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DINNER IN HONOR OF PROFESSOR JOHN BATES CLARK I 

Pro/eallOT Edwin R. A. Seligman, Chairman 

Gentlemen, at this celebration we had intended to accompllBh three 
thmgs. We had intended to have eighty people present; we had intended 
to have a bU"thday cake WIth eighty candles; and we had intended to have 
eighty speeches. Unfortunately, the pressure to attend the dinner was such 
that we had shghtly to overstep the limit of eighty people. In the next 
place, the pastry cook informed me that It would take six men to carry 
m a cake large enough for eighty candles, so we gave that up; and finally 
the gentlemen who are to speak tonight InSisted that if their speeches were 
to be cut down to two minutes, they would refuse to proceed. So for all 
these reasons we had to abandon the magic figure of eighty. At all events, 
however, we do know that the figure is present m one case, in that of our 
beloved friend and guest who becomes an octogenarian today. 

It is not often that that npe old age IS attamed by mdlVlduals in the 
plenitude of their powers. I have noticed that longevity is more par
ticularly true among scholars, and I have often wondered why that should 
be so. There are three reasons why, perhaps, it is true of the professorial 
class. In the first place, I should say that it is due to their poverty. 
Impecuniousness makes, of course, for plain livmg; and the fact that we 
have to live so plainly may perhaps tend to our longevity. 

In the second place, I think that it is perhaps due to our holidays. We 
have the long summer off and we can indulge m all sorts of diversions that 
are not pOSSIble to the ordmary man. The more fun, the greater the 
chance of a long life. Finally, I think that it is due to the hberty we enjoy. 
Everybody in active hfe is more or less under obligations to some supenor 
or some client or some customer. The univemty professor nowadays really 
enjoys more freedom, at all events in the private univemties, than IS 

accorded to any other member of the community. Of course, I know that 
this runs counter to common opinion. They will point, for instance, to the 
gentleman at my left and speak of him as a benevolent despot, and some
times will even omit the word benevolent. I can assure you, on the con
trary, that, far from being that, we all feel he is no' a despot but a 
sympathetic colleague. 

I remember as if it were yesterday when this octogenarian first came to 
Columbia. It has been my bad fortune to be the executive head of the 
department for these many years. I have a family of forty or filty now; 
but in those days there were only two of us, Mayo-Smith and myself. 
When Professor Clark came, we felt that our strength, if not our numbers, 
was multiplied manyfold. U we have been able to keep ourselves a happy 

I In celebratIOn of Professor Clark', eightieth birthday. January 26, 1927, 
at the University Club, New York CIty. 
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family all these years, I thInk it 19 in a large measure due to the sweet 
temper, the calmness, the courtesy and the example of unselfishness which 
Professor Clark has always given us. 

I remember one other episode when, a few years after he came to 
Columbia, he turned over to me for cntlclsm the manuscnpt of his book. 
I recollect readIng It on my way to New England where I was spendmg 
the holidays I was so eXCited after readmg It that I telegraphed or wrote 
to him saymg· "You have earned your place among the SIX leadmg 
economists of the nmeteenth century." That first Impression made upon 
me by the perusal of the wonderful book has, of course, been abundantly 
strengthened, as we all know of the mternatlonal reputatIOn which Professor 
Clark speedJly aclu.eved. 
It IS unnecessary for me to say much more now because we shall hear, 

not from all of the eighty, but from a few of his well-Wishers. When his 
fnends bethought themselves of how they could most fittmgly celebrate 
thIS anniversary, they finally deCided upon three drlierent plans. One was 
the accumulatIOn through h19 admirers of a fund, which has enabled us to 
secure the fine portrait whICh you have seen in the other room, and of 
which a duphcate has been pamted for the trustees of the Carnegie 
FoundatIOn. 

The second was the adoption of a very good, old contmental custom 
When a scholar reaches a ripe age, It IS the custom m Germany, and m 
France, as well as m other countries, to prepare what they term a jubilee 
volume, but whICh we now might more SUitably call Simply a commemo
rative volume. This task has been undertaken under the auspices of the 
Amencan Economic ASSOCiation, by a former PreSident of the Amencan 
Economic AssOCiatIOn and one of Professor Clark's own pupils, who 18, I 
am happy to say, With us torught. Professor Hollander of Johns Hopkms 
has almost ready for the press what we confidently hope will be a d1grufied 
and appropriate tnbute to our beloved colleague. 

The third plan of signalizing this anniversary was what you see here 
torught, thiS tribute of esteem and of respect on the part of his colleagues 
and fellow CItizens ThIS at one time gave us no little concern, because 
we knew that it would have been exceedIngly easy to have, instead of 
eighty, eight hundred guests We finally decided that th19 more intimate 
and, may I say, select assemblage, would be more agreeable to our friend; 
so here we are. In these three speCial ways hiS colleagues and h19 admirers 
have sought to show their appreciatIOn of what he is and of what he 
has done. 

Without detammg you longer, I shall now call upon the speakers, each 
of whom will approach the subject m a little drlierent way. I shall first 
call upon our "benevolent despot," PreSident Butler. 

Dr. Nicholas Murray Butler 

Mr. Chairman, Professor Clark, My Colleagues and Friends: 
If I interpret correctly the look of seriousness on the face of my dear 

friend and colleague, the preSIdent of the Bank of the Manhattan Company, 
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he shares my regret at the 10111 of those eighty speeches. The fact that we 
are not going to have eighty speeches deprives thl8 occasion of one of thl' 
characteristics of excellence to which I looked forward, my dear ChalfInan, 
With Bome anticipation. I was called upon a few weeks ago to take thl' 
chair at a dlDDer m thl8 speech-stricken town, where I was handed a 
Il8t of seventeen speakers and was alllUred that no one would speak more 
than two minutes. We dl8Contmued the order of exercises at quarter of 
two in the morning, when a certain number of the seventeen had begged 
to be excused. 

I can begin my tnbute to my long-time friend and colleague, Professor 
Clark, by paying a tnbute to one of his assoCiates and mme, whom I hoM 
in the deepest affection and esteem, as an old teacher, as an mtellectual 
gUide, as a personal friend, and as a colleague for a generation, whose letter 
I hold in my hand. Professor Burgess has written thl8 letter With the 
suggestion that I read it to thiS company and Professor Clark: 

Your letter of January 19, forwarded from Newport, reached me yesterday 
and found prompt and sympathetic response of my own feelmgs. I Yield 
to no one among our colleagues In appreciatIOn of Professor John Bates 
Clark, as a scholar and a gentleman I have the honor to be an alumnus 
of the same college With him, to have lomed as a member of the Board of 
Trustees of our Alma Mater m extendmg to hun the inVitatIOn to the 
Chair of Political Economy III that Institution, and then as Dean of the 
Faculty of Political Science at Columbia, to have JDltlated his call to the 
Chair of Political Economy in thiS uDivenllty. 

For a quarter of a century I was almost dally witness to that rare and 
refined scholarship, that modest and courteous demeanor, that honest and 
conscientious deabng which have marked hiS dJstmguished career throughout 
Its epoch and there is no man among those With whom he has lived and 
labored to whom it would give more genuine pleasure to grasp hl8 hand as 
he crosses the frontier of the eighties, than my humble self. Fallmg strength 
forbids my effort to be with you in phySIcal person upon thl8 highly 
interesting occasion. 

I, also, have crossed the frontier and have left It some dJstance 
behmd and am obbged to accbmate myself to the bmitatlons which age 
Imposes. I shall be there, however, every moment of the time m spmt 
and shall await With intense and impatient mterest the account of the 
0l'C88l0n. 

Please extend to my friend my most cordial greetmg and congratulations 
and say to him for me that while I pen these Imes there comes the thought, 
or rather the query to me whether the day may be reserved for my dJs.. 
embodied spirit from some far-off star of higher culture in this vast UDlverse 
of mmd to extend the hand of welcome to spirits such as his and those 
with whom we have labored for civilization, as has been my great pnvllege 
here. If such shall be the case, then Will the riddle of eXistence have been 
solved for me and a paradise for which I have longed and hoped and prayed, 
been attained. 

Faithfully and affectionately, your friend and colleague, 
JOHN WILLIAM Bt"lIIGESs 

It would be difficult, Mr. Chairman, to put mto ten thousand words a 
more gracIous, a more intimate, or a more just appreciation of the hie 
and work of our fnend, Dr. Clark. We 80 rarely have the courage to speak 
kmdIy of a man while he lives, that it is particularly gratilymg to be able 
on an occasion bke this, to say Just what 18 in one's mmd and heart. Man 



356 APPENDIX 

after man among us, of excellence and capacity and character, closes the 
door behind him for the last time with very poor appreCiatIOn of the 
affectIOn In which he IS held by great companies of those who have lived 
and labored With him. What a satISfactIOn to a man crossing what Pro
fessor Burgess calls the frontier of the eighties, to be told to hIS face by a 
representative company of scholars and university men such as thiS, of 
their affectIOn for hiS person, of their appreCiation for his service, of their 
esteem for hiS scholarship. 

The practical man always seems to me like the miner. He goes down 
each morrung Into hIS Pit With such iIlummation as comes from the little 
lamp which IS fixed on the peak of his cap, and he goes about hiS dally 
work With Intelligence, With success, WIth Industry, but without the remotest 
appreciatIOn of what It is all about He has no notion of how coal came 
to be where it is, or what IS gOIng to happen to the daiIy life and occupa
tion of man when there is no more coal and some substitute for it has to 
be found. He has no suspicion of the Intricacies of trade and commerce 
and finance that are bUilt upon and grow out of the daily work of his 
hands and the hands of those placed hke himself. He plays his part in 
ISolated unconsciousness of the meaning of It all. lt is the poet and the 
philosopher who understand what it is all about. It is the poet WIth his 
occasIOnal hghtl1ing flash of genius who illumines our task; it lS the 
philosopher who, by grasp upon it, by vision, by insight and power of 
interpretation, tells us what it all means. 

This friend of ours is a philosopher, one of the not too many philosophic 
heads among out scholars who in thlS day of high specialization are, many 
of them, working With great industry and capaCity on tasks, the meaning 
and interpretation of which they know not. Professor Clark has been a 
life-long philosopher, an Interpreter. He has seen deep down Into the root 
of principle; he has developed principle; he has applied and interpreted 
principle. He has made his place and Ills fame permanent, not by any 
patient and industrious accumulation and reclassification of facts, but by 
an InSight which puts facts In their framework, in their proportIOn. He has 
led those of us who can follow his iIluminating pen to understand the 
signrlicance of economic life, of economic organization and of the economic 
process. This is what gives him his distinction and makes him in a seruoe 
the leader and founder of a. school. 

Allover this land there are glad and grateful men of distinction, power 
and accomplishment, who are proud to calI themselves men who have passed 
through his lecture room in years gone by. He is a captain of the mind 
who has reCruIted and trained and organized an army of believers in the 
mind and what thl! mind is and can do. 

lt IS my fortune, happy fortune, to be intimately associated with him as 
friend and colleague for more than thirty years and to have seen him in 
another relationship where he had opportunity to reveal his power to a 
very wide audience. When the Carnegie Endowment for International 
Peace was organized by Mr. Carnegie seventeen years ago, a plan of 
organization was devised which put the work to be done into three classes 
or categories or divisions. One was to deal with intercourse and education, 
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with international contacts, WIth the instruction of public opinion, with 
making way. and means for the 10terchange of ideas, of famlhantles, of 
acquaintanceships between men and things of dlfferent speech and race and 
origin and rehglon and form of government. 

Another had to do wIth internatIonal law, WIth Its evolutIon, Its state
ment, its codIfication, 1ta application to problems of the moment. The 
third had to do WIth economics and history. 

The purpose of the last dIvision was to subject war to a new kind of 
analYSIS, a new sort of study, a new 1Oterpretatlon. There is an Immense 
literature on war in terms of mlhtary action, 10 terms of tactics and strategy, 
of armies and armor, of personal achievement, of courage, of vast under
takings strictly military and naval In character; but war as a human 
experIence, a phenomenon, had never been subjected to what may be called 
a clinical study from the standpoint of the economist. What actuaJly 
happens in war to the trade, the commerce, the industry, the finance, and 
food supply, the death rate, the birth rate, the thousand and one thmgs 
which make up the subject matter of social and economic knowledge? 

It was felt by the trustees of the Endowment that if we could summon 
the intellIgence of the world to that task, we might make a contrIbutIon 
that for all time would set a standard and reveal and interpret a vast 
series of phenomena that would give us a new understandmg of war, that 
would add indefinitely to its terrors and Its horrors. In seeking the 
country over for a leader and guide into the field, the trustees selected 
Professor Clark. Even you gentlemen, well-informed as you are, probably 
do not realize what he then proceeded to do and how important 1t was. 

He summoned to meet at Berne, Switzerland, in the summer of 1911, some 
eighteen or twenty of the leadmg economlSts of the world. If I were to go 
back over the records and reCIte their names, you would see that from 
Germany, from Italy, from Austria, from France, from Scandma.vla, from 
England, from the United States, from Spain, from Latin-America, he 
summoned the acknowledged and undIsputed leaders 10 economIc thought. 
That group spent a week together in close converse and Wscussion, and 
they formulated a plan to be carried out cooperatively by them all, and by 
groups organized by them in theIr several countries, under the leadershIp 
of Professor Clark. That work was well planned, progress was made and a 
second conference was summoned to meet at Berne for the fifth day of 
August, 1914. Five of the economlSts had reached there before the blow 
fell. When the blow fell, it was of necessity 8. part of wisdom to await 
the arrival of the plentIful supply of new clinical materIal which the fates 
were about to provide. 

That task planned by Professor Clark, inspired by him, guided by him, 
is going forward at the hands of h1S pupil and friend and successor, Dr. 
Shotwell, with the cooperation of some three hundred histori8.l18 and 
economists in every land. We venture to think that, when completed, it 
wlll give to scholars, students, men of letters and journalists, an accurate 
source of origmal information as to just what happens to the economIc 
and social and industrial lIfe and organizatlon when the world goes to 8. 

great war. 
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Professor Clark must always be entitled to the honor which comes from 
havmg conceived that plan, devISed the method of Its execution and started 
It on Its way The industry, the scholarship, the untlrmg zeal of Professor 
Shotwell, are makmg this great plan his own, as well as Professor Clark's. 
but Professor Shotwell would be the first to msJSt on saymg now tha\ It 
was Professor Clark's authonty, gemus and mBlght wluch made the plan 
orlgmally possible So whether I allow myself to speak of th18 great and 
noble Amencan gentleman as an academiC authonty and scholar in hiS 
field, or whether I add an appreciation from the vlewpomt of those who 
are assocl8ted with hlID m the large mternational work to wluch I refer, 
It all comes to the same thmg We are celebrating the achievement and 
the personality of a captam of the mmd; and few thmgs could be more. 
worthy and few things more necessary m th18 modem world of aura 

One of the curious tlungs about the mmd is that it works less obViously 
now than it used to do. There did not use to be much of anythmg except 
mmd, and everyone could see It and Its marufestatlOns In the last three 
hundred or four hundred years there have come to be 80 many other thmgr<, 
that the mind may work pretty Vigorously, pretty powerfully, and yet be 
like an ArIZona. nver, fertulzmg but out of Sight. Here is a case where m 
the world of scholarsiup, in our American life, we have produced on 
Amencan sou and by our own trammg and own opporturuties, this captam 
of the mmd. That he 18 eighty years of age eurpnses me. I suppose It 
must be a fact, because I am assured that figures do not he; but I wonder! 
His mmd has all the elastiCity, the orlgmahty, and the vivacity of youth 
As one of Ius oldest fnends and assoCiates, one of those most closely 
assoCiated With Ium through the years, and one who 1& proud and Yields 
to no one in his pride to salute Ium as he cr085e8 what Professor BurgcSll 
calls the frontier of the eighties, I can only hope and pray that hl& phYSical 
strength may keep pace With that mind of his to the JOY of us all and to 
the service of Ius fellows and of mankmd. 

The Chair77UJ1l 

When, between thrrty and thirty-five years ago, Professor Burgess and 
Ius younger colleagues deCided that the tlIDe had come to add to our 
numbers at Columbia, we cast about to see who the young men were,-for 
there were no available older men in the field,-who gave promISe of 
achievement in economics and SOCial science. We finally lut upon two 
young men at a httle place in Massachusetts who had begun to pay atten
tion to the newer developments in business and in industri81 life, and 
especl8l1y to the problem of the trwrts and the control of these huge 
aggregations. We found that these two yOImg men were workmg together 
m preparing a series of studies on what they called competition and 
cooperation. It was our good fortune within a very short time to be able 
to inVite both of these young men to come to Columbia, and ever since 
that day they have been engaged in cooperation and competition. They 
have cooperated with each other and with the rest of us in trying to bwld 
up the faculty of political science at Columbia and in developing the 
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economic and &Ocial eciencea in this country. They have competed with 
each other m achieving great results; and what does not frequently happen 
to competitors, they each reached the goal of fame and success. Our birth
day chJld, as the continentals call the guest of the day, &oon became the 
acknowledged leader of the economiSts m twa county; and hiS young 
fnend and colleague rapidly achieved a 51mJlar POSition among those that 
began to call themselves by the novel name of socIOlogISts. Accordingly, 
gentlemen, I have great pleasure in now presentmg to you that cooperator 
and that competitor, my beloved colleague, Professor Glddmgs. 

Pro/eBsor Frankbn H Gl(ld~nll8 

Mr. ChAirman, Professor Clark and Gentlemen. 
It 18 dlfficult. for me to speak on this occasion because all I have to say 

is so suffused With the feelmg born of my personal relations With Pro
fessor Clark that It. must necessarily seem to you to be of an almost too 
personal character. In the days to which our Chamnan has referred and 
when Professor Clark was the occupant. of the chair of hIStory and 
economlCB at Smith College, 1 was followmg the craft of the dally news
paper man m the nelghbormg city of Sprmgfield. It was my good fortune 
soon after gomg there, to make the acquamtance of Professor Clark. The 
acquamtance quickly ripened mto a rare mtimacy and became one of those 
fnendships destmed to be Melong m duration, and of the most helpful 
kind because it was from the first moment. a frlendslup of mutual mterest 
111 ideas, in work and in ambitions. 

At that time I was presumptuously writing editorials on such toPICB as 
the tan1f and money, labor troubles and the hke. My preparatIOn m 
economiCB had been of a casual sort, cODSl8tmg of a somewhat diligent 
readmg of the old classical economiSts and a correspondence With two 
kindly friends, one, David A. Wells, the other Professor Arthur L. Perry 
of W llliams College. 

From the moment when I became acquainted With Professor Clark, I 
realiled that I was in contact With a mmd of a type that I never before 
had met. Professor Clark had worked out his philosophy of wealth, and 
we talked about it and about the various openmgs into whlch it seemed 
to lead. I was fascinated by it. I had not before reali.ed the possibilities 
of developing economic theory as Professor Clark had then developed it. 
A thmg that greatly interested me was that he clearly regarded th18 work 
of his not as an achievement, but as a mere begmning of thmgs to whlch he 
wiShed to press forward. In our frequent interviews, visits and rides 
together in the beautiful Connecticut valley. we exchanged our notions 
about the changes that were taking place in the industrial world, the 
political world, and the social world, and the interpretation of them all in 
terms of new theoretical formulations which by that time had come to be 
regarded almost as old, accepted and establiShed. 

Professor Clark's first book, TAB Philo4opAlI 0/ WeaUA. was & rare pro
duction in more ways than one. For one thing, it was the work of a master 
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of expression, of style; the clarIty of It charmed everyone who dIpped mto 
its pages. But more than that, It was, as PresIdent Butler has so truly 
saId, the work of a. philosopher, a. man who took a. broad vIew of every
thmg tha.t hIS mmd encountered and who could not be content wIth 
merely ma.rshalhng facts and drawmg the ordmary mductlOns from them. 

It was the work of a. man who had seen that the whole subject of values 
needed complete revlsuahzation and restatement, and who havmg under
taken so to VIew it, had stated all the fundamental problems of economIC 
theory wIth such thoroughness, wIth such orlgmahty, that a.11 who became 
interested perceived at once that here was a. leader of thought, destmed to 
work grea.t reconstructIOns m our SCIentific vIew of the Industrial liCe of our 
time, and of economic theory and of SOCIal progress, in general. 

The remark has often been made that Professor Clark's work has been a 
masterpIece of lucid a.bstractlOn. We usua.lly make a mIstake when we so 
interpret him. He has given us abstractions, that IS true, but not the 
abstractions which come when one starts from premises abstract to begin 
WIth, and by logical deduction creates a framework mto which he brmgs 
concrete facts by way of illustration and exemphfication. Professor Clark's 
work has been something entirely dIfferent. 

From earhest manhood his mmd has been mformed and enrIched with 
concrete materia.l, with knowledge of the world in whICh he lives; and 
his abstractIOns, far from bemg a mere logICal framework, have been an 
essence dIstilled from the concrete facts WIth which he has been famIliar and 
WIth which he has worked. That is why his work has had such marvelous 
VItality. That IS why It has charmed men. That IS why It has caught 
attentIOn and held it. 

His interest from the time of our first acquaintance has lain In further 
development of the views at which he had then arrived. He was already 
busy with the problem of the lImitatIOns of competitIOn whICh he saw 
arlSmg on every hand, With the problem of what, m those days, was called 
the "pool" and was begmnlng to be called the "trust," the problem of 
combination. He was already forecasting restatements of fundamental 
theory, the theory of value, the theory of productIOn, the theory of dIs
trIbution, to which he was destined to make endurmg contributions. 

1 remember dIstmctly an afternoon when we drove from Northampton to 
Amherst, when we went over a. plan whICh he had outImed and which he 
presented to me, that he and I should write certam complementary artIcles, 
whICh we afterwards dId. These were publIShed in the Polu/,Cal Science 
Quarterly, and afterwards as a small book on The Modern Dt8lribtdive 
Process. One article dealt with the lImitations of competItIOn, another with 
the persistence of competItion; one dealt WIth the concrete facts and the 
theory of profits, another with the concrete facts and the theory of wages. 
That writmg was the begmning of efforts which led Professor Clark on in 
one direction, and led me on perhaps in another dIrection; but, as our 
Chairman has said complImentanly, It was in a sense cooperative work. 

A characteristic feature of econOmIC theory at that time was its academic 
quality. Professor Clark was workmg along lines which many men thought 
were simply a projection of Professor Jevons' concept of "final degree oC 
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utllity," or of Wieser's concept of "marginal utility"; but when we realIZed 
what Profellor Clark was driving at, we saw that he had a larger idea than 
those men had and that it was destmed to be regarded as more fundamental. 

There soon appeared his brilliant analYSIS of capital. He pointed out the 
dlstmction between concrete materials m which capital values are mvested 
and which he called "concrete capital," and capital proper, or "pure capital," 
that can be turned in any direction desIred. From thIS study ProfellOr 
Clark went on to take up in hke manner the question of dlStnbutlOn; and 
there, instead of simply accepting the so-called Austnan view of margmal 
value, he fixed upon a concrete phase and showed us that what counts IS 
marginal productiVity, the productivity, namely, of the margmal mvest
ment, oC the marginal day's labor, oC the marginal hour's labor, m the 
productive procell. On the baSIS of thiS analYSIS he constructed a theory 
of dIstribution WhICh I thmk all economists who have mastered It realIZe 
did not previously exist. It was not a mere abstraction. It was discovery 
by a man who perceived that production is a c:Wrerential process and that 
marginal changes are the ones that count. 

I shall never be able to express to Professor Clark or to anyone else my 
indebtedness to him. If I have been able to achieve somethmg along the 
hne of work that I have followed, It was to Professor Clark and one other 
man, a friend of hIS, to whom I have been most indebted. It was to 
Professor Clark that lowed my interest, which continues to this day, in 
economic problems and in economic theory, and It was the lamented 
Herbert B. Adams of the Johns Hopkins University, to whom I lIStened 
when I deCided to give most of my attention to sociology. That was 
his advice. 

I wish to say in conclusion that in all of my relations with thIS very 
dear friend, he has always been unselfish, be bas always thought of others 
before bimself, and he bas rejoiced in nothing so much as in the achIeve
ments of those to wbom be has been helpful and who bave been indebted 
to him for that help. I bope that I bave expressed a very deep sense of 
personal reverence, ~ection and gratitude to one of the great men whom 
it has been my priVilege to know. 

The Chairman 

In the history of economic thought in this country there have been two 
stages. After the war with England, and when we had our earliest reall, 
Important industrial and bUSIness cri8lS, the thinkers of this country for the 
first time began to turn their attentIOn to economic topics. From 1817 on, 
the different colleges of tbe day devoted some attention to this new subject, 
although most of the topics that engaged public attention at that time 
related to the new-Cangled institutIOn called banks, as welJ as to the 
development of the money power and the httle understood industrial and 
transportation development. 

Half a century later, after the great Clvll War, when the gradual dis
appearance of our free land caused the emergence in this country for the 
first time of the problems which we had thought peculiar to the old world, 



362 APPENDIX 

there came a second renaIssance, a second dl'velopment of mterest In 

economic problems. As there was no place in thIs country at the time 
where these studIes could be pursued, there was a verItable exodus of these 
younger men, perhaps a dozen In number, to the contment of Europe On 
their return they filled the newly created chairs of pohtlcal economy m most 
of our leadmg colleges. 

Professor Clark was the first of those younger men to go ahroad 
Shortly after he and the others returned, they founded the society 600n 
to be known as the American EconomIc AssoCIatIOn, and which from those 
days of small begmnmgs, has grown to be of considerable magnItude and 
importance There were one or two older men to whom we gave what we 
and they conSIdered to be the honor of the presidency. But when these 
men had served their time, General Walker and Professor Dunbar, the 
tIme for the younger men came. By unIversal assent, our birthday child 
was chosen to be the PreSIdent of the AmerIcan EI:onomlc AssociatIon. 

Smce his day there have been many presidents, and I rejOice to see in 
thIS august company tOnIght not a few of the past preSidents of the Amer
ICan EconomIc Association To one of them who IS WIth us tOnight 18 due 
the passmg of another mIlestone In the history of economIc thought If, 8S 

Professor Glddmgs has told us, Professor Clark was responsible for the far
reachmg dlStmctlon between capital and capItal goods, the gentleman upon 
whom I now have the honor to call was responSible for another Similarly 
important rustmctlOn in theory, namely, the dlStmctlon between capital 
and mcome It was he also who approached economic problems from the 
psychologIcal SIde, WIth Its many economic Imphcatlons. I have great 
pleasure, therefore, in callmg upon our dIStinguIshed friend and colleague, 
the Professor of EconomIcs at Pnnceton-Professor Fetter. 

Professor Frank A. Fetter 

Mr. Chairman and Gentlemen: 
May I be pardoned for breakmg m upon the monopoly that Columbia 

has thus far enjoyed? I brmg a note, I trust not a ruscordant note, Crom 
the outer world. Ftrst I shall address our honored guest as a fellow 
Prmcetonian. A few months ago, over m Philadelphia, there was a 
sesqUIcentennial, at which the university of hard knocks conferred the world 
crown of pugilism upon the best man About thirty years ago a ses
quicentennIal was held 'at Princeton, and John Bates Clark was the out
standing American economist upon whom an honorary degree was conferred 
It is my business to help produce Prmceton men, though I am not myseU 
"a son of Prmceton," but Professor Clark is a son of Prmceton bom m the 
year 1896 and by that token he is my son and I greet hun as one of whom 
we are proud. 

I would speak also as a student and a rusciple of ProCessor Clark's I 
never had the privilege of sittIng in his classes as a student, though I was 
always envious of those who had; but I am one of that large company who 
have zealously studied his writings. These are so full of novel ideas and of 
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new points of view that they have engaged the attenbon of succeeding 
generations of students in the unlversitles of thiS country and of other 
lands. Critics of the negative sort have searched for defects, have found 
flaws, have blamed him because he did not solve all the other problems 
besides those that he dld elUCidate. But I have been a cntlc only In the 
POSitIve and friendly sense, gathermg nuggets of Wisdom from hiS nch 
mine of ideas. 

Controversial matters should not engage our attenbon tOnlght; but If I 
might select from Professor Clark's contributIOns some candidates for the 
Hall of Fame of Economic Theory, I 6hould name, first, hiS part In the 
reconstructIOn of the capital concept, the lessons of which are not yet fully 
appreciated. It is still influencmg the reconstruction and reformatIOn of 
economic thought. I should name, second, his unlversal law of economic 
vanation, with Its unlfying effect upon the whole conception of economic 
theory. Then, if among various others I were to name a fhll'd, it probably 
would be his contributIOn to the theory of monopoly That was a pioneer 
work, a work done at a time when, as many of you well remember, all men 
were groping. We know more of that subJect today, and thiS IS due 
largely to his leadership 

I have, however, mainly to speak tonight as the representative of the 
great guild of American economists. Here is not a field for controversy; 
here enter no disputes. I would refer only to those things on which the 
economists of America can unite Without a dJ88entmg vOice. FlI'st we 
would honor the guest of this evening as a model of the newer and better 
standards of economic critiCism. Anyone who knows even a httle of the 
history of economic thought, must realize that some time In the last 
decades of the nineteenth century there appeared a finer SPlnt of economic 
analysis. In large part the economic literature of earlier periOds was 
partisan in its concern with practical affairs, and motivated by pecuniary 
objects. Then, from among a bttle group of men, well represented by the 
Austrian school, there began to come essays of a finer, abstract, dlSmter
ested type of pure economics. It was purer in its intellectual quality and 
purer in the ethical sense, purer in the sense of being the search for truth 
for truth's sake. Bohm-Bawerk is a good representative; WIeser IS a 
somewhat better representaf.lve; but the peer of them all is Clark. To 
him we owe most m America for that better approach that now is made 
toward a tiner, scientific spirit in this most difficult of all fields where 
thought is so easily colored With human interest, with selfishness and 
with prejudice. 

We that are members of the American Economic Association honor Pr0-
fessor Clark as our one outstanding personabty of international reputation 
in the theoretical field. It is a paradox to European scholars that we 
should have produced such & man. They expect and they accept Crom 
America her manIfold achievements in the practical field; but. that here, 
out of practical America, there 6hould have come an abstract theorist, 
rivallmg and surpassing the best they could produce in the last three 
quarters of a century, is still & punle, a real mystery to them. The work 
of Professor Clark has gained an aswred place in the world of economic 
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lIterature. There It will remain, conferrmg a lastmg lustre upon American 
scholarship. 

We honor Professor Clark also as the prophet of a more human :l.lld a 
more optimIStic economICs. In hIS twenties, when young men can see 
VISIOns, he saw With his spiritual eye a finer, hapPier world, and m hIB 
Philosophy of Wealth he vOiced rus vision in a phliosophy of optimism. 
Thmgs have not moved exactly in the way, or perhaps to the degree that 
he then forecast them. Competition has not disappeared m the degree 
that his fancy pictured, nor did cooperation as a method of industry to 
that degree come to take its place. "A man's reach should exceed hiS 
grasp, or what's a heaven for?" But by and large, things have moved as 
Clark's prophetic eye saw they would; and he, more than any other man m 
America, I venture to say, has helped to transform economics from a 
dismal science into a philosophy of human welfare. 

Finally, we honor Professor Clark as a man and as a friend, unpretentious, 
smcere, loyal, clear of Vision, helpful to all those about him. It might be 
said of him as of the sage of Grand Pre, "Ripe in Wisdom is he, and 
patient and sunple and childlike" HIS clear counsel has directed many 
young men upon the right roads of scholarship, and along the right IIncs 
of hfe. In hun we find the finest embodiment of the SPIrIt of scholarship 
In him we find the best fruition of that branch of philosophy which con
cerns itself With human happiness. So, dear friend, on behalf of the 
economic fraterwty, I greet you. May you lIve long to enjoy the honors 
that you have so justly earned in the esteem of your fellow men, and the 
affectIOn of your colleagues one and all in the economic profeSSIOn 

The Choirman 

We have heard much torught of the various achievements of our guest 
I fancy that if we were to ask him of what, on the whole, With all hiS 
modesty he IS most proud, he would count, as I should count, hIS mam 
achievement the fact that he has been responsible for the brillIant son who 
is with us torught, and who is carrying still further into unknown regIOns 
the Hag which hIs father m hIS day so successfully unfurled. 

Before I call upon our "birthday chlid" to say a few words in response, 
I am sure that you all wish for rum a happy recollection of thiS dl8-
tmgulshed evening, and that we bespeak for him a continuance for many 
a year of that health and happiness, mental and phYSical, which it has been 
his good fortune to enJoy for all these decades. I therefore ask you all to 
rise and to drink to Professor Clark, from what it IS only poSSible for us 
to do tonight, the clear water of affection, of veneration, of love and of 
expectation for the future. 

Professor John Bales Clark 

Mr. Chairman, Mr. President and Friends: 
I think that if I should chance to find in any quarter of the city a 
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portrait of myself luch al the one that hangs in the other room, I ahould 
be able to identify it; but if I ahould encounter m prmt a word portrait 
slIch as we have just listened to, I should at once begin searching for the 
man to whom this prIZe should be awarded. Nevertheless I am as grateful 
as a man can be to those who are able to aay those thmgs under the 
mlluence of the pnceless friendships which I take in full measure, Without 
demurrers of any kmd. The sentiments I return in full measure; but to 
express them fittmgly, I should need, as the Scnpture says, "to speak With 
the tongues of men and angels." I have thought of trymg to condense 
mto a speech Cicero's two e8Says on Fnendshlp and on Old Age-the two 
5UbJects that are germane to the meetmg tonight. I should have to append 
a supplement showmg the relation of friendship to old age-showmg you 
how powerfully friendship tends to extend Me into the old age period. 
That IS the reason I reached my eightieth birthday, and I thank you for 
brmgmg me to It, and for still treating me so kmdly as to encourage' the 
hope of further years. I invoke the same blessings m full measure for • 
you all. 

Cicero's e8Says would have made rather a long speech and therefore I am 
gomg to take as mine the speech of one of my fellow townsmen made 10 

my early days. I am going to give you the whole address verbatim, as 
made by General BurnSide of Civil War (ame. It was with great dUliculty 
that he could be persuaded to appear In public, when that mvolved a 
speech; and, when he made one, It was brilliantly brief. When he came 
back from the Civil War to be Governor of the State of Rhode Island, 
and a great reception was tendered to him, the speakers vied with one 
another in friendly compliments; and all that he was able to say, by way 
of response, was, "I am much obliged to you, my friends, for your kind 
regards." HIS friends accepted that, as bemg the most appropnate thing 
he could say on the occasion; and they read the fullest measure of 
meaning into every word. I should like to say just here and now that I am 
profoundly obliged to you, my dear friends, for your very kind regards. 

Now as we cannot have a longer speech from General Burnside and 
cannot afford to take the very long one from Cicero, I am going to avail 
myself of one of the "rights and privileges" which attach to the confemng 
of an academic degree. I take it that you have conferred on me the 
degree of Octogenarius "With all the hereditaments and appurtenances 
thereto In any wise appertaining." One of these is the privilege of tellmg 
stories of the past; and I want to tell of one bttle incident which has its 
application. When I was five years old I went to vimt my great grand
father, who was then ninety-seven yean old, and who, in 1775, had been 
in the first. revolutionary army. ea11ed to drive the British out of Boston. 
He had served through a great pan of the war. I saw him. convened 
with him, and sat by him at the table, and I have his journal, kept during 
the war. Now that enables me to aay that, at second hand. I remember 
the American Revolution. I have direct testimony about it, and I 
remember a great many things which happened after that date. 

Of the things best known are the 5Ucces8 of the Revolution. the form .. 
tion of the Federal Union and the adoption of the Constitution of the 
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United States; also the French revolution and the rise and fall of Napoleon. 
The greatest thing that has happened in those one hundred and fifty 
years, however, perhaps we do not often fully grasp We know that this 
IS an age of machinery, that wonderful mechanisms have been Invented, 
that the process of making things of all kinds has radically changed We 
know that, before the period, there was scarcely any machinery In eXIstence 
The first steam engine only arrIved at about that Identical time. Textile 
machinery consisted of splnDlng wheels and hand looms The enormous 
mass of machinery that is now at work IS a new development; and it falls 
within those one hundred and fifty years. With It has come a complete 
reorgamzatlOn of the economic life of mankind It IS now as utterly 
unlike what It was formerly as It would be If we had acquired the power 
to "summon spirits from the vasty deep" to do our work for us. 

"Quantity production" has ensued, and the countries that develop It can 
defy competitIOn from any other quarter on earth. ThiS has meant great 
corporatIOns, whICh teITIfied us at first, though we dIScovered that they 
could be tamed and made to resemble workmg elephants rather than 
dinosaurs. They are working now and performing an mdlspensable func
tIOn in world economy. They are helping to Unify the life of the human 
race. There is no such thing as a really "natIOnal" economic system If, by 
that, we mean an activity confined Within by the boundarIes of any state. 
Economic society IS world Wide. CommerCial laws and treaties have very 
little value unless they are msplred by a recogmtlon of the essential unity 
of thiS great natural organism. 

Now the transformation of the old system mto the present one 18 80 

complete that if a man of 1775 should come to life again and look about, 
he would think himself on a wholly different planet. He would recognize 
scarcely a trace of the economy he was used to take part in. If we should 
take him to a great department store and ask him to find something made 
by hand, he would have trouble m finding It Only a mICroscopIC part of 
the entire output is so made All of It IS wholly or m great part the product 
of machinery, much of whICh IS automatic. It IS as though the "genu of 
the lamp" were everywhere ready, at call, to create all manner of products 
In Aladdm-hke profusion. 

Our viSitor from the world of our grandparents would find that, m heu 
of trade gUilds, we have labor unions of a kind that he knew nothing oC; 
and our corporatIOns would strike him as somethmg imported either from 
the celestial world or from the nether one. Holding companies would 
assuredly alarm him The change that has meant aU this has occupied 
only about a fiftieth part of the time covered by authentiC hIStory; and it 
IS very much greater than the sum total of all previous changes that have 
fallen Within that perIod Men have made larger practical gains in a 
fiftieth part of the hIStoriC period than they had made in the previous 
forty-nine fiftieths of it. 

I am speaking prlIDarIly of changes in the economic system, and of those 
further changes wruch necessarily accompany them. The world 18 a drlierent 
world, though the material substance of It is what it was. The dominant 
part of the lIfe It sustains-the human part of It-IS one great orgaDlsm 
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That means a unifying of thought and feeling as weH as of practical 
action. A great number of changes are mvolved and I am not gomg to 
recite them, but they have much to do with the queotlOn of future war 
and peace. That question is not settled, and no one can accurately Judge 
as to the outlook; but some thmgs we can know. Since the treaty of 
Westphalia there have been mtervals of peace tendmg, on the whole, to 
grow longer. There have been three attempts to restore the ancient system 
of great empires and the world has gathered its forces and successfully 
resisted those efforts. The modem world has never been subjected to great 
monarchies like those which gave to the ancient world nearly all the peace 
that It ever enjoyed. Within their boundafles there was a large measure 
of peace, but very little freedom, while beyond the borders, there was more 
freedom than peace That hved only under the shadow of despotism. 

The question of the present day, aside from that of further pracbcal 
arts, is whether the unifymg of the world, which has come about by an 
economic evolution, Will lead us to a peace that can coeXist With freedom. 
Is peace conSIstent With the mdependence of states? It 18 80 If the 
organic unity that the economic system creates can be earned over Into 
the realm of mternatlOnal politiCS. An heroiC effort has been made to do 
exactly that. A league of natIOns now exists and has the support of most 
countries though Russia IS not m It and, unhappily, America 18 not 80 I 
am as proud as I can be of my country, m almost everythrng that falls 
wlthm the sphere of economics. My pride IS a negative quantity when it 
comes to international pohtlcs. What I should like to see IS the spmt of 
world economics in some way penetratmg world POhtlCS, and I should like 
to see my country lead rather than obstruct thiS noble and redeemmg 
movement. 

That is all the economics and politiCS that I shall indulge in just now; 
otherwise I should be tempted to go much farther I repeat my expression 
of gratitude to you all, for your kind regards, for your inSPiring presence, 
and for something that will give me, not merely a day of happmess, but 
what I have the audacity to hope will be a reasonably long evenmg of life 
and similar happiness All this and much more I hope and earnestly 
mvoke for you all. 
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LewIs H. Haney VladimIr G. Slmkhovltch 
F B. Hawley J. Russell Smith 
Carlton J. H. Hayes Henry A. StImson 
Walker D. Hmes N. I. Stone 
Jacob H. Hollander Alvan A. Tenney 
Charles C. Hyde Edward Lee ThorndIke 
A. V. W. Jackson Rexford G. Tugwell 
Jeremiah W. Jenks Charles A. Tuttle 
Willard V. King Thurman W Van Metre 
George W. Kuchwey L D H. Weld 
Oswald W. Knauth WJiham E. Weld 
Samuel McCune Lindsay C. C. Williamson 
Howard Lee McBam H. Parker WillIS 
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