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PREFACE.

Tew extended adoption of income taxes in recent years by
the dominion and colonial governments of the British Empire,
combined with the increases due to the war in the rates of
tax imposed in the United Kingdorn and elsewhers, greatly
aggravated what had Jong been felt to be a hardship—the
charging of income tax on certain incomes both in the United
Kingdom and in another part of the Empire. As a result of
representations made in this sense there were included in the
United Kingdom Finance Act, 1916 (section 43), Income Tax
Act, 1918 (section 55), and Finance Act, 1919 (section 20),
certain remedial measures which applied to the four years of
assessment, 1916-17 to 1919-20.

These measures were, however, admittedly of a temporary
nature, and the whole position was reviewed by the Royal
Commission on the Income Tax. Following a recommendation
in their Report dated 11th March, 1920 (Cmd. 615), the
United Kingdom Finance Act, 1920, made in section 27 a new
and more complete provision which applies to the United
Kingdom year of assessrnent 1920-21 and subsequent years.

For the smooth adminietration of these reliefs the Board of
Inland Revenue compiled for the use of H.M. Inspectors of
Taxes from the texts of the acts, ordinances or prociamations
impoaing taxes on income or profits in the dominions overseas,
a digest of the provisions of the laws in respect of which it
appeared that claims for relief might he preferred. Requests
have from time to time been addressed to the Board’s officers
for information as to the provisions of the dominion laws, and
to meet this demand, it has been decided to puhlish the book.
In using it the fullowing observations should be borne in
mind.

The laws digested, following the meaning given to the
term * Dominion * in the Finanoe Act, 1920, include not ounly
those of the self-governing Dominions, but also those of British
India and Bntish Colonies, Protectorates, ete. The inclusion
of any law does not, however, necessarily mean that claims
to relief from double taxation will be admitted in respect of
tax thereunder, for some taxes have been included to elucidate
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others, or because no decision as to the precise nature of the

tax dealt with has yet been given. Details of the adminis-
trative machinery have been omitted throughout, as irrelevant.

With a few exceptions, the digest of each law has been
arzanged upon a uniform plan (of which particulars im-
mediately follow this preface), irrespective of the particular
gtructure or arrangement of the Act summarised, in order to
facilitate reference and render an index unnecessary.

The order of the dominions affected is alphabetical (a) by
continents, () by dominions within a continent, and (¢) by
states or provinces within a dominion.

While every care has been taken to emsure accuracy in
the digest, it should be understood that it has mot been
scrutinised by the authorities of the jurisdictions in which
the laws are in force, and that it is not to be regarded as an
suthoritative official exposition of the dominion laws.

The book includes all current dominion income fax laws
of which the texts had been received at the time of going to
press. Particulars of changes in the law in recent years have
been omitted, but the rates of tax in force during the three
preceding years in each case are given in the appendix.
Changes in the law are frequent, and it is proposed to issue
periodical supplements to keep the book up to date.

INLAND Rm,
Somerser Hnnse, LoNDoN.
Aprdl, 1923



ARRANGEMENT OF. EACH DIGEST.

Tur matter indicated by each section and paragraph heading

below will always be found against the n'1mbers stated ; any

ﬂon or paragraph not required for & rtioular dlgeet has
omitted

Introductory.
I.—Score or THE Ta. .
1. Income Charged.
2. Income Exempted.

II,—ComrpuraTioN oF INCOME,
8, Year and Baasis of Assessment.
4. Deduoctions.
5. Set-off of Loasea,

ITI.—PxRrSONAL ALLOWANCES ETC.
6. Exemption Limit,
7. Personal Allowances,
8. Life Insuranoe and Similar Allowances.

IV.~CosruTaTION OF Tax.
9. Rates of Tax.
10. Set-off of other Taxes paid in the Dominion.
11. Provisions regarding Double Taxation.

V.—~PayMERT,
12. Due Date, Taxation at the Source etc,

VI.—CorroraTte, JoINT E7TC. INCOME.
13. Companies and Incoms from Companies,
14. Partnerships.
15. Married Women.
16. Trusts and other Cases,

VII.—Seeciar TRADES ETC.

17. Non-resident Traders, Shipowners ete.
18. Mining Conoerns.

19.

20, Other Cases,

YII.—Tan.z or Acts, Laws k10,
{on which the Note is based).
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TABLE OF INCOME TAX RATES.

BASUTOLAND,
1921-22 (Income year).

BECEUANALAND
PROTECTORATE.
1921-22 (Income year),

Rares oF Tax
FOR -
IXDIVIDUALS,

Normal Taz—

. 1

1s in the £ plus 2000&.
for every £ of net
taxable income, up to
maximum of 2s in
the £.

Super-tax—

]
5l)0d’
for every £ of super-
taxable income up fo
maximum of Ba in
the £.

ls. in the £ plus

la. in the £ increased by
ﬁd. in the £ for every

£ in the taxable amount
up to the maximum of
2s. in the £

Rates or Tax | Normal Taz—1e. 6d. in the| 1a. 64. in the £.
YOR £ {Certain private companice
COMPANTES. Super-tuz—NiL are taxed on the scale
(Certain private ocom-| applicabls to individ-
panies are charged | uals.)
normal tax st the rate
appropriate to indi-
viduala.) .
ExEurrIiON Normal Taz—£300. + | Married persons and
Loar. Not allowed to com-]| widowed, etc., persons
panies. with dependent child—
Super-taz—£2,600. £500.
Other individuals—£300.
Not allowed to companies.
ABATEMEXT. Normal Tax— Married persons and
Married persons and widowed, eotc., ‘persons
widowed, ete., persons | with dependent child—

with dependent child
—£300 lees £1 -for
every £10 above £600
(and sce text})

Other individuals—£300
lees £1 for every £
sbove £300 {and see
text).

Not allowed to companies.

Super-iay—

£2,500 less £1 for every
£ above £2.500.

£500, less £1 for overy
£10 above £600 (and sec

the text).

Other individuals—£300,
lees £1 for every £ above
£300 (and see the taxt).

Not allowed to companies.
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TasLg oF INcome Tax Rares—continued.

NYAsAraND
—_— Kenva, PROTECTORATE.
1931, 1021-22.
Rarms or Tax % | First £300 ... £2 (fixed)
TOB First £100 ... . Nil %
Inprvipvara. | Next £100 ... we B |Next £300 ... 2
n EIOO .. e 3 o £300 ... 3
» EH00 .. we & » 300 ... 4
» E100 .. we B » 200 ... &
e 2200 ... e B w £200 .. 6
»n £2300 ... e T w £200 .. 7T
w £200 ... o B » £200 ... 8
n £400 ... e B » £590 .. 12
» E500 ... e 10 w £300 ... 15
» £1,000 we 11 » Z£7.000 20
w £2,000 «o» 12 | Balanoe (above
w  £5.000 . 13| £10,000) .., 25
w £10,002 - 20
Balanoe {excoss over
£20000) .. .. 25 ]
(Pirst £100 fres not al-
lowed to absentess.)
Rarss oF Tax | As for individuals except| As for individuala,
OB that firet £100 ia charged
CoMrantes. 2%
Exadrriox £100. None.
Laars, Nos allowed t0 absentoes
O companiea,
AnaTmMENT, £100 (aee the soale). Nooa,

Not allowed %0 abeenteos
Or QOmpaniea,
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TaBLE oF INcoME Tax RaTes—continued.

RBODESIA—NORTHEEN
AND
RuODESIA—SOUTHERN.
1921-22 (Income year).

BEvoRELLES.
1922,

RaTt=s or Tax
FOR

Income Tax—
1s. in the £ plus 1d. for

Income not Rates % on
exceeding whole income.

INDIVIDUALS, every £200 above £500 | Rupees. .
with the maximum of | 1,000 1
3e. in the £. 3,000 .. 1}
Super-taz— 8,000 ... 2
1s. in the £ 10,000 ... 24
15,000 ... 3
20,000 ... 33
25,000 ... 4
exceeding
25,000 ... 5
Rargs oF Tax | Income Tan— An for individuals,
¥OR As for individuals.
CouMpanixs, Super-taz—
Nil
Exxvrrion Inéome Tar— Rs. 240 (but capitation
Loaxr. Married persons and tax of Ra, 2 is payable).
widowed, ete., persons
with dependent child,
—£1,000.
NOthardbindividush—ﬁoo
ot allowed {0 companies.
" | Super-tax—
£5,000,
ABasTEMERY. Income Tax— None.
Married persons and
widowed, ete., persons
with dependent child
—£1,000.
Other individuals—£5060
leea £1 for every £
sbove £500.
Not allowed to companies.
Super-lax—
£5,000 less £1 for

£ above £5,000,
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TasLE oF IncoME TAX RATES--continued.

Sovre Aratca— Souvre Arrica—
-_— Uwron.* OraNoE FeEx StaTR}
1921-22 (Income yoar). | 1921-22 {Income year).
Rarzs o Tax | Normal Taz— H:lle Adulé
¥o 1 adults spinsters
Iobrvmovazs, | 16 in the £ plus god. P and
for every £ of net tax- widows.
able incoms, up to | On the
the £ pext £100 15s.  10s
on th intho £
Super-taz—  next—
per ) £100 1d.
lainthefplus c—d. for| £100 .. 1}
500 £100 144
every £ of supertax. ota. te.
ubloinmmauptoom‘em ©
maximum of 8s in 21000 1
et . Ui
Balanoce (over
£4,600) ... la
Rates o Tax | Normal Tar—ls. 6d. in | As male adults.
FOR the £
CoMpaNizs, Super-fax—XNil.
Gold mining and dia
mond mining ocom-
panim—ls. 64 in
the £.
Other companies—1a. in
the £.
{Certain privats com-
panies are charged nor-
mal tax at the rate ap-
propriate to individuals
and are not
dividend tax.)
Exmarrion Normal Tax—£300. None.
Liumm Not allowed to com-
panies.
Super-tax—£3,500.
Dividend Tax—£3,500.
* Ses aleo Provincial taxea. 1 Set also Union tax.
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TanLE o INCOME Tax RaTEs—continued.

Sovrr AFRIOA—
UNioN.*
{1921-22 Income year).

SovTR AFRICA—
OraNGE FuER STaATR.{
1921-22 (Income year).

ABATEMENT.

Normal Tax—

Married persons and
widowed, ete., persons’
with dependent child
~£300 lesa £]1 for
every £10 above £600
{and see text).

Other individuals—£300
leas £1 foi~-every £
above £300 {and cee
text).

Companies—Nil.

Super-tar—

£2,500 less £1 for every

£ above £2,500.
Dividend Taz—

Where aggregate divi-
dends in any sccount-
ing period do not ex-
ceed £5,000, £2,500
per annumw, less £1
for every £1 distri-
buted beyond £2,500.

None.

® See also Provincial taxes.

1 See also Union tax.
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TabLe oF InooMe Tax RaTes—oondinved. _'

—_— SwarmLawp. AnTiava,
1921.22 (Income year). 1922,
Ltm or Tax 1 Rate of tax
{o: 14. in the £ plus 5-0—0-06. for | Incoms on whole
NDIVIDUALS, overy £ of net taxable income
I hmm;.a up to maximum N tiloo- ing ld. in &
. in th ob exceeding—
of 2. in the £ £160 ..o 13%
£1,000 ... 3 %
£2000 .. 49
Exoesding
£3000 .. &%
Rarea or Tax | 1a. 64, in the £ Aa for individuals,
ron (Cortain privata oom- | -
JOMPANIES, panies are charged at
the mte appropriate
to individuala.)
Examrrion £300. £100,
Lot Not allowed to companies,
Asaraums?. | Married persons and | None

widowed, eto., persana
with dependent child—
£300 lesa £1 for every
£10 above £000 (and see
text).

Other individuale—£300
leam £1 for every £ above
£300 (and eee text).

Not allowed to companies.
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TasLE oF Income Tax RATES—continued.

Barrise HoNDURAS.

——— »
BaBEADOS. 1922,
Rates or Tax | After allowance  Rate . Tax on
FOB of abatement  in the £ | Income. every $10.
INDIVIDUALS. {aee below). 8. d. | First $1,000... Nil
Firgt £200 ... ¢ 2 $
Next £200 ... 0 4 | Next 31,000...- 0-05
» %2200 ... 0 6 » $L000.. O0O-10
»” £200 w 0 B » ‘2,000... 0-15
w £200 .. 010 - 32,600.. 020
» 26500 . 1 0 . $2,600.. 0-28
» £1,000 ... 1 6 » $5000.. 0:30
” £2,500 20 " 85,000 ase 0'50
» £2,500 .. 2 6 $5.000... 075
£?500 . 3 0 ” ‘5000... 1'00
Balance (a.bove $10,000 125
£10.000) w 3 8 Bala.nce (above
{Minimum tax 2s, 64.) $40,000) ... 1-50
Rares oF Tax | As for individuals; but ] Insurance companies—1%
YOR life insurance companies | -on preminms.
CoMPANIES. are charged flat rate of | Other companies as for
6d. in the £ on invest- | individuals.
ment income less ex-
penses.
ExeMeTION Married persons-—£260, $1,000.
Liurr. 8ingle persons—~£150. Allowed to compeniss.
Not allowed to companies. | (In cage of married in-
divideals the axemption
limit is in effect $1,150.)
ApATEMENT, Married persons—£260. $1,000 (see scalel. -
Single penonl——slﬁo Allowed to compenies.
Not allowed to companies. | (If the income does not

exoeed $3,000 an allow-
ance of tax on $150 at
the highest rate applic-
able is made to & married

taxpayer.}

* The rates of tax are those fixed for 1922. The exemption limit
and abatement are as for 1023.
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" TaBLE oF INcoME Tax Rartes—oontinued,

Qanani— Cawapa—~ .
——— DoumvioN.* Britisr Covuvmera.t
1023 (Income year) 1922,
Raites oF Tax | Normal Tas— First $2,500 1%
FOR Married persons -and | Next §1,000 29%
IXDIVIDUALS. persons with & depen- » 31,000 we  83%.
dent parent, grand- » $1,000 e 8%
parent, daughter, sis-| , $1,000 v 89
ter, son or brother— » 31,000 7%
$3,000-$6,000... 49 » $1,000 . B%
Other individuals » $1,000 e 09%
$1,000-$6,000... 4%, » $1,000 109,
All.balanoce (over » 39,000 124%
$6,000) . 8% » $6,200 18 %
Sur-laz— oe (above
Firet $5000 ... Nil $25,900) ... - 10 9
Next $1,000 ... 1% |(ie, if income exoseds
w $2000 .. 8% | $25700 tax is 10% on
w $2000 ... 3% the whole).
ote. ... oto
w 32000 ... 47%
n $3,000 .. 489%
» 350,000 .., B2%
w $50,000 ... b8%
» $100,000  00%
” mlm “%
» $500,000 64%
Balance (above
$1.000,000)... 65%

Additional Tax—58% of
the normal tax and sur-
tax Hf the incomes ia not

leas than $5,000.
Rares oF Tax | Normal Tax— Insuranoe, loan, troat, tole-
yOR 10% on income exooed: | greph, gus, waterworks
CoMraNima, ing $2,000. and electric companies,

Companies are not lisble | special taxof 29 0n gross
to swrdax. TevRnuS,

Additional tux—5%, of the | Other companies, an for
normal tax if the income | itidividuala, apart from
ia not lean than $5,000. special casen shown on

pagen 153-154.
% Ses alo Provincial taxes 1 See also Dominion tax,
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TasLE oF IncoMe Tix Rates—continued.

. CANADA—
Dommon.*
1922 (Income year).

: CaNADA—
Brarise CoLusura.t
1822.

- ExeMPTION
LivrT,

Normal Tax—
Married persons
and persons
with depen-
dants (eee
scale) e 32,000
Other individuals $1,000
Companies ... $2,000
Sur-taz ... vee  $5,000
Additional taz ... $5,000

Married person ... $1,600
Unmarried or

widowed person... $1,200
Not allowed to companies.

ABATEMENT.

Normal Taz—
Married persons
and persons’
with dependants
(see sealo) ... $2,000
Other individuale $1,000
Companies ... $2,000

Sur-tax (see scalv) $5,000

Additional tar ... Nil

Married person ... $1,500
Unmarried or
widowed person  $1,200
(Allowed from lowest step
of the scale in effect.)
Not allowed to companies.

& See also Provincial Taxew,

1 See also Dominion tux.
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TanLe oF InooME Tax RATES—confinued,

Caxipa—Nova SBoor1a.*
{Not yet in force.)

[
L

CaNADA—PRINOR
Epwasp IsLawn.*
1922,

Rarma or Tax

InnivinUaLs,

Normal Tax—

Unmarried persons and
widowed persons with-
out dependent chil-
dren—

$1,000-81,500 §%

Taxable
income Rate on
{after de- whole
duction of taxable
abatement) income.
not

. Other individuals— exoeeding
$2,000-$3,000 }%H $ %
All—balance e 19%) 500 1
Super-lax— 1,600 1}
First 86,000 ... Nil £,000 2
.Next $4000 ... 1% 3,000 2}
» $10,000 ... 1}% 4,000 3
» 310,000 ... 2% 5,000 3%
n $20,000 ... 2§% 6,000 4
n $25,000 ... 31% 8,000 4
o 326,000 ... 8% 10,000 3
»  $100,000.., 6}9% 12,000 ¢
»  $200,000... 73% 18,000 7
» $200,000.. 83% | 20,000 8
»  $200,000... 10%, | exoeeding—
$200,000... 11}3% | 20,000 30
Btlnnoe {above
$1,000,000) ... 124%
Sur-log—
Incomes Per oent. of
nos normal tax
axoseding— and
super-tax.
$4,000 Nil.
$10,000 1}
$100,000 2}
$200,000 33
$300,000 82
Rarm oF Tax | Norsal Tex— As for individuals.
yoR On income in extes of
Coxprawims. $3,000 %
Companies are ot liable
0 BIPr-tAX OF SUr-tax.

% Se¢ alao Dominion Tax.
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Tanie oF IncoME Tax RaTeEs—condinued.

Cavapa—Nova Scoria.*
(Not yet in force.)

CamaDa—
Prince EDWARD
IsLaxD.*
1922,

Normal Taz—
Unmarried persons and
widowed peraons
without  dependent
children ... $1,000
'Other individnals $2,000
Companies ... $3,000
Super-taz e $6,000
Surtaxr ... ... $6,000

$500, or, in the case of
soldiers, ete., who served
in the war, $1,000.

ABAYEMENT.

Sur-laz ...

Normal Tax—
Unmarried persons and
widowed persons with.
out dependent chil-
dren (see ]
soale) «o $1,000
Other indi-
viduale (see
acale)
Companies (see
scale)

Super-tax

$2,000
$3,000

Nil.

$6,000 |

n

$500, or, in the case of
soldiers, etc., who served
in the WAaT, ‘1.000-

* See also Dominion tax.
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Tapie or Incoug Tax RaTes—continued.

—_ Douiwrca. GRENADA,
1922, 1922,
Rates or Tax Rate on Inthe £
FOR Income. whole s d.
INDIvIDUALS, inocome. Firet £100 ... Nil.
Under £50 we NiL | Next £200... 083
» 2100 e 24% » £200... .08
£100 and over ... 34% n £200... 09
_ u £200... 10
w £200... 1 3
» £200... 1 6
» £200... .1 8
» £200... . 20
» £300... . 3283
w £1,000 . 28
» £1,000 o 2089
» SIDM a“nw 8 0
o £1,000 w 3 3
» £1,000 w. 38
# Balanoe (above
£1,000) ... . 40
Rarns or Tax | Aa for individuala. As for individuals.
FOR
Coupaxina,
Exsurrion £30. £100.
Loar. Allowed to companies.
{In the case of a marriod
taxpayer the exemption
Limit is in effect £128.)
ABATENRNY. Nooe. £100 (ses soale).
Allowed to companien.
(i the income doos nok
exceod £300 an allowanoe
of taxon £25 amade toa

married taxpayer.)




22

TasLe oF INcoME Tax RATES—continued.

- JAMAICA, NEWFOUNDLAND.
1922, 1922 (Income year).
Rares or Tax 1o the £ | Normal Taxr—
FOR First £100 w. Nik Unmarried and widowed
TXDIVIDUALS, s d persons, and persons
Next £300 0 2} not supporting a de-
» £100 w 0 3 pendent  brother or
» £250 - 0 4 gister under 18, parent
» £250 .. 0 @ or grandparent—
»n £500 e 09 First $1,000 Nil
» £500 .~ 1 0 Next $5,000 5%
» £3,000 1 3 Balance . 8%
» %£3,000 I 6! Other persons—
» £2,000 .. 1 9 First $2,000 Nil
Balance (above * Next $4,000 5%
£10,000) e 2 0 Balance ... 89%
: -} Super-tax—
First $8,000 ... Nil
Next $2,000 ... 2%
» 32,000 ... 4%
» $10000 .. 6%
w $10,000 ... 109%
» SHOLOBD ... 15Y%
» $10,000 ... 209
w $50,000 ... 30%
Balance (abov
©$100,000) ... 35%
Rares oy Tax | As for individuals. First §2,000 ... Nil
FOR Next $4,000 e 0%
Cowraxixs, Balanee ... ... 8%
No muper-tax.
Exzxurrion £100, Normal Taz—
Lnor, Allowed to companies. Unmarried and widowed

(In the case of married
individuais the exemp-
tion limit is in effect
£120.)

persons, snd persons
not supporting & de-
pendent brother or
sister nnder 18, parent

or dparent—
grendpe $1,000
Other individuals $2,000
Companies . $2,000
Super-tar—
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TaBLE OF Iuodux Tax RATES—conlinued.

— JAMAICA, N nwroﬁnm.m.
1922, 1922 (Inoome year),
ABATEMENT. £100 (see ncale). Normal Tar—
Aliowed to companies. . Unmarried and widowed

(If the income does not
excead £500 an ad-
ditional allowancs of
tax on £20 is made to

& married taxpayer.)

persons, and persons
not supporting a de-
peadent brother or
sister under 18, parent

or grandparent (see

acale) . $1,000
Other individuals
(see scale) ... $2,000
Companies (see
acale) . $2,000
-ap—
Individuals {see
. $6,000

acale)
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TaBLE oF Income Tax RaTes—continued.

Sr. CHRISTOPHER AND

- - Br. Locia.
Noon 1022,
Rates or Tax Rate in the Ratointhe £
FOB Income. £ on whole | Incomenot on the whole
{NpIvVIDUALS. : income. | exceeding— taxzable
Under £100 ... Nil inoome.
&% d, s d.
£100... we 01 £50 . NiL -
Not exceeding— £100 ... .. 01
£150... w0 3 £200 ... we 0 2
£600... .. 0 8 £300 ... . 0 38
£1,000 we 0 8 £400 ... we 0 4
£2,000 e 010 £500 ... - 0 5
Exceeding £750 ... ... 0 8
£2,000 “ 1 0 £1,000 . 0 8
: £1,500 w 010
£2,000 . 1 0
£3,000 we 1 8
£4,000 we 1 6
£5,000 .. 19
£6,000 v 20
£7,000 .. 2 3
£8,000 w 2 6
£9,000 e 2 8
£10,000 we 3 0
exoeeding
£10,000 e 3 6
Bares oF Tax | As for individuals As for individuals,
FOR
CoMpanizs,
Exzurrion £100, £50, -
L. Allowed to companies. Allowed to companies,
ABATEMENT, Nome. Nene.
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TanLE oF INncoMeE Tax Rates—ooniinued.

— Sr. Vovomwr. TrINIDAD AND TOBAGO.
1022, 1022,
Ravas or Tax Rate inthe £ In the £
OB Income not  on the & d.
Inpiviovals. |exceeding—  whole | First £1,000 . 08
taxabls | Next £1,000 .10
income, » £3,000 . 20
e & »n £3,000 . 4 0
£150 o Nil » £4,000 w 850
£200 .. 01 Balanoe {above
£300 . 0 8 £12,000} ... « B8 8
£400 . 03
£500 . 0 4
£150 .05
£,00 ... 08
£1,600 ... 0 8
£2000 .. 010
£3000 .. 1 0
£4000 .. 1 8§
£6000 .. 1 6
£5,000 . 19
Rarzs or Tax | As for individoals, As for individuals.
FOR
Coaraxies.
Exmarrron £160, £500,
Laoagr. Allowed to companies. Not allowed t0 companies
or absentess.
ApaTEMENT. Noas. The amount chargeahle on
£500 as the lowest Tate
is deduoted from the tax
asseased.
Not allowed to companies

or abesntess.
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Tasre or INcomE Tax RATES-—confinued.

Brrtisy INDra.*

STRAITS BETTLEMENTS.
1922.

Rares or Tax

¥OR
INDIVIDUALS,

1922-23 and 19623-24.

Incometaz.
Total
income
less than
Rupees.
2,000
5,000 5 pies

10,000 8 ,
20,000 L
30,000 1 anns
40,000 1 anna, 3 pies
Ra. 40,000 or
above

Rate per
Tupee on
taxable
income.

Nik-

1 anna, 6 pies

Rate
per rupee.
Firat Re. 50,000 Nil
Next Rs. 50,000 1 anna

» 50,000 1% .,
»w D0000 2
» 00000 2} ,,
» mlm 3 ”
» 50,000 3* »”
” wlm 4 ”
” solom 4‘} »”

” mlm B 9

” wlm 5} ”
Baiance e B

Super-tax.

Total Rate per
income cent. on
less than taxable
$ income.
5,000 Nil.
6,000
7,200 3
8,400 4
12,000 b
$12,000 or above &

Rares or Tax

TOR
CoNPANTES.

Income—tar—

On whole taxable in-
come, 1 anna, B pies in
the rupee. -

Super-toz—

On the exoess over
‘Re. 50,000, 1 anna in
the rupee,

As for individuals.

Exmmvrriox

Income—trr—
Ra. 2,000.
Not allowed to com-
panies.
Super-tax—
Ra. 50,000.
Allowed to companies.

$5,000.
Allowed to companies.

ABATEMENT.

Income—tax—
None.
Super.lax—
Ra. 50,000 (2ee scales).

None.

% 12 pies — ]l anna: 16 annas = | rupee,
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TasLe or IncoMe Tax Rates—eontinued,

AvSTRALIA—COMMONWERALTR®,
1922-28.

Rarrs ox Tax
yOR
INDIVIDUALS,

In the formulie I =net taxable income in pounds.
Earned—

Not excesding £7,600 =—(s + = 1) pence in the £,

Exoeeding £7,600:—£597 10s., plun 5s. in the £ on
- exovsa over £7,600,
Unearned—

Not exceeding £546 : —(3 +18T-088 m)ponuomthet‘.

Exoeeding £546, but not exceeding £2,

T+ 8
{ - TS(mTo) + g (1666)}"““ in the £
Ex&;oedm 53.?00. bu; not ;«xoee:lmg m,sgo -—I

{io('im_ﬁ) -1 is(w) +13 ﬁ(m)

8 I N
-8 4+ 8 ﬁ,(m)}pmoemthos.
Exoeeding £6,500 :—£1,130 4s., plus 5s. in the £ on
exoeas over £6,500.

Additional tax equal to 53} per cent. of the
tax under all the above scales is also
payable.

Lottery Prives.—13}%.

Rarms or Tax | Income not distributed ... = 2 5d. in the £
TOR Income paid o absentees, oto. 7d. in the £
Comparins.

Exmurrion £200.

Laaxe. Not allowed to companies or absentess.

AmaTEMENT, £300, lese £1 for avery £3 of income over £300.

Not allowed $0 companics or shesntees.
Allowed first ageinst unearned income.

® St aleo state, oto., taxen
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TaBLe oF IncoME Tax Rartzs—eontinued,

AUSTRALIA—COMMONWEALTR®,
1922-23,

Rates oF Tax
FOR
INpIVIDUALS.

In the formule I=net taxable income in ponnds.
Earned— .
Not exceeding £7.600:——(3 + 8—:—6 I) penoe in the £.

Exoeeding £7,600 :—£997 10s., plus Be. in the £ on
- aXouss over £7,600.
Unearned—

Notexooeding!:m:—(s +18—1{-65—8)phoointhe£.
Exoogdin‘g ﬁ%&. I.)ut. m; oxo;eding £2,000 :—
{- 155 (iow) + 15 (ma'o)}l’m in the £
Exoleodm SS.(.IOO. bu{. not ;xoee:img ss.sgo =—I
{i‘o(_ﬁﬁ) (o) + 1 ﬁ(‘io_oﬁ)
8 I .
=5 + 8 13 [(15) pence n the 2.

Exoeeding £8,600 :—£1,130 4s., plus 5s. in the £ on
oxceas over £6,600,

Additional tax squal to 53] per cent, of the
tax under all the above scales is also
payable.

Lotiery Prites.—12}5

Rares oF Tax | Income not distributed ... w. 2a Bd. In the £,
yoR Incoms paid %o abssntees, sto. ... 7d. in the £
Couparins.

Exmurrion £200.

Loar. Not allowed to companies or absentees.
Asarmuurny, | £900, Jose £1 for every £3 of income over £300.

Not allowed to companice or aheenteos.,
Allowed first ageinst unearned inoome.

® Sei alno state, eto., taren
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TanLe oF IncoME Tax RaTEs—continued,

AUsTRALIA—NEW

AvsTRALIA-—NORTHERK

_— SovrH WaLzs.* TERRITORY.*
1921-22 (Income year). 1922,
RaTEs oF Tax Earned Unearned
FoR in the £ in the &
INDIVIDUALS, e d. Earned—
First £2501 0 First £800 4}d. in the £
Next £2601 1 Balance 7d. "
n %2501 2 Unearned—
» %2601 3 First £800 9d. in the £
- £5001 4 As in Balance lﬂ-l}do ”»
» £5001 6 previous
» 25001 8 column,
s 25001 7 Yincreased
» £5001 B] byone-
”' £5Cl)1 10 i
» £1,0002 0
» £2,0002 2
08
{above
£7,000) 2 3]
Rares oF Tax | 2s 6d. in the £ .| As [or individvals, sn-
FOE ) earned Tates.
CoNpPaNIRS.
Exzurron £250, £200.
Lo, Not allowed to companies.| Not allowed o companies
or absentecs.
ABATYRENENT, £250. £200.
Not allowed to companies. | Not allowed to companies
Allowed first against | or absentoes. .
eamed income. Deducted first from un-
esinied inoome.

% See also Commonwealth tax.
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TanLE OF INCOME Tax RATES—continued.

AUBTRALIA—QURENSLAND,
1922-23.

Ratzs or Tax
FOR
INDIVIDUALS.

Income Tax,
Earned,

Iuoomauptoﬂ.ooo-—(ﬁd. + i d.) the £

w Over £4,000:—304. in tho £ on £4,000 and
364. in the £ on balance.
Unearned. .

Income up to 53,0004—(12& + -i%d.) in the £.
w over £3,000 up to ﬂ.OOO —

(ea.-;- )inthes

w om“.OOO:—SOd.inthoSon%wOmd
34d. in the £ on balance.
Abseniss. A uncarnad.
Superdax. An additional 20% of the tax payable
under the above soales.
In the formulm I = net taxable income in pounds.

Raras or Tax

Incoms Tax.

Comraxras. and Monopoly Companies
Companies. {exoept cer-
tain Foreign
Companies).
~ Total profits not ex- Inthe £ Inthe £
ceading— . d s d
0% of capital... 1 3 1 3
7% of oapital... 1 @ 1 &
8% of oapital... 1 9 1 &
oto. oto, sto. sto.
uwptomaximeof ¢ O $ 0
Super-imx. An additional 30% of the income tax.
Exmrrriox Incoms Tax, £200,
Lo,

£300 n addition to the abatememt
allowed for inocome tax, is., in effect, £360.
No exemption sllowsd to absentees or companies.
limit is in effect inoreased o & marvied
saxpayer by the deduction for a wife.)

® Sesalap Commonwealth tax.
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Tanre o Income Tax RaTes—continued.

AUSTRALIA—QUERSALAND.*
1922-23.

ABATEMENT.

Income Tazx.

£200, less £1 for every complete £4 by which the
total income exceeds £200, Allowed first against
earned income,

Super-taz. The amount of the super-tax on the
amount abated for income tax (computed at the
rate at which the income tax of the taxpayer is
computed) is deducted.

No abatement allowed to absentees or companies.

(If tbe income does not exceed £800 & deduction of
£26 iz sllowed to & married taxpayer. This allow-
ance is reduced by £1 for every £ by which the in-
-oeme exceods £800.)

* See also Commonwealth tax,
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TaBLE oF IncoME Tax RaTES—continued.

AUSTRALIA—SOUTH
— AUSTRALIL® AvsTBALIA-—-TasMANIA®
1621-22 (Inoome year). 1822,

Rarzs or Tax In the £ | Earmed—
FOBR Un. | Under£150:—34.inthe £
IxpIvIDUALS. Earned. earned. on the whole income.
s d & d | Z150-£250:-—4d. in the £
Fist£400 0 6 010 on the whole income.
Next£300 0 7 1 0] £250-£360:—4}d.inthe£
w 2300 0 O 1 3 on the whole income.
» 540001 2 1 7| £360-£400:—8}d.inthef
w £50001 7 110 on the whole income.
Balance £400-£700 :—firet £400,
{(above bid. ; balance, 6}d. in

.£10,000) 110 2 8 the £.

An additional 26%, is
chargeabls on the
above rates.

£700-£900 :—firat  £400,
5§d. ; mext £200, 6}d. ;
balance, 7}d. in the £

£000 and upwards:—
first £400, b4d. ; next
£200, 6}4. ; next £200,
T4d- ; naxt £200, 8{d. ;
hext £500, 1iyd.;
next £500, la 1d;
balance, 1a 3d.in the £

{'nearned— :

First £260), 8d.; next
£150, 10d. ; nexy, £200,
la. ; balance, Yo 3d in
the £

An additional 10%, is
chargeable om the
above rates, sxcept
whare the incomae ia
less than £200.

Tamuanian Lottery Prives,
25 inthe £

Rares or Tax

Coxraxaxs.

Companies are taxed at
the rates shown above
sa applicable to wn-
eamed invome.

Life insumance companies
are charged half rates.

1¢ 3 in the £ + 20%.

Incomes under £200 are
not subject to the addi-
tion of 20,

22 inthe £

'Sunhoﬂuumonu_unlhx.
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TasLe oF INcoME Tax RaTes—continued.

AUSTRALIA—SOUTH
AUSTHALIA*
1921-22 (Income year),

AvsTRALIA—TASMANIA.®
1922,

ExzMeTIiON £150. . | Married  persons  or
Lnvarr. No exemption allowed to | widowed persons having
abeentees or companies. { & dependent child under
16:—in general, £156;
returned soldiers, £200.
Unmarried ns :—in
general, £125; returned
soldiers, £156.
No exemption allowed to
companies, -
ABATEMERT: £150, In general-—
Allowed first against on- Income.—Abatement.
earned income. £125-£149 £50

No abatement allowed to
abeentees or companies.

Married, or .
with a dependent child
under 16, £158.

Unmarried, £100.

No sbatement allowed to

* companies.
Allowed first from earned

income.

* Seealpo Commonwealth tax.
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TanLy oF INcome Tax RaTEs—conlinued.

AvsSTRALIA—VICTORIA.*
1922 '23-

AUSTRALIA—WESTERY
AUSTRALIA"
1922-23.

Rarns or Tax
JOR
InpIvVIDUALS.

¥ xoveding

Income not e £500.
34. in the £

Income exceeding £800—
First £500, 4d. in the £.
Next £500, 54. ,,

w £600, 64

Balanoe, 7d. »

Unearned—
Double the above rates.

Income Tazx—

2d. in the £, inoreased
by <007 of 1d. for
every £ by which
net income charge.
able exceods £100,
up to & maximum of
4+, in the £,

Income tax on stakes
at horse maces, &d.
in £

Su

per-lar—
159 of the income tax
exoept on atakes.

Rarms or Tax
CoMPaNIRs.

la. In the £

Dividend Duily—

Life insurance ocom-
panies—oun  intereed
o investmanta,
la 3. in £

Other insurance eom-
premiumas,
by 15%.

Bhnppmg companies—
0% of 6% on al

o of ta on
quleol“::dnr
other

6% of probia_of
vemels trading
the State ;

increased by 15 %, in
each osse.

Other companies—

12 3d. in £ om profits
inoressed by 159%.

(= 4/638)0

-

% Se¢ alno Commonweslth Wax.



34

"TFapLE or IncoMr Tax Rarks—continued.

AvsTRALIA—VIOTORIA,*
1922.23.

AvsTRALIA—~WESTERN
AvVSTRALIL.*
1922-23,

Exemerion
Linery.

£200.
Not allowed to companies.

Income Tax,
£250 for elderly per-
sona with earned
income only.
£200 if the taxpayer is
married or has & de-
pendant.
£100 in other cases.
No exemption allowed
to absentees,
Super-laz, -

£264.
Dividend. Duly:
Nil,

Total income not execeding
£500, £160.

Not allowed to companies.

Allowed first against un-
exrned income,

Income Taz.

Mamied, &e., indi-
viduals :-—£200, less
£2 for every £ of
income in excess of
£200,

Single, &c., indi-
viduals :—£100, less
£2 for every £ of
income in excess of
£100,

Super-taz, Nil.

No abatement allowed

to sheentees.
Dividend Duly,
NiL

* See also Commonwealth tax.
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TAnBLE oF INcoME Tax RaTEs—oontinued.

— P New Zxarawp.
1622, 1922-23,
Ratas or Tax | Residents— ) Interest on debentures of
JOR Unmarried persons, { companjes-—3s. in the £,
Iworvppvata, widowed persons, | Interest on debentures of
without dependent | local authorities—-2s 8d..
children, sto.— in the £
In th':. N u;z:odlng £400--1
& ot & &
Firat £250... Nil in the £,
Noxt£4,760 1 0| Not exceeding £6,000—-
Other individuals— | P m the £ increased
First £600 ... Nil
Next£4500.. 1 0| u:ohr every £
All persons— over S
Next £5,000... 3 0| FExceesding ‘“mmz o
» £5000.. 3 O in the -
w £5000... 4 O creased by —d, for
”» ﬁlm (LT 5 0 m
Balance (over every £ over £6,000,
£26,000) ... 6 0 upto 7s. 4d. in the £
Absentess— The tax on the first £2,000
First £1,000 .. 1 0| of eamed income & re.-
Noxt £4,000 .. 2 0| duoedbyl0%.,
w £5000 ... 3O
w £5000 ... 4 O
w £5000 .. 6 O
» “lm LI 0 o
Balance  (over
£25000) .. 7 0
Raras or Tsx | Non-Fijian Insurance As for individuala.
yOR Oom in the | Life Insurance companies
Comprarins, £ on exvess over £1,000. | are charged half rates,
Noa-Fijian Shipping Com-| excapt on debenture
} in the £ interest received.
Other companrea—859%,.
Exsmrron Unmarried persona, sto.— | £300.
Loury. £350, Not aliowed to companies
Muarried porsona, sto.— | or absentees.
£500.
Not allowed to absentees
or companies.
Aparaumny. | Incorporated in scale of | £300, less £1 for every £ in

Totes (see above).
Not allowed to absentoes

OF companies.

exoess of £000.
Not allowed to companies
or absmtoes,

{3 46360
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Tanre oF INcoMe Tax Rares—continued,

GUERNREY.

1923.

IsLE or Max,
1023-24,

Rates oF Tax
YOR
InpIviDUALS,

6d. in the £.

Tuint
income (less
allowances)

not
exceeding—
£500.

Rate in £on
net
taxable
ineome.

84.
10d.
1s. Od.

£1,000
£1,500
exceedin,
£l.5008_ la. 2d.

(A deduoction of one-tenth
of eamed income, bué
not more than £200, is
allowed to each indi-

. midual, The scale is
applied to income as 80
reduced.)

Ratee oF Tax
FOR
Couranins.

As for individuale.

On undistributed income
at rate determined, on
same scale as individuals,
by total inoome,

Exznormiox

£100. ’
Not allowed to absenteee

or companies.

Not allowed to oompnniel.
(See above for
income reliel.)

ABATEMENT.

Income not Abatement.

exceeding—
£200 £100
£300 £60
£400 £40

Not allowed to absentees
Or companies.

£135 (single person).
£22 ety
ot allowed to companies.
{Seec above for earned
income rejiel.)
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LIFE INSURANCE AND SIMILAR ALLOWANCES.

“ Dominion.” | Limit of Total Allowanoa Observations.
Basutoland ... An for Union | of Bouth Africa.
Bechusnaland | £50 (life, acsident or sick- | On life of the taxpayer,

Protectorate | neas), his wife or minor children,

210 (friendly or benefit | Thess two allowances are

aociety paymenia). reduced if the inoome
exceeds £600 (married

or widowed, eto.,

with dependent

child), or £300 (other im-

dividuals). (Ses the taxt.)

No limit {supersanuastion) | To salaried, eto., tax
only, and only if comtri-
bution is vompulsory

Keaya E v e On life of taxpayer for
benefit of himeelf, his
wifo or children.

Nyassland Pro- | No allowanes.

Sectorste No limit (supersnnwation, [To salaried, eto.
o (1) e » taxpayes

Rbodesia— ote., fund) only, and only if coutri

Northern bution is com A

and £100 (1ife, socident or sick | On 1ife of taxpayer, his

Southern ness) ~ wite or minor children,

Allowed for incoms tax
only.
oos] No allowanocs.

Bouth Africa—

Union weo) £50 (Lifs, aosident or sick- | Om lifs of taxpayer, his wife

meag) or minos ghildren.

210 (iriendly or )h-ah m:h;m- are

ROcieAy payments (inm_
pervons or widowed, ste.,
with
ohild), or £300 (other per-
sona). (Ses the text)
Thay are allowed for
normal tax only.

No limit (sapsrannuation) | To salaried, sic., taxpayers
only, and only il contri.
bution is compuisory.

Onngcmhn No allowancs.

Bwaailand ... As for Union | of South Africs.

Antigus o One-aixth of total income | Annval pramiums on lifs of
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Lire INSURANCE AND SIMILAR ALLOWANCES—conlinued,

“ Dominion,” | Limit of Tofal Allowance. Observations,
Barbados  ...| £50 - v On life of taxpayer, his
wife or child.
British Hon- | One-sixth of total income | Annual premiums on life
duras of taxpayer or his wife.
Canads-—
Dominion ...| No limit (superannuation, | Superannuation and pen-
ete., only)  gion fund deductions from
salary only allowed.
British One-gixth of groes income | Ingurance on life of tax-
Columbia payer.
Novs Scotia | No allowance.
Irince Ed- | No allowance.
wand Isind.
Dominica  ...| No allowance.
Grenada ...| One-sixth of total income | Annual premioms on life
of taxpayer or his wife,
Jamaics ..| One-sixth of total income | Annual premiums on life
: of taxpayer or his wife or
children, and compulsory
contributions to minis-
ters’ widows and orphans
funda.
No limit ... e «es| Deduetions from salary for
Govemment Pension
. schemes.
Newfoundland | No sllowance.
8t. Christopher | One-sixth of total income | Annual premiums on life of
and Nevis {axpayer or his wife or
children.
8¢, Lucia .| One-sixth of total income | Annnat premiums on life of
) taxpayer.
8t. Vincent ...| One-sixth of totsl income | Armual premiums on life of
tazpayer or his wife.
Trinidad and | No allowance.
Tobago
British India ...} One-sixth of total income | Premiums of insurance on

life of taxpayer or his
wife, or for deferred
sanuity, or contribution
to provident fund
Deductions from salary of
public official for deferred
annuity, etc., included.
up to one-sixth of salary
No deduction allowed in
computing total incoms
for determining rate of
tax, or in computing
super-tax.
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Lisx INSURANCE AND SIMILAR ALLOWANCES—ooniintted.

6burntionl.

“ Dominion," | Limit of Total Allowanoe, |
Stxaite Settle- | One-sixth of total income | Inmurence or aanuity for
ments ) |1 benefit of taxpayer, his
wife or children,
Deductions for Govern-
ment widows' and or-
phans’ pension nhnm
or for reoo
vidmtfundmimlnded.
Not allowed in computing
total income for deter.
mining rate of tax.
Anstralip—
Common- £50 (life, snnuity or fde- | Onlifs of taxpayer, his wife
wealth lity guarantes) or children, or for an-
naity, sto., to his wile or
children,
Insaranos must be effected
in Australis,
Deduoted fired from class
of income which is larger.
£100 {superannuation, sto.,| Superannuation funds, eto.,
funds or friendly society | must be established in
payments) Australis.
Salaried, oto., taxpayer, o
hxp.yer'lt-hnﬂinum
not exoseding £800, only.
Deducted first from olass
. of inoome which is lnrger.
Now South | £50 (life, snnuity or fide- | On life of taxpayer or his
Walea lity guarantes) wife, or for snnwity, ete.,
%o wife or children.
No limit {sapsraanuation, | Both deductions are made
o) fired from esrwed incoma.
Northern No allowanos.
— £50 (life) On life of taxps:; his
.- i s . - yeor ot
Quesnaland. ‘ ] T he
himanelf, wife or children.
Deduoted first from sarned
£50 (guarentes, saper | Deducted first from earned
snnustion, ste., funds or |  inoome.,
friendly mociety pay-
menta)
South No aliowanos,
Ausiralia
Twmania ...! No allowanos.

(» 48300

X
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LIve INSURANCE AND SIMILAR ALLOWANCES—continued,

“ Pominion,”

Limit: of Total Allowanoce.

Obgervationa,

" Australis—
conid.
Victoria

New Zealand ...

3
4

s 550 (11} anp

»e m(ﬁfe) an (LT L11)

£50 {(guarantes, super-
annustion, etc., fumﬁu
£50 (life, annuity, ete.) ...

£50 (fidelity, guarantes or
bond)

15 per cent. of total income!
or of earned income if
total income exceeds
£2,000 '

| No allowance.
.| One-sixth of total income

Oh life of taxzpsyer for
benefit of himself, wife or
children,

Insurance must be with a
company carrying om
business in Victoria.

Deducted first from wun-
earnsd income,

Salaried, eto,, ‘taxpayer

only.

On life of taxpayer, his
wife or children, or for
annuity, ete., to wife or
children.

Neither deduction is al-
lowed to absentees.

..| Onlife of taxpayer, his wife

or children, or for annuity
to wife or children, or
fidelity guarantee.

Insurance must be with a
British Company.

On life of taxpayer, for
benefit of himself, wife or
children.

Contributions to National
Provident Fund, super-
mnutgdfm:‘il. or insur-
Ance friendly
soviety incloded,

On lifs of taxpayer or his

wife,
Not allowed in arriving at
total income for deter-
mining rate of tax.




41

ALLOWANCES FOR CHILDREN.

Limit of

Limit of
" Dominion." | Amount for | Limit of age| Total Obeervations.
each child. | for child, | Inocome.

.| £60 o 18 (atend of | Ss next | The allowance is re.
income ook duced if the ineome
year) excoeds £600. Ses

also Tuble of Abate-
ments (page 10).
Allowed for normal
: tax only.
450 o] 18 (atend of | See mext | The allowanoe is re-
Protectorate income col. duoed if the income
yoar) sxceeds £800. BSes
also Table of Abate-
ments (page 10).
J No allow-
anoe.
rasaland Pro- | No  allow-
wotorate anoe.
Child must be main-
tained,
£50 w18 (st end of | Nome  ...j4 Btepchild included.
income No allowance for
yoar) super-tax.
No allow-
anoe.
vath Afrion—
£50 ws| 18 (abend of | Ses paxt | The allowance is re-
inooma ol duoed if the income
yoar) . exoseds £000. Ses
alse Table of Abate.
ments (page 13).
Allowed for notmaal
tax only.
Orange Frea | Noo  allow
anoe .
. As for Union } of Scuth [Africa.
No allown
anoe

o £30 wof 16 (abemdof | 8500 ...] No age limit if ahild ia
imoome ing omiveniry,
yoar) ocoliege, schoal,

alno iHegitinuato
child if parents have
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ALLowANCES POR CHILDREN—oontinued,

Limit of Limit of s
“ Dominion.” | Amount for | Limit of age| Total Observations,
each child, | for child. | Income, ;
British Honduras| $150 «s| 16 (8t be- $3,000 ... | Child muatbaéepend
ginning of ent. Stepchild in
income ciuded. ¥
year) The allowance is fa:
on $150 at the high
est rate suffered.
Canada~— i
Dominion ...} $300 .| 18 ... .| None ..} Child must be depend
ent. See also Abate
menta (page 17). 1
Allowed for norma
tax only. ]
British Colum- | $200 |18 .. ol None ..}Cbild over 18 sdmit
bia ted if dependent be
: cause of incapacity.
Nova Sootis ...| $200 el 16 o .| None ...| Child must be depend-
, ent. Ses also Abate-
ments {page 19).
Prince Edward { No  allow-
Island ance. !
Dominica .| No allow- 3
ance. _
Grenada .| £16 o} 18 (st be- | £800 ...} Stepchild is included,
ginming of also illegitimate
year pro- child if parents have
ling the .
year of as- The allowance is of
seasment) fazx on £15.
Jamaion .| £10 16 (at be- | £500 ...| Stepchild is included,
ginning of The allowance s
yoar of as- taz on £10. i
sessmoent) i
Newloundland ...| $200 .18 wn vl Nome .. Allowed for normeal
fax only. BSee alee
Abatements (p. 23).
8t. Christopher | No asllow-
and Nevis ance. : .
8St. Lucia w No allow- i
ance. i
8t. Vinoent £25 16 (st be- | £600 ...| Btepchild and adopted
gloning of child are included,
year of also illegitimate
assces- chiid if parents lnn
ment) married.
The allowance ll
daz on £25. .
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ALLOWANCES ¥OB CHILDREN—oontinued.

Limit of Limit of

“ Dominion.” | Amount for | Limit of age| Total Observations,

each child. | for ohild. | Inooms,

inidad and No allow-

Tobago anoe,

itish Indis ... No allow-
anoe,

raits Settle- No allow-

ments anoe,

utralin-——

Commonwealth! £40 « 16 (at be-| None ...| Child must be wholly
ginning of maintained,
inoome Deducted from olsas
yoar) of income which is

larger,
Not allowed to ab-
sentees.

New South £50 | 18{stendof | None ...| Child must be wholly

Wales inoome maintained.
year) Deducted first from
sarnad income.

Northern No  allow-

+ Territory anoe,

Queenaland ...} £24 w16 {a% be | £800 (and | Child must be de.
ginning ae¢ paxt | pendent.
smemment | ool) Allowanos is reduced
yoar) by £1 for every £ by

which the income
exossds £300.

Not allowsd %0 ab-
scntees,

South Aus- £13 wi 18 (a8 be-{ £650 ...! Child must be wholly

tralia gioning of maintained.
income Stepahild innluded.
yuar) Not aliowed 0 ab-
: ) ssntess,

Teamania ..| Allowanceof{ 18 ... ..J£3490 ..!Child must be resident
Gs. from with and dependent
ax. u thoe taxpayer,

Viotoria e £30 16 (ab be- | £800 ..! Chid must be main-
ginning of tained. Abowed
inoome firt from earmed
year) AMOOINS.

wm Ave- £40 wel 18 (.t be- Noos s @iﬂmﬂhw

walia ginning of with and dependent
income upon the tazpayer.
year) Not allowed w ab-
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ALLOWANCES FOR CHILDREN-~con{inted.

Limit of Limit of -
“ Dominjon,” | Amount for | Limit of age| Total Obeervations
each child. | for child, | Income. |
Fiji s vee| £50 ees| 21 (but se¢ | Nome ...} Child must be de
‘ last col.) ’ ent,

’ Also ohild over 21,
incapacitated by in-
firmity.

Not allowed fo ab-
sentees,
Deduction made from
ion of income
taxed at the lowest
Tate.
New Zealand ...| £50 .| 18(atendof | None ...|Child must be de-
incoms pendent.
year) Not sllowed . to ab-
senteos.
Guernsey o £25 w18 {(at be-)£700 ... Dlegitimate and adop-
. ginning of ted children included
year  of if maintsined solely
a85688- by the taxpayer.
ment) Not allowed to ab-
sentees.
Isle of Man | 286 (first) |16 (at be- | None ...| Stepchild and adopted
£27 (others) | ginning of child included, also
year of ss- illegitimate child if
sessment, parcnts have mar.
but see last ried.
col.) No age limit if child is
receiving  full-time
instruction.

Child must not have
incoms (spart from
proctmiry 1

Deduction is made
after allowance of
sarned income relief
(see page 36).
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BASUTOLAND.

Introductory.—The note summarises the law in foroe
for the year ended 30th June, 1922—i.e., the law under which
tax is imposed on income of that year.

1.—ScorE or THE Tax.

1, Income Charged.—The income tax (including super-
tax) applies to income received by or accrued to or in favour
of any person (other than persons subject to the Basutoland
Native Tax) from any source within the territory or deemed
to be within the territory.

Income is deemed to be derived from a source within the
territory— : .

(1) if it is received by or accrues to or in favour of any
person ordinarily resident or carrying on business
in the territory, and is received or accrues from
any country outside the territory where, owing to
the fact that such person is not domiciled or
ordinarily resident therein, it is not chargeable
with incoms tax; or

{2) if it is received or accrues by virtne of—

(a) any contract made within the territory for the
aale of goods wherever the goods, are delivered,

or

(8) any service rendered or work done in the carrying
on in the territory of any buainess, etc.,
wherever the payer is resident and wherever
payment is made.

In the case of persons whose business extends to any othar
oountry, the taxable income is arrived at by apportioning the
total profits in the ratio the assets in the territory bear to the
total assets. The taxpayer or the oollector may, however,
olaim an assessment on the basis of the actual profits derived
from sources in the territory.

The estimated annusl valus of any quarters, board or
residenoce or any other benefit or advantage of any kind granted
in respect of employment, whether in money -or otherwias,
is taxable as inoome.

There is no provision for taxing as income tha annual value

of immovabls property occupied by the owner for purposes
of residence or enjoyment,
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2. Income Exg;_x_tf)tgd ~—Among the exeraptions are :—

(i) Official salaries and emoluments of consuls of foreig
countries, and members of their staffs who are no
British subjects nor permanently resident in th
territory.

(ii) Official salaries and emoluments of all persons in th
service of the Imperial Government (otherwis
than under the Basutoland Government) or thi
Government of the Union of South Africa.

(iil) Incomes of building and friendly societies.
{(iv) Incomes of life assurance companies.

{v) Incomes of companies or societies carrying or

- business, but not for the purpose of profit or gair
to be divided between or credited to the share
holders or members, except as regards their incomse
from investments.

(vi) War pensions and gratuities granted from imperial,
dominion or colonial ete. funds.

(vii) Interest on sums deposited in the Post Office S8avings
Bank of the territory.

(viii) Interest from stock or securities {including Treasury
Bills) issued by the Imperial Government or the
Government of the Union of South Africa subject
to a condition that such interest shall be exempt
from income tax.

I1.—CoMPUTATION OF INOOME.

3. Year and Basis of Assessment.—The tax is charged
in respect of income received or accrued during the year ended
the 30th June. The assesament is regarded as being made for
the year of income. Returns of income made up to a date
other than the 30th June may be accepted, and subsequent
returns must then be made for corresponding periods.

4. Deductions.—Deductions are allowed in respect of—

(i) Losses and outgoings, not of & capital nature, incurred
in the territory by the taxpayer in the production
of his income, and euch expenses incurred outside
as the Collector may allow.

(i) Expenditure for the repairs of property occupied for
the purposes of trade, or in respect of which income
is receivable, and for the repair of machinery,
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implements, and utensils emp 3% Byer
for the purposes of his trade.
(iii) An allowance for depreciation by reason and

tear during the year of assessment of machinery,
implements and utensils (after taking into account
any allowance made for repairs). A

{iv} In the case of business income, bad debts, also
doubtful debts on the Collector’s valuation.

(v) For the purposes of super-lap—losses and outgoings
not of a ecapital nature incurred in the territory
in the production of taxed dividends or debenture
interest,

Deduction is prohibited in respect of :—

(@) Depreciation of buildings or other structures or works
of & permanent nature,

(%) Any loss or expense which is recoverable under any
insurance contract or indemnity.,

{c) Basutoland “* normal " tax and super-tax,

(d) Debenture interest (in the case of income from
business).

5. Set-off of Losses.—Where a taxpayer, either alone or
in partnership with other persons, carries on or is interested
aa sartner in more than one business in the territory, he
may deduct losses from profits. A loss made in any year of
assessment may be set off against profits or other income of &

subsequent, year.

I1I.—PERSONAL ALLOWANCES ETO.

6. Exemption.—The “normal” tax exemption limit is
£300. If the period of assessment is loss than a year this
limit is proportionately reduoced.

The limit of exemption from super-tax is £2,500,

7. Personal Allowances.—{i} Normal Tas.—The follow-
ing sbatements are allowed (subject as shown below) :—

(a) £300;

(b) £50 for each child or atep-child of the taxpayer
noaintained by him during any portion of the period
of assessment, who was, or would have been if he
had lived, under 18 years of age on the last day of
the period of assessment ;
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(¢) £30 for each dependant of the taxpayer, the word

“ dependant "’ being defined as meaning any person
incapacitated by old age or infirmity from main-
taining himself, or any child, other than the child
or step-child of the taxpayer under the age of
18 years on the last day of the year of assessment,
provided that such person or child, as the case
may be, bas been maintained throughout the year
of assessment at the expense of such taxpayer.

If the period of assessment is less than one year, these
abatements are proportionately reduced.

The total of the abatements (a), (b)) and (c) and the

- allowances

shown in paragraph 8 (@) and (b) is reduced-—

(1) in the case of any taxpayer (i) who during any portion

(2} in

of the period of asseasment was married or (ii) who
during the whole of that pericd was widowed,
divorced or separated from his wife, but maintained
during any portion of the period a child of his own
or a stepchild who was, or would have been if
he had lived, under 18 years of age on the last day
of the year of assessment in respect of which or a
portion of which the assessment js made, by £1 for
every complete £10 by which the taxable income
exceeds £600, or, when the period of assessment
is Jess than 12 months, by which it exceeds so much
of £600 as is proportionate to the period of
assessment ;

the case of any other person, by £1 for every £1
by which the taxable income exceeds £300, or,
when the period of assessment is less than 12
mouths, by which it exceeds so much of £300 as is
proportionate to the period of assessment.

In the caze of & resident in Basutoland who derives income
from the Union of South Africa, the deduction made is a
proportion of the abatements and allowances shown at (a) to
(c) above and paragraphs 8 (z) and (b} in the ratio that the
taxable income from Basutoland bears to the total taxable
jncome from Basutoland and the Union of South Africa

¢ ombined.

The taxable income is the groes income less all deductions
the abatements and deductions mentioned in pars-
grephs 7 (i) and 8 (a) and (b). Dividends and interest taxed
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at the source do not form part of the taxable income for this
purpose (cf. paragraphs 9 and 13),

(ii) Superdax.—For super-tax purposes the deductions
under 7 (i) and 8 {a) and (D) are not allowed, but an abatement
is granted of £2,500 less £1 for cach £ by which the income
exceeds £2,500. (For this purpose the income includes
dividends and interest taxed at the source with the exception
noted in paragraph 13.) This abatement is not reduced if the
period of assessment is less than a year,

8. Life Insurance and Similar Allowances,—

(a) A deduction, not exceeding £50, is made in respect of
premiums paid during the period of asseasment on
policies under which the taxpayer, his wife or
minor children are insnred against death, accident
or sickneas, '

(&) A deduction, not exceeding £10, is allowed of fees or
subscriptions paid during the period of assessment
to any friendly or benefit society.

If the period of assessment is less than a year these two
deductions are proportionately reduced and they are subject
to further reduction in the manner shown in paragrsph 7 (i)
Neither deduction is allowed for super-tax purposes.

(¢} A deduction is allowed for both normal tax and super-
tax of current contributions during the year of
assesament to any duly established snapersunuation,

ion, widows' or orphars’ fund by any person

olding an office or employment, if the making of

such contribution is a condition of the helding of
the office or employment.

IV ~ComeoTaTion oy Tax.
9. Rates of Tax.—Normal Taz.-—]n respect of the twelve
months ending 30th June, 1923, the rates of normal tax are

aa follows :— _
(a) Covfpmmth' s'mpl those falling under (b) below.—1s. 6d.
in the

() Certain Privats Companies.—In the case of companies
wherein-—
(i) not more than 10 of the largest sharcholders
~ hold 90 per cent. of the shares ; and
(i) restrictions are imposed upon the right to
transfer sharen ; and
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(iii) no invitation has been issued to the public to
subscribe for shares or debentures,
the rate of tax chargeable is that shown under (¢),
except in cases where not less than 90 per cent.
of the shares are held by a company or companies
not satisfying conditions (i), (ii) and (iii).
(¢) Persons other than companies.—ls. in the £ increased
by 1-2,000th of 1d. for every £ in the taxable
amount, up to the maximum of 2s. in the £

“ Taxable amount” is gross income less all abatements
and deductions allowable for normsl tax.

Super-taz.—In addition to income tax there is charged for
the year 1921-22 in the case of individuals a super-tax on
the income subject to super-tax, with deduction for abatement
(if any) under paragraph 7 (ii), at the rate of ls. in the £,
increased by 1-500th of 1d. for every £ of the amount subject
to super-tax, up to the maximum of Bs. in the £.

Dividends and debenture interest taxed at the source (see
paragraph 13) are excluded from the income for normsal tax
purposes but (with the exception noted in paragraph 13) are
indJuded for the purposes of super-tax.

' In any year the rates of tax as fixed for the previous year
are applicable until the rate for the year is determined if, owing
to the distribution or cessation of income received or accrued
in the year prior to such detexrmination, the collection of the
$ax on such income cannot be postponed.

11. Provisions regarding Double Taxation.—For the
purposes ot Basutoland normal tax and super-tax income is
assessable without sny deduction for United Kingdom incorne
tax or anper-tax,

Any person who has paid or is liable to pay Basutoland
income tax and has paid United Kingdom income tax for the
BAme year in respect of the same part of his incoine is entitled
to relief at a rate equal to the excess of the appropriate rate
of Basutoland tax over half the appropriate rate of United
Kingdom tax, or, if the Basutoland rate exceeds the United
Kingdam rate, at half the United Kingdom rate.

A certificate issued by or on behalf of the Commissioners of
Inland Revenue in the United Kingdom is receivable in
evidence to show what is the “ appropriste rate of United

Kingdom tax ** in any particular case.
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The appropriate rate of Basutoland tax is determined by
dividing the tax payable for the year (before deduction of the
double income tax relief) by the amount of the income in
respect of which the Basutoland tax has been charged, except
that where the Basutoland tax is charged on an amount other
than the ascertained amount of the actual profits the rate of
tax is’ determined by the Basutoland Collector. _

V.—PAYMENT.

12, Due Date, Taxation at the Source etc.—The time
for payment is notified by the Collector. There is no provision
for a fins for late payment.

Claims for repayment of tax paid in excess must be made
within two years from the date of payment.

Dividends and interest paid by companiees aze charged with
normal tax at the source (see paragraph 13).

VI.—CoRrRPORATE, JOINT ¥10. INcoME.

18. Companies and Income from Companies.—In the
oase of companies no exemption or abatement is allowed,

Debenture interest is not allowed as a deduction in assessing
& company in respect of its trading profits; the company is
empowered to deduct tax from the interest on paying it to the
debeature holders.

Dividends and interest on debentures of a taxed company
are not again charged with normal tax in the hands of the
shareholder or debenture holder, and a debenture holder
resident in the territory may claim repayment of any tax
deducted from his interest which would not have been
able if tax had not been deducted. Such dividends and
interest, however, must be included in the incoms for super-
tax purposes—exoept dividends, not paid nor payable in the
territory, received by & person not ordinarily resident nor
oarrving on business in the territory.

There is included in the incoms subject to super-tax any
amount allocated by the Collestor cut of undistributed profits
of a company falling under (b) of paragraph 9, if no distribution
of dividend has beea made or a distribution which in his opinion
is not fair and reascoable. :

14. Partnerships.—Persons carrying on business in part-
nership are liabls to make a joint returm as partners in respect
of such business, and to furnish such particulars as may be



b2

BASUTOLAND—condinued.

prescribed, but they are liable to tax only in their separate
individual eapacities.

15. Married Women.—The income of a married woman
not separated from her husband is deemed to be income of
her husband.

In the event of the death or insolvency of the husband
during the year of assessment the income of the wife from
the date of such event to the end of that year is taxable as
the separate income of the wife.

¥ either husband or wife makee writtem application to the
Collector, returns of income may be rendered by, and asseas-
ments made upon, husband and wife separately. The total
tuut.hesameaalitherewerenonepsratemesment and
is divided in proportion to the share of the combined incomes
retumed by each.

VIII.—TanL® oF PROCLAMATIONS.

The Basutoland Income Tax Proclamation, 1920. "(No. 52
of 1920).

The Basutoland Income Tax Amendment Proclamation,

. 1921, (No. 25 of 1921).

‘The Basutoland Income Tax Further Amendment Pro-
clamation, 1921. (No. 60 of 1921).

The Basutoland Income Tax (Relief) Amendment Procla-
mation, 1921. (No. 70 of 1921).

The Basutoland Income Tax Proclamation, 1922, (No. 55
of 1022).

The Basutoland Income Tax Further Amendment
Proclamation, 1923. (No. 12 of 1923). -




BECHUANALAND PROTECTORATE.

Introductory.—The note summarises the law in force
for the year ended 30th June, 1922, 4.s., the law under which
tax is imposed on income of that year.

I.—Soorx oF THE Tax,

1. Income Charged.-——Tha income tax applies to income
received by or accrued to or in favour of any person (other
~ than persons subject to the Bechuanaland Hut Tax) from

any source within the territory or deemed to be within the
territory.
Income is deemed to be derived from a source within the
territo
(1) if it is received by or accrues to or in favour of any
person ordinarily resident or catrying on business
in the territory, and is received or accrues from
any country outside the territory where, owing
to the fact that such person is not domiciled or
ordinarily resident thervin, it is not chargeable
with income tax ; or
(2) if it is received or accrues by virtue of--

(o) any ocontract made within the territory for the
sale of pgoods, wherever the goods are
delivered, or

(%) any servios rendered or work done in the
carnrying on in the territory of any business,
eto., wherever the payer is resident and
wherever payment is made ; or

(3) if it consists in emoluments in respect of service under

the Bechuanaland Protectorate Administration.

hthouudpmwhmbmmuhndabmyothe

oountry, the taxable income is arrived at by apportioning

the total profits in the ratio the assets in the tercitory bear

to the total assets. The taxpayer or the Collector may,

honm.dnmumtonﬂnhmdthomﬂ profits
derived from souroes in the

Thouhmhdmnﬂvdnhdmqubouﬂor
mdmormyothcbamﬁtondmhgadmyhndmhd

hnbr:” of employment, whether in money or otherwise, is
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There is no provision for taxing as income the annual value
of immovable property occupied by the ownmer for purposes
of residence or enjoyment.

2. Income Exempted.—Among the exemptions are :—
{i) Official salaries and emoluments of consuls of foreign
countries, and members of their stafis who are not
British subjects nor permanently resident in the
territory.

(ii) Official salaries and emoluments of all persons in the
service of the Imperial - Government (otherwise
than under the Bechuanaland Protectorate Govern-
ment) or the Government of the Union of Scuth
Africa.

(iif) Incomes of building and friendly socieises.

(iv) Incomes of life assurance companies.

(v) Incomes of companies or societies carrying on
business, but not for the purpose of profit. or
gain to be divided between or credited to the
shareholders or members, except as regards their
income from investments.

(vi) War pensions and gratuities granted from imperial,

' dominion or colonial etc. funds.

(vii) Intereston sums deposited in the Post Office Savings
Bank of the territory.

(viii) Interest from stock or securities (including Treasury
Bills) issued by the Imperial Government or the
Government of the Union of South Africa subject
to a condition that such interest shall be exempt
from income tax.

II.—CompuraTion oF INCOME.

3. Year and Basis of Assessment.~-The tax is charged
in respect of income received or accrued during the year ended
the 30th June. The assessment is regarded as being made
for the year of income. Returns of income made up to a date
other than the 30th June may be accepted, and subsequent
returns must then be made for corzesponding periods

4. Deductions.—Deductions are allowed i respect of :—
(i) Loeses and outgoings, not of & capital nature, incurred
in the territory by the taxpayer in the production
of his income and such expenses incurred outside

as the Collector may allow.
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(if) Expenditure for the repairs of property occupied for
the purposes of trade, or in respect of which income
is receivable,” and for the repair of machinery,
implements, ‘and utensils employed by the tax-
payer for the purposes of his trade,

(iii) An allowance for depreciation by reason of wear and
tear during the year of assessment of machinery,
implements and utensils {after taking into account
any allowance made for repaire). In the case of
mining concerns an allowance for the redemption
of capital expenditure is made in- liew of the
depreciation allowance.

(iv) In the case of business income, bad debts, also
doubtful debts on the Collector’s valuation,

Deduction is prohibited in respect of :—

(a) Deprecintion of buildings or other structures or works
of a permanent nature.

(b) Any lose or expense which is recoverable under any
insurance contract or indemnity.

(c) Bechuanaland incomse tax,

(d) Debenture interest (in the case of income from busi-
neas).

5. Set-off of Lossea.—Where a taxpayer,-either alone or
in po.rt.nershlf‘) with other persons, carries on or is interested
as & partner in more than one business in the territory, he
may deduct losses from profits, A loss made in any year of
assessment may be set off againat profits or othex income of &
subssquent year.

III.—PERSONAL ALLOWANCRS ETO.

6. Exemption.—The exemption hmit is £500 or £300
aocording as the circumstances would justify an abatement of
£5000r£300(mpangmph7(n)) If the period of assess-
n‘;ant;; lesa than a year these limits are proportionately

{11

7. Personal Allowances.—The {ollowing abatements are
allowed (subject to the reductions shown below) :—

(@) In the case of a taxpayer who was, during any portion
of the period of assesament, married, or who during
the whole of that period was widowed, divorced
or legully separated from his wifs but had main-
hmeddunngmypmﬁonoftbopenodachﬂdm
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respect of which he would be entitled to a deduction
under (b) below, £500; in the case of any other
individual £300,

(b) £50 for each child or stepchild of the taxpayer main-
tained by him who was, or would have been if he
had lived, under 18 years of age on the last day
of the penod of assessment ;

{c) £30 for each dependant of the taxpayer, the word
““ dependant ” being defined as meaning any pereon
incapacitated by old age or infirmity from mein-
taining himself or any child, other than the child
or stepchild of the taxpayer under the age of 18
years on the last day of the ysar of aseessment,
provided that such person or child, as the oase
may be, has been maintained throughout the year
of assessment at the expense of such taxpayer.

If the period of assessment is lees than one year these
sbatementa are proportionately reduced.

The total of the abatements (a) (b) and (¢} and the allow-
ances shown in paragraph 8 (a) and (b) is reduoed i~ :

(1) in the case of any taxpayer entitled to the abatement
of £600 under (a) above, by £1 for every complete
£10 by which the taxable income exoceeds £600, or,
when the period of assessment is less than 12
months, by which it exceeds so much of £600 as is
proportionate to the period of assessment ;

(2) in the case of any other individual by £1 for every £1
by which the taxable income exeesds £300 or, when
the period of assessment is less than 12 months,
"by which it exceeds so much of £300 as is pro-
portionate to the period of assessment.

In the case of a resident in Bechuanaland who derives
income from the Union of South Africa, the deduction to be
made is a proportion of the abatements and allowances shown
at (a) to (c) above and paragraphs 8 (a) and (b) in the ratio
that the taxable income from Bechuanaland bears to the
total taxable income from Bechuanaland snd the Union of
South Africa combined.

The taxable income is the groes income less all deductions
except the abatements and deductions mentioned in pers-
graphs 7 and 8 (a) and (). Dividends and interest taxed at
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the sourpe do not form part of the taxable income for this
purpose (¢f. paragraphs 9 and 13,

8. Life Insurance and Simi ar Allowances.—

(a) A deduction, not exceeding £50, is made in respect
of premiums paid during the period of assessment
on policies under which the taxpayer, his wife or
minor children are insured against death, accident
or sickmess.

(b) A deduction, not exceeding £10, is allowed of fees or
subscriptions paid during the period of assessment

- to any friendly or benefit society.

If the period of assessment is leas than a year these two
deductions are proportionately reduced and they are subject
to further reduction in the manner shown in paragraph 7.

(o) A deduction is allowed of current contributions during
the year of assessment to any duly established
superannuation, pension, widows’ or orphans’ fund
by any person holding an office or employment, if
the making of such contribution is & condition of
the holding of the office or employment.

IV.—ComruraTion oF Tax,

9. Rates of Tax.—In respect of the twelve months ending
30th June, 1923, the rates of income tax are as follows :—

{a) Companias exoept thase falling under (b) below :—le. 6d.
in the £1

(b) Certain Privais Companies »—In the case of companies
wherein—
(i) not more than 10 of the largest sharcholders
hold 90 per cent. of the shares; and
(ii) restrictions are imposed upon.the right to
tranafer shares ;
(iii) no invitation has been issued to the public to
subacribe for shares or debentures ;
the rate of tax chargeabls is that shown under
{c), exoept in cases where not less than 90 per cent.
of the chares are held by a company or companies
not satisfying conditions (i) (ii) and (iii).
{c) Persums other than Companios >—1a. in the £ increased
by 1-2,000th of & peany for every £ in the taxable
amount up to the maximum of 3s in the £.
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* Taxable amount ' is gross income less all abatements
and deductions allowable.

Dividends and debenture interest taxed at the source (see
paragraph 13) are excluded from the taxable amount.

In any year the rates of tax as fixed for the previous year
are applicable until the rate for the year is determined if, owing
to the distribution or cessation of income received or sccrued
in the year prior to such determination, the collection of the
tax on such income cannot be postponed.

10. Set-off of Poll Tax.—From the amount of income {ax
agsessed in any yesr ig deducted the amount of poll tax paid
for that year under the Bechuanaland Protectorate Poll Tax
Proclamation, 1922.

11. Provisions regarding Double Taxatlon.—For the

purposes of Bechuanaland income tax income is assessable
without any deduction for United Kingdom income tax or
super-tax.
. Any person who has paid or is liable to pay Bechuanaland
income tax and has paid United Kingdom income tax for the
same year in respect of the same part of his income is entitled
to relief at s rate equal to the excess of the appropriate rate
of Bechuanaland tax over half the appropriate rate of United
Kingdom tax, or, if the Bechuanaland rate exceeds the United
Kingdom rate, at half the United Kingdom rate.

A certificate issued by or on behalf of the Commissioners of
Inland Revenue in the United Kingdom is receivable in
evidence to show what is the * appropriate rate of United
Kingdom tax ” in any particular case.

The appropriate rate of Bechuanaland tax is determined
by dividing the tax payable for the year (before deduction of
the double income tax relief) by the amount of the income in
respect of which the Bechuanala.nd tax has been charged,
except that where the Bechnanaland tax is charged on an
amount other than the ascertained amount of the actual
profits the rate of tax is determined by the Bechuanaland
Collector.

V.—PavMENT.

12. Due Date, Taxation at the Source etc .—The time
for payment is notified by the Collector. There is no pro-
vision for a fine for late payment.

Claims for repayment of tax paid in excess must be made
within two years from the date of payment.
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Dividends and interest paid by companies are charged
with tax at the source (see paragraph 13).

VI.—CorPoRATE, JoINT X1C. INCOME.

13. Companies nnd Income from Companies.—In the
case of companies no exemption or abatement is allowed.

Debenture interest is not allowed as a deduction in
assessing & company in respect of its trading profits; the
company is empowered to deduct tax from the interest on
paying it to the debenture holders.

Dividends and interest on debentures of a taxed company
are not again charged with income tax in the hands of the
sharcholder or debenture holder, and & debenture holder resi-
dent in the territory may claim repayment of any tax deducted
from his interest which would not have been chargeable if tax
had not been deducted.

14. Partnerships.—Persons carrying on business in
partnership ure Liable to make & joint return as partners in
respect of such business, and to furnish such particulars as
may be prescribed, but they are liable to tax only in their
separate individual capacities,

16. Married Women.—The inoome of » married woman
pot separated from her husband is deemed to be income of
her husband.

In the event of the death or insolvency of the husband
during the year of assessment the income of the wife from the
date of such event to the end of that year is taxable as the
separate income of the wife.

If either husband or wife makes written application to
the Collector, returns of income may be rendered by, and
assessments made upon, husband and wife separately. The
total tax is the sare as if there were no separate assessment,

and is divided in proportion to the share of the combined
income returned by each.

YI1.—Special TRADES ETC.

19. Farming.—In computing income from farming opera-
tions account must be takem of the value of live stock and
produce on hand st the beginning and at the end of the year
of asseasment. An allowance trom the wvalue of live stock
may be made by the Collector having regard to the risks of
mortality.
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The value of live stock (other than live stock acquired by
purchase for stud purposes) is taken to be (a) in the case of
purchased stock either the purchase price or the * standard
value ” and (8) in the case of other stock the * standard

. value.” The “standard value ” is at the option of the tax-
payer either (i) a value fixed for each class of stock by regula-
#ion, or (ii) & value adopted by the taxpayer for any class of
stock in the first return in which such stock is included. The
value adopted in the Iast mentioned circumstances may not
De varied except on such terms as the Collector may allow,
and the option referred to is irrevocable. The value of live
atock acquired by purchase for stud purposes must be taken
1o be the purchase price.

The value to be placed on produoce is fixed by the Collector,
The regulations provide for its valuation at or about the
lavamge ocost of production or market value, whichever is the

ower,

. VIIL—TABLE 0F PROCLAMATIONS.

Bechuanaland Proteotorate Income Tax Proclamation.
1923 (No. 70 of 1923)
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GOLD COAST COLONY.

——

DUTY ON PROFITS FROM CONCESSIONS.

I.—Soore or TEE-DUTY.

1. Profits Charged.—Every holder of a concession is

charged with duty on the annual amount of all profits made
from or in respect of the exercise of the rights conferred by
such concession.

* Concession ¥ means any writing whereby any right,
interest or property in or over land or in or to minerals, precious
stones, timber, rubber, or other products of the soil in or
growing ou any land, or the option of acquiring any such right,
interest or property purports to be either dircetly or indirectly
granted or demised or agreed to be granted or demised by a
pative, but does not include an assignment of a concession as
above described, or & sale or loase, or agreement to sell or lease
Iand situate within a town or village, from which sale, lease,

or agreement all rights, interest and property with respect to
minerals and precious stones are excepted.

The * holder * of a conoession includes any person holding
ar oleiming to be entitled to exercise any rights in or over
land, or in or to minerals, precious stones, timber, rubber or
other produots of the soil in or growing on any land granted
ot demised under such conoession by the native grantor; and
such person is desmed to hold a concession, whether he has
scquired such ns}xt by grant or demise from a native or by
any assignment

II—Caxevrarion or Prorrrs.

S. Year and Baais of Aaseasment.—Every concession
holder who is liable and ia charged to United Kingdom income
tax under Case I of Schedule D on the full amount of the
profita arising from the exercise of his rights under the con-
ceasion, must pay the Gold Coast duty on the profits as so
assomsed. A Certificate from the United Kingdom Sur-
weyor of Taxes must be delivered on or before 5th June in each
year showing the amount of the assessment to United Kingdom
Income Tax in respect of such profits for the year ending the
Bth April preceding. If vo United Kingdom tax is payable
owing to there being no profits assessable, or on account of
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exemption, abatement, or other relief, a certificate from the
Surveyor of Taxes to that effect is to be produced. Adjust-
ment of the United Kingdom income tax assessment entitles
to adjustment of the colonial duty. .

Other concession holders are required to make on or before
the 1st day of June a return of the profits which would have
been assessable to United Kingdom income tax if they were
resident in the United Kingdom and lisble under Case I of
Schedule D, no allowance for exemption or abatement under
the United Kingdom Act being made. A statement of profits
must be delivered before any appropriation or distribution is

declared payable in respect of such profits, unless a sum
equivalent to 5 per cent..of the total amount intended to be

appropristed or distributed is deposited with the Colonial
Treasurer,

5. Set.off of Losses,—A loss not connected with the
exercise of the conceasion rights may not be deducted.

IV.—Comruration o¥ Dury.
9. Rate of Duty.—The rate of duty is 1a. in the £.

V.—PAYMENT.

12. Due Date, Taxation at the Source etc.—Dauty is
Tequired to be paid at the time when the certificate from the
United Kingdom Surveyor of Taxes is forwarded. The
Colonial Treasurer may sue for any duty not paid within one
month of the service of a notice of assessment.

VIII.—Tasre or ORDINANCES.
The Concessions Ordinance. (1920 Revision, chapter 87.)
Amending Ordinances.
No. 4 of 1921.
No. 27 of 1922.
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KENYA.

COLONY AND PROTECTORATE.
Introductory.—The income tax was in force for the year
1921 only.
“ Colony ” in the note includes the Protectorate.

I.—SoorE OF THE Tax.

1. Income Charged.—The income tax applies to income
received by or accrued to any person (other than a native of
Africa, not being of European or Asiatio race or origin) any-
where from any source within the colony or brought into the
colony by a person resident therein,

The following are chargeable as income :—

(o) the annual value of ® dwelling house, residence or
quarters used by the owner; and

(b) the annual value of & free house, quarters or board,
allowance in lieu of quarters or extra salary or
allowancs of any kind received in respect of employ-
ment or services.

2. Income Exempted.—Among the exemptions are :—

(i) The official income of the officer administering the
government,

(ii) The official salaries from the United Kingdom of all
persons in the service of the imperial government
employed in the colony.

{iii) War pensions granted from imperial, dominion ar
ocolonial eto. funds.

. —CoMpuTaTION OF INCOME.

3. eYdear and Baais of Assessment.—The calendar ﬁ"th-
followed, and tax is in of the income e
proceding calendar mmMo made up to the
nearest balancing date to the 3lst Decamber in the year pre-
ceding the year of assesament may be accepted.

4. Deductions.—Deduction is allowed in respect of loan
interest ; but if the interest is payable to a non-recident, the

yer is lisble to pay tax as the agent of the recipient and is
entitled to deduct the tax from the intarest.

The deduction for the repair of business premises and the
yepair, replacement, or alteration of machinery, lmplemonts.
oto., weed for bosiness purposes is the average
m&mmm&eyﬂdmtu,ﬂl&m
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years' average cannot be struck, the expenditure in the year
preceding the year of assessment. I the taxpayer has & fund
to cover depreciation of such machinery, ete., the amount
transferred to that fund in the income year may be the measure
of the allowance.

5. Set-off of Losses.—A loss in one business may be set
off against the profits of another, or against income from
property.
II1.—PERSONAL ALLOWANCES RTC.

6. Exemption Limit.—The exemption limit is £100, but
no exemption is allowed to companies, or to absentees, with
the exception of non-residents whose income from Kenya
consists of a pension in respect of services rendered in the
colony.

7. Personal Allowances.—No abatement is allowed
apart from that shown in the scale of taxation in paragraph 9. .
Absentees (with the exceptions noted in paragraph 6) are not
allowed the first £100 free as shown in the scale.

8. Life Insurance.—A deduction, not exceeding £50, is
allowed in respect of premiums paid in the year of income
under an insurance on the life of the taxpayer for his own
benefit or for the benefit of his wife and children.

IV.—CompuTraTiON OoF Tax.

9. Rates of Tax.— Individuals. Companies,
On the first £100 .. .. Nil ‘.’.pereegt.

Y
» bnext £100 .. . 2 per cent,
" »” £100 .. . ’ ”

£100

» ” L
" » £100 .. .. »
” » £200 .. .o »
” ” £200 .w .a 3
» ”» £2w ”

3

4

b

6

7

8
” ”» £400 .a .s 9 ”»
» » £500 . 10
11
12
13
20

£l ,000 . . ”

:: :: £2lmm -w L) .
1 1] »” m’m -s - . J R
” ” £10r(m »

» Temainder (i.e., the excess
over £20,000) i e 2 .
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11. Provisions regarding Double Taxation.—Income
brought into the colony and accruing or arising in any part of
the British Empire or in any territory under His Majesty's
%rotection is liable to tax at a rate equal to the excess of the

enys rate over the rate paid in the country from whick such
income is derived.

Any person resident in the United Kingdom who has paid
or is liable to pay Kenya inooms tax and has paid United
Kingdom income tax for the same year in respect of the same
part of his income is entitled to relief at a rate equal to the
oxcess of the appropriate rate of Kenya tax over half the
sppropriate rate of United Kingdom tax, or, if the Kenya
rate exoeeds the United Kingdom rate, at half the United
Kingdom rate.

V.—PAYMENT.

12, Due Date, Taxation at the Source etc.—Tax is
Ryable on & date or dates appointed by the Commissioner.
ere is no provision for a fine for late payment.

VI.—CorroRaTE, JOINT BTC. INCOME.

13. Companies and Income from Companies.—In the
oase of companies no exemption or abatement is allowed.

Companies which have their head office or chief place of
buainess in the eolony are taxable on the full amount of their
income during the year preceding the year of assessment lees
the dividends declared or ascertained or become due to the
shareholders of the company from such income,

In the case of shareholders not ordinarily resident in the
colony the company is required to pay income tax on the
dividends and is entitled to recover this tax from the share-
holders in question. Similarly, tax is payable by & company
on debenture interest paid to non-residenta.

A company which has borrowed money out of the colony
upon debentures, mortgages, ete., is required to pay income
tax upon the whole of such interest and may deduct the tax
from the interest.

18. Married Women.—The incoms of & married womaa
s chargesable with tax as though she were unmarmied.

17. Non-resident Traders, Shipowners eotc.—Com-
panies whose head office or chief place of business is not in the
colony are taxable in respect of profita made in the colony, but

(» 4438 o
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if these are not ascertainable the tazable samount may be taken
"to be a sum not greater than a sum computed as follows :—

(1) Banking Compantes.—A sum bearing the same pro-
portion to the total profits of the company as the
amount of its assets in the colony bears to the total
agseta.

{2) Insurance Companies.—10 per cent. of the premiums
received on account of the colony business, after
deducting any portion of such premiums paid away
by way of re-insurance. '

- (3) Shipping Companies.—10 per cent. of the receipts for
live stock, goods, mails and passengers shipped in
the colony.

(4) Mercantile Companies.—20 per cent. of the sales in the
colony.

" (B) Cable and Wireless Companies.—10 per cent. of the
amounts received in respect of the despatch of
- telegrams from any office in the colony.

(6) Other Compansies.—30 per cent. of the capital employed
in the colony. .

If a non-resident principal sells goods through an agent in

- the colony he is deemed to receive a taxable income which
may be assessed at 10 pér cent. of the net proceeds of sale.
The agent is required to make the returns and pay the tax.

Non-resident individual shipowners or charterers are
charged through their agents on 5 per cent. of the receipts in
respect of passengers, livestock, mails and goods shipped in
the colony. Where there is no agent other than the master
of the ship, or'in default of a return, the master may be
asseased, the tax being payable prior to the clearance of the
ship.

VII1.—Taere oF ORDINANCES.
The Income Tax Ordinance, 1920. (No. XXIII, 1920.)
The Income Tax (Amendment) Ordinance, 1921. (No. XYV,
1921). _

The -Income Tax {Amendment No. 2) Ordinance, 1921.

No. XXTIT, 1921.}

The Income Tax (Amendment) Ordinance, 1922. (No. IX,

1922.)
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NYASALAND PROTECTORATE.

Introductory.—The note summarises the law in force for
the financial year ended 31st March, 1922,

I.—Soore or THE Tax,

1. Income Charged.—The income tax applies to -“all
incomes arising, acoruing, paid in or derived from the Pro-
tectorate.” The tax is not, however, payable by natives of
Africa, not being of Kuropean or Asiatic race or origin.

There is no provision for taxing as income the annual
value of immovable property ocoupied by the owner for pur-
poses of residence or enjoyment, and the annual value of free
quarters or an allowanoe paid in lieu is expreasly excluded from
liability. (Cf. para. 4 (iii})

2. Income Exempted.—Among the exemptions are :—

{i) The official income of the officer administering the
government, ,

(ii) Gratuities, wounds and disablement pensions paid
from the funds of the United Kingdom or any
British possession or territory in respect of

.. services rendered during the great war.

(iti) The incomes of companies, aocieties, public bodies,
or trusts, not carrying on business or not engaged
in any trade, adventure or conoern for the purposes
of profit or gain to be divided amongst the share-
holders or persons interested.

IL—ComruraTion or INnvoME.

8. Year and Basis of Assessment.—Tax is charged in
each financial year commencing lst April, on the income of
the preceding ysar ending "3lst December. The Commis-
sioner is, however, empowered to allow a statement of income
to be made up to the balancing day nearest to the 3lst of
December.

4. Deductions.—Deductions are sllowed in respect of :—
(i) Losses, outgoings amd expenses, mot of a capital
nature, actually incurred in the production of
income.
- 4430) ol
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(i) Loan interest; but if the interest is payable to a
non-resident the payer is liable to pay tax as the
agent of the recipient and is entitled to deduct
the tax from the interest.

{i) Rent paid by any tenant of land and buildings which
are cccupied and used by him, except when such
tenant is in receipt of a house allowance in lieu
of free quarters. (Cf. para. 1.)

(iv) Actual expenditure on the repairs of business pre-
mises or of premises let or intended to be let to
tenants and on the repair or alteration of machinery,
implements, ete., used for business purposes on
the average of the three years preceding the year
of assessment, or, if a three years’ average cannot
be struck, the expenditure in the year preceding
the year of assessment. If the taxpayef has s
fund to cover depreciation (sic) of such machinery,
implements, etc., the amount transferred to that
fund in the income year may be the measure of the
allowance, subject to the Commissioner’s approval.

(v) Bad or doubtful debts, the latter at the valuation
of the Commissioner.

Deduction is prohibited in respect of :—

(@) Depreciation of buildings or other permanemt
works.

(b) Any loss or expense which is insurable or recover-
able under any insurance or contract of in-
demnity. :

(¢) Rates, taxea, fees, or other dues payable in the
protectorate.

5. Set-off of Losses.—Where a taxpayer, either alone or
in partnership with other persons, carries on or is interested
a8 & partner in more than one business in the protectorats,
he may deduct losses from profits. A loes made in any year
of assesament may be set off against profits or other income of

a subsequent year.

IV—Comrrramox or Tax
9. Rates of Tax.—The rates of tax chargeable in the
year 1921-23 {on the income of the year ended $1s¢ December,
1920) are as follows :—
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In respect of the firet £300 or part thereof ..  £2
Per cent.
On the excess over £300 up to  £600 2
»” " £600 ”» £900 3
» ” £900 ” £1:200 4
» » £1,200 ,, £1,400 5
. . 51,400 ,,  £1,600 8
N, » £1,600 , £1.800 .. 7
”» » £1a800 ) £2,000 . 8
» » £2,000 , £2500 o 12
» » mrm ”» £31000 o 15
" »  £3,000 ,, £10,000 . 2
. . £10000 .. .. .. 25

10. Set-off of other Duties Paid in the Protectorate.—
Export duty paid by producers of tea, cotton or tobacco in
Tespect of their own products was allowed to be set off againat
the income tax assessed upon such persons for the year
1921-22,

11. Provisions regarding Double Taxation.—For the
purposes of Nyasaland income tax income is assessable with-
out any deduction for United Kingdom income tax or super-
tax.

Anyparaonwhohupudormhabletopayliyanhnd
incomse tax and has paid United Kingdom income tax for the

same year in respect of the same part of his income s entitled
to relief at a rate equal to the excéss of the appropriate rate
of Nyasaland tax over half the appropriate rate of United
| Kingdom tax, or, if the Nyasaland rate exceeds the United
'Kingdom rate, at half the United Kingdom rate.

A ocertificate issued by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in
evidence to show what is the “ appropriate rate of United
Kingdom tex * in any particular case.

The appropriate rate of Nyasaland tax is determined by
dividing the tax payuble for the year (before deduction oi
the double income tax relief) by the amount of the income
in respect of which the Nvasaland tax has been charged, except
that where the Nyasaland tax is charged on an amount other
than the ascertained amount of the actual profits the rate of
tax is determined by the Nyasaland Commissioner,

(= 40380 . c3
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Y.~—PAYMENT.

12. Due Date, Taxation at the Source etc.—The time
‘for payment is notified by the Commissioner. There is no
provision for a fine for late payment.

Dividends and interest paid by companies are charged
with income tax at the source--see paragraph 13.

VI—CoRrPOBATE, JOINT E1C., INCOME.

13.-Companies and Income from Companies.~Com-
panies which have their head office or chief place of business
in the protectorate are taxable on the full amount of their
income during the calendar year preceding the year of assess-
mené.

Every such company is further required to make a return
or & dividend within 30 days from the time when it is declared
of becomes payable, and to pay tax thereon. A dividend
may not be distributed until the tax has been paid by the
company and the company is entitled to deduct tax from
the dividend.,

Companies which pay interest on debentures or debenture .
stock are required to pay income tax on the interest and are
authorised to deduct tax therefrom : but a resident holder is
entitled to repayment from the Commissioner of any tax with
which such holder would not have been chargeable if the
deduction had not been made.

Taxed dividends and interest are excluded in sassessing
the income of the shareholder.

15. Married Women.—The income of a married woman
not separated from her husband is deemed to be income of her
husband.

In the event of the death or insolvency of the husband
during the year of assessment the income of the wife from
the date of such event to the end of that vear is taxable as
the separate income of the wife.

If either husband or wife makes application to the Commis-
sioner at the date of rendering the return, the spouses will be
entitled to pay tax proportionate to their shares of the com-
bined income, but the amount of the total tax is not affected.
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VII.-—SPECIAL TRADES ETC.

17. Non-resident Traders, Shipowners etc.—If a non-
resident principal sells goods through an agent in the proteo-
torate, he is deemed to receive a taxable income which may
be assessed at 10 per cent. of the net proceeds of sale. The
agent is required to make the returns and pay the tax.

Companies whose head office or chief place of business is
pot in the protectorate are taxable in respect of profits made
in the protectorate, but if these profits cannot otherwise be
satisfactorily dotermined they may be taken to be not more
than a sum computed as follows :—

(1) Banking Componses.—A sum bearing the same propor-
tion to the total profits of the company as the amount of ita
sasets and liabilities in the protectorate bears to the total
aasets and liabilities.

(2) Insurance Compones (fire, accident, fidelity, guarantee
or marine).—10 per oent, of the premiums received on account
of the protectorate business, after deducting any portion of
such premiums paid away by way of re-insurance.

(3) Jafe AssuranceCompanies (other than mutual companies).
—10 per cent. of the premiuma received on acoount of the
protectarate business.

(4) Carryng Companies.—10 per cent. of the receipts for
live stock, mails and passengers carried to any place
in or be the protectorate.

(5) Mercanisle Companies.—10 per cent. of the aales in the
protectorate.

{6) Other Companies.—15 per cent. of the capital employed
in the protectorate.

VI —TaBLE oF ORDINANCES.

The Income Tax Ordinance, 1921, (No. 16 of 1921)
Government Notioe No. 39 of 1922,

(» 44981 . £ 4
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RHODESIA—NORTHERN.

Introductory.—The note summarises the law in force
for the year ended 31st March, 1922, i.e., the law under which
tax is imposed on incoms of that year.

1.—S8ooPE oF THE Tax,

1. Income Charged.—The income tax (mcludmg super-
tax) applies to income received by or accrued to or in favour of
any person from any source within the territory or deemed
to be within the territory.

Income is deemed to be derived from & source within the
territory :(—

(1) 4f it is received by or acorues to or in favour of any
person ordinarily resident or carrying on business
in the territory, and is received or sccrues from
any source, except banking or insurance business,
in any adjoining territory, provided that it is not
chargeable with income or any other tax therein ; or

(2) if it is received or accrues by virtue of :—

(a) any contract made within the territory for
the sale of goods, wherever the goods are
delivered,

(b) any service rendered or work done in the
carrying on in the territory of any business,
.etc., wherever the payer is resident and
wherever payment is made, or

(c) any pension or anuuity granted by a person
residing or carrying on business in the ter-
ritory, by the government of the territory
or by any authority therein, unless the service
or employment in respect of which it was
granted was performed wholly outside the
territory.

- In the case of persons whose business extends to any other
country, the taxable income is arrived at by apportioning the
total profits in the ratio the assets in the territory bear to the
total assets. The taxpayer or the Commissioner may, however,
claim an assessment on the basis of the aotual profita derived
from the sources in the territory.
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The estimated annusl value of sny quarters, board o
dmoeormyotherbeneﬁtorldvmhgoofanyhndgmted
in respect of employment, whether in money or otherwise, ‘is
taxable aa inoome.
There is no provision for taxing as income the annual value

of immoveble property cccupied by the owner for purposes
of residence or enjoyment.

2. Income Exempted.—Among the exemptions are :—
@) Imu of the Administrator and his personal

(ii) Official salaries and emoluments of consuls of foreign
oountries, and members of their stafls who are not
British subjects nor permanently resident in the
territory.

(iii) Official salaries and emoluments of all persons in the

- wervioe of the imperial government in the territory.
(iv) Incomes of local authorities, of building and fnondly
- sooieties.

(v) Incomes of life aasurance companies. ‘

(vi) Inoomes of companies ar societies oarrying oo
business, but not for the purposs of profit or gain
to be divided between or credited to the share-
holders or members, exoept as regards their income
!mmmvutmanu.

(vil) War pensions and gratuities granted from impenial,

ommonurcolomllete.fu:ﬂl or under the
“The Northera Rhodesia War
mnou Proclamation, 1917."
(wiii) Intuutonmmdeponhdnthol’outOﬁmSamgs
Bank of the territory.
{ix) Interest on any public loan raised by the Adminis-
trator, and issued subject to » condition that such
interest shall be exempt from income tax.

II ~CoMPUTATION OF INCOME.

$. Year and Basis of Assesament.—The income tax is
charged in respect of the taxable amount of sny taxable
income received or accrued during the year ended the
Slet March. Theamentumgnddubummadofwdn
year of incoms. Retumns of income made up to a date other
than the S1st March may be accepted, and subeequent returna

must then be made for corresponding periods,
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4. Deductions.—Deductions are allowed in respect of :—

{i) Losses and outgoings, not of a capital nature, incurred

~.in the territory by the- taxpayer in the production
of his income, and such expenses incurred outside

: as the Commissioner may allow.

(ii) Expenditure for the repairs of property occupied
for the purposes of trade, or in respect of which
income is receivable, and for the repair of
machinery, implements, and utensils employed
by the taxpayer for the purposes of his trade.

(iii) An allowance for depreciation by reason of wear and
tear during the year of assessment of machinery,
implements and utensils (after taking into account
any sllowance made for repairs). (As to mining
concerns, see paragraph 18.)

{iv) In the case of business income, bad debts, also
‘doubtful debts on the Commissioner’s valunation.

{v) An allowance in respect of any fine, premium or
foregift paid for a lease or renewal of & lease of
premises used for the production of income or

. from which income is derived, arrived at by dividing
the amount of the consideration by the number of
years for which the lease or the renewal of the lease
was granted. ‘

Deduction is prohibited in respect of :—

(a) Depreciation of buildings or other structures or
works of a permanent nature.

(6) Any loss or expense which is recoverable under
any insurance contract or indemnity.

(¢) Northern Rhodesia income tax and super-tax.

(d) Debenture interest (in the case of income from
business).

5. Set-off of Losses.—Where a taxpayer, either alone or
in partnership with other persons, carries on or is interested
#s & partner in more than one business in the territory, he may
deduct losses from profits. A loss made in any year of assess-
ment may be set off against profits or other income of a sub-
sequent year.

I11.—PERSONAL ALLOWANCES ETC.

6. Exemption Limit.—The income tax exemption limit
is £1,000 or £500 according as the circumstances would
justify an abatement o\f £1,000 or of 8 lesser amount (see

\
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paragraph 7). If the period of assessment is less than a year
these limits are proportionately reduced.
The limit of exemption from super-tax is £5.000.

7. Personal Allowances.—

(a) Incoms Tax.—If the taxpayer was, during any portion
of the period of assessment. married, or if during the whole
of that period he was widowed, divorced or legally separated,
from his wife but had maintained during any portion of the
period a child in respect of which he is entitled to & deduction
(ses below) he is granted an abatement of £1,000. Other
individuals are granted an abatement of £500 diminished by £1
for every complete £ by which the taxable income exveeds
£500, or, if the period of assessment is less than a year, by
which it exceeds the corresponding proportion of £500. (The
taxable inocome is the gross income less all deductions except
the abatements and deductions imnentioned in paragraphs
7 (a) and 8 (a). Dividends and interest taxed at the source
do not form part of the taxable inoome for this purpose—

of. paragraphs 9 and 13,)

A deduction of £50 is allowed for each child or stepchild
of the taxpayer maintained by him during any portion of the
year of assessment, who was, or would have been if he had .
lived, nnder the age of 18 years on the last day of the year in
respect of which or part of which the assessment is made.

A deduction is allowed of £50 for each dependant of the
taxpayer. “ Dependant™ is defined to mean “ any person
incapacitated by old age or infirmity from maintaining him-
self, or any child, other than a child or stepchild of such tax-
payer, under the age of 18 years on the last day of the year of
assessinent ; provided thas sach person or child has been
maintained during the year of assessment at the expense of the
taxpayer to the extent of not less than £30.”

If the period of assessment is less than one year, these
abatements and deductiona are proportionately reduced.

(b) Superius.—For superfax purposes the deductions
under (a) are not allowed, but an abatement is granted of
£3,000 less £1 for each £ by which the taxable income exoesds
£5,000. (For this purpose the taxable income includes
dividends and interest taxed at the source.) This abatement
ia not reduced if the period of assessiaent is less than a year,
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8. Life Insurance and Similar Allowances.—

(a) A deduction, not exceeding £100, is made in respect of
premiums paid during the period of assessment -om policies
under which the taxpayer, his wife or minor children are in-
sured against death, accident or sickness. If the period of
assessment is fesa than a year the deduction is proportionately
reduced. This deduction is not allowed for super-tax pur-

es.
(b) A deduction is allowed in computing income for both
income tax and super-tax of current contributions during the
year of assessment to any duly established superannuation,
pension, widows’ or orphans’ fund by any person holding an
office’ or employment, if the making of such contribution is &

condition of the holding of the office or employment.

IV.—CoMruTraTION OF Tax.

9. Rates of Tax.—Income Tax.—In respect of the twelve
months ending 31st March, 1922, the rate of income tax is 1s.
in the £ on the taxable amount, increased if the taxable amount
exceeds £500 by 1d. in the £ for each £200 or fraction of £200
in excess of £500, up to the maximum of 3s. in the £.

Supertaz—In addition to income tax there is charged
for the year 1921-22 in the case of “ individuals other than
companies ”’ a super-tax at the rate of 1s. in the £ of taxable
income if that exceeds £5,000, subject to the abatememt
indicated in paragraph 7 (5). ’

“ Taxable income ” is the gross income less all deductions
except the abatements and deductions shown in paragraphs
7 (a) and 8 (a). _

“ Taxable amount ” is * taxable income ™ less the abate- -
moents and deductions shown in paragraphs 7 (a) snd 8 (a).

Dividends and debenture interest taxed at the source
{see paragraph 13) are excluded from the taxable income for
income tax purposes but are included for the purposes of
super-tax,

11. Provisions regarding Double Taxation—For the
purposes of Northern Rhodesia income tax and super-tax
income is assessable without any deduction for United Kingdom
income tax or super-tax.

Any person who has paid or is liable to pay Northern
Rhodesia income tax and has paid United Kingdom income
tax for the sume year in respect of the same part of his income
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is entitled to relief at a rate equal to the excess of the appro-
priate rate of Northern Rhodesia tax over half the appropriate
rate of United Kingdom tax or, if the Northern Rhodesia
rate exceeds the United Kingdom rate, at half the United
Kingdom rate.

A certificate issued by or on behalf of the Commissiopers
of Inland Revenue in the United Kingdom is receivable in
evidence to show what is the “ appropriate rate.of United
Kingdom tax * in any particular case.

The appropriate rate of Northern Rhodesia tax is deter-
mined by dividing the tax payable for the year (before
deduction of the double income tax relief) by the amoynt of
the income in respect of which the Northern Rhodesia tax has
been charged, except that where the Northern Rhodesia tax
is oharged on an amount other than the ascertained amount
of the actual profits the rate of tax is determined by the
(Northern Rhodeasia) Commissioner.

" V.—PAYMENT.

12. Due Date, Taxation at the Source etc.—The time
for payment is notified by the Commissioner, who may provide
for payment in instalments. If the tax is not paid within the

~ prescribed time the Commissioner may charge interest at the
rate of B per cent. per annum,

Claims for repayment of tax paid in excess must be made
within two years from the date of payment.

Dividends and interest paid by companies are
with income tax at the souroe (see paragraph 13).

VI.—CORPORATE, JOINT ETC, INcOME.

13. Companies and Income from Companies.—In the
case of companies no exemption or abatement is allowed.

Debenture interest is not allowed as a deduction in assessing
a company in respect of its trading profits; the company is
empowered to deduct tax from the interest on paying it to the
debenture holders,

Dividends and interest on debentures of a taxed company
are not again charged with income tax in the hands of the
shareholder or debenturs holder, and a debenture holder
resident in the territory may claim repayment of any tax
deducted from his interest which would not have been
chargesble if tax had not been deducted. Such dividends and
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interest, however, must be included in the intome for super-
tax purposes. '

14, Partnerships.—Persons carrying on business in
partnership are liable to make a joint return as partners in
respect of suck business and to furnish such particulars as
may be prescribed, but they are liable to tax only in their
separate individual capacities.

15. Married Women.—The income of a woman married
with or without community of property, and not separated
from her husband under 8 judicial order or written agreement,
is deemed to be income of her husband.”

In the event of the death or insolvency of the husband
during the year of assessment the income of the wife from the
date of such event to the end of that year is taxable as the
separate income of the wife.

If either husband or wife makes written application to the
Commissioner, returns of income may be rendered by, and
sssessments made npon, husband and wife separately. The
total tax is the same as if there were no separate assessment,
and is divided In proportion to the share of the combined
incomes returned by each.

VII.—SrPECIAL TRADES ETOC.

18. Mining Concerns.—In the case of income from mining
operations an allowance is made for the redemption of capital
expenditure in lieu of the allowance for depreciation. The
regulations governing the allowance prescribe that a compsny
owning a mine shall be allowed-—

(a) for the first year of assessment the quotient of the
total capital expenditure on the mine ss shown
by the published balance sheets divided by the
sum of the number of years since the commence-
ment of regular production under the company’s
ownership and the estimated number of years
during which mining operations may be expected
to continue under normal conditions ; and

(b) for subsequent years, the quotient of the unredeemed
capital expenditure at the commencement of the
year of assesament plus the capital expenditure in
that year, divided by the same divisor, the * un-
redeemed " capital expenditure being the capital
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expenditure less the allowances already made and
an amount equal to the allowance for the first
year of assessment for every year between the
commencement of regular production and the first
year of assessment.
The allowances to persons other than mine-owning com-
panies are fixed individually by the Commissioner.

19. Farming.—In computing income from farming oper-
ations account must be taken of the value.of live stock and
produce on hand at the beginning and at the end of the year
of assessment. _

The value of live stock (other than live atock aoquired by
purchase for stud purposes) is taken to he, at the option of
the taxpayer, either the cost price, including such share of
meintensnce charges a3 may be approved by the Com-
missioner, or the ‘ standard value,” The " standard value’
is the value adopted by the taxpayer (with the approval of
the Commissioner) for any class of stock in the first return in
which such stock is included. The value adopted im the
last mentioned circumstances may not be varied except on
such terms as the Commissioner may allow, and the option
referred to is irrevocable. The value of live stock acquired
by purchase for stud purposes maust be taken to be the
purchase price.

_ The value to be placed on produce is fixed by the Com-
missioner,

VIII.—TABLE OF Pnoouuam

The Northern Rhodesia Income Tax Proclamation, 1921,
(No. 4 of 1921.)

The Northern Rhodesia Income Tax {Amendment) Pro-
clamation, 1921. (No. 13 of 1921.)

The Northern Rhodesia Income Tax (Amendment) Pro-
clamation, 1922, (No. 18 of 1922)




RHODESIA—SOUTHERN.

Intfoductory.—'l‘he note summarises the Iaw in force for
the year ended 31st March, 1922—i.e., the law under which
tax is imposed on income of that year.

I.—Score o THE Tax.

1. Income Charged.—The income tax (including super-
tax) applies to income received by or accrued to or in favour
of any person from any source within the territory or deemed
to be within the territory.

Income is deemed to be derived from a source within the
territory— .

(1) if it is received by or accrues to or in favour of any
person ordinarily resident or carrying on business
in the territory, and is received or accrues from
any source except banking or insurance business
in the adjoining territories of the Bechuanaland
Protectorate or of the Mozambique Company ; or

(2) if it is received or accrues by virtue of —

(a) any contract made within the territory for the
sale of goods, wherever the goods are delivered,

(b) any service r:ndered or work done in the carrying
on in the territory of any business, ete.,
wherever the payer is resident and wherever
payment is made, or "

{c) any pension or annuity granted by a person
residing or carrying on business in the ‘erritory
by the government of the temitory or by
any authority therein, unless the service or
employment in respect of which it was granted
was performed wholly outside the terntory.

In the case of persons whose business extends to any other
country, the taxable income is arrived at by apportioning
the total profits in the ratio the assets in the territory bear
to the total assets. The taxpayer or the Commissioner may,
however, claim an assessment on the basis of the actnal profits
derived from sourcee in the territory. :

The estimated annual value of any quarters, board or
residence or any other benefit or advantage of any kind granted
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respect of employment, whether in money or otherwise,
taxable as income,

| There is no provision for taxing as income the annual valae
of immovable property occupied by the owner for purposes of
rpsidence or enjoyment.

2. Income Exempted.—Among the exemptions are :—

(i) Incomes of the Administrator and his personal staff.

(ii) Official salaries and emoluments of consuls of foreign
countries, and members of their staffs who are not
British subjects nor permanently resident in the
territory.

(iii) Official salaries and emoluments of all persons in
the service of the Imperial Government in the
territory.

(iv) Incomes of local authorities, of building and friendly
societies,

{v) Incomes of life assurance companies,

(vi) Incomes of companies or societies catrying on business,
but not for the purpose of profit or gain to be
divided between or credited to the shareholders
or members, except as regards their income from
investments.

(vii)) War penzions and gratuities granted from imperial,
dominion or colonial ets. funds or under the
provisions of the “ War Pensions Ordinance,
1917, of Southern Rhodesia,

(viii) Interest on sums deposited in the Post Office Savings
Bank of the territory.

(ix) Interest on any public loan raised by the Adminis-
trator, and issued subject to a condition that such
interest shall bs exempt from income tax.

(x) Interest from stock or securities (including Treasury
Bills) issued by the Government of the Uniowr
of Bouth Africa subject to » condition that such
interest ahall be exempt from income tax.

II—CowruraTon oF Ieooun,

3. Year and Baasis of Assessment.—-The income tax is
charged in respect of the taxable amount of any taxable income
received or accrued during the year ended the Slst March
The amessment is regarded as being made for the year of
income. Returns of income made up to a date other than
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the 31st March may be accepted, and subsequent returns must
then be made for corresponding periods.

4. Deductions.—Deductions are allowed in respect of—

(i) Losses and outgoings, not of a capital nature, incurred
in the territory by the taxpayer in the production
of his income, and such expenses mcurred outgide
a8 the Commissioner may allow.,

(ii) Expenditure for the repairs of property occupied for

- the purposes of trade, or in respect of which income
is receivable, and for the repair of machinery,
implements and utensils employed by the taxpayer
for the purposes of his trade.

(iii) An allowance for depreciation by reason of wear and
tear during the year of assessment of machinery,
implements and utensils (after taking into account
any allowance made for repairs). (As to mining
concerns see paragraph 18.)

(iv) In the case of business income, bad debts, also
doubtful debts on the Commissioner’s valuation.

(v) An allowance in respect of any fine, premium or
foregift paid for a lease or renewal of & lease of
premises used for the. production of income or
from which income is derived, arrived at by dividing
the amount of the consideration by the number of
years for which the lease or the renewal of the
lease was granted.

Deduction is prohibited in respect of :—

(a) Depreciation of buildings or other structures or works
of a permanent nature.

(B) Any loss or expense which is recoverable under any .
insnrance contract or indemnity.

(¢) Southern Rhodesia income tax and super-tax.

(d) Debenture interest (in the case of income from
business).

5. Set-off of Losses.—Where a taxpaver, either alons or
in ip with other persons, carries on or is interested
as & partner in more than one business in the territory, he may
deduct losses from profits. A loes made in any year of assess-
ment may be off against profits or other income of a

subsequent year.
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II1.—PEBSONAY, ALLOWANCES ETO,

6. Exemption Limit—The intome tax exemption limit
is £1,000 or £500 according as the circumstances would justify
an abatement of £1,000 or of a leaser amount (see paragraph 7).
If the period of assessment is less than a year thess limits are
proportionately reduced.

The limit of exemption from auper-tax is £5,000.

7. Personal Allowances.—

(a) Income Tap—If the taxpayer was, during any portion
of the period in Tespect -of which the assessment is made,
married, or if during the whole of that period he was widowed,
divorced or legally separated from his wife but maintained
during any portion of the period & child in respsct of which he
isentitled to a deduction {see below) he is granted an abatement
of £1,000. Other individuals are granted an abatement of
£500 diminished by £1 for every complets £ by which the
taxable income exceeds £500, or, if the period of assessment is
less than a year, by which it exceeds, the corresponding pro-
portion of £500. (Thé taxable income is the groes income less
all deductions exocept the abatements and deductions mentioned
in paragraphs 7 (a) and 8 (a). Dividends and interest taxed at.
the souroe do not form part of the taxable income for this
purpose—f. paragraphs 9 and 13.)

A deduction of £50 is allowed for each child or stepchild
of the taxpayer maintained by him during any portion of
the year of assessment who was, or would have been if he had
lived, under the age of 18 years on the last day of the year in
respect of which or part of which the assessment is made.

A deduction is allowed of £50 for each dependant of the
taxpayer. ‘' Dependant™ is defined to mean “any person
incapacitated by old age or infirmity from maintaining himself,
or any child, other than a child or stepchild of such taxpayer
under the age of 18 years on the last day of the year of assess-
ment ; provided that such parson or child has been maintained
during the year of assessment at the expense of the taxpajer
to the extent of not less than £50."

If the period of assessment i less than one year, these
sbatementa and deductions are proportionately reduced.

{t) Superdazs—For supertax purposes the deductions
undex (a) are not allowed, but an abatement is granted of
£5,000 leas £1 for each £ by which the taxable incone exocesds
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£5,000. (For this purpose the taxable income includes divi-
dends and interest taxed at tha source.) This abatement is
not reduced if the period of asseasment is less than & year.

8. Life Insurance and Similar Allowances.—

(a) A deduction, not exceeding £100, is made in respect of
premiums paid during the period of assessment on policies
under which the taxpayer, his wife or mihor children are
insured agninst death, accident or sickness. If the period of
assessment is less than a year this deduction ie proportionately
reduced. This deduction is not allowed for super-tax purposes.

{b) A deduction is allowed in computing income for both
income tax and super-tax of current contributions during the
year of assessment to any duly established superannuation,
pension, widows or orphans fund by any person holding an
office or employment, if the making of such confribution is
a condition of the holding of the office o employment.

IV.—CouruTaTiON OF TAX,

9. Rates of Tax.—

Income Taws—In respect of the twelve months ending
31st March, 1922, the rate of income tax is 1s. in the £ on the
taxable amount, increased if the taxable amount exceeds £500
by 1d. in the £ for each £200 or fraction of £200 in excess of
£500, up to the maximum of 3s. in the £. '

{az—It addition to income tax there is charged
for the year 1921-22 in the case of * individuals other than
companies ”’ @ super-tax at the zate of 1s. in the £ of taxable
income if that exceeds £5,000, subject to the abatement in-
dicated in paragraph 7 (b).

-“ Taxable income * is the gross income less all deductions
except the abatements and deductions shown in paragraphs
7 (a) and 8 (a).

“ Taxable amount * is “ taxable income * Jess the abate-
ments and deductions shown in paragraphs 7 (a) and 8 (a).

Dividends and debenture interest taxed at the source
(see paragraph 13) are excluded from the taxable income for
income tax purposes but are included for the purposes of
Buper-tax.

11. Provisions regarding Double Taxation.—For the
purposes of Bouthern Rhodesia income tax and super-tax
income is asseasable without any deduction for United Kingdom
income tax or super-tax.
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Any person who has paid or is liable to pay Southern
Rhodesia income tax and has paid United Kingdom income
tax for the same year in respect of the same part of his income
is entitled to relief at & rate equal to the excess of the appro-
priate rate of Southern Rhodesia tax over half the appropriate
rate of United Kingdom tax, or, if the Southern Rhodesia
rate exceeds the United Kingdom rate, at half the United
Kingdom rate.

A certificate issned by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in
evidenoe to show what is the * appropriate rate of United
Kingdom tax ” in any particular case.

The appropriate rate of Southern Rhodesia tax is deter-
mined by dividing the tax payable for the year (before
deduction of the double income tax relief) by the amount of
the income in respect of which the Southern Rhodesia tax bas
been charged, exoept that where the Southern Rhodesia tax is

on an amount pther than the ascertained amount of
the sotual profits the rate of tax is determined by the (Southern
Rhodesia) Commissioner.

Relief is given equal to the amount of the income tax paid
in the Bechuanaland Protectorste or the Mozambique Com-
pany’s territory, up to the amount of the Southern Rhodesin
tax on the same incomse.

V.—PavuenT,

13. Dus Date, Taxation at the Source etc.—The time
for payment is notified by the Commissioner, who may provide
for payment in instalments. If the tax is not paid within
the prescribed time the Commimioner may charge interest
at the rate of 8 per cent. per sunum.

Qlaims for repayment of tax paid in exoess must be made
within two years from the date of payment.

Dividends and interest paid by companies are charged
with income tax at the source—ses paragraph 13

V1I.—CorroraTt, JosT Xre. Incoums,

13. Companies and Income from Companiea.—In the
case of companies no exemption or abatement is allowed.

Debenture intereat is not allowed as a deduction in assessing
a company in respect of its trading profits; the cormpany is
empowered ta deduet tax from the interest om paying it to
the debenture holders. -
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Dividends and interest on debentures of a taxed company
are not again charged with income tax in the hands of the
shareholder or debenture holder, and a debenture holder
resident in'the territory may -claim repayment of any tax
deducted from his interest which would not have been charge-
able if tax had not been deducted. Such dividends and interest
however must bé included in the income for super-tax purposes.

14. Partnerships.—Persons carrying on business in
partnership are lisble to make & joint return as partners in
respect of such business, and to furnish such particulars as
-may be prescribed, but they are liable to tax only in their
separate individual capacities.

16. Married Women.—The income of 8 woman married
with or without community of property, and not separated
from her husband under a judicial order or written agreement,
is deemed to be income of her husband.

In the event of the death or insolvency of the husband.
during the year of assesament the income of the wife from the
date of such event to the end of that year is taxable as the
separate income of the wife.

If either hushand or wife makes written application to the
Commiissioner, returns of income may be rendered by, and
assessments made upon, husband and wife separately. The
‘total tax is the same a3 if there were no separate assessment,
and is divided in proportion to the share of the combined
incomes returned by each.

VII.—Srecial. TrADES ETC.

18, Mining Concerns.—In the ease of income from
mining operations an allowance is made for the redemption
of capital expenditure in lien of the allowance for depreciation.
The regulations governing the allowance prescribe that a
company owning & mine shall be allowed—

(a) for the first year of assesament the quotient of the
‘total capital expenditure on the mine as shown by
the publiched balance sheets divided by the sum
of the number of years gince the commencement
of regular production nnder the company’s owner-
ship and the estimated number of yesrs during
which mining operations may be expected to
continue under normal conditions ; and
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(5) for subsequent years, the quotient of the unredeemed
capital expenditure at the commencement of the
year of assessment plus the capital expenditure
in that year, divided by the same divisor, the
“unredeemed " ocapital expenditure being the
capital expenditure less the Allowances already
msade and an amount equal to the allowance for
the first year of assessment for every year between

the commencement of regular production and the
first year of assessment,

The allowances to persons other than mine-owning com-
panies are fixed individually by the Commissioner.

19. Farming.—In computing income from tarming
operations acoount must be taken of the value of live stock
and produce on hand at the beginning and at the end of the
yoar of asseasment.

The value of live atock (other than Live stock acquired
by purchase for stud purposes) is taken to be, at the
option of the taxpayer, either the oost price, including
such share of maintenance charges as may be approved
by the Commissioner, or the “standard valus.” "The
“gtandard value® is the valus adopted by the taxpayer
(with the approval of the Commisxioner) for any class of stock
in the first return in which such stock is incladed. The value
adopted in the last-mentioned circumstances may not be varied
exospt on such terms as the Commissioner may allow, and the
option referred to is irrevocable, The value of live stock
aoquired by purchase for atud purposes must be taken to be
the purchase prioe.

_The value to be placed on produce is fixed by the Com-
missioner.”
VIIT.—Tantx or OrDINANCES,
The War Taxation and Exoess Profits Duty Ordinance,
1918. (No. 30, 1918)

The Income Tax Ordinance, 1919. {(No. 17, 1019.)

The Income Tax Ordinance, 1930. {No. 6, 1920.)

The Income Tax Ordinance, 1921. (Ne. 19, 1921.)

The Income Tax Ordinance, 1922. (No. 13, 1922)




SEYCHELLES.

Introductory—The note summarises the law in force
for 1920, the first year of assessment. There has beex no

amending legislation.
I.—ScorE oF THR Tu.

\1, Income Charged.—In general terms, residents are
liable in respect of income from any source in or out of the
colony ; non-residents are liable in respect of income from
any source in the colony.

Thmnnopmmmon!orhnﬂgumoomethemmlvalue -
- of immovable property occupied by the owner for residence
or enjoyment.

Exemption is allowed in reépect of income charged with
income tax in some other country in the British Empire.

2. Income Exempted.—Among the exemptions are—

~'(i) The income of non-residents derived from Seychelles
Government stock.

(if) Pensions payable out of Seychelles revenue.

(iii) The income of any telegraph company.

{(iv) The income of any insuranee company incorporated
out of Seychelles, and having ite head office out
of Seychelles, derived from 'premiums paid on

~ policies issued by it.

(v) The income of any shipping company incorporated
out of Seychelles, and having its head office out
of Seychelles, derived from the carriage of pas-
sengers, mails or freight to or from any place
in or out of Seychelles. or from any subsidy peid
out of the public revenue of Seychelles.

II.—CoMPUTATION oF INcoME.

3. Year and Basis of Assessment.—The income tax ia
levied in each calendar year in respect of incomes earned in
the year ending 31st December preceding.

4. Deductions.—Deduction is allowed of land or house

tax, tenants’ tax, or export duties paid during the period for
which the return of income is made, -
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111, —PEeRsONAL ALLOWANCES ETC.

6. Exemption Limit.—Minors under the age of 18 and
unmarried women whose whole income is less than Rs. 240
are exempted from payment of tax. In other cases the fixed
tax of Rs. 2 is payuble if the income is less than Rs, 240.

IV.—Coxruranion or Tax.

9. Rates of Tax.— Rate of tax
Where the income  but does not (on the whole
amounts to excesd © income)
Bn’r Bupees per oent.
l.m LR .. l
sxneeds '
1,000 3,000 . . 1}
8,000 6,000 . e 2
8,000 10000 .. .. 23
10,000 15,000 .. . 3
15,000 20,000 . . 3%
20,000 zrs,ouo e e 4
$5,000 . 1]
11. Provisions regarding Double Tmﬂon.—-&c the
last sub-paragraph of paragraph 1.
V. —Pavuxsr.

12. Due Date, Taxation at the Source etc.—The duty
hdmmdp.ytblehﬂ:omthometndﬂ\mhta::-
charge of 10 oent. oA tax remaining unpaid after the
th June. ies of publio officials are taxed by dedustion.

VL—CorronaTe, JorNt ETc. INcoM®.

13. Companies and Income from Companies.—Com-
panies are charged on the same basia as individuals. There is
Bo provision against taxation of dividends in the hands of the
company as well as in the hands of the shareholder,

15. Married Women.—The income of a married woman
living with her hasband is deemed to be income of the husband.

VIIL—Tamz or OmpiNancss.
The Income Tax Ordinance, 1919. (No. 26 of 1919)
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. ‘SOUTH AFRICA—UNION.

INCOME TAX.(NORMAL TAX AND SUPERTAX).

. Introductory.—The note summarises the law in force
for 1921-22, i.e., under which tax is imposed on income of
that year, -

See also the notes on provincial taxes in the Orange Free
State and the Transvaal.

: I.——Sc;orz oF THE Tax.

1. Income Charged.—The normal tax and supertax are
chargeable on income received by or accrued to any person
from any source within the Union or deemed to be within
the Union. _

Income is deemed to be derived from a source within the
Union— '

(1). if it is received by or accrues to any person ordinarily
resident or carrying on business in the Union, and
is received or accrues from any counfry outside
the Union where the income is not chargeable
with income tax owing to the fact that such person

.. is not domiciled or ordinarily resident therein ; or

(2) if it is received or accrues by virtue of—
(a) any contract msde in the Union for the sale of
goods, wherever the goods are delivered, or
(5) any service rendered or work done in the carrying
on in the Union of any business, etc., wherever
the payer is-resident and wherever payment
is made, ‘

Additional profits payable to a person residing in and
carrying on business in the Union under a contract, made in
a. conntry outaide the Union, entitling such person to a share
in profits on realisation of products of the Union exported to
such oountry, in addition to profits on a first selling price paid
in the Union, are held to be assessable.

Persons carrying on business, other than insurance, both
in the Union and beyond, are liable in respect of 8 sum bearing
the same ratio to their total net profits as their assets within
the Union bear to their tota] assets. The Commissioner or
the taxpayer may, however, claim the right to an assessment
on the actual profits from sources in the Union. In regard

to insurance businesses sce paragraph 20.
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The estimated annual value of quarters, board or residence,
or any other benefit or advantage of any kind granted in
respect of employment, whether in money or otherwise, is
taxable as income.

There is no provision for charging es income the annual
valne of immovable property ocoupied by the owner as his
residence or for enjoyment, and not for producing an income
in money.

2. Income Exempted.—Among the exemptions are :—

(i) The official emoluments of the Governor-General and
his personal staff.

(ii) The official emoluments of consuls of foreign countries
and members of their staffs who are mot British
subjects nor permanently resident in the Union.

{iii) The official emoluments of persons in the service of
the Imperipl Government in the Union.

(iv) The official emoluments of persons in Union Govern-
ment employ atationed in the United Kingdom.

(v) The revenues of the reilways and harbours adminis-
tration, of any provincial administration and of
looal authorities.

(vi) The incomes of building and friendly societies
inoluding income from investmenta.

(vii) The incomes of mutual life insurance companies,
exoept as yegards income from investments,

(viii) The incomes of companies and societies which do not
oarTy on business for the purposes of profit or gamn
to. be divided among members or sharcholders,
exvept as regards their income from investment.

(ix) War pensions from Union or imperial funds.

(x) Interest on loans issued under the provisions of
Mon?otthelnodﬂtoek(Begmmm)Aot,
1916. (The loans issued under these provisions
are 4]9% Local Registered Stocks, 1929-39, and
5% Looal Registered Stocks, 1921-36.)

(xi) Interest on Union Loan Certificates issued under
Section 3 of Act No. 20 of 1919, (These certificates
are similar to the United Kingdom National

Savings Certifioates.)

(ni)htuutpudwmnnghpmunotudxmﬂy
resident mor carrying on business in the Union,
from astock or securities, including Treasury Bills,
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issued by the Union Government or any colony
included in the Union or local authority in the
Union.

II.—CompuTaTiON OF INCOME.

3, Year and Basis of Assessment.—The tax is assessed
on the basis of the income received or accrued during the year
ending the 30th June. The assessment is regarded as being
made for the year of income. If under the Mining Taxation
Act, 1910, or the Income Tax Act, 1916, the income was
returned for & period ending on a date other than the 30th J une,
the returns under the Income Tax (Consolidation} Act, 1917,
must be made on the corresponding basis.

The financial year of the Union runs from the 1st April to

the 31st March.
4. Deductions.—Among the deductions allowed are :—

(i) Losses and outgoings, mot of a capital nature,
including interest,' actually incurred in the Union
in the production of the income, and such expenses
incurred outside the Union as the Commissioner
may allow.

(i) Expenditure on repairs of property oceupied for
business purposes, or in respeet of which income is
receivable.

(iii) Expenditure on repairs of machinery, implements,
utensils and articles employed for business purposes.

{iv). An allowance for depreciation by reason of wear and
tear (but not obsolescence) of such machinery, etc.
As regards mmmg conoerns, ses paragraph 18.

(v) An allowance in respect of any fine, premium or
similar consideration paid for the granting or
renewal of a lease of premises used for the pro-
duction of income or from which income is derived,
the amount paid to be spportioned, in calculating
the deduction, according to the number of years
for which the lease is granted or renewed. As
regards mining concerns, see pa.ragnph 18,

(vi) Any amount paid during the year in respect of the
excess profita duty of the Union of South Africa.

(vii) Bad and doubtful debts (in the case of income from
business), the latter on the Commissioner’s
valuation.
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(viii) For the purpose of supertazr—losses and outgoings
not of a capital natare (e.g., interest on loans to
purchase the shares or commiasion to collecting
agent) incurred by the individual within the Union
in the production of dividends and interest taxed
at the source.

Deduction is not allowed in respect of ;—
(o) Expenses in the production of exempted income.

{6) Depreciation of buildings or other structures or works
of & permanent nature.

(0) Any loss or expense recoverable under any insurance
oontract or indemnity.

(d) Any taxation levied under the Union Income Tax
Aots other than excess profits duty. [The taxes
levied undex. these Acta are income tax (normal
tax and supertax), dividend tax -and excess
profits duty. The Iast-named came to an end as
from 30th June, 1920.]

(¢) Debenture interest (in the case of income from
business), this being interpreted as applying to
such interest paid by companies anly (sss pars-
graph 13).

{f) Loss by defaleation of an employee. (Lockie Bros.
v. Commissioner for Inland Revenne.)

{¢) Provincial Gold Profits Tax of the Transvaal (ses
memorandum on this tax at page 108). (Van Ryn
Deep, Ltd. v. Commissioner for Inland Revenue.)

5. Set-olf of Lossea.—A loss made in any year of assess-
ment may be set off against profita of & subsequent year
unless it has been adjusted by deduotion in assemsing the
dividend tax (ses page 103). A loss made prior to the year of
assesument 1915-16 may not, however, be so treated unles
made in carrying on mining operstions and ascertained and
determined under an sssessment under the Mining Taration
Act, when it may be set off at the rate chargeable under that
Act.

A persor: engaged either alone or as a partner in move
than one business may st off a Joss in one against the
profits of anothes.
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II1.—PERSORAL ALLOWANCES KTC.

6. Exemption Limit.—The siormal tax exemption limit
is £300. If the period of assessment is less than s year this
limit is proportionately reduced.

Thehmxtofexmnphonfrommpertaxmﬂﬁoo

7. Personal Allowances.~—{i) Normal Taz.—The fol-
lowing abatements are allowed (suh;ect as shown below) :—
(a) £300;
(b)!ﬁomuchchﬂdasﬁthﬂdoiﬂmtupzyamn-
fained by him who was, or would have been if he.
under 18 years of age on the last day of
the year ini respect of which or part of which the
()Mhu@hipmdmtof he the  word
c the taxpa e. W
“ dependant, ” bemgdsﬁnedasmenn{;;mypemon
incapacitated by old age or infirmity from main-
taining himself, or any child, other than the child
or step-child of the taxpayer, under the age of
18 years on the last day of the year of assessment,
provided that such person or child, as the case may
be, has been maintained throughout the year of
sasessment &t the expense of such taxpayer.

If the period of mssessment is less than one yesr, these
abetements are proportionstely reduced.
!ﬂxetohloftheshtemenin(a), (b) and (c) and the
allowances shown in paragraph 8 (a) and (b) is reduced—
(1) in. the case of any taxpeyer (i) who during any
portion of the period of sesessment was married
or (ii) who during the whole of such period was
widowed, divorced or separated from his wife,
but maintasined during any portion of the period
such a child as is referred to at (b), by £1 for
every complete £10 by which the taxable income
axeaeds£600,or,whentheperiodofment
i less than 12 months, by which it exceeds so
mnchofiﬁ(l)unproportaon:tetot.hepenodof
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months, by which it exceeds so much of £300 as is
proportionate to the period of assessment.

Companies are allowed no exemption or abatement.

*“ Taxable income " is gross income less all deductions
except those specified in paragraphs 7 (i) and 8 (a) and (b).
Taxed dividends and interest (see paragraph 13) are excluded.

(i) Supertaz.—For supertax purposes the deductions
under 7 (i) and 8 (a) and () are not aliowed, but an abatement:

is granted of £3,500 less £1 for each £ by which the income
exceeds £2,500. (For this purpose the income includes
dividends and interest taxed at the source with the exception
noted in paragraph 13.) This abatement is not reduced if the
period of assessment is less than a year.

8. Life Insurance and similar Allowances.—

{a) A deduction, not exceeding £50, is made in respect of
premiums paid during the period of assesament
on policies under which the taxpayer his wife or
minor children are insured against death, accident
or gickness,

() A deduction, not exceeding £10, is allowed of fees
or subscriptions paid during the period of assess-
meat to any friendly or benefit society.

If the period of assessment is less than & year these two
deductions are proportionately reduced, and they are subject
to further reduction in the manner shown in paragraph 7 (i).
Neither deduction is allowed for supertax purposes.

(¢) A deduction is allowed for both norma! tax and super-
tax of current contributions in the year of assess-
ment to any duly established zuperannuation,
pension, widows or orphans fund by any person
holding an office or employment where the
of suck a contribution is & condition of the holding
of the office or employment.

IV.—CoxMpuTamion oF Tax,

9. Rates of Tax.—(i) Normal Tox.—In respect of the
13 months ending 30th June, 1923, the rates of normal tax
are as follows :—

(a) Companice excrpt those fulling under (b) bulow.—1as. 6d.
in the £.



96
Soura Awrica—UntoN—continted,

(0) Certain Private Companies.—In the case of companies
wherein—
(i) not more than 10 of the largest shareholders
hold 90 per cent. of the shares ; and

(i) restrictions are imposed upon the nght to transfer
ghares; and
(iif) mo invitation has been issued to the public to
subscribe for shares or debentures,
the rate of tax chargeable is that payable under (c),
except in cases where not less than 90 per cent: of
the shares are held by & oompany Or companies not
satisfying conditions (1), (ii) and (iii).

(c) Persons other than Componies—1ls. in the £ incressed
by vd5uth of 1d. for every £ in the taxable amount,
up to the maximum of 2s. in the £.

“ Taxable amount ” is gross income lesa all deductions and
abatements allowable for normal tax.

(ii) Supertar.—In addition to normal tax there is charged
for the year 1921-22 in the case of individuals a supertax on
the income subject to supertax, with deduction for abatement
(if -any) under paragraph 7 (ii), at the rate of ls. in the £
increased by +}sth of 1d. for every £ of the amount subject to
supertax, up to the maximum of 5. in the £.

Dividends and debenture interest taxed at the source
(see paragraph 13) are excluded from the income for normal
tax purposes but (with the exception noted in paragraph 13)
are included for the purposes of supertax.

In any year the rates of tax as fixed for the previous year
are applicable until the rate for the year is determined, if,
owing to the distribution or cessation of income received or
accrued in the year prior to such determination, the collection
of the tax on such income cannot be postponed.

V.—PAYMENT.

12. Due Date, Taxation at the Source etc.—The time
for payment is notified by the Commissioner. There is no
Pprovision for a fine for late payment.

Claima for repayment of tax paid in excess must be made
within two years from the date of payment.

Dividends and interest paid by companies are charged
with normal tax at the source (see paragraph 13).
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V1.—CorRPORATE, JOINT ETC. INCOME,

13. Companies and Income from Companies.—In the
case of companies no exemption or abatement is allowed.

Debenture interest is not allowed as & deduction in assessing
& company in respect of its trading profits; the company is
empowered to deduct tax from the interest on paying it to the
debenture holders. .

Dividends in respect of which dividend tax has been paid
(see pages 101-104), or which are exempt from dividend tax, and
debenture interest in respect of which the eompany has paid
the normal tax are not charged with normal tax in the hands
of the shareholder or debenture holder. Such dividends and
interest must, however, be included in the income for
supertax purposes—except dividends, not paid or payable in
the Union, received by or accrued to an individual nok
ordinarily resident nor carrying on business in the Union.

There is included in the income subject to supertax any
amount allocated by the Commissioner for Inland Revenue
out of undistributed profits of & company falling under (b} of
paragraph 9 (i), if no distribution of dividend has been made-
or a distribution which in his opinion is not fair and reasonable,
Such an allocation is deemed to accrue to the shareholder on
the last day of the period covered by the acoounts or on the
date when the dividend sctually distributed sccrued to the
shareholder.

Companies are deemed to be the agents of their absentee
shareholders and members for the purposes of the Act, and
are required to pay tax sccordingly.

Every company assessed for normal tax or dividend tax {(as
to the latter see pages 101-104) is, in the absence of any express
stipulation to the coutrary, entitled to deduct from dividends
‘becoming payable wthin twelve months after the payment
of such tax an amount calculated at the same rate per pound
as the rate at which the company has heen assessed.

14. Partnerships.—Partners are required to make » joins
return, but are liable to tax in their individual capacities only.

13. Marvried Women.—The inconie of & married wonan,
not separated from her husband, is deemed to be income of
her husband.

In the event of the death or insolvency of the husband
during the year of income, the income of the wife from the date

{» 44300 »
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of the death or insolvency to the end of such year is taxable
as her separate income,

K either husband or wife- makes written spplication to
the Commissioner for Inland Revenue, returns of income msy
be rendered by, and assessments made upon, husband and wife
separately. The total tax is the same as if there were no
scparate assessment, and is divided in proportion to the
share of the combined incomes returned by each.

-VIL.—SrEc1al, TRADES BTC,

-17. Non-Resident Traders, Shipowners etc.—Ship-
owners or charterers having ‘their chief office outside the
Union are assessable through their agents on an assumed
income of 10 per cent. of the amounts paid for passengers,
goods, etc., shipped in the Union. They have, however, the
night, if they so elect, to render returns in respect of the
income from such sources in the same manner as in respect
of income from other sources.

In default of return, or if there is no agent in the Uniox
other than the master of the ship, the Commissioner may
sssess the tax and require payment prior to the clearance of
the ship.

As regards insurance companies, se¢ paragraph 20.

18. Mining Concerns.—{(a} The profits of mining were,
up to the 29th June, 1917, when the Income Tax (Consolida-
tion) Act, 1917, came into operation, excluded from the scope
of the income tax (normal tax), being charged to »
separate tax under the provisions of the Mining Taxation
Act, 1910. Provisions, however, existed empowering the
Commissioner to impose Income Tax in liew of Mining Tax in

(®) It is provided in the Act of 1917 that mining profits
upon which the taxation imposed by the Mining Taxation Act
has been levied are not chargeable with normal tax, but that
they shall be included where necessary in the income snbject
to supertax,

(¢) Exemption t‘ef.‘l;m:r income otfnx (bothproﬁumalh:; and
supertax) is in respect of mining which were
exempt f)mm g:ﬁm under section 46 of Act No. 35 of 1908

of the Transvaal. Under that Act the right of mining for
precious metals is vested in the Crown. Wbhere under the
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Act the Government has proclaimed mining land as a “ Publie
Digging,” it may lease the right of mining. One of the condi-
tiona of the lease must, under Section 46 of the Act, be that a
percentage of the net annual produce shall be pald to the
Treasurer,

(d) Under the Income Tax (Gonaolidation) Act, 1917,
there is an allowance for the redemption of capital expendi-
ture (defined for this purpose as meaning expenditure on
shaft-sinking "and equipment, including any aingle renewal
or replacement of equipment which, together with the acces-
sories thereto, exceeds in cost £2,000, and on development,
general administration and management prior to the com-
‘mencement of production or during any period of non-
production) which is made to take the place of the wusual
income tax deductions in respect of depreciation and of
premiums paid on the granting and renewal of leases (para-
graph 4 (iv) and (v) ).

To determine the amount, the balance of capital expendi-
ture unredeemed at the beglnmng of the year of assessment
plus the amount of capital expenditure ranking for redemp-
tion inourred during that year less any recoupments from
capital expenditure received during that year, iz divided
by the estimated number of years during which the mining
operations may be expected to continue. The life of the
mine is determined by the Government Mining Engineer,
subject to objection and appeal. Where the estimated
life of the mine exceeds thirty years, the allowance is calcu-
lated on & basis of thirty years.

The life of the mine is subject to revision at the instanos
of the taxpayer or the Commissioner whenever any material
alteration takes place in any circumstances relating to the
mine or ita working which affects its life, and otherwise is
subject to revision in every third year after the last pre-
oceding determination. In any such revision the same pro-
visions apply as in the original determination. These revisions
are not retrospective.

(e) Intheomofdmnondmnesmmtemottthom—
mencement of the Mining Taxation Act, 1910, instead of &
deduction caloulated as in the preceding puu.gnpb, the
sotusl expenditure inourred during the year on maintenance
and renewals of equipment and additions thereto and exten-
sions thereof ia allowed.

(» 4/438)q g
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(f) On a change of ownership of & mining property in
respect of which there is an unredeemed balance of capital
expenditure, such' proportion of the consideration (where
such is given, or of the value, where.no consideration is given),
as the unredeemed balance bears to the total capital expendi-
ture incurred by the previous owner on the assets passing by
the change is allowed to rank as capital expenditure for
redemption by the new owner.

19. Farming.—The concession formerly allowed to farthers
of returning their profits on a receipts and expenditure basis
is now withdrawn, and aécount must be taken of the value
of livestock and produce at the beginning and at the end of
the year of assessment. An allowance from the value of live-.
stock may be made by the Commissioner having regard to the
risks of mortality. -

The value of Livestock (other than livestock acquired by
purchase for stud purposes) is to be taken as (a) in the case
of purchased stock either the purchase price or the “ standard
value,” and (b) in the case of other stock -the * standard
value.” The “standard value” is at the option of the tax-
payer either (i) a value fixed for each class of atock by regula-
tion, or (ii) a value adopted by the taxpayer in his first return,
which -includes such stock. The'value adopted in the last
mentioned circumstances may not be varied except on such
terms as the Commissioner may allow, and the option referred
to is irrevocable. 'The value of livestock acquired by purchase
for stud purposes must be taken to be the purchase price.

_ The yalue to be placed upon produce is fixed by the Com-
missioner, subject to appeal. It is contemplated that it shall
be taken at the average cost of production.

20. (a) Insurance and (b) Submarine Cable Busi-
nesses.—

(a) Insurance Businesses—Mutual insurance companies are
taxed only on the income from their investments, apportioned
for each branch of business in the ratio that the premiums
received (or annuities paid) in the Union bear to the total
premiums (or annuities) with a proportionate deduction for
management expenses.

Non-mutual imsurance eompanies are assessable on the
amount of their actual profits. In the case of life and annuity
business, these are determined by apportioning the total life
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and annuity profits in the ratio that the premiums received
in the one case, or annuities paid in the other, in the Union
during the year bear to the total of such receipts or payments.
In any other kind of insurance business, the profits are deter-
mined by charging against the premiums received (less any
Ppremiums on re-insurances) and other income derived or
zeceived in the Union, the actual losses (after deducting re-
insurances) and expenses incurred in the Union with the
Pproviso that no amount set aside for unearned premiums is
to be allowed 'in arriving at the profits.

If the receipts from investments in respect of the life insar-
ance or annuity business of a mon-mutusl company, appor-
tioned on the same baasis as the profits of these branchos, are
greater than such apportioned profits, the company is liable
to be taxed on receipts from investments, less a proportionate
deduction for management expenses.

The deduction for management expenses from investment
income excludes commissions, and is diminished by the amount
of any fines, fees, or profits arising in the Union from rever-
siona of policies.

(b) Submarine Cabls ‘Businesses.—The taxable income of
submarine cable businesses is deemed to be § per cent. of the
sums paid in respect of telegrama despatched from the offices
of such businesses in the Union.

VIII.—TARLE oF AcTs.

Income Tax (Consolidation) Act, 1917. (No. 41, 1917.)

Income Tax (Consolidation) Act Amendment Act, 1919.
(No. 39, 1919.)

Income ’I‘ax (Consolidation) Act Further Amendment
Act, 1920. (No. 45, 1920,)

Income Tax (Consolidation) Act Further Amendment Act,
1921. (No. 29, 1921.)

Incomne Tax Act, 1923, (Na 23, 1922)

DIVIDEND TAX.

IX —Scors oF Divinexp Tax.

Q1. Dividends Charged.—The term  dividend distri-
buted * is defined a8 including—
(i) any sum of money or its equivalent paid, allocated,
distribnted or credited by the compeany to or
amongst its shareholders or members as such.

(3 443)q ] »3
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(in) g.p;y‘r undistributed profits (1) invested outside the

~3+%*" principal business of the company, (2) applied
to the redemption of debentures or mortgage
charges or to the reduction of the capital valne
of assets (but not the amounts sllowed for depre-
ciation—see paragraph 4 (iv), nor the deductions
referred to in paragraph 4 (v) and paragraph 18)
or (3) allowed to accumulate beyond the reasonable
needs of the business. )

(iii) interest paid in excess of 6 per ceni. per annum om
the nominal value of debentures.

(iv) any distribution among the directors by way of
directors’ fees or otherwise in excess of their usual
remuneration,

Dividends distributed otherwise than in money are valued.

Where the company derives 8 material portion of its profits
from sources outside the Union, the taxable amount is a pro-
portion of the totsl dividends distributed based on the ratio
which the profits earned within the Union bear to the total
profits. If the profits are not ascertainable, the proportion
may be based on the ratio borne by the assets within the
Union to the total assets.

Where a dividend is paid free of dividend tax, the charge
ob the company is baged, not on the net amount so distributed,
but on the corresponding gross amount.

22. Dividends Exempted.—The following are exempted :

(i) Dividends or profits distributed by a building or

friendly society, or by a mutual life assurance
company.

(ii) Dividends distributed out of dividends already
subjected to this tax or out of profits assessed
under the Mining Taxation Act or any Income
Tax Act of the Union prior to the Act of 1917.

(iii) Dividends distributed out of mining profits
exenipted from taxation under Bection 46 (2) (d)
of Act No. 35 of 1908 of the Tranavasl. (See
paragraph 18.)

(iv) Dividends distributed on the winding up of a com-
pany, in so far-as they represent the distribution
of capital assets. If the price realived for the
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assets and the total allowances made

tion, redemption or amortisation under the exist-
ing law or any prior law for the taxation of inoome
or profits, when added together, exceed the original
cost of such assets, the amount of such excess is
not, on distribution, regarded as a diatribution of
capital. ‘ ‘

(v) Dividends distributed by a company falling within
paragraph 9 (i) (4).

(vi) In the case of a mining company, any undistributed
profitsa which are re-invested in the business of the
company and rank as capital expenditure for the
redemption allowanoe referred to in paragraph 18
are not deemed to be dividends distributed.

X —ALLOWANCES AND ABATEMENTS,

23, Set-off of Losses.—A deduction may be allowed
from dividend liable to dividend tax in respect of any loss
which under paragraph- b ranks for set-off against incomé
received in any sucoeeding year. The amount of such set-off
ia caloulated by reference to the rate of tax under which such
loss was determined.

24, Abatement.—Where the aggregate dividends distri-
buted in any period covered by the annual accounts of the
company do not exceed £5,000, an abatement at the rate of
£2,600 per sonum is allowed, diminishing by £1 for every
pound by which the amount distributed exoceeds £2,500.

XI.—Rartes or Diviveno Tax.
25. Rates of Tax.—(a) Companies whose principal
business is gold mining or diamond mining—1ls. 6d. in tho £
(3) Other companies—1e. in the £.

XI1..~Pavuent or Divioxnp Tax.

98. Payment of Tax and Deduction from Dividend.—
Returns must be rendered, and the due amount of tax paid
within 30 days after the date on which the dividend is declared,
andthodinﬁibnﬁonofadividondmynotmplmmﬁl
the tax has been paid. A company peying ividend tax
may deduot from the amount distribused to any shareholder
the proportion of tax comresponding to that amount. Any

» 4N ad
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tax payable in respect of undistributed profits or other amounts
deemed to be dividends distributed is payable within 30 days
of the notification of assessment to the company.

XIII-SPEcm. Casgs.

27. Subsidiary Companies.—Where a company owns
the whole, or as much as any shareholder legally may, of the
ordinary capital of any other company or companies carrying
on the same class of business, the tax is computed as if
the companies were one and levied wholly on the dividends
distributed by the principal company. This provision does
pot apply to any dividends distributed by a subsidiary com-

pany to any shareholder other than the principal company

XIV.—TABLE OF ACTs.
(See Table under Income Té.x—pa.ge 101).
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EDUCATION TAX.

Introductory.—The Education Tax was first imposed on
income of the year ended 30th June, 1921. There has been
00 substantial amendment of the law.

See also the Union taxes on income.

I.—ScorE oF 1EHR TAX.

1. Income Charged.~The Education Tax is charged
upon the taxable income, as defined in the Union Income
Tax Aocts, derived by any person’ from sources within the
province.

Any person to whom incomie has accrued in respect of
~eervices rendered within the province during ahy year of
assessment is deemed to have derived such income from
sources within the province whether payment be made
within the province or elsewhere, or from a source within
or without the province.

If a return includes income (other than income arising
from the business of insurance) from sources within and
without the provincs, the income from sources outside the
‘province is excluded. Where there is a difficulty in arriving
at the amount of such incoms, the sum to be excluded is a
sum bearing the same ratio to the total taxable income as the
assets outside the province employed in earning the income
bear to the total aasets so eraployed.

The taxable income from insurance derived from sources
within the province is determined in like manner as for the
‘purposes of the Union of South Africa Income Tax (see page
lm).

2. Income Exempted.—The income of the following
persoas (infer alios) is exempted :—
{i) Minor persons unless liable for Union Incoms Tax.
(ii) Adult persons who as students regularly attended an
educational institution recognised by the Unioa or
Provincial Education Department for at least six
months during the year of assessment, if the
taxable income does not exoeed £100.
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(iii) Natives both. of whose parents belong to an abori-
ginal race er tribe of Africa south of the Equator;
and coloured persons subject to the poll tax or
who habitually reside in a location for Datives .or
coloured persons.

(iv) Persons not resident in nor carrying on business in
the province if the taxable income from sources
within the province does not exceed £100.

I1.—CoMruTaTioN oF Income,

3. Year and Basis of Assessment.—The Education Tax
1s charged in respect of income received or accrued during the
year ended the 30th June. The assessment is regarded a8
being made for the year of income.

IT1.—PERSONAL ALLOWANCES ETC.
6. Exemption Limit.—See paragraph 2 (ii) and (iv).

TV.—CoMPUTATION oF Tax.

9, Rates of Tax.— _ Male
adults, Adult
com-  spinsters
panies and
’ ete. widows.
On the first £200 or part thereof . £1 15s.
On the second £100 or part thereof .. 15s. 10s.
On the amount by which the tax- \ e’
able income exceeds in the £
£300 and does not exceed £300 .. 1d.
£300 ,, o 2400 .. 1.
£400 " £500 .. lid.
ete. ete,
%500 » ” £4|6(m .. I]’d'
£4600 .. .. .. .. ..
V.—PayMEenT.

12. Due Date, Taxation at the Source etc.—Payment of
the tax in general must be made within & period after receipt
of the notice of assessment to be notified by the Commissioner.
In the event of late payment additional tax is charged equal
to interest at the rate of 109, per month or part thereof on
the amount das. The additional tax, however, does not



107
SourH AYRICA—ORANGE FREE STATE—continued,

commence to acorue before the lst December following the
olose of the year of aasessment.

VI1.—CORPORATE, JOINT ETO, INCOME,

15. Married Women.—The income of a married woman
not separated from her husband under & judicial order or
written agreement is deemed to be income of her husband.

VIII.—TanLE oF ORDINANCES.

Education Tax Ordinance, 1921. (No. 11 of 1921.)
Education Tax Amendment Ordinance, 1922. (No. 12 of
1932)

Education Tax Further Amendment Ordinance, 1922.
(No. 17 of 1922))
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PROVINCIAL GOLD PROFITS TAX,

This tax was levied in respect of each annual accounting
_ period ending on or after the 1st April, 1918, but not later than

31st March, 1922. It was brought to an end by the Financial
Relations Acts Further Extension Act, 1921 (No. 5, 1921) of
the Union of South Africa. Union income and dividend taxes
were in general payable in addition.

The tax was levied upon the taxable profits derived from
the production of gold within the Province of the Transvaal,
‘“gold " covering any product in connection with gold pro-
duction.. The term “taxable profits ” is defined as meaning
the portion of the gross receipts derived from the production
of gold which remains after deducting therefrom such expendi-
ture as would be allowable under the income tax provisions
of the Union Income Tax (Consolidation) Act, 1917. There
is, however, no exemption from the tax in favour of aay pro-
ducer of gold in the Transvaal whose profits are exempted
from taxation under the income tax provisions of the Union
Act,

The term “ profits " is defined as meaning the portion of.
the gross receipts derived from the production of gold which
remains after deducting therefrom all expenditure, other
than any allowance for the redemption of capital expenditure
which would be allowable under the income tax provisions of
the Union Act. Any tax payable under the Ordinance itself
would not be allowable as a deduction from gross receipts
in arriving at either “ ta.xable profits ” or “ profits.”

“ Gross revenue” means the market value of the gold
and other products produced.

Exemption is allowed if the texable profits derived in any
accounting period do not exceed £300.

The scale of rates is based on the percentage of groes
revenue represented by profils.

Where such percentage— the tax (charged on fazable
exceeds 10 but does not exceed profits) is—

15 .. .. . 1%

exceeds15 ... .. . l%plusw%foreachsdd.l-
tional 1 A,orfract:onofl%.

amounts to or eXceeds 45 .. . 4%

TABLE OF ORDINANCES.

Provincial Gold Profits Tax Ordinance, 1918.
Provincial Gold Profits Tax Amendment Ordinance, 1920.
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TRADERS TAX,

Introductory.—The note summarises the law in force
for 1923.
I—Scorr oF THE Tax.

1. Income Charged.—The tax is imposed on every person,
firm or company carrying on (whether on behalf of himself
or any other person) & trade within the Sudan, and is charged
on the basis of the annual profits accruing to or received. by
him within the Sudan from his trade.

The word “trade” includes wholesale and retail trade,
shipping and forwarding agencies, agencies for foreign business

commission agencies, hotel-keeping, lodging-house
keeping, the keeping of restaurants, of drinking bars and of
ooffee shops, cotton ginneries, manufactories, the conveyance
of passengers and goods for hire and any business carried on
for gain in the Sudan.

2. Income Exempted.—Among the exemptions are :—
(i) Agricultural profits (not including the profits of
persons, eto,, other than the cultivator derived
from the sale of agricultural products).
{ii) Mining under a lease granted by the Government
and profits arising therefrom.
(iii) Rent from land or buildings.

II.—CoxruTaTiON OF INCOME,

3. Year and Basis of Assessment.——The amessment is
made in each calendar year on the basis of the profits of the
previous year (or, in the option of the Assessment Board,
the profits of a year ending in that previous calendar year).

ltmthoSIstDmbainmyymthehxpuyulus
not completed s year's trading, the assessment for the next
year is made on the basis of the first complete year's
trading.

If a person ceases to carry on business in any year before
the first instalment of tax is payable he is not Lable for pay-
ment of tax for that year, and if he ceases to carry on business
after the first instalment of tax is payahle but before the
second instalment is payable ke is not liable for payment of
the second instalment.
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If, however, any person takes over a business assessed to
tax he is as fully liable for the instalments of the tax subsee-
quently falling due as the person from whom the business is
taken over would be if he continued to earry on the business.

4, Deductions.—Provision is' made by flie regulations
for the aHowsnce of the following deductions (infer alia) :— -

(i) Bad debts and (to the extent that they are estimated
" to be bad) doubtfal debts.
(ii} A portion of the rent of a dwelling house used partly
for the business,
(iii) Depreciation of stock, plant and machinery.

HI.—-PersONAL ALLOWANCES ETC.

6. Exemption Limit.—Persons licensed under the
Traders Licence Ordinance, 1922, whose annual profits do
not exceed £E50, are exempted from traders’ tax. (Cf.

paragraph 10.)
IV.—CompuTaTion oF Tax.

9, Rates of Tax.—

"Assessed annual profits. Tax payable.
Not exceeding £E100* .. 49 with & mirimum tax of
£E2.
Exceeding £E100* but not ex- 5%, on the whole assessment,
ceeding £E500%. -
Above £E500%. . .- .. -69% on the whole assessment.

10, ‘Set-oft of Other Taxes paid in the Sudan.-A
deduction from the traders tax payable is allowed (under

section 8 of the Ordinance of 1913) in respect of the fee paid
by an anctioneer, simsar or market broker or pedlar licensed

under the Auctioneers, Brokers and Pedlars Ordinance, 1905.
A deduction is similarly allowed in respect of the annual
licence fee of £E1* payable under the Traders Licence Or-
dinsnce, 1922.
V.—PayMENT,

12. Due Date, Taxation at the Source etc.—Payment
ia made in instaiments (not less than two in number), the dates
of payment being fixed by order of the Governor-General.

* The Egyptian Pound (£E) is approximately equivaleni to £1 0s. 6d.
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n 1919 the tax was payable by two equal instalments on the
April and the 31at October).

. In any case of default in the payment of the tax a fine not
exveeding twice the amount of the tax may be recovered in
addition to the tax. '

VI.—CorroraTe, JonT ETO. INCOME.

13. Companies and Income from Companies.—~The
company is assessed in respect of the total profits, and no
oharge is made on the shareholders.

14. Partnerships.—The partnership is assessed in respect
of the total profits, and no charge is made on the individual
partaers.

VIII.—TasLE oF ORDINANCES.

Traders Tax Ordinance, 1918. (No. 1 of 1918.)

Traders Tax Ordinance, 1919. (No. 2 of 1919.)

Traders Tax Regulations, 1916. (Dated 1st June, 1916.)

Traders Licenos Ordnance, 1923. (No. 8 of 1922.)

Notios under the Traders Tax Ordinanoes published in the
Government Gasette of 16th Sept., 1922,
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SWAZILAND.

Introductory.—The note summarises the law in force for
the year ended 30th June, 1922, s.e., the law under which tax
i8 imposed on income of that year.

I.—+Score or THE TaX.

1. Income Charged,—The income tax applies to income
received by or accrued to or in favour of any person other
than an “ aboriginal native of a tribe south of the Equator,”
from any source within the territory or deemed to be within
the territory.

Income is deemed to be derived from a source within the
territory— ‘

(1) if it is received by or accrues to or in favour of any
person ordinarily resident or carrying on business
in the territory, and is received or accrues from
any country outside the territory where, owing to
the fact that such person is not domiciled or
ordinarily resident therein, it is not chargeable

. with income tax; or '

. {2) if it is received or accrues by virtue of—
(a) any contract made within the territory for the
sale of goods, wherever the goods are delivered,

or

(b) any service rendered or work done in the carrying
on in the territory of any business, etc.,
wherever the payer is resident and wherever
payment is made.

In the case of persons whoee business extends to any other
country, the taxable income is arrived at by apportioning the
total profits in the ratio the assets in the territory bear to the
total assets. The taxpayer or the collector may, however,
claim an assesament on the basis of the actual profite derived
from sources in the territory.

The estimated annual value of any quarters board or
residence or any other benefit or advantage of any kind granted
in respect of employment, whether in money or otherwise,
is taxabl@ as income,

There is no provision for taxing as income the annual
value of immovable property occupied by the owner for
purposes of residence or enjoyment.
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2. Income Exempted.—Among the exemptions are :—

(i) Official salaries and emolumenta of consuls of foreign
oountries, and members of their stafls who are not
British subjects nor permanently resident in the
territory.

(i) Official nlanes and emoluments of all persons in the
servioe of the Imperial Government (otherwise than
under the Swaziland Administration) or the Govern-
ment of the Union of South Africa.

(iii) Incomes of building and friendly societies.

(iv) Incomes of life assurance companies.

{v) Incomes of companies ar societies carrying on business,
but not for the purpose of profit or gain to be
divided between or credited to the shareholders
or members, except as regards their income from
investments,’

(vi) War pensions and gratuities granted from imperial
or colonial funds.

(vii) Intereat on.sums deposited in the Post Office Savings
Bank of the. territory.
(viii) Income of any branch of & bank on which income tax
is payable in the Union of South Africa.

{(ix) Interest from stock or securities (inoluding treasury
bills) issued by the Imperial Government or by the
Government of the Union of South Africa subject
to & condition that such interest shall be exempt
from income tax.

H.—CouroTaTION OF INCOME.

3. Year and Basis of Assessment.—The income tax
18 charged in respect of income received or acorued during the
year ended the 30th June. The assessment is regarded as
being made for the year of income. Returns of income made
up to a date other than the 30th June may be aocepted, and
subsequent returns must then be made for corresponding

periods.
4. Deductions.-—Deductions are allowed in respect of—
(i) Losses and outgoings, not of a capital nature, incurred .

mthotuntorybythohxptyumtho production
of hia income, and such expenses incurred outside
as the Collector may allow.
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(ii) Expenditure for the repairs of property occupied for
the purposes of trade, or in respect of which income
is receivable, and for the repair of machinery,
implements, and utensils employed by the tax-
payer for the purposes of his trade.

(iil) An allowance for depreciation by reason of wear and
tear during the year of assessment of machinery,
implements and utensils used for the purposes of
any trade other than gold mining (after taking into
account any allowance made for repairs). (As to

. gold mining, see paragraph 18.) ‘

(iv) In' the case of business ingome, bad debts, also
doubtful debts on the Collector’s valuation.

(v) In the case of a company, mining taxes paid to the
SBwaziland Administration.

. Deduction is prohibited in respect of—

(a) Depreciation of buildings or other structures or works
of a permanent: nature, , ‘

(1) Any loss or expemse which is recoverable under any
insurance contract or indemnity.

(c) Bwaziland income tax.

{d) Debenture interest (in the case of income from
business).

5. Set-off of Losses.—Where a taxpayer, either alone or
in partnership with other persons, carries on or is interested
a8 & partner in more than one business in the territory, he may
deduct loases from profite. A loes made in any year of assess-
ment may be eet off against profits or other income of a

subsequent year.
IIT..—PERSONAL ALLOWANCES ETC.

6. Exemption Limit.—The exemption limit is £300. If
the period of sssessment is less than & year, this limit is
proportionately reduced.

7. Personal Allowances.—The following abatements are
allowed (subject as shown below) :—

{a) £300;

(b) £50 for each child or stepchild of the taxpayer
maintained by him during any portinn of the
period of assesament, who was, or would have been
if he had lived, under 18 years of age on the last
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s day of the year in respect of which or part of which
the asscssment is made ;

(c) £30 for each dependant of the taxpayer, the word
“dependant” being defined as meaning * any
person- incapacitated by old age or infirmity from
msintaining himself or any child, other than the
child or stepchild of the taxpayer, under the age
of 18 years on the last day of the year of assessment ;
provided that such person or child, as the case
may be, has been maintained throughout the year
of assessment at the expense of such taxpayer.”

If the period of assessment is less than ome year, these
abatements are proportionately reduced.

The total of the abatements (@), () and (c) and the allow-
ances shown in paragraph 8 (a) and (b) is reduced-—

(1) in the case of any taxpayer (i) who during any portion
of the period of assessment was married or (ii) who
doring the whole of the period was widowed,
divoreed or separated from his wife, but maintained
during any portion such a child as ia referred to
at (b), by £1 for every complete £10 by which the
taxable income exoeeds £600, or, when the period
of assessment is less than 12 months, by which.it
exoceds so much of £600 as is proportionate to the
period of assessment.

{2) in the case of any other person, by £1 for every £1
by which the taxable income exceeds £300, or
when the period of assessment is less than 12
months, by which it exceeds so much of £300 as
is proportionats to the period of assessment.

In the ocase of a resident in Swariland who derives income
from the Union of South Africs, thé deduction made is a
of the abatements and allowances shown at (a)
to (¢) above and paragraphs 8 (a) and (b) in the ratio that the
taxable income from Swaziland bears to the total taxabls
income from Swaxiland and the Union of South Afriea
combined.
The taxable income is the gross income less all deductions
except the abatements and deductions mentioned in pars-
_graphs 7 and 8 (a) and (3). Dividends and interest taxed at
the source do not form part of the taxahle income (¢f. pars-
graphs 9 and 13).
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8. Life Insurance and similar Allowances.—

(a} A deduction, not exceeding £50, is made in respect of
premiums paid during the period of assessment
on policies under which the taxpayer, his wife or
minor children are insured against death, accident
or sickness.

(8) A deduction, not exceeding £10, is allowed of fees or
subscriptions paid during the period of assessment
to any friendly or benefit society.

~ If the period of assessment is less than a year these two
deductions are proportionately reduced.and they are subject
to further reduction iz the manner shown in paragraph 7.

(¢) A deduction iz allowed of current contributions during
the . year of assessment to any duly established
superannuation, pension, widows’ or orphans’ fund
by any person holding an office or employment, if
the making of such contribution is a condition of
the holding of the office or employment.

IV.—ComPuTaTION OF TaX,

. 9. Rates of Tax.—In respect of the 12 months ending
30th June, 1922, the rates of tax are as follows :—

(@) Companies except those falling under (b} below.~—1s. 64.
in the £

(b) Certain private companies.—In the case of companies
wherein—

(i) not more than 10 of the largest shareholders hold
90 per cent. of the shares ; and

(ii) restrictions are imposed upon the right to transfer

: and
(iii) no invitation has been issued to the public to
subacribe for shares or debentures,

the rate of tax chargeable is that shown under {¢),

except in cases where not less than 90 per cent. of

the shares are held by a company or companies not
satisfying conditions (i), (ii) and (iii).

(c) Persons other than companies.—1s. in the £ increased
by 1d'ssth of 1d. for every £ in the taxable amount,
up to the maximum of 2¢. in the £.

“ Taxable amount ” is gross income less all abatements
and deductions allowable, Dividends and debenture interest
taxed at the source (see paragraph 13) are excluded.
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In any year the rates of tax as fixed for the previous year
are applicable until the rate for the year is determined if,
owing to the distribution or cessation of income received ar

socrued in the year prior to such determination, the collection
“of the tax on such income cannot be postponed.

10. Set-off of Other Taxes paid in Swaziland.—Poll
tax paid by any person under the Swaziland Poll Tax Pro-
olamaﬁon, 1921, is deductible from the income tax assessed
in any year. (The poll tax of £2 per annum is payable by
adult males domiciled in Swazilanid and not liable to native
tax.)

11. Provisions regarding Double Taxation.—For the
purposes of Swaziland inoome tax income is assessable without
any deduction for United Kingdom income tax or super-tax.

Any person who has paid or is liable to pay Swaziland
inoome tax and has paid United Kingdom income tax for the
same year in reepect of the same part of his income iz entitled
to relief at a rate equal to the excess of the appropriate rate of
Swaziland tax over half the appropriste rate of United
Kingdom tax, or, if the Swariland rate exceeds the United
Kingdom rate, at half the United Kingdom rate.

A oertifioats issued by or o behalf of the Commisioners
of Inland Revenue in the United Kingdom is receivable in
ovidenos to show what is the “ tppmpriato rate of United
Kingdom tax * in any

The appropriate rate of Smhnd tax is determined by
dividing the tax payable for the year (before deduction of the
double income tax relief) by the amount of the income in

of which the Swasiland tax has been charged, except
that where the Swaxiland tax is charged oz an amount other
than the ascertained amount of the actual profits the rate of
tax is determined by the Swaxiland Collector.

V.—PAYMENT.

12. Due Date, Taxation at the Source etc.—The time
for payment is notified by the Collector. There is no provision
for a fine for late payment.

Claims for repayment of tax paid in exoess must be made
within two years from the date of payment.

Dividends and interest paid by companies are taxed at

the source—see paragraph 13.
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V1.—CorpoRATE, JoNT ETC. INCOME.

13. Companies and Income from Companiés.—There
i3 no exemption limit or abatement in the case of companies.

Debenture interést is not allowed as a deduction in assessing
& company in respect of its trading profitsa; the company is
.empowered to deduct tax from the interest on paying it to the
debenture holders. '

Dividends and interest on debentures of & taxed company
are not again charged with income tax in the hands of the
shareholder or debenture holder, and a debenture holder
resident in the territory may claim repayment of any tax
deducted from his interest which would not have been charge-
able if tax had not been deducted.

14, Partnerships.—Persons carrying on business in
partnership are liable to make a joint return as partners in

" respect of such businees, and to furnish such particulars as

may be prescribed, but they are Hable to tax only in their
separate individual capacities.

15. Married Women.—The income of a married woman
not separated from her husband is deemed to be income of her
husband. :

In the event of the death or insolvency of the husband
during the year of ussessment the income of the wife from
the date of such event to the end of that year is taxable as
the separate income of the wife.

If either husband or wife makes written application to
the Collector, returns of income may be rendered by, and
astessments made upon, husband and wife separately. The
total tax is the same as if there were no separate assessment,
and is divided in proportion to the share of the combined
incomes returned by each.

VIL—8peciaL Trapks rrc.

18. Mining Concerns.—In the case of income from gold-
mining operations an allowance is made for the redemption of
capital expenditure in Lien of the allowance for depreciation.

19. Farming.—In computing income from farming

operations aocount must be taken of the value of Live stock

- and produce on hand at the beginning and at the eud of the
year of assessment, : )



119
SWAZILAND—bontinued,

The value of live stock (other than live stock acquired by
purchase for stud purposes) is taken to be either the cost price
or the " atandard value.” The *standard ‘value” ig at the
option of the taxpayer cither a value fixed by the High Com-
missioner by regulation or the value adopted by the taxpayer

‘for any class of atock in the first return in which such stock
is included, The value adopted in the last-mentioned
circumstances may not be varied except on such terms as the
Collector may allow, and the option yeferred to is irrevocable,
The value of live stock aoquired by purchase for stud purposes
must be taken to be the purchase price,

The value to be placed on produce is fixed by the Collestor.
The regulations provide for-its valuation at or sbout the

averags ocet of production, or at market value, whichever
is the lower.

VIII.—TaBLE 0F PROCLAMATIONS,

The Swaziland Income Tax Proclamation, 1921. (No. 31
of 1921)

The Swaziland Income Tax Amendment Proclamation,
1923. (No. 5 of 1923)

The Swaxiland Income Tax Further Amendment Pro-
clamation, 1922. (No. 52 of 1923.)
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5. Set-off of Losses.—A loss in one business may be set-
off agaiost a profit in another.

III.—PERSONAL ALLOWANCES ETC.

8. Exemption Limit.—Profits not exceeding 2,000
shillings are exempted.

IV.—ComruraTion or Tax.

9. Rates of Tax.—The rate of tax is 49/,

11. Provisions regarding Double Taxation.-For the
purposes of Tanganyikm profita tax, profita are assessable
without any deduction for United Kingdom income tax or
super-tax.

The owner of 8 business on the profits of which Tanganyiks-
profits tax has been paid, or is payable, who proves that he haa
paid United Kingdom income tax for the same year in reapect
of the same profits is entitled to relief at a rate equal to the
excess of the appropriate rate of Tanganyika tax over half
the appropriate rate of United Kingdom tax, or, if the Tan~
ganyiks rate exceeds the United Kingdom rate, at half the
United Kingdom rate.

A certificate issued by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in.
evidence to show what is the * appropriate rate of United
Kingdom tax " in any particular case.

The appropriate rate of Tanganyika tax is determined by
dividing the tax pavable for the year (before deduction of
the double tax relief) by the assessed amount of the profita.

V.—PavumxnT, -
12. Due Date etc.—The cax is payable generally in two
equal instalments, the first on the day after service of the
notice of assessment, and the second on the following 1st day
of November ; but if the return is not made by the 1st of May
the whole of the tax is due on the day after service of the
notioe of asseasment.
If tax is not paid within 3 months of the due date a penalty
of one-fourth of the amount of the tax in arrear is added.

Y1.—Corroratr, Joixr Ere. Prosros.

14. Partnershipas.—All persons entitled to share in the
profita of a business are jointly and severally liable to pay the
tax.
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VII—Sreciar TRADES ETC.

17. Non-resident Traders, Shipowners etc.—If by
reason of & business being controlled outside the territory
it is difficalt or impossible to ascertain the profits of operations
in the territory, the assessable profits may be estimated, at &
sum not exceeding, in the case of—

(a) Banks..—The same proportion of the total profits as
the value of the assets in the territory. bears to
the total assets ;

- (b) Insurance Businesses.—10%, of premiums on account
of business transacted in the territory, less re-
insurance premiums on such business ;

{¢) The Businesses of Shipping, and of Trangmitting Tele-
groms to Places outsvde the Tervitory.—10%, of the
gross yeceipts for business done or accepted in
the territory.

VIIL~TABLE O ORDINANCES,
Profits Tax Ordinance, 1923. (No. 8 of 1923.)
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ANTIGUA.

Introductory.—The note summarises the law in force
for 1922.

Antigua is one of the five Presidencies constituting the
Colony of the Leeward Islands and is the seat of the Government
of the Colony. It has also its separate administration.

I.—8ooPE oF THE Tax.

1. Income Charged.—In general terms, residents are
liahle in respect of income from any source in or out of Antigua ;
non-residents are liable in respect of income from any source
in Antigus. As regards income from sources out of Antigea
persons nrot domiciled in Antigus and British subjects not
ordinarily resident in Antigua are liable only in respect of so
much of that income as is received in Antigua.

There ia no provision for taxing as income the annual value
of immovable property occupied by the owner for purposes
of residence or enjoyment.

2. Income Exempted.—

(i) The salary of the Governor.
(ii) Incomes of ministers of religion derived from their
occupation as such,
(iii) Profits of estates or sugar factories which have paid
export duty.
(iv) Income from property charged with rates under the
City Rate Ordinance 1907.

II.—ComroraTon or Inconz:.

3. Year and Basis of Assessment.—The income tax is
levied in each calendar year in respect of the income derived
or received in the preceding calendar year.

4. Deductions.—

(i) A deduction is allowed for interest pavable on any
borrowed capital employed in acquiring income on
which tax is payable.

(i) The deduction for repairs of premises and for the
supply repairs or alteration of any articles em-
ployed in acquiring the income may mot exceed
the sum wsually expended om the avernpe of the
threa years preceding the year of assesument.
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5. Set-off of Losses.—Losses sustained in a profession,
trade, employment or vocation carried on in Antigus, or in
the ownership or occupation of any land in Antigua, may be
set off against profits from any other profession, trade, employ-
ment or vocation, or from the ownership or occupation of

any other land.

ITT.—PERSONAL ALLOWANCES ETC.

‘6. Exemption Limit.—The exemption limit is £100,

8. Life Insurance and Similar Allowances.—Annual
insurance premiums paid by the taxpayer on his life, or on that
of his wife or any of his children, up to one-sixth of the total
income, are allowed as a deduction.

IV.—CoMPUTATIOR OF Tax.
9. Rates of Tax.—
On incomes— .

of £100 .. e ..1d.inthe £
over £100 and not exoeedmg £150 o 139

» £150 » »  £1,000 .. 3%

» £1,000 »o» 52,000 .- 4%

» £2000 .. .. . .. 5%

11. Provisions regarding Double Tmtjon.—For the
purposes of Antigua income tax, income is aasessable without
any deduction for United Kingdom income tax (including
super-tax).

Any person who has paid or is liable to pay Antigus income
tax and has paid United Kingdom income tax for the same
year in respect of the aame part of his income is entitled to
relief at a rate equal to the excess of the appropriate rate of
Antigua tax over half the appropriate rate of United Kingdom
tax, or, if the Antigua rate exceeds the United Kingdom rate,
at half the United Kingdom rate. The rate of relief may,
however, in no case exceed three Bhillings in the pound.

A certificate issued by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in
evidencé to show what is the “ appropriate rate ef United
Kingdom tax " in any particular case.

The appropriste rate of Antigus tax is determined
by dividing the tax payable for the year (before deduction of
the double income tax relief) by the amount of the income in
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respect of which the Antigua tax has been charged, except

that where Antigus tax is charged on an amount dther than

the ascertained amount of the actual profits the rate of tax

is determined by the (Antigua) Assessment Committee.
Insurance Companies are not allowed this relief. (Cf. para-
graph 20.)

V.—PavyuExT.

12. Due Date, Taxation at the Source etc.—The time
for payment (prescribed by the rules) is in general the 3ist
August. If tax is not paid within the prescribed tiroe an
additional 5 per cent. of ita amount is payable.

The Governor in Council has by the rules provided for the
payment of tax by deduction monthly in the cases of

pensions
paid out of the revenue of the presidency and of salaries of
publio officials.

Dividends are tazed at the source {see paragraph 13).
Claims for repayment of tax paid in excess must be mede
within 12 months from the end of the year of assessment.

VIL.—Corrorats, Jornr ETC. INOOME,

13. Companies and Income from Companies.—Com-
panies are chargeable in the same way as individuals, and are
entitled to exemption if the income does not amount to £100.

Double taxation of dividends in the hands of the company
and individual shareholder is obviated by a provision that if
any profits or gains are axsessed as income of an individual and
also as income of a corporate body of persons such individual
is allowed a relief equal to the income tax chargeable upon the
body of persons in respect of such profits or gaina.

15, Married Women.—-The income of s married woman
living with her husband is deemed to be his incoms and is
charged in his name,

VIL--Seectat Tranks wre.

20. Insurance Companies.—Insurance companies (other
than life insurance companies) are taxed on their net profita
including interest. If the head office i8 not in Antigua the
profit is computed by taking the gross premiums, interest and
other income received ormuhle mhhgm, dedacting
premiums returned to the insured, premiums paid om re-
mlmlhuu(laahsswvudbvmm).
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agency expenses, and a fair proportion of head office expenses;
and making an adjustment for increase or decrease in the
reserve for unexpired risks.

Life insurance companies are taxed on investment incomes,
less management expenses and commisaion, ¥f the head office
is not in Antigua the investment income is apportioned in the
ratio of premiums received or annuities paid in Antigua to total
premiums or annuities, and tax is payable on suck apportioned
sum less Antigna expenses and a fair proportion of head office

expenses,
No relief from double income tax (see paragraph 11) is

allowed toinsurance companies.

VIIL.—T4BLE 0F ORDINANCES.
The Finance Ordinance, 1921. (No. 15 of 1921.)
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BARBADOS.

——

INCOME TAX.

Introductory.—The note summarises the law as amended

by the Inoome Tax (Amendment) Act, 1922 (assented to,
12th Decamber, 1922).

I—Socore oF THR Tax,

1. Income Charged.—In general terms, residents are
liable in respect. of income from any source in or out of Bar-
bados; non-residents are linble in respect of income from any
aouroemBubudoc. As regards income from securities, stocks,
shares or rents in any place out of Barbados there is liability
on the full amount of income arising, whether received in
the island or not, unless the taxpayer is not domiciled in the
island, or being & British subject is not ordinarily resident
there. In the latter cass, and in all other cases of income arising
out of Barbados, there is liability only in respect of income
received in Barbados.

There is no provision for charging as income the annual
value of immovable property occapied by the owner for
residence or enjoyment.

3. Income Exempted.—The foliowing are among the
sxemptions ~—

) The official emoluments of any consul or vice-consul

who is a citizen of the country he represents and

who is not engaged in any other business or pro-
feasion.

(ii) The incomes of Barbados friendly societies.
(iii) The inoomes of vestries or other parochial boards.
L.—CouryraTion or IncoMz.

3. Year and Basis ol Ammt.—-The tax is lev:ed
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4. Deductions.—Deductione are allowed for—

() Repairs of business premises and the supply

.. repair or alteration of articles employed in acquir~

- ing the income, not exceeding the sum usually
expended on the average of the three years preceding

the year of assessment, '

(i) Part of the xent of a dwelling-house used for the
purposes of a trade or profession, not in general
'hexoeedmg' two-thirds of the rent of the whole

ouse, ‘

{iii) Wear and tear of buildings, machinery and plant. -

{iv) A deduction for the replacement of obeolete plant
and machinery, not exceeding its writien-down
value less any sum realised by ite sale.

(v) Bad and (fo the extent that they are estimated to
be bad) doubtful debts, if the debts have been
included as receipts in a year on the income of
which an agsessment has been or will be based.
Recoveries must be treated as income when received.

{vi) Interest payable on borrowed capital employed in
the production of income on which tax is payable.

(vii)) Annuities and other annual payments paid under
& legal obligation.

B. Set-off of Losses.—Losses sustained in a profession,
trade, employment or vocation carried on in Barbados or in
respect of land in Barbados may be set off against profits
from any other such source.

III.—PEeRSONAL ALLOWANCES ETC.

6. Exemption Limit.—The exemption limit is £150 for
single persons and £250 for married persons.

7. Personal Allowances.—(1) An abatement of £250 is
allowed to a married man whose wife is living with, or wholly
maintained by, him, and £150 to other individuals,

(2) If the income does not exceed £500, a deduction of
£20 is allowed to & married man, widower or widow in respect
of each child who was living and under the age of 16 years at the
end of the income year, or who, if over 16 years, was receiving
full time instruction in a university, college, achbol or other
educational establishment, “ Child™ includes s stepchild -
m-aho an illegitimate child if the parents have married

other.
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(3) If the income does not exceed £300, s ‘deduction js
allowed of £20 in respect of each relative (not exceeding two
in all) of the taxpayer or his wife who is incapacitated by old
sge or infirmity from maintaining himself, whose income
ddes not exceed £25 per annum, and who is maintained by the
taxpayer.

8. Life Insurance and Similar Allowances.—A dedue-
tion ia allowed of premiuma (not exceeding £50 in all) of insur-
anoe on the life of the taxpayer, his wife, or child.

IV.—CouMPUTATION OF TAX..

9. Rates of Tax~-The rates of tax payabls in and for the
year 1922 are as follows :— '
On overy £ of the first £200.. .. ..

On every £above £200upto £400..

”» m n £m.-

ERRE

]

" - £600 ,  £300..

. - £800 ,; £1,000.. 104
" w  £1000 , £1500..- la Ok
- w  £1500 , £2500.. Ils 6d.
- w  £3500 , £5000.. 2s Od
- »  £5000 , £1500.. 3. 6d
- »  £1500 , £10000.. 3 0d
- w  £10,000 .. Ss. 6d.

If the tax computed under the scale is less than 2s. 6d. the
tax payable is Ss. 64

(Sos paragraph 90 as to the rete of tax on life insurance
companies.)

11. Provisions regarding Double Taxation.—No de-
duction is allowed for United Kingdom income tax (including
super-tax). ]

Any person who has paid or is lisble to pay Barbedos
income tax and has paid United Kingdom income tax for the
same year in respect of the same part of his income is entitled
to reliel at a rate equal to the excess of the appropriate rate
of Barbados tax over half the appropriate rate of United

® The other parts of this note mefer maialy to the year 1933, but
the rates of tax for 1933 had not been determined by any Aok recsived
at the time of going %o pres.

& 4430 -
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14. Partnerships.—The precedent acting partner resident
in Barbados, or the agent or manager so vesident, is -required
to make a return of the partnership income, but each partaer
is assessable in his individual ecapacity only.

15. Married Women.—The Act contains no specific
provision regarding married women, but it appears that they
are taxable as if they were unmarried.

VII.—8rrc1an TrADES ETC.

17. Non-resident ‘Traders, Shipowners etc.—Ship-
owners and charterers whose principal place of business is not
in Barbados are charged tax on b per cent. of fares and freight
in respect of passengers, goods etc. shipped in the island.

20. Insurance Companies.—Insurance companies (other
than life insurance companies) are taxed on their net profits
including interest. 1f the head office is not in Barbados the
profit is computed by taking the gross premiums, interest and
other income received or receivable in Barbados, deducting
premiums returnied to the insurers, premiums paid on re-
insurances, actual losses (less losses covered by re-insurance),
agenoy expenses and a fair proportion of head office expenses,
snd making an adjustment for increase or decrease in the
reserve for unexpired risks.

Life insurance companies are taxed on investment incomes
less management expenses and commission, at the average
rate applicable to an individual whose taxable income (t.e.
after allowing all deductions, abatement etc.) is £1,000. If
the head office is not in Barbados the investment incoms is
apportioned in the ratio of premiums received in Barbados
to total premiums, and tax is payabls (at the rate determined
as above) on such apportioned sum less Barbados expenses and

a fair proportion of head office axpenses.

VIIL—TaBLE oF AcTs.

Tacome Tax Act, 1921. (1921—35.)
Finanoe Act, 1922. (1922—13.)
Income Tax (Amendment) Act, 1922, (1923—43))

(» 44300
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TAX ON OWNERS AND OCCUPIERS OF
PROPERTY AND ON TRADERS IN BARBADOS.

21. For the financial year ending 31st March, 1923, taxes
are imposed on—

(1) Owners of land, houses and storea : 1. per acre of land,
and 3d. in the £ on the siet annual value of houses

and stores.
(") Occupiers (not béing owners) of land, houses and
stores : 3d. in the £ on the net nnnml value.of the

land, houses and stores.
(3) Persons carrying on trade: 3d. in the £ on the net
annual profit.

TABLE. OF .Acrs ,
 Additional Taxation Act, 1922, (192217
Additional Taxatmn (Amendment) Act (1922—-29)
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BRITISH. HONDURAS.

lnu'oduciory.--'l'he note summarises the law in force
for 1922,
I.—Score or .rEE Tax.

1. Income Charged.—Residents are liable in respect of
the annual profits or gains of any property situated in British
Honduras or elsewhere, or of any profession, trade, employ-
ment or vocation carried on in British Honduras or elsewhere,
or of any publio office or employment of profit or of any pension
payable out of the public revenue of British Honduras : non-
residents are liable in respect of the annual profits or gains of
any property in British Honduras or of any profession, trade,
employment or vocation carried on in Brtish Hondures, or
of any public office or employment of profit or of any pension
payable out of the public revenue of British Honduras.

As regards income derived from sources out of British
Honduras, only so much of this income as is received in the
solony is charged with income tax. '

There is nq provision for taxing ss income the annual
value of immovable property ocoupied by the owner for
purposes of residence o enjoyment. -

3. Income Exempted.—Among the exemptions are—
{i) The official income and allowances of the Governor.
(i) The income of any friendly society registered in

British Honduraa. o
(iii) The income arising in respect of debentures issued
under the Local Loan Ordinance, 1919, or other
_ ordinance prescribing snch exemption.
({iv) The income of the Town Board of Belixe and District
(v) The pay and allowances. of any member of His
Majesty's navy or regular forces serving in the
colony.
(vi) The income of any consul who is a citizen of the
oountry he represents and who is not engaged

in any other business or profession.
{vii) The income of the British Honduras Chamber of
) Commerce.

(viii)) The income of a mutual insurance company mot
having & oapital reprenented by shares.

(= 4438)q 3
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II.—CoMpPUTATION OF INCOME.

3. Year and Basis of Assessment.—Tax is payable in
each calendar year in respect of (in general) the income of
the preceding calendar year or of a period of 12 months
terminating in that preceding year, Profits from trade, not
relating to lands and buildings, if the trade has existed for
the required period, and if accounts are available, are assessed
on the basis of the average profits of the three preceding years.

4, Deductions.—A, deduction is allowed for interest

payable on borrowed capital employed in acquiring the income
upon which tax is payable.

TIL<~PERSONAL ALLOWANCES ETC.
6. Exemption Limit.—The exemption limit is $1,000.

7. Personal Allowances.—If the income does not exceed
$3,000 relief is granted equal to theé income tax, at the highest
rate applicable to the income, on $150, if at some time in the

year preceding the year of assessment the taxpayer had a
mfo living with hum and én $150 in respect of each child
dependent. on him and under the age of 16 years at the beginning
of the year preceding the year of assessment. * Child”
includes stepchild but not illegitimate child.

8. Life Insurance and Similar Allowances.—A de-
duction is allowed of annual insurance premiums on the life
of the taxpayer or of his wife, up o one-sixth of the total
income. '

IV.—ComrurarioN oF Tax.

9, Rates of Tax.—

On the firet $1,000 .. . .. NiL

On every $10 from 81000upfo $2,000.. $0-05

” ” " »” 1] 83 000. . ‘0 . 10

” ” 2 ” a:m ” 35,000. . ‘0 * 15

» » ” ” ”,m ”» 37,500. - 30-20

” 3] ” n. 37,500 ” 310,000. - 30' 25

[T 1) » »” 'loncm »” sl5 0no. . ’0'30

Y ’” ” ” ” 315,000 » ’20 000. . ’0'50
” 1} 2] v m.oﬂﬂ ” 325000. . 80 75

” ” - ” 325 (m » 330,000. . sl 00
” » W (m ” 340.000 » SI '25
” abon $40,000 . $1-50
Insmmeoompnmumebngedlpceant.onpmm
(sec paragraph 20).
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11, Provisions regarding Double Taxation.—Any per-
son who has paid or is liable to pay British Honduras income
tax'and has paid United Kingdom income tax for the same
year in respect of the same part of his incomé is entitled to
relief at a rate equal to the excess of the appropriate rate of
British Honduras tax over half the appropriate rate of United
Kingdom tax, or, if the British Honduras rate exceeds the
United Kingdom rate, at haif the United Kingdom rate.

* Appropriate rate of United Kingdom tax™ means the
rate at which the claimant for the vear to which the claim
relates has borne or is liable to bear United Kingdom income
tax, or where the claimant is liable to United Kingdom super-
tax, a rate equal to the sum of the rates at which he has borne
or is liable to bear United Kingdom income tax and super-tax
respectively for that year.

Relief is correspondingly granted in respect of income tax
peid in any other British dominion, colony or protectorate,
at half the rate paid in the dominion etc., or half the British
Honduras rate, whichever is less,

No double income tax relief is granted to insvrance com-
penies charged under the special arrangement described im
parsgraph 20,

V.—PavuExnT.

13. Due Date, Taxation at the Source etc.—The tax
may, if it exceeds $100, be paid in two equal instalments on
3lst October and 15th December; if pavment is delayed
interest at 6 per cent. per annum is payable in addition. If
the taxpaver does not elect to pay in instalments or if the
amount of the tax does not exceed $100 the date for pavment
is (under the rules) the 31st October; if such tax is not paid
on the prescribed date (or 60 days after the giving of notice of
assessment if that is later) an additional sum equal to 6 per
cent. of the tax becomes payable.

Provision may be made (by rules) for the taxation of the
salaries of public officials by deduction.

Dividends are taxed at the source (sve paragraph 13},

Claims for repayment of tax paid in excess must be made
within 3 years of the end of the year of assessment.

VI —Corropars, Jont 2TC. I{NOOME,

13. Companies and Income from Companies.—Com-
panies are charged under the same acale as individuals, and are
entitled to exemption if the income does not exceed $1,000. A

(» 4.4%) x4
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company other than an insurance company is required to pay
tax npon its profits before declaring a dividend, and it may
then make a proportionate deduction of tax from the dividends,

Double taxation of dividends in the hands of company
and individual shareholder is cbviated by a provision that
where any profits or gains are assessed as income of an in-
dividual and also as income of & corporate body of persons,
the individual is entitled to a relief equal to the tax chargeable
on the body of persons in respect of such profits or gains.

15. Married Women.—The income of a married woman
living with her husband is deemed to be income of the husband.

VIL—S8reciar TRADES ETC.

~ 20. Insurance Companies.—The income of an insurance
company carrying on business in British Honduras, other than
e mutnal company or society not having a capital represented
by shares, is deemed to be the amount of the premiums received
by the company in respect of business transacted in British
Honduras. The rate of tax applicable to such “ incomes ”
is one dollar per hundred dollars.

An insurance company charged under this arrangement
may not be granted relief in respect of double taxation (see
paragraph 11).

VIII—TaBLE oF ORDINANCES.

Income Tax Ordinance, 1920. (No. 31 of 1920.)

Income Tax (Amendment} Ordinance, 1921. (No. 13
of 1921.)

Income Tax Amendment Ordinance, 1922, (No. 27 of
1922.)
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CANADA—DOMINION,

Introductory.—The note summarises the law in force
for the year 1922, s.e,, under which tax is imposed on 1922
income,

The provincial taxes described on pages 145-179 are
peyable in addition to any Dominion tax payable.

I.—S8core or T Tax,

1. Income Charged.—Income tax is payable on the
income of any person (other than a corporation or ]omt stock
company )

(i) residing or ordinarily resident in Canada ; or

{ii) who remains in Canada during any calendar year
for & period or periods equal to 183 days ; or

(iii) who is employed in Canada ; or

(iv) who, not being o resident of Canada, is carrying on
buainess in Canada ; or

(v) who, not being & resident of Canada, derives income
for services rendered in Canada to any person
resident or carrying on business in Canada, but
only upon that portion of the income so earned
by such non-resident.

* Persons employed in Canada ™ is defined to mean “all
pwmvhomqudmcr:liorindirecﬂy,nhry wages,
ocommissions, fees or other uneration derived from sources
within Canada for personal services, any part of which is
performed in Canada.”

Persons residing or having their head office or principal

of business outside Canada, but carrying on businees
in Canada, either directly, or through or in the name of any
other person, aro liable in respect of the net profit arising
from the business in Canada. The scope of the tax in relation
to carporations and juint stock companies is not otherwise
defined.

For the purposes of income tax the term  income ** means
** the annual net profit or gain or gratuity, whether ascertained
and capable of vomputation s being wages, salary or other
ﬁxultmount.orummhmedubemgfmormolumena
or ad being profits fram a trade or commercial or financial -
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or other business or calling, directly or indirectly received by
a persont from any office or employment, or from any profession
or calling, or from any trade, manufacture or business, as the
case may be, whether derived from sources within Canada
ar elsewhere; and shall include the interest, dividends® or
profits directly or indirectly received from money at interest
upon any security, or without security, or from stocks, or
from any other investment, and, whether such gains or profits
are divided or distributed or not, and also the annual profit
or gain from any other source ; including the income from,
but not the value of, property acquired by gift, bequest,
devise or descent; and including the income from, but not
the proceeds of life insurance policies paid upon the death of
the person insured, or payments made or credited to the insured
on life insurance endowment or annuity contracts upon the
maturity of the term mentioned in the contract or upon
the surrender of the contract and including the salaries,
indemnities or other remuneration of members of the Senate
and House of Commons of Canada and officers thereaf, members
ot Provincial Legislative Councils and Assemblies and Municipal
Councils, Commissions or Boards of Management, any Judge
of any Dominion or Provincial Court appointed after the-
passing of this Act (20th September, 1917), and of all persons
whatsoever whether the said salaries, indemnities or other
remuneration are paid out of the revenues of His Majesty in
respect of his Government of Canada, or of any province
thereof, or by any person, except as provided in section five
of this Act.” (The reference is to the exemptions apecified in
paregraph 2.) .

In cases in which personal and living expenses form part
of the profit, gain, or remuneration of the taxpayer they are
assessed as income. -

There is no provision for taxing the annual value of im-
movable property used by the owner for residence or enjoy-
ment, or for taxing the Canadian income of non-residents who
carry on no business in Canada and are not employed therein.

2. Income Exempted.—Among the exemptions are—

(i) The income of the Governor-General of Canada.
(ii) The incomes of consuls and consuls-general who are

citizens of the country they represent, and are not
engaged in any other business or profession.

* * Dividends " includes stock dividends (bonus shares).
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{iii) The income of any company or association of which
at least 90 per cent. of the stock or capital is owned
by a province or municipality.

(iv) The incomes of Boards of Trade, Chambers of Com-
merce, labour organisations, and benevolent and
fraternal beneficiary societies and orders,

(v) The incomes of mutual corporations not having a
capital represented by shares, where no part of
the income inures to the profit of any member.

(vi) The incomes of life insurance companies, except
such amount as is credited to shareholders’ acoount.

(vii) The income of incorporated companies whose business
and assets are carried on and situate entirely out-
side Canada.

(viii) Disability pensions in connection with the war of
1914-18, and pensions to dependent relatives of
killed or disabled men.

(ix) The incomes of such insurance, mortgage and loan
associations operated solely for the beoefit of
farmers, as are approved by the Minister of
Finance.

(x) The income derived from any bonds or securities of
the Dominion, issued exompt from any income
tax imposed by the Canadian Parliament.

I1.—ComruTaTiON OF INCOME.

3. Year and Basia of Asseaament.—The tax is under
the terms of the law payable on the income of the preceding
-calendar year. Thus the tax assessable and payable in 1918,
the first year in which the tax was pavable, was in respect
of the income for the year ended 3lst December, 1917. In
the notices of assessment, however, the only year referred to
is the inoome vear, and it is undcrstood that the assessment is
regarded as being for the income vear. and not for the vear in
which the tax is pavable. This note should be read accordingly
—vwhere a year is referred to the income year is to be under-
stood. (The financial vear of the Dominion is the year ending
31st March.)
The income of a company and income from a business must
be returned on the basis of the vear of account ending within
the calendar year,



140

CANADA—DoMINION—continued,

4. Deductions.—Provision is made for the deduction of &
reasonable allowance for depreciation, and in cases where
the income is derived from mining and from oil and gas wells
and timber limits, an allowance for the exhaustion of the mipes,
wells and timber limits.

b. Set-off of Losses.—Losses in transactions entered
i;:; for profit but not connected with the chief business,

e, profession, or occupation of the taxpayer may not
be deducted from income derived from the c{mf business,
etc. The Minister of Finance has the sole power of deter-
mining what losses are connected with the chief business, etc.

ITL—PERSONAY, ALLOWANCES, EIC.

6. Exemption Limit.—The normal tax exemption limit
in the case of individuals is $1000, but this may be increased
to $2,000 if the taxpayer’is married or has dependants (see
paragraph 9). Companies have an exemption limit of $2,000.

'l_‘lfe limit of exemption from surtax is $5,000.

7. Personal Allowances.—For the purpose of normal
tax only, s deduction of $300 is allowed (to one pavent only)
for each child under 18 years of age who is dependent on the
taxpayer for support. (This deduction will not, from a date
to be proclaimed by the Governor in Council, be allowed to
non-residents who are not British subjecta.)

The abatements are imcorporated in the scales of rates
(see paragraph 9). :

8. Life Insurance and Simllar Allowances.—A de-
duction is allowed of amounts deducted from remuneration for
superannuation or pension fund, '

IV.—CoyrorarioNn or Tax.

9. Rates of Tax.—The rates of tax payable on 1922
inconle are :—
{A) INDIvIDUALS.
(1) Normal Taz.
(i) In the case of married persons and persons who have

dependent on them (a) a parent or grandparent, (b)) a danghter
or sister, or (c) a son or brother under 21 years of age or
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infirmity®—

Rate

On the part-of the income— per cent.
above $2000upto  $6,000 .. 4
» $6000.. .. .. .. 8
(ii) In the case of all other persons®—
Rate
On the part of the income— per cent.
above $§1000up to $6000 .. 4
FYs “3“- . . . *u 8
- () Swrtaz,
(paysble in addition to normal tax).
of th o
On the part of the income— per cent.
above $5000 upto $6000 .. 1
" ”’m " ”,m .n 2-
" $8000 , - $10000 .. 3

and 20 on in steps of 82,000a.ndlpemtto
above $96,000 up to $98,000 47
w $98000 ,,  $100000 .. 48
» $100000 ,, $150000 .. 53
. $150,000 .  $300000 .. 56
» $200,000 , $300,000 .. 60
» .. 63
» 64

the taxable income i not leas than $5,000 the normal tax
And surtax are increased by G per cent. of their respective
Amounts,

(B) Corroratrons AND Jomnr Stock CompaniEs,
On the income in excess of §3,000, 10 pex cent, plus
aa addition of § per cemt. of the tax if the taxahls income
is Dot less than $3,000.

% As from & date %0 be prociizeed by the Governor in Coumcil the

On all income exoveding §L,000 ... 8 per omt
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10. Set-off of Other Taxes paid in Canada.—Except in
the case of banks, a deduction is allowed from the income tax
which would be otherwise payable of sums paid for taxea for
corresponding accounting periods under Part 1. of the Special
War Revenue Act, 1915.f No deduction of the taxes 0 set off

is allowed in computing the taxable income.

11. Provisions regarding Double Taxation.-—~ De-
duction from the tax is allowed of the amount paid to Great
Britain. or any of its self-governing colonies or dependencies
for income tax in respect of income derived from sources
therein, and the amount similarly paid to any foreign country
if such foreign country treats Canada reciprocally, provided
that such amount does not exceed the Canadian tax which
would otherwise have been payable on the income in question.

V.—PavyumeNT.

12. Due Date, Taxation at the Source etc.—Returns
are due on or before the 30th April in each year without any
notice, or demand. One-quarter of the normal tax and surtax
shown by the return to be payable must be remitted with
the return, and the remaining amount may be paid in not
more than three equal bi-monthly instalnents {i.e.; not later
than 30th June, 31st August, and 31st October) with interest
at the rate of 6 per cent. per annum as from the last day
prescribed for making the retirn (30th April). In the event of
failure to pay all or part of any of the instalments at the due
date additional interest at the rate of 4 per cent. per annum
becomes payable upon the deficiency from the date of default.

After examining the taxpaver's return the Minister of
Finance sends a notice of assessment verifying or altering the
tax estimated in the retnrn. Any additional tax found to be
due must be paid within one month from the mailing of the
notice, On any delay in pavment of such additional tax there

1 Part L of the Special War Revenue Act, 1015, imposes (1) a quarterly
tax on banks of } per cent. on the average amount of the notes of the
bank in circulation during the quarter; (2) a tax, levied quarterly, on
trust and loan companies of 1 per cent. on the gross amount of intereat
on loans and investments in Canada, and of income, other than interest,
on busincss transacted in Canada received by such companies on and
after 1ot January, 1915, and (3) a tax, levied quarterly, of I per cent. on
net preminms received in Canada on and after Ist January 1913, by
insurance companies other than life insurance or marine insurance
vompanies or fraternal benefit societics or purely mutual companies,
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becomes payable in addition to interest at the rate of 6 per
cent. per annum from the last day prescribed for making the
return (30th April) further intérest at the rate of 4 per cent.
per annum from the expiry of one month from the date of the
mailing of the notice of assessment.

The Mivister may refund any over-payment at or before
the isaue of the notice of assessment without application by
the taxpayer, or after issue of the notice of assessment on
application by the taxpayer within 12 months of the issue of
the notice.

Dividends are charged with normal tax at the source (see
paragraph 13).

V0L—CoRPORATE, JOINT ETC. INcOME.

13. Companies and Income from Companies.—Cor-
porations and joint stock companies are required to pay a
flat rate of tax (normal tax) upon income exceeding $2,000
(eee paragraph 9), but are not liable to surtax. Where the year
of a oorporation is not identical with the calendar year, the
return and assessment must be made on the basis of the cor-
poration’s fiscal year which ends within the calendar year.

1f an incorporated company, for the benefit of its share-
holders, or other persons directly or indirectly interested in
the company, sells its product or commaodities at a price less
than the fair prioe which might be obtained therefor, the
Minister of Finance may determine the amount of the taxable
income having regard to the fair price which might have been
obtained. -

Dividends from taxed companies are not again charged to
the mormal tax in the hands of the shareholders, but for
purposes of surtax these dividends are considered as income
of the vear in which they are paid or distributed—unless they
were declared before 1st January, 1920, and are exclosively
paid out of profits accumulated before 15t January, 1917,

“ Dividends * includes “stock dividends,” v.e., bonus
sharea.

It will be obeerved that ™ income " includes (see paragraph
1)  interest, dividends or profits directly or indirectly received
from . . . stocks, or from any other investment, and whether
such gaing or profits are divided or distribated or not. . . .*
The share of a taxpayer in the undistzibuted income of a
corporation is not however deemed to be taxahle income of &
taxpayer unless the Minister of Finance is of opinion that the -
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accumulation of such undistributed income is made for the
purpose of evading the tax and is in excess of what is reasonably
required for the purposes of the business,

14. Partnerships.—Persons carrying on businegs in
partnership are Liable for income tax only in their individual
capacities. The income from the business must be returned on
the basis of the business year of account.

Husband and wife carrying on business together are not
deemed to be partners for any purpose under the Income
Tax Act. The business income in such circumstances is treated
as income of one of the spouses. o

16. Married Women.—A married woman with & separate
income is taxable as if she were unmarried.

If after the lst August, 1917, a person has reduced his
income by transferring property of any kind to his wife, or to
any member of his family, he is liable to taxation as if such
transfer had not taken place, unless the Minister of Finance
is satisfied that the transfer was not made for the purpose of
evading tax. A similar provision applies to transfers of
property by s woman. :

See also paragraph 14, second aub-paragraph.

16. Trusts.—Intome accumulating in trust for the benefit
of unascertained persons or of persons with contingent interests
is taxed in the hands of the trustees as if it were the income of
an unmarried person. )

VIII.—TaBLE or Acts.

The Income War Tax Act, 1917. (7 & 8 Geo. V., 1917,
chap. 28.)
Acts amending the Income War Tax Act, 19817 :—
8 & 9 Geo. V., 1918, chap. 25.
9 & 10 Geo. V., 1919, chap. b5.
10 & 11 Geo. V., 1920, chap. 49,
11 & 12 Geo. V., 1921, chap. 33.
12 & 13 Geo. V., 1922, chap. 25.
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TAXES ON CORPORATIONS.

Fire and life insurance companies transacting business in
Alberta pay a tax of 2 per cent., other insurance companies &
tax of 1 per cent. of the gross premiums received in the previous
year. Reinsurance premiums paid to companies transacting
business in Alberta are allowed as a deduction. An insurance
company which lends or invests money on seourities in
Alberta, and has invested in the Provinoe more than $50,000,
is required to pey, in addition to the percentage of gross
premiums, s tax of } per cent. on the gross income of the
company received during the year from its total investments
in the Province.

Under the Fire Prevention Act an additional annuval tax
of not more than { per cent. on the total fire insarance
premiums is imposed on companies doing such business,

Loan ocompanies which transact business in Alberta pay
a tax of § per cent. on the groes income received during the

year from investments in Alberta. A minimum tax is imposed
as follows :—

When the paid-up capital is less than $50,000  $25
When the paid-up capital is $50,000, or more,
but leas than $100,000

When the paid-up capital is SlOO(!)Gormm $100

Trust companies pay a tax of } percent. on the groes
income received during the year irom the total investmenta
in the Province. A minimum tax is imposed as follows :—

Where the paid-up capital is $100,000 or less  $100

Where the paid-up capital exceeds $100,000.. $175

Telegraph companies pay a tax of 2 per cent. on the gross
revenue from business transacted in the Province.

Banks and express companies are charged on the number of
their branches. Stteetndwuyumhxadonsmﬂugehm
Telephone companies are taxed on the number of telephones
worked. Mouwpomwmmguwmpsmaandm
lighting eompanies pay & lump sum. Natural gas companies
are taxed on the basis of the cubic feet produced. Land com-
p-mesp-yahxontheupml:mmntdmomsmvamd
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in Alberts. Grain companies pay a tax on each elevator
used. Other companies transacting business in Alberta
and not otherwise taxed under the Corporations Taxation
Act are taxed on the basis of authorised capital.

The taxes become due and payable on the 30th June
each year, except in the case of express companies, grain
companies and ' other companies,” which pay tax on the
1st January. The assessments are based on the revenue etec.
. of "the preceding calendar year.

TaBLE oF AcTs.

The Corporations Taxation Act. (Revised Statutes, 1922,
ch. 29.)

The Fire Prevention .Act. (Revised Statutes, 1922,
ch. 198.)
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Introductory.—The note summarises the * Income and
Personal-property Taxation Act,” passed on 3rd December,
1921, which repeals and replaces the taxation of income and
personal property under the “ Taxation Act.” The new pro-
visions apparently came into force generally as regards the
tax payable in 1922.

Dominion of Canada income tax is in general also payable.

I.-—Score or THE Tax.

1. Income Charged.—The inocome-tax applies to “all
income of every person resident in the Province and the income
earned within the Province of persons not resident in the
Province.” Income derived from & source outside the pro-
vinoe is liable only to the extent that it is brought into or used in
the provinoe.

There is no provision for taxing as income the annual value
of immovable property used by the owner for residence or
enjoyment.

2. Income Exempted.—Among the exemptions are :—

(i) The incomes of the Governor-General of Canada and
of the Lientenant-Governor of the provinoe.

(i) The income of any consul or consular agent who is a
citiven of the country he represents and who is not
engaged in any other business or profession in
the province, provided that the country he repre-
sents grants reciprooal exemption to representatives
of the British Empire.

(iii) The full or half pay of members of His Majesty's
forces in active service.

(iv) Pensions payable out of imperial, dominion or colonial
tonds.

(v) The income of municipal corporations and of boards,
corporations &o. not less than 90 per cent. of the
capital of which is owned by the provinoce or a
municipal corporation.

{vi) The income derived from & farm, orchard or ranch by
the person who actually operatas it, except income
derived from the sale of cattle, horses, mules or
sheep.
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(vii) The incomes of fire companies used exclusively for
the prevention or extinguishment of fires, and of
public burying grounds uvsed exclusively for the
purposes of the burying ground.

(viii) The income derived from shlps registered &e. in the
province and plying whelly without the province
or between provincial ports and foreign ports other
than foreign ports on the Pacific coast of North
America north of the 46th parallel of north
latitude.

(ix) The income derived by persons not resident in the
province from interest &e. on stocks &c. of the
province or of any municipality in the province,

(x) Railway companies. (See paragraph 20 (d).)

(xi} Banks. (See paragraph 20 {¢).)

(xii) Insurance, loan, guarantee, trust, telegrsph, tele-
phone, express, gas, waterworks, electric lighting,
electric power and street railway companies, (See
paragraph 20 (f).)

II.—CoMpUuTATION OF INCOME,

3. Year and Basis of Assessment.—The tax is assessed
annu&lly upon the net income of the taxpayer during the next
calendar year. If the taxpayer's accounting year
ends on & day other than the 3lst December, the Minister of
Finance may adopt that accounting year for the computation
of income,
(The exchequer year of theprovmoemtheymto
31st March).

4. Deductions.—Deduction is allowsd of—

(i) Dominion income tax.

(i) An allowance, at the disgretion of the Minister of
Finance, for depreciation of vehicles, machinery,
plant and buildings used in the production of
income, if the depreciation has been ¢ in

the accounts,
(iii) An allowance, at the discretion of the Minister of

Emnce,mrmpectofuxpendxtureonthedevelop—
ment of 8 mine.

(iv) An allowance, at the discretion of the Minister ol
Finance, in respect of depletion or exhaustion
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of mines taxed under the arrangementa described in
paragraph 18,

(v) Bad debts, arising out of business, irrecoverable and
actually written off.

Deduction is not allowed of— : .

(a) Interest paid to a non-resident, or-fees or salaries
peid to a director, president, vioe-president or
general manager of a corporation, or & partner in
& partnership, if he is not resident in the province,
unless & separate return is made and tax is paid
by the payer of the interest, fees &o.

{b) Fees or ns:ries to partners, directors, presidents,
vice-presidents, general managers or other officers,
if the Minister of Finance considers the expendi-
ture exoessive. '

{c) Any loss or expense recoverable under any insurance
policy or contract of indemnity.

(d) Any tax imposed by the “ Taxation Act™ (i.e., real-
Pro tax or the special taxation indicated in
peragraphs 18 and 20 (a) (5) and (d) ) the “ Income
and Personal-property Taxation Act” or the
“ Local Improvement Act.”

5. Set-oft of Losses.—Deficits or losses in transactions
entered into for profit but not conmected with the chief
business of the taxpayer are not allowed as deductions.

II1.—PrRrsoNAL ALLOWANCES ETC.

8. Exemptioa Limit.—The exemption limit is $1,500
in the case of married individuals, and $1,200 in the case of

7. Personal allowances.—From the tax computed under
the acale shown in paragraph 9 thers is allowed to an individual
the amount of tax (computed as if the amount mentioned below
were the entire net income of the taxpayer) on the sum of the
following +—

(a) In the case of a married individual $1,500 or, in the
case of an unmarried or widowed individual,
$1,200,

(3) $300 for each dependant.

(c) The deduction shown in paragraph 8.
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“ Dependant ™’ means “a child of the taxpayer under the
age of 18 years, or a child over that age who is dependent on
his parent for support on account of physical or inental
incapacity, or a brother, sister, half-brother or half-sister of
the taxpayer under the age of 18 years who is dependent on
him for support, or a brother, sister, half-brother or half-
sister of the taxpayer over that age who is dependent on him
for support on account of physical or mental incapacity, or
a father, mother, stepfather, stepmother, grandfather or
grandmother of the taxpayer who is dependent on him for
support on account of physical or mental incapacity.”

8. Life Insurance and Similar Allowances.—An allow-
ance is made (in the manner shown in paragraph 7) for pre-
miums paid by the taxpayer on an insurance of his life, subject
to the maximum of one-sixth of his gross annusl income (s.c.,
before deduction of trade expenses, dividends from taxed
companies, etc., etc.).

o IV.—ComruraTioN or Tax.
9. Rates of Tax.—

On the amount of income— Rate
N $ per cent.
inexcessof — upto 2,500 1
” 2:“ » 3,500 2
1] 3sm " 4’“ 3
. 4500 , 5500 4
i 5a00 6,500 . 6
. 650 , 7800 .. 7
. 7500 8,500 .. 8
" 8500 9,500 .. 9
. 9500 , 1050 .. 10
" 10,500 o, 19,500 .- 124
’ 19,500 s 25,700 ‘e i5

If the income exceeds $25,700 the rute of tax is 10 per
cent. on the whole.

10. Set-off of other Taxes Paid in the Province.—Side
by side with the income-tax there is a personal-property tax
charged (by the same Act) at 1 per cent. of the capital value,
and in order to prevent double taxation by these two taxes
the law provides that if any person is taxed on the personal
property from which his income is derived the personal-property
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tax only shall be paid if greater thaa the income-tax. if the
income-tax is the greater or is equal to the personal-property
tax, the income-tax only shall be paid.

No set-off is allowed for the real-property tax imposed by
the “ Taxation Act” (which Act formerly included the income
and personal-property taxes). See however exemption (vi) in
paragraph 2.

V —PavuExT.

12. Due Date, Taxation at the Source etc.—The tax
is due and payable on the date on which notice of assessment
is given. If it is unpaid at the end of the second calendar
month after the month in which notice of assessment is given
a penalty of one per oent. of the tax is payable, and a further
one per cent. for each succeeding month during which it
remains unpaid.

As to the taxation of certain interest and salaries of non-
residents at the source see paragraph & (a).

Dividends and partnership profits are taxed at the source.
(See paragraphs 13 and 14.)

V1.-~—ConroraTE, JOINT ETC. INCOME.

13. Companies and Income from Companies.—Apart
frow those taxed on the apecial bases described in paragraphs 18
and 90 companies are taxed on their income under the general
scale, but are not entitled to the allowances described in
paragraphs 6, 7 and 8.

Dividends from companies which are liable to taxation in
respect of income or under any of the alternatives shown in
paragraphs 18 and 20 are excluded from the net income of the
shareholder.

14. Partnerships.—Partnerships are taxed on their
income under the general soale (or on the special bases in
paragraphs 18 and 30 where appropriate) and the partners’
ghares of the profits are excluded from their net incomes—
except that partners’ salaries appear t0 be deducted in amiving
at the partnership income and included in the assessments on
the individual partners. The allowances in peragraphs §,
7 and 8 are not granted to partnerships.

15. Married Women.—There is uo provision regarding
marmied women, but it appears that they are separately taxed
in respect of their separate income.
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VII.—SprttaL TRADES ETC.

17. Non-resident Traders, Shipowners etc.—Non-
residents who carry on business: regularly through an agent
(if information as to the net income is not obtainable) and
temporary residents are taxable on the total sales or receipts
within the province at & rate to be fixed by regulations but not
exceeding 2 per. cent. - (The reliefs deacribed in paragraphs 6,
7 and 8 are not allowed.) See also patagraph £ (a).

18. Mining Concerns.—

(¢) Coal Mines and Coke Ovens.—Ovwmers of ooa.l mines
(whether companies, partnerships or individuals)
are required to pay either a tax under the Taxation
Act of 10 cents per ton of 2,240 pounds on ali coal,
except shipments to coke-ovens in the province,
shipped, exported or in any way delivered from the
mine, or income-tax under the Income and Personal-

property Taxation Act on their income from the
mines, whichever is the greater. If income-tax
is the greater the monthly payments on output are
treated as part payment of income-tax on income
earned during the corresponding period. Owners
of coke-ovens are similarly taxed.

{8) Gold Mines.—There is no special alternative to taxztion
on income in the case of a gold mine (defined for
this purpose a8 & mine in which the market value
of the gold recovered from ore is 85 per cent. or
more of the groes value of the metal content of
such ore), but no real-property tax is payable.

(¢) Other Mines.—Persons owning, rhanaging, leasing oz
working a mine other than a coal mine or a gold
mine are taxed either under the Income and
Personal-property Taxation Act on the income
from the mine or under the Taxation Act on the
output, whichever tax is greater. This taxation is
in substitution for all taxes on the land from which

.the mineral is won and on land used for & mill (owned
by the-mineowner) for treating the ore, if the land
is used for mining snd milling purposes only,
and also in substitation for all taxes on the personal
property used in working the mines. The tax on
outpat is collected quarterly at the rate of 3 per
cent. on the assessed value of all ore removed from
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the premises of the mine. If the tax on income
to be the grester, the quarterly payments
collected on output are treated as in part pay-
ment of the tax on the income earned during the
corresponding peri Promonnmldeforrebd
from the tax on output in the case of amall mines.
In addition to all other taxes, & tax is payable
of 37} cents per ton of 2,000 pounds on all iron
ore removed from the premises of & mine.

20. Various Concerns.—

{(a) Salmon Comning.—Persons carrying on the business
of canning, curing or dry-sslting salmon are. in
addition to the tax on real property, but in sub-
stitution for the tax on personal property used in
connection with the business, taxed either under
the Income and Personal-property Taxation Act
on income or under the Taxation Act on the pack,
whichever tax is the greater. The tax on the pack
is at the rats of 4 cents a case of 48 one-
tina or their equivalent packed during the year,
and in addition 75 cents & tierce® on all mild-cured
salman, 15 cents a barrel of 200 Ib. on pickled and
cared salmon, and § cents per hundredweight on
dry-salted salmon paf up during the year. If the
tax on inoome proves to be the greater in amount,
the payments collected on the pack are considered
;ampﬂpymmtdﬁom&emmm
uring the corresponding

(3) Whale Od Manfacturing —Similarly, persons carrying

on the business of manufacturing whale oil and

thepmduchoiwhnlesun,mnddmmhthehx
on their real property, bat in substitution for the
tax on personal property used in connection with
the business, taxed either under the Income and
Personal-property Taxation Act on inoome or
under the Taxation Act on product, whichever tax
s the greater. The tax om product is at the rate
of 10 cents per barrel of 46 gallona of cil, and
20 oents per ton of 3,000 Ibe, of fertiliser, whale-
bone or bone-meal manufactured.

* If the tieros exceeds 750 I, o ferther of 10 oonta for every
100 b exoseding 760 th. in payabis, a
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(c) Concerns artificially reducing thesr profits—If the
business of the taxpayer is conducted in such a
manner a8 either directly or indirectly to benefit
the taxpayer or the shareholders or patrons of the
taxpayer by the sale or disposal of his goods or
products at less than a fair price, the Minister of
Finance may determine the amount to be deemed
the net income of the taxpayer having regard to
the fair price which might have been obtained.

The following classes of concern are exempt from

income-tax, but are specially taxed :—

(d) Railways.—Railway companies are charged under
the Taxation Act real-property tax at the rate
of 2 per cent. on $10,000 for every mile or
fraction thereof of the track of the main liné
and branches of the railway, and on $3,000
for every mile or fraction thereof of eidings
spurs and switches. The income derived by the
companies so taxed from the operation of their
railways is not subject to income-tax, and the
track, the buildings used for railway purposes and
the rolling-stock are not otherwise charged real-
property or personal-property tax.

{e) Banks.—Banks, in lieu of tax on income, are charged
under the Income and Personal-property Taxation
Act $3,000 for the chief office in the province and
$500 for each further branch. In addition banks
are taxable in respect of both real and personal
property.

(f) Insurance and various other Companies.—Insurance®
loan, guarantee, trust, telegraph, telephone, ex-
press, gas, waterworks, electric lighting, electric
power and street railway companies are charged
under the Income and Personal-property Taxation
Act with a special tax of 2 per cent. on the
gross income received or accrued from business

* Under the British Columbia Fire Insurance Act, companies holding
a licence under thas Act are required to pay s tax of 2 per cont. of the
amount of the premiums payabls to them on risks in the province.
The premiums so taxed are not included in the gross revenne taxable
noder the Income and Personal-property Taxation Act as above
described.
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transacted in the province, and are nof subject
to the ordinary income and personal-property
taxes.

A publio sexvioe corporation operating wholly
within the province, if its prices are limited by
statute or municipal by-law and its operating
expenses exceed half its gross income, is granted
remission of half the tax.

VII1.—TaeLE or AcTs.

Income and Personal-property Taxation Act. (12 Geo. V.,
1921, Second Session, chap, 48.)

Taxation Act. (Revised Statutes of British Columbia,
1911, chap. 222.)
Acta amending the Taxation Act =—
1913, chap. 71.
1916, chap. 64.
1917, chap. 62.
1918, chap. 89,
1919, chap. 79.
1920, chap. 89.
1931, chap. 63.
1921, Second Session, chap. 49.
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TAXES ON CORPORATIONS,

Every insurance company transacting insurance business
in the province is required to pay an annual tax of 2 per cent.
onthe gross premiums received in respect of business transacted
in the province during the prevnous year. - Re-insurance pre-
. miums paid are deducted.

The Fires Prevention Act (passed in' 1917) imposes a
furthertaxof}peroent on the total fire insurance premiums
_received by insurance companies, but it is understood that
this is not enforced. -

. Loan companies pay a tax of § per cent. on the groes
income received during the previous year from investments
in the province. . A minimum tax is imposed as follows :—
-When the paid-up capltal of the eompany 1 leas $
than $50,000 . . 25

When the pmd-up capxtal is 350,000 or more, bnt -
less than $100,000 . . 50
‘When the paid-up ce.pntal is 8100 000 or more .. 100

Trustoompameapayataxof2peremt.onthegrm,

revenue received during the preceding year from businees
transacted in the province. Ammnnumtaxmlmposedu ,

follows :— s
Whmthopmd—upup:talm $100,000 or less .. _1_00
Where the paid-up capital exceeds $100,000 .. 175
There is an addifionsl tax of 1 per cent. ofthegroasummg!
produced by moneys invested on behalf of, or in trust for,
other companies or corporations, unless such other companies
or corporations have already paid tax upon such investments.

Telegraph and telephone companies pay a proportion of
the gross earnings, which must not exceed 2 per cent.

Banks and express companies are taxed on the number of
their offices. Street railway companies are taxed on & mileage
basis. Land companies pay & tax on moneys invested in
Manitoba. Gas companies and electrie lighting companies
are taxed on the basis of the population of the towns supplied.
Railway companies operating telegraph lines pay a lump sum.
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Every person, putnarshp, firm, company, etc., carrying .
on any business in the province and not otherwise taxed under
the Corporations Tax Act was required to pay in the year
1921 » tax of 2 per cent. on-the net income produced or
received during the preceding year. In arriving at net income
a deduction was allowed for salary of the taxpayer or the
partners,

The taxes become due and payable on the 1st April each
year.

TasLr oF Acra.

The Corporations Taxation Act. (Rovised Statutes of
Manitoba, 1913, chap. 191. )
Amending Acts—
4 Geo. V., 1914, chap. 115
Geo. V., 1915, chnpe. 83 &£ 83.
Geo, V., 1916, chap. 110,
Geo. V., 1017, chap, 16.
Geo. V., 1918, chap. 9).
9 Geo. V., 1919, chap. 17.
10 Geo. V., 1920, chap. 17.
11 Geo. ¥, 1921, chap. 11.

5
L
7
8

The Fires Prevention Act. (7 Geo. V., 1917, chap. 35.)

N.B.—An income tax which will apply to income of the
vear 1923 is being considered by the Iagmhhva Assembly of
Manitoba.
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TAXES ON CORPORATIONS.

Every insurance company transacting business in the
province is required each year to pay & tax on the net premiums
received in respect of such business in the preceding year
ending 30th April. Net premiums are defined to mean the
gross premiums less amounts paid for re-insurance in the
Pprovince or upon cancellation of policies ; in-the case of mutual
companies, net premiums mean the gross premiums deposited
less the unabsorbed portion of premiums returned or credited
to the policy holder, but including interest at a legal rate on
such unahsorbed premiums during the time of deposit.

The rates of tax applicalde to companies licensed under
the Canadian Insurance Act are as follows :—

(a) Fire insurance companies: 2 per cent. of the net
premiuims received, with s minimum amount of
$100.

{b) Life, endowment and industrial insurance companies :
1} per cent. of the net premiums received, together
with an annual tax of $100.

(¢} Other insurance companies: 2 per cent. of the net
premiums received, with & minimum amount
of $25,

The rate of tax charged in (c) is also applicable to all com-
* panies incorporated under a provincial law but not licensed
under the Canadian Insurance Act which transact business
in New Brunswick.

Individuals, firms or corporations within the provinoe
accepting insuranee in companies not specifically taxed are
charged 2 per cent. of the net premiums paid by them in
respect of policies issued by such companies in the province.
This tax does not apply to renewal premiums on any life
policies issued prior to 24th April, 1920.

Telegraph companies pay a tax of 1 per cent. on the cash
receipta collected in the province,

Telephone companies are charged 1§ per cent. of the gross
earnings within the province, together with an additional
amount of 25 cents on each telephone under rental
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Bsnks doing business in the province pay tax on the
volume of business done; street railway gompanies pay tax
on & mileage basis; expreas companies are charged on the
pumber and location of their branches ; trust, loan or building
vorapanies, and all extra-provincial corporations and firms not
specifically taxed by the Aoct, if they carry on business within
the province, pay & lump sum.

The taxes become due and payable on the 1st June for
the year commencing on that date. The assessments are based
on the last business year of the convern ending before the
st May preceding the due date of payment.

Tamx oF ACTS.

The Corporations Tax Act, 1920. (10 Geo. V., cap. B.)
Amending Act. 11 Geo. V., 1921, cap. 42.
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 INCOME, TAX,

Inu'oductory.-—The note summarises the Income Tax
- Act of 1919, which, however, has not yet been put into

operation.
Dominion of Cansda income tax wonld be paysblo, in
general, in addition' to auy Nova Scotia tax.

I—-Soon or ThE Tax.

1. Income C‘hnrged —Normal tax, supertax nnd surtax
are payable on the income of any individual residing or
ordinarily resident in Nova Beotis, or employed in Nova
Scotis or carrying on any business in Nova Scotis,

Persons residing or having their head office or principal
place of business outside Nova Scotia, but carrying on business
in Nova Scotia, either directly, or through or in the name of
any other person, arehablemrespectofthenetproﬁtlmmg
from the business in Nova Scotis.

Companies are liable to & normal tax (at & rate different from
that paysble by individuals) but not to the supertax or surtax.

For the purposes of the Act the term “income” means
* the annual net profit or gain or gratuity, whether ascertained .
and capable of computation as being wages, salary, or other
fixed amount, or unascertained as being fees or emoluments,
or as being profits from a trade or commercial or financial or
other business or calling, directly or indirectly received by a
person from any office or employment, or from any profession
ot calling, or from any trade, manufacture or business, as the
case may be; and shall include the interest, dividends or
profits divectly or indirectly received from money at interest
npon any security or without security, or from stocks, or from
any other investment, and, whether such gains or profits are
divided or distributed or not, and also the annual profit or
gain from any other source; including the income from but
not the value of property acquired by gift, bequest, devise or
descent ; and including the income from but not the proceeds

dhfemsunnoepohmenpudnponthedenthofthepam
insured, or payments made or credited to the insured on life
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insurance endowment or annuity coniracts upon the maturity
of the termn mentioned in the contract or upon the surrender
of the contract.”

There is no provision for taxing the annuval value of im-
movable property used by the owner for residence or enjoy-
ment, or for taxing the Nova Scotian income of non-residents
:rhho carry on no business in Nova Scotia andare not emploved

erein.

2. Income Exempted.—The exemptions include—

(i) The salaries of the Lieutenant-Governor and the
Judges of the Supreme and County Courts.

(if) The incomes of consuls and consuls general who are
citizens of the country they represent, and are not
engaged in any other business or profession.

(iii) The income of Boards of Trade and Chambers of
Commerce, labour organisations and societies and
benevolent and fraternal beneficiary societies and
orders.

(iv) The incomes of mutual corporations mot having a
capital represented by shares, where no part of the
income inures to the profit of any member,

{v) The income of life insarance companies except such
amount as is credited to shareholders’ account,

{vi) The incomes of such insurance, mortgage and loan
associations opersted solely for the benefit of
farmers as are approved by the Treasurer.

(vii) The military and naval pay of persons who have
been on active service overseas during the war of
1914-1918 in His Majesty's forces or those of His
Majesty’s alliea.

(viii) The incomen of incorporated companies whose business
mdmumumedonandutuweenmdvontmdo
Nova Scotia.

(ix) The income derived from sny bonds, debentures,
or stock of Nova Sootia, isvued exempt from
provincial taxes,

1L —Coarrraron or Inoosx.

3. Year and Basis of Aueument.—'lh
the terma of the law payable on the income of
calendar year. It'-gttbendhomthtth

(» 443800
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would be regarded as being for the income year. In regard
to the basis of companies’ returns see paragraph 18.
- (The financial year of the province ends on 31st October.)

ﬁort Deductions.—The following deductions are provided
(i) ‘A reasonable allowance for depreciation or for any
expenditure of a capital nature for renewals or for

the development of a business.

.(ii) In cases where the income is derived from mining
and from oil and gas wells, an allowance for the
exhaustion of mines and wells,

(iii) Amounts paid to the Patriotic and Canadian Red
Cross Funds and other patriotic and war funds
approved by the Treasurer, ‘

A II.—PERSONAL ALLOWANCES ETC.

6. Exemption Limit.—The exemption limit is $1,000
but this may be increased to $2,000 if the taxpayer has
dependants (see paragraph 9).

1. Personal Allowances.—For the purpose of normal
tax, supertax and surtax & deduction is allowed of $200 for
eech child under 16 years of age who is dependent upon the
taxpayer for support. (See also paragraph 9.)

~ IV.—CompuTaTiON OF Tax,

-9, Rates of Tax.— ,
(A) InpIvIDUALS.
(i) Normal Taz.
(i) Inthecase of unmarried persons and widows or widowers
withount dependent children*— Rate

On the part of the income— per cent.
above $1,000 up to  $1,500
» $1,600.. .. o

RR | "
ik

- ® “Dependent child " means s <child under
dependent on his perent for support, or over
dependent cu his parent for supporé an
inoapacity.

years of age
years of age
physical or

Rigke

|
E
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(ii) In the ease of all other persons—

Rate
On the part; of the income— per oent.
sbove  §2,000 up to 83 000 .. §
» $3,000.. . e 1
(2) Supertas,
(paysble in addition to the foregoing).
Rate
On the part of the income-—- petcent.
above $6,000 up to $10,000 .
» $10000 ,  §$20000 .. 1{
» ' m:m » 330,000 .-
» 830000 $50,000 .. 2}
» 350»000 1] ﬂ S-W .. 3*
» 375000 , $100000 .. b
» $100000 ,,  $200000 .. 6}
., $300,000 , $400000 .. 7}
»n $400,000 ,  §600,000 .. 8}
» $600,000 ,, $800000 .. 10
» $800,000 ,, $1,000,000 .. 11}
» $1,000,000,. .- .. .. 123
(3) Suriax.
(based on the normal tax and supertax and payable
in addition to them).
Rate
In the case of incomes— per cent,

ahove $6,000 up to $10,000 .. 1}
» $10000 . 8100000 .. 2}
» $100000 ,  $200000 .. 3}
. $200000 .. .. .. 8

(B) Comranizs aND CORPORATIONS.
On income in excess of $3,000 .. - 1%

10. Set-off of other Nova Scotian Taxes.—A deduction
is allowed from thé income tax which would be otherwise

payable of taxes paid for the same year under the provisions
of the Provincial Revenue (Corporations) Act (ses paragraphs
21 to 24).

(u 4438) ; r2
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“'V,—PAYMENT,

12. Due Date, Taxation at the Source etc.—The
assessment i8 to be made on or before the 30th April or such
other date as the Treasurer msy prescribe. The tax is payable
within one mounth from the issue of the notice of assessment,
The penalty for late payment is interest at 7 per cent. per
annum,

Dividends are charged with normal tax at the source (see

p&ragfanh 13).

VI.—CorprorATE, JoINT ETC. INCOME.

13. Companies and Income from Companies.—Cor-
porations and ]omt stock companies are mqmred to pay a flat
rate of tax upon income exceeding a certain minimum (see -
paragraph 9) but are not Liable to supertax or surtax. Where
the year of & corporation is not identical with the calendar
year, the assessment may be made on the basis of the cor-
poration’s fiscal year,

If an incorporated company, for the benefit of its share-
holders, or other persons directly or indirectly interested in
the company, sells its product or commodities at a price less
thar the fair price which might be obtained therefor the
Treasurer may determine the amount of the taxable income
having regard to the fair price which might have been
obtained.

Dividends from taxed companies are not again charged to
the normal tax in the hands of the shareholders, but for purposes
of supertax and surtax they must be included in the income
of the shareholder. :

For supertax purposes the income of a taxpayer includes
the share of the undivided profits of any eyndicate, trust,
association or other body, t0 which the taxpayer would be
entitled, if such profits were distributed, unless the Treasurer
is of opinion that the accumulation of such undistributed
income 18 not made for the purpose of evading the tax and is
not in excess of what is reasonably required for the purposes
of the business,

4. Partnerships.—Persons carrying on business in
partnership are liable for income tax only in their individual
capacities,
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15.—Married Women.—A married woman with a aepamta
income is taxable as if she were unmarried,

If after the 1st May, 1919, a person has reduced his income
by transferring property of any kind to his wife, or to any
member of his family, he is liable to taxation as if such transfer
had not taken place unless the Treasurer is satisfied that the
transfer was not made for the purposes of evading tax. A
similar provision applies to transfers of property by a wife.

VIIL—TaBLE OF AcTs.

The Nova Scotia Income Tax Act, 1919. (9-10 Geo. V..
1919, chap. 33.)

TAXES ON CORPORATIONS.

21. The following paragraphs summarise the law in force
from 1921 onwards.

22, The following taxes are payable by companies carrying
on business in Nova Scotia.

Insurance companies pay 2 per cent. on the gross premiuma
received in respect of business transacted in Nova Scotia with
a minimum tax of $100. Re-insurance premiums are allowed as
a deduction to the paying company.

Electric tramway companies, if the paid-up capital amounts
to $30,000 or more, pay 1 per cent. en the gross annual income
in respect to such tramways.

A public utility concern, if not owned and operated by a
city, town or mumclpn.hty, pays 50 per cent. on earnings in
excess of 8 per cent. of the * fuir value of its property, assets
nd undertaking.”

Trust companies pay tax on their paid-up capital and, in
wddition, tax in respect of the gross income from business
wansacted in Nova Scotia at the following rates :—

On the amount by which the gross income—

and does
exceeds not excead Per cent.
.. $50,000 .. 1
$50,000 .. $100,000 .- 13
S100,000 .. —_ .. 2

(= 4,638)0 r3
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Telephone, gas and electric companies are charged on the
paid-up capital, and if such capital amounts to $30,000 or
more, 2 per cent. of the gross annual income from all sources
in Nova Scotia except from electric tramways, PFurther charges
are made for each gas or electric meter and for each telephone
instrument, and in the ease of telephone compsanies for each
long distance message.

Banks are taxed on their capital and on the number of
their branch offices ; loan companies on their paid-up capital,
the amonnt invested in Nova Scotia and on moneys deposited
with thom. Telegraph and cable companies pay s lump sum
and, in addition, a percentage of the capital invested in the
line. Railway and express companies are charged on a
mileage basis.

23. Every company carrying on business in Nova Scotia
and baving a paid-up capital of $25,000 or more, is required
to pay a tax of 1/10th per cent. on the paid-up capital or a
proportion thereof corresponding to the proportion of the
assets sitnated in Nova Scotia; the minimum tax payable
is $25. Agmnstthetaxsochnrgedtheremaybesetoﬂmy
tax payable by & company under the provisions
in the preceding paragraph except in the case of a company
that carries on in Nova Scotis any part of its business in addi-
tion to that in respect of which a tax is payable under the
Pprovisions summarised in paragraph 22.

24. Tax on long distance telephone messages is payable
monthly. Otherwise the taxes are payable on the Ist June
each year and are based on the income ete. of the preceding
year and the capital etc. at the end of the preceding year.

Acr IurosiNg Taxes oN CORPORATIONS.

The Provincial Revenue (Corporations) Act. (11-12
Geo. V., chap. 3.} .
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Introductory ~—Dominion of Canads income tax is in
general payable in addition to Ontario Mining Tax or tax
under the Corporation Tax Act. :

MINING TAX.

L—ScorE or THE Tax.

1. Income Charged.—The Mining Tax is payable on
snnual profits exceeding $10,000 of any mine in Ontario. All
mines and mineral workings in the provinoe ocoupied, worked
or operated by the same person or under the same general
management or control, or the profits of which acerue to the
same person are for the purpose of determining liability to
taxation dealt with as one and the same mine.

2, Income Exempted.—The whole of the tax on profits
from the mining of iron ore may be remitted if it is shown

that the ore has been smelted in the Dorinion of Canada, oe
* delivered at a blast fumaoce in the Dominion for the bona fide
purpose of being smelted thereat.

II.—CoururaTion or IncoME.

3. Year and Basis of Assessment.—The figures of the
previcus year are taken, but the tax is deemed to be a tax
for the calendar year in which it is payable. (The financial
year of the provinos ends on 31st Ootober.)

4. Deductions.—The annual profits are ascertained, in
general, by deducting from the gross receipts from the year's
output (ox, if the mineral is not sold bat is treated by or for
the taxpayer, from the valus of the output at the pit’s mouth)
outgoings, including =—

(a)oostoihnspotuﬁonotoutpntaold,ifbmnebyth
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(c) cost of power and light, explosives and fuel, hire and
fodder of horses, food of employees, outlay in
safeguarding the mine or its product, insurance of
the output, and of the¢ mining plant, buildings ete. ;

(d) an allowance for depreciation by ordinary wear and
tear .of plant, machinery, equipment and build-
ings, to be based on the probable average annual
cost of repairs and renewals to maintain the same
in a state of efficiency, and in no case to exceed
15 per cent. of the value at the commencement
of the year; (No allowance is made for
exhaustion of the mine.)

(c) the cost of actual work done in sinking new shafts,

new openings, workmgs or excavations

of any kind or of stripping or trenching in or

upon the lands on which the mine is situated

" or upon any lands belonging to the taxpayer in

Ontario, such work having for its object the
opening up or testing for ore or mineral ;

() all taxes payable or profits taken under any Act of
Parliament of Great Britain and Ireland or of the
Parliament of the Dominion of Cansds mpon or
from the profits of the mine or mining work or
upon or from the profits made in smelting, re-
fining or otherwise treating any of the products
of the mine or mining work..

IIT.—PEeBSONAL ALLOWANCES ETC.
6. Exemption Limit.—Profits not exceeding 810 000 are
not charged. (See paragraph 1.)
7. Personal Allowances.—Tax is not charged on the
firet $10,000. (See paragraph 9.)

IY.—-—OomAnoN or Tax.
9. Rates of Tax.—

Awmnual Profits of Nickel or Nickel-Copper Mines.
On excess above
$10,000 up to $5,000,000—05 per cent.
$5,000,000 up to $10,000,000—6 per cent.
$10,000,000 up to $15,000,000—7 per cent.
$15,000,000 » percentage or percentages increasing in like
progression.
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Annual Profits of other Mines.,

On the excess above $10,000, up to $1,000,000, 3 per cent. ;
on the excess above $1,000,000 the same rate or rates as for
nickel or nickel-copper mines.

(Subject to certain exceptions' the Mining Tax Act also
imposes a tax at the rate of 5 cents an acre on mining locations,
mining claims and mining rights, and a tax at the rate of §
centa per- 1,000 feet on natural gaa.)

10, Set-off of other Taxes paid In Ontarlio.—The
amount of mumicipal income tax® which may be charged on a
mine or mineral work taxable under the Mining Tax Aot is
limited to 1§ per cent. of the annual profits ag ascertained
under that Aot, and in any case to a sum of $35,000. Muni-
mpdmoomeuxwlthmtheuhmuonmeomefmmamme
may be deducted from the provineial tax.

11. Provisions regarding Double Taxation.—The Aot
provides that * during the preeent war, and for the year in
which the aame terminates, any war tax or war profits paid
to the Government of Great Britain and Ireland by the owner,
manager, holder, tenant, lesses, oocupier or operator of a
mine oarrying on his refining operations in Great Britain
shall be deducted from the tax under this Act but not 80 as to
reduce the tax under this Act, in the case of a nickel or nickel-

ppu‘mne,toasnmlemtthpetaentonthemom
$10,000 of the annual profits of such mine.

V. —PayuEnT.

13. Due Date, Taxation at the Source etc.—The tax
becomes payable on the lst Ooctober in each year. If it is
not paid in due time 10 per cent. of the amqunt is added
forthwith, and a further 10 per cent. at the end of each year
thereafter that the tax remains unpaid.

* Section, 3 of the Ontaric Asmsessment Act provides that “alk
municipal, local or direct taxes or ratos shall, where no other express
provision is made, be levied upon the whols of the amcssments for ren’
property, income and business or other amwarents made undar this
Aok, sodording %0 the amounts assesed in respect thereof, and not wpon
wmwmkﬂdmumﬁundﬂuﬁ
proportioos.™



170
CaANADA—ONTARIO—continued.

VIII.—TasLE oF AcTs.

The Mining Tax Act. (Rev. Stat., chap. 26.)
The Mining Tax Act, 1917. (7 Geo. V., 1917, chap. 7.)
The Mining Tax Amendment Act, 1920. (10-11 Geo V.,

1920, chap. 10.)
ang Tax Amendment Act; 1921. (11 Geo. V.,
1921, chap. 11.)

The Mining Tax Amendment Act, 1922. (12-13 Geo. V.,
1922, chap. 11}

TAXES ON CORPORATIONS,

Under the Corporations Tax Aot gas and electric com-
panies pay & tax of } per cent. on the net revenue earned
within Ontario in addition to & tax of 1/10th per cent. on
the paid-up capital. In calculating net revenue no deduc-
tion is made for dividends or interest payable upon
the company’s shares or securities, but an allowance is made
for any annual fixed sum or share -of profits payable
to a municipal corporation for the franchise of the company..

Companies owning, operating or using & street railway or
part thereof in-a city for the carriage of passengers pay, in
a.ddmontoachargebasedonmllengeoftmck,atcxofl
per cent. of the net earnings of the railway in the city. Work-
ing expenditure and any part of the revenue or receipts pay-
able to the corporation of the city for the franchise of the com-
pany are deducted in arriving at the net earnings.

Lifeinsuraneeoompanieapayahxofl}peroent on the

premiums less the cash value of dividends to policy
holders, and other insurance companies a tax of 1 per cent.
on thegrouspremmmareoewedmrespect of the business
transacted in Ontario. Re-insurance premiums are allowed
as a deduction to the paying company.

Trust companies pay a tax on the paid-up capital, and in
addition & tax of 1 per cent. on the gross annual income on
business transacted in Ontario,

Ordinary railways are taxed on & mileage basis; loan
conpanies pay a tax on paid-up capital and on moneys invested
in Ontario, and if they receive deposits s tax on the deposits
also: banks pay on their capital and an sdditional tax for
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each office ; telegraph companies pay on the amount invested
on lines in Ontario and telephone companies on their paid-up
capital.

The taxes under the Corporation Tax Act are based on the
revenue or income of the preceding year, or the capital, ete.,
at the end of the preceding year. They are deemed to be due
on the let January of the year in which they are imposed, but
are not payable until the lst July thereafter. If tax is not

peid on that date a penalty of B per cent. of the tax, plus 1 per
cent. per month, is payable.

TanLe oF AcTs,

The Corporations Tax Act. (Rev. Stat., chap. 27.)
The Corporations Tax Act, 1914. (4 Geo. V., 1914,

chap. 11.)

The Corporations Tax Act, 1915. (5 Geo, V., 1915,
chap. 8))

The Oorponih'onn Tex Act, 1916. (8 Geo. V., 1916,
chap. 8.

The Corporations Tax Act, 1920. (10-11 Geo. V., 1920,
chap. 9.)

The Corporations Tax Act, 1921. (11 Geo. V., 1931,
chap. 11

The Corporations Tax Act, 1922. (12-13 Geo. V., 1922,
chap. 13.)

The Declaratory Act, 1922, (12-13 Geo. V., 1922,
chap. 13

The Corporations Tax Act, 1922 (2). (12-13 Geo. V,,
1923, chap. 14.)
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Introductory.—The income tax described has been in
force since 1920 inclustve.

Dominion of Canada income tax is in general payable in
addition.
I.—Fvcdrz ofF mae Tax.

1. Income Charged.—The income tax applies to “all
income derived from real and personal property in the pro--
vince, and all income derived from any other source whatsoever
or wheresoever brought into, received, earned, or got by any
person, body corporate, trustee, agent, recewer, guardian,
executor or administrator in the province.”

There is no provision for taxing as income the annusl value
of immovable property used by the owner for residence or
m]oyment

2. Income Exempted.—Among the exemptions are :—
(i) The income derived by the owner or lessee of any
farm or orchard from his land.

(ii) Pensions payable out of the public moneys of His
Majesty’s Imperial Treasury or of the Dominion
of Canada, or of any province thereof, or from
any of the allied nations of Great Britain, to any
officer, soldier, sailor or nurse who aerved in His
Majesty’s forces during the Great War or to nny
dependant of such.

(iii) The income arising from real and personal estate up
to the capital value of $5,000, belonging to any .
officer, soldier, sailor or nurse who served oversens
in the Canadian Expeditionary Force, or in any
of the forces, military or naval, of His Majesty
during the Great War. This exemption is granted
for a period of five years from the passing of the
Taxation Act (22nd May, 1920).

(iv) The incomes of electricity companies. (See
paragraph 20.) '
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I —-CoMPUTATION OF INCOMR,

3. Year and Basis of Assessment.—The tax for each
calendar year is based on the income of the preceding calendar
year, or of a period of twelve months ended on the latest
date at which the taxpaver can state his last annual income.

(The financial year of the provinca is the calendar year.)

4. Deductions.—In the case of companies engaged in
breeding, reising and eelling silver foxes and their pelts, 3
per cent. of the paid-up capital is allowed as a deduction from
the groes income.

No deduction is allowed for—

(o) Directors’ fees, or salaries of pertners, or of persons
bolding office as directors, or the salary paid to the
president, vice-president or gemeral manager of
any company or body corporate, when such direo-
tors, officers, partners or persons do not reside

(5) Interest on borrowed capital from which an incore
is deri

{¢) Taxes payable to dominion or province.

(d) Depreciation.

111 —PEnsoNAL ALLOWANCES KTC.

8. Exemption Limit.—The exemption limit is $500, or,
in the case of any soldier, sailor or nurse who served
oversess during the recent war, $1,000,

7. Personal Allowances.--An abatement of $500 s
allowed from every income, or, in the case of any soldier,
ssilor or nurse who served ovemseas during the recent war,
$1,000.

IV.—Qourorarios or Tax
9. Rates of Tax.~The tax is charged om the tamable
income after deducting abatements etc. on the following
scale :— .
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Where the taxable income—
exceeds and does not Rate of tax on
exceed the whole of
such amount,
$ $ Per cent.
—_ 500 . . . 1
500 1,000 . 1}
1,000 2,000 2
2,000 3,000 2
3,000 4,000 3
4000 5000 3%
5,000 6,000 4
6000 8,000 4
8,000 10,000 b
10,000 12,000 .. 6
12,000 15,000 . 7
15,000 20,000 . 8
20,000 —_ 10

'10. Set-off of other Taxes paid in the Province.—
Side by side with the income tax, a personal property tax is
charged, at the rate of } per cent., on the assessed capital
value of the property, and in order to prevent double taxation
under these two taxes, the law provides that when any person
is assessed and taxed on personal property from which his
income is derived,- the personal property tax only shall be
paid, if higher than the income tax ; if the income tax is the
higher, ormequaltothepersonalpropertytax.themoome
tax only shall be paid.

No set-off is allowed for the real property tax, which is
imposed {on & capital value basis) by the same Act as the
income and personal property taxes. See, however, the exemp-
tion marked (i).

V.—PavuexT.

12. Due Date, Taxation at the Source etc.—The
assessment rolls are required to be made up by the 1st August
each year, and the assesament notices are to be issued imme-
diately thereafter. The tax is, however, *“ due and payable ”
on the 2nd January of the same year. If payment is made on or
before 30th June & discount of 5 per cent. is allowed. If the
tax is unpaid on the following 31st December interest at &
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per ceat. per annum from the 8lst December is payable in
addition to the tax. (In the case of tax payable as in para-
graph 20 (a) the rate of interest is 6 per cent.)

Dividends are taxed at the source—see paragraph 13.

V1.—CorroraTE, Jomnt 2re. INcome,

13. Companies and Income from Companies.—Apart
from the classes of companies taxed on the special bases
described in paragraph 20, companies are taxed in the same
manner as individuals. They are entitled to exemption if the
income does not exceed $500 and to an abatement of the same
amount whatever the size of the income.

Dividends from oompanies which are assessed direct upon
their property and income are excluded from the taxable
income of the shareholder.

14, Partnerahlpl.—Partnemhipa are taxed in the same
way as oompanies, and the partners’ shares of the income
of a taxed partoership are excluded from the taxable incomes of
the partners.

15. Married Women.—There is no provision in the Taxa-

tion Act regarding married women, but it appears that they
are separately taxed in respect of their separate income,

VII.—SprciaL Transs x10.

20. Various Corporations and Persons.—

(a) Blectricity Companies.—Electrio light companies and
electric power ocompanies transacting business in Prinoce
Edward Island are exempted from the taxes upon income and
personal property, but are subjected to a special tax at the
rate of 1 per cent. upon their ** gross revenue from all sources
derived, arising, or accrued from business transacted in this
Provinoe.”

() Lobster Connersas and Factoriss.—Provision is made for
theunuonnfpersomcurymgonthobmoimnmng
and packing lobsters on the income or on the pack, whichever
tax is the greater, in addition to the tax on real
The tax on the pack is at the rate of 15 cents. a case of 48
1-1b. tins or their equivalent of lobsters, packed during the
year. If the tax on incoms proves to be the greater in amount
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the payments collected on the pack are considered as in part
payment of the tax on the income earned during the corre-
sponding period. The special tax on the pack is, however,
suspended as regards the pack for the years 1921, 1922 and
1923, the tax on income only being payable.

(¢) Additional Taz in Certain Cases.—In addition to other
taxes, lump sums are paid by fire, life"or endowment, and
accident or guarantee insurance compames, trust, loam or
building companies, telegraph companies, shipping companies,
exporters of intoxicating liquors, outside brokers, stockbrokers
and express companies, and banks are taxed on the volume of
business done.

VIII.—TapLE OF AcTs.
The Taxation Act. (10-11 Geo. V., 1920, cap. 3.)
An Act to amend the Statute Law. {11 Geo. V., 1921,

cap. 7.)
An Act to amend the Statute Law. (12 Geo. V., 1922,

cap. 9.)
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TAXES ON CORPORATIONS ETC.

With some minor exceptions, life insurance companies
which transact business in the province pay 1§ per cent., and
other insurance companies 1 per cent., on premiums received
or due in the preceding calendar year, with minima of $400
and $250, respectively. Re-insurance premiums paid to com-
panies doing buainess in Quebec are deductible from premiums
received or due.

Under the Act for the Prevention of Fires, fire insurance
companies are in addition charged annually } per cent. of their
fire insurance premiums.

Extra-provincial express companjes, partnerships and
associations pay § per cent. on groas earnings of express business
in the province in the preceding year, with a minimum of
$300, plus a lump sum for each place of business, and, if they
are extra-Canadian, § per cent. on gross earnings from any other
business transacted in the province.

Partnerships, associations, firms or persons, whose chief
office or place of business is outside of Canada, if they are not
othemumod,ptyipuoent.ofmmnmgsmtha
province in the preceding year, with a minimum of $50, plua
s lump sum for each place of business in the province.

Other companies pay tax mainly on paid-up capital, with
an additional lump sum for each place of businees.

The taxes are payable on 1st July each year.

TanLe or AcTs.

The Companies Tax Act. (Revised Statutes, 1909,
Title IV,, Chapter V., Purt Second, Division ITL.,
Section XVIII.)

Amending Acts—
3 Geo. V,, chap. 18

7 Geo. V,, chap. 18.
10 Geo. V., chap. 33.
12 Geo. V., chap. 33,

Act for the Prevention of Firea. (3 Geo. V., 1912, chap. 38.)
ing Act—
9 Geo. V., 1919, chap. 49.
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TAXES ON CORPORATIONS.

Insurance companies transacting business in the province
under The Saskatchewan Insurance Act or registered and licensed
under T%e Companies Act, are Tequired to pay a tax on the pre-
miums received in the previous year at the following rates :—

Per cent,
Wherethegrosspremumsmlmthansm, 1
Where the gross premiums are $50,000 or more

but less than $100,000 .. 1}
Where the gross premiums are $100, 000 o more

but less than 3150 000 . 1}
Where the gross premiums are $150, 000 or more

but less than $200,000 .. .. 1}

Whmthegrosspremnmsmmmormore 2

- The tax is, however, not to be less than & minimum
computed as follows —

If the authorised capital of the company is §

$100,000 or less . .. 100
I the authorised eapital of the oompany ex-
" ceeds $100,000 . 178

Reinsurance premiums paid are nllowed as a deduchon. '

- An insurance company which lends or invests money on
security in the province, and has invested in the province
more than $25,000, is required to pay, in addition to the
percentage tax on gross premiums, & tax of 40 centa on every
1,000 dollars of the capital amount invested by the company
in the province.

Fire insurance companies are in addition required to pay
0% & special fund not more than § per cent. on fire insurance
premiums annually. The fund is applied for the maintenance
of the office of fire commiesioner and paying the expenses.

Truet companies pay 1} per cent. on gross revenue from
investments in the province and on gross revenue from other
business transacted in the province, plus § per cent. on invest-
ments made in the province on behalf of other companies
or of individuals, there being a minimum tax on the aame basis
as for insurance companies.
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Telegraph companies and other companies owning, leasing
or operating telegraph linee pay 1 per cent. of the gross earnings
for the preceding year up to a maximum tax of §2,000

Railway companies, if they have been in operatlon for five
years and less than seven years pay tax not exéeeding 1§ per
cent. on the gross earnings from lines situated in Saskatchewan :
if they have been in operation for seven years or more, tax
not exceeding 3 per cent. on auch earnings. This tax is payable
on the 1st May each year.

Land companies pay a tax on business done in the province.
Banks and express companies are taxed on the number of their
branches. Loan companies pay tax on the capital invested in
the provinoe. With the exception of farming, telephone and
soms other companies, all companies not otherwise taxed pay
tax on their authorised capital, this tax being due on the
1st January each year.

Where not otherwise specified, the tax is due and payable
on the lat July each year, on the basis of the revenue etc. of

the preceding calendar year.

TaBLE or Acrs,
The Corporations Taxation Act. (Saskatchewan Revised
: Statutes 1920, chap. 81.)

The Fire Prevention Act. (Seakatchewan Revised Statutes
1920, chap.172.)
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DOMINICA.

Introductory.—The income tax as summarised in this note
has been in force since 1899.

Dominica is one of the five Presidencies eonstltutlng the
Colony of the Leeward Islands.

I.—ScoPE OF THE Tax,

1. Income Charged.—Residents are liable in respect of
the annual profits or gains arising or accruing from any pro-
perty eituated in Dominics or elsewhere and the annual profits
or gains from any pension, or from any profession, employ-
ment, trade or vocation whether carried on in Dominica or
elsewhere. Non-residents are liable in respect of the annual

profits and gaine from any property in Dominica or any pro-
fession, trade, employment or vocation exercised within
Dominica.

There is no provision for charging as income the annual
‘value of immovable property used by the owner as his residence
or for enjoyment.

2. Income Exempted.—Among the exemptions are :—
. {1) The stock dividends or interest of friendly societies.
(ii) The stock or dividends of savings banks,
(iii) Dividends or interest payable by trustees of savings
banks on deposits.

II.—CoururaTion oy IncoMz,

3. Year and Basis of Assessment.—The tax is payable
each year on the basis of the income of the preceding year
ended 31st December.

ITL—PrrooNAL ALLOWANCES ETC.
6. Exemption Limit.—The exemption limit is £50.

IV.—Courpuration or Tax.
9. Rates of Tax.—
On incomes of £50 to £100, 2§ per cent.
On incomes of £100 and above, 3} per cent.
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10. Set-off of Licence Tax.—A deduction is allowed
from the income tax on income derived from the exercise

of any trade or profession of the amount paid by the tax-
payer for a licence to exercise such trade or profession.

V.—Pavuent.
12, Due Date, Taxation at the Source etc.—The tax
is payable on or before the 1st April.
There is provision for deduction of tax from salaries paid
out of public funds.

VI.—CorroraTE, JoINT XrC. IRCOME.

13. Companies and Income from Companies.—All
bodies corporate, companies, etc., are chargeable like indi-
viduals, the income being the profits and gains before any
dividend is distributed to any persons, companies, etc,, entitled
to share in the profits, and auch persons, companies, etc., are
required to allow a deducticn of the tax from their dividends.

15. Married Women.—The Ordinance provides that the
trustee of & married woman having the direction or control

or management of her property or business is chargeable with
duty in like manner and to the same amount as would be
chazged if ahe were sole.

VII.—TaBLE or ORDINANCES.
" The General Tax Acts Consolidetion Ordinance, 1899.
(No. T of 1899.)
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 GRENADA.

Introductory.—The note summarises the law in force
from 1st January, 1922,

'1—80orE of THE TAX.

1. Income Charged.—ln genera] terms, residents atre
liable in respect of income from any source in or out of the.
colony, but in the case of income from sources out of the
colony, only in respect of so0 much of the income as is received
in the colony; non-residents are liable in respect of income
from any source in the colony.

In the case of a dwelling-house ocenpied by the owner
or let free of rent or at & rent which is less than the
amount at’ which the house could reasonably be expected to
let, the annual rental value is deemed to be income derived
from the house.

2. Income Exempted.—

(i) The income of the Governor-in-Chief of the W'mdward
Islands,

{ii) The income of any friendly society registered under
any ordinance of the colony. -

(iii) Any portion of the salary of an official of the Wind-
ward Islands paid by the Government of Bt.
Lucia or 8t. Vincent if income tax is payable in
respect thereof in the colony paying such portion.

(iv) Income arising in respect of debentures issued under
the Local Loan Ordinance, 1917.

V) ThemoomeofaDmtnctBoard or of a Town or Water
Authority.

IL—CoupUTATION OF INCOME.

3. Year and Basis of Assessment.—The income tax
i8 levied in each calendar year in respect of the income derived
or received in the preceding calendar year. The form of return
preacribed by the regulations intimates that the Assessment
Committee will accept a return based on the income of a period
of twelve months ending within the preceding calendar year.

4. Deductions.—The following are allowed :—

(i) Interest payable an any borrowed capital employed
in scquiring income on which tax is payable,
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(ii) Part of the rent or annual value of a dwelling-house
used for the purpose of acquiring income on which
tax is payable, not exceeding two-thirds of the rent
or annual value of the whale house.

(iii) Wear and tear of machinery or plant.
(iv) Land and house tax or town rates.

{v) One-sixth of the annual value of buildings (in arriving
at income from the buildings or from & planta-
tion eto.).

5. Set-off of Losses.—L.osses sustained in one profession,
trade, employment or vocation carried on in the colony, or
in the ownership or oocupation of land in the colony, may be
set off against profits from any other profession, trade, employ-
ment or vocation, or from the ownership or oocupation® of any
other land. *

IT1.—PERSONAL ALLOWANCES ETC.

6. Exemption Limit.—The exemption limit is £100.

7. Personal Allowances.—Provided that the incoms
does not exceed £300 relief is granted equal to the income tax
upon £25 if at some tame in the year preceding the year of
assessment the taxpayer had a wife, and upon £15 in respect
of ench child of his living and under the age of 16 years at the
ounmenoomentoftheyurpreoedmgthoymu[ment.
* Child " includes & stepchild, but not an illegitimate child
unless the parents have married each other.

8. Life Insurance and Similar Allowances.—A deduo-
tion is allowed for annual insurance premiums paid by the tax-
payer oa his life or that of his wife, up to one-sixth of the total

inoome.
IV.—CoaruraTioN or Tax.

9. Ratea of Tax.—The rates of tax payable in 1923
are :—

s. 4

Oneach £ from — to £100.. . .. Ni
» » £100 to £300. . . .. 03

» » £300 o £500. . .a .. 06

" » mhm-- .. . o 9

e . £T00t0£900.. .. .. 10

» - £900 to £1,100 - .. I 3

» w £L100% £1300 . .. .. 1 €6

" w £1,300 to £1,500 .- .« 19
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On each £ from £1,500 to £1,700 20

» o £1,700 to £2,000 .. .. 2 3

" »  £2,000 to £3,000 . .- 2 6

» »  £3,000 to £4,000 .. . 29

» »  £4,000 to £5,000 3 0

» »  £5,000 to £6,000 3 3

£6,000 to £7,000 3 6
0neach£above£7000 . 40

11. ‘Provisions- regarding Double Tantlon.———For the
purposes-of Grenads income tax, income is assessable without
sny deduction for United Kingdom income tax (including
super-tax). :

Any person who has paid or is liable to pay Grenada income
tax and has paid United Kingdom income tax for the same year
in respect of the same part of his income is entitled to relief
at a rate equal to the excess of the appropriate rate of Grenada
“tax over half the appropriate rate of United Kingdom tax, or,
if the Grenada rate exceeds the United Kingdom rate, at half
the United Kingdom rate,

A certificate issued by or on behalf of the Commissioners
of Inland Revenue -in the United Kingdom is receivable in
evidence to show. what is the  appropriate rate of United
Kingdom tax ” in any particular ¢ase.

The appropriate rate of Grenada tax is determined
by dividing the tax payable for the year (before deduction
of the double income tax relief) by the amount of the inoome
in respect of which the Grenada tax has been charged, except
that where Grenada tax is charged on an amount other than
the ascertained amount of the actual profits the rate of tax
ia determined by the Assessment Committee.

- Income tax paid in any part of His Majesty’s dominions
other than the United Kingdom, or in any British protectorate,
on income from sources outside Grenada, may be deducted
from the Grenada tax on the same income.

Y.—PaywzxT.

12. Due Date, Taxation at the Source etc.—Payment
is (under the regulations) to be made on or before the 3lst
August®. If taxis not paid within the prescribed time an addi-
tional B per cent. of ita amount is payable.

Pensions paid out of the public revenue of the colony snd
salaries of public officials are taxed by deduction.

* In 1922 the time was extended to 31st October. )
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Dividends are taxed at the source—ace pomgmph 13.
Repayments of tax paid in excess may be made up to one
year after the end of the year of sssessment.

V1.—CorPoORATE, JOINT ETC. INCOME,

13. Companies and Income from Companies.—Com-
panies are chargeable in the same way as individuals, and are
entitled to exemption if the total income does not exceed £100.

Double taxation of dividends in the hands of company and
individual shareholder is obviated by a provision that if any
profits or gains have been assessed as income of any indi-
vidual and also as income of & corporate body of persons, the
individual is allowed a relief equal to the income tax charge-
sble upon the body of persons in respect of such profits or
gains.

15. Married Women.—The income of & married woman
living with her husband is desmed to be his income and is
charged in his name.

VII.—SpeclaL TRADES ETC. .

20. Insurance Companies.—Insurance companies (other
thmhfomsun.noeoompmm)mhxedonthennotpmﬁm.
including interest. If the head office is not in the colony the
pmﬁtmeomputedbyhlnngthegmpmnnmndmm
received or receivable in the colony and deducting
on reinsurances effected in the oolany, actual losses, resarve for
unexpired risks, agency expenses and a fair proportion of head
offics expenses.

Life insurance companies are taxed on investment incomes
less management expenses and commission. If the head
office is not in Grenada the investment income is apportioned
in the ratio of premiums received or annujties paid in the
colony to total premiums or annuities, and tax is pavable on
such apportioned sum less Grenads expenses and a fair pro-
portion of head office expenses.

VIIL—Tamiz or ORDINANCES.

The Income Tax Ordinance, 1921, (No. 11 of 1921.)
The Income Tax Amendment Ordinance, 1921 (No. 9
of 1933.)
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JAMAICA.

- Introductory.—The note. summarises the law in force
for 1921 and 1922. :

I—800PE OF TEE Tax.

1, Income Charged.—In genexal terms, residents are
liable in respect of income from any source in or out of the
island ; non-residents are liable in respect of income from any
gsource in the island. As regazds income from sources out of
the island persons not domiciled in the island and British
subjects not ordinarily resident in the island are liable only
in respect of so much of that income as is received in the
island. :

If a pexson carries on business or is engaged in any trading
operation in the island, and the products (or goods purchased)
are sold out of the island the profit is deemed to.arise or accrue
in the island, If the profit is increased by treatment, other
than bandling and disposal, of the products or goods outside
the island, such increase of profit is not deemed to arise or
accrue in the island.

. There is no provision for taxing as income ths annual value
of immovable property occupied by the owner for p

of residence or enjoyment, ‘

2. Income Exempted.—Among the exemptions are :—
{i) Incomes of friendly societies and industrial and provi-

dent societies. :

(ii) The official emoluments of consuls or vice-consuls
who are citizens of the countries they represent and
who are not engaged in any other business or
profession.

(iii) Income of any Parochial Board, the Kingston General
Commissioners or any Government Institution.

(iv) Wounds and disability pensions and war gratuities
declared exempt by the Governor in Privy Council.

(v) The pay and allowanoces of members of His Majesty’s
regular forces on the active list,



(a) half ?Fyﬂh"gagggaﬁ
?vﬁrl”.umnalurw%?sg%

(iii} A reasonable amount for the exhaustion, wear and
tear of property arising out of the use or employ-
ment of such property in business or trade.

{iv) An allowance for replacement of obsolete plant or
machinery not exeeeding the cost of the plant or
machinery replaced less the total depreciation
since the date of purchase and any som realised
by the sale of the obanlete plant or machinery.

Ewmﬂﬁi?gﬂﬁ:wiins average of
the seven years preceding the year of assessment.

5. Set-off of Losses.—A loss sustained in one profession,
business, trade, adventure or concern in the nature of a trade,
employment ot Yocation carried on in Jamaica or in the ownar-
ship or oocupation of land in Jamasica may be set off against
a-dm ta from any ﬂr%goﬂ.ﬂ from the
l‘-r-—vﬂggon-u other Jand If after such
set-off & loss still remains, this net loss may be set off against
profits of any of the succeeding three years uniess sach loss

involves the bankrupicy of the taxpayer or his compounding
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with his creditors. The last mentioned provision is epplicable
only to losses incurred in 1920 or subsequent years.

I1I.—PrRsonaL ALLOWANCES ETC.
6. Exemption Limit.—The exemption limit is £100.

7. Personal Allowances.—Provided that the income does
not exceed £500, relief is granted equal to the income tax
upen £20 if at some: time in the year preceding the year of
assessment the taxpayer had a wife, and upon £10 in respect
of each child of his living and under the age of 16 years at tho
commencement of the year of assessment. * Child ” includes
- & step-child but not an xllegltlmate child.

8. Life Insurance and Similar Allowances.—The
following -are among the deductions allowed in arriving at
the income :—

(1) The annual amount of premiume paid for an insur-
ance on the life of the taxpayer, his wife or child,
up to one-sixth part of the whale of his income,

(2) Sums compulsorily deducted from ministers’ stipends
in respect of contributions to widows’ and orphans’
funds, provided no benefits enure until the death
of the contributor. This deduction added to the
life insurance deduction must not exceed one-sixth
of the whole of the income.

(3) Deductions from salary under the Pensions Law or
the Widows and Orphans Pension Law of the

island.

IV.—CompoTamion or Tax.

9. Rates of Tax.— s, d
On the first £100.. . .. . Nil
0neve.ry£from £100 upto £400 .. . 0 2%

» ” £400 ,, £500.. . 03
N £500 ,, £750.. . 0 4
» » £150 ,, £1,000.. . 086
o »  £1,000 , £1.500.. 09
“ w  £1,500 . £2000.. .10
» ” mlm » £5,000 .. . 13
» » £5,000 , £3000.. 16
" £8,000 ,, £10,000.. .19

abovo£10000 . .o “w 20
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10. Set-off of Property Tax.—The property tax
is an annual tax, paysble on the first day of April
in respect of the twelve calendar months beginning on that
date. It is chargeable on the capital value of real property
at the rate of ls. per £10, except in the parish of Eingston,
where the rate is 84, per £10, There is & temporary addition
of a further 4d. per £10 on property exceeding £100 in value,
payable as from 1st July, 1919.

One-third of the property tax payable by the taxpayer
on the lst April in the immediately preceding year is de-
ductible from the income tax payable by him. (The * super-
tax” payable in addition to property tax when the total
value of the property of an individual exceeds £15,000 is not
property tax for the purpose of this provision.)

11. Provisions Regarding Double Taxation.—For the
purposes of Jamaica income tax, income is assessable without
any deduction for United Kingdom ineome tax (including
super-tax).

Any person who has paid or is liable to pay Jamaics income
tax and has paid United Kingdom income tax for the same
year in respect of the same part of his income is entitled to
relief ‘at & Tate equal to the excess of the appropriate rate of
Jamaica tax over half the appropriate rate of United Kingdom
tax, or, if the Jamaica rate exceeds the United Kingdom rate,
at half the United Kingdom rate.

A certificate issued by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in
evidenos to show what ia the “ appropriate rate of United
Kingdom tax ™ in any particular case,

The appropriate rate of Jamaica tax is determined
by dividing the tax payable for the year (before deduo-
tion of the double income tax selief) by the amount of the
income in respect of which the Jamaica tax has been charged,
except that where Jamaica tax is charged on an amount other
than the ascertained amount of the actual profits the rate of
tax is detarmined by the (Jamaica) Asseasment Committee.

V.—PayuexT.

12. Due Date, Taxation at the Source etc.—~The tax
is pavable (under the Regulations) on the 31st Decemnber in
gooeral.

Salarnies of publie ofhicials and pensions payable out of the
public revenue of the colony are taxed by.deduction.
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Dividends are taxed at the source—see paragraph 13
Claims for repayment of tax paid in excess must be made
within one year from the end of the year of assessment.

VI.—CorproRraTE, JoNT ETC. INCOME.

‘18, Companies and Income from Companies—
Companies are charged on the same basis as individuals and
;rle entitled to exemption if the total income does not exceed

00.

Double taxation of dividends in the hands of company and
individual shareholder is obviated by a provision that if sny
profits or gains are assessed as income of an individual and
aleo as income of a corporate body of persons, such individual
is entitled to a relief equal to the income tax chargeable upon
such body of persons in respect of such profits or gains.

14. Partnerships.—A return of the partnership income
is required from the precedent acting partner resident in the
island (or if no partner is so resident, from the agent or
manager in the island) but the tax is payable by the individual
partners only.

15. Married Women.—There is no provision regarding
married women in the law, but it appears from the return
form that they are assessed separately in respect of their
own income.

16. Trusts.—If the taxpayer dies during the year next
preceding the year of assesement and but for his death would
have been chargeable to income tax, the personal representa-
‘tive is charged with the payment of the income tax with which
the deceased would have been chargeable.

Income of a trust estate is chargeable on the trustee unless
the beneficiary makes & return of the income.

VII.—Seeciat Trapes Erc.

17. Non-resident Traders, Shipowners etc.—Thers
are provisions similar to those contained in Nos. 7 and 8 of the
General Rules applicable to Schedules A, B, C, D and E of the
United Kingdom Income Tax Act 1918, in regard to cases
where residents are controlled by non-residents and to the
charging of non-residents on the basis of & percentage of turn-

over.
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20. Insurance Companies.—Insurance companies (other
than life insurance companies) are taxed on their net profits
including interest. If the head office is not in Jamaica the
profit is computed by taking the gross premiums, interest and
other income received or receivable in Jama.lca, deducting
premmms retarned to the insured, premiums paid on re-
insurances, actual losses (less losses covered by re-insurance),
agency expenses and a fair proportion of head office expenses,
and making an adjustment for increase or decrease in the
reserve for unexpired risks.

Life insurance companies are taxed on investment incomes
less management expenses and commission. If the head office
is not in the island the investment income is apportioned in the
ratio of premiums received or annuities. paid in Jamaica to
total premiums or annuities, and tax is payable on such appor-
tioned sum less Jamaica expenses and a fair proportion of head
offics expenses.

VIIL.—Tasue or Laws,

The Income Tax Law, 1919, (No. 24—1919.)

The Income Tax Amendment Law, 1920.- (No. 39—
1920.)

The Income Tax Amendment Law, 1920 (No. 2). (No. 50
—1920.)

The Income Tax Amendment Law, 1921. (No. 21—1921.)
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NEWFOUNDLAND.

Introductory.—The note summarises the law in force for
the year 1922, 4.¢., under which tax is imposed on 1822 income.

I.—8core or THE Tax.

1. Income Charged.—Income tax is payable on the income

of any person—
(i) residing or ordmanly resident in Newfoundiand ; or

(i) who remains in Newfoundland during any calendar
year for & period or periods equsal to one hundred
and eighty-three days; or

(iii) who is employed in the Colony ; or

(iv) who, not being a resident of Newfoundland, is carry-
ing on business in Newfoundland ; or

(v) who, not being ordinarily a resident of Newfoundland,
derives income for services rendered by him in the
colony to any person resident or carrying on busi-
ness in Newfoundland, but only upon that portion
of the income so earned by such non-resident.

‘“ Persons employed in Newfoundland ” is defined to mean
“all perscns who receive directly or indirectly, salary,
wages, commissions, fees or other remuneration for personal
services, any part of which is performed in the colony.”

Persons residing or having their head office or principal
place of business outaide Newfoundland, but carrying on busi-
ness in Newfoundland, either directly or through or in the
name of any other person, are liable in respect of the net profit
or gain arising from the business in Newfoundland.

The receipt by a person resident outside of Newfoundland of
income from the rents of landed property situate within New-
foundland is deemed to be the carrying on of a business in New-
foundland. (Tax is payable at & special rate—aee paragraph 9.)

For the purposes of income tax the term “ income " means
* the annual net profit or gain or gratuity, whether ascertained
and capable of computation as being wages, salary or other
fixed amount, or unascertained as being fees or emoluments,
or as being profits from a trade, or commercial or financial or
other business or calling, directly or indirectly received by a
person from any office or employment, or from any profession
or calling, or from any trade, manufacture or business, as the
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case may be; and shall include the interest, dividends* or
profits, dneot.ly or indirectly received from money at interest
upon any seourity or without security, or from stocks, or from
any other investment ; and, whether such gains, or profits are
divided or dmtnbuted or not, and also the annual profit or
gain from any other souroe, including the income from, but not
the value of, property acquired by gift, bequest, devise or
descent ; and including the income from, but not the proceeds
of, life insurance policies paid upon the death of the person
insured, or payments made or credited to the insured on life
insurance endowment or annuity contracts upon the maturity
of the term mentioned in the contract, or upon the surrender of
the ocon »

Inouenmwﬁmhpenonnlmdhwngexpemformpnrtof
the profit, gain or remuneration of the taxpayer they are
assessed as income.

Income derived by & taxpayer domiciled or resident in
Newfoundland from property or investments outside of New-
foundland is liable to taxation on the amounts received from
such investmenta.

There is no provision for taxing the annual value of im-
movable property used by the owner for residence or en]oy-
ment.

2. Income Exempted.—Amang the exemptions are :—

(i) The incomes of the Governor, the Judges of the
Supreme Court of Newfoundland, the Judge of the
Cenl:ml District Court, and Clergymen of all religious
denominationa.

(i) The incomes of oonsuls and vice-consuls who are
citizena of the country they represent and who are
not engaged in any other business or profession.

(iii) The incomes of Boards of Trade, Chambers of Com-
merce, of labour organisations and societies, and of
:sevolent. and fraternal beneficiary societies and’

ere.

(iv) The invomes of mutual corporations not having &
capital repressnted by shares, no part of the income
of which inures to the profit of any member thereof.

(v} The incomes of life insuranos companies, exvept such
amount as is credited to shareholders’ account.

* * Dividends ** includes inkr alis ™ stock divideads ** (bonus shares)
and dividends on vaid up life insuremce policies.
(n 4430 4
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(vi) The military and naval pay of persons who have been
on active service overseas during the recent war in
any of the military or naval forces of His Majesty
or of any of His Majesty’s allics. -

~ (vii) Disability and dependants’ pensions in connection

- with the recent war.

(viii) The income derived from any bonds o other securi-
ties of the Colony of Newfoundland issued exempt
from any income tax imposed, and in pursuance of
any legislation enacted by, the Legislature.

(ix) Fire insurance companies. (See paragraph 20.)

(x) Banks. (See paragraph 20.)

II.—ConxrpuraTioNn or INcoME.

3. Year and Basis of Assessment.—The tax is under
the terms of the law payable on the income of the preceding
calendar year. It is understood, however, that the assess-
ment is regarded as being made for the income year.

The income of a company and income from a business or
a partnership must be returned on the basis of the accounting
year.

4. Deductions.—Provigion is made for the following
deductions :—

(i) Reasonable allowances for depreciation and for the
exhaustion, wear and tear of property used in a
business,

(ii) In determining the income derived from mining and
from oil wells and timber limiis, an allowance for
the exhaustion of the mines, wells and timber
limita,

(iii) Amounts paid to Newfoundland organisations for

religious, charitable and educational purposes, to
such amount, as may be allowed by the Minister of

“ " Finance and Customs, but not exceeding 10 per
cent. of the net income computed without refer-
ence to this deduction.

{iv) Losses, not covered by insurance, from fires, stormas,
ahxpwreah, theft, ete., incurred in business or
trade.

(v) Bad debta written off in the income year.
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No deduction is allowed for :—

(a) Restoring, or making pood the exhaustion of, property
in respect of which allowance has been made fior
exhaustion etc.

(b) Life insurance premiums on the life of any officer or
employee or of any person finsncially interested
in any trade or business carried on by the tax-
paver, when the taxpayer is directly or indirectly
s beneficiary under the policy.

5. Set-off of Losses.—Losses suffered on the maturing or
sale of securities may be deducted from other income, but
it 15 separately provided that losses in transactions entered
into for profit but not connected with the chief business, trade,
profession, or occupation of the taxpaver are not to be de-
ducted from income derived from the chief business, ete.
The Minister of Finance and Customs has the sole power of
determining what losses are connected with the chief business,
etc.

IIL.—PERSOXAL ALLOWANCES ETC.

6. Exemption Limit.—The normal tax exemption limit
in the case of individuals is §1,000, but this may be increased
to $2.000 if the taxpaver is married or has dependants (ses
paragraph 9). Corporstions and joint stock companies have
an exemption limit of §2,000.

The limit of exemption from supertax is $6,000.

7. Personal Allowances.—The abatements are incor
porated in the scales of rates—ere paragraph 9.

For normal tax only deductions are allowed of :—

(i) (To one pareat only) $200 for each child ander 18
years of age.

(1) $200 in respect of each close relation supported by a
taxpaver who is head of & familv, if the support is
given under a legal or moral obligation

8. Life Insurance and Similar Allowances.—A de-

duction is allowed for any amount retained by an employer
out of the remuneration of the taxpaver in connection with &
superannuation or pension scheme.

No deduction is allowed for Lie insurance premiums (Gf

peragraph & (6) ). ]

{n 4'438% el
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~ IV-——COMPUTATION or Tax.
“8. Rates of Taxe—The rates of tax payable on 1922 in-

*come are :—
A.—'Indrividuah.
(1) Normal Taz.

(1) In the case of unmarried persons, and widows and
widowers without dependent children* and persons
who are not supporting dependent brothers and
sisters under the age of 18 years, or a dependent
parent or parents, grandparent or grandparents :—

On the part of the income—  Rate per cent.

above $1,000 up to $6,000 p b
8

3 g . . .

(ii) In the case of all other persons :—
.On the part of the income—  Rate per cent.

above $2,000 up to $6,000 .. 5
»  $6,000 e e . 8
(2) Supertaz,
{Payable in addition to normal tax.)
On the part of the income—  Rate per cent.
above $6,000 upto $8,000 .. 2
» $8,000 ,, $10,000 .. 4
» 810,000 ,,  $20,000 .. ¢
. 920000 , $30000 .. 10
” 330;000 ” 340,000 . 15
” $40,000 ” $50,000 .. 20
2 maom ” 3100;000 . 30
»  $100,000 .. .. . 35

B.—Corporations and Joins Stock Companies.
On the part of the income— Rate per cent.
‘above $2,000up to 36000 . b
”» “J . . "w 8
No supertax is payable by .these concerns.
.

tunepmda'uchm"muhndmdul years of age and
dependent on his parent for suppart oa account of physical ar mental
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C.—Income of Non- Residents from Landed Property in
_ Neufoundland.
In lieu of normal tax and supertax—
On the whole of such income—b per cent.

V.—PAYMENT,

12. Due Date, Taxation at the Source etc.—Returns
are due on or before the 30th April in each year without any
notice or demand. One quarter of the normal tax and saper-
tax shown by the return to be payable must be remitted with
“the return, and the remaining amount may be paid in not more
than thres equal bi-monthly instalments with interest at
8 per cent. per annum from 30th April.

After examining the taxpayer’s return the Minister of
Financs and Customs sends a notice of assessment verifying
or altering the tax estimated in the return. Any additional
tax due must be paid within thirty days from the mailing of
the notice.

Failure to pay any tax when due involves a penalty of
$5 or one quarter of the tax unpaid, whichever is tue greater,

If on the examination of the return it is discovered that an
overpayment has been made, the Minister is required to refund
the overpaid tax. There is also a general power to refund tax
wrongfully collected, but no refund may be made because of
an alleged error in the assessment unless application is made
within twelve months from the date of payment.

Dividends are charged with normal tax at the source (ses
paragraph 13)

VI.—Corrorats, JoInT ETC. INCOME.

13. Companies and Income from Companies.-~Cor-
porations and joint stock companies are lisble to normal tax,
but not to supertax {ses parsgraph 9). When the accounting
year of a corporation is not the calendar year the return and
assessment are made on the basis of the income of the account-
ing year ending within the calendar year.

If an incorporated company conducts its business 80 as
directly or indirectly to benefit its shareholders or other persona
directly or indirectly interested in the company by selling its
goods at less than the fair price which might be obtained for
them, the Minister of Finance and Customs may determine the

(» 4/63%)0 «3
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income of the company for the purposes of the Act, having
regard to the fair price which might be obtained.

Dividends from taxed companies are not again charged to
the normal tax in the hands of the shareholders, but they must
be taken into account for supertax purposes, being treated as
income of the year in which they are paid or distributed.
Dividends includes “ stock dividends” (bonus shares).

For supertax purposes only, the income of a taxpayer
includes the share of the undivided profits of any syndicate,
trust, association, corporation, or other body or of any
partnership to which he would be entitled if such profits
were distributed, unless the Minister of Finance and
Customs is of opinion that the sccumulation of such
undivided profits is not made for the purpose of evading
the tax, and is not in excess of what is reasonably required
for the purposes of the business.

14, Partnerships.—Persons carrying on business in part-
nership are required to maice a return of the partnershipincome,
but are liable for tax only in their individual capacities. The
income from the partnership must be returned on the basis of
the business year of account.

Husband and wife carrying on business together.are not
deemed to be partners; the business income must be treated as
income of one of them.

15. Married Women.—Married women with a separate
income are taxable as if they were unmarried.

Any person who, after the 1st January, 1918, has reduced
his income by the transfer or assignment of any property to
his wife or any member of his family is liable to taxation as
if such transfer had not taken place, unless the Minister of
Finance and Customs is satisfied that such transfer was not
made for the purpose of evading tax, A similar provision
applies to transfer of property by a woman.

See alzo the second sub-paragraph of paragraph I4.

16. Trusts.—Income accumulating in trust for the benefit

of unascertained persons or persons with contingent interests is
taxable in the hands of the trustees as if it were the income of

an nnmarried person.
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VII.—S8reciaL TRADES ETC.

20. Fire Insurance Companies and Banks.— _

(1) Fire Insurance Companies are charged, in lien of income
tax, 5 per cent. on premiums of insurance agai.ng fire upon
property within the Colony. The tax is due for the calendar
year on the 3lat December.

(2) Banks (except the Newfoundland Savings Bank) are
charged, in lieu of income tax, § per cent. of the deposits on
the 3ist December. The tax is payable for the previous
calendar year on the 15th January, '

If in either case the tax is not paid when due a penalty of
5 per cent, of the tax is incurred, together with interest at 1
per cent. for each full month.

VIII.—TanLe o AcTS.
Income Tax Act, 1922. (13 Geo. V., cap. 26.)

(s L 436)g



ST. CHRISTOPHER AND NEVIS,

Introductory.—The note summarises the law in force for
1922,

St. Christopher and Nevis is one of the five Presidencies
eonsht:mngthe(}olmyofﬂmlaewardlshnds

The Presidency is also known as “ 8t. Kitts and Nevis
it is referred to in this note as “ 8¢t. Kitts,”

1.—8corr or Tae Tax.

1. Income Charged.—In general terms, residents are
liable in respect of income from any source in or out of Bt.
Kitts ; non-residents are liable in respect of income from any
source in St. Kitta, As regards income from sources out of
8t. Kitte persons not domiciled in 8¢. Kitts- and British
subjects not ordinarily regident in 8t. Kitta are liable only in
respect of 50 much of that income as is received in 8t. Kitts.

There is mo provision for taxing as income the annual value
of immovable property occupied by the owner for purposes of
residence or enjoyment,

2, Income Exempted.—

(i) The salaries of the Governor of the Leeward Ialands
and of the Administrator of the Presidency.
(u) Incomes of ministers of religion derived from their
occupation as such.
(iii) Profits of estates or sugar factories which have paid
land tax or export duty.

1I1I.—ComruTarioN oF INCOME.

8. Year and Basis of Assessment.—The income tax is
leuedmenchenlendnyearmrespectoft.hoinoomedeﬂved
or received in the preceding calendar year.
4. Deductions.—
(i) A deduction is allowed for interest paysble on any
bormowed capital employed in acquiring income on
which tax is payable.

(ii) The deduction for repaim of premises and for the
supply, repaix or alteration of any articles em-

ployed in acquiring the income may not exceed the
sum usually expended on the average of the thrw
years preceding the year of assesament.
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5. Set-off of Lossea.—Losses sustained in one profession,
trade, employment or vocation carried on in St. Kijtts, or in
the ownership or occupation of any land in St. Kitts, may be
wet off against profits from any other profession, trade, employ-
ment or vocation or from the ownership or occupation of any
+other land.

"TII.—PERSONAL ALLOWANCES ETC.
6. Exemption Limit.—The exemption limit is £100.

8. Life Insurance and Similar Allowances.—Annual
insurance premiums paid by the taxpayer on his life or on that
of his wife or any of his children, up to one-sixth of the total
income, are allowed as & deduction.

IV.—ComruraTioN oF Tax.

9. Rates of Tax.— .
Rate on the

whole income.
Onimm“dslw e e an e’ ld.inthas
» over £100 and not exceeding £150 .. 3d. ,,
» ‘”» £160 " n £600 .. 6d. »
L ] m " » ﬂ’m .. &L "
" » nlm » ”» Q:(m .. 10d. 1]
" w 52 .. . . Is.

11. Provisions regarding Double Taxation.—For the
of 8t. Kitts income tax, inoome is assessable without
sny deduction for United Kingdom income tax: (including

persot who has paid or is liable to pay St. Kitts income
tax and has paid United Kingdom income tax for the same
yoar in respect of the same part of hia income in entitled to
eliof at a rats equal to the exoess of the appropriate rate of St.
Kitts tax over half the appropriate rate of United
tazx, or, if the St. Kitts rate exoeeds the United Kingdom
rats, at half the United Kingdom rate. The rate of relief may,
however, in no cass exveed 3a. in the £
A certificate issued by or on behalf of the Comminsioners of
Inland Revenuve in the United Kingdom is rececivable in
evidence to show what js the * appropriate rate of United
Kingdom tax * in any particalar case.
The appropriate rets of St. Kitta tax is determined by
dividing the tax payable for the year (before deduction of the



202

8Sr, CErISTOPHER AND NEVIS—continued.

double income tax relief) by .the amount of the income in
respect of which the St. Kitts tax has been charged, excopt that
where St. Kitts tax is charged on an amount other than the
-ascertained amount of the actual profits the rate of tax is
“determined by the (St. Kitts) Assessment Committee.
' Insurance companies are not allowed this relief (¢f. para-
graph 20).
V.—PAYMENT.

12. Due Date, Taxation at the Source etc.—The tax
is (under the rules) payable either in one sum on or before the
30th November, or in two equal instalments in May and
November. If tax is not paid within the prescribed time an
additional 5 per cent. of its amount is payable.

The Governor in Council has by the rules provided for the
payment of tax by deduction monthly in the cases of pensions
paid out of the revenue of the presidency and of salaries of
public officials.

Dividends are taxed at the source (see paragraph 13).

Claims for repayment of tax paid in exceas must be made
within twelve months from the end of the year of assessment.

VI1.—CoRPORATE, JOINT ETC. INcOME.

13. Companies and Income from Companies.—Com-
panies are chargeable in the same way as individuals, and are
entitled to exemption if the income does not amount to £100.

Double taxation of dividends in the hands of the company
and individual shareholder is obviated by a provision that if
any profita or gains are assessed as income of an individual
and also as income of a corporate body of persons, such
individual is allowed a relief equal to the income tax charge-
able upon the body of persons in respect of such profits or gains.

15. Married Women.—The income of & married woman
living with her husband is deemed to be his income and is
charged in his name.

' VII.—SrPeCIAL TRADES ETO.

20. Insurance Companies.—Insurance companies (other
than life insurance companies) are taxed on their net profits
including interest. If the head office is not in 8t. Kitts the
profit is computed by taking the groes premiumas, interest and
other income received or receivable in 8t. Kitts, deducting
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premiums returned to the insured, premiums paid on re-
insurances, actual losses (less losses covered by reinsurance),
agency expenses, and & fair proportion of head office expenses,
snd making an adjustment for increase or decrease in the
reserve for unexpired risks.

Life insurance companies are taxed on investment incomes
less management expenses and cornmission. If the head office
is not in St. Kitts the investment income is apportioned in
the ratio of premiums received or annuities paid in St. Kitts
to total premiums or annuities, and tax is payable on such
spportioned sum less St. Kitts expenses and a fair proportion
of head office expenses.

No relief from double income tax (see paragraph 11} is al«
lowed to insurance companies.

VIII.—TaBLE oF ORDINANCES,
The Finance Ordinance, 1923. (No. § of 1922.)
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ST. LUCIA.

Introductory.—The note summarises the law in force
for 1922.

I.—ScorE oF THE Tax.

1. Income Charged.—In general terms, residents are
liable in respect of income from any source in or out of the
colony, but in the case of income from sources out of the
colony, only in respect of so much of the income as is received
in the colony; non-residents are liable in respect of income
from any source in the colony.

Profit derived from anything produced in or imported into
the colony which is exported or sold out of the colony is deemed
to be income derived from a source in the colony.

There is no provision for taxing as income the annual value
of immovable property occupied by the owner for purposes of
residence or enjoyment.

" 2. Income Exempted.—Among the exemptions are—

(i) The official income and allowances of the Governor
of the Windward Islands and of the Administrator
of St. Lucia,

(i) The income of any friendly society registered under
the Friendly Societies

(iii) The income of any Volunteer Corpa. Municipal
Body, Town Board or Water Authority.

(iv) The emoluments paid from the public revenue
of the police force, except the Chief of Police, the
Sergeant-Major, and the Stafi-Sergeant.

(v) The income of any telegraph company, or chartered

ing company.

{vi) The income of any insurance company derived from
premiums paid on policies issued by it.

(vii) The income of any shipping company having its
head office out of the colony, derived from the
carriage of passengers, mails, or freight to or from
any place in or out of the colony, and from any
subeidy paid out of the public revenue of the
ocolony.
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(viii) The income of persons residing out of the colony
derived from government stock of the colony or
from interest on money lent to persons residing in
the colony.

. II.—~CoMPUTATION OF INCOME.

8. Year and Basis of Assessment.—The tax is payable
in respect of the calendar year. The basis of assessment is in
general the inoome of the twelve months ending on the 30th
September in the previous year.

Y11 —PrrsoNaL ALLOWANCES ETC.

8. Exemption Limit.—The exemption limit is £50.

8. Life Insurance and Similar Allowances.—Annual
insurance premiums paid by the taxpayer on his life, up to
ope-gixth of the total income, are allowed as a deduction.

IV.—CouxruTaTiON OF TaAX.

9. Rates of Tax.—The rates of tax payable in 1922 are :—
Rate of
income tax
in the £
Where the income—

»
9

amounts to £50 and does notexeeed £100 .. 1
exoeeds £100 » " £200 .. 2
»n m ” ” m e s
w 1300 " " £400 .. 4
» £400 ”» » £500 .. b
»  £500 » » £1650 .. 6
» £750 " “ £1,000 .. 8
» £1,000 » » £1500 .. 10
” ﬂ,m » » mm LX) l 0
» £2,000 " » £3000 .. 1 3
» £3,000 » » £4000 .. 1 6
. £4000 . £5000 .. 19
- ssl(m » » ﬁ,(m - ’ o
» £6,000 » » £1000 .. 3 .3
» £7,000 " . £8000 .. 2 6
a mb(m » » Q {m - ’ 9
» Q)m 2 = ﬂo m Y s 0
» £10,000- .. . me wa . 36
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11. Provisions regarding Double Taxation.—For the
purposes of St. Lucia income tax, income is assesaable without
any deduction for United Kingdom income tax (including
super:tax). )

Any person who has paid or is liable to pay 8t. Lucia income
tax and has paid United Kingdom income tax for the same
year in respect of the same part of his income is entitled to
relief at & rate equal io the excess of the appropriate rate of
8t. Lucia tax over half the appropriate rate of United King-
dom tax, or, if the 8t. Lucia raté exceeds the United Kingdom
rate, at half the United Kingdom rate.

A certificate issued by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in
evidence t0 show what is the * appropriate rate of United
Kingdom tax ” in any particular case.

The appropriate rate of 8t. Lucia tax is determined by
dividing the tax payable for the year (before deduction of the
double income tax relief) by the amount of the income in
respect of which the 8¢. Lucia tax has been charged, except that
where St. Lucia tax is charged on an amount other than the
ascertained amount of the actnal profits the rate of tax is
determined by the Income Tax Aasessor.

Relief is given equal to the amount of income tax paid
in any part of His Majesty’s dominions other than the United
Kingdom, or in any British protectorate, on income from
sources outside St. Lucia, up to the amount of the 8t. Lucia
tax on the same income.

V.—PaYMENT.

12. Due Date, Taxation at the Source etc.—The tax
is due and payable on or before the 31st July. On tax re-
maining unpaid after that date & fine is charged of 6d. for sums
not exceeding 10s., of 1s. for sums between 10s. and £1, and
of B per cent. for sums exceeding £1.

Income from official salaries and pensions is taxed by
deduction if it amounta to £50 or over for the year, the rate
being the rate on the scale for an income equal to the annual
amount of the salary or pension, or the aggregate of salary and
pension if both are payable.
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VI.—CorPoraTE, JOINT ETO. INCOME.

13, Companies and Income from Companies.—
Companies are chargeable in the same way as individuals
and are entitled to exemption if the income does not amount
to £50. There iz no provision against double taxation of
dividends in the hands of compeny and sharcholder.

14. Partnerships.—A réturn of the partnership income
way be required from any partner present in the colony, or
from the agent in the colony if no partner is present in the
oclony. The person making the return is liable to pay income
tax in réspect of the irtcome of all the partners, jointly and
soverally with the partnérs themselves. The tax is com-
puted and charged on the total income of the partnership.

15. Married Women.—Where there is legal community
of property, the income of the wife is deemed to be the income
of the husband. In the case of * marriage in separation of
property by contract,” each consort makes a separate return.

VIII.—TapLr or ORDINANCES.

The Income Tax Ordinance. (No. 117, 1916 Revision.)

The Income Tax Amendment Ordinance, 1918. (No. 3
of 1918.)

The Income Tax Amendment Ordinance, 1919. (No. 8
of 1919.)

The Income Tax Amendment Ordinance, 1921. (No. 6
of 1921.)

The Income Tax Amendment Ordinance, 1923. (No. 14
of 1922}




ST. VINCENT.
Introductory~—~The note summarises the law in force
for 1922
1.—Score oy TaE Tax.

1. Income Charged.—In general terms, residents are
lisble in respect of income from any source in or eut of the
colony, but in the case of income from sources out of the
colony, only in respect of so much of the income s is received
in the colony; non-residenta are liable in respect of income
from any source in the colony.

Profit derived from anything produced ia or imported into
the colony which is exported or sold out of the colony is deemed
to be income derived from a source in the colony.

There is no provision for taxing as income the annual value
of immovable property occupied by the owner for purposes
of residence or enjoyment.

2. Income Exempted.—
(i) The income of the Governor of the Windward Islands

and of the Administrator of St. Vincent.
(i) The income of any friendly society registered under
any ordinance of the colony.
(iii) Any portion of the salary of an official of the Wind-
ward Islands paid by the Government of 8t. Lucis
or Grenada if income tax is payable in respect
thereof in the colony paying such portion.

II—Coururatoon orF INcoue.

3. Year and Basis of Assessment.—The inocome tax is
levied in each calendar year in respect of the income derived
or received in the preceding calendar year. .

4. Deductions.—

(i) A deduction is allowed for interest payable on any
borrowed mpm.l emplogsd in acquiring income
on which tax is payable.

(i) The deductions for repairs of premises, aud for the

supply, repair or alterstion of any articles em-

ployed in acquiring income may not exceed the
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sum ususally expended on the average of the siz
years preceding the year of assessment.

5. Set-off of Losses.—Losses sustained in one profession,
trade, employment or vocation carried on in the colomy,
or in the ownership or ocoupation of land in the colony may
be set off against profits from any other profession, trade,
employment or vocation, or from the ownership or oocupation
of any other land.

II1.—PERSONAL ALLOWANCES ETO.
8. Exemption Limit.—The sxemption limit is £150.

7. Personal Allowancea.—If the total income does not
exoeed £500, a relief in allowed equal to the income tax on
£25 in respect of each child under 16 years of age at the
beginning of the year. * Child” includes & step-child or an
adopted child, but not an illegitimate child unless the parents
have married each other.

8. Life Insurance and Similar Allowances.—Annual
insurance premiums paid by the taxpayer on his life or on
that of his wife, up to one-sixth of the total income, are allowed
a8 & deduction.

IV.—CoMpPuTAaTION OF TaX.

9. Rates of Tax.~—The rates of tax payabls in 1922 are
as follows —

Rate of
income tax
Where the income— inthe £
s d
exoseds £150 but does not exceed  £200 01
. £300 .  w £400 .. 0 3
» £400 " » £500 .. 0 4
. £500 . £50 .. 06
w E150 » » £1000 .. 0 8
“ n.m ” " ﬂm - o 8
w £1,500 . = £2000 .. 010
» £3.000 .  » £3000 .. 1 O
» £3,000 " » £4000 .. 1 3
» £4,000 » » £5000 .. 1 86
» m.m e -e an -w -w l 9
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11. Provisions regarding Double Taxation.—For the
purposes of 8t. Vincent intome tax, income is assessable
without deduction for United Kingdom income tax (including
supertax).

Any person who has paid or is liable to pay 8t. Vincent
income tax and has paid United Kingdom income tax for the
same year in respect of the same part of his income is entitled
to relicf at a rate equal to the excess of the appropriate rate of
St. Vincent tax over half the appropriate rate of United King-
dom tax, or, if the St. Vincent rate exceeds the United
Kingdom rate, at half the United Kingdom rate.

A certificate issued by or on behalf of the Commissioners
of Inland Revenue in the United Kingdom is receivable in
evidence to show what is the “ appropriate rate of United
Kingdom tax " in any particular case.

The appropriate rate of 8t. Vincent tax is determined by
dividing the tax payable for the year (before deduction of
the double income tax rolief) by the amount of the income in
respect of which the 8t. Vincent tax has been charged, except
that where St. Vincent tax is charged on an amount other than
the ascertained amount of the actual profits the rate of tax is
determined by the (St. Vincent) Official Assessor.

YV.—PayuenT,

12. Due Date, Taxation at the Source etc.~—The tax
is payable (under the regulations) on the 30th Beptember.
If it is not paid by that date an additional 5 per cent. of its
amount is payable.

Pensions and annuities paid out of the public revenae of
the colony and salaries of public officials are taxed by
deduction.

Dividends are taxed at the source (see paragraph 13).

Repayment of tax paid in excess may be made within three
months from the date of payment.

V1.—CorroRaTE, JOINT ETC, INCOME.

13. Companies and Income from Companies—Com-
panies are chargeable in the same way as individuals, and are
entitled to exemption if the total income does ot exceed £150.
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Double taxation of dividends in the hands of company and
shareholder is obviated by a provision that if any profita or
gains have been assessed as income of any person and also as
income of a corporate body of persons the overcharge is to be
rectified by vacating part or the whole of one of the assess-
ments. (“Person” is defined in the Act to mean *any
individual or corporated body of persons.”)

18. Married Women.-—The income of a married woman
living with her husband is deemed to be his income and is

charged in his name.

. VIII.—TaBLE oF ORDINANCES,

The Income Tax Ordinance, 1919. (No. 29 of 1919.)

The Income Tax (Amendment) Ordinance, 1922. (No. 8
of 1922.)
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Introductory.—The note summaorises the law in force
for 1922.
I—Soore oF THE Tax.

" 1. Income Charged.—In general terms, residents are

_liable in respect of income from any source in or out of the
colony ; non-residents are liable in respect of income from any
source in the colony. Persons not domiciled in the colony and
British subjects not ordinarily resident in the colony are, in
respect of inoome from securities, stocks, shares, rents and all
possessions (not being trading undertakings) out of the colony,
chargeable with the tax only on such income as is received in
the colony. Foreign income not so specified is assessable on
the amount arising or accruing.

The chargeable income includes the annual value of a house
ocoupied by the owner or ocoupied rent free, and the annual
valua of any residence, quarters, board and lodging or other
allowances in kind received by an employee in respect of his
services.

All casual profits are specifically made chargeable.

If a person carries on business or is engaged in any trading
operation in the eolony, and the products (or goods purchased)
are sold out of the colony, the profit is deemed to arise in the
colony. If the profit is increased by treatment,other than hand-
ling and disposal, of the producta or goods outside the colony,
sach increase of profit is not deemed to arise in the colony.

2. Income Exempted.—Among the examptions are—
(i) The official salary and allowances of the Governar,
(ii) The official emwitments of a consul or vice-consul

who is & citisen of the country he represents and
is not engaged in any other business or profession.

(iii) The income of a registered building society or friendly

society. (Dividends, bonuses and interest paid by
« & building society are chargeable.)
(iv) The income of local suthorities and government
institutions,
'(v) Interest on debentures issued under the Local Loan
Ordinance, 1915,
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II—CoxrurarioN OoF INGOME.

3. Year and Basis of Assessment.—Assessments are
made for the calendar year.

Inthemeo[aoompmy(otherthnaeunpsn specially
treated as indicated in paragrapha 17 and 20) the assessment
in made on the average inoome of the three years preceding the
year of asseasment. In other cases rents, interest, dividends,
income from foreign possessions (not being trading under-
takings), incoms from employments and pensions are assessed
on the basis of the previous year; casual profits are assessed
sa the Commissionear sees fit: on the basis of the previous year
or on an average; other inocome is assessed on the average of
the preceding three yeam.

The Commissioner may allow the three years’ average to
be computed up to any day in the year preceding the year of
assemment.

Provision is mads for the exclusion from the eomputation
of any loes in respect of which relief was given under a special
provision for 1921.*

Provision is mads for the adjustment of assessments on -
the ocoasion of ths commencement or cessation of a business,
or of & snooession to & business, in terms similar to those of
the Income Tax Ant; 1918, of the United Kingdom {Rule 1 (2)
and Rule 8 of the Rules applicable to Cases L and IL. of
Scheduls D, and Ruls 3 of the Miscellaneous Rales applicabls
to Schedule D).

4 Deductions.—Among the dedustions allowed are—
(i) Interest payable on borrowed capital employed in
aoquiring chargeabls income.
(ii) Annuities md annual payments legally payable.
(iii) Bs&andhm‘onruluhh(mtimhﬂinginom

(iv) Fireinsurance premiums on property used in acquiring

chargeabls income,

(v) Bad debts which have been included in the years of
averags, and doubtful debia to the extent that
they are estimated to be bad.

* If the actoal income for 1921 was less then 90 por comt. of the
m&hm-@ihﬂhhmﬂ“
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(v1) A proportion of the rent or annual value of a dwelling-
house used for a trade or profession, not exceeding
in general two-thirds,

(vil) An allowance for wear and tear of buildings, mschmery
or plant, computed on the written-down values.

D. Set-off of Losses..—A loss sustained in one trade,
profession, employment etc. may be set off against profits
from any other trade, profession, employment etc. or from
the ownership or occupation of land. Losses from speculation
ete. may be set off against ordinary trading profits or against
casual profits.

II].—PERSONAL ALLOWANCES ETC.
6. Exemption Limit.—The exemption limit is £500 (to
individuals resident in the colony only).

7. Personal Allowances.—If the income of & person (other
than a company) resident in the colony exceeds £500, a de-
duction is made from the tax of an amount equal to the tax
payable on £500 at the lowest rate.

IV.—ComruraTioNn or Tax,

9. Rates of Tax.—The ratee of tax payable for the year
of assessment 1922 are :—

: s d.
Oneachf£from — to £1000.. 0 6
o »  w £1,000 , £2000.. 1 0
»” ” ” mnm » ﬁm 20
» n » %5000, 53@0 4 0
w1 ” £8:m ltimm 6 0
» 5 8bove £12,000 .. .. 6 8

11. Provisions regarding Double Taxation.—For the
purposes of Trinidad income tax, income is assessable without
any deduction for United Kingdom income tax (mnlud.mg
super-tax),

Any person who has paid or is liable to pay Trinided
income tax and has paid United Kingdom income tax for the
same year ifi respect of the same part of his income is entitled
to relief at a rate equal to the excese of the appropriate rate
of Trinidad tax over half the appropriate rate of United King-
dom tax, or if the Trinidad rate exceeds the United Kingdom

rate, at half the United Kingdom rate.
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A certificate issued by or on behalf of the Commissioners
of Inland Revenue in the United ngdom is receivable in
evidence to show what is the “ appropriate rate of United
Kingdom tax " in any particular case.

The appropriate rate of Trinidad tax is determined by
dividing the tax payable for the ‘year (before deduction of the
double income tax relief) by the amount of the income in
respect of which the Trinidad tax has been charged, except
that where Trinidad tax is charged on an amount other than
the asoertained amount of the actual profits the rate of tax is
determined by the (Trinidad) Commissioner.

V.—PAYMENT,

12. Due Date, Taxation at the Source etc.—The date
for payment (prescribed by the regulations) is, in general,
the 31st Ootober for the year 1923.. Tax on the whole income
of public officers is deducted from their salaries.

Claims for repayment of tax paid in excess must be made
within 12 months from therend of the year of assessment.

VI.—~CorroraTE, JoINT ETC. INCOME.

13. Companies and Income from Companies.—Com-
panies are not entitled to the exemption and abatement of
£500 allowed in the case of individuals.

Companies assessable to income tax are deemed to be the
agents of their absentee mortgagees, debenture-holders, eto.,
and are therefore assessable to income tax on behalf of such
abeentece.

Double taxation of dividends in the hands of company
and individual shareholder is obviated by a provision that
where any profits or gains are aseessed as income of an individual
and also as income of a corporate body of persons the individual
is entitled to & relief equal to the tax chargesble on the body
of persons in respect of the profits or gains.

14. Partnerships.—The precedent partner (or the agent
or manager) resident in the colony is required to make a retarn
of the partnemhip profits, but the partaers are liable to tax in
their individual capacities only. The precedent acting pertner
{or the manager) resident in the colony is deemed to be the
agent of & non-resident partner and is assessed to income tax
on the latter’s behalf,

]
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156. Married Women.—The income of & married woman
Living with her husband is deemed to be his income and is
charged in his name.

VII —8reciaL TRADES B¢,

17. Non-resident Traders, Shipowners etc.—If a
person sells goods in the colony on account of & person whose
_principal place of business 13 out of the colony the representative
in the colony may be charged on behalf of the non-resident on
an assumed income of 10 per cent. of the selling price of the
goods if the income cannot otherwise be ascertained to the
satisfaction of the Commissioner.

A non-resident is deemed to be trading in the colony if his

ised agent or other representative resident in the colony
sells in the colony the goods of the non-resident—wherever the
contract, delivery and payment are made.

Non-resident shipowners or charterers are taxable om
10 per cent. of the sums payable in the previous year in respect
of fares or freight for passengers, livestock, mails or goods
shipped in the colony.

20. Insurance Companies.—Insurance companies {other
than life insurance companies) are taxed on their net profits
including interest on the three years average. If the head
office is not in the colony the profit is computed by taking the
groas iums, interest and other income received or re-
ceivable in the colony, deducting premiums returned to the
insured, premiums paid on reinsurances, actual losses (less
loeses covered by reinsurance), agency expenses and a fair
proportion of heall office expenses, and making an adjustment
for increase or decrease in the reserve for unexpired risks.

Life insurance companies are taxed on investment incomes
less mansgement expenses and commission of the previous
year. If the head office is not in the colony the investment
income is apportioned in the ratio of premiums received in the
colony to total premiums, and tax is payable on such appor-
tioned sum less expenses in the colony and s fair proportion of
" head office expenses.

VIIL.—TasLx oy ORDINANCES.
The Income Tax Ordinance, 1922. (No. 8, 1922.)
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BRITISH INDIA.

Introductory.—The note sumwmarises the law in force for -
the years 1922-23 and 1923-24.

I—8c0rx oF THE Tax.

1. Income Charged.—The Indisn Income-tax Act, 1022,
applies to all income from whatever source it is derived if it
aocrues or arises or is received in British India, oru, under the
provisions of the Act, deemed to accrue or arise or to be re-
veived in British India. The Act extends to the whole of
British India, including British Baluchistan and the Sonthal
Parganas, and applies also, within the dominions of Princes
and Chiefs in Indis in alliance with His Majesty, to British
subjects in thoss dominions who are in the service of the
Government of India or of a loeal authority established in
. the exerciss of the powers of the Governor-General in Council

in that behalf, and to all other servants of His Majesty in those
dominiona.

The following classes of chargeable income are specified in
the Aot.

{1) Salaries. —-Any nlsry wages, snnuity, pension or
g:tmty. fees, commissions, perquisites or profits, paid by

vernment, a local authority, & company or any other publio
body or association, or by a private emplover. Any income
which would be chargeable under this head if paid in British
India is deemed to be so chargeable if paid to & British subject
or any servant of His Majesty in any part of India by Govern-
ment or a local authority. House-rent sllowances and the
valus of rent-free quarters are regarded as forming pert of
the emoluments of an employee.

(3) Inferest on Secu.ities.—Interest on any security of the
Government of India {unless income-tax free), or of a local
government, or on debentures or other securities for money
dasued by or on behalf of & local authority or company. (The
inocome-tax on interest on a security of a local government
issued income-tax free is payable by the local government,
and super-tax is payable by the recipient.) Interest, nol pay-
able tn British India, on sterling or other securities issued by
the Gommmtotlndn.cbynnnghheompnvm

on business in India, is not chargesble unless received in
Bntah India by a resident there.
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(3) Property—The bora fide annual value of buildings or
lands appurtenant thereto other than portions of such pro-
perty occupied by the owner for the purposes of his business.
* Annual value ” is defined as meaning the sum for which the
property might reasonably be expected to let from year to
year, with the proviso that where the property is occupied by
the owner as his residence, auch sum is not to be taken at a
higher figure than 10 per cent. of his total income.

(4) Business—The profita or gains of any business carried
on by the taxpayer. * Business” includes any trade, com-
merce or manufacture, or any adventure or concern in the
nature of trade, commerce or manufacture. A resident in
British Indis carrying on or controlling a business abroad is
Iiable in respect only of income received in or brought into
British India within three years of the end of the year in which
the profits accraed or arose.

(6) Professional Earnings.—The profits or gains of any
profession or vocation followed by the taxpayer, including
professionsl fees paid in any part of India to a person ordiparily
resident in British India.

(6) Other sources.—This includes such income as income
from urban lands not appurtenant to buildings, interest on
deposits and mortgages, discount on treasury bills.

2, Income Exempted.—Among the exemptions granted
by the Act are :—
(i) Agricultural income. (The full definition is given in
. Daragraph 19

(i) Income of local authorities.

(iii) Interest on securities (securities here including any
trustee investment) held by the provident funds
and provident insurance societies referred to in
paragraph 8, . ] )

(iv) Any capital sum received in commutation of the
whole or a portion of a pension, or in the nature of
consolidated compensation for death or injuries,
or in payment of any insurance policy, or as the
sccumnulated balance at the credit of the subscriber

to any provident fund as in the preceding head.

(v) Any receipts, not being receipts arising from buainess
or the exercise of a profession, vacation or occu-
pation, which are of a casual and mon-recurring
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nature and are not by way of addition to the
remunersation of an employee.

(vi) Any special allowance, benefit or perquisite specifically
granted to meet expenses wholly and necessarily
incurred in the performance of the duties of an
office or employment of profit. (Cf. paragraph1(1).)

(vii) Interest on any security of the Government of India
issued or declared to be income-tax free. This
exemption does not extend to super-tax, and the
interest must also be taken into account in arriving
at tota] income for the purposes of determining the
rate under the graduated scale at which income-tax
should be levied on other income. Such securities
include War Bonds 1922, 1923, 1925 and 1928;
5 per cent. Loan, 1945-55; five-year 6 per cent.
Bonds, 1926 and 1927 ; ten-year 6 par oent. Bonds,
1930, 1931 and 1932; and ten-year B per oent.
Bonds, 1933. (CY. also exemptions (xv) and (xvi).)

Among further exemptions granted by the Governor General
in Council under statutory authority are :-

(viii) The official allowance of an accredited political ageat
in British India of a prince or state in India.

{ix) The official salaries and fees received in India by
foreign consuls, representatives and consular em-
plovees from their governmenta.

(x) The salaries of His Majesty's Trade Commissioners in
India.

{xi) Scholarships granted to meet the cost of education.

(xii) The yield of Post Office cash certificates, and the
interest on deposits in the Post Office Savings Bank.

{xiii) Wounds and disability gratuities, and gratuities to the
dependants of deceased soldiers, etc.

(xiv) The allowance or salary paid in the United Kingdom
to officers on leave or duty there.

(xv) Interest on Mysore Durbar Securities.

{xvi) Interest on Government securities purchased through
the Post Office .and held in the custody of the
Accountant-General, Posts and Telegraphs. (This
interest must be included in total income like that
referred to at (vii).)

{xvii) Income derived from the manufacture of indigo for
a period of four years from 1st Apnl, 1921, ’
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(xviii) Profits of a registered co-operative society and
dividends, ete., to members. (This exemption
does not extend to securities, and there is no
exemption from super-tax.).

11.—COMPUTATION OF INCOME.

. 3. Year and Basis of Assessrnent.—The year of assess-
ment is the year ending 31st March, and coincides with the
Government’s financial year. Assessments are made on the
basis of the income of -the previous year, ending 31st March,
or of a period of 12 months (ending in that year), for which
accounts have beer made up, if the taxpayer so elects. In
special cages (for example native traders making up aceounts
for & period of not exactly 12 months) the Indian Board of
Inland Revenue may prescribe that the income of a specified
period shall be adopted.

" When a busmeas, profession or vocation commenced afler
the 31st March, 1922,is discontinued in any year, if the income-
tax suthorities consider that there may be difficulty in col-
lecting the tax under the assessment which would ordinarily
be made in the succeeding year on the profits of the year of
discontinuance, an assessment on these profits may be made
within the year in which the business is discontinued in addition
to the asseseament on.the previous year’s profits.

In view of the fact that under the Indian Income-tax Act,
1918, tax was charged on the actual income of the year of
assesament it is provided that if any business, profession or
vocation which was in existence on 1lst April, 1922, and on
which tax was at.any time charged under the Act of 1918, is
discontinued, no tax shall be paysble in respect of the income,
profits or gains of the period between the end of the previous
year (or peried of account adopted) and the date of discon-
tinuance, and the taxpayer may further claim a reduction of the
asscsament for the year in which the business, etc., was dis-
continued to the income, etc., of the said period.

If any change occurs in the constitution of a firm or if any
person has sucoeeded to shy business, profession or vocation,
the assessment is made on the firm as constituted, or on the

person engaged in the business eto. at the time of the making
of the assessment.
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4. Deductions.—The deductions allowed are classified
under the same headings as the income chargeable (see
paragraph 1,. _

(1) Salaries.—Ses paragraph 8,

(2) Interest on Seourities—Interest paid on & bank loan
obtained in order to purchase the securities.

(8) Property— |
(i) In respect of repairs, one-sixth of the annual value,
but limited if the tenant bears the cost of repairs
to the difference between the annual value and the
rent paid ;
(ii) Premiams of insurance against damage or destruction ;
(iii) Mortgage interest and ground rent; .
{iv) Land-revenue ;
{v) Collection chargea not exceeding 8 per cent. ;
(vi) An allowanoe for voids.
(4) Business.—
(1) Rent of premises, exnluding any part applicable to &
residential portion ;
)Regmofthebmmporhondmohmwbm
taxpayer is tenant oanly and has undertaken to
henrthaeoatofnpnm
(iii) Interest on capital borrowed, where the payment of
interest is not in any way dependent on the earning
of profita ;

(Periodioal subscriptions to ibed mutual
benefit societies may be deducdmthin head.)

(iv) Premiums of insurance against damage or destruction
of buildings, machinery or plant used for business
purposes ;

(v) Current repairs to such buildings, machinery or plant ;
(vi) An allowance for depreciation of such buildings,
machinery or plant owned by the taxpayer;

{The rates of allowance are based on origi
oost and are fixed by rules made by the Indian
Board of Inland Revenue. When in any year foll
effect cannot be given to the allowance admissible
the balance may be carried forward.)
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(vii) In the case of machinery or plant sold or discarded
as obsolete, the difference between the original cost
to the taxpayer &s reduced by the agpregate
allowances for depreciation and the selling price or
scrap value ;

(viii) Land-revenue, local rates or municipal taxes paid in
respect of the business portion of the premises ;

(ix) Any expenditure (not being in the nature of capital
expenditure) incurred solely for the purpose of
earning the profits.

{(5) Professional Earnings, and
(6) Other Sources.— ,
Expendxture (not being capital expenditure)
"incurred solely for the purpose of producmg the

income, excluding personal expenses.

5. Set-off of Losses.—A loss sustained under any one head
{including a share in the loss of a registered firm) may be set
off against income or profits nnder any other head in the same
year, but losses may not be carried forward from year to year.

II1.—PEeRSONAL ALLOWANCES ETO.

6. Exemption Limit.—The income-tax exemption limit is
Rs. 2,000 (total income) in the ease of every individual, un-
registered firm snd Hindu undivided family. The super-tax
exemption limit is Rs. 50,000 in general.

7. Personal Allowances.—There are no abatements
allowed for income-tax if the total income exceeds Rs. 2,000,
and no allowances for children or dependants. For super-tax
there is an abatement as shown in the scale in paragraph 9.

8. Life Insurance and Similar Allowances.—These
allowances are made for income-tax only and they are not
sllowed in computing total income for the purpose of deter-
mining the rate of income-tax or the super-tax assessment.
The total of the allowances described in this paragraph may
not exceed one-sixth of the total income.

A deduction is allowed in computing he taxzable income
of any sum paid by the taxpsyer to effect in insurance, or in
reapectofndeferrod annuity, on his own life, or on the life
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of his wife, or as & contribution to any provident fund to which
the Provident Funds Act, 1897, applies, or to any provident
fund which complies with the provisions of the Provident
Insurance Societies Act, 1912, or has been exempted from the
provisions of that Act. In the case of a Hindu undivided
family a deduction is allowed of any sums paid to effect an
insurance on the life of any male member of the family or of
the wife of any such member.

In assessing income from salaries a deduction is allowed
of any sum deducted under the authority of Government from
the salary of any individual for the purpose of securing to him
& deferred annuity or of making a provision for his wife or
children, subject to a limit of one-sixth of the salary.

JIV.—CompuTaTiON OF Tax,
9. Rates of Tax.—The rates of tax for the years 1922-23
and 1923-24 are as follows :—
(1) Income-tax.
A. Individuals, unregmtered firms and Hindu undivided
families :—

Total income,. Rate per rupee on
Not less than  but lees than tazable income,
Rupees Rupees Annas* Pies®
— .. 2000 .. .. Nl

2000 .. 5000 .. . 0 &
5000 .. 10000 .. 0 6
10,006 .. 20000 .. .. 0 9
20,000 .. 30000 .. .. 1 0
30000 .. 40000 .. .. 1 3
40,000 .. —_ . .. 1 8

The tax is limited to the aggregate of
{a) the amount which would have been payable if the
total income had been a sum less by one rupee than
the limit of the acale next below ; and
(b) the amount by which the total income exceeds that
sum.

B. Companies and registered firms:—1 anna 6 pies® in
thompooonthewholeunhlelneome. (Cfptngnphls
and 14.)

® 12 pies ==} anma; l‘amna_slnpn.
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(2) Super-taz.
A. Individuals, unregistered firms and Hindu undivided
. families :—

Rate per
rupee.
Annag,
On the first" Rs. 50,000* of the total income.. Nll
» » Dext Rs. 50,000f » .
» »” ”» Rs. 50 000 ] ” .. l}
” » ” - Ras. m:m ” ” .. 2
” » ” Rﬂ‘ m’m $} ” L 2*
” ” ” m‘ m!m ” » .. 3
» » ” Rs. 50,(”0 ” ” 3}
» ” H Ra' m’m " ” 4
” ” » Rs' ml(m kL) ” 4!
” ” ” Ib' m,mm "0 ” 5
” ” ” Rs' m’m ” b} ] 5*
M ” » remainder " ”n .. 6
* In the case of & Hindu undivided family, Rs. 75,000.
Rs, 25,000.

T »” ” » ”

B. Companies :—On the amount by which the total income
exceeds Rs. 50,000, 1 anna in the rupee.

In computing * total income” income from a Hinda
undivided family* is excluded, but income exempted as at (vii)
and (xvi} of paragraph 2 is included, and none of the deductions
indicated in paragraph 8 is allowed. For super-tax purposes
only, income from an unregistered firm actually assessed to
super-tax is excluded from the “ tol:al income *’ of the member
of the firm.

The “taxable income ” excludes income from s Hindu
undivided family,* dividends from a taxed company, and the
taxpayer's share of the profita or gains of a taxed firm, the
exemptions (vii) and (xvi) of paragraph 2 are of course allowed,
and the deductions in paragraph 8 are graated.

11. Provisions reganding Double Taxation.—For the
purposes of Indian income-tax, income is assessable without
any deduction for Umted Kingdom income tax (including

super-tax).

¢ C/. paragraph 16.
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Any person who has paid Indian income-tax and United
Kingdora income tax for the same Year in respect of the same
part of his income is eatitled to relief at a rate equal to the
excese of the Indian rate of tax over the rate at which he has
obtained relief from United Kingdom income tax under section
97 of the Finance Act, 1920. The rate of relief is, however,
limited to half the Indian rate.

The Indian rate of tax is determined by dividing the
income-tax and super-tax by the income on which it was

charged.

V.—Payuext.

12. Due Date, Taxation at the Source etc.—Tax is dus
within the time specified in the notice of demand, or if no time
is specified, on or before the first day of the second month
following the date of the service of the notice. In case of
default the Income-tax Officer may, in his discretion, direct the
recovery of & sum not exceeding double the amount of the
arrear.

* Salaries " and * Interest on Securities ™ (see paragraph 1)
are charged with income-tax at the source, the person making
payment being required to deduct income-tax and pay it over
to the Govemmant. Tax is deducted from salaries at the rate
appropriate to the estimated income under this head, and from
seourities at the maximum rate (for 1922-23 and 1923-24 1 anna
6 pies in the rupee). Dividends from taxed companies and
income from registered firms are also charged with income-tax
at the source at the maximum rate (see paragraphs 13 and 14).
In all of these cases, if the rate of income-tax apprepriate to
the taxpayer's total income is less than the maximum {or, in
the case of salary, the rate actuaily deducted), a repayment or
set-off of the excess may be claimed ; or if the tax deducted
from salary is insufficient the balance may be directly charged.

Claims to repayment of tax paid in excess must be made
mthmoneyurﬁomthehstdayoftheyurmwhmhtheh:
was recovered.

V1.—Corromate, Jorst ETC.- INCOME.

13. Companies.—Foreign associations, whether incor
porated or not, carrving on business in British India may be
declared to be companies for the purposes of income-tax.

Companies are assessable to income-tax at the maximum
nhonthenwholammun,mdahohmp&h:onmym

(= 4 43)q L &
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in excess of Ra. 50,000 (se¢ paragraph 9). The dividends are
not charged with incoine-tax in the hands of the shareholders,
and if the rate of tax appropriate to the shareholder’s total
ineome is less than the maximum he is entitled to an appropriate
repayment. For this purpose dividends are deemed to have
been taxed at the maximum rate of income-tax in force at the
time when they were declared. 'In computing income income-
tax must be added to the net dividends. Super-tax is payable
by the shareholders on dividends without regard to the super-
tax paid by the company.

Companies are required to deduct income-tax at the
maximum rate from their debenture interest (see paragraph 12).

Super-tax is payable by & company on the dividends of
any non-resident shareholder if he is liable t6 super-tax on the
dividends (the dividends being treated for this purpose as his
total income) and such tax may be deducted from the dividends.

14. Partnerships.—If the instrument of partnership of &
firm, specifying the shares of the partners, is registered with the
Income-tax Officer, income-tax is payable on the whole income
of the firm at the maximum rate, but the individual partners
are entitled to an adjustment by refund if the rate of tax appro-
priate to their total income is less than the maximum. A
partner’s share of the firm’s income must be included in his
total income for the purpoees of determining the rate of income-
tax payable and of assessing super-tax.

If a taxpayer, resident out of British Indis, is & member
of a registered firm and liable to super-tax on his share of the

fits, the partners resident in British India are liable on his
ﬁnﬂtothemper-tuonhisshare(mﬁnghhahmforthis
purpose as if it were his total income).

In the case of an unregistered firm the whole income of
the firm is assessed to income-tax on the same scale as is
applicable to individuals, no charge is made on the individual
partner and no refund is allowed. The partner’s share of the
income must be included in his total income. (But if the
income of the firm is lesa than Rs. 2,000 no income-tax is
payable by the firm, and in that case the partners’ shares must
be assessed to income-tax in their hands.) If the firm’s income
exceeds Ra; 50,000 super-tax is payable by the firm and the
partners’ shares are not included in their total incomes for
super-tax purposes. If the firm’s income is Rs. 50,000 or lcas
no super-tax is payable by the firm and the partners’ shares
must be included in their total incomes for super-tax purposes.
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156. Married Women.—Although there is no specifio
provision to such effect in the Act, a married woman is charge-
able as if unmarried and is separately assessed in respect of her
separate income.

16. Hindu Undivided Family.—The income of a Hindun
undivided family is aasessed to income-tax and super-tax on
the family, and such income distributed to members of the
family is entirely exaluded from consideration in assessing the
individual members.

VI.-—8reaial. TRADES ETO,

17. Non-resident Traders, Shipowners etc.-—~In the
-cass of any person residing out of British India, all profits or
gaina accruing or arising to such person, either directly or
indireotly, through or from any business connection or property
in British India, are deemed to be income accruing or arising
within British Indis, and are chargeable to income-tax in the
dams of the agent of any such person.

Where & person not resident in British Indis, and not
being & British aubject or a firm ot company constituted within
His Majesty’s Dominions or & branch thereof, carries on business
with a person resident in British India, and it appears to the
appropriate inoome-tax authority that, owing to the close
coannection between the resident and the non-resident person
and to the substantial control exercised by the non-resident
over the resident, the course of business between those persons
‘is 80 arranged that the business done by the resident in
- pursuance of his connection with the non-resident produces to
the resident either no profits or less than the ordinary profits
which might be expected tn arise in that business, the profits
derived therefrom, or which may reasonably be deemed to be
derived therefrom, are chargeable to income-tax in the name
of the resident person. ‘

The following extracts may be quoted from an instrection
issued by the Central Government with referesce to these
provisions :—" It will be observed that these provisions permit
the levy of the tax on & non-resident’s business not only where
he has established & regular agency in India, bat also where he
conducts his business regularly throngh a particular agest or
oasually through various agents . ... . The Govenment
of Indis do not, however, desire that in practios the Bability
to assesxment should be enforoed except where something
definitely of the nature of an agency exists, and in particalar

x2
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no attempt should be made to tax the profits of a consignment
business pure and simple, merely becanse the non-resident con-
signor habitually uses a particular resident as his agent.”

If the actual amount of income arising to a non-resident
through or from any business connection in British India
(including cases falling within the second sub-paragraph of this
paragraph) cannot be ascertained, the amount of income may
be computed as a reasonable percentage of the turnover, or as
an amount which bears the same proportior to the total profits
of the business of the non-resident as the receipts accruing from
the business connection in British India bear to the total
receipts.

- In regard to the collection of super-tax from non-residents
by companies and firms, see paragraphs 13 and 14. See also
paragraph 20 regarding the treatment of insurance companies
not incorporated in British India.

19. Farming —As indicated in paragraph 2, agricultaral
income is exempted from tax. (See also Addendum, p. 374.)

* Agricultural income is defined 88 meaning—

{(a) any rent or revenue derived from land which is used
for agricultural purposes, and is either sssessed to
land-revenue in British India or subject to a local
rate assessed and collected by officers of Govern-
ment as such ;

(b) any income derived from such land by—

(1) agriculture, or

{2) the performance by a cultivator or veceiver of
rent-in-kind of any process ordinarily emploved
by a cultivator or receiver of rent-in-kind to
render the produce raised or received by him
fit to be taken to market, or

(3) the sale by a cultivator or receiver of rent-in-kind
of the produce raised or received by him, in
respect of which no process has been performed
other than a process of the nature described
in (2);

(c) any income derived from any building owned and
occupied by the receiver of the rent or revenue of
any such land, or occupied by the cultivator or the
receiver of rent-in-kind, of any land with respect to
which, or the produce of which, any operation
mentioned under (b) (2) or (b) (3) is carried on:
provided that the building is on or in the immediate
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vicinity of the land, and is & building which the
receiver of the rent or revenue or the cultivator or
the receiver of the remt-in-kind, by reason of his
connection with the land, requires as & dwelling
house, or as a storehouse, or other outbuilding,

20, Insurance Companies.—In the case of life assurance
companies incorporated in British India whose profits are
periodically ascertained by actuarial valuation, the income of
the life assurance business is the average annual net profits
disclosed by the last preceding valuation, subject to the adding
back of deductions inadmissible for income-tax, and of income-
tax deducted from investments. (The same method is applied
to annuity and capital redemption business of life assurance
companies,) If the annual average amount of income-tax
deducted from investments exceeds the income-tax payable
on the income so computed, & refund of the difference is
allowed.

In the case of other insurance business carried on by
British Indian companies any amount charged against receipts
for the sole purpose of a reserve to meet outstanding lLiabilities
or unexpired risk in respect of policies issued, and not used
for any other purpose, may be treated as expenditure incurred
solely for the purpose of earning the profits. A deduction is
similarly allowed for any smount written-off to meet depre-
ciation of, or loss on, securities or other assets, or carried to a
resarve fund for that purpose; but any sums taken credit for
on acoount of appreciation of or gains on the securities or other.
assets are deemed to be income chargeabls with tax.

The income from dividing society or assessment business
is deemed to be 15 per cent. of the premium inocome of the
previous year.

In the absence of more reliable data the income of Indian
branches of non-resident insurance companies may be deemed
to be the proportion of the income of the companies corres-
ponding to the proportion which the Indian premium income
bears to the total premium incame, or in the case of dividing
society or assessment business, may be deemed to be 15 pex
cent. of the Indian prerium income.

VIII.—TanLx or Acts.
The Indian Income-tax Act, 1922. (No. XI. of 1922))
The Indian Finance Act, 1932,  (No. XIL of 1923)
The Indian Finance Act, 1923, ,
(= 4,430)q x3
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Introductory.—The note summarises the law in force for
1922, The tax is not reimposed for 1923,

I—SocorE oF THE Tax

1. Income Charged.—* Income ” (s.c., taxable income)
for the purpose of the Income Tax Ordinance, is defined as
meaning :-—

1) Inthecaseofaoompany,otherthanslifemunm
company, incorporated in the Colony,

(@)’ the total net profits of its business® wheresoever
made ;

(b) the net annual value of lands, tenements or heredita-
ments owned by it wheresoever the same may be
gituated ;

.(¢) interest. from any source, whether within or without

' the Colony ;

(d) dividends, profits, commissions or bonuses credited or
.paid by any company, associationt or person
whether within or without the Colony ;

(¢) its income from any other source wheresoever ariging :

2) infthe case of & life assurance company incorporated
in the Coleny,

(a) the amount set aside for, credited or distributed to,
the shareholders; and

(b) an amount equal to 10 per centum of the amount,
if any, set aside for, credited or distributed to,
policy holders in the way of bonus, abatement of
premium or addition to the sum insured :

(3) in the case of a company, other than a life sssurance
company, which is not incorporated in the Colony or of an
associationt,

(a) the net profits of its business* arising or received in
the Colony ;

*  ®The word *business” throughout the Ordinance includes pro-
fomsion, vocation, trade, manufscture, adventure, umdertaking and
concern.
1 * Association ” is defined for the purposes of the Ordinance as
meaning any partnership, and any body or association of pemsons,
whether incorporated or not, other than a company.
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(%) the net annual value of lands, tenements or heredita
ments owned by it and situated in the Colony ;

(c) interest from any source arising or received in the
Colony ;

(d) dividends, profits, cdmmissions or bonuses credited or
pad by any company, associstion} or person
arising or received in the Colony;

(e) its income from any other source arising or received
in the Colony :

(4) in the case of a life assurance company which is not
incorporated in the Golony,

(@) the net profits of its business® arising or received in

the Colony ; and
(0) an amount equal to ten per centum of the amount, if
any, set aside for, credited or distributed to,
holders of policies issued in the Colony in the way
of bonus, abatement of premium or addition to

the sum insured ;

- or

{¢) in lien of (a) and (b) at the option of the Collector
the interest on its investments in the Colony
and from any other source arising or received in
the Colony :

)] imthemofmindividuﬂ.

{a) his salary

() the net proﬁtz. derived by him from carrying on
any businees,* arising or received in or brought
into the Colony ;

(c) the net annual value of lands, tenements or heredita-
ments owned by him and sstuated in the Colony ;

(d) dividends, profits, commissions or bonuses credited oe
paid by any company, association} or person,
arising or received in or brooght into the Colony ;

{¢) his income from any other source arising or received
in or brought into the Colony.

2. Income Exempted.—The following are excluded
from taxahle income, but must be included in tofal income for
the-purpoee of determining the rate of tax >—

(i) The official salary of s consular officer of foreign
nationality, if he does not cixry on business in the

® { Ses motes om previous page.
{m 4436)q nd
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colony and if his state grants reciprocal treat-
mient to British consular officers,

(i) Wounds and disability pensions paid ﬁ'om public
funds to present or past members of His Majesty’s
forcea.

(tii) The pay of members of His Majesty’s forces.

(iv) Interest on securities issned in respect of any war
loan raised in the colony or in the United Kingdom,
or in any British possession, protectorate or
protected state.

{(v) In the case of a company, association or person
whose principal place of business is not situated
in the colony, and whose business in the colony
is the sale of rubber, copra or other agricultural
produce or of metals or minerals produced or won
by it or him outside the colony, the income arising
from such sale.

- See also the first; sub-paragraph of paragraph 11.

I1.—COMPUTATION OF INCOME.

3. Year and Basis of Assessment.—The year of assess-
ment' commences on the 1st Japuary. In the case of salaries
and pensions of individuals and in the case of income from s
business newly set up, acquired or commenced and from
immovable property newly improved or acquired on or after
the lst January, 1922, the assesament is on the income received
in the year of assessment; and in the case of income from a
business newly set up, acquired or commenced during the year
1921, and from immovable property newly improved or
acquired during that year, on the income received during e
period of twelve monthe calcnlated from the date of such
commencement or acquisition. In other cases the assessment
is on the income received by the taxpayer in his last financial
year prior to the 27th day of March, 1922. (" Financial

\ year” means each period of 12 months at the end of which
‘the balance of accounta is struck, or, if no such balance is strack,
the calendar yesr.)

In the case of income from a business or the ownership
of immovable property in respect of which there has beea &
succession after 3lst December, 1921, or in cases of change
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after Sl1st December, 1921, in the membership of an ** associa~

tion " owning immovable property or carrying on a business,

the assessment is on the income during the last financial year,

unless the profits are shown to have fallen short from a specific

g:use sinoe the change or succession took place, or by reason
ereof.

4. Deductions.—Among the deductions allowed are :—

(i) An allowance for depreciation by reason of wear and
tear of any machinery or plant used for business
purposes.

(ii) Expenditure on the supply, repairs or alterations of
any implements, uteasils or articles used for busi-
nesa purposes, up to the average expenditure of
the last three financial years. -

(ili) Such part of the interest paid on borrowed capital
as bears income tax in the colony, or is exempt
from taxation under the first sub-paragraph of
paragraph 11.

(iv) Bad debta mcnrmdmtheymoimoomaormthe
previous year and written off in the year of income.
The Collector may allow the deduction of the annual
amount written off to bad debta reserve.

(v) In the case of immovable property, municipal
rates, and one-eighth of the annual value—the
Iatter to cover repaim, insurance, maintenance and
upkeep.

Every wortgagor of immovable property in the colony
may deduot from both taxable incoms and total income the
interest paid by him to his mortgages, subject to the limita-
tions that the deduction may not exoesd the net annual
value of the property mortgaged, and that such interest is
lisble to tax.

No deduction is allowed in respect of =—

(a) Depreciation of land, buildings or leases.

(b) Any lom ot expense which is recoverable under any
contract of insurance or indemnity.

(©) Anypnﬂo!themnndvﬂneofpxmmmedfotthe
purposs of business, where such promises belong
0 the company, association or persod oaxrying on
the business, and are situated outside the colony.
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(d) Any sum exceeding two-thirds of the rent of any
premiises used partly as & dwelling and partly for
the purposes of business. .

(¢} Income tax payable in the colony, or in the United
Kingdom, or payable elsewhere on income arising
in the colony.

B. Set-off of Losses.—Section 18 of the Income Tax
Ordinance, 1922, provides that :—

“(1) An association or person carrying on two or m
distinct businesses in the Colony may set off a
loss incurred in one or more of such businesses
against the profit of the other or others.

¥ (2) An sassociation or person, whoee business head office
is in the Colony, having a branch business in the
Malay Peningula carried on under the same name
or style as the head office, which or who proves to
the satisfaction of the Collector-General that it or
he keeps one central account in the Colony into
which profits or losses of the branch business are
habitually brought into account, may deduct
losces of the branch business from the total net
Pmﬁ .’l

No deduction is allowed in respect of any loss not connected

with or ariging out of any business.

II1.—PERSONAL ALLOWANCES ETC.

6. Exemption - Limit.—Any company, association or
person whose ‘otal income is less than $5,000 is exempt. (See
explanations of “ total income " in paragraph 9.)

8. Life Insurance and Similar Allowances—Deduc-
tions in computing taxable income are allowed in respect of
pums, not exceeding in all one-sixth of the total incoms (vide
paragraph 9), deducted by the Government as a contribution
under the Widows’ and Orpbans’ Pension Ordinsance, or by
any employer a8 s contribution to a Provident Fund recog-
nised by the Governor, or paid to a life assurance company
for an insurance or deferred annuity for the benefit of the tax-
payer. his wife or his children.
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IV.—CoupuTraTion or Tax,

9. Rates of Tax.—For the year 1922 the rates are as
follows :—

Rate
per cent. on

Amount of total income. tazable

income.
Not less than $5,000 but less than $6,000 2
» ” 86,000 (1] ” nvm 3
» o $7200 ,, , $8,400 4
n n sslm ” » 312,000 5
» o $12,000 . .. 6

“ Total income” includes the income from all souroces,
whether arising or received in or brought into the colony or
not, the net annuval value of lands etc. owned, wherever
situated, and any income specifically exempted, without allow-
ing & deduction for income tax or any war tax wherever
paid. '

11. Provisions Regarding Double Taxation.—Ezemp-
tion 38 allowed on respect of any income not arising sn the Colony
on which sncomes tax Aas beew or wil be paid in the Uniied
Kingdom or in any British Possession, Protectorats or Prodected
State at @ rats not less than that chargeabls under the Sirosts
Settlements Income Tax Ordinonce.

For the purposes of Straits Settlements income tax, income
is assessable without any deduction for United Kingdom
inoome tax (including super-tax).

Any person who has paid or is liable to pay Straits Sextle-
ments inoome tax and has paid United Kingdom income tax
for the same year in respect of the same part of his income
is entitled to relief at a rata equal to the excess of the appro-
priate rate of Straita Settlements tax over half the appro-
priate rate of United Kingdom tax, or, if the Straits Settle-
ments rate exoeeds the United Kingdom rate, at half the
United Kingdom rate.

A onrtificate issued by or on behalf of the Commissioners of
Inland Revenus in the United Kingdom is receivable in
evidenoa to show what is the “appropriate rate of United
Kingdom tax ™ in sny particular case.

The appropriate rate of Straits Settlements tax is deter-
mined by dividing the tax payable for the year (before dedno-
tion of the doubls income tax velief) by the amcunt of the
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income in respect of which the Straits Settlements tax has
been charged, except that where the Straits Settlements tax is
charged on an amount other than the ascertained amount of
the actual profits the rate of tax is determined by .the Straits
Bettlements Collector.

V.—PavMENT.

12. Due Date, Taxation at the Source etc.—Tax
under a direct assessment is required by the Rules made
under the Ordinance to be paid within a period of 21 days
after service of the notice of assessment, or if the 21 days
expire before Ist September, within the period ending on the
1st S8eptember. In cases of default the Collector may recover
& sum not exceeding double the amount of the tax.

Salaries and pensions are usually taxed by deduction,
employers paying salary or pension te any person resident
in the colony being required to deduct tax at the rate which
would be chargeable if the salary or pension in question formed
the total income of the employee. The Collector may, however,
at the request of or with the consent of the employee, direct
the employer not to deduct tax from such salary or pension,
or to deduct tax at a rate specified by the Collector. The
tax so deducted is set off against the tax payable under the
official assessment.,

Dividends are also taxed at the source—see paragraph 13.

Claims for repayment of tax paid in excess must be made
within nine months after the end of the year of assessment.

VI1I.—CoRPORATE, JOINT ETC. INCOME,

13. Companies and Income from Companies.—Com-
panies are charged in the same way and under the same scale
as individuals, and are entitled to exemption if the total
income is less than $5,000. They are empowered to deduct
a proportionate part of the tax paid by them from the dividends
paid to their members. The ahareholder of & company which
- has paid income tax in the colony can claim as & set off from
the tax assessed upor him a proportionate amount of the tax
paid by the company.

14. Partnerships.—Partnershipe are included in the more
general term “ associstions ™ used in the Income Tax Ordin-
ance. See the definition given in the footnote on page 230.
Partnerships are assessed in the same way as individuals



237
STRAITS SETTLEMENTS—continued.

sud companies. The member's share of the income of the

rtnership is included in his total income but is excluded from
is taxable income.

VII.—SpECIAL TRADES ETC.

17. Non-resident Traders, Shipowners etc.—In the
case of & company, association or person selling goods in the
colony on account of a company, association or person whose
principal place of business is not situated in the colony,
an assessment may be made on the basis of an asswmed income
not exceeding 5 per cent. of the selling price if the income
cannot otherwise be ascertained to the satisfaction of the
Collector-General. Goods are deemed to be sold in the colony
within the meaning of this provision if any company, associa-
tion or person in the colony receives a compiission in respect
of the sale of the goods or is paid a salary for obtaining orders
for or for influencing the sale of the goods.

The profits of a company, association or person whoee
principal place of business is not situated in the colony, if
it or he either as owner or as charterer of any ship carries
passengers, live stock, mails or goods shipped at any port in
the oolony, are deemed, if the income cannot otherwise be
determined to the satisfaction of the Collector-General, to be
» fixed percentage of the full amount payable to it or him
(whether such amount is payable in or beyond the eolony)
in respect of the carriage of such passengers, live stock, mails
and goods. The fixed percentage is to be determined by the
Collector-General at not less than 5 or more than 10. This
provision is not applicable in the case of a company incor-
porsted in the colony.

VIIL—TaBLE oF ORDINANCES,
The Income Tax Ordinance, 1922, (No. 3 of 1922)




AUSTRALIA—COMMONWEALTH.

Introductory.—The note summarises the law in force for

1922-23.
The income tax of a State or of the Northern Territory
is in general payable in addition to Commonwealth tax.

I—ScorE or THE Tax.

1. Income Charged.—-—The income tax is chargeable in
respect of the taxable income derived directly or indirectly
by every taxpayer from sources within Australis. The tax
extends to the territory of Papua, but does not apply to income
derived from sources in Papua by a resident of Papusa nor to
any income earned in Papua by personal exertion by any
person while there.

“Income ” includes nter alia :—

(1) Prizes in lotteries paid in cash or by means of in-
scribed stock or bonds or other negotiable instru-
ments.

{2) 5 per cent. of the capital amount of a retiring allow-
ance or gratuity which is paid in & lamp sum,

(3) 5 per cent. of the capital value of land with improve-
ments thereon owned and nsed or used rent free
by the taxpayer for residence or enjoyment and
not for profit. (If the taxpayer is an employee and
premises are occupied by him for purposes of
residence in connection with his employment,
the annual rental value to him of the premises or
part thereof used by him for purpoees of residence
is treated .as income.)

(4) Money derived by way of royalty or bonuses, and
premiums, -fines, etc.,, paid in connection with
leaschold estates, also any payment received by
8 lessee upon the assignment or transfer of a lease
to another person, after deducting the portion (if
any) which is properly attributable to the transfer
of any tangible assets belonging to the lessee, and
#0 much of any fine, premium, ete., or of any sum
paid by the lessee for the assignment or transfer
of the lease as iz properly attributable to the period
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of the leass unexpired at the time of assignment or
transfer by him. Tax is, however, not chargeable
on the proceeds of the sale, transfer or assignment
of the lease of & mining property (other than coal
mining) by a bona fide prospector or by a person,
partnership, syndicate or company who or which
does not make & business of buying and selling
mining properties and who or which purchased
the lease from a bona fide prospector and worked
the property in a proper and efficient manner.

(5) The value of allowances or gratuities (other than
retiring allowances or gratuities paid in & lump
sum), bonuses eto., whether in money, goods,
sustenance or land, given to a taxpayer in conneo-
tion with any employment or services.

(6) The proceeds of the sale of trading stock after 30th
June, 1921 (whether included in the sale of a busi-
ness or not).

(7) Boous shares which capitalise current profits. (See
paragraph 13.)

(8) * In the case of & co-operative company or society—
all sums received from members in payment for
commodities supplied or animals or land sold to
them or received in respect of commodities, animals
or land sold by the company or society whether
on its own account or on account of its members.”
But “income ™ *does not include any rebate
reosived by & member of a co-operative company
based on his purchases from that company, where
« « « 90 per oent. of its sales is made to itsa own
members.”

' Referenoe should also be made to paragraph 17 in regard
to the making of profits in connection with imports into and
exports from Australia.,

2. Income Exempted.—The following are among the
exemptions :—

{i) The salary of the Governor-General and the salaries
of the Governors of the States.

(i) The official salaries of foreign consuls and the trade *
_commissioners of any part of the British Dominiona.
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(iii) Revenues of a public authority, a municipal
corporation or other local governing body.

(iv) Income of societies registered under a Friendly
Societies Act of the Commonwealth or a State
and not carried on for the profit of the members.

(v) Income of a trade union or of an association of
employers or employees registered under any Act
of the Commonwealth or a State relating to the
settlement of industrial disputes.

(vi) Income of a provident, benefit, or superannuation
fund established for the benefit of the employees
in any business or class of business.

(vii) Income of any society or association, not carried on
for the purpose of profit or gain to the individual
members, established for the purpose of promoting
the development of the agricultural, pastoral,
horticultural, viticultural, stockraising, manufac-
turing or industrial resources of Australia.

.(viii) Income derived from the bonds, debentures, stock
or other securities of the Commonwealth issued
for the purposes of the Commonwealth War Loans,
the interest on which is declared by the prospectus
to be free from Commonweslth income tax. If a
company which has derived income from these
securities pays in any year any portion of that
income in dividends to its ghareholders, the pro-
portion of the dividend for that year which has
been paid out of such income is likewise exempt.
The Commonwealth Inscribed Stock Act, 1911-
1918, provides that the interest derived from Com-
monwealth Government inscribed stock or
treasury bonds shall not be liable to income tax
under any law of the Commonweslth or a State,
unless the interest is declared to be so liable by
the prospectus relating to the loan ou which the
interest is payable.

(ix) Pensions vaid under the Australian Soldiers' Repatri-
ation Act, 1920-21,

(x) The remuneration paid by the government of the
Commonwealth or of a State to & person residing
outside Australia for expert advice to that govern-

_ ment or as member of & Royal Commissioa.
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IL—CoMpuTATION OF INCOME.

3. Year and Basis of Assessment.—Income tax is
pavable for each financial year commencing 1st July on the
taxable income for the 12 months ending the 30th June
immediately preceding. Where the income cannot con-
veniently be returned for the year to 30th June, the Com-
missioner may accept returns made up to the annual balancing
dste of the taxpayer’s accounts. The basis may not be changed
without the Commissioner’s consent.

The rate of tax is determined, not by the taxable income
of the year preceding the year of assessment, but by the average
taxable income for the five years preceding the year of assess-
ment (or smaller number provided for below), with the following
limitations :—

{a) No income year prior to that commencing 1st July,
1920, may come into the average.

{b) The first year which would otherwise be brought into
the sverage is omitted if the taxable income is
greater than that in the next year.

{¢) The first year brought into the average must not be
one in which no business was carried on and there
was no taxable income.

(d) In the case of a_taxpayer who is carrying on business
an excess of deductions over income is taken into
account.

(¢) If owing to retirement the taxable income is per-
manently reduced to less than two-thirds of the
average the taxpayer is assessed as if he had never
been a taxpayer in & previous year.

{The taxable incoms is the net income after all deductions
and allowances have been made.)

4. Deductions.—Among the deductions allowed are = —

(i} All losses and outgoings not of a capital nature,
including commission, discount, travelling ex-
penses, interest and expenses sctually incurred

ip gaining or cing the assessable income.

(ii) Food and rent of quarters for employees in a business ;
emplover's contributions to approved benefit or
pension funds or schemes for employees.

(iii} Bad debts incurred and actually wntten off in the
year of income; bad debts-incurred in the year



242

Aumm;Conmonmm—minmd.

preceding the year of income, but not proved to
be bad and written off until the year of income,
if the Commissioner considers they would have
been deductible if they had been proved to be
bad and actuslly written off in the year of income ;
bad debts incurred in any year if they have been
included as income in a previous year’s return.

. Recoveries must be credited as income in the
year in which they are received.

(iv) Expenditure for repairs to property occupied for
the purpose of producing income or from which
income is derived or deemed to be derived.

(v) Expenditure for repairs and a percentage allowance
for depreciation by wear and tear of machinery,
implements, utensils, rolling-stock and articles
(including beasts of burden and working beasts)
employed by the taxpayer for the purpose of
producing income, such wear and tear not being
of a kind that may be made good by repairs.
Where in any business income ie set apart by the
taxpayer by way of a fund to cover such depre-
cistion, the amount so set apart for the year of
income is, subject to the Commissioner’s approval,
the measure of the depreciation allowance. (As
Tegards mining concerns, see paragraph 18.)

(vi) All rates and taxes, including State and Common-
wealth land taxes, and State income tax (but not
Commonweslth income tax) paid in Australis
during the year in which the income was received.
If a refund of any of these taxes is received it is
to be bronght into account as income in the year
in which received.

(vii) Sums paid by way of commission for collecting
income,
(viii) Calls paid on shares in a mining company or syndicate
carrying on mining operations in Australia for
gold, silver, base metala or rare minerals,

(ix) Interest on mortgage of land such as is referred to
in parsgraph 1 (S)ﬁtheCommmlonermumﬁed
that the mortgage was entered into in good faith.

(x) Contributions made to the Department of Repatri-
ation (including the value of contributions in kind) ;
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gifts exceeding £5 each to public charitable
institutions in Australia.

(xi) Where a taxpayer who is the lessee under a lease or
the assignee or transferee of a lease, has paid a
fine, premium or similar consideration for a lease
or the renewal of a leass or a sum for the assign-
ment or transfer of a leasa of premises or' machinery
used for the production of income, the Commissioner
may allow as a deduction the amount obtained by
dividing the sum =0 paid by the.number of years
of the unexpired period of the lease at the date the
amount was so paid. The aggregate of the de-
ductions so allowed is not to exceed the sum so
paid if paid on or after the 30th June, 1914,* or
the part of the sum so paid which is proportionate
to the unexpired portion of the lease from 30th
June, 1914, if the sum was paid before that date. °

A deduction calculated on a similar basis is
allowed for the annual sum mecessary to recoup
the expenditure on improvements on land made
under covenant with the lessor by a lessec who has
no tenant rights in the 1mprovamenta.

(xdi) In the case of a purchased annuity, that part of the

annuity which represents the - purchase price.
(This is treated by the Act as an exclusion from
the definition of * income.”]

In the oase of a total income composed partly of income
from personal exertion and partly of income from property,
the deduction mentioned above under (x) is made from
whichever class of income ia the greater. The remaining
deductions are made primarily from the class of income to
which in the Commissioner’s opinion they relate, but if the
income of either olass is insufficient to cover the deductions
which would fall to be made from it primarily, the balance is
deducted from the other clasa.

The following are among the deductions not allowed -—

(s) Losses by fire, accident, robbery or embexxlement.

(3) Any loms or expense which is recoverable under any
contract of insurance or indemnity.

* The Commonwealth incame Wax waa first lovied for the Snancial
yeor commencing lat July, 1915, on the tazable incosse derived during
tbe 13 monthe commencing 1st July, 1914,
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(¢) Any loss not connected with or ariging out of the
production of income,

{d) Rent or value of or cost of repairs to any premises or
part of premises not occupied for the purpose of
producing income. (Generally, the residential
proportion of premises used for both residential and
business purposes is taken to be, in the case of
storekeepers, grocers and other similar traders, one-
balf, of hotel-keepers and lodging-house-keepers,
one-fourth, and of doctors, chemists, etc., two-
thirds.)

(¢) Doubtful debts,

(f) Expenditure incurred to protect income.

{g) Interest paid on money which is not used to produce
income.

(#) Depreciation of goodwill, land, buildings or improve-
ments; wastage or depreciation of a lease or loss
occagioned by the expiration of a lease. [See
however, deduction (xi).)

5 Set-off of Losses.—Where a taxpayer makes a loss in
earrying on @ business either alone or as a partner with other
, he may deduct the loss from his other income, 8o far
as possible the dednction must be made from income from
personal exertion.
Losses incurred in a previous year are not deductible.

II1.—PERSONAL ALLOWANCES EYC.

6. Exemption Limit.—Except in the cases of companies
and absentees there is an exemption limit of £200. For this
purpose the income is the income after all permisaible de-
ductions, except the abatement, have been made.

7. Personal Allowances.—(1) A deduction is allowed of
£40 in respect of each child under the age of 16 years at the
of the income year who is wholly maintained by

the taxpayer. (It is understood thata proporhonate allowance
is made for a child born in the income year.) This deduction
is made as far as possible from the clase of income (from

18] exertion or from property) which is the larger. .

(2) An abatement is allowed of £200 less £1 for every £3
by which the income exceeds £200. * Income ” here means
the income after all other deductions (including the children
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deductions and those mentioned in paragraph 8) have been
made. The abatement is allowed as far as possible from income
from property.

No child deduction or abatement is allowed to an
“ absentee.” *‘ Absentee ” means “a person who does not
regide in Australia and includes & person who has been absent
from Australia during more than half the financial year in
which the income the subject of the assessment was derived,
unleas he satisfies the Commissioner that he resides in Australia,
but does not include a publio officer of the Commonwealth or
s State who is absent in the performance of his duty or a
resident of the Territory of Papua.”

8. Life Insurance and Similar Allowances.—De-
duotions are allowed in respect of—

(a) Up to the maximum of £50, premiums or sums paid
by the taxpayer for insarance on his life or that
of his wife or children or for a deferred annuity
or other like provision for his wife or children or in
respect of any fidelity guarantee or bond which he
is required to provide in the exercise of his business.
The insurance or other provision must be effected
in Australia,

{8) Up to the maximum of £100, payments made by a
taxpayer (who is in receipt of salary, wages,
allowanoes, stipends or annuity or whose net income
after allowing all deductiona does not exceed £800)
for the benefit of himaself, his wife or children to
superannusation, sustentation, widows' or orphans’
funds established in Australia or to Australian
friendly mocieties.

These deductions are made as far as possible from the class
of income (from personal exertion or from property) which
in the greater.

IV.—ComPrTaTioN oF Tax.

9. Rates of Tax.—Differentiation in rate iz made, as
regards the income of persous other than *' companies,”
between * income from personal exertion * and “ income from

“ Income from personal exertion ™ is defined as moaning
“income derived from sources in Awustralia consisting of
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earnings, salary, wages, commission, fees, bonuses, pensions,
superannuation allowances, retiring allowances and gratuities
not paid in & lump sum, allowances received in the capacity
of employee, and the proceeds of any business ” {* business *
including any profession, trade, employment, vocation or
calling) “ carried on by the taxpayer either alone or as a partner
with any other person, and any income from any property
where the income forms part of the emoluments of any office
or employment of profit held by the individual, but does not
include interest, unless the taxpayer’s principal business
consists of the lending of money, and does not include rents
and dividends.”

“Income from property” is defined as meaning “all
income derived from sources in Australis and not derived
from personal exertion.”

The computation of tax is based on the taxable income,
t.¢., the income after all deductions and allowances have been
made. The rate is determined by an average taxable income
computed in the manrer indicated in paragraph 3, and the
rate of tax 8o determined is applied to the actual taxable
?m::: of the year preceding the year for whick the assessment
is made.

For the financial year beginning Ist July, 1922, the rates
are as follows ;— _

1. General Scale of Rates.—The following formnule give
the rates of charge under the scheme of graduation in the
Acts. (See II. below for the additional tax which is also
payable.)

(A) Income from personal exertion—(1) For so much of
the taxable income as does not exceed £7,600 the average rate
of tax is given by the formula

where R=‘average rate of tax in pence per £,
and I=taxable income in £

Under this formuls the tax on £7,600 is £997 10e.
(2) For every £ in excess of £7,600 the tax is 5s.



247

AUBTRALIA—COMMONWERALTH—0onSinued.

(B) Incoma from property.—
(1) For such part of the taxable income a8 does not exceed
£546, the Aot gives the following formula for caloulation of

the rate of tax—
I

R=(3+m)

where R and I have the same meanings as at () (1) above.

(2) For such part of the income aa exceeds £546 but does
not exceed £2,000, the Aot prescribes that “ the additional
tax for each additional pound of taxable income above £546
shall increase continuously with the increase of the taxable
income in a curve of the second degree in such & manner that
the increase of tax for one pound increase of taxable income
shall be—

“11.7182 Y [ £545 10s. and £546 10s.
12-768 £599 10s. ,, £600 10s.
14-673 & g £699 10 ,, £100 10s
1661339 J 3 £19910s , £300 10,
18-288 § £899 10s, .  £900 10s,
m-om§§ £999 10s. ., £1.000 10,
$7-600 £1,499 10e. .. £1.500 10s.
33600 8 J U 21999 10s . £2000 10s.”

The Aot provides no formula in this oase, but the following
formula has been computed, R and I baving the same meanings
g:éA) (l)lbon.mdlnotbunglenthnm&mmm

,000.

1/ 1\ Y I
== 11'5(1'(703) + “3(@)

) hmwd&omnm&mm&m
not exoeed £6,500, the Act presaribes that © the additional tax
for each additional pound of taxable income above £3,000 shall
inorease continucusly with the increase of the taxable income
in a corve of the third degres in such & manner that the
:uudhxfnrompoundinmdhnhhimmﬂ
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“33-600 ) [ £1,999 105 and £2,000 10,
40-000 £2.499 108 ,, £2.500 10s.
45-300 5 £2,999 10s. .. £3,000 10s.
49-600 &, | g23,499 10s. ,, £3,500 10s.
53-000.5"’;5o -y g£3999 10s. ,, £4,000 10s.
55-600 & + £4,499 10s. ,, £4,500 10s.
57-500S ® L4999 10s. . £5.000 108,
58-800 § £5499 10s. ,, £5,500 10s.
59600 & £5.999 10s. ,, £6,000 10s.
60-000 | £6,499 10s. ,, £6,500 10s.”

Again the Act prondes no formula, but the following
formula has been computed. As before R= average rate of
tax in pence per £ and I = taxable income in £. I in this case
is not less than £2,000 nor more than £6,500.

1/ TV 1/ 1 ) 'l' 1 8/ 1
R“ao(looo) ~15\ 1000/ 11 12(1000) 5+5ﬁ/ (ﬁ'o)
Under this formula the tax on £6,500 is £1,130 4s.

. (4) For every £ in excess of £6,500 the tax is 5s.

(C) Mized Incomes.—The rule in the case of mixed incomes
is as follows :—For every pound sterling of taxable income
derived from personal exertion the rate of tax is ascertained
by dividing the total amount of tax that would be payable
under the scale above if the total taxable income of the tax-
payer were derived exclusively from personal exertion by the
amount of the total taxable income. The rate for the portion
of the income derived from property is ascertained in a similar
manner.

II. Additional Taz.—For 1922-23 an additional tax is

payable of 53} per cent. of the tax calculated as above.

III. Income of a company.—(* Company * includes all bodies
or associations, corporate or unincorporate, but not partner-

ships.)
(a) For the undistributed income the rate is 2s. 5d. in

the £,
(b) A rate of 7d. in the £ is payable on the amount dis-
tributed as dividends out of assessable income or
. a8 interest to absentees who are shareholders or
debenture holders, or who have money lodged at
interest with the company.
See also section 20 (2) (¢) of the Income Tax Assessment

Act, 1922, quoted in paragraph 13, below.
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IV. Lottery Prizes—Tax at the rate of 12} per cent. is
payable in respect of prizes won in a lottery on or after the
18th October, 1922. If the prize is paid in atock, bonds ete.
tax is payable on the face vaiue.

V. Rebate in respect of Business Inoome.—Ii an individual
carries on alone or in partnership & business which from its
pature and character requires for ita efficient working the
retention in the business of some part of the income of each
year, he is allowed rebate of tax on 15 per cent. of the inoome
derived from that buxiness at & rate equal to the excess (if any)
of the rate paid by him over 2s. 5d. in the £,

VI. Tables slustrating the Effect of the Scales of Rales.—
The following tables show. the amount of tax and the rate
per pound sterling chargeable on & number of incomes under
the scales given above, including the “additional tax”
referred to in II. The tax chargeable on an income from
personal ‘exertion exoeeding £7,600, or on an income from
property exceeding £8,600, will be found by adding to the tax
on £7,600 or on £6,500, respectively, the amount arrived at
by applying to the exoess of the inoome above these figures
a rate of 7s. 844:d, in the £

192223,
IncoMz FroM PxrsoNar Exessron.
Taxable income Rate per £
(after allowing Tax. on taxable
all deductions). inoomse.
£ £ e d d. per £
1000 .. 231 .. &-181
200 . 41511 .. 576
300 7188 .. 6312
400 .. 1110 8 .. 6-907
500 .. 1511 & .. T7-483
600 .. 2 311 .. 8-059
800 .. 014 0 .. 920
1,000 .. 43 38 .. 10361
1,600 .. 821410 .. 13-3%9
2000 .. 14 ¢ 3 .. 16-117
2500 .. 197 1T 4 .. 18-99¢
3000 .. M 86 .. 28H
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1922—23.

IncoME FrROM PERSONAL EXERTION,

Taxable income
(after allowing -
all deduetions).
£
3,500
4,000
4,500

7000 ..

INcoME FROM PROPERTY.

Taxable income
{after allowing
ol deductions).
£
100

888888

1,000
1,500
2,000
2500 ..
3,000 . ..
3,500
4,000
4,500
5,000
5,500 ..
6,000 ..
8,500 ..

Tax.
£ s d

360 19 3
460 10 0
572 0 6
695 10 11
831 1 1
978 11 3
1,138 1 1
1,309 10 11
1631 3 3

1922—23.

Tax,

a
Y

QG W .00 O by
o~
OO NH-JOOOM?

bl
LN oonl

58
et
fa—

-]
-3
-]

14318 2
242 310
360 3 8
496 16 11
648 16 11
813 2 6
986 19 6
1,167 19 9
1,354 111
164310 6
1,734 17 2

"o

Rate per £
on taxable
income,

d. per £
24-762
27-630
30-508
33-386
36-264
39-142
42-021
44-899
48-352

Rate per £
on taxable
income,

d. per £.

6-
7-148

7-996

8-844
10-094
13197
16-169
23-025
29-063
34-571

-]
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11, Special Provisions regarding Double Taxation.—
Beotion 18 of the Income Tax Assessment Act, 1923, is as
follows :—

" 8ection 18.—{1) Any person who has an amount of
income which is liable to income tax for any year of assess-
ment~—

* (o) under this Act and in the United Kingdom ; or
* (b) under this Act and in the United Kingdom and in &
State of the Commonwealth of Anstralia,
and who satisfies the Commissioner as to—
“ (o) the amount of the inoome which is so liable ; and
{d) the amounts of taxes to which the inocome is 8o liable,
together with the rate or rates of those taxes,

shall be entitled to a rebate of tax upon that amount of income
at a rate which ahall be ascertained as follows :—

* (i) In the case where the amount of income is Linble to
tax under this Act and in the United Kingdom, and
the Commonwealth rate is greater than one-half of
the British rate 1

“ (a) Where the Commonwealth rate is greater than
the British rate, the rate of rebate shall be one-
half of the British rate ;

“ () Where the Commonwealth rate is not greater
than. the British rate, the rate of rebate ahall
be the axcess of the Commonwealth rate over
one-half of the British rate :

* Provided that no rebate shall be claimable
under this paragraph with respest to any
amount of income to which the next following
paragraph s applicable

* (i1} In the onse where the sxount of inoome is liable to
tax under this Act and in a State and in the United
Kingdom, and the sum of the Commonwealth and
State rates is greater than one-half of the Bntish
rate, the propartion which the Commonwealth rate
bears to the sum of the Commonwealth and State
rates shall be ascertained, and the rate of rebate
shall be that proportion of the following rates :—

* (@) Where the sum of the Coramonwsalth and State
rates is greater than the British rate—one-half
of the British rate; |
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“ (b) where th> sum of the Commonwealth and State
rates is not greater than the British rate—the
excess of the sum of the Commonwealth and
State rates over one-half of the British rate.

“(2) In this section the following expressions, in relation
to an amount of income, have the following meanings :—

“ (@) * Commonwealth rate ’ means the rate ascertained by
dividing the total amount of income tax paid or
payable for the year by the taxpayer (before the
deduction of the rebate granted under this section)
by the amount of the total taxable income in respect
of which the tax paid or payable under this Act
has been charged for that year; except that, where
the tax is charged on an amount other than the
ascertained amount of actual profits, the rate of tax
shall be as determined by the Commissioner ;

* (b) ‘ State rate ’ has a corresponding meaning in relation
to the income tax paid or payable on the amount
of income under the law of a State ;

“(c) ¢ British rate ’ means the appropriate rate of the tax -
in the United Kingdom upon the amount of
income.

* {3) For the purposes of this section & certificate issued
by or on behalf of the Commisaioners of Inland Revenus in
the United Kingdom shall be receivable in evidence to show—

“(a) wht:;; is the appropriate rate of United Kingdom tax,
an

*“(b) the particular amount of income which is liable to

- tax under this Act and in the United Kingdom.”

Y.—PaymenT,

12. Due Date, Taxation at the Source etc.—The duty
is due and payable 30 days after the service by post of the
notice of asseasment. If unpaid by the due date, additional
tax amounting to 10 per cent. of the tax unpaid becomes
payable.

Provisions regarding the taxation at the source of dividends
and interest paid to absentees or paid in respect of bearer
securities or share warrants are quoted in parsgraph 13.
(Section 20 (2) of the Income Tax Assesament Act, 1922.)
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VI.—CorroraTZ, JOINT ETC. INCOME.

13.: Companies and Income from Companies.—For
the purposes of income tax, “ company * includes all bodies
or associations, corporate or unincorporate, but not partner-
ships. The general principle followed is to assess the company
on its undistributed income at a flat rate, the shareholders
being required to include the dividends in -their personal
returns. Special provision is made for the taxation of dividends
and interest paid to absentees, and of dividends and interest
on share stock or debentures payable to bearer. No abate-
ment is allowed to companies.

The following is the text of the relative provisions of the
Inoome Tax Assessment Act, 1922,

** Seotion 16. The uam‘ble income of nny pemm shall include—

(b} in the cnae of a member uhnmholder. deposwor or debenture-
- holder of » company which derives income from & eource
in Australis or of s company which is & shareholder in »
company which derives incoms from Australie—

% (i) dividends, bonuses or profits (but not including & rever-
sionary bonua issued on a policy of life assurance)
credited, paid or distributed to the member or share-
holdnr!xmwpmﬁtdariwdﬁommymumbyth
company :

“ Provided that whm a company derivea income
from a source in Auatrslia and from a source outside
Australia » taapayer shall anly be taxable on a0 much of
the dividend as bears to the whole dividend the same
proportion that the profita derived by the company
from » source in Auatralia bears to the total profita of
the company :

* Provided further that where & company dis-
tributee to its members or sharcholders any undie-
tributed inonme secumulsted prior to the lst day of

shall not be included as part of his inoome.
For the purposes of thin proviso amounts osrried
hﬂzdbvneomplqymxhpmntmdhnmm,
appropriation account, revenue and expenses account
or any other account gimilar to any of the foregong
sccounts shall not be deemed o be accumuiated

* The Commonwealth income tax was first levied for the financial
yoar beginning Ist July, 1815, on the taxable income derived during
Ihl! months beginning 1st July, 1914
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* Provided also that wheve a dividend or bonus is
paid wholly and exclusively out of the profits arising
from the sale of capital assets & member or shareholder
shall not be Hable to tax on that dividend or bonus.

“(ii) the face value of shares distributed by s compeny to s
members or shareholders in consequence of the capitalization
of the whole or any part of the aseessable income of the
compnnywhiohitinli-b!emmoludeiniumfortho

. purposes of its current sssesement :
“Providedthatnothmgmthissecﬁonahdlmder
lisble ta taxation the value of shares imsned by »
company to itsa members or shareholders in consequence
of the capitalization of any other of its profits ;

“ (fii) interest eredited or pn:d to any. depositor or debenture-

Im!dsroilcompnny,

e & o e « = = » = & »

“Bection 20 (1. For the purpose—of ascertaining the taxable
income of & compeny there shall be deducted from the total sssessable
income, in addition to any other deductions allowed by this Act, so
much of the sasessable income as is available for distribution and is
distributed to the members or shareholders of the company ; provided
that in the case of a life insurance company there shail also be deducted
80 much of the income a8 consists of premiums paid upon the policies
issned hy the company.

““{2) In addition to any other income tax payable by it, s company
shall also pay income tax on—

“*(a) so mach of the assessable income of the company as is dis-
tributed to the members, shareholders or stockhoiders of
the company who are aboentees ; and

“ (b) the interest paid or credited by the company to any person,
who is an absentee, on money raised by debentures of the
company and used in Australia, or on money lodged at
interest in Anstralia with the company ; and

“{e) interest or dividends distributed in reapect of debentures or
share stock payable to bearer the names and addresses of
the holders of which are not supplied to the Commissioner
by the company as if the total amount so distributed were
the income of an individual :

* Provided that a company shali be entitled to deduct
and retain for the use of the company from the amcunt
payable to any of the persons referred to in paragraphs (a)
and (b) of this sub-section such amount as is necemary to
 pay the tax which becomes due in respect of that amount ;

** Provided also that a company shall be entitled to
"deduot and retain for the use of the company from the
interest or dividend payable to any person who is & holder
of debentures or share stock payable to bearer an amount
which bears the same proportion to the amount paid by
the company under parngraph {¢) of this sub-section as the
intereat or dividend payable to that person bears to the total
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EESEE"EE%&E&EI
or that share stook ;

“ Provided further that, where the Commisioner is
mtisfied that the holder of debentures or ahare stock payabls
to bearer is a person who is nos lishle to furnish & return, the
EE«%?EEEERE :
tax paid by the company in respect of the debentures or
E-Boragg

* Provided further that where & company psys tax
undes this sub-section on any dividend or interest, and the
member, shareholder or permon includes that dividend or
intereat in his retumn, the proportionate amount of tax paid
by the company in respect of the dividend or interest ahall
be deducted from the total tax payable by the member,
shareholder or person.

“(3) A company, notwithstanding any contract, agreement or
strengement entered into by it, may, with the appwvoval of the Com-
missioner, charge pro rafs the amount of the tax sotually paid by i
against those beneficially interested in the inooms of the company.

“(4) Whers & company has peid income tax om undistributed
income and thes incoms is in any your subsequent to that in which i
‘wua detived by the company distributed to the members or shareholders
ol the company, & member or shareholder who is & taxpayer shall be
entithed %0 & rebate in his asseassmont of the lesser of the two following
amounis +—

“ (=) the part of the tax s0 paid by the company which bears the

shareholders of the company ; or
*(b) the part of the tax payabis by the member or sharcholder
in his individual asscssment which beam the same proportion
by bi .
the amount so distributed to him bears $o his total income
from property remaining sfter allowing all the deduotions

igg;ggig?%
under seotion tweaty-four.”*

EEEEE.H‘JEE

company over the amount distributed by it %0 its members or ahare-
holders) could reasonably have beea distributed by the company %o
them, such determination in the case of any financial year prior 4o that
baginning on the fint day of July ooe thousand nine hundred and
Swenty-two 0 be made not later than the thirtieth day of June one
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years within six months after the date of the issuc to the company of
ite ordinary assessment.

*(2) The Commissioner shall oalcuhte the additional tax, if any,
which would have been payable by the shareholders if the sum or further
sam determined by the Commissioner in accordance with sub-section (1)
of this section had been distributed to them in proportion to their
interests in the paid.up capital of the compsny, and the company shall
pay to the Commissioner the amount by which the additional tax, if
any, exceeda the tax payable by the company on the sum or further sum
80 determined by the Commissioner.

“{3) In addition to any other facts which the Commissioner may
consider in exercising the powers conferred upon him by sub-section (1)
of this section, the Commissionier shall take into consideration the
relation between the distributable income of the company and its
taxable income and the fact of the retention by the company of taxable
income for the following purposes :—

* (a) to restore unrecouped losses of paid-up capital or of acco-
mulated trading profits which had been invested in the
business ;

“{b) to meet losses which the directors consider were certain to

~Arise during subsequent accounting periods of the business ;

“ (¢} to provide an annual sinking fund calculated at 5 per centum
per annum compound interest to repay debentures used by
the company for the purposes of its business ;

“(d) in the case of & company desling with exported butter, for
the purpose of insuring regularity of price om any oon-
signment.

“(4) For the purposes of this section * taxable income * means the
assessable income after deducting all the deductions allowed by this
Ast exoept the deduction allowed by sub-section (1) of section twenty

of this Act.

a & = ® & & s & = =2 8 *

"¢ (6) Where in any year by virtue of sub-section (2) of section
aixteen of the Incoms Tax Assessment Act, 1915, or of that sub-section,
a8 amended by the Inoome Tax Assessrrent Act, 1918, any part of the
fncome of a company not actually distributed has been deemed to be
distributed to any member or shareholder of the company, his taxable
income shall be reduced—

* (a) byon&ﬂmdofthototdamountdthcmmmof the company
distributed to him and of the income of the company

80 deemed to be distributed to him ; or
“ (5) by the amount of the income of the company so deemed to

be distributed to him,

# whichever is the leas ; and the Commissioner shall refund to him the
tax om-pud,lndthompmylhn.llmpay to the Commissioner the
tax previoualy refunded to it or dealt with as it directed in respect of
thewtdmntoiwhhueludedﬁomthomdh

shareholders of the company under thissubsection. . . .+ . . .»
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The provisions of section 16 (1) of the Income Tax Assess-
ment Act, 1915-1921, which are reproduced in section 20 (1)
of the Income Tax Assessment Act, 1922, have formed the
subject of judicial decisions in two important cases.

(1) In The Federal Commissiner of Tazation v. The Foster
Brewang Co., Lid. (1916, 22 C.L.R. 288 and 545) the company
claimed to deduct the amount of two dividends from its total
income for the year for which the dividends were paid, bat the
Commissioner of Taxation apportioned the dividends between
the amount appearing in the Profit and Loss Account as having.
been brought forward from the previous year, and the net
profit for the year, and allowed a deduction of only the pro-
portionate part of the dividend so attributed to the net profit
of the year. The Court held on the evidence that the entire
amount of the dividends was deductible from the net profit
of the year.

(2) In the cases of The Commercial Banking Company of
Sydney, Limied, v. The Federal Commissioner of Tazation, and
The Bank quew South Wales v. The Federal Commissioner of
Tazation (1917, 23 CL.R. 102), it was held that where a com-
pany which has acoumulated profits distributes a dividend
to its ghareholders, it is always a question of fact whether
the distribution is, for the purposes of section 16 (1) of the
Income Tax Assessment Act, 1915, made out of the profits
for that period, or partly out of these profits and partly out
of the accumulated profits. The dividend distributed was less
in amount than the profits for the period in respect of which
the dividend was paid, and it was held on the whole evidence
that notwithstanding the fact that the directors in their report
to the shareholders, which was adopted by them, had recom-
mended the payment of the dividend out of a sum made
up of the accumulated profits and the profits for the period,
the distribution was made solely out of the profits for the

iod.

Pen('l‘he view was expressed that where a dividend is not
shewn to have been paid wholly out of the profits for the
period, but is only shewn to have been paid out of a sum
composed of all profits, ourrent and accumulated, the Com-
missioner of Taxation has ro authority under section 16 (1)
of the Income Tax Assessment Act, 1915, to apportion the
dividend between the profits for the period and the acca-
mulated profita, and the company could not claim the de-
duction provided for by the section.) |
(n4:438\q
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If a company, besides deriviug income from sources in
Australia subject to the tax, derives income from Australian
State Securities exempt from the tax, and income from
sources cutside Australia, the amount to be deducted under
section 16 (1) of the 1915 Act or section 20 (1) of the 1922 Act
is 80 much of the sum distributed as is attributable to the
amount of income derived from sources in Australia and not
exempt from taxation. How much is so attributable is a
question of fact in each case.

. 14. Partoerships.—Partnerships are liable to furnish a
return of the partnership income, but are not in general
lisble to aesessment. Each partner is assessable in respect
of his individual interest in the income of the partnership
(not merely his share of the distributed income), together
with his other incore.

In the case of a partnership formed after 13th September,
1915, if any partner is not a taxpayer, and the Commissioner is
not satisfied that that partner is in receipt and cobntrol of
his share of the income, the partnership is liable on behalf
of that partner to tax on his individunal interest in the income
of the partnership at the rate applicable to a taxable income
equal to the income of the partnership.

15. Married Women.—A married woman appears to-be
assessable as if she were unmarried, although the Act contains
no specific provision to this effect. Payments mede by
husband to wife or by wife to husband, unless made bona
Jide in the course of business and for services rendered, are
expressly mentioned among the inadmissible deductions.

16. Trusts.—A beneficiary who is not under a leysl
disability, and who is presently entitled to s share in the
income of the trust estate is assessable in his individual
capacity. A trustee is asseszable in.respect of the part of the
income of the trust estate which is proportionate to the interest
of any beneficiary who is under a legal disability, or to which
no other 