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Introduction 
THIS book is a study of mid-runeteenth-century ratlway finances. It 
also provides, mcidentally, an outline of the early history of the 
lancashire & Yorksrure Railway, wruch was one of the twelve 
largest comparues 10 the country before the Amalgamation Act of 
1921. The company's position 10 the lDdustnal centre of Bntain made 
It an Important part of the rallway network, but It has not been 
favoured by rallway historians; there IS no rustory of the lancashIre 
& Yorksrure wruch may be put alongside Tomlmson's study of the 
North Eastern, nor MacDermot's of the Great Western, nor even 
Stretton's of the Midland. This study is not, however, to be com
pared wIth the standard histones of the great rallway companies of 
the runeteenth century. The emphasIS is on finance, and no attempt 
IS made to cover the rustory of the Lancasrure & YorkshIre from Its 
ongms in the 1825 scheme for a lIne between Manchester and Leeds 
to the amalgamation of the Company WIth the London & North 
Western preparatory to the formation of the L.M.S. in 1921. 
Chapter 1 of Part I descnbes the development of the Company's 
network and IS lDtended to proVIde a background to the study of the 
rallway's finances. It shows how the territorial expansion of the 
Company took place. Without thls background the rest of the book 
would be more dtfficult to understand. 

Chapter 1 has been diVIded into three sections to emphasIse the 
sigruficance of the years 1841, 1850 and 1873 in the history of the 
Lancashire & Yorkshire. The main IIDe of the Manchester & Leeds, 
which was the nucleus of the Lancashire & Yorkshire, was com
pleted in 1841. 1850 was the year which marked the end of the 
expansive era of the 18405: with minor exceptions, most of the 
projects of that decade were finished by then. 1873 saw the first 
down-swmg in the dtvidend after the boom of the early 1870s, a 
dechne wruch was to be a persistent trend. These dates have not been 
made the rigtd hmits of the three sections; in places they overlap, 
where the development of the networks of particular companies has 
been traced, in an attempt to avoid the confusion that arises when 
construction is separated from incorporation, and in an attempt to 
deal more effectively With the congestion of the 18405. Section I. 
therefore, includes an account of the other constituent companies of 
the lancashIre & Yorkshire which were sanctioned in the 18305. 
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The narrative of these hnes takes us mto the 1840s Sectlon II 
encompasses the transformatIOn of the Manchester & Leeds mto the 
Lancaslure & Yorkslure, wluch was the result of the boom of 1844 
and 1845 For the sake of clanty, It carnes the story of some of the 
projects of those years beyond 1850. 

Chapter 2 IS an analysIs of the financial results of operating the 
Manchester & Leeds and Its successor, and IS based upon a senes of 
statlstlcal tables presented In the AppendiX. These are tables of 
traffic receipts and traffic expenses, of gross receipts and outgomgs 
on revenue account, of net traffic receipts and net revenue, of 
wVldends and Interest, and of capital The difficulties mvolved In any 
attempt to understand and use mneteenth century raIlway accounts 
are descnbed In a short IntroductIOn to the chapter The character 
and actIOns of rallway directorates were freely Impugned m the 
years of our penod, and It follows that the pubhshed accounts were 
suspect to many. We shall see that some at least of the cntIclsms and 
accusatIOns were, In the years 1846 to 1849, only too well Justlfied 
At times the vanous accounts, presented biannually to the pro
pnetors, are almost Incomprehensible, and smce reclassmcat!On of 
Items was necessary, the Appendix contams extensive notes on the 
compllatlon of the tables 

The plans to use loan capital as one of the bases of the equlty
holder's prospenty foundered In the years 1844 and 1845. At the 
same tlme the not extravagant hopes of the penod 1836 to 1843, 
hopes for an expanwng traffic and prospenty on the Manchester & 
Leeds proper, became submerged In the mama The Company had 
Itself to blame for some of the misfortunes after 1845, but It was 
proper for Its drrectors to POInt to mltlgatmg clrcumstances-t:ven 
some ofthe mlhtant shareholders recogrused thiS In 1850, and, In any 
case, the shareholders themselves were at fault In the Hudson age 
they were enthusiastic about absorptIOns and amalgamations; 
enthusiastic about aggranwsement In general, and their attitude 
would have made It difficult for the directors to call a halt, even If 
they had wanted to 

The low level of dlVldends from 1848 is easIly explained both 
capital and facilitles had expanded too rapidly; receipts were dIluted. 
By 1850, when busIness was defirutely reVlvmg, the raIlways had 
become so over-capltahsed that they still out-stnpped the economy. 
The over-capltahsatlon of the Lancaslure & Yorkslure lasted untd 
the mld-1850s, and although by 1857 the growth of both the local 
and the national economy had produced more traffic than the 
Company could cope With, It IS still necessary to draw attention to 
the effects of the mama on the capital structure of the raIlways, and 
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to ask how far the accusattons of extravagance and Dllstaken finanCIal 
polICies are justified. Some lIght Will be thrown on the relattve 
fortunes of the vanous bnds of capital stock between 1842 and 1873. 
Although the Company had no intention of giving extensive per
manent preferences in the 184Os, and although the story of the 
preference shares of the Lancaslure & Yorkslure is very complicated, 
there IS no doubt that ordmary stock suffered. It is only the lugher 
level of diVidends after 1860 that makes the ordmary shareholder's 
return at all comparable With that of preferred stocks, and these 
grew so rapidly 10 the 1860s that when the operat1Og results detenor
ated after 1873, the eqUity-holder's relattve posltton weakened once 
again. Even the prODllse of 1860 was rather spoilt by the American 
ClVll War. The setback was comparattvely bnef, and until 1873 
there was almost unbroken prospenty, but by then the bad times of 
the later 18705 and 1880s were on the homon. In each year between 
1870 and 1873 Company offiCials expressed their hope that the 
disturbing nse 10 expenses was at an end. But they were wrong; the 
increase 10 working expenses outstripped the 10crease in gross traffic 
receipts by £133,000 in 1873, and the boom was over. 

Part II IS a study of the rallway capital market. It IS directly lInked 
to Part I because much of the material used relates to the group of 
companies wluch amalgamated 10 the Lancaslure & Yorkshire in 
1847, but it also ranges over the Wider aspects of the early capital 
market. Chapter 3 descnbes the methods of rals1Og, and the sources 
of loan capital, and IS based pnnclpally on the Reports and Accounts, 
which were pubbshed biannually, and the Proceedmgs of the Finance 
COIDDllttees of the Manchester & Leeds and Lancaslure & Y orkslure 
Railways. The Proceed1Ogs of the Board of Directors are also used. 
Immediately the major obstacle to wnttng a coherent, comprehensive 
account of the financial dealIngs of the Company becomes clear. 
The Manchester & Leeds was by no means the first 10 the raIlway 
field, but railway accounttng, and methods of keep10g minute-books, 
were in their mfancy. Practtce 10 recordmg even the same item 
changed, and there are many gaps. 

T. S Ashton once wrote that blue-books prOVided detail of the 
pathology, rather than the physiology, of social lIfe, and he suggested 
that busmess records would help to provide a more balanced picture 
of econODllC and socla1lustory.l Unfortunately, the Finance Com
mittee minutes also provide a great deal ofits pathology, often at the 
expense of ItS phYSiology, and they certainly do not present a 
complete record of the Company's finances. Their content depended 

I T. S. Ashton, Iroll and Steel '" the Industrud ReWllutloll, Preface to the FllSt 
Edillon (1924). 
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very much upon wluch particular finanCial problem, or aspect of its 
finances, was uppermost m the COmmlttee's mind. In spite of tlus, 
there IS InformatIon wluch, when used WIth the Reports and Accounts, 
throws some lIght on both the methods of raIsmg temporary capItal 
that were employed by the Company, and the sources that were 
tapped. . 

The first section of Chapter 3 dIstIngwshes three methods of 
ralsmg loan capItal, and of these, only one proved to be of really 
lastmg sIgmficance, although all were Important at one tIme or 
another. The most Important method throughout the perIod 1831 to 
1813 was that of raISing money on mortgage debentures. Tlus money 
IS called temporary because It could be Withdrawn at the end of the 
stated lIfe of the mortgage, but In effect much of It remamed per
manently WIth the Company, and one of the financIal chardcterIstics 
of the later 1860s was the large-scale converSIon of tlus loan debt 
mto 4 per cent Debenture Stock, that IS, mto permanent stock. The 
end of the perIod Witnessed a sIgmficant development In another 
method of raIsmg temporary finance In the 1860s, and partIcularly 
m the early 1810s, there IS a very pronounced tendency for share
holders to pay up the full amount of shares, m advance of calls, 
probably because diVIdends were so lugh, and they hoped to 
encourage the Company to make calls qUIckly. Thus the second 
method of raIsmg temporary money, that of accepting money in 
advance, was Important at the very begmrnng and at the end of our 
penod. The remammg method, the raISing of money on promIssory 
notes, or on bonds, was Important from an early date, but was 
affected by legislation m 1844, wluch restrIcted the legal lIfe of bonds. 
UntIl the later 1840s, however, tlus method was used to a con
siderable extent by the Company. 

The second section of Chapter 3 deals with the sources of 
temporary capital. ThIs bears httle resemblance to the Chapter on 
share capItal, because the informatIon avaIlable IS of a different kind, 
and we are, therefore, restncted to a deSCrIption of the kmds of 
sources wluch were drawn upon. Both banks and msurance com
parnes were Important and, m additIOn, banks proved to be VItal 
creditors at diVIdend time. The Company put Its busmess m the 
hands of several banks m Lancaslure and Yorkshire for two main 
reasons FIrst, so that advances mIght be obtained more easIly, and 
secondly, as eVIdence of ItS keenness to brmg busmess to the towns 
It served It IS also shown that the Company and several of the banks 
were lInked through the presence on the railway board of partners or 
drrectors of these banks. The treatment of the next group-mdIVldual 
credItors--Is not easy, because the Information about them COnsIsts 
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largely of a mass of names whIch, in contrast to the subscnptIon 
contracts and ParlIamentary Papers used in Chapter 4, were seldom 
accompanied by any indication of occupation, status or address. 
This is doubly unfortunate because mdlvidual credltors were the 
most important source of loans, but it IS possible to deal With thIs 
source only in general terms, apart from shareholders and dIrectors 
of the Company, who are more easIly dlstIngUlshed The remaming 
sources which were aU much less important, are bnefly outlIned, and 
then, in the final section some general remarks are made about the 
size of loans, their duration, and the rate of mterest they carried. As 
far as the rate of interest is concerned, the most stnkIng charactenstIc 
IS its stabilIty over the whole period, WithIn the range 3* to 5 per cent, 
but there was a pronounced tendency towards a secular declIne 
between 1850 and 1870. Over the whole penod there does not appear 
to be any consistent correlation between the length of loans and the 
rates they carned. Whether or not a loan would receive a larger rate 
if it were lDvested for a longer penod would depend as much upon 
the Company's current attItude towards the loan debt as agamst 
stock, as upon any other factor. There was great inconSistency m 
this matter. 

Chapter 4 investigates the sources from which a group of com
panies in Lancashire and the West Riding denved their permanent 
share caPital. Its two sections dlscuss the geographIcal sources and 
the functional sources of share capltalm the years 1835 to 1845. 
Chapter 5, which seeks to show how far the results of the study 
contamed lD Chapters 4 fit Into the traditional account of the 
relevant aspects of railway finance in thiS period, is also a contnbution 
to the reconsideration of the early raIlway capital market 

Any analysis of share capital sources is lImited by the amount and 
qualIty of the matenal aVaIlable, and thxs partIcular study of share 
capltal sources has been further lmuted to the period before the great 
mania of 1845: none of the contracts used was a product of that 
furore of speculatIon. Smce the Lancashire & Yorkshire faIled to 
build a number of lines which were prOjected m 1845 and sanctIoned 
in 1846 and 1847, and smce there can be no doubt that It was the 
schemes of 1845 whIch provided, in the Wildly speculatIve atmosphere 
of that year, the greatest scope for the 'men of straw', 1845 seemed a 
converuent dlVldlng date. WhIle It IS not implied that any contracts 
should be dlsmissed out ofband-one of the objects of these chapters 
is to argue that contracts may be valuable eVIdence-the absence of 
lists of shareholders, for the Lancashire & Yorkshire, as dlstinct 
from subscnbers, makes the task of tesung the ValIdity of the 
contracts an extremely c:WIicuit operation. Much of the material upon 
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whtch we must depend for the sources of share capital IS unacceptable 
at Its face value, lf only because of the harsh tbtngs that have been 
said about subscnptlon contracts Thts means that detailed tests of 
valIdity have to be made If there were shareholders' registers and 
transfer books thts would be a sImple, lf arduous task. There are 
none for the LancashIre & Yorkshtre and so other means have to be 
devised. Because of thts, any presentation of results m an unduly 
abbreViated form would be mIsleadmg as there are many qualIfi
catIOns to be stated But It IS belIeved that the generalIsations on the 
early railway capital market made by, for mstance, G H. Evans,· 
can only be tested by the kmd of study contamed m these chapters 

The major conclUSIOns of thts part of the book are as follows: 
firstly, concerrung the vanous constituent comparues of the Lan
cashtre & Yorkshtre, It was found that the overwhelmIng proportion 
of the capital promIsed to the comparues came from what mIght be 
termed 'locally mterested' countles-Lancashlre, Yorkshire and 
Cheshtre For reasons given, the contracts may be used and accepted 
as substantially accurate eVidence of railway share capital sources 
Where It can be establIshed that subscnbers remamed shareholders, 
It IS found that the maJonty of these were the 'mterested' people Of 
the subscnbers, merchants and manufacturers contnbuted the greater 
proportion of the capital promIsed to the comparues. So far as 
merchants are concerned, thts IS by no means a new conclUSion. 
Manufacturers, on the other hand, have not received anythIng hke 
the attentIOn they appear to ment as supplIers of raIlway comparues' 
capital In some of the lIsts they were deCidedly Important, and thls 
has suggested some reflectIOns on mdustnal surpluses and 'ploughtng 
back' 

Much has been said on the partiCipatIOn of clerks, clergymen, 
Widows, spmsters and others m railway finance The percentage 
contnbutIons of these classes of people to the lIsts that have been 
analysed make It clear that, for the LancashIre & Yorkshire at least, 
they were unImportant as sources of subscnptlons, let alone actual 
share capital There IS, moreover, no eVIdence that they participated 
m the prOmIsmg of capital to any greater extent, relatIve to other 
groups, m penods of boom as opposed to penods of comparative 
depreSSIOn or normal busmess 

A second group of conclUSIOns are those whlch have been 
suggested by both the matenal relatmg dIrectly to the constituent 
comparues of the LancashIre & YorkshIre, and to railways m general. 
In Chapter 5 It IS argued that the tradltlOnal view of pre-1840s 
railways-that they were 'locally' financed-is an inaccurate one. 
• G H Evans, Brltlsh Corporallon Fznance, 1775-1850 (1936), passIm. 
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The hIgh proportions of irutial capItal subscnbed to our companies 
by resIdents of Lancaslure. and, to a lesser extent, Yorkshire, are to 
be regarded not as confirmation of the traditional account of early 
ratlway financing. but as confirmabon of the paramount mfluence of 
Lancaslure and its bordenng areas 1Q the early ratlway capital market. 
The acbvttles of the 'LIverpool party' have been emphasised, but 
their incompabbwty With the 'local finance' concept does not seem 
to have been recogrused. Some partlcipatioa of Lancashtre busmess 
men in railway financmg on a national scale need not have been 
incompatIble with a predominance of local finanCIers 1Q thetr 
particular hnes. but the eVIdence suggests that the Lancaslure mterest 
in radways extended to a major interest 1Q most of the lIDportant 
compames of the 1830s, if not in later concerns. The lIDportance of 
Lancasbtre in the financing of compames nearer home was, therefore. 
a natural outcome of the situabon 1Q the early ratlway capital market, 

. not. as Evans beheved. of 'remoteness from caPital centres' whIch 
brought about 'local finance' in transport undertakings. 
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THE severe cntIcisms of the financIal practices of early Vlctonan 
raIlways have a salutary effect on anyone usmg thelf publIshed 
accounts. They prevent an uncntIcal analysIs of the financial results; 
they focus attention on suspect Items; and they sometlmes necessitate 
an mdependent c1assmcatIon of the figures In thIs AppendIx, most 
of the descnptlOns of the tables, and most of the! figures themselves, 
are not to be found m the accounts. They are products of are
c1assmcatIon of the ltems gIven In the accounts, and they are 
explamed In detaIl The rec1assmcatlOn would have been necessary 
regardless of any questIon of mlsallocatIon between capital and 
revenue accounts, not only because of the need to obtam figures for 
an analysls whtch the comptlers of the accounts mlght not have 
apprecIated, but also because of the changes 10 and the mconslstencles 
of the statements, and the belated impOSItIOn of a standard form of 
ratlway account In 1868. 

The senes begm 10 1842 because although the Manchester & 
Leeds began working ItS malO ltne throughout 10 March 1841, 1842 
was the first full calendar year of operatIon. In any case, the results 
for 1841 are complIcated by the carrying over of vanous traffic 
results from the piecemeal opening of the line before March 1841, 
and of some addItIOnal balances. There are ten tables of figures for 
the penod 1842 to 1873: 

Table I Gross Traffic Receipts p.l71 
n Worlong Expenses 178 

1lI Net Traffic Receipts 179 
IV Gross Receipts on Revenue Account 179 
V Gross Expenditure on Revenue Account 180 

VI Net Revenue 181 
vn Balances ApplIcable to DlVldends and 

DepreCIatIon 182 
VllI AnalYSIS of the Capital Structure 187 

IX DIvidends paId on Ordmary, and on 
Guaranteed and Preference Shares 191 

X Interest paid on Loan CapItal 193 
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TABLE I 
GROSS TRAFFIC RECEIYfS, 1842 TO 18731 

Gross Traffic Gross Traffic Gross Traffic 
ReceIpts ReceIpts ReceIpts 

Year £OOO's Year £OOO's Year £OOO's 

1842 227 1853 966 1864 2,024 
1843 242 1854 1,014 1865 2,142 
1844 289 1855 1,064 1866 2,386 
1845 334 1856 1,178 1867 2,487 
1846 338 1857 1,229 1868 2,563 
1847 357 1858 1,224 1869 2,549 
1848 443 1859 1,753 1870 2,653 
1~49 553 1860 1,954 1871 2,907 
1850 740

j 1861 1,932 1872 3,164 
1851 831 1862 1,719 1873 3,318 
1852 885 1863 1,832 

Notes: 
1. Reference should be made to the notes to Table IV: Gross 

ReceIpts on Revenue Account. 
2. 'Rents', an item occurrmg in receIpts on revenue account m the 

Company's accounts, are not mcluded. 
3. 'Hull Docks', an Item occurrmg in receIpts on revenue account 

after 1869, is not Included. The Lancashire & Yorkshtre suhscTlbed 
to Hull Docks, which were opened in July 1869, and the receipts 
entered presumably consisted of dividends.' 

4. From 1851 the item 'Blackburn Working Expenses' appears on 
both SIdes of the revenue account. As it was a self-cancelling item it 

• had been omItted from the figures for gross traffic receIpts and for 
workIng expenses. This item disappeared from the revenue account 
in 1860. 

5. From 1851 the Item 'Liverpool & Southport Working Expenses' 
also appears on both SIdes of the revenue account. As it was a self
cancellIng item untIl 1855 it has been omttted from the figures for 
1851 to 1854 included. But In 1855 the figure given under this 
heading had to be included as the entries on either SIde of the revenue 
account no longer cancelled one another, and, moreover, the 
Liverpool & Southport became the property of the Lancashtre & 
Yorkshire in that year, In 1858 the item disappeared from the 
revenue account; presumably it was absorbed into the general figures 
for the Lancashire & Yorkshtre. 
1 In thiS, and m subsequent tables, all figures are to the Dearest £1,000. 
• 0'. Rrports & Accounts, 17 February 1869. 

N 
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6. The Item 'LIverpool & Southport Toll', whIch appeared In the 
years 1851 to 1857, IS Included In gross traffic receipts. 

7. The 'Preston & Wyre' entnes are 1Ocluded: the Preston & Wyre 
was worked by the Lancashrre & Yorkshrre, which took two-thrrds 
of the receipts and paId two-thirds of the working expenses of thIs 
rrulway. 

8. The Manchester, Bolton & Bury Canal receipts and worung 
expenses are also included m gross traffic receipts and m worung 
expenses. Slmllar items for the Preston & Longndge (whIch first 
appeared m the accounts m 1869), and the Blad..bum, Chorley & 
Wlgan (whIch first appeared 10 1870), have been 1Ocluded. For aU 
three the figures appear on both Sides of the revenue account, and 10 

each case the figures differ. 

TABLEll 
WORKING EXPENSES, 1842 TO 1873 

Work,ng Workmg WorJ.mg 
Expenses Expenses Expenses 

Year £OOO's Year £OOO's Year £OOO's 

1842 55 1853 378 1864 775 
1843 66 1854 391 1865 833 
1844 77 1855 400 1866 910 
1845 96 1856 436 1867 997 
1846 106 1857 458 1868 1,106 
1847 125 1858 492 1869 1,083 
1848 159 1859 663 1870 1,153 
1849 224 1860 740 1871 1,272 
1850 300 1861 785 1872 1,437 
1851 307 1862 701 1873 1,724 
1852 341 1863 720 

Notes 
1. The notes to Tables I and V should be referred to 
2 The difference between 'Workmg Expenses' and 'Gross Expen

diture on Revenue Account' COQS1sts 10 the OIDlSSlon from the former 
of mterest charges, rates, taxes, government duty, deprec18uon 
allowances (when charged), and a few IDlscellaneous, someUmes non
recurnng, charges. 

3. The figures given m thIs table differ from those given in the 
accounts up to 1868. Included 10 the above totals of worbng expenses 
are the expenses for the Preston & Wyre, Preston & Longndge, 
Blackburn, Chorley & Wlgan, and the Manchester. Bolton & Bury 
Canal. Excluded are the expenses for the Blackburn (1851-60), and 
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the llverpool & Southport (18SI-54). See notes to Table I for 
explanal10ns of these items. 

4. The item 'Working Expenses' was dropped from the nulway's 
accounts after 1867. The Company adopted the new form of accounts 
prescnbed by the Regulation of IWlways Act. 1868, although 
adopl1on could have beensJeferred until 1869. 

TABU ill 
NET TRAFFIC RECEIPJ'S. 1842 TO 1873 

Ntl Trajfic Ntl Trajfic Ntt Trajfic 
RNtlPU hctlpu hctlpu 

Ytal' IIXXJ'. Ytal' IJXXJ'. Ytal' IJXXJ'. 

1842 172 ISS3 5aa 1864 1,249 
1843 176 1154 6lJ 1165 1,309 
1844 212 1155 664 1866 1,466 
1845 23B 1156 742 1867 1,490 
1846 232 1157 771 1168 1,457 
1847 232 1151 732 1869 1,466 
1848 284 1159 1,090 1170 I ,sao 
1849 329 1160 1,214 1871 1,635 
1150 440 1861 1,147 1172 1,727 
1851 524 1862 1,011 1173 1,5'>4 
1152 S44 1863 1,112 

Note: 
I. Net Traffic Receipts are obtained by subtracting Working 

Expenses from Gross Traffic Receipts. 

T.uu1V 
GROSS RECEIPTS ON REVENUE ACCOUNf, 1842 TO 1873 

GrouhCtlpu Grou hctipt. Gros. RLetipt. 
011 Rn. Ace. o"Rn.Acc. 011 Rn. Ace. 

Y"ar IIXXJ·. Y"aI' IJXXJ'. Y"ar IIXXJ·. 

1842 232 1153 1,000 1864 2,039 
1843 249 1854 1,048 1165 2,162 
1844 291 1155 1,091 1166 2,408 
1845 339 1156 l,:m 1867 2,499 
1846 341 1157 1,2S5 1868 2,570 
1847 360 Issa 1,242 1169 2,5.54 
1848 446 18S9 1,7.54 1870 2,675 
1849 561 1160 1,956 1871 2,911 
1150 752 1161 1,943 1172 3,115 
1151 878 1862 I,m 1873 3.333 
1152 923 1163 1,139 
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Notes 
1. Gross Recelpts on Revenue Account IIlc1ude, In addItlon to 

Gross Traffic Recelpts, the favourable balance of rents, any favour
able balances of mterest from the bankers, and vanous Items wluch 
are not mcluded In Gross Traffic Receipts, and which are dealt with 
under that headIng. 

TABLE V 
GROSS EXPENDITURE ON REVENUE ACCOUNT, 

1842 TO 1873 

Gross Expend. Gross Expend. Gross Expend 
on Rev Ace on Rev. Ace on Rev Ace. 

Year £OOO's Year £OOO's Year £OOO's 

1842 174 1853 651 1864 1,183 
1843 169 1854 645 1865 1,268 
1844 189 1855 685 1866 1,392 
1845 201 1856 728 1867 1,469 
1846 180 1857 770 1868 1,497 
1847 183 1858 810 1869 1,462 
1848 231 1859 1,078 1870 1,527 
1849 345 1860 1,137 1871 1,662 
1850 561 1861 1,179 1872 1,823 
1851 600 1862 1,122 1873 2,111 
1852 635 1863 1,132 

Notes 
1 Reference should be made to Table II. 
2 Gross ExpendIture on Revenue Account includes mterest on 

loans, bonds, and 4 per cent Debenture Stock (the Issue of which was 
authonsed m August 1859), bond and stamp charges, depreCiation 
allowances (when charged), charges for leased lmes (but see Note 3 
below), 'bad debts', and working expenses. It excludes all dlVldends 
on ordmary, preference and guaranteed shares. 

3. In the Company's 'Statement of Nett Revenue' there is entered, 
from 1850 to 1868, a charge for the Sheffield & Barnsley Railway as a 
leased hne But the charge was to meet mterest on guaranteed 
Bamsley stock, and when the new Parltamentary form of accounts 
was adopted in 1868, the Barnsley stock charge was In fact omItted 
from the 'leased hne' charges and included in the dlVldend and 
mterest (on guaranteed stock) account The charge for the Sheffield 
& Barnsley has, therefore, been OmItted from the figures given above 
for the whole penod from 1850. 
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TABLE VI 
NET REVENUE, 1842 TO 1873 

Net Revenue Net Revenue Net Revenue 
Year £000', Year £000', Year £000', 

• 
1842 58 1853 349 1864 856 
1843 80 1854 403 1865 894 
1844 102 1855 406 1866 1,016 
1845 138 1856 481 1867 1,030 
1846 161 1857 485 1868 1,073 
1847 177 1858 432 1869 1,092 
1848 215 1859 676 1870 1,148 
1849 216 1860 819 1871 1,256 
1850 191 1861 764 1872 1,362 
1851 278 1862 603 1873 1,222 
1852 288 1863 707 

Notes: 
1. Net Revenue is obtained by subtractIng Gross Expenwture on 

Revenue Account from Gross ReceIpts on Revenue Account. It is 
the balance apphcable to wvidends on both orwnary and guaranteed 
and preference stock, excludIng Debenture Stock. Whether the 
Debenture Stock interest should have been included in the figures for 
Gross Expenwture on Revenue Account, and therefore excluded 
from the figures for net revenue is, perhaps, open to questlon. The 
Stock was designed to put the loan debt of the Company on a 
permanent footlng, and from 1861 permanent 4 per cent Debenture 
Stock was issued to replace mortgage debentures. It could be argued, 
therefore, that the new Stock was in the same category as other 
guaranteed stock. But, in justlficatlon of the decision to exclude the 
mterest on It from net revenue figures, it may be saId that the 
Company regarded the interest as dJ.1ferent in kind from guaranteed 
stock interest or wvidends, that when Parhament Imposed a 
standarwsed form of accounts in 1868, the Debenture Stock charge 
was put in the same account as the mortgage interest, and, finally, 
that to Offilt Debenture Stock interest from the figures in Table X 
(Interest PaId on Loan Capital), would wstort the senes. The Stock 
still represented capItal expenwture which was financed by loan 
capital: the latter was merely made permanent. 

2. Table VI presents the annual results Its figures do not contam 
any surpluses brought forward from previous half-years. For this 
and other reasons (see Notes to Table VII) these figures do not 
correspond with those shown in the Company's 'Statement of Nett 
Revenue' as applicable to dividends and interest. 



182 STUDIES IN RAILWAY EXPANSION, 1825-1873 

TABLEVll 
BALANCES APPLICABLE TO DIVIDENDS AND 

DEPRECIATION, 1842 TO 1873 

Balances Balances Balances 
ApplIcable to Applicable to Applicable to 
DIvis & Dep. DIVIs & Dep. DIVIs & Dep 

Year £OOO'S Year £OOO·S Year £000', 

1842 91 1853 360 1864 930 
1843 95 1854 409 1865 977 
1844 108 1855 437 1866 1,103 
1845 144 1856 504 1867 1,128 
1&46 191 1857 519 1868 1,086 
1847 218 1858 477 1869 1,102 
1848 229 1859 735 1870 1,146 
1849 235 1860 872 1871 1,281 
1850 207 1861 823 1872 1,375 
1851 277 1862 692 1873 1,233 
1852 319 1863 777 

Notes 
1. These figures are the sums wruch were annually appltcable to 

chVIdends on ordmary and guaranteed stock, and to depreciation. 
The charge for loans and, later, Debenture Stock, was not met from 
these sums 

2 Table VI presented mdependent calculatIons of the net revenue 
earned each year, money wluch lDlght be applted to dlVldends on 
ordmary and guaranteed and preference stock, excludmg Debenture 
Stock It represents an attempt to assess the annual profits. Table VII 
chffers from Table VI in that the Company's own statements of 
balances on net revenue account are accepted at their face value, and 
are used to extract the amount the Company had avallable each year 
to pay chvidends and to set aSide a sum for depreciatIon. 

3. But, once again, Table VII shows figures which will not be found 
in the publtshed accounts, although these, as they improved, and 
especially after the standard form was Imposed m 1868, can be used 
With less adjustment. Even so, there are still several explanations to 
be made. 

4. First of all, the problem of annual surpluses remams, even in 
tlus table. In Table VI the figures do not include any surpluses at all, 
neither straightforward surpluses left after the payment of chvldends 
and interest, nor depreciatIOn allowances. Tlus table was complied to 
show the year by year results of working the rauway. The present 
table mcludes surpluses carried forward from December 31 of one 
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year mto the first half of the next. To avoid double countmg, any 
surpluses carried forward from June 30 mto the second half of the 
year have been deducted from the Company's figures for balances 
applicable to interest and diVIdends. 

5. Table VII also includes depreCiatIon allowances. ThIs is unsatis
factory, but mclusion seemed the best method m VIew of the many 
changes In policy over the question of depreCiatIon allowances The 
table is deSigned to show just how much money the Company had 
available to meet diVidends. When the depreCiatIon allowance was 
first introduced by the Lancashtre & Yorkshtre It was regarded as 
expendable as dlVldends. It was added to any surplus that might be 
avatlable and carried over to the following year, when It mtght well 
be used to pay a dlVldend. It IS necessary to trace the changes in 
attItude towards the depreciation allowance in order to have a clear 
idea of the problem involved. 

An allowance for the depreciatIon of the track was first introduced 
by the Manchester & Leeds In 1842. In that year a total of 
£11,977 lis. 2d. was set aSide as the begtnnings of a depreCiatIon 
fund. By the end of 1843 the fund amounted to £19,014 and already 
the directors were expertencmg temptation. There was a great deal of 
controversy over the prOVIsion out of profits for the detertoratlon of 
the Company's capital assets. The controversy was to continue for 
a long tIme and the depreciation allowance must always occupy 
some space in any account of the financial practices of nmeteenth
century raIlway companies. Added to tms controversy was the great 
dIfference of opinion over the decision by the Board in 1842 to set 
aside an addItIonal amount "to secure the maintenance and gradual 
Increase of the present rate of dIVIdend'. a 

Immediately there was a Sizeable sum in reserve (m relatIon to the 
then comparatively small amount paid in dIvidends; see Table IX) 
the dIrectors could see in it another function. The depreciation 
allowance, they said in March 1844, might be regarded as' 

"partakmg in some measure of the character of a surplus fund 
and appltcable occasIOnally as such, With due regard to its 
prtmary object of replacmg superannuated working stock.' 

The last clause must have been added as a sop to their, or their 
proprtetors' consciences. A depreciation fund does not partake of the 
character of a surplus fund, and IS not appltcable, under any logically 

• Reports.l Accounts, 17 March 1842. See also TM lWl/way Times, 19 March. 
26 March. and 2 April 1842, for letters and controversy over th.Ls. Joseph 
Peasc's VlCWS were quoted abovc, p. 148-49. 

• Reports.l Accounts, 14 March 1844. 
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worked out financial system, to diVIdends In the succeedmg 
'Statement(s) of Nett Revenue' the Board decided to use Its de
preclatlon fund for dividends; but it was completely nonplussed on 
the pomt of where m the accounts to put the figure. Should It be 
deducted from a surplus, or added to It? In 1844 and 1845 the 
directors did both And If It were to be added, should each year's 
allowance only be added, or should the whole surplus be cumulatlve? 
They were not sure, and !hey agam did both One half-year they 
would state the amount of the full reserve fund (mcludmg de
preclatlon allowance) but carned forward only the true surplus 
Then m the next half-year the surplus carned forward would be the 
full one, mcludmg the depreciatIOn allowance I 

Whatever they did with the accounts, It IS certaIn that In the penod 
1844 to 1846 they used the surpluses, whIch Included depreCiation 
allowances, to meet diVidend payments ThiS does not mean that In 
every half-year the full amount was paid as dividends, but, In any 
case, m 1846 It was decided to end the farce (although the dIrectors 
put It dIfferently) and close the depreclatlon fund.' 

the practIce of settlng aSide out of revenue and maIntaInmg 
a depreciatIOn fund to provide for the renewal of stock may be 
dispensed WIth when the current charges for renewals become 
constant, as IS now the case, and approach in amount to the 
sum annually set aSide to cover such charges, a fund distinct 
from revenue IS no longer reqUIred. ' 

The depreCiatIon account was, therefore, to be closed at the end of 
the year, and renewal of stock was to be charged to current revenue 
'as IS the practIce of other comparues'. 

For two years, from March 1847 to March 1849, the accounts were 
much abbreVIated and one can only conclude that obscunty was the 
atm. A SUSpICIOUS OmISSion from each of the bIannual accounts In 
those two years was any detruls of receipts and expendIture on 
capital account for each half-year The accounts stIll contaIned the 
total cumulatIve receipts and expendItures at each date, but It IS, for 
Instance, impOSSible to say how much new money was receIved on 
advance call account In each half-year; only balances were gIven 
In March 1849 the accounts for the half-year endmg 31 December 
1848 were a reversion to the pre-1847 form, and It IS probably 
Significant that for the first half of 1849 the 'DepreCIatIon and 
Replacement Allowance' was restarted.7 

'Ibid. 1846 and 1847. 'Ibid. 9 September 1846 
7 Ibid,S September 1849 In their report of January 1849 a Comnuttee or 

Shareholders, which enqwred mto the allocation of expenses, pressed ror the 
re-estabhshment of the allowance. 
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But even tlus was not the end of the changes of mmd over the 
allowance. In March 1851 a resolution was passed at the half-yearly 
general meeting stating that henceforth no depreciation fund was to 
be set aside for the maintenance of rollmg stock. Tlus was to be 
maIntaIned out of revenue as a normal revenue charge. But £20,000 
were to be approprIated each year from the revenue for the renewal 
of permanent way. I From now uutIl the end of our perIod the 
treatment of this renewal fund was conSistent. The amount put by 
was fleXlble: It was decreased to £15,000 In 1853/54,9 but was 
increased to £25,000 in 1855, £35,000 In 1858, and was £60,000 In 
1859.10 And it now occupied a permanent place as a deductIon from 
the 'Balance ApplIcable to Dividends and Interest' in the 'Statement 
of Nett Revenue' or the 'Net Revenue Account' until 1868. It no 
longer entered into any surpluses wluch might be camed forward. 

It will now be appreCIated that obtammg from the accounts 
figures that are comparable year by year IS sometImes dIfficult It 
was necessary, for consistency, to Include the depreCIatIOn allowance 
in the balances applIcable to dIVIdends because the Company did 
apply the allowance in that way In the early years. When It dId not, 
in the 18505 and 1860s, the amount set aside has stIll been Included 
In the figures in Table VII. The attempt to assess the true annual 
results IS contaIned in Table VI. 

6. We have now amved at the point where the figures in Table VII 
are applicable to dlVldends and depreciation. In theIr 'Statement of 
Nett Revenue' the Board began by statIng any surplus camed 
forward from the previous year, less some mIscellaneous Items such 
as 'bad debts'. The account then showed a deductIon from the 
balance on revenue account on behalf of the depreCIatIon fund. Then 
the Interest on calls in advance and loans (mcludIng, after 1861, the 
Interest on 4 per cent Debenture Stock) was deducted; next were 
lIsted, and subtracted from the remainder, the charges for leased 
lines; and, finally, dIvidends on guaranteed stock were subtracted 
from the balance. What remained was applIcable to the 'general 
dividend'. This was the procedure towards which the Company 
progressed, and which was aclueved in the 1850s In compllmg 
Table VII most of the deductions for the leased lmes have been 
accepted, with, again, the major exception of the Sheffield & 
Barnsley, and also With the mmor exceptIon of the charge for the 
Blackburn RaIlway. The former was dealt with in Note 3 to Table V. 
The Blackburn charge was a once only charge of £2,000, which 
appeared In the accounts in the first half of 1858, and was really a 

'Ibid. 5 March 1851. 'Ibid. 1 March 1854 and 7 March 1855. 
10 Ibid., 5 March 1856, 16 February 1859, and IS February 1860. 
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dividend on the Blackburn shares: the Lancashlre & Yorkshlre 
had purchase~ the rauway The charge has been transferred to 
guaranteed diVidend payments. Another, separate, Blackburn charge 
appeared In the Net Revenue account for the first half of 1859 as a 
deduction. 

As stated In Note 1 to tills table, dlVldends on guaranteed stock 
have been Included In the Balances. 

7. Finally, it must be said that all tills Jugghng with the figures was 
embarked upon with some trepidation. But justIfication for the 
classmcatlOns adopted, not only for tills, but also for the other tables, 
seems to be afforded by the accounts for 1868. The new form of 
accounts prescnbed by the Act of 1868 made the calculation of net 
revenue applicable to diVidends and depreCiation easier. It was found 
that the baSIS on willch net revenue applicable to these payments 
was made, was vindicated by the form of accounts adopted In that 
year. From 1868 the calculation of the Balances Involved the use of 
only two figures In the accounts for the first half, and only three 
(deductIOn of the surplus carried over from 30 June) In the second 
half, of each year To take another example, the calculatIOn of gross 
expenditure on revenue account, willie an Item With a nomenclature 
used by neither the Company nor the Act, was nevertheless rendered 
easier by the reduction of the number of figures Involved from about 
sIXteen to SIX (The number of different sums Involved vaned from 
time to time) 

The baSIC nature of the changes Introduced by the Act of 1868 
have been touched upon already. The sectIOn of the Act on railway 
accounts was, of course, deSigned to effect a proper allocation of 
receipts and expenditure between capital and revenue account In 
effect the Lancashlre & Yorkshlre for some years had been usmg the 
allocation prescnbed, but the plaCing of the vanous sums was 
changed In 1868. Most of the leased line charges were then allocated 
either to expenditure on revenue account or to interest charges or to 
Interest on guaranteed stock In 1868 the Sheffield & Barnsley charge 
was transferred to the last category, but In 1867 the Company 
anticipated the Act by transferrmg a charge for the Blackburn 
Rallway from leased line charges to Interest on guaranteed stock. 
Before 1868 'Stamps and COmmission on Loans' charges were 
charged to Revenue Account; In 1868 the charges were transferred 
to Net Revenue Account.ll 

11 Before 1868 here means between 1845 and 1868 Before 1845 bond and 
mortgage stamp charges went to CaPItal Account, although nght from the 
operung of the lme m 1841 mterest on loans was correctly debIted to revenue 
account, WIth only one or two lapses. 
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Practically speaking, the 1868 Act, as far as I can tell, effected only 
a more lOgIcal presentation of the accounts of the Lancashire & 
Yorkshire Rallway, not a d!fferent allocation of expenses between 
capital and revenue. Compared With the 184Os, the accounts of the 
1860s, both before 1868, and after the adoption 'bf the new form, 
were much more detailed, comprehensive, and easy to follow. From 
1868, particular attention was paid to presenting, In a more dluml-
nating fashion, detall of the capital structure, capital receipts, and 
analysis of expenditure on revenue account. ThIs was done by means 
of abstracts. 

TABLB VIII 

ANALYSIS OF THE CAPITAL STRUCTURE, 1842 TO 1873 

Ordmary Guaranteed and Pre/. Loan Total 
Year £000', £000', £000', £000', 

1842 1,299 37 1,627 2,963 
1843 1,300 39 1,761 3,100 
1844 1,329 39 1,837 3,205 
1845 1,574 39 1,817 3,430 
1846 2,752 519 1,677 4,948 
1847 4,552 628 2,374 7,554 
1848 5,163 1,716 2,393 9,272 
1849 6,042 1,990 2,612 10,644 
1850 5,823 2,639 3,163 11,625 
1851 5,848 2,806 3,116 11,170 
1852 7,599 1,326 2,843 11,768 
1853 7,927 1,326 2,797 12,050 
1854 8,147 1,327 2,799 12,273 
1855 8,193 1,313 3,186 12,692 
1856 8,464 1,054 3,302 12,820 
1857 8,892 1,278 3,376 13,546 
1858 9,246 1,107 3,336 13,689 
1859 12,065 1,870 4,311 18,246 
1860 12,078 2,214 4,524 18,816 
1861 12,080 2,651 4,527 19,158 
1862 12,081 2,758 4,620 19,459 
1863 12,082 3,006 4,575 19,663 
1864 12,083 3,171 4,798 20,052 
1865 12,085 3,469 4,830 20,384 
1866 12,609 4,142 5,336 22,087 
1867 12,429 4,422 5,601 22,452 
1868 12,694 4,382 5,671 22,747 
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TABLE VID.-contlnued 

ANALYSIS OF THE CAPITAL STRUCTURE, 1842 TO 1873 

Ordinary Guaranteed and Pre/. Loan Total 
Year £OOO's £OOO's £OOO's £000', 

1869 12,694 4,675 5,675 23,044 
1870 12,694 4,940 5,654 23,288 
1871 13,335 4,569 5,998 23,902 
1872 13,335 4,948 5,971 24,254 
1873 13,335 5,827 6,171 25,333 

Notes 
1 The figures In thIS table are not mere authorisatIons or nOmInal 

amounts They are the sums actually paId up on the vanous accounts 
on the 31 December of each year They do not Include sums receIved 
on shares whIch were forfeIted OWIng to non-payment of calls, nor 
do they Include calls paId In advance 

2 The figures for capItal paId up on loan Include, when the Stock 
was Issued, sums paId Into the Company on Debenture Stock. 

3 The figures for paId-up guaranteed stock Include, from 1850, 
the sum of £260,050 Until 1868 the Company dId not Include the 
charge on thIs sum In theIr guaranteed payments The sum represents 
the Sheffield & Bamsley stock on whIch a guaranteed £13,000 per 
annum was paId. The figure of £260,050 WIll not be found In the 
accounts, and the reasons for IgnorIng the way in whIch the Company 
treated thIs stock and charge were put forward In Note 3 to Table V' 
Gross ExpendIture on Revenue Account (p 180). 

4 The decrease In paId-up ordInary capItal In 1850 and 1867 was 
caused by the forfeIture of shares on whIch money had already been 
paId up 

5 It wdl be remembered, from the dIscussIon of bonds and 
mortgages In Chapter 3, that the amount of bonds Issued was affected 
by the provlSlons of the 1844 Act The declme in bonds In 1849, 1850 
and 1851, IS hIdden In the figures for paId-up loan capItal by the 
increase In the amount of mortgages Issued In those years Bonds 
decreased from £502,000 In 1848 to £7,000 In 1851, and £2,000 
In 1852 

6. The reader will no doubt reahse that It IS not necessary to 
explaIn every Increase In paid-up capItal by reference to new 
Parhamentary authorisatIOns. Money was paid up on shares, and 
was borrowed on loan, often many years after the passing of the Act 
whIch authonsed the raIsIng of the capItal. 
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7. In Chapter 21t was stated that at times the accounts were 10 a 
hopeless muddle. The period partIcularly in mind was between the 
years 1846 and 1849. Added to the compleXIty and, at t1mes, near 
1Ocomprehenslbility, of the accounts, was the problem of the 
Preference Fifths. In 1845 It was decided to Issue £20 shares as 
Preference Fifths, with the ultimate a1m of absorb1Og them 1Oto the 
Consolidated Stock of the Company, to replace the mortgage debt of 
the Manchester & Leeds. If the accounts In the years 1846 to 1849 
were a muddle, the status of the Fifths was an even greater lDlX-Up. 
Early on there were complaints about them; there was considerable 
lttlgation; and there were even two attempts to settle the problem by 
appltcatlon to Parltament. The idea had been to allow these shares to 
participate in dividends Immediately, and it was frankly admttted 
that the Company had patd, in 1845, dividends that were lower than 
CQuid be afforded, in order to bwld up a reserve fund with whtch to 
meet the increased diVIdend whtch had to be patd in 1846. The new 
shares were to receive the full declared diVIdend on the nommal 
amount of the shares, less a deduct10n of 5 per cent on the unpaid 
portion. That, at least, was the gist of the statement of September 
1845. But the matter was not as s1mple as that, and evidently a 
number of shareholders thought so. 

In March 1848, when the accounts for the second half of 1847 
were publtshed the dtrectors included, for the first t1me, and for the 
only tlme in thts partIcular form, 'No. S-Statement of Manchester 
& Leeds Revenue Charge for Interest and DIvidends', which, they 
fondly hoped, according to their report, would make the whole 
business 'as 10telhgtble as possible'. Thts was in response to the 
complatnts and agttatlon about the Fifths But It IS most unhkely 
that anyone who had not carefully read the long report of 1845 and 
the resolutions passed at the meetlng, would have made much sense 
of the dtrectors' wce distlnctions between 'productlve', 'unpro
ductlve', and 'non-productlve' Ftfths share capital. Even If he had, 
the ordinary shareholder would most probably still have been 10 
the dark. 

Between September 1845 and March 1848 the dtrectors appear to 
have decided to make a distinction between 'productive' and 'un
productlve' paid-up money, and to call the amount of the FIfths stock, 
that remained un-paid, 'non-productlve'. The 'productlve' portIon of 
the patd-up Ftfths capital was no doubt the directors' estlmate of the 
amount which represented lines already in operatlon. In accordance 
wIth their deCISion of 1845, the Board paid, in March 1848, 7 per cent 
on this portIon. (A diVIdend at the rate of 7 per cent per annum was 
declared on ordtnary shares for the second half of 1847.) The 
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'unproductlve' portion of the Fifths capital was to recelve 5 per cent, 
wrule the 'non-productive' portIOn was to receive a 2 per cent 
dlVldend (7 less 5 per cent on the unpald pornon) This last dlVldend 
was therefore paid at the expense of the ordInary dlVldend, although, 
to rmtlgate trus, no doubt many propnetors held prdmary as well as 
tIDS preference stock The charge for the 'non-productive' capital 
was, accordIng to the accounts, charged to revenue, and so It is qwte 
possible that here at least the Company was not paymg dlVldends out 
of capital But we can be certaIn that the 'unproductive' as dlstmct 
from the 'non-productive' portion was serviced from capital receipts. 
'Unproductlve' capital amounted to £344,596 The dlVldend of 5 per 
cent meant a charge of £8,615 agaInSt revenue on the Preference 
Fifths account, but 'on wruch', Account No.5 tells us, 'a correspond
mg charge for Interest IS made to credIt of Revenue and Debit of 
Capital' 

The detaIled Information given in the accounts for the second half 
of 1847 was never repeated. It IS Impossible to be sure what was 
gOIng on But wh1le It IS probable that not all of these bonus dlVldends 
were paid In the years 1848 to 1851, In VIew of the amount of 
htlgatIOn and controversy over the Fifths, there IS a very strong 
ImpreSSIOn that the accounts were vaned In form In these years, as 
much from a deSIre to obscure Issues as from lack of expenence 
There is also the impression that the dIrectors made faIrly honest 
attempts to be consistent and proper, but that the confUSion and the 
pressure of events In these years made them succumb to financial 
expediency They would, naturally, be very dependent upon theIr 
Company offiCials, and It was pomted out on p. 41 that the 
reactIOn of the Accountant's stat! to the suggestlon of the audItors 
that certam Items should be charged to revenue and not to capital, 
was to warn the Board agamst such a course, because the margm for 
dIVidends was low. 

Leavmg aSide the comphcatIOns and malpractices of trus penod, 
It IS InterestIng to note that throughout the 1840s there was never any 
IntentIOn of makmg the preferences permanent. The preference given 
to the 1841 Issue expIred at the end of 1846. The preference given to 
the Fifths would Inevitably cease when all the nOD11IDl1 amount had 
been paid up The result In this case IS seen In 1852, when the amount 
of preference and guaranteed capital dropped from £2,806,000 to 
£1,326,000 There IS an exception the iSsue of 6 per cent Guaranteed 
shares In 1848 was a permanent one, and the charge for It may be 
traced throughout the period, With no comphcatlons. But the real 
era of guaranteed and preference capital was, for the LancashlCe & 
Yorkshrre, the penod from 1861. 
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TABU IX 

DIVIDENDS PAID ON ORDINARY. AND GUARANTEED 
AND PREFERENCE SHARES. 1842 TO 1873 

Ord,nary Guman. ({ Pre/. Ordinary Guman. &Prel 
Year £JXX)'. £JXX)'. Year £JXX)'. £JXX)'. 

1842 71 4 18S8 369 71 
1843 81 4 18S9 .570 104 
1844 97 4 1860 69.5 111 
184.5 111 4 1861 63.5 130 
1846 98 74 1862 469 142 
1847 130 74 1863 S44 1.54 
1848 143 72 1864 710 162 
1849 182 4.5 186.5 710 170 
18S0 116 67 1866 816 196 
18.51 188 72 1867 82S 209 
18.52 234 72 1868 8.57 218 
18.53 275 72 1869 8.57 230 
18.54 31.5 72 1870 889 245 
18.5.5 350 72 1871 1,02S 247 
18.56 409 66 1872 1,117 247 
18.57 41.5 68 1873 9.50 274 

Notes: 
1. Once more, until 1868, these figures are the result of indepen

dent calculallons. In the years 1842 to 1845, inclusive, the only 
guaranteed dlVldend was that on the 1841 shares. These shares 
received 10 per cent, but as only £2 per share was paid up until 1846, 
the burden of the preference was small. The accounts did not 
separate the guaranteed dividend from the general dividend, and so 
the former was taken to be 4s. per annum on each of the 19,500 
shares. 

2. In 1846 the last preference dividends were paid on the 1841 
shares and, in addltion, an estimate had to be made of the amount 
paid on the Preference Fifths. As £446,000 were paid up on these 
£20 shares, and the general dlVldend was 7 per cent, the figure for 
1846 is calculated as follows: £4,000 (on the 1841 shares); plus 
£31,000 (7 per cent of £446,(00); plus £39,000 (2 per cent of 



192 STUDIES IN RAILWAY EXPANSION, 1825-1873 

£1,950,(00) The 2 per cent was the product, It may be remembered, 
of a dlVldend of 7 per cent less 5 per cent on the amount unpaId on 
the shares Smce £1,950,000 was the amount unpaid, It receIved a 
bonus dlVldend of2 per cent The total guaranteed dlVldend for 1846 
was, therefore, £74,000 

It has been assumed that the Company did abIde by Its declSlons 
of 1845 m the matter of paymg divIdends on the Fuths (although It 
did make a change in 1847), and also that the number of shares 
ISSUed as Preference Ftfths in 1846 was 119,805. Thts was the 
number ISsued by the end of 1847, accordmg to the accounts pub
ltshed for the second half of that year; these accounts were the first 
to gtve the number of Ftfths Issued. Such an assumptIon IS not very 
satIsfactory, but from the amount paid up in December 1846, the 
esttmate of the number of Fuths lssued 18 unlIkely to be very 
inaccurate, and some estImate had to be made. 

3. In 1847 the Company paid a diVidend of 6s. 6d. on each of the 
Fuths, for the first half of the year. Agam, the number of such shares 
has been taken to be 119,805 The accounts for the first half of the 
year, Wee those for 1846, gtve no indIcatIOn that part of the dlVldend 
paid was preference diVidend. But the usual resolutIon authonslDg 
the payment of diVIdends included a payment of 6s. 6d. on the £20 
shares. The calculatIon of the amount of dlVldend for the second half 
of the year IS made easy by the Company's once-only statement, 
already referred to. In total, £74,000 were paid out as guaranteed 
diVIdends in 1847 

4. In 1848 the 6 per cent Preference or Guaranteed Shares (the 
Company used both descnptIons at dUferent hmes) were ISsued, and 
an esttmate has been made of the amount paId on them At the end 
of the year £313,950 had been paid up, and the amount of dmdend 
has been estImated at £9,419 In addItIon, the Company paid 6s on 
each of the 119,805 Ftfths in the first half of 1848, and 4s 6d. on each 
of the 119,798 Fuths in the second half. (The reductIOn was due 
either to forfelture or mergmg of the shares) The total amount paid 
out was, therefore, less than in 1847. 

5. In 1851 It was decIded to equalise dlVldends on Fuths and on 
old stock, and in 1852 the Ftfths dropped out of the Net Revenue 
account 

6. From and includmg 1850 the guaranteed and preference diVI
dend figures include £13,000 per annum for the Sheffield & Barnsley, 
a charge wbtch the Lancashrre & Y orkshrre included in leased lIne 
charges untIl 1868. For an explanation of the deciSIOn to Ignore the 
Company's treatment of thts charge, see Note 3 to Table Y, and 
Note 3 to Table VITI. 
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TABLE X 
INTEREST PAID ON WAN CAPITAL, 1842 TO 1873 

Interest on all DeductIon/or Interest Interest on Loan 
Money on Loan on Calls In Advance Capllal Proper 

Year £OOO's £OOO's £OOO's 

1842 80 80 
1843 88 88 
1844 92 92 
1845 78 78 
1846 56 3 53 
1847 41 2 39 
1848 38 4 34 
1849 63 63 
1850 134 134 
1851 144 144 
1852 133 133 
1853 123 123 
1854 117 117 
1855 129 129 
1856 138 138 
1857 146 1 145 
1858 150 150 
1859 199 8 191 
1860 192 4 188 
1861 195 1 194 
1862 198 8 190 
1863 195 9 186 
1864 198 7 191 
1865 213 11 202 
1866 226 11 215 
1867 237 2 235 
1868 245 4 241 
1869 243 4 239 
1870 239 4 235 
1871 246 7 239 
1872 256 10 246 
1873 250 7 243 

Notes: 
1. Interest on all money on loan includes interest patd on bonds, 

mortgage debentures, Debenture Stock, calls paid in advance, bond 
and mortgage stamp dutIes and charges, and, at vanous times, 
commission on loans. It excludes all dIVIdends on ordinary and 
guaranteed and preference stock, and charges for leased lmes. 

2. Up to March 1841 all mterest charges were debited to caPital. 
0 



194 STUDIES IN RAILWAY EXPANSION, 1825-1873 

Mter that date, when the complete lme was opened, mterest on loans 
was charged to revenue account, but bond and mortgage stamp 
charges contmued to be debIted to capItal until 1845, when these 
Items were mcluded m the 'General Charges' schedule and were 
therefore charged to revenue and mcluded In workmg expenses. 
After June 1868 'Stamps and ComrrusslOn on Loans' charges appear 
m the net Revenue Account, and not m the Revenue Account, 
together with other Interest charges. Throughout the penod, and 
lrrespectlve of the varyIng practIce m the financIal statements, these 
mterest charges have been debited to net revenue, and therefore 
wherever bond and mortgage stamp charges appeared m workmg 
expenses (that, IS, between 1845 and 1868), they have been subtracted 

3 The much-vaned form of accounts renders mterest on calls In 

advance another problem. Between 1842 and 18521t appears that the 
Item 'mterest on loans chargeable to revenue' was a balance, that IS, 
favourable mterest Items, such as mterest on bank deposits, had been 
used partially to offset mterest payments, and therefore the burden 
of mterest may, at tlmes, be understated This further complication 
cannot, however, be very senous. 

Interest on calls In advance was separated for the first hme m 1862. 
For the years up to 1862 an estImate has been made of the amount 
that would have been paid out as Interest on such money. It should 
be remembered that the figures are to the nearest £1,000, and that a 
dash does not mean that there was no Interest paid at all In most 
years there were certam sums paid in advance, but not always has It 
been estImated that they were sufficient to carry a thousand pounds 
In mterest The estlmates are, It IS hoped, fairly conservatIve, and are 
based on the amount of calls m advance shown by the accounts, and 
a 4 per cent mterest rate. As a check the figure for 1862 was calculated 
on tIDS baSIS, and compared With the actual amount separated m the 
accounts The estImate was £9,000, the actual figure was £8,000. 

4. More Important than eIther Interest on calls In advance, or 
mterest on favourable balances at the banks, IS the problem of 
'productlve' loan caPital. Just as the dIstlnctlon between 'productIve' 
and 'unproductlve' paid-up share capital gave the Lancashire & 
Yorkshire, and other companies, great opporturutles for financial 
jugglmg, so did the slIDllar dIstinction between 'productIVe' and 
'unproductlve' paid-up loan capital afford the Company the chance 
of an arbitrary allocatIon of mterest to either capital or revenue 
account. There is a strong suspiCIon that in 1847 and 1848 this 
chance was taken. In the accounts for the second half of 1847 It is 
stated that the total of 'Loans produchve' was £1,449,012, yet 
Interest was paid on only £781,390 In the second half of 1848. The 
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respective totals of patd-up loan capital are £2,314,000 and £2,393,000 
(see Table VIII, p. 187), so the decrease cannot be explamed by a 
decrease m the total amount on loan to the Company It IS qUite 
obVIOUS that a considerable amount of interest, an amount m excess 

. of the figures given in Table X, was patd m the penod 1846 to 1849 
mc1uslve. Whether the debiting of a proportion of mterest to capital 
was Justified, IS a matter for debate. If the loan capital which was 
serviced out of capital was genumely 'unproductlve' m the sense that 
It was money ratsed to bwld hnes which were not yet in operation, 
then the Company was domg nothing more than followmg the 
practice, which It had adopted, together With the maJonty of other 
comparues, m earher years It was the accepted thmg to pay mterest 
on loans out of capital receipts before the hne was opened, If 
interest had not been patd there would not, of course, have been any 
loans. In these years, 1846 to 1849, there can be no doubt that part 
of the loan capital was genuinely 'unproductive'. But the extent of the 
drop m 1848 of the amount of'productive'loan capital IS unexplained, 
and, It IS beheved, mexphcable, except in terms of a dehberate 
understatement of the mterest burden. 

As m so many other thmgs, the emergence from the 18405 saw 
Improvement, but It IS also worth pointing out that 1850 saw the 
completlon of the greater part of the schemes sanctioned m the 
184Os. Certamly a proclamation by the directors that m 1850 all 
schemes would be completed (all schemes, that IS, which were 
prosecuted) could not be accompanied by further talk of 'un pro
ductlve' capital. In December the total loan capita] on which mterest 
was paid, at an average rate of £4 lis. 8d. per cent, was over 
£31 mtlhon; a contrast to the figures of 1841 and 1848. Thus, much 
ofthe paid-up loan capita] of 1846-49 must have been 'unproductlve', 
but It IS very hkely that the figure of 'productlve' loan capital for 
1848 was deliberately understated. 

The tables presented in thiS Appendix are the raw matenal for the 
analysis of the finanCial results between 1842 and 1873 contained in 
Chapter 2. The explanations of method have been long and, it is 
feared, rather involved at tlmes. But to present a series of figures, 
many of which will not be found in the accounts, without an expla
nation of their compilatlon, would be asking too much from the 
reader. This method of approachmg the financial results occasions 
some repetltlon of tables, but it also enables us to leave many of the 
methodological dtfficultles behind, and to concentrate on their 
analYSIS. Further tables are presented in Chapter 2, some of '" hleb 
contain series simtlar to those already put forward, but they do not 
reqwre many notes. 
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to Clltheroe • ••• (The Fleetwood, Preston, and West RIdIng Junction 
Ratlway Act.) 

9 & 10 VICt. c. 265 (1846). An Act for making a RaIlway WIth Branches • •. 
to be called 'The Blackburn, Ciltheroe, and North-western JunctIon 
RaIlway'. 

9 & 10 VICt. c. 276 (1846). An Act to enable the FAst Lancashire RaIlway 
Company to aller the Line • •• and to make Branches therefrom • ••• 
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IV. Acts of Parhament (contmued) 
9 & 10 VICt. c 277 (1846) An Act to Incorporate the Huddersfield and 

Sheffield JunctIOn RaIlway Company wllh the Manchester and Leeds 
RaIlway Company. 

9 & 10 VICt. c 282 (1846) An Act to Incorporate the LIverpool and Bury 
RaIlway Company wllh the Manchester and Leeds Rat/way Company. 

9 & 10 VICt. C 302 (1846) An Act to unite and consoluiate the Blackburn 
and Preston RaIlway Company wllh the East Lancashire RaIlway 
Company 

9 & 10 VICt c. 306 (1846) An Act to enable the Manchester and Leeds 
RQ/Iway Company to make several Branch RaIlways, and to authorlze the 
AmalgamatIon of the Preston and Wyre RaIlway, Harbour, and Dock 
Company wllh the Manchester and Leeds Railway Company 

9 & 10 VICt c 354 (1846). An Act for making certam Lines of Railway • .. 
to be called 'The Sheffield, Rotherham, Barnsley, Wakefield, Huddersfield, 
and Goole RaIlway'. 

9 & 10 VICt c 378 (1846). An Act to Incorporate the Manchester, Bolton, 
and Bury Canal NaVIgatIOn and Railway Company wllh the Manchester 
and Leeds Railway Company. 

9 & 10 VICt c 381 (1846). An Act for making a Railway from the Liverpool 
and Bury Railway to the North Union and Blackburn and Preston Rail
ways, wllh Branches therefrom, to be called 'The L,verpool, Ormsklrk, 
and Preston RaIlway'. 

9 & 10 VICt c. 390 (1846). An Actfor making certam Lines of RaIlway • •• 
to be called 'The West Rulmg Union Railways'. 

10 & 11 VICt. c 103 (1847) An Act to enable the Manchester and Leeds 
Railway Company to make an ExtensIOn of the Holmfirth Branch of the 
Huddersfield and Sheffield JunctIOn RaIlway. 

10 & 11 VICt. c 163 (1847) An Act to enable the Manchester and Leeds 
Ralfway Company to make certam Branches, extensIOns, ••• and to alter 
the Name of the Company. 

10 & 11 VICt c. 221 (1847) An Act for makmg a Railway from Southport 
through W,gan to Pendleton .. to be called 'The Manchester and 
Southport Ralfway'. 

10 & 11 Viet c. 232 (1847). An Act for making certam Lmes of Railway • .• 
to be called 'The Oldham Alliance Railway'. 

10 & 11 VICt. c. 289 (1847). An Act to enable the East Lancashire RaIlway 
Company to extend . •. mto Preston; .•• 

12 & 13 Viet. c. 1 (1849). An Act to alter . •• some ProvIsIons of the 
Lancashire and Yorkshire Railway Company's several Acts . ••• 

12 & 13 VICt. C 74 (1849) An Act for vesting m the Lancashire and Yorkshire 
Ralfway Company and the London and North-western Railway Company 
the Preston and Wyre Railway, Harbour, and Dock ..• 

13 & 14 Viet. c. 83 (1850) An Act to enlarge the Powers of the Lancashire 
and YorkshlTe RaIlway Company, ••• 
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13 & 14 Vlct. c. 99 (1850). An Act to enoble the Liverpool, Crosby, and 
Southport Railway Company to sell or lease their Railway to the 
Lancashire and Yorkshire Railway Company. 

U Vict. c. 96 (1852). An Act to enable the Lancashire and Yorkshire and 
York and North Midland Railway Companies to enter Into Arrangements 
as to the Working and Management of their Railways. 

U & 16 Vlct. c. 132 (1852). An Act for abandomng certain Parts of the . •. 
Lancashire and Yorkshire Railway Company; and for constructing 
certain new Works • ••• 

17 VIet. c. 58 (1854). An Act for enabling the Lancashire and Yorkshire 
Railway Company to construct a Railway from Klrkdole to the LIVerpool 
Docks •••• 

17 & 18 Vlct. c. 117 (1854). An Act for vesting in the East Lancashire 
Railway Company, jointly With the Lancashire and Yorkshire Railway 
Company, certain parts of the Manchester and Southport Railway •• .• 

V. PARLIAMENTARY PAPERS 

1836 (H. ofL., 147) XII. Report of the Lords Committee on the Manchester 
and Leeds Railway Bill. 

1837 (95) XLVllL Bolton and Preston Railway Subscrlpllon ust. 
1837 (243) XVllI, Pt. I. Report on the Bath and Weymouth Railway 

Subscription List. 
1837 (226) XVIII, Pt. I. Select Committee on Railway Subscrlpllon Lists, 

First Report: Deptford and Dover Subscription List. 
1837 (428) -- Second Report: Westminster B"dge, Deptford and 

Greenwich Railway SubSCription List. 
1837 (429) -- Third Report: City, or Southwark Bridge and Hammer

smith Railway Subscription ust. 
1837 (495) XVIII, Pt. II. -- Fourth Report. South Midland Counties 

Railway Subscription LISt. 
1837 (519) -- Fifth Report. Direct London and Brighton Railway 

(Rennie's Line) SubscriptIOn List. 
1837 (520) -- SIXth Report: South Eastern, Brighton, Lewes, and 

Newhaven Railway SubSCription List. 
1837 (537) -- Seventh Report· Brighton Railway (Stephenson's Line) 

SubSCription List. 
1839 (222) X. Select Committee on Railways, First Report. 
1839 (517) - Second Report. 
1839 (242) XIII. Commlltee on the Landon and Birmingham Railway Bill, 

Mmutes of EVIdence, and Appendix No. 32 to MInutes of EVIdence. 
1843 (496) XXII. The Populallon Abstract for 1841. 
1844 (318) XI. Fifth Report of the Select Committee on Railways, 

AppendIces. 
1844 (588) XXXVIII. Standing Orders on Second Class Bilis. 

p 
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V. Parhamentary Papers (contrnued) 

1845 (135) XXXVIll. Second Report of the Select Committee on Railway 
BIlls, AppendIx. 

1845 (317) XL. Subscnptlon contracts. 
1845 (625) XL Subscnptlon contracts. 
1845 (383) XXXVI EstImates of Cost of ConstructIon of certain RaIlways 

(Liverpool & Bury, etc) 
1845 (637) XXXIX. Railway BIlls passed In SesSIon 1845. 
1845 (659) XXXVI Committee Stages on BIlls (LIVerpool & Bury, etc.). 
1846 (275) XIll. Second Report of the Select Committee on Ra,lways and 

Canals AmalgamatIon. 
1847-48 (565) VIll, Pt m. Report of the Secret Committee of the House 

of Lords on CommercIal DIstress, AppendIx 
1850 (508) XIX Report of the Select Committee on Investments for the 

Savings of the MIddle and Workmg Classes, Mrnutes of EVidence. 
1852 (37) XL Vll1 Returns of RaIlway CompanIes of CapItal, •• for 1851. 
1854 (98, 168,494) LXII. -for 1851,1857, and 1853. 
1854-55 (54, 510) XLVIll. -for 1854. 
1856 (8,316) LIV -for 1855. 
1857 Sess. 2 (164,340), xxxvn. -for 1856. 
1857-58 (132, 431) Ll -for 1857. 
1859 (231, 243) XXV. -for 1858 
1854-55 (1965) XLVrn. Report of the RaIlway Department for 1854. 
1867 (3844) XXXVIll, Pt I Report of the Royal CommIssIon on Railways. 
1872 (364) XIII, Pt n Report of the Jomt Select Committee on RaIlway 

Compames AmalgamatIon, Appendices. 
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Edwards, Rev. James, 147 
Engmeers, 146, 151 
entWIStle, William, 102, 121 
Euxton Juncllon, 12, 13 
Evans, D, MOller, 145, 148, 151,152, 

156-57 
Evans, G. H., XIV, 88 n 45, 116 n. 12, 

149 n. 113, lSI, 152, 153, 159, 160, 
164 

Exchange, The (LIverpool), 21 
Exports, 16S 

Faclt,37 
Farmgton, 19, 133 .. 134 
Farmers, 131, 141, 144 
Farnworth, 127 
FeJlden, Joseph, 142 

WJlham, 142 
Fielden, Thomas, S 
FISher, Irvmg, 76 n 48, 101, 108, 110 
Fleetwood, II 
Fleetwood, Preston & West RIding 

Junction RaJlway Company, II, 
11 n.44,33 

Formby, Rev. MJles,141 
Forth, Henry, S 
FranCIS, John, 145, lSI, 151, 160 
Fraud, 38, 168 fr. 

Functional SQurces of CaPital (see 
Capllal) 

Galton, Captam, 100 
Gardmer, Lot, 120 
Garnett, Wilham, 102 
Gaskell, Mrs, 42 n. 18 
Gayer, Rostow, and Schwartz, 20,116, 

lSI, 1S7, 112 n. 97 
Generals,lOO 
Gentlemen, 137,144 
Gentlewomen, 112 
Geograplucal Sources of CaPital (see 

CaPital) 
Gill, Robert,S, 99 
Gladstone, WE, 44, 85, 88 
Globe Assurance Company, 91 
Goods traffic receipts, S I, 166-67 
Goole, 22, 23, 24, 2S 
Government audit, 41 
Governor of the Bank of England, 97 
Grand Juncllon RaJlway Company 

(see also London & North Western), 
12, 13, 160, 162, 164 

'Great Depression', 111 
Great Eastern RaJlway Company (see 

also Eastern Counties,) 23-24, 28, 
7S 

Great Lever, 21 
Great Northern RaJlway Company 

22,23,27,28,33,34,170,174 n. 107 
'Great Vlctonan Boom', 44, 73 
Great Western RaJlway Company, lX, 

159, 161, 164 
Grenfell, Charles Pascoe, 119 

Pascoe St. Leger, 119, 120 
Greville, MD., 18 n. 70, 20 n. 83, 

21 n 88, 33 n 148, 37 n. 164 
Grmdon, Leo, 146 
Grmlmg, C. H, 110, 174 n. 107 
Grocers, 136-37 
Gross Traffic Receipts (see RaJlways, 

traffic receiptS) 
Grundy, Edmund, 128 
Grundy fanuly, 128 
Guaranteed stock, 56 

Habergham Eaves,19 
Halifax, 4, 6, 8, 18,26,27,31,36 
Halifax Jomt Stock Bank, 94 
Halliwell,121 
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HarrIS and Company, 94 
Harter, J C, 99 
Haslmgden, 123, 128 
Hatton, James, 99 
Haynes, Wilham, 5 
Hawkshaw, John, 27, 30 
Heald, James, 99 
Heald, Margaret, 99 
Hebden Bndge, 6, 8 
HeckmondwIke, 36, 37 
Hegan, Joseph, 120 
Herapath's, 100 
Heywood, 17, 18, 22, 120, 127, 130 
Heywood Sons and Company, 95 
Hmdle, J F, 142 
Hmdley,37 
Holmfirth, 22, 135 
Horbury JunctIOn, 29 
Hornby, Daniel, 142 

John, 142 
Horwlch,37 
Houldsworth, Henry, 5, 99 
Huddersfield, 6, 16, 22, 26, 27, 36, 

37, 135 
Huddersfield & Leeds Railway Com

pany, 6 
Huddersfield & Sheffield JunctIOn 

Railway Company, 20, 22, 26, 27, 
32, 113, 114, liS, 122 ff, 138 ff 

Huddersfield Bankmg Company, 95 
Hudson Age, x 
Hudson, George, 153, 154 n 15,174 
Hughes, John, 95 n 73 
Hull, 3, 15 n 60, 18,25, 29, 133 
Hull & Selby Railway Company, 3, 

17,29 
Humber, 25, 160 
Hunt, B C, 147 n. 103, 156 n 19 
Hunt's Bank (Manchester), 8,15 
Huslosson, 145 

'Impersonal' mvestors, 153-54 
lmIah, A H, 165 
Industrial growth, rate of, 165 
Industry, 136 ff 
Industry, surplus caPital m, XlV, 130, 

139-41, 165 
Innkeepers, 136 
Insurance Comparnes, Xli, 90-91 
'Interested' COunties, 112 ff, 137-38 

Inter-lockmg dlfectorates, Xli, 94. 
98-100 

Jackman, W T, 3 n. I 
Jefferys, J B, 81 n. 7, 153 n II, ISS, 

164 
Jelhcorse, John, 120 
Jel'Vls, Thomas Barlow, 148 
'John BWl', 108 
Jomt Select Comnuttee on Railway 

Companies AmalgamatIOn 1872, 
33 n. 148,37 

Jones, Loyd & Company, 146, 148 

Kay fanuly, 142 
Kay, John Robmson, 128 
Kendal, 112, 113 n. 3, 126 n 55, 127 
Keynes, J M, 106, 175 
Kennard, John Pelrse, 119 
Klrkdale, 34 
Knottmgley, 23, 33 

Lamg, Samuel, 11 
Lalor, John, 162-63 
Lancashire & Yorkshire Railway 

Company 
amalgamations and agreements, 11, 

20-24,30 ff, 43-44,55,70, 157 
borroWlDg from banks, 91-98 
borrowmg from lflSurance com

parnes, 90-91 
capital structure of, x, 64-73, 

103 ff, 159-60, 187-91, 
COnstruction esttrnates, 9 
construction of mam lme, 8-9 
creditors of, 98-102 
growth of capital, 31, 62 ff. 
growth ofnuleage, 31, 33, 54, 57 
ongms of, 3 ff. 
preference shares m, 8, 10, 54, 56, 

64-73,116 
sources of loan capital, Ch. 3, 

passIm 
sources of share capital, Ch. 4, 

passIm 
traffic and profits, Ch. 2, passIm 

Lancashire, prommence m Enghsh 
econonuc ilfe, 160 ff 

Lancashire Umon Railway Company, 
33 

Lancaster, 123, 128 
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Lancaster Canal, 126 
Land, 136 tr. 
Landowners, 100, 134, 136 tr. 
Land purchases, 9-10 
Lane, M., 42 n 18 
Lardner, DlonYSlus, 40, 149 
Law,136 tr. 
Leatham, Tew, and Company, 93 
Leeds, IX, 3,4,6,7 n. 17, 23, 27,28, 

112, 165 
Leeds & Bradford Rallway Company, 

29,51 
Leeds & Hull Rallway Company, 3 
Leeds & Liverpool Canal Company, 

102,126 
Leeds & Selby Railway Company, 3 
Leicester & SWannIDgton Rallway 

Company, 160-61 
Lelcestershire Bankmg Company, 95 
LMS,IX 
Lewm, H. G., 3 n. 1, 8 n. 24, 12, 13, 

16 n 64,18 n. 70, 20 n. 83,21 n. 88, 
25 n 107,26,27,28 n 120,33 n. 148, 
172 n. 98 

LeWIS, S., 130 n. 67, 124 n. 48, 129 
Leyland and Bulhns, 95 
Liebert, Bernhard, 99 
Llrruted hablhty, 154-56 
Littleton and Yamey, 39 
Lmcoln, 23, 24 
Lmcolnshrre, 23 
Llttleborough, 6, 8 
Liverpool, 3,4,6, 12, 15 n 60,21,25, 

33, 34, 122-23, 125, 126, 130-36, 
160 tr. 

Liverpool & Bury Rallway Company, 
19, 20, 21,22, 26, 30,92 n. 56,95, 
113,115,122 tr, 138 tr. 

Liverpool & Manchester Rallway 
Company (see also London & 
North Western), 3,4,11,12,13,14, 
15,16,18,21,84,116,125,126,127, 
133, 145, 152-53, 156, 164 

Liverpool, Crosby & Southport 
Raliway Company, 30-31,33 

Liverpool Dock Branch, 34, 35 
Liverpool mvestors, 130-36 
Liverpool, Manchester & Newcastle 

Junchon Raliway Company, 29 
Liverpool, Ormskirk & Preston 

Railway Company, 19, 26, 113, 
115, 122 tr., 138 tr., 156 

'Liverpool Party' xv, 160 tr 
Loan caPital (see CaPital, loan) 
Loans, rates of mterest on, 10l-11 

SlZC and duration of, 102-11 
'Local finance' (see Raliways, local 

financmg 00 
'Local mterest', XlV, 151 tr 
'Locally mterested' counties, XlV, 151 tr 
London, 114, 116, 118, 119, 121, 151, 

15l-55, 164-65, 168 tr. 
London & Btrmmgham Raliway 

Company (see also London & 
North Western), SO, 151, 160, 162, 
164 

London & Brighton Railway Company 
97 

London & North Western Rallway 
Company (see also London & 
Blrmmgham), IX, x, 11, 12, 21, 23, 
28, 33, 34, 35, 36, 55, 15~ 

London & Southampton Rallway 
Company, 161, 164 

London & South-Western Raliway 
Company (see London & South
ampton) 

London & Westrrunster Bank, 96 
London & York Railway Company 

(see Great Northern) 
London brokers, 100 

mvestors, 114-19, 121, 145,151,153 
London LIfe Assurance Company, 91 
London Stock Exchange, 151, 168 
Long Stanton, 24 
Lostock Hall, 20 
Lower Booths, 18 
Loyd, Edward, 99, 146, 148 

EntWIStle and Company, 92, 94 
LeW1S,99 
Samuel Jones (Lord Overstone), 99, 

148 n. 108 
Luddenden,36 
Lytham, 11, 37 

McKerrow, W, 120 
MacDermot, E. T ,IX, 161 
Macturk, G. G., 3 n. 2 
Manchester, IX, 3, 4, 6, 7,8,9,10,12, 

18,21, 28, 31, 43, 81, 112, 122-23, 
124,125, 126, 130-36, 161 

Manchester & Brrmmgham Raliway 
Company, 22 
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Manchester & Bolton RaJlway 
Company (see Manchester, Bolton 
& Bury Canal NaVigation Company) 

Manchester and County Bank, 94 
Manchester & Leeds Raliway Com

pany (see Lancashire & Yorkshire 
RaJlway Company) 

Manchester and Liverpool Dlstnct 
Bank, 92-94, 99 

Manchester and Salford Bank, 94-95 
Manchester and Salford Water 

Company, 7 
Manchester & Southport RaJlway 

Company, 28, 30, 33, 34, 93 
Manchester, Bolton & Bury Canal 

NaVigation Company (Manchester, 
Bolton & Bury RaJlway Company), 
10--11, 12. 18, 21, 52, 126 

Manchester, Bury & Rossendale Rail
way Company, 18-20, 113-15, 1221f 
138 If 

Manchester Gas Works, 7 
Manchester, Sheffield & LmcoInslure 

RaIlway Company, 22, 34, 51 
Marna, x, 14-15, 42-43, 88, 156-57, 

165, 168 If 
Mann, J De L , 129 
Manufacturers, XlV, 99, 100, 124, 128. 

129-30,136 If, 166-67, 172 
Margmal effiCiency of caPital, 167 
Market rates of mterest, 106-10 
Marw!ck, W H, 162 n 50 
Matthews, ReO, 15 
Meltham, 36, 37 
Members of Parhament, 100--01 
'Men of straw', Xlll, 152, 157, 170 
Merchants, XIV, 99, 100, 102, 129-30, 

133,136 ff, 166-67, 172 
Mersey, 112, 160 
Methley, 6, 7 n 17,22,23,37 
Metropohtan raliways, 168 If 
Middle classes, 138, 172 
Middleton, 5 
MIdland Raliway Company, IX, 22, 

34,36,55, 160-61 
MIgration, 131-32 
Mlies Plattmg, 18 
Mliler, George, 102 
MIScellaneous subscrIbers, 136 If 
MItchell, B R, 166 n 67 
Money market, 101 
Morgan, E. V , 171 

MornIng Chromcle, The, 156 
Morpeth, Lord, 4 
Mortgage debentures, XII, 79, 86-89 
Morton, Wliltam, 148 
Mudge, RIchard Z , 154 n 14 
Mullens, Marshall and Company 

(Government Brokers), 97 
Mytholm Royd, 6 

NapIer, MaJor-General, 100 
National Bank of Scotland, 96, 101 
Naval officers, 100, 146 
Newchurch, 20 
New Hull Dock, 37 
Newmarch, Wliham, 138-39 
Newton (Manchester), 17 
'Non-commerclal' class of capltaltsts 

155 
'Non-occupattonal' subscnbers, 137 If 
'Non-producttve' capital, 66,189-90 
Normanton, 6, 8, 9, 43 
Normmgton, Thomas, 28 
North Eastern Rrulway Company, IX, 

23-24, 28-29 
North MIdland RaIlway Company, 

7 n. 17, 160 
North Uruon RaIlway Company, 

12-13, 19, 52, 56 n 28, 125-26, 
127,133 

North WIlts Bank, 95 
Nottmgham Bank, 96 

O'Bnen, D , 25 
'Occupatlonal' subscnbers, 137 If 
Oldham,8,35, 123, 128-30 
Oldham AllIance RaJlways Company, 

28,30,35 
Oldham Canal, 129 
Oldham Road (Manchester), 8 
Ormsktrk, 19,20, 123, 126-27 
Orphans, 40, 149 
Ovenden,36 
Overend, Gurney and Company, 95, 

96 
Over-capltalIsatlon, x, 31 If, 63 If. 

Padtham, 123, 128 
Parhament, 4, 5, 6, 8, 11, 17, 24-26, 

33-35, 36, 47, 51, 54, 105--06, 115, 
133, 142, IS7, 168-70 
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Passenger traffic receipts, 51, 166-67 
Pease, Joseph, 148-49 
Peel, Sir Robert, 44 
Pendleton, 30 
Perustone, 22 
Peterborough, 24 
PleaslDgton, 19, 123, 127 
Plug Plots, 14, 43 
Pollms, Harold, 9, 39 n. 5, 41 n. 13, 

116 n. 8, 152-53, 155 n. 16, 170 n. 84 
Pontefract, 22, 23 
Pontefracl cakes, 143 
Postan, M. M. 153 n 10 
Preference Fifths, Ch. 2, paSSim, 89, 

189-90 
Preference shares, XI, 8, 10,.54, 56, 

64-73,89,116,189-90 
Pre-payment of calls (see also Calls on 

shares), 79-82 
Preston & Longfldge RaIlway Com

pany,11,12 
Preston & Wlgan Railway Company, 

11,12 
Preston & Wyre Railway Harbour & 

Dock Company, 11,12, 52, 56 n. 28, 
91, 112 n. 1 

Preston, 11, 12, 13,19,20,25,123,124, 
126, 127, 133 

'Productive' caPital, 66, 69, 18!)'-90, 
193-95 

Profits, Ch. 2, esp., 44-45, 64-70 
Prorrussory notes (see Bonds) 

Radcb.tre, Joshua, 99 
RlUlway Bills, comrruttee stages of, 157 
Railway caPital XI, X1U-X1V, Ch. 4, esp. 

11 5-18, Ch. 5, passim 
local character of, 151 If. 
degree of perfection, 153-56 
role of Lancashire m 160 If. 

RaIlway C1earmg House, 166 
RlUlway Comrrussloners, 81,155, 172-

72 
Railway contractors, 9 
Railway flotation and mcorporatlon

twe-Iag between, 20, 26156-57, 168 
Railway mcorporatlon and rlUSlDg of 

caPltal-twe-lag between, 173 
RaIlway management, critiCISm of, 

38,41,73-75,79 
RaIlway rates and fares, 50-52 

RaIlway Regulation Act, 1844, 85, 86 
Railways, accusations of extravagance, 

Xl 

fraud, 38, 168 If, 174 
annual accounts, x-xu, 38-43, Ap

pendIX, passim 
capital accounts, 39-42, 73-75 
dlvldellds, IX, x, XII; 14, 17, 32 If., 

44-45, 54-55, 64-70, 104, 160, 
182-87, 191-93 

mterest payments, 64-70 
local financlDg of, xv, 140, 151 If. 
ordlDary shareholders m, 54, 56-57 
revenue accounts, 39-42 
traffic receipts, x, 14, 17, 44-45, 

46-48,177 If. 
working expenses, Xl, 38, 45, 46-58, 

178 If. 
Railway share Pflces, 116, 157 
Railway subscnbers (see CaPital, share) 
Rallway'temtory', 16,24-25 
Railway Times, The, 100 
RauJford, 20 
Rawtenstall, 20, 123, 128 
Redford, A , 129 n. 63 
Regulation of Railways Act, 1868, 39, 

103 
Retford,23 
Ribble, 112 
Rlpponden,36 
River Douglas, 126 
Road-coach traffic, 50 
Rochdale, 34, 37, 123, 128-130 
Rochdale Canal, 5-6, 8 n. 22,129 
Rochdale woollen trade, 129-130 
Rossendale, 18, 128-30, 136 
Rostow, W. W., 20, 45 n. 22,116,151, 

167 
Royal Bank of LIverpool, 92 n. 56 
Royal Exchange Assurance Corpora

tlon,91 
Royton,35 

Salt, Samuel, 41,149 
Salterhebble, 27 
Savage, C. L, 167 n. 69 
Saville, John, 154 n. 13 
Schlote, W., 165 
Schools,loo 
Schuster, Samuel, 120 
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ScottISh EqUltable Life Assurance 
Company, 91 

Secret Conumttee of the House of 
Lords on Commercial Distress, 
1848,168 

Selby, 3 
Select Conumttee on Investments for 

the Savmgs of the Middle and 
Workmg Classes, 154 

Select Conumttee on Railways, 1844, 
11 n 40,85 

Select Conumttee on Railways and 
Canals Amalgamation, 1846, 25 

Select Conumttee on RaIlway Sub-
scnptlons LISts, 1837, 168 ff 

Severn, 160 
Shaftholme JunctlOn, 22 
Shannon, H A, 154-55 
Share calls (see Calls on shares) 
Share caPital (see Capital, share) 
Shareholders' conumttees of mvestl-

gatlon,63 
Shawforth Branch, 37 
Sheffield & Barnsley (see Sheffield, 

Rotherham, Barnsley, Wakefield, 
Huddersfield & Goole Railway 
Company) 

Sheffield & Manchester (see Manches
ter, Sheffield & Lmcolnshire 
Railway Company) 

Sheffield, Ashton-under-Lyne & Man
chester Railway Company, 22 

Sheffield, Rotherham, Barnsley, 
Wakefield, Huddersfield & Goole 
Railway Company, 26-28, 34 

Sherrmgton, C E R, 12, 36 
Shopkeepers, 137 
SlIDnett, W. E, 32 n 144 
Simpson, James, 142 
SDllth, Arthur, 38, lSI, 152 
SDllth, John,S 
Solicitors, 101, 136 ff 
Sough,21 
South Eastern, Bnghton, Lewes & 

Newhaven Railway Company, 169 
South Lancashire, 112 ff 
South Midland Counties Railway 

Company, 169, 170 
Southport, 30-31 
Sowerby Bndge, 4 n. 5, 31 
Speculators, 40 
Spencer, Herbert, 142, 145, 151 

Sprmg, David, 142 
Stags, 152 
StaJnland, 36 
Stalybndge, 17, 18 
Stephenson, George, 4, 145, 160 
Stock-Jobbers, 152 
Stretton, C E, lX, 160-61 
Stern, SIglSmond, 120 
StubbIns, 20 
Subscnbers, categones of, 136-50 
Subscnptlon contracts, validity of, 

ISO-51, 156 ff, 165, 168ff 
SUmDllt Tunnel, 8, 9 
Surgeons, 146 
Sutcliffe, Richard, 6 
Surveyors, 146, 151 
Swarbnck, Samuel, 41 

Taylor, Wilham Cooke, 124 
Teachers, 146 
'Terntonal mtegnty', or monopoly, 

31-32,52 
Thames, 160 
Times, The, 147 
Thomas, Brinley, 165 n 63 
Thomas, Joseph Lee, 38,104 
Tlthebarn-Street (Liverpool), 21 
Todmorden, 4, 6, 8 
Tomhnson, W W , lX, 3 n. 1 
Tooke, Thomas, 139 n 81, 160, 

162-63, 165 
Tottmgton, 19, 123, 128 
Trade, 136 ff 
Tradmg class, ISS 
Transport costs, 166 
Traffic receipts (see RaIlways, traffic 

receipts) 
Trustees, 101 
Tupling, G H, 18 n 72, 113 n. 3, 

129-30, 141 n 88 
Turton, 21, 123, 124 

Uruted States, 55 
'Unproductlve' capital, 66, 189-90, 

193-95 
Usury Laws, 109 

Veitch, G. S , 4 n 4 
Vlctonan thnft, 166 
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VlCtona Station (Manchester), 37 
VISCOunts, 1 IX! • 

Wadsworth, A. P., 129 
Wages, 47 
Wakefield, 6, 22, 23, 33 
Wakefield, Pontefract & Goole 

Railway Company, 20, 22-25, 26 
113-15, 120,122 ft', 138ft'., 157 

Wakefield wheat market, 143 
Walker, James, 4· 
Walton-Ie-Dale,19 
Walton-on-the-Hill, 19 .. 20 
Ward-Perkllls, C. N., 171 
Warrington, 12, 123, 127 
Waterloo (Liverpool), 30 
Webb, C. Lacock, ISS, 172 
Westminster Bndge, Deptford & 

Greenwich RaIlway Company, 169 
West Riding, Xill, 16 n. 64, 22 n. 93,26, 

112,128,133,164,165 
West Rldmg Umon Bankmg Company 

of Huddersfield, 96 
West Rldmg Umon Railways Company 

2S-2~. 30 ft'., 94 n. 70 

Wheeler, James, 126 n. 55 
W1utehead, Jeft'rey, 40 
WICkham, Henry, 101 
Widows, XlV, 40,137, 149, 172 
Wlgan, 13,21,30, 123, 127, 133 
WJglU1 Branch Railway Company, 

11,12 
WlIhams, O. Cypnan, 151 
Wilts and Dorset Bankmg Company 

95 
Wood. Dr. Peter, 99 
Wood, James,S, 99 
Woodhouse,Chr~topher. 120 
Woollen mdustry, 128-30, 165 
Workmg expenses (see RaIlways, 

workmg expenses) 
Wr~ey, 1rbomas,39 

Yeomen, 137, 144 
York,23,112 
York & North Midland Railway 

Company, 29 
Yorkshire Bankmg Company. 93-94 
Yorkshire Fife & Life Insurance 

Company, 91 
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