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. PREFACE. 

A VOLUME composed of a number of separate articles 
or essays may be compared with a federally con
stituted State, in contrast with a unitary volume, 
in which the chapters are as inseparably linked 
as the departments of a unitary State. 

. In the present work, one of the component 
essays has so outgrown the normal dimensions ap
propriate to a constituent of a federal volume that 
it has arrogated to itself the position of a Prussia. 

Nevertheless, I have thought it best neither 
to segregate that essay in a separate volume nor 
to degrade- the otl4ers from their autonomous . , 

. position to that of chapters. I have retained the 
form of a collection of essays, all subject to the 
common sovereignty of a single theme, but each 
self-contained. Anyone of them can be read in-

. dependently of the others, and they can be taken 
in any order the reader may choose~ 

As the book is actually arranged, the subject is 
introduced by twu essays describing recent events, 
one on F,mdt MOffdary Policy, and the other on 
the Wall Street Speculation and the Crisis of 1929. 
These provide an approach by raising problems 
of central banking in practical form. 

The third essay is entitled C~S' !fICO".. 
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and Outlay. It explores in fuller detail a system 
of monetary analysis which I have already em
ployed in other books, and which I have used 
extensively in the present volume. This detailed 
exposition is not essential to the understanding 
of what follows, for the meaning of the terms 
used has been indicated in more summary fashion 
where they are introduced. But it is offered to 
those readers who prefer a background of theoretical 
precision even for ideas which are intelligible with
out it. 

The fourth essay is that which gives its name 
to the book. If the subject of central banking 
is classed as an art and not as a science, it is not 
for that reason any the less scientific. The art of 
central banking is practical in that it teaches how 
to use a power of influencing events. It is con
cerned, not merely "with the relation of cause to 
effect, but with the relation of means to end. 

But there is no less scope for systematic reasoning" 
in "the study of means than in the study of causes. 
The pursuit of wisdom is as scientific as the pursuit 
of truth. 

Economic theory, in every branch, deals with 
practical affairs. Its subject is human weUare, and 
it is never entirely dissociated from the practical 
"question of how human welfare is to be promoted. 
But it is a special characteristic of the art of central 
banking that it deals specifically with the task of 
an authority .directly entrusted v.ith the promotion 
of htlman weUare. Human welfare, human motives, 
human behaviour supply material so bafiling and 
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elusive that many people are sceptical of the possi
bility of building a scientific edifice on so shifting 
a foundation. But however complex the material. 
and however imperfect the data. there is always 
an advantage to be gained from systematic thought. 
We may have to be satisfied with probabilities. but 
we can at any rate see to it that. our probabilities 
make the most of the data we have. 

Here what is commonly called theory. far from 
being academic. is simply the reading of past ex
perience. The more intricate the subject. the more 
inadequate and indeed misleading is the empiricism 
which evolves practical precepts haphazard from 
the superficial uniformities of the past. 

A central bank is entrusted with the r('gulation 
of nedit. and under modern conditions the regula
tion of credit includl'S the regulation of money. 
Money is the nervous system of industry, and the 
due functioning of economic activity throughout 
its entire range is dependent upon the proper re
gulation of money. 

[ have started with a description of the evolution 
of the art of central banking through the practices 
of the Bank of England in the nineteenth century. 
and have then proceeded toa theoretical exposition 
of the art and so to an interpretation of recent 
eve.nts. 

In the theoretical exposition, the fundamental 
principle is the power of the central bank, thnmgh 
its rt'gulation of credit. to bring about what I have 
callt."d a .. release of cash" or an .. absorption of 
cash," and thert'by to enlarge or to compress the 
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consumers' income and outlay. It is through the 
exercise 'of that power that the central bank dis
charges .its responsibility as the source of money. 

One of the most important conclusions in regard 
to' the art of central banking is that the power of 
a central bank ought to be used to prevent undue 
fluctuations in the price level, or, given an inter
national gold standard, that the principal central 
banks ought to concert measures to stabilise the 
value of gold. The essay entitled Money and I nde%
Numbers is devoted to showing what meaning 
ought to be given to stability of the price level for 
the purposes of such measures. 'Uke the essay on 
Consumers' Income and Outlay, it is in the nature 

. of a technical digression, but it is essential to a 
complete treatment of our subject. 

The sixth essay is a criticism of Mr. Keynes's 
Treatise on Money. Possibly those readers who 
have made a study of the Treatise may prefer to 
read the criticism before they turn to the essay on 
the Art of Central Banking. Otherwise they will be 
constantly wondering how the views expounded 
in the latter fit in with those of Mr. Keynes, how 
far they are incompatible, and how much common 
ground they have. Mr. Keynes emphasises the pro
visional character of the theories in his Treatise, 
and in what I have written I have kept this in mind, 
and I have endeavoured to make my criticisms 
constructive. I have also tried to give an adequate 
exposition of Mr. Keynes's own views on the matters 
dealt with, so that even those who are not ac
quainted with the Treatise may yet understand 
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the criticisms. But I ought to add for their en
lightenment that they will find a great deal more 
in the Treatise besides the parts that I have dealt 
with. 

The seventh essay is likewise concerned with 
Mr. Keynes's l'reatise. It examines certain pro
posals which he made for modifying the technical 
practices of central banks. 

The concluding essay shows how intimately 
the various remedies for unemployment, which come 
under discussion whenever business is depressed, are 
related to the characteristic instrument of central 
banking, the enlargement and compression of the 
consumers' income and outlay. . 

The last three essays were written for the enm
mittee on Finance and Industry, presided over by 
Lord Macmillan. That on Remedies jor Unelll
ployment was printed with the Committee's Minu\es 
of Evidence, and I have to thank the Controll ~ 
of H.M. Stationery Office for consenting to i s 
reproduction. It. has not been materially alteret, 
and it should therefore be read as applicable t) 
the circumstances of the time, July, 1930, whe. I 

it was written. 
The essay on Mr. Keynes's T,eatise hali beep 

considerably expanded, the passages on pp. 344-6; 
and 371-9 being practically all new, and taking thl 
place of a much more summary treatment of somt 
of the same topics. The. rest of it, however, is 
practically unchanged. 

The essay on Af~ /JM 1~-Ntmtbers was 
read to 'he Royal. Statistical Society on the 17th 
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December, 1929, and was published in the Society's 
Journal. I have to thank the Council of the Society 
for agreeing to its being republished. 

The essay on French Monetary Policy was read 
to the Manchester Statistical Society on the 14th 
January, 193I, and appeared in their Journal. 
It has been revised and brought up-to-date. 

The essay ·on Consumers' Income and Outlay 
appeared in The Manchester School (Vol. II., No.2), 
in October, 1931. It has been expanded by the 
insertion of some new passages, and by the addition 
of an algebraical note at the end. 

The book contains my own personal views, and 
nothing in it is to be associated in any way with 
my official position ina Government Department. 
That applies to, the three papers written for the 
Macmillan Committee as well as to the rest, for 
I was permitted to give evidence before that Com
mittee in a purely personal capacity. 

R. G. HAWTREY. 

A ugusl, 1932. 



CONTENTS. 

PRBPA.CK 

CHAPTER I. 
FRENCH MONETARY POUCy 

Thfl War-time and Poat~war Inftation-The Crises' of 19%4-26-M. 
P .... mcare·s Mcuums in 1t}%t-iH Ftldo Stabiliaation-The 
Hooting Drbt-Tbe ~~d for More (.urt'ency, J92:7-2ft-The 
New Monetary Law, June, 192R--The .. Repatriation" ot 
French Capital-The World Credit Situation-Abeorptioa of 
Gold. January. 192<), to May, J93.-The Powers of the Bank: 
of FranC'fJ-From May, 19JI, to July, 19J.2-lntemationaJ 
R .. poaaibilitiH. 

CHAPTER II. 

'AO& 
V 

I 

SPBCULA'rIOI'I AND COLLAPSB IN WALL STR£lo.*T 41 

I, Past Crilel and Inllatioc-I1. American Business Conditions, 
19.G-29-Ill. ltb.nulaeturlns Progresa--IV. Spoculati()IJ. in 
Commodities-V. SptW:'ulatJon in Stocks &nd Sbanm-VI. 
11_' ~Vll. N ... Capital I .. u_VIII. CrMit Policy. 
IQu-,8--IX. CRodit Restriction, IQ'z8-29-X. The Roa.ctioo. 10 
B ........ 19'9-Xl. TheCol1,._XlI. Federal RooorwPolicy. 

CHAPTER 1II. 
CONSt'Mau' INCOMB A.ND OvnAY. 

CHAPTER IV. 
Tua ART OP CUrtRAL Bt.NICJNO • 116 

The bod ... of Last R_-The London Discount Mark_The 
&nk of Fnslaod ~f(\f'e '8 .... -Th. Bank of England, J8..t4·'~
Iihillble- l:tlUs and Secwi.tie!'-The Bank of England and the 
~ol. b'9-Il ..... n. .. nk Rate and th. Fom{l'D. Excba.n8~Ba.n1r: 
Rat:fo ILftM t84..-Attracunc Forelp Money-Tbe Cunhlle 
Committee-The NNId tor .. -ReVlaed Theory of Bank R .. t.
Relt"blO and AhMvpt"'Q of Cub-Au Iatt"l"GAtionaJ S,..tem-
The u..ntral .kRna.. POWN' ('ver CTf"dit-The RespoQSP of the 
&rNlwcra-Cr.,.:ht for Ft.eeI Cartt&l and the Stock ~ 
-The Inherent Inata.hlhty of Cndlt-Tbe Gold Sta.oda.rd
Ert-ernaJ laverunent-lnt.onaatiooal -&bort~t:torm loV'f"ltlneot.
The Flna.ncinc of Inta'Dati(,naJ. Tnde-'Ibe Val" <-f GoJd
Gold R_ ,.. 1.000I00 aDd til. T~ Cyc-.stab __ iJo 

III 



.. xii CONTENTS 

• PAGE 
the United States, I922-28-Gold and Money ,since J914-The 
Depression of 1929-3I-The Crisis of 1931-Mutual Support 
of Central Banks-Special Responsibilities of London-The 
American Position-The Responsibility for the Depression and 
Crisis-The Conditions of Future Stability-Gold Reserves
Stabilisation without Gold-Central Banks and Infiatioo-An 
International Central Bank-Concluslon. 

CHAPTER V. 
MONEY AND INDEX-NUMBERS · 30 3 

The Value of the Unit-The Index in the Equation of Exchange
The Index-Number as a Sample--EJimination of Non-Monetary 
Causes-An Index of the Factors of Production-Consumers' 
Income and outlar and Changes of Productivity-A Labour 
Unit-The Value 0 the Unit for Purposes of Monetary Policy 
-Injustice between Debtor and Creditor-Wages, Prices and 
Profits-Trade De1?ression and Unemployment-The Retail 
Index-Number-PricflS of StockR and Shares-The Wholesale 
Commodity Index and the External and IntcmaJ Price Levels 
-Conclusion. 

CHAPTER VI. 
MR. KEYNES'S TREATTSB ON MONEY • 332 

I. Mr. Keynes's Definitions-II. The Fundamental Equations-ITI. 
Saving, Investment and the Price Level-IV. The Price Level
V. A Less Rigid Interpretation of the Definitions-VI. ,. Deci
sion8" Governing Savmg and Investment-Vn. An Algebraic 
AnalysLq-VIII. Investment nnder a Barter Economy-IX. 
Capital Outlay and Credit Regulation-X. Credit Regulation
Liquid Capital and Working Capital-Xl. Savings-deposits
XII. Short-term Rate of Interest-Effects on Fixed Capital
XIII. The Credit Cycle-,-XIV. The Production Period-XV. 
The Monetary Aspect of the Credit Cycle-XVI. Liquid and 
Working Capital and the Credit Cycle-XVII. The Duration of 
the Credit Cycle--International Aspects-XVIII. The Foreign 
Balance-XIX. Foreign Lending-XX. Migration of Balancee 
Seeking Temporary Investment. 

CHAPTER VII. 
INTERNATIONAL SHORT-TERM INVESTJlENT 

CHAPTER VIII. 
REMEDIES FOR UNEMPLOV"MENT 

I. Reductions of Wages and Devaluation-II, Limitations OD Ex
pansion with a Gold Standard-Ill. Modificab.oo of the Balance 
of Payments-.IV, Protective Tariffs--V. Government Expe-n-' 
diture-VI. Discrimination against Foreign Investments-VII . 

. Inflationary Expenditure by Govemment- VIII. Effects on 
Credit Abroad-IX. f'unding the J'loabng Debt-X. Pte!rent 
Need for Credit Expansion - Xl. Open Market Policy of a 
Central Bank. 

INDEX • · 449 



INDEX. 
ABIORP1'10M of go1d. 200, 236, 243. 

250, 260, 289. 
by Belgium, 39. 213 •. , 225. 
by France, 16-39 PClSsi".. 213. 314. 

210,217,343-,,230,160,265. 
• 89.4'17--8. 

by United States, 213-17 fJ4SS'i ... 
226.2~1.a4a.243-5.a86.a89-
2\10. 

effect of. f.lt througb London. 
01)-14. '33.24, •• 83-4. 

Acceptance credib-
(SI, IMls of Exchange). 127. 141, 

JSI). 102;. UH. 408. 421_ 
AccommodauoD Billa, 119. 
Acworth. A. W .• 1\10. 
Ad v&ncee, bank-

and billa, 1l9. 
&ud ccnsum~ra' outlay. 88. 
to discount mukllit, 118-19. 20t. 
for futed capital. 101, 163, i91-a, 

379. 406. 
to Government, 131 •• 6.t~. a87. 

438. 43~0. 
to holdera of commodities, 51. 110, 

UI, 1'5-(U. 166, 291, .361. 
to inveatment market. 73;. 80, 

83. 101-3. lba.....6. 29G. 191, 
293. ,5a7. 406. 

and ... 1_ of c:uh. 9>. 94. 147--8. 
ro:;,triction of, 11. 1):3, 154. 175. 

3·S~ 
to 'P<"".,u.ton. 70-1. 73-4. n '30. 

16a, 16". 166.190. 1:91. 
forworlungctlpltal.S9. I ,,--a. 170. 

291. 30,-6. no. 
Advanc .. by Central BanI<

In a crisis. j08. 
ia war--tlme. 168. 

Advances of Ex('.hequer Biu.
durlo« crisiI of 17~3. no, n:l. 

AdvertW1ll. 3.8. 
AgrkulturaJ products-

efleet of tnodat COIltractiOU on, 1,56. 
outvut oJ f&li i.n pricea. tl9-
and protection, 434. 

Ag1"lculture-
wor.inc capital of. I~'. 397-8. 

""'erie&. s.. UDitod Stat-. 

American traden, London 10ILIlI to 
in 1836, 141. 

American War of Inde~dence
Continental currency. a6.t. 

Argentiua-
gold standard suspension. 216. 237 • 

Assignata. French, 264. 
Australia-

gold standard suspension. 216. 237. 
monetary system of. 29'. 

AUltria-
Credit Anstalt failure. no, IU. 

Austria-Hungary-
use of gold e:r.change atandard in. 

194· 
and gold standard. 200. 
inoonvertibl. paper lllOIleY in. 199· 

BAOBBOT. WALna, 117.122",. Ia,5-
l:l6. 139--40. 

Bank r~erve. 140. 
CODBtituti011 of Ena:1iIh money 

market. 117. 
discount rate and attractiQJl of 

foreign money. 142-3. 
Balance of Paymenta

Britilb. iD 1919-31. '117'""18. 
and consume.n' income and outlay. 

104. no, 148-,50. 17". 179. 
080. 

and credit .... latioD. 13)-6. I .... 
144. J?S-9. 183. 1117-19· 

and el .. ticity of demand. 179--80. 
430-1. 

and e:dernal inv.-tment, ISo-I. 
40 4-6,412-13. .. 

French. in 19>7. 18. '4-5. 
and sold movemen ... 144-5. 177-

178. '58. 
&lld Governm ... t upeodltuno. 435-

440 .442-3-
with l.D.converbble currency. 162. 
and int.....w pnce level. '50. '75-

176. ,,... 40'-4. 
and ... intenu.lioDaIcentral _. 

218• 
and pro_ve tarifb ...... 431-5. 
and .- 0< aboorption of casb. 

'04-5. 18M· 
119 449 



450 THE ART OF CENTRAL BANKING 

Balance of Payments «011'.)
Ricardian theory of. 1 44-S. "71. 
and wages. 176, 217-19. 

Balanc_ 
cODBumers'. 87. 88, 106. log. 146, 

148, 170, 205. 243· 
internationally held, 203. 2:l1-6. 

230-2, :158, 291-8. 
migration of. 140-3. 182-5, 214. 

4°6-11.412- 25.440-1. . 
traders'. 90, 92. 95, 106-9 /Jassi"" 

146-8, 110, 182, 364. 377. 
Bank-

advances. See Advances. 
assets. 126-31, 173. 380. 
capital of, 121, 126, 132. 
credit, 147. 169-72, 205. 249. 279. 

and advances to Government. 
438• 439-40 • 

investments. 103-4. 131. 173. 372-
374. 378. 380. 

rate, 123. 135-44. 151-4. 169, J83. 
187. 197. 219. 281, :z88-g, 
363. 378. 392 • 393. 394. 
403. 405. 440. 

credit regulation by. 123. 'S2. 
169. I7S. 188. 197. :no-lI, 
2S6. 

disparagement of, 169. 
eftect of. OD investment market. 
37~3. 

effectiveness of. 1.51. 152, 237. 
238.422-3-

and foreign exchange position. 
14~. 143. 144. 17S. 183-8. 
4°1-11. 

'and foreign money, attraction 
of. 14()--2. 18,1-5. 211, 219. 
283.424_ 

and in ternational short tenD 
investment. 140-2, 183. 187. 
2]9.413. 414. 

London, 26, '79: 81, nO-I, 123. 
124-5, 135-44, 188. 210-11, 
214. 215. :116. 127. 2J2~. 
283, 289. 392, 441. 
delay in reduction of. 215. 

234-S-
table of. 234-
and Wall Street crisis. 80, 81, 

:u4-15. 233· 
in war time, 151, 1,2. 

need for a revi&ed theory. 144-5. 
reserves (SI''' 4Iso Central Bank). 

117. u8. 1,0. 153. 154. 172, 
116. 202, 285~. 

American system. 42-3. 28s-(t. 
En&lish system. "7. 084-6· 

Bank, .. Banks. Central
advances by. 130. 
advances by. to Government. 

131. 264-<), 287. 
assets of. 150-2, 172. 178. 

Government securities as, 130-1, 
26 5. 

liquidity of, '32. 
-a banker'. bank, 116_ 
a bank of issue, 116-17. 131-4. 

153. 174. 192. 284-5. 
~ration ~n. 35-40, 193-

194. 227-32. 248-50. 
credit regulation by. ISO. 'S4-S. 

168-9, 172, 260, 2M, 279. 
087-

correction of an unfavourable 
exchange. 2.58. 

maintenance of parity in foreign 
exchanges. 280. 

Cummcy supply, responsibility for. 
37. Jl6--17. u6, 152-3. 174. 
245. 202. 214. 279. 280, 
2go_ 

follow the market doctrine, and, 
• 287-8_ 
foreign credits to, 229-30. 
foreIgn exchange reserves, 194, 

210, 212, 248, 250-4. 261, 
275. 297, 421-4. 

forward exchange dealings aDd, 
412-33. 

gold reserves of, 37-8, Ill. 174. 
17S, IQ<J, 201-2, 238, a51· 
261. 4:lJ-of. 

as indicator ill maintaining gold 
standard. '1', 177-8, 193-

gold standard and. 174~. 188. 
257. 358, z&l--4· 

iudependent; as safeguard against 
inflabon. 267~. 

inflation and, 81-3. 131, 264-72. 
iDternatioDal co-operation of. 36-8. 

J9J.228-3z.247-SO.25S,~90· 
international short term jnve5t

ment, and. 14o---a. 183. 181. 
219. 4 IZ ,1 u.qq. 

lender o11ast feIIOrt, as. 116, 126. 
131. J51. 152. 18<}. uS, 276. 
284. 

liabilities of. are money. 150, 
'53-4. 172. 178. 264. 285-

mutual support of. :121-32. 
obligation to buy and sell gold, I, •. 

gold buying and oell1ng pri_ 
:a6a, 415. 

open market policy for. '.so-', 
"." 110 ... ,. 236-8, 447-8-



INDEX 451 

Bank. or Ban"". Central (c"".)
rediocount of bilbo by. 117-19. 

127-30, 151. I,... 178-9. 
'91 •• en. '03 •• 8, •• 87. 

Rfuoal to lend. la3. '71 •• 6.·' 
_poaoibtlltyof.lorCWTIlGCY.1I6. 

133.13.5.139,1.52-4.174.189. 
129. ;316 ... 279. 284-6. 

responsibility for value of gold. 
37-1. 189-911 205-10, 233-61. 

_\abound. 70-). 7 •• 80-3. '30. 
currency apondaoon. 4. 26)-4. 

• g6. 
Bank of eogl-..d-

IIdvan<:eo by. tar _moratorium 
billa m '9'4- "' •• 6g. 

IIdvaocoo by. to Government, I, •. 
American CRJdit for. ill 1931, 234. 
M Mst central bull. "7. 
Bank Charter Act 01 .a... 123. 

124. 125. 133. 138, 195. 196. 
246, 2.57· 

Bankin« doputment. U3. I ••• 
u6, 13a, 139. 140. 19'. 1:46. 
261, .74. 2186. 

nreerve of. 137. 139-40. 19s-6. 
110'1. :I.5S, 3921, 448. 

BariDf criaiI ed, ,;3:9. 
before ,844. lJ9-23. '31-S. 
bonvwinl by. 1,1-2. 
Ilom>wins 00 CouoII. 151. " •. 
Contiaoolal credita m favour of. 

138. U4. alo. .31. 
- of 19)1 and ••••• 131. '3$-40. 

18l-'4. 
curroocy ............ ~biIity 

lor. m 1197. IH. 
cull'OllCy __ iaoued tbrou,h. '34. 
... otom.... of. other than bu"". 

.l1li. 
da8atioouy poIi<y in .8._a. 

190-1. 
III 19:1,...,. 68. no-u. 
in 19*"",1, 81. 114-16. 1'].)-40. 
ta 1931-51, sa7. 

hed 6dllcWy _ of. 123 ..... 
us. 13ft, Il8. 195-7. 1St.. a.S1~ 
I S9. 2~Ct. 4:14· 

ud sold _ ....... )8. I~O. 
hmit u..ceedtod. 1115. 134. 
power to vary. ,8, .. 6, ""-6. 

2,6. 448. 
l"roDcll <nodIt for. Ia 193' ..... 

• 1 .... doputment. u.). '240 '.u. 
.. II. 256. 1_ of _ ...m. ... 119-at> 

pem-. I J40 135. ''''" 
""too 1opI_. 117. ')1. 

Bank of EneJand '(c"",)-
opeD market operationa, 131, lSI. 

.30-40 •• 88-g. 447. 
pun:baae of Government ,""",riti ... 

and.131. 
rationing of discounts, 120, 124. 

136. 139. 
ncliscoUDting buaiDeaa, JJ1-19. 

120, 12.5. • 

JeteI'Ve, 38, no, 1:1.40 133-4. 137. 
139-40, 195-6. ~OZ. 228-9. 
'3l-'4O. ..,_ '57~. 'l1li-9 • 
39'· 

l"OOtrictioa of c:asb paymenta. 120. 
133. 19B. _tioo of diacounta by. m '195. 
IaO, 124· 

m 18.7 ..... 
_mptioD of c:asb paymenta ill 

JAIl). 121. 190. 
Bank of FTaace-
1Id_ to Bank of England ...... 

22g. 
lId"..,ceo to eo-ameot, 4- 7 •. 8. 

9. 10. 12. 18. 444; reduct:ioD. 
of, 14-IS. 19. 

IIdvances on p .... moratorium billa, 
I •• 6g. 

OOIIID1eI'Ciai dopooita. 38. )'. 33. 
34-5 ... 6. 

diocountiD, oyotom. '97. 
diocowlt rata. 13. '4- .~. "'4-

44'· fonip ucballp boldiDc. 10. 18. 
.7. 89. 30-1, 33. '4. ],. 39 . .", 
all, t u, u~ a~J. 148 •. , 
1Ist. :161 ..... 445. JMlttba- of _ acIwap. 
18.21 . 

tile Law 01 7th Augaot, '906. 
10, eo. 30. ,I. 

ud auetuatiou of tho InDt. •• 6. 
10. l2, 18. 

"sold at-pboo by. -39 ,....... 
at). :II .... 216. ;u7. a.t.:r,. 1,0, 
260, 2"5 •• 119. 444~. 

puaiw,ttitude. 30.)1. 216, 38g. 
Iimi .. _ ... .. to choo<:e of 

.....", '7. ]0. ". 3<>-7. 390 
Ill, 191. 198, In. :lla. 250, 
260, 444. 

tho Law 01 7th Augaot, 1906. 10. 
110. ~ 'I. an. 

and -""y lawof J ...... '908,19 • 
sold - noq..-....... -- __ bofan 19'40 197. 

IgIl. 



452 THE ART OF CENTRAL BANKING 

Bank of France (,,,,'.)-
Dote issue. 2, 7. 9. 10, 12, 18. 21. 

n. 27. 29. 31. 34. 444. 447. 
note issue limitation, 191. 
precluded from open market opera

tiODS, 31, 131, 191. 2.105. 2S0, 
289. 414· 

proportional reserve system, 20, 
260. 

public deposita, :n, 21-9. 32, 34. 
265. 

returns of, 30. 32. 
Russian bills, 20, 21. 
sterling exchange loss. 33. 251, 253. 

Bank of International Settlements, 
228, 273, 274. 278. 

Banks-
assets of. '73. 378. 
central. 5 .. Bank. Central. 
creation of credit by. 59. 92, loB,. 

. 141. 173. 291, 312 . . 
English. in eighteentb century. '32. 
pun:base of aeouriti .. by. elIect 

on investment market. 378. 
rei ..... cash by pun:base of aeouri

ties, 103. '104. 318. 
runa on, 121, u8. 238. 

Baring crisis of 1890. 140, 229. 
Barter economy. 35g-{;3. 
Belgian National Bank, 251. 

foreign exchange reserve. 33. 
Belgium. 

gold absorption by. 39. :zI3 ,.., 225. 
and gold standard. 39, 225. 

Billbrokers. u8, 119. , . 
Bills of Exchange, )27-3'. 18~7. 

accommodation. 129. 
commodity. 128-30. 
discounting of. 117-18, 1:11. 
eligible. 30. )2'.127-3'.'97-9, 237. 
endorsers of, 127. 
finance, 129. J 30. 
foreign. 127. 408. 
on London. 118, 1:11. 186-8. 202-4. 

223;. 421. 
rediscount of, 111-19. 127-30. 1.51, 

154. 178-9, 197.202,28,.287. 
aelf liquidating. 128. 139. 1)0. 

Bimetalfism, 191. 197. 199. 200. 
breakdown. 199. 

Brazil gold ltandard 8uspension. 216, 
237· 

Bullion Committee of 1810, 120, 136, 
199· 

CAlLLAUX. M .• 7. 8. 
Calcutta, Black Hole of, 219-20, 271. 
Call money, eq. 70-1. 74, 77, 119. 

154, 202. 
New York rates, 75. 214-15, 2C)8. 

Cambridge school of economists. 359. 
Cartadian credit system. 295. 
Capacity, productive, 110. 149. 159. 

.63. 167. 168. 176. 205,291,354. 
357-8, 365, 399· 

Capital-
of banks, 121, 132. 
export of. S,. Investments, ex

ternal. 
fixed, 101, 162, 180. 291-2, 365. 
goods, 73. 101. 103. III, 293. 2Q.f. 

373. 396. 
liquid. 396. 
market. Su Investment market. 
new issues of. 61~, 65, 13.83. 101-

103.112,163-6.173.180.378, 
380-3,388• 389. 40 4.4u6,436. 

and the rate of interest. 164. 
381- 2 • 

outlay, 83. 173. 292-4, 381. 
revival of, 294. 

output. 36 •. 
of traden. 53. 90. 94. 148. 170. 184. 
working. 88. 94. 97. 'SS, 157. '70. 

184. 291. 365. 370. 394-9. 
of agriculture. 397-8. 
for capital goodl. 396. 

Capitalist aystem, 292. 
Cash-

releaae or absorption of, 9:1, 94-
100. 103-5. 107-9, 111-1.5, 
J45 ,I seq .• 1.58-70 I'tJSs''''' 
183-5. 188. 243. 293. 377. 

by COllIIumen. 96. 97. 99-100, 
109. 146. 148, 170. 377· 

aignifica.oce of, 87 and ". 
" Cataatro~ booms," 301. 
CenauI of uction. 1924. 436. 
Central Bank. .so. Bank. 
Central Banking. art of, '44. 189, 

'4~. 299-300• 
dynamIC. 279. 

CertiJicatea. gold. 192. 206: IilYel'. 
192· 

China. 199. 
Briand. 101 .. ,. 
Budget&-

Britisb . .222. 2 .... 
French. 1-10. ' 
relation of monetary atandard to, 

224. 26M. 

City of Glasgow Bank failure. 140. 
qapham, Professor. ~"Id. 1 .. 0 .. 
Clearing banIra' baIaD_ •• 8~. 
Clearing-bouse. 132 and "., I,n. 178. 
Coin. 111, ,,2-4. 131. 174-5. 111. 

191-a, 195-7. aoo, 20.s-6. :1:16. 



INDEX 453 

eollaterallecurity. 64. 121-:1, 116-7. 
toa 111" 266. 

Commercial failures, 42, X32, 204. 
21 I, 2,50, 272. 30a. 

Commercial paper, 66, 76, 130. 
Commodity Billa. US-lo. 
Comm<1dity market. ... 144. 

and monetary inflation. 83. 
'peculation in. ,,0-2,160.291,361. 

CoOlman., Professor J. R.o on im~ 
proved productivity. 319-20. 

Compensated currency pla.n, 19<1-4. 
26'J. 

Confederate cUITt'lncy. 2(14. 
II Consumahle .. lendc~, 96. 
CODllumers' income and outlay, 

84-11 S, 145-50. 426-,38. 
compression or enlargement of, 

,08-10, 14S-so, 171, 188. 
IOS-7, "7-'9, 16., '79-80, 
347, 36.4, 365, 40 3, 4.~8, 

definition of. 84-5. 
dema.od. outlay identical with, 97. 

100, 3t1, 321, 324. 
afloct of-

credit contraction on, 1o" 17S. 
18t, zoo. 363. 

credit exp&DSiOD. aD, 10,. 167. 
]63· 

Inflation on. 'l6~. 
J'l"Jeue or absorption of ca.sb. OD, 

158, 10]. 167-
extraneous outlay. 86, 87. 88. 
extraneous receipts. 86-1. 88. 
.. gov~ming demand. 145. 
and price levels, l80. 
and regulation of monetary sya· 

tern, -49, a 79. 
relation to volume of bank credit. 

'''9. 
Cou.tradiun of credit. SIll Cndit 

""nl.boD. 
CopellUld. ~ M. T .• .-.r, 

,67. ,I><). 
Coot of UvlnS u toot 01 inftatio .. , 

II. 
COUDtry ban... in England in 

O1/<h""'Dtb _tury. u8, 133. 
Credlt ADstalt fal.lunt.. aao. au. 
C.redit·- ~ 

Cl'8tlOD. of. 5~. 92, loS, 147. 17}'. 
3gl, 3j.l. 

o .. de {_ 'trade c)'Cle). ,S.;01. 
extin~hoD of. _11. 
iubermt instability of. roo. .68. 

_. 163, 187, 300, ,os. ]6J. 
•• pnocipoJ Dledill'" of peym..,t, 

195· 

Credit R.gul.tion.:.... 
and balance of payments. I3S~, 

'4'-3, '75-9 •• 83, 21 7-'9. 
and commercial and industrial 

borrowers, 15,-61, 365. 366-
7'. c 

.,nd consumers' income and out-. 
. lay, 108-10. 145-,50. 161. 188. 

~05~. Zl7"'19. 256, 262. 219-
·ie>,403. 

in England up to 19'4, 116-.6. 
13[-43. 195-7,301-4. 210-11. 
')4-5 .• ,8, 39'· 

1925-2:7. 68. 77. 3[0-11. 232-3· 
1939-31, 79. 8i. ~14-16, Z21. 

'33-40, .81l-<}. 
and a tinanCJ.B.I centre, 185-8. 
iD. France up to 1914, 197~. 

1927-28. 25-1· 
and gold movements, 135-6. 14z'" 

'4], 175-9, .83-5, .88. 
ud Government balances, 266. 
and international sbort·terrn in .. 

vestment, '40-3, .8'-5, 219. 
4[S-t8. 

and the investJrumt market. 162-
.66. .R!<, 365~, 379-84. 
40 5-6 .... 

and the posihoD of LondoD, 186-8~ 
201 .... , 213-14. 2:33. 

PO"'" of cenual bank over, 
150-5, .84-8· 

and price It&biliso.tioD, 193;, 
21<r57· 

and Prof.....,. Fisher'. compen" 
sated cuneney, 193. 

and rei ..... or absorption of cash, 
108-10, 14's-So, 161. 188. 

and savings. Ilil. 
IICOptici5U\ regarWD(, '69. .89, 

2"7. 2:83. 
and tho trade cycle. 201-6. 30t. 

39'-4 
in United S ...... 19»-08,65-7" 

81. 208-9. 211, 300. 
1928-29. 71~. 81-3. 211· 
1929-31, .'4-16. 14O-.J.. 
19Ja. 39-40, 241. 

en--
ch&racteristica of. 13:1. Zil. 
cood.itiono loadiD( to. .'-], I, .. 

ant-5 .• ~, 
atabih_tioD. 17. So. an. 301. 

Crisis 01-
179~ 1:10., 121. 
'197. 133, 1Q6. 
1$11. IN, 1.12. 
18:,1~ IU~ 1 ..... 133. 



454 THE ART OF CENTRAL BANKING 

Crisis of (CC1Il.)-
I83~. 137. 151. 229. 
1847. 124-5. 133. 139. 171. 
1851. Jl9. 125. 133. 13 .... 139. 
1866. 125. 133. 139-40, 188. 
1873. 14<?· 
18qo, 140, 229. 
1893. 140 . 
'907. 140. 196. 
I9~.-26 in France. 4-B. 
19'9. 78-83. 2I5. '33. 2<}8. 
1931, 33.t set·, 22,0.' S«/., 297. 

outstanding characteristic, 221, 
:128. 

Cunliffe Committee OD Currency 
and Foreign Exchang... 38. 
1-43, 144. 185, 219. 

Cummcy-
depreciation, 2-8. J89. 232, 265. 

271-2. 
devaluation, 10-12, .19. 212, 224. 

'54. 4'7· 
clistrust of. :1:3-3. 230, 258, 283. 

'96. 42 3. 
emergency issue, 131. 133-4. 135. 

196. '74. 
expansion or contraction. 300-1. 
hand·to.hand. 117. 132-4. 197· 
management under a Don-metaJ.lic 

etandard, 262. 
metallic. 190. 197~99. 205. 
shortage of. 13'-4. 243· 
spectllation in. 3 .... 6, 25. 262-4. 

296. 
CurteDey and Bank Notes Act. 1928. 

209. '35. '56 . 
Currency notes of 1914. 134. 
Currency unit, 174, :l6:z. 303;'. 

DARM&TADTBK BANK F.ut.URB. 33. 
221. 

Dawes Plan. 5. 6, 8. 
Deaiono-

m agricnltnral produoe. 156. 
m commodities,. 9:0-,. 155-61. 

166. 186-7. 361-71. 
effeet of credit ....motion on. 

155-6. 367-71. 
m foreign Exchaoge. 105. 178. 

. 263. '95· m investment.. 54-8. 102-3. 162-6. 
173. 3'7. 376• 379. 380. 382. 
40 ,. 

Deftation (su .I •• Credit resuJatiOll, 
Bank of England). 71-8. 83. 
"34. '70-3· 

depre.ioa due to. 17. 77-8. 01" 
Zl9. 12~3. 27:1· 

Defiation (COftI.)
evils of. 272-3 •• p6. 
and gold standard, 240. 343. 
and hoarding, 250. 
meaning of, 106. 331. 
and unemployment, 272, 320. 
and unspent margin, 106. 
vicious circle of, 81. 168, 172 fI" 

. 114. 206, l:z.t. 365. 
Demand-

changes in. 161, J08. 
effect of, on output, 161. 
effect of, on stocks of goods. 161. 
for capital goods, ]03. 
elasticity of. 179. 309.432. 
equal to consumers' outlay, 91. 

100, 145. 311. 321. 324. 
for foreign trade products. IlO, 

14~.5o. 175. 2[8. 403. 42~. 
for home trade products. 149. 176. 

4°3.42 9. 
and instabiJity of credit. 161. 
for intermediate products, Io6-? 

157. 341-3. 
for labom. 320, .fz6-.. 8. 
m0di6.ed by release or absorption 

of cash. 97. 103. I~. 146. 
197· 

and ordent to producers. 97. 157. 
161. 344. 370· 

and prices, 97. IJO, 336-7. 
reduced by credit restriction, .". 

187. 218--20, 321, 403. 
retail. 341-3. 344. 
speculations in. 161. 
lupplementect by instalment bUy-

ittg. 94. 
and the trade cycle, 205. 
with. view to resale. 106, ]46. 

Deposit, nature of a, lO. 81-8. 274. 
Depooi_ 

Mr. Keynes's classification, J7I-2. 
Depreciation and obsolescence, 91, 

369. 
Depreciation of cunency, 2:-8, 189, 

229. 232, 265. 271-2:. 
Depression of trade. 78-8,. 168, 

J12-4. 189,356. 290-4. 299· 
absorption of cas.h by trade.,.. 

during. 170-1. 317-
.Bank rate in time of. 19, "l69. 11:1. 

:nO-II. 23.f-!S· 
and monetary policy, 210""", 

Devaluation of currency. 10-12. 19. 
31:1, 22, •• 254 ... 27. 

DQcount hou.eea. II~. 134. 301. 
DiIcouDt market, 117-19, 127. 188. 

:802. ill)., :l.,o. 



INDEX -455 

.DiI<:ountB exempted from usury laws, 
U:l. 

DI.tre1Ia gold ... 6 ... 8. 237. 
Distrust of corrency. 22-3. 230, 2158, 

a8). 296, 423. 

ELIGIBLE billa. 30. 131, U7-31, 197. 
'98-11. 237· 

Ell8land. S .. 0/, •• London. Bank 
01 England. 

balance of F,'ymente. ".,..18. 
budget p08Jtion, lU, 224. 
currency notOl of 1914. 134. 
depreaaion of trade, ,0, 71. 81. 

u~n. 217-'11,), 2:13-). 227. 

299· 
extemaJ investment, 218. 
lold Itandard. and. 13'. 

re-eotabliahed In 19'5. 68. 77. 
:110, 11:1, 221, 299. 

IWJpenuou. in 1931. 33). 224. 
217.231,132,2)0-1,396,299. 

taxation. 3:12, '1'14. 
unemployment. 79. alO, u8, IU ....... 

2:\4.839· 
Wl4fEII. n, 16. <111-18. 

Englioh baDking 'yatem ineijjbteenth 
century, J31. 

Equation 01 Excbange. 8 •• 106. 305. 
. 1.8. 

Enberger. 270. 
E"change. bills of. s.. Billa 01 

,Ex-cbange. 
rate 01. s.. Foreign E""b.." ... 

Exchange rIaIr.. '48. 182. 183 .• 8,. 
"3. 063. '76-7. "96-7. 4°7. 
4-oS. 41 ... 415. 419. 

Euhequer lulla. U:I. 1)6. 137. I~I. 
advaDOOd Ioembemasaed trad ..... 

110. U'J. 
Expans.OIl of credit. s.. Credit 

rqlutatioa. 
Extonw 1'n<;e Level. '30. 176. 3'9. 

401. 403-

F ~CToU of Productioo. Induof.llO. 
~·od ..... u R~ Act, 191J, 66. 67. 

aoS. ~4o-J. 
FedonJ R ........ Banko. 4.\. 44. 65-<1. 

<>S.I>9. 7>,74.76. 80• 8 •• 8 •• '3 ' • 
• 4'. a~6. 

CTO<ut replotiOD. 44. 65-<1. 
0fll"'11 ma.rk.1I!It policy. .6. ~I. 

39-40. 66. b.,....a. 7' •• 'S. aJd. ,.0. a •• ,J.,. JS9-g0.447. 
cndit roIuoti"" poiley. ab. 30· 

40, 66-9. 1(, 211, au. alS, 
"3. 140 ..... 

Fedenl Reserve Banks (COtJl.)
creditrestriction by. 26, 71, 2J 3. 227. 
gold holdings. '55 •• 89. 
. S .. United States. 
New York Bank. S .. New York. 
Note issues, 240. 
reserve deposits. 241, 286. 
stabilisation experiment. .... 6,.. 

007-9. '55. 300. 
Federal R_rve Board. 63. 66. 76. 
Finance BiU (Aocommodatioo B.II). 

Iz8. 130. 
Financial crises. s.. Criaeo. 
Fioher •• Prolessot Irving-

equation of Exchange. 82,304.305. 
3·8 

index number. 329. 
and monetary stabilisation. 192-4. 

263. 315-16. 
total of transactions, s.. 106. 

Fixed fiduciary issue, 1:13-,5 133;. 
138, 197. 216. 235-6, 257. 2.59-
260. 286, 424 

Fixed interest. bearing leCurities. 
a3-S. 43. '71.' 270. ,IS-.8. 378. 

F'li&ht from a currency, 4.13.13,100, 
171, 330-'. 238. 258. 2,59. 363. 
0g6. 

Flight 01 capital. 22~ 23-5. 
Floating debt. 13' •• 87. 067 . 

funding of. 443. 
Fn.nee. I. 2, S-c), 12-14 /hUn •• 

445-<1. 
Forced .wes in a criais, 42. 78, 8z. 

132, 139. 171.204. 210-1. 
Foreign Exchang .... 100-S. 

and attraction of foretgn money. 
140-3. IS'J-$. 219 ......... 

dealera in, 10,. 178, Zbl. 29,). 
effect of • crisis OQ, 1'9· 
oBert 011000 of sold on. '78. 
equilibrium in. 104. 
mugiD of 8uctuabOl1. 4 '9. 
market. 1740 l?.s.. 1S4. tol-). 363. 

'9,-6. 
aad crisis of 10]J. Hr. 
dwinp in forward evbAugo. 

183. 407. 4'+ 
and the gold pointa, 4' 5. _to and post..... C1UHI>Cy 

coIla.p.. 11-3 • 
apeculatiOD in ... II. ~. 096. 

4"1. 409· 
F..,.;gn _. attract:laa 01. '4-•. 

131:-5. eo}. aJl. "lfl. 42 ... 
repatriatioa 01 ••• 6. 

Foreip. ~ of Amwi<:aD aeon" ... 740 _-IS-



456 THE ART OF CENTRAL BANKING 

Foreign trade products. 110, 148, 
149. 176, 179. 180, 181, 186-7. 
ZI8. 403-4. 42~38. 

Forward contracts, 52-3. 55. 92. 98, 
157. 160, 391. 

Forward exchange, 182-3. 407-10. 
41 3-23. 440 . 

bought by Bank of France. 19'7-
1928, 18, 21. 

Foster and Catchings, circuit velocity 
of money. 106. 

France--
absorption of gold by. 30, 3S It seq., 

213.214.216.217.243-5.250, 
260 •• 65. 289. 447-8. 

reactions on American credit 
situation, 39. 

and the 'price level. 37. 
and the world depression. 38. 

and Bank of England war·time 
loan, 19. 

budget position. 3. 4. 6. 7. 8. '4-15. 
Caiss, A utoftome d' A morlissett«l1d, 

9. 13. 14. IS. 18,21,24. 27. 
capital issues. I92z-28, 24. 
capital, repatriation of. 22. 
cash holdings of great banks, 34. 226. 
Cyedd NatioJUU, 5. 24. 
credit system, 36, 198, 199. 
currency before 1914. 20,5. 
(".urrency collapse, 2, 3. 269. 
currencyreform.8-2I. 21 I, 2170#44, 
currency requirements. 16-2 .... 31, 

32. 35. 36• 198, 199. 214. 244, 
'\48. 

'pre~war monetary circulation. 
2. 16. 32. 244. 

defbtionary finance. 15-16. 
devastated districts restoration. 

2, 3. 6. 7. 8. 
exchange pegged during war. I, 2. 
external borrowing. 6. 
Boating debt. I, 2. 5-9, 12. 13. 14. 

445-6· 
forced loan proposal. 7. 
gold bullion standard, 19. 
gold standard. 19, 39. 225. 
hoarding 01 currency in. 34. 35. 

226. 2.50. 
mconvertibJe paper money, 199. 
indation, post·war. 2, 5-9 pQSsim. 

12. 298. 
elimination, 13. 

loan flotation. post-war, .5.6.7.8, 
18-19. 24. 

CODventionloans.14_ 
monetary law of June. 1928, 19-

21, 2tO, :I.ts. 

France (,,,,,1.)-
. monetary system of. 36, 

National Defence Notes. 7. 8, 9. 
13. 14. IS. 27. 131. 444. 

national income of, 244. 
paper money in. 198 and fl. 
reparation claims. 3. 4. 5. 6. 8. 
reparation loan. 447-8. 
Sergent Committee. 9. 10. II, 17, 

2J. 
specie payments suspended. 198 n, 
stabilisation crisis, 17. 50, 212. 
stabilisation problem. 10-12, 13, 
sterling reserves. loss OD. 33. 251. 

253· 
taxation. post-war. 5. 6. 7. 8.9. '4. 
Treasury Notes, 1. 
wages in, 12, (6, 17,31-2, So, 217. 
wages index, 12, 17, 31-2. 
war debt, 6. 8, 19. 244. 

Fran~is·Marsal. M., S, 9. 
Frank1ort. French occuvation of, •. 
Frozen credits. 220. 

assets, 276. 
Funding loans. 267. 

GBNOA Conference of 1922. S. 36. 
194. 207. 209. 2U. 241. 248. 
250. 251. 252. 27!h 415. 

Central Banks and. 209. 
Germany-

adoption of gold standard by. 199. 
209. 250. 277· 

crisis of 1873. J 40. 
of 1931. 220-2. 230. 

currency in. 205. 
DarmstAdter Bank failure. 33. 221. 
depression of trade, 50,211. 218. 
gold clause, use of in, 217· 
~old exchange standard. 38. 225. 
inftation in. 230. 269-70, 2g8. 
Mark. the post~war fluctuation! 

of, 270. 
collapse of. 5 •• 63. 269. '70. 297· 

Reichsbank, 171, 221. 222, 263. 
Reparation liability. 3. 5· 

a.nd the foreign exchanges, 2U. 
243. 244· 

short.tenn debts, 230, .197-8. 
standstill agnement. :122, 231. 
time deposits, 230. 

·unemployment, 211. 
war·time advances to tradtn. %6c). 
withdrawals of foreign money 

from. in 19.29. 321-2. 
in 1930, 2:U. 
in 1931. 220-2. 230. 

working capi.ta1 shortage. '30. '97· 



INDEX 457 
CUbart <i,.4. 4" 
Glaes Steaa:all Act. 39. 131. ~42. 23.5. 
Gold-

absorption of. 200, 236, 243. 2S0, 
260, 289. 

by Belgium. 213 ... 
by France, 26-39 Poui1tt, 213. 

214.216,317. :I'U-5, 250, 260. 
06, •• 89. 447-8· 

byllnited Sta .... 213-17 "ossi ... 
u6, 8.41-5 pun",. 286. 28g-
'90· 

intentational aspect, 236. 
certificates, 192:, 206. 
clause. 277. 
coin, 111. 132-4. 17of., 177. 191-2. 

19.,-6, 205-6, u6. 
demand for-

&I currency, 31. t8g. 200, 2:01, 
ZOO. Ul-tof. 236. 249. 1,52-.5. 
280. 

for lDdultry. 17'. '49. 077. 
discoveries. 189.200. 
economy ot 38. 201, an. 248. 

250-],. 274. 
exchange ataudan!. 11)4. 001. OS3-

201, 27'. 278, 421. 
oII""t uf oxchan~ CODtroI, .. ,. 
.reeervea. 148. 2So-l, as', 261, 

4,0-1. 
iDvestmenta. '71. 
mOYemeuta. 37. 10.5. 175-9. 183. 

183, 249. as8, 4t" 4'7. 418. 
and control of credit. 19,-6. 
eatoCla of • 1_ ollJOld. 37. 178-

119. 839-40. 241. a88-9. 
lou of IJOId .. an act of policy. 

239 •• 40. 
polDta, .83- .61. 4". 4.8-23 

p.&s-i ... 
prices. 189, 191 .... , aoo. act. M)S-1. 

all, IIS-17. a,)8, .51-7. 19o. 
3:0<>-

--.... ,S. '74. 17'. 194. 100. 
'lOt-a, 21:1, .1 .. 9. 1'3. 1,'1"""61. 
289. 400. "-N. 

• Americao reee.rve laws, .3. aoS, 
140-1 . 

.. ti_1e of requirementa, ISIJ..9. 
laws as to. 194. 197. I1bl. 
question of disoociation from 

Dote issue. 1.59-60. 
and _mehoo of credit, 'So ... 3. 

ab.",,- 01. 37-8. 41. '8c}-<}1. 100, I.".. 005-6. 1.,. 0,_ 080. 
standard. JS, 44. '7_ 19] ........ 

800-1. ao7-lI. a31, &48. aw.. 
In. aSa-4. 303· 

Gold ataudan! (cOtd.)-
~kdo~. 39, 225, 236, 237. 

2]8. '53. 083-4. 
and central bank. 174-<). 188. 

'S7. 258. 080-4. 
and currency unit. 174. 262. 
lD England. 135. 

re-established lD '9'50 68. 77. 
2JO, 212. 222. 299. 

suspeomon,223,224,227. 231, 
232, 2St>-I. 296. 299. 

tutu .. return to. 'S4-6. 
general prevalence, in 1914, 199. 

200. 
in 1922, 208. 
in 1928, 212. 
in Germany, 199. 209, 250, ':71. 
meaning of. '74-'. 
post-war resumption of, 209, 

210. 212, US. 
p ....... t position. 39. 11+. 
m United States. 39. 44. 208. 

2ll,22S· 
suspension in 1917, 1-2, 277. 

and value of gold. a07-8. 
war-time abeyance, 44-

Bupply, 37. 200, 201, 2}6, 261, 280. 
wealth value. 2, 3. 36, 37. 68, 189, 

190-8. 101-9. 216, 232, 236, 
a38. 244. 047-8. as). a99· 

and cri5ia of 1931, 232. 
cyc.lica1lluctua.tions. %06. 
and monotary policy, 190. 147. 
responsibility of central b&nka. 

201 ...... -8. 
atabilisallOJl questiou. 191, 201-

1W9. '48-,0 • • S3 .... • 6ca, 330. 
GoscbeD.. 141-1, 143. 18.z, 185. 
Govemment-

Ulistanceinacrisia. 120, IU,U4-
1015, '121. 

crisis letton. 1:14. 125. 
balucea. effecta of accumulation 

01. 26S-6. 
bank~ occounla of • • 6S-6. 
borrowwl by. 86S. 44'. 443. 
iDJationary ezpenditure by. I .... 

.,.. 167-<), 43_. 
MCunuo-

aoquioition of. by Ceutral _. 
1.)0-1. 

Gresory. PtWeaor T. E., 119 .... 
..]. 

Gumey, Samuel. 119. 

HAJlItAlf, Jeremiah. 121:. 
Ha.rva.nl Bureau. of Basineu Reo

INJ'Ch. J67. 



, 

458 THE ART OF CENTRAL BANKING 

Harvey, Sir Ernest, 152. • 
Hemot, M .• 6, 7. 
Hoarding (see also Savings-<leposits). 

J4. 35. 3B. 226-7. 237. 242, 250, 
252, 254· 

and absorption of gold, 250. 

and appreciation of gold, 38. 
Holland. 39. 225. 240. 
Home-trade products (see Intema1 

price level). 148--9, ISO, 175. 
176. 179. 180. 218. 329. 426-38. 

Hoover moratorium, 222. 

IDLE balances, 59. 119. 148. 170, 173. 
182.226, 2S2. 293.371-8. 

Import duties. 149. 3"9. 403.43'-5. 
Income. See Consumers' income. 
Inconvertible paper money. 2], 191. 

199. 200, 26 •• 296. 425. 427 . 
.. tabular standard." 191. 

Increasing returns, 308, 309. 
Index numbers-

capital goods ·in. 326. 328. 33~. 
343· 

cost of living. 1I. . 
and external price level. 329-30. 
of lacton of production. 310. 
and monetary theory. 330. 
retail. II. 97. 325-6. 
stock aqd Ilhare prices, and, 326. 
of wages. 11-12. 16. 310. 
wholesale,'97, 108. 326. 
'World price. 330. 

India.-
gold excbange standard. 194. 
gold standard in. 199. 200. 
gold withdrawals from, 39. 
rupee depreciation. 39. 

Industrial disputes, 207. 273. 282. 
3'9. 330 . 

Iodation, !h. 252, 261. 264-72. 273. 
2n. 386• 409. 

as arising from porchase of Goveru
ment securities by Central 
Bank. 131. 264. 

definjtion. 331. 
and dedation compared. 212-3. 
evils of. 271. 272. 
popular misconceptiOns. 264-.s. 
poet-war, 2. 43. 230, 204. 269-70. 

273. 299· 
and stocks and ahareo. 8'-3. 
aDd unspent margin. zoo. 
and value of money. 8a. 
vicious circle of, 9. 167, 168. 171. 

36,. 
war-time. fl. 268-9. 

Inat&lmeat buyiD,. 94. 

Instrumental good.. S.. capital 
good •. 

Interest-
rate of, .43. 183. 18B, 360-1. 

natural rate, 287. 384. 
responsiveness between rates of, 

313. 31~· 
lnterm,ediate products. 97-8. 107. 

157. 33~41'. 
Internal price level. II, ISO, 17.5. ]76, 

329. 401, 404. 
International Central Bank

deposits in. 274-5. 
and frozen assets, 216. 
,old deposits. 271-8. 
Idea of. 273-8. 
liabilitieS and assets of, 275-8. 

Invention, "7. 161, 38,. 392. 
Investment (st"e tUsO Mr. J. M. 

Keynes). 54. 85. '09 •• 63. '70 • 
180-1, 182, 293. 431. 

external. 74. 104. ISo, 181, :u8. 
243. 294. 401-2, 4o.t-6. 431. 
430-9· 

market. 83. 101-3. "16z-6. 173. 
180, 291. 293. 326. 327 • .)80-
38 •• 38~. 40 4-6. 

international. 63. 70. 74. 180. 
404-6. 436• 43~· 

professional deaJers in. S4-a. 102. 
.62-3 •• 65 • • 66. 376.379.380. 
382. 4°5· 

n~ capital issues. 61-2. 65. 73. 
83. IOZ-3. JIl. 16]-6. 173. 
180.380-3.388.380.404.406• 
436. 

Savings Bank depooita. 87· • 
short-tenn, 182. 

intemationa1.l.4l. 183. 187, Jl9. 
294. 413. 414. 424. 

tru.ta. 65. 
Issuing hOU98S. 16 •• 382. 
Italy. 38. '99. 

JAPAl'I, 19Q, 240. 
and gold standard. u6. '37. 

KAPP Putsch, thd. 4. 
Kartel al(l"eem~ts. 330. 
KevuM. Mr. J. M.-

t,o" ... M......." R.j .... cited. 
If'Z. z6l:. 414. 

TrHiiu 011 MOfIWtI cited, ,., •. , 
.4° tt,. 412; quoted. a81, 

bala:a.COI. iDtenlatioDal. migra
tioD of, 412 " Uf. 



INDEX 459 

Keynes. Mr. J. M., T'.ah ..... Mowy. 
Irq'" 1-
Bank rate and onemploymeut, 

:a81. 
capital outlay. 31~. 3". 

reduction of, 353, 
C<ontral Bank', buying and oelI· 

ing prices 01 guld •• 6 •• 4". 
defutitiano. 33'. 344. 359· 
eDtre~reueura. 3 .... 
exammatioo of theory of savings 

and investment, 33~ " ..,. 
forward exch&qe deaJioga. 182-

.83.4"7. 4'4-1,. 
forwaxd exchange plan. 4'3-23. 
fundam ... ta1 equatiODO. 334. 343. 

3'15· 
In_ent dtl6ned. 334-6. 345-

3.7. 375.4al . 
monetary equilibrium, 393. 
output-

available. 345-6. 35" 
nan .... vailable. 345. 346. " •. 

P""" level. 336. 338;3. 
pnc".338;3· 

ret&i1 pricea, 31:1-3. 
r.roductiall ponod'J8~1. 
• proIIto" or windt I pino. 333. 

regulation 01 inV'elJtmou.t-
thoary 01. 373. 

-viD« and mvestmeu.t
di8Crep&D.ci81 between. 336, 

343· 
the .... u1to 01 "deciaiono," 

344-50 359· 
oavil18' dehood. 334. 3440 345. 

3~9. 37 •• 373. ,85. 
oavutp<lepooila, theory 01. 37'-

378. _u_.57·, 
w~ adl'llstmeut to cndit COD.~ 

tnctioA.'76. 

LuoUII diapotoo. 1"7. '750 3S •• 3'90 
3JO. 

Luard •. 6. 
League 01 Nation.-

~· ... "ndal CommittM, .. S. 
I...ep.l tender. U7. as]. 
lAnder 01 Jut -. 116. ..6, '3'. 

. I~I. I~I •• SQ. us. t?6. as.. 
•• Linlptng s\aDdud." 191.800-1. 
Uqwd &aile'" Uti!. III I-a. ta6-SI. 

.S2. 1~. 119. 407-8. 41&. 
Loans. s.. Ad_ 
l..ood<_ 

""""J'''''''''' cndit bqsj "1. 
.l1li. .81. __ u,..... .... 

LOndQIl (COIII.)-
and crisis of 1931. 223. '2~4' 
eIIoct on. 01 abnonna.l demand far 

guld ... 3-' •• '33 •• 83-4' 
&9 nnancial centre. 143. 181-8. 

201-4, 211, 23:2-3. 24'. 395. 
4.1.5. 441. 

bulliou. market, 203, 213. 
disc.ount market. 117-19. lZ1, 

201:,213.233. :2;'0, 42.5. 
world influence, :t3~ 233. 237, 

4". 44'· 
aud movements of foreign moDey. 

4"· obort-term _ of. "3. 
Loucheur. M., 7. 9. 
LlUtury guodo. '79. 

MACMILLAN Committee. 152. 209. 
25Q0-60, 266. 281. a8s. 286. 300, 
426 tI. 

on Bank 01 El18land reserve. '59-
260. 

on Bank rate policy, 281. 
.. Rules of the Game," 21)0. 

MeJthU8, 190 . 
ManufactureR, loaDS to--

edect of cntdit reatrictioa on, 
157-8. 370. 

Marget, Pro'e8IOr A. W .• 191 .. 
Margin of lItCurity, 18. 130. 
Margin. unspent, 106. 145. 171. 363. 
Mark. German. depreciation of. 5 • 

• 63 •• 69. "10. '97· 
Materiala, raw. '57-8. 163. 179. 

369. 390· 
Merchant.&. loans to. ua. 

dioc:ount of Billa at Bank of 
El18land. 111. 118. 

Metallic currency (_ <14<> CoiIl). 190. 
197. 199. 110.5. 

loIota1li<: ...... dard (SOl .uo Bi_taIlism. Gold standard. Sit..,.. 
-ani) •• Sq. -. 

Millt, the, 133. 
MOllOtar)' policy-

discoatinuiti_ 01, 209. tlO •• 61. 
3 ... · 

aud value of the preciou met&la • 
190-1 . 

aDd valueaf the unit. 303. ,14-15-
IloaetarJ .tabilisaboll ,_ Stabw.a

ti"" 01 the price I~I. 
YCJIllOtary theory. '790 3OJ, 3140 330. 

344. 3.\9. 
_I pri ....... J04. 
~ uit, tile. 303-+ 



4~ THE ART OF CENTRAL BANKING 

Monev-
disParities of measures of value 

of, 174. 279. 
metallic, 1(10, 191. 199. 205. 
paper, 174. 171. 18c}, 190. 197. 

198, 206, 264. 269. 282. 
during the war, ~8. 210, 301. 

quantity theory of (s.. oJso 
Equation of Exchange), 106, 
145. 279. 

value of, in monetary policy. 303. 
velocity of circulation of, ]8, 106, 

171, :n ... 252. 26.5. 279. 3Z1, 378, 
42 7. 

MorgatLs, 6. 

NATIONAL income, 84. Se, Con
sumers' income. 

Netherlands. Su Holland. 
New capital issues. 61-2, 65. 73. 83. 

101-2, 112, 163-6, 173. 180, 
378. 380-3. 388. 389. 404. 406. 
436 . 

and the rate of interest. 164. 381-2. 
New York-

Acceptance credit busin.... 74. 
76 •• 86-7. 

rate. 76. 
balances held by. in 1931, 22,5. 
Call money rates, 75. 214-15. 298· 
Federal Reserve Bank. 65, 66, 74. 

16.81.209· 
statistics of industrial prolito, 
. 45· 

Financial centre. 66-7. 188. 232, 
233. 250, 295· 

Rediscount rate, 26.11. 72, 74. 76. 
79.81, 215· 

Stock Exchange. 58. 73. 
crisis of 1929. 41 fi seq. 

Nonnan, G. W .. 0.6. 

On_ market operations-
of Bank of England •. '3 ' • "'. 

236-40. 088-9. 447. 
of Central Banks, 15~1. 152,"172. 

197.447-3· 
of Federal Reserve BankJ, 26, 31. 

3<r40. 66-8. 71. 215. 238. 
240-2. 245. 289-90.441· 

forbidden to Bank of France, 
31. 197. 245, 250. :189 ..... 44 

Outlay, consumen'. s.. Coa
wmen' outlay. 

Overdraftll. U7. 110. 
~ and Gurney crIoia of 1866. 

.. " 133. '3<r40' 188. 

Oversea investments, British-
decline.iD. profits of. S23. 

Overatone. Lord, 138. 
Overtrading. 53. 204. 207. 

PALOR.. Horsley. 144; 14S. 151. 188. 
219. :Z88. 

enUll&iates theory of Bank rate. 
135--6, 140. 

Paper money. 174, 177. 189, 190. 
197. 198, zoo. 264. 269, ~8:z. 

during the war, 208. 210. ]01. 
Paper standard, 262. 
Paris discount market. 2,50. 
Payment-

in kind. 89. 
means of, 133-4. 117, 290. 

shortage Of,I3l, 134· 
Pigao. Professor, and equation of 

Exchange. 328. . 
Poinc.ue. M .• 5. 6. 9. '3· 

monetary reforms of. 8. 
Price level-

and consumen' i..ncome and outlay, 
110, 167-8, 20S-7· 

external. ISO, 176. 329. 401, 40J. 
gold, 189, 192 ....... 200, 201, 205-1. 

212.215-17.251-3,290. 
internaJ. II. 150, 17S. 176. 329. 

401 .4°4. 
Mr. Keyn ... ·• irstment of. 336-

43· 
and the quantity theory. 106. 
and release and abeorptioo of cub . 

97,. 
stabJliaa'bon of. '91-4.2.8-64.309. 

314-15. 322, 329-30 . 
and wages, 41. IS8, 176.217.280-2. 

318--20. 
world (_ External price level. and 

Gold prioe level). 42. 1«. 330. 
Pri<*-

collapse of, 42. 121, 132. 171. 2°4. 
254. 445· 

and cOots. 49,'57.176. "'7-'9. 281. 
336. 343. 359. 38g. 

and crodlt regulation. 13~. ,.2. 
143. 14'. 148-50. 155--8, U)7. 
III? '93-4. 249-57· 

and demand. 97. 110. 179. 336-7· 
dlSpAriti .. of. 97 . • Ro. 
falling. 158-61. 189-</0. 216->1. 

281. 
iDdes Dumben of. n, 97. 108. a~6. 

3"4-7. 325~. 330 • 
of intenllodiate products. 97. 339-

4
'
• 

of Datura! products. 159. 31\10 



INDEX 

Prices (0""'.)-
and profita. 4'. 49-50. 93. '57. oB,. 
reductionaof. 49.156,157.160, 168, 

34'-3. 3S3. 374· 
retail. 11.97. 156• 15B• 079. 34'-3. 
ri&ing, 158-61, 167-9. 
01 oecuriti ... 4'. h. B3. ,640 ·,65. 

'66. 180. 30(;-8. 37:1-30 380. 
40 5-6. 

and tho trado cycle, 41-30 .~. 
2°5· 

Producen. 10lUlB to, 109. 155 ., Uf., 
170. ~90, 364. 37G-1. 

ell.eta 01 Cledit restriction ..... '55. 
370 • 

Produ<tion period. 389-91. 
Productive activity. 41-a, 97-8. 158. 

167-9. 17'-7. 101,20,.272, 3:&0-
S. 338, 393. 400• 

Productive capacity. 110, 149. 159. 
163. 161. 168.176• 20,,291,3'''. 
]S,...s. 565. 3Q9· 

Product.-
Foreign trade, JlO, 148. 149. 176, 

119,180,181,186-7. 218.431. 
Hom. trado. '48-9. 150, '75. 176. 

179. ISo. 
Intermediate.9t-8. 107. '51.339-

34
" natural, 159-60 ••• g. 398. 

Profit •• 4'-1. 8g. 91-8. '5(;-8. 176. 
181. 807.2:17'-18. 211. ISo, 1:94. 
,'0. "3-'40 3330 3B8-9. 43" 

Promisaory DOtu. 66. I So. 
Propri.tary gooda. '57. 340. 
Protocti ... will .. 244. 07'. 431-5. 

as remedy lor llAomploymont. 434. 
Publlo exponditwe, 96. 435 .... 0. 

Qu...,.1TY theory 01 moaey (_ also 
Equation 01 Ezcl>""80). 1011. 
14,5, 179· 

RAILWAY dovelopmOllt iD 18+7. 138. 
Rathenau •• 70-
It_unt 01 Billa, 117-19- '"7-30. 

I~I. 154. 178, 1'19- 197. aoa. 28,. 
a8, . 

.. Re1latioG," .71. 
Rea.clllbanJI. Germu. 171. UI, ":1, 

1:0];. 
Rent OOIltooi ... d the price iDdu. 

II. 
R~tioD ('om.mi'ftion. ,. 
a. ...... tiooa. 50 40 30 6, S. .... 2430 

.... 070· 
R--. .s.. Gold __ BalIk ---

Rostriction of cash payments in 
'797. S .. Bank of England. 

Resumption 01 cash paymOllta in 
England, 1819, Ut, 190. 

Retail-
dea1on. 93-5. 98. '56. IS7. 339· 
index numbers. II, 97. 32S~· 
pricee. 11,97. 156, 279. 341-]. 

Retailers' profits. 11, 149 fl., 339. 
Retailing. coat of, 149 and •. , 329. 
Revenue Act. 1906. 26,. 
Ricardo, 135. 144. 188. 190. 191, IqB. 

033· 
ou apptec:iation of gold. '90-1. 

233· 
theory 01 foreign trade. 1440 171. 

195· 
Rlat, M .• qN<>U4. 2SI. 
Robertson. Mr. D. H .. 37+ 
ROlbr. oc:cupation of, in 1~03. 5. 

°70· 
Rupoe. depreciation of, iD '931. 39· 
Russia, 200. 

employment of gold uobanse 
a_dard by. '94. 

French advancea to, 20. 21. 
inconvertibl. pap. mouoy. 1Q9. 

SANGEa. Mr. C. P., 191 •• 
Saving .. 62-3. 83. 100. .63. 164. 

ISo, 181. 271, 280, 29:1-4. 327, 
334-8.347-8.36+. 312.374~· 

SavingNopooita.37.-8. 
Seha.cht, Dr .• 171. 
Securiti ___ 

dea10ra in. 54-8. 100. 162--3. 16,. 
.66. '73. 376. ;!79: 380. 3B,. 
40 5 • 

• lIoct of ahart·term rate 01 in_ 
OD. ~I. 162-6, 293.. 361, 36,5-
366. 370-8,.. 405-6. 

hed in_·bearing. '3-:10 430 
27 •• a71, Slrl8. 378. 

sold cl ...... 177. 
in ....... tiooaJ •• 80. 405-6. 438-9· 
_ obj«ta 01 upendltunt. 83. 3.6. 

3'7· 
Socwrity.ooUa~.64. 101-2 •• 06-7. 

161 ... a66. 
SoI!.!Lquidatins Billa. .. 8. "90 '30. 
Short·term investment (_ also 

BalIk advances. Bills). IBo. 
Sbon~teJ'1ll iDtMest ratr. 154. 365-6. 

intomational. .'41. IB]. .81. 119-
~94. 413. 4 14 ...... 

SiJ_ (_ also Coinap)
cortilica_ '90-
coin. 191. 190. 



462 THE ART OF CENTRAL BANKING 

Silver (COIII.)-
and "limping "standard, J91, 201. 

demonetisation. 209. 
standard. 191. 199. 200. 
wealth value. 18g. 

South African Rand. the. 200. 
South African War. 235. 
Spain. Bank of. 33. 
Specie. mowment. of. '15. 

standard. "7. '11· 
Speculatiou-

Bank advances for. ,&-6'. 70-•• 
130, 160-1, 376, 379. 

in commodities .... 50-3. 98. 160-1. 
• 66. '9'. 36f>-7. 

in currency or foreign ezchang ... 
3.4,6,11,25.262-4,296.401. 
409. 

on demand, J6J. 
infiationary eflect of. 65. 72. 
and rate of interest. 160-J. 162-3. 

.65. 361 - .. 379. 
in stocks alid shares, 53-61, IOI.i 

16'-3 •• 65. 316• 379. 
effect 00. creation of credit, 62-3, 

65· 
and trade cycle. 204-5. 207. 

Speculaton' profits. 83. 98. 361. 
Spending power (_ III •• Consumen' 

outlay). 80. 
compression of, 17. 

Srafla. Mr. P., 36. _. 
Stabilisatiol>-

crises. 17. So, 212, 301. 
iA' France. to-u. 19. 

Stabilisation of the price level. 191-4. 
2.8-6t.309.314-".32·.32g-
330 • 

iD terms of gold. 191. ,0M. "4S-
261. 330. 

in United States. 207-9. 
State of trade, the, 301, 302. 
Static theory 01 money. 219. 
Sterling depreciatiOD. 39. "3. "53. 

297· 
FreDch looseo. 33. 251. "53· 

Stock Ezehango. s.. Inv_eDt 
market. 

Stock in trad_ 
valuation of. 91-3. 

Stock-jobbon (so lIIso Deal... In 
lnveatmenta). t02, lU, 163-,. 

165. 376. 319. 380, 387· 
Stocke aDd IIhareo ( ... also Secllriti .. 

and In_tIDeDta). bo3. 
.... d price iud"". 3.f>-7. 

Strong. Go_ BenjamUI. 64. _. 
"". . 

Surajah Dowlab. 2 [9-20, 271. 
Suspension of gold payments, 124. 

135. 2}8. 252. 
Switzerland-

baDkiDg system in. '15. 
franc. the. 215. 
gold staDdard. 39. 2.,. 215. 
in.c:1ustrial revival in. J9U-:Z3, 

400· 

TABULAlt stand2sd. 19'. 
TuatioD (_ also Import doties). 

222. 224. ,.U5. 43&-g. 
Fftl'Dch. 1-10 . 
British. 222, 224 .. 

Time deposits (u. also Idle halances). 
60.81. 293. 

Tooke, Thomas. 140 and W., 141, 
36f>-7. 

Trado-
balaDce of. 5 .. BalaDce of pey

ments. 
cycle .... 1-3 ...... 189. 200, 201-7, 

208, 260. 300. 301, 302. 389. 
396. 42,. 

depressiona, 18-81, 168, 112-4, 
189. 210. 256. 290, 293-... · 

disputes. 207. "13. 282. 3'9. 330· 
interaational, IG.J. I ..... -

financiag of, 18s-S. 202. 
Tradon-

balances. 90. 92. 9.5. 106-9, 146-8. 
'70 •• 82. 364. 371· 

capital of. go. 94. 148, 110. 
eredit giveo by. 94. 
income of. ag. 94-5· 
tum"""" of. ag. '01. 

T_. volume of, 82. 84. 
106. 101. 279. 304-5. 

Tnuory-
currency DOtes isaued by. I,... 

Tn>asoryB~ 
Britilh. '52. 267. 281. 

Tomover. ag •• 07. 367, 368. 

UND.RWJUDU, ten. J6.t. 382. 
Uoemploymoot. 36. 19. '16. lag. '07. 

210, 223. 2~. 2.56. 280. 281-2. 
301. 314. 338• 358• 393.394· 

&Dd Bau.k rate, 211. 381. 
...d eredit regoiatlOD.11S-6, "56-1. 

280.3°1. 
ud defiatioD. "72. 
ud gold ltaodard. )5-6. "39. 
inda of productive activity •• oS. 
aDd mooetary iDotability. 320, 321 • 
remodieo for. 4.611$ MI. 
aDd trade c)'de. 1119-90. 207. 30" 



INDEX 

United Statn-
Bank fa.ilures In, 22,5. s:z6, 237. 
upit&l. ab1lndance of. 1923-29. 

47· 
capltalluu ... an.lyaia of. 65. 
chain ,torea, 48. 
commodity price level. 40. 43. 4+. 

46. 21.5-16. 
commodity prlcea iodex. 319. 
crisis of-

• 857. 115· 
'~73. 4" 
1893. 41, 140. 
1907. 41. 140'. 
J939. 41, 78--83, 21.5. 133. 298. 

. '~ 1931. ~3. a24-.5. 2Z7'" 
economic poeiUoll during. 

'. 234-.5. 227 w .. 
panic withdrawal of balaneea 

in. 33. 22.5. 
cu~cy. 199. tOO. 20,5-6. 

inconvertible paper. 199 . 
• tandard allv. dolllll'8. :1100. 

deftatioG ct-::-. 208-9. t.,. 
Fod.ra1 I Act. 66. 67. 008. 

2400-'1, 
Fed.raIR ....... Ba.nko. SM_ 

Federal. 
Fe<leral R....". Board. 6]. 66, 76· 
SOld aboorption by. ar]-'7 i"U ...... 

126, 141-5. 186. 28g-g0. 
an4 the price level. 37. 

SOld boldifl88. aro. UJ. "5. 241. 
withdraw&1a from. a6. 39-40. 

t1C). u~. 2:1, •• 2.7. 898. 
sold otand&rd ill, ]9> +4. :lOS. 2 ... 

'1a,. 
luapeosioa in J«)17. I, It 277. 

bo&rdmc of'cu ...... cy Ia ]8. "6-7. 
1:\7. '43., a.so. 

index DUIUbeni. 4:\-6 .. 77. 79. 329. 
indo.trw ahan prices. 45. 78. 79· 

A ~ 1I1de,x. 43. 44. 
S .......... ~C...,...,·.Ia

d~x. 43. .,. 
Indu.try. 48-,0. 

i.aventioua. DOW. 49. 
1"'lflHC&le bu ........ 48. 50· 
mass-ptoc!uctioQ. .8. U7. 
prulita Ia ..... 45. 46. 48-50. 

~,8. 
IIKhDoIocicai im_t. 48. 

oJ • .,. 

in.lL\boo.. WU'-time and poat·war. 
43. aoIH}. 

IDGDtltII.J'Y iaolat!Oll ill 19-1J. 44, 68.. 
008. 

aatiDaal .iaacome.. aj 7 •.• 344. 

United StateB ("""'.)-
National Monetary Commission. 

129· 
__ bUisa.tion experiment, 201-9, 
... au:, 300. 
Stock market. S .. Wall Stn>et. 
trade eetivity eet-back (19'5-27). 

26, 68, 211. 
and trade cycle, ..... 
trade depreaoion. +4. 78-8 J. 
unemployment. 317 . 
wan Street crilWo. SOl wan 

Street. 
...... debta nooeipta. '+4. 

Unopont ma.rgin, 106; '45. '7'. 363. 
U.ury lawe in England. 130, 12:1. 1)6 . 

V&LQCITY of circulation. 38. 106. 
171. ;II •• 252. 265. 279) 32 1. 378, 
42 7. 



464 THE. ART OF CENTRAL BANKING 

Windfall gain or loss. 333. 
Working capital. 88. 94. 97. '55. '57. 

'70 • ,84. 291.365.394-9. 
of agriculture. 397-<1. 
for capital good8, 396. 

World price. 144. 401. 402-3. 
index, 330. 
stabilisation. 330. 

Worthington Evans. Sir Laming. '09. 
135-0· 

YOUNG Committte on Reparations. 
au, 273· 


