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INTRODUCTION 
Johan Gustaf Knllt WiebeR, the author of these lecturee, 

is am economist of outstanding aohievement whose work hIlA 
not yet reooived in Engliah.,peaking countries the attentlQn it. 
deserves. In Scandinavia where he taught, and in Central 
Europe And Italy where he haa long been read., hill influence has 
already been extensive and iInportant. But, in othe-t parts, 
even at the time of h:i& dea.th. in 1.<.J'26, he was probably leas 
known than any other economist of cotnmensurate rank. In 
recent. yeats. however, largely as " result of the writings of 
ProCessor Hayek and Mr. J. M. Keynes, his theories concerning 
the rate of interest and the price level have become more widely 
known and his reputation ia on the increase. It is we to say 
that as the main. body of his work becomes available this proceaa 
IS likely to continue. 

WickseU WAS born in 1851, He Wall thus nine yean younger 
than MarshEJI. three reus younger than Pareto, and the euet 
contemporary of Bohm-Baw6l'k And Wieser. His interest in 
Ecol).()m,ica developed comparatively late: his tint important. 
work. UIJer Wert, Kapital vnd Rt:nf.t. wu Mt published until 
18~3. lIe gra.duatcd in philosophy and mathematics, and it 'W&IJ 

not ttntil after te.king iUs Becond degree in 1885 that he turned 
hie attention seriously to the subject whk:h became his life-work. 
After ten yean' £u.rther &tudy in France, Germany, Austria, and. 
England he took his doctora~ in economics. In 1900 11e was. 
appointed assistant professor of Politica.l Eoonotny at Lund. 
From 1904 to 1916 he held the chair in the &amb university. 
He died in 192ft 

, In preP'rina this IntrQdut'tiol'l 1 haTe been K"'tly helped bJ mi_ 
doee.Ung with WiokaeU anel bla Work by Pro£eseon Ob.lm and So.marin. whiclt 
appttal'lld in \be E~ JOIlf'1lOl, yo\. nni,. p. 003 Jl'Q .. aDd Uw ~fJ 
Jir ,Not\o7lQl6ln1toml'&. Bd. li. S. 221 seq., l'e8l*'ti'f'ttly. 4 au<IClio~ and well­
doeumllJlt4!d ACcount 01 Wiclr.tel.l'a wo.rk OD the t.becty of l[~ e.n<1 CallittJ. 
and ita inlluel}~ on ~i.o ~nwD'lpcbJ'1 ~ i.e eo N fOlllJd ill AD .. :re' 
unpu.blieh~ \heels 611.bll1itted by Mr. SoloJllon Adler 1.0 \he UniTwelt, of 
London for the degtlee of M,So. (ECOl\.l in 1932. ltond • lUIeM ~0J1 of 
p&rtI of this t.heo,., ill to be found in ~ Stud,- WI' ~ 
,;~Aearit flu Ko~-", 



viii INTRODUCTION 

Wicksell's central contributions to theoretical economics are 
all outlined, if not fully developed, in three books, all in German, 
which appeared in rapid succession at the commencement of 
his career in the nineties: tJber Wert, Kapital und Rente, which 
appeared in 1893 1 ; Finanzthearetische UnterSttChungen, which 
appeared in 1896; and Geldzins und GUterpreise, which appeared 
in 1898. In the fust he developed an outline solution of the 
main problems of the pure theory of value and distribution. 
In the second he applied certain elements in this solution to 
the special problems of the theory of public finance and the 
incidence of taxation. In the third he developed his now cele­
brated theory concerning the relationship between the money 
rate of interest and the general level of prices. His Vorlesungen 
iiher NationalOkonomie, of which the present volumes are a 
translation, were published fust in Sweden in two parts, General 
Theory, and Money and Credit, in 1901 and 1906 respectively, 
and contain, with much new material, a systematic restatement 
of the main theorems of the fust and the third of these earlier 
treatises. 

It would be a great mistake, however, to regard Wicksell's 
work as an economist as limited to these four major publications. 
He published much on the population problem, played an 
active part in the discussion of public affairs in Sweden, and 
throughout his career was a regular contributor to the scientific 
journals in Sweden and elsewhere. The files of the Ekonomisk 
Tidskrift are full of lengthy articles by Wicksell, tantalizingly 
inaccessible to those of :us who have not the good fortune to 
possess a sufficient knowledge of Swedish.' The German 
periodicals contain a number of contributions, and the Economic 
J O'Urnal and the Quarterly J O'UrnaZ of Economics, once at least, 
each secured an important article from his pen.· Few economists 

1 Some of the matter included in this book had been published in 
Conrad's Jahrb&her in the preceding year. 

• Some ofthese contributions are now available in one or other olthe world 
!an~es.. The article on Professor Bowley'. Mathematical Economics, with 
Ita c;Usc~on of the theory of Bilateral Monopoly, appears in the A,cA'II/u. 
Scn.,ialtIMSt:n8CAajt, Bd.58, pp. 252-281. Professor Hayekhaa included a celebrated 
artlcle on Prices and the Exchanges in his Bait,iige zu. GeldtAeorie, and two 
others on Dr. Gustav Akermann's lUalkapilal find KapiIalzi ... and Prof. Cauel', 
.. Theory of Social Economy" appear in English &B appendices to" the preeent 
~olu.me. But an English translation of a oomprehensive eelection of th.eee papers 
IS stIll urgently to be desired. 
• • A short list of W:icksell'. principal oontributions to foreiltn periodica.la is 

Slven by Professor Ohlin. op. cit., p. 512. 
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of his generation were more productive or-if those articles 
which are accessible in one or other of the world languages are 
any criterion-maintained 80 consistently high a level. 

It is not easy in a few paragraphs to give a just view of the 
place in the history of modem economic theory of Wicksell'. 
main achievements. As we have seen, he was the contemporary 
of men like Bohm-Bawerk and Pareto, whose work falls naturally 
under the headings appropriate to the so-called Schools-the 
School of Vienna, the School of Lausanne, the School of MatShall. 
But Wicksell fits into no such classification. No economist 
of similar rank haa been more open to outside influences. But 
the influences were not all from one quarter. From the outset 
of his work in the ninetiell, he stands apart from the disputes of 
the Schools, deriving equally from the good elements in each 
of them-a pioneer of a genetation which stands beyond these 
early factions and can perceive both the common denominator 
and the particular contribution in their respective systems. 
There is no economist whose work more IItrongly exemplifiell 
both the element of continuity and the element of progress in 
the central tradition of theoretical EconomiclI. Few have known 
better the works of the English classics or used them to greater 
advantage. To those brought up in the English tradition of 
post-classical Ricardian criticism his lucid reformulations of 
their aoctrines must come as something of a revelation. But 
hill debt to the later schools is no less evident. In the broad 
outlines of his value theory, the Austrian influence is strong; 
and in his capital theory the influence of Bohm-Bawerk is obvious. 
But the whole is set in a framework which derives essentially 
from Walras, and the detail owes not a little to Wicksteed and 
to Edgeworth. In short, in spite of his dates, Wicksell is of the 
present generation. 

In all this, of course, he bears a strong resemblance to Edge­
worth, our own great eclectic. There are indeed many elements 
in common in their work. Many of the problems which interested 
them were the same-distribution. publio finance. the theory 
of monopoly-and they both brought to their solution that 
eesential seriousness characteristio of those who are coDl!cious 
of working with the instruments of an established scientific 
technique. But there was this important di1rerence. Whereas 
Ed~worth's eclecticism showed itself mainly in the analysis 
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of particular problems, Wicksell's showed itself even more 
strongly in a tendency to synthesis. His particular investigations 
are important. But even more important are his reconstructions 
of general theory. He had the feeling for broad effects, the 
capacity for wide abstraction of the great system-makers. But 
being a scientist" and not a mere system-maker, the system he 
constructed was not specifically his own but the system common 
to the best work of the past hundred years of economic theory. 

In this respect, perhaps, he is more to be compared with 
Marshall, and more than one critic has made the comparison.1 

But here, too, there are important differences. There can be 
little doubt that in general knowledge of the details of economic 
relationships in the modem world, Marshall was greatly Wicksell's 
superior, as indeed he was the superior of most others of his 
generation. But as a systematizer of pure theory he had the 
defects of his qualities. The peculiar blend of realistic knowledge 
and theoretical insight which enabled him to present with such 
ingenuity the world as he saw it, was not necessarily conducive 
to clear presentation of abstract theoretical issues. He was 
so anxious to explain the reality he knew, to make his theory 
appear plausible, that he was apt to be impatient with refine­
ments which, though useless for this purpose, might be fruitful 
in other connections. Moreover, as Mr. Keynes has pointed out, 
he lacked that resthetic feeling for order and proportion which 
is essential to a theoretical synthesis on the grandest scale. 
It was just here that Wicksell excelled. There is no work in the 
whole range of modem economic literature which presents a 
clearer general view of the main significance and interrelations 
of the central propositions of economic analysis than these 
lectures. The arrangement is exemplary. The successive pro­
positions are presented in a setting which emphasizes both their 
implications and-what is just as important-their limitations : 
and the whole is built up in such a way that at each successive 
point in the argument attention is always focused upon the 
new elements in the problem, the rest having been satisfactorily 
disposed of at an earlier stage. In this no doubt Wiclcsellieamt 
much from Walras. But no one would contend that the 
exposition of the EUments d,'EClJ1I,(Y1T/lie Politiqu.e Pure, littered 

1 See, e.g., Schumpeter, .. Knut Wicksell," Areh;v /o.r /Jo%ialwiuen«1IaJl. 
Bd. 58. pp. 23S-257. 
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up as it is with 80 much superfluous and somewhat crude 
mathematics, is a model of expository clarity. 

In certa.in respects, thecloBest comparison is with Wicksteed. 
For Wicksteed had the architechtonic instinct, and he, too, had 
derived both from Lausanne and Vienna. He had not, however, 
Wicksell's feeling for the English classics, and the development 
of his thought was on different lines. Strongly influenced by 
Pareto'. modifications of utility theory. in later years he became 
more and more interested in the philosophical and methodological 
implications of the general theory of value. Wicksell, on the 
other hand, who was a bit old fashioned on pure utility theory, 
turned his attention more and more to the development of 
that part of the Jevonian-BOhm·Bawerkian theory of capital, 
which. just beca.use he rejected the classical writers so completely. 
in certain respects Wicksteed failed to comprehend 1; and as 
time went on rus interests became more technical and practical. 
But the two supplement each other in admirable fashion. The 
subjective side of modem theory is at its best in Wickstced, 
the objective in Wicksell; a combination of the two covers much 
of the essential ground.1 I am not clear that Wicksteed was 
acquainted with Wicksell.1I But there is ample evidence that 
Wicksell knew Wicksteed'. work and appreciated it long before 
much was thought of it in England. 

Any enumeration ofWicksell'smore outstanding contributions 
to the detail of Economio Science must commence, if it is to do 
justice to his own wishes, with his contributions to the theory 
of population. It was the reproach that his knowledge of the 
economics of the population problem was insufficient, which 
first directed his attention to scientific economics; and ilioughout 
his life, the population problem in all ita aspects retained the 

, In thla connection a coUl~risoD between Wicksteed·. article on JevoDi' 
.. Theory of Political EconoUlY' (W Mk .. vol. ii, pp. 'l3 .... 'lM) and the aecti0ll8 on 
Capital Theory in Ukr Wer .. KapilGl "l1li Rem. is very instructive. 

• But not.n. I should be very IMYl'fY to be thought. to lend any counten'DeIt 
to the view, now apparently ~ ground in BOlDe_hA& IlDexpected quarten. 
that in undergraduate teaching or in advanced studies ,.. are yet. in • 
position to dispense with the moet thorough study of Marahall's PtifIGiplu. 
It would be a lad thing if the nncritica1 &eceptanelt of th.ia pea' work. 
which ao long tended to atilRe th& developUlent. of other lines of though' 
in this country. were to be .u~ed by an equally ucritieal rejection of 
aU the wisdoUl and the path·breakiJ!g intuitions tha~ il oontaiDa. 

• He must have beeD aware of Ukr Wert. Kof>llsl .l1li &fIH" for il waa 
renewed together with his own Co.on:lill4liott 0/ ~ Lowe 0/ DVlribtMiott in 
theEecmom~ JO'IlnIGl for June, 1894. 
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strongest hold on his interest and emotion8~ SO much eo indeed 
that in 1909 he jnclllTed the pe1l&lty of a short term of impriaon­
ment on a.~{)unt of strong utterancea on certain of its Don­
economic a.s.pects-a. period which he devoted to the prepara.tion 
of a short book on this subject signed de6.&ntly .. Y stad Prison". 
In the statistical field~ he did much important work on the 
mecha.nics of population increase, and, in the field of economic 
theory, he was one of the fust systematically to develop the 
concept of an optimum population. Whether it is 80 ea.sy at 
any time to ll£Sign a. specific ma.gnitnde to this eluaive concept 
as Wicksen himself supposed, whether indeed we really yet 
know enough about the a.pplication of the laws of retUI'll! in 
this connection to be in a. position to describe it in a way which is 
theoretically satisfactory, are questions on which dii!erenees c>f 
opinion between rea.sonable men may yet legitima.tely arise, 
But the emphatic pronouncements in the introduction to the 
Lectures on the place of population theory in a systematic 
treatment of economic problems ate a sufficient indication of the 
imp(}ct;ance Wicksell himself attached to this part of bitt work. 

To the broa.d outlinE.'.$ of the theory of value Wicksell added 
little that was completely original. But he fused the main 
teachings of WaIras and the 6arly Austrillns with great 
ingenuity and expository power, giving to the philosophical 
insight and profoundity 01 lienger a.nd his followers, the 
superior precision a.nd elega.nce of the ma.thematkal formula­
tion. Seldom have the complications involved in the 
transition from pure ,utility theory to. the theory of excMnge 
a.nd price been stated with greater clarity and e:uciitude. 
To more recent del"elopments of the theory of value he was 
not very sympathetic, probn-bly on account of the very strong 
ntilitaria.n bias in his general view of the subject. The student 
of the theory or public finance, however, should not mi.sa his 
discussion of the principle of justice in tAxation.! 

In the theory of production WiclrseU displays much greater 
originality. His statement of the marginal productivity theory 
is one of the most satillf'actory a.va.ila.ble. .M Dr. Hicks has 
shown,' the exposition in the Lectures, with its exp'tes& condition 

1 Fill4!UtMM«UcM UmerS1UA",ngtn. po 116 at'}. WickaeU'. ne .... in t.hiB 
spoot have been dtweloped with ~t ingenuity by Ilia pupil,. l'rofellllOr 
Ii:. Lindr.h1. in his ])ia ~1'I'd<li.g"" de, B~1I{1. . 

s T~ of W~. p. 233. 
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that the various firma concerned must be at a stage at which 
futher economies of large scale production are absent, 
is immune from the strictures which have been paBBed by 
Pareto, Edgeworth and others on the version which is to be 
found in Wicksteed's Oo-ordi'lUltioo oj the LaWI oj Distribution. 
In this he may have been indebted to W was. But in the light 
of the d.iscU88ion of the theory of distribution in tIbet' Wert, 
KapitaZ tiM Rente, Wicksell must himself be looked upon as 
one of the founders of the marginal productivity theory. 

Most conspicuous, however, in the sphere of the theory of 
production is Wicksell's contribution to that part which deals 
with problems of capital and interest. Here his eclecticism risea 
to the point of pure genius. By a judicious selection from the 
best elements in earlier theories he achieved a reformulation 
of this part of the theory of production from which, it is safe to 
say, all future work in this field which aspires to be taken seriously 
must commence. lt is worth examining the nature of this 
achievement in rather more detail. 

The part played in the classical system by the ingredients 
of a substantially correct theory of capital and interest is by no 
means so negligible as post-classical criticism has often assumed. 
On the one hand in the wage fund theory, on the other in the 
Ricardian modifications of the labour theory of value, particu­
larly in the letters to McCulloch, there exist the rudiments of a 
theory in many cBSential respects not dissimilar from that which is 
to be found in Jevons, Bohm-Bawerk and Wicksell. In a series 
of brilliant reconstructions in the Firll4nztMoreti&che Umef'­
suchtmgen and elsewhere, Wicksell himself indicated the 
significance of certain aspects of the claBBical doctrines in this 
respect. More recently Mr. Edelberg has shown 1 how, if one is 
willing to give Ricardo the benefit of the doubt in one or two 
connections, a whole theory of capital and interest on Wicksellian 
lines can be reconstructed from actual Ricardian material. 
In any case it cannot be said that important theories of capital 
and interest played a negligible part in the classical system. 
Indeed, if a choice had to be made between the classical theories 
and those modem systems which ignore the Jevonian-Bohm­
Bawerkian reconstruction and reject the classical elements, 

1 .. The RiOt.rdian Theory or Profita." E_ie4. February, 1933, 
pp.151-'1" 
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there is much to be said for the view that the classical theories 
would be much less likely to mislead. 

But the classical system as a whole was very vulnerable. 
It was open to general attack on its theory of value. It was 
everywhere deficient on points of formulation. And these 
particular theories of capital and interest were liable to attack, 
not merely for their obvious deficiencies in this respect, but also 
for political reasons. As time went on, the wage fund doctrine 
in particular, instead of being reformulated in those minor respects 
in which it was defective, became the target of continuous and 
completely hostile criticism, some of it justified in points of 
detail, but most of it analytically erroneous and totally beside 
the point. Nothing could be more superficial-for instance­
than the criticisms put forward by writers such as WaIker 
and J. B. Clark of the incontrovertible proposition that wages 
are paid out of capital. But for political reasons the classical 
theories of capital were unpopular and men jumped at any 
pretext for rejecting them. The result was that, particularly 
in English circles, much of the Economics of the fifty years after 
1870 was what Wicksell calls a Kapitallose Wirtschaftsthe01'ie 
-an economic theory of acapitalistic production. Considerations 
of capital theory proper, save of a more or less terminological 
nature, simply disappear from the picture. Professor Taussig's 
Wages and Oapital was a gallant attempt to stem the tide­
which incidentally carried through most of the modifications 
necessary to make the classical theory logically acceptable and 
completely disposed of the ridiculous mytb that it had originated 
in selfishness and reaction. But it was in vain. When, after 
the war, Mr. Dennis Robertson and Mr. J. M. Keynes turned 
their attention to problems of fluctuation which involved similar 
considerations, the tradition of a theory of capital had so 
completely disappeared in English Political Economy that they 
had to start completely from the beginning. Nor was the 
position any better in certain continental circles. The work 
of Pareto, valuable as it is in other respects, adds little to 
knowledge in this connection. It would perhaps be putting 
it too strongly to say that there is no capital in his equations 
of economic equilibrium. But it would certainly be correct 
to say that there is no time. Now time is the easence of capital 
theory. 
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There was another stream of thought, however, in which the 
theorems of the classical eco~omists were by no mealll altogether 
abandoned. In spite of his antipathy for Mill and his celebrated 
denunciation of his" four fundamental propositions on capital" 
-"all wrong," as he said, Jevons had taken over into his capital 
theory important classical elements. And in Bahm-Bawerk's 
II Positive Theory of Capital" something very like the classical 
wage fund theory, shorn of its obvious defects of formulation, 
makes its appearance. Bqt Jevons' chapter on capital was only 
an outline; and, for various reasons, the influence of Bahm-Bawerk 
was not altogether fortunate. In his critical work, he was 
undoubtedly unjust to many of his predecessors. This, where 
it did not create repulsion, created the impression of a much 
greater lack of continuity than actually existed. And in his 
positive solution, which in most important respects was sub­
stantially correct, the emphasis and arrangement was such as 
to make understanding of the main elements much more "difficult 
than nced have been the case. The sections dealing with the 
element of time discount are admirably clear and have made a 
permanent mark on the discussion of ~e subject elsewhere. 
But the sections relating to the " third ground" for the existence 
of interest-the II technical superiority of present goods,;,r-are 
developed in a mode which definitely invites criticism. W~at, 
as Wicksell points out, is really the central and fundamentally 
unassailable core of the Bohm-Bawerkian theory-the discussion 
of the "influence of the varying productivity of productiVE! 
proccsses of difTerent "lengths on priccs, the use.of the subsistence 
fund, and the formation of the rate of interest-only appears 
as a sort of practical application of these more disputable 
propositions at the very end of the book. It is clear that many 
of Bahm's readers nevet reach that last section. The result has 
been. that in those parts where the oral tradition of BOhm­
Bawerk's seminar was not influential, it came to be thought 
that the theory of the relation of time discount to interest was 
Bohm-Bawerk's chief "contn'bution. The propositions relating 
to the .. third ground" were held to have been disposed of by 
the criticisms of Professors Fetter and Fisher i and the most 
valuable element in the solution, therefore, what is really a 
marginal. productivity theory of interest, properly stated in 
regard to the time element, tended to escape attention. 
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But not with Wicksell. . For Wicksell the productivity side 
of the question was obviously at' once the more important 
and the more deserving of further elucidation. Steeped as he 
was in the literature of the classical system, he had no difficulty 
in detecting the underlying continuity between Bohm­
Bawerk's theory of the subsistence fund and the classical 
wage fund theory, and with his mathematical insight he 
divined, in spite of all Bohm-Bawerk's disclaimers, the 
substantial identity between the general marginal productivity 
analysis and the propositions relating to the varying produc­
tivity of different investment periods. He was thus able 
to present an account of equilibrium of capitalistic production 
which combined all the best features of these apparently divergent 
theories, and, by invoking the methods of Walrasian analysis, 
he was able to present it in a much more general setting than 
was the case with either Jevons or Bohm-Bawerk. It is true that 
this theory itself is not complete. It was fully developed in the 
Lectures only for the case of circulating capital. And although 
later on, in his review of Dr. Akerman's book (printed below as 
Appendix 2) Wicksell developed a solution for the case of capital 
of varying degrees of durability, it is obvious that this is one of 
the fields of pure analysis in which most yet remains to be done. 
But the fundamental ideas of his theory-the place of the varying 
productivity of variations in the investment period, the idea 
of interest as the difference between the marginal productivity 
of direct and indirect uses of factors of production-these 
are notions which are not likely to be superseded and which are 
fundamental as a basis for future work. 

I come finally to what is probably the best known ofWicksell's 
contributions-his celebrated theory concerning the relations 
between money and natural rates of interest and movement8 
in the general level of prices. This is probably Wicksell's most 
original contribution. The main propositions are certainly 
not new. As Professor Hayek has shown 1 there is a very 
considerable body of passages in the classical literature, in which, 
in one form or another, they make their appearance. But, 
apart from one isolated passage in Ricardo, which Wicksell 

1 Pricu and Prodvaion. chapter i, pauim • .. A Note on the Development of 
the Doctrine of' Forced Saving,'" Quam,', JoumaJ 0/ ECoMmiu, ToL slTii. 
pp. 123-133. 
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saya explicitly was only brought to his notice after the publication 
or his own theory, these passages are not in the most conspicuous 
or most easily accessible works, and there seems little reason 
to question that, in so far as any idea implicit in the fundamental 
notions of Economics can be so described, his main idea was 
original. 

Its influence has been far reaching. It is clear that in Wicksell's 
own treatment, in certain respects-not unimportant in regard to 
practical applications-it is not correctly developed. It can be 
shown that the proposition that the money rate of interest 
which keeps prices stable is also the rate which clears the market 
of voluntarily accumulated capital, breaks down when the 
conditions of capital supply are either progressive or retro­
gressive.1 It is clear that it stands in much need of refinement 
before it can be applied to the interpretation of actual conditions­
still more as a guide to practice. The notion of a single rate, either 
natural or monetary, needs to be replaced by the idea of a 
structure of rates; and the interrelations of these rates, and their 
relation, not merely to the stream of saving, but also to the risk 
factor, need much more study. But when all is said by way of 
qualification, it remains true that the discovery, or rather the 
rediscovery, of the general relationship involved is one of 
the greatest single steps forward in monetary economics since 
the proper elaboration of the quantity theory. It is the key, 
not only to the more complex problems of fluctuations of 
monetary value, but also to much that is central in the general 
theory of capital and the theory of business cycles. 
Monetary theory and capital theory alike are at an impasse 
when the theory of money is limited to the simple quantity 
theory and the theory of capital is· divorced from the theory 
of the money market. The value of money is said to depend 
on the quantity of money and the velocity of circulation, the 
rate ot interest on the marginal productivity of extensions of 
the investment period, and the rate of time discount. The 
relations between the supply of capital and the supply of money, 
between the money rate of interest an<\ the rates of real accumu­
lation and investment, not to mention the' relations between 

I See Hayek, MonelGry TAeory aM 1M Trad. Cyek. chapter v, and Prieu 
aM Produclioft. chapter I; also O. Myrdal, .. Der Gleiohgewioht&begrifi' als 
Instrumen' der Geldtheoretischen Analyse." in Bailrage nr G~ eeL 
Hayek. 
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relative prices at various stages of production and the rate of 
borrowing of the entrepreneurs-all these problems, whose 
solution is essential to any comprehensive theory of economic 
change, remain unexplained until this fundamental conjunction 
has been effected. No doubt in this field it has been left for 
others to develop the implications of the broad principles which 
Wicksell laid down and even now much work still remains to 
be done. But the main credit of rediscovering these principles 
and bringing them once more into the centre of discussion must 
rest permanently with the author of these lectures . 

• * * • • 
The present translation is based upon the third edition, 

published in Sweden after the death of the author under the' 
editorship of Professor Somarin. The two volumes into which 
it is divided, which deal with general theory and money and 
credit respectively, are to be published successively and will be 
Bold separately. There have been added, as Appendices to 
Volume I, two of Wicksell's longer articles, one which adds to 
the capital theory of Book II further elucidations of the problem 
of durable capital not provided in the text, and another, which, 
in the form of a lengthy critique of Professor Cassel's Theory of 
Social Eco'1WmY, underlines various details of Wicksell's general 
outlook. The inclusion of this latter must not be thought to 
imply any special endorsement by the editor of all the 
various criticisms it contains; there are, indeed, several not 
unimportant points, notably those relating to the measurability 
of utility, where Professor Cassel still seems to me to have the 
better of the argument. But it is always good to know exactly 
where important authorities differ, and it was thought that 
anything which should elucidate the relationship of the theoretical 
systems of the two most famous Scandinavian economists of 
our time would therefore be helpful. 

Wicksell's aim in preparing the Lectures was to provide a 
work which would not only enlighten the professional economist 
but would also serve as a teitbook for students. It is with 
this end' in view that the present edition has been prepared. 
It is not perhaps suited as an introduction for very young 
students who have no preliminary acquaintance with economics 
or any of the natural sciences. For such, some such work as 
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Volum15 I of Wicks teed's Commonsense of PoliticaZ Ee<mOmY is to 
be preferred. But for more advanced students (i.e. students in 
the first year of preparation for the final examination, as 
distinct from students preparing for the intermediate) and for 
readers of maiunty it is admirably fitted for use as a general 
textbook. I know no single work better suited to the needs of 
any natural scientist who wishes to get a general view 
of what theoretical economics is about, and to what extent 
it is scientifically respectable. In parts the exposition is 
mathematical. But bere, as in the original, the more advanced 
sections and the sections involving calculus have been printed 
in smaller type and may be omitted on first reading. The 
main argument throughout is accessible to those who have no 
mathematical competence. 

The task of editing the translation of a technical work of 
this sort is always somewhat arduous, and I am indebted to 
many friends at tbe London School of Economics who have 
lent assistance. The final version of the text owes much to 
Dr. J. R. Hicks, who generously gave much time to the checking 
and correction of the manuscript. In addition to providing the 
translation of the Appendices, Mr. Solomon Adler gave valuable 
assistance and advice concerning the rendering of technicalities, 
and Mr. E. S. Tucker has bome the main burden of the laborious 
task of seeing the book through the press. 

Lo.DO. SCHOOL Olr Eoo.ollUos • 
.tpril, 1934. 

LIONEL ROBBINS. 



FROM THE AUTHOR'S PREFACE TO THE 
SECOND EDITION 

The first edition of this book was a very limited one, for 
I did not wish to deprive myseU of the opportunity of publishing 
a new edition and of availing myseU of the improvements which 
experience and expert criticism might suggest. Unfortunately, 
very little criticism, either public or private, has reached me ; 
but during the ten years or more in which I have been teaching 
I have naturally discovered various defects, which in this edition 
I have endeavoured to correct. By omitting the chapter on the 
theory of population, which was published a couple of years ago 
in a revised form as a .. Verdandi II publication, it has been 
possible, without increasing the size of the work, to find space 
for certain additions, which, I hope, will increase its value and 
its usefulness. Thus the presentation of the theory of rent and 
the problem of distribution in a non-capitalistic economy has 
been expanded and, in connection with the theory of interest, 
some pages have been devoted to a r~um~ and criticism of 
Bobm-Bawerk's theory in its original form. Similarly, I have 
given a detailed alternative explanation 1 of the origin of interest 
and of the solution of the problem of distribution under capitalistic 
production, in which I assume that the whole of the available 
supply of current labour and land is either invested in production 
at once, at the same time, or possibly at different moments of 
time i after which, the products mature spontaneously under 
the influence of free natural forces-as for instance in the 
laying down of wine for consumption, etc. Interest then appears 
in its purest form as the .. marginal productivity of waiting II 
(or of time), and the problem, in all its phases, is easily susceptible 
of exact treatment in a mathematical form, without it being 

1 This expreeaion i. perhaps not entirely suitable,. since, .. will eaai1y 
be ~. the _ce of the argum~Dt is in both _ the BalD.. I& is therefore 
also poeaible that I ought to have endeavoured to oombine aectiOD8 II. :to C 
and Din. Bingle uWform presentation. I haft found myself unable,. 
however. for various J'MIOne,. to do this. AI they DOW stand. th_ 'wo oollateral 
presentation. may materially auppon and explain each other. 

:u.i 
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necessary to have lecouxse to calculation with so-called simple 
interest, as in Bohm-Bawerk's well-known exposition. 

Finally, the original brief discussion of the phenomena of 
the accumulation of capital has been expanded, and now includes 
an examination of Professor 9a.ssel's interesting contributions to 
the still very meagre literature of this subject. 

As will appear from what has been said. the present edition 
has a more "mathematical" character than its predecessor. 
In every case, however, I have prefaced the mathematical 
analysis by an elementary treatment with definite-though 
usually arbitrary-£gures. The passages in smaller type can, 
for the most part, be read and understood without any Ilpecial 
knowledge of mathematics, and for the remainder, as I have 
said in the text, the standard reached nowadays in secondary 
schools should suffice. 

Opinions may differ as to the value of this method. For my 
. own part, I am convinced that a constant and logical argument 
from simple assumptions conveys more real knowledge than 
variegated but super£cial talk upon everything under the SUD : 

national character, racial difIerences, will to power, class interests, 
etc. Again, as regards the controversy concerning the so-called 
historical and theoretical treatment of economics (of which the 
latter must of necessity be more or less mathematical), this is 
a matter which can, in my opinion, be settled only by 8. diviaion 
of labour. We must be deeply grateful to those persons who, by 
the discovery and investigation of documents reIa.ting to economic 
history-matters treated in 8. very step-motherly fashion by 
earlier historians-have succeeded in illuminating the present by 
the light of the past, and in showing to us some links on a chain 
of development of which we ourselves and our environment 
constitute another link. But, on the other hand, if economics 
is Bome day to become a rea.l science and guide to practical 
business it must inevitably advance to certain positive results 
and principles of universal application. It will not do to treat 
questions reIa.ting to economic policy, to trade and induatry, 
and especially to population, as if they were metaphysical 
speculations in which each person ca.n adopt the point of view 
which appeals most to his temperament-and still more 
frequently, perhaps, to his private interests. We are hele 
concerned with substantial quantities, measurable magnitudes, 
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a and 6, plus and minus. To secure an explanation of their 
relations which would be convincing to every thinking and 
unprejudiced person cannot be said to be outside the scope 
of economic inquiry, but must, on the contrary, be its 
ultimate goal. 

I am, of course, far from regarding the following arguments, 
which are for the most part hypothetical, as an adequate 
foundation for a practical treatment of economic questions, 
though I have little doubt that they constitute a necessary 
preliminary-and, at the same time, provide a useful exercise 
for those concerned with such problems. In more than one 
case it may appear that a direct application of our principles 
to actual politico-economio problems would be quite natural. 
In such cases we must certainly be on our guard against 
over-hasty generalizations from results achieved by way of 
abstract deductions j and, unfortunately, the mathematical 
method affords no absolute guarantee against false deductions. 
But, in any case, that method has a great advantage over the 
merely descriptive method, in that errors committed cannot 
long be concealed, and false opinions cannot be defended long 
after they have been shown to be wrong. 

KNUT WICXSELL. 
LVND. 

MarcA, 1911. 


