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PREFACE TO SECOND EDITION

N this edition the four lectures given in 1926

remain as they were. Some illustrative allusions
have become out of date, but to alter them would
have implied that the whole was to be read as if
written at, the present day. - And there is some
advantage in what is'in the main a theoretical
-exposition of the Gold Standard being definitely
dated at a period when the Gold Standard was
working effectively and was aocepted as a settle-
ment of our monetary affairs. -

Recent events have thrown the sub]ect once
again into the melting pot. An additional chapter
has been added describing the course of events,
tracing the causes of the breakdown of the Gold
Standard, and d:scussmg the problems of the
future.

What I have written represents my own personal
views, and is not to be associated in any way with
my official position in a Government Department.

- : R. G. HAWTREY.
20th October, 1931. T



PREFACE

HIS book is composed of four lectures, which
R were delivered for the Institute of Bankers in
November and December, 1926. They appeared
in the Institute’s Journal for January-April,
1927, and are here reproduced without material
alteration. .

Currency is better explained in terms of credit
than credit in terms of currency. That is so
in theory, in practice and in law. I have here
expounded the gold standard in close relation to
the theory of banking and credit.

Much of the ground covered is the same as in
parts of my books, Currency and Credit and
Monetary Reconstruction, but 1 have shortened and
simplified the treatment, and, where it seemed
desirable, have followed somewhat different lines,

The first two chapters are theoretical ; the third
is historical ; the fourth deals with the problems
of the present day.

R. G. HAWTREY.
May, 1927.
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rise and fall of 911, 13, 14, 35. 78—83, o1, 98, 116, 118, 119,
130, 134
Production— i
credit expansion, increased by, 13, 41, 42, 44
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periodical fluctuation, 8o

RaTI0 between gold and silver, 59, 6o, 61, 62, 65, 68, 72, 74. 76
France, 62, 63, 64.
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Strong, Governat Benjamin, 1523
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Treasury Bills, 8!

Unxun.ommu, 82, 83, 113, u6 117, 130, 135
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United Sntes (see also New Yorkj—
Bank failares, 136
Central Bank system, 107
Civil war, depreciated paper, 72
credit contraction in, 91, 120~1, 126
credit regulation in, 108, 109, 153
credit relaxation policy, n9—ao 124
Federal Reserve Act, 1913, 6, 107, 108
Federal Reserve Banks, 94, 107, 120, 127, 128
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United States—continued—
gold export prohibition, 91, 106
gold reserves in, 48, 91, 101, 107, 108, 113, 120, 154
gold standard in, 72, 73
post-war reintroduction of, 91, 92, 106
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inflation and deflation in, 107
loans payable in gold, 104
paper money, 67, 72, 75
productive activity, 119, 121, 132 ; set back, 127
silver standard in, 66
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compromise on, 72~3
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Stock Exchange speculation in, 120-1, 126, 127
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Uruguay, 73, 135
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N tion problem and, 150
‘Wages settlements, 83, 113
Wall Street collapse, 126, 127
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money requirements, and, 87
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