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PREFACE 

HAVING undertaken to give a series of three Alfred Marshall 
Lectures at Cambridge in November. 1937. on A Century 
of Bank Rat,. I was confronted with the fact that. though 
there is a profusion of statistical material available. this 
material had never been systematically analysed in the­
manner which appeared to me requisite for the elucidation 
of the subject. It seemed essential to do something to..:. 
wards filling the gap. and in pursuing that object I found 
that I had gone a long way beyond my primary purpose of 
supplying a statistical background for the lectures. In the­
lectures no more than a brief summary of the results that 
emerged from my statistical investigations was possible. 
In the present volume the statistical material. which is set 
out in detail in the Appendices. provides the basis for a 
historical survey of the period from 1858 to 1914. the 
Antonine age of Bank rate. For both the earlier and the 
later history· of the subject the interpretation of the­
statistical evidence is assisted by the pronouncements of 
the Bank of England made in the course of official inquiries. 
the Parliamentary Committees of 1832. 1840-1. 1848 and 
1857'-8. and the Macmillan Committee' of 1929-31. But 
for the all-important middle period very few such pro­
nouncements are to be found. 

I have to thank Sir Cecil Kisch for very valuable help in. 
preparing a portion of the statistical material. and the Bank. 
of England for kindly confirming some of the data employed. 
But the sole responsibility for the facts as well as for the­
opinions remains mine. 

I have written this book in a piivate and personal 
capacity. and nothing in it is to be associated with my 
official position at the Treasury. 

R. G. HAWTR!Y. 
September. 1938. 
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PRINCIPAL PERIODS OF NET GOLD EXPORTS 
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APPENDIX VI 

WEEKLY AND MONTHLY RETURNS OF GOLD IMPORtS 
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Borrowing (CottI.)-

Oil CoIllOIa. 69. 2S6 
by conaumers, 39. 262 
Government, 

for & deficit. 267-9 
and export of capital. 206. 271-0 
for the Great War, la8-30, 

162-3. 208, 212 
may mobilise idle balances, 

26.5. 267. 270 
for public works. 266. 0611-9 
for tbo Soutb AfriC&ll War. 206 

Inftationary. 109. 069-70 
Mercantile. '126 
Temporary .... Ad""" .... BalIk 
for workillg capital 1M ~pital 

Bowley. ProfOlllOf A.-L •• 4S. U9-20 
Emanch banks. 7. SO.S4-6 
Building. lubsldy for. 21S. 219 
Bullion Committee, 1810, 12-13 
Bullion 

dea1en, 41, 72, 73. 91 
Freight cbargoo 011. 73 
IUluraD.co of. S2. 73. 123 

BuyiDa' convenieDce, 190. au, ISO 

CaDital (CottI.)- -
h Marginal efficiency" of, 200, 

201,2°3.205 
of morcbants or deal .... ill com­

modities, 6. 13. 3 •• 43. 191 
outlay 

and acceleration principle. 
ISI-4 

Arroaro of; 215 
BalIk ad_ for. 146. 172. 

173-4. 175. 180-1. 184 
Commitments for. 8a, 190. 191 
and consumption demand. 149. 

173. 17r-S. 181-4.215.266 
Deficiollcy of projects for. 

177-11.26S 
Eftect 011. of abort-term rate of 

interest. 173-4. lBo, ISg-go, 
192, 197 

Eftect 011. of long-term rate of 
in~, 170. 197. 265 

and rooourcoo of iIlvostmOllt 
market, I,r-S. 179""'81, 
IS3""4. I~. 204-5. 065. 
070 

and _viDp. 17.5. 179- 181, 
IS3-4 

Raitillg of. ISO. 172. 1730 189. 
206, 263 

RoplacomOllt of. 215 
Sausage theory of. 171.200. 217. 

022 
WideoiDg of. lSI, 208. 214. 216, 

066 
Working 

Bank advances for. 6-7. II. 
34-5.43-4. 61-3. 130. 190-5. 
197. 201-2. 261-3 

Demand for. diminished by de­
pressiOD. ISO, 168 

Demand for. iIlcrouod byac-
tivity. 149. 204. 205 

and dopooit iIl_. 26. 
Dot .. in1leziblo," 193 
LiquidatiOll of. 51. ISO. 159. 

178. a0a-6. aog,zI9.270 
Minimum, 6. 7. 190 

Carrymg _to and iIl-' 61. 

Cash 
ISg. 193. 1901, ala. 830 

A~_ of. 311-9. 17$-31 
Con-n..-.'. 159. aGI. 279 
Idle, 6. 51--. 78. 97. Iso. 206, 

861-2. a6s-6. 270 • 
_""""",to at tho tulll of tho 

y.r. 80, 99. II", Ita 



312 INDEX 
Cash (Con'.)- . 

position of traders, 12, 21, 35. 
51, 159 

Proportion of, to deposits, u6. 
160,258 . 

Payment in, for gOads, 5, 35, 56. 
107. 226 

Wag&ea.mer9', 87. lOS 
Wages paid in, 7 

Cayley. 28, 31, 238 
Central bank, 67. 197-9. 207. 237. 

255-7 
Central banks, Co-operatinn of, loB, 

253-5 
Chapman, D. B., 84 
Cheap money 

afteI credit stringency or enSlS 
19-20, 46, 77-8. 81-9. 100, IIS. 
I1B-9 

alternating with' dear money. 
45-6, 64-5. 90-6, 104-5, 113-4 

and credit deadlock, 250-3 
in depression, 19-20, 46, 7.,-8. 

81, 87-9. 97'-'8. lIS. 1'21, 133-4 
143. 16.,.....s, 246, 250-1 

due to infiow of gold, go, 96. II J 
Effect of, on price of Consols, 

151-70, :116, :218 
followed by Bank of England, 

20,23. 70 
insufficient to start revival in 

1932, 145 
Interruption of, JOl, 134. 136 
leads to accumulation of currency 

in country banks, SG-2:. 78, 
. 8~, 98, 104 

leads to a·rise of prices, 29, 225. 
22B-9 

Meaning of, 28 ... 
and speculation. 225. 223-30 
would bave been deairable in 1925 

and following yean. '4' 
Childem'convenrion, 1884. 156 
Chinese war indemnity to Japan, 

1895. Jl2 
City of Glasgow Bank, 26, 49. 98-

100,155 
Civil War. American, 80 
Clearing House. 148. 250 
Clearings and bills, 56 
Coin, Gold, IS. 4C)-2, 44-5. 48, 

SO'""'Z. 55. 79. 90. 126, 137. 196, 
255 

Token, 9f>-? 10B-9 
Coinage •. 

Free,olsilversnspended.90,92. loB 

Coinage (Con'.j--
of silver in United States, IIO 

Collateral secnrity, 10. 56, 59, 60. 
83-4. 183. 217, 227 

Collectivist Community, 27B-9 
Colonial Stock Act, 19o<>, 160 
Commercial pront, 13 
Committee, Bank Restriction. '797, 

4 
Bullion, J810, 12-13 
CunlUie,1918-g, J, 131,232-3 
Macmillan., 1929-31. I, 3. 59, 

135, 139. 140. 142, 187. 233-9. 
278 

Resumption, 1819. 14 
of 1832. 15. '16 
01 1840, 33 
of 1848. 27-3',33-4. 66. 147 
of 1857-8, 36, 66 
011815,',49 

Commission, Royal. on Depression 
of Trade. 2. 65 

Royal. on Gold and Silver. 2, 53. 
66,227-31 

American Monetary, 59, 231-2 
Commission 

Brokers', 10 
Stockbrokers'. 191 
Underwriten', 3B-9, '71 

ConununKationa,5.50 ,S4 
Companies, Finance, 83 

Investment, 83, 175 
Joint-Stock. 82, ", 

Securities held by, as reserves. 
60 

Competition 
among banks, 59. 249 
in discolUlt market, 66 
01 long-term and short-term 

borrowing. 146, l.s, 206-7 
01 shares with lixed interest 

securities, ISO. 154. 159. 163 
Complex of rates of interest. 196. 

19B 
Consols 

and Bank rate. 141>-70. 185-8 
Bonowing on. 69. 256 
Conversion of. 105. ISS. 157 
in crisis of 1825. IS 
Cyclical price. movementa of, 
I~ " 

Fall 01, at onthnak of Sonth 
African War, 167 

IDSeDBitivenea of. to dear mouey, 
16B-9. 185-6 



INDEX 3I 3 
ConIlOIs (C.,.,.)-

Option of repayment of. ISS-6. 
186 

Prestige of. ,oS 
Rise of, in times of depression, 

161 
Statiatics of. 3.15. 146-66 •• 81-96 
Yield of, in 18g6-g, IS8, 159, 16g 
Yield of, 1921-32, 21;6 
Yield of. and Bank rate. 186-7 

Conaumer. Final. 193 
and pubUc utilities. 11' 

Conaum .... AbIIOrption of caah by. 
38 

Borrowing by. 39 •• 60 
Rei ...... 01 caah by. 004 
Subsldl .. to. 067-8 

Consumera' balances. 159. 104. 179 
dividend., 368 
income, 37-9. :116 

and active balances. 196, 199, 
.00 

and capital outlay (multiplier). 
198 

In coUectivist community. 219 
Comprooslon of. 31. 44. 61. 

63, JOI, 133. 137. 144. 246, 
050 

Demand U IOURe of, 38, 62 
Enlargement of. SI. 62, :146, 

ISO. 264-5. "71 
and quantity of money. 3M. 

• 64 
.. BOutee of demand. II. 38. 

61, 63. 116. 141 
auatalned by forwanI ord ..... 63 

outlay. 1"4 
_ofsoods.39 

Conaumption demand. S8. 149. 173. 
177. 181-4. 115. 141, 1(a6 

Industri ... 184 •• 88 
Instruments of. 183 

Contn<:tiOD 
of crocIIt, 107. '"7. 059 
VIcioua circle of. _ VIcioua 

circle 
Conveoiea.C8 ill bv.yiDg. 19o. III, .SO 
Coa:veDtional rae. of interest, 10, 

U? III Coa_ 
of 'B44, 150 
of las. •• $6 
of CoDoots. .888. '05. 155. 157 
of Wu Loan, 193 ••• 65. "9 

Convwtibility of tile _ IS. 's. 
a8.19131.6711 .... ~.I44 •• lS 

Co-operation of COI!tral banks. loS, 
....53-5 

of Englisb banks. 108. 110. "1 
International. In monetarypolicy. 

142. '55 
Corn, Imports of. r8, 21, 30 
CO~dentbanks.7-B,II,26,SI 
Coat of Uving Index. 133 
Coat-saving capacity. 200 
~tof.bnage. 194,210-1. 213 

Coat of transport of gold. 5'. 13 
Coats. 

Carrying, and interest. 61. lag, 
193.194. 212 

Effect of Bank rate on. 192, 
'37-8.·63 

and interest. 11. 34. 171. 192. 217 
and prices. 230. 237-8 

Cotton 
famine. 81 
Coat of storing. 194 

Country banks .... Banko 
Courtney. lAoaazd, 230 
Creation of money. 9. 11. 131. 196-9, 

nl,259 
Credit 

Abu. of, 1.5. 43-4. 8:1-4. 92. 99. 
106. 116. aa6 

Anticipated otringoncy of. 68. 70 
contraction, II. 199. 2:07. 227. 

"49. "59 
Creation of. 9. 13.5. 1",2. 196-9 • 

202,2°7.212.223.126.269 
deadlock. 25~3. 256, 265. 268. 

270. 174. 277 
Demand for. 17. 67. 124- 228. 

'36-7 
up&D8ioD. I .... 68, 1"'9. 183. 107. 

:nl. 227. 236. 2s... 
Inberent Inotability of. 8 •• "14 
In _ form. 4-6. 9-11. 55 
policy or nguJatioD. 15. 10. 40, 

67-8. 7'. Ig6-Qoa. "12-90 
253-5. 261-3. 170. 271-1:. 273. 
875 
Indicaton of, .... 63-4> 214-

05t-]. 060. "1]. 176 
RatioDlDg of, 16, 131 ..... "1. 049 
r.trictioa. 1390 170.101.234-7 
~~entoc_. 6. 39 

to. 36, a.. 99. u6-7 
SJStem. 85. 107. II). u3. a31. 

835.861 
of DiDeteeatb csatury. 4."'1. la. 

51. 160, 0a6, 047. 853. '5' 



INDEX 
Creditansta1dt, Austrian, Failure of, 

%43 
Creditor countries. 272 
Credits in New York, 1925. 134 

in Paris and Hamburg. 1839. 19 ..... 
108 

Crises 
Bagehoton."6-7 
Cause favourable foreign ex­

changes, IS. _ 32 
Cheap money after. 20 
Defiationaryefiectof, 15. 46, III, 

118. '48-9 
Demand for currency in, IS. 22. 

25. 49. 77. 85. 89. 93. 94. 99. 
129,226-7 

Crisis 
~erican,OfI8S7. 25 

of 1813. 92-3. 248 n. 
of 1893. 110-1 
of 1907. 116-8, 16I,r6g 
of 1929. 143. 164 

Au~.ofl8g3. 110 

Baring. of IBgO, lOS-10, 157.227 
GermaD. of 1873. 92~ 248 IJ. 

011931. '43 
1~.22.26,32.77.8S.124.J27 
Stock Exchange. 01 1859. 77. '5' 
Union Ghlhale, of 1882, 102, 

'48 n. 
VVar, of x9I4, 12]-9 
of 1825. 14. 120 
01 1839. 18-9. 108. 199 
of 1847. 20-1, 27. 151, 248 
011857.'5-7.33.43-4.49.152.248 
'of 1866. 49. 81-5. 94. 10']. 110, 

111. 153.248 
01 1878. 49. 98-102 
01 1931. 143-5. l/if. 218 

Crops, 18. 21, 121, ::UO 
CunillIe Committee. J, 131, 232-3 
Cummcy. (su also Coin. luterior 

demand. Rellu,,) 
Absorption 01. by wag ......... ..". 

81. 105 
Accamulation of. by countIy 

banks, 50-2.78, 87-B.g8, 104 
Attraction 01. to London by dear 

money. 50, 52-3. 6.f. 91-5. 
103-4. lOS. 1J3-4. 1%1. 136-7. 
247.253 

and Bank Notes Act. 1914. 125-6 
Convertibility of. 13. %3. %8. %9. 

31• 67. 14%. 143. 144. %35 
Demand for, II. IS. 5%. 67. 88. 

US. 1.f8. 248. 253 

Currency: Demand fDr (ConI.)-
iD crises. IS. %2, 25, 49, 77, 85, 
89.93,94,99. 129,226-7 
for holidays, 126 
for mobilisation, 1%9 
for wages, 7. II, 1%6 

Depreciation of. 163-4. 214, ~18, 
220 

Distrust of, 86, 117. 1+1, 164. 216. 
219. 261, 279 

Emergency. 127 
Flight from. II7. 144. 279 
French, 79. 108, 140 
Hoards 01. 55 
notes, 74-5. 125, 126, 131~ 
Paper, 196. 212. 25.s-6 
Purchasing power of, 209, n:a-., 

%16, %21, 255 
Quantity of. 37-8. 40. 202 
Seasonal demand. fDr. 53-4. 80. 

99-100, 114. 1%0-1 
Shortage of. 14.29.66.68 

Cycle, Trade. 159. 167-8, 213,227. 
246-9. 254. 273 

and Baring Crisis, 110 
Professor lo·_" theory of. 

213-4 
Mr. Keynes's view of, 201 

Dead centre. 265-6 
Deadlock. Credit, 250-3, 256. 26,. 

268, 270, 27 •• %11 
Dea1ers 

in commodities. 6-7. 9. 39, 190-1 
Retail,6, 62, 241 
in eecurities, 175, 266 
Wbolesale. 6. 9. 6z 

Dear Money 
alternating with cheap money. 

45-6.64-5.90-6. 104-5. 113-4 
attracts cu.rrency from country 

banks to London. SO, 5%-3. 64, 
91-5. 98. 103-4. 105, 113-4. 
1%1,136-7.2.0,247.%53 

attracts foreign funda. 31-11, 4'. 
53. 6 •• 86-7, 90. 101. UI, 131. 
140, 144, 145. 23%-3. 23.5. 

440, 244-6, 247. 253 •. 260-1. 
276 

Deflationary effectB of. 27-31. 
33-6. 45. 62, 80. 101-2, 104. 
128. 133. 139, 140. 192. 22..-5. 
233-9. 260. 263 

Duration of. 33. 1.7-9, 170. 
173-4. 180. 189 



INDEX 315 
Dear Money (Co,d,l-

and foreign exchanges, 44-5. 
163.232,235-7.260 

and gold standard. '34-43 •• 63-4 
Intermittent. 63-6 
MeaninJr of. oS ... 
in New ~orkin 1928, 139. 141,243 
Prejudicial eflects of. '7-8. 33-6. 

136.139.223-4.260,263 
resulting from outflow of gold. 66 
at tim. of depression, 6,5-6, 

119. 134. 168, 216, 242 
Debenture debt •• 63 
Debt 
. usigned by bill of exchange. 4. 6 

charge. Fixed. 'Sgg •• 60 
Floating (HI oho Treoaury bills. 

Ways aod Means Advances). 
'30 •• 63. '57. '69 

maturitiel, 269 
redemption •• 69 
United States •• 68 

Debts and money •• g6-8 
Deepenina of capital, J81-a. 1.01. 

214. 116 
Default .... Bill of Exchange 
Deficit. Relief by. 267'"7" '7' 
DeftatiOll (_ oho. Bank rate. 

Dear money. CriaM) 
after Napoleonic W ..... '4 
to attzact gold. 45-6. '4' 
due to deplement of investible 

nIIIOUrcea, 179 
on international acal.. 44-$. 

'37-8,'76 
raiaoa prioea of securities, 116 
in United States. '39 .... 
witbout gold standard. 060 

Deftationuy elfect of prospecti"" 
return to parity. '914. '34 

Delay in deliveri .. of good .. 63. 14' 
in tranoition to chosp money. 
1", 143. 14$. 241-3 

DolayiDa purchases of goods. '7. 
33.34-6.61.190-1 

Deliveri .. of goods. 7. 63. '9.-<1. "4' 
Demand 

for capital goods. 38. '14 
Consumption. 38, 149. 171. 177. 

181-4. I.,. 241. 1b6 
forcredit. '7.67. "'" .. 8. 13C>-' 
and credit policy. 101. 070 
for c\U1'eIlCy. II, 15. Sl, 67. _ 

laS. 148, .,.S, _53 
in crisea. IS ••• , as. 49. 77. 8,. 
·80,91.94.99.I~.aa6-7 

Demand (C""',\-· 
deposits, 148 
for discounts. 4. '3. 3C>-7. 68-70 
in excess of capacity. 63 
in excess o~ consumers' income, 

004 
Expansion or contraction of. 

62. 63. 159. 118. 180, 203-4, 
2oS, 2og, 228. 249 

Expected. 201, 212. 249. 21S 
for linished products. a .. 
for lixed capital. 168 
Fluctuations in. 193. 211 
and forward. orders. 63, 241 
General, 38, 63. 179. 180. 181. 

18.t. 193 II., 201. 214-5. 210 
for houses. 173, 183 
as incentive for, capital outlay, 

181-4. 208. 214 
and incomes, II, 38. 62, 63. 216. 

"" and prices. 63. 215 
and prospects of shares. 118-80 
and speculation. 178-80, 193 
for workiD.g capital. 149. ISO, 

168. 804. 805 
Deplement. "79. 00]. 204. 005 
Deposits 

at Bank of England. 20, 22, 26. 
68. 6g. 111. 128. 160 

at countly banks. S. 9. 10. SS 
Demand. 148 
In~tOD. 10. 57. 100,206. 262 

Maximum. 262 
Proportion of cash to,I16, 160.258 
Time, 197. a6a 

DepreciatiOll allowance. 340 191 
Depreciation 
ofArgentioec~cy •• 06 
Fear of. aIa. a_ 
of tbe pound. 131. 145. 163. 164. 

aoa, 216. 118. 848. 2S1 
oItberu_HI 
~ (_ oho Deftatloa. UII­

omplOymeDt) 
&gravated by dear _. 65-6. 

a37. &P, 251 
and ch_p mcmey. 19-20. 46. 

77"""1. 81. 87-9- 97'-1. 115. 121, 
133-4. "43. 167-8 ... 6. 150-S 

and credit deadloclt. 0,50-1 
and cIecliDe of pro6ta. 1$0 
and decline oI_vinga, lso._ 
dimin;... demand for workiAI 

capital, 1$0. 168 



INDEX 
Depression (COfII.)-

and fall in long-term rate of 
interest, ISO, 159. 167 

and interior demand. 5~2 
and liquidation of working capital, 

51, ISO, 159. 178, 202-6, 209. 
219. 2 70 

makes foreign exchanges favour­
able, 235 

Palliatives for, 265, 274 
the price paid for maintaining 

the gold standard, 28, 141-2, 
237-8 

reduces external investment, 205 
resulting from a shock to credit, 

35-6 
Desdemona, 242 
Deterrent Bank rate, 33. 70, 180-1, 

184. 19::, 227. 240, 242, 248. 
250,253 

rate of interest or discount. 13. 
14. 16, 17.23.26. 34. ~26. 132, 

. 146, 149. 199-200, 202, 223, 
230 , 

long-term rate of interest, zoo, 
217 

Discount bon .. as bankers' bank, 85 
Discount houses 

and Bank of England, 37 
. Failures of, 8S. 86, 100, 107 
and Treasury bills, 131, 136, 

142, 257-9 
market, 8, 9-12. 19. 21, 36, 51. 

55. 56, 84. 86, J~3. 130, 148, 
I 235. 257. 212 
Market rate of, 14, 18. 36, 59. 

98,105.135.138,110,250 
Discountiog of bills, 5, 6, 7, 9, 35, 

51,52 
Discounts, 

Demand for, 4, 13, 36-7, 68-70 
Limitation of, 4. 12, 16. 20, 21, 

25-'6.32, 131-'.Z, lSI, 221 
Discredit. 12, 83. 106, lSI 
Disemployment of labour, 29, 31, 

44. 132, 142, 238 
Distrust of currency. 86, 117. 144. 

x6.f. :u6. 219. 26J, 279 
Dividendo and profits, 178, 203 D_. ~,27""-& 
Dollar, United States, 18,208, '5' 
Durbin, Mr. E. F. M., .67 
Dotcll Stock, 147 

Effective Bank rate, 68, 70, 1'9, 
134, 136, 138, 1-12. 235, 256, 
'58 . 

Egyptian campaign, 188., 1,6 
Eligible bills. II, 12, 11. 19. 36. 

83.126,148,151,227,231-2 
Empirical regulation of credit, 
. 213-4. 223, 248, 274 
Empiricism of traders. 1S9. '221 
Employment (s .. tUSD Unemploy-

ment) 
Full. 202, 215. 252 
increased by cheap money, '9 
as indicator of credit policy, .,2, 

260 
Endorsement of biDs, 5, '1, 84, 1,1 
Enterprise, Marginal, 201 
Enterprise, Private, 264-', 271 
Enterprises, New (SH tUrD F1ota-

tions.~tiDns). 171-8,228 
Equalizing function, .. Investment 

Market 
Equilibrium, Monetary, 261 
E~,StatiBtiaU,41,72-3,76,95 
Excess of imports, II, 29, 31 
Excess profits, 216, 253 
Exchange, 

Bill of, ... Bill of Exchange 
control, 277 
Foreign, '" Foreign Exchange 
Forward. 2~1 
on gold producing c:onntry, 3' 
risk, 31-2, 86, 90, 109. 144-5, 

244-5 
on United States. 25. 116, 130-1, 

132-3. 163. 208, 242 
Expectations 

of change of parity, '19, 261 
of deIDand. 201. 212, 249, 275 
of long-term rate of interest, 
14B, 195, 197, .03 
of price cbaDges. 193. 201. :uo, 

211.212,216,221,222 
of profit. 172. 201, 217 

Expenditure, Govemment, 263-7' 
Relief, 264 

Export of capital, 205-6 
Export gold point. 31, 245 
E~'bi11s,9,10,43,56 
Extenaions of capacity, 63, '71~, 

181-3, 215 
External investment, 205-6 

Failnre of 
Early action in regulating credit, City of Glasgow Bank. 1878, 

'52-3 49,gB-IOO, 155 



INDEX 
Failure of (C",'.l-

JOint Stock Discount Company. 
,866. 84 

KnickorbockerTruot. '907. 116 
Overend. Gurney and Company. 

,866. 49. 83-5. '09. uS. '53 
Sandenen and Co .• ,857. 85 
Uti; ... Glttblllo. ,88 •• '0' 

Fallu .... 
of accepting hou.... ,837 and 

,857.43-4 
of hanko. '00 
cauoed by overtrading. 29. 22. 
of discount housel, 8S. 86. 100, 

'°7 In Germany in '90'. 113 
of induotrial projecto. '7' 
of merchanto with American 

butineu. IB,25. 43 
of apeculators in wheat in 1847.::Ia 
on Stock Exchange. ,859. 77 
in 1825. 14 
in ,837. ,8. 43 
in 18S7. :15. 4. 
in 1864. 82, 153 
in ,866. 84-5 
in ,878. 99 
in 1907. 116 

Faohion. Changeo in. '94 •• 11 
Fedora! Reoorve Banko. '32-3. 

I,a, 139,141.232,:156 
Fiduciary ioo .. e .... Bank of England 
Final conlumer and tinal OWDer I 193 
Finanoo compani ... 83 
Financial centro. London U, 7-11. 

4a. 133. l.n. 254. 171-1 
New York. u, 78. 137. 27t 

Financiai.n.... _ en.. 
Finiobed 8QOd1. '93"",\. "" 
Fisher. ProfI8lOl' lrvin&. 209. 813. 

laO 
Fiood copital. '46. '49-50. 11.8. 

• 89-95 
Fiood debt charge •• 899. .60 
Fiood intereet eecurib.. (_ .,.., 

ConooIa. Government Securi­
boo). '490 '54. '59 

Flight from the currency. "7. '440 
179 

Floating debt (_"so ~ry 
bills. and Way" and M_ ad­
_I. '50, ,63.157 •• 67 

Flolationo, or capital ioou ... 106, 
146.170. '7]-3. ,80 

FOIad ...... II, 107. u8, 1,1. 1,57. 
130 

Foreign ... change ~ 
anti Bank rate, 45. 162, 163. 232, 

235-7. 255 
business in hands of London 

merchanto. 8 
and dear money, 44-5. 163. 232. 

235-7 .. 260 
market, Breakdown, of, in I9I~ 

.23-4 
and prices. 16, 27, 29, 221 

Foreign money 
Attracbon of. II. Attraction of 

Foreign money 
in London in 1860. 86 

Foreign trade producto. 217 
Forward 

exchange, z6o!-r 
~smt63. 191~.241 
price, 194. 210. 214 

premium aD, over spot, 194. 
:~UO, 213, 229-30 

purcha.sel and salea.I90. 194.212. 
22g. '148 

oai .. of eecuritiel. 176 
and spot value of money. 214 

Franc. French. 138, 261 
Franoo (no .,.., Bank of France) 

Aboorpbon of sold by. 4>. 47. 90. 
96. 101, 140. 243 

Blmetailiom in. 47. 79 
Criaia of .838 in •• 8 
Currency of, 47. 79. loS. 138• 140. .6, 
Premium on gold in. 109 
Suspeooion of specie paymento In. 

24.90. 273 
UIUry laws in. 05 

Franco-Austrian War. 1859. 77. '5' 
Franco-German War •• 870-'. 89-

90.'54 
Fringe of unoatislied horrowero, 201 
Fuenteo Onoro. 245 
Full employment, 202. u.s • • S • 
Funding. 163. 869 
Funding Loon. '919. '3' •• 63 

Gooora! demand. 38. 63. 1790 180, 
181. 18f. 193 a.. &01, 214-5. 270 

Germany 
AboorptioD of gold by. 47. 91 .... 

96-7.101 
Bank rate ill. in 1907. 117 
Criaia In. ill 1873. go • .., • 

ill 193'.143 
ExcbaDge .... ill 1907. I' 7 -
Failane iD. ill 1901. III 



INDEX 
Germany (CtmI.)-

Gold standard adopted by. in 
1871. 47. 90. 96. 273 

sends gold to London in 1907. 117 
suspends flee coinage of silver. 

90.92 
Gibbs. Henry. 223--4. 263 
Gifien. Robert, 53 
Gilt-edged securities (sM tlls. 

Consols. Annuities. Securities, 
Government). 59-00. 19B 

Glut of capital. 209 
Gold (..... tllso Bank of England. 

BullioD. Interior Demand) 
AbsmptiOD of 

by France. 1848-01.42 
I~.90 
1874-8. .p. 47. 96, 

101,273 
1929.140 ,243,213 

by Germany. 1871-3. 41. 91--2, 
273 

187~. 96-7. 101 
by United States. 1834-1. 18 

1860-1.80 
1876-9, 47. 97. 101, 

273 
18'l9"'-8I. 100-1 
1906, liS 
1907,116-8 
1914-20, 273 

Appreciation of. 144. 251 
attracted by falling prices. 28-9. 

224-5.232 
;n circulation, 12. 41-2, 46, 137. 
. 255 
~.IS.4O-Z.44-S.48.so-z.SS. 

19.90.126.137.196.255 
discoveries in Australia, 25. 46 

in Califomia, 25. 46 
Hazards of. 272 
in Soutb Africa, 46-7 

Ezternal drain of. II, IS. 22, 25. 
26.29.3°.31-2,221 

Freight cbaIg .. on. 52. 73 
holding of Bank of England. II. 

15.41. 137 
Industrial demand for. 40. 48. SO 

74. 255 
Insarance of, 52, 73. 123 
Internal drain of. II, IS. 22, 26-

227 
!eDt by Bank of France in I!!go. 

108.254-
and Lombard Street. 70. 2'8-9 
market. 91-2, 97. 208 

Gold (C ..... )­
Mint price of. 68 
Monetary demand for (_ aIs. 

Interior Demand. Reflux). II. 

15. 18,25.47-8.25+-5. 213 
obligations of Indian Govern­

ment,220 
OU~Ut.42.46.79.III.I60.254 
~ty.I64.219.261 

of the pound, 13. 134. 1]8, 141, 
237 

PremiumOD. 
in Argentina. 106 
in France. 109 
in United States. 116 

Price of. 251 
Prohibitiou 01 export of. 131. 134. 

208 . 
Purchasing power of. 144. 199, 

251, 255. 272-3 
Redundant, -U. 70, 121, 259. 273 
reserve as working balance. 255 
reserves and circulatiou, .1-2, 255 

Growth of, 108. 254 
scarcity. 65. 134. 158, 238, 243. 

247. 2,1. 273 
set aside and released. 74 
smudard, 28, 31. 65. 68. 86, 239. 

272. -76 
Breakdown of, 144, 25S 
and aedit poli<:y •• 8-31. 67-8. 

232-9. 2'3-5,'59-61 ,'72-3 
and dear money. 134-43 •• 63-4 
Depression as the price 01. 

28-31, 141-2, 233-9 
and foreign exc:haoges •• " 
in Germany. 47. 90-2.96. '73 
and intenlatioDal co-opemtiOD. 

253-5. 2 73 
Restoration of. in 1925. I.J4. 

136. 141. 164 
Spread 01. 103. 158. 2540 '73 
SuspeusioD of, 41. 86. 131. 143. 

164.24' 
Tnmsition to. ~. '03. _,. 
in United States. 18. 269. 273 
and rigidity of wages. '38-9 

Statistics of. 41-2 • .f6-8. 71-145 • 
• 81-300. 30 3-5 

Sterilisation 01. '54 
Struggle lor. 142 
Supply of. 4' •• ~. ,.8 
in -to 40. I6z 
Undiv"wd exporb of. 41 • .p, ..a 
Wastage of • .s 
~~, 110. 111. 172 



INDEX 319 
Cooda. Deliveries of. 7. 63. 191-2, 

'4' Holding, 61, 224 
Stockll of, ... Stockll 

Goachen, G. J., 31, 88, 107, 151, '44, 
'45 

Govenunent 
borrowing, ... Borrowing 
expenditure, 263-72 
guarantee of pre-moratorium 

billa, 1914, 12;0-8 
National, 1931, 144 
leCuritios, ,,. Securitiea 

Grant, Mr. A. T. K .. 193 
Groonb&ckll,80,9' 
Gregory, Prof....". T. E., 59 
Growing needl, 11', 114 
Growth of capital. 200, aI, 
Guarantee 

of BaIingo' liabiliti.. In I8go, 
I~. 125. 327 

of bUi of exchango by drawer and 
endoners, 21, 35. 84. 128, 226 

of p ...... moratorlum billa in 1914-
12;0-8 

Gurney, Samuel, 84. 188 

Haberl .. , Prof....,. G., IS. •• 
Hanod. Mr. R. F., 193, 061 
Harvey, Sir Ernest, 60, 135. 139. 

140 , 142, 235-7 
Hastening of aal .. , 11 
~w of purchases, 63-3, 190. 230 , Z41 
Hawtrey. Sir Charles, 50-I 
Hodging, '94, 129 
HenchoU, Lord, .. 8 
Hire purchase agreements, 39 
Hoanlo of currency, S3 
Hobson, Mr. C. K., 80S 
Hodgson, Kirkman. 49 
Holding good., 6" '04 
Home trade products, 277 
Hou.,..building. 173. at8, 819 
House nDt. 173 
Houses, Demand for, 17.5. 183' 
Housing subsidies, 0,8, ZI9 

Idle 
balaD.ces. 150, 195-.03. 265. 

266, a10 
and short-term rato of intoreot, 

197 
cash, 6, 51-11. ISO, 206 •• 61-2. 
06S~.870 

currency in eoUDtry bana. so-a. 
18, 8;0-8, 98, 104 

Idle: curtellcy in country_ 
(ConI·I-

attracted to London by dear 
money, 50, 52-3. 64. 91-5. 
1°3-4. lOS. 113-4. 121. 
136-7, '47, -53 

fund. mobilieod by Government 
bono~g. 265.261,270 

Imporlal Bank of Rueoia, 108 
Imports 

of corn, 18. 21, 30 
Excess of. 11,29.31 
Reduction of, 30. 45. 23Z 

Income. Consumers'. ... Couau .. 
mera' Income 

Income velocity of money, '64 
Inconvertible paper currency. 92, 

260.276-7 
India, 14. 117-8. 220-1 
Industrial demand for gold, 40, 48, 

50 ,74,255 
Ineffective Bank rate, ... Bank rate 
Idation 

avoided during Crimean War. 24 
Debt maturlti .. as ca .... of, 2611 
due to opoculative supplement, 

r79, 18~ 
Fears of, m 1931, 145 
in gold-using world, '76 
in the Great War. 127-9. 208 
leada to IUbeequont dellatlon, 

'39, 263 
Need for indicatoro of, 260 
Dot guardod against by ooundnooa 

of biUo, ,. 
Poat--wv, 13o-a, 163. 18.5, 187. 

012-4 
to be preVOlltod by limitstinn of 

Dote issue. 4 
Sal .. tilt as remody for, 268 
in United Ststes during Civil 

War. So 
Vicious circle of. II, 61-3. 139-

183. aU-3. liS. 240. 247 • • 53. 
.65~, 274, 075 

Ioflationislo of 1148, .8, 30 
Inherent inotobi1ity of credit, 60, 

874,878 
Installatinn of capitol, 18g-<Jo 
Inotru ...... tol indll8trles, I8;j. r88, 

2IS 
Instrumenlo of C<IIIS1IDlptioD. 183 
I.........,. of buUioD, 52, 13, r03 
In_ (_ .. Bank rate, Ch_ 

monev, Dear 1IIODe)', DiGMmt, 
Socuritiesl 



320 INDEX 
Interest (CtmI.)-

aDd costs, 17. 34. 111. 192. 211 
and bouse-building. 173. 218, 219 
Mr. Keyn .. •• theory of. 19.5-'0'03. 

205 
Negative. 279 
and carrying costs, 61, rSg, 193. 

194. 212, 230 
as a tax on holding goods. 34. 195 
Rate of. 

and changiDg price level. 2og-
22 

and charge to CODS1lID.er, 172-3 
Conven~, 10,217,222 
on deposits, 10, 57. 200, zo6. 

• 62 
Maximum, .62 

EHeet of, OD instrumental. 
industries. 188 

.. Fairly safe:' 196, 211 
on loaDs and overdrafts, 10, 

57-61, 128, 132, 190, 213. 
235 

Long-tenu (_ IIhD CoosoIs. 
Securities). 3. IS8, 163. 203. 
:106-7. 265. 270 

Market, and the usury laws. 17 
Natural. 221-2 
Profit, 222 
and promotions. 170-3 
and prospective yield. 170 •• 11 
Real. 208-10. 213 
SbcJrt,.tenu. 

Duration of, 33. 147-9. 110. 
173-4. lBo, Jag 

ElIect of. on prices of com­
~~.J6.21-30.32.31. 
63. 67. 132, 222. 225. 2,32, 
235. 237-8"16 

ElIect of. ou prices of aecuri­
ties. 146-9, 173-4. 180, 
I8.HI 

and idle "Jances~ 197 
InIIueace of Iong-tenu rate 

on. :106-7 
and pres81IJe to bonow. 214 
and promoten. 113 
Speculatom not ""';ti"" to. 

179-& 
VIrtDaI riae in. 11 

Interior demand for c:uneacy. 3-
11.11.93-6.129 

and cbeap maDey. SCHl. 64. 78. 
87-8. ga. 104 

iD. ai8ea. 15. 22. 25. 49. 77. 85. 8g. 
93.94.99. 129.226-7 

Interior demand for currency 
(C.".,.)-
in depressioil. 5""" 
and gold reserves, 4~ 
in relation to wages and employ­

ment, 50 
Seasonal movement of. Sr4. 98. 

II .... liS 
Statistics of, 46-8, 71, 17-14.5,. 

z81-300 
Intermittent action of Bank rate, 

63~ 
Internal drain of gold, II, I" 22, 

26,227 
International 

co-operation in monetary policy • 
I42"5r5 

demand for cmrency. 241 
iD.8ueoce of London, 8, 42-4. 123. 

137. 2S •• 271-2 
mouetary contraction. 15 
monetary expansion. 4~ 
monetary stsnd2rd. 261. '76 
movements 01 fonds. 276 
tndiDg and U80 of bills, 8-10. 

13. 27-8, 36, ... 4. 56. ICJ6...?, 
123 

Investment c:ompanieo. 83. 175 •• 
IDvestment 

defined by Mr. Keynes. 200 •• 
External •• o~ 
market 

Absorption and reIeaae of cash 
by. 38 

&II a1tomstive aometimes to 
abort-tenu loans. 116. _ 

applies saviDgs to capital outlay. 
115. 179. 181. 18]-4 

Banks as competitors is, '97 
Capacity of. 177 
DesIeno in, 175. 266 
Disequilibrium of. '41 
Equalising __ of, 11~. 

180. 183. 18!r. 190. aos. 
ZI~. 270 

Favourable or UDfavoarable, 
176. '17. 265 In __ of .... tra1 _ 

Da.199 
and liquida_ of WO<IdD8 

capital. 1,50. 1.59. 202-6, 209. 
219.270 

_ oa, 117. 183. ISg 
.RNouras of. 1.5D. 170. '76. 

178. 180, .8 •• 190. 204, .05. 
:zo6,216 



INDEX 3ZI 
Investment: market (COIII.)-

and ahort-.term rate of interest, 
.89 

Speculative supplement or d ... 
plem.ent to. 139. 146, 119. 
180. 183, .184. 202, 203. 204. 
20 5 

Investors, 150, 175. 178, 211 
Irlah question. '69 
luue department. '" Bank of 

England 
Iuue. Public, of securities, 146, 

'12• '13. '18 •• 63 
lulling house. 106, 177 

Japan. Chin ... war Indemnity to. 
189.5. IU 

JevoDa, W. S., 41 
~,obbera. 124. 162, 175-6 
• John Bull cannot etand • per 

cent .... 22,5 

Johnstone .. Edward •• 44-5 
Joint-otock banks. 1. 54. 57. rt4. 

·49 
Joint-stock Disconnt Company. 

Failunl of. In .866. S. 

Koyn ... Mr. J. M .. '93. '95-003. 
aos. 111. 234, 136. 260, a~ .6, 

KIng. Mr. W. T. C .• '0. 7'. S. 
KDiokerbocker Trust. Fai\UnI of, In 

'901. 116 

Labour-savlng value of capital •••• 
Lag . 

of demand for CIlmIIlCY behind 
adivity. 153 

of prices belWid domand. 63 
of __ of capital outlay. 

• 89-')0 
of nltail pricoo. 141 
of wapa Dehinc:J. prices, Hr, -38. 

871 
Last londing h ....... 117 
Loaf. Wolter. 57-9 
Lop! tender. ".15. 80. 106. '97 
Leipaipr Bank. Fai\UnI of. "3 
Leader of lut nIIIOlt, II. 10. II, H. 

107. 199. aa7 
Lettora, CrisiI, ••• t6, 3 •• 71. 85. 

Ia", 127 
Lidderdole. WilIiun, ,_ 
Limitation 

of dilcouDta.4-16.IO,II •• s.a6.,. 
of DOta ......... Il 

y 

Limping standard. 96-7 
LIncoln. Abraham. ,a 
Liquidation of merchants' stocka 

abroad. 45. 64, 240 
IJquidation of working capital, ,. 

Capital 
IJqtrldity.83. 148'.'6-7 

of discount house, 148 
preference. 202 

Ijv~.Lord. 14 
Loan. 

Call. 10, 36-7. 51. 69-71, 83 ...... , 
123-..131,148,257 

Long-term and short-term as 
alternatives. 146. 206 

and overdrafts. 56-61 
Victory and Funding. 131. 163 
War. 130, 163. 208. 216 

Loca\ assota. 8 
Local billa. 6. 8, 9. 10 
Loca\ monopoly. 17' 
Lombard St:reet, 70. 124. 22S. 228 
London 

acceptance husln.... 40. 106-7. 
123 

banka, 10,"22, 26. 36, I~. 117 
BillsOD, 7. 8, 9. 43-4. 107, 123 
correspondents, 8. II, 26 .. 51 
diacount market, ,.. Discount 

market 
establishments of merchants, 1 
Foreign money in, iD. 1866, 86 
funds. 8. IS. 51 
gold market. 91 ..... 91. 008 
as international centre. 8, 43-4. 

123. 137. 254,271-a 
West ODd banks. 10 

Long-term rate of intoroot (_ ."., 
Conaola, Securities). 3. IS8, 
163 •• 03.006-7 •• 65 •• 70 

Lou. Riak of, 17t:.!5-'I, .0' .... 
from rille in . unt late. 350 

, "3-4 •• 63 
r.-

of shanlholdora, 8,. 99, 109 
oftraden, ... 

MacaalaY.22, 
McKODDa, Mr_ R •• 60 
Mumman, Lord. 234-5 
Macmillan Committee. 1,3 • .59, 115. 

139.140,14I, 187. a13-9,178 
MaIn_ of public -. 267 ::=:.r= ' ... 175 conlIapatioa, .74 

_.lgS.lp-9 



INDEX 
Manufacturers 

and bills of excbange, 7 
E1!ect of discount rate aD. 33-5 
Orden to. II, 35. 36. 37. 39. 62, 

63. 191. 2G.f. ::III, 212, 2+J 
ProfitB of. 33 

Manufacturing districts. 10 
Margin of coUatenl security. 183 
Marginal efficiency of capital, 200, 

201, 203. 205 
enterprise, 201 

.instrument, :ZOO-I 
. yield. 111, :Z~I. 217. 222 

Market rate of interest 01 discoUDt.. 
14. 18. 36. 59. ga, 105. 135. 
138, 170. 250 . 

Marketable assets, 60, 84. ISO, 172 
MarketabOlity.9. 1 '.56• 84."7 
~.~. 2,209,221-31 
Marshall, Mrs., 221 
Maximum deposit rate. 262 
Mead •• MI. J. E •• '67 
Medieval trade. 4 
Medium-term securities. 2Jg--aO 
Men:antile borrowing. 226 

pront. 4 
securities, 225 

Men:bant bank"",. 8. 36. 43-4. 123 
Men:bantB 

English. with American interests. 
18,25 

Foreign. and London acceptan_ 
ces. 43. 106---7. 123 

with London establishments. 7. 
55'" 

Mergers of banks. 57 
Metallic staDdanI (_ IIIso Bimetol­

Iisin. Gold). 67. 277 
Minimum 

Bank rate.. 23. 51, 223. 250, 252, 
268 

mtJeofintereston _ad_ 
5?-W 

stocks of goods. 6, 7. 190 
Monetary 

authority and long-term mte of 
inteIest, 196. 198-z00 

Commission. Americaa. 59. 231~ 
CODtraction. 254. 260 

Intemational. 45 
demand for gold. II, 15. 18, 25. 

47-11. 2st-5. 273 
equilibrium. 261 
~. 182, 215,260,212 

Limit to, 216 
IntematioDal, 4~ 

lIifoDetary (C""'.I-
policy. 37. 213. 254. 264. 273 
regulation, 3. 42, 215 
standard, International, 261, 277 
systems, Changes in, 273 

lIifoDey 
at call, 10, 36-7. 51, 69-71,83-4, 

123-4. 131. 148, 257 
Cbeap .... Cbeap money 
CRratioD of, 9, II, 131. 196-9, 

212,259 
Deal .... D02I money 
and debts. 19f>-7 • 
Idle. 6. 50-<1. 78. 87-8. 98. 104. 
ISO.19~3,206.261-2.26~ 
270 

lIifaDaged. 198. 272-9 ' 
maxket (_ IIIso Dilcount mar-

ket). 197. '36 
Pocket. '56 
'Quantity of. 198. "". '64 
Refugee. 219-40. 261 
UDleDdable, 53 

Monopoly 
of joint-stock bankiDg. 7 
Local. 172 
of note issue, 6~ 

Monthly returns of gold imports and 
expOIIB. 72-3. 30 4-5 

Moratorium in 191 .... 125. 121 
J4~.JaxDeS,z8.66,68.142.238 
Multipli«. 198. '47 

Names and the d_t market. 
12. 21, 55 •. , 84. 101. 123-4. 
.. 6 

Napi ..... P .... ...-W ........ 5 
Napoleonic Wan. De8atioD _. 

'4 . 
Natioaal GoVOIIIIIIeDt. 1931. 144 
Neaw.33 
Negative iDteIest. '79 
New coUDtriee. 272 
New enterprisel. 171-8. 228 
N .... ·Yorl< 

Fxchange on 116. 130-1 
ao fiDaDciaI· _ of United 

Slateo.7B 
rediscouDtrate, 138. 139. 259 
as rival to Loadoa.. 137. 27Z 
SpoeulatioD in. 1)9. 1,.0; 275 

Non·monetary ca_ of bade be­
tuatioDs. a46, a.f8 

Normal coot of prodactiDD. 230 
Normal ... __ 'bIe prolit, 33-4. 

all, 27 ... 



INDEX 323 
NO!1II8Il. G. W., 16. 17. 33. 62. 224 
Norman. Mr. Montagu. '42. a33-5 
Note Issue (no IIlso Bank of £us-

laJld. Currency) , 
of country banko. 5. '9. 74 
~ce.rive.16.17.3z 
by GovwnmODt, So. U5~. '96. 
055~ 

I..iaiitatioD of. 4. u 
Sootx:b. and IriIb., 1.5. 16. 126 

Nota, Currency, 74-.5. 125. 126. 
111-1 • 

ODe-pound DOts, '5. uf; 
OpeD_tot 
__ of Federal Rmorve Bomb, 

·4· ' open.tIcma of BaDk of Buglalld. 
32• 69. ?O-I, 112, .30, 131, 
142. 199. 251, .,6, 257 

OporatiOllll of contra! bank, 69. 
25 •• °55-7 

Oporationo of Federal Rmorve 
BaDko. '38. 256-7. 275 

Ord .... 
to lD&Duiacturen. It. 35. 36. 37. 

39. 6 •• 6,. 191, aQ4. III, :U2, 
2 •• 

AccumGlatioo. of. 63. 191-1, 141 
Orthodox theory of Bank rate, 234 
Outlay. Capital. _ Capital 
Outlay. CO_m ... •• 004 
o-draftll. 56-6. 
Ovenmd, GIlI1ley &DcI Compony. 490 

8)-5. log. 12S. 153 
0vv-exteui0D of induotri ... 247 
0--_ of BaDk of BuglaJld 

DO ••• 6. '7.30 
o--production. 047 
0--tn.tiDc.09.024.037 

-. Hanley •• 6, 33. 44. '3" .,a. II, . 

Pule (_ also cm.)., '4. 00. 0S. 
07. 77.84-5. Sg.99 ..... "90 
.. 6-7 

Paper 1DOIle)'. '96. 0.0 •• 5~ 
Parity. GokL '640 2.g, 06. 

of the pouDd. Ill. 1,54. 138. 141. 
on 

Pario , 
Buk rate. _ BaDk of Fnnoo 
Credila of .8]9 in. .g, .08 
l.oDcIQIl credila arranpd in. ill 

1861, 80 

, Parliamentary Committoos .... C0m-
mittees • 

Pegging of exchange on, New 
York. 1]0"-1, 208 

Penjdeh incident. '57 
Period of production 

of capital iDstaIIation. '90 
of public works, z66 

Periaha.ble goods. '94 
money. 279 

Persuasion by bonloer •• 83. 249. 056 
P1anniDg and pnor>eration 

of capital iDstaIIation .Sg 
of public works, 266 

Pocket 1Il0II0)'.256 
Pulitical iDlIueaceo em rate of inter­

est. 89. 113. lSI. 1540 1,6, 169, 
276 . 

PootpoDemOlltof 
capital projecta. '7;t;. '76-7. 

191. 217. a6s 
deliveries. 61, 190 
ftoatatiODO. '74. '76 •• 80, 065 
public utility enterpn-. '74 
p1ll'CbasN of goods. '7. 33. 35. 

61, .91 
oaIeo of goods. 35 

Poat-war iDftatiOD. 1919-"'20, 130-2, 
.63 •• 85 •• 87. 012-4 

Pound 
cut loooe from doUar. '9'9. 

130-1,208 
Depnciation of. '3'. '.5. .63. 

164. 208. 216. 218, 242. 251 
Gold porot '3. '34. '38.'.'.237 
J>OIl8ed OD dollar. '9'5-9. '_'. 

aoS 
Premium 

of forward ....... _tprice. a><r30 
em sokl in AqoDtina, 106 

ill FIaDce, .og 
ill United Sta_ 116 

em 1iI_ in FIaDce, 79 
......_- bills. '9'4. uM 
PlW>Ott, H. J~ 30 
Price, Banam,. U;t; 
Price level. expected ..... ill, 

209-10. 213-4. UI 
Fall of. '44 
aDd ioreip ezcb,nges. 16. 1:7. ag. 

0 .. 
lD_tioDal. a,8 
&DcI .. teof in-' _ID_ 
'Of IOCOIritieo, '76 
&DcI_ of c:an-=y. 37 



324 INDEX 

Prices 
of capital goods. 215 
of coDsumable goods. 2IS 
and costs, 230, 237-8 
and demand, 63. 215 
depressed by forced sales, 12, 

230-1 
Expectation of change in; 193. 

201,211, Z12, :216, 221, 222-

Fall of. 27-9. 35-6, 132, 158-9, 
234 

Forward and spot. 194. 210, 214. 
229-30 

Retail, 204. 241 
Rise of, 63. 61. 208, 211, 21::2, 215. 

216, 245. 228-g, 241 
Risk of change in. 194 
of securities (seo also Consola) 

J2, 149. 158--60, 173. 199. 200, 
.203.208 

of shares. 178 
PrimaIy producer.!. 27' 

products. 193. 211 
Priming the pump •• 65 •• 68 
Private 

banks. 7. 54. 57 
enteIprise. 264-5. '7' 
fortunes of tradel8. 6. 60. 84. 151 
ownel9hip of Bank of England. 

107 
Privation and circulation. 30, 31 
Producers, Orders to. su Orders 
Production 

of capital good •• 63. 184. 21S 
of fixed capital. 19' 
generates incomes. II, 37-8, 62, 

183-4. 192, 241 
of gold. 42, 46, 19. III, 160,254 

Productive 
capacity • • u Capacity 
resources, Specialised. 63. 267 

Profit 
Commercial, 13 
earning capacity. '71-4. '01 
Expectation of, 172. 201, 203. 217 
and falling prices. 65. 1511-9 
and the llow of money. 274 
and house rent, 113 
ofDlaDu~.33 
a IDalgin between buying and 

selling prices. 16. 35. 224 
Mercantile. 4. 16 
the motive po_ of activity. 274 
on new enterprise. 171 
N~. 33-4. 211, 274 

Profit (ConI,)-
as promoter's incentive. 111-3. 

180;183 
Rate of. and interest. 4. 16-11. 

200-1,222 
rate of interest, 222 
and rising prices, 212. US 
and wages. 274 

Profits 
and dividends, 178 
Excess. 216 
Expansion of, '7. 150. 183 
High.IS4 
Low, 65. IS8--9. 211 
Prospective, 159 
Reinvested. 172, 181, 191 
and savings, 181, 216 
Shrinkage of. when pAces fall. 

6S.IS8 ' 
a source of consumption demand. 

215 -
and yield in India and Englalld. 

221 
Promoters 

Advances to, 173-4. 175. ISo. 
189.202 

and profit. '7'-3. ISo, 183 
Sales of securities by. ISo 
Specialised. 17'. 17., 263 

Promotions and the rate of inteIest. 
17<>-3 

Proportion of cash to deposits. u6. 
,60,258 

Psycholo 'cal elemenf in marginal efIiciency of 
capital. 201 

response to Bank rate. 61. 200. 

202.212-3. 233. 249-30. 274.215 
Public • 

control of local monopolies. 17-
issues of securities. 146. 172. 173, 

178,263 ' 
utilities. '72. 174 
works, :z66-9 

Purchasers. Reluctant, <H, 61. 6:. 
224 

Purcl>asing power 
of gold. 144, 199. 2", -". '7:0-3 
and rate of iDterest. 2CIi9'"4% 
of xu_ and poenda. _ .. 

Quantity 
of bank _t, 202 
of cummcy. 37--'. 40. 202 
of money, 198. 202. 264 
theory of moaey. 37 



INDEX 
Rae. Mr. John. 59 
Railway 

coDstruction, 1845-6, 151 
1861-6. 8. 

debentur ... 186 
development, 21, .50, 55. 82 
speculation, 21 

Raising of capital, 150, 172, 173, 
18g. 206, 263 

Ramon, M. Gabriel, 79 tI. 
Rauuay, Nonnan, 245 
Rate of discount, IN Discount 
Rate of interest, $" Intereat 
Rationint of crodit. 16, 131-2. 227. 

'49 
Real income, 216 
Real rate of interest, z08-ro, 213 
RodillOOunt of billa, 3~. 55. 83. 

199. 231-2 
rete. New York. 138. '39. 259 

Reflux of currency 
after crisia, 49. 77. 87, 100 
due to dear money. 50, 52, 64. 67. 

93-6. 103-4 
Seuonal • .53-4. 96, 98. 103, 10,. 

114. !:at 
Refugee money. 219-20, 261 
Reluoal to lend 

by Bank of EnglaDd:. 12. 16. 19. 
ao, 11-3. 32, 227. 259 

by other bena. 55. '70. 183. 189, 
201-2, 1.9-5°. 2,56 

Reicb.bonk in 1907. 1I7 
Reinvested proIits. '7>. 181. 191 
Rel ..... of cash 

from balancea. 184 
by consumera, 38. 204 
by dealers in rommodities. 39 •• 78 
induced by Gowmment expe1l-

diture, 366 
by lpOCulators. 175. 179 
by investment market. 38. I?S, 

176. J81 
Rel_ of sold by India in 1907. 

117-8 
Roliel expe1ldituN. >64 
ReGt. Houte. 173 
Repoz<:uDiODl and tile vicious citde. 

'47 
R~. _ Bank of England, 

_.Gold 
R--. of marketable _aritiea, 

60. 150, 173. 191. at7 ., 
Reatrictioa of -I. 139, 1700 001, 

"4"'7 
ResumptioD Committee, t819. 14 

Retail dealers. 6, 62, '41 
discount, 268 
prices. 204. 241 

Revolutionary outbreaks, 1848, 24 .. 1 
151 

Rigidity, 238 
of wages, 238-9 

Risk, 174 . 
of changes in fashion or taste,. 

194. 211 
of loss on long-term dabt, 203 
of price cbanges, 194 

Rothscbildo of Paris, So 
Royal Commission '" Commission 
to Ruin .. from high rate of mterest,. 

29. 223-4, 263 
Rupee loaas. 22()-1 
RuDia. Imperial Bank of. 108 
RWI8C>-Japanese War, 161 

Salea 1 

Decline of. 62 
in excess of output. 204. a41 
F~.12,107,118,ISl,1571230 
Hastening of, '7 
Increase of, 62, 178 
Relation of, to stoc .... 6., 193. 

211. 241 
of aecurities, ISO, 1St, 191, 205 

Saoderaon and Co .. 85 
Sausage theory of capital, 171. aoo, 

217. 222 
Saving, l\lotiveo of, ,81 
Sa" 
~ed by the inveotment market 

to capital outlay, 175. 179. 181, 
183-4 

fall 011 at times of dotn-ion. 
1,50, Z09 

"lodged in the hands of bankers, ,-
"5 

and pr06ts, 181 
Superduous. 178, tG4 
withbeld from active employ-

ment, 195. 198. 203. a66 
SaJ"fS. Mr. R. S., 71 
Scotch bonks. IS. 26, 116 
ScbastlOr, Sir Feliz. 59 
Seeennel 

_do .... currency. 53-4. So, 
99-100, 114. UO-I 8 __ of __ 65. 

110 .... 
Fld expwts. lao-I ... 
movemeats of interior demaDd. .. 

53-4. 98, 1140 115 



INDEX 
SeasoDal (CotI'.)­

products •• 11 
reflux. pi CUITeD.cY. 53-4. 96, 9&, 

102, lOS. 114. 12:2 
rise in Bank rate, 121-2 

Secession in United States. 1860. 18 
$ecurities (s .. also Annuities. Con-

sols) 
Argontiue. unsaleable in 18gb, IpI; 
Fixed interest '.9. '54. '59 
Gilt-edged. 59-6<>. 198 
Government, 

Advances on, Sg-60, 217 
at Armistice, 163. 208 
Supply of. 160. "1 
Yields of. 158. 159. 169. 186-7. 

216,218-20 
Issues of. 146, 172, 11'. 178. 263 
Mercantile, 225 
?rices of, 12, 149. 158-60, 1;13. 

199. 200, 203. 208 
Reserves of, 60, ISO, 172, 191. 211 . 
Speculatiou in. ,.8. '19 

Sel1ing pow ... '1' 
Seyd.13o 86 
Sha,n, capital, 262 
ShaIehold ... • losoes. 83. 99. 109 
Sh2ses. Prospects of. ISO. 118 

'Shaw. Mr. G. B .• '11 
Short bills. '9. 83. 148 
Short-term rate of interest, su 

Interest 
Silv .. 

bullion in Bank of England 
reserves. 14. 19 

Depreciation Qt. 109. 220-1 
Free coinage of, suspended, go, 

92,108 
legislation in United States. 102 
Premium on, in France. 79 
obligations of Indian GoveIn-

ment, 220-1 

Si!veI-using countries. I851l-?I. 41 
Sliding acales of wages. 238-<) 
Socia1 C!edit Act 01 Alberta, 268 
South African -

gold production. 46-7 _ 
war, III. 112, 160, 169,206 

South Sea Bubble. 225 
SoutheIn States 01 America 

Blockade 01. 81 
Secession of. 18 

Sovereigns. IS 
Specialised 

promoten, 171, 172, 263 
productive~.63.267 

Speculation 
and cbesp mouey. 228-<) 
in commodities. 35. 193. 324. 230 
in foreign excbange. 216-7 
Marshall ou. 221-3' 
in new enterprises, 178, 225 
in primary products. 193 

. iQ. railways, 21 

in securities. 148, 119 . 
VVa1IS~.I926-9.I3g,140.215 
in wheat, 22 . 

Speculativle 
-investors. 115. '18 
manias of 1825 and 1866. :US 
orders by traders, 211-2 
shares, 170, 178 
stocks of goods. 212 
supplement or deplement. '39. 

146, 179, ISo, 183. 184, 202, 
204, 205 

Speculators 
Advances to. ,.6. 115. 17~. 
and forward purchasers, 229 
indifIeIeUt to rate 01 interest. 193. 

I 229-30 
Motives of, ISO, 1.,s-81, i83 
Release or absorption of cash by. 

'15. 119 
SpooueI. James. 28. 33 
Spot aud forward prices. 210. 2'4 
Spot and forward value 01 money. 

2'. 
Stabilisation. 'Monetary. ~55. 263. 

27~. 277. 279 
Stamp duty on bills. 56 
Statistics 

of Bank rate. 74-5. 7?-'1O. 281-
300 

01 bills. 56 
olConsols. 75. ISD-1O.2BI-g6 
Errors in, 41. 72-3. 76, 95 
of gold. 41--2. 46-8. 11-1.5. 281-

300.303-5 . 
Sterilisation of gold. 254 
Sterling loans, Indian, a20-1 
Stockbrokers, 118. 188. 191 
Stock Exchange (_ also Inv .. t­

meut Market) 
cloaed in 1914. 124. 163 
crisis of 1859. 77. 152 

Stock jobben, 124. 162. '1S 
Stocks 01 goods. 

Coot 01 bolding. 189. 193. '94. 
210-12. :130 

Eflect of Bank rate on. 34-6. H. 
61-3. I~S. :124. 240-3 



INDEX 
• 

Stocka of gooda (C"",I- ' 
and expected demand, 212, 27.5 
IinaDced by l>ilIa em London. 44 
and forward pricea. :no, 214-
Mr, Keyn .. on. 193. 197-8 •• oo-a 
Liquidation of .... Capital. Work-

Ing 
Minimum, 6. 7. 190 
Redundant. ..,. 
Relation of, to Sales, 62, 193 •. , 

III, toft I , 

Repleniohmont of. 1930 '". 215. 
"41 

of retail deal ..... 60. 241 
Ibortage of, :141 
a taz OD, 34. 195 

Storage, Coat of. 194. ~no-I. 212 
Strong. Benjamin. 0,6. 275 
Suboidi .. 

to consumono. 067-41 
for bouaing. 218. 219 

Supplement. InftatiolW'}' or Specu­
lative. 139. 146, 179. 180. 183. 
184. 302. 204. 205 

Surplu. capacity •• ,, 
Surplu .. BwlP' 069 

" Tnodel1l (Cotd,)--
Sales of aecuritiea by. ISO. 151. 

191, 20S 
Speculative orden by. 211.:.a 

Tradition, Bank rate, I, 192, 202, 
232, 234. 237. '242, 252, 263 

Tnutoactiono. Bank rate to limit. 
27,33,44. 63. 132,246 

Transport 
- enterprises. 172. 174 

of gold. Cost of. 5'. 73 
TreaSury bill rate. 130-1. '59 
Tnoasu billa 

lDau:lcieut saleo of. 131. 135-6. 
"42, 2S8 . 

auspended In 1919. 131. 163 
taken by Bank of England. 135-6. 

142 
Tend .... for. 136. '57 

•• Trent 00 aBair, 152 
Trial and error. 213-4. 048. '74 
Turner, Charles. 33 
TunIOver of good •• 34. 511-9. 191. ..... 
U~ty.148.174 •• 13.217.230 

regarding 1oag-term rate of In-
~, 195-7. 203-4 

Underwriting of IOIDII. 106. 177 
Under-employment, 215 
Unemployment, 28. 34. 36. 65. 

133-4. 142, 143. 233""'4. 23?-8. 
046 

Trada UDioD _toge of, 48 
U.iotI G ...... 102,249" 
United States 

Abourptiou of gold by. _ Gold . 
-.116.'57 
Civil War In. 78. 93. IS­
cn-In. _ Crisis 
debt, 868 
DeftatiOD in. 139. 242 
d~. 18. aoS. aSI 
E.zchao«e OG. as. 116. 1]0. 132-3. 

163. aoI.-.a 
Floating debt of. 058 
GolcI _ In. IS. 269, 273 
Imports of sold &om 103. Ill. 

160 
ID.8a tioD. in. 80. 116 
~ T __ Act. 1860.80 
Na-..lBant_"o 
No_ (eor-bo<:bl. 80, 92 
PNmiUJll 011. sold iD.. 116 • 
Price level of. ~ In I92S. 131 
Prod .. _ of sold III. 7' 



INDEX 
United States (conl.)-

Silver legislation, 102, no 
Stability of business in, 1922-8, 

275 
Suspension of gold standard in, 

269 
Suspension of sPecie payments in, 

80,116,273 
Unlendable money, 53 
Unlimited liability. 99 
Unremunerative discount rates, 

52-3. 98. '°5 
Unsaleable goods, 224 ' 
Unsatisfied borrowers. 201 
Usury laws, 2, 3. 13. 16, 17. 18, 25. 

27 .. 58 

Vicious circle of contraction or 
defiation, 61--2. 65. 141, 145. 
193. 204, 225. 240, 242-3. 241. 
253, 266--7. 270, 274. 275 

Vicious circle of expansion or in­
. dation, II, 61-2, 63. 139. 183. 
2J~3. 225. 240, 242-3. 265-6. 
274. 275 

Victory Loan ofI9'9. '3'. ,63 
Virtual rise in rate of interest, 17 
Velocity. Income, of money, 26.f. 

Wage bill, National, 62, 120 

Wag ... eamers. Cash balances 01.87. 
'°s Wages 

"I'd demand IOI credit. 7. 6z. 
·236-7 . 

Fluidity of, in 192G-2. 133 
and full employment, So, 202, 215 
Index of, 48, 76, 301 

• Lag of, behind prices. 221, 238, 
277 

and monetary expansion. 215-6 
paid in cash. 7 
Reductions 01. '33. 234. 238-9 
Rigidity 01. 238-9 
Rising. So, 216, 239 
Sliding scal .. of. 238-9 

Wall Street 
Crisis in. '43. ,64 
Speculation in. '39. '40. 27S 

War 
American Civil. 78. 93. '52 
~n. 1912-3. 120, 169 
borrowing. 128-30, 162-3, 206, 

208, 212, 216-7 
Crimean, 24-5, 151 
Effect of, on rates of interest. 149 
Franco-Austrian. ,859. 77. ,,2 
Franco-German, 1870-1, 89-90, 

'54 
indemnity 

from Cbino to Japan. ,SgS. II. 
from France to Germany. 
,87'-3.92 

loan of 1915. 130 
of 1917, 163,208. 216 
conversion, 165, 219 

of 1914-18, 123-30, 162-3. 208. 
212, 216-7 

risks, Insurance against, 123 
1Ru~Japanese, 1904-5. 161 
South African, dJ99-19(n, III. 

112, 160, 169, 206 
Ways and means advances, 130, 131 
Weguelin. T. M .• 3'. 36. 68 
WesteID Bank 01 Scotland. 26 
Wheat 

Cost of storing. '94. 211 
Price variations of, 210 
Speculation in. 22. '93--4 

Wholesale dealers. 6. 9. 6z 
Wicksell, 192 . 
Widening of e&pital,.181, 208, 214. 

216,266 
VVilson.Janoes. '47 
Wood. Mr. G. R .•• 8. 76. 30t 
WOIking balance of goods or 

money. :178 
WOIking capital. _ C.pital 

Yield 
of capital goods. 201 
of Consols, 158, 159. 16" 170. 

185-1. 216, 218-c) 
of industrial projects. '7. 
J4ar~.I71,200-J.217,222 
of medium-term and long-term 

tJeCuritiel, 218-:10 

Zigzago of Bank late. 64. t .... '09. 
113. 154- 168, 240 


