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QUESTIONS FOR THE ASSISTANCE OF WITNLESSES.

I,—FINANOIAL AID 70 INDUSTRIATL ENTERPRISES.

1. Please state if you bave bad any experience of the ra.xsmg of capital for industrial Cepital.
enterprises ?

If s0, what difficulties have youn found in doing so ?

‘What suggestions have you to make for removing these difficulties ?

2. What are the' sources from whivh capital for industrial enterprises is principally
drawn ? { -

2 (s). Can you suggest any new sources from which capital may be drawn? -

8. Do you know of any kinds of industrial enterprises where more concerns ha.vo been -
started than can be maintained in full time employment?

1 so, please describe the general eonditions.

4, What js your knowledge or experience of financial aid by Government to industrial Government
enterprises ? - i ‘

5. What are your opinions on the following met\hods of giving Goveroment aid to exist«
ing or new industries :~=

(1) money grants-in-aid ;
(2) bounties and subsidies ;

(8) guaranteed dividends for a_limited period, w1th or without subsequent refund to

Government of the expenditure incurred in paying dividends st the guaranfeed
rate ;

(4) loans, with or without interest ; .
{b) supply of machivery and plant on the hire-purchase system ;

{6) provision of part of share capital of companies on the same.basis as public sub-
soriptions of capital ;

(7 guar;nteed or preferential Government purchase of products for fimited periods
an

(8) exemption for & limited period of the profits of new undertakings from income-tax ;

and exemption from any tex on an industry, or on any article tsed in an
industry ?

8. In which methods of Government assistance should there be Government control or
supervision ?

‘What should be the form of such conﬁrol or ﬂupervlmon? (E.g., \Government audit or

appointment of Government directors with defined powers for the period during which direct
assistance lasts.)

7. What is your experience or opinion of Government pioneer factories ? Pioneer factories,
Nore.—DBy pionesr factories are meant those established primarly to tain whether 8 new industry is come
ally practioable P

ion factories (see Questions 19 and 20) are meant those established primarily for giving demonstra-
tions of, and instruction in, imp hods for which have been proved to be commercially practioable.]

8. In what ways and to what extent should Government pioneer industries ?

At what stage should pioneer faetones bo either closed or handed over to private
capitalists or companies?

‘What limits and restrictions, if any, should be imposed on the conversion of successful
pioneering experiments into permanent Government enterprises ? \

9. In your experi what industries are hampereti by the conditions under which they rmnemg
ave financed as going concerns¥ *

Please describe the method of financing and its effect on the industry in each case.

10, In what ways is it possible to give more assistance to industrial undertakings by
existing or new banking agencies ?

10 (a). Do yon think there is need of a banking law ? -
[See also question 39.]

11. Do you know of any industries which have been developad or assisted by the forma- co-opmhn
« tion of cwpenhw societies ?

‘What were the exact . means adopted and what were the results obtained ?

XX
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12. In your experience what are the industries for whioh co-operative societies should
be encouraged ?

‘What should be the organisation and special objects of these Societies ?

12 (). What suggestions have you to make for industrial devel & b, f Trade
Guilds, such as exist in other countr?gs ? " v ¢
How far should the State ge the p tion of such Guilds?

13. 'What principles shonld be followed in order to prevent Government aid competing
with existing, or discouraging fresh, private enterprises. -

14. Should there be any limitations on Government aid to & new enterprise if it tes
with an established externsl trade ? terprise if i compe

I1.~Tecunican A1d 10 INoUsTRIES,

«A5. What is your personal koowledge or experience of technical aund scientific aid pro~
vided by Government to industrial enterprise ?

18. What is your personal knowledge or experience of noticeable benefils received by
loeal industries from r h ducted by Gover t departments ? N

17. On what conditions should the loan of Government experts be made fo private firms’
or companies ? :

18. Undor what; restrictions and conditions wonld you allow publication of the Ita of
Tesearches made by a Government paid expert while attached to a private business?

19. Car you snggest any industry for which Government demonstration factories shounld
be adopted and on what lines? (See note below Question 7.)

20. Should any d tration factories be instituted in your province ?

21. What has been your experience of the aid afforded by the Scientific and Technioal
Department of the Imperial Institute ?

What are its advantages and disadvantages t

22. In_addition to arrang te made for h in India, is it advantageous to have
provision for research for special subjects in the United Kingdom ?

If o, for what special purposes is it advantageous to conduct researches jn England rather
than in India ?

28. In what ways can the Advisory Council for Research in the United Kingdom give
assistance to Indian industries?

24. Can you suggest for this country any system, similar to that of the Advisory Council
for Research in the United Kingdom, for referring research problems to Colleges and other
appropriate institutions in India? (See Questions 75 and 76.)

25. Daes the existing knowledge of the available resonrces ~of the country—agricultural,
forest, mineral, ete.—require to be suppl ted by further surveys?

26. How should such a sarvey be organised ?

What should be its precise objects ?

27. How should its results be made most nseful to industries?

27 (a). What is your experience or opinion of the value of Consulting Engineers appoint~
ed by Gover t to aid indastrial enterprise by technical advice and by the supply of plans
and estimates ?

(6) Should such Consulting Engineers be allowed to nndertake the purchace of machinery
and plant for private firms or individuals ? If so, under what conditions ?

[See Question 63 ef seq.]
- IIL—Assterance v Markerive Probuors.
28, What isiyour experience or opinion of ial , e.4., that in Calcutts ?
29. If you think commercial museums should be developed and i d in ber,

what suggestions have you to make regarding their situation, arrangement and workicg ?

80. What is your experience or opinion of sales agencies or commercial emporia for the
sale as well as the display of the products of minor and unorganised cottage industries?

How should they be developed? -

30 (¢) Would travelling exhibitions of such industries be of advantage?

31. What is your opinion or experience of the value of industrial exhibitions ?

82. Should Gover t take to hold er to e age guch exhibitions?

If a0 what ehould be the Government policy ?

33, What should be the nature of such exhibitions ? .

Shonld they be popular in character, or should they aim merely at bringing sellers and
bayers into contact ?
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34. Should trade representatives be appointed fo represent the whole of India, in Great zﬂd‘ represente-
Britain, the Colonies and Foreign Countries ? ves.
* What should be the gualifications of these trade representatives ?

How should their daties be defined 7 . ,
35. In add‘i‘ﬁon fn.tbes;,r h:de_l‘epmsel_ﬂ:aﬁvs would it be suitable in some cases also to

bave

quiries

porary P
36. Should provinces in India itself have trade reprecentatives in other provinees?
How should such rep tation be arranged for ¥ N
37. Should the principai Government departments which use imported articles publish Government
Lists of these articles, or exhibit them in eommereial musenms ? patronsge.
33. With reference to the enconregement of Indian industries, have yon any eriticisms to
-offer regarding the working of the present rules relating to the purchase of stores by Govern-
‘ment departments? ,
Have you any changesto propose in the rules themselves?
89. In what way is it possible to assist in" marketing indigenous products by more Baking facilities.
ing facilities, either through existing agencies (such as the Presidency Exchange, Joint
Stock and Co-operative Credit Bank) or through new agencies (such as Industrial and Hypo-
theo Banks) ? (see also Question 10.)

IV.—Ornzr Forus or Gon.mmain A1p 10 INDUSTRIRS,

40. What conditions should control the supply of Government-owned raw materials (e.g. Sopply of raw
forest prod £5) on £ hle terms?, materials,
41. Is there any check at present imposed on industrial development in your province by Lsnd policy,
the land policy of Government? i
If 0, what remedies do yon suggest?
(Sorx.—The expremion ~land policy ™ is intended 0 cover laws and regulations relating to scttlements, the
Gom?‘-‘n.nltl asessment, lmtz,g 'I::::‘ rights, ‘?:rm?:’: 01:0 l::;. )hnd for industrial purposss, and

4,2.7 On what principles ehould Government give concesaions of land for th i

-of new, or the development of existing, jndusbrim? or tho establishment
43. What eriticisms have you to make regarding the working of the

acquisition of land on bebalf of industrial companies ? < © Present lnw for the
‘What modifications of the law do you recommend ?

48. (a) In what ways and on what terms can Government aesist; in the isi -
derranean or surplus surface water for industrial purposes. Provision of sub

V.—Trani¥G oF LiABOUR AND SUPERVISION.

44. (o) Do you think that the lack of primary education hinders industrial development P General,
(8) What has been done in any industry of which you have had experi i

tho Likpurere’ eficicney and ekll? g *T experione fo improve

"~ 45. What steps do you consider should be adopted to improve the labourers’ efficiency and

_(a) geverally, and
(3) in any indostry of which yon have had experience ?
- 48. What epecial knowledge or experience have you of the training of ticos in A tosaht

factories and workshops? PE ‘_'_‘_;z:hml:;.a L

47. What advantages have yon observed to follow from the establishment of industrial nh::{:. snd otk
«schools ? -

48. On_ what Linesshould thess two systems of training (¢.., apprenticeship system
industrial schools ) be developed and co-ordinated ? e ® and

49. What bas been your experi of day schools for short-time employees, or of night
-schools ? :

How shonld these be developed ? N -

50. Should industrial and technical schools and ial colleges be nander the
-of the Department of Education orof a Department of Industries ? or the contral,

‘What measures should be adopted in order that these two departments should wark §

{ 1 ~anison in eontrolling industzial schools ? "

' 5L What are for the training and i % of supervisors of Trinizg of
all grades and of skilled managers 7 v B0 O eepervion and

52. What assistance should be given fo supervisors, managers and technieal fochaend siaf.
~of private firms to study conditions and methods in other countries ? (See Question 77.) -

53. In what circumstances and under what ditions should industries assisted by
«Goverament be required to train technjcal experts ? ‘
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Mechanioal 54. Is there a’ want of uniformity in the standard of examinations for mechanical
enginecrs. engineers held in the various provinces where engineers in charge of prime movers are
required in certain cases to be certaficated ? .

If g0, should measures be adopted to make such tests uniform so that the Lioeal
Governments and Administrations may reciprocate by recognising ench other’s certificates 7

65, 1f the law in your province doss not require any qualifications in an engineer im
charge of a prime mover, have yon any criticisms or suggestions to make ?

VI.—GENERaL OFFICIAL ADMINISTRATION AND ORGANISATION,
56. What provincial organisation exists in your provineé for the development of
industries ?
‘What criticism have 'you to make regarding its constitution and functions ?
“57. What organisations do you recommend for the future development of induskries in.
your province ?
Should there bea Board of Industries 7 -
If 50, what should be the functions of such a Board ?
Should it be merely advisory or should it have executive powers with budgetted funds ?
58. If you recommend an Advisory Board, how should it be constituted ?

59. If you recommend a Board with powers, what should be its constitution and how
should its powers be défined ?

60, Should there be a Director of Industries ?

‘What should be his functions ?

Should he be a business man, or a non-expert official, or a technical specialist ?
‘What other qualifications should he possess ?

61, If you recommend boththe formation of a Board of Industries and the appointment
of a Director of Industries, what shoald be the relations between the Board of lndustries,
the Director of Indvstries and the Provinciak Government or Administration ?

- 62. What form of machinery do you propose in order to correlate the separate activities-
of the various provinces as regards industries ? :

Is it practicable to form an Twperial department under a single head ?
If s0, what should be the functions of such a department ?

Cottage industries, 62 (a). Should there be special measures :taken or special sections of a Department of
Industries organised for the assistance of cottage industries ?

62 (). Please explain in detail what should be the Government policy as regards cottage-
industries and how it should be carried into effect? In this connection, see especially
Questions 11, 30, 64 and 72.

62 (¢). What cottage industries do you recommend should be encouraged m this way ?

) VIL—OReANISaTION 0F TECANICAL 4XD SCIENTIFIC DERARTMENTS OF GOVERNMENT,
General. 63. Are there in yqur province any technical and scientific departments which are-
' - capable of giving assistance to industries ?

If so, what criticisms have you to make regarding their organisation ?

‘What changes do you recommend ?

Imperis] depart- 64. In order to aid industrial development do you recommend the formation of any new-
ment. Jamperial Scientific and Technical Departments ? .
If 5o, for what subjects or natural groups of subjects ? .

65. How should such an Imperial department he constituted and recruited ? ,
66. What should be the powers of the head of the department ?
If he bas executive conirol of the department, what should be his relationship fo the-
Imperial Government ?
67. What should be the relationship of an exgert, whose services are loaned by the
Imperial department to s Local Government, with the Liocal Government and the latter's
Department of Industries ? -
Provinoisl Depart- 68. For what subjects shonld Local Governments engage their own experts or organise
mente. their own technical and scientific departments ?
69. Under what direct control shonld these experts and departments be placed ?
70. On what terms should these experts be employed ? .
Technological instd- 71. What is the most suitable way of developing technological research institutions, such.
tutions, as the Indian Institute of Secience ?
11 (a). Should there be a Technological Institute for each province, and ehould such
Institutes be allowed to develop as independent units or ehould they be fitted into a general.
development scheme for the whole of India, with a central Research Institate ?



xxiv -

.72. As regards investigation and research should each Institute be general in its ncf‘ivxtles
and interests, or should each deal with limited group of related subjects ?

73. Should there be any Government control ?

1I# 80, should this control be Tmperial or should it be purely provinéial or local ?

74. s it desirable that mensures sbould be taken to co-ordjnate and prevent unnecessary Co-ordination of
o’verlappmg of the research activities in Government Technical and Scientific Departments, reseasch.
special Technological Institutes end University Colleges ?

I£ 80, what are your suggestions ?

75. 'What noticeable results have followed from the mstxtuhon of the Indian Science
Congress 7 N

76. Can you suggest any ‘ways in* which the “Congress mlght beeome more usent in
assisting industrial development ? (See Question 24.)

77. What encouragement should: be givento Government technical and sclentxﬁo experts Study of foreign
to study-conditions and methods in other countries ? (See Question 52.) methods.

78, What difficulties have yon experienced 'in consulting technical and sei¢ntific works Ref Iibrariéd.
of reforence ?

79. Have you a.ny suggest:ons to make regarding the establishinent of hbnmes of such .
works ?

80. Do you tlunk that the establishment of a College of Commerce is necessary in. your Colleges of
province ? commerce.

If s0, on what lines should it be organised ?

81, In what ways do you expect such a college to assist industrial development ?

81 (2). In what ways can Munioipalities and Locel Boards assist in promoting mdustnal

and commercial development ? p R

VIII~—GOVERNMENT Oxamxsuxon PoR THE- COLLECTION AND DISTRIBUTION oF COMMERCIAL
—INTELLIGENOE,
82. Have you any criticisms to offer on the present system of oollectmg and dxstnbutmg Statisticn,
s_tatlstwa by the Director of Statistics ?
What changes do you suggest ?
83. Have you any criticism to, offer on the present system of “collecting and distributing Commercial

N

commereial intelligence by the Director-General of Commercial Intelligence ? intelligence. .
‘What modifications do you Suggest ? -
84. What advantages have §on found indhe issud of the ¢ Indian Trade-Journal ? g&?g?:gsg

85, Should Government establish or assist industrial or trade journals, exther for general
or special industries, which would be of real.use to persons actively enga.ged in industries ? :
- 86, What ~proposals do you make for the dissemination of information of this kind )
- through the various vernaculars ?
87. What advantages have you known to follow the issue of special graphs on Other publioations
industrial subjeets or publications like those of the Forest and Geological Departments ‘
‘What measures do you advise in orderto increase the usefulness of these publications ?
88. Are theref’an i other directions in which Government could_collect and publish
information of a kind likely to assist inustries and trades ? .

IX.—-O-mns Foruy OF GOVERNMENT ACTION AND ORGANISATION,

-

89. Are there any products for which a system of Government ceifificates of quality Ceitifientos of
should be established ? quality. .-
For what products should such certificates be eompulsory, and for what products
voluntary ?
, ..90. What should be the organisation for testing each olass of products and granting
certificates ?
. 91 Are thero any olasses'of materials for manufacture or of manufactured articles for the Prevention of
» sdulteration of which penalhes shoald be imposed ? . adulteration.
* 92. For each such class of goods what orgamsahon do you suggest for purposes of inspec-
tion and prosecution of offenders ?
93. Have you any other suggestions to make in regard to the prevention of misdesoription Misdesoriptions
of goods generally ?
* 94. ‘What is your opinion on the present state of Indian law relating to marks and Trade marks and
descriptions of proprietary and other ariicles of trade ? trade names,
95. Have you any oriticisms or suggestions to make regarding the existing law and Pﬂ“ﬂﬁ laws. .
regulations relating to patents ?
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Registration of 8. Is it desirable and ‘practicable in the interests of trade, to introduce a system of
P‘_“f'“‘”"h‘P’- registration or disclosure of partnerships P .
Roads, railways 97. To what extent does the lack of fransport. Tacilities by road, rail or water hinder

and Waterways.  industrial development in your provinee ?
Have you any specific recomrndendations to make ?

98. Have you any criticisms to offer regarding railway freights, the classification of
goods, the apportionment of ¥isk, and the regulation of rates?

‘What are your proposals?

99. Are there any railway extensions necessary in your provirce to develop new or fo
extend existing industries ? - ,

100, Similarly; are there any. waterways which should be constructed, extended or
improved ? . ’
. Shipping freights. 101. Are you aware” whether the external trade or internal industries of the country are

- bandicapped by any difficulties or disadvantages as regards shipping freights?
Can you suggest any remedies ? -

102. What has been done in- your province towards ascerfaining the possibilities of
developing bydro-electric power ? )

Should further investigation be made in this matter ?

102(z). Have you any criticisms to make regarding the effect of the Electricity Act on
industrial enterprise ? ’

Mining and 103, What difficulties have—been experienced in the working of the Mining and
prospecting rules. Prospecting Rules (1918) 7 - -

1C4. Are there any minerals that are essential for industries of Imperial importance that
ought to be developed at public expense? (Eg., minérals of direct importance for the
msinu)faeture of munitions of war, or minerals ordinarily obtained in coramerce from one sountry
only.
105, From the point of view of industrial enterprise, have you any criticisms to make
regarding the policy and working of the Forest Department ? -
‘What suggestions do you make, -

108, What measures are practicable to reduce the cost of assembling raw forest
- " products ?

N 1?07. To what extent is it-practicable to concentrate special kinds of these in limited
areas - . ; .

- 108. What noticeable deficiencies in forest transport are known to you ?
‘What suggestions do you make for their removal ?
Jaal compotition. *109. "Have you any complaints to make Fegarding competition by jail industries?

Hydro-electric
power surveys,

Forest Department.

X,—GENERAL, .

110, What suggestions have you to make for the development of any industry in which
you have been actively concerned or interested ?

1131. Does your experience suggest to you any new industry for- which Indis seems
peculiarly suited on account of its resources in raw materials; Jabour and market ?

112, What supplies of raw materials are known to you of whick the use in industry or
trade is retarded by preventible causes ?

‘What are these canses, and how should they be removed ?

112(a), Have you any suggestions to make regarding the utilization-of waste. from raw
_materials?

112(8). Have you any suggestions to make regarding Goverpment aid in the improvement
of raw mafterial, such as, cotton, silk, sugarcane, etc. ?

11%{c). What industries in the country are dependent on the importation of raw materials
and partly mannfactured articles from abrpad ?

118, Do you Lnow of any supplies of raw materjals for which there is a gi)od case for
investigation with a view to their development ?
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Appéndix 1.

!

Names oF BAnks 1N INDIA, WITH THEIR HEAD OFFICES AND BRANCHES DUBRING 1916. ‘

(1),—Presidency Banks.

o

[}

10

-t

©w o W S o

Banks.

Head Office,

Branches and Agencies.

Bank of Bengal . ., .

Bank of Bombay . . »

Bank of Madras . S

=

Calentta .

Bombay .

Madras

.

A Akyab, Allshabad, Benares, Caleutta—
arrabazny, Clive Street, Park Street—Cawn~
Bore, Chandpore (Pay Office), Chittagong,
acca, Dolhi, Hyderabad (l)eccan),.}'ulﬁaignn.
- Iahore, Lucknow, Mounlnein, agpur,
Narayanganj, Pstna, Rangoon, Sém;@nj
(Pay Offics), Secunderabad, Simla, B y
Agency.

Ahmedabad, AKols, Amraoti, Broaoh, Hyder-
abad (Sind}, Indore, Jalgnon, Karachi, Poons,
Rajkot, Sholapur, Sukkur,” Surat, Mandvi
(Bombay).

Aleppy, Bangalore, Bimlipatam, Caliaut, Coco-
vada, Cochin, Coimbatore, Guntar, Madurs,
Mangal Frgy Nogapabam, Oota

camund, Salem, Tellicherry, 4richinopoly,

Trivandram, Tuticoriv, Bezwads, Erode,

Narsapur, Rajabmundry, Vizianagram.

(?)—Zxchange Banks,

Chartered Bank of Indis, | London .
Australis, and C‘hina. )
ComY)to'\r National D'®ecompte| Paris
de Paria, .
Cox & Co. . . . .| London .,
Eustern_Bnnk . . . ”»
Honglong and Shanghai Bank-| Bongkeng
ing Corporation,
International Banking Cor- | New York
poration,
Mercantile Bank of India «| London ,
Nations! Bankof Indis , .| .. .
Russo-Asistio Bank . «| Patrograd
Yokohama Speoie Bank, « « | Yokohama

-

. | Amritsar, Bombay, Caleutts, Delhi, Karaohi,

8, Rangoon, Tavoy.

. <+ Bombay.
. ‘Bomba; Calontta, Xarachi, Rawalpindi,
" Mnng;, Srinagar (Kashmir). o K

. « | Bombay, Caloutta. - )

. « | Bombay, Calcutts, Rangoon,

. « | Bombay, Caloutta, h

. Bombay, Coloutts, Delbi, Howrab, Karachi,

, Rangoon,

" « | Amritsar, Bombay, Calontta, Cawny ,-Clﬂt-
t.sgogg:" Ooohin,’ Delhj, Km_hpi?l‘.hhom.
M Yy Madras, Rangoon, Tat;

. .| Bombay.

. «! Bombay, Caloutta. ° -

(3);—TIndian Josnt Stock Banks.

Indian Bank, Xitd .
Penares Bank, Litd, «
Standard Baok, Ltd. . .
Bank of Upper Indis, Ltd,

Baok of Mysare, Ttd. . | .
Muffassil Bank, Lid. . .,
Poous Bank, Ind. . )

Kuambakonam Banh, Lid. .
Canara Bauk, Lid, . .

. | Madras .

Bonares .
Bombay .

Meerat .

Bangalore
Gorakhpur
Poona City

Kumbakonam
Mangalors

« ] Coconada, Madura, Madras (3 branches).

> | Bbagalpar, Musaffarpur. }

Lt A}l'hfb"d' Barsilly, Delbi, Rapur, Hassali,

. « | Abm , Miraj, Sangli, Belgau: .
Kom Miraj, Sangli, Belgeum, Habli,
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(8) Indian Jbint Stock Banks—contd.

No. Banks, Head Office. . Branches and Agencies.
10 | Bharat National Bank, Ltd, .| Delbhi . . . ’ﬁhopal, Jamma, Patiala, Sisikot, Sriuagar,
- ‘Wazwrabad.
a1 Bengal National Bank, Ltd. . Cnlc;xjta . . . | Narayanganj.
) 12 J- essore United Bank, Itd. . | Jessore . . . e o
. 13 Nﬂg’"‘ﬂ Bank of Upper Indiu,‘ Lucknow PR . o )

14 C_io:(t)lgemhve Hindustan Bank, | Caloutta . +| Dacea, Narayangsni., -
td. -

16 |Gorskhpor Bank,Ltd. . .| Gomkbpur . .| Bankipur, Gonds, Bahraich.

16 | Alehabad Bank, Itd. . . | Allahabad . Allahebad (branch),  Amritsar, Bankipur,
Barellly, B Bombay, Caleutts, Cawn-

_ R ore, Delhi, Hathras, Jhausi, Jubbulpore,
. ) ucknow (3 bramches), Meerut, Lyallpur, -
Nagpur, Nainital, Rae Bareli, Sitapur.

17 ;Bhowa;aipm' Bankirg Corporas | BLowanipur, Caleutta

tion, Ltd.

18 |Centra! Bank of Indis, Ld. .|Bombsy . .,  .|Bombsy (8 branches), Caleatia, Karachi.

19 Ba{k of India, Lid. . . » . .

20 | Bombay Provincial Bank . o» . o . reesen

21 | Poona Mercantile Bank . | Poons City ’ . & e

* 22 |Ajodhia Bank, Ltd.~ . .| Fyzabad .
28 |Bank of Northorn Indis . |Rswalpindi® . . | Delhi, Ambala- City, Lahore, Murree, Rawal-
R pindi City.

24 | Kayestha Trading and B'a.nking Gorakhpur , , .|Chapra, A h, Basti, by pur, Arrak,
Corporation. Ghaszipur, Darbhanga (Laberi ), Deorsa.

35 | Byopar Sahayak Bank, Lid. .| Meerat PR ‘ resne

26 | Bangalore Bank,Ld. /' .| Bangalore . . -  erens

27 | Punjab and Sind Bank, Ltd. .| Amritsar * , . | Gujranwala, Lyallpur, Lahore, Rawalpmdi.

28 | Vellore Commercial Bank .| Vellore - S e,

29 | Nedungadi Bank, Ltd. « «| Calicut . » | Badagra, Calicut Town, Cherpalcheri, Palghat..
30 | Vellore Mercantilo Bank +| Vellore . . . venuen

81 | Woriur Commercial Bank .| Wordur -. L. - SR

82 | Bhargava Commercial Bank ,|Jubbulpere . . ! .

33 | Oudh Commercial Bm:k, X4d. .| Fyzabad. . .| Luckuow, Cawnpore, .

84 | Bank of Rangoon . . { Rangoon . . - reseon

86 | Malébar Bank, Ltd. + | Cannanore . . caern ,

86 | Bangalore Merosntilo Bank . Bang alorg . . avane

87 | Sontk Indis Bank . . .4 Tinnevelly . \

88 | Bombay ﬂﬁohlntg"Bank .|Bombay . . .|Bombay (bianch).
89 | Karaohi Bank, Ltd. . « | Karaoht , . . ﬁombny, Hyderabad (Sind),\lanrkham.

40 | Punjab National Bank . . | Xishore . B Amritsay, Bombay, Calcatta, Cawnpore, Delhi,

L e D. I. Khan, Fero:esora City, Gujranwals,
v Jammu, Jullandur City, Jhelnm, Karsohi,
Kasur, Lahore City, Ludhiana, Lyallpur,

. - Muktan City, Patials, Peshawar City, Quetta,
Rawalpindi City, Sargodhs, Sialket City,
Srinagar, Ambala City.
_ 41 |National Financing and Com- | Bombay . . « { Surat, ~ -
mission Corporation,
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{8).—Indsan Josn¢ Stock Banks—ooneld.

“ 5 . .
No. Banks. Head Office. Branches and Agencies.
e 42 Erode Bank . . « 4| Erode . . .
43 | Darbhangs Bank, Ltd. . '] Darbhamga . .
44 | Coimbatore Town Bank . [Coimbators . .
45 | Tinnevelly Bank . R Tinnevell; s 4 .
46 | Agra Bank, Ltd. .* .l Agm . . N
47 [Allahabad Trading and Bank- | Allahabad A .
ing Corporation, Ltd. - _ '
48 | Allshebad Union Bank . . - .o
49 | Allionce Bank of Simla® JSimba . - . “Abottabad, Agrs, *Ajmery Awbals, Amritasr,
H - Bombsy, Calcutta,. Cawnpore, Dalhonsie,
- Darjeeling, Dehra Dun, Delhi City and Civil
Lines, 'erozepore,  Gwalior, Jullandar,
Karaohi, Lahore, Lahore Charing. Grose,
Lshore Cantonment, Lucknow, Maltan,
! Murree, Mussoorie, Nowshera, Peshawar
‘ - Cantonment, Peshawar City, Quetts, Rawal-
. R pindi, Sialkot, Simls (Town Office), Srinagar
{Kashmir), Ujjan (Gwalior State).
50 | Bank of Behar, ltd. o . [ Bankipore . « | Chapra, Patna, Sassaram, and éa&a.
61 | Bank of Bewar, Ltd. . . | Annaoti, Berar .
52 | Bangalore,Cent. Rama Vilssa | Bangalore - o o
Bank, Ld.
83 Cln_otnnugpnr Banking Assoow- | Hagaribagh, . | Qiridih, Ranchi, Purulia, Daltonganj.
10n.
54 |Faridpur Bank, Ltd. . .| Faridpur, Bengal . )
85 | Frontier Bauk, Ltd. . .| Dohra Ismail Khan , { Baunu, Tonk, Lakore.
66 | Hazaribagh Bank, Ltd, . .| Hanaribagh , -
57 {Jullundur Bauk, Ltd. . | Jullunder ity . [
58 | Madaripur Bavk, Ld. . | Faridpur . . e ’
" 59 | Mohaloxmi Bank, Ltd, . « [ Chittagong . sonene
60 | Muslim Bank of Iudia, Ltd. .{Lahore . . . [
61 | Rajshahi Lnksimmi Bank, Ltd., | Rajshahi .
63 | Rangpur Bank, Ltd. . . | Rangpur - "
63 | Union Bank, Ltd. . .| Kumbakonam . . .
64 | Empire Bank, Ltd. + .| Bombay ., . . -
06 {Bankof Barods,Ltd. . .|Bareda . . .| Ahmedabad, Meheans, Naveari, Surat,
66 | Upper Indin Insurance and | Benares , . . - e
nking Co, Ltd. s
67 | Bengal Credit Bank, Ltd. .| Caloutta . . . e .
08 [ Rajshahye People’s Bunk, Ltd. | Rajshahi > ol “oaeen

* With which is incurporated the Punjab Banking Co,, Ltd,, and the Delhi and Lcndon Bask, Ltd.
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- .. Appendix I1. .
v - . e ~
Statement showing (a) Capital and Reserce, and (3) pepﬁsitk *per 1,000 of population and per
£1,000 of the totad value of tradd, in ke Banks 1n -I;mﬁa,' a8 compared yoith those in
_the United Kingdom, based on the statistics of 1916, . .
e T Indis. **%  “United Bingdom.
61 Banks (including 8 Presid- | 65 Banks (including the Bunk
enoy Bauks, 10 Fxchange | of England). .
Banks,and 48 Indan Joint|
Stock Banks).
y o -
Capital and Reserve . ! £46,333,000 £181,828,000
Deposits . . . . . . £75,184,000 £1,667,705,000
Total population {census of 1911) No. 815,084,000 - 45,222,000
Total value of trade® . . £203,499,000 J £1,693,011,000
Qapital per 1,000 of population . £147°05 £2,91518
» + Deposits per 1,000 of populatjon . - £24062 £36,667°05
Capital por £1,000 of trade PO £176:84 £80-78
Deposita per £1,000 of trade . £287°61 £1,018°12
. ) -

*5
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Ly -”‘4. Append;x:III 3
Captlal, Ilemw,h De;muh, and C’adz ﬁalweerof the three Presidency Banks on .3lat
) : *  December eac/l jqar.. T .
g . " — .
' N '-"“ Reserve :bi-ms“E Casx
Cap_lt’al“ I;::lt Toran — —F Bagaxoss
Public Private | Toran N
——=
FR(1,000) | R(LO0) | F(L00D) | B(1,800) | R(1,000) | R(L000) | B(1,000)
1870 . . . 8,36,25 25,67 3,61,82 5,43,05 " 6,38,61 | 11,82,66 9,95,87
1880 . . . 3,50,00 55,27 4,05,27 291,15 8,40,98 | 11,4043 741,45
1880 . .| 85000 o6 | 44754| 36925 | 147635 | 183560 | 129675
1800 . . f 8;60,00 .1,99,61 5,59,61 280,63 | 12,8827 | 15,68,80 5,04,49
1906 . . 8,80,00 2,63,87 6,23,37 3,11,01 | 22,26,37 | 25,38,28 8.23:01
e 1906 . . . 8,60,00 2,70,89 6,39,89 307,85 | 274508 | 80,5293 | 10,9507
ool . .| 6000 20493 65498 33578 | 281128 | snareal eans
1808 . . . 3,60,00 8,00,22 6,60,22 8,5579 | 28,6163 [ 31,8788 | 103872
1900 .. .| 3so00| sasgs! ers2al. s.eve| saesos 35,9479 | 11,6566
1810 f . . 3,60,00 3,31,08 6,91,03 4,283,683 { 83,8488 | 86,68,01 ) 11,3512 -
sl . . . 8,60,00 3,40,89 7,00,89 4,88,30 | 84,19,99 | 38,58,29 | 13,88,20
1013 . «ow oWl srsool seser| %3861 42701 968847 | 01148 11,77,sé
1018 c .| srecol sanr| nesor| ssses| sedsso | easnis| g
: 1916 v v o) 345001 38317 | %6417 | 561,58 40,0408 ' 45,0560 | 208309 e
1015 © e W] BT500| 87280 | 74750 | 48867 | 986119 | 439,88 | 14,66,24¢ K
1;916 N o B7600| 88099 ) «73590 | 53058 | 647087 | 49,0145 17,2?,35‘7

-
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Appendix IV.

Valut of Gold and Treasure, Imporlted and E;xpat'led.

- Gorun. - TREASURE. : ’
Imports. | Exports. N;zt{:" Importe. | Exporte. N;‘:‘l‘{:"
e . . .| | | RED ) S| S | e
186970 60 187874 . . .| 3107 we| 99| wms|  1488| e2ss
T 1874-75 to 187879 H . 1'48{ 888 « 594 8,608 2,433 6,175
1879-80 to 1883-84 . . . 8,477 83| 3,304 9,694 1,094 8,600
1884854018888 . . .| 9637 239 |° 22%8| 10052| i27| s
188993to 180804 . . .| 2936| 1874 | Lsea| 1ineer| 2411] o566
1894-95 to 1898-99 . . . 3,404 1,804 1,510 9,128 3,871 5,257
18_99-}?00 to 1903-04 . o - 8,668 4,644 4,123 17,34 7,767 9,674
In the year 1904-06 ' . . . 14,540 8,078 6,467 26,340 11,027 15,313
”» 1905-96 . .= 9,834 9,527 307 21,100 10,213 10,787
» 1906-07 . . 12,358 2,459 9,900 29,720 3,813 25,907
” 1907-08 . . 13,835 2,267 11,578 28,189 3,682 24,567
- 1908-09 . . 5,608 2,699 2,904 15,163 4213 10,950
Quinguennial avetage—
7904-05 to 190809 . . . 11,288 5,002 6,231 24,102 6,599 17,503
In the year 1909-10 ) . . . 16,687 2,284 34,463 25,015 4,266 20,749
» 1910-11 . . 18,695 2,609 15,986 26,491 4,751 21,740
5 — 191112 . . 27,862 2,489 25,178 35,647 6,916 28,781
” 1912-13 . . 27,627 4,860 22,867 41,221 7,008 34,{33 ’
» 1913-14 . . . 18,818 8,268 15,560 28,960 4,721 24,239
Quinquenmaliuver o— > N
1909-10 to 1913-14 . . . 21,858 3,002 18,766 |* 81,467 5,548 25,019 .
In the year 1914-16 e . 7,136 2,037 5,008 ! ) 14,639 3,525 ]:1.014
" 1915-16 . 8,621 4,261 —740 ] 7, ,9;4 5,484 2,480
|- -

dbsorgtion of Gold (both Coin and Bullion) én India.

(In thousands of £ sterling)

g
AVERAGE OF § XRARS SNDING,
. ~ Average
1n7‘.‘.1~ 1 1903- | 1968 | 1906- | 1910- { Ioil- | 1BL% | 1015 ,‘;'“5' 94 | 391
| o | s | 1088 | 1008 | 1ses | ¥ | O 10 1. 18 13. 4. | v . is
79, | Bh, | B9 | o4 | 98, r 191314,
) -
21,0000 £1,000 | £1,000 | £1,000 | £3,000 | £1,000 | £1,000 | £1,000 | £1,000 | 21,000 | £1,000] £1,000( £1,000 £1,000 | £1,000 } £1,000
1, Prodaction . ) ., 403 | 1,201 1087 | 3207} 2207 | 2,200 2,240 | 2,273 2,208 | 2,243 2,340 5.34
2, Joporte . . 2,867| 3,403] BS7] 11,233] 16,657 | 18,504 | 27,600 | 27,627 | 18.820) 21,858} 7,138 | 8,580
3 Exports . .« s .. " 1510 1808| 4547| 5000| 2,336} 2607) 2,487 | 4600; 3.207| 3061} 3080) 4200
4. Net importd(s.e,, 2—3)) 1,%5 604l 3,2308| 2,907| 1647| 1,600| 4,120 6,258) 14,459 | 26,087 | 25,173 | 22,667| 158881 18e7| 5008 7@
\
6. Net addition to stock 2
(e, 1€ . .11,%85) sos| 3,994| 2,87| 2,000( 2,736 6,087| 0,500 16,660| 18,187 37,413 24,040 | 17,816] 21,010] 7,438] 168
0. Balauce hold in mints| N i
and  Government b
Treaguyios and Cur~ ]
- rongy and Gold Btan-! R . H
dard Rowerves » - . |, - . . - 439 | 8,587 4300 8407 ] 6,487 15897 ) 19,000 | 15,000} 12,7240 | 10,386 t.lil
1. Increass (4) ordeoe
Tenss (-(-) in stock |’ ~
heid in mints, ote. i . i . i
a8 OOmPpA! wm'l R A
the proceding yoar .| .. - +406 | +1,780 |-2,187 w,w\ 480 | 49,340 | +4,153 ] —4,000 | +2,083 [-4,016 | —1 008
8 Net sbzorpilon (1.0, - i y
B=i) o o N8| B 2394 | 2797 2,000] 2,330 | 4307 10,667 | 10,330 | 18,127 | 18,073 | 20,807 | 10,606 | 16,027 [ IRMT| 3,568
9, Progrousive total of " - \ ¢
) additlons tostock . 11,235 3,808( 12,504 | 25,766 | 24,853 | 87,860, 67,460 | 105,873 | 140,207, 168,414 185,827 | 310,767 [ 229,618 | 184,770 | 336,048 | 397,61
10, Met ronqnlw ab g
serption o BESE| 363 ULE04 | 25,766 | 34,853 | 31,201 | 36,613 | 1e1,493; 133,800 |s|.m'm.m 199,807 213,613 | 173,025 (225,640 | 22024

Notx—The &

res in this table have been revised, ThE quinguennial averago o [{ Tative purposes
1o stock (item 0) sud net progressive absorption (itsm 10) :qrc oa T e e o o g

Agures in ltem § and item 10

gremsive total of addition

‘The pro;
knlated 0% the sunual t b 1 Tvem 0 is el 1 ;
0 pam of tLe yearly figares lu ltem 3, sunual figares and are got baged on $hoss averagos. the sam of the year!
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. Appbndix V. i
Captéal, Reserve, Deposits and Cask Balances of the Exckange I‘iwnks on 31st Dedenber
each year.
. ) CasyE B'n,nwns AT ’
Numbor Cirizar, AND RESERVE. DerosiTa. .H;h‘% g;l"gz:s‘ 4ND
‘ Ba?)ku. - i
| Capital. | SR8 | Tomsn. Sy | nIndia. |* U0 | 1n Tudia.
1 - - -
£1,000) | £(1,000) | £0,000) | £0,000) | B(L,000) | £(1,000 | B(1,000)
w0~ . .| B 2,004 180 38| 2ess| 5381| zeu| 6L,
1880 . N 4 2,632 541 3,073‘ 7,305 3,99,88 2,048 1,80,00 -
1880 B 3 13 ‘6,334 1,699 8,083 80,734 7,83,60 6,810 3,60,43 '
1900 . 8 11,808 3,971 15,774 54,263 | 10,60,35 11,945 2,39,68
1908 . 10 15,204 - 7,219 22,428 94,636 | 17,0445, 21,504 ) )3,78,13‘
1408 ' . . 10 15,866 8,421 1 ' 24,287 104,457 | 18,08,73 18,436 5,10,59
1907 . . 10 16,671 9,920 25,991 94,778 | 19,17,01 14,860 5,60,20
. 1008 . . 10 16,692 9,149 25,841 103,280 | 19,561,652 16,565 3,78,63
1008 N U] 18,952 11,311 30,168 116,081 | 20,2742 18,121 4,15,86
1910 . . 11 21,734 12,610 94,344 134,166 24,79,1'7 17,810 4,838,561
h 911, . . 12 22,800 ‘ 13 001 85,801 167,764 | 28,16,90 22,136 4,56 81
1912 . . \, 12 23,657 ‘ 13,980 87,637 172,028 | 29,58,62 43,083 - 6,14,82.
ws .7 1 23640 | 14185 | 87,835 | 181,188 | 81,0354{ 25,688 | 58824
1014 . . 11(a} 22,815 14,157 36,972 164,970 | 30,14,76 40,694 8,39,87
W6 . .| n ssest | 1su2t ssres) 1reess| 88,5486 | 45,111 ‘780,13
1916 . .| 10| =asse| 16005 o781 208,232 | as0sss| arser| 101401

(«) Exoluding the Deutsohe-Asialische Bank which went into ligmJation after the outhreak of war,

f4) Excluding the Dethi and London Bank which hasbeen amalgamated wiik the Allisnce Bank of Simls,
Ltd, (whioh is an Iudian Joint Stock Bank). - -
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Appendix VI.

Caprlal, Reserve, Deposits, and Cusk Balances of the Indian Joint-Stock - Banks, clussified tn
groups according to the amount of capital, on 318t December 1916.

- ) |
¢ No.of| Paid-up | Regerve and Deposits.  Cash Balances,

. N Banks.| Capital. Rest.
N - R(1,000) (1,000 R(1,000) | B(1,000)
Banks with Capital and Reserve amounting to ~
R20,00,000 and above .- . . .| 6 1,60,48 1,37,91 19,56,15 4,88,63
Banks with Capital and Reserve between ' -
$#20,00,000 and £10,00,000 . . 10 1,06,87 29,49 4,55,42 97,61
Banks with Casihl aud Reserve between
£10,00,000 and £5,00,000 « . . 4 21,61 6,46 59,48 17,25
Tots) of Banks above 15,00,000 . 2 2,87,36 1,783,668 24,71,06 6,03,40
Banks with Capital and Ressrve bolween
. R#6,00,000 a0d R1,00000 . . .| 28 &L,77 11,60 1,01,23 18,76
Tan . 48 8,39,13 1,85,16 25,72,28 6,20,23

~
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_Appendix VIL

: Yaryim| gt | Jome | Doein | CoBien
Allshabad Bank, Ltd. . . 1585 80 58| 547 169
Alliance Bank of Simls, Ltd. . .| 1874 34 47| 806 174,
Bangalore Bank, Ltd. 1860 4 1 4 2
Bauk of Barods, Ltd. . . 1908 10 8| 142 ~ 20
Bank of Indin, Itd. _ , . 1908 50 18| 345 98
Bank of Mysore, Ltd. . =~ . - 1013 10 2 A 13
Bank of Rangoon, Ltd. . . 1906 i6 5 22 1 4
Bank of Upper India, Ltd. .~ .| 1862| 14| | 1% 2 -
Benares Bank, Ltd.. . . .| 1904 10 4 is 4
Bengal National Bank, Ltd.- .- . 1907 8 6 7

Bombay Merchants '.Ban]é, Ltd. o i909 i 15 3 1
Central Bank of India, Ltd. . .| 1911 15 2 147 47
Indian Baok,Ltd. .+ & .| 1907 10 2 3 8
Kayestha Trading aud Baoking Cor-| T899 8 s 21

poration, Ltd. . i .
Nationsl Financing and Commission{ 1912 9 . 17 T8
Corporation, Ltd, . .

Oudh Commercia) Bank, Ltd, » .| 1881 5 3 12 4
Poona Bunk, Ltd. .« . . ,| 1888 ) sp 2 1
Punjab National Bank, Ltd. . . 1894 16 11 111 N 22
Punjab #nd Sindh Bank, Ltd. . .| 1908 ] 2 27 3
Standsfd Bank, Ltd, . . 1912 0| .. 5. 2
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Appendiz VIII,

Eatyacts relating to the People’s Bank.

A considerable portion of the assets consists of debts due from individuals, partnerships
and limited companies of whom many have suffered repeated losses and assets and the debts are
not realisable to any appreciable extent, e.g., (1) The Punjab Cotton Press Company, Limited,
Lahore, R20,00,000, (2) The Laiwre Spinning and Weaving Mills Company, Limited,-
R7,50,6()0, (8) The Pioneer Investment Company, Limited, Lahore, B8,50,000, (4) The
Surat Pecple’s Spinning and Weaving Mills, £4,50,000, {5) Harkishen Lal and Sons,
R78,000, (6) Harkishen Lal and Company, ®1,54,130, (7) Lala® Harkishen Lal, 14,4884,
(8) Debentures in the Lahore Spinning and Weaving Mills, Limited, £1,00,000. Total
R48,30,972. - '

~ X * * * *

The applicant for compulsory wihding up urged four points :—Firsl, that' the Directors
have grossly mismanaged the affairs of the Bank lending to themselves or to companies id
which they are directors or partners. Second, that the mirmanagement has been sach as to

'raise strong belief that the directors’ action has not been fond fide. Third, that the directors-

have commutted a eriminal offence in paying the dividend of 30th December last out of capital. .
And fourth, that in certain cases companies’ assets have been deliberately made away, with
For the last point the audit shows a d}:abt of nearly four lakhs due from the Ganges Flour Mills,
whereas the balance sheet of that company filed by applicant shows no debt w%atever due to
the People’s Bank. The case of the Cawnpore Flour Mills is similar. With regard to all these
points I am not recording any definite finding one way or the other. 1t is possible that they
may be satisfactorily explained. There is, however, a strong primd facie case made out whioch
would justify crnminal proceedings if proved. Under the circumsiances I think that the
applicant is entitled to receive compulsory liquidation. I am the more confirmed in this view
from the cireumstances under which the proposed voluntary liquidators have been chosen. No
explanation whatever was called for by any of the shareholders at any of the meetings as
to the serious charges levelled against the managing directors by the company’s own auditors,
Basantram and Sons. At the same t{ime the chairman chosen to preside at the last meeting
was nominee of the managing director and all the proposed liguidators are nominees of another
director who is himself indebted to the Bank. * * * *

We think that sufficient indication has been given to disclose the extremely unbusiness-
Jike manner in which the Directors of the Bank have dealt with the Funds entrusted to them
by the Depositors. Apart from the particularly unsound practice of locking up the whole of
these funds in investments which cannot be immediately realised at a time of urgent crisis, it
is evident that the bulk of these investments are either totally unsecured or made on very
doubtful security. . L

* * ok * x .

Of the total advances of R1,07,09,000-14-1, we find that no less a sum than R71,72,687-
13-1 has been advanced o companies or other concerns in which certain of the Directors of the
Bank have been interested eifher as individuals, Directors or as joint borrowers A list of these
advances with the names of the Directors concerned,is given in Appendix * E* subjoined to
which will be found a summary of the amounts borrowed against each Director, individually
or,jointly with other Directors. As the foregoing classification amply shows, a considerable
portion of these loans have been made without sufficient security or no security at all, and it is
tharefore, & matter of concern how far the Directors have advanced money to these borrowing
concerns with the knowledge that recovery in full was doubtful. The Divector principally

concerned in this matteris Lala Harkishen Lal .
* * * * »
P
Extracts relating to the Indian Specie Bank. .

* ®, The Bank has aleo lost heavily in loans advanced to some jewellers and the
badla business of Fazal and David shares. Directors of the Bank have gone on paying
large dividends and bonuses though the bank has really been suffering cousiderable loss
overy year and they are therefore liable to make good to the bank the amount spent for
dividends and bonuses. The accounts of the bank have been ,examined every duy by two
Directors of the bank #hd by Sir Vithaldass Thackersey, Sir Jogmohan Das Virgivandas
and Lakhamsey Napoo, and they must have known that the bank was gradually sustaining
heavy lossea which they ought to have taken proper care to prevent. Various balancesheets
of-the company from 1908 up to date are entirely false and misleading, and conceal ‘the trne
position of the bank. If the affairs of the bank are properly investigated managing directors
and officers of the bank will be found to have acted negligently, if not fraudulently, and they
will be found liable to make good to the bank all losses by reason of their mismanagement or -
negligence, tho result of which will be that sharebolders will not be re uired to contribute
anything further in the final winding up and a substantial balance will he available to the
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shareholders for distribution. Unless an order for compulsory winding up is mads, it will be
impossible for- the bank to recoup losses caused to 16 by the conduot of its directors. The
titioners therefore prayed for a winding up order and the appointment of a provisional
iquidator. * * o * ¥, The joint report of
Messts. A, F. Ferguson and Compan¥, and Mr. S. B. Billimoria, accountant, were read. The
report, affer dealing with the virious transactions of the bank stated that, though assets
exceeded liabilities on paper, one erore worth of assets were irrecoverable and some allowance
would have to be made for anticipated losses in pearls and shares, leaving about a little more
than half the total amount of lialulities for distribution among the credifors. Another
important point was that if outstanding calls on shareholders were fully paid up the creditor’s
interests would be entirely saved, but it was believed that at most R50 lakhs would ba paid
in and the remuining one-thiid would have to be written-off. * T *

61
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Appendix IX.

. Oonsolidated statement for the Credit of Commercial Banks of Germany— 1886-1907.

5

[ In thousands of Marks.
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: 3 4 5 6 7 8 9 10 1 12 13 1 15 1 17 18 1 | 20
B Number Paid i — Cash and | Securitios ) Debit mlz’littli‘l) :5; Drviosve.
. o nein | p n . Loans o 0 nt [ *3TPUS 8O |
i KA LR e gl e R et e S ol L M i ol g <+ o N e
ches). (1) rplus. bank, oipations. e te). ”:2:3"“ Amount. Cn;ital.
- ' . ' Per cont,
84 178 1 866,542 | 846,724 | 125,183 | 971,007 | 401,805 | 881,952 | 470,168 | 1,763,710 | 165,525 388,301 | 674,485 | 867,285 | 1,277,680 82,405 554 | 03,539 75 "
0l 229 | 1,000,500 | 1,058,398 | 164,426 | 1,218,022 | 486,568 | 1,101,047 | 534,798 | 2,122.411 | 208,610 | 867,169 | 620,232 | 656,605 | 1,580,857 72,176 67:4 | 86,681 78
23 258 | 1,141,616 ’1.102.072 193,865 | 1,205,877 | 505,844 | 890,002 | 524,408 | 1,981,084 | 208,543 | 860,004 | 783,072 | 441,286 | 1,474,818 556,416 654 | 86,720 i
] 289 | 1,142,179 | 1,110,380 | 203,078 | 1,314,582 | 557,852 | 1,020,011 | 512,984 | 2,009,847 | 215,404 | 808,472 850’,782 838,685 | 1,536,497 49,870 431 67,817 61
81 206 | 1,142,285 | 1,114,028 | 212,818 | 1,326,841 | 651,298 | 056,078 ' 507,397 | 2,014,765 [ 203,803 880,680 | 996,219 | 888,784 | 1,628,505 64,850 669 | 65,760 59
83 2v7 | 1,183,866 | 1,105,444 | 209,966 | 1,815,610 | 550,349 | 1,006,278 | 536,029 | 2,098,556 | 222,241 | 851,864 | 770,880 | 865,689 | 1,852,014 67,790 628 | 68,120 1]
80 287 | 1,148,864 | 1,130,024 | 214,518 | 1,344,561 | 666,414 | 1,422,894 | 622,808 | 2,711,610 242,7?9 895,008 | 860,872 | 501,207 | 1,682,841 62,010 496 | 72,246 64
] 856 | 1,280,538 | 1,203,640 | 225,129 | 1,428,660 | €68,024 | 1,330,068 | 719,903 | 2,768,085 | 250,709 | 462574 | 840,440 | 465,250 | 2,182,171 51,82¢: 516 | 87,462 7’ 8
3 805 { 1,610,670 | 1,206,873 | 264,825 | 1,661,007 | 821,420 | 1,414,778 | 795,884 | 5,091,586 | 220,047 | 508,612 | 804,859 | 556,900 | 9,366,865 | 111,118 847 161,820. 78
3 599 | 1,845,686 | 1,706,008 | 824,085 | 2,080,093 | 868,111 | 1,868,331 " 14,600 8,686,113 | 426,326 | 686,615 | 1,185,011 | 683,877 | 3,370,467 161,781 558 |126,526 74
28 630 | 2,145,451 | 1,893,811 | 860,188 | 2,882,076 | 1,115,874 | 1,098,008 | 1,080,888 [ 4,197,860 | 842,824 | 727,084 | 1,200,284 | 1,087,811 | 8,044,235 | 183,448 656 | 141,078 75
00 655 | 2,340,161 | 2,176,062 | 409,738 | 2,686,800 | 1,900,403 | 2,187,018 | 1,252,309 | 4,836,720 838,410 | 826,034 | 1,668,864 | 950,896 | 3,688,881 208,861 534 |187,638 ) 72
23 701 | 2,897,308 | 2,203,608 | 486,636 | 2,720,874 | 1,485,819 | 2,104,248 | 1,852,260 | 6,002,326 | 419,220 | 834,420 | 1,798,718 | 882,704 | 8,817,408 | 270,720 466 167,200 738
36 786 { 2,860,253 | 2,970,337 | 421,978 | 2,692,805 | 1,511,467 | 8,282,068 | 1,284,285 | 6,027,746 | 447,667 | 011,115 | 1,718,167 | 805,682 | 8,482,724 | 222,085 448 127,980 &7
35 752 | 3,800,167 ! 9,300,678 | 480,858 | 2,746,231 | 1,587,607 ) 2,714,275 | 1,270,281 | 5,673,158 | 422,776 | 875,480 | 1,781,698 | 1,080,757 | 8,061,638 L 862,001 493 1185014 68
21 751 | 2,844.881 | 2,208,890 | 453,836 | 2,726,001 | 1,840,807 | 8,028,780 | 1,879,657 | 6,044,184 888,452 | 666,497 | 1,819,045 | 1,112,615 | 4,171,087 236,124 , 45'1 [141,807 82
27 802 1 2,631,399 | 2,366,846 | 507,704 | 2,873,120 | 1,807,060 | 8,300,634 | 1,820,048 0,51‘7,727 437,812 | 959,647 | 2,081,629 | 1,007,518 | 4,566,648 288,005' . dé‘l 158,169 ‘87
120 820 | 2,707,656 | 2,6.7,803 | 630,616 | 8,088,510 | 1,979,601 | 4,265,551 | 1,519,742 | 7,764,804 | 40L411 | 1.108,778 | 2,263,981 | 1,851,688 | 6,478,841 | 295,864 ‘800 |182758 71
182 | 1,079 | 3950416 | 2,765,403 | 605,515 %330.919 2,421,970 | 4,856,848 | 1,848,507 | 9,122,815 528,075 | 1,221,034 | 2,725,006 | 1,571,622 | 6,049,385 381,194 308 (201,235 78
A PR S B AL L ?'[‘" ’i "‘ff;’ﬁﬁ IREARLLENIEE L $ 816G 122 M Hny L G ITE Ut ) 538 arﬁ."auasgs nate T’ﬁx ¢t om e s , : ,A - : -
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Analytical statement of the number of Bonks and C’c;mpaniea on the Directorates of which the German Great Commercial Banks are represented.

-

638

. . Nauss of Banzs ) .‘ ‘
Conupanies or Diroctorates. ' Benk $oe Hundel | Berlier Handela-| € & | Deutsche  |Direction der Dis-|  Dresin Natjonal Buak | go A | Tl
.i and Indast ’_ Gesellschaft. Di Bank. Bank. :oonb-Geu]luhnft. Bank. far Deutachland, lchorBankvereiml
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’ Appendix XI. .

Bank riir HANDEL UND INDUSTRIE,

- Balance Sheet as per 318t December, 1912,
ASSETS— .
Cush, foreign money, and coupone . . . . . Y
Credt balances with clearing banks . . . 5 e e

Biils of-Ezckange and Trcasury billg—
(a) Bills of Exchange (exclusive of 2, ¢ and d) and
Treasury bills of the Fmpire and the Federal
States . . . - . . .
(& Own aceeptances . . . .
(¢) Own drafts .
(@) Clignts* Promisgsory Nobes to the order of the

BOK . re . . e Lo

Credit balances with other banks and bankers . .

Contango loans and loans granted against stocks and

shares : .

Loans granted against yaods and goodsm transit .

of which were secured on 81st December 1912,

(a) by goods, Bills of Ladmg, and Warehouse

warrants . .

(8) by other securities . . . . .
Own stocks and shares—

{a) Loans and Exchange Bonds of the menre and

. the Federal States . . .
(&) Other stocks and shares which can be pledge(l
with the Reichsbank . . .

(¢} Other stocks and shares which are quote@’
the Stock Exchange . . .
N (d) Other stocks and shares . . . .

»
Syndicate Participaisons

- Permanent Participations in oﬂ;er Boaksand bankmy
ﬁfml . . . . . . « Ta

Debtors in current accounime

"7 (a) secured . . . . . .
(6) unsecured . . . e . . .
(¢) debtors ander the Bank’s gnarantee . .
Bank Premises . . . . . .
Otker immoveable prapcrt_y . . P .
LI'ABILITIE&
Share Capital . | . . . . . .
Reaerve Fund . . . . . . .
Credstors—

_ (2) Debit balances with other Panks .

i " (3) Payments made by other Banks to the Bank’s
clients under Lette? of Credxt issued by the
Bank .

¢) Deposits of Germaa Banks and Bankmg fms
@) Deposits fres of commission—
(1) due within 7 days .
(2) due lator than after 1 but mtbm 920
days (3 months) . . . .
(8) Ttue atter more than 3 months .

M

120,038,507—89
770,866--86
116,471—18

20,530—52

2,476,741—59
2,991,000—60

- 17,017,028—80
5,235,228—15
17,978,728—28

7,015,661~78

M. pt.
21, 989 17613
24, 652 252—04

120,946,876—44 .
56,834,849 —.52

124,789,505—82
8,081,972 ~10

47,248,641 —46
45,440,304—87

19,084,209—95
837,854,800—98
71,163,512—73 .-
——— 409,018,403—89
37,577,594—66 .
15,461,004—98
183,385—63
. 894,529,783—18
' M. B} Pt
160,000,000 *
v 32,000,000
M.
174,021—60 )
2,628,418—98

32,194,598-—78
53,713,188—81
68,722,5612—58
39,499,309—39
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. . . Lisbilities
: M. - M. pf
(¢) Other Creditors—
(1) due within 7 days . 171,808,182—93
(2) due later than after 7 daye but w1thm N
3 months . . 154,557,574—98

(8) due after more than 3 months . . 24,298,749-—80 . '
. e 547,591, 505mm50
4, ) a”d ‘s

(u) Acuepta.nces . . 188,478,485—~82
{¢) Cheques not yet presented for payment . . 1,999,801—38
————— 140,478,87720
(¢) Liabilities nnder the Ba.nk’s guarautee . . 87,577,694—66
Qtlher Liabélilves—

Unclaimed dividends . y 22,432—98
Reserve for duty on Renewsl of Coupons sheets . 1,600,000
Suspense acoount ‘e . . . 1,682,167—42
: — . 3,304,600—40
Profit and Loss account . . . . . o e 11,155,300~-08
- . 894,629, 783—13

——
! Tne Baltnoe Sbest shows the fofal liahilities (exolusive of share capital and reserve fund) to he 702
Million Marks. *

The liquid assets ofthe Bank, .6, thoss ulsets which can be realized at vory short notice, are the
following }~

4 (1) Cash, foreign money sndeowpons . . . . . . . . M. 22 Milions
N (2) Credit Balances with olearing Banks . . n 24 o
(8) Billa of Exchange which can be re-dissounted wnth the Relohsbnnk and wluch
v are therefore considered liquid assets . . . . . B w 120
(4) Crodit Balances with other Banks and Bankers (nostro lwunlml!) P . » B1
(5) Contango lonua (Roport Credit) about . R « 0 . . . w Sl 4 .
R IS AL .4
- * Liquid Assets M, 254 Millions
[
The Bank hes granted oredits in the following manner :—
(1) By Discounting Bills of Exchang . .« M. 120 Millions
(2) By gmntmg !onm agamlt stooks and shmss (pnrﬂy ior the 1pm-pose oE oarrying
. or Report ms are to a la
exteut granted to speculators nnd mvutorn, m-ely {o omnmnmial :md mdutnal
ms « . [ N . . w126,

(8) By granting loans on gooda ltowd under the Bank's lock nnd key or in tmmt \
. {ofton taken to hold over goods till asmore favourable time arrives) . N w 9 &
‘4) By allawing drafts in current t (a) secured o T .88,
* Yn thin case the seourity generally consists in a general hypatheonhon of the ﬁrm s stock of goodn which
however, remain in the hands of the firms. If the loan is granted to 1 frm, the
a genoral hypothecation of the firm's stack of raw goods, mm“fm“red gondl. goodn in process of manue
fnoture, buildings and plant.

The seourity oan also consist in stooks and shares (which is ravely the casa), or in sareties given by personal
guarantors.

(4). (8) uneecured (Blanko-Credit) . . . . . . . SN M. 71 Milliona _
An unmn?d or;dx:l 1: ourrent ! t is ofm ) f I.;: f !5" the
season (to a hotal-kesper in a waterin or for the puy nenn hng an
induatrial firm to m{f and exeoute ughl:ge order which l:;thl;:m they wgnld
have to rofuse for want of funds.
.Ro]&l) (8).—The Bank reserves to iteslf the right of inspecting the firm's books at
times,

Re (4) () and (8)-—The Bank geserally insists on the firm doing all its business with
the one Bank only; in the oase of the firm being a limited Company one of the
managers of the Bank is on the Board of Directors of the Company and is thus
in & position to exercise a large amonnt of control over the ftm's nmnnn.

(5) By participating in the floating of limited Companies of in the transformation of
rivate firms into limited Companies.® As a rule sevoral Banks or bavking firms
gorm » ryndicate for this prrposs. They take over the shares of the new compan,
{or pu't of tlum) nnd kee) tham until such time as the sharvs may be introdu
teingefuhr xohangs, which, socording to the law, gnen.ll!
place .fw lho Int annual bahm sheet of the new company has been

The credits enumerated above are ﬁ iven out of the Bank's funds (Capital m&])eruh)
with the exoeption of 138 Million Marks. For thm smount the Bank has
socepted bills of excrhange (due after thres months) drawn on the Bank by its
clients. The clients discount the Bank’s acceptance with cther Banks and thas -
obtain moncy on the Bank’s namwe, as it were, when the bill falis (due afterthres
mo::l:) ':Ixo ehent (‘hon dn:ﬂ the btll) is a.mﬁad to supply the Bank with fands

fande by drawing sgain oa the
Bank and n@otnhng their acoeptance as above. d “8

In(tl)n(u;us.too. the Bank is covered by a general hypothecation as stated under
a)

Out of the above meutioned 188 Million Marks, sbout § or 7 Million Marks
refor to No. (8) and the remaining 130 Millions to No. 4 « and & (moetly 4 a).

), & Milkoen, - i




Appendix XII

Capitals, Deposits and Loans of the Industrial Bank of Japan.

ADvaNgss. Casital ProwiT aND Loss Accounr,
. . apital
Y. Af‘,‘i:‘i’ir;l'?d g:;g'“ R R;:;rie Deposits. Fund in ' A Debenture.| Year.
' Loans. disc]?rﬂ}:'wd.‘ Total. Troat. ‘Earnings. | Expenses. Plg:ﬁet. Dividend. ﬁ?:;;e‘:xfd.
’ 1 R T
' Ll a
Yen. Yeny Yen. Yen. Yo, Yen. Yen. Yen. Yen. Yen. Yen. Yen. Per oent. |  Yem.
. ¢ i

1905 [ 10.0600,000 | 5,000,000 294,100 | 1,436,462 | 2,475,700 2,012,519 | 4,488,219 6,667 | 1,391,779 | 1,134,534 | 257,245 | 186,100 70 9,756,000 1408
1908 . . 17,600,060 | 18,760,000 409,100 120,813,458 (12,373,830 8,300,073 115,673,903 1,649 { 8,394,657 2,238‘53'3 1,156,124 | 881,950 78 9,695,000 » 1906

' I’ ’

. h ‘
. . “ § .
1907 . . 17,500,000 1‘6,250,000 623,200 114,884,911 113,617,838 4,888,678 (18,306,016 71,579 | 3,690,481 | 2,130,173 1,560,258 1,164,700 75 14,055,0(?0 1907
1908 [N 12,600,000 | *16,250,000 993,000 110,072,668 124,951,098 .{ 2,000,092 126,951,160 603,176 | 8,446,982 { 1,779,890 | 1,667,092 1,300,000 80 13,925,000 1908
1068 « . 17,600,000 | 16,230,000 | 1,364,600 | 8,665,821 12,620,857 | 4,340,589 [30,961,439 1,526,205 | 4,237,117 | 2,672,336 { 1,664,781 | 1,300,000 | &0  {83,341,000 1909
‘ .
1930 . . 17,600,000 | 16,250,000 1,669,000 | 8,875,381 (26,283,075 3,667,434 29,800,509 | 1,579,053 | 4,203,285 2,636,717 |.1,666,5¢8 | 3,300,000 . &0 36,718,000 1910
- . ’
i1l . . 37,600,%0 '17,600,000 1,969,000 | 4,780,800 f23,630,523 16,122,568 39,753,686 3,834,857 | 4,708,910 | 2,997,880 1,708,080 | 1,383,014 80 45,181,850 1911
1912 .. 17,600,000 | 17,500,000 2,269,000 | 8,602,358 123,513,728 {16,357,849 39,871,677 6,604,870 | 5,067,469 8,308,470 | 1,758,999 | 1,400,000 80 55,5[17,150 1912
‘7
i918 . 17,500’000 17,600,000 | 1,840,944 (15,884,020 (27,716,839 (27,642,672 56,669,611 | 6,447,251 | 5,267,765 | 4,947,831 | 909,924 | 962,600 55 163,157,100 1913
»
B . .
1814 . . 17,600,000 | 17,500,000 1,776,300 {18,676,556 180,152,488 80,716,387 60,848,875 (10,807,508 5,540,237 | 4,208,362 },331,875 f 1,187,500 65 56,689,400 1914
l .y N !

"hln‘f’g

gD
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) Af»penﬁix XI1I.
LAW OF THE NIPPON KOGYO GINKO _ )

(TuE INDUsrRIAL Bank of Jaraw, Lrp.)

Promulgaid by Law No. 70 on the 22nd day of March, the 33rd year of Me?ji (1900),

- N

CHAPTER I. -
GENERAL STATEMENY. ’
driicle 1. The Nippon Kogyo Ginko shall be constituted a joint stock company and have

its chief office in Tokyo.
drticle 2. The capital of jhe Nippon Kogyo Giuko shall be seventeen million five
hundred thousand yen ; which t may be i d with the sanction of the Government.

(Amended by Law No. 2, Febrnary, 1906 )
drtrele 3. The amount of each share of the Nippon Kogyo Ginko shall be fift X
(Amended by Law No. 8, February, 1906.) Lo 7 yen
Article 4. 'The term of business of the Nippon Kogyo Ginko shall be" fifty § .
which term may be extended with the sanction of the Goveri{nent. ¥ yearss

CHAPTER II.
. ’ CHI1k? OFFICERS.

Article 5. There shall be one President,” one Vice-President, three or more Directors
and thres or more Auditors in the Nippou- Kogyo Ginko. (Amended by Law No. 2,
February, 1906, and Law No. 8, Maxch, 1914.) ’

Article 6. The President shall reprosent the Nippon Kogye Ginko, and intend i
business. (Amended by Law No. 2, Febraary, 1906, . ’ superintend  its

In the event of the office of President becoming vacant, the Vice-Presid,
discharge the duties of President. (Amended by Law No. 2, Feb;-uary, 1906.) ont shall

The Vice-President and Directors shall assist the President and shall trangact an
special business as provided in the By-Law. (Amended by Law No. 2, Felruary, 1906.) .

The Auditors shall inspect the business of the Nippon Kogyo Ginko. N

Article 7. The President and Vice-President shall be appointed by the Go

from among shareholders owning at least two hundred shares ; and the Zerm of Og::lﬁ;n:
Prosident and & Vice-President shall be five years. {Amended by LawNo. 2, February,
1906.) . ~ -
The Directors shall be appointed by the Government from among candidates elected at
a General Meeting of Shareholders, the qualification of such candidatesto be ownership of at
least one hundred shares ench, and the number of candidates to be twioe that of the Directors
to be appointed. The term of office of a Director shall be three years. (Amended- by Law
No. 2, February, 1908.) [

"The Auditors shall be appointed by election at a General Meeting of Shareholders- from
wmong shareholders owning at least sixty shares each ; and the term of office of an Auditor
shall be two years, (Amended by Luw No. 2, February, 1906.)

Aréicle 8. The President, Vice-President and Directors may not en unders
circumstance whatsoever, in any other profession or business. An excepﬁs:g:;aynb:mxg

however, by special pemnission of the Minister of State for Finance. "(Amended b
No. 49, March, 1905, and Law No. &, February, 1906.) . (Amended by Law
. CHAPTER IIL i
Busingss,

driicls 9. The Business of the NipponKogyo Ginko shall Le us follows :—-
1. To ‘mnft: lo:‘m's oro"l‘ ktbe] mu::i ?f mt;fonnl lmn:bonds, prefectural md munieipal
2. To subscribe for, or tuke over by transfor, national loan-bo P“‘f"“' ural
wunicipal lc;nu-bouds, or deb y‘ues of co pani o, aad
3. To reoeive deposits of money and undertake the custody of goods entrusted to it
for safe kesping.
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4., To undertake trust business. (Amended by Law No. 49, March, 1904,)

5. To discount bills. (Added by Lay No. 49, March, 1905.)

6. To buy and sell bills of exchange and documentary bills of exchange. (Added
by Law No. 8 March, 1914 )

7. To make loans on the security of estates (zaidan) created by virtue of special laws.

- {(Added by Law No, 49, March 1905.)

Ariicle 9-2, The Nippon Kogyo Ginko may make loans on the security of land and
buildings belonging to factories as well as on the security of land and buildings in eities and
in towans assigned by Imperial Ordinance, provided the fotal sum of theso loans shall in no
sase exceed half the amouant of its paid-up capital. (Added by Law No. 28, March, 191L)

Article 10. The Nippon Kogyo Ginko may devote its unemployed fands to the
putchase of national loan-bonds, prefectural or municipal loan-bonds, or the debentures and
shares of companies, or gold and silver bullions. {Amended by Law No. 28, March, 1911.)

Article 11. The Nippon Kogyo Ginko may not engage in any line of business not
mentioned in this Law. This restriction shall not apply, however, when, with the permission
of the Minister of State for Finance, the Bank engages in banking and other operations
ancillary thereto, which are conducted in foreign countries. (Amended by Law No, 49, -
March, 1905.)

g " CHAPTER I‘(.
DEgENTURES, -
drticle 13, The Nippon Kogyo .Ginko may issue debentures, provided that their

maximum limit shall ngt exceed ten times the amount of the Bank’s paid up capital ; nor shall
such debentures exceed the aggregate of the moneys the Bank has actually loaned out,
of the bills actually discounted and in hand at time, as well as of the national loan-bonds,
the prefectural or municipal loan-bonds, and the debentures and shares of companies and
gold and silver bullions in its possession. (Amended by Law No. 49, March, 1905, and
Law No. 28, March, 1911.)

Article 12-2. 1In the event of supplying capital for underfakings of public utility
abroad, the Bank may issue dehentures with the permission of the Ministdr of State for
Pinance without observing the Provisions of Articles 12 and 15 of this Law and Article 200
of the Commercial Code. (Added by Law No. 49, March, 1905.)

The above-mentioned undertakings of public ufility shall be determined by -Imperial
Ordinance. (Added by Law No, 49, March, 1905) ~ -

Article 13. The debentures issued shall be of the face value of fifty yen or more, und
unregistered : they may, however, be changed into vegistered debentures at the request of
subseribers or owners, .

- *  Adrticle14. When the Nippon Kogyo Ginko desires to issue debentures, it must
obtain the permjssion of the Minister of State for Finanee. (Amended by Law No. 49,
March, 1905.}

Article 14-3. When the Bank issued debentures, Article 199 of the Commerecial Code
is not applicable, (Added by Law No. 49, Maxch, 1905.) ~ )

- Article 15. 'The interest on the debenturés of the Nippon Kogyo Ginko shall be paid
twice in & year or oftener, and the principal shall be redeemed by lot within the space of thirty
years reckoned from the date of issue :

«  drétcle 16. 1In case the Nippon Kogyo Ginko desires fo issue debentures at a lower rate
of interest, in order to veplace those already issued the Bank need not be bound by the
lip{iﬁations of Article 12, .

‘When new dechentures at a lower rate of interést are issued as here indicated, the Bank,
within the space of thres months after their issue, shall redeem by lot old debentures equal
in face value to the amount of the new debentures, v X

CHAPTER V.

Tas Resenve Funp,  * .
drticle 17. 'The Nippon Kogyo Ginko shall put aside, at the end of each businees year,

eight por cent or more of ite neb profit as a reserve for making up aoy deficit in its capital
aud two per cent or more of the said neb profit of maintaining an even rate of dividends.

1

* CIIAPTER VI -
GoverngeNT CoNTROL AND SUBSIDY. N
Article 18, The Government shall have control over the business of the Nippon Kogyo

Gluko.

drticie 19, The Nippon Kogyo (inke, when it proposes to make altcrations in ils
By-Laws, ehall obtain the permission of the Minister of Stale for Finance.
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Article 20. The Nippon Kogyo Ginko, when-it proposes {o _establish branch offices or_
agencies, or to open correspopdence with other banks, shall obtain 1he permistion of the
Minister of State for Finance.

Article 1. The Nippon Kogyo Ginko, when it proposes to declare a dividend, shall
obtain the permission of the Minister of State for Finance, -

. dsticle 22. The Minister of State for Finance may suspend any act of the Nippon
Kogyo-Ginko in the course of its business management, should such act be regarded by him
a8 eithe? contrary to Laws, Ordinances, or By-Laws, or injurious to the public interest, ,

Arisele 23. The Nippon Kogyo Ginko in accordanes with orders from the Minister

preeent reports showing the condition of its business together with

of State for Finance, shall
its financial accounts,

(Amended by Law No: 8, March, 1914.)

Article 24. The Minister of Statefor Finance shall specially appoint Comptrollers to.
" supervise the business management of the Nippon Kogyo Ginko, .

Article 25. The Comptrollers of the Nippon Kogyo Ginko may examine at sny time
the vault for cash, the vault for instraments of credit, -the books and all kinds of doduments
of the Nippon Kogyo Ginko. . .

The Comptrollers of the Nippon Kogyo Ginko way attend -the General Meeting of
Shareholdera or any cther meetings of the Bank, and may express their views at the same.

driicle 26. 1f the Qividend fo be declared for any business year of the Nippon Kogyo
Ginko does not amount to five per cent. per annum of the paid-up capital, the Government
shall give a subsidy sufficient to wake up the deficiency, provided that the peiiod of the
Government’s liability under this Article shall be limited to five years reckoned from the last
day of the first business year of the Bank; and provided further tbat the amount of said
subsidy shall in no case exceed five per cent. of the paid-np capital.

CHAPTER VIL

Puwnirive RequLaTIONs,

Asrticla 27. Should there ocenr a breach of Law or regulation, as enumerated below, in
the business management of the Nippon Kogyo Ginko, the President, Vice-Fresident and
Directors shall te reqnireddto E

t

one thousand yen : pravide

ay a fine of not lees than one hundred gen and not more than
at if any of the abovementioned officers has not been a party

to in the violation, such officer” shall be exempted. {Amended by Law No. 2, February,

1808.)

1. If the Bank has not secured the permission of the Minister of State for Finance in
a case respecting which it 1s provided in the Law that such permission should

. + . bosecured,

2. If the Bank has made loans contrary to the provisi\ona of Article 9-2. (Added by
Law No. 28, March,1811) .

8. df the Bank has undertaken any business not mentioried in this Law, conirary to
the provisions of Article 11.

4, If the Bank has issued debentures contrary to the provisions of Article 12 and

Article 186.

drticle 28. 1f the President, Vice-President and Directors of the Nippon/ Kogyo Ginko
act in contravention of the provisions of Article 8, they shall be individually required to pay
a fine of not less than twenty yes and not more than two hundred ger, (Amended by Law

No. 2, February, 1606.)

APPENDIX.

Aréicle 9. The Government shall appoint a Commissi 4 for the b tion of ;u
business connected With the establishment of the Nippon Kvgyo Ginke. -
Ari#icle 30. The Commission for the Establishment of the Nippon Kogyo Ginko shall
make & draft of the By-Laws, shall secure the sanction of the Government for the same, and
shall then invite subsoriptions. :
. Articla 31, When the said Commission has secured a sufficient number of subscribers,
it shall present to the Government the subseriptiun certificates and solicit sanction for the
establishment of the Bank. .
When the said sanction has been secured, the Commission shall without delay call for the
payment of the first instalment of capital by the subscribers. E
Aréiele 33. At the conclusion of the General Meeting of Shareholders of the Establish.
monts of the Bank, the Commission for the Establishment of the Nippon Kogyo Ginko
shall hand over its business to the President of the Bank, - ‘
Yhis Law shall become effective from the day of promulgation.®

® This snd {he following paxagraphs were added by Law No. 8. Februsry, 1908, -

62

.
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The Nippon Kogye Ginko shall take the following steps within three months from the
day on which this Law becomes effective, » -

1. Shares which are o'¢ hundred thousand in number at the time when the Law
becomes effective, shall be altered to two bundred thousand shares, one half
being fully paid up and the other balf being not fully paid up. The latter

*~  half shall be allotted in proportion fo the number of the shores owped by
shareholders ab the time when the law becomes effective,

s 2. A call of not less than one guarter of the amount shall be made without delay for

- the aforesaid not fully paid-up shares, In this case, the provisions of the Com-
mereial Code relating to the increase of the capital of a Joint Stock Company
shall be applied. - -

8. There shall bean increase of one hundred and fitty thousand shaves, and a.call for
their full payment shall be made without delay In _this case, paragraph 2 of
Article 217 and paragraph 1 of Article 218 6f the Commercial Code need not be
observed.

4, Necessary registrations in connection with the aforesaid three clauses shall be made
within “two weeks from the day of the closure of the Shareholders’ General
Meeting held in connection with the second and third clauses in accordance
with Article 213 of the Commercial Code. In this case, the document which
certifies the taking over of shares, may be used in place of the documents pro-
vided in Clanses 1 and 2 of Article 189 of the Law of Procedure in Non-conten-
tious Matters.

3

’

BY-LAWS OF THE NIPPON KO0GYO GINKO
- (THE INDUSTRIAL BANK OF JAPAN, LTD.)
Sanctioned by the Minister of State for Fihance on the 2nd October of the 83rd year of Merji {1900).

CHAPTER L -
GENERAL STATEMENT. i

drticle 1, The Bank shall be established in ecordance with the provisions of the Law
relating to the Nippan Kogyo Ginko, namely, Law No. LXX of the 83r year of Meiji (1900)
and shall be called the Kabushiki Kaisa I‘Lippon Kogyo Ginko  (The Industrial Bank of
Japan, Limited).

Article 2. The Bank shall have for its object the transaction of business in accordance
with the Law relating to the Nippon Kogyo Ginko and other Laws of Ordinances. (Amend-

ed, May, 1905.)
Article 8, The Bank shall have' its head officé in Tokio, and its branch offices in Tokyo
and Osaka, (Amended, Angnst, 1918.) L4

The Bank, with the sanction of the Government, may establish branches and agencies
or open correspondence with other banks- in any convenieni places at home and abroad.
(Amended, February, 1903, and June, 1914.)

Article 4. The term of the Bank’s business shall be fifty years, reckoned from the
day when the Government’s sanction for its establishment is given : the term may, however,

. be'extended by resolution of a Shareholders’ (General Meeting and with the sanction of $he

Government.
Article 5. All expenses connected with the first establishment of the Bank shall be
borne by-the Bank, - ¢

Article 6. All notifications of the Bank shall be made public through the columns of
the Official Gazette and such newspapers as.are regular channels for the notifications of the
courts of justice. As to notifications abroad local usage shall be observed. (Amended, Februe
afy; 1906.)

-

CHAPTER 11 L
, L CAPITAL AND SHARES.

Article 7. The capital of the Bank shall be seventeen million five hundred thousand yes,
which shall be divided into three hundred and fifty thousand shares, each share being fifty
yen, (Amended, February, 1906 ) 3

The share bouds of the Bank shall be of six denominations ; namely, 50 yen, 250 yen, 500
yen, 1,000 gen, 2,500 yen, and 5,000 yon. (Amended, February, 1906.)

. Thoe capital of the Bank may be increased by resolution of a Shareholders’ General Meot~
ing and avith the sanotion of the Government,. ’

. Article 8.  So soon as shareholders have paid in the first instalment, the share shull bLs
delivered to them, and the amount of each instslment when paid shall be entered ou the

shares on every occasion of such payment.
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Article 9. ‘With regard to subscquent instalments after the second, the President shall
fix the date, the method and the amount of paymens in ageordance with the condition of
business ; and notice of payment shall be given to shareholders at least one month before such
date. (Amended, February, 1906.) ) - \

driicle J0, All cases of negligenice in the payment of. instalments shall be dealt with
in accordance with the provisions of the Commercial Code. )

The Bank shall, in all such cases of negligence, require the payment of a fine at the
rate of four sen per ome hundred yes per day, during a period reckoned from the day after
the appfinted date of payment of the instalment until its actual payment. S

Article 10-2, To wunregistered shave-bonds shall be attached a talon and dividend
coupons for fifty business years. (Added, February, 1406.) '
In casethe abovementioned dividend-coupons areall used up, the share-bonds .ehall be

presénted to the Bank and new dividend-coupons with a talon attached shell be exchanged for
the old talon. (Added, February, 1906.) .

- drticle 11, When ehares of the Bank are $o be transferred, s _dtatement of. the transfer
together with .the registered shares to be transferred shall be presented at the Bank.
(Amended, February, 1906.)

In the abovementioned case, the Bank shall require both the parties concerned to sign
their names on the back of the shares; and after the fact of the transfer has been dul
entered in the Subseription Book, the shares shall be delivered to their new owner. (Amended,

_February, 1906.) - :

Persons who, coming into possession of shares of the Bank by succession or bequest, apply
to have their names registered instead of those of-the former owners, shall present proper
certificates, -~ e

Ariicle 12, Should any registered shace of the Bank be lost, destroyed or stolen, its
owner may apply to the Bank for delivery of a new share, and must accompany his application
by = statement given in detail the face value and number of the old share. -

On receipt of such applioation, the Bank shall publicly notify during a period of one
month and at the expense of the applicant, the fact that the said share has been lost, destroyed or
stolen, and shall then deliver the new share to the applicant, who shall be required to produce
two persons satisfactory to the Bank as guarantors. R

If during the ab tioned one month the applicant recovers the shares in question,
he shall immediately report the fact to the Bank, which shall publicly notify it at the expense
of the spplicant. N

Article 13, Should any objection® be raised to the delivery of a new registered share
in place of one lost, destroyed or stolen, the Bank shall not deliver the new share until after
the matter has been adjudicated by-a court of éustice. (Amended, February, 1906.)

Article 14. Should cne of the registered shares become defaced or mutilated, ite owner
may apply fo the Bank for a new share, and must accompany his application by a statement
of the particulars of the case as well as by the old share. (Amended, February, 1906.) :

The Bank, on the receipt of the said share, shall have its authenticity tested, when, if
the lutier be found satisfactory, anew share shall be given in eachange. Should, however,
the authenticily of the said sharé be found doubtful, the procedure indicated in the rules
governing the case of a lost share shall be pursued.

- Ariicle 15, The Bank, at the t of & shareholder, shall exchange registered shares
of one denomination for those of another denomination, & fee of 20 sen being charged for each
new share thus delivered. (Amended, February, 1906.) :

Ariicle 16. The Bauk shall levy a foe of five sen per share for registering on a registered
share a new owner’s name in place of that of the former owner, anda fee of twenty ses per
share when new shares are delivered in liou of shares destroyed, lost or stolen, as giso in lien
of shares defaced or mutilated. .(Amended, February 1906.)

dréicls I7. The Bank, during a period of onae th immediately “preceding each
Ordinary General Meeting of Shareholders, shall suspend the registration of registered shares,
such suspension being publicly notified in advance. (Amended, February, 1906.)

Aréicle 17-3, Provisions relating to the disposal of unregistered shares shall be defer
wined by Chief Officers’ Council. (Added, February, 1906.) -

CHAPTER II1.

. Crmr OFfrcERS. R .
. drticle 18. 'There shall be one President, one Vice-President, three Directors and thres
Auditors in the Bank, {Amended, February, 1906, and June, 1914)

drticle 19. The President md&Ziee;President shall be aqpointod by the Government

for a term of five years from among holders owning at least two hundred shares
the Bank, (Amendsd, February, 1906.) . \OE

62 a
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The Directors shall be appointed by the Government, fora term of three vears, from
among candidates elected at a General Meeting of Shareholders, the qualifications of such can-
didates to be ownership of at least one hundred -shares each and the number of candidates to be
twice that of the Directors to be appointed, (Amended, February, 1906.)

The Auditors shall be elected by a General Meeting of Sharcholders for a term of two
years £rom azaong shareholders owning at least sixty shares each. (Amended, February, 1906.),

Any vacancy among the Direclors or Auditors shall be filled by election at a Genera
Meeting of Shareho)ders,

drticle 20. 'The President, Vice-Presidest and Directors, during their respectiveterms of
office, shall be required to deposit with the Auditors shares of Bank owned by them,—fwo
hundred #hares in the case of the President, and Vice-President, respectively, and one hundred”
_shares in the case of each Director. (Amended, February, 1806.)

The shares thus deposited shall nob bs refurned to their owners, even on the latfer’s
retirement from office until all fhe documents mentioned in Article 190 of the Commercial
Code shall have been presented to a General Meeting of Shaveholders and shall have been
accepted by such Meeting. -

driiele 21. The duties and privileges of the President are as follows :—

1. To represent the Bank in all 1ts business matters,

2, To sign his name on all shares, debentures and other documents having reference to
the rights and duties of the Bank.

8. To carry on the entire business of the Bank in accordance with the provisions of
Laws, Ordinances and By-Laws, as well as the resolutions of the General Meet~
ing of Shareholders and of the Chief Officers’ Couneil. - -

4. o preside at the General Mesting of Shareholders and the Chief Officers’ Couneil.

drticle 23. The Vice-President and Directors shall ussist the President and transact
special business entrusted to them by the President. (Amended, February, 1906.)
Article 23. The Auditors shall inspect the business of the Bank.

driéicle 24, The remunerationof the President, Vice-Presideat, Directors and Auditors
ghall be fixed at a General Meeting of Sharcholders. (Amended, February, 1906.) -

CHAPTER IV.’
Cuisr Ormcsry’ Couxoir,

Article 25. The Chief Officers’ Council shall decide questions relating to the rules for
the business procedure of the Bank and other important business matters,

Tke President, Vice-President and Direstors shall together constitute the Chief Officers’
“Council. (Amended, February, 1908.)

Article 96. The Chief Officers’ Council shall be convened by the President whenever he
considers it necessary. - .

The Chief Officers’ Council may not be held unless there are present at least one half of
the members, Provided, however, that if such quorum be unobtainable on account of unavoid-
able reasouns, as for example travel, sickness, ete., and if the business necessities of the Bank
osll for immediate action by the Chief Officers’ Council,, then such members as are present may
make decisions, and the particulars of such decisions shall be reported at the nexi meeting of
the Cliief Officers’ Council.

Docisions of the Chief Officers’ Council shall be made by a majority yote; provided that
in case of » tie the Chairman shall decide. X

Adrticle 27. Al decisions made by the Chief Officers’ Council shall be entered in the
minutes of the Council, to which the members present shall attach their signatures.

’

CHAPTER V.

- B

GEyEual MEETING oF SHABEHOLDERS.

Ariicle 28. A General Mesting of Shareholders shall be either Aotdinary or extras
ordinary.

Aricle 29, The Owdinary Meeting of Shareholders shall be held twice each year in the
months of February and August. 'The President, at least three weeks previously to the day
appointed, shall give notice to each holder of registered shares and make advertisement of the
day, hour, place, and purposs of the meeting as well as the subjects to be discussed. (Amend-
ed, February, 1906.) N .

_An Ordivaty Meeting of the Shareholders shall exainine the documenta presented by the
President, in accordance with the provisions of Article 190 of the Commercial Code, and also
t];e driegart g:esenfe.l bv the Auditors; and shall also decide questions relating o the declarativn
of dividende. -
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Article 30. An Exbraordinary Meeting of Shareholders shall be convened by the Presi-
dent, should be consider such " a step néessary, or should he be requested.to do so ; provided
that such request must be accompanied by a statement of the objbots of the Meeting and the
reasons for convening it, and mus$ bp signed by shareholders who own shares amounting to at
least one-tenth part of the entire capital of the Bank, The President shall fix the day, hour
anll place of the Meeting and shall notify these as well as the object of the Meeting and the
subject or subjects to be discussed there, to each holder of registered shares and_shall make
advertisement at least three wegks prior to the Meeting. (Amended, February, 1906.)

An Extraordipary Meeting of Sharcholders shall also be held when -tonsidered necessary
by the Auditors. “ .

In case the holders of unregistered shares wish fo make the request mentioned in the firkt
paragraph they shall place their shares in the custody of the Bank., (Added, Febmary, 1906.)

. Article 31. Every shareholder shall have the right of one vote for each’ share ownded by
him, - - . )

Ariicle 31-2. The bolders of unregistered shares cannot use their power of voting unless
they place their shares in the custody of the Bank one week before the day of the Mesting.
(Added, February, 1906.)

Article 32, A shareholder may vote ab a General Mesting of Shareholders tinough a
repiesent.ativh : but only a legal represcntative or a shareholder of the Bank may act as
such,

The Bank’s Chief Officers and other employés may nof in any case perform the represen-
tative functions mentioned in the last paragraph except when acting as legal representatives.

4riicle 33. Persons intending to-act as representatives at a General Meeting of
Shareholders shall present documents duly certifying the powers entrusted to them.

driicle 34, (Struck out, February, 1906.)

dréicle 35. (Struck out, February, 1906.).

drticle 36.  All decisions adopted at s General Meeling of Shareholders shall be recorded
in the minates of the meeting, and the signatures of the President, Vice-President, Direotors ,
and Auditorg shall be appended. (Amended, February, 1906.)

drticle 37. The members present at a General Meeting of Shareholders shall record their
names, representatives stating themselves to be such, in & book kept for that purpose on the -
day of the Meeting and prior to its opening. .

The book containing the names of the members present sl;all, after receiving the signatures
Aad to

of the President, Vice-President, Directors-and Auditors, be app the minutes of the
Meeting. (Amended, February, 1906.)

' CHAPTER VI

-

BusyNess,
drticle 38, The Bank shall engage in the following lines of business :—
1. Making loans on the security of national loan-bonds, prefectural or munioipal
oan-bonds, or the debentures and shares of companies,

%, Subsoribing for,. or taking over by transfer,, national loan-bonds, prefectural or
municipal loan-bonds, or debentures of companies.

-+ 3, Receiving deposits of money and undertaking the custody of goods entrusted to it
for safe keeping. .

. 4 Undertaking trust business.. (Amended, May, 1905.)
b, Discounting bills, (Added, May, 1905, and Amended, May, 1911)

6. Buying snd selling Bills of Exchange and D t Bills of .
7 (&aded, June, 1914) y Bills of Exchange

7. Making loans on the security of estates (zaidan ted by virt i
A dod Moy 10055 'y ¢ ) ereal y virtue of special laws,

8. Making loans on the security of laud and buildings'belongi tof' cos.
May, 1911.) v Jbuildingsbelonging to factories. (Added,

9. Making loans on the security of land and buildings in eities aud in towns sssigned
by Imperial Ordinance. (Added, May, 191)..)gs
10, Caxrying on businesssanctioned by the Minister of State for Financein acccrdance
. with Laws or Ordinances, (3dded, May, 1905.)
- 'The total sum of loans mentioned in No. 8 and No. 9 of the preceding paragraph shall
in no case exceed half the amount of its paid-up.capital. -(Added, lihy, 1911} 2
Article 39. 'The trust business tg be undertaken by the Bank shall i eral
follows: (Amended, May, 1905.) " v e : b in g "
- 3 Undertaking duties of administration, settlement, ete., with reference to money,
securities, movable and immovable properties and other properties,
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2. Managil;g matters with reference to public loans, and loans or shares of companies
such as issuing bonds or debentures, paying' principal, interest, dividends, etc.

3. Managing matters with reference fo mortgaging debentures or to giving
_ guarantees on bebalf of debtors. h

€ . .
Article 40.  Loans made by the Bank shall never be for a longer term than five years,
excopt in cases of special necessity. (Amended, January, 1903.)

drticle 41. This Bank may devote such of its funds as are not employed in regular
business to the phrchase of nationalloan-bonds, prefectural or municipal loan-bonds, or the
debentures and shares of companies or gold and silver bullions. (Amended, May, 1911.)

Artitle 42. The Bank may not come into possession of or receive as objects of mortga.ghe,
its own shares or debentures,” An exception may be made, however, in the case when the
-Bank'comes into possession of its own debentures for the purpose of redemption by purchase.
{Amended, May, 1905.)

i
drticle 43, 'The Bank may not come into possession of real estate except in the cases
mentioned below :—

1. Lands and houses necessary for ity business purposes,
2. Real estate received in liquidation of debts
8. Real estate received through the decisions of courts of justice.

The real estate mentioned in clauses 2 and 3 of the preceding paragraph shall be speedily
disposed of by the Bank. - &P

Article 44. The Officers and other employees of the Bank are not allowed fo become
ite debtors. e - - :

CHAPTER VII ~

DEBENTURES.

. drticle 45. The debentares issued by the Bank shall be of the face value of at least fifty
yen and unregistered. They may, however, be changed into registered debentures at the
request of subsoribers or owners. .

Article 46. The maximum amount of debentures which the Bank may issue shall be
ten times the amount of its paid-up capital; but the actual amonnt of such debentures shall in
no case exceed tho aggregate value of the assets represented by the moneys the Bank has
loaned out at the time, the bills it has discounted and retains in its possession, and the national
loan-bonds, prefectural and municipal loan-bonds as well as the debentures of companies in
possession, all calculated at their marke§ values, Exceptions may be made, however, when
debentures are to be jgsued at d'reduced rate of interest in order to replace therewith others
previously issued ; or when they are issned in accordance with Article 12-2 of the Law of the
Nippon Kogyo Ginke, (Amended, May, 1905, and May, 1911.)

Artiole 47, 'The interest on this Bank’s debentures shall be paid twice each year, in the
months fixed at the time the said debentures are issued. An exception may be made, however,
with regard to the interest on the debentures issued in sccordance with Article 12-2 of the
Law of the Nippon Kogyo Ginko. . (Amended, May, 1905.)

Article 48.  The debentures shall be redeemed within the term of thirty years reckoned
from the year of their issus, and the redeniption may be effected by the process of drawieg lots,
sccording to the convenience of the Bank, An exception may be made,-however, in the case
of r ing the debentures issued by. virtue of Article 12-2 of the Law of the Nippon Kogyo
Ginko, (Amended, May, 1905.) . ,

. drticle 49. It debentures or interest-ooupons are reported to be destroyed, lost or stolen,
the Bank shall make a public annonncement and not until they have been declared void of
value shall the Bank deliver new debentures or interest-coupons. In the cage of registered
debentures the rules laid down in Articles 11, 12, 18 and 14 shall be applied.

The expense connected with the issme of & public announcement shall be borne by the
owner of the said debentures or interest-coupons, '

Article 50, When registered debenturesare converted into um;g'istemd, or vice versd or
when' new. debentures are delivered in place of debentures which have been either destroyed,
g)slt;, stolen, defaced or mutilated, the Bank shall demand a fee of thirty sem for each

ebenture,

When the names registered o debentures are to be changed, a fee of fifteen ses shall be
demanded for each debenture,

Ariscle 1. Should the Bank find that loans made by it, which constitute the besis of
the debentures issued, are not paid back as stipulated, ar shauld it fail fo obtain full redemption
of the debentures of companies which it holds, it shall redeem a part of its own debentures
o 88 fo reduce their total amount by an amount corresponding to the said unpaid loans or
unredeemed debentures of companies ; or, as an alternative, it shall make good the above deficit
with other negotiable instruments.
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Article 52. Should national loan-bonds, prefectural or municipal loan-bonds of the
debentures_of companies owned by the Banks depreciate in value below the required limit laid
down in Article 46, the Bank shall make good the deficit eithet by furnishing other national loan-
bonds, prefectural or municipal lonn-bongg or the debentures of companies ; or by iedesmi
such an amount as shall rastore the prescribed balance. (Amended, May, 1905, and May, 1931,

| CHAPTER VIIL v

ACCoUNTSs.

_Article 53. 'The business year of the Bank shall be from January to June and from
July to December of each year. .

The President shall, at the end of each business year, draw up the balance sheet of debit

and eredit, the husiness report, as well as the warious accounts; and shall prepare a list of

eassessed properties, the profit and loss account and the proposed rate of dividend to be declared,

all'of which documents shall be presented to the Ordinary General Meeting of Shareholders.

drticle §4. Concerning the wpethod of dividing the profits, the Bank shall first deduct

from the gross profits the various payments to be made, the intérest to be paid, the salaries and

travelling expenses and all other businees cutlays as well as the various losses if any and then
taking the remaining amonnt as the net profit, shall divide it as follows r—- .

1, Eight per cent or inore of the net prefit, as a reserve against losses.
2. Two per cent or more of the net profit, as a dividend equalization reserve,

8. Aftes . the above two items bave been deducted, an amount corresponding to five fer
cent per annum of the paid-up capital of the Bavk shall be set apart from the,

remaining portion of the net profit and shall be regarded as the frst dividend to.

. be declared. - R

4, After the above three items have been deducted, ten per cent. orless of the remaining
portion of the net profit shall be set apart as a bonus to the Chief Officers’ of
the Bank ; and if, after these four items bave been deducted, there be any
remaining portion, it shall be divided among the shareholders as a second
dividend, or appropriated to a special -reserve fund or transferred to the next
year’s accounts, (Amended, January, 1903.)

Article 55. Should the net profit of the Bank, afier subfiacting the appropriations for the
first and second reserves mentioned in the preceding Article, fall short of & sum representing
five per eont of the paid-up capital, then the Bank shall redeive from the Glovernment a
subsidy eufficient to enable tho Bank to pay a dividend of five per cent.;'and the period of the

L 4

Government’s liability under this article shall be limited to 5 years, reckoned from the

Bank’s first business-year,

Article 56. The reserve against losses is intended to make up any deficit in the capital
of the Bank caused by losses in business.

Ld
The dividend equalization reserve is intended to ensure as far as possibla the “payment of
a uniform rate of dividend not less than five per cenf. N

During five years reckoned from the first business year, the reserves mentioned in the
foregoing paragraphs shall be applied only in the event of a deficiency still remaining after the
stipulated Government subsidy has been received. .

driicle §7. The Bank may not divide any profib among ite shareholders without the
permission of the Minister of State for Finance. - !

TheJdate of the payment of dividends shall be fixed by the President, snd a notification
shall be isued to the holders of registered shares and an advertisement shall be. made
(Amended, February, 1006.) o7 .

ay
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- Appendix XIV.

Eztracts from the Repors to the Board of Trade by lhe Commitlee appointed to éntestigate the
question of Finaricial Fuedlities for Trade.

-

* * * * * * *

2. In view, however, of statements made by witnesses, it is desirable that we should state
clearly our definitions of banking facilities in the British sense, and of what we would eall
by the wider name of financial facilities. The former are properly limited o those which
can be provided without a lock-up” such as would impair the liquidity of funds and deposits
at call and short notice. For this reason the psual practice of bankeis hereis to confine their
advances as a rule to a currency pot exceeding a few months. By financial facilities we
meap, generally speaking, those which would involve & longer currency than this.

3. A careful study of the evidence above referred to, and olir own knowledge of banking
arrangements and facilities, leagl us to the conclusion that there exists to a considerable extent’
at the present time in this country the machinery and facilities for the finance alike of home
trade and of large overseds contracts, and for carrying through much of the business which
hag been done by for¢ign banks. The British banks afford, we believe, liberal accommoda-
tion to the home producer. British bankers are vot shy in making advances on the strength
of their customers® known ability and integrity, and the charges for accommodation are we
believe often” lower than the corresponding charges in foreign counntries. Similarly, the
.Colonial banks and British-Foreign banks and banking houses render immense assistance
40 British trade abroad, and cextainly in the Far East aud in many parts of South America
British banking facilities do not fall short of those of any other nation. We find also that
in the case of large contract operations British contractors with the assistance of Financial
Houses have ig the past been ready to provide large amounts of capital and to take considerable
risks in conngction with the operations which they have undertaken.

4. Our arrangements, however, are faulty in our not co-ordinating many of the facilities
mentioned in the previous paragraph. We recognise also that the British manufacturer may
be frequently in wart of finance of a kind which a British Joint Stock Bank with liabilities as
above described could not prudently provide, whereas the German Ranks in particular seerp
to have been able to afford special assistance at the inception of undertakings of the most varied
deseription, and to have laid themselves out for stimulating their promotion and for cirrying
them through to a snecessful completion. 'We conclude therefore that there is ample room for
an Institution which, while not interfering unduly with the ordinary business done by the
British Joint Stock Banks, by Colonial Banks, apd by British-Foreign Banks and Banking
Houses, would be able to assist British interests in a manner that is not possible under

existing conditions. R

5. Such an Institation might in many ways be beneficial to the development of !British
industry and manufactures. It might io cerfain cases, affer careful examination, agree to
mske advances for the exfension of existing manufacturing plant, or perbaps for the
amalgamation or co-ordination of certain works so as to reduce the cost of production. It
would assist these works to obtain orders abroad, and give them reasonable financial facilities
for executing these orders. 1t should give a preference in matters of finance to orders which
are to be executed in this country. g *

8. Such an Institution could ulso take a leading part in the inception of trausactions and
assict in connection with the machinery of overseas business. In the case of German manu-
facturers it frequéntly happens that on the Board of the manufacturing eompany there is a
representative of a bank, and there seems little donbt from an examination of the information
which 18 available that the German banks have exercised an amount of control over the manu-
facturing concerns in which they are interested, which would not be possible, even if it were
desirable, in the United Kinﬁdom. A large number of our manufacturing undertakings are
wealthy concerns and wonld not tolerate for one moment interference by bankers in their
affairs, and indeed would probably resent any enquiry into the nature of their business arrange-

*inents. Such manufacturing concerns however do require assistance when they transact
overseas business. Take as a single instance the case ofa Midland manufacturer selling goods
to Italy. The Italian” buyer bas been accustomed to long credit, and if long credit is refused
the business will probably be impossible.” The manufacturer sells goods for, say £50,000
and the payment of that price would leave him with a considerable margin of profit, but the
offer of the Italian buyer to pay him the equivalent of £50,000 in lire at six or twelve months
is not attractive. He would much rather accept a lower figure than £50,000 for a clean cash
transaction in sterling, and it is in connection with such business as this that an Institution
of the kind contemplated would be able to act as intermediary (taking part or the whole of
the financial kiability) with profit to itself ani satisfaction to the manufacturer.

.7+ Or to take another case, that of a contractor who has entered into 8 contract with s
foreign Government, payment being made as works proceeded, such payment being possibly
in paper in a foreign currency, the contractor in that circumstance wonld willingly sbare his
profit with an Institution which would be 1esponsible for the finance of the scourities
reccivable by him.
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8. It would be essential in conducting business with manufacturers and merchants, that

the Institution should draw and accapt bills, and it should generally be in a position to under--

take credit operations. It might be well to provide that a certain portion of uncalled capital
or a portion ogepaid-up capital (if it is-deemed wise to have all called up) should be.reserved
against this clabs of risk. -

9. If an Institution is formed to carry out transactions of the kinds indicated in para-
graphs 8 to 8 abave, it follows that it must be equipped with knowledge of affairs in the
countries with which it may do business, and its managers must, by personal visits, aequaint
themselves with the conditions of business in all important foreign centres. 1t must have

.either branches or agencies in those countries, and in this connection the " exceptionsl position

- Beld by " British-Foreign and Colonial Banks should be fully availed of. Instead of having
0 organise, as was the case with German Banks, new subsidiary undertakings, the Institution
w&m]& largely use, under agreement, the existing banks 'and the.facilities” which they can
afford, . - :

10, The Institution must be eguipped with an yp-to-date, Information Defartment and
this will of necessity -play a large part in its usefulness and finaneial success. This might

properly be ¢alled a Bureau d’Etudes, independent of the C ial Intelligence Branch of
the Board of Trade, but in close touch therewith.-and under agreement entitled to all possible
facilities. - : ) v - -
E] " *® ~ N * . * *
. *, * . ¥ * L%

18, If financial assistange is given' by the Government to undertaldngs in conneotion
with what are known as *“key * industries, the.businesd should, if possible, be done through
the medium of the Instifation, and it should be appointed an agent forwcarrying through
foreign commercial dud financial transaction in which the Government may be interested.

- '19. Foreign- bankg have, in most of their operations, adopted the courss of forming
syndicates to undertake any business'of considerable magnitude. They have headed such
syndicates and they have taken »the labouring oar in connection with investigations. The

members of the syndicate have generally included other. banks, and associated with them have

been those who were particulaxly interested in the class of busifiess proposed #o be doxe.
These syndicates are formed after the first superficial enquiry as satisfied the banks that
there is apparently & good business to be done. Directly this point is reached, the expendi-
ture in conpection with thorough investigation is on -account of the; symdicate. If the
business is ultimately proceeded with, the profits or losses on the wind-up of the business are
.shared pro rata after allowance to the hank for management. Some such procedure should be
followed bere. It would enable the Institution to undertake husiness of a comprehensive
character, and its “ imprimator * would have value when issues were, made to the public.
L)

- * . » * * *

21. In the financial operations' of the Institution the desirability of assisting British
trade and of placing with British manufacturers orders in connection with new undertakingy
should be always borne in mind. - - . )

$ 92, Tt is desirable that thé Institutton without coming under Government control shionld
receive as much official yecognition as possible. Our Foreign. Office should, for instance, he
asked to instruct British Embassies and Legations abroad to put the Institution’s representa-
tives in oontact with all Commercial Attachés, Consuls, ete., with clear instructions to them
that the Institution is & commercial concern enjoying the full confidence and approval of the
Government ; aud similar instructions should be given by the Board of Trade to their Trade
Commissioners in the Dominiona. -

£3. Having assured ourselves that the creation oF an Institution of the character referred
to above would not unduly interfere with existing Banks, Banking Houres, or Financial
Institutions, we d the formation of # new Bank to fill the gap between the Home
Bauoks and the Colonial and British-Foreign Bauks and Banking Houses, and to develop
facilitios not provided by the present systems.

24. The Bank should be called the *British Trade Bank” and should be constituted
under Royal Chaxter.

Itg chief features should be as follows =— N

(D) It chould have m capital of 210,000,000, The first fasue should be from
£2,600,000 to £5,000,000 upon which in the first instance only a small amount
should be paid up, but which should all be called up within a reagonable time.
A further issue should be made afterwards, if possible, at a premium,

(IT) It should not accept deposits at call or short ndtice.

1II) It should only open current actounts for ies who are proposing to make use

¢ of the overseas facilities which it wouldp:;ftt‘)rd. P -

(IV) It should have a Foreign Exchange Departmeni where special facilitiea might
- be afforded for dealing with bills in foreign currency. . o
wn shob:::idopen a Crodit Department for the issne of credits to parties a8 bome and

“ &l . *
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{VI) It should enter into banking agency arrangements with wxisting Colopial or
British-Foreign Banks wherewr they could be concluded upon reasonable terms,
and where such arringements were made, it should undertake not to set up
for a specified period its own Branches or’ Agencies. . It should haye power

- to set up Branches or .Agencies where no B,mtish-Foreign Bank of importance

- exists, ' " . P
(VII) It should inaugurate an Information: Burean upon, the lines indicated %n
paragraphg )@ and 11, ° - N v . .

(VIII) It .should endesvour not to interfere in ‘any business for which existing
- Banks.snd Banking Houses now. provide facilities,.and it should try to
’ promote * working transdctions on joint account with-other Banks, and should

. > vite other Banks to submit to it new transactions which, owing to length o

: time, magnitude or other reasons, they are not prepared to undertake alone.

(IX) Where desirable, it 'should co-operate with. the mefchant: and manufacturer and
possibly accept risks upou joint account. I *

(X) Tt should become a centre for syndicate opgmﬁor;s,' availing itself of the special -
knowledge which it will possess through its Information Bureau,

. E3 =
(XI), It should receive Government-assistance in. the ways referred 4o in paragraphs
3 "18and 2. , | : ' « . . P > 3
k L N K

25. We are .of opinion that there are strong “réasons why. the Bank should be formed
without delay so thdt preliminaries may be conipleted. before’ the War is over. * Our renemies
are sure to male at the earliest moment strenuous efforts o regain their position in the'world
of commierce and finance, and it may well be that then peace comes, unemployment may be”
-rife at home upless new markets are exploited. ' It seems fo ns desirable, therefore, {0 ascertain
in adyance-the requirements of foreign countries and the whereabouts,of raw materials for.our

industries, . - y ‘

“ . L - T - - .
28, We believe thet a Bank-constituted upon the sbove bases, with eflicfent mavagements

- should o only be 4 great boon fo British trade but shoyld prove a commercial saccess.
R . 1

IOV 3
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L :II.*‘The Tustitufion - hereby incorporated (hereafter in this Our Chnter’rg.ferred 4o as
4 the Corporation,”) hall be established for a term of sixty yedrs commencing from the date
of this Our Charter for the purpose of carryingt. on the - businesses of trading-and banking in
".any pert ob the werld, eifhier by branches, sgenties or etherwise, and particulatly. (but
~without restricting t?:e,‘ general scope of sych buygingsses in any of tl_:eu' branches) with the
following powers, objects and rights which shall nevertheless be exercised at all times subject
-0 due conformity With the laws of. the respective countriée- conferned, with due rogaxd to the
interest of Our Goyernment &~ .. R . .

t

-

« - LS - * - ra .
> . (a) To set a.s"ageg’ts for any CGovernmegls or Authorities, or for-any Balikers,
» { . Manufacturers, Merchants, Shippers and dthers, and £ carry on agency business
- of any description inoluding the power fo astas attorneys.and fq give disoharges
and receipts,” - * > ¥ R CE LN

“ N L Y . . - A -
~ (8) To catry og, bisiness ?;sfcbntractors,‘Metcbahta or Traders on their own agcount.
+(2) To i)r':)lflote or finanoe or t3assist in the -promotion, or financipg of businessesand -
. . undertakings of any "desoription,, and. to develop and prove the same, either
through the ' instrumentality.. 'of syndicates or otherwise, and: to hct ag an
';,“ Issuing‘house-:‘ . n‘} .8 ) s [

R HRg. N A L aehaT e ’;'“M‘ ‘y“i“ ',‘*v;.,v:.
, () Ty enterinto gny partnership or ether artangements fog sharing prafiss or on joint
BN ‘mcountt ] ML 'J“Jh we s - -rd -

4 P ! .. I T v

{¢) To moquire and hold or dispose‘of any shiarks, “stock bonds, obligations, dhentures,
~  debenture stock, scrip orother segyrities of interests "uf any Companiesy Trusts,
©  orCorpofations, or -of any Governments,’ Stabes, r Provinces, Munieipalities or
W' othep authorities.” % * | ¢ A ) .
{f) Ta acquire and hold or dispese of-any interest in any RailwWays, Tremways, Ships,
z " - Canals, Docks, Harbours, Armament Works, Ship Building Establishments,,
. Irrigation Works, Electrical sWotks, Gas Works, 'Water Works, and in
¢+  eddition any catrying, {ransporting, trading, industrial, sgricultural, financial,
' *  or manufacturing works, concerns, or business of any deseription, and te-carry
‘s " on the sama.” * L P N - :
_+{¢) To acquire and hold any interest in and to develop the Tesources of, and turn’ to
* + aceount, deal wjth, pledge, and dispose of any territories, forests, mineral fields
ar other lands, possessions, buildings or property, real or personal, immovable
or movable, in any part of the world, including -landd, buildings and other
hereditaments in the British Islands notwithstandiijg‘ibevpi-ovisions of any

» = % Statgtes of Mortmain or any other statutes or laws to the contrary,
. (A)_ Toundertake and execute any Trusts snd to act as‘ Executors; Administrators,

v, Beceivers and Treasurers, and to give any guarantees. | '~ "
> {4 ). To obtain, work of, dispose of sny Concessions, Charfers, Acts of Parliament, or
"7+ " other legislative rights, - Monopolies, Licenses, Patents, Copyrights or other
X I - e T

privileges or advaitages. " ..,

&

- * ~ +
+ (£} To establish and maintain- Information and Investigation Bureaux, and to collect

4

'

- statistics, returns, particulars and information likely to. prove useful for the ~
consideration of business and financial propositions,.and ta undertake experi~
wental and research work. . . "~ {7, e o s e -

* {3) On bebulf of any Governments, Authorities or Corporations to “keep -any registers

. relating to any stacks, Fhan:,l;; tares, debenture stock,- or securities, and t6
undertake any duties in ion to the registration of transfers, issuing of
- . certificates, or otherwise, . | S -y " )
. - - + Y L v
o A - o Sow @ w:‘ « .
IV, In any eases in which as the result of arrang, ments bet Qur’ Gov at of

the United Kingdom and sny other Government whether the Government of a Britich ’
P ion or Protectorata or & Foreign Government, Our Government is desirons that British -
copital shall participate in fnancinl operations not falling within the terms of any agreementa
or arraugements with other parties which may be existing at the date of this Our Charter
and requires an agent for the representation of British interests so far as relates to trade er
finance, Wo do heroby, but without in any way limiting ox modifying the powere and rights*
by this Our Charter.elsewhere tonferred, grant and confer on the Corperation .the right 4n
such cases of being such agent of Qur Government provided nevertheless that Our Govern-
ment shall be entitled to appoint another agenbor other agents and either in lisw of or in
addition to the’ Corporation in any special case in which such a course shall appear to Qur
< -Govermment to be necessary or expedient. - .o

v . -
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V. The Share Capital of the Corporation shall be the Sum of Ten million pounds sterling,

- with power fo the Corporation from time to fime by Extraordinary Resolntion as defined by
the Deed of Settlement’ hereinafter .referred to; to inerease such Share Capital, and with
power to borrow er pledge the eredit of the Corporation to such amount and_in such manner -
as the said Deed of. Settlement shall from time to tite provide. -~

VI. ‘The Corporation shall mot commence business nntil ab least £1,000,000 sterling
of (;.he #pitdl ~has beerr subscribed, and at least one-fourth part of that sum, has been actually
paid wp." - - : N .
- * *® o« @l T & % *
~IX, -The Corporation shall be regulated in sccordance with a Deed of Seftlement, the *
draft “of which shall~<be approved by the Lerds Commissioners of our Treasury before it is
executed and if the Lords Commissioners vf Qur -Treasury "certify fo Us that “the draft so
S approved is aob-execujed within “twalve months after the date of this Our Charter, it shall .
be lawful for ns, Ouy Heirs and Successors, at any time thereafter, by writing, under. Our
* Grest Seal, to declage this Qur-Charter be absolytely void ! ey ‘ )
. X.- Such Deed sof Settlemept shall cogjtain provisions for the” heéad "and control-
*ling office’sf the Corporation heiug in England, for ‘the Corporatipn being regulated by a
.eontrolling Board of Diwectors in Eugland; for the holding in England of the aonfrolling
Board and General Meetings of the Corporation, and éor' Special and Extraordinary Resolu-
> tions heing passed in Lk§ -manner a¥ Special and- Estrgordinary Resolutiong under the
. » Companies, (Consolidation) Act; 1908, ‘or “any stafatory modification or -re-emaciment
thereof, for the prohibition of the jssng of share warrants to Bearer, for the keeping of a
- Register:.of” Members” and 2 Register of Mortgages, for the making of returns to Our Board
" _of Trade, for the publication of “Statements, for the Corporation allowings inspection te be
- .made of the Register of Members and the Register of Mortgages-and furnishing copies of
Zthe Register of Members and of the-mgtters eomprised in -the Corporation’s returns to Our
Board of Trade, for the nafification te Qur Board of Trade of the situation of the head and
controlling office of the Corperation and_of suy change therein (which provisions We hereby
* 5. Ordain .shall mot be altered. withous the “copsent of Qur Board of Trade). Subject fo spch
provisions as aforesaid -being madé.and refained, -unless altered .witly such .comsent . as .
* aforesaid,”the, Deed of Seitlement mag be alterad by Special Resojupion-of the Carporation,
. Provided aliwsys that suck alteratiqus sha.ﬁ;n%f;“ B2 cofifrafy tg anything in ~this "Qur” Charter -
- eontafned s, LTI AT et T o, Pt i e -
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