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said C~mmissione .. s, shall be sufficient to eonstitute a quorum: 

A:oI'D WE BEQl'IRE You with as littlE' delay a. pOR.iblE' to "I'port to Our 
Governor-General in and o\'er Our Mid Comnumwealtb the noult of y""r 
inquiries into tile nratt..rs I'ntru,ted to you by Uw" .. Our t.-t"'re ratent: 

Ill' TESTIMONY WHF.REOF 'VII: ha"e ('au"<'d thE'M' Onr J .... Ueu to I ... nUHI" pat .. ,,1 
and the Sl'al of Our said Commonw"alth to be tlll'reunto affixl'fl. 

\VITNE88 Our Right Tru5ty and Well-b"Io"ed Coun ... !!or. !-iir JI'lAAI' .\LPV:lJ 
• ISAACS, Knight Grand (;ro~s of Our :Mo~t Di.tinj!'ui"I,N Order "I ~aillt 

:Miehael and Saint George, Gon~rnor~oeral and Commander-in·Chi .. r 
in and over Our Commonwealtb of Au"tralia. this lifteenth day "I 
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1'0 Ilis E:rl'dlellcy Brigadier.General the Right Honourable 
Alexander (jore Arkwright, Baron Gowrie, a Member of lIis 
Majesty'!! ;110sl Honourable Privy Coutlcil, Kniyht Gratia Cro,~s 
of the .1Iost Di,~tinyui'~"cd Order of Suint Michael and Sai11! 
George, Companion of the Most Honourable Order of the Bath, 
Companion of the Distinguished Service Order, upon whom has 
been conferred the Decoration of the Victoria Cross, Governor· 
{Jeneral and Comlllatluer.in.Chil'.f in lind Ol'er the Commonwealth 
of Auxt,'alia, 

MAY IT PLEASE YOCI( EXCELLE:':CY: 

We the Commissioncrs' appointed by Letters Patent datrd the 
1:ith day of Novembcr, 1935-

to inquire into the monetary and hanking systems at present 
in operation in Australia, and to repOl't whethel' any, and if 
so what, alterations If!'c desirable in the interests of the people 
of Australia as a wholt', and the manner in which any sneh 
ultt'I'ations should be dl'ccicll, 

haVl' now the honour to submit our report. 

I~TRODl'CTIOX. 

The first public srssion was held at ~relbourne on the -1:ith 
.1 IInuary, 1!J36, when 'we beglln the hcaring of oral evidence, for 
which purpose we held 105 sessions. Thesc sessions were held in_ 
Hydnl'Y, Melhourne, Brisbane, Adelaide, Perth, IIobllrt and Laun· 
cO'ston, IIlltl in all ::!OO witness('s were examined, In addition, we 
11I1\'e r('('eivl'd numCl'OUS wl'ittell communications from indiyidual~ 

and organizations interesteu in the subject of our inquiry. 
At the first public session, 1111 announeeml'nt was made with 

rl'sprct to the course of our inquiry. PUrsUllllt to this allllOUIICl'ment, 
e,'idenee was takl'n from representatives of the Commonwealth Bank, 
t he trading banks, and othel' institutions concerned with the issue 
and supply of credit. When we were satisfied that we WE're in 
possrssion ,of adequute information with respect to the existing 
system, we procl'rded to take evidence from economists, representa· 
tiws of industry and commerce, and the public generally. 

In order to give every opportunity to the public to present 
eriticism~ of the system, lind proposals for its amendment or reform. 
!In invitation was issued through the press, prior to the sittings of 
the Commission in each city, to organizations and individuals desiring 
to be heard, All who intimated their desire to appear before the 
Commission were given an opportunity to present their views. 

\Ve desire to acknowledge the help that. we have'received from 
IIII1IlY different sources. Questiomiaires were addressed to all the 
baul,s, and to other financial institutions and organizations cone~rned 
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in the issue or supply of c.reilit, .including pastoral finance companit!.K, 
assurance societies and companies, trustee compani('S, building 
societies, and stock exchanges in the various Sfat!'s. Qucstionnairt's 
were also addressed to organizations whi!'h we rcgarded lUI repre
sentative of the users of credit, as for instance, to chambers of 
commerce and of manufactures, and associations of primary producl'rl; 
and of retailers. Representatives of all th('se institutions and 
organizations attended before us, and were t"xamined upon thcir 
answers. In addition, questionnaires were addressed to economist!4 
in all States, and we obtained valuable assistance from their cvidence. 
We are indebted to all these and to other witnesses, who attended 
nt our request, or voluntarily, for the time and thought d,'yoh',1 tf) 
the preparation of their evidence. To supply the information which 
we have obtained from the banks and other financial institutions has 
involved them in detailed investigation and exhaustive analysis. We 
record the fact that all tlie information -for which we ha\'e asked 
has been supplied. 

We wish to acknowledge the services of Mr. E. R. Reynolds. who 
was appointed as Counsel to assist the Commission, during the early 
stages of our inquiry. 

We are deeply indebted to our secretary, Mr. W. T. Harris, and 
to our economist, :Mr. J. G. Phillips, for their assistance throughoul 

'our inquiry and in the preparation of this report, and we desire to 
express our appreciation of the services rendered by the aAAistant 
secretary. :Mr. \V. J ... Swan, and the other member!! of the staIY. 
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Stability-A! main objective of Central bank polky 

-How maintained .. 
Sterling, Dollar, Par; Gold points, &c., Explained 
Trade-Overseas, affected by 1031 rate 

-Recession (1020), Effect of 

9.i, 554--.'; 
\lS-9 

115, li97 
697 

118,6M 

118--9, 185, M~ 
117-9,151-2, 5r.~ 

1116 
98, 90, 100, 110 

li53-41 
110 
116 

116, 117, 182. 185, 1i1i2 
162, 656, 666 

6.:;1 
.. 524,658 
9!'.··100, 161 

90--3 
.. 11>1,561 

108 
Trading banks, Part in-

Not consulted by Central bank before announ~mellt 121, ).50, lli2, 188. /IIl8 
Profits accruing from e'tchange .• 245-7 
Raising to £13Q--(See .. Outside ma.rket ".) 
Reserves for depreciation--eome banks 

Exportt-
Advances to banks to finance (1920--23 and 1924-21;) 
Exchange rate, 1031-Ellect on 
Gold-Prohibition of 
Prices-

Deolining in 1028--30-Sign of d"pn-soion 
Fall and steady rise 1034-36 
Rise and fall in 1031 
Rise in 1933 and since 
Rising during period 1919-20 
60 per cent. rise in 1033 
War-Effect on prices 

Failure 01 bankt-
Central bank-Recomm .. ndation in regard to 

-Responsibility 
Ellect oil banking system 
Instances, 1931 . 

Federal Deposit Bank (Oueensland)
Central bank-Attitude toward. 
Difficulties (1930), And events leading to au."pension 
Financial poeition at time of suspension . . • • 
Taken over by Brisbane Permanent Building and Banking Co. 
Trading banks-Aid to 
Type and organization of 

.. 104, 107 
151 

fI4l. 107, 110 

II", 175, 177, 181, 183 
101-2 

119,1'13. J8/1 
122, 189, 101 

II 1,113 
189 
106 

1117 
613-618 

612 
348--9, 358, 363 

365 
3M 
366 
366 
365 
383 
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Financial Agreemenl-{;ommonwe&lth and State&- • 
Aima of 
Government borrowing-{;oncentrated in Loan Council 
Provisions of 

34-36 
143 

37-43 
Financlalayalem in 1936-

Ruilding societi"" 
Commonwealth Bank of Auatralia 
Finance and C&Ilh order compani"" 
General atructure 
Life &IIIlUrance BOcieti"" 
Putoral finance companies 
Rural and agricultural banb .. 
Sa vingJI bankN 
Stock exobang88 
Trading bank&-

Assooiated banb, Victoria .. 

f. 

Branches and agenci_Number of .. 
Capital structure .. • '. . . 
Capital ancaUed-ConditioDII of caU.up 
Clearings, Inter· bank 
Directorate, Domieile of, Policy control, &c. 
Nature of business, Services, &c. 
Other local and foreign 
Shareholders, domicile, &c. 
Shareholdings, Amount, Analysis of, &c. 

Trustee oompani88 .. 
Free Economy movement (Gesell)-

Proposals for reform, Traversed and examined 
Gesell, 5.-(See .. Free Economy movement.") 
Gold-

Coins 
Conservation of (England) 
Export prohibited 
Export prohibition removed 
Imporla (1925) from excess London funds 
~Iobilization of (19~9), conditione, Price, &c. 
X ote isslle \'eI\erve 
Ovel'MeaB obligations-Met by export of 
St411dard~0Id-{8t~ .. Gold etandard ".) 

4lt-6 
368-9 
417-8 

367,420 
407--411 
400-406 

397-9 
39:Hi 

419 

386 
384 
370 
371 
885 

372-:f 
378-383, 667 

387-392 
374 

376-6 
412-3 

.. 468-484 

51, 5:!, M. ISO; 101 
90-93 

.. 60,107 
no 
109 

60,84-5, 114, 143, 151, 178, IH2 
58-6U,62,184 

.. 65,102, 104, 114, 1M, 1114 

Trading banks-Holdings of, during period 1926 to 1936 at various times .. 173--192 

Gold standard-
--..~urrender to Treasury at war outbreak 102, 104, IS:! 

.-\u.tralia-
Abandonment of gold standard, nates of 
MethoM of maintaining 
Notes substituted for 
Return to 

Ellllland-
Aha.ndonment of gold standard (September, 1931)-Effect of 
Bank of England maintains, Methods, &c. . . . . 
Compared "ith other countries on gold 
F.nglish £1, Content, Weight, &c. .• 
l"luctuatioDll oxplained 

(itlnernl-
Erchall~e rate above (1929) 
Oold poillt&-Explnnation of 
Parity-Return to in 1925 

-Return to, mtimate aim 
Government-Commonwealth-

Rdatiolls with Cent.ral bank
.-\ccounts and d<'posits held with 
III "'gard to banking policy 
III rt'Bpeet of loans and inscribed stock registries 
Hespon.ible for payments of Commonwealth hank moneys 

60,89, 100, 101 
94,96,100 

102,112 
110 

119 
90,93 

91 
90, no 

92 

115 
91 

110 
107, 109, 55fH) 

711, 143 
5:!1h~30 

M 
76 

Trn nsaction. with trading banks--
In respect of advancf6 for war gratuity payment ... WhE'4t production, &:0. 104. 107 

F.2581-14. 



Governmentt--Commonwealth and State
Borrowing by-Regulation of 0 

CAmtral bank, relatiooa with
Generally 
Holds acoounte of four Stetea 
Through Loan Council 

Deficite of (1929-30 to 1936-37) 

396 

-Measuree to meet, Treuury.billa, .to. 
Financial ~ment--(8ee .. Financial Agreement. "0) 
Premiers' PIau-Reeuit. of depreuion 
ReTenue &CCOunte--

Combined Federal and State (1935-36) 
Lag in, Financing of (since June, 1934) 

Treaaury.billa-As financial aid to 0 0 

Government loan expenditure- ' 
Interest o~Effect on general ratea 
Recovery aided by 0 0 

Securiti_Aualyaie of holdinge 
Totale and item8 of .. .. • 

Imports-
Exchange-

Increased Tolume in 19~Effect on 
Rate in 1931-Effect of 
Rationing-As oheck on 

London funde-Effect on 
Tariff meaauree-As check (1929-30) 
Volume-

Draatic reduction in 1931-ElI'ect of .. 
Increaae in 1920 .. 
Riae in 1933 
Rising during period 1919-29 

Industry-

P_ur •. 

.. ~7,46 

•• 628-631 
78 

aa,I •• ,631 
211 

30, U3, 12', 133 

30 

3% 
133,1.:1, 1 •• 

31, 146-1-1411 

lOti 
161 

115, 117, 161 
118,1111,151 

114 

1111 
108 
122 
III 

ActiTity-riaing-1919-29-Peak 1927 1 II 
Credit diatribution by trading banb- . 160, 186, 191, 610, lUi, 513, 620 

-ReoommendatioD $ha$ Cmtral Bank 
.bould adTile .. to 

-expansion-1934-36 
Primary-
ltem_Employmen~ Amount exported, .to. 
Loan expenditure on 
Long term loaoa to 

(8ee" LoauIr-Long term" and .. Mortgage bank "0) 
Trading bankA and-AdT&Dce rate, Muimum llxed 

Seoondary
-During credit curtailment (1929) . 0 

Concentration in capital citiee-Ca_ 
Rank in mder of production Talue 0 0 

. SmaJI indoatri.-Coucloaion and recommendation oonoeming 
-Lack of finance for 

Tariff-Early aid to 
Inflation--

Fear of-H £ depreciated 0 0 0 0 0 0 

-H notea iMued in place of treaaury.billa 
Insurance companies

General 
InTe8tment.-Important in1Iuence of 0 0 0 0 

Mortgage loan combined with hie policy-Method 
Securities held 

Interest rates-
AdTancea-Ratea on

CAmtral bank rate 0 0 

General 00 
Movement.-

FaJIing in 1933-34 
~ in 1930 and 1935-36 

Treaauryobill discount rate, in line with (1935) 

621 
1111 

:I, J,.,. 
I. 
73 

196 
IdO, IllS, 196 

II 
'7.10 

.. ~1 

.. 672.686 
9.10 

118 
544 

.. ~l1 
.09 
410 

18,,409 

663 
186,195.5eO 

l!lG-l, 195 
.. 182. 1112 

148 
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Interest ratea-cll7llinued. 
Central bank, in relation to control--

Action in respect of alterations in March, 1936 
Expansion-Control by 
Responsible for movements in 
Should have forced reduction at depreseion onset 
Trading bank powers-By use of .. 

Commonwealth Savings Bank ratcs-Influence 
('redit control, Aa-

Bank of England method of use 
Jlepooita-Rates on

l"alling, 1933-36 .. 
General .. 
RaisQd by New South Wales bank (:llarch, 1936) 
Raised in ID30 

149. 191. 561, 567 
562 
061 
560 

156, 158, 559-60, 567 
160 

93 

190-3,560.567 
185. 190. 193-.3 

149, 159, 194-5, 550, 561 
182, 560, 567 

Three month&--Compared with Central bank rate and 
bill discount rate (February, 1936) 

treasury. 
. 149, 193, 550 

Twenty four montw.-compared with governm~nt loans 
General 
Movementa-

Central bank responsibility for 
Rates falling generally, ID33-34 

Premiers' Plan-Influence of 
Ite·discount rates- Influence on 
Trading banko-Competition in respect of 
Variable rates-According to changes in economy 

International reserves-(Ses rMO .. London funds ")-
Contral bank expansion in Australia offset reduction in, 1931 
Trading banks' holdings 

Legal tender-
.Bank deposita-Repaid in 

.; :!'i 
185, 190-3, 559, 1i63 

561 
190, 560. 561 

159,193,195,560,566-7 
154, 190, 560 

568 
682-4 

-Selected week-Proportion of notes, coins, &c. 
166, 490-2, 502 

493 
.. 52.501 

51 
.. 56 and 67 

58-59 

Coina-Silver and bronze 
Gold 
Not_Issued by banks 

-Iseued by Treasurer or Note Issue Department 

Life Assurance companies-(Ste .. Jnsurance companies ".) 

Liquidity of banks-{See al80 .. Ratios ")-
Cash-What is regarded as 

(See .. Cash".) 
Central bank in8uence on, by

Advances to banks 
Commonwealth Savings .~ank investments 
Control of note wue 
Expansion of Central bank oredit 
Open market operations 
Trading bank powers-Use of 

Essential to meet obligations to depositors 
London funds-Effect on • . • . 
Measures to restore-1929 onwards 
Position of nine banks-1926-36. and intervening years 
Ratios-desirable to 
Reduoed by gold exports (1929-31) 
Trt-asury.bills-

Effect of funding on 
EffE'ot of issue on .. 
Value of Central bank finance by 

Variations in-
Further improvement in 1932 
Inorease (1\130-31) after Central bank expansion of erE'dit 
RI\ pid increase after 1930 .• . . • . . . . 
Reduced in 1936-Expanding industry, &c. 
Reduction-Seoond half of 1929 
Itestored in 1936 after export prices rose 

.. 96,167-9 

155 
160 
140 

184, 18~7, 565 
153, 160, 162 

156, 158, 521, 558-9 
.. 166, 490, 492, 502 

97,98-9,150,174,196 
179,181-2,196 

.. 173-19:! 
96, 166, 170-2 

II4 

147 
14." 147 

.. 187, 196 

18~7, 189. 196,565 
184, 186-7, 565 

183 
.. 191. 196 
J79, 181-:! 

106 
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Liquid assetl-{Su aLto .. Liquidity" and .. Cuh !ellerY_ ")-
Composition of .. 
Gold exports-Effect of 
London funds-Effect of 

Loan Counell-

PO& ..... 

M, 169 
114 

81-41 

Central bank-Advised against further finanee to mert Governmen& deficits. . IH 
Central bank ae adviser to .. .. .. .. .. •. IU 
Governments' loan programme BUperriled by . . . . • . U, 14~ 
Governments, financial institutions, &0., clOlie co-operation with-ElBential. . fill 
Treasury. bill&--

Funding of-Attitude towards in 1934 
J88ue authorized by 

Loans-Government-{Su alao " Public De~ ")-
Commonwealth Bank-Activiti_ 

Advice to Loan Council 
Flotation operations 
UnderwTiting by-Amounts . . . . 

Commonwealth Savings Bank investments In-Effe<-t 
Conve1'llion-Internalloana 
State Governments-Notes iesued to, In lil.'u of .. 
Trading banks-Sub-underwriters 
TI'easury.bills-

Jssues in lieu of pubIlc loans (1929) 
Funding-Loan for 

Loana-Long term-
Banking 8ystem should provide 
Banks' practice-

Savings banks 
_ Trading banks-English method compared 
:lIortgage bank for, Suggested 
Primary producers, To 
Rural bank of New South Wales 
Rural districts-Needs not met .. 

-Needs met by bank ~verdraft 
Small secondary industries-Provision of 
Sources of-At present 

Local Government Bodies- . 
Loans by, Submitted for Loan Council approval 
Securities held by ba~1936-

Commonwealth Savings Bank . _ . _ 
New South Wales Government Saving. Bank .. 
Victorian State Savings Bank. 

London funde---.(Su alao " Exchange rate "f-

148, Mil 
133 

144 
110,1«,160 
.. 14-1,1411 

160 
13-1 
103 

382-3 

133 
J.Ja-7,148 

336 

312. 81~7, 669 
3OO,67~1 

636 
72.316,405 

3-11 
669 

67~1 
572 
669 

312 
3;M 
316 

Aggregate held by banks-Publication of . . 6118 
-Recommendation ae to 699 

Banks-Inter·bank dealing in 97 
Cash-Treated ae .. . _ 110 
Caeh reserves-Part of 112, 84, 88, 95. 170, 690 
Central bank, Expansion in Australis-Offaet rednction in (1931) . . _. 184, 1M 

-Acceea to funds of trading banks, Power eought for 686, 694. &96 
Credit policy-Effect on ' 91~, 106, 150, 174,590-3 
Exchange, Effect on . • . • . • 95 

-Stability-How bankI adjnsted to achieve 98-100. 150-1 
• -High rate-Accumulation by U2. 555. 557 

Export valuea-Collapse, Severe. drain.. 114, 178. 196. 5M-6 
General 600-3 
Imports, Increase of (1920) effect 108 
:llobilization-London pool-

Establishment and conditions 115, 1&2, 6~5 
Recommendation of. binding arrangement for fixed period 696 

Overaeae debt-Balance ofpaymente-Position .. 122,142, 151 
Ratios-Effect on 81~, 106, lijI), 114. 500-3 
Reduction of-

By increased imports (1920) •• . . . . 
In 1931-01fset by Central bank expansion in Australia 

108 
•• 1IU. 196 
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l~DEX-cl)ntlnued. 

London fund_cont'''ued. 
PAH."'OP •. ~J'H. 

Total amounts held-Nine banks, Period 1926-1936 and certain inten'ening 
years .. 173-HI~ 

TrAding banks-
Procedure to maintain exchange stability 
Reserve., II held in, E:ramined 

98, 100, 150-1 
141 

Voillme--(,see also above under" Total amollnts hdd ")
Effect on banks, ratios and credit policy 
Improved position, November, 1931--Causes of 
Increased by various factors (1924) .. 

97-8, 106, 1.~0, 174. ;,(/0 3 
119 
109 

Reduced by increased import. (1920) 
Long·term loanl-(See .. I.oans-Iong.tcrm "). 
Manufacturing industries-(S .. "Industry-...~condary "), 
Mlnts-

IO~ 

Estn.bli.hment, Opcrn.tiolls nnd control of 
I{(,rommendation that Commonwealth Government 

inter"st ,. 

51, 5:! -4, :).j 

should acquire Statea' 
" G!Ju, 6fll 

MOJIetary and banking system-(See also" Financial system. 1936 ")
Altered by war measures 8~. WI-Ii 
Banks comprised in system-

A1tcrn.tion8 .ince oriBi. 
At time of 1893 crisis 
In 1036 .. 

Desirable objectives of 
Central bank 

-- organization-Functions, &c ... 
-Trading and savings bank 

"8sential to 
-policy methods and desiderata, traversed

Stability of exchange 
Stability of national economy 
Stability of price level. .. 

.. ~7S-280 
:!UU 

288, 36.-370 
.'): ·t-:;~ 
.~17-::1 

519-520, 5:!:! 
departments 

" .~17, ;;):! 

-Relation with governments, trading banks. &c. 
(See al80 " Central bank ".) 

.. 524,558 
32:;,538 

523 
1i:!8-53S 

General aim. id('aIs and structure 
Existing system-Depression not wholly avoidable by 

-Extent to which objective achieved 
General aspects and periods dealt with in report

Depression and recovery period. 1929-36 
Post.war, 1920-29 .. 
Pre·war. 19QI-14 " 
War time 1914-20 .. 

Reform of the system-Proposa!&
Douglas Social Credit theory 
G(IDeral .. 
Other proposals 

Money
Definition of 
Increase or decrease of-Effect 
Purchasing powe~Reduction not prevented by gold backing 

Mortgage bank, suggested 

Mortgage loans (See "lIortgage bank ".) 
National Debt Commlssion-(Su also .. Sinking fund "}

Constitution, Powers procedure. ke. 
National Income-

l!'actors reduoing during depression 
Recovery. Improvement during 

Nationalization of banking
Conclusion in respect thereof 

New South Wal_Bank of-
Exchange rate .. . • . . . . •• 
Interest rat ..... three.mont,he· deposits. Raising of (llarch. 1936) 

.j14-:1S 
540 

539-573 

lit 
107 

S7 
101 

422-467 
421-484 

485-7 

507 
.. 508.513 

106 
536, 674--(iSI 

39-43 

1:!3 
134 

669 

118. 554 
149. 194. 5.';11. 

561,567 



Noll IssUI Department (Cemmonwealth Baakr 
Note issue, Control of 

Notes-
Backing-{Su " Reserve ".) 
Central bank-

~9, 107. 67/1.-MlI 

Deposits with. Compared ... ith holding noCe8 .. 112. 14 I 
Note issue department of-I..&ue by •• • • 59.82-3. 107. )1)9, 140. 57K 
Note issue department of-Issue through general banking departm~'Ilt of 113, 109.1\0:1 
OtIer to issue during exchange po.ition (192-1) 14111 

Convertibility into gold . . .. 101. I III 
Currency. Principal fonn of .. 64 
Deposits with Central bank. Compared with holding of .. II:!. 14. 
Exchange position. 192-1. Oller of issue to trading bank. •. . . lOIt 
Fiduciary issue. Proposal in bill (1931).. 13K 
Gold- . 

Backing-{Su" ReIMOrve ".) 
Exchange of not<.'8 for. By banks 
Substituted for, Generallv .. 

Legal limitation to volume'issued-{,su .. \"olunu.' ".) 
J .egal tender. As 
Profits from-How di.po.ed of 
Rese"'e-

104-6, 107 
1O:!.104 

1\6.117 
II:!. 6711 

Gold or Engli..h Kt('rling (I93!!). Provu.ion 
Gold. Ratio of • .te. 
Gold. Ratio of, Variations (1931) 
Recommendation-In rl'8p""'t of 

6:!. 11.'. IU. 1-10 ... ~. li79-1141 
~!I. II:!, 11.;. II:!. 1011 

61-:!. 6:;. 82. 101. loCI. 114. 140, 143 

State Gevemments. Loan to. In lieu of public loan 
Sterling-Authority to isRue against 
Thousand pound noteR. l:Ke of, &c. 
Trading banks--

/\!III 
103--4 

114 
II:! 

HoldingR-\'olume of less importance since 19:!-1 •• :! •• 4. 
Issue to. For gold and war loan ..... istance /1)-1-.'1, lUi 
Issue to. For gold and war loan aaRistance. Liquidation of Hl7 

Treasurer of the Commonwealth-..... ue vested in 5i. ;i9. 74. 11:-3 
Volume-Expansion. legal limit, &1'. 65. 102. 104. 107. lI2. Hl-l, lilli, .;06. 5iD-·IIII 

-I.e&. important aince deposits held ,.ith Central bank (1!J'.!4) .. II:!. 14. 
-&<'Commendation as to legal limit of .• OHI' 

War Ioans.lisue to trading banks for aid in 10-1. 10.i. 107 
Objectives of monetary and banking .ystem . . Ii I 4-3 Ii 
Open market operations-{Se~ al..," Tre&8tlry.bill "}-

Bills. For-Not existent in AWltralia .. 
Central bank. Bv-As credit control method 
1:reasun'-bills f';r 
Treasury-bills conclusion and recommendation 

Overseas borrowing-{See aloo .. Public Debt "r 
Avoided strain on London funUs during ,.·ar 
Cessation of. precursor of depression 
London funds--Etlect on during war and 19:?-I .. 
Short-term accommodation in London. (1931) .. 
Total amounts-I901-1936 •.. 
Trading banks. Credit policy and liquidity-Effect on 

Overseas obligations-{See al8o" Public Debt")-
Balance of payments . " 
Difficulty in meeting. Reasons for (19:!S-2!1) 
Gold mobi1i7.ed and exported .. 

I.it 
'1;;3. 160, 162 • .,j5(). 5&&. 6111 

1105,611" 
6111Hl1O 

1011 
1.4.175 
11/11. IOD 

114 1:!7. 13:! 
16 

•. 98.1116 

Reduction of. By suspension of 1I1ll' debt and con.-er>oion loan 
Short-term accommodation, London. Rate<. Amount • .tc. 

12:!, 1-1:!. 151 
114 

60, 6-1-5. IO:!. If». I ... 
.. I:!:!, 1:1-1 

I H. 1~'7, 13:! 
Pastoral finance compani_ 

Advances. Short-term. &e. .w4~. at.i3 
Competition with trading banks--Common"'ealth Bank low interelot rate aid 

to 
Deposits recei"ed 
General 

Population-(Su allJO in the Appendix)
Vistribution-l:rban and rural •• 
Government employment of-Percentage 
Primary production-Proportion employed 

II 
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INDEX-con,mued. 

Premiers' Plan-
Interest rates, aim and reeult.. 
Loan oonversiona under 
Origin, features, and results .. 
Trading banks co· operation with 
Treaaury.bills-Financing of deficits 

Prlc. leve'_ 
Credit, Expan.ion or contraction, Ellect on .. 
Stability of-"" main objective of Central bank policy 

159, 193, 195, 560 
47 

30, 47, 124, 168 
666 
133 

611-3 
523 

Primary producer_(Su aUo .. Industry-Primary n, .. Loans-Long. term " 
and" Rural and agricultural banks ")-

Long·term Inano to .. 7:! 

Primary Producers Bank of Australia Ltd.
Balance.sheets--Comparative 
Central bank Il8su.tance 
Deposits, Lo •• of ... Frozen" advances, &e. 
Organization, and events leading to difficultie. 
Su"pension of operations 

Production-(8ee also" Industry" and in th .. Appendix)
Central bank expansion of credit, Effect on 
Items of-And net value (1935--36) 

Public Debt-General-
• C.onHolidation of 
Conversion loany 
Interest chnrg~s-Annual payment. 

-Earnings set olf againot 
:<oIationai Debt Commission 
H .. df'mption. by Commonwealth 
Sc~uritil's-How held 
Sinking funtl. Contribution. to (1936), &e. 
Total-To June, 1936. and how expended 

-Pcr heltd of population 
-OveTRNLS-Five.year period. (1901-36) 

359 
358-9,36:! 

360--1 
358,361 
348,358 

613 
2, 3, ~l 

36--7 
47 
19 
:!o 
39 
41) 
28 

20, 36, :l!J-43 
11\ 
15 

16--7 

Public finance--(See a180 .. Governments ", .. Finanrial Agl'!'emeut ", .. Loan 
Council ")--

J)cpression m .. asnree-Effect of 
Government policy-Influence of, aud factor. 
Loan e:oo:pcnditure, 1919-:!9-Ellect on employment 
Trading banks, Part in war· time finance 
Treasury-Commonw .. alth, Part in war·time finane" 

Public works-
Loan expenditure on (1919-29) 
State OovE'rnments, Issue of notes for, during war 
Troo.sury. bills, Finance for 
t'nt'mployment, As measure in relief of 

Ratios-(Trading banks)-(See aUo .. Liquidity ")-

1:!3 
14, 143 

HI 
102-4 
1O:!--4 

111 
103 

544-9 
144 

Advances to deposits 96, 170, 189, 191, 192,496 
-Percentage ratios, 1926--36 at intervening years 173--19:! 
-Perc .. ntages, Movements in, 1926--36 17(1 

Ca.h t.o dCl'o,its-Definition. as used in report .. 1711 
-Generally .. .. .. 96, 170,489,492,49.; 
- Percentages, lIIo\"em .. nts in 192&-36 1711 
-Percentsge ratios, 19:!6--36 at intervening years. . 173-19:! 
-Rais .. d by not..s issll .. d to State (1o\" .. rnmffit_ . . 103 

Gl'neral-
J)cfinition-As USN in report 
Guide to bank's policy 
l.ondon funds, E1Iect of 
Trading banks-mo\'ements in percentages, 19~&-'16 
Variations-Wide, Effect of 

Liquid resO\1rc..'S to t.otallia biliHes 

170 
96, 166, 170 

97-8.174 
170--2 

164 
•• 96, 17t! 
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1''''0 ••••. 
RecommendationsH8fe al.o .. Reoommendationa nogarding bAnlo.. ''}-

Acooontil pf the trading baok&-(20-21) . . .. . . 
nank tailure.-Prevention of--(16) 
Ba'Dking legislation--(24) 
.Bank statistice-(23) 
Capital for .mall industri_(28) 
Coinag&-Dedmal--(29) 
CommqnweaIth Bank of Australia . . . . . . 

Deposits-By trading banks-Power to ellact.-(~Il) .. 
Directorate--( 1-4) 
Failure of banks-In regard to---{16) 
London funds-.\0<'e'!8 t<>- (12) 
Note isou&-Reserve and limitation of volume--(7-a) 
I'ower. of--(9-11) 
Statistics, collection and publication--{17-18) •. 

Commonwealth Savinga Bank
Controlof--(5) 
Deposita with trading banks-Power to make--(6) 

Credit-Distribution of, Aa between indu.t~19) 
Decimal coinage--(29) 
Exchange mobilization-(12) .. 
}'ailure of banks-Prevention of--(16) 
Industry-Distribution of credit to---{19) 

~mall secondary~apital for--(28) 
Legislation-Regarding banking generally--(24) 
London funds-Accees to by Commonwealth &n"--(12) .. 

lrinta--(30) 
-Publication of aggregate 6guree-(1:J-14) .. 

)lortgage banking-(27) 
Note isou&-Reserve and limitation of volum&-(7-a) 
Open market for treasury.bills-(15) 
Pro6ta of trading banks-(22) 
Reserv~Note issue--(7) 

631 
617 
6ti11 
ti.:;ti 
6117 
11109 
5i5 
51<9 
6.5 
611 
~1I7 
6011 
61111 
61. 

678 
678 
621 
61<9 
/i1l7 
617 
t:!1 
1i!!7 
66ti 
/i117 
WII 
691 
11111 
680 
610 
e50 
580 
"73 
671 

Savings Bank of South Australia-(26) 
Savings banks-Deposita --(25) 
Statistics-General, collection and publication by Commonwealth &11,,-

(17-18) .. 
Statistica of trading banks-(23) 
Summary of-Pages 275-281. 
Trading banks-AoooUDtII of-(20-21) .. 

-Legislation-Gen~24) 
-Pro6ta oC--(22) 

Treasury.bills--Open market for--(15) 
Recommendations regarding banks-

Banking generally-Legislation in regard ~ 
Federal legislation neoes&ary •• 

61. 
t\.'j8 

631 
666 
650 
610 

657 
658-666 -Nature and objectiv_Diac~ 

Contra! ba.nk, Additional powers Cor-
Recommendation that trading banb be requinld to keep a epeciIied 

deposit with 5119 
6(17 Trading banks opposed to 

Trading banb-AccoUJIta ot-Trav_ 
-Accounts, Reoommendatioa in ft'lgard to llDiformity •. 
-Profits, Profit and loaa -.t-Modera authority quoted 

625-30 
631 
649 
fI.">O -Pr06ts, Recommendatioa in reapec& ibareof .• 

-Profits, ReserveII and methode of aocountiq traVfJl'Wd .. 832, 1U8 
856 

6.">4-.') 
Recovery-

Aids to-

~tatistiCll, &eoommendatioD in reapec& t.bereof 
~tatiBtiC8 relating to .. puhliahecl 

Central bank expansion, 1931 . 
Exchange depreciation (January, 1931)-major aid 
Tr:euury.bill finance, Central bank 11.18 of 

General 
Lagged behind improved banking positinn 
Monetary action, should have t-n taken earlielr 

•• IN, 6.19 
6lil 

186-7,196,644-60.647 
.. 11~196 

196. 640, 647 
.. ..0.1>'7 



Recovery--colili nUfd. 
Prog"""s of-

Evident at end of 1933 
~'irBt ligna of (1931) 
1'08ition during 193-1--36. traversed 

Reform. of monetary and banking system-Proposals for
G.","'I 
Oth~r 
lioei .. 1 Credit 

Rural and agricultural banks
(;ener .. l 

I'!,J...lGR.·.i H. 

1'<9 
1&4, .';3!1 
191, 1~1l 

.. 46S, 4~4 
.. 4~5. 4~7 
.. -12~, 4-H7 

III.til.utions in \V""iern Australia. Tasmania. and Queensland
72, ~97-9 

3~t\ 
LiabIlities. asscUl and general statlJltic8 of three rural and credit fonci .. Lank.! 

(19211-36) 347 
Huml B,mk of ~I'W liouth \Val,·. :;;l7-l~, ;;17 
~ttitt, Ba.llk of ~()nth Austraiia-(Set ullcler It ~a.Yill!;S and ~tate baIJL .. -

Houth Au.trali,,".J 
Rural credits-

Commonwealth Bank, Department of .. 
(See" Commonwealth Bank ".) 

Profits of ~ote Issue Department, Part to 
Savings and State banks-General

Amounts accepted on deposita-Largo .. 

."S," 

670 
-Recommendation that reduction should be 

considered ti71· 
Commonwealth S .. vings Bank

A.sets. liabilities, &e. 
Bu.ine<ls commenced (1912) 
Commonwealth Bank, in respect of-

:ll~ 

Control enhanc~ Central bank powers lIiO, ;-,.7, .)o~ 
~eparate d"partment of (1927) !!Ii. 31)(/. 57~ 

-Recommendation that statutory provision for, 
be rep .. aled 57S 

161, ;lll~. 57" 
71. :;117. :UII-J 

28, 144, ltiO. lti;!. 312 

n"l,o.its, now placed with .. 
E.t .. blishment, absorptions, &e. 
Government loans subscribed to 
History, Establishment, &c. 
1II0rtgage loan&--Policy regarding 

-For certain housing authorities 
Profit_How disposed of .. 
~l'Curitil'!8 held 
Trading bank.-

Deposits with, No power to make .. 
-Recommendation that power be given 

Restoration of liquidity by attracting deposits from .. 
Competition with trading banks for deJ'O"its 
Dt'p08its, Volum_ 

1926-29 " 
1929-30 and lawr-Fan 
1934-36-Rise 
Withdraw,,~1929-30 

Governmpnta-Dt'posits with, movements in (193~1) 
History, Objects and establishment of .. 
1.oana, Internal, Effect on 
;'.fortgage loans, urban and rural distribution .. 
~ew South Walee-GoVf'l'lllDent Savinge Bank-

Absorbed by Commonwealth Savings Bank 
Advances to settlers-Department .. 
Difficulties of carrying on-

Commonwoalth bank negotiations with 
Events leading to 
Withdrawa!a, Cause of 

Estahlishment • • • . 
Liabilities and assets (June. 1930, to April. 1931) 
Suspension of business (1931) .• 
Trading banks, effeet of withdrawals OIl 

71,74, 70. :W' 
:ll:! 
31:1 
:lll 

28, 144, 16<), J62, 31:'! 

IGJ, 309, ;jil'! 
57/j 
179 
Ii!) 

326 
181, 1S3, 327-9, 331, 3,j() 

189, 191-2.333-4 
328 
331 

68-70,300 
.. 329,3;il 

3:J5 

71-2,307, 310-1\, 3311 
72 

3S2-3, 355-8 
.. 349, 35. 

329, 349, 351. 357 
68,71 
~4 

71,330.353 
183 



Savings and Siale bankJ-G.neral-<-'illtled. 
Number of-List 
Queensland-Savings bank-

Absorbed by Commonwealth Savinge Bank (1920) 
Establishment . . . • • • • . 

RUJ'8l banks associated with 
Securitiee held by 
South Australia-

Savings bank
Establishment 
Funds held 
Intereet, &c. 
Organization, Capital, Guarantee. &0. 
Profits and interest ratee---How dealt with .. 

State Bank-
-Recommendation in reepect thereof 

Credit Foncier, balance·sheet fig\lrell • • • • 
General banking department and Credit Foneier-Capital • .to. 
Organization as mortgage bank 

T8I!mania--
Hobart Savings Bank-

Deposits. reserves, funds held, ole. 
Mortgage loans . ) 
Organization, &c. 

Lannoeston Bank for Savings-
Deposits, reserves, funds held 
Interest on 
Mortgage loans, Term and interest 
Organiza.tion, &c. 

Savings Bank-
Absorbed by Commonwealth Savings Bank (1913) 
Establishment .. 

Trading banks-Competition with 
Victoria.-State Savings Bank of- . 

Assets, savings bank department, deposita, &c. 
Credit Foncier Department-

Assets 1936 
Capital, Debentures held by Savings Bank and public 
Long-term capital loans .. 

Deposits-How inveet"d, &c. 
Establishment 
Interest rates 
Interest rebate to Victorian Government 
LoaD&-Total and classified 
Organization. Capital, Guarantee, &e. 
Position during 1893 crisis .. 

Weetem Australi_ 
Savings Bank-

Absorption by Commonwealth Savings Bank 
Difficulties leading to absorption 
Establishment .. 

Securiti8$-Government-

J08 

'1'1.301,310-11 
118 

71,308 
%8 

~9 
aUt 
320 
319 
672 
673 

346 
3#-6 

U.343 

322 
32.1 
321 

324 
324 
321; 
3U 

'1'1.310-11 
68 

179 

316 

316 
314-6 

317 
314 

68-70 
:U8 
314 

31~7 
314 
70 

-71,310-1,332 
2.12 
69 

Commonwealth Bank-Transfer of, To retire not_Result of 112 
iitiI.I 

28.174.177; 1,".189.191-2 
--Sale and purchase by, Effect of 

Holdings-Total and analysis of 
Investment, A&-Enbanced by sinking fund provwions 
Open market operations, As credit control (England) 
Trading banks-Selling in 1929 to reatore liquidity 

4.f. 
.. 93. 163. 160, 5M 

17IHIO.IS4 

Sinking fund-Public debt-(See alao .. National Debt Commission ")-
Commonwealth Bank profits-Half to . . • . . . • • . . 

--Government 10aD&-Not subject to Financial ~ment .• 
8-& 
48 

311 
..20, 3~7 

19-43 

-Savings Bank profits-Pa.rt to .. 
Contributions ~1936. &c. .. 
Controlof .. 
Receipts of (1930-31 to 1935-36) 411 



SeciaI credil
(~in~k> 

r~ Cft'dl, u...ory-ExamiDt-J 
SIal. "' .... _ Cerperalil' If O.eeasI ... 
Sterfint-£'gliD-

~7 

c:~. 

:n·) 

('.om~ .,tla L" .. 9('. !II. ~. 1(I(l. 116 
lJe6ruti<m of. .U pari "f int.er"DAbonaJ ... _rw 
r.old-Equi ......... ' to. Ex .... pt.N period! 
XOle 1WIen·~. 1'&11 of 
XOI_.\oti.ori ... to;"'w &nin..-t 
Par-E6"ft,< to ma.ntaiD (J \13(1, 

- \·aria ... "", from-A, disoooant. R.-aAC"" for! 1 ('!4) 
-V&nations from--.\t premium (19:!1.1i 

SIec:k 111: ..... 11-
t..-.J 

Tll'ifl-
Impon re-In<-Uon t.~· ,I !<:!9-3<') 

Talllti •• -
lrtf'UII)f' and un .. tD,J.I~l!W'"nt n-h~f-Perorat..-J.?~ .. f n.at:'-'r~4l U. \.Jnl'" •• 

Trallilll h.ks-....< ...... cl.", _. Finanrul >:,",um. 1\<:3'; ")-

6:: 

lit 

.~~ a.owu aDd li&bilitie&--
'~Adv&l>Clfll--Compa.red with Enslish "Y"'- 3(,1 

-A ........ .--R&tlo to &oc&l . . !!99 
-~ ""or of 301 
-w.-~ Nature aDd amount ., 30:!-3 
-1_ comprising-Ratio of eadI to to\.I !9&-9 

Banks eoDSidered-Xumber of ~ 36i>-T.(. 
C'redit.on' ~,.azying ....... lu. from ... of. . ~ 
Laabilitie@ &nd _ (l!l36) !S9 

-itt-ms oomprising peroe<>t.ageI!. k~ " %89, !!94 
kft.Urn Ml ~' funda &Dd capital eadl bank (1936) 3(\5 

~pared with English .. Big FI...," 3(';; 

S~' funds aDd ct.-poe.itOrB· fuDds.-ntio ..' . . .' ~ :'91 
-«>m~ with Englioh '. Big 

Fi?e M.. •• .. 

" __ pa.red with CftIditon' funds on buia of £ of tho: 
bmer .. 

"UL.>D&lY. ~Balanee of li&bilities a.,'&iml &8I!Iete 
T r.tal li&hilitie--Ratio of dt-positB to 

.\makamaQons of hDnb--
.\l~ bv. sin .. I S!I3 ., 
.\1IStralian JOint StO<'k &nk---Special cin-wnst~""" of 
('onsirlontion for--)Iatual, with""" f'][«'t>tKon 

Lis& <>r. ~u- witla absorptions. 1917-3'1 . ' 
Pa~t as CIODSideraboll fc>r. y~ exunined 

. -in ..ua &Dd ,01' ~AnaIysis .....-ording k> 
:O:hareholders' fand&-Total redut"tioa b ... 
51lmmarT of efff<"t8 of- . 
A~~\e ... pitA\, em 
!\ umber of banks in tho: system (red1lced to nW; 
PreferelKoe sbues of banks &baorhed, em 

A ... ~t~ and hahlljt~ inirw ha.nk~t--Tt"l.I y~.aN 
.\"""· .. t....i h>lnK;. of '-ictona 
Boom---{:'<>uld h.,... t....... ....,.tra.inffl. 1 .... <Ork",....a action 
Brall<"b h.t.nldn~ . 
Catntal rr:9fI'T5 &Dd profita (l~I936)--

C.apital n<"W" ~ Ib'93-1930)-Totall936 
-Bo .. ~Two~ 

-pUd a~~~ (lS93, 
Pref=oe shares-Amoant &Dd banb ..,.,t'I!nM'd 
Ordinary", How isI!oaed 

-Rl-tuna OD 
Ditiit-nds, 0. oMinarT <:annal. 1~~ to 1936 

-Pre~ aDd Ordinary. J>reso.BI f'<II'iibou 
--prior to 1893--Hi;h .. 

., (.se.~M A" &Dd -B-., 
--After 191~ and during various years te 1933, ,. aried 

~~~!":§ 
~I 
~) 

:!"(, 

!S!!--5 
:57 

2!!S, !31. !S7 
!SS. 36S'.':(' 
.. !!30, $. 

F(' 
::.~ 
~~~ 

t;6. 3~. fi:!4 

:!S-:3:!. ~S9 
~ 

!:.'S 
.. ~.!b.'i 
., ~1.!.59 
•• ~'L.!!ti{, 

r:!-3. !7f> 
l!3O. 261-7 
•. !!€9.271 



Trading bank~i"tUd. 
Capital reserves and prolas (1!l93-1!l36)--eolllillvtl. 

Profits-
Affected by 1893 crisia •• 
Aggregnt&-1893-1936 and aa percentage 0( funda u-S 
Annual averng~Per~ntage of funda u~ • .tc. .. 
Decline from 1930 to 10wf'8t point 1932-Trav~ 
Payments to reserves .. . . . . . • 
Whence derived 

(Su a180 groups" A .. and " B ".) 
Reserves-

Additions between 1893 and 1936 
Inner-Nature and amount 
Ordinary shareholdera benefit from 
Origin and purpose for which used 
Total in 1893 

Shareholders' funeI.-Defined 
-Net cash additions to (1893-1930) 
-Ratio to totalliabilitil'8 (1914-1936) 

Cash-Whllt regarded as 
C .... h holdillg~mpoR.ition 01 

-Allect"d }JY lIold t'xl'''rtti (1112!1-31) 
CIt'&rinI(R, IntRr·bllnk through c"ntral bank 
C.ommenct'ment and .truetu"; 
C.ommonw('lllth Bank~ntral bank-

Advancl'S by, Amount and e/fl'<'t of 
CompetitiOli by 
Co·operation with-In_tane,," of 
Divergences from policy 

Compt'tition betwl't'n 
Crisis of 18fl3-

Banks (21) opt'rating at, th. timt', ~omieilt', etc. 
-As8t'U! and liabiliti"" of 
-Capital paid.up--A!!b'TPgate of (1!l93) 

-Nt'W ho8U('. (I"!13-1930)-·Tot .. I, 1!1:l6 

P'.4hA't", 

2;-;Z :1 
~-:. 

2.)~ 

.. ::J~. 21:t 
2.&,; ·M 

~4.!·-" 
:Ju:!-3 

:!tll 
!!38, 243, 2; .... " 

2"'1 

•. ~ .. ~. J W: - JIlt 

ti ... IHtl i. liO 
IU 

!:, .• 
I:)' •.• :.!I. ..... p.,... '.0 .• 77 

,tt;1. ;.f~ •• :,4iU 
It If. 110:\, .i:.11 

~f"1 

~In".ified into !l1"'u",.-" A" (dirt not .u,'p'·nd payment) KIl.1 
" B" (did .nspt'nd payment) 

(Su appropriate 8ub.ht'sdingo whieh r"lIow.) 
Central bank, If existent might have avoidc'<l by strong action 
Ellect of 
Group" A .. (banka which did not sU8ppnd payment)-

Capital rt'adjustmentJo ..... u1ting 
Dividends prior to 1893 and up to 191-4 
LoRses sustained-Estimatt> of 
Profit&--A1fected by criaia 

-Annual average (five.year rests). . . . 
-Expreeaed as percentage of ahareholden' funda 
-Return on ordinary (ex· preference) capital .. 

Reserv_TotaJ held at suspension 
. -Inftuenoe on return 

-Appropriations to, ]893-99. and in aubtw,quent years 
Shareholders' funda and totallia bilitiee . . . • . . 

:!(~, 2;!";. :!4u 
.. 2119--::iO 

212-" 
2.ilJ--1 

2:-"&-5,2.;7 
2!",.&-.5, :?:,-; 
.. 259-Zt;II 

240 
21>1 

.. 2;4,276 

..200, ::a 
Group" B .. (banks which suspended payment)--

Capital readjustmenta (eleven banks) . . 20~-IO, !Z7 
Dividend9--Prior to 1893 and np till 191f .. :il 
Loa8es anstained by certain banD 2(J;j. 211.21" 
Deposita, How dealt with • , • _ 2111 

-Interminable securities. Conditiona. .c. 2~]. 2m 
-Interminable -=ities. .lamed and red-.l 2:!.~ 
-Preference sharee--Banka which iaaued. and amount •• 229. 26.~ 

• -Dividenda paid 00 265-8 
-ia8uecl. ConciitioM 217-8. ~30 

-Repaymeote of-Prow- of ,. 222-4.251. 27lH1 
Pr\>fita-A1fected for nearly 20 yean •• •• •• .. 251-271 

-Annul average (be.y..,. .-ti), aa pscentep. '-III ned, ". 2M-t 
-Rebua CID ~ ~~ee) _pital _ _ 2';1 



Trading bankll-conl;nued. 
("rioLo of 189l-

Group" B "-<;onIinutd. 
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/{econ.truotion, methods, &e. 202-8, 227 
Heoerve&-AppropriatioDll to, 1893-99, and later years . . 274-6 

-for capital and repayment of deposHs 27iH; 
-Influence on retume . . . . . . . . 261 
-Total held, on 8u8peDllion 240,243,261 

8hareholdero' funds, Total liabilities .. 200, 261 
~n~p(,JUIiOnH, re.opcningH, &c.-

E\"Imts, Leading to--Causes, &c. .. 
1..o""".-1'otal <'8timated .. 
Uallagement, Incompotent-ClluHe of 
Nume. of bank., date., &0. . . 
Reconstruction-Procedure and method. 

Do·po.its with Central Bank .. 
I )"pn·-tolsion wnrningd 
Jlomicile,lncorporation. KumLer. &c. 
Exchnngl'-Action in 1924 

-Rationing in 1!J3U 
Export finonce--TrcaHury olier in re'pect of 
Uold-~urreml .. reu for note •• .I!'or export during war 
Lioluidity of-(See •. Liquidity ")-

197-199,201 
213 

214---5 
:!OI 

202--8 
58t>-9,666 

113 
66. 368-370, 372-3 

lOB 
11,;. 117. 182. IS.;, 

1O~ 

,. 10;> 

General pORition for varying ycar •• Ten years 192t>-3fl .. 
lIJiquid. l!l:!!J-HcHults ami meaNurcs taken .. .. 179 •. 

l.onuon fun<l ___ ~lo"iliZ8tion, pool, quota. &c. .. 
-Hl'commenda tions in regard thereto \ 

~ot",,-Ho\\" oLtaincu from Commonwt'alth Bank :: 
R,'commt'ndlltioIlN-G"neral-!n respect of-(See " Recommendations ".) ~ C 
~t'curiti ... hdrl 2!1, 179-80. 184, ISfl. r l 

./.-
~nspt'nsi()n •. HcconRtrnctiolls. &c .• after 1893 . . . . fl7. 
TreuHlIry-QlIllrtt>r1y fl'turns to , . . . ' .. 
Treasury.bills-Attitudetoward. 180--1. 18t>-1i ~ 
Wllr grILtuity pllymont __ Advances for ,. i '7 
War loans, Advances to customers for ' 
Warning. of dl·pres.ion 
Wh""t.growill~-Advances for. Conditioll" of 

Trade--(See auo .. Exports" and .. Imports ")-
Po.ition at various periods traversed

In 1925-29-As fllotor in depression 
In Novemher. 1931-Improvement ., 
In 1931-Fa"orable balanc!' 

TreasurY·bills-

114 
119 

Annual Ilmowlt outstanding; Purpose of ; Discount rate, &c. 31,124-5, 132-3. 18i. 
544-5.600 

I,U Cash-Treated as 
Central bank in resp~ct of

Check on volume ,. 
Credit contrnction-l\[ethod of 

-expansion-Method of 
llertiDl: at maturity and discounting 

Credit position-Effect on-

148. 164.600 
14, 

145~. 184, ·18t>-7. 600--4 
133, 138. 148. 186 

Improvcd by increased issue (1930--31) ., ,. .. 
-Ccntral bank arrangement to fe·discount (.Tune. 1931) 

.. 184.54'1 
ISIl 

148. 154, 190 
J.l5-8. 549. 600-4 

124-5,133.544.600 
.. 133, 14S 

126-131. 180--1. 184, 186,5,,1} 
127 

125. 149. 550, 605, 609. 6In 
13:! 

146-i.187.544.600--4 
149,550 

147 

lli::;\!ount ratt~ 
Funding of . , . . . . , . 
GO"emment d .. ficit. •• Volume to meet (April, 1931) 

-revenue. La!!: in, Financed hv 
I".ues. Varying rates. &0. - • 

-in London. Rates, Purpose of .. 
Open mark~t for . . . . , . 
Present position-London and Australia 
.Procedure. results exanlined .. 
l'uLlic offer b~' Central bank (February. 1936) 
Hed"mption of 
l'nitcd Kingdom. In. Part of sterling resent' 
VoJum_Ch~ck by Central bank 

t)::! 
148,164,6(10 
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Treasury-Commonwealth-
Advancelr-Power to make to Common......Ith Bank 
Balances with Commonwealtb Bank (1915-20) 
Coinage, Tokllll-Control of Wile 
Discontinued payment of ~old for notes 

PABA ....... 

Gold received for notes-War m ..... ure .. 
:s-otf>.s issued to banks for gold in respect of "'heat production and war loan 

7&- II 
• "I 

.;,' •• Ml 
101' 
IO;! 

. aid............ 104 ·Ii 
10:1 
107 

MJ 
til:! 

--States in lieu of publio loan operation 
Notes offered to banks to finance export .. 
Represented on Commonwealth Bank Board sinee 192' 

-Note Laue Board 
Trustee companies--

Funds available and investment thereof 
Securities beld 

Unemployment-
Cumulative effee£e of depJ'ell8ion 
Industrial activity (l919-29)-Index of 
Percentage amount-- _ 

First baH of 1929 
In 1932-Higbest .. 

Public work1!-As relief measure 
Reoession of-In 1934-36 

War loan expendltur..-
Amount--Total 
Banks aid by overdraft to customers 
Britisb Govemment--Obligation to 
'redit policy-Effect on 
(Jancial system-Effect on .. 
DI • -Ellect of aftermath •. 

(lQ'esset--Llst d. 
World conditions--

Accentuated depression conditiona in AU8traiia 
World slump-Apparent in 1931 

123 
III 

.. 175. 177. hi. 1M3 
I~I\ 
IU 

iii!}. 1111-2 

II' 
III/I 

17 
117. 101. 103 ..... l()fl 

101-11 
.. 107-11:1 

•• p&l(1I 311' 

By .,4.utbority: 1.. F. JOJllt8'J'01'f, CommouwMlth Govel'lUlleJlt Printer, Cuhen .. 


