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PREFACE TO THE FI~ 
1IIIillllllilmUIII 
GIPE-PUNB-007422 

When, in March 19]8, the various amendments of the 
Law rel.ting to Income Tax were consolidated into the one 
Act of 19] 8, I thought it desirable to bring out a work OIL 
the subject, from accountancy as well as legal points of-view, 
in as much as no book existed at that time to help the 
taxpa~'er in arriving at a correct estimate of his Income or 
Profits liable to Incom«: and Super Taxes. 

It is, therefore,- ~hoped that this Iitlle book may prove 
useful to Business men, Manufacturers, Lawyers, Tradesmen, 
Professional men, Landlords, Employees and others, as 
affording in a concise and clear manner a general idea of the 
important points requiring their attention before paying 
Income-tax, Super·tax and Excess Protlts Duty. A study 
of the book wtl enable them to record the particulars of 
such taxes more clearly in their books, to fill up the legal 
Annual Returns (Sla~ments required by the Law relating to 
Income, Super and ExCC$S Profits Tax) more accurately, to 
see that they lIet full benefit of the rights and reliefs to 
whkh they nre leg:Uly entitled, to make claims for the 
refund of bx in Ule ri;lht direction, and, in short, to sati!fy 
themselves that they are not over assessed. The book may 
also prove of Rreat use to Accountant Students, intending 
ito practise as Professional Accountants and Auditors. 

The manuscript of the first portion of the book relating 
to Income and Su.- Ta."\: was ready by September last, but 
1 was waiting to see if an1 cbange was brought about in 
the Su.- Tax Act, which seemed probable at that time, 
and also to !lei more detailed particulars of the Excess 
Profits Duty. Special pains hav.! been taken to make this 
Iitlle book as clear, concise and practical as possible, but, as 
its subject mailer is a technical one, I shall feel obliged if I 
tun informed of any errors that DIRY have crept into the 
book, so th.t they may receive my attention when preparing 
a secot,d edition. 

373, Hor.", Ro..1J, Fort, 

BoIIII>.'Y, 13111 F.brII<uy 1919. F. R. Y. 



PREFACE TO THE THIRD EDITION. 

The passing of several amendments to the Indian Incpme 
Tax Act, 1922. as well as the favourable reception accorded to 
this little book. necessitated a reprint of the second edition. 
The opportunity has been taken to bring the work thoroughly 
up to date. Several illustrations to the complicated sections 
of the Act have also been added. 

Criticisms and suggestions from various readers will be 
appreciated and will be given effect to in the next edition. 
The views expressed in this book are the author's own and 
not stated in his official capacity. The Contents and the 
Index have been prepared by the Press. 

BOIl/bay. 61" May 1928. F. R. M. 
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Errata and Addenda. 

lpAGL 
2 2nd pII'a: 5th line. add" suel, cla .... '" ;er- .," 

after- "in r~ of." 
2 Last para. last 1ioe. read:" functitl1lS" for "funcutlll". 

1 lrd para. 2nd Iin~ read "1860" for .. 1886." 

5 Jst 1ioe. add ";assed a""rIlllly by Ihe Legislatiw 
d_b!y" after " Ihe Fi""nce Ad." 

5 Last pa-a. 1st line. rread .. _ttl Dr 1 .. 1tl" for 
It rejwnenlal." 

6 Jst para. should read thus .. A.IY calilal 'u". r«eitlttl 
in _ulotiDtf of ti,e ",kole Dr a {ItJrlitH. '" Q 

JnuiDtf. til' a. CDlII~tum for tietJlk Dr injuries. 
til' a. insurance lDuty fIJOtJLY. til' a. ti,. accufllulaktl 
balance at the c,ttlil '" a subscriber 10 a p1't1flidenl 
fUN'" ",I.;ch ti,e PrOflidml Futuis Ad. 1897. 
aHlia." 

6 • Para (I). 1st line. add .. fJJhollyand" after .. u;enses." 

6 Below para. (,1. add .. The inCOflle .~ under Ue 
aboue "ee,d. is ,,01 to be Iolen ;"to tlccounl til all in 
"""'lUtinJl tit • .. Totol I"c_" aN is ,,01 lwbl. 
", incmne-Iox til' ,uler lox." 

6 Para (e). 2nd 1ioe. omit .. a. til Ihe lime '" assemnmL" 

6 Para (d). 6th line. add "", ",/,k" the PrtIDitletd Futuis 
Ad, 1897. aHlies," after ",ubscrilliou." 

7 Jst line. read "(b). (c) a"tl (4)" for" (b) anti (e)." 

8 Para (e). add "and la"d. aHu,tena"'lh",,,to" alter 
"BuiU;"gs." 

8 Para (f) (2). Jst line. read" frotn" for" aeCl'uttl." 
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PAGI. 
1 t Below" EKplanation "para. add .. Passage.~ #Dill 

in I,,"ia by ell. e.,,~loyt1' to mable a" -;(0)," to e.
.", IClWe is Iiabk to Ia:r," 

i 6 Heading of Colwun 9. rend .. ",hi,," Ia~ is" for 
.. ",hith Ia.~ in." . 

19 Top para. 2nd line. read .J ~jJicer or" for .. qfJicer of.' 
28 lst para. 2nd line. add .. alf"wkna,,' lI.wem" after 

II Ituul." 

31 7th line. read .. S,hell,," .4 " for" For ... D." 
3~ The bottom half or the page, from "Income for ael£ 

occupied property etc. .. • should read as follows >-
Income for self.occupied property ",iU be Rs. 8.100 or 

1 1') f. ) 
10 or IT of Rs. 48.294 t 48.~98-(S:O+100+4) ~ 
whichever be the lower. minus admissible deduc
tions for eJ<l'eIl!lell.or seIf-oocupied property. that 
is to say.-
I 12 W x IT x 48.294 

I...Jss one-sixth or Rs. S.:!68 
losur:mce premium 
Ground Rent 
Land Revenue 

S,26i 

... 878 

... 500 

... 100 
4 

1.482 

Rs. 3,786 

A's assessable &n.."OIIle is therefore 
Rs 48.898+3.786 - Rs. S:!.6S4 

31\ Item H). add "Blliltli.gs. !""';Iwr," bei«e "A1acll;~ 
tit' ~1,,"1." 
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PAGE; 

, ·49- Between columns 1 and 2, add column "'1 A." for 
r.~.' ~ ... "Original Cbst." 

')() 3rd para. 3rd line. add " calling for a re'""" of income" 
after the first word" notice." 

53 2nd line. add "Ot"er associaliOflS df indi.,;dtlal." after 
fo FirtHs." . 

':" 5.+ '1tem 8. 2nd line. add' "not being iiut>HU from busin ... " 
after It etc!' . 

58 1st-line. add "(b)"-before" Where." 

'63- 2nd para. 6th line. add " (",hiel. I,as been regi./erttl 
under the Prt1f1i<1e,,1 Fund. AeI, 1897)" after 
.. ~rDf1iIknl futul." 

64 Item 7. read" JUl" and "116-6.o"/@ 18 #a for 
.. 1125" and .. nil", respectively. 

64 The" Grand Total" should be "Its. 18,018" and 
.. 787-5.0" instead of .. 17,902" and" 670-15.0". 
respectively. 

71 3rd line. add "for title and Ille ro_ ~,. 1927/28" 
after "~er 1'fIIee." 

72 Last ~ 2nd line. read" Sub-lara (1) " for .. Sub (1) 
;ara." 

78 1st para. 3rd line from the bottom. add .. fDilhi. ". 
_,. f,."". Ihe reeei~' Dj lit... .,ice" after 
"aHIy",_" 

-80' Last para. 5th line. read "(12)" for "(to)", and in 
tile 6th line read "(8) (2) "1' (13)" for " (8) 
or (11)." , 

80 Last two lines. read .. uctiMI 23 (4), al a~l4ifletl i. tile 
last ~ra. till ;. 66" for .. under;an. (7) abow." 



... 
PAGB • 

• ,81 5th line. read u(12)" for U(10)""andinthe8thline 

read II bas" for "/,Qs!' . J 

., "93 4th par:t. 6th line. read" (14)" (or I. {tZ).;;. " 

:322 Item 6. read U Isla ... "for U _IJOsl~III.'~ 
,,123 5tb line. read U!I'OIH If after U a_'s ;_~." 

'i26 Top para. 3rd line. omit U 0/ liu "' .. ahle i';~_." 
",48 Para (7). 2nd line. read U 9 (e)" for U 6 (c).~~ 
150 5th line. read .. al" for" as. If 

I 55 12th line. read .. ... owahle " for .. ~ bu. It 
'168 8th line. read" 11,14,"," for •• I","a"." 
16S Item 2. read U Do. Do, (lam al'!olIrQI) It!o: .. Do. Do. 

(F.e/T.)." 
170 Read .. 8,09,263" for .. 8,09,262-8..(J," and read 

.. 87,846-5-0" for .. 87,849," and read .. m.J..(J OJ 

for U 372." 
, 

a176 6th line from the bottom .. r~d n IlJ9.316 u for 
.. 11,99,316." 

lS,~ Below item 11. read .. 11 .4. CUO';) Udq",." 

184 Below the 3rd para. add another ilIustnltion, 'fiz., 

The A.B.C. Co., Ud., has raid income-las and 6Ilpel' 

las in Bombay for 19:!7-28. on its entire profits 
IlS disclosed by its ao:ounts for tho yar ended 
31st I>a:ember 1916. 

'The Co. claims necessary refund in respect (If inc:Ozao. 
tu ";d to the Travancore State, on tho profits 
earned during the said year by its Allopper and 
QuiIon branches, viz.. R~ 30,363 in' Slate 
CurTency. wbich ptOfils have also been lased in 
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Bombay. In support of the claim. the Co. puts ill 
a cerlificate for the laKes paid to the State. ' 

The Total Income assessed by the State for the year 
1101 (Financial year of the State) is Rs. 30.363 I. 
State currency. at 2 chakrams per rupee. Th;' 
is equiwJ.ent to Rs. 29.830 in British '·Indian 
Cummcy (State rupee - 28 chakrams. while 
British I ndian rupee - 28i chakrams in the 
State). The tax paid to the State is Rs. 2130 ia 

~ 

British Indian'Currency. i. e .• 29. 830)( ;8· 

As the refund on account of double income-tax in the 
case of the Travancore Stale is to be allowed at 
half the lower rate. and since the rate of tax 
at Tran\"3JICore is lower than the rate of tax ia 
British India, the Co. wonld be entitled to. refand 
of haI( the ta>; paid in Tramocore • .nz. Rs. 1.065 
(i.e .. 2130+2). 

193 . Item (3). 2nd line. add ">edion 19 A. " before 
"_lion 211) 

198 3rd para. 3rd line. read .. slIch inl"nJ" (or" illl"est. il 
IIt1f~tJ 

198 4th para. 2nd line. read "lie." for·' be ". 
204 Heading above the 3rd ram. read "Aoll-rtsitlerrl" (or 

"N ... roitIerrlial.u 

208 6th line from the bottom. add "is" alter "In",,"k 
ifl&ttllle." 

211 Illustration. 2nd line. read "C<ljililf' for "enil"I!' 
222 Noto-2nd line. add "OIIe II before " .... ,," 
225 Below 3nlline. add "( ... .. ~11y _tid.)" 

m 2nd para. 3rd line. read" c...tral BMN "I Reee'fI"," 
for "lhJard "11,rI""d R<PtfIlle .. 
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, 231 Item (al. rl1ol,,"Cnd.lIl B""ni II/ R6WlIIU:" (or "B<t<w" 
• ., 6 tJ/lnla,ullUwtuH'.') 

274 

,237 
.256 

2nd para. lst line. r~.J. "Cm/ral Boar. II! Ileuen". N 

for .. BoprIi 1I/ltlWllli R_~" 

2nd para. last line. ~" "Cnd",' Boartlllf Revenue" for 
.. Boartl of 1 .. /111111 R_,.," 

Para (CJ. 2nd line. read "r~W" for "nl«tW." 
Marginal notes. read .. V II! 1908" for "1908" au 

"XLVII/186Q" for "XLV" 

266 10th line from the bottom. add "s«tiOflI9 A" after " .. ,," 
269 18t para. 5th line. add "1t01 b";,,g tI regisknrl /inn," 

after ""n,"IIidNaIs," 

272 Below rara (e). add 
(3) In cases coming under clause (a) of sub-section (2) 

where the incolUe profits and gains liable to tax 
cannot be definitely ascertained. or can be ascert
ained only with aU' amount of trouble and expense 
to the assessee which. in th~ opinion of the Central 
B<xIrd of Revenue. is onreasooahle. the rules 
made under that sub-section may-

(a) ~ methods by u,.bich . an estimate of 
incoa>e. profits and ItUins ma,y be made, and 

(hI in cases coming undet sub-clause (0 ofc'lause (3) 
of Sub-section (2) I re.aibe the rroportion of 
the income which shall be deemed to be iDalDle 
profits and gains liable to tax. 

and an assessment based ozi such estimate or 
proportion sh,," be deemed to be duly made in 
accord:utce with the provisions of this Act. 

'272 Change paras. (3)" (.,I) into (.,!)" (5), respectiwely. 

'l.n 2nd line-, read ",;,IJoal ,., lie" for ",111'*" ", "", 
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277 1st para. 6th'line. add "of 'any Hilll, COlin eslabli9hu. 
by L.tlers Palelll" after "Palelll" 

278 • Omit: "N ole'. at the foot of the page. 

283 Para. 2. 7th line. Omit "til tltlY li",.:ek, till lit •• ~doflh. 
lara.'" . 

284 Para. 4. The whole of this para. should go below para, 
, 2. 0;' page 283. 

287 Para. 6. 5th line. For "a......"enl of Ik. iliCOflle of, th1 
Ii,.". is .. ade" read "itlCOM. of the /ir," for tiny yea~ 
i. assesosed "ruler sec/ion ZJ or, where the ;tICOIIIe ha~ 
ill 'any year escajed tlssess",.,,1 Utlder seclio" 34." 

289 1st para Sth line. For "Collieries" read "Mi_ it 
Quames. TubetNlI Boring Pia ",." 

298 For para. (e). substitute. 

(e) Head postmasters for (i) themselves. thei 
gazetted subordinates and the establis;:a 
of "'hich the ertablishment pay bills are pr 
ed by them and (ii) gazetted supervising 
controlling officers of whose head quarters poo 
office they are in charge; Head Recon1 Cterks 
Railway Mail Service, for themselyes and aJ 
the stall whose pav is dra .. 'O in their estab~ 
meat pay bills; the disburing Officers in th, 
case of the Administrative and the Audit office 

JOJ Jtem·7. add "(lid)" after "~"id'." 

JOJ Item 8. 3rd ~e. add ";"",,,,,' after "MfI6." 

304 14th lino. read "had duri", the .aid year .... ' fa 
IIID __ o" 
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