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DIRECTOR'S PREI' ACB 

THIS volume is the seventh published by the In
stitute of Economics in the series of studies dealing 
with problems of international economic reconstruc
tion. It is devoted to a general diagnosis of the 
economic condition of the Italian nation. Natural 
resources, population problems, banking and cur
rency, public finance and foreign exchanges, agricul
tural and industrial production, international trade 
and financial relations are examined in their histor
ical perspective, and not only separately but also 
in their inter-relations. Emphasis is placed upon 
the international economic position of the country 
for thE\. reason that the economic welfare of Italy is 
in a peculiarly vital way dependent upon interna
tional commercial and financial relations with other 
countries. 

In the large, the book is an analysis of the prob
lems which confront a rapidly increasing population, 
inhabiting a restricted and poorly endowed national 
territory and trying to develop and maintain a 
smoothly functioning economic system and to pro
cure thereby the means of existence. Stating its 
purpose in another way, the study sketches the 
economic history of Italy from the unification of the 
kingdom in 1861 to the present time. But the 
study is more than economic history because it also 
looks forward, (I) to answer the question whether-

vii 
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Italy can in the near future achieve financial and 
economic stability; (2) to reveal the basic economic 
factors which in a longer future will prove of con
trolling importance; and (3) to outline the na
tional policies which Italy's fundamental economic 
requirements would seem to dictate. 

The war debts of the Italian government to 
Great Britain and the United States are in a sense 
but one phase of a much larger problem. These 
obligations are, however, of exceptional importance 
because they have arisen as a result of the unpro
ductive operations of war, rather than from con
structive economic developments, and because, too, 
they constitute an additional burden to be borne 
by an economic mechanism already suffering from 
severe strain. 

The data on which the conclusions of the volume 
rest have been drawn from published and unpub
lished official sources and from special investiga
tions that have been made by Italian statisticians 
and economists. While no comprehensive study, 
devoted to the Italian situation in its inter-related 
aspects, has been published, there is an abundance 
of Italian literature dealing with practically all of 
the special problems concerned with the economic 
and social life of the nation. This has been of the 
greatest service, as the footnotes and the volumin
ous appendices will indicate. 

A word should perhaps be said as to the degree 
of trustworthiness of Italian statistical data. Our 
exhaustive examination of European statistics has 
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left us with the conclusion that Italian data are as 
dependable as those of other countries, although in 
some cases more meagre and belated than is desir
able. It is possible to check to some extent the 
reliability of published data by methods known to 
economic and statistical analysis, and we have found 
no reason to doubt the accuracy of the Italian gov
ernment's figures. 

As it is no part of the purpose of the Institute 
of Economics to undertake the appraisal of com
prehensive national programs in all their aspects, 
the reader in search of a systematic general analysis 
of Fascist political, social, and economic theory or 
its manifestations in legislative and administrative 
actions will have to look elsewhere. But it could 
not fail to be the case that so many-sided and en
terprising a regime as the one which is now enter
ing on its fifth year in Italy should be frequently 
referred to in these pages-when, for example, ac
count is taken of fiscal, agricultural, and other great 
groups of problems affecting Italy's international 
economic position. It may be true that Italy's eco
nomic position in the fu"ture will prove to have been 
decisively affected by the whole political, social, and 
economic theory underlying the Fascist program. 
But such considerations necessarily lie outside the 
purview of what is essentially an economic inquiry. 

Institute of Economics, 
October, 1926. 

HAROLD G. MOULTON, 

Director. 
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