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FOREWORD 

The present. volume has been prepared with a view to 
making more readily available the Polish Plan of Financial 
_ Stabilization, together with copies of the various laws, decrees, 
agreements, etc., enacted or entered into for the purpose of 
realizing the Plan. 

In addition to the table of contents, there are appended two 
indices, one a general index to the volume, and the other an 
index of the Stabilization Plan. 

IIi the case of Polish laws and decrees, etc., the controlling 
text is, of course, Polish. There have been used in this 
volume English translations contemporaneously prepared by 
Polish translators with'out mqdification except for the correc­
tion of certain <illvio~ t}'PE!gqphical errors. 

In order to afford a better a:ppreciation of the significance 
of the Plan and of the circumstances of its adoption and reali­
zation, the various texts are preceded by an introductory 
statement outlining the events leading up to the adoption of 
the Plan and summarizing the more significant features of the 
Plan itself. 

New York, N. Y., June, 1928. 
iii 
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THE FINANCIAL STABILIZATION OF POLAND 

Introductory Statement 
By JOHN FOSTER DULLES 

Post-war Europe has furnished a.unique laboratory for the 
study of monetary problems. Of peculiar interest have been 
the measures adopted to replace fluctuating exchanges by 
monetary stability and budgetary equilibrium. Three major 
problems of financial reconstruction were presented by Ger­
many, Austria and Hungary. In the case of Germany, the 
task of formulating a stabilization program was assumed by 
the Reparation Commission acting through the " Dawes Com­
mittee." In the cases of Austria and Hungary the task was 
undertaken under the auspices of the League of Nations. 

A further important chapter in the history of post-war stabili­
zation is now presented by Poland. Her problems were some­
what different from those of the other three countries named. 
Poland, as a new nation inheriting three depreciated curren­
cies (German marks, Austrian crowns and Russian roubles) 
had the task of creating a wholly new monetary system, 
whereas Germany, Austria and Hungary already possessed 
financial experience and .financial organizations adaptable to 
the purpose. On the other hand, Poland was relatively free 
from external or internal debt and her trade with the rest of 
the world was sufficiently in balance so that no fundamental 
difficulties had to be encountered on this score. The absence 
of external debt, particularly for reparation under the post­
war treaties, led to an essential difference in procedure .from 
that in the case of Germany, Austria and Hungary, where the 
reparation credito~s were in a position to impose their own 



views as a condition to the reduction of their reparation claims. 
In the ca:se of Poland, no such external pressure existed and 
the stabilization measures taken were purely voluntary. 

Polish experience prior to 1927, had, however, already 
demonstrated that permanent stabilization required a sub­
stantitI measure of external cooperation. A previous effort 
has been made to establish a new currency on a gold basis. 
The zloty was then first created with a gold value corresponding 
to that of the gold franc. These measures were taken by 
Poland primarily in reliance on her own resources, and when 
there occurred a disastrous crop failure requiring heavy impor­
tations of food stuffs, the gold reserves back of the new cur­
rency proved insufficient and lack of confidence ensued with a 
consequent flight from the zloty, with the result that the cur­
rency depreciated to approximately 9¢ or about 45% of the 
normal value. Depreciation was accelerated by the fact that 
the technical measures to protect the currency proved inade­
quate, principally in that they permitted note issues by the 
Government, as well as by the Bank of Issue, with consequent 
inflationary tendencks. 

When, therefore, in the fall of 1926, the Polish Govern­
ment again approached the problem of stabilization, it was 
with the background of an experience which demonstrated the 
necessity of stringent measures to protect against internal in­
flation as well as assurances of external support sufficient to 
tide over any period where unusual conditions might give rise 
to an abnormal demand for foreign exchange. The very fact of 
the failure of the first effort accentuated the necessity of ample 
protection for the new projected gold zloty. There existed a 
certain public distrust which had to be allayed by devising new 
measures which would not merely conform to the best theoreti­
cal standard, but be so obviously sufficient that the general pub­
lic, at home and abroad, would be satisfied thereby. For without 
public confidence no technical protection will long suffice. 

In December, 1926, the Polish Government entrusted Mr. 
Mlynarski, Vice-Governor of the Bank of Poland, and Pro­
fessor Krzyzanowski with the mission of taking preliminary 
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measures to secure American cooperation in a plan of stabiliza­
tion. The mission proceeded to New York where it ru-ranged 
with Bankers Trust Company, Blair & Co., Inc., ·and Chase 
Securities Corporation that these institutions would become 
the bankers of the Polish Government and cooperate with that 
Government in the development and execution of a pl~ of 
stabilization. 

The Federal Reserve Bank of New York afforded the rep­
resentative of the Bank of Poland information and advice with 

- respect to the technical monetary aspects of the problems with 
which the Bank was attempting to deal. 

On the basis of suggestions from. these bankers and advice 
from the Federal Reserve Bank as to technical monetary mat­
ters, there was drafted the rough outline of a plan of stabiliza­
tion which the Polish financial mission then took back to Poland 
early in 1927 and laid before the Polish Government and the 
Bank of Poland. 

After ascertaining that the principles thus tentatively formu­
lated were acceptable, the Polish Government invited its bankers 
to send representatives to Paris to meet there with representa­
tives of the Bank of Poland and the Polish Treasury with a 
view to elaborating a Plan of Stabilization in definitive and de­
tailed form. The bankers acceded to this suggestion and April 
and May, 1927, were devoted to conferences in Paris designed 
to formulate a plan of stabilization which wo~ld restore con­
fidence within Poland and command external support. The 
negotiations were conducted by Mr. Mlynarski, representing 
the Bank of Poland, Messrs. Baranski and Zaida representing 
the Polish Treasury, Messrs. F. N. B. Close, Jean Monnet and 
Pierre Denis, representing the bankers, and Mr. John Foster 
Dulles, acting as their counsel. The conferees had the benefit 
of consultation and discussion, as to the various aspects of 
the Plan, with financial experts who had collaborated in the 
construction of the Dawes Plan and other stabilization plans 
and had had practical experience in their administration. 
Economists and technical experts of various Banks of Issue 
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contributed many valuable suggestions as to the monetary 
aspects of the Plan. 

The Plan, when finally formulated, was resubmitted to the 
Government and the Bank of Poland for their final approval 
and, when this was accorded, the Plan* was then formally sub­
mitted by the Bank of Poland to the Federal Reserve Bank of 
New York with a request that, on the basis thereof, it take 
the initiative in organizing a credit in favor of the Bank of 
Poland to be participated in by other national Banks of Issue. 
The Federal Reserve Bank acceded to this request and in turn 
submitted the Plan to the principal European Banks of Issue in 
order to afford them an opportunity to participate in the credit 
which it was proposed to organize. This opportunity was 
availed of and a formal credit agreement concluded and signed 
in Paris in June, 1927, contingent upon the consummation of 
the Plan as a whole. The Central and Reserve Banks partici­
pating in the credit were those of Austria, Belgium, Czecho­
Slovakia, Denmark, England, Finland, France, Germany 
Hungary, Italy, The Netherlands, Sweden, Switzerland, and 
the United States. 

Preceding and pending the conclusion of this credit agree­
ment, the Polish Government and the Bank of Poland, in con­
sultation with the legal representative of the American bankers, 
drafted the various legislative enactments, decrees, amendments 
to the statutes of the Bank of Poland and other documents 
legally necessary for the realization of the Plan. Further­
more, during this period, and in order to broaden the inter­
national aspect of the undertaking, the American bankers, with 
whom the Guaranty Trust Company of New York had now 
become associated, approached leading European bankers with 
a view to their joining, on the basis of the stabilization plan, in 
the issue of the proposed external stabilization loan. Important 
banking houses in England, France, The Netherlands, Switzer­
land and Sweden accordingly became associated with the 
undertaking, each assuming the responsibility of making a 
public offering of a portion of the loan. Arrangements were 

• Document Number I, p. 13. 
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similarly made for the flotation of a portion of the loan within 
Poland itself. 

By the end of June, all technical arrangements requisite for 
the final consummation of the stahilization plan had been 
completed, but the summer months were not considered a 
favorable time for the public flotation of the stabilization 
bonds, so that the consummation of the Plan was postponed 
until the Fall. * In the meantime a short term credit was ar­
ranged by the American bankers with a view to providing 
foreign exchange for the benefit of the Bank of Poland in the 
event that in the interval there should be occasion therefor. 
Actually no such occasion arose, th~ credit did not have to be 
utilized, and this credit agreement was terminated in October, 
1927, when the stabilization plan as a whole was carried 
through. 

On October 13, 1927, the Polish Government signed the 
definitive agreement with its bankers for the consummation of 
the Stabilization Loan and issue of its Stabilization Bonds. t On 
the same day the Polish Government, by decrees having the force 
of law, adopted the Stabilization Plan, promulgated its full 
text and issued a further decree establishing the new gold zloty 
with a content of .187546 grammes of • />0 fine gold, or a 
value of approximately 11.22; per zloty.t A few days later 
the stabilization loan was simultaneously offered in the United 
States, England, France, The Netherlands, Switzerland, 
Sweden, and Poland. The loan operation was a complete 
success in all markets and was largely over-subscribed. 

Shortly following the public offering and before the pro­
ceeds thereof became payable to the Polish Government, the 
necessary steps were taken within Poland to carry through the 
requisite amendments of the Statutes of the Bank of Poland 
and the election of Mr. Charles Dewey as a director of the 
Bank and as Financial Adviser, to assume which position Mr. 
Dewey resigned as Assistant Secretary of the Treasury of the 

• Document Number 3, p. 25. 
t Document Number 4, p. 29. * See Documents Numbers 1 and 8, pp. 39 and 54. 
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United .stat~s. * On November 9, 1927, the temporary bonds of 
the StaJ>ilization Loan were actually delivered, payment there­
for was made and proceeds amounting to about $62,000,000 
were paid over to the Bank of Poland which, upon obtaining 
the foreign exchange, opened a corresponding zloty credit in 
favor of the Government for utilization in accordance with the 
Plan of Stabilization. 

The Plan itself falls into four main headings, namely: 
1. Monetary measures designed to insure a gold value cur­

rency resting upon a technically sound foundation; 
2. Budgetary and administrative measures designed to safe­

guard against any deficits or mal-administration which might 
embarrass the treasury and in turn render difficult the main­
tenance of currency stability; 

3. Provisions for external observation designed to ensure, 
and inform the world concerning, the succe~ful application of 
both monetary and budgetary measures; 

4. Provisions for the security of the stabilization loan. 

1. The monetary features of the Plan affect both the Gov­
ernment and the Bank of Poland. In view of the independent 
status of the Bank of Poland, it was impracticable for the 
Government itself to impose upon the Bank those modifications 
of its statutes requisite to a coOrdination of the Bank's measures 
with the Stabilization Plan. Accordingly the measures to be 
taken by the Bank appear as an Annex to Part II of the Plan, 
as being measures which "the Government understands that 
the Bank of Poland intends to take." 

The undertakings of the Government itself, expressed in 
Part II of the Plan, include a permanent renunciation by the 
Government of the right to issue currency notes and the consti­
tution of the Bank of Poland as the sole note-issuing organiza­
tion. The Government further accepts limitations against 
borrowing from the Bank. 

• See DocummlS Numbers 13, 14, 15, 16, 17, 18, pages 82 to 99. 
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The Government undertakes to fix by law a new-value of the 
zloty in terms of gold and to make the notes of the Bank of 
Poland, payable in gold or gold exchange <\.rafts, leg~ tender 
within the RepUblic. The Plan does not contemplate that the 
notes of the Bank shall necessarily be redeemable on demand in 
actual gold coin, but, as indicated, gives the Bank the alternative 
of paying in the form of gold exchange drafts. This latter 
basis, which is in fact that adopted, is in line with the prevailing 
practice of the continent and, in the case of Poland, was deemed 

. preferable to any requirement that gold coin should be sought 
to be restored immediately as a circulating medium. In view 
of the complete absence of circulating gold in all of the coun­
tries surrounding Poland, it was feared that any gold coin put 
in circulation within Poland would be drawn off for hoardIng 
purposes into Russia or other adjacent States. Accordingly, 
it is the .. gold exchange" rather than gold standard which is 
initially adopted. 

Provision is made for the retirement of all outstanding 
treasury notes and the substitution therefor of the notes of 
the Bank of Poland. Furthermore, in order to prevent any 
inflation through the excessive use of subsidiary coin, provision 
is made as to the amount of subsidiary money which may be 
minted by the Government and the Government undertakes not 
to exceed that amount without the assent of the Bank of Poland. 

Provision is made for certain control over foreign borrow­
ing which, in so far as applicable to public financing, is treated 
as a bUdgetary and administrative measure and, so far as relates 
to private borrowing, is treated as a protection of the monetary 
stabilization. In this latter respect the Bank of Poland is 
charged with the duty of studying pri.vate external long term 
borrowing from the viewpoint of its effect upon currency 
stabilization, and if it shall judge that future stability would 
be endangered by a continuance of such borrowing, the Bank 
of Poland has the right to announce its views to this effect and 
the Government and the Bank of Poland agree thereupon to 
cooperate to restrain excessive external borrowing. 

The technical monetary measures to be taken by the Bank 
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of Poland include a modification of the statutes of the Bank to 
increase the reserve requirements to 40% and to provide that 
such requirements will be applicable to both note and deposit 
liabiJities. The Bank further agrees to carry three-fourths of 
its minimum reserve requirement in gold coin or bullion. 

Provision is made for the increase of the capital of the Bank 
by 50,000,000 zloty so that the combined capital and surplus 
will be over 200,000,000 zloty. The Bank is to elect an Amer­
ian Adviser as a member of the Board of the Bank, with 
authority to assist and advise the Bank as to its duties under 
the Plan and with the right to fun information as to the 
operations of the Bank. 

2. The bUdgetary and administrative measures commit the 
Government to the permanent policy of budgetary equilibrium 
and provide for substantial budgetary surpluses for the years 
1927-1928 and 1928-1929. A large part of the detailed pro­
visions are designed to put the State's finances on a sound 
budgetary basis and to centralize the accounting and deposit 
policy of the Government. All free funds of the Treasury are 
to be deposited with the Bank of Poland, thereby preventing 
the possibility of Government deposits being held by other 
institutions in an amount which would permit of embarrassing 
the Bank of Poland in any monetary or rediscount policy which 
it thought wise to adopt. 

Provision is made for the future reorganization of the Rail­
ways upon an autonomous basis and the Government under­
takes to prepare plans of reform of the system of taxation and 
of the commercial banking system It may be noted, in con­
nection with the latter point, that already measures have been 
taken by the Polish Government designed to force the elimina­
tion of weak banks and a consolidation into larger and sounder 
institutions. 

The Government recognizes the principle that it should not 
borrow for ordinary bUdgetary purposes, except for short term 
borrowing during a period of seasonal depression of income 
and in anticipation of early tax receipts. In order to facilitate 
borrowing of this character and to give protection to the Gov-

8 



ernment's financial position, the Plan provides for the establish­
ment in favor of the Government of a 75 Million zloty treasury 
reserve available, with the approval of the Financial Adviser, 
to enable the Treasury to meet current expenses when current 
receipts are insufficient, due to seasonable causes. Any 
amounts drawn from the Treasury reserve must be restored 
within six months. 

The Government undertakes, throughout the period of the 
Plan, not to issue, internally or externally, long term loans for 

. budgetary purposes. Borrowing for productive purposes may 
be made only after first consulting the Financial Adviser, and 
the Government agrees not to authorize any external loans, 
guaranteed by the Government, or any external munkipalloans, 
without similarly first taking the opinion of the Adviser. 

3. A cardinal feature of the Plan is the provision for foreign 
advice and observation through an American to be appointed 
as Financial .Adviser to the Government and to the Bank. 
Technically, the primary status of the Adviser is that of a 
member of the Board of the Bank of Poland, the Government 
agreeing that the functions of the Financial Adviser to the 
Government will be performed by this foreign director of 
the Bank, so as to promote a coordination of the tasks of the 
Government and the Bank under the Plan. The functions 
of the Financial Adviser, in his dual capacity as director of 
the Bank and adviser to the Government, are to advise both the 
Government and the Bank as to the performance of the meas­
ures contemplated by the Plan and he is entitled to receive 
both from the Government and from the Bank all such informa­
tion as he considers necessary to enable him to discharge his 
duties as prescribed by the Plan. The Adviser has a number 
of specific technical duties and powers such as those in relation 
to the Treasury reserve, passing upon external public loans and 
releasing the proceeds of the Stabilization Loan. His authority 
is, however, primarily moral and rests upon the fact that, on 
the one hand, he is afforded a position which assures him the 
fullest access to all facts relative to the Polish fiscal situation 
and, on the other hand, he is charged with reporting to the 
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outside world as to the progress of ·the Plan. The Plan pro­
vides, in this respect, that the Adviser will furnish a quarterly 
report addressed to the Bank of Poland and which report is 
to be promptly published by the Bank. * 

Since the primary purpose of the Polish Government in 
accepting the Plan was to establish its credit throughout the 
world, it was the general concensus of opinion of qualLfied 
authorities that this right and duty of the Adviser to make 
public reports would most clearly tend to strengthen his au­
thority and influence. The Polish Government would most 
certainly seek to avoid any fiscal measures which the adviser 
might be compelled to characterize as unsound and endangering 
the success of the Plan. 

In order further to strengthen the moral position of the 
Adviser, and to insure the continued interest of citizens of 
other nations, provision is made for the creating of an advisory 
committee of financial experts of international reputation who 
may be called upon from time to time to assist and counsel with 
the Adviser as to the handling of any problems of peculiar 
difficulty which arise under the Plan. 

In addition to the moral position and support thus accorded 
the Adviser, the Plan provides for the arbitration of any dif­
ferences which may arise between him and the Polish Govern­
ment and the Polish Government agrees to accept the decision 
of the arbitrator as final. 

The Adviser is chosen for a normal period of three years 
with provision for the possible earlier termination, or for the 
prolongation, of his functions. 

4. The Plan provides for a stabilization loan designed to 
produce about 60 Million Dollars. Of these proceeds, the zloty 
equivalent of approximately 4S Million Dollars is required for 
technical monetary measures called for by the Plan, the balance 
being available as a revolving fund to provide credit facilities 
to certain enterprises of a character permanently useful in the 
economic development of the Republic. 

* The first such report is reprinted herein as Document Number 30, 
p. 178. 
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The technical monetary -measures provided for through the 
proceeds of the loan are 

(a) increase in capital of the Bank of Poland, initially sub­
scribed by the Government ($8,330,000), 

(b) retirement of Treasury Notes, either through substitu­
tion of Bank of Poland Notes or issue of silver coin 
($25,550,000), 

(c) retirement of floating debt of the Treasury ($2,780,-
000), 

(d) creation of Treasury Reserve ($8,330,000). 

While the requirements for the foregoing purposes are here 
expressed, for convenience, in terms of dollars, they are actually 
zloty requirements. On the other hand, the Bank of Poland 
requires, under the Plan, foreign exchange to establish reserves 
against its note issue. Accordingly, the Plan provides that the 
external stabilization loan shall be made by the Government, 
but that the foreign exchange proceeds shall be paid over to 
the Bank of Poland, which in tum opens a zloty credit in favor 
of the Government. Thus the Bank of Poland acquires the 
entire foreign exchange, whereas the Government procures 
the zloty funds which it requires for the purposes of the Plan. 

The Financial Adviser is given control over the proceeds 
of the loan in that any drafts against the zloty credit 
which the Bank of Poland opens in favor of the Government 
are subject to the authorization or counter-signature of the 
Adviser. Furthermore, that portion of the proceeds of the 
loan that is available for credit purposes, must be employed 
in accordance with principles and rules agreed upon between 
the Government and the Bank of Poland and the Adviser. 

The Plan contemplates that the customs revenues will be 
assigned as security for the stabilization loan, and that these 
revenues will, in the first instance and directly, be paid into a 
special account of the Fiscal Agents of the loan maintained 
with the Bank of Poland. The Financial Adviser is constituted 
the representative of the Fiscal Agents and the special account 
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thus maintained is under the control of the Adviser as such 
representative of the Fiscal Agents. 

These provisions with reference to the security of the stabili­
zation loan and the functions of the Adviser with reference 
thereto are more fully developed in the Loan Agreement. * 

While the Polish Stabilization Plan was evolved primarily 
under American guidance and with American financial support, 
It is an essential element of its strength that it rests upon a 
broad international basis. The Plan itself draws heavily from 
the stabilization experiences of Germany, Austria and Hun­
gary. The credit accorded to the Bank of Poland is participated 
in not only by the Federal Reserve Banks, but by the leading 
Continental Banks of Issue. Furthermore, the stabilization 
loan was publicly sponsored and offered not only in the United 
States, but in England, France, Holland, Switzerland, Sweden, 
and Poland and substantial amounts thereof were privately 
taken in other European countries. 

This broad international support accorded the Plan is, per­
haps, the greatest guaranty of its success. Thereby the Plan 
has already served its primary purpose of marking the re­
establishment throughout the world of confidence in the 
financial stability of Poland, and affording assurance of the 
continuing interest and cooperation of the leading financial 
nations of the world. 

• Document Number 9, p. 56. 
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1. PLAN OF STABILIZATION .... 
With a view to stabilizing the Zloty on a gold basis, estab­

lishing Poland's credit at home and abroad and ensuring a solid 
foundation for the economic development of the country, the 
Government decides, in so far as it relates to governmental 
measures, to carry out the following plan: 

PART 1. 

BUDGETARY, FISCAL AND ADMINISTRATIVE MEASURES. 

1. Budget.-The Government recognizes that budgetary 
equilibrium, already attained for the year 1926-1927, should 
be established on a firm and pe~anent basis, and in order to 
ensure this result as against contingencies or uncertainties, will 
make the following provisions for a surplus during the next 
two years: 

1927-1928 Budget. 

For the fiscal year 1927-1928 the Government will create at 
once additional revenues, so as to provide for additional ex­
penditures for administrative purposes, amounting to about 
80 Million Zloty, the service of the stabilization loan hereinafter 
referred to and a substantial surplus; the total of such addi­
tional revenues to represent at least 300 Million Zloty. 

1928-1929 Budget. 

The budget for the fiscal year 1928-1929 will provide a 
substantial surplus. 

2. Budgetary aud Administrative Provisions of a General 
Order.-No expenditures during the fiscal years 1927-1928 
and 1928-1929 not specifically provided for in the budget shall 

• A. submitted by the Bank of Poland to the Federal Reserve Bank 
of New York in June, 1927. See p. 1'4, supra. The same text is annexed 
to the Loan Agreement (supra, p. 56) and, in its Polish text, is annexed to 
the Decree of October 13, 1927 (supra, p. 41). 

13 



be made unless a corresponding increase of revenues be pro­
vided for at the time such expenditure is authorized. Such 
expenditures include among others the service of any loan. 

Any surplus obtained in a given month will be used only for 
purposes specified in the current budget or a succeeding budget. 

If, after the quarterly review of the budgetary situation, it is 
found that expenditures were under-estimated or the revenues 
over-estimated and that, in consequence of one or both ~ircum­
stances, the balance of receipts and expenditures at the end of 
the quarterly period was lower than anticipated and likely to 
endanger the balancing of the budget at the end of the year, 
the Government will at once reduce expenditures or provide 
additional revenues. 

The Government will continue the present system of monthly 
budgets. 

The detailed expenditure of every State Department will be 
approved by the Minister of Finance and no allocation of 
revenue from one heading to another can be sanctioned except 
with the authorization of this Ministry. 

All Government receipts will be paid into, and disbursements 
made through, the Bank of Poland, or the Postal Savings 
Bank, or the" Caisses de Tresor ". All free funds of the 
Treasu,ry will be deposited with the Bank of Poland, which will 
be kept frequently and periodically informed of the state of the 
Treasury account with the Postal Savings Bank and" Caisses 
de Tresor ". 

Receipts and expenditures of all State owned non-commer­
cialized enterprises will be kept apart from the general public 
accounts in such a way that the gross receipts and surplus 
receipts thereof cannot be used in any other way than as pro­
vided in the budget. The budgets and the financial operations 
of State owned commercialized enterprises will be submitted to 
the control of the Minister of Finance. He will supervise the 
deposit of the free funds of the State owned enterprises to the 
end that such funds shall be used in conformity with the mone­
tary policy for which the Bank of Poland, under Part II; is 
responsible 
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· The Government will, as soon as possible, organize the Rai,t­
ways on an autonomous basis or "regie interessee ". 

The Government will, without delay, prepare a plan of 
reform of the system of taxation and take the necessary meas­
ures to promulgate the same, in consultation with a specially 
constituted Committee. The Minister of Finance will create a 
special committee to study the commercial banking situation 
and to propose measures for the improvement thereof. 

The· Government undertakes that the Minister of Finance 
will not, during the year 1927-1928, use the faculty given to 
him by Article 9 of the 1927 budgetary law allowing Treasury 
Funds to be lent to State Banks, Municipalities, public enter­
prises or for other purposes and will not ask the renewal of this 
Article for future budgets. However, pending the establish­
ment of an independent system of municipal financing, the 
Treasury may make short term loans, of not exceeding twelve 
months' maturity, to Municipalities, on the condition that such 
advances do not exceed 20% of the total funds derived from 
taxes collected by the Treasury on behalf of the Municipalities 
as a whole during th!! year. 

3. Government Borrowing.-The Government recognizes 
the principle that, except in the case of a grave and unpredict­
able emergency, it should not borrow for ordinary budgetary 
purposes. This is not to be construed, however, to prevent 
short term transactions as contemplated in Par. 5, Part I. 

The Government, for three years, will not issue, internally 
or externally, long term loans for budgetary purposes. How­
ever, the Government may· borrow for productive purposes 
after first consulting the Adviser (mentioned below) who will 
announce his advisory opinion as to the proposed loan opera­
tions, in so far as relates to the carrying out of the program. 
Furthermore, before authorizing any external loan guaranteed 
by the Government or any external municipal loan, the Govern­
ment will consult the Adviser who will similarly announce his 
opinion with reference thereto. 

4. Retirement of Erisling Floating Debt.-The Government 
will retire its pre$ent Floating Debt, now estimated at 25 Mil-
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lion Zloty, and to that end will deposit an equivalent sum with 
the Bank of Poland, to be utilized only to payoff such floating 
debt as it matures. 

5. Creation of Treasury Reserve.-The Government will 
deposit with the Bank of Poland 75 Million Zloty as a Treasury 
Reserve. This sum will be available, as the Treasury will show 
the necessity to the Adviser (hereinafter mentioned) to enable 
the Treasury to meet current expenses when current receipts 
are insufficient, such as during a seasonal period when the 
Government is faced with heavy payments at times when cur­
rent fiscal income is normally low. The Treasury Reserve 
may also be drawn upon by the Government, under the same 
conditions, in anticipation of the receipt of taxes and duties. 
Amounts drawn from the Treasury Reserve must be restored 
within six months. 

The Treasury Reserve will not be suppressed or reduced until 
the Bank of Poland and the Adviser are satisfied that the inter­
nal market conditions for obtaining short term credits are per­
manently such as to make this reserve unnecessary, or that a 
sufficient Treasury Reserve can and will be maintained from a 
budget surplus. 

PART II. 

MONETARY STABILIZATION. 

1. General Declaration of Government.-The Government 
declares that under the law of October 22, 1926, it has 
renounced the right to issue currency notes and that it will not 
hereafter issue such notes. The Bank of Poland shall be the 
only note-issuing organization. Under its present statutes the 
Bank of Poland, as a stock company, is entirely independent of 
the Government, which is not entitled to secure advances from 
the Bank or cause the Bank to issue any notes against State 
debt, except, however, within the limits now specially author­
ized in the Statutes of the Bank. 

The Government has now borrowed 25 Million Zloty from 
the Bank under the Statutes of the Bank authorizing govern-
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ment borrowing up to but not exceeding 50 Million Zloty. So 
long as the Treasury reserve is maintained, the Government will 
not borrow further from the Bank. 

2. Establishment of Gold Basis for Curreney.-On or 
before the effective date of the inauguration of this program, 
the Polish Government shall by law fix the new value of the 
Zloty in terms of gold, approximately equ~valent to its present 
gold exchange value. At the same time, the notes of the Bank: 
of Poland will be made legally payable on demand in gold or 
gold exchange drafts. The Statutes of the Bank already pro­
vide that the notes of the Bank shall ultimately enjoy the 
unqualified right of redemption in gold. The Bank, in consul­
tation with the Adviser, will study the situation with a view to 
ascertaining how soon this right can safely be extended. 

Note: The revaluing of the gold and foreign reserves on the 
basis of the new value of the Zloty wUl result in a profit, and 
this profit will be credited to the surplus account of the Bank. 

3. Retirement of Treasury Notes and Issue of M etallie Cltr­
rency.-The Government, to provide for the retirement of the 
outstanding Treasury notes and so that the notes of the Bank 
of Poland will constitute the sole paper currency in circulation, 
will pay to the Bank 140 Million Zloty, m consideration 
whereof the Bank will assume liability for one-half of the 
present Treasury notes and gradually substitute its own notes 
therefor. 

The Government will moreover deposit with the Bank of 
Poland 90 Million Zloty to be used by it for minting silver 
coins of 2 and 5 Zloty denominations, of not less than 500 fine, 
to the total amount of 140 Million Zloty, and the balance of the 
present State note currency amounting to 140 Million Zloty 
will be retired therewith. 

The Government will not com and issue any token money 
or metallic currency other than the 180 Million Zloty now in 
circulation and the 140 Million Zloty of silver coin authorized 
as above, unless the Bank of Poland recognizes the necessity 
therefor. 
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4. Bank Measures to Ensure Currency Stability.-The Bank 
of Poland is charged with, and henceforward will by all means 
in its power seek, the permanent stability of the Zloty. 

The Government understands that the Bank of Poland, with 
the above end in view, intends to take a number of measures, 
elaborated in the Annex hereto, some of which will require 
a modification of its Statutes. The Government has taken' 
cognizance of the Bank of Poland's plans and undertakes to 
cooperate to give to such measures legal effect without delay. 

These measures include the following: 
Modification in the reserve requirements of the Bank. 
Increase of capital of the Bank. 
Election of a foreign Director (herein sometimes called the 

"Adviser "). 
Modification of the Statutes of the Bank to permit the sale 

or pledge of commercial paper payable in Zloty. 
In connection with the increase of the capital of the Bank, 

the Government undertakes to subscribe for the increased 
capital under the conditions mentioned in the Annex. 

S. Regulation of Private External Borrowing.-The Gov­
ernment and the Bank of Poland will cooperate to restrain 
pdvate external long term borrowing if the Bank should con­
sider this to be excessive and to endanger the further stability 
of the currency, and they will devise such measures as seem 
best adapted to the situation. The Bank will have the right to 
announce its views concerning the advisability, at a given time, 
of suspending such borrowing in the interest of currency 
stabilization. 

ANNEX TO PART II. 

a) Reserve Requirements.-The Reserve requirements of 
the Bank of Poland will, as authorized by the Statutes of the 
Bank, be increased to 40% and such requirements will be 
applicable to both note and deposit liabilities. The Bank will 
carry three-fourths of its minimum reserve requirement in 
gold coin or bullion and at least two-thirds of this gold coin 
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and bullion will be carried in the vaults of the Bank, and the 
remaining one-third may be carried under earmark abroad. 

b) Certain Loans Discontinued.-After the stabilization of 
the Zloty, the Bank of Poland will abandon its present practice 
of making loans secured by foreign currency. 

c) Increase of the Capital of the Bank.-The present capital 
of the Bank is 100 Million Zloty and wiJl be increased by 50 
Million Zloty, so that the combined capital and surplus of the 
Bank will be about 200 Million Zloty. The additional capital 
stock will be initially acquired by the Treasury at a price to be 
agreed upon between the Bank and the Treasury, after taking 
into consideration the book value of ·the stock when the plan 
becomes effective. 

It is estimated that approximately 75 Million Zloty may be 
needed for this purpose, any amounts over and above the par 
value of the stock to be carried to surplus. It is understood that 
the new stock· sold to the Treasury shall be deposited with the 
Adviser for account of the Government, with the understanding 
that the shares so deposited will be sold to the public. If all the 
shares are not sold during the period of the functioning of the 
Adviser, the balance will be held in trust by the Chairman of 
the Bank of Poland for future sales. Such stock, while de­
posited with the Advu;er or Chairman, shall not carry voting 
privileges, and as long as it is so deposited dividends shall be 
deferred to regular dividend of 8% on the 100 Million Zloty 
of capital stock now outstanding. The Government, how­
ever, shall be entitled to dividends on this stock, if paid by the 
Bank, but not to exceed 10%. As such deposited shares are 
sold to the public they shall carry the same voting and dividend 
rights as the present shares in the hands of the public. 

d) Election of a Foreign Director.-The Bank of Poland 
will elect an American expert to act as a director (member of 
the Board) of the Bank. He will assist and advise the Bank 
in relation to its duties under the Plan. He shall reside perma­
nently with the Bank of Poland unless he concludes that this 
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permanent attendance in Warsaw is no longer warranted by cir­
cumstances. This Director will be empowered to create an 
Advisory Committee of Financial Experts to sit from time to 
time, on his invitation, under his chairmanship. 

Such Director will, through the management, be kept cur­
rently informed as to all of the operations of the Bank, and as 
to its condition, in such detail as he shall consider necessary. 

In case of death or inability to act of the foreign Director of 
the Bank, or in case of his resignation other than in connection 
with the permanent termination of his office, there will be im­
mediately selected and elected, in the same manner, a successor 
of the same nationality. In case of absence or disability of the 
foreign Director of the Bank, and at his request, there shall be 
designated a substitute of the same nationality, who will 
exercise his functions. 

PART III. 
SPECIAL PROVISIONS CONCERNING THE ADVISER 

l. The Government agrees that the functions of the Adviser, 
as provided in Part I, will be performed by the foreign Director 
of the Bank, so as to ensure that he will have a comprehensive 
knowledge of the interrelated administrative and monetary 
aspects of the Plan. 

2. The foreign Director of the Bank will assist and advise 
the Government through the Minister of Finance as to the 
various measures provided for in the Plan. He will, through 
the Ministry of Finance, be supplied with such information as 
he considers necessary to enable him to discharge his duties 
as prescribed in the Plan. 

3. The Adviser will prepare a quarterly report, addressed to 
the Bank of Poland and promptly published by it, on the 
progress of the various aspects of the Plan. 

4. The Adviser, during his tenure of office, will exercise 
certain functions as representative of the Fiscal Agents of the 
Loan as provided in Part IV. 

5. The same person who is the Adviser may be entrusted 
with any functions provided for in any arrangements under 
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which foreign banks, at the request of the Bank of Poland, 
should decide to grant credits to the Bank. 

6. The foreign Director of the Bank shall be elected for a 
period of three years. He may earlier resign if he considers 
the continuation of his functions unnecessary. Should the 
Adviser consider that the fulfilment of the program is not 
sufficiently advanced at the end of the fiscal year 1929-1930, 
the Government will study the situatoon in cooperation with 
the Adviser and they both will agree as to those dispositions 

. of the Plan which will still have to be maintained and their 
-duration. 

7. In case of any disagreements arising under the Plan be­
tween the Government and the Advis~r, each will appoint a rep­
resentative and the two will endeavor to adjust the difference. 
If they should not succeed the two representatives will agree 
-on a third party, of different nationality, as arbitrator whose 
-decision shall be final. 

PART IV. 

EXTERNAL LOAN. 

1. Amount and Utilization.-The Government will borrow 
from its Bankers about $60,000,000, whkh will be applied to 
the following purposes, figures being approximated: 

.a) 75,000,000 Zl. increase in capital of the Bank. 
. See Part II, Par. 4 and Annex (c) $ 8,330,000 

.b) 140,000,000 assumption by the Bank of one 
half net Treasury note issue. See 
Part II, Par. 3 ........ , .. ... .. . 15,550,000 

.c) 90,000,000 conversion of one half net Treas-
ury note issue into silver coin. 
See Part II, Par. 3 ..... , . . . . .. . 10,000,000 

.d) 25,000,000 or such sums as may be requisite 
to discharge floating debt of Treas-
ury. See Part I, Par. 4......... 2,780,000 

.e) 75,000,000 to provide working fund for 
Treasury and called Treasury Re-
serve. See Part I, Par. 5. . . . . . . . 8,330,000 

f) 135,000,000 to provide for economic develop-
ment. . . . . . . • . .. . . . . . . . . . . . . . . 15,000,000 
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2. Supervision of Application of Loan Proceeds.-The 
General Bond or Loan Agreement will provide for the appoint­
ment of Fiscal Agents for the loan. 

The proceeds of the loan will be paid to the Bank of Poland 
and the Zloty equivalent deposited with the Bank of Poland in 
a special account subject to being released to the Government 
only for purposes authorized above. Accordingly, any drafts 
against such funds with the Bank of Poland will require the 
authorization or counter-signature of the Adviser as repre­
sentative of the Fiscal Agents. 

If and as the Treasury Reserve is reduced or suppressed as 
provided by Part I, Par. 5 above, and as the stock of the Bank 
is sold for account of the Government as contemplated by the 
Annex, Par. (c), the resulting funds may be employed by 
the Polish Government for productive purposes specified in 
consultation between the Government and the Adviser. 

The proceeds of the loan falling under (I) above, will be 
employed to provide credit facilities to State enterprises and 
for agricultural purposes, of a character permanently useful in 
the economic development of the Republic, in accordance with 
principles and rules agreed upon between the Government and 
the Bank of Poland and the Adviser. The Government and the 
Bank and the Adviser will proceed promptly to determine the 
principles and rules in accordance with which the credit facili­
ties are to be made available, so as to permit the prompt 
utilization of the moneys, which should be before the end of 
the current year. 

The proceeds of the loan applicable to credit facilities and 
productive purposes as contemplated by the two preceding 
paragraphs, will be evidenced by notes, bills, bonds, mortgages 
and other evidences of indebtedness which will constitute a 
special portfolio which will be independently administered on 
behalf of the Government by the Bank of Poland as a revolving 
fund, and in a manner consistent with the provisions and intent 
of the Plan. If, however, all or any part of such revolving 
fund is no longer required for the purposes for which it has 
been created, the Government may employ it to reduce the out­
standing Bonds of the External Loan. 
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3. Security and Supervision Thereof.-The Loan contract 
rin provide for the assignment of the customs revenues as 
ecurity for the service of the loan. Assigned revenues will in 
;he first instance be paid into a special account of the Fiscal 
Agents with the Bank of Poland subject to disposition and re­
lease by the representative of the Fiscal Agents who, in the 
nrst i.nstance, will be the Adviser. 
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2. LETTER INTERPRETATIVE OF CERTAIN 
PARAGRAPHS OF PLAN OF STABILlZA· 
TION. 

Dr. Felix Mlynarski, 
Vice Governor of the Bank of Poland, 

Warsaw. 

DEAR SIR: 

July 6, 1927. 

The Annex to Part II of the Plan of Stabilization provides 
for the election by your Bank of an American expert to act as 
member of the Board of the Bank, and that such Director 
.. will be empowered to create an Advisory Committee of 
Financial Experts to sit from time to time, on his invitation, 
under his Chairmanship." 

Having collaborated with you in the drafting of the Plan, 
we are happy to confirm your construction of the language 
quoted, namely, that the Committee therein referred to is a 
committee which will act in an advisory capacity to the Amer· 
ican Director and not to the Government or to the Bank or its 
Board. 

We further refer to paragraph 7 of Part III providing that 
in case of any disagreements arising under the Plan between 
the Government and the Adviser, resort may be had to arbitra­
tion, the decision of the arbitrator being final. 

We confirm our understanding that if disagreements arising 
under the Plan should be of such character as, in the judgment 
of the Polish Government, to demonstrate that the personality 
of the Adviser is such as to render the successful operation of 
the Plan impossible, the question of the retention of the then 
incumbent as Adviser may be arbitrated. 

Upon the appointment of an Adviser, we shall be happy to 
file with him a copy of this communication to you. 

Yours very truly, 
(Signed) JOHN FOSTER DULLES. 

P. DENIS. 
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3. EXCHANGE OF LETTERS BETWEEN THE 
BANKERS AND MINISTER OF FINANCE 
with reference to program for realization of 
Stabilization Loan. 

His ExceUency the Minister of Finance, 
Warsaw, Poland. 

DEAR SIR: 

July 6, 1927. 

Under date of June 25, we had the. pleasure to hand you a 
cable from Bankers Trust Company, Blair & Co., Inc., Chase 
Securities Corporation and Guaranty Trust Company of New 
York with reference to the realization of the Plan of Stabiliza­
tion upon which, as representatives of the banking group in 
question, we have been working in coUaboration with your 
Government. 

You will recaU that the last paragraph of this cable requested 
that we should as promptly as possible come to agreement with 
your Government as to the form of the papers which would be 
required in connection with the issue of the proposed Stabiliza­
tion Loan, so that such issue could readily be arranged by 
cable from New York as soon as conditions become suitable 
for the flotation of an issue of this character and amount. 

In accordance therewith there have been prepared, in col­
laboration with your Representatives and those of the Bank of 
Poland, the foUowing papers which we have the pleasure to 
hand you herewith: 

1) Bond Purchase Agreement. 
2) Plan of Stabilization. 
3) Loan Agreement. 
4) Form of Temporary DoUar Bond. 
S) Form of Temporary Sterling Bond. 
6) Prospectus Letter from the Minister of Finance. 
7) Decree promulgating the Stabilization Plan and author­

izing the Stabilization Loan. 
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8) Decree fixinj:' the new gold value of the zloty. 
9) Form of amendments to the Statutes of the Bank in 

conformity with the Stabilization Plan. 
10) Form of resolutions to be adopted by the Bank's Council 

with reference to the Adviser and his functions. 
11) Form of opinion to be rendered to the Bankers by the 

Solicitor General of the Republic. 
12) Form of definitive Dollar Bond. 
13) Form of definitive Sterling Bond. 
14) Fiscal Agents Compensation Agreement. 

The above documents are complete, as to form, except as to 
the offering price, the precise nominal amount of the issue, and 
the Sinking Fund. The offering price, for obvious reasons, 
can only be fixed when the issue is imminent and when the 
precise political, economic and financial conditions affecting the 
issue can be definitely known. The nominal amount of the issue 
should be fixed at the same time. 

* * * * 
We have not been able to discuss all details with our 

European associates and it is possible that some minor changes 
would prove necessary to meet some technical peculiarities of 
their markets, and if a French tranche is finally decided upon, 
this also might require certain slight modifications and 
additions. 

We are happy to record our agreement with you as to all 
the matters dealt with in the papers handed you. We are 
confident that this agreement assures the early realization of 
the complete program of stabilization which seems now to 
depend only upon the return of satisfactory market conditions. 
The Banking Group which we represent has but recently and 
formally expressed to you its firm intention to seize the earliest 
favorable moment to proceed with the Hotation of the stabiliza­
tion loan, and you may be assured that we, in collaboration with 
our associates, will give! you the benefit of our best judgment 
and efforts to attain the most favorable price for a loan of 
this character and amou.nt. 
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The 15 million dollar credit which this gt"oup has arranged 
to open in your Government's favor can be taken as a material 
indication not only of their confidence in your Government 
but also of their determination to do their part to assure the 
prompt and complete realization of the comprehensive program 
upo.n which they have' embarked with your Government. 

We beg to express our personal gratification at having had 
the opportunity of working with you and with your Associates 
in what we consider is both a constructive and epoch-making 
achievement. 

Yours very sincerely, 

BANKERS TRUST COMPANY, 
By F. N. B. CLOSE 

H. FISCHER. 
BLAIR & CO., INC., 
CHASE SECURITIES CORPORATION, 

By JEAN MONNET. 

WARSAW, July 6, 1927. 
Bankers Trust Company, 
Blair and Co., Inc., 
Chase Securities Corporation. 

DEAR SIRS: 
I have the honor to acknowledge the receipt of your letter 

of July 6, 1927, with which you transmit 14 documents as 
specified therein, which have been prepared by you in collabora­
tion with the Ministry of Finance and the Bank of Poland in 
anticipation of the realization of the Stabilization Program 
which has been adopted by the Polish Government. 

I am happy, on behalf of the Polish Government, to confirm 
my agreement with the text of both your letter and the docu­
ments, subject of course to settlement of those matters you 
mention whkh can only be definitely fixed when the issue is 
imminent. 

The Polish Government is gratified that this matter has now 
proceeded to a point where the Program of Stabilization can 
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be realized as soon as market conditions render this possiblt 
and we rely upon you to advise us as soon as this is the case. 

I consider it a pleasant duty to express t() you, on behalf of 
the Polish Government, the appreciation of your co-operation 
in rendering the realization of the Program possible, and our 
firm intention to carry through the Program which we have 
thus determined to adopt. 

Very sincerely yours, 

G. CZECHOWICZ, 

Minister of Finance of the 
Republic of Poland. 
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4. AGREEMENT BETWEEN THE GOVERNMENT 
AND ITS BANKERS for realization of Stabil­
ization Plan and sale of stabilization bond .. '" 

BOND PuRCHASE AGREEMENT dated October 13, 1927, 
between the GoVEllNMENT OF THE REpUBLIC OF POLAND, 
.hereinafter called the .. Republic", represented by its Minister 
of Finance, party of the first part, and the financial institutions 
whose names are hereto appended as parties of the second part, 
hereinafter called the " Bankers", and of which the first three 
named are herein referred to as the "Originating Bankers ". 

1. The Republic will create an issue of $62,000,000 and 
£2,000,000 of 2O-Year 7% Bonds of the Stabilization Loan 
of 1927 (herein called the .. Bonds "), pursuant to a Plan of 
Stabilization which the Republic has prepared and decided to 
adopt and which is appended hereto as Exhibit A, and under a 
Loan Agreement substantially in the form attached hereto as 
Exhibit B. 

2. The Bankers, subject to the terms hereof, will purchase 
or guarantee the purchase of the Bonds * * * * 

3. The purchase price, subject to deductions for items of 
cost and tax asswned by the Republic hereunder and subject 
to payment to the Fiscal Agents for initial listing and like 
expenses to be asswned by the Republic under the Loan Agree­
ment, shall be paid in New York funds (or, at the option of 
the Bankers, in whole or in part in pounds sterling, Swiss 
francs, Dutch florins or other currencies which are on a gold 
basis), against the simultaneous delivery to the Bankers in 
New York and/or such other place or places as may be mutually 
agreed upon, of a temporary Bond or Bonds for the entire 
issue, in substantially the form of the draft of temporary dollar 

• The Exhibits to this agreement are Dot bere reprinted. In the main 
they represent proposed agreements. decrees. etc.. whicb appear here­
after in their c1efinitiYe form. 
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and sterling Bonds annexed hereto as Exhibits C and D re­
spectively .. Such delivery shall occur on the twentieth day fol­
lowing the date of public offering (or on such other date as 
may be mutually agreed upon between the Republic and the 
Bankers) on not less than seven days: notice to the Bankers. 

Payment to the Republic for the Bonds shall be made by 
crediting the Bank of Poland in New York, London, Amster­
dam, Zurich or other financial centers, with the respective 
amounts in dollars or other currencies, and the Republic 
recognizes that such payment to the Bank of Poland will 
constitute payment to the Republic hereunder. 

4. * * * * The Bankers will assume the issue, coupon or 
like taxes, fees and governmental charges incident to the initial 
public offering or marketing of the Bonds in the United States 
of America, Great Britain, Switzerland, The Netherlands, 
Sweden and such other countries as may be agreed upon be­
tween the Bankers and the Republic. 

It is understood that two million dollars, principal amount 
of Bonds will be originally issued in France and will constitute 
the French issue. The Republic agrees to assume and pay the 
issue tax (droit de timbre au comptant) amounting to 4% 
payable in France in respect thereto. 

5. Prior to the date of public offering the Republic will 
furnish letters in substantially the form of that drafted by the 
Republic and annexed hereto as Exhibit E, signed by its 
Minister of Finance, which letters may be used or"summarized 
by the Bankers in their respective prospectuses, one such letter 
to be addressed to the Bankers in each country of public issue 
who will head such issue, with appropriate variations to meet 
the respective situations. 

6. The Republic will furnish such information and make 
such applications, if any, as may be requisite to qualify the 
Bonds for public marketing in the various countries and States 
in which public offering of the Bonds may be made. 

7. The obligation of the Bankers hereunder is expressly 
dependent upon the Plan of Stabilization being realized in 
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accordance with the following schedule which has been drawn 
up by the Republic, and to which it agrees strictly to adhere: 

a) The Plan of Stabilization (Exhibit A) will have been 
brought into force and this Agreement and supple­
mental Agreements authorized by Decree having the 
force of law in the form of the draft Decree prepared 
by the Republic and attached hereto as Exhibit F, on 
Thursday, October 13, 1927. 

b) The revalorization of the Zloty, as contemplated by the 
Plan, will have been prescribed by Decree, having 
the force of law, in substantially the form of the draft 
Decree prepared by the Rep~blic and attached hereto 
as Exhibit" G ", on Thursday, October 13, 1927. 

c) The Loan Agreement (substantially in the form attached 
hereto) and a supplemental Agreement concerning the 
Fiscal Agents (substantially in the form attached 
hereto as Exhibit" 0 ") shall be promptly signed 
pursuant to the authority of the Decree mentioned in 
a) above. 

d) On or before the notice to the Bankers fixing the date 
of payment under Article 3 hereof, or such lesser time 
before the date of payment as the Bankers may agree 
to, the Statutes of the Bank of Poland will have been 
duly modified, with legal sanction, in the sense con­
templated by the Plan,. Part II, paragraph 4, and as 
indicated in Exhibit "H" hereto annexed, and the 
foreign Director (who will be an American recognized 
by the American Bankers as qualified) will have been 
elected as contemplated by the Plan, Part III, para­
graph 6, and installed with the functions and facilities 
contemplated by the Plan (Annex (d) and Part III, 
par. 3), and a resolution of the Council of the Bank 
adopted to this end, in substantially the form set out 
in Exhibit K hereto annexed. 

The Bankers will give the Republic not less than two days' 
notice of the proposed date of the American public offering of 
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Bonds, which may be on a "when, as and if issued and ac­
cepted" basis. It is understood that the public offerings in 
the different countries will occur at approximately the same 
time. 

8. It is a further condition of the obligation of the Bankers 
that this Agreement and the Loan Agreement constitute valid 
and binding obligations of the Republic, in accordance with 
their respective terms, that the temporary Bonds constitute, and 
the definitive Bonds when issued and exchanged therefor as 
contemplated by the Loan Agreement will constitute, valid and 
binding obligations of the Republic in accordance with their 
terms, and that the decrees mentioned in 7 (a) and 7 (c) above 
and the decree sanctioning the amendment of the Bank Statutes 
referred to in 7 (d) have and retain the force of law and that 
the Bankers at the time for payment shall be so advised by the 
Solicitor General of the Republic, as well as by their own 
counsel, the opinion of the Solicitor General to be in substan­
tially the form of the draft letter annexed hereto as Exhibit L. 

9. The form of definitive dollar and sterling Bonds shall be 
substantially in the forms annexed hereto as Exhibits M and 
N, with such variations, approved by the Republic or its diplo­
matic representatives, as may be requisite to meet the require­
ments of the various Stock Exchanges. 

10. The Bankers' undertaking is made on the understanding 
that if, before the closing of the last of the public offerings, 
there occurs any material change in existing political, economic 
or market conditions which in the judgment of the Bankers 
renders it impracticable to carry out the operations contem­
plated hereby, they are not obligated to proceed hereunder; but 
in such case they will confer with the Republic with a view to 
arranging, if feasible, to proceed with the issue at a subsequent 
date. . 

11. In order to afford an adequate opportunity for placing 
the Bonds and to protect the market during this period, the 
Republic will not, except through the intermediary of the 
Bankers, or with their consent, make or consent to the public 
offering of any other obligations of, or guaranteed by, the 
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Republic or any State instrumentality within three months of 
the date of delivery of temporary Bonds hereunder. 

12. The Republic may treat with the Originating Bankers 
as to all matters arising hereunder. 

IN WITNESS WHEREOF, the Government of the Republic of 
Poland has caused this Agreement to be duly executed on its 
behalf by Mr. Gabrjel Czechowicz, its Minister of Finance, 
and the Bankers have caused this Agreement to be duly exe­
cuted on their behalf by their duly authorized representatives. 
in four counterparts, the day and year first above written. 

~ The Government of the Republic of Poland 
[SEAL] By G. CZECHOWICZ 

Minister of Finance. 
Bankers·Trust Company 

By H. FISCHER 
Authorized representative. 

Chase Securities Corporation, 
Blair & Co., Inc. 

By JEAN MONNET 
Authorized representative. 

Guaranty Trust Company of New York 
By H. FISCHER 

Authorized representative. 
Lazard Brothers & Co., Ltd. 

By Blair & Co., Inc. 
By JEAN MONNET 

Authorized representative. 
Banque de Paris et"des Pays Bas 
Banque Franco-Polonaise, representing the 

French Group 
By EDWARD SPITZER 

Authorized representative. 
Societe de Banque Suisse 
Credit Suisse 

By Bankers Trust Company 
By H. FISCHER 

Authorized representative. 
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Hope & Co. 
Lippmann, Rosenthal & Co. 
De Twentsche Bank 

By Bankers Trust Company 
By H. FISCHER 

Authorized representative. 
Stockholms Enskilda Bank 
Skandinaviska Kreditaktiebolaget 

By Bankers Trust Company 
By H. FISCHER 

Authorized representative. 
Bank Handlowy w Warszawie 

Representing the Polish Group 
By St. A. LUBOMIRSKI 

Authorized representative. 



5. LAW OF AUGUST 2, 1926, am~Con. 
stitution so as to provide that the President of 
the Republic may by law be. authorized to issue 
decrees having the force of law. (Translation.) 

From. the Polish official Journal of Laws of the 4 August 
1926 Nr. 78, par. 442. 

Extract. 

According to art. 44 of the Constitution I enact the follow­
ing law: 

LAW 
of 2 August, 1926, 

amending and completing the Constitution of the Republic of 
the 17 March 1921 (Journal of Laws of the Republic of Poland 

Nr.44, par. 267). 

Art. 5. 
The art. 44 of the Law* of the 17th March 1921 (Journal of 

Laws of the Republic of Poland Nr. 44, par. 267) shall be 
completed by the following additional provisions: 

" The President of the Republic is entitled, during the period 
when the Diet and Senate are dissolved until the next meeting 
of the Diet is held (art 25) to issue in case of urgent necessity 
decrees having force of law within the limits of the public 
legislation. These decrees shall not pertain to the modification 
of the Constitution neither to matters foreseen by the art. 3 
par. 4; art. 4,5,6,8,49 par. 2; 50 and 59 of the Constitution 
nor the Electoral System of the Diet and Senate. 

A Law can grant to the President of the Republic authority 
to issue decrees having the force of law during the period and 
regarding matters indicated by the Law, except, however the 
modification of the Constitution. 

Decrees provided in the two preceeding paragraphs shall be 
issued on the motion of the Council of Ministers with reference 

• This law embodies the Constitution of Poland. 
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to the provisions of the Constitution contained in these para­
graphs and shall be signed by President of the Republic, Presi­
dent of the Council of Ministers and all the Ministers, and 
published in the Journal of Laws. These decrees come out of 
force if not submitted to the Diet within 14 days after the 
next session of the Diet or if after having been submitted to 
the Diet are by the Diet declined." 

Art. 8. 
The present Law comes into force on the. date of its 

publication. 
President of the Republic: I. Moscicki. 
President of the Council of Ministers: K. Bartel. 
Minister of the Interior: Mlodzianowski. 
Minister for Foreign Affairs: August Zaleski. 
Minister of War: J. Pilsudski. 
Minister of Finance: C. Klarner. 
Minister of Justice: W. Makowski. 
Minister of Education and Cults: A. Sujkowski. 
Minister of Agriculture and State Domains: Dr. A. 

Raczynski. 
Minister of Commerce and Industry: E. Kwiatkowski. 
Minister of Railways: Romocki. 
Minister of Public Works: Broniewski. 
Minister of Labour and Social Welfare: Dr. Jurkiewicz. 
Minister of Agrarian Reform: Staniewicz. 

A true and exact translation. 
Warsaw this 14 of October 1927. 
Register No. 4937. 

E. STOCZYNSKI 

Sworn Translator. 
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6. LAW OF AUGUST 2, 1926, granting the Presi­
dent power to issue decrees having the force of 
law in the sphere of stabilization and economic 
improvement. (Translation.) 

From the .Polish official Journal of Laws of the 4 August 
-1926, Nr. 78, par. 443. 

In virtue of Art. 44 of the Constitution I hereby promulgate 
the following law: 

LAW 
of August 2, 1926, 

granting to the President of the Republic authority to 
issue decrees having the force of law. 

Art. 1. The President of the Republic is hereby authorized 
to issue decrees having the force of law in the sphere of: 

reconciling the existing laws with the Constitution and 
realizing the latter's prescriptions contemplating the promulga­
tion of special laws; the reorganization and simplification of 
the State administration; the harmonizing of the legislation 
throughout the country; the application of judicial proceedings 
and the imposition of charges for the purpose of social pro­
tection; and also in the sphere of measures designed to secure 
the equilibrium of the Budget; the stabilizing of the currency 
and the improving of the economic situation of the country, 
and also particularly in the domain of agriculture and forestry. 

Art. 2. These decrees shall not relate to any matters men­
tioned in Art. 3 par. 4, in Art. 4, 5, 8, 49 par 2, in Art. 50 and 
59 of the Constitutional Law of March 17, 1921, (Journal of 
Laws of the Republic of Poland, Nr. 44, Section 267) nor to 
imposing new taxes and public charges, nor to increasing the 
existing tax rates above the standard as provided for in the law 
of July 1st 1926 (Journal of Laws of the Republic of Poland, 
Nr. 63, Section 376) nor to establishing new monopolies, nor 
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to increasing the circulation of State notes and subsidiary coin 
beyond the legal authorization now existing, nor to charging 
and exchanging the real property of the State, nor to alienating 
the same, provided the value of the separate property exceeds 
100,000 Zlotys; nor to modifying the Electoral Law of the 
Diet and the Senate, the laws concerning local self-government; 
the Electoral Law of the local self-governing organs; nor to 
modifying the county boundaries, the laws concerning the 
languages and schools; the anti-alcoholic laws and the matri­
moniallaw. 

Art. 3. This law is in force up to the day of the opening 
of the new Diet. 

Art. 4. The President of the Council of Ministers and all 
the Ministers are entrusted with the execution of this law, 
each in his proper sphere of activity. 

Art. 5. This law comes into force on the day of its 
promulgation. 

President of the Republic: 1.. Moscicki. 
President of the Council of Ministers: K. Bartel. 
Minister of the Interior: Mlodzianowski. 
Minister for Foreign Affairs: August Zaleski. 
Minister of War: J. Pilsudski. . 
Minister of Finance: C. Klarner. 
Minister of Justice: W. Makowski. 
Minister of Education and Cults: A. Sujkowski. 
Minister of Agriculture and State Domains: Dr. A. 

Raczynski. 
Minister of. Commerce and Industry: E. Kwiatkowski. 
Minister of Railways: Romocki. 
Minister of Public Works: Broniewski. 
Minister of Labour and Social Welfare: Dr. Jurkiewicz. 
Minister of Agrarian Reform: Staniewicz. 

A true and exact translation. 
Warsaw this 14 of October 1927. 
Register No. 4937. 

E. STOCZYNSKI 

Sworn, Translator. 
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7. DECREE OF OCTOBER 13, 1927, promulgating 
Plan of Stabilization and authorizing Stabili­
zation Loan. (Translation.) 

From the Polish official Journal of Laws of the 13th 
October, 1927, Nr. 88, par. 789. 

DECREE OF THE PRESIDENT OF THE 
REPUBLIC OF POLAND 

dated October 13, 1927, 
referring to the Program of Stabilization and concluding 

of an external loan. 

According to Article 44, par. 6 of the Constitution, and 
according to the law of August 2nd 1926, granting to the 
President of the Republic authority to issue decrees having the 
force of law (Journal of Laws of the RepUblic of Poland, 
Nr. 78, par. 443) I hereby decree as follows: 

1. With a view to stabilizing the currency and improving 
the economic conditions, a Program of Stabilization as con­
tained in the annex attached hereto is established. 

2. In connection with the execution of the Program of 
Stabilization, the Minister of Finance is authorized to contract 
an external loan in the nominal amount of $62,000,000 and of 
£2,000,000, and to issue and sell for this purpose Government 
Bonds to the nominal amount of such a loan. 

3 .. The terms of the issue, especially the purchase price and 
the form of security of the Bonds as well as commission and 
charges and all other provisions connected with the issue 
and payment of the loan, will be defined in such agreements 
as will be concluded by the Minister of Finance subject to the 
conditions specified below. 

4. The Bonds will not bear a higher interest t1ian 7% per 
annum. They are to be amortized in 20 years. 
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The Bonds will be amortized by semi-annual payments as 
described in the Loan Agreement at 103% of their nominal 
value. 

The Bonds may also be redeemed before the maturity at 
103% of their nominal amount, in whole or in part, com­
mencing the fifteenth of October 1937. 

5. The Bonds and coupons will be free of all taxes, stamp 
duties and other charges either now existing in Poland or 
which might be imposed in future. 

6. The repayment of the loan and interest will be secured 
by revenues of the import and export customs duties and by 
subsidiary revenues of such custom duties. 

7. The Bonds and coupons will be expressed in gold dollars 
of U. S. A. and also in pounds sterling. The Bonds expressed 
in dollars shall be payable also in pounds sterling, Swiss francs, 
Dutch florins, and Swedish kronor, on the basis of 

4,8665 Dollars =£1. 
5,183 Swiss francs =$1. 
2,488 Dutch florins = $1. 
3,731 Swedish kronor = $1. 

and shall also be collectible in French francs at the rate in 
Paris for sight exchange on New York on the date of presenta­
tion for collection. 

The Bonds expressed in pounds sterling shall be payable 
also in gold dollars of the United States of America on the 
basis of 4,86 Dollars = £1. 

The text of the Bonds and all agreements connected with 
the issue of the Loan may be in the English and French 
language. 

8. The Minister of Finance is authorized to transfer the . 
right to sigu the text of the Bonds to the Minister of the 
Republic of Poland at Washington and/or at London, England, 
or to other representatives of the Republic. 

9. the Minister of Finance or other competent Ministers 
are hereby charged with the execution of the present decree. 

10. The present decree comes into force on the date of its 
publication. 
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President of the Republic: 1. Moscicki. 
President of the Council of Ministers and Minister of 

War: J. Pilsudski. 
Minister K. Bartel. 
Minister of the Interior: Slawoj Skladkowski. 
Minister for Foreign Affairs: August Zaleski. 
Minister of Finance: G. Czechowicz. 
Minister of Justice: A. Meysztowicz. 
Minister of Education and Cults: Dr. Dobrucki. 
Minister of AgriCulture and State Domains: K. 

Niezabytowski. 
Minister of Commerce and Industry: E. Kwiatkowski. 
Minister of Railways: Romocki. . 
Minister of Public Works: Moraczewski. 
Minister of Labour and Social Welfare: Dr. Jurkiewicz. 
Minister of Agrarian Reform: Witold Staniewicz. 
Minister of Posts and Telegraphs: Boguslaw Miedzicski. 

A true and exact translation. 
Warsaw this 17 of November 1927. 
Register No. 5468. 

E. STOCZYNSKI 

Sworn Translator. 

This plan was annexed to the decree of 
the President of the Republic of Octobl!!' 13, 
1927, relative to adoption of a plan of stabili­
zation and the contracting of a foreign loan, 
and was published therewith in the" Dz. Ust. 
R. P." No. 88/1927, item 789. 

With a view to stabilising the Zloty on a gold basis, establish­
ing Poland's credit at horne and abroad and ensuring a solid 
foundation for the economic development of the country, the 
Government decides, in so far as it relates to governmental 
measures, to carry out the following plan: 
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PART I 

BUDGETARY, FISCAL AND ADMINISTRATIVE MEASURES 

I.-Budget 

The Government recognises that budgetary equilibrium, 
already attained for the year 1926-1927, should be established 
on a firm and permanent basis, and in order to ensure this 
result as against contingencies or uncertainties, will make the 
following provisions for a surplus during the next two years: 

1 92 7 - 1 928 Bud g e t.- For the fiscal year 1927-28 
the Government will create at once additional revenues, so as 
to provide for additional expenditures for administrative pur­
poses, amounting to about Z 80 million, the service of the 
stabilisation loan hereinafter referred to and a substantial 
surplus; the total of such additional revenues to represent at 
least Z 300 million. 

1 9 2 8 - 2 9 Bud g e t.- The budget for the fiscal year 
1928-29 will provide a substantial surplus. 

2.-Budgetary and administrative 
provisions of a general order 

No expenditures during the fiscal years 1927-28 and 1928-
29 not specifically provided for in the budget shall be made 
unless a corresponding increase of revenues be provided for at 
the time such expenditure is authorised. Such expenditures 
include among others the service of any loan. 

Any surplus obtained in a given month will be used only for 
purposes specified in the current budget or a succeeding budget. 

If, after the quarterly review of the budgetary situation, 
it is found that expenditures were under-estimated or the 
revenues over-estimated and that, in consequence of one or 
both circumstances, the balance of receipts and expenditures 
at the end of the quarterly period was lower than anticipated 
and likely to endanger the balancing of the budget at the end 
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of the year, the Government will at once reduce expenditures 
or provide additional revenues. 

The Government will continue the present system of monthly 
budgets. 

The detailed expenditure of every State Department will be 
approved by the Minister of Finance and no allocation of 
revenue from one heading to another can be sanctioned except 
with the authorisation of this Ministry. 

All Government receipts will be paid into, and disbursements 
made through, the Bank of Poland, or the Postal Savings 
Bank, or the "Caisses de Tres01'''. All free funds of the 
Treasury will be deposited with the Bank of Poland, which 
will be kept frequently and periodically informed of the state 
of the Treasury account with the Postal Savings Bank and 
" Caisses de Tres01'''. 

Receipts and expenditures of all State-owned non-commer­
cialised enterprises will be kept apart from the general public 
accounts in such a way that the gross receipts and surplus 
receipts thereof cannot be used in any other way than as pro­
vided in the budget. The budgets and the financial operations 
of State-owned commercialised enterprises will be submitted 
to the control of the Minister of Finance. He will supervise 
the deposit of the free funds of the State-owned enterprises 
to the end that such funds shall be used in conformity with 
the monetary policy for which the Bank of Poland, under 
Part II, is responsible. 

The Government will, as soon as possible, organise the 
Railways on an autonomous basis or " regie interessee". 

The Government will, without delay, prepare a plan of 
reform of the system of taxation and take the necessary meas­
ures to promulgate th~ same, in consultation with a specially 
constituted Committee. The Minister of Finance will create 
a special Committee to study the commercial banking situation 
and to propose measures for the improvement thereof. 

The Government undertakes that the Minister of Finance 
will not, during the year 1927-28, use the faculty given to 
him by Article 9 of the 1927 budgetary law allowing Treasury 
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Funds to be lent to State Banks, Municipalities, public enter­
prises or for other purposes and will not ask the renewal of 
this Article for future budgets. However, pending the estab­
lishment of an independent system of municipal financing, the 
Treasury may make short-term loans, of not exceeding twelve 
months' maturity, to Municipalities, on the condition that such 
advances do not exceed 20% of the total funds derived from 
taxes collected by the Treasury on behalf of the Municipalities 
as a whole during the year. 

3. - G 0 v ern men t b 0 r row i n g 

The Government recognises the principle that, except in the 
case of grave and unpredictable emergency, it should not 
borrow for ordinary budgetary purposes. This is not to be 
construed, however, to prevent short-term transactions as 
contemplated in Par. 5, Part 1. 

The Government, for three years, will not issue, internally 
or externally, long-term loans for budgetary purposes. How­
ever, the Government may borrow for productive purposes 
after first consulting the Adviser (mentioned' below) who will 
announce his advisory opinion as to the proposed loan opera­
tions, in so far as relates to the carrying out of the programme. 
Furthermore, before authorising any external loan guaranteed 
by the Government or any external municipal loan, the Govern­
ment will consult the Adviser who will similarly announce his 
opinion with reference thereto. 

4. - Ret ire men t 0 f ex i s tin g flo a tin g deb t 

The Government will retire its present Floating Debt, now 
estimated at Z 25 million, and to that end will deposit an 
equivalent sum with the Bank of Poland, to be utilized only to 
payoff such floating debt as it matures. 

5. - ere a t ion 0 f T rea sur y res e r v e 

The Government will deposit with the Bank of Poland 
Z 75 Million, as a Treasury reserve. This sum will be available, 
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as the Treasury will show the necessity to the Adviser (herein­
after mentioned) to enable the Treasury to meet current ex­
penses when current receipts are insufficient, such as during a 
seasonal period when the Government is faced with heavy 
payments at times when current fiscal income is normally low. 
The Treasury reserve may also be drawn upon by the Govern­
ment, under the .sarne conditions, in anticipation of the receipt 
of taxes and duties. Amounts drawn from the Treasury reserve 
must be restored within six months. 

The Treasury reserve will not be suppressed or reduced 
-until the Bank of Poland and the Adviser are satisfied that the 
internal market conditions for obtaining short-term credits 
are permanently such as to make thi5 reserve unnecessary, or 
that a sufficient Treasury reserve can and will be maintained 
from a budget surplus. 

PART II 

MONETARY STABILIZATION 

I.-General declaration of Government 

The Government declares that under the law of October 22. 
1926, it has renounced the right to issue currency notes and 
that it will not hereafter issue such notes. The Bank of Poland 
shall be the only note-issuing organization. Under its present 
statutes the Bank of Poland, as a stock company, is entirely 
independent of the Government, which is not entitled to secure 
advances from the Bank or cause the Bank to issue any notes 
against State debt, except, however, within the limits now 
specially authorized in the statutes of the Bank. 

The Government has now borrowed Z 25 million from the 
Bank under the Statutes of the Bank authorizing Government 
borrowing up to but not exceeding Z 50 million. So long as 
the Treasury reserve is maintained, the Government will not 
borrow further from the Bank. 
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2.-Establishment of gold basis 
for currency 

On or before the effective date of the inauguration of this 
program the Polish Government shall by law fix the new 
value of the Zloty in terms of gold, approximately equivalent 
to its present gold exchange value. At the same time, the notes 
of the Bank of Poland :wi11 be made legally payable on demand 
in gold exchange drafts. The Statutes of the Bank already 
provide that the notes of the Bank sha1\ ultimately enjoy the 
unqualified right of redemption in gold. The Bank, in consulta­
tion with the Adviser, wi11 study the situation with a view to 
ascertaining how soon this right can safely be extended. 

Not e: The revaluing of the gold· and foreign reserves on 
the basis of the new value of the Zloty will result in a profit, 
and this profit wi11 be credited to the surplus account of the 
Bank. 

3. - Ret ire men t 0 f T rea sur y not e san d 
issue of metallic currency 

The Government, to provide for the retirement of the out­
standing Treasury notes and so that the notes of the Bank of 
Poland wi11 constitute the sole paper currency in circulation, 
wi11 pay to the Bank Z 140 mi11ion, in consideration whereof 
the Bank will assume liability for one-half of the present 
Treasury notes and gradua1\y substitute its own notes therefor. 

The Government will moreover deposit with the Bank of 
Poland Z 90 million to be used by it for minting silver coins 
of Z 2 and 5 denominations, of not less than 500 fine, to the 
total amount of Z 140 million, and the balance of the present 
State note currency amounting to Z 140 million will be retired 
therewith. 

The Government will not coin and issue any token money 
or metallic currency other than the Z 180 million now in circu­
lation and the Z 140 million of silver coin authorised as above, 
unless the Bank of Poland recognizes the necessity therefor. 
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4. - Ban k mea sur est 0 ens u r e cur r e n c y 
stability 

The Bank of Poland ·is charged with, and henceforward will 
by all means in its power seek, the permanent stability of the 
Zloty. 

The Government understands that the Bank of Poland, with 
the above end in view, intends to take a number of measures, 
elaborated in the Annex hereto, some of which will require a 

~ modification of its Statutes. The Government has taken cog­
uisance of the Bank of Poland's plans and undertakes to co-
operate to give to such measures leg~ effect without delay. 

These measures include the following: 
Modification in the reserve requirements of the Bank. 
Increase of capital of the Bank. 
Election of a foreign Director (herein sometimes called the 

"Adviser"). 
Modification of the Statutes of the Bank to permit the sale 

or pledge of commercial paper payable in Zloty. 
In connection with the increase of the capital of the Bank, 

the Government undertakes to subscribe for the increased 
capital under the conditions mentioned in the Annex. 

5. - ~ e g u I a t ion 0 f P r i vat e ext ern a I 
borrowing 

The Government and the Bank of Poland will co-operate to 
restrain private external long-term borrowing if the Bank 
should consider this to be excessive and to endanger the future 
stability of the currency, and they will devise such measures 
as seem best adapted to the situation. The Bank will have the 
right to announce its views concerning the advisability, at a 
given time, of suspending such borrowing in the interest of 
currency stabilization. 
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ANNEX 

TO 

PART II 

a) Reserve requirements 

The reserve requirements of the Bank of Poland will, as 
authorised by the Statutes of the Bank, be increased to 40 per 
cent, and such requirements will be applicable to both note and 
deposit liabilities. The Bank will carry three-fourths of its 
minimum reserve requirement in gold coin or bullion, and at 
least two-thirds of this gold coin and bullion will be carried 
in the vaults of the Bank, and the remaining one-third may be 
carried under earmark abroad. 

b) Certain loans discontinued 

After the stabilization of the Zloty, the Bank of Poland will 
abandon its present practice of making loans secured by foreign 
currency. 

c) Increase of the capital of the Bank 

The present capital of the Bank is Z 100 million and will be 
increased by Z 50 million, so that the combined capital and 
surplus of the Bank will be about Z 200 million. The additional 
capital stock will be initially acquired by the Treasury at a 
price to be agreed upon between the Bank and the Treasury, 
after taking into consideration the book value of the stock 
when the plan becomes effective. 

It is estimated that approximately Z 75 million may be 
needed for this purpose, any amounts over and above the par 
value of the stock to be carried to surplus. It is understood 
that the new stock sold to the Treasury shall be deposited with 
the Adviser for account of the Government with the under­
standing that the shares so deposited will be sold to the public. 
If all the shares are not sold during the period of the function-
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ing of the Adviser, the balance will be held in trust by the 
Otairman of the Bank of Poland for future sales. Such stock, 
while deposited with the Adviser or Otainnan, shall not carry 
voting' privilegc;s, and as long as it is so deposited dividends 
shall be deferred to regular dividend of 8 per cent, on the 
Z 100 million of capital stock now outstanding. The Govern­
ment, however, shall be entitled to dividends on this stock, if 
paid by the Bank, but not to exceed 10 per cent. As sudh 
deposited shares are sold to the public they shall carry the same 
voting and dividend rights as the present shares in the hands 
-of the pUblic. 

d) Election of a fore-ign director 

The Bank of Poland will elect an American expert to act 
as a director (member of the Board) of the Bank. He will 
assist and advise the Bank in relation to its duties under the 
Plan. He shall reside permanently with the Bank of Poland 
unless he concludes that this pennanent attendance in Warsaw 
is no longer warranted by circumstances. This Director will 
be empowered to create an Advisory Committee of Financial 
Experts to sit from time to time, on his invitation, under his 
chainnanship. 

Such Director will, through the management, be kept cur­
rently infonned as to all of the operations of the Bank, and as 
to its condition, in such detail as he shall consider necessary. 

In case of death or inability to act of the foreign Director 
of the Bank, or in case of his resignation other than in con­
nection with the pennanent termination of his office, there will 
be immediately selected and elected, in the same manner, a 
successor of the same nationality. In case of absence or 
disability of the foreign Director of the Bank, and at his 
request, there shall be designated a substitute of the same 
nationality, who will exercise his functions. 

49 



PART III 

SPECIAL PROVISIONS C~NCERNING THE ADVISER 

1. - The Government agrees that the functions of the 
Adviser, as provided in Part I will be performed by the foreign 
Director of the Bank, so as to ensure that he will have a com­
prehensive knowledge of the interrelated administrative and 
monetary aspects of the Plan. 

2. - The foreign Director of the Bank will assist and advise 
the Government through the Minister of Finance as to the 
various measures provided for in the Plan. He will, through 
the Ministry of Finance, be supplied with such information as 
he considers necessary to enable him to discharge his duties 
as prescribed in the Plan. 

3. - The Adviser will prepare a quarterly report, addressed 
to the Bank of Poland and promptly published by it; on the 
progress of the various aspects of the Plan. 

4. - The Adviser, during his tenure of office, will exercise 
certain functions as representative of the Fiscal Agents of the 
Loan as provided in Part IV. 

5. - The same person who is the Adviser may be entrusted 
with any functions provided for in any arrangements under 
which foreign banks, at the request of the Bank of Poland 
should decide to grant credits to the Bank. 

6. - The foreign Director of the Bank shall be elected for a 
period of three years. He may earlier resign if he considers 
the continuation of his functions unnecessary. Should the 
Adviser consider that the fulfilment of the program is not 
sufficiently advanced at the end of the fiscal year 1929-30, 
the Government will study the situation in co-operation with 
the Adviser, and they both will agree as to those dispositions 
of the Plan which will still have to be maintained and their 
duration. 

7. - In case of any disagreements arising under the Plan 
between the Government and the Adviser, each will appoint a 
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representative and .the two will endeavor to adjust the diB;er­
ence .. If they should not succeed the two representatives will 
agree on a third party, of different nationality, as arbitrator 
whose decision shall be final. 

PART IV 

EXTERNAL LOAN 

1.-Amount and utilisation 

The Government will borrow from its Bankers about 
$60,000,000, which will be applied to the following purposes, 
figures being approximated: 

a) Z 75,000.000 increase in capital of the 
Bank. See Part II, Par. 4 
and Annex (c) $ 8,330.000 

b) .. 140,000.000 assumption by the Bank 
of one half net Treasury 
note issue. See Part II, 
Par. 3 .. 15,550.000 

c).. 90,000.000 conversion of one half net 
Treasury note issue into 
silver coin. See Part II, 
Par. 3 .. 10,000.000 

d).. 25,000.000 or such sums as may be 
requisite to discharge 
floating debt to Treasury. 
See Part I, Par. 4 .. 2,780.000 

e).. 75,000.000 to provide working fund 
for Treasury and called 
Treasury reserve. See 
Part I, Par. 5 .. 8,330.000 

f) .. 135,000.000 to provide for economic 
development .. 15,000.000 
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2. - Sup e r vis ion 0 f a p p I i cat ion 0 f 
loan proceeds 

The General Bond or Loan Agreement will provide for the 
appointment of Fiscal Agents for the loan. 

The proceeds of the loan will be paid to the Bank of Poland 
and the Zloty equivalent deposited with the Bank of Poland in 
in a special account subject to being released to the Govern­
ment only for purposes authorised above. Accordingly, any 
drafts against such funds with the Bank of Poland will require 
the authorization or counter-signature of the Adviser as repre­
sentative of the Fiscal Agents. 

If and as the Treasury reserve is reduced or suppressed as 
provided by Part I, Par. 5 above, and as the stock of the Bank 
is sold for account of the Government as contemplated by the 
Annex, Par. (c), the resulting funds may be employed by the 
Polish Government for productive purposes specified in consul­
tation between the Government and the Adviser. 

The proceeds of the loan falling under (I) above, will bf' 
employed to provide credit facilities to State enterprises and for 
agricultural purposes, of a character permanently useful in the 
economic development of the Republic, in accordance with prin­
ciples and rules agreed upon between the Government and the 
Bank of Poland and the Adviser. The Government and the 
Bank and the Adviser will proceed promptly to determine the 
principles and rules in accordance with which the credit facili­
ties are to be made available, so as to permit the prompt utiliza­
tion of the moneys, which should be before the end of the 
current year. . 

The proceeds of the loan applicable to credit facilities and 
productive purposes, as contemplated by the two preceding 
paragraphs, will be evidenced by notes, bills, bonds, mortgages 
and other evidences of indebtedness which will constitute a 
special portfolio which will be independently administered on 
behalf of the Government by the Bank of Poland as a revolv­
ing fund, and in a manner consistent with the provisions and 
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intent of the Plan. If, however, all or any part of such 
revolving fund is no longer required for the purposes for which 
it has been created, the Government may employ it to reduce 
the outstanding Bonds of the External Loan. 

3.-Security and supervision thereof 

The Loan cOntract will provide ior the assignment of the 
customs revenues as security for the service of the loan. 
Assigned revenues will in the first instance be paid into a 

- special account of the Fiscal Agents with the Bank of Poland 
subject to disposition and release by the representative of the 
FisCal Agents who, in the first inst:¥tce, will be the Adviser. 

[Seal] 

A TRUE AND EXACT TRANSLATION 

Warsaw this 17 of November 1927 
Register No. 5468 

E. STOCZYNSKI 

Sworn Translator 
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8. DECREE OF OCTOBER 13, 1927, establishing 
the .gold standard. (Translation.) 
, 

from..the Polish official Journal of Laws of the 13th of 
October 19~7, Nr. 88, par. 790. 

DEC;REE OF THE PRESIDENT OF THE REPUBLIC 
dated October 13th, 1927, 

relating to stabilization of Zloty. 

According to the article 44 par. 6 of the Constitution, and 
according to the Law of August 2nd 1926, granting to the 
President of the Republic authority to issue decrees having the 
force of law (Journal of Laws of the Republic of Poland 
Nr. 78, par. 443), I hereby decree as follows. . 

Art. 1. The currency of the Republic of Poland is on gold 
basis. The standard of value of the Polish currency is 
zloty (z1.). The zloty is divisable into 100 grosz (gr.). 

Art.2. 5924,44 zloty is coined out of one kilogram of pure 
gold. 

Art. 3. Gold coins minted in conformity with this decree and 
notes of the Bank of Poland are the only legal tender, having 
the force to discharge obligations by payment, without limita­
tion of their amount, unless under regulations in force such 
payment is provided for in another manner. 

Art. 4. The issue of gold coins is unlimited. 
Art. 5. The minting of g<>ld coins is performed for account 

of the State Treasury, and for account of private persons, who 
might wish to hand over a quantity of gold for that purpose, 
containing not less than 100 grams of pure gold. 

Art. 6. In addition to the gold coins there shall be minted 
and issued on the account of the State Treasury coins of other 
metals, according to the rules, to be established in a special 
decree. 

The total issue of such coins, including in such issue the cash 
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reserve of the State Treasury consisting- in such ~iils" Cannot 
exceed 320,000,000 zloty, unless Pllfsuant to a special agree-
ment with the Bank of Poland. - , 

Art. 7. The Minister of Finance is charged with the execu-
tion of the present decree. ' • 

Art. 8. The present decree comes into force fr~m the date 
of its promulgation. At the same time, in the mattl!rs dealt, 
with by the present decree, are annulled: the provilions of the 
decree of the President of the Republic, respecting the mone­
tary system (Journal of Laws of the Republic from the' year 

-1924, Nr. 37 par. 401.), of the Law of June 23rd 1925, 
, respecting changes in the decree of the President of the Repub-

lic, dated April 23rd 1924 respecting the monetary, system 
(Journal of Laws Nr. 67 par. 466) and the decree of the Presi­
dent of the Republic of October 22nd 1926, concerning the 
regulation of the monetary system (Journal of Laws Nr. 106 
par. 610). 

President of the Republic: I. Moscicki. 
President of the CoUncil of Ministers and Minister of War: 

Minister K Bartel. 
Minister of the Interior: Slawoy-Skladkowski. 
Minister for Foreign Affairs: August Zaleski. 
Minister of Finance: G. Czechowicz. 
Minister of Justice: A. Meysztowicz. 
Minister of Education apd Cults: Dr. Dobrucki. 

J. Pilsudski. 

Minister of Agriculture and State Domains: K Niezabytowski. 
Minister of Commerce and Industry: E. Kwiatkowski. 
Minister of Railways: Romocki. 
Minister of Public Works: Moraczewski. 
Minister of Labour and Social Welfare: Dr. Jurkiewicz. 
Minister of Agrarian Reforms: Witold Staniewicz. 
Minister of Posts and Telegraphs: Boguslaw Miedzinski. 

A true and exact translation. Warsaw this 14 of October 
1927. Register Nr. 4938. (-) E. Staczynski, Sworn Trans­
lator. L.S. 

[Seal] 
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9. LOAN AGREEMENT BETWEEN THE R& 
PUBLIC OF POLAND AND THE FISCAL 
AGENTS FOR THE LOAN, providing for the 
creation, issue and security of Stabilization 
Bonds. 

LOAN AGREEMENT dated the 15 day of October 1927, 
between the Government of the REPUBLIC OF POLAND, acting 
through its Minister of Finance, hereinafter called the .. Re­
public ", and Bankers Trust Company and The Chase National 
Bank of the City of New York, hereinafter called the" Fiscal 
Agents ". 

PRELIMINARY. 

The Republic makes the following declarations and agree­
ments: 

(a) In virtue of all the powers it hereunto enabling, the 
Government of the Republic of Poland has determined to con­
tract a loan, as hereinafter described, for the purpose, among 
other things, of providing the Republic with funds requisite 
to enable it to carry out a comprehensive Plan of Stabilization 
whereof a copy is annexed hereto as Exhibit A.· The Republic 
has adopted such Plan and undertakes to carry the same into 
effect as an entirety. 

(b) The RepUblic has issued, or will forthwith issue, decrees 
having the force of law, or regulations, or bring about the 
enactment of the laws, necessary to give legal effect to those 
specific measures contemplated by the Plan to be taken upon its 
coming into. operation. 

(c) The Minister of Finance, by virtue of Decree of the 
President of the Repubic dated October 13, 1927, such decree 
being made by virtue of 'POwers conferred under the law of 

• Exhibit A appear. herein as document Number 1 and is not reprinted 
as part of th. Loan Agreement. 
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August 2, 1926, is duly authorized to conclude and to carry out 
this contract for the creation and issue of Bonds and the 
creation of security therefor, all as hereinafter provided, and 
to sell such Bonds. 

CHAPTER FIRST. 

THE BONDS. 

Artirle otse.-The Bonds covered by this Agreement and 
entitled to the benefit hereof constitute the Stabilization Loan 
of 1927. The Bonds shall be dated October IS, 1927, shall 
!nature October IS, 1947, and shall bear interest at the rate of 
7'}'o per annum, payable semi-annually 'at the close of each six 
months' period, on each fifteenth day of April and of October. 

Article wo.-The aggregate principal amount of Bonds 
shall be and not exceed (except as Bonds may be issued pur­
suant to Article fifteen of this Chapter) Sixty two million dol­
lars ($62,000,000) of the United States of America (which 
shaH be known as " Republic of Poland, 7% External Sinking 
Fund Gold Bonds, Stabilization Loan, 1927") and Two million 
English pounds sterling (£2,000,000) (which shall be known 
as "RepubIi.c of Poland 7% Stabilization Bonds, 1927 "). 
The word "Bonds" in this Agreement includes both dolIar 
and sterling Bonds except where the context indicates 
otherwise. 

Article three.-In the case of dollar Bonds, all payments of 
principal, interest and premium, including principal and 
premium of Bonds called by the Sinking Fund, shall be made in 
gold coin of the United States of America of or equal to the 
standard of weight and fineness existing October IS, 1927, or 
at the option of the bearer or registered owner of the Bonds 
and/or bearer of the coupons in English pounds sterling at the 
rate of $4.8665 per pound sterling, or in Swiss francs of the 
gold standard of weight and fineness existing on such date at 
the rate of 5.183 Swiss francs per dolIar, or in Dutch florins 
of the gold standard of weight and fineness existing on such 
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date at the rate of 2.488 florins per dollar, or in Swedish 
kronor of the gold standard of weight and fineness existing on 
such date at the rate of 3.731 kronor per dollar or shall be col­
lectible at the option of the bearer or registered owner of the 
Bonds or bearer of the coupons in French francs at the buying 
rate for sight exchange on New York of the associate Fiscal 
Agent in France on the date of presentation for collection. 

In the case of sterling Bonds such payments shall be made in 
English pounds sterling or at the option of the bearer in dollars 
of the United States of America of or equal to the gold 
standard of weight and fineness existing October 15, 1927, at 
the fixed rate of $4.86 per pound sterling. 

Such payments if in dollars shall be made at the offices of the 
Fiscal Agents in the United States of America or if in ster­
ling, at the office of Lazard Brothers & Co., Ltd., as the asso­
ciate Fiscal Agent in Great Briatin, or its successor, or if in 
French francs, shall be collected at the office of Banque de 
Paris et des Pays Bas as the associate Fiscal Agent in France, 
or its successor, or if in Swiss francs or Outch florins or 
Swedish kronor, shall be made at such offices in Switzerland, 
The Netherlands or Sweden respectively as the Fiscal Agents 
may designate as hereinafter provided. 

If, however, five years after all of the Bonds shall have been 
called or matured and moneys provided by the Republic for the 
payment thereof, there still remain in the control of the Fiscal 
Agents moneys in respect of Bonds or coupons not presented 
for payment, such moneys shall thereupon, at the request of the 
Republic, be returned to the. Republic, and the holders of the 
outstanding Bonds and coupons shall thereupon be entitled to 
receive payment only at the office of the Treasury of the 
Republic at Warsaw. 

Article laur.-Principal, interest, Sinking Fund and pre­
mium shall be paid by the Republic, in so far as it is concerned, 
in time of war as well as in time of peace, irrespective of the 
nationality or residence of the bondholder or coupon holder and 
whether or not the bondholder or coupon holder is a citizen of 
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a friendly or a hostile state, and without requiring any declara­
tion as to the citizenship or residence of such holder, or as to 
the length of time such holder has been in possession of such 
Bond or coupon; and free of all taxes or imposts of whatsoever 
nature, now or hereafter levied by or within the Republic. 

Article five.-For the amortization of the Bonds the Repub­
lic will provide a Sinking Fund..as provided in Chapter Fourth 
hereof. 

Article M.-The definitive dollar Bonds shall be in denom­
inations of $1,000, $500 and $100 and the sterling Bonds shall 
be in denominations of £500 and £100. Dollar Bonds of the 
denomination of either $1,000 or $500 shall be exchangeable 
for an equal aggregate principal amount of dollar Bonds of the 
other denomination. Dollar Bonds of the denomination of 
$100 may be exchanged for an equal aggregate principal 
amount of dollar Bonds of the denomination of $1,000 or 
$500 but Bonds of the denomination of $1,000 or $500 may not 
be exchanged for Bonds of $100 denomination. All exchanges 
of denominations of Bonds shall be made in accordance with 
such reasonable regulations as the Fiscal Agents may prescribe 
upon payment by the bearer or registered owner of a reasonable 
fee fixed by the Fiscal Agents to cover the cost of the exchange. 
The sterling Bond shall not be interchangeable. 

Article seven.-The definitive Bonds shall be bearer Bonds 
with coupons representing each semi-annual interest payment 
falling due between the date of issue and date of maturity 
(both dates inclusive). The dollar Bonds shall be registerable, 
as to principal only, by such financial institution or institutions 
as the Fiscal Agents may from time to time designate, as 
Registrars, at which the Republic shall cause to be maintained 
books for the registration and transfer of the Bonds. The fees 
of the Registrars shall be borne by the RepUblic. 

The sterling Bonds shall not be registerable. 

Article eight.-Every dollar Bond shall be transferable by 
delivery, unless registered as to principal in the name of the 
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owner upon the registration books. After such registration, no 
transfer shall be valid unless made on said books by the regis­
tered owner, or by duly authorized attorney, and similarly 
noted on the Bond. But any dollar Bonds may be discharged 
from registration by being in like manner transferred to bearer, 
~nd thereupon shall become transferable by delivery; and such 
dollar Bonds may again, from time to time, be registered or 
transferred to bearer as before. Such registration shall not 
affect the negotiability of the coupons, and every coupon shall 
always continue to be transferable by delivery, and shall remain 
payable to bearer, and payment thereof to bearer shall fully 
discharge the Republic and the Fiscal Agents in respect of the 
interest therein mentioned, whether the Bonds to which such 
coupons appertain be registered or not. 

The sterling Bonds and the coupons thereto annexed shall 
pass by delivery. 

Article nine.-As to every dollar Bond registered as to prin­
cipal, the person in whose name the same is registered shall for 
all purposes, except the payment of interest represented by the 
coupons, be deemed the owner thereof, and payment of or on 
account of the principal shall be made only to or upon the order 
of such registered owner. 

Article ten.-The Republic and its Agents may treat the 
bearer of any Bond not registered, and the bearer of any 
coupon for interest on any Bond, whether such Bond be regis­
tered or not, as the absolute owner of such Bond or of such 
coupon for the purposes of receiving payment thereof and for 
all other purposes mentioned in this Agreement, any nouce to 
the contrary notwithstanding. 

Article eleven.-The text of the Bonds and coupons shall be 
in English and the form and text shall be satisfactory to the 
Fiscal Agents and in conformity with the requirements of the 
New York Stock Exchange and of any other exchanges where 
the Bonds are to be listed. The Bonds shall contain a pro­
vision whereby the RepUblic certifies and declares that all acts, 
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conditions and things required to be done and performed and to 
have happened precedent to and in the creation and issue of the 
Bonds, have been done and performed and have happened in 
due and strict compliance with the Constitution and laws of the 
Republic of Poland 

Article twelve.-Pending the engraving and execution of 
definitive Bonds, the Republic shall execute and deliver one or 
more temporary printed Bonds, in such denominations and cur­

_ rencies as the Fiscal Agents may request, and substantially of 
the tenor of the Bonds herein described, but without coupons 
or with not more than two coupons, and with such appropriate 
variations from the form of definitive Bonds as the Fiscal 
Agents may approve. Subject to such regulations as the Fiscal 
Agents with the concurrence of the Republic, may prescribe, 
temporary Bonds shall be exchangeable without cost to the 
holder, for the same aggregate amount of other temporary 
Bonds without coupons or with not more than two coupons, or 
of definitive Bonds. The Republic will cause such other tem­
porary Bonds and the definitive Bonds to be prepared, executed 
and delivered free of charge to the Fiscal Agents or at such 
place or places as they may request as promptly as possible for 
the purpose of making such exchanges. The Fiscal Agents 
shall have charge, on behalf of the Republic, of all matters in 
regard to the preparation of the temporary and definitive 
Bonds. 

Article Ihirlem.-The definitive dollar Bonds shall be signed 
by the Minister of the Republic at Washington, D. c., or any 
other duly authorized representative of the Republic. The 
definitive sterling Bonds shall be signed by the Minister of the 
RepUblic at London, or any other duly authorized representa­
tive of the Republic. In addition to such signature, the defini­
tive Bonds shall bear the facsimile signature of the Minister of 
Finance of the Republic and facsimile signature on behalf of 
the Commission of Control of the Public Debt, and shall be 
sealed with the Seal of the Republic or of one of its Embassies 
or Legations. The coupons on the definitive Bonds shall like-
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wise bear the facsimile signature of the Minister of Finance of 
the Republic. The coupons, if any, on the temporary Bonds 
shall bear the facsimile or manual signature of the person who 
signs such temporary Bonds. 

The temporary Bonds shall be signed by the Minister of 
Finance or some other duly authorized representative of the 
Republic, shall bear facsimile signature on behalf of the Com­
mission of Control of the Public Debt and shal1 be sealed 
with the Seal of the Republic or of one of its Embassies or 
Legations. 

The Republic hereby authorizes the Fiscal Agents to issue 
or cause to be issued Interim Receipts for the dollar Bonds and 

. the associate Fiscal Agent in Great Britain to issue Scrip 
Certificates for the sterling Bonds. 

Article fourteen.-The temporary and definitive Bonds shall 
be registered or countersigned (for identification) by the Fiscal 
Agents, or one of them, or some responsible financial institu­
tion selected by them, and of whose selection the Republic shal1 
be notified. Such registration or countersignature shal1 be con­
clusive evidence, and the only evidence, that the Bonds have 
been duly issued hereunder. Al1 expenses of registration or 
countersignature shal1 be paid by the Republic. 

Article fifteen.-In case any Bond or coupon shal1 be muti­
lated, stamped, destroyed, lost or stolen, the Republic shall 
execute and issue and the Fiscal Agents, or the associate Fiscal 
Agent in Great Britain with respect to the sterling Bonds, shal1 
cause to be registered or countersigned and delivered, a new 
Bond or coupon of like tenor and denomination, and which may 
in the discretion of the Fiscal Agents, or the associate Fiscal 
Agent in Great Britain with respect to the sterling Bonds, bear 
the same serial number (except that in case stamped dollar 
Bonds or coupons not otherwise mutilated are surrendered in 
exchange for dol1ar Bonds or coupons not stamped, the new 
Bond or coupon shall bear a different serial number) in 
exchange for and upon surrender and cancellation of such 
mutilated or stamped Bond (with its coupons, if any), or 
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coupon, or in lieu of and substitution for the Bond (with its 
coupons, if any), or coupon, so destroyed, lost or stolen. The 
applicant for such substituted Bond or coupon shall furnish 
evidence of the destruction, loss or theft of the Bond (with 
its coupons, if any), or coupon so destroyed, lost or stolen, and 
indemnity. The evidence and the indemnity shall be satisfac­
tory to the Fiscal Agents, or to the associate Fiscal Agent in 
Great Britain, with respect to the sterling Bonds, and to the 
Republic acting through its diplomatic representative at Wash­
-ington, or at London, with respect to the sterling Bonds. The 
applicant for the Bond or coupon to be given in exchange or 
substitution shall pay the cost of preparation and issue thereof. 

Article sistem.-Any notices to bearers or registered owners 
of Bonds or bearers of coupons for which provision is not 
specifically made in this Agreement may be given in the manner 
provided for redemption of Bonds through the Sinking Fund 
pursuant to Article three of Chapter Fourth hereof, or in such 
other manner as the Fiscal Agents in their discretion may 
approve. 

CHAPTER SECOND. 

APPLICATION OF PROCEEDS. 

Article OM.-The Republic agrees that the net proceeds of 
the Loan shall be applied as and only as specified in Part IV of 
the annexed Plan. It is recognized, however, that the figures 
therein contained are approximate and indicative only, and the 
amounts as therein set forth are subject to modification in detail 
as may hereafter be agreed between the Republic and the Fiscal 
Agents or the Adviser as their representative. 

Article two.-If and as the Government (with the concur­
rence of the Adviser, so long as he shall be in office) shall con­
sider that all or any part of the revolving fund contemplated 
by Part IV, par. 2 of the annexed Plan is not required for the 
purposes for which it has been created, it may be employed to 
such extent to the redemption of Bonds under the provisions of 
Article five of Chapter Fourth, or, whether or not Bonds be 
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then redeemable under such Article, to the purchase of Bonds at 
such prices as the Republic may approve and which may be in 
excess of the redemption price. Bonds so purchased shall be 
cancelled as provided in Article six, Chapter Fourth. 

Article three.-As provided in the annexed Plan, the net pro­
ceeds of the sale of the Bonds, after deduction of expenses inci­
dent to the issue, etc., will be paid to the Bank of Poland and it 
will be arranged between the Republic and the Bank of Poland 
that the zloty equivalent will be deposited with the Bank of 
Poland in a special account, subject to being released to the 
Republic, w.ithout undue delay, as to principal, only for pur­
poses authorized as hereinabove provided. Any drafts against 
such special account will require the written or cabled authori­
zation or countersignature of the Adviser named in the Plan, 
as representative of the Fiscal Agents. 

CHAPTER THIRD. 

SECURITY. 

Article one.-The Bonds and the coupons thereto attached 
shall constitute the direct obligation of the Republic which 
pledges its full faith and credit for the due and punctual pay­
ment of principal, premium, interest and Sinking Fund and any 
other amounts required for the service of the Loan, and for the 
due performance by the Republic of all of its obligations as set 
forth herein and in the Bonds and coupons. 

Article two.-As specific security for the Bonds and coupons 
and for the performance of all said obligations, the Republic 
hereby assigns to the Fiscal Agents for the service of the Bonds 
and such obligations, all gross revenues and income of what­
ever character received by or on account of the RepUblic from 
duties, imposts, taxes and charges of whatever character 
imposed by it or by its authority or for its account upon or in 
respect of importations and exportations (the latter so long as 
export duties are maintained), and including any customs rev­
enues such as those of the Free City of Dantzig in which the 
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Republic has or may hereafter have any interest, and the 
Republic hereby creates a first charge and lien on all such 
revenues to secure the indebtedness evidenced by the Bonds 
and coupons and this Agreement. 

Article three.-The Republic undertakes that it will through­
out the life of the Bonds maintain taxes, imposts, duties, and 
charges so that the assigned revenues under the preceding 
Article shall at all times be sufficient to meet the service of the 
Loan and all obligations of the Republic hereunder and that the 
taxes, imposts, duties and charges, the revenues and income in 
respect of which are assigned, shall be payable only in legal cur­
rency of the Republic and not in Bonds, warrants, scrip, cou­
pons or other like obligations of the Republic. The Fiscal 
Agents, through their representative in Poland, shall be fur­
nished by the Government with information in such detail as 
they may reasonably require with reference to assigned rev­
enues and the estimated effect of any proposed alterations of 
duties, imposts, taxes or charges which produce them. 

Article lau,..-The assigned revenues shall forthwith upon 
their receipt by or on account of the Republic be deposited with 
the Bank of Poland in a special account known as "Account of 
the Fiscal Agents of the External Loan 1927".* Such account, 
except as herein expressly provided, can be drawn against only 
by the Fiscal Agents or their representative in Poland and for 
the purposes provided in this Agreement. At the end of eac~ 
month,' or earlier if the amount in such account earlier equals 
one-sixth of the current semi-annual service charge of the 
Loan, as specified in Chapter Fourth, the Fiscal Agents, acting 
through their authorized representative in Poland, as herein­
after mentioned, shall transfer the amount in such account, up 
to such one-sixth, to accounts of the Fiscal Agents outside of 
Poland, after first converting the same into one or more of the 
stabilized currencies of the Bonds. In the event, however, that 
the Republic shall in any month have anticipated such transfer 
by payment to the Fiscal Agents out of other funds or assigned 

• In his first report the Adviser describes the procedure adopted to carry 
out this provisioD. See supra, pp. 191, 192-
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revenues released to it, the Republic shall be credited therewith 
and the transfers hereunder reduced accordingly. 

So long as the Republic shall not be in default hereunder, 
and subject to the provisions of Article six of this Chapter, as 
soon as the representative in Poland of the Fiscal Agents shall 
have transferred to the Fiscal Agents in any month the amount 
specified above, together with an amount equal to any deficits 
of preceding months, and the Fiscal Agents, directly or through 
thei.r representative, shall have acknowledged to the Bank of 
Poland that they have received such sums as contemplated 
hereby (which they shall do without delay), then all additional 
and further funds which in such month shall be paid into the 
"Account of the Fiscal Agents of the External Loan 1927" 
may be drawn freely against by the Republic. 

The dePosit of the assigned revenues into such account shall 
commence November I, 1927, and there shall be deposited in 
such account on or before November 30, 1927, the full amount 
necessary to constitute the first payment of one-sixth of the 
current semi-annual service charge. 

Artkle five.-The Fiscal Agents will at all times maintain a 
representative in Warsaw satisfactory to them, with authority 
to transfer assigned revenues for account of the Fiscal Agents 
in accordance ~ith the provisions and intent of the Agreement. 
Any representative so appointed may be removed and a substi­
tute appointed by the Fiscal Agents, and the Fiscal Agents, in 
so far as feasible, will maintain as their representative a person 
or institution which is persona grata to the Republic. 

As their representative, the Fiscal Agents hereby appoint 
with full authority as aforesaid the person who is the Adviser 
under the attached Plan of Stabilization. Upon the termina­
tion of the functions of the Adviser, the Fiscal Agents will 
appoint the Bank of Poland as their representative. 

Article .n....-In accordance with the information which has 
been furnished by the Republic, the assigned revenues are, and 
for three years last past have been of an average annual aggre­
gate amount equal to not less than four times the maximum 
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annual service charge of the Loan. In the event that, in any 
month, it proves to be the fact that the assigned revenues paid 
into the account of the Fiscal Agents during the preceding 
twelve months shall have been less than twice the current annual 
service charge of the Loan, on the basis of the value of the zloty 
at the time of calculation, then the assigned revenues in lieu of 
being released to the Republic as contemplated by Article four 
above, shall be retained in the account of the Fiscal Agents and 
subject to transfer only at their direction for the purposes of 
the Loan service until there has been created a special surplus 
in the account of the Fiscal Agents equal to the maximum 
annual service charge, and assigned r:evenues will be released to 
the Republic as contemplated in said Article four only subject 
to the. creation and maintenance of such surplus; provided, 
however, that whenever the assigned revenues for the twelve 
preceding months shall again amount to three times the current 
annual service charge, then any such special surplus shall forth­
with be released to the Republic and the regime contemplated 
by Article four hereof shall be restored. Assigned revenues 
for the purpose of this Article six shall be deemed to be duties, 
charges, imposts and taxes on imports and exports as provided 
by Article two and also any other distinctive sources of rev­
enues of the Republic which the Republic may, at its option, 
irrevocably, for the life of the Bonds, assign and charge for the 
service of the Loan in the same manner as the Customs rev­
enues are assigned and charged as provided by Article two of 
this Chapter and which the Fiscal Agents may accept, which 
they are authorized to do without thereby assuming any liability 
or responsibility to the bondholders! 

Arti:le seven.-In the event of any failure. on the part of the 
Republic to pay the interest, Sinking Fund, principal or 
premium of the Bonds as contemplated thereby and hereby or 
to comply with any other covenant herein contained for the 
.benefit of the Bonds, and if such failure or default shall have 
existed for a period of six (6) months, the entire principal 
amount of the Bonds at the time outstanding together with the 
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premium thereon may be declared and shall become due by 
election of the holders of at least Twenty-five per cent in 
amount of the outstanding Bonds, such election to be evidenced 
by declaration communic\lted to the Fiscal Agents and by them 
to the Republic. 

CHAPTER FOURTH. 

SERVICE OF BONDS. 

Article one.-The amount required for the semi-annual 
service of the Bonds to be issued hereunder, exclusive of the 
amounts payable by the Republic to the Fiscal Agents for their 
compensation, shall consist of semi-annual service payments 
comprising: 

(A) The semi-annual Sinking Fund payment which for 
each six months' period 

Between October 15, 1927 and October 15, 1931 shall be 
2% of 103% of the maximum principal amount of the Bonds; 

Between October 15, 1931 and October 15, 1935 shall be 
2% % of 103% of the maximum principal amount of the 
Bonds; 

Between October 15, 1935 and October 15, 1939 shall be 
2Y.% of 103% of the maximum principal amount of the 
Bonds; 

Between October 15, 1939 and October 15, 1943 shall be 
2~ % of 103% of the maximum principal amount of the 
Bonds, and 

Between October 15, 1943 and October 15, 1947 shall be 3% 
of 103% of the maximum principal amount of the Bonds. 

(B) The semi-annual interest instalment, consisting of an 
amount equal to six months' interest on all Bonds not redeemed 
or otherwise retired prior to the next succeeding semi-annual 
interest date. 

Such semi-annual Sinking Fund instalments are calculated 
to retire the entire issue of the Bonds not later than maturity. 
Whenever reference is herein made to the current annual 
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service payment or charge it shall be deemed to be twice the 
current semi-annual service payment as above. 

Article /wo.-From the revenues specifically assigned as 
security for the Bonds, and/or from its other resources or 
funds, the Republic shall place in the bands of the Fiscal 
Agents on or before the end of each calendar month, an amount 
equal to at least one-sixth of the current semi-annual service 
payment, and on or before 4S days prior to each interest date 
an amount which with other amounts held by the Fiscal Agents 

. shall be equal to such current semi-annual service payment. 
For the purposes of this Agreement service payments to be 

made during March and April and during September and Octo­
ber shall be calculated as though to be made within the balance 
of the six months' period ending September 1 and March I, 
respectively. 

Article thru.-The semi-annual service payment shall be 
applied to the amortization of the Loan as follows: 

Whenever, in each semi-annual period, the Fiscal Agents 
shall have received and set aside for interest an amount equal 
to the next semi-annual interest instalment on all Bonds then 
outstanding, further sums received prior to 4S days before the 
next interest date shall be applied by the Fiscal Agents, to pur­
chase Bonds for the Sinking Fund, if obtainable at not more 
than the redemption price and accrued interest. Bonds so 
acquired shall be redeemed or retired for the Sinking Fund as 
of the interest date first succeeding their acquisition. The 
amount of accrued interest on Bonds so purchased may be paid 
out of the current interest fund held by the Fiscal Agents as 
aforesaid. 

The difference, if any, between the principal cost of Bonds 
so purchased and the redemption price, and the di fference 
between accrued interest thereon and the six months' interest 
shall be credited to the next semi-annual Sinking Fund 
payment. 

Any cash balance of the current semi-annual Sinking Fund 
payment held by the Fiscal Agents 4S days prior to the interest 
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date, and constituting an excess over the current semi-annual 
interest instalment (and excluding moneys to be credited as 
aforesaid to the next semi-annual Sinking Fund payment) shall 
be applied to the redemption, at 103% of their principal 
amount, of Bonds called by lot as follows: 

Not more than 45 days and not less than 35 days prior to 
each interest date the Fiscal Agents shall call Bonds at the 
redemption price in an amou~t sufficient to exhaust, as nearly as 
may be practicable, the cash held by them as representing the 
semi-annual Sinking Fund payment (and provided such cash 
amounts to at least $51,500). Bonds shall be drawn in the 
following manner: 

The particular Bonds to be redeemed shall be determined by 
lot by drawings conducted by the Fiscal Agellts (and/or, in the 
case of sterling Bonds, by the associate Fiscal Agent in Great 
Britain) not later than 35 days preceding such next interest 
date. A representative of the Republic may be present at such 
drawings, if the Republic so requests. Notice of the dollar 
Bonds so drawn for redemption shall be published, at least two 
times in one or more newspapers of general circulation in the 
City of New York and such other cities, if any, as may be 
selected by the Fiscal Agents and notice of the sterling Bonds 
so drawn for redemption shall be published at least once in one 
or more newspapers of general circulation in the City of Lon­
don and such other cities, if any, as the Fiscal Agents may 
determine. The first publication shall be made at least 30 days 
immediately preceding the next interest date. Such notice shall 
state the distinctive numbers of the Bonds to be redeemed 
(unless all outstanding Bonds are to be redeemed), the date 
of redemption, which shall be the next interest date, and the 
places for surrender and payment. In the case of registered 
Bonds so drawn, notice may be mailed to the registered owner. 
On or after such date and at one of the places so specified in 
the notice, the holder of each Bond so called for redemption 
may surrender the same, with all coupons maturing after such 
date. Upon such surrender, there shall be paid to the holder of 
such Bond, out of funds provided for that purpose by the 
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Republic, the redemption price of such Bond. Any Bond so 
called for redemption and for the payment of which funds shall 
have been provided by the Republic, shall cease to bear interest 
after such redemption date, and all coupons for subsequent 
interest shall be void. 

Article lour.-In lieu of the whole or any part of any Sink­
ing Fund payment, or instalment thereof, the Republic may 
deliver Bonds to the Fiscal Agents for cancellation for the 
Sinking Fund, such Bonds to bear all coupons maturing after 

-the next interest date. Such Bonds shall be credited at the 
redemption price and must have been purchased by the Repub­
lic (as certified to the Fiscal Agents) at not more than the 
redemption price and accrued interest. Bonds to be credited as 
aforesaid can be delivered to the Fiscal Agents not later than 
the day preceding the first date on which the Fiscal Agents are 
authorized to draw Bonds by lot on account of such Sinking 
Fund payment and Bonds so delivered shall be deemed to be 
redeemed or retired as of the next interest date. 

Article five.-In addition to the amortization of the Loan 
through the semi-annual Sinking Fund payments, the Republic 
may, at its option, redeem the Bonds on October 15, 1937 or on 
any interest date thereafter in whole or in part, by call by lot at 
103 per cent of their principal amount. The manner of 
redemption and notice thereof shall be as provided by the last 
paragraph of Article three of this Chapter. Notice of election 
to redeem and funds for redemption under this Article shall be 
given to the Fiscal Agents not less than 45 days prior to the 
redemption date. 

Article sir.-A11 Bonds acquired for the Sinking Fund, or 
otherwise redeemed, and the coupons thereto appertaining, shall 
be cancelled and returned to the Republic, or shall be cremated 
and a cremation certificate furnished to the Republic, and no 
Bonds shall be issued in lieu thereof. 

Article seven.-Nothing herein contained shall impose any 
obligation on the Fi5ca1 Agents, or on any sub-Fiscal Agents 
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or associate Fiscal Agents, to redeem or acquire any Bond or 
Bonds or to make any payment with respect to the Bonds or 
coupons, except out of funds previously received from the 
Republic for such purposes. 

CHAPTER FIFTH. 

THE FISCAL AGENTS. 

Article one.-The Republic hereby appoints Bankers Trust 
Company and The Chase National Bank of the City of New 
York and their respective successors by merger or consolidation 
or which shall take over their respective businesses as an 
entirety, the Fiscal Agents of the Republic for all purposes 
relating to the Bonds and the service of the Loan represented 
thereby; and said institutions hereby accept such Fiscal Agency, 
subject to the provisions of this Agreement. Such appoint­
ment, unless sooner terminated as hereinafter provided, will 
continue until all of the Bonds have been paid or until moneys 
provided for payment become returnable to the Republic as 
contemplated by Article three, Chapter First. 

Article wo.-The Fiscal Agents may appoint one or more 
sub-Fiscal Agents or associate Fiscal Agents in the United 
States of America or in Europe, approved by the Republic, as 
paying agents for the principal and interest of the Bonds and 
with whom the Fiscal Agents may deposit funds of the Repub­
lic designated for the payment of principal or of interest on the 
Bonds and whose names may appear on the Bonds and coupons. 
The Republic shall not, however, itself have to treat with other 
than the Fiscal Agents with respect to the service of the Loan. 

Article three.-The Fiscal Agents may make such arrange­
ments as under current banking practice are appropriate for 
the interchange of funds and in general for facilitating the 
payment of Bonds and coupons at the different places where 
they may be presented for payment or collection. The Republic 
shall be credited or debited as the case may be with any net 
profit or net loss or cost which may result from the conversion 
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of moneys from one currency into another of the currencies 
named in the Bonds in connection with the remittance or 
exchange of funds necessary for service payments. In making 
such conversions the Fiscal Agents will exercise their best judg­
ment on behalf of the Republic. 

Article four.~Any sub-Fiscal Agent or associate Fiscal 
Agent may be removed by the Fiscal Agents, who may appoint 
successors in the same manner as contemplated by Article two 
of this chapter. 

Article fiue.~The Fiscal Agent shall not be deemed, by vir­
tue of this Agreement, to be trustees- for, nor agents of, the 
bondholders. They shall not be under any duty to the bond­
holders to make any request of the Republic, or to take any 
action on behalf of the bondholders with respect to the obliga­
tions or covenants of the Republic under this Agreement, but 
may do so and act for and represent the bondholders if they so 
determine. 

Article .rix.~The Fiscal Agents will be indemnified by the 
. Republic for all losses and expense incurred by them, directly 
or on behalf of the sub-Fiscal Agents or associate Fiscal 
Agents, on account of any claims or proceedings brought on 
behalf of any bondholder or person claiming to be a bond­
holder, provided such loss or expense is not due to any failure 
to exercise in good faith their duties under this Agreement. 

Article sevm.~Each of the Fiscal Agents and the sub-Fiscal 
Agents and associate Fiscal Agents and their representatives, 
shall be answerable to the Republic or to the bondholders only 
for its own individual failure to exercise good faith or for 
failure to exercise reasonable tare. 

Article eighl.~The Fiscal Agents, or either of them, may at 
any time resign by giving notice of such intention to the Re­
public, specifying the date on which such resignation shall 
become effective, provided that such notice shall not be less 
than 90 days, unless the Republic agrees to accept less notice . 

. I 
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In the event of the resignation of a Fiscal Agent such Fiscal 
Agent will put at the disposition of the remaining or successor 
Fiscal Agent all such information and accounting as to the 
service of the Loan as will permit the service to proceed with­
out interruption. The Republic shall at all times maintain at 
least one Fiscal Agent to attend to the service of the Loan 
which shall be a responsible financial institution of New York 
City. 

Article nine.-The Fiscal Agents or the sub-Fiscal Agents 
or associate Fiscal Agents shall not incur any liability whatso­
ever to the RepUblic or to the bondholders or to anyone else, in 
acting in reliance upon any Bond, coupon or other instrument 
which appears to them to be genuine, provided they show that 
they so acted in good faith. 

Article ten.-The Fiscal Agents and the sub-Fiscal Agents 
or associate Fiscal Agents may purchase or otherwise deal in 
any of the Bonds, with the same rights as though not acting as 
such. 

Article eleven.-A11 moneys received by the Fiscal Agents 
for the service of the Loan may be held until paid out in accord­
ance with the terms of this Agreement, as a general deposit. 

CHAPTER SIXTH. 

MISCELLANEOUS PROVISIONS. 

Article one.-Any notice, request or instruction or order 
which may be required or permitted to be given hereunder by 
one party to another shall be deemed sufficient (unless herein 
otherwise expressly provided), if given as follows: 

(A) If from the Fiscal Agents to the Republic, by the 
President or a Vice-President of one of the Fiscal Agents, 
by a writing delivered to the Polish Legation at Washing­
ton, D. C, or by writing or cable confirmed in writing 
addressed to the Minister of Finance, Warsaw, Poland. 

(B) If from the Republic to the Fiscal Agents, by 
delivery at the office of the Fiscal Agents or either of 
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them, in the City of New York, of a writing over the sig­
nature of the Minister of the Republic of Poland at 
Washington, D. c., or Consul of Poland at New York 
City, or by cable addressed to the Fiscal Agents or one of 
them at its office in the City of New York by the Minister 
of Finance of the Republic of Poland and confirmed in 
writing delivered through the Legation of the Republic of 
Poland at Washington, D. C. . 

(C) If from the representative at Warsaw of the 
Fiscal Agents, or an associate Fiscal Agent or sub-Fiscal 
Agent, by a writing or cable signed by them or any of 
them, if an individual, or if a corporation or firm, by a 
president or vice-president or managing director, or mem­
ber of the firm. 

Article two.-Any person named or referred to in this 
Agreement and entitled to the benefit hereof, may act in reli­
ance on any cable or notice purporting to proceed from a due 
authority and reasonably believed by the recipient to be genuine. 

ArtilCle three.-In case the Republic should be unable to make 
the payments herein contemplated in New York City, or in 
England, Switzerland, The Netherlands or Sweden, or if the 
payments cannot be collected in France, on account of a state 
of war or otherwise, the Republic shall deposit all such pay­
ments in a bank designated by the Fiscal Agents and approved 
by the Republic, in any neutral country. 

Article lour.-Provision will be made by the Republic to list 
and maintain the listing of the Bonds upon the New York 
Stock Exchange and the exchanges in other countries where 
the Bonds may have been publicly offered, if and so long as 
such listings are, in the judgment of the Republic and the Fiscal 
Agents warranted in the interest 0 f the bondholders in such 
countries respectively. The Republic shall pay the reasonable 
expenses of such listing and maintenance thereof, including the 
stamps, taxes, listing fees, etc. 

Article five.-In compliance with any reasonable request 
made by the Fiscal Agents at any time, the Republic will fur-
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nish them with all information in regard to its revenues, 
expenses, financial affairs and general condition, in so far as 
the same is relevant to the external obligations of the Republic 
evidenced hereby or by the Bonds. 

Article si.x-.-The rights and obligations under this Agree­
ment shall inure to the benefit of and be binding on the Repub­
lic on the one hand, and, on the other hand, the Fiscal Agents, 
as well as their successors as Fiscal Agents. 

IN WITNESS WHEREOF, the Government of the Republic of 
Poland has caused this Agreement to be duly executed on its 
behalf by Gabrjel Czechowicz, its Minister of Finance, and 
Bankers Trust Company and The Chase National Bank of the 
City of New York have caused this Agreement to be duly 
executed on their behalf by their duly authorized representa­
tives, Mr. Henri Fischer and Mr. Jean Monnet, respectively, in 
three counterparts of which the Government of the Republic 
of Poland, Bankers Trust Company and The Chase National 
Bank of the City of New York will each retain one, all as of 
the day and year first above written. 

FOR 
THE GOVERNMENT OF THE REPUBUC OF POLAND 

G. CZECHOWICZ 
[Seal bearing 

Following Words: 
RZECZPOSPOUTA 

POLSKA 
MINISTERSTWO 

SKARBU.] 
FOR 

BANKERS TRUST COMPANY 
H. FISCHER 

FOR 

Minister of Finance. 

[L. s.] 
Vice President. 

THE CHASE NATIONAL BANK OF THE CITY OF 
NEW YORK 

JEAN MONNET [L. s.] 
Attorney in fact. 
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CONSULATE GENEIlAL } 
OF THE UNITED STATES OF AMERICA SS.: 

City of Warsaw Republic of Poland 

On this fifteenth day of October, 1927, before me personally 
came Mr. GABRJEL CzECHOWICZ, who, being by me duly 
sworn, did depose and say: that he resides in the City of War­
saw, Republic of Poland; that he is the Minister of Finance of 
said Republic of Poland duly empowered to act for and on 
behalf of said Republic, and that he affixed his signature and 

-executed and delivered the foregoing instrument by authority 
of and pursuant to the laws of the RepUblic of Poland. 

W. A. LEONARD 
Consul of the United States of America 

[Seal American Consulate General, 
Warsaw, Poland] 
Service No. 25525 

(no fee) 

CoNSULATE GENEIlAL 1 
OF THE UNITED STATES OF AME~CA }SS.: 

City of Warsaw Republic of Poland J 
On the fifteenth day of October, 1927, before me personally 

came Mr. HENRI FISCHER, who, being by me duly sworn, did 
depose and say: that he resides in Paris, France; that he is the 
Vice-President of Bankers Trust Company, the Corporation 
described in and which executed the foregoing instrument, and 
that he affixed his signature and executed and delivered the 
foregoing instrument on behalf of and by authority of the 
Board of Directors of said Corporation. 

W. A. LEONARD 
Consul of the United States of America 

[Seal American Consulate General, 
Warsaw, Poland] 

Service No. 25525A 
(no fee) 
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CONSULATE GENERAL } 
OF THE UNITED STATES OF AMERICA ss.: 

City of Warsaw Republic of Poland 

On the fifteenth day of October, 1927, before me personally 
came JEAN MONNET, who, being by me duly sworn, did depose 
and say: that he resides in Paris, France; that he is the duly 
authorized attorney in fact of The Chase National Bank of the 
City of New York, the Corporation described in and which 
executed the foregoing instrument, and that he affixed his 
signature to and executed and delivered the foregoing instru­
ment on behalf of and by authority.of the Board of Directors 
of said Corporation. 

W. A. LEONARD 
Consul of the United States of America 

[Seal American Consulate General, 
Warsaw, Poland.] 

Service No. 25525B 
(no fee) 



10. COMMUNICATION FROM THE MINISTER 
OF FINANCE relative to the employment of 
so much of the proceeds of the Stabilization 
Loan as is in excess of the amount contem­
plated by the Stabilization Plan." 

Varsovie, Ie 15 Octobre 1927. 
Bankers Trust Company, 

-Blair and Co., Inc., 
0Iase Securities Corporation. 

MESSIEUKS, 
Elant donne que Ie net produit de l' emprunt de stabilisation, 

1927, pourrait depasser Ie cbiffre d'environ 60 millions de 
dollars, mentionne dans Ie plan de stabilisation, je tiens a vous 
dire que I' excedent sera ntilise ronformement au plan de stabili­
sation et d'acrord avec I'Adviser. 

I.e Ministre des Finances 
De la Republique Polonaise: 

G. CzECHOWIcz. 

Translation of letter dated 15th October, 1927: 

Bankers Trust Company, 
Blair and Co., Inc., 
0Iase Securities Corporation. 

DE.u SIRS: 

Warsaw. 

In view of the fact that the net proceeds of the 1927 stabili­
zation loan mayextted the figure of about sixty million dollars 
mentioned in the Stabilization Plan, I wish to inform you that 
the excess will be used in acrordance with the Stabilization Plan 
and as agreed with the Adviser. 

(Signed) G. CzECHOWICZ, 

Minister of Finance of the Polish Republic. 

• The exass was actaaII,. p'-d iD the f1md which was tteaI<d by the 
PIaa to pnmde fer ecooomic devdop__ See Report of Ad ..... , p. 189. 
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11. COMMUNICATION FROM MINISTER OF 
FINANCE relative to submission to the Diet 
of the two decrees of October 13, 1927, rela­
tive to stabilization. 

MINISTER SKARBU 

Bankers Trust Company, 
Chase Securities Corporation, 
Blair and Co. Inc., 

and their associates, 

Warsaw, October 22, 1927. 

Care of Messrs. Sullivan & Cromwell, 
49 Wall Street, 

New York, N. Y. 

Re: Stabilization Loan of 1927. 

DEAIl SillS, 

I have the honor to inform you that the Government will 
submit the decrees relative to the Program of Stabilization and 
contraction of a foreign loan, relative to revalorizing the Zloty 
and relative to amendment of the Bank of Poland statutes, to 
the Diet promptly upon the reconvening of the Diet and within 
the period provided in art. 44 of the Constitution. 

I have the honor to remain, gentlemen 
Very truly yours, 

G. CzECBOWICZ 

Minister of Finance of Republic of Poland 
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12. COMMUNICATION FROM THE COMMIS­
SION OF CONTROL OF PUBLIC DEBT 
relative to aignature of Stabilization Bonda 
and formulation of aupplementary budgeL 
(Translation.) 

- Marshall of the Senate 
of the Republic of Poland. Warsaw, October 25th.1927. 

To the Minister of Finance, 
Warsaw.-

At the sitting held on the 18th. inst. the Commission of the 
Control of the Public Debt have decided the following: 
1. To delegate Mr. Osiecki and Mr. Michalski, the two mem­

bers of the Commission to sign the Loan Bonds; 
2. To invite the Government to furnish without delay the Diet 

with a supplementary budget bill for the year 1927/28 in 
accordance with the program of stabilization promulgated 
as an enclosure to the Presidential Decree of 13th. October 

1927 (J.L.R.P.Nr.88, Oct.789.) 

A true translation: 

The Chairman of the Commission 
of the Control of Public Debt. 

(-) TRAMPCZYNSKI 

A. THEBAUD NAGORSKI 

DR. A. NAC6RSKI 
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13. EXTRACT FROM THE MINUTES OF THE 
SIXTY·FIFTH MEETING of the Council of 
the Bank of Poland, of November 5, 1927, 
relative to increase of Bank CapitaL (Trans­
lation.) 

. . . . Pursuant to Art. 4 of the old Statutes, the Council 
unanimously voted to increase the stock capital up to 
150.000.000 Zloty. 

A true copy (signed) Z. KARPINSKI, Secretary of the 
Council of the Bank. 

A TRUE AND EXACT TRANSLATION 

Warsaw this 9 of November 1927 
Register No. 5501 

E. STACZYNSKI 

Sworn Translator 

82 



14. MINUTES OF EXTRAORDINARY GENERAL 
MEETING OF THE SHAREHOLDERS OF 
THE BANK OF POLAND, amending the Stat­
utes of the Bank. (Translation.) 

Minute . 
of the Extraordinary General Meeting of the Shareholders 
of the Bank of Poland, held on November 5th 1927. 

The Chairman of the Bank of Poland Mr. Stanislas Kar­
pinski has opened the sitting at 12 o'clock 20 min. stating that 
according to the art 15 of the Statutes of the Bank the notices 
of the ronvocatioD of an Extraordinary General Meeting of the 
Shareholders of the Bank of Poland had been duly published in 
Nr. 237 of the "Monitor Polski .. of October 15th 1927. 

Since up to the 3-d insL inclusively there were declared for 
the meeting but 367356 shares, that is a number inferior to the 
quorum required by art. 21 of the Statutes for the resolution of 
the motion ronceming the modifications of the Statutes, the 
meeting in the first instance i.e. at 9 o'clock A.M. rould not be 
held, whereas the present meeting, as ronvened in the serond 
instance is rompetent to transact business irrespectively of the 
number of shareholders present. 

The order of the day romprises the motion of the Council, 
ronceming the modification of the Bank's Statutes. 

A legally valid resolution in this matter, according to the 
art. 23 of the Statutes, can be carried by a majority of 2/3 
TOtes present. 

The lists of presence signed on admission show a quorum of 
256 shareholders present, representing 362097 shares with the 
right of 12625 votes, the required majority being thus 8417 
votes. 

Mr. Karpinski, President, invited Mr. Edward SzycDowski 
to act as Secretary of the Meeting. 
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Before proceeding to the deliberations, the Chairman had 
expounded to the Meeting the necessity of the proposed modi­
fications of the Statutes, in connection with the Decree of the 
President of the Republic of October 13th 1927, relating to 
the program of stabilization and the contracting of an external 
loan, and thereupon consecutively explained the new wording 
of the respective articles of the Statutes. As to the proposed 
modification of the art. 75 the Chairman informed the meeting, 
that the Council of the Bank, in agreement with the Minister 
of Finance, had resolved to withdraw the respective motion, so 
that the same is to be struck out of the list of motions of the 
Council served on the shareholders (last page but one of the 
annex art. 75). 

The deliberations on the proposed modifications being 
opened, Messrs Waclaw Fajans, Pawel Heilperin, Stephen 
Jablonski, Franciszek Karpinski, Antoni Kotlarski, Henryk 
Laguna, August Minkowski, W1adyslaw Rawicz-Szczerbo, 
Dymitr Szariynski. J6zef Zaborski and Antoni Rzlld took the 
word, proposing a more precise wording of the article 26 a in 
order to avoid any doubt as to the circumstance that the right 
of election of the thirteenth member of the Council is to remain 
in force only for three years. The chairman explained that the 
proposed wording of the first paragraph of the art 26 a is to 
be conceived precisely in the above meaning which shall be 
positively and expressly stated in the minutes of this Meeting. 

The Chairman further explained the task of the newly 
coopted member of the Council who according to the officially 
promulgated program of stabilisation shall fulfil kinds of 
duties: to wit: those of a member of the Council and of a 
superviser of the application 00 the loan and of the fulfilment 
of the said program of stabilization. 

In other matters explanations have been given by the Chair­
man, by the Director General Mieczkowski and by the Director 
Zygmunt Karpinski, whereupon'the meeting have unanimously 
adopted all the modifications of the Statutes, proposed by the 
Council in their wording as set forth in the annex, the primi-
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tively proposed modifications of the art. 75 having been 
previously cancelled. 

Finally, the OIairman imparted to the Meeting that under 
the program of stabilization the whole new issue of the shares 
of the Bank will be taken over by the Treasury of the State at 
the rate of ISO for 100 (whereof 100 Zloty to increase the stock 
capital and 50 Zloty the reserve fund) it being understood that 
the Treasury will in the proper time sell such shares by public 
subscription, in the first line to persons being already share-

- holders of the Bank. An agreement in that respect between 
the Treasury and the Bank has been already accepted in all its 
particulars and will be signed in the ~ext days. The shares of 
the II issue as long as they are property of the Treasury, enjoy 
no voting rights at the General Meetings. 

The sitting was closed at 13 o'clock 40 min. 
0Iairman: KARPINSKI 

Secretary: S:lYDLOWSKI 

A true copy 
(-) Z. KARPINSKI, Secretary of the Council of the Bank. 

A TRUE AND EXACT TRANSLATION 

Warsaw this 9 of November 1927 
Register No. 5506 

E. STACZYNSKI 

Sworn Translator 
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15. COMMUNICATION FROM THE BANK OF 
POLAND TO THE MINISTER OF FINANCE, 
requesting Legislative sanction of amendment 
of Bank statutes. (Translation.) 

PRESIDENT Warsaw, 5th November 1927. 
OF THE BANK OF POLAND. 

To the Minister of Finance. 

I beg to advise you that an extraordinary general meeting 
have to-day passed the amendments of the Statutes of the Bank 
as stated in the enclosure with the exception of the projected 
amendment of Art. 75 of which the text remains as heretofore 
and I request you-pursuant to Art. 12 of the Statutes-to 
submit the said amendments to the legislature for sanction. 

(signed) KARPINSKI. 

A true copy: (signed) Z. KARPINSKI, Secretary of the Council 
of the Bank. 

A true translation: 
DR. A. NAG6RSKI. 
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16. DECREE OF NOVEMBER 5, 1927, ratifying 
amendments to the Statutes of the Bank of 
Poland. (Translation.) 

From the Polish official Journal of Laws of the 5th 
November 1927, Nr. 97, par. 856. 

DECREE 
OF THE PRESIDENT OF .THE REPUBLIC 

dated November 5, 1927 
relating to the ratification of modifications 

in the Statutes of the Bank of Poland. 

According to the article 44 par. 6 of the Constitution and 
according to the Law of August 2nd 1926, granting to the 
President of the Republic authority to ~ -decrees having the 
force of law (Journal of Laws of the Republic of Poland 
Nr. 78, par. 443), I hereby decree as follows: 

Art. 1. In accordance with art. 12 of the Statutes of the 
Bank of Poland (an enclosure to the decree of the President 
of the Republic dated January 20, 1924-J. L. R. P. Nr. 8, 
par. 75-in its new text fixed in the enclosure to the decree of 
the President of the Republic dated September 4, 1926-
J. L. R. P. Nr. 92, par. 531) the resolution relating to the modi­
fication of several articles of the Statutes of the Bank of 
Poland passed at the extraordinary General Meeting of the 
Shareholders of the Bank of Poland held on the 5th November 
1927 is hereby ratified. The text of the articles modified is 
given in the form of an enclosure: which is an integral part of 
the present Decree.. 

Art. 2. The Minister of Fmance is hereby authorized to 
publish the Statutes of the Bank of Poland (J.L.R.P. Nr. 8/ 
1924, par. 75) taking into considerations the m~tions 
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introduced by the law dated December 19, 1924 (J.L.R.P. 
Nr. 2/1925, par. 15), by the decree of the President of the 
Republic dated September 4, 1926 (j.L.R.P. Nr. 92, par. 531) 
and by the present Decree. 

Art. 3. The increase of the Stock Capital of the Bank of 
Poland by 50.000.000 zloty, provided in par. c of the Annex 
to Part II of the Program of Stabilization of the Government 
of the Republic of Poland (J.L.R.P. Nr. 88, par. 789) and 
sanctioned by the Minister of Finance is not subject to stamp 
duties. 

Art. 4. The Minister of Finance is hereby intrusted with 
execution of the present Decree. 

Art. 5. The present Decree comes into force as from the 
date Of its promulgation. 

President of the Republic: I. Moscicki. 
President of the Council of Ministers and Minister of War: 

Minister: K. Bartel. 
Minister of the Interior: Slawoj Skladkowski. 
Minister for Foreign Affairs: August Zaleski. 
Minister of Finance: G. Czechowicz. 
Minister of Justice: A. Meysztowicz. 
Minister of Education and Cults: Dr. Dobrucki. 
Minister of Agriculture: K. Niezabytowski. 

J. Pilsudski. 

Minister of Commerce and Industry: E. Kwiatkowski. 
Minister of Railways: Romocki. 
Minister of Public Works: Moraczewski. 
Minister of Labour and Social Welfare: Dr. Jurkiewicz. 
Minister of Agrarian Reform: Witold Staniewicz. 
Minister of Posts and Telegraphs: Boguslaw Miedzinski. 

The Enclosure to the Decree of the President of the 
Republic dated November 5, 1927 /par. 856/. 
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TEXT OF THE MODIFIED ARTICLES OF THE 
STATUTES OF THE BANK OF POLAND 

ARTICLE l. 

In order to maintain a stable currency as well as to regulate 
currency circu1ation and credits, a limited company is organ­
ized, by virtue of the present statutes under the corporate name 

-of "B_ank Polski n, hereinafter called the "Bank n, with the 
privilege granted by the State to issue bank notes. 

ARTICLE 4. 
The share capital of the Bank amounts to 150,000,000 Zlotys 

divided into 1,500,000 shares of 100 Zlotys each. 
A further increase of the share capital may be effected on the 

hasis of a resolution of the General Meeting of Shareholders as 
specified in Art. 12. 

ARTICLE 5. 
The shares of the Bank are nominative. Every nominative 

share issued is registered in a shareholders' register kept by 
the Bank showing the name of the holder, place of residence 
and profession. 

The shares of the Bank must be consecutively numbered and 
must bear the Bank's seal and the signatures: of the President 
of the Bank, of the Manager and the Cashier. The signatures 
may be facsimiles. 

Pursuant to a resolution of the Council of the Bank collec­
tive shares may be given. 

The nominative shares may be exchanged, with the consent 
of the President of the Bank, for bearer shares, in denomina­
tions of not more than ten shares and the total number of 
bearer shares shall not exceed 15% of the stock capital of the 
Bank. 

The bearer shares may at the request of the bearer be ex­
changed for nominative shares with the consent of the Presi­
dent of the Bank. 
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ARTICLE 12. 

The competence of the general meeting includes: 
(a) The approval of annual statements, balance sheet, profit 

and loss account as well as of proposals for the distri­
bution of profits; 

(b) The election of members of the Council of the Bank and 
of the supervisory committee, of their substitutes and 
the fixing of their compensation; 

(c) Acting upon all question whatever which may be sub-
mitted by the Council of the Bank; 

(d) The increase of stock capital of the Bank; 
( e) The making of other amendments to the statutes; 
(f) The liquidation of the Bank. 
Resolutions relating to increase of stock capital passed at a 

general meeting require the approval of the Minister of 
Finance. 

Resolutions relating to other amendments of the statutes as 
well as to the liquidation while the privilege of note issue is 
still in force require ratification by the legislature. 

ARTICLE 15. 
Notice of calls of a general meeting shall be published in the 

" Monitor Polski ", together with the order of the day, at least 
three weeks before the date fixed for the meeting. 

In case of emergency a general meeting may be called by the 
President of the Bank upon notice published in the " Monitor 
Polski" three days before the date fixed for the meeting and 
also published in a conspicuous place in at least five Polish 
newspapers. 

ARTICLE 18. 

Any shareholder entitled to take part in a general meeting 
(Article 16) and to vote (Article 17) may be represented and 
exercise his rights through a proxy. 

The holder of less than 25 shares may authorize another 
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shareholder to represent him as his proxy and every 25 shares 
including those represented by proxy give right to one vote. 

Only shareholders entitled to take part in a general meeting 
may be proxies of individual shareholders, but no person can 
have more than 500 votes including his own. 

A shareholder other than an individual may appoint a proxy 
who may act whether or not he is himself a shareholder, such 
proxy, how.ever, to be named, in writing, in the application for 
admittance. 

Each shareholder may appoint only one proxy. 
Powers of attorney giving right of admittance and to vote 

are free from stamp duty. 
The powers of attorney should be in the form of a letter 

addressed to the Management of the Bank of Poland and 
signed by the shareholder with his full name and surname. 

ARTICLE 19. 

Powers of attorney entitling the proxy to take part in a 
general meeting should be submitted to the head office of the 
Bank in Warsaw, not later than seven days before the date 
fixed for the meeting in order to be entered upon the list of 
persons authorized to vote and to prepare entrance cards indi­
cating the number of votes. 

The shareholders receive entrance cards in conformity with 
the particulars contained in the stock register. The issue of 
entrance cards shall begin a fortnight before the date fixed for 
the. meeting and shall be discontinued three days before the 
meeting. 

Incase of a meeting being called in compliance with Article 
IS, paragraph 2, the issue of entrance cards shall be discon­
tinued only one day before the date for the meeting. 

ARTICLE 26A. 

By virtue of a resolution of the Council passed at least by 9 
members of the Council and the President of the Bank and 
approved by the Minister of Finance, the number of the mem-
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bers of the Council may be increased by one such member to be 
elected by the Council of the Bank with the ~ame majority for 
a period of three years at the most. 

The election of the member of the Council chosen by the 
Council must be approved by the next ordinary General Meet­
ing of Shareholders. In case of his death, resignation or 
inability to act the Council will elect a new member for his 
unexpired term. 

ARTICLE 34. 

The Council of the Bank shall decide upon the number of' 
signatures and designate the persons to sign obligations, letters 
and any documents issued by the Bank. 

A list of procuration holders in the branches of the Bank 
shaIl be exhibited in a prominent place in eW!ry branch of the 
Bank. 

ARTICLE 47. 

The Bank wilt be obligated to exchange, on demand, its bank 
notes issued for gold coins without limit as to amount. 

The Minister of Finance, in conformity with a resolution of 
the Council of the Bank, will cause a decree of the cabinet to 
be promulgated fixing the date on which the head office of the 
Bank will be compel\ed to commence the exchange of bank 
notes for gold, as provided for in the monetary act. 

Pending the establishment of a convertibility of bank notes 
as contemplated in the section 1 of the above Article, the bank 
notes shall be payable at the Bank's option in: 

a) gold coins, 
b) gold bars, according to the relation of 5924,44 Zlotys to 

1 kg. of fine gold, 
c) foreign gold drafts according to mint parity whereby the 

Bank will be entitled to charge a premium equal to for­
warding charges of gold from Warsaw to the locality 
where the drafts are payable. 

The bank notes shall be payable only at the Head Office of 
the Bank at Warsaw, and only in amounts exceeding 20,000 
Zlotys. 
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ARTICLE 5l. 

The notes in c;irculation and the deposits must be covered to 
the amount of 40% at least by the following: 

a) gold coins and bullion, 
b) silver taken at its value in relation to gold but not exceed­

ing 5% of the gold reserve, 
c) foreign moneys, 
d) sums due from foreign banks of the highest standing 

payable on call or at 30 days notice at the most, 
e) cheques payable on demand ana drafts on foreign banks 

of the highest standing, 
f) bills of" excilange accepted or endorsed by foreign Banks 

of high standing and payable within a period of 90 days. 
The securities specified under c.; d., e. and f. ought to be in 

foreign currencies convertible into gold. 
The Council of the Bank shall determine which foreign cur­

rencies comply with the above conditions. 
In calculating the reserve ratio the following items ought to 

be deducted: 
a) sums derived from loans collateraled by the Bank's gold, 
b) the Bank's obligations in foreign currencies payable 

within a period of 90 days. 
The Bank will carry three-fourths of its minimum reserve 

requirements, calculated according to the above article, in gold 
coin and bullion. 

ARTICLE 52. 

Whenever the Bank's reserve calculated according to Art. 51 
shall fall below 40%, the Bank shall pay to the Treasury a tax 
on the excess circulation of notes above the sum covered to the 
amount of 40% according to the following scale:-

3% per annum if the reserve falls below 40% 
6% u" u U u 37% 

10% .. 34% to 30% inc. 
and finally if the reserve ratio falls further below 30% the 
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10% tax ought to be increased by 1 % for each 1 % by which 
the reserve ratio falls below 30%. 

The tax shall be computed every ten days together with 
drawing up of decade balance sheets. 

If the reserve ratio falls below 40% the discount rate of 
the Bank must exceed 6% by at least one-third of the rate of 
the tax paid to the Treasury. 

ARTICLE 53. 

Bank notes in circulation not -covered by values specified in 
Art. 5 1 should be covered by: 

a) Bills of exchange specified in paragraph a. of Art. 55 
and other securities, 

b) Polish silver coins and bullion reserve which should not 
exceed 5 % of the total amount of the bank notes issued, 

c) loans secured as specified in Art. 63, 
d) interest bearing securities in portfolio of the kind speci­

fied in Art. 55 par. e, 
e) amount of advances to the Treasury against a no interest 

bearing credit of 50 million zlotys granted to the Treas­
ury for the term of the note issue privilege. 

ARTICLE 55. 

The scope of the Bank's activities in addition to issuance of 
bank notes (Art. 46-54) comprises: 

a). the discounting of bills, warrants, securities called for 
redemption and coupons (Art. 58 and 60), 

b) the granting of loans, secured as specified in Art 63, 
c) the purchase and sale of gold and silver, 
d) the purchase and sale of foreign moneys and bills keeping 

accounts abroad and profiting from credits necessary for 
this purpose and the Bank is authorized to pledge its bill 
portfolio and other securities and re-discount inland or 
foreign bills, 

e) purchase and sale for its own account of Government 
bonds, communal and mortgage obligations providing 
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that no more than 10% of the Bank's own capital is 
engaged in such business, 

f) acceptance of deposits (Art 69) and opening of current 
accounts, 

g) sale Elf drafts and money orders payable at the Bank's 
own branches, 

h) receiving of bills and other documents for collection, 
i) receipt of deposits and its custody (Art 71), 
j) transaction of any commission banking business. 

ARTICLE 77. 

The shares of the Bank and ordinary dividend and extraor­
dinary dividend are exempt from any tax up to December 31st 
1937. 

ARTICLE 78. 

The Bank should publish in the Monitor Polski: 
a) a balance sheet and annual statement of profit and loss 

account at least a fortnight before a general meeting, 
b) a summarized balance sheet for a period of every 10 days 

within 7 days after each period of 10 days, 
The summarized balance sheet should include the following 

items: 

A. On the assets side: 
a) metals: gold and silverin terms of gold value (Art. 

51 par. a and b), 
b) foreign money, bills and foreign obligations serving 

as a cover for the bank notes circulation, 
c) Polish silver coins and bullion, (Art. 53 par. b), 
d) portfolio of bills (Art. 55 par. a), 
e) secured advances (Art. 63), 
f) bonds discounted (Art. 60) and acquired for Bank's 

own account (Art. 55 par. e), 
g) advances to the Treasury (Art. 53 par. a), 
h) real and personal property, 
i) miscellaneous assets, 
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B. on the liabilities side: 
a) capital stock. 
b) reserve fund, 
c) bank note in circulation, 
d) current accounts and deposits, 
e) miscellaneous liabilities. 

A true and exact translation: 
Warsaw this 9th of November, 1927. 

Register No. 5500. 
E. STACZYNSKI, 

Sworn Translator. 
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17. COMMUNICATIONS BETWEEN THE BANK 
OF POLAND AND THE MINISTER OF 
FINANCE relative to increase of capital of 
the Bank. (Translation.) 

Warsaw, 5th November 1927. 
President 

of the Bank of Poland. 

To 
the Minister of Finance. 

I beg hereby to advise you that the Council of the Bank has 
unanimouSly passed a resolution to increase the stock capital 
of the Bank from 100 million zlotys to 150 tnillion zlotys. 

Pursuant to Art. 4 of the Statutes of the Bank I request you 
to give to the said resolution your consent. 

(--) KARPINSKI. 
A true copy: (signed) Z. KARPINSKI, Secretary of the 

Council of the Bank. 
A true translation: 

DR. A. NAG6RSKI. 

Translation trom the Polish. 
Coty· 

MINISTRY OF FINANCE Warsaw, 5th November 1927. 
L.D. 11.7689/1. 

To the 
Chairman of the Bank of Poland 

here. 

In reply to your letter of 5th instant I beg to advise you that 
in conformity with Art. 4 of the Statutes of the Bank I hereby 
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give my consent for the increase of Stock capital of the Bani 
of Poland up to 150.000.000 zloty (hundred fifty million zloty) 
in accordance with the resolution passed by the Council of the 
Bank on November 5, 1927. 

Minister of Finance (signed) G. CZECHOWICZ. 
A true copy (signed) Z. KARPINSKI; Secretary of the 

Council of the Bank. 
A TRUE AND EXACT TRANSLATION 
Warsaw this 8th of November 1927 
Register No. 5495 

E. STACZYNSKI 
Sworn Translator 
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18. EXTRACT FROM MINUTES OF MEETING 
OF THE COUNCIL OF BANK OF POLAND, 
held NOTember 5, 1927, electing Mr. Charles 
Dewey to be member of the Council with 
the functions contemplated by the Plan of 
Stabilization. (Translation.) 

In accordance with new Article 26a of the statutes of the 
Bank the Council voted: 

1. To increase the number of members of the Council by 
one member for the period of three-years; 

2_ To elect to the Council for the period of three years 
Mr_ Charles Dewey_ Mr_ Dewey will, for the period foreseen 
in Article 6, Part III, of the Program of Stabilization adopted 
by the Government by the Decree of the President of the 
Republic dated October 13, 1927, referring to the Program of 
Stabilization and contracting of an external loan, in addition 
to his functions as member of the Council exercise the func­
tions foreseen in paragraph d of the Annex to Part II and in 
paragraph 3 of Part ilL of the Program of Stabilization, and 
will also enjoy the facilities foreseen in the above mentioned 
paragraphs_ In case of absence or disability, be may designate 
a substitute of the same nationality who will exercise his 
functions_ 

.3_ The election of Mr_ Dewey win be submitted to the ordi­
nary general meeting of the shareholders of the Bank the first 
quarter, 1928-· 

A true copy (signed) Z_ Karpinski, Secretary of the Council 
of the Bank. 

A TRUE AND EXACT TItANSLATIOY 

Warsaw this 8th of November 1927 
Register No_.S496 

E.. STACZTNSKI 

Sworn Translator 

• The eIectioa of IIr- o..e,. was IlllalJimoos!,. amfirmed at the gmer.d 
..-iog of SbardJoIden bdd February 10, I92&. 
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19. COMMUNICATIONS BETWEEN THE BANK. 
OF POLAND AND THE MINISTER OF 
FINANCE with reference to the election of 
Mr. Dewey as an additional member of the 
Council of the Bank. (Translation.) 

Warsaw, 5th November 1927. 
President 

of the Bank of Poland. 
To the Minister of Finance. 

I beg to advise you that pursuant to Art. 26a of the Statutes 
passed today at the general meeting the Council of the Bank 
have by a qualified majority required by the said article 
appointed 

MR. CHARLES S. DEWEY 
the Under Secretary of State of the Department of Finance 
at Washington as a member of the Council of the Bank for 
the period of 3 years. 

I request you to sanction this resolution. 
(--) KARPINSKI. 

A true copy: (signed) Z. KARPINSKI, Secretary of the 
Council of the Bank. 

A true translation: 
DR. A. NAG6RSKI. 

MINISTRY OF FINANCE Warsaw, 5th November 1927. 
L.D. 11./7795/1. 

To the Chairman of the Bank of Poland, 
here. 

In reply to your letter of 5th instant and in conformity with 
Art. 26a of the Statutes of the Bank of Poland I hereby give 
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sanction to the resolution of the Council of the Bank of 5th 
instant relating to the increase of the number of the Council 
by one member for the period of 3 years. 

Minister of Finance: 
(signed) G. CZECHOWIcz. 

A true copy: (signed) Z. KARPINSKI, Secretary of the 
Council of the Bank. 

A TRUE AND EXACT TRANSLATION 

Warsaw this 8th of November 1927 
Register No. 5494 

E. STACZYNSKI 

Sworn Translator 
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20. PROSPECTUS LETTER FROM POLlSH MIN­
ISTER OF FINANCE TO AMERICAN 
BANKERS.'" 

REPUBLIC OF POLAND 

BANKERS TRUST COMPANY 

BLAIR & Co., INC. 

Warsaw, October 13, 1927. 

CRASE SECURITIES CORPORATION 

GUARANTY COMPANY OF NEW YORK 

Dear Sirs: 
I have the honor to furnish the "following information with 

reference to the Republic of Poland Stabilization Loan of 1927, 
consisting of $62,000,000 principal amount of Bonds known 
as Republic of Poland Seven Per Cent External Sinking Fund 
Gold Bonds, Stabilization Loan, 1927, and £2,000,000 principal 
amount of Bonds known as Republic of Poland Seven Per Cent 
Stabilization Bonds, 1927, to be issued internationally for the 
purpose of carrying into effect a Plan of Stabilization adopted 
by the Polish Government in cooperation with the Bank of 

• Substantially similar letlers were addressed to the following Continental 
Bankers: 

France-
Banque d. Paris et des Pay. Bas. 
Banque Franco Polonaise. 

The Netherlands 
Hope & Co. 
Lippmann. Rosenthal &; Co. 
De Twentsche Bank. 

·Poland-
Banque de Commerce a Varsovi •• 

Sweden-
Stockbolms Enskilda Bank. 
Skandinaviska Kreditaktiebolaget. 

Switzerland-
Societe d. Banque Sui .... 
Credit Sui .... 
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Poland. Arrangements have been made for tke issue of the 
entire Stabilization Loan as follows: 

£" 2,006,000 principal amount in England 
$ 2,000,000 principal amount in France 
$ 4,000,000 principal amount in Holland 
$ 1,000,000 principal amount in Poland 
$ 2,000,000 princiPal amount in Sweden 
$ 6,000,000 principal amount in Switzerland 
$47,000,000 principal amount in the United States 

of America 

PuRPOSE OF THE LoAN 

The Loan is designed to consolidate and perpetuate a condi­
tion of monetary stability and budgetary equilibrium which the 
Polish Govrenment has already achieved by its own efforts. 
The Loan forms part of a comprehensive monetary, budgetary 
and administrative plan for ensuring a stable gold currency 
which will constitute a solid foundation ·for the development 
of the Nation's resources and facilitate relations with external 
markets by enhancing the credit of Poland already established 
at home and abroad. 

The PIan has been carefully prepared by the Government 
with the help of its Bankers and of competent international 
experts after taking into account the results of several years 
of experience and effort, and was formaDy promulgated in 
Poland by decree of October 13, 1927. 

The Plan is designed to achieve permanent budgetary equi­
librium; it entrusts the monetary policy of the Nation to the 
Bank of Poland which enjoys full independence and will receive 
all necessary resources; finally it provides for the collaboration 
with the Bank and Government of an American Adviser. 

The Plan not only determines the use of the proceeds of 
the Loan but the carrying out of the program of the PIan is a 
definite engagement of the Republic taken in connection with 
the issue of the Loan. 

Credits to the Bank of Poland have been arranged by the 
following Central and Reserve Banks: 
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Oesterreichische N ationalbank ........ Austria 
Banque Nationale de Belgique ........ Belgium 
N arodni Banka Ceskoslovenska ....... Czechoslovakia 
N ationalbanken .................... Denmll!rk 
Bank of England .... , ............. England 
Finlands Bank ................... . Finland 
Banque de France ................. . France 
Reichsbank ....................... Germany 
Magyar N emzeti Bank ......•....... Hungary 
Banca d'Italia .................... . Italy 
N ederlandsche Bank ................ Netherlands 
Sveriges Riksbank ................. Sweden 
Banque Nationale Suisse ........... . Switzerland 
Federal Reserve Bank ............... United States 

PRESENT ECONOMIC AND FINANCIAL CONDITIONS 

With an area of approximately 150,000 square miles and a 
population approaching 30,000,000, Poland ranks as the sixth 
nation of Europe as regards both territory and population. 

Poland is self-supporting to a greater degree than most 
European countries; 65% of the population is engaged in 
agricultural pursuits and agricultural production normally ex­
ceeds domestic requirements. Poland ranks second in Europe 
in the production of rye and potatoes, third in barley and oats, 
and fourth in sugar beets. The country possesses immense 
natural resources, especially timber, coal and oil, and it is the 
second largest producer of zinc ore in the world. The iron 
and steel industry of Poland is important and highly developed. 
It is located principally in the coal districts where it thus enjoys 
favorable conditions for operation. Lodz is recognized as one 
of the world's great textile centres. The country is served by 
about 12,000 miles of railway line owned entirely by the 
Government and operated at a profit. 

Poland enjoys access to the sea both through the Free City 
of Danzig and through the port of Gdynia located on the Baltic 
on Polish territory. 
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The ~ 1926 was a period of industrial revival, unemploy­
ment diminishing in a marked degree and both exports and 
imports showing a healthy increase and satisfactory relation­
ship. This economic progress definitely continues during the 
present~. 

Bud"aetary equilibrium has already been attained, with a sub­
stantial excess of receipts over disbursements. During the fiscaI 
~ ended March 31, 1927, there was a budget surplus of 
about $17,500,000 (about Zl. 156,000,(00). The first five 
.months of the current fiscaI ~ show a bud"aet surplus of 
about $14,500,000 (about Zl 130,000,(00). 

The debt of Poland both externaI ;md internal is small, the 
externaI debt, including this Loan, amounting to the equivalent 
of about $15 per capita and the internal to the equivalent of 
less than $2 per capita. The external debt, including this Loan, 
aggregates the equi~-alent of about $438,700,000, whereof the 
principal item is advances from the American, French, British, 
Italian and other Treasuries during the war and Armistice 
periods aggregating the equivalent of about $253,500,000; 
liability under the Treaty of Saint Germain for a portion of 
the former Austro-Hungarian debt amounts to the equivalent 
of about $36,600,000. 

The non-political externaI debt of Poland consists of the 
equivalent of about $l4B,600,OOO, including this Stabilization 
Loan. 

In addition to the foregoing items there are a number of 
items of debit and credit arising under post-war Treaties, which 
items are still in suspense and in the main unliquidated, but it is 
calculated that, on net balance, the debt of Poland will not 
thereby be increased materially, if at all. 

The Polish Government has concluded favorable arrange­
ments with the American, British, Italian, Dutch, Norwegian, 
Swedish, Danish and Swiss Governments for the refunding of 
their respective Treasury advances and payments under such 
agreements are being regularly made. 
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STABILIZATION PLAN 

The Plan provides for the following measures of a monetary, 
budgetary and administrative character: 

MONETARY POLICY: The Zloty has been given a gold 
value of $0.1122 per Zloty pursuant to the decree of October 
13, 1927, corresponding to the exchange rates which have 
prevailed without substantial variation for over a year. 

All currency notes heretofore issued by the Republic will 
be retired, the notes of the Bank of Poland becoming the 
only paper currency. These Bank Notes will be payable in 
gold or gold exchange drafts, on the basis of the new gold 
value. To ensure the ability of the Bank to maintain such 
payments: 

Notes will be issued only in accordance with new reserve 
requirements providing for a minimum reserve, in gold 
or gold exchange, against both note and deposit liabilities, 
of 40% ; at least 3070 being in actual gold; 

Substantially the entire foreign exchange resuliing from 
the present Loan will be put at the disposal of the Bank 
of Poland with the result that its reserve ratio will then 
become one of the highest of any Bank of Issue in the 
world; 

The capital of the Bank will be increased so that its 
combined capital and surplus will amount to over 200,-
000,000 Zloty. 

In addition the Bank of Poland will have at its disposal 
the credits in its favor from the Central Banks of Issue 
above referred to. 

BUDGETARY POLICY: The budgetary equilibrium already 
attained will be established on a firm basis. A total of 300 
million Zloty of additional revenue is to be provided for the 
1927-28 Budget, and a substantial surplus for the year 
1928-29. A strict control of all departmental expenses will 
be exercised by the Minister of Finance through a system of 
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monthly budgets. The entire floating debt of the Treasury 
will be redeemed and a working fund for the Treasury of 
75,000,000 Zloty will be created to enable the Government 
to meet any possible seasonal insufficiencies in its receipts. 
The Government renounces long term borrowings for 
budgetary purposes. 

A1IEIIlCA.'il AnVISEIl: An American citizen ,"-ill be elected 
a member of the Board of the Bank of Poland for a period 
of three years. He will assist and advise the Bank and the 
Government as to the carrying out of the various measures 
provided for in the Plan, and will be supplied with such in­
formation as he ronsiders necessary to enable him to dis­
charge his duties as prescribed in the Plan. The Adviser 
will prepare a quarterly report addressed to the Bank of 
Poland and promptly pnbIished by it, thus keeping public 
opinion in Poland and abroad informed of the progress of 
the various aspects of the Plan. 

PltOCEEDS OF THE LoAs: The Zloty equivalent of the 
proceeds of the Loan will be credited to the Government by 
the Bank of Poland, the credit being available only for the 
purposes of the Plan, and only with the authorization or 
connter-signatnre of the American Adviser. About 75% 
of the proceeds of the Loan ",-ill, directly or indirectly, be 
applied to stabilization purposes, thus securing a better basis 
for the present currency without increasing the amount of 
currency in circnlation; the remaining 25 % being available, 
in further aid of stabilization, to pro.;de credit facilities to 
State enterprises and agricultnral institutions, in accordance 
",;th a program to be worked out between the Government, 
the Bank of Poland and the American Adviser. These 
credits will be independendy administered on behalf of the 
Government by the Bank of Poland 

SECURITY OF THE LoAN 

The Bonds constitute the direct obligations of the Republic 
which pledges its fnll faith and credit for due and prompt pay-
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ment of principal, premium, interest and Sinking Fund. As 
specific security the Government will assign its gross customs 
revenues which will be paid into a special account of the Fiscal 
Agents of the Loan with the Bank of Poland. The Government 
is entitled to draw thereon, in each month, only after a sum 
equal to 1/6 of the current semi-annual service charge including 
Sinking Fund has first been transferred to the Fiscal Agents. 

The customs revenues for the past three fiscal years ending 
March 31, 1927, have averaged in excess of the equivalent of 
$40,000,000 per annum, being over 5 times maximum annual 
service requirements of the Loan. During the first five months 
of the fiscal year 1927-1928 customs receipts amounted to the 
equivalent of about $14,500,000, being over 170% of budget 
estimates. 

Figures in this letter have been converted into dollars at 
Zloty 8.91 to the dollar except for figures relating to periods 
prior to the de facto stabilization which have been calculated 
at the average rate of exchange of the Zloty prevailing each 
month. Conversions of other currencies are made at approxi­
mately current rates. 

Very truly yours, 
CZECHOWICZ 

Minister of Finance of the Republic of Poland. 
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21. PROSPECTUS LETTER FROM POLISH 
MINISTER OF FINANCE TO ENGUSH 
BANKERS. 

WARSAW, 13th October, 1927. 
- To Messrs. LAzAIw BROTHERS & Co., LTD. 

Dear Sirs, 
In accordance with your request, I have the honour to furnish 

the following information:-
The Republic of Poland has an area of approximately 

lSO,OOO square miles, and a population approaching 30,000,000. 
It is the sixth nation of Europe as regards both territory and 
population. The population is largely agricultural and Poland 
ranks second in Europe in the production of rye and potatoes, 
third in barley and oats, and fourth in sngar beet. The country 
possesses immense natural resources, especially timber, coal and 
oil, and is the second largest producer of zinc ore in the world. 
The iron and steel industries are highly developed, and Lodz 
is recognised as one of the world's great textile centres. The 
country is served by about 12,000 miles of railway lines owned 
entirely by the Government and operated at a prolit. Unem­
ployment has fallen from 395,000 in January, 1926, to 126,600 
in September of this year. 

BUDGET. 

Post-war difIiculties due to currency fluctuations have now 
been overcome, and Budgetary equilibritnn has been attained. 
For the fiscal year ending March 31st, 1927, there was a Budget 
surplus of about £3,600,000,· and for the lirst live months of 
the current fiscal year the Budget surplus is nearly £3,000,000 . 

• The figures in this Idter (exapt _ otherwise stated) haft: hem 
cakuIatai at Z10Iy 8.91 to tbe $ (being tbe gold nIue lind by tile stabilisa­
tion decree I, sa)" ZI. 43.48 to tile l stuIiDg. 
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PUBLIC DEBT. 

In the tenns of sterling the External Debt, including the 
present Loan and the liability under the Treaty of SL Germain 
for a portion of the Austro-Hungarian Debt, amounts to about 
£90,300,000, of which about £52,000,000 represents advances 
from the American, British, French, Italian, and other Treas­
uries during the period immediately following the war. The 
Internal Debt amounts to about £7,000,000. The External 
Debt amounts to £3, and the Internal Debt to less than 5s. per 
head of the population. 

The Polish Government has concluded favourable arrange­
ments with practically all the various creditor Governments for 
the funding of their advances, and payments are being regularly 
made. 

CUSTOllS REvENUES. 

Converted at the average monthly rate of exchange the 
Customs Revenues, upon which the Stabilisation Loan is spe­
cifically charged, have for the past three fiscal years ending 
March 31st, 1927, averaged £8,270,000 sterling, being over 5 
times the maximum annual service requirements of the Loan, 
which amount to £1,641,300 per annum. 

If the least favourable of these three years is taken, the 
Customs Revenues would have covered the maximum service 
of the Loan about three times. 

During the first five months of the current fiscal year Cus­
toms Revenues amounted to nearly £3,000,000, being over 
170 per cenL of the Budget estimate. 

Imports and Exports, calculated at the average monthly 
rates of exchange during the past three years ending 31st 
December, have been as follows:-

1924 ......... . 
1925 ......... . 
1926 ......... . 

Imports. 
£58,600,000 
£63,556,000 
£35,525,000 
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Esporb. 

£50,188,000 
£50,426.000 
£51,774,000 



OBJECTS OF THE LoAN. 

The object of the Loan is to consolidate and perpetuate the 
condition of monetary stability and Budgetary equilibrium 
which the Polish Government has already achieved by its own 
efforts. The Loan forms part of a comprehensive monetary, 
budgetary, and administrative programme embodied in a Plan 

. of Stabilization which has been carefully prepared by the 
Government, with the help of its Bankers and of competent 
international experts, with a view . to achieving the above­
mentioned object. The Plan has been promulgated by a Decree 
having the force of Law dated 13th October, 1927. 

CENTRAL BANK CREDITS. 

On the basis of the Plan, credits to the Bank of Poland 
amounting in total to $20,000,000 have been arranged by the 
Central and Reserve Banks of the following countri~:­
Austria, Belgium, Czecha-Slovakia, Denmark, Finland, France, 
Germany, Great Britain, Hungary, Italy, The Netherlands, 
Sweden, Switzerland, and the .United States of America. 

PLAN OF STABILISATION. 

The Plan provides inter alia for the following:-
(1) The Zloty is to be stabilized· on a gold basis with a 

value corresponding to the exchange rates for the paper Zloty 
which have prevailed without substantial variation for over a 
yeat. A decree having the force of Law, dated 13th October, 
1927, has accordingly been promulgated giving the Zloty a 
gold value equal to Zloty 8.9141 to the Dollar. All currency 
notes heretofore issued by the Republic will be retired, and the 
notes of the Bank of Poland will become the only paper cur­
rency. These notes will be payable in gold or gold exchange 
drafts on the basis of the new gold value, and will only be 
issued in accordance with the new Reserve requirements, .pro­
viding for a minimum Reserve in gold or gold exchange against 
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both note and deposit liabilities of 40 per cent., at least 30 per 
cent. being in actual gold. The entire foreign exchange result­
ing from the present Loan moreover will be put at the disposal 
of the Bank of Poland, with the result that its gold reserve will 
then become approximately 80 per cent., which is one of the 
highest ratios of any Bank of Issue in the world. 

(2) The Subscribed Capital of the Bank of Poland will be 
increased by £1,725,000, bringing its combined Capital and 
Surplus to a total of over £4,500,000. 

(3) Administrative machinery is set up to ensure that the 
BUdgetary equilibrium already attained will be maintained in 
the future. The system of monthly Budgets is to be continued; 
expenditure is not to exceed Budget estimates unless a corre­
sponding increase in revenue is provided for; the Minister of 
Finance has been given power to supervise all expenditure; and 
the Government has renounced the right to long-term borrow­
ings for Budgetary purposes. A total of £6,900,000 of addi­
tional revenue for the 1927/28 Budget, and a substantial 
surplus for the year 1928/29, will be provided. 

(4) The entire Floating Debt of the Treasury, amounting 
to approximately £580,000, will be redeemed. 

(5) A Treasury Reserve of about £1,725,000 will be de­
posited with the Bank of Poland, and will only be used to 
meet any possible seasonal insufficiencies in receipts. 

(6) An American Adviser will be elected a Member of the 
Board of the Bank of Poland for a period of three years. He 
will assist and advise the Bank and the Government as to the 
carrying out of the various measures provided for in the Plan, 
and will be supplied with such information as he considers 
necessary to enable him to discharge his duties as prescribed 
in the Plan. The Adviser will prepare a Quarterly Report 
addressed to the Bank of Poland, to be promptly published by 
it, thus keeping public opiuion in Poland and abroad informed 
of the progress of the various aspects of the Plan. 

(7) The proceeds of the Loan will be available only for the 
purposes of the Plan and subject to the authorisation and 
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counter-signature of the American Adviser. The Plan con­
templates that these proceeds will be distributed among the 
purposes already described, approximately as follows:-

1. Increase in the Capital of the Bank of Poland £1,725,000 
2. Conversion of the existing Note Issue ...... £5,290,000 
3. Redemption of the Boating Debt .......... £ 575,000 
4. Treasury Reserve ...................... £1,725,000 
5. Future Economic Development ........... £3,100,000 

Yours truly, 
GABRIEL CZECBOWICZ, 

Minister of FiMflCe. 
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22. FIRST PAGE OF THE AMERICAN PRO· 
SPECTUS OF THE STABILIZATION 
LOAN. 

REPUBLIC OF POLAND STABILIZATION LOAN, 1927 
$47,000,000 

Seven Per Cent External Sinking Fund Gold Bonds 
American Issue 

Offering of the English and European portions of this Loan is 
being made by Lazard Brothers & Co., Ltd., in England; 
Societe de Banque Suisse and Credit Suisse in Switzerland; 
Lippmann, Rosenthal & Co., De Twentsche Bank and Hope 
& Co. in Holland; Bank Handlowy w Warszawie in Poland; 
Stockholms Enskilda Bank and Skandinaviska Kreditak­
tiebolaget in Sweden and Banque de Paris & des Pays-Bas 
in France. 

To BE DATED: OCTOBER 15,1927 
To MATURE: OCTOBER IS, 1947 

Interest payable October 15 and Apri11S. Principal and inter­
est payable at the principal office of Bankers Trust Company or 
The Chase National Bank of the City of New York, Fiscal 
Agents for the Loan, in United States gold coin of the present 
standard of weight and fineness, without deduction for any 
taxes or imposts now or hereafter levied by or within the 
Republic of Poland; also payable at the option of the holder in 
London in Pounds Sterling at the rate of $4.8665 per Pound 
Sterling; in Zurich or Basle, in Swiss Francs at the rate of 
5.183 Swiss Francs per dollar; or in Amsterdam, in Dutch 
Florins at the rate of 2.488 Florins per dollar; or in Stockholm, 
in Swedish Kronor at the rate of 3.731 Kronor per dollar. 
Redeemable in whole or in part at the option of the Republic 
only (except for Sinking Fund) on October IS, 1937, or any 
interest date thereafter, on thirty days' published notice at 103. 
Coupon Bonds registerable as to principal only in denomina-
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tions of $1,000, $500 and $100, interchangeable except into 
$100 denominations. The Republic agrees to retire the entire 
Loan in semi-annual installments commencing at the annual 
rate of 4% for each of the first four years and increasing such 
annual rate y. of 1 % for each succeeding four year period to 
a maximum rate of 6% per annum. Such retirement is to be 
effected by the tender of Bonds or by cash sinking fund pay­
ments applicable to the purchase of Bonds at or below the 
redemption price and accrued interest or, if not so obtainable, 
to the redemption on April 15, 1928, and semi-annually there­
after upon thirty days' published notice of Bonds called by 
lot at 103%. 

Bonds are payable at maturity at 103%: 

The following information has been summarized from the 
accompanying letter of the Minister of Finance 

of the Republic of Poland: 

This issue forms part of an International Loan to be issued 
for the purpose of carrying into effect a Plan of Stabilization 
adopted by the Polish Government in co-operation with the 
Bank of Poland. Arrangements have been made for the issue 
of the entire Stabilization Loan as follows: 

£ 2,000,000 principal amount in England 
$ 2,000,000 principal amount in France 
$ 4,000,000 principal amount in Holland 
$ 1,000,000 principal amount in Poland 
$ 2,000,000 principal amount in Sweden 
$ 6,000,000 principal amount in Switzerland 
$47,000,000 principal amount in the United States 

of America 

Purpose of the Loan: The Stabilization Loan is designed to 
consolidate and perpetuate a condition of monetary stability 
and budgetary equilibrium which the Polish Government has 
already achieved by its own efforts. The Plan of Stabilization 
represents a CQmprehensive monetary, budgetary and adminis­
trative program for ensuring a stable gold currency which will 
constitute a solid foundation for the development of the N a-
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tion's resources and facilitate relations with external markets 
by enhancing the credit of Poland already established at home 
and abroad. 

Present Economic and Financial Conditions: With an area 
of approximately 150,000 square miles and a population ap­
proaching 30,000,000, Poland ranks as the sixth nation of 
Europe as regards both territory and population. 

Poland possesses immense natural resources, especially tim­
ber, coal and oil, and it is the second largest producer of zinc 
ore in the world. The iron and steel industry of Poland is 
highly developed and is located principally in the coal districts 
where it en joys favorable operating conditions. The country 
is served by about 12,000 miles of railway line owned entirely 
by the Government and operated at a profit. 

Budgetary equilibrium has already been attained, with a sub­
stantial excess of receipts over disbursements. During the fiscal 
year ended March 31, 1927, there was a budget surplus of 
about $17,500,000 (about ZI. 156,000,000). The first five 
months of the current fiscal year show a budget surplus of 
about $14,500,000 (about ZI. 130,000,000). 

The debt of Poland both external and internal is small, the 
external debt, including this Loan, amounting to the equivalent 
of about $15 per capita and the internal debt to the equivalent 
of less than $2 per capita. The external debt, including this 
Loan, aggregates the equivalent of about $438,700,000, where­
of the principal item is advances from the American, French, 
British, Italian, and other Treasuries during the war and 
Armistice periods aggregating the equivalent of about $253,-
500,000. The non-political external debt of Poland consists 
of the equivalent of about $148,600,000, including this 
Stabilization Loan. 

The Polish Government has concluded favorable arrange­
ments with the American, British, Italian, Dutch, Norwegian, 
Swedish, Danish, and Swiss Governments for the refunding 
of their respective Treasury advances and payments under such 
agreements are being regularly made. 
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Stabilizati01l Pla,,: The Plan provides for the following 
measures of a monetary, budgetary and administrative 
character: 

Monetary Policy: The Zloty bas been given a gold 
value of $0.1122 per Zloty pursuant to the decree of 
October 13, 1927, corresponding to the exchange rates 
which have prevailed without substantial variation for 
over a year. Zloty paper currency will be issued only by 
the Bank of Poland and in accordance with new reserve 
reqnirements providing for a minimum reserve, in gold or 
gold exchange, against both note and deposit liabilities, of 
40% ; at least 30% being in actuaI gold. Substantially the 
entire foreign exchange resulting ·from the present Loan 
will be put at the disposal of the Bank of Poland with the 
result that its reserve ratio will then become one of the 
highest of any Bank of Issue in the world. . 

Budgetary Policy: The budgetary equilibrium already 
attained will be established on a firm basis. A total of 
300 million Zloty of additional revenue is to be provided 
for the 1927-28 Budget, and a substantial surplus for the 
year 1928--29. 

American Adviser: An American citizen will be named 
as Adviser to the Government and the Bank of Poland 
with powers and authority designed to promote the success 
of the Plan. He will be elected to the Board of the Bank 
of Poland. 

Proceeds of the Loan: The Zloty equivalent of the pro­
ceeds of the Loan will be credited to the Government by 
the Bank of Poland, the cr"edit being available only for the 
purposes of the Plan, and only with the authorization or 
counter signature of the American Adviser. 

Credits: Credits to the Bank of Poland have been 
arranged by the Central and Reserve Banks enumerated 
in the accompanying letter. 
Security of the LOll,,: The Bonds constitute the direct obli­

gations of the Republic which pledges its full faith and credit 
for due and prompt payment of principal, premium. interest 
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and Sinking Fund. As specific security the Government will 
assign its gross customs revenues which will be paid into a 
special account of the Fiscal Agents of the Loan with the Bank 
of Poland. The Government is entitled to draw thereon, in 
each month, only after a sum equal to 1/6 ot the current semi­
annual service charge including Sinking Fund has first bee" 
transferred to the Fiscal Agents. 

The customs revenues for the past three fiscal years ending 
March 31, 1927 have averaged in excess of the equivalent of 
$40,000,000 per annum, being over 5 times maximum annual 
service requirements of the Loan. 

During the first five months of the fiscal year 1927-1928 cus­
toms receipts amounted to the equivalent of about $14,500,000, 
being over 170% of budget estimates. 

Application is to be made by the Republic of Poland to list the 
dollar Bonds on the New York Stock Exchange. 

Price 92 and accrued interest to yield over 7.8670 

These Bonds are offered for delivery when, as and if issued 
and accepted by us and subject to approval of our 'counsel, 
Messrs. Sullivan & Cromwell and Messrs. Rushmore, Bisbee & 
Stern. It is expected that temporwy Bonds or itnttrim receipts 
of The Chase National Bank of the City of New York 
exchangeable for temporwy or definitive Bonds, will be avail­
able for delivery on or about November 9,1927. 

BANKERS TRUST COMPANY 

NEW YORK 

BLAIR & Co. 

INC. 

CHASE SECURITIES GUARANTY COMPANY 

CORPORATION OF NEW YORK 

Statements and information contained herein have been 
obtained from official and other sources in part 

by cable, and while not guaranteed we 
believe them to be reliable. 

October 18, 1927 
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23.. FIRST PAGE OF THE ENGLISH PROSPEC 
TUS OF THE STABILIZATION LOAN. 

ltEPUBLlC OF POLAND 
STABILISATION LOAN, 1927. 

(Authorised by a Decree of the President of the Republic of 
Poland, dated 13th October, 1927). 

£2,000,000 7% STERLING BONDS. 
The Bonds now offered fonn part of a total issue limited to 
$62,000,000 and £2,000,000. The dollar bonds are to be issued 
as to $47,000,000 in New York .wd $15,000,000 in France, 

Holland, Switzerland, Sweden and Poland. 

The Bonds are a first charge and lien on all Customs Revenues 
of the Republic present and future. 

ISSUE PRICE 92 PER CENT. 

Repayable Within 20 Years at 103. 

The proceeds of the Loan will be available only for the pur­
poses of the Plan of Stabilisation, and will be applied subject 
to the authorisation and counter-signature of the American 
Adviser to be elected a Member of the Board of the Bank of 
Poland for a period of three years. 

Principal and interest of the Bonds will be free from all 
present and future Polish taxes and will be payable in London 
in sterling at the offices of Messrs. Lazard Brothers & Co., 
Limited, or at the option of the holders in New York in dollars 
at the fixed exchange of $4.86 to the £ at the offices of Bankers' 
Trust Company and The Chase National Bank of New York. 

The Bonds will be to Bearer in denominations of £100 and 
£500 with half-yearly coupons attached, payable 15th April and 
15th October, the first full coupon being payable 15th October, 
1928. A coupon for £2 lOs. lId. per cent. payable 15th April, 
1928 (in sterling only), representing interest at 7 per cent. per 
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annum on the instalments from the due dates thereof, will be 
attached to the Scrip Certificates. 

The Bonds will be repayable at 103 on or before the 15th 
October, 1947, and redeemable by means of a Sinking Fund 
calculated to redeem the entire issue by maturity, commencing 
at 4 per cent. per annum of the total nominal value of the 
Bonds, plus the premium of 3 per cent. and rising every fourth 
year by one-half per cent. to 6 per cent. The Sinking Fund 
will be applied half-yearly by purchases at or below 103 per 
cent., plus accrued interest, or by drawings at 103 per cent., the 
first operation being in respect of the period ending 15th April, 
1928. The Polish Government reserves the right to surrender 
Bonds in satisfaction of the Sinking Fund and to redeem at 
103 per cent. on 15th October, 1937, or on any interest payment 
date thereafter, the whole or any part of the Bonds then out­
standing upon giving 30 days' previous notice. 

The Polish Government undertakes to assign to the Fiscal 
Agents for the Loan by way of specific security its gross Cus­
toms Revenues, which will be paid into a Special Account of the 
Fiscal Agents with the Bank of Poland. The Government is 
not entitled to draw thereon in each month until a sum equal to 
one-sixth of the current half-yearly service charge, including 
Sinking Fund, has first been transferred to the account of the 
Fiscal Agents outside Poland. 

Messrs. LAZARD BROTHERS & Co., LIMITED, offer for sale 
the above-mentioned Sterling Bonds at the price of 92 per cent., 
payable as follows:­

£5 per cent. 
£25 
£30 
£32 

Total.. £92 per cent. 

on Application. 
.. 25th October, 1927. 
.. 30th November, 1927. 
.. 14th December, 1927. 

Payment in full may be made on 25th October or on 30th 
November under discount at the rate of 3 per cent. per annum. 
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24. COMMUNICATIONS BETWEEN FRENCH 
BANKERS AND FRENCH MINISTRY OF 
FINANCE authorizing the export of capital in 
CODDectiOD with the French tranche of the 
StabilizatioD Loan.. 

45 

Monsieur Ie President, 

27 Septembre 

Monsieur Ie President 
du Comite de Controle de I'Exportation 

des Capitaux 
MinistCre des Fmances 

PARIS 

Nous rHerant anx Jettres que Monsieur Ie President du 
Conseil, Ministre des Finances, a bien vonlu nons adresser, SOlIS 

Ie timbre de Ia Direction du Mouvement General des Fonds, 
les 5, 15 et 25 JnilIet 1927, ainsi qu'a votre Jettre du 9 Aoirt 
1927 N' 190.786 nous avons l'honneur de vous rappeler que 
nous avons acceptC, avec d'autres Establissements de Credit, de 
participer a I'emission d'une tranche f~se de I'Emprunt 
Polonais de Stabilisation 1927. 

Cette tranche, dont Ie montant avait ere primitivement fixe a 
$2.500.000.-a ere rCduite dans Ia suite des negociations, 
d'accord avec la Direction du Mouvement General des Fonds. 
a $. 2.000.000.-. EI1e sera representee par des titres d'un 
montant nominal unitaire de $100. Les titres seront producti£s 
d'uu interet net de 7% et remboursables en 33* aDS.. I.e prix 
d' emission sera de 90%, plus Ies interets calcu1es sur Ie nominal 
a compter de I'entree en jouissance (Ier Octobre 1927) . 

• The iii. 01 !be boods was mbsequcntI,. determined to be 211 years. 
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La souscription, qui sera faite sur toutes les places a Ia meme 
epoque, s'ouvrira vraisemblablement Ie 5 Octobre prochain. 
£lIe aura, en France, une duree de 15 jours. 

Pour la bonne regIe, nous croyons devoir solliciter I'autori­
sation, au nom du groupe fran~is, de transferer a I'Etranger 
les fonds a verser par les souscripteurs residants fran~is, 

Les Banques faisant partie du groupe sont ci-apres designees, 
avec leurs participations respectives dans I' operation 

Banque de Paris et des Pays-Bas ..•...•.....•.. 
Banque Franco-Polonaise ................... . 
Banque de I'Uuion Parisienne ....•............ 
Cre?!t .Ly?"?ais ........................... . 
SOCIete Generale .....•...................... 
Comptoir National d'Escompte ............... . 
Credit Industriel et Commercial •.••.......•...• 
Banque Nationale de Credit. ...•.............. 
Credit Commercial de France .................• 
Credit Mobilier Fran~s ........•...•..•..... 
Banque Fran~se et Italienne pour l'Amerique du 

Sud ....................•.....•...•... 
Banque Ottomane ...................•....... 
Banque des Pays de I'Europe Centrale ......... . 
Banque des Pays du Nord ..............••.•.• 
de Neuflize et Cie ....................... ' ... . 
A. J. Stern et Cie ......•.......•..•......... 

Emission de 
$2.000.000 

$360.000 
144.000 
280.000 
120.000 
120.000 
120,000 
120.000 
120,000 
64,000 

120.000 

64,000 
80.000 

120.000 
8.000 

80.000 
80.000 

$2.000.000 

VeuiUez agreer, Monsieur Ie President, I'assurance de notre 
consideration tres distinguee. 

BANQUE DE PARIS ET DES PAys-BAS 

( Signature) 
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MINISTERE DES FINANCES 
Paris, Ie 13 Octobre 1927 

Comite de Contrale de I'Exportation 
des Capitaux 

BANQUE DE PARIS ET DES PAys-BAS 

N' 194.150 3, rue d'Antin 
PARIS 

Messieurs, 
Vons avez bien voulu me faire connaitre que les negociations 

relatives a I'emission d'un emprunt polonais de stabilisation de 
1927 viennent d'aboutir et vons soUicitez tant en votre nom 
qu'au nom des banques autorisees a participer a Ia tranche fran-
9lise de cet emprunt I'autorisation d'exporter les fonds a verser 
par les souscripteurs residant en France a concurrence de 1a 
somme maxima de $2.000.000: 

J'ai l'honneur de vons faire connaitre que I'autorisation 
sollicitee est accordee. Vos co-participants et vous memes 
de\TeZ pour ce transfert vous conformer aux prescriptions de 
la loi du 3 Avril 1918. 

Les titres souscrits devront etre rapatries en France, Ia 
presente lettre valant titR pour I'importation materielle de les 
titres en France. 

Agrees, Messieurs, mes salutations distinguees. 
Par delegation du Ministre, 

p. LE PRESIDENT DU COMlTE, 

(Signature) 
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25. AGREEMENT BETWEEN THE REPUBLIC 
OF POLAND AND THE FRENCH BANKERS 
respecting the assumption by the Republic of 
French taxes on the interest on the Bonds up 
to 25% of such interesL 

Entre: 

et: 

LE GOUVERNEMENT DE LA REPUBLIC 
POLONAISE 

represente par son Ministre des Finances ci-dessous 
nomme Ie Gouvernement 

LE GROUPE FRANI;AIS DE BANQUES 
ci-dessous denomme Groupe Fran~ais 

participant a I'Emprunt de stabilisation 7% du Gouvernement 
Polonais represente par Mr. Edmond Spitzer, Directeur General 
de la Banque Franco-Polonaise. 

II a ete convenue ce qui suit: 
En vue de la realisation de son plan de stabilisation mone­

taire, Ie Gouvernement a decide I'emission d'un Emprunt 
d'environ $72.000.000.-, 7% or, amortissable en 20 annees, 
represente par des obligations libellees partie en dollars, partie 
en Livres. 

Le Groupe fran~ais a accepte de garantir, sur les obligations 
en dollars, Ie prise ferme d'une tranche destinee au Marche 
fran~ais, d'un montant de $2.000.000. (deux millions de 
dollars), capital nominal. 

Les coupures de la tranche fran~aise seront de $100 et 
auront une numerotations continue qui servira a les identifier. 
EIIes seront, de plus, differenciees des obligations faisant partie 
des autres tranches par une estampille appropriee qui sera 
apposee sur les titres et sur les coupons par les soins du 
Gouvemement Polonais, d'accord entre ses representants diplo-
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matiques a Paris et Ia Banque de Paris et des Pays Bas, 
representant Ie Groupe franc;ais. Cette apposition sera faite 
aux frais du Gouvemement. 

I.e Gouvemement prendra a sa charge, pendant toute la 
duree de I'Empnmt, taus impOts, droits on taxes afferonts ou 
ayant egard a I'interit des obligations precitees de la tranche 
franc;aise, etablis actueDement ou a etahlir dans I' avenir par 
la Rq,ublique Franc;aise, on toute subdivision poIitique on 
2utorite fiscaIe franc;aise, mais seulement jusqu' a concurrence 

. d'un montant ega! a 25% de I'interet annuel, Ie porteur de 
res obligations n'ayant a supporter sur lesdits impOts franc;ais 
que ce qui excederait 25%. 

Les provisions destinees au reglement des impiits franc;ais, 
dont iI s'agit, devront eue constituees integralement chez Ia 
Banque de Paris et des Pays-Bas, a Paris, au moins 21 jours 
avant I' emeance de chaque coupon semestriel. 

11 est convenu par Ies presentes que Ie gouvemement affecte 
en garantie du paiement de res provisions fiscales et jusqu' a 
concurrence des sommes necessaires, I' excooent Iibre des 
revenues affecres a la garantie de 1'Emprunt, Ia presente 
garantie venant inunOOiatement apres les provisions neces­
saires au service general de I'Emprunt. 

Dans Ie but d'effectuer les transferts necessaires, Ie Gouv­
emement donne par les presentes, mandat irrevocable a Ia 
Banque de Pologne, a qui les presenres seront notifiees par 
les soins du Gouvemement, de preIever sur I'excooent b'bre des 
revenu"es affecres a Ia garantie de I'Emprunt, les sommes neces­
saires, au moins 30 jours avant I' emeance de chaque coupon 
et de les remettre a Ia Banque de Paris et des Pays-Bas, a Paris. 

En cas d'insu£!isance des sommes disponibles ou a defaut, 
Ie Gouvemement Polonais s'engage a preIever Ies sommes 
necessaires sur les ressources generaJes du Gouvemement et a 
les fme remettre a la Banque de Paris et des Pays-Bas, par 
l' entremise de hi Banque de Pologne. 

Dans I'un ou l'autre cas, les provisions fiscaIes devront etre 
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constituees integralement a Paris, comme ci-dessus indique, au 
moins 21 jours avant I'echeance de chaque coupon semestriel. 

II appartiendra aux banques fran<;aises de regier, a I'aide de 
ces versements et jusqu'a due concurrence, les taxes franc;aises 
en se conformant a la legislation en vigueur. 

La Banque de Paris et des pays"Bas etablira et enverra 
periodiquement au Gouvernement Polonais des etats indiquant 
I'application qui aura ere faite des provisions fiscales. 

Elle lui fera' connaitre ainsi qu'a la Banque de Pologne, 
quand i1 y aura lieu, toutes les modifications survenues dans la 
legislation fiscale et interessant les obligations de la tranche 
franc;aise. 

Les obligations originaires de la tranche franc;aise seront 
susceptibles d'etre echangees, au gre des porteurs, suivant les 
conditions prevues dans Ie contrat general de I'Emprunt et 
notament moyennant Ie paiement d'un droit de conversion. 
contre d'autres obligations de $100, de $500 et de $1.000, 
qui seront identiques aux titres originairement emis sur Ie 
Marche americain. II est convenu que les nouvelles obliga­
tions, ainsi delivrees a la suite de ces echanges volontaires, ne 
profiterout pas de I'exemption fiscale de 25% des imp6ts 
franc;ais. 

Pour tout Ie surplus, les obligations de la tranche franc;aise 
seront regies par les stipulations du contrat general d'emprunt. 

II est convenu que, du fait du present accord, les banques 
franc;aises ne prennent aucune responsabilire vis-a-vis du 
Gouvernement, ni vis-a-vis des porteurs des obligations faisant 
partie de la tranche franc;aise, des lors qu' elles auront agi de 
bonne foi. Elles seront indemnisees par Ie Gouvernement de 
toute perte ou de tout Iitige qui pourrait resulter de cet accord 
ou du paiement des taxes ci-dessus mentionnees et elles pour­
ront legitimement considerer tout titre de $100 portant 
l' estampille de la tranche franc;aise comme authentique. 

II est entendu que Ie present accord recevra toutes les 
autorisations requises pour sa validite par la legislation polo-
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naise. I.e Gouvemement foumira a cet elfet au Groupe fran­
~ ravis con forme du " Solicitor General" de la Repuhlique 
Polonaise. 

Varsovie, Ie 13 Octobre, 1927. 

POUR LE GOUVERNEMENT DE LA REPUBLIQUE 
DEPOLOGNE 

Par: G. CzECHOlllrIEZ 

[Sceau] Ministre des Finances 

POUR LE GROUPE FRAN<;AIS DE BANQUES 
Par: EDMOND SPITZElI. 
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26. TEXT OF DEFINITIVE DOLLAR BOND AND 
COUPON, of the $1,000 denomination.· 

No.M $1,000 

REPUBLIC OF POI.A..~D 

Seven Per Cent. External Sinking Fund Gold Bond 

STABILIZATION LoAN, 1927 

Due October 15, 1947 

THE RuUBUC OF POLAND (hereinafter called the .. Repub­
lic "), for value received, promises to pay to bearer, or if regis­
tered to the registered owner of this Bond, on the fifteenth day 
of October, 1947, unless before said date this Bond shall have 
been duly redeemed, the principal amount of 

OSE THOUSA."I"D DoLLARS 

and in addition thereto a premium of 3){> of such principal 
amount, and to pay interest on such principal amount from 
October 15, 1927, at the rate of 7% per annum semi-annually, 
on the fifteenth days of April and October in each year until 
such principal amount and premium shall have been paid, but 
only upon presentation and surrender of the attached coupons 
for such interest as they severally mature.. Such principal 
amount, premium and interest shall be paid in the Borough of 
Manhattan, The Gty and State of New York, United States 
of America, at the principal office of either Bankers Trust C0m­
pany or The Chase National Bank of the Gty of New York, 
as FtsCal Agents of the Republic, or their respective successors, 
in gold coin of the United States of America of or equal to the 
standard of weight and fineness existing October 15, 1927, or 
at the option of the holder in London, England, in ponnds 

• The t_ of _ds of $500 and $100 ckDomimtioas aDd of their 
__ alIIpCIIS '""' similar, with tel<tmI nriatioas ~ 10 
the dill......." in ckDomimtioa. 
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sterling at the rate of $4.8665 for each pound sterling, at the 
office of Lazard Brothers & Co., Limited, as associate Fiscal 
Agent, or its successor, or in Zurich or BasIe, Switzerland, in 
Swiss francs of the gold standard of weight and fineness exist­
ing on said date at the rate of 5.183 Swiss francs per dollar, at 
the office of Societe de Banque Suisse, or of Credit Suisse, as 
associate Fiscal Agents, or their respective successors, or in 
Amsterdam, The Netherlands, in Dutch florins of the gold 
standard of weight and fineness existing on said date at the 
rate of 2.488 Dutch florins per dollar, at the office of Hope & 
Co., of Lippmann, Rosenthal & Co., or of De Twentsche 
Bank, as associate Fiscal Agents, or their respective successors, 
or in Stockholm, Sweden, in Swedish kronor of the gold stand­
ard of weight and fineness existing on said date at the rate of 
3.731 kronor per dollar, at the office of either StockhoIms 
Enskilda Bank or of Skandinaviska Kreditaktiebo1aget, as 
associate Fiscal Agents, or their respective successors, or shall 
be collectible at the option of the holder in Paris, France, in 
French francs at the office of Banque de Paris et des Pays Bas, 
as associate Fiscal Agent, or its successor, at the buying rate 
for sight exchange on New York of the associate Fiscal Agent 
in France, on the date of presentation for collection; provided 
that, as provided in the Loan Agreement hereinafter mentioned, 
Bonds and coupons not presented for payment within five years 
after all Bonds have been called or matured and moneys duly 
provided for the payment thereof, may, at the election of the 
Republic, be payable only at the office of the Treasury of the 
Republic in Warsaw, Poland Principal of and premium and 
interest on the Bonds shall be paid by the Republic, insofar as 
it is concerned, in time of war as well as in time of peace, and 
free of all taxes or imposts within the Republic. 

This Bond is one of an issue of· Bonds constituting the 
Stabilization Loan, 1927, of the Republic, herein called the 
" Bonds ", consisting of dollar bonds and sterling bonds in the 
aggregate principal amounts of $62,000,000 and £2,000,000 
sterling respectively, all issued under and pursuant to and 
equally entitled to the benefits of a certain Loan Agreement 
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dated October 15, 1927, between the Republic and Bankers 
Trust Company and The Chase National Bank of the City of 
New York, as Fiscal Agents, whereof copies are filed and avail­
able for inspection at the offices of the Fiscal Agents and asso­
ciate Fiscal Agents. The Bonds of this issue expressed in 
dollars are issued in the denominations of $1,000, $500 and 
$100. 

As provided in said Loan Agreement the Republic covenants 
to pay to the Fiscal Agents as and for a Sinking Fund to 
amortize the issue by maturity sums equal to the following 
percentages of 103% of the maximum principal amount of the 
Bonds for each six months' period: between October 15, 1927 
and October 15, 1931, 270; between October 15, 1931 and 
October 15, 1935,2%%; between October 15,1935 and Octo­
ber 15, 1939, 201 70; between October 15, 1939 and October 
15, 1943, 2~'70; between October 15, 1933 and October 15, 
1947,370; such payments in each case to be made on or before 
45 days prior to the respective interest dates. 

As provided in said Loan Agreement, such payments shall 
be applied by the Fiscal Agents to purchase Bonds for the Sink­
ing Fund, if obtainable at not more than the redemption price 
and accrued interest, the difference, if any, between the prin­
cipal cost of the Bonds so purchased and the redemption price 
to be credited to the next semi-annual Sinking Fund payment. 
Any cash balance of the current semi-annual Sinking Fund pay­
ment held by the Fiscal Agents 45 days prior to the next inter­
est date and constituting an excess over the current semi-annual 
interest instalment shall be applied to the redemption, at 103% 
of their principal amount, of Bonds to be called by lot as pro­
vided in the Loan Agreement. In lieu of the whole or any part 
of any Sinking Fund payment, the Republic may deliver Bonds 
to the Fiscal Agents for cancellation for the Sinking Fund as 
provided in the Loan Agreement. . 

In addition to redemption through the Sinking Fund, the 
Republic may at its option redeem the whole or any part of the 
Bonds at 10370 of their principal amount on October 15, 1937, 
or on any interest date thereafter as provided in said Loan 
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Agreement. If this Bond shall be called for redemption and 
provision for payment thereof made in acrordance with the 
terms hereof and of said Loan Agreement, interest hereon 
shall cease to be payable from and after the date fixed in the 
redemption notice. 

For the due performance of its obligations as set forth herein 
and in the coupons, the Republic has pledged its full faith and 
credit. 

As provided in the Loan Agreement, the Bonds are specifi­
cally secured by the gross receipts and income received, by or 
on account of the Republic, from duties, imposts, taxes and 
charges of whatever character, imposed by it or by its authority 
or for its account npon or in reSpect of importations and 
exportations (the 1atter so long as export duties are main­
tained), . the Republic lDldertaking to maintain throughout the 
life of the Bonds taxes, imposts, duties and charges, so that the 
assigned revenues shall at an times be sufficient to meet the 
service of the Loan. 

As provided in the Loan Agreement, the entire principal 
amount of the Bonds, tog1!ther with the premium thereon, may 
be declared and shall beoome due by election of the holders of 
at least twenty-five per cent. in amount of the outstanding 
Bonds in the event of failure or default on the part of the 
Republic to meet its COyenants for the benefit of the Bonds 
contained herein or therein, if such failure or default shall bave 
existed for a period of six months. 

This Bond shall be transferable by delivery, tmIess regis­
tered as to principal in the name of the owner upon the regis­
tration books of the Republic maintained at the ollice of 
Bankers Trust Company, or its successor, as Bond Registrar, 
and such registration noted hereon by such Registrar. After 
such registration. no transfer hereof shall be valid tmIess made 
on said books by the registered owner or by duly authorized 
attorney, and similarly noted on the Bond, but this Bond may 
be discharged from registration by being in like manner trans­
ferred to bearer and thereupon shall again beoome transferable 
by delivery. Such registration. however, shall not affect the 
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negotiability of the coupons, which shall continue to be trans­
ferable by delivery. 

As provided in the Loan Agreement and upon payment of 
charges therein mentioned dollar Bonds of the denomination of 
either $1,000 or $500 shall be exchangeable for Bonds of the 
other denomination of the same aggregate principal amount. 
Bonds of the denomination of $100 may be exchanged for an 
equal aggregate principal amount of Bonds of the denomination 
of $1,000 or $500: but Bonds of the denomination of $1,000 or 
$500 may not be exchanged for Bonds of $100 denomination. 

The Republic certifies and declares that all acts, conditions 
and things required to be done and performed and to have hap­
pened precedent to and in the creation and issue of the Bonds, 
have been done and performed and have happened in due and 
strict compliance with the Constitution and laws of the Repub­
lic of Poland. 

Neither this Bond, nor any of the coupons for inter­
est hereon, shall become valid or obligatory for any 
purpose until the form of registry for identification 
endorsed 'hereon shall have been signed by Bankers 
Trust Company and The Chase National Bank of· the 
City of New York, or their successors as Joint Fiscal 
Agents. 

IN WITNESS WHEREOF, the Republic of Poland has 
caused this Bond, bearing the facsimile signatures of its 
Minister of Finance and of two members of its Com­
mission of Control of the Public Debt, to be signed on 
its behalf by its duly authorized representative and im­
pressed with the seal of its Legation in the United 
States, and interest coupons bearing the facsimile signa­
ture of its Minister of Finance to be attached hereto, 
all as of the fifteenth day of October, 1927. 

REpUBLIC OF POLAND 

By 
Minister of Finance 
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By 
Minister of Poland, Washington, D. C. 

Duly Authorized Representative 

On behalf of the Commission 
of Control of the Public Debt 

Registered for identification: 
Bankers Trust Company 
The Chase National Bank of the City of New York 

Joint FIscal Agmts 

No. 

By Bankers Trust Company 
By 

Assistant Secretary 

[Ten of Coupon] 

On the fifteenth day of , 19 
$35 

unless the Bond hereinafter mentioned shall have been called 
for previous redemption and payment thereof made or pro­
vided for, the REPUBUC OF POlAl'"» will pay to the bearer in 
the Borough of Manhattan, The Gty;U;d State of New York, 
United States of America, at the principal office of either 
Bankers Trust Company or The Chase National Bank of the 
Gty of New York, as Fiscal Agents, or their successors, the 
sum of • 

THIRTY-FIVE DOl.IAIlS 

in gold coin of the United States of America, or, at the option 
of the bearer, in pounds sterling, Swiss francs, Dutch florins, 
or Swedish kronor, or the said sum will be coDectible in French 
francs, at rates and places specified in the bond hereinafter 
mentioned, free of all Polish taxes present or future, but only 
on surrender of this coupon, being six months interest then due 
on Republic of Poland 7% External Sinking Fund Gold Bond, 
Stabilization Loan, 1927, No.M 
Due 15,19 

REPUBUC OF POLAND, 

By 
Minister of Finance. 
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[Reverse of Coupon] 

Coupons not presented for payment within five years after 
all Bonds of this issue have been called or matured and moneys 
duly provided for the payment thereof, may, at the election of 
the Republic, be payable only at the office of the Treasury of 
the Republic in Warsaw, Poland. 
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27. TEXT OF TEMPORARY STERLING BOND.· 

(Temporary Sterling Bond-Exchangeable for other 
Temporary Sterling Bonds or definitive engrived 

Sterling Bonds when ready for delivery.) 

No. SOOOOO £2,000,000 

REPUBLIC OF POLAND 

Stabilization Loan, 1927 
Issue of. 

£2,000,000 7% Sterling Bonds 
(forming part of a total issue limited to $62,000,000 and 

£2,000,000) 
Issued pursuant to Law of the Republic of Poland of the 2nd 

August 1926, and to a Decree of the President of the 
Republic of Poland of October 13, 1927. 

BOND. 
The REPUBLIC OF POLAND (hereinafter and in the Condi­

tions endorsed hereon called "the Republic") for value 
received promises to pay to the Bearer of this Bond on the 15th 
October, 1947, or upon any earlier date on which the principal 
moneys hereof become payable in accordance with the Condi­
tions endorsed hereon the principal sum of 

Two MILLION POUNDS 

with a premium thereon of three per cent. and to pay interest 
on the said principal sum of £2,000,000 from the 15th October, 
1927, at the rate of seven per cent. per annum, half-yearly on 
the 15th April and the 15th October in each year until such 
principal sum and premium shall nave been paid but only upon 
presentation of this Bond and notation of such payment hereon. 

Payment of the principal sum, premium and interest as and 

• The definitive Sterling Bonds had Dot been issued on tke date of com­
pilation of this volume, but would contain only formal changes from the 
present text. 
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when due will be made at the office in London of Lazard 
Brothers & Co., Limited, or at the option of the holder in 
dollars of the United States of America of or equal to the gold 
standard of weight and fineness existing on October 15, 1927, 
at the fixed rate of $4.86 per £ sterling at the principal office of 
either Bankers Trust Company or The Chase National Bank 
of the City of New York, or their respective successors, as 
Fiscal Agents of the Republic, in the Borough of Manhattan, 
The City and State of New York, United States of America. 
Such principal sum, premium and interest shall be paid free of 
all taxes or imposts within the Republic. 

The holder of this Temporary Bond is entitled (in common 
with the holders of the other Bonds of this issue amounting in 
all to $62,000,000 and £2,000,000) to the benefit of a certain 
Loan Agreement (hereinafter and in the Conditions endorsed 
hereon called" the Loan Agreement ") dated October 15, 1927 
and made between the Republic of the one part and Bankers 
Trust Company and The Chase National Bank of The City of 
New York (hereinafter called" the Fiscal Agents ") of the 
other part whereof copies are available for inspection at the 
office of Lazard Brothers & Co., Limited, in London and to 
which Agreement reference is made for a more precise state­
ment of the rights of the holder hereof. As provided in the 
Loan Agreement the Republic assigned to the Fiscal Agents as 
specific security for the Bonds all gross revenues and income of 
whatever character received by or on account of the Republic 
from duties, imposts, taxes and charges of whatever character 
imposed by it or by its authority or for its account upon or in 
respect of importations and exportations (the latter so long as 
export duties are maintained). 

This Bond is issued subject to and with the benefit of the 
conditions printed on the back hereof which shall be binding 
upon the Republic and upon all holders of this Bond. 

The Republic certifies and declares that all acts, conditions 
and things required to be done and performed and to have hap­
pened precedent to and in the creation and issue of the Bonds, 
have been done and performed and have happened in due and 
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strict compliance with the Constitution and laws of the Repuh­
lic of Poland. 

This Bond is a Temporary Sterling Bond without coupons 
exchangeable for other Temporary Sterling Bonds or definitive 
engraved Sterling Bonds of the same issue for an equal aggre­
gate principal· amount in the denominations of £500 and £100 
with coupons for interest attached, when ready for delivery. 

IN WITNESS WHEREOF, the Republic of Poland has 
caused this Bond bearing. the facsimile signatures of 
two members of its <::ommission of Control of the 
Public Debt to be signed on its behalf by its duly 
authorized representative and impressed with the seal 
of its Legation in the United States, all as of the 
fifteenth day of October, 1927. 

REpUBLIC OF POLAND 

by 
Duly authorized Representative. 

On behalf of the Commission of 
Control of the Public Debt. 

Registered for identification: 
Bankers Trust Company 
The Chase National Bank of the City of New York, 

Joint Fiscal Agents 
by Bankers Trust Company 

by 
Assistant Secretary. 

THE CONDITIONS WITHIN REFERRED TO. 

1. This Bond is a Temporary Bond and is one of an issue 
of Sterling Bonds forming part of the Stabilization Loan, 
1927, of the Republic, limited to the total amount of $62,-
000,000 of Bonds known as .. RepUblic of Poland 7% External 
Sinking Fund Gold Bonds, Stabilizatioll Loan, 1927 ", and 
£2,000,000 of Bonds known as "Republic of Poland 7% 
Stabilization Bonds, 1927" (herein referred to as .. Sterling 
Bonds "), and ranks pari passu in all respects with the other 
Bonds of the Loan. The expression "the Bonds" used in 
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these conditions includes all the said Bonds. The definitive 
Sterling Bonds will be issued in denominations of £500 and 
£100 each and will not be interchangeable. The definitive £500 
Bonds will be numbered from Al upwards and the definitive 
£100 Bonds will be numbered from Bl upwards. 

2. The Republic undertakes that it will throughout the Ii fe 
of the Bonds maintain taxes, imposts, duties and charges so 
that the revenues assigned to the Fiscal Agents under the Loan 
Agreement shall at all times be sufficient to meet the service 
of the Loan and all obligations of the Republic in the Loan 
Agreement. 

3. As provided in said Loan Agreement the Republic cove­
nants to pay to the Fiscal Agents as and for a Sinking Fund 
to amortize the issue by maturity sums equal to the following 
percentages of 103 per cent. of the maximum principal amount 
of the Bonds for each six months' period: between October 15, 
1927 and October 15, 1931, 2 per cent.; between October 15, 
1931 and October 15, 1935, 2~ per cent.; between October 15, 
1935 and October 15, 1939, 2~ per cent.; between October 15, 
1939 and October 15, 1943, 2~ per cent.; between October 15, 
1943 and October 15, 1947,3 per cent.; such payments in each 
case to be made on or before 45 days prior to the respective 
interest dates. Such payments shall be applied by the Fiscal 
Agents in purchasing Bonds if obtainable at not more than the 
redemption price and accrued interest, the difference, if any, 
between the principal cost of the Bonds so purchased and the 
redemption price to be credited to the next semi-annual Sinking 
Fund payment. All Bonds so purchased shall be redeemed as 
of the interest date first succeeding their purchase. 

4. Any cash balance of the current semi-annual Sinking 
Fund payment (in excess of $51,500) held by the Fiscal 
Agents 45 days prior to the next interest date and constituting 
an excess over the current semi-annual interest instalment shall 
be applied to the redemption at 103 per cent. of their principal 
amount of Bonds to be called by lot as provided in the Loan 
Agreement. 

5. In lieu of the whole or any part of any Sinking Fund 
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payment or instalment thereof the Republic may in accordance 
with the Loan Agreement deliver Bonds to the Fiscal Agents 
for cancellation for the Sinking Fund, such Bonds to bear all 
coupons maturing after the next interest date. Such Bonds 
shall be credited at 103 per cent. and must have been purchased 
by the Republic at not more than 103 per cent. plus accrued 
interest. 

6. The Republic may at its option redeem the whole or any 
part of the Bonds at 103 per cent. on October 15, 1937 or on 
any interest date thereafter as provided in the Loan Agreement. 

7. Notice giving particulars of Bonds drawn or called for 
redemptinn shall be published at least once in one or more 
newspapers of general circulation in·the City of London. The 
first publication shall be made at least 30 days immediately 
preceding the next interest date. Such notice shall state the 
distinctive number of the Bonds to be redeemed (unless all 
outstanding Bonds are to be redeemed) and the date of re­
demption which shall be the next interest date. On or after 
such date the holder of each Bond so drawn or called for 
redemption shall be bound to surrender the same with all 
coupons maturing after such date. 

8. All Bonds acquired for the Sinking Fund or otherwise 
redeemed shall be cancelled and no Bonds shall be issued in 
lieu thereof. 

9. Any Bond called for redemption and for the payment of 
which funds shall have been provided by the Republic shall 
cease to bear interest after the date fixed for redemption and 
all coupons for such interest, if any, shall be void. 

10. As provided in the Loan Agreement, the entire principal 
amount of the Bonds together with the premium thereon may 
be declared and shall become due by election of the holders of 
at least twenty-five per cent. in amount of the outstanding 
Bonds in the event of failure or default on the part of the 
Republic to meet its covenants for the benefit of the Bonds 
contained herein or therein, if such failure or default shall 
have existed for a period of six months. 

11. The said principal sum premium interest and Sinking 
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Fund of the Bonds shall be paid by the Republic in so far as 
it is concerned in time of war as well as in time of peace irre­
spective of the nationality or residence of the bondholder or 
coupon holder and whether or not the bondholder or coupon 
holder is a citizen of a friendly or hostile State and without 
requiring any declaration as to the citizenship or residence of 
such holder or as to the length of time such holder has been in 
possession of such Bond or coupon. 

12. As provided in the Loan Agreement Bonds and coupons 
not presented for payment within five years after all the Bonds 
have been called or matured and moneys duly provided for the 
payment thereof may at the election of the Republic be paid 
only at the office of the Treasury of the Republic in Warsaw, 
Poland. 

13. The Republic has pledged its full faith and credit for 
the due performance of its obligations as set forth herein. 

14. Any other notice may be given to the holder of any 
Sterling Bond by advertising the same once in one or more 
newspapers of general circulation in the City of London, and 
any such notice shall be deemed to have been duly given on the 
date upon which such advertisement appears. 
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28. OPINION OF THE SOLICITOR GENERAL 
OF THE REPUBLIC OF POLAND with 
reference to legal aspects of the realization 
of the Stabilization Plan and Stabilization 
Loan. (Translation.) 

Warsaw, November 21, 1927. 
SOLICITOR GENERAL 

OF THE REPUBLIC -OF POLAND 

Nr. 3425/S/27. 

Messrs. Sullivan & Cromwell, 
49 Wall Street, 

New York, N. Y. 

Re: Stabilization Loan of 1927 of 
the Republic of Poland. 

DEAR SIRS: 

I am pleased to give you my opinion, as you have requested, 
as to the various legal steps and proceedings necessary to be 
taken and taken in connection with the Stabilization Loan of 
1927 of the Republic of Poland. 

The matters in question fall into two groups: 
1. Matters to be done by the Government, and 
2. Matters to be done by the Bank of Poland, 

which shall be considered in this order: 

1. 

The Constitution of Poland (dated 17th march 1921) pro­
vides in Art. 6 that acts such as contracting a state loan, sale, 
exchange and pledge of the state real property, imposing taxes 
and public charges, establishing custom.s duties and monopolies, 
fixing a monetary system as well as giving financial guaranties 
by the State-cannot be effected except by law. _ Article 8 pro-
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vides that the mode of exercising parliamentary control over 
State debts shall be fixed by law. 

Article 44 of the Constitution as amended by law of August 
2, 1926 (J.L. N r. 78, par. 442) provides in par. 5 that the 
President of the Republic is entitled, when the Diet and Senate 
are dissolved, in case of national emergency, to issue decrees 
having force of law within the limits of the public legislature, 
which decrees, however, shall not pertain to the modification 
of the Constitution nor to other matters specifically stated 
among which also to matters embraced in Article 6 of the 
Constitution. This Article, in its next paragraph 6, also pro­
vides that a law may give to the President of the Republic 
authority to issue decrees having force of law during the period 
and regarding the matters indicated by this law, except, how­
ever, modification of the Constitution. There is no other 
limitation on the right to give by law power to the President 
to issue decrees, and, in my opinion, such a law might authorize 
the President of the Republic to issue decrees having the force 
of law also referring to the matters dealt with in Article 6 of 
the Constitution and decrees so issued would be valid and 
binding. The manner of issuance and publication of the decrees 
under Article 44 of the Constitution is provided in par. 7 of 
the said art. 44 of the Constitution. Reference in such decrees 
shall be made to the rules of the Constitution, on the strength 
of which they were issued, shall be issued at the instance of 
the Council of Ministers, shall be signed by the President 
of the Republic, the President of the Council of Ministers 
and all the Ministers and published in the Journal of Laws. 
I am of the opinion that decrees duly issued, signed and pub­
lished pursuant to a law as contemplated and contained within 
the limits of powers, embodied in the above mentioned rules 
of the Constitution or in a separate law, provided in par. 6 
of art. 44 of the Constitution, have the same force as if they 
had been voted by the Diet and the Senate and signed by the 
President of the RepUblic in the manner regularly contemplated 
by the Constitution for the enactment of laws by Parliament. 
In accordance with the par. 7 of Art. 44 of the Constitution 
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referred to these decrees come out of force if not submitted to 
the Diet within fourteen days after the next session of the Diet, 
or of baving been submitted to the Diet are by the Diet declined.. 
I am of the opinion that the Government is bound by the Con­
stitution to submit these decrees to the Diet within fourteen 
days after the next session. 

Pursuant to par. 6 Article 44- of the Constitution as amended, 
the law of August 2, 1926 (l.L. Nr. 78, Par. 44-3) gives the 
President of the Republic authority (until the opening of the 
new Diet, which bas not yet taken place) to issue decrees having 
force of law (Article 1) in the sphere inter alia of measures 
designated to secure the equilibrium of the budget, stabilizing 
the currency and improving the cioonomic situation of the 
country ~ such measures include in my opinion undoubtedly 
the Stabilization Loan and the appertaining Plan of Stabiliza­
tion as weIl as stabilization and revalorization of the zloty; 
By Article 2.of this law it is provided that the decrees issued 
pursuant to this law should not relate to matters mentioned in 
some of the Articles of the Constitution specified in this art. 2-
Among these articles art. 6 of the Constitution is not referred 
to; the very art. 2 of the said law dea1s fully ,.~th a number 
of matters which cannot be deaIt with by decrees baving the 
force of law; among other with such questions as imposing 
of new taxes and charges, raising of taxes now in force 
creating of new monopolies, raising of customs duties and 
increasing the circulation of Treasury notes and of bullion, also 
with such questions b1re pledging, exchange or sale of State 
real property above the limit value which questions (along with 
contracting of States loans) come under Art. 6 of the C0nsti­
tution. Whereas questions of contracting of State loans (1ike­
wise the questions of fixing a monetary system) is neither in 
this connection mentioned by the said Art. 2 among the matters 

excluded from the interference of decrees baving the force 
of law. 

It can be inferred in my opinion that this law does not 

prohibit the issuance of a valid dec:n:e authorizing the con­
tracting of a loan. In my opinion the President of the Republic 
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consequently may properly, in the manner provided by Article 
44 of the Constitution as amended, issue decrees authorizing 
the contracting of loans, adopting the Plan of Stabilization and 
revalorizing the zloty. 

In my opinion, the decrees of the President of the Republic 
dated October 13, 1927, referring to the Program of Stabiliza­
tion and concluding of an external loan and referring to the 
stabilization of the zloty, published in the Journal of Laws, 
Nr. 88, paragraphs 789 and 790, were duly signed and pub­
lished in accordance with the provisions of the Constitution 
and were in all respects issued in strict conformity with the 
above mentioned provisions of the Constitution and law of 
August 2, 1926 and have force of law. 

I am informed by a reliable source the Office of the Council 
of Ministers by a letter of 16.XI.1927 Nr. 18091 that the next 
sitting of the Diet since the promulgation of these decrees 
was held on the 3rd November 1927 and these decrees were 
submitted to the Diet on the 8th November 1927 therefore 
within the time prescribed by par. 7 Art. 44 of the Constitution. 

The Bond Purchase Agreement dated October 13, 1927, the 
Loan Agreement dated October 15, 1927, the Accord with 
the French banking Group, dated October 13, 1927, and the 
Fiscal Agent Agreement dated October 15, 1927, were all 
validly authorized by the first-mentioned decree and, having 
been signed by the Minister of Finance, as provided therein, 
are and Bonds issued pursuant thereto will be legal, valid and 
binding obligations of the Republic in accordance with their 
terms. 

The law of September 25, 1922 (J.L. Nr. 89, par. 805) was 
issued pursuant to Article 8 of the Constitution, above referred 
to, to provide the manner of exercising parliamentary control 
of public debt. It provides for a Commission of the Control 
of Public Debt consisting of a chairman and seven members 
and their substitutes elected from the Diet and the Senate as 
therein provided. According to this law, the control of the 
Commission extends inter alia to (a) all foreign obligations of 
the State; and (b) c;Iebts contracted by the State by means of 
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issu.ance of obligations bearing interest (ie. bonds, Treasury 
notes etc..). 

Article 11 provides that an financial obligations undertaken 
by the Stale shaD be signed by two member.; of the C0m­
mission. The Commission. pursuant to this law, exercises the 
function of a registrar determining the legality of indebtedness.. 
The Commission at the meeting beld October 18, 1927, au­
thorized two of its member.;, Messrs. J. Micha1ski and S. 
Osiecki, member.; of the Diet, to sign the Bonds and as in­
formed by the Minister of Fmance by a letter of 28.10.1927 
Kr. DR 450912, formally notified the Minister of Fmance 
of this decision.. Their signatures are necessary on the bonds 
to constitute them binding and valid obligations of the Re­
public. Their signatures, however, need not, in my opinion, 
be manual but may be a1so facsimile.. Coupons, being 0bliga­
tions subsidiary to the bonds, do not, in my opinion, n:qoire 
the signatures of the member.; of the Commission. I might add 
in this connection that as informed by the Stale Loan Office 
at the Ministry of Fmance by a letter of 16](1.1927 Nr. 58532 
neither obligations of (intemaJ) premium DoDar loan issued 
on the 1.3.1924 nor obligations of any other Stale 10ans bear 
the original signatures of the member.; of the Commission 
of the Control of Pnblic Debt and the roupons do not bear 
either original signatures or facsimile of these members. The 
Commission is charged with the dnty of seeing that the debt is 
registered in the Ledger of PnbIic Debt. ,. The registration or 
non-registratioo of a debt does not affect itS validity as an 
obligation of the Republic. 

2. 

The Bond Pnrcbase Agreement and the Plan of Stabilization 
provided for c:ertain amendments to the statutes of the Bank 
of Poland. increase of.its capital and election of a foreign 
member of the Council of the Bank. 

The statutes of the Bank provide that amendments thus 

• Rcgistratica was dicctat ~ 5, 1927. in die Public DdJt R<gister, 
Volume I. Book Xl, Po ll. 
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required to be made should be made at a meeting of the stock­
holders called by a meeting of the Council of the Bank on not 
less than twenty-one days' notice published in the Monitor 
Polski. The statutes further provide that such amendments 
must be approved by the holders of at least two-thirds of the 
stock represented at the meeting and a quorum of the holders 
of one-half of the stock is necessary. However, if a quorum 
is not present at the first meeting, a second meeting of the 
stockholders will be held within fourteen days and at such 
meeting valid action may be taken regardless of the amount of 
stock represented, a majority of two-thirds of the votes of 
stockholders present being required, however, to approve the 
amendments of the statutes. 

In accordance with the official extracts from the minutes of 
the meeting of the Council of the Bank of Poland and of 
General Meeting of Shareholders of this Bank sent me the 
Council of the Bank at its 64-th meeting held on the 14.10.1927 
with a statutory quorum required unanimously agreed to call 
an Extraordinary General Meeting on the 5.11.1927 in order 
to make amendments in the statutes of the Bank. The neces­
sary notice fixing the dates of the meetings and stating the 
order of the day as well as calling the shareholders was pub­
lished in the" Monitor Polski ", dated 15.10.1927 Nr. 237, 
pursuant to the statutes of the Bank. On the 5th November 
1927 a General Meeting was held at which the proposed amend­
ments of the statutes were unanimously and duly voted. 

According to the statutes of the Bank, amendments so ap­
proved by the stockholders are required to be sanctioned by law, 
and, this was done by the decree of the President of the Re­
public dated November 5, 1927, relating to the sanction of 
amendments in the statutes of the Bank of Poland which was 
issued pursuant and in accordance with par. 6 Art. 44 of the 
Constitution and with the law of 2.8.1926 and was promul­
gated in the Journal of Laws R.P.N.97 par. 856 coming into 
force as from the date of publication i.e. from 5.11.1927. 
This Decree has the force of law. In accordance with such 
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action the proposed amendments of the statutes of the Bank 
baTe been validly made and becune ala ..... 

The incre2se of the Bank's capit31 from 100.000.000 zlotys 
to 1.50.000.000 zlotys did not require any action by the stock­
holders but merely a resolution of the ConnciI of the Bank 
passed by a majority of 9 members and a yole of the President 
of the Bank also the appro..-al of the Minister of Fmance. 
The ConnciI of the Bank at its 65th meeting held on the 5.11. 
1917 passed a n=1ution by the required mnnber of votes­

unanimousIy-to incre2se the stock capit31 and the Minister 
of Fmance expressed his appro..-al of the said n=1ution with a 
letter of 5.11.1927 Kr. D. II. 7689/1. 

At a meeting held on the 5.11.19i7 the ConnciI of the Bank 
passed a resolution pursuant to art. 200. of the amended statutes 
by a required mnnber of yotes, unanimously, to increase for 
the period of 3 years the mnnber of members of the ConnciI 
by one and this n=1ution was-as required by the said Art. 
26a--appro\"ed by the Minister of Fmance by a letter dated 
5.11.1927. Nr. D.II.7795/1. At the same meeting the Conncil 
of the Bank dected. by the same mnnber of votes-unanimously 
-in acoordance with Art. 26a of the statotes-Mr. Olarles 
De,,"eY to be the foreign member of the Council of the Bank 
pursuant to the Program of Stabilization and exhibit .. K .. 
to the aboTe mentioned Bond Purchase Agreement and in ac­
rordance ... -ith Art. 200. decided to submit in the 1st quart. of 
1928 the dection to the ordinary General Meeting for approval. 

Solicitor General (signed) ST. BUKOWIECKL 
Reporter (signed) D1L HnLaRlCHT. 

A troe translation: 
DR. A. NAOORSKL 
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29. STATUTES OF THE BANK OF POLAND 
after giving effect to the amendments ratified 
by decree of November 5,1927. (Translation.·) 

STATUTES OF THE BANK OF POLAND 
as modified in 1927 

1) The original Articles of Association of the Bank were pub­
lished in the Journal of Laws No.8 of January 25, 1924. 

2) The modification of the transitory regulation contained in 
Art 92 was published in the Journal of Laws No. 27 of 
March 21st, 1924. 

3) The amendments of Art. 18 and 19 were published in the 
Journal of Laws No.2 of January 14, 1925. 

4) Further modifications were published in the Journal of 
Laws, No. 92 of September 8, 1926, item 531, and the 
whole text of the amended Articles of Association was 
promulgated in the Journal of Laws No. 109 of November 
5, 1926, item 639. 

5) Further modifications of a number of articles were pub­
lished in the Journal of Laws No. 97 of November 5, 1927. 

6) The complete text of the present Statutes was published in 
the Journal of Laws No. 113 of December 21st, 1927, 
item 966. 

STATUTES OF THE BANK OF POLAND 

I. GENERAL PROVISIONS. 

ART.!. 

In order to maintain a stable currency as well as to regulate 
currency circulation and credits a company is organized by 
virtue of the present Statutes under the name of "Bank Polski", 
hereinafter called the "Bank", with the privilege granted by 
the State to issue bank-notes. 

• Translation as prepared and printed by the Bank. 
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ART. 2. 

The Bank is a juridical entity and has the right to use a seal 
with the ann9 of the State encircled by the inscription "Bank 
Polski" (Bank of Poland). 

ART. 3. 

The seat of the Bank is at \Varsaw. The operations of the 
Bank extend over the wbole territory of the Polish Republic 
and can, on the strength of special arrangements, confinned 
by the Council of Ministers on the recommendation of the 
Minister of Finance, be extended to other areas included in the 
Polish customs territory. 

The Bank may, with the approval of the Minister of Finance, 
establish and close branch offices and agencies. 

II. CAPITAL ANn SHARES. 

ART. 4. 

The share capital of the Bank amounts to 150,000,000 zlotys 
divided into 1,500,000 shares of 100 zlotys each. 

A further increase of the share capital may take place on the 
basis of a resolution of the General Meeting of Shareholders 
as specified in Art. 12. 

ART. 5. 

The shares of the Bank are nominative. Every nominative 
share issued is entered in a register of shareholders kept by the 
Bank showing the given name and surname, place of residence 
and profession of the shareholder. 

The shares of the Bank shall bear consecutive numbers, the 
Bank's seal and the signatures of the President of the Bank, 
of the Manager and of the Cashier. The signatures may be 
engraved. 

By virtue of a resolution of the Council of the Bank certifi­
cates for more than one share may be issu~ 

The nominative shares may be exchanged, with the consent 
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of the President of the Bank, for hearer shares, represented by 
certificates for not more than ten shares each; the total number 
of hearer shares shaiI not exceed 15 per cent of the share 
capital of the Bank. 

Bearer shares, at the request of the holder and with the con­
sent of the President of the Bank, may be exchanged for 
nominative shares. 

ART. 6. 

A sheet of coupons for the drawing of dividends for a period 
of ten years and a counter foil are attached to each share. On 
the expiration of the ten years a new coupon sheet and counter­
foil are issued on the presentation of the old -counterfoil. The 
coupons and the counterfoils hear the numher of the share and 
the years in consecutive order, also the engraved signatures of 
the Manager and the Cashier. 

ART. 7. 

The change of ownership of a nominative share, upon ap­
proval by the President of the Bank duly noted on the share 
certificate heside the owner's endorsement, shall be entered in 
the register of shareholders. 

A Shareholder wishing to acquire the right of attending 
General Meetings and the right of eligibility to the Council of 
the Bank and to the Auditing Committee must first secure the 
permission of the President of the Bank of the transfer of a 
nominative share to his name. 

In the case of succession the change of ownership of a 
nominative share must be entered in the register of sharehold­
ers and noted on the share itself on the basis of legal proof of 
the right of succession submitted by the heir. 

ART. 8. 

In case of loss of a nominative share the owner must notify 
the Bank in order that first the loss of the share, and then, 
after the lapse of three months, the cancellation of the lost 
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share, may be published in the Official Gazette (Monitor 
Polski), whereupon the Shareholder w~.receive a new nomi­
native share, together with counterfoit "but without coupons, 
bearing the same number and a note to the effect that it was 
issued in place of the lost one. 

In case of loss of a hearer share the general laws of the 
country are applicable. 

Notifications regarding the loss of coupons shalI not be con­
sidered by the Bank. 

ART. 9. 

The fee to he paid to the Bank for the transfer or for the 
issue of new shares in exchange fof those lost will be fixed by 
the Board of Directors. 

ART. 10. 

The dividend will he paid to the bolder of a coupon at such 
a date as is designated by the General Meeting. 

The right to obtain payment on coupons not presented within 
five years from the due date of payment is forfeited and the 
corresponding amount will be transferred to the Bank's 
Reserve fund. 

III. THE AUTHORITIES OF THE BANK. 

A. General Meeting. 

ART. 11. 

Registered Shareholders exercise their rights of participat­
ing in the affairs of the Bank by means of tht; General Meeting. 

ART. 12. 

The following matters fall under the competence of the 
General Meeting: 

a) adoption of the annual report, balance-sheet, profit and 
loss account and proposed distribution of profits, 

151 



b) election of members and their substitutes for service 
on the Council and the Auditing Committee, and the 
fixing of their remuneration, 

c) motions put to the General Meeting by the Council of 
the Bank, 

d) increase of the share capital, 
e) other modifications in the Statutes, 
£) the winding up of the Bank. 

Decisions of the General Meeting relative to an increase of 
the share capital must be confirmed by the Minister of Finance. 

Decisions concerning other alterations in the Statutes and 
the winding up of the Bank previous to the expiration of the 
period, for which the right to issue bank-notes is granted, 
require confirmation by the Legislature. 

ART. 13. 

The Bank shaH hold ordinary and extraordinary General 
Meetings. 

Ordinary General Meetings are called by the Council once 
a year, not later than in March, especially for deliberation with 
respect to matters mentioned in paragraphs a) and b) of 
Art. 12. 

Extraordinary General Meetings are called by the Council: 
a) by virtue of a resolution of the Council, 
b) at the request of the President of the Bank, 
c) at the request of Shareholders of the Bank, who are 

authorized to participate in the General Meeting and 
who represent at least one fourth of the share capital. 

In cases provided in paragraphs b) and c) of this Article 
the motions which are to be put to the General Meeting must 
be presented to the Council simultaneously with the presenta­
tion of the request for the calling of the Meeting. They shall 
be put to the Meeting by the Council together with the com­
ments of the Council. 

Extraordinary General Meetings must be called not later 
than four weeks after the presentation of the request to the 
President of the Bank. 
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AltT. 14. 

The motions of Shareholders who are authorized to partici­
pate in the General Meeting and who represent at least one 
tenth of the share capital must be entered on the agenda of the 
General Meeting, provided they are presented to the Council 
four weeks before the Meeting. 

AltT. 15. 

The notice of the holding of a General Meeting and the 
.agenda must be published in the 0fIicial Gazette (Monitor 
Polski) at least three weeks before the date of such meeting. 

In case of emergency a General l4eeting may be called by 
the President of the Bank upon notice, published in the Monitor 
Polski three days prior to the date fixed for the Meeting, and 
re-printed by at least five Polish newspapers in a conspicuous 
place. 

AltT. 16 . 

. Owners of nominative shares are entitled to attend the 
General Meetings provided 

a) they were entered in the register of shareholders at 
least 4 months before the date of the Meeting; if from 
the time of entry into the register of shareholders a 
year bas elapsed, the Bank may demand a proof of 
present ownership of the shares before issuing an 
admission-ticket, 

b) they are qualified to transact business legally, 
c) they have neither been deprived of civil rights nor 

decIared bankrupt. 

AltT. 17. 

Every 25 shares give right to one vote at the General Meet­
ing, but no Shareholder may have more than 500 votes. 

AltT. IS. 

Every Shareholder entitled to attend Genera1 Meetings 
(Art. 16) and to vote (Art. 17) may exercise his rights by 
proxy. 
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Any Shareholder possessing less than 25 shares may author­
ize another Shareholder to represent him as his proxy and 
every 25 shares including those represented by proxy, give 
right to one vote. 

A proxy of a natural person must be a shareholder entitled 
to attend General Meetings, but no person can have more than 
500 votes including his.'own. 

A proxy of a juridical person may be anyone designated in 
writing in the application for an admission-ticket, irrespective 
of whether he is or is not a Shareholder of the Bank. 

No Shareholder is entitled to have more than one proxy. 
Powers of attorney for participation in General Meetings 

and voting are free from stamp duty. 
The power of attorney must be made out in the form of 

a letter to the Management of the Bank signed with the full 
given name and surname of the Shareholder. 

ART. 19. 

Powers of attorney for participation in General Meetings 
must be presented to the Head Office of the Bank in Warsaw 
not later than seven days prior to the date of the Meeting, in 
order that they may be entered in the list of those who are 
authorized to vote, and that the admission-tickets indicating 
the number of votes may be prepared. 

Shareholders receive admission-tickets by virtue of their 
names being included in the register of shareholders. The dis­
tribution of the tickets commences fourteen days and ceases 
three days prior to the Meeting. 

In the case of a General Meeting called in the manner speci­
fied in the second section of Art. 15 the distribution of the 
admission-tickets ceases only on the day preceding the General 
Meeting. 

ART.20. 

The plenipotentiary of the Treasury as a Shareholder of 
the Bank, will be the person designated in writing by the 
Minister of Finance prior to the holding of the General 
Meeting. 
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AII.T. 21. 
The resolutions of the General Meeting are valid when the 

latter is atteoded by Shareholders representing at least one 
fifth of the share capital, but for the taking of decisions regard­
ing the increase of the share capital, alteratioos in the Statutes, 
or the winding up of the Bank, the Plesence of Shareholders 
representing at least one half of the share capital is required. 
In the absence of a quorum, another General Meeting shall be 
called within 14 days, the decisions of which are valid irre-

. spective of the number of Shareholders present, and at which 
only the matters placed on the agenda of the previous meeting, 
which were not acted upon, may be d.iscussed. 

ART. 22 . 
. At General Meetings the chair shall be taken by the Presi­

dent of the Bank and in his absence by his substitute. The 
minuteS of the meeting will be kept by the secretary, who will 
be appointed by the chairman. 

ART. 23. 
Resolutions at General Meetings will be adopted by a simple 

majority of votes, with the exception of decisions regarding 
alterations of the Statutes and the winding up of the Bank 
which require a majority of two thirds of the votes present; 
in the case of elections, only those who have obtained more 
than half of the votes will be considered as elected; if neces­
sary, the voting shall be repeated. Should the number of 
votes be equal, the question shall be decided by drawing lots. 

Shareholders representing one fifth of the votes present at 
the General Meeting may elect one auditor and his alternate, 
but in that case they are deprived of the right of participating 
in the election of the other auditors and their alternates. 

B. The Council of the Bank. 

ART. 24. 

The Council directs the Bank's policies in general, supervises 
the work of the executives and decides on matters which do not 
fall within the province of the General Meeting. 
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The following duties in particular appertain to the Council: 
a) the appointment of the General Manager and other 

members of the Board of Directors and the presenta­
tion of their names for approval to the Minister of 
Finance, 

b) the issue of regulations governing the rights and duties 
of the Board of Directors and the fixing of their 
salaries, 

c) the appointment of members of the Discount Com­
mittees, 

d) the confirmation of the budget of expenditures of the 
Bank drawn up by the Board of Directors, 

e) the fixing of the discount, interest and commission 
rates of the Bank, 

f) decisions as to the purchase and sale of real property 
(Articles 56 and 57) and with regard to participation 
in undertakings specified in Art. 56, 

g) the presentation of annual reports to the General 
Meeting for confirmation. 

ART. 25. 

The Council of the Bank is composed of a President of the 
Bank and a Vice-President of the Bank both appointed by the 
President of the Republic and of 12 members who are elected 
by the General Meeting which elects likewise each year three 
alternates. If a member of the Council retires before the 
expiration of his term of office or because of the protest of the 
Minister of Finance (Art. 26), the vacancy shalI be fined by 
the alternate who obtained the largest number of votes. In 
case of an even number of votes preference is given to the 
senior alternate. The alternate shall carryon the duties of 
the member until the next ordinary General Meeting. 

ART. 26. 

The elective members of the Council shall be elected for a 
period of three years. 
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The Minister of Finance has the right to lodge a protest 
againSt the eJection of any member or alternate within three 
days after the eJection. 

Every year four members of the Council retire in rotation 
according to seniority but during the first two years the tum 
to resign shall be decided by drawing lots. Retiring members 
may be re-eJected. 

Au.26a. 
By virtue of a resolution of the Bank's Council passed by a 

majority of at least nine members of the Council and the 
President of the Bank and approved by the Minister of 
Finance the number of the membe.rs of the Council may be 
increased by adding for a period not exceeding three years 
one member to be eJected by the Council of the Bank with the 
same qualified majority of votes. 

The- election by the Council of the member chosen by the 
Council must Le coofinned by the next ordinary General Meet­
ing. In case of his death, resignation or inability to perform 
bis duties the Council shall eJect a new member for his 
unexpired term. 

ART. 27. 

During his term of office every elected member of the Coun­
cil must possess at least one hundred shares deposited in the 
Bank and registered in his name. Should he represent a 
juridical person, the shares are to be registered in the name 
of the latter. 

Au. 28. 
The members of the Council receive a remuneration for 

attendance at meetings the amount of which will be fixed by 
the General Meeting. 

ART. 29. 

Deputies and senators, civil servants and members of the 
armed forces of the State on active service, are not eligible 
for membership of the Council The qualifications of the 
members of the Council must correspond to the provisions of 
Art. 16 paragraphs b) and c). 
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A member of the Council who has lost the right of attend­
ing General Meetings or who is no longe, eligible for the 
Council, ceases to be a member. 

ART. 30. 

The Meetings of the Council shall be called by the President 
of the Bank at least once a month, by written or telegraphic 
notice. 

At the request of four members of the Council a meeting 
shalI be caIled within one week. 

ART. 31. 

At the Meetings of the Council the chair is taken by the 
President. 

D.;cisions will be valid if the meeting is attended by seven 
members and the President or his alternate. 

ART. 32. 

The resolutions of the Council of the Bank shall be taken 
by a simple majority of votes with the exception of cases 
requiring a qualified majority. In case of an equality of votes 
the chairman shall be entitled to give the casting vote. 

ART. 33. 

The minutes of the meetings will be kept by a person 
appointed by the President 

Every member of the Council shall have the right to have 
his separate opinion recorded on the minutes of the meeting. 

ART. 34. 

The Council of the Bank shalI determine the number and 
the names of persons to sign obligations, correspondence and 
alI documents issued by the Bank. 

A list of such procuration holders in the branches of the 
Bank shall be ~xbibited in a prominent place in every branch 
of the Bank. 
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nominations of those members of the Board of Directors and 
members of the staff whose appointments are reserved to the 
Council. 

The President has the right to suspend the carrying out of 
any decision of the Council, if in his opinion such a decision 
is contrary to the laws of the country, the Statutes of the 
Bank, or the interest of the State in particular with regard 
to the duties set forth in Art. 1. The suspended decision must 
be submitted to the Minister of Finance and will not be carried 
out if the veto of the President is approved by the Minister 
within three days. 

The President may attend the meetings of the Board of 
Directors in an advisory capacity. If, however, in the opinion 
of the President a decision taken by the Board of Directors 
is not in accordance with the fundamental aims of the Bank, 
he can suspend its operation pending decision by the Council 
of the Bank. 

ART. 39. 
The President submits to the Minister of Finance, once a 

month, a report on the affairs of the Bank. 
In order to keep in close touch with the Bank, the Minister 

of Finance has the right to appoint the Commissioner of the 
Bank who may at~nd the meetings of the Council and the 
Board of Directors in an advisory capacity and who may 
demand from the management of the Bank any information 
he requires. 

ART. 40. 
The Vice-President of the Bank will be appointed by the 

President of the Republic on the recommendation of the Coun­
cil of Ministers for a term of five years. 

His qualifications should comply with the provisions of 
Art. 35. 

The Vice-President acts as substitute for the President of 
the Bank in the absence of the latter. The President may turn 
over to him part of his duties. 

The Vice-President receives out of the funds of the Bank 
a salary which is fixed by the Minister of Finance on the 
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recommendation of the Council of the Bank; he receives no 
special remuneration for attendance at meetings of the Council. 

The Vice-President may be re-appointed. His removal 
from his post before the expiration of five years is possible 
only in accordance with the proceedings set forth in Art 37. 

AJl.T.41. 

Before taking office the President and the Vice-President 
take an oath before the President of the Republic that they 
will carry out their duties in accordance with the aims and 
the Statutes of the Bank, and that with all their ability they 
will strive that the Bank shall fulfil its public functions. 

A similar oath is taken by the members of the Council before 
the President of the Bank. 

D. The Board of Directors. 

ART. 42. 

The Board of Directors of the Bank is its executive and 
administrative organ and is composed of a General Manager 
and Directors whose number is fixed by the Council. They 
are elected by the Council and approved by the Minister of 
Finance. The members of the Board cannot be deputies or 
senators and they cannot occupy salaried posts outside of the 
Bank, except in undertakings, in which the Bank participates 
pursuant to Art 56. 

During the absence of the General Manager one of the 
Directors, appointed by the Council acts on his behalf. 

The General Manager and Directors will draw salaries, fixed 
by the Council of the Bank, which salaries cannot be made 
dependent on the profits or the turnover of the Bank and the 
undertakings in which the Bank participates (Art. 56). 

ART. 43. 
The General Manager or his alternate attends the meetings 

of the Council without the right to vote and submits to it the 
recommendations of the Board of Directors. 
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ART. 44. 

The meetings of the Board of Directors are called by the 
General Manager or his alternate whenever necessary; notice 
of the holding of the meeting is given to the President of the 
Bank. Minutes of the resolutions shall be kept in concise form 
and copies shall be sent to the President The decisions are 
taken by a simple majority of votes. 

E. The Auditing Committee. 

ART. 45. 

The General Meeting elects from among its members five 
auditors and three alternates (Art. 23) for the Auditing Com­
mittee. The Auditing Committee examines during the first 
quarter of each year the books of the Bank and submits its 
report to the General Meeting. Apart from this function the 
Auditing Committee may investigate any particular transac­
tion of the Bank, after previous understanding with the 
President of the Bank. The latter may also demand such 
an investigation. 

The Auditing Committee has the right to demand from the 
Councilor the Board of Directors of the Bank any explana­
tions as well as the presentation of the necessary books and 
vouchers. 

The Auditing Committee elects a chairman from among 
its members and takes its resolutions by a simple majority 
of votes. The presence of at least three members is required 
to render valid decisions. 

A retiring member of the Auditing Committee is replaced 
by the alternate who received the largest number of votes. 
Alternates may also perform the functions of members of the 
Auditing Committee in the absence of a member. 

The salaries of the members of the Auditing Committee are 
fixed by the General Meeting. 
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IV. IssUE OF BANK-NOTES. 

ART. 46. 

Until the 31st December, 1944, the Bank has the sole right 
to issue bank-notes which are legal tender and have unlimited 
power to liquidate obligations except in cases where pursuant 
to an e.'qllicit provision of law or of contract payment is 
required to he made in another manner. 

This privilege may he prolonged by a special law. 

ART. 47. 

The Bank shall he obliged to give gold coins in exchange 
for bank-notes on demand and without limitation as to amount. 

The date of the heginning of the obligatory convertibility 
of bank-notes into gold in accordance with the monetary law 
shall he fixed by a Decree of the Council of Ministers issued 
on the recommendation of the Minister of Finance and based 
on a resolution of the Council of the Bank. 

Pending the estabIisbment of convertibility of bank-notes 
as contemplated in the first section of this Article, the bank­
notes shalI he payable at the Bank's option in: 

a) gold coins, 
b) gold bars at the relation of 5924.44 zlotys to one 

. kilogramme of fine gold, 
c) foreign drafts in currencies convertible into gold 

according to mint parity; the Bank is entitled to 
charge in such cases a premium equal to forwarding 
charges of gold from Warsaw to the locality where 
the drafts are payable. 

The bank-notes shall he convertible ooIy at the Head Office 
of the Bank at 'Varsaw, and only in amounts exceeding 
20.000 zlotys. 

ART. 48. 

The denominations of the notes to he issued by the Bank 
are determined by the Council with the approval of the Min­
ister of Finance. Before new notes are put into circulation a 
full description of them must he 'lJublished in the Official 
Gazette. 
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ART. 49. 

The withdrawal from circulation of notes of a certain de­
nomination or of all notes issued may be voted by the Council 
of the Bank subject to the approval of the Minister of Finance. 
The date fixed for the retirement of the notes, after the expira­
tion of which they will be void, shall be published in the Official 
Gazette (Monitor Polski) and shall not be less than six months 
from the date of publication. 

The equivalent of the notes not presented within the time 
prescribed shall be credited to the account of the Treasury. 

ART. 50. 

The counterfeiting of bank-notes is subject on the territory 
where the Russian Penal Code of 1903 is in force-to the 
penalties provided for counterfeiting Polish government notes, 
on the territory where the Austrian Penal Code of 1852 is in 
force-to the penalties provided for counterfeiting of public 
securities, and on the territory where the German Penal Code 
of 1877 is in force-to penalties provided for the counterfeit­
ing of the paper currency of the country. 

The above penal codes will be enforced both for the counter­
feiting and uttering of bank-notes or for the attempt to do so. 

ART. 51. 

The notes in circulation and the sight liabilities of the Bank 
must be covered to the amount of at least 40 per cent by 
the following: 

a) gold in coins and bars, 
b) silver at its gold value, which item however may not 

exceed 5 per cent of the holdings of gold, 
c) foreign monies, 
d) balances with foreign banks of highest standing pay­

able on demand or on not more than 30 days notice, 
e) cheques and drafts on foreign banks of highest stand­

ing payable at sight, 

164 



f) bills of exchange accepted 01" endorsed by foreign 
banks of highest standing and payable within a period 
of 90 days. 

The assets specified in paragraphs c) d) e) and f) must be 
in terms of foreign currencies convertible into gold. 

The Council of the Bank shall determine which foreign 
currencies comply with the above conditions. 

In c:akulating the net reserve the following items shall be 
deduckd: 

a) sums derived from loans secured by the gold of 
the Bank. 

b) the Bank's obligations in foreign currencies payable 
within a period of 90 days. 

The Bank shall carry tb:ree-fourths of its minimum reserve 
requirements, calru1ated according to this article, in gold coin 
and bars. 

ART. 52. 

Wbenever the reserVe ratio c:a1culated in conformity with 
Art. 5 I, shall fall below 40 per cent, the Bank shall pay to the 
Treasury a tax on the excess circulation of notes above the 
sum covered to the amount of 40 per cent according to the 
following scale: 

3 .... am .... ammm if the RSUft ratio fa1Js below 40 .... am 
6.. • • .. :rJ.. .. 
10... • .34._ 

to 30 .... am iod. 

and 6naIly, in case of a fnrther fall, the 10 per cent tax shall 
be increa.sed. by one per cent for each one per cent by which 
the reserve ratio falls below 30 per cent. 

The tax shall be computed every ten days in connection with 
the preparation of the ten-day balance sheets. 

If the reserve ratio falls below 40 per cent the discount 
rate of the Bank must exceed 6 per cent by at least one third 
of the rate of the tax paid to the Treasury. 
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ART. 53. 

Bank-notes in circulation which are not covered by assets 
specified in Art. 51 must be covered by: 

a) bills of exchange and other securities specified in 
Art. 55 par. a), 

b) Polish silver coins and token money, not in excess 
however of 5 per cent of the total amount of bank­
notes issued, 

c) loans against securities specified in Art. 63, 
d) interest bearing securities as specified in Art. ~5 

par. e), 
e) the debt of the State Treasury on account of the non­

interest bearing credit, of which the Treasury may 
avail itself up to the amount of 50 million zlotys 
throughout the duration of the Bank's privilege of 
note issue. 

ART. 54. 

The Bank will buy gold against bank-notes on demand at 
the statutory relation with a deduction of charges for minting, 
testing and other fees collected by the Government. 

V. OPERATIONS OF THE BANK. 

ART. 55. 

In addition to the issue of notes (Art. 46-54) the operations 
of the Bank are as follows: 

a) discount of bills of exchange, warehouse-certificates, 
securities and coupons (Art. 58-60), 

b) granting of loans against collateral consisting of 
securities mentioned in Art. 63, 

c) purchase and sale of gold and silver, 
d) purchase and sale of foreign currencies, bills, cheques 

etc.,. keeping of accounts in foreign countries and 
utilization of credits necessary for these operations; 
in connection herewith the Bank is authorized to 
pledge its bill portfolio and other securities and to 
re-discount domestic and foreign bills of exchange; 
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e) purchase and sale for its own account of interest 
bearing Government, communal and mortgage bonds 
provided that not more than 10 per cent of the Bank's 
own capital may be engaged for this purpose. 

f) acceptance of deposits (Art. 69) and opening of cur­
rent accounts, 

g) sale of cheques and money orders drawn on its own 
brancli. offices, 

b) collection of bills of exchange and other documents, 
i) receiving of deposits for safekeeping and adminis­

tration (Art. 71), 
j) all other banking operations for account of its 

customers. 

AJI.T. 56. 

The Bank may not purchase any shares of stock or partici­
pations in enterprises for its own account with the exception 
of shares and participations in undertakings entrusted with 
the printing of bank-notes and other securities (Polska 
Wytwomia Papierow Wartosciowych-Polish Securities 
Printing Works), undertakings whose purpose is the construc­
tion and maintenance of grain elevators and undertakings 
organized in conjunction with the Minister of Finance for 
the direct purpose of facilitating the operations of the Bank. 
The participation of the Bank in the share capital of the above 
mentioned undertakings may not exceed in the aggregate 25 
million zlotys. 

With the exception of the cases specified in Art. 57 the 
Bank may not purchase real estate for its own account, unless 
it be required for the offices of the Bank or the residences 
of the Bank employees. 

The Bank may neither grant credits against its own shares 
nor purchase them for its own account; however it has the 
right to purchase them for the purpose of investing the pension 
fund of the Bank's staff therein. 
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ART. 57. 

The Bank may purchase real estate for its own account and 
take over mortgages and other rights by cession, auction or 
execution, but only for the purpose of covering doubtful and 
overdue debts. The Bank must dispose of such properties 
at the latest within one year from the date of purchase. An 
extension of this term requires the approval of the President 
of the Bank. 

ART. 58. 
The Bank may discount bills of exchange resulting from 

actual commercial transactions. The maturity 0 f these bills 
may not exceed three months and they must be payable in 
localities in which a branch or an agency of the Bank is estab­
lished. They must ordinarily bear the signatures of at least 
three absolutely reliable firms or individuals, but by exception 
may bear only two such signatures. 

Warehouse-certificates presented for discount must be pay­
able likewise at the latest within three months and must bear 
the· signatures of at least two absolutely reliable firms or 
individuals. 

Warehouse-certificates fully guaranteed by agricultural 
products and bills of agriculturists for purchase of seeds, 
artificial fertilizers, agricultural machinery and tools and live­
stock may be payable in six months, but the total amount of 
these warrants and bills may not exceed 20 per cent of the 
Bank's portfolio. 

The Bank is not obliged to disclose its reasons for non­
acceptance of a bill for discounting. 

ART. 59. 
The discounting of bills will be effected in all parts of Poland 

at a uniform rate of discount, which is fixed by the Council 
and published in the Official Gazette. 

ART.·60. 
The Bank may discount Government, communal and mort­

gage bonds and their coupons, payable at the latest within 
within three months from the date of discount 
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The total amount employed for discounting such securities 
may not exceed 10 per cent of the bill portfolio. 

AJi.T. 61. 

The bills presented for discounting are examined by Dis­
count Committees. 

The Discount Committees decide by a majority of votes on 
the eligibility of bills and other securities, within the limits 
of the credits granted to individual clients. 

The Discount Committees are presided over by the Branch 
Managers of the Bank. The chairman may reject bills or 
securities in spite of previous approval by the majority of the 
members of the Discount Committee, but must at the request 
of the committee, submit such cases to the Board of Directors. 

ART. 62. 

The members of the Discount Committees are appointed 
by the Council from among persons possessing a good knowl­
edge of agriculture, industry and trade in a given district, 
after consultation with the business associations of that dis­
trict. The Council will take steps to ensure that the more 
important branches of industry and commerce are represented 
on the Discount Committees. 

The members of the Discount Committees are elected for 
three years and may be re-elected. 

They receive no remuneration for the performance of 
their duties. 

Members of the Discount Committees are under obligation 
to act with the greatest impartiality and conscientiousness 
and to treat these conferences as strictly confidential. No 
member is allowed to express his opinion, or to vote, or to 
influence other members in connection with the acceptance of 
bills or other securities of firms in which he is interested. 
Before taking office, the members of the Committees take an 
oath before the President of the Bank, or a person appointed 
by him. The text of the oath shall be determined by the 
Council. 
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Near relatives, and partners of, as well as employees in, 
undertakings owned by members of the Councilor Discount 
Committees cannot be appointed members of these Committees. 

ART. 63. 

The Bank may grant loans and may open credits, for a 
period not exceeding three months, against the following 
collateral: 

a) gold and silver, 
b) bonds bearing fixed interest listed on the Polish Stock 

Exchanges to an amount not exceeding 20 per cent 
of the Bank's bill portfolio. 

c) bills of exchange with a maturity not exceeding six 
months payable in this country or abroad in Polish 
or foreign currency, provided that the bills comply 
otherwise with the conditions laid down in Art. 58, 

d) foreign currencies, bills, cheques etc. provided they 
comply with the provisions laid down in Art. 51 
paragraphs c); d), e) and f). 

ART. 64. 

A collateral transaction is effected by the handing over to 
the Bank of the collateral securities, accompanied by a declara­
tion from their owner authorizing the sale of the securities 
by auction or on the Stock Exchange in the event of the non­
payment of the loan within ten days from the date of its 
maturity. 

ART. 65. 

The interest rate to be paid on loans guaranteed by collateral 
securities must be at least one per cent above the discount rate 
in force during the time for which the interest is calculated. 

The Council of the Bank shall determine the other condi­
tions and standards for such loans, and in particular draw up 
the list of securities and stipulate to what percentage of their 
value they will be accepted as collateral. 
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ART. 66. 

If a debtor wishes to repay any debt to the Bank before it 
is due, he shall have the interest on the unexpired period 
refunded to him in accordance with principles laid down by 
the Council of the Bank. 

Au. 67. 

Should a loan guaranteed by a security not be repaid on 
the due date, the Bank will have the right to sell the seCurity 
for the account of the debtor without applying to the Courts 
and without declaring the debtor in default. The sale may 
be effected on the Stock Exchange or·by public auction through 
the intermediary of a notary public. The Bank is not obliged 
to inform the debtor of the proposed sale. The amount exceed­
ing the debt to the Bank is placed at the disposal of the debtor 
after deduction of the expenses of the Bank incurred in con­
nection with the sale of the collateral. 

The Bank has the right to claim direct from the debtor the 
repayment of the debt, which was not paid on maturity regard­
less of its recourse to legal proceedings based on the collateral. 

Au. 68. 

The securities held as collateral by the Bank are not subject 
to protest or seizure for the. collection of outstanding private, 
Government or other debts, and cannot before the full settle­
ment of the Bank's claim including principal, interest and 
expenses of the advance, be transferred to the bankrupt's estate 
in case of the debtor's bankruptcy. 

The sale of the pledged securities effected in accordance, 
with Art. 67 cannot therefore be stopped by legal action. 

ART. 69. 

The Bank may receive on current, non-interest bearing 
accounts, against a simple receipt, domestic and foreign moneys 
and bank-notes to be repaid on demand or at a fixed date. 
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With the consent of the Minister of Finance the Bank may 
likewise accept interest bearing deposits but only from the 
members of its own staff. 

The Bank may refuse to open accounts or to accept 
deposits and it may close any existing! account without giving 
the reason for such action. 

ART. 70. 

At the request of the Minister of Finance the Bank is 
obliged to accept and effect payments to and from the account 
of the Treasury free of charge. In addition it may act as 
fiscal agent on behalf of the Treasury, provided that the 
transactions involved do not increase the Government's indebt­
edness to the Bank. 

ART. 71. 

The Bank receives for safekeeping gold, silver, cash and 
documents, in unsealed packages, as well as securities for 
safekeeping and administration. Government Departments 
and Courts of Justice authorized to accept deposits may allow 
these to be placed with the Bank. Such a deposit is then equal 
to one effected with those authorities or Courts of Justice who 
granted the permission, on condition that the depositor con­
forms to the restrictions laid down in the permit. 

The depositing of securities with the Bank includes also 
trust funds, which may be deposited with the Bank on condi­
tion that the following procedure is observed: a deposit cer­
tificate shall be issued, on which the securities deposited and 
the owner's name are stated; instead of the coupon sheets 
an authorization giving the name of the person authorized 
to collect coupons, is delivered; the handing over of coupons 
is noted each time on the authorization. 

ART. 72. 
Deposit certificates issued by the Bank are transferable by 

endorsement, unless another mode of procedure be fixed at the 
time of the making of the deposit. The Bank may demand 
that the endorsement be confirmed by a court of justice or a 
public notary. 
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ART. 73. 

The Bank tr,lDSacts all operations in accordance with the 
present Statutes. In cases not provided for herein, the pre-
scriptions of the existing law will be applied. . 

The scope and methods of conducting business authorized 
by the Statutes are fixed by the Council. 

VI. ANNUAL REpORT, BALANCE SHEET AND DISTRIBUTION 

OF PROFITS. 

ART. 74. 

The financial year of the Bank corresponds to the calendar 
year. 

Securities owned by the Bank are calculated in the balance 
sheet at the rate quoted on the Stock Exchange on the 31st 
December; should there be no quotations on that day-at the 
rate of the preceding days. Should however the rate quoted 
on the Stock Exchange exceed the purchase price, the latter 
is taken. 

Of the overhead charges only expenses connected with the 
issue of bank-notes can be spread over a number of years. 

ART. 75. 

From the total annual net profit 10 per cent shall be credited 
to the reserve fund, until such time as it amounts to 20 per cent 
of the share capital; in the following years 5 per cent shall 
be set aside for the reserve fund, until it amounts to 50 
per cent of the share capital. 

From the remjinder the Shareholders first receive a divi­
dend not exceeding 8 per cent. Should the surplus, available 
after making the transfer to the reserve fund, not exceed 12 
per cent of the share capital, out of the balance remaining 
2 fter the subtraction of an 8 per cent dividend, one half shall 
be distributed among the Shareholders as super-dividend, the 
other half shall be paid to the Treasury. Should the profit, 
less the fund placed to reserve, exceed 12 per cent of the share 
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capital, out of the balance remaining after the subtraction of 
the 8 per cent dividend, of a 2 per cent super-dividend and 
payment of 2 per cent to the Treasury-one third shall go to 
the Shareholders and two thirds to the Treasury. 

If the annual profit is not sufficient to enable the distribution 
of a dividend of 4 per cent, and if at the same time the reserve 
fund exceeds 10 per cent of the share capital, the reserve fund 
may be used to make up a 4 per cent dividend. 

ART. 76. 

The reserve fund is intended to cover losses and amortiza­
tions, which cannot be covered out of the annual profits, and 
for the completion of dividends up to 4 per cent (Art. 7S). 

At least half of the reserve fund· must be invested in 
Government bonds. 

ART. 77. 

The shares of the Bank as well as the dividends and the 
super-dividends are tax exempt up to December 31st, 1937. 

ART. 78. 

The following statements shall be published by the Bank 
in the Official Gazette (Monitor Polski) : 

a) the annual balance sheet and the profit and loss 
account not later than a fortnight before the General 
Meeting, 

b) a summarized balance sheet for each ten-day period 
at the latest seven days after the expiration of such 
period. 

The summarized balance sheet must contain: 
A. On the Assets side: 

a) precious metals: gold and silver at their gold value 
(Art. S 1, paragraphs a) and b), 

b) foreign currencies, bills, cheques, drafts and balances 
with foreign banks included in the reserve against 
bank-notes in circulation, 

c) Polish silver coins and token money (Art. 53, par. b), 
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d) bill portfolio (Art. 55, par. a), 
e) loans against securities (Art. 63), 
f) discounted (Art. 60) and purchased interest bearing 

securities (Art. 55, par. e), 
g) the Treasury debt (Art. 53, par. e), 
h) buildings and equipment, 
i) other assets, 

B. On the liabilities side: 
a) share capital, 
b) reserve fund, 
c) bank-notes in circulation, 
d) deposit accounts and other sight liabilities, 
e) other liabilities. . 

VII. WINDING' UP OF THE BANK. 

ART,79. 

The Bank Polski may be wound up in virtue of a resolution 
taken by a majority of two thirds of the votes present at a 
General Meeting, specially called for the purpose. The agenda 
of this Meeting, including the question of the winding up of 
the Bank, must be published in the Official Gazette not later 
than four weeks before the date of the meeting. If the resolu­
tion for the winding up of the Bank is passed before the expira­
tion of the term for which the Bank received the right to issue 
bank-notes, it shall require confirmation of the Legislature. 

ART.80. 

In the event of the expiration of the right to issue bank­
notes or of the liquidation of the Bank at an earlier date, the 
Treasury may take over the Bank, fully or partially, in virtue 
of a special law, at its balance sheet value, after verification 
by the Minister of Finance. 

Au. 81. 
In the event of the taking over of the Bank by the Treasury, 

the amount established as its value shall be handed over to 
the Council of the Bank for payment to the Shareholders. The 
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Council represents the interests of the Shareholders in the 
settlement and its competence in respect to matters resulting 
from the taking over of the Bank expires after the payment 
is made. 

ART. 82. 

Should the Government not exercise its right of taking over 
the Bank after the expiration of the note issue privilege, or 
should it exclude certain departments of the Bank, the General 
Meeting may decide upon the continuation of the operations 
of the Bank with the exception of the issue of bank-notes and 
of all rights and obligations appertaining thereto and of all 
other special privileges. In the latter case the Government 
acquires the right to the name of the Bank, while a General 
Meeting of the present Shareholders will draw up new Statutes 
under which thQ Bank will be subject to the same regulations 
as other joint stock banks. The Government cannot refuse 
the approval of the new Statutes if they are in accordance 
with the existing general regulations. 

ART. 83. 

The resolution to continue the operations of the Bank as 
an ordinary joint stock bank must be passed at a General 
Meeting by a majority of two thirds of the votes. 

ART. 84. 

If the Treasury does not take over the Bank, its liquidation 
shall be effected in accordance with the general regulations for 
the winding up of limited companies. 

VIII. SPECIAL PRIVILEGES OF THE BANK. 

ART. 85. 

The Bank of Poland is exempt, with the exception of the tax 
on land and buildings, from all Government and communal 
taxes as well as from all stamp duties. 
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AlIT. 86. 

No stamp duty is payable on the Bank's books or on docu­
ments issued by the Bank or its branches. 

AlIT. 87. 

The books of the Bank and the extracts therefrom, if duly 
made out, are public documents possessing the power of evi­
dence and the evidences of indebtedness together with extracts 
from the Bank's books have the power of writs of execution 
and of mortgages. 

ART. 88. 

The Bank is free from the duty of registration. 

AlIT. 89. 

The Bank can be sued only before the competent Court of 
Justice at Warsaw. 

ART. 90. 

Disputes between the Government and the Bank, arising out 
of the application of the present Statutes and in connection 
with the right of issue of bank-notes, shall be decided by a 
Committee of Arbitrators without further legal proceedings. 

The Committee of Arbitrators will be composed of the Presi­
dent of the Supreme Court as Chairman and of four members, 
two of whom will be appointed by the Council of Ministers 
and two by the Council of the Bank. 

The decisions of the Committee of Arbitrators are passed 
by a simple majority of votes after previous hearing of the 
representatives of the Government and of the Council. In 
the event of an even number of votes, the Chairman has the 
casting vote. The Committee of Arbitrators is not restricted 
in its activities by special regulatiolls, but is bound to assigri 
definite reasons for its decisions. 
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30. FIRST REPORT OF THE FINANCIAL 
ADVISER. 

Warsaw, January 18th, 1928. 
To THE BANK OF POLAND: 

I have the honor to submit herewith my first quarterly 
report as the Foreign Member of the Council of the 
Bank of Poland and Financial Adviser to the Polish 
Government. This report is prepared in accordance 
with the provisions of the Stabilization Plan, Part 
III, Paragraph 3. 

Very respectfully, 
CHARLES S. DEWEY 

Foreign Member of the Council of the 
Bank of Poland and Financial Adviser 

to the Polish Government. 

REPORT OF THE FINANCIAL ADVISER 

INTRODUCTION 

With the view to stabilizing the zloty on a gold basis, estab­
lishing Poland's credit at home and abroad, and ensuring a 
solid foundation for the economic deVelopment of the country, 
the President of the Republic of Poland, by decree dated Octo­
ber 13th, 1927, adopted a program of stabilization. On Octo­
ber 15th, 1927, the Republic of Poland contracted a loan for 
the purpose, among other things, of providing the Republic 
with funds requisite to enable it to carry out this Plan of 
Stabilization. 

The Stabilization Plan provides for the election of an Amer­
ican as a member of the Council of the Bank of Poland to 
assist and advise the Bank in relation to its duties under the 
Stabilization Plan. The Government also agrees that this 
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Ameri~ member of the Bank of Poland's Council shall be 
appointed Financial Adviser to the Republic of Poland to assist 
and advise the Government through the Ministry of Finance 
as to the various measures provided for in the Plan. The 
American member of the Council of the Bank of Poland, here­
inafter called "the Adviser", is elected for a period of three 
years. During his tenure of office he will also exercise certain 
functions as representative of the Fiscal Agents of the Loan. 

While the Stabilization Plan relates in detail various meas­
ures to be taken to make it fully effective, it mentions only 
incidentally (Part III, Art. 5) as a possibility an arrange­
inent-which has since become an actuality--an arrangement 
by which fourteen of the Central Banks of Issue of the world 
have agreed to assist Poland to continue its economic stability. 
This arrangement reflects the spirit of cooperation that under­
lies the entire Plan. It witnesses the public interest and confi­
dence that Poland will pursue a course of hard work and follow 
a program of sound economic principles which will place her 
in a high position among those nations that have shown their 
friendship for her. 

The Stabilization Plan provides that the Adviser will prepare 
a quarterly report on the progress of the various aspects of the 
Plan. The report will be addressed to the Bank of Poland 
which will promptly publish it. 

It is the Adviser's intention not only to cover in his reports 
the measures referred to, but also to describe the general situ­
ation as regards the credit of Poland and the economic condi­
tions as they exist in the country. Such estimates of conditions 
will be stated with all frankness and as a result of information 
gained as far as possible at first hand. 

This first report covers only the first six weeks of the 
Adviser's residence in Warsaw. During this period all efforts 
have been directed to the development of machinery for putting 
into operation the measures provided for in the Stabilization 
Plan and under the Loan Agreement between the Government 
of the Republic of Poland and the Fiscal Agents of the 
External Loan, 1927. 
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PART I 

BUDGETARY, FISCAL AND ADMINISTRATIVE MEASURES 

As shown in Annex III to this report, the first nine months 
(April to December) of the fiscal year 1927-1928 have been 
quite prosperous for the government finances. As a result the 
total receipts have exceei:led expectations by a considerable mar­
gin. The original estimate of receipts for the first nine months 
amounted to 1.495,000.000 zlotys; actual collections were 
1.968,700.000 zlotys. Although actual expenditures also 
exceeded estimates the surplus of receipts was 214,000.000 
zlotys. At the present rate it is expected that the receipts for 
the entire twelve months will reach at least 2.600,000.000 
zlotys, and after providing for expenditures as now anticipated 
of about 2.300,000.000 zlotys will show a surplus of about 
300,000.000 zlotys. 

At the time the Stabilization Plan was drafted, it was not 
foreseen that e~isting revenues would produce so large a 
budgetary surplus, and the plan provided that the Government 
should at once create additional revenues above the budget esti­
mates of at least 300,000.000 zlotys for additional expenditures 
for administrative purposes and for the service of the Stabili­
zation Loan and in order to create a substantial surplus. As it 
is expected that the existing system will produce considerably 
more than this sum, the Government has not deemed it neces­
sary to create new forms of revenue or to increase tax rates at 
the present time. 

The Government is now considering an increase of pay to its 
employees, whose salaries have scarcely kept pace with the 
advance in cost of living resulting from the depreciation of the 
zloty in 1925 and 1926. The exact rate and method of increase 
has not yet been decided upon, but from information received 
any additional expenditures for this and other administrative 
purposes, including the service of the loan, will still leave a sub­
stantial surplus for the fiscal year 1927-1928. 

The budgetary provisions of a general order in the Stabiliza­
tion Plan are being followed. The budget for the fiscal year 
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1928-1929, as at present forecasted, shows receipts of 
2.350,395.000 zlotys and expenditures of 2.228,251.000 zlotys. 

Receipts, being intentionally estimated conservatively, as thus 
put at a figure considerably less than will be actually attained 
in 1927-1928, while expenditures are estimated at a figure not 
much differing from the probable actual total for 1927-1928. 

A monthly statement will be sent by the Ministry of Finance 
informing the Adviser of any alterations in the annual budget 
subsequent to its promulgation, and this statement will also 
itemize any re-allocations of revenue from one item to another, 
all of which are subject to the approval of the Minister of 
Finance. It will also make mention of the allotments and actual 
expenditures under the system. o.f monthly administrative 
budgets, which system is being continued. 

Pursuant to the Stabilization Plan, the Minister of Finance 
has entered into an agreement with the Bank of Poland, 
whereby all the free funds of the Treasury will be deposited 
with that Bank, excepting those funds remaining in the 
Treasury Cash Offices or the Postal Savings Bank, the primary 
collecting agencies. 

The Bank of Poland will receive not later than the 15th day 
of each month a report stating the balances, as of the last busi­
ness day of the preceding month, in the Treasury accounts with 
the Postal Savings Bank and the Cash Offices. 

The report of December 30, 1927, gives the following 
balances: 

In the Treasury Cash Offices.... zl 79,418.529 
In the Treasury account in Postal 

Savings Bank ............•. 15,873.487 
In the Treasury account of the 

Bank of Poland ........•.•. 226,789.993 

z1 322,082.009 

The free funds of the state-owned non-commercial enter­
prises, including among others the state railways, the state 
forests and the tobacco and spirits monopolies, will be kept sep-
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arate from the general government funds, and for the present, 
at least, will continue to be deposited with the banks owned and 
operated by the Government. It is not thought that the use of 
their deposits in these banks will affect the monetary and credit 
policy of the Bank of Poland as the amounts are comparatively 
small, representing only working capital. The Government 
takes as its profit all sums earned by these enterprises in excess 
of necessary current requirements. 

The Minister of Finance controls the budgets and financial 
operations of the state-owned enterprises through his repre­
sentatives. A detailed statement as to the actual organization 
of this system of control is being prepared for the Adviser. 

A plan for the organization of the railways on an autono­
mous basis or " regie interessee" is now being formulated by 
the Government. The Ministry of Finance will provide the 
Adviser with a copy of this plan when completed. 

The Minister of Finance has announced his intention to 
appoint a committee of experts to prepare a plan of tax reform 
and to make recommendations for the necessary changes in the 
existing system. He has already appointed a committee repre­
senting the different types of banking interests in Poland, to 
study the commercial banking laws and propose measures for 
the improvement thereof. 

The Adviser is informed that since the date of taking effect 
of the Stabilization Plan the Minister of Finance has not made 
use of the broad powers given him by Article 9 of the 1927 
budget law, allowing treasury funds to be lent to State Banks, 
municipalities, public enterprises and for other purposes, but 
has proceeded as if the revised article which, under the Plan, 
is to be incorporated in the 1928 budget law, were already in 
effect. The proposed budget law of 1928 provides that Treas­
ury funds may be loaned to municipalities under the condition 
that such advances do not exceed 20% of the total funds 
derived from taxes collected by the Treasury on behalf of the 
municipalities as a whole during the year. For the period of 
operation of the Stabilization Plan the actual proportion of 
such loans has been between 510 and 6%, and it is not antici-
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pated that the limit of 20% will in the future be attained. 
Arrangements have been made whereby the Adviser will be 
currently informed of such loans to municipalities as well as of 
the total expected revenue to be collected by the Treasury on 
behalf of the municipalities as a whole. 

The Minister of Finance is preparing a plan whereby all 
external borrowing requirements either by the Government or 
by municipalities must be submitted to him for his approval 
before any negotiations are commenced. He also contemplates 
asking for legislation that will in a considerable measure give 
the Government control over private external borrowings. 

The provisions contained in the Plan for the retirement of 
the floating debt have been fully cpmplied with. This debt, 
which matured at various dates prior to December 31, 1927, 
has all been paid off. 

Government receipts are well in excess of expenditures at the 
present time and unless some unforeseen condition arises should' 
continue to show an excess. For this reason the Treasury 
Reserve provided for in the Plan to enable the Treasury to 
meet current expenses when current receipts are temporarily 
insufficient will not be immediately employed. 

PART II 

MONETARY STABILIZATION 

The currency of Poland has been stabilized de facto for more 
than a year. 

As part of the Program of Stabilization the Government 
agreed to take a number of measures to render this stability 
legally effective. By decree of the President of the Republic, 
dated October 13, 1927, the currency of the Republic of Poland 
is on a gold basis. The standard of value is the zloty which is 
divided into 100 groszes. 

For mint parity 5924.44 zlotys are coined out of one kilo­
gram of pure gold. Gold coins will be minted of a composition 
consisting of 900 parts of pure gold and 100 parts of alloy. 
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One kilogram of this composition is coined into 5332 zlotys. 
The proposed coins will be of the following denomination: 

The 100 zloty piece containing 18.7546 grams (9/10 fine) 
50 .. 9.3773 .. 

.. 25.. .. .. 4.68865 .. 
The relationship of the gold zloty to other gold currencies 

is as follows: 
8.914 zlotys are equivalent to one United States Dollar 

43.381 .. one Pound Sterling. 
1.72 .. .. .. .. one Gold Franc. 

The former legal value of the zloty was the same as that of 
the gold franc, so that the revalued unit is equal to (1 divided 
by 1.72) 58.14 percent of the former unit. 

The Polish Government under the law of October 22, 1926, 
has renounced its right of issue of paper money. At the time 
of stabilization became effective, de jure, there were outstand­
ing 280,000.000 zlotys of Treasury notes circulating as money. 
The Stabilization Plan contemplated their retirement in two 
ways: 

a) The liability for 140,000.000 zlotys to be assumed by 
the Bank of Poland upon payment to it by the Government of 
an equivalent sum out of the proceeds of the loan. 

b) The government will deposit with the Bank of Poland 
90,000.000 zlotys to be used by it in minting silver coins not 
less than 500 fine, of 2 and 5 zloty denomination, to the total 
amount of 140,000.000 zlotys. The balance of the present 
Treasury note issue to be retired therewith. 

As a matter of fact the retirement of 140,000.000 zlotys of 
Treasury notes was effected in November out of the free funds 
of the Treasury, this account being reimbursed directly from 
the proceeds of the loan. No bank notes consequently were 
issued to replace Treasury notes. The 140,000.000 zlotys of 
Treasury notes to be retired by exchange of silver coin remain 
outstanding, pending arrangement for the minting of an 
equivalent amount of coin. 

The Bank of Poland is charged with, and henceforward will 
by all means in its power seek, the permanent stability of the 
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zloty, and with this end in view has taken a number of meas­
ures which required a modification of its statutes. By decree of 
the President of the Polish Republic dated November 5, 1927, 
the new statutes became legally effective. The chief changes 
are given below and their effect may be traced by reference to 
the Bank of Poland's statements. 

1) The old statutes provided that the Bank should maintain 
a 30% cash reserve against its note circulation liability. This 
percentage was increased and the requirements broadened in 
the new statutes, by directing the Bank to maintain a 40% cash 
reserve against its deposit liability as well as its note circulation 
liability. Of this 4010 the statutes require three quarters, that 
is, 30%, to be in gold coin or bullion. The Bank of Poland 
has recently contempleted its purchase of sufficient gold to 
bring its holdings up to the requirement, and now (December 
31, 1927) has in vault or under" earmark" 31,1 % of its note 
and deposit liability. It is the policy of the Bank to hold only 
substantially the minimum amount of gold required by the 
statutes, investing the balance of its cover in foreign bills 
readily convertible into gold. 

2) During the year 1925 the Bank of Poland was doing all 
in its power to arrest the depreciation in the value of the zloty, 
using as one method the making of loans secured by devisen 
arising from credits granted by foreign business concerns to 
Polish concerns. Holders of bills payable in stable foreign 
currencies were often unwilling to sell their bills to the Bank 
to be added to its depleted exchange reserve. To overcome the 
reluctance of the bill holders to relinquish their ownership by 
sale, the Bank of Poland instituted a plan of acquiring the bills 
under a form of repurchase agreement. Transactions of this 
kind were shown in the Bank's statement under the asset item 
.. avances sur reports" and the contra liability" engagements 
provenants de reports". New transactions of this sort have 
now been suppressed and the outstanding amounts, together 
with the item of accounts in foreign currencies ( .. comptes en 
monnaies etrangeres ") have been consolidated under the items 
.. divers" on both sides of the statement. 
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3) The Stabilization Plan and modified statutes provide for 
an increase of the capital of the Bank of Poland from 100 
million zlotys to 150 million zlotys, the Treasury to purchase 
the new stock at a price to be agreed upon by itself and the 
Bank, after giving considerati.on to the book value of the stock. 

As already stated, on October 13, 1927, by decree of the 
Government the Polish zloty, formerly the equivalent the gold 
franc, was revalued so that one gold franc equals 1.72 zlotys. 
This devaluation of the zloty made it necessary to increase the 
nominal amount of certain assets of the Bank theretofore 
expressed in terms of zlotys of the value of one gold franc. 
The corresponding increase was taken up on the other side of 
the balance sheet as a special reserve. The apparent increase in 
book value of the stock by about 80,000.000 zlotys represents 
thus merely a change in the unit in which the value of these 
assets is expressed. 

Despite the fact that after this revaluation of assets the 
balance sheet of the Bank prior to capital increase showed a 
book value of 184 zlotys per share, the old stock had been 
selling on the Warsaw stock exchange at a price of 155, which 
included dividend to be declared shortly after January 1st, 
1928. In deciding upon the price to be paid for the stock by 
the Treasury the current price of the old stock rather than its 
book value was the controlling factor, and a conclusion was 
reached to fix this price at 150 zlotys per share. 

As a result of this sale of 500.000 new shares of the Bank of 
Poland at a price of 150 zlotys per share, the capital of the 
Bank has been increased to 150,000.000 zlotys and the reserve 
account increased by 25,000.000 zlotys. In accordance with 
the terms of the Stabilization Plan the newly issued shares have 
been deposited with the Adviser, pending their re-sale by the 
Government to the public. 

The Treasury now contemplates issuing rights to the stock­
holders of the Bank to subscribe for the new stock in propor­
tion to their present holdings at a price of 150 zlotys per share. 
No date for this offer has at present been decided upon. This 
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offer by 'the Treasury, at a price substantially lower than the 
book value of the stock, is expected to overcome partially the 
disappointment of the old stockholders due to not receiving a 
stock dividend at the time the reserve was increased by the 
revaluing of certain assets of the Bank. 

As stated in the Stabilization Plan (Part II, Par. 1) "under 
its present statutes the Bank of Poland, as a stock company, is 
entirely independent of the Government, which is not entitled to 
secure advances from the Bank or cause the Bank to issue any 
notes against State debt, except, however, within the limits now 
specially authorized in the Statutes of the Bank ". 

M od~fication of Periodical Stat.ement of the Bank. On 
November 10th the Polish .Government was notified that 
$53,209.333.33 and £1,729.333.0.8 had been placed to its credit 
as the proceeds of the Stabilization Loan. The Treasury at 
once opened an account with the Bank of Poland under the 
caption "Special Account of the Minister of Finance" and 
deposited therein the zloty equivalent to its credit, amounting 
to z1. 549,326.477'30. 

In order to fulfil the statutory requirements pertaining to 
gold cover, the Bank of Poland at once purchased $20,000.000 
of gold in the New York and London markets, and invested 
the balance of the special account of the Minister of Finance 
in "devisen ';, i.e. assets in stable foreign currencies. As a 
result of these transactions the percentage of the cover against 
note and deposit liabilities, pending a realignment of the balance 
sheet, rose temporarily to over 100 percent. 

During the latter days of November, consideration was given 
to the subject of re-drafting the form of the periodical state­
ment of the Bank. No radical changes were suggested, merely 
the changing of certain items in order that the statement might, 
be more easily read by the general public. 

By comparing the statements for November 20 and Novem­
ber 30, 1927, (Annex No. II) it will be noted that the first 
modification introduced among the assets is the dividing of item 
No.1 to show: 
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a) gold in Poland 
b) gold under earmark abroad 
c) silver at its gold value 

instead of the general items of gold and silver. 
Further it was agreed that asset item No.2 should be divided 

into item No.2 showing devisen serving as cover and item 
No. 3 showing devisen not serving as cover. This latter 
includes devisen which will have to be taken out of the Bank 
in carrying out certain details of the Plan, for example to buy 
silver abroad, or to reimburse the suppressed "engagements 
provenant de reports ". It includes also the countervalue. in 
devisen, of the 75,000.000 zloty fund assigned as a Treasury 
Reserve. 

Turning to the liability side of the statement, items No. 1 
and No.2 reflect the increase of capital of 50,000.000 zlotys 
and the increase of the reserve by 25,000.000 zlotys. 

Item No.3 represents the deposit liabilities requiring statu­
tory cover. It includes, besides other current deposits, certain 
special sub-items arising in connection with the operation of 
the Stabilization Plan. These will be best understood by refer­
ence to the purposes to which the Stabilization Loan is appli­
cable, listed as captions A to F in Part IV of the Stabilization 
Plan. 

Item "A" of 75,000.000 zlotys is allocated for the increase 
of the capital of the Bank of Poland and its use has already 
been described. 

Item" B" of 140,000.000 zlotys, the balance of which is 
mentioned under item No.3 of the Bank statement of Novem­
ber 30 as "Account for Purchase of Treasury Notes ", has 
already been entirely used for that purpose, and no part appears 
in the bank statements of recent date. 

Item" C " of 90,000.000 zlotys, mentioned in the Bank state­
ment as "Account for the Purchase of Silver ", is to be applied 
to that purpose as soon as arrangements are completed for the 
minting of 140,000.000 zlotys of silver coins to be given in 
exchange for an equivalent amount of Treasury notes, thus 
retiring their entire outstanding circulation. 
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Item" D" of 25,000.000 zlotys, allocated to the discharge of 
the Treasury floating debt, was immediately used for that 
purpose and is not mentioned in the Bank's statement of 
November 30. 

Item .. F" of 135,000.000 zlotys is mentioned in the Bank's 
statement as "State Fund provided for Economic Develop­
ment" but for a sum amounting to 146,136.583 zlotys, this 
fund having been increased over the amount originally esti­
mated in the Stabilization Plan, owing to an increase in the 
principal amount of the loan at the time of its issue. Part of 
this sum has since been used for the purposes contemplated. 

This·" Fund F ", as it is called locally, is of particular interest 
to Poland, as its prompt, but will considered, use will be of 
great benefit to internal economic and credit conditions. The 
Plan provides that the principles and rules for the investment 
of the fund shall be agreed upon between the Government, the 
Bank of Poland and the Adviser. An agreement has been 
reached by them under which a committee of three persons, 
two representing the Governplent and one the Bank of Poland, 
shall consider and make unanimous recommendations to the 
Minister of Finance for the investment of the fund, which will 
be released by the Adviser in tranches of 20,000.000 zlotys. A 
detailed report will be made by this committee of three to the 
Finance Minister, the Bank of Poland and the Adviser, explain­
ing the exact use made of each tranche. This report will be 
considered by them and recommendation made to the committee 
for further investment, prior to the release of the next tranche. 
In this way current requirements will be better served than if 
set rules were made at the beginning for the investment of the 
entire fund. 

The securities received by the Government representing 
advances made from Fund" F" will be deposited with the Bank 
of Poland in a special portfolio. It is the duty of the Bank to 
make sales of these securities in Poland or abroad from time to 
time as the opportunity presents itself, and to reimburse Fund 
.. F " with the proceeds of the sales. It is to be hoped that in 
this way new working capital will be progressively injected into 
Poland. 
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Item" E" of the Plan, amounting to 75,000.000 zlotys, men­
tioned in the Bank's statement (item 5) as" Special Account of 
the Treasury", is to provide a working fund for the govern­
ment to enable it to meet current expenses when current receipts 
are insufficient. The receipts of the Government being suffi­
cient, there is no immediate use for this fund, and it is not 
placed among the sight liabilities of the Bank and therefore 
requires no statutory reserve. 

The re-arrangement of the Bank of Poland's statement sim­
plifies its reading and makes the development of the Stabiliza­
tion Plan more easily understood. Greater knowledge due to 
better understanding should increase Poland's credit. 

PART III 

THE SERVICE OF THE LOAN 

Pursuant to the loan agreement dated October 15th, 1927, 
between the Government of the Republic of Poland, acting 
through its Minister of Finance, and the Fiscal Agents of an 
international group of bankers, the Government contracted a 
loan for the purpose, among other things, of providing funds 
to carry out a comprehensive Plan of Stabilization. 

The following table presents the principal amount of the loan 
and the semi-annual service and monthly service during the 
first year. 

Sterlinf Bonds 

Dol1ar Dollar Total 
Bonds Amount Equivalent in Dollars 

at par· 
Original principal •.• $62,000.000 
First semi-annual 

£2,000.000 $9,733.000 $71,733.000 

service .. ...... 3,447.200 111.200 541.155 3,988.355 
:Monthly service ... 574.533 18.533.6.8 90.192 664.725 

Balance of principal, 
second period ..• $60,760.000 

Second semi-annual 
£1,960.000 $9,538.340 $70,298.340 

service ... ..... 3,403.800 109.800 534.342 3,938.142 
Monthly senice 0 •• 567.300 18.300 89.057 656.357 

Not only does the Republic of Poland pledge its full faith 
and credit for the payment of interest and principal of the loan, 

• Converted at par, $4.8665 = L 
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but it assigns for its service all gross revenue and income of 
whatsoever character received from import and export duties. 

In the first instance the Fiscal Agents of the Loan are to be 
represented in Poland by the Adviser. Under instructions 
received from them the Adviser has set up the necessary system 
for the deposit of the gross assigned revenue into a blocked 
account for the service of the loan. The Adviser has also pro­
vided a method of recording the gross receipts of each Govern­
ment sub-division or bureau collecting import or export d1,lties. 
It is the Adviser's duty to arrange for the transfer of the 
monthly service of the loan, and upon authorization from the 
Fiscal Agents to release any surplus receipts of the assigned 
revenue to the use of the Polish Government. 

Referring to the table given above, it will be noted that the 
total service of the loan during the first year amounts to 
$7,926.497. According to the records of the Ministry of 
Finance, the total gross receipts from import and export duties 
for the twelve month period November 1st, 1926, to October 
31st, 1927, amounted (in round figures) to $32,200.000 
(287,200.000 zlotys), if the zloty is taken at its present relation 
to the dollar, which relationship existed more or less constantly 
during the period mentioned. 

The gross receipts for the month of November, 1927, were 
$3,805.000 (33,900.000 zlotys) and for December $3,870.000 
(34,500.000 zlotys) as compared with $2,040.000 (18,200.000 
zl.) for November, 1926, and $2,365.000 (21,100.000 zl.) for 
December, 1926. This advance in receipts from customs is not 
due to changes in rates of duty, but is apparently due to an 
increased purchasing power in the country, resulting in a con­
stant upward trend in imports during the past twelve months. 

The development of a system for keeping a record of the 
gross receipts of customs-collecting offices presented some diffi­
culties. . The Plan does not coritemplate that the Adviser should 
have an elaborate staff, and for this reason any system, while 
supplying accurate information, must at the same time be 
simple. The following plan has been adopted and put into 
operation. 
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There are at present about 225 customs-collecting offices in 
Poland. Through six of these about 65% of the total customs 
dues are received. The remaining 219 offices are located either 
in small towns or at border points. The customs collectors at 
all offices have been instructed to deposit their gross receipts 
into a sub-division of the Fiscal Agents' account opened in the 
local branch of the Postal Savings Bank. The six large offices 
will make daily deposit of their gross receipts and the remaining 
small ones at least once every ten days. This delay in the case 
of the small offices is due to the distance of many of them from 
a town containing a branch of the Postal Savings Bank. 

Each customs collector sends every ten days to the repre­
sentative of the Fiscal Agents an account of his gross collec­
tions during that period. 

The Bank of Poland sends every day an account of the total 
receipts into the Fiscal Agents' account, as well as of all with­
drawals authorised by the Fiscal Agents. 

The Ministry of Finance sends to the representative of the 
Fiscal Agents, at the earliest possible date, the definitive account 
of gross customs receipts collected during the preceding month. 

These three separate reports should produce an identical 
result and enable the representative of the Fiscal Agents to 
check the actual payments and to make an independent analysis 
of the trend of customs receipts. 

As already stated, the Bank of Poland makes a daily report 
as to amounts received from customs offices into the Fiscal 
Agents' account. When the balance in this account reaches the 
sum required to meet the monthly service of the loan, the repre­
sentative of the Fiscal Agents instructs the Bank to transfer 
the monthly tranche, and upon advice of its receipt by the Fiscal 
Agents, and subject to other special conditions of the Loan 
Agreement, the Bank of Poland is authorized to pay over to the 
Government, during the remainder of the month, all further 
sums received from customs offices into the Fiscal Agents' 
account. 

As a matter of fact the Polish Government has thus far paid, 
and intends normally to pay, each monthly tranche for the 
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service of the loan in advance, out of the free funds of the 
Treasury. In that case the receipts from the customs are 
immediately turned over from the Fiscal Agents' account to the 
general account of the Government. 

PART IV 

THE SHORT-TERM CREDIT SITUATION 

Since 1921 Poland has substantially completed her task of 
reconstruction and replaced the vast amount of physical equip­
ment destroyed during the period of hostilities. The rapidity 
with which Poland has replaced her capital losses severely 
strained her banking system and was directly responsible for 
bringing into existence certain· state banking institutions 
through the medium of which the Government attempted to 
alleviate the shortage of capital and thereby assist economic 
reconstruction. 

In May, 1924, the Government organized the National 
Economic Bank known as Bank Gospodarstwa Krajowego. 
Under its charter it is permitted to grant long term loans 
through issuing mortgage bonds, municipal and railway bonds 
and, for industrial needs, bank bonds; to foster building activi­
ties and the reconstruction of devastated land, and to carry on 
all banking business with particular consideration for the needs 
of the State, state enterprises and self-governing units. The 
By-Laws further define the activities of the Bank by enumerat­
ing them as granting authority to make: 

a) long term loans, 
b) building loans for the needs of reconstruction, 
c) loans to savings institutions of self-governing units, 
d) carrying on all banking operations. 

In May, 1924, by decree of the President of the Republic, 
the Agrarian Bank, known as Polski Panstwowy Bank Rolny, 
was reorganized under the name of the Panstwowy Bank 
Rolny. This decree provided that the by-laws governing the 
above bank shall be issued by the Minister of Land Reform in 
agreement with the Minister of Finance and the Minister of 
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Agriculture. The object of the Bank is to foster land parcel­
lation, to promote the development of Polish agriculture and 
to cooperate in organizing agriculture credits. This institution 
under the pressure of economic conditions somewhat broadened 
the sphere of activities for which it was originally intended, and 
has been granting short term credits out of funds provided by 
the State. 

As a result the operations of the Agrarian Bank and the 
National Economic Bank somewhat overlapped. At the 
present time the authorities at the head of these Banks, together 
with the interested departments of the Government, are 
endeavouring by mutual arrangement to agree upon the exact 
activities of each institution. 

During the period of inflation the joint stock banks were 
unable to adequately supply the short term credit requirements 
of the country, and influenced by this fact and with a view to 
tiding over the emergency the National Economic Bank began 
to deal directly with business firms. This practice has con­
tinued up to the present time, and raises a question which 
should be given considerable study; namely, the extent to which 
a government institution should compete in commercial busi­
ness with privately owned banks. 

During the period of 'most active reconstruction the private 
banks took their part in the work of extending loans, but in 
doing so were obliged to accept as collateral the only security 
to be had, namely an interest in the enterprise itself. With the 
fall of the zloty during the year 1925, much of this type of 
collateral became frozen assets and while deposits have recently 
commenced to increase rapidly, the commercial banks stil11ack 
cash with which to adequately meet the constantly growing 
demand for short term credit. At the present time the private 
banks' discount rate on short term credit bills is 12%, and 
while this rate invites foreign deposits into the country, yet they 
do not come in sufficiently large amounts to satisfy current 
demands and may cease entirely should interest rates fall. 

A somewhat paradoxical aspect of the situation is the fact 
that, despite the great credit needs of the country, the Bank of 
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Poland is unable to employ all of the funds at its disposal. 
This condition is explained by the fact that the Bank, as a 
note-issuing i.nstitution requiring prompt liquidity of assets, 
cannot loan beyond three months, while the connnercial prac­
tices and conditions are such that credits of somewhat longer 
term are chiefly demanded. At the present time neither indus­
try nor agriculture arrange their finances in such a manner 
as to produce a sufficient supply of commercial paper eligible 
for rediscount by the Bank of Poland under its statutes. Con­
sequently the Bank's rediscount rate of 8 per cent is not 
effective in reducing the general level of interest rates. 

The demand for shQrt term credit is stiIl unsatisfied and the 
inability of the Bank of Poland to take an important position 
in extending it is demonstrated by the foIIowing figures, which 
show the total short term credits granted by all Polish banks in 
comparison with those granted (including rediscounts) by the 
Bank of Poland: 

December31,1924 July30,1927 
Total short term credit .. zl 694,400.000 1.829,000.000 
Portfolio Bank of Poland ,,288,900.000 427,000.000 

Discounts and overdrafts at present bear the maximum legal 
rate of 1270 but the small merchant who has no banking credit 
is in even more difficult position. He is financed by the whole­
saler and purchases his requirements on open account. This 
type of indebtedness bears an interest rate varying from 1 Yz 
to 3% per month, in the different sections of Poland, and as 
the retailer attempts to pass his costs on to the purchaser, prices 
are maintained at a high level and industry stifled. The Gov­
ernment is taking steps to prosecute those exacting such usury . 

. It would appear of paramount importance, if the present 
situation is to be remedied, that a campaign of education be 
undertaken by the banks to bring industry into the realization 
of the necessity of producing commercial paper eligible for 
rediscount under the statutes of the Bank of Poland. The 
present high rates of interest may be productive of temporary 
profits for the banks, but if continued wiIl injure the prosperity 
of the country. 
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PART V 

ECONOMIC CONDITIONS 

Notwithstanding the many difficulties under which Poland 
has laboured-war destruction and disorganization, scarcity of 
capital, instability of currency, diversity of previous economic 
and political life in the several regions now combined into one 
state--the country has made very decided economic progress 
since the close of the war. The year 1927 witnessed a marked 
recovery from the depression which ruled during the greater 
part of 1925 and 1926. Economic conditions, considered as a 
whole, have been more satisfactory than in any other year of 
the history 0 f the Republic. The same statement holds good 
of almost every separate branch of activity. 

Agriculture is by far the most important factor in Polish 
economic life. Nearly two-thirds of the population lives on the 
land. From an agricultural standpoint the year 1927 was 
reasonably satisfactory. The crops harvested in the autumn of 
1926, although below the altogether exceptional .. bumper .. 
figures of 1925, were in general a little above the average of 
recent years. The harvest of 1927 itself was considerably 
better still; broadly speaking the output of the major crops was 
about one-tenth greater than the year before. The increase 
was due primarily to higher yields per unit of area resulting 
from favorable weather conditions, greater use of fertilizers 
an<~ improved tillage. There was a slight increase in area 
planted, but Poland has reached a point where, unless sacrific­
ing its forests, little can be added to the productive lands with­
out large capital outlay for drainage of swamp-lands. 

Polish agriculture now stands at substantially its prewar 
level. The planted area is only slightly less than the average 
of years immediately before the war, and taking the last three 
years together the average yield per acre for most crops has 
equalled or exceeded the prewar figure. 

Perhaps the best single indicator of the volume of production 
of all branches of industry combined is furnished by the num-
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ber of cars loaded on the railways. The figures for 1927 were 
much higher than those of any other postwar year. Already in 
1926 a considerable increase had appeared as compared with 
the two years preceding; this gain, however, had been chiefly 
in export traffic, the shipment abroad of coal having been 
greatly stimulated by the British coal strike. In 1927, with 
car-loadings for export at a slightly lower level, the total num­
ber loaded for all purposes was about one-eighth greater than 
in 1926, which in turn had exceeded slightly the highest pre­
vious record, that of 1923. The increase over 1926 in the 
number of cars loaded for destinations within Pola:nd itself was 
25 per cent. The increase was shared by practically every class 
of commodities. It was particularly conspicuous in building 
materials, apparently reflecting gain in construction activity. 
Excluding crops, the movement of which is highly seasonal, 
the domestic car-loadings in Poland during the last quarter of 
1927 were about 11 per cent greater than in the same quarter 
of 1926 and more than 50 per cent greater than in the first 
quarter of 1926. 

The enhanced activity of the industries during 1927 is like­
wise brought out by the data as to employment. The total 
number employed in manufacturing, mining, metallurgy, public 
enterprises and utilities (not including the State railways) and 
public works reached in the latter part of the year a figure 
materially higher than any previously recorded (792,000 in 
October). For the year as a whole the average number so 
employed was about one-fourth greater than the average for 
1926, and about one-tenth greater than for 1925. 

Correspondingly the number unemployed fell off in 1927. 
The number of persons actually out of work is somewhat less 
than the number registered at employment offices as seeking 
jobs. Some for example are at work on farms but desire fac­
tory or mine employment. At the height of the depression of 
1926 about 300,000 were registered as seeking work. The 
number fell below 200,000 at the end of that year, rose slightly 
in the spring of 1927, and then declined rapidly to a minimum 
of little over 100,000 in the fall of the year. The proportion 
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of factory workers on part-time was also much less in 1927 
than in either of the two years preceding. 

The increase in number employed and the decrease in part­
time employment in 1927 as compared with 1926 was general 
in practically all branches of manufacturing industry. 

Statisti.cs of actual output are available for the mining and 
metallurgical industries of Poland. The production of coal, 
the most important mineral product, was greater in 1927 than 
in any other postwar year, notwithstanding the fact that export 
of coal was less than in 1926. It was nearly equal to the pre­
war output. The quantity of petroleum produced has never 
since the war attained its former proportions; it shows little 
change from year to year. Salt production is substantially 
stationary, but that of potash, a postwar development, becomes 
year by year more important. Iron-ore production in Poland 
is highly variable, depending in part on the demand for steel 
and in part on the accessi,bility and price of imported ores; a 
certain proportion of the latter is required in every case, owing 
to the low iron-content of the domestic ore. Output of iron 
ore in the first 10 months of 1927 was 65% greater than in the 
same period of 1926 and at a rate considerably greater than 
in 1913. 

Polish production if pig-iron and crude steel reached a post­
war record in 1927, although still considerably less than in 
1913. As compared with 1924, 1925 and 1926, in all of which 
years the iron and steel industry was considerably depressed, a 
very marked gain in output appeared. For the eleven months 
ending November pig-iron production was 95% and steel pro­
duction 59% greater than in the corresponding period of 1926. 

Poland is one of the largest zinc-producing countries of the 
world. Part of the product of the smelters is from one brought 
across the border from neighboring mines in German Upper 
Silesi;l. The production was substantially stationary for sev­
eral years before 1927, at a level about one-fourth less than 
before the war. In 1927 an increase appeared of more than 
one-fifth over 1926, bringing the total nearly up to the prewar 
figure. 
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Foreigfl Trade. There have been extraordinary changes in 
the balance of Poland's foreign trade during recent years, 
changes which are by no means fully reflected in annual totals 
of exports and imports and that can be appreciated only from 
monthly data. One of the aims of economic policy for th~ 
future must be to make more stable both the outflow and the 
inflow of goods. Owi,ng to the decline in the exchange value 
of the zloty during the latter part of 1925 and the first part of 
1926, the true changes in trade can best be judged from data 
expressed on a gold basis. 

The value of imports bas shown especially marked fluctu­
ations. On a gold basis the total annual value of exports 
showed little change during the three years 1924 to 1926, but 
in 1927 was about 13% greater than the year before. On the 
other hand imports, which were considerably larger in 1925 
than in 1924, fell off greatly in 1926, following the decline in 
buying power of the zloty and the imposition of various restric­
tions on the inflow of commodities. In 1927, on the other 
hand, imports were nearly twice as great as the year before, and 
in gold value were the greatest ever recorded. While these 
large imports consisted in great proportion of necessary raw 
materials and of machinery and other equipment, they caused 
the balance of trade again to ~me .. unfavourable n. The 
excess of imports over exports for 1927 was $42,800.000, as 
compared with the abnormally great excess of exports over 
imports in 1926, which amounted to $79,100.000. From 
March, 1924, to August, 1925, imports continually exceeded 
exports; the opposite was the case in every month from Sep­
tember, 1925, to March, 1927, while each month since then the 
balance has again been on the s~de of imports. Throughout 
the year 1927, and particularly during the last six months, 
imports of almost every separate class of goods were greater 
than the year before. 

One of the causes of the shift from an excess of exports in 
1926 to an excess of imports in 1927 was the over-exportation 
of grain inunediately following the harvest of 1926, which 
necessitated the reimportation of large quantities later on. This 
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unfortunate and expensive movement of grain points to the 
need of a more satisfactory system of warehousing grain after 
harvest, and of enabling producers to secure advances on their 
stored product. Steps in this direction are in contemplation. 

During the three months April, May and June, 1927, the 
value of grain (including flour) imports was lQ2,900.0oo 
gold francs, whereas the corresponding figure for 1926 was 
3,690.000 gold francs. 

Although the recent unfavourable trade balance does not 
appear entirely satisfactory from the point of view of interna­
tional payments, no solicitude i,s felt at this time on this account 
for the reason that much of the increase has been for the pur­
chase of productive goods. Furthermore, it is an indication of 
an enhancement of the purchasing power of the population. 
The increasing excess of imports over exports during 1927, 
viewed in conjunction with enlarged national production for 
the domestic market, denotes an augmentation of the per capita 
consumption of the country and may be considered a sign of 
increasing prosperity. 

CHARLES S. DEWEY 
Foreign member of the Council of the 
Bank of Poland and Financial Adviser 

to the Polisb Government. 
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AssIns 

1. Coin and bullion 

ANNEX U. 

BANK OF POLAND 
STAmIIBNT OF NOVBMBER 20. 1927 

a) Gold.. • •• • • • • •• • • • • • • • •• •• • • • • zI 458.239.829 
b) Silver............ ........ ........ 2,226.015 d 

Z.B=~ __ "" 
a) Serving as c:over................ zI. 902,229.999 
b) Not M:I'Yiog .. cover........ •• • .•• 45.710.567 

3. Polisb silver money and ama11 coins ..••••. 
4. Portfolio .••.•••••.•.•.•••••••••.•••••.• 
5. Loans on oollateraL ................... . 
6. Loans aecured by foreigQ cun-encieL ...•. 
7. Government secwitiee bought and coupona 

discounted. .•..•.•.••••.•••.•••.•.•.• 
8. IDVeatmenta of Bank 11'Ser'Ve •••••••••••• 
9. Advance to the T~ ............. .. 

10. Buildinga and equipmenL .•••.•••••••••• 
11. Miscellaneoue ••••• , ••••• , •••••••••••••• 

l.wJ1LITUIS 

t~~.~:::::::::::::::::::::::::: 
t =J;:~:~;~iiOD·.::::::::::::::: 

a) Current deposit account or the 

b) oJ:;-c::;.:.;ni·~~·~~:: = l~:~~ I-=-----=-=:.::..:...j 
;: ~=::i~~::::::::: 
8. Liabil~ties resul~ from loane aecured by 

fOreign curren&:lC8. •••••••••••••••••••• 
9, Miac:el1aneolll ••••••••••••••••.••••.•••. 

948.000.566 

6,252.862 
Z1.244.098 
25,000.000 
36.282.185 
45,788.052 

zl 2.029.210.881 

d 100,000.000 
4.653.130 

79,674.422 
867.469.360 

310,371\.857 

555,316.471 
25.029.730 

A:~:m 
d 2.029,210.887 

Diec::ount rate .•...•.•.. 8% Loans2on collateral. .•.•.•.•. 9" 

• Annex. I. constituting the Program of Stabilization, itt not reprinted as 
an annex to this report, as it appears earlier in this volume as document 
Number 1, p. 13. 
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BANK OF POLAND 

5TAttMENT or NOVBMBBR 30. 1927 

ASSETS 

1. Coin and bullion 
Gold in vault...................... z1 271.387.808 
Gold earmarked abroad............. 230,832.137 
Silver in vault at ita gold value .••. '1 __ ::-._2_:n--:5._4I!8~1 

~ 510,495,433 
2. Balances in foreign banks, deviaen and 

foreign currenci.ell eerving as cover .•••• 651,173.691 zl 1.161.669.124 

3. B in foreign bankI, devileD and 
currenciee not &erving as cover 

4. ver money and small coine ..... 

~: o~· ooiia"terai.:::::::::::::::::::: 
7. Securities bought and coupons diacounte<i 
8. Investmenta of bank reserve ....•.•..... 

~~: ~~~~~~~~:::::::.:::::::: 
LIABILITIES 

229,776.803 
743,030 

430,905.047 
34.246.268 
6,082.372 

30,656.387 
25,000.000 
36,282.185 
56,407.046 

:d 2.011,768.262 

~ ~e stock... .. • ••. .• •••••. .• .••.. • . a1 150,000.000 

a) Statutory reserve •..••..•.••.. , . z1 4,653.130 
b) Special reaerve........... .•..... lCK,674.422 109,327.552 

3. Demand liabilities . 
a) Current depoait accxnmt of the 

be') Othet
T=:J'&P08it3ccoWlb:::: z1 ~:~:~ 

) Account for redemption of Trea&-

d.,) A~~~:;apurctWe 'of 8llver: : : ~:~:~ 
) State fund designated for ec:::onomic 

development. ....•. '" •. . •• .• • 141,342.480 
l) M_ ....." ............ 'f-_,,--._IO...;,_I08_._820-I 

:;u 644,524.129 
4. Bankno ... in circulation ••••••••••• '" • '1-',,-_93--,9,_895_.830_., 

t ='ll.~.~~::::::::::::::: 
• 1.584,421.559 

75.000.000 
93.019.151 

:d 2.011.168.262 

Dloc:oomt ote., .•.•...•.. 8% Loaoo OIl __ •••••••••• 9% 
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ANNEX III 

STATISTICS OF GOVERNMENT FINANCES 
Puauc DEBT OuTsTANDING DEcBMau 31. 1927 

EXTERNAL DEBT 

Total eztenaal dehL •••••••••••• 

Bond issues 61 Loan of 1920 ••••••• 
7 Loan of 1924 ••••••• 
8 Loan of 1925 .••.... 
7 tion Loan of 1927 •• 
7 ;0 lion Loan of 1921 •• 

Debts to foreicn aovernments 

$ 
Lu-. 

S 
$ 
£ 

Original 
cunency 

19,574.500 
368,647.000 

30,800.000 
62,000.000 

Equivalent 
Equivalent in do1l3l'1l 
in zlotys 8.9 zl.=Sl.OO 

3.861,748.139 433,904.285 

2,OOO.0001-~:':='::::I-"'::'~= 

(relief debts) 
Denmark ....••..•.•...•.•... Danisb Kr. 414.950 991.131 111.430 
France •.........•....•.•.•... French FnI.1.073,417.492 376,823.211 42.339.651 
Netherlands. ...•.•...•.• _.... Dutch Fl. 1,9(11.633 28,507.017 3.203.036 

Norway:::::::::::::::::::::: Nonr!r. Kr. 19.~:~ 46.S:f::~~ 5,zJ:WJ 
.. :::::::::::::::: S":Fra. 174.~;~ 1.549,134.000 1141~:~ 

•...•••••.•.•.•••.••• Swedish Kr. 6.347.490 15 1.717.602 
ritain.......... ..... . £ 4,725.930 205 23,109.272 

Italy. • • • • • • • •• • • • . • • •• • • •• •• Lire 72,625.0001-:-::,-:34:;.,:=.228::-::. :_+--:::,-:3:.:,84-;:5:-:.86:-:-:1 

Debts to privatr c:reditore 
Private railroad............... Frencb Frs. 
Baldwin Locomotive Worb.... $ 

Post war liquidation debt 
AUltrian4%GoldRen~DLoan. Gold Kr. 
Hungarian 414% Sinkm,: Fund 

RenteD Loan............... Gold Kr. 

A':t~4~~~.~.~.~~ Gold Kr: 

Total tIeI"Vic:e dUll'P: OQ enema] 
debt&, calendar year 1928 ••• 

lJrnmtNAL DBBT 

Tot.l internal debt .•••.•.•••••• 

Interal beari.ng' debt ....... .. 
Ncm-ioterat bearin& debt ••••• 

Total RrYice cbarp: OQ interaal 
debt&, ~eodar year 1928 ••• 

203 

158,616.140 

277.615 

21,14UM7 

1,053.150 118.332 
17,711.000 1,990.000 

18,764.150 2,108.33' 

286,00.437 32,139.824 

500 ..... 56.252 

38,125.243 4,283.735 -----
324,670.324 36,479.811 

217.729.110 31.295.552 

Equivalent 
ZIotyo in dollan 

8.9a1.=Sl.OO 

473,645.439 53.218.588 

322,180.029 36,200.003 
151,465.410 17.018.585 

32,850.0<1 3,691.017 



RECEIPTS FROM CUSTOMS BY MONTI-'S 

}r'..illionso( zIot~ Thousands of doUars* 

January ...•.••......••..•...•. 
February •••••.••...•.•........ 
March. .............••.....•.. 
April ••••••...•...••.••••••.•. 
May ......••.•....•.••••••..•. 
June. ••••••••••••••••.•••.••.. 
July ....•••.••••••••••.••••... 
August .•..•.•••.•..•••.•.•••. 
September •••.•••••..••.•..... 
()ctober •..•••.•..•••••••••.... 
November ••••••.•.•..•••...... 
D<=nbtt •..........•......... 

1926 

12.0 
11.3 
14.9 
16.5 
13.4 
14.4 
16.8 
15.9 
lti.S 
18.6 
HL2 
21.1 

1927 

19.1 
17 .4 
2:.4 
ZJ.O 
32.5 
22.0 
2'1.6 
22.0 
2d.7 
26.2 
33.9 
34.5 

1926 

1.5£'0 
1.5W 
1,910 
1,1:30 
1.2.0 
1.425 
, .... 5 
1,.65 
1.><50 
2.005 
2.OJO 
2.365 

1927 

2,145 
1.950 
3,0.5 
2.5><0 
3.645 
2. .. ·,0 
3.320 
2,1.0 
3.= 
2.940 
3.t-OS 
3,,'0 

·Converted from Jtdy 1926 to d~lf: at pre!lf'nt par (1 doty=$.II22l which COITeIpondS 
cIo!JeIy with actual curreat eschange; from January to June I~ at .vU3~ monthly 
eschanl{e rates.. The fiJ[URS brin~ converted from the round ligures In millioDs and tenths of 
millions of zlotys. are ezpn!3Jed 10 round lono only. 

TOTAL BUDGETARY RECEIPTS AND EXPENDITURES 

IN ROUND "GURES 

E ..... 
Receipts Ezpeoditures oll"eUlpta 

In zIotyo--

~~·::ll~~l2\~~~~9f.:i928. f:~:~:~ t:~:=:~ IS;~:~ 
Actual,. April I. 1927-J:lrettmber 31. 1927 ... 1~,100.000 l.i54,iOO.QOIj 2!4,~)().OOO 
.Actual" April I. 1926--December' 31.1926 ••• 1.534.500.000 1.440,600.000 93,900.000 

In:;:~ l~r:,-;-:-~MarCh 31, 1927. . ... . 240.04'?~ 222.S4~.~ 
As budlt:e~. Apri! I. 1927-March 31, 192ft. 223,6iO~:::OOO 2Zi41O.000 
Actual. April I, 1927-lJrecember 31. 1927... 220.890. 196,8NJ.OGO 
AduaI, April I, 1926-Decembel' 31,1926... 172,,1,0. 161.635.000 

• Revisrd hud~t figara. 

11,500.000 
2flO.OC'O 

24.010000 
10,535.000 

~~~ a::e r:::t~·~~~~1uI~~;, b!~~te~~'sli~~ 
below the avuage uchange lor the t.brer: moou. April to JUDe. 1926. ~ _ a wt.He. 

BUDGETARY RECEIPTS BY MAJOP.. GROUPS 

PuNic 
Ad- E,.t.eI'· 

M~lil1 Total T .... DirlStra- pr"'-
lion (net) 

.Actual. April I, 1926-Marcb 
31, 19Z7 •.•••...•••..••. 

Budlf'('t, Aroril I. 1!.27-Marc:h 
2.139.4 1.128.1 6%7.0 233.3 )51.0 

31. I~· .............. 
Actual. April I, 1927-Dto!m-

1.993.5 1.C20.1 650.9 %14.6 101.8 

ber 31, 1927 ..........•. 1.968.7 1.067.6 566.6 )':"9.3 ISS. 1 

April-June. 19216 ........... 4Z'J.6 236.0 126.8 48.3 12.5 
July-Scptemher, 192fL ..... 4J0..6.9 249.1 154.6 44.4 38.% 
Octobes"-Decembe:r, 1926 .•.. 624.0 328.2 177.0 ';0.6 4R.2 
Januar,--Mar'cf>. 192"7 ....... 60<.9 314.2 168.6 70.0 &2.1 
April-June, 1927 ........... 611.3 3)7.1 175.8 66.S 51.6 
July-SePtrmber, 1927 ....... ~.9 301.6 llt2.1 41.5 52.2 
October-December, 1927 •... ,61.5 443.0 2011.1 65.0 51.3 

• ~ bodl:&!l ficamL 
.. Indudel onl)' ~tetptUea .. 1I:i:Dc • profiL 
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BUDGETARY RECElPTS BY INDMDUAL SOURCES 

1926-1927 1927-1928 April-December. 1927 

Actual Budget· Actual IPen:ent of 
yearbudllf't 

Ca'lj~~~,:~::::::::::::::::::::::: 1.1::~ 1.O~:~ 1.~:~ l:l 

~~=:::::.~:::::::::::: 5::: ~:: .::: I: 
Commerce and. induatry............... 225.8 196.0 212.6 108~ 
Income taL......................... 11".6 120.0 132.0 110 
Otbr:r direct tueL.. .. • . • .. • ••• .... • • 81. 7 59." 69.0 116 

Stamp and reciattation tueII............ 140.8 112.3 128.3 114 
Customs.............................. 215.3 182.0 252.3 139 
lndin:ctintemaltaxea .......... : ....... 146.5 130.2 122.3 94 

Monopone... IOtaI..... ............. 611.0 650.' 566.6 87 
Tobacco...... ........................ 291.0 273.6 269.1 98 

~~~:::::.:::::::::::::::::::::::::: ~t~ 3~:3 ~:g ~ 
~ublk: entwprlAee(oet) tobll·· ..... l~:: t:::: t!::A f:': 
~=-:.~~~~::.~.~.~.:::::::::::::: ~:~ ~:~ ~:~ l~ 
All ot~......... .... ..•. ....... .•• 5.5 4.9 8.9 182 

AdllllJat.trad.a m1ecelIaoeo ...... '" f-_233_._._~_:n_._._6_~_'_79_._S-l-__ I4~_ 
Gnlldl totaL ....................... 3.139.4 1.99.1.5 1.961.7 99 

• AdditiOD of 10 per cent to ordinary tans.. 
.. Indudel only enterpriaes making • profit • 

... IDdudiq trust. ru:eiPta foe retirement funda. 

BUDGETARY EXPENDITURES BY MAJOR GROUPS 

IN IOLLJOMS CW ILO'I'"I'S 

General Retirement 
Tot a t Administra· and 

tion Pensions 

AcJ~i~.~·.~~~~ 1.983.4 1.640.8 181.7 
Bu~t. April I. 1927-March 

1.984.9 1.641.6 183.' Ac~!;.1~9'::~ i: im:":"'~: 
bet 31. 1927 .............. 1.754..7 1.413.2 181.0 

April-June, 1926 ............ 454..7 358.1 41.9 
July-Sepu-mbet. 1926 .....•. 455.2 389.3 <46.5 

r.n~~~be[n~~~:::: 530.7 427.2 52.7 
542.8 466.2 40.6 

April-June, 1927 ......••.•. 535.8 412.9 61.7 
July-September, 1927 ...•••. 523.1 441.9 62 .... 
October-December. 1927 •••• 695.8 558.' 62.9 
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Debt s..v;.., 

149.5 

145.1 

137.1 

51.6 
15.8 
48.5 
33.6 

57.8 
17.0 
62.3 

11." 
14.8 

17.' 

3.1 
3.6 
2.3 
2.' 
3.' 
1.8 

12.2 



EXPENDITURES BY MINISTRIES 

Millionl of sloty. 

192&-1927 1927-1928 
April­

Decem"" 
1927 

Actual Budget-----------------------1------------
Total ................................ . 

authorities··· .. ................... . 

::~~~.~.~~:::::::::::::::::: 
of Interior ....... ................. . 
of Finance .....................•... 
of Justice. ......... , ... ' .......... . 
of Industry and Commerce .....•.... 
of Communication. ... ............. . 
of Agriculture ...•. ....•.....••.•••. 

ry:f ff!:r=:U;:;::::::::::: 
or' Reform ............. . 

t 
Penstons and 
Public 
x..... 

1.983.4 

17.5 
40.6 

624.6 
184.6 
102.9 
87.2 
26.7 
3.2 

31.7 
293.5 
103.6 
78.0 
46.5 
71.1 

110.6 
149.5 
11.4 

1.964.9 

17.7 
39,6 

610.8 
187.7 
102.0 
97.2 
34.0 
3.3 

31.7 
329.3 
87.5 
58.3 
36.5 
82.0 

101.4 
145.1 
14.8 

1.754.' 

16.1 
3S.4 

672.7 
148.3 
81.9 
76.3 
32.0 
2.7 

28.6 
259.1 
83.1 
SO._ 
rs:~ . 

110.5 
107.2 

11.3 

TOTAL IMPORTS. EXPORTS AND BALANCE OF TRADE 
(IlXa.U01NG GOLD AND SILVER) 

_ E .... 

Imports Esporta of of 
Im __ 

Milliono 01 dotya ••.•••••••••.•• " ••••• 1924 1.419 1.266 213 
1925 1.666 1.391 269 
1926 1.549 2.253 104 

Equivalent in miWoDl of ,old ftaDCI 
1927 2.896 2.515 381 

(5.1_1 dollar) •••••••••••••••.•••• 1924 1.419 1.266 213 
1925 1.503 1.272 331 
1926 896 1.306 410 
1927 1.680 1.458 ZZZ 

Equivaleat ill milliona of doUan ......... 1924 286 24_ 41 
1925 309 246 64 
1926 113 250 19 
1921 324 281 43 
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BULLEl"1H OF THE BANK OF POLAND 

PRINCIPAL ITEMS OF THE BALANCE SHEET OF THE BANK OF POLAND 

IN MILLIONS ~ ZLOTYS . 

1 
l5oP .... ·1 IN'?""m-IDece ..... 

1 __ D_.,.C_._m-,b,..._r_I.-_-'-_lune_.~~~~ 
1924 1925 1926 

Gold 

~·RbiOaci::::::::::::: }103.4 

i~i:!':';"iiiicWeign'~'cieViieD'aDd 
foreign currenciee 

~.:vT!sc:ercO,;er.::::: :.:::: }269.0 
Poliab dver money and.mall coins. .. 21.5 
PortfoUo.. ... . . . . . . . . . .. . . .. . . . . .. 257.0 
Collateral loana and aecuritieB pur-

cbatIed or diacounted. .... ..... 32.0 
Advances to the T~.......... 20.8 MiaccllaDeouB.. ................... 41.6 

LwlILlTIU 

133.6 138.8 

59.7 164.9 
29.1 

289.4 321.3 

91.3 57.5 
SO.O 25.0 
50.0 170.6 

152.0 161.7 

234.6 218.9 
1.9 5.8 

351.9 387.8 

45.1 58.0 
25.0 25.0 

238.5 254.2 

I 927 

183.2 326.5i 
277.4 352.8 
230.8 164.5 

2. 2.3 2.1 

243.2 { 396.8 651.2 687.5 
80.3 229.8 207.1 

0.3 1.9 0.7 9.8 
419.1 432.6 430.9 456.0 

19.3 85.3 71.0 47.1 
25.0 25.0 25.0 25.0 

332.8 86.0 92.6 86.2 

Capital otock. ••••••••••••••••••••• 100.0 100.0 100.0 100.0 100.0 100.0 100.0 150.0 150.0 
=:t'uabilitiS'aDdb8DkDOt.e.'iD 1.3 3.3 4.7 '.7 4.7 84.3 109.3 94.4 

circu1a.tion .................... 620.2 482.4 735.6 879.5 942.71.100.11.144.31.584.41.662.8 
BanImotes in cin:ulation ....... 550.9 381.4 692.7 668.4 727.5 844.5 929.4 939.91.003.0 

:=:~:~:~::::::::~:::::::, ~~:: 1::: ::: ~:: ~:~ 1::: 1~:~1 16::: 1~:: 
-;J;;iuding up to October 1921108111J aecured by depoeit of foreign curre11C.ia . 

.. IDdudina: builcli.ap and equipment. 

CURRENCY' CIRCULIlTION 

lncludlnB' 

Total nota .mall ±j= I Including 
coiDl Treasury S~all 

Nickel noteo coma 
Silver &; bronze 

~-

In millionl of Zloty. 

December 1925 ...... 815.0 381.4 433.6 281.8 151.8 90.0 . 61.8 December 1926 .•••• 1.021.1 592.7 428.4 281.5 140.9 64.6 76.3 

January 1927 .•••• 992.1 584.8 407.3 270.5 136.8 88.8 48.0 
February .. ..... 1.046.7 633.5 413.2 274.9 138.3 89.4 48.9 
Man:b . , ..... 1.091.0 668.4 422.6 286.9 135.1 88.' 47.3 

~': .. ..... 1.128.3 693.7 434.6 297.2 137.4 89.7 41.7 .. ..... 1.1~.3 705.2 399.1 264.2 134.9 88.4 4& .• 

iune .. ..... 1.121.4 727.6 393.9 257.9 135.9 89.2 48.7 
u1y .. ..... 1.129.3 744.9 384.4 248.3 136.1 89.2 4&.9 

Auguat .. ..... 1.190.9 793.8 391.1 259.4 137.7 89.7 48.0 
September .. ..... 1.253.0 844 .• 408.5 269.1 139.4 89.9 50.2 
October .. ..... 1.339.4 929.4 410.0 268.1 142.0 90.1 51.9 
November . ..... 1.289.1 939.9 349.2 208.5 140.8 89.3 51.5 
December .. ..... 1.312.3 1.003.0 309.3 167.0 142.3 90.2 52.1 
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EXCHANGE RATES FOR DOLLARS AND STERLING AT WARSAW 
(MONtHLy AVERAGES) 

Zloty. per DoUat Zlotys per Pound Sterling 

1925 1926 1927 1925 1926 1927 

January ..••.....•.•.••..•.•.• 5.18 7.48 8.99 24.86 36.38 43.71 
February •••••••••••••.•••••.• 5.18 7.SO 8.95 24.80 36.52 43.51 
March ...•.•.•..•.•...•...... 5.18 7.80 8.95 24.83 37.97 43.53 

tJ'a':::.::::::::::::::::::::: : 
5.18 9.16 8.93 24.92 44.63 43.46 
5.18 10.55 8.93 25.23 51.31 43.45 

June ...••. ,_ ...••.....•.•...• 5.18 10.08 8.93 25.27 49.12 43.44 
July •....•.....••...•.•...... 5.18 9.18 8.93 25.33 44.79 43.43 
August .•••.•.•.•.••••• , •• ' •• 5.25 9.05 8.93 25.62 44.09 43,4& 
September •••.•••••••••.•.•.. 5.84 9.00 8.93 28.35 43.79 43.51 
October ..••••.•.•.••••.••••.• 5.98 9.00 8.91 29.07 43.74 43.46 
November ••.•••••.•••••••••.• 6.53 9.00 8.90 31.85 43.69 43.45 
I>ecember ••••••••••••••••••.• 9.09 9.00 8.90 44.00 43.73 43.52 

INDlCES OF WHOLESALE AND RETAIL PRICES AND COST OF LIVING 

January-June 1925 = 
100. On basis of Current JanuJlry-June 1925= Januae,IJ~=l00 Zlotys 100. Gold baais 

Lut week of the month 
Who'e- Coat of Who'" COIItof Whole-,,'e Rf'tall Living "'e Retail Living ,,'e Retail 
Prices Pri<ee W .... w Prices Prices Wanaw Prkeo Prius 

December 1925 .•••••..•.•.. 117.7 72.2 98.1 
December 1926 ......•...... 142.2 143.4 137.4 81.9 82.6 79.1 112.0 '46.5 
January 1927 ............. 142.7 144.2 139.2 S2.5 83.3 80.' 112.8 141.8 
February .. · . . . . . . . . . . . . 144.1 143.9 138.9 83.' 83.3 80.' 114.1 147.8 
March .. ............. 145.8 142.9 138.1 R4.6 P-2.9 80.0 115,8 141.1 
April .. · . . . . . . . . . . . . 150.4 143.5 140.0 87.3 83.3 81.3 119.4 147.7 
May .. ............. 151.8 145.1 141.2 88.1 84.6 81.9 120.5 'SO.O 
June .. · . . . . . . . . . . . . 151.5 144.9 141.5 87.9 84.1 82.1 '20.2 149.1 
July 152.3 143.1 137.0 88.' 83.0 79.S '120.9 147.2 
August .. · . . . . . . . . . . . . 151.4 143.1 138.3 87.9 83.0 80.3 120.1 147.2 
September .. · . . . . . . . . . . . . lSO.4 145.4 139.3 87.3 84.' 80.9 ll9.3 149.6 
October .. ............. lSO.5 145.5 141.2 87.9 84.5 82.1 119.7 150.0 
November .. ............. '52.0 146.9 144.5 M.3 85.' 84.0 120.9 151.5 
December .. ............. 86.9 83.5 

SHORT-TERM CREDITS HELD BY BANKS IN POLAND 

f\ecelTlkn March 
31,1926 31. 1927 

Total .••.....•.•..•..•...... 1.37).3 1.513.7 1.7ll.' t.'31.' 

Bank of PolP11d- 31<00 32Q'.o 427.3 
Private joint IItode ·saith •• · ::::::: : ::: . 4~5.9 52R.5 588.3 

~~=~O:tlM~~:~ Banb.·.:::: 55.0 61.5 95.8 
471.4 540.2 611.6 

Bank Goepodantwa KrajowelO ....... 335.0 375.7 400.1 

~~::::k~O:::::OO&ci::::::: : 102.9 121.3 )59.1 
25.5 33.5 39.7 

2 Municipal Banb .•.••.•........•. 8.0 10.3 12.7 

--;--ffiils di!lCOunted. loans on collata'al. loans IeCUred by toreip curnneieL 
.. Excluding RdiacounL 
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470.0 
663.5 
124.0 
675.1 

420.8 
200.5 
"'.2 
13.6 

COlli of 
Livinll 

Wanaw 

114.7 
116.6 
116.5 
116.0 
117.8 
lIft.8 
119.0 
llS.3 
116.4 
117.2 
119.0 
121.8 
121.0 



INDIVIDUAL DEP;)5ITS IN ALL BANKS 

December' Marcb June August 
31. 1926 31. 1927 30. 1927 30. 1927 

TotaJDepodtL............. 1.218.1 1.195.' 1.468.9 1.'16.' 

Bank of Poland and State BaDb......... S01.3 612.7 597.6 633.2 
Private Joint-Stodi: Banks· •.. ....•.•. . 514.0 534.9 568.3 646.7 
Savinas IDstitatioDl and. Cooperative 

Credit ~tioI&................ 203.0 248.0 303.0 337.0 

----;--1IdDdiDc Brancbee of PareizD Baoka. 

PRODUCTION OF MINERALS 

1'BOUSAMDS OP IIK'IRIC TONS 

1926 1927 

1925 Jarcr JoI)'- I II III 
December q- q- q-

Coal ••••••••••••••••••• 29.081 13.973 21.114 10.109 8.103 9.526 
Crude Petroleum ••••••• 812 40S 391 173 183 182 
Pota.iam Salta •••••••• 179 100 108 75 63 75 
Salt .•..•••.•.•.•••.•.• 330 ISO 189 85 8. 107 
lroa.<>re. ••••••.•.••••• 212 123 192 117 123 140 
ZiDc .... Lad Onos •••. 1.130 5,2 561 263 219 269 
Pit: IroII .•.•.•••••••••• 315 145 182 132 143 167 
Cnlde Steel. ..•.•.••••• 782 30C 484 307 297 337 
Rollod""" .... St<ol. •.• 585 21' 31' 211 209 2" 
ZiD<. •••••••••••••••••• 11< 60 64 35 38 39 

209 



January ............. 

February .•......•.. . 

March ....•..•...... 

N April ••••••••••••••• 
(5 MaJ ......... · ....... 

June ................ 

July ...••......•..... 

A~t. .•...•••••••• 

September ....•..•.• 

October ............. 

November .....••.•.• 

December •..•••..•.. 

Total 
Gold Fnnco ......... 

ZID ................. 

1925 

IMPOI!.TS, EXPORTS AND BALANCE OF TRADE, BY MONTIIS 
IN MILLIONS or GOLD I'RANes 

1926 1927 1927 

Raw materials and Food_tuff, and 
indultrial productll animat. 

Importl EzJ)orta Balanc:e Imports E2:porll Balance Importl £sporta Balancel __ ....,.. __ ,--_-I-__ ,--_....,.. __ 
Imports ~ BalRnce ~ EllJIOrts Balance -

169.1 107.6 f-61.6 47.3 109.2 + 61.9 107.7 114.8 + 7.1 83.7 79.8- 3.9 24.0 35.0 + 11.0 

1SO.7 103.0 - 47.7 47.8 90.7 + 42.9 112.0 116.4 + 4.4 86.2 76.9 - 10.3 25.8 4.0.5 + 14.7 

190.1 120.5 - 69.7 72.9 88.2 + 15.4 128.3 128.7 + 0.4 96.4 89.0- 7.4 31.9 39.7 + 7.8 
182.4 89.6 - 92.8 68.2 93.8 + 25.6 148.2 119.4 - 28.8 110.4 83.6 - 26.9 37.8 35.9- 1.9 

186.8 105.9 r 79.9 62.3 89.7 + 37.6 163.8 114.2 - 49.6 106.2 17.9 f- 28.3 57.6 36.3 - 21.3 
170.0 103.7 - 66.4 63.5 102.0 + 38.5 160.0 114.0 - 46.0 105.9 76.2 f- 30.7 54.1 38.8 -15.3 

181.3 86.9 - 94.4 65.8 120.6 + 54.9 ,136.2 113.9 - 22.3 108.4 83.6 f- 24.8 27.8 SO.3 + 2.5 

116.2 99.1 -17.1 92.1 128.6 + 35.6 129.9 120.6- 9.3 111.2 90.6 f- 20.6 IB.7 SO.( + 11.3 

66.8 99.7 + 32.9 86.4 114.7 + 29.3 127.1 119.1- 8.0 108.2 82.8 - 26.4 18.9 36.3 + 17.' 
69.1 113.0 + 43.8 102.2 117.9 + 16.8 161.1 137.7 f- 13.4 124.8 92.2 i- 32.6 26.3 45.5 + 19.2 

70.8 130.0 + 69.2 108.0 131.7 + 28.8 166.6 ISS.6 f- 22.1 120.6 81.7 f- 38.9 35.0 51.8 + 16.8 
SO.4 113.3 + 62.9 90.9 118.8 + 27.8 160.4 126.5 f- 14.9 126.3 84.1 - 42.2 14.1 41.4 + 7.3 

!-ss0.8 f-222.5 f-292.0 1.602.8 1.272.1 896.2 1.306.0 +409.8 1.680.3 1.457.8 1.288.3 996.3 392.0 4&1.5 + 69.5 
1.665.8 1.398.5 1-269.1 1.549.4 2.252.9 +703.5 2.896.0 2.514.7 !-1.3 



EMPLOYMENT AND UNEMPLOYMENT 

Number em~lo,.ed Unemployed 
�------------~~--~~--~--~-----I---~----~----IP:~M I MlDmll ~~~'I ~~~I ~n:'~; 1925 1925 1927 :5: Montb, 

Total 

1925 1925 1 9 2 7. 

J.nuary ........................................... 666.742519.240662.655 155.218 52.977 

F.bruary .......................................... 665.616532.425 672.907 166.960 53.992 

Man:b ............................................ 669.332641.492 697.318 148.389 = AprU ...•.......•....•.•....•..................... 667.674659.861110.721140.916 

64.660 

55.185 

MeV .............................................. 677.871554.980 734.8OS 189.376 56.646 

Ju ................................................ 696.933691.086 760.531140.947 56.990 

July .............................................. 670.882 699.886 755.853 140.901 67.622 

A ...................... : .......................... 642.179 620.254 774.276140.519 58.089 

September ......................................... 638.022 638.790 771.110141.724 58.457 

October ..................... : ..................... 531.398667.353 791.957 143.229 66.613 

November ......................................... 618.910676.953 777.876144.584 56.842 

De<ember ......................................... 573.679641.471 

---. PubUc udUtleeJ waterworks. electrical plutl and Dl8nutacturet or military IUppliel • 
•• Only in manwacturin. lndUitry. 

406.193 

414.936 

438.261 

451. 719 

456.149 

476.157 

486.911 

605.572 

603.294 

523.569 

521.515 

47.268 176.020 311.090 208.536 32.745 

48.019 184.430 369.810 213.692 27.370 

55.138 185.400 358.430 205.770 23.170 

62.878 190.720 345.010 190.678 34.604 

72.733 173.140 320.520 174.349 35.620 

76.437 171.340 3OS.720 169.365 56.670 

71.019 174.977 266.513 147.113 19.760 

70.096 184.910 263.640 132.952 22.689 

67.635 196.040 241.790 116.843 61.678 

66.626 213.490 213.690 116.732 39.003 

53.135 249.656 196.560 139.919 38.078 

302.253 200.570 160.440 



PRINCIPAL INDIVIDUAL IMPORTS AND EXPORTS 

IN IfILLIONS CW GOLD P1lAHCS 

IMPORTS EXPORTS 

Jan.- Jan.- '1'D.- -.n.-
Nov. Ncn-. J'to:o.. 1"0.. 
1926 ]SZl li>26 l! 27 

----------~·~-r--·lr-----------I---~ 
Wheat and wheat &our •.•••. 
Rye and. rye OOur ..••.•...•. 
Corn •.••..••.••••••••••.•• 
Rice. •.•.•••.•••....••••... 
Colooial load p<oducta. •••••• 
FISh •.••••••••••••••••••••• 
Edi.ble fata .•....•.•.••••••• 
Tobacco .......••.......... 
Hides and leather ••••••••••• 
Zinc ore. .•.••..••.•..•..... 
Iron ore.. •..••......••..•••• 
Rubber and rubber products .• 
Fertili:I!erL ...••••••.••.•••. 
Technical oila.. •••••••••••••• 
Scrap iron ..••.••.•••..•.••• 
Machinrry ..•• _, •• _. _ •.•••. 
Electrical apparatus. ....... . 
AulotDobiles ..•.••..••..•••• 
Paper and paper materials •.. 
Cotton ...•••••.••••••••.••• 

~=~:.:::::::::::::: 
wool ...•.•.•.•••..•.•••••. 

~.I,~::::::::::::::::: 

2.0 
1.. 
3.1 

11.9 
40.6 
18.9 
14.7 
21.2 
42.6 
13.6 
•. 7 
9.7 
9.8 

~:~ 
46.2 
24.0 
8.8 

20.6 
144.2 

12.9 
12.2 
55.3 

9 .• 
9.' 

81.8 
33.6 
21.9 
25 .• 
54.9 
27.7 
30.3 

~:; 
26.9 
13.0 
20.2 
20.' 
37.9 
30 .• 

116.2 
37.7 
25.' 
40.0 

152 .• 
23.2 
19 .• 

lOS.!! 

~:~ 

Wheat and .. MiIIl Ot ur .•... 
Rye and rye flour •......••• 
Barley ••••.•••••..•••••.•. 
Sugar .••.•••...••.••••••• 
Mt'2ta. .......•••••.•••••. 
Buttrr and cheeae. ..•.••.•• 
Eggs .....••••...•.••••••• 
Fora~ ...•....••.•...••.. 
Live swine. , ..........•••• 
Wood and manulactuta .... 
Plan ... and teeds. .••••••••. 
Coal and coke ...........•. 

~~euo:. ~~i~~:::: 
Zinc ...................... . 
Cotton cloth •••••••.•••... 
Wool yarn •.•..•.••••••••• 

CAR MOVEMENT ON P.)LBH STATE RAILWA.YS 

DAILY AYIUlACIl or 15 1'0:'1 CARS 

15.9 
41.2 
23.7 
64.8 
31.9 
15.4 
71.3 
25.3 
44." 

190.1 
2O.S 

230.3 
67.1 
20.8 
BO.; 
21.2 
14.7 

23 
2.2 

13.4 
65.8 
34.3 
23.2 
94.1 
36.3 .. .. 

336.3 
33.2 

186.6 
47.4 
39.' 
".3 
28.3 
15.8 

Cars loaded in Poland Other traffic 

Cars loaded for de5tinati'!m in Poland 

"gricul- Indus.. 
tur21 Raw trial Mis-- T.>tal 
prod- D".at.e- prod- alla-
acts nab. ucts rIeOUB 

1~ .•.•• 1.558 
1927 ..... 

3.945 838 2.~ 8.889 3.632 12.52; 110 85514.0:t6 

J,."....., ...... 1.072 5.2Bi 671 2zzg ,~~ 3.480 12.~ 875 ... 14.558 
February .••.. 1.079 •. 694 852 2.545 3.43~ 13.6O'i 1.139 tl!J :~:~, Marcb. ....... 1.276 '.6AA 1.030 !.9<P 9.903 3.3-49 13.252 1.16 
April ......... 953 '.265 975 2.761 8.954 3.ose ~2.013 1.059 1.0111

14
.
00 

May ......... 1.023 4.712 1.050 2.868 9.653 3.040 12.693 1._ 1.063 15.025 
June .•.•.•... 934 4.971 I. ..... 2.962 9.951 3.246 13.19-; 1.121 1.147 15 46S 
July .......... I.r~ 5.3il 1.163 

3""1'0626 
3.357 13.983 1.166 1. lSI'! 16.337 

Aul{U8t ••••••• •. 204 1.192 3 208 :0 .• 30 3.54-; ~!:~ 1. .... t:~~~:= September •••• 1.412 5.357 
l~ 3.3151).275 3545 1.053 

()ctobe.-•.••••. 3.371 •. 44 3.U. 13.224 3401 16.625 1.1U 1.1~!lR.901 
November •••. 3.283 5.617 1.011 3.367 13.Zi8 3.236 16.514 1.173 1.15'lI8.844 
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31. LISTING APPLICATION FILED WITH NEW 
YORK STOCK EXCHANGE. 

COMMITTEE ON STOCK LIST, NEW YORK STOCK EXCHANGE 
A-7918 

REPUBLIC OF POLAND STABILIZATION LOAN, 1927 

SEVEN PER CENT EXTERNAL SINKING FUND GOLD BONDS 
(COUPON BONDS) DUE OCTOBER 15, 1947 

DOLLAR BONDS 
Definitive bonds: 
Authorized issue. . . . . . . . . . . . • . .. $62,000,000 
Amount of Bonds applied for by this 

application. . . . .............. 62,000,000 
Authorized by: 

Decree of the President of the Re­
public dated October 13, 1927, 
such decree being made by vir­
tue of powers conferred under 
the law of August 2, 1926. By 
said Decree the Minister of 
Finance was duly authorized to 
conclude and to carry out the 
contract lor the creation and is­
sue of Bonds and the creation 
of security therefor, and to sell 
such Bonds. 

Agreement between the Republic of 
Poland, by its Minister of Finance, 
and Bankers Trust Company and 
The Chase National Bank of the 
City of New York, dated October 
15, 1927. 

No further authority is required. 
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Washington, D. c., March 20,1928. 
The Republic of Poland hereby makes application for the 

listing on the New York Stock Exchange of $60,000,000 
Republic of Poland Stabilization Loan, 1927, Seven per Cent. 
External Sinking Fund Gold Bonds dated October IS, 1927, 
due October IS, 1947, upon official notice of issuance in 
exchange for listed and outstanding Interim Receipts, with 
further authority to add to the list $2,000,000 of said Bonds 
upon official notice of issuance, in exchange for Foreign 
Receipts outstanding, making the total amount applied for 
$62,000,000 Bonds (total authorized dollar issue) included in 
numbers M-l to M-62,ooo inclusive for $1,000 each, and num­
bers D-l to D-124,ooo for $500 each and numbers C-l to 
C-620,ooo for $1~ each . 

. AUTHORITY FOR ISSUE 

The Minister of Finance of the Republic of Poland by virtue 
of Decree of the President of the Republic dated October 13, 
1927, such decree being made by virtue of powers conferred 
under the law of August 2, 1926, was duly authorized to con­
clude and to carry out the contract for the creation and issue 
of Bonds and the creation of security therefor, and to sell such 
Bonds. The bonds are issued in accordance with the terms of 
an agreement dated October 15, 1927 between the Republic of 
Poland and Bankers Trust Company and The Chase National 
Bank of the City of New York, Fiscal Agents for the loan. 

PURPOSE OF ISSUE 

The Stabilization Loan is designed to consolidate and per­
petuate a condition of monetary stability and budgetary equi­
librium which the Polish Government has already achieved by 
its own efforts. The Plan of Stabilization represents a com­
prehensive monetary, budgetary and administrative program 
for ensuring a stable gold currency which will constitute a solid 
foundation for the development of the Nation's resources and 
facilitate relations with external markets by enhancing the 
credit of Poland already established at home and abroad. 
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DESCRIPTION OF THE BONDS AND PAYMENT OF PRINCIPAL 

AND INTEREST 

The text of the bonds and the accompanying coupons is in 
the English language. The bonds are dated Oc~ober 15, 1927, 
and mature October 15, 1947. They are subject to prior 
redemption in whole or in part (except for Sinking Fund) on 
October 15, 1937, or on !lIlY interest date thereafter at the 
option of the Republic Qn thirty days' published notice at 103. 
The bonds bear interest from October 15, 1927 at the rate of 
"7% per annum, payable semi-annually on October 15 and April 
15 in each year. They ase issued in denominations of $1,000, 
$500 and $100 in coupon form, registerable as to principal only 
at Bankers Trust Company. . 

All payments of principal, interest and premium, including 
principal and premium of bonds called by the Sinking Fund, 
shall be made in gold coin of the United States of America of 
or equal to the standard of weight and fineness existing on 
October 15; 1927, or at the option of the bearer or registered 
owner of the bonds and/or bearer of the coupons, in English 
pounds sterling at the rate of $4.8665 per pound sterling, or in 
Swiss francs of the gold standard of weight and fineness exist­
ing on such date at the rate of 5.183 Swiss francs per dollar, or 
in Dutch florins of the gold standard 9f weight and fineness 
existing on such date at the rate of 2.488 florins per dollar, 
or in Swedish kronor of the gold standard of weight and fine­
ness existing on such date at the rate of 3.731 kronor per dollar 
or shall be collectible at the option" of the bearer or registered 
owner of the bonds or bearer of the coupons in French francs 
at the buying rate for sight exchange on New York of the 
Associate Fiscal Agent in France on the date of presentation 
for collection. 

Such payments if in dollars shall be made at the offices of 
the Fiscal Agents in the United States of America, or if in 
sterling, at the office of Lazard Brothers & Co., Ltd., or its 
successors, or If in French francs, shall be collected at the office 
of Banque de Paris et des Pays Bas, or its successors, or if in 
Swiss francs or Dutch florins or Swedish kronor, shall be made 
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at such offices in Switzerland, The Netherlands, or Sweden 
respectively as the Fiscal Agents may designate. 

Principal, interest, sinking fund and premium shall be paid 
by the Republic, in so far as it is concerned, in time of war as 
well as in time of peace, irrespective of the nationality or resi­
dence of the bondholder or coupon holder and whether or not· 
the bondholder or coupon holder is a citizen of a friendly or 
a hostile state, and without requiring any declaration as to the 
citizenship or residence of such holders, or as to the length of 
time such holder has been in possession of such bond or coupon; 
and free of all taxes or imposts of whatsoever nature, now or 
hereafter levied by or within the Republic. 

The definitive bonds are signed by the Minister of the 
Republic at Washington. In addition to such signature, the 
definitive bonds bear the facsimile signature of the Minister 
of Finance of the Republic and facsimile signatures on behalf 
of the Commission of Control of the Public Debt, and are 
sealed with the seal of the Republic's Legation at Washington. 
The bonds are countersigned (for identification) by Bankers 
Trust Company on behalf of the Fiscal Agents. Such coun­
tersignature shall be conclusive evidence, and the only evidence, 
that the bonds have been duly issued. 

Bonds of the denomination of either $1,000 or $500 are 
exchangeable for an equal aggregate principal amount of bonds 
of the other denomination. Bonds of the denomination of 
$100 may be exchanged for an equal aggregate principal 
amount of bonds of the denomination of $1,000 or $500, but 
bonds of the denomination of $1,000 or $500 may not be 
exchanged for bonds of $100 denomination. All exchanges of 
denominations of bonds shall be made in accordance with such 
reasonable regulations as the Fiscal Agents may prescribe upon 
payment by the bearer or registered owner of a reasonable fee 
fixed by the Fiscal Agents to cover the cost of the exchange. 

SECURITY 

The bonds constitute the direct obligations of the Republic 
which pledges its full faith and credit for due and prompt pay­
ment of principal, premium, interest and sinking fund. As 
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specific security the Government has assigned all gross revenues 
and income of whatever character received by or on account 
of the Republic from duties, imposts. taxes and charges of 

- whatever character imposed by it or by its authority or for its 
aa:ount upon or in respect of importations and exportations 
(the latter so long as export duties are maintained). and 
including any.customs revenues such as those of the Free City 
of Danzig in which the Republic has or may hereafter have 
any interest. The gross customs revenues are paid into a 
special account of the Fiscal Agents of the Loan with the Bank 
of Poland. known as "Account of the Fiscal Agents of the 
External Loan of 1927." The Government is entitled to draw 
thereon, in each month, only after a sum equal to 1/6 of the 
current semi-annual service charge which includes sinking fund 
has first been transferred to the Fiscal Agents. 

The customs revenues for the three fiscal years ending March 
31. 1927 have averaged in excess of the equivalent of $40.000.-
000 per annum. being over 5 times maximum annual service 
requirements of the Loan. During the first six months of the 
fiscal year 1927-1928 customs receipts amounted to the 
equivalent of about $17.700.000. being over 170% of budget 
estimates. 

MUTILATED. LosT OR DESTROYED BONDS 

In case any bond or coupon shaIl be mutilated, stamped. 
destroyed, lost or stolen. the Republic shall execute and issue, 
and the FlSCaI Agents shall cause to be registered or counter­
signed and delivered. a new bond or coupon of like tenor and 
denomination and which may in the discretion of the Fiscal 
Agents bear the same serial number (except that in case 
stamped bonds or coupons not otherwise mutilated are sur­
rendered in exchange for bonds or coupons not stamped, the 
new bond or coupon sha1l bear a different serial number) in 
exchange for and upon surrender and cancellation of such 
mutilated or stamped bonds (with its coupons, if any), or 
coupon, or in lieu of and substitution for the bond (with its 
coupons. if "any). or coupon. so destroyed. lost or stolen. The 
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applicant for such substituted bond or coupon shall furnish 
evidence of the destruction, loss or theft of the bond (with its 
coupons, if any), or coupon so destroyed, lost or stolen, and 
indemnity. The evidence and the indemnity shan be satis­
factory to the Fiscal Agents and to the Republic acting through 
its diplomatic representative at Washington. The applicant 
for the bond or coupon to be given in exchange or substitution 
shall pay the cost of preparation and issue thereof. 

REDEMPTION 

In addition to the amortization of the loan through the semi­
annual Sinking Fund payments, the Republic may, at its 
option, redeem the bonds on October 15, 1937, or on any 
interest date thereafter, in whole or in part, by call by lot at 
103% of their principal amount Notice of election to redeem 
and funds for redemption shan be given to the Fiscal Agents 
not less than 45 days prior to the redemption date. 

The particular bonds to be redeemed shall be determined by 
lot by drawings conducted by the Fiscal Agents not later than 
35 days preceding the interest date on which the bonds are to 
be redeemed. Notice of the bonds so drawn for redemption, 
including their serial numbers, shall be published at least two 
times in one or more newspapers of general circulation in the 
City of New York and such other cities, if any, as may be 
selected by the Fiscal Agents. The first publication shall be 
made at least 30 days immediately preceding the redemption 
date. In the case of registered bonds so drawn, notice may 
be mailed to the registered owner. On or after such date and 
at one of the places so specified in the notice. the holder of each 
bond so called for redemption may surrender the same, with 
a11 coupons maturing after such date. Upon such surrender, 
there shall be paid to the holder of such bonds. out of funds 
provided for that purpose by the Republic, the redemption 
price of such bond. Any bond so called for redemption and 
for the payment of which funds shall have been provided by 
the Republic. shall cease to bear interest after such redemption 
date, and all coupons for subsequent interest shall be void. 
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SINKING FUND 

The Republic agrees to retire the entire Loan in semi-annual 
installments commencing at the annual rate of 4% for each 
of the first four years and increasing such annual rate ,0 of 
170 for each succeeding four year period to a maximum rate 
of 6% per annum. Such retirement is to be effected by the 
tender of bonds or by cash sinking fund payments applicable 
to the purchase of bonds at or below the redemption price and 
accrued interest or, if not so obtainable, to the redemption on 
April IS, 1928 and semi-annually thereafter upon thirty days' 
published notice of bonds caIIed by lot at 103%. Notice of 
redemption of bonds for the sinking fund shall be made in the 
same manner as above provided for the redemption of bonds 
in whole or in part. 

DEFAULT 

In the event of any failure on the part of the Republic to pay 
the interest, sinking fund, principal or premium of the bonds 
as contemplated or to comply with any other covenant con­
tained in the agreement with Bankers Trust Company and The 
Chase National Bank of the City of New York for the benefit 
of the bonds, and if such failure or default shall have existed 
for a period of six (6) months, the entire principal amount of 
the bonds at the time outstanding together with the premium 
thereon may be declared and shall become due by election of 
the holders of at least twenty-five per cent. in amount of the 
outstanding bonds, such election to be evidenced by declaration 
communicated to the Fiscal Agents and by them to the Republic. 

POLAND 

With an area of approximately 150,000 square miles and a 
population approaching 30,000,000, Poland ranks as the sixth 
nation of Europe as regards both territory and population. 

Poland possesses immense natural resources, especially tim­
ber, coal and oil, and it is the second largest producer of zinc 
ore in the world. The iron and steel industry of Poland is 
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highly developed and is located principally in the coal distric 
where it enjoys favorable operating conditions. The countr, 
is served by about 12,000 miles of railway line owned entirel) 
by the Government and operated at a profit. 

PUBLIC DEBT 

The public debt of the Republic of Poland as of June 30, 
1927 was as follows; 

INTERNAL DEBT 
1-5% Short Tenn Loan of 1918 Assignat •.. , 
Z-5% Long Term Loan of 1920 ............ . 
3-5% Short Tenn Loan of 1920 ........... .. 
4-4% Premium Loan of 1920 ............. .. 
S-a% Internal Gold Loan of 1922 (gold basi.) 
6-4% Treasury Boods, Series I, and 5% 

. Treasury Bond., Series II, III, IV .• 

1
6% Treasury Bonds: 

Gold Series I A ................. , ... 
7 Gold Series I B ..................... . 

Gold Series I C ..................... . 
6% Gold Treasury Bonds, I D .......... .. 
6% Gold Treasury Bonds, II A ......... .. 

S-Bonds for payment of taxes ............. .. 
9-10% Railway Debentures (gold basis} ... .. 

10-5% Conversion Railway Debentures 1926 .• 
11-5% Premium Dollar State Loan, Series I 

and II (gold basis) ............... . 
lZ-5% Conversion Loan ................... . 
13-8% Treasury Bonds: 

Series I ................. _ ........... . 
Series II ........................... . 
Series III ......................... .. 
Series IV ......................... .. 
Series V .......................... .. 

14-7% Treasury Bonds, Series VI. .......... . 
1S-7% Treasury Bonds: 

Series VII ........................ .. 
Seri .. IX ......................... .. 
Series X .......................... .. 
Seri .. XlII ....................... .. 
Series XlV ........................ . 

16-6% Treasury Bonds, Seri .. XV ......... .. 

Total ............................ .. 

Zloty. 
3,411,702 
1,492,077 
1,741.416 

1,039 
16,J06,031 

2,310 

2,460 
6,528 
5,987 
8.271 

176,530 
8,655 

70,232,760 
4,805,850 

44,771,755 
75,274,934 

3,975 
2,400 

75 
1,200 

250 
16,000,000 

1,550 
39,000 

610 
3,416,000 
3,000,000 

25.000,000 

Z1.265,113,365 
($2'),808,000) 

Maturity 

oct.: i927 

1934 
1967 

i947 

i94S 

NO"t1r.: ~_ q\lmbetec) t. 2. 31 Ind .. ~I'C iuued i. Polish x.rb. ~ pri .. ~ of 
eonVCf'llOQ Ibto the 5~ C009USion Lc:.o. lisud aa 1:1ambet' 12 ..... ~uentz Jlft:D 

~=~.u~ ::!d3f=~meT~ ~ u3 ~~!,J~~ii!edor-= 
~ the balanc:e ... Jrt unccmverted . 
• re":a~~.~ u!ir9 :: ;'1s a:1:'i!1e OIl • "f!!d,.. .... aacI ill tbe ... ttatemcat 

Of the above loan. the 10'lr R:l.ilwa:r n:I:!tures and the 5' Couwrtioa Rai1way 

~,~n;,. ~ ~:~:. j :71:':= ;!.theda~:' ~1" 
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AmOUtiti in 
Advancel Zloty. Dollan 

I-Non interest bearing advances afforded by the 
Bank of Poland in favor of the Treasury... 25,000,000 

2-Advances afforded by the National Economic 
Bank in favor of the Treasury............ 23,584,793 

48,584,793 $5,450,000 
TOTAL INTERNAL PUBLIC DEBT ... 314,298,158 $35,258,000 

EXTERNAL DEBT 

A. LoANS CoNTRACTED BY MEANS OF ISSUE 0'" BONDS 

Maturity 

1--6% External Loan of 1920 in gold 

Amount in 
CUrret1CJ'payable 

dollars'.. • • . . . . . • . . . •. • . •• • •• 1940 
2-8% External Loan of 1925 in gold 

dollars at 105%·............. .1950 

$19,574,500 $19,574,500 

3-8% Six Year Treasury Gold Notes of 
1921 (to meet payment due to 
the Service Motor Truck Co. 
of Indiana) .•.•..••.........• 

4-7% External Loan in Italian Lire •.• 

33,075,000 

337,900 
L.379,835,5oo 

Total ••..•...••••.•••.•..••.....•..••.•....... 

33,075,000 

337,900 
20,716,228 

$73,703,628 
• Listed OD. New York Stock Excbatlge. 

m!iR!i1;.~8:.b}::n:t~2:ri: :e:'f bJe (it:i~=.t~~W!:a:rD':~~U~v~ 
::: ~!t~~::~ort(b~3:asu~~e~ci": T:~!. arc acc:ured on a portion of tbe property 

The Italian Lira Debt i. accured by a mortgage on the property and by pledge of 
revenues of the Poliah Tobacco Monopoi1 wbich i. a State IriatitutiOD having • _paratc 

~~ ~="~tatcaLcnt the 8'1. Loan of 1925 it carried at 105'1. at which price it it 
pa),able. 

B. OBUGATIONS TO FOREIGN GOVERNMENTS 

Maturit7 
S-To the United States of 

Amount in 
CUrTellC'1 payable 

America ......... . 
6-To Great Britain .••.•. 
7-To France •..•.••.•.• 
8-To Italy ............ . 
9-To Norway ...•.•..•. 

H)-To Norway •.••••..•• 
l1-To Sweden •••.•••••.• 
12-To Denmark •........ 
I3-To Netherlands ••..••. 
14-To Switzerland .••••.. 

1984 
1935 and $175,060,000 

1940 £4,781,549 
1930 F. F. 1,041,999,685 
1940 Lire 75,000,000 
1940 I. 1,462 } 
1940 N. Kr. 19,812,000 
1940 S. Kr. 6,251,500 
1932 and D. Kr. 419,250 
1940 1940 Gild. 7,912,833 

S. F. 87,750 
Total ................... .. 

C. INDEBTEDNESS TO PRIVATE CREDITORS ABROAD 

IS-In France ..•.••.••.•• F. F. 3,000,000 
I6-In the United States of 

America • • • . . • . • • • $3,005,859 

Total ..................... , ................... .. 
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Amount in 
dollara 

$175,060,000 
23,238,328 
40,898,487 
4,090,500 
5,241,435 
1,681,654 

112,233 
3,173,046 

16,920 

$253,512,603 

$117,750 

3,005,859 

$3,123,609 



D. POST' WAR LIQUIDATION DEBT 

Debt taken over from 
former Austrian 
Empire. • • .. .. .. .. • G. K. 180,810,802 $.16,637,194 

TOTAL EXTERNAL DEBT.... ....... ......... $.166,977,034 
Nars: The Loans in foreign curreneie. have been converted into dollars on the basi. :n:= ':te J:tera: !fc:.9~~e zY~;:i~ngtb:n d~~mber 26, 1921. Zloty. have been 
The Polish Government has guaranteed payment of the 

following obligations: 
Obligations of State banks to private concerns .. ZI.69,821,954 $7,833,000 

945,000 
19,267,000 
10,155,000 

Obligations of State banks to savings depositors. 8,426,039 
State mortgage bank bonds.................... 171,751.349 
To private concerns ..... .. .. .. .. .. .. .. .... .. .. 90,523,775 

Z1.34O,523,117 $.l8,200,ooo 
Under the Treaty of Versailles and under the Treaty of St. 

Germain, Poland also has a number of items of debit and 
credit which are still in suspense and in the main unliquidated, 
but it is calculated that, on net balance the debt of Poland will 
not thereby be increased materially if at all. 

The Polish Government has concluded favorable arrange­
ments with the American, British, Italian, Dutch, Norwegian, 
Swedish, Danish and Swiss Governments for the refunding 
of their respective Treasury advances and payments under 
~uch arrangements are being regularly made. 

DEBT RECORD 

The Republic of Poland has never defaulted in payments 
on any internal or external obligations nor scaled down interest 
payments on such obligations except as stated above nor sus­
pended any sinking fund payments with respect to such 
obligations. 

PAYMENTS ON ACCOUNT OF FOREIGN DEBT 

The following sums were paid by the Polish Government on 
account of its foreign debt: 

PaymenllOQ 
Year eliding March 31: accoa.nt priDCipal 

1927.... .. .. .. .. .. .. .. .. . $6.424.046 
1926. .. • • ... . .. • .. • . • . ... 5,817,858 
1925..................... 3.469,545 
1924..................... 2,949,813 
1923..................... 1,374.885 
1922..................... 2.052,663 
1921 .................... : 4,851.683 
1920.. .. .. .. .. .. .. .. .. .. . 213,967 
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Pa)'lDelltlCID 
accoant iateral: 

$7,184.689 
11,941.776 
3,367,885 
1,390.879 
l.m,376 
1,023,675 

991,773 

Toal 
$13,608.735 
16.759,634 
6,837,430 
4,340,692 
3,152,261 
3.076,338 
5,843.456 

213,967 



The rate of exchange used above is the current rate at time 
of payment. 

RATE OF EXCHANGE OF ZLOTYS 

The Zloty became the single official monetary unit of Poland 
on April 28, 1924. Its value was equivalent to t4e gold franc. 
Polish marks were converted into the new.molletary unit on 
the basis of 1,800,000 Polish Marks for one Zloty. After 1925 
the Zloty declined in value to about 49% of its par value, but 
after May, 1926 rose to about 58% and has remained at about 
that rate for a period of over a year. Under the Stabilization 
Plan it has been given a gold value of approximately $.11218+ 
per Zloty on the basis of the gold content fixed by the decree 
of October 13, 1927. -

RECEIPTS FROM REVENUES Now PLEDGED FOR SECUIUTY 

OF THIS ISSUE 

The Customs revenues expressed in dollars for the three 
fiscal years ending March 31, 1927 and for the six months 
ended September 30, 1927, have been as follows: 

6 months ended September 30, 1927 .••••• 
Year ended March 31, 1927 .•.••• 

1926 ••••.• 
1925 •••••• 

ZJot,o 

157,800,000 
215,JOO,OOO 
239,500,000 
292,700,000 

REVENUES PLEDGED FOR OTHER LoANS 

IloIIano 

17,700,000 
23,300,000 
41,000,000 
56,JOO,OOO 

The gross receipts of the Government Railways, some of 
the property of which is mortgaged to secure the 10% Railway 
Debenture Loan and the 5% Conversion Railway Debenture 
Loan. pledged under the 8% Dollar Loan of 1925, have been 
as follows: 

6 months ended September 30, 1927 •••••• 
Year ended March 31, 1927 •••••• 

1926 .••••• 
1925 •••••• 
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ZJot,o 

681,500,000 
1,226.soo,OOO 

928,900,000 
866,400,000 

IloIIano 

76,200,000 
134,000,000 
149,600,000 
167 ,JOO,OOO 



Revenues of the Sugar Tax also pledged to secure the 8% 
Dollar Loan of 1925 have been as follows during the past few 
years: 

6 months ended September 30, 1927 ••..•• 
Year ended March 31, 1927 •••••• 

1926 .••••• 
1925 .•..•• 

Zlotn 
56,500,000 
95.800,000 
65,600,000 
59,300,000 

DoI1an 

6,400.000 
10,400,000 
10,700,000 
11,400,000 

The revenues of the Polish Tobacco Monopoly, the property 
of which is pledged to secure the 7% Italian Lire Loan, have 
been as follows during the past few years : 

y .... nodod Jlafth 31: 
1927 ............••••.•.•••••.•••••••••••..••••••• 
1926 .••..••••••••.••.•.•..•.•.....•.••.•••••.•••• 
1925 ••••.•••.••••••.....••.•...•...••••..•••••..• 

FOREIGN TRADE 

$31,900,000 
32,600,000 
29,900,000 

The value expressed in dollars of the merchandise imports 
and exports during the past three and one-half years has been 
as follows: 

6 months ended September 30, 1927 •.••.• 
Im_ 

$167,000,000 
2fJ7,800,OOO 
24J,I00.000 
323,700,000 

I!spo<u 

$135.000,000 
265.900,000 
237,200,000 
245,800,000 

Year ended March 31, 1927 ..... . 
1926 ..... . 
1925 ..... . 

REVENUES AND EXPENDITURES 

The actual revenues and expenditures of the Polish Govern­
ment during the past few years have been as follows: 

6 months ended September lO, 

yea/~~·ji:······· 
1927 .••••••.•••.•.•••••• 
1926 ...••.....•.......•. 
1925 ...•.....•....•..... 

R ....... 
Zlotn DoIIan 

1,196.800,000 133,900,000 

2,139,400,000 233.400,000 
1,599,400,000 260,900,000 
1,5"1,900,000 291,500,000 

Eapeuditara z..... DoIIan 

1,054,500,000 117,900,000 

1,983.400,000 215,700,000 
1.8JS.SOO,OOO 297,<WO,OOO 
1,714.500,000 330.soo.ooo 

Fig)1res in the above statement have been converted into 
dollars at 8.91 Zlotys to the dollar except for figures relating 
to periods prior to the de facto stabilization which have been 
calculated at the average rate of exchange of the Zloty prevail­
ing each month. 
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AGREEMENTS 

The Republic of Poland agrees with the New York Stock 
Exchange as follows: 

All calls for redemption published abroad will be published 
on the same day or days in a newspaper of general circulation 
published in the Borough of Manhattan, City of New York. 

To publish promptly to holders of bonds any action in 
respect to interest on bonds. Notice thereof to be sent to the 
Stock Exchange. 

GENERAL 

Principal of and interest on the Bonds are payable at the 
principal office of Bankers Trust Company or the Chase 
National Bank of the City of New York, Fiscal Agents for 
the Loan. 

Interim Certificates may be exchanged and redemption of 
Bonds takes place at the Fiscal Agents, City of New York. 

J. CIECHANOWSKI, 
Minister of Poland. 

April 2, 1928. 
This Committee, under authority previously granted, directs 

that the above-described $60,000,000 Republic of Poland 
Stabilization Loan, 1927, Seven per Cent. External Sinking 
Fund Gold Bonds, due October IS, 1947 (and coupon bonds 
of one denomination issued in exchange for coupon bonds of 
other denominations), be admitted to the list on official notice 
of issuance in exchange for outstanding Interim Receipts, with 
authority to add $2,000,000 of said Bonds on official notice of 
issuance in exchange for outstanding Foreign Receipts, in 
accordance with the terms of this application, making the total 
amount authorized to be listed $62,000,000, included in Nos. 
M-1 to M-62,OOO, for $1,000 each; D-1 to D-124,OOO, for 
$500 each and C-1 to C-620,OOO. for $100 each. 

ROBERT GIBSON, CHAIRMAN. 
E. V. D. Cox, SECRETARY. 
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