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APPENDIX A,

[Eztracts from a Leader-in the “ Times of India,” August 10, 1892.]

THE late Mr, Mill once brought much deserved censure upon himeelf by
telling’an audience of working men whom he was addressing on land law
veform that he wanted to * excite their feelings” on the subject. This was as
bad a way of throwing light upon a dark question as could well be thought of,
and the example is not one to be followed. Nevertheless something like John
Stuart Mill's impatient desire to arouse the feelings of the people around him
would have been excusable in India if the dull unquestioning acquiescence in
disaster; which until lately seemed to characterize theattitude of the commercial
classes in India in regard to the state of the currency, had continued, From
that, at all events, this afternoon's meeting at the Town Hall reminds us we are
being rapidly delivered,

° s * . o

The man who tells his neighbours that they are helplessin the mafter; for
the currency is,in the mature of things, at the mercy of certain inexorable
Iaws which it is past the wit of man to control, no longer eounts on a hearing,
if indeed he has not already foresworn his folly, If now and again there should
come, a8 the last suggestion of obstinate timidity, a solemn warning against
¢ tampering with the currency,” the answer is sure to come that this is pure
nonsense 80 long a8 India is made the victim' of tampering by other States who.
have robbed ber of her substance, disturbed her finance, and imperilled the
fortunes of the most energetic amongst the classes who are endeavouring to
develop her-trade; ’

o o o ) o [ ]

The price of silver to-day is just threepence and a farthing below that, so
that the natural level is a receding line, as defiant of indication as the horizon,
‘When mines in Australia- are turning out silver at a cost of eighteen pence arn

" ounce, and when in some of the Nevada mines it is a waste product,it is ob-
viously fatile to endeavour {o name any possible minimum to which the price
of silver is to fall if the cost of production, even when conditioned as in the
definition we have given, is to be-the determining factor.. )

° * o o °

From America the most recent and the most reliable news warns us that of-
8 certainty there will soon be a huge unburdening there, which will throw on
the market the four and a balf million ounces a month of silver which the
‘Washington Treasury is now taking on its hands; So that we cannot to-day
look westward without feeling that not salvation, but rather calamity, will come
thence, unless in the meantime we raise up some- barrier for our own defence,

° ° ° ) ® °

India, we are told—and a comforting balf truth enunciated by Lord Lans-
downe some months ago is cited in support of the pretence—is still able to pay
her way, Taxation is not increassd ; debt is not increased ; there is no deficit,

Al
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Tpon this last source of comfort let no one draw too freely. Upon the two
others let this be borne in mind, India is just paying her way, but all that a
nation with a stable currency gains in the natoral increment of its revenucs,
India has lost year by year to the extent of at least eighty crores in the
aggregate. 'This, if India had not been the passive victim of other peoples’
tampering with the currency, would have been saved to us in two forms, The
country would have enjoyed substantial remissions of taxation ; the adminis-
tration would have been more generously equipped with schools, and hospitals
and canals, and roads, and railways, and the defence works which the policy of
other nations has forced upon us would have been no great burden. All this
is hidden in the dangerous and misleading half-truth that we are paying our
way in spite of our exchange troubles. But the argument that India is not the
worse for her carrency disturbances will soon be as little heard of as the other
and more daring view, that the couniry is actually the better for them—the
more daring view, because, with exchange lower than it has ever been, and with
freights ruinously low, the prospects of neither the import nor the export trade
of India have ever been more discouraging,
L]

° © L L

The “ school bill” and “ family remittance” and rupee pension aspect of the
question—the only aspects that some people will bring themselves to see—must
be absolutely non-existent to the Bannia piece:goods merchant and the Borah
general dealer. And yet these people are coming in, in troops, doubtlees with
no very clear views about the bi-metallic ratio, and with as indefinite a concep-
tion of what is involved in the gold standard as of the aims of the Triple
Allisnce or even of the fundamentals of Mr. Gladstone's undisclosed dis-
memberment scheme. But they are clear and confident upon one point—and
that is, that it is hazardous to carry on business upon a shifting and capricious
currency basis, that their hands are tied by it as they would only be tied in a
chronic financial crisis, the only difference being that, instead of each man
distrusting his neighbour, he distrusts the money in which he carries on his
trade, and knows no other certainty in his business than that his most careful
calculations will be opset. )

L] o o o o

No one has been more frank than Sir David Barbour in acknowledging the
risks that lie in the way of a gold standard, and we should not help this move-
ment if we endeavoured to obscure or to minimise them. In Austria-Hungary
—concerning whose currency difficulties Mr. Janni gives us some suggestive
details to-day—the financial authorities only came to the resolution to adopt
the gold standard after they had submitied the whole problem to the judgment
of a committee of experts, to whom a series of carefully drawn up questions
anticipating every risk and difficulty that could possibly attend the experiment,
were submitted, This is an example which, we are sure, the Government of
India will not lose sight of. Meanwhile we are confident that they will wel-
come such a manifestation as to-day’s meeting will give them, that there isa
growing conviction that the 0ld policy of leaving the currency to be the sport
of circumstances must be resolutely abandoned.
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PROMISED LIGHT ON THE CURRENCY PROBLEM.
TO THE EDITOE OF THE “ TIMES OF INDIA,”

Sre,=As I have now in hand a work containing a thorough exposition of the
present Currency Question, I should not have troubled you with these lines
were it not for the fact that, on a close examination and reasoning, I arrive
at the oconclusion that any meetings, however influential, cannot induce
any Government to fix a permanent ratio between silver and gold, or, for the
matter of that, between the two currencies, With some diffidence, then,
I would beg to warn all those who may be secking to embark in an extremely
hazardous task, that it would be as sensible to call apon the Indian or other
Administrations to fix the ratio value under advertence, as to attempt to have
the quality or volume of town atmosphere, or the growth or prices of the
commodities of the world pre-defined by Legislature for any or all times to
come. Beyond the many deceptive features clinging to the theory that is now
deliberately placed within the range of practical politics, I must say I have
not come across any public effort so impolitic and so fraught with impracti-
cability and wrong as the one which, I am glad, will now be placed in light,
1 hope only to obtain that rest and maturer reflection which the tough problem
undoubtedly needs, I was pleased to find Mr. Symons, the other day,
adopting in his business-like speech that gentle and conciliatory method which,
in my opinion, is far more telling than any hostile argument against the
impracticable character of the proposal now advocated throughout the length
and breadth of the land. Whether the proposal is looked at from the point of
view of monetary science and national economy, or practical administrative
wisdom and justice, there is hardly a ray of hope for the sort of relic sought.
I may, therefore, be justified in expecting, (as I am now compleiing my work),
that a legitimate and all-round remedy may have some light thrown upon it,
instead of the keen exertions wasted after discovering a mare's nest, or a
solution that verily belongs to the region of Utopia.—Yours &ec.,

DINSHAR ARDESHIR.

Baroda, August 8.

THE CURRENCY QUESTION: A PLEA FOR PATIENCE,
TO THE EDITOR OF THE * TIMES OF INDIA,”

Sir,—The carrency agitation has now assumed some practical form ; hut i4
may produce either good or evil. It is time that you, Sir, raised your voice
towards pacification, till a thorough authoritative investigation is completed
on the Continent.

Meanwhile, it might aid the canse of patience and forbearance—so badly
needed at the present moment—if some sturdy facts are briefly stated in
anticipation of my exhaustive work now in the press, The facts that cannot
be refuted are :

(a) No public action is possible as based on a subversion of the bullion value
of the precious metals, ’



iv . APPENDIX A.

(%) No currency can ever be vitiated to redress the grievance of particular
classes, which can only be dealt with on its own merits, .

() It would seem an unrighteous and barbaric act to plunder the holders of
gold and enrich those owning silver.,

(d) As no nation or Government can permit such a barefaced robbery, and
a thoroughly immoral and mischievous disturbance in local and international
transactions, any attempt made, nevertheless, must either saddle India with a
furtber enormous and increasing gold debi,or ruin both the export and
import trade of India, simply adding fo the commercial interests of those
silver and gold countries who should have the modesty of abiding by prudent
instincts in letting their currency alone,

(¢) The fall of all gold prices in silver-using countries and elsewhere is a
transparent march of commercial development, and, therefore, of the best
influences of civilisation; the said fall, or, as I have explained in my work,
the fast proceeding depreciation of gold—and not exactly of silver——cannot
be rectiied by any mnation, or conference of nations, except by free
circulation and production of silver till the crucial point is reached, not the
point at which it seems the present fashion in India and England to strangle
the currency, very much in harmony with the somewhat vulgar native adage—
* Mauled till made a Mahomedan” : the equivalent : “ Damn the silver, it
won't rise ; policeman, see it somewhere at 1s, 7d., if possible, for ever,
please.” . :

(/) Both the Indian Council and Lord Lansdowne’s Government being—as
I may venture to presume-—out of reach of the legislative syrens, among the
remedies essential towards retrenchment and readjustment of land and other

taxation, needing consummate courage and ability of both the Government and
the country, as explained in my work, is the crucial point stated in para, (¢):
the production of silver must naturally stop, and, therefore, its constant fall
in price when the working expenses will refuse to bear any profit. The legiti-
mate value of silver after that will rise in proportion to the  demand for it ;
and it is very likely that the increased monetary transactions of the world
will render the re-opening of silver mines possible, the more so if gold conti-
nued to become scarce, and its stock was not enormously incressed by fresh
. discoveries.

No choice is left to any country in respect of its currency except under
circumstances of exceptional “ finds.” The remedies are distinctly different,
and must be followed without in the least demoralising the course of any
currency, w}:ich can only result in mischievous retrogressions, for the silver
currency of the world is a too forcible and luxuriant growth, and is likely in
future to be predominant in all countries, There are many millions yet
whose civilisation would bring them to the use of silver, One of the truest
remedies is to promote the currency of silver in all parts of the globe, without
dabbling with the intrinsic or relative value of this or the other metal.

T have gone through the cheering forest of figures and statistics which have
been placed as a barrier before all, to genially persuade them into believing



APPENDIX A, v

in the disastrous results of the falling rupee—results which, though not all the
best as they are, may yet be as much attributed to the inevitable copionsness
of the silver currency as to the growing sins of the world which are believed
by ihe orthodox to have reduced or deranged the once regular volume of rain,

I may, perhaps, be a little sanguine in believing that, before we see the end
of the century, extensive and lasting reforms will have been carried out in
the currency of all enlightened nations, Keeping this future in view, one
cannot but the more deplore the presenttotal misconception existing on the real
issues of the agitation, which have been confounded with altogether a wrong
cause and effect, Ifis the financial and administrative constitution of the
Imperial Government which is now on its trial, and the rupee which has been
doing admirable work in enlarging the Indian trade has nothing whatever
to do with the real evils—whatever they may be, What a further develop-
ment of India’s resources and a greater and more grateful potentiality of the
Imperial Government have to effect cannot be thrust upon silver, which
requires to be cheapened still! Whereas India’s dire want of many millions
of more rupees annually is so well supplied by the West, as well as the East,
and which ought not to be endangered by untrue remedies.

The Times of India has done such good service in laying before the autho-
rities and the people the many sides of this great curremcy problem, that I
fondly hope your influential journal may further help in dispelling the
injurious illusions which may otherwise help to wrongly shape events. It
would be grievous and more difficult to mend them afterwards.—Yours &c.,

DinNsEAB ARDESHIR,

Baroda, August 27,

*.* Wo have given insertion to the above, with some misgivings as to whether the writer
has divested the currency question of the obscurity that surrounds it, and rather as an
example of the confidence with which recent efforts towards a remedy for the situation are
being deprecated than as being itself a final solation of the problem,~Ep,, 7. of 1.

The Author could not help deferring fuller explanations as to the obscurity which
surrounds the problem and his solution of the currency difficulties fo the publication of
his work.~D,

HOPE FOR SILVER.
TO THE EDITOR OF THE “ TIMES OF INDIA,”

Sir,~I beg you will allow me to express a few words of dissent fyom the ~
general tenor of the concise and weighty leader published in the Times of
India of the 29th, -

I cannot but regard M. Haupt's view that the future of silver is “utterly
hopeless ” a8 being as startling as it is entirely erroneons. Though you have
80 ably reviewed his work—and with an impartiality and calmness which I
wish the leaders of the currency agitation had shown—you could still have
pointed out the misleading nature of the more important of his inferences
which, I submit, have escaped your notice. And that about ailver is the most
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importint, “* Having already depreciated by 37 per cent.,” he thinks it no
Jonger “ a good and honest money in any country having the double stand-
ard.” M, Haupt might as well have said worse, since silver is far more
depreciated in relation to pearls, or any other gems. What will he say of
gold a few years hence, when the nations of the world ‘must all combine and
give gold comparatively the least, and silver the Ilargest, room in the
international currency of the world ? The decline of silver value, as esti-
mated in gold, is not, and any further decline would not be,a “ downright
alarming” event ; but is only a happy and essential development of not
merely silver, but gold-using countries, Were gold hypothetically supposed
to disappear at once, the potentiality of silver mines would go far to meet
the demands of the world’s currency. As I have already told your readers,
we have only cheerfully to face the natural level of the silver price, - which
will certainly not be attained tfill its production ceases to afford the very
least profit and the existing silver stocks put into use, That the mines con-
tinue to be worked with enormous profits unmistakeably indicate the still
growing and healthy demand for silver ; and it cannot for a moment be doubted
that the annual outputs of the mines prove that commercially, sbove all, the
white metal has far outstripped gold, for the disinterment of the latter has
often to be abandoned owing to the increasing expenses of working the mines,
The Americans cannot do worse than cease altogether to purchase silver ; but
1 believe they will look to their own demand and supply. Supposing, how-
ever, the American purchases cease, the world will soon tell us if it could do
without more silver. I predict the price will run up, and the mines will have
to be re-opened sharp—meaning, as the world’s exchangeable commodities
increase with increasing population, so must the silver currency continue to
flourish on its own lines. This does not look like M, Haupt's total and
emphatic ostracism, of silver, which is little too bigoted a view to adopt.—
Yours &ec., :

DiNsHAH ARDESHIR.
Baroda, August 30.

PART OF THE AUTHOR'S SCHEME FOR A SOLUTION OF THE
CURRENCY DIFFICULTIES,

TO THE EDITOR OF THE “TIMES OF INDIA”

SIB;;I am sure the Hon’ble Mr, Mackay unconsciously errs in stating in his
representation to Lord Kimberley, that the petition of the Currency Associa-
tion contains many thousands of signatures of “ educated natives,” I do not
doubt the truth of that bland statement ; what is pertinent to the point is,
whether one per cent, of these thousands of natives has crossed the mere
threshold of the currency problem and intricacies,

‘While willingly admitting that the question of the exchange-loss of Euro-
peans serving our country, is one which has a distinct and just claim on our
gincere sympathies, I am sure the eventual verdict will be that, whatever
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may be presumed on behalf of natives in India, in relation to the proposals set
forth by the Association, the expression of such presumption would rather be a
cypher than any substance acceptable by Government.

It would not, perhaps, be fair to ask you to reproduce the elaborate chapters
on my work in the Press bearing upon the phenomena of prices, as relating to
silver fluctaations as affected by gold fluctnations (not, as is commonly supposed,
fluctuations in‘silver as measuared by gold), nor the other chapters which con-
tain solutions worked out in detail.

I would, therefore, with your permission here aim at directing the attention
of the authorities, not to a search after an Utopia, or a mare’s nest—as all
attempts to dabble with the silver currency in India, and hanker after a gold.
one, fully seem to be—but to some of those points, an authoritative discussion
of which is sure to lead to a satisfactory conclusion. I will unreservedly state
some of my conclusions here :—

(a.) No national grievance exists simply on account of the cheapened
value of silver, which India and every country in the world still re-
quire in much larger quantities both for currency and other purposes,

(5.) The real national distress, which is now being developed, relates to the.
congested gold currency of mono-metallic countries, demanding, in.
my opinion, a certain amount of demonetisation of gold, and, to
that extent, substitution of silver currency.

(c.) The painful position of Great Britain, and the currency difficulties-
of the present times, are due to excessive concentration of gold,
and an unwarranted and pernicious exclusion of silver by means of
the semi-barbaric systems of bi-metallism and mono-metallism of
old times, which have most seriously impeded the streams of cur-
rency as in relation to the pamllel or toncurrent volume of com-
modity-circulation.

(d) Among the several theories propounded by economists and other
authorities, which we have decidedly to unlearn, one relates to
stereotyping the values of currency metals—which will never
possibly come to pass—in the only way it would be worth having.

(¢) If any solution be found indispensably necessary in the present state
of things, one is this: an Act should be passed by our mother-
country, limiting the legal tender of gold coins, when, say, a
certain sum in silver coins is reached, and restoring a mnational
gilver coinage—the values of both being carefully re-adjusted on an
uniform basis,

(/) The proposal may be submitted for an investigation by the expert
Committee ordered by Lord Kimberley, as also by the Conference
to be held at Brussels ; for, I think, it is bigh time all nations agreed
to demonetise gold to a certain extent carefully calculated, and to
introduce a free silver standard, the antiquated idea of stereotyping
the ratio value being given up as hopeless and impracticable,

I sm sure I will be ecalled upon to explain the grounds for my proposals,
We bave simply einned in using up gold to a crucial point, and treating silver
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as if it belonged to a sink, while it has proved itself an element of salvation
in currency difficulties, and is yet destined to revolutionise the world's various
currency systems,

Business and earnings have become difficult, because in the pharmacy of
currency yon‘ bave its richest, unsegregated, crowded essence, without the
equally essential soluble elements of liquification, which could easily circulate
that congested essence throughout the home and foreign trade systems. I
must admit I have not been publicly giving the full solution of the currency
complexities, as the publication of my work only can demonstrate the full validity
of my proposals, There would be a8 move among all goldcongested quarters
to buy up silver ; the old silver coins of Europe will be righted in their
value, becanse when all nations go in for the dualistic currency, as proposed by
me, the value of silver must rise, and that of gold so far popularised, that
the much-needed wealth will be more equally enjoyed by the world without
causing any loss to either gold or silver holders, which is the most significant
point scored in my proposals, N

The silver mines which have been, or are being, closed are sure to be
re-opened, the now redundant (as wrongly imagined) silver will not be a whit
more than is required, and every person in the world who can possibly buy
gold will hasten to do so. A fresh demand for gold, and, therefore, for
silver too, will be created, which no onre—much less a Government—can ever
think of suppressing,

The greatest of all perplexities are likely to cease under a dualistic system,
which if it became the more universal, the better ; for the immense advantage
of an automatic adjustment of currency metallic values will have been reached
instead of finding a proposal acted upon, which might be tantamount to stopping
a circulation, because it ran high, when it should be intelligently dealt with
and modified.

The dualistic system admits of recognising both metals as essential for cur-
rency, though at what point the gold currency should be a legal tender—per-
haps the meeting points may equal the figure of difference in the respective
values of the precious metals, that figure standing for so many thousands of
rupees, when a demand for gold coins, when not otherwise agreed upon, to be
held legal—will have to be very carefully considered by all countries, keeping
in view the proportions of the two metals needed and available for currency.

I have so solved the problem, that as the two metals will always be essen-
tially required by the world, in ever increasing quantities, that such a volume
of currency should be created for each metal as would nearly answer the
respective productions, which also roughly, or indirectly, indicate the demand
for them,

By giving an elastic, or a larger, or freer variation to the value of gold cur-
rency—the opposite of the present congestive point—and by raising, and not
debasing, the value of silver by free and natural means, the shock all round in
consequence of any currency change will be immensely moderated, which cannot
possibly be by any other means.

The much larger use of silver will equally assist in a larger circulation of



APPEXDIX A, ix

\. pgold, by cheapening ii in a manner which would scarcely be injurious to gold-
holders on account of the silver currency matunally raised, and as miunally
taking place of ihe portion of the gold currency displaced ; whereas the
position of the htier, as a whole, will lie in such recess as would befii its
rarer value without in any way detracting from its value,

My suggesions in reference o the use and prospects of silver having already
received a favorable consideration, I have mo besitaiion in affirming thai a
wnification of ihe silver standard for India and England will remove ihe pre-
sent troublesome element of fluciuation,

I would aniicipaie a peaceful movement tending towards the sale of a very large
portion of gold in London in favor of silver, where it can be most cheaply bought,
and towards that circulation of capiial in India which is so sorely needed.

If the world once ignoranily resoried to legishiion—one good effeci of
which was, despite the legishiion, 3 most beneficial spread of silver in the
East—it would surely be but fair and just thai artificial and mischievons dis-
abilities be removed, by which silver may be resiored, and gold may occupy iis
own dignified position on aceount of its much greater rareness,

Though I cannot here go imio any more grounds ard reasons for my proposal,
I may be allowed to conclude, that it is neiiber a fixed ratio value, nor ihe
system of bi-metallism nor mono-metallism, nor a nominal or real gold standard
for India, which the carrency difficuliies of the world need, but a naiural sys
tem of a currency in dualism, mimus the absurd miio tie, in which even the
and progressive knowledge in barmony with a naiural irade development.

Harving examined much of the confliciing facts and statistics, I feel almost
sure that the effect of haolding a monopaly in gold circulation, but lLitile aided
by a popular or diffusive currency, has worked towards 2 narrow monopoly of
trades and professions, shutiing out ihe more essential productions and a cheap
and increasing employment of hbor. The evils of what I have taken the
liberty of calling, the present gold-congestion must in time be extended io all
gold-countries, though close o each other in a concurrent currency.

Should thia letier convince you, Mr, Editor, that I have, in some measure,
solved the problem as I have humbly undertaken to do, I trusi you may now
give a more practical turn to the present controversy and rivet the atiention of
the agthorities to those features and pointa of the problem which promise so
stisfactory a solution.—Yours &e.,

Baroda, 6ih October 1392, DissHaR ARDESHIR.

[From the “Times of India,” September 15, 1893.)

The Chamber of Commerce yesterday afiernoon, afier a discossion which we
report at length elsewhere, carried a resolution in which the serious resulis of
the frequent fluctuations in the sterling value of the rupee were acknow-
ledged, and Government were asked to submit the subject to the judgment of a
commission of experts, The decision was arrived ab after the Chamber had
rejected by a majarity of twenty-six to eighieen an amendment moved by the
Comminee,inthichaﬂexpxesiomimplyilgﬂnttheshteoftbncmency
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constituted an évil were avoided, though the amendment, like the original
resolution, proposed. the reference of the gquestion by Government to the
consideration of a commission of experts.. It is an eminently satisfactory
decision, and it will be helpful to Government in no unimportant degree,
Whether the resolution or the amendment had been adopted, the vote of the
Chamber would have been an important declaration of the need for inquiry
into the state of the currency, and would have marked a distinct development
of opinion in the right direction, But unquestionably the resolution as it was
adopted yesterday was a more significant pronouncement than the amendment
would have been, and we believe, now that the discussion and the division are
over, that the Chamber as a whole will be quite content to let the resolution
stand for an expression of its collective opinion on the question, On second
thought the supporters. of the amendment must feel that there is nothing in
the resolution which as cautions men of business they are mot prepared to
endorse, The Hon, Mr, Beaufort, for example, must recognise that many of
the objections which he raised yesterday,in an exceedingly ablespeech, had no
relevance to the issue raised by Mr. Miller’s resolution. He gave an answer to
Mr, O’Conor’s well-known . arguments against the theory that low exchange
benefits  the external trade of India—an answer which claims respectfal
consideration, But that matter was not touched upon in the resolution,
which dealt, not with low -exchange, but with fluctuations in exchange.
So with bi-metallism, with the gold standard, and with the closing of the mints,
Upon all these points Mr, Beaufort brought into play a whole battery of
arguments, which, well as they were put together, were not relevant. Not a
word was said either by Mr, Miller, or by Colonel Bisset, who seconded the
resolution, upon bi-metallism, or a gold standard, or the closing of the mints.
Upon all these questions a complete openness of mind was observed—except
amongst those who, in deprecating the expression of dogmatic opinion npon
currency questions, have dogmatically pronounced against no fewer than three
proposals in connection therewith. However, now that the resolution has been
entered upon the records of the Chamber, we are. confident that those who
could not see their way to vote for it yesterday will accept it as a rallying
point around which all parties in the Chamber may meet. Mr, Miller, discussing
the matter from a commerial point of view, has shown very plainly where the
shoe pinches the man of business, Colonel Bisset, who dealt with the question
only as it came practically before him as an expert concerned in the manage-
ment and extension of railways, shows how grievously the uncertainties in
exchange affect railway development, an object to which the Bombay Cham-
ber of Commerce has always directed its most strenuous endeavours, Hisspeech
derived its weight chiefly from its strict relevance to matters which came
within his official experience, and in effect it constitutes a valuable contri-
bution to that very judgment of experts to which both sides in the Chamber
are ‘anxious to appeal. However, the Chamber has at length spoken its mind
in clear and decisive tones, and yesterday’s vote will materially help the
Government of India in their endeavour to arouse the Home Government to
appreciate the seriousness-of the situation.
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A TELESCOPIC TABLE PRESENTING IN ONE FORM THE NATUEE AND
QUANTITY' OF VARIOUS I‘N‘DIAN EXPORT AND IMPORT COMMODI-
TIES A8 STANDING IN RELATION TO THE FLUCTUATIONS IN
THE VALUE OF SILVER OR GOLD AS MEASURED IN SIL.

VER FOR THE PERIOD DATING 1870-71' TO 1891-92,



870-71 to 1891-92.
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—

, INDIAN EXPORT AND IMPORT OF TREASURE. S
X ilver Fluctuations as
affected by Gold
Fluctuauons
, \
y Copper, Silver, Gold.
: Rate
Year. |- I’,‘ " c:.'
Imported, Export. Import. Export, Import.
: 602 p. 0.—
ceeren 1,72,00,000 | 2,66,20,000 50,10,000 | 2,78,30,000 | 1870.-71 2249
..... . 1,46,80,000 | 8,00,00,000 80,000 | 3,57,30,000 187172 2312
...... 1,21,90,000 | 1,93,40,000 7,90,000. [ 2,62,20,000 { 1872-13 92275
- 1,64,80,000 { 4,14,40,000 '26,60,000 1, 64 80 000 | 1873-74 '22:35
..... . 1,41,00,000 | 6,05,20,000 21,560,000 § 2,08,90,000 | 187475 22:15
...... 1.90,90,000 ¢ 346,240,000 |  23,10,000 1 1,83,60,000 { 1875-7& [ 2162
eerees 2,78430, ) | 8, 99,20,8 0.1 1,23,70,000 :} 1,44,40,000,3 1876-77 20:50
..... . 1,10,00,000 15’77 60,000 | 1,11,10,000 1,57,90,000 { 1877-18 20-79
. 1,62,30,000 | 559,40,000 | 2,35.90,000 [ 1,46,30,000 [ 1878-79° 1979
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Baroda, September, 1892,
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370-71 to 1891-92.

, INDIAN EXPORT AND

Copper.

Silver.

Imported,

Export.
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Bilver Fluctuations as

affected by Gold General Export Merchandise.
Fluctuations.
Total
Years. I?:fcg_t ']S:g.lnrzlgg Value in Rupees.
60% p.0. =
1870-71 ... 22-4 asesse 65,33,60,000
1871-72 ... 23-12 464,198%(  63,20,90,000
1872-73 ... 2275 626,824¢] 55,25,10,000
1873-714 ... 22-35 816,527°1 54,99,60,000
1874-75 ...] 2215 | 1,133,968° 55,3590,000
1875-76 ... 2162 | 1,440,270°] 58,09,10,000
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1877-78 ... 2079 |1 617 839°! 65,22,20,800
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1888-89 ..., 1689 | 6,983,332 96,97,81,710
1889-90 ... 1656 | 7,315,586 | 103,39,68,620
1890-91 ... 18089 | 76849541  .....
1891-92 ., (38id.p.o.=| ceeeee 107,85, 10 000
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Oanal, which was opened 17th
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APPENDIX C.

: APPﬁOXIMATE STATEMENT OF PRICES OF THE NECESSARIES AND
OTHER ESSENTIALS OF LIFE AS WERE PREVALENT FIFTY
YEARS AGO CONTRASTED WITH THE PRICES NOW
PREVAILING AT BARODA,
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fifty years ago contifasted with th Taggprices now prevailing at Baroda.
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APPENDIX D,

EXTRACTS FROM OFFICS2L AND DEMI-OFFICIAL {CORRESPONDENCE
" [N REFERENCE TO THE AUTHOR'S INTERNATIONAL SCHEME OF
CURRENCY. .

BoMBAY, 3rd September, 1892,

Dear Sir,—I have to send you my thanks for favouring me with your
valuable pamphlet on bi-metallism which I had not seen before.

What I meant by the natural level wa.s that complete distribution of silver
currency which has not yet been attained and which. no nation ought to
restrain,

" I have gone through your treatise with pleasure, but regret to say have to
depart widely from the style of advocacy you have adopted. I concur,however,
in some of your views, How would you expect the rupee of a fabricated
,"price to stand in the face of so aggravating a competition of the- world as of
“the modern times? If the Government were so unwise as to fix any ratio
in its present state of finances, it will, I am sure, ruin every interest. My
‘sympathies are entirely with European workers in India; and my work. will
‘fully demonsirate the real remedies that may be adopted. The Currency
agitation has gone to the wrong end of the pole altogether ; and I fear it
‘may do mischief if it ever succeeded in getting the Giovernment to adopt the
proposal put forward, :
! Yours truly,
DINsHAH ARDESHIR,

‘WESTERN ‘INDIA,
BaRroDA, 18th November, 1892,

DEAR Si=,— I would respectfully venture to submit the proofs of a part of
my work on the Currency Question a3 its completion will take a little mere
time yet.

" The natives of India, I am sorry to say, have not been able to put their case
before the Government of India. Had they done so, I am sure a statesman
of such distinguished capacity and reputation as Lord Lansdowne would
have paid adequate attention to their representations, Though I have
. dealt with numerous Indian questions for 30 years past, the present oneis -
in some measure new to me, but I have conscientiously labored to amve at
unbiassed conclusions, )

Being aware of your well-known desire to do justice to India, I have been -
encouraged to submit the papers on behalf of my countrymen, presuming
that my contribution may prove of some little help to the Government of India
and the India Office.
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As most i.mportant interests of India and England are at stake and the various
- features of the currency problem are very complicated and perplexing, I may
..respectfully venture to hope that ho action may be taken by the Indian Govern-
ment till the Report of the London Committee is published in India and the full
- views of the country have been permitted to be formed and duly expresged.

I would beg to observe that the country at large is at present lamentably
ignorant of the character of the various proposals placed before the Govern-
‘ments of India and England,

The present system of currency having been tried for centuries past, and as
no calamity is at hand, it would, in my humble judgment, be a wise pre-
“caution to refrain from any radical action tillj the merits of the proposed
changes have beer thoronghly understood by all, and the need of adopting
steps which would equally well apply to- all rations is ’ﬂ;or_oughly compre-
hended by all concerned. i

In my present work I have gradunally developed what, I humbly think, would
-prove an efficacious and permanent reform of our.currency without causing any
widespread o mischievous derangement affecting the individual or general
prosperity and peace of both countries. I have, moreover, applied my scheme
1o all eivilised countries and already hope to have shown that it is one which,
without injuring a single interest, wounld effectually suit the erying want of every
nation. I haveyet to formulate it briefly and in a more thorough compass than

‘T am just now able to present, the concluding chapteérs being new in hand.
e - 5 ° ° °

‘WESTERN INDIA,
BaARODA, 2ud December 1892,

DEAR SIr,—Pray excuse my intruding upon your invaluable time ; but the
universal importance of the currency problem must be my humble excuse.
I feel pleasure and honor in submitting herewith a part of my work on the
question, The book w’ﬁl I hope, speak for itself ; all that I have respectfully
t6 draw attention to is that mo palliative measnre need be thought of when,
-according to my scheme, the unfettered utilisation of silver and gold can,in a
much larger measure, meet the want of the world's commodities. All over-
valued coins can and must be redeemed by a similar value paper tokens to be
issued in their place, and the pver—valued coins, Whlch would be kept in reserve
against the paper issie, can be gradually melted and reformed on the basis of
the modern and truer inherent value international coins which I have humbly
proposed. The inherent value of silver and gold coins—I am humbly of opinion
- «—should not be touched by any nation, nor the course of exchange should ever
be meddled with by any Government as being only one of the numerous more
or less unknown factors of trade and commerce which no legislation can touch.
Each nation should be left perfectly free to take in'as much silver or gold at
their own intrinsic, and no artificial, value, as it may need ; and, excepting the un-
avoidable charges and alloy, all coins should represent their natural value for all
times to come, The metal to be employed should only be that wanted by each
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aountry, the artificial principle being in all instances avoided by all Governments,
The struggle of the precious metals is to evolve their own true value in all
forms from time ta time ; and no legislation can for the present be pemxtted
to vitiate their progressor course in any direction whatever, to prevent all unne:.
cessary monetary and commercial disabilities and calamitjes. An unfettered -
coinage of both silver and gold in all parts of the globe must bring the much-
desired natural rest; and European countries would thus stave off abnormal
trade distresses in being benefited by cheaperand more abundant import ardd
export trade induced by the natural dualistic eurrency scheme as proposed by
me ; and the plentiful use of silver of natural value and conversion of a part of
gold coins, treating both precious metals ‘as equivalents, free of the mnnaturat
hostility so widely proposed in various forms, can alone remove popular dis-
tress, I have also made a rough proposal that silver coins everywhere based
on intrinsie value should be a legal tender for some such amount as £3;000,
the priniciple of discount or premium always supplying a natural -guide to.
transactions of all places, I have only a few moments for this letter ;- my-

work explains the details of the problem,
o o & o o

(From the * Indian Spectator,” December 25th, 1892).
M=z, DINSHAH ARDESHIR OF BARODA ON THE CURRENCY QUESTION.
[This is the full text of Mr. Dinshaw’s letter to the Flnuncml Secretary, fo a discussion: of which

‘we may return another time.]
Baroba,’ Yt Decernber, 1892,
J. F. FINLAY, Esq., ’
Financial Secretary to the Government of India,
CALCUTTA,

818,—1 have the honour to submit herewith a portmn of my work “on’ the
# 8cience of Gold and Silver Currency,” in a printed form, which I hope
soon to conclude. ' T beg to forward it with a hope that it may be placed
before the Government of India as embodying views and proposals cbmiug
from a native of India on behalf of the Zeneral interests of the country. '
X will not here recapitulate the grounds which I have advanced in the work
itself against any measure which would tend to'curtail silver currency, or so raise
the value of the rupee that by attempting—what would virtually be 'the case—
to obtain a' Kigher gold vitue for Indian exports, or to have the imports set down
for a less silver value; pr to render production and wages dearer in India than
now, the foreign as well as the domestic trade will suffer if about the same pro-
portion that the flow into India of its usual mietallic wealth would be curtailed,
The object of this letter is to point out, with every respect and deference,
the feasibility of so reforming the local and international currency laws that
all countries may be placed in a position to accept them with certain advan-
tages to each and all of them. o
The real meaning of the present currency troubles lies in the fact of the
great supplying countries to Great Britain and other like countries not being
eapable of producing a lurger smount of commedity in a cheaper form,
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This ‘would imply that the vurrency of the supplying countries is deficient
and that the much-needéd amplitude of currency-indicates scarcity of silver in
Iodia and other Eastern countries especislly, - The distress in Great Britain is
particularly due to the want of abundant guantities of consumable articles either
of home or of foreign produétion; ' This abundance for the present can only be
obtained by larger quantities of silver flowing to the supplying countiies,

This larger flow may be secured by facxhtatmg an unlimited' introduction of
gilver in both the exporting-and xmportmg countries. If, however, silver cur-’
rency is sought to be universalised by fixing its own value and its value in
relation to gold- and other commodities, the remedy, I am ‘humbly 'of
opinion, will prove worse than the disease. It is only when both gold and
silver coins are based on their intrinsic value -that a passage of them to all
countries will be duly regulated- -and enhanced -; for, as the value-measures ‘of
commodities in all parts of the world are ultimately gauged by gold through
the médium of silver, 'an- equitable distribution -of convenience and wealth

‘would be sadly interfered wiﬂ:‘fi'f either the inherent value, or the volome of

any-of the metallic wealth; is sought to be artificially intercepted, in which
‘case the production and excfmnge of commodities must suffer in-every country
which thos arrests the full” mtegx ity and a facile operatm; of.its currency.

-In the first place, then, no, statesman can be in 4 posmon to estimate any
real” evils which may safely* be eliminated from the currency laws unless

‘both the precious metals are frecly adopted for currency purposes as
+-th8" wants of a country may require the ore, or the other, or both, and
- every standard ‘is based on the inherent value of the two metals, whatever
" that might be, from time to time. Mr. Rothschild's proposal is entirely inade-

quate and archaic since it proposes artificial limits, both in quantity and price,
in the annual purchase of silver for a certain period, and fixes a very small sum
8s legal tender for silver ; wllere’as the scheme proposed by me leaves all
choice unfettered and strikes at the root of all impracticable monopoly by the
dxﬁerent contractmg nations. Thxs is the only way of steadymg the respectlve

that exchange fluctuations would be rendered almost ml or at least better
controllable than at present. It is desirable that each country should be left
%0 its own capacity to absorb the precious metals for currency as for other
purposes, instead of subJectmg it to any cast-iron rule which cannot but prove
disastrous in the present times when productlon and dxstmbutlon of com-
modities, in a certain sense, have become uncertain, undefinable, and unlumted

In these circumstances, pomtmg to the operation of natural and plam econo-
mic laws, I would respectfully propose that all contractmg countnes should
have (1) ¢oins based on’ mtrmsm value only, plus all necessary local charges ;
(2) all over-valued coms should be called in by each State and notes issued in
then' p]ace accordmg to their nomma.l value,—the coins, when nof surrendered

_to be marketable for their intrinsic value only; (3) .all nommal coing to be
‘gradually melted and remmted on modern basis to be held as reserve against

the new notes lssued (4) all such notes should be cashable at the rate
‘of the old standard coins ; (5) about balf of gold reserves should be cashed
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for their equivalent value in silver for conversion. into modem silver coins -
of a uniform wholesale as well as decimal value throughout the world; (6) silver
coins to he held an unlimited legal tender and, in certain instances, not less:
than £3,000 in all large trausactions. The most formidable difficulty - which
keeps back the most influential nation from the much-desired. changes in their
curreicy laws will thus be obviated by 8 preservation of the intrinsic gold
value of both standards and a gradual amelioration of the present more or less
debased coins of civilised countries ; whereas all nominal values, a8 having ap--
peared in practice, will have been kept in tact.

The nptural method of maintaining the -value and volume of currency is the
best, and that alone would simplify the consideration of all evils, Unless
this elementary step is unranimously adopted by all countries which need an
ioternational agreement; wages and prices cannot be economically adjusted, -
por could silver capital be created for countries badly wanting it :as India.
The more exporting  countries ave able to produce, the greater will be the:
employment of labour, etc., in both exporting and importing countries, When:
a good deal of uniform silver eurrency is let loose in Great Britain, gold-
holders will be induted to cash a greater portion of their gold forsilver, because:
in this case théy Would not be trading under a mask with nominal silver coins,:
but would be dealing with a fair and equivalent value in silver as in everything
else. The relatively and inherently well-balanced silver ourrency must tend to
mitigate the present excessive burden on gold currency; for, even if a speculation’
were to set in for a gold monopoly, it will be free of the present distressful:
features owing to the protection which will have been automatically afforded .
in consequence of the premium which will always be in. operation as based:
on the natural laws of demand and supply whenever an unusual demand on
gold coins prevailed. Al inordinate rise in the value of gold can only be
equitably counter-checked by an unfettered and non-artificial operation of both
currencies, when the level of natural values would be accessible, It is only
then that the human mind can fairly perceive the character of real evils when
also a feasible alleviation will present itself, :

A copious silver currency facilitating domestic as well as foreign trans-
actions thus must come into existence, giving rise to a healthy compe-
tition with cheaper countries, It is idle to blame silver countries for
successfully competing with gold countries, for the rivalry is perfectly
wholesome and natural to any country possessing the ability of display-
ing it. For the present the profits of gold countries consist in expend-
ing s decreasing quantity of gold, but obtaining an increasing quantity of
commodity ; while the profits of silver countries are derived from receiving
ificreasing quantities of silver, but parting with an increased guantity of commeo-
dity. As the one gives less for what it receives in increasing quantities, -thé
other naturally gets more for what it gives away also in increasing quantities,
80 that, m the end, a larger value in cheaper silver is received by Indis for the
greater amount of gold value it has to pay at a higher rate for such trans.
actions-as suit each country, Gold has therefore unduly acoumulated in the
former country, which, in its own interest, should now cash it for silver in ag
largoa guantity as possible in proportion to the extent that it has been
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:ién'uded of silver. The siiver, under the scheme which I liave - Feg-
pecifully ventured through you to bring to the notice. of the Govern-
ment of India, must' be brought in large abundance in Great Britain,
. for silver coins of wuniform value must continuously attract their like and
"greatly simplify and aungment all infernational transactions. Even. Indian
charges in England may be paid in silver, which must consequently. be minted
a8 a considerable addition to the home currency, whereas traders. in both
countries will aslways know the value of the new coins dealt with, The one -
principal reason why large quantities of silver coins are net wutilised in many
gold-using countries is..begause their nominal valge is much higher than their
intrinsic. This may be cuted by their full conversion into paper currency as.
a part of the'scheme  here humbly proposed,- The silver would then circu-
late im'4ny required amount with as mnch cnm‘ency-lmportance as gold. In
fact, the pernicious exclusiveness hitherto enjoyed by gold. with but little or
no increasing: benefit to any large interests would, in a.very high degree, dis-
appear by means of the innocuous. method. proposed. To force natiqns to buy
defined guantities of silver at defined. rates, and again for a deﬁnqd.'.perio‘d,
would. only éreate- fresh complications in trade-as well as currency, making
matters worse than now, The working of the .silver mines now mneeds a very
great stimulus—and. gertainly no-contracting regulation whatever as so widely
conceived and recommended. ~It would be suicidal to restrict their operations
or the sale of silver in any form, while the. want of silver for all imrposes
must enormously increase year after year. In a similar manner the price of
gold cannot be restricted on any artificial basis; for belping both xgiptals to.
an automatic self-adjustment is the only true remedy to secure undoubted.
results, which is the first thing essential to obtain before the currency of a
single country can be interfered with without courting a disastrons epd.. The
impending fate of Mr. Rothschild’s proposal, which may o,l;ly court’a transient
popularity, is very likely to confirm me in my conclusions herewiih.l_'espegtfully
submitted ; that the creation of silver monopdly,in the course of ’éxtendiug
the currency, must tend to give either a very unhealthy and ixiiquitous fall or
rise to price in silver ; that letting an unrestrieted working of silver mines and
of an unrestricted sale of silver—as of gold—for currency, ete. ., purposes, can
alone stimnlate the working of all mines of precious metals ; that all leg:sla-
tive measures should only aid a perfect operation of the ratural principle of
demand and supply, which alone can bring the world to some reliable level of
prices for preciéqq metals and fully meet, as far as may be possible, the
rapidly-growing want of perpetually increasing commodities of the world ;
that m the preéent transitional state of currency and of local and international
commerce no preconcerted action of forcible intervention can ever permanent-
ly fix rates of éxchange. and therefore of the inherent values of the metal-
wealth or of the wealth-standard ; that all artificial endeavours like those of
Mr. Rothschild must fail to prevent the unrestrainable accessions to the world's
solid—and no paper—wealth, and the equally unrestrainable distribution of that
wealth ; that all international negotiations on currency questions fail owing
t0 an almost fanatic adherence o the old-world principle of mono-metallism.
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or bi-metallism, which I divested of all itd gravity and reliability under
the modern exigencies of an ever-expanding commercial, industrial and westhetic
Alemands ; that, whatever be the efforts of an individual mation,or of nations
in the aggregate, to arrive at any fencied and exaggerated stability in currency,
-srich efforts nnst absolutely fail in bringing any relief ; that they can only inten-
sify public evils and obscure our vision--as mono—metalhsm and bi-metallism
have all along done—in discerning the actual goal of currency reforms; and that,
in short, the onward march of natural laws cannot be wisely ihierfered with
'by any singlé or combined nations till the last current of wealth lias unfettered-
1y, as it were, réached every country—large or small—<wher the actual position
of that element will for the first time be revealed for: arly definiite action that
may then be rendered hmperdtive. While no one éan deny that the voliime of
the world's currency is infihitely smaller than the growing volume of its watits
-and cominodities; as long a3 we have ouly the élement of wedlth to deal with,
+the combmed efforts of each and every nition should bé fo stimulate ity produc-
tion almost indefinitely-<mg fattef if dilver may be. hiad' tnore thah gold,
-or gold moré -than silvet: Whatever the natiral frictuations i the value of
each, to rendler the producinon #id" consumption of each mcreasmg’ly -great
‘should be the motto of all nations, for it is only the ever-incredsiig production
of each metal whlch\can maindy help the ever-increasing production of ‘the
other ; and as &ch metal is practxcaf]y an equally well:covéted symbdl of
wealth, any over-production of the one-must necessarily go towards mitigating
the sparsity of th‘aro’ther And this'is & natural method to sugment the world’s
wedlth'; and what incredses that weslth alsg-. stz‘engthens the potency of the
world's currency. How such-an increased potency i to be brought about for
*ourselves and the whole world is the main point on*whlch an effective solution
18 needed However contrary fo all the Wldefy-accep‘ted ‘dogmas of- monetary
and economic authorities, ¥ have humbly thought it my bounden duty, in fhe
‘interests of all countries, to offer that solution as yet undiscussed and andecided
~ umpon. Our past teachingsin political economiy and the stiencé 6f nrumismatics,
though acceptable in some measuré, have failed to pub us right ; and it s the
deficiency of fhose teachings which we have actually t6 mend at the same time
that a practical relief is afforded to the daily business of the rorld,

1 shall be very happy to be favoured with ybur critiefsms if you think that
myfprdposa.lx should be considered and disposed of. In that case ¥ shall be
bappy hideed to aceépt’ any' conclusions' which may be found sounder than
mine, or to' meet facts and arguments which I may not have zlready noticed
in my annexed work.

Meanwhile I beg the favour of yourbeing 80 good as to place this communi-
cation before Sir David Barbour and His Excellency Lord Lansdowne, our
illugtrious Vlceroy,' who have evinced the noblest interest in the monetary
-causé of India.

h T have the honour to be,
Sir,
Your most obedient Servant,
’ DINsaAE ARDESHIR,
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Me. BALFOUR ON BI-METALLISM.
(From “ The Times,” Friday, October 23th,1892)

The passionate eagerness with which a large proportion of the people of
Lancashire, including both employers and employed, have thrown themselves
into the agitation for bi-metallism is a somewhat disquieting symptom of the
‘uneasiness produced by the present condition of trade. The meeting lasi
pight in the Manchesier Town-hall,at which Mr. Balfour spoke in support of

- the principal resolution, is the expression of a feeling that was very decidedly
shown during the general election, and Mr. Jacob Bright's letier indicates that
Radicals as well as Conservatives are ready to act as the spokesmen of a
popular demand. .We have the highest respect for the intelligence of Lan-
cashire, where the existence of co-operative undertakings on an extended
scale has given the artisans an insight they do not possess in the same degree
elsewhere into the interior working of business. At the same {ime there is a
great deal of human nature in Lancashire. Employers and employed have
been assured, snd have come to believe, not only that their trade with silver-
using countries haa been crippled by the maintenance of the single gold
standard, but that the unrestricted and co-equal coinage of the two precions
,metals would initiate a period of exuberant prosperity. This simple faith,
which does not concern itself with refined chains of reasoning or with ulterior

. consequences, has strengthened the hands of the speculative bi-metallists, among
.whom Mr. Balfour is by far the most eminent as a public man. We regret
that Mr, Balfour is committed to a cause which we believe to be an vnsound
and self-defeating one, but we gladly acknowledge that in his case thereis no
.room for the imputation that he has come out as the champion of an econo-
mical heresy, merely because it is popular with his constituents. He had been
Jong theoretically convinced, as he says, of the advantages of bi-metallism ; he
had taken that side before he became prominent in public life ; he was a
representative of the bi-metallic party on the Currency Commission, and signed
the report of the six Commissioners who recommended the establishment of an
international double-standard system. Mr. Balfour is careful to point out that,
in reiterating his old views at the present crisis, he is speaking only as a private
person, and in no sense on behalf of his party, of which & large and mﬂnenml
section are strongly and firmly epposed to the policy he advocates

Nevertheless, it must be admitted that it is a serious matter when a public
man of Mr, Balfour's authority commits bhimself to an agitation for a radical
change in the currency system of the country. It is true he speaks with caution
and moderation. He leaves many of his arguments ina state of judicious’
vagueness, on the ground that a question of this kind cannot be reasoned ount
in a crowded public meeting. He disavows some of the more extravagant and
smischievous appeals of the bi-metallisis to popular ignorance and l:upnd.xty He
does not lay much stress on those advantages of “ cheap money™ which bave

_sometimes been brought before the masses both in Europe and in America,
_though in one passage he protests rather invidiously that the existing system is
of no benefit to anybody except the owners of fixed debts in gold, He de-
clares that he does not look to bi-metallism as calculated to produce the results



of inflation, On these points Mr. Balfour's attitude is strikingly different from
that of Mr. Jacob Bright, who, in the genuiné ' demagogic spirit, tries to make
out that the guestion i one between * tho-few™-and “the many,” and ex-
presses an opimion that “in times past, when, from one-canso. or another, the
“ currency has been somewhat expanded, every cluse in the community has
® derived advantage from iv.” : But, however modératdly Mr. Balfour puia hia
case, be is undertsking a heavy responsibility when he throws his influence on
the side of a change of which he has'not even attempted to prove, though he
most confidently affirms, the practicability. Of the two questions which
Mr. Balfour propounds, whether an international -bi-metallic system
is practicable, and whether, if - practicable,- it” is desirable, the former
only appears to be deserving of serious discussion. - Everybody - must
admit that some, at all events, of the' commercial difficaltics and the
financial- complications: from:- which thia and - ether countiries are suffer-
ing arise out of, or are aggravaied by, the appreciation of - gold, the. depreeia-
tion of silver, and the uncertainty of the relations- between the two precious
mehh Webelmothmmemmandenggmhom in thia view-as it is
" commonly held ; but, setting that aside, we acknowlodge that if there were a
" teasomable prospect of placing the relations between gold and silver on & per-
manent basis, a0 that the appreciation of the one and the -depreciation of the
other should become impossible, it might be worth while even to face the
rvisk of unsetiling our existing monetary arrangements ‘on” which both our
eystem of credit and our financial character in regard to other nations. are
built up. But, as mono-metallists contend, there & not the least probability
that any change of this nature can be permanent, while there is & cortainty
that, if it fails in its object, there will be a calamitous reaction and a' disturb-
snce of commerce and finance on & gigantic scale. “The avowed aim of the
bi-metallists would not, in fact, be attained; though the unavowed aim of many
of the baser sort among them wotild be realised” for the time.. Mr. Balfour
maintains, indeed, in contradiction to the Grtliodox school ef - political - econo-
mists, that the thing can be done, that the ratio between the two metals ean
be permanently fixed’ by international agreement, and that- bi-metallisis aze
not to be frightened by * musty dogmas” or- antiquated wuthorities, But he
does not come to close quarters with his -opponents, He says the “stream of
temlency is with the advocates of the bi-metallic system. He argues that
modem pohhnl economy is an advancing and developing science, by - which
we tike'him to mean—for he is not aliogether a0 clear and copious on' this
matter as cbuld be desired—that the faith of nations in the power of Govern-
ments to do anything and everything—a doctrine against -which the revolt
'was led by Adam Smith—is again a growing one. .
T4 is darigerous to rely upon this “stream of tendency ™ ag proving that 4o
bo safe and ‘practicable which the soundest economists and the most practical
men of busiriess have agreed in condemning. Nobody has denied that fora
short timo an international agreement, rigidly enforced and loyally maintained
by all the Governments joining in it, would produce an apparent equilibrium,
‘though it will be observed that Mr, BalMour is careful not to commit himself



v APPENDIX D.

positively to any fixed ratio, -Yet it is obvious that the ratio is 2 point of vital
importance, If the actual ratio—about1 to 25—were to be adopted, nine-
tenths of the grievances, imaginary and real, of Lancashire and India would be
untouched, Mr, Samnel Montagu was the only member of the Royal Commis-
sion who proposed a ratio of 1 to 20 as a via media, which, like most compro-
mises, was satisfactory to very few. The old ratio of 1 to 15}, which is now
ridiculously out of harmony with market prices, would almost certainly be
ingisted upon by France, and perhaps by other Powers, But whatever ratia -
were fixed, how would it be possible to avoid the operation of “ Gresham's _
“ Law,” under which the less valuable money drives out the more valuable, in .
face of the fact that, as Sir John Lubbock showed at the London Chamber
of Commerce on Wednesday, the total annual production of silver has risen
within -30 years from 8 millions to over 20 millions, while the total annual
production of gold has fallen from 27 -millions o 21 millions ? Mr, Balfour's
answer is that Governments can regulate the demand and supply, bui he appears
to ignore the material fact that both gold and silver are largely used for other
purposes besides -those of the -currency, Sir John Lubbock has staté_d that,
taking the total annual production of gold and silver together at abous 42 mil-
lions, not less than 20 millions, or nearly one-half, i .estimated to be used in
the arts, Governments may temporarily regulate the currency values of gold
and silver, but, a8 used in the arts, they will continue o have real market values,
and it is impossible to understand how these values could fail to affect the
position of the coined metals. Again, Mr, Balfour appears to assume that an
international agreement once emtered into would be always upheld. But, as
Governments and individuals, so long as the actual disparity exists, will refosa
to believe.in the tonventional ,parity, rival Powers will become exceedingly
jealous of one another on ihe eve of a war. France will suspect Germany and
Germuny will suspect France of stealthily withdrawing and hoarding gold as a
war treasuro, which Russia is doing at the present moment. Bi-metallists know
very little of human nature if they think an international agreement would
Jong bear such a sirain as this, Then would come a reaction, the same in kind
a5 that which has followed the efforts in the: United States to ran up silver to
an .artiﬁcial_ price. But the effects of the collapse would be vastly greater and
more - disastrous, A brief. summer of inflation would be followed by a long;
winter of depression and disorganization, These are a few of the considera-
tions Mr. Balfoar passes lightly over, When he talks of our gold standard,
systern as incurably bad, “ steadily, continuously, and indefinitely appreciat-
“ing,” he forgets that some thirty years ago the alarms of economists were.
aroueed by the depreciation of the same metal following the opening of the
Californian and Australian gold . fields and their vigorous working during seve-
.ral years, The development of the American silver mines turned the scale
:the other way, It maybe turned back again by the -working of the South
;African gold deposits. ‘We agree with Mr, Balfour that it is to be regretted
that gold is ne longer the absolutely fixed basis of currency it was once thought
to be, but we fail to see how it is to gain greater stability by bemg wedded ta
- yaetal of still more wncertain value,
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M’ODEBN PROPOSALS IN CONNECTION WITH MONO-METALLISM AND.
. s BI-METALLISM, .
(From the « Times of India,” Decpmber 1892 )

Mr. Bothschild's proposals, as foreshadowed by Renter’s telegram pubhsh
ed on Saturday, have met with divided support at the hands of the Committee
of Delegates appointed by the Monetary Conference to consider them. The
Lommitteo's report declares the propesals to be of the u greatest lmportance
and worthy of ¢ full discussion,” but, put, to the poini, seven of the thirteen
imembers of the Committee declined to recommend the proposals to theu'
respective Governments for adoption, the other six apparently giving. Mr.
Rothschild's project nnconditional support. On the other hand, the Gommlttee
was almost entirely- unanimous in commending the proposal of Mr, Moritz
Levy for the gradual withdrawal from circulation of small notes and of gold
coins of a less valye than 20 francs, A reassuring featum of the report is the
conclusion arrived at by the American and Mexican " Delegates that the pro-
duction of silver has about reached its maximum ; but coupled as thxs conclu-
gion i3 with the intimation on the part of the Amencan Delegate that if the
Conference failed, America would put a stop to her monthly purchases of
silver, there seems little likelihcod of any l.mmedxate unprovement in the
general position, for when America ceases buying, the prlce of silver wxll aga.m >
fall. In the course of the debate on the Committee’s report, India's concern,
in the work of the Conference was the. snhject of addregses by Sir B.)chard
Strachey, Sir Guildford Molesworth and Mr. Bertram Currie, but there is not
over-much encouragement to be exiracted from any of them. Sir R. Strachey
told the Conference. that any system generally approved would “ in the ev:ent
# of the creation of a gold coinage for India " be favourably regarded by the
Government, and every reasonable effort made {o.conform to it ; while Sir. J.
Molesworth said that India would keep her mints open if any bl-metplhc
plan were adopted, and would be prepared either jo purchase silver or permit
the mintage of it to the extent of fifty millions of rupees annually ‘while the
plan was operative. To all this Mr. Bertram (uarrie was only able to say that -
his official instructions were not to support an proposal which interfered with
India's liberty of action, mgardmg her currency, or which was not “ sure to be
“ effective in execution,” or which would involve prolonged discussion. Tn
other words, the Government will only listen to a_scheme from the ereation of
-which we seem at present painfully remote, '

Mono-metallism, with a good many people, would seem to have intensified
into something closely approaching monomanis, The latest instance is that of
the Statist, which falls foul of Mr, Balfour's recent speech on bi-metallism in a
manner remarkable enough 4o eall for notice, even weary as we all are of this
eternal controversy, out of which nothing—net even Mr, Rothschild’s “ pallia-
# fave measare”—seemes destined to come, The Statist seems to imagine that
Mr, Balfour has irretrievably ruined himself as an authority upon this or any
other question by his address of a few weeks ago. Se, too, he perhips would
have done to some extent had he really said what the Statist imputes to him.
Tha other week that journal accused Mr. Balfour of declaring thab Govern-
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mehits cat create s demand fot thoney. The Manchester Guardian was qaick
to point out the fallacy of the statement, and in its next issue the Statist
accepted the cotrection as “ possibly expressing what Mr, Balfour intended
to say.” ‘What Mr, Balfour teally said was that Governments, in opening their
mints to the free coinage of s metal as legal tender money, create a demand
for that metal which otherwise would not exist. The Statist'’s reply to this
contention is peculiaily characteristic of the average mono-metallist. * When
 Gfermany adopted the Gold Standard,” says this authority, * the niints of the
“ Latin Union were open to the unlimited coinage of silver, but that did not
" create a demand for the metal sufficient to keep up its value, and in a very
¥ Jittle while the Latin Union had £o stop the coinage.” That is just it, but the
Statist is maladroit enough to twist the argniment into a refutation of the very
principle which it so obviously supports ; for it admits that when Germany
adopted the gold standard and demiofietised silver, the demand for gold in-
creased, and the demand for silver proportionately decreased, and its value
consequently fell. Butnowhere, as the Manchester Guardian pomts out, did
the value of silvér fall so Iong as the mint “ demand” was mamta.med by the
1.atin Government beyond the cost of carriage to the ma.rke% where the mint
demand existed and the loss of interest due to the merely mechanical dlﬂiculty
of coining into money fast enough, not the new silver from the mines, but the
silver demonetised by the German Government—the real “fall” in silver
'did not actually begin until free coinage was suspended by the Latin Union.

To TaE "Ebl'i'(m oF THE “STiTIsT,” ® LoNDON.

Sir,+-In forwarding you an meomplete copy of my «forthcoming - work on
the International Cuzrency Problem;and a copy of my lotter. to Mr, Finlay,
.Fmanclal Secretary to, the Government of Indxa I trustoyou will be good
«nough to republish such of my views and proposals in your va]uab]e . journal
a8 you can conveniently reproduce, I may be allowed to observe here that ne
wemedy is possible save that of letting the precious metals to-operate through-
out the world’s currency on the principle of demand and supply. * Much of
. #he present complications and evils are due to the monopolising actions of
the various Governments by which one precious metal has ousted ancther,
«and has either created a.grave scarcity of currency or multiplied the -difficul-
ties in the way of an absolute international commerce giving rise to many local
and foreign distresses, Measures are now due by which the production and cir-
-culation of both metals should be encouraged o the utmost, while no wemanish
fears.should influence the world that the -one metal will supervene the other,
for it will do-nothing of the kind, Both will be in great request, for when one
-becomes scarea, the other will become abundant, At.any rate the world is sure
0 -have an inoreasing volume of both, while their prices would certainly attain a
normal level, which isall that one may attempt in.reference to the currency metal.

In the event of the Government of India being early compelled {o attend to
their finances, the only .course left is to undertake a -masterly treatment xe-

% Thie letter is quoted from memoky and e onlyjthe substance -of the origindl sent to
the ¥ Btatist.” el 2 ;iﬁ W
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ferring to the taxes levied in India, for Yam sure they can bg considerably
increased without giving rise fo serious. complaints if proper measures wero
fully adopted to obviate them.

I cannot prolong this letter, as the work which I have the pleasure to send
you to-day contains a full exposition of the problem, and which, I hope, may

secure your approval,
Yours &c,,

- DINSHAH ARDESHIR,
Bagopa, 8th December 1892,

To TRE EpiTor oF THE “TIMES oF INDIA”

Sir,—A type error which makes me omit inclusion of mintage, etec.; ‘eharges
in the scheme of an international dualistic currency as proposed by me in my
letter to the Government of India, and the remark of your writer on tha
Exchange question, that “ no one has apparently hit on a remedy that will
_ “ guit all countries concerned,” compel mé to request room in your journal

for a fow lines, To my knowledge no scheme is now left for any unexhausted
discussion before either the London Committee or the Brusscls Conference
except the, one brought forward by me. A further discussion of mono-
metallism or bi-metallism on my hands seems like slaying a dead horse ; and;
having examined all the complicated phases of the great question in a book
of mearly 250 pages r. o,, I think I may challenge any anthority to produce a
scheme which can safely or logxcally refuse intrinsic value to all money instru_
ments of exchange, a straightforward and a grateful :emedy for debased coins,
and a most thorough recognition of the other preclous metal which, luckily,
can fully appear in-a multiplied form of the scarcer metal to almost any
practicable extent, The scheme does everything for every nation as far as.
relief is practxcable under intricate circumstances, while real risks of exchange
are minimised or made certain, the condifion of metal prices is normally sought )
and an unclogged and undebased recognition is given everywhere to free, and
natural accessions to the volume of any currency that may suit each country.
I am sure that the scheme which I have brought forward, when it has taken.
hold of public mind, will provoke a full discussion, which I believe will end
in a decided advance in our present notions of remedying the currency evils of '
the world. I will not at present lead on such a discussion in your journal for
reasons which you may well guess, but will be glad, Sir, to throw more light '
on my solution whenever you ask me to do so, All the advantage that I see
of the present discussion in Europe is that the currency ship will once more
be s wreck on the mono-metallic and- bi-metallic rocks lying hid in the sea,
every other scheme being thrown out one after another ; while all ought to be
very gratified to observe that the Government of India have at last declined .
to adopt any instant and heroic remedy that has for months begn sought to be
thrust wpon them, and the invalidness of which I was the first to point out

in your columns, .
Yours, &ec.,

) DINSHAR ARDESHIR,
Baropa, 11th December 1892, -
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'
WESTER‘I InpIA:-

BABODA, 21st Deoember 1892

I respectfully ventureto forward herewx‘ﬁh a portion of my commg work
entltled L The Sclenoe of Gold and S)lver Outrency, in which I bave tried io
work out a solutxon which would, in my humble 1udrrment suit all countrias.
1 also beg the libert ty to, enclose: 3 tentahve draft of an International Currency
Scheme which I think is. adapbable For alf countnes.*"

I have not waited for the completion of the work to. correct the very erro-
neous and i m]unous ‘nptions -which have 507 strongly prevailed in reference.
to the real character of. the curreney of a‘alus copntiy and that relating to Great -
Britain, -By meang of: ]etters addressed. 1o public jburnals, as also by trans-"
mlttmg parts of my work’during theipagh ﬁve months accompanied by. demi-

* official representatlons “to certain aul:hontles concerned .I have endeavoured-
“te correct the many mml'ea"amg ideas exta.zd'. about “the relativé cheapuess of
silver and bther commoﬂltxes and the. prwa.llmg trade and exchange factors, as.
Jn rélaion” with ﬂuctuatmns vf gold, and " silver price, as observed in different-
par\‘.s of the world, The eﬂfacb of these eﬁorts, though not yet adequate, is’
enceouraging  enough'! for e to ‘pursue and’ beﬁttmgly end my labors in.
continulty of my 1dentlﬁhatlon .with the public’ problems of this country for
thirty éars *past. . In the-present instange,’I have keenly felt the enormous-
injary that‘ would be done o I‘ntha and: other countries had I failed in my:
duty to expose. the false dactrmes gnd unwitting, buf most pernicious, mis-:
representatxons wlu 'S0 tluckly dwell round the currency problem of this.
and of other co‘unt\nes ; ;
, After a véry careful st«:dy, I have arrived at the conclusion that ‘it is so
nminch in the hands - of the great nations of America to enforce:a.prompt
and) adeguate vefornr in the cuﬁncy laws of the world. They are
pOSSesIOrs. pf the greater bulk of ‘e world's wealth, They have observed
fau'ness and lmpartla]ity, in . not werely distributing the metallic
wealth over the ‘globe, but in making a fair use of it for the ameliora.’
ﬁmn and- advance of their own .country, Notwithstanding' the very
prejudiced. opinion, so -widely held, on the question of their generously
ntili};ing such large quantities of silver; I am distinctly of opinion that their”
action has been most beneficial and philanthropic in effecting sauch large®
annua} purchases in the teeth of an almost savage prejudice against the free '
use of gilver, and that fhany countries, in common with India, are deeply’
indebted to countries like America for fostering the production and distribu-
tion of silver. Itis unfortunate that many powerful nations are combined
ageinst the rightly undefinable and patent influence of this metal, while they -
have yet betrayed but a child’s.intellect to perceive the enormous advantages of’’

. betting the white retal perfectly free, and of legislating swiftly and sharply

against imparting dishonorable and fraudulent values to any of the coiﬁag_e
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"‘metals whxch hmﬂ,ebn du-ec\‘.ly thameans :f ‘inﬂwtmg thqg groatest m;ury ou,
the volume of the wotld 8 currency and, the efore on the vo’tnme of 1tg advagce .
A and amelioration, = o
1, therefore, think it high time that your 1ebrabed lmtwlg
to unite to bamish all m;‘uopuﬂos in'the prod*wtlon and. dwthbutlon of ¢ilver, as
‘well a8 gold, by mforcu? the exaction of mrﬁamte profite oxt]y, 50 that the
Indians may bo abll fuly to meet thd sarest %ant felt by ﬁhem ip respecf, of the
“utter mndequ;cy of the silvar wealth posses d by them,:@ d'to by dir ect in )
,your country as one gf the cartain eﬂecbs of & suoa:essfnl “efns]at'on tp render ’
silver much cheapar and- more abundant then’ now. * Not fo speak of ¢ o for< .
bidding dearnegs of golq,-—-bhe ruinois gost of which is, d).reyﬂ) dug to the ll-. *
conside red ohatacles thrown m the- way, of nﬂ unfettomd cu‘cnljmon ot‘ silver, [
) —the pnce of silver has, moreover, besn as forbxddmg asnmﬁ of gl P ‘
1 WO']Id therefora, respeckflrlly suggest that the Ame am nahq,ﬁ whicl
have m jde’ themselves famons for h{gh cou’?aée and abl]ny maxﬂdo gl g.thel
power ‘o cheapen the cost of silved, and to very, larg.ely add +to th eiisting
quantity by striking.at the’ rqKot of . hﬁe exmtma-pay nicious monppohes. Wha
ever the amount that they may thus keep Btored'in_their ‘country, ity jvaln
cannot but eventually rise under: tl‘fa ogly true-currpncy system which is/possi-
ble for {he world to adopt, a explmncd in the arnexure, * ; /" o
Had India much gheaper silver, itg debt wou]d nt have grown 8o cxus}ung ast
n is mo owned by its (:overament 1t wou;d themfore, rest on America to set
a humadje example to other me%al-producmg couutues for Tam sure.that they
will foll bw her bold example.| The sohmoﬁ of the! {Indian difiulty lies ' nly ip
guttmg a,t a greater npmbor o’f rupees than sbe canu.w obtain, for she js- only
“compelled to pay in silver at an increasing annual rate. I.f ber populatifins get
- more rufiees, they are sure ta pay more rupees {p their Governmentijin, dis-
charga of their debt, " The want, therefom, of Ind/a, Great Brlfam -and} other
! countried lios ip 3 dimunition of the cost of, the metal; agd to encouuge its
more extansive i;roductlon anliemploymenﬂ India mbst buy at the doorsff the

lozen artifinig] mediums, ‘The enormons prafits -
going into the jpockets of the few may We]l cease, conspdamng what terrible v
crises in the mJney markets oT the world codld be avextud by such means.: -
Among the, countless advanthges that 1 be‘zeve my s¢hemo may be mstx‘u- .
mental in reslising is also the rectification £ all slﬁer and gold coins, the
intringic value .of Wwhich has been so extet}nvely tampered with in so'many .
purts of the wo‘ld for a mote plentiful and less costly silver cannot but have |’
such rosults, when even the present depreciation of mlver is px‘oduchve of
~more bullion tha‘n the different nations yet think-of purc haslng. B
I fear an energat ¢ State mscerventlon cannot now be Ia.voxded because of ike - ‘\\
: gigantio public levil’ dnd’, Khurthmmg that \calls for'an effective x\?ledy or '
vanddification. The eonsiderably lessuned we; Ith, which commoditi in all .
: km‘? of the world are enabled to" pecure is, pexhaps the most potent reason
why. reul valded o lomage shquld be firmly and quickly restored, and every .
. disability removad from the free pxoauctmn and cu-cnlatwn of the matenul

- forming the turrency, J o . L ‘ N '

I

mines, and not through half a

»
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ARIN(,IPAL DE"‘ATLS OF THE AUTHOR' SCHEME FOR LO\STITUTI\". A\Z
j -INTERNAT.ONAL DUALISTIC CUKKENCY TOR BOTH THE. WESTLRN
! AXD FAST RN ‘COUNTRIES, A4 BASED ON TBE STATEMENT OF PRIN:

(‘IPLJ‘S SUBMITTED TO THF GOVEF\I\MEI\T OF INDIA;
- i ‘ TESTERN IXDIA :
S anm, 10th December 1592,

It i ext,rmely Qesirable tba.t al] cmhsed Countries shoul/b bave 2 frold or
szlver guxrmcy, or<a, currency in both metals as in paper tollens of credit, the
true value s _'mdald of which shomd L sich thut no cour tly crncerned could
raise any cfjection, nor E;lldt the present BﬂrlPlls and mJurn'us 'iserepas cies in
the legitir ate values of comA or tokens mpy continue, a3 at present, o be a
TInan:nt factor in the vprld's cm wrency, . while its. grewing and indefiuite
evelopinet, in all dlrer'tlpns, whether by means of gold, ailver, or any oihe
metalhc wikalth, is freed fron the éutxon of all prejudice cr her:tical and vmxt
ly admo {odtrines, so that it (an- -be frankly and thoroughly repognised by a
- mations of the globe, , ‘
.7 ./ The objitts of the Intewlnauonal Univcr~.»] Curreuo) Scheupe, as here pre >
pomi are s follow :— I S
Y () Ewph country i]_l(\lll(& be f e o adopt ‘my lone, or both tne Trecions
Anetals, as 1hay best smtlp, or fretain, change, or 1hodify, us way :rmcml]y De
iqemed desivhblo, any of the ﬁnemls already in uﬂf, ;
: (&) A1 courdric shobld servedly .xucept. for all times w came ;hc
' mheleJ{t, -valng of either ractali—whatever it may- "be for the tum temw—o-m
: assaymF their « 01.}:1('(3 ,—to which loc: M, ot gene nl‘j fisad charges, a3 umltm-md
« <tp be riore or less actual. need only b added, | ‘ ’
{e) \lBot,h gold and kilver coins should, as far 48 po:s11)1e, 06 deJonun.mdv,n
temls of one lanmmgc'whzch may b2 gﬂnz‘.hl“y anderstood in &l ('ouatnoﬂvI
l i Land as may chomfnon use Lrou(’}:onb ithe vnﬂd )thun"h every ¢y
mny, ‘of cpurse, adoft termy of equivalent der»omm..hon of their wgs iniis
own langy ge. { A L P
NCIRY ie units & 4 ducitals ;‘f bath gc\ld and silver coins nhould Lc\l {
form for all counines u respect of weight, fineness, the yising grcatiors, efvl,
appertam ng to such ¢oins ; the mmLm, and ofher actual char ’{s of dd]cm
| countries bumg based, as fdl' as pmmblc, ou 8o tne Taaximum iinvts o (‘"Hv
\ some unijorm additipn being made, if thot*ghu desirable, to the value of all /
! coins go uhitied, : I
(¢) The shape and size of a]l 0. ns, both unit ar.d dezimal, should be made 4
“wntform flor all natigns, thont*h the face impressions of the coins of cvery m-
ﬂ.cpcndw couutry iy have certain distinctive featyres common to that countr ! i
{ S}  No country sball fix any arificiul limit bf valne opon sny porti ut
1 their c[rmnc), .L}\e what may, - po.lmpe be d(/ne, to liberally meet all Gine

Ve
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.ivants incurred in obtaining. the precious metals and m.mufactnnnaf the ;'
; coms ! values of such coins -being lefs to fuctuate in Pauh country on l;h_e
" hasi of their own intrinsic value,—as is - the case with all Sastern and some
;otlu r coutrics,~leaving room to sich country for a healthy competition with
other countrics on the detoand and wapply, or the free- tradp urmclples, all com-
peting commiodity being always unddlstood to tend towards!che ruahs.iﬁxorﬂ of ap
impartisl and deserving distribution of wealth in all countriss to b¢ iy futare
subject 1o a natnral, o7 an inhcrently non-artificial, ayﬂtem f currenoy. (

(#) Each country shajl redecms its own silv er or gold coing whu;h do nob
"contuin the precions metals in full infiinsic value, or in conformity Wn‘.xx their
face-value, and ure theufom ovor-qa)ued by L\sumr' certiffcates i thiir fall
recognised couventivnal value, sach fefectiva " cotus being held i ro»Jrve
agaiug the paper isuc, a8 herein doscribed, aid gradaally melted dowg and
converted into cofus of full mtmi sic valuc to sulh ' an exient as the rile of
reserves would justif { or even excjﬂdm«* gich limit, as the inintage prrﬁts,vor )

other ciremrstances {of each conr Iu'y, may justify.

(&) Lsery gold-asing countrﬁ shonld arrangeto cash its reserve of wms
and builivn in goll, for coinage or | nullion in silver, luly convertible int bank-
rotes to the extent desimble i ) loast balf the proportwn, ‘roughly %ﬁweakmg,
of the value of its lozal and foreign transactions Ior ich tlw chrTency coins
mi sht havs been approsimately employed, thas {ontr mg for e mtroduchqu,‘~
iu uch eduntry, of & lurger volume of WeathLcurrency ‘of 1§1mmal
gererally an uncouflicting, valve' and lessem?v the now incregsing dem;md
carreney ofi a single nuctul-gold. | y |

() Every principle that yenders ‘an interchange of 5011 of oppo ste'
uetals. unpossible  should be to fur esaentmll | modfied, und the refo
clgreney svstemn, as only to stop| shert of Y interchsnge of chins for
purapests of exchanging one bylliion for the oﬂmr, may be existing in-
mwml.mmlmoms, bearing in fhind tlut even |the resenb ficltious dwdr—
gnce of values bitween the blillions of gold a 'i ax'yer; cuing dﬁ not pravent
tus purchisse’ of the more valuible uins for emi)xoymeut AYor other c%n
currel.cy purposs. |

.

(7) Evey esmnest mewsare shonld \be instituted, by euc of thc countrics
forming tmj Linernational Tnion, and, Whenever deeI[Jed gﬁxeerally prautlcqsblc'
Lo frecly sml unreservedly admib both phe precious metals, with ja view to’
piv effect to 8 steadily echancing volmce of currency, a8 specially ! mﬂu(.neul”
and reguluted by their inkerent values, beariiz in mind that wll financial eribes
and Joss of public credit are &'u. to deficient supplies of currencies in pither foi

" and more perticulurly in that forrm of metal which i to be had in grvater
shuudanee than the other ; ihat the msmtutmn of ‘monepcly values in cmmmy1
'mvmls directly diminish thél volunie, as w‘ll a3 vxtmt,e the  actioh, of " every

\

.
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. currency ; that as the natural terdency of commodities to find an incl"-;i.'“:,
- area of usefulness directly lends teelf, in & very large measure, to the directly
inciting and co-operative elemen, of solid wealth, the increasing production and
_distribution of commodities, as well as of the precious me*als. cannot but be
discouraged in proportion to the agregate volume of cnrrency which-mﬁy be -
diminished, or degenerated, on sccount of the artificial restrictions placed on
either the charicter, the volume, or the value of such currency which shunld,
in future, be left perfectly unfettered.

(%) The paramount object of the International Currency Scheme being (o
-provide the fu‘llesb'poasible amount of carrercy, and to ensure, -as far as may he
practicable, the relative values of the two metals being made definite or stable,
"no conntry a roclat ng itself with the scheme should have the SUDIMATY Power
of demonetisiig any of the preciois metals ; the coing of both. or either of the
twao, metals btlmv deemed an unlindited legal tender, unless otherwise provided
in any contract between mdividualsi

(1) 'The pararceunt object of the International Schome beinz, further, to ek
* an uniform appreciaticn in the value of silver hy enforcirg its maximnm use by
the world in gener.é.l. and its masimum straightforward cheapuess by neues
‘of a direct State -intervention, if primarily rendered inevitable, with a view o
‘umeservedly bring a mavimum outpub into fruition, as well as te secure a st~
tling effect on the value of cold, the Mints of all contracting conntries shall be
unreservedly thrown open to the coinage of both gold and silver coins, and that
any country, holding tae greater part of its reserves in gold, shall be bound to
cash one-half or the requisite portion df its reserve in gold, for silver, with a
'view to facilitate an uniform introdnction of silver cum,ncy throughout the
world,

(m) A stamlmd International and Conferentinl Assembly muy be consti-
i xd at the initiation of Anerica and ‘other Powers to devise legal messures
for asoel“wmm" the actval cost of producing all precicus metals, wherever they
may be produce¢| or found, end the quhutities in which they way be produced

xby dlirect State :jgency, if such be rendered inevitable, with a view to cnable
every country to *&e}glﬂf\ﬂy avail itself of the maximum quantity of such metals
as far a8 may be i its power to secure. |

() The aforcsaid International Aw\‘mbly shall coneist of representativesof
Miners, Bankers, .iﬂd Economiss, whose nomber shall be outweighed by repre-

 sentatives of me(u..\, Political and Admlmstratlve Deportmeuts of each of the
‘iunportnnt States, who' shall nob be mterf'sted in the financial manipulations
of any conntry, and \\Lo may | be able fearlessly and impartially to decide upon
"the prindiples and details of the eurrency scheme,
(¢) The aforcsaid A ssembly shall be hbeldlly paid as regular functionaries
“of the various States, ard not be dxspexsable antil the basis of the World's
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4 stem has been eatisfactorily carried out ; every unport.mt, conntry,
i " gmup of countries, being expected to join the saidh Assembly, which
il decide upon a feagible metbod of fxzing the basis of the!cost of producing
ail precious metals and indicating their actuasl or natural v;;lues from time to.
tinie: 5 letting public euterprise to idcutify itself with the incustry, whenever a
State considered that such entcrpnse was not iufluenced by motives of acquiring
frandulently Ligh profits. /

(p)" Tho aforesnid Assembly will publish a J ournal of its tmnsa(-tlons
every month, and will keep its pruceedmgs open to the p,ibhc, save on extra-
crdinary occasions when a majority bolds that the interesls of the problem
required & secret consultation or discussion, ol

DivsasH AR.DESI{IB{ TALEYARKHAN,

HOW TO SOLVE THE MONETARY PROBL M.
To Tar EDITOR OF THE “ TiMus oF INp1a.” /

Sir,—1 cannot here go over the grounds submitted 'elsev!é 'tiere, for m'y( beliei!
that financial calamities have been lorgely prevented by .American nations|
regularly and singly purchasingsilver in quautnnes much layger than Mr. Roths-
child, now in a fit of generosity, perhaps, would have Eurq»po to pmchase Let
hiza and his Confreres be warned, however, -of the great and new Htress they
wonld bring on_ the gold reserves if America prere: foreqd «to stop', her silver
purch}mes. In their own interests it would Ye very ijl- adv1sed on the part
of the Americans not to amass as'much silver as they possxbfv could, Tt
wauld pay handsomely in the long run, and only be prodnctwe of: dlore gold
My objact, Bir, in addressing yay, is bree moro, practical, Can you, pray,

‘or iny of your expert constituents, let ws know..f some one of the piublic
Associations could advantageously address the Itovernmont of‘,‘ [ndui
negotiale with the American and other Govern,nents on. the questiol: of
abolishing the present silver mines’ sionopoly with a view to produce larger
quantities of eilver and at a yauch less rost than the purchasers are now forced
topay? This may be atterpted sheerly in {he interests nf the world's,
currency. The miners now generally’ reap enof1a0us profits, which plainly,
appeury from the fact that many of them, go on producing over and above the
want of the imoment, qu their disoursements| are proportionately mm,]ﬁ
smallor, and they can thus afford to have\ 'arger outputs. I\ is the
interest of every Power to give the world the bene|it of a cheap 4nd plenteous
production of eilver s well as gold. il would insist upon this, preiummg that,
my scheme of International Currency will be the one which may have to be
earncetly discussed in the  absence of all others now practically given up.
The proposals even recentIy brought forward in 'Loudon and ¢lsevhere,
Lowever labored. intricats and seeringly refined, are simply childish, I am.
sure the'sitaation has not yet been grasped, All thatis necessary id to strive

" to the utmost to bring out silver much more abundantly than now and for
a considerably lower price, which can be easily arrange1 if only the copfert_ins
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nations became unanimd‘us. “Just fancy fle insanity of letthig go:.

more and more of silvey, and refusing a similar privilege to” silver, L.
tainky by any dmhondumble disparity, but by every honourable parjty or'
intrinsic values which - Bﬁxght be gecured f(m both.

Some method agan‘ Iahould be spught to btain silver byllion direct from
the 'mines, and every IPtlon ought to sharq ip this benefit, All bullions should
be sold by Governme:its, and all Governments should unite in adoptmg means
by which both b\ﬂf: ng miay be obtamed ‘in lzrrgest quantltles and at the
lowest price, so that 1 oy can be gold cheapest ‘\nd their values kept perfectly
legitimate, whethel' you had them for ¢Ginage or not

The detailed statlzr ent of my schems, ‘which will Le ‘duly. submxttei to you,
containg a provisgn for “all this, The ° paramfsunt object secured is
practically to conve 4 all increased nse of silver ipto! 'its just gold equivalent,
by stimulating the ])rodnctlon of bbth metals to the utmost, and effecting their
perfect and exhausiive distribulion to arrive at their matural, but 1.0 forced,

parity. The whole rant i3 to increase mdlvvlml ar.p generzl wealih, to re-

move the present sa‘tage restnchons in both the intérchange and volume of
soins, to replenish tfle bank reserves, “and to uhmnlate paper tokens of credit
aud convemence. ]I[y scheme airus at all suéh amehorahon which one must
fail %o find ir. every other scheme yet brought forward.
hen the rupees now mlserably doled out to India, have been vastly in,
cfeasod the revenucs will be inereated, the gold ‘debt lessened ; ahd the public
wages may then be enbanced‘ Hauving no reom ‘hore to explain my proposals
for motleymg sand | angmpnting, where essential and most practicable, the
taxes of the country, I must Jeave that question alone. All cther progosals
would fm)]xsh‘y seek to diminish tho value of rupees and destroy the petty
gold savmgs of the people—not to say anything s to the disastrous stress which
would come on, not bne but upon both metals. The exchange questior, so
much mmfe of, isa ¢ bntemptlhle side issue, and the declamations against cheap
silvér co modmes v:nb the world slso miserably seek to obscure the real points,
“which nfed a straightforward dncuwon and a fearless ?olu?on Re it borne
_in mind that the rea! distress in' India, ulelsewere, is. utt %r msuﬁiuency of
silver cpins as well as silver bullion. Lat these be im’ﬁuent and ‘renderad
overfloeping, and diiliculties e Homie charges must’ di nppear It is not the
c,uahtv,, but the quartity which is thp erucijl peint aI idsue. Did ona ever
come Z.cross so ludictons " pretext Fgumst letting normali quantities of silver
circulate thaa that urged hy Mr. Rothschild as regards ); weight, supposing

bulk wus thus abolighed in reference to commadities, where would -the wurld s
trade ke ? But the world will probably not again witness & more idiotic confu-
sion than the one raging in Eurppe and elsewhere bt the present day, confound-
ing the denommat;; standardYwith e pure weulth standard in taking both

to be gne and the &:¥e; thﬁg;}nnd landing, in the void of s hopeless despair !
So mdeh for the urhi iy el cgmm’cml teachmrvs of B\u‘ope

Tw;o more of praclical measures., Privato individuals and, traders might
gontrfve to obviate losses in exchange ; servants of the Government cannot.
Tt in Fnediute relief be\essential. why not absolve them from the income-tax ?

| ’ 4
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A small bit of rehef that will be lngbly apprecm.ted if found practxcablp i B
remember vou have written so well off. and on - asto how Home ch: srges
'sonld be reduced. Isit mot high time that all stoxes should be made\ pur-

" ‘hasable by inviting free tenders in India, so that at least, if India’s ~ .

jrupect go to Ergland, they might go through the pmkets of its own penple,
{ who may also then produce add procure things in India. “The English peop]e
may also be allcwed to tender, if greater cheapyess and’ any much gq.tt-er
°ﬂic:ency could be ttained. - May this justice be done to poor India at ¢:ace,
s for Europe. what does’ m vast imports from thé ‘American, Austra .14n
nd Fastern eountries '.eaoh but that it is the increasiug silver commodues
shich uow contmnously attack it }mt which it hae repelled by the same m| Ans
".tier once fortifying ivaelf with the ‘indefinitely multlphad silver-prodjeis
£g0ld ? Have I, then, in vain asked for a partial gnd -‘ondutlonal demoneﬂ 81~
sn of gold, and 8 froe unconditional combiration of gold and silver,| fn
arfectly equable values of both, 4o as to obliterate any ve Ty marked dxstvic‘
wn betwoen, the two,—especially 8o when the w?rld is lucky enough to lnve B
aetallic wealth in imrense hulks which it wotld be & stupendous fol]v to
iespise and neglect. And yel, Sir, it is the white metai which greets all
+ ;uman develcpment, which lies at our fect 5o e;baustavely and which olsims
:a sbundance and a ring and abrasive strength the almost rej:al conditions of
. he world's currency, Cultivate kilks and- brocades as mych as you can, but
Yo main staf of the world must: reraain cotton ~~and wl*eat, of sweets, 8¢
r1lve|' must everywhere prevail nna keep gold as mere x rves.‘ ’

{ ! Yonmh' : i
' DINFHAR ARDER{HIR,

‘r " BARODA, 18t January 1892. . : ' |
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