD
on. bankers 10 ..,fWIII demando for _modotion .. ade OD them.. 
!II7I. IT. R-ti4. ebeqaoa, aupply bill., lftUitt_ in IH'.1es, knk drafts 
and telegraphio wansten are nail able to dw publie for internal remi," 
I&Dcft. Supply bill. haft f..,ilitated FemiUan.,. to a srea& exWD& 
and it is anlidpated that this would show still hetter p.......- if the 
rate of exl'hanp on IUS" BUm. is redu.ed aDd the euttiDS of aoina 
other than oouolM'feita is abolished. 
lin. .. A' the ~ .. of haneot, _y 80 .. from urbaD eentrea to 
rural _tree. Thare are fe .. O«Uions for mone, 10 80. from rural 10 
urban. The bMi, .... na&inJ from the dio&rid are di!lt'OllDIed Ioral
Iy in ruon aDd .. nt 10 proYlDcial cea_ duriD!r the 011 --. The 
abolition of stamp duti .. oa ........ bill ...... Id certainl, i......- trade 
billL • 
IIIT4- .. There ia DO Iarp amoun' of money in the budo of indigftlOlUl 
bankera. 
1I'1l1.. 1t. SeIIins and parc:huiq _ are u UDder: 

III ... _ :-Varyios 1l''0III lb. III!I! to par. 
011 ...on :-Val'JinlJ fraoa par to Ba. 100 14-

Il'le. n. The bankeno are ~t" .,..,.ted in law. 
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2ii7: 72. Sh,·o!l. of first class credit should be registered 8S bankers. 
They should be asked legally to maintain proper accounte. The cheques 
on current account with such bankers should be encouraged and as far 
.... possible arrangement should be made with the Imperial Bank of 
Indi ... f'lr cheques upto a certain amount being """opted at par, and for 
fadlitit'R ,of accommodation on personal securities, rediscounting of 
bills. purchased by them, and concessions. in rate of sale and purchase 
of demand draft. The power to verify signature. similar to that of" 
IlQnc,'u'y magistrates should be given to them. The introduction of any 
measu!"es for' regulaJ;ing the bankers' operati'ln and .giving publicity 
to the .nmc will be looked upon by the merchants wHh disfavour. 
2178. 75~ The small biIl~ which local bankers purcbase should be redi,.. 
.counted by the Imperial Bank or the Reserve Bank at concession rat ... 
2i79. 77. The competition of such a bank would b. avoided if it WI re to· 
purchase their bills at concession ratea; 

2HIOC 711'. The village banker should purchase small bills and resell to· 
city 8''''oll' who in turn should rediscount either with Imperial Bank 
or indigenous bankers or joint stock banks. 

i _ '.'.' ., 

2181. 80. 'Cannot possibly arrive at an estimate of the actual capital 
I~ving....· . 

2182, 81 • .About five croreS. The tendency of hoarding is decreasing' anll' 
it- ilf' not possible to arrive at an estimdt;! of such hOllrded wealth. 
2183. 82; The habit. of people are to invest aa' follows:.-

(i). Repayments of debtse 

(ii) Purchase of cloths, bullion; ornamente, etc. 

(iii) Purchase of land a·nd cattle. 

(iv) BUilding houses. 

11184; 81'. Very few farmers have money to lend to felloW' agricui!uriU 
lit till! rate of 12 per oent. to 15 per oent. 

2185. 85. (3) Vernacular script would facilitate the use of Oheques by 
merchants not knowing English and illiterate c1a.ses. 

2186. 86. Banking and investment habits in India are of slow g'lowth 
dus to the following reasons:-

(i) Want of money. 
(ii) Hoarding habit&. 
(Ui) Fancy for ornaments. 
(iv) Social customs. 
(v) WlIDt of confidence. 

(vi) Want of surplus funds. 
(vii) Desire to kee~ money ready at call 

• 

2187. 88. The postal certificates are popular in the city. 

2188. 93. No benefit has accrued due to (1) strict rule., (2) waot of 
facili!i,>. to mercbants. (3) more formalities, \ ') D<"Commodation OD 
personal ""enrity, (5) bigh rate of interest, (6) uo consideration to iDdi
genou. banke,... Bank should pay interest on <lUrreDt account. 

2189. 85. Beawar and Bijeynagat'. 
BetA Tika.mcAafid Soni. 
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. 0nI1 Ewi1I",oe; 

2190. Pro!. Chablafti.: ID aDswer to QuestioD No .. 2 fou·say that iDte~st. 
varies from 12 per cent. to 25 per ceDt., aDd aga.1O 10 reply to QU .. tl~D 
No. 03 you say that the ioterest which the agriculturist has to pay va".,. 
from 10 per .ceDt. to 37 per ceot. Ha.ve you ~ad anr mODer dealiDgs 
with tho cultIvators I-No ; I have DO luch deahngs wIth cultIvator.. I 
have no t,ersonal knowledge about the rate of il\'tereqt. 
2191. Have you ever leot mODey to the agriculturist on interest !-No. 
2192. Out of the stipula.ted rate of interesteaD the mODey-lenders re
cover al much as 1 per ceot. or \I per cent. per mensem !-No. They, 
ca.nnot re.o .. er more thaD lay, , per .ent. or I) per OODt. per a.nnum. 
The average come. to ahout I) per ceDt .. per a.nnum. 
5119.1. III reply to QuestioD No. 10 you lay tba.t the eDactment of l.gi.l .... 
~ion for pUblication of accounts does not seem desirable as no 0118 would 
waot to dilclole hil accounts publicly. Are email village money-leoder& 
in a pOlitioo to keep ·regul ... ,accounts I-No. 
2-194. Is the village mooeY·lender generally a amall mao or .. big mltn ,:... 
He i. a amall ma.n. 
III u.~. 1 n reply to QUltio. No. 18 you say that it is more or I .... rustom-
81'y for th~ agrioulturista to bring tho produce to the marketing centres. 
uol ... there i. a direot Btipulation with the money.!endeN or ",,","1l1I'1-
tu .. 11 tbe goods, through them. Do the agrioul~lIri.tJs generally bping' 
their produce to the market i-Yel' they generally ae1I their produce 
themlclvel. 
11196. 10 thil Itipulat'ion ~on or is it in a few e ...... I-It ironly in 
very few caBe •• 

11197. 10 reply to Question 65110U say that a vilJa!(e mooey-Iender usual-. 
Iy advldlC6£ mooey to the agrICulturist before "'" produee is brought to. 
ilie nh.flJi. What exactly do you mean by' this .~m .. Jr I Does h .. 
"dvlUlce money bel...... the produce i. bro .... ht to tlte market .. n the 
uodt .. tanding that the produce would he ... Id tI ..... ugh him, or when 
the produce i. brought to the market, I-Money i. advRD""d in both 
.... ay.; ..,matime. the cultivator promisea to sell the produce to the 
"""uka. at a settled rate and takes the mooey in advance, or in the 
eveot 01 h i. feeling diainelined to go t& the markfl. when the pr0-
duce i. ready for sale, he sell. the produce to the ",a""ian. 

11118. So file.... ...... three way& of selling the produce. The fi .. t is thai 
the eultiva tor takea the money before the erop i. ready; in the serond 
rase ho •• 11. the produce to the """"'jan if he lIim ... 1f d .... I\(·t want. 
10) ~ to the market, and in the th'rd case 'he bim.df goes t& tit .. 
market and sell. the produce. Which of these three waYI is mOlt 
resorted to hy the ""lllvator I--Re genera1ly takel hie produce to th ... 
ronrket. 

lliOO. \lorn i. the .... te settled I--At the time of the bargain; ill only a 
few cale. it i. otherwioe. 

2!!00. In reply to QuostiOll No. 19 you sey that credit un he obtaioed 
OD th" _lIrity of g .... in provi<kd it i. lrept in the "".todv of the com
w, ... iOll &!l\'ot or the money-lender. What pereen~ of the priee d_ 
he then get as an advance I-He pta u-t O-U .. O~ 8::14-4 in a ",pee. 

tIlOt. Is this p .... «ice common I-Orain i. stored in very fe ......... but 
/IotlwlD i. generally .tOrM in th<a way .... ith the c:ommisson agents and 
amn_ are take" hy the agric:ultori.ts on tl ... seeurity 01 thi. eom-
.. odity. . 
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"2202. In reply to Question 33 you say Utat the land mortgage bank 
sh"u ld lond money at Ute rate of 9 per eent., with th. btipulation that 
-the money wiUt interest be paid each harvest. If it be made repayable 
.at .&ch harvest, then this loan would be a short term loan and not a 
,long term loan, and the mortgage bank would not ... rve any useful 
purpose. Now the question is how to provide facilities for loans reo 
!Jayable in five or ten Yl'ars. Should such a bank as .""uld advance 
lOBns for long periods be started or not 1 Are you in fl\ vour of such a 
bank ?-This question had better be put to the agri."lturists. 

220.1. In reply to Question No. 48 you say that the rate of interest ·raries 
from 6 per cent. to 12 per cent. per annum. Osn a poor man obtain 
loans at 6 per cent. I-This rate is generally charl!ed to the busine .. · 

·man. A labourer can also get loans sometimes at 12 per cent. ('r 9 per 
cent., bnt generally the labourers obtain IOBn. at the rate of 12 per 
·cent. to 18 per cent. . The lowest rate is 12 per cent. and Ute bighest 
is 18 per cent. or even 24 per cent. 
2204. What is Ute actual net return on capItal at his I!tipulated rl\tl' cf 
iriterest I-About 7. 8 or 9 per cent., or at the moat I~ per cent.. in 
"8C'Dle cases. 
'lli!O'. In rcply to Question No. 56 you bave given U8 the fuoction. of the 
1ndigenous banker. What rate of interest does he allow on deposita 1-
At the most 9 per cent. and the lowest 6 per cent. 

"2206. There may be some difference in the rate of interest allowed OJ' 
current and fixed depoe:t?.....()n current ,",connt :J per ceot. or 4 per 
Lent. is generally allowed and on fixed de""sits lr<>m 5 per cent. to 
., per cent. 
2207. 'What rate of interest i. allowed by the big ."roll. !-About ., per 
cent. or Ii per cent. 

''2208. What rate of interest is charged on the loan advanced on om ... 
. menta f-From <I per ceot. to 6 per cent. 
1l209. What rate of interest is charged 00 loans advaoced on the se .... 
";ty of produce I-About 7 per cent. 
!210. What rate of interest is charged on the loan advanced on the seen· 
rity of railway receipt for w0011-7 per cent. 
2211. What interest is charged on personal 6<'curity 1-6 per cent. to 11 
;per cent. . 
1!211!. What interest is charged on the loan advanced on the security of 
landed property 1-9 per cent. 
1lIl13. HoW' old is your firm I-It is &bout 100 years old. 
'fi14. Have you got any old accouot bocks I-Yea. 
·1l215. wm you kindly let us know the rates of inlerest charged on loans 
advanced on the security of landed proP"rtl", personal s.curity, wool. 
produce and ornaments in old t:mea 1 We ... aot to kno .... whether th .. 8 
rates have decreased or increased f-We ohall look up our old account 
books and shall let you know. 

"ti16. Could yon tell DB the rate of interest before the introduction of 
1:he Land Alienation Act 1 

(Kanwar Motilal aod Seth Vitbaldu Bathi pr..mised to supply 
this information from their account hooka.) 
2218. In reply to Question No. 56 you deal ... ith the facilities alforded by 
'1:.he Imperial Bank, the first being the discounting d IounJi.. For how 
-m8ny months in a year is thi. bu.ioe .. carried on here ·in Ajmer f-In 
Ajmer proper there ia no discounting busioess at all. 

Se,l TihlmcJumtl SOft;' 
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E19. 11010' do you fix the I"",di rate I-The rate charged on maill"di 
""fldi differs with the stability of the lirm. 
12:!o. Do you rai.., your "und' rate if the Imperial Bank raises ita ra~' 
-We don't raise it., because we have no dealing. with the Imperial 
,Bank. . 
i2l!1. Do tho village money-lenders keep . deposita .. ith you I-A ger, 
amall number do keep their depooita. 
2".l'~. Do the ·villagers obtain loans from the vill,,!!" n,oney-Iender. t-I 
don'L know. 
222:1. In ... ~Iy to Question No. 86 you say that the banking busineas ia 
declining to a great extent. Doe. this remark relate to Aimer proper 
or to rural &re&8 I-Thia remark concern. Aimer only. 
lIll901. ani the I"",di buunC88 increased or decreased al compared to 
old times I-I cannot say 011 hand. 
twli. In what month. of the year money goes out of Aimer and in what; 
month. does it come into Ajmer I-It "U depends upon the bUI:r 
.880D. 

ti26. Suppoling you have got a branch at J'aipur. What diJference in 
the rate of interest at J'aipur would induce you to transfer money there I 
-After deducting railway ""pen888 if .. e GOuld save O-H) or O-O-e per 
~nt.) we would remit the money. 
2227. In fOply to Question No. 751 you 8ay that ".Iorn.,. of 1st cia .. credit 
.hould be registered as bankers, and they should be asked legally to 
maintain proper accounts. • • • and they should be given the power 
to vHify signaturel similarly to honorary magistrBtolS". You want all 
the ... f"cilitiel for the indigenous b .... k ..... but you don't suggest any 
..... ponoibilitiel tbat should devolve on them. In America the rule ia 
tbat if a bank raceiv .. a deposit of 100 dollars he must keep at leaat 2a 
dollars in reeerve fund, 10 that in time of crisis the hank may be able 
to pay ita depoeitora. If aome su~h responoibiEty be attached to their 
position.. recognised indigenous hankers, would they aooept it ,
Thoaa who accept depoeits, have to k .. ep reaene fund, bilL there should 
be no such obl:gations by .tatuts. 
i228. If th .. se facilit';e. a .... given to the indigenoua bankers, what faci
~tiel ... iIl they give to the public at large 1--1 .hall think over the 
question and tllen fOply. 
l122li. Government haa granted <ertain privil_ to the Imperial Bank 
and Government mooey i. I);ng with the hank fret. of interest but 
they had asked the hank to open 100 brancheS within • prescribed 
time. Similar~v if the coocess;ooa asked for by you h.. grtLDted to 
the ind~noll. bankt'rs, th .. y may be ".ked to ·(I)len some branches in 
~taiJ:: .peciJied villages in the Ajn'er-Me........... Pro\ince irreapec&i .... 
of th6 fl\cc whether th .. branch ... prove profitable or <>therwise, ... ouId 
JOn agree to lU"h term. I-We shall look to our own interests. If it .. 
• prolitable con<ern. _ will take it np, otherwise not.. 
1930. If II of the branches are making profit and three losing .... ill you 
tak.. up the buoin_ in c.... thO' faciHi ... ~"u h~,"" asked for ..... 
g'vtIII to you I-In east! the facilities asked {or are given to us, _ sb&Il 
aocept the &erma of the Government.. 
1931. At pre ..... ' Govemm .. nt h.. not got lUb-treasvriea in village&. 
A .. uming thllt the fa"i1iti.. aakt'd for by you are granted to the 
IAral" would IM:r agree to work as Goftmment tnuuren I-If the 
""n..-ion. a.'Iked for..... granted, the oIIrol. would agree to .... rlt 
.. \reaauren to Goventmen\. 



I bave beard that you work as treasurer of ona of the raih.8T com.. 
panics i-Yes, I bave done such business. 
2232. If Govemmen1r entrusts this duty to you, will you be able t'l carry 
it on i-Yes. 
2233. In ,..ply to Question No. 69 you say that "tbere is no large amount 

, ef money in the bands of indigenous bankers". Probably you did not 
understand the question. The question was whether they had any 
amount which did not find employment during the whole ye .. r i-My 
answer to Question No. 69 means that there is no large amount in tho 
hands of idigenous bankers which does 'not find employment. 
2234. 1" reply to Question No. 81 'you give the e.timate as r; cro,.es. b, 
it correct i-That is only my guess work. 
2235. Can we get exact. information on this point i-It i. very difficuU. 
to get tho:s information. . 
2:126. In answer to Question No. 93 you have made certain complaints. 

, against the, ImperiuJ Bank. What facilities do you want for the mer· 
chants i-I have not thought over this matter, hut I can say that the 
Imperi .. 1 Bank does not observe the indigenous bankers' rules. For 
instance, the indigenous bankers take money due on h",Uii. from OUI" 
houses, while in the c .. se of Impepal Ba,nk we bave to take the mone!, 
to their premises. • 
22.17. Is it derogatory to the shroff. or does it involve any loss to them r 
-It i. derogatory in the first place, and secondly, when money is 
taken to the bank, they mutilate the spurious coin and sometime .. 
good' silveI' c<ill as .... ell. I shall send you other details "egarding thi .. 
alter du... consideration. . , 
2238. Run'war M otilal: What is the rate of iut-rest charged on the
llUodi 'I-.JlaiYrldi at 5 per cent. 
i239. Is i4 widely circulatod her. 'l-Is has hem di .. ontinued now. 

2240 .• Why 'I-On a.ceount of increase in stamp duty. 

2241. Since the opening of a branch of the Imperial Bank here hal the
demand draft business increased or decreased'l-It hal decreased. 

2242. Why 1-On., account of the adverse effects of the bank'. rate. 

2243. How should the Imperial Bank fix its rate '/-After .tudying the-
11131l'k.t conditioo it should fix its rats. 

!244.. Does the Imperial Bank make any distinctioD between the indi
gel10ul banker and the general public in the matter 0' rats 'l-No; i$ 
has a fixed rats, and hence the businesa men go direct to the bank. 

2245. 8etA' V itkalda. BatM: Does the Imperial Bank allow, any interest. 
on current account i-No. 

2246. In reply to Question No. &7 you say that the n:oney.lend .... do not 
invest money in bank deposits, etc., to any appreciable extent. Wby'/
They don't get the prevailing rate of interest. 

ill"'. Is there anr man who livea purely on money·lending 1-No; .".. 
cause Rloney-]endlDg now does Dot bring in Bufficient income to mak .. 
both end. meet. 

2248. In reply to Question No. 12 you ,,",y that the eultivatoro obtain 
(m .. nees from Government in case of faIlure of crop. And of monlOOD_ 
Do they get tali:av; or loans in any otber form a. well '/-They ret onlT 
taiavi. 

8e1A TiiamcAafld 8oni. 
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'2i4D. In roply to Question No. 11 you sa1 that there ILre 1\0 village 
arbitration boards or village ,,« .. chl/al. in this District. Would they 
prove, if constituted, more useful than the eour" f-Panchal/al. should 
be Cormed. 
8250. K " .... a,. M oliTal: In reply tc Question No. '1Il you ·.ay that ,"roD. 
of first cla .. credit should be registered. Don't you npprove of the old 
.ystem J-I like the old system. 

mi. Baa the rate of interest increased or decreased as compared to old 
tim •• I-It haa increa.ed. 

(T"e fIIi, .. ,u IIllllulrMII.) 

The Committee then adjourned till 10-30 &.II. on Tuesday the 18th 
Fobru • .,. 1930, at New Deihl. 



• 
INTERVIEWS. 

Ajmer, tile 12110 Det:eflllJw 1929. 
IDformatioD supplied by Seth Suraj KuaD, Baaller, Ajmer, ia aa 

iDterview with Professor H. L. Chsblaai. 
221>2. The II names· read out to me are the only real indigenouo bankers 
in this province. though there are ot.her money-lenders of considerabla 
financial standing in the mofussil who do not do any banking business. 
Among these three A, t Bt and Ct do banking busin ... of all kinds, 
D:1meJy, r(e~iving deposits, doiPJg remittance work, selling and pur
cha'Siug ;'iJItJi, in the bozo.ar and lending money either their own or 
raised by moans of deposits and sale of k .. ndu, etc. B'. firm, however, 
generally, av~id8 reeehoing deposits or taking part in any speculation, 
as these are the instructions of hi. father. The deposits with this firm 
are lar!'..ly those of personal friends whom the head of the firm wishes 
to oblige by •. <:cepting their deposit!. C'. fum has more deposits but 
this firm t(;O doPs not freely accept public deposits. A, however, has 
extensive deposits in many of bis branl"hes. 
2251. Dt generally invests hia own funds, bllt if he at any time sells 
a "undi, the other bankers are quite prepared to accept it because of 
his standing. This particular firm is a banking-family of long atandinjt 
but the present head of the firm generally restricts himaeH to the iu
vestment of his own personal capital He is also a dealer in opium 
2251. Et gt'nerally deals neither in kund~ nor receives deposits; the 
buaineaa of this firm is confined to lending its own capital on the 
security of ornaments, but if at any time it need. money it cao raise 
It in the market by seIling hund ... 
221>:;. Ft was a firm of very high standing at the time of the father 
of the present head. But now-a-days it does not enjoy the same repu
tation. I cannot say whether this firm has any considerable deposits 
&8 it i. a Marwari firm, but this much I can say that iu the market they 
ean. and do raise some money by means of Aflnd ... eV~D now_ 
2200.' Gt if wainly .. money-lender. He If'nds on the security of eith~ 
house property or ornaments. He does not generally deal JD 

" .... du, nor does he take any deposits from the public as far &8 I know. 
2257. H t is one "f th .. brothera ill a banking family which a few years 
ago had considerable banking busineaa not only here but also in the 
Punjab. But at present, two of the three brothers have le88 buai
ne88, while the third can still raise 80me money by the sale of A .. rid .. 
in the market, and also receives deposits. 
22:;8. It is both a banker and a cotton merchant ar,d has exteJl1!iv8 
dealings in k .. nd ... 
22;9 J t is both a banker and an industrialist and in.-eats hi. money 
both in banking a'ld in industries. Much of his capital is eith .... 
bis own or raised in the market by sale of Ir.undi.. He al!!O receives 
deposits. 
2260. K t can and does 8Ometim .. sell Aund" in the market but does 
not do much busine.. now because he is content to invest his oWD 
rapital which is about Rs. 4,00,000. 
2261. In the Ixwuu- all these people taken together are considered to be 
worth about 3 erorea, of which two individuals are considered to be 

• X at. printed. 
t Indigeoo .. baDk'ug firms .. lIMe ........ haft bma omitted at &be ft<I- 01 

t.bewi$neaL 
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worth each a erore but in my opinion ont of. this to?,l of I" erores, ool.T 
about one erore i. really availabla ~or baD~ng bU~lD"" .on the b~ 
of this one erore of their own caPI~ the .. workmg caPItal. ba~ 
u ... e1l u trade. becomes, with the addition of deposite and the moner 
raised on Aundu. ,!-bout 21 erorea. ., • . 
2262. A hal got hlB branches at Almer. J",pur. Jodhpur. Udaipur •. 
Mowar. Kotah. Sheopura, Karauli. Bharatpur. Dholpur. Neemuch, 
Mllndsnu •• Gwalior. Bbanner in Ajmer ilaqa. Calcutta .. cd Bomba~. 
Be i. treasurer of the fo1lowing States: Bh ..... tpur. Dbolpur. K ... auli. 
and 01 tbe Jodhpur Rea!dencY. 

2263. B haa got branchea at Aimer. Jaipur, Jodhpur. Kotah, AI ....... 
Tonk, CalC"uttn., Bombay, Nawnnagar. Beawar, Shahpura, Siraunj. 
Nimbnhcr ... V.oli hnd tbe Jodhpur llrFid<ncy. Be is the treuurer for 
Tonk. Kotab. AI .... r States and the Jodhpur Residency. A i., also the 
'1'''''6u1"<"r and Disbu .. ing Ageut for salari .. of the Broad Gauge. B. B, 
~nd C. I. Railway, while B is the Treasurer and Disbursing Agent for 
Ihe slllnl~" of the Metre Gauge. B is also ill cbarge of the cash office
.,1 tbe B. B. and C. 1. Railway metre gauge. The State. bave got their
own treuuries and tbe treuurer only gete a aalary for managing them, 
the money remaining in the custody of the State. The' Treasurer lends 
money sometimes to the State at about II per cent. Neither of these 
two sources are really sources of appreciable profit. But owing to the 
position these bankers enjoy u Treasurers they get some facilitiea for 
reoovery, and permi88ion from the Ruler u we1l ... the Political Agent. 
10 lend to l'Oi ... , and the State l\eJ'Vante of the place. On ouch loana. 
th.y get about D per cent. and can, under an agreement with the State, 
recover money from the .. Iari .. of the State .. "ants, who borro .... 
money 00 thi. e"pre •• understanding. C ia also a cotton mercbant. 
_. A'. firm i. above 100 years' standing. B'a firm is of about 140-
years standing. C'. about 100 years, D's about 30 or 40 years', E' .. 
abeut 80 y"a .. • F'. about 80 yea .... G'. about 60 years' B's about 
100 years'. J'. about 80 years'. and K·. about 40 years'. 
ilI6lI. Six w""ey·lenders who deal w,th agriculturist., are counted 
among 1"".,,,,,;,, (Nameo of the II person. were furllished., 

~'tId. The lit city ,"rol, about wbom 1 have gi~"" the above detaila. 
had form.rly \ieDling. with the vill"l!e money·lenders but these have now 
compl ... ly ..." .... d. Tbere were two main "'.ason. for this: one is that 
.inee the g .... at famine of 1899 there h ... bean a _reity ,.ear every a or 
4 .y~ft .. loud the .ity .A""I. were unable to r ... -ovor money from the· 
\·111 ...... mOlley-lenders wbo .... en! affected b,. the ... Iamiti ... of tbe &(I:r'cul. 
IUrl.la. Tbe,. managed, bowever. to ....... ver a part by getting aa1 .. of 
land executed ill their favour for aome time. Wbat little remained at 
thei.· deaJjD/l8 witb the viJlajje money· lenders disappeared with the 

r. ... ing of the Land Alienation A'" !lnder wbich the agriculturists' 
and cannot be sold to a noo-agrlculturlat exoept with the permiaaion of 

tb. ('oll..,t.or. Tbe firms of the. Ii "ro8- still ..,,,unue to dea.J with 
tbe viII""" won.,.-Iendor and aometilBes even with !he "",,,iar in 
pl- .. ·be.re these tW? OIIuaea do .not operate, and conaequently !her 
IIa,·. _Urlly for lendmg mon.,. either to the ajIIrieulturist di....,t1y or 
through the manry·lenders. Tbia is mostly in Indian Statea. 

mT. Resid" the branch •• in the pia.,.. I have apeeified above, u.
firm. draw A .... d~ on the arlie. io other pl_ also. For inatan .... 
Ihe r.rm of II can and d_ draw """d" 011 &Mir .......... in Delbi 
Amrit .. r, n,. .. Ismail Khan, Madras, H;yderahad (Deccan)" K.......m: 
}\anllalore. B!k .. n"r and many otber pJa.,.L Formerly whee the rail
.. :loy ("OmmUDI('atIOil. WIPJ'e DOt 80 good~ the ayRem , .. r .,-, ..... ..... far-
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.moll'e extensively spread and the bankers used to caintain arti(lJl at 

.many more places. 

~!i68. All the big indigenous bankera do not endorse "undu for the pur
pose of rediscounting them by the Imperial Bank. One of them haa 
refused to open any account with the Imperial Bank, one of the reason. 
beia!, \hat when a person has got a huadi on the Imperial Bank he haa 
tu go to the Imperial Bank to get payment while .. first cla.s .hrnf! 
after aecepting the lmndi sends money of his own accord to the place of 
the person in whose favour the k,mai is drawn. Th.y keep mail/adi 
j"",di. which they discount up to the time wh~n they mature. Mail/adi 
I.undu have become much less common than before because "f the in

. crease in stamp duty. So far as Ajmer is concel'ned there are now 
practically no mail/adi kundu., all kuadu dealt with in the market being 
-dar.1/mllf:, but in Jaipur a few hundis are maiyadi hundill for about 46 
'day.. III Calcutta also we deal in mail/ad. huadis of .. bout 60 days. 
All the three indigenous bankers consider it derogatory to avail them

",elves of any facilities offered by the Imperial Bank. 
,Y.269. They all continue to use the old forma of kundi. and receipte. It 
is not common in Ajmer-Merwara to lend money nn promiSAOry notes. 
The .1"'91/8 lend money on the security of landed property at 8 annas to 
10 a.nnas' per cent. per mensem, and in a few cases of grain dealer. and 
-of gold and silver dealers they lend on an account which runs from day 
~o day, but the branches~ of the .. • krolf. in Calcutta aud Bombay lend 
money on promissory notes also. 

,;2270. In my opinion more deposits are with the Imperial Bank than 
with the indigenous ahroDa here. II AU has very extensive dt"posits 
-m Jodhpur and Jaipur and also a little in Calcutta. As I have 
sni,d befor., most of the shroffs do not like to ;ake depO!lits even at 3 
per cent. The few who do pay interest on deposita give between 3 per 
cent. and S! per cent. For about 7 months the rate is generally below 
-II annas per cent. and for 6 months below 4 annaa per cent. The lending 
rate "Il!.ong the .oil.ukarB is 4i annas per cent. for about 7 l~( nths and" 
6 annas per cent. for 5 months from November to April. 
2"71. The .kroffa do not feel that if-the business i. secure and good they 
-cannot meet the demands for accommodation. Of course they decline 
to du businm". with the village w"Dc-y-lender or the agriculturist since 
the p8BSing of the Land Alienation Act owing to the unacceptable 
nature of the security. 
2272. The Imperial Bank'. rate. for remittances have considerably 
damaged their business in remittance 8.1\ t~e Bank deals directly with 
the public on the same rat .. as it charges to the indigenous bRnkers. 

2273. The banking business of this place is either with the important 
places in the Native States or with Bombay and Calcutta and to a 
small extent with Karachi. Money does not come at any time of the 
year from Calcutta or Bombay for employment in Aimer-Merwara, 
~but during the monthe of Decelllber to March money does How from the 
brandt .. of indigenous .krolf. in Native States <0 Calcutta and Bombay 
for more profitable employment there, and in the month of April i~ 
returns back to the Native States when it is no longer required there. 
The three leading indigenous hanken of this place have got very little 
investmenh :n AJmer-Merwara. Their main business is in the Native 
States or in Calcutta or Bombay. Money does How from one branch 
to "Dother of these indigenous &krolf. on a difference of II annaa per 
-cent. Their kufldi rate varies generally between 4 annu per cent. 
iD the months of J une, July aDd August and September and about 8 
annas per cent. in the bnsy season. In exceptional yea.. it goes lip 
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to 'I annaa per cent. but never beyond it. There ie not much of tbia 
busin ... in Ajmer-tierwara but the firma here do busine .. in Calcutt. 
or Bombay, but even there they never go beyond 71 annaa per cont. 
whatever tbe Imperial Bank rate may be, at least 80 far as thsir 
regular clients are concerued, aa it i. considered by good clients " 
humiliation to pay ·more than 71 annas per cent. The ratea in the 
money market of Calcutta and Bomhay do not lead to a change in the 
ratel here. 
fi't4. So far aa the ratea of interest On loans are concerned, tbe rates 
charged to variou. partiel by each indigenous .1<1"01J are more or Ie .. 

'permanent. They do not change with tbe changes in the rate. of 
Interest in Calcutta or Bombay money market <lr even witb tbe varying 
ratea in tbe .eaaon8, but if there be " differenco of II annaa per cont. 
in lwndi busine .. in the various centrel, money would flow frol\1 one 
place to another. . .. 
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Sllmmary of aD 

.Ai-. 1M 13t1a D«emIxtr 1929. 

iaterri •• witla loallioD deaIen# aaa 
beaken of Ajmer. 

Prof. H. L CluBLt!o. I 
Lala RAJ. KlS1ID. 

PllElI5'I' : 

Rai Sahib K.unrd lIorJUL. 
Seth Yl1l1ALIWI B.mu (c • .,w 
.-6 ... ). 

llr. Y. S. VARBA'" (Set:rel4TJ1). 

The stataoenta eontained in the 8D~cot paragraphs were madb 
by the following bnllion dealers aDd indig~oU8 DaDIren:-

J> Bam La1 LoBi&. 
2. Seth Ajaib Pal. 
3. Radba Kishan. 

!!2'Ili. Gold and silver ia imported into &his city entirely from Bombay. 
Very little of the gold imported here g ...... into the ncighboDriDg 1Ddiaa 
States. Gold i. also imported directly from Bombay into Beawar. 
Nasirabad and Kekri. A few persona of the ournnmding area do buy 
gold in retail from na aJou but no wholesale dealer of Iheae pIaees geta 
his gold from us. Last. year gold imports into Ajmer amouuted to 
10,000 tolas and silver 18 Iakhs of tolas. The rate of silver to-da,. is 
Rs. 52 per 100 tolas in Ajmer aud of gold Rs. 21-11-41 per tola. There 
are very few retail dealers in gold and silver here. We deal in beth 
wholesale and retail trade in silver and gold. 
1!!176. About; 10 aunas of &his ia eonaumed in the city aud the remainiug 
8 anuas by the villagers. The imports into Ajmer are f'reUer than 
into Bea .... ar and Kekrl, Ajmer being a larger city. There are 50 
shops in Ajmer of gol\l and silver dealers. Last. year in addition to 
the imports from Bombay about 500 tolas of gold per month on an 
average were sold oot; of the accomulatioDS of people in previous years. 
In the best year&, like 1920, the gold imports may riae to three &imee 
the gold imported last year in Ajmer. In 1920 and 1921 people 
indulged in specoIation and in some mouths the sale of gold wcot up to 
even 10,000 tolas. Since 1924 there has been no specoIation. 
'l'ri'l. Iu oor opiniou - an ordinary cultivator worlriug on hi. own iand 
has got in the shape of ornaments ou the person of his wife about 110 
toIas of gold, aDd 3 to 10 tol .. in the shape of ornaments on the peI'*m 
of his children. There is no distinction in thia respeet henoeen aD 
ordinary cultivator working on his own land and the ordinary _, 
cultivator or even an agricultural labourer. The only mark of disai...,.. 
tion of a well-to-do cultivator working on his own land is a small 
flowery ornament of gold weighing only about 11 tolas. The blad:
smith· or earpenter in the vill_ are also in this respect jud on the 
same level as an ordinary tenant cultivator. The wife and cbildrea 
of a small shopkeeper in a village have ahout It times as much gold 
on their pel"llOllS. The lemil;" of the labourer claas in the cities, L, .. 
Ajmer, have about eo totas of silver, and about • to 7 tolas of ~Jd. 
Generally the town labourer ia in a better eeou .... ic .... itiOD thaa a 
"lIage cultivator. Iu our opinion the middle "las people "" .. e 
about 100 tolea of oilver and about 1. to 110 tolas of gold and the 
upper e1aaaes, ""eept a very few rich people. about 11 &imee __ . 
Generally among the merchant cl ... and educated peJ'aOM the .. of 
~ld and sil .... r is deeraaing; but .... ng the labouring ~ it • 
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increaBing. TheBe variou. claases of people buy gold not as a form of 
nve8tment but aa a form of necessary expenditure according to their 
locial customa.. In our opinion money,IDcked "pinornamenta is no' 
intanded aa an investment of the savings of the people, . In fact people 
practise great economy in order to have a few ornaID.nta aa part of 
~he necessary expenditure in social life. In my opinion lome of the 
merchant. go in for gold omamenta to a much greater extent th ... 
~heir position warrants because it is eaay to declare insolvency, and 
!.be intanding insolventa invest in ornamenta for their family mem
ber. a few month. before declaring themselve. insolvent with a view 
to ..... ping their creditors. 

2278. These merchants expressed a desire to relate the difficulties in 
dealing with the Imperial Bank and ltated their grievance. aa 
followl:-

"We have not only to go to the Imperio.! Bank when we have to 
receive money from the bank but also when the Imperial Bank haa got 
a IatJfldi on UI, which iB not the custom among the indigenoul banken. 
Secondly our rupees, if there il the slighest defect in them, are ou6 
even though in the market they are considered quite good for circul .. 
tion and actually circulate. Thirdly, when we have got a cunenll 
account with the Imperial Bank, if we fail to send an immediata 
reply to their balance verification letter, whiob some of..".. do nolt 
10metimeB underatend, our &OCounte are trllollBferred to Bombay with 
the result that when we go to ask for money we are told that the 
aCODunt haa been transferred to Bombay and money will be paid only 
when it il re-tranaferred. Fourthly, the general hehaviour of the 
bank official., and their manner of dealing with the cliente are like 
tho.. of high official., involving waiting and 1088 of respect. There 
8re no decent waiting rooms and no chairs even for respectable persona 
who have to wait preuty long in order to complete their transactionl. 
Moreover, w. have no easy acceae to the Agent. Sometimes by the tim. 
the bank pron inform. u. that the railway receipt has come and .... 

, reach the office, we are told that the time iB up, while in dealing with 
an ind;g.nou. banker we can get the railway receipt as BOO,. aa .... go 
to him. We consider that the extension of the Imperial Bank haa don. 
great harm not only to the indigenouB hanke .. but alao to the publio 
and the m.rehanto here. Before th. opening of the branob of the 
Imperio.! Bank in Ajmer money used to flow from the varioua oent ... 
in RRjputan&, Jodhpur, Jaipur, with the a1ightaBt differenoe in the 
Aultd; rate on Bombay from. these variou8 centres. Now there is no 
induooment to tb. indigt'nouB banker whatooever to move funda from 
nne plaoe tn anOtber aa the rate of the Imperial Bank'. demand draft 
0.. Bombay i. one and the same from all ita branob.... There were 
tim ... iJr tbe buoy season ",b ... we u""d to sell louHdi. on Bombay eveD 
belnw par, which "ReI to benefit the mert'hanto; but no indigenou. 
b .. nk.r ('An now afford to do 00 ainoo he haa no chance of making a 
profit in tbe other month. wben h..Ji u"",, ~ be above par formerly. 
Tbo· Im"" .... 1 BAnk makes no dlfferenco 1n Ita ob&rgea for aupp~ 
bill. bet"''''n tb" indill'"nouB banken and the publio """orally with 
tbe reault that the publio deal direcUy with the Bank without \be 

i indi..-"" ... bAnkor •• ting aa the intermediary. Even toda,., we ..... 
reaclt pi"""" "he .. tho .... i. no branob of the Imperial Bank; bDt aiD .. 
_ are deprived of our aource of profit in big COIlltres .. here the 1m
""rial Bank branches have been opened, it d .... nnt pay 118 on the 
... hol .. to ."tend our aervi_ in the mattsr of banking faeilitiaa ill I areaa ... he .. no bank can be .. paned or baa been openod 100 far", 

1.1 
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~alDiJ', the 16th December 1929. 

SUlDlDar, Df all intervie .. with grain dealer. Df Beawar. 

Prof. H. L. CRABLANI'j 
L. BAL KIBlIBN. 

PBBSII1ft' : 

Roll Sahib KANWAB MOTIL.U.. 
Seth V ITBALDAS RAmI (Oo-t>pl"" 

""""6 ... ). 

Mr. V. S: MABBALLI (Secretaf'1/). 

2280. L. Hazarimai Cbandan Mal and L. Cbatterbbllj Sukbraj, grain 
dealers, stated as follows:-

Normally. the grain that is sold in this haznar comes mostly from 
the surrounding villages of this ilaqa. Grain comea here from villages 
situated within a distance of 40 ko.. Even in normal years a little 
oomes from outside, '.e., from the Punjab and the United Provin ..... 
but when the harvest here is poor, more comes from outside. The pro
portion of agriculturists and village traders who bring oorn for nle 
to us i. about half and half. Both the village traders and 
agriculturists receive cash from us. Sometimes wheat goes to Karaclu 
and Bombay. We are not big grain dealers ourselves Bnd often 
purchase from other big dealers. 

Groi .. tkalerr 0/ Bea-Vlar. 
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~r, flIe 1611 Decetnbttr 1921. 

Prof. H. L. CIL\IIWQ. 
L. BAI. KIIIlID. 

:tun:n:. 

Ra.i Sahib lUNwn MOTU.AI.. 
Seth VITBALDA8 RATIll (C,..,.",u.I 
-..-l>.r). 

Mr. V. S. MARaAU.t, (Seore,..,.,.) 

The atatements contained in the subsequent paragraphs wem made 
by Mr. Hiralal of the firm of Rai Bahadur Seth Kundan Mal and 
Mr. Cbattarbhuj Chhotelal. . 

tiSl. Wool i. bD>ught to this market from various places, from villages 
.. or 5 Iro. distant. also from Marwar. Merwar. Jaip~ State, Punjab, 
Gujrat, and allO from th.. Bikaner State. Wool is taxed at the ~ 
of G-I-O per maund by the Octroi Department, IlIi,OOO balea of wool al'8 
brought bem annually. Each bale weigh. about .. mds. & ora. when 
it is brought here. Clearing is done hem and each bale of • mda. 
Ii seerL ia redueed in quantity to 3 mo. 311 BrL Th.. entil'8 wool is 
again I80t out from Beawar. The re&BOn for .. 001 trade being centred 
he ... ic thnt th@ clearing done here i. better than el.ewhere. The beat 
market in India ia Faailka in th .. Pnnjab; neXt comea Beawar. 
• • 
fi8lI. About 3.000 _n. women and children al'8 engaged on this wool 
clearing buaineee in the cit<}'. About 1.000 bale. of wool come here 
from the villages of this i/oq ... 10.000 hales from Marw.r, 6,000 hales 
from Bikaner. 9,000 hale. from the Jail'ur State, 2,000 hal .. from 
Merwar, about 5,000 hale. from the Punjab and 2,000 hal .. from Guj ...... 
So f.r •• the aurrounding villages of this ilG.,a are conoerned, .... 

I have to paf ouh to the dealerL Our fIrluII in the different; wool 
OIDt .... out&de thi. Province pay the .1Ien there by 11'8&08 of AlItItlia 
GO our agente at Bombay direct. 

lIlI83. Generally it takes from 1& days to one month to have the wool 
cleared and oent to Bombay, but ordinari1y wool remains here for 
I to .. monthL It. comee here only twice a year in particular montba 
and for n .. arly an int .. rval of 8 mouth. no wool is imported at ail The 
prieee gE'D .. rally go up during thi. intervening penocl, and eince .. .. 
have to fiud work for the whole year and get .. good pri ...... .... 
_D ..... (i. ••• I or a leading firms) have to hold up the wool here for 
I to .. monthL . 

!IIl84. There al'8 about liO merchants doing this buai_ of clearing wool 
and then exporting it to Li ..... rpool .... Bombay. Enopting three 
firma, moat of the other merchants oell their .tock of .,001 in abo". 
1& dr.ya· tim .. after it ia l'8eeived h...... They all use their 0_ DIODey 
in this hu.in_ and DO advance is takea lrom the .Arol. ~r haDka. 
n ie only WhO'D wool is uported to Liverpool from Bomba,y th., -
~t ftlOlH'y from the banb in Bomba,y. The tb"", leading linDa do ~, 
hold up the entire IIIiOek of the wool tha' haa ""- e1Nred and .. 
ready for .. Ie for i or :s month.; bu, t.hE'y "'I!1Iiate the work of cleariDc 
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in. such a way that it is· spread over the whole year. A. sonn .. 
100 bales are ready, they generally export it.; 

2285. I do not think that the expansion of-ihe wool business here.is 
. restricted for want of banking facilities. No body seems, in our opinion, 
to be handicapped for want of capital. The real fact is that the 
business has become speculative. The rise and fall in prices are far 
too many within a short period, and some of tbe people who are 
actually engaged in this business are decreasing rather th"I1 iIll:rcas:cg 
the volume of their business on that account. For instance, fow' 
mOllths ago the market was rising very well; to-day it is declining. 
Four months ago the quality .that was selling at l5d. a pound now 
sells only at l2d. a pound. It was after the war that the business 
in wool here increased in volume. In pre-war years only 10,000 bales 
used to be cleared. Since the last two years, the busines. is ag&in 
declining. Abou~ 4 to 6 years ago many foreign firms, e.I/., Messrs. 
navid Sasoon and Mitsui Bussan Kaisha, etc., had theu agencies 
here. They used to advance money to people engaged in this business, 
·but a number of thes~ firms lost money and removed their ageneie •. 

2286. Our -Bombay agent paya on our behalf .ash for daralwni hundi, 
drawn on us by our agents in the various places named above; but 
'When wool is exported to Liverpool; he gets an advance from the 
banks in Bombay, and credits it to our current account with him. He 
..!harges us interest on the exeeas amount paid by him on account of 
},undis lirawn on him by our agents, and pays UB interest on any 
balance due to us. He is in fact our banker with whom we maint&in a 
.running account. We thus derive whatever financial help 'we get in 
;our trade from this Bombay agent who is our banker and not from 
any joint stock bank or the Imperial Bank. We consider it more 
convenient to deal with' this indigenous .Moll than with any join~ 
stock bank. '. 

Additional statem .... t oj M,.. Chattarbkuj ChllO/,lul. 

2287. I am an artia for' wool merchants. I sell wool here charging 
· commission to merchants on whose behaJf I sell. I pay them partly 
by cash, partly remit them money by currency notes and partly give 
'them hundis on Bombay. People who send me wool from villages 
which are near enough, come and take their cash from me; those who 
are far away, get either other goods or Iwndu. J pay to merchallts 
.in pl"ces like Khajwana, etc., as per details given below!-

Name of plaoe. 

Kbajwana 

Kbanta (Marwa,) 

Pip .... 

l!uj&Dg1l,b 

Rattangarh 

Name of p,...,ns to "bam "undl 
is &eDt. 

Beth 

" 

" 
" 

" 

Radhka Nand Premraj_ 

J .... j Puran CbaDcI. 

l!ardar 1W Chatarbbuf· 

J_annath Ram Kama, 
(Hum. on C .. leutta and 
Bombay botb). 

BeIIjram Madaram. 

About 5,000 "",nnds of wo,,\ are ... 1.1 ,,,uually through me.. I oell 
· wool for ... ,h. If I have to purchase a lundi on other pi_ I pur-
· cha.e it with p .... sb. 

Wool merchant. 01 Beawar. 
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Beawar, 1M 1611 December 1929. 
I , . 
Summar, of iDte"iew with certai. peraoDS at Beawar iD respect of 

the workiDI of the Popular ProvideDt BaDkiq Co;. Ltd. 

Prof. H. L. CIWILlNI. 
L. BAL KIIIHDI'. 

PRBsm: 

\ 

Rai Sahib KANWAR MOTlLAL. 
Seth V ITIL\LDAB RATHI (Oo-opkl 

.. ... 6""). 

Mr. V. S. MAIUW.Ll, 8ecref4",. 

W89. BlLII&I1t La.! Mitblldl!al etated .... follows:-

I am naib paltDM"i. I deposited RH. 67 witb this banking I!Ompan, 
on a promise that I shoJI get a loan of R.. 600 after one month, and 
tbat after t ... o montbs I shall be given another Re. 600 at tbe rate nf 
1 Jler cent. pl"l Bunum. The oondition for r~payment w .... Re. 10 per 
DlOQtb. L"p to this time I bave got neitber the loan nor a refund of 
my moocy. 1 cunBulted the ec.mpany'. pleader here Bnd he 
told me that I should wait ror It) or 20 dBYS and he would 
either get me the loan or a refund of my money. Mr. Kanbaiya Lal 
Gargiya WBB the managing agent of this eompany. He appointed 
1 or 4 sui>-agents to enlist memben for this eomplLDy on a eommiasioo 
of ~ per application. 

t29O. Jairam Regar etated ILB follows:-

I applied for a loan of R.. 1,000. I had to deposit an admiBaioD. 
fee of R .. I and a registration fee of Re. 10, which are not returnable 
and Re. 16 per month for the tint three month.. I have paid all 
this amount but have not got the lORD &I yet, though it "&8 due for 
payment in Septembsr 1929. . 

fiIll. The following penon_ alleged that the oompany had cheated them 
ill the 1&ID8 way:- . . 

1. Dh&DDa Regar. 
I. Kani Ram. ' 
a. Moho Ram (this 'man gave Re. 104 pl", Re. 1i7 for a lo&n of 

Re. 1,000). 
to Shivlal Regar • 
•. Pal,na Regar (paid Re. 31 for a loan of lls. 6(0). 
.. Ohija Ragar (paid Re. 1i'T). 
,. Padma Regar (paid Re. 1i7). 
a. Bh...,. Reg.... (paid R& 1i7). 
I. Ki.tur Repr (paid Ra. 1i7). 

10. Mota Repr. 
11. Ganga Ram, llegar. 
it. Paru Ram. 

• ISo Hema Repr. 



14. llhola Regar. 
15. Mat. Phepu. 
16. Kishn,.. 
17. Dula. 
18. Sagram. 

-19. Mana. 
20. Hira 

IS .. 
--' -

21. Sarla (gave Re. 60 for a loan of R .. 1,000). 
22. llherp, (gave R •. 42 for a loan of R .. I,COO). 
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Summer, of aa lat,nil. with Cold aDd Silver •• rchaot. 01 
Beawar. 

-PBBS\INT: 

Prof. H. L. CBABLANI. ,\ 
L. BAL KIBBBN. 

Ral Sahib KaDWar MOTILAL. 
Seth VITBALDAS RATBI (Oo·opt.1I 

".tmlll"·~. 

Mr. V. S. MABSALLI. (Secr.t ... ..".) 

2292. The at&tements eonto.ined in the subsequent paragro.phs were '!lad .. 
by M.sa,.s. H&mir Mal Sukhro.j and Haji Allah llakha, gold and sliver 
merchants. 
2293. We imporl gold and silver directly from Bombay. In Beawar 
about 6 lacs worth of gold and silver is sold every year, of which about 
half is gold and half is silver. Between us two about 3t lacs of gold 
and lilver il imported, the remaininlf It lacs worth of gold and silver ;s 
imported by others. Both the agnculturists and goldsmiths up to 
Todgarh, Masuda and Marwar come and buy from us. The quantity 
lold by us varies ... oording to the oonditions of the harvest. U the 
harvest is good, more gold and silver il sold; if t.he harvest is bad, 
I ••• i. sold. 8ambat. 19811-83, ~1996·29), were years of ~ood harvest and 
we lold about It times the usual quantity of gold and silver, that i". 
about 76 I .... worth of gold and silver. This year the sale is less, because 
the harveat is not good. 
2294. Owing to wear and tear, lilver orn&ments loee their value by about 
1l16th almost every year. Similarly through the same cause, gold 
oruments depreciet~ by about ~tla in 10 )eara. . 

2296. An ordinary oultivator working on his own field haa about Re. 10& 
worth of ornaments in his houee; his wife waara l<arao worth about 
26 tol ... , a nacklBOl about 26 tolaa, a cAol' about lSi tolaa, and a 
gold orn&ment for neck worth about Ra. II to Ra. 10. An ordinary 
tenant-oultivator has about RL 40 worlh of gold and silver omamente 
in hi. houae. .\0 agrioultural labourer hB8 got about Ra. 10 to Ra. 111 
worth of ornamontL A village bl&eksmith' or an arliSBn hB8 got 
about Rs. 60 worth of omamentL A village shopkeeper hB8 got about 
Rs. 30 or Ro. 40 worth of om&mentL This is roughly the. estim .. te of 
the v81uo of ornaments in the fa.milies of various c1a.sees in an ordina.ry 
vi!;agc in this iI"'1'" 

2296. In the oity more ornaments a.re wom. The mill worker is on the 
same I .. vel B8 a oultivator workin!! on his own .land; that is, he hB8 
about RL 100 worth of omamente ID hi. houae. An' unskilled labourer 
~B8 got omamente worth .. bont R.. 110 or RL 60. Small shopkeepel'll 
ID the town own omamente of the value of Rl\, 300 or RL 400. In 
thi. city about 200 people h .. ve an inoome of above Rs. 11,000 a.anua.lly. 
A middle cilIa man earning about; Ra. 1,000 a y ..... mu"" h .. ve got 
about Hi. 1,000 to Rs. 1,200 worth of ornaments' in hi. house. Tho maD 
eamiug between RL 1,000 and Ra. 2,000 a year in the town hB8 go, 
ornam.nts worth .bout Rs. 3.000. They have more gold than silver. 
14 ... earning bet· ...... n RL 2,000 and Ra. 11,000 do not have more orna-
monts than thooe ... hoao inoom .. r&D1\8 between Rs. 1.000 and RL 2,000. 
Ornamonts \lI"Orth Ra. 8,000 a.re considered sullicient for a lad7 of thi .. 
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cl..... This estim .. te does not include .. few richer f .. milies with 
incomes above Rs. -5,000 .. year. Some of them have got ornaments 
_ worth several lacs of rupees; we caunot make anything like an exacl 
.... timate about them. 
2297. When zamimda1'8 come personally_ to purchase from us, we sell 
them gold and silver only on cash. But if any of them comes through 
an a.-lia, the artia gets credit from us and very likely gives <redit to 
him. As comp .. red to Ajmer, the dealings here in gold and silver are 
more on a credit than on .. cash basiB. ThOBe men who have gOL 
khat", with us, pay intere.t at the rate of 6 tfJk/eaa, i.e., "bout 7. 
pel' cent. per mensem. Those who have not got khafnll1tith 118, are given 
credit only for 4 to 7 days without any intereot_ The urliaR who buy 
gold and silver on behalf of the zamindar8 charge only their commi ... 
sion which vanes between 0-12-0 per cent. to Re. 1 per cent. in addWon 
to the interest they charge them for the period for which the amount 
due is not paid. -Thi. rate of commi.sion iB charged on the purchase 
-of ornaments only. When bullion i. taken, the rate of commission ia 
less th .. n this. 
2298. We get gold from Bombay by rail. We remit money to Bombay 
.. ithcr by kumdi. purchased from the local .. tk. and .krolf. or by 
a cheque given by a company of wool merchants on Borr.bay. We 
puroh."e generally dar.hani kWllLli. on Bombay "hich are generally 
below par in the busy season, and above par in tbe Black .. aBon. W. 
never remit money through Ajmer or the Imperial Bank there. Occa-
8ionally, rather rarely we 'purchase Bupply billB through the Beawar 
Tre .. sury. In the Black Beason also, we would rather pay a little more 
to the indigenous b .. nkers for a ~ on Bombay than buy Bupply 
bills from the treasury at the rate of 0-2-0 per cent. for amounts below 
RB. 10,000, bec .. use we are afforded certain conveniences by the indi
genous shroff. In the first place, the treasury close. at 4 p. m.; it 
paYB up to 2 p. m. and accepts only up to 4 p. m., but the indigenou. 
banker take. and giveB money at any time, even at night. Secondly. 
even if sometimes we have got & few hundreds Jess, we can still go 
to the indigenous banker, get from him a kumdi for the "hole amount 
and pay back the remaining sum after two or three day •. 

enid and SilJJef' merek""" 0/ BUV14r. 
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Summar, of aD interview with the dablorl of Kabuli mODe,·leDden 
of Beawar. 

Prof. H. L. CSABLAI!I. 
L. BAL KI8BEN. 

PRSSENT: 

i 

·1 

Rai SlLhib KANWAR Mo-rn"". 
Hoth V,THAl.DAB RATBI (Oo-opted 

...m& ... ). 

Mr. V. S. MARaALLI (SecretO!l'1l') 

2299. AI promised during his 01'&1 examination. Pandit Nau ..... ng Rai 
Sbarmn submitted tbe .tatement. of four persons wbo. were m~ebted 
t~ Kabuli money-leDder.. Of t.be.e, two were present -at the tlDle of 
tbe interview, ulLmely. Sabdal Samvat Kban and Nanda of the Edwards 
Mill, BelLwnr. Their statements to Pandit Naurang Rai Sharma were 
read out to them and were admitted by them aa correct. These 
.t.tements Brc given below. 

Sahda) Samvat Iho, Mohamedo, Riug-piecer, Edward Mill •. 

2300. I got a loan of R.. 6 from QuI RasuI Pathan. The interest wa. 
settled at four annBS per rupee per mondi. He deducted Rs. 1-4-0 
for on. month's interest in advance and CHHl for ,nuB."i. My thumb 
impr8.lion waa taken in a book but nothing-was written in my presence. 
I paid RI. 1-4-0 ... inte..,.lt m the next month, but in the aeeond 
month I had no money 10 I could not pay anything. He beat me 
and lJI.n let me go. In the third month I paid R.. 6 a. princip&l 
and R •. 11-8-0 &8 intere.t for two month.. Re. 1-4-0 which W&8 deducted 
in advance w ... ta.ken into account. I had to go to him aa I required 
monllY .... ry Imdly. There are about 0 Pathan. in the town. They 
come to the mill. on the day of payment and sit outside the milla on 
the way. They all be .. t their debtoro who fail to pay. Badshah 
Sumhn. Khan, rinf!-piecer of the Mahn-Lakshmi Mill was beaten 
by Budhu Khan Pathan some 6 month. ago. Again Jhanduwala 
of the Edward Mill WBS &1.0 beaten IOveral tim .. Ly those Pathans. 
Many other penon. have aloo been beaten but I cannot name them. 

Noda. Ina of taloo Bamhhi. Ring·piecer. Edward MiIIl. 

i301. Misru Khan Pathan lent me Rs. 13, aix or seven months ago "t the 
rate of three ann... per rupee per month. A BUm of Rs. 11-7-0 was 
deducted for one ·month'a inte~ in adva.nce. Money W&8 to be Ie
turned ~r one montb but I could not; ful&! the promise a8 I had 
IIOne to Klahnagarh. Some ten daya ago, I " ... l!Oing from th .. mills. 
Ue followed me and caught me noar the gate. He asked me to 
pay Rs. 1\., as pr;ncip&l and interest.. I said that I w... unable to 
40 eo. There ..... a quarrel between ua for lOme time. He gave .. 
two or three blow. and then my friends arrived ... d threatened him. 
S.tU.ment w ... made for Rs. 116, principal Rs. 18 and inteNOl; Rs. 1.1 
and the amount was paid ... d r ..... rid 01. bin!, • 
2302. Bhan... Sabdal and oth~ p._ns ha... '-n ",",vn by u.
Pathana of whom there are 6 or 8 in thia Iown. These Path ..... """'. 
on th~ JIIly-<lq and ait outside the milia with 'atA;, in th.ir handa. 
Motimal was beaten b~ a Pathan. ,probably a brother oI.Miari Kb .... 

, 
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3 o~ 4 times severely, so he had to leave this place. Jai-Singha 
Mucadum also has run awax from here being afraid of these peopl!'. 
I affixed my thumb impression in his book when nothing was wrltten m 
my presence. Haider Khan helped to settle my debt with the Patha.n. 

Dula Hala Rawat of Jhok, Ring-piecer, Edward Mill. 

2303. I horrowed Rs. 10 from a Pa.than. I do not know his name, hut 
I produce a document which bears my thumh impression which was 
aftixed by me at the time I got the above amount. But at that time 
nothing was written on it. Interest was settled at 0-4-0 per rupee 
per month. A S11m of Rs. 3 was deducted-Rs. 2-8-0 for one month'. 
interest in advance and D-8..(J for m1m8hi. I had to do what he said 
as I required money very badly. I promised to return money with 
interest after one month but I could not pay it. I paid Rs. 2-8-0 
per mensenr for interest for three months, hut in the fourth month he 
insisted upon payment. I said t·hat I had nCl money at that time. He 
threatened me saying that he would draw money from my skin, then 
somehow l arranged to repay his money with interest: The interest 
deducted in advance was not taken into account. Bhana Himta was 
my surety for this loan. He was beaten by this Pathao and another 
Pathan. He was taken from the market to his house wbere he was 
·beaten severely. 

2304. The document was returned to me .when the full payment with 
interest was made by me. 

Bhoma Himta Ra_t of Chang·Ring, Oil man, Edward Mill. 

2305. Some 8 months ago I took a loan of Rs. 20 from a Pathan. I 
cannot give his name. Interest was fixed at 4 annas per rupee per 
mensem. I received Rs. 15 only after deducting Rs. 5 as one month'. 
interest in aavance. He did not charge mwoBhi' B feo from me as a 
favour. In a book T a./fixed my thumb impression; nothing was written 
in my presence. I used to give Rs. 5 per month as interest. For the sake 
of Dula Hala for whom I stood surety, I was beaten by the Kabuli. 
Dula Hala borrowed '. Rs. 20 from the same Kabuli and I was beaten 
at his house. Moti was beaten very severely three or four times by 
this Pathan. He had to run away to Ahmedabad for this reason. H. 
had taken Rs: 40 on loan wbich has not yet been paid. 

2306. These Patbans beat tbeir debtors at their houses mostly. Tbe, 
are about 5 in this city: I herewith produce a 'receipt for Rs. 20 given 
by the Pathan on my loan being liquidated. 

Statement. 01 lour other debtorB 01 Kabuli m<mey·kndtrt. . 

1. Rampal, Sweeper. 

2308. I harrowed Rs. 80 from * * *. He got my tbumb 
impression on a stamped paper and said that he would write out 
the figures la~r on. One Kbatta (present at the interview) was a 
witne .. to this. Fifteen or sixteen months later he filed a euit for 
Rs. 400. I have got a copy 01 t.he plaint. which I will .end through 
Mr. Sbarma. The suit was for Rs. '400 a1tbough I had already paid 
him Rs. 360. I and my brother get Rs. 48 a month. The Pathan 
used to come on tbe pay day and get from ue Rs. 20 or Re. 30 in the 

Debtor. 01 Kabuli mOR,u-l.nder.. " 
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p~esence of Namdev Jamaciar. I have paid him in all Ra. 360. 
He never gave me any receipt for the money paid and. used to 
eay that he would oredit the amount to my account. Three mon~s' 
ago hc gave me a beating with a lathi. My j amafa~ threatene.d !>lID 
that he would not allow him to come on pay-day wSlde the bUlldmg, 
and then he let me off. He then filed this .suit against me. 

Khana Sweeper, 

9309. I borrowed RI. 8 at the rate of 0+0 per rupee per month. I also 
borrowed from the Bame man * . * ,* * • 
He gave me a beating on the 5th of last month. Our pay·daya. are 
ard. to 6th of each month and, he comes generally on tho.e days. 
I also had to glve him mr thumb impression on a piece of paper 
which was quite blank, and he said that he would fill it up himself. 
There were , or D boys standing when he gave me a beating and they 
raised a hlle and cry. I, too, WDoS getting ready to fight but the boys 
held me back and the Pathan ran away. 

Cora Sweeper, 

2310. I borrowed RR. 30 from • * * ai the rate of , annas per rupee 
per month. He did not beat me, but he came to me early one moroing 
and prevented me from going to the mill, holding out his lat"" The 
father of Matadin sweeper who waa present there, came at the time 
and aaked the Pathan not to beat me, otherwise he would ask other 
mill·hand. to come. The Pathan then went awi.y. 

Matadin Sweeper, 

9311. r borruw.d Rs. 20 at the rate of 4 annRS per rupee per month from 
.. Xabllli mOlley·hmder. He deduoted Re. , on account of interest in 
advance and handed over to me Rs. 18. About four months ago I 
borrowed this amount. Now he demands Rs. 20 foom me. In the 
second month I paid him Ita. , on 8000unt of interest and Ra. 9 &B 
principal. In the third month he g.lt from me RI. 5 on the pay-day, 
but he still demands Ra. 20 from me. About' or II days ago he gave 
me a beating at 8 o'clock in tbe morning when r was going to the Mill 
I . ' 
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Summar, of an iDterview with lodigeDDul Banker. aDa 
MODey-leDden of Ajmer. 

PBE3B1'1T: 

Prof. H. L. CHABLANI. 1 L. BAL KISHlI1f. 

Mr. V. So' MnmALLI, (Secreta'l7l.) 

1. Seth Bhagwawlas. 

2J12. 1 had lent to an i.tiAnrardllA" of Pundurpura * * * 
Re. 500 iD caoh. I got a decree against him for Rs. 726 in
cluding costs of the suit. Tbe estates tbeD came under the 
management of the Court of Wards. Up to this time I have received 
only Rs. 4()() and the remaining sum is still due to me by the ;"Iim
rardar. The Court of Wards took tbe responsibility of paying the 
full debt in three instalments. Tbe intereet of Re. 1 per cent per men-

, seru was charged on the principal up to the date of the decree, and after 
tbe decree no luterest was awarded to me. 
2313. I got a- decree on tbe 13th December 1916 for Rs. 207-1()'() from tbe 
Judge, Small Cause Court (case No. 2791 against * * *) 
After that the following execution applications were made:-

9th March I91&-Nothing was recovered from the judgment debtor 
and the case was dismissed in default. 

27th Marcb 1919-Nothing was recovered. 
2nd March 1920-Expenditure incurred amounted to Re. 4+0 but 

nothing was recovered 
6th March 1923-Nothing was recovered. 
6th February 1924-Nothing was recovered. 

2314. He is a member of a eo-operative credit society. The intere.t 
charged ou the sum was at the rate of Rs. 1-4-0 per cent. After the 
decree iuterest was not charged on tbe decretal sum. eN ole.-The 
documents in original were sbown to the members of the committee 
present at the interview.). 

, 2315. I got a decree against * * * from the Judge, Small 
Cause Court, for Re. 157-1Hl on tbe 20tb March 1920. The rate of in
terest charged originally is not shown in this decree. The follow"'g 
are the dates of execution applicatioDs:-

1st October 192O-Only Re. 9 were recovered 
15tb October 1920-Re. 23 were inCurred as coots. The applicat.ion 

was dismissed in default. and nothing was recovered. 
8th February I921-Cost .incurred Ro. 1·12-0; only Re. 10 were 

recovered 

10th August 1925--Costs incurred Rs. 2-4-0, only Rs. 12 were re
covered. 

16th February 1926-Costa incurred Re. 3-6-0; only Re. Ii were r .. 
eovered 

6th September-Costs Re. 2-4-0; nothing waa recovered. 
If1dig",,_ Ba..ur. and Jl """v-lender •. 
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2318. On the whole out of 60 ouch cases of agriculturist borrowers about 
20 people pay in full, about 20 pay half .th!, amount and about the IIILIIIe 
number of people pay only the bare PrinCIPal. . 
2317. To keep within the limit .. tion period and to a .. oid the ""penses of 
I .. w courts, we h .... e .. ery often to feed our clients and to pay the 
legal ""pense. in order to set our bonda r_ewed and lometimes 
by agreements among oursel .. el ahow payment on the back of it with
out actually receiw.ng anything from the borrower. and so keep 
in force the debts due to UI. This year, for instance we had no locosts. 
but still we had to pay seed to agriculturists. We did it in the hop.e 
of getting lome profit if the crops turn out to be good and the agn. 
culturists culti .. ate lI .... d in the hope of getting good crop.. U the agri
culturist doe. not get crops, he cannot pay os and we have to live on 
anere hop ... 
2318. At this atags baA .. of the witn... and a record of decrees 
were gi .. en to the Naib Tehuldar wbo assisted duriug the into"iew to 
pirk out at random any page. The ,letails of the CIUIe thus selected 
were aa under: - . 

Thi. i. a joint decree against· • •• • • • 
(caaa No. 20719, dated ·the aotil October 1929) for Ra. 800. ThO' 
rate of in~rest mentioned in the br.nd ia Re. 1 per cent;, per menaem. 
No interest i. awarded after the decree. After three years tha man 
mortgaged hi. land for R.. 400 for 20 year. for the total debt includ. 
ing thil decree. This year'. crop which came to the lender's !!hare ia 
3 maunds 30 see... The land mortgaged is about 28 bigAas. Last 
yeu his .bare of tbe produce waa about 12 maunda 20 seera. The 
witne8. here added that the a .. erage produce in a year ia Iii maunda. 
ll32Il. Thi. book contained about 100 decree.. -Tbe witness aaid .. I am 
prepared to disp08e of all of them if I set the principal and hlllf of 
tbe intere8t.. U I get this awn, I hope to gi .. e up money-lending 
altose~er, but I will not gi ... up my hold on the mortgaged land which 
came mto my hand. before 1914 uules. the owner redeems it for the 
full amount. I am continuing the business because I cannot otherwise 
have auy chance of recover!ng my. old debt.. But I 'UD gi .. ing up a 
Ifrga part of my money·lenwllIt bUllne .. gradually aa it does nt't p&y." 

a. L. Gulah Chand Ifala La!. 

2!l23. I paid in cash a lum of R .. &0 in Sanwal 1978 (1918 A. D.) at the 
rate of Ro. 1-8-0 por cent.. per mensem to· • • of N araoli and got 
back only R .. 69 (kAtlla entry shown). 
2324. I had lent a 8um of Ro. 300 on the 11th June 1907 on a mortgage 
of land to. .-. • of Naraoli villeg". Aftpr .nm.time I !,sid 
Rs. 83 to b,m '.n S!,mbol 1986 (19:17 A.D.). i. ... , I flOt tbe bond renewed 
f~>r Ro. 383 ",b,ch .'n~uded part of the previou8 balan .. and the addi
lInnal amount paid 'n nash. I recovered a rum of Its. lllD in 8''',,00' 
1986 (1928 A.D.) The entry at the time of recovery in the aocount book 
read. a. '(,lIowl:-

• • • • 
reoowred in thia way:-

oredited '" hi. loan _nt the amoont 

Ra. 300 .... account of the mortgage m .... ey against land, Ro. 15 on 
account of cash-total Ium R .. 316. • 

~ At tbil stage the !'itn_ ..... IIIIbd if be woold permit the com
mlUee mambe .. '" look tn'" hi. ancount boob and read any other en"7 
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"icked up at random. The witness agreed, and the ~aib Tehsildar 
opened a page at random and the entry read as follows:-

"Account. of * . . * * race Regar, of village Babole-
IJl,adQ" Bud,.. Choth Samba! 297" (about 19th August 1916).-Rate of 
interest Rs. ] -.-0. 

3. L. Badridas Maudola1. 

2326. A decree was awarded to me by the Judge, Small Cause Court, 
on the 20th January 1916 against*. son. of *, Gujjar. • son. of", died 
afterwards, and his heir Mst. • became the owner of her father's pro
perty. I elaimed .. sum of Rs. 196 plus the costs of the suit (Rs. 26) 
and accordingly got .. decree for this amount (suit No. 3400). No 
interest was awarded to me after the date of the decree and the amount 
was to be payable by instalments of Rs. 10 each per month. 
2327. An execution application was made in.1918 for Rs. 224, No. 1264. 
I had to incur Rs. 2 as costs, but nothing was recovered. The next 
",x.cution application ·No. 10'71 was made in 1919. In it 1 claimed 
Re. 226. but nothing was recovered and 1 had to incur a sum of Rs. 6 
as costs. • 
1328. In execution application No. 3470 1 claimed RB. 231 and recovered 
half of the sum. i e.. Rs. 116-~, and had to incur Rs. 19 as costs. 
2329. Execution application No. 4720 of 1921.-1 claimed a sum of Rs. 
200-8-0, but nothing was recovered. 
!.l330. Execution application No. 6638 of 1922.-1 claimed Rs. 204-8~. 
but only Rs. 6 were recovered and I had ro incur a sum of Rs. 6-8-0 
.... costs of the execution application. 
2331. Execution application No. 4187 of 1924.-1 claimed Rs. 210 and in· 
curred a sum of Rs. 4-4·0 as costs of the execution. Nothing was re-
covered. ... 
23~2. Execution Application No. 1186 of 1928.-1 recovered only Rs. 26. 
'2333. I got a second decroe against the same man 'Under case No. 3832 
dated the 31st July 1919. The suit was brought for the recovery of 
Re. 400 and the cost. incurred AlDounted to Rs. 45. The interest on 
the above s\lm was charged at the rate of Rs. 2 per cent. but the court 
awarded only at the rate of Rs. 1-8~ per cent. per mensem. 1 was not 
awarded allY interest after the dnt~ of decree. The court granted a 
decree for Rs. 350 and ""sis of the suit. i .•.• Rs. 45 on 31st July 1919. 
1&134. The following execution applications were made with the reBult 
1I0ted against each:-

(1) No. 4630 of 1920. for recovery of Rs. 396--Had to incur Rs. 
2-8-0 a8 C08te. but nothing was recovered. 

(2) No. 2389 of 1921-Recovered .. 8um of nO. 2(l; the Colts incur
red amounted to Rs. 8-12-0. 

(3) No. 2315 of 1922--Reeovered .. sum of Rs. 60; the COlts in
curred were Rs. 8-14-0. 

(4) No. 3893 of 1924-Recovered R •. 20; the costs Incurred ... ere 
Rs.6. 

(6) No. 1725 of 1924-Nothing was recovered; the costs incurred 
amounted to Ro. 10-10-0. 

(6) No. 3006 of 1926--Rs. 30 were recovered; nO. 6 wore incurred 
as costs. 

(7) No. 1914 of 1926--Nothing was recovered; coste incurred were 
Rs. ~ 

I"diy.noll. Banker, aM Monell.ltm(Ier,. 
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2335. Both the decree. were then settled by. cOmpromlBe 88 testified by 
tho ~ntry in the ca.h book. 
2a38. Cattle .. ere taken from this °n,an in iieu of Rs. 500. ,The entry in 
my bQok reads a. follow. :-

C,·edited to Bharna EMta., dated the 5th bai,nkT •. 
5 cow., 2 small' cows, 1 caIf, II she-buffaloes, total 11 animal •. 

2337. The cattl. were di.posed of 20 days later. The entry concerning 
thi. t,.ansaction is in the RonlamcM, page 28, which shows that I got 
only Rs. 400 for them. 

(N nt •. -Thi. witnOl8 proVed hi. atatements by entries in hi. account 
book. and the members found hi. statemente to be correet.) 
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Aj".e,., 1M 17th Decemh ... '1929. 

Summary of aa iaterview with Gar merchaat. 01 Ajmer. 

PBllSKNT: 

P11'f. H. L. CHABLANI. L. BAL KISBlIN. 

Mr. V. S. MARBALLI, lSecretary.) 

Seth Jagan Nath Radha Krishna and Ram Chandra Panchulal 
stated &s follows :--

2338. Our trade here is mainly for local eon8umption. We receive 
gur from Meerut, Delhi, Ghaziabad, Hapur, Shahdra, Panipat, 
Sonipat, Sikandarabad and Mahrajganj. We do not send it to villages 
outside Ajmer because of the heavy terminal charges, and the diffi
culties that are experienced with the villagers in Ajmer-Merwara. We 
remit ruoney by huntIi8 or notes whichever is the cheaper mt-thod in 
partieu] ... months. We huy """di • . from the indigcno',s banker., who 
generally have lotmdu. to sell on Bombay and Calcutta. We get very 
few hundu. on Meerut and other places where we have to remit ClOnp.y, 
so we adopt generally the method of remitting money to these place. 
also by means of / .. mdu. on Bombay and Calcutt. \\hieh Dre in demand 
m these places also. We have no money dealings with the Imperial 
Bank but occasionally when a htmdi is drawn through " bank we 
have to deal with it. The bank char"es (H~ per cp-nt. 01' the small 
amounts 1\"hich we have to send and when a dar~Mn; hundi is drawn 
by UB and presented through the Imperial Bank we have to pav too"" 
hire to the man who comes to inform UB, whether t.he man cornea on 
evc]e or on foot or on a tonga. The working hours of the banks are 
fixed and if we are delayed by a few bours w. have to I!ay on thp. 
next day, interest charges at the rate of 12 upr cent.. and in caRe 
we delay by ODe or two days in honouring the dnrRluz"i hundi. the 
hank oll;ptlv sends it back 8S dj.honoured. We have not to flllIffer 
!lny of tlielJli inconvendences in dealing with the indi",pnouB bankpT8. 
but if tbe Imperial Bank will adopt a more liberal pditv and .. dure 
the rh<l!'f.tf'8 from ·1 annRa to 2 annnR. WP, ~;11 prpfer t.o deal with the 
Imoprial Jlank "ecause it can give us hUn/H. direcllv on the pI..,. ... 
with whirb we have dealin1<8 on account of gur trade, for example, 
Meerut. Delhi, Sonepat, Panipat. etc. 
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BANKING ENQUIRY COMMIITEE FOR THE C.ENTRALLY 
ADMINISTERED AREAS. 

AJMER-MERW ARA. 

Wriitel1 replies to the QaestiOllllaire. 

GOVERNMF.NT OFFICiALS. 

R.i Bahaclur PYAHAI LAt, lacome-tas Officer, Ajmer-Merwar .. 
MBlauII1'U'BAL llmiitlBDNBSB. 

-2339. 1. Debt is inourred by cultivators generally for the following pur-... . 
pOBea:-

(I) Repayment of earlier debt.. 
(Il) M .... ,·i.g& and other social occaaioDL 
(3) Famine and other kinds of diatrel8. 
,4) PaYUlent of land revenue. 
i~) Seed Bnd manur(\, 
(6) Sinking of wella. 
(7) Purchase of cattle. 

\1340. The money. i. advanced by the maAaja.... The debt ia largely 
due to profc ... ional money·lendera. The money is advanced by Govern
ment, indigenous bankers, professional money-lenders and co-operative 
.,..,dit IOcieties allO. . 
2341. 2. The mtere.t varies from 12 to 21 pcr cent. per annum. In 
tnBea whel'C grain bafli is paid the rate of interest exceeds 24 per cent. 
Tht' intereRt is added in some cast'S every year and in some eases also 

. after two or three years when the debtors come to Bettla accounts but 
in ease of kind, int"r .. t is calculated half yearly. The loan in thie -:v 
increAses to double or tbreoe times the orirrinal amount and aometimea 
more in lOwe CIll'8. The debt, if not repaid, ia recovered through civil 
courts. -
\1349. T. It i. nc>t ~u8tomary for money-lenders to extract personal aer
yi ... or any other form of labour in lieu of interest on ,loans from bo .... 

'1"Owen. 

2:113. 10. Th~ enadment of lr/fialation for publication of acconnts dooa 
not •• em d ... ..:rable aa no one would w .... , to diadose hia accounts 
publidy. 
1344. 11. ThPrtl ..... no vi1l"f!e arbitration boards or vi\I"f!e pcItIda,..,. 
in this dislTiot for the purpooe of settlement of d •• putes between 
money-lende.. and agriculturist.. . 

B.-PINANCS fOB AOIlIC'OLTntAL PItODtrenCIK. 

IJ3.IS. 11. The cultivntora obtain /inanee by borrowing from the unde .... 
mentioned !!Ou_ 

(I) ('o-operatlve lIanb. 
(3) M "n .. v.land .. " 
(3) IDd;,renona banke" 
(4) Go ......... ant, in _ 01 'anure of IIlOIIIIOOJl. _ 

DIll. Tha in ... reat vari ... from 1 to I per cent. per melll8JJl in the .... 0' (\I) and (3) .... d in the ..... of (1) from 8 to III per cent.,('8I' annum, 

w2 
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and is 6t per cent. pel" "",num in case of Government. The plomis .... 
are made for repayment at the next harvest, but full repayments are 
hardly so made. The same procedure is applicable in the case of all 
cultivators. The cultivators of classes (bo) and (c) are hardly in exist
ence here. The loan for seed i ... not advanced in cash but in kind. 
The loan is ad"anced on personal security and no other security i ... 
taken. The rate of interest which is .harged at a uniform rate in· 
both the cases of loana whether advanced in cash or kind appears to· 
be high, but there is one thing, to be said in the money-lenders' favour, 
and that is that full amount due is never received. 

C.-FINANCE FOR MARKETING. 

2347. 71 •. The marketing centres for various crops are as unlier: 

For cotton and C1i'lni" seeds:-Kekri, Reawar, Nasirabad and! 
Pisangan. . • 

For grain :-Aimer, Kekri, Beawar, Deoli &IlIl Naairaba4 
2346. The money-lenders purchase the produce from cultivators at their 
storing places or the cultivators send the .ame to be sold on com
mission to the above marketing towns. The sale price is realised on 
the day of marketing. They have to incur expenses between Re. I
to Rli. 118/- per cent. 
\!ll49. 18. It is more or le88 customary for the agriculturists to brin~ 
! he produce to the marketing centre uu.less there i. a direct stipulation 
.nth the money-lender to sell the goods to him or through him. 
2350. Grain is sold off immediately in the market, cotton and woor 
being exported to Bombay and Liverpool. Cotton is purchased by the 
mill owners at Beawar, Kekri and N asirabad and also for local con
sumption. 
2351. The expenses incurred sre as under:-

Commission 0-111-0, dkarmada 0-6-0, ete. 
2352. 19. The agriculturist .tores his produce at his own house previon8' 
to taking it to the market and when he wants to sell it it is brought· 
to the shop of the commission agent where it is sold OIl the very day 
or the day following. The credit can be obtained on the security of 
grain provided it is kept in the custody of commission agents or money
lenders. 
2353. 20. The preduce is sold at the marl<et rats on the very day when it 
is brought in the market and there seems to be no necessity of ware-· 
house. 
2354. 22. There are petty cultivatore in Ajmer-Merwara. Ne"-<;ss!,ry 
entries are made in the account books maintained by the commISSJon 
agents; Generally no difficulty is experienced with the accounts so' 
kept. I * 
2355. 23. There appears nO p088ibility of forming pools but if the c0-
operative credit Bale societies are to be established it iB considered 
that they would prove useful to a greater ~xtent in h·an.porting and 
marketing the produce. 

D.-LONG PEl!IOD LOANS pOa AGlUCULTURE. 

2356. 31. There are three land mortgage banke and nine or ten mortgage 
societies in this District. 
2357. 33. The land mortgage bank should lend money at the rate of 9 
per cent. with the distinet stipulation that 1 he lIlon~y with interest 

Rai Bah<ltlur Pvara; Lal. 
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.. hould b. paid at eacb barvest. There ought to be one surety who in . 
1;he event of tho railure of the· instalment should be held responsible' 
for the same. On failure to pay a number of regular instalments the • 
land mortgaged should be taken in possession until the whole debt 
is liquidated. • 

E.-INDUSTRIBI SUBSIDIARY TO AGRIOUIJrURB. 

2358. 38. Rope-making, band-ginning and we .. ving, d .. iry .. nd ff/itr" 
making are the principa.l &mall industries aubsidi .. ry to agriculture. 

G.··-NON-AGRICULTURAL OlUIDIT AlfD INDEllTBDNBSB. 

- 2359. The r .. te of interest varies from 6 to 19 per cent. per annum. 
There ara the Impari .. l Bank, urban co-operative banKs and rich in
dig.noul banker. in the Aimer City for providing facilities to the 
publio. 

i360. "I. In addition to textile mill. and fa.ctoriea the following local 
;ndustl'ics also exhlt :-. 

(1) K a.ida Machine work. 
(II) Dyeing and printing oelico. 
(3) Iron manufaoturing. 
(4) Tobacco and anufl manufacturirJ/{. 
(6) Bi ... makiDg. 
(6) Lace manufaoturing. 
(7) Braaa work. 
(8) Trunk manufacturing. 

''1'III;ir ftoanoia.l requirements are met with by the owna.... fa.r ill! 
pOBlible. . 

I.-INDIGuon 1lANDR8 AND ](ONIIY-LBNDBII8. 

t381. IS. A village money-lender nsually advances money to the agrienl
turiot before the produce I. brought to the _ndi. Big ,"roll' or eom

'wsaion agents 81ther purch.... usa.nce or d8IDand bill. or document.
ary " .. lIdi. and export the goods to another pl_ Such Mmdio are 
rediscounted by the Jmp~rial B""k als.. Similarly at the importing 
.entr .... Iau A" .. d ... etc., are purchased by the big _"roil' and sent fo-r. 
...... li ... tion through the Imperial B""k, 

i36i. II. The ... <tAaja ... generally carryon the busiD_ of banking ana 
money-l.ndin/f. The other communities are also seen engaged in this 
"ranch of buainP88 but to a email extent_ . . 
1363. N. The function. of the indigenous banker or the money·lender 
.. re as under:- ' 

RecPj,'iug dppoeita (find and current). 
Ad"ancing money again .. oro_fa. 
AdTaneing mone, ag:>in" Proctuoe. 
AdTanoing mone, against .. 001 (against ran..", ..,.,.,;~). 
Advan~jng money against personal lII!C\Irity. 
Advancing mon", against landed plOperl7-
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i!364. The bankers or money-lenders advance money to the people and 
also carry on trade. Speculative business is .. leo transacted by them 
and besides the" have rent income from their landed property. Ther .. 
are only a few whose livelihood depends only on money-lending. In 
rural areas most of the maJw.iam live mostly on investments made by 
their forefathers. They themselves advance small amounts to keep up 
the old investment and to recover the old debts. 
2365. '15. The money-lenders assist the cultivators by advancing loans 

. in easb or in kind at the time of harvest. 
2366. They do not invest money in bank deposits, etc., to any appreci
able extent. 
2367. 58. Banking is more or less regarded as a side business and no' 
capital is set apart for such pnrpose. • 

(c) Mn:imum amonnt of money that is required for such banking 
business would amount to abont Ra. 2,000 per year. 

(d) Relations are cordial. 
(8) Facilities .. fforded by the Imperial Bank to indigenOll8 bank· 

ers are as under:-
Discounting of usance Or demand /umdi8. 

Opening of cash credit.., exchange of coina and notes anel 
tice t:erICI .. 

Fixed loans, advanced againat Government securities. 
2371. 59. Demand and nsance htmdu, promissory notes, chalu illata,. 
'fixed loans. 
2372. 60. The loan is advanced by the indigenous bankers on the security 
of l&nded property or even without security in the cases of cultivators 
in whom they have eontidence. Cash credit is not allowed by them. 
2373. &L Indigenous bankers borrow money on demand bills, periodical 
la .. lldi. and dr ... fte on big firms of other centrea if they have got caaIl 
and credit accounts there or againat goods sent for asle. 
2374. 6ll. The rate of interest allowed by them to the depositors varies 
from 3 to &l per cent. These rates differ during the busineae Beaso .... 

. 2375. The rate of interest allowed among indigenous bankers is 7 ann .... 
9 pies. per cent. per mensem. . 
2376. 63. The rate of interest paid by the cultivators to indigenous bank
ers varies from 1.2 to 24 per cent. per annum. 

': 2377. 65. The indigenous money-lenders in rural areas earn not more 
than 9 per cent. per annum and in urban areas not more than 6 per 
cent. aa their loan generally remaina unpaid to a great extent. 
2378. The business of money-lending is generally deelining. 
2379. 66. The insufficiency of the working capital often compels indige
nous bankers to refuse demande for accommodation made on them. 
l!38O. 67. n"",!u, cheques, supply. bills, remittance in notes, bank drafts, 
and telegraphic transfers are 8va.!lable to the public for internal remit.
&.Does. 

2381. 69. There is no large amount of money in the hands of indigenoua 
banker&.' 
2382. '10. ¥Jling and purchasing rates are as Under:

In season :-Varying from Rs. 99/12 to par. 
Off aeaeon:-Varying from par to Rs. 100/4-

R'Ji BaJ.adur Pvarni lAll. 



2383. 71. The bankers are sufficiently protected by the law. 
S184. n. If a branch of the Reserve Bank is opened with loca.1 directors, 
the indigenous bankers may have dealings with it. If the selection of 
local directors is good the indigenous bankers will have confidence 
in the bank. If the director. work sympathetically the competition caD 
be avoided. 

J.-INVBSTIIBlIT HABIT AND AT1'lW7I'lON O~CAPITAL. 

9385. 79. Almost none in this Province. 
9386. 80. Almost no saving. 
2.187. 81. The tendency of hoarding is decreasing and it is not pOBBible 
to arrive at an estimate of such hoarded weruth a., on account of 
money tightnc •• , the old ornaments are being sold every year. 
5I38S. 12. The habite of people are to invest the Bavings or profits in 
(1) repayments of debt., (2) purchase of clothes, bullion, ornaments,
ate., (3) purchase of land and cattle, and (4) building housea. 
2369. 83. Very few farmers have money. When they I&nd to fellow agri
culturists the rate i. III to '16 per cent. 
23llO. 84. (3) Vernacular cheques would. be very oonvenient for mer
chants not knowing English and the illiterate cJ&S8. 
1l391. 88. Banking and inv;atment habit in India is of a elow growth 
due to the following;-

(1) Want of money. 
(\I) Hoarding habit&. 
(3) Fancy for ornament&. 
(4) Social customa. 
(6) Want of confidence. 
(6) Want of surplus funda. 
(7) Deaire to keep money ready at call. 

I3Il5I. ... The Post Office Cash Certificates are popular in the ciq. • . 

Rai Sabib IISHEN LAL. E:dl'a A .. iataat Commilaioaer. 
Merwu .. 

• 

lI393. 1. lnfonuation is not available but it is roughly eatim&ted at 
about RL 110,00,000. It can be collected b)f a village to village enquiry 
by an otIiciai .pecially deputed, with power to ""amina and inIped 
th ... "",uota. with the asai.t.aDce of the .Revenue Department under the 
Suh-o."':sionAi OBi.,.,... 
!I3Il4. The deteils of the loans eannot be furnished withont elabor.te 
enquiry but it is noted here that from 1913 to 19\16 tba amount of debt 
with land .s seeurity ill tha form of ..,gistered mQrtgage aggrecat .... 

(1) Area-13,~ _ 

(\I) V.lue-Be. 13,08,1011. 
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2395. The folIow!';g remarks taken from Mr. Lupton's Final Settlement 
Report will not be without interest in this connection :.-

"The villagers are generally heavily loaded with debt esperoally 
in Todgarh. 'The deht in evidence would seem to have 
increased since 1874. The tract has had bad seasons in 
the last ten to fifteen years. And ~ven if the debt has 
not really increased, it is still heavy enough to be a very 
serious embarrassment to the tract. 1'here is no certainty 
about the seasons in Ajmer-Merwara and bad' years seem 
to come so frequently that an occasional good year means 
only a slight reduction in. the balances shown against the 
villages in the money-lenders' .. ccount and there appears 
no hope of any permanent extrication from debt on pre-
sent conditi~.'" . 

« Whether· any actual remedy for this debt is possible, e.g., by 
legislation on the lines of <hat now in force in Bundel 
Khand and the Punjab for the li<juidnti.m of debts and 
prev~ntion of alienation, one cannot say ca""aIly. Since then 
in recent years an attempt has been made to establish 
village co-operative credit societies in Ajmer-Merwara, but 
the experiment has been so far, I am informed, an utter 
failure." - . 

2397. Since the ...,.iting of the said report the co-operative movement has 
'been in operation for about two decades and stJll there appears little 
'improvement in the condition of agriculturists. Mr. Lupton therefore 
'Very aptly remarked that there was no hope of any permanent extric .... 
tion from debt in the present conditions. 

2398. There are no banks in this Sub-Division except the Co-operat;ve 
Central Bank; of course Government grants takavi loans in times. of 
distres.. such as failure of monsoon or other calamity, damage by 
locusts, frost, ete. Thus the credit agencies .. re (I) Government, (2) 
co-oper .. tive societies fed by the centr .. 1 bank and (3) indigenon. 
b .. nkers and prof.asion .. l money-lenders or ramUuJar.. The indigen~ 
ba.nkera reside mostly in the town. 

2399. 2. The rl$ls of interest charged by the several agencies are given 
below:-

(i) Tal:avi lo .. ns under the I.aud Improvement Loans Act .. nd 
the Agriculturists Lo .. ns Act, at 61 per cent. per annum. 

(ii) Co-operative societies, 6 per eent. to 12 per eent. per annum. 

(iii) In.1igonous bankers .. nd profeasion .. l money-lenders or 
zamindar., 12 to 24 per cent. per annum. • 

Loans given in kind by the last-mentioned agencies .. re issued at on&
fourth to one-half or aay 25 to 50 per cent. of the loan per h .. rvest. 

2400. The methods used for calculating interest by the above agencies 
are' described below:-

(I) By Govtrn7TU!nt on takavi loa .... -Bimple int,,",st is calculated 
at 6l per cent. per .. nnum on the amount .. dvanced for the Te .... over' 
which the instalments for repayment are epread. no interest •• charged 
subsequently though this can be done with the Commissioner'. sanc
tion. 

Rai Sahib K "lien LIIl. 
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~1. Co-operative .ocielies.-They cha.rge simple interest a.t 12 per 
cent. per a.nnum and keep the interest a.ccumulating separately till the' 
debt is realized in full. At the time of collection the &mount recovered 
is debited first to interest and the remainder to principal. In the case 
of indigenous bankers, money-lenders, etc. interest iB accounted fo!' 
generally within a period of one to two years. If any amount over 
and above the interest due is paid lit is deducted from the priacipal 
and the balance struck, if nothing is paid the interest due is added 
to the principal and the balance .truck. The inte~est begins to run on 
t,}-(, ~;-,id nml"Junt. 
",p,;, I rn/i"enou. ba.llk.r8.-Loang in kind are not allowed to run 
beyond tIie crop for which they are lent. If a loan remains unl?aid 
it is convertecL into a cash loan and the same method a.s described 
ahove iB then a.dopted. 
240a. S. V.H. The law of limitation to Borne extent, the Court Fees Aot 
and the lengthy and hard process in civil courts at th. time of passing 
decreea Rnd then in exocution "f· decrees coneiderably affect credit 
facilities. 
g404. There cnn be improvem~t in the fa.cilities of credit by adopting 
the following courses:-

(a) The limitation for a suit of simple money majr br, extended to 
oix yelLl'll. 

(b) The court fee and the process fee should be nominal on suita 
for below Re. 100. 

(~) Some way mUlt be found for the quick diapow of civil a.nd 
exeoution proceeding •. 

(d) Pan"","al eourttl may be established for the aettlement of 
ouch luits in a ..,ntr ... 1 place or in a group of villages. The 
P .. R.Au should be nominate~ by Government. 

24M. t. No. The remark by Mr. Lupton to the effect that true tenanta 
aa a separnt. class without some .lAetoal la.nds of 6heir own who P&3' II 
re,.) tenant', rste are very few, i. indicative of the fact that the proM.. \ 
of abecrption by .amtMa,·, or money-lenders, of lande of 1IJIl8l1 agrioul
turi.ta i. not poasible on II large scale. 

11408 .... It ia ao to some. exte.nt ,and ha. ~een ,further restricted by the 
PUSllllf of the La.nd Ailenation Regulation nr of 191. 88 ainoe· then 
tho ... 1 .. of land .... e allowed only in favour of farme .. or ~. 
The following quotation from Mr. Lupton'. final sMtlement report ia 
ai/ltniftcaull in thi, eonnection. "And true tena.nta, as II separate class 
without ""me I-A~I I .... ds of thair own, who pay a real tena.nt's rentl 
lire wry f,·.... E .... n the village menials such Be bela .. a.nd others .,I 
hal'. th.ir .lAnca. lllnd. 88 a rule". 

1I~07. •• Th. p,..,.,.. ... 88 above remarhd existe in a limited _Ie. It 
should of ~urs. b .. admitted that owing to 8trainedf .. linlfll between 
t.he l~or'/ltfl8t'8a and mortit,,!!or »roductimi of the land 's affected by 
tho d" ... nt ...... tron ... of the culttvator to devote as much attention as 
h. wollld hR'''' done had he boen the owner himeelf and non .... pply of 
!'I"nure. on ',~e part ?f mor~r. But this onll" plays a small pan 
In tho reductIon of Y1t11d. Want of ma.nu're. poor rainfall want of 
proper and pure -<:' and opf't'ialll" in time of need and prop.~ weeding 
are oth.r filet., .. whIch cau,", I ... produ ... of I .... d. _ 
-140'1.. T. Thore at<' in the !1m insta.n ... no .. "'i .. d .... mone,..lenders in tIie 
'rlt ... , Illd the few who da mone,.-Iending busin_ hIve no such 



custom as taking .g~our in lieu of interest, hut no doubt they have 
their land cultivated on the banta system by them and exercise their 
influence over them in their social affairs. 
2409. 8. N:o reply needed. -
2410. 9. It is only resorted to occasionally and is not made free us. of. 
There must be a separate agency to check such accounts and the 
. period of checking shonld be from the date of the beginning of the 
accounts and not for the last six years only. -
2411. 10. With a view to ensuring the authenticity and accuracy ot 
accounts it is desirable that the money-lenders shonld be bound to· 
publish all the accounts annually and the debtors should be made 
responsible for acknowledging their correctncss within a certain time. 
There must be a law to enforce the clearing of accounte between the' 

'creditors and debtors by sending a copy ot accounte by registered post 
or some such manner. 
2412. 11. There are no such boards or village panchalJjat. in the Sub-· 
Division and it is necessary to have such boards by the introduction of 
the Village Panchayat Act. 
2413 .. 12. The agriculturists in the Sub.Division do not make any dis
tinction when applying for loans as to the p .. rticular purpose for which· 
the loans are required. There are two agencies which mainly operate in 
the Sub-Division . viz., village money-lender and the co-operative 
society. In the case of the former the agriCUlturist obtains loan when
ever he is in need of it irrespective of the object while in the case of c0-
operative societies loans are generally issued for productive and neces
sary purposes. Advances under the Land Improvement Act and the 
Agriculturists Loans Act are also granted. There are only smaIl' 
Ii hewatdar. and thus there is no special distinction. 
2414. 13. 'fIley do .not borrow freely as the agriculturists are under the 
impression that such loans are granted in times of scarcity or calamity 
and _applications are then made and granted. 

2415. The rules are IJimple and workable. Free resort to ta"avi loan, 
is desirable and is beneficial to the agriculturist but sufficient extra stall 
is required to give effect to this work. 

2416. 14. There is no co-ordination amongst the above mentioned agen
cies. Of cours .. it is kept in view in the grant of the takavi loan th .. , 
the membel's of ccroperative societies are not given loans directly. Th6re 
is a mutual co-ordination in practice between Government and the 
Co-operative Department and no other, though there is no law on the 
subject bm; ',,"atl; loan is granted to the bank on special tel'JIlll, on 
their responsibility, to be issued to the societies. 

2417. 15. The defects in the system of financing agricultural production 
are:-

(1) Rate of interest is high (excepting the rate on takavi). 
(2) It takes a long time to secure a loan from central places and 

it is also expensive. 

(3) In case loan is required for seed manure, ete., pure and good 
.tuft are not available on account of 'Want of agenci~ •. 

2-'118. Th .. prot!ess should be simplified by opening adequate agencies. 

2419. 16. Total amount of capital estimated for the requirements in this· 
Sub-Di .. bion is Rs. 18.00,000. My estimate i. based on the principl~ 

Rai S"l,ib Ii "k,n Lal. 
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that OlIe family on an average reqwires a loan of Rs. 100 in a y .... for' 
its requirements. The number of families in this Sub-Division. i. 23,500. 
rrhis can be reduced by 26 per cent., &s some mar not require loans. 
Adequate capital is available but not on re&sonable and moderata 
lerma. 

O.-FINANOB POR KARKIOl'iNQ. 

2420. 17. The Beawar town is the only market in this Sub-Division, 
others, such 8S 'fodgarh, Bhim, J awala., Barar, are only the collecting, 
~ntreB. 

2421. 18. A cultivator brings his produce (cotton, wheat, barley, ms.izer 

etc.), i? a cart to the town and proceeds t.o the shop of a commission. 
agent or broker. l'he comnuission agents make the following charges:-

(i) Oommission Re. 1 per cent. 
(ii) Weighing charge. 4 ann&s per cent . 

. (iii) Brokerage and DI,armad" 1 annit. per cent. 
(iv) Fo .. sweeper, waterman, etc., 1 anna and 6 pie., per cent. 

2422. The comUli .. ion agent accompanies the owner to the bazar &lid 
arranges for its s.,le. aft" .. settling. the rate, etc. When the article 
has been weighed down the agent pays up the co.~ les. hi. commi.sion, 
etc., which he himself arrangea to recover oub.equently. The charges 
V&ry h'om Rs. 1-4'() to 1-8-0 per cent. besides tbe underhand tricks· 
of Ute purch .. se .. a and the commiasion agenta, which may vary from 
Re. 1 to Ro. 2 per cent., as a margin of t a aeel' per maund is kept. 
There are no banks in the Sub-Division except the Co-operative Central 
Bank, Beawar. Merchonts, bankers anil dealer. take the above parts. 
There exists no co.o.rdination amongst them. The improvement can be 
effected hy eotablishing I> regula.r ma.rket under a pan.loGy'" or' 
Chamber of Commerce. 
11423. 19. (a) Mostly the cultivators keep tbe crop in their houses or 
kAaJa and "fter thrrshing and winnowing biting it to the market. 
The l:h~I". "ro .itunted in open grounds. 

(b) There i. no storing place in the ml>rket. The agriculturiats 
bring th.ir produce direct from the ""ala or house to the markell 
(1) to their money·lenders if in town, (ii) to .. commiBBion agent, or (iii) 
to .. broker, whoever may be most beneliciai to hi. interest. There ie 
no p08sibilty ill the .. time. of using the grain or any other crop &8 

aecurity for credit. . 
14114. 10 •. It i. desirable to establish warehou ... on the system of the 
Egyptian Soh,'",e. A. proposed in that Slobeme the expenses of the 
warehouse "st ... blisbment should be borne 'by the Government. . 
11426. 11, There is no financing facility during marketing, the faciliti .... 
requirt'd are the adVAncing of money on the security of produce by 
alitabli8hing warehou .... on the linea of Eg)'ptian Cotton Scheme and 
to encourage co-operative marketing system.-
lI4ll6. lit. No agriculturist ever consigns any goods to any place outside 
the BeAwar town and so no instrument of any kind is used for raising 
\Dloue.>'. 

lI4l1'r. ~t is. only rarely. that an agriculturist or village mOlley-Iender 
depoalta hI. produce With .. m"",hRllt or banker ou th .. execution of an 
ag..,.,mNlt to the .~ that it would be sold under the instruction oi 
the depositor or at the ,,"ill of the mercltant or banker.- The chargee. 
made are the rent of the cell and interest at varying rates from 0-1900-
to Re. 1 per ""nt. per month and the town merehants rai .. monel' on 
railway re<eipts too. 
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2428. ~. It is possible if the warehouses and co-operative sales systems 
are introduced by Government aid in the initial stage. 
2429. 24. It is not ti"sefnl at present in rural areas but further develop
ment may demand reduction of duty on bill. before long. 

D.-LONG PERIOD LOAN. POR AGRIOULTURB. 

2430. 25. Y... To all cl ... ses. 

2431. 26. A land mortgage bank and societies have been started which 
can give such loans only to a limited extent. Loans are also advanced 
by the Government under the Land Improvement Loans Act but to a 
limited extent. No loan facility 6s given to the tenants. • 
2432. 27. Such loans are granted in times of famine or scarcity as the 
agriculturists and others are under the impression that they can get 
. them only on such occasions; as there had been no propaganda for 
explaining the advantages of taka". loans on account of insufficiency of 
staff sucD loans are not freely applied for. There is no defect in the 
eystem. 
2433. 28. The average value of land is as under: 

OhGAi 
Tala'" A'" _ 
BtJrtmi • 

Re. 376' 
Re.325 

per acre. .. 
Re. 126 to Re. 150 .. 
Re. 60 to Re. 80 .. 

Be. 1i00 per acre . 
.Rs. 400 " 
Rs. 200 

Be. 80 
.. 

i434. The rate. v..., with the quality of land. In the case of, 

(i) Chai.i. the proportion of :yield to market val ... ill 1 : 8 
eii) 1'alabi.,. .. ,. " 1 : 8 

(iii) Abt. n " ., .. 1 : 8 
(iv) BfM'ffr'K, .. .. ,. ., 1 ; 4-

~. Location, production, fertility, source. of irrigation, quality of 
water and competition playa part in arriving at the value of tbe land. 

, (.;) and (b). There is no instance of auction of land in payment of 
Government revenue or by execution of a decree of a civil court. . 

(0) Salea take place by private negotiation. The above value i. 
for. private negotiation only. Difference cannot be distinguished. 
2436. 29. Regulation No. III of 1914 (Ai mer Alienation of Land Regu
lation) is the only law on the subject. It has no adverse effect. 

2437. 30. Owing to the extremely precarioua condition of the monsocn, 
the cultivators and others have little a .. ete and consequently it is diffi. 
en.lt to rai.. any money by meana of debenturea. U Goverumen' 
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offen gunmntce for the debentures it ia possiblo that money can he 
r.i.ed on debenture bonds. 
2430. 31. There a,." nine' mortgage Bocieties and one land mortgage 
bank in this Sub-Division, they issue loans for redemption of land, land 
imr*'ovement purpose. and liquidation of old debts according to thoir 
bye-law., on the security of land. They raise capital by borrowing hom 
the central bank and by share capital (wbich is a meagre one). No 
loan ia raised on debenture. • 
2440. 32. A. atamd above there Me ten institutions only. More of such 
in.titutiona are ba.dly needed and cau prove advantageous to both 
landlord. and tenant. (of certain cJasses). 

(a) The management muat be on co-operative (democratic) princi
plea with a Government nominee to .afeguard t",eir intereat. 

Clo) By share capital of ten lac. (and more according to require
menta). Share. of ten rupees each (or leaa according to local con
dition.). 

(0) The ahare capital should be raiaed from the public and Govern
ment should not contribute .in the .hape of Ihares. 

(t!) The maximum of loanl should be Ipread over 20 years or 40 half 
yearly inatalmenta. A margin of, 211 per ""nt. should be kept between 
the Rmount of loan and the value of mortgage. 

(.) From aU sourcel (including Government loanl in initial atage.). 

(I) Government should gnarantee principal aa well aa interest. 

(9) Yea. 

(h) Yea. • 
lI441. n. The money should be raised oD the following terms:-

(1) Depnait. for not leu than 5 yearl. Interelt at six per cent.. per 
annum to be paid half yearly. 

(2) Funds from central institution, Same a. above, the amount 
should be made repeyable after & yean. 

(3) Debenture.. Intereat at 5 per cent. and amount being made re
pllyahle on the expiry of one year. 

lI442. M. The value may be a_aaed at 116 per cent. leu than the 
amount 01 the market value. 

11443. sa. (1) In case of loan. from Government the salest oonrse would 
be to have the assets of the institution hypothecated in favour of Gov
ernment with .. margin of 25 per eent. of !be value of ...... ta. 
11«4. (2) In c~. ~f ~IIrantee o.f interest on debentures b,. Government, 
a .... to of the tn8ututton exceedtng 2~ per cent. in value over the total 
amount of interest should ~ bypatheeated. 

1445. II. (a) Certified extracto of iu.mt be iBO"ed to the owner and 
the l;A'tnltd" ••• In this c .... there would be no difficulty of reference. To 
keep th," reven"e records up to data the following suggeet;.one should 
be <"rrted ou t :-

(1) Information ..... It"rding the alienation of eulturabTe land should be 
... n. to tho 1"'/"""'0 through ~ Tebsildan b,. ~ Begiauation Offioee. 

(2) The ,",'tNlru lind the g;nf"",,",. shonld be rewarded b,. po.ying 
thl'Dl • pllrt 01 the mutati .... fee for finding mutation __ 



(b) In the C&S8S of co-operative banks award should be given by tru 
:Eociety pJ.nchagat. to be conftrmed by the Registrar. and the proceed· 
ings a1lo ..... d according to the Civil Procedure Oode, without any inter· 
ferenoe of vakiu. 

(c) As in the cas. of the co-operativ. societi .. under the Co-operative 
!Act. 

2446. 37. After discussion of the eev.ral 80urces for supply of loans it 
.app.ars that the b.st remedy for reduction of agricultural indebtedness 
Jies m.-

(a) Agricultural Relief Act. 

(0) Diiitribution of takafli for long terms .xtending over SlO 
years.· 

(c) Thereafter restrictions should b. laid down on debte on lands. 

'E.-INDUS7RIBB SUBSIDIARY TO AGRICGLTURB., 

2447. 38. There is no industry of any kind in progress in tbis Sub·Divi· 
trion. 
2448. 39. The only possible industrie.which can find an encouragement 
are (i) hand spinning and weaving, (ii) oil crushing, (iii) poultry farm. 
ing, horticulture, rope, line and basket making as well as sheep hreed. 
ing. 
2449. Sooieties may be registered under the Co-operative Art and 
financed by the central bank. 
2450. 40. '1) The question can be considered wben industries ha,. been 
established. Bi,-i, rope and string making are such as can be done 
during the off season wben there "s no work on th~ farm and if properly 
done can prove useful. Loans may be advanced by Co--operative De
partment. 

2452. Co-operativt'< societies of mahajaM may be encouraged for finane-
ing such industri •• and if necessary they may be fed by the co-operative 
ba.nk. 

F.-RuRAL CO-OPERAnn..-. 

2453. 41. Merely money-lending institutions: 80 far as they are known 
to do not receive any deposit; they are open to receive deposits but 
such deposite are not received. 
2454. U. There are no banks except the Co-operative Central Bank, 
1!eawar, which bas credit connection with the Imperial Bank of India 
which makes advances on the secured assete of the Bank.. 
2455. tlI. (a) The following are the defecte in the present working of the 
«H)perative societies!-

(1) Lack of understanding the principles of co-operation. 
(2) Inability of members on accouni of iJljt<>raey and backward

ness of the people to m8D1l(l:e their societies quite independ
ently of offiClal help and to manage their affairs and 
accounts and system of working. 

(3) lnitiatioo of movement by the Government inllfud of by the 
public. 

(4) Inadeqnaey ofthe staff to guide and infuse in them the priu-
eiples of co-operation. -
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(6) High ra.te of intereat a.nd other expenaCL 
(6) Wa.nt of rura.l ~der •. 

(Il) With the a.dva.n~e of time a.nd education the defects will ;n .. 
appear. 
24M. 44. No difficulty i. being experienoed in obta.ining short ~nd long 
term 10"nB so far. It is only to a limited ~xtent that the .financ',,:1 needa 
of the members of a co-opel'Botive society are supplIed, while the 
remaining agriculturists get no help. The proportion of members to 
agrjoultural population is 1 to 8. 
2467. fl. No extra capital is required for the present work. unleBB it is 
liberally extended. 
24M. 48. No competition. 

24bO. 67. The Oo-operative Oentral Bank i. "'IiJtea.ciy exempted bom 
inoome-tax. There i. no provinoial CCHlperative central hank. If 
such a ba.nk ever came in exi.tence the debentures i.sued by it should 
be included in the Iiot of truBtee securities. 

G.-NON-AQ~IOULTURAL OBBDIT AND lNDIIBTBDNBSS. 

2460. 48. No data i. available 80 fill' for ascerta.ining the extent of 
ind.bt.dn ... of urban communities; the rates of intereot are given 
helow :~ 

(I) Trader., 6 per cent. 

(2) Petty h·nde .. , 9 per cent. to III per cent. per annum. 

(3) Artisans and labourer., 111 per cent. to 18 per cent. pcr annum. 

The trader. o.re financed by the indigenous banker., joint stock banks 
and the Imperial Bauk of Indi... The petty traders are financed by 
indigenous bankers, prof_ional money·lender. and CCHlperativ8 aooie
ties. U the stamp duty on bill. i. removed it will encourage the 
busin ... of indigonou. bankerL 

1I~61. f9. The following industriel axiat in the Beawar Town beside. 
textile miil. and factories:-

(i) Easidn machine work. 

Iii) Dyeing IUId printing calico. 

(iii) Iron manufacturing. 

(iv) Tobacoo anul! manufacturing. 

(v) Bin making. 

1463. Existing organisations do Dot finance them a.deqnately and aati&. 
'(&.torily, Cooperative organisation is .uggeatecL ' 

!l46-1. 10. To a very limited extent. Very inaigniicant, &1/., the 
ortioana and I.bo"re .. are santily finaneed by co-operative aooieti .. in 
the town wbil~ trad~ .. and petty trade.. .... Dot &-need by thia 
movem<IIlt at all. . 

1-166. Ill. The OIHlp ..... tive movement should extend ita operations bJ' 
"'ll"'lliaillg "",,,lit, thrift, supply, and industrial and &rtis&n aoeietieL 
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2466. 1i2. The several agencies which play .. part are mentioned 
below:-

Export t"ade-

(a) From village to mandi.-Money-lender and indigenous 
bankers. 

(b) F"om mandi to the exporting port.-Indigenous banekrs and 
j oint stock banks. 

Import tradE..-
(i) No part is played by any bank or bankers in foreign trade. 

(ii) The indigenous bankers. 

I.-INDI6BN'ouS BANl<B1IS AND HONBY-UNDUS • 

. 2467. '55. Mostly the maha;an community practise indigenous banking 
and money-lending business in the Sub-Division, the operations of other 
communities are nominal. 

2468. 56. There are very few money-lenders or indigenous banker. ex
cept those residing in Beawar town, who deal exclusively in money~ 
lending business. Others carry on the following busine88 in addition:-

(i) Hold khewat and mortgaged lands. 
(ii) Keep shops of provision and clothes. 

(iii) The ba.nkers in the to~n do much speculation work beside. 
shopping, commission agency and trades. • 

2469. 57. Agriculture is greatly linanced br money-lenders on personal 
security and mortgage both in cash and kind. They finance trade and 
industry to a little extent. The indigenous bankers finance trade and 
industry and they hold no _ shares. or deposits in any such concern. 
2470. 58. Such organiza.tions are unknown in the Sub-Division. There 
is no organization of the indigenous bankers. They work aa individual 
ba.nkers, the monied people practising banking with their own capital 
aa well aa deposita and loans from others. 

(a) No fixed amount is invested. 
(b) Volume of their business is not limited. 
(c) Their expenses are uncertain. 
(d) The indigenous bankers have with the Imperial Bank of India 

and joint stock banke outside the District the relation of 
creditors and debtors (or say depositors or borrowers) and 
with the village money-lenders that of receiving deposits 
and lending money. 

(e) No facility is given by the Imperial Bank to indigenous 
bankers. 

2471. 59. No form of instrument other than hllndi. on a stamped or 
unstamped paper are used by Buch bankers in the town. These are of 
two kinds, "iz., dar.hani (unstamped) and maiyadi (stamped). (Sam
ple •• uhmitted). , 

2472. The village money-lenders carryon their business merely by issl1-
ing chithi, (Jetters). In general tran~a('tionl! mODf'V and notf'O...8 are 
gene~lIy used. Hundi. are used for remitlan"" purpo .... 

Rai Sahib Kuherl Lal. 
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2473. '0. The indigenous bankers grant loans in the form of kundi. 
mostly on ..... h credit for a fixed period, as agreed, from two months 
to one year at 4i per cent. to 6 per oent. 
2474. 111. The imligenaua bankers and big ."rolf' use their own capital 
and .. ceive deposits from others ·as well as loan from priv&te person. 
and bankers if neces.,,'1'" The viU&ge money-lender obt&ios fund .. from 
a toWIl banker on leas mterest. There is no dat& to form nn estimate 
unle •• enquiry is Dlade by enactment of some loan law for insnectio~ 
of accounts. Thllt course too would not be sure and lafe. There IS 
no data to form an estimate IInless enquiry is made by enactment 01: 
lome loan low for inspection of accounts_ That course too would 
not be tiure .. uli safe. -, 
1476. 112. Th. r~te of inter ... t v&ries from 3 annas to 10 ann':s per oent. 
per men.em. The rates go uP. for three months during each harvest, 
'rom 7 annao 9 pies to 10 anna. per ""nt .• irrespective of uny security. 
The a.n-icultll'rist. h&ve no di...t transaction with indigenous bank
er.. They deal with money-lenders who oharge rate. given in replie. 
to questions Nos. I and tIr.. 
1476. 84. No p"ejudiee. The .ystem iii capable of improvement. 
Aeknowled"ments and reeeipts should be i.sued for eve!y trnnsactiun 
to brin" them on sound line •. 
1477. 116. About 4 to 4i per ""nt. in ordinary eases but it mostly depend. 
on the management. No indigenou. banker or money-lender h&s failed 
"inee 1910 on account of money-lending business only, though there are 
some who have failed on aocount of speculations or other busin .... 
2478. 811. They are unable to meet demands in full. But they have got . 
• uofficient money to oope with the limited busin.s. they are doing but 
Dot to extend it. 
2479. IT. Intolrnal remittances are made by (i) !lUndi" (ii) letters of' 
er.dit a.nd (iii) postal money orders and insurances. The use of supply 
bill. i. limited to districta outside the town of Beawar in a. restricted 
way. It rRn b. used extensively by reducing the minimum of the 
lupply bill runount and ita introduction between the Bub-treasuries and 
h .... d-tre ... "ry and between the sub-treasuries. 
1480 .... N a eff~ct.ive part i. played by negotiable inltrum.nta in the 
int .. rnal trade of the province. 
1481. )lonev 1I0ws from rural to urban centres .... hen &lI(rieultural Plo-
du ... are brou"ht for sale and t>ice "rr..... It does not 110" from on .. 
eent .... to another. 
11482. 89. n.rlnrtion of duty on bill. il desirable for the more extensive 
u ... of th. bill. "on ..... Uy. ' 
lI<IA3. TO. The ratea of "uMi. purcha..'I6d Rnd ""ld. vary from i annu 
b.low to • anna. abo"" par per cent. durin" diffel't'nt seasona. It bu 
only the controllin", .ff ... t in keeninll( the rate of Ituftdi ehargea 10 ..... 
before that it nried from 8 ,,9. below to 8 aa. above par. 
lI<I84. ". They will ...... nt. 
141l11. fa. It rAn he done if recognised markets or warehouses are start
M. 
lI<IlItI. n. It. i. n ..... _rv to .. t&bliab a. brRneh of Central Reserve BanE 
14R7. The bank should Alford eftry kind of facility and convenience to 
t .... de. 
!l4RR. 79. Th ..... are a wry f." "Il'ricuIturista of this sort in this Sub
Division and those are found amongst the retired military olli""ra. 
101118. eo. VerI infinite _un\' 

- • .. 
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~490. 81. There i. no data available to form such an estimate. The 
tendency towards hoarding' is decreaeing. 
2491. 82. Reu'at and Memt communities predominate in this Sub·Divi
sion; other commuIiities are M akajunB, MU8salmaDa and /Jl alia. Rawatl 
and j( oral. are very liberal in spending money when they get it. The 
chief sources of their expenditure are (i) drinking, (ii) mo.ar and (iii) 
price of wife and ihagm, money. Other communities have nO special 
feature worth mentioning except the Mahaian. who are thrifty. and in 
the habit of investing money in business yielding the highest return. 
The Co-operative Department has done much in connection with collect
ing funds and teaching thrift, but not to such an extent ae is nece •• ary, 
and much more is still required to be done. . There is no provident 
society. 
2492. 83. (a) Very few carryon money-lending business, the terms of 
their busine .. are almost the same ae those of money-lenders. 
. (b) The surplus money i. either invested in purchasing and improv-
in!! land or making ornamente. , 

. (e) No data is avaimble. 

2493. 84. The system of payment by cheque is not much in use here a. 
~here is no joint stock bank here. 

2494. 85. Yes, some of the reaeons are (i) illiteracy of the people, (ii) 
'non-fanliliarity with the banking system, (iii) criticism on the part of 
bank officials on minor pointe, (iv) want of surplus money, (v) incon
venience caused at the time of transfer of accounts and (vi) the in
vesting of their Small savings in making necessary ornaments which 
they regard as their latest resource or reserve for use in emergencies and 
<l.onsider more safe than deposits in a bank. 

(2) Insurance companies, . 'Government Provident Fund, Postal 
Savings Banks, Co-operative Central Bank, Post> Office Cash Certifi
:cates are such institutions. 

(3) Yes. 
. (4) Post 01lice Savings Bank accounts can be extended into the 
interior. 
249S. 86. (a) Post Office Cash Certificates are popular. They can be 
-made more popular if the condition of not paying interest during the 
first year is waived. Yes, if the rate of interest is brought 'to the 

,original .tandar.d (i.e." when they were first introduced) there is every 
likelihood of increase of sale. To clear up the matter it may be .aid 
that a depositor of'Rs. 7S should be allowed Rs. 100 on the expiry of 

,five years. 

Labourers and officials resort to these forms of investment •. 
2498. If the rate be increaaad as suggested and if tbe advantages 
are widely explained by means ~f propaganda work it is possible that 
the sale of cash certificates would extend. 
2499. 88. If suoh persons are assured of the use of money in the truly 
economic development of the localities in which luch peTlons reside b7 
apreading education and jlropaganda work it i. possible that the people 
may be brought round to spare such earnings for Buch purposes. 

tIiOO. 8.. I !,loubt if people or the banking institutions have anr cauaa for 
a grievance of competition by Government in regard to depoSIts through 
Post Office Cash Certificates because there is no incHnation amongst the 
people to take any Government work as a means of competition. 

Rat SG"ib KliMA LaL 
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!!I501. 90. None in the Bub-Division. In the presence of <Post Office 
Cub Certificates I do not think any special facility is needed for 
small agriculturists and investor. in- this Sub-Division, because few 
have money to invest, 

21i02. 91. No such agency exists. 

2/J03. 91. Below are mentioned a few of the various possible means of 
educating the 'people of the country to invest their saving. in productive , 
undertakings :-

(i) 1'hrough the Education Department, ~.g •• teaching hy giv-
ing lessons on thrift. 

(ii) Through the Co-operative Department. 

(iii) Through the Revenue Department. 

(iv) By meanl of printed pamphlets and introduction of new .. 
lIap ... in the vemacular (Hindi) of the province. 

lIIOC. ea. In. thil distriet (Ajmer-Merwara) only one branch of the 1m. 
perial Bank bBl been opened at Ajmer. It hu given facilitiea for eredi' 
and other buain ... matters on a small _Ie to promimen' and. wealthy 
individuals and private firma. 

~. 911. The existiug banking reoourees are (I) the co-operative credit
bank co-<>perative aocieties, indigenous bankers, ."roll' and money-' 
lendera. The above bBnking agencies cannot be pronounced exhaustive" 
and adequate becauas they do not deal in all sorts of hanking work and 
the indigenoul agencies are not safe and do not work on sound line .. 

i606. til. (0) Post Office Bavings Banks should be' opened at (1) 
]j.ajiawaa (2) Sendra., (3) Bhim. and (4) Dewair. 

(I» and «). The central co-operative bank is sufficient but one 
mortgage bRnk is needed at Todgarh and both the institutions should 
work on a more extenaive soale. 

il1I07. Opening of a branch of the Imperial Bank or any other joint 
.took hank .~ml desirable in BMwar TOlin .. here none existe at 
prelent. 

&IIPLD or HUNDIa, VIDa QIlETIOlf No. &9. 

No. l.-Donltmti Huttdi. 

iII08. Bidh ahr. Bombay Bunder suhh .. thaner Ihahji Bri Cbampalal 
Ji Ram SwarooPli jog likhi Nayauagar sun Bhimnt.j Punamehand ko 
juhar hanchaooi aprench Hundi ek rupaiya 600 akhre Panch 10 b Deme 
rupaiya arabi 10 ke duna pura athe rakhia hhai Kaluram Puaa lIal 
pas aah jog ru~e hundi chalau b dijo-SambU 1988 b Katik 
Badi lL 

Dukd..." ........... n •• ' •••• _ ............. . 

No. 1.-lIf1tlda,. H ...... 

tII08.. Ijidh Sri N ayanagar suhh ...u....er Bhaiji Sri .. Bhimrajji PIaraa
chandji tog Iithi Nayanagar ..... Bhimraj PnrBDch&Dd ko juhar 
bauchaoai aprench hundi aaqad rupaiya 600 1:. akhnt l'llpaiya paacIo 

•• 
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so ke neme rupaiya arahi so ka duna pura athe rakhya Bhai Kaluram 
Poosamal pas thi din tinsougunsath 359 pichhe sah jog rupaiya Imndi 
chala.l ka dijo. Sam bat _ 1986 ka Katik Badi 11. 

Daskat .........••.........•...............•.• 

No. s.-CMthi. 

2510. Sidh sri Nayanagar subh 8uthaner Bhaiji Sri Bhimarajji Punam
chandji jog Jikhi Todgarh sun HazaI"imal Biharilal ko juhar banchao9i 
&prench rupaiya 500 .. khre panc:hso hamare khate bhai Banechand 
Kisturchand Todgarhwala ne dijo aur rasid bharpai kara lijo. Athor 
sarukam kaj hove so Iikhaosi. Sambat 1986 ka miti Katik Badi 11. 

Daskat .................................... .. 

No. ~ • ....(!hitM. .." 
2511. Sidh' sri Nayanagar subh suthaner Bhaiji sri Bhimrajji Pun"",,"_ 
chandji jog sri Todgarh sun Hazarimal Biharilal ko juhar banch&osi 
apranch rupaiya 500 akhre panch so hamare khate seth Otarmal 
Chaturbhuj Ji ke khate jama kama rasid likhane bhej dijo. Athe 
saru kam kaj hove 80 Jikhaosi. Sam bat 1986 ka Kati!< badi 11. 

Daskat ......... ; ............................ . 

Supplementary menorandum. 

MBMORANIlUM No. 2642, nATBn THE 29TH OCTOBER 1929, FROM RAJ SAHBB 

KISHEN w,. EXTRA ASSISTANT COMMISSIONEP" MEBWARA. TO rna 
COMMISSIONER, A.lllBB.MEBWABA, A.lllBB. 

2512. I beg to note that so far as information ca.n be had from thi& 
office it may be obs~rved tha.t no enquiry seems to have been evpr made 
regarding the indebtedness of the agriculturists in this Sub-Divi8ion, 
alter Mr. Lupton's settlement of which there is a mention in his report. 
P&ragraphs 57 &nd 58 of the Final Settlement Report deals with the 
subject of transfer and debt. A few extracts from paragraph. 18 and 
19 of the. Beaw:ar and .Todgar.h Rate and Assessment Reports are given 
below which wIll furnish an ,dea on the question for both the tehsil. 
in this Sub-Division:-

A'x/ract from Bewar Te~.il Depart, paragraph 18. 

2513. "But all the same the ordinarr average villager i. still miserably 
poor. I have myself gone into several of their hOUBes or 
raiher hovels, both in Beawar and Todgarh. He p~ 
usunlly nothmc more than the minimum amount of clothes, 
household chatels nnd ngricultu~al implements all of which 
together would fetch very little and in very many cases the 
produce of hi. nnre&J"'d crop. has been already eaten up by, 

Rai Sahib K is!oen Lal. . 
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the doles received in advance from the viIlage bania.. Com, 
paratively very few of theJjl can afford to provide proper 
stalIs and .belter for their cattle" . 

. 7'odga~k reM,! R.p,i/'t. Pa"ag':apk 19 • 
• 

!ol511. ·'The Tehsil in heavily embarrassed' with deht. Even in 1614 the 
whole population was in debt and their creditor. leave 
the people a mere subsistence. The yearly liabilIty of the 
cultivator of th, Tehsil for interest on mortgage debt only 
appeared to be Ro. 1,63,962 which is nearly 2i times of the 
Government revenue which was surprising &Jld appalling .. 
The effect of it was apparently to leave the cultivators if they 
paid in full the. Government revenue and the interest, a sum 
of R.. 1,51,455 only per annum to be divided among 
20,401 of them, a sum just only sufficient to recoup tbem for 
their actual labour, seed expenditure, etc. The above 6gure. 
a .. e said to relate to an average year, tbe position therefore 
in a bad year and the accumulative effect of a serie. of bad 
years can be imagined. But the fact i. of course that the 
nominal annual interest charges are probably &8 a rule .eldom 
... tisfied in full, the creditors having to be content with what 
they can aafely take from time to time con.istent with leav
illg the debtor. enough to keep them going". 

IliU. "But unfortunately in this tract bad and poor year. come 10 
frequently that any permanent extrication from debt seemI 
hope Ie.. under present condition.. The unpaid interest 
charge. are of.ooune lumped by the credito .. on to the ori 
ginal debt, and unle .. good year. havo predominated, it must 
be expected that the amount of debt being already beyond 
the ordinary mean. of the debton to liquidate, would 
lP'adually increa.e". 

2611, The present .tate a. compared with the Y.8a .. 1874, 18'11, .... d 
IPI4 i. given in the .tatement 011 the next page. 



, . 

Period. A ..... Mortgage debt, Period, Area. Purcb&le 
moneJ'. 

RI, Ro. 
Land .... d.r mortgage at the Beawar • 6,641 acrea. 1,68,624 Sold during the 8"tttlemeDt BC'Awar 2,3~6 aorea. 47,797 

time of Mr. Latouohe'. of MJ;. Latouob., 1874. Todgarh 459 II 73,687 
Bettlemont (1874). Todgarh 8,430 .. 6,41,401 -- ------ -

'lota1 · 13,971 .. 8,10,026 2,784 I 1,21,384 --
L .... d andar mortgage at Beawar 6,681 .. 2,33,320 Sold during, the settlement Belwar 2,084 .. 

I 
73,973 

the tim. of Mr. While· 1,762 of Mr, Whileway, 1884. 
"q'. reviJioD (1884). Mdo. grain. Todgarh 606 .. 45,933 

-Todgarlo 8,076 .. 7,83,407 2,590 .. 1,19,906 -- ----Total · 14,667 .. 2.078 - Mdo. grain. 

l.aod under mortgage at the Bea .... 10,866 .. Not oolleoted. Do .• 1908 4.373 .. Not ooll.ct.d. 
tiDli! of Mr, Whiteway" 
... ";oi08 (1908). Todaarb 12.581 .. Do. . 2.387 .. Do . -- ~ 

Total · 23,437 .. 6,760 .. -tend under mortgage at the De.war 10,048 .. 6,82,990 Do •• 1913·28 Beawar 3,178 .. 0,02,80, 
time of MI'. Whiwway'. 

Todgarb 3,601 TodSarb not. OOI1eoted-r ",YioiOD (1918·28). .. 6,23,116 

• --- ~.---
Total . 13,649 .. 13,06,105 

N ... B.-(The figu .... for 1913·28 are baaed on the "siatration _.) 
Ilai Sahib 'K ;'Mn 1M, 

3,178 6,02,802 

I 
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2517. From .. perusal of the .. bove compa.r .. tive statement it w'!uld 
.. ppe .. r th .. t the .. mount of loan on mortg .. ges and ... Ies has comt>aratlve
Iy incre .. sed lind such is .. Iso the condition of other debts. 

2518. Even .... uming th .. t the .. hove figures m .. y include IIrells of l .. nd 
whioh might h .. ve been lubjected to tr .. nsaction. more than once and 
lome a.re.. might have been reljeemed and ,. deduction of 25 per cent. 
il allowed, the area mortg"'Sed .. nd .old per ye .. r comel as below:-

ltferwara Bllb~Diviaion. TahaU Bea ... r. 
Ale .. mortsag.d.. Valuo. Ar .... old. V.lao. 

A..... RI. Acre.. Ro. 
6'0 61.224 US 2~.256 

2519. In tho ab.ence of any d .. ta it ia not pos,ible to s .. y how much 
of the ... id .. rea is atill under mortgage and to whllt extent it ha.a been 
redeemed but from tho tendency of the agriculturilte their fina.noial 
pOlition and seeing the circumstances during the past ye .. rs as depicted 
in the aettlement report, it cannot be untrue to ..... rt that the debt 
is on the increase. 
2620. Though th~ oo-operative movement is trying to have the mor't
gaged land redoemed and they have succeeded to a limited extent in 
this object ... t the preaent stage I should. say th .. t it is in proportion 
of 1"lt or sugar to food. Tbu8 tbe remark of Mr. LuptliP "that there i. 
no bope 01 permanent extricatioh from debt on prelrint conditions" 
leems still to hold good. 
2521. The above idea is fUl'ther con6rmed by the following example 
of .. villa!!e in which a summar-" enquiry regarding the present indebt.. 
edness of a village in Beawar Tehsil was made in connection with the 
replie. to the questionnaire. 

262S1. An enquiry wa.a made in .. small village of is families named 
Aodhideori •• miles from Beawar Town on the Beawsr Masuda Road. 
Tbe population of the villsge is 300. the mnjority of the cultivators 
are /(0""" l>y easte. and the area of the village i. I.IM8 acrea as 
under:-

eltalli. "'!ri. BGtGni. Other. 

40 ac_. as .. "'.. 1:10 _. 87......... 748 ....... 

2623. There are 21 working wells. one 6rst clas •• and one third cl:l8ll 
tank. 1&7 c .. ttle and 679 sheep and goat.. The valuation of the property 
including land and cattle on the whole come. to Ra. 6i,688. 

16N. '!he total Iud revenue of the village including .... revenue ud 
OOBIOB '8 Ra. 87e annuall;y. 

116ll8. The enquiry elicited that the ... hole debt· of the village a' present 
.~<bI •• Ra. 82,460· (in round &surea> .. dd.iled bel_:-

Ra. 
1Dd1 .... __ "leaden • - .. I4.T87 o. • 0 • • 
o.._Uw"\7': • ... ,. • • • .. 
r ...... oUIo_di", ~ 0 • • 6" 

ToHl II .... 
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252'7. The amount of intere.t on the tota.l &mount of debt at an 
average rate· of the different money-lender. come. to R.. &,846 per 
annum which i. about 8 time. the a.nnua.l Government revenue (in-
cluding water revenue and cesses). ' 
2528. The. total cost of outturn of the village on an average of last 6 
year. from all aources comes to Rs. 14,780 and according to the most 
economic family budget of an agriculturist as laid down in paragraph 
13 infra the totai expenditure of the 78 families comes to Rs. 14,118 per 
annum. Thus after incurring the most economic expenses the l:Oaving. 
for payment of interest comes to Rs. 662 and as remarked by Mr. 
Lupton the interest and loans 'are accUmulated and the local money
.lenders are ."tisfied with what thay get, leaving the act'1l1nulated loana 
as a permanent burden over the head of zamindar •. 
2529. Though the inference ma.y not be strictly &conrate for all the 
village. of this Sub-Division because there are other villages too which 
have got comparatively little debt. in comparison with this, it still givel 
a rough idea of the heavy indebtedness of the Sub-Division for which 
a.ccording to the remarks of Mr, Lupton there il very little hope for 
extrication from debt unIesl special action he taken to have them 
settled up. 
2530. Rate of interest prevailing in the Sub-Divilion &mongst the 
various credit agencies are given below:-
Rate. of inte"st-

(a) Taka,,; loanl, 61 per cent. 
('b) Co-operative societies, 8 to 12 per cent. per annum. 
(.) Indigenous banker. and profesaional money-lendera, 12 to 

24 per cent. per annum. 
11531. Loan. given in kind by the last agencies are islued at 25 per' cent. 
to 50 per cent. for half year (or ao to say 50 to cent. per cent. per 
annum), but .uch sort of loans very seldom remain unpaid after the 
.xpiry of the term for which they are obtained and in caaes when such 
debta are not repaid at the expiry of the term, such loan including the 
interest in kind is converted into cuh and further interest at 12 per 
eont. to 24 per. cent. is charged on the gross lum. 

Family budgel of an agriculturi.,. 

2532. There is no corre,1; data -to arrive at a very correct and accurate 
Iigure of the budget, the information given below il based on an average 
number of membera in a family and the average area' per family .. 

. given in the last Censul and Settiement.. Reporta:-

(0) Average DO, of members of family 
(6) Average ..... per family • _. 

(.) Outaum per .... 

• 
• 

(d) Ontrum for botb thd ........ {CottoD or 
oD aD. .v .... rlllJ~. - other kiDd 

. • • .• grain. 

" 2'84 _ • 

7'48 mds. 

7'8 rods, 
28'32 md •• 

35'12 .. do. 
, . . - -_._------

°Bate of iDter .. t io 18 p. .. ceot. per ODLom.D ..... of 1DODeJ·1e ........ U pel' 

ceD'. per.anum ill MIle of eo·operativ~ eooeti,.., 6 per ceDl. pel' .anWD ill 
tb. __ of Toka";. 

Ra; Salt'" K .. "en Lal. 



~.) Cooaumption by the family members at an 
average of f _ .. per head por e1i0lll 27 Mdo. graio. 

~J) Y.argiD for gue.ta, ok 1'3.2 Md •. 

Total ""ooumptioD 28'32 Md •. 

(,) Production over domestic coDaumptioD- RB. 

Now remainl th., outturn of oottoa 01' 
other kina amoUDting to .,. 8 Mda. 
which can f _ tab 1f.s. 10 811 an average 
of 110. U per ........ d 70 

.,AdtI 26 por O&Ilt. of the abo ... aa earnings 
by otber .ou..,... ouch aa milk, ghoe, 
... 01, .... 29 

JldtI other ~al'Di .... by oar. hire. olab, fuel, 
..-oelq and labour 15 per annum a .... 

av..rag". 

Total 14' 

S633. i'be above Kiv .. a laViDg of Re. 4.7 per. family_. it ia oDly 
appareDt beeau .. the factor of payment of ioto ... t which a family h ... 
to pay 00' debt caoDot be overlooked in thia atimato, Calculation of 
intere.t OD the ba.i. of rough eoqu"'1 in DOnnection with the indebted-
0 ... of agriculturisto in the Sub-DiVision h ... eli'oitod that a family on 
an average h ... to pay aa into...... Rs. 68 per annum, 00 the whole 
it is thus nlaoifeat that a family ia 1I1waya On the look-out for some 
mean. to pay intorest and somethiug towa.r<la prinoipal. Add to this 
the a .. xiety the family haa to .ulfer on tbe oceurrenee of aeareity and 
famine which in tho worda 01 Mr. Lupton, the laM Settlement Officer, 
a .. so froqueot and """';onal that a Rood year means only a alight re

·duction in the balance. DOwn against the villager in hia mnney. 
lender'. _unt. 
t634. ,Practioall, .peaking the.. are nO local industri .. in the rural 
area of the Sub-Division. individual local people ouch ... IeIM, ... -
p.ntl>ra, and blacksmiths occupy one"y the &ame poeition in a villase 
.... an IIltri .... lturi.t. Thus there is only one c188L The precarious COB
dit-ion of the Distric& hrdly aIIowa any individual to proaper and hne 

" .. rplua to hep b,,~k, Tbe Dlon.,...lenden in vill_ are not eon.ider
ably in a .... tter poeition than th.ir .. lienta, i.e.. agricolturiota. There 
are no .... dit "l!eDd ... to alford facility of loan to money-Iende.... The 

· agriculturist thus Butren much difficulty to obtain loan in Wnea of 
need. Th. mODe,..leDder. small eourcea ... he haa, heaita ... to gift loan 
for f ... of loeing. The ClIHIperative _ieti .. haft oenlioed their epe
!a&iolls ,to th";r memhen. The agrit'Ulturiats as they are Ilnder the 

· Impl'MllOlI th"t Ida"; loana can be had alll7 in ti_ of industri .. do 
not resort to ouch loana freely. Thua the BlJricolturi.ts ... ho are not 
the lDemben of a oo-opera&ive ~ety. for any ............ know. to 
· them. do not wiah to oome in the arm af the eo-operatift mo"meat 
and .hoaa ...... u"- are ""anty do no& rt the n ......... ..,. credi& 1I"he1l 
the)' etaod in need of iL ' 



lI535. -
Famill/ Budge' oJ a .. auri."U"";" ;,. MerwaN Sub·Di";';"". 

(Vide paragraph 2532 above.) 

Income. Expenditure. 

&S. a.'4p . RI. ", p •. 

. G.ain 28' 32 md.. at 
Ro.4 8400 

Cotton or other kiIId 7' 8 
mds. at R •. 9 

~ther income at Rs. 25 
ptr cent. of the above 
from milk, wool, ghee, 
etc. -. i 

Other earnings -by oart' 
hift', slab. fuel or grass 
selling (at an .. ti· 
mate) . , 

70 0 0 

45 0 0 

ConsumptiOD for food graiD 01 
" mpmbe1'8 at f leerS per 
head par day with a margin 
for gU'est9, etc,. during the 
year, 28 Md., 131eera. 

Payment of revenue to Gov~ 
el'llment aDlluaUy • • 

Other reourring exp'2D8eB fouch 
88 thOle incurred in child 
birth and festivals, etc. 

Purohase and repair to 
agrioultural implements • 

Purchase of seeds 
.. 

" 

Oharas, manure, sho ... !'f'd 
payments to meni8~ . , 

..... 'a1 

84 0 ()o 

7. 0 (Jo 

20 0 0 

5 0 0 

15 0 (Jo 

20 ·0 0-

, -228 0 0 Oil, spices, etc. 

------1 Clothing expense , 

6 9 (Jo 

• 24 8 B 

s .. "ing 47 0 0 I Total • 181 f) 0-

Khan Saheh ZAHUR MASm, Deputy Magiltrate, Itekri. 
2536. 1. As too short .. time has been given for furnishing replies to 
the Questionnaire, it is impracticable to attempt to give an estima.te 
liS accurate aa possible of the existing indebtedness of tbe agricultural 
classes &s desired. It may, however, be suggested that .Iuch an 
estimate may be reached by arranging the deputation of a whole
time officer, for .. reasonable period, with the necessary Revenue 
staff at his disposal; to ascertain the actual indebtedness of the ... 
classes on th" spot. Tbe proce.s would be lengthy and Iaboriou. 
and unles. and until .. separate officer is 8et &part for th .. purpo ... , 
the intended aim could hardly be reached. 
2537. I. The market rate of interest charged by th.. big money
lenders Or .al,,,kar. in the town of Kekri to "arious borrowers is 
Re. 1 per cent. per month but that charged in the villages by th. 
petty money-lenders mainly from the agriculturists ranges from 
Re. 1/8 to R .. 2/8 per cent. per month. The minimum p_ible rate of 

Klla" SaAe1J Zalu.r Aia."'. 
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interest is -/12/- per cent. per month the levy of which mainly rests. 
with the solvent condition of the borrower_ The more the bOl·row •• 
i. solvent and a prompt payer the lese would be the r .. te of interest, 
charged. 

2113B. The interest is generaUy oalculated .. t the close of the rep .. yment 
period and when on08 the accounte are Bquared up by a money-lender, 
the balance 80 .truck would g~nerally include the previous accumulated 
interest and the principal sum. The repayment of debte from defaul
ten ia only enforced by the deerees of the Civil and Small Cau.", 
<ourts in till. Sub-division. 

21139. 8. The e"isting legislation and legal procedure do not seriously 
affect the provisions of credit fa.cilities .. I think to give more fa.cilities. 
to the creditors in realisng their debte, or to creating further facilities. 
for the borrower. to borrow or rep~, the period of Iimit .. tion for the 
"",'overy of loan should be extended from 8 to 6 years a.s is the 
l'1\8~ in Borne Indian States. In this Sub-division, whl're good Aud: 
I imoly monsoon which is tbe dominant fa.ctor for reaping a good harvp.8t 
i8 )'ather an exception than a rule, the extension of period of Jimita
tion would enoble tbe agriculturi.te to repay the debt wheneve.r ther, 
i. good harvest. during this interval. 
2~(<i. t. I a.m dealing with the Kekri Sub-division. In the Ajll!or 
lli.atrict and h .. re one dors not find the replacement of .mall "ltrieul
turists by (u) bigger lam'nda .. and (b) money-lenders on a large .... le 
owing to financial embarra.s.menb. 

2641, I. Not a.s a rule. The Kekri Sub-division has a unique feature 
in thi. ".pect altogether different from the land Revenue sy.tem in 
,'(lgllo in olher parte of the District. 'It comprises 58 ist,im\'ari 
II'8tat68 (I&(-h varying from net annual income of Rs. 1,00,000 to Rs. 2,000 
having perman.nt settlement and paying a fixed land revenue to 
liovel'ument. All the inhabitants. agriculturists or non·agricul .. 
turist. on tbeir estate. a .. tenantS-at-will and poases. no proprietary 
rights ill their respective holdings. . 

211451 ••• No ou"" proeea i. going on in this Sub-di"isioD. 

2MS. T. No. 

21144. •• Th. money-len de.. in this Sub-divi.ion .... generally maAa. 
itt ... and they advan... loana on the .tA.,. accounte and in excep
tional caoe. on stamp deedL The cn-operative credit aoeietiea exist 
in a few villag..1 and have their own method of advan~ing IOIUUI. TheT 
,.,nerAlly a<lvan"" loane in cash. but the majority of the ",a4aja,.. 
.dvance bnth in cash and kind. In the Kekri town it may he aaid that 
both moveabl .. aDd immoyeabl ... are pledged and mortgaged in ...... . 
""".... In the iatimnui elte-ws no moM.p:1Ij!e of the agricultural I .... da 
(or hou.... in ,h. villagM are permisaible under the exi.ting regul .... 
tions; the creditors, th.. ... fore advan ... loans on the -..rity of &ftricul-
tural produce ... well ... ""ttle and ornaments if any. o .... r and .......... 
the agricultural implemen. and bullocb necesa&rJ for the agricultural' 
l'equirement& 

iII4II ... The .'IUriouS Lo&na Act is availed of in ~aaea in which defen
dants invoke ita hdp. But in __ in which debts are compromised 
by the parti.... Ollt of the Coun. the Court has DO a1ternaave but 
to pa .... dl'Cl'M on auch tenna .. &re agreed upon ~ the 
parti.... The __ in which either ezorbi ..... , intereai ie alaime4! 
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~r the principal mostly consists of previous arrears of interest ab a 
Yery high rate, when brought to the trotice of the Court, receive 
prompt action and requisite help is rendered to the defendants in Bu<h 
cases under the usurious Loans Act. The main difficult! Ii .. in c"'" 
in .... hich the old accounts .... ere made up and a fresh "'''ala .... as pxecuted 
for the balan ... so struck so as to show the whole amount ae the princi
pal sum borrowed anew and in cash, making no reference at all to the 
old account. Suits based on such acoount,s cannot he brought under the 
Usurious Loans Act and there Ii .. no lell'sl remedy to help the defend
.ants in most cases. Hence the free WIe of the Act depends more upon 
the defendant than on any legislation. 

~ 10. In this Sub-division I would suggest that the following 
legislation should he of great advantage to the illiterate agriculturist 
borro'llera. Loans above Rs. 50 advanced to an agriculturist by & 

money-lender should not he recognised by the Courts unless the bond 
is regieterod and as regal<iJ; those helow Bo. 50 the Hala entry should 
not he recognized unless the payment is attested by a village headman 
or & pat.Jari of the villago. concerned. 

2547. 11. Ther.- 're no arbitration boards or village pan,lJagal4, in this 
:Sub-division. 

B . ....:.FDfAlfCB FOR AGRICULnrR.U PB.ODUCTI05 . 

. ~ 1J. They ohtaiu mostly from the malJaja". money-lenders and in 
.. few cases fro.m the co-operative credit weieties partly in cash Md 
partly in kind. The rate>! of interest charged have already been 
noted. Loans are generally taken for a period of ODe or two years 

- when no security is giveo and if seenrity is given then ....... rding to the 
period allowed by law .. the ease may he. 
2549. a. They do borrow lal"'ti when needed. Tnl:ari loan. are 
granted here generally in tim.. of scarcity and famin.. onl,. when 
-extra .taIl for its distnDution and for maintenance of acrounts is 
kepL In order to enable the agrieulturist to receive loana under the 
aet more freely and advantageoaaly I would snggeet that some apeeial 
1Itaff should he provided in the teheila for the purpose. 
~. It. No. 
1!5/;1. 1i. Agrieultoral produce is JDOBlII,y finaoeed by· money·lenders 
who charge a very high rate of interest. owing to the ooo-paying 
habits of the borrowero. This defect ean only be removed by the 
fol'lll8&ioo of credit societiea. 
!5!i!. II. No au"" estimate eao be given for this Sub-Divisioa which 
iodudes "U i.li",ruri area. 

C.-FIl ...... <a roa IIAaurUm. 

~ 17: Kekri town is the main marketing eentre in this Sub-di..w~D, 
for vanoua f"JlI)ps.. 

~ 11. The small agr!euIturiats gonerall,. llell their products direct 
10 the markrt but the bIgger ones sell it throngh their art"'" (brokers) 
who naua\ly ""argo brokerage at rates .. 3I')'ing from -/8/- to Be. I 

. per eent.. of the we proeeeda. There seems DO co-ordinatioa amo~ 
them nor does there appear any possibilit... for impl'01'emenC in that 4lireetion. -, 

KIta .. Saloib ZaA", JifUiJI. 
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2b66. 19. Previous to t!Lking it to the market the agriculturist., 
generally store thei~ produce in store-rooms in their. respective housell; 
and bring it to the markets in bullock carts where they sell it then 
and there through the mahajan brokers. 

2bbfl. Yes. It is poasible for them to obtain loane on the security of the 
grain BO stored. 

2657. SO. There seems no possibility of operating licensed warehouses, 
in this Sub-division aa moat. of the agriculturists are petty cultivatora 
a.nd they do Dolt stand in n.ed of such war.hou.... The i.timrartlar", 
have already got big godowna. 

lI/l68. U. No web facUitiea exia1l here nor are they needed fop petty
oultivatorL 

2b~9. U. During the proce .. of m&rketing no .... h inatrumenta ...., 
employed her •. 

'1680. II. Th.re i. no ,Poasibility of forming poola and of IlO-OperatiYa 
effol't in the transporting and marketing of produce, &II each cultivator
hBl got his own .art for tranaporting his small ploduce. 

i681. It. No. 

D.-LoNG paBIC)D LOIUIS FOB AQBICULTUU. 

i681. U. Long term credit il appreci&bly in demand for (a) redemptioD 
'of land, (6) payment of debt incre&aed by compound interest, (e) 
marriage and other BOcial occaaiona, (d) purch&18 of land. 

lI/l63. II. To the landlorda loanl are obtainable to the extent of 
RL 60,000 or BO but to the tenants of various kinds to the extent of 
the ""curity furniebable by them and the &mount of loan hardly exceed. 
RL 600 in individual _ 

21184. IT. Ple&8e aee reply to Question No. 1& 

IMII. II. The average value of land per acre of different quality i •. 
estimated .. under in Kekri proper:-

1. ella,.. PO''''''' 
t.2'a .... 

I ........ • 

lIa. 

100 -JOO 

__ II. There are IUch impedimenta to mortgage of agrieultural 
holdings in thi. Sub·Division mainly in the "ti",rari estateL In th_ 
eotat., the i.,i",..,nI_ i. the land·lord and all tenant., are tenant&
at.-... ill. havintl no proprietary rights in their holding&. They C&IID0," 

therefore mortgage their holdings .. security for loanL 

2667. M. n.. value of land lor mo"- purpo_ may" be- ."' ..... 
to be \""nt1 Urn. the ... ann .. al produee of ... ch laneL 

__ SL In ouch a _ the loan. m&JI ..rely be adv~ OIl the 
aeeuri..., of the land of the agrlculwnsta with proprje~ nghl&. 
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E.-INDUSTRIBS SUBSIDIARY TO AGRICULTURE. 

-i569. 38. There exist .. few cotton ginning .. nd presaing fa.ctoriea in 
-this Sub-division be.idea other cottage indl'.trie., subaidia.ry to agri-
-culture such 80S h .. nd-.pinning .. nd we .. ving, shoe-making, reed work, 
·etc., on a .mall Bc .. le. They h .. ve no auit .. ble m .. rket here for cotta.gs 
industries .. nd hence financing them on adequ .. te .cale would be Ie .. 
profit .. ble to the worker. in view of the foreign competition. 

-2570. 39. Such indu.tries eould hardly be eneour .. ged in :view of foreis.n 
.competition. The worker. thereat are generally un~killed. and theu 
produce is coar.e materi .. 1 and only used by the agncultun.ta. 

2571. 48. The rate of interest charged to the urb .. il cla •• e .. varieR from 
--/8/- per cent. to Rs. 1-4-0 per cent. per month in the caae of ma"ajan 
classes as well &8 other urban classes, according to status or solvency 

-of the borrower. The .ahu,ktM' mahajano gener .. lly adv .. nce loam. The 
e.t .. blishment of .. ba.nking .... oci .. tion would be u.eful. 

11572. 49. No such indu.trie. exist here. 

I.-INDIGENOUS BANKERS AND MONEY-LENDERS. 

2573. 55. The mahajan communities only pra.ctise on .. I .. rge scale ... 
indigenoua banker. &ond money-Iendera here. 

2574. 56. He doe. combine other businesa with ba.nking. There iB no 
money-lender who exclusively doea banking .. nd money-lending 
:business. 

2575. 67. Indigenou. money-lender fin .. ncea about 75 per cent. a.gri
-culturists by .. dvancing seeds and gr .. in for maintenance up to the 
harvesting timO- In very rare cases these money-lender. depoBit 
'1lloney in banks or inve.t in industri&! sh .. res . 

. 2576. 58. There i. no such organization. 

2577. 60. Ple ... e .ee an.wer No. 56 • 
.2578. 81. By ~orrowing from other big money-lenders. 
2579. 26. On deposits, the .ahukar mahajano .. II ow intereat at r .. tes 
varying frOID 4 .... to 8 .... per cent- per month. The r .. tea ch .. rged 
by indigenous money-lender. among themselveB varieB from 8 .... to 
12 .... per cent. per month. 
2580. 63. As alre .. dy ~tated, the mahajam ch .. rge interest .. t the r .. te 
of Re. 1 to R.. 2-a-O per cent. per month from the a.griculturist.. 
The.e r .. tes can be brought down by competition with a new banking 
in.titution. Such reduction in rate. would be benefici&l to the agri_ 
cultur&! classes and would improve their economic condit.ion. 
2081. 84. Yes, there exist. Bome prejudice against the indigenouB 
.money-lender.. The existing defect is their charging interest at an 
exorbitant rate, but their dea.lings are on BOund lines. • 
.2562. 85. The net return to the indigenous money-lenders who advanee 
money to agriculturista may be estimated at .... 8 to.... 10 per eent. 
per month on their capital. In Kekri about two dozen apeculaton 

.have fa.iled Binee 1920 but none of the money-lender. who advance I ....... 
_ to a.griculturista h .. ve fa.iled and their businesa ia .toady. 

2583. 88. They refuse loana moatly on account of the nnaeoeptable 
~B&ture of the security offered. 

Khan Saheb. ZaA",. MuiA. 



'21184. ffI. Hurul" and postal insurance are the main exiAing facilities 
for intema.i remittanceL Supply bill. are not used here 88 there- is 
no bank or treasury. 

21186. ea. The money does not flow from one rural centre to another nor 
from rura.i centre to urban ceptre during any season of the year. 

2688. 89. No. 

2587 •. TO. The fluctuation of the Aufldi rates is from 8 as. to 8 as. per' 
oent. and the Imperia.i Bank rate alIecta them to the extent of variation 
<If the Bank rates. . . 
lI588. n. YeL 

1lM9. '11. The uiBting facilities are adequate. 

11690. n. A. a rule every innovation meete opposition in the beginning 
but in due oourae thi. cIaaa of money·leode .. would adapt themselves 
to any meaaures whicil may be introduced to regulate their oporatioDL 

J.-~ 1lAIII'l' .un> £2TllAC1"JOJr 0. CAPITAL. 

_1. 78. Ooly one per ceot. of the agriculturists here can be expected 
to have a lurplul income over their ne""""""Y expenditure. SuCh" 
.... rplu. cannot be expected to be more than Ra. 10,000 • year. 

$911. 80. Agriculturiata in this Sub-diviaion are mostly po<lr, and u\ 
eatimate of the actua.i capital 88ving cannot be lOOre than Ra. 10,000 
• year. 

1693. 8L People of India are generally habituated to invest their 
money in ailyer and gold in the form of orna.meot&, an estimate of 
libe a.mount of gold and silver brought in the Kekri SulHbviaion, 
aiooe 1913 can roughly amoun' to Ra. 10 Jaca. This purcbaae .... 
..,oerally mno.l. by ,,'ilJlrol'll4r. and ........ jatN for their oruamentL 
The habit of hoarding ia decreasing. No e.rum.ate for hoarded .. ea.1th 
can be given. 

16M. as. The people in thil Sub-division are mostly agriC\llturists ... d 
have a littJe lurplue mooey, which they generally in_ in orna.mente 
or lpend in marriages anl -.or oe..-ooiea. 

96911. IS. In rare ....... and at the- uaual rate of interest charged in 
thi. SuJ>.diviaioo. _ 

1698. K. People here are quite ignOl'Ult of the aae 01 cbeqo .... 

t697, ea. Yea. I. may be attnbuted to the fact that people have I ... 
eoolideooe in the hone~ of the management of the b&IIkL The 
lailuree of many banka haft ereated suspicion in the minds of the 
publio who prefer to maIte ornamente rather th... inyeet the lOOney 
10 a bank. . 

1698. .. Y.. Bj increl";ng the rate of interest the-. 

1698. II. The eatabliabment 01 auch br&Dcb ... has proved to be ftI7 
uoeful to the mercantile ooounnni1;T. • 

IeOO. M. Only 8CCIlIDoiatidll. of hereditar7 _vinga ... .. ...u. 
........- 01 the indigeooua _07 ___ • 

1101. II. ltekri. 
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Mr. BANWARI LAL MATauR. F.R.E.S. (LODdeD).· IDSpe~orol 
Co-operative Societie.. Ajmer-Merwara. 

Replies Ie tbe QlllllioMaire. 

2602. Before replying t9 the Questionnaire it is necessary to m~e re
marKS- "about the peculiar conditions of the district and the natural dis
advantag~s it suffers from. The total area of the district is-abolit 2,711 
square miles and is divided into two divisions tAJmer and Merwara. In.
Ajmer plain country it! the rule and hills the exception, while in' Mei'
wara the opposite is the case. But· the place being beyond the fuU 
influience of the monSOOD, scarcity of water is often felt. In Ajmer' 
when the beds ot' the nallaJl are sandy a sufficient amount, of wa.ter is._ 
absorbed during the rains. tb supply the wells, but they can only be 
profitably -dug during a short distance from the stream. In the Nasira.
bad circle ·which consists of Ramsar, Rajgarh and Derantu Circles and 
Keltri Sub-Division there are a good many shallow tank dependent on, 
rain fall. In Ramsar pargna there is much salt and in Rajgarh ~e. 
villages have light and sandy soil In Berantu besides some good tank8 
there is good well-cultivation. Kekri sub-division is all utimrari where 
the cultivators are tenants-at-will and are at the mercy of the istim-
1Yl1'da1'tf. • 

2604. The agriculturists here are quite illiterate being too poor· to:: 
spend anything on educat;ion and only the mahajans take advantage: of, 
the schools. They are quite ignorant even of the selections of the leed 
and use of good manure and improved implements as they h&ve not, 
received proper education to suit their requirements. Holdings of 'cul-

. tivated and fallow land are 5 or 6 acres in Ajmer and even Ie!!! in 
Merwara and Todgarh. 
2605. Transport facilities are improving but there are no development 
departments to ameliorate the condition of agriculturists. Dispen
saries too a.re very few. and far between and in times of malaria anti
epidemics- a severe loss is -cau-sed tp tbe agriculturists. 
2606. Last hut not least the subordinate oJIicers in Courts .. r~. nevel" 
sympathetic towards this class with the result that the m.oney-Ienders 
bleed them white. 
2607. In short, the cultivating classes of this distt:ict as described in" 
different settletnent reB0rlJ-:.o....re -uDocile., igporant and debt-ridden,. 
their wants are few arid

c 

that very often many". 
2608. To reach an estimate of the existing indebtedness of the agricul
turist classes in my circle, there are about lsi lacs due from the co
operators both to the societies and the money-lenders. The society 
members form 3 per cent. of the population but Iths of the population 
of this part is agriculturist taking 3 per cent. to be free from debt. 
:The whole debt must be approximately 4 crares of rupees from this 
class of people. Of this about lth must be secured either by a regis
tered mortgage, by a simple bond or on the general security of crop 
and produce. Of this about l:th must be secured by registered mort
gage and the remaining Iths is _ secured by a sill).ple bond, as in 
ist-tmTari areas, land generally belongs to the istimrardar and the
tenant cannot transfer it by registered mortgage, he only does it 
privately on simple bond. 
2609. The main causes for which this debt i~ contracted are:-

(1) marriages, funeral and other social occasions, (2) famiae 
and other kinds of distress, e.g., epidemICS, (3) gro .... 
of debt by compound interest and (4) purehase 01 ",*tll\o 

Mr. Banwari Lal Mathur. 



2610. There'are a few persons who own more than the economic boldin~. 
and the debt due from them is·. high!>r than from those wlio own lesi. 
2611. rus debt is largely due to the high-handedness of the professional 
money-lenders. . 
2612. There are the following classes of creditors' who deal with the 
peeple, namely, (1) Government who advances takgm, loans at 6l ~r 
cent. RecOveries are made on each crop., Instalments are fixed aading 
interest beforehand. (2) Co-operative soeieties which advance loans at 
12 per cent. interest. rnterest is recovered on each crop first, but the 
outstanding interest is not added to the princips.l. (3) Professional 
money-lenders, geneia.!ly charge 18 per cent.· and calculate interest, 
except in rare cases, eV,ery half~year adding it to the principal. They 
also take prodnce on bohra b.kao, i.e., & bit cheaper than the market 
rates. They ft~SO charge kata varying from 5 to 10 per cent. while 
advancing l08n_ (4) Government oJlieia.!s who genera.!ly charge 15 per 

. Cent. a.nd also charge food and expenses of going and coming to and 
from the village. (5) Pathans generally charge 75 per. cent. interest 
and try to extort it every month by forcible means. 
2613; ·lI. The existing legislation ru...s not gone far enough to provide 
credit faeilitieB- In my opinion the old debts of the money-lenders 
which are not audited should be settled through insolvency courts and 
the .'O-operative societies should then be· enecur8f!8Ci andorgaoised. 
2614. 4; There are. no such bigger zanninditr., hut professiona.! money
lenders are taking poseession of the lands sometimes and the real owner 
is becoming his tenant. . 
26111. 5. This i. being done in severa.! cases. 
2616. 8. Yes; the incentive to produce more is heing lost. The policy 
of the Land. Alienation Aet of 1914 should be strictly enf9roed and land 
~ven only to.the more e1li.cjent cult.ivators instead of to & money-lender 
m'ClI"l'Bwhere.it is essential to. do so in the interest of agriculture. 
2617. '1. Thet'e i, no zamindOA' money-lender except the professiona.! 
money-lenders who have oeme in, possession of land. They extract per-
sqnal services in rare cases.· . 
2618. 8. Loans in kind are advanced generally On sawai badi On each 
crop; that is a.t 50 per cent. interest in kind; but this is easily repaid. 
But the cash loan. a.!though the rate of interest is lower are not 
repaid so easily. 
2619. 9. The U SUriOUB Loans Aet of 1918 is not being availed' of. 
Quarterly reports should in my opinion be asked for from the Oourts 
a. to its application or action, taken on them. 
l!62O. 10. Forms of accounts books should be prescribed and accounts 
audited annually. 
2621. 11. There are no such boards here. 

B.-FIN.\NCII JrOB4GBlCULTUBAL PRODuOl'iON. 

2622. 12. (a) Finanee is generally got in kind from the money-lenders 
who debit the <ash va.!ue in kgta; and in case of a seed .gwa< btUli is 
charged in kind. Interest charged is generally 18 per cent. besides 
kata. Rates very from 18 to 36 per oent. 
. (b) Such loans .... advanced at high rates after dedncting above 

kgta.' Rates vary from 1 q to 36 per cent. . 
(e) Snch loans are given in kind only for maintenance from the shop 

of ·the money-lellder when corn. is cheap, and in cash when it i. dear, 
other !leeds' are supplied in cash which is payable at the Dext cioop 
and .. condition is made in some e&8e8 tha.t double the amount should 
lie paid if he fails to pay in a' specified time, ·and so on. 

p 
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2623. The only difference be~ween the rares charged from different 
classes of .a11ti"dttrs i. th,,~ a. higher rare is charged from poor per80na 
and a lower rare from hig pereons. . 
2624. Co-operative hanks and professional money-lender. play very 
important parts in financing the agriculturists' needs. Govel nment 
advances t«"avi loans only in times of scarcity. 
2625. 13. The cultivators do not freely take taka". loans as the procesa 
i. expensive and troublesome. It should be given through co-operative 
societies. 
2626. U. It does not seem to he so. There is great scope for improve
ment in that direction. 
2627. 15. Cultivators being uneducared are liable to be deceived by the 
money-lenders, hence the first thing is to introduce compulsory free edu
cation; secondly persons doing money-lending should get a license and 
forms should be prescribed and audit done annually. 
2626. 16. It is difficult to give an estimare but about 26 lacs of rupee. 
are annually required_ The principle on which I estimate thi •• s that 
about Rs. 90,000 were advanced to co-operators who may be taken to 
be 2t per cent. as some of them being defaulrers a"e not advanced any
thing by the society_ 72 per cent. are such as require loans hence abol1t 
26 lacs are annually required. . 

C.-FINANCE }-O& JlARJO?"rlNG. 

2629. 17. There is no important marketing centre in my circle except 
three small ones for cotton and gra.in at Bijainagar, Kekri and 
Nasirabad. 
2630. 18. The money-lenders collect the produce from their clients a.t a 

'bit cheaper rare and sell them to the agents of big firm. at the town. 
mentioned above. There is no direct connection of any firm, bank, etc-, 
with the cultivator •. 
2631. 19. The agriculturists does not store the produce in a true ..".&e. 
he only collects it in the kotha and give. to hi. bohra when he 
oomes to the village, by instalment .... collection goes on. He makes 
a round in the ,village once or twice a. week col\e<.1;ing the produce in 
this way. 
2632. 20. If the Government assists the agriculturists in keeping the pro
duce by financing, then the system ,can work. This should be tried as 
an experiment in Bome big cities. 
2633. 21. Agriculturists should be financed when the produce is taken for 
marketing, 
2634. 22. I have not come across Buch instances. 
26.'15. 23. If the Government finance. the agriculturists at a. chea.p rate 
of interest through the co-operative department, much can be don .. on 
this side. 
2636. 14. _\' il. 

D.-LoNO PERIOD LOAN POll ."RICULTUUL 

2637. 25. Yes, there is a demand for long term credit for (a), (b), ("), 
(m) of question No. 1 and (b) of question No. Ill. 
2636. 211. Long term credit is generall} refu ... d here and the money.. 
lenders adv"".. loa.ns 00 .trict conditions, to be repa.id within a 
specified abort time. 
26311 lIT. As in answ"" to questioo No. Ill. 

'u1l. lIonwari Lal Mathur. 
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S640. 28. 

Kind of Land. Aver8f,e value 'Average prod uoe 
per acre.' per aON. 

Rs. Ba. 
ChaAi 250 15· 
Ta/aW 200 10 

AW 160 ' • 
Baran. 60 4, • 

(a) and (I» The quality of land a.nd supply of manure and water i8 
&0 be Been. Efficiency of the cultivator and his proper care also form 
an important part of this. Prices are lowered greatly aB it i. to 
be auctioned, BO the purchaser does not ma.ke higher bids. 

(0) Fair bargain can be had in this way. 
26411. 19. No mortgage can be made for more than IJO years, but the 
money-lenden are sbrewd enough to get a fresh mortgage before the 
period of the former mortgage end.. There should be a law tbat the 
land given on ba.f'tlRkali once to a money-lender should not again be 
given to him, hi. debt being cleared. 
2643. 30. People are too illiterate to accept debenture bonds in this 
area.. Education in banking principles is the remedy. 
26«. 81. There is no such bonk in my drcle. There i. one mortgage • 
bank at Aimer wbich perhaps advances loans on mortgages up to the 
extent of 'rds of the value of land. 
2646. 81. Such institutions should be established with strict Government 
aupervision. 

(u) Directo .... houl,lbe taken from tbe agriculturist. to be trained. 
Publicity and equality ohould be the pl·inciple. 

(6) At least 4,000 sha ... of nO. 116 eacb should be issued. 
(,) It i. better if She Government. IInan ... it till the public begin to 

reali •• the advautageo. 
(d) Loan. should be advanced for long periods at cheaper rates. 

The proportion between the value of mortgage and the amount of loan 
should be 3 to 11. 

(_) It should be obtained from all these eourcea. 
(f) D,·bentu ... should carry Government security in tbe ""ginning 

both or principal and iutereat and after a period. of 10 y ...... onl,. for 
interest. 

(9) It i. betteP if it i. done 80. 

(A) There seem. to be no barm in case thoy carry Government· 
guarantee. 
lI6t6. 33. Local Oircumltan"". should be _0. 

• 1647. lit. A (omnlittee of ~"perien...,d P<'rs01l8 having knowledge of 
revenue work should be appointed, who should see the estimated pro
duce of !.he last live years alld !.hen form !.he estimate. 

lI643. sa. The land mortgaged should be taken charge of hy Govel'DDlent 
by law till the IOIUI i. deared. If tb~ borrower def"ult.. Government 
should b.v. power to ..u it. 

.. La .. ohould he amended 10 &I to eecure the obi .... in (a), (6) and 
(c) above. . 

lI6G. ST. Co-o .... r.uve _ieti .. should he established for ~ and loana 
aiven to !.hom b7 Gover_, .. coheaper rate.. 
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E.-INDUSTRIES SUBSIDIARY TO AGRIOULTURE. 

2660. 38. There are no such small subsidiary industries excep~ ili .. 
poultry breeding society at .A:sapura which has not yet done any sub
stantial work. There is also a small society of Regars at Dilwari who 
also cure leather. Government should encourage iliem by linancing 
them. .\0 was the view of L. Balkisbcn, previous Registr8\', the money 
spent on famine relief may be better utilized in this direction. 
2651. 3f. Poultry-farming, garden produce: spinning, dairy farming, 
cattle breeding, etc., shoulll be encouraged co-operatively. 
2652. 49. They can be of great help; dairy farming. poultry-farming 

. and gaJ;'dening started through Government support or co-operati ... ·e 
'socdeties can be of great help to the agriculturists by increasing. their 
connection with towns and cities. 

F.-RURAL CO·OP&RATION. 

2653. 41. The c~-operative societies in my area really do banking 
business and are improv"ing the morals in addition to obtaining deposits, 
etc. 
26M. 42. There are no such oilier banks in this area. The only popular 
provident and banking company recently started has pra~1;ically come 
to a close now. _ 

• 2665. 43. Member. do not fully reaiise the societies to be their own 
institutions, education is what is necessary. 
2656. 44. Co-operative banks cannot advance loan for long terms RS tbe 
depositors may ask for the deposits at any time. The usual period for 
which deposits are received is 3 years. A. regards short term loans tb .. 
surplus in bank becomes high at tbe time of recovery causing 1088 to 
ilie central banks. 
2657. All the small productive demands Df the agriculturists (co
operators) are 'met with by the co-operative societies. 
2658. 45. Above 2 lacs of rupees extra will be sufficient to finance thia 
area. 
2659. 46. There is no competition in this area. 
2660. t7. No niore financial concessions are required except that Gov
ernment should provide linance for long term loans for special pur
pose. at cheap rates of interest. 

G.-NON-AGRICULTUBAL CREDIT A.."iD INDEBTEDNESS. 

2661. 48. I come in toucb with the Regar8, ChamarB, Khatil" and 
sweepers of Nasirabad Town and I lind that the rates of interest 
charged from varies from 37j per cent. to 75 per cent. 
2662. There are no other banking fa.ciliti/ls for tbem but tbe co-opera
tive societies, wbich finance them in times of need Tbe load ·of tbat on 
tbem is very high but it i. being now gradually reduced. 
2663. 49. Leatber trade, shoem .. lring, taking of contracts of building and 
of .hahar-.ajai, by the sweeper. and starting of poultry farming can 
be of great benefit. Government help is necessary to finance them at 
low rates of intere.t during the process of production and marketing. 
Co-operative societies are trying to help tbi. to some extent. 
2664. 50. There are no societies of small traders, but Regars wbo deal 
in leailier are being financed The proper wants of the members are 
being financed by ilie c",",perative movement. 

Mr. Brrnu·ari Lal MatAur. 



2211 

~66. lil. Credit better-living housing a.nd arbitration are the kinds of 
societies specially required in the urban aress. 
2666. 62. I have already said! that there are no important mand!_ here 
."cept three sman ones at Kekri. Bijainagar and N .... irabad wh.ch are 
not of. great importance as the province is too sman. 
2667. 68. Yes; I agree a.nd Buggest .that a co-operativ.e. wholes .. le a.nd 
bupply society should be established with bra",ches at different cent~al 
places. The .. will save the producers from losmg the real profit which 
goe. to the middle-men. 

I.-INDIGENOUS BANKBB AND JlONKY-LENDER. 

2668. 58. A few Saraogi firms prJ.cti". indigenous banking. and money
lenc.ling is done by different communities mentioned elsewhere. 
2669. 58. They do ""nJi business and have al80 got shops of cloth and 
grain in which they deaJ. There i. none who lives on money-lending 
or banking .olely. 
2070, 67. The money-Ieuders help' in financing agriculture to a great 
extent and they also help in financing trade and industries. Private 
fi.'ms help in fina.ncing these money-lenders. 
2671. 58. There is no BUch ba.nk in my area only private firms do this 
business. 
l!072. 69. There are two kinds of hUfIlli •• i .•.• (I) payable on sight. (II) 
payable &fter a specified time only. I have not come across other 
c"edit inBtrumonl<i used by these firms. 
2673. 80. TheBe firms grant short term loan on the security of goods or 
property on BUch term. as local circumstances and the deaJings of. the 
borrower allow. . 
2674. 11. They keep Borne fluid resources to meet this and in case of 
longer demands they borrow from the neighbouring shopkeepers or 
1i.'mB. Village money-lender. advance loa.n in times of sowing and 
raising t·he crop. and the town banker advance. loan when he sell. hi. 
corn. ete. The town banker takes the mone1 from him (village money
lender) when the crop i. BOld and recovery •• made by h.m. Thua each 
.lIppl.menu the other. It i. diflioult to form an estimate in such a 
short time. 
2676. a. These firma give intereat at rates V&I'Ying from 3 to 6 per cent. 
on. dt'poaita. Yea; when the demand for money riaea rate of interest 
&1110 rises. There i. no fixed rate; it. varies under different cireum
ItanooL 
2676. 83. Th~re i. no direct dealings of these firms with the agricul
turiata. 
2677 .... These indigenou. banken deal with the petty mon~y-Ienders. 
Thoir dealings are generally fair exeept in some 8pec'i.a1 eases. 
2676. 86. h is diffioult to give this in such a short tim... I do not 
remember IUch in.tan .... but their busiue88 is generally declining. 
26'1t1. 86. Thoy have lIOII1etimee to refuse for want of working capital but 
they m&i.111y do refuse on lUlCOunt of Iln~pt&ble Dature of Uae security. 
!1680. IT. E.~ ... pt th ..... two, there are DO other facilities in this runJ. -lI68l .... 10 thi ....... unt Au .. ,Ii. are generally Ileed. Yes; the. money 
flo... from one rural ""'" to another and from the runJ. ..... ng.., to 
the urban. HM" ........ dilOOllnted according to local cire..-..... 

• 
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'~682. 69. In this area I do not think there is a large amount of money 
lying in the hands of indigenous hankers. 
2683. 70. In times of scarcity of money value of hund; faUs and vic~ 
1Jersa. 
2684. 71. I think 80. 

2685. '12. Since -this is a rural area they ,can only be of service when the 
rura.l population is educated. 
2686. 73. It should he properly organised under the supervision of th.,. 
Government. . . 
2687. 74. They will take it ill but it is necesaary in the interest of justice 
and fair play. 
2686. 75. I have no suggestion to make. 
2689. 76. I ha'Oe no suggestion to make. 
2690. 77. A local bank with a local direetorate with which the indigen
ous banking system is connected should be established, which in i.ts turn 
may have connection with the cenval money market; the indigenous 
banker may represent himself through local elected directors. This 
local bank should serve as a pi'vot on which this business may move 
instead of competing with indigenous bankers who may become its 
members. 
2691. 78. I ha,'e nothing to say.,. it is nut !{I"eatly in vogue here. 
2692. 79. There are about 2 per cent. &!{I"iculturists who have got surplus 
over necessary expenditure. It is difficult to do so in such a short 
time. 
2693. SO. I am sorry. 
2694. 81; ,This' is general. Lot of moneY' is spent in gold and silver_' 
Tendency towards hoarding is decrea..oUDg now. 
2695. 82. The money as soon as received is either taken away by the 
creditor or wasted by agriculturists in drinking, ete. If the creditoN 
are a bit slack, eo-operative societies try to take the dpposite from the 
members by giving preference to their deposits by allowing in('re;:!.~d 
"ates of interests. Thrift societies also enoouarge savings by giving 
good rates of interest. Insurance companies also help in this direction 
to some extent although they are' not so beneficial in the long run if 
the members survive. . 
2696. 83. There are no such instances here except in one or two C8!W"S 

in my circle. 
2697. 114. It is only among the educated communities and not among the 
agriculturists. 
2698. 85. Yes; it i. of very slow growth because banking syatem ill of 
reoent growth here and the members have not become familiar with it. 

(I) Post Office .saving. Bank .. 
(2) Co-operative societies, are the main institutions for enOOtlr88in~ 

8&\;ngs which are open ro public. Post Office Savings Banks are Dot 
available in all places and C(H)perative societies are. 
2f\99. 86- A few people resort to postal cash certiJicatca because these 
are not Bufficiently known. Salary-earners re80rt to Poet Office Saving 
Renksnot the agriculturists; bePause thev are neither within th";r 
casy reach nor have they got money to do 80: and those who ha\"e got. 
savings invest in the village by advancing to agriculturists ... the,. 
can gl!t a higher rate there. 
2700. 87. I have nothing to say in this connection at present. 

Mr. Banu'o,'; Lal Mathur. 



231 

!'IOI. 88. They rila:y form partnership and invest their money in any 
bu.in ... organisatIon and get profit on it. Dividend in thrift societies 
18 Dot interest. 
r.02. 89. I have nothing to say to it. 
!'loa. 90. People are not 10 educated ae to take it up. 
2704. 91. There are no such caees here in_ this rural area. 
270~. 92. Fh'Bt proper education in 3 R'B and the right sort of education 
in their profeBsion are neceBsary and then Government propaganda 
can be of Bome u.e a. they will have some .avings by doing .agriculture 
on right linel and getting increased productioll. 
2,00. 93. There is one branch of thi. bank at Ajmer; but none in my 
circle. The town public i. taking ad,oantages of interest and also of 
loan by giving good security. 
2707. M. (I) Imperial Bank at Aimer. 

(2) Post Oftioa Savings Bank. 
(3) Government. 
(4) Co.operative soci.ties. 
(6) Mon.;'· jende .. (a) Pathan (b) Official (c) Makajan. 

2708. Only co-operative locieties are easily accessible but peopl" lack 
in education and they ..... also of great help to the people. Government 
help in reducing the rate of interest on big long term loans is required 
to Dlake it adequate. 
9709. 95. Ther. Khould be at least one POIt Offioe Savinge Bank within 
& .... diu. of • mil.... Co-operative credit bR.nka are neceuary in all 
places. one mortgft.!{e hank may A,,h"antnJll'OUflv be p,'.t1t.bliflh(".1 at
l' a.irabad. There •• ems to be no scope for & joint stock bank in thil 
a,'ea. 

Mr. FATER MOHAMED. Inspector. Co'Operatiw Societies, Beawar. 
11710. It .. -iU ... n'e some useful purpose if & brief history of the past 
agricultural indob~ne .. i. given from tbe ditIerent reports of the 
.. ttl ..... nt office .. and other official authorities, wbich have been ro
"oie"l'd ill the following publications and reporta:-

1. l'amgrapbs 175, 2t)~, ~ to 200, 2('S, £14 and 220 of MI-. 
LatQlIche'. Settlement Report of 1875-

SL Paragraph iii of Kr. "''hiteeway'. SEotl.lement Report of 1887. 
3. Pl\g<'l 1111 to 116 of Mr. To,·ker'. Report on famine in 1 __ 10 . 
•. Pa"",",ph. 47. 57, lIS of 'Mr. Lupton', Mal Settlement Report 

of 1910. 
5. Page 48 of Ajwer Distrid G_tteer of IDOf. 

8. P"r&!Irapb !!2 of Sir uille Porrer', Note"" the Ajmel'-llerwara 
Settlement, dated r.th Mueia 1910. 

r.n. The looal GO"enunent has admil*ed in their letter No. ~ dated 
ard May 19111 to the Government of India that ''Theee ..,ports prove 
that .the ind.bWn_ of the agrieulturists in the distrid has been 
.teadily "r01";ng ain"" 1!r.4, figu .... are not availahle for the period 
rrior to 1874, but it ill .Iear in paragraph 175 of Mr. Latooche'. 
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Settlement Report tha,t a, heavy burden of debt is not", new {ea,tore or 
these districts but conditions have been similar in 'Ila,ture, if not in 
degree, ever since 1836." 
2712. Mr. LatoUIChe stated in paragraph 205 of his Settlement Report 
that the mortgage debt alone which existed in the district was suffi
ciently appalling, a,mounting as it did to Rs. 11,55,437. This refers 
to the position in 1874. 

2713. Ten years Ia,ter Mr. Whiteaway reported that the a1"ea, of lands 
lInder martgage had risen from 26,532 acres to 30,319 acres. In l00s, 
after a, series of bad seasons the area unuer mortgage had aU\"anced to 
46,664 acres, while at the same time, no les8 than 18,389 acres have been 
sold in 24 years between 1864 and 1908. The a,mount of the mortgage 
debt in the whole district is not exactly known but it is probably at the 
present time not less than 18 lakhs. Writing of the money-lenders 
Mr Watson wrote in 1904 as follows in Ajmer-Merwara Gazetteer:
"Yea.rs of famine gave an oppportunity to the grain dealers to secure 
what otherwise would be bad debts. There is always a large amount 
of unsecured debt whieb has descended from father to son," hungry 
man is not over-cautious as to· what he puts his name to and the 
grain dealers find their opportunity in the necessity 01 the cultivator. 
who if they require food are obliged to sign bonds or mortgage their 
lands for the ful! amount which the grain dealers state is due to them. 
It is estimated that more than half of the agricultural land has perm .... 
nently passed into the hands of money-lenders and a very great portion 
"Of land still in the hands of agriculturists is mortgaged. Probably 96 
per cent. of the Merwara agriculturists and 80 or 86 per cent. of Ajmer 
are heavily involved in debt. In 1919, Mr. Calvert'~. enquiry into 
the question (If money-lenders showed that their profits by money-lend
ing came to 16 lakhs of rup_ The number of persons depending on 
money-lending has more than doubled itself since. 1901." 
2714. Annual reports 011 the working of the ('o-operative societies in the 
district of Ajmer-Merwara for the year 1918-19, page 18 will also fur
nish information on the subject. 
2i15. Enquiry of 1918 regarding ]0,779 co-operators gives an average 
debt of all kinds of Rs. 379 per co·operator which is mentioned in 
"Punjab Peasants in Prosperity nn,1 Debt" by Mr. M. L. Darling, I.C.S. 
In nea war the indebtedness of 1111 kinds at that time was R s. 349 per 
co-op.r!ltor, while in Ajmer and Todgarh it was Rs. 378 and Rs. 340 re ... 
pectively whieb shows that the highest amount of debt is in Ajmer and 
next to that come. Beawar while Todgarh has the low.st figure. The 
reason for this is not too. far to seek. This is due to the fact that the 
average holding in Aj mer, Beawar and Todgarh Tehsils is 5 to 6 acres 
2·64 and 1·26 acres respectively. This show. that the larger proprietor 
is more highly indebted than the smaller, also that debt follows credit. 
If we take it for granted that the same average is applicable to all 
agriculturists, it will not be unreasonable, because this average is based. 
on an euquiry including people nO less than 10,779 in number, residing 
in all parts of the district and including all castes and status and i. 
therefore a more reliable data than any other asBumption. One co
operator represents a family of 4 or 5 persons as according to the 
Census Report, 1921, a family 'consists of 4·08 persons. Mv estimated 
figures of existing agricultural indebtedness Bre worked out BI 
follows:-
2718 . .,jjm.r-Mencom.-Debt of 379 Agricultural families (which, are 
Bbout 61,000 souls)=Rs. 2.31,19,000. There i. no data of BOY enquiry 
available. 

J[ r . . Falu. AI ollamed. 
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11717. In the Beawu' Tehsil an average loan per <o-operator (i.~'). on" 
family) is R.. 38~ according' to the figures of the Had+"arza 
re"i,t.or for 1928·29, which show. no. appreciable difference between the 
two figureB. 
2718. I would luggest that speoial enquiry by deputing a. special official 
must be made after every 10 years, so as to suggest remedy if the situ· 
ation demands at any occasiOl" otherwise it is just IiIre working ill 
dark, in an unintelligent way not knowing the real situation, 

(n) No information can be had from revenue record or other lources 
regarding thi .. 

(b) This doe. not arise as no such Act is in force here. 
(c) No information is available in this respect. 

11719. Debt. aI''' generally incurr&d for the following purposes :

Purchase of land. 
Improvement of wells and .. adi,. 
Purchase of plough cattle. 
Redemption of mortgaged land. 
Fodder. 
Seed and manure, 
Agricultural implements. 
Weeding and miscellaneous charge •. 
Payment of revenne rent. 
Trade. 
Repayment of old debt. 
Marrin~o and funerals. 
Buildings, 
Milch cattle. 
Maintenance. 
Miscellaneons. 

!7iO. AU borrowera &1'. amall peasant propri"tore; non. owns 100 or 
over 100 acna of l .... d in this T&bsil. Nor d0&8 anyone own an area 
Over th .. Ii.e of an economic holding. 
1I791. Civil court. should not ..,cognize auita for loans advanced for un· 
productive purposes by legislation. Extravagant social customs should 
be prohibited by law. C,'editora are the following:-
lI799. GoY<!rnm.nt, ",,'operative eocieties. profession"l money·lenders 
and lG",j",/81". IndigenouR banbra and other people to a small extent. 

lI'/j3. ~. The following ratea of interest are &barged by the different 
a,tencles :-

Go,'.rnment., at 81 per c~nt. per &nnulIL 

Co-operative societies, from. 8 t<> 19 per cent. per annum. 
Indi"eno\18 bankera and profeaaional money·ieIul ...... from III to 

36 per _t. per annum. 
Loana advanced in kind by money·leadera and ...... ,,"". 16 to 

110 per cent.. 
Co-op .. ative oocieti .. charge limpl. in&el'est.. IntHeR ie charged 

by &ocieti_ for d~ 
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ProfeBSional money-lenders. ·and indigenous banker. charge 
compound interest by add;.ng interest if that i. not paid 
also tbey deduct kata at 0 !l.er cent. when tbey advance loaD 
generally, i.e., tbey advance Rs. 95 and debit Ra. 100. 

2724. They .,,"arge interest for full month even if a day more pa.se. 
after a full montb. . 

2725. In case of loan in kind 25 per cent. is charged as interest in 
kind for six months, or part of six months. 

2726. Government charges simple interest on the amount advanced for 
the number of years over which instalments are spread. In case of 
default, no interest is charged, tbough there is a provision to charge 
jt with the sanction of the Commissioner. 
2727. 3. Lengthy, expensive, and tedious procedure of civil court.. in 
giving decrees and their ineffective execution, law regarding registra-. 
tiOll of deeds, etc. , stamp aC't, law regarding recovery or debt like 
arrears of land re\'enue affect adversely to a great extent. Absence of 
regulation of accounts affects adversely. Alsn law does not discouTage 
loan for unproductive purposes to the extent it ought to do. Civil law 
in this respect should be amended SO as to minimise these defects, re
garding delay, expenses, and ineffediveness. Registration Act should 
be amended so that compulsory registration should be only necessary 
for property valuing Rs. DOO in place of Rs. 100 as at present. Stamp 
fee and court fee should be reduced. Law regarding recovery like 
8ITf"ar of land revenue should be amended so as to allow auction of 
lanel. Section 19 of the CO-<lperath-e Societies Act should be amended 
on the liues of Bombay Co-operative Societies Act.'· Tenancv Act 
sh""ld be passed bestowing fixit,· of tenure and freedom to sell like 
o('(·up~ncy tenants and reducing the rent payable to landlOTd in 
isti11l,. "i nrea. Panchayet Act should also be introduced and the law 
holding the estates of deceased istimrardars not liable to their debts 
should be abolished. 
2728. The .following methods for enforcing repayment of debt. are 
adopted by the following agencies:-

Government.-Recovers on harvest through Revenue officials and 
lambarda,·,. If borrower fails to repay, dastak is issued, if that too 
is proved to be ineffective. the p~,sse!'Ritln of the land is taken and 
amount is recovered from its produce, when whole amount is recovered, 
the land is given into the posseasi(\!l of the borr(;wer. 

Co-operative Societies recover thnough panf'llOyat on harvest 
accordil,g to instalment fixed in bond and revised at the time of each 
harvest. If the horrower fails he and hi. sureties are proceeded 
against hut if circumstances demand, before this step is taken, 
extension is granted by th" committee. Award of a.rbitrator againat 
the dehulter i. presented in the civil court for execution like a decree 
of the court. The Government has also given power to recover 
dues of tbe mciety from defaulter, like arrear. of land revenue, but 
thut hag not proved to be effective aod useful. 
2729.· Money-Iendbr recovers in cash, or kind amicably. Failing tbil 
sometimes he gets a new bond executed for principal and interest 
calculated tbereon. If he fail. to recover amicablv, he .... lI<'rt. to civil 
court by ftling & civil Buit cla.iming the amount of principal. int.er('~t 
and costa. After (lbtaining decree against the borrower, tbey preBent 
the same lor cxe("utioo. In exceptional cases, the judgment debtors 
are sent to civil jail. 

Mr. Fatel. M.Aamed. 
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2730. t. (0) No. 
(b) Not on a large ..,ale. It has been checked by . the L&nd 

Alienation Act to a great extent. It should be checked by further 
reltrictions' the holdingl are emall and transfer on ... small scale even 
would effect. ehe Bmall peasant proprietor a.nd agriculture. 

2731. 6. All lands whjch are being sold to money-lenders and agricuI
tllrists are being IIOld for old -debt. The process is in progress, thougb 
on a limited .cale. 

2732. e. The process a. above remarked exists on a . limited scale. It 
takes away from the actual cultivator the incentive to produce more 
or cultivate hi. land in a more efficient way or better manner. It 
to.n be checked by legislation, by disallowing transfer of land to non
cultivating cla,s.l. 

2733. T. No luch custom exi.ts here. 

2734. 8. The village money-lender advances loan in '::ash and ch8l'ges 
kat .. at 5 per cent. which he deducts from the amount advanced. He 
add. interellt to principal if that is not paid aftel'! a year or so, 
when he .trik .. balance. He counts days as months though there be a 
day over a full month. In case of a loan in kind, he charges 25 per 
cent. for tile period up to the next harvest whether that be a month or 
two or three up to sil< month.. If on harvest that i. not paid, he 
"dds the interest to principal and sometimes charges 50 per cent. on 
that amount, but that i. done in ra .. e cases. In case of loan in kind 
by ngriculuri.t the snme custom is followed. Rahfi system is not pr .... 
\'alent e"c.pt on an insignificant scale by Kabuli Pathans, . They lend 
money to men of 00 melUla and ('harge interest at exorbitant r&t~8 on 
promise to recover on certain date and failing that date to pay more 
ti-an the amount advanced and intereot thereon. 

27311. II. At preeent it i. not being availed of to any appreciable extant; 
it is conaid.red to be a dead I.tter. I would suggest that courts 
Mould make it a point that every defendant should state in hi. state
m.mt (JufI'UQ.,-}Jall'o) whether he wants any action taken under the 
1: suriou. Loan. A~t: if 80 desired by the defenda.nt the court shuuld 
g.~ the a""ount. examined by a competant olIieial of the Co-operati ... e 
Depart.ment. The scrountB should be examined even from the fint 
tle&!ing if desired hy the defendant. A specia.l report on the working of 
the Uourious Loana Act abould be included in tho annu&! reports on tho 
.. dmini.trstion of civil jUltioa, which should be reviewed inothe annual 
h'per! on tho working of the co-operaLive societi .... 

2':38. 10. Law for the rt',lltul"tion of """ounla should be .n""ted on 
the IiDes of the Punja.b Money-Ienden' Bill sud British- Money-lenders' 
Act. 

9~37. U. Thure are no such board. or village P..,.rAagnh iu tho district 
Ilnd it is neressary to bave such 1'0 ... 10011'.1'_ by the introduction of 
the Village /'o .. rAall"t Act. 

i'::l8. 11. (0) The 8l(riculturist obtains finance from village money
lenders in CAsh aa well as in kind Interellt on cash varies from Ii per 
..,nt. to 116 per ... nt. He deducts lo,.. at 5 per ... nt. at 1_ and 
charg.a compound int.re.' if itlt....,st ill not ~"ered after ail< month .. 
I-. in kind "",,,1'8 I!~ per eent. interest for a period from ono month 
to oil< month.. He aIao mo~ his land as """"rit,. and pays "ltogri 
on that, ke.-ping the land in mGrtfJ"llor'.""""";oo. Rate of in_ 
and other rondiliona diller acaording to credit of the borro ...... and hi. 
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need. The money-lender takes advantage of the nature of need. WHen 
he advances loan for marriage he gets some amount over and above the 
interest. Slmilarly in CaKe of mosar (funeral feast) which is follow
ed as a. time-honoured custom, the money-lender will not advance in 
hard cash, if gPain, fodder and cattle are with him. He will charge 
the highest price for which loan is required and will give inferior 
quality. At the time of recovery he will receive produce and pay mini
mum price. He weighs the grain himself at the time of lending and 
recovering. Generally he doe. not give a receipt for the amount 
,received, sometimes he keeps account in diffl"'rf!'nt l'ota8 .. His accounts 
are not as properly kept as they ought to be: Bad seed and bad cattle 
and inferior fodder ·are sold to agriculturist on Cl'edit for good pric~. 
He combine. the functions of (1) lender in cash and kind, (2) purchaser 
and 'Supplier. He weighs himself all articles when he sells or purchases. 
Ht" writes accounts and calculates interest himself. Co-operative aoeie
tier· finance for such purpose. J n time of famine or scarcity Govern
ment advances loans under the Agriculturists Loans Act. 

(b) The agriculturist is financed for tbese purposes by the money
lender, tbe co-operative societies and the Government under the Land 
Improvement Act. . 

(c) For such need he is financed by money-lenders and co-operative 
societies. This is a. land of small proprietors and none owns 100 or 
over 100 acres of land. Replies apply to small proprietors and small 
cultivator. only. . 

2739. No proportion can be given as to the amount of loan advanced in 
kind. It is a fact that if the money-lender has got the tl),ing for whirh 
the agriculturist l'equires the loan, he will give tbat thing always and 
not cash. If be has not got that thi ng, then he will advance in cash. 

2740. Rate of interest is generally the same far advances for Ca), (b.)~ 
and (c), period has no effect on it, only security of ornaments or of land 
affects it, and lowers it to a small extent, i.e., to 14 a8. to Re. 1 per 
cent. per annum on ornaments and to Re. 1 to Re. 1·4-0 per cent. on 
security of land. Rates· are exorbitant certainly. Co-operative 
'societies charge interest at rates varying from 8 per cent. to 12 per oent. 
Government cha.rges st per cent. Different rates are (·barged for loan. 
in .ash and in kind, by money-lenders which are given in reply to 
Question No.2. 

2741. The Imperial Bank, ioint stock bank., indigenous banks and 
banke .. , llIellCbants and dea.lers and other compani ... giving credit and 
trading in fertilizers do not play any part in financing agriculture 
for any purpose .. Zamindar money-lenders finance agriculture to a little 
extent, th .. t too in a few villages. 
2742. 13. They· do not borrow freely· as the agriculturists are under the 
irnpreseion that such loans are granted in times of sca.ncity or calamity 
and applications are only then made for such loans. Steps should be 
taken to make the agriculturiste better acquainted with the facilities 
it offers. The difficulty of coming to h~ad-quarters of tbe tabail 
from the distant villages i. also a cause for not moking free use of the 
Taka.; loan. Decentralized credit organizations serve him the beat 
in this respect. Part of allotment should be placed at the disposal of 
eo-opera.t.ive societies. 
2743. U. There exists 80me moral co-ordination between Government 
and co-operative soeieties though not in recognized fo1'11L No co-

M ....... at.'" MohattM.d_ 
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ordination i. witnessed between other agencies, nor is there any scope 
for improvemen t. 

2744. 15. The defects in the system of finandng agricultural production 
are:---

(I). Rate of iuterest is higher (with the exception of taka.',) than 
the indystry can pay. 

(2) It takes a long-time to aecure loan from central places. 
(3) Loan adva"ced in kind i. not of good quality; the seed is 

rotten sometimes and does not germinate. 
(4) W.ak and old cattle are given. 
(b) No arrangements exist for supply of good seed when 'loan 

for that is required and loan is advanoed in ca&h by which 
~ad oeed from bazar i8 purchased by the agriculturist. 

(6) Money.lenders system of finance and account-keeping, his 
method of advancing loan and recovering, his doing the 
functiODll of leDder, purchaser and aupplier result in 
decre.se of agricultural profit. 

(7) Ta ka , .. loans under the Agnieulturista Loana Act are advanoed 
in acaroity and famine only and not alwa.ya. . 

(8) Loanl under the Land Improvement Act are alao advanosd.in 
famine, though it is due to .. misunderstanding. 

(9) The agriculture is finanosd by money-lender for earning tl", 
maximum profi' he can get and not for rendering .. me. 
to agrieult,ure and oountry. 

27 ~ These defects can only be removed by establishing co-Operative 
B<>cietie. througbout the district. 

2746. 11. Estimates for whole of Ajmer-llerwara is: 

1-) 
(1)) 

«) ... • 

16,00.000 

1,00.000 

1,00.000 

Tb estimate ;,. formed OD the ba.i. of the figure of loan advanced 
to 11,8014 members of co-operative' .,.,ieti... in 19111-18, which w.. a 
famine year. Average per member of the loan advaneed during thM 
year oomea to JIa. 'il9/-. 

i748. In 19i11-1I6 which ..... also a famine year, average per member 
of the loan advanced during the year oom ... to Ra. 'B(- but the average 
of Merw...-,.. which was the only famine-eJfected area in 1_" _ 
to Ra. 1!6. The high .. figure of Ra. 'il9 is raised to Ra. 30 for the 
sak. of ... tiru .. tiog the maximum amount of capital required. 

r(9. Tho agriNlturai population of the didri'" ia abont I,tB,OOO ... d 
the a",,~ family in rural area oonaista '" "os per80IIII ~ to 
thO' c.-o8 .. 1 &port, ll1il. Thus the Dumber 01 famili"", .......... to ........ t 
~l.ooo. HO'n~ th .. total _n' required wiU -..t to about Ra. 
18.00,000. h h .. been divided in ( .. ) (I» aDd (c) aeoording to thO' p"'" 
portion of .. ~h loan, ad\"&~ in 191 .. 16. ' 

117&0. Capit.ll lvailable at p_' ia aulIicien' for the p1ll'J*8. 
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C.-FINANCE .. OR MARKETING. 

2751. 11. Beawar town is the only market in this Tehsil. 

2752. 18. A cultivatQl" brings his produce (ct'tton, wheat, barley, 
m!,i~, ctc.), in a cart to t~e .town and proceeds to the shop of a com
mIssIon agent. The commIssIOn agent; generally makes the following 
charges:-

Cotton. Grain. 
(i) Commi •• ion Re. 1·0·0 to Re. 1-9·0 par Gent. 
(ii) AddG Dalan' Re. 0-10 0 per .... t. 

1·0-0 to 1·9·0 per cent. 
0·6·0 .. 

"(iii) Dharmada R.e.0.l.0 .. 0·2·0 .. 
(Iv) For _psr Re.0-l-0 .. 
(v) Water·man, ete.Re. 0·1·0 .. 
(vi) Mazd..... Re.0.8-0 .. 0·8·0 , .. 
The commission agent accompanies the owner to the hazar and 

arranges ror it. sale. After settling the rate., etc., the article is 
weighed d()\\D aud the agent pays up the cost Jess its commission, etc., 
and himself 31'l'aJJges to recover '8ubaequent!y_ ThE' charges vary from 
Rs. 2 to Rs. 2/9/- per cent. 

(ii) Besides this the money-lender purchases jin. (commodity) in the 
village in his shop, or in recovery of his loan, or 88 a purchaser of 
small quantity, from tho .. who do not bring their produce to market. 
The money-lender brings the produce thus purchased in the village to 
the buyer in the Mandi. He pays less commission than· the agrieul
turist to the commission agent. 

(iii) The C<H>perative sale union arranges to .. n the produce of the 
members of co-operative societies on nominal commission of Be. 1 only 
for the whole produce which a member may .. II during-the year. The 
Union pays BaJkat value- of cotton which other commission agents 
generally do not pay to the agriculturists. In rate, weigbing and 
calculation and Badhat, the agriculturist 10 .... about 3 per cent. througb 
other than co-operative agencies. There is no co-ordination between 
different agencies, nor does there seem to be any possibility of effecting 
improvement in this direction. The charges are shown above. No 
incidento.l .harges are made _except chu,nkha.o of Brahma .... 

1754. 19. (a) Mostly the cultivator. ,keep the produce in their hou ... 
or "kala. and after threshing and winnowing bring into the market. 

(b) There" is no storing place in the market. The agriculturi8~ 
brings his produce di reet from hi. "kala or house to the market to hi. 
money-lender or to the commission agent. If w&rebouses are built; for 
storing the produ,,", in the market &8 in the U nitcd States of America 
or on the lines of Egyptia.n aeheme for cotton producers on the security 
af grain stored therein, credit can be obtained or co-operative societies 
for sale and co-operative commiasioD sbops can advance loans on the 
aecnrity of grain stored with them if warehou .. s and godown8 are 
erested and built. '1'he Co-operative Sale Union does ao but to a very 
little extent as warehouses are not available. 

2755. 10. It is de.irable to establish such warehouses according te. locaI 
. eondition.. WareboUBell should be erested at Government. cost.. In 

the initial stages expenses of the staff should alao be borne by the 
Government.. 

.11 r. Fau" jj o"amed. 
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17M. 11. The.. exilta no financing facility for marketing. The 
facilities required .... e to advance money on the aecurity of produce \;y 
.. t.ablishing warehousea and to encourage co-operative marketing 
"'rougb co-operative inltitutions. In initial stages, the co-operative 
institutions organised for this pUfP.Ole Mould be aided by the Gov· 
ernment in different forms, .m., finance,. erection of w .... ehou-. 
ataff. 

27~7. Charge. incurred for obtaining information regarding markot 
rates in foreign market and exporting centres. 
117118. Internal trade doe. not require 10 many facilities but these are 
meant for external trade and if given will affect internal trade also. 
Egyptian acbeme for loans on security of cotton is recommended. 

27119. lIS. No agriculturist ever consigns any goods to any place out.. 
aide Beawar town and 10 no instruments of any kind are used for 
raising money. It is rare that an agriculturist or village money-lender 
deposita his produce with a merchant, on the execution of an ag..
ment to the effect that it would be IOld under the instruction of 
the depolitor or at the will of the merchants or banker. The .:barges 
made are the rent of house and inte .. st at -/12/- to Re. 1/- per cent. 
per annum. The town merchant raises money on railway receipts of 
the exported produce. The.. seems no difficulty al to the use of 

- instrument&, documents, for railing money. but the difficulty IS that 
there are DO warehou ... properly run as in United Statss nf America. 

!t760. 13. The .. are pouibilitie. of marketing and transporting nf 
produce on oo-operative linea, by forming oo-operative commiasion 
shope and co-operative aale societies. 

51761. K. Reduction of duty on bills will encourage the extensIve use 
of bill. in internal trade in rural areas. 

_ ~762. iii. y .. , there i. appreciahle demand for long term oredit. 
ti'eaalLtlt proprietor and tenant both have demand for it. . 

r.63. II. Land mortgage bank and societiel advance Bucb loans for 
""""ifio . puPpO.... Government advances loans nnder the Land
lmproftl1len' A., for land improvement only. The extent of loan by 
both agenci .. i. limited. There are no big land-Iorda in thia Tehail. 

51764. IT. Agricullurista do not freely borrow lokfl'" nnder thi. Act 
(or the following reasonl;-

(I) Longtby procedure of gran tiD I loan. 

(il) Obtainable from Tehsil head-quarters only, hence expensive. 

(3) Rigidit1 in recovery. 

(4) Preae"ce of other decentralised ageucies. 

117M. Suth loan!, through misunderscanding, are considered to be 
obtainable Ind grantable in famine and drought. Tbi. is due to 1r&Il_ 
of propaganda. 

S ... ~niolN-
ThO!! agricultnrilta should be made be\ter M'Quainted with the 

advan&agea of the borrowing under tbia A.- throngb propaganda. 

Part of the amoun' of allotmen' for ~pera!-,>,:" Mould be ......-I 
to. be advanced to lhem through eo-operauve ...... etie&. 
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2766. 28. The average value of land in Beawar Tehsil is as helow:-< 

Ro. 

Abi 
Bcwani 

per aore. 
'250 

200 
100 to 150. 
50 to 80. 

<2767. The rates vary with the quality of iand. .Ratio of yield to market 
"alue is generally as below:-

,I. O1v.zhi. Talabi, Abi=l to 8. 
2. Baram=l to 4. 

5<768. The factors whi~h affect value are: 1. locality, 2. fertility, 3. 
sources of- irrigation, 4. quality of water, 5. nearness to market or 
<railway station, 6. trancport facilities, 7. other investments are not 
liked by the farmers. 
2769. Surplus money with the zaminda-T gives him the impetus to 
purchase land even at dearer rates. 

(a) and (b). There is no instance. 
(0) All sales are through private negotiation. The above value. 

is for private negotiation only. 
!770. 29. The Limd Alienation IA ct has restricted mortgages of agricul
tural holdings. It has< no adverse effect. No modification is suggested 
except one made in reply to question No. 32 (d). 
2771. 30. Owing to extremely precalious condition of <the monsoon, the 
cultivator's indebtedness and his credit and hiE alI·round backward
ness, it is impossible to raise a.ny money by means of debentures. If 
Government guarantee interest OD debentUl'es money can be raised. 

.2772. 31. There are 9 land mortgage societies and one land mortgage 
hank working in this Tehsil. They advance loans on security of land 
for redemption of land, liquidation of old debt and land improvement. 
They are financed by the Oentral Bank &1> 6J per cent.. They in tam 
advance loan at 8 to 10 per cent. to their members. Their capital is 
composed of share capital; loan from the Central Bank. No debenture 
is issued, nor is Government loan taken. Generally they advance loan 
for redemption of land. < 
2773. 311. As above sta.ted there exist such institotions. Expansion 
of their activities is greatly needed. 

(a) The management must be on _operative lines with a Govern-
ment Domin~. 

(b) According to local condition. 
(0) No need of "aising share capita.l by Government. 
(d) Period of loan should he spread "ver 111 years and over but 

not exceeding 20 years as L..,d Alienation Act does not· permit 
mortgage for longer period than 20 years. It is advocated by some' 
that period should exceed 20 years but for that the Land Alienation 
Act should he amended. 

(0) It should ohtain working capital from (a) central institutiOOJ. 
(b) . debenture honds, and (c) Government. , 

.NOTB: Deposita should not be received. 
(f) Government should guarantee intsrest only on debentures. 
Mr. Ftlf.M Mohamed. 
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- (g) Gov .... w"'"nt assistance to land mortgage baw in the form 
of subscription to their debenture is desirable. 

(h) The debentures of land mortgage bank., the intereat on which 
i. guara.nteed by the Government should be added to dle,lilt.of vuollJ» _ 
_ uriti ... 
2774. as. Mortgage banks should raise money at cheapest possihle 
rates- and for longest possible period and should advance loan to 
membe .. keeping margin oi lr per cent. ovar the borrowing rate to 
meet expen_. Debentur .. should -be for a period of 20 to 25 years. 
Similarly <lovernment and central institution loan should be taken for 
longeat pOBBible period. • 
J'/7&. H. The value of land ollered for mortgage may be asseseed at 21) 
per cent. less than the market value of the land. 
11776. 86. (1) In case of loane, the eafest course ... ould be to bave the 
assete of tbe inetitution hypothecated in favour of Government with 
a margin of 25 per cent. of the value of -to, which the bank aba\1 
obtain in lieu of tbe amount lent to members. -

(9) la C&Be of guarantee of interest on debenturea by Government 
&B8OttI of the in.titution oxceeding III per cent. in value over the tot&! 
amount of lllterest guaranteed by the <lovernment should be hypothe
cated in favour of Government. 
S777. H. (a) The following luggestionl are made in this respect:-

(1) All Jlrnprie&ry al well ... tel1&ncy righte in the land must be 
mown in revenue record up.to-date. 

(9) Joint holdings should be partitioned as far as poeaible. 
Proprietors should be made to reali.. the advantage of 
I\lch partition. No loanl should be advanced on joint hold· 
inga. 

(8) All ... anafer., p,rmanent or tomporary, with p08l1088ion or 
without. pOlle •• ion should be ellected through mutation, &I 
early &I pOBBible. 

(4) Changea found in glrd4VJari of each harvest. should be entered 
in mutation regi.ter and got approved by the revenue olli· 
cere (Tahsildar or Naib Tehaild&r). 

(~) Thr ...,gi.tration "fII"e. (S .. b-Rrgi.t ..... ) should send intima
liou of all mortgage and sale deed. registered regarding 
land to the /lfJltI'Gri through Tehsilda ... 

(6) Other tranaler. Nfocted through unregistered documents 
should alliO be mutated by the pattl'Gri. 

(7) PalH'ori. should .upply information about the righte in land 
to any penon, on payment of fee prescribed. 

(8) Some Portion. of ~e ,!,u~tion fel! levied ,""ould be paid to 
the pa'WGno th .. w111 tnduoe hua to enter all mutation& 
Iu th. Punjab .uch portion is paid to the pah .... ri. 

(t.) The mor~~ hank ahou,ld be author~ to appl,. for sale of 
land mo.¥"f!\'d m Ita ravour If the amount .. nM regula.ly repaid 
by the borrow ... , The C..Jl ... tor on request of the hank should allow 
suob sale. ~he preet'n~ law of taking pOllllellSion for 110 ,., .... will aM 
have the deSIred eIfeot. • 

,«) E,,~nsi~n of exemption from all ~of the kind, OIlumerated ill 
thlB qll .. tlOn 18 ad,..,.,.ted, i.~.,ex""'ption from registration fee and 
inoome-t.u:. 
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1:778: 37. Long term credit may be provided by co-operative banks in 
~ban area a~~inst jewellery fixed deposit receipts, promissory notes, 
Insurance POliCU~8, and unencumbered houses owned &oDd. possessed by 
GD8 man 1l!ldisputed. 

1779. 38. Individually the following industries are carried on on .. YerT 
email scale: - . 

Gardening. 
Dairy·fa"",ing. 
Cotton ginning. 
Hand spinning. 
Weaving. 
Poultry breeding. 
Rope making. 
Sheep breeding. 
Carpentry. 

The following can also be adopted advantageously:
Basket making. 
Lime manufacturing. 
Charcoaf manufacturing. 
Bir; making and bee rearing. • 

These are not suffering for want of funds but for want of organization. 
These can be financed adequately if organized on co-operative lines. 

2780. 39. Through co-operative organization only the .. can be encour
aged to achieve the desired result. 

11781. to. No suggestion can be made in ,this respect. Rope and 
biri making. carpentry, charcoal and lime manufacturing ean 
advantageously be resorted to in the dull season. Th..., can be financed 
through co-oper&tive societi.... If Government aid in the form of loan 
without interest in the earlier atogee is forthcoming, it will prove to 
be an ineenti"" to undertake such industries which will supplement 
income and will consequently lead to raising the standard of living. 

2782. On co-operative methods working capital can be secured for the 
enterprise with Government aid in the form of loan without interest 
in the beginning. This will establish financial machinery for the 
purpose. 

27R3. U. They do money-lending ",enerally. AI.o to ....,..ive deposits. 
but surplus money in rural area is not available for making deposita 
in village .oeietiea: hence very little is being done in receiving depOflita. 
In societies in urban area, deposita pour in to an appreciable extent. 

17M. U. Some co-operative banb have till> relations of deposito.. .. 
well &8 of borrower with the Imperial Bank. No relation at preaen$ 
exists with any joint stoek bank. 

2'183. Indigenous bankers have allowed cash credit to eo-operatige 
central hanka. 

1788. a. Defecta .... tJ>e follo'll'ins:-

(1) Lack of underatondinp: 01 the true principles of <01)peration 
and &lleir applicMion by members. 

Mr. Fa"'..A JloIuJmed. 



243 

(2) Inability of members, on ac~ount of illiteracy and lIackward
neBB of the people, to manage their Bocieties quite indo
pendently. of the help "f the staff. 

(3) Want of real desire and ambition on the part of members to 
raiee their BtatUB. 

(4) Want of honorary workerB. 
(~) High rate of interOBt. 
(8) Wa~t of rural leader .. 
(7) Selertion of members and panch. iB not properly made. 
(8) Advancement of loan without" due conoideration. 

(9) Pancl&allal,' eelfiahn8BB and Partiality in advaneing loan and 
recovering thoee. 

(10) Slackil8BB in internal Bupervision. • 
(11) MemberB, Buretiea, and panch. do not realize their responai-

bility. . 
(19) Committe .. do not take atrong action against defaulter .. 
(13) Want of full development of co-operative apirit in member&. 
(14) High indebtedn8BB of the people, inherited from tlfteir fore-

fathera. . 

(9) The.e delects can be remo>ed by (a) doubling the Government 
stall for propaganda, guidance and supervision: Note :-Stall is given 
here on the basi. of requiremente of advanced provinces where mem
ber., a factor for IUCce.. and failure, are far better educationl!o)ly~ 
intellectually, Bocially, economically and politically. 

(6) AU nation building dep .... tmenta should be thoroughly organized.. 
(r) Extravaga.nt locial customs should be checked by legislation. 

11787. ". No difficulty i. experienced in short and long term 10 .... by 
the ro-operative bank. 80 far; the movement haa succeeded in meeting 
the financial need of the agriculturiBts who are members (for pro
ducti,·e aud necessary purposes). 
lI788. U. No 8-'<tra capital iB required. 
11789. &8. No competition. 
1'r90. tT. Co-operative societi .. are already exempted from income-taL 
The income-tax payable on interest on Government securities should 
also he exempted. Inclusion of dehent"ures issued by any co-operative 
institution, (provincial, central or mortgage bank) in the list of 
truateee securities is advocated. 
mi .... No information regarding indebtedn_ is forthcoming. 

ll'lllll. F ollo ... ing rat... of into .. at are charged from the following:-

(a) Trader. 8 per cent. . 
(1)) Petty trader. 9 per cent. to III per cent. 
(c) Artisan, III per cent. to 18 per cent. 
(cI) Lt.hourera. 18 per ..,.,t. to 75 per cen~ 

(l)-The tr .. den are b .... ced by the indigenous I>anQra. joint atock 
banb and the Imperial Bank of Indi... . 

(ll) The petty "'aden b7 indisenoua ..... prof_ooal 1IIOIl87-I .... den 
(3) Arti&&na by money-Ienden and _PerMift mciet.iea. 
(4) Lahollrera by mone,:r-Ienden and ~ft mci ... 

Q2 
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'" '(5), Middle ci~ people, by b~nkera, Inoney-Iendera and CIHlperativa 
.oc~e~.!'l" .ExpanslOn of co-operative activities ia Bllggested for bankin. 
faclhtlea in urban are&. ' .... 

'279.'. 49. The following industriea exist in Beawar town exc:udin/l' 
textile Dlill. and {""tories. 

(1) .11 asida machine work. 
(2) Dyeing and printing. 
(3) Iron manufacturing work. 
(4) Snuff manufacture. 

, (5) Biri making. 
(6) Shoe-making. 
(7) Oil pressing. 
(8) Bangle making. 
(9) Goldsmith. 

(10) Carpentoy. 
(11)~Weaving .. 
(12) Tannery. 

£794. Existing organisationa do not fmance them adequately and sau-
facterily. Co-operative organisation is suggested. 

l!795. 50. To a limited extent. The movement is C&pable of meeting 
the financial needs of the claese.. The artisana and labourers arot 
financed by -the. co-operative societ.es in lhe town while traders and: 
petty traders are not financed by this movement' so far, to any appr .. 
elable extent. 

2796. 51. Co-operative movement should, be extended by orgaDlslDg 
credit, thrift, supply, industrialists' and artisans societies. 

2798. 52. (a) Export trade. (I) Foreign firm. playa great part in th .. 
financing of foreign t.ade of India from village to 11Ulndi through their 
.. gent. and guarantee brokers; bankers and money·lellders play le88 
part than foreign firres in this respect. 

(2) Foreign firms and bankers, joint stock banks finance foreig", 
t .... de of India from "".,wi te the exporting port. 

(b) (1) Import trade. Great part is played in financing of 
foreign import trade of India by foreign firms from the importing 
port to the distributing centres. 

(2) Import trade from the distributing centres te the consumers i. 
financed by joint steck banks, bankers, Indian firms and money-lenders. 
Foreign firms charge commission 88 well 88 interest. 'Commi88ion is 
charged generally on an average rate of commodity. Interest varies 
a.ccording to market lIuctnations. 

NOTE :-CommiSBion on woo, is charged at R •. 4~ per cent. Diffi
culties experienced are, (1) want of adequate capital te promote trade 
Ctr business, (2) contingency of more time, and eauaes more expenses. 
These can be removed by establishing a braoch of a bank which has 
uo got its branch at the exporting ports in India. 

2799. 53. I support the vi..w that sometime. the growe~ of the produce 
in India does not get the full value of his produce on a.ccoun~ of the 
""eculative buying and selling activities of firms and compaDlel whe> 

AIr. Fal_" j{ b"am£d. 
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ueaJ in the expor~ ~rade and ·by ~ control "Of prioea by th........ 
other bodie... On the contra.ry in c ..... of cotton busineaa the grower 
b ... been benefited by bigb prices a~ the time ofbarvesto during lad 
ten or twelve years, and the trader sustained 10..... Better return to 
the grower of produce in India can be insured by establishing bauka ia 
rentr'" places and to erect warebouses as in United States of America 
or on linAs of Egyptian scbeme. Growers should form co-operative 
locieti .. to export their prodl!.ce direct to foreign markets by elimina
ting unnecessary middle men. 
2800. U. Most!y mahajans practise indigenous banking and mone:r
lending. Be.ideo them .amindar. do very little bnsin... of money
lending. 
2501. 68. The following functions are played by the following in addi
tioll to banking and money-lending :-

V iUage f/IOt,-ey-'knder: 

1. BIIYs produce ." agriculturiats. 
lI. Supplies articles of requirements in the village. 
3. Be il land-preprietor by virtue of purch ..... and land-lord of the 

tonant cultivating his land. 
4. Carri ... on petty trade in the village_ 
Indill!1I0U, banker ira '0"''': 
1. Worke &I commi .. ion agent. 
t. Carri ... on trade. 
3. Be plunges into apeculative bu.ine .. r.ometim ... 

• 

2802. liT. Indigenous banker and m,mey-Iend .. r finance agriculture. in
duet.,· and trade to a 'J!l'Oat exllent, but Lbeir bumn_ of IinancinS 
agriculture and industry is declining l'Very year. Thry do no~ invest 
in industrial shares not do they keep depo&ta in industrial conceroL 
1IS03. II. Such organizations are unknown. Monied people do bankinS 
indiVIdually with tileir "WI' ,,",pita!. They receive deposits and in 
""". of emergency burrow loana too. 

(0) No IIxed amount is invosted. 
(b) Volume of bUlin_ is not restricted.. 
(c) Expense. are uncertain and dilferent. in dilft:rell~ _ 
(d) Some bank~ra of established credit and reputation have 

relation of creditor and debtor with joint stock banka. 
With,..the village moner-Iender thef. have relation of lender 
and receiver of depoe"" No faclliti ... are given to th_ 
indigenoua bankera by the Imperial Bank-

.... a. Pi ........ repJ.y "'-question No. 8. Th.!Mea eau be broutd>~ 
down by expansion 'f .,....,pe .. tiv.. orgaai""t;olll\ in tbe diaric\. Be
duotion of .,,"" ratao shall aff..,t standard of living and agricultural 
improYelllen\. • 

!:SOlI.. II. No prejudice uiate ~ the indi~OIII\ banker&. '!'b. 
eratem requires improvementa tn ..,......,t-k ... pmg. a.ebowlrdging Ie
eeipta, and charging of h .... vy intore"' and metbod of··calcn1atina tItat. 

1808. 15. Ban"_ ~, about '. per _". ..... annum _ the UI.oant 
illYeated. lIonf\.v·lendera aboIIi from • '" 16 per _" ... 8118_ 
li 011. baa failed ain.. 1-' 
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!80'1. 86. Th'ey have got capital to carry on business on limited .calor.; 
l'hey cannot meet all demands on account of inadequate capital. They 
DlaiT,t"in their credit, wifh great tact nnd secrecy "bout the amount 
'of capital at their disposal. 
21'08. 67. No' particular facility is available for internnl remittance ex
cept of (1) postal money order. (2) insured letter and (3) telegraphic 
money order. Supply bills facilitate remittance between provinces, or 
sums not less than R3. 10,000. 
2809. For internal remittances of sums up to Rs. 1,000, if this concea
sion is extended, it will do good to public and bankers. 

2810. 7t. They will resent. 

281i. 77. The establishing of a branch' of .. ba"k whose branche. or 
head office may be at exporting ports, will be very useful. It can 
inspire confidence, if a consulting board of tbe branch is appointed 
from out of tbe local bankers which will enable the banks to utilize th .. 
local knowledge and experience of the bankers on that board. Expan
sion Hf business'- will remOte competition. At present busineBB is 
suffering for want of bank. to finance. 

2fi12. 79. Cluly 4 or 5 retired military officer. of this Tehsil have got 
surplus amount over their necessary expenditure. That will not be 
more than few hundreds. 

2813. 80. There is a very negligible amount if any. 

2e14. 81. No information available. Tendency of hoarding is decreas
ing. No estimate can be made for this as no data is available. No 
enquiry has been made in this respect. 

2t!l5. 82. The following communities ntilize their monies m the follow-
ing way:- .... 

R?u1ftt and Jlel"at.-Drinking, purcha.se of wife, m084T. 

Jat.-Mosar, purchase of good bullocks and cart, ornaments and 
land. 

Gujur.-Jiuar, purchase of she-buffaloes and cows. 
Jlaltajqns.-Lending money on interest, erection of haveU,,,. 

marriages and ornaments. 

2816. 'Inlluence of the co·op~rativ~ societies lias been the promotion of 
thrift, which is evidenced frow the fact that tot.~l ",or:':ins capital of 
the movement which is over 40 lacs has been collected from the public 
as share capital and deposits. Owned capital of the m .. vement is about 
6 annss in .. rupee. In 1919-20 it work.d gt 12.1 annas per Iiead of 
population while m the Punjab it was 23 annas only. 'Ibi. is a. satis
factory feature. Insurance companies' business is also increaainS 
annually. 

tS1Y· !I3-.Very rew carry on business of money·lending >\lid that too on 
a limited scale. They follow in the foot-steps of village money-lend .... 
as regards terms. In prosperous years if there i. a 8urplu. with any 
zamindar he will first of all try to purchase land. 

2819. 95. Post ollie. savings hank should be op.ned in tbe villages of 
Rajiaw&B and Spndra in this tehsiJ. Joint stock bank'. branch mould 
be opened at Heawar. Co-operative mortgage banks and co-op.rati .... 
banks already exist in the place. they are .equired. 

AI,. Fa"'}, J/ollam&J. 
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Munw JAMIL AHMAD. IDlpec:tor. eo·operative Societie •• 
Na.irabacL 

28111. 1. It i. very difficult to •• timate the existing indebtednesa of the 
agncultural clasl as the agriculturists do not keep a record ol their 
a.ccounta on account of dearth of education and the money·lend"r. do 
not give an accurate account of ~em even on enquiry. 
2820. The attached pamphlet* "Agricultural conditionl and rural eco 
nomy in Ajmer.Merwara" by Munshi Balkishao Sahib will throw 
more light on this point. But from my personal experience made 
reoently I daresa:y that the number of indebtad agriculturists of 
Merwara ""ceed. that of A:jmere. It will not be out of place to men
tion here that the average totel indebtadness of each member of a 
co-operative _iety. com ... to Ra. DOO .and the same may be reckoned. 
for each agricultur .st. . 
1<>21. A. regards the purpose. for which the debt was L"Dntradicted it 
io needles. tc. rewrite them here as all tJiose Dlentioned ill the questioJl
lIair. from (a) to (n) oount for them. 
2S2lI. Among borrower. the number of peroon. owning les. than an 
economio holding exceed. that of owning more than an economic 
holdiog. 
2823. To .-emedy this evil of borrowing for w"",ieM and unproductive 
purpooeo and encouraging for productive purp,,- the followiog 
meaaur .. may help:-

1. Thorough preaching on wider scale of defpcta of one an. 
advantagoa of the other. 

2. Oo"ernment'o 8Uperviaio~ pn the accounta of all the money-
le-nding agenciee. 

3. Enfqroement of the Punjab llo .... y-1cndcr. Act . 
.. Control over rata of intarest. 
6. Exp&llsion of the co-operative movement to the ""tent of at 

least one oociety per village. 
The debt is due to Government, oo-operative oocietieo and moneJ
lenders u well as Jamit,Gar._ 
lIIllW. I-

.'gon';... Rat ... f iDle<eot Methods 01 oalculatiDg 
ohugod. iD-. 

00. __ 1 01 per _to Siaaple 0._ 
Co-ol"I""'n __ '* g ... I! P<' _.. I'imple i't'""'-. 
Moae-1·t •• dore IJ to 100 p-.~ ftot. Yt:arly CClllt"Ouod iatcren 

R~p"ymeot of debt i. olten ve1'7 hard. . It ia .. Idom dlat agricuIturiotl 
HP&y volunt.r.rilJ'. . 
166 t. There may be '"'1'7 ~.. instanoeo ol this type. 
9Si6. U. There are neither arbitration boards nor village pclll<4awa" 
in this diatri'" of Ajmer-Menrara. 
iSYi. 11. The preoent Iij ... ~m ol obtainiog finance i.:-

1. By ""ecutins 14ala, 
:l Ry ""~,,tins bond on judicial stamp, 
a. By mortpgib8 land or crop, 
.. By productnS ~ eureti ..... 

• No' poinood. 
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No.4 is prevalent only' in the case of short tem 10 ..... 

Ratio of finance in kind to cash i. 1: 4 
AI> regards the rate of interest reply to question No. 2 may kindl,. 

be perused. 

The rates of interest charged by the money·lenders are exorbitan. 
and in several CB8P..s rather dreadful. 
2828. Part played by each of the financing agencies is as !lnder:

IGovernment, 1 as. a. rupee. 
C<>-operative societies, 3 &8. a. rupee. 
Money-lenders, etc., 12 as. a rupee. 

5828. 13. The cultivators do not freely borrow lakavi under the agri
culturists' loans act SA they are under the impression that it is only 
obtained at the time of scarcity or f&mine. 
~'S30. 16. To calculate the estimate of capital required the average 
working capital of each member of a cG-operative society may be taken 
"0 the mean, i.e:, Ro. 150. Conoidering 14 la.co to be the total number 
of cultivators in this distric~ the amount 4f capital required comes to 
.one and a half crore. So far as co-operative societies are concemed 
tbere are ample fund. to provide. 
:2831. 17. The nlUllilll of marketing cenfres are:-

:Beawar. 
Bija.inagar. ' 
Kekri. 
HarwR.fa.. 
Ajmer. 
N a.sirabad. 
Kishangarh. 

2832. 19. Tho agriculturists store in the case of (a) in their be"," 
houses and sell in the market without corusidering the market rate. 
for want or fmancial arrangementa.. Only (~operative commission 
shops a.dvance loans upto 75 per cent. of th.. value of the prod..
deposited with them. 
2833. 23. Establishing c<>-operative commission shops :lOd adopting the 
Egyptian scheme can only give full fa.cilities for transporting tbe agri
culturista' produce at cheap cost and fetching full price for them. 
__ ii. There is no IUch auggeel.ion worth ma.king for iilcreasing the 
frequent use Df bills in rural areas. 
2835. 25. There appears to be a grnt demand for \onll: term credit in 
this district for the peasant" proprietors and large landholders at cbeap 
rates of intcrest, for improvement of wells, naJu, tanks and land, 
redemption of land and liquidatioo of old dehtL 
1836. lB. The aver"lle value of land per ""re in thi. diltrict i8:-

C/&aAi •.• • .. Ra B,
_ Abi ... Ra iOO, 
.:raJabi ..• . .. &. iOO, 
B,.,..,.. ... ... Ra 100. 

At.....1ai Jumil ..dlo"""'. 
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Under norm .. l conditions the r .. tio of the .. nnual 
.. vera!!" quality per &cre to ita market price is-

:yield of la.nd of 

CAM; K __ I 
BaIA 

Talabi KMriI 

• 

.Ra6t 
.Ra6t 
ODeorop 

• 

The fa.ctors a.lfeeting the value of the la.nd a.re:-
1. Kind"f soil, 
t. N ea.rn ... to to .... n or ma.rket, 
3. Are .. of lielda, 
4. Rise in the price of produoe, 
6. Competition a.nd question of claims, 
8. Ri.e in rente, 

1:2 
1.: I 

. I : 2 

I: 3 

1:11 
-I: 4 

7. Nature of the agriculturist owning the neighbouring fields, 

In case of (0) l .. nd auotioned ha.rdl)" _fetches the price over a.nd 
abo\"e the Government revenue iu arrears with no regard to ita re&SOD
&ble ooat. 

(b) In my knowledge there have beeD no aales under court decrees. 
(0) By priv .. te negotiations, v .. lu. fetched comes to the averBtl" 

m .. rket price. 

1837. 80. No debenture bond. a.re i8lued b:y the mortgage oo-opera.liive 
bank. in thi. di8trict a.nd hence nothing i8 to be noted. 

!S3I!. SI. There are alread:y three mortga.ge ba.nka a.nd 10 mortsll8" 
.oci .ti.. of the Co-operative D-",,>ent working in thia diatriet and 
hencI! no further comment ia nec........,.. 

,838. U. No, beside. lending the CCH>perative credit lOCieties eneourage 
a.avinga by way of compulsory abare. a.nd deposita, though optional, 
a.nd by giving more faciliti •• th,.., those to Dnn-membera by allowing 
higher rates of intereat. 

~. o. There are neither joint .~k banks nor indigenous ba.nka in 
tIli. di.tr.ct. As regard. relation betwNn the oo-operat.Jve banL:. and 
the Imperial Balik of Indi .. overdrafts to .. certain ""tent a.re allowed 
by the IlItter bank to the former a.gainat the oec:urit:y of Go ..... umelll 
paper. -
tB41. a. IAI .... 1fIU'd. the defeeta of the oo-operative aocietiea ill thia 
district, til .. following ca.n be quoted:-

L Defect.i.v8 and incomplete prelUlbing b:y the sta.lf in the start. 
.. Seleetion of diohoaeR bad and JUshlJ' indebted penoaa ... 

m_ben. 
a. La .. ish borrowlnp b:y the commi"-e membe ..... 
4. t'npullctuali'.\' ill ~ ...... 
L Wan' of experieneeci propepoda .... 
8. Illiteracy of the eul~ .... ton. 
t. Inadequate RaIl. 
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2842. 44. 1'0r sbort term loan. there il ample capital in co.operativ" 
tanks in the district but for long term 100.718 capital is really required 
at cbeaper rates and tbat can be pr~vided with the help of the Govern-
ment only. . 

2843. So far as the members of the co.operative societies are concerned, 
the movement has always tried to meet their tinancial needs from 
time to time~ 

2644. 45. The co-operative societies are a1ready'meeting all the tinanci .. 1 
needs of their members .. nd hen"e no extr.. capital is required for 
them. 

2645. 46. Tbere is n~ competition as there i. no joint stock bank, &lid 
Imperial Bank of Indi .. does not deal with agriculturists in this di.trict 
of Ajmer-Meiwa ..... 

2846. 47. Tbe following concessions, if granted, would stimulate the 
growth of the movement of co-operation:-

1. Cost of audit should be borne by the Government. 
2. Exemption from stamp-duty .. nd court-fee. 
3. Government securities belonging to tbe co-oper .. tive societie. 

should be exempted from income· tax. 
4. Hypothecation of the members be .. ffooted on the spot by the 

Registrar Or =y other touring officer. 

20117. 50. In this district, co-operative societies are not ye!> started 
RUlong sm .. 11 traders. As regurds the industrialists, the number of 
membe .. ship may be taken as one thousand il1all who are adv .. nced 
" ... h t·o meet tl.teir demands. 

21;4&. 51. In order to meet the opeei .. 1 need of the' urban' areaS the 
co-operative societies of the following types should be started:-

1. Credit societies of daiiy wage earners. 
2. Credit ,societies oil monthly sal .. ry earners. 
3. Credit societies of labour cl .... people. 
4. Milk or dairy societies. 
5. House-building societies. 
6. Thri ft societies. 
7. Better living societies. 
8. Mutu.a.l death benetit fund societies. 
9. Mutual marriage fund societies. 

10. Supply societies. 

28-19. 77. As the existing co-operativ~ banks afiord all Aort. of f&cHities 
in tbe buaine.s of banking to their member. in .poeml and to non· 
members in general there appears DO necessity of e.tabliahinll other 
banks.' . 

2850. 95. Co-operative aocieties can be started in all the village. of this 
district leaving thol:l~ where there are Buch societies already; a list* 
sbowing tl.e names of such societies is att&Ched . 

• ~ut printed. 
Jl unski Jam it Ahmwl. 
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Mr. RIZAQ RAM, IDapector, c-per.ti .. Societ .. , Tod,lll'h. 

A.-AoRICULTURAL IND_IIBS8. 

IlSlil. 1. There are about !ll,ooo persona belollging to the agricultural 
.,1888 in the Todgarh Tehail, District Ajmer-Merwara. MOBIl of them are 
Rawat., J{er. and a limited number of othel' castes such as Regar, 
lIa/a; .V~ra~. Ka.loal. The agriculturists are heavily indebted anel 
their debl> amounts to Ra. 30,16,640 &B detailed below:-

(n) (i) Debt with laad u _arit,.1n theform 01 mortgogo 
(Ii) Ull80cured deb' 

(6) (i) T0""" UDder Aot Xll 
., •• Xt)t 

Ro. 
20,00.000 
10,00,000 

9.708 " 
8.932 

1IS551. The unsecured debt include" the co-operative societies' debt 
amounting to nO. 1,00,000 (one lac) and in all it eome& to R .. 48 per 
head in round ligures. Mortgage and takat-; debts are baeed on the 
reveuue recordL . 

(e) Some amount of debt IS incurred againat ..... to auch ... hou ..... 
ploughs and other agricultural implements, crops and produce wbich 
cannot be ascertained. Debt on ornaments is estimated. at about 
ns. 1~,ooo. 

It i. not p08llible to ..-rtain the details but the unsecured debt 
above lUentioned \\'88 partly incurred for marriages and mosar, and 
partly for the purp~ m~ntioned from (tt) to (k). Nb debt ia incurred 
'KQiust (I), (m) and (n). 
28M. Th., ",ojorit,. of borrower •• ,msi.t of the 'persons owning I ... than 
the a,·.rage holding. There i. none wbo bold. above 100 acres of land 
among the l.torro,,"~n~ 'fbe Ra tIXIh spend & lot of mODey on marriages, 
mOlar and drinking. Tb_ are the ani,. wasteful purpoaea. A oom
mUDal aud lOOi~1 ",hAc. i. established in the Tehsil anJ! measU1'88 are 
being taken to reduce the ex pen_ on these acconnts. 
l!!lM. To~neourat!. the agrianlturi.l. to borrow money for productive 
purpoesl Iuch &8 lelected seed, manure, improved implements, some 
d~mon.traLioD and model fa...... may be establiahed. . 

Thi. debt i. largely due to the p..,!e&sional money-lenders, ...... the 
",altaja,u,. .. 
t'lM. L The prof_ioDai money-lenders charge in~at at _ ~ 
from \i per .,..nt. to U per cent. TIl. ratea of interest eharged by the 
Government on lolo.-i loana and by the CCH>perative eocietiea are 6l per 
.... nt. and \2 per cent. ·res!>£clivel,.. The Maltaja"i of this pi""" a' the 
lime of advancin. _,. cal""late inte1'8Bt by the nn~rmen"o....r 
met.hoda:-

(0) In ........ of .ub pa:rm~nt they deduct -/1/- per rupee on the 
date of ad\"&".iog the lcih interest being eharged on the fun aJIIOIIDt. 
The iutt'rn.~ i .... kulalt'd after a JMr 01' eo or within three years and 
""Ian ..... tr ... ·k. Con'pound interest is &lao eh.arged. 

(II) 10 •• of ad ............ made in kind, they.~ 2& per <ent. to IiO 
per <ent. lnl.enst on the grain .dvRD~ which 18 Iocaily blown aa 
IHtJi. 

(-) A ..... "" ..... tho m.I~1 of ... J..ulal.il\lt inlflM hy the co-operati~ 
_i~li .... no ClOIDpound iute,,", is chal-aod- No campound io_ is 
eIIa.tted 00 ,..laft loana a1 ..... 
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2856. The r6payment- is enforced by the mahajan. by receiving mon.r. 
iu cash, in kind, by purch ... ing cattl. and by taking land on mortgage. 
The last step is taken when the amount is not paid, •.•. , a decree from 
the civil court. h ... t-o be got. A. regards Qovernment takavi loans 
it i. recovered as arrear. of land revenue under the Land Revenue 
Regulations. A. regard. co-operative loan., aU disputes regarding 
recoveries of debt are referred to the Registrar, Co-operative Societies, 
Ajmer-Merwara, for decision. He either decide. the ca.e himself or 
appoints an arbitraror. The deci.ion of the Registrar or the arbitraror 
is final, and has the force of a civil court decree which can be execut-ed 
in the civil, court-s like ordinary decrees p .... ed by civil courts. 

B.-FINANOB FOR AGRICULTURAL PRonuarrON. 

lI857. 12., The boMa. (money-lenders) prGvide agriculturist. (sman ""Iti
varor.) with the expenses for buUocks and seed generaUy and mainte
nance at the time of scarcity Gr failure of monsoon. There Me only 
small cultivarors and the rates of int-erest charged are tho same ... men
tioned in que.tion No.2. Such loans are ordinarily taken for six 
months .0 far as seed is concerned. Others according to their agree
,ments, say, one or two years. The .ecurity offered by them is the 
produce of the !add, cattle, ere. ( 
2858. 'rhe rates of interest are exorhitant in most of the c...... There 
are different rates of lOterest for cash advances and loans in kind. The 
agriculturi.ts are financed by the Government, the co·operative credit 
societies and professional money-lenders. . 
2809. 111. Tlie capital lequired for the 'Varioud purposes mention.d in 
Qu .. tion No. 12 amounw ro Ro. 20,000. Thi. estimaw i. based on the 
e>:p.rience of the last famme and information tak.n from the c0-
operatIve societie.. The capital is adequate. 

D.-LONG PERIOD LOANS. 

2860. 25. Thel''' i, a good demand' fOI' long term loans for redemption 
of land hy agricultural cia •••• mentioned in Qu •• tion. Nos. 1 anr) 12. 
2861. 28. The value of the land per acre i. l1a under:-

Rs. 
Cllah. (I) 760 .veras-. .. (II) - 600 .. 
Tala'" 600 .. 
A'" 200 .. 
Bcwani 80 .. 

The ratio betw,:"n !-he annual yield of land of average quali~y per acre 
as compared WIth IW marke~ value undsr normal conditions i. 1 ro a. 

(a) No land h .... ever been auctioned for non-payment of revenue by 
Government. . 

(b) No land was sold by court decree. I , 
[Information in (/J) and (b) i. bued on the revenue r_rd.] 
(c) Land ia purchased by privat-e negotiation. 

The cauae of difference cannot be distinguished .... th .... e were DO 
c:aseo under (/J) and (b). 

Jir. O':a'l r./J".. 
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F.-RtrllAL (J().Of'IDI\no~. 

!I8jI2. n.TJ>e~e, "re oo-oper&tive .. edit 80cietiel in the Todg .... h 'f.haU. 
These societies advance mOD8Y to the -agri.lturiat& for productive pur
poses and redemption of land anll they are not merely lending money. 
tI'hey ·do not do any rural ba.nking busineBf& 38 there is no scope for 
rural deposits in the rural area.. . 
1863. ft. The co-oper&tive ba.nk. finance the rurAl primMY societies and 
receive deposits from the local or outside arJ''' and so far thsb&nk 
which i. recently 88tBbliahed in the Todgarh Teheil b&a DO bu.in .... COn-
nection with the Imperi"l Bank. ' 
2864. 41. Gener..ny there a.ppeara no defect iL the working of the co
oper&tive societies. 
. 2!186.44.. There t. no difficulty. The co-operative movement has proved 
useful to meet the demands of the agriculturists who are the mem!>!>rs 
of the co-opera.tive societies. 
2866. 45. There is neloellity ,o{e,tra 'c.o>pitl/.,! of about Rs_ 15,000 for 
financing the rnr&l co-oper&tive movement' especi&l!y the mortgage 
ballL. " ',', ". • - ,,' .- -' , 
lI867 .•• There is no 'bank otltet-",iJj,j"&'operative bank and there-
·fOre lIo oOOlpatition. ' . 
1863. '1. For th£ pr_tthe con~ons&1re&dy granted by the Gov
ernDl.ntto tlie co-op~~ .. ti"e...wenieDt -are ""ough hilt, th .. \lO~ 
in the 'Ih&p8of refunds of money oJJder commission abould be made 
perm&nent.. Moreover the lilb-treaauties may be empowered to iBBUlO 
treaaury orders on 8adar trea.suries aEl the sada', treasuries do on Bub
tre&IUries in C&Be of receipts of money from the co-operative b&oka. 

G.-NON-AGRlCULTURAL CBIIlliT AND INDlIIITIIDliBSS. 

286!l: 60. No Buch industrialist or trader ev.r demanded money from 
,-banlr for trac18 or, indutry. 

,28'10. 61. The Todgarh Tehsil consist. of ruraJ villages and th'lle is no """'. . 
Rai Sahib' Pandit TRILOKI HATIi SHARMA, B.A., LL.B., Sub-

Registrar of AaIUr.-. Huirabad. 
2871. 2, 1, 8, 9, a, 25, 26 and 29.-Wh .. tever little agricultur .. lla.nd is 
situ&ted in N&Birabad belongs to the Cantontnent Authority. Hence 
no advance is made on agricultural land here. These questions t:.here
~or6 do not ooncem thia Cantonment. 
2812.(8. Th. rAte. 01 interest with security of house property or mov
ahl., property is 12 to 18 per cent. per annum andwithout .. ecurity 
it is 18 to 37~ per. cent. per annum generally. The soney-Ienders in 
Nasirabad. are gimer&lly mt.IIoaiOAl.B and the co-operAtive Iiociety. 'Aa 
1'egards extent of indebtedness of 'particular classes I' am not in a posi-
110D to" fUJ'Dish the required information. " 
2873. 80. 'rhe loan is granted by indigenous bankers 01' money-lenders 
either on the soourity of house_ property or movable property or on 
execution of khalas or bonds. The ra.te 0,' interest in -the former case 
·is hom J2 to 18 per cent. per- annum a.nd in_ the latter ca.se it is 18 to 
37! per cent_ per &nnUm generally_ 1'he,&mount repaid by the bor
rowers in instalments or in a. lump Rum is credited and ,the interest is" 
charged on the balance_ Compound interest is, eharg.,d on the balan ... 
nfter one year. 

c. 
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IIS74. 62. The r .. te of interest, on deposit. i. generally 4i to 6 per eenl 
per annum. In the busy sea.aon the ratt:1:i of interest &r8 increase( 
gener .. lly to 7! ver cent. pel annum. The .a"u.],a'" rate of interest i 
7, to 12 per cent. per annum with or without security. 
~7a. 63. The rates of interest wbict. the agricultural community hr., 
to pay i. 12 to 37, per cent. per annum generally. The interest 'is no 

·ch .. rged 'in kind in N asirabad. The rates of interest can be broughl 
down if the Government arrange to provide suffici.nt fund. for loan, 
.Dn liberal terms .. nd keep adequate .stablishment. The reduction 01 
rate of interest will confer benefit on the agricultural c1Mse. in evor, 
way. 
~876. 65. The average n.t r.turn to the molloy-l.nder. on their .",pita. 
is It; pe·,' rent per annum by way of interest. No money-lender seems 
to have failed .in~ 1920 but the money-l.nding business is not increas
ing .. 

The Sub-Regiatrar, Todgarh., 
(Replia .. selected qullliolll) 

2877. 2. The professional money-lender. charge interest at rate. varying 
from 12 to 24 per cent. '.rhe rate of inter.st cbarg.d by the Government 
-on 'takavi loan a.nd by the .... op.r .. tive societies are at 81 and 9 per cent. 
'respectively. The mahaiam. of thi. place at tbe time df advancing 
'money, calculate interest ,by the uudermentioned metbods:-
... '(a) In case of cash payment. tbey deduct 1 anna per rupee on tho 
date of advancing tbe loon which is not taken into aceount in tbe inte
rest, and the interest is cbarged on the full amount. The interest is 
calcUlated after ,. year or so or within 3 years and b"lance struck. 
Compound interest is also charged: " 

(b) In case of adva.nce made in kind they charge 25 per cent. to 50 
per cent. interest of tbe grain advanced wbich i. locally known as badi .. 

The tJayment is eJlforced by mahajana by receiving money in cash, in 
kind, by purchasing cattle and by J!tortgaging lands. The last step 
when the &mount is flot 'Paid, is to get a decree from the civil court. 
7he Government talcavi loan is recovered as arrears of land revenue 
under tbe Land Revenue Regulations. As regards co-operative loana 
all disputes regarding rerovcriefi of debt are referred to the Registra.r, 
Co-operative Societies, Ajmcr-Merwara for decision. He either decides 
the case himself or appoints an arbitrator. The decision of the Re
gistra.r or arbitrator is final and equal to & civil court decree and can 
be executed through the civil court. 
2878. 11. The bo"ra. (money-lenders) provide agriculturists with u
pense. Jor bullocks and seed. generally and maintenance at the t~ 
of .carcity or failure of monsoon. There are only .mall cultivator. and 
tho rat •• of interest charged .are the same as mentioned in question , 
above. Sucb loan. are ordinarily taken for six months so far ... oed 
is concerned and for others according to their agreement say ODe or 
two year.. The security offered by them i. the produce of tq., land and 
cattle, ete. Tbe rate. of interests are exorbitant in moat of the c ...... 
Ther. are different rates of interest for cash advance. and loan in "ind. 
2879 . .s. The profe •• ional money-lender. ,advance money to tbe meni." 
and charge inter •• t at the rate of 1st to U per cent., but they advance 

,loan to tbeir own community from 8 per cent. to 9 per cent. BeaU, 
.peaking the interest i. charged according to the &tetu. of penoD" 
There is no bank for the non-agricultural claaL 

TAe Sub-II'gillrar, TodgarA. 
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·Mr. lAGAT NANDAN, Jadge, Small Caale Coart, Ajliaer. 

(Replica 10 .... clad q ... lio .... ) 

26&0. 1. The agricultural cla.ses are under heavy debts to the money· 
leuders. The money·lender. try to extract all theil' earnings and ha.rass 
thcm. The rate of interest charged varies from 18 per cent. to 76 p~r 
ceot. per annwn and in certain .,...es more. 'Whenever lolloll is advanced 
in kind such .as grain, cotton .... d., ete., bad. (interest on loan. 
advnnced in kind) is chal'ged frow 5 leerl to 12[ seera per maund per 
crop. Thia variation in ratel depend. on the kind of .ecurity the 
debtor can furnioh, on their lolveney and also on the Iympathetic. o.r 
W1.ympathetio nature of the creditors. 
2&11. I. Th. moot limple and prevalent method of calculating interest i. 
what is "rtlperly known ... katwa •• mit. '!ldem. Under this system 
interest on debit and oredit items i8 cal~uiated and the difference 
between the two i. olaimed by the creditor.. . 

Money· lenders employ' every pOI.ible means fair or foUl to recover 
the debts.' Before the crop. are reaped, money·lenders get them .. an15-
ferred in part or full oatillaction of their debts. When the crops are 
eut, they go to the neld. of their debtor. and tak. a major. portion 
of the produce towa.rdl their debts. The J:&tes at which grain. kapplU. 
ete., are purchased by them are much belOlv the marke~ rate. If they 
do not hope to get anything from the dehtor., they can get balancea 
atruck in their favour ao a. to .ave limitation. Recently then has 
bven a tendency to' pUI'Cha.e cattle and land in payment of debt. In 
eaae debto,·s are not willing to satisfy their demand.. they set the 
machinery of law in motioll and seek attachment and arrest before 
judgment. 
. The most popular .... ay to enforce ~payment is the execution of 

dec,..,e P888ed in a cOUlt 01 law. . 
26&2. 11. For expense. during oulth'ation and other apew,,1 needs. the 
agriculturist. a.ro left at the mercy of their money·lenders, though 
the t('uden('v to bnving recourse t.o the ("o-operathe societies i.s growing 
gradually. The IloI!riculturist must work i.n order to live and cannot 
long afford ttl hold out against their bollra. (money.lenders) who are 
8"n .. "lIy in a better position toonlo .... their Bide of tho bargain. 
The •• diBlld,',mlages are greater in the lower grades of farmers. 
1883. A. to ~ap'tal .. nd permanent improvements, Government granl. 
loan. on iuatnlment system known .. "'kavi for wens, etc. Thia being 
mnat che .. p in compariaon and con\'8nient in payment, they most gladly 
make use of it. 

For rate. of interest, plt'aae see answer to question No. B-
Loana are generally taken for 1 to 3 years but in most cases they 

are not paid in time and balances including interest and principal are 
.truck by the d.btors from time to time. Standing crops, ornamonto 
and catt.le are hypothecated and I .... ds are mortgaged in lIOIJIe cuea. 
Oen~r"ll:r loana are adv""coed on the basio of bonel. -or k"",," executed 
by dl'bton. 

Ra\ea of interest ..... no doubt NtOrbitant. 

A. atated in connection with queation No.2, rates of interest charged 
101' caah advancee and 1_ ill kind ..... different. 

Sw/1I1'd ........ -Agricultural indebtedness in India is mostly due to u.e 
iUiwacy of &«riculWriate. Steps' should be takllll ~ impan at 1 ... 



, 80 mucli. education to them as ill nece ..... y to msintain and UIIdenrtand 
accounts. To minimise the chances of fraud on the part of mone7-
lenders, all transsctionB whether of loans or payments or of any other 
nature exceeding Rs. 20 in value must be reduced to writing and 
verified before a revenue officer not bl!low the raDk of Naib-Tehaildar, 
Munsiff, Registrar; Judge. or Bome other respon8ible ollicer of Govern
ment. Such a change in law will, at first sight, appMr to be trouble· 
sume a8 people wm have to come to the headquarter8 of one of theBe 
officer., but that inconvemence wiII ba nothing in compariBOB to the 
,"arious advantages. . 

.A m.."imum rate of interest which the Marts can allow, Bhould be 
prescribed. Under the preeent law, tbe courto are hound te allow 

. ~terest at contract rate, however high or usurious it may be. 
2884. In order to release poor farmel'll from the blood Bucking DIODey

'lenders, agricul~ral banks should be established all over the country 
'advance to cheap credit on the Becarity of crops and serve as an inter
medial'Jl between sellers 'anti . \>uY"ftI. . The first job of these ba.nka 

. should be to help the farmers to clear off their debts with the mone7-
-tenders, to spread new and improved methods, of cultivation amoDg 
the illiterate farmers. /' 
2885. U. As regards the extent of indebtednese, I can't give any'correct 
infOrD1Btion. 

The ... te of interest in vogn.. in 1Jrban communitiel varies m.m 
Re. 0-7-9 to Re. 1-4-0 per cent. per mensem. In Ajmer-Merw ... a, 
Boawar is a great commercial centre. For ordinary trad~ people 
there do Dot generally require much mODey, but most of the traden 
,indulge in sp~culatioD. When they suffer heavy losses. the,. stand in 
Deed of borrowing money. They contract loans on the eeeurity of 
ornaments and house property. At present there ill no bank for traders 
at Beawar and people generally borrow money from ""'"ltar.. They 
also send to and receive mOlley from Bombay and other places. I 
thin~ B ... war ""0 well accommodate a branch of BOme bank. 

BANKERS. 

The AgeDt, ~mpuial Baak of ~i., Ajmer. 
2886. 2. Interest rates usually charged by the ..arious classes of creditors 
\'uy from 15 per rent. to 37i per cent., and in ("t"rta.in ra!e8 it ex("eeda 
7(; per cent. Compound interest is ch"rg~d. Uash is calculat.ed 
yearly, and in kind half·yearly. Int.rest oharged in lind exceeds 70 
per cent. Repayment of loans is enforcE'd by mutua) oompromiae as 
far as possible and the practice is tq take possession of cattle, land, 
grain, etc., failing this, and as a last resource, enforc~ment of pay
ment is .ough~ through the civil courts. 

2857. 7. It i. not the custom in this district to extract personal servi"" 
or &Dy other form of labour, in lien of mtere.t on loans from the 
borrowers. 
21l88. 10_. Agriculturists being mainly. iIIiteo-ate usually pay ';hatever 
the creditors clalDl as prmclpal and IDterest. In view of this and to 
safeguard the Rl{J'iculturists' intert"s!, aCl'onots of the creditor; should 
be audited and published, and neces ... ry legislal.iOll to this affeQ passed 
by Government. 
2f!89. n. There arc ol. vill .. ge arbitration boards or village panchol/ot, 
in this district 

Ti,e Ag<nt, imp.rial Rani; 01 India, .dimu. 



1890. 11. Tbe preoent IOdrC08 of the agriculturist to obtain finance is .. 
fo11ow8:-

. (I) Co-operative aocietie,,; 
(!) Money.lender, and .a1w~ar'. 
(3) Government hlkat!i ioaIl •• 

2891. 1'1. The fol1owin~ .. re the. principal nllLrketing centrel for the 
\ ... riou8 crops 01 the dlstrict:-

Ajm.r, Beawar, Kiahangarb. Nasirabad, Sarwad, Kem, 
Bijenagar, &nd Pis&n1J&lL 

289i1. 1I.Cropl are uaually marketed by the agricuH.ura.! cia .. th ...... 
.. Iv ....... 1 ... the money·lender stipulate. that the ·produce il to 'be 
auld to, or through him. 

(JoII"".-PurcbBHd by commiuion agents and cotton merchants ..me 
export to Bombay. where advances are obtained a.gainBt the ...... 
through a.l.ll'. Part i. purch .... d by the mill owners at Be&war. for 
local oonlwnptinn.. . . 

IV oo/,-Thia i. exported to Liverpool for sale. Advance8 agai .... 
""".ignment. are made by certain Bombay rompanies who export to> 
Liverpool, through their bankero. 

G ........ -Thi. is nlUally purch .... d by local trad.... Uaual1y no 
b .... kera.ge is charged, bnt wben borrowe .. have to leU to· or throop 
the money·l~nd,,", tben an additIonal charge of about II anDal per 
cent. il made for brokerage, (Jommiuioa . age.nta' charge. are .. 
""der :-

R ..... p. 
Commi"aion , 012 II per _to 
For 0Mb payDl<'Il' 0 , • .. 
(h .... ,. .' 8 ! 0 n 

I I • 
/HMJnolaJ •. ,_.-Cooli .. are paid iu kind which worb out a& 

abont • &nO" per .... " 

1893. 18. (0) ProdUOl i. atored by agricnltoriate in their h_ or oa 
land adioinina. 

(b) Produce takea to the Markel i. uaua1ly aold oft at once. Y ... 
hom the lmpviai Bank. 01 India th.n.Ullb a ,"vumj-iou a.geD' ....-
No .....uI ..... ..,..,,,,,,. . 

lIBW. II. Tea days' oredit is ....... ny· allowed in the loal .....a.. 
The ....... p~rath-.. eredit shop at Boa.ar acIvaMM 'Ill per .... " of 

the value of the produ... . 

lIR9lI. lIL Raih.",v ftfti pta are endoued OTel' to the .....,..;..;_ _ .. 
who advan_ .""ioel them" per _'- to 80 p.- ..... " .. d adj..-. 
is made after we in Bomba, ow elaewh ..... 

~ I&. The reduction 01 &tam!' duty "" ___ bin would pI'ObaIoIJ 
lDOI'eaM the .... of tho eluo of pap.-. 

• 
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289'7. 38. The fonowing are the BlDaIl subsidiary indu8tries allied te 
agriculture existing in the district:-

Rope.making, hand spinning, tanDing of hid8l\, hand ginning. 

lk'98. 40. The following are the enterprises which may give employment 
to the farmer during seasons in which he cannot make fulI use of hi. 
tim'; on his fa.rm: - . 
, ' 

Tree-planting'in rainy season, poultry breeding, rope making, 
hand·spinning by women, basket. making, bee-rearing. 

~. 5l1. E"'1JtJrt trad •. -P~oduce in brought to the market by the mdti· 
va~ hilll8etf. &r by the !!loney·lender, in which case the BUlalI banker 
OJ:: money-lender usually a.dvances mOl!E"Y all such produce. It ie then 
usuany pUrt'hased by local merchants or "omm:ssion agents, and sub
sequently exported. U""ncf, "undO., documentary lumdiB, or demand 
~mufiB can be discounted at the Imperial Bank of India at reasonable 
~s. 

. Import trade.-Documentary AUllldil or clean demand Aundil are 
purchased by the Imperial Bank of India and sent to t1ie placeo of 
import for realization. At receiving centres, faciliti .. for discount
ing usance bills. advancing of money agains$ produce and granting 
of clean cash credits are afforded to merchants. The merchants selI the 
goods to the consumer· either in cash or OD credit. 

3000. 55. The communities. which pra,·tis. indigenous banking and 
.money-lending in this district are:- . 

Agarwal, Oswal, Saravgi and Mesri. 

3001. Ii6- The kind.. of business transacted by such indigenous bankere 
and mor.ey·le1)ders are as folIoWa:-

Sale and pDrchase of demand and uasnce bill .. 
Receiving deposits (fixed and current). 
Advancing money on personal security. 
Advancing money on ornaments. 
Advancing money on produce (to very BlDall extent). 
Advancing money on wool (against railway receipts). 
Advancing money on bullion. 
Purchase. of bullion for customers. 
AdVAncing money on mortgage of property (landed). 

'Thin cl8S8 of banking business in usnall,. combined with other bnsi· 
ness, such as commisaion on sales and purch~ cotton, 'Wool, grain, 
ete. 

The major portion of the busin... is commiasion agency and as,. 
~ut 20 per ""nt. being allotted to the banking side of the busineaa. 

3C0!. 57. The indigenous bankers or money·lenders in this distrk-t assist 
.¥.. financing agricultural trn.de and industry in the fonawing manner:-

.. Purchase of demand and WI&Jlce Iwtul;.. 
Advancil!g mORe,. On perlODa) ~rity. 

' .. Adtlaneing atoney on omamenta. 
Gran$ing find loan .. 

T~ Agffll, Imperial BanI: o/lndi4, Ajmer. 



'Advallcing money on c"o1oo ""ata. 
Advancing money on mortgage of landed property. 

Illvestment ill indu.trial ahareB, or keeping bank' deposita with 
industrial concerns, is not done to any appreci,able e><teni; bere. 

3003. 59. BUll king by the big .hroff. and indigenous bankers i. re
g"rded"s ... iue b ... ines. ..nd no separate cupital i. 8et aside ror tbis 
purpose. __ 

It i. not pop.i"le to judge the volume of the busin ... carried On by 
them. 

Maximum omount of expenditure that a money-lender will require, 
to carryon banking businese, would be a~out Re. 2,000 a year_ 

3004. The relations between the money-lender or banker, the town 
banker and hig ."roff_ in citi .. and between indigenous bankers and 
other banks in the country, are reported to be satisfactory. 

80M. Imperial Bank of India give. every possible .. sistance SO tbe 
indig~nous banker nob &I diaoounting of usanos and demand lwnd .. , 
granting of ca.b rredit. for 8eaoo",,1 periods, free e"chan.~ea oI coin 
into not .. and vU. versa, lI"ed loan.. and advanOSB on Uovernment 
aecuritiell. 

3008. 69. Th. following a.·~ the varioua forma of "undi, and other credit 
instrumont. used by the indigenous banker.' and money.lenders:-

Demand and ul8noo Iwndi. 

Adv" .. "" 0& promiesory note. 

Casb .rodits (aimple kAa ... .). 

Fix.d IORII8 (agai"sb simple' stamped chit.). 

eund., ..... URed It' a pater ""tenti a8 compared to the use fff rupeea 
and note&. ' ,. 

a.107. 60. Th. indigenous bank.r. method ot granting loans are u 
under:- -

Fixed IOBns (interest recovered in advance). 
Opening r.aah credita on personal IOCOrity (intel'llllt i. ca1eulated 

on daily balancos). 

Advanring agn' ""! ' •• "· ... nal ornamenta (aimple lAaea) inte ..... ' 
calculated y",.rly. . 

On mortgage of prol).r~ (regular dOGWllata being eucated nd 
regiat.ered). 

3008. 81. The indigeno ... I'ankera provide thpmselvea with funda from 
\he following sourcea:-

D"awing on their Bombay .,.,.. or IIrm wbere sooda are uauallT" 
... nt for &&1.. • 

Obtaining _modatioD through the Imperial Bank or other 
banb. 

Big .Ar .. l_ and ... ~ .... iIlliOD ageata uauall,. draw funda apma 
(IOOda lent ...... _I. under ........... system at the pi..,.' 
of lmporl. 

all 
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3009. 82. Rates of inter.st on deposit"~ received .vary from 4 to 6 pel"' 
cent. &8 under:-

On current accounts, maximum rate of interest allowed 3 ptr 
cent. 

On fixed deposits from 4 to Q per cent. 

SOW. In the <otton season the rate remains practically ,trady at "bo,,~ 
6 per cant. 1'he .ahukad, rate of interest is 6 pe" cent. maximum. 
3011. M, Ther. appear. no prejudice in this district against 11.. indigen. 
ous bankers. 
3012. 85. As no capital is set apart for ballkin~ business nn estimate.. 

_ "'" to the net retum on the capit.aI, after .. 1I~wIDg for legal expenses, 
etc .• cannot be ascertained. Thel'e appeart-o to, have been no failure, 
since 1920. . 

:!IlIa. The bllsiness of the indigenous bankers i. reported to he decHning. 

3014. 67. The following are t.he facilities "vailablt to tht public, in· 
cllldiQ!! ir,digenous bankeF. and mwpy-Iendera for internal remit
t/Ulcea.:'-

Humdi •. 
SimI,le chit •. 

Dra.wing cheques on their current accounts. 

Remittance by supply bills. 

Remittance in currency notes in halve •. 

Bank Drafts a~d Telegraphic Tranal.,.., 
3015. The issue of "supply bills on the t,p.lls"riea and branche. of tIi ... 
Imperial Bank of India at schedule rates have facilitated the queatiC>D 
of remittance to a great extent. It i. still the practice of the indigen
QUa banker. either to remit amounts in large currency note. in halv ... 
by post or sending by their own employee. . 

3016. 89. On enquiry I understand that the"e i. no large a_unt oC 
money in the district in the hands of the indigenous banker., wbich 
doe. not find ~mployment throu~oll~ the year. 

3017. 70. The selling and purchasing rates of hundu are:
Duriog seaBC'D :-From Its. 91J-12-0 to par, 

Off season: -From par to R.. IOfJ .. ~·6 .... 

3018. Imperilil nnnk of India's r.t .. s beinl!; very fine, bazaar rates are 
reduced accordingly. Before tbe opening of a branch of the Imperial 
Bank of India here. rates were sometimes quoted at 8 to 10 annas di ... 
count B,nd p'eJL~um in the bazaar. 

3010. 80. Tt is not pospible to arrive at an estimate of the actual CBpitat 
... vinga of the agriculturists in this district. 

3020. 81. '!'he habits of the people of India i. to iO\'cst in gold and 
silvp.r by making gold and silver ornaments. About) crore. worth of 
bullion i. reported to have been imported since 1913 into this Di.tri~ 

The tendeDcy of boarding is decr .... ing in the district. but it i. D~ 
posaible to arrive at an estimate of such hoarded wealth. 

'!'> .4gmt, Tmp"'wl Banlt QI India •• 4imrr. • 
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~I. ft. The use of chl."1ues in tftf' di!ltriet IS grad'lany iJ.t.Tf'aslw:-S: 

The abolition of stamp duty on 'Cheques bas increased the use of 
·cheques to a certain extent, esp",,!al1y by fum. and educated cl ....... 

'302lI. iii. The '·aDking and investment babit of India is of very slow 
·growth which i. due to the foilowWg reason.:-

(I) Lack of b&llking knowledge. 

(2) Hoa rdiog babits. 

(3) Fan.,. for oroaments. 

(t) Social custoJDL 

(5) Want of oonIIdence: 

(8) Want of eurplus fonda. 

(7) Deeire to. keep mOD~y ready at call. 

!IOU The locoor:tg"ment 01 OO-ODP.I"ative banks and societies in IID&II 
"iIIages, Poet Otlioe Savings Banh at.taluqa., etc., with the advantages 

• of ioveatm.ot. etc., witb tbem widely advertised in the local vernacular 
h~· bao~ b'll •• ,plaining Ihe b.~r.fit., pm, .. lIure, etc., will be useful 

It app".n tbat the public i. provided witb full facilities for in_ 
moot of their funds (savings). 

:;uu. 80. Sale .... d purchase of .""urities on behalf of cOn.tituents i. 
hing carried on by the Imperial Bank of Iodia aD nominal rates. 

lIfIiI&. K. The POlt Offi~, DUmet Ceotral Co-operativ. Bank, th" inm
Itroous hAnkers and the Imperial Baok of India are, I conaider. quite 
",d"'ll1ate for this di.trict. ~ 

OOlfMERClAL BODIES. 

lb. P. D. BRA'RCVA. F.S.S. (LoMoal. Caaenl Maaaau. Ge.ra.l 
A_nan Sochty. Lt .... Ajm" ... 

11(0)01. 8l. The .,...",1" of India and specially !.he womell of India .... 
-.tomed to ........ IIQId and oil,"r omamentl. The 1_ edueaU!d cl_ 
are part;""l.rly fond of orn ....... ts and will in_ moat of their eurplua 
i_ ill purc:huiag !jOId .nd" silver. With the spread of ed.~_ 
toIIio "'00"""7 ",,,ards boarding ia clrcreaaiDlJ, but '"fY olo.ly. 

3027. The Marwa d ....... m"mty io opeci..tly prone to b~rding.· They 
are • """lthy clIMB of people and IIl."y of them act ... ,11"8" hawro 
lending monoy to needy vill"lt"n.' Io.ilth rates of i .. teresL The fun ... 
';000 of the oo-o.-ative lOCietis aft! not properl, appreci.U!d by the 
altrieulturists who do lIot ullderstand the t.dtniealities ill the rul .. of 
suc\l _i.ties and prefer to borrow from lbnraria .t ... do ~ 
rata of intuo.'8t. The 010 ... edu-.:l d_ do UIIII hallb and iD811 ...... 
_pani ...... modium for eultivating tba habit of thrif&. 
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3lJ-2!l! 83. Most of the [armers live f,·om h,,"d to mouth and .. arcely havlt 
any surplus income to lend to fellow agriculturists. 

3(129. 84. The effect of the "bolit;';n of the .tamp duty on chequeo bas 
been beneficial, but .he cheque b"bit-i. of a slow growth. Cheques al" • 
. used by the more educated and wealthy people only. One great bind
erance to tho USe of <:beques on a largm· scalfl is tbe fact tbat tbe 
Imperial Bank or India. which has an f'lxt.rnsh"e branch organiaation 
dot's not allow ar.y interest on CUI'rent a,"counts. Another caU8e is the 
refusal of good many banks to allo" its ("on!.ltituell ts to draw "Order" 
.cheques .. If theso grievances can bE" removeu, and if further, the use 
of verna~ltlal' sCr!rlts in banking is made common, -it will go a long way 
towards popllla~·if.jng the cheque habit. ~ 

303(). 85. As st"t.<I above we do support the view that banking and in· 
vestment babit in Jndi" is of very siDw growLI.. This is to b. attributrd 
to tbe poverty and want of sufficient education among tbe agriculturists 
and the middle ct&sses, 

3031. The.' institutions in existence for enf'Ol1TRging'sl'1vingA and invest.. 
ment habits are balJkg, life 'assurance companies, provident societies, 00-
opeloative SI)(~j~tje8 and Postal Sayings BanLs. The existing facilitiel!' 
can be extrnde.J in the smaller JJter:or places. 

3032. 86. Postal Cash CertifICates are popular. The present illterest 
.ate. of cash certificates are not properly graduated, they may be 
revised. 

3033. Yes, Post Office Savings Banks afford all pos.ible facilities to the 
public. Tbe middle cia •••• of population re.ort to su.ch forms of in
vestments. 

3C34. 88. We think that the- number of persons unwilling to earn interest 
OJ: deposits will be too .ma.1l to WArrant any scbeme for rendering sucb 
intere.t available for the economic development of the country. 

af.35. 89. The competilion of Government with banking institutions by 
their attractive rates on Postal Cash Certificate. and Treasury Billa, 
especially tbe latter, haa been harmful, in tbe first place to their own 
credit. It seems tbat the Government i. borrowing without due discre
tion, and as a result Government securities are depreciating heavily_ 
This is a serious Joss to institutions which invest in Government 8CClIri· 
: i.es on a large scale such as banks and insurance companies. Moreovel' 
it is au unuecessary bnrdp.D to tbe tax: payf"r. . 

3{OO. 90. The Imperial Bank of Jndia and other banks undertake tbe 
purchase and sale of Government' Securities for their t"ODBtituente aD ., 
eommi .. ioD varying from ltb to ltb per cent. Tbe Post Office allo .... 
its savjng bank drpositors to invest ill Government securities without 
cbarging any commission. This i8 not-a form of inv •• tment wbirb will 
appeal to the village agriculturists, and so no more facilitiea need be 
·gIan~d. 

3037. 91. Pnrcb".e lind sale of .ecurlti~. otber tban Gove.nm."t seenri
tif"f' -;" t!!lrff",.h,~pr! by banks and hrokers on pavrn)ont of a email eOlIl-
nrission or brokerag~. . 

3038. 91. Propaganda by Government in regard to Government I.ana 
for capital expenditure will be froitful in the town8 only. 

Mr. P. D • .RAargra. 
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OTHERS. 

Mr. PROBHU DAYAL, Adv_'e, Ajmet. 

3039. 1. This can be &8Cfl\·t.ined through the agency of' the patwari of' 
the ,,'nag", nnd the Tch.iIdnr ~r r,lh<1' le".nue dli .... ,· should .ubs&
quen!:y verily from tbe book .. of the ("'editors or it may be ascertaineol. 
next year along v,-ith the \'i1ll1g, c ... nsus ft-rm each village. 

(a) to (n). I cannot reply. Borrowing for' wasteful and unpro>
duotive purpose can only be restricted by educating the villagers. 

3040. I. The rate prevalent is from 3~ to 1 per cent. A deduction of 
one anna per rupee is alllO made sometime. from money paid by the 
lender. The most objeotionable rate is 26 per cent. for 8 months 011 
grain lent and reoovered at each harvest with the grain lent. 

30t!. 8. Tenant. in many provine .... cannot "roduoe more or cultivate 
their land in a more efficient or better manner because there i. no law 
here by which the,! can acquire occupancy rights as in other .provinces. 
Here a tenant 0 100 year. is alllO a teDBllHt-wili. Br legislation 
oooupanoy right>; should bo created both in /,;haJ.a and iali'",rGrt 
estate •. 
11042. 10. All money-lenders should be made In keep thei,' ca.h hooks 
and "hala. in p'·...,ribed forms and all monetary transaction. botween 
a villager and money.lender should be compulsorily verified and attcate" 
by the potwar; kDd the , .. mbania,·. 
3043. 13. Nn. n"cau.e it i. &Bid that hr. haa got to >pcnd about I~ 
pel' cent. of the aruollnt in hi. attempt to liarrow. 
304 .. 14., Ther. i. co-opcration bet ..... n the varion •. C(H)perative credit 
lOCi.ti~. I.ut the lnaiwioH money· lenders are against tho eo-operative 
credit looietiu. 
8O-1li. 11. ·rb. \ ilIftgp mnney·lender charges he,.vy rale nf iolrrest and 
Il"nerally h. take. the whole produce of tho agriculturists at the 
harvest and they are left at the mercy of the money· ... nder tbroughou," 
tho ysa.. Dllring famin~ 'and failure of mon"""n the money·lender 
....... to lupply grain altogether. At l ..... t half the produce should be 
made unattachable and tho creditor should be prohib.ted from reoov_ 
iDg more than balf the produce in lieu of hi. d.bt. 
',146. ill. II ur redempt.ion of mor4l..ged iaud. aud for oinking of wells 
and ","kinJil ..w;,.. Thore i. '''' cl ... ili""tion of land·holders in the 
di.troct Alld thoro are no big 1&I.d·holders. 
8041. II. T.."Rl1ta .. anoot receiv.. I""n. for improving their holdin~ 
"-uso they are all tenantHtt-wilJ And always at the mercy of the ... ", •• ula,.. Landlorda CIIn also obtain long term loan on very tm
favourable "rrua "-uso owing to Land Alj,'nation Act the eeourity ia 
precarious. 
:IOt8. IT. H .... "nnot f.....,Jy borro\\' bee"n.., the C'oUeetor is the tiDal 
authority for (ltranting loans ""d he dependo On the .. pon of his BIll>
ordinate nlIioiai. and th_ in th.ir turn depend on their whordina .... 
In my opinion the Collector should make dired enquiey and make the 
payment in his p""""".... . 
3049 .•• The Ajmer Land Alienation A.. ia the lolt«! impedimenL' 
Yeo, it ........ tea .... advo .... elleet o1t th.ir eapacity to 'bonow. But the 
Aot prevonta the lands from puoing into the h""d. of tho non_iCltll
turiata. In my opinion unrestJ"ict.ed trenafen should be allo .... i. 
favollr of profeasional agrieulturista. 
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3050. 31. 'l'he;v P .. .., nODe, No mortg"ge bank. can prosper in "iew of 
the fact that land cannot be sold in eXllCuti"n at decrees and also in 
view "f the fdct that under the present system a mortgag~e ran not enjoy 
the land for .more than 20 years and after th"t period he must relin
quish the land free of all mortgage lien. The Collector h"s "Iso been 
given arbitrary powers under the Land Alienation Act to the detriment 
of the mortgagee. 
8051 .. 44:. 'fhe working of· the co-opt'rative movement J'eq'uires stricter 
supervision on the various subordinate officials and the utter illiteracy 
()f the eultiva.tors should be removed. Compulsory primary e.dueation 
at least should be given and education cess should be imposed and re
covered from each village. 8/ULmlat fund is generally mismanaged. 
3052 .• 6. None. 

·3093. 47. All co-operative societies sho;'ld be granted exemption from 
.income-tax and free remittance through Government Treasuries. 
:3054. 48. In urban areas people pay interest from' 7!; pel' cent. to 12 
.per cent. per annum.. Christians and Eurasians and people of mixed 
,·breed employed in Railway workshop and who bave got no property 
though drawing sufficient aalary pay very high rates of interest becau •• 

. their expenses are not withib. their means although for them there is 
.. Railway Co-operati,," Bank whence they can obtain money at very 
ebeap rates of interest. 
B05b. 50. So far as I know the co-operative bank has not commenced 
$> finance traders in our province. Their security is precarious 88 there 
.·e not many industries in -our district. 
31·~6. 61. Co-operative banks should; tn my opinion, extricate the' agri
Imlturists from the clutches of the village bania and they should try to 
-establish some industries in the villages and in each village co-operative 
:banks should oppn school. to impn.rt primary eduea.tion. Ample Oovern· 
ment aid ea.n al,o be easily obtained for such purposea. The village 
bank should be relieved of the greater portion of the charges exacted 
by the Regi.!rar, Co-operative Banks, and the Government; should be 
made to bear it at least for 20 years. 
3057. 53. All the produc. should be purchased and stor.d by the c0-

operative bank of the village and it should be sold at the market rate 
in the beginning of January and May each harve.t directly through. 
eommissioa agents. A portion of the grain to supply the need of the 
producers for feeding and seed should alway. be kept in .took and 
.supplied at the market rate to the village .. and the members. 
:30oS. 67. The rillug. money.lender takes away all the produce of the 
·debtors and supplies grain and BOrne money as he considers proper for 
'food and seed, but in famine and scarcity times the bania hold. h.ia 
hands back and the poor villager has to earn hi. livelihood by manual 
il>bour. 

Rai Sahib IDJAJ SINGH of Maud .. 

:IDn1l. 1. An estimate, of the existing indebted" ••• of tb. agricultural 
olasses of the Masud .. Estate, can be made which amounta to soma . 
Rs. 2,50,000-

(II) As no llwrrgage of land ia allowed in the utimral·i areas, DO 
debt can be had with land as security. 

Hai Sahiil Bija; Sing/._ 
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(b) No debt of the kind. 
(r) Debt i. incurred against the expectation of crops and their· 

produce only. 
(a) to (.1:). O;'.e.·ally these ~r. the items lor which .a. cultiVlltor 

incura debt, however no separation can be ma.de regarding the debt 
under the special purpoBO mentioned. 

(I) to ,en). Very little is incurred as .debt under these heads. 
3060. The Majority of the borrowers i. of person. owning an economic 
holding and even lesa tbau that. There are no peraons holding l~d 
over 100 acre •. 
.30111. The only measur., for limiting borrowing for wasteful and unpro
ductive pm·po., .. ; i. to make an inquiry from the village people abou' 
the financial <""oditioo of the borrower and the UBO fo ... which he wanta 
to borww. The majority of the peorle. is of olow and slothful natu...e; 
they CR,·e very little for producing more than what i. necessary for 
th.ir l'8<Juiratl1enu, therefore, eneouraging borrowing for produetive 
pu."...... becomt's practioally out of 'Iu •• tion. Education only ca.n 
impr"", them in thi. ....spoct. ' 
'306lI. The debt io largely due to the professionn! money·wnden and tlle 
....... per.ti .. aocietiea. 

• 3063. I. fhe rote. of intp-rell e1ulI"ged by the ,'ariO"8 cia ...... of crediton 
ranI!'" from 9 per cent to 94 p.r cent per annum. Interest io calculated 
by the ordinary method of compound intereat. Wh ..... the penono de 
noll voluntarily pay their du .... the Hovernment conrts are the onl, 
mo"". for euforcing repayment of debt. 
lI064 .•. 10 .,d;mf"fJr; are .... the tenants a .... 'tenants-at-wi1\' and the, 
caD neither ..,11 nor morto;age their lando and the .... by the Agriculturists 
.are n.ver replac<'d by big aaounda .. or money-lend .... 
!1066. I. fn tll~ wlj"' .... ri &reM. the land.d property never p_ into 
lib. IlallcU of !.h .. creditore. 

3006. .. Tbi. procoa i. neYlll' p08lible in the eatat.e of eD idi .. mrs ..... 
3067. 7. Tn ..... are a few money·lender. in the Maouda Pargana wbo 
do oxart penwnal .. ..vi_ i .. lieu of interest on loans advanced to the 
.ultivato.... c 

.aooa ... 'ril. pro, i.ion of tht Usurioua Loane Ad ia no, in practice in 
*h. Muuda Estate. 
30811. 11. There are no village pan<l'G""I. for Rttling !.he moneta17 
d.aputes beh ..... n the creditor and the debtor in the Masuda Eaa~ 

B.-Fnu_~\Z I'OR ACRI('l'Ln~UL prRPOSl:8. 

:IO'iU. 1l. 'fb. " ......... 1 8~ ... t.,m. by ,,·bieb Ihe agricullurist. ,>f Ih .. Ma,uda 
Ketal. obtain IInanee, is:-

(u) From the ,·illage money-lender and tb ....... perath-. ooci.ti .... 
(I.) .......... the village mone,..lollder or tbe-"""perative aoeieti';" In 

c ....... wi .. ,,,· th. money-lenders are not willing to advance the amOllD5 
required, the agrieulturiBl.a got I ...... from abe Eotate. 

(.) Either f ...... the _87'I ... der 1M" the ...... perati .. ~esiea. 

Tb. mRjurity of the ~u1ti ... tors of the Masuda Eotata belong to 
the dll03 of &Inall ..wttvatore. n .... , is no ..wtivalor who owno 
.aboY\' Il'() ..., ..... of land nor ia &here a large land-holder. • 
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No -spooia.i distinction can be made 88 regards the proportion of i~ 
under the. heads, seed, plough, etc. . 
3~71. A. regards the rates of inl ercst charged and the nature of security 
given and accept..d for (0), (b) and (c), they are dealt with in reply 
to QueEtlin N •. 2 above. 

The fate£! 01 intt'rest, 18 pel' cent. to 2·' prJ' t;(.Dt. chal'ged in several 
cases, ar" no doubt exorbita.nt. 
30i2. The ,.a·t •• of interest charged on cash advances and loans in kind 
are dillerent. III the Masuda E.tate, the professional money-lenders an~ 
the co-operative societies are the only agencies from whom the cultl· 
vator. get the loan. 
3073. 13. The 'Agriculturist. Loans Act' does not apply to the culti. 
yators of the utim1-arj estate. 
3074. 16. A capital of nearlv Rs. 2,00,000 i. rrquired at present for the
various pnrposes mentionad in Question No. 12. 

The estimate is formad on a due consideration of (1) the &mounll 
a.llowed b~' tIle co-operative societies, (2) a similar amount allowed by 
the professional money-lenders and (3) the amount allowed by the 
Masuda Estate. 
3075. The capital available at l'res~nt for the pu,.p""e is OI·arly adequate. 

C.·--FL"iA~'CE FOR It.on:1~ETI~~C. 

3076. 17-24.. There is no regular system of marketing. the varioua eropl 
sown in the Masuda Estate, exceptina: cotton, the crops sown are 
nearly aufficient for the consumption of the people. 

As regards cotton, it is" generally taken to Bombay, through the
agencies of the village money-lenders t>ia Beawar and Bijainagar 
gmning and pressing factorie., 

D.-LoNG PBRIOD LOANS FOB AQR)CULTUBB. 

3077. lI5--,W As the tenante of the .. timrari estates are tenanta-at-wilt 
there is no specia.i scope for them to get long period 10&Da. 

E.-INDUSTRIES SUBSIDIARY TO "OBlctrL'l'URB. 

3078. 38-40. There are no small subsidiary industries, aHed or supple
ment to agriculture, existing in the Maauda Eatate. According j;o the 
old established Custom, the village workmen, potte .. , carpenters 
cobblers, etc., supply the wanta of the village people. ' 

Jr.-RUIUL C<H>PBIlATIOIII. 

3079. 41. The cc>-operative credit societies in the M ..... da Eatste lend 
money and receive deposits. 
3080. a. The bu.iness of the co-operativ. societies with the agricultura.i 
cJaase8 in the Masuda Estate i8 mostly limited to money-lending Duly; 
any other movement of the e(H)p~rative nature is entirely wanting. 
E,en the money-lending business i8 not quite satisfactory. The poor 
cultivators do not get seed and other necessaries of agriculture in time 
for want of proper attention on the part of the officers conoorned who 
are in direet touch with (bem. 
3081. Refl'ular illl;pections, closer 4ssoeiation and peonona] inquiriea on 
the ~rt of 1 he hud. of the dep'lrtm .. "t C'lD p" .. ibly 11'0 a long way in 
remoVlng the defeets. The co-operative movement i. the heR poMibl. 
one of the kind. People shonld be regularly instructed to avail them. 
selves of it. 

Rat S.2AiIJ Bijai SingA. 
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Seth BHANWARLAL. Maim of the firm of It B. Seth..Champalal 
. Rtoml_up. Kekri (Ajmer). -

3OIl2_ 68. (a) A,-erage of capital i. generally below one lakh. 
(u) Expllnbion of busin ... in surrounding villages, Bombay an~ 

Karachi. 
(e) Their exp.n .... on husin ... 1 anna 6 pies per rupee. 
(d) The terms of village .allld,a,·, with the eity ",,",kar.' are ge .... 

erally faic, the village ... /lIlA:ar. have no connection with the banks. 
(e) They do no~ doal with Imperial Bank or any bank except w~~ 

8Omo co-operativ. credit societies from which they borrow sums to faelit, 
tate their trade. 
3OIl3. 69. Village ",!r-,.kaTe aod mahaja,.. dealing "in hundi,'with Bom
bay. Karachi and Agr& do not deal, in other docum~nts; they prefer 
rupp. •• to ootes. They d.a1from Octob.r to June in baed-supplying, 
produce-oelling and purchlUling. A specim.n of " .. lid;' is as below:-

(Sd.) Agent '1f the owne', 

3064. Sidh Siri (village ) subhasthan Bhai Shiri R. B. S. 
Champalal IInm Sarul' Jog Iikhi Kekri so R. B. S. Champalal Ram
la.up ki jnwahir banchauasi apraneh lund; ok tumhare upar karl 
)'upaya hill, ankeft rupsya 80, nime rnpaya. paehaso duna pura athe 
ruha. Miti pahunehe turat shah jog rupaya bundiehalan ka 
dijyo lambat mit.i. 

Sd. Cashier. 

Nobody depOlits IDoney with the ",lIuka .... 
3O'I!I. eo. fn an.we.· to this question I know the followiog points:- . 

(1) 8a1tuka,-. in their mutual transactions lend aod borrow 
money at ann .. 8 per oeot. per month. 

(1I) City "'hd ..... .. h8J1 they leod t.o villages, lend on the security 
of th.ir property. moveable and iounoveable. 

(3) V ilIaga mOlley·lenders lend money to agrioulturists at vary
illl! ... teII from Re. 1/- to Ra. i/- per ... nt. per mensem. 
when thoy deal in cash. 

(4) When village money·lenders supply seed or manure they 
... Ule term .• with agriaulturi.ts to r.turn produce in &am" 
weigh'; thoy generally do not hypothecate their properti .. 
or take any kiud of bond duly ...,giatered. but write & kind 
of promi ... in the ba4 •• U4I<J which i. signed on an anna 
stamp by the debtor • 

. 3OIl6. 11. VmaKe ... tAdar if he requi .... money has to hypothecats hi. 
IDOvt"shle or immo,",·ftble property. or he ofkn jOinB the c:o-operatiTe 
~I'f'dit _i.ty if th ..... is oue in the village; the eity .. ala; ..... a100 do the 
........ tho"," h Ih.y are no* 1I .... rally found in the list of the IOCI.ti .... 
Th. way of eotiDlAtin( their prop<'rly which the! h.vpoth.eate ia 'l'neral-
Iy II of the muney U ... want to borrow .,"1 whi.h is .. tim.ted on the 
pl'evaiJlD8 .at;e in the ....... k .. l. 

1087. U. On lb. depoaita "hieh the ""'dar • .-ive, they krant 8 aDnu 
per """t. per month.. interest, whieh ia.", ehangeable owing 
to lluetuatiot.. in &be market; villAIN _y-lenden ~ mterea. 
a' 8 ann.. per .... " per month from other "iIlage mooey-Ienden 
withoo, takin,. any l8Curity OJ> to Ra. 1.009 only. 



~!lI!8. 63. The rate of interest which' the agriculturista have to pay to 
.a/,uku,., is from Re. 1/- to Rs. 2f- percent. per month; this can be 
reduced only when the money-lenders .... e convinced of the safe .. nd 
punctual return of their amount. Th"y runy be benefited financially 

'by decreasin~ .. the r .. te of interest, bllt nntil extravagant .xp.nditur~ 
i. checked ther will derive no benefit. For the improvement of hi' 
agricultural laud he ,,«uires preaching. . 

::1089. M and 65. I am not fully aw .. re of the scope of these question •. 
3090, 66. The ... /,u/r(U'. fulfil the cash requirement. of tbe market gen
~aJly .• 
3<)~1. 67. Cash requu·ement. are f .. !filled in rll.~ of good credit without 

.any E~ellrity, and in other cases their properties are taken inta 
mort!(ag>·. 
300!!, 68. There is nf. praetice 0" procedure such us that referred to 
in this question. 

'3092(a). 69. There is no such surplus capital with the village .ahu1rar, 
'which m .. y be lying idle all round. 
3093. '10. In the busy season a decrease of 8 annas and in slack seasonl 
a.n increase of 4 aonas is effected. 
. 'MIere are no dealings with the Imperial Bank a. yet ne.ther doe. any 
lIecessity for thia seema to arise. 
~. 71. Sahulrar. are nol; acquainted with the law, they engage legal 
practitioners in their cases. 
'3095. 12. This .tafion is far from the raHway station; there cannot be 
.any real ga.in until procedure with tbe Imperial Bank ;. adopted &I 
in Beaw ... and Ajmer • 

. 3096. '1J. I cannot suggest any reMon for thi., 
31.197. 7 •• If such schemes are framed which #0 not bring AUY ruin on 
the villa'.!e stll/Ul:urs the city .u/usl:ar8 will not object to it. 

:3099. 78. Tbe.... i. no aeoessity to form any scheme for this. 
:alOO. n. Yea, any -of the h:mk8 mentioned therein ;t organiAed here 
-can fulfil thf~i,. requirements. This is inimrari area and land can. 
not be h~"othe~Kt.d U a bank can be fonned wbieh will not 
'J't'qui,.., immoveablp prop<'rty tn he mortgaged, it will be B boon to 
-the agriculturists. 
3101. 78. The question i. out of my ecope. 
::1102. 79. Their miacelJaneoua income is very ....an, moot of them ran
not save any D!oney. some of fbM11 "j,o do not deposit anywhere 
from fear of forfeiture bot hury in, the ground of their own bou .... 

'3103. SO. Th. ratio of sa .. ing on their ... pital i. very ... &11. 

"3;]04. IL Some ornamf"nts ale worn h ... re according to the practice of 
the t'OUntry. . 

Yes., IIlAny neoplp. realizp. the- nooesaity of Baving. I canno," estimate 
_the &mOWlti 01 savings in the circle. 

:::100. 82. Literate persons geDerally deposit their savings in the poA 
offices. or ba~J..., or insure thr.ir lives while i1litf"rate penona do lIot. 
tlep .... "t ""ywhere hnt bury them. 

-"nffi (0). IIJ. '\!lricultnri.t. belp their fellow agriculturists in &d"aneins 
loans without an" _iDe tel'Dlll, bDt they generally bury their ..... 
iDgs and use them for eeremoni .. , etc.. 

8,1/, RItaRwa,k,l. 
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MEHTA INDAR CHAND of Barwar •• 

(Free traDaiatioD from Hiadi.) 
311J6. 1. These ran be a.certained from the (.ffice of' the Regi.tr .... iR
the Teh.n. . . 

A gl"at p.Jl·tion of the loan is ~vanced by co-oper.atiY~ BOC!,·ties~ 
Sn.hu~·fl-I·1f ulso advance loans to zQ.mtndarB snd some tIme zamintlMI
"I.., lend to ether. in t!-"cit community. 
311)7. I. The interest charged varie. from 6 to 18 per cent. per' annum 
aceo1'llinM to circumataDt"CI. 
"IO~. I. Th. sy.tem in general does not need much improvement .. How· 
."er SII;:!I !uei lities In realisatioR of loal'" may be afforded to the 
money·lendrrs in rUl'al areas al are enjoyed by co opel'ativf. locieti. .. 
allli .. ·urt· fee. 6hould .be reduoeol to 7l per cent. 
3109 .•• No. 
3110. Ii. No. 
3111. e. No. 
3WI. T. No. 
3113. 10. No. 
allc- U. No. 
31 In. U. The cultivator. in thil country take "'"vi loanl and a1o .. 
burt"w f.~.1U co-uperative bankl and indigenoul money·lendera. In 
tin'.1 of need tbey borrow money f,·)m whatever louree they can ge' 
ea.ny. • 
3116. 17. Th ..... are market I at Boawar. Ajmer. Bijain"lSar, Kekri and 
N aoirabad. There W&I one at H ...... ar. allO but a r.llway lin. baa 
linee been laid from Marwar to Kawati and a miR baving beeo iD.tall" 
in KiobaoJ!arh, it b&l hMII eloaN!. 
3117. 18. The commi.sion vari.,. from .... I!! to Re. 1 and the brokerage· 
from 0'. I to .1: R per cent.. 
3118. IS. The produce i. IOld to the mmey-Iender and allO taken to. 
the market. 

3119. U. No. 

SIlO .... l'nder the exi.tlDlI law a cultivator can obtain loan 00 til • 
• "".,riLy of h). Innd for al long II I'"riod .. !II ye ..... and thi. 'Y"te .. 
il aati.factory. 

3121. 19. The land eauno~ be mortg"ll'!d or ... Id unI... aanolioo of til. 
Collector is obtained. 

31:)1t Is. The rate of intere.t. vari ... from , to Ii per eenS per meo ..... 
The .... i. hnrdly any nt'<'e.sity of redudnJ! the ratel because the iDteres$ 
,,!;argN! in other provin_ luch .. A-. Madraa, etc.. is eYen high_ 
thIn tIIi •. 

3123. ... There i8 no prejudice again_' the illdigenoul banker&. Th .... 
buainE'l!& is lloinJ( ('Ill smoothly_ .. • 

Slit. iii. After m .... ing allowance for 1p«&1 erpen_ and 1_ til. 
Indigenous bankers and DIODe,.·lendera malr.. profit from 1 to , per .. to 
and anm.-timl" in~"r J088PIl, too, through mutual IeWemen' or on. 
.....-oun' of the d .. bto ... hlvinS beeomr inllo>l ..... t. The lneol ..... "Y Ad 
i. IOmetinlM availed of ObI,. to .... pe payment. 
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31~5. 69. "',,pular", money does not remain idle .. Ou the other hand 
there are. agriculturists who after advancing loans, bnve .urplu" 
mo~ney. 

'3126. '/3. If the facilities, provided by the G'1vernment -for the eo
operative societies in collecting loans, are afiorded to tile indigenoul 
bankers ... d money-lenders there can be some impwvc-ment in the 
:system. 
"3127_ 79. Many agricultorista have surplus income, which they advance 
.. n iuterest but do not like to invest it in the banks. . 
312'1. 82. The sgri(-ulturists &dvance loans to others of their community. 
The interest charged varies from I to Ii per cent. per menaem. 
3129. 85. The Postal C .... h Certificates can be made popular only if the 
rate of interest is increased. -
3130. tI8. S"",h people may be indn...,d to inrest money in miD, and 
factories. 

JIrltlt! I rular CIKuul. 
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:REPLIES TO '.tHE SPECIAL QUESTIONNAffiE FOR CENTRA~ 
CO·OPERATIVE BANKS. 

L. CHUN I LAL GUPTA, HODOru, Seeretar,', Ajmer Central 
Co-operative Bank Limited, Ajmer. 

3131 1 and 2. In this diatrict,- lonno to agricultural societies are 
adv';"'ced by central banks on the reoommendations of the Govern
ment Inspectors within the maximum cl'edit limit fixed for each 
.lOOiety every year by the Registrar. 

Also leclovtrieR are mad~ from the societies by the Inspectol' and 
hia st"ff. 

K iI" for rtpaymente at each crop are prepared by the GoVal'n· 
ment Inspector and his staff without regard to the promi ... made by 
the societies to the central banks in their loan applications and a 
Itatement of sucb kill. of the affiliated societies and the Central Bank 
i. Bent by the Regiltrar to the central banks for information at each 
harvest. 

Thus the powel' of advancing loans to the societies, fixing their 
kilt., and making reoo ... ri .. Ii .. in the hands .f the·Ragistrar and 
hia ataft. The Bank merely pia" the part of a oaahier. Not only 
thi .. but tho hank haa alao no information or. knowledge of the pur
poee for. which loana are advan~. 

The "0'1"il'od information may there.l"re he had. ""Om the Regi ... 
trar'. Oftioo. " 
313~ S. Th. '"llowing are the fil!llrea 01 demand. and recoveries of 
the IOci.t.i.. for the iaafl live crop.:-

Demon". P.ecovery. 

RI. R .. 
Bal>i. 1.121 70,7211 158,757 

lCMriJ. 1917 .. . . S6.~S 61.497 

Rolli, J~'~S 87.52. 64,007 

IrMriJ. I PH 111.4119 83._ 

B""., I P29 38.407 23,IM 

3133. t. "'he rtatem.-at showing the r~quire! information is attach
ed herewit.li. 

3134. II. y .... the foilowiDtr aodet.ies .... re liquidated:-

1. Ajmer Co-operative Credit ~ety known aa Urban Bank. 

II. Pirmitha Co-operative Cftdit Society, Unltd. 

3. Lungia MiaaioD Co-operative Credit Society. Unltd. 

4. Topdara Co-operUive Credit Society, Unltd. 

Ii. Bara Topel_ra Co-opern\ive Credit Society. Unltd. 

3131i. .. No. he position baa never been emhanaaeed aa it haa go& 
ample funda at ita diopoeal. About lIS per oen~ of $he amount due 
to the Oentral Bank h,. all kinds of eocieti.. is due from non.i
eultural oooiMi ... 



3136. 7. 1. Paid up ohare ('apit.1 
2. Fixed Depotits 
3. Other. borrowiog' 
4. Reserve Fllnci •• 
6. Other Fund. 
6. UDdistrihuted profits 
7. Miscellaneous .. 
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- RI. 
1.00,000 
9,10,109 
1,87,046 
1,20.6t3 

87,142 
122 

11,977 

313i. 8. (a) 1. An amount of Rs. 15,013 was lying in current account 
<>1 thc primary societies on 30th June 11)29. There are no Sa..mgs 
Bank De)losits. 

.. An amount of Rs. 73.14~ W88 iying in fixed deposit account oD. 
~ .. 30th June 1929 of the following non-agdcultural societies in thi. 
bank. All the fixed deposits are for 1 year:-

1. Kayaetba Co.operative Credit ~ociety •• 
2. B., B. " 0. I. R". J ndian Associ.tioD 
3. Cbriatmae ADnual ("e·eperamvo Credit fO('liet.y 
.40 lDdi ... PYeobyt.". ChUl't'h i ~operati .. Pod""" ._ 
D. Ajmer CO· operative Tbriflr .... d SaviDl Society 
6. Ajmer (o-operative Staff 1'hrilt ~ociety •• 
7. Rajputsna I'eorot .. i.t ('ooOperative Thrift aDd 

:Saviog Society. MOUDt AI'u •• 
... Muslim t,,·operative Thril./!ooiot" . 
I. Ajmer Merwara Vem8l'ulur Tearhera a..operative 

'1 brilt Society •• 
10. Octroi Employees Co-operative Thrif&. Society 

T?t,aJ 

RI. 
5,689 

~ 

24,485 
2,1(18 
6,776 

18,724 
2,262 

)U,4<l0I 

'-937 

",0:29 
680 

73,103 

• (b) I. An amount of R •. 92,464. was lying on the 30th June 1929 i,* 
current fund accounts. .. , 

An "mount of Rs. 8,01,869 was lying in fixed deposit from indio 
vidual. on 30th June 1929. Almost aU the fixed depOllita are for on. 
year. 

Share·bolders are aUowed interest on Fixed DepOllio. at a r .... 
half per. cent. high.r than non-sharebolders. 
3138. 9. (Jut of the· amount of n. 1,87,045 of tbe other borrowings 
an amount of Rs. 1<0,637 is in ·Provident -Fund Deposit. Accounta (t ..... 
accumulat~e accounts). Rs. 70,813 are in Curren' Accounts, 
Rs. 1~,~81 are in Currellt Deposita whicb are refundable in lump 
sums and Rs. ~1'8. are in Home Saving Safe accounts. 
10. (i) For normal requirements a cash credit of Rs. 60,0(1) 
has been arranged with R. B. Seth Tikam Chand an indigenous benk· 
er of Ajmer on which the bank baa to pay interest at 6 per cent. 

(ii) For sudden emergencies, the bank obtain. overdraft in cur
rent account from tbe Imperial Bank of India against ita Govern. 
ment securit'es . 

• The liquid resources are ahout 40 per cent of the total ..... ts of $h .. 
Bank. 

L. ('''un; ·1.al Clip/a. 



No emergencies han ocourred. 
U, 

Fised Deposito. 

8hareholden 
N OIl·lharebolcior. 

c.....,tAeeo_t 
Provid ... t FIlDd Dopooila 

( ........ uIative depOoita). 
Seoom,. dopooito of Stoll 

2'13. 

.. 

Fresh. 
Renewals of old 
depoSita before 

10 b October 1926. 

.3i% 6% 
3% - 41% 

Soriotieo. IncIividuala. 

11% li% 
~% 

.. 6!, 

3140. 1i. Yea. The bank baa got enough 8Ul'Plus. Government aecll1'-, 
ities are generally pnrchased from the Burpl'!B amount. The ra! •• "f 
interest have also heeD reduced on hed depOSIta. 

Tho reduction in the rate of interest haa not resulted in ",,_iva 
withdrawal of the deposita. 
3141. 1J. (i) The bank lends to the CCMlpt'rativ. societies at 8 per cent. 
and II per eont. Intereet ie charged to good societi"" at 8 per oent. and 
the rest at 9 p.r cent. 

The bank haa also reduced rates of intoreet on loana due from II 
heavil), indebted societi .. va.-:ying from 8 per cent. to 3 per cent. 

The bank charges no intoreet from liquidated societies tilJ the prin
cipal amount i. cleared. 

(ii) Prom housing societies, the bank charges interest at 7 per eonl. 
Prom non-agricultural societies .... 71 per oent. to II per cent. 

Prom central co-operative banks and mortgage banks at 8 per oent. 
3149. U. The primar)' rural lOcieties eharge interest at 12 per cent. 
from their memberL 
3143. 11. Thp Central Bank does net insiat on ""3" collateral _urit)'. 

3144. II. Thil information ma:y be had from the Registrar'. CIlIice. 
3146. 17. (i) General])' the aarpGflCM of societi ... oome personally to 
obtain loan or to credit the recoveries in the aentral bank. Sometimea 
the amounta are transmitted by money orde..., in which ease tthe of the 
amount of the money order eommiaaion il refunded by the Poet Office. 

(ii) There ie no Pro9incial Bank in thia Diatriet, but the funds an 
tranlllllltted b)' Remittance Tranafer RPCeipta or by Treaaury Orders 
from one eentral bank to another. 

The intereat on &zecl depcllita and diridends are paid at the banb 
....... tor to the depoajtora and abuehold ... or by ~ inaured pod 
or .. CIlley order at their req ..... 

Ill. 11. 10 per _t-
1147. 11. No. 

8148. 10. '"'. Central Bank .... founded in the year 1910. Th. nWll
Iler of aIIiliated ~e" .. oa th. 10th Deeemller 1928 .... lI78. 

al48. 11. Ou. of the Directora, 8 are fnma indiriduaJa, and , are 
npreaent.ativea of the .-mOl diliallld to the lluk. 
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The r~prescntatives of tbl.! rural sncieties on the . directorate of the 
bank are generally consulted in each and every matter, but owing to 
their .little education they ca'lnot take any active part .in the detailed 
workmg of the bank. . 
3150. 22. The bank is enjoying full confidence of the public as will 
appear from the deposits which are pouring in even at very low rate. 
such as 3i per cent. and 3 per cent. 

Out of the working capital of about 14 lacs about 3 lacs are it. own 
capital. For the rest of the liabiliti .. of 11 lacs, the bank has got Govt. 
securities worth about 6 lacs, against which overdraft from the Imperi .. l 
Bank of ' India can be obtained at any moment, i.e., its fluid resourcee 
are more than 60 per cent. 

There is no field for investments of the bank money in the co-operat
ive movement of ~ district, hence its further activiti .. have almost 
been blocked for the past eevera! years. 



JUII· 1M m • ..,., reJtJrft41D in ....., '" No. . 

I~ 
l'iaaue:ial eoaditioa Gb 8O&b J'1IIle1H8. -•. __ 11-

Pv...-. find depotdt fa Catnl Bat 
Ceathl Bank. I..a. 

- I 
R •• Ro. 

J Kayadba Co.operatlve Ho",~ Society , , " . . _housiDg .. · . 1>1,211 
,I KhaWi Co operative Ho..mg' oeIe'Y •• • • . . Ditto .. .. 38,609 

• B .. B • .., C. I. RJ:;.!;"""peratlveIDdiaD A_alatioo •• .. Stores e .. 24,486 78,360 , Ralpukoa Salt _ eo._live 1&_ a: 8.vml 1Iorie&, .. 1&boltt aod SaviDg .. .. .. 
• Ka,,_ba Co-operative E_tioD&l Soeie&)' .. .. 611 Advanoee for education of .. "75 CbiI_ of membero 

Credit Limi&ed. • Ka,._ Co,operative Credit Soeidy .. .. 262 Ditto .. 6,689 4,689 
7 Kb&ttrl Co'operatlv. BeDkiDI Boeiety . , " 126 Ditto .. · . 2,724 

,8 PuDjabeo Co_rativ. BeDk • • • • .. 46 Ditto .. · . 1,600 
I IndlaD p_byteriaD Ch .... b Co·operatIve 80aiety .. 60 Ditto .. 1,775 149 

10 X 'JDM Ammal eo.-operstive Society .• .. - .. 60 Ditto .. 2,108 . . 
II B., B • .., O. I. Rallw.,. ED~iDg Booiol,. .. .. 46 Ditto .. .. 1,393 
U Ponai 8ta11 Credit IIociety " , • .. 46 Diho .. · . 1,765 
III N_ eo-aperatlv. Credit Soaie~.; , •• .. 28 Ditto .. .. 381 
14 Al- eo-apontive Btall Credl& iety , , .. 18 Dittd .. .. '644 
16 Veello y.,treley. Co-operati". Credit Sooiety., .. 16 Ditto .. .. .. 
16 Jad_ Co·op_tive Credit Ho.iety .. .. 18 Credit UDlimitod .. .. 461 
17 Lalbegl Co·operative Credit Society .. .. 36 Ditto ., .. 286 
18 Ajmer 8.....,... Co·operati ... Credit Society " .. 13 Ditto .. .. 340 
II lDderkm MuaIim Co·operativ. Credit Society .. .. 19 Ditto .. .. 472 
20 -LoooI Committee Ce·operati ... Credit So_,. " , . 21 Ditto " ." 235 
II Almer Co-oporatlve Tbrift .., Saving So.iety ,. , , 24 ThrIit .... d Saving .. 16,724 .. 
22 Ralputana lleoretariat Co-=Iverift .., SavinI Society 69 Ditto .. 10,404 .. 
23 Almer Co-operative Htaff T It a: avinl 8oeira:, •• 12 Ditto .. 2,262 .. 
M Almer Vernacular T ... b .... Co·operativ. Thrift Moly •• 82 Ditto .. 4,029 ., 
26 Octroi Employ_ 'Thrilt 800iety .. .. .. 16 Ditto .. 689 , . 
26 MuoUm Co·operativ. Thrift Sooiety , . .. 16 Ditto .. 937 '! 17 Baa .... OeDtral Co·oporMive Baak .. .. .. OeDtral Co-operative Bank 26,000 . . 
IS Iii ........... OeDtral Co-qperatlve BaDk .. . , .. Ditto .. 9,000 .. 
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Mr. SOBHAG LAL RAWAT, M.A., B.Se., LL.B., Vakil, mgh Court~ 
H.aorar~ $ecretal")', Beawal' CeDtral Co-operati .... Baak, Ltd •• 
Seawar. 

3152. L (a) This information lies with the field staff. The Bank doe. 
not distinguish between short term and long term loana. 

(b) The outstanding 10&lIB to ruraJ credit societies i. repayable .. 
under:- , 

(i) in 1929, Ra ((1,000. 

(ii) in 1930, Ra. 45,000. 

(iii) in 193!, Ra. 50,000 

(iv) in 1932--38, Ra. 2,65,000. • 

(v) after 1938, the new advanees made during the year Ill2&-
1938. 

(c) There i. no reeord of the K Utband; in'the Bank. 
3J53. 2. The PlU"JlO'!e for which the loan l. taken is not atated in the 
application; hence this information cannot be given. 
31M. 3. The r·roportioR of the recoveries fr"m the rura.! credit oociet7 
for the last three y ........ are .. nnder:-

(i) 1926-27, 2/13, (ii) 192i·28, 1/S, (iii) 1926-29, 2/13. 
3155. t. Thare aft 3C mill societiea and 8 others. The advanees are made 
for bWlin ... purpose. Their present financiaJ positi .... is good. 
3156. L Two eucb aocieties have been liquidated during the pasl; I> 
years. 

3157 ... The linanciaJ position of the Bank is Dot embarr..-d by i1B eon
nection with wcb aocieties in ODr case. They are more prompt in 
paying their instaImenta and the intereat due from them. The Bank 
i. earning interest on its surplus funds by advancing II> th_ oocieties. 
Th.- proportion is 17/100 of the other aocieties. 
3158. 1. Working capita.! of the Bank .. on 3Iat December 1928 "Be » 
nnder:-

1. Paid up oI:aze capital 

2. lJepooite 
3. O&ber borrowings 
.. B!S we fuDd 

6.~"""" 
e. U..m.tn"buted }>lOlita 
7. V·.=elb""o ..... •• . . 

Tote) 

31511. .. DetaiIa of depomla .. on 31-lS-I!II:-. '. , 

A.-B, ",......, Saeimu. 

(i)0II_ ....... 
(iiI 011_ dop jIe =-I_ 
I-,_ 1Ime __ _ 

lIr. Sobitag IAl /la_,. 

-
.. 

Rs. •• p • 
I.OI,3ro 0 0 
4,liO.8H ill 11 

29.6'18 1 0 
4lI,53S • ! 
19.438 II • 
11,08& 0 "f 

lid 11 • 
'.81,3""09 12 II 

.. .. P • -11 f 

1i4-
1,o8i • II 

Nil. 
RiI. 
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B.-BII irulWidual,. 
Ra. a; p. 

(l) Current aooounta, eta. . :- 2,333 13 . 7 

. (ii) On fixed depo.ita, eto. :-

1 y .... . •. 2,84.702 6 Z 
2 yea1'8 t. -. , 1,55,lei2 3 11 
Sy ...... Nil. 

More th .... three years Nil. 

The ehareholders are allowed interest at a quarter per cent higher 
than the non·shareholders. 

3160. II. Furthe,' details of "other barrowings":-
RB. B. P. 

Unpaid dividend 2,346 10 0 
Int ...... t payable on bed dopooi'" 2,232 7 0 
Cash Credit, Aim.r Central Co'operative Bank 25,000 0 0 -----

Total 20,678 1 0 

3161. 10. Liquid reBources of the Dank. 

(i) The Bomk haa got in addition to ita own balances with the 
banker. a oaah credit limit of Ra. 96,000 with the Ajmer Central Co
operative Bank and Ra. &.000 with local b&nkel'8 for normal require· 
"",nta. 

(ii) Ra. .,000 are inveated in Government _uriti .. and a loan. 
ean be taken against them in oaae of emergencies. The proportion 
i. 11 pOll cent. to the total ...... ta of the Bank. No emergency haa 
Oct'urred up till now. 

316i. U. The ratto. of intereat allowed 0 .. cunent account is II per cent. 
• 

On lixed deposita from SI per cent. to &1 per cent. 

On other borrowings it is paid at 8 per cent. 

3163. lI. The Ba.nk haa got more depC>8ita thRD it can prolitably employ. 

. The r&tee of interest have been reduced in order to reduce the 
amount of depoeita. The reduction in the rate of inte .... baa reeult.
eel in withdrawal of deposita to eome extent.. 

3184. 11. Tho inte~at charged (i) from rural Cl'6dit eocietiea and other 
_ieti .. is 8 per cent., (ii) from mortg"8" aocieties it iB 61 per cent. 

Th.re are rome e:o:eeptional ratea ill _ of bad aoci.ties. 

316&. 14. The tocietiea lend to their m_be .. at III per cent.. 

3166. 11. It is n .. ' the practice over h ..... 

3187. II. This infonnation Ii ... ...;th the liold ataJt 

3163. 17. Tranamiaaion of tunda bet,,_ th .. Central JIaDk aad the 
Socio&ies. . Generally the traneactioo is made in the Bank oftioe. 'fhe 
aociety authori ... &I1y of ita members to """';ve the _n' of the 
loan raieed by them,. and the <tame ja. th .. .,- in _ of .-ry. 
Some~ the amount .. remitted by ........ money order. 
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(ii) The fund. are remitted from one bank to another by Remit
tance Transfer Receipt. The interest on deposits is paid by cheques 
on· the Ajmer Central Bank or by insured covers. The ,dividend ill' 
either credited to their re'pective accounts or remitted by postal mo!'ey 
orders. 

3169. 18. Dividend declared in 1926 is 46 per cent. 

Ditto 1927 .. Nil. 

Ditto 1928 u li ppr cent. 

3170. -19. No such business is transncted at this bank. 
3171. 20. The Bank was registered on tbe 27th January 1913, and the 
total number of affili~ted sosieties on the 31st December 1926, .. as 
2M. The number of mem~rs of the societies cannot be ascertained. 

3i7!!. 21. There are 111 directors of the Bank r,f whom 6 are professional' 
gentlemen of the towns and 6 are the representatives of the rural 
Societies. The latter have no real influence on the general policy or 
-on the working of the Bank. 
3173. 22. There is nothing special. 

Mr. RAJNARAIN BRAHMWAR. MaDagiDg Director, Na.irabaa 
CeDtral Co-operative BaDk Ltd •• Nasirabad. 

3174. 1. (~) No, this Bank does not distinguish between short term and 
long term loans. The amount repayable is in most cases determined 
at each crop according to the prospeets of the season. 

Aa the kistbandis are prepared by the Registrar's office in this 
district, no figures can be given by the Bank. . ~ 

(b) The amount repayable in each year cannot be ascertained from 
any records in the office of the Bank. 

(c) No information is available in the Bank's office. 

3175. 2. In the loan applications submitt~d by the 8Oc1et;es to tbe Bank 
the purpose of loana ill Dot mentioned. Hence the information is 
not available in the office of the Bank. . 
3176. 3. As no kistband' is maintained "y the Bank. the proportioD 
eannot be given. 
3177. '4. Besides rural cTedlt sOc1eti~s 14 urban eredit, 2 sheep produc
tion and 1 supply union are affiliated to this Bank. Further inform
ation cannot b. given as no record is maintained by the BanI<. 

3178. 6. Only 2 sheep production societies were liquidated during the 
year 1926-29. -
3179. II. The Bank's own financial position was never embarrassed by ita 
eonnection with such societies. The amounts of outstanding liability 
at the close of 1926·29 are as below:- . -

Amount due from urban and other credit BOcietiea 
Amount due from rural c.re-dit eociet.iee 
Proportion , • 

Mr. llajftaram BraAmtlJt1r. 

Ra. 
11.768 
77.826 

.. 2: a 
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3180, T. The agricultural and not calendar year is adopted by the Bank. 
The working cllpitlllll8 it stood on the 30th June 1929 is noted helowl-

1. Paid up oh ....... pita! 
2. Depeaite 
S. O~b.r borrowin81l 
'.. Reaerve Fund 
6. Other IllDdo 

.. 
•• .. .. 

8. Undistributed proflte~ •• 
7. 'Miacellaneoua 

.~ . 

.. 
Total 

Ra. 
26,000 
08,'01 
Nil, 

10,910 
2,177 

220 
6,310 

1,12,090 

8181. 8. Further details of deposits are noted below:

.A..-Bv primaf'1/ Soci.ti.,. 

, (i) On c.1 
(il) On bed periodo-

1 year •. 
J Ylal'll •• 

8 ~ara •• 

(i) On oall 
(il) On bod pericda-

1 y_ .. 
a Y88rO 

B.-BI/ individual.. 

8 yean •. 

RI. 
4,400 

2,696 

NiL 
Nil. 

Re. 
.16 

33,11', 
6,4" 

., 1,,728 

No reatriction .,f any IOrt is in foroe. Deposits are aooepted frolll 
all person. without distinction if the Bank's financial requirements 
jUltify their acoeptanoe. 
818l1. II. DUl'ing tho yesr 1ll28-1l9 :Ra. 22,100 were borrowed from the 
Ajmer Central Co-operati... Bank Ltd. and the full amount with 
int8l'elt at 6 per oent.. per annwn W&I rep.id before the clooe of the 
JUl'. 
8183. 10. Recoveri". from aocietiee orWnari;Y meet the normal require
menta of the bank. For 'emergenci .. the bank h&l to fall back upon: 
oaah credit allowed to the oxtant of:Ra. 1&,000 by the Ajmer Central 
Co-oper,,"... Bank Ltd. The bank bd also :Ra. 9,766 inveated in 
pootal CRab oertific.tse wbich could he discbarged wben neoeeaity 
aroee. Its proportion to the total &llets is 1: 8. 

Oooaaionall:f th. bank bad to faoe sueb emergonci .. wbich were eaaily 
met by drawmg upon the oaah credit allowed by the Ajmer Bank ~ 
full. 
8184. U. Ratss of interest paid by the hank on deposita during 19118-1l9 
...... as fo1lo .... :- • 

For 1 JUl' '" per cent. 
For 51 yeara 'I per cent. 
For 8 yes .. II per cent. 
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Since the olose of the yea.r the bank had to rai ... ita rate as below:

For 1 ye';r 5 per cent. 

For 2 years 5i per cent. 

For 3 yoors 6 per cent. 

On cash credits, i.e., other "florrowings 6 per cent. 

3185. 12. No, the Central B&nk hns not g~t ~ore money on deposits 
than it can profitably employ, which is cloor from the fact that it 
holds deposits worth Rs. 68,707 while the amount of loan to eocieties 
is Rs. 89,594. . 

Certainly a reduction in the rate of interest will cauao exces.ive 
withdrawals of deposits owing to the stringency of money in the 
market at present. The bank necessarily adjusts ite rate. &coording 
to ite financial requirements. 

3186. 13. The bank lend. to aU the rural, urban and other societies at 
~ per cent. 

But A and B class societies, i.e., good societies are charged only 
at 8 per cent. As regards taka". loans the rate is only 61 per cent. 
There is no other exceptional rate. 

3187. 14. TI'e prima1"l· rural credit societies generally lend at 12 per cent. 
to their members. 

3188. 15. All the rural credit societ:es insist on security for each and 
every loan, advanced to their members. 

No .<>lIateral security is however taken from the primary 1'IIIral 
credit eocieties by the bank. 

3189. 16. The bank has no information on the.e points. 

3190. 17. Tho tran.mission of fund. (i) b~tween the bank and the 
primary societies i. arranged either through members or postal money 
order system, and (ii) between. the Provincial Bank and the CentNl 
Bank through the manager only. To persons resident in N asirabad the 
interest on deposite as well as dividend is paid direct by the manager 
or by means of cheque on the bank'. treasurer, otherwise the sum i. 
remitted by money order. 

3191. 18, The Central Bank has been declaring dividend at 8 per cent. 
during the period referred. 

3192. 19. No, the B&nk does not engage in any other b&nking bu.in .... 

3193 .• 20, The Central Bank was registered on the 8th June 1913. 

The total number of affiliated eocieties is 88. The information 
rega.rding . their members is not a.va.ilable. 

3194. U. Seven of the present directors are professional gentlemen of 
Naairabad town and the remaining live are representative. of 3 rural 
and 1I urban eocietiea. 

The latter have no rool influence mainly on &ccO\1n' of their ignor
ance or inoompetency. 

M,.. Bajrw.ra;fI 'BraAm_r. 
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S~mlDU'J of rapli •• frOID Poet .... ten of H ... ua Sub-effi- ia 
the Province of AjlD ..... Menrar. to the Special QaeetioDDaire 
for Po.tel OfficiaIe. • 

3196. I. What cl&8888 of people keep their ~viDgtI in Poet. Offioe 
S .. vinga ~Rnk and what roughll is the proportion of the depOSlta of 
each of theae r1R,,"1'8 to th~ tota.! t 

Tho replica are,-Ajm"", all eiaaooa; Deoli, only people i!l Govern
ment Bnd St.ate service; Kokri, middle cl ..... people, eapociBlly em
ploy_ of Government and State; N asirab&d, iIill """"pt traders; and 
Todgarh, on Iy Government officials. The proportiona of deposita by 
the dillerent 01 ..... have not been given. 

3196. a. Are tho advantages of Savings Bank business sufficiently known 
to the publio in your areal How do the facilitiea ollered by your 
branch .x>mpard with th""" ollered by branches of the Imperial Bank 
or of the Indian joint ... tock banks, if any exist in your locality I What 
further fn.ilili .... would you .uggast to make thiB 01 ..... of busiDllBB more 
popular! 

All th9 Postmastars report that the advantages of Savinga Banks 
are Bufficipntly known to the people in their respective areas. Accord
ing to the P""t'1luter of Ajmer the facilities ollared by the banks are 
little better than tbose ollered by the ,Post Office while the reet of the 
Postmasters do not reply to this part of the question. The Postmasters 
of Ajmer. D",,1i Xekri and Nasirabed ouggtlSt that tho rate of intereal; 
should be incr ..... d. while the Postmaster of Nasirabad proposes in 
addition. the r~moval of rl'Striction as to withdrawals which are now 
allowed onl:o onOP a week, and that intereat should be allowed on 
deposito mad. after tho 4th of the month. 

8197. &.. How do peroon. other than depositors inftOlt their occasional or 
perm&oent lav;nga in your loealilyf Do you think thato if your branch 
open. cmrrt"nt I\~unts hearing no inteorest or a nominal rate of 
interest .. itbdra ...... ble by cheque, it will attract allY 8ubetantial 
deposit.. from t~. variou. 01_ of people in the area in which your 
br .... ch i. loealed f 

People other than depositors inveat .. ith bankers in Deoli and with 
shopkeep ..... in K.kri, while ato Naeirabad they lend at. higher rates or 
inveat on mor~ge of land &Od ornament.. or deposito iD oo-operative 
bank or the Imperial Bank of India. The Poetmasters of Ajmer and 
DeoIi think that IlDrrenC aceounto bearing DO intereat or. nominal 
rat.. of in_ witbdr ....... b\e b7 ebeque will Dot; attrKt &07 sn""*"n
~al depoei'" from "'" public. 

1198. ~ Ra .. you upf!rieneed &07 dillicnlly in meeting the demaad 
for wlthdra .. al. from tIN- eash< ordinaril7 kept iD JOIlI' braneh f 

Tb. P""tm ... ", .. of Ajmer. Nasirabad &lid Todgarh rspon thato the7 
do no' meet wi'" a"7 ouch diffioult, whil. the Postmaster of Deo\i aaya 
that Mt.'B-.iOllaliT b. bas &0 ask the head oIIiee &0 meet; the demand for 
"ithdrawals. 

BUIll. .. ~ yo ... ually lIaft a .rplua of .-i"-- &0 ,ear ......... 
0_ raml*_ from your braech' P~ _~0Il tba OBODtha of tba 
,... dlUiug which yoa _aliT haw • eurplWl. 
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The Postma.urs of Ajmer and Todgarh report that they do no. 
usually have", surplus, while the ,p()stmaster of N asirabad sayo that 
he has surphls ;n all months. The Postmaster of Keni says that he 
receival surplus cash from branch offices. 
3200. 8. What perc"ntage of the people living in the locality in which 
your office is situated are familiar with cash certificates j What method. 
would you suggest to make the facilities offered by this system better 
known to them. Do the present rates of cash certificates require revi
sion i How do these rates compare with the return on investments on 
land, etc., or the net earning from money lending i Are there any 
grounds fOr believing that the rates offered on postal cash certificateo 
are having pr~iudicial; effect on the deposits in branch .. of the 1m

. perial Bank or of' joint-stock banks in your locality i 

The Postm ... ter of Ajmer thinks that almost everyone is familiar 
. with cash certificates, and the Postmaster, Deeoli, says nearly all literate 
persons are familiar. The Postmasters of Kekri and Nasirabad state 
that the 'percentage of people familiar with this form of investment 
is very small. The Postmasters of Ajmer, Deoli, Kekri and Nasir ... 
bad think that a revision in the rate of cash certificates is necessary, 
as the present rates are, in their opinion, too high. The Postmaster of 
N asirabad says that the rate of interest allowed on cash certificate is 
less than the income from investments on, land, etc. 

3201. 9. Are there any special development difficulties standing in the 
way of your office:-

(a) serving as a placo of safe deposit for gold, silver, jewellery, 
documents, . etc. ; 

(b) opening current -accounts; 

(c) selling Government Securities; 

(d) undertaking encashment of notes into gold in small .amounte 
at rates which do not involve 1088 to Government; 

(e) lending out surplus fund. on the spot under suitable safe
guard. and limitations _ 

(i) Hcensed maJwjan~, (2) agricultdrists, (3) non-agricul
turists .. 

What safeguards, security, restrictions and control would you 
suggest in each rase f 

The Postmaster of Kckri thinks that none of the above transactions 
need be introdueed in his office. As regards the Post Office serving as 
a place for safe custody for gold, P,tc,. tile PORtmaster of Deoli says 
that his olliee is very unsaf~ a. the people in the vicinity belong to 
criminal tribes, while the Postmaster of N asirabad says that the intro
duction of this tran.action will necessitate extra staff. For the open
ing of current account. there are no difficulties at Ajmer, while at 
Deoli it is n'lt possible sa banker. pay interest even for a day. There 
are no difficulties at Ajmer for the sale of Government securities. while 
at Deoli tbere is no demand for them. The Deoli and N asirahad Post
masters think that the transactions contemplated in (d) are impossible 
at their places. At. the !ormer. place .arral_ import gold f~om 
Bombay. Item (e) is coDBldered unsafe by the Postmaster of N ..... r ... 
bad, while th~ Postmaster of Deali says that the Post Office ea.n lend 
surplus fund. to agriculturists. 
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APPENDIX I. 

COpy OF 4 DUlt-o¥FIOIAL LETTIIR FROM RAI S4mB KISIIAN LIlL, RaVINUB 
ExTtIA ASSISTANT COMIUSSIONBR, BIlAWAR, TO PROF. H. L. CBABLANI, 
M.A., INDIAN ECONOMIST, CBNTRAL AIUlAB B.urXINCJ ENQUIRY COHo. 
HITTKB, No. 722, DATIID 25TH MARCH 1930. 

3l!Oi. As discussed at Rajiwa8 I send a Jis~ of a few villagea in Kalinjar 
Circle whore the members of the village Co-operative Societies had 
taken loana from the local money-lenders on enhanced rate of interellt 
for payingJ. the Society dues, verified by the Inspector, Co-operative 
SO<\ieties, lSe .. war. In some OBBOB the entries were Rot nrified by the 
Inspector 8a the information was not traceable or the repayment entry 
could not b ..... rifi.d. The praotice ia in vogue in majority of 0&11\" 
A few have been cited as examples. -



KALANJAR CIRCLE. 

Liat of borrowers who borrowed money from mahaja718 for repaying their loans to the co·oJlhlative bank or who borrowed 
from mahajaM very loon after repaying their instalment. to the bank. sent by Rai S",hib Kishan Lat, Extra Assistant 
Commlasioner, Beawar. (Translated from Hindi). 

Dote and ~e •• Remark. by theln'pector, 
Serial vm."". lda.baju" namOI, o~. Borrowers' nnmOR, etc., Dod . Money Co-opel'Obive Societlea, Bl'a.Wa., 
No. borrowed. of who "'0' tequutod to .. r1f~ Cu.e. borrowing. the foo •• -

R,. a. p. 

1 Xot ... · · Xe ... 1 M.I '/0 Amolok Manll" % Ratana. - BM C .. to. &0 0 0 26th May 1928 • Ropald R •• 60· .. ·0 to 80010ty 
Chand, on 1.t May ;jOZs, 

I Do. · • • MiIl'\ Lal./o Oll.uth M.I Ramo _/0 Motl.-Bloi C .. to 40 0 0 29th Docombe. 1928 Roy.id R •• &6 on Slal De,om· 
bar 1029. 

a Do. • · • Dilio Dh1ra '/0 Mull •• -BlAI Caato . &0 0 '0 ZOth Juno 1928 Ropald .othing. 

• Do • • • · llatan Oh •• d '/0 Kuml HI .. '/0 B .... -R.WIlt C.ate . 10 0 0 80th Novombe. 19Z8 Ro~ld R •• 81 on 810t Ootober 
M.I. I 2S,· 

1 Do. · Dllto · Pu .. '/0 Budbo.- Raw.t C •• te 80 0 0 Ditto Nottm. ... ble. 80cloty II uDde. 

e Do. Dovl ChaDd '/0 R ... rl Dujo.I./o T •• l •. -R.wut C •• k 1611. M"y 1028, 
liquidBtioD. 

· 2& 0 0 No lU&:b membor. 
M.I. ~I ... 80tb Juno IUi6. 

6 " 0 
7 Do. · · K_r1 Mal '/0 Amo1.k 

Cbud. 
Bbl ... _/0 a8 .... -Raw.t Cute SOIl 0 

P~H' 
0 Ilth Decembor 1924 Undo.liqaldatloD. 

100 0 0 
8 Do. · · . Dl,lo · Obi ... /u Lalla.-Raw.t C .. te ... ... 
8 Do. · • · D!lta Mun '/0 Tol •• -llawat C .. to 100 0 0 10,b D..,.mbcr 19~4 Ditta. 

10 Do. · • lI.tan Chud '/0 Mal Ratna '/0 Bb ...... -n.w.1 10 0 0 Glh April 1028, Nol truceable. 
eb •• d. e .. to. pIlI. 20tb MOl 1DlIS. 

10 0 0 
11 Do. • • D"te · Purma 1/0 Oo1ua.-Uawl\t en,tu 60 0 0 lOth Nu.ombo, 1028 Itopald RI. 80 on 22ad No •••• 

bel' :928. 
II Do. · • · Ditta · Dala '/0 P ..... -R.w.t C .. te 10 0 0 28m November 1028 Repaid Ill. GO on B2nd No .... • 

bar lU28. 

,100 
00 .... 



" -- • 
IWe ClIoad, _ .. Xal Ra,.._ of KUla .... 

~ • 8 0 Irdlaael928 Rapaid Ba. 40 au IOUa Xay 
CIooDd. 1928. 

" Do. C\IoaIII Mol, _.. Bonia HI ... _ of Dada. Cute- S 0 0 1mb Dec:ember !'!.tln.-I .. .... II .... 19:w. .. I) ... • • DItfo Ohlla_ of I •• ora 1\1 0 0 6th laae 1921 'DiUo. 

I. Do. • DiMe • Neba"aa of 
X .... 

1_ CooI..- &8 0 0 Ird March 1921 Dil&oo 

17 Do. 0 DItto Dop._ of Mobo. Cule- 80 0 0 20th Demnber Dillo. 
lIorat. 11121. 

18 GoJma " .... 11..; _ of H'jar! Bakb ... d Bbomo, lOG of Ago. Sl 0 0 20tb Janna"Y 1927 Ditto. 
J.u.. • Cule-llawat. 

18 Abolouc1 .... "DDk lIaI, _ of Oampl Dabta, lOll of Xbab .. Calle 1&0 0 0 !3rd December , Ditto. 
lila,\. -1Ia ..... 1910. ... , g: 

10 Do. ~.bml Cbo.ad, .... of Tej .. _ of Badb. Coole- 60 0 0 11th Jane 1927 DItto. 
........ )101. , It.w .... 

II Da. D"'" • Lakha,_of 00_ Caale- 110 0 0 80tb Dreember Ditto. 
!Ia ... t. 1921, 22nd :.loy 

1928, 20th Jan· 
uarJ 192V. 17th 
September 1929. 

II Do. • DIIIo Hamori, lOll of OJ .... Colle 110 0 0 8th Jnne1925, 25th DItto. 
-!la"at. M.y 192~, 6th ...... 'I 110_ XIII, _ of 

Juoat"y 1929 • 
II 411 .. I!nho. _ of Iodho. Cute- GO 0 0 2ud J:'IDOar,J 1929. Vneer liqaidation. 

Chaa4. _,t. 

H " .... • • MUri M.I, .. n of Chauth Ra-. _ of 
Omna. 

C .. _ 
60 0 0 Inth J.nuarY 1928, Bopaid Re. 76 on 21rd JOIlaa"Y 

Mal. lIa ... to 

cu_1 
29th December . 1929. 
1928. 

II Do. DiLto Amra.IOD of Para, ill 0.0 29tb December Repaid Re. 80 aD 240Lh J 'naa~ 
!lawat. 182B. . 1929.. . 

. 7' -- M 

• 



. - . 
Date and yea. Rema.ks by the Inope.to., 

Serial Borro'wera' names, eta .• and Money Co.operative Societies, Bellwa!" 
III .. Village. Maba.ja.n.' Dames, etc. bOrrowed. of who Will requeated to.erify Cute. borrowing. tbe facts. --. 

R,. a. p. 

16 Sohnpura • • Golab Chand, .on of Hami. Doga.bager IOn of Bandhi .. 120 0 1> nnd Uecember 
,Mal. . -Rawa1;. 1~2'. 

17 11 .. • · D~ Cband Ion of Man L ... IOn of Jola Rawat. • 80 0 0 7th January 1928. 
a!. . 

28 Do. • · Ditto Akha son of Higa Ra".t · 26 0 0 7th January 1929. . 
19 De. • · Gulab Chand Ion of Ramir Moto, BIro, Rip, Sa ... and 269 0 0 18th Augo"'- 1928. 

Mal. Much. Rawats. 

~ Do. · Ditto · . Deva IOD of J\ eaa Bawat 188 0 0 Do. 

81 Shab", · · Tnnu Chand Ion of DOl N.tba 1011 of Borla Rawnt 110 8 0 810t January 1926. Society under liquidation. 
Mul. 

83 Do. K_rI Mallon of Cbotor Ditto . · 100 0 0 17th December Ditto. 
Rb.}. 1928. 

81 Do. • · Ditto · Kala .on of Bnima k.",at · 210 10 0 29th D ..... har Ditto. 
1928. 

M Do. • · · K_d M.I_ of Chatu. Pan. IOn of Moghe Bo,,"t 106 , 0 18th December Under liquidation. 
Bhuj. C .. le. 1928. 

16 110. · • J.ln Mal IOn of 
Cbaud. 

P .... Jawana IOn of Pika .aawat 19 0 0 17th J "00'1 1919 Dilto. 

ISS 0 0 1st January 1928 
and and 

164 0 0 21n Ja.uary 192' 

81 I·~ • • 'Ditto • . Lal. IOD of Amra Raw-., · 20 0 0 7th Nov_ber 1022 lIitle. 
aud and 

16 0 0 9th J ...... r' 1926 



WI Do. • DItto IIaIb ... of Galu Bo_ 1118 0 18th I ... a.., 1921 Do. .. Kabn 101"'" 1101 lOG of Po,. Phoja ... of Kbuba Ba_ '¥1 8 0 8th J ...... , 1DI9 Po. 

"'baud. !fUlI ....... 1 !91D 
It Do. • Bath IAI .... of ladaw '" '7 I' 0 Do. 

C/oaad. and and 
d • 0 ID~ J UIDIrJ ID20 ., Do . DlUo Hlbo. Plh and Baal 

__ of 
59 8 0 19th I ..... .., 1V~ Do. 

Amra. 
• 1 Do • D_lIo1 ... of Haurl H, .. faU>or to 50IIII lado_ 10 0 0 SOLb J ... uorJ 1919 Do. 

Mal. H ...... 

41 Do. DItW Dbuba _of B.1oodIr Bo_ lO 8 0 Ditto !lo. 

41 Do. • Tej Baj ... of 5dho "ae ... of Oaaeehl B'- 40 0 0 UUl Aagaat 1915. U ucIor liq. idatlo •. 

lIaL 

." Do. DIIIo 5 .... 10ft of Balba Baw .. 7& 0 0 8rd Jane 1D17 DItW. .. Do. Ditto Bloa ..... of Bbhae Ba .... 7& 0 0 Dillo DlIIo. 

, .. Do. • Dillo rlbho •• d .T.lclho lOa of 760 0 0 8th M.y 1917 Ditto. .' 
~_ •• ad Am .. "'" of 11.1. '" 11.....". "". ., Do. • Samrok 1f.1 "'" 01 Am •• K ... IOU of J Ilia H .... t • ,. 8 0 7t.h Jo .. 1928 Ditlo • ... 

Chand. 
41 Do,' . aaml. lI.lomr of Ra .. rI K_ lOG of Kb.ba Ba_ 8IiO 0 0 Slit lIa, 1917 Dltlo. 

M.I. 
J.ta lOG .;, Tel' llaw.t .. DbJtaohota II Tej 0.1_ of NatI", 11.1 10 0 0 Illt 11.,1917 Ropald 10 tbe Co-operati.e Dank 

M 18 0 19th J'ebrnary 
BI. 71 on 28Lh May 1917. 

HL 60 on 16th February 1920. 
19liO • 

.. a and 
18 0 0 16th Oclober 1010. 

60 ' Do. 'DIIIo .. Kbap ... of aaba Bawat ~8 8 0 11th October lOW • Repaid Nothl.g. 

.Isa'iha "'" of Badho llawd 

and .lId 
10 0 0 Illt 11.,1917 Ditto . . . 

61 Do. Ditto ~ 0 0 16th October 19l1O. DILIo, 
.04 ODd 

60 0 0 lIlt lIay 1917 1lepe.14 Ill. 20 on 18th .101., 
1917. ' 



-
Ditto Bnd year Remark. by tho Inape<lor. 

a.rIa1 vu. 1I'8bajanl, Damel, etc. Borrol\'ora' names, etc., aDd Honey, or Co-opera.tive Societie., Beawar 
No. who was reque8ted to vorify - Cut<.. . borrowed. borrOWing. tho faol •• 

; Ra. Ii. p. 

II DhlIa·hola · • T~ Raj. IOD of Nath. J odb. IOD of Goidbo Rawat M 0 0 16th October 102(r 
aI. '104 and 

100 0 0 21 •• lII.y 1917 Repaid RI. 26 on alol May 
1917. 

18 Do. · • Dilio . Pana. Ion, of Toja Rnwat . 60 0- 0 21.111101 1917 RC~8Id R •. 78 OD 28th MAy 
1 17. 

.. Ch.Dl-thal · . Cho.th 1I.11OD Of POroD 
Ch .. d; 

Surja. Inn of Rudda Bawat . , 
10 0 0 26111 May 1920 . Under liquidation. 

16 Do. '. , Dilio , Puralou ut Jodha RawRt . 13 13 0 26th May 1920 Ditto. 
and and 

21 , 0 25th December 1922 

, 

-
Grand Total . 6,766 18 0 

, No. 4011, dated the 10th MarOO 1930., , 
RetUl'll8d to,the Enra Al8ietant CQmmissioner. MOl'wa .... "ith the report that a noteregardiug verifioation of the amount 

hu been'made (in English) in the remarks colnmn ol'Poeite to ea.:h name. In Bome oasea information oonld not be'traced. 

(Sd.) FATER MOHAMMAD. 

InBpector Co·opemlive Societiu. 



289 

APPENDIX II. 

Report cil EnqairJ' held at Rajiaw8I village, Beawar TehsiI, in connection with 
Jnteusive Sarve,. on ~e 10th &: 12th Febraarr 1930.'-

P~BNT: 

Prof. H. L. CIWlLANI. I Seth VITHALDA88 RA~i 
Rai Sahib KANW AR MOTILAL. (/JtH}p;.e4 member). 

The following local officers 888isted in the Enquiry :-
(1) Rlli Sahib Kishen Lal. Extra Assistant Commissioner and Sub-

Divisional Officer. Beawar. . 
(2) Mr. Charanji Lat. Tehsildar. Beawar. 
(3) L. Kidar Nath. Naib Tahsildar. Ajmer (i/c. Intensive Survey work). 

Among others the foUowing agriculturists and money-lenders of Rajiawae 
and other neighbouring villagea were present at the enquiry and anewered 
q uIlation. put to thpm :-

AgrioolturVl&. 
1. Moti retired Subedar. 
2. Zora retired Subedar. 
3. Deva s/o Lakha. 
4. Deva e/o Natha. 
a. Anna Lambardar. 
6. Ganesh. s/o Khema. 
7. Zora. 
8. Parma a/o Hamir. 
9. Lakha a/o Kera. 

10. Parma s/o Kera. 
n. Panna sio Mana. 
12. Bhura s/o Nathu. 
13. Budha s/o Mohra. 
14. Tija a/o Jawana. 
1a. Rora ato Suba. 
16. Hira s/o Tija. 
17. Nathaa/oJawana. 
18. Bhora a/o Bhola. 
19. BaJa 8./0 Khera (of KoCnI ..tUago.). 
20. Kanahiya a/o Hamira. 
lU. Kishna sto Amra. 
22. Shera s/o RUr&. 
23. Lakha ato Kera. 
:a.. Khangara ato Mao&. 
25.. latta afo Bum. (of K_ ..tUago.). 

Jl6CABBC 
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Money-lender •• 

1. Jodh R!lj a/o Khemraj. 
2. Hemraj a/o Hari Chand. 
3. Ganesh Mal a/o Amdan. 
4. Hamirmal s/o Chogan. 
Ii. Punam Chand a/o Panna Lal. 
6. Amolak Chand a/o Amdan. 
7. Kishan Lals/o Chamir Mal. 
8. Agar Chand a/o Bhawani Ram. 
9. Nathi a/o Dhanrup. 

10. Dip Chand a/o Manmal. 
11. Gulab Chand a/o Hamirmal. 
12. Misri Lal a/o Jiwan Mal. 
13. Subraj a/o Wall Chand. 
14. Nehru s/o Indar Chand. 
Iii. Ganesh Mal. 
16. Wall Chand a/o Mool Chand. 
17. Himat Mala/o Kesar Mal. 
18. Wall Chand a/o Hazarimal. 
19. Sambar Mal s/o Jaimani Ram. 
20. Bahadur Mal a/o Indar Chand. 
21. Ganeshmal a/o Mool Chand. 
22. Tejmal. 
23. Jaswant Ram s/o Sagar Mal. 
24. Sukh Lallndar Chand. 
21i. Lonip Chand. 
26. Jeth Mal. 

OrtlinMY expenditure of afamily (Oolumn 17 Form A.) 

It was noticed that in oolumn 17 of Form A the daily expenses on 'only oil, 
tobacoo, opium, drink, bin and match box had been included. The Extra 
Assistant Commissioner e1plained that this had been done in CIIII8 of other 
forms also. 

On the whole the estimate of the investigator should be increased by ~. 3 
on aooount of fuel, Rs. Ii on aooount of glw. gur and sugar, etc., and Re. 4-8-() 
on aooount of oil. Thus the total expenditure in this CIIII8 should be put down 
as Re. 187 per annum, i.e.; 7'2 per cent. more than the total entered in Form A.. 
Zora, another agriculturist who was questioned in detail is acoorcllng to the 
Imanimous opinion of the zamindar, present at the enquiry a man of average 
status. He has got two buffaloes. He keeps 2 chhataks of gil« every alternate 
day (i.e., one chhatak a day) for himself and three children and about lth -
of a seer of milk daily for his children. H,!' does not buy any meat. The vege
tables whioh are ooneumed in his family are not bought from others but taken 
from the fields, which IlUpply him gram 1tIf/, mdJii, onion, garlic and greell 
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gram. So far as corn and puIsP ... are concerned the agriculturists say that they 
u8ually keep out of the crops su1Iicient for their own consumption and have not 
to buy cereals from the btmia: 

The prices at which the items in their budget have been calculated by the 
investigator are the priooa which the cultivators adually got when they aold 
these things to others. 

Aooording to the villagers present, the following are fair charges on clothing 
of a family consieting of two male adulte, 2 female adulte, and two children:-

J pain of IIJIoIW b adalt ....... . . 
f ohirtIo for adult ....... 
I oh_ fOr adalt ....... 
I tar ..... b adult ....... 
1 -. 1 ...... aDd 1 ohm b a female ahiId 
1 ..,...Ha for &he oth ... ohiIcl 
I pain of ohooo b adult ....... 
I paino of ohooo for femaIoa 
I ohooo for \be chiId!oa •• 
Cloth for I adalt femaIoe •• 
Dyeing aDd printiDjJ cbar(!eo for WOIlltlD·. cloth .. 

TtMl 

B& .... 1'. 

· . It 0'0 
.. II 0_ 0 

· . f 0 0 
.. 8 0 0 

· . I 0 0 

· . 0 8 0 .. f 0 0 

· . • 0 0 

· . J 0 0 
.• 10 0 0 

· . • 0 0 

•• 61 8 0 

The investigator has ('...timated the clothing charges of the r.milyon the 
following ba.oia :-

6 pIoooo of .....,.... oloth •• 
Dyeing &ad prin&iutr obar(!eo of _ .... oJothee 
'l\ubua ' 

m.c.ball 
IIPwiII(I obar(!eo aDd ancl-"'thing •• 
m... .. 
A ..... for_ 

Ilia calculation thOR IlOOI1III to be quite fair. 

CoI.-l!.1_ U ,_ A.. 

B& .... p • 

.. 16 0 0 
•. 8 0 0 
••• 0 0 
•. 10 0 0 
.. 6 0 0 
• .• 0 0 
.. I 0 0 

•• 60 0 0 

The Iigu_ entend in colWDDS 23 and 24 are based on the assumption 
that on an average there is ODe- marriage in a family every 10 years and ODe death 
in • family every 20 yt"&l8. Enquiries have been made from the viIlagera ... 
ft'gIU'<Ia the expen8l'8 011 marriagoe and deaths incurred by each family durlng 
the last 10 and 20 years. The total thus got has been divided by 10 and 20 
~tivt'ly. In this vill~ • -,1IIIar spends .bout Rs. IiOO to Rs. 600 on ihe 
marriagt' of • eon and about Rs. 200 on the marriage of • daughter making aIlow
&Ill'<! for t,he amount It'Clt'ivtd from the bridt>grOOm's party. The villagem 
.!.·mbiro hE'Fe are positive th.t this is the..,.re of expenditure incu:md, wheth_ 
the family is rkh or poor. and that the people who cannot atIord to apead eo 
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much either postpone their marriages Or sell their land. < This expenditure is re
garded as a conventional neceisity. The expenditure on dooth ceremonies is of 
two grades ; one is on mosa, proper and the other is on ceremonies perfonned 
on the 12th day called ba,kwan. The expenses on 1TIIJ a' amount to RII. 
1,000 to Rs. 1,200 aud on ba,.kwan to Rs. 100. Among the agriculturists 
assembled (about 50 in number) only six say that they had mosa, proper in 
their families during the \a.<rt; 20 years, the rest had the 12th day ceremony 
only. 

.Annual cost of cultivation-Columns 20-22. 

The annual expenditure on agricultn al implements has been estimated on 
the following basis :-

Ro. A. P. 

1. Plough (new or repairs) .. 1 0 0 
2. Wooden abaft at Ra. l! (BUlIicient for 3 y ..... ) .. 010 0 
3. Yoke at Be. 1 (BUlIicient for three y ..... ) .. 0 8 0 
.. Leather rope at Ra. 2 (sufficient for two years) .. I 0 0 
5. Yoke leather at 12 88. (sufficient for two years) .. 0 6 0 
8. Iron Bar at Ra. 1-8-0 sufficient for ODe year .. I 8 0 
7_ Nails'and iron 1"''''' .. 0 8 0 

Total .. 5 6 0 

<me plough is sufficient for 10 bigllas (4 acres). 

The investigator has inclnded wages for ploughing wherever hired. lIe 
has also included the wages for sowing wherever hired labour has been engaged 
for this purpose, though this is Vr!TY rare. 

The cultivator's expenditure on feeding his cattle has not been included 
when cattle are fed out of the produce of his own field as the value of fodder has 
not been inclnded in the income of each individual. The depreciation in the 
value of cattle hal! been allowed for in the entries under column 21. The 
working life period of a bullock has been lIB81uned to be 12 years and the cost 
of a bullock Rs. 60; SO the depreciation has been estimated at Ri. 5 per bullock 
or Bs.. 10 on a pair of bullocka 

N eI yield from i1lfJe8tment in laotd. 

The price of Ialabi and well land is Rs. 200 per bigha, that of abi sub
merged in water) is Bs.. 120 per bigha and of ba, .... i, Rs. 40 per bigha. 

The area in which cotton crop is sown gives an out urn of about 5 or 6 
maunda per bigha in Hanf! the same fields grow metJai. and barl y in the 
rabi harvest, the out-turn bemg about 3 maunds per bigha_ S milarly the an'a 
in which crop other than cotton is sown in khanf giv ... in both thp harve ts 
an average out-turn of 10 maunru. of grain per bigha. The value of the co ton 
crop at Rs. 9 per maund amounts to Rs. 45 and the price of 10 manuds of grain 
in the alternative will be about Rs. 40; 3 maunds of metAi or barley .. ill be 
worth abont Rs'. 12 at the rate of Rs. 4 per mauud and th . value of odder per 
bigka may be estunated at Rs. 10 on an averag<'_ . The tohl produce per 6 qha 
thus comes to about Rs. 55 to Rs. 60_ < 
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As regards annual expenses of cultivation on ten h11lhas of ealabi land . 
fodder is estimated to oost about &S. 80, seed &S. 38, depreciation of bullocks 
Rs. 10, expenses of weeding and harvesting &S. 46 and manure &S. 66. Ten 
cart loads of manure are required for one h11lhD and the cost of one oart load is 
cRtimated at Rs. 2. The total for ten h11lhas works out at Re. 200. But the manure 
onae put in the field lasts for about three years and therefore the average per 
y"a has been put down at Re. 66 tor ten h11lhas. The total annual expenses 
per I i9hD are thus estimated at &S. 24 for Ialabi land. In the case of well 
land, it WBB estimated that the cost per year will. be increased by about &S. 18, 
a bucket oosting Re. 20 and lasting for about 3 years, and &S. 10 per year being 
required for expenditure on rope and oil. The total cost per h11lhD of well land 
would thus be Rs. 25-8·0 or Rs. 26 roughly. The produce is about &S. 20 to 
&S. 15 pet cent. more in oase of well land, but the price of well·irrigated land is 
the BBme. Thus, the net income per bighD of talabi land varies between &S. 31 
and &S. 36 annually, but &S. 2·8·0 per h11lha hBB to be paid on aocount of land 
revenue, oesses, malba including c/u"rkidara, ete., and the net balance would 
therefore amount to on an average &S. 82 per h11lha per annum. If the adults 
working on 10 h11lhas of land were to work as labourers, their wages at the rate of 
5 as. per day would amount to Re. 240 per annum, 2 adults being BSBumed to be 
quite sufficient to manage 10 h11lha8 of well or ealabi land. The owner of the 
land working on his own field thus gets only Re. 8 per h11lha more than what the 
adult members of the family would receive as family wage earners; while the 
inllerests charges at the rate of 12 per cent. on Re 200, the market price of one 
bigha of ealabi or chahi land, would be Re. 24 a year. The produce of land at 
the present ratl'8 with borrowed money, therefore, leads to a loss of at least 
&S. 16 per h11l/ta, unlt\'l8 the owner-cultivator can supplement his income by 
some other subsidiary occupations in the slack aeason but no such subsidiary 
oooupations are open to the agrioulturists of this village during the slack season 
except fuel col\ootion from jungles which is generally cheap in the hot 
weather. . 

Twenty yeal!! "Il" the valueofland issaid to have been Rs. 100 per h11lha; 
about 80 years previous to that it was about Re. 80 per h11lAa. The villagers 
attributs the inereBSl' in valne to the increase in population whioh leads to 
inoreasing competition for land. 

Marketi"ll' 
Lakha agrioulturist &tated :-
.. Th~ main crops in my field are wheat, gram, maize, barley IUId lineeed. 

I ktll'p half the produoo with myself IUId deliver the remaini~ half to the bow. 
On the day I give him the produae he tell, me the pl'4'vaili~ market rate ; 
I do enquire 80metimes from the hazar the market rate and find that he credits 
me wit.b the market rate. I do Cl&I'ting myself." 

.. Malia agri('ulturist &taW :-

.. When the loan is a Iaq,> amowlt, I give the entire produce to th" 
boAm ; when the loan i80m..u. I get money from him for the balance. The 
boA", cl't'dits m. with the same rate as prevails in &awar. It is only After 
Bt·l\inl! in tlle s.. .. ""I1r mlU'k~t and knowing the rate then prevailing that the 
amount is ente.rwl to my ",,'<lit. I do not allow the produCl' to b.. weighed 
unlt'lll tlle rate is ... ttk'<l in B&.war. When the crop is good. I keep 
about Ij3rd or l/~th in my own bouse ; when the crop is bad. I tell the boMa 
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that I cannot pay him. UsuaJly I keep two months' supply after each haM!8t 
in the hoose. The price is not settled when the crop is standing or on the thresh
ing floor. I do carting myself. I take the produce from the threshing 
floor, direct to Beawar and get it weighed there. In the case of cotton. I 
bring it to my house, because it has to be picked in several pickings. 
·There is a moral nnderstanding between me and the bohra that I should take 
the crop to him for sale. If I do not do it, he would not accommodate me in 
times of distress. Although he gives me the full benefit of the market price in 
Beawar, he willl08e his arat if I go and sell it throngh some one else. If I sell 
it through another dealer, I shaII have to pay the a~at charges to the other 
man also. My bohra does not charge me anything more than what I have 
to pay as commission elsewhere and therefore I shall gain nothing by the change. 
These commission charges are as follows in case of grain :-

.... ,.,., and kala • • &. 1·8·0 per cent. 
Weighing ith of a soor per 

mannd. 
Sweeper Do. 
Broker Do. 
C1aaukidata and piayo Do. 

In· the case of cotton the customary rate is 6 as. per maund. This in
cludes arat, kal4, weighing, remuneration for sweeper piayo, d1ia1'amaila and 
palaband. About 4 seers from ~ cart load of ten maunds are given away as 
chung;" ete. We have to pay either the charges on cotton sold in Beawar or sell 
cotton here on the spot at Re. 1 per maund less than the market rate in Beawar, 
in which CIlSe we have not to pay charges such as a~at, kala, etc. In the case 
of grain the boh~a here will buy it at one seer more than the market rate in 
Beawar but we would not then have to pay any of the charges which we 
shall have to pay otherwise at Beawar." 

The general sense of the villagers present was that the statements made 
by these two agriculturists regarding marketing were generally applicable to 
the village as a Whole. 

MooeylenJi1¥!. 
There are 10 mahajan families settled in the village. Six of them do . 

moneylending, trade and agricultural work, while four of them are doing purely 
agricultural work. Moneylending business is not confined only to these six 
mahaja .. families, but a number of rnahajans of Beawar, say about 15, do money
lencUng business in this village, and six or seven of these 15 have got consider
able business here, especially Seth Puaa Mal and. Seth Ramdev Phul Chand 
and Surat Ram Puran Chand who have got amounts up to Rs. 500 outstanding 
in their favour against the agriculturists in the village. Two zamindM. and 
one dalal also do moneylending. 

of the moneylenders residing in this particular village, three were present 
on the second day of the enquiry. One said that he had 12 clients, and two 
others said that they had only 2 clients each. AIl these three had got agricul
tural land, which is their principal source oflivelihood. One of them had got 
also a shop in the village. Of the total number of moneylenders present (about 
15 in number) on the 11th, only one had got about 40 clients, out of which 20 
clients had been given loans of I ..... than Rs. W ; all others had clients varying 
in number between 5 and 10. Most of them 'were also dealers in petty BIlpplies. 
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Generally the loana are given in the shape of commodities and repaid al80 in 
kind ; but occasionally oash is given for various purposes. So far aa accounta are 
concerned some of the loans given in the. shape of commodities are valued 
and treated aa oaah loana for the purpose of calculating interest chargee 
and balance struck upto the day of settlement. but others are treated aa 
apecialloana in kind on whicb interest in kind is payable according to ~ 
ment among the partie&. . 

Loa... in Kind. 

In order to aacertain the real price paid for these specialloana in kind pay
able in kind. the account book of Dip Chand. mahajan of Shahpur village (a mile 
from RajiwaB village) waa examined. Page 58 showed that 10 maunda of 
seed (barley) were advanced in the month of KaJak (10th KaJak) 1981. After 
three years the accounta were settled and it waa put down aa double (20 maunda) 
in the account book. Up to date it is still outatanding and haa not been paid 
back. The rate of barley at the time of lending waa 9 seers per rupee ; today 
rata is 10 BeeI'II per rupee. Dip~ Chand said that if the debtor gave him only 
10 maunda for the whole amount (20 maunda). he waa ready to Wl"ita off the 
whole. 

Page S8 of the same account book of Dip Chand showed a stamped acknowl
edgment for 60 maunda 2i seers grain due in KataJ: Sambat 1980. This 
kltato had neither been renewed nor had the man been paid anything. . It 
haa become time barred and is conaidered a bad debt and not worth spending 
even one anna for having it. renewed. The acoount book of Jodhraj of Rajiwaa 
village showed that on 1st B/todoA Samba, 1986 one maund of barley waa ad
vanced to Kajs, eon of Urjs, of Rajiwaa village for maintenanoe In 
KaJak 1986 Jodhrsj received back 11 maunda of ma.iae from the' borrowar. 
The rate of mails in the month of Kalal was 9i _rs; in the month of Bltatlort 
barll'y'8 rate was 9....n"8 (oitk page 27 of baM of Gulab Chand of Shapur 
village). Seth Vithaldaa aubsEoquently informed the members that his en. 
quiries supported by entries in the account books of the dealers showed that; 
the price of barley varied a good deal betw.,..n Kalak and CAaiI. For example 
in Kalak 1986 ..... last KataJ: or October 1929 the rata of barley waa 9 aeera " 
rupee and in CIIaiII98T or April 1930 it was 13 seers a rupee for the Dew crop 
and 14 seers 8 cbhataka per rupee for the old crop. 

The village money.lenders and dealers _bled agreed that; the general 
position ~ loans in kind is as folio .... LoaDa advanced in grain are repaid 
in grain at the harvest time at the rate of 1 maund and 10 aeera for every maund 
borrowed. Cotton -.l, howe __ • is repayable at par at; the haneet time. The 
8ystem of loans in kind and repaymenta in kind on the baaia of 25% (-1 
does Dot pay the man who caIlld store the produce for being eold or lent om 
when prices rise. For instance, if in the month of Kalak. when the price of 
barley is generally high. barll'Y is lent out at; the rate of 25% interest and 25% 
more barll'Y is received back and sold in the month of Cw, there will be loas 
rather than pin. for the prices of barley are geaeraIly cbeaper by m ..... tIaaa 
~% in \he month ~ CW thaD: in the month ~ Kalak.. :But in CUll this hadey 
IS ston!d and sold lD the outaide man:et dunng the ramy _"Oft, _y in the 
month of Angus\. or is len, out again ~ the months of October to Decem
ber. the -.iu. mODey-lender and deal. caD make __ proIi' iIlliea of in-.-
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that he has lost. At the most he will gain 25% for locking up his capital for 12 
months if full recovery is made and the entire amount is sold or lent out after 
the next Kalak, but ordinarily the profit will be much less. This system can 
only be resorted to by people who have got substantial capital to lock up ; 
others lend on cash basis even when they lend in the shape of commodities, 
charging interest on the ""me rate as prevails for cash. In the latter case com 
lent out is valued in the account books at the prevailing market price in the 
month of KaJ.qk, and when repayment is made in Ohait the produce given is also 
valued at the market price prevailing then, but in this case the rate of interest is 
not sawai, but varies between 12 and'18% according to the standing of the 
parties. The system of loans and repayments in kind on the basis of sawai is 
generally declining, ·because of the failure of crops, fluctuations in prices and 
the smallness in the number of money-lenders who have got substantial capital 
to lock up. 

The Rates of Interest. 

The prevailing stipulated rate of interest in this village is R.... 1-8-0 per 
eent. per mensem but the mahajans in the surrounding areas say that they 
charge at the rate of 1 per cent. per mensem in a large number of cases. 
This W88 found to be a correct statement of fact on an examination of the baki 
of Misri Lal of Kotra, in some cases the rate of interest being 0-14-0 per cent. 
p.m. 

Aocording to the statements made by the money-lenders present at the 
enquiry, they have to go to courts in 50 out of 100 cases of the clients with 
whom they deal. About 5 or 7 out of these 50 against whom cases are filed 
contest the suits. Others ask for lenient terms of repayment by way of 
instalments or some kind of rebate in interest, etc. . 

The money-lenders assembled were asked whether they could show any 
entry from their aocount books which might give a fair indication of the dis
count they allowed to their clients at the time of settling their accounts and 
whether they wonld allow the entries in their bandis to be examined at random. 
They all agreed to do so. One of the entries selected at random was from the 
account book of the money-lender, Misri LaI of the village of Kotra. The entry 
against the name of Jodha, son of Mohta read as follows ;-

Dated 13th Sawan Sambat 1985. 
Dr. sid •• Cr:lid •. 

Re. .. p. Be ... p. 
Balance brought forward 1M 0 0 On account of COlt of a abe- 100 0 0 

bu1lalo and one cow. 
From oth .. account •• 22 0 0 Credited OD account of 4 IIl&11Ddo 78 0 0 

of oottOD (.bJpcu) given 
him. 

Total .. 176 0 0 

Aocount closed as settled on 2nd Sau'aJI Sambat 1985. 
The first entry on the debit side was stamped. 

Total 

by 

.. 176 0 0 

Seth Vithaldas subsequently informed the members that a .. .fLorence to hi. 
books showed that the price of kapa8 on Kalak StuJi 13th 8. 1985 was Rs: 11-8-0 
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a maund while in MagBar Sudi 12th S. 1985 it·was Re. 10-6-6-(i.e., in one 
month) and that during 1985 it never exceeded Re. 10-6-0 a maund, though the 
amount credited in this kAata valued it at Ra. 19 per maund. The account 
book further showed that· no interest was charged for 4 months on .both the 
items of Re. 154 and Re. 22. Enquiry was made from· the zamindar8 
present as to the price of the she-bufialo. They said that the price of a bufialo 
varied between Rs. 40 and Re. SO, Ra. 80 being' paid for the best bufialo and 
Re.· 40 for the worst, while the price of a cow in the village carried between 
Re. 15 and Re. 40. l'hree of the persons resident in the village and present at 

. the enquiry said that the particular bufialo was not worth more than Re. 50 
at the time it was bought. The oow, which subsequently died, was worth about 
Re. 17 or Re. 18, according to the same resi!Iente of the village. . Misri La! was 
asked to show the ·previous account of the same man. The previous account 
on the same account book dated 15th Bhadon S. 1984 read as follows :-

Interest at 1 per cent. p. m. Rebate on interest at 6 pies per rupee was 
allowed.-

Dr. Cr. 

Previoua balanoo 
Intereat oharged 

Be. .. p. Ro ... P. 
128 12 0 Paid in the form of grain and 24. 11 0 

13 13 6 wag .. of the man who worked 
for him. 

HiIoo11r.neoua adV&DOeo on eo- sa J II Rebate out of intereot aooount 0 6 II 
oount of- potty ouppli ... 
(Detoila :-grain oupplied 7 BalaDre .; 1M 0 0 
maundll. I md. 30..... grain 
ohIIrged 18 6odi.) 

(NO'I' •• -No inte ..... t WI8 oharged OD Ro. 2. for 2 montha). Other entri .. picked out 
at random from tho boob of money-londero preoent are given boIow:-

A_C 01 Mtla, SIO CIIccu Regar-DGIttl Poll 9tA &tnhat 1983. 
• Dr. Cr. • 

. 
PreTloUI balanoe, atrock on PM •• 

11th 8_"'" 1\l8S on Be. 0-1·0 
llamp. 

Intereot of throe y .... up to PM 
8th 8""""" 1986 ., 16 ........ 
per .... \. 

Be. .. P. 
GIl 0 0 

I' 0 0 

Gruo heaped OD Polo 11th 
8""""" 1\184. 

AIkrtred 18 rebate on intereot 

Bill_ atroolt on Pol 6th 
80.....,1986. 

A«'OtIIII of Kola, SIO GaM. of KGbv dated PollIO, S.1984.. 
KAam of Ja_ and De_, lOll of Pithu. 

Dr. Cr. 

R .... p. 
18 0 0 

, 0 0 

&0 0 0 

Be. .. po 
PreTioua~ •• 
h&V~ 
Ia_ (@I%p. ... ) 

Ro ... po 
.. 6'7100 
.... 10 

.. lI04I 18 0 

.. - aoo O..toO 
to _epa .. leo f 
I bnllooh •• ... •• 110 0 0 
Grain OIl _, of...... 100 0 0 
_t. 

0. _ of Iud -Isage .. 120 0 • 
____ DiIooaDt... ... •• 21 0 .. _1. .. .. ,.. . 
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Settled after 351 months on 1~ 1J1ag8/Jf' Sambat 1985. 
RIr. 

Total duo .. 802 RemarkB. 

Dobited to new account . . 220 RIr. 100 for grain debited to another account 
W&8 not given back and thia .... OllDt W&8 

cloBed. 

Received 
RIr. 120 on .... ount of land mortgage. 

Loaa on grain BOld 
Lou in goats 
Lou in bullocka 

Dr. 

582 Valuo of grain and eattlo. 

S02 

ISO 
70 
40 

. Given OD loan to othe~. 

=-
290 

Do. 
Do. 

Prff/J'iom khata of tke .ame man. 
Folio No. 59. 

• Cr • 
RIr .... p. 

Laat balance • . 283 6 0 Received in kind 
Intoreat 83 8 0 Discount allowed 
Cash advanoed (Rs. 154 to bo paid 352 15 3 Carried forward 

to the co-operative aociety). 

Total .. 719123 Total 

• 

Rs. a. p. 
144 \I 0 

4 10 3 
.. 67100 

.. 719 12 3 

The mahajan could not say when the loan of which the last balance is 
shown as the fir~ item in this Irhata was first advanced to this debtor. 

The rates of interest mentioned in different Hala8 taken at random were 
Rs. 1-8-0, 1-4-0 and Re. 1 per cent. per mensem, the commonest being 1 per 
cent. per mensem. 

The money-lenders state that generally they do not get cash but commodi. 
ties and cattle in the case of complete settlement of accounts, for which they 
have very often to credit much higher amounts than the real llIarket price of 
the commodities and cattle. The percentage of these complete settlements is 
hardly 10%. In the case of other acconnts at the time of renewal of transac
tions for the next three years or at the time of partial settlement of accounts, 
it is custoruary to leave off one anna in the rupee when the rate of interest is :as. 1-8-0 per cent .. p. m. and 6 pies in the rupee when the .mte is Re. 1 
per cent. p. m. 

It depends on the court 'in which suits are filed whether interest is awarded 
from the date of the decree or not. The money-lenders say that about 30 to 
40",{ of th~ decrees bear no interest from the date of the decree, and the re
ma~g which do; bear iiiterest at the rate of 6% per annum only. In the 
caserof instalment decrees interest is awarded only when the instalment fixed 

- is-~t paid. ' 



The money-lenders are IIDRDimoUB in aaying that they do not go to court if 
they can realise 10 annaB per cent. p. m. interest from the parties. In going to 
court they have to spend about Re. 211 in a suit of Re. 100 or 80 and ahout Re. 35 
to Rs. 40 in a suit of R.II. 200 and abont Rs. 45 or Re. 50 in a suit of Re. 300. 
This sum includea all sorts of charges, legal and otherwise which have to be paid. 
They are able to get from the C()nrts about half the cost incurred in suits 
below Rs. 200 and slightly less than half in suits above Ra. 200. 

. Mdluxls oJ calculat;"!1 I .. tcr~st. 

If a person borrows a lump sum from the village money-lenders and does 
not pay anything for three years, they charge him at the rate of simple interest 
and not compound interest at the time of settlement of accounts but in case he 
maintains a running 8000unt with them, they settle accounts every year, 
crediting to his 8000unt the payments made by him with interest thereon and 
striking a balance of principal and interest due at the end. But in the latter 
case the creditors give him some conoessions 88 he is considered a good party. 
They not only charge him a lower rate of interest, but 8OOOmmodate him at 
the time of his need even by borrowing money against their own ornaments 
and giving him grain for seed and consumption on the basis of ,..1IIa; system, 
even though at the time of the harvest, say in the month of BaisalrA the number 
of seers Bold per rupee in the market is very much higher than what they get 
on the basis of aawai system. The party at the time of the settlement of so
counts gets credit for the full interest due to him on the part payments which 
he makes during the currency of the year. 

Loam Oft mortgagea. 
The mon4'>y-Ienders say that they used to lend abont Re. 60 on the mortgage 

of one big1ttJ of land before the Land Alienation Regulations; now they lend 
about Re. 40 per big1ttJ on mortgages with possession, because land cannot be 
moftt!aged for more than 20 years. Generally when the land is mortgaged 
with possession it continues to be cultivated by the aame man 88 tenant, who 
givM the mortgagee half the produce out of which he pays either the whole of 
half the land revenue according to agreement. Neither the bigger _indar 
nor the money-Iendet is replacing the small agriculturist in this village. No 
personal service in lieu of interest is exacted by either • 

..{"."'" of cAe -r r-Icn. 
All the money·lenders and dealers present say that they borrow money 

from the town people in Be&war at the rate of 9% per _um and that therefore 
they can never dord to t'harge leas than 1% per meneem. If facilities 
for ~very are giwn to them, they will be in a position to content them
selwa with 1 % per mensem or 12"/0 per annum. If the facilities for recovery 
But'h 88 are offered to oo-operativr. meti ... are offered to them, they all 
upnss their readiness to bind iIlema6lYes not to charge more than 1% per 
mensem. 

The majority of them are prepared to do busineas with the -'"do,. on 
a rate of intl!r'es$ not uceeding 1'Yo per menaem if they could get funds from 
Government or from a hank (other than a co-operative bank) at a rate of in~ 
estao\exc-ding6%perannwn. Somaofthemare doubtful b.owewr if in the 
aboence of facilitiee for ncovery iIle, will be in a poo;iti.on to do ma businea 
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even if they get funds at the rate of 6% because they would in tha.t case be 
Eieprived of the arrangement with the town ,abu/caJr, of Beawar under which they 
are able to borrow money far in excess of their haiBiyat on their mere 
personal credit and are able to induce them to agree without any formalities 
to a postponement of recovery in case an agriculturist on BCQOunt of scarcity 
or otherwise delays in making repayments to them. They object to a co·opera
tive bank financing them on the ground that they would not like to d is
close their business secrets to 8 or 9 members of the bank. All are agreed that 
the most essential thing is the facilities for recovery such as are given to the 
co-operative banks here. If both these facilities are afforded to them, namely, 
Government or public funds at the rate of 6% per mensem and facilities for 
recovery such as are afforded to the co-operative banks, they are prepared to 
give a legal undertaking not to charge more than 9% per annum. 

They express themselves against any measure of regulation of accOunts, 
because it would mean an increase in their expenditure. They consider that 
even if a Post Office opens a current account for them and they were to draw 
cheques against their current accounts in favour of the parties who borrow 
from them, the system would prove to be very inconvenient to the borrower, 
since he has very often to go 4 k08 to reach the nearest post office. Many of 
the agricultorists borrow petty amounts from them, sometimes Re. 1 or Rs. 2. 
Besides this, what the agriculturist needs is mostly commodities and not cash, 
as he borrows nearly half in commodities and half in cash and any cheque on 
a Post Office would not snit his requirements. The demand that they might 
send by registered post a letter stating how the account of each client stands 
from time to time would be very difficult to comply with as in that case they 
would have to go to a Post Office which sometimes would mean a distance of 
4 or 5 koso 

Vt1lage mtmey-lender8 and /lie .J.rtu.a in Bea,war. 

The village money-lenders and dealers state that they obtain loans more 
from the arlu.a than from the other 8abu/caJr8 in Beawar. The artiaB not 
only lend money to them, but buy for them commodities from the market, 
and it is not necessary for them to go frequently to Beawar for the 
purpose of their purchases. They maintain a kind of running account with 
them. The artia does not charge them any interest for 10 or 15 days, but he 
charges commission for purchases made on their behalf at the rate of 
12 annaa per cent. He has to put up with a lot of inoonvenience on their behalf 
as he goes to the bazaar even if their orders are only for purchasing petty 
things worth 8 annaa or Re. 1. The artiaB give them full benefit of the prevail
ing market prices in the bazaar of Beawar and inform them daily of the market 
prices. Sometimes even twice a day he transports to the village goods by 
railway or by cart and has also to put up with the expenditure on their lodging 
and boarding in Beawar when they go'there. 

Bon'OUJing 'It lima ollC4~cUy MIly. 
The cultivators i.ssembled here say that they have not borrowed in ordinary 

years except for marriages or deaths in their family or owing the dea.th of • 
bullock. They generally borrow only in years when there is acarcity. 10 
ordinary years they do not apply for talawl loans because they are under the 
impression that Government grants tahwi only in times of IIO&Icity . . ' 

• 
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Altitude rf rAe borrowers. 
There is no prejudioo'against the bolwa in this o~ the surrounding villsges. 

All the villagers present at the enquiry say that their relations with the bani.aB 
are cordial, and. that they do not s118pOOt them of any malpractice in 8<lCOI1Dta. 
They are in favour of a land mortgage bank, which will charge them interest 
at a lower rate, spread the repayment of loan over a longer period of time and 
enforce strict payment of the instalmentS except in times of famine, and they 

• say that the land should be auctioned and sold in the open market in C88I! 

· they fail to pay the instalments. They are against joint unlimited llability 
and wish to have individual liability instead. They wish that the rate of in
terest be fixed at 9% per annum. They complain that only a few members of 
the co-operative society here repay their loans; others take loans far in excess 
of then capacity to pay and don't repay their debts with the result that the 

· bank is unpopular. They are against deaJing with a licensed makajan if he is 
an outsidl", bnt they would prefer Jocal maAajans provided they have got 
atIlple funds to lend them at a rate of intsrest, say, 9% per annum by getting 
funds from a bank at a cheaper rate of interest. They would prefer the local 

· maAajan even to a land mortgage bank. One of them, however, says that 
the mahajan. should be compelled to give receipte and periodical statements 
of account to the debtor. Although he himself does not suspect his own 
maAaja'n of malpraotices he thinks that other maAajans are sometimes guilty of 
malpraotioes and.that possibly, there is something wrong with their account.. 
All the Villagers say that they get money on baM khata excepting in the C888 of 
large amounts exceeding Rs. 200 or Rs. 300 . for which the bania generally 
demands mortgage with possession. If the borrower does not commit theft of 
the produce, he is asked to oultivate it himself and give half the produce. In 
such cases, the malguzari is divided generally half and half in this village. 
The villsgers say.that for the last three. or four years they have not been 
able· to repay any th!ng on account of scarcity. In the last ten years six 

· years have been very bad. The last four years have been somewhat good, but 
1aet year the crop was damaged by frost. According to the money-lenders 
. present, however, only five of these 10 years have been such as to prevent the 
cultivator from paying oft the season's debts, apart from the previous dsbt.. 

M iscellaneou8. 
A gO!,d zamindar here has 'got Rs. 100 worth of gold and Ro. 100 worth of 

silver in.]ris family. 40 or 50 tolas of silver are to be found in the house of 
an average zamindar. There are two goldsmiths in the village. There is only 
one family which does spinning of cloth. . 



rAbl 
• 

Alaml • 
Bacli 
Bania 
Baranl. 
Barra or Bham& 
Datai • 

Hoop""; or Beparl • 
High. 
Bid. 
Bobr. 
Boria 

Chalu Khata 
Ch.hI • 
Ch&_ • 
Ohatal • 
Ch"hil 
Ohot! • 
Chauth 
Dalall • 
Dh_mada 
Darohani Hund! 
Dukh.t 
J .. lrda .. 
Uur 

Had.q .... 

HaWy.t 
Kavelia 
Jl ..... 
Jin. 
Kappu 
KABid. 
KaAhl·kar 

x." •. 
Kt~wan Mit., 

Khadl • 
KhrJa • 
Kharif. 
Khat. • 
Itbo_ 
1C"'ha • 
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GLOSSARY. 
Land irrigated by torrents or tank •• 
client. 

Interest on advsnoe in kind. 
'.rradeam~n. 

Cultivable land watered by rainfall. 
Compromiee. 
Payment of. rent in kind, by d!vilion of produoe 

between land·lord and tenant. 
Tradeaman. 
2/Gths of an aore. 
Indigenous cigarette. 
Broker. COtnJDi8siOD agent., 
Ounnybags. 
Running 8000unt. 

Land wa_ from _11 •• 
A kind of devioe for raising water from weU •• 
Matting. 
Lottare of credits. 
Top. 
One·fourth. 
Commilaion. 
Dodu9l0n 100 obari.,.. 
Hund! payable at slgb~. 
Signature. 

• Bold ... 01 goanta of itIIId. 
M~ 

Maximum _'th" O&n be borrowed duri ... ·.parti. 
aula> period. 

Finanaiat ata tua. 
Hou ... 
QuarreL 
Orain. 
Cotton. 
Embroid ery •. 
Culli"",tor. 
Mal. orJf oIa-bulrrJo. 
CrJoola_ 01 in_' on dobita and .redita both, 

ol_iming only Ihedillere_ bet .... n tbo,wo. 
Bandloom. ' 
II&rn. 
Win_h_ 
Aoooun .. 

A J'I'OPrIMor7 - .. 
~o_ for ,raiD. 



T4akhpatj 
Lambardar 

Lathi " 
Mahajan 
Makhi • 
Maoduri 
:II ...... 
:IIudda 
Muniin: . 
Munsbi 
Nai .. 
.Naib • 
Nakai,. 

Neat. ~ 

Panchayat 
Patwari 
P ...... b 
.Babi 
Bahti 
Roznamcha 
Ryot . 
Sabh ... 
SahWtar 
Sahukari 
Sambat 

SMt ± 
Shamlat 
T_. 
Talab 
Taug. 
Toll 

. ~ 

'. 
'. 

• , . 

A ~i~ip""~.iret' 
Village headman. 

. : ) stick;' • 
Money~lcnder. 

'Bee.J 
Wages. ' ., 

. ' FODeral febict. 
A wicker work 8t,001. 

. lAccOurit8Dt,.: , 
Cl"Ji. ' 
Barber. 
Asaistant,;' . 

Copy, 
. Contributions irdnt: friends, nlatit:ln&, membeJ'tl 1)1 the 

eame brotherhoo,d o~ J;Jla~ri8ge .000Cft~ion. 
Village 9OUDcil. -

V.ill8~ !!~Q1!Ilt!ID~.,. , 

OJ <--Eas1. . .. 
Summer harvest .. 
A 8yste~ __ of, ~Q~~.' 
Daybook. 
Cultivator. 
An assembly. ' 
Ban,ker, ~.y~l!Ul,Jc~.' 
Money·.1en<!ing. ~ , 
Era. 
P . , ,el .. p'P 3 S .. 

Oommou -. 
Two pice coin. 
Tank, 
Girdl .... 
Oil preaer. 
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