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PREFACE

HAvVING undertaken to give a series of three Alfred Marshall
Lectures at Cambridge in November, 1937, on A Century
of Bank Rate, 1 was confronted with the fact that, though
there is a profusion of statistical material available, this
material had never been systematically analysed in the
manner which appeared to me requisite for the elucidation
of the subject. It seemed essential to do something to-
wards filling the gap, and in pursuing that object I found
that I had gone a long way beyond my primary purpose of
supplying a statistical background for the lectures. In the
lectures no more than a brief summary of the results that
emerged from my statistical investigations was possible.
In the present volume the statistical material, which is set
out in detail in the Appendices, provides the basis for a
historical survey of the period from 1858 to 1914, the
Antonine age of Bank rate. For both the earlier and the
later history of the subject the interpretation of the
statistical evidence is assisted by the pronouncements of
the Bank of England made in the course of official inquiries,
the Parliamentary Committees of 1832, 1840-1, 1848 and
1857-8, and the Macmillan Committee’' of 1929-31. But
for the all-important middle period very few such pro-
nouncements are to be found.

I have to thank Sir Cecil Kisch for very valuable help in.
preparing a portion of the statistical material, and the Bank
of England for kindly confirming some of the data employed.
But the sole responsibility for the facts as well as for the
opinions remains mine. i

I have written this book in a private and personal
capacity, and nothing in it is to be associated with my
official position at the Treasury.

R. G. Hawtrfy.

September, 1938.
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APPENDIX 1
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APPENDIX 1 (con!mued)

af Ruerva n Im Inlevior
Number of weehs #f: Consols Reseros  of Damand
Bank Rats 2 24 8 8 ¢4 5 5p 86 63 7 8 9 £000 £'000
1857— t t 18 Nov. 1558 8418 areT —R2071
lsﬂbcc. B v te ab be ee ae me ax as ae Wy 2 .. 03F 23Dec. 071 —8562 1686 381
TJan, 6 .. .0 sh ah o ad el We e 1 L0 6 Jan. 7610 541 388 165
MJan. B v i ee ae as s e . 044 18 Jan. 8160 2049 1208 —758
28 T T . © et e ea . 94 27 Jan. 10200 18 0 445
4Feb. 8¢ .. .. .1 .. .., . er e . 8 8 Feb. 10194 1252 805
1 Feb. 3 .. .. 48 .. ., .. .. .. we en e e 0B 10 Feb., 11444 1011 8002 4181
ODet. B .« 80 .. i il ot be e ks e e e. .. OB . 18357 038 1148 510
1880—
0 March 18060 —3818 —~158 8657
% April te as s s . T . 02 BT A 10177 —752 —361 301
ay 4% v .. P T 4 May 425 1728 435 —1
8 une 8 .. .. .. e ev wr ax am an s 03 1 June 11147 152 237 85
GJune 8 .. .. T T . e .. B3 8 June 11209 —B05 1128 1723
18“ uly 2 .. 87 .. .. .. .. . .. s e e s B 18 July 10704 —2308 1815 4218
1gJan. 8 .. .0 W .. .. s ar sl wh we e aw .. 95} 18 Jan. 8308 101 149 ]
B Jan, 6 2 v ae v B L hh il dd i ee ee .. 26 Jan. 8407 —808 —780 118
1 Fed, 7511 12565 —48 =1308
2O March 4§ .. .. .. .. 2 ih v e er e s 043 28 March 8766 —8121 104 8225
12April & .. .. . P an e v ae B4 11 April 545 2922 738 1538
1I0May 4% v - o0 v o B ool dh e an e . 05 9 May 7087 11290 328 —803
HUMay 4 .. ae w2 0. W0 dv wd dl i 4 .. BB 23 May 008 001 1202 301
10Sept. 0O97 —2831 —1648 1288
BNov. & ++ +v «i oo wv B e ws or er wr +. .. 08 7Nov. 7166 2 —85 —154 —LI9
WNov. &5 .. v v o0 W0 . T, .
WNovw, 8 o0 .. oy oh v e e W B L0 a0 L. L. B2 14 Nov. 7181 1304 —340 —=2307
2ONov, B .v (v ud er s an M e e ae e e .. 98 28 Nov, 8485* —800 —2204 —341
182% L 26 Dec.  7d20* —1013 142 1346
L Y T« 92k 2Jan, 6a16* —410 —726
9 Jan.  8107* 159 —712 —1850
6PFeb. B o0 v ch ar ah r an ae ar e e B 13 Feb.  0356* 10689 —230 2199
SIMarch 7 oo si 4r 4n e ar ae ae e w0 24, .. B 20 March 8325* —674 803 nm
GApPril 8 .. .. . ih ah ah e e PR . N 8 April 7851 —212 ki d 288
MAprdl B .. 0 v oh 0 . P ) | 10 April  T430* —825 —144 206
WABEy 8 o vv wv tv ar ar e oae 11 e 4 W .. B 16 May  0814* —1084 —20880 —15401
17 July 5780 708 a5e -117
lAgg. 5 .. .- 00 81July 6580 845 49 —u08
il'iduchry lsaue tunponril inuuud by 000. Nov. to Dec. 1857,

Including the following amounn of silver

28 Nov. 1860  £337,000 827,000
20 Dec, ﬂiuuﬂo ISFab.hmAp:ﬂ §48
2 Jun. 1861 15 Hny

{Fiduciary Issue increased by 5175 080 on 10ih July, 1841
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APPENDIX I (continued)
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APPENDIX 1 (continued)

Price Increass

of Raserve in
Bank Rate Number of wesks al ; Consols Raserve
8 4 5 6 9 10 000 000
.! . “ .- * . D .. B9 8 Aug. rﬁﬁ% £'1218

1884— .2 2% 2 8 3
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* Fiduciary Issue increase by (350,000 £1st Fubruary, 1880,

1011
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APPENDIX I (continued)
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APPENDIX I (continued)

Number of weeks at:
3 il 4 &4 5 8
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Price

03
0

28

g3 gz3s3% ® 528 $88% B8
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3 April
10 April
8 May
156 May
20 May
12 June

Increass

Net
Im, Interior
of Demand
£000 000
—273 csu
—8 552
—a78  —407
847 —608
437 -= 10568
510 —111
1228 3329
—008 —1478
408 1128
—1038 136
. =310 1700
—178 17
—470 787
74 =121
266 —3558
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—621 —2020
72 —507
—1808 —1396
-1 738
8 2700
—414 302
—007 —813
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714 324
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1238 371
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" APPENDIX 1 (continued)

o H;c hwuur Nad i
Nowmber L X Resarve in is Interior
wecks Comois Rerss of Coid
2 203 H 4 4 5 6 7T B 9 £000 £000 £7000 £000
I T m 8 Oct, 0115 —1254 —700 545
L M T 15 Oct. 7861 £51 —529 —880
22 Oct. 8112 M3 —418 759
[ . T 20 Oct. 8455 —8s4
S ¢ | 5 Nov. 8071 1631 —79 —1710
T I . 18 Nov, 0702 1547 509
B . e ie ee e e ee e .- 9% 28 Nov. 11249 856 856
S . 9 3 Dec. 11449 1018 7w —u4
D N T TR 10 Dee. —816 560 1276
4 . . P S ] 7 }m. 11848 08 —100 212
s .. .. . er e s se e oae <. B2 14 Jan, 11949 —1556 —238 1322
S T 20 A 10394 505 931 838
| T N T LT 27 May 877 nr
I R 8 June 11349 1847 s —051
L S T BT TR 17 June —2228 1790
. .. .. P TR T 20 Inly 10773 —1546 —B15 3050
B e ae es e B e ae ae e e e 6 Aug. 1844 1421 —423
T T T L 19 Aug. 11052 408 207  -~—488
$ .o . T e s e se er ee e 28 Aug. 117456 —2830 2031 4370
"I EEE | ETEEr T e 14 Qct. —868 —08
11 Novw. 9038 —108 118
| I TR T T TR T m 18 Nov, 8818 473 -850 —533
O . 25 Nov. 201 —851 138 78T
2 . 8040 1825 2358 6528
] PR 2 8 Jan. 10445 479 182 —207e
& e e e 18 . 1 986 1188 147
s .. .. 8 27 jan, 11030 1730 -—1309, 331
8 .. o - 17 Heb. 10200 8000 8206 8106
3 .. .. B 93 7 July 15200 2175 2373 108
% .. . 28 Ioly 1 241 210
L 8 .. .. 11 Aug. 16415 —1827 871 2088
20 Sept, 13588 —i218 211 1006
a we ew er er ke sa wm as we Nf 6 Oct. 1297 —15a80 —100% £01
P T T T L 18 Oct. 10780 —630 —G504 20
4 [ T Mr 20 Oct. 10259 318 —42¢ —838
) [ T | 17 Nov. 10676 ~—~1308 —I1888 —487
L] sse se 1 o0 .0 ov oo .o 3 8 30 Dee, 0179 —1047 --888 350
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APPENDIX I (continued)

- Price Increase
Number of weeks af : of Reserve in
2F 8 3 4 4 5 & Consols £000 R{’“O‘:;
4
[ e 08 5 Jan, 8132 2348
v en ws B 28 Jan, 1 3007
. ae s we e aa o4 22 13487 —507
[ - S ) 5 April 12080 412
et ee e e e 10 April 18392 8852
20 Sept. %2244 —11517
L 944 SMay 10027 264
9May 11201 1883
1 o s se ah e e o 4 July 18174 737
e ss sd sw we e as 4 11 July 13011 -—1701
O I ) 22 Aug. 12120 9
Aug, 12120 --2408
“e e an P o5 8 Oct. 8721 -
. e T 95 10 Oect. 2116
PR | e 28 Now. 11547 365
O 05 9Jan. 11002 X
P . o B 25 20 Jan. —1088
- B . PR 11014 —1885
10 A 1028) 1107
4 . . ar as R otk 20 May 11388 ]
12 Juns 11240
T o5 26 June 10858 —1776
B Y 4 8 July 0088 —378
L | T o a Juy 8008 —300
[ T 7T Aug. B60S 816
14 Aug. 8018 1308
e e . o« B Mg - 80ct. 10216 —1608
18 Oct. 8617 8704
[ T o584 2O0Nov. 13811 2 —704
2 per cont.
Annuities

T e e hi] 16 Jan. 11517 1338
L I, kL) 20 Jan. 12850 8452
T T I TR T 73: 18 19508 -840
D | 0April 18668 2710

30 Jaly 20372 —4700
L - ™ B Nov. 160683 —103

-T2
—B5763

—1011
—410



APPENDIX 1 (continued)

Bank Rute Nuwbar of wasks o) 23 Rasaree ot
: Per cend, "
Ruarve
1880-= 2 2 38 4 4 5 & £7000 £000
§ March 16561 B33
17June 2§ .. B .. .. .. . . e ] uglm- 17894 —2285
# Nav. 15100 —1128
$De. & .. .. B .. .. s e s 1} 8 Dec, 13968 1406
B % .. .. .. b .. .. .. 81} 12 Jan. 238
19 Jan. 12914 3508
7P, 8 .. .. W .. .. .. .. .. B2 16Feb, 16580 250
2 March 16880 —2311
13 April 14510 1378
WApdl T .. 18 .. .. .. .o .. .. B 27 Apdl —£568
3 Aug. 13320 —id
1BAng. 8 T 57! 17 Aug. 18285 —380
BAug & .. .0 oo .. 6 .. .. .. BI} 2AAug 12025 —2803
8O0ct B .. ur ec a0 2x . 104 .. B8  BOct 10822 654
1862
BOJEn. 8 .. .. si . ee .. .o B3 BB ﬂ;tn. 10076 —I1801
1 Feb. o178 761
8 Feb, 2482
28Feb. & .. .. .. .- .. .- 2 .. 22 Feb, 12418 800
QMarchd .. .. .. .. 2 .. .o .. 8 March 1805
2gMarchb$ .. .. 2 .. .. .. .. .. B8 22March 15118  -4422
17Aug. 4 .. . oo oo & 0 ae .. a 16 Aug. 10681 486
48ept. B .. .. .o o .. . W . 13 Sept. 111587 1220
hfen. & .. .. .. o % .. . ziian. 12877 11
1B 8 .. .. .. 2 .. .. . B7 14 Feb. 18238 769
tMarch 8 .. .. 10 [ . 8§ 28PFeb. 14057 —B750
10May 4 .. .. .. 18 .. . 9 May I 4174
1Sept, Bf .. .. .. B e oo .o .. B7f 12Sept 34481 —3865
27Sept 8 .. .. 9 o .. .. .. BSd P4Sept 14636 --2e2s
7 Feb, 8§ e or B s wv e s 6 Feb, 2806
W March 3 .. .. e wn we me se 12 March 15100 489
SAprl 2} .. 1l .. .. se as e ae 80 2 April 15548 319
lﬂ&m 2 18 .. i e ae e +s B n&m 15867
] 8 .. o B i e e e e 8 Oct. 10478 41l
$800ct. & .. .. .. ar [ 20 Oct. L —545
GNov. § .. .. .. [P T & Nov. 9517 4421

’Phn;'y};mhmwawm.ﬂ April, 1881,

beghabouts tal

L Ll
23E8s

58

:

—T50
2545
—1716.
—48.
— 47

917

316
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Banh Rals

1866~
20 Jan,
19

arch

7 May
14 May
28 May
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APPENDIX I (continued)

J\-l';mbw of weshs al :

5 4
g .
. i
“ .
ii -
¥ i

R R
* Fiduciary

28 22382

2

22

g

geegegs

-1 -1-]

-IG‘U'S

-1 -1
on Cn

[

Issue tncroased by

Raevs

11087
12401
13008
prt )

Getober, 1887.
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APPENDIX 1 {continsued)

Prics Tncremze
Namber of wesks of : of Roserve in
Consols Raoerve
2 3 4 5 & £000 £000
. l’t e .* .. 9 . e 17 April 180856 —2407
PO e e re as 7 Aug. 11578 723
e 2o se oo B 4n L. as 97 28 Aug. o1
e we bs se er e 18§ .. 7 25 Sept. 12392 —RH02
se sn ee we ws ee .. T§ 7 24 Dec. 9600 —281
I;:n. 6888
P 97§ 19 Feb. 16177 100
- s - . e 4 E 5 March 18387 538
v ee en ae B e e el i 12 March 16005 —1
e e o 1 a0 o0 el .. 88 9 April 15107
e e IO 4. a0 el e .. 16 April 156043 —2478
se ae se o B .. e 25 Juna 13187 1132
e [, 20 July 12085 2252
e as ae B aa e 96f 20 Aug. 14287 ~—68
o sopr  Imes o
4 st ss we se e» . t.
o4 8 Oct. 1050L 8168
e we we se we =s =« B} 94 BNov. 11207 —102
12 Nov. 11105 47
10 Nov, 14552 2121
e as se ws wa se B . 98 8 Dec. 16678 —-1141
e oo B o0 T Jan. 15532 1622
o 1 .. 97 21 Jan, 17054 546
m .. .. Wt £8 Jan. 17500
o 8 .. ] lﬁﬂﬂ —788
[ o5 6 May 12211
re an s 8 18 May 12445
e o 2 3 June 17881
P b 17 Juoe —1191
v se ee %4 1]juy ~—1139
12 Aug, 17106 847
T T i S3Sept. 10760 3512
e e se oo B 40 aa s 1) 28 Oct. 13247  —O47
4 Nov,
er s ev B ae or w4 .. B5E  9Dec. 15168 380
PR | B TR T 20 Jan, 14789
e we ev we me as as SApril 15440 —165
25 .. T 27 Apcil 15284

‘6 Puaciary Iens facreased by £250,000, 19 Feb., 1600,
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APPENDIX I (continued)

NMa!Mu:
2 2 8 3Bf & 4
] P {
§: S & pn
ot g
SRR
4 i hd e o B
. Z
gi.. ﬁ'l
T O
.. 3 .
?18!.. .
Y
4
E:.
a
H

.18
.

s

o

‘.l;kiuch.ry

1

Isaue increased by {350,000, 21 February, 1804,

Consols

50

ve ee

Price

of

96}‘

&l

97
90
o0

98
97
07

Reserve
: 000
21 Sept. 884
19 Oct. 16106
25 {:n. 17364
8 May 15012
10 May 14115
17 May 18328
7 June 17300
4 Juns 10507
2 Aug. 16813
B Aug 14618
28 Aug. 15016
18 Sept. 175685
Sept. 18331
4 Oct. 16864
81 Jan. 10730
21 Feb, 22602
5 Sept.  BOBO4
10 Dec. 24887
40097
ge122
31203
25920
24205
27450
28244
27681
25811
24560
24350
20024
28758
18351
26545
1 June 20048
29 June 27071
21 Sept. 234056
12 Ocb 20291

I o Trieri
8 porls or
of Gold Demand
£000 £000
586 3404
—I82 —2421
1806 T4
—T08 10%
—160 842
3490 —577
1874 —624
1871 4165
—a7G 1527
—1842 —2242
476 —2004
" 3t
218 1808
1 ——B858
01T —1694%
14536 0244
—~3021 2188
16400 2468
4340 9224
~—§780 —38
—1706 878
—3187 2238
—Le714  —1089
251 —2004
804 —400
117 1780
410 2338
1540 2052
—1368 ~—113¢
—1333 2003
—2207 —4120
1261 hoos
0524 —1870
1633 2188
407 —8158
—1778 1798
188 3300
40 —13i8
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APPENDIX I {continued)

[ 5
4 & &

et w= s
4a
.

e e se

Price Incroase
of Reserve [T
8 Comsals Erverse
gn £000
.. 111§ 18 Pn. 08 887
.- H1 1 Peb. 22070 2039
. X 12 July 20031 3303
A | 27 4 —2T78
. | 4 Oct. 20651 —1316
] 20 Nov. 10838 1528
18 Dee. 18008 8824
10 Jan, 21832 1281
17 Jan. 23118 809
24 jan, 23022 —17T08
23 May 214 —ilf1
12 June 21008 —2002
1B July 18011 8148
19 25068 —8841
. 2)m 16212 1072
0 Jan. 17884 8630
.. & Feb. 216514 2058
.. 20 Feb. 24467 220
. ] inne 24687 ols
. 12 Juns 256608 1454
21 Aug. 27057 --8175
.. 923 800ct 22389 8772
1 Jan. 20110 456580
.. 94 22 Jan. 24000 485
.. 04§ B Feb. 2565184 829
8 Sept. 26818 —2107
. 984 1 Oet, 234168
10 Dec. 21007 4174
! 20 May 25181 1642
< B1§ 17 Juoe —2417
29 July
. Wy £ 24442 —0778
28 Dec. 176489 6474
. 18 April 24143 718
. 20 April 248081 4144
21 Sept. 20005
21 Dec. 10741 11116
increased by £075,000, 21 March, 1900,
increased by g’m.ﬂm. 20 August, 1002,
increased by {275,000, 28 August, 1903,

LECLTEED T Ty §é§|é|§ glgmlat:?i

i

sBeBEL bali2

1oLLL
EEE&%@%& g

sshis

1211

10
—5146
—880
1014
~8074
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APPENDIX 1 (continued)
Prics Incrsass N Gold

Bank Rate Number of waehs at; of Rusarve n Imporis Set  Interior
. Conzols Raervs  ofGold  Awide Demand

1008— 3 St 8 8% ¢ &4 & 8 6 7 8 10 ‘000  £'000 i"ooo '000 '000
OMarch 24 .. 20 .. .. .. .0 . on e .. .. B1 8 March 0366 5695 19 000 0014

2 Aug. 25261 —B&68  —1080 400 —U24

L - . 4 Sept, 24005 —--887 —868 600 —b70
S8Sept. 4 .. .. . 0 2T L. .0 ok er e e .. BB 27 Sept, 23808 —B2135 —1085 1000 70

18 Qct. 21678 1408 2010 2000 —588
0 Dec. 28160  —B56 —2244 500 —R189

1908-— 24 Jan, 22014 8838 7424 1445 2148
B A - I T T Vg‘ 4ﬁpru £844T —4B55 —l084 —_ 2621
4 .. . e PRI | 2 May 21802 1205 2286 —1500 —208)

28 May 25187 8481 1964 045  -BEE

21 June B} .. .. .. 18 .. .. .0 oL .l ae e . 20 June 28068 —1008 6088  —260 8194

1IB3ept. 4 .0 . v v b oh a4 BB 12 Sept. 24702 —6472  —8224 — —1752

110ct, & . e s 14 86 10 Oct, 15200 572 -—11%0 — =1701

100ct. 6 .. .. .. , . e 124 . 17 Oet, 18862  —674 1482 — —808

. 24 Oct. 18188 408 8802 1000 —10648

17 Jan. & - 14 16 Jan. 22603 2542 4521 2300 —3821

11 Aprll 4} aoar ae es e 4. BB, 10 April 26135 70 1237 476 —8

25 April Ve en ae se 4e .. B 24 Aprid 25006  —d6 2380 —1820 5185

15 Aug. 4§ P 11 14 Aug. 24059 8708 — —190]

18 Sept. 287657 —7028 —R784 —_ 5139

8} gc!. g} IR TN ] i. . . gg 30 Oct. 20834 --8139 —6265 - —3126

ov, f . . . .

" 7 Nov. 7 e e T | ] 8 Nov, 17805 718 4828 --2500 3546

SJan. & .. f e b 2 . 88 1 Jan. 21478 4804 —T48 - =587

16 Jan. 8 .. T | v . 88 16 Jan, 253687 1866 344 — —1310

28 Jan. 4 .. . . 6 R . . . B 22 Jan 27523 10690, —_ 238

5 March 8§ .. O | e oo . B7 4 March 20518 1701 1821 —_ —440

WMsrchs .. ., 10 .. . Cwe e . 87 18 March 81279 2818 —_ 8402

5 May 27195 407  —254 — —T21

' BMay H .. 88 .. .. o oL o .. L. B 27 May 27602 —0040 —10814 —E2205 —1480
4Jan. 3 .. .. 11 0 o0 .0 o0 0w ae .. L. B8} 18 Jan. 21013 8087 —804 —_

\ 27 Jan. 24050 8704 8118 —_— 1414

lapedl 8} .. 87 .. .. .. .0 o0 . . .0 L L, 84 81 March 80754 —1826 4754 _ 8580

1 Sept. 28928 —5202 4750 — 543

TOct. 8 .. .. 1 .. .. .. .. veoes e .. B8 8 Oot. 23636 —as8 —1208 - —517

MOet, 4 .. o v 01 . . By 13 Oct. £2050 —627 1408 _ 778

o, b .. L. 7 v B8 20 Oct. 22588 —840 —B13 — —-104

27 Oct. 21074 4082 4104 — 72

Dec. 4 - v v oo o b 0 w0 G L L. 888 8 Dec. 20008 —2718 1068 -_ 3788
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APPENDIX I (continsed)

Price Incrasse Na Gold
Nomber of wecks &1 ¢ of Rasarve in Im Se  Inleior
Consols of Avide Damand
3 4 [ e 7 &8 10 {000 £000 £000 £000
.. 2 f‘ . ‘!, e e e s 01 8 Jan. 28  —804 _— —d227
T - 19 Jan. 28011 316 —232 — —548
ve uu we se as ae we s = B2 9 Feb, 27227 — 2284 —2020 750 —488
T T 1 | 16 March 24048 BoT4 10021 1915 3432
| T PN 1 June 20617 1424 616 [ —883
e ea se ar ae e wa aa 8 June 21041— —£768 121 — 4889
10 Aug. 20173 1334 =359 —_ —2125
U .. | 27830 —p0OB7 —4504 —_ 442
e e 0o B 4. . . . 80 10 Oct, —7m84 1410 _— —8268
£8 Oct, 22018 4789 -_— 101
Y I P .. T84 30 Nov. 25668 401 —076 - —R408
o 8 e e s . . m 25 Jan. '’ 1844 1268 goo —1078
s .. el ee e . 16 Feb, 828 1266 $00 140
e er e ee as . .. 8 8 20847 2726 11680 -—
.. 20 e as ee e +. 76§ 20 Sept. 32578 =112 — 2106
8 Nov, 24801 4643 887 —_
T 7 Peb. 20403 101 s [ 8353
i s aa se o e . . th & May 20212 1782 54038 -_— 3711
ee T i ae 4 e e s . 28 Aug. 30004 —8600 —4817 — ~1211
T e T . 78 16 Oct. 27388 bil 2020
P T . 7 16 April 7028 4308 1879 220 2N
8 Sept. 52287 5826 —4122 -_— 1708
R F I TR T T | | 1 Oct, 26412 —82) —B785 - —2005
16 Oct. 25692 926 1108 85632
e B e ue ee e s . T 7 Jan. 26517 5600 1618 700
O v se e T8 21 Jan, 22126 1768 1208 100 —8565
. P e se e T 28 Jan, 83884 —4587 8020 875 903
75 22 July 20007 --2422 bzo 250 2073
. [ TR i. . 713 20 July 20876 -—16908

LT X R N 4 me en

i
B
>
&
é



APPENDIX 1 (continued)

Prics o Goldin  Note
Bank Rale Numbser of weeks at 2 Con Bank Tssue®

1916— 2 2 3 34 4 4 5 55 6 £000 £000
mis_luly 6 .. iu et as e e ae e- 2T .. .. G0} 12July 85808 100,670

1BJan. Bf .o .. .o er an 2o .. X1 .. .. .. 63§ 17Jan. 82085 184,140
BApdl & .. .. . .. .. .. 185 .. .. .. . 66 4Apdl 85,140 188,060

1 Nov.q 8 23 51f 6Nov. 114708 428
ov.. en he e ae ee we we as e s ov. %
19500 & A4S0
14 April 140,485 430,547
o7 April 155,086 444,949
2 jone 1 4380,
20 July 155057 430,178
2 Nov. 165102 417,518

8 ..

16Feh. & .. .. . .. .. B .. .. . . 15 Feb, 155420 408,017
apdl & 20 .0 0oL e LU Lo Ll 12 April 165,588 407018
15Jone BF .. vv .. ok ee e oan e en e lljllme 156,568 400,110
B8luy 8 .. o008 .. .. 0Dl nnnn 12 July 153570 400,842
1025—

4 July 152707 302,200

S5Jaly 4 .. .. .. .. BT .. .. li e ee e
925—

gAllm-.hs e ee e as
10 :
3 Dec.
1927—
21 Apeil

4 March 158,790 820,548
5 Aug. 162,
158,641 880,208

{

2 Dec. 143,868
20 April 152,244 378,188

?

7 Feb. S - T 6 Feb, 140,828 357,510
26 Sept. Y 25 Sept. 131,038 361,071
31 Oct. . e e LA T 80 Oct. 131,017 358,820
21 Nov. e T 20 Nov. 152,103 sms{:ns?
el 8 .. .. .. 11 Dec,

007 168
6 Feb. O T . 150,786 548,000
6 March . - 151,802 847,208
20 March e e 8 e oo 155,458 345,890
1 May PO T . 108,848 358,408

F'EEEE Y
SRS R Gpes TRogy & osg

pay 2%
L0

ot
EEFf7 afvst i
o
o1t
H

ssesds gop § PRer BEFUS E SEES  SEED £osh &

BEBE.0 BEBReoE BYpa

1BFeb. 5 .. .. .. . .. .. 08 .. .. .. .. 120,768 544,
0Marchs .. .. .. .. A .. .. .. a2 ol 120,802 354,475
17March3f .. .. .. B .. .. .. .. 0o 120,806 333,714
ZiAapal 8 D L, 08 .. 0 Lo 120815 854
12May 8 .. 7 . .. .. i ol T 120,518 356313
SjJume 2 .. .. . . . Lo June 138, 363,068

]

‘Acﬁndtnnhhmdﬂmkolﬂnﬂ:udmmdcm
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APPENDIX II

uarisr Ineraase Imports
Baginning Rusrve i Rueros of Gold
"000 ﬁ)ﬁo 000
Deg. 1857 20 20
arch 68 12040 28 1470
une 12650 081 704
pt. 11060 978 £718
N 12042 808 1658
March 1850 18750
und 11147 —1368 1716
pt 407 1701
. 10261 ~1238 —1053
March 1860 0028 144 1878
unt 9170 46 831
Pt 9218 —1281
. 7084 +—408 —3460
March 1861 7242
une 8550 19 177
pt. 7400 2310 2161
Dec., 9770 14 178
March 1803 Q708 —507 1120
L,“m Y288 1680 1868
pt, 10068 —1060
Dec, 9008 442 480
March 1888 o484 —887 888
uns BayT 347 128
pt. 8054 19
Dec. %478 1788 .15
March 1864 8441 —026 1111
une 7m18 1005 843
pt. 0811 2097 1868
Dec., 8348 0970 838
arch 1668 Q518 —171 8080
une 0347 —2078 1265
Pt "nn 1008 2447
Deo., 8364 —48 -—877
arch 1888 8314 ~B400 052
une 1840 4148 4131
pt. 8974 2604
Deo, 10634 1888 1170
March 180 11877 B8 1708
une 13776 pa ) 4100
ot 15000 —2134 g
Doe, 13476 —334 BTT
March 1668 12543 200 206
une IRT4Y - 1804 1807
Bt 11539 1008 —35
Dut. W7 13 —308
March 1800 D454 —158 866
une 05y T
Pt 12378 —B038 493
Dea, 10340 2030 1100
arch 1870 12370 m 14
!\III 12481 49
125850 12n 1163
Dec. 14352 —1048 4
March 1871 13310 o ) 41258
¢ Sitear Iml\x:ed n H

e O (0 OB £3 ~T e i £ B RD 10 1
A eRinarasisoaneste

™~
-4

1133



APPENDIX II {continued)

Av
B,
Na Interior Rate
joud"  penand
Incranss Of £000 212
Quarter Raserve in Raoros 2785 408
Beginning £ 1438 304
£;009,0‘ —1341 —29033 —10569 &
1 27 —3256 3
7 Juse m —1291 b ] 1
) d 15001 —17 1 13 &
Dec. 13704 ] 71 441
oM 1872 11976 08 g4 ot e
5 June 11708 2378 — 2452 5901
rt éept- 12417 —4979 8578 1086 308
4 Dec. 1873 14708 2046 —276 —578 366
& March 0814 —1811 og mgg zfgg
une 13 21
slon 11449 —1328 1062 8160 vod
8 Dec. 1874 12877 —188 1248 1502 350
4 March 11840 —2628 2641 1885 288
8 June 11168 1139 2162 1888 2492
e i g2 m 1
3 Macch 1575 10076 —5048 -3 "‘l’ugg ]
une 1 1045 [t:) 4. 2
i 2 &2 & o
Des. 81 2
1Mern 1870 14587 5200 1654 245
7 June —2701 —842 388 28
H éq,'. 16787 —1808 —00 —806 800
8 Dec. 1817 —467 —1018 —2882 2-78
7 March 12100 —118 —2010 2617 860
6 Jone 11728 872 0wl vl [ )
5 gept. 11606 —1628 —459 3884 408
5 Dec. 1078 12477 5542 —1888 228
8 March 10851 1858 4434 801 200
5 June 1 68322 ase 2.51
4 gqn 11958 53] 900 "“g 300
Dec, 1879 —7186 —38 300
§ (i v S 1 s 350
une 500 2
H b 16144 —913 516 99 216
: m 15688 esg 476 963¢ gﬂ
1880 —18], —1
% Jome 10035 2107 e 741 ‘o
1 ggpq_ la728 —1828 —1746 —1162 &0
1 Dec. 18681 16880 —2486 —2404 —2101 354
2 March 14008 —1832% —878 25678 23
une 1. 2
R B B # B
; Desc, 1828 12516 ~1805 9317 2762 s
une 11007 2853 4 1]
T - B I
6 Dec. 1888 13816 2000 —501 —234 280
7 March 10044 —1448 —1808 3200
6 Juns 13043 1us1 3858 —100 831
B i[,ept. 12407 856 —~1586 —83 402
& m 1884 me _.lﬁ —1992 —4728 327
—1 560 863 200
2 ume 5205 2066 2958 223
8 gcpt- 11194 1408 —530 2010 523
8 Dec. 1885 16480 —2783 —938 1749 2-31
4 March ;ﬁg —2046 510 2617 262
8 Juns 2250 —1189
2 !!wpf- 17168 —3806 1069 e 464
% Dec, 1830 14422 1547 —847 —4438 2.00
8 March 10618 —700 —f02 2028 2-43
2 June 12168 036 1128 [
1 gqn. 11364 —2328 ~170¢
1 Dec. 1887 15800 —3010 700 1881
£ March 14207 1808 50 ooo 21 April, 1887,
1 gum 11878 :; {7 5 October,
7 * Fiduciary ]mul e Increxsed
t Fiduciary

298



¥y
2
i

g
§

-
e

]
;

§E

Ef
;

gl—-

h-]
4

3

gﬂ—l

-
r

i

-

b}

EEx

?—

-
-

1

iz

-]
-

3

g.l-‘

i

=

)

i
g

b

ol s Dl et B SO DF DD B B i B O O O O O =8 N b = ] - PO D DO 60 6 B S0 - DN i . O O O OB SR T

{ I

il
]

i
:

f

i

Fii

APPENDIX II (comtinsed)

Nab
Tucrease hnfnm Intavior
Resares in Rusorve of Gold Demand
000 £'000 £000
ﬁggg g;ﬂ 1016 —R2240
16088 3801 «—108 8286
12647 —228 T4 1002
12410 —1767 —2000 —233
10653 4165 1460 —&706
14817 —T7i8 3510 4222
14106 -P02Z1 104 2215
12084 —202 462
11888 8% 1068 ~=3183¢
16307 —-—3180 1189
13187 1038 2353 1321
14210 2454 8278 B29
16678 ~1802 —2671 —1268
15371 2200 5631
17061 —048 4834 . 1x1d
16718 —1025 —1764 131
1023 ~=1004
16418 3464 37564
18128 1074 8740 2078
17800 —2148 2801
16058 2073 130 —2833
18624 —1£28
17309 —847 T 1644
10488 254 104 —150
16308 a7 20681 —3870¢
W03 5008 8400 2600
o] 2008 Ba47 3442
—5158 —3201 1884
2078 nm 1603 —15814
28016 —1180 1435 2815
27738 4120 211 1001
31858 8408 4064 500
3060 31588 —1907
40353 —2107 1998 4108
38¢76 —4054 1708 6880
—7007 —10318 —3221
06 1550 780 —8750
20756 —=4500 nese [0
—aTT 538 1203
4500 —-—2736 3296 —560
N8 1 —863 —24305
assy 5o4T
RO040 —2258 —361 1804
19701 —Bueq [ d 3407
03 —hi —A79
Fnaresss Na Gold
Roorst  pme Wl Ak
Ragarve o Avids
e —421] 018 —_— 4240
105631 4818 80 —— 37584
T —3304 —808 S0 837
R 4044 | =] ™ —a0
B —Me 1074 ~-500 0853
410 3351 ~—1000 2149
F~pL 1] - 4334 -—1479 - 55T
19426 e 1157 -— —3746
BSART -—740 4268 —
24487 1148 N8 - 1020
--3187 —03 -— a4
3048 2650 ~—191 — —i 1
8 —_— 4540
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APPENDIX II (comisnued)

Todos
Incronse Na Gold Averags Moniks'
in Inm: fr Intevior Bank  [nisriov
Revatve Resarve of Asids Demand Rats  Demand
£000 £000 £000 £000 £000 £'000
24804 1000 4218 — 3607 300 8585
25818  —4481 —2217 — 2214 360 5676
. 21382 3700 1720 _ 2070 400 2560
1008 25172 —048 8836 _ 4784 92
24224 218 691 —_— T48¢ 8308 —1000
BL442 —B8345° —4248 — —903 400 -840
21007 4454 —081 —_ —5486 400 ~—3128
1004 25551 —208) 1629 —_— 4500 B8-80 208
4018 4017 —_ 501 300 1958
27508 —E5422 —- —880 800 5048
22466 7836 4876 _ —3011 300 4582
1005 —2526 8726 —_ 8250 2-54 4075
27927 —2882 067 2400 2180 250 2087
24005 —~1628 978 3600 —1098 377 4857
28169 4030 2045 —2008 400 8020
1906 27822 —4797 —1836 —1600 4562 §-88 2651
4842 6706 —1196 9550 3-58 8462
27367 — —2438 510 20
22042 407 2206 1776 —8087 540 4518
1007 26400 —2228 4825 1680 5378 448 4506
24181 2008 2485 —1500 1017 412 5170
27149 —5240 —~B5075 —1000 1166 6-38 2427
21900 7609 8059 —1500 —8050 53 —29
1008 20518 —2082 —1000 6038 504 —408
27488 —185 --£2011 —1000 —~1728 2-60 1219
£7301 —3216 —4711 —206 —1201 2:50 25651
24086 8519 2 —_ —B8427 277 4289
1009 27606 1441 6229 - T8 2-85 6811
26164 2764 8350 — 585 250 1600
28928 —8152 —8736 — —B83 381 30686
25778 860 —495 —_ —B68 388 4317
1010 26186 43381 9504 2086 2548 886 2201
80517 —829 1207 80 1066 204 5062
20088 —3808 ~3185 —_ 0808 27 7020
25385 8198 1025 800 —20nN [ 211 7256
1911 20081 —114 6195 —_ 0309 204 7009
28007 1184 6107 - 028 800 4611
30161 —8398 —_ —f 8-86
£6758 2517 —if (] —8218 385 4514
1012 20275 776 4687 — 3011 836 BO0%
80051 1817 4528 —_— 211 808 8060
31368 —5108 —2646 18560 610 454 10061
26262 15562 —1081 110 500 9248
1918 27814 ~—408 7820 170 7562 &78
27411 48268 9548 110 4012 450 8752
52237 —5068 —5078 180 * —-205 +86 40604
26284 5454 5882 2300 ~2421 +08
1914 81788 —08200 576 100 08760 3-00
25448 5487 150756 —1720 304041 +13
80085
# Fiducjary Issue increased 400,000, 20 August, 1902,
Fiduciary Issoe increased by fzm,ooo. 28 1908,

i Al t
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Unemploysd
o conl,
sn Trade Wage
Unions Indax
119 110
38 112
19 114
&2 114
84 110
[-3\] 17
7 124
el 126
83 132
T4 183
70 130
a7 130
1.3 158
18 138
00 148
19 188
17 160
4 4
87 162
«7 16l
88 148
114 146
&5 147
| 1] 147
3 147
28 e
81 180
8 48
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APPENDIX IV
DISCOUNT RATE OF THE BANK OF FRANCE
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APPENDIX V

PRINCIPAL PERIODS OF NET GOLD EXPORTS

Paris
(r—tor (= Interior Bank Bank
Pariod Beginning  decreass) Domand Rate Raty
000 £000 £'000 £:000
8 Nov. 1850-14 March 1560 B6OL ~—238 —16814 —1982 - ] 8;
10 Sept. 1860-17 July 1801 00T —4217 -=7482 —3205 4-0-0-8-5-8 8}-7-B
7 May 186E-18 Jund, 1808 10807 —1447 —2401 —1044 Btg 3*
4 Nav, -9 . 1868 8408 1068 —12056 —g£369 5~
28 Oot, -18 Nov. 1808 10066 —80 —1203 —ib2 ’_m 2}
26 July 1671-16 May 1872 17410 —Te4T —10108 —R660 566
17 July =30 Oct. 1878 11408 387 3-8 ]
a8 A ~21 May 1873 13038 2067 —d4124 —1187 5848 ]
10 Sept. -20 Oct. 1878 18178 —i728 2704 2019 87 &8
£0 Sept. 1875~ B Jan. 1878 18588 —B48 000 556 -5 4
4 Oct. 1876- D May 1877 20507 ~—0276 —1061T7 —1%41 2-3 -2
11 July -10 Qct. 1877 13011 —3217 %5 2
£ Jan. =10 April 1878 12068 —1888 —2804 —1072 23 2
1% June =31 July 1878 112468 —2848 =1054 2;:; 2
80 July 1870~ 8§ March 1880 £1378 —4811 —1036§ —Db642 -3
8 Nov. 1880-10 Jan. 1881 16100 —2195 3950 1755 24-3%
£ March 13 April 1881 16830 —£311 —2048 269 3 3
8 Aug. 1881- 8 Feb. 1888  133¢0 —3308 —7438 —4039 28 Srb
8 Oct, 1883- 8 Fob, 1884 12805 —3116 —§433 Ht
98 May -86 Nov, 1 15668  —4825 1 724 2
2 July - 6 Jun. lusg 17517 ~=0734 ~—8404 '] 3
~20 May 1886 19748 —2700 —1707 1053 3
25 Aug. 1888-1% Jan. 1887 1 -1330 89 —830 Sn )
15 Juns 1387-14 Sept, 1887 16443 —3808 —£420 1888 3
31 Oct. -10 Dec. 1888 11841 —O21 —~1034 L] &
87 Nov. 1880~ 1 Jan. 1800 12604 —1000 1650 -8 3
pt. -8 1880 14219 —3828 —%128 1502 -5 3
- & Nov. 180% 17106 --3050 647 3
16 Dec, 1891-84 1808 16704 1014 —2811 3
ug. 1503 18813 —1707 —2512 —Tb
6 Oot, -0 Dev. 1808 10009 ~—818 1851 ~—T38% 3
B Sept. =10 Do, 1894 —804' nss -]
8 Aug. =30 Deo. 18590 30128 —11887 —11308 431 2-4 2
1 Sept, 1807-20 Jan. 1808 £4009 —181 —4084 -7} -3 2
20 -2 Sopt. 1898 —3086 3243 ]
27 Sept. =13 DoG, 1800 23484 —5416 —2287 3129 Stg -3
10 Sept, 1000~ § Jan. 1001 A65053 ~7100 —3281 3838 3
1 Aug. 1001- 1 fan. 100% 08T —o0T —3T 3208 4 3
‘Il.. -10 . 1008 /13 —4808 —3058 1748 -4 )
™ July -33 Do, 1003 —a7r8y —5500 ns -4 3
/1 Sept. ~1l1 Dea. 1004 20006 —Qu64 —050R | 03 | S 3
% Aug. =18 Oot. 1008 el —3538 —30%% 4 )
8 Dec, 1008-%4 Jam, 1000 01 —688 —2244 —1038 4 3
4 Apeil =38 May 1008 26447 —X00 —27) &40 3
18 Sept. -3 Oct. 1008  Ra763 —O8874 —L0838 —d3al L
18 Sept. - 8 Nov. 1907 |57 —lloa2 2013 ] .!—‘
6 hley 1008-37 Jun. 10 06 —3145 —@057 8112 3
1 Se =37 Oct. 1009 o] ~8044 —TBTL -—g17 3
2 F ~16 March 1910 24058 — 2y —34 —IMml 3
10 Aug. ~38 Oct. 1910 W17 ~T188 —0483 —E2300 3
28 Dec. 1810-11 Jan. 1011 1108 5T 2183 —i0 @4 3
0 Sept. =15 Nov. 1011 878 —8538 8708 T4l -4
4 Sept, =43 Oct, 1912 11368 —3587 —8308 —1400 s
4 Deo,  1018-23 &n. 13 b o] 200 —2333 —S023 [ 3 4
3 m. 16 Oct, 1013 =0 —-8048 ~—TOO7 —1250 48 [
4 -0 May, 1014 33308 —T84b 3110 4535 2 - %



APPENDIX VI

WEEKLY AND MONTHLY RETURNS OF GOLD IMPORTS

COMPARISONS OF ‘CO-TERMINOUS PERIODS
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Lor. 155038 Nov.
=30 Nov.
Dec. 1881-81 May
Lien 155 o
-1 Oct,
Nov. 1883-80 April
5 R
an.
Oct,  1885-81 March
Apri) ~80 June
L, 1900 v,
~80 Nov,
Dec, 1887-20 Feb.
March =31 Oct.
Nov. 1888-31 July
Aug., 1880-80 A
May -8
gku:: —80 Sept.
1801-81 Aug.
Sept. -80 Nov,
Dec, 1802-81L May

5553

£

AND EXPORTS

”

Weekly Moviily
Imports Exporis Imports Exports
£000 "000 ) O £000
4575 saoq 4577 . 3868
26125 10556 26168 10674
5705 3428 5701
2314 2460 2314 8460
9133 8106 9139 8107
0258 14716 0268 14717
10320 4453 10828 4454
14165 18228 14456 13288
14709 10067 14475 10080
16079 * 13000 16070 18991
8084 1948 2084 1987
6033 1192 6634 4191
10689 7262 10888 7276
10802 11049 10802 11049
10057 4326 10057 4822
21742 18810 21782
4580 5433 4538
3364 1828 8364 1814
20502 10024 20540
[ 8057 5705 B8OS4
7L 5367 9760 6350
13080 17548 14057 17482
9120 10101 424 10101
18814 16028 13816 16902
14458 11718 U827 11218
12340 8318 12856 8828
9373 5504 0438 7608
7869 2438 7905 2884
18438 14895 18348 14004
15068 158682 15068 16064
12458 14674 12482 U7
10742 13308 20750 isze8
10008 8500 19020 6509
6788 14010 6750 e
1228 1884 . 1186 1884
1702 1702 1402
18572 17508 18488 15204
2560 2560 b162
7812 5460 7812 5400
7770 7706 7192 7706
6160 5081 6135 6122
[ 5139 0925 6129
4578 8365 4587 8379
9304 7076 9303 ez
8244 7514 24 7615
8445 4251 BB 4251
12071 18157 12156 13163
2701 1886 210 184t
2401 1881 2401 1882
11414 10340 11436 10279
14882 10035 1872 10088
11920 9488 11924 oo
17679 12182 17870 12162
24007 17867 2UNT 17807
21028 10012 0056 16013
4550 4847 4551 4347
9248 8200 248 oz

304



APPENDIX VI (continued)

W“h-lf ]
Imporis Exports
'000 000"
1 June 1808-28 Feb, 1804 9024 665
1 March -31 Oct. 1804 20710 B285
] Nov, 1804-31 July 1806 21256 17067
1 Auy. 1805-30 Sept. 1898 88485 202268
1 Oot, 1800-81 March 1507 10266 14104
1 April ~30 iunn 1807 10400 8980
1 July 1807-81 Aug. #7130 42181
1 Sept. =30 Nov. 1808 887 ki
1 Doo, 1B08-81 May 1880 14170 1420
1 Juna 1809-31 Jam. 1000 25873 18178
b, 1000 1748 958
1 March -~31 Oot. 1000 15483 11208
1 Nov, 1000-8) Julp:- 1001 - 17347 10019
1 Aug. 1001-30 1008 18208 12673
1 May 1 Doo. @00 16414 11632
1 - =80 Sept. 1003 10789
1 Oot, 1008-8) Aug. 1004 £9115° 27613
1 Sept. =30 Nov. 1004 BTd4* 13333
1Dec. 1004-81 May 1003  20107* 13008
-1 Lun. 190888 Fab, 1008 30ze1* 26830
1 March -8 Oot. 1008 £3378* 82200
1 Nov. 1908-81 gly 1007  36851¢ 25347
1 Aug. 1007-30 Sept, 1 856554 85020
3 Oat, 100941 March 1900 /088 25840
1 April =80 Juna 12044 9388
1 !]:l{ 1009-81 Aug. 1010 5078 87857
1 Sepl =80 Nov. 1010 135408 17001
1 Deo, IDIHI. Ihy ml 23730 0045
1 kﬂl 161}-81 Jan. 1018 33388 31877
1 Feb, =31 July 101% uT0T 163387
1 Aug. 1013-80 April 1913 40244 37756
1 May =81 Doa, 3 izses
*® In this pariod the 30 called monthly returns of
wooks. Whon & weekly period anded on l.hslutd.ny the moni
buted to the ing month, For comparison [ have treated
this table, only to Lnports, not to uwu.
305

. Monthly
Imporis Exporis
f10 o)
20718
21208 18315
59 20220
10258 14106
10480 8080
47188 42183
70 7368
14179 14204
25878 18177
1748 958
15488 11218
17528 10011
13800 126°
16408 11538
16780
20119 £76138
“ 13338
80107 13031
30261 25779
28878
86851 25107
85508 85920
26438 25340
12044 9388
85978 57858
18544 17001
£3730 16045
91878
24707 10329
40244 877684
42860 83438
related to of four and five
lt was lnelp“h’i.n the total attri~
returns io the same way in
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Aberhart, Mr., 268

Absorption of cash, 38-9, 175-81
and Bank rate, 389
by banks, 175
by consumers, 38
by dealers in commodities, 38—9
through deplement, 179
Effects of, on consumers’ income,

39
by investment market, 38 175,
176, 1
by speculators, 175
by traders, 19
Absorption of gold, ses Gold
Acceleration principle, 181—¢
Accepting business on behalf of
oreign merchants, 43, 106~7%,

123

Accepting houses, 43, 106~7, 123-5,
12

Active balances, 196, 199, 200, 202

Advances, Bank (s2¢ also Bank of

England)

for capital outlay, 146,
173—4, 173, 180-1, 184
minished use of, 2613

in early nineteenth century, 8

for extension of plant, 146, 172,
191

Expansion of, in 1919, 132

froa of intarest, :63

for holding nmmtlel. 146, 170,

17581, 189.
lol otgoodl 61-3,

190~5, 197, 201-3
Inflationary, 212

to inveators, 146, 175, 178-9
proferred to billa, 56, 107

to mmotan. 1734, 175 18o,

Secnrity for, 56, 59, 6o, 183, 217,

173,

?ocuhton 146, 175, 178-81,

189, 202
ntnck)obben. 145, 175-6, 178

to tndan. 56, 38-g, 61-3, 184,

A mﬁnntsc 1883,
Ag:a (see aiso Sough m). Im-
porta of gold from, in 907, 117

Agents, Bills drawn o, 5, 8

Agricultural districts, Banks in, 10

| Alberta Social Credit Act, 1937, 268

Alternations of stringency and eass,
46, 246-53

America, sss United States ,

American Monetary Commission,
59, 117, 231-2

Annuities, 2} per cent, 3, 75, 156~7

Argentina and the crigis, 106

Armament programme, 271

Armistice, 163, 208

Arrears of capital outlay, 215-6

ta

of Ba.nks of England, 14, 32, 70,
12

Earning, of banks, 67, 155-60,

Iaq;’nd 83-4, 148

Local, 8, 9, 55

Marketable 8(“' also Securities),
12, '

Open isl?;ﬁket‘u:

Attraction of curreacy from coun
banks to London, 50, 52-3, gz
915, 98, ro3—4, 105, 1I3—4,
121, 136-7. 240, 247, 253

Attraction of foreign money, 31-2,
45, 53, 64, 86—7, go, 101, 121,
137, 140, 144, 145, 2323, 235,
240, 244-6, 247, 253, 260-1, 276

Australia, Imports of gold from, 86,
117

crisis of 1893, 110

gold discoveries, 25. 46

gold production, 78
Austrian

Crisis of 1873, 92
war with France, 1859, 77, 152
Austro-H i ultimatum to
Serbia, 1914, 123, 162

Bagehot, Walter, 3, 31, 67-8, 224—7,

244
Balance of payments 21, 106, 137,
140, 271-2
Balance of trads, 30

-

o7



308 INDEX

Balances
Active, 196, 199, 200, 202
Congumers’, 159, 204, 279
and earnings, 87-8
Idle, 150, 195-203, 265, 266, 270
Migration of, 276
a8 source of supplement or
deplement, zo2—3
Traders’, 159, 278-9
Wage-earners’, 87-8, 105
Balkan Wars, 1912-13, 120, 169
Bank advances, ses Advances
Bank amalgamations, 54, 57
Bank, Central, 198-9 :
creates deposits, 198, 256
Power of, over short-term rate of
interest, 67, 197
Purchase and sale of securities by,
198, 207, 237, 255-7
Charter Act,
1833, 3, 17
1844, 1, 1920, 21, 22, 23, 40, 79,
150
. Bank credit, Quantity of, 202
Bank of England (see also Bank
rate)
Advances by,
to discount houses, 37, 136-
to Government, 14, 128, 130,
131, 258
on Government securities, 227,
232
to pay off pre-moratorium bills
in 1914, 128
ajlows no interest on deposits, 69,

71
Asgets of, 14, 33, 70, 128
.. the bankers’ bank, 68, 117
Banking department of, 19, 75
Borrowing by, from the market,
69, 70-1, 130, 131, 256
Capital of, limited, 107
as competitor in discount market,
z0, 23, 69
Credits for, in Paris and Hamburg,
1839, 19, 8o
in New York, 1925, 134
Customers of, 70
Demand for credit from, 13, 17,
36—y, 66—yo0, 257
ts at, 20, 22, 26, 68, 69,
117, 128, 160
and discount houses, 37
and discount market, 36—y, 66, 70
Discounts and securities of, in
1839, 199

Bank of England (Conf.}—
Fiduciary issue of, 1, 19, 267, 32,
49, 47-8, 74. 77, B5-6, 108,
117, 121, 1247, 1329
following the market, zo, 23, 66,

68

Gold holding of, 11, 15, 41, 137

- Gold atatistics of, 73-4

International influence of, over
credit, 42, 137-8

Issue department of, 19

as lender of last resort, 11, 20, 22,
37, 107, 227

Limitation of discounts by, 4. 12,
16, 20, 21, 25-0, 32, 1312, 151,

227
Monopoly of joint-stock banking,

7
Monopoly of note issue, 67-8
Normal assets of, 70
Over-issue by, 16, 17, 32
Power of, over discount market,

1

Private ownership of, 107

Pronouncements of, z, 16, 2o,
31-2, 40, 66, 117, 197, 233-7

Purchase of securities by, 112,
251, 256

recommends repeal of usury laws,
16

Rediscounts at, 36

Refusal of, to lend, 12, 16, 19, 20,
21-3, 32, 227, 254

Repayment to, of advance made

Reserve of, 1, 20, 40, 42, 64, 70,
73, 112, 137, 223, 232, 236,

252~-3

Responsibility of, for the cur-
rency, 1

Restriction Act, 1797, 12

Retumn, 41, 71, 75

Sale of securities by, 3z, 69, 1112,
142, 199, 25

Silv:xr bullion geld by, in 1860-1,

74, 79

and Treasury bills, 135, 142

Bank of France -

acquires bills on London to draw
goid, 1860, 79

bu‘;n bills on London and New

ork, 1927, 138, 243

buys bills on London to release
goeld, 1906 and 1907, 117, 2545

Discount rate of, 21, 24, 80, 86-7,
9o, 117, 302



INDEX 309

Bank of France (Cont.)—
lends gold in 1890, 108, 254
repays advance from Bank of
ngland in 1927, 138
uells foreign exchange in 1929, 1390
sells silver for gold, 1860, 79
suspends specie payments in
1848, 24
Bank holidays, 1914, 125
Bank of last resott, 37
Bank loans and overdrafts (sse also
Advances), 56-61
Interest on, 10, §7-61, 128, 132,
190, 213, 235
Bank notes (sss also Bank of
England), s, 9, 15, 19, 26, 32,
74, 110, 126
nk rate
and absorption and release of
cash, 38-9
Changes in 2403, 252
and Conaols, 14670, 185-8
and ‘' condition of trade,"” 236
and costs, 19a, 237-8. 263
and credit regulation, 15, 120, 40,
131-3, 200, 262-3, 275
and crisis jotters, 22, 26, 85, 124,

127

and deflation, 2, ay-31, 336,
44-5%, 62, 8o, 101-2, 104, 1289,
132-48, 192, 200, 233-9, 260,
463, 269

Dalayed effect of, 63, I91-2,
240-1, 346

& delicate instrument of credit
regulation, 268, 373, 277-8

and depolit rate of interest, 200,
262

Deterrent, 33, 70, 180-1, 184, 192,
227, 140, 242, 148-50, 2512

Differential effects of, 45, 109,
245, 260-1

Effect of, on fixed interest securi-
tios, 184-8

Effect of, on foreign exchanges,
45. 163, 232, 2357, 253

Efiect of, on manufacturers, 33

Edect of, on prices, a-31, 33,
37. 63, 67, 133, aua, azs, 232,
235, 137-8. 246

Effect of, on stocks of goods, 44.
61-3, 134-6, 19035, 224, 240~}

Eﬂu:t?\'& 68, 70, 129, 134, 1306,
138, 143, 233, 256, 258

in sighteenth cantury, 13

as indicator of credit policy, 7t

Banker,

Bank rate (Cont.}=~

Ineffective, 51, 70, 111, 128, 135

and interest on loans and over-
drafts, 57, 59~61, 128, 213

Intermittent action of, 63-6

International effects of, 42-6,
121, 1378, 254

Limitation on the effect of
lowering, 2503

end long-term rates of interest
146, 184-8

Minimum, 23, 51, 223, 250, 252,
268

and monetary circulation, 3z,
379, 43, 446, 50-3, 137

Negiahve character of the power
o, 274

Psychological response to, 61,
302,212-3,233, 24950, 274, 275

Raé)id reductioa of, 133, 145, 253

and reserve, I, 20, 40, 64~5, 70,
112, 223, 232, 236, 2523

Rise of, unlimited, 195, 248, 249

Seasonal fluctuations of, 65, 121

Short-period or superficial effects
of, 45-6, 64—5. 137. 233, 235,
240, 246, 247-8, 253, 276

Slow reduction of, 133, 143, 2423

Statistics of, 18-27, 77166, 281—

300.
Steps of, up and down, 243-6
Sustained pressure of, 64, 132—4,
243, 275
‘Theories of, 27-34, 379, 195-202,
22339, 263; 268
tradition, 1, 192, 202, 2332, 234.
237, 242, 252, 263
ial and etror in fixing, 213—¢,
223, 248, 274
achanged has limited eflects,
240, 252, 273
without gold standarnd, 25961
Zigzags of, G4, 104, 109, 113, 154,
168, 240

o

Bank Restriction, 12

Committee on, ¢ '

ence on, 59, 261-2

Persuasion by, 183, 249, 256

Willingnesy of, to lend, 61, 183,
249, 256

Bankers, Merchant, 8, 36, 434, 106,
12
Banhnsg in Europe, Paucity of

information in 1908, 231.

Banka (sm also Advances, Bank)

Branch, 7, 50, 546



310
Banks: (Cont)—

Cash reserves of, 10, 15, 36, 52,
68—70, 132, 136, 159, 160, 199,
256, 269

Central, Co-operation of 108,
2535

Competition among, 59, 249

as competitors in the investment
market, 197

Co-operaticn of, 108, 109, 117

Correspondent, 7-8, 11, 26, 51

Country, accumulated currency at

times of cheap money, 502,
78, 87-8, 98, 104

Dems °fn 5 9, I0, 55

drew currency from London,
11, 22, 267, 49, 77

Growth of branches among, 55

Local assets of, 8, 9, 55

London funds of, 8, 26—7, 51

Note issues of, 5. 9, 15, 19, 74

originated to deal with bills, 5

Reserves of, 8, 9, 51, 94

sent curmrency to London at
times of dear money, 50,
52-3, 64, 89, 915, 98, 1034,
105, 113

Variety of practices among,

5
Customers of, 8, 9-10, 36, 51,
55.6 58-61, 183, 198-200, 226,
2

5
Earmning assets of, 67, 15960, 270
Influence of, on investment
' market, 197, 265
Investments of, 146, 50, 15960,
219
-I'nsh 15, 26, 126
ol s 7+ 544 57. 124, 249
London, 10, 22, 26, 36, ::8—»94, 1¥7
Pa\zest-end. Io
nic among, in 1914, 125
Private, 7, 54, 57
Purchase sale of securities by,
146, 150, 159-60, 175, 196~200,
205, 265
Refusal of, 'to lend, 55, 170, 183,
189, 2012, 24950, 256
Scotch, 15, 26, 126
Second line reserves of, 124
Baring, Brothers, 106, 109
Crisis, 105-10, 157, 227
guarantee, Y089, 125, 227
Thomas, 1848, 27-8
Belgiom, 18
Bill-brokers, 10, 11, 83, 228
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Bill of Exchange
Acceptance of, 4-5, 8, 43
assigns a debt, 46
Collection of, 5
Defauit oun, 12, 21, 35, 56, 835,
124,226
Disconnting of, 5, 6, 7. 9, 35. 51,
2

5

Drawing of, 4

Endorsement of, 5

guaranteed by drawer and en-
dorsers, 21, 35, 84, 128, 226

s?ste;l- 4-13. 3576, 556, 834,
22

on agents, 5, 8

on buyers of goods, 5, 10, 35, 107,
226

as collateral, 10, 37, 83—

drawn by seliers of goods, 35, 61,
226

Eligible, 11, 12, 17, 19, 36, 83,
126, 148, 151, 227, 231~2

', 9, 10, 43, 56

to finance internatiomal trade,
8-10, 13, 27-8, 16, 42-4, 56,
rob—7, 123

finance commodities, 192, 233

Foreig'n, 9, 43, 56 . .

increase when trade is active,
I1-13, 17

Internal, §, 6, 56

Local, 6, 8, 9, 10, 55

on London, 7, 8, 9, 43—4. 107, 123

on manufacturers, 7

on merchant bankers, 36, 434,
1067, 123

on merchants, 5~7, 8-9, 36, 43.

1oy
Pre-moratoriam, in 1914, 1279
Rediscounting of, 36-7. 55. 83,
199, 2312
Short, 19, 83, 148 .
Shortage of, 51, 161
Six-months, 1489
Statistics of, 56
Trade, 107
Treasury, s¢¢ Treasury bills
Bimetallism, 47, 79
Birch, ]. W., 53
Borrowers, Unsatisfied, 201

in anticipation of saviogs, 172,

178
by Bank of England, 69, 70-1,
130, 131, 256
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Borrowing (Cond.)—
on Consols, 69, 256
by consumers, 39, 262
Government,
for a deficit, 267-9
and export of capital, 206, 2712
for the Great War, 128-30,
1623, 208, 212
may mobilise idle balances,
268, 267, 270
for public works, 266, 268-9
for the South African War, 206
Inflationary, rag, 26g-70
Mercantile, 226
Temporary, sss Advances, Bank
for working capital ses Capital
Bowley, Professar A.-L.,, 48, 119-20
Bran, bn.nin 7. 50, 546
Building, subsidy for, 318, a19
Bullion Committee, 1810, 12—-13
Bullion
dealers, 41, 72, 73. 91
Freight charges on, 73
Insurance of, 53, 73, 123
Buying convenience, 190, 222, 250
1

Californian gold discovery, 1849,

thal {Cont.}—

Marginal efficiency ** of 200,
201, 203, 205

of merchants or dealers in com-

modities, 6, 13, 34: 43, 191

outlay

a.nd acceleration principle,
181—4

Arream of, 215

Bank advmces for, 146, 172,
173—4, 175, 180~1, 184

Commitments for, 82, 190, 192

and consumption demand, 149,
173, 177-8, 1814, 215, 266

Deficiency of projects for,
177-8, 265

Effect on, of short-term rate of
interest, 173~4, 180, 189-go0,
192, 197

Effect on, of long-tarm rate of
interest, 170, 197, 265

and resources of investment
market, 177-8, 179-81,
183~. 189-g90, 204-5, 265,

270
and savings, 175, 179, 181,

25, 46

Call money, 10, 36-7, 51, 6071,

83-9. 123~4, 131, 148, as57
ty,
xtension of, 63, 171-a3, 181-3,

1834
Raising of, 150, 172, 173, 189,
206, 2363
Replacement of, 215
Sausage theory of, 171, 200, 217,
222

as

Shortage of, 63, 218
Struining of, 19a, 193
Surplun, 215

Beapening of, 181-a, 201, 114,
216

Depreciation of, 34, 191

of discount company, 83

EI-‘;M of, 203, 271

and Bank rate, 146, 189-95
Demand for, 149-30, 168
g.il':nducsuon of, 193
m, 148, 179-80, 195
Gluat oi. 109

Demn.nd for, 38, 184, 218

industrias, 63, 184, 215, 347

Production of, 63, 134, a1§
g'nwtho( o0, 415

porting countriea, 171
Installation of, 189-g9o
logses, 195, 203

Widening of, 181, 208, 214, 216,
266
Working

Bank advances for, 6-7, 11,
34-5. 43~4. 61-3, 130, I100~5,
197, 201-2, 261-3

d for, diminished by de-
pression, 150, 168
for, increased by ac-
tivity, 149, 204, 205

and deposit interest, 262

not * inflexible,” 193

Liquidation of, 51, 150, I59,
178, 2026, 209, 219, 270

Minimum, 6, 7, 190

i costs and interest, 61,

189, 193, 194, 212, 230

Ahanrphon of, 38-g, 175-812

» 159, 204, 279

Idle, 6, 51-2, 78, 97, 150, 206,

sb1-2, 265-6, 270

mmmtsatﬂmtnmoftha

year, 8o, 99, 114, 122
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Cash {Cont.)—
position of traders, 12, 21, 35,
5%, 159
Proportlon of, to deposits, 116,
160, 258
Pa.yment in, for goads, 5, 35, 56.
107, 226
Wage-carners’, 87, 105
‘Wages paid in, 7
Cayley, 28, 31, 238
Central bank, 67, 197-9, 207, 237,
255-7
Central banks, Co-operation of, 108,
253-5
Chapman, D. B., 84
Cheap money
after credit stringency or crisis
xg—zo 46, 77-8, 879, 100, 115,

altema.tmg with dear money, ‘

456, 64—5, 906, 104-5, 113—4
and credit deadlock, 2503
in depression, 1g9-zo0, 46, 77-8,
81, 87-9, 97-8, 115, 121, 1334
143, 167-8, 246, 2501
due to inflow of gold, go, 96, 111
Effect of, on price of Consols,
151-70, 216, 218
followed by Bank of Engiand,
20, 23, 70
insufficient to start revival in
1032, 145
Interruption of, 101, 134, 136
leads to accamulation of currency
in country banks, 50-2, 78,
" 84-8, 98, 104
leads to a'rise of prices, 29, 225,
z28-9
Meaning of, 28 =.
and specunlation, 225, 228-30
would have been desirable in 1925
and following years, 141
Childers’ conversion, 1884, 156
Chinese war indemnity to Japan,
1895, 112
City of Glasgow Bank, 26, 49, 98-
100, 155
Civil War, American, 8o
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Coinage (Cont.)—
of silver in United States, 110
Collateral security, 10, 56, 59, 6o,
834, 183, 217, 227
Collectivist Community. 278-9
Colonial Stock Act, 1900, 160
Commercial profit, 13

Cominittee, Bank Restriction, 1797,

4

Bullion, 1810, 12-13

Cuplifie, 19189, 1, 131, 2323

Macmillan, 1926-3I, I, 3, 50.
xsg. 139, 140, 142, 187, 2339,

27
Resumption, 1819, 14
of 1832, 15, 16
of 1840, 33
of 1848, 27-31, 33—4, 66, 147
of 1857-8, 36, 6
of 1875, 2, 49
Commission, Royal, on Depression
of Trade, z, 65
Royal, on Gold and Silver, 2, 53,
66, 22731
American Monetary, 59, 2312
Commission,
Brokers', 10
Stockbrokers’, 191
Underwriters’, 38-9. 177
Communications, 5, 50, 54
Companies, Finance, 83
Investment, 83, 175
Joint-Stock, 82, 151
Securities held by, as reserves,
6o
Competition
among banks, 59, 249
in discount market, 66

mnﬂﬁe’. 150, 154, 159, 163
Complex of rates of interest, 196,
198
Consols
and Bank rate, 146—70, 185-8
Borrowing on, 69, 256

Conversion of, 105. 155, 157
in crisis of 1825, 15
Cychca.l price movemem: of,

Fnl.l of, at outbreak of South
African War, 167

Insensitiveness of, to dear money,
1689, 185-6

Clearing House, 148, 250
Clearings and bills, 56
Coin, Gold, 15, 40-2, 44-5, 48,
50-2, 55, 79, 99, 126, 137, 196,
255
'.!.'oken, 96_71 108—9
e,.
Free, of silver suspended, 90, 92,108
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Consols (Cont.}— :
Optg n of repayment of, 155-6,
186
Preatige of, 208
Rise of, in times of depression,
167
Statistica of, 3, 75, 146—66, 281-96
Yield of, in 18g6—9, 158, 159, 169
Yield of, 1931-32, 216
Yield of, and Bank rate, 186-7
Consumer, Final, 193
and public utilities, 172
Consugnm, Absorption of cash by,

3
Borro by, 39, 262
Relezas of cash by, 204
Subsidies to, 267-8
Consumers’ balances, 159, 204, 279
dividends, 268
income, 37-¢. 216
and active balances, 196, 199,

200
and gapiul outlay (multiplier),
19

in collectivist community, 279
Compression of, 31, 44, 6a.
63, 101, 133, 137, 144, 346,
252
Domand as source of, 38, 62
Enlargement of, 31, 62, 246,
252, 264-5, 371
and quantity of money, 37-9,
264
as source of demand, 11, 38,
6z, 63, 216, a4t
sustained by forward orders, 63
outlay, 204
stocks of goods, 39
Consumption demand, 38, 149, 173.
177. 181—y, 213, 241, 206
industriea, 184, 188
Instrurnents of, 183
Conminn
o it, 207, 227, 359
Vicious circle of, see Vicioun
circle
Convenience in buyi
Conventional rates
217, 232
version

of 1844, 150
of 1884, 156
of Consols, 1888, 105, 155, 157
of War Loan, 1932, 165, 219
Convertibility of the note, 13, 23,
28, 29, 31, 67, 142, 143, 144, 235

. 190, 322, 250
interest, 10,
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Co-operation of central banks, 108,

~253—5
of English banks, 108, 110, 117
International, in monetary policy,
142, 255
Corn, Imports bf, 18, 21, 30
Correspondent banks, 7-8, 11, 26, 51
Cost of living index, 133
Cost-saving capacity, 200
Cost of storage, 194, 210-1, 213
Cost of transpart of gold, 52, 73
Costs,
Carrying, and interest, 61, 1Bg,
193, 104, 212
Effect of Bank rate on, 192,
237-8, 263
and interest, 17, 34, 171, 192, 217
and prices, 230, 237-8
Cotton
famine, 81
Cost of storing, 194
Country banks, ses Banks
Courtney, Leonard, 230
Creation of money, 9, 11, 131, 196-9,
212, 259
Credit
Abuse of, 25, 43—4. 82—¢, 92, 99,
106, 116, 326
Anticipated stringency of, 68, 70
contraction, 2I, 199, 207, 227,
249. 259
Creation of, 9, 135, 142, 1969,
202, 207, 212, 223, 226, 269
deadlock, 2503, 256, 265, 268,
a7o, 274, 277
Domand for, 17, 67, 124, 228,
236~7
expansion, 14, 68, 149, 183, 207,
a1a, 227, 236, 154
Inherent instability of, 82, 274
in marketable form, 4-6, 9-11, 55
policy or regulation, 15, 20, 40,
67-8, 71, 196-g02, 2329,
253-5, 262-3, 270, 271-2, 273,

275
Indicators of, 30, 63—, 214,
252~3. 260, 273, 276
Rationing of, 16, 131-a, 227, 349
restriction, 139, 170, 301, 234~7
by retailers to customers, 6, 39
to, 36. 84. 99. 226~y
system, 85, 107, 123, 223, 231,
235, 162
of ninetsenth century, 4.7. 12,
51, 160, 226, 247, 253, 258
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Creditanstaldt, Austrian, Failure of, | Currency : Demand for (Cont.)—
in crises, 15, 22, 25. 49, 77, 85,
Bg, 93, 94. 99, 129, 2267
for holidays, 126
for mobilisation, 129

143
Creditor countries, 272
Credits in New York, 1925, 134
in Paris and Hambnurg, 1839, 19,
108

Crises
Bagehot on, 226—7
Cause favourable foreign ex-
changes, 15, 32
Cheap money after, zo
Deflationary effect of, 15, 46, 111,
118, 248—9
Demand for currency in, 15, 22,
25, 49, 77, 85, 89, 93, 94, 99,
129, 2267
Crigis
American, of 1857, 25
of 1873, 92-3, 248 =.
of 1893, 1101
of 1907, 116-8, 161, 169
of 1929, 143, 164
Australian, of 1893, 110
Baring, of 1890, 10510, 157, 227
German, of 1873, 92, 248 n.
of 1931, 143
letters, 22, 26, 32, 77, 85, 124, 127
Stock Exchange, of 1859, 77, 152
Union Génévale, of 1882, 102,
248 0, :
War, of 1914, 1239
of 1825, 14, 120
of 1839, 18-g, 108, 199
of 1847, 201, 27, 151, 248
of 1857, 257, 33, 43—4.49, 152,248
of 1866, 49, 81-5, 94, 107, II0,
117, 153, 248
of 1878, 49, g8-102
of 1031, 143~5, 164, 218
, 18, 21, 121, 210
Cunliffe Committee, 1, 131, 232—3
Currency. {see aiso Coin, Interior
demand, Reflux)
Absorption of, by wage-earners,
87, 105
Accumulation of, by country
banks, 50~2, 78, 87-8, g8, 104
Attraction of, to London by dear
money, 50, 52-3, 64, 91-5,
103—4., 105, I113—4, 121, 1367,
247, 253
and Bank Notes Act, 1914, 125-6
Convertibility of, 13, 23, 28, 29,
31, 67, 142, 143, E44, 235
for, 11, 15, 52, 67, 88,
125, 148, 248, 253

for wages, 7, 11, 126
Depreciation of, 163~4, 214, 218,

220
Distrust of, 86, 117, 144, 164, 216,
219, 261, 279
Emergency, 127
Flight from, 117, 144, 279
French, 79, 108, 140
Hoards of, 55
notes, 74—5, 125, 126, 131-2
Paper, 196, 212, 2556
Purchasing power of, 209, 212—4,
216, zz::,,f 255_8
vantity of, 37-8, 40, z02
E‘?w.sonal demands for, 53—4, 8o,
99-100, 114, 120-1
Shortage of, 14, 29, 66, 68
Cycle, Trade, 159, 167-8, 213, 227,
2469, 254, 273
and Baring Crisis, 110
Professor Fisher's theory of,
2134

Mr. Keynes's view of, 201

Dead centre, 265-6
Deadlock, Credit, 250-3, 256, 265,
268, 270, 274, 277

in commodities, 6~7, 9, 39, 190-1

Retail, 6, 62, 241

in securities, 175, 266

Wholesale, 6, 9, 62

Dear Money

alternating with cheap money,
456, 64-5, 90~6, 104~5, 113~4

attracts currency from country
banks to London, 50, 52-3, 64,
91-5, 98, 103—4, 103, ¥I3—4,
121, 136—7, 240, 247, 253

attracts foreign funds, 31-2, 45,
53. 64, 86~7, go, 101, 121, 137,
140, 144, 145, 232-3, 235,
442. 2446, 247, 253, -260-1,

27
Deflationary effects of, 27-31,
33-6, 45, 62, Bo, 101-2, 104,
128, 133, 139, 140, 192, 224-5,
233—9, 260, 263
Duraton of, 33. 147-9, 179,
173—4. 180, 189
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Dear Money (Cont.)—
and foreign exchanges, 44-5,
163, 232, 2357, 260
and gold standard, 134-43, 1634
Intermittent, 63-6
Meaning of, 28 ».
in New York in 1928, 1309, 141,243
Prejudicial effects of, 27-8, 33-6,
136, 139, 223~4, 260, 263
resulting from outflow of gald, 66
at times of depression, 65-6,
119, 134, 168, 216, 242
Debenture debt, 263
Dol.l::igned by bill of exchange
. Y ox s 4: 6
charge, Fixed, 1899, 160
Floating (ses alse Treasury bills,
Ways and Means Advances),
130, 163, 257, 269
maturities, 269
redemption, 269
United States, 268
Debts and monsy, 196-8
Deepening of capital, 181-a, sor,
Defaclt: sso Bill f Exchange
ault, ses Bill o
Deficit, Relief by, 267-71, a72
Deflation (see also,
Doar monsy, Crises}
after Napolsonic Wars, 14
to attract gold, 45-6, 141
due to deplement of investible
Tesources, 179
on international acale, 44-8.
137-8, 276 .
raises prices of securities, 216
in United States, 139, 242
without gold standard, 260
Deflationary effect of prospective
return to parity, 1924, 134
Delay in deliveriea of goods, 63, 242
tranaition to cheap money,
133, I43. 1435, 242—3
Delaying purchases of goods, 17,
Delivorios of gooda. 7, 6
iveries . 63, 1912, 241
Demand ? *

for capital goods, 38, 184

Consumpticn, 38, 149, 173, 177,
1814, 21§, 241, 266

for credit, 17, 67, 124, 828, 2367

and credit palicy, so1, 270

for curru;cy. lal. 15, 52, 67, 88,
133, 148, 245, 253
An crises, 15, 22, 35, 49, 77. 85,
89, 93, 94. 99, 119, 3767

rate,
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Demand (Cont.}—-
déposits, 14 :
for discounts, 4, 13, 367, 68—7
in excess of capacity, 63
in excess of consumers’ incoms,

204 )

Expansion or contraction of,
62, 63, 159, 178, 180, 2034,
208, 209, 228, 249

Expected, 201, 212, 249, 275

for finished products, 21x

for fixed capital, 168

Fluctuations in, 193, 211

and forward orders, 63, 241

General, 38, 63, 179, 180, 181,
184, 193 »., 201, 214-5, 270

for houses, 173, 183

as incentive for . capital outlay,
181—4, 208, a14

and incomes, 11, 38, 62, 63, 216,

¢

24
and prices, 63, 215
and prospects of shares, 178-8o0
and speculation, 178-80, 193
for working capital, 149, 150,
168, 204, 205
Deplement, 179, 203, 204, 205

Deposits

at Bank of England, 20, 22, 26,
68, 69, 117, 128, 160

at country banks, 5, 9, 10, §5

Demand, 148

Interest on, 10, $7, 200, 206, 262
Maximum, 262

Proportion of cash to, 116, 160,258

Time, 197, 262

Depreciation allowances, 34, 191
Depimintion
of Argentine currency, 106
Fear of, 218, 220 ¥
of the pound, 131, 145, 163, 164,
208, 216, 218, 243, 251
of the rupes, aax
Depression (sss also Deflation, Un-
employment)
aggravated by dear money, 65-6.
237, 242, 251
and cheap money, 19-30. 46,
77-8, 8z, 829, 97-8, 115, 121,
3334, 143, 167-8, 246, 250-3
and credit deadlock, 2501
and decline of profits, 150
and decline of savings, 150, 709
diminithes demand for working
capital, 150, 168
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Depression (Cont.}—
and fall in long-term - rate of
interest, 150, 159, 167
and interior demand, s50-2
and liguidation of working capital,
51, 150, 159, 178, 202~6, 209,
219, 270
makes foreign exchanges favour-
able, 235 ‘
Palliatives for, 265, 274
the price paid for maintaining
the -gold standard, 28, 141-2,
237
reduces external investment, 205
resulting from a shock to credit,
35~6
Desdemona, 242
Deterrent Bank rate, 33, 70, 180-1,
184, 192, 227, 240, 242, 248,
250, 253
rate of interest or discount, 13,
14, 16, 17, 23, 26, 34, 326, 132,
- 146, 149, 199-200, 202, 223,
230 .
long-term rate of interest, zoo,

217
Discounthouse as bankers' bank, 85
Discount houses

and Bank of England, 37
. Failures of, 85, 86, 100, 107
and Treasury bills, 131, 136,
142, 257-9
market, 8, o0-12, 19, 21, 36, 5I,
55. 56, 84, 86, 123, 130, 148,
235, 257, 272
Market rate of, 14, 18, 36, 50,
98, 105, 135, 138, 170, 250
Discounting of bills, 5, 6, 7, 9, 35,
51, 52
.D unts, ;
emand for, 4, 13, 36~7, 68—70
Liméi_taétion of, 4, 12, 16, :;,7 21,
25-6, 32, 1312, 151, 22
Discredit, 12, 83, 106, 151 7
- Disemployment of labour, 29, 31,
. 44,132, 142, 238
Distrust of currency, 86, 117, 144,
. 164, 216, a19, 261, 279
Dividends and profits, 178, z03
Doctor's Dilemma, 2778
Dollar, United States, 18, 208, 251
Durbin, Mr. E. F. M., 267
Dutch Stock, 147

Early action in regulating credit,
2523

INDEX

Effective Bank rate, 68, 70, 119,
134, 136, 138, 142, 235, 2560,
e gn, 1882, 156
Egyptian campaign, 1882, 15
Eligible bills, 11, 12, 17, 19, 36,
83, 126, 148, 151, 227, 2312
Empirical regulation of credit,
| 2T3—4, 223, 248, 274
Empiricism of traders, 159, 221
Employment (ssz also Unemploy-
ment)
Full, 202, 215, 252
increased by cheap monely, 29
as indicator of credit policy, 252,
260
Endorsement of bills, 5, 21, 84, 151
Enterprise, Marginal, zo1
Enterprise, Private, 264-5, 271
Enterprises, New (sse aiso
tions, Promotions), 171--8, 228
Equalizing function, ss¢ Investment
Market
Equilibrium, Monetary, 261
Errors, Statistical, 41, 723, 76, 95
Excess of imports, 11, 29, 3z
Excess profits, 216, 252
Exchange,
Bill of, sz¢ Bill of Exchang:
control, 277 ‘

on gold producing country, 32
"i’kl 31_21 861 90, 109, '“""’l
2445
on United States, 25, 116, 130-1,
132-3, 163, 208, 242
Expectations
of change of parity, 219, 261
of demand, 201, 212, 249, 275
of long-term rate of interest,
148, 195, 197, 203
of price changes, 193, 201, 210,
211, 212, 216, 221, 222
of profit, 172, zo1, 217
Expenditure, Government, 263-72
Relief, 264
Export of capital, 205-6
Export gold point, 31, 245
Exporters’ bills, 9, 10, 43, 56
Extensions of capacity, 63, 171-2,
1813, 215 ;
investment, 2056

Failure of
City of Glasgow Bank, 1878,
49, 98-100, 155
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Failure of (Coni.l!)—
Joint Stock Discount Company,
1866, 84
Knickerbocker Trust, 1907, 116
Overend, Gurney and Company,
1866. 49 83-5l 109, 125, 153
Sanderson and Co., 1857, 85
Umnion Géndrals, 1882, 102
Failures
of accepting houses, 1837 and
1857, 43—4
of banks, 100
caused by overtrading, 29, 234
of discount houses, 85, 86, 100,

ro7
in Germany in 1901, 113
of induatrial projects, 171
of merchants with American
business, 18, 25, 43
of ?mulam in wheat in 1847, 22
on Stock Exchenge, 1859, 77
in 1825, 14
in 1837, 18, 43
in 1857, 25, 44
in 1864, 82, 153
in 1866, 84—5
in 1878, 99
in 1907, 116
Faghion, Changee in, tgt:n
Foderal Reserve Banks, 132-3,
138, 139, 141, 232, 256
Fiduciary issue, ss¢ Bank of England
Final consumer and final owner, 193
Finance compaunies, 83
Finuncial centre, London as, 7-11,
43, 123, 137, 254, 2712
New York as, 78, 137,272
Financial crises, se¢ Crises
Finished goods, 193, 912
Fisher, Professor Irving, 209, 313,
za0
Fixed capital, 146, 149-50, 108,
89-9

1 5

Fixed debt charge, 1899, 160

Fixed interest securitios (see also
Consols, Governmeant Securi-
tion), 149, 154, 159

Flight from the currency, 117, 144.

*

Flonha debt (see also Treasu
bills, and Ways and Moans ad-
vances), 130, 163,257, 267

Flotations, or capital issues, 106,

146, 173, 1738, 180
FQ“J sales, 12, 107, 118, I5L, IS,
230
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Foreign exchange _ -

and Bank rate, 45, 162, 163, 232,
2357, 258

business in hands of London

merchants, 8
and dear money, 445, 163, 232,
235~7, 260
market, Breakdown of, in 1914,
1234
and prices, 16, 27, 29, 221
Foreign money
Attraction of, sss Attraction of
Foreign money
in London in 1860, 86
Foreign trade products, 277
Forward

exchange, 260
orders, 63, 191-2, 241
price, 194, 210, 214
jum on, over spot, 194,
210, 213, 229-30
purchases and sales, 190, 194, 212,
220, 348
sales of securities, 176
and spot value of money, 214
Frang, French, 138, 261
France (ses also Bank of France)
Absorption of gold by, 43, 47. 90,
96, 101, 140, 243
Bimetallism in, 47,
Criais of 1838 in,
Cgruncy of, 47, 79, 108, 138, 140,
261
Premium on gold in, 109
Suspension of specie payments in,
24, 90, 273
Usury laws in, 35
Franco-Austrian War, 1859, 77, 152
Franco-German War, 1870-1, 8¢~

Fuentes Onoro, 245

Full employment, 202, 215, 252
Punding, 163, 269

Fundiog Loan, 1919, 131, 163

General demand, 38, 63, 179, 180,
181, 184, 193 »., 201, 214-5, 270

¥y

Absorption of gold by, 47, 91-2,

96~7, 101
Bank rate in, in 1907, 117
Crisis in, in 1873, 932, 348 »

in 1931, :ﬂh

on, in 1907, 117

Failures in, in 1901, 1137
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Germany (Cont.)—
Gold standard adopted by, in
1871, 47, 90, 96, 273
sends gold to London in 1907, 117

suspends free coinage of silver,
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