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PREFACE 

THE INVENTORY is not a bibliography of published ma
terial. It is as comprehensive an account as possible of re
search that is now going on-work which is, in general, of 
a non-recurring character and which has not yet reached 
the stage of publication. Every effort has been made to or
ganize it broadly according to the nature of the problems 
involved in the various research undertakings. Functional 
arrangement has not been sacrificed to precise alphabet
ical system. Rather, research has been grouped under five 
main classifications, which indicate in a general way the 
field of inquiry towards which the projects comprised 
under these respective headings are directed, as follows: 

I Organization and structure of finance 
II Quantity and behavior of credit 

III Control and regulation of credit 
IV Standards of credit and security analysis 
V Functions of and needs for credit I 

The purpose of such an inventory is to disclose to those 
actively interested in financial research the range and 
nature of the investigations currently being conducted 
and to bring investigators more closely into contact 
with one another's work. It is assumed that information 
on completed studies is already accessible in public or 
private libraries.1 The same is true of the recurrent com-
1 Several completed studies, 'however, published while the inventory 
was still in process, have been arbitrarily included. 

3 



4 Current Research on Financial Problems 

pilations and analyses of important financial series by 
public agencies or private institutions as a part of their 
regular operations, which are therefore omitted.· 

COMPILATION OF INVENTORY 

The method of compilation of the inventory grew 
out of its purpose. It could not be a purely mechanical 
process, a mere reporting and listing of research activity. 
The procedures followed were designed to ascertain the 
nature of the questions to which an answer is being 
sought through research and the methods that'are being 
used in answering them. They were also intended to 
disclose the type of additional questions being raised as 
a result of or in conjunction with current research; what 
aspects of special fields of interest active investigators 
feel are most inadequately provided with data, most 
neglected at present, and what aspects offer the most 
fertile opportunities for additional research. It has not 
been possible to obtain a satisfactory response to so am
bitious a program in all cases, particularly where con
tacts were effected entirely by correspondence. Gen
erally speaking, however, cooperation has been readily 
obtained and active investigators have been generous in 
disclosing their interests, problems and questions. 

Two procedures were followed in eliciting this in
formation and cooperation. First, letters of inquiry were 
addressed to all authorities and research bureaus, whether 
independent or attached to universities, that might rea
sonably be supposed to be conducting research within 
2 Exceptions have been made in panicular for a Dumber of continu
ing research projectS of the Division of Research and Statistics, Board 
orGovernors of the- Federal ReserVe System, which necessarily have 
a distinct peninence to the inventory. 
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the boundaries of finance. Responses elicited to the orig
inal inquiry provided the basis for follow-up correspond
ence to obtain supplementary information. Many leads 
were supplied as to other authorities and research bu
reaus engaged in financial research, and inquiries were 
directed to them in turn. Second, direct contacts were 
made with the directors and staffs of all Federal research 
agencies by the Secretary of the Committee and repre
sentatives of the Central Statistical Board. In addition, 
the Secretary of the Committee personally saw or wrote 
to as many private institutions and investigators as pos
sible. 

ORGANIZATION OF INVENTORY 

The classification of the research projects described 
is in keeping with the purposes of the inventory. Since 
the aim is to show the interrelations of current financial 
research and to bring independent research projects 
attacking the same general problem into close association, 
the framework of the inventory indicates the common 
purposes of the various subjects. Within this framework, 
as a preface to each main area of research, schematic out
lines of the five inventory areas are presented to indicate 
more specifically the meaning and content that the main 
headings dividing each main area are intended to con
vey. Under each division arrangement of projects is 
alphabetical by sponsorship, first by public agency, then 
by research bureau and institute, and so on. The outlines 
may be used as reference sources to facilitate the loca
tion of the specific subject matter that may be covered 
in the current research projects reported in the inven
tory. Also questions of the classification of individual 
projects in the inventory may be resolved by reference 



6 Current Researcb on Financial Problems 

to them. In their use, the limitations of schematic outlines 
must be kept in mind. They are designed to be suggestive 
rather than definitive in their coverage, in other words, 
to embrace the essentials without the encumbrance of 
excessive detail. 

As a further aid to the use of the inventory a list of 
the titles of all projects reported in it is appended. As in 
the inventory itself, these are arranged alphabetically by: 
[ I] public agency; [z] research bureau and institute; 
[3] private organization; [4] individual investigator. 
Such a list gives a quick perspective of the range and 
scope of current financial research, so far as this may be 
disclosed merely by titles. "It is particularly helpful in 
gaining a summary view of the current activities of pub
lic agencies and other institutions engaged in financial 
research that report several projects classified in differ
ent parts of the inventory. 

To devise a framework of classification of utmost con
venience to users of an inventory of this type presents 
many difficulties. Differences of opinion may well arise 
over any scheme suggested, and a degree of arbitrari
ness must characterize the plan finally accepted. Two 
major problems become apparent in such an organiza
tion. In the first place, effective classification of .research 
projects according to the common problems with 
which they deal depends on the completeness of the 
information and also on the accuracy with which the 
material has been interpreted. This classification is sub
ject to a certain amount of error for both reasons. In the 
second place, a few projects of large scope and broad 
objectives are virtually impossible to classify under one 
area and a single subdivision thereof. In such cases, it has 
been necessary to describe the project according to the 
main parts of which it is composed and to classify partial 
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abstracts in appropriate places. Inasmuch as the projects 
demanding multiple classification are relatively few and 
since the scheme of organization lends itself to convenient 
cross referencing, it has been deemed consistent with the 
objectives of the inventory to make cross classification 
of large projects. 

The limitation thus imposed on multiple classification 
of individual research projects is not above criticism. 
There are necessarily a number of borderline cases where 
more than one classification of a project might be admis
sible. This is inevitably the case, for financial institu
tions, mechanisms and processes together constitute a 
unified system, the several parts and phases of which are 
intimately interdependent. Significant research activity 
concerned with any part or phase of the financial system 
must inevitably bear directly or indirectly on other 
phases. Competent investigators are necessarily led on 
by an awareness of this interdependence, and induced to 
extend their inquiries, or in any case to appraise within 
the limits of their own knowledge the wider implications 
of their individual findings for the financial system as a 
whole. 

SPECIFIC CHARACTERISTICS OF 

MAIN RESEARCH AREAS 

The types of research project placed under each of 
the five research areas into which the inventory is divided 
and the current distribution of work in each field are 
described below. 

I Organization and structure of finance 

The first area of research has been set apart for the 
classifica'tion of the following types of research project: 
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[ I] those devoted principally to the objective descrip
tion of the development or present constitution of in
ternational and domestic monetary organization and 
agencies; [z ] those describing in considerable detail 
some phase of the development, organization, and oper
ating characteristics and practices of specialized agencies 
and institutions currently rendering various financial 
services directly to the community; [3] those concerned 
primarily with the interrelationships among financial 
agencies and institutions, competitive and functional; 
[4] those dealing with the soundness of contemporary 
financial agencies or institutions in relation to the eco
nomic setting in which they operate and to the functions 
and ends they may endeavor to serve. So far as research 
in this area is concerned purely with description of finan
cial organization, institutions, and institutional interre
lationships, quantitative data and methods are of supple
mentary rather than primary usefulness. Current research 
activity, accordingly, is widely distributed among spon
soring sources, and research projects of private or
ganizations and individual investigators are especially 
prominent. Projects devoted to the soundness of credit 
institutions, on the other hand, do rely extensively on 
quantitative materials and hence are concentrated mainly 
with public agencies and independently supported re
search bureaus which have facilities for undertaking 
quantitative research designed to serve the public interest. 

II Quantity and behavior of credit 

The second area provides a place for associating to
gether all reported research activity seeking to: [ I ] 

measure the quantitative importance of different credit 
phenomena; [z] trace changes in credit phenomena 
through time by means of quantitative measures; [3] de-
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termine relationships among financial phenomena and 
other economic elements as reflected in parallelisms of 
movement of quantitative measures. Entailing a quanti
tative approach and the intensive application of statistical 
techniques, research in this area is both labor and time 
consuming, and hence extremely expensive. It is chiefly 
confined, therefore, to agencies that can incur burden
some costs. Consequently, projects in this area are mainly 
centered with public bodies which must have quantitative 
data available in conjunction with the formulation and 
execution of public policies, and with research bureaus 
and institutes, animated by the public interest aspects of 
financial problems and adequately financed from founda
tion and other sources. In addition, some research is 
carried on by larger private financial agencies with a 
view to serving the special needs of contributors or sub
scribers. A few projects are carried on by academic 
authorities financed by special foundation subsidies. 

III Control and supervision of credit 

Research activity concerned primarily with different 
aspects of the system of credit control and the supervision 
of credit agencies which social organization has so far 
provided is grouped together in the third area of the 
inventory. It includes, therefore, only research projects 
expressly investigating existing systems of control and 
supervision with the purpose of, for example: [I] supply
ing a more accurate description of the prevailing statutory 
framework of credit regulation, evolved more or less 
piecemeal to meet acute financial problems as they arose; 
[2] determining the effectiveness of the several parts of 
the present system of regulation in attaining the func
tional ends for which they were devised; [3] evaluating 
the deficiencies and limitations of extant measures and 
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instrumentalities of regulation in terms of the regulative 
functions that need to be performed; [4] examining 
critically the general effectiveness of governmental con
trol and regulation of credit. Because studies in this field 
are particularly the concern of supervisory agencies 
themselves, as faced with complex problems of adminis
tration, policy making and legislation, current investiga
tions dealing with the control aspects of credit are 
concentrated to a substantial extent in public bodies. 
Individual investigators here and there are engaged in 
descriptive projects, and a few projects that fall within 
the area are being done by research bureaus and institutes 
or private organizations. 

IV Standards of credit and security analysis 

The fourth area has been reserved to classify all re
ported research that undertakes to deal with criteria or 
standards for appraising the soundness or quality of credit 
and securities in the performance of essential financial 
functions. Current research projects correlated in this 
part of the inventory include those undertaking to: [I] 
exaInine critically prevailing procedures and standards 
of credit and security analysis; [1] derive more objective 
methods and standards from the study of the experience 
records of various financial institutions and from a more 
careful sifting and synthesis of information contained in 
financial reports and other sources. Broadly speaking, 
problems of this character can be dealt with effectively 
only in terms of the pooled experience of many financial 
institutions or of mass data covering a wide range of 
individual cases. The availability of suitable data and 
their subjection to refined statistical and analytical treat
ment, accordingly, are prerequisite to the establishment 
of practical credit and security standards. Virtually all 
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these investigations, moreover, necessitate the collection 
of primary data to be used as raw materials. For this rea
son, most of the numerous qualitative credit studies are 
sponsored by governmental agencies. However, organ
ized bureaus and institutes of economic research and 
private organizations are also engaged in several projects 
dealing with selected phases in this area of research. 

V Functions of and needs for credit 

The fifth area is intended to bring together all research 
projects reported in the inventory canvass that are de
voted to problems of: (I] defining fundamental financial 
concepts; (:z] describing the mechanism and processes 
by which credit functions in modern society; (3] re
viewing theoretically the stabilizing and unstabilizing 
effects of credit; (4] evaluating the alternative mech
anisms of control and supervision of credit. It is assigned 
the final position in the organization because the ultimate 
focus of all financial research must be the better adapta
tion of the credit mechanism and financial institutions to 
community needs; and the control of credit and the super
vision of credit agencies with respect to social needs. 
Primarily an area of analytical investigation, inquiry into 
the problem of functions of and needs for credit chal
lenges particularly the banking and credit theorist. As a 
consequence, research projects reported in conjunction 
with this inventory and classifiable under this area are 
principally those of independent investigators. 

COORDINATION OF 

CURRENT RESEARCH ACTIVITY 

It is abundantly evideI\t from the findings of this inven
tory that contemporary financial research is distributed 



Current Research on Financial Problems 

over a wide front. The range and variety of problems 
under attack is impressive. Surprisingly enough, there 
appears °to be litde duplication of research projects. 
Explainable in part by the broad scope of the field 
of financial research, this absence of duplication is also 
attributable to the circumstances conditioning research, 
e.g., facilities, methods, resources, and to the diverse 
interests and motives that underlie individual investi
gations. It is perhaps also ascribable to the fact that 
most of the cosdy financial research is carried on 
under the auspices of public bodies. Highly developed 
channels of research communication among the many 
Federal agencies and especially the efforts of the Central 
Statistical Board to effect a better coordination of the 
research programs of various agencies have tended to 
reduce duplicative research activity in governmental 
circles to a minimum. 

Taking the field of financial research as a whole, how
ever, it is fair to conclude that current investigation is 
distincdy handicapped by the absence of any centralized 
facilities of coordination and planning. The widespread 
interest in the scope of contemporary financial research 
aroused by the assembling of material for the inventory 
and the willingness of agencies and investigators to go to 
considerable inconvenience and trouble to cooperate af
ford ample substantiation of this conclusion. Numerous 
letters received in response to requests for information on 
research in p!,ocess requested that the Committee re
ciprocate bY"· disclosing its findings in particular areas. 

Public aI?d':;.ndependent research agencies almost in
variably precede their investigations by extensive ex
ploratory work with a view to ascertaining what other 
related studies are in preparation. 'Vhile private agencies 
usually follow the same procedure, cases of inadequate 
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information on similar and related projects were brought 
to light. Individual academic investigators, being widely 
scattered geographically and confined by limited resources 
and isolation to published materials for their sources of 
information on current collateral inquiries, are manifestly 
handicapped in their knowledge of current financial 
research. Many of the requests for information that this 
inventory has prompted have come from independent 
authorities. 

LIMITATIONS OF INVENTORY 

Any inventory of research activity in process is fated 
to be incomplete. The incompleteness of this inventory 
is attributable to several specific causes. Some official 
agencies have not been willing to disclose to the Com
mittee the nature and objectives of certain admitted re
search activities because of a feeling that their research, 
planned as an aid to policy making and operations was of 
internal interest only, and in any case they did not expect 
to publish the results. Official agencies in one or two 
instances have been reluctant to supply information also 
on the grounds that disclosure at an incomplete stage of 
investigation might be premature and result in undesired 
publicity. One independently financed research bureau 
took the position that its projects in process were purely 
exploratory and could not be described even to this 
Committee. Some private agencies, because of proprie
tary considerations, have not been responsive to requests 
for information. Where letters have been the sole means 
of contact with research agencies and individuals in uni
versities, answers have not been received to all inquiries. 
Some investigators in universities also were disinclined to 
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describe their research activity because they did not feel 
it to be in a sufficiently advanced stage of development. 

In compiling the inventory we have attempted to 
cover only research of a mature character. Studies and 
articles in preparation, undenaken primarily to meet 
particular educational needs, have not been included. 
Nor has it been attempted to cover the financial research 
activities of students engaged in fulfilling requirements 
for graduate degrees. Exception has been made, how
ever, for a few relevant doctoral theses in an advanced 
stage, where information indicative of the data used and 
methods of analysis has been furnished. In addition, ex
ception has also been made for a number of thesis studies 
in preparation by active bank officers for submission to 
the Graduate School of Banking, American Institute of 
Banking, Section American Bankers Association! These 
exceptions, though not completely representative, do il
lustrate the types of financial research currently in prog
ress in graduate schools. 

Information was requested as an aid to the work of 
this Committee and the National Bureau of Economic 
Research. Some information generously supplied by of
ficial agencies was accompanied by the request that 
confidential use only be made of it and that no direct 
reference be made in any publication without specific 
1 The Graduate School of Banking was founded by the American 
Bankers Association in '935. as an extension of the work of the 
American Institute of Banking. Its purpose is to offer qualiJied 
bank officers educational' opportunities for advanced work in the 
fields of their professional interest. Information concerning graduate 
research activity under its auspices has been provided through the 
courtesy of F. N. Shepherd. Executive Manager of the American 
Bankers Association; Harold Stonier. Director of the Graduate School 
of Banking; Gilbert T. Stephenson, Director of the Trust Research 
Department, Graduate School of Banking. 
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permission. For this reason, all projects described con
fidentially are omitted from the inventory. 

CROSS REFERENCES 

Cross references are made throughout the inventory 
for all related projects, unless they happen to be immedi
ately associated in the alphabetical arrangement. This is 
essential for a number of reasons. For some large proj
ects, it has been necessary, as previously noted, to pre
pare partial descriptions for appropriate classification in 
the several inventory areas and their divisions. Again, 
related projects classified in the same section may be 
separated by the arbitrary alphabetical listing by spon
sorship-first, by public agency, then by research bureau 
and institute, and so on. Finally, many projects classified 
in separate areas and sections of the inventory possess 
phases that are intimately related. 

The cross referencing system follows the scheme of 
the inventory's organization, and the symbols used con
form to those used to indicate the order of organization. 
Thus, a reference, 'See also IC(d) Ie' means: see Part I; 
Section C under Part I; subsection (d) under Section C; 
project number 10 under subsection (d). The table of 
contents and the outlines constitute convenient indexes 
to the cross reference system. 
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PART I 

Organization and Structure of Finance 

TYPES OF PROJECT 

Projects classified in this area are of the following types: 
(a) those devoted principally to the objective description 
of the development or present constitution of international 
and domestic monetary organization and agencies; (b) those 
describing in considerable detail some phase of the develop
ment, organization, and operating characteristics and prac
tices of specialized agencies and institutions currently render
ing various financial services directly to the community; (c) 
those concerned primarily with the interrelationships among 
financial agencies and institutions, competitive and func
tional,' (d) those dealing with the soundness of contem
porary financial agencies or institutions in relation to the 
economic setting in which they operate and to the functions 
and ends they may endea'lJLlr to serve. 



PART I 

Orgallizatio1J and Structure of Fillance 

A. International Monetary Organization 

( a ) Gold standard 
(b) Other standards 

(c) International finan
cial relations 

{

Legislative provisions and features 
Organization Ind institutions 
Adaptiveness to needs of 

individual economies 

Interrelations of financial institu
tions 

Interdependence of commodity 
and financial markets 

International debt and the flow of 
funds 

B. Domestic Monetary 
(a) U. So Treasury 
(b) Federal Reserve 

banks 

Organization 

( c) Deposit banks 
{

powen 
Policies 
Methods of executing policies 
Interaction of operations 



C. Fill.lnci.J} Institutions-Def:elopment II11d Operaritm 

(a) De,-e!opmenr of 
banking institutions 

(b) Operating aspects of 
banking inst~tutions 

(c ) Trust deparnnents 
and companies 

( d) Consumer and other 
finance agencies 

(e) Invesmlenr credit 
agencies 

(f) L'rban mongage in
stitutions 

(g) Agricultural credit 
institutions 

( h ) . Federal credit agen
CIes 

{

CaPial 
Surplus 

Liabilities Demand deposits 
Time deposits 
Borrowed funds 

{

!::ments 

Assers Cash, reserve 
balmces 

Property owned 

Type of service 
Methods of operation 

Administrati\"e problems 

Earnings and expenses 
Geographic distribution of credit 

hcilities and credit needs 

Financial collapse and deficiencies 

in facilities 
Economic reco.-ery and the recon

struction of facilities 

D. inurrd.Jtionsbips IImong FinJnci.J1 Institutions 

(a) ~loney markets 

(b) Competitive rela
tionships 

(c) Interlocking owner
ship 

{

Organization 

Functioning 

{

Services 
Interest rates 
Conditions of credit granting 

( d) Relation to business {DepositOries and borrowers 
and the public . Lenders and in.-estors 



E. Soundness of Financial Imtitutiom 

(a) Composition and va
riability of liabilities 

Business deposits 
Financial deposits 
Public deposits 
Consumer deposits 
Savings deposits 
Borrowed funds 

(b) Composition of 
sets 

as- Rediscountable 
Salable 

{

Liquid 

( c) Causes of failure 

Frozen 

{
Internal-management 
External-business fluctuations 

(d) Survival capacity of financial institutions 



A. INTERNATIONAL 
MONETARY ORGANIZATION 

I. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM, 

DIVISION OF RESEARCH AND STATISTICS 

Causes and significance of current international capital 
movements 

This study analyzes statistics of gold movements, capital 
flow, international trade, and other related developments, 
with special reference to monetary and credit policies. l 

A continuing study, results are made available at in
tervals in the Federal Reserve Bulletin. 

See also IIA6 and 8 

2. FEDERAL RESERVE BANK OF NEW YORK, RESEARCH DE

PARTMENT 

International monetary organization and policy 

Essentially confined to contemporary international fi
nancial problems, this investigation comprises a series 
of closely related studies prepared independently by in
dividual members of the Research Department. Its scope 
and content is effectively disclosed by the subjects of 
the separate studies: (a) the adequacy of existing cur
l See, for example, Review of the Month in the Federal Reserve Bul-
letin, July 1936. • 
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rency mechanisms under diverse circumstances; (b) the 
present monetary mechanism and position of the United 
States; (c) operations of the exchange stabilization fund 
and the gold transactions of the Treasury; (d) the British 
Exchange Equalization Account; (e) stabilization funds, 
general applicability; (f) trade areas; (g) monetary 
standards for young countries; (h) some general impli
cations of recent currency developments. An appendix 
is devoted to a theoretical analysis of trade adjustments 
under fixed and free exchanges. 

Prepared under the direction of J. H. \Villiams as a 
Research Department project, the separate studies that 
make it up are the product of individual research sup
plemented by group conferences. They have been 
assembled without any attempt to reconcile the views 
expressed and do not pretend to compnse an exhaustive 
or completely integrated analysis of the subject. They 
are simply the research findings of the authors, and are 
not to be construed as defining in any way the position 
of the bank on current problems. Though recently com
pleted, no plans have been made for the publication of 
the studies as a group. Preparation was undertaken to 
meet internal needs for information in this field. 

See also IA6; YBI and 4 

3. BROWN, W. A. JR., [BROWN UNIVERSITY] 

SMIT, C. J., SILVERMAN, A. G. 

The international gold standard reinterpreted 

The central problem to which this investigation is di
rected is the meaning and significance to world economic 
organization of the general collapse of the international 
gold standard which the worldwide boom and financial 
crisis of the last decade precipitated. Specifically, it 
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searches for answers to two major questions: [I] To 
what forces fundamentally may the breakdown of the 
post-War gold standard be ascribed? [2] What are the 
alternatives for the future development of international 
financial organization, particularly with respect to the 
application of a gold standard system of currency or
ganization internationally? 

The first part of the study deals with the gold stand
ard crisis of 1931 and its background and embraces a 
detailed examination of: (a) the sources of the various 
transitional difficulties accompanying the attempt to 
reestablish the gold standard internationally from 1925 
to 1931; (b) the expedients to tide over these difficulties 
by the Bank of England, the Federal Reserve System 
and the Bank for International Settlements; (c) the solu
tion of difficulties which various expedients were ex
pected to effect; (d) the development of the gold stand
ard crisis; (e) the fundamental disequilibria in depression 
conditions preventing a return to the gold standard sys
tem and the weaknesses manifested by the system in the 
post-\Var era. 

The concern of the second part of the investigation is 
the life history of the international gold standard and 
covers a detailed historical sketch of: (a) the period of 
early development, 1873-90, particularly the role and 
influence of England in fostering its establishment; (b) 
the period of maturity of the pre-War system from 1890 
to 1914, particularly the role of London as an interna
tional clearing center and the influence of Rand gold 
production on the functioning and stability of the pre
War system; (c) the breakdown of the pre-War gold 
standard system, 1914-19, and the shift in international 
financial organization occasioned by the \-Var; (d) the 
period of restoration, 19'19-25, and the policies pursued 
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to bring about restoration; (e) the era of gold standard 
experimentation. 1915-31. and the international disequilib
ria with which a restored gold standard system had to 
contend. A final part of the study is devoted to a sum
mary and reinterpretation of the assembled material with 
the object of answering the major problems of inquiry. 

This comprehensive investigation has been in process 
since 1931 and is expected to be completed by late fall 
1937· 

For a description of the quantitative data analyzed in 
this study. see IIAI4; for related studies, see 1A9; 
VB1 

4. DIRECTOR, AARON 

The policy of the Bank of England rime 1800 I 

The purpose of this study is to describe the successive 
steps by which the Bank of England evolved from a pri
vate bank into a cenual banking institution responsible 
for the conuol of domestic credit and money market 
conditions. One part is devoted to an intensive statistical 
review of the operations and policies of the Bank from 
the restriction of specie payments during the Napoleonic 
\Vars to 1914. Another part surveys the theory of money 
and banking at the end of the eighteenth century. and 
uaces the development of money and banking theory 
in England during the nineteenth century. particularly 
the rise of the theory of central bank conuol over the 
money market. A final part relates the development of 
banking theory to that of Bank of England policy. 

This study has been in process for two years. but is 
not expected to be completed before 1938. 

See also V4 8-10 
1 PhD. thesis, The University of CUc:ago. 
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5. ELLIS, H. S. [UNIVERSITY OF MICHIGAN] 

Excbange control ;n Central Europe 

The widespread application of exchange control systems 
in international currency organization since 1929 raises 
many important questions concerning the causes of their 
introduction, their economic consequences, and the pos
sible future applications that authoritarian regulation of 
foreign payments may have. Devoted to the answer of 
such questions, the first part of the study surveys ex
change control systems in Central European countries, 
including Austria, Hungary, Czechoslovakia, Germany 
and Poland. For each individual country, the survey 
covers: (a) the occasion for the introduction of exchange 
control; (b) the type of control exercised; (c) various 
modifications of controls; (d) the efficacy of the con
trols in solving foreign exchange problems; (e) effects 
of controls on domestic production, foreign trade, ex
change markets and prices. A second division of the study 
deals with theoretical aspects of exchange controls, par
ticularly with respect to their applicability as measures 
for controlling flights of currency. In addition, an at
tempt is made to determine on the basis of experience 
ideal types of exchange control taking into account pos
sible ends to be served. 

Basic materials for this study were collected in 1934 
and 1935 under a fellowship grant by the Social Science 
Research Council. The study is expected to be com
pleted by late spring 1937. 

See also lAS 
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6. GILBERT, MILTON 

Currency depreciation in the latest depression I 

The causes of currency depreciation subsequent to 1919, 
and its effects on the depreciating countries and on world 
conditions, is approached in this study by a considera
tion of Australia, Great Britain, Sweden and the United 
States. The attempt is made to marshal all evidences 
bearing on the immediate causes of depreciation, to 
trace effects on internal economic conditions so far as 
these may be identified, and finally, to analyze the pos
sible effects that depreciation may have had on inter
national financial organization. In the final section the 
common and distinctive elements of each experience are 
singled out to determine the usefulness of depreciation 
as an instrument of monetary policy under modern 
conditions. 

The primary research on this investigation was done 
at the Brookings Institution in 1935-36 under a fellow
ship from the Social Science Research Council. The 
study will be completed and published by late fall 1937. 

See also IA1; VB4 
1 Ph.D. thesis, University of Pennsylvania. 

7. GRAUE,ERWIN [UNIVERSITY OF IDAHO 1 
Silver, c01m1todity prices and foreign trade 

This study undertakes to examine recent silver policies 
of the United States from their inception in 1931 to the 
end of 1935, with particular reference to their reper
cussions on world financial organization and trade. 
The divisions of the inquiry include: (a) the forma
tive phases of American silve{ policy beginning with 
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the London Silver Treaty in 1933; (b) the relation
ship of silver policy to domestic monetary and price 
policy; (c) silver valorization and the theory of foreign 
trade and exchange; (d) the Silver Purchase Act of 1934 
and the effects on silver prices of policies pursued under 
it; (e) the price of silver and American trade with 
China, 1926-35. 

At present in a completed status, publication plans are 
as yet indefinite. 

See also IA 1 I; IIID9 

8. HUBER, J. R. [EMORY UNIVERSITY] 

Exchange control systems 1 

This study traces the origin and development of ex
change control systems. Special consideration is given to 
their legal aspects and the administrative problems to 
which they give rise, and an attempt is made to evaluate 
their effects on the volume, value and direction of for
eign trade. Clearings and compensation agreements, 
which have developed as essential adjuncts of exchange 
control systems, are surveyed and their economic effec
tiveness appraised. 

The study will probably be completed within six 
months. Publication plans have not been ~efinitely made. 

See also IA5 
1 Ph.D. thesis, Princeton University. 

9. IRONS, w. H. 

The international gold standard crisis 1 

This study is concerned with the structural changes in 
international monetary organization affecting the oper
ation of the post-War gbld standard system and contrib-
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uting to its breakdown. The main subjects treated 
include: (a) a contrast of features of the pre-\Var and 
post-War gold standard organization; (b) changes in 
the monetization and currency issuing process in leading 
countries since the \Var; (c) national financial strUc
tures and their conditioning effects on the gold standard 
mechanism; (d) the effects of domestic monetary and 
credit policies on international financial stability; (e) 
trade barriers and exchange depreciation in relation to 
the gold standard; (f) post-\Var capital movements and 
their relation to post-\Var gold movements. A final part 
of the study is devoted to an evaluation of the adequacy 
of gold reserves of leading gold standard countries in 
1930, taking into account the important structural 
changes in post-\Var international financial organization. 

This study is expected to be published in the fa111937. 
See also IA3 

1 Ph.D. thesis, University of Pennsylvania. 

i O. LESTER, R. A. [PRINCETON UNIVERSITY] 

Gold pllTity depression in Norway and DemnllTk, 
/921-1928 

The return to the pre-\Var gold parity of exchange by 
Denmark and Norway in 1916 and 1917 apparently pre
cipitated a severe post-stabilization depression, in a 
period when other Baltic countries were enjoying pro
nounced economic recovery and prosperity. Because of 
the uniqueness of these cases, a study is in preparation 
to determine: (a) how closely the respective depression 
experiences during 1916-18 conformed to depression pat
terns characteristic of these countries in the past; (b) 
what connections can be traced between the stabilization 
policies and the economic recessions that occurred. The 
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experiences of these two countries are compared with 
that of Sweden, which stabilized at its pre-War parity 
in 1914, and of Finland, which devalued its currency in 
1915. These two countries are selected for comparison 
because their economies parallel those of Norway and 
Denmark fairly closely. 

Materials for this study were gathered in Europe dur
ing the summer of 1936. It is to be completed in 1937 
and published as an article in a professional journal. 

I I. MURAD, ANATOL [COLUMBIA UNIVERSITY] 

The monetary future of silver 1 

Historical and theoretical in its approach, the study re
examines the monetary role of silver. First, the history 
of the demonetization of silver is reconsidered, and the 
movement to restore its monetary position surveyed. In 
this setting. American silver policy and its significance 
for the monetary use of silver is analyzed. A final part 
of the study is concerned with the theory of converti
bility as related to silver and with the use of silver as 
monetary reserves. 

Completion of the study is expected by the end of 
1937· 

See also IA 7; IIID9 
1 Ph.D. thesis, Columbia University. 

11. SHEPPARD, H. L. 

The monetary experience of Belgium, '9'4-19]6 

The successive devaluations of the Belgian currency unit 
are studied from the standpoint of the economic and 
political developments preceding them as well as the 
circumstances immedia~ely attending. In the first part, 
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the post-War inflation is -traced to its origins in the 
events of \Var-time occupation and the financi:\l deci
sions made after the Armistice to meet pressing social 
and economic problems. The second part surveys the 
course of post-\Var inflation and deals with the solidarity 
of the French and Belgian francs, financial interactions, 
and changes in banking conditions. A third section de
scribes the stabilization efforts, and a fourth concerns 
post-stabilization economic developments, the strains of 
deflation and the breakdown of the post-\Var parity. In 
the latter connection, the study analyzes the recovery 
program adopted subsequent to the second devaluation, 
and its relationship to devaluation policy. 

Recently completed, this study has been published 
under the auspices of the International Finance Section 
of the Department of Economics and Social Institutions 
in Princeton University.l 
1 Princeton University Press, Princeton, 1936. 

13. SOUTHARD, F. A., JR. [CORNELL UNIVERSITY] 

Methods of fi1lancing export and import trade 

In order to discover more definitely the nature of the 
methods and practices current in financing American 
foreign trade, a questionnaire survey is being conducted 
covering separately the financing activities of American 
exporters and importers. From exporters, information 
is being sought relative to: (a) the type of foreign sales 
outlets; (b) the terms of sale as between good and doubt
ful risks; (c) methods of handling exchange risks; (d) 
collection practices, including the discounting of ac
ceptances and borrowing against collections; (e) the 
effects of tariffs and other trade or financial barriers. 
The questionnaire to importers is to be drafted along 
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more or less parallel lines, buyers' rather than sellers' 
financing problems being, the subject. Over seven hun
dred exporters' questionnaires, mainly to manufacturing 
exporters but also to exporters of staples, have been sent 
out, and approximately an equal number of importers 
are to be covered. 

The results of these surveys are expected to be pre
sented in articles that will appear in professional journals 
during 1937. 

14. STOKES, M. L. [LEBANON VALLEY COLLEGE] 

The development of central banking in Canada 1 

Primarily historical in approach, this study traces the 
rise of the central banking ideal in Canada and the final 
expression of the ideal in the Bank of Canada Act. The 
first part of the study reviews Canada's pre-War mone
tary org'anization and also her changing monetary needs 
as reflected in War and post-War developments and ad
justments. A second part analyzes the proceedings and 
reports of the Royal Commission on Banking and Cur
rency and the debates in the House of Commons on the 
Bank of Canada Bill. A final section deals with the Bank 
of Canada Act, the organization of the Bank of Canada, 
and the operations of the Bank in 1936. The object is to 
determine the functions that a central bank may serve 
under a highly integrated banking and financial system 
such as Canada possesses. 

This study will be published in late autumn 1937. 
See also IC(a) 11 

1 Ph,D. thesis, University of Pennsylvania, 



B. DOMESTIC 

MONETARY ORGANIZATION 

I. DtJNKMAN, W. E. [UNIVERSITY OF ROCHESTER] 

Operating characteristics of the twelve 
Federal Reserve banks 

The general objectives of this study are: first, to deter
mine the uniformity with which the twelve Federal 
Reserve banks participate in the general development 
and cyclical movement of the system; second, to ascertain 
the unique characteristics of financial conditions irr each 
of the twelve Federal Reserve districts. Two basic sets 
of data are used: (I) a series of balance sheets of individ
ual Federal Reserve banks and all Federal Reserve banks 
combined, together with other data that reflect general 
economic conditions; (1) a set of key series for each 
bank plus additional series relating to member banks. 
Following the method of cyclical analysis of the National 
Bureau of Economic Research, combined balance sheet 
and other data are being analyzed to determine general 
reference dates for major changes in financial conditions 
nationally. District financial statement items are expressed 
as percentages of the total ~or all banks, and changes as 
of reference dates are noted and compared. Other series 
are then subjected individually to cyclical analysis and 
related to the reference patterns established. It is ex-

31 
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pected to supplement the findings of this analysis with 
a study of earnings and expenses of Federal Reserve and 
member banks, bank suspensions, clearings and other data 
relevant to determining unique characteristics of de
velopments and cycles in the several Federal Reserve 
districts. 

This is a long range project of rather broad scope and 
completion in the near future is not expected. Results 
are available at present only for 1933-36, selected as a 
test period for the various methods employed. 



C. FINANCIAL INSTITUTIONS
DEVELOPMENT AND OPERATION 

(a) DEVELOPMENT OF BANKING INSTITUTIONS 

I. VIRGINIA STATE CORPORATION COMMISSION, BUREAU OF 

INSURANCE AND BANKING, BANKING DIVISION 

Virginia state btmks prior to 1904 

With a view to extending state banking data for Vir
ginia back as far as records will permit and thus provide 
continuous banking data for long period analysis, sum
maries are in preparation of available information work
ing from 1904 back to approximately 1885. The effort 
is to assemble and combine annual reports of Virginia 
banks for the years 1885 to 1904, using call state
ment reports made to the Auditor of Public Accounts. 

The program is under the direction of M. E. Bristow, 
Commissioner of Insurance and Banking, financed by 
WPA funds, and is expected to continue indefinitely. 

2. UNIVERSITY OF ARKANSAS, COLLEGE OF AGRICULTURE, 

DEPARTMENT OF RURAL ECONOMICS, IN COOPERATION 

WITH THE ARKANSAS BANKERS ASSOCIATION 

Btmking conditions and trends in Arkansas 

In order to attain a more satisfactory conception of the 
banking organization of Arkansas and the various condi
tioning factors to which it is subject, this survey under-

34 
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takes to show the changes since 1923 and to describe the 
present state banking structure. The data analyzed to 
reflect general changes in banking are: (a) the number 
and type of banks operating in 1923, 1926, 1929 and 
1935; (b) asset and liability data for national and state 
banks; (c) bank suspensions; (d) income and expense 
sources; (e) reorganizations of closed banks. Those used 
to reflect changes in the banking structure are: (a) asset 
and liability data of banks of different sizes, location and 
competitive influences; (b) earnings and expense data 
similarly treated; (c) bank failures and reorganizations 
by size and location. This part of the project is to be 
followed by another depicting the geographical struc
ture of banking with special reference to the industrial 
and agricultural activities on which Arkansas banks de
pend. A final section of the investigation is treating the 
types and terms of loans and investments of Arkansas 
banks as of September 1936. This analysis will cover 
loans and investments by classes of borrowers, the modal 
size of loans, and the tenns of loans, including fees in 
addition to interest. 

In preparation under the direction of K. H. Hunter 
in cooperation with the Research Committee of the 
Arkansas Bankers Association. The study will probably 
not be finished before late 1938. 

See also IE7 

3. BROOKLYN COLLEGE, BUREAU OF ECONOMIC RESEARCH 

Brooklyn banking developments, I ~OO-l n4 
This investigation examines in considerable detail bank
ing data covering a restricted area. Its objective is to trace 
the .growth of banking facilities in a single metropolitan 
area and to relate the local banking tendencies disclosed 
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to broader financial trends. The first of the three main 
parts into which it is divided treats of: (a) the develop
ment of purely local commercial banking institutions 
(national banks, state banks, trust companies); (b) the 
rise and spread of branch banking; (c) changes in the 
local banking structure through mergers and consolida
tions; (d) bank failures in 1907-08 and 1919-33. The 
second part studies the penetration of the Brooklyn 
banking field by Manhattan institutions, and is con
cerned with: (a) the absorption of Brooklyn units by 
Manhattan banks; (b) the establishment of branches of 
Manhattan banks de novo; (c) changes in the impor
tance of local control as against Manhattan control of 
Brooklyn banking facilities. A final paIt is concerned 
exclusively with the development of Brooklyn savings 
banking, and covers: (a) tendencies in the organization 
of savings banking facilities as, for example, competition 
between commercial banks and savings banks, branch 
banking, mergers; (b) the trend of savings deposits and 
changes in savings deposits occasioned by panic condi
tions from 1930 to 1933; (c) financial problems con
fronting savings banks in recent years by virtue of the 
type of assets held. 

Prepared under the direction of 'v. H. Steiner, this 
study is at present in a preliminary manuscript form. 
Definite publication plans have not yet been decided. 

4. UNIVERSITY OF COLORADO, BUREAU OF Bt:SISESS 

RESEARCH, IS COOPERATIOS WITH THE COLORADO BASKERS 

ASSOCIATION 

Banking conditions in Colorado 

The subjects under investigation are, first, the causes of 
bank failures in Colorado; second, the nature and extent 
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of competition to which Colorado banks are subject. 
both with other types of financial institution and with 
out-of-state agencies; third. the costs of operating banks 
in Colorado and the sources of income from 1931 through 
1935. Data are being assembled from reports of the 
several supervisory agencies. and in addition question
naire surveys and field investigations are being made. 
The study is intended to individuate the various factors 
affecting the operation of banking institutions within a 
single state. 

In preparation under the direction of J. ~1. 'Vhalley. 
the expected date of completion is June 1937. 

s. l:XIVERSITY OF DEX'·ER. BL'REAl: OF Bl:SIXESS AXD 

SOCIAL RESEARCH 

Bmking ;n Colorado 

Reviewing changes in the banking structure of Colorado 
in recent years with the aim of providing a quantitative 
basis for appraising the adequacy of present banking 
facilities. this study surveys in detail the distribution of 
banking facilities and resources by areas for selected years. 
and compares facilities in different years for the state as 
a whole and for different areas. 

Prepared under the direction of E. T. Halaas this 
study was published in the Uni'versity of Demler Re
ports, April 1937 (Business Study No. 86). 

6. L"XIVERSITY OF ILLiXOIS. B1:REAU OF BUSDlESS RESEARCH 

Bmking outlets ;n Illinois 

This study is concerned with changes in the number and 
kind of banks in Illinois together with explanations of 
some of the economic causes underlying them. It is not 
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intended to advance new explanations, but rather to show 
that certain defects have existed in the past, are still 
present: and may contribute to future banking difficulties. 
Illinois, being one of the leaders in number of banks, and 
also in bank failures, offers a fertile field for this type of 
study. Banks are being classified according to whether 
they are state or national, whether they belong to the 
Federal Reserve System; by size of community, size of 
bank, geographical area and other features. Detailed 
analysis is being made of turnover by size of bank and 
of community. The study goes back to the time when 
private banks were still permitted in Illinois, and seeks 
to explain some of the subsequent problems in the light 
of these earlier conditions. 

In preparation under the direction of Arthur II. 
Winakor as a Research Bureau project, it will probably 
be completed by summer 1937. 

7. UNIVERSITY OF NEBRASKA, DEPARTMENT OF BUSINESS 

RESEARCH 

Adequacy of banking facilities in Nebraska 

This investigation was planned to develop objective 
standards for assessing the adequacy of banking facilities 
in such states as Nebraska which have experienced an 
excessively high rate· of bank failures in recent years. 
First, an attempt was made to present a comprehensive 
picture of banking facilities as of 1908, 1910 and 1935 
for incorporated municipalities, classified by popula
tion, banking resources, volume of retail and wholesale 
business, freight shipments, postal receipts, assessed valu
ation of property and location. Second, a selected group 
of towns without incorporated banking facilities were 
studied to determine the adjustments that have been 
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made by local populations in meeting their needs for 
banking. In addition, towns of similar size, wealth and 
business volume were compared in order to determine 
the minimum economic resources capable of supporting 
an independent unit bank. Third, historical comparisons 
were made of selected banking centers and the financial 
status of unit banks situated in them ten to fifteen years 
ago and today. Fourth, the economic basis for banks in 
bankless towns and efforts to solve the problem of bank
less towns in Nebraska and neighboring states were 
analyzed. 

Prepared by E. A. Gilmore, Jr., with the cooperation 
of the Nebraska Bankers Association, this study was re
cently published (Nebraska Studies in Business No. 39). 

8. OHIO STATE UNIVERSITY, BUREAU OF BUSINESS RESEARCH 

State and national banking in Ohio, 1920-19]6 

This project is concerned with changes in the Ohio 
banking organization and structure, 1920-36. The ob
ject is to ascertain the essential features of prevailing 
banking organization against a background of rapid 
change. In process of investigation are: (a) changes in 
banking and other financial facilities for the state as a 
whole and its subdivisions; (b) changes in the character 
of bank assets and liabilities; (c) a comparison of state 
and national bank failures; (d) bank reorganizations and 
liquidations and the expenses com~ected therewith; (e) 
earnings and expenses of Ohio banks . 

. In preparation under the direction of J. M. Whittsett 
of the Department of Economics. 



9. KANSAS BANKERS ASSOCIATION, COMMITTEE ON BANK. 

MANAGEMENT 

Bank failures in Kansas and the adequacy of 
existing banking facilities 

At present in a formative stage the plans of this study call 
for a searching investigation of bank failures in Kansas, 
based on an examination of the circumstances attending 
the suspension of a number of representative banks. 
Against a background of these data, existing facilities 
are to be surveyed with a view to appraising their 
adequacy. It is the intention in this pan of the study 
to develop the minimum population and area require
ments that experience seems to show are necessary to 
maintain an independent unit bank. 

In preparation under the auspices of the Committee 
on Bank Management. Frank T. Stockton, Dean of. the 
School of Business, University of Kansas, is cooperating 
in planning the project. 

10. MISSOURI BANKERS ASSOCIATIOS, COMMITTEE os 
BANKING PEVELOPMENTS 

Banking developments in Missouri 

The program of research projected under this study 
calls for a long period analysis of external and internal 
factors affecting Missouri banking conditions. On the 
one hand, it contemplates an analysis of prices, produc
tion and balance of payments elements influencing busi
ness and personal incomes in Missouri and the relationship 
between changes in these elements and changes in bank
ing conditions. On the other hand, it plans an intensive 
study, covering the last decade, of the activities of bank
ing units of similar size operating under comparable 
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economic conditions. including both banks that failed 
and banks that did not fail. The latter half of the study 
is to entail a ratio analysis of financial and income state
ments of a representative sample of banks, and a classifi
cation of banks by size of community, capital, deposits, 
assets and the like. The adequacy of present banking 
facilities in l\lissouri is to be appraised with this back
ground in mind. 

In preparation as a long term project under the aus
pices of the Committee on Banking Developments. In 
view of its scope the study is to be developed piecemeal. 
A survey of present banking facilities has already been 
completed; the study of bank failures and their causes 
is still in process. Several university experts are lending 
their cooperation in shaping the program. Results are to 
be published by the Association as available. 

II; DAILEY, D. 1\1. [THE UNIVERSITY OF CHICAGO 1 
The development of banking in Chicago, 18J6-18~o 

This study is tracing historically the development and 
growth of banking facilities in the Chicago area from 
1836 to 1890. The main sections are concerned with: (a) 
the' rise and dominance of private bankers before 1860, 
the issue of bank notes by private bankers and the emer
gence of incorporated banking in the 'fifties; (b) the 
evolution of specialized banking functions, including 
deposit. discount and note issuing functions; (c) the 
progress of the chartered banks, their organization and 
practices, and the rise of an organized money market. 

An outgrowth of a doctoral thesis submitted to 
Northwestern University in 193f, this study is virtually 
completed and is expected to be published in 1937. 

See also IC(e)4; 108, 
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U. HOLLADAY, JAMES [UNIVERSITY OF ALABAMA] 

The Cll1ladian bll1lking system 

Both descriptive and analytical in method, this study 
comprises a survey of the structure and organization of 
the Canadian banking system, and an analysis of the 
operating practices of Canadian banks, together with the 
theories underlying them. The first part deals with the 
currency system and provides both an historical account 
of its development and a cross sectional view of its pres
ent composition and mechanics. The second part de
scribes comprehensively the banking organization of 
Canada and takes up in order: (a) the process of incor
porating Canadian banks and the important provisions of 
Canadian banking law regulating incorporations; (b) the 
internal organization and management of Canadian banks 
and especially the system of controlling the operations 
of branches; (c) the concentration movement in Canada 
and the forces conditioning it; (d) the deposit structure 
of Canadian banks according to the class and maturity 
of deposits, the kind of depositors, the size of deposit 
accounts, the turnover of deposits and their relation to 
reserves; (e) the transfer of funds between banks. and 
areas; (f) loan procedures and loan restrictions. The third 
part analyzes: (a) the operation of the Canadian Finance 
Act; (b) the various problems leading up to the estab
lishmentof the Bank of Canada; (c) the organization and 
powers of credit control of the Bank of Canada. The 
fourth part of the study deals with agricultural credit 
agencies and savings banks and the relation of their 
activities to those of the chartered banks. The final part 
contrasts the branch banking system of Canada with the 
unit banking system of the United States from the angle 
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of their respective effectiveness in meeting the needs of 
the community for credit facilities and services. 

Recently completed, publication in book form is ex
pected in the near future. 

See also IAI4 

13. MCCAFFREY, W. T. [LINCOLN NATIONAL BANK AND 

TRUST COMPANY, SYRACUSE, N. Y.] 

The banking systems of England and the United States 1 

Historical in method, this study contrasts the develop
ment of banking in England and the United States over 
the last century and a half. The subjects treated include: 
(a) banking in England to 1826 and in the United States 
to the second Bank of the United States; (b) the rise of 
joint stock banking in England and chartered banking in 
the United States; (c) the development of branch bank
ing in England and of unit banking in the United States; 
(d) the role of the merchant banker, discount house 
and bill market in English banking organization and of 
money market organization in the United States; (e) 
central banking in England and in the United States 
and the bases of differences in central banking organiza
tion and practices. 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 

14. PRESTON, H. H., [UNIVERSITY OF WASHINGTON, COL

KNIGHT, N. R. LEGE OF ECONOMICS AND BUSINESS 1 

Seven decades of Washington banking 

Tracing the organization and growth of banking facili
ties in the State of \Vashington over the last seventy 
years, the first half of tqe study is concerned with the 
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general development of banks, banking legislation and 
bank supervision in the nonhwest area through the 
crisis of 1933. In the second half, the present structure 
of financial organization in \Vashington is analyzed. 
This analysis covers the role and functions of such finan
cial agencies as savings banks, trust companies, personal 
finance companies, mongage and investment banks, agri
cultural credit agencies, and the Federal Reserve System. 
It also deals with banking concentration tendencies as 
reflected in mergers, consolidations, and branch and 
group banking; and funher appraises present sen-ices 
tendered and problems currently confronting \Vashing
ton banking as disclosed by the various trends studied. 

This study is approaching completion and is expected 
to be published as one of the Social Science Series of the 
.University of \Vashingron. Financial assistance has been 
given by the Social Science Research Council. 

15. SORRELL, v. G. [L~IYERSITY OF NEW MEXICO] 

Trends in banking in New Merico, 192~/9JI 

On the basis of analysis of imponant balance sheet items 
of state and national banks in New Mexico, trends in 
banking since 1920 are being studied. Available data are 
being broken down into areas, viz: by the two Federal 
Reserve Districts represented in the state and by clearing 
house districts. 

This is a research project of the Depanment of Eco
nomics of the University of New Mexico in cooperation 
with the New Mexico Bankers Association. Completion 
is expected by summer 1937. 
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16. STEINER, W. H. [BROOKLYN COLLEGE] 

Soutb Carolina casb depositories 

Under the stress of banking panic in 1932, South Caro
lina authorized the formation of cash depositories, to 
receive deposits and keep the funds received available 
in cash; loans and general investment were forbidden. 
Approximating in their operations the 100 per cent plan 
of banking, the introduction and growth of these deposi
tories has a unique interest. \Vhile originally regarded 
as temporary institutions, the number of South Carolina 
depositories has slowly increased since the banking crisis, 
and in several small towns they provide the only banking 
facilities. This study includes a survey of their rise and 
development, together with an appraisal of their impor
tance, and an analysis of factors affecting their existence. 

The study has been completed and is to be published 
as an article in a professional journal in 1937. 

17. TURNER, A. P. L., JR. [BO'VDOIN COLLEGE] 

The national banking system 

Essentially historical in approach, the purpose is to study 
the legal and institutional aspects of American banking, 
with special reference to the place and role of national 
banks in the banking system. Against this legal and in
stitutional background, national banks are analyzed from 
the standpoint of contemporary and recent banking 
theory and of the general economic and financial devel
opment of the country. The principal materials of the 
study are drawn from legislation and contemporary 
theoretical works on r:noney and banking. The most 
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important statistical materials assembl~d are for banks 
other than national before 1900. 

Historical materials up to 1879 used in certain parts 
of the study were assembled in connection with a Ph. D. 
thesis accepted by Harvard University in 1935. 

(b) OPERATING ASPECTS OF BANKING INSTITUTIONS 

I. FEDERAL RESERVE BANK OF BOSTON, RESEARCH 

. DEPARTMENT 

Member bank income and expenses, 19J6 

Continuing previous studies of member bank earnings 
and expenses for the First Federal Reserve District, de
tailed ratio analysis is made of receipts and payments in 
1936 for all member banks of the District, Boston mem
ber banks, and all outside member banks classified ac
cording to their percentages of time deposits. Ratios 
typical of the greatest number of banks are computed 
for: (a) receipts and payments as percentages of total 
current income; (b) interest rates received and paid; (c) 
receipts and payments as percentages of loans and invest
ments; (d) losses and charge-offs as percentages of aver
age holdings; (e) earnings to total funds and to capital 
funds; (f) capital funds to deposits. In addition trends in 
principal earning and expense items are traced from 1918 
through 1936 for all New England member banks out
side Boston. 

Prepared by the Research Department. the results 
have recently been published. 
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2. FEDERAL RESERVE BANK OF DALLAS, RESEARCH 

DEPARTMENT 

47 

J Typical operating ratios of member banks in the Eleventh 
Federal Reserve District 

Supplementing analysis of member bank earnings and 
expenses made for preceding years, a ratio study is again 
being made covering 1936. Member banks of the District 
are classified into six size groups according to the volume 
of their loans and investments, and typical ratios deter
mined for principal earning and expense items, expressed 
as percentages both of gross earnings and of loans and 
investments. Other important ratios include: (a) net 
earnings to capital and surplus; (b) net addition to profits 
to capital and surplus; (c) time deposits to gross de
posits; (d) capital and surplus to gross deposits; (e) 
interest on deposits to gross deposits. The analysis will 
cover ratios for 1929 and 1933 through 1936. 

In preparation by the Research Department, publica
tion is expected in spring 1937. 

3. FEDERAL RESERVE BANK OF NEW YORK, RESEARCH 

DEPARTMENT 

I Operating ratios of member banks in the Second Federal 
Reserve District 

In continuation of studies carried on the last few years, 
average operating ratios of member banks in the Second 
Federal Reserve District are being analyzed. Ratios in
cluded cover (a) income, expense and net profit to total 
earnings from current operations, (b) asset and liability 
ratios, (c) rates of earnings. They are to be presented, 
as in former years, for member banks outside Greater . 
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New York City by three size classes and by the ratio 
of time deposits to total deposits. For Greater New York 
City banks, ratios cover two size classes only. Analysis by 
size classes is for the last two years, and for all banks, 
the last four years. 

In preparation by the Research Department, this 
analysis will be published in spring 1937. 

4. FEDERAL RESERVE BANK OF PHILADELPHIA, RESEARCH 

DEPARTMENT 

EtlTnings tmd expenses in 1916 of member banks in the 
Third Federal Reserve District 1 

A ratio analysis is in preparation covering earning and 
expense ratios, and other significant operating data for 
national bank members, state bank members, and national 
bank members grouped by the percentage of time deposits 
held. For each group, ratios will be presented by size 
classes based on deposits, and will concern major earn
ing and expense items expressed as percentages of total 
loans and investments most typical of banks falling within 
selected size classes. The operating ratios, also included, 
will cover: (a) loans and investments to total deposits; 
(b) capital to total deposits; (c) investments to total 
loans and investments; (d) interest paid on time deposits; 
(e) income from loans and from investments to total 
loans and total investments; (f) losses on loans to aver
age loans and on investments to average investments. 

In preparation by the Research Department, publica
tion of the analysis is expected by summer 1937. Analyses 
of this character were made in 1915, 1917, 1919 and 1934. 

1 Studies of earning and expense and other operating ratios of mem
ber banks in 1936 are also in preparation for publication by the Federal 
Reserve Banks of OI.icago and Oeveland. They measure respectively 
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rypical accomplishment of member banks classified by size according 
to resources and to loans and im'estments, The aoo,'e descriptions 
of the earning and e"-pense analyses of the Federal Reserve BanJ..-s of 
Boston, Dallas, New York and Philadelphia are sufficient to indicare 
the scope and content of this t)-pe of currenr investigation, 

5. u. s. DEPARTME:-'T OF AGRICL'LTl.'RE, BUREAU OF 

AGRICULTURAL ECONOMICS, DIVISION OF AGRICULTL'RAL 

FINANCE 

Fllctors of ba11ki11g success or failure ill ArkansllS, 
Utab lind Wisconsin 

One pan of this study deals with the earnings and ex
penses of ban1."S, and attempts to relate earning and 
expense items to the composition of the assets and lia
bilities. Net earnings. dividend policy and losses are 
related to changes in the capital structure of the banks. 
Data on earnings. expenses and dividends were obtained 
from reports on file with supervising officials covering 
the period 1917 to 19340 inclusive. 

In preparation under the direction of F. L. Garlock, 
in cooperation with the respective state agricultural ex
periment stations and colleges. 

For the main description of this study, see IE7 

16. AMERICAN BANKERS ASSOCIATION, STATE BANK DIVISION 

SUr'l.'ey of resources, liabilities, eJTnings lind expenses 
of state banks 

Supplementing surveys made over the last five years, 
the condition of state banI..-s in 1936 is to be summarized. 
Data presented will cover: (a) resources and liabilities 
f~r 1936 and fi,'e preceding years by all state super
vised banks, state commercial ban1."S, loan and trust 
companies, savings ban1."S, private banI..-s; (b) resources 
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and liabilities of different types of state supervised banks 
by states; (c) comparative ratios, 1931-36, of principal 
asset and liability items of state banks doing a commer
cial banking business by states; ( d) earnings and expenses 
of state banks engaged in commercial banking by states; 
(e) comparative earning and expense ratios, 1934-36, for 
state banks engaged in commercial banking by states and 
by size groups according to deposits. 

This survey will be published as a pamphlet by sum
mer 1937.1 

1 As an example of earlier surveys, see the 'Condition of State Banks, 
1935.' State Bank Division. American Bankers Association. July IS. 
1936• 

7. AMERICAN BANKERS ASSOCIATION, AGRICULTURAL 

COMMISSION 

FIIT11I credit relations of hanks 

A questionnaire survey is being conducted by the Agri
cultural Commission with the cooperation of country 
bankers, county agents, extension workers, officers of 
state bankers associations, etc., throughout the United 
States, to determine: (a) what bankers are doing and 
what they can do further in each section of the country 
to aid farmers in problems of farm credit and finance; 
(b) what activities by banks make for better under
standing Qf farming by bankers and for better under
standing of banking by farmers. It is also planned to 
survey the agricultural credit services rendered by banks 
and to show how farmers can cooperate in maintaining 
them by sound practices of farm finance. 
. The results of this survey are to be made available 
10 1937. 
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B. AMERICAN BANKERS ASSOCIATION, BANK MANAGEMENT 

COMMISSION 

Investment standards and procedure 

In view of the acuteness of current problems of invest
ment policy that confront banks, this study analyzes 
alternative investment procedures from the standpoint 
of such considerations as: (a) the size of the investment 
account in relation to capital and the composition of 
deposits; (b) sources of investment information; (c) 
essential elements to be determined prior to purchasing 
individual bonds. Standards for judging the investment 
merit of specific securities are also treated. 

This study was published in April 1937 (No. 19 1
). 

See also IC(b) IB, 19 and 12; IEB, 10 and 12; IVC2 
and 5 

1 Related studies published by the Bank Management Commission in
clude: 'Secondary Reserves and Security Buying' (No.3, 1929); and 
'Investment Policies of Banks' (No. II, 1932). 

9. AMERICAN BANKERS ASSOCIATION, BANK MANAGEMENT 

COMMISSION 

J Loan administration policies 

Changes in the lending policies of banks induced by 
altered business conditions have prompted this new study 
of present day bank loan policies. It will deal with: (a) 
the relation of loan policy to turnover in deposits; (b) 
the diversification of loans by type of borrower and 
business, kind of collateral, interest rates, compensating 
deposit balances, eligibility of paper for rediscount, etc. 

This study is expected to be published in 1937" 
See also IEB and 10; IVA I and 3 

1 The first study published (1928) by the' Bank Management Commis
sion had the same title. 
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10. AMERICAN BANKERS ASSOCIATION, BANIC MA."JAGEMENT 

COMMISSION 

Pay-as-you-go checking accounts 

Because of the current interest in 'pay-as-you-go' or 'no
minimum-balance' checking accounts, this study analyzes 
in some detail this type of checking account system. 
Data, assembled by questionnaires to all banks using this 
type of system, cover costs, charges and procedures. A 
plan is proposed, based on the analysis of questionnaire 
replies, for a standard 'pay-as-you-go' checking account 
plan. 

The results of this study were published in March 
1937 (Commercial Bank Management Booklet No. 18). 

See also IC(b)Zl 

II. AMERICAN BANKERS ASSOCIATIOS, BANK MA.""AGEMEST 

COMMISSION 

Purchasing bank supplies 

In view of the necessity under present conditions for 
effecting every possible reduction of bank operating ex
pense, this study deals with possible economies from a 
more careful control of bank purchases and inventories. 
The purpose is to determine: (a) standards for amounts 
of supplies ordered at one time; (b) the most effective 
purchasing procedure; (c) economies through the stand
ardization of bank forms. 

This study is to be published in 1937. 
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12. AMERICAN BANKERS ASSOCIATION, BANK MANAGEMENT 

COMMISSION 

Standl1Td accounts and standard state111eTlts for banks 

To meet the need for standard classification of accounts 
in the general ledger of a bank and for the development 
of a standard terminology to apply to accounts, this 
study analyzes in detail the most approved bank account
ing practices. The objects are to identify all accounts 
usually required by banks; to enumerate the items en
tering into each account; to provide special accounts for 
unusual items; to facilitate the compilation of official 
and unofficial statements from accounts; and to formu
late a more consistent outline of bank operating and 
condition statements. 

This study is scheduled for publication in 1937. 

13. IOWA BANKERS ASSOCIATION, BANKING ANALYSIS 

COMMITTEE 

Earnings and expe1lses of Iowa banks 

Continuing previous studies of earnings and expenses of 
all incorporated banks in Iowa, national as well as state, 
which now extend over thirteen years, the distribution 
of gross earnings of all banks for 1936 is being ana
lyzed. This analysis, which is prepared by size classes, 
serves the dual purpose of supplying a reference base 
for comparing the operating performance of individual 
banks and of supplementing earlier studies of trends in 
costs and earnings of Iowa banks.1 

In preparation by the Banking Analysis Committee 
with the cooperation of. the State Banking Department 
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and the Federal Reserve Bank of Chicago; the Associa
tion will publish the results by June 1937. 

1 See H. G. Pen, 'Analysis of Earnings and Expenses of Iowa Banks 
Covering Eleven Years to January I, 1935,' Proceedings of the Forty
Ninth Annual Convention, Iowa Banken Association, 1935, pp. 68-87. 

14. KENTUCKY BANKERS ASSOCIATION, BANKING RESEARCH 

COMMITTEE 

j Bank service cbarges 

In order to ascertain the extent to which special service 
charges are imposed by Kentucky banks, their amounts 
and purposes, a survey of current practices of all Ken
tucky banks has been launched. By means of a question
naire data are being collected on charges for: (a) check
ing accounts and check books; (b) cashing checks for 
non-customers; (c) issuing special checks and transfers 
to customers and non-customers; (d). overdrafts and 
returned checks; (e) temporary accounts; (f) discount 
charges on small notes; (g) commissions on real estate 
loans. 

In preparation under the auspices of the Banking Re
search Committee, results are to be made available to 
Association members by spring 1937. 

IS. WASHINGTON BANKERS ASSOCIATION, BASKING 

RESEARCH COMMITTEE 

New channels fOT bmk loms 

To ascertain more definitely the nature and relative im
portance of alternative channels for bank loans in 'Vash
ingran, this project is undertaking a statewide survey 
of prevailing credit demands. A number of questionnaires 
are to be sent out to banking and business institutions, and 
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in addition field studies are to be made in one or more 
specimen agricultural counties and large centers. Con
sumer lending experience is to be investigated, special 
consideration being given to the possibilities of con
sumer credit lending. The study is also to concern itself 
with governmental lending agencies and other com
petitive sources of credit. 

In preparation under the auspices of the Committee on 
Banking Research, completion is expected within six 
months. 

16. HOLL, L. C. [THE CHASE NATIONAL BANK, 

NEW YORK, N. y.] 

The administration of local bank branches 1 

A complete unit branch must provide, at a reasonable 
cost, all the banking services required to meet the finan
cial needs of the community. The several factors enter
ing into organization of unit branches, such as operations, 
accounting, branch examinations, branch continuous 
audit, business development, and conversion of funds 
are examined to determine how unit branches can best 
supply adequate services economically and under proper 
control of management and administration. Special atten
tion is given to scientific methods in bank management; 
the importance of personnel analysis and development, 
both clerical and official; the need for professional 
management and its application to the supervision of 
branches. 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 



17. MCKEE, C. W. [WESTMINSTER COllEGE] 

Sources and uses of bll1lk funds, Sbenango Il1ld 
Maboning Valleys, Pa.' 

Devoted to tracing the sources and uses of bank funds 
in a restricted semi-industrial area, this project divides 
itself into three main parts. The first parr compares, over 
the last ten years, trends in asset and deposit categories· 
of banks situated in the Shenango and Mahoning Valleys 
with those of other regional bank groups, and analyzes 
the tendencies in conversiQn policies that these trends 
reflect. The second part entails a detailed study of aU 
current deposit accounts of selected local banks to ascer
tain their sources, activity and costs, and a related study 
of the loan and investment policies of these banks. The 
final part of the proj~ct contains an appraisal of the loan 
and investment policies of Shenango and Mahoning Val
ley banks from the standpoint of their local business and 
economic environment. At present six representative 
banks are cooperating -in providing detailed data cover
ing their deposit accounts and their loan and investment 
portfolios. Several measures of local business activity 
have been compiled for use in conjunction with the sev
eral parts of the analysis. 
1 PhD. thesis, Columbia University. 

18. MOORE, D. A. [FIRST NATIONAL BA."K. 

ATTAMONT, N. Y.] 

'Money rate' bonds of country banks' 

A review of bank failures and the loss of capital funds 
in the latest depression. as a result of security deprecia
tion, gives the setting for this study of the role of 
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'mon!!y rate' bonds in the investment accounts of coun
try banks. Two divergent investment policies are inten
sively analyzed: one contemplating an investment port
. folio of bonds influenced maiUIy by money rates, and 
the other permitting an investment account comprised 
mainly of other classes of bonds. The relative merits 
of these two divergent investment policies are assayed 

. from the standpoint of the country bank. 
See also IC(b)8 

1 Thesis. Graduate School of Bankintr. American Institute of Banking, 
Section American Bankers Association. 

19. MUNROE, T. W. [FIDELITY DEPOSIT BANK, DERRY, PA.] 

/ The investment problem of a small bank 1 

This study analyzes the difficulties confronting the small 
country bank in formulating an effective investment 
policy and the further difficulties of applying an appro
priate investment policy that arise from the lack of in
vestment training of bank officers and the inadequacies 
of investment information available to them. Various dis
tributions of assets are first considered to determine the 
relative size of the investment account most compatible 
with the liability structure typical of small banks and 
the banking functions that the investment account must 
serve. Securities of different grades and qualities are 
then appraised from the standpoint of their eligibility 
for inclusion in the small bank's investment account. A 
final part of the study is devoted to problems of adapt
ing bank investment to changing economic conditions. 

See also IC(b)8 
1 Thesis, Graduate School of BankinS(, American Institute of Banking, 
Section American Bankers Association. 
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20. PATTON, W. J. L. 

PaTt I 

[THE NATIONAL CITY BANIC., 

NEW YORK, N. y.] 

Ideal htmk statements 1 

Criticisms of published bank statements are listed and 
alleged obstacles in the way of standardization and im
provement noted. Examples of published statements for 
the last fifty years are then used to illustrate the lack 
of any substantial improvement in methods of presenta
tion or type of information shown. This is followed by 
an outline of the standardization work of the Federal 
Deposit Insurance Corporation, and an analysis of items 
that should be included in bank statements to make them 
more informative and useful. Operating statements are 
similarly treated, and the arguments for and against pub
lication presented. 
1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 

21. ROKAHR, THEODORE [FIRST CITIZENS BANK AND TRUST 

COMPANY, lJTlCA, N. y.] 

Service charges on small checking accounts 1 

Devoted to an examination of the so-called pay-as-you
go checking account plans, this study attempts to dis
cover their faults and weaknesses and outlines a pro
cedure whereby banks may attain, on a sound and 
profitable basis, the objectives that the pay-as-you-go 
plans were designed to accomplish. 

See also IC(b) 10 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 
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12. WILKINSON, J. H., JR. [STATE-PLANTERS BANK AND 

TRUST CO., RICHMOND, VA.] 

/ The sec'urity investment account of a commercial bank 1 

The essential functions performed by the security in
vestment account of a commercial bank, which embraces 
both the secondary reserve account and the investment 
account proper, are assessed in relation to the capital ac
count and to the amount and type of other assets. The 
object is to establish a framework of investment policy 
for commercial banks based on experience since 1929. 
Matters of internal procedure such as methods of buy
ing bonds and costs of investment administration are 
carefully considered, as are also external factors such as 
the policies of the Federal Reserve System and regula
tions of the Comptroller affecting the investments of. 
national and state member banks. 

See also IC(b)8 

1 Thesis, Graduate School of Bankin~, American Institute of Banking, 
Section American Bankers AssociatIon. 

(c) TRUST DEPARTMENTS AND COMPANIES 

I. AMERICAN BANKERS ASSOCIATION, TRUST DIVISION 

Studies in trust business 

The results of several separate studies conducted over 
the last three years by the Trust Division and also by 
the Trust Research Department of the Graduate School 
of Banking, American Institute of Banking, are com
bined to provide a comprehensive survey of the admin
istrative and operating problems encountered in the con
duct of a trust business. Among the different aspects of 
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the trust business covered are: (a) policies in accepting 
and retaining trusts; (b) the training of trust department 
employees; (c) costs of trust administration and bases 
of compensation for trust services; (d) responsibilities 
of trust directors and discretionary, powers of trustees; 
(e) administrative problems of irrevocable trusts and co
trusteeships; (f) methods of handling premiums and 
accumulated discounts; (g) the relation between trust 
and investment counselor services; (h) social aspects of 
spendthrift trusts; (i) public trusteeships and stare guar
antee of trusts; (j) experience with common trust funds 
in the United States and other countries; (k) the func
tions of government supervision of the trust business. 

In preparation by Gilbert T. Stephenson, Director of 
Research, Trust Research Department, Graduate School 
of Banking, American Institute of Banking, this study 
is expected to be published in the fall 1937. 

Z. BITTNER, P. W. [FIRST NATIONAL BANK AND TRUST 

COMPANY, GREENFIELD, MASS.] 

The investment oTganiZlltion of a 
small trust department 1 

The purpose of this study is to determine an organiza
tion for the average small trust department that will both 
be efficient and provide effective compliance with pres
ent rules and regulations of bank supervisory authorities 
affecting trust business. The analysis covers: (a) factors 
determining investment policies for trustees, particularly 
the legal elements and requirements of various jurisdic
tions; (b) the organization of trust investment in small 
departments, the duties and responsibilities of directors, 
and the functions and organization of the trust investment 
committee; (c) the records, reports and other equipment 
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necessary for the effective operation of trust depart
ments. Information on methods of operation of small 
trust departments has been assembled in conjunction 
with the study by a questionnaire survey covering ap
proximately a hundred and fifty banks of moderate size. 
1 Thesis. Graduate School of Bankintr. American Institute of Banking. 
Section' American Bankers Association. 

3. DORMAN, B. K. [FIRST NATIONAL BANK OF SHREVE

PORT, SHREVEPORT, LA.] 

Trust business in Louisiana in the light of its 
civil Jaw background 1 

To determine the effects of Louisiana's unique legal sys
tem on the development of trust business within the 
state, this study examines all Louisiana statutes, court 
cases and decisions affecting all forms of trust business. 
Against this background, the development of trusts in 
Louisiana is analyzed and compared with their develop
ment elsewhere. 

1 Thesis. Graduate School of Bankintr. American Institute of Banking. 
Section American Bankers Association. 

4. DUNN, C. W. [FRANKLIN BANK AND TRUST COMPANY, 

EVANSVILLE, IND.] 

The use of common trust funds by II 

small trust department 1 

To determine the practicability of adapting the common 
trust fund to the use of the small trust department, this 
study combines: (a) a review of the history of common 
trust funds in foreign countries; (b) a special examina
tion of the methods of administering common trust funds 
in New Zealand; (c) a primary inquiry into the experi-. 
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ence of a few large banks in this country that have 
operated common trust funds; (d) an analysis of the 
legal status of such funds in states that have authorized 
them. . 

See also IC(C)9 

1 Thesis, Graduate School of Bankinlf. American Institute of Banking. 
Section American Bankers Associauon. 

5. FISCHER, L. W. [AMERICAN NATIONAL BANK AND 

TRUST COMPANY, CHICAGO, ILL.] 

The bases of trustee compensation 1 

Various bases of trustee compensation are examined in 
this study to determine their adequacy in relation to the 
costs of services rendered by corporate trustees. This 
entails analysis of previous practices in fixing charges 
and fees for trust service and an evaluation of present 
tendencies and suggested changes in practice. The differ
ent cost elements affecting the adminisuation of trust 
accounts of the same value are indicated, and methods 
are suggested for allowing for cost differentials arising 
from special activity, trust duties, or other causes. 

1 Thesis, Graduate School of BankinU' American Institute of Banking. 
Section American Bankers Association. 

6. PATENAUDE, F. W. [MIDDLETOWN NATIONAL BA..1IlK, 

MIDDLETOWN, CONN.] 

Compensation for trust service in Connecticut 1 

As a background for studying the compensation of trust 
services in Connecticut, probate statistics over the last 
five years for ten leading cities and towns are studied 
to ascenain: (a) the number of estates probated of $15,-
000 or over in the three large cities and of $ 10,000 or 
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over in the smaller towns; (b) the number of estates in 
process of settlement by corporate trustees and by indi
viduals; (c) the volume entrusted to each class of trustee 
expressed at inventory value. Against this background 
prevailing schedules of fees charged by corporate 
trustees are critically considered in relation "to costs 
of performing various trust services as disclosed by re
cent cost data. A final part of the study is concerned 
with standards for determining -the proper basis for trust 
fees. 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 

7. REMINGTON, J. W. [LINCOLN-ALLIANCE BANK AND 

TRUST COMPANY, ROCHESTER, N. y.] 

J The association of banking and fiduciary services 1 

The report of the Securities and Exchange Commission 
relative to trustees under indentures, made in 1936, raises 
anew the broader question of the association or disso
ciation of a banking and trust business. As a basis for 
dealing with this question, the study concerns itself with 
various aspects of the fiduciary practices in Canada and 
New Zealand, where dissociation has long been the 
rule. It also traces the rise of associated banking and 
fiduciary service in the United States and contrasts the 
forces that have fostered this development to those in 
other countries that have made for dissociated banking 
and fiduciary services. 

See also IC(c) IO 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 
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8. SCULLY, C. ALLISON [BANK OF MANHATTAN COMPANY, 

NEW YORK, N. Y.] 

The purchase of common stocks as trust investments 

The objectives of this study are, first, to set fonh the 
responsibilities of trustees in the investment of trust 
funds in common stocks; second, to indicate the general 
principles that should govern such investment. In line 
with these objectives, it reviews: (a) recognized stand
ards of perfonnance of duty by trustees; (b) coun cases 
bearing on trustees' powers to invest in common stocks; 
(c) the present applicability of precedents for common 
stock investment by trustees; (d) considerations govern
ing the choice of stocks as a medium for trust invest
ment; (e) tests of business judgment in detennining 
whether stocks are suitable trust investments. 

This study has been recently completed and pub
lished.1 

1 The Macmillan Company, New York. 1937. 

9. WARD, RODMAN [EQUITABLE TRUST COMPANY, 

WILMINGTON, DEL.] 

Establishment and maintenance of a common trust fund I 

Based on experience of various institutions with common 
trust funds, the purpose of this study is to ascenain the 
most effective methods for their establishment and admin
istration. Special consideration is given to bookkeeping 
methods, to records required for Federal taxes, and to 
Federal Reserve regulations affecting their administra
tion. 

See also IC(C)4 
I Thesis, Graduate School of Bankinlr' American Institute of Banking. 
Section American Bankers AssociatIOn. 
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10. STEPHENSON, GILBERT T. [GRADUATE SCHOOL OF 

BANKING, AMERICAN INSTITUTE OF BANKING, 

SECTION AMERICAN BANKERS ASSOCIATION] 

Foreign systems of trust business 

Confined primarily to the administrative and business 
side of the trust business in other countries, this study 
describes: (a) how estates of deceased persons are wound 
up and distributed under foreign legal systems; (b) how 
trust services are rendered that in this country are 
rendered by banks and trust companies under the name 
of corporate trust and agency services; (c) how trusts 
or substitutes for trusts in foreign countries are admin
istered. The pattern of organization follows the type of 
legal system prevailing in foreign countries. Accord
ingly, the first part is devoted to systems of trust busi
ness in common law countries as England and the sev
eral Commonwealths of the British Empire. The second 
part covers trust systems in civil law countries, prin
cipally those of Central Europe and of Latin America, 
whose juridical systems are based on the Code Napo
leon. The last part will deal with trust systems in other 
countries most of which have a combination of common 
law and civil law together with local customs and laws, 
including the Scandinavian countries, Japan, China, 
Turkey, Egypt, etc. 

Materials for this study, which has been in process 
for several years, have been assembled by first hand 
investigations of the trust systems of England, Den
mark, France, Germany, Ireland, Scotland, Norway and 
Sweden, and by extensive correspondence with trust ex
perts of other countries. It is expected to be completed 
and published by 1938. 
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(d) CONSUMER AND OTHER FINANCE AGENCIES 

I. REID, J. C. [FIRST NATIONAL BANK AND TRUST 

COMPANY, NEW HAVEN, CONN.] 

Personal loan deptrrtments in hanks 1 

The development of personal loan departments in banks 
and the operation problems that they must meet are 
treated in this study. Various aspects of the personal 
loan business considered are: (a) the characteristics of 
personal loans; (b) the characteristics of borrowers from 
personal loan departments; (c) the experience of banks 
with Federal Housing Administration modernization 
loans; (d) small loans under the Morris Plan system; 
(e) the organization of personal loan departments; (f) 
statutory regulations affecting personal loan operations. 

1 Thesis, Graduate School of Bankin~, American Institute of Banking, 
Section American Bankers Association. 

1. SNIDER, J. H. [GRADUATE SCHOOL OF BUSINESS 

ADMINISTRATION, HARVARD UNIVERSITY] 

The place and functions of credit unions 

The increasing interest in credit unions and the grow
ing propaganda for their extension justifies a critical 
examination of their role and function in contemporary 
financial organization. This inquiry therefore is con
cerned first with their development in Massachusetts, the 
state in which the credit union movement initially took 
hold and has grown most rapidly; and second, with their 
rise elsewhere in the United States, particularly the rise 
of credit unions under Federal charter. Such aggregate 
data as are available to indicate the growth and relative 
importance of credit unions as financial agencies are in 
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process of collection, as are also records of individual 
credit unions. The latter are analyzed with the objec
tive of ascertaining the special conditions under which 
credit unions have thrived and also those which have 
contributed to failure. 

Undertaken at the suggestion of the Pollak Founda· 
tion, which is providing financial assistance, this study 
is at present in a formative stage. 

(e) INVESTMENT CREDIT AGENCIES 

I. SECURITIES AND EXCHANGE COMMISSION, RESEARCH 

DIVISION 

Cbaracteristics of various types of investment trusts and 
companies (Investment Trust Study) 

Under the terms of the legislative mandate contained in 
Section 30 of the Public Utility Holding Company Act 
of 1935, the Securities and Exchange Commission is di
rected to make an exhaustive study of the functions and 
activities of investment trusts and investment companies. 
In conformity with this mandate, a thorough investiga
tion is being made of the distinguishing characteristics 
of various types of investment trusts and companies: 
(a) investment trusts and companies of the management 
type; (b) fixed or semi-fixed investment trusts; (c) spe
cial investment trusts; (d) special investment plans; (e) 
companies issuing guaranteed face amount certificates; 
(f) investment holding companies; (g) common or 
commingled trust funds; .(h) defunct, liquidated and 
consolidated investment trusts and companies. 

Materials for the investigation have been assembled by 
questionnaire surveys, field studies, and, for the larger 
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investment trusts, by means of conferences with execu
tives at which preliminary reports were discussed in 
detail, and by public examinations. Information gathered 
differs for the various types of companies. For man
agement type investment companies, it embraces data 
on: (a) history and organization; (b) corporate struc
tures; (c) the issuance, sale and distribution of securi
ties; (d) nature and scope of activities; (e) management 
and investment policies; (f) the acquisitions and control 
of subsidiaries and affiliates; (g) the influence exerted 
on companies in which investment companies are inter
ested; (h) the influence exerted by interests affiliated 
with the managements on the policies of investment 
companies. In addition to general materials on history, or
ganization, operating practices and policies of trusts of a 
fixed type, information is gathered concerning securities, 
indentures and agreements, the relationship of the trust 
with depositors and trustees, and method of fixing prices 
for trust shares. For special investment plans, supple
mentary data cover the activities of sponsors; compo
nents of certificate prices; deductions and charges to 
which investors are subject; and defaults and with
drawals by certificate holders. For companies issuing 
guaranteed face amount certificates, supplementary in
formation similar to that for fixed type trusts is collected 
together with other special items, as the extent and kind 
of supervision to which these organizations are subject 
by state authorities. Materials assembled cover substan
tially 1927 through 1935. 

Summaries of the assembled materials are being pre
pared for incorporation in the Commission's final reports. 
The important statistical summaries will cover (a) bal
ance sheet data reflective of corporate structures; (b) 
income, expenses and dividends; (c) portfolios, showing 



Organization and Structure of Finance 69 

securities held by all investment companies and by differ
ent types of companies at specified dates; (d) portfolio 
turnover of various trusts and different types of com
panies for 1933-35; (e) sales and purchases of own 
securities; (f) number of shareholders; (g) remuneration 
of officers and directors; (h) net asset values and prices 
of investment company securities. Other summaries will 
be devoted to: (a) influences exerted by investment 
companies on enterprises in which they are interested; 
(b) influences exerted on investment companies them
selves by interests affiliated with management; (c) bene
fits accruing from investment company operations to 
related parries; (d) the experience of investors in invest
ment company securities. 

This study is being conducted under the general super
vision of Commissioner Robert E. Healy and under the 
immediate direction of Paul P. Gourrich, Director of the 
Research Division, aided by William E. Spratt, Jr., Chief 
of the Investment Trust Study, and David Schenker, 
Counsel to the Investment Trust Study. Submission of 
reports to Congress is expected by the middle of 1937. 

Related studies in preparation as part of this pro
gram are mentioned elsewhere in the inventory. 
See below and also IIIAz; lVCl 

2. SECURITIES AND EXCHANGE COMMISSION, RESEARCH 

DIVISION 

British investment trusts (Investment Trust Study) 

\Vith a view to ascertaining the distinctive features of 
British investment trust organization and practices, and 
comparing them with those of American investment 
trusts, the Commission had prepared for its use a com
prehensive survey of British trusts. Their capital struc-
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tures, management systems, investment policies and in
vestment performance records have been examined in 
detail a?d compared with simllar features of American 
comparues. 

Prepared under the direction of Paul P. Gourrich in 
conjunction with the Commission's investigation of in
vestment trusts authorized by the Public Utility Holding 
Company Act of 1935, the study will be included in the 
repons of the investigation, to be submitted to Congress 
in the middle of 1937. 

3. SECURITIES AND EXCHANGE COMMISSION, RESEARCH 

DIVISION 

Investment counsel and mpervisory services 
(Investment Trust Study) 

To provide a comprehensive background for its study 
of American investment trusts and investment companies, 
the Commission is conducting a brief investigation of 
investment counsel and supervisory services. The im
mediate purpose is to ascertain the various connections 
and relationships of investment counsel and supervisory 
services with investment companies. Materials have been 
assembled by means of a questionnaire survey on the 
organization of these services, solicitation of accounts, 
activities, transactions and investment policy, basis of 
compensation and affiliations with investment com
panies. In addition, information has been assembled on the 
type, number and size of accounts supervised; the custody 
of securities and funds of clients; and the connections 
and business experience of officers and directors. 

In preparation under the direction of Paul P. Gourrich 
as part of the Commission's investment trust investiga
tion authorized by the Public Utility Holding Company 
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Act of 1935. The findings will be included in the reports 
of the investigation, to be presented to Congress in 
the middle of 1937. 

4. SEVERSON, H. L. [MUNICIPAL UNIVERSITY OF OMAHA] 

Investment banking in Chicago, 1833-1!)20 1 

Historical in approach, the purpose of this study is to 
sketch the development of financial institutions handling 
long term financing in Chicago from the pre-Civil War 
period to 1910. The specific purpose is to ascertain what 
changes took place in the types of security issued through 
Chicago institutions, in the kinds of institution dealing 
in long term investment securities, and in the methods 
used to distribute investment securities to the public. 
Materials have been assembled from a study of news
paper files and, wherever possible, from the records of 
investment institutions themselves. 

Financial assistance for the conduct of this study has 
been provided by the Social Science Research Commit
tee of the University of Chicago. 

See also IC(a) 1 I; IDS 
1 Ph.D. thesis, The University of Chicago. 

(f) URBAN MORTGAGE CREDIT AGENCIES 

I. FEDERAL HOUSING ADMINISTRATION, DIVISION OF 

ECONOMICS AND STATISTICS 

European housing practice and policies 

This investigation is concerned with a comparative analy
sis of techniques and practices in financing private and 
public housing projects in Austria, Czechoslovakia, Eng-
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land. France. Germany. Holland. Norway, Sweden and 
Switzerland. The object is to determine the applicability 
of financial principles for housing finance accepted in 
foreign countries to conditions in the United States, 
taking into account differences in financial organization 
and in types of financial institution engaged in real estate 
financing. 

Prepared under the joint direction of Ernest M. Fisher 
and Richard U. Ratcliff. the results have recently been 
published by the Division of Economics and Statistics. 

1. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Tbe organization of the real estate market (Real Estate 
Financing and Economic Stability) 

In conjunction with the broad survey of real estate 
financing and economic stability. in process under the 
auspices of the National Bureau. the various classes of 
financial institutions that make real estate mortgage 
lQans are given special study. viz., commercial banks. 
savings banks. building and loan associations. life insur
ance companies. Farm Credit Administration. Federal 
Housing Administration. Home Owners Loan Corpora
tion, and the New York State Mortgage Commission. 
The purpose is to determine the role that these institu
tions perform in the real estate mortgage market and to 
determine their adequacy or shortcomings as real estate 
credit agencies. Consequently. analysis is made of: (a) 
the organization and procedures of each institution in 
the collection and distribution of funds; (b) the control 
and regulation to which each is subject in its operations; 
(c) the relationship of their activities to those of non
institutional mortgage lenders; (d) the economic effect 
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of the real estate lending activities of specialized mort
gage institutions. 

In preparation under the direction of David L. 
\Vickens. an Associate of the National Bureau. This 
analysis of the organization of the real estate market is 
to be incorporated in the general study of real estate 
financing and economic stability which the National 
Bureau expects to publish in 1938. 

For the main description of this project, see VCz 

3. OHIO STATE UNIVERSITY, BUREAU OF BUSINESS RESEARCH 

Building and loan developments in Ohio and in the 
United States 

This study seeks to picture changes since 19Z0 in the 
development of building and loan associations through
out the United States, and particularly in Ohio, with the 
ultimate objective of determining the influences that have 
produced changes and appraising their significance. It 
involves comparative investigation of trends in balance 
sheet data of building and loan associations and com
peting institutions in different states, and also of state 
laws and regulations affecting their operations. The rela
tionship between building and loan associations and such 
recently created Federal institutions as the Federal Home 
Loan Banks and the Federal Savings and Loan Insurance 
Corporation will constitute a final phase of the project. 

In preparation under the direction of Virgil Willett of 
the Economics Department, compilation of data is in 
process as a WPA project under the Bureau of Business 
Research. When completed, the results will be published 
as a Bureau monograph. 
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(g) AGRICULTURAL CREDIT AGENCIES 

I. FARM CREDIT ADMINISTRATION, DIVISION OF FINANCE 

AND RESEARCH 

Financial history of the joint stock land banks 

This study is concerned with the financial and economic 
history of joint stock land banks organized from 1917 
to 1923 and doing business in various sections of the 
country up to 1933, when provision was made for their 
liquidation under the Emergency Farm Mortgage Act 
of 1933. The analysis is to be divided into three main 
parts, the first a survey of the economic and legislative 
background of the banks, the second, a review of their 
organization, development and financial structures, and 
the third, an appraisal of their investment experience 
records and the general economic results of their opera
tions. Special attention is being given to the types of 
operating problem confronting joint stock land banks 
from time to time with a view to drawing conclusions of 
general value. . 

In preparation under the direction of Carl H. Schwartz, 
Jr. as a project of the Economics Subdivision of the Divi
sion of Finance and Research of the Farm Credit Ad
ministration. At present it is not feasible to indicate a 
tentative date for completion or definite publication 
plans. 



Organization and Structure of Finance 75 

1. FEDERAL LAND BANK OF LOUISVILLE IN COOPERATION 

WITH PURDUE UNIVERSITY 

An economic appraisal of the operation of national farm 
loan associations in the Fourth Federal 

Land Bank District 

Based on data available in the files of the Federal Land 
Bank of Louisville and compiled from personal interviews 
with national farm loan association officers, this inquiry 
is directed to the determination of factors affecting the 
success or failure of national farm loan associations. It 
entails a detailed inquiry into the aspects of farm loan 
association operation: (a) general factors affecting effi
ciency of operation; (b) methods of control and manage
ment; (c) effects of farmer participation; (d) relations 
with customers and supervisors; (e) costs of operation 
and of making and servicing loans; (f) efficiency of col
lection systems, extent of possessed property and disposi
tion of possessed properties; (g) relation of financial 
status to opportunity for service; (h) relation of mem
bership and community attitude to success; (i) the 
influence of personnel in success. Of 490 associations in 
Ohio, Indiana, Kentucky, and Tennessee approximately 
75 are being intensively studied. 

In preparation under the direction of E. L. Butz of 
the Federal Land Bank of Louisville as a joint project 
of the Federal Land Bank of Louisville and Purdue Uni
versity. Completion is expected by summer 1937. No 
special publication of the findings is now planned. 
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(h) FEDERAL CREDIT AGENCIES 

I. AMERICAN BANKERS ASSOCIATION, COMMITTEE ON 

BANKING STUDIES 

Goverml1ent lending agencies 

The nature and extent of the competitive pressure ex
erted on incorporated state and national banks in con
sequence of the existence and operations of different 
government lending agencies is being investigated. As 
one phase, government lending agencies are being studied 
from the standpoint of the functions they perform as 
at present organized, together with such other functions 
as they may be authorized to perform under the law. 
As another phase, a questionnaire survey, with the co
operation of state bankers associations, is seeking to as
certain directly from bankers throughout the country 
the extent to which their local operations are affected 
by the activities of government lending agencies. 

The findings are to be made available in pamphlet 
form in 1937. 

See also IC(h) 3 and 4; IIIDlo and II 

1. AMERICAN BANKERS ASSOCIATION, COMMITTEE ON 

BANKING STUDIES 

The postal savings system of the United States 

This comprehensive survey of the postal savings system 
of the United States was undertaken to ascertain the 
nature and extent of present day competition of postal 
savings with the savings business of chartered banks. As 
an essential introduction to the survey. the historical 
background of the establishment and development of 
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the postal savings system is traced in some detail, includ
ing an analysis of the Postal Savings Act of 1910 and 
the various amendments to it. The central part of the 
study, howe,ver, is devoted to a cross section considera
tion of the contemporary status of the system, and 
analyzes: (a) the geographical distribution of postal 
savings depositories in bank towns and non-bank towns, 
and of the disposition of postal savings funds; (b) the 
current distribution of savings banking facilities of char
tered banks; (c) questionnaire returns, covering more 
than ten thousand banks, on the competition prevailing 
locally between themselves and postal savings deposi
tories. An appendix presents: (a) graphs of postal savings 
developments in each state, 1911 through 1935; (b) 
tabulations of postal savings depositories by towns having 
both bank and postal savings facilities and towns having 
only postal savings depositories; (c) maps identifying all 
towns by the savings facilities available. 

Prepared under the supervision of the Committee on 
Banking Studies, this survey was published in February 
1937 by the American Bankers Association. 

3. CALIFORNIA BANKERS ASSOCIATION,' RESEARCH 

COMMITIEE 

Government lending agencies in California 

As part of a comprehensive research program under the 
auspices of the California Bankers Association, a study 
is planned dealing with government lending agencies 
operating in California and the competition felt by 
California state banks from their activities. 

At present in an exploratory stage, this study is to be 



Part I 

made under the direction of J. Knight Allen of Stanford 
University. 

See also IC(h) I 

4· BLACK, J. D., GALBRAITH, J. K., [HARVARD UNIVERSITY] 

HARRIS, s. E. 

The Farm Credit Administration 

Devoted primarily to the structural features of the Fann 
Credit Administration, this study is divided into three 
major parts. One part is concerned with the relation of 
farm credit facilities and policies of the FCA to the 
cooperative movement. Another deals with the admin
istrative problems of the FCA, and particularly those 
related to mortgage and production credit policies. A 
third has to do with the monetary and recovery aspects 
of FCA policies, such as the farm debt burden, sources 
of FCA funds put at the disposal of agriculture, compe
tition between public and private farm credit agencies, 
cost of fann credit, the agricultural balance of payments, 
and the relationship of credit policies to farm prices, 
output and incomes. 

The three pans are in preparation under J. D. Black, 
J. K. Galbraith and S. E. Harris respectively. 

. See also IIID I 0 



D. INTERRELATIONSHIPS 
AMONG FINANCIAL INSTITUTIONS 

I. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Effects of Federal Deposit Insurance Corporation policies 
on banks and other financial institutions 

Insured banks compete with other types of financial in
stitutions for the custody of savings and idle funds of 
individuals and business and public enterprises. In addi
tion, they compete with other financial institutions for 
the privilege of making loans to private and public bor~ 
rowers. Accordingly, every decision made by the Federal 
Deposit Insurance Corporation with respect to deposit 
insurance or the activities of insured banks affects in 
some way their competitive position with other finan
cial institutions. In view of these circumstances, this 
project is to summarize in considerable detail the various 
aspects of competition between banks and other types 
of financial institution. The effects of various policies and 
regulations of the Corporation on competitive relation
ships, such as those dealing with maximum interest rates, 
are to be carefully traced. 

In preparation under the direction of Donald S. 
Thompson as a Research Bureau project. Much of the 
background of this study is to be provided by a related 
study, Survey of Financial Institutions, described below. 

79 
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It is therefore in a preliminary stage. \Vhen completed. 
the findings will be published in the Annual Reports of 
the Corporation. 

1. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

The structure of financial organiZlltion and the relation 
of deposit insurance to different financial institutions 

This investigation has been projected with the object of 
obtaining a more adequate fund of information bearing 
upon the competitive and functional conditions under 
which insured banking institutions operate. Necessarily 
broad in scope, it involves a careful survey of the various 
types of financial institution operating in the United 
States, and also of the functions they perform as re
flected in the composition of their assets and liabilities. 
Institutions covered in the survey include commercial 
banks as ordinarily defined. mutual and other savings 
banks, building and loan associations, insurance com
panies, cooperative credit associations, credit unions, 
finance companies of various kinds, etc. Materials for the 
basis of analysis embrace: (a) studies of reports of state 
supervisors of banks and other financial institutions; (b) 
summaries of state laws authorizing the activities of 
different financial institutions; (c) statistical summaries 
of various types of assets and liabilities held by financial 
institutions other than insured banks; (d) statistical sum
maries of assets and liabilities of insured banks to isolate 
banks doing a savings banking business primarily from 
those doing a demand deposit business and those doing a 
business of mixed character. Special effort is being made 
to separate those financial functions which are specialized 
and therefore unique from those that are duplicative and 
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competitive. Comparisons of distinctive functions per
formed by different types of financial institution will be 
undertaken by states and regions, particularly as between 
insured banks and other institutions. 

In preparation under the direction of Clark \Varburton 
as a Research Division project. Findings will be pub
lished as available in the Armual Reports of the Cor
poration. 

3. UNIVERSITY OF PITTSBURGH, BUREAU OF BUSINESS 

RESEARCH 

The growth of Pittsburg" as a financial center 

The various phases of the financial development of Pitts
burgh are being traced from 1911 to 1936. Specifically 
[he study deals in some detail with: (a) changes in the in
stitutional organization of the Pittsburgh financial struc
ture; (b) tendencies in bank assets and liabilities; (c) the 
growth and movement of clearings; (d) the turnover of 
bank credit as reflected in bank debits; (e) regional in
terest rates; (f) predominant types of bank loan. Some 
use is to be made of state and national data for compara
tive analysis, but the primary interest is with data that 
reflect local financial conditions. 

In preparation under the direction of \Vilbert G. 
Fritz, as one section of a larger Research Bureau project 
devoted to a comprehensive survey of the economic 
development of Pittsburgh. The entire survey is to be 
completed about June 1937. 
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4. ABBOT, c. c. [HARVARD UNIVERSITY] 

The New York bond market, '920-'JJO 

The object of this study is to describe the New York 
bond market as an economic institution, and to give 
some indication of the factors affecting its operation 
during 1920-30. The first part of the study is concerned 
with the features of the market as an institutional entity, 
and a general analysis of the forces conditioning its 
development as an institution. The main section of the 
study is concerned with the internal aspects of the mar
ket, including its activity, and the relations of bond 
market activity with other imponant economic elements, 
such as profits of industry, the construction of capital 
equipment, banking and credit changes. The treatment 
in this section is almost exclusively statistical and pro
ceeds by periods selected on the basis of the internal 
features of the statistics used. The final part attempts to 
summarize the principal movements of the market in this 
period and to point out those movements which seem to 
have panicular interest because of their relationships 

. with other economic developments. 

./ 

This study has been completed and is to be published 
m 1937. 

See also IIAI3 and 16; IIB(c}s; IICI and 4 

5. CHANDLER, L. V. [PRI!IlCETO!ll UNIVERSITY ) 

Monopolistic c071tpetition in c071t71tercial banking 

This study seeks to determine the economic effects of 
such monopolistic elements in banking as customer pref
erence for panicular banks, the fewness of banks in par
ticular centers and areas, clearing association agreements. 
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Inquiry is directed especially to the effects of monopolis
tic elements on prices for banking services and to the 
consequent deviation of interest on customers' loans and 
time deposits from competitive levels. Their influence in 
retarding the elimination of excess banking capacity is 
also investigated. By way of illustrating the possible 
room for play of local monopolistic elements in Ameri
can banking organization, the distribution of banks by 
size of town is being compiled. 

The study will be published in a professional journal 
when completed, probably in 1937. 

6. GUROCK, LOUIS [THE CONTINENTAL BANK AND TRUST 

COMPANY, NEW YORK, N. Y.] 

Brokers' loans and the stock market, 1926-1936' 

The purposes of this study are: (a) to trace the origin 
of brokers' loans, 1926-36; (b) to describe in detail the 
mechanism of making and handling brokers' loans; (c) 
to assess the effectiveness of various regulations that 
have been applied to them; (d) to determine the safety 
of brokers' loans. Fluctuations in brokers' loans, stock 
prices and money rates are intensively studied. 
1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 

7. HOFFMAN, G. WRIGHT [UNIVERSITY OF PENNSYLVANIA] 

Credit aspects of commodity speculation, 1924-1936 

The effects of organized commodity speculation on the 
credit structure are investigated in this project. As pres
ently planned, it is to treat the following phases of the 
problem: (a) changes in trade practices affecting organ
ized commodity speculation over the last twelve years; 
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(b) the relation of financial practices in primary com
modity markets to the volume of commercial loaDS by. 
banks based on primary commodities; (c) the extent to 
which present methods of financing commodity trade 
result in private rather than bank extensions of credit; 
(d) seasonal and cyclical variations in production and 
marketing of staple commodities and their effects on de
mands for bank credit; (e) the extent of the shifting pf 
bank deposits from individual speculative accounts to 
hedging accounts, and vice versa, accompanying broad 
swings in the market price of primary commodities. 

This project is at present in a preliminary stage of 
preparation. It is expected that materials assembled in 
conjunction with the activities of the Commodity Ex
change Administration of the United States Department 
of Agriculture will be extensively used in the analysis. 

See also IIB(a) I 

8. PALYI, MELCHIOR [THE VNIVERSITY OF CHICAGO] 

The fi1la1lcial structure of the Chicago area 

This project is being developed in two integrated parts. 
The first is devoted to the structure of the organized 
credit market in the Chicago area, the second to the 
functioning of the Chicago credit market. The study of 
the structure of the organized credit market in Chicago 
is concerned with: (a) the size, comparative importance 
and development of Chicago as a financial center as 
reflected in available financial data; (b) the organization 
of the Chicago capital market, including on the one hand 
a study of savings institutions of various types, and on 
the other, an analysis of the Chicago security market and 
its relations with the national security market; (c) the 
money market and the characteristics of different types 
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of institutions associated with it; (d) unit banking in 
~he Chicago area, related to unit banking in other parts 
of the country and the country as a whole; (e) concen
tration of financial facilities in the Chicago area, tracing 
the distinctive aspects of the concentration movement in 
this center. The second half of the project, dealing with 
the functioning of the Chicago credit market, is inves
tigating: (a) the deposit and asset structure of banks in 
the Chicago area as compared with that of banks in other 
areas and for the country as a whole; (b) secular and 
cyclical changes in bank assets and liabilities; (c) tenden
cies in Chicago interest rates over the last two decades; 
(d) the development of mortgage financing in Chicago; 
(e) municipal credit and its financing by the local mar
ket; (f) the financial history of 100 to 200 industrial 
units and the influence of industrial finance on the func
tioning of Chicago financial institutions; (g) the impact 
of inflationary and deflationary developments on the 
functions and organization of the local financial system. 

Originally launched in 1934, the first half of this 
project has already been completed. The second half is 
expected to be finished by June 1937. The Social Science 
Research Committee of the University of Chicago has 
provided financial assistance for the project. D. M. 
Dailey is assisting in the collection and analysis of 
materials. 

See also IC(a) II and (e)4 

9. WALK, E. c. 

Loans of Federal agencies and their relation 
to tbe capital market 1 

To ascertain the effects of Federal lending activities on 
the capital market since !933, a detailed survey is made 
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of the functions, organization and loan operations of all 
Federal lending agencies. As a setting for the study, the 
organization and functions of the American capital 
market are analyzed, and its conspicuous defects, par
ticularly as they manifested themselves in the years of 
acute depression, 1930-33, reviewed critically. Each 
Federal lending agency is then intensively studied in 
order to: (a) distinguish between· emergency functions 
performed and those meeting deficiencies in capital 
market organization of a more fundamental sort; (b) 
evaluate its effectiveness in performing the functions 
for which it was established; (c) determine the reper
cussions from its operations felt by private financial agen
cies and institutions. A final section analyzes the effects 
of the activities of Federal lending agencies on: (a) 
the redistribution of the capital supply during the recov
ery; (b) the functional aspects of the banking mecha
nism; (c) the structural aspects of financial organiza
tiori. 

This study will be completed and published in 1937. 
See also IC(h) I and 4 

1 Ph.D. thesis, University of Pennsylvania. 



E. SOUNDNESS OF FINANCIAL 

INSTITUTIONS 

I. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM, 

DIVISION OF RESEARCH AND STATISTICS 

Closed bank studyl 

\Vith a view to ascertaining more definitely the risks 
incurred by commercial banks in consequence of the 
different types of deposit held, this study is investigating 
intensively the movement of deposits of closed banks 
from 1928 to 1932. Data are being collected and analyzed 
with reference to: (a) movements in deposits of indi
viduals and various types of business; (b) the sources of 
deposit withdrawals during the depression; (c) the asset 
adjustments made to meet withdrawals; (d) the distribu
tion of deposits between personal and business accounts; 
(e) the kinds and average size of business loans and the 
proportion of loans kept on deposit with the lending 
banks; (f) the turnover of deposits in personal accounts. 
Data are also being gathered indicative of the types of 
business financed through customer loans, the typical 
size of loans, and policies of banks with respect to the 
proportion of loans kept on deposit. The extent to which 
various types of bank assets can actually be turned into 
cash to meet deposit withdrawals is one of the important 

. questions to which this investigation is directed. 
In preparation under the direction of Lauchlin Currie, 

Assistant Director of the Division of Research and Sta
tistics. It is expected that the study will be completed by 
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late summer 1937, and published as a special report of 
. the Board. The collection of data has been financed by 
WPAfunds. 

See also IE6 

1. FEDERAL I?EPOSIT INSURANCE CORPORATION, DIVISIOS OF 

RESEAIlCH AND STATISTICS 

Asset and liability chllTacteristics of non-member 
insured banks 

Supplementing an investigation of bank earnings and 
expenses, described below, this investigation is devoted 
to the statistical analysis of significant balance sheet 
ratios reflecting the distribution of assets of banks grouped 
according to size of bank, size of town, geographic area, 
economic region and character of deposits. At present 
in an exploratory stage, the aims and P!lrposes parallel 
those of the ..earnings and expenses study, namely, to 
determine standards for detecting uneconomic banking 
units and to establish a better basis for appraising internal 
changes of the banking system. 

In preparation under the direction of ponald S. 
Thompson as a Research Division project. Findings of 
the study, when completed, will be published in the 
Annual Report of the Corporation. 

See also IE4 

3. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

J Causes of bank failures, and the relation of banking to 
business fluctuations 

As thorough a knowledge as possible of the causes of 
bank failures is important in the administration of the 
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Federal Deposit Insurance Corporation. As a working 
hypothesis it is assumed that bank failures are usually 
associated with: (I) business fluctuations and economic 
developments related thereto; and/or (2) bad internal 
management and misguided credit policies. Other studies 
of the Corporation deal with the internal management 
and credit policies of banks. The present study deals 
chiefly with the relation between bank failures and busi
ness fluctuations; and analyzes comprehensively causes 
of bank failures both nationally and regionally. The sub-

. jects are: (a) the urban and rural incidence of bank 
failures; (b) the volume and character of bank obliga
tions for different classes of banks; (c) the character of 
bank assets; (d) losses and earnings trends of banks; (e) 
the capital structure of banks of different types; (f) the 
changing competitive elements in banking; (g) the rela
tion of banking to legislation and supervisory regulation; 
(h) the relationship of banking conditions to production, 
local income and levels of property values; (i) changes in 
banking conditions growing out of balance of payments 
variations and the interregional movement of funds; (j) 
the effect'S of national monetary and banking policies. 

Each subject enumerated is a major subject of investi
gation in itself. Study of all simultaneously is beyond 
the capacity of the Division of Research and Statistics of 
the Federal Deposit Insurance Corporation. At present 
investigation is therefore restricted largely to: ( I) re
gional incidence of bank failures by type, class, size, 
location and competitive position of banks; (2) the rela
tion between bank failures, fluctuations in volume of 
business, value of production and incomes in selected 
regions: 

In preparation under tpe direction of Clark \Varbur-
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ton as a Research Division project, no date of comple
tion is indicated. 

Sec also IE 11 

4. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Operating experience of non-members insured banks as 
reflected in earnings and expense reports 

Earning and expense data reported by all insured banks 
not members of the Federal Reserve System are being 
analyzed for 1935 and 1936, by size of bank, size of town, 
geographic area, economic region, in relation to profit
ability and according to the distribution of assets and 
liabilities. Appropriate statistical techniques, including 
frequency distribution analysis and correlation of net 
earnings with as many as forty different balance sheet 
and income statement ratios, are being used. The pur
pose is to determine norms of bank operation perform
ance under different circumstances by size, character 
of business, and type of bank policy. In this way, it is 
expected that standards for detecting uneconomic bank
ing units may be evolved and also that a better basis may 
be developed for judging the relative importance of com
petitive factors affecting the efficiency and earnings of 
banks. . 

In preparation under the direction of Donald S. 
Thompson, as a Research Division project. Results of 
the analysis will be published in the Annual Reports of 
the Corporation. 

See also lEI 
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5. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Operating experience of non-member insured banks as 
reflected in examination reports 

Examination reports are aaalyzed to ascertain the true 
capital position of non-member insured banks, and the 
distribution of loss, doubtful and substandard assets. In
stituted first in 1934, these analyses are as yet experi
mental and every critical effort is being made to improve 
methods. Conceived as an aid to the development of 
criteria for determining the soundness of banks, fre
quency distributions are to be applied to the ratios re
flecting the quality of assets and soundness of capital in 
order to establish typical standards for banks of differ
ent size classes, location, deposit composition, etc. 

In preparation under the direction of Homer Jones as 
a Research Division project. Findings are published as 
available in the Annual Reports of the Corporation. 

6. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Operating experience of suspended insured banks 

Detailed studies are to be made of the operating experi
ence of each suspended banking institution to determine: 
(a) what type of assets constitutes the greatest risk; (b) 
what banking practices are unsafe and unsound; (c) what 
economic circumstances have finally compelled suspen
sion; (d) what liquidation procedure is most feasible. 
Deposit data are to be assembled by classes of depositor; 
type and size of deposits; and priorities of deposits. As
sets are to be studied over a ten-year period by type 
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and behavior, and compared with those of other insured 
banks of similar size and approximately similar operat
ing experience. The liquidation history of different 
classes of assets is also to be investigated. Accumulated 
examination reports will be an important source of data 
for the inquiry, but supplementary data will be collected 
directly from bank records. 

In preparation under the direction of Florence Helm 
as a Research Division project. At present in an explora
tory stage, the results will be published in the Annual 
Reports of the Corporation as they become available. 

See also lEI 

7. u. S. DEPARTMENT OF AGRICULTURE, BL'REAU OF 

AGRICULTURAL ECONOMICS, DIVISION OF AGRICULTURAL 

FINANCE 

Factors of banking success or failure in Arkansas, 
Utah and Wisconsin 

The purposes of these studies are to determine: (I) the 
types of banking found in areas where various types of 
agriculture predominate, as, for example, cotton pro
duction, dairying, the grazing industry, and the produc
tion of crops upon irrigated lands; (1) differences in the 
operating policies and in the resulting financial condition 
of surviving and closed banks within each type of agri
cultural area; (3) changes in the financial condition and 
in the operating policies of banks during the depression. 
Special attention is directed to the composition of the 
deposits, loans and investments of banks, to the ex
periences of banks with various classes of deposits, loans 
and investments, and to policies of bank examiners in 
commenting upon the condition of banks. The earnings, 
expenses, losses, and changes in the capital structure of 



Organization a11d Structure of Finance 93 

banks are also studied. Data were obtained directly from 
the banks and from supervising authorities. 

In preparation under the direction of F. L. Garlock 
of the Division of Agricultural Finance, and in coopera
tion with the respective state agricultural experiment 
stations and colleges that are actively collaborating in 
field work and in collating and analyzing data. Banking 
supervisors and bankers associations of the respective 
states are supporting and cooperating in the project. 
This project on country banking was begun in 1931 with 
the Arkansas study, the results of which have been 
separately published.1 The Wisconsin study is expected 
to be published by the end of 1937; the Utah study 
should be completed by the middle of 1938. 

For the other parts of this project see IC(b) 5; IV 
AI; IVBI; IVC1; lVE5. See also IC(a)1; IE8, 10, II 

and 13; IVA3; IVE6 and 8. 

1 See Bank Failures in Arkansas, Bulletin No. 315. Agricultural Ex
periment Station, University of Arkansas. Fayetteville. Arkansas. 

8. INDIANA STATE DEPARTMENT OF FINANCIAL 

INSTITUTIONS 

Indiana bank failures 

This study embraces a statistical and analytical review 
of the principal factors of weakness contributing to the 
failure of Indiana state and private banks and trust com
panies. A complete breakdown of examination reports 
of failed banks from 1916 to 1933 is being made in order 
to trace lending and investing policies and practices, and 
to isolate unsound elements in credit administration. The 
object is to develop practical suggestions for preventing 
the repeated emergence of these same elements in the 
future. 
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In preparation under the direction of Dwight B. 
Cragun as one unit of a projected history of Indiana 
banking institutions. Definite publication plans have not 
yet been made. 

See also IEz, 10, II and 13; IVA3 

9. INDIANA STATE DEPARTMENT OF FINANCIAL 

INSTITUTIONS 

The moratorium and rehabilitation of 
Indiana State banking 

\Vith the object of evaluating the factors of success in 
overcoming the banking difficulties of 19Z9-H. an ex
haustive study is being made of examination reports of 
all Indiana chanered banks from 193Z through 1937. 
Data on various asset items are being gathered and 
analyzed by type and size of bank. 

In preparation under the direction of Dwight B. 
Cragun as one unit of a projected history of Indiana 
banking institutions. Early publication of the findings 
is not contemplated. 

10. NORTH CAROLINA STATE BANKING DEPARTMENT IN 

COOPERATION WITH THE RESEARCH COMMITTEE OF THE 

NORTH CAROLINA BANKERS ASSOCIATION 

Loan and investment experience records of 
North Carolina banks 

Originally prompted by the inadequate investment 
methods and policies of smaller banks, an analytical in
vestigation is in process of the experience of Nonh Caro
lina banks with. all types of earnings assets over the last 
ten years. Types of lending and investing policies and ex
perience are being noted and related to deposit compo-
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sition, capital structures and reserves not included in 
capital structures. Data are being assembled from a de
tailed study of individual examination reports. 

In preparation under the immediate direction of Hugh 
McLeod, Jr., State Bank Examiner, with the advisory 
assistance of J. B. \Voosley of the School of Commerce, 
North Carolina State University. Completion is expected 
by late spring but no publication plans have yet been 
made. The results of this united investigation are ex
pected to lead to a number of special studies subsequently 
to be undertaken by the State Banking Department. 

See also IE7, 8, II and 13; IVA3 

I I. NATIONAL BUREAU OF ECONOMIC RESEARCH 

j Tbe agricultural cycle and commercial bank solvency 

This study is concerned with principal economic forces 
affecting agriculture over the period of the latest major 
agricultural cycle from 1893 to 1933, and the conse
quences of the interplay of broader influences for the 
solvency of commercial banks. In tracing the develop
ment of agricultural banking and the farm credit struc
ture, attention is paid to: (a) the growth of banking 
competition; (b) bank policies with respect to produc
tion and capital or mortgage loans; (c) loans to tenants 
and to owners; (d) the relationship of mortgage loans 
to property values; (e) the terms of agricultural loans 
and repayment policies; (f) the policies of country banks 
in investments. Special consideration is given, in addition, 
to distinctive factors affecting country bank operations 
under adverse conditions, as: (a) production, price and 
marketing hazards; (b) inadequate borrowing facili
ties; (c) the secular decline of agriculture and the dete-
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rioration of agricultural finance; (d) special measures of 
financial relief to agriculture. Appraisal is made, finally, 
of the elements determining effective banking service for 
agriculture. 

Originally undertaken as one of a series of studies for 
the Federal Reserve Committee on Branch, Chain and 
Group Banking in 1931, it has been completely revised 
and extended in scope under the auspices of the National 
Bureau of Economic Research. Prepared under the direc
tion of David L. Wickens, an Associate of the National 
Bureau, and financed in its revision stages from funds 
given for the purpose by the Social Science Research 
Council. The study is expected to be published in 1937. 

See also IE3 

11. UNIVERSITY OF MINNESOTA, SCHOOL OF BUSINESS 

ADMINISTRATION, FINANCIAL AND INVESTMENT REVIEW 

Extent of reserves to absorb losses in bonds in state banks 

With a view to determining the vulnerability of state 
banks to changes in the long term rate of interest, data 
have been collected showing the cushion that now exists 
for absorbing depreciation of the 'net risk' bond account 
among various classes of Minnesota state banks. 

In preparation under the direction of Laurence R. 
Lunden, and published as completed in the Financial and 
Investment Review. The State Department of Banking 
has actively cooperated in the preparation of this study, 
one section of which has been published. 

See also IVCS-7; IVFz 
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13. LOUISIANA BANKERS ASSOCIATION, COMMITTEE ON 

BANKING RESEARCH 

Ratio analysis of failed banks in Louisiana 

Financial statements of all state banks placed in liquida
tion during 1930-35 are being subjected to an inten
sive ratio analysis covering several years prior to failure. 
A similar analysis, for comparative purposes, is also be
ing made of banks that did not fail. Special attention is 
being given to changes in the source of banking funds, 
including borrowed funds, and to changes in the invest
ment of funds. 

In preparation under the direction of M. H. Hornbeak 
of the University of Louisiana, the study i~ to be com
pleted by spring 1937. 

See also IE7, 8, 10 and I I 

14. GARD, J. J. [UNITED STATES NATIONAL BANK, 

PORTLAND, ORE.] 

J The relation of capital to deposits in American banks 1 

The definition of the various funds that constitute the 
capital structure of a bank affords a point of departure 
for this study. The development of the American bank
ing organization is then reviewed in order to trace: (a) 
the origin of some of our present day laws and traditions 
relative to bank capital; (b) the growth of banking since 
the enactment of the National Bank Act; (c) the changes 
in the assets and deposits as affecting the strain on the 
capital. Bank failures are treated only from the stand
point of their general causes and the extent of protec
tion afforded by capital funds. The final part of the 
analysis examines the qtJ.estion whether the amount of 
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capital, surplus. undivided profits and capital reserves . 
should be predicated on the volume of deposits and 
whether there should be an arbitrary fixed ratio between 
the two to ensure proper protection to the depositors. 

See also IIIA6 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 

15. SECRIST, HORACE [NORTHWESTERN UNIVERSITY] 

SttmdtlTds for detecti1lg the immi1le1lce of bll1lk failure 

The objective in this analysis is to ascenain what stand
ards, if any, can be evolved from a history of bank sus
pensions for detecting the imminence of bank failure by 
bank managements and supervisory authorities. As a 
working hypothesis, it is assumed that evidences of pos
sible bank failure are detectable from ordinary balance 
sheet data, provided that accurate analysis of such data 
by groups of banks has been made over a period of time 
and standards for bank solvency thereby established. 
As a test of this hypothesis, balance sheet data from re
pons of the Comptroller of the Currency have been as
sembled and analyzed for 745 national banks that failed 
in 1915, 1919, 1930, 1931 and 1931, and also for III banks 
selected at random that did not fail during these years. 
For each bank included in the groups, antecedent finan
cial history is being traced back to 1911 by means of 
balance sheet analysis methods. Several hypotheses con
cerning signs of strength or weakness are being tested by 
institutions that failed and by those that did not fail with 
a view to determining indices of declining strength and 
developing standards of financial strength confirmed by 
the experience records of the period under review. 
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Qualltity a11d Beba'l.'ior of Credit 

TYPES OF PROJECT 

Tbe projects grouped in tbis area are of tbe f.V pe tbat are 
specifically seeking to: (a) 7IIeaS1lre tbe qualltitatit'e impor
timce of 't'ariotls credit pbe1101l1ena; (b) trace cbal1ges ;n 
credit pben01I1e11a tbrougb time by 7IIea11S of qllamitatit'e 
measures; (c) deter1l1i11e tbe re/.ltionsbips IIm011g credit 
pbenomena a11d otber economic e/e1llems liS reflected by 
correl.uions of 7I1O't'C111e11. of t]lIalltitatit'e 1I1eaS1lres. 
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Q.uantity and Behavior of Credit 

A. Currency and Bank Deposits 

(a) Volume and factors 
affecting 

Federal government policies 
Treasury and Federal Reserve poli-

cies 
Reserves and reserve ratios 
Business and other demand. 
Needs for liquidity and solvency 
Terms, as interest rates, priorities 

of deposits, withdrawal rights 

I 
Secular trends 

(b) Behavior-total, geo- Seasonal movements 
graphical areas . Cyclical fluctuations l Turnover 

(c) Interrelationships 

{

Level and structure of prices 
Interest rates 
Volume of business, financial ac

tivity, balance of payments and 
the flow of funds 



B. Loan and Investment Assets-Volume, Behavior, Inter-
relationships 

(a) Commercial and mercantile 
(b) Consumer and personal finance 
(c) Investment 

(d) Urban mortgage 

(e) Agricultural 

(f) Public 
{

Mortgage 
Other 

C. Savings, Investment and Capital Formation 
(a) Volume of money savings and investment 
(b) Production of durable goods 
(c) Depreciation and obsolescence of capital 
(d) Channels of capital formation 





A. CURRENCY AND BANK DEPOSITS 

I. BOARD OF GOVERNORS OF THE FEDERAL RESERVE 

SYSTEM, DIVISION OF RESEARCH AND STATISTICS 

Factors affecting changes in deposits 

Member bank, Federal Reserve bank, and Treasury 
statements are analyzed and integrated for the purpose 
of measuring factors affecting changes in the volume 
of bank deposits, such as gold movements, currency in 
circulation, Treasury balances, and loans and invest
ments of banks. 

This is a continuing Research Division project and the 
results appear in current analyses in the publications of 
the Board. A description of the method with a compila
tion of data will be published when they have been im
proved. 

See also IIA 7 

2. BOARD OF GOVERNORS OF THE FEDERAL RESERVE 

SYSTEM, DIVISION OF RESEARCH AND STATISTICS 

Interdistrict movement of funds 

Information obtained from member bank, Federal Re
serve bank, and Treasury statements and from records 
of the Gold Settlement Fund and of currency in circu
lation are analyzed currently for the purpose of segre-

103 
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gating factors responsible for or reflecting the inter
regional flow of funds. in the United States. \Vhile no 
data are available concerning some of the more im
portant factors, such as merchandise movements, travel, 
and investment purchases, the analysis throws some light 
on the nature of interregional movements of funds. 
Changes in bank reserves resulting from the interdistrict 
flow of funds is one aspect of the study; changes in bank 
deposits another. 

This is a continuing study of current developments 
and its results appear from time to time in the publications 
of the Board and also in those of some of the Federal 
Reserve banks. 

3. BOARD OF GOVERNORS OF THE FEDERAL RESERVE 

SYSTEM, DIVISION OF RESEARCH AND STATISTICS 

Measurement of the volume of deposits of all banks 

Statistics compiled by State and Federal banking au
thorities are being studied for the purpose of obtaining 
comprehensive and comparable series for a long perio~ 
of demand deposits, adjusted for interbank balances and 
items in process of collection, and of time deposits. 

In preparation as a special project of the Division of 
Research and Statistics. When available, results will be 
published in the Federal Reserve Bulletin. 

See also IIA 7 

4. BOARD OF GOVERNORS OF THE FEDERAL RESERVE 

SYSTEM, DIVISION OF RESEARCH AND STATISTICS 

Nature and causes of changes ;n currency ;n circulation 

This study analyzes the statistics of money in circulation 
by denominations and in terms of seasonal, cyclical, and 
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other fluctuations. Special reports from Reserve and 
member banks and other special inquiries concerning the 
movements of currency in circulation may be used from 
time to time. 

This is a continuing study of current developments as 
well as of past movements, and its results will appear 
from time to time in publications of the Board. 

See also IIA6 

5. BOARD OF GOVERNORS OF THE FEDERAL RESERVE 

SYSTEM, DIVISION OF RESEARCH AND STATISTICS 

Velocity of deposits at reporting member banks 

Statistics obtained weekly since September 1934 of 
debits to various types of deposit account at reporting 
member banks in leading cities are being studied for the 
purpose of determining the nature and significance of 
fluctuations in velocity of deposits. Comparisons are be
ing made by size of bank, size of city, economic nature 
of region in which bank is located, and other charac
teristics. One aim is to improve the current statistics of 
bank debits and relate them more specifically to deposits. 

In preparation as a special study of the Division of 
Research and Statistics, the results are expected to be 
published in the Federal Reserve Bulletin. 

See also IIA9 and 15; VA7 

6. u. S. DEPARTMENT OF COMMERCE, BUREAU OF FOREIGN 

AND DOMESTIC COMMERCE,' FINANCE DIVISION 

International currency movements, 191j-1936 

Originally undertaken for the purpose of obtaining bal
ance-of-payments data, this inquiry will reveal also the 
monetary significance of international currency move-
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ments during the post-\Var period. The study deals with 
the quantitative importance of currency movements in 
the balance of payments of the United States, their rela
tionship to other balance-of-payments items, and sea
sonal influences affecting their volume. 

In preparation under the direction of August Maffry 
as a Finance Division project. Although completion of 
the study is expected in 1937, no definite arrangements 
for publication have been made. 

See also IA4 

7. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Quantitative aspects of insured bank deposits 

Under this project, the reports from more than 14,000 

insured banks for the last two years and of 3,400 offices 
of insured multiple office banks for May 13, 1936, show
ing the number and classification of accounts of less than 
and more than 15,000, are being intensively analyzed in 
order to provide more accurate statistical information 
on insured bank deposits. The important items to which 
investigation is devoted include: (I) insurance coverage 
in various states by class of bank, type of account, and 
class of depositor; (2.) the shifting of deposits from 
individual communities by class of bank, type of deposit 
and class of depositor; (3) changes in total and insured 
deposits resulting from seasonal factors, long time trends, 
and special influences; (4) changes in deposits of sus
pended banks prior to suspension; (5) concentration of 
risk to the Corporation in banks of various sizes and 
types; (6) the amount of protection afforded depositors 
by deposit insurance in suspended banks. 

In preparation under the direction of Florence Helm 
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as a Research Division project. Some of the results of the 
project were published by the Corporation in a pamphlet 
entitled 'Insurance of Deposits' (November 30, 1936); 
some of the results will be published in the Annual Report 
of the Corporation for the year ending December 31, 
1936; and some will be made available in subsequent pub
lications and articles. 

See also IIA 1 and 3 

8. u. S. TREASURY, DIVISION OF RESEARCH AND STATISTICS 

Statistics of capital movements between the 
United States and foreign countries 

Statistics of international capital transactions between the 
United States and foreign countries, and related foreign 
exchange market data, are collected by the Treasury 
Department, through the Federal Reserve banks, from 
persons engaged in such transactions having their prin
cipal place of business in the United States. Data are re
ported on a weekly basis by all banks, bankers, brokers 
and dealers whose aggregate transactions exceed $ 5 ,000 

in any seven-day reporting period. Bulletins presenting 
these statistics are now being issued every three months, 
divided into the following sections: Section I, containing 
a general summary of reported capital movement and 
foreign exchange market data; Sections II-IV, covering 
foreign assets and liabilities reported by banking institu
tions and securities dealers; Sections V-VII, covering se
curity transactions between the United States and foreign 
countries reported by banking institutions and securities 
dealers; Sections VIII-X, embracing data of foreign ex
change dealings, 'spot' and 'forward' as reported by 
banks and bankers in the-United States. The last section, 
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Section XI, includes a graphic analysis of significant 
summary data tabulated under Section I. 

These statistics are available for all weeks since the 
beginning of 1935. The first published bulletin, issued in 
November 1936, covered the period, January 1935 
through September 1936; the second, issued in April 
1937, covered the last three months of 1936 and sum
marized the data for the entire period, January 1935 
through December 1936. Additional reports are to be 
issued by the Treasury Department every three months. 
They are prepared under the direction of George C. 
Haas, Director of the Division of Research and Statistics 
of the Treasury Department. 

See also IAI 

9. BROOKLYN COLLEGE, BCREAU OF ECO","OMIC RESEARCH 

Deposit activity in l1wtual savings hanks 

Savings deposits and withdrawals of mutual savings banks 
from 1900 to 1935 in Connecticut, Massachusetts, New 
Jersey and New York, as reported by state banking 
supervisors, are being intensively analyzed. It is expected 
that the investigation will throw new light upon the 
behavior of savings deposits in industrial states in various 
phases of the business cycle, and afford a more adequate 
quantitative basis for evaluating savers' habits and the 
extent to which consumer balances of individuals with 
low incomes are deposited in savings accounts. Calcula
tions of the turnover of savings deposits of mutual 
savings banks are being made by years for each state, 
although the inclusion of Christmas Oub data in the 
reported figures for New Jersey and New York render 
turnover estimates for these states more difficult and less 
reliable than those for Connecticut and Massachusetts. 
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In preparation under the direction of 'v. H. Steiner as 
a Bureau project, it is to be completed in spring 1937. 

See also lIAS and IS; VA7 

10. NATIONAL BL"REAU OF ECO:SOMIC RESEARCH 

AnJlysis of cyclical bebavior (Business Cycles, Volume 
II, Part 2) 

In connection with the National Bureau's investigation 
of business cycles, analysis is being made of the cyclical 
behavior of such credit and financial data as money in 
circulation, bank deposits, security dealings, savings and 
investment, business profits and losses, the disbursement 
of incomes to individuals and related series. The cyclical 
patterns of these series are being carefully compared and 
related in turn to other series reflective of the productive 
and distributive processes. 

In preparation under the direction of 'Vesley C. 
Mitchell, with the assistance of Arthur F. Burns. Publica
tion plans for an investigation of the scope of the Na
tional Bureau's business cycle project must remain 
somewhat indefinite, but it is expected that this part of 
the study will be ready for publication by the end of 
1938. 

See also IIy 

II. OHIO STATE L-:SIYERSITY, BUREAU OF BVSlXESS 

RESEARCH 

Member bank borrowi1lgs and money rates 

The role of the rediscount rate in the money market and 
the factors influencing the volume of member bank bor
rowings is the subject of this study. Investigation is be
ing directed to the rebtionships during 1922-36 among 
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member bank borrowing, open market money rates and 
rediscount rates for each of the twelve Federal Reserve 
districts. In addition shifts in member bank portfolios, 
so far as they may be related to changes in the above 
items, are being traced. 

In preparation by Robert C. Turner under the direc
tion of Charles A. Dice, Department of Business Or
ganization. 

12. AMERICAN BANKERS ASSOCIATION, BANK MANAGEMENT 

COMMISSION 

Interest rates paid 011 deposits 

To determine tendencies in interest rates throughout the 
country on various classes of deposits, a questionnaire 
survey covering 586 clearing houses and about 6,050 
banks has been made. Summary data for 1933-36 cover 
the number of clearing houses paying interest at differ
ent rates on the several classes of interest-bearing de
posits and also changes in interest rates paid by banks on 
deposits since 1935 by states. Detailed data from individ
ual clearing houses are classified by those reporting that 
member banks paid: (a) a single, uniform rate of inter
est on each class of deposits; (b) a single rate for each 
deposit class but that different rates were paid by dif
ferent banks; (c) a scale of rates based on the amount 
of deposit or the length of time the deposit is left with 
the bank. Other data compare interest rates, 1935-36, 
for clearing houses that govern maximum interest rates 
by rule and those that apply no rules as to interest rates. 

This survey has been published by the Bank Manage
ment Commission, American Bankers Association.1 

1 Bulletin No. 71, December 19J6. 
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13. MOODY'S INVESTORS SERVICE 

Banking conditions and interest rates 

This investigation is directed to the statistical relation
ships in the past between changes in banking data and 
in interest rates, short and long term. National bank call 
repons are being analyzed throughout the life of the sys
tem in order to compile long period series that reflect 
changes in banking conditions. Changes in loan and invest
ment items and in deposit items are to be related to changes 
in money and long term interest rates. In this way, it is 
expected to throw new historical light on the influence 
on interest rates of variations in banking conditions. 
Time lags, which may be involved before the impact of 
sharp changes in banking data are reflected in the long 
term capital market, will be subject to special study. 

In preparation under the direction of Donald B. W ood
ward as a firm project, it will be made available, at least 
in summary form, in the regular publications of Moody's 
Investors Service. 

See also 104; IIAI6; IIB(d)S; IICI and 4 

14. BROWN, W. A., JR., 

SMIT, C. J., SILVERMAN, A. G. 

[BROWN UNIVERSITY] 

The international gold standard reexamined 

A wealth of quantitative materials has been assembled 
in conjunction with this comprehensive study. For the 
pre-War period, they extend as far back as reliable 
sources cover: (a) asset and deposit data for leading 
central banks, English joint stock banks and New York 
City banks; (b) discount and open market interest rates 
of leading international markets; (c) the London price 
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of gold buJJion; (d) exchange rates between principal 
centers and between London and the chief debtor coun
tries; (e) gold movements; (n foreign capital issues on 
the London market. 

Bank of England data for the pre-\Var period have 
been carried back on a weekly and monthly basis to 
1845, and are assembled on a semi-annual basis for the 
period 1778-1843. Those of the Bank of France and 
the Reichsbank, monthly, begin with 188%. Fairly com
plete series covering other items have been assembled for 
the period 1881-1911. 

These and related data for the post-\Var period have 
been intensively analyzed. in terms of their seasonal and 
cyclical movements, using methods developed by the 
National Bureau of Economic Research, with a view to 
international comparisons. In addition, special analysis 
has been made of movements of foreign exchange, inter
est differentials between markets and gold movements 
in order to appraise the significance of international 
arbitrage and short term capital movements. Interrela
tionships among international financial data, such as 
exchange rates, interest rates, and capital movements, 
and trade currents, industrial production of important 
countries, and domestic and international prices, are also 
covered in the statistical investigation. 

The statistical analysis has been prc:.pared largely under 
the direction of A. G. Silverman, and is to be published 
with the main study, tentatively scheduled for comple
tion by late fall 1937. 

For the main description of this study, see IA) 
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15. MARGET, A. w. [USIVERSITY OF MISSESOTA] 

The 't'e1ocity of circulation of 1110ney 

In connection with a theoretical study of the velocity of 
circulation of money, the results of statistical investiga
tions of circulation velocities are being surveyed to date, 
and their significance evaluated critically. It is also planned 
to present a program of further statistical investigation 
in the light of the theoretical analysis of velocity con
cepts developed in the study. 

For the main description of this project, see VA7; 
see also lIAS and 9 

I 6. SKISNER., R. DA.'Ii A [PELL, KIP AND SKISSER, 

NEW YORK, N. Y.] 

AfonetllTY and hl111king factors in relation to 
interest rates I111d prices 

This project seeks to develop measures of monetary and 
banking phenomena that may logically be associated 
with cyclical and other movements of bond prices, short 
term interest rates, common stock prices and the general 
price level. Among the measures devised to compare 
with bond prices are such ratios as total member bank 
deposits to total loans and government securities held by 
member banks, and member bank reserve deposits to 
total Federal Reserve credit. A second group of meas
ures, sensitive to changes in short term interest rates, are 
the ratios of total loans to total bank deposits of mem
ber banks and Federal Reserve bills held to Federal Re
serve deposits plus notes. A third group of measures that 
together reflect conditions underlying movements in 
common stock prices include: (a) bank debits to all 
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other loans of member banks; (b) bank debits to the 
general price level; (c) 'net' deposits (total deposits 
minus loans) of member banks to total bank loans; (d) 
circulating currency to the monetary gold stock. Meas
ures associated with the movement of the general price 
level,' finally, include the ratios of bank debits (outside 
New York) to total member bank loans, and total de
posits of all banks [0 monetary gold stock. 

Initial publication of these measures is to be made in a 
volume entitled Seven Kinds of Inflation, to be released 
in the late spring 1937.1 

See also 1D4; IIAI3; IIB(d)S; IICI and 4 

1 McGraw-Hill, New York, 1937. 

17. TORGERSON, H. W. [NORTHWESTERN UNIVERSITY] 

The behavior of time deposits of commercial banks 1 

The special banking problems that the experience of the 
recent depression shows may arise from the combina
tion in commercial banks of a saving or time deposit 
business with a demand or checking deposit business are 
the subject of this study. As a background against which 
these problems may be considered, analysis is first being 
made of: (a) the volume and growth of time deposits in 
the United States up to 1919; (b) the investment policies 
that have been followed by various institutions receiving 
time deposits, and the various factors that apparently 
have influenced investment policies; (c) the features of 
time deposit contracts that have commonly been used 
by different classes of banks and other types of savings 
institution, and legislative requirements governing time 
deposit contracts. The second main part of the study deals 
with the behavior of time deposits in 1919-33. covering 
in summary the changes in time deposits for all com-
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mercial banks in the United States and in detail the ex
perience of Chicago banks. The experience of other 
types of financial institution and of commercial banks 
in states with special contracts is also being traced. A 
final section is devoted to suggested remedies for prob
lems growing out of a merged time and demand deposit 
business. 

Completion of this project is not expected before the 
middle of 1938. 

1 Ph.D. thesis, Northwestern University. 



B. LOAN AND INVESTMENT ASSETS 

(a) COMMERCUL AND i\IERCANTILE ASSETS 

I. HUNT, PEARSON [Y ALE \.'XI\'USITY) 

Rectflt cb.rnges ;n tbe "'o/mlle of se/f-/i'l',iJ,It;lIg lo.lns of 
C01mlltTcitll b.rnks ' 

Published figures purporting to indicate the volume of 
self-liquidating bank loans are being critically examined 
with the object of evaluating their adequoacy and of 
measuring the secular and cyclical choanges they reflect. 
Supplementing this statistical survey. analysis is being 
made of: (a> the causes of changes in self-liquidJting 
boank loans. as for example. alterations in business financial 
Pl'"Jctices. the rise of competing loan agencies. depression. 
etc; (b> methods by which individual commercioal banks 
han adapted their operations to choanges in demands for 
so-called commercial loans; (c > repercussions of changes 
in credit demands directly associated with self-liquidat
ing business tranS;lctions on the operations and functions 
of the Fedcr-Jl Reserve System. 

The probable date of completion is uncertain. 
See also 107 

I PhD. th~sis. llarvard GraJullre !khuol of Businna .'Jministnrion. 
116 
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(b) COSSUMER ASD PERSOS.U FISASCE ASSETS 

I. Rt:SSELL SAGE FOl.'SDATIO:S-, DEPARTMENT OF RE:\lEDlAL 

LOA .. ~S 

Econo11lic chllrllcteristics of consumer debt 

In conjunction with a comprehensive program of in
vestigation within the field of consumer credit, an 
intensive study is in process of the economic character
istics of consumer debt, defined as the sum of all obli
gations of persons for loans incurred in their capacity 
as consumers. The purpose is to apply quantitative meas
ures to various types of consumer debt in order to deter
mine their current quantitative importance and their 
secular, seasonal and cyclical changes in relation to those 
of other economic series reflecting production and con
sumption activity. The consumer debt time series being 
assembled and analyzed fall into five classes. The first 
includes short term consumer loans by specialized lend
ing agencies, as for example: (a) credit unions, (b) small 
loan companies, (c) industrial banks, (d) personal loan 
departments of banks, (e) pawnbrokers, (f) loan sharks, . 
(g) employee and philanthropic funds. The second covers 
mortgage loans on homes by: (a) building and loan asso
ciations, (b) insurance companies, (c) banks, (d) other 
lenders. The remaining classes of consumer debt pertinent 
to the study include miscellaneous loans with a consumer 
contract extended by various agencies, mainly banks; 
instalment credit advanced through the medium of 
finance companies; and service credit extended by doc
tors, dentists, hospitals, undertakers and landlords. So 
far as practicable, year end data, recorded and estimated. 
are being collected from 1910 to 1936 for all types of 
lender. The effort is beiI1g made to collect monthly debit 
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balances from 1919 to 1936 for typical institutions and 
lenders for as many classes of consumer debt as possible. 

In preparation under the immediate direction of Rolf 
Nugent, Director of the Department of Remedial Loans. 
Originally launched in 1934 in cooperation with the 
Consumers' Advisory Board of the National Recovery 
Administration, findings are not expected to be available 
for publication before the end of 1937. 

For other parts of this project see IIID6 and 7 

(c) INVESTMENT ASSETS 

I. U. S. DEPARTMENT OF COMMERCE, BUREAU OF FOREIGN 

AND DOMESTIC COMMERCE, FINANCE DIVISION 

Foreign investments in the United States 

A comprehensive survey of foreign investments in the 
United States at this time serves several specific purposes. 
In the first place, it affords more adequate data with 
which to estimate such balance-of-payments items as 

. interest and dividend paid by Americans to foreigners. 
Second, it affords a check against reponed changes in 
foreign investments in the United States. Third, it gives 
a more satisfactory measure of the magnitude of foreign 
investments in the United States than has heretofore been 
available for reference use in evaluating the financial 
significance of changes in American investments of 
foreigners from time to time. \Vhen completed. this 
survey will show the present status of foreign investments 
in the United States, classified by appropriate investment 
categories according to the foreign country in which 
nominal ownership resides and according to the Amer
ican industry in which the investment is held. Changes 
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since 1919 in American investments of foreigners will 
also be shown. 

In preparation under the direction of Amos E. Taylor 
as a Finance Division project. The final results are ex
pected to be published as a bulletin of the Bureau of 
Foreign and Domestic Commerce before June 1937.1 

See also lIB (c) 3 
1 Preliminary results as of the end of 1935 were published as Special 
Circular No. 417 of the Finance Division. 

1. SECURITIES AND EXCHANGE COMMISSION, RESEARCH 

DIVISION 

Census of American listed corporations 

The purpose of this investigation is to analyze registra
tion statements filed with the Securities and Exchange 
Commission under the Securities and Exchange Act of 
1934 by corporations fully registered with the Securities 
and Exchange Commission under that Act at the end of 
1935. Most of the financial information included in the 
statements pertains to the calendar year 1934. Besides a 
general survey based on data available for all listed cor
porations for this specific year, summary surveys are 
being made for each industry group. As tentatively 
planned, these industry surveys will contain: (a) general 
information as. to each registrant; (b) a tabulation of 
corporate interrelationships; (c) security issues included 
in consolidated balance sheets; (d) ownership of regis
tered issues by registrants and their affiliates; (e) the 
market value of registered issues; (f) combined balance 
sheet data, including principal asset items as a percentage 
of total assets and principal liability items as a percentage 
of total liabilities; (g) <!ombined profit and loss state-
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ments, with principal profit and loss items expressed as a 
percentage of total sales; (h) sc:lected assets and income 
relationships (ratio analysis>; (i) a classification of se
lected expenses. 

A similar survey of the first annual reports filed with 
the Commission by the same registrants is being maJe, 
containing infomlation pertaining to the calendar year 
1935· 

In preparation under the direction of Paul P. Gourrich 
and James C. Buckley as a \VPA project sponsored by 
the Securities and Exchange Commission. The infomla
tion obtained for the two periods will not be published 
before summer 1937. 

3. BROOKINGS INSTITl. '"fION 

A1II"ic,'s stllkt in fortign ;rn:trl1llmts 

This is a study of the growth and present status of for
eign investments in the United States and of American 
investments abroad. Both direct and ponfolio assets anJ 
liabilities arc included. The direct investments are con
sidered in terms of the large industries represented. The 
analysis and estimates of the foreign ponfolio of Amer
ican securities before, during, and since the \Var, arc 
based on a detailed study of data from various sources, 
including the current investigation by the Depanment 
of Commerce of foreign investments in the United 
States. The American ponfolio of foreign loans has 
been analyzed loan by loan in terms of the amounts orig
inally taken in the United States, prices paid and interest 
rates, annual repayments of principal, the amounts now 
outstanding, and the prescnt situation with respect to 
payments on principal and interest. 
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In preparation by Cleona Lewis, publication is sched
uled for summer 1937. 

See also lIB (c) I; IVC8 

4. COWLES COMMISSION FOR RESEARCH IN ECONOMICS 

C01mnon stock prices, 187/-lgJ6 

As part of a long range research program, the Cowles 
Commission has a comprehensive investigation of the 
movement of stock prices currently in process. The ob
jectives are three-fold: first, to compile more adequate 
and inclusive indexes of stock prices and related series 
covering the entire period 1871-1936 than have been 
available heretofore; second, to identify and evaluate the 
different factors affecting stock prices throughout the 
period; third, to appraise in the light of statistical evi
dence various theories of stock market action. New com
mon srock indexes, compiled by 68 industry groups, are 
in preparation: [I] monthly indexes of (a) stock prices, 
(b) stock prices adjusted for reinvestment of dividends, 
(c) dividend payments, (d) yields; and [2] annual in
dexes of (a) earnings, (b) earnings-price ratios. These 
indexes, adjusted for all changes in capital structures, 
include all stocks for which transactions on the New 
York Stock Exchange were reponed during 1871-1917; 
for subsequent years they are based on Standard Statistics 
indexes which cover over 90 per cent of the total value of 
common stocks listed on the New York Stock Exchange, 
as well as other leading issues. Using the assembled com
mon stock indexes as material for funher study, intensive 
analysis is being made of: (a) differences in stock yields 
for various industry groups; (b) trends in stock prices 
and the economic tendencies and influences with which 
they may be associated; (c) the relative variability, sea-
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sonal and cyclical, of stock prices of different industry . 
groups; (d) the validity of various theories of stock price 
behavior. 

In preparation under the immediate direction of Al
fred Cowles, 3rd, the results are to be published in two 
monographs. The first, which will present the several 
indexes compiled for the project, is expected to be is
sued in 1937 under the tide, Common Stock Indexes, 
1871-1~36. 

See also IIel 

5. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Some theoretical problems suggested by the movement 
of interest rates, bond yields and stock prices in the 

United States since 1856 

Fundamentally a statistical and theoretical study of the 
actual behavior of interest rates in the market place, 
virtually all problems treated have to do with the role 
and relationships of interest rates and security prices in 
the cyclical movements of business activity. The ques
tions to which it is directed may be briefly stated as 
follows: What is a rate of interest? \Vhat are the mathe
matical characteristics of interest rates? How and why 
do rates vary among themselves at the same time, and 
how and why do they vary from time to time? How 
and with what regularity are interest rates related to 
other economic phenomena? \Vhat are the most im
portant factors that influence them? To what extent 
and under what circumstances do the movements of rates 
seem consistent with rational human conduct, and to 
what extent and under what circumstances is explana
tion hindered rather than helped by assumptions of rigid 
rationality? 
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The development of answers to these questions pro
ceeds along the following pattern: (a) analysis of the 
concept of long term interest rates and their financial and 
mathematical implications; (b) a consideration of the 
theoretical and practical difficulties of comparing long 
term interest rates as between different dates; (c) in
vestigation of movements of bond yields by different 
grades of bonds and an analysis of bias or 'drift' of bond 
yield indexes growing out of the changing qualities of 
the bonds that they cover; (d) intensive examination of 
the problem of bias or 'drift' in bond yield indexes and 
in indexes of prices of common stocks; (e) comparisons 
of railroad bond yields and stock prices; (f) analysis of 
the relationship between bond yields and commodity 
prices; (g) a study of interrelationships of movement 
between short term interest rates and long term rates as 
reflected in railroad bond yields; (h) an extensive survey 
of the relationships among the cyclical movements of 
interest rates, security prices and various indexes re
flecting business activity over seventy-eight years. 
Appendices deal with technical problems involved in (a) 
statistical measures of price changes; (b) methods of 
weighting indexes of bond yields to avoid bias or 'drift' 
resulting from the changing quality of bonds; (c) inter
preting gold yields of bonds payable as to principal and 
interest in currency. 

Under the direction of Frederick R. Macaulay of the 
National Bureau's research staff, this investigation has 
been in process for several years. The book is in press. 

See also 1D4; IIAI3 and 16; IIe4 
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6. MOODY'S IN,"~-ruRS SU'"ICE 

Roltes of ;1U:01llt (oIpit.JJiZdtion 

'Vith the objecth'e of developing more suisfactory cri
teria for judging the degree of o\'ervaluation or unJer
valuation of prices of equity securities in rtlationship to 
bonJ prices. the rtlative 1".1tes of income capitaliution 
in New York and London for the 'Var and post-\\'ar 
periods and so far as practicable for the pre-\\'ar period 
are to be examined intensively. As a preparatory step. 
compilation of a comparable series of data on rtprtsent
ative equities and bonds in the two markets is in process. 
Careful comparative study of the behavior of rates of 
income capitalization for high grade equities and bonJs 
will be made when the data ha\'e been assembled to deter
mine whether typical patterns have obtained in the past 
under boom and depression conditions. 

In prtparation under the direction of Donald B. 'V ood
ward as a firnl project. the results will be rtported in the 
rtgular publications of Moody's Investors Sen·ice. 

7. STANDARD STATISTICS COMPANY 

Corpor.uion profits tinct ,,00 
Plans for this project call for a thoroughgoing study of 
corporation profits in the United States since the begin
ning of the present century to arri"e at an accurate meas
urement of their size and cyclical swings. I low profits 
fluctuate and mnds develop in ditfertnt industries are 
to be studied and the main causes of cyclical "ariation 
and mnd movement are to be identified. Particular at
tention is to be paid to the disappearance of important 
sums of capital accompanying cyclical nriuion, and to 
Pte possible reasons for such disarpcar:1n~, 
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In preparation under the direction of Laurence H. 
Sloan, editor-in-chief, as a finn project. Because of the 
scope of the investigation and the difficulty of assembling 
materials for years prior to 1920, it is not possible to 
indicate a date for completion. 

See also 1VC9 

(d) URBAN ~IORTGAGE ASSETS 

I. FEDERAL HOUSL"'lG ADMINISTRATION, DIVISION OF 

ECONOMICS AND STATISTICS 

Technique far Teal est.:1te tm.:Jlysis 

In order to further the assembly and analysis of data 
reflective of trends in real estate transfers, mortgage 
financing, building activity, subdivision growth, and re
lated factors characterizing local area real estate develop
ments, this technique for conducting intensive local real 
estate investigations has been prepared. By means of this 
technique it is contemplated that detailed county surveys 
will be made, based on public files of deeds and mort
gages recorded, building pennits issued, lots recorded, 
and ta.~ assessment records, together with appropriate 
summary analyses of the surveyed data. The technique 
as drafted calls for a detailed analysis of some data for 
from fifteen to twenty years, and other data for a longer 
period. It is hoped that 'VPA projects of this type 'will 
be launched under local sponsorship in a number of 
cities. 

In the development of the technique and the planning 
of local real estate survey projects. the Division of Eco
nomics and Statistics is cooperating with the Coordinat
ing Committee of the 'York Progress Administration 
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and the Central Statistical Board. L. Durward Badgley 
is in charge of this project for the Division. 

S~e also lIB (d) 3 

1. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Economic position of urban residential real estate 
(Real Estate Financing and Economic Stability) 

In order to make generally available the mass of materials 
pertaining to urban residential real estate assembled by 
the Financial Survey of Urban Housing of the Bureau 
of Foreign and Domestic Commerce in 1934 and by 
other governmental agencies currently and in the past, 
a source book is in preparation presenting basic data on 
this part of the real estate field. Present plans call for the 
organization of the data along the following lines. An 
initial· section will be devoted to the value classification 
and distribution of urban real estate, covering specifi
cally: (a) measures of the aggregate importance of real 
estate for selected dates and the distribution of owner
ship; (b) the dollar value and geographical distribution 
of the principal classes of real estate, 1930-36; (c) the 
trend of real estate values as reflected in the value of 
mortgaged properties for selected cities and in construc
tion costs; the distribution of urban residential property 
by type of structure, materials, age and value groups. A 
second section will deal with rents on urban residential 
property, covering such items for recent years as: (a) 
the aggregate annual and monthly rent bill; (b) the 
average rental for principal types of property; (c) the 
trend of rents in selected cities; (d) differences between 
gross and net rentals by type of facility and property; 
(e) delinquency in rent payments by rent groups for 
certain years. A third section will concern itself with the 
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relation of rents to real estate values, and a fourth with 
the volume of residential construction from 1919 through 
1936. Another section is to present data on residential 
rents in relation to family income, while the final part is 
to be devoted to financial elements affecting the volume 
of mortgage debt, as the ratio of debt to property value, 
the terms and sources of mortgage credit, and distinctive 
risk elements affecting mortgage loans. 

In preparation under the direction of David L. 
Wickens, an Associate of the National Bureau. Publica
tion of this source book is planned in summer 1937. 

For a supplementary description see IVE8; see also 
IVE6; VCz 

3. OHIO STATE UNIVERSITY, BUREAU OF BUSINESS RESEARCH 

Real estate finance survey, Franklin County, Ohio 

Based on accessible public records of real estate transfers, 
mortgages and foreclosures, analysis is being made of 
trends in real estate financing in Franklin County, Ohio, 
for the last two decades. Data are being assembled in
dicative of: (a) the volume, type and location of new 
building activity; (b) the volume of real estate transfers; 
(c) the conversion of agricultural land into real estate 
subdivisions and the absorption of new subdivision lots 
into active use; (d) the volume, type and terms of mort
gages; (e) volume of real estate foreclosures and distress 
sales. 

In 'preparation under the direction of Lester S. Kel
logg as a Research Bureau project, and financed with 
\VPA funds. Tentatively, completion of the investiga
tion is expected by early fall 1937. 

See also IIB(d) 1 
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(e) AGRICULTURAL hlORTGAGE AND OTHER ASSETS 

I. U. S. DEPARTMENT OF AGRICt.."LTCRE., Bt.'REAU OF 

AGRICtJ"LTURAL ECONOMIcs, IN COOPERATION WITH THE 

WORKS PROGRESS ADMINISTRATION 

F 111"111 mortgages, L11IJ t'a/ues, lmJ tTll11Sf erslI1IJ f mn tues 

Nationwide in scope, this project is undenaking to as
semble more reliable data on farm mongage debt, land 
values and transfers and farm taxes. Three types of data 
are being gathered in about 900 agricultural counties. 
The first type covers fann mongages filed and released 
as reponed in county records from 1917 through 19H. 
with a view to ascenaining the types of lenders, rates of 
interest charged. average amounts loaned per acre by 
each type of lender, and the disposition of the mongages. 
The data compiled for each mongage cover: (a) in
fonnation as to the borrower and lender; (b) the amount 
and tenns of the mongage. including the date of execu
tion, interest rate, method of payment, maturity date 
and extensions; (c) a description of the mongaged prop
eny. The second type of data covers farm real estate 
transfers over the period 1900 through 1935 and is in
tended to disclose the average prices of farm real estate 
and the volume transferred by various methods. The 
third relates to farm real estate taxes for a representative 
sample of farms in each county studied to serve as a basis 
for indicating trends in farm taxes, and covers the years 
1890 through 1913, data for subsequent years already 
being available. 

In preparation under the general direction of Donald 
Jackson as a National Research Project of the \VPA. 
Various state agricultural experiment stations have co-
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operated in the field work which is now practically com
pleted. Final tabulations of data are expected to be 
completed by June 1937. The results of the national 
survey will be published by the \Vorks Progress Ad
ministration and the Bureau of Agricultural Economics. 
A number of the state agricultural experiment stations 
cooperating in the project are expecting to issue bulletins 
containing material assembled in local surveys. 

See also VC2 

1. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Agricultural real estate and business cycles 

Concerned with the relation of farm real estate and its 
financing to major economic changes affecting rural 
areas, this study subsumes a variety of data pertinent to 
the quantity and movement of farm mongage credit. 
Statistics are presented on: (a) the volume and value of 
different classes of propeny; (b) land secured debt and 
the ratio of debt service to farm income for different 
classes of farms and regions; (c) the terms, as interest 
rates and amortization of farm mongages; (d) the dis
tribution of the ownership of farm mongage obligations 
among different types of financial institutions. 

In preparation as pan of the National Bureau's re
search program devoted to real estate financing and eco
nomic stability under the direction of David L. \Vickens, 
an Associate of the National Bureau. Financed by funds 
especially contributed by the Social Science Research 
Council, the results of the study are expected to be pub
lished as a separate monograph by the National Bureau. 

See also VCl 



130 rllTt II 

(f) PUBLIC SECURITIES 

I. SOCIAL SECURITY BOARD, BUREAU OF RESEARCH AND 

STATISTICS 

Financial reserves for old age benefits under the Social 
Security Act in relation to the Federal debt 

A long range research project has been started to study 
the probable nature of the influence of reserves for old 
age and unemployment benefit payments. Preliminary 
plans for this study include a description and analysis of 
the Federal debt: (I) so far as material is available, and 
in collaboration with other agencies, a study of the distri
bution and ownership of the Federal debt; (1) changes 
in the nature and ownership of the Federal debt during 
the last five years; (3) probable future changes growing 
out of gradual, partial or complete retirement of the 
present debt as funds accumulate in special Social Se
curity Accounts. 

A second part of the project is a study of the possible 
effects of accumulations of special funds under the 
Social Security Act on financial markets and security 
and commodity prices. A third part is to be directed to 
questions concerning the use of debt policy and credit 
operations for the sake of increasing economic stability. 
Materials available at the Treasury, the Federal Reserve 
Board and member banks will be used, with few new 
data. 

At·present in an exploratory stage, in preparation 
under the direction of Eleanor L. Dulles as a Bureau of 
Research and Statistics project. Essentially a long range 
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project, no indication of approximate date of completion 
is now possible. 

See also IIIBI and D3 

2. HUBBARD, J. E. [HARVARD UNIVERSITY] 

Absorption of the United States debt 

The problem with which this study is concerned is the 
distribution of ownership of the Federal debt, and the 
significance for financial organization that this distribu
tion of ownership may have. The attempt is made to 
distinguish quantitatively between banking and non
banking ownership of the Federal debt for every fifth 
year from 1900 to 1915 and for every year from 1919 
through 1936. Changes in ownership are being analyzed 
on the basis of the resulting estimates. 

Initial results of this study have been published in the 
Proceedings of the American Economic Association for 
the 1936 meetings.' It is intended to bring the data up to 
date annually. The Committee on Research in the Social 
Sciences of Harvard University has provided financial 
assistance for the conduct of the inquiry. 

I In addition. see also Joseph E. Hubbard. 'Absorption of the United 
States Debt,' Review of Economic Statistics, Vol. XVIII. NO.3. 
August 1936. pp. 126-33. 



C. SAVINGS, INVESTMENT 
AND CAPITAL FORMATION 

I. BOARD OF GOVERNORS OF THE FEDERAL RESERVE 5\'STEM, 

DIVISION OF RESEARCH AND STATISTICS 

Capital de't.'clop1llem II11d (inll11cial operations ;n rel"tion 
to credit policy 

This study analyzes: [I] production of durable goods. 
corporate financial policies. corporate earnings and bor
rowings for capital purposes, and, in general, the volume 
and nature of investment and savings; [2] the relation of 
security prices to general economic developments. 

A continuing study, results will appear in connection 
with announcements of policies and in the Board's pub
lished analyses of current developments. 

See also 10 .. ; IIAI) and 16; I1B(c)J; lIy 

2. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Durable goods and gross capital (oT11liltion ;n the 
United States, "'1-'111 

The study of durable goods and capital fonnation in the 
United States over the last decade and a half has for its 
ultimate objective the measurement of the total volume 
of goods divened from present to future use, and was 
undenaken to gain a fuller knowledge of the production 

13 2 
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and flow of goods out of which innstment and credit 
operations arise. Specifically, it aims to gil"e two meas
ures of capiul formation: [ I] the l"olnme of gr~ 
capiul formation. i.e .. the toul of all commodities cur
rently produced and dil"ened for furore use, adjusted 
for the consumption of raw materials and other non
durable commodities. but not adjusted for the current 
consumption of dnrable commodities; [z] the l"olnme 
of net capiul formation. i.e .. the total of all commodities 
currently produced and dil"ened for furore use., adjusted 
for the consumption of both raw materials and other non
durable commodities and the current consumption of 
dnrable goods. The first measure may be said to reflect 
the dil"ersion of present goods to furore use not only to 
satisfy new capiul demands but also to meet requirements 
for repLtcemenr. while the measure of net capital forma
tion reflects merely the dil"ersion of present goods to 
furore use to satisfy new capital demands of the national 
economy. 

Because of the complexity of the task: of making ad
justments necessary for estimating net capital fonnation. 
the present inquiry is confined in scope to the measure
ment of gross capital formation. Accordingly, it is con
cerned solely with the following elements of which gross 
capital formation is comprised: [I] the nloe of the flow 
of tinished dnrable commodities. i.e .. consumers' as well 
as producers' dnrable goods. to their ultimate users at 
cost to them; [2] the nIne of subsuntial repairs and 
alterations of already existing commodities at cost to 
their users; [J] the net c~ue in inl"entories held by 
their producers and distribntors, plus the net c~ue in 
inl"entones of non-ilnrable commodities held by their 
users; [ .. ] net c~ues in cLtims ~aainst fO£e\,<TD countries. 
The importmt steps tal.en tQ anil"e at global esrima'1'$ 
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of gross capital formation include: (a) the compilation 
of census year totals for consumers' perishable goods, 
c,onsumers' semi-durable goods, consumers' durable goods 
and producers' durable goods; (b) the determination of 
annual totals, and their adjustment for imports and ex
ports and for changes in price levels; (c) estimates of the 
spread in 1929 between the producers' value of finished 
goods and their cost to the ultimate recipient; (d) a sur
vey of changes in transportation costs and distributive 
margins, 1919-34; (e) estimates of the volume of con
struction, 1919-34; (f) estimates of net changes in 
business inventories. Because of the difficulties of segre
gating finished goods from unfinished, finished durable 
from non-durable commodities, finished durable pro
ducers' commodities from those of the consumer cate
gory, complete estimates of the annual flow of all finished 
commodities, classified by durability at cost to ultimate 
recipients, are included in these sections of the study. 

In preparation under the direction of Simon Kuznets, 
publication is expected by summer 1937.1 The study 
was originally launched under the auspices of the Social 
Science Research Council, Committee on Banking and 
Credit, of which David Friday is chairman. 

See also VB 1 and 3 
1 Preliminary results were published in Brdletin 13, Gross Capital 
Formation, 1919"'"1933 (National Bureau of Economic Research. 1934). 

3. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Capital consumption in the United States, "'9-'nJ 
Paralleling the study of gross capital formation, this 
investigation is exploring and compiling available data 
bearing on capital consumption in order to put the 
measurement of capital formation on a net as well as a 
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gross basis. It is assembling and collating data from busi
ness records and official sources on: (a) depreciation; 
(b) depletion; (c) retirement and abandonment; (d) 
destruction by accident; (e) loss on sales; (f) revalua
tions; (g) repairs, renewals and maintenance; (f) capital 
expenditure charged to current operations. While pre
liminary estimates of capital consumption have been 
derived from conventional accounting data, it has been 
found necessary for the proper interpretation of these 
figures to have recourse to supplementary information 
gathered more directly. This has led to several sub
ordinate investigations of a reconnaissance character, 
e.g: (a) a detailed study of revaluations of fixed assets 
by industries on the basis of reports of listed corporations 
filed with the Securities and Exchange Commission; (b) 
an analysis of depreciation and depletion policies by in
dustries, particularly with respect to changes in policies 
during the latest depression; (c) an estimate of deprecia
tion and depletion charges by industries on the basis of 
1929 prices, cost prices, and current replacement prices; 
(d) a study of maintenance charges by industries in 
relation to depreciation; (e) changes in intangible cap
ital occasioned by the mortality rate of business concerns; 
(f) an examination of data reflecting the consumption of 
public capital. 

In preparation under the direction of Solomon Fabri
cant. In view of the magnitude of the research task, pub
lication is not feasible before 1938.1 

See also VBI, 3 and 9 
1 Preliminary results were published in two Bulletins: Measures of 
Capital Consumption, 1919-1933, and Revaluations of Fixed Assets, 
1925-1934 (National Bureau of Economic Research, 1936). 
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4. SCHUM PETER, J. A. [HARVARD UNIVERSITY] 

Monetary time series 
in relation to the process of invertment 

As a part of a larger program dealing with business 
cycles and money, various monetary time series are 
analyzed in relation to the process of investment. Data 
subject to special statistical treatment include money 
in circulation; the ratio of deposits to loans in relation 
to the rate of interest; the interrelationships among de
posits and investment holdings of banks; and other 
relevant financial series. 

The results of this analysis arc expected to be published 
in Professor Schumpeter's fonhcoming study on time 
series and cyclical variations. They are also expected to 
be used in a projected treatise on money. Carl Thomas 
has assisted in the collection and analysis of the statistics. 

See also 104; HAlO, I) and 16; IIB(c)S 



PART III 

Control and Supervision of Credit 

TYPES OF PROJECT 

Projects grouped together in tbis area include only tbose 
types that expressly i1l'Uestigate existing systems of control 
and supervision of credit 'U:ith the purpose of: (a) supply
ing " mOTe accurate description of the prevailing statutOTY 
framf!'u:OTk of credit regulation; (b) determining the effec
tiveness of the several parts of the present system of regula
tion in attaining the functional ends fOT 'IJ.·hicb they were 
devised; (c) evaluating the deficiencies and limitations of 
errant measures and instrumentalities of regulation in terms 
of the regulative functions tbat need to be perfOT71led; (d) 
examining critically tbe general effectiveness of gO'lJermnen
tal control and regulation of credit • . 



PART III 

Control a1ld Supervision of Credit 

A. Statutory Frtrmework of Control 
(a) Federal 

statutes 
(b) State 

statutes 
} {

The ~rganization of financial insti-

ff
. tulIOns 

a ectmg Th ° f dO e quantity 0 ere It 
The quality of credit 

n. Administrative Control and Regulati01l-QUflntitative 

(a) Treasury 

(b ) Federal Reserve 
System 

{

Monetary policies--gold. silver. 
foreign exchange 

Administration of Federal debt 
Management of trust funds. Social 

Security, etc. 

{

Discount and open-market policies 
Regulation of margins on security 

loans 
Regulation of member bank reo 

serves 

( c) Other Federal authorities 
( d) State supervisory authorities 



C. Administrative Control and Supervision-Qualitative 

(a) Comptroller of the 
Currency 

(b) Feder~l Reserve 
System 

(c) Federal Deposit In
surance Corporation 

{

Chartering policies 
Examination policies 
Investment regulations 

{

Membership policies 
Examination policies 
Rediscount rules 
Restraint of unsound practices 

{

Membership policies 
Liquidation policies 
Examination policies 

(d) Securities and Ex- {Registration of securities 
change Commission Regulation of securities exchanges 

(e) Other Federal authorities 
(f) State supervisory authorities 

D. General Effectiveness of Public Control and Supervision 
(a) Control of the quantity of money, currency, credit, 

etc. 
(b) Regulation of financial practices 
(c) Social and economic consequences of control and 

supervision 





A. STATUTORY 
FRAMEWORK OF CONTROL 

I. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM, 

OFFICE OF THE GENERAL COUNSEL 

Provisions of state laws relating to bank reserves 

T 0 provid~ a comprehensive view of the legal reserve 
requirements currently applied to banking institutions 
organized under state laws, the statutory provisions of 
various states relating to bank reserves are summarized. 
For each state, information is presented covering: (a) 
the financial institutions to which statutory reserve pro
visions apply; (b) the percentage of reserves required 
againl\t deposits, demand and time; (c) the distribution 
of required reserves pe,rmitted by statute between those 
held in vault and those carried as balances with deposi
tories; (d) provisions for the enforcement of statutory 
regulations; (e) special elaborating or modifying provi
sions incorporated in the statutes of individual states. 

Recently completed, the results of this survey have 
been published in the Federal Reserve Bulletin.1 The 
present summary is intended to supersede an earlier com
pilation of state reserve requirements published by the 
Board.2 

1 Federal Reserve Bulletin, March 1937, pp. 188-219. 
a/bid., September 1930, pp. 'S7D-97. 

I~I 



PlITt 111 

Z. SECURITIES AND EXCHANGE COMMISSIOS, RESEARCH 

DIVISION 

Existing regull1tion of investment trusts and companies 
(Investment Trust Study) 

As aii essential put of the background of its compre
hensive investment trust inquiry, the Commission is 
making an extensive analysis of existing Federal and state 
governmental regulations that affect in one way or an
other the operations of investment trusts. In addition, 
the decisions of various courts concerning investment 
trusts and companies 'are being surveyed. 'Blue-Sky' 
laws, corporate laws and banking statutes are analyzed 

. in terms of their applicability to investment trusts and 
companies. 
• In preparation under the direction of Paul P. Gour
rich as a segment of the Commission's investment trust 
investigation authorized by the Public Utility Ilolding 
Company Act of 1935. This analysis is expected to be 
included in the reports of the investigation to be sub
mitted to Congress in spring 1937. 

See also Ie(e) 1 

3. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Federal and state laws affecting real estate financing 

As another part of the National Bureau's investigation of 
real estate financing and economic stability, existing laws 
under which financial institutions make loans on real 
estate security are analyzed. The object is to ascertain 
what efforts different states have made to control real 
estate loans of financial institutions, and what types of 
limiting conditions they impose. 
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In preparation under the direction of David L. 
\Vickens. an Associate of the National Bureau. and 
financed by a special contribution from the Social Sci
ence Research Council. Results of the analysis are to be 
included in studies of the National Bureau on real.estate 
financing and economic stability. 

For the main description bf t~is project see VCz 

4. FENNlMAN. w. C. [PHOENIX STATE BANK AND TRUST 

COMPANY. HARTFORD. CONN.} 

Discretionary powers conferred on trustees 1 

The purpose of this study is to trace the development of 
discretionary investment powers conferred by statute on . 
trustees and to determine the present status of such pow
ers. Statutes of all states are covered. classified accord
ingly as they: (a) specify particular classes of securities 
eligible for trust investment; (b) restrict trust invest
ments to securities approved by state supervisory au
thorities; (c) provide for approval of trust investments 
by the courts; (d) authorize trust investment in securi
ties affording reasonable security and interest; (e) follow 
the so-called Massachusetts rule; (f) provide no restric
tions on trust investment; (g) impose different restric
tions on corporate trustees as opposed to individual 
trustees. Different forms of discretionary investment 
powers are analyzed on the basis of this survey. 
1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 
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5. GOLDSTEIN, L. E. [PUBLIC NATIONAL BANK AND TRUST 

COMPANY, NEW YORK. N. y.] 

A comparative study of laws governing trust 
investments 1 

State laws regulating the investment of funds admin
istered by trustees are surveyed to determine the range 
and variety of prevailing regulatory provisions. The pur
poses and effectiveness of specific statutory provisions 
are analyzed in order to establish a set of rules and regu
lations that might provide a framework for a uniform 
trust investment act. 

1 Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 

6. MARQUIS, RALPH, 

SMITH, F. P. 

[UNIVERSITY OF ROCHESTER] 

Capital and surplus of state and national banks 

In this project an examination has been made of state and 
national bank provisions relating to required capital. 
surplus, the accumulation of earned surplus, minimum 
and maximum capital, and the proportions of capital to 
surplus and total capital-surplus to deposits. The ap
proach has been historical, with surveys of the provisions 
of state and national banking laws covering 1910, 1930 
and 1935. In addition to the survey of capital and surplus 
provisions in banking laws, a statistical study has been 
made of accumulated earned surplus in 1919 and 1935 
for both state and national banks. This has involved the 
compilation of percentages of total surplus to capital. and 
capital and. surplus to deposits, and the preparation of 
frequency tables. 
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This project has been completed, and a report will be 
published in a professional journal in 1937. 

See also IEI4 

7. MARQUIS, RALPH, 

SMITH, F. P. 

[UNIVERSITY OF ROCHESTER] 

Double liability feature of bank stock 

Recent modifications of provisions of national and state 
banking laws imposing a double liability feature for bank 
stock suggest the need for a reexamination of the history 
of double liability requirements. This is undertaken in 
the present study. First, a general historical survey is 
made of the development of double liability provisions 
in banking laws in the United States and Canada; second, 
a comparative analysis of the status of double liability 
provisions in all state laws and in the National Banking 
Act as of 1910, 1930 and 1935. 

8. NEUMEISTER, C. A. [NATIONAL BANK OF 

AUBURN, AUBURN, N. y.] 

Statutory regulation of investments for guardians 1 

This is a comprehensive study of the laws of the various 
states with respect to the legal rights and responsibilities 
of trust companies in investing funds for guardians. The 
attempt is made to show by charts and descriptions the 
need for greater uniformity in the laws of various juris
dictions concerning this important trust business func
tion. Obsolete, difficult, and in some cases, ridiculous 
regulations are pointed out. 

I Thesis, Graduate School of Banking, American Institute of Banking, 
Section American Bankers Association. 



B. ADMINISTRATIVE CONTROL 
AND REGULATION OF CREDIT

QUANTITATIVE 

I. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM. 

DIVISION OF RESEARCH AND STAnmcs 

Relations of governmental acti,,!ities to credit policies 
This involves analysis of governmental operations relat
ing to taxation. budgets, and public debt. and also the 
operation of various governmental credit agencies and 
the social security program. with respect to credit poli
cies of the Federal Reserve System. 

The project includes a number of special and contin
uing studies made for the use of the Board. Some of the 
results appear in connection with announcements of 
Board policies; others may be published from time to 
time. 

See also IIB(l) I and Z; IIIBJ and .. 

Z. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM. 

DMSION OF RESEARCH AND STAnmcs 

The effects of different hlUes of reserve requirements 

The chief aim of this study is to test the operation of the 
proposal of the Federal Reserve System's Committee on 
Bank Reserves in 19H for revision of the basis of com-

146 
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puting reserve requirements for member banks. The 
main features of this proposal were that the distinction, 
as to percentage of reserves to be held against the total 
volume of deposits, between tinle and demand deposits 
and between classes of cities be abolished; that reserves 
be also based upon turnover of deposits; that cash in 
nult be counted as resen'es; and that changes be made 
in deductions from deposits against which resen'es are 
computed. For the purposes of the study statistics from 
1924 to 1935 covering the volume of deposits, debits 
against these deposits, and cash in vault were obtained 
from a large number of member banks, usually on a 
weekly basis for city banks and on a monthly basis for 
country banks. These data for each Federal Resen'e dis
trict ,~·ere compiled for groups of banks classified 
according to general economic characteristics of the 
regions in which they were located. For each group 
reserve requirements were computed on the basis of the 
Comminee proposal and of the FedeI'll Reserve Act, and 
the two sets of requirements were compared. Differences 
in the two sets of requirements were analyzed 'with re
spect to average level and to cyclical, seasonal and irregu
lar movements. The information obtained is being used 
to study not only the effect of the operation of the Com
minee proposal but also the effects of other bases for 
computing reserve requirements of member banks, in
cluding probable reclassification of banks for reserve 
purposes. 

In preparation as a special project of the Division of 
Research and Statistics, results will be used by the Board 
for the purpose of determining policy with respect to 
reserves and the need for new legislation. Principal re
sults will probably be published by the Board. 

See also IIIBS 
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3. SOCIAL SECURITY BOARD, BUREAU OF RESEARCH AND 

STATISTICS 

The operation tmd effects of the Unemployment 
Trust Fund 

This project is devoted to the financial problems con
nected with the operation of the Unemployment Trust 
Fund provided for under the Social Security Act. The 
central objective is to determine the effects that the oper
ation of the Fund may have on fiscal policies. As now 
planned, the investigation is to be directed to: (a) an 
examination of operating problems resulting from the 
possibilities of irregularities in deposits and withdrawals; 
(b) the economic effects of the present scheme as op
posed to separate state funds; (c) effects on fiscal policy; 
(d) effects on the government bond market and the 
money market in general; (e) the relation of the Fund 
to credit control policies; (f) the impact of cyclical 
factors on the operation of the Fund. 

At present in a preliminary stage under the direction 
of Eleanor L. Dulles as a Bureau of Research and Sta
tistics project, an approximate date of completion or of 
publication cannot be indicated. 

See also IIIB I and D1 

4. SOCIAL SECURITY BOARD, BUREAU OF RESEARCH AND 

STATISTICS 

Federal management of trust funds 

The experience of the government in the management 
of special trust funds authorized by Congress is being 
studied in relation to the problems that will be encoun
tered in the operation of trust funds provided for under 
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the Social Security Act. This project involves an exam
ination of the various types of trust fund with which the 
Treasury has had experience and the records of their 
administration, in particular the Civil Service Retirement 
Fund because of its special relevance to problems in the 
operation of the Old Age Reserve Account. Most of the 
materials for the study are to be secured from other 
governmental agencies. 

In preparation under the direction of Eleanor L. 
Dulles as a project of the Bureau of Research and Sta
tistics. When available, the findings will be released in a 
special report issued by the Bureau. 

See also IIIB 1 

5. AMERICAN BANKERS ASSOCIATION, ECONOMIC POLICY 

COMMISSION 

Study of reserve requirements 

In view of the authority of the Board of Governors of 
the Federal Reserve System, granted in the Banking 
Act of 1935, to increase or decrease the reserve require
ments of member banks, the Economic Policy Commis
sion is reexamining the problem of bank reserves. 

It is expected that a report on the findings of the study 
will be submitted in 1937.1 

See also IIIBI 

1 Colonel Leonard P. Ayres, Chairman of the Economic Policy 
Commission, also treated the problem of bank reserve requirements 
in his repons to the Executive Council, April 1933 and 1936. 
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6. BOPP, K. R. [UNIVERSITY OF MlSS01:Rl] 

Comparative rtudy of central bll1lking policies 

This investigation is devoted to a functional analysis of 
the credit and monetary policies of the central banking 
institutions of France, Germany, Great Britain and the 
United States. Comparative study, largely confined to 
the post-\Var period, is made along lines indicated by the 
following questions: (I) \Vhat areas of finance are af
fected by the policy of each central bank? (z) \Vhat 
are the agencies of policy and what responsible au
thorities finally decide the policies to be followed? 
(3) \Vhat in each case are the available instruments or 
tools of policy and what instruments of policy have been 
largely relied on in the past? (4) \Vhat has each bank 
tried to accomplish through its policies? (S) \Vhat in
dexes have been used in the making of policy? (6) To 
what extent have policies followed proved effective? 
In answering these questions, analysis is made of theories 
of central banking policy of central bankers and monetary 
theorists in each country, and also of the policies of the 
respective central banks as disclosed in documents and 
financial statistics. 

Collection of materials was begun in 193 J under a 
fellowship granted by the Social Science Research Coun
cil. Several segments of the study have been finished and 
published as articles in professional journals.' Other sec
tions will be published in article form as completed. 
1 Die Organe dcr Bundcsraervepolitik. Welt'lDirtlcb.rftlkbe. Arcb"" 
July 19JJ. VoL J8. pp. zzJ-J6; Recent Literature 011 the Federal Re
scrve System, ibid., July 19J40 VoL 400 pp. $-10; Die Politik dcr 
Dcutxhcn Reichsbank scit der Stabilisicrung. ibid., November 19JJ. 
VoL 4Z. pp. ~J; and Tbe Agnu:ie. of Fedn" R.elenJt Polky. 
Univenity of Missouri Studies, October 19J5. Vol. X. pp. $-8). 



C. ADMINISTRATIVE CONTROL 
AND SUPERVISION OF CREDIT

QUALITATIVE 

I. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Btmk supervision tmd the functions of btmk 
supervisory agencies 

One of the unique features of the American banking 
system as at present organized is the pyramid of super
visory agencies, Federal and state. The functions per
formed by the several supervisory agencies are in part 
complementary and in part supplementary. In several 
respects, however, they are duplicative and so give rise 
to administrative differences and conflicts. In view of 
this situation an investigation has been launched to ana
lyze the types of supervisory action exercised, or author
ized by law, by the various Federal and state banking 
authorities. The study will also involve a consideration 
of bank reports, examination methods and procedures, 
the effects of regulations or prohibitions of practices 
considered to be unsafe or unsound, bank capitalization 
practices, adequacy of banking facilities and bank char
tering methods, standards for determining doubtful 
assets and other aspects of supervisory action. The objec
tive is to build up a body of principles of bank supervi-

, 15 1 
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sion and to determine as precisely as possible the charac
ter and limits of supervisory action appropriate to the 
existing banking structure. 

In preparation under the direction of Homer Jones 
as a Research Division project. Findings will be pub
lished from time to time in the Annual Reports of the 
Corporation. 

See also 111(4-7 

1. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

Results of the liquidation of closed banks 

With a view to providing the Corporation with infor
mation concerning the effectiveness of different ways of 
composing and settling claims of creditors of insolvent 
banks, and expenses and losses incidental thereto, ex
perience is being investigated along three separate lines. 
First, a study of banks that were not licensed to re
open after the banking holiday or were reopened on a 
restricted basis only in order to determine: (a) the 
proportion of deposits that were not released to de
positors; (b) the proportion of deposits released sub
sequently; (c) the number of banks reorganized and 
reopened; (d) the number of banks combined to form 
new institutions; (e) the number of banks completely 
or partly liquidated. Second, analysis of d1ta published 
in the Annual Reports of the Comptroller of the Cur
rency on the cost and length of time of receivership for 
groups of banks of different sizes. Third, a surver of 
the experience of state banking authorities in the lIqui
dation of failed banks, with respect both to costs of 
receivership and to losses sustained by depositors. 

In preparation, parts I and 3 under the direction of 



Control and Supervision of Credit 153 

Clark \,y arburton, pan 1 under the. direction of Flor
ence Helm, as a Research Division project. Findings, as 
available, will be published in the Annual Reports of the 
Corporation. 

3. UNIVERSITY OF VIRGINIA, INSTITUTE FOR RESEARCH IN 

THE SOCIAL SCIENCES 

The supervision and control of Virginia state banks 

One of Virginia's important economic problems is the 
proper control of her banking system. The purpose of 
this investigation is to indicate what elements in her pres
ent system of state bank supervision can be improved. 
The investigation is made up of the following main divi
sions: (a) the historical development of state incor
porated banks in Virginia and of the successive regula
tory and supervisory steps taken to control them; (b) 
an analysis of the legal status of state bank supervision; 
(c) a descriptive survey of the present system of state 
bank supervision in Virginia; (d) an analysis of the 
possible changes and modifications that might be made 
to strengthen the present system of supervision and in
stitute a more satisfactory measure of control of local 
banking conditions. 

Prepared by Allan G. Gruchy, Research Associate in 
Commerce of the Institute, publication early in 1937 is 
scheduled. • 

4. AMERICAN BANKERS ASSOCIATION, COMMITTEE ON 

BANKING STUDIES 

Bank chartering and supervision 

A new project devoted to questions of bank chartering 
and bank supervision in. the United States has been au-
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thorized by the Committee on Banking Studies. It .is at 
present in an exploratory stage and plans for the entire 
program of study have not been fully worked out. 

See also mCI 

5. AMERICAN BANK.ERS ASSOCIATION, STATE BANK. DIVISION 

Surveys on state bank supervision, '914, '929 and '924 
To ascertain tendencies in state bank supervision, the 
results of surveys of the status of state bank supervision 
made by the State Bank Division in 1914, 1919 and 1934 
have been brought together in a single study. Summary 
analysis deals with: (a) the present status of state bank
ing departments; (b) recent changes in the selection, 
qualification, terms of office, etc., of banking commis
sioners; (c) tendencies in the number, selection and as
signment of bank examiners; (d) changes in capital 
requirements of new state chartered banks; (e) the addi
tion to powers of state supervisors; (f) the views of 
supervisors on needs for new legislation. Other parts of 
the study present a complete tabulation by states of all 
questionnaire replies received from state bank supervisors 
in the three surveys. 

Recently completed, this summary is available in 
mimeographed form to members only. 

See also mCI 

6. JONES, HOMER 

Principles and practices of bank supervision in the 
United States I 

The contemporary system of bank supervision in the 
United States is being analyzed to ascertain its essential 
principles as provided for under Federal and state bank-
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ing laws, and the adequacy and effectiveness of current 
supervisory practices in terms of the ends that supervi
sion is presumably designed to serve. The inquiry is be
ing directed in the first instance: to the control of the 
formation of banks and of their organization and struc
ture as financial institutions. Consequently, it deals with 
such aspects of supervision as: (a) the chartering of 
banks; (b) the powers and limitations of powers of banks 
with respect to their banking and fiduciary activities; (c) 
powers of expansion through branches, mergers, consoli
dations and affiliates; (d) the regulation of capital struc
tures; (e) relations with supervisory authorities. The 
second division of the inquiry is concerned with the su
pervision of operations of active banks, and analyzes: 
(a) supervision of banks from the standpoint of their 
liquidity or ability to maintain cash payments; (b) su
pervision with the aim of ascertaining solvency and 
preventing insolvency; (c) supervision from the angle 
of general social policy; (d) supervision as a service to 
banks; (e) the means of enforcement of supervision; 
(f) reports and examinations as supervisory instruments. 
A final section of the investigation is devoted to the 
regulation of inactive banks and covers: (a) double 
liability provisions of bank stocks; (b) the reorganiza
tion and reopening of closed banks; (c) receiverships and 
liquidation procedures; (d) publicity aspects of super
vising bank liquidation. 

It is the intention to publish several sections of the 
study when completed as articles in professional jour
nals. The entire study will probably not be completed 
before 1938. 

See also IIICI, 2 and 7 
1 PhD. thesis, The University of Chicago. 



7. NEILAN, E. P. [FEDERAL RESERVE BANK OF NEW YORK., 

NEW YORK, N. y.] 

Trurt examinations 1 

The adequacy of methods and procedures prevailing in 
the examination of trust departments of banks is the im
mediate problem of this inquiry. As a setting for anal
ysis, the inauguration and growth of trust supervision 
by banking authorities is reviewed and the causes for 
the expansion of the trust examination program in recent 
years indicated. In the light of this setting, the follow
ing aspects of trust examinations are treated: (a) the 
problems of examining the administration and manage
ment of bank trust business, of determining the observ
ance of laws and regulations, and of offering constructive 
suggestions for improved trust administration; (b) the 
distinctive qualifications of trust examiners and the prob
lems of developing a competent examining personnel; 
(c) the effectiveness of accepted examination practices 
and changes in practices required to improve trust ex
aminations; (d) specific problems of individual bank ex
amination; (e) improved records and procedures of 
banks to expedite trust examinations. 

See also mel and 6 

1 Thesis, Graduate School of Banking, American Institute of Banking. 
Section American Bankers Association. This study represents the 
individual research of the author and is not to be construed as repre
senting in any way official opinions on trust examinations. 



D. GENERAL EFFECTIVENESS OF 
PUBLIC CONTROL AND SUPERVISION 

I. FEDERAL DEPOSIT INSURANCE CORPORATION, DIVISION OF 

RESEARCH AND STATISTICS 

History of insurance of bank obligations in the 
United States 

This historical study of deposit guaranty systems that 
have been attempted in various states is divided into two 
main parts. The first part consists of a series of studies 
of experiments in the guaranty of obligations of banks 
and other financial institutions in states where they have 
been tried. The second part consists of a broader study 
of the history of deposit and other guaranty systems in 
the United States since I 800, and is designed to relate 
the three main waves of legislation dealing with the 
guaranty of bank obligations to the development of 
the banking and monetary system and to other social 
movements intent on remedying elements of financial 
insecurity. The object of the study as a whole is to 
describe and evaluate experience with the guaranty of 
bank obligations, both as a method of insuring the 
safety of the circulating media and as a method of pro
tecting the savings of people of small means. 

Under the direction of Clark Warburton as a Re
search Division project, it has been in process for two 
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years, but because of its scope and the difficulties of 
assembling adequate materials on individual state ex
periments, early completion is not expected. \Vhen 
available, publication is planned in the Annual Reports 
of the Corporation. 

z. SOCIAL SECURITY BOARD, BUREAU OF RESEARCH AND 

STATISTICS 

The insurability of unemployment and the a(;tuarial 
soundness of state unemployment compensation 

plans 

The objective of this project is to assemble more pre
cise information concerning the financial adequacy and 
soundness of the unemployment compensation program 
provided for in the Social Security Act. The intention 
is to analyze unemployment experience, so far as records 
are available on an industrial, state and national basis, 
and to estimate the income and financial reserves neces
sary to meet arbitrary minimum compensation require
ments growing out of irregularities in production. It is 
also planned to test on a sample basis the actuarial sound
ness of cenain types of state unemployment plan, tak
ing into account the particular contingent obligations 
assumed (size and duration of benefits, etc.) in relation 
to actual and prospective receipts from taxes. 

In preparation under the direction of Eleanor L. 
Dulles as a Research Bureau project, this investigation is 
planned as a long range undenaking. At present, it is 
in a preliminary stage. Methods used in the study will 
be more clearly defined as materials are assembled and 
new data become available in connection with the ad
ministration of the Act. 

See also IIIBJ 
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3. SOCIAL SCIL"OCE RESEARCH COUNCIL, COMMITTEE ON 

~OCIAL SECURITY 

PlIblic fintmcing of old age seCllrity 

The research problem of this project, briefly stated, is 
the apportioning and financing of old age security pro
grams in foreign countries, the effects such security 
programs have had on governmental fiscal policies and 
tax structures and on financial organization generally. 
The ultimate objective is to appraise the American old 
age security program in the light of foreign experi
ence. In the first section of the study the effects and 
costs of non-contributory old age insurance schemes 
in the various countries in which they have been ap
plied are surveyed in detail. It includes such aspects of 
old age security programs of foreign countries as: (a) 
coverage of pension plans; (b) pensions paid, including 
variations in pensions due to political pressures, social 
changes, and inflationary or deflationary monetary de
velopments; (c) administrative costs; (d) sources of 
funds and the allocation of costs among various govern
mental units or contributory groups as insured persons, 
employers and the government; (e) changes in policies; 
(f) the role of reserve funds where used and their reper
cussions on the structure and functioning of financial 
organization. The second part of the investigation is 
concerned with the total cost of old age security in re
lation to such elements as the national income, costs of 
government, and income distribution. A final section 
deals with trends in old age security systems, and entails 
a comparative analysis of different systems and the ad
justments to which they have been subject from time 
to time to meet changing conditions and to modify their 
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effects on economic and social organization. The signif
icance of underlying trends in tenns of national in
come, consumer purchasing power and standards of 
living, capital fonnation and the institutional organiza
tion of the capital market is appraised critically. 

In preparation under the direction of Margaret Grant 
Schneider of the staff of the Committee on Social Se
curity. Completion and publication of this project is 
not expected before late 1937. 

See also lIB (f) I; IIIB 1 

4. COLLEGE OF THE CITY OF NEW YORK 

Railroad financial reorganization 

In conjunction with an intensive investigation of rail
road finanCial reorganizations during the depression, and 
their effects on the standing of various classes of railroad 
securities, legal requirements of different states limiting 
the investment of savings and trust funds in railroad 
securities are critically examined. Typical minimum 
standards found in state laws to govern the eligibility of 
railroad bonds for the investment of savings and trustee 
funds are tested by' the perfonnance of different rail
roads during the depression, arbitrarily classed either as 
good or bad railroads in conformity with accepted finan
cial standards. Alternative standards, paralleling but 
modifying materially those commonly applied, are also 
tested for the depression. From the results of the anal
ysis, it is expected that more effective legal standards 
to govern the investment of savings and trustee funds 
may be fonnulated and recommended for the revision 
of present laws. 

G. W. Edwards is directing the study, which is 
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financed by WP A funds. It is to be completed by fall 
1937· 

For a supplementary description of this project, see 
also IVe3 

5. COLLEGE OF THE CITY OF NEW YORK 

The securities of large corporations 

Largely statistical, this project has reanalyzed relevant 
data available in public documents and publications of 
financial agencies in order to determine what particular 
information it is essential to provide the investor to en
able him to appraise fairly the investment securities of 
large corporations. The object has been to organize and 
systematize existing investment security information, 
and to point out its gaps, so that a more effective public 
policy in regulating security issues and requiring pub
lication of more complete reports may be worked out 
in the investor's interest. 

Prepared under the direction of G. W. Edwards and 
financed by WP A funds, the project is completed but 
definite publication plans have not been made. 

For a supplementary description of this project, see 
also IVY. 

6. RUSSELL SAGE FOUNDATION, DEPARTMENT OF REMEDIAL 

LOANS 

Social consequences of consumer debt 

This study, which constitutes the second part of a broad 
program of research in the field of consumer debt, will 
analyze the social consequences of the rapid increase in 
consumer obligations that occurred during the 1920'S. 
It will draw its material from the records of (a) actions 
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for debt in the coutts; (b) employers concerning wage 
attachments; (c) wage-earner bankruptcies; (d) family 
welfare agencies; and it will discuss the impact of busi
ness cycles upon indebted families. 

The results of the investigation of wage attachments, 
which was undertaken jointly by the Federal Bureau 
of Labor Statistics and the Russell Sage Foundation. have 
been published.' 

For another part of this project see IIB(b)J 

1 WIIg, Ex,cutions for D,bt by Rolf Nugent. J. E. Hamm and 
F. M. Jones (Bulletin No. 611, United States Department of Labor, 
1936). 

'1' RUSSELL SAGE FouNDATION, DEPARTMENT OF REMEDIAL 

LOANS • 

Control of conSU111er debt 

This third part of the consumer debt study will analyze 
state laws governing the coJlection of consumer debt and 
will appraise their responsibility for anti-social credit
granting practices and for family distress resulting from 
credit commitments. It will investigate experiments with 
devices for the control of consumer credit and with 
agencies for adjusting debts and will recommend legal 
and institutional reforms that might afford better regula
tion and control. An analysis of -devices for liquidating 
consumer debt in Detroit has been published.' 

In preparation under the direction of Rolf Nugent, 
publication will probably be delayed until 1938 owing to 
the Scope of the investigation and the collection of pri
mary materials required for it. 

For another part of this project see IB(h) I 
1 DwicII for Liquidmng Snwll CLtinu in Detroit br Rolf Nugent. 
and Instalment Sale Contract3 in the Detroit Conciliation Court by 
M. H. Risk in l.IIIJ 1In4 Consnnpor/lrl Pro binns, Volume II, No. J, 

April 1935' 



Control and Supervision of Credit 

8. ASSOCIATION OF RESER~ CITY BANKERS, COMMISSION 

ON BANKING LAW AND PRACTICE 

Plans for controlling tbe price level and business 
{luctuatio1lS through monettrry action 

As part of a long range program of study dealing with 
the effectiveness of government control and supervision 
of credit, special studies are prepared from time to time 
under the auspices of the Commission on Banking Law 
and Practice. Among those already completed are: [I] 
'The Guaranty of Bank Deposits', by the Commission; 
[2] 'The Problem of Excess Reserves', by J. H. Riddle; 
(J] 'Social Credit Proposals~ by Alvin H. Hansen; [4]0 
'Control of Prices and Business by the Federal Reserve 
System', by C. O. Hardy; [5] 'The Commodity Dollar', 
by Harry D. Gideonse; [6] 'Qualitative Credit Control', 
by Benjamin H. Beckhart; [7] 'Silver in America', by 
Neil Carothers. 

9. BRATTER, H. M. 

The silver episode 

The various measures favorable to silver authorized by 
Congress since 1933, notably the Silver Purchase Act 
of 1934, are the cente; of interest of . this study. Mter 
the role of silver in the development of the American 
currency system has been traced, the study focuses on 
the shaping of silver policy in 1933 and the economic and 
political forces contributing to the crystallization of 
policy into a national silver program. In this connection, 
it treats of: (a) the contentions of silver advocates; (b) 
the campaign of silver advocates to gain political atten
tion for silver; (c) the London Conference of 1933 and 
the international silver agreement; (d) the adoption of 
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a national silver program by Congress; (e) the adminis
tration of the program. The final part of t~e analysis 
concerns the effects of the silver program abroad and 
at home. 

Extensive appendix materials cover: (a) recent official 
documents and Acts of Congress relative to silver; (b) 
statistics on silver and gold in the currency system of 
the United States; (c) chronology of laws, executive 
orders, etc., relating to silver currency, (d) the effects 
of the silver program on China and a chronology of the 
action of China to protect her currency system, (e) 
Chinese currency orders, 1934-36; (f) Chinese statistics 
on silver and gold; (g) effects of the silver program on 
India; (h) Indian statistics on gold and silver; (i) sta
tistics of silver prices and production, 1919-35, and of 
production, 1876-1935; (j) analysis of the flow, produc
tion and consumption of silver; (k) main features of the 
Mexican silver crisis of 1935. 

At present in manuscript, this study will probably be 
published in 1937. 

See also IA7 and II 

10. CHAPMAN, JOHN M. [COLUMBIA UNIVERSITY] 

Government intervention in banking 

The am'. of this study is to reexamine and appraise the 
effects of cumulative governmental intervention in 
American financial organization and to determine the 
extent to which governmental control of financial or
ganization has been effective. It is planned to deal with 
the history of governmental intervention in banking and 
financial operations in this country and to analyze in 
some detail the extent of and reasons for present inter
vention in the fields of agricultural and urban mortgage 
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lending, and commercial and investment banking. A 
final part of the study is to be concerned with economic 
consequences of governmental intervention in financial 
organization. 

Completion of this study, which has been in process 
for two years, is expected in 1937. Several members of 
the Banking Seminar of Columbia University, 1935-36, 
are collaborating in its preparation. 

See also IC(h) 1 and 4 

II. DAUER, E. A. [NORTHWESTERN UNIVERSITY] 

The relations of the Federal government with 
cOl1T1nercial banking 1 

A coordinated analysis is being made of the role of the 
Federal government as: ( I) an agency of control of 
commercial banks; (2) an owner and competitor of 
commercial banks; (3) a borrower from commercial 
banks. Divided into three major parts, the first is devoted 
to a reexamination of governmental regulation of indi
vidual banks with the object of setting forth its scope, 
experience and limitations. The second part deals with 
the role of the government as an owner, through the 
RFC, of commercial banks and as an active competitor 
through the lending activities of the FCA, FHA, HOLC, 
RFC and other public or quasi-public agencies. The third 
part analyzes the relations of the government with com
mercial banks as a borrower and deals with effects that 
its borrowing and competitive activities have on its regu
lative policies, designed to make banking institutions 
more sound. 

As now planned, this study should be completed by 
fall 1937. 

1 PhD. thesis, Nonhwestem University. 
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11. HERBER, J. A. 

PlITt III 

[NATIONAL CITY BANK: OF 

NEW YORlt, NEW YORlt, N. y.] 

The prohibition of imerest on demand deposits I 

The object is to ascertain the effects of the prohibition, 
under the Banking Act of 1933, of the payment of in
terest on demand deposits. The purposes that this pro
hibition was designed to serve are critically examined, 
and the historical background of the practice of paying 
interest on deposits is traced. Other aspects of the prob
lem treated include the effects of the elimination of in
terest on demand deposits on: (a) interbank deposit 
balances; (b) the deposit policies of large corporations; 
(c) international banking relationships. The rise of prac
tices rendering the prohibition of interest on demand 
deposits partly ineffective is considered in the last part 
of the study and their possible adverse consequences 
assessed. 
1 Thesis, Graduate School of Bankinjr. American Institute of Banking. 
Section American Banken Association. 
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SunJJrJs of CreJit IInJ SeCUTity Analysis 

TYPES OF PROJECT 

Projects brought togetber in this IIru lire those types th.rt 
lm.im.1ke to: (II) de.1l critic lilly v..oitb pre~:.riling procedures 
lI11d st.111J.1rds for appr.rising the soundness or qwlity of 
creJit or securities; (b) deritY! more objectnY! methods md 
swlJ.rrds of credit anJ security m.zlysis (Tom the stuJy of 
tbe experitmce records of f:.zrious fin.rtlci.zl institutions mJ 
from II more Colreful sifting md synthesis of irrfonn.ztion 
contained in fillllllcioll reports md published sources. Most 
of such projects lire concerned v..';tb the IIdeqwcy of pro
cedures anJ stmd.zrds of credit md security an.zlysis IIpllTt 
fuml the speci.zl needs of pllTticul.zr creditor md imY!sting 
IIgencies; II fe't::, hfr .. ::ever, expressly consider the question 
from the st.zndpoint of speci.u needs. 
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Standards of Credit and Security Analysis 

A. Commercial and Mercantile Credit 
(a) Conventional standards for credit extension 
(b) Adequacy and sources of information used 

( ) T f di 
{

Interest rates and discount charges 
c erms 0 cre t ex- p. ° d ° f dO tension florlty an lecurlty 0 cre It 

Method of repayment 
(d) Relation to production, capital turnover, eamin~ 

etc. 

B. Consumer and Personal Finance Credit 
(a) Credit conditions imposed by lender 
(b) Types and channels of information used 

{

Interest rates 
(c) Terms of credit ex- Expense load 

tension Penalties for default 
Method of repayment 

( d) Dependence on occupation, income, and person.11 
reliability 

C. Investment Securities 

(a) Adequacy and ac- {FinanCial reports 
cessibility of informa- Investment services 
tion Investment counselors 

(b) Techniques of credit analysis and ratings 
Interest rares 
Underwriting COSB 

(c) Terms of credit ex- Priority status of securities 
tension Maturity date 

Sinking fund and other retirement 
provisions 



(d) Marketability as af
fected by 

D. Urban Mortgage Credit 

Listing 
Date of issue and maturity 
Eligibility for legal investment 
Tax exemptions 

Relation of price { 
behavior to in- B r 
terest changes BY qua I~ 
and market fluc- y maturity 

tuations 

( ) M h d f . I Apartment houses and large-scale 
a et 0 s 0 appralsa h' . 

{

Residential properties 

and valuation ousmg. prOjects . 
Commercial properties 
Industrial properties 

(b) T f d
· Fees, commissions, service charges 

erms 0 cre It ex- . . 
. Mortgage priority 

{

Interest rates 

tensIon 
Repayment method 
Foreclosure costs 

(c) Relation of mortgage debt to property condition and 
property and owner income 

E. Agricultural Credit 

(a) Types of credit 
{

Mortgage 
Intermediate 
Production 
Consumer 

(b) Kinds and sources of information used 

{

Interest rates 
(c) Terms of credit ex- Security and priority of credit 

tension Method of repayment 
Foreclosure costs 

(d) Relation of credit experience to crop cycles, crop 
diversification and farm income 



F. Public Obligations-Federal, State, Local 

U. S. Government obligations 

(a) Types of public ob
'ligations ' 

U. S. Government guaranteed ob
ligations 

State government obligatiOfll 
Municipal and other local obliga-

tiOfll 

(b) Special features sue ' 
. {~axtu:;:;~~::isiOfll regulating .. 

Preferred statui for institutional 
and legal investment 

. {Fiscal policies (c) Relanon of Federal 1\1 d d" I" bli . . onetary an cre It po ICJet 
o ganons to: Social security program 

( d) Relation 
and local 
to: {

Accumulated debt and budgetary 
of state conditions 

obligations T~ systems and tax-paying capac-

Local economic conditiOfll 



A. COMME.RCIAL 
AND MERCANTILE CREDIT 

I. u. S. DEPARTMENT OF AGRICULTURE, BUREAU OF 

AGRICULTURAL ECONOMICS, DIVISION OF AGRICULTURAL 

FINANCE 

Factors of banking success or failure in Arkansas, 
Utah trod Wisconsin 

This study includes analysis of the purposes of and basis 
for liquidation of loans to local business firms and others 
who were borrowing customers of country banks. Ele
ments of liquidity and risk in various types of loan to 
business firms are compared. Data on business loam; were 
obtained direcdy from the banks, supplemented by data 
from examiners' repons. They cover the period 1925-35, 
inclusive. 

In preparation under the direction of F. L. Garlock 
in cooperation with the respective state agricultural ex
periment stations and colleges. 

For the main description of this project, see IE7 
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z. U~ S. DEPARTMENT OF COMMERCE, BUREAU OF FOREIGN 

AND DOMESTIC COMMERCE, MARKETING RESEARCH 

DIVISION 

Mercantile credit extended by manufacturers 
and wholesalers 

In conjunction with a survey of sales by wholesalers and 
collections on accounts receivable, data are now being 
gathered on credit extended by manufacturers and 
wholesalers to customers for a large number of com
modity lines, and on the terms of sale which greatly 
affect the volume and soundness of such credit. Ratios 
of collections to accounts receivable are computed with 
the intention of establishing norms for given lines and 
more effective bases of comparison among lines. De
signed with a view to providing more adequate materials 
for assessing the soundness of book credit, the project 
is as yet in an experimental stage and the coverage of 
manufacturing and wholesaling establishments is not as 
complete as the objectives of the survey require. 

In preparation under the direction of ,V. W. White 
and E. L. Lloyd as a Marketing Research Division pro
ject. The National Association of Credit Men is co
operating in the conduct of the survey. Summaries of 
findings are published annually as special bulletins is
sued by the Marketing Research Division. 

3. UNIVERSITY OF MINNESOTA, SCHOOL OF BUSINESS 

ADMINISTRATION, FINANCIAL AND INVESTMENT REVIEW 

Banking types in Minnesota 

Continuing an extended investigation of country bank
ing types in Minnesota, published in 1934t fragmentary 
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studies are being made of qualitative elements affecting
customer loans, as terms, interest rates and other charges, 
collections and general banking policies and practices 
in customer lending. 

In preparation under the direction of Russell A. Ste
venson. The State Department of Banking is cooperating 
actively in these studies. As available, they will appear 
in the Institute's Financial and Investment Review. 

See also IE7, 8 and IO 

4. DUN AND BRADSTREET, RESEARCH AND STATISTICAL 

DIVISION 

Retail credit survey 

This study is intended to supply more adequate infor
mation concerning typical business ratios significant in 
credit analysis in different retail lines by size of firm 
group and geographical region. Ratios presented include: 
[I] various expense ratios as (a) cost of goods sold to 
net sales, (b) total overhead expense to net sales, (c) 
a breakdown of overhead items to net sales; [2] merchan
dise ratios as (a) gross margin to net sales, (b) gross 
margin to cost of goods, (c) inventory turnover or the 
cost of goods to average opening and closing inven
tories, (d) net sales to closing inventories; [3] the ratio 
of net profits to net sales. Information on annual sales 
and inventory changes and the credit policies of re
tail firms, including the typical proportion of credit 
sales of firms selling on open credit, has also been as
sembled. 

Directed by "Villard L. Thorp, Director of Economic 
Research, as a firm project. Published annually as a spe
cial Dun and Bradstreet report. 
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s. DlTN AND BRADSTREET, ANALYTICAL REPORT 

DEPARTMENT 

Studies of t'",ious {il141lcial 'III;OS by industries 

The object of these studies is to develop significant 
financial ratios and test their sensitivity in order to im
prove credit analysis techniques. The ratios analyzed in
clude: [I] capital ratios such as (a) fixed assets to 
tangible net worth, (b) current debt to tangible net 
worth, (c) net working capital represented by funded 
debt; [1] inventory ratios such as (a) net sales to in
ventory, (b) net working capital to inventory, (c) in
ventory covered by current debt; [3] sales ratios such 
as (a) average collection period, (b) turnover of tangible 
net worth, (c) turnover of net working capital. 

Directed by Roy A. Foulke of the Analytical Repon 
Department as a finn project. The results are presented 
from time to time in the Dun and Bradstreet Montbly 
Rwiew and in successive editions of a special volume 
entitled Behind the Scenes of Business. 

6. DAVIS, C. R. [STATE-PLANTERS BANK AND TRVST 

COMPANY, RICHMOND, VA.) 

StIlte11lent 1111111 Y sis I 

This study reviews critically various methods of analyz
ing the balance sheet and profit and loss statements of 
commercial borrowers. Financial budgets. interim trial 
balances, and consolidated statements are treated. The 
purpose is to evaluate the utility of various methods of 
statement analysis available to the credit man whose func
tion is to safeguard the extension of shon tenn credit. 

I Thesis, Graduate School of Bankin~, American Instirute of Banking, 
Section American Bankers Assoc:iauon. 



B. CONSUMER AND 
PERSONAL FINANCE CREDIT 

I. u. S. DEPARTMENT OF AGRICULTURE, BUREAU OF 

AGRICULTL"RAL ECONOMICS, DIVISION OF AGRICULTURAL 

FINA.VCE 

Fllctors of blinking success or failure ;11 Arkl111SlIS, 
Utllb tmd TV;sconsill 

A feature of this study is an analysis of the collection and 
loss experience with bank loans of less than $500 made 
to borrowers other than farmers. These small loans are 
not exclusively consumer, but include many loans of this 
type. Data on small loans were obtained directly from 
the banks, and cover the period 1925-35, inclusive. 

In preparation under the direction of F. L. Garlock in 
cooperation with the respective state agricultural ex
periment stations and colleges. 

For the main description of this project see IE7 

l. U. S. DEPARTMLVT OF COMMERCE, Bl.,i"REAU OF FOREIG.V 

A..''D DO:\IESTIC COl\UIERCE, MARKETING RESEARCH 

D1YISION 

Retail credit SUNJey 

The objective of this study is to assemble experience 
data on consumer credit extended by fourteen types 

17S 
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of retail outlets on open and instalment accounts in 
twenty states. Ratios of credit to total sales, bad debt 
losses to total credit and sales for different types of re
tail store are among the special calculations made to 
shed new light on the broader qualitative aspects of re
tail consumer credit. Coverage is as yet limited to the 
better grade of retail establishments but is being gradually 
extended. 

In preparation under the direction of \V. \V. \Vhite 
and E. L. Lloyd as a Marketing Research Division proj
ect. The National Retail Credit Association is cooperat
ing in conducting the survey. SummarIes are published 
annually as special bulletins issued by the Marketing Re
search Division. 



C. INVESTMENT SECURITIES 

I. SECURITIES AND EXCHANGE COMMISSION, RESEARCH 

DIVISION 

Characteristics of various types of investment trusts 
and companies (Investment Trust Study) 

One phase of the Commission's investment trust study 
entails analysis of the investment experience records of 
different types of American investment trust from 1927 
through 1935. Investment policies and practices of 
such organizations, including analysis of their portfolios, 
and methods of portfolio selection, are being critically 
examined. In addition, the investigation entails an 
evaluation of the securities issued by investment com
panies themselves from the investor's standpoint in· the 
light of their capital structures, character and man
agement, investment policies, investment experience, 
transactions in own shares, compensation of officers, and 
relationships with affiliated interests. Besides an examina
tion of the records of investment companies, the analysis 
takes into account capital losses to investors from the 
ownership of investment company securities, income re
ceived from such ownership as compared with income 
receivable from alternative investment in long term 
interest-bearing issues, the market behavior of investment 
company issues as compared with that of other types of 
security. 
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In preparation under the direction of Paul P. Gour
rich in accordance with the provisions of the Public 
Utility Holding Company Act of 19H, authorizing and 
directing the Securities and Exchange Commission to 
make a broad investigation of the functions and activities 
of investment trusts. The reports prepared in connection 
with the project are expected to be submitted to Con
gress in the middle of 1937. 

For the main description of this project see Ie(e) I 

2. u. s. DEPARTMENT OF AGRICULTURE, BtJIlEAU OF 

AGRICULTURAL ECONOMICS, DIVISION OF AGRICULTURAL 

FINANCE 

Factors of bl11lkil1g success or failure in A,kl11lsas, 
Utah and Wiscol1sin 

One phase of this inquiry is a study of the investment 
portfolios of closed and surviving banks. The purpose is 
to determine the experiences of banks with investments 
of various classes and ratings. Detailed investment lists 
were obtained from examiners' reports once each year, 
1927-H, inclusive, for each bank included in the srudy. 

In preparation under the direction of F. L. Garlock, in 
cooperation with the respective state agriculrural ex
periment stations and colleges. 

For the main description of this project see IE7 

3. COLLEGE OF THE CITY OF NEW YORK 

Rmlroad fil1l111cial reorgl11liZ4tion 

\Vith a view to developing a program of recommenda
tions for reorganizing on a more satisfactory basis the 
financial strucrure of railroads, and also recommenda
tions for modifying starutory standards governing the 
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invesonent of truSt and other funds in railroad securities, 
this project is examining intensively existing railroad fi
nancial practices. the reorganizations during the depres
sion and their effects on the standing of various classes 
of railroad securities. Important data bearing on the 
qualitative aspects of railroad securities are being assem
bled and analyzed in order to contribute a better basis 
on which to judge railroad invesonent issues. In addi
tion, policies of such institutions as insurance companies 
and savings banks are investigated to determine the ef
ficacy of the legal standards of invesonent to which they 
must conform. 

G. \V. Edwards is directing the project, which is fi
nanced by \VPA funds. Completion is not expected be
fore January 1938. 

For a supplementary description of this project, see 
also IIID3 

4. COLLEGE OF THE CITY OF NEW YORK 

The securities of IllTge corporlltiom 

Largely statistical, this project is reanalyzing relevant 
data available in public documents and publications of 
financial agencies with the purpose of evaluating the 
adequacy of information available for judging quali
tative elements of invesonent securities. The broad ob
jective is to organize and systematize invesonent security 
information to provide a more effective basis for public 
policy in regulating security issues and protecting the 
mvestor. 

In preparation under the direction of George 'V. Ed
wards, and financed by 'VPA funds. 

For the main description of this project, see IIIDS 
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5. UNIVERSITY OF MINNESOTA, SCHOOL OF BUSINESS 

ADMINISTRATION, FINANCIAL AND INVESTMENT REVIEW 

Investment standards and criteria for banks, 
particularly country banks 

With a view to contributing to an improvement of 
analytical techniques for appraising bank investments, 
a series of fragmentary studies are being conducted deal
ing with various types and qualities of bonds. Various 

,tests are examined and criticized with a view to deter-
mining generally valid and applicable rules. 

In preparation under the direction of Laurence R. 
Lunden. As completed, the findings of these inquiries 
will be published in the Institute's Financial and Invest
ment Review. Several of the studies have already been 
published. 

See also lEu; IVFl 

6. FITCH INVESTORS SERVICE, STATISTICAL DIVISION 

The behavior of rated bonds, 19J2-1917 

This investigation is designed to provide a systematic 
summary of the market experience of rated bonds of 
higher grades over the recent period of unusually rapid 
change in bond market conditions, 1931-37. It is cover
ing some five hundred industrial, public utility and rail
road bond issues of investment and semi-speculative 
quality that are included in the A and B grades, classified 
by industry, maturity and rating. \Veekly fluctuations 
are charted and compared to find common and distinc
tive behavior patterns within each group. 

In preparation under the direction of John G. Becker 
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as a firm project, the study will be completed in sum
mer 1937. Definite publication plans have not been made. 

7. MOODY'S INVESTORS SERVICE 

The relationship of yield and price changes of 
bonds of different maturities 

In order to attain a more objective and accurate basis 
for judging the price risk of investments of different 
maturities, a statistical investigation of price and yield 
change of all triple A bonds (Moody's ratings) from 
1919 to 1936 by maturities is in process. Price and yield 
indexes for bonds of different maturities are being com
piled as an adjunct of the study. 

In preparation under the direction of Donald B. Wood
ward as a firm project. When completed, the results of 
the study will be made available in the regular publica
tions of Moody'S Investors Service. 

8. MADDEN, J. T., [NEW YORK UNIVERSITY] 

NADLER, MARCUS, SAUVAIN, H. C. 

America's experience as a creditor nation 

The financial lessons taught by the foreign investment 
experience of the United States during 1920-35 are the 
subject of this inquiry. The first part of the study de
scribes the development of the United States as a cred
itor nation and analyzes the broader economic conse
quences of lending abroad by Americans. Against the 
background thus prepared intensive study is made of: 
(a) the course of defaults in foreign securities after 
1929; (b) the amount of defaults in comparison with de
faults suffered by American investors in certain groups 
of domestic securities; (c) the financial results, to Amer-
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ican investors as a class, of foreign lending during six
teen years as measured by, first, the average rate of 
return received, and second, the total return of funds. 
interest and principal, plus the market value as of the 
end of 1935, as against total funds in,'ested in foreign 
securities. This analysis is followed by a brief survey of 
the contemporary transfer problem and the present 
status of American foreign investments. A final section 
of the study deals critically with: (a) underwriting 
methods and practices of investment bankers; (b) the 
influence of governmental policy on foreign investment; 
(c) governmental protection of foreign investment; (d) 
practices in the readjustment of foreign defaults and the 
organization of the Foreign Bondholders Protective 
Council, Inc. 

This study has recently been completed and published 
as a book! 

See also liB (c) 3 
1 Prentice-Hall. New York. '9J7. 

9. MEAD, E. 5., 

GRODINSKY, J1JLlUS 

[UNIVERSITY OF PE."fflSYL V .OIlA J 

Trends in profits of leading AmericlI1I corporations, 
by industry groups 

Profit and financial tendencies among leading American 
corporations are intensively studied by industry groups 
for the periods of expansion, depression and recovery, 
1913-36. The purpose is to relate the tendencies dis
closed to major trends in American industrial develop
ment and to appraise the investment implications of 
recent tendencies against this background. The study is 
based on the published reports of all companies repre
sented in the listings of the New York Stock Exchange. 
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Publication of the study as a book is scheduled for the 
fall 1937. 

See also lIB (c) 7 

10. RODKEY, R. G. [UNIVERSITY OF MICHIGAN] 

Preferred stocks as long term investments 

The problem of this investigation is to determine the 
effectiveness of preferred stocks in minimizing the time 
hazard of investment. Elaborating on a previous study 
published under the same title in 1931 in the l\1ichigan 
Business Series (Vol. IV, NO.3). further tests are being 
made of conclusions tentatively reached in the earlier 
study that preferred stocks which are senior issues have 
a high degree of invesnnent merit. \Vhereas former tests 
covered 1908-31. the present tests are using different 
starting dates. one in 1925 after stocks generally had had 
a long advance. and a second in the middle of 1929. near 
the top of the bull market. Relative market and invest
ment behavior for preferred stocks of a senior status are 
being traced from these two dates to the end of 1936 in 
order to ascertain the extent to which such preferred 
issues may be depended on as sound investment media. 

Completion of the study is expected by summer 1937. 

II. YOUNG, W. N. [CITY BANK. FARl\1ERS TRUST 

COMPANY. NEW YORK, N. Y.] 

A management policy for equities in an 
im.'estment fund 1 

This is a case history of a hypothetical investment fund. 
established January I. 1925. that provides for the main
tenance of a predetermined ratio of common stocks by: 
( I) reducing stock holdings as the ratio of stock to total 
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account value rises, reinvesting the increment in prime 
bonds; (z) increasing stock holdings when the ratio of 
stock .to total account value is below the predetermined 
standard and business indexes reflect an upward trend. 
The purpose is to ascertain how effective an investment 
policy of this type might prove in preserving the buying 
power of capital and income. 

1 Thesis, Graduate School of Bankinll" American Institute of Banking. 
Section American Bankers Association. 



D. URBAN MORTGAGE CREDIT 

I. FEDERAL HOME LOAN BANK BOARD, DIVISION OF 

RESEARCH AND STATISTICS 

Mortgage market conditions in leading cities 

In order to evaluate more effectively general conditions 
affecting different risk elements in mortgage lending, 
field surveys are being conducted in 239 cities of over 
40,000 population. Data assembled include size and dis
tribution of population; predominant economic activi
ties determining community incomes; types and condi
tion of mortgage finance institutions; extent of mortgage 
delinquency; amount of foreclosed property in hands 
of financial institutions; building and real estate activity; 
sales and rental trends. Each city is being mapped to 
show the physical property and mortgage risk conditions 
in accordance with the findings of each local survey. 

The preparation and direction of this study is under 
Corwin A. Fergus, Director of the Division of Research 
and Statistics. No publication of the individual city sur
veys is planned as the information collected is for the 
confidential use of the Federal Home Loan Bank Board 
and its agencies. There is, however, a possibility that 
the composite results of these city surveys may be re
leased at a future date. 
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1. FEDERAL HOUSL'IIG ADMIXISTRATIOS, DlVISIOS OF 

ECONOMICS AND STATISTICS 

Analyris of mortgage investment experience 

To promote the accumulation of more adequate infor
mation on the investment experience of private financial 
institutions, a technique for recording and analyzing 
relevant mortgage data by private financing agencies has 
been developed. and internal studies by private insti
tutions encouraged. Among the more important items 
and relationships on which information is sought are: 
(a) the content and chararacteristics of institutional 
mortgage portfolios; (b) methods of adding to and dis
posing of mortgages; (c) shifts in terms of mortgage 
classes of properties mortgaged, methods of repayment; 
(d) the prevalence and ~xtent of delinquency; (e) re
lationship of delinquency to age of mortgages. and type 
of property mortgaged; (f) the prevalence of foreclosure 
and the relationship of foreclosure to mortgage and 
property features; (g) the relationship between delin
quency and foreclosure. 

Prepared under the direction of L. N. Bloomberg, and 
available on request from the Division of Economics and 
Statistics. It is hoped that a number of institutions will 
apply the technique of analysis developed and pool their 
results through the Federal Housing Administration. 
This will make it possible for the Division of Economics 
and Research to work out summaries of the mortgage 
lending experience of groups of institutions. 

See also IVD I 0 and II 
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3. FEDERAL HOUSING ADMINISTRATION, DIVISION OF 

ECONOMICS AND STATISTICS 

An experience study of insured modernization 
loans and mortgages 

Using the internal records of the Federal Housing Ad
ministration for each insured loan and mortgage, this 
study involves an exhaustive analysis of the recorded 
data with a view to ascertaining significant information 
on the economic status of borrowers, the relationship 
of debt service to income and property values, the age 
and condition of properties, etc. It is expected that the 
findings will contribute to the development of standards 
for appraising risk and soundness of real estate lending. 

A summary of the analyses prepared thus far by the 
Division of Economics and Statistics appears in the 
Annual Report of the Federal Housing Administration 
for 1936. 

4. FEDERAL HOUSING ADMINISTRATION, DIVISION OF 

ECONOMICS AND STATISTICS 

Operating experience of large scale housing 
projects 

To aid in the development of objective standards for 
judging the relationship between various income, ex
pense and balance sheet items in large scale housing 
projects, a summary is being compiled of the profit and 
loss statements and balance sheets of apartment houses 
and other large scale housing projects for 1935 and as 
many earlier years as practicable. Data have been ac
cumulated covering more than 700 housing projects in 
New York, Chicago, \Vashington, Kansas City and San 
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Francisco. The financial statements collected are being 
analyzed by years and characteristics of properties. 

In preparation under the direction of Paul M. Green. 
This survey is in an advanced stage and is expected to 
be completed in 1937. 

5. FEDERAL HOUSING ADMINISTRATION, DIVISION OF 

ECONOMICS AND STATISTICS 

Principles of city structure 

This investigation has the broad objective of ascertain
ing basic principles underlying the interrelationships of 
different urban areas, commercial, industrial and resi
dential. Various unpublished statistics showing housing 
and intra-city population shifts are intensively examined 
with a view to determining patterns of city growth. A 
central part of the study is devoted to the analysis of 
property condition and durability in leading cities. 
Using information made available through real property 
inventories sponsored by the C\V A and P\VA during 
the last two years, property condition maps for more 
than 100 cities have been prepared. Differences in rent 
levels and property values in different areas are indicated 
on these· maps; individual areas are also rated from a 
property standpoint as stable, improving, declining and 
hazardous, on the basis of data reflecting a variety of 
growth factors. Included in the significant summary 
data, organized by city blocks, on which these maps have 
been based are total residential structures, business struc
tures, owner or tenant occupancy, average rent, per
centage of structures under fifteen years of age, struc
tures in need of repairs, and race of occupants. The 
principal focus of the study is on housing or residential 
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property conditions rather than on business and indus
trial properties. 

In preparation under the direction of Homer Hoyt as 
a project of the Division of Economics and Statistics. 
Completion of the investigation is expected by spring 
1937. The results will be published as a special FHA 
bulletin. 

6. FEDERAL HOUSING ADMINISTRATION, DIVISION OF 

ECONOMICS AND STATISTICS 

The relationship between income and rent 

Relying on data gathered in the Financial Survey of 
Urban Housing, and in a similar survey supervised by 
the FHA for nine West Virginia cities, this investigation 
is concerned with the relationship between income and 
expenditure in housing tenants. Confined by available 
data to a period of declining individual incomes, 1929-
35, the object of the investigation is to determine whether 
the proportion of income spent for housing accorded 
with some consistent pattern or underwent considerable 
change. By this means it is hoped to attain more reliable 
standards for appraising the soundness of relationship 
between mortgage debt charges and income. The surveys 
used as a source cover 10 to 20 per cent of the tenant 
occupied dwelling units in each city surveyed. 

In preparation under the direction of J. Bion Phillip
son as a project of the Division of Economics and Sta
tistics, results are expected to be published in a special 
FHA bulletin. 

See also lIB (d) 2 
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7. FEDERAL HOUSING ADMINISTRATlOS, DIVIIiIOS OF 

ECONOMICS AND STATISTICS 

Underwriting manual for inmred mortgages 

As a means of contributing to the soundness of residential 
mortgage financing, an underwriting manual has been 
prepared to facilitate the appraisal of mortgage risk. 
Methods of mortgage risk rating, dwelling valuation, and 
dwelling cost estimation are fully analyzed, and detailed 
risk rating instructions are given. Though specifically 
conceived as an aid to the underwriting of mortgages 
eligible for insurance under Title II of the National 
Housing Act, the usefulness of the manual is not con
fined to such financing. Based on accumulated informa
tion concerning the best practice in mortgage financing, 
it is being continuously revised as new information on 
the soundness of mortgage credit becomes available. 

The Underwriting Section is primarily responsible for 
the preparation of this Manual, under the direction of 
Frederick M. Babcock. 

8. NATIONAL BUREAU OF ECOS'OMIC IlESEARCH 

Economic position of urban residential real estate 
(Real Estate Financing and Economic Stability) 

Growing out of the financial survey of urban housing 
in 61 cities, a handbook is being prepared collating sig
nificant urban mortgage data and presenting them in such 
a way as to facilitate secondary research in real estate 
and mortgage problems. The materials covered bearing 
directly on the soundness of mortgage credit include: 
(a) the trend of urban real estate values; (b) the dis
tribution of residential properties by type of structure, 
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value, age, condition, and tenure of occupancy; (c) rents 
for urban residential property and the relationship of 
rents to space and value; (d) rents and family incomes; 
properties mortgaged and the ratio of mortgage debt to 
value; (e) types, terms and interest rates of mortgages; 
(f) sources of mortgage credit; (g) measures of mort
gage risks. 

In preparation under the direction of David L. "Wick
ens, an Associate of the National Bureau, as part of a 
large investigation of real estate financing and economic 
stability, financed from funds given for the purpose by 
the Social Science Research Council. Publication o{ this 
handbook is expected in early summer 1937. 

For the main description of this project see lIB (b) z; 
see also VCz 

9. NATIONAL BUREAU OF ECONOMIC RESEARCH 

Mortgage financing of old urban properties 
(Real Estate Financing and Economic Stability) 

As part of a large study of real estate financing and 
economic stability, detailed investigation is being made 
of the mortgage indebtedness of broad areas in the Lower 
East Side and the Harlem distri"ct of New York City. 
This project is intended to supply information on prac
tices of financing old properties without reference to 
depreciation and other elements that affect the soundness 
of mortgages. 

Directed by David L. \Vickens, an Associate of the 
National Bureau, and financed with \VPA funds. The 
results are to be published as part of the National Bureau's 
study of real estate financing and economic stability. 

See also VCz 
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I o. MORTGAGE CONFERENCE OF NEW YORK 

Th~ stlltUS Of mortgag~ investments of metropolitm 
Sil'ili11gS bmks 

This investigation is concerned with the mortgage in
vestment experience of eight New York savings banks 
from 1930 to 1935, and four banks in 1936, and covers 
all mortgage investments in New York City, Long Island 
and 'Vestchester County. Investment elements investi
gated include type of property, e.g., residential, hotel or 
apartment, commercial, industrial. and the age, construc
tion and location of the mortgaged property. 

Directed by J. F. McKean, Executive Secretary of 
the Mortgage Conference. Findings are made available 
to member banks only. 

See also IVDl 

II. NEW YORK STATE BANKERS ASSOCIATIOS, COM!'IISSI0S 

FOR THE STUDY OF THE BA. ... KISG STRCcrt .. 'RE 

Real estllte 11IOTtgag~ loms in C011ntu:TciaJ bmks of 
New York State 

This study is analyzing the mortgage loan records of 
State banks outside New York City with the object of 
deriving from a survey of commercial bank experience 
with mortgage loans more effective standards for sound 
mortgage lending. 

In preparation under the direction of F. E. Richter, 
Statistician of the Commission for the Study of the Bank
ing Structure. The project is at present in a formative 
stage, the scope and methods of analysis being as yet 
undetermined. 

See also IVDl 
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11. RO\VLA.'"1)S, D. T. [L"XI\"ERSITY OF PE~~S,\"LVA.."lLO\] 

Finmcidl erperience of busi11ess properties ercltm't'e of 
office buildi11gs II71d mldll residential types 

The object of this investigation is to bring together all 
available materials on business propeny financing in 
metropolitan centers, particularly in Philadelphia. Data 
bearing on the financing of apartment houses are receiv
ing especial attention. The study incorporates life his
tories of business properties covered, including such 
factors as age, condition, use, area characteristics and 
changes, occupancy, management, kinds and amounts 
of financing, mortgage costs and terms, amortization pro
visions, rents and taxes. Ratios computed cover the rela
tionship of: (a) mortgage debt to propeny value; (b) 
debt service and taxes to total and net income; (c) man
agement expenses to total and net income. 

The National Bureau of Economic Research is provid
ing clerical assistance to the author, and the National As
sociation of Building Owners and Managers is cooperat
ing in providing data. In addition, the Prudential Life 
Insurance Company is supplying data on fifty business 
properties in l\Iinneapolis and St. Paul. Data on Indian
apolis properties have already been obtained from con
fidential sources. Completion of the study is expected 
by fall 1937. 



E. AGRICULTURAL CREDIT 

I. FARM CREDIT ADMINISTRATION, DIVISION OF FINANCE 

AND RESEARCH 

Range livestock financing 

The chief objective of the study is to determine the total 
debt-carrying capacity of a ranch and the method of 
extending credit that will be to the mutual advantage of 
the borrower and the financing institution. Experience 
records of the Federal Land Banks, production credit 
associations and Federal intermediate credit banks con
stitute the basic data. Certain other data are being col
lected from the agricultural colleges and directly from 
ranches through appraisal investigations being conducted 
by the Land Bank Division. 

The study is being made by Frank I. Masche of the 
Economics Subdivision. An advisory committee com
posed of sheep men and of representatives from the divi
sions of the Farm Credit Administration immediately 
concerned with the financing of range cattle has been 
appointed to assist in the direction of the project and in 
the analysis and application of the results. No special 
publication of the findings is now planned. 

194 
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Z. FARM CREDIT ADMINISTRATION OF ST. LOUIS IN 

COOPERATION WITH THE COLLEGE OF AGRICULTURE, 

UNIVERSITY OF ILLINOIS 

195 

Mortgage loan experience in Coles and seven adjoining 
counties, Illinois 

\Vith the purpose of ascertaining more precisely the 
factors affecting the success of mortgage loans in a limited 
area, intensive analysis is being undertaken of Federal 
Land Bank and insurance company loans. Field surveys 
are being made to supplement file record information. 
Data available in the hands of the Agricultural Adjust
ment Administration on the crop output of mortgaged 
farms in recent years are expected to be used, as well as 
data currently being gathered by the Bureau of Agri
cultural Economics in its survey of farm mortgages, land 
values, transfers and farm taxes. Approximately 1,000 

mortgage loans closed from 1917 to 1931 will be covered 
by the study, although field surveys will be confined .to 
about 100 mortgaged farms. This is the first of a series 
of sample area studies planned, and is therefore experi
mental. 

In preparation under the direction of T. A. Porter of 
the Farm Credit Administration of St. Louis, it is a joint 
project of the St. Louis Farm Credit Administration and 
the College of Agriculture, University of Illinois. Com
pletion of the project is expected by summer 1937. 
Publication plans are at present indefinite. 

See also lVE 7 and 9 



3. FARM CREDIT ADMINISTRATION OF ST. PAUL, 

STATISICAL DIVISION 

PlITt/V 

Federal Land Bank loan experience in Micbigm, 
Minnesota, North Dakota and Wisconsin 

The loan experience of the St. Paul Federal Land Bank 
is studied in detail in order to attain more rc:liable 
standards for appraising credit risk. Each county in which 
a substantial volume of loans is now outstanding or were 
outstanding in 1933 and subsequent years is being studied. 
Data have so far been prepared showing the number 
and amount of loans outstanding by counties and the 
average land value per acre as indicated by loan ap
praisals. In addition, a certain amount of analysis has 
been made of farm mortgages as rc:lated to soil types of 
mortgaged farms, amount of down payment and other 
factors. It is planned to investigate loan experience by 
counties in the light of this background. 

In preparation under the direction of 'V. L. Cavert, 
as a project of the Statistical Division of the Farm Credit 
Administration of St. Paul. Undertaken primarily as an 
internal project, the results will probably not be pub
lished. The project is not expected to be completed be
fore 1938. 

See also IVE9 

4. RVRAL ELECTRIFICATION ADMINISTRATION, RESEARCH 

AND STATISTICS SECTION 

Fllctorsllffecting the credit standing of cooperative 
Ilgricultural groups 

This study has been undertaken to determine the rela
tive risk that may be assumed in granting credit to newly 
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formed cooperatives. Various factors relating to agri
cultural conditions and loan experience of the area to 
be electrified are classified and analyzed. Factors con
sidered in the examination of cooperative groups include 
farm income, land and building values, soil conditions, 
type and size of farms, tenancy, mobility of farm opera
tors, mortgage foreclosures, and non-farming industries. 

The examinations of cooperative agricultural groups 
are directed by Foster Adams as a Research and Statistics 
Section project. Inasmuch as this project is mainly con
cerned with assembling infornlation bearing on current 
operating problems of the Rural Electrification Adminis
tration, no publication of findings is planned. 

5. u. s. DEPARTl\IEST OF AGRICULTURE, BUREAU OF 

AGRICt:LTt:RAL ECOSOMICS, DlVISIOS OF AGRICULTURAL 

FISA"~CE 

Factors of b011ki11g success or failure in Arkol1sas, 
Utah o1ld Wisconsin 

Special attention is paid in this study to the purposes of 
and to the basis for liquidation of loans made to farmers 
in various agricultural areas. Experience indicating the 
liquidity and risk elements involved in loans of various 
types is also studied. The data on loans to farmers were 
obtained directly from the banks, supplemented with 
data from examiners' reports. They cover the period 
1925-35, inclusive. 

In preparation under the direction of F. L. Garlock, 
in cooperation with the respective state agricultural 
experiment stations. 

For the main description of this project see IE7; see 
also IVE6 and 8 



6. IOWA AGRICULTURAL 

EXPERIMENT STATION 

Part IV 

[IOWA STATE COLLEGE] 

Economic provision of short term agricultural credit 
in Iowa 

This investigation is to be concerned with the adequacy 
of short term agricultural credit facilities in Iowa and 
with the efficiency of methods of short term credit ex
tension. It is expected in particular to deal with credit 
sources and with costs and terms of different types of 
short term agricultural credit, as related to various risk 
factors. Data indicative of the volume of short term credit 
and of methods in extending such credit are to be gath
ered over a period of several years on the basis of a sample 
covering several counties. 

At present in an exploratory stage, the preparation of 
the study is in charge of W. A. Murray. 

See also IE7; IVE, and 8 

7. IOWA AGRICULTURAL 

EXPERIMENT STATION 

[IOWA STATE COLLEGE] 

Soil survey, soil conservation, land classification and ap-
praisal, and loan experience in Tama County, Iowa 

This project combines an analysis of physical factors of 
land productivity with an economic and financial anal
ysis in order to attain the most complete appraisal basis 
possible for weighing mortgage risk. It is expected that 
the collaborative efforts of agricultural and financial 
scientists will contribute materially to the development 
of more effective standards for determining in advance 
agricultural mortgage risk. Highly intensive, the project 
involves the detailed mapping of the soil resources and 
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physical features of a single county, the segregation of 
lands of various grades on the basis of productivity, the 
correlation of physical and productivity features of land 
with economic elements and mortgage loan experience 
in order to provide a sound basis for land appraisal in 
connection with taxation, land transfers and land financ
ing. All farm lands will be covered but detailed appraisal 
of individual farms will not be attempted. It is expected 
that an efficient investigation routine may be worked out 
so that similar projects may be undertaken elsewhere at 
reasonable expense. 

In preparation under the direction of P. E. Brown of 
the Agricultural Experiment Station, Iowa State College. 
The Resettlement Administration, the Soil Conservation 
Service, the Bureau of Soil Chemistry, and the Farm 
Credit Administration are cooperating by lending per
sonnel and research facilities. Completion is not expected 
before summer 1938. Experiment Station bulletins will 
present results of the study. 

See also IVE 3 and 9 

8. MICHIGAN [MICHIGAN STATE COLLEGE] 

AGRICULTURAL EXPERIMENT STATION 

Agricultural loans of state banks in Michigan, 
1928- 1936 

This study has been projected to ascertain the distinctive 
liquidity features and risk factors to be taken into ac
count in connection with loans to farmers by state com
mercial banks. The plans of investigation call for a tran
scription and analysis of bank ledger accounts of loans 
to farmers in at least five Michigan counties, and a ques
tionnaire, to representative farm borrowers, on the use 
of borrowed bank funds. Data on mortgage loans made to 
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short term farm borrowers are also to be gathered. So 
far a preliminary sample of 100 loan accounts selected at 
random from each of five banks situated in different 
types of farming district has been collected and analyzed. 
\Vhen complete data are finally assembled, the experience 
of commercial banks with fann lending is to be related 
to the use of funds by borrowers, types of farming, and 
farm conditions and business cycle phases. 

In preparation under the direction of Roy J. Bur
roughs of the Economics Section, completion is not ex
pected before 1938. 

See also IE 7; lYE 5 and 6 

9. NEW YORK STATE [CORNELL UNIVERSITY] 

AGRICULTURAL EXPERIMENT STATION 

Land classification II1ld loan experience 

This project is a study of first mortgage loan expenence 
in different land classes. The land in the counties to be 
studied has already been classified by the Department of 
Agricultural Economics and Farm Management accord
ing to present and probable future intensity of use. The 
purpose of the study is to determine the importance of 
the land classification from the standpoint of credit. The 
results are expected to be of assistance to fanners in 
planning their own use of available credit, and of value 
to lending agencies in helping to solve the problems of 
appraisal and of the distribution of lending risks. 

The study is under the direction of S. \V. 'Varren 
of the Department of Agricultural Economics and Fann 
Management, New York State Agricultural Experiment 
Station, Cornell University. The Fann Credit Adminis
tration is cooperating with the Experiment Station in 
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providing data and personnel for research. The Joint 
Stock Land Banks and other lending agencies are also 
providing data. 

See also lVE2, 3 and 7 

10. NORTH CAROLINA [UNIVERSITY OF NORTH CAROLINA] 

AGRICULTURAL EXPERIMENT STATION 

Credit problems of North Carolina cropper farmers 

The aim of this study is to determine the extent to which 
North Carolina cropper fanners rely on various types 
of farm credit, the cost to them of the credit used and 
the relationship of cropper farming to the cost of credit 
and credit risk. Data are being assembled by means of a 
questionnaire survey covering selected farms. 

In preparation under the direction of Hugh H. 
\Vooten, this study is intended to bring up to date a 
similar survey made in 1928, and to be completed within 
the present year. 

II. TENNESSEE [UNIVERSITY OF TENNESSEE] 

AGRICULTURAL EXPERIMENT STATION 

Agricultural credit, easter1l bigbll11uJ sectio1l of Tennessee 

The purpose of this survey is to ascertain the kinds, ex
tent, use and risk elements of fann credit in eastern Ten
nessee, and also the costs of credit and the types of 
fanning in which credit is most frequently used. Data 
are being gathered by means of a questionnaire survey 
covering 200 representative farms in one county. 

In preparation under the direction of C. E. Allred, the 
project will be completed by early fall 1937. 



F. PUBLIC OBLIGATIONS 

I. SOCIAL SECURITY BOARD, BUREAU OF RESEARCH AND 

STATISTICS 

Wealth, income, debt, and tax paying capacity of states 

Undertaken as an aid to policy formation on the part of 
the Social Security Board in administering the various 
provisions of the Social Security Act, this project con
siders the problem of the present and future standing of 
various states and their governments with the object of 
determining ability to participate in the social security 
program, and in particular to make public assistance pay
ments and to maintain the solvency of accounts in the 
unemployment trust fund. This work is coordinated with 
other studies by the Board in related fields. The resources 
in the several states are being studied to indicate the levels 
and sources of income, the degree of diversity in types 
of industry and regularity of income, the extent to which 
these various types of income can resist or are susceptible 
to economic depression. Another aspect of this problem 
is the availability of wealth for tax purposes. 

To a certain extent materials assembled by others in 
the Bureau will be used in the study. So far, various exist
ing indices of state wealth have been collected and com
pared. Notes on the nature and extent of the resources, 
some of them not strictly comparable among states, have 
been prepared, and a method for grouping the states into 

zoz 
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five classes, from rich to poor, is being developed. Data 
reflective of need and poverty will be further canvassed 
and compared with the wealth data. Wherever possible, 
data already available at other governmental agencies are 
being adapted for use in conjunction with this investiga
tion. 

Eleanor L. Dulles is in charge of this project of the 
Bureau of Research and Statistics. Because of the incom
plete nature of the source materials it is impossible to 
indicate, even tentatively, when the study will be finished. 

Z. UNIVERSITY OF MINNESOTA, SCHOOL OF BUSINE~S 

ADMINISTRATION, FINANCIAL AND INVESTMENT REVIEW 

Qualitative aspects of state and local government bonds 

Paralleling studies of techniques for appraising the qual
ity of private investment,s, fragmentary studies of ele
ments concerned with the soundness of state and local 
credit are being carried forward. Criteria for evaluating 
credit risks have been worked out and are being sub
jected to exhaustive testing in the light of market be
havior. 

In preparation under the direction of Laurence R. 
Lunden, these studies are published as completed in the 
Financial and Investment Review. 

See also lEn; IVCS 

3. MUNICIPAL FINANCE OFFICERS' ASSOCIATION OF THE 

UNITED STATES AND CANADA, COMMITTEE ON MUNICIPAL 

DEBT ADMINISTRATION 

The callable feature in municipal bonds 

With the purpose of ascertaining the advantages and dis
advantages to cities of inserting the callable feature in 
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their long term obligations, this project is investigating 
the experience of municipalities that have used this fea
ture in their bonds. Materials for the study have been 
assembled by a questionnaire survey covering all cities 
that have used callable bonds and by a detailed analysis 
of all callable bonds issued in the period 1910-36 inclu
sive and reported in the annual volume, Municipal Bond 
Sales. 

Prepared under the direction of A. M. IliIlhouse, this 
study is scheduled for publication in summer 1937. 

4. TWENTIETH CENTURY FUND 

National debt and government credit 

Exploratory in character, this study attempts a statistical 
and factual analysis of Federal, state and local govern
ment debts in relation to government income, popula
tion and wealth, and includes international comparisons. 
The object is to asCertain what available data indicate 
with respect to the amount of debt, capacity to support 
debt, and standing of public credit. 

Prepared under the direction of Paul 'V. Stewart, 
publication is announced for early summer 1937. 

s. TWENTIETH CENTURY FUND 

Taxation;n the United States 

Primarily a study of types of tax levied by the Federal 
government, states and municipalities, this investigation 
undertakes to appraise critically their respective advan
tages and limitations, including, for example, incidence 
and burden, justice, administration, yield, stability of tax 
income, and effects on production and the distribution 
of income. Study is then directed to inter-governmental 
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tax relations and problems arising therefrom. Finally, the 
attempt is made to indicate appropriate lines on which 
tax structures should be organized to be effective under 
the diverse economic conditions and fiscal requirements 
to which various local and state governments and the 
Federal government are subject. 

Prepared under the direction of Carl Shoup of the 
Fund's staff and Columbia University. Volume I, Facing 
the Tax Problem, has recently been published by the 
Twentieth Century Fund. Volume II, Studies in Current 
Tax Problems, will be released by the middle of the sum
mer 1937. 





PART V 

Functions of and Needs for Credit 

TYPES OF PROJECT 

Projects reported in this area are those types that are 
devoted to problems of: (a) defining fundamental financial 
concepts; (b) describing the mechanisms and processes by 
which credit functions under modern economic conditions; 
( c) analyzing tbeoretically the stabilizing and unstabilizing 
effects of credit; (d) evaluating the alternative mechanisms 
of control and supervision of credit with respect to social 
needs. Such projects are primarily analytical or theoretical 
in approach and method. 
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Functions of and Needs for Credit 
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A. CONCEPTS OF 
MONEY, CURRENCY AND CREDIT 

I. BRYCE, R. B. [ HARVARD UNIVERSITY] 

The demand for money and its influence 

This inquiry is to consist largely of a reanalysis of avail
able published statistics and descriptive materials and 
their interpretation within the framework of recent 
monetary theory. Theoretical aspects of the demand for 
money concept, notably as developed by Keynes, i.e., 
the concept of liquidity preference, are being explored 
at the outset. The significance of extant banking data is 
to be appraised subsequently in the light of this theoret
ical setting. 

Z. DALY, F. ST. L. [TUFTS COLLEGE] 

The flow of purchasing power and the theory of neutral 
money 1 

This inquiry is concerned with flow of purchasing 
power concepts used in such theoretical studies as those 
of Foster and Catchings, Hobson, Keynes and Hayek. 
The object is to evaluate the flow of purchasing power 
concept in relationship to the terms, 'neutral money' and 
'natural rate of interest', and so to enhance the analytical 
content of these terms for monetary theory and the 
formulation of credit and currency policies. 

ZII 
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This study will probably be completed by late fall 
1937· 

I PhD; thesis, Harvard UniversitY. 

3. EITEMAN, W. J. [ALBION' COLLEGE] 

The relation of btmk credit to commodity prices 

From a purely accounting approach to bank credit 
phenomena, this study is reexploring the relationships 
among the quantity of money, velocity of circulation 
and the price level. The approach involves: (a) a study 
of accounting methods of crediting and debiting deposit 
balances; (b) an analysis of the meaning of bank liquidity 
both for individual banks and for banks collectively in 
the purely accounting sense; (c) an analysis of the de
mands for and uses of bank deposits by deposit owners; 
(d) the meaning of the existence of deposits in an ex
change economy; (e) the relationship of the quantity of 
deposits to prices, and particularly the influence of 
prices on the quantity of bank deposits. The study seeks 
to determine the general validity of conclusions reached 
with reference to the relation of brokers' loans to stock 
prices when the same type of analysis is applied to the 
relation of bank deposits to commodity and other prices. 

This inquiry is as yet in a formative stage. I 

I A partial development of the theory under eumination wu pre
sented in an article, 'Stock Speculation. Bank Liquidity, and C0m
modity Prices', America EctmOmic Review. December 19J40 pp. 
6JS .... S· 



Functions of and Needs for Credit 213 

4. FETIER, F. W. [HAVERFORD COLLEGE] 

English theories of money, bll1lking and 
inter1Ulti07lll1 jinll1lce, 18o(}-1870 

To interpret dynamically English thought in the forma
tive period of modem financial organization, nineteenth 
century theories of money, banking and international 
finance are related to the political and economic changes 
and problems of the time. The following topics are 
among those receiving critical attention: (a) the oppo
sition to the establishment of the gold standard and the 
agitation, IS2(}-50, for a paper or silver standard; (b) 
the relation between money and banking agitation and 
trade cycles; (c) the crystallization of orthodox com
mercial banking principles; ( d) changing attitudes 
towards the monetary functions of banks; (e) theories 
concerning the effects of foreign investment on domestic 
employment. interest rates and prices. Finally the con
solidation of English financial thought into a body of 
'orthodox' principles in the second half of the period 
reviewed is to be studied in relation to the international 
dominance of England's finance growing out of her ex
tensive foreign banking activities and her huge foreign 
investments. 

It is expected that the various parts of this project 
will be published as articles in professional journals. Much 
of the material is to be gathered in England during the 
second half of 1937 under a grant from the Guggenheim 
Foundation. 

See also IA4; VA8-lo 
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5. LESTER, R. A. [PRINCETON VNIVERSITY] 

Early American monetary experiments 

To illustrate and test accepted principles with respect 
to the issue of paper money, this study analyzes approxi
mately ten early monetary experiments. These experi
ments are selected mainly from Colonial monetary 
experiences and those of the revolutionary and post
revolutionary experiences of the New England and 
Middle Atlantic States. They include such examples as: 
(a) Quebec's issue of 'playing card' money during the 
French and Indian Wacs; (b) Pennsylvania's use of cur
rency issues to meet the depression emergencies of 1720; 

(c) early currency issues of Massachusetts and her ex
periment with the tabular standard after the Revolution; 
(d) California's adherence to gold payments during the 
'greenback period'. 

According to tentative plans this study is to be com
pleted by late summer and published as a book in the 
fall 1937. 

6. MARGET, A. W. [VNIVERSITY OF MINNESOTA] 

The theory of prices 

Recent controversy waged over central issues of the 
onhodox theory of prices affords justification for the 
reexamination of its postulates and methods undenaken 
in this inquiry. As a first step. the place and use of quan
tity equations in monetary theory and their relations to 
the quantity theory of money are reassessed. Charges 
that the older quantity equations are static in character 
and therefore inapplicable or of limited usefulness in 
dynamic analysis, as well as other criticisms, are fully 
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considered and their validity tested. In this connection, 
Keynes' equations are analyzed and their liinitations in
dicated, notably with respect to their applicability to 
dynamic conditions. As a second step of the inquiry, 
analysis is directed to concepts underlying quantity 
equations. This entails a thorough reconsideration of 
the meaning of the quantity of money and related con
cepts on which the validity of quantity equations ulti
mately rests. 

For other parts of this project, which is in prelim
inary form, see VB6 and C3 

7. MARGET, A. w. [UNIVERSITY OF MINNESOTA] 

The velocity of circulation of money 

Differences in meanings attached to the concept of 
velocity of circulation by various monetary and credit 
theorists, their recent tendency to break down their 
general velocity concepts into special classes of velocity 
types, and the unflagging efforts of statisticians to develop 
measures of velocity of circulation and its quantitative 
importance, are the subject of this inquiry. Generally 
speaking, the concepts advanced fall into one of two 
classes: [a] motion or flow theories, or [b] cash balance 
theories. These two classes of theories are subjected to 
intensive analysis to determine their validity and use
fulness, for both theoretical and quantitative work. The 
section of the study devoted to motion or flow concepts 
deals with: (a) the quasi-motion theory; (b) the fre
quency of purchase concept; (c) the unit of work con
cept; (d) the circuit velocity concept; (e) the time of 
turnover and related concepts. The part concerned 
with the cash balance approach analyzes: (a) the cash 
balance concept and its. corollaries, money in circula-
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tion and out of circulation; (b) the real balance con
cept; (c) the absolute and the relative cash balance ap
proaches; (d) the subdivision of cash balances into 
consumers' and traders' balances, reserve funds and the 
like. Faerors presumably determining the size of cash 
balances relative to expenditures are studied in some 
detail. Finally, measures of velocities of circulation are 
surveyed and their adequacy in terms of the velocity 
concepts they represent appraised. 

An appendix is planned listing recent literature on the 
velocity of circulation of goods and its relation to the 
velocity of circulation of money. 

For another part of this project see lIAI S 

8. ML"iTS, L. w. [TIlE IJNIVERSITY OF CHICAGO ] 

Aspects of hll1lkil1g theory ;11 the Ul1ited States md 
Great Br;tail1 ' 

\Vith the object of ascertaining the influence of conflier
ing theories of banking and credit in the various provi
sions of the Federal Reserve Aer, the development of 
American and English banking and credit theory is being 
traced. Theories of especial interest to the study are: 
(a) those pertaining to the question whether banks create 
a circulating medium and if so how the quantity of bank 
currency is limited; (b) those which affirm the need for 
elasticity of currency and the ways suggested for attain
ing it; (c) those relating to the need for and manner 
of providing liquidity for commercial banks. American 
and English banking theory is being intensively studied 
up to 1913. 

Completion of the study is not expeered before 1938. 
See also IA4; VA4, 9 and 10 

1 PhD. thesis, The University of CUcago. 
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9. VINER, JACOB [THE UNIVERSITY OF CHICAGO] 

Studies in the theory of international trade 
This series of studies 1 has been prepared with the ex
pressed object of tracing the origin and development of 
classical trade and monetary theories at the hands of 
English and American writers. Of particular relevance to 
the present inventory are the studies reexamining the 
bullionist and currency controversies of the last century. 
The first is concerned with monetary controversy in the 
English inflationary period following the suspension of 
specie payments in 1797 and extending to 18 I 5. It. con
tains a critical exposition of both bullionist and anti
bullionist doctrines advanced in this period. The second 
study is devoted to the controversies that accompanied 
the ensuing deflation precipitated by measures and poli
cies to reestablish specie payments, finally accomplished 
in 182 I. The third study traces the currency-school 
banking-school controversy, 1825-65, its impact on the 
Bank Act of 1844, and the subsequent discussions con
cerning the role of banking operations, specie move
ments and Bank of England policies. 

See also IL4; V L4, 8 and 10 

1 Published by Harper and Brothers, New York, 1937. 

10. WADLEIGH, M. L. 

The currency-banking controversy, 1820-1860 1 

Because of the lasting imprint made by the currency
banking controversy, waged in England during the first 
three-quarters of the nineteenth century, on financial 
thought and institutional forms, this study is reviewing 
this controversy anew with the object of systematizing 
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points of view expressed on different aspects of the cur
rency and banking problems. The first half of the study 
is devoted to the Currency School and traces the ascend
ent influence of its views on English banking system 
and the Bank of England. The second half is concerned 
with the rise of the Banking School. and the gradual 
penetration of its theories into monetary and banking 
policies. 

June 1937 is the date set for completion of this study. 
See also IA4; V A4, 8 and 9 

1 Ph.D. thesis, The University of Chicago. 

11. WHITILESEY, C. R. [PRINCETON VNIVERSITY] 

Neutral money and neutral exchange rates 

Concepts of neutral money are examined with a view 
to their bearing on the problem of neutral or equilib
rium exchange rates. The object is to develop a more 
meaningful definition of exchange equilibrium and to 
establish criteria for judging departures from a position 
of neutrality, commonly described as undervaluation 
or overvaluation. 

This study will appear as an article in a professional 
journal in 1937 or 1938. 



B. CREDIT AND 
ECONOMIC ORGANIZATION 

I. AMOS, J. E. [UNIVERSITY OF PITISBURGH] 

Economics of corporate saving 

The explicit purpose of this study is to examine the ex
tent, factors affecting, economic effects and theoretical 
aspects of corporate saving. First, the concept of saving 
and the place of corporate saving in it are analyzed. 
Second, a survey is made of available statistical materials 
from which corporate saving can be estimated. Third, 
several estimates of corporate saving and the methods 
used are critically reviewed; and the apparent amount of 
saving by corporations in the United States, 1922-32, 
is studied. Lastly, the factors affecting corporate saving, 
the theoretical consequences of this type of saving, and 
the effects of the surtax on undistributed earnings pro
vided in the Revenue Act of 1936 are considered. The 
emphasis is on corporate saving as a special theoretical 
problem rather than on its more purely quantitative 
aspects as an element in the process of capital formation. 

The study is to be completed and published as one of 
the Social Science Studies of the University of Illinois 
by late spring 1937. 

See also IIC2 and '3; VB9 
219 
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2. DUNCAN, A. J. [PRINCETON UNIVERSITY] 

The process of trade adjustmem, 
South Africa, 1886-1JJ4 

Against a background of international financial theory, 
classical and modern, this study undertakes a comprehen
sive examination of the process of adjustment to capital 
movements and changes in international uade in the case 
of South Africa during 1886-1934. The first part is de
voted to the adjustments of the South African economy 
to variations in the rate of foreign investment consequent 
upon the discovery of gold in 1886. In accordance with 
the requirements of the subject, it deals exhaustively 
with: (a) the volume of foreign investment from 1886 
to 1913; (b) South Africa's balance of payments; (c) 
changes in South African trade, prices, and terms of 
trade, costs and incomes accompanying those in capital 
movements; (d) parallels with and differences between 
what happened under South African experience and 
what accepted theory would expect to happen. In the 
second half of the study, the analysis is concerned with 
the adjustments made to the decline in the world de
mand for gold from 1913 to 1920 and to the increase 
in the world demand for gold, 1930-34. The facts of the 
decline and revival of demand are carefully traced, and 
the concomitant adjustments described. The repercus
sions, on South Africa's financial and productive organ
ization, of the widespread abandonment of the gold 
standard during the late depression are given special 
treatment in this part of the study. 

At present in completed manuscript form, it is tenta
tively expected that this study will be revised for pub
lication under the auspices of the International Finance 
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Section of the Department of Economics and Social In
stitutions in Princeton l."ni\""ersiry during 1937. 

Sec also IA3; VB7 

3. R.UUlIS, S. L 

Sroingr mJ inrest111nZt concepts 

This inquiry is an attempt to clarify the concepts of 
S2rings and in\""estment that ha\""e played so prominent a 
role in moneury theory in recent years. and to appraise 
their usefulness for quantitati\""e studies. V mollS a\""w
able series tlut reilett the course and \""olume of savings 
and in\""estments are being analyzed in tenns of their 
rele\""ance to \""mollS S2vings and in\""estment concepts. 
The nlidiry of certain theoretical hypotheses concern
ing the insubiliry of the relationship between savings 
and in\""estment and its ~anificmce as a factor in business 
n-eles is to be tested. 
• See also lID and 3; VBI 

+ GILBERT, IUClU.RD [R.UX.-\RD L""1\'YERSIlT] 

ImL'T714ti.oruJ ujusmzmt rmJ.er in.corroertih1e pllper 
con.ditions 

This study is directed to an analysis and description of 
price. income and trade adjustment patterns under con
ditions of Bexible ex~cre rates. It is first, to reexamine 
dilIerent theories of the mechanism of adjustment under 
free currency conditions; second. to renew the findings 
of such special studies as ha\""e been made of e.~ences 
of price. income and trade adjustments under Buctuating 
currency conditions; and third. to study especially these 
adjustments as associated with currency mo-remenrs. 
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during the recent depression, of England, France, the 
United States, and several other countries. 

This is a long range project and is being financed by 
the Bureau of International Research of Harvard Uni
versity. 

See also IAz and 6; VB8 

s. MARGET, A. W. [UNIVERSITY OF MINNESOTA] 

The natural rate of interest 

Concerned with the theory of the natural rate of inter
est, this study traces its historical background, notably 
the contributions of Wicksell and Bohm-Bawerk, and 
analyzes various conceptual aspects of the relations be
tween the natural rate and market rates of interest from 
supply and demand angles. The purposes are to explore 
more adequately the meaning and implications of the 
natural rate concept, to determine the analytical use
fulness of the natural rate in dealing with various theo
retical problems, to ascertain the applicability of the 
concept of the natural rate in the formulation of banking 
and credit policies, and to compare bank rate policies 
based on the natural rate-market rate criteria with those 
based on other standards. 

The study is made up of a series of lectures delivered 
atthe London School of Economics in 19 H on the theory 
of the natural rate, a special inquiry into the implica
tions of the concept for credit and discount policy theory, 
and a series of essays dealing with special phases of theory 
of the natural rate in terms of its real capital aspects. 
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6. MARGET, A. W. [UNIVERSITY OF MINNESOTA] 

The theory of prices 

Using Keynes' theory of the relationships of the bank 
rate to the quantity of credit as a point of departure, a 
part of this inquiry reexplores the modus operandi of 
the bank rate of interest. This necessarily occasions a 
reconsideration of the following problems: (a) the rate 
of interest in economic organization and the relationship 
of the bank rate to the market and 'natural' rates of in
terest; (b) the interconnection and priorities in changes 
in the bank rate, the quantity of circulating credit. (M'), 
and prices; (c) the interrelations among changes in the 
bank rate and output, earnings, the structure of pro
duction, savings, velocities of different classes of deposits, 
and conditions in the financial markets; (d) the func
tioning of interest as a capitalization factor for future 
incomes affecting prices and conditions in the financial 
markets and as a cost factor affecting the rate of invest
ment and thereby output; (e) the relations presumably 
obtaining among credit (M'), prices and output. 

For other parts of this project see VA6 and C3 

7. VINER, JACOB [UNIVERSITY OF CHICAGO] 

Studies in the theory of international trade 

Another of this series of studies reviews the history and 
present status of the theory of the mechanism of adjust
ment of international balances. Divided into two parts, 
the first considers the theory of adjustment as an auto-: 
matic mechanism under the simplifying assumption of 
standard metallic money as the sole circulating medium, 
and evaluates critically the role of such equilibrating 
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forces as: (a) relative changes in demand; (b) relative 
price changes and the terms of trade; (c) velocity of 
money; (d) exchange rate movements. The second pan 
deals with the theory of adjustment in the light of mod
ern banking processes and analyzes: (a) the difference 
between a modern system without central bank control 
and one with central bank management; (b) the objec
tives of central bank control; (c) the operation of the 
mechanism of adjustment under the application of alter
native central bank objectives; (d) the role of shon term 
international loans under modem banking processes; (e) 
the Canadian mechanism of adjustment, 1900-13; (f) re
pe~cussions of business cycles on the international mech
amsm. 

This analysis of the history and present status of the 
theory of the mechanism of international adjustment is 
contained in the volume, recently published, under the 
above tide.' 

See also 1A3, VBl 
'Harper and Brothers, New York, '9J7 •. 

8. WHITTLESEY, C. R. [PRINCETON UNIVERSITY] 

International monetltr, ;smel 

\Vhether or not a return to an international gold stand
ard system is desirable, in view of the fixed parities it 
requires, is the central problem to which this study is 
devot~d. The scheme of its organization, therefore, con
forms with the pattern of subissues that this main ques
tion raises. These include: (a) the international func
tions of money, and the role and effectiveness of the 
gold standard in performing them; (b) the behavior of 
foreign trade under fixed and variable exchange rates; 
(c) the relations of fluctuating exchanges to other bal-
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ance-of-payments elements and to trade barriers and gov
ernmental controls; (d) the effects of currency insta
bility on foreign investments; (e) the repercussions of 
currency instability on commercial and central banks. A 
final part of the study comprises a survey of the current 
international financial situation and an analysis of the 
changes in monetary organization that it seems to de
mand. 

This study has recently been published as a book.1 

See also VB4 
1 McGraw-Hill, New York, 1937. 

9. WINAKOR, A. H. [UNIVERSITY OF ILLINOIS] 

Dynamics of 'Working capital finance 

This inquiry's approach into the working capital aspects 
of corporate business finance is entirely from the stand
point of economic forces to which corporate entities are 
subject. Analysis is directed first to the concept of work
ing capital with the object of effecting a reorientation in 
terms of economic theory, business practice and account
ing methodology, and also showing its interrelationship 
with the composite income flow and capital turnover of 
corporations through time. This analysis is followed by a 
consideration of business outlays and their relationship 
to working capital and its changes, with particular atten
tion to repairs, maintenance, depreciation according to 
the size of the enterprise. Problems and methods of 
financing working capital under various conditions and 
for different purposes, i.e., seasonal, cyclical and secular 
requirements, including requirements under both infla
tionary and deflationary conditions, are next taken up 
successively. Finally, analysis is made of: (a) the rela
tionship of working cap~tal to the capitalization and short 
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term debt of corporate enterprise and its availability for 
capitalization changes and short term debt retirement; 
(b) special demands that may be made on working 
capital from time to time; (c) the relationship of work
ing capital .to dividend, surplus and corporate savings 
policies. The objective is to set in new perspective the 
determination of financial and credit structure of cor
porate enterprise, and to indicate some of the limitations 
of the conventional standards or norms of financial 
practice. 

This study is in an advanced stage and is expected to 
be completed and published as a book in 1937. 

See also IIC3 



C. CREDIT AND ECONOMIC STABILITY 

I. WORKS PROGRESS ADMINISTRATION, NATIONAL RESEARCH 

PROJECT 

Recent economic history of five towns 

With the object of tracing the specific effects of Fed
eral expenditures on small communities during the de
pression and recovery intensive study has been made of 
the course and phases of the depression in five selected 
communities of from three to five thousand inhabitants, 
situated in California, Georgia, Ohio, Massachusetts and 
Minnesota. Each town designated for study was chosen 
to represent different economic backgrounds. So far as 
possible, the communities selected were ones isolated 
from large marketing centers but located near the center 
of a county, so that the entire county constituted the 
marketing area for each town studied. Following uniform 
plans for procedure, available data have been collected 
on a monthly basis from the beginning of 1929 to the 
middle of 1936 covering: (a) principal liability and asset 
items of banks, together with debits and credits to deposit 
and loan accounts, and a classification of deposits by type 
of depositor; (b) sales, pay rolls, employment, accounts 
receivable for business establishments and manufacturing 
plants; (c) newspaper advertising; (d) receipts of post 
offices, public utilities, railroads, etc; (e) mortgage fore
closures, vacant properties, rents, and other data bearing 

227 
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on real estate conditions; (f) indexes of retail prices. 
mostly food prices; (g) receipts. expendirures and bor
rowing of local government units; (h) expendirures of 
the Federal government on a county basis. Analysis of 
the data for each town is being made independently by 
the supervisors of the local surveys. and is to be supple
mented by a general comparative treatment. '''bile the 
restricted narure of the sample of the investigation im
poses definite limits on the scope of generalization, it is 
hoped that some inferences of theoretical import may be 
drawn as to the effects on smaller communities of mone
tary and financial policies applied since 1933. 

In preparation under the general supervision of Doro
thy C. Bacon of Smith College; individual community 
surveys were carried on under the immediate direction 
of Donald M. Erb, Stanford University; Maurice R. 
Brewster, Emory University; Clifford L. James. Ohio 
State University; Richard L. Kozelka, University of 
Minnesota; and George R. Taylor, Amherst College. 
Publication by the 'Vorl,s Progress Administration of 
the completed study is expected by late spring 1917. 

Z. NATIONAL BL"REAU OF ECONOMIC IlESEARCH 

Real estate finll1lcing and economic stabiljty 

Launched in 1935 at the suggestion of the Committee on 
Banking and Credit of the Social Science Research 
Council, this project is intended to deal comprehensively 
with the relation between real estate financing and eco
nomic instability. Based upon new, exhausti\'e informa
tion assembled in recent years through governmental 
sources, it is attempting to collate systematically and to 
analyze available materials bearing on all phases of real 
estate credit. Among the leading problems on which re-



Functions of and Needs for Credit 

search is being concentrated are the following: (a) the 
volume of mortgage credit outstanding classified by 
major fields, priority of mortgage, geographical location; 
(b) the volume of mortgage credit currently extended 
similarly classified, and apparent changes in the volume 
of mortgage credit extended in the past as affected by 
changes in real estate values, the volume of residential 
building and other construction activity; (c) the sources 
of real estate credit and the role of institutions that serve 
as intermediaries in its distribution to borrowers; (d) the 
purposes for which real estate mortgage loans are made, 
i.e., the acquisition of old or existing properties,. the 
financing of new construction, the funding of old debts, 
the rehabilitation of working capital; (e) costs and other 
conditions affecting the volume of real estate credit, as 
interest rates, maturities, and repayment method; (f) 
risk factors peculiar to real estate credit and conditioning 
in various ways supply and demand forces; (g) the 
relation of the expansion and contraction of the real 
estate mortgage structure to real estate prices and to new 
construction, durable goods production, security market 
speculation and other phases of economic activity; (h) 
the relation of real estate and construction financing 
operations to the banking and credit structure. 

In preparation under the direction of David L. 
\Vickens, an Associate of the National Bureau, and 
financed from funds given for the purpose by the Social 
Science Research Council. Publication of the, complete 
study is not expected before 1938. Partial findings of the 
investigation are to be published in the interim as mono
graphs. 

For other parts of this project see IC(f)z; IIB(d)z 
and (e)z; IIIA3; IVD8 and 9 
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3. MARGET, A. W. [UNIVERSITY OF MINNESOTA] 

The theory of prices 

A further section of this theoretical inquiry is devoted 
to the relationships of credit and prices to output from 
the standpoint of business instability. This entails analysis 
of the nature of savings and investment, the theoretical 
possibilities of a disparity between the two under a credit 
economy, and the impact of changes in credit, savings 
and investment on the structure and volume of employ
ment and output. The significance of such concepts as 
the 'multiplier' and 'leakages', both for the theory of 
prices and output and for the critical appraisal of credit 
policies under various conditions, is examined in some 
detail. Keynes' doctrines as contained in his Treatise on 
Money and his General Theory of Employment, In
terest and Money constitute the starting point from 
which this inquiry is developed. 

For other pans of this project see V A6 and B6 

4. HAMILTON, E. J. [DUKE UNIVERSITY] 

John Law's system, the first experiment with II 

managed currency 

This program of study plans a reexamination of all avail
able writings of John Law with a view to restating the 
monetary principles underlying his system of currency 
management and ascenaining the sources from which he 
developed his ideas. It will also undenake to trace anew 
the genesis, operation and results of Law's monetary ex
periment on the basis of quantitative data covering the 
period 1711-25, to be gathered from manuscripts acces
sible in public and private archives in France. The ob-



Functions of and Needs for Credit :z 31 

jects of this part of the study are: first, to devise more 
accurate measures of major economic phenomena that 
were affected by his experiment; second, to determine 
and describe more precisely the effects that his experi
ment had on prices, wages, production and trade in both 
urban and rural areas, and also its effects on different 
social classes and French economic organization gen
erally. 

Materials for this study have been in process of collec-: 
tion for several years. Additional materials are to be 
assembled in France during the coming year under a 
grant from the Guggenheim Foundation. It is not ex
pected to be completed before the end of 1938. 

5. PHILLIPS, C. A., MACMANUS, T. F., NELSON, R. 'w. 

Banking and the business cycle 

The study attempts to reconcile and synthesize mone
tary or bank credit, structural and equilibrium theories 
of the business cycle and to analyze post-\Var cyclical 
phenomena in a synthetic theoretical framework. The 
monetary or bank credit theory, it is contended, explains 
the origin of business booms; the structural theory, with 
its emphasis on changes in the structure of production 
and the disequilibrium between savings and investment, 
explains the characteristics of the boom; and the equi
librium theory is necessary to describe the depression 
proper and to explain its severity and persistence. The 
central thesis is that the depression of the 'thirties and 
the feverish activity of the immediately preceding years 
reflected primarily bank credit phenomena, and that these 
phenomena are attributable to forces inherent in our 
central banking system. Against the background of the 
continuity of historical .processes, the immediate causes 
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of the recent major depression have been traced, the 
point of departure being the economic and financial 
dislocations ascribable to forces generated by the \Vorld 
War. 

The study then deals broadly with the financial setting 
of the post-\Var boom, including international and do
mestic factors, as price relationships, currency standards, 
the distribution of gold, and central banking policies. In 
this setting, post-War developments in American banking 
have been examined, in particular: (a) the expansion 
and contraction of bank credit, especially credit extended 
for capital purposes; (b) structural and organizational 
changes within the banking system and changes in the 
manner of its functioning; (c) central banking policies 
and operations and their impact on underlying financial 
development; (d) the conditioning effects of inflationary 
bank credit developments on the structure of produc
tion and the balance between investment and savings. 

A succeeding part of the study is concerned with 
various aspects of the depression, and the elements de
termining its course, severity and duration, pertaining 
chiefly to the forces of crisis, the interrelationships of 
the security market collapse, the decline of production, 
producer and consumer incomes, and the collapse of the 
banking system. The final section is devoted to a critical 
appraisal of central banking policies and theories applied 
in the post-War period, based on the preceding theoretical 
and empirical analysis, and sets forth the authors' views 
of appropriate credit policies, and criteria for such poli
cies, for preventing undue credit expansion and main
taining a balanced structure of production. V moos 
aspects of recovery policies proposed and applied m 
recent years are evaluated in this connection. 
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This study has been completed and recently pub
lished.' 
'Macmillan and Company, New York, 1937. 

6. REEVE, J. E. [THE UNIVERSITY OF CHICAGO] 

Monet'"Y proposals for curing the depression in tbe 
United States, 1~29-'g]J 1 

On the basis of pamphlet and periodical materials avail
able in leading libraries, personal collections, the Con
gressional Record, and the correspondence files of the 
Treasury, various monetary proposals advanced in recent 
years for curing depression are analyzed. The period of 
study has been divided into five sub-periods and mone
tary proposals appearing in each are l>eing separately 
studied by six major groups, including: (a) gold de
valuation; (b) fiscal inflation; (c) banking reform and 
credit control; (d) silver schemes; (e) currency expan
sion; (f) miscellaneous proposals. Comparisons are to be 
made with reform proposals advanced under similar cir
cumstances in the past. 

The expected date of completion is June 1937. 
1 Ph.D. thesis, The University of Chicago. 
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.~ 

What must we know about I 

and financial institutions to 
with urgent financial problem 

In July 1936 the Associad 
Reserve Oty Bankers request( 

National Bureau of Economil 

search to suggest the means ( 

swering this question. 

The answer is contained ill 
One of Volume I, the Rep< 
the Exploratory ~mmittee 0 

nancial Research. The progra 
research outlined was unanim 

accepted by the Executive COl 

tee of the National Bureau on 

mary II, 1937, and the officers 
directed to take steps to laun 

It is now being presented to 1 

ing and other financial associa 

Part Two of Volume I sul 
the line of approach and illus 
projects that might be under 
immediately to give us a mor 
ordinated picture of financial 
esses. 

Part Three, herewith printl 
Volume II, outlines research prc 
on financial problemc; that are 
going on in the United States. 
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