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PREFACE

TaE purpose of this book is to present a description of the
clearing and collection mechanism employed in England,
Germany, Canada, and the United States, and to describe the
clearing functions performed by central banks.

The clearing principle is followed in all countries, but its
specific application shows considerable variation. Although
methods of clearing and collecting credit instruments have
been in use for a long time, the pracedure varies and the full
sipnificance of accruing advantages are not fully realized.

The use of giro-transfers and postal checks necessitated
special consideration of the ¢learing and collection proce-
dure in Germany. England, with her clearings centralized
in London, also presents a situation quite different from that
of Canada and the United States with their wide expanse of
sparsely settled territory. Again, the banking system of
Canada with its few chartered banks and many branches
necessitates a clearing mechanism different in many respects
from that of the United States where there are approximately
twenty-three thousand independent institutions.

Inasmuch as central banks are the logical depositories of
banking reserves, their part in the clearing process is of con-
siderable importance, Throughout the book there has been
an effort to connect the clearing mechanism with banking
reserves.

No attempt has been made to describe the clearing and
collection difficulties in the United States prior to the estab-
lishment of the Federal Reserve System, a description of
existing methods being regarded as adequate.
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8 PREFACE

This book is part of a more comprehensive study by the
author, entitled Clearing Mechanism and Banking Concen-
tration, which considers the trend toward banking concen-
tration in the United States, following similar movements
in other countries, and the effect on clearing procedure.

The author acknowledges his indebtedness to several per-
sons for their constructive suggestions. He takes this op-
portunity to express his appreciation for the kindly coopera-
tion of Julius Brandenburg and Michael L. Bregman, mem-
bers of the New York Stock Exchange firm of Brandenburg
& Co., with whom he was associated during the preparation
of this study.

TaATcHER C. JoNES

New Yoex Crry, May, 1931,
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Bank of Sweden, facilitates clear-
ings, 235; international clear-
ings, 241; legal reserves, 217;
return to gold standard, 221

Bank clearings, business barometer:
Canada, 105— England, 48—
United States, 105; see Clearing
statistics

Bank debits, 48, 105

Bank deposits, amount in U, S,
164 ; carried with: Bank of Eng-
land, 34-5—Central banks, 163—
Federal reserve banks, 137 —
Relchsbank, 58-0, 94: for clear-
ing and exchange, 130; interest
on uncollected funds, 132; no
interest on, 77; reserves against,
165-6; see also Reserves; velocity
of turnover, 14, 15

Bank notes, cleared, 21, 273; not
legal tcnde_r, 170; reserves against,
165-66, 160; see Reserves; sub-
stitute for gold, 170, 225 )

Bankers associations, supervise
clearing houses, 252 ; see Canadian
Bankers’ Association, London
Bankers’ Association

‘Bank concentration, see Concen-
tration

Barter, 11

Belfast Cfearmg House, 40

Belgium, see Nationat Bank of

Boston Clearing House, contrast
with New York, 184, country
clearings, 183; and Federal Re-
serve Bank, 138; settlements, 188

INDEX

Branches : branch banking, 269-72;

Canada, 6, umber in
Canada 99, ; clearing, 258,
262, ; direct-settling, 142,

143; England 36, 266; Germany,
74, 266; Umted Stata, direct-
settling brancha, 142, 143—Na~
tiomal City Bank, 194—number,
266—reserve banks, 142, 143

Branch clearmgs, Ca,nzda;» 119, 127;
England, 36; Germany , 60;
United States, 191-7

British Bankers’ Association, 23

British Linen Company, 21

Brown, William Adams, IJr., and
international flow of gold, 202n,
2118,

Brussels International Conference,
on central bank control, 200;
international clearing house, 242;
organization of central banks, 201

Bulgaria, see National Bank of

Buffalo, settlement of balances, 189

Burgess, W. Randolph, and velocity
of deposits turnover, 14, 15

Business barometer, clearings as,
47, 48-9, 49n., 8o, 83, 105-6

C

Canadian Bank of Commerce, 100,
112, 126

Canadian Bankerg’ Association, ap-
points clearing banks, 103; co-
operation through, 107; desig-
nates central ¢learing trustee, 103,
107; supervises Canadian bank-
ing, 97, 256, 262 ; supervises clear-
ing houses, oI, 103, no

Canadian banking, branc h banking,
06; Bankers’ Association, 97,
tohich see; clearing house, 100;
collection of country items, 100;
control, g7 ; economic factors, 96;
geograplucal charactcnstlcs. 96,
98; independent-branch banking
system, 98; influenced by, 96; no
central b

Canadian clearing houses, functions,
101 ; members, 101 number 104;
object of, 101 —mmpared with
U. S., 102; transactions, 104-108;
volume, 104

Centrai Bank of Chile, acts as clear-
ing house, 236; gold-exchange
basu, 211 legal reserves, 219,

229 penalties for viclation, 229;

return to gold standard, 221
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Central banks, 129, 199; and note
issues, 109 & seq.; and reserves,
206-13, 256; clearings, 203, 234,
253; accounts, carried within:
England, 34-6—Germany, 57-8—
Ireland, 39, 40—Scotiand, 42:
clearings services, 06; clearings
settlements, 234-9, 256; control
of currency, 202; dealings in
precious metals, 205, 210, 245;
functions of, + gold ex-
change basis, 210-11; number of,
201 ; relation to governments, 199
el seg—Australia, 200--Bank of
England, 99, 201— Bank of
Estonia, 201—Bank of Greece,
201—Reichsbank, 201; reserves,
#06-12, asﬁ-—comlpulslory con-
contration, 233-4—legal, 213-15—
of B. I. S, a45—penalties ?or
violations, 220-33—ratios, 222-24 ;
return to gold standard, 221;
see Central

Central bank currency, Bank of
France, 200; controf of, 206;
control of gold essential, 207;
deflation of, 225; gold-exchange
basis, 210} Reichsbank,
stabilization of, 210, 221

Central clearing fund, Canada, 104,
106, 254, 263; how created, 106;
of central banks, 256; purpose,
106, 118, 128

Central reserve city bank: defini-
tion, 161im.; reserves concentra-
tion, 207; reserves requirements,

.
200;

161
Central trustee, appointment, 103:
functions, 103, 118, 262; Ro;

G’igm Company, 106, 118, 254

Chi :73-' :g{lecﬁon: author-
i-::ﬁﬂ—dmdl. 100, 107, 113,
125, 2 , ST 75 76,
%2.. 265 — Great Britan, 40—

nited States, 130, 133, 173, 264
—country 173 — discot-
tinved by Federal Reserve Sys-
tem, 173~ New York Clearmg

House, 183; 130-148,
157-9, 1736 Mm; per-
cent of income derived from, 176;
see also Caollection charges, Ex-

Chartered banks, bank of branches,
98 branches, 96, 98, 99; cleaning
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funds concentrated, 238 ; location,
09; number, 90; reserves, 220;
return to gold standard, 221
Checks, Germany, 53, 74, 96; coun-
try checks, 177; route of dis-
honored, 33; substitute for specie
and notes, 21; use: 16; use in—
Australia, 16—Canada, 16, 96~
England, 13, a1, —ﬁmted
States, 13, 96
Checks-in-transit, 135
Chile, see Central Bank of
Circuitous routing, 130, 131, 135
City clearings, 179; branches, 194
City collections, eligible items, 45;
Federal Reserve Bank of New
York, 180; London, 45; New
York Clearing House, 45, 180
Clearing: definition, 19, 252; and
banking concentration, 269; and
central banks, 100, 203, 234;
B. L. 8., 247-8; branch, 111, 113,
120, 191-7, 272; in Canada: dis-
trict, 120—head 120—ip-
ternal, 119— Montreal, 11I—
Toronto, 113; county, 186, 273-4;
, 53, see Abrechmungs-
stelle ; origin, 19; procedure, 18;

ing concentration, 267-g—city, 179
Cleveland, 194-5 — concentration
of reserves essential to, 163—
growth of, 152—interbranch, 191~
F—items cleared, 179—3see Clear-

Gmg Houses bank'. Walkfs. 4-5
earing 103; functions, 102,
103—of central banks, 10a; settle-
ments, 103, see Clearing house
settlement

Clmunng‘ centers, 106, 118, 126, 255,

Clearing charges prohibited, 133
Cl:ﬂri:gmdmﬂhuﬂu,lgg.

40,
Settlement Fund

Clearing districts, 104, 106935, 262 ;
procedure,

106 et seq, 118
Clearing houses, bankers associa-
i tions, &52; Belfast, ¢0; biblio-
graphy, 19-20; Canads, mesnher-
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ship in, 262—number in, 104, 255
—- transactions in, 104-108 —
volume in, I04; county, 186
et seq., 273; country checks, 24,
31, 32, 42, 52; Dublin, 39; Edin-
burgh, 41; for notes, 21, 273;
functions, 18, 101, 252; Germany,
52, 70, 8o—Abrechnungsstelle,
which see, Schechaustauschstelle,
which see, Berliner Bank des
Kassen-Vereins, which see,
Deutsche Girp-Zentralverband, 52
—Deutsche Girogentrale-Deutsche
Kommunalbank, go-2, 95, 261-2—
Eilavis-V erbank, 52, 261—Hypo~
theken-Abrechnungssielle, 52, 89,
261; Loan certificates, 102, 189;
London, 21; merobership, 252;
Mortgage banks, 52, 201, see
Hypotheken - Abrechnungssielle ;
savings banks, 52, 261-2; United
States, Boston, 183—functions,
102 — local organizations, 263 —
London, 183—New York, 182—
number, 255

Clearing house method, 182, 183

Clearing house settlement, in:
Canada, 103-8, 118, 125, 126, 265
~England, 33, 34, 35, 36, 45, 45,
265—Germany, 56, 63-4, 80, 8,
265-6—Ireland, 30—Scotland, 41,
42—United States, 142 et seq.,
186, 188-9, 263-4, 266—Gold
Settlement Fund; 145, see Meth-
ods, 189; international, 230-51;
B. 1. S, 247-8; through central
banks, 234-9

Clearing items, 252, 273; Canada,
105, 108, 111, 273; Eagland, 26,
29, 30, 32, 42 ; Germany, 74, 79-80,
85-0, 260, 273; United States, 134,
179, 1957,

Clegrmg principle, 17-19, 99, 252,
263

Clearing sheet, 82

Clearing statistics, business baro-
meters, 47, 48-9, 49m., 8o, 83,

. 105-6; Canada, 104, 255; -
land, 47, 48 et seq, 49, 255;
Germany, 64, 80, 83, 85, o4, 255;
indexes, 47, 48, 50; New York,
12, 256; volume, 12, 49, 255-0

Cleveland, clearings, 104-5

Collections : definition, 19, 175-6;
agency collections in _Great
Britain, 38-43; Jse¢e Walks;

INDEX

charges; in Canada, 100, 107,
112, 125, 264—in Channel Islands,
etc., 42—in England, 40—by Ger-
man Grossbanken, 76, 265—in
Germany, 57, 75, 92, 112, 265—in
Ireland, 40—in Scotland, 4o0—in
United States, 130, 133, 173, 182,
264; checks, 17; city, 45; elimi-
nated, 133, 173; any, 5a—
commercial banks, 76—Kassen-
Verein, 78—Fostal Check System
77—Reichsbank, 74, 93-94—S5ta-
tistics, 76; country items, 74,
100; methods, 17; schedules, see
Deferred availability.

Collections in United States: com-
pulsory plan, 134, 138; charges;
absorption, 175, amount, 174, at
par, 174, 18In., authorized, 178,
Hardwick amendment, 174, im-
posed, 130, 133, 173, 204; Federal
reserve hanks, 130—feeds funds
into System, 256—for members
and ponmembers, I130—items,
definition, 130, 18f s —methods,
139, 182—procedure, 181 ¢ seq.

Colombia, sece Bank of the Re-
public of

Commonwealth Bank of Australia,
legal reserves, 219; return to
gold standard, 221 ; settling bank,
212, 237

Compulsory collection plan, 134,
135, 138, 130

Concentration, 151, 267-73; Canada,
96; cause, 267-9; chain, group
and branch, 270; effect on clear-
ings, 260

Correspondent bank method, of
collections, 181

Correspondent system, 130; Federal
Reserve System, 158 ¢t seq.;
“ float,” 161; immediate credit oa
collections, 162; use, 130, 160

Country banks: definition, 161s.;
collections: and reserves, 163—
costs, 136—no par, 175; exchange
charges, 173-4—25% of income,
176; practices, 16a2; reserves,
131, 161—--purposes, 174—requlire-
ments, 161, 166, 216-~transit
jtems, 168

Country clearings, 24, 31, 181;
Canada, 100; charges, 182, 18s,
swhich see, Boson, 183— New
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York, 184; compulsory plan, 134,
135; date of origin, 32; England,
183; Germany, 95; objection-
able practices, 131; only checks
cleared, 32; other items collected,
33, 42; procedure, 32 ¢t seq.;
route of dishonored checks, 33:
scope, 32; settlement, 35; United
States, 131, 1B1-6, 364. see
Clearings; voluntacry reciprocal
plan, 134

Country check clearing office, see
Scheckaustauschstells

Country clearing houses, and Fed-
eral Reserve System, 186, 264:
distinguished from reguoml,
186m.; functions, 264; number,
186; origin, 183

County clearings, 186 of seg., 273

Cover, 210, see Reserver

Credit, acceptability, 11; associa-
tions, 95; facilitates excha.ngu.
11, 19; instruments, I1; use, 11

Currency, inelasticity, 131; stabil-
ity, 2 se¢ Central currency

Currency function, 169

p ovekia, see National Bank

o

D

Dallas, cleanng md collection, 138
Danzig, see Bank
Dawes Plan, 68, zi&
Decentralization reserves, 131,
161, 209, 239
Deferred avanlab‘hty. Cmada. 127,
265; Germany, 57, 84, %
305. Gre;a Britain, 33. Umni
1 1 171, 173, 17%
178. zﬁs—oﬁ:'mu. te of, 189
180-01 time
schedule. lgo-l

Deflation, 228

Deliveries, Montreal, 127; New
York, 180, 194: San Francisco,
192-3; Toronto, 126

Demand deposits, reserve require-
ments, 166

Demmery, Joseph, and use of Fed-
eral Reserve System, 159
Denmark, se¢e National Bank of
Deutsche Girosentrale-Dentsche
Kommunalbank, 91, 95; capital,
9!' charges, ga; clearing, 91;
its, 91; relation to munici-
ities, 90; resources, 9I
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" Devisen”, definition, 218s.; part

of reserve, 232

Direct-settling branches, 142, 143

Discount rate, effect on gold re-
gerves, 2:1; power of Bank of
England, 212

District clearings, Bank of
Montreal, 120

Dra.fts, kmds 140; for merchan-
dise, 172; "for clearing settle-
ments, 189

Dublin Clearmg House, 39

Eilovis-Verbond: definition, 65;
membership, 65; operations, 65,
05 ; statistics, 83; volume, 67

Edavw-Vcrkchr. 66 statistics, 67

England, see Banik of ; agency
transactions, 43; clearings, 19,
2t ¢t seq., see Clearings; collecs
tlon schedule, 33; London Bank-
ers’ Clearing House, 21, which
see; number of clearing houses,
255; settlements, 35, see Clear-
ing settlements; settling banks,
35, which ree; use of checks, 13

Estonig, see Bank of

Evidences of credit, used in vari-
ous eounmes. 16-17

: meaning of, 19, :73-;-6_
charges: 130, 131, I57-0, I73
amount of, 177-8, 182—and Fed-
era] Reserve System, 174, 179—
desired by country banks, 173—
excessive, 131, 177 —in United
States, 130, 131, 174—legalized by
states, 157-9—25% of country
bark's income, 176; drafts, 140;
provision for, 176

Farmers and Merchants Bank of
Monroe, N. C. ¢ al. v, Federal
Reserve Bank of Richmoud,
Va. 262 U. S. 649, 1538,

Federal Reserve Act, go; anthor-
ized collection charges, 178;
clearing and collection provisions,

1324t 353 mllecnonchargu
permi , Feserves,
216; mnom.l ‘:anks must join

System, 148; origin, date o
par remittance, 134; state
may join, 148; tme

1303
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134; to organize clearinghouses,
134

Federal Reserve Agent, 142

Federal Reserve Bank of Atlanta,
par collection controversy, 156

Federal Reserve Bank of Boston,
and clearings, 138, 253

Federal Reserve Bank of Kansas
City, and compulsory collection
plan, 139

Federal Reserve Bank of New
York, city collections, 180; par-
ticipates in clearings, 253; set-
tling agent for county clearings,
186, 273; settles for New York
Clearing House, 188

Federal Reserve Bank of St. Louis,
and compulsory collection plan,

139 .
Federal reserve banks, cooperation
" with clearing houses, 273; direct-
settling branches, 142; elimin-
ated collection charges, 173; pay
shipping costs, 178; penalties for
reserve violation, 233; perform
clearing functions, 133, 155; re-
serves, 216; settlaments among,
141 et seq.; settling agents, 263,

273

Federal Reserve Board, collection
plan compulsory, 134; collection
charges, 174; deferred availabil-
ity, 180, which see; drive for
membership, 151; duty on par
collections, 153; Gold Settlement
Fund, 142, which see; least wires
of, 143, 145; rulings on par col-
lections, 136; voluntary collec-
tions, 134

Federal Reserve System, clearings
and collections, 152, which see;
collection system, 131, which see;
creation of, 131 ; efforts of Board,
151; eliminates ex charges,
175; growth of, 150 ¢t »seq.;
membership, 150; participates in
clearings, 253; replaces country

. clearing houses, 186, 264; set-
tling agents, 263

Financiai Commission, resolution on
currency, 208; economic confer-
ence, 221

Financial crisis, 200

Finland, see Bank of

Fisher, Irving, and velocity of cir-
culation, 13, 15

INDEX

“ Float,” 122, 135, 101 ; amount, 163;
cause, 162; how created, 135;
largely abolished, 137, 189-190;
transit items, 168, see erves

France, see Bank of

Free banking system, 08

Functions of reserves, 164

G

Germany, and Abrechnungsstelle,
which see ; bank note issues, 200;
clearing : see —classes of, 52—
mechanism, a57-262—of gire
transfers, 56, 258—of Gross-
banken, 258; Eilawis-Verband, 65,
67, 83; giro system, 17, 53
et seq., 69, o2, which see; giro
telegraphic transfers, 59; Gross-
banken, 52, 58, 76, 258; mortgage
banks, 52, 89; Postal Check Sys-
tem, 257-0; Reichsbank uses
check and gire, 257; savings
bank, 53, 90; Scheckaustansch-
stelle, 52, 83-85, which see

Gilbert, S. Parker, on reparations,

243

Giro: definition, 53, 55; account,
55; advantages of, 9z2-3; avise,
60-1; Bank des Berliner Kassen-
Vereins, 61; characteristis,
et seq., 57, 71; clearing, 56, 258;
essentials to, 54, 93; Hamburg
system, 62, 63; Kontew, 58;
mechanism of, 55-60; no inter-
est paid on, 73, 03, 94; Postal
Check System, 69,1 70; sa.vings

, QO0-3; seftlements, 50;

Hamburg, 63—Postail Check Sys-
tem, 70— Reichshank, 57; time
element, 56-7; transfer: 17—
charges, 57; cooperation, 50, 94—
forewgn, — mechanism,
55-00— Postal Check System,
690—Reichsbank, 57, 60-—savings
banks, go-2—statistics, o4 ; users,
03;: volume, O64; Verkehr, 57.
which see

Gold, amount of, 164; and discount
rate, 211; as money, i1, concen-
tration of, 206-7, 233-4; control

currency regulation, 206-7;

control of imports and exports
of, 202; decentralization of, 209~
10; Federal Reserve Act, 169;
gold-exchange basis, 210-11; im-
portance of, 208-9; monetary:
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amount, 225-8—fund for inter-

national settlements, 241 — sub-
stitutes, 2a5; value, 224-5:
potency, 165 ; reserves, 165, which
de¢; reserves and central banks,
206; restricts inflation, 203;
world production, 12

Gold-exchange basis: definition,
210; and central banks, 210-11

Gold Settlement Fund, 127, 129,
266; amount of, 142, 145, 266;
cost to transfer, 141, 266; daily
scttlements, 142 o Seq.; leased
wires, 143, 266; modus operandi,
144, a66; origin, 141; require-
ments, 142; transfers, interdis-
trict, 190, ass—telegraphic, 143
ef. seq—volume 145, 2563 use,
141, 197, 254

Gold standard, return to, 220—by
central banks, 221; specie pay-
ments suspended, 221
teece, se¢ National Bank of

Grossbanken, 532 collections: geti-
vities, 76; charges, a265: de-
posits with Reichs , 58, 03;
relation to Reichsbank, p4

Group banking, 269-72; effect on
clearings and collections, 272

) §

Hamburg, 62, 83

Hardwick mer@ment. 138, 174

Harvey, Sir Emest, and functions
of central banks, 202-6

Head office, and branch clearings,
37; clearing functions: Canad
90 — England, 27 ¢t teq.— Ger-
many, 6o0-1 — Montreal, 120;
clearing entries, 327

Howarth, William, and use of
checks, 13

Hungary, -se¢ Nationa! Bank of ;
bank note 200

Hypotheken-Abrechnungsstelle, 523
members, 05: nation-wide
clearings, 96; nature of clear
ings, 89; origin, 8p; procedure,
89; settlement dates, Bg, 95

I .
Incoming cleari 195
tem, 98
Index letters, 31
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Inelasticity of currency, 131, 163

Inflation, and central , 2013
and gold reserves, 202, 210, 221;
deflation, 225 war, 200

Inter-branch clearings, 191, see
Bank of Italy National Trust
and Savings Association, and Na-
tional City Bank

Inter-district ¢learings and col-
lections, 255; Canada, 262; par
lists, ¥36; prescribed by Board,
136; simplified, x43; United
States, 131, 181-6, 264

International Economic Union, amd
international clearing house, 239-

40

Intra-bank clearings, advantages,
119; in United States, 107

Invoices, clearing of, 260, 273; pos-
sibilities, 273

Ireland, agency transactions, 43;
Belfast Clearing House, 40; col-
lection procedure, 38 #¢ seq.; col-
lection schedule, 33; ublin
Clearing House, 39; settlement
days, 39; settling banks, 39, 40

J
Janssen, M, A. E, and interna-
tional settlements, 239-4t

Jay, Pierre, 167
K
Kassen-Vareins, see Bank des
Berliner
Kemmerer, Edwin Walter, and

velocity of circulation, 15-16
Kinley, David, and use of checks,

13

Kommunale Giroverbinde, 91

L

Latvia, see Bank of

League of nations, and central
banks, 200-1

Leased wires, date of, 143, use, 143,
145

Lithuania, se¢ Bank of

Lmd;mduﬁngws.zﬂ.mﬁhod.
25

London agent, 40, draftez, 42

London Bankers' ing House,
accounts with Bank of land,
24; history, a1-3; index letters,
31; mamagement, 23; member-
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ship, 21-2, 24; relation to non-
members, 24; scope, 24 €f seq.,
50; settlements, 35; volume, 49,
255
London Westminster Bank, 21
LosssAn.gela, settlement of balances,

Louisiana, legislation against par
collections, 156-7

Martin's Bank, zz

Member banks,

Membership, in Federa.l Reserve
System, benefits, 172; effect on
reserves, I7I; ‘national banks,
148; number of, 149; other
banks, 148; par list, 152; ratio
to total, 150; reasons for refus-
ing to join, 149

Metropolitan clearings, 24; classi-
fication, 30; items cleared, 30;
origin, 30; settlement, 35; time
schedule, 25

MISSIsmppl, par collection legisla-
tion,

Mltchell We.sley C., and use of
checks 13, 15

Monetary stock, see Gold; amount
of, 164; United States, 12, 164

Moncy, amount, 164, qua.hues, 11

Montreal, see Bank of

Montreal Clearing House, charges,
112; matagement, 110; member-~
shlp, 110; modus operand:, III;
regula.tmn of, 110

Mortgage banks clearing house, 52;
sn" Hypotheken-Abrechnungs-
sielie,

National Bank Act, and note is-
;t;gs, 200; reserves, 163; origin,

National Bank of Austria, and gold
exchange basis, 210; facilitates
clearings, 235; legal reserves, 217,
220; ties for violation, 229;
return to gold standard, 221

Natiomal Bank of Belgitmn, and
gold exchange, basis, 2r1;
changes of, 201; clunngs, 335-
6; legal reserves, 219; return to
gold standard, 221

INDEX

National Bank of Bulgaria, legal
teserves, 217; return to gold
standard, 221

National Bank of Czechoslovakia,
and clearing houses, 236; legal
reserves, 217; penalties for vio-
lation, 230-1; retwrn to gold
standard, 217

National Bank of Demmark, legal
freserves, 219; return to gold
8 221

National Bank of Greece, assists
clearings, 236; legal reserves,
218; penalties for violation, 231-
2; return to gold standard, 221

National Bank of Hnngary, and
gold-exchange basis, a11; facili-
tates clearings, 235; lega.l re-
serves, 217, 229; penaltm for vio-
lation, 229; return to gold stand-
ard, z21

National Bank of Serbia, reserve
ratio, 222-3

National City Bank, clearings,
104 et seq.

Natiom] and State Bankers’ Pro-
tective Association, 155

Negotiable instruments, 11

Netherlands Bank, facilitates clear-
ings, 235; legal rese.rvu, 217-8
return to gold s

Newark, settlement of balzncu 189

New York Clearing House Asso-
ciation, see Clearings; city col-
lections, 106; collection charges,
182; county clearings, 184-5; pro-
eadure. 29, 105-7; settlements,
188 ; volume, 12, 256

New York Stock Exchange, stock
clearing, 48

Non-meambers, clearing for, 109;
collections for. 139; inducements
to join System, 130; par list,
152-3; refused to ,om System,
149, 167, 171; telegraphic trans-
fers for, 1

North Carolma., par collection

Note-circulation privilege, 206

0
Offset, 17, 178, 252, 263; of
transfers, 258; ratio of, 8o,
Outgoing clearings, 195-6
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P
Par collections: definition, 178:
and " float,” 161; balances trans-
ferred at par, 146; Bankers pro-
tective gssociation, 155; Board
regarded it a duty, 153; charges
legalized by states, 157-9; com-
pulsory, 134{ 138, 139; concen-
tration of funds, 256; corres-
ent system, 1B of seq.; eof-
orts of Board, 154; growth of,
152; leased wires, 146; mail re-
mittances payable at par, 138,
190; apposition to, 154 ef Jeq.;
par lists, 136; plan, 134 ¢! seq.;
reasons for not joining, 154; re-
guired under Act, 134;: ruling of
oard, 136-7; solution, 272:
State opposition, 156 ¢f seq.
Penalties for violation of reserves,
Pittsh T try clearings, 183
tttsourgh, country ¢ y &
Poland, see Bank of
, Portland, settlement of balances,

189
gmm Bank of
osta Syxteml 67‘73) 257-93
accounts with Reichsbank  and
Grossbanken, 250; bureaus, 68;
check and giro, 52; clearings, 79,
;Isg_ (Pm kehr); col-
ections 77 cooperation
with Reichsbank, 50, O4; me-
chanism, 69, 71; m: of clear-
houses, 250 organization, 68;
origin, 68 ; settlements, 70; trans-
fer statistics, o4; users of, 69
Postscheckimier, 68
se¢  Postal

Postscheckverkehr,
Check System

Pownall, George H., on use of
chgcks. 205

Precious metals, and central banks,
205, 210, 245
rovincial  clearings, :;u. 46;
items, 47; procedure, of 30q.;
settlement, 46-7; valuable trade
index, 47 o

iding reserves, 131, 161, 207;

' float,” 163, which see

R
Rates of Sterling exchange, fixed

by, 112

ediscounting, 144, 170

|
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Regional clearing houses, 186m.
Regulation J, Series, 1916, 1378}
1034 and 1928, 1360.; 1930, 138
Remittance, see Par collections, at
par, 138, 152 et seq.; cost of, 177;
exchange charges legalized, 157-
0; opposition, 154
Reserves, against notes and de-
posits, 142, 165-6, 169, 263; and
clearing balances, 263; and cen-
tral banks, 206-12, 267-70: and
discount rate, 2r11; availability,
16a; bearing on collections, 162;
concentration of, 163, 206-7;
decentralization of', 131, 161, 2009,
239; “ earmarked,” 211, 247, 251;
essentizl to clearings, 163, 108,
2334, 263; functions, 164-172;
gold, 164-6; how maintained,
137, 168, rx70; importance of,
212; inadequacy, 221; legal re-
quirements: of central banks,
213-15, 216-20, 263—under Na-
tional Bank Act, I161—under
Federal Reserve Act, 166, 216;
means of protection, 167; mem-
bership and effect on, 171; of B.
. S., 245; penalties for violation,
168, 220-233; p?rramiding of, 131,
137, 207, see “float”; ratio of
central az2-4, *“rums,”
165; transit items as, 168; where
carried, 135, 161-3 .
Reserve city banks: definition,
161m.; practices, 162; reserve re-
nirements, 161, 166, 216
Reichsbank, and gold exchange
basis, 217; accounts with: by
banks, 58—by Postyl Check Sys-
tem, O4—for settlements, 258—
carnied with Postal System, 59;
branches of, 74; changes of, 201;
wllec?otq. 74 d-94-, 7
— foreign omestic, 74—
1?tsems. 74 — statistics,” 76; co-
operation with System,

%%Mi.&:c; iolation,
n8; es for wiol a32;
return to gold standard, 221 ; ser.
vices for poa-clearing banks, 8-
g:supu'vmdwngnonses,r&
1, 95, 237-8, 252, 254-8; wses
k and giro, 52, 257
case, 153, 158

Richmond
Routing of checks, 130, 131, 135
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Roy;l Barnk of Canada, 108, 112,
11

Royal Bank of Scotland, 21, 41

‘l‘lﬁlyalm :Z,[:nlxgg Co., 106-7, 118, 254

Russia, and bank note issues, 200;
see State Bank of

-]

San  Francisco, settlement of
balances, 188

Savings banks, German, s2—clear-
ing, 91—collections charges, 92—
Deutsche Girogentrale—Deutsche
Kommunalbonk, 91-2 —— Deutsche
Giro-Zeniralverband, go—fiscal
agents, go—giro and cl;:ring as-
sociations, go—ownership, 90

Scheckaustauschstelle, 52, 833
clearings are local, o6; deferred
availahility, 57, 84; origin, 84;
procedure, 84, 95 statistics, 85

Seotland, see Bank of, agency
transactions, 43; collections:
items payable in, 41—procedure,
41 et seq—schedule, 33—settle-
ment days, 42—settling banks, 41

Seattle, settlement of balances, 18¢

Second Bank of United States, and
note circulation, 206

gﬂiﬁ“’ <:l\':aringl of, 260 83

ia, country clearings, 1

Serbia, see National Bank of

Settlements, and central banks gold,
250; international, 230 ef feq.;
International Fimnciat Conier-
ence, 242; Scandinavian system,
241 ; Universal Postal Union, 242

Settling banks : Australia, 212,237;
B. L S, 243 et seq.; Canada, 103,
108, 118; England, 35; Ireland,
30-40; Scotland, 41; United
States, 142, 186, 180, 263-4, 273

Silver, as reserves, 219; world
production, 12

Suyder, Carl, and bank deposits, 314

South African Reserve Bank, legal
reserves, 2i8; penalties for vio-
lation, 233; reserves of com-
mercial banks, 234; return to gold
standard, 2ar1

Spain, see Bank of

Specie payment suspended, 221

Spokane, settlement of balances,

1
Stabilization of currency, 201, 231;

INDEX

central banks, 220-4; France, 211
State Bank of Russia, legal re-
,serves, 218; operates clearing
offices, 237, 252
State banks, cannot qualify for
geserve System, 150; number in
ystem, 149; remitting at par, 1
Stock Clearing Corporation, 43! 5
Sweden, see Bank of
Swiss National Bank, legal re-
serves, 218; return to gold stand-
ard, 221
T

Telegraphic transfers, gire, 59:
which see; United States, 145
et seq.; bought and sold at par,
173; for whom, 146; items, 146;
to restore balarces, 170; volume,

147

Till money : definition, 212

Time deposits, reserve require-
ments, 166, 216

Tippets, Charles S., and reserves,
171

Toronto Clearing House, 113:
first clearing, 113: forms used,
114 ¢t 3eq.; members, 113; pro-
cedure, 113 ¢t seq.; second clear-
ing, 119

Town Clearings, 24: branch clear-
ings, 28; classification, 25; head-
ofhce, 27 et seq.; items, 29, 30;
procedure, 26 ef seq.; settlement,
35; time requir 28-9; time

€, 25

%rms?r dri“;s'n:l:o by check and
ransfer of fu
giro, %2 : by German savings

Young Plan, 'on B. 1, S, 243 et
Canada, 127-28; choice of check
and givo, %, Germany, tele-
graphic, 50; United States: free,
175; telegraphic, 145; see Gold
Settlement Fund and Telegraphic
Transfers

Transit items: definition, 18im.;
carried as reserves, 168

U

Universal Postal System, 242

United States, clearings, see Clear-
ings, Clearing Houses and Clear-
ing House Scttlement; free bank-
ing system, 98; reserves, 2063-4,
see Reserves; use of checks, 13

Oberweisung, 53, 57, 71, 73
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v
Valuta, 217

w
Wales, 42
Walks clerks, 22

Walks collections, jtems, 45; Lon-
don and New York compared,
44, nature of, 44, settlement, 45
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Whitsitt, Darwin, on old, 209
Wilson, President, 1

Y
Young, Owen D., and reparation,
243 et seq.
Young Plan,on B, 1. S.,243 et seq.;
on reparations, 243
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