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PREFACE 
THE East India Trade in the seventeenth century has 

exercised a strange fascination on the minds of many of the 
most erudite and conscientious historians. The pioneering work 
of the Company's factors, the administrative mechanism evolved 
by the supple and shrewd Directors of the English East India 
Company, the plantation of English factories in the heart of 
India, and the interesting problems that developed inevitably 
out of their contact with the Moghuls, have all been discussed 
by previous writers. Mr. William Foster's monumental work 
on the English Faclories in India, Sir William Hunter's History 
0/ British India, and Professor W. R. Scott's Constitution and 
Finance 0/ English elc. :Join I-Stock Companies, have thrown a 
flood of light on the leading events in the early history of the 
East India Company. Of the earlier writers, it is sufficient to 
mention the works of Bruce and Macpherson. 

The present work deals with the subject from a different stand­
point. I have traced the history of the East India Trade in the 
seventeenth century, and estimated its influence on the foreign, 
no less than the economic, policy of England during the period. 
The question, How far 'and to what extent was the English 
economic and foreign policy affected by the East India Trade '1 
could be answered only after a thorough and careful study of the 
data for the period. I tried to utilize the essential data preserved 
in the British Museum Library, the Bodleian Library, the India 
Office Library and Record Department, and the Public Record 
Office. Those who take an interest in the bibliography of the 
subject are referred to my articles in the :Journal o/Indian 
History, founded and edited by me, and published by the 
Department of Modem Indian History, Allahabad University. 
I hope to be able to reprint them next year. 

Chapter I traces the history of the East India Trade, and 
discusses the action and reaction of political and economic 
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theories and foreign policy during the years 1600-1660. For this 
purpose a number of MSS., rare economic tracts, and important 
pamphlets have been utilized. Chapter II deals with the effects 
of the Restoration on the Company. Foreign policy now 
becomes a principal instrument in the hands oC enterprising 
merchants, and nowhere else is the intimate connexion between 
the growth of commerce and fqreign policy so well illustrated. 
In Chapter III the economic policy oC Sir Josiah Childe 
is discussed. I have attempted to estimate the influence oC 
his .economic theory and principles· oC administration on the 
development of the East India Company. The last Chapter 
exhibits the interdependence oC economic· theory and com­
mercial growth. The East India Company advocated Free 
Trade mainly for the reason that the prohibition oC the im­
portation of Indian manufactures into England, and oC the ex­
port of bullion to the East, would have totally destroyed the 
foundations upon which the Company had been so laboriously 
built up." The Free Trade theories, so lucidly sketched by 
Sir William Ashley, would be inexplicable to us without 
a thorough knowledge of the causes that brought them 
forth. Of these, the most important was the unusual progress oC 
Indian manufactures in England.' I am convinced that the study 
of the actual movement of commerce, coupled with a thorough 
knowledge of the political history of the period, win remove 
many of the errors into which students of the period have fallen. 
Adam Smith's strange ignorance of the causes that brought 
Thomas Mun's Mercantilism into existence is a case in point. 
Chapter I attempts to show that Mun, and other economists 
of-the period, were influenced mainly by the Anglo-Dutch 
rivalry, and their theories received a specific mould Crom a struggle 
that threatened to destroy the entire future of commerce. Till 
/Jook deals witlt. the East India Trade only in so fa, as it affeeted 
the economic and political poli&)' of England in tM seventeenllt. 
cenlury. 

Further information on various aspects of the East India Trade 
will be found in my book, published by the Oxford University 
Press, in the' Allahabad University Studies in History', entitled 
• Anglo-Portuguese Negotiations relating to B~mbaYI 1660-1617 I. 
I am engaged on the critical study oC the sources for seventeenth 
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century British Indian History, and hope to be able to publish 
the results of my study by the end of 1923. 

In the arduous task of writing and publishing this work 
I have received constant aid and active encouragement from 
Mr. William Foster, C.I.E., Superintendent of Records, India 
Office, Professor Sir Charles Firth, Regius Professor of Modem 
History, Oxford, and the late Archdeacon Cunningham, D.D. 
I should have found it impossible to prosecute my researches 
without the deep interest, invaluable advice, and ungrudging aid 
rendered by them. Without the keen and sustained interest of these 
scholars the book would not have been printed. Mr. A. Yusuf 
Ali, I.C.S. (Retired), Revenue Minister, Hyderabad State, 
Dr. Hubert Hall, Assistant Keeper of Records, Public Record 
Office, Chancery Lane, and Professor F. J. C. Hearnshaw, 
Professor of History, King's College, Strand, have taken a keen 
interest in the work, and their advice has proved of inestimable 
value. 

Finally, I have to thank His Majesty's Secretary of State for 
India for sanctioning a grant in aid of the publication of this 
book. 

SHAFAAT AHMAD KHAN. 

Department of Modern Indian History, 
University. of Allahabad, India. 
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the Dutch, 113-16: farther caases of 
quarrel. 117-28. '3'-4: fraitlellllles& 
of the Company's efforts Ia the East 
Indies, 134-5: the Companyconcen­
tratH ita Itrength 00 its possesaions 
In ladi. proper. 135: dispates with 
the Portuguese. '36-41; charten 
coaferrlag enlargedr:wera. '44. '49, 
'50; monopoly 0 the Company. 
14~-9, '76• 179. 180-2.187: coo­
nexion between the CroWD and the 
Company. I~'. 170.'9'. 309; growth 
of the East India trade. and the de­
velopment of Indian manufactures, 
'52-5. '58-68. 170• 173.174.185-7. 
19'. 192. 309; exports to the East. 
165-70: increase in shipping. 172. 
173, ,87: dividends. '72 ; namberof 
shareholders. 173; agitation against 
the Company. 174-7, 179-81. 

(3) From 1680 to 1702: amoant 
of stock held in 1681 and 1689. '7'-
4. 181; decline of the Company's 
credit. 18'-4; charter granted hy 
James II. '93; war with the Mughal 
empire (I 686-g0). 193. 197. 202. 
204~. 214. 23'. 235-7. 274. 283; 
Its method of railla~ revenae. 198-9, 
204; its administration of St. Helena. 
200-1. 136; measarel against the 
Interlopen. 203-5 (_ a/sf) Inter­
lopen): establishment of fortified 
factories. 201. 203.205.212-14> 237-
8; effect of the Revolution of 1688. 
206-7. 1'4-15. 240, 243. 264. 192• 
293. 298: monopoly ofthe Company 
attacked as opposed to national 
interests. 107-14; formation of a 
rival Company. '09-10. 116. 233. 
234. 238-9: quarrel. between the 
two Companies in ladi., 214; the 
Company attacked by balliooists and 
home manufacture~ 114-27. 239; 
price of the Company & stock. 219-20, 
119. '31-3, 239. 243. '44: opposes 
the formatioo of a Scotch Company, 
227-8: disorganized state of its 
finances, u8-33. 235. '41. 274; 
growing hostilit! to the Company. 
I ~3-43. 268: seIZure of Iadian ships 
by. 235-6: attitude of the Hoase of 
Commons. '4~2; export of ballion. 
269-73 (re. aIstJ Rallion): expansion 
of trade since 1680, 146 ff •• 278.283-
4; de\'Clopment of native resoarces, 
'47; the charter of William III 
(1693) I"'d its obligations, '48, 250, 
261,265.266.168 II •• '75. 184; ship­
ping losses, '73-5: increase in ton­
Dage, 275; ships and tOODnge sent to I 
the East from 1689 to 1700, 306-7 i I 
the Company advocates freedom of 

trade. 298-9, 308-10; anited with 
the New EutIodiaCompaoy (1709), 
2 ..... 

(4) Stock: Fint Joint Stock. 3-4, 
7; Third Joint Stock. 75. 77; New 
General Stock, 9' ; New Joint Stock. 
73,75, 82,84; United Jolat Stock, 
84. go. 

EIUI India C""'Piln7: A" Adf""rtJu­
ing hIItJ ",illi",ll. 232, 244. 

- - - A" Extrad f)1 an Ad f"" 
raising two millionl. w;t" 06sn"VQ­
tilms, 232. 244. 

- - - Anno" f)f, 10 'trlai" Heads 
of Cf)mplainl. 235. 

- - - Answw If) all llu Material 
06j,rlilms againsillu. 195 n. 

- - - A"swer If) ,'', CIU' of I"e. 
208,231• 

- - - Oriel Abslracl 'II", Oppres­
sions and Inj""';el enacled "7 I"e, 
197 II. 

- - - Cas, oillu Eng/is" Easl 
IlIdi. Co",POllJ' Irading 10 '''e Easl 
IlIduJ.244· 

- - - ClUe of llu "fari,,"1 wMc" 
Jerwd t", E. I. C. ill I", WII~J ill 
llu Easl Indus, 236. 

- - - Clausl1 in I", A~I of PIITli4-
"unt, 232. 
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relati"g 10 I"e Oill, 282. 

- - - H,"ds of a S~"-e w4tre~ 
10111061;s" the present. 210 II. 
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llu ComPilll7. 238. 

- - - Hu","', Answw of llu 
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10 a Paper of PrDpostIIs. 195 II. 

- - - Leiter .Jrottt a l.tno7er of I", 
Inner nfl/pie. 197 .... 214. 

- - - Leiter I, II Frietttl conterll;"g 
III,. 197 II .• '40. 

- - - Leller 10 a Mffl',," of Pllrli4-
",nrt, 197 n •• 207. 208. 

- - - Oi>strTHllions 011 I"e Bill. 28g. 
- - -Pefilionofl"e(,628).50.51• 
- - - Prelen€' of I"e jnsmt Easl 

InJ;" C_jJalfi'l Prof'W/7 slalttl llrut 
consiJenJ. 231 .... 233-

- - - PrDfDSallorallUWYOnufoW 
a"d E'I"a/ Eslnl>lis"",nrt. uo II. 

- - - RttUOnI aga;"st ",ilking llu 
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OIII",fot- Tratk. 197 ".,213 II. 

- _ - RttuOIIS againsl ,sla61islli"g 
-.208. 

- - - Reasrnu A .. ",b/y DffereJ 
agoituI tJlo6luMng ~ Acl of .1'"".1;"­
menI, Yc., 258. 261, '79> 295-
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232• 
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- - - SIuwt A6slrtKi Dj II CIII. 
wllkA 'WtJI ItJll S,SSiDIII prrstnltd III 
Parlia_l: ki"g II True ReltlliDn 
DjIM Risefl"" ProgrllllljlM E. I. C., 
234,235· 

- - - SlIme Ctllfritlertllillns "" 1M 
Prllpoltlls IIj IIIe, .32. 

- - - TM H."wle A_ Dj 1M 
CII'IJ",," lind ClINri " C"",millellill 
II Paper IIj ~stlls, 195 ", 

- - - TIle Old C"",pa"TI C"",· 
Pllli"" A_red, .32. 

- - -'TfIID Letters tllN_i,,!: 11Ie, 
179: An Anrtller III 7WtI Lelten, 
146, 173, 179, ISS. 

East india CII",pa~'1 A(Cllmpl lind 
PnJposiliDns /" ISitzlJlisllinr I"" 
Trlllil, SlIme Re_Ns '" 1M, 197 n., 
213"', .32• 

- - - Allain, Prelent SI." Dj 1M, 
197 n., 206 n. 

- - - A_ '" ceria;" Hemh Dj 
C"",pllli", ezAilJiud flgainsl IMm, 
230-

- - - A_I, 1M AllegllliDns IIj 
1M 1)mt", C""'JanY, 159, 164-5, 
195,196• 

- - - A_ u TIIirtem Arlkla 
dtliveretl6y lheir AdwnllrUl, 130. 

- - - Amwen '" 1M I'rll/lllalS, 
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SII_I Wllile, 197"', III", 

- - - Rill? '" 1M Petititllf II/ 
Cllllrlel i'rke, 197"',211", 

- - - Repl? u 1M Privy CllUntiI, 
196 n • 

- - - WtIr "'"" 1M ert" MlIgNl, 
197"-, .06. 

East ludia H_, attacked b,. mob, 
.89-

Etul l""iIl M_w/«I"",S, llu E,,/Iisll 
Wi""i"CSlulljwllu, 117, III, 'u, 
"""55. 

E." l .. iIl 1lw4I, '09-
- - - " __ I, .l1li, 1Nd tnli/Url 

• A .. EI"'Y ... ,Iu Eflll I""''' 1lw4I', 
118 .. 

- - - "'_"III llu _,I MtIIlria/ 
06j~1iMu ,'''' A_ '"" NimI 
flKUistd rt,lrIIinin,'M, 110", 'u ... 
234-5, '95· 

- - - Brief Simlljllu," il "'til" 
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tturt" 28 •• 

- - - c." D/ P,rlDltS tllNlnUtIl .. 
llu upam, :tr..M, '3', ...... 

- - - DiscllUru tIIIc,rni"l llu. 
. 197-8 .. 
- - - Crn"'" IIj C •• plaint " 
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Dj llu City Dj LMtion, •• 6. 

- - - J'rrJjillIIfIll.in,1I/ 11u, no .... 
176• 
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- - - Pnjil_nd l.inlllj 1M, "tlled 

u 1M pruent 1'lIr#"""nt (1700), 
115" 

- - - ~IIIII /"" "llli", IIu, 
197 "., 110, 211. 

- - - SIuwt "IJ,1rIId Dj • CfI. 
prllenttd u 1'llr#"""nt (t. 1700), 
2U. 

- - - SD_ CDtUidn-llliDns ... llu 
NIII.,., find 1",/11'""''''' ,/Ilu. 197 "., 
301• 

EIIII Indus, An A(tllu'" Dj 1M TNe 
u 11Ie, .32, 237. 

- - Cllle 'I. llu Johuri C,,,,Jt1ny 
agailUl llu I"'~lIIiDn _/ M ___ 
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- - NnIIl/rrJ",'M, 197"', 206. 
- - Reasons tlpNI llu Bill/fir ,''' 

Hiler UCIImr Dj 1M Lllwfol TN' 
Dj Hil MlijU1y'1 S.6j«III, lllllifr­
llu,IIO'" 

EcoDomic theorieI, 23-... 17""9, 31-3, 
36, 38, 39, 43-51 64-5, 6s...." 79-SI, 
103-5, 109-10, 1130 130, '430 185, 
191, 19., 291-310-

Edge, Captain, 29-
Elizabeth, Quecu, mercbanu'.memorial 

to, Uld charter granted to the Euc 
India Company by, " 6-
E~ IIIfIl I...u. illtMSislent ;. 

lheir Ma_ftsdwes, Is" 115. 118. 
278, as., Joe. 
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England', AlmalllU, ~(S, U3, 23', '71, 
'75 n. 

England', Dangw by Indian Manu-
/acluru, 154, 159. 

Ensall, Charles, 1M. 
Exchanges, foreign, theory of, .s, 54. 
Exton, Dr., 107. • 

Factories, establishment of, by the 
E. I. Company, 3, 4; fortification of, 
301, ~03, 205, 212-14, 237-8• 

Fale"", the, 155. 
Fans, 260, 283, 290. 
Felt·makers, petition of, 220 n, 
Ferando, Itrife with the Dutch at, ~,. 
Firebrace, Sir Basil, 238, 243. 
Fishery: see Herring fishery. 
Fishery locieties, 43. 
Fishing and the freedom of the seas, 

36-7,40-1. Se, also Herring fishery. 
Fitch, Ralph, 2. 
Fleming, S. H., ~85 n., 289. 
Fleming, William, 289 n. 
Flemings, hostile to the E. I. Company, 

56,60. 
Floris Peter Williamson, 21. 
Foreign policy in relation to commerce 

and indllstry, 91, 93, 96-9, 123, 138, 
142-3, 291, 293· 

Fort St. David, goods from, ~58-9. 
Fort St. George, dispatches to factors 

at, and trade reports from, 153, 156, 
162-3, 1990 ~01-3, ~40 n., '41.n., 
'54 259, 264, 266, 273; bullion 
exp~rted to, 168-9: ships and ton­
nage sent out to (1689-1700), 306. 
S,e also Madras. 

France, England's trade relations with, 
129-30, 135, 158, 16~, 1631 164, 
175 280 281; mercanUle pohcy of, 
186': ca'ptUfe of E. I. Compa~y's 
ships by, 231, 248, ?74; war With, 
248, 258, 274: Indian exports to, 
277· 

Freedom of the seas, 24, 35-7, 41, 57, 
58. See Dominion of the seas. 

Freedom of trade, 24. 31, 34, 36, 37, 
45-6, 48, 57-9, 83, 87, 105, 107, 
110, 112, 123, uS, 130, 131, 134. 
143-5, 188, 190, 192, 207, 210, 211, 
212, u8n., US, 233, 261, 292-9. 
303-5, 308, 310. See alII Inter­
lopers. 

Freedom of Tt-ade, R,asons IIumbly 
proposed /0,. asstY/ing and seeuri"g 
Ille ,.;glll of I'" suo/eels 10, 233, 261. 

Gentleman, Tobias, 26, 30 n., 81: 
England's Way 10 W;n Weallll,49. 

Germany, Indian exports to, ~77; trade 
With, 286, 287_ 

Gerritsz, Hessel, Deseripl;on DJ Spilz-
b,"gen, 36-7. 

Ghilan, silk from, 350. 
Gingee, or Genjee, 2nl, 231. 
Gingham, ISS. 
Gna, 7" 107, IIO, "9· 
Goats wool, 152, 165, 263. . 
Godolphin, Sidney, first Earl of, pnce 

of &altpetre fixed by, 260. 
Goga, factory at, 19. 
Golconda, the Mogul's war with, 237: 

trade with, 253. 
Gold, export of, 169, 170, 18g, :90, 

215-18, 269-73, 292, 301. See also 
Bullion and coin. 

Gombroon, 141 : factory at, '48. 
Grantham, Sir Thomas, 177: his 

account of Keigwin's rebellion, 177 n. 
Grotius, Hugo, 55, 56, 57, IlO: Ma,.e 

Libwum, 24, 34-7, 38, 58. 
Guinea Company, lease of, transferred 

to the E. I. Company, 91. 
Guinea stuffs, 253. 
Gunpowder, manufacture of, 13. 

Hagthorpe,John,England's Ez(II,~t".,. 
0" A Discoun, of III, Sea and Nav,· 
gali"",39' 

Hamburg Company, 147, 18~, u7 •. 
Hamilton, ACCOIIIII o/Ille Easl Indus, 

197 n. 
Handicraft wares, 259, 260 •• 
Harley, Nathaniel, 267. 
Heathcote, George, 234. 
Heathcote, Gilbert, 238, 239. 
Heme, Sir Nathaniel, 173. . 
Herring fishery, effect of, on economiC 

and foreign policy, 24-33, 36, 40-1, 
102, 129. 

Hindus, religion and customs of the, 
177-8. 

Hobart, Sir John, 183-4. 
Holland, importance of commerce to, 

30-1,34; trade with, 153, 158,159, 
163,164,212,280,281,286,389-90: 
England's most serious commercial 
rival 129-30: saltpetre from, 261 ; 
free-trade policy of, 296, 305. See 
also Dutch and States-General. 

Holland, A Voyage 10, 129. 
Hopewell, Ihe, case of, "9. 121. 
Houblon, Sir John, '38. 
Houghton, John, Collection of Lelle,.s 

/Or' III, Improvement oj Husbandry 
and Tf'ade, 183, 184" 

Hugly, manufactures at, 15.5-7,161. 
Humhum, ISS. 157. 

India and the E. I. Company, 135: 
manufactures of, fostered by the 
Company, 153-65, 246-8, 25 2:-4, 
264, 376-86: effects of the Indian 
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trade OD Eaglish Industry aDd oppoli­
dOD to the importadoa of lndiaa 
good .. 159-61. 170-1. 17~. 176, 188. 
190> 314-17. 133-$. 146, lSI. 156, 
-159. 164 •• 66. 17~3. 195-8, J08. 
310 ; importatioo 01 silk eoOO- aDd 
calicoes into Eaglud prohibited. 
.81-5. .119-90. 191. 3oA; eaporta 
to. 165-70, 146 •• 48 •• 6.t-6; acg1ect 
01 the Coast trade by the Company. 
176-7; establishment 01 fortified 
settlements, .01. 103. 105. 111-14; 
uo.l. ;;; opium. 163; aport o( 
Indiaa eoOO- to tbe colooies • • i5-7. 

Iu- M-.{Mt.ru. E~'I 
LJtlNgW 1Jjo. '79 •• !)6. 

Indigo ... Ie of. aDd re(CftIICI! to, 7. II. 
16.76• 151.158.165.1 .. 7, .53. 157. 
.59, a60; price 0(, II; Aldau, iD.; 
Carquea, iD. 

Indrapara, 130. 
III/wnwnu MtIl'~. 129. 
III/WISt '!f GntJI 8riJ";.. _sitkrN. 

300• 
Interlopers «(~t.-den), tbe E. L Com­

pan)'"s troubles with the, 144. 149-51. 
16 •• 168-70. 178. 180, 183. IS.., 
197 .... aGO, 101-5. 107. 110, .11. 
233- .34 •• 37, 140 ..... 41 ~ '43. 
·5+ 

Ireland, linen DlaDafacture of. 168: 
prohibitioa of import of Irish wool 
and woollen goods, 146 •• 83; 100;" 
esports to •• 7'-

Iron, (or India, 140 1650 
./' Ispahan. silk froID, .:'00; factory at, 

153-
Italy. silk goods from, .80, .81 •• 86, 

.87· 
I", Gnm.., \he, 340 37. 39. 5'-

J-tra, 73: dmmctioa ~ IQ. 

JalDaica, indigo from. a6o. 
Jambee. trade with. 19; Datch factory 

at, .1 ; Datch asaaalt Eaglish 6u:tors 
at, 107. 

James I. charter of. to the E. L Com­
pany, 6. 51; bia attitOOe towards tbe 
East IDdia trade. II. 15. S2, 56.59. 
61-70, 98. loB. 309; his foreign 
policy. 13. 4', 67-90 8,. 8 •• 1130 
151, .91; his~.6306+ 

James II. 99; his policy towuda the 
Eo L Company. 1340 I..... 193-4; 
annul gifts of the Company to, 193 ; 
effect on the Company. his depoat. 
tioa, 106-7. -

Japan. trade with, 19. 10 •• 3. 176, 177; 
strife with the Datch in, n. 

Japana, III. 
Ja .... islaDd 01, trade with. I,; strife 

with the Datch at, II, 133-

Jell'ft'7It Judge, 18 .. d. 
Jews, &gaits for the E. I. CompaDY. 

'490 '50. 
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151• 177. 
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froID. IS'. 16~, 147. a63-
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Lac. 15" 
Lacquered gooda, a6o. 
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establiahmeDt of bank. ud .-r­
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Law of nations, 57. 58. 107. 108, 129-
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I.ouis XIV, relatious of, with Charles II, 
134,128. 

Macallar, factory at, 19, III. 
Mace, 9, 31 ; price of, 9. 
Machian, illand of, 56. 
Madagalear. 73. 
Madras, 213. 230. S •• Fort St. George. 
Mahlm, port and island 0(, dispute 

concerning seizure of, 136, 138-9. 
Malabar, pepper from, 8, 116. 
Malacea, Dutch intriguel at, u. 
Malayan Archipelago, 116. 
MaIda, manufactures at, 156, IS7, 161. 
Malynes, Gerard, 81; Cank.r til Eng--

land', C"",mmw.all",47.48; Cenlr. 
III I". Cird. of COII"".re., 54 n. ; 
Lex M.realoria, 8, 9, 12, 30, 39, 40; 
Tilt illain/enanee of Free Trade, 48, 
49, ~3-4· 

lllanula(lures, Lancuulling- Siall of 
IIl1r, 283. 

Marlborough, James Ley, third Earl of, 
136• 

Marshall, John, 177-8. 
Mari"a, the, 259, 260. 
Mason, Dr., 107. 
M~sulipatllm, factory at, 19, 74. 
Mauritius, 73. 
Mercantile system, the, 7, 23, 24, 69, 

92, 123, 1'4, 143, 169, 185, 190, 
191,225.284-6,291-4,296-7,3°0-1, 
303. 308-10. Stl Protectionism. 

Merchant Adventurers, 54. 
Mergee, 177. 
Middleton, Captain, ~5. 
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