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FOREWORD 

This book is intended primarily for students, 
bankers, business men, and others who desire an 
authoritative statement of the purposes and functions 
of the Federal Reserve System. It is neither a primer, 
nor is it an exhaustive treatise. The aim has been.to 
have it cover the middle ground between those ex
tremes and to make it clear and readable without 
neglect of essentials. 

The Federal Reserve System is twenty-five years 
old ill:' year. Its ?peratiOl~.s have beco~e ~ factor .o~ 
great unportance m Amencan econOmIC life. While 
they chiefly concern banks and the Government, their 
effects extend into all forms of economic activity and 
are felt indirectly by everyone. 

It is desirable, therefore, that the Federal Reserve 
System be as fully understood as possible by the public 
in whose interest it was established and in whose inter
est it is administered. 

The text of the book has been prepared by Bray 
Hammond and the staff of the Board of Governors of 
the Federal Reserve System. 

Washington, D. C. 
May 1,1939. 

To BoAm or GovuNOBS or 'I'IUI 
FJmu.u. RzsEBft SnlnK. 
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