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PREFACE

THIS work is intended primarily for the use of students.
The leading principles are stated, as far as possible, with-
out the introduction of controversial matter. At the
same time, throughout the work indications are given of
the points still in dispute and of the difficulties involved
in the further development of the principles and theories
of which an elementary exposition is given. The work is
based on the “Principles of Political Economy” (3 vols.)
by the same author. It is, however, not simply an ab-
stract. In the first four books the material used has
been almost entirely recast. In the last book it was
thought better to omit certain topics altogether rather
than attempt any further condensation of the argument.

In order to keep the volume within reasonable limits
the greater part of the historical matter which forms a
characteristic feature of the larger work has been ex-
cluded, though the results of the application of the his-
torical method have been retained. Little space also was
available for the history of economic thought and doc-
trines. In the text, however, the importance of these
and other omitted topics has been emphasised, and the
student is recommended throughout to supplement his
reading by reference to special works. At the end of

each chapter references are given to books which the
v
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author has found useful and suggestive, and it is hoped
that the selection as far as it goes is representative and
impartial.

I am more than usually indebted to Mr. A. B. Clark,
M.A., my assistant in the University, not only for his
supervision and correction of the proofs, but also for the
very full index.

J. SHIELD NICHOLSON.

UNIVERSITY OF EDINBURGH,
October, 1903,

PREFACE TO THE SECOND EDITION

No substantial changes have been introduced in this
edition, but a number of minor errors have been corrected
and a few additions have been made to the notes.

J. 8. N.

UNIVERSITY OF EDINBURGH,
September, 1906.
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Concihiation, industrial, methods of,
196 seq.

Conflict of interests between labour
and capital, 185-98.

Constant return, 76, 77.

Consumers’ rent, 26-9, 356, 373, 397

Consumption, 22, 23 seq , productive
and unproductive, 39, 45, 314-5, 1m-
mediate, 43, 44; difficulties of
socialism,130-1, influence of custom,
141 ; benefits of freedom, 418,
taxes on, 471-83.

Consumption-capital, 35, 42-3, 84, 85,
89-90, 138.

Continuity: see Conceptions.

Contract : movement from status to,
96, 127, 211; freedom of, as basis of
property, 103-4 ; hostility of social-
ists to, 126-7; securnty essential, 51,
104 ; certainty in interpretation,
253 ; progress and freedom of, 374-5,
enforcement of, a function of govern-
ment, 421-23 ; and incidence of taxa-
tion, 454, 453 seq.

Convertibility of bank-notes, what it
implies, 300.

Cooperation, simple and complex, 49;
in farming, 64; not socialism, 124;
in trade and production, 197.

Corn as standard of valne, 215.

Corn Laws, repeal of, 388, 394, 474.

“ Correcting  the exchanges, 354.

Cossa, L., 18 N.

Cost of labour, 38, 134, 185.

Cost of production, 85, 86, rent in rela-
tion to, 200 seq , 241-3; and quas-
rent, 243-5; in relation to value,
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231-40, of persons, as a measure
of progress, 371, 372; real cost and
cheapness, 373.

Cottier rents in Ireland, 390,

Counteracting causes to large scale
production, 57-9; to law of dim
ret , 71-3, to concentration of capi-
tal, 129-30, 138.

Cournot, A., 245, 327.

Craft gilds, 52, 186-7.

Credit 1ts extension increases wealth,
86-7, effect on general prices, 266,
278 seg ; gold basis limits inflation,
279-82, 302, 305; and rate of dis-
count, 317; and foreign exchanges,
349 (see also Bank Money).

Criminal law as method of govern-
ment mterference, 420-1.

Cnisis: see Commercial crises.

Crofters, Scottish, 63.

Cunningham, W, 2, 55N, 377w, 382,
394N, 404N, 412N.

Currency principle, 299, 301-2 (cf.
Bank Charter Act)

Currency, systems of metallie, 259-60,
269 (see also Banking, Comage).

Curves, their use 1n economics, 24, 45.

Custom and law, 96, as determining
distribution of (@) agents of produc-
tion, 136-9, (b) mcomes, 140-1, 376,
mfluence on wages, 159, 161, 163 ; and
rents, 388-91; and incidence of taxa-
tion, 454-5

Customs duties: origin of, 472; Bt~
1sh, m the mineteenth century, 472-4.

DArwIN and Malthus, 79.

Davidson, J., 165 N, 514 N, 520 .

Debasement of currency, 255.

Debt law of, 396, publie, 515.

Deductive method, 14, 68 seg , 234-8,
261-8, 273-6, 327, 329 seq., 391-3.

Deferred payments, standard for,
254 seq.

Defimtions use of, 1n economics, 8-10;
rules for, 10-13, 122

Degradation of labour, 6, 55, 134,195,

Demand . utihity the root of, 22, for
commodities, 181t demand for labonr?
44, 84-5, consumption governs, 140;
effects of increase of, 50, 76, as
directing industry and growth of
capital, 84; socialism in relation to,
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126-30; and production in large
scale, 130; law of, 220-2; elasticity,
189, 221-2, direct, Joint, and derived,
170, 222; changes 1n, 170, 222-4, 244,
249, effect on price, (a) 1mmediate,
227, 230, (b) ulterior, 228; and mo-
nopoly, 245 seg , and overproduc~
tion, 216-7.

Demand and supply. of labour in dif-
ferent employments, 167 ; of capital,
175; reciprocal, 216; 1n a market —
analysis, 217~9, equation of, 225 seq.;
and normal value, 231, 239; as deter-
mining value of gold, 256, 2GG, 283 ;
of loanable capital, 312-6, of loan-
able ‘‘money,” 317-20; dependence
of profits on, 401

Deposit and discount, banks of. sce
Banking.

Depreciation: of the standard, 235; of
coinage, 259; of inconvertible paper,
213, 263, 273-6; evils of, 276-7, and
the rate of interest, 324-5, and the
exchanges, 350; indirect effects on
foreign trade, 277 N, 351-2, in weight
of comns, 379, does it imply deprecia-
tion 1n value ? 380-82.

Ductionary of Political Economy - see
Palgrave.

Difficulty of attamnment and value,
219,

Diminishing: (1) return, law of, 6, 68~
74,76-7, 91, in relation to value, 228,
239, in case of gold, 265; and inter-
national values, 337; and incidence
of taxes, 474-6, 477, (2) utilty, law
of, 23, 26, 27.

Disadvantages of division of labour,
52-5.

Discount, rate of* bank and market
rates, 320, causes affecting; 316-20,
differences from interest, 316, 320;
their reciprocal action, 321-2; bank
rate and the exchanges, 348-9.

Disintegration of famly a feature of
economic progress, 107-8.

Distribution : appropriation important
m, 22, 95, value and, 22, population
and, 80, and growth of capital, 84,
88; popular and economic senses, 95,
problems 1, 95-6, and exchange,
96-7, 211; influenced by laws of in-
berntance and bequest, 106, sociahis-



INDEX

ticschemes, 120 seg , their difficulty,
132, quautitative, of property, 136-9;
of income, 139 seq.; three problems,
141, progress in, 375-7; benefits and
defects of freedom of, 418; the inci-
dence of taxation a problem of, 454,

Disutility, 23, 25, 27, 37-9, 46, economic
progress in terms of, 372-4, of taxa~
tion, 437 seq , 43TN

Division of labour, 47-55, meaning of,
47, involves division of capital, 47,
48, 49, advantages, 48, 74-5; himited
by extent of market, 50, 211, 357,
disadvantages, 52-5.

Documentary reserve, 300, 302.

Dowell, 8., 496 N.

Dunbar, C. F., 303N,

Durability of gold, as affecting its
value, 256, 258, 266 seq.

Duration of power to labour, 39

Dynamical forms of Jaws of diminish-
ing and increasiug return, 71-3, 75.

EARNING capacity, as measure of prog-
ress, 371.

Earnings, annual v. wages, 191, 194,
partly quasi-rent, 140, opportunities
for extra, 147.

Economic. basis of private property,
100-3, 113 seq.; conceptions, 11, 24;
principle of distribution, 373; his-
tory, 2, 7, 139; ideas, distinguished
from legal and ethical, 106; htera-
ture, 1-3; laws, 15-7, 140, 408;
methods, 13-8; rent, 10, 199-207,
241-3, 391-2; studies, difficulties of,
17-8; theones, history of, 3-3, 33, 35;
utilities, 324, 117, 139, 142

Economics, need of specialisation,
45, 7.

Economies, internal and external, 51-2,
57, T4,

Economy : of high wages, 39, 102, 196;
as a canon of taxation, 449, and ex-
penditure, 507-9.

Eden, Sir F. M., 14, 412x.

Edgeworth, F. Y., 81N, 327, &9~,
439N,

Education: cost as an element in
quantity of labour, 38; as affect-
ing efliciency, 39, 40; free, is it
socinlistic? 125; cost as measuring
progress, 371.

525

Efficiency. (a) of labour, 36, 30-40, 45,
56, 85-6; affected by distribution,
88, and quantity of labour, 148, and
a mimmum wage, 194-5, 196, and
competition, 418, and expenditure,
507-8, (b) of money, 264.

Elasticity of demand and supply,
221-2, 225, 229, and 1incidence of
taxes, 450-9.

Elzabeth, 379, 411.

Ely,R T, 135~N.

Emphasis, adjustment of, 148.

Empire the burden of, 513; 1ts rela-
tion to trade, 516-8, its real advan-
tages, 520

Employment, regulanty of, 146, 167.

Enclosures, 63, 121,

Encyclopedia Britannica, 240 N,

Endowments, limits to freedom of
bequest, 110.

Engel’s law, 147.

England. material progress, 26, prog-
ress of cities, 535, landlord and ten-
ant system, 114; reform as regards
property, 121, distnbution of land,
137, wages in, 151-2; early factory
system, 373, progress in distnbu-
tion, 376, monetary history, 378-80;
history of prices, 380 seq., progress
and agricultural rents, 359-91, and
interest, 304, and occupations and
wages, 390-8; of expenditure, 498;
colonial policy, 511 seg.

Enghsh: silver comnage before 1796,
29, gold conage before 1891, 270.

Entrepreneur, the, 193

Environment, as affecting quantity of
labour, 38.

Equality: of taxation, 13, 43447; be-
fore the law, 374, of public expendi-
ture, 502

Equation* se¢ Demand and supply.

Etalon boiteux, 284 (cf 260)

Ethics and political economy, 7, 18,
106, 109.

Evasion of taxes, 430, 446, 433, 465, 501.

Evolution: socialist doctrine, 128;
economic progress and the theory
of, 368, 3TTN.

Exchange: value important in, 22; a
kind of production, 33, 93, 374, con-
nection with division of labour, 50;
and distribution, 96-7; sociahsm
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would abolish, 126; relation to pro-
duction and distribution, 211; real
advantage, 212, as barter, 216-T;
Book IlI, passim, 373, progress in,
874-5, and profits, 399 (see also
Contract).

Exchange value: see Value.

Exchanges. see Foreign exchanges.

Excise duties. history in England,
472, British, in mineteenth century,
473; ncidence of, 474-G.

Expectation, 117-8

Expenditure, public adjustment for
social ends, 446-7 (cf. 504-5), its
character, comparison with taxa-
tion, 497 seq., principles of, 502~10.

Expenses of production, 193, 201, 233
seq , 240N

Exploitation of labour, 127 seq.

Export, new, 1ts effect on foreign
trade, 353.

Exports pay for imports, 340 seq.,
“1nvisible,’” 342-3, 354, 356-7, inci-
dence of duties on, 478-80.

Expropriation, the right of, 1145,
compensation for, 116-9.

Extent of market, division of labour
Tunited by, 50-1.

F’s, the three, 115.

Factor of production, conditions for a
rise 1n price, 188-9.

Factory acts: are they socialistic ? 125,
133; socialists promoted, 134.

Factory system and evils of division
of labour, 63, 373

Faculty theory : of taxation, 437, 440~
2 ; of expenditure, 504.

Famly, the ancient unit of society,
107

Family budgets, 147, 150.

Farming, large and small, 62-67.

Federation, impernal, 518-20.

Feudahsm, 120, 121, 383.

Field, J. D., 144 N,

Fifteenth century in England, 406.

Final utility, 23, 24 seq., 27 (see also
Marginal).

Finance, public: see Expenditure, Tax-
ation.

Fixed capital, 44, 90, 138, 399, 400 ~.

Fixed ratio* see Bimetalhsm

Fhint, R , 122, 135 N, 367, 377 N,

INDEX

Food supply and efficiency, 39, and
population 79 seq.

Foreign (1) cowns, in England, 239,
378, 379; (2) drain of gold, its effect
on general prices, 279.

Foreign exchanges, 327, 340-55, ele-
ments of international indebtedness,
340-43 ; media of settlement, 343-5,
real par v mnt or nominal par, 340,
345, rise and fall, 346; gold points,
346; favourable and unfavourable,
347-8; and the bank rate, 348, state
of credit, 349, arbitrage, 349; state
of currencies, 350

Foreign trade : fallacious measure of
advantage, 9-10; and division of
labour, 50; reciprocal demand in,
216; its proximate cause, difference
in price, 282; the theory, 827-89,
comparative immobility of labour
and capital, 328-32, effects of (1)
depreciation and appreciation of the
currency, 351-2; (2) changes 1n bal-
ance of trade, (¢) new export, 3534
(b) tribute, ib.; theory of compara-
tive cost, 332-6; theory of interna-
tional values, 336 seg.; money 1n
international trade, 338-9; modify-
ing influences, 337-8, real advan-
tages, 356-8 ; possible disadvantages,
to a particular country, 358-64 (cf
490-4) ; has made agricultaral land
free, 391.

Formal justice: see Justice.

Fourier, 121, 124, 158.

Fox, Wilson, 412 N.

Foxwell, H. 8., 105 N, 124, 135 N.

France, 2; population, 16, 78, growth
of small industres, 58, speculative
manias, 59, peasant proprietors,
64-5, 66, distribution of land, 137;
wages in, 151, 153 ; hmtation of
overvalued silver, 260, banking
and note issues, 297 ; commercial
treaty with, 493.

Freedom : and efficiency of labour,
40 ; ». organisation, 130-3 ; 1ts es-
sence, 420 ; imited by government
interference, 427-8.

Free trade: and division of labour,
48 , 1 early markets, 217 ; a prob-
lem 1o foreign trade, 327 ; lessens
economic superiority of landlord,
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391; v protection, 484-96 ; meaning
of, 484 ; as effecting, (u) the con-
sumer, 485 ; (b) home industries, 486
assumptions of the argnment for,
487-90; theoretical exceptians to,
490-94 (cf. 358-64), negative argu-
ment for, 494-6.

French Revolution, 123,

Functions of government: see Govern-
ment.

‘‘ Futures,” dealings in, 218.

GAIRDNER, Dr, Charles, 304

General: (1) prices, movements 1In,
213, 216; (@) causes, 255-6, 261-83,
(b) measurement, 2134, 256-7, and
relative prices, 150, 215; progress
and, 380-83; (2) profits, 183-4,
(3) wages, 149-65.

Geographical position of country, 36-7.

Geological character of country, 36.

George II, 398.

George, Henry, 388.

Germany, 2, restraint of speculation,
218; gold standard, 286, 289, 308;
taxation, 482; Zoll-Verein, 495.

Giffen, Sir R , 43, 92N, 327N, 371.

Gaft snter vivos, 111, 453,

Gilbart, J. W., 303 N.

Gilds: see Craft Gilds.

Gilman, N. P, 198N,

Gladstone, W. E, 111, 362, 440, 474,
496 N, 497,

Godwin, 98, 124.

Gold: appreciation of, 9; price and
value, 213, 265, 281 ; sole standard in
England, 260, 380; 1its ongn, 285,
289; causes determining its value,
2536, 261-83; cost and value, 265-8,
and silver —relative values, 267-8,
284-5; value of, in terms of demand
and supply, 256, 266, 283; and silver
prices, interaction, 283N; distnbu-~
tion throughout world, 339, 354-5;
currency in England—history, 378~
80.

Goldsmiths’ notes, 295.

Gomme, G. L., 469.

Gonner, E. C. K 135N,

Goschen, G. J., 290. 347, 358N, 507

52T

legal enactment, 420-23; (b) of gov-
ernmental action, 423-5, hmitations,
420, 423, 425-8, (3) expenses and
revenues, 429-509 (see Expenditure,
Taxation).

Grain rents, 215, 254,

Grants n aid, 509,

Graphs - see Curves.

Great Britain see Umted Kingdom

Gresham’s law, 15-6, 269-71, 274, 285,

Gross, Dr., 192N,
Ground rents, 315, taxation of, 4424
Gudeman’s field, 1n Scotland, 470.

HABIT may counteract Gresham’s
law, 270.

Hadley, A. T., 76N, 164, 173N, 184 N,
198 N, 207 N.

Harmony of interests of labourer and
employer, 185, 196.

Henderson, 470 N.

Henry VIII, 382.

Higgling of the market, 225.

Higgs, H,, 45~

Historical method, 3, 18, 99, 120, 128-
30, 292 seq., 305 seq., 429.

History, economie, 51, 120, 138.

Hoarding, 84, 257, 260, 264, 290.

Hobson, J. A., 55N, 61N, 173N, 251 N,

Holland, 293.

Holyoake, Q. J , 135X, 198 N,

House rent, incidence of taxes on, 452.

Human element in economics, 134.

Hypothetical method, 13, 14, 15, 69,
261 seq.

Ipeavrs, conflict of, 133, 136; benefits
of socialist, 134.

Immaterial: production, 334, 50;
localisation of, 52, on a large scale,
56, 57; capital, 90; wealth, 132.

Immigration: to the towns, 547; to
new eountries, bounties on, 74.

Immobility, comparative, of labour
and capital between nations, 328-32.

Imperial federation, 518-20.

Imports, their payment by exports,
216, 333, 339, 340, 342, 356-7, 488.

Improvements in production, distnbu-
tion of effects, 194 (see also Rent).

Government: (1) e mic funct
415-8; (2) interference, socmlxsm
and, 126, 130-3; methods, 420; (a) of

Improver, should owner be? 113.
Incidence of taxes. ses Taxation.

35
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Income and capital, 43, 83, distribu-
tion of, 96, 139 seq., taxation and
free minimum, 437-8.

Income tax. Bntish assessments, 88,
law, 400N, 1ts history and fiscal
reform, 473-4.

Inconvertible notes- as moaey, 253,
low denomination, 298, depreci-
ation, 213, 249, 2535, 262; as illus-
trating quantity theory, 273-6.

Increasing return, law of, 74 seq ; re-
lation to value, 228-9, 239, in case
of monopoly, 247; and international
values, 337-8; and taxation, 442,
474-5.

Increments® marginal, 74, unearned,
10, 119X, 4134, 467-8.

Index numbers, 213, 214, 216, 219, 257.

India- willage communities, 112; sil-
ver currency, 260; monetary strin-
gency, 290, Bntish government,
5134, 518

Indirect taxes, 453, 453 seq., 481-3

Individual. sometimes useful to begin
with, 6-7; transition to group or
nation, 25-6.

Individuabsm: socialism and, 123
seq.; and inequalities in income,
416; its benefits and defects, 418-20,

Inductive method, 14, 15, 16, 56, 58, 80

Industrial revoluation, the, 56, 75,186;
partoership, 124, 197, domain of the
state, 433.

Industry: localisation of, 51-2, con-
centration of, 56-9, 129-30

Inequalities® in distribution of wealth,
127 seq., 138, in income, 416 (see also
Taxation).

Inflation of prices see Credit.

Inheritance and bequest, 96, 104, 106-9,
126, 137.

Insurance against risk, 193, 39, 393,
402-3; 1ncome tax exemptions on
ground of, 438, 440.

Intensity of labour, 38

Intensive and extensive caltivation,
63 seq.

Interaction of gold and silver prices,
283N,

Interdependence of production, distri-
bution, and exchange, 141.

Interest: capital as yelding, 41;
effects on accumulation, 83-9, 90;

INDEX

received on all kinds of capital,
13; pure, 193, loan and profit,
175-8,193, on ** money "’ and on capi-
tal, 311-2; causes affecting rate on
loanable capital, 313-b, more steady
than discount, and why, 316, 3204,
connection with exchange value of
money, 3245, progress and rate of,
396-8.

Interests : see Conflict, Harmony.

International. bimetallism, 235 seq ,
indebtedness, 239, 340-3, trade and
values — pure theory, 327-39

Intestacy, 108 seq

Intninsic value, 212.

Invention: through division of laboar,
49; taxation and, 431.

Investment, facilities for, 88, 313 seq.

* Invisible exports,”* 343.

Ireland : cooperative farming, 64, ju-
dicial rents, 96, Mill inflaenced by,
113, distribution of land, 137, wages
(18348-61), 136.

*Iron Law ” of wages, 127-9

Italy, 2, finance banks, 295.

“Jack’s land,” 469.

Japan, 308.

Jevons, 8., 29 x, 43 &, 258, 260, 293, 302,
303N, B N.

Johnson, Dr., on primogeniture, 111.

Joint. demand, 222, cost, 239.

Joint-stock. companies, 59-61, banks,
298.

Judicial, rents and wages, 56.

Jurisprudence Adam Smith’s treat-
ment of, 3; a social science, 6, and
economics, 18.

Justice: not to be bought or sold,
374; the principle of formal, a kmita-
tion to governmental action, #i7;
in public expenditure, 447, S05-6.

KANTIAN, imperative, 303,

Kay, Joseph, 67 8.

Keynes, Dr , 18x.

Kind of produce, and scale of farming,
66.

LaBorR- and capital 9, and pnces,
10; economic use of term, 11, 18 18
essential to wealth? 21-2; as agent
of production, 11, 34, 37-40; (1)
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subjective, elements of * quantity
of labour,” 37-9, 45-6; disutihty
exaggerated, 132, (2) objective,
causes affecting eﬂicwncy, 39-40;
division of, 47-83; economy of, 48,
56, 64, wide mwrpretanon,lo,m
141, 149 condition of and size of
{arms, 66; as basis of private
property, 100-2, exploitation of,
127; distmbation of ownemhlp, 138~

529

420-23; fictions, and administration
of emmnal law, 421, ratio of gold
;Ind silver, 284 seq.; tender, 259-60,

Leroy Beanlien, 58-9, 78.

Leslie, Cliffe, 481 x.

Lews, Sir G. C., 520 w.

anbmty, lumted the principle of, 60,

beerty see Freedom, Natural liberty.

9, 1 and profi 149,
185 and eapital, harmomeo and
conflicts of, 185-98; as standard of
value, 214; in relltlon to disutihity,
372-4; progress and prices of dif-
ferent kinds, 405410, increasing
differentiation, 406, migration from
country to town, 406-8, relations of
capital and, 410-12.

Laisser-faire, 134-5.

Land: as agent of production, 11-12,
34, 35-7; advantages of large farms
as regards, 64; private property in,
112-4, 118, distnbation of, 137;
taxes on rent of, 461 seq ; owmer-
ship, reform of abuses, 468-70.

Land and stock lease, 66

Land laws, economic effects, 66, 97.

Landlord and tenant system, its ad-
vantages, 113-4; his advantages in
bargaining, 388-91.

Land values, taxation of, 464-9.

Latin Union, 286 (cf. 260).

Law: (1) of constant return, 76, 77;
(2) of diminishing return, 65, 68-74,
474-6, 477, (3) of diminishing utility,
25, 26, 27, (4) of increasing return,
T4 seq., 442, 474-5; (5) of substitn-
tion, 55, 90, 160, 238, 384+-6, 4132, 474,
501, 509-10; (6) Engel’s, 147; Gres-
bham’s 15-6, 269-71, 274, 285.

Law and custom, influence of, in dis-
tribution, 137-41; on wages, 159,
161-2, 163; on interest, 314; on rent,
339-91, and incidence of taxation,
454-5.

Law, John, 279, 292, 293, 309.

Law of settlement, 411.

Laws of produetion and distribution,
97 seq.

Lease, land and stock, 66

Legal: aspects of inheritance and be-
quest, 106; enactment, methods of,

L , in trade, 472473

Limitation (1) of 1ssues, principle of,
271, 272, 215, (2) of supply of
labour, 189

Limited liability, 60, 397.

Limits: (1) to production, 68 seq , 91;
(2) to growth of capital, 85 seq

Limping standard, 200, 284.

List, F., 31, 364, 363 x, 493, 496 &

Loan mterest: see Interest.

Loanable capital: see Capital.

Localisation of industry, 51-2, 57, 76,
357,

Local taxation: special rates umeco-
nomical, 431; in Middle Ages, 440;
the * benefit” theory applicable,
445, municipal trading for relief of
rates regressive, 499; and the prin-
ciple of formal justice, 506.

Locke, John, 100.

MAcCAULAY, 255.

McCulloch, J. R., 1, 436.

Machinery : division of labour and,
48; effects of, on wages, 172-3.

Macpherson, Annals of Commerce, 14.

Macrosty, H. W, 61w, 135x.

Maine, SirH. S., 99,105 x, 107, 111 v,422.

Maitland : see Pollock and Maitland.

Malagrowther, Sir Malachi (Sir Wal-
ter Scott), 298.

Malthus, 16, 78-82, 91, 165 ~.

Management : joint-stock, 59-60;
wages of, 153, 174, 175, 130-1, 191,
193, 396, 398, 402, 410,

Manorial system, 383-90.

Manufacturea: production om large
and small scale, 57-61; law of in-
creasing return in, 75.

Marginal: cost, T2, 265; doses, T2; in-
crements, 74; labourer, 172, return,
T1; utility, 23, 24 seq., 71, 170. 223,
872, 503.
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Market: extent of, hmits division of
labour, 50-1, 130; equality of prices
n same, 226, value, 225 seq.

Markets, development and character-
1stics of, 217-9.

Marshall, A., 29N, 30, 31N, 45N, bb6N,
61N, 67w, 74, 87, 90, 92N, 114N, 149,
160, 161, 165N, 221, 222, 225, 231, 238,
240N, 243, 244, 245, 251N, 392, 399,
403N,

Marx, Karl, 124, 127, 135 n.

Materialisation of wealth, 6.

Mathematical method, 13 seq., 18.

Maximum utillity, as an economic
1deal, 416-8.

Medizeval 1dea of progress, 367, prices
(relative), 384 seg ; taxation, 472.
Medinm of exchange, 11, 253, 264, 272,

293.

Menger, A., 105N, 135N.

Mental. capital, 49, ewils of division
of labour, 53-5.

Mercantile* (1) law, development of,
421-22; (2) system, 479, 491

Merchandise, currency as, 259

Methods of polhtical economy, 13-15
(see Comparative, Deductive, In-
ductive, Historical, Mathematical).

Middle Ages: break up of economic
system, 52, serfs of, 55 (see also
Medi®val).

Migration: from monopolstic towns,
53, from country to town, 406-8.

Mil, J. S.: what is wealth, 21, 22;
meaning of productive and unpro-
ductive, 32 ; circulating and fixed
capital, 44, four propositions on cap-
ital, 44-5, 83, 84 ; combination of
labour, 47, 64 ; law of diminishing
return, 69, 71, 72; dread of over-
population, 78, 91, 116 ; desire of
accomulation, 87 ; limits to produc-
tion, 91 ; laws of production and
distribution, 97-8, 99, 120 ; economic
bases of private property, 100 seq. ;
on inheritance, 109, 446 ; bequest,
107, 111 ; property in land, 112-3,
114 ; pretium affectiones, 116 , pre-
scription, 118; socialism and ésprut
de corps, 131 ; authonty i distri-
bution, 132, 144 N ; wages fund the-
ory, 154 seq., 165 N; supplementary
wages, 170 ; meaning of value, 213,

INDEX

214 : equation of demand and sup-
ply, 225, same price in same
market, 226 , identifies natural and
average value, 231, 240 N ; efficiency
of money, 263, 264, cost and value
of gold, 268 N, commercial crisis,
309, 310 N, nternational values, 327,
336; new export, 353; his Book 1V,
377 N ; 1ncrease of rent an evil, 388;
progress and distribution, 395, prof-
1t8 and prices, 399, 400, 401, probable
future of labouring classes, 411-412,
democratic despotism, 428, equality
of taxation, 43T ; *‘ protection’’ basis
of taxation, 444, direct and indirect
taxes, 452.

Minimum (1) wages, 195, (2) profits,
how far they tend to a, 400 seq., (3)
disutility as ideal of taxation, 437 N,
and expenditure, 503.

Mint parof exchange, 346, mint price
and value of gold, 213, 265, as
banker, 295.

Mobility of capital, 313, 458, 463; of
labour, 166 seq , 172, 328 seq , 458.
Monetary standard. comparative sta-
bility of value important, 254-7;

parallel standards, 259.

Money &5, 10, of money market, 11;
provisionaldefinitionof, 12 ; as meas-
ure of values, 63, 212 seq., and of
growth of wealth, 84, 85, factor in
economic progress, 126-7, 138, and
real incomes, 143, vamnations mn
purchasing power, 146, as medinm
of exchange, 216-7; definition and
functions, 252-8; characteristics of
good metallic, 258, systems of metal-
lic, 259-60, causes determimng its
value, 261-83; bank-notes as, 293
seq., use of, 1n international trade,
332, 336, 338-9, of banks and money
market (see Bank “ Money ’’); prog-
ress of wealth and population in
terms of, 369-71; in relation to meas-
urement in terms of ntility and dis-
utility, 372-4; money economy and
progress (see Commutation) ; history
of metallic, 1n England, 378-80.

Monopoly* of gilds, 52, 186; of colo-
nmial trade, 88-9, 511-12, 614, of land,
114, and foreign trade, 327; note
issue and, 297; element in ground
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rents, 388-9; and agricultural rents,
389-91 in interest. 396, 397; and
trusts, 488 and combinatxon, 4234,
govemmental, 508; and incidence of
taxation, 454, 458, 475, 476-7, 480,
494, value, 5, 218, 232, principles
of, 245-51
Monotony, of work, 534.

Moral: sciences include political
economy, 6; rules not economic
laws, 16-7, restraint, 80 seq.,

grounds of prescription, 118.
Morley, John, 498 N.
Municipal trading, 425, 445, 499,

NaPOLEON, 403.

National. production, 35-T; income,
140; money and real, 142-4; divi-
dend, 173; debt, British, 295; advan-
tage v. individual profits, 362, 489,
independence, argument for protec-
tion, 491; resources, protection of
peculiar, 490 (cf. 358-9).

Natural: hberty, 415, 418-20; re-
sources, limited, and foreign trade,
358-9, 490.

Nature as agent of production, 34,
35-7.

Navigation Acts: repealed (1850), 474 ;
Adam Smith on, 491; their object,
493.

¢ Necessaries’’ and *‘ luxuries,” taxa-
tion of, 437-8 (cf. 503).

Negative: utility,23; wages, 146 ; rent,
391.

Not: advantages of different employ-
ments, the tendency to equalty,
166 seq., what 1t implies, 408; prod-
uct, 85 seq.

Newmarch, 234, 310N,

Newton, Sir Isaac, 285.

Nihilism, 124.

Nineteenth century : tendency to large
scale production, 57 ; history of trade
unions, 186-7; British customs and
excise duties, 473-4.

Noble, the gold, 379.

* No man’s land,” 469.

Nominal: par, sce Par; wages, see
‘Wages.

Normal ratios of wages, 169, 235, 408;
prices, 228, 231, 23440, 245.

Norman Conquest, 376, 379, 330.
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OBJECTIVE standpoints, 37, 39-40, 145,
147-9, 167, 174-5, 437, 44041.

Old Age pensions, 5034.

Old tax, no tax, 433,

0,2].’;6 pound notes, in Scotland, 294,

Open spaces in towns, 469.

Opinion, public: is it indefimtely
pliable ? 98, 120.

Organisation of industry, 35, social-
18m and, 125 seq.

Output, the policy of restricting, 190.

Overissue, of convertible notes, is it
posstble ? 299-302.

Overpopulation, Mill’s dread of, 78,
91, 116, danger of, under socialism,
132.

Overproduction, general, is it pos-
sible ? 216-7

Owen, Robert, 124.

Ownership: see Property, private.

Parorave, R H. 1., 2, 303N, 310N,
318, 327N, 412N, 520N,

Pantaleoni, M., 12, 31N,

Parallel standards, of gold and silver,
259, 284, 285.

Par of exchange, 345.

Pareto, V., 18N, 31N, 377N,

Partnership, industnal, 124,

Passy, M., 67TN.

Patronage, abuse of in colonial ap-
pointments, 512-3

Patten, 8. N., 365N, 496N.

Pauperism: is it the outcome of the
system of large capitals? 128-9 (see
also Poor Laws).

Pauper labour, argument for protec-
tion, 492

Peasant properties, 62 seq , 243.

Peel, Sir R., 449, 473.

Penny: gold, 379; silver, 254, 379; and
general prices, 381-2.

Pensions, old age, 5034

Permanence, relative of capital, 43

Porsons: all taxation falls om, 432,
501.

Physiocrats, 32, 35, 91.

Piece: wages, 143, 149, work, 101,

Piepoudre, court of, 421.

Pierson, N. G., 173N, 198X, 207 N, 283 N,
303w, 310N, 325N, 356 N.

Plebn, C. C, 461N, 510N.
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Political economy: literature, 1-3,
relation to other sciences, 3-6, need
of specialisation, 3-5, scope and defi-
nition, 5-8; uses of and rules for defi-
mitions in, 8-13; methods of, 13-
15; laws of, 15-17.

Pollock : on contract, 422, and Mait-
land, History of English Law, 111N,

Poor Laws, (English), are they social-
1stic ? 1256

Poor relief, 423; as a class of puble
expenditure, 499, 500, 510,

Population: principle of, 16, 78-82;
and economic progress, 369 seq ,
mcrease of, and rents, 393, 395.

Porter, Progress of the Natiwon, 370,
386 N, 394 N.

Post-office, y1eld of revenue incidental,
499, 501,

Pound, the silver, 252, 259, 378 (ef.
380-1), sterling, 255, 265

Power. to labour, duration of, 39; to
save, 86.

Precious metals, most swtable as
metallic money, 256, 258, current
by weight, 259; former stability of
rates, 288

Preferential duties, 511 segq., 519.

Premimm: on gold, 274 seq., 350-52;
does it measure depreciation of
paper? 277N, under bimetallism,
285, 289; on notes, 294.

Prescription. as basis of private prop-
erty, 104-5; none in institutions,
107, what constitutes, 118.

Pretoum affectiomrs, 116,

Price, L. L., 198 N.

Price. and value, 212 seq. ; of gold, 213.

Prices: general (see General prices),
counrse of, and wages, 146-7; general
and relative, 150, 341; interdepen-
dence of, 1n the world’s markets,
281 seq.; steadied by extension of
markets, 357; progress and general,
380-3, progress and relative, 383-6,
profits depend on differences in,
399-401 (cf. 282) ; of different kinds
of labour, progress and, 405-10,
effects of a tax on, 456-9.

Primogeniture, 109, 110.

Produce, kind of, and system of culti-
vation, 66.

Produce rents, 257, 388-9.

INDEX

Produce theory of wages, 160 seq.

Producers’ deficits, 373.

Production laws of, 6, agents of, 11,
12, 34-5; labour as prerequisite of
wealth emphasised in, 22, meaning
of,324; physical facts important n,
35-7; act of, when completed, 33-70,
and consumption, material and im-
material, 50, 52, 57, on large and
small scale, (a) 1n manufactures, 50,
56-61, 74-6, 130, (b) in agriculture,
62-T; socialistic organisation of,
126, 131; relation to exchange, 211,
cost of, and value, 231 seq.,; expenses
of, 233 seq., 240, disutility of, 3724 ;
benefits and drawbacks of freedom
of, 418,

Production-capital, 35, 42, 43, 44, 84,
138.

Productive and unproductive, 32, 35,

Productive power‘ 1n international
trade, 331 seq., progress im, 374,
375; profits and, 401

Productiveness of taxation, 418, 419,
451,

Profit. interest, 175 seq , 313, rent, 40,
314.

Profit-sharing, 60, 101; not sociabism,
124, 197.

Profits. influence of rate on size of
farms, 65, and growtb of capital, 83,
theory of surplus profit, 127-8, 129,
blended with rent, 139-40, largest
part is wages, 140; part quasi-rent,
140, differences in, 142, analys:s,
11, 174-82, the tendency to equal-
ity, 182-3, 238, the general rate,
183-4, 398; effects of combinations,
191-5, in relation to money cost,
233, 237 seq ; progress and, 395-
403, how far tendency to & mini-
mum, 395, 400-3, tendency to equal-
ity and mcidence of taxes, 458, 463
seq., 474 seq.; v. national advan-
tages, 362, 489.

Progress: of society, from status to
contract, 96, 127, 374; dependent on
division of labour, 50, and 1mmi-
gration to towns, 54-5, 62, and law
of diminishing return, 71-3, 73;
from inheritance to bequest, 107-8;
from blood relationship to 1ndi-
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vidual freedom, 107-8; money, the
chief factor in, 127, 374, 378; the
Bocialist view of, 128; lemns
fluctuations in pnices, 146 ; economic,
in relation to general—need of
separate analysis, 367-9; its nature
and measurement, 369—71, 1ts prin-
ciples not to be deduced from
general theory of evolution, 368-9,
of population, 369-70; money value
ot the people as test of, 37071, in
terms of utiity and disutility,
372-4; in production, exchange, and
distribution, 374-7, and money, 374,
378-80; and general prices, 380-83,
and relative prices, 383-6, and rent,
387-94; and profits, 395—403 and
wages, 405-12 (see also Commuta-
tion).

Progressive taxation: and equality of
sacrifice, 438-9; and faculty theory,
442, 446.

Property, meaning and economie
foundations of, 95-6.

Property, private: economic definition,
90-100; economic bases of, 18, 96,
100-5, 112-3; is freedom of bequest
essential to the 1idea ? 107, 109,
inheritance not part of the idea, 107.

Protection: crude fallacies of, 9-10,
and production on large scale, 50;
medimval, 51 ; modern, 52 ; as result-
ing from policy of restricting out-
put, 190; and monopoly, 246, 327;
possible effect of sudden abandon-
ment, 360; to young industries, 360,
prices and rents, 391; of peculiar
national advantages, 485; v. free
trade, 484-96.

Psychology, 6.

Public: opinion, is it Indefinitely
pliable ? 98, 120; its despotic power,
428; spirit, socialists emphasise,
131, 135.

Purchasing power, general, 146, 256.

Purveyance and preemption, 473.

QUALIFYING ad)ectives, use of, 11.

Quantitative distnbution, 96, 136 seq.

¢ Quantity of labour,” 38-8, 45-6,
145-6, 148, 185, 186; trade unions
and, 187.

Quantity theory, of money and prices,
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261-83; abstract statement—in-
fluence of quantity, 261-2, 301;
illustrated by ncontrovertiblenotes,
213-6, effects of, rapidity of circu.
lation, 263; volume of trade, 264
barter, 264, non-monetary demand
for gold— for arts, etc , 264-5, 267;
hoarding, 264, cost of produnction,
265-8; credit, 278-81; Rogers mis-
interprets, 380-2.

Quasi-rent, use of term misleading,
172; in wages, 170; and wages of
management, 193-4, connection with
price, 239, 243-5, 391, 398, 402, 444.

Quesnay, 32

Quid pro quo: basis (1) of taxation,
444-5; (2) of expenditure, 499-500.

Race qualities, mfluence on efficiency,
39

Rae, John, 135N,

Railways, 57.

Rapidity of circulation of money, 263

Rates. see Local taxation,

Ratio between gold and silver. causes
affecting, 267-8, 284-5; fixed under
bimetallism, 260, 284 seq , relative
stability (1500-1873), 288,

Real: cost of labour, 185, wages, 97,
140, 141, 185, national income, 1424,
160; cost of production, 232-3, ad-
vantages of foreign trade, 356 seq ;
cost of production and cheapness,
372-3.

Reciprocal demand, 161, 337.

Reciprocity treaties, 492, 493.

Recoinage of 1696, 253, 269, 380,

Reformation, the, 383.

Regressive taxation, 444.

Relative: see Prices, Wages.

Rent: consumers’, 26-29, economie,
10; development of theory, 35; gross
produce and, 63, judicial rents, 96;
produce rents, 140; labour rents, 1d.;
and progress, the sociahist view, 128;
profit-rent 140; quasi-rent, 140, 207,
243-5; differences in, 142; money
and produce, 143; and differences 1n
wages, 172; different meanings of
the term, 199 seq ; economic rent,
the theory of, 200-7, cases in which
rent may affect price, 239, 241-3,
251N ; buyers’ monopoly — custom-
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ary rents, 251, progress and, 387-
94, as a méasure of progress, 387-8,
urban ground rents, 388-9; agricul-
tural rents, 389-91, effects of im-
provements on, 391-3 (cf 395),
effects of the season on, 393-4, in-
cidence of taxes on (1) agricultural
rent, 461-3, (2) ground rents, 463-9,

Representation and taxation, 435-6.

Representative (1) commodities (see
Index numbers), (2) money, 266,
292, 293, 304 seq , 317

Reserve see Bank reserves.

Restriction of output, 190.

Retaliation, 492, 494

Revenue capital, 41, 43, 138

Revenue duties, and free trade, 484,

Ricardo the ‘““iron law” of wages,
127 seq., economic rent, 199200,
effects of 1mprovement on rent, 392,
393, cost of production and value,
234, foreign trade, 341, value and
riches, 372.

Riches and value, 372

Risk. indemmnity for, 175, 178-80,181-2;
n lending, 396; and profits, 402-3
(see also Insurance).

Rogers, Thorold, 14, 66, 151, 213, 234,
380; fall 1n weight of silver penny —
misappheation of quantity theory,
381-2; relative prices, 384, 386N,
rents in England, 390, 412N

Roman distribution, 376, methods of
colomsation, 517.

Ruskm, John, 53

Russia‘ property in land, 112, rouble
notes at a premium, 294, excise and
customs, 482

SACRIFICE, equality of, as basis of
taxation, 437-40 (cf. 502).

Samnt Simon, 121

Sauerbeck, index numbers, 216.

Saving, 43, 45, 84, what 1t implies,
83 seg , may be made from wages,
85, power and will to, 86-9.

Savings, taxation of, 439-40

Scarcity, value, wages and, 171-3,
sent, 204, 243,

Schaffle, A, 135N

Schloss, D. F., 148, 165N

Scotland : crofters’ labour, 62, small
farms, 66; judicial rents in, 96, dis-

INDEX

tribution of land,137; cottars’ wages,
170; one-pound notes in, 294-5, 296,
rate of interest mn, 398

Scott, Sir W., as Sir Malachi Mala-
growther, 298.

Scottish banking see Banking

Seasons, as affecting rents, 391, 303-4,

Security: as affecting will to save, 87,
89, an economic basis of prescrip-
tion, 104-5, for investment of ten-
ants’ capital 1in land, 114; and
compensation forexpropriation, 116-
7, 118; attained under village com-
munities and feudahsm, 120, and
foreign trade, 358; and interest,
396, 397.

Seebohm, F., 144w, 155, 377w, 382,
389, 394N, 429, 469.

Seigniorage under bimetalhsm, 283,

Self-interest, sociabsm and, 131, a
variable conception, 420

Seligman, E R A., 135N, 430, 439,
440, 445, 451N, 459N,

Sellers’ monopoly, 171 (see also Mo-
nopoly).

Serfdom: efficiency of labour under,
40; medimval, 55, 138, 1ts most dis-
tinctive mark, 429

Services, exchange of, 96 (see also
Commutation)

Settlement law, 168, 411.

Seventeenth century, rents in Eng-
land, 391

¢“Shifting”’ of Taxes: see Taxation,
Incidence

Shilling, the, its origin, 252, 254

Sidgwick, H., 18N, 100, 105N, 111N8,"
119x, 139, 144N, 165N, 173N, 184N,
198N, 220, 364, 416, 417, 428N, 496 N,

Silver. coinage 1n medieval England,
254, 259, 260, free coinage suspended
in Latin union and India, 260, 271,
281 ; now token money in England,
260, 271-2, sixteenth-century dis-
coveries, 262, 264, under bimetal-
lism, 284-285; present position of,
291; Enghsh pound and penny,
377-9, fall in weight of penny, 378,
381

Single tax, 35 (cf. Land Values, Tax-
ation of).

Situation* of country, 36; economic
rent from, 202,
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8Sixteenth century, 262, 264

8kill. divislon of labour and, 48,
capital as, 130.

Slavery, 33, 46; unfavourable to
growth of population, 81; and the
will to save, 87; and inefficiency,
101; expropriation of slaves, 113,
transition to free labour, 139; under
{ree government, 428 N

8liding scale, 157, 196.

Smart, W, 144 x, 219N,

Smith, Adam, 34, 7, quantity of
labour, 38; intensity of labour, 38,
preparation for labour, 38, wide
meaning of ‘‘labour,” 40, capital,
41; fixed and circulating capital,
44, 45N, division of labour, 47, 48,
51; monotony of labour, 53, com-
merce of towns and improvement
of country, 54; jointstock com-
pantes, 59; improvements in com-
munications, 71, high profits and
monopoly of colonial trade, 88-9;
capital best secured in the land, 90;
weakness of the State, 99, bequest,
109; admits exceptions to natural
hiberty, 125 (cf. 360); wages
partly profits, 140; wages, real, 143,
differences 1n wages, 166, 167, 170,
173N; profits, 174, ambiguty of
‘value,” 211, real and nominal
price, 214; natural and market
price, 231; Bank of Amsterdam,
293-4; immobility of labour, 331;
relation of exchanges to balance of
trade, 340; admits possible excep-
tions to free trade, 360 (cf. 125);
employments of capital, 363, 489;
population and prosperity, 369; his
influence on distribution, 376-7;
progress and relative prices, 333-4;
profits and interest, 396 ; circulating
and fixed capital, 399, 400 X ; profits
and prices, 401, laws of settlement,
411; natural hiberty, 415; provision
of public works, 425; canons of
taxation, 434-49; equality of taxa-
tion, 434, 435; progressive taxation,
442; taxation of rent and ground
rent, 443-4; *‘ protection ”* basis of
taxation, 444; formal justice, 447;
canons of certainty, convenience,
and economy, 447-9; concentration
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of taxation, 449, inequality prefer-
able to uncertainty, 451, 510, taxa-
tion of profit-rent, 464, his canons
transgressed before 1813, 473, free
trade, 486, 487, 491, 492, his negative
argument for free trade, 494-5,496 ¥ ,
pubhic expenditure, 510N, what
peopled America, 511, monopoly of
colonial trade, 512; imperial feder-
ation, 518

8mith, Armitage, 498 N

Smath, John, Memotrs of Wool, 388

Smith, J W, Mercantile Law, 422

Smith, R Mayo, 412 x5

Social: , political y a,
6-7, evils of division of labour, 55,
dividend, theory of taxation, 441-5.

Bocialism* relation of political econ-
omy to, 8; Mill on, 96-8, opposed
to freedom of contract, 104, v indi-
vidualism, 120-35, in relation to
exchange, 375, and taxation, 446-
T (cf. 503-5), of unearned incre-
ments, 468

South Sea Bubble, 59, 309.

Sovereign, the gold, 252, 254, defim-
tion of, 255, 265, first coined (1489),
379.

Sovereiguty, the conception of 1ts
application to the distmbution of
wealth, 98-9, 111, 120 (cf 132); and
right of exproprniation, 115, as basis
of taxation, 429, 435-7, and of
public expenditure, 498, 502.

Specialisation of skill, 48 seq ; of
localities, 81.

Speculation, 129 ; in medizval and
modern markets, 218, 403; and
crises, 309-10

Spencer, H., 128.

Standard for deferred payments, 254
seq , 294,

Staple, the, 423.

State: ownership and management of
land, 114; 1ts weakness as regards
distribution, 122-3, 1its industnal
functions, 1345 (see also Govern-
ment).

Statical: form of laws of increasing
and diminishing returns, 68-71, 72,
74-5; conditions required for ideal
dustribution, 408.

Statistics, 18, 26, 234.
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Status, movement from, to contract
see Contract.

Steunart, Sir James, 304.

Subjective and objective standpoints
wn re labor, 3740, 1n re wages, 145-
6, 147-8, 166-7; wn re profits, 174-5,
bases of taxation, 437 seq , 440-1.

Subsidiary industries, 58.

Subsistence, means of, population
and, 79 seg.

Substitutes, as affecting demand, 189,
190, 223, 249

Substitution, law of, 55, 90, 160, 238,
384-7, 412, 476, 501, 509-10

Succession. laws and customs af-
fecting, 138; duties, 446, 453,

Supermntendence, wages of, see Man-
agement, wages of

Supplementary cost, 38.

Supply law of, 224, elasticity of,
225, effects of changes in, on price,
225, 227, 228, and demand, equation
of, 225, excess of, 216-T7 (sce also
Demand and supply)

Surplus- debatable between labour
and capital, 192, profit, 127 seq.

Survival, of the fittest, through
competition, 418,

Sympathetic movements in prices,
281-3.

TABULAR standard, 256-7

Task wages, 148, 149,

Tate’s Cambist, 343.

Taussig, F. W., 165N, 492, 496.

Taxation arbitrary and oppressive,
87, 115, 118-9, principal character-
istics (@) compulsion, 429-30, 432,
435; (b) evasion, 430-1; (c) objects
—progress from special to general,
431, (d) payments partially taxes —
prices, fees, 431 (cf. 445), (e) public
loans, 432, really imposed on per-
sons, 432 ; definition, 432; an old tax,
no tax, 433; ADAM SMITH’S CANONS,
434-49; I, equality, 43447, (1) sover-
ewgnty basis, 435-6; and representa-
tion, zb. (cf 498, 511); abihities and
revenue, 436~7, subjective and objec-
tive standards, 437, 440-1, (2) equal-
ity of sacrifice, 43740, 451, 502; (a)
free minimum :ncome, 437-8; (b)
progressive taxation, 438-9, (c) tax

INDEX

varying with source of fincome,
439-40, (3) fuculty theory, 437, 440-
2; (a) rule of simple proportion,
441; () mmmum free income, ).,
exemption of minimum rate of
profits, 441-2, (c) progressive taxa~
tion, 442, (d) tax varywng with
source of income —unearned incre-
ments, 442-4, (4) benent theory,
444-5 (cf. 431); (5) social function
theory, 445-7 (cf 504); (G) principle
of formal justice, 447 (cf. 505), II,
certamnty, 448, III, convemience,
448-9; 1V, economy, 449, other
rules, 449-51, INcCIDENCE, 451,
general principles of, 452-9, as
determined by («) law and custom,
454, (b) contract and exchange,
455-9; of taxes on rent— pure
economic, on agricultural land,
461-3, on building land, house-rent,
“land values,” 463-9, of taxes on
consumable commodities, 471-81;
methods, 471-3, British customs and
excise In the mineteenth century,
4734, mecidence of («) 1nternal
taxes, 474-6; (b) import duties,
476-8; (c) export duties, 478-80,
apphcation of the general canons,
480-1, comparison of direct and
indirect taxes, 481-3; revenue duties
consistent with free trade, 484, com-
parison of public expenditure with,
497 seq; preferable to speculation
for profit, 509

Technical terms,not to be multiphed,
13; training may be overrated, 39.

Telescopic faculty, 87.

“ Things in general,”” 213 seq.

Thirteenth century, 378.

Time: an element in quantity of
labour, 38; division of labour and
economy of, 48-9; in relation to
law of dimmmishing return, 71;
wages, 148, 149; and exchange,
276.

Token money leather in medizyval
England, 259, silver and bronze m
England, 260, defimition and princi-
ples of issue, 271-2

Tolls, 470.

Tooke, History of Prices, 14, 234,
310N, 386 N, 394 N,
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Total utility, 23, 24 seq., 223, 372, 503
(see also Utility).

Towns, immigration to, 54-5, 62.

Trade: and the flag, 516-8 (see also
Free, Foreign, International).

Trade unions, 5, 18; their origin, 186;
nature and aims, 187-8; influence
on wages, 188-95, 412

Transfer of values, money and, 257-8.

Transport: a species of production,
33, tendency to concentration, 57,
as affecting saving, 86, nmmeteenth-
century 1mprovements, 129, effect
glslmprovements on rent, 391, 392,

93.

Tribute, a, its effect on foreign trade
and distribution of gold, 353.

Trusts, 5, 50, 56, 57, 111, 170, 245, 246,
364, 418, 419, 488.

Tudor debasement of currency, 378.

UNCERTAINTY . see Contract, Taxa-
tion.

Unearned increment see Increments.

United Kingdom: joint-stock compa-
nies, 58-61; cooperation in farm-
ing, 64, capital sunk in land, 90,
national income, 141; wages in
nineteenth century, 152, standard
of value, 254; banking transac-
tions, 278 ; gold reserve, 279; opposi-
tion to bimetallism, 288-90; money
market ‘“money,” 305; progress
and foreign trade, 358; relative
wages of women and men, 408-9,
employment of children, 409-10; free
minimum income principle in taxa~
tion, 438; concentration in taxa-
tion, 449; budget calculations, 450;
customs and 1n nineteenth

tion to, 517, a ‘‘might have been,”
518,

Unproductive see Productive.
Urban ground rents. see Ground

Rents.

Usury,hustory of, 396
Utilitaranism, 416-8, its 1deal of pub-

lic expenditure, 503

Utiity. a mark of wealth, 6, 21-2,

and disutility, 22-3; relativity of,
23, consumption 1n terms of, 234,
total and marginal, 246, 45-6,
law of dimimshing, 25, cannot be
measured in money, 26-9, present
and future, 83 seq.; economic utih-
ties, 139; consumption and disre-
gard of real, 141, of labour, 146,
149; relation to value, 211-2, in re-
lation to demand and supply, 219,
2234, of money material, 253, 264,
economic progress in terms of,
372-4, maximum, as economic ideal,
416-8; and taxation, 432, maximum,
as 1deal, of public expenditure, 503.

VALUE: as prerequisite of wealth,

21-2, money value as measuring
growth of wealth, 83, 84-5; scarcity
value, 171-2, of labour, 1 relation
to produce, 173; ambiguity of the
term, 211; how related to utihity,
211-2, 372-4, a relative term, 213
seq , 233; and price 213 seq , and
price of gold, 213, as general pur-
chasing power, 213; no absolute
standard, 214, prerequisites of,
219; market and normal, 231 seq ;
cost as determining, 234 seq., mo-
nopoly, 2i5-51; relative stability
1l to standard, 254-7, of

century, 473-4; free trade and mili-
tary strength, 489; and industrial
development, 495; foreign trade a
minor part of whole, 495; the bur-
den of empire, 515.

United States* cultivating ownership,
65; freedom of contract, 103; con-
stitution limits, nght of expropria-
tion, 115; wages, 152-3, treasary
reports, 291; banking system, 302;
customs and excise, 433; protection
of young industries, 492 (cf. 488);
internal free trade, 495; emgra-

gold, causes determining, 261-83, of
money, economic and mercantile
senses, 324-5.

Values: relative prices adjusted to,

215 (cf. Adjustment); a general
rise or fall impossible, 215-6, 237;
monopoly, 232, 245 seq ; changes mn
general wages, or profits may affect
relative, 237, relative, of gold and
silver, 267.

Variations in value of money, 146

(see also Quantity Theory).

Verbal explanations, 9.
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Verney, Lady, 67 N.

Vested 1nterests, protection and, 360,
487-8, 492

Village commumties, 18, 35, 47, 96,
112, 120, 131

Voluntary associations, their power,
419,

WAGES economic use of term, 11;
economy of high, 39, 102, 196, 508 ;
relative and small farming, 67,
saving from, 85, real and nominal,
97, 140, 141, 145-7, 214, 401, 403,
403, the ‘“iron law,” 127-9, money
and real, during nineteenth century,
130; partly quasi-rent, 140, as de-
termined by law and custom, 140,
subjective and objective stand-
pomts; () as real reward of a
quantity of labour, 145, (b) as pay-
ment for work done, 147-9; the
general rate —what the conception
unplies, 149-53 ; causes determming
the general rate, 153 seq.; wages
fund theory, 154-60; produce
theory, 160-4; general relations to
profits and rents, 164-5, causes of
difference of wages; (@) in different
employments, 166-71, (b) of indi-
viduals, 171-2; effects of machinery
on, 172-3; regulation of, 186; in-
flaence of trade unions, 188-95;
rent, quasi-rent and, 193, mim-
mum, 195, and prices, 196; an
element 1n money, cost of produc-
tion, 233, 235 seq.; can combina-
tions raise them at expense of
consumer? 188-91, or of profits ?
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INDEX

191-5, effects of progress on rela-
tive, 405~10

‘Wages Fund theory, 9, 45, 154-60

Wages of management. see Manage-
ment.

Wagner, 377N

Walker, F A, 142, 163, 165x, 184N,
207N, 253, 200N, 277, 291N, 303N,
394 N.

Walsh, C. M ,.219N.

‘Wants, new, and new luxuries, coun-
teract tendency to concentration
of labour and capital, 58.

Wealth: economuc conception of, 6, 8,
popular conception of, 21, economic
analysis, 21-2; production of ma-
terial, 33; and of personal, 334,
limits to increase of, 68 geq , 91-2,
national, money measurement of,
369, and taxation, 432

Wealth of Nations see Adam Smith.

‘Webb, Sidney and Beatrice, 61 N, 135 N,
165 N, 188, 198 N, 412 N.

Wer, in Saxon law, 370.

Wicksteed, P H, 31N.

‘Wieser, F. von, 29N,

‘Will to save, 86, 87 seq.

Women’s wages, 408-9

‘Work, wages as the payment of,
147-9.

‘Workmen's budgets, 147, 150, 214, 405.

YEeoMANRY, displacement of, 137.

Young, Arthur, 63

Young 1ndustries, temporary protece
tion of, 491-2 (cf. 360-1).

ZOLL-VEREIN, the German, 495.
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