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PREFACE.

Tew extended adoption of income taxes in recent years by
the dominion and colonial governments of the British Empire,
combined with the increases due to the war in the rates of
tax imposed in the United Kingdorn and elsewhers, greatly
aggravated what had Jong been felt to be a hardship—the
charging of income tax on certain incomes both in the United
Kingdom and in another part of the Empire. As a result of
representations made in this sense there were included in the
United Kingdom Finance Act, 1916 (section 43), Income Tax
Act, 1918 (section 55), and Finance Act, 1919 (section 20),
certain remedial measures which applied to the four years of
assessment, 1916-17 to 1919-20.

These measures were, however, admittedly of a temporary
nature, and the whole position was reviewed by the Royal
Commission on the Income Tax. Following a recommendation
in their Report dated 11th March, 1920 (Cmd. 615), the
United Kingdom Finance Act, 1920, made in section 27 a new
and more complete provision which applies to the United
Kingdom year of assessrnent 1920-21 and subsequent years.

For the smooth adminietration of these reliefs the Board of
Inland Revenue compiled for the use of H.M. Inspectors of
Taxes from the texts of the acts, ordinances or prociamations
impoaing taxes on income or profits in the dominions overseas,
a digest of the provisions of the laws in respect of which it
appeared that claims for relief might he preferred. Requests
have from time to time been addressed to the Board’s officers
for information as to the provisions of the dominion laws, and
to meet this demand, it has been decided to puhlish the book.
In using it the fullowing observations should be borne in
mind.

The laws digested, following the meaning given to the
term * Dominion * in the Finanoe Act, 1920, include not ounly
those of the self-governing Dominions, but also those of British
India and Bntish Colonies, Protectorates, ete. The inclusion
of any law does not, however, necessarily mean that claims
to relief from double taxation will be admitted in respect of
tax thereunder, for some taxes have been included to elucidate

(» 4 0% . Ad



APPENDIX.

For convenience of reference, the rates of tax in foree for the three
financial years preceding that referred to in the text are given below,
1o some cases where the exemption limits and sbatements have under-

gone important modification particulars are given, but many changes
bave been ignored, as well as changes in the other provisions of the lew.

BASUTOLAND.
The rates of tax for 1020-21 were the same s for 1921-22,

BECHUANALAND PROTECTORATE.
1921-22 was the first year of asseasment.

GOLD COAST COLONY,.
The rate of duty has not been varied.

NYASALAND PROTECTORATE.
1921-22 waa the first year of assesament.

RHODESIA—NORTHERN.
1919-20 (the first year of amessment) :

Income tax.—14, in the £ incressed by 1d. in the £ for every 100
or fraction of £100 in excem of £500, up to the maximum of 2s, 64, in
the £. Companics were allowed an abatement of £300,

Super-tax.—1s in the £,
1520-21 : Imcome tax and Buper-tux.—As for 1921.22,

AHODESIA—-SOUTHERN.

1918-19 : Incems tax.—la in the £ Companies were allowed an
abatexment of £500,

Super-tax.—Nil

1919-20 : hnnnoup—hhthtin-u-dby'uhtbl
sach £100 or faction of £100 by which she taanhie amount

£500, wp to the maximum of 2s. 6d. in the £ Companiss were
an abstoment of £500,

Super-Aax.—As for 1021-12,
1920-31 : Ineeme tax and Super-tax.—A40 fov 1921-32.

SETCHELLES,
1920 wan the first yénz of semssment.

{E
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AFPPENDIX—continued.

BOUTH AFRICA--UNION.
Ingome tax, 1618-19 and 1918-20.

{i) Norvial Tax: Companies.—ls. in the £. (Abatement ablowed
of £300 if taxable income did not exceed £24,300.)

Persona other than Compuanies.—1s. in the £ increased
by 1/2000th of 1d. for every £ in the taxable amount up to
the maximum of 24. in the £. (The abatements were, for
persons with wife or child, if the taxable income did not
exceed £24,300, £500 (in 1918-19, £300), and for others,
£300 Jees £1 for every £ by which the taxable income
exceoded £300. The child allowance was £30, and the
aggregate of that allowance, the dependant allowance, and
the aliowances shown in paragraph 8 (z) and (b} of the text
was reduced by £1 for every £ by which the taxable income
" exceeded £600.)

(ii) Supertax.—la. in the £ increased by 1/2000th of 1d. for every
£ of the amount subject to supertax, with the maximum
of 32 in the £. (The abatement was £2,500 less 10s. for
every £ of the income subject to supertax.)

Income tax, 1920-21,—As for 1921-22, )

Dividend tax.—The existing rates have been in force since 1st July,
1916, except that there was a special war levy on gold companics
of 6d. in the £ charged on dividends dutnbnted out of profits of
accounting periods ending on or before 31st March, §921.

SOUTH AFRICA—ORANGE FREE STATE.

The rates of tax have not been changed since 1920-21, the hrst .
year of assessment.

SUDAN,

From 1819 to 1922 the minimom tax was £E1. The set-oft
of traders licence fee and paragraph 6 of the text apply from 1923
only.
SWAZILAND.

The rate of tax for 1920-21, the first year of assessment, was 1s. in
the £. A fixed abatement of £1000 was allowed to all taxpayers, including
companies.

ANRTIGUA.
Up to 1921 there was in force a partial income tax on public salaries

and pensions at the following rates—
Belaries and pensions of £100 to £150 l}"’
w  oOver£150 ... 39,
Oumhomoeuxuxmpaedbythenmommnee(thelm _
Trade and Professions Tax Ordinance, 1900) were also gradusted by
reference to emoluments.

BARBADOS.

The rates for 1922, the first year of sssessment, are given in the text.
The abatement for that year was £130 to all individuals.
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APPENDIX—conimued,

BRITISH HONDURAS.

For 1921, the first year of sssesarent, the rates of tax were as shown
in the text for 1022,

CANADA—DOMINION.

For 1010, 1920 and 1021 the surtax and the increase of the normal
tax and surtax on individusls, and the tax on corporstions were the
same o3 for 1922, The normal tax on individoals for thess years was
as follows :—

In the case of unmarried persons, widows and widowers withou¥
dependent children, and persons who were not supporting & dependent
brother or sister under the age of 18 years, or & dependent parent or
grandparent— -

On all income  but not Rats
exceeding  exceedinr per cent.
$ 3
1,000 8000 .  sh e w4
6,000 ... we B
In the oase of all other persons-—
On all incoms but not Rate
exceading  exceeding per oont.
$ $
2,000 6.000 s T

Business Profits War Tax payable for accounting periods up o
and including 1820 was allowed to be set-off against incoms tax in the
same way as taxes underthe Special War Revenue Act—ass paragraph 10
of the text. The Business Profita War Tax was of the nature of an
exoess prufits duty.

CANADA--BRITISH COLUMBIA.

‘The rates of income tax in foroe under the Taxation Aot from 1918
w 1921 were—

Where the net, income (after allowing abatements, eto.)—

and does not Rate of tax on the
azoonds axosed whole of such amount
3 3 per oont.
- £.000 we 1
2,000 3,000 N ¥
3,000 4.000 w 32
4,000 7.000 v &
7,000 10,000 .. we B
10,000 200 e er e - T
20,000 . - e 10

An abatement of $1.500 to married individuale and $1,300 %o
unmarried and widowed individunls, avd & deduction of §300 for esch
dependant were granted under the amending sct of 1920. Prior to
shat thers wan a cniform abatoment of $1,500 (allowed thea t0 com-

panies also) but a0 deduction for dependanta.
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APPENDIX—conlinued.

CANADA—PRINCE EDWARD ISLAND,

~The tax desoribed in the text has heen in foree since 1920 inclusive.
Prior to that date there was an income tax at the rate (inclusive of the
addition made under the name of the Provincial War and Health Tax)
of 2 per cent., with an abatement of $500 in the case of income, derived
solely from wages or salary or from manusl labour, not exceeding
$1,200. The Fox Tax was a tax on the profits of fox-iarmmg and was
levied at the same rate

DOMINICA.,
The existing rates of tax have been in force since 1899,

GRENADA, : .
For 1921, the first year of assessment, the rates of tax were—

On each £ from -—to £150 ... . Nil

» » £150 ,, £400 ... e 3d.
» ” £400 ,, £600 ... ren ad.
[T ” £600 ,, £800 .., ) od,
» »» £800 ,, £1,000 ... o Ja Od,
» s s £1,000,, £1,200 ., we 1o, 3d,
o » %1200, £1,400 ... s la. 6d,
” ”» »” 51,400 »” £l,m are e 1o, 8d.
” ” ll ’l m » £Lm ane -.-‘ 2'. M‘.
. . £1,800 ., £2,000 ... ... 20, 3d.
”» ) ” lboveﬁﬂ Q00 ane v = wes 2‘- 6d,

JAMAICA.

For 1020 (the first yoar of assessment) the rates of tax were the
. same as for 1021,

NEWFOUNDLAND,

The rates in fores under the Income War Tax Act, 1918, from )917
to 1921 were—

Normal Tax: 5 per cent. on all income exceeding $1,000 in the
case of unmarried persons and widows and widowers without dependants,
and exceeding $2,000 in all other cases (including companies).

Super-iaz, payable (by individuals but not by oompames) in addition
to the normal tax :—

On the amount by which the income—

and does ‘
exceeds not exceed Rate
$ $ per cent.

8,600 10,000 ... e 3
10,000 20,000 ... e B
20,000 0,000 ... e 10
30,000 50,000 * ... cee rees 18
50,000 100,000 ... - 20

100,000 —_ vae e~ 26
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NEWFOUNDLAND—continued, ‘
The child deduction was allowed for both normal tax and super-
$ax purposes. ‘

On net profits in excess of $3,000 earned in any one of the four
oalendar yours 1817 to 1920 there was imposed & Business Profits Tax
at the rate of 20 per cent. For any of the years 1817 to 1919 this tax
might be set off against the inoome tax payable for the same year.

S8T. CHRISTOPFPEER AND NEVIS.
IO”htixaﬂutyuuoth.

AT. LUCIA.

The rates of tax for the years 1010, 1920 and 1921 were the same
an for 1022

B8Y. VINCENT.

1019 ;- - Rate of tax
Inocome on whole invome per cent.
Jegthan €30 ..., .. .. - . Nl
" 00 ... .. W w1
n W0 ... . e . 1}
nok exceeding £300 . e 2
sxoseding £300 .. -~ 3
1930 and 1924 ~—As for 1922
TAINIDAD AND TOBAGO. Rate in the £
1919 1920 & 1921
Firet £L000 .. .. .. M 3.
Next 1,000 ... .. .. 6d. 6d,

w £3,000 ... - v la Od s, Od.
" ‘3.000 e e o 1a 8d. 2:. Od.
w 582,000 .. . 82 6d, da. O
» 82000 . o e WM da. Od
n 58,000 ... v s e dd Se. Od.
Balance (over £20,000 o 35 dd s, Od.

Up %o 1930 inclusive the tax was restricted to income which did nos
beax United Kingdom income tax.

The thres years average ayviem waa first introduced in 1932
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AFPPENDIX—continved.

BRITISH INDIA.

The bagis of assesament in 1819-20 (income-tax) 1920-21 and 1921-2¢
was the income of the year of assessment; for 1919-20 super-tax jt.
wsd the income of the previous year. The rates of tax are shown

»w Rs40000 .. 1
Ra. 40,000 and upwards 1
{Companies were charged at the maximum rate.)
Super-tax.
1918-20.—On ool income of individuals and on endistributed income
of firma, Hindu undivided families and companies—
Rate per rupse’
snnas,
On the first Ra. 50,000... ... - Nil
next Ra. 50,000.,, we I
Re.50,000... .. .. .. 1}
» »n Re 50,000... - 2
» » Re.B80000.. .. - 2%
,» balance ... e we @
1920-21 and 1921-22.—On total income of individuals,
firms, Hindu undivided families and companies, excluding from the
income of individuals income received from s super-taxed firm o

Income-tax.
Rate per rupee on tazable income
1919-20 & 1920-21 1921.22
Taxable income— aNnas pies annas pies
less than Rs. 2,000 Nil Nil
Tagable income not less than
Ra, 2,000, and totai income—
less than Re. 5,000 ... H 5
" Rs. 10,000 ... 6 6
»” Ra. 20,000 ... 9 9
» Re. 25000 ... ] 0
»  Rs.30000 .. 1 0 0
0 2
0 )

s et

”
” [ ]

{a) Individuals, unregistered firms and Hindu undivided families~
Rate per rupes.
1920-21 1021-22
annas annas
On the first Rs, 50,000* . Nil Nit
» next Ra, 50,000¢ N | 1
» » Re.50000.. .. 1} 1}
» » Ra. 50,000... . 2 2
» ” &- w.(m [T s 2* ’i
» » Ra. 50,000... e 3 3
. »n Ra, 50,000... P | 3
”» balance ... e e 3 4
* In the case of Hindn undivided family, Ra, 75,000,
t " " ”» » Ra. 25,000.

{8) Companies—on the amount by which the mcoms axoeeds
Rs. 50,000: 1 anna in the ropes.
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BRITISH INDIA—ooniinuad.

Excess Profits Duty.

Exocess Profits Duty was impused by Aot No. X of 1019 (the Excess
Profits Duty Act, 1919) and applied to an  business whioh was, during
the accounting period, either carried on in British India by any
person or owned ar carried on in any place in India by a person
ordinarily reeident in British India. Any business liable to pay in
respeot of the accounting period exceas profits duty in the United
Kingdom wsa cxempted. The tax was 50 per cent. of the amount by
which the profita in the accounting period exoeeded the standard
profits. The acoounting period was the 12 months ending 31st March,
1914, or a year of account ending in that 12 months which had been
adopted for income tax purposes. Excess Profits Duty was allowed as
» deduotion for income tax purposee.

T'Ae tax was imposad for ons year only-and was not renewed.
Section 10 of the Excess Profits Duty Act, 1918, is as follows :—

“ Where the profits of any business in the accounting period are
to exoess profits duty under the provisions of this Act and
% super-tax under the provisions of the Super-tax Aot, 1917, their—

(1) #f the amount chargeable as exovss profita duty exoeeds that
chargeable ss super-iax, excesw profits duty shall alons be
charged, and

“(il) if the amount chargeable us super-tax exceeds that chargeable
a8 oxcesn profits duty, super-tax shall alone be charged,

and the provisions of this Act and the Super-tax Act, 1917, shall be
construed accordingly.”

STRAITS JETTLEMENTS.

The retes of tax for 1819 were y—
Axaount of iial inooms per annum—

Rate per oond.
Nob h: than but l:u than on dsenbls inooose.
3,000 3000 ... = = e }
3,600 8,006 .. ... e T
4,000 T200  h ce e w 3
1,200 8,600 aee . s - &
8,400 WO . v sr e B
12,000 - v s sae s B

The rins of tax for 1920 and 193] were the same as for 1922
(= 4430
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APPENDIX—conlinued,

AUSTRALIA —GOIEMONWEALTH

For the three financial. years 1910-20 to 1921.22 inclusive the
formule quoted on pages 240-248 as regards income from personal exer-
tion and from property were applicable. Additional tax and super-tax
smounting together to 6256 per cent, of the basic tax were imposed
for 1919-20, and additional tax, super-tax and sdditicnal super-tax
amounfing together to 70:625 per cent. of the basic tax were imposed
for 1920-2]1 and 1921-22. The rates on undistributed income of a
company and on dividends and intereat paid to absentees were 24. 84.

and 84. in the £ respectively for 1919-20, and 2s. 8d. and 84. for 1920-21
and 1921-22,

For 1919-20 and 1920-21 the abatement to an unmarried person
without dependants waa £100 less £1 for every £5 by which the income
nxceeded £100; in 1921-22 it was £104 less £1 for every £3 in excess
of £104. The abatement in other cases was £156 leas £1 for every £3
in excess of £156 for all three years. The child allowance waa £30 in
all three years,

The tax on lottery prizes wae 10 per cent. from 80th June, 1917,
to 24th December, 1918 ; 13 per cent. from 25th December, 1918, to
29th October, 1920 ; and 14 per cent. from 30th October, 1920, to
17th October, 1922,

The averaging provision (see paragraph 3) was new in 1622-23,

AUSTRALIA—NEW SOUTH WALES.

' The rates of tax payable in respect of income of the years 1018-19+
1919-20 and 1920-21 were as follows :—
{1) Companies ;—
1918-19 s la.inthe £

1919-20 } 2. and super-tax (see below),
182021 »o»

{2) Other taxpayers :—
On income from On income from
pervonal exertion propexty
Rate per £ Rate per £
1019-20  1918-10, 1919-20,
1918-19 & 1920-21 & 1920-21

g d. e d
First £700.. .. .08 09
Next £1,000...° .. .0 9 010 Rates in
. £1L000.. .. ..010 10 m
. 8200000 L ol 12 Sobumm
v £2000.. .. 10 15 2t
w £3000.. . o1 1 19 | ditin
Balance (above £9,700} ...1 2 20 une-third

Super-tax.—A super-tax of 34 in the £ was payable on taxabls
Tooome of the year 1918-19, and of 64. in the £ on taxsble income of the
years 1919-20 and 1920-21, both by comparyes and by other taxpsyers.
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.

AUSTRALIA—NORTHERN TERRITORY.
The existing rates of tax have been in force since 1909,

AUSTRALIA—QUEENSLAND.

Tha rates of tax given in the text wero payable also on incomes of
the years 1018-18, 1019-20 and 1820-21, except that the rate of tax
deducted from debenture interest (ses paragraph 13 {9) ) was for these
years 24d. in the £, '

The year of bagis prior to the Income Tax Amendment Act, 1920
waa the calendar year, and assessmenta were last made under the old
law on income of the calendar year 1918, Certain provisions were
therefore made to mitigate the double taxation which occurred through
the taking into account twice over of the ingome for the hali-year
July to Docembar, 1818,

If the income for the year ended 31st Decamber, 1919, was less than
that for the year ended 30th Juns, 1919, such an amount, not exceeding
the former figure, »a in the opinion of the Commissioner was just and
veasonable, might be substituted for the latter,

It after the 80th June, 1019, any person dies who was a taxpayer
from the let July, 1918, and s0 continued until the end of the annual
period immedistely preceding his death, the Commissioner may make
any adjustment of the tax in respect of the income of the year 1918-19
and of the time thereafter up to the date of the death as wiil prevent
any double taxation by reason of the alteration of the period of aseess-

" ment. * !

AUSTRHLIA—SOUTH AUSTRALIA.

The retea of tax on 1018.19, 1910-20 and 1920-21 inocome were
the same a8 on 1921.23 inocome.

AUSTRALIA-—TASMANIA,

The rates in foros for 1919 were— .
Companies :—1a. in the £, plua one-fifth unless the income was
loss than £900.
Other faxpayers :—,
{a) Income from bosiness—an for 1922,
{8) Inoome from property—
Fiet £260 ... .. v e Sd inthef
Noxt £150 ... . w 10k,
Balanos . v e o o
phm coe-Senth ynless the income was losa than

Inﬂvyhh.uhintho_&
The exemiption limits wore £135 and £100.
‘The rates of tax for 1030 and 1981 were the samo as for 1922,
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APPENDIX—continued,

"AUSTRALIA—VICTORIA.
The rates of tax shown for 1922-23 have been in force since 1915-18.

AUSTRALIA--WESTERN AUSTRALIA.

Income Tax.—The rates of tax for the year endxng 30th June,
1820, were :—2d. in the £ plus ‘006 of & penny for every £ by which
the net income exoeeded £100, up to the meximum of 2s. 6d. in the
£; there was no super-tux. For the two yesrs ending 3Cth June,
1922 the rates were :—2d. in the £ plus 008 of & penny for every £
by which the net income exoeeded £100, up to the mazimum of 4. in-
the £, and in addition 16 per cent. super-tax as for the next year.

In all three years the exemption limit for married ete. taxpayers
waa £156, there was no special exemption limit for aldet!y peraons, no
deduction for dependants and no abatement. .

In all three years “absentees® were charged 50 per cent. extrs
tax, but were not deprived of any abatements or deductiouns, '

Dividend Duty.—On profits made on and after 1st July, 1917,
up fo 30th June, 1919, the rates of duty were as showa in the text for
subsequent periods, except that no 15 per oent. addition was made.

FLHJI.

The inocome tax came into force as from st July, 1920, The half-
yoar 1ot July to 3lst December, 1920, was treated as a separatc asess-
ment period. The rates of tax in foree for 1921 were also in force for
that period, but the exemption limits and abatements were £500 and
£1.000msh.dof£250md£500

a

NEW ZEALAND.
For the two financial years 1919-20 and 1920.21 the rates of charge
were as follows »— . .
{i} Income Taz —On net taxable income—
{1) Interest on debentures of companiss, 1s. in the £
(2) Income of companies, where such income—

{a) does Dot exoeed £1,0600, 1s. in the £;

{b) exoceeds £1,600, 14 in the £ increased by 1/200th of 1d.
far every £ of snch excess, up to the maximum of
3a. in the £

{3) Income of other taxpayers, whem such income—

{a) does Dot exceed £400, 6d. in the £ ;

{b) axceeds £400, 6d. in the £, increased by 1/200th of
1d. for every £ of mch sxcess, up to she maximum
of 3a. in the £,

(i) Bpeonl War Tax :—On sssessable inoome (i, before allowing
the deductions corresponding to those in paragraphs 4 (v),
7 and 8 of the text) in excess of £300—
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ArPERDIX—continued,

‘NEW ZEALAND--confinusd.

(1) Interest on debentures of companies, 1s. 4. in tha £.
(S)Allut-hamoom:--

. . (a)Whmﬂ:einoomemmpwtofwhmhthoapem&lwu
. tax is payable does not exceed £400, 84. in the £;
- increased under (c) below.

{b) Where such income exceeds £400, 6d. i in the £ increased
hy 1/200th of 1d. for every £ of such excoss, up to
“the maximum of 3s. in the £, incressed under

_ tc) below, e _
. {0} The rates prescribed under (a) and (b). are increased

_ by 50 per cent., and the total i m the raie of special

war tax payable, -

The Government Lile Insuranve Department, aud, in respect of
income derived from life insurance buniness, all companios sarrying on
tho business of lifs insurance were axempt from the spesial war tax.

For the years 1019-20 and 1820-21 the child deduotion was £25 for
cach ohild under 1€ yeare of age, and the insuranoe and superannuation
fund deductions were limited to £50 and £100 respectively,

For the year 1921-28 the rate of tax, allowanoes sto. were as for
1022.23, except that 20 per cent. was added to the rates shown at (3)
i paragraph 9.

Gm

W Thuuhdhx!orl%ﬁ(theﬂntymofmt}uﬂlﬁlm
'M.mﬂn& I'hr'mﬂitmﬂ.inths. ¢

m.n OF MAN. ' '
" The tates of tax for 1890-8]1 and 102122 were aa follows :—
_ Rate of tax
: inthe £
It the total inoomw did not axoeed  £500 ... - 1od,
- [ » " r’*ﬂ»m --n‘mall

[ » [ - m------ oy~ la 3‘.

. w  exoseded hﬁ,b@. e Sls SRl
"For 1923-93 the retes of tax were—
H the total income did not exceed £500 ... 5 5d.
[ ] ”» » ”» ﬂum (119 [Ty 6*‘
» " - » £1,500 .. - T
» » exoesded £1,500 .. .. 8jd
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ADDENDUM.

BRITISH INDIA—Addendum $o paragrgph 19.

In ‘order to separate exempt (agricultural) income from taxable
(businesa) income it is provided by rules made under the Act that
* vvveerev. in the case of income derived in part from agriculture and
in part from business an assessee shall be entitled to deduct from
such income the market valoe of any agrienliural produce raised by
him or received by him as rent in kind, which he has utilized as raw
. materia} for the purposes of his business or the sale receipts of which
are included in the accounts of his business, The balance of such
income shall be deemed to be income derived from the business, and
no further dedoction shall be made therefrom in respeet -of any
expenditure incurred by the assessee ae a. coitivator or receiver of
rent in kind."

As sn exception to this general rule it is provided that—* income
derived from the sale of tea grown and manufsctured by the eeller
shall be computed as if the growing, manefacture and sale of such
tea were a business ........., and 25 per cent. of such mcom shall be
‘derived from business.”
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