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PREFACE 

The "100% Money" proposal-to raise reserve 
requirements against checking deposits from 10%. 
or thereabouts, to 100 %-may at first seem start
ling. But it is an historical fact that, in the earliest 
days of deposit banking, a 100% reserve was re
quiIed. 

The revival now of this ancient 100% system, 
with the readjustments demanded by modern con
ditions, would effectually restrain the monetary 
inflation and deflation incident to our present sys
tem; that is, would actually stop the irresponsible 

• creation and destruction of circulating medium by 
our thousands of commercial banks which now act 
like so many private mints. For these and other rea
Sons, the 100% system would be a great boon, even 
to bankers. 

That this is true is recognized by a few bankers 
who have studied the econoxnic effects of the system 
under which they now operate and who see that 
the 100% system would largely save them from 

.. great depressions. 
Some of these bankers have helped in the prepa

ration of this book. I wish, in particular, to thank 
Mr. F. R. von Windegger and Mr. W. L. Gregory, 
President and Vice President, respectively, of the 
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Plaza Bank of St. Louis. Both of them have read 
two successive drafts of the manuscript. ¥. ugh, 
at first, they were doubtful about the merit; f the 
plan, they have, after further study, end sed it 
fully. 

I wish also to thank the many other ban~rs who 
have read and criticized parts of the mapuscript, 
not all of whom, however, have as yet accepted its 
conclusions. I 

Among those bankers who do approVe the 100% 

principle is Mr. George Le Blanc, who was Vice 
President of the Equitable Trust Company of New 
York City before its merger with the Chase Na
tional Bank, and who, I am informed, was the first 
man to whom President Wilson offered the Gover
norship of the Federal Reserve Board: Mr. Robert 
H. Hemphill, former Credit Manager of the 
Atlanta Federal Reserve Bank, has, he tells me, 
advocated the 100% principle for many years. 
Mr. Hemphill has kindly supplied a foreword to 
this book, which, with Appendix II, extracts from 
letters of Mr. von Windegger and Mr. Gregory, 
should be of special interest to bankers. Likewise 
Mr. Irving B. Altman, who has had a long banking 
record in the Federal Reserve, has been in favor of 
the 100% idea for many years. Mr. Robert D. Kent, 
formerly President of the Merchants Bank of Pas
saic, N. ]., a bank executive for over fifty years and 
one who worked out the principles of the Aldrich
Vreeland Act, has long favored stable money and 
has endorsed the 100% plan. 
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I am also under obligations to several economists, 
including especialIy Professor Henry C. Simons, 
Mr. Aaron Director, Professor Frank H. Knight, 
Professor Garfield V. Cox, Professor Lloyd W. 
Mints, Professor Henry Schultz, Professor Paul H. 
Douglas, Mr. A. G. Hart, and others, all members 
of a group at the University of Chicago from whose 
"memorandum" on the 100% plan I originally ob
tained many of the ideas embodied in this book. 
Professor Simons, in particular, has given gener
ously of his time in personal consultation, as well 
as in going over parts of the manuscript. 

Among the many other economic students who 
have especially helped me, and who are known to 
favor the 100% principle, are Dr. Lauchlin Currie 
of Harvard University, now with the Federal Re
serve Board, whose recent book, The Supply and 

I Control of Money in the United States, has treated 
of this subject; Mr. H. H. Edmiston, also with the 
Federal Reserve Board; Mr. Richard A. Lester of 
Princeton University; Professor Frank D. Graham 
of Princeton University; Professor John R. Com
mons of the University of Wisconsin; Professor 
C. o. Hardy of the Brookings Institution; Profes
sor F. Cyril James of the University of Pennsyl
vania; Professor Willford I. King of New York 
University; Mr. Luther A. Harr, Professor of Fi
nance, Pennsylvania University and Secretary of 
Banking, State of Pennsylvania; Dr. Royal Meeker, 
formerly Chief of Division of Scientific Methods 
and Results of the International Labour Office; 
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Dr. Warren M. Persons, Consulting Economist, for
merly Professor in Harvard University; Dr. RObert 
Eisler, author; Dr. Walter Adriance, formefIy of 
Standard Statistics Company; Ex-Senator Robert L. 
Owen; Hon. T. Alan Goldsborough; Hon. Wright 
Patman; Mr. J. Calvin Shumberger, President, Con
troller's Institute of America and Controller, Le
high Portland Cement Co.; Mr. Hans R. 11. Cohrs
sen, who assisted me in writing Stable Money, a 
History of the Movement; Mr. Edwin Newdick, 
Senior Economist of Agricultural Adjustment Ad
ministration; Mr. H. B. Brougham, Executive Sec
retary, Sound Money League; Mr. Robert B. Wolf, 
Manager, Pulp Division, Weyerhaeuser Timber Co.; 
Mr. William C. McCreary, President, First National 
Brands, Inc., Chicago; Mr. Robert W. Pomeroy, in
vestment expert; Mr. Spruille Braden of Parker, 
Braden and Armstead; Mr. Charles E. Duryea, au
tomobile inventor; Mr. Richard A. Staderman, re
search student. 

In order to get criticism from every angle and to 
test every feature of the plan by such criticism, this 
little book has been in preparation for over a year. 
At one state in its evolution the book was mimeo
graphed and sent to one hundred and fifty persons 
for criticism. It would therefore be impossible to 
make cpmplete acknowledgment of all the help 
received; but among the many whose suggestions 
have been very helpful are Professor Joseph Schum
peter of Harvard University; Professor G. H. B0us.
quet of the University of Algiers; Professor Harry 
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G. Brown of the University of Missouri; Professor 
Harold L. Reed of Cornell University; Dr. John 
Bauer, Director, American Public Utilities Bureau; 
Mr. Frank A. Vanderlip, formerly President of the 
National City Bank; Colonel Leonard P. Ayres, 
Cleveland Trust Company; Mr. John R. Stewart, 
Vice President of the First Wisconsin National 
Bank of Milwaukee; Mr. Ralph W. Manuel, Presi
dent of the Marquette National Bank of Min
neapolis; Mr. Evans Woolen, formerly President of 
the Fletcher Trust Company of Indianapolis; Mr. 
Gibbons Poteet, Cashier of the First National Bank 
of Roxton, Texas; Mr. Herman Waldeck, Execu
tive Vice President of the Continental Illinois Na
tional Bank and Trust Company of Chicago; Mr. 
Maximilian B. Wellborn, formerly Governor of the 
Federal Reserve Bank of Atlanta; Dr. W. F. Gep
hart, Vice President of the First National Bank in 
St. Louis; Major C. H. Douglas, author; Mr. J. S. 
Cullinan, retired corporation official; Mr. M. K. 
Graham, capitalist; Mr. E. L. Wiegand, President, 
Edwin L. Wiegand Company, Pittsburgh; Mr. 
Owen D. Young, Chairman, Board of General 
Electric Company; Mr. Marcus Goodbody, broker; 
Mr. Grier Hersh, President, York National Bank and 
Trust Company of York, Pa.; Mr. Michel A Heil
perin; Mr. Ezra Pound, author; Mr. H. S. Gilbert
son, Director of Personnel, Lehigh Navigation Coal 
Co., Judge Philip Troup; Mr. John D. Pearmain; 
Mr. Gardner Means, Economic Adviser on Finance 
to the Secretary of Agriculture; Mr. Ralph W. Wes-
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cott, Comptroller of Customs, Philadelphia; Mr. 
Ludwig S. Hellborn; Mr. L. E. Eichelberg; Hon. 
G. W. Edmonds, Mr. Paul Anderson, Judge George 
W. Anderson. 

I also wish to thank my brother, Herbert W. 
Fisher, for scrutinizing and helping with the text 
at all its various stages with a view to clarity of 
exposition. 

Part I summarizes the whole proposal, and many 
laymen may feel it unnecessary to read the more 

, detailed discussions of Parts n and TIL These are 
1 primarily designed to meet the possible objections 

of bankers and of technical students of banking. 
I have, however, tried everywhere to stress only the 
principles involved rather than to insist on exact 
methods for applying them. In many cases alter
native methods are suggested. Actually to crystal
lize the 100% system into law and to combine it 

• with a plan for stabilizing the purchasing power of 
the dollar will require the attention of those better 
fitted than I to choose between the available alter
natives and to formulate the legal specifications 
necessary to carry out any detailed plan. 

Already several bills have been introduced into 
Congress to create a 100% reserve system. I refer, 
in particular, to the bill of Senator Cutting and 
Congressman Patman, that of Congressman Golds
borough and that of Senator Nye and Congressman 
Sweeney. 

The last named bill has been endorsed in March 
1935 by the National Monetary Conference, con-
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stituted in January, 1935, and representing 16 or
ganizations, said to embrace half the American 
electorate. 

This book ~ to present the subject from as 
many points of view as possible. The plan is so 
simple that it can be covered completely in a few 
pages; but it would affect the present complicated 
banking structure and its relations to business in so 
many ways that its very simplicity and its conse
quent generality and far-reaching character raise a ' 
multitude of questions in the minds of those fa
miliar with the present more involved system. For 
these reasons there is a good deal of intentional 
repetition and summarizing. 

My chief object is to make every possible rela
tionship of the plan so clear that any intelligent and 
open-minded reader may be fully convinced as to 

~
its soundness and practicability. I suggest that my 
readers, after finishing the book, re-read the first 
hapter. 

The essence of the 100% plan is to make money 
independent of loans; that is, to divorce money 
from banking. A purely incidental reSUlt would be 

ItO'malebanking safer and more profitable; but by 
far the most important result would be the preven
tion of great booIns and depressions by ending the 
chronic inflations and deflations which have ever 
been the great econoInic curse of mankind. 

Although the idea of a 100% reserve is old and 
was put in practice centuries ago, it will seem to 
most people as brand new. One of my correspond-
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ents, an authority on banking, says, it is the only 
"original" idea which this depression has brought 
forth. 

I have come to believe that that plan, properly 
'worked out and applied, is incomparably the best 

.proposal ever offered for speedily and permanently 
solving the problem of depressions; for it would re
move the chief cause of both booms and depres

Jsions, namely, the instability of demand deposits, 
\when tied, as they now are, to bank loans •. 

Yale University 
March,I935 

IRVING FISHER. 



FOREWORD BY A BANKER 

To the "man in the stra!t," or to one whose 
wages, salary or income is paid in currency or coin, 
banking appears to be a remote subject. in which 
he can have little direct interest. To such a man it 
may be a great surprise to read that the amount of • 

\ 

his wages, salary or income depends on the total of 
loans outstanding by the commercial banks of the 
nation. And yet such is the case. 

Certainly this is the most vital question 9f the 
moment. Yon who read this are not buying the 
things yon normally purchase for the very simple 
reason that yon haven't the money. Your friends 
and acquaintances seem to be in the same boat. 
What does all this add up to? 

H your personal difficulty and that of all the 
people you know or know of, is lack of money, is 
it not obvious that the central national difficulty is 
but the aggregate of the difficulties of all its citi-

I ZeDS, that the scarcity of money is our paramount 
national problem? 

We have ample producing and distributing 
facilities to supply everyone with an abundance of 
the essentials for a high standard of living, and we 
are desperately anxious to produce, but we haven't 
sufficient money to effect the exchange of our goods 
and services. 
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It is only in very recent years that we have col
lected sufficiently accurate data to calculate the 
amount of money which must be in circulation to 
make possible a given national income. We find that 
this ratio is about one to three, and persists at that 
figure with remarkable constancy, under widely 
varying conditions. 

To bring the significance of this important fact 
home to you-there must be one dollar in money 

, or some usable substitute in circulation for each 
three dollars of your annual wages, salary or in
come, and there must be an additional dollar in 
circulation for each three dollars of the annual in
come of every other individual in the nation. 

ACC01'ding to my estimates, which are in sub-
stantial agreement with those of other students, 

I we had in circulation in 1929 twenty-seven billions 
of dollars in cash and demand bank deposits, ex
clusive of an estimated amount employed in stock 
speculations. Our national income for 1929 was 

leighty-one billions of dollars. This eighty-one bil
lions was but the total of your wages, salary or in
come and that of all other individuals in this nation. 

In 1932 the volume of currency, coin and bank 
deposits in circulation had shrunk to approximately 
sixteen billions of dollars, and our national income 
had shrunk in precisely the same proportion, to 
approximately forty-eight billions of dollars, and 
of course this means that the average personal in
come had shrunk proportionately. 

Currency and coin, issued by the government, 
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playa minor part in the transaction of our business. 
The vast majority of our transactions are paid by 
checks drawn against the demand deposits, or 
checking accounts, in commercial banks. These 
deposits are created by the commercial banks and 
the people who borrow from them. The borrower 
gives the bank his note and the banker credits the 
face value of this note as a "deposit" on the books 
of the bank. Checks drawn against this deposit are 
charged against the borrower's account and cred
ited to the account of the persons who receive 
them. This person again "spends" this "deposit" 
and it continues to circulate through an average 
of the accounts of twenty-five or more persons or 
firms per annum. In this way, these book credits 
operate as a synthetic substitute for money, per
forming every monetary function. 

The total business of the nation is simply the 
aggregate of the transactions we effect by means of 
these borrowed credits and of the trifling amount 
of cold cash that circulates. 

Neither the banker nor the borrower ordinarily 
realize that a loan just completed, is putting into 
circulation that much new money, or, as our re
actionary friends would say, "inflating the cur
rency," by the amount of the loan. Neither the 
banker nor the borrower ordinarily realizes that 
he is starting an endless chain of successive trans
actions which will continue as long as this credit 
substitute for money remains in circulation. 

When a bank loan is paid, someone draws on one 
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of these deposits to pay it, and of course so much 
of that deposit goes out of existence, and a train of 
successive transactions which would otherwise have 
been made with that portion of that deposit ceases. 

If all bank loans were paid, no one would have a 
bank deposit, and there would not be a dollar of 
currency or coin in circulation. 

This is a staggering thought. We are completely 
dependent on the commercial banks. Someone has 
to borrow every dollar we have in circulation, cash 
or credit. If the banks create ample synthetic 
money we are prosperous; if not, we starve. We are 
absolutely without a permanent monetary system. 

When one gets a complete grasp upon this pic
ture, the tragic absurdity of our helpleSs position is 
almost incredible-but there it is. 

If all the 14,500 banks of the nation begin call
ing their loans simultaneously, the aggregate de
struction of this synthetic money is enormous. 
Almost immediately, practically no one seems to 
have the normal amount of money to spend. The 
business of the nation decreases so rapidly that 
merchants and manufacturers are suddenly com
pelled to decrease their forces and lower the wages 
of the remainder. This is a "depression." Its severity 
depends on how many of these loans are called and 
paid-how much of our principal money is de
stroyed by the payment of these loans. 

It is a bafiling and mysterious disappearance of 
money--mysterious because, of course, the general 
public is unaware that the 14,500 banks of the na-
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tion are all busily destroying our principal substi
tute for money-bank deposits. 

As the depression deepens, prices and values de
cline and· the banks are forced into further and 
more drastic efforts to preserve their solvency. 
Ruthless foreclosure becomes the only doctrine 
consistent with their self-preservation. 

Our statesmen have consistently declined to 
, study this question and provide a sound monetary 

system, an adequate permanent currency, scien
tifically calculated to expand consistently with our 
increasing population and our increasing ability to 
produce. 

, Somehow, the intelligent public of this nation 
must learn the fundamentals of this question. We 
can no longer depend upon our banking system to 
furnish all the money we have to do business with. 
The principal reason this depression continues is 
that the banks are not lending, and as a result, the 
money with which to expand business does not 
exist. It is so simple that business men largely over
look this fundamental situation and continue to 
search for some economic "fourth dimension" to 
explain our distressing situation, but there is no 
mysterious force defeating our efforts to exchange 
goods and services. We haven't the money nor any 
substitute in circulation, and that is the essence of 
the story. 

In Professor Fisher's book, he presents in lucid 
detail the operation of this erratic banking-mone
tary system, and the obvious remedy. It is the most 
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important subject intelligent persons can investi
gate and reflect upon. It is so important that our 
present civilization may collapse unless it is widely 
understood and the defects remedied very soon. 

It is your problem and mine. 

ROBERT H. HEMPHILL 

Former CreJit MlI1UJgtr of the 
F.J."J Res.,.", BtmIt. of At"'"t. 
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Commmi. of Two &nlun 

The two bankers who first studied the manuscript of this 
book were Mr. F. R. von Windegger, President, and Mr. W. L 
Gregory, Vice-President of the Plaza Bonk of St. Louis, St. 
Louis, Mo. I have their permission to quote the following from 
their numerous letters: 

My first impressions, I think, naturally were to disagree with 
you on several points, but I would like very much to have an 
opportunity to think about your plan some more, and if it is 
DOt too much of an imposition, I would like to have you send 
me the draft of your complete manuscript. 

• • • • 
I ought to tell you that we have a1waya conducted a commer

cial bank and that our deposits are nearly ,0% demand de
posits and that we have very little chance of developing • 
savings business. However, I think you will find that we can 
give you honest opinions despite this handicap. 

• • .. • 
In my last letter I told you that we would send on our 

impressiona of your plan just as lOOn as possible. During the 
interval since we wrote you, Mr. von W mdegger and I have 
thoroughly di.scussed your 100% System and this letter will 
IepreseDt our joint opinions after we have thrashed out some 
minor differences that we had. I might say that Mr. von Win
degger read the book first and then gave it to me and that we 
both studied the plan independently until we thought we had 
it pretty well in mind and not until then did we talk over 
any part of it. Whether or not we are able to assist you by our 
remark., I think you will find that our opinions were honestly 

20J 
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conceived and that they are not now flavored by our .. lJish 
point of view. We realize, of course, that any knowledge we 
might have of this subject would come from experience and 
that our deficiencies in theory may lessen the value of our 
opinions. We have tried to avoid raising points which have 
already been answered by you. Because of the necessiry for 
giving a large part of our time to active operation, we .till 
feel that we have more thinking to do on this subject and we 
should like to be able to write any future thoughts we have 
to you at a later date, only on the principl. that som. of them 
may be of value to you. 

r 
Both of us have largely agreed that the present monetary 

system and the organization of our banks have been ddicient. 
We have, I think, both approached the problem in the past 
from the social point of view rather than the economic, and 
our hopes for correction have largely been in the thought that 
our existing system should be placed in the hands of more 
honest administraton and that the .vils could be largely over
come with the existing machinery{ I think we had hoped that 
more m.n of Gov.rnor Strong'. admitted abiliry would mirac
ulously appear as .avior. of our system) Not because we were 
selfish but because w. overlooked it, we did not conceive such 
a system as the 100% System. Realizing that we lived a lie, 
we did not lee the obvious thing that the correcting of this lie 
would, at the same time, correct most of our evils. From this 
you will understand that although w. were at first reluctant 
to admit that banks, good and bad, had delinitely failed to 
control their credit system, on deliberation we have finally 
agreed on practically .very major point in your system. 

Specifically we realize that check-book money is a part of 

Ithe circulating medium and as such it should be carefully con
trolled. Our previous system did not control this circulating 
medium and to that fact can be ascribed much of the grief .... 
have had. W. have long realized that money should be tied to 
a price level but without seeing the obvious answer that it 
... ould have to be divorced from loans. Nevertheless, on this 
point you are correct and that is the only solution if .... are to 
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properly =ge our price structure. I don't believe that we 
need to confess to you, as president and c:asbier of " bank that 
has survived the bank runs of recent years, that the system of 

(
inadequate reserves has caused us more than one moment of 
real concern. It is not easy for " man who co",iders himself 
honest, and who tries to be honest, to realize that some day he 
might not be able to keep his promises to pay in full on demand. 

Both Mr. von Windegger and I agree with you thoroughly 
that the gold standard is an antiquated and unoecessari1y 
troublesome affair. We should long ago have outgrown that 
particular form of inadequate reserve. We believe that this 
depression should result in the e1imination of the gold standard 
as an economic factor. Of course we all realize, as you have 
brought out, that for the moment at least it will be necessary 
to use the commodity gold in the settlement of international 
trade balances, and in your Chapter Six you bring out the fact 
that it would be so used under your plan. We presume that' you 
would insist that the management of gold and the value of the 

'

dollar in the foreign exchange market would be a function of 
your Currency Commission. There is such a relation between 
a proper internal control and this foreign exchange problem 
that a division of responsibility would be extremely dangerous. 
I feel certain that you agree on this point but I am wonder-
ing if it would not be worth while to elaborate on this so that 
there might be no doubt about it in the minds of your reader •• 

.. .. .. .. 
You say that the C. C. money would not be fiat because it 

would be backed by government bonds and notes of the banks. 
I think I detect here your wish to avoid an issue with those 
who dislike fiat money. Of course I understand the political 
value of that position. I believe however that you would not 
be any more afraid of fiat money than we would be, alway. 

I 
provided that the money was based on a price level and that 
only a sufficient amount of money would be permitted in cir- , 
culation to take care of the needs of the people as a medium of 
exchange. Ultimately, of course, with the retirement of our 
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government debt, our c. C. would become largely an =
cured currency. PI ...... understand that neither Mr. von Win
degger nor myself are alarmed by this prospect; certainly not 
if a properly constituted Commission, operating on a price 
level basis, would regulate the amount in circulation. 

And so it seems that we are not as useful as we hoped to be. 
Our usefulness would become apparent when we could pick 
some definite flaws in the 100% System and call these flaws to 
your attention so that you could correct them. Perbaps we 
are too much in agreement with you to be of real value. There 
are a numher of details in the practical operation of the system 
which we believe might require some attention and from this 
point on we shall concern ourselves with these definite matters. 

• • • • 
You have suggested that the Commission might purchase the 

good will of 'the commercial bank by paying a profit to that 
bank for the handling of C. C. I far prefer your other altema-

I 
tive of having the bank obtain reinbursement by direct service 
charge to the customers. This suggestion is made for the rea
son that we in the banks know how gready our depositors 
differ in the use they make of their accounts and in the trouble 
they cause the bank. Such particular c.... as checks drawn 
against uncollected funds, and the carrying of small balances 
against an active account, could best be corrected by the serv
ice charge. I think justice would be done to all customers if 
the checking function were handled on a cost plus basis, the 
charge to be assessed against the individual making use of the 
service. 

In chapter eight, in which you discuss the "Relation to Busi
ness," we are in agreemeot with you. We are sure that you are 
correct on the matter of interest and agree that, subject to the 
proper direction of a Commission, .. indicated above, we 
would have a free market for loans which would permit in
terest ratea to serve their real function. • • • We do think 
it would be of benefit in presenting your plan to elaborate 
somewhat on the manner in which the 100% SyStem would, 
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to a great extent, smooth out the business cycle. This would; 
in our opinion, be the major contribution of your plan to busi
...... Of course in making this suggestion we are always think
ing of your average reader. We do DOt have the low opinion 
of the average American that is responsible for the output in 
our movie industry but we do know from everyday contacts 
that we have to cover even obvious points very carefully • 

• • • both Mr. Gregory and myself have a very vital interest 
in your "100% Book,H and would appreciate some word from 
you regarding its progresa. 

• • • • 
Of COUISe, we realize that the 100% System, u,PSl'tting as it 

does banking practice wbich has been in vogue .lm.ce the days 
of the goldsmiths, is so very revolutionary that a mere men
tion of it will scare some of the old reactionary financial men 
into "Fits"; but to us here the basis of it seems so simple and 
practical that we would at least like to see it brought out into 
the open for discussion, backed by an explanation from its 
author. 

I took the book home with me and Sunday night finished 
the "Jrd reading." Mr. Gregory took it last night and will 
most likdy finish it by the end of the week. We will then 
write you another joint letter. . 

• • • • 
"Stable Money" proved to be a very interesting and illwni

noting book. I congratulate you on your clear, precise and non
technical style. Any thinking man should be able to understand 
it, and I cannot appreciate why anybody reading it should not 
be convinced. With a few minor exceptions, wbich we bave 
noted on the margin of your manuscript, I think the nme 
thing holds true of the "100%" book. 

I happen to be the head of the local chapter of the Robert 
Morris Associates this year, and intend to devote one evening to 
the IUbjcct of "Stable Mo~ and possibly later another eve-
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Ding to your "'00% System." It is surprising to me how little 
bankers know of the fundamentals of their OWn husiness; also 
how "hide-hound" they are in their opinions. 

Last winter -- gave a talk hefore the Round Table Club 
on the subject of "Sound Money." His weird climax, which was 
a cry of "Back to gold-b.ck to goll-BACK. TO GOLD," re
Ininded me very much of the story of the preachers who used 
to meet every Monday in Atlanta, Georgia, to argue questions 
of theology. At one of these meetings the Methodist was dog
matically holding forth, "I think so and so, and I think so and 
so, and I think so and 10." The Baptist preacher said, "Brother, 
when you say you think so and so, and you think so and so, and 
you think so and so, you're not thinking at all, you're merely 
rearranging your prejudiceS." 

• • • • 
The method in this case ia the same which we followed be

fore. We have each read the manuscript and have then dis
cussed the points which occurred to us individually. 

• • • • 
Mr. von Wmdegger thinks that the average reader who is not 

familiar with the manner in which saving. are converted into 
properry rights will jump to the conclusion that there are not 

\ 

sufficient savings deposits in the country to take care of the 
volume of loans eDsting at the time that the Currency C0m
mission would hegin to function. Of course we hoth, Mr. von 
Wmdegger and I, have understood thoroughly your explanation 
of the matter, but he .tiII feels that some additional emphasia 
might he put on this point for the beamt of the reader who 
may he in possession of the Federal Reserve figures but either 
through laziness or inability, would not think the matter 
through to its conclusion. 

• • • • 
I wonder if it would he worth while in your book to empha

size again for the .ake of the public, the fact that money or 
any other agent which becomes • medium of n:change ia Iim-
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ply a conveDience ID bridge the barter gap, rather than an 

J 

item of wealth. So long as people look upon IIIDDeJ' itself os 
wealth, they seem ID want ID tie IIIDDeJ' ID some commodity. 
such as gold, and furthermore in periods of depressioa. they 
want ID convert all of their reaI wealth inlD the medium of 
exchange. Simply because moaey is used as a measure of wealth, 
they look upon money as the very highest form of wealth. Can 
we convince people, or would you want to, ~~_mouey is a 
convenient carri.ge..!'!Lt,b.!L~~1!f_t~a.b .. ~th..md that 
in ItSelfTi-1iaS ,;0 other nh",~ Such a concept .of mooey would 
Diike-'tOiilp.'riP; mentioned on page '7. 11JlDeCeSSaty and I 
think I bave already said to you that I am sui-e it is DOt _ 
sary ID • properly managed monetary system, because an in
crease in the IIIIDWlt of paper IIIDDeJ' would ac:ccmplish the 
ame thing. .. .. .. .. 

Both Mr. von Wmdegger and I were impressed with the im
provement made over the first manuscript that you permitted 
us to read. We were particularly pleased with Chapter Eight. 
W. DOrice the statement made in two or three places that the 
100% System could he instituted without a managed currency. 
Since w. bave been reading and thinking about your 100% 

plan, we bav. become so thoroughly converted to the plan used 
in conjunction with the managed currency. that w. must h= 

lexpress the bnpe that you do DOt permit these two things ID be 
Jldivorced. .. .. .. .. 

W. bnpe that you will he able ID overcome the ignorance and 
prejudice with which it will certainly be greeted upon its ap
pearance in book form. W. both feel that the matter contsined 
in the book has been presented in a concise and forceful way 
and in language that is easily understandable. W. bnld little 
bnpe that you will sell the majority of our brother bankers, but 
we feel certain that DO matter bnw sterile the ground may be, 
that some of the seeds willrpmut. 
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If you reach the point where you believe th.t we can help 
you convey the m .... ge to our part of the country through
the group contacts that we h.ve, we shall be glad to h.ve you 
give us permission to .ttempt to explain your Syatem. 


