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INTRODUCTION TO THE SER~ 
By the Gmeml Editor 

UOf:TL Y after the W<!l' of 1914-18 the seemed to be 
place for a Series of introductory! onomic Hand
-.lks " intended tv convey to the ordL ary reader "nd 
the Ullil1itiated student some cor eption of the 

-eral l)finciples of thought whk :onomists r,~\V 
)i) to economic problem~." 
Olis Series was planned by the late Lord Keym:> 

l:~er the title Clmbridge Economic Ila~,dbl}oks. and he 
Tde for it a general Editori:il Introduction of which 
toe words quoted above formed part. In 1936 Lurd 
':..:rnes handed over the editorship of the Series to • 

~,jr. D. H. Robertson. who held it jmtil he be
(.,me Professor of Economics in' the University cf 
L)ndoD.l 

The judgment of its originators has been jusilfied 
\.v the wide welcome ~riven to the Series. Apart from 

• IS cm:ulation in the Bri .sh Empire. it has been pub
,sh~d from the sta." in the Unit~d States of America. 

,,\'hile translations of !.he principal volumes hi:.ve 
.u hr appeared in German. Spanish, Italian, Swedt!'h. 

,1:1panese, Polish and Lithuanian. 
\ It is symptomatic of the changes which have been 
i .iking place in recent times in the deve~opmeilt of 

\ -. 'unomic science, changes associated in a high degree 
'. th the work and inlhlence of Lord Keynes him.;elf. 
• 't within the brief space of fifteen years the te"t 

. 'rofessor Robertson no ... holds the Chair of FOlltlCal Ecoaom~
.• ' e l.'nIVOTSlty of CambrIdge. 
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, ~f part of the Editorial Introduction should have, bOl 
.. ill need of revision. In its original version tLe. 116 

paragraph of the Introduction to the Series can • 
fonows; ,! 

t 

"Even on matters of principle there is not yet I~ 
complete unanimity of opinion amongst professor'J 
Generally speaking. the writers of these volUI~..,4 
believe themselves to be orthodox members of f" 

-cambridge School of Economics. At any ra~ \ 
most of their ideas about the subject, and even th )
prejudices, are traceable to the contact they ru . 
enjoyed with the writings and lectures of the t . 
ecOI1Omi~ts who have chiefly influenced Cambr,dl 

thought for the past fifty yedrS, Dr. MarshaU an. 
Professor Pigou." . 

I \\'hen the Editorship of the Series was transferr~ 
to Mr. Robertson, Lord Keynes consented to t1: 
retention of his ge1)eral Introduction, but subsequeni~ 
re-wrote ~e. concluding paragraph in the followhllll 
form I . I, 

I • I 

II Even on matters of principle there is not yet' 4 '1 
complete unanimity of opinion amongst professi , . 
students of the subject. Immediately after the wz 
daily economic events were of such a startlir, 
character as to divert attention from theoretic:: 
oomplexities. Bat to-day, economic science h;, 
re('overed its wind. Traditional treatments ~). ) 
traditional solutions are being questioned, imprr . ~ 
and revised. In the end this activity of rest.:..--d I 

should clear up controversy. But for the momq I 
. controversy and doubt are increased. The \Orita I 
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of till!> beries must apolo;;ise to the general reaJer 
an,l to the beginner if many parts of their subject· 
h;l' e not yet reached to a degree of certamty 31ld 

lucidlty which would make them easy and straight
forward reading." 

Still more recent events have produced a world so 
hr removed from that whiLh existed when the fore
goi..n~ words were written, that it has fallen to the lot 
of the prc~cnt Editor to proVIde a new Introduction~ 

This is perhaps a good var.bge point from which to 
survey very briefly some of the prIncipal trends in the 
evoilltion of economic thought in thIS country during 
the vast thirty years. Prior to 1914 economic theory 
here was largely dominated by Alfred Marshall; and 
t.'Conomi!>ts. following him. thonght in tenus of the 
1<" g period tendenCIes of the different sections of the 
ecOllOIlllC system towards POSitiOns of equihLnnm, 
eYt;ll though ever-present dynamic hetors were per
pt:tually modifying the existing structure and pre
se.ltin3 new and equally distant. if equally unattdUJ.
ab • ..J. gl)als as stimuli to change and adaptation. More
tW,'.... in the )larshallian system. those tendencie~ 
r<!sulted from the worklDg of persistent underlyi.n.; 
brces which were conceived of as largely competltiw 
lL d13.ractt'r. The increasing trend towards mOflop,ly 
\\t;.S eertm:ly difeetlng thought. but llot so much in 
the! redlm of the theory of value, as in the empl'a"s 
w uch cJ.me to be laid on possible ctisCTt'pancies bctw" c'. 
tt. ~rivate interest and the social interest. Gnue ... .I,.' 
inll.renee ci Professor I'lgou a \Vellare EC(1r.om;.:s \\_"" 
c:eve]opmg side by side witb.. and out of, the \",lue 
L.ouom.i.~ of the older sen':latlon. 
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After 1918 the long-drawn-out agony of the depressed 
. areas, the weakening of the position of this country in 
international trade, and the tremendous iLtensjty of 
the economic crisis of 1930-33 (to mention but a fe'., 
out of the many contributing causes) combined, on th~ 
one hand, to focus attention on problems of the sho 
period and, on the other hand, to throw doubt on tb 
extent to which the sell-adjusting, seemingly allto-il 

matic mechanism, which on the whole had operated 
s" effectively daring the nineteenth century, W,lS 

capable of coping with the deep-seated maladjus~.
ments and disharmonies which characterised the post· 
war world. At the same time value theory itself was 
profoundly influenced by the emergence of a number 
of writers, who approached value problems from 
the view-point of monopoly, and emphasised the 
unrealistic nature of an analysis which was based on 
the assumptions of perfect competition and a perfect 
market. Most of all, however, economic thought was 
dominated by the desire to find a solution for the 
problem of how to maintain the level of effective 
demand so as to a void the recurrence of phases of 
deep depression and widespread unemployment. There 
was a growing feeling of impatience with the economics 
of the long period "in which we are all dead", and a 
great, perhaps even excessive, concentration on the 
short period in which we live and move and have out 
being. 

The result was a remarkable ferment of ideas, 
the challengin~ of ancient orthodoxies, and .. for the 
moment controversy and doubt (were] increased." 
This ferment had by no means subsided when the 
second war with German)i broke out in September 1930 
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bringing in its train a degree of State intericrer,ce with 
the normal peace-time working of the econonlic system 
far exceeding that reached even in th:: last years of 
the war of I9I4-18. 

In so far as it is possible to foresee future trends, they 
would seem to lie in a much greater measure of con, 
scious public control over many aspects of economic 
activity than has existed in the past. It will no doubt 
still rem.un true, to quote Lord Keynes's Introducti0n 
ag,lin, that: • 

.. The Theory of Economics does not furnish a 
body of settled conclusions immediately applicable 
to policy. It is a method rather than a doctrine, 
an appJ.ratus of the mind, a technique of thinking, 
\\hich hdps its po,*,csscr to draw correct conc1llslOns." 

Nevertheless, economlsts may well find themselves 
t(l a greater degree than hitherto calleu upon to 
express their views on matters of e<'\..nomlc policy. 
an,i-for a time at least-the writers of future volumes 
(if the Cambridge Economic Handbooks may be 
concerned rather with specific problems than v.-ith 
the more gen~ral aspects of economic theory. 

Cambndg •• 

July. 19*6. 

C. W. G. 



AUTHOR'S NOTE 

:JAY I make it clear that the manuscript of this book 
was completed .veIore I accepted a temporary post in 
the Civil Service? To the delays inevitable in war
time prouuction has been added the complete destruc
tion of the type when it was completed and waIting to 
go to the machine. 

E. A. G. R. 
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