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(i)

Lerren from th, SECEETARY OF STATE, FOR. INDIA to
Sm HENRY FOWLER.

SIR, Ind,la Oﬂice, 29th Apnl 1898. /

I excrose for your perusal s copy of a letter recently ‘received from the
Government of India on th: subject of the measures to he taken for making effective
the policy adopted by Hir Majesty’s Government in 1893, and initiated by the
closing of the Indian mints I also enclose & copy, of my reply

You are aware of the fact that the adoptiod of this pohcy followed upon an
pxhaustive inquiry by a Conmittee presided.over )y Lord Hersohell, and that copies
of the Report of that Comtmt’oee, of thé evidencqd %aken by it, and of the consequent
correspondence between th Secretary of State for India in Council and the Government
of India, were laid before 1nrha.ment You are also aware that, in the sutumn of
1897, proposals for an international agreement affecting the currency of India were
under the consideration of ;Ier Majesty’s Governjnent, and that a correspondence on
the subject, including a ve;r important letter frdm the Government of India, was

published as a Pa.rhamentar' ‘paper as soon as a deeision had been arrived at.. - To all
these documents I would invte your special attentibn.

In consideration of the very great importance of the subject of the Government of
India’s proposals, it has bven decided to refer them to a Committee, whichk will
considor whether the objecs ‘vhich the Governmen] of India have in view can best be
attained by the measures vhich they suggest or otherwise, It will be the duty of the
Committee to deliberate ard report to me upon these proposals, and upon any other
matter which they may regard as relevant thereto, mcludmg the monetary system now
in force in India, and the probable effect of any proposed changes upon the internal
trade and taxation of that country ; and to submit any modifications of the proposals
of the Indian Government, or any suggestions of their own, which they may think
advisable for the establishnent of a satisfactory system of currency in India, and for

seouring, as far as is prwt.lcabla, & stable exchange between that country and the
United Kingdom.

'i
'
H
\

The Comumittee will meet in this Offics, and, in'accordance with the precedent of
1592-93, its proceodings, so long as it is in Bessmn, will for obvious reasons not be
open to the publio, though they will be published when its labours are over, with the
ovidence and information it has collected. Subjeot to this condition, it will be at

liberty to aot as its mambers may think most demrable for the attainment of the end
in view. .

You will observe that, in my Despatch of the 7th"of April 1898, T have assured the
Government of India that no effort would be wanting, either on the part of the
lommittes or on that of Her Majesty’s Government, to arrive at a speedy decision;
and I trust that the Commitiee will aocordingly avoid all unnecessary delay, and will

confine their inquiry strietly so such matters aa they may deem relovant to the question
under consideration.
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You have already intimated to me your willingness t. accede to my request that
you would act as Chairman of this Committes, which will b» constituted as follows i~

The Right Honourable Sir Henry H. Fowler, G.C.8.1.,M.P,, Chairman.
" The Lord Balfour of Burleigh, Secretary for Scotland.
Sir John Muir, Bart., lately Lord Provost of Glasgow.
Sir Francis Mowatt, K.C.B., Secretary to the Treasury
Sir David Barbour, K.C.8.I,, lately Financial Meml:er of the Council of the
Governor General of India.
Sir Charles Crosthwaite, K.C.8.I., Member of the Councl of India.
~ Mr. F. C, Le Marchant, Member of the Council of India
- Mr. Everard Hambro, a Director of the Bank of England.
Mr. W. H. Holland, President ¢ é’the' Manchester Chamer of Commerce.
Mr. Robert Campbell, General }anager of the National Bank of India; and
Sir Alfred Dent, KX.C.M.G.
Mr. Robert Chalmers, of Hef gMaJesty 8 Treasury, wil act as Secretary to the
Committee. ;

I shall be prepared, on receiving your report, to give to it ny most careful and prompt

consgideration. : j
I ém, &e.

The Right Honourable (Signed) GEORGE HAMILTON.
Sir Henry H. Fowler, G.C.S.I., M;P
&e., &e., &o. :




ANALYSIS OF E VID'E-NCE_r

e J. L. MACKAY, K.OLE. ‘
Is o momber of the Council of Indis ; was for many

years engaged in businesd in Indin; was President

of the Bengal Ohamber of Commerce, and Member
of the Viceray's Legiglative Council, 1-0.

.Decline in the value of silver and of the rupss from
1X78,~~in 8pito of the purchnaes of silver by America
under the Blund Act and the Bhermen Act, 7-22, 520.

fupgostions us to reform of Indian currency system
muge by Beogal Chamber of Commorce in 1802,
23-8. o

Appointment of Lord Herschell’s Committee in 1892 to
consider the expediency of stopping the free coinage:
of silver, 46-32, Vo C o .

Lord Horschell’'s Committee reported in favour of the
closing of the mints; the measure carried out;
difference of opinion among the mercantile community
in India in 1892 and 1893, 33-69, 632-87, 556-70. .

Exporience has shown that the objections of the closing
of the mints were not well founded. The chief
ohjections wers (—

(1.) That the exobange valwe of the rupee would.

continue to follow the prico of ilver, 60-111.
s (2) That politioal troubls would arige from the

deprecistivn of uncoined silver in the pusscssion
of the natives of India, 60, 156-80, 543-54, (957,

- TTO-H0, U

(8} That the export trade of Indis would be injored
if the full in exchauge were arrested, -6,
181-2448, . ‘

(4) Tbat the Government revenue from reilwaye
and irrigation works would decline, G0, 247--49,

(5.) Thut the balonce of trade wounld go ugainst

* India, 60, 250.8.

(6.) That illicit coinage would be encouraged, 60,
20062, . :

(7.} That discontent wonld be arented, 60, 263—4.

{8.) That the Government would have the power of
manipulating the currency for its own purposes,
61, 265=312.

(9.) That Indian manunfactures wouid sutfer, 60,
$13-42,

(10.) Thuat the export trade in yarn sud rice would
suffer, 50, 343.

(11.) Thet Indian raw cotton would be handicapped
in competition with American cotton,60, 34450,

(12.) That the internal trade of Imdia would he
hamperod, 60, 851-405.

(13.) That the ton industry would be injured, 60,
186-8, 206-0, 415-77, 522-31. -
Wages and prices have not been much effectod by tho
vrisa of the exchange value of the rapee above the
intringio. value, 112.8, 134-51, 328, 5i8-9, 781-3;
though the price of upium has fallen, 118-20, 1238,

1534, Hd0-2.

Incrensed vatput of cosl in Indie sinee closing of mints,

Diversity of opinion in India sa to effucts of the closing
of the mints snd as to the further measwres thas
shonid be adopted, 401-515, 6P,

Large epoculotive jmports of silver into  fudia
previoua te 1804, resulting fur & time in low bank
rebo, Hlu-2l, 7246,

The revent monctary stringency in Imdia resulted from
searcity of loanable eapital, not from scarcily of
entreney. 38608, 3u0-12, 478-50, §25-8, §T1-8¢, to6-9,
T3, TUTRN, T4, 7OV

Tho ecarcity of lbauable capital is due to want of confi-
-dence iu the determination of the Government to
vowablish & gold standard, 27-3u, 485-80, 575-89,
Ti3-43, T8,

Tho locking up of wouey oolleeted by the Government
83 FeTenuo Calees sUme inconvenienve, 37933, F85-
9, 4085, 781-3. -

Yaricns causea othor than thuse affecting the voluma
of the currency aileet the rate of exchange, and have
affected it since the closing of the mints, vix.: the
reduction in the imports of silver, borrowing i
Fngland, remittatice of eapital from India, and
bad harvusts, the price ohwside lndia of ‘Pmductl
exported from ludia, 967, 1036, 245, 20BIY, TT3-4,

£ Yared '

8ir J. L. Macgay, X.C.LE. —cont.

Prices in Indis d¢ pot indicate s contraction ef the
onrrency, thongh a contraction may bave taken
Place, 63042, '

* Onrrency rodundant till 16d. basis is established, 700-2,

Method of establishing o gold standard ; disadventages
of rn increase in the sterling obligations of Indina.
65185 ; possibility of accumuvlating gold ont of
revenue, 797.

Gain fo the Government of India through the closing
of the mints, 784-0. : :

- Is opposed to tho re-opening of the mints and in favour

ithe establishment of a gold standard at 1s. 4d, the -

- Thpee, 780-8..
M_n.. dJ. E.\ O'CQNQR.. C.LE. . ‘ _
Is Direotor-General of Statistics to the Governnent of

Iudin, and has written an annual review of the trade -

of Indis since 1875, 793—805.

Tvade of India : Foreign trade.

Neither importa nor exports have been permaneatly
sffected in volume or value, though distarbed and
embarrassed from time to time, by fluctuations of
cxchange, and there has boen oocasional temporary
stimulas or restriction by sudden and lurge changes.

In the two years ending with, 1%97-8, trade was con-
tracted, not in consequence of the rige in exchange,
but in consegqnence of the failure of crope combined
with plague; it is now proceeding actively in wmost
artioles and erpecisliy in wheat; there is no reason
to supposo that trade will not be maintained at fall
volume, permitting the drawing of Council bills in
full at u rate of 1s. 4d., B0G-45,

Dimensions of the trade in the period before and the
poriod since the closure of the mints, 45866, 1108-
17, 1140-7.

Redaction of net surplus of exporis since 1895-8,
th(;ugzg exchange hoa been high during that period,
067-58,

Trade would not be affected by incrsused drawings of
Coaucil bills nnless they affected prioes, hut they
have had no wisible effect in India on export prices,
whioch in the main are regulated by gold prices;
Indian prices since the closure of the mints bave
bheen adjmsted to the value of the rupee, B46-53,
1982-96, 1603-4.

Natrure of Couneil Lillg, their connaxion with mercantile
trunsactions, eftect of Conneil drawings on the axport
trade, 107081, 1221-5, 1241323, 1328-52.

Effoct on rupce prices of exporis of fall in exchange;
if prices are increased does the incresse go to the

roducer or to the middleman, 1097-100, 1388-95,
589-95.

Bupposed comexion between inoreased exports and fall
in exchange, 13248,

About Bl per cent. of the trade of India is with gold

" standard conntries; the trade with silver stan
cunnirica bas since the closnre of the miuts been
subject to the same diffienities resulting from fuce
wuutions in exehangce which formerly affocted trade
with gnoid standard countries: nevertheless, aftar the
first diglocation, this trade has been carried on
setively, 854-9,

The bulk of the trade with silver countries is with
Chins and the Straits ; extent of the exports of ontton
yarn from Iudis to China; incresse in trade
with Japan since the closure of the minis, B60-75,
1145-56.

Tea~Not affected Ly Chinese competition, but bas
increased without & pause ; incressed ares uader tea
cnltivation ; fall io sterling prices of Indian tea due
t0 recent over-produoction; ible future
injary to Indian and Oevion tea by C!;inem competi-
tion, 57650, 1135-9, 1605-9.

Qust of production of tee as affected by fall in exohmgo.

value of the rupee, :42-57.
Competition of China with Indian raw cotion and
cutton yarm, 1115-24.

Analysis.




vi : INDIAN OURRENCY COMMITTEE :

Mr. J. E. O'Conos, C.LE.—cont.

Ooffec—Indian coffee industry not affected by closnre

of mints; range of prices extremely high until the
present year, when they have fallen, owing to largely
incrensed supplies from other countries; area under
cultivation, 881-6, 93741, 1130-6, 1610. .

Alleged competition of wheat and cotton of the United
States with Indian wheat and cotton, 1405-12.

Alleged increase of imports into India of Manchester
goods in consequence of decline in exchange, 1413-7,

Examination of the conditions of competition between
Indis and silver-nsing counfries, 1462-6.

Belstive importance of the principal articles exporied
from India, 1468-72.

Reopening of the mints, whether effected suddemlg_ or
gradually, would aseriously disorgsmise Indian
trade, and the fall of the rupee to bullion value
would necessitate the imposition of heavy additional
taxation, 928-42.

Prices and Wayes.

Wages have incressed with increase in prices, but not
in the same proportion ; largeat incrense is in wages
of skilled labour; increase of wages in China and
Japan, 887-99, 1051-9, 1157~62, 1335-7, 1486-09.

Examination of the statemeut that under a gold
standard the prices of Indian preducts must fall,
1467,

Prioes and wagee in Ceylom and Southern India,
1870-4. .
Runge of wholesale prices of wheat at port of export,

i33¢.
. Currency and Eachange.

Voiume of the carrency ; alleged contraction ; imports
ond exports of the precious metals; large imports of
silver since the closare of the mints; uso af gold and
gilver for hoarding and for ornaments; bar gold and
har silver not used as cmrrency, 9(0-18, 1060-9
1101-7, 1137-9, 1163-8, 1206-12, 1226-10, 1355-69,
1473-5, 1584-5, 1596-8.

No serious danger of illicit cainage cf ropees, 910-22,
1398402, -

Production of gold in Indis, 1180-7, 1602; extent of'

the rupes-using populstion, 1188-90, 1213-5 ; mintage
of the gla’oive States, 1205. '

No danger of displacement of British rupoees by coin of
Native States ; it is more likely that native coin will
be displaced by Britisbh repees, 1403-4.

Fuchange Fluctuations, -

No indication of a tendency in the rupee to decline lo
ballion value, but fluctuations have been great since
the closure of the mints, and relative steadiness has
only recently been maintained, 923-7, 935-6.

Cnuses of riss in exchange since the autumn of 1896
mainly to be fonnd in diversion of rupees from the
mercantile centres, not in contraction of the currency ;
effects on exchsupe of famine, plague, war, nod
Government horrowings, also higher range of gold
prices, 989-10560, 1216-20.

Littect of closore of the mints in producing monetary
stringency, 1170-9, 1568-72.

Rates of interest and discount and the eflcets of high
rates on the internal trade, 1193-204, -
Probable effect on the money market and disconnt rates
of prolonged continuance of present currency

situation, 1476-8.

Onuse of recent prolongation of period of igh diacount‘

rates, 1613, ‘
Tazation.

Remarlks on the snggeation that the inereased number
of rmpees required to meet the sterling obligations of
the Government if the mints wore recopened should be

" met from increaged taxation; analysis of the existing
heads of taxation, namely, land revenue, opium, salt,
cxeise, athmps, customs, ineome tax, provincial rates,
rogistration ; has the taxpayer received any equiva-

“lent for the inoreased tuxation imposed since 1886 P
probable effoct of inorossing the rate of taxation
nnder each head; on propused export duty on jute
nnd excise duty on jute mills, alse on export daty oa
shellac, and on the ~ollection of the customs revenue
in goid, 141B-61, 1541-37, 151867, 1411-13.

Finanear of India.

Exznmination of the finuneisl position since 1875, 7
£, 1509601, ' a B 1478

Mr. J. E. 0'Conog, C.I.E.-~coni,

Productivs Capactly of India.
Area of cultivated land and of cultivable waate,
1375-80, 153847,

Intornal Trads of Tndia.

Its dimensions snd capacity for farther increase,
13814, 1548-57.

L]
Growth of Population.
Increass is about one per ceat. yearly, making allow-
ance for former defective emumerations, 15673-5. :

Railways,

~ Their earning capacity is not equal to cost of working

and interest on capiial outlay; an increased rats of -
interest on pterling loans in view to the constrmction
of railways would impose a financial burden upon the
country, 1500, 1614-16. .

Remarks on proposal to increase railway rates in order
to meet the additional rupee cost of sterling obliga-
tions if the mints were revpened, 1578-83.

Popular Feoling.
CQontradicts the atatement that the closure of the mints

has caused general dissatisfaction among the pecple,
1397,

Mz. ALLAN ARTHUR. .

Recently President of the Bengal Ohamber of Com-
merce ; has heen in business in India 21 years; is a
member of the Viceroy's Council, 1617-2:2, 2198,

American and French currency proposals of 1897
threatened disaster to India, 1627-32.

Effect of closing Indian mints in 1893, 1638-15.

‘Was originally oppased to closure, 1963—4.

Undesirable and impracticable to re-open mints, 1646,
1669, 1663-8, 2141.

No native feeling againat present policy, 1705, 2333,

With open mints Japan would tend to limit mazimum
exchange of rapee to 114., 1647-58,

Grave effects of re-opeming on Indian Government's
finances, 1659. :

Politieal danger of increassing taxsbion in Indis, 1808.

Exchange Bank, &c. have remitted their capital home,
1609-73, 1811-5, 1958-62, 217795,

Monetary stringency began in December 1896, 9214,

Indian bank rates, 1674-81, 172040, 1985-9, 220027,

Bazsar rates of discount lower than banks, 1785-8,
19945, 2219-21, ‘

Indian Government's scheme temds to stringency,
2228-30. .

Great groducing powrer of India, 1689-90, 1748, 2007,

Loanable capitai needed in India, 1691-9, 1758-9, 1745,
1748, 2038-48. ,

Loiz';]féble capital wonld be attracted by gold standard,

Loanable ecapital absorbed by Government borrowings,
2370-92. : - ‘ 5

Highty per oent, of Indian trade is with gold-using
conntries, 1700, .

Effects of 18d. rate om production of jute, whent, &e.,
1708-26, 1979, 1990, 22:34-61.

Mistake to nlter 16d. rate now, 1797-563, 1948-57.

Tea over- rodt;zc]aii‘;dli?-&

Wages of unski bour atationary in India, 1
1852 5, 2148, 7 i Tudia, 1724,

{I;gl;:lee prices h.n;e ;oi;_ l'.f'?lllcani_'hla'émi). :

ices ten with falling exchange of t
:-ul.mpcf,1 1746, 193847, 2029, 2133, § sxchange of the

Gold stendard would stop fall of gold prices of Indian
g ‘

Gold stan would remove mone gtringen

0 1745, 1748, ey stringeney,
edinm of exchan, oes not affect sppl
of oomm:}d:lti%:. %2 7-8. pply aud demand

Ra aho made & convertible tok 7
1761-06, 1840, 2334 o 1743-61,

Gald currency not essential, 2155, 2300,

Gcélg.g ;gt required internally in India, 1762-77, 2153,

Gozlg“;v_%uld not be withdrawn by specalation, 1777-80,

Effoct on exchange of stoppage of Conneil bills, 2263.5.
Ewchange must be ﬂxem draﬁv, 18006, -
Faglél‘?ﬁﬁ exchange temporarily stimalates exports,

Rining exchange wmporarﬁy stimulstes imports, 2274,
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Mr. ALLA¥ ARTNUR--gont,

Exchange,—causce of rise in einee 1894, 1864-94.

Exchunge meneures carrency depreciation, 1845-51.

Influx of eapital wonld miaintain exchange, 2303.

Want of confidence in the standard on the part of
cupital, 1616-24, 1859, 21427, ‘ o

Gold reserve or atrong guarantee necessary, 1780, 1838,
2154, 2275-80, 2385-9. :

Maximum eoet of convertibility, 2.000,0001. s year, 2348."

Banking capital not attracted to Indis by high discount
rates, 1858, 1900-21, 2118-20.

Capitnl going into industrial enterprises. in -India,
250487, ‘

Bomittance of capital affects not volume but distribn-
tion of currency, 2044, 2102-7, 2259, 2304-5. )

Indin maiuly agricultural, 2169.

Divergent intorests of natives and of Europesn pro-
ducers in India, 1720, 1724, 2085-82.,

Ton pisnter pays low rent, 2078-81.

Fnll '!?‘mg exchange cheapens labour in tea-gardens, 1715,

24, ‘

Cout of moving jute and rice crops, 2281-8.

Froxh ourrency, presont mode of obtaining, 2290-2,
2310-2, 2318.

Why gold is not attracted now for currency, 2267-75.

Mn. FRANCIS CAPEL HARRIBON,

Is Accountant-General of Madras, 23934, ,

lias investigated the rapee circulation, 2395. -

Mothod of ascertaining the circnlation briefly deseribed,
2366410, :

Conclusions reached as to the circnlation in and prior
to 1886, in 18689, in 1893, and at the present time,
2406, 2414, 8424, 45-50.

Withdrawal of the rapes ooined hetween 1835 and
1840, and the comclusions to be drawn therefrom,
416-24. 3442-3. *

Custom of melting, 2427-38.

Mpiting more powerful in affecting the cireulation
than hoarding or export ; statistics of earlier mintages
buaring upon thie point, 2427-8, 2434-5.

Fridonos of contraction in and sinece 1898, 2436-7.

Effeot of the famine better judged by later refurna not
yei avoilable, 8451-5,

Retail prices probably only graduslly affected by
changoes in the circulation, 2457, 2463-5.

Rodundancy of the ~irculation, meaning of, 2475-6.

Rusults not vitisted by light weight coin, 2482-3.

Mz. JAMES FAIRBAIRN FINLAY,0.8.1 v .

Ie Seoretary te the Governmentof Indis in the Finance
Department, 2458-94,

Rousons which led in 1892 to the pruposal to clore the
mingy ;—

Injurions effoct on the Government finances of the

1l and finctuations in exchange, 2405, 2499,

Injurions efiect on trade of the fluctuations in
eXohanyre, 2484,

Altorpative wna &

: 3497-8.

Effocta of closing the mints =—

Divergence botween exchange end intrinsic vaius
of rupae, 2503-9, 2978-7.

Effoct on trade, 85124

Kfvet oo Government finances, 251525,

Effect on importation of silver, 2526, 2588-93,
2710-25,

Rutarn of rapoes from hoards, 9527, 2779-88.

Uontruction of the rupes currency, 8330-1, 263740,
TG T, BT ARG, Q63— :

Redunduncy of the vupee circulntion ab ditferent ratea
of exchangse, 3038-9, SR, wwis-dl, M-8,
3210, -

Oljocta of the sohewe of which the cloging of the mints
furmed s part, and the mesaures contemnisted for
carrying it ot 3541-TY, 20601, 298,

Ratio for passing finally so gold mandurd, 255763,
ALh-g7. :

Minimmn rate for the sale of Council bills, 256870,
BVPA-NT, Shd--4, J1R-T4

Experieuce since the cloging of the mintw —

{listurbing onnses in 1543 : specalstion i éxrhange,
iempurary stoppage of sales of Coaucil lls,
inmpurts of silver, 2071-43.

Fwil 1o exchange in 1864 and 1895 ; impositien of
import dutios ; Ohitral expedition ; borrowingfur
cunstructiva of railwayy ; fmmine, plague, war oo

. the North-west frontaer, B5id-0006, S

large increass in taxation,

Mr. J. F, Finray, G.8.1.—cont,

Value of the experience in the five years dimi-
nighed by the distarbing cauvses which have

" operated, 2636. ' S
Present propossls of the Government of India: bor-
Ec;wing io sterling, and melting down rupees, 2557

Working and effect of the praposal to melt down

rupees, 2643-63, 2751-54, 30613,

Increases to the rupee circulation since 1893, 9767,
3030-3. :

Export of rupees since 1883, 2768-78.

Prices since 1893, ne fall in, 278991,

Causes which affect the exchange between any two
countries, 2684730, 3180-4.

Exchange since 1893 ; effects of borrowing and famine,
2792-813, 283646, 2896--902. :

Effects on exchange of different investments of British
capital in India, 2874-95.

Estimate of net annnal remittances from India, 2814-18.

Exoess of exports, 1894-95 to 1897-98, 2819-35.

Onuses of recent stringency in [ndia, 284773,

Stringency hasa not extended to interior, 2803-29.

Effept of melting rupecs on the price of silver, 2035-8,
3064~79.

Otsh rg igana than borrowing for aconmulating gold,

Comjarison of France with India, 2944-8.

Diffgrent interests in exchange; merchants, planters, -

Government, and apriculiurists, 29334, 2050-5,
2066-72, 208494, 5220-6.

Attitnde of Native Statea in reference to the elosing of
the mints, 2056-62.

Question of the rate of exchange which wonld be
established by nataral trade influences, and whether
the want of confidence in ihe stability of exchange is
due to the adoption of 1e. 4d., 303746, 3130-67. -

The; Government do not propose to make rupees
canvertible into sovereigns na » legal obligation, but
look forward to practical convertibility by gemeral
g?ﬁt being secnred by their proposals, 8095-103,

Employment of the sterling amounts w0 be horrowed,
310421, ¢

Possibility of the gold reserve disappearing, 2982-39,

Intention of the Government to have in circulation
such & mumber of ru a8 is consislent with an
exchange of ls. 44. in the elack season, and that the
rest of the circulation shonld be gold flowing out
and in according to trade requirements, 3185-209.

Under Indian Government proposals equilibriom of
trade payments wonld be secursd by varistions in
prices instead of by variations in axcbmlltge, $195-9.

Low or high prices are not advantageons if due to the
variations in standard, 8216-9,

A stable exchange would lead to a flow of capital to
India, 3235-9.

Possibility of establishing a goid standard depends on
aolvenoy. India is solvent, 3248-54.

Establishment of & gold standard would not affect the
ability of India to meet its requirerneats abroad by
exports, 8257-9.

It ia not advantageons in itself to s conntry that the
exports should exceed tha imports or thas the imports
ghould exceed the exports, 3260-6.

Mz, ALEXANDER MARTIN LINDSAY :

Is Depoty Secretary and Treesnrer of the Bank of
Ben and a Fellow of the Bankers' Institute of
Lendon, 8275-8,

No eign of redandancy or deficiency when Indian mints
were clossd in June 1843 : the great surpius of 1591
and 1892 had been warked off, 3U8:3-93, Ju16-8,

Bunk of Renual ave rates of interest from IRER to
1897, 8284430, 33U 36234,

Extreme sWingeucy in money market during busy
seascus of ivn7 and 1494, il w0 price of Govern-
ment secarities, destruction of credit in native
banking eircles, S237-8, 850831, 3sco-4, 30257,
SR, 012, 3805-T, 40y, 4251,

The deitciency of movey is stiribataile o, and is mare
acvuritely  dewribod a8, a deficiency  of loanable
capital, 4070,

Cunnexion between loanable capital and currency,
S -7, 407D, 4161-2, 43501,

Rino in rate of interest in 1336 and 1597 caused by
Governmant loans, exteusion of jount stock enterprise,
movement of high-priced foud graine in famine tune,
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Mr. ALEXANDER MazTIN Laxpsav—cont.

curtailment of Comncil bills caused by famine and

- war, 3297, 3463; want of confidence in exchange,
3336-9, 3633, 3637, 3705-7, 3713-7, 3040-1, 4091-7.

Defect in currency system, 3338, 3462-3

Want of confidence in exchauge existed when mints
were open; average rate of interest was higher in
1877 than in 1897, 3298-302.

Absorption of currency takes place chiefly in prosperous
districts when export trade demands exceed receipta
from import trade, 3628-32, 3895-604, 3989-93.

Grent difference between slack and husy seasons in
India, both as regards the demand for and supply of
money, 3310-21, 3918. .

Great lock-up of money in Government Treasuries

during busy sensons snd disbursement during slack {y

seasons, 3310-21, 3512-27, 3619-22, 3638-49.

Hlicit coinage of Native State coins, 3864-71, 3908-12,
477, 4181-8.
eavy import duty on silver may be neccssary, #75-9,
4188, 4219-31. _

Closure of the mints did not curtail the capital, deposits,
or borrowing powers of Indian banks; had rather
the effect of encouraging depusits, 3473-501.

It is want of confidence in'exchange owing 0 non-
cenvertibility of the icken rupee that curtais the
tupply of capital and cunrrency, 3336-8, 3633, 3637,
37057, 4U91-9.

Convertibility st s fixed rate into the international
standard is the only proper test of sufficiency of
money, because inconvertible enrrencies are inelastie,
3303-8, 3805-10, 4155.

, An ample supply of currency and free flow and re-flow
can best be secured by making the ropee currency
convertible at approximately fixed rates into grld,
3305-7, 8692-718, 4112-b, 4152-3.

High rates of intercss nnaocompanied by confidence in
exchange do not necessarily attract capital nor raise
exchange, 3502-5.

Both rafes rise during the busy season becanse the
heavy demands on the exchnnge market and loan
market are coincidens, 3506-11.

Fluctuations in the rupes exchange cause an immedinte
and corresponding disturbance either to ropee or
sterling prices {or to both} of exports and imports;
bhut prices of articles not exported mor imported
have ne direcy effect on exchange, 3341, 3415, 3554-
60, 3819-23, 3946-8. .

Fluctuations resiriet the flow of capital to India, and
hinder the deyelopment of the oountry, 3208-301,
3713-8, 4091-2.,

Re-opening of the mints would cause severe flmctuations
in prices of exf)om and imports, and would drive
capital ont of India; all responsible financial autho-
rities maintain that the Government of India could
not be carried on if exchange allowed to fall to 11d.
or less, 3341-2, 36946, 3713-7. :

Re-opening is not expected. It has become evident that
Government will be able to support the rapee at
1s. 4d., and the supreme suthorities have given posi-
tive assurances all along that the mints wiil nou be
re-opened, 3338-9, 4277-0, 4286-9,

India has not reached the paper money using stage,

v
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3607, 3997-9, 4163. I
Present net note-circalation, including notes beld in ;.

treasuries, averages 24 crores, 3862, }

Qirculation would decrease if gold coins were put in [
circulation, 8792, 4087. !

Circtélnt.ion can best be extended by banking agency,!’
3663. i

Increase of bank resources by izsue of fiduciary notes’
during the buey season would be of great advantage, .
3664. : '

If gold coins and Bank of England notes were put in
circulation together, natives would use the coins, not
the notes, 4164-70. ;

Attempt to force gold eoin into Government treasuries-
or into circnlntion by stringency unaccompanied by
convertibility hopeless and hartful, 4089, 4091-6,;
4216-8.

_ Twa curreccica, one eonvertible into sterling the other i
not, woeld fluctaute, 3674-5. 3

It is not probable that a gold currency could be confined $
to the Presidency towus, or kept, e in Egypt, as &
marginal circolation available for export. Gold
coing, when pat in eireniation in India, will disappear
into hoards and the internal circulstion, and will &
not be available for export until these other demands

are fally met, 3580-2, 3501-2, 3470, 397, 4057,

40704, 4080-6, 4107 4157-60, 4215-8,
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Mr. ALESANDER MARTIN LINnsaY—cont,

The establishment and maintenance of a gold currency
wonld be expensive, would disturb the London mon
market, and might canse fresh apprecintion of goltz
358496, 3978-81, 4088, 4232-6.

All chambers of commeres in India disapprove of any
attempt to introduce gold coins, 4073, O

Witnese proposes to regulate the quantity and value }"
of the rupee currency by making it interchangeable ¥
with sterling money at fired rates by mesns of
Government drafts with the aid of a gold reserve
located in London, 8o as to prevent the use of gohd
for currency purposes in India, 4001, 4052,

Syatqm‘o Oonyertibility into Government Sterling Drafls
4 ingtead of Gold Cuins.

Witness's plan iv based upon English legislation of
1819, 3350-8, 3680-1, 3756--44. :
Sterling drafts were successfully used in Scotland for

over 40 yoars as the medium of convertibility, and
the same system was recommended for adoption in
Ireland by the Currency Committee of 1804, 3350-78,
3745-7, 3872-5.
Other precedents, 3601-4. .
Rupees may be regarded as metallic notes, 3738-47.

“Witness's plan makes the paper or token carrency

circulate, expand, or contract, as if it consisted of
gold coins, 363589, 374955, 3890,

Witness's plan ensures an ample supply of currency,
and keeps the local rates of intereat mach on a level
with those ruling in the great financial and commer-
cial countries, J3306-8, 3429-30, 3v93-4, 3697-9,
3704-7, 3840-55, 3942, 3974, 4112-5.

All the gold would be concentrated and kept to meot
the demand for export of carreacy, 3576, 3670,
3733-4, 3772, 307883, 3995, 4057, 4300

Convertibility into sierling drafts instead of gold coins
is economical, because tho sterling drafts cannot be
nsed as money in India, and a maximum amount of
the notes or cheap token coins, consistent with the
par rate selected, will remain in circulation, 3576-9,
3580-90, 3607, 9745-7, 3705-7, 3919-20, I976-B,

3997-9, 4061, 4100-7.

No change whatever will be made in the circulating .
media, 3350, 4000, £4173-5.

The only change in the currency system will be that it
will be possible to convert rupees into Government
sterling drafts, as weil ae eterling info rupees, at a
fixed rate, 3380, 3752=5, 35924,

Tndia’s trade with silver using countrics will be
henefited, and the gold market will not be disturbed,
becauso silver willgobe employed to the maximnm
oxtent, and gold to the minimum extent consistent
with the par rate selected, 3573, 3745, 3747, 3756-9,
3766-7, 4234, 4237, 4301.

The scheme will facilitate Council bill sales, and will
maintain 8 frvourable balance of indebtedness,
34256, 3772-3, 3787, 182439, 3850, UB5T-63, 3H76-H4,
34058, 39:31-9, 3951, 3961733, 39364, 4008-30, 4050-1,
411930, ’

he scheme is rubmitted for permanent adoption; but

/ if a gold enrrency is thonght desirable, the scheme
might be adopted as a preliminary step. It wili enable
{fovernment to proceed cautiously and deal with one
demand for gold at & time, commencing with the
smallest demand, viz. the demand for currency
export, 3681, 4067-8, 4175, 4300-4.

It is estimated that the scheme will yield a direct

rofit of 1,000,000¢. per annaom, 4303,

chleme oannot causs exceptionnl demand in Indis
for purchase of gold, 3856 3731-2, 4108-11,
4157-60. )

The Government will offer in London rupee drafte for
Ra. 15,000 or more at la. 4.4d., and, in Calcutts and
Bombay, sterling drafts for 1,ul. or more at 1s. 33d,,

382-493, 3763-7, 40:34-9.

Gold conversion fund of 10,000,0001. to be borrowed
by the Government of Iudia, and depnsited 38 o
carrent account in the Bank of England, 3382, 3754-8,
3765, 4031-3, 4234-8,

Fand will be kept separate from Government balances,
and the operations will be conducied by Gold
Standurd offices in London, Calcutis, and Bombay,
3985-90. 403441,

London office ; opening balance of 10,000,054 ; mode
of replenishing, 3395-8, 3466-9, 37vu-70, 3768804,
#041-5, 4117-8.

" Indian Gold Bundarg Offices, balaucvs of, 358893,

3767, 4048,
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Mr. ALsxawpin Manriw LINDSAT—~cont. .

. A oconversion fand of 10,000,000]., eupplemented, _if

neccusary, by proceeds Of melted surplue rupees
wonld contract the rupee currency o extent of
20 crores, and would be sufficiont to compel the banks
to take measures to attract foreigm capital smd
depresa prices, 3:99-404, 3437-59, 3528-74, 3850,
B9:38-42, 105860, 4131-43. :

Rupee circulation will not be curtailed by proposed
ruelting, because the rapees melted will have keen
previously withdrawn trom circulation by sutomatio
machinery os .superfiaons. . The loss will notl be
permanent, becauss silver will be re-purchaged when
fresh Tupoes required, 3306-8, 3466-7, 36829, 3749,
3788-804, 1838-9, 38B7-00, 3043,4042-5, 4116-8, 4189.

Demands on the gold reserve will be infiuenced by the
conversion rete fixed, 3408, 3542, 3808, 4204, 4270;
also by confidence in exchunge, 3941.

Tmporial Government Guarantee, unnecessary, 3471-2,
B723-4, 4172, ‘ : ‘

The rates of ls. 44,4 and 1s. 34d. will fix the par rate
st the lovel gencrally expected, but’ e lower rate
might he adopted when the acheme is first introduced,
3405-23, $718-958, U811-23, 4922-22, 4002-4, 40062,
4266-97.

The margin of 2 per cont. between' the rupee draft and
pterling draft rates is the same as the margin between
gold cxport and import pointa that would rule under
a gold ooin system.” The smaller the margin, the
mote elostio the currency, 3942, 4152-6, 4171, 42525/

Replics to Sir James Westland's Objections— '
18t objoction. Thuet w gold reserve located in Londen

would fail to eatablish confidence, 4056-7.
{ 2nd objection. Thot the scheme would involve the
undertaking of an indofinite liability, 3459, 4058-61,

. 4100, 4148-51, 4205-15, 4247-9,

* drd objection. That the scheme assumes that the

;  redundency bas already been removed, 4061-2.

" 4th objection, That Government control is desirable,

. 40016,

" bth objection. That the plan is not adapted to the

preliminary stage of establishing a gold standard,
4067-8, 1211-6.

" ®ale of Opancil hills by weckiy tender has o depressing

effunt ou # Huctuating exohange; the Presidency
Hanks might assist in romitting home charges, but
no cliange necessary if curremoy made convertible,
H050-1, 4176-80, 42°6-81

Quontitutive Theory, H190-204.

Curreney of Bragil, 41945, '

COurrency of United States, 3033-9, 4140-2.

Goveornment of India’s Scheme, 38H6-8, 3043,
70107, 4112, 4144-7, £205-10, 4240-2,

Mr. L. Q. Probyn's Schems, 4248300, -

4058-9,

$m HENRY WATKRFIELD, K.C.81.,, C.B., amp
Ma. B. B, CAVE-BROWNE, 081

Bir Henry Woaterfisld is Pinancial Secrotary to the
India Otfice, 4305; Mr. Oave-Browne is Accountant-
(iencral 1o the India Office, 4306,

Romittances from Indis now effscted by sale of council
Liils, &o. in Londun by tender once a week, 4308-18.

latermediate salos of further bills, &c. at higher price,
430514, K125, 449,

Amonot of bille offered weekly varies with seasons, &o.,
HNLY-20, 43457, 43K,

Bystem works well and is understood, 4318, 4348-58.

Incronso in awount of nunual drawings since 1875-79,
ENTILE N

Hierhing obligutions of the Ssorotary of State for India.
and starhing Tecwipts in mldition to procseds of sale

. of bille un lodie, 4360-84.

Btappures of esle of bills in 1801 and 1897, 4330-7,

Exponditure o milways of rapeea that aconmulsted
iu Government T'reazuries in 1793, owing vo cessation
of =aie of bills, 45545

Storting debt, repsyment of, 4336-%; incrosse of,
$335-9, 4003, 410, .

Cherge for exchange, £i86-419. ’f'

Mrn. THOMAS XNORTH CHRISTIE
WILLIAM MARTIN LEAKE. .

Mr, Chiristio bas remded in Ceyloa for 24 yoars, and
uwna bom ostatos and other Ipruwrty vhore, Hle-6,*
4428 1 represents Chamber of Commeroe of Ueylon
and Plunters’ Assoviation of Qoylen, 4372

and M=z

Mr. Lesks 1= Soorvtary of the UCerivn Associatiun in

Llwadun, #Al5.
T - ¢ £ 3N

Mr. Tromas Nonrr Oxelerrs and Mr, Wrnzrax
Lypsxe—cont, !
General information and statistics. as 0 tea plenting
in Oeylon :— N : :
Tea planting is the chief industry of .Ceylon, 4442,
4629, 4768-9, 4876-8L, ... -
Tea planting waa introduced sfter coffes had failed,
4429, 4500-1, 4830-9, 4790-2. C
;Te:s ;é};mting bas grown very rapidly, 44306, 4587-91,

Tea companies and private producers, 4445, 4448,
- 4450-1, 4655-6, 474?7—-9, 4798,

The wage-earning labourers are Indian ocoolies
from Madras, 4626-8.

‘Women and children, labour of, 4598-9,

Acreage now onder cultivation, 4431,

There 18 now little land available for the extension
of coltivation, 4868-9. .

Annual production of tea in Oeylon, 4432.

Cost of production of tea, 444958, 45090-21, 4605-8,
4750-2, 4817-52. ' :

Price of Ceylov tea landed in T.ondon hag fallen of
late, 44334, 446475, 4860-1.

Exports of tea from Oeylon, 4476-500, 4523-6. 4540,
4756-7, 4911-24.

Over prodaction of tes, 4588, 4843, 4757, 4833.

Profit on production of tea,snd dividends earned
by tea companies, 4527-81, 4730-9, £747-9,
4960-2. ‘ o ' !

Oapital value of tea estates in Ceylom, 4522,
485763, 47318, 4900-5, - :

While exchange wae falling the capital value of

. tea estates rose, 49014, n '

Currency of Oeylon :--~ o

Ourmn? of Ceylon is the Indian rupee withk local
subsidiary decimal coinage, 443544,

Indian currency was voluntarily adopted by
Ceylon, 4574,

Practically impossible for Ueylon to adopt a

: d.%%ngt gtandard from that of India, 4585,
4700, : :

In‘ilg;;oe on Ceylon of fall in exchange before June
Prosperity of OQeylon before June 1893, 4441.2.
Fall in the exchange value of the rapee benefited

producers, beennge produce is sold for eterling,
and expenditure is fixed in rapees, 4443-4, 4501-7,
4538, 46114, 4793-, 49:25~6, 4932-5.

Wages did not rise in Ceylon while exchange was
falling, 4445, 4504, 4592-604, 4609-10, 4708-29,
4740-2, 4753-5, 4795-7,

The market price of the rice which the tea plantera
supply to the ovolies at a fixed rate has risen
elightly, 4710-85, 4856-9. -

The full in exchunge did not necessitate increased -
taxation in Ceylon, nor cause embarrssment fo
the Government of Ceylon, 4701-5.

Direot taxation in Oeylon is light, 4770.

Fluotuation in the exchange valne of the rapee:—
Fluctustions in cxchange unimportant, 4532-4,

4536-9, 46678, 47u6-7. .

Fiuctuations in exchange do not prevent the influx
of capital, 47804, 4756, 4783-905.

Effeots on the Ceylon tes industry of the closing of the

Indian miny - _

(1) Direct effect: the cost of production is in-
creased in consequence of the rise in the
exchange wulue of the rupee, because that
part of the sterling price which is remitsed

#w Iudia to pay wages, &e. realises fewer

Topeer, 4463,

(%) Indirect effect: tea producing countrics which
are on a silver bacis sre tavoured in com-
Bzcitmn with Ceylon by the divergence

tween the value of silver and the exchange

value of the rupes, #4165, 4729800,
Competitiou with Caina: before the closiug of the
Indian mints, Ceylon, competing on equal terms
with China, drove her ont of the English market,
nor is it feared that she will regain that market,
but the cloving of the minws has prevented
Cevlon from driving her out of other markets,
454158, 431595, 4640-2, 464454, 4689-T73,
46800, 475340, 4-83-96, Duty o tom in

Chine, 47614, .
Competition with Japan: Japan benefita in com-
petition with ladia aed Ceylon, in sansequence
of the low wnlua at which &ilver ia rated in the

Japanees currency, 480k '

>
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Mr. Toowas NortE Coriste and Mr. WinLiau Maatix
Lraxg—oont.

The disadvantages under which Ceylon labours in
competing with countries on a silver basis have
compelled the Ceylon planters to accept a lower
price for their tea, 4465, 4558, 45686-643, 48535,

Btringency of the money market in Ceylon,
46646, 4765672, 4787-8, 48058, 4862, 4899.

The effect of the closing of the minis were at first
elight, bus since the exchange value of the rupee
bas reached the vicinity of ls. 4d. the profit on
cultivation has decreased, capifal has left Oeylon,
and the extension of cultivation has been
checked, 4461-3, 4559--64, 4784, 48846, 4900.

. Owing to the conditions ¢f the production of tes,
the "effect of diminutim of profit in checking
exports shows itself slowly, 4771-926.

The present currency system in Indis and proposed
modifications i _

A continnation of the present currency system in
India wonld strangte the producing interests in
Ceylon, 4535, 4560, :

Objectiona to the propossls of the Government of
IJndia., 4813-5.

Objections toa gold standard which would artifi-
cially raise the valune of the rupee, 4565-71,
4802-3. '

Views of witnesa ee to messnres that should be
adopted -—

A reversion to s system of currency based on the
bu;lgion valne of silver would be revolutionary,
4572, :

Witness is in favonr of re-opening the Indian
mints and imposing s fixed import duty on silver
end & fixed eeignorage on the rupee, 457285,
4811-2, 4816, 4870-7, 4936-51.

If an export duty were imposed in India, the
Ceylon tea planters weuld be willing to bear a
aimilar duty, 4897-8.

Amougnt snd nature of Ceylon's gold obligations, 4397,
4928-30,

Balgtslca of trade between Ceylon and Great Britain,
4931. .

India does not lose by & fall in exchange, 4674-87.

Analysis,

be——

M. CHARLES STEWART 0OX.

Is an Indian merchant and brcker, 40639,

Evils of fluotnating exchange while Indian mints were
open, 49704, 5046, :

Effects of olosing mints, 4076-4988.

Loanable capital withdrawn from India, 4095-5008.

Disappointment with specific proposals of Government,
4954-8, HU44-5, 5051,

Disastroas to re-open mints, 4989-01.

Fixity of exchange at 16d. required, 4592, 5092,

Convertibility necessary, 50624, 5117.

Scarcity not of carrency, but of loanable capital in
Indis, 5009-18, 5108, 5119-29,

Jute, export statistios, 5023-33.

Jute, Dundes benetited by high exchange, 5162, 5165.

Jute aud rice, production not atfected by exchange,
5022, 5055, 5048-5(0,

Riee, export statistios, 5034.

Elemeuts of mercantile transaction (cost, freight,
exchange, saie price), 513044, 5169-74.

Fall 1711 oxchange lowers sterling prices, 5085-7, 5090,
51479,

Hax, Sm  WALTER

G.OMG:

Is Governor of Natal, with 24 years’ experience in the
Civil Survice, 5183-6.
A};}:sgves Mr, Lindsay's scheme with modifieations,
- -
Witness's proposed modifications are two, 5191.
(1) An unlimited Imperial guarantes, 5192, 5231,
H2H5, 5263, 5310, n363, :
(.} Gold not to be logal tender in India, 5193-5203,
Rupees would be metallie notes obtainable, like Bank of
?n%land notes, for gold only, 5211-20, 5226, 5:36,
279. ‘

Contraction and expansion of enrrency thereby auto-
matic, 5216, 535y, §290. - -
Amount and infinence of rupee hoards, 5256-60, 5287,

031686, d351-Y, :
Government might resort for remitéence to the gold
standard office, 5275, oo s

HELY-EUTCHINSON,

", 5475, b4

Hon. Sir Warrer Herx-Hurcrinson, G.0.M.G.—cona.

Bxchange the resuli, not cause, of balance of trade
5247-49. ’

Assumes 16d. rate, 5318, 5369-5373.

Bilver standard the only alternative to a gold standard,

. 5337

i

Sm EDGAR VINCENT, K.0.M.G.

Was formerly Financial Adviser to the Egyptian
ga%emment, and Governor of the Ottoman DBank,

Egypt:

Egyptien system is gold standard and currency,
with subsidiary silver, now limited in amount
by Government. 5376-98, 5418-21.

Cotton the ehief export, 5425, 5469, 5610-12.

Discount rates in busy and slack seasons, 5410-3.

Heavy indebtedness of Egypt compared with other
countries, 5404, 5412-5, 5595,

ADSJ;?;] fiow of gold to and from Egypt, 5302, 5404,

General congideration regarding currency and trade
in Egypt, 5422-35.

Egypt has not borrowed since 1887, 5598, 584143,

Egypgia.n cwrency system has worked well, 5421,
2642, '

Foreign oapital always available in Egypé, 5585.
Turkey:

Turkish monetary system, 543644, 5451-9.

Points of similarity between Turkey and India are:
large over-valued silver currency and heavy
indebtedness, 5446,

Gold eurrency of Turkey is entirely automatic, 5463.

(General considerations regarding Turkish trode as
compared with ITodin, 5466-9.

Demand for ¢carrency in Egypt more sndden thun
in India or Turkey, 5469.

India:

Gold standard and ourrency desirable for India,
5470-3, 5715,

The system ahould be automatic and shounld reguire
s minimom of Government interference; pro-

"posal to make sovereign legal tender in India,
5473, 5476, 5484-6, 5516, 5572.

Bank of England notes might be made legal tender
in India ns well ss sovereigns, H487-4, 6608-786,
563640, 5715.

‘Would maintain the rupee as full legal tender for
all gums, 5614. .

Rnpees still redundant, as messured by exchange,

. 5492, 5620-30, 5643.

Is againgt melting down rupees except under vary
gpecial circumstances, 5448-502,

Nanger of increased hoarding of gold hasa been
exaggerated, 5474, 5487.

Hensons why gold has ot hitherto becn imported
into Iandia, §475. :

Criticisea the present method of Indian Govern-
ment of keeping lurge balances in spring and

" and smal]l balances in autamn, 5478-84, 5531-8,
5565, H662-73. .

Differs from Mr. Lindsay on certain points, 5480-5,

5546.

Proposed modifications of Mr. Lindsay’a scheme by
limiting lability and making guld legal tender,
5495-7, 5543-9. -

Advises creation of Exchange Equalization Fand of
10 or 15 crores, 10 work automatically whenever
exchange fell to ls. 34d. by withdrawing from

_circulation 10 or 15 crores of rupees, 53-8,

" 5545-9.

Method of ntilising eurrency reserves iu place of
now borrowing, 5498, 5550-60.

In view of increase of world's production of gold,
would not regard with alarm absorption of gold
by Indis. 5508,

Question of 1s. 4. as opposed to ls. 3d. or 1a, bd-
left to considerstion of thnee with local ea-

erience ; onus of proof on oppouents of la. 4d.,
550, 553042, 5682, 5708-10,

Ohjection to syatem of drawing Counedl bills, 5511--5.

Flnotassion of exchange & great evil, espevially if
without » mayximom and minimum, sed if
irregalar, 5622, - .

Exchange fluctnations cause of yecent sirngenoy
in Ini:m money market, G4,
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Bir Epoar Vizceyt, K.CM.Q.—conl.

Exchange a ménsmre of the rednndancy of currency,
5629, -~

Exchange depends much less upon exports and
imports than npon the relation between currency
demands and supplies, 5687-9. .

Would considor re-opeming of mints a8 disastrous,
5705-6. , .
Is in favour of continuation of present measures in
Indis, with proposed modifications, 5704, 5715.

8z ANTONY PATRICK MACDONNELL, G.0.8.L

Hos bed 32 years’ service in various parte of India, and -
is pow Licuienant-Governor of the North-Weat i
Proviness and Chief Commissioner of Oudh, 5716-7.

Rire of prices of food-grains in N.W. Provinces after

1885, and etill more sfter 1893, 5721-9, 5774, §797-9,
5004, 5910,
Railwaye maintain prices, 5729, 5799, 5814,
Rents follow prices slowly, 6748, 5009.
‘Wagos, rise in. 5780-3.
Taxation of N.W. Provinces, b858-84,
Lond Revenuc, mode of assessment of,
' H800-10, 55247, 5004,
based on, and varying with, Jandlord's
rent, 5737, 5743, 5902, .

573415,
" l.l

" ' Lreach of faith before settlementa
fall in, 5860, 5869, 5875, 584A-00.
yield would not be inorensed by fixing
rupee at 14d., 5892, 5912. .
Volume of currency ample for internal trade in N.W,
Provinces snd Oudh, 5750-2, 534457, 5898-9, 5803.
Native bankers (Mabajans und bunneabs), 5753-61,
hRid4, 5Yug-5,

8iiver ornnments, 5765-71, 57837, 58: » 5885,

16d., or a highor exchange, not harmful to agricultare,
D747, 57747, H791-2, 5708, 5805, 5828, 5820,

Toa-planters’ interests subordinate to, and dependent
on, maintensnos of Kmpire, 5795-8, 5874.

Re-opening mints would incresse taxation, 5778-80,
K741,

Grave political danger of increasing taxation, 5780-2,
5701~6, 6867-T1, H882—4.

" "

Mx. BTEPHEN AUGUSTUS RALLL

Is u member of the firm of Measrs. Ralll Brothers,
which waa established in 1851, and carries on a large
import mod export business with India, 5915-8,
1 Odemis,

The onpitol of the Airm was placed on a etorling baais
in In73, 6280-2.

The firin was opposed in 1893 to the closing of the
minta ; some membors of the firm are now in favour
of the polioy of the Gavernment; witnesa does not
share this view, 5916, 83u23-5, 6320,

Effects of » low exchange :— .

’ Low exchunge encoursges produoction and stimu.
Intes the export e, beoause it enables the
Pmdumr to get » hettor price for his produce,
U6, BOIR, HOvB-6000, B144-56. 6260-8Y, 6298,

It causos an increase in the amount of exporta
;equiredto weot the gold obligatious of Indis,
HR{ES A

It increases the rupes price of imports, but also
ineremsvd the purchasing power of the people,
B8167-73, €319, ‘

It onnbles lndia to compete with otbher conntries
which are at n higher stage of development,
8123, 6267, 6272, 6376-7.

T'he chief advuntare of a fall in exchange goea to
the prodocer, HU3Y, 5948-9, 5vil, 6266, 637584,

Agricaltural wages huve risen fo some ertens,
while exchange Laa boen fallidg. 5039-42, 59,

A fall in uchmgﬂ iz of no wivantage to the
merchant, J84&3-7, 6087-G8,

Low sxchangn gives » profis on wages, 6138, 6188,

Cheap labour, India's only advantage in competi.
(—'iﬂ'll, 5123- .

Eftectz of & hich exchange ~—
Iigh wxchanye increases the cost of producsion in
udia, 5989, 6K, 6112-7.

High oxchanye places India as & disadvantsge in

oumnpesiug with China sand Japan, 539, 6135,

sagespments oannot belraised without

Mr. Sternex Aveustor Ratrr—oont.

High exchange has injured the tea trade, $991-5. .

Hisglhwe:gxchange is practically a tax on industry,

High exchange tends to check the extension of
cultivation, 6027, 8031, 6044, 6391-404.

High exchange has checked exports from India,
6032-7, 603944, 6299-301.

High exchange, together with high rates of discount,
tends to destroy s favourable balance of trade,
and to make it difficalt for India to pay her
foreign debt, 6306-7, 6328-52.

Effect of instability of exchange :—
Instability of exohange has not prevented the flow
. - of capital to Indis, 6048-53, 6099-10%, .
Does not interfere with trade, 6110, : '
A.ssgt‘?;)le rate of exchange is impossible in Iudis,
Currency wae not redundant in 1893, 5917-21,
5923-32, 6206-19, 6368.

Effeots of the closing of the minta:

The currency ie now insufficient for the require-
ments of trade, 5823, 5957, 60h3-8, 6073-88,
6142-3, 6177, 6220-1, 6233-46, 6369,

Mosers. Ralli Brothere have been able to secure
aufficient currency to emable them to ¢ on

. their transactions, 617882, 622233, 6247-56.

A crigis has been caused in India, 6028-30.

Dissatisfaction in Indis, 8118,

Waat of confidence ae to the future walue of the
rupes, 5964, H5967-70.

Deterioration of the credit of the Government of
Indin, a8 shown by the price of the India 2} per
cent. sterling loans, 50626, 6405-16.

Tlioit coinage, 6065-72, 6377-86.

Fvils of an artificial currency, 6196-203, 6309.

If the currenoy policy of the Governwent -ig
mnintained, s very severe orisis will emsme,
61734, 61834, 6370-6,

Propoesals for the introduction of a gold standard :

Witness is not opposed to a gold standard for
India, if it were practicable. and if the rupes
were rated sufficiently low; but a gold currency
is not suitable for India, and a gold standard
would break down, 5084-8, 6118, 6310, 6359-67.

The best method of intreducing & gold standard,
if it were practicable, would bs to make the
rupes convertible into gold, and to essablish a
large gold fund in India for the parposc, 6118.

Contracsion of the rapee currenoy, as proposed by
Government of India, would intensify existing
difficulties, 6119, 6124-94.

Iature ourrency poliey :—

Witnes is in favour of the re-opening of the mints
by a gradunl provess, and is confident that that
ggggy will eventnally be adopted, 5971-3, 6117,

As u first step towarda the re-opening of the minte
the Government of lodia shonld undertake to
iseue rupees in exchange for gold, at 1s. 2d, the
raper, instead of at the existing rate of le. 4d.,
SWTYR1, 6UR5-6, 6U2B, B045-8, 6124, 6136, 6353,

The existing rate of 1s. 4d. has been prejudicial to
Indian trade, 8027-37.

The existing rate of la. 4d. is lesn favourable to
gold than the bazaar rate, 53548,

Probable effects of re-opening the minis =

Exchange would probably fall to 123d., 5073, 6012~
24, 6140-1. P 7 d

The cost of production of silver wonld prevent
exchange from falling below a certain point,
59586, 605964,

The ratio between gold znd silver that has been
adopted in Japan would not atfect the exchange
value of the ro if the Indian minta were
re~opened, 597 .

Lase o Government through re~opening of mints:—

1f the minta were , the exchange would
fall. snd the lcas to Government should pe made
ap by the incresse of erxisting taxation or the
imposition of new taxes, Gux)l—4.

The import doties might be trebled and the
epuntervailing excise duiies ? y
increased, 60049, §125-33, 631i-y.

- Expart dnties might be impoeed, 6010-1, but not
© 0 on tes, 6135,
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Mz, HENRY LEWIS RAPHAEL:

Ie & foreign banker of mnearly 50 years' practical
experience, 6420-3. L

Mint closed in 1893 from fright, 6425,

Indian Governinent ought to have provided against fall
in exchange by fizing lend revemme in sterling,
6426-32, 6510, ‘

Indian Government has assumed a responsibility,
which a Government ghould not assume, for regu-
lating currency, 6433-9..

Closure of mints highly injurions to India, 6440,
6597-9. _ T '

Favours re-opening of mints, if ‘extrn taxation is
possible, 64416, 6496, 6513.

Condemng Indian Government proposals, 6447, 6452,
64912, 6529. ‘ BRI ' :

Currency of France, 6448-51. SR

Goid curreney for Indis impossible because of cost,
6453-5, 8463-5, 6472,

Goid etandard without gold -carrency the only
poasibility, 6456, 6458, 6485, 6517,

Objects to withdrawal of silver under Mr. Lirdsay’'s
scheme, 6456-8, 65633-8.

Rupee currency not too large nmow and will require
increage, 6458, 6459, - . g -

Proposes & gold stendard scheme, under which the
Government of India wounld establish fixity of ex-
change, by undertaking to buy and to ‘sell transfers
in England ot any time at the rate of 1s. 4d., charging
} per cent. commission each way, 6469-62, 6480,
6572-8. ,

Beserve in London in the form. of a credit to issme
Treasury bills wp to 15,000,0007, with perhaps
5,000,000%. in gold in addition, to eecure the London
money market against disturbance in time of
stringenoy, 6459, 6508-9, 6519-21, 6606. _

This scheme would preclude re-opening of mints, 6515,

Stability of exchange would attract loanable capital,
8461-2, 6494, 6500-2.

Council billa could be sold in the busy season, but not
in the slack season, 6459, 6482-3, 6488.

Pur of exchange should be 16d.,.8466, 6479, 6484, 6500,

Objections to 14d. rate, 6600. . .

Gold should be legal tender in India, 6607-183.

Countries that have adoptéd a gold standard, 6479,

Egypt and other countries uot a precedent for India,
6476, G563. . ’ '

INDIAN OURRENCY QOMMITTEE:

Bir BamveL Movrasy, Bart., M.P,—cont.

Stable exchange would attract capital, 6717.

1s. 4d. rate, 6643, 6685-7. ‘ i

Lower rate would bonefit exporters but injure tho
comntry v i whole, 6687-92, =

Gold standard woikd facilitate rednetion of interost on
Tupee loans, 664), 6643. ‘ .

Presidency Banks, smalgamation of, 6646, 67414,

Discount rates in India, how to steady, 6711-7.

World's stock of gold plenciful, 6643-4, 66834,

Mr. EDWARD CLOUSBTON.

1s General Manager of the Bank of Montresl, 6754-7.

Oansadisn currency system, a gold standard with no
gold in cireulation, 6758-67.

Ca.sz}?aécgnn, Bank Aot of 1890, note-issue provisions of,

Canedian system safe, elastic, and automatic, 6769,
6783-9, 6801-8. ‘

Gold standard without gold in circulation the only
proper currency in the world, 6778.

Oa.alga.l 44}.\»3 never favoured s depreciated currency,

. Exchange movements, causes of, 6775-6.

Canadian discount rate steady, 6770-4, 6813.
Movements of gold small, 6774, 6801-3. )
Objection to minting gold in Canada, 6778.
B%xglssreserves, held abroad, 6774, 6778, 6778, 6794,

2. LESLEY CHARLES PROBYN.
__’“-'—-—-_\_—

‘Waa 25 yenars in the service of the Government of India ;
highest post Accountant-General of Madras, 6818.

In favour of closing the mints to the coinage of silver,
but only ag first step towards a gold standard, 6820,
6830, 6387. ‘ '

Objections to mode of carrying out, 6829, 6830,

Limit of 16d. too high, 8830,

Permanent gold value of runpee should have been fixed
when the mints were closed, 6830.

‘Want of finslity in echeme, 6830.

Mr, Bertram Ourrie’s opinion, 68514,
arm done by stopping ssle of Uouncil bills, 6837-9,

How the mints might gra&nally be re-Opened to silver, VH5914,_5.

6496, 65914, "~ , ‘
Tnder gold standard Indian planter at a disadvantage
in competing with silver counfries, 6462, 6527-8.
Falling exchange tends to exodns of capital, 6592.
Confidence necded, 6531-2. .

Sm SAMUEL MONTAGU, Bagr., M.P.

_Is a bullion merchant of 50 years’ experience, 66146, -

6686,

Approved of closure of Indian mints in 1893, 8617-26.

Height of folly to re-open mints in the absence of an
interhationul agreement ; rnpee would fall below 1s.,
6627-38. .

Japan, establishment of gold stendard in, 6632-5.

Russin, establishment of gold standard in, 6640-3,
6647-51, 6698-709, 6718-20, 6733-8. :

Amnptria, establishment of gold standard in, 6644, 6668.

Is in favour of establishing sn effective gold standard
for India, 6636-43,

Other countries with gold stendard but without gold
currency, 6666-8.

Gold currency not snited to India and dangerons at

- outset, §861-2, 6663, i

Hoarding & bogoy, 6653-4, 6722,

Objections to Mr, Lindsay’s scheme, 6639, 66714,

Objections to Indian Government's rchome, 8675-7.

Objections to Mr. Baphael's scheme, 6639, 667982,

Gold should be accumulated gradeally in India,
6639—40, 6643-5, 672234, : ‘

Esaentials for accumulating gold, 6645-6, 67228, .

India’s capital indebtedness no obstacle to a gold
standard, 6605,

Customa duties might be levied in gold, 6722.

R::j}égq should not be limited s legal tender at outset,

G,

Rupee ultimately but not immediately to be convertible
inte gold, 6663-5. ‘ ‘ ) "

Oonverlibility should be effeoted by placing note-issne
on gold basia, 6721-2, 674553,

Redundant rupees, mode of dealing with, 6674-7,

Stability of exchange essentinl, 6650, 6715,

Scheme for a gold standard :—

QOutline of plan, 6857, 6858, ‘

Gold corrency undesirable, 6849, 6874-79.

Oonvertibility of silver rupees into gold necessary to
make them effective representatives thereof, 6852,
6853, 6860, 6995,

Gold 2§tandard to be sutomatically established, 6859,
6928,

Issune of rupees in exchange for gold, 6938-51.

Equivalence fund, 6949-51, 7045-38.

Gold notes, 700425,

Disposition in carrency reserve of gold received for
gold notes, 7039-44.

Gold to be beyond control of the Government, 70424,

Oune shilling and threepenny rate proposed by witness
n 1894, 6881, 6889, TU32,

One shilling and foarpence now proposad, reasons

. for ehange, 6866-71, 6882-5, 8900, 7000, 70:33-8,

Lord Sherbrooke’s scheme, 6854-6.

‘Witnesa opposed to re-opening the minis to silver,
65414, 6596-7.

\/Reaaon of fall of rupee to ls. 04d. after the cloaing of

the minta, 6853, -
bject of stopping sale of Connecil bills, 650813,
Probability of withdrawal of gold coins for hoarding,
8849-51, 6017-27.
Ob‘ecgnsin diecouraging hoarding of gold, 6952-7,
963-8.
Poegibility of State action being necessary to secure
. expsnsion of ciroulation, 6924-35.
Immportation of gold into India, 6958-62.
Prospest of maintenance of present rate of exchange,
6969-72.
Effect of mistrnst on rate of exchauge, 60734,
Other canses operating on exchange, 64751,
Amount of paper eurrency in circulation, 6985-7,
Doalt as to period when standard would become
effcotive, B5864-5, 7001-3.

. Crisicism of witness's acheme by Government of

India, 685563, B
In favour of acquifing gold by action of natural
eanses, 686570,
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Difficulties regarding hoarded rupees and low rupoa-

. prioe of uncoined silvemwers over-estimated, 6590,

Objectivna to Government prugosn\ls, 69934, T025-6.

Effcet on rate of exchange of bullion valoe of silver,
T03-5.

Table showing cost of refining and freight on gold
produced in Indis, 7055,

Mr. ROBERT STEEL, C.5.L

Was & merchant in India for 27 years, was & member
of the Viceroy's Legislative Council, President of the
RBengsl Chember of Commerce, and member of the
Calcatts Port ‘{rust, 70566-8.

Closing of mints unneoessury, 7059, 7061

Fnll in exchunge before 1893 a benefit to India, 7062,

Government of India; methods by which it might
bave recouped losa that it suffered through fall in
exohange :

Licroase of the salt duty, 7064,

Resdjusiment of land revenune
term of settlerncnt, 7066-9.

Fiffects of the cloging of the minta 1=

Price of silver fell, and the rupee fcll for & time in
sympathy with silver, 715 , 7172-3, 723941, -

8tringency in the money market, 7070-b, 7183-91,
7284, 7319, :

Deficienoy of loanable capital in India, 7076.

Monog lenders now gain at expense of agriculturist,
7320, 7348,

Ounpital lesving India becaunse of belief that

* Govermment will not bs able bo maintuin rate of
16d., T077-80, 72436,

If confidence in the maintenmice of the rupee st
1s. 4. oconld be created, capital wonld go to
India, 7125-6, 7247, : '

Viewa of witness aa to foture carrency policy »—

: W?Fl;l graduslly re.open mints, 7081-3, 7107-8,

ob

by redqctfon of

Methods by which gradual re.opening of the mints -

might be soromplished ; (1) price at which rupees
are igsued in exchange for gold might be
duorensod, V128; (2) A fixed number of rupees
might be coined on Government account each
your, 7128-8, 7Lt ; (3) Bilver might be reosived
from publio, to be ocined in order of delivary, a
limit bein imposred on amount to_be ogoined
each day, 7128.-32, 7273-5, 7303-13, 7328.

1f the mints wore ro-opened, excbange valne of the
rupes would frll, and the price of bar silver
would rise, 7084-92, 7134-55, 78184,

Fall in exchange-value of rupes wouid be a grest
adventage to Indis, 7093—4, 7110-8, 71244,
TENO-1. :

I’all it cxchange-valoe of ropes would cause a rise
in rapee-price of Indinn produce, and & rise of
wages in ludia, 7087-101, 7114-9, 72239, 7269~
T2, 378

If mints nro re-opencd, Guvernment should impose
sdditional taxation ; the import duties might be
inoreased ; the price of opinm would rise ; railway
and irrigation rates oovld be increased, T102-4,
Tiow, 732, 73068, TET4-0.

il winws_ were resoponed, cspitel would How 1o

- Jadia, TU30-5,

Fstablishmont of & gold standard in India :—

lodian Govermment’s proposals, objections to, 7105,
Tdm, HiE-27, :

Mr. Lind#iy's schemw would fuil, bocause of
demuande by Indian hoarders, 7106, 71659,
71749, 7195-9.

Indis cuuld cot maintain & goid stendard unless
ahu adopted Proteotion, T299-301.

Mr. GRANVILLE LOWTHER ACWQRTH.

Has had 2 years oxperience of India: was formerly
Chairown of, and represente, she Uaited Planters’
Assovistion of South Iudia, which includes planters
of tea, cotfos sl cinchous, 7550-7.

Toa industry t—

Tea iugustr_v of South JTudis is swall compared
with that of Nurthern India, 7504-06.

Aboug 3,000,000 kas been invested in toa plania-
tioms in South Indis, 7006, 7565, ‘

Etfert of high oxchange consequent on closing of
migts; (11 Iudia auset‘oytun are bandicapped in
competitivn with Chine sud vther silver.using
eomueries, TR () wet of prodaction in Indw
inereaged, T4ah

Y 27aa.

weinport duty on siver, 76l

ANALYSIS OF EVIDENCE.. . xidi

Mr. Graxvicts LOwTnEE ACWORTH—cORt.

Closing of minte stopped extencion of cultivation

in Sounth India, 735&68. '

Since closing of mints tea plantgrs forced by
Chinese competition to accept ?;)wer Prices,
7379-94, 7403-13.

China endeavouring to improve cultivation and
manufacture of her rea, 7459-61, 7518-0.

© With improved methods of enltivation, and with
China’'a advantage in respect of exchange, Chiness
tea wounld become a formidable competitor with
Indian and Ceylon tea, 74621,

Gold mining industry in Mysore :— .

Hag been injured by the closing of the mints and
the rise in exchange, 743440, 7480-93.

Wages in India have risen very little since the rupes
began to fall, 7426, 7477, 74-69? ) :

Fall in exchange, effect of, on rupee-price of imported
comimodities, 7419-25, 7543-9. '

Re-opening of mints would benefit producers, 7416-7.

Gold standard not suitable to India, 7444,

Any currenoy system for India that is not based
on the intrinsic value of the rupee is objection-
able, 7442-51.

Plantcrs of South India arve willing to submit to an
export duty in order to muke gooed auy Government
deficit due to re-opening mints, 7573-84.

Tee LORD ROTHSCHILD.
Approved of closing mints in 1893, 7610, 76924, 7740
4 - .

Fualtg of detail in closure, 7610-2, 7694.

India mistaken in discarding American and French
proposals of 1897, 7613.

Policy of closing minte has not yet had a fair trinl,
7615, 7620. ]

Existing sysiem, countinuance of, in defauli of & gold
cutrency, 7614, 76:0.

Does not venture to advise adoption of gold standard
for India, 7615,

Gold standard and currency inseparable, 7014, 7621,
7625-8.

Convertibility essential to au effective gold standard,
7695-8,

Indian Government shculd gradually borrow twenty
milliona to convert notes, &c., 7614, 7623, Tru0-3,
7735,

G??ld standurd, stepe for gradually introducing. 76134,

623.

Ratio should be higher than 16d.. 7610, 7614, 7694,
7705-7. .

Aggimilation of Indisn standnrd to that of England
would not atirect money for short periods during
stringency, 7612-8.

Austrin and Russia, not E ., precedents for intro-
ducing & guld standerd into India, 7613, 7623.

Bassia, mode of creating gold reserve, 78154,

Austria, mode of creating gold reserve, 723,

y 1628, 76:30, 76111,

Exporta the basis of gold standard, 7614, 7615, 7655.

Ex_[;or;,i.ng capucity of India, need for increasing, 7615,
713,

Exports of wheat, largest with bigh exchange, 7708,

Hourding, 7614, 7606-72,

Gold bars, 7614, T6ls, 7618-9, 7641, 76761,

Gold ornaments, 7673-5.

Inding Government's scheme, criticism of, 7614, 7652,
7647 -B.

Mr. Lindsay’s scheme, oriticism of, TH14, 7626-M,
TO48, 7651, Trd].

Mr. Probyn’'s scheme, 7689,

Artificial vurrency schemes always break down, 7630,
7639, 7653, Tovl.

Guld, annasl production of, 7614--5.

Silveer, prodaction of, 7614,

Stringenoy in India aud other countries, 7651, 7688,

Stringency, Guvernment should relieve, 784,

Exchange shoubl not be forced up by stringency,
b, T,

Fxchatze snd discount rate, ne mecessary connexion
botween, 730, :

Falling exchasage, evils of, 7719,

Stabie exchanpe » great ndvantage, 7634,

Indian- railways, &c, Government should be mora
liberal, 7614, THH 765,

Gold, no dread of ettlux of frum Loudon, 7636

Siate bavk for Ladia, question of, 7683, 7723, T7:5-0,

Backs macage currency better than Goveruments,
. :

Analysis.
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Sir FRANK FORBES ADAM, C.IE.

. Is an éxporter of Manchester goods to India, 7744-6.

Represents Manchester Chamber of Commerce, who
object to a gold standard for Indis and sdvocate
+a temporizing policy with regard to re-opening minse,
7747-9, 7776-8, 7803, 7811-2, 7815, 7896,

Was opposed to closing of mints in 1893, 7757-3, 7810,
791823, . -

Witness would re-open mints as soon as passible, 7780,
7803, 7810, 7818-25, 7859, 7978. .

Re-opening mints, eriticism of Mr, Raphael's scheme
for, 7981. . . '

Import duties, changs in Lancashire opinion on, 7894-
5, 7983-5,

No great withdrawal of capital from Iodia before 1893,
T756-7, ,

Present system threatens prosperity of India, 7759,
7898, 7248,

Disconnt rates in India, stringancy now more prolonged
and will become more acute, 7760-5, 7814, 7846.

Stringeney is cansed by closing mints, 7765, 7900

St.ringency due to want of currency, not of lonnable
capital, 7845-6, 7052, ]

Indian Government's proposals, objections to, T766.

Mr, Lindsag's proposals, objections to, Y752-801, 7826~
9, 7533640.

Exehange, reasons for present high, 7924-9.

With falling exchange, 1873-93, India prospered, 7767~

8, 7804-4, 7362, 7942. :
Gradoal fall of rupee to 64., no fear to face, 7770-0.
Fl'lzlctua;ting exchange unimportant bubt imconveunient,
904.
Low exchange stimulates exports, 7805, T937.
[alling exchange only partiatly reduwces gold-prices,
7833-5, T996. :

Increase in rupee-prices of produce goes wmainly to

'?81% \ coltivator, not to the middleman, &c., 7307,
Wages follow prices slowly, 7807, 7869.
Couucil bille do not create exports, 7385-6, 79058-65.
Lmp rts depand npon exports, 7865, 7883, 7936, 7945-6.
Currency acarce in 1ndia, 7848, 7899, :
Gold standnrd sound in prineiple, bat impracticable for
Indin, 7896-7, 79304,
Exporta of gold, 7968-7. -
Silsver-using countries, competition of, 7969-74, 7903~

China, development of, 7868.

Uovernment finance, economy and additional taxation
needed, 7810, 7893.

Increased taxation, question of, 7986-91.

Salt-tax, dificulties 1n increasing, 7987-9.

Me. IENBY COKE:

Conneoted for §0 years with Messra. David Bassoon & Co.,
79978000, .

Was in favour in 1876 and 1893 of closing mints,
80014, 8126.

Policy of 1893 hae worked fairly well, 8034, 8150.

Farther measares now needed, 8112-3, 8128. .

Currenoy, & country’s first duty to regulate, 8090, 80)8.

* Closure of mints has not sifected export or intern:l

 trade, 8005-7, 8157. :
Hiringency, due to closing mints, will increase under
chistllng system, 8009-10, 8077-81.
edundancy of currensy in 1893, not now, 8009, 8U14-5,
o 052-8, 8099-100, /A n
old must go to India for eurrency parposes, 8011-3.
Stability of Exchange required bi}:f'm!; gold will be
attracted to India as eurrency, 8161, 8164,
Gold kept out of India by want of confidence, 8115-6.

_ Japan, government

INDIAN CURRENCY COMMITTEE :

Mr. Hexery CoxR—cont.

16d. blocks rise of exchange, 8016, 8057,

16d. rate reasonable, 8017-9, 8147-58.

Depreciation of carrency not a legitimate profit. B110-1,

Low exchange an unhealthy stimelant, not a permanent
sdveutage to trade, 8020-1.

Fulling exchange reduces gold prices 8021, B043,
81225,

Exchange,
8067-75.

Loanable capital withdrawn, 8168-70.

Opposed to re-opening mints, 8022-3, 8140,

India’s standard shonld be that of England, 8140.

Advacates gold standard, without gold currency ad frat,
802432, 8113, :

Gold standard would relieve stringency, 8129,

Hoarding, 8026, 8041.

Import duty on gilver desirsble, R038-9, 8118-21, K137,

Illicit coinage, 8039, B8040, 8046-8.

Indisn Govercment's propasals, criticism of, 8127-8,
80528, 8142,

Mr. Lindsay's scheme, criticism of, 8034-9, 8112-3.

Objects to melting down rupees, 8027, 8087.

State Bank, 8034,

Rupee prices practically conatant, 8043.

Tea planters, criticism of representations of, 8102-7.

Tea, large extension of cultivation since 1893, 8108,

influence of speculation in averaging,

Bilver-using couutries, future competition of, 8141-2,

81647,

Mn EWEN CAMERON:

Is an eagtern banker of 30 years’ experience, 8171-5.
Was opposed to closing mints in 1893, 8176-7,
Is OI;EOM to re-opening minta now, 8185,
Insufficient time sinee 1893 to settle foture Indian
currency, 8187-20, 8211, 8270, ’
Trade of Indis has adjusted itzelf since closing of
Rmints, ?178. (164 &
ativ rapee - %c.) insnficient cviden
sett%:?g, Biv2-4, 8225-8. ) ) oo for
Rating of rupee (16d., &e.) question of removing 16d.
maximom, 8262-9, 8335.
Gold standard desirable in principle, 8101.
Banks, remittance of capital by, 8290-4, 8312.
Uppbsed to import daty in India on silver, 8206-8.
Opposed to melting down rapees, 8209,
Low azchange benefits trade, 8202. .
Exchange, influence uf rpeculation in averaging, 8333-1.
giscounb m’rﬁq in Indila. and London, 83724,
tringency dme to closing mints, 8179 an
 other cuses, 825-315, 8 Hh and to
tringenoy might be mitigated ude of Governme
ba.lEnceiiy. 8214222, 81516%32. 83?2—5. ment
Exigan%e t«Img:a to drop wir.t]llchenper money, 82713,
iold, w ndian curreacy bas not been reinfx
8164, 8033, £366-71, tuforeed by,
Japan, loss of gold by, 8220_34, 8275
Japan, old silver yens, 8236-47, B:389-93,
enditure of, 827 4-5, 8385,

Uhina, currency of, ed on copper cash, B197-9,

824852, 828, 8345-81.
Chine, c¢mrrency of, will need reform if China is
o developed, 8201, 8288,

hina, development of, will require forei i

aars, ot P q veign capital,
Ohins competes with India ie tea principall 45

83414 4 priatipatly, 8458,
China, compelition of, will increnge year b Bl-2.
China, cxport daties of, 82;5-61, oo ool
China, .handicap in favour of, 8195, 825061, 8386y,

geéc;ﬁc{ by exporu duties and rise in copper cast,



