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7th October, 1931. 

The following Report is that of a Joint Committee, 

set up by the Federation of British Industries and the 

Empire Economic Union to examine and report to both 

organisations upon the subject of Empire Currency and 

Financial Policy. 

The Committee is much indebted to Sir Frederick 

Williams.Taylor for the Appendix on the" Monetary 

Systems of Great Britain, the UOIted States and 

Canada." 

The following were members of the Committee :-

Rt. Hon. L. S. AMBRY, M.P. I 
Rt. Hon .. SIR ROBBRT HORNB, P.C., For the Empire 

G.B.E., K.C., M.P. f 
SIR BASIL BLACKBTT, K.C.B., K.C.S.I. Economic Union. 
Mr. H. G. WILLIAMS. M.s~., M.I.e.E. 

SIR FREDBRICK WILU,'MS.TA"Lo"l 
SIR WILLIAM LARKB, K.B.E. For the Federation 
SIR ROLAND NUGENT. 
MR. R. G. GLEN DAY. 

JOf British Industries. 
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APPENDICES. 

APPENDIX A.-Consists of extracts from the 
final report of the Royal Commission on Gold and 
Silver, and deals with the practicability of a ratio 
between silver and gold. 

APPENDIX B.-Shows that in the period 
1849·72, which included the gold discoveries in 
California and Australia, production increased very 
rapidly, and prices rose considerably, while in the 
years 1872·1894, which included the demonetisation 
of silver, prices fell off very sharply while pro
duction diminished. Prices continued to fall till 
the great influx took place of gold from South 
Africa. 

APPENDIX C.-Shows the ratio between silver 
and gold from the year 1687 to the demonetisation 
of silver, when silver fell sharply, and the fall has 
been continued. 

APPENDIX D.-Is a remarkable prediction by 
Mr. Ernest. Seyd in 1871. 

APPENDIX E.-Shows the production of gold 
and silver in the world since 1895 in fine ounces. 

APPENDIX F.-Is an extract from a speech of 
the late Lord Balfour, the wisest man I have 
known. 
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APPENDIX A. 

• ErrB.A.CTS I'BOII TIIB FINAL RBl'OBT 01' TIIB RoYAL. 

CoIIDIISSION ON GoLD AND SILVER, 1888 :-

FBoIIPABTL 

Sec. 192.-" Now, undoubtedly, the date which forms the 
dividing line between an epoch of approximate fixity in 
the relative value of gold and silver and one of marked 
instability, is the year when the Bimetallic system, which 
had previously been in forae in the Latin Union, oeased 
to be in fuJI operation; and we are irresistibly led to the 
oonclusion that the operation of that system, established 
as it was in oountries the population and commeroe of which 
were considerable, exerted a material influence upon the 
relative value of the two metals. 

"So long as that system was in force, we think that, 
notwithstanding the changes in the production and the 
use of the precious metals, it kept the market price of silver 
approximately' steady at· the ratio fixed by law between 
them, namely, 15! to 1. 

Sec. 193.-" Nor does it appear to us II priori unreasonable 
to suppose that the existence in the Latin Union of a Bimetallio 
system, with a ratio of 15l to 1 fixed between the two metals, 
should have been capable of keeping the market price of silver 
!'teady at approximately that ratio. 

"The view that it could only affect the market price 
to the extent to which there was a demand for it for currency 
purposes in the Latin Union, or to which it was actually 
taken to the minte of those oountries, is, we think, fallaoious. 

"The fact that the owner of silver could, in the last 
resort, take it to those minte and have it converted into coin 
which would purchase commodities at the ratio of 15,-of 
silver to one of gold, would, in our opinion, be likely to affect 
the price of silver in the market generally, whcever the pur
ohaser and for whatever- country it was destined. It would 
enable the seller to stand out for a price approximately to the 
legal ratio, and would tend to keep the market steady at 
about that point." 
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APPENDIX B. 

.. PRICES AlIID I'BoDUOTION," BY Sm GUILDrOBD 

MOLBSWOBTH, K.C.I.E. 

It is Mid that the fall in prices since 1872 is mainly due 
to increased production, but if that is the case how is it that 
in a corresponding period of time previous to 1872 a much 
greater increase in production did not only not produoe a 
fall in prices but was actually accompanied with a rise in 
prices' The answer to this question is to be found in the 
fact that .. during the first period there was a large expansion 
in the volume of the metallio basis of international money 
tending to raise prioes, while during the latter period there 
was a great contraction of it, consequent on the closing of 
the mints in Europe to the free coinage of Silver in 1873." 
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APPENDIX C. 

CoHMEBOUL RATIO 011 SILVEB TO GoLD BACH YBAB I'BOK 
1687 TO 1894, BASlID UPON TH1II Pm:OIll 011 SILVIIIB IN TH1II 

LoNDON MABKIIIT. 

Year. Ratio. Year. Ratio. Year. Ratio. V_. Ratio. 

1687 14.94 1739 14.91 1791 16.05 1843 15.93 
1688 1<.94 1740 14.94. 1792 16.11 1844 16.36 
1689 16.02 1741 1<.92 1793 15.00 1846 15.92 
1690 15.02 1742 IU6 1794 16.37 18'6 16.90 
1691 14..98 1743 14.86 1796 16.56 1847 16.80 
1692 1<.92 1744 14.87 1796 16.66 1848 16.86 
1693 IU3 1746 14.98 1797 lUI 1849 16.78 
1694 IU7 1746 16.J8 1798 16.69 1860 16.70 
1696 15.02 1747 16.28 1799 16.74 1861 15.46 
1698 16.00 1748 16.11 1800 15.68 1862 IU9 
1697 16.20 1749 lUO 1801 15.48 1863 16.33 
1698 16.07 1750 14.66 1802 16.28 1864 16.33 
1699 14.94 1761 14.39 1803 16.41 1866 16.38 
1700 14.81 1762 14.64 1804 16.41 1866 16.38 
1701 16.07 1763 14.64 1806 16.79 1857 16.21 
1702 16.62 1764 lU8 1808 16.52 1858 16.38 

I 1103 16.17 1766 14.68 1807 16.43 1869 16.19 
1704 16.22 1766 1<.94 1808 18.08 1860 16.29 
1706 15.11 1767 14.81 1809 16.96 1861 15.60 
1706 16.21 1768 14.86 1810 15.71 1882 16.35 .g 1707 16." 1769 14.16 1811 16.63 1863 16.37 
1708 16.41 1760 14.14 1812 16.11 1864 16.37 B 
1709 16.31 1761 14.64 1813 16.26 1866 16.44 ~. 1710 16.22 1762 16.27 1814 16.04 1886 16.43 
1711 16.29 1783 14.99 1816 16.28 1867 16.61 ~i 1712 16.31 1764 14.70 1816 16.28 1868 16.69 ~~ 1713 16.24 1'i65 14.83 1811 16.11 1869 16.60 
1114 16.\3 1768 14,,80 1818 16.36 1870 16.51 ]J3 '1116 16.11 1161 IU6 1819 16.33 1811 16.67 
1716 15.09 1768 lUO 1820 16.62 1872 15.63 l3'S 
1717 16.13 1769 14.72 1821 16.96 1813 

IU7l ~i 1718 16.\1 1770 14.82 1822 16.80 1874 
1719 16,09 1771 14.06 1823 16.84 187& 16.59 "ll:a 1120 16.04 1772 14.62 1824 16.82 1876 17.88 Il,~ 1721 16.06 1773 14.62 1826 15.10 1877 17.22 ~:S 1722 16.11 l'i"74 14.62 1826 16.78 1878 17.94 Z'S 9 1723 16.20 1776 14.'11 1827 16.14 1879 18.40 0 . 1124 16.11 1778 14.66 1828 15.78 1880 18.05 ~ U 1726 16.\1 1777 14.64 1829 16.78 1881 IB.16!< . 1726 HUG l'i"18 14.08 1830 11S.82 1882 IB.19 '" S~ 1121 16.24 1779 IUO 1831 15.72 1883 IB.64 ~ 'll.B 1728 16.11 1780 14.72 1832 16.73 1884 IB.57 ~,; 1729 1..02 1781 14.78 1833 16.93 1836 19.41 Z"il 1730 14.81 .1'182 14 .• 2 1834 16.13 1886 20.78 §l J!l ~ 1731 14.94 1783 14.4.8 1835 16.80 1887 il:l~ ~ is 1732 16.ou 1784 14.70 1836 16.72 1888 
1133 16.18 1186 14.92 1831 16.83 1889 

22.10 J ~ 173' 16.39 ' 1786 14.96 1838 16.86 1890 19.76 1735 15.41 1787 14.92 1839 16.62 1891 20.92 ii 17J6 16.18 1788 101,85 1840 16.62 1892 
1731 1M2 1789 14.75 1841 16.70 1893 ~m ~ 1138 14.91 1790 16.04 1842 16.87 1804 32.56 
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APPENDIX D. 

The evils which have followed the closing of the Mints 
to Silver in Christendom were foretold in the following remark. 
able prediction by the late Mr. Ernest Seyd in 1871 :-

.. It is a great mistake to suppose that the adoption of the 
gold valuation by other States besides England will be 
beneficial. It will only lead to the destruction ofthe monetary 
equilibrium hitherto existing, and cause a fall in the value 
of Silver, from which England's trade and the Indian Silver 
valuation will suffer more than all other interests, grievous. 
as the general decline of prosperity all over the world will be." 

.. The strong doctriuism existing in England as reg..rru. the 
gold valuation is 90 blind that, when the time of depression 
sets in, there will be this special feature :-The economical 
authorities of the country will refuse to listen to the cause 
here fore-shadowed; every possible attempt will be made to 
prove that the decline of commerce is due to all sorts of 
causes and irreconcilable matters. The workman and his 
strikes will be the first convenient target; then speculation 
and over.trading will have their tum. Later on, when 
foreign nations, unable to pay in silver, have recourse to 
protection, when a number of other secondary causes develop 
themselves; then many would·be wise men will have the 
opportunity of pointing to specifio reasons which in their 
eyes account for the falling off in every branch of trade. 
Many other allegations will be made totally irrelevant to the 
,real issue, but satisfactory to the mora1ising tendency of 
!in&ncial writers. The great danger of the time will then be 
that, among all this confusion and strife, England's supremacy 
in commerce and manufactures may go backwards to an extent 
which cannot be redressed, when the real cause becomes 
recognized, and the natural remedy is applied." 
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APPENDIX E. 

I'BonuCTIoN OJ' GoLD AND SILVER IN TBB WOBLD SINm; 1895. 

(The estimates are those of the Bureau of the Mint.) 

Ratio of Silver 
Calendar GOLD. Sn.VER. production (weight) 

y ..... Fine Ounces. Fine Ounces. to Gold 
production (weight). 

1895 9,615,190 167,500,960 lU 
1896 9,783,914 157,061,370 16.1 
1897 . 11,420,068 MO,421,082 14.0 
1898 13,877,806 169,055,253 12.2 
1899 14,837,775 168,337,452 11.3 
1000 12,316,135 173,591,364 lU 
1901 12,625,527 173,011,283 13.7 
1902 14,364,680 162,763,483 U.3 
1903 15,852,620 167,689,322 10.6 
1904 16,804,372 164,195,256 U.8 
1905 18,396,451 172,317,688 9.4 
1906 19,471,080 165,054,497 8.5 
1907 19,977,260 1-64,206,984 9.2 
1908 21,422,244 203,131,404 9.5 
1909 21,965,111 212,149,023 9.7 
1910 22,022,160 221,715,673 10.1 
1911 22,397,136 226,192,923 10.1 
1912 2~,605,068 . 230,804,241 16.2 
1913 22,254,983 210,013,423 9.4 
1U14 21,301,836 172,263,596 8.1 
1915 . 22,737,520 173,000,507 7.6 
1916 22,031,094 180,801,919 8.2 
1917 20,345,528 186,125,017 9.1 
1918 18,614,039 203,159,431 10.9 
1919 17,698,184 179,849,840 10.2 
1920 16,130,110 173,296,382 10.7 
1921 15,974,962 171,285,542 10.7 
1922 16,451,946 209,815,448 13.9 
1923 17,790,597 246,009,584 13.8 
1924 19,031,001 239,484,703 12.6 
1925 19,025,942 245,213,993 12.9 
1926· 19,849,118 253,795,166 13.1 
1927 .19,431,194 253,981,085 13.1 
1928 19,755,622 257,925,154 13.1 
1929 19,496,721 261,715,021 13.4. 
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APPENDIX F. 

'IN:rmATIONAL BIIIDIiTALtISIII POSSmLB AND ADBQI1ATIII. 

The Right Hon. A. J. Balfour concluded his speech at the 
Town iHall, Mancl\ester, on Ootober 27th, 1892, with these 
words :-" But while I hold all these convictions I also believe 
that. the 'bimetallio solution is possible and is adequate. 
(Applause,) I don't give it you as a oure for every induatrial 
evil. I don't come forward as a quack with a universal 
remedy. I don't tell you that it will drive bad trade for 
ever from these shores and give every man who desires to 
work a chance of working for a good day's wages, and every 
man who desires to invest the certainty of a profitable 
investment. (Hear, hear.) I paint no such visions before 
you. : I put no such promise before your gaze. But I do say 
that for a great commercial oountry a sound instrument of 
ell'change is 'a matter of the fi.ret necessity. (Applause., 
I do .y that the instrument of ftchaDge which Jou actually 
bave i. a ball instrument, and I offer you for your acceptance 
an instrument which, if not perfect, iI at all event. practicable, 
and it incomparably better than any which you are likelJ to 
obtain by any other _ of which I bave anJ knowledg .... 
(Loud applause.) 


