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PREFACE.

——. e

THAT poverty is curable is a theory of modern days.
~ Past teaching impressed upon the poor that God had
ordained their lot, ’and recommended contentment as
the aim of life. They were supposed to be more
profitably occupied in meditating upon a better world,
than in inquiring whether they had a fair share of
this life's good. The working classes were urged to
‘be industrious at manual work, and specially to
cultivate the virt’! of thrift. One other duty was
not to be lost sight of by the indigent generally:
it behoved them to order themselves lowly and
reverently to all those whom fortune had placed in
affluent circumstances,

In the following pages the author has wandered
far from this orthodox teaching of the past. Statistics
are brought forward to demonstrate the fallacy of the
Malthusian theory of population. Discontent with
the existing order of things is advocated among the
poor, as more calculated to promole their interests
than contentment. The indigent are recommended
carefully to search for the origin of their misery with
a view to remedy it. It is maintained that the.
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future welfare of the masses will depend more upon
their brains than upon their hands. Much energy is
now lost at laborious muscular work, Electricity
and steam have placed unlimited force at man’s call,
and the directing power of man’s brain will render
infinitely more efficient labour than the feeble efforts
of his muscles. Nor is thrift advocated under existing
circumstances. The improvement of the working
classes is dependent upon their intellectual and
moral culture, and to render this possible they need
time for mental improvement and recreation. They
will injure rather than benefit themselves and -their
families by refraining from using what little resources
they possess for improvement and enjoyment. It
will be better for them to spend what they can spare
from absolute necessaries, rather than debar themselves
from all enjoyment, in order to save.
This little work is an outline of the argument
_contained in my larger volume “Capital and Wages.”
It has been my endeavour to bring forward my con-
clusions with candour and fairness ; but, of course, I
am no more free from bias than other mortals. If,
unconsciously, I have unduly advocated the claims,
and exaggerated the future prospects of the working
classes, I console myself with the reflection, that
even such a course is a healthy- reaction from the
Ricardo-Mill scleool of economists who left the poor
no better hope than to “curse God and die.” i
Laborious study at economics, extending now
nearly over a decade, has led me to the conclusion



PREFACE. vii

that Adam Smith’s “ Wealth of Nations” is no more
adapted for the economic problems of to-day, than
the writings of the ablest chemist, at the beginning
of the century, are adapted for a text book of modern
chemistry. In my belief, J. S. Mill's Political
Economy will never retain its authority, after the
destructive criticism of the last twenty years,
although it is only too certain to secure a place
in history, on account of the disastrous influence
it bas had upon English thought, during the latter
half of the nineteenth century.

In the course of my studies I have lost so much
from being ignorant of the existence of important
books, for months and even years after they were
published, that I venture to give a list in the appen-
dix of the most important works on modern economics,
as far as I know them, for the use of students.

THE VICARAGE, MIDDLEWICH,
September, 1889,
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LIST OF DEFINITIONS.

All value resolves itself into the estimated effort involved in ob-
taining pc ion of the of gratification
Exchange value is the estimated reciprocal effort the two partxes
to an exchange are willing to make to secure an exchange of
services e .
A service is a successful effort in one person to graufy another’s
want or desire . .
A want is a more urgent demand for sa.nsfachon than a desxre
Wealth is any useful thing e
Property is a right, residing in some person to some thmgs, to
use them as he pleases. Property may be material, im-
material, or incorporeal
A commodity is anything over wlnch a propnetnry right is ex-
ercised. Vendible commodities are all these not included
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under the instruments of sale, #.¢. coin money or credit 32, 58

Production is the result of effort in modifying and bringing into
relation any factor or factors of wealth. The factors of
wealth are (1) natural things; (2) human desires; (3)
human efforts

There are three classes of producers and producuon, viz. cveatwe,
manufactunng, and commercial

Effort is human exertion of any kind, whether physmal or mental,
expended for the gratification of a desire

Labour is effort of any kind, whether physical or mental, put
forth in view of a return service and for the sake of it.
Labour is any personal effort expended in acquiring capital

Productive effort embraces all exertion expended, directly or in-
directly, in gratifying wants or desires, except the one desire
of acquiring a proprietary right by means of exchange, which
it is the provmce of labour to perform

Productive labour is effort expended for the sole purpose of
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PAGE
acquiring a proprietary right by exchange. All labour ex-
pended in the production of capital is productive labour .... "33

Capital is property in use for trade purposes ... . 37
Interest and rent are payments for the transfer of certam capital
foraterm ... .. 52,78,00
‘Wages are capital exchanged du'ectly with the labourers for their
Iabour e . 714
A datural thing is anythmg over whxch no one exercises a pro- .
prietary right °* . . . 26,48

Raw materials are compounded of natuxal thmgs and at least the
labour, personal and juridical, involved in establishing and
maintaining the proprietary right to enjoy and transfer ; but
raw materials may be the result of any degree of labour ... 48

Barter.. When commeodities are exchanged directly for one another,
without the intervention of the instruments of sale, z.c. coin -

money or credit, the transaction is termed barter . 59
A sale denotes a transaction in which one or both of the com-

modities exchanged is money or credit ... - we 59
Distributions are property accruing in some one, any, or all the

forms of purchase money, rent, interest, profits, or wages ... 9

Distributors is a géneric term for capitalists of all kinds as
generally understood, when the term employer does not
meet the needs of the case ... e 92
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