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REVIEW 

THE ANNUAL FINANCIAL STATEME~TS OF THE GOVEllNMENT 
OF INDIA. 

BY THE 

RIGHT HONOURABLE THE SECRE'l!ARY O~ STATE, F9R INDIA.. 

1860-61. 
I HAVE receiv.ed and considered in Council your Financial letter dated SIR CHARLES Woon. 

the 16th October ,1860, No. 207, and the estimates of the Revenues and N 2O:-d t d 8th 

Charges of India in 1860-61 therewith forwarded. . D.~~wbcl\8~O· 
2. As· stated in my Financial despatch dated the 27th ultimo, 'No. 189, 

E.!lmare, 0./(10 ... E.t.. it is gratifying to observe the 'improved 
186~r' mat., ~60.61, result apparent in these statements, 

Military. general,' including and that observation is especially appli-
stores ... • • .. 17,048877 13.772,427 cable to the Military expenditure, the 

Local, mllital'y' •• ...~_ 662.788 _618,775 estimated reductions in which, as com-
17.711.665 £14,391,202 pared with your May estimates, amount 
14,391.2~ to £885,118" making th.e total estimated 

LeSs in 1860·61 ... £3,320,463 Military reductions during the current 
_ ...... - year £3,320,463. This reduction affqrds 

proof of the great exertions :made by your Govermnent, and by the Govern
ments of Madras and Bombay, as well, as by the subo.rdinate officers of each 
Government, in effecting the reductions so imperatively called for. 

3. The .estimated decrease of £3i4,839 in the civil and political charges 
arises from a smaller amount being included on account of paymentdorcompensa
tion for losses during the mutiny, anp. aiiords no criterion of future expenditure. 

4. 'rrhe 'deci'eas"e in the Indian Navy and marine charges, estimated at 
£103,620, is temporary. I hope, howev~r, that it will be ,practicable to 'effect 
considerable permanent reduction under this head. 

5. Under buildings, roads, and other'public works, there is an estimated 
reduction of chal'ge of £503,064, but that can only be received as a postpone
ment of expenditure. 

6. Although, therefore,· !loS' regards the present year, the general result 
is to a certain extent satisfactory, no improvement is traceabl& in the more 
recent estimates in the permanent 'charges, except in the Military Department. 

7. On the other hand, a' serious increase is observable in the items 
embraced under the general head of charges of collection and other payments 
in realization of the revenues; including cost of salt and opium. Of the net 
increase shown in your most recent estimate, viz., £504,293, £70,000 is attri
butable to an augmentation of the cost of salt and opium, and £75,500 to the 
estimated charge of collecting the income tax.. But deducting these sums, 
there remai:p.s an increase under the other items of £358,793. 

8. I fear it must be anticipated that the last estimate is nearer the 
average annual expenditure than that of May; but I am desirous of knowing 
mQre particularly than it is 'stated in your letter, upon what grounds the increase 
has been assumed. . 

9: There is also an increase of £126,770 under "Judicial and Police 
Charges," which it appears arises mainly from the retention at Bombay of 
extra levies of police, which it was supposed would be disbanded. ' 
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S C ""0 D 10 These estimated increases abundantly prove that the most strenuous 
III ltAllLI<S.. 0 • '. • 

and continued efforts Qn the part of your Government are demanded ill order 
8th Decembel 1860. h 'viI d·t to keep down t e Cl expen 1 ure. . . ' . 

;1.1. You estimate, that on .the 30th AprIl 1861, your cash balance 
will amount to £13,452,326; but you remark that great uncertainty exists 
as to the amount that may be actually realized from the income tax. that 
the "demand on account of the Cliina War !flay exceed the estimated sum. 
and that even. if the present estimate be realized, yet, as the balances 
diminish after the 1st '.May .in each year, you entertain some doubts as to 
your bemg able to'remit the sum of £1,000,000, without the risk of incon. 
venience, and you desire to be informed whether, in. the event of your being 
unable to make th~ remittance without the aid of a loan, such loan should 
be raised hI India, or whethet the a:tr1ount required can b¥ provided for out of 
the £3,000,000 which Parliament has granted power to borrow. 

12. In regard to the 'uncertainty tQ which you refer' as to the amount 
that may be realized 'from the income tax, I am unable to form an opinion; 
bilt I dQ )lot at present see any groutJ.d for apprehending that a larger amount 
than has been already es~imated will be required to be disbursed by you on 
account of. the' China Expedition/and' even if more should be required, the 
excess would be the, same in ~ffect as a remittl1nce to this country of a 
sitnilar amount. Of any such i:rtcrease in the expenditure for the China 
ExpeditioJ;l, you will immediately a.pprtze me. . 
" 13; Assuming ,that 'your estimate of the proceeds of the income tax 

is realized, ;and that'~the e~penditure on account of the China E~pedition 
does not ~xcood the a_m.o~nt Whibh I an.ticipate, I see hQthing to di~turb your 
estiIl1-a,te"of the cash balances, except the'Railway expenditure. 

'14. 111 my Financial despatch'dated the lOth July last, No. 110, J in
formed you tp,at it was e~pedient'that your disbursements on account of railways' 
ih the ourreh~ year should be limited to £4,750,874. From the enclosures to your 
Financialle~ter dated the '6th September 1860, No. 184, it appeaJ;ed that you 
c~)llsidered that the'outlay on that account in 1860·61 would be £~,405,OOO. 

15. You subsequently informed file, 'by your Railway letter of the 18th Sep
tember, No. 79,- ihabneasurEls had been taken to limit, those disbursements to 
£4,750,000; ,bilt:my Railway despatch of the'17th November, No. ()4, i'elieved 
you from positive restriction as to' Railway .expenditure in the c.urrent year. 
espc(}ially where it. woUld be calcUlated to delay those sections of lines which are 
'approaching completion, ,or which you may consider of primary importance. 

16. It· is not improbable', therefore, th~t your disbursements on this 
account filay l'eacb: :£5;4Q5,000, and may possibly go beyond that amount. 
By' whate-ver sum those disbursements exceed £4,750,000, you will be 
deprived to that extent of the power' of remitting to England. The sum o~ 
£1,112,711, Wplch I stated in my Financial despatch of the 10th July 1860, 
No. 110; that r calculated on . your being able to remit, will consequently 
be diminished by the amount in which your expenditure on railroads shall 
exceed £4,750,000; ,and if, as is probable, the Railway Companies should be 
unable to 'pay a similar amoUl'lt' into the Rome Treasury, I shall be prepared 
to borrow under the 'power obtained during the last session of Parliament. 

17. It is 'essential that you transmit to me early intimation of any 
probable disbursements on this account in excess of the allotment of 
£4,750,000 above referred to.' . 

18. Under' any circumstances, and with reference to my Financial 
despatch dated the 30th November 1860, No. 194, I must again strictly 
enjoin that DO loan be opened in India withollt ;tny previous sanction. 

19. In the event of your fittding that any change is likely to occur in 
the items comprised in your present 'estimate, you will' not fail immediately 
to ipform ~e. 

~861-62. 

SIR eS:ARLlIS WOOD. I have to acknowledge the receipt of your Financial letter, dated' the 
No. m. dated 2111\ 2nd May 1861. No. 63, ~orwarding. your budget .estimates for the year 1861.62. 

August 1861. . 2. I have also receIVed the prInted proceedings of the Legislative Council 
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of India. for April 1861, containing Mr. It1ing's Fin:J.ii.cial statement (made on &IB ClIABLES WOOD. 

the 27th Apr!l) for the year 1861.62. . , _ . 2bd !August 1661 
3. In his, observations on the charges ot 1860~61 as oomparea with 

1859.60, Mr. Laing stated: .. There WaS ,not a reduction of £8,300,000 as 
. supposed by Sir Charles. Wood, or even 'of £1,,700,000 as estimated by 

Mr. Wilson, but a positive increase' of £2~3.000 in, the total expenditure of 
1860-61 over that of 1859-60;" and, he furtheJ.: stated that the militaty charges 
in India fo1" the same year were £17,76Q,Ooo, which statement iV.lso contained 
in yOUl' Financial letter under reply. "_. 

4. I had previously received the actual accounts for 1~59-601 ,wru9h irete 
sent 'from Calcutta on the 20th of March last. Those acconnts showed an 
estimated decrease of chal'ge in 1860-61 of £4.~07-1687 .. l.D.st'ead, of an increase 
of £213,000, and; that the military charge in IndilJ, f<}f the same year \Vas, 
£20,909,807. . ' -

5. The statements made by Mr; Laing and in your; despatch, were;'there
fore, perfectly inexplicabl~, and it. was not, until I,had p.ad th~ opportunity of 
personally communicating 'With Mr. Laing that l .bec~me aware tl;tat he had 
derived his information from an- official, statement. prepare4 'in tJie F,inancial 
Department in India, and published by your ,ofder ill- th~ ¢aldutta Ga~ett(J of 
the 20th February last. . ' / .' 

6. That stutement certainly; showed an-increase of expenditure in 1860-61 
as compared with 1859-60 of £213,£t26, and that ~he. JITilitary charges of 
1859-60 were, as stated by Mr. Laing in the Legislatjve Council" £17,750,000. 

7. I do not undtlrstand why Mr. Laing did not refer ta the actUal accounts 
of the expenditure'o( ·1859-60, wJ:¥ch. had been translnittea t{} this comitrI 
mora thftn a month before he made his statement in the Legis1,atiye Oouncil. 

, '8. It is not, however.' my purpose to comm~:p.t «:>n sta~D?-!'lnts made in 
the Legislative Council;. but to call your ,attention ,to the grave error ip. the 
preparation 'of the estimated account of the expenditure of 1859-60, wh,ich 
was published by the a.uthority of yoUr GovernF:te;Q.t).u; the Oa;lcuUa G,azette of 
the 20th Feoruary lastl' '. . 

9. That account differed ,from the; regular esqmate. by nearly £1,500,000, 
and' from the' actual account by llpwards of £4,000,000 '; ~n:d as the actual 
accounts for 1859-60 were mad~ up before the ~Oth March ~st and transmitted. 
to me on that day, it is' difficult to. im.a.gin.e on what grounds t1;te Fip.ancial 
Department of your Government could have,prepar~~ so fallacious'a. statement 
towards the end of February. . _ 

10. I need not observe how much, giving, to ,the, world statements so 
erroneous, tends to ,shake any (lonfidence in the accuracy of Indian acJ,oup.ts, 
and how rouch it re~ects on the .conduct, of the' ,officers. ,of the dep~rtments. 
I must beg that you: will impress upon thc:rt;l the. necessity of greate:!: ca~e i~ 
the preparation of estimates ,and accounts. 

1;1., I cautioned you in my letter, of' the. 24th Aprij; last~ N Q,. 6'7, against 
the publicft,tion Qf accounts which IIiig~t tend to mislead, and, certainly this 
last transaction shows that the caution was not unnecessary. ' 

12. I must also call your attention. to- yOUl' omission to furnish.any expla
nation of the d.ifferences exhibited in the actual, accounts for 1859.60 as com-
pared with the estimate fo:r that year. - . -

13. Your Financial letter dated the 20th March last, No., 50, which 
forwarded those accounts for presentation to Parliament~ stated that you did 
not on that occasion think it necessary to offer any remarks on the differences 
between the estimated and actual receipts a,nd expenditure of 1859..60, or, to 
defer the transmission of' the accmm~s, to enter into any comparison of the actual 
returns or 1859-60 with the estimated returns of 1860-61 ; but I did not doubt 
that, as in regard to the corresponding accounts of the former year, you trans. 
mitted in your Financial letter of the 4th Apri1'l860, No. 80; a detailed expla. 
nation of the differences between the estimated and actual accounts. you would 
have furnished me before this time' with some explanation of the remarkable 
.differences between the estimates and accounts of 1859-60. 

• 14. In my Financial despatch dated the 17th May last, No. 85, I called 
your attention to this subject. No further information has,' however, yet 

, re!l'ched me, and I must, therefore, request that y,our accounts and estimates ~~ 
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. hence~ort'/' be accompanied or speedily followed by explanation~ of the differ-
SIR CRAltT.ES ~ OOD. .1' n .' tim. t d t ,) 

- ences shown therein, as compared wIth your .preVI?US es a es an accoll;n s. '" 
2nd August 1861. 15. I cannot enter into a deta!led conSldera~IOn of yom; b"?-dget ~stlIDat,~s 

for 1861-'62, 'as I am not in possesSIOn ,of the det~il~d appropnatIOn estImates o~ 
the military chargeS'w~ich have not yet been recOlved, but I proceed to cOlll" 
municate to you my VIew of the general result. 

16. With regard to the' income for nex~ year, I cfl;n; of course, form no 
opInion except, upon your representation. ,'It IS very satIsfactory to find ~hat 
the increase of the d1l:ty on salt has not acte~ unfavorably ~n. the consump~IOn~ 
which I trust is 'OWlllg to the generallY'Improved condItIOn of the people. 
The recent fall m the price qf opium will necessarily diminish considerably the 
receipts from t?~t' sou!~e ; .'but as the inco~e ~om opium ~s at all times so fluc~ 
tuatinCJ'that it IS ImpoSSIble to calculate on It WltP. any certalllty, I can only hope 
that y~Ur estimate of rec~ipt:under this head is made with sufficient caution. 

17. With regard td the charges, the proposed transfer of £500,000 to 
local bud O'ets implies, as, I understand it, the imposition of local taxation to 
that alllo~t. .I sqall ~pe very glad if that can be accomplished so as to relieve 
the general revenue withi:p. the year, but I ,am a li~tle doubtful whether' this 
'can be dorie witn,in that period. I do not understand whether you propose to 
din:ti,nish the expenditure on public works to this extent, if the transfer be 
noli accomplished, so that- at any ,rate the general revenue would be relieved. 
frbm this amount 'of charge. . ' 

18. 1 am sorry tQ say that the reduction in the Home charges assum,ed 
by youY' Government has b~en made without sufficient foundat~on. 'The 
estimate -transmitted by me in ;February :was carefully considered, and I have 
no l;eason tQ ,suppose that they will be less. There is an arrear of charge on 
account of' sums 'due to the Imperial Government which must be defrayed in 
thIS year, and which, raiseS' the amount above that which will, I trust, be the 
case in future. . N • 

19. For the present year, however, the Home charges will be £5,323,066 
as stated in the estimate forwarded with my despatch dated the 2nd February 
last, 'No. 22, and not £5,005,760 ,as calculated iT! your budget. 

20. I do not,understand the grounds' on whicli the item which is called 
l<i>s$ QY, ,exchange on railway transactions is omitted in this yea:x:'s charges. 
The, expendit"\lrein, ~ndia p:t;l,railroads will probably be nearly the same as last 
year, and IJ.. similar charg~ should,.therefore, be entered at the same amount as 
in 1860-61, 'l{iz., .p473,324. 

21. Ther~ is no doubt that there is a difference between both this charge 
and that of the guaranteed int~rest on railroad capital and all other charges 
on the revenues, 'of .India, as, in the event of the railroads making adequate 
returns, both of them ,may be recovered from surplus interest, but in the' 
meantime, they ar~ ,chargeable on Indian revenues. 

,22. Xn the expenditure, therefore, as estimated in your budget despatch, 
must be added ;£317,306, being, th~ difference between £5,005,760, the sum 
assumed fo~ charges in England in the budget, and £5,323,066 as stated in the 
estimate sent from here, and also £473,324 on account of the c1;large for loss 
of e~ch~ng¢.~ These sums, when added to £41,054,699, will raise the total of 
the charges for 1861-62 to £41,845,329, and if transfer is not made to local 
budgets, ,or ,1;4e e~penditUl'~ on public works diminished to the anticipated 
extent 'Of, £500,000, a further sum of that amount will have to be added. 

23. As the estimated revenue is £41,294,595, there will be a deficit of 
£550,734, or, £1,050,734 according to the figures derived from your statement 
corrected as above. I regret that the result at which I have arrived should be 
less favorable ,than that cOl).tained in your despatch, but it. seems to me 
to be more correct. ' 
, 24. The estimated loss of -revenue and increase of ~harge in the c~ent 
year, owin.g to the fa1Il:ine in India, is, I observe, about £600,000. ~his, however, 
I ,trust, WIll not agalll occur. But it is obvious that further" measures are 
necessary in order to. attain an equilibrium ,o~ the ~evenues and charges of India . 

. ~5. Whether ill. the proposed modificatIOn of the income tax any 
addItIOn can be obtaIned, to ,th~ estimate.d produce of that tax, I cannot say; 
~ut I should hope that, even whilst rendering- it less ()ppr~ssive in its character, 
It may be made, to some extent' at l~ast, more productive. _' , 
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, 26. It is, however,. as I have often .impressed upon you,.to reduction of Slll CItAllJ.B8 WOOD. 

expense, rather than to Increase of taxatIon, that your efforts m.ust be mainly -
directed. Much as has been done in the reductio~ 5:>f the native al'InY. I think lind A.ugust 1861. 

that the numbers proposed by your Government are still higher than it is 
necessary or expedient to maintain, and I trust,that you will be able t~ reduce 
this portion of the military force. and charges still further. . , 

27. :t; will not, however; attempt to 'point out where, in my, opinio.n. 
reduction might be .made. Your Government and those of the oth~r J'l'esi
dencies are better able than I can be to select the proper fields for e:f;Yecting 
a diminution of the pub~o expenditure. 

28. I am not unmindful of the exertions which have been made, by the 
difl'erent 'authorities in India' j,n this direction, but I,am of .opinio:p. that there is 
still ,room for further measures of reduction, and I cannot too strongly impress. 
upon you how indispensable it is ~o' reduce every source of unproductive 
expenditure which is not absolutely ,necessary 101: the public service .• 

. 29. With regard to your estimate of cash balances, I am glad to observe 
that the ba1ance at the ,end of 1860-61 is. higher by /tbout ;£1~400,000 than you 
Jtad estimated',in March last that it would be. This affol'ds undeniable, proof 
either of improved revenue, or of d]mjnish~d expendit~, or of both, /tnd is 
most s.atiSfactory. . . • , " 

30. You estimate a cash balance at the end, of 1861-62 of £14,264,302, 
. and i ~pVrehen<J., that this is exclusive of the' millio:q. which I have ~em,itted. to 
you from hence. 

31'. As regards'. the state of the Treasury in England, I estimate that there 
will be a deficieJ!l.~y of nearJy a milli0ri and ,a, half~ and to tqat amount, ~t 
least, I expect you to remit before the end 'of the year. 

, 32, I have obtained s~nction fOJ; raisIng: money by loan in the ~vent lof 
the Railway Oompanies .not paying in :sufficient fu,nds to ~efray the Home, 
payments, but it 'Will he time enough to address you on this subject late:.: in 
the year: ' 

1.862-63. 
I have received and considered in Oouncil 'your Financial letters da~s ,s~ CHAllLBS Woo •. 

respec~ively, the 7th M,1U'cb." 18th and 19th April last, Nos. 3~, 56/and '58, No. 83,&ted 9~h 
, .enclosmg,- ~ • Jllne 1862 

. ' . 1. The actual* Accounts 'of the "Revenues and 
;It For presentation to Parliament. Oh'" f I d' Ii 'th 1860 61 d • arges 0 n Ill. or e year -, an 

2. The Regu1ru:* Estimate for 1861.62. 
3. An authorized :&eport of 'the financial st;:ttement made by one '01 'the 

members of your Government 'in Oouncil, and' a report'of permis
sion given to introduce Bills "to amend Act A' of 1860 (to attrend 
" Act VII. of 1859, to alter the' duties of customs on goods imported 
"or exported by 'sea)," a~d "to amend Act XXXI~. of 1860 (for 
.. imposing duties on pronts arising, from property; professions, 

. -'~Itrades and offices).", I ' 
4. The . Budget estimate of Revenue ~nd ,Expenditure~ and of ,Casb 

Balances and Transactions tor 18q2-63. 
2. I had before 'received your Financial letter dated ·the '24th February 

last, No. 28, announcing your intention of immediately 'repealing the Lice;nse 
Tax.' 

S. Before I prooeed to'refer to the contents of ihese ,despatches,. it seems, 
to me necess.ary -that I should advert shortly to the question how far your 
Government is tesponsible for the statements and views which are put forward 
by one.J)f its members who makes the financial statement. " 

• 4. It is, of course, impossible that your GOvernment can be held respon
sible for all that 'ralls from the member of your Oouncil who is charged with 
this duty, but 'it must be rememb~red, nevertheless, :that ,his ,statement must, 
in its main 'features, be the statement of the views of the Government on the 
financial state and prospects of India, and that the proposals'which' he makes 
must be such as the Governor General in Council has approved, and which he 
is prepared to carry into effect. 
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.. w "5 'The measures to be adopted call only be brought iorwa.rd with the 
om CHA.RLES OOD, • t d ·t·· 'bl f th G - " concurrence and sanction of the Governmen ,an 1 IS Impossl e or e ov-

9th June 1862. ernment to exercise a sound discretion on the measures to 1)e adopted unless 
it has previously satisfied itse~f of the accuracy of, th,e statements and the suffi.. 
cieney.of ,the grounds on whlOh the proposals are based. 

6. It is unnecessary to point out to you that no member of yout Govern
ment would be jUl,tified in making statements (which are given to. t~e public 
through the medium of the authorize~ r~ports of the proce~din~s of ~he 
Qpuncil ,of, the GovEfl'llor General, when It SItS for purpose§ of legIslatIon) which 
are not in their main features consistent ~th the statements on which the 
Govel'J1ment has proceeded; and, therefore, I must consider your Government 
respol1sible for the general accuracy, of the statements and soundness of the 
proposals ,which 'ar~ made on subjects of finance by the member of your 
Governmen,t, who, on such matte,rs, acts and speaks as its organ. 

7. In' endeavouring to obtain 'from the statements forwarded by you .a 
clear 'view .of the' finances of ~ach year, and to satisfy myself as to the accuracy 
of the qonclusions at which you have arrived, and the expediency of the mea· 
sures which you have adopted, I have experienced much inconvenience from 
theichanges,which have been made in the general headings of, the Statements 
and Es~imates of Revenues and Charges. 

R ~hls is particularly the case in regard to a comparison of the Ch~rges 
as shown -in the Budget and Regular Estimates for 1861-62, of which the fol-
lowing is a~ example. " , 

, '9.' In: the former there are two heads of charge H Civil and Political 
Establishments, including all Contingent Charges," and" Eastern Settlements," 
amounting toget}ler to 3.192,171l. 'These heads do not appear in the Regular 
Estimate, but there are sever.al separate heads of "Salaries and Expenses of 
,Public D~partmellts," ,;, Education, Science and Art," "Political Agencies and 
other :Foreign Services," "Superannuation and Retired -Allowances and Gra
tuities for charitable and other purposes," "Civil Contingencies," and" Miscei
laneous,'~ amounting together to the sum of 2,809,9] ll. I conclude that these 
latter beads comprise all that was included under the two heads quoted in the 
Budget ;Estiniate, but I have no means ,9f determining this accurately. • 

10. J do, not object to changes being made which may simplify the form 
rn,whic:Q, ~ccounts and estimates are transmitted to me, but in all such cases, 
on the :first 'occasion when the altered statement is sent, an account in the oM 
'fonn should accompany it, or stlch an explanation of the change as will make 
clear what the .altered headings do include. . , 

,11. 1 ~ust also call your attention to the great want of ctJ,re which is 
a:pp~re~t .in, these statements. To such of those errors as can be attributed to 
y0 1:U' hayl~g taken an erroneo~s view of the nature 'of certain charges, I shall 
herep,fter ,~efer. But the statement forwarded with each of your Financial 
letters dated the 18th ahd 19th April last, Nos.,56 and 58, entitled '" Genera~ 
:~ Abstract S~at~ment?f the Revenues and Charges of' India for the year 1860-61, 

. 'and as- estImated for the years 1861-62 and 1862-63," contains an error of 
another description :- . 

For the year 1860-61", the total expenditure, e:co/uriing • 
Railways, is stated therein at 

£ 
44,747,949 
42,903,234 The revenues at ... 

• .And the deficit, excluding Railways, is therefore 

You have, however, stated it at 2,935,470l. 
~ 

Total expenditure, excluding Railways 
GUiU'anteed Interest, less Traffic Receipts 

Total ~xpeDditure, iucludlDg Railways ... 

£ 
44,747,949 
1,090,765 

45,838,704 

1,844,715. 

\ 

,12. In the same ao- . 
count you state the,ex
penditure, including the 
guaranteed interest on 
Railways, less tratlic 
.receipts, viz., 1,090, 7 551. 
at 45,838,7041. 
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Charges; including Railways 
Revenuea 

Defioit, including Railways .. 

13. Deducting the SIB CHARLES Wo6D, 

, £ Revenues, ag bef9re, 9th June 1862. 
45.8.38.704: • 
42,903,234 from this sum, It gives 
-- the sum 'of 2,935,4701., 

2,935,470 which is, there:fo~e. the 
deficit ilncludmg, and 
note:cc1uding, Railways. 

14. Ttte whole deficit including Rail~ays, you state at 4,026,225l., and it 
• :ij! clear that you ,have 

Delicit, including Ra.ilways ... 
Gnar&nteed Interest, less Traffio Receipts 

2.915,470 att~ed this sum. by 
1,090,755 adding a second tIme 
4,026,225 the sum of 1,090,'7551. 

;whicli had already' been 
included in the expen-

diture before you arrived at the deficit of 2,935,4'70l. '. 
15. If this were the only error in the Statement, the real defiCIt womd 

• In the Account of Receipts a.nd Dishursements of the Home be (lnly 2,935,4701.; but 
Treasury, transmitted to the' Government of IndIa WIth I regret to say that, by 
the FlU&nCIl~1 Despatch dated the 10th Fehrua.ry last "the an arbitrarY reduction 
Charges on th~ Revenues of India" were stated at " £5,467,919 -of the Home Charges 

.A~ presented to Parliament in May 1862, those Charges are £5,394.646 to the extent of upwards 
, . .. of 1 000 0001. * an error 

The Home Charges are stated In the Acconnt rectllved from • ' d '. ' dul 
India. Jlt ' •• £4,339,710 IS rna e' ill un y re-

, ducing the charge. 
16. The real deficit is thus brought to very nearly tae,sum at 'which you 

state it, the two errors~ one on each side of the account, balancing each otheJ," • 
. " )'7. I now proceed to compare the estimateior 1860-61, with the actual, 
accounts which I have now received. , 

~8. The Regul3il: Estimat~ presented to Parliament in May 1861 stated :-

The Charges in India at 
The Charges in England at . 
And Guaranteed Interest' on Railway Capital in, lndia 

and England, less net Traffic Receipts '" . 

, ', Total Charge~ 
The total' Revenues were estimated at ... 

Showing an estimated excess of Expenditure over In
come of 

£ 
'89,610,885 

5,884,840 

1,072,771 
• >; 

46,067,996 
'39,509,681 

---' 
6,558,865 

19. In the Actual Accounts now received from your Government, 

'£ 
The Charges in India artl stated at . 
The Charges in England were ... ' .,,, 
Guaranteed Jnterest on Railway Capital" less,n~t ~raffi,c, 

Receipts "', 

40,408,289 
5.894,646 ., 

Total Charges 
-The Revenues amounted to ... 

1,121,734 

46,924,619' 
42,903,234 

• 
Showing a~ excess of Expenditure over Income of 4,021,385 

being an i'inprovement ~f 2,536,980l., as compared with the Regular Estimate. 

Revenues, per "Actual Acconnts 
" • per Regular Estimate 

Charges, per Actna.l ACCO\\11ts 
" per Regular Estimate . 

1860.61. 20. In the Revetiue. 
£ the ActuaJ.' Accounts "as 

Increase 

42,903,2il4 d 'th th E 39,509,631 compare WI . e, s-
timate, show an im-

3,393,603 provement of no less 
£ than 3,393,6031., while 

40,408.239 the Actual Charges ill 
39,610,885 India have exceeded the 

~97,354 Estimate by r97,354l. 
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SIlt CHARMlS WOOD, 21J With reference to the increase in the ltevenue, you state in your 
9tb June 1862. Financial letter of the 7th March last, that, under the old system, no means 

e:rist~d of making estimates with great accuracy; that in the estimates for 
1860-61 sufficient allowance had not been made for the rapidly progressive 
increase consequent on the prosperity of the country after the suppression of 
the mutiny, and that the Revenue of India has been in reality more buoyant 
than 'in the absence of accurate returns, your Government were full1 Aware of. 

22. -I am glad to find that your observations appear ~ be well warranted; 
and I trust that the expectations which you express of buoyancy of the Reve-
nue will be fulfilled. . ' 

23. The Charges in India, which -were estimated at 39,610,885l., were 
a~tually 40,408,239&., shoWing an increase of 797,354l., of which, 451,0011. 
w-as in, the Military Department, in regard to whlch you observe that it is not 
a larger difference than might have been anticipated in a year when heavy 
aIfears from t:p.e mutiny were still riot, completely wound 'Up, and great changes . 
were in progress in almost every Department. Increases of 176,245l. also' 
o~CUlTed in the Indian Navy and Marine Charges. . 

24. So far as relates to the Military -arid Marine Charges, the incre&ses 
must; ::r 'apprehend, be rega;ded as the consequence of reductions,which were 
ordered not having been effeQted so early as had been anticipated. With res
pect to the other principal heads 'of charge, the small increases are not more 
tha:p. the difference which may be expected· to occur between estimated and 
actual expenditure. ' , 

25 .. , Taking, however. the actual Revenues and Charges of the year 
18.00-'6], together, the :result lnust be regarded as very satisfactory, and I am 
much gratified by 'the active 'energy which has been shown by your Govern
Ment, aJ).d by the Governments of Madras and Bombay, by the members of 
the Finance Department, and by the various other Departments under yoUr 
Gove'i.'11inerit a.nd 'Under 'th'Ose -of the other Presidencies, in carrying 'into effect 
the very large reductions by which this satisfactory result has been attained. 

26. I proceed ,now to the consideration of the Estimates for the year 
1861.62. ,. 

27. "1 am glad to opserve, by the Regular Estimate for that year, that 
the further' et:perience ana information acquired since last spring enables you 
to estimate \he probable income for the year at a larger amount than was con
templated ill the Budget Estimate of April 1861. You anticipate an increase 

, in nearly aU the principal heads of receipt, and the single exception, in the 
revenue 'from salt, is sufficiently accounted .for by the diminution of duty-paid 

salt in ihe warehouses, 
Revenues. 

Per Regular 'Estimate 1861.62 
" Budget :Estimate " 

Increase in &gular Estim,ate 

£. without there being any 
.... 42,911'()90 reason t<1' suppose that 

... 41,294,595 
--. - the consumption has 

.. t 1,616,495 been affected. The es-
timated increase of in-

come above that·of the Budget Estimate is 1,616,495l. . • 
28. I Am sorry, ~owever, tb observe that there is a corresponding augmen. 

tation in your estimate of expenditure, the increase being stated by you at 
1,714,370l, Of that sum, 714,OOOl. is attributable to the increased rate paid to 
the cultivators of opium, and also to the jncrease- of cultivation; and there is 
an augmented expenditure for Public Works. There is an inerease under the 
head of Law and Justice; but, so far as relates £0 these items, the excess is 
,?-ot more than might reasonably be anticipated with reference to the changes 
m progre{!S. . , ' • 

29. There are, however, items of expenditure omitted which I consider 
i~.is necessary to add, and the addition of which wi1l, I am sorry to say, mate~ 
l'lilly alter the financial 'result of the year, as shown in both the Budget all.d 
Regular Estimates re~eived from your Government. . • 

30. It was stated in your Financial letter dated the 2nd Yay 1861, 
No. 63, that 'the item of what is called "Loss by :t}xchange" (and which, in 
the Regular Estimate of 1860-61 was 473,324l.), had been omitted' in the' 
Budget Estimate of 1861-62. This item had been included for some years':hi 
the'India Accounts, though entered under the general head of :Mi8cellaneous 
Chaxgelll. In the years 1859-60 and 1860.61 ·it was, in accordance ~th direc-
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tions from hence, shown separately. It seemed to me, therefore, not only SIR CHARLES WOOD, 

wrong in. principle, but as changing the character of the accounts, and giving 9th J1lue lS62. 
an erroneous' view of the charges o~ the Indian Revenues, to exclude it; and, 
therefore, in my FinaI1-cial despatch of the 2nd August 1861, No. 122,1; direct-
ed that this item should be included. As the expected expenditure on rail-
roads in 1861-62 would be a1:iout the same as in 1860-61, I desired that the sum 
should be stated at 473,3241. It now turns out, Fts I learn by Mr. Laing's 
Minute enclosed in your Financial letter dated the 18th December 1861, 

• No. 219. that, contrary to your intentions, it had already been included, by 
mistake, in the Budget Estimate under the head "Miscellaneous-Part of 
Civil and Political Establishments." On a careful examination; however, 
of your Regular Estimate, it appears to ,be omitted. No sum is separately 
stated for it, as should have been done if yoU! had intended to· include" it; and 
t see no head of charge, under the items of Miscellaneous Expenditure, stated 
in the Regular Estimate, which would admit bf its being included therem. r 
cannot but conclude, therefore, that it has been omitted. It wiJ.1: be necessary 
to add this item to the chl11"ge shown in your' Regular Estimate for 1861-62. 

31. In the Budget Estimate, Mr. Laing had, without assigning any suffi
cient reason, taken off~317,306l. from the Estimate of Home Expenditure sen,t 
to you from this country in February 1861, and whj.ch I also apprised you, in. 
my despatch of the 2n~ August 1861, ought to be included. " 
" 32. I observe, however" that, hotwitlrstanding that direction, the total 
sum taken in the Regular Estimate for Home,Expenditure iS'the same' as that 
stated'in the Budget Es~imate, 'Viz., 5,005,760l., and the only llfere)'J.ce from 
this is that the necessary correction hasJnot been made. II 

33. In your Budget' Estimate' of April 1861 it was anticipated' thai a 
sum of 500,000l. might be obtained from local taxation towards the expense of 
public works, in diminution of the charge on the public reve:Q.ue, and that sum 
was deducted froni the total charge. 'l'his' expectation has not heen realized, 
and that sum has, consequently, not been' deducted' from the general charge 
under that head in the Regular Estimate .. 

34. There must~ consequently, be added to the Budget and Regular 'Es
tiD).ates of Charges for 1861-6~, as received from your Gove:mment, tne fol. 
lowing sums:- ' 

, 
Transfer to Local Budget, not efl'ected 
Error in. estimated Home Charges·.. . 
Loss by exchange on Railw~y transactions 

Total 

"To the To th& 
Budget Estimate, Regular Estimate. 

, 1861-62. 1861-62. 
'----t~ ~-

.£ 4& 

500,000 
311,306 817;306 

473,324 

817,306 790:6M 

After making thesl), correc.tions, the cha~ies will stand as follow :-,>-

. "Budget Estimate" \otal charges, India an"d England; 

Regular ". • ".'." " 

'... W,872,005-, 
43,559,699' 

and the increase of e$tim.a~ed expenditure is, therefore, 1~687,694l. 
35. In your Budget Estimate of 1861-62, you showed a probable surplm~ 

6£ 239,896l, 
• 36. Applying the corrections which then appeared to be- ·necessary, of 

317,.306l., error in Home Charges, and 473,324l., "Loss by Exchange," r anti
cipated a deficit of upwards of half a million, if the sum of 500,OOOl. were 
transfel'l'ed to local budgets, or of upwards of one 'million, .;if 'that sum were 
lJlot sa transferred. , 
. 37. 'Your Regular Estimate now received shows a surplus of 142,021l. 

There UJ,ust be added, however; to the Charges stated therein, 317,306l., error 
in 'Ho:rrre Charges, and also 473,324l., .. Loss by Exchange,'~ which, though 
unintentionally included by you hi the Budget, has been omitted in your 
Rt>gula~·Estimate. " 
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Sl)l, CK!BLES. lVOQ1>f " 
38. Iii no alteration 

3~.306 w.ere: :n~quired iDt thq 
4q3,324. estima.1i@. sent to y()U- :ip:. 9~h June 1862-1 

u - '- F~Il.W1:C" 1861, t~e 
700,630. _ -1...1':. • __ lvl +. 
1'42.021; ~tlOns;w:ou.I,U con.verv 

~'-:. _ yoWl estimated su;rpb~li . 
. ,. 6~,?09: o£ 142,02U. i:a.to· ~. d#-:, 

:Q,cit. ot 648,6091. 
3s.:h~!.Btit since theoostill!la,ie of Februlhry-1:86li was ~prw;8Jl~~ to.. yo~ mODe • 

,-, -'. £ De_cent l1UorJ.Wl.\I.On- ~ 

EstfufILted Suiplnsl-

Denllf€.'Ai.lready.1;bm.mh :._ ••• 648,601l enabled. me. to. redupq 
Homa<Chirgtlf~'- £I the. Ho.Ule. C h 3.1; g &8 

Estima.te;.Febr.uary jL861 5;323,066 ~ f:r:om. 5,323,0661. . ~o 
J' M8y~86a - 5,810,308· 3l1"l300t nd +l,. __ 12.7G8' 5, v, [)J.,. a ~q 

,QuarILnt~cl Interilllt.:-. Guamnteew Interest OD; 

:Esti:tI!,Vit:;:i~2-tS6i'~ ~::~~~g,.' Railw3.Y, Capital, less 
-'---- 4fl,33S", lWt 1lraffic Receipts, 

~~ fnom. 1,300,OOOt4 to 
5{15Ji!3 1,259,662J. These.. alr 

-4 temtion& will make the 
probable defitclt of-1S61462:'! 595,u13Z ... · . , 

. 40.,Hn I.the.i'RAgu.lalr Estitna.te.\pr!escm.ted:' tOr Pa.rlia-ment ~ May las.t, the 
'estim.a..eda.de.fiu.it tof\1t$6to6a::rwasl~sta1iedi at·l2~1891., bat-dn that estimate the" 

. £, loss~ by, exchange. w.:a.s. 
Deficit, a.s per RegQ.lar EstimILte presellt~IUQ;h1'1iallle1At, 12aJ8~ nQt;-included, as it Gould-
Add;-Loss ~.f<bxdl>lmig.,on. Raillf.ay,tr~pn9 i .. , 4Z3.3~4 not' be ,determined. with 

596,613-' certainty; before. the. 
. .'~ titne. when itl was neces, 

s~Jt(t:p_l'e~t tke.· aaoounts..si.hat.<;it had ibeenpmitted iin the estimates-fro:warded 
'by:,y~tIA :.:l'1i1.8Jaddit.ibnronthah;tIm.-w.ill make thJe,cdeAwt~ as above", 5~5~51Bl. 
. . 41: I now tut:n to the Budget Estimate" fort the.> currant, yeal) in: which, 
Iein sdn>y.\tQ sa;y)el':t'~'g)f,:a~¥a:n d4soripfiOOl:\tQ,lthosa on.whicb,Ilhave...been 
r~king:.app~r·JtQ·~:riat.r . . 

42. If no change were made in the Assessed Taxes and Gustoms Duty.~ 
you estimate that the Revenue of 1862-63 would amount to 43,796,200l. I 
do not at'3ll \~vestion. _thlt~. estimate of probable receipts. Indeed, 'so far as 
.1 am enablew to fOl'mlall opinion, it does not appear to be too sanguine, and,. 
from the 'e~erience of" fprmer years: there seems to be ground for. hope that 
the actuAl resUlt may be more favouraole than you estimate. " .' 

43. It i~ Dbv:i9us that I:;n;1ust also adop~ Y9U~ ,e~ti~te. ote;xpend~tm,'~ in India. 
44. I·.m:ll~t observe,; however, that so far. as ,1\ caDj) ~ak~ out, from the 

:figur~s, Y.9u'.hav~ again omitted the iteD'),cot,wha~j.E!.c~lled .. " ~S8 by Exchange." 
rue prbbable e~penditm:e. on railioads in India for_ this year I 'assume at 
5,500,000tJ;.9;md this.item(:will,.,therefore,..aVlount to 458,333t. .' 
. 45. Tliere.-·is, h0-WEWef, a more serious error in your Budget Estimate. 
With my FinanciaL,jDespatGb.~dated tb,e lSth_Fflb:[:~:r:y)a,st. Ip'>r~ardyd to yO\1. 
an estimate of{ the probable receipts and disbursements of the Home Treasury 
for the year_< l862..~3. , . ' . 

46. In, that\., est~ate the disbursements at homEr which arl3,.. P.lH'f of ,tlie 
ap.nual charge on Iridian Revenues were stated at 5,664,232l. ' . -

• 47. F.rom) this~ sJlfn~ Y~l h1iLV6- • deducted. 702,2461;,' and, havel stated the: 
dlfference~ .. 4;961~986l" as,th&Ulet, home expenditure.. 

48. The sum of 70~,~46l. is thus made up, as appears b., the statemenh 
forwarded,bYiyou,1Jiz .. ;--·· . . , 

Receipt8 •. 
From' Her Majesty's Tteasury, on account-of charges ofr lite 

·China "Expedition •... ' . .., ••• 
From the Wal' Office and other Public Departments, in re

payment ¢ ad~anc.es in India o1\., acc,ount, ~ th~ I~pe~ 
Government ... . .. 

};fiscellaneous Receipts ..• • .. 
Interest fl'Om investment of Cash Balap.ce~. &e. 

.. ~ 

£45Q,00,0 

79,~4fi 
142,80Q' 

30,DOO: 

702,246' 
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-. ~ 49. I cannot understand the principle' on which you have included, in SIB CHARLES WOOD, 

th~ income oil the year 1862-63, the re-payment of advances made in,Ind,ia on. 9th June lE62_ 

~unt of the Imperial Government. They were properly includ.ed as receipts: 
i~ the estiinate of the receipts and disbur!!ements, of the Home Treasury as 
being. part oB the ways and means available for meeting Home disbursement!\. 

, 60,. The advances or payments in question formed no part of the annual 
charge of the year in which they were made, and. the re-payment of them CllI1-
form no part of the income of the year in which it occqrs. ):£ is contrary to 
the. first principles of account to, treat sums so repaid ~s part o£· the h;tcp~~ of 
the. year, and.. as such to deduct th~m from the chargd OIl the revenue!i >ah.own 
in the Home Estimate. , 

51. Allowing that the othel!. two items in the above statement might be 
, • considered as income; 

Miscellaneous ReceIpts ". •.. ... l~,SOO 'he utmost sum to bq 
I~~fr~'P iA~t.uliplt.Q~ C¥-4.1~allltnol1l &0. ... lW,OOQ dedu,cted, from the esti~ 

172:;;;' Jp.:j.te of Home Charges. 
............... would, be 172,800l., and, 

£ t~ere.fore tp,e am,oun1i. of 
Estimated Rome Charges ... 6,664,292 wMt y011 have ealle..1 
Less Miscellaneous Receipts, &c. ... !72,SOQ, ~.... u, 

- .. - "net eXDenditur~ in 
!S,MI1,4S2~ ~gland."; for '1862.-63 

, "-'-' ,... 'W9uJd. 1>.e 5,491,4321. 
q2f• :M;\,.. ~mg staJ;e4, the .e~~im.ate.d ~x,J]eAd,i~e in :tndiPt jp. 18p2-63~ 

before any increase J was made thereto. . 

At n.' ._, ... ..: 

And h"e took th~ Home Charges at .r'. 
~h!l_ qu¥~ea. Lnter'~\lt ~lh:ij.!lil~,aY, Qapi~ a.t 

J 

, 
~nd estimated 0lil: these figures. a surplus 'of 

• e -

, ~ .. 

" 

£,.-

85"';90.5,521 
• <},961,986, 

1,pOO,OO(} 

~,367,50!7 , , --,-

53. If. the accounp be. cor,t~cte!t acco!din; to- tjie, 'fore~~ht~;' vie~s, the 
expendit'llre will be.-' .~ 

• 1862-69. • 
n1W'IM~ ... • ." 
C'w'.t~IAA\I\8·p.4.Enq!anJt ':', 

" 

£c 
~,. 35,905,521 

&,Wt,4.3~! 
·lJj>,OO,O!JO 

4,§Jh.~M 

, -
, £. ~J!q, (te.d.u~tip-~ 1f.~s.sJUtl,. 

4.'l 79~2OO<i .,f!0~I!!-, t,h.e • a;t:!J;lcIRated" 
~~ q:9_55.~6 ~~y'~u,e_of 43,796.2.0Qh. 

- 440~ t;htl !!urplus. 'woUl~ ~Q;-
_._ '.' tu~Y,; ~_e,44<>-:~141 •• 

q,~, Th~ t:~~u).! o~ the ye~J;' ~~61c-6_~. wijllle.1. t1t~re ~_ t9Q. WUQP'.' x:c!J.§OIt 
t9 (e~ ... , ~ ll.efiRift ~f 59!?5l.:~,l., ~d. $!} ;re~ :L86~-6Jr,)t'i!q Qhang~ tpok;\lll1ce 
eI~lter w. ~~~W~ or Cha,rge.1 ~ ~~lus ot. ~~0,~14~, ! " 

Q? .... l4~v.e, I!Pw to J;ete:r ~9 the. course "\fhIC4. y?~ GoveI:gmenti h.!l!S B-U)i
sued ill the~e two years, acting on the erroneous Vl@WS of the ~~n,.Ces st~ted; 
by' J}lr. :t;.Ml1g. . . / • • 

• ~~ II}j, ~he. ~ear 186.1-62 you, aban.doned th~. J~i.c.fills~ ~ax.. 01, whl.~1i tb,~ 
~t.~t,~d ~:t;.od~ce\ w~s ~:a:om, 500.,9001., to 60.o!OOOl. '. • • , 

57. In regard to 1862-63, y<t1l. ~!:kve In..tr:<ul:llC~§ ~JU~ w)1jch, wilL: SUJ'-
" nt~Ae;"7" " 

C;>£ eus~ms ~:venJte 
,. Income. Tax. 

. - " . 72.&,QOQ 
"SAW u 
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SIB C1U.B:[.F.S WOOD, 

11th Juue 1~02. Publlo Wod,s... ... 
Educa.tlOll, Science alld Ar~ ." .' 

£ . 
380.000 
146.453 

and you propose to, in
crease expenditure' on 
certain heads to the ex. 
tent of' 526,4531. If 
the proposed changelil 
were all made, viz. ;--' 

:£ 
Remissions of Revenue 

and inoceased Charges 1,251,453 
Burp] us before those 

cll'll.nges 440,914 

Deficit £810,539 

526,453 

. 
Remissions of taxation 
and increased expenditure 

Together 

£ 
725,000 
526,453 

1,251,453 

the result of the vear w~mld be a deficit of 810,539/. 
58. I trust that, with the warning which this bare statement conveys, 

it is unnecessary to>press upon you furthe!: the absolute necessity of the 
utmost care and accuracy in all financial matters. The first and most impera
tive duty in dealing with the finances of any country is to form as correct an 
estimate of the 'income and expenditure as is possible. 

> '59. 1 am quite aware that circumstances which could not be foreseen 
may derange the best previous calculations. It is wise to make a fair allow
ance for such contingencies, both as to the future revenue and expenditure, 
and. in this respect, ·r am bound to say that I think the calculations in India 
have been ""ell and judiciously made. . 

60. The errors nave arisen., r. am sorry to observe, from the misuse of 
materials about which no doubt existed. 

6l. In the statem.ent of the past expenditure of 1859-60, made in April 
]861, the error was· caused by using an in~curate estimate, when the actual 
account was available. This, however, inaccurate as it was, led to no conse· 

• quence!t, as there was 'no action to be taken upon it. . 
62, !Fhe errors 'in the Budget Estimate as .to the future expenditure of 

1861-6~ were J?omted 6ut by" me ill my despatcn of "the ~nd AugUst 1861, 
No. 122. Nevertheless~·they have been repeated in the 'Regular Estimate for 
that year, and the License TaJ: has been abandoned. 

63. In this cas0 you have apparently been led into creating a, deficit by 
the mistaken view which you took' of your finances. \ 

. 64. The miscalculation' of your expenditure for ,1862-63 ~ises partly 
from repeating agaiU the error as to the so-called " Loss by EKchange/! and .. 
partly from the erro.noous application of ;repayments by the Imperial' Govern. 
'ment as part of the income of the year. 

65. Again, taxes have been reduced, and further expenditure promised. 
on the faith of this erroneous view.,. , 

. 66. It is useless to discuss now what might have been the proper course 
for Y011 to have pursued, if you had taken .a correct view of your financial 
position, either in the past or in the present year. 

67. 'Ihe License Ta.x was abandoned in the course of the .winter, and 
the Acts for redu9ing the duties of customs, and the tax on the lower classes 
of incomes, will have cohle into operation before this despatch reaoo.i8 y'0u. 

68. Nor. indeed, should I wish now to keep up the dut~s'which you 
have -abmJ.doned alId reduce4. I entirely approve of the selection which was 
niaae of the duties to be dealt with, and 1 anticipate the best results f:rom 
these' measures. . • 

69. As, howe-rer, it is neither possible nor desirable to continue these 
taxes, it is only to a further reduction of expenditure that you can look f()r 

. attaining a real equilibrium of income and charge, which I had hoped to see 
established in the course of this year at latest. • 

70. I do n<;>t, indeed, oonsider it at all impossible that this result may 
still be attained, within tlie cllrrent year, by strenuous exertions for such fur~ 
ther reductions as, I am inclined to think, may be made without detriment to 
the public serV"ice. t • • 

71: I regret that the increased appropciation of sums for education and 
for public wo~ks must be. abandoned, but, eY~n after this has been~done, I 
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ga.ther from Mr. Laing's statement that the Local Governments will still have SIn ClUBLIl& WooD, 

consi~erableJunds at their disposal for the promotion of wOfk~ of im~or~ance: 9th J;;;!S6Z. 
If the approprIatIon of 

Deficit. as shown iu pa.ra.. 5'1 ... , 
Deduct from stoppage of proposed expeudlture , . ' 

Defi'cit 

£ 526,453t. for increased 
... 810,539 dit b 

526,453 expen ure e not 
madey the estimated 

... 284.086 deficit (If 1862-63 will 
be reduced to 284,086l. 

72. It will then be necessary to effect further reductions to the extent 
of rather more than 280,000l." in order to attain an equilibrium. 
, 73. I am glad to observe that you have, appointed a Committee to inquire 
intQ. the Commissariat, in which Department I am inclined to think that 
reductions may be effected.; and I hope that some further reduction: Of Military 
charge. is possible. 

74. I need not impress upon you that, after creating a deficit, it is, more 
:than ever, your imperative duty to enforce, in 'every Department, the strictest 
economy, so as to repair the mistake which has bee:q. made. 

75. I am in hopes, also, although it is not safe to calculate' on it yet, 
that, looking to the buoyancy which the revenue has r~cently displayed, the 
income of, the year may be somewhat larger than you have anticipated. ' 

76. It has been a source of great satisfaction'to watch the financial im. 
provement in India for some time past. 
, 77. In my'Financial despatch of the 2nq February 1861', No. 22, I 
al'},ticipated tha't, by the further increase of . the revenue which your Financial 
letter of the 18th June 1860, No. 143, led 1pe to hope for, and by'a further 
reduction of charges, the measures for effecting which were already in progress" 
the income and expenditure of 1861-62 would be nearly equalized. 

, 78. Your F4J.ancial lettel' of tlie 5th February 186), No. 16, however, 
took a more desponding view of the financial prospects of India, but the 
result has fully justified the expectation which I at that time entertained, 
inasmuch as if the License 7'!1x had been imposed, as .waS intended at that' 
time, and if it had re~ed the anticipated produce of. 600,OOOl., the revenue 
of last year would have about equalled its expenditure. , 

79. In the present year I hope that an eguilihrium may be obtained;., 
but, at all events, that most desirable object ought to be accomplished irL the 
course of next yeltr. 

. 80. It is also a cauSe of great satisfaction that a very heavy item of 
expenditure, that on many of the public. works is Of what is 'ordinarily called 
a reproductive character, and tends tQ increase the revenue in future years. 

81. Of this character also is the charge. for guaranteed interest, and also 
that which has been termed" Loss by Exchange;' which arises out of the rate 
at whicp. the rupee is taken in the accounts with the Railway Oompanies. Both 
payments are indispensible under the 'existing contrac}s for the construction 
of the railroads in India, and I cannot doubt the advantage which will pe 
derived from those great works in de'Veloping the resources and facilitating the 
administration of that country, as well as in affording a means of reducing 
hereafter the military expenditure. , 

82. J:n the co~e now of a very few years we may look for . the comple~ 
'tion of th~ great lines of railway, and the increasing traffic receipts,. as the 
,lines come into a worJPng state. will, I trust diminish year by year th~ charge.' 
for 'guaranteed interest. ' 

83. The charge arismg out of the arrangement for accounting for the 
rupee at Is. 10d. will cease with the advances for the constroc_t~on of railways 
under existing contracts, and, if the present rate of exchange should remain, 
an advantage corresponding to the present charge will accrue to the revenue 
on the net receipts of the railways. paid into the Indian Treasuries. • 

84. The sums paid on account of these two heads of charge: may, there. 
fore, perhaps be recovered in the course' of several years to come, but this 
depends upon contingencies, some of which may not occur at all; others may 
not occur for many years, or to the e:dent whi,ch would repay the sums 
advanced, and, I consider it, therefore, the proper course" as I pointed out to 
you in my Financial despatch dated the 2nd -August last~ No. 122, and in 
accordance with the ,practice up to this ~ime, to continue- them, as has hitherto 

D 
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SIB C~U.BLIIII w,oo~ been done, among the annual charges on the Indian revenues. . The only alter-
9th .rune'1862 native would be to borrow, year by year, the sum. necessary, t<! repay these 

" 1 charges, and add the amount to the Indian debt, but such a course would, in 
my opinion,· be most inexpedient. ' - , 
. 85. 1 Whilst •. therefore, these items. of charge swell the present expendi
ture, they must, in the course of years, be eventually diminished, and, .01). a 
full review of the state of 11'l~a and of its resources, r ca1'lnot entertain any 
doubt, if the "blessings of peace are preserved to us, of the gradual and steady 
improvement of the main sources of the revenue, as anticipated by Mr. La~g 
in his financial statement. ~ 

86. There is every appearanpe of the increasing welfare of the people; 
. active exe:dioD.s, are beingmade to dev~lop in every way the resources of the 
country, and I :Sincerely trust that, by a constant at\ention on the part of. your 
Government. to promote the well-being of the vast pop-qIation under yOJl,r rule, 
their political an4 social st~te may be rendered such as not only to ensure their 
happiness, bu,t .also, coupled with a prudent economy, to produce a state of-
financial prosperity beyond the example of any former years. ~ 



General Ab8tract Statement of the Revenues anti Charges of India fo! tlte !lear 1860-61. and as estimated /I)r the !lear8 1861-62 and 1862-63. 

1860-61. 1861-62. 

1 

1862.6S. 
EstImate. 1860-61. 1861·62 1862.63, 

Estimate. 

REVENUE AND llECElPTS. £ £ £ 

21,688,000 

1,58a,lOo. 

2,4'15,000 

5;054,700 

6,300,000 

'1,850,000 

EXPENDITURE. 11 

174.63\1 Land, Sayer, and Abkaree ... 

Assessed Taxes I.. ••• <II 

Customs 

,Salt 

Opium 

Stamps 

Post Office 

Elec!nc Telegraph 

:Mint 

LIIv and Justice and Police " . -
Marine • 
Pnb!'.Wo'·ks... on 

Tlibutes and Oontrib';uons , .. 

Miscellaneous 

:Military 

Interest 

DefiCIt, excluding RaIlways .. 

Deficlt.i~cludIng Railways ... 

FINANCIAL DEPT., } 
i6tn. April 1862. 

INDIA OFFICE:. 
7th Jtme 1862. 

' .. 
...... .11 

21,016,742 

1,002,979 

2,965,608 

5,002,664' 

6,616,759 

l,l82,7Sl 

608,524 

68,639 

288,280 

416,853 

283,705 

'l96,5Sa 

781,16ol 

504,944 

1,261,762 

60,314 

, 21,183,9'1(1 

1,942,999 

2,851,2'10 

5,11:0,640 

6,219,500 

1,552,530 

~9,11i0 

67,080, 

252,920 

438,440 

'289,020 

451.550 

796,940 

439,520 

850,0.00. 

S~,670 

480,000 

70,70~ 

257,100 

493,000 

200,000 

660,000 

685,200 

450,000 

80~,OOO 

83,500 

Allowances, Refunds, and Drawbacks ••• ... • .. 
Land Revenue, Sayer, and Abkru.. n. ••• .. . 
A l\Se8sed Tues u.. U' ••• ... .. . 

Oustoms .",. •.• ... •.. • •• 
Salt '" ll",. .... ... • •• 

Opium •• ... ... ... • .. 
Stamps ... I., ....... • •• 
Post Office ... .., ... ... • • •• 
Elect"c Telegraph •• ...... • .. 
MInt ... ••• .• • •••• _ 
Allowances and ASSignments under Treat)es and lingagements ... 
Allowances to DIStrIct and Vtllsge Officers '.. •••• 
Miscellaneous ... ... .. . 
ContlDgenClll!l, Spe~lal and Temporary... ... .. . 

... .. 

Army... ••• ... ... ... ... .. 
Indian NavYt Marine ... ... ... .0" •• , /lU 

Pubhc Worki ' . ... ... "II. ... ..... .,.. 

Salft"e. and expenses of Pubho Departmel\ls .. , '" ••• .. 
Law and J,ustICfj ... .., .. . . '" ... • .. 
'Pollee . . ...... \... ... oWO 

EduoatIon, SCIence a.nd Art... . .u n- .... .~. 
-Political ,AgenCIes and other Foreign Services ... ", •• , • 
SupmannuatlOn and Ret/red Allowances, ",nd Gratuities fOt Challtable ana other pur-

poses ... ... .... '" .. ... ... 
Mlscella.neous . ..... ..-. .. .. ~ 
CtVlJ Ce$ngenc18s ... .... ... ... 0" .... 

Interest .. ... ... ... ... ... .. 

2,209,251 
75,098 

169,933 
740,142 
918467 
58,390 

626.637 
108,032 
201,280 

1,318,067 
1,273,240 

15,838,980 
I,O~,224 
4,164,654 
1,080,401 
2,033,865 
2,219,202 

394,826 
177,930 

582,262 
759,726 

1,064.996 
3,232,104 

1141,036 
2,183,886 

160,9a4 
238,232 
710,4<10 

2,050,000 
66,329 

1ili5,00Q 
110,276 
118,327 

2,352,994 
14,829 
66,329 

6,690 

12,800,000 
622,888 

3,881,640 
1,157,330 
1,991,811 
2,187,,37 

353,547 
169,767 

611,tlol 
S30,43il 
287,721 

3,316,180 

230,'10a 
2,266,700 

60,000 
263.sba 
725.600 

2,100,000 
88,000 

600,000 
162.600 
170,700 

1,765,100 
681,900. 
35,801) 

8,009 

19,200,000 
472,000 

4,260,OOQ 
1,203,000 
lI,too,OOO 
!1,O51,100 

600,"00 
187,800 

658,800 
228600 
118,100 

-3,367,100 ---- --- - ----Expenditureln India ... .. 40,408,239 36,468,309 36,329,400 

Net Expend.tn)'& in England (see Statement A) for 1861t-63 ... • SrOBS. 
... 4,389,710.0,006,760 4,961,986 

Total Expenditure, excludlDg R",tlways ... 44;7~ '41,469,009 41,29l.886 -------- ----- ---------
-2,935,4.70 

84,026,225 

surplus 

surplus 

49,971,200 

sllrplus 
~ , 

sllrplul[ 

Guaranteed Interest on R9.11way CapItal, 1 ... ~et TraffioReceil'ts 

Total. Exp~ndIture, incl~dtng Rat! ways 

Surplus, e.eludmg Railways 
Surplus, Including: RaIlways 

. ., 
1,090,755, 1,800.000 1,500,000 ---------

45,838,704 42,769,069 !l2,791,388 

defiCIt 
defiCIt 

1,44.2,021 
142,021 

1,679,814 
179,814 

E; DRUMMOND, 

_. These defiCIts are obVIously misstated,-
If the total expemhture, ..,cl~a."D Rllllways, be 

and the ~.venues 
.. £44,747,949 

42,903,234 

The defiClt, • .,clu,UnD Rallwl'Ys, would be... £1,844,715 

Officiating 8eoreta1'lJ to the qoveinirumt of India. 
AgaIu-

If the total expend'!lIre, .... I .. d ... D R,ailways, be £45,838,704 
and !he Revenues ... ... • • -42,903,234 

The defiCit, .... l .. a",.g RaIlways, would be .. ;132,935,4.70 

As pointe4 Ollt In paragraphs 11 to 14 of the .Financial De~p~tch to Iucj.ia, gated 9th June 1862, No. 83. 
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~IlI ClU.:RLllS WOOD, 

9th ,'June 1862. 

A. 
HOME CHARGES IN 1862.63. 

DEBT. 

Dividends to Proprietors of East India Stock ... 
Interest on LoaJ?-s contracted in England , .. 

Total Dividends and Interest 

CIVIL. 

ChP.rges General Rome Establishment, &C. ... 
Amount payable und~r the Postal arrangement , ,. 
Red Sea and India TeJegraph Company-charge to India ... 
Mission to the ,Court of Pel'sjar-charge to IndIa . 
Rer Majesty's establishment in China-charge to India ... ... 
Miscellaneous (including India Office, site and building, 220,000& .. and new 

warehouges,39,oool.) ... ... ' ... , 
stores 

:Pensions and Retired allowancl's, 'Viz, ,-
Civil pensions, ineluding St. Helena establishment 
AnnUities of the Ml'dl'as Civil Fund of 1818 • 

Furlough and Absentee allo.wances 
Tele"l>faph through PerIlla .. , • 

Total ~vil charge 

,MILITARY. 

E'FFECTIVE CHARGES, 

Imperial Government fot Troops serving in India 
Passage of. Troops .. , ... . .. 
Passage and outfit of Officers .. . 
Furlough allowances ." 

Total, elFecti ve charges 

N ON-EFFECTIVll: CHARGES. 

Imperial Government for Troops serving in India 
Retired pay, Including Colonels' allowances " 
Pensions"Lord Clive's Fund 

• 
• Total non-elFective charges 

Total Military charges 

Pensions and Retired allowances, Indian Navy, and Bengal Pilot Service 
Maritime compensatlOtl ... ... . .. 
Furlough .Absentee allbwances 

Total Manne 'charges 

Total charges in England • 

DEDUCT RECEIPTS. 

179,612 
89,000 
40,000 

220,000 

225,050 
805,000 

98,000 

'From Her Majesty's Treasury'on account of charges of late China Expedition ... 
From the War Office and other public J)epal-tments in repayment of advancx's in 

India on account of the Imperial Government • 
Miscellaneous receipts. . ... 
Interest from investment of Cash Balance, &c. 

'Iotal receipts 

Net expenditure in England 

• 

£ 

629,970 
1,550,000 
---'-

162,800 
70,000 
18,000 
12000 
15,000 

.339,500 

~25,OOO • 
4,800 

92,500 
230,000 

" 
1,128,612 

1,128,050 

£ « 

2,179,970 

2,256,662 
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1863-64. 
I have consid,ered in Council your Financial letter dated the 23rd Sm CHARLES WOOD. 

March last, No. 37, the Actual Accounts o~ the Revenues and Charges of No l1S&ted 16tl, 
India for] 861-62, the Regular Estimates for 1862-63, therewith forwarded, July iS6s. 
the Financial Statement made on behalf of the Government of India by Sir 
Charles Trev:elyan on the 30th April, the Abstracts of the Budget Estimate, 
and Estimate of Cash :Balances for the year 186:J-64, which were transmitted 
with your Financial letter dated the 5th May last, No. 58, and your Finan-
cialletter dated the 22nd May, No. 62, containing your observations on that 
Estimate, and I now proceed to m~ke such observations upo:q them as seem 
to me to be reqllired . 

• ~. As regards the Revenues and Charges of the year 1861-62, the Regu
lar Estimate transmitted with your Financial letter dated the 7th Match 
1862, No. 38, gave the followi~g as the probable amounts :-, 

Revenues . ... £4Z,911,090 
Chruges-In Indi'!!. ... £36,463,309 

In England. '" 5,005,760 
Guaranteed Inter~st on Rall-

way Capltal, less Net 
Traffic Recelpts '. .. 1,300,000 

42,769,069 

Estiplated Surplus 1861-62 £ 142,021 

3. In my Financial despatch dated the 9th June 1862, No. 83, I point-
Revenues, as estimated by you ..• .. £42,911,090 ed

d 
o.ut to you, that, 

CbarO'es in I udla, dltto ... £36,463,309 a optIng generally your 
Add loss by Exchange 473,324 Estimate of Revenues and 

---£36,936,633 • 
In England , • ... 5,;110,308 Charges, but adding to the 

Guaranteed Interest on Railway Capital., less latter the' /;tmount of the 
Net Traffic ReceIpts ... 1,259,662 I b h d 

__ 43,506,603 OSS Y exc ange, an 
___ ...l. making certain necessary 

£ 595,513 adjustments therein in 
regard to the items of 

on Railway Capital, the probable 

Estimated deficit 

Home Charges and Guaranteed Interest 
result would be a deficit of 595,513l. 

4. The Actual Accounts which have now been received' from you and 
Revenues £43,829,472 presented to Parliament, 
Charges in India. :. £37,245,756 after the correction I was 

Do. in England ." ... 5,209,2640 enabled to make as to 
Gnll.ranteed Intere..t on Railway CapItal, less', , 

Net 'fraffio Rece.pts 1,425,080 Home expenditure, whilst 
--- 43,880,100 they show an increase of 

Actual deficit, 1861-62 £50,628 expenditure, show' a still 
larger increase of receipt, 

. the effect of which, I am 
happy to say, is to reduce the deficit on the year to only 50,628l. 

5. The increase of charge in India was 309,1231., and that of 'guaran

In9rease in Charges in India . 
Increase 10 Guaranteed Intel est on RaJJw~y Capital 

Decrease in Home Cl:Ikrges 

Nat Increase in Charges 

Revenue, Actual .. . 
Do. Estl ... ated .. . 

been a deficit of no less than 969,OlOl. 

teed interest on Railway 
... £~~~;!~: Capital 165,4181. These 
--~ increases were counterbal

£474,541 anced to some extent by 101,044 
--- a decrease pf Home 

.. £373,497 Charge of 101,0441., while 

... £43,829,472 the net increase of revenue 
42,911,090 was 918,3821. If' this 

£918,382 extraordinary increase of 
revenue had not occurred, 
the final result'would have 

6. The most considerable improvement in the Revenue was under the 
head of ~and! whicft exceeded the. Estimate by 862,9301., of which the only 
explanatIOn gIven ill your letter IS, that 427,9001. of the increase is attribu
table to an alteration in the mode' of stating the account.s ill the N:orth-West 

E 
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8m CHARLES 'WOOD. Provinces, "where instalments 'of revenue are often pai~ in anticipation of 
-- the days fixed for their receipt, and such payments have hitherto been placed 

16th JlIly 11l63. t hi h th 1 , in suspense until the commencement of the year' o. w c ey proper y 
belong," whereas, under the Budget R:ules, all payments, whether d"';le to ~he 
year or in anticipation, are at once credlted as Revenue of the year IIi whic}l 
they are made. It appears also, from Sir Charles Trevely'an's statement, that 
a much larger sum was obtained from the sale of Khas Mehals in 1861-62 
than in 1862-63, and it is probable, therefore, that the large amount of 
Revenue in 1861-62 under the head of Land is in some measure attributable 
to those sales. Both sources of increase in that ye8lr must, therefore, ap-
parently be regarded as exceptional, and not likely to recur. , 

7. The other principal increases beyond the Estimate were under the 
heads of Assessed 'faxes, 111,7061.; Opium, 139,769l.; Stamps, 140,6871.; 
Mint, 127 ,815l.; and Public Works, 137,308l., the last being partly duet to 
arrears of Canal Collections in the N orih-West Provinces, and partly to larger 
receipts of tolls and fees, and.sums transferred from local funds. . 

8. 'fhe increases already specified, and others· of smaller amount, gave a 

£ 
1 64' 38 .., total' increase of 

IncTllases of Revenue '. " 1 b 
Decreases of ditto ••• ':.: '726,001 ,644,383l., ut, on the 

Net In~rease 
, --- other hand, decreases of 

•• ;£ 918,382 Revenue occurred 
amounting to 726,OOll., 

of which 547,459l. under Salt is described as the result of a much larger 
quantity of English salt, which had paid duty in previous years, having been 
taken out for consumption in 1861-62 and substituted for salt of Indian 
manufacture, which would have paid duty in that year. 

9. Although -the Charges in India under all heads exceeded the Estimate, 
1861-62. as already ohserved, by 309,123Z" the in-

Charges in Indilf:- crea~e under Army was 881,900l., which is 
Almy, Actu.l ... ,.. £13,681,900 stated by you to be due wholly to pay-
Regular Estimate _ 12,800,~ ments of al'rears, not calculated on in the 

. £ 881,900 Regular Estimate, and to the omission from 
that Estimate of the cost of stores from 

England. There is ground for hoping that in future years similar errors of 
estimate-will Dot occur, but it is obvious that there is a tendency in the Mili. 
tal'y Charges ,to e)tceed the sums estimated, and the large excess of 681,900l. 
in them indicates jibe necessity for constant watchfulness,_ in regard to these 
Charges, on the part of your Government. 

10. It is important to notice that the comparatively favourable result 
. . of the year 1861-62 is in great measure at. 

Charges qf Collection anti Cost qf OpIum. t'b t bl t . d' t d d.i . • h 
Estimated '" £2,050,000 rdl uha e o.IncrtehaseOr~celp an mIllIS· 
Actual...... 1,449,465 e c arg~ III e plUm Revenue, the 

---' receipts from which exceeded the Estimate 
£ 600,535 by 139,769l., while the actual cost and 

charges of collection were 600,5351. below 
the Estimate. 

J 1. I now turn to ~he Regular Estimate for 1862-63, which' exhibits a 
marlied improvement as compared with the Budget Estimate. 

12. Your Budget Estimate f,or that year stated the revenues and charges 
as follows :-

Revenues ... ... /-42,971,200 
Charges ~n India .... ... £36,329,400 

Do. m England 4,961,986 
Guaranteed Interest on Railway Capital, less Net 

Traffic Receipts 
42,791,386 --Estimated Sprplus ... £ 179,814 

13. But, as shown in my' Financial Despatch 'of the 9th June 1862 the 
loss by exchange had been omitted, and the probable charges in EnO'land ~ere 
under-~tated in your Estimate; and, when the necessary adjustments had been 
ma~e III regard to those items, the probable deficit, assuming' that your 
EstImate of Revenues and Charges were in other respects realised would have 
exceeded 800,000l. . . ' . 
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1862·63. 14. In the review of SI'8 CUAliLlIS WOOl). 

the 'Budget Estimate 
16th J u-Il' lS63. 

Revenues, per Revised Estimate of Dec. 1862 
Do. per Budget Estimate '" 

Increase ... 

ChaTl!'e< in India, per revised Estimate of Dec. 1862, includ. 
mg loss by Exchange... • . ' I. 

Do m }t~ngl"nd ... 
Guaumteed Interest on Railway Capital 

Charges in India, per Budget Estimate 
Add loss by Exchange 
Chargee in Englalld . ... • 
Gualanteed Interest on Railway Caplt.l 

£36,329,400 
458,333 

5,491,432 
1,500,000 

£ which you seht to me 
43.990,000 b I 
42,971,200 in Decem er ast, you 
---- reckoned on a deficit of 
£1.018,800 491,4321. This was an 

improvement of about 
£37,490,OQG 300,0001. on the Bud-

5,491432 t E' t • d 
1,500,000 ge stuna e, an ;reo 

--- suIted from an antici-
£44,481,432 pated augmentation 

Increase 

in the, Revenue of 
1,018,800l., wh:i.ch was 

43,779,165 ,counterbalanced to ,the 
----. amount of '702,2671. by 

.:. £ 702267 t" t d . • an an lClpa e ,Increase 
in the Charges as shown 

'. .' in the margin. . 
15. A further Improvement appears In the Regular Estimate of March 

last, according to which, with certain alterations made therein, as ex. 
plained by Sir Charles Trevelyan, in regard to Charges ip England, and 
Guaranteed Railway Interest, the result would hav-e been a surplus on the 
year of 936,9251. 'I have, however, been enabled to make still further changes 
in regard to the Home Charges, and the Regular Estimate, as presented to 
Parliament, sho!"s a probable surplus of 1,280,5961. The following' .is all. 
Abstract of the probable Revenues and Charges for the year :--: 

Revenues £45,1051700 
Charges m India... £31,228,900 

Do. in England 4,941,835 
Guaranteed Interest on RaIlway yapital, less Net 

Traffic Receipts 1 .. 654,369 
-.---- 43,825,104 

----,--
Estimated Surplus £ 1,280,596 

16. It therefore appears that your last Estimate of the Rev~nue of 
1862-63 exceeds the Budget Estimate by 2,134,5001. Of this increase 

, 1,550,0001. is, in the revenue f~om Opium, 282,8001. from Salt, and 304,000l. 
under the heads of Land, Sayer, and Abkaree. There are es~imated increases 
f10m other sources of Revenue, but they are balanced by decreases under 
some of the heads. • 

17. The cmitinuous advaI).ce in the revenue from Salt is especially satisfac. 
tory, as affording evidence of steady imprQvementin the condition of the people. 

18. You now consider that_the Oharges, in India will exceed the Budget 
Cbalgee 1Il India, Hp~lIla,1' E,timate .. £37,228,900 Estimate including 
]>0. du Budget do.... £36,329.400 458,3331. Loss by Ex.' 
~dd Loss by Exchallge 458,333 change on Railway 

---- 36,787,733 
transa~tions}, by the 

£ 4,1,1,167 sum of 441,167. The 
, • Loss by Exchange is, 

however, estiinated by you at only 366,3001. The principal increase of 
Charge is '266,0001. under Army, and. is attributable to the non.realiz~tion 
of an expectation which prevailed when the Budget Estimate was framed, 
that India would be immediately relieved of 22 Troops of European Cavalry 

.and one Regiment of European Infantry, as well as to tJ.1e circumstance that 
the disbanding a Regiment of Native Cavalry, which your Government had 
decided on in April 1862, had not been effected. 

19. The Home Charges have not amounted to the sum estimated in my 
Financial despatch of the 9th ,June 1862, No. 83; in consequence mainly of 
a considerable part of ,the estimated expendittl.re on account of the n~w India 
Office and Persian Telegraph Cable having been postponed until the present 
official year. 

20. I should have been glad if the improvmp.ent apparent in the 
Revenue had been more general, and not so much dependent on the single 
source ,of Opium; but nevertheless; the prospect of a surplus on the year 
of 1;280J596l. is very grati_fying. • 
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bIB CHA~ WOOD. n~ular Estimate, 1862.63 
16th July 1863. Actual Accounts, 1861.62 

Increase in 1862·63 

Regular Estimate, 1862·6l! 
Actual Accounts, 1861·62 

Increase in 1862·63 

Regular Estimate, 1~62·63 
Actual Accounts, 1861·62 

Increase in 1862.63 

Actual Accounts, 1861-62 
Regu.lar Estimate, 1862·63 

Decrease in 1862·63 

Actual Accounts, 1861·62 
Regular E~tImate, 1862·63 

Revenues. 

Opium. 

Salt. 

.. , 
• 

Oustoms .• 

£ 21. Comparing the 
45,105,700 Regular E3timate for. 
~_,4_72 1862-63 with the Actual 

1,276,228 Accounts of 1861-62, 
there is an estimated 

7,850,OCO net improvement in 
6,359,2!l9 the total Revenues of 

1,49O,73i 1,276,2281., increases 
-- atnountingt02,671,266l. 

500 being apparent under 
5,337, d d 
4,563,081 certain heads, an • e~ 
-- creases amounting to 

774,419 h __ 1,395,038&. under ot er 
heads. In Opium there 

2,054,696 was an increase of no 
1,789,800 ' l 

less . \han 1,490,731.,. 
~~ and from Sl~lt of 

774,419t. 'fhe decreases 
2,876.139 occurred under Assessed 

~87,500 'faxes, Customs, and 
488,639 ot.her heads. Decrease in 1862.63 • I --

22. The Charges in India shown in the Regular Estimate for 1862-63, 
viz., 37,228,9001., are 

Charges in India., Actual, 1861-62 N' 
Do. Regular Estimate, 1862·63 

Decrease. in 1862-63 

Actual Accounts, 1861·62 
Regul.,a.r Estunate,1862.63 

Decrease in 1862·63 

.A:l'm!!. 

£ nearly of the same 
37,245,756 amount as the Actual 
37,228,liOO f 1861 62 -- Charges 0 -, 

16,856 whichwere37,245,756l., 
--- the reduction in 

1862-63 being only 
13,681,900 16,8561. But although 
12,466,000 the total charges are 

1,215,900 so nearly of the same 
-- amount, considerable 

Claims and ,Demands upon the Revenues, including Charges 
of Collection and Cost of Salt and Opium. 

changes occurred under 
some of the principal 

8,726,700 heads. The Regular 
... • 7,766,872 Estimate for 1862-63 

Regular Estimate, 1~62·63 
Actual Accounts, 1861·62 • 

Increase in 1862·63 -959,828 shows an estimated de-

RegulaI' E~timate, 1862-63. 

• -- crease of Army Charges 
of },2Ul,900l. On the 
other hand, there was 
an increase of no less 
than 959,828t in the 

Opium, Cost 
Charges 

;£ 
'" 1,829.000 

164,5()() 

-- 1,993,500 total of the claiols and 
Actual Accounts, 1861-62. demands upon the, 

Revenues, including 
Charges of Collection. 

Opium, Cost ... 
Charges 

Increase in 1862-63 

Regular -Estimate, .1862-63 
Actual Accounts, 1861-62 

Increase In 1862-63 

Interest. 

... 1,296,861 
152,604 

• .. , 
~449,465 and. Cost of Salt and 

544,035 Opium, 'of which 
-- 544,035l. was increased 

Cost and Charg~s d 
3,410,000 Opium, and there was 
3,134,897 also:lll increased Esti-

--;;-5103 mate of 275,1031. under 
-~ the head of interest. 

23. 'l'hese changes do not call for further remark. I 

24. I now come to your Budget Estimate for 1863-64. 
Total Revenue. ;£ 25. If no alterations 

!~aulget EEstimate, before remissions, 1863·64. 45,306,200 had been contemplated 
...... g ar stunate, 1862·63 • . . .., b G . .... ,105,700 Y your overnment In 

In~ease in 11363-64 

r . _.~... _ .,. 
Budget ~stimate as above, :\.863.64 .. 
Act~at, 1861·62 ... • • .. 

Increase in 1863-64 

-200,500 the Income Tax: Of 
Customs Duties, the 

.. estimated total Revenue 
45,306,200 f h ld l-. 
43,829,47:.1 0 t e year wou lIa'Ve 

been45,306,200l., being 
1,476,728 200,5001. in excess of 

the Reguhr Estimate 
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actual Revenue realized in 1861-62. BIB ellA-BLES WOOD. 

, It appears, from a com. 
for 1862-63, and ],476,7281. above the 

, . 
Actual, ,.......... 

1861-6Z. 

£ 
Land, Sayer, and Forest ... 20.145,398 
Abkaree '" ... 1,786,157 
Assessed:Taxes ... . .. 2,054,696 
Cust{lms .. . .. 2,876,139 
Salt ... ... .. 4,563,081 
Opium ... ... 6,aD9,269 
~tamps ... ... 1,69il,217 
Mint ••• ... .. 380,735 
Post Offioe ... ... 402,135 
Electric Telegraph ... 73,452 
Law and Justice, and Police ... 111,513 
Marine ... ... 155,723.' 
Publio Works '" 588,858 
'fnbutes and ContrlbutiQns ... 7~,162 
Mlscellaneons. CIvil .,. 468,500 

" 
Mlhtary ... 956,219 

Intel'e~t ... ... 34,21S 
---

43,829,472 . . 
.Assessed Ta:ces. 

Regular Estimate, 1862·61~ 
lJudget Estimate, 186il·64 

Decrease in 1862-63 
t 

Actual 
1861·62. 

O£, 

Regul .. 
Estllnnte, 
·1862-68. 

£ 
20,007,000 
.1,885,000 
1,789,800 
2,387,500 
5,337,500 
7,850,0[0 
1,532,900 

368,100 
4a0,000 

82,400 
,518,400 

278,600 
607,500 
691,000 
400,OCO 
900,000 
40,000 

-----
45,105,700 

Reeular 
Estimate, 
1862-63. 

£ 

Budget 
Eetlmate, 

186964. 
before 

rem18S1ons 

£ 
19,958,900 
1,839,300 
1,591,200 
2,389,600 
5,4.02,400 
8,000,000 
1,523,600 

350,000 
430,000 

8~00 
6~0,2QO 

350,000 
600,000 
744,000 
450,000 
822,000 

90,000 
------,-

46,306,200 
~ 

,£ 
1,789,800 
1,591,200 

• 16th July 1863. 
parison of receIpts under 
the several heads, that 
the only material esti. 
mated decrea,se in 1863. 
64, as compared With 
the Regular Estimate 
for 1862-63, is under 
the head of Assessed 
Taxes, amounting' to 
198,600&., while the re· 
ceipt from Opium is es· 
timated at the sum of 
8,000,000l., be i n g 
1,640,731l. above the 
actual Opium Revenue 
of 1861-62. The other 
principal increase is 
161,800Z. 'under Law 
and Justice, and Police, 
and is explained in Sir 
Charles Trevelyan's 
Statement as arising 
frotn the circumstance 
·that large municipal 
contributions towards-
the expense of the Po:" 
'lice, if hich were ptevi-

-198,600 ous~ carried to Local 
Fundst.have now been 
credited as Re.venue. 

Budget 
EstImate,; 

1863064. 

£ . . 
Allowances, Refunds, and Draw· 

backs 
341,538

1 Land Revenue (i~ciuding F~r~ 
est) and Abkaree ... !,030,489 

Assessed Taxes. " .,. .. 121,043 

371,700 

'2,230,000 
76,400 

270,800 

2,354,500 
511400 

26. The charges: in In7 
din, which amounted in 
1861-62 to 37,245, 756l • 
and are stated in the 
Regular Estimate for 
1862-63 at 37,228,9001. 
are estimated for 1863-
64 at 37,525',300l., the 
difference under ill 
heads for 1863-64 being 
an estimated increase of 
about 300,0001. But 
although the total 
Charges in India differ 
by only that sum, the 
Charges under some of 
the headS' vary consi
derably. The following 
increases of charge are 
shown in the Budge 
Estimate for 1863-64, 

ustoms ... .. 243,54.7 
Ralt ... ... • •• L 646,931 
Opium ... . .. 1,449,465 

c 

Stamps ... .. 68,268. 
Mmt ... ... , .. 106,688 
Post Office 481,328 
ElectriC Telegraph' .. 358,223 
Allowances and Assignmentil • under Treaties and Engage_ 

ments ... . .• ' ,1,640,466 
Allowances to District and VII. 

lage Officers .. . .. 599,682 
Miscellane011s •. . 20,742 
ContlDgencies, Special and 

Temporary ... ... ... 
Army .. , ... 13,681,900 
Matine Charges. ... ... 6Eo,193 
Public Works .. 4,742,183 
Sal .. l·les, and Expenses of P~b: 

he Departments ... .1,106.749 
Law and J usbce ... 1,951,217 
Police ... ... 2,16;l,163 
Education, Science and Art ::: 34,2,593 
Political AgenCIes and other 

ForeIgn Services ... 210,670 
SupeIannuatlOn and Retired 

Allowances and. Gratuities 
for charitable and other pur. 

'poses ... .., 7(l3,297 
Miscellaneous 209,702 
Civil ContlDgen(Ji~;. Special a~d 

Temporary... • .. 204,782 
In(erest ... .. . 3,134,897 . ----. 37,24.5,756 

260,800 244,300 
556,500 293,100 

1,993,500 2,003,500 
97,500 91,000 

200,000 147.500 
550,000 600,000 
380,000 341,200 

.1/67,500 1,745,100 

535.000 536,200 
54,500 50,800 

25.000 8,400 
12,466,000 12,646,900 

500,000 307,000 
4,600,000 4,995,100 

1,~Ol,ooO 1,178,400 
2,175,000 2,329,700 
2,100,000 2,280,000 

400,000 461~600 

200,000 225,200 

702,500 710,000 
250,000 262,300 

126,000 57,700 
3,410,000 3,333,000 

37,228:900"1'37,525,300 

, as compared with the 
Regular Estimate for 
1862-63. 
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CharO'es of collection of Land, Forest, and Abkaree 
p 

Revenues 
Army, , 
Public Works, 
Law and Justice 
police 

... 
• 

Education, Science; and Art ... 

£ 
124,500 
180,900 
395,100 
154,700 
180,000 
61,600' 

27. The principal decreases of "charge, 
same Estimates, are as under-' 

shown on a compar~son of the 

-I., 

Allowances, Refunds, imd Drawbacks 100,900 
Chal'ges of collecting Salt 263,400 
Mint .. 1 '52,500 

Marine Charges '. 193,000 
Civil Contingencies ... "8,300 
Iutprest , . 77,000 

28. As the increased charge C?f collecting. the Land Revenue arises 
from. additional establishments employed to revise assessments, preparatory 
to a,p~rmanent settlement of the Land, Revenue, the increase'may be regarded 
as temporary . 

. 29. The increased estimate under Army is, howev€r, of a more serious 
nature, the charge being 'estimated at 12,646,9001.. In the Financial 
letter from the G0vernment of India, dated the 2nd M.ay 1861"No. 63, it 
was observed, that ", the l"f'Sult of the detailed estimates of the Military 
"Finance Depal'tment~ of the' cost in India for a year of the establish
"roent of European and Natiye Army now fixed, is 12,199,2401., to 
H which has been added 600,7601., which is the near~st estimate that can 
," be formed of th~ additional amount that may be required this year to 
"meet gratuities to Native troops disbanded, bounty to local Europeans 
"on re-enlistment, -and the extra pay and other expenses which will go on 
" until the reductions now ordered can be fully carried out. 

"The first estimate of 12,199,2401. is based on positive' data; the 
"second, of 600,7601., is necessarily, to some extent, conjectural. This 
" brings the' total Military expenditure in India to 12,800,0001. in 
"1861-62, as against 15,279,0051. in 1860.61, showing a saving of 
',' '2,479,0051. It is right to observe, however, that for about 000,0001. 
"or '600,"OOOl. of this saving we are indebted to a suspension of the usual 
.... demand 'for - stores, owing to the immense accumulations of former 
"years, wbich are now, being used up. This, however, will continue, to 
,. a considerable extent, for the next year or two, and in the course of 
"that time, iT the country continues tranquil, as we have every reason to 
n hope, ~e trust that fUrther economy may be found possible, so as to 
.. ke'ep the Military expenditure in India at a figure little, if at all, 
" 'exceedin~ 12,000,0001., whicp was the cost of the e&tablished Army before the 
" mutiny." • 

'30. I have already, at paragraph 9 of this despatch, remarked o~ the' 
excess of Military expenditure in India in 1861-62, above the Estimate for 
that year referred to 'in. the foregoing observations of the Government of 
Jndia, and it is obvious that <the continuous efforts of your Government will 
be required to bring down the Military Charges to the standard 'Which was 
considered sufficient in that letter. ' 

31: i approve, of your having m.ade an increased appropriation in 
1863-6~ for Publ~c Works, and I should have cordiany approved a still larger 
expendIture on that account if you had considered it possible to make it 
advantageously.. 1 • 

. 32. It must be unn~cessary for me again to repeat what I have so often 
IDlpressed upon your Government, as to the expediency of proceeding as 
rapidly as possible with public works of acknowledged utility At the 
present time expenditure for these nurposes is Of. the greatest imp~rtance for 
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meeting the demands for the extension 6f production in India, and with the SIB CHARLBS WOOD. 

surplus which you anticipate, ana. the large Cash Balances. in reserve,' Her 16th JI' 1863 
Majesty's Government are desirous that your expenditure on works of irri- U Y 

gation, cotton roads, or other works calculated to aid the commercial industry 
of the country should only bi limited by the necessity for taking care that 
full value for the outlay is obtained. 

33. The improvement of the Judicial Establishments, and the consoli
dation 6f the Supreme and Sudder Courts into High Cqurts, account for the in
creased charge under Law and J ustipe, and the increase under Police is' explain
ed as the expense atten9.ing the extension of the new Police to Bengal Proper, 
and the abolition of the Police, Battalions, and .t~e old Thannadaree Police. 

34. I approve the increased grant for Education, Science and Art. 

35. The de~rease of Charge connected with the Salt Revenue, conse
quent on the closing of the salt pans, which has been rendered practicable 
by the increased consumptioJ? of Salt imported from England, arising from the 
prejudices of the Natives as to its use having given way; is satisfactory as 
being permanent in its nature. The other heads of Charge in which reduc-
tions are shown do not call for remark. ' 

36. On a review of the probable income and expenditure of 1!363_64, 
• you considered it expedient to. remit 1 per cent. of the Income 1.'ax, 

by which a loss of Revenue is estim~ted to be sustained of 285,0001., and 
to make certain reductions in the Customs duties, causing. a probable 
di,minution in 1863-64 of 50,0001. I understand that these reductions 
have given great satisfaction, and I have only to express DlY approval·of 
them, and especially of the reduction of the duty on iron, a raw material 
entering largely into numerous articles of manufacture. 

37. After making -these remissions, you estimate' that 
. , 

The RevenuE\ of 1863-64 will a~ount to 
Tlie C~arges 1U India to 

Do. England 
... £37,5251300 

5,347,300 
Guaranteed Interest on Railway Capital, 

less Net Traffic Receipts. 1,617,825 

£44,971,2~0 

------ £44,490,~25 

Estimated surplus .. £. 480,775 

38. It is impossible not to feel some degree of anxiety in regard to 
. your Estimate of Revenue. whe:Q. so large a receipt from Opium is calcu
lated on as 8,OOO,OOOl.. but it is, nevertheless, by no means improbable 
that your estimate may be realized, and even if some falling off should 
occur, your estimated surplus of '480,7751. seems to me to afford a reasonable 
margin. -. 

39. I shall hereafter refer to the .subject of your Cash Balances, and 
the arrangements to be made in reference thereto. 

1864.65. 

I have considered in Council your Financial letter dated the 17th Sm ClWlLIlS WOOD, 

March 1864, No. 43, the Actual Accounts of the ,Revenues and Charges -
'Of India for 1862-63, and the Regular Estimate for 1863-64 forwarded No. ~~~~ d;~~16th 
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th 'th nd your FinanciaJ letier dated the 9th April 1864, K o. 53; ,~t~ ~ , 
SIR CRARLES WOOD. erem ,a ~ '" " 

- the Budget Estimate for 1864-65. ~ 4\ 

16th' July 1864. • f t t th t 
2 In forwardinO' the Actual Accounts 0 1862-63, you s a e a , 

• 0 compared with the Regular Estimate, the accounts 
Actual Accounts, 1862·63. of that year "i sht>w ~provement to the extent! 
of 1~130,177l., which sum is composed as follows, V'f,Z.:-

"Increase Qf Revenues and Receipts 
.C Decrease of Expenditure .... 

~ 

,£ 

158,052 
1,092,125 

(t Together ... £1,130,177 II 

3. It'is quite true that, if .the comparison be limited to the Regular 
Estimate for 1862-63, as furnished by your Government, giving an. 

, , . 1862·63. 

I 

R~gular 
Regular 

Estimate as present. Estimate 88 received ed to Pal liamenb froU) Iudia. in May 1863. 

;£ ;£ ;£ ;£ 
Revenues ... 45,105,700 ... 45,105,700 
ExpendIture in . India 37.?28,900 3'7,228,900 
Net Expend,. 

ture in Eng. 
land . 

Gu~ranteed In· 
5,491,432 4,941,831> 

terest on< 
RatiwayCap. 
,tal, &0 .. les8 
net traffic ~e· , I 

celpts ,. c 1,688.2(lO. < 1,654,369 
,-' ~44,408,532 ~-43,825,104 

---- ---
SUl'pIus .. , £697.168 £1,280,596 

. 

, A<:tuRl AccounLs. 

, 

£ £ ... 45,143,752 

36,800,805 

4,9408,428 

,1,5'72,1'73 
---43,316,406 ----

£1,827,346 

estimated surplus 
of 697,168l., the, 
Actual Accounts . 
show an improve
ment amounting to " 
the sum stated by 
you. But it was 
pointed out in my 
Financial des
patch dated the 
16th July 1863, 
No. 115, that, 
after making cer .. 
tain adjustments 
on former esti
mates, in regard 
to Rome charges, 
there would proba
bly be a surplus 
of 1,280,596l., and 

.that :sum was accordingly shown as the probable excess of income over 

.expendiiure in the Regular Estimate for 1862-63, presented to Parliament·in 
May 1863. 

4. It ~s consequently with ,that estimate that a comparison should 
'proper~y be made, for, of 'the. sum. of 1,130,177l., by which you state that 

the 'Actual Accounts give a more 
£ favourable r,esult than the Regular 

'Net Expenditure in England ON 

Gual'8.Dteed Interest on Railway 
Capital, less net traffio receipts 

.549,597 Estimate, th~ reduction of no less 
33,831 than 583,428&. under the heads of Ex

'£58"3,428 penditure in England, and ne~ Gua
ranteed . Railway Interest, had been 

, ruready taken into account in the 
Regular ,Estimate presented to Parliament. 

5. Comparing the principal heads .of Actual Revenues and Charges in 
India with the Regular Estimate for 1862-63. the ,revenues show a net 
improvement of' 38,052Z. resulting from changes in the several heads. 
Of these, the most important increases are J 40,147Z. under Land, and 
205,476t. in the receipts· from Opium. The increase from Land is especially 
satisfactory, arising, as it does. from an extension of cultivation caused by the 
high price of agricultural produce. T,he increase under Opium was anticipa
ted bV your Government, and calls for no remark. The principal head in . 
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which the actual receipts have. been less. than the estimate- is. ~blic Works, SJBCB;A.BLIIII,W:OOll!. 

and is attributable to the amount having been over-estimated to the extent 
of 163,947l. . 1.6t.h,Jn!1l,laG4. 

6. The actual expenditure for 1862-63 was within the estimate under 
most heads, the only important' exceptions being increases of 298,325l. in 
Army, and 244,5901. in Indian Navy and Marine Charges. The increase' 
of Army Charges appears t.o have been mainly attributable to the adjustment 
in 1862-63 of certain outstanding expenditure of former years. The excess 
of Indian Navy and Marine Charges is attributed' by you to the measures 
for the reduction of the Indian Navy not havin~ been sufficieI).tlyeffective. 

Allowances, refunds, and drawbacks 
Land Reveuue, Sayer, and Abbree 
Assessed Taxes 
Cnstoma 
Sah 
Opium 
Stamps _ 
Mmt 
Post Office ... 

.~. 

Electri6 Telegraph... .n ... ". 

Allowances aud Assignments under Treaties, and Eogagl\" 
menta ... ... ... _ 

Allowauces to District aud Village Officers, &6. 
MIScellaneous _ ." 
ContingenoIes; speoial and temporary 
Army... ... • .. 
Indian Navv and Marine ••• ... 
Publi6 Works. including 109s by exchange ". 
SalarIes and: Expenses of Pubhc Departments 
Law and Justice ". 
Police .. 
Education, Sllience, aud Art... ... • .. 
Political Ageu61ee and other Foreign Servioes. w ... 

Sllpel'annuatlOn and Retired Allowanoos and. Grlltuities fol' 
Charitable aud other purposes t .. 

MIs6ellaneous 
elVlI Contingenllies 
lnterest ... ... 

Jncrease of Revenue 

Deduct increase. 

Netdecressa 

In ...... e. Decrease. 

£ 

.... 

33,046 

29S,325 
244,590 

·.ii,269 
361 

41,515 

38,396 
15,405 

£ 
29,634 

153,030, 
3,724 

82,094 
55,OS9 

137,222 

19,277 
(i8,S04 
27,311 

.31,S37 

1:17,919 
15,lU7 

199,368 
109.064 
100,S54 

',' 

22,835 
58,320 

713,504 ~,141,599 
713,504 

42S,095 

7. Notwith
standing' these 
and other small
er 'increases o~ 
charge,the actual 
Charges in India 
for 1862-63 show 
a net decrease of 
~28,095l as com
pared with" the· 
Re~~r Estimate. 

8. Oombining 
the transactions 
in India and 
En$Iaid: it Win 
be seen that the 
improvement in 
the Actual Ac
counts, as com
pare,d wit:tJ. . th~ 
Regular Estimate, 
is as follows :,,,, 

Decrease of Expenditure in India 428,095' 
Ditto in Guaranteed Interest on Railway Capital 

paid in India and in Englq,nd, less net 
trafIlc receipts 82,196 

. 
increase of net Expendi~ure in England ... 

Total iIp.provement iq Actual Account 
Whereby the estimated surplus of 

Jtas been incre~d to '" 

510,291 
1,593 

508,698 

546,750 
1,280,596 

1,827,346 
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8m CnAl!.LBS WOOD. 9. The previous year, 1861-62, had closed with a deficit of 50.6281. 'The 
. existence of a sur. 

16th july 186f, 
1862-63, Receipts from Opium 
1861.62, Ditto, ditto 

1862.63. Cost and Charges. of Opium 
1861.62, 'Ditto, ' dItto . - . 
I~creas!! in 1~62·63 jn l.'eV8nUI! from Opium .. , 

in 1862-63.under the head of Opium, 
Revenue. 

.,. 

805:476 plus of 1,827,M6l. 
_ 6;359;269 in 1862-63 is con

sequently very sa-' 
1,696,207 t' f t b . £ IS ac ory, ut It is 

1,856,278 important to reo 
1,449,465 me b th t 

406,813 m er a a very 
large portion of it 

... -1.289,394 is derived from the 
increased receipts 

the most fluctuating source of Indian 
, } 

10. The Regular ,Estimate for 1863-64 is less favourable than your :Bud. 
'~ "'ul~r Estimate compared with get Estimate for that year, both in the Revenues 

Bud~~t Estimate, 118~.64. and Charges in India, the Revenues being now 
estimated at 44,753,5001., instead of 44,971,2001., and,the Charges in India at 

, 38,14,04561,instead 
1863·64, of the :Budget Esti-

Per 'Budget Estimate 
~evenU()S. £ mateof37,525,3001. 

44,971,200 These differences 
.. ~g;ula.r .. 

• RevenUe!! less ... 
(}kargell. 

lndui., per Regular Estimate 
" "Budget " 

44,753'4100 
---.- £ amount to 832,8561 

217,70l> and if - no change 
had occurred in the 
Home Charges, the 

-- 615,156 estimated surplus 
83~856 in the :Budget of 

... 38,140.456 

... 37,525,300 

480,7751. would 
h!Lve been conv~rted into a deficit of 352,08U .. You were, however, infor.rned 

by my Financial 
despatch'dated the 
9th March 1864, 
No. 54, that the, 

£ 
Charges in EngIa.nd. per Budget Estimate ... ... 5,347,300 
Ditto per Estimate forwarded in my Financial Despatch 

. of 9th March ]ast, No. 54 • ... ' 5,035,182 

Less _ ... 
Guaranteed Railway Interest, leas ;net Traffic Receipts,<per 

Budget Estimate... ... ... 1,617,825 
Ditto, pe~ Regular Estima.te rec~ived ftom India. 1,546,333 

Decreased Charge in England 

3127118 Home Charges in 
1863-64 'would pro
bably be less than 

n,492 the amount enter-' 
-- ed in 'your Bud~ 

383,610 get Estimate by 
352,081 
--- 312,1181., and that 

£31,529 reduction, added 
. . to a further dimi. 

nutIOn estImated'by you of 71,4921., in the net Guaranteed' Interest on Rail
way Capital, gave, according to the information in your possession, a probable 
surplus of 31,5291. in 1863-64. 

11. The most rece;nt estimate, however, of net Charges in England 
i n 1863-64 i s 

Charges. in England per Regular Estimate l.'eceived from £, £ 4,782,7471., being 
IndIa... ...... '" 035 182 252 435 1 less than 

Ditto, per most recent Estunate .. : ~:: ••..•. "4'7 2'7 J Ii. 
, 8 , 47 the amount stated 

Guara.nteed Railway ~nterest, less net Traffic Receipts per 
most receut Estimate • 

Ditto, Regular Estimate r\looived 'from India::' 

Add Surplus per Regula.r.Estimate received from India 

-- 252,430, in my despatch of 
1,572,408 the 30th January 
1,546,333 1864 N 13 d __ 26.075 ,0., an 

-_ although the net 
226.860 Guaranteed Rail-
3l,52~ way Interest is esti-

257,889 mated at 26,0751. 

t · 1 d d . more than the amoun mc u e m your Reooular Estimate tb b . 
thus increased to 2578891 hi h . ! e pro able surplus of 1863-64 IS 

• in the Regular Estim'ate pr:en~ed l~oa~~~~~~~!t~hown as the estimated result, 
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12. The decrease in the Revenues of 217,7001, shown in the Regular, Sm CU,A.RLES WOOD. 

as compared with 16th Juiy 1864 
the Budget Esti-

1863·64. 

Land 
Forest 
Abkaree 
Assessed Taxes ... 
Customs 
Salt 
OpIUm 
Stamps 
Mmt 

• 

Law and J ustlO8 and Pohce 
PublIc WOlks . 
Miscellaneous. CIVIl 

MIhtary 
InteresC 

Net decrease 

« 

Regular Estimate compared mate, arises from 
wIth Budget E.tlmate. changes under the 

~ _ heads specified in 
Inclease. Decrease. the margin, and 

includes an esti
mated deficiency 

572,100 
41,900 

154,700 
88,SOO 

208,600 
40,000 
56,800 

15,400 
124,100 

1,~50,000 

of no less. than 
1,150,0001. in the 
receiptBfrom 
Opium, which is 
attributed to the 
fact that, while 
in 1862,063 every 
available chest wag. 

250,700 sent to Bombay 
125,400 and paid the Pass 

- _. _25,000 ----=:.:_ Duty, i~ 1863-64 
1,447,900 1,665600 a large,number of 

1,447,900 chests are h e 1 d 

260,000 

£217,700 back, awaiting a 
better state of the 
money market. 

The other decrease~j of revenue are attributed to exceptional causes, and do not 
call for remark. It is'satisfactory to find that, in the Important head of Land 
Revenue,. the improv~ment is progressive, and is estimated to exceed by 
572,1001. the amount stated in the Budget Estimate, arising altogether, a~ 
st/1ted by Sir Charles 'l'revelyan, from increasea cultivation. The increase!;! 
under othe.!' heads of Revenue aJD,ount to 875,8001, but do not call f.or Q'bser
v/1tjon. 

. 13. The increases in the Charges :in, India, shown in the Regula]! Esti-
mate, amo:tmt to 615,1561. of whicb. 150,309t. is 4t the Army Charge~, arising 
mainly out of the Sitana Expedition, and 244,3441, in Marine Charges, the 
effect of the Marine Establishments at Bombay not having been reduced to 
the extent intended. A further increase of 163,475&, is shown in expenditure· 
~n Publicl Works" Qut it appears to be doubtful whether this amount will be 
expended. 

Comparison of the Regular Estimate 1863-64 with the Actual Accounts 1862·63. 

1l.Il'IJe"ufl8. 

and ... 
orest '" 

L 
F 
A. 
As 
C 

~ 
sessed Taxes 

}ustoms 
Sl'lt ... 
Opmm ... 
Stamps •• 
Mmt .. 
Post Office 

. .. ... .. 

... 
.. .. , 

, ... 

Elecmc Telegraph .. 
Law and JustIre and Pohce 
Marme . .. 
Pubhc Works 
TrIbutes and Contrib~tious 
Miscella.neous C,vil 

" MIhtary 
Inte_.t, .. 

-

Actual 
Accounts, 
1862-63, 

£ .. 19,570,147 ... 520,580 . . 1,951,080 
1,882,212 
2,464,366 ... 5,244,150 

.. 8,055,4176 
1,489,638 

371,116 .. 425,528 .. , 75,525 
494,842 
189,046 ... 443,553 . .. 725,763 ... 404,057 ... 802,309 

34,364 
---

45,148,752 
44,753,500 
----. £390,252 

Regular 
EstImate, Increase. Decrease. 
1863·64. . 

£ £ ;£ 
!l0,281,000 710,853 

291,900 ... 228,680 
.1,994,000 42,920 
1,395,000 .. , 487,212 
2,324,200 . . 140,166 
5,278,300 34,150 
6,850,000 1,205,476 
1,732,200 242,562 

390,000 18,884 '" 
430,000 4,472 . .. 

86,000 9,475 .. 
737,000 242,158 .... 
350,000 160,954 
349,300 94,253 
744,000 18,237 .. 
710,000 ·305,948 
696,600 105,709 
115,000 , 80,636 -- - ---- -'---

44,753,500 1,871,244 2,261,496 
, 1,871,244 

- --
£390,262 

, 

14. Comp/1ring 
the Revenues and 
Charges shown -in 
the Regular Esti
mate for 1863-64 
with the Actual re
sults of 1862-63, it 
appears that there
venues of 1863-64 
are estimated at 
390,252t. less, and 
the expenditure at 
1,339,651l. more 
than the actual 
Revenues ood 
Charges of 
1862-63. 

15. Under cer
tain heads of Reve
nue there is an 
estimated increase 
of 1,871,2441., but 
the estimated de
crease under other 
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3m ClIABLB8 WOOD. heads amounts to 2,261,4961. The largest estimated'increase in 1863-64 are 
b i11864- 710 85St. from Land Revenue, 242,562t. from Stamps, and 242,1581. from Law 

16t u 1 • and Justice and police. On the other hand, the principal decreases are 487,2121. 
in the Assessed Taxes, attributable to. reduction in the Income Tax, and 
1,205,476t. from Opium, the cause~ of which have been adverted to in para. 12 
of this Despatch. 

16. Although, therefore, the total revenue of -the year is estimated 
at 390,252&. below 1862-64, it is satisfactory to find that the deficiency -is 
the consequence of a reduction of taxation, and that the large falling off in 
the receipts from Opium is -estimated to be fully made up by increases undeX' 
the more permanent heads of revenue, • 

17. In the 
Actual, 
1862-63. 

BilJpe'nd.tur,. 
;£ 

Allowances, Refunds, and Draw-
backs .•• ... .., 342,066 

Land Revenue, FOJ,"est and Ab-
2,076,970 karee ... .. 

Assessed Taxes ... .. , 72,676 

Customs ... .. 178,706 

Salll- ... ... ... liOI,4U" 

Opium ... .. , ... 1,856,278 

Stamps ... ... . .. 98,097 

Mint ... ... . .. 180,723 

Post Ollice .. , .. 481,196 

Electric, Telegraph ... .. 352,689 

Allowanees and Assignments, &c. 1,735,663 

Allowances to District, &o.,,~cers 568,04~ 

Misce11a.neous ... ,. 26,581 

Contin~ncies, &0, ,., ... 9.783 

.Army ... ", , .. 12,764,325 

Marine Charges ·t· ..... 744,590 

Public Works, &0. ." .. , ' 4,400,632 

Salaries, &0" of Public Depart. 
ments .. , ... 1,091,936 

Law and Justice. ... , .. 2,074,146 

1,>olice .. . .. . .. :,141,269 

Education, Science, and Art ... 400,361 

Political ~eies, &e. ... 241,515 

SuperabD:1,l&tion ~owances, 4c .... 740,896 

Miscellaneous ... ... 265,405 

Civi! Contingencies ... . " 103,165 

Interest." ... ." 3,351,680 

. 
Expenditure in India: Net Increase 

Regular Iln~e. Estimate, 
1863-64. 

;£ ;£ 

315,300 .., 
2,340,900 l!63,930 

45,200 ... 
179,500 794 

336,900 .., . 
2,109,400 253,122 

99,500 ltJ4O~ 
182,800 "2,077 

515,400 34,204 

335,100 .., 
1,714,900 .. , 

577,200 9,154 

48,700 17,119 

11,000 1,217 

12,765,281 956 

551,200 ... . 
5,158,575 757,943 

1,172,300 80.364 

2,178,70Q 104,554 

2,410,300 269,081 

502.300 101,939 

188,800 ... 
741,500 604 

278,500 13,095 

141,200 38,035 

3,245,000 ... 
1,949.541 

609,890 

...... J,339.651 

Deerease, 

;£ 

26.'166 

. .. 
27,476 

... 
164.51l 

... 

... 

. .. 

. .. 
17,589 • 20,763 

... 

. .. 
N. 
. .. 

193,390 

... 

... 

... 

... 

... 
52,715 

u. 
... 
.. 

106,680 

609,890 

. 

Charges, the Re. 
gular Estimate for 
1863-64 shows a. 
net increase of 
1,339,651l.' That 
amount includes. 
augmentation~ in 
the Charges of 
Collection of Land 
Revenue of 
263,9301., and of 
Opium of 253,1221. 
The largest in. 
crease, however, is 
in the Publie 
Works expendi ... 
ture, and amounts 
to 757,9431. The 
Army Charges are 
estimated at nearly 
the same amount 
as that incurred in 
the previous year, 
and the Police 
Charges at an in", 
crease of 269,0311 . 

." 

18. There are 
also estimated aug
mentations of 
charge of 104,5541 • 
for Law and 
Justice. and of 
101,9391. for Edu .. 
cation, Science, 
and Art, with 
smaller increase 
under othef h~adi. 

Ne,t ExpendIture 10 England ... 4,948,428 5.035,182 ' 91,754 . .. 
Guaranteed Interest ou Railway 

Capits.l, &c.... .. 1,572,174 1,546,333 ... 25,841 

1,431,405. 25.84\ 
25,841 

Total Expenditure ... Net Inorease . ..... 1,405,564 

• 
Nct ~crease in the estimated Charges for 1863·64, as compared 

WIth actual of 1862·63 '" ... .., ... 
Charges of Collection: 

Land Revenue, Forest, and Abkaree £263 930 
~08~ and Charges of OVium 253:122 

;£ 
1,339,65,\ 

19. The increases in 
the collection of Land 
Revenue~ and cost and 
charges of Opium,' do 
not call for any obser., 
vation. These two 
items account fo~ 
521,0521. of the net i~, 
crease on the lea~ \ 
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. 20.' The increase of 757,9431. under Publio Works must be regarded as SIa CH .... RLES WOOD; 
t~ some extent remunerative. This expenditure, therefore, as 'Well as the -
increased charges for Law and Justice, Police C:ttarges, and Education,. 16th July 1864 

Science and Art, appear to be unobjectionable. 
Budget Estimate, 1864·65: 21. I now tum to your :Budget Estimate for 1864-65. 

22. You estimate the total -Revenues and Receipts of the 
year at £46,163,870 

The Expenditure in India at £38,787,742 
Net Expenditure in England 4,929,924 
Guaranteed Interest on Railway Capital, 

less Net Traffic Reoei;pts 1,622,916 
45,340,582 ---

Estimated surplus ,. .. ) £823,288 

23. The estimated Revenues .of 1864-65 'exceed by 1,410;370l. the 
amount shown in your Regular Estimate of 1963-64. 

24. In the Budget Estimate for 1864-65 the Land Revenue shows a 
diminution of 16,OOOl., whioh you consider a low estimate, and there are in
creases 1)oth in the Forest and Abkaree reoeipts. 

25. Of the total increase of 1,410,370l., no less than 1,350,OOOl. is from 

I 

Land .. .. 
Forest, '. 
Abkaree 
Assessed Taxes .. .. 
Customs .. .. 
Salt ... 
OpIUm 
Stamps . .\ 
Mint ... 
Post Office 
Electrm 'felegraph 
Lawoand Jnstlce and Pohce 

.. 
Marme .. 
Public Worb 
!fnbutes and Cont;"buhons ... . .. 
Miscellaneo1lll , CiVIl .. 
Inte~ 

M.htary .' ... .. . . . . 
TOTAL 

Regular : 
Aetua1, . Est.mate, , 1862·63. 

" 
1863·64 
~ 

;£ ;£ 
19,5'70,14'7 20,281,000 

520,580 291,900 
1,951,080 1,994,000 
1,882,212 1,395,000 
2,464,366 2,324,200 

' 5,244,1'50 '5,2'78,300 
8,055,476 6,850,000 
1,489,638 1,'732,200 

371,116 390,000 
425,528 430,000 

75,525 85,000 
494,842 737,000 
189,046 350,000 
443,553 349,300 
725,763 744,000 
404,057 no,ooo 
802,809 696,600 

84,364 115,000 

45,143,752 , 44,753,500 I 
. 

, 

Budget 
Estimate, 
1~64-65. 

;£ 
20,265,000 

820,150 
2,08'7,680 
1,]8'7,660, 
2,811,060' 
&,442,510 
8,200,000 
1,'7414,2'70 

428,500 
485,440 
103,450. 
660,'740 
350,000 
61'7,610 
744,900 
375,200 
661,300 
1iJ'8,400 

46,163,870 

Opium, You con:' 
sider that -the 
amount which yo» 
have estim'1ted to 
be realized fro~ 
this source is 3t low! 
estimate. 001,100-
ing the view' to th~ 
average prioe ob~ 
tained, to the limit .. 
ed quantity' se:p.i> 
to China 'during 

.. the year 1863-64., 
and to the accu .. 
mulatelt .. Stock 
which has' conse; 
quently been 'held 
over to th~ present 
year, your expecta
tion may not pe 

unreasonable, but I 'am not without apprehension that a diminution of the 
demand for Opium -in' China may possibly affect the estimate .which you hav~ 
made, and it is obviously important that in any estimate a oonsiderable 
margin should be allowed in _ regard ,to so uncertain a branch of revenue as 
Opium. ' 

8aU. 
;I 864-65. per 'Budget Est.mate 
,1863·64, per Regular Estlmate 

26. In the receipts from Salt 
you estimate that ,there will be aI,l. 

'~:=::~g increase of 164,21Ql., which you 
attribute to a general improveme# 

~64,210 in all parts of India. 
, 27. The inqease in Public Works receipts is exceptional, arising, as 

iltated by you, from a sum of 250,OOOl: being estimated to be receivea. from 
the sale of building allotments on the Esplanade at Bombay. 
l 28. The only considerable decrease of revenue is from" Assessed Taxes," 
,and is attributable to the reduction of the assessment of Income Tax to 3 per 
cent. taking full effect in 1864-65. 

. 29. The Charges in 'India for OlI.U/I'988 ... Ind.a. £ 
.186,t,.65, per Budget Es1amate 38,'787,742 1864-65' ate estimated at 38,787,7 42l., 
1863-64, per Regular Estlmate .. 98,140,456 being 647,286l. in excess of the 

In~ein l864-65 ... ~ ,R~gular Estimate for 1863-64. ' 
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Ckfllf'/l8, a,nd Collectio" qf La,nd Revewue, Forest aml 
.4bkaree. 

1864-65 per Budget Estimate 
1863-6~ )?er Regular Estimate, 

;£ 
2,611,350 
2,840,900 

30.' The most considerable in
crease is 270,4501. in the Oharges 
of collection of Land Revenue~ 
Forest, and Abkaree, which you 
attribute first to "the employ-

270,450 "ment of establishments in every 
" province to revise the existing 

"Land Revenue Settlements, the result of which, it is hoped, will be to 
" give to many 
" parts of India 
"the advantage of 
"a permanent li. 
"mitation of the 
" Land Tax," from 
which you .an~i
cipate that the 
charge for the 
settlement and col • 
lection of the Land 
Revenue will be 
much, diminished; 
and secondly, to the 
measures taken for 
the conservation of 
the Forests. 

. 
Actual, 

, 1862-63. 

;£ 

Allowances, Refunds and Drawbacks ... 342,066 
Land Bevenue, J!'orest, and Abkaree ... 2,076,970 
Assessed Taxes ... ... ... 72,676 
Customs ... .. , 178,706 
Salt ... ... .. . 501,411 
Opium ... ... ... 1,856,278 
Stamps . ,. ... . .. • 98,097 
Mmt ... ... 180,723 
PostOftice ... .. .. . 481,196 
Electric Telegraph ••• 352,689 
Allowances and Assignments under Treaties 

1,735,663 .and Engagements • 
Allowances to District and Village Officers .. , 568,046 
Miscellaneous . , ... 26,581 
Contingencies, SpeCial and temporary ... 9,783 
Army ... . .. 12,764,325 
Marine Cha.rges. '" ." '144,5$> 
Pnblic Works, including one per cent. In-

come Tax Fund, and loss by,Exchange on 
4,400,63~ Railway Transactions .. 

SalarieS and Expenses of Pnblic Depart-
ments ... . .. . .. ),091,936 

Law and Justice ... ... 2,074,148 
Police . . . ... .. . 2,141,269 
Education, Science and Art... ... 400,361 
,Political Agencies and other Foreign Ser-

241.515 viCIIs ... .1. , .. 
Snperannuation and Retired Allowances 

and Gratuities Jor Charitable and other 
740,896 purposes ... .... ' . 

Miscellaneous ... .. 265,405 
Civil Contingenci~" 

~:. 
. .. 103,165 

Interest ... . .. 3,351,680 
Expenditure in India ... ... 36,800,805 
Net Expeliditurj in England '" ... 4,943,428 
Guaranteed> Interest on Railway Capital. 

, 1.572,174 less net Traffic Receipts ... ~ ... ' 

• TOTAL EXPlINDlTURB 43,316,407 ... 
Surplus, including Railways ... . .. 1,827,345 

45,143,752 
- -. 
of Education, Science and Art. 

Regular 
' Estimate, 

1863-64. 

;£ 
315,300 

2,340,900 
45,200 

179,500 
336,900 

2,109,4D0 
99,500 

182.800 
515,400 
335,100 

1,714,900 
577,200 
43.700 
11,000 

]2,765,281 
551,200 

5,158,575 

1,172,300 
2,178,700 
2,410,300 

502,300 

188,800 

'141,500 
278,500 
141,200 

3,245,000 
38,140,456 

5,035,182 

t,546,333 

44,721,971 
31,529 

44,753,500 

Budget 
Estimate, 
' 1864-65. 

;£ 
287,640 

2,611,350 
46,613 

174,753 
330,797 

2,254,162 
98,k64 

236,165 
492,495 
345,978 

1,704,132 
588,68J 
45,216 

1,218 
12,653,189 

538,780 

5,358,730 , 
1,187,265 
2,354,311 
2,358,540 

561,175 

226,807 

796,764 
• 279,289 

41,200 
3,213,729 

'38,787.742 
4,929,924 

1,622,916 

45,340.582 
823,288 

46,1ijjl,870 

31. The other, 
principal increases 
of charge are 
144,7611. in cost 
and charges of 
" Opillm," which 
you describe as 
"of the nature of 
"an investmen_ to 
"be reproduced in 
" increased 're
" ceipts," 200,1551 • 
on Public Works, 
175,6111. on Law 
and Justice, and 
58,8751. on account 

32. The increased charge in 1864-65 on account of Public Works in
cludes a special grant to Bombay of 200,0001., irrespective of 204,3301. 
estimated to be required, for public buildings at that Presidency. It appears 
that the Government of Bombay consider that the grant assigned to that 
Presidency, viz., 620,0001., for works of public improvement, exclusive of the 
sums above specified, and a proportion of the estimated charge of.300,000l. 
for extraordinary military works, is insufficient; but while it is of great 
importance that public works of acknowledged utility should be proceeded 
with as rap;idly as possible, you justly remark that the works should at the 
same time be kept within such limits as not to disturb violently the labour 
market; and the statement of the Government of Bombay, that the price of 
materials and labour has so increased that 60 lakhs of rupees will not now do 
more than 30 _or 40 lakhs would have effected three years years ago, appears to 
indicate that the public works which you have authorized are as extensive as 
could be undertaken with a due regard to economical construction. 

33. The increase of 175,6111., under Law and Justice, appears to be con. 
sequent on the appointment of additional Judges, and the increase of the 
salari~of the inferior Judges in Bengal. 
'-- 3. The increased grant for, Education, Science and Art.has my sp-. 

pro-val. , 
"<,,,' ~ 
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35. Notwithstanding the adoption of measures calculated to increase BIll CBABLB! WOOD. 

the, efficiency of th~ .Army, and the increased expenditure arising from en-
b 

. 16th July 18~4. 
hanced prices in the Madras and Bom ay Presidencies, it IS gratifying to 
{)bserve that the Army and Police Charges show, reductions of 112,0921. 
and 51,7601. respectively, as compared with the Regular Estimate for 1863-64. 

36. 'l'he remaining heads of charge do not call for observation. 
37. Considering that the Income Tax will expire on the 31st July 1865, 

and that the amount calculated must be provided for from some other source, 
it is satisfactory to me that you determined to refrain from adopting- any 
measure calculated to reduce the estimated surplus of 823,2881,. ' 

38. The alterations which you have made in. the import duties being 
counterbalanced by changes in the valuations, are not estimated by you to be 
productive of any increase or loss of revenue, and do not call for remarks. 

39. From the ~stimate of Cash l3alances it appears that, after providing 
for railway advances and other payments !n India on account of tRe Home 
'freasury, and for my drafts on India during the year to the amount specified 
in my Financial despatch of the 30th January 1864, No. 13, you est:i:rq.ate 
that a Oash Balance will remain in the Indian Treasuries, on the 30th April 
1805, of 13,819,6971. 

, 40. That amount is in excess of what is required for the ol'dinary pur
poses of your Governmen..t, and as debentures are still outstanding, 'and will 
become payable in 1866, to the amoun.t of 4,868,0001., it may possibly be 
expedient, during the, current year, to increase the amount of my drafts, in 
order to be prepared to payoff the whole or a portion of those debentures on 
their arrival at maturity. " 
, 41. This will, howe'Ver, in some degree depend on the rates obtainable 
for bills on India, and I shall give you timely notice of any change in the 
amount ,of drafts for which you will ~ve to proyide. ' 

1865-66. 
I have considered in Council your Financial lette!"' dated tlie 22nd March SIa CSA.liLIiS WOOD. 

~865, No. 57, with your observations in regard to, the Finance and Re"\Tenu~ No. ' 151. da~ed2~nd 
Accounts of the year 1863-64, and the- Regular ;Estimate for 1864-65, and June 1865 

your Financial letter of the 6th April, No. 66, forwarding the 1>art~culaJ;s of' 
the Budget Estimate for 1865-66. , , . 

2. l.'he Actual Accounts of 1863-64 show that 

The Revenues and Receipts amounted'to 

The Charges in' India to 
Charges in England to " 
Guaranteed Interest on Ra,ilway, &c., «apital 

,£ 
38,087,772 
4,777,630 

net .•• , 1,669,283 
--,-- 44,534,685 

Surplqs 78,347 

3. In. your Financial letter No. 57, the Actual !Accounts of i863-64 
Actual Accounts of 1863.64. com.- are compared with the Regular Estimate' as f11,r

pa.rcd with the Regular Estimate. nished by your Government. That Estimate was, 
however. revised in this, country, as regarded Expenditure in England and 
Guaranteed Railway Interest. It is, therefore, With the Estimate ,so revi,sed 
and presented to Parliament that a comparison must be made. ' 
• 4. The Estimate stated the probable 

Revenues a.nd Recei,!lts at 

The Charges in India at , 
Charge~ in England at 
Guaranteed. Interest on Railway, &c., Capital, 

less net Traffic Receipts, at ... . .. 

t 
88;140,456 
4,782,747 

1,572,408 

t 
44,753,500 

--- 44,495,611 

Estimated Surplus 257,889 
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5. It appesrs, therefore, that the Actuals were less than the estimated 
Revenues and Re. 
ceipts by140,468t~t 
there having been 
increased receipt~ 
under certain heads 
to the amount of 
452,695t., and de
creases under 
others amounting 
to 593,163l. The 
largest dilIerence 
was, a decrease of 

Regular 
REVBNUBIl. E.tlmate, 

1863-64. 

I' 

£ 
Land ... • .. 20,281,000 
Forest (Saver, and MIscel- 291,900 

laneous Revenue) ." 
1,994.000 Abkarree .. 

Apsessed Taxes .. , 1,395,000 
Customs (exclusive of Salt) 2,324,200 
Salt ... .. 5,278,300 
Opium ... ... 6,850000 
Stltmps ... ... 1,732,200 
Mint ... ... 390000 
Post Office ... ... 430,000 
Electric Telegraph N' 85.000 
;Law and Justice and Police 737.000 
Marine ... N' 350000 
Public Works. ... 349,300 
Tributes and Contributions 744,000 
MiceUaneous : 
Civil ... ... 710,000 
Military . " ... 696,600 
Interest ... ... 115.000 ----

44,753,500 

44,613,032 

140,468 
• 

, 

EXPENDIT.l1RB. 
RegUlar 

Estimate, 
1863-64. -

'Allowances, Refunds, and £ 
Drawbacks ... ... 315,300 

Land Revenue, Forest, and 
Abl.arree ... 2,340,900 _ 

AsseRsed Taxes ... 45,200 
Customs ... ... 179,500 
Salt ... ... 336,900 
OpIum ... ... 2,109,400 
Stamp& .i~ ... 99,500 
Mint ... . .. 182,800 
Post Office 5111,400 
Eleotric Tele~~ph ::: 335,100 • 
Allowances and Assignments' 

under Treaties and En-
gagements ... ... 1,714,900 

Allowances to District anf!. 
Village Officers ... 577,200 

MisceJlaneous ... 43,700 
~ontingencies, special and 

temporary .N ... 11,000 

8,806.800 
Army ... ... 12,765,281 
Marine Charges ... .. 551,200 
Public Works, including 

loss by Exchange on RaIl· 
way Transactions ." 1>,158,575 -

SalarIes and Expenses of 
Public Departments ... 1,172,300 

Law and Justice .. 2,178.700 
Pohce .... ... 2,410.300 
EducII-tion, Science and Art 502,300 
Pohtical _ Agencles, and 

other dreign ServIces ... 188,800 
Superann ation and Retired 

Allowan s, and Gratuities 
for Chan ble and other 
p~oses ... ... 741,500 

Misce laneou '" ... 278,500 
Civil ContI gcncies .. 141,200 
Interest '" ... 3,::45,000 

Expenditure India ... ' 38,140,456 
Net Ex.pendltu~ in Engl<lnd 4,782,747 
G_ ..... In! ",,"-way Capital,less et Traffic - --

Receipts... '" 1,572,408 

·TOTAL EXPENDITURlI ... 44,495,611 

~ 

" 

Actual 
Accounts, Increase. Decrease. 
],863-64. 

£ £ £ 
20,303,423 22,423 . .. 

304,443 12,543 ON 

2,060.270 66,270 ... 
1,4.83622 88.622 ... 
2,384,061 59,861 ... 
5,035,696 ... 242,604 
6,831999 18,001 
1,735216 3,016 -. 

369,759 2.),241 
459,892 29,882 ... 

91,762 6.762 
631,798 ... 105202 
307,715 -- 4.2,285 
461,785 112,485 
715,990 ... 28,010 

615.903 ... 94.097 
747,431 50,831 '" 

72,277 ... 42.723 
~ 

44,613,032 452,695 593,163 . ---
452,695 ---
140,468 . 

Actual . 
Accounts, Increase, Decrease. 

1863-64. 
-

.£ £ £ 
333,565 18,265 .,. 

~,384,412 43,512 ... 
45,116 . .. 84 

177,491 . .. 2,009 
305,065 . .. 31,835 

2,306,493 109,993 . .. 
103,393 3,893 . .. 
162,182 .. 20,61& 
502,671 ... 12,729 
321,856 ... 13,244 

1,721,335 6,~35 . .. 
585,089 7,889 ". 
26,625 .. 17,075 

841 ... 10,159 

8,976,134 
12,697,069 68,212 

567,555 16,355 ... 

5,375,523 216948 ... 
1,157,451 ... 14.R49 
2,120,636 .. 58064 
2,300,482 ... 1091<18 
- 441856 ... 60,444 

-214,148 25,348 ... 

692,218 , ... 49,282 
334,856 66,356 

• 116,594 '" 24,606 
3,093,250 151,750 

38,087,772 692,094 644,778 
4,777,630 ... 5,117 

1,669,283 96,876 
_. 

- ---
44,534,685 688,969 649,895 
44,495,611 649,895 

-
39,074 39,074 

• 242,60:tl. in the 
receiptJrom Salt, 
arising from the 
stagnation in Ben. 
gal of the trade 
in imported salt, 
consequent on the 
large stocks in the 
hands of mer • 
chants at the com

"mencement of the 
year. The varia
tions in the other 
receipts were of 
smaller amount, 
and do not call for 
remark. 
, 6. The tota' 

Charges in India 
w ere 52,6841 . 
lower than the 
amount estimat
,ed. There were 
increases under 
certain· h e a. d ~ 
to the am 0 u n t 
of 592,094l., 
which were more 
than counter
balance by de
creases amounting 
to 644,778l.· In 
Opium there was 
an increa~e of 
197,093l., cau~ed 
by additional ad
vances for the 
cultivation of that 
drug. There were 
a Iso increased 
charges for Public 
Works. : 

7. The a~tual 
Charges in Eng
land dllIered but 
little from the 
Estimate. The 
Guaranteed In-
terest'on Railway, 
&c., Capital, less 
net Traffic Rp. 
ceipts, exceeded 
the Estimate by 
96,8751. 
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8. The year 1862-63 had closed with- a surplus of 1,827,3451. As, in the SIB CRABLI. WOOD. 

following year, 1863-64, the surplus was only 78,3471. it is important to ascer- sand JUlIe 1865. 
tai:Q to what changes the less favourable result in the latttJr year is to be 
ascribed. • 

, 18624 Revenues and Receipts_ 
1868.064!. ditto 

lii63.64, Charg'es in India 
.. ditto in England . 
'.. Guaranteed Intelest, &C. 

1862-63:-
Charges in India .. . 
Ditto In England .. . 
Guaranteed Interest, &e. 

. ... 

£ 9. The Revenues 
... 45,143.752 and Receipts of _ 44,613,032 
--- 1863-64 were less 

.e 
38,0~7,h2 
4,777,6.'10 
1,669,283 

44,634,686 

63(),72O 'by'530,720l.,than 
those of 1862-63, 
'and the Charges 
exceeded those of 
1862-63 by 
1,218,278t. 

10. Onrefemng 
36,800,805 to the d eta i 1 e d 

4,943,428 statement of the 
1,572,174 R.t 
-_ 43,316,407 evenue,l appears 

--- 1,218,278 that the reduced 
---- receipt in 1863-64 

1,748.998 is the result of in. 
creases· and decreases under various 1;I.eads. From Opium the receipts 

'il}. 1863-64 were 

1862.63 
1863-64 

R6ceiptBjtom Opzum. 
£ less thanin 1862-63 

- 8,055,476 by 1,223;477l., 
~~ although the re· 

1,223,477 ceipts in 1863-64 
exceeded those of 

any year pre'riol1S' to 1&62-63. The receipts from Forest (Sayer 
and :MisceUaneou!f 
Revenue), As
sessed Taxes, Cus. 
toms, and Salt 
'Were also less Ut 
1863-64; but, on. 
the other hand;. 
there were inc~as. 
-ed receipts fl'OIrl 
Land, A bkarree, 
Stamps, .P 0 s t 
Office, and other 
leu important 
items, whereby the 
llet decrease was 
reduced to the 
amount s t a t-e a 
above . 

-. 
I Actual, Actual, Decrease. I 

1862413. 1868-64. 
, 

£ £ £ 
Forest (Sayer anel Miscellaneou2 !te. 

4>20,680 304,448 216.137 venue .. , ... 
Assessed Taxes ... . .. 1,882,212 1,.483,622 398,590 
Customs .~ - ... 2464,366 2,384,061 80,306 
Salt .... . .. . .. 5,244,150 6,035,696 208,454 

, 
Aciual. I Actual, I Increase. 1862-63. 1863-64-

£ £ £ 

Lanel ... . ~ ... 19,570,147 20,303,423 ' 733,276 
Abkan't!l! ... '" ... 1,951,080 2,660,270 109,190 
Stamps ... - ... 1,489,638 l,735,2Hl 245,578 
Post Office ... ... . .. 425,528 459,882 34,354 

Cost (lAId CkM'ges of Salt. 
£ 

-Ckargea of collecting Land RefJe1IuB. 

11. The increase 
in the total charges 
f)f 1863-64, as com:' 
pared with1862.63, 
results' from ctm.
siderable differ-
ences under the 
several heads. The 
,cost and charges of 

1862-63 501,411 1863-64 
1863.64. 305,065 1862·63 

£ 
... 2,384,412 
... 2,076,970 ------Decrease in 1863.64 _. 196,346 Increase in 1863·64... 307,442 

1862·63 
1863·64 

Marine Cwge8. 

.. , 
£ 

744,590 1863·64. 
567,555 1862-63 

Opium. 
£ Salt were less in 

2,306,493 ~863-64by 196,346l 
_1,856,278 There was a dim-

Decrease in 1863-64 ... 177,036 Increase in 1863.64... 450,215 in uti 0 n of. 

1863.064 
1862.63 

1 4'." 

Public WorkB. 177,Q351. in the 
£ Marine Charges· 

5,375,523 and reductions un-
4,400,632 der some other 

974,891 heads, but in the 
charges of collect. 

I 
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SIR CHARLES WOOD. ing the Land Revenue there was an ~crehase of 30.7
t
,442l.; pinb~eWcostk a~ 

_ charges of Opium, of 450,215l.; and In t e expendl ure on u c or s, U.L 

22nd June 1865. 974,891l., besides increased charges in the salari?s. and e~penses of Pij,blic 
Departments, in Law and Justice, Police, and EducatIon, SCIence and ,Art. 

12. As observed in my Financial despatch dated 16th July 1864, 
No. 170 a very large portion of the surplus of 1862-63 was derived from an 
unexpe~tedly .favourable net rec~ipt from 9pium, "~he most fluctuating 
source of Indian revenue." .Takmg the OpIUm ::aecmpts and Charges to-

1862-63, Receipts 
" Charges 

1863-64, Receipts 
" Charges 

. gether in the years 
Opium. 1862-63 and 1863-

;£ 7 ;£ 64, it will be seen 

Net Receipt 

Net Receipt 

8,055,46 
1,856,278 that the falling off 

6,831,999 
2,306,493 

in the net receipt 
6,199,198 d 

un er this head 
amounts to 

4,525,506 1,673,692l., and 
-- mainly accounts 
1,673,692 for the important 

change fr9m a sur
plus of 1,827,345l. in 1862-63 to that of 78,347l. in 1863-64. This fa«t proves 
that it must be always expedient to estimate the income from Opium with 
,great caution. 

13. The Regular Estimate of 1864-65 closes with a probable deficit of 
. 263,3771., instead of a surplus of 823,288l., as an-

Regular Estimate, 1864-65. ticipated in your budget estimate, a chanO'e for 
:t~e worse wholly ,attributable to increased charges, as the Revenues a~d Re
ceipts for that year, which wer~ estimated in April 1864, at 46, 163,870l., are 
;nOW expected to reach 46,284,l06l. ' 

14. Constderable variations between the budget and_ regular estimates 
are" nevertheless, apparent in, the several heads of Revenue, the largest of 
which is a diminution of 685,880l. in the estimated receipt from Opium. This 
f~lling off is attributed by you to a reduction in" the price at the Calcutta 
sales, consequent on increased. p;roduction, which had checked the export of 
,OpiUI)l froIp., Mahya and Guzerat .. There ia an anticipated'decrease of 170~200l. 
in th~ Budget ,Estimate of Dand R~venue, from the probable effects.of defi
ciency of rain i:t;L the N orth-West Provinces and Oude, the inundation in the 
~~~ulip~~am D4>trict, and diminished receipts from the sale of Kh'hs Mehals. ' 

15. There are also estimated diminutions of 138,220l. in the Post Office 

, , 

• Budget .. 
RE:VENUEB A1!D RECEI~S. EstImate, 

1864-65. 

. . 
;£ 

Land ... ... 20,265,000 
Forest ... . .. 320,150 
A"bkarree .. 2,087,680 
Assessed Taxes ... 1,187,660 
,Customs ... . .. 2,311,060 
Salt , .. ... 5,442,510 
OpIUm ... .. 8,200,000 
Stamps ... ... 1,744,270 
Mmt ... ... 428,500 
Post Office 485,440 
Electric Teleg;~ph ::: 103,450 
Law and Justice and Police 660,740 
Marine ... ... 350,000 
'Public Works 617,610 
Tributes and Contribution~ 744,900 
MIscellaneous: CIVU 375,200 

Iderest 
l\lllitary ::' 661,300 ... ... 178,400 

46,163,870 

Regular Increase in 
Estimate, Regular 
1864-65. Estimate. 

;£ ;£ 

21),094,800 
356,130 35,980 

2,272,950 185,270 
1,236,490 48,830 
2,255,470 
5.624,250 181.740 
7,514,120 . .. 
1,912,140 167,870 

414,800 ... 
347,220 ... 
93,590 .. 

716,470 55.730 
312.270 ... 

1,016,650 399,040 
742,280 
492,976 117,776 
700,000 38.700 
181,500 3,100 

46,284,106 1.231,036 
46,163,870 1,113,800 

,--------
120,2M 120,236 

Decrease in 
Regalar 

Estimate. 

;£ 

170,200 
... ... 
... 

55,590 -685,880 . .. 
13,700 

138,220 
9,860 

37,730 

2,620 
H' .. 
. .. 

1,113,800 ---

revenues, arising 
from "the aboli
" tion of the bul
"lock train," and 
of 55,590l. in the 
Customs, the im
port trade continu
ing in ~ depressed, 
state. These and 
small decreases in 
the Mint, Marine, 
and Electric Tele
graph receipts are, 
however, more 
than compensated 
by increases 

I under other heads . 
The several in
creases and de
creases are shown. 
in the margin, and 
they indicate that 
your budget esti
mate of April 1864 
was carefully 
made. 
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, - 16. The charges included in the Regular Estimate for 1864-65, BIB C:O:A.RLBS WOOD. 

and the Budget 22nd June 1865. ' 
Estimate for that • 

EXl'BIIDITUIiB. 

Allowances, Refunds, and 
Drawbacks... .. 

Land Revenue, Foreste, and 
Abkarree ... . . 

Assessed Taxes ... 
Customs .. ... 
Salt ... .. 
Opium . . ... 

• Stamps • n ... 
1dmt .. , ... 
Post Office ... ... 
Electric Telegraph .. , 
Allowances and A.ssignments 

under Treaties a~d En· 
ga.gements .. .., 

Allowances to District and 
Villa~ Officers ... 

Miscellaneous. .., 
ContingenCIes, special and 

temporary ... ... 

, 

Army ... .. 
Marine Charges ... 
Public Works, including nne 

pel' oent. Income Tu 
Fund and loss by Ex· 

'change on RaJl way Trans-
aolaons 

':Expenses :~ Salaries and 
Public Departments 

L aW and Justice 

alioe P 
E Soienoe ducatiol), 

.h 

... 
and 
... Art .. 

ohti.cal Atnc~es and other 
Forel"'n rVlces ... 

Ilperan"nuatlon and Retired 

p 

Allowances, and Gratuilaes 
for CharItable and other 

S 

purposes .. , 
iscellaneous .. 

IVII Contingenoies 
M 
C 
I nterest 

.. , .. ... .. 

Budget 
Estimate, 
1864-60. 

;£ 

287,640 

2,611,350 

46,513 

174,753 

330,797 

2,254,161 

98,864 

236,165 

492,495 

345,978 

• 1,704,132 

588,681 
45,216 

1,218 

9,217,963 

12,658,189 

538,780 

3,31.i8,730 

1,187,265 

2,354,311 

2,358,/)40 

561,175 

226,807 

$'96,764 
279,289 
41,200 

3,213,729 

--
38,787,742 

Regular Increase 
EstImate, in Regula.r 
1864.65. Estimate. 

£ -o£ 

• 
289,470 1,830 

2,601,300 ... 
40,370 ... 

190,350 15,597 

361,740 30,943 

2,707,840 453,679 

97,100. ... 
138,340 -
416,310 ... 
381.i;OOO 39,022 

1,$'12,900 8,768 

629,940 41,25!l 

l 81,510 35,076 

--
9,652,170 . 

13,327,760 674,571 

532,410 ... 

5,681.i,817 327,087 

1,171,220 ... 
2,306,890 -
2,347,240 ... 

681.i,780 24,605 

238.760 11,953 

962,730 165,966 

J 408,520 88,031 

3,13@,5oo -
--

40,349,797 1,918,387 

38,787,7~ 356,332 

1,562,055 1,562,055 

Deorease 
in Regular 
Eslamate,,> 

£ 

... 
10,050 

6,143 
• -

... 
- -

1,764 

97,825 

$'6,181.i 

... 

... 
... ' 
... 

... 
6,370 

... 
16,045 

47,421 

11,300 

." 

... 

... 
... 

83,229 

---
356,332 

r 

, 

year, are also stat-
ed in the margin. 
The increases un-
der' certain heads 
aIhoun ted to 
1,918,387l.~ the re-
ductions un d e r 
others amounting 
to 356,332l . 

17. Among the 
increases in the 
charges, a sum of 
453,679l. was for 
additional advan
ces for the cultiva
tion of Opium. The 
Axmy Charges are 
estimated to ex
ceed by 674,571l. 
the sum stated in 
the budget. Of 
that amount 
272,500l. is' ascrib
ed by you to the 
increased p ric e 
of provisions, 
l60,OOOl., to the' 
Bhootan War, and' 
the remainder to 
the substitution of 
full for half batts;, 
increased pay 'to 
Me~cal Officers, 
and other causes. 
The expenditure on 
Public Works is 
estimated to exceed 
the budget esit
mate by 327,087l., 
the principal items' 
consisting of ad
ditional grants to 
Bombay, and ex
penditure for the 
repair of damages 
caused by the cT
clone. The appar~ 
ent increase of 
l65,966l. in the 
charge for Super
annuation and Re
tired Allowances, 
and Gratuities for 
Charitable and 
other purposes, is 

nominal, as iIi the Bombay Budget Estimate the donations to Service Funds 
had been omitted. The other variations were of comparatively • s;rnall 
amount. 
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SlIf CHARLES WOOD. 

22nd June 1865. 

18. The regular estimate for 1864-65, as compared with the actual 
accounts of 1863-64, shows a net in

Regular Estima.te for 1864-65. compared with crease in the Revenues .and Receipts of 
the Actual..\ccounts ot: 1863·64. 1 671 074' 

~ 
+ 

Actual, 
hVENlJBS &lfD RJlCEIl'T8. 1863·64. 4 

. 

£ 

Land ... '" 
2O,so3,423 . 

Forest (Sa.yer and Miscel. 
laneou. BeveDlle) ... 304,443 

Ahka.rree ... ... 2,060,270 

Assessed Ta.ll68 ... 1,483,622 

Oustoms (exclusive of Sa.lt) 2,384,061 

Sal* ... ... 5,0115,696 

Opinm ... . .. 6,831,999 

Stamps ... .. 1,735,216 . 
Mint ... , .. 369,759 

:Post 'Office ... 459,883 
• 

Eleetrie Telegraph ... 91,762 

1.11111' and: Justice ann Police 631,798 

lIwine ... ... ' 307,716 

Public. Works 0 •• ... 461,785 

Tributes and Contributions 715,990 . 
;Miaclilianeowa ~ 

Civil: ... . .. 615,9031 

}1mt&ry ... .. 747,43] 

I nterest. n. ... 72,277 

44,613,032 

, , It. 

Regula!' Increase 
Estimat~, in Regular 
1864-65. Estimate. 

£ £ 

20,094,800 ... 
356,130 51,687 

2,272,900 212,680 

1,236,490 ... 
• 

2,.255~470 -
5,624,250 5BB.554 

,7,514,120 682,121 . 
1,912,14.0 176,9241 

414,800 45,041 

347,220 ... 
93,590 1,828 

716,470 84,672 

312,270 4,555 
• 

1,016,650 5540,865 . 
742,280 26,290 

492,976 . .. 
700,000 ... 
181,500 109,223 

46,284,106 2,638,440 

4~13,032 867,366 

1,671,074 1,671,074 

~ ':1/1 

Decrea.s:e 
in Regular 
Estimate. 

£ 

208,623 

. .. 
-

24'1,132 

128,591 

.. , 

... 

... 
... • 

,112,662 

... 

... 

... 

.n 

... 

122,927 

47.431 

. .. 
867,3Cl6 

19. That esti-
mate, however~ 
shows decreases 
under certain 
heads, the causes 
of which, in the 
Land' .Revenue, 
Customs, and Post 
Office Receipts, I 
have already refer
red to. The de
crease in Assessed 
Taxes is conse
quent on the re
duction of the tate 
from 4 to 3 per 
cent. ' 

20. The Forest, 
AbkarreetSalt, and 
Stamp .Revenues 
show a steady im
provement, and 
an increase of 
682,1211. is expect
ed in the receipts 
from Opium. You 
also estimate an in
crease of 554,8651. 
in" the recei pta 
from Public Works, 
from the proceeds 
of the sale of 
building sites' at 
Bombay • 

21. The state of 
the revenue is, 
therefore, satisfa.c
tory. It is in re. 
spect of the charges -
that the prospect is 
calculated to cause 
anxiety. 

22. The total charges in India and England in 1863-64" and as estimated 
for 1864-65, are as follow~:-

Charges ill India ..•• 
Ditto in England 

Guaranteed. Interest on Ra.ilway, &c., Capital, 
net ... 

1868.64,. 

£ 
38,081,17'J, 
4,777,630 

l,669,2A3 

44,5'14,685 

Regular Estima.te, 
1864-65. 

£ 
40,349,797 
4,802,401 

1,396,285 

46,547,483 
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23. The estimated charges of 1864-65, therefore, exceed the actual charges 8m CB:ARLBS WOOD. 

o f 1863-64 b Y 22nd June 1865. 
2,012,798l; and. 

EnBNDITURB. 

Allowances, Refullds, and 
Dl'3wbacl.B .« •• 

Land Revenue, Forest and 
Abkalee ... ... 

Assessed Taxes .. , 
Customs .. ... 
Salt '" 
OpIum ... ... 
Stamps ... .. 
Min' ... ." ... Poot Office ... 
Electrio Telegraph Allow-

ances ane» Asslguments 
under TI eaties and En-
gagements '" ." 

Allowances to District and 
Vlllnge Officers ... 

Miscellaneous .. 
special a~'d (Jontmgencles, 

temporary ". ." 

rmy ... . .. 
Marine Chal'ges ... 
A 

p ubhc Works, including one 
per cent Income Tax 
Fund, and loss by Ex· 
cbange ad Railway Trans 
actions... .. 

alarieB and expenses of s 
Publlo Departments .. ... aw and JU,stIce 

alice ... .. 
L 
p 

ducation, Science and Art 
OhtiCal AgencIes and other 

E 
p 

Foreign SerVlces . 
uperaunuatlOn and Retired 
Allowances lind GratUlties 

s 
for Charitable and othel 
purposes ... 
i,cell.neous ... 
iVil Contmgencies 

M 
C 
I nterest ... 

... ... 
.. 

E Xl'ElI'DITURE IN INDIA .. 
• 

1863·64. 

£ 

3J3,565 

2.384412 
45,116 

177,491 
305,065 

2,306,49.1 
103,393 
162,182 
502,671 
321,85.6 

1,721,335 

586,089 
25,625 

841 -, 
6.976,134 

12,697,069 
667,55~ 

. 
5,375,52:i 

1,157,451 
2,120,636 
2,300,482 

441,856 

214,148 

692,218 
334,856 
116,594 

3,093,250 
-'-----

38,087,772 

Regular 
E.tImahe, 
1864-55. 

. 

;£ 

2,89,470 

2,601,300 
40,370 

190,350 
361,740 

2,707,840 
97,100 

138,340 
416,310 
385,000 

1,712,900 

629,940 

l 81,510 

9,652,1'10 
13,327,760 

532,410 

5,685,817 

1,171,220 
2,306,890 
2,347,240 

58'5,780 

'238,760 

962,730 

J 408,520 

3,1:'0,500 ---
40,349,797 
38,087,772 

. 2,262,025 

Increase. 

;£ • 
... 

216,888 ... 
12,859 
56,675 

401,347 ... 
'" 

63,144 

... 
44,851 

54,044 

630,691 ... 

310,294 

13,769 
186,254 

46,758 
143,924 

24,612 

270,512 

... 
37,250 

----
2,513,872 

,251,847 

2,262,025 

D~rease, 

, 
;£ 

44,(95 

'~746 -... 
6,293 

23,842 
86,361 
... 

8,435 

... 

.. , 

35,145 

.. 

.. ... 

... 

. .. 

... 
42,930 

... _._-
251,84'1 

if the view be con~ 
fined to the charges 
in India., the in~ 
creaseis stilllarger. 
amoun ting to 
2,262,0251. ' 

24. The charges 
more immediately 
relating to the Ool~ 
lection of the Rev
enue show an in~ 
crease of 67(,l,036l . 
Of that sum, 
2]6,888/. 0 ccur s 
under Land Rev~ 
enue, Forest and 
Abkaree, and 
401~347l in the 
cost and charges 
of Opium. 

25. It will be 
seen on reference 
to the statement in 
the margin, that, 
with the exception 
of Marine Charges 
and Miscellaneous, . 
in, which there 'are 
decreases of small 
amount, there is 
an increase un~er 
eve r y head of 
Charge. 

26. The most 
considerable is in 
the Army Charges, 
which, in 1864-65, 
are estimated to 
amount to 
13,327,760l, 0 r 
630,6911, in ex
cess of the Army 
Charge of the pre
vious year. 

'27. This large increase arises from several causes, but mainly from the 
expenditure sanctioned to ~eet the increased cost of provisions, from addi
tional charges (;lonnected WIth the Bhootan War, and from the substitution of 
full for half batta. The whole of this expenditure may have bee:n unavoid
able, but there is a manifest tendency of the Military expenditure to 
increase. 

,28. The causes of the increase in the Charges for Public Works have been 
already referred to in para. 17. 

29. The apparent increase in the Superannuation and Retired Allowances. 
and Gratuities for Charitable and othe~ 'Purposes, is to some extent nominal, 
the charge for Marine Pensions hitherto included among Malme Charges hav
ing been recently transferred to this head. The other increases do not call for 
observation. . 
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BIS CHABLBS WOOD. 30. In your Budget for 1865-66 you have estimated-
£ £ 

22nd June 1865.' 
Budget.Estim'!'te, 1865-66. The charges in India at ... 40,487,060 

£ The Charges in England may be 
estimated at 5,202,692* .. Charges in Eng

Jand, 1865-66, according 
to estimate 'forwarded 
with Financial de~patch 
to India, dated the 16th 
January 1875, No.4... 0,593,392 

Less llhscellaneous 
Receipts ... 200,000 

Guaranteed Interest on Railway, 
&c., Capital, less Net Traffic 
Receipts, at 1,234,000 

-.....:- 46,923,752 

5,493,392 Including 60,000t, the earnings o£ the Indo
European Telegraph, but excludlOg your pro
posed additional Export Duties, the tot.'1.l Re-

Deduct Cha.rge for 
Transports over-estimat
ed, v~dlJ Financial let
ter to Inwa., llated 9th 
May 1865, No.l14 • 290,700 

venues and Receiptso£ that yearare estimated at 46,548,760 

5,202,692 Estimated Deficit ... 374,992 

81. The estimated Revenues. of .1865-66 are consequently 264,6541. in 
excess of the Re
gular Estimate of 
1864-65, and it is 
gratifying to ob. 
serve that, with the 
exception of Cus
toms and Assessed 
Taxes, you fee 1 
warranted in anti
cipating ani m
provement un d e r 
every principal 
head of Revenue . 

Budget, Estimate, 1865-66. 
RegultU'-lMimate, 1864-65 

Laud ... . .. 
forest (Sayer and Miscella-

neous Revenue) 
Abka]!ee... • •. 
Assessed Taxes' 
customs (e)Cclu~lve of Saltj 
Salt 
Opium 
Stamps 
W,n,t 
POhtOffice '" '" 
"Elect1'lc Telegraph , '" 
Law anclJustice and Police 
Marine ... • ... 
Public Works •• 
Tnblltes and Contributio~~ 
Mlsoelia.neon,: Civil ••• 

Interest 
MUItary , 

Revenues ani/, Receipt8. 

Increase in 1865-66 

Regular- Budget-
Estimate, Estimate, 
1864-65. 1865-66. 

-----
-.£ ;£ 

20,094,800 20,208,190 

356,130 383,000 
2,272,950 2,335,3~ 
1,236,49() 551,140 
2,255.470: 2,191,2~O 
6,624,250, 5,782,880 
7,514,1201 7,723,600 

'1,912,1401 2,058.500 
414,800 461,640 
347,l:20' 370.180 

93,590 ]90,350 
716,470 848,790' 
312,270 225,630 

1,016,650 I,OOO,ODD 
742,280 72'.3,350 
492,976 413,300 
700,000 ' 850,000 
181,500 2.32,610 ----46,284.106 46,548.760 

46,284,106 ----
264,654 

. 

;£ 
46,548,760 
46,284,109 

264,664 

Increase. Decrease 

£ £ 

113,3~() ... 
26 .... 70-

• 62,370 
... 

... 685350 
64,190 

]58631) ... 
209,41'lO .,. 
146.0360 

46.8tO ... 
2296f~ ... 
1i6.7f~0 '" 13t,320 ... 
... 86.641) 
.. 16.650 

HI,903O 
79,676 

150,000 ... 
61,110 .. 

------
1,217,090 952,436 

952.4.36 
----

264.654 

88. The estimated Charges (India. 

82. ~he reduc. 
tion of the duty on 
saltpetre from two 
rupees to one rupee 
per maund, and the 
depressed state of 
the import tradtl, 
fully account for 
t4e falling off in the 
estimated receipts 
from Customs 
while the reduc~ 
tionin the Assessed 
Taxes results from 
the expiration of 
the Income Tax. 

and England) are 876,2691. in 

• 'CRUGES. 

India ... .. 
,England • . .. 

Guaranteed Railway Inter
est, l6lis net Traffic .Re
ceipts . 

• 

Regular 
Estimate, 
1864-65. 

;£ 

40,349,797 
4,802,401 

1,1395,285 

--
46,547,483 

Budget 
Estimate, 
186566. 

£ 

40,487,060 
5,202,692 

1234,000 .. -
46,923;75~ 

Increase 

.£ 

137,263 
400,291 

... 

. 
376,269 

• 
Decrease. 

;£" 

... ... 
161,285 

... 

excess of the Re. 
gular Estimate 
for 1861.-65, the 
Charges in India 
exceedingthatesti. 
mate by 187.263L 
Although the total 
charges approxi. 
mate so nearly to 
the Regular Esti.· 
mate, there are 
considerable varia • 
tions under the 
several heads. 



FINANCIAL STATEliENT 1865·66. 

. 
EXPENDITURE. 

Regular 
ERtllnate, 

Budget 
E.tllltftte, Increase. Decrease. 

1864-65. 1865·66 

£ £ £ - £ 

Allowances, Refunds, and 
Drawbacks 289,470 242,960 ... 46,610 

Land Revenue, Fo~est, and 
2,740,640 139,340 Abkaree 2,601,300 

Assessed Taxes 40,370 19,390 20,98Q 
Customs .. 190,350 HI0660 :310 
Salt .. 31)1,740 34762@ .. 14,120 
OpIUm· .. 2,707.840 1,954,800 753,040 
Stamps . . .. 97.100 102,340 5,240 
Mint .. , 138,340 133,480 - 4,860 
Post Office .. 416310 431490 15,180 
Electric Telegraph . 385,000 441,150 56.150 .. 
Allowances and Assignments 

undel' TreatIes aDd En-
1,682,900 gagements . 1,712,900 '" 30,000 

Allowances to District and 
629,94.0 543,860 .. V lUage Officers 86,080 

Miscellaneous 
speclal a~~ } 

100,100 Contingencles, 81,510 18,590 
temporary 

Army . 
Manne Charges .. 
Pubho Works,lncludingloss 

by Exchange on Ra.llway 
TransactIOns 

Salanes and Expenses of 
Publio Departments 

Law and JustIce 
Polke .. , 
Eduoation, SClence and Art 
Political Ageuoles and other 

Foreign Servioes 
Superannuation and Retlred 

Allowances, and Glatui
ties for Chantable and 
other purposes 

Mlsoellaneous 
Clvll Contmgencies 
Iuterest .. 

-------
9,652170 

13,a2776«) 
532,410 

5,685,817 

1,171,220 
2 sr6,890 
2,347240 

585,780 

238,760 

962,730 

J 408,520 

3,130,500 

8931,300 
13,7.54,550 

538,200 

• 
5,888,640 

1231,560 
2,517,580 
2,442,590 

622,210 

234,940 

811,970 

311,610 

9,201,H20 

426.800 
5,790 

.~ 

202,823 ... 
60,::140 

210,690 .. 
95,350 
36,430 ... 

3,820 

150,760 

96.920 
71,320 . .. 

---- -'-----·I~--~I =-----
40,349,797 40 487/160 .1,344,353 1,207,090 -

40,349,797 1,207,092, 
1---

137,263 137,263 

39 

34. In the Sm CHAlILl!S Woon 

Charges of collec- 22nd June 1865 
tion of the Rev-
enues' there is 
a decrease of 
720,780l. The Po-
litical Agencies 
and other Foreign 
Services are less by 
3,820l., the Su-
perannuation and 
1tetired .Allow-
ances and Gratui-
ties for Gharitable 
and. other purposes 
(which are, never-
theless, in excess 
of former years) 
are also less by 
150) 760l., and 
the Miscellaneous 
by 96,920l., than 
the -estimate for 
1864-65, but under 
every other head 
there is anincrease. 

35. The Army 
Charges exceed the 
estimate for ]864-
65 by 426,800l., 
there having been, 
as notic~d in para. 
26 of this des
patch, an increa~e 
of 630,6911. in the 
Regula!' Estimate 
bf 1864-65, as 
compared with 
1863-64. 

36, You observe 
that the increase 
includes the ex
penses of the 
:Bhootan War, as 

well as an increased estimate for '~extraordinaries," and that, although
since the beginning of last year there have been reductions of -

.. The East India ltegiment, 
" Four Regiments or Madras Native Infantry, 
U Two Regiments of British Infantry transferred to the Home Establish-

ment, • 
"Reductions of Artillery equal to seven European and three Native Bat-

teries, • . ' 
~, Five Troops of the Mahratta Horse," 

which reductions at any previous time would have made a sensible effect in 
decreasing the expenditure of the Army" such has been the increase of prices 

"and wages, that the entire !'esult has disappeared in the great increase 
" which has, taken place in the cost of the remainder of the Force." 

" 37. Taking into consideration these reductions, and the fact that there 
is, nevertheless, a considerable augmentation of the Army Charges generally, 
it is obvious that the Military expenditure demands your most serious attim
tion. The Budget Estimate, as sent to this country, only shows the receipts 
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and expenditure under the principals heads, and th~ observations in your Pi-
SIB CBARLBS WOOD. 'LL LL • di . l' f t' It . tl -- nancial letter do not furnIsh much ad tIOna In orma Ion. lSI consequen y. 

22nd Juue 1865. impracticable to make any comparison in detail of the Army Charges of 
different years;' but I am not without ~pprehension tha~, in s~me. depart
ments of Military expenditure, augmentatIon may be occurrmg which It would 
be practicable to avoid.. . '.' 

38. The estimated PublIc Works expenditure for 1865-66 IDcludes 
500,0001. for works of Irrigation, and l,OOO,OOOl. for new bar.racks, and ex
ceeds the expenditure of 1864-65 by 202,8231. 

39. The increase of 60,3401. in the salaries and expenses of Public 
Departments appears to arise from the creation of seven new Currency Circles, 
the revival of the office of Financial Commissioner in Oude, the appointment 
of a new Deputy Auditor and Accountant General for British Burmah, and 
additional cost attendant on the revision of the Secretariats in the Military 
and Public Works Departments. 

40. An augmentation of 210,6901. in the Charge for Law and Justice 
is explained by you as arising "from the increased cost of clothing and pron
C< sioning prisoners in jails, and the additions which have been made to the 
" salaries of the establishments." 

41. Of the increase of 95,3501. in the Police Charges, no explanation 
is furnished. _ 

42. The result shown by your Budget Estimate for 1865-66 IS, conse
quently, a deficit ·0£ 374,9921. Your pr9position to levy export duties on cer
tain articles, by which you expected to raJ.se 330,000l., and to add to the in
come of the year the sum of 1,200.0~01., to be raised in England on loan, 
,thus showing a surplus, has been already replied to in my Financial despatch 
dated the 9th May last, No. 1.14.. . 
. 43. In that despatch 1; informed you that I could not sanctIOn the Bill 
for imposing export duties, and I requested that you woVld issue orders to 
prevent their being lev.ied. Before that despatch reachE:}d you, it is probable 
that some duties may have been received, and steps must, therefore~ be taken 
by your Gov~rnment for refunding the amount. 

44. In regard to the expenditure, the increase of the Army Charges has 
been already noticed. The same tendency is observable in the salaries and 
expenses of Public Depltrtments, the Charges for Law and Justice, for Police, 
Education, Science and Art, for Superannuation and Retired Allowances, and 
Gratuities for Charitable and other purposes. There can be no doubt that the 
.a~inistrative improvement of the last few years will account, in some de
gree, for the additional an,nual cost; but I must e~rnestly request your att!tn
tion to the necessity that exists for effecting every practicable reduction in the 
expenditure of each Department of the Government. 

45. The determination of the amount of annual expep.diture imperative
ly required is an essential preliminary to the consideration of the question, 
whether any. and, if any, what further taxation is called for. . 

46. It . appears from your estimate of Cash Balances that, after providinO' 
for Railway advances and other payments in India on account of the Hom~ 
Treasury, and the sum of 7,200,0001. for my drafts during the year 1865-66, 
you anticipated that the Cash Balances in the Indian Treasuries on the 30th 
April 1866 would amount to 10,860,4301. A.s, however, you had included in 
your estimate a sum of 330,000/. from .additional export duties, which have 
been disallowed, your balances can only be estimated at 10,530,4301., but 
that sum appears to be adequate for the ordinary purposes of your Govern
ment. 

47. In my Financial despatch dated the 16th January 1865, No.4 I 
infomed you that it was necessary for you to provide the sum of 8,400,OOOl. 
to meet my drafts during the year 1865-66. But, under the representations 
which you have made of your inability to provide that amount, those drafts 
will be limited to 1,700,000l., viz., 3,000,0001., during the first six months of 
the year, and 4,200,0001. during the last six months. 

48. Whatever amount may' be requied to provide for the deficiency ca~ 
probably be met from the existing resources in this country, without having 
recourse to any new loan. 
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1866-67. 
Para. 1. I have considered in Council your }'inancial letters dated the EARL DB GRBY .urn 

'7th and 27th March last, Nos. 61 and 79, the latter forwarding the Finance RIPON, 

and Revenue Accounts for 1864-65, and the Regular Estimate for 1865-66, for No 14,2, dated the 

presentation to Parliament, together with your subsequent Financial letter 25th June 186&. 

dated the 29th March, No. 82, which transmitted the abstract of the Budget 
Estimate for the year 1866-67. 

Co.nparl8lJl1 of Actnal Accounts with 2. It ,appears from the Actual Accounts ot 
Regular Estimate of 1864·65. 1864-65, that--

The Revenues and Receipts of that year amount
ed to 

The Charges in India, including stores from Eng-
land, to .. 

The Charges in England, net, to... ... 
The guaranteed Interest on Railway, &c., capital, 

net, to 

Deficit .. 

39,452,220 
\,802,4,01 

1,591,797 

45,652,897 

45,846,418 

£193,521 

3. In. the Regular Estimate for 1864-65, presented to Parliament in' 
May 1865, the de

Revenues per Regular 'Estimate 
'Actual Accounts 

Charges per Regular Estimate 
Actual Accounta 

1864-65. 

.. ~ 

... 

ficit was estimated 
£ at 263,377t. Th~' 

46,284,106 smaller deficit 
.. 45,652,8~ shown in the Ad. 

631,209 tual Accounts re
sults fro:m a net de

.. 46,547,483 crease in the Reve-
46,846,418 d __ nues an Receipts 
~~ of 631,2091., and 

in the Charges of 
701,0651. 

4. Under some heads of Revenue and Receipt the Actual Accounts 
exhibit augmentations amounting to 269,0571., and under other heads decreases 
to the amount of 900,266l. These charges do not call for remark, the :most 
considerable of them, which is a diminution of 427,9771. in the receipts of the 
PUblic Works J)epartment, being explained by you as arising from the U actual 
realizations of the proceeds of the land sales at Bombay not having turned 
out so' high as was anticipated." 

5. The differences between the estimated- a.nd actual expenditure were 
more important, there having been increases under some heads to the amount 
of 713,0661., and decreases under others of 1,495,4981. 

6. The principal increases of Charge are specified in the margin. 
• Of that under 

1864·65. "Army," no other 
Ift0f'ea888 of OhCWgB. explanation is 

given by you than 
that the Regular 
Estimate was in .. 
sufficient. Thates. 
timate had, how
ever, exceeded the 
Budget Estimate 
by no less than 
674>571l.~ and pro
vision was made in 
it for the charge 
occasioned by the 
Bhootan War, for 

Per Regular 
Estimate. Actual. Iucrease. 

;6 :£ :£ 

Army . ... ... 13,327.760 13.494,467 166,70'1 

Superaonuatloll and Retired Allowances. 
and GratuIties for Cbaritable and other 
pUrpOlle& ... ... 962,730 1,041,667 '78,937 

Interest .. , .. .. 3,130,500 8,261,261 130,761 

Guaranteed Interest on Railway Capital, 
leSs net Traffic Receipts ,.. ... 1,395.28ji 1,591,797 196,512 

increases on ac
count of dearness of prOVISIOns, for the substitution of full for half batta, 
increased pay to medical officers, and for additional transport charges for 

L 
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E.BL DB GUY ANl> sending to Europe extra regime~ts of Infantry and batteries of ~illery. 
RIPON. Of the still further- augmentation of Army Charges shown in the Actual 

~5th June 1866. Accounts, some explanation should have been given. 
7. The observation made by you, that H the increase under Superannua,.. 

"tion and Retired Allowances, &c., arises chiefly from annuities of the Civil 
"Fund of 1818 (17,877l.). and the deficiency on the 1st May 1864 in the 
"unappropriated branch of the Civil Service Annuity Fund from 1st May 
"1825 (59.538l.) having been charged in the accounts of 1864-65," does not 
explain whether the charges in question were omitted from the Regular 
Estimate, or whether they are. in excess of the expenditure which was antici
pated when that estimate was framed .. 

8. The increase under Interest is explained as arising from an omission 
in the Regular Estimate, and that under Guaranteed Interest from an over
estimate on account of the traffic earnings. The increases under other heads 
are unimportant. 

9. The principal decreases of charge were under Opium, Electric Tele

Regular 
Estimate. 

;£ 

Opium ... ... . .. 2,707,840 

,Electric Telegraph ... .. 385,000 

Public- Works .. , ... .. 5,685,817' 
, 

c _ 

1864·65. . 
Actual 

. ;£ 

2,376,981 

263,750 

5,131,245 

Decrease, 

;£ 

330,859 

121,250 

554,572 

graph, and Public 
Works. In regard 
to Opium, you an
ticipated in your 
R@gular Estimate 
that .. additional 
advances for the 
cultivation of the 
drug would be 
called for, and it 
now appears that 
those advances 

were not made. Of the decreases up.der Electric Telegraph and Public Works, 
no' explanation is g~v:en by you. 

10. In the statement forwarded with your letter of the 29th March, 
RegularE8timate1865.66,compar~d No. 82, the Income and Expenditure of 1864-65, 

with the Budget Estimate for that 1865-66 and 1866-67 are stated under the revised 
year ' 1 ' . . heads recent y adopted by your Government, the 
.stores from England being for the first time shown separately. Your abstract 
'of the Budget Estimate for 1865-66, however, includes the export duties which 
-were disallowed by the Financial despatch of the 9th May 1865, No. 114, and 
will be also exclu{ied in this Despatch. , 

1865-66. 

Budget Regular 
Increasl'. Estimate. EstImate. -

;£ £ ;£ 
Revenues and Receipts ... 46,548,760 47,041,540 492,780 

Budget Regular 
Increase. Estimate. Estimate. 

;£ ;£ ;£ 

Decrease. 

:£ . .. 

Decrease. 

11. The . Regu
lar, as compared 
with the Budget 
Estimate for 
1865-66. shows an 

Expenditure in India, including 
Stores from Europe ... 40,487,060 

Net expenditure in Eugland ... 5,202,692 
Guaranteed Interest on Railway 

4~~:2,~0 I 40,91-10,270 
4,987,()(l9 

:£ 

215,683 

• improvement in the 
Revenues and Re
ceipts of 492,7801., 
and an addition of 
97,903l. to the 
total Charges in 
India and Eng
land, the net im
provemeut being 
395,5771. Instead 
of the deficit an
ticipated in the 
Budget Estimate,. 
of 374,992l., the 
Regular Estimate 
consequently 
shows a surplus of 
20,585l. 

l!apltal, less Net 'l'raffic Re. 
ceipts ... .. 1,234,000 1,053,676 ... ---------Total Charges ".;£ 46.923.752- 47.020.955 493.210 

46.92&.762 396.007 -------;£ 97,:103 97,203 

Res""la;r Eatvmate. 1865-66. 

Revenue and Receipts 
Expenditure: , 

In India, including Stores from England 
In England .... 
Guaranteed Interest ou Railway, &c.. Capit~j, 

less Net Traffic Receipta - •. 

EstiJnated Deficit 

40,980,270 
4,987,009 

1,058,676 

180,324 --396,007 

;£ 
47,041,5'40 

47,O~,955 

20,585 ' --
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I 12. But aJthough the estimated final result differs only to the extent of EARL DB GBlIY, A1ill 

395,577l., the differences between the Regular and Budget Estimates of 1865-66 RIPON. 

are very considerable. 25th June 1866. 

RBVB.NllX8 AND RBOllIPTS. 

• 
Rnd 
ributes and Cont;ibutions fro~ 

L 
,T 

Native States ... 
orest 
bkaree .. 
noome Tax • 
uatoms, exclusive of Salt 

F 
A 
1 
C 
S 
o 
S 
1\1 
p 

Rlt .. 
pium ... 
tMDpS ... 
lOt ." 
oat Office 
lectric Telegraph .. E 

L 
P 

,1\1 

RW and Justice ... 
alice ... 
anne ... 
ducotion .. 

nteresli- .. , 
IscellJlneoos ... 

E 
I 
l\I 
A 
l,' 

rIOy, MIscellAneous 
nbbo Worka, ditto 

.. .. 

... 
'" ... .. ... -
'" ... ... ... . .. ... ... ... ... ... 

Budget 
Estimate, 
1865·66. 

£ 
20,217,4.95 

722,350 
383,000 

2,335,320 
551,UO 

2.191280 
5,782,880 
7.723,600 
2,058,500 

461,640 
370,180 
190,350 
616,104 
223,590 
225,630 
53,625 

232,401 
359,675 
850,000 

1,000,000 
----

46,548,760 

Regular 
EstlUiate, 
1865·66. 

£ 
20,066.200 

690,600 
414,300 

2,271,700 
671,900 

2,3R4.700 
5,896,200 
8.638.800 
2.024,900 

438.500 
357,450 
124,950 
$85.600 
182,600 
237.900 
55.300 

239,200 
565.600 
678,740 

1,016,400 
--~ 

47.041,540 
46,548.760 

---,-
492,780 

Increase. 

:£ .. 
.. , 

31,300 

120,760 
193,420 

... 
915,200 . .. .. ... , . . . .. ... 
12,270 
1,675 
6,799 

205,925 ... 
16,400 

---
1,503.749 
1,010,969 --492,780 

Decrease. 

£ 
151,295 

31,750 ... 
63,620 . .. .. 

386,680 

33,600 
23,140 
12.730 
65,400 
30,504 
40,990 

171,260 
.. 

1,010,9691 

13. In the Rev
enues and Re
ceipts, the increases 
and decreases 
amounted to 
1,503,749l. and 
1,010,969l., res:' 
pectively, 

14. Consequent 
on 'the increase 
in the price of 
Opium, the re· 
ceipt from that 
source is esti
mated to exceed 
by no less than 
915,200l. the sum 
included in the 
Budget Estimate, 
and an improv.e
ment of, 193,420l • 
is also anticipated 
Under the' head of 
Oustoms. The 
other increases are 
unimportant. 

15. Of the estimated decreases in the receipts, the most considerable is 
under Salt. It is accounted for by a,n over-estimate having been made in the 
Budget for Bengal, the Punjab~ and Bombay, the only actual d~crease. which 
was in the N orth-West Provinces, being attributable to a. temporary decline 
in the Salt Trade in those Provinces. The decrease of 151,295~. in the Land 
Revenue appears to have arisen from the proceeds of the sale of Kl}.as. Mehals 
in Bengal having been estimated too largely,. from the re-settlement in the 
Kristna District, and an unfavourable season in Madras, and from, .the 
transfer of wate~-rents- from canals, &c.~ at Bombay to the' head of Public 
~~ .. 

16. The' decrease • under Telegraph is the result of recent orders 
issued. by you for illcluding the receipts and charges of the Indo-European 
Telegr~ph Line under Supplies to and from London. The expediency 
of that proceeding appears to be doubtful, and I am desirous that an 
explanation of the reasons which induced you to adopt it may be furnished 
tome. 

17. The other variations in the Revenues do not call for remark. 

• Charges in India, including Storll!! trolD England ,

RegUlar EstlmILte 1865·56 
Bndget .. 

:£ 
40,980,270 
~,487.060 

£493,210 

Estimate by 493,210l., as shown in the marginr 

18. The Regu
lar Estimate of 
Charges in India, 
including stores 
from England, ex-
ceeds the Budget 

NOTB.-As the enclosures to the Fiuaucinlletter from Tmha, No. 82, as well as the Regular EsMmate for 1865.61l, 
state the .tores from Englund, MedIcal SerVIces, StatIOnery, and PrlUtlUg, &c., separately, Mcordmg' to the new 
,,,'rangement adopted by yonr Government, some of the Items gIven here, and in the subsequent part of this Despatch 
necessllrily dIffer 4rom those contained 10 the FlOancial despatch to India, dated the 22nd June 1865, No. 151. 



EAnt DlI GIIlIY .ARD 
RIPill'. 

26th j nDe 1866. 

= 
lb:PBNDITUBlI. 

Iuterest on :Fuuded Bnd Unt'u.nded 
Debt ••• .. ... 

Interest on Servioo 'Funds and 
ollher Aeeounte ... .., 

AllowBnces, Ret'u.nds, and Draw. 
backs ... ... ... 

Land ltevenu41 ... ... 
Forest ... ... ... 
Abkaree (Excise) ... ... 
Income Tax ... ... 
Customs .. ... ... 
811.lt ... ... ." 

Opium ... ... . " 
S);amps ... ... .., 
Mint .. , ... . . 

" Pest Olliee ... ... 
telegraph .•. ". 

Allowances to District and VII. 
lage Ollicers . ,. ... 

Administration .nd Pllblic De-
partments ... ... 

Law and Justice ... .. 
,Police ... , ... . .. 
Marine' ... ... ... 
Education, Science and'Art ... 
Ecclesiastical ... ... 
Medical Services ... ." 

Stationery and P~inting . " , 
Political Agencies and other For-

eign Services ... ... 

Allowances and Assignments un· 
der Treaties Rnd Engagements 

,Mlscellanecus ... .. , 
Superannnation, :Retired, and 

Compasslonllte AllowlIDces ... 
Army ... '" ... 
Publlc Works ... ... 
Expenditure in India .. , 
Stores from Englaud, heretofore 

mc1uded in Indian ExpendIture 

Guaranteed Interest on Railway 
Capital, less Net Traffic Re. 
celpts ... ... .. 

Net Expenditure in England ... 
Total ExpendIture, India and 

England ... ." 

. 

RFYlEW OF THE ANNUAL ' ' 

ltegular 
.' 

Budget 
Inorease. Deorease. Estimate, Estimate, 

1865·66. 1865·66. 

£ £ ;£ ;£ 

2.703,130 2,725,053 21,923 .. . 

498,690 526,10B 27,418 ... 
:142,960 418,730 175,770 .. . 

2,044,626 2,008,225 ... 36,401 

251,991 248,989 ... 3,008 

260,822 267,721 6,899 ... 
18.281 15,372 ... 2,909 

190,624 195,151 4,533 .. , 
342,613 345,463 2,850 ... 

1,946,479 1,935,670 ... 10,809 

82,924 81,471 '" 
1,453 

122,404 151,609 29,205 ... 
425,925 432,886 6,961 ... 
434,992 351,698 ... 83,294 

533,240 410,496 ... 122,744 

\ 

1,071,880 1,080,310 8,430 ... 
2,484,309 2,439,018 . .. 45,291 

2,436,836 2,398,770 ... 38,066 

622,291 636,495 14,204 H • 

619,889 660,B49 40,660 .. , 
156,678 159,724 3,046 ... 
285,688 281,888 ... 8,800 

148,90.8 189,064 ... 9,838 

198,157 192,363 ... 6.794 

1,685.109 1,910,542\ 225.433 .... 
352.147 387,373 35,226 .. . 
665,147 686,626 21,479 ... 

13,4D6,427 13,568,630 162,203 ... 
5,865,149 5.352,700 . .. 512,449 ------

39,998,310 39,908.700 ... ... 
488,750 1,071,570 582,B20 

-----
40,487,060 40,98~,270 ft. ... • 

1,234,000 1,053,676 ... 180,324 

5,202,692 4,987,009 ... 215,683 ------- ----~--
' 46,923.752 4'i,020,955 1,369,060 1,271,8&7 

---- 46.923,752 1.271,857 -----------
97,203 9'1,203 , 

~ 

19. The increase 
of 225,433l. ' , in 
Allowances andAs
signments under 
Treaties and En .. 
gagements was in 
a great degree no. 
minal, and was 
caused by the 
transfer to that 
head of certatn 
allowances at 
Bombay, hitherto 
shown under AI • 
lowances to Dis .. 
trict and' Village 
Officers, in which 
there was a con· 
sequent decrease. 

20. In the Army 
Charges, the Re:' 
gular Estimate 
shows an increase 
of 162,2031., "from' 
augmented expen
diture in connexion 
with the operations 
against Bhootan, 
and th~ increased 
price of grain . 

21. The most 
considerable aug .. 
mentation, how· 
ever, is in the 
value of the Stores 
flam England, and
but for that item, 
the Expenditure 
in India would 
have been less in 
the Regular than 
in the Budget Es
timate. ' In Sir 
Charles Wood's Fi
nancial despatch 
dated the 8th Feb
ruary 1866, No. 27, 
your attention was 
called to the in
creased demand for 
Stores in 1865-66, 
and measures were 
suggested for limit.. 
ing as much as' 
possible the de· 
mands from India 
on that account. 
I conclude that 
those suggestions 
will have been 
promptly acted on 
by your Govern
ment.· ' 
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~ " .22. The decreases in the Charges- in India, apparent in the Regular EARL I>B GBBY ~ 
Estimate, are unimportant, with the' exception of. the expenditure for Public RIl'Olf. ' 

Works, which was 512,449l. below the Budget Estimate. No explanation is. 25th Jqne 1~6&
giV'en by you of this difference further than that-

The diminution in Public Works proper was 
The loss by Exchange on Railway TraIlilactions 

£, 

601,969 
49,975 

---~ 
, 651,944 

The charge of Supervision and Cost of Land for Railways being 
larger in the Regular Estimate by 139,495 

The net reduction being 512,449 

, 23. The reduction in 'the Net Guaranteed Interest on Railway ana other 
Capital is wholly attributable to a larger estimate of Net Traffic Receipts, and' 
that in the Charges in England to the expenditure on account of ships for the 
transport of troops between England and Jndia not being required within 
the year. 

24. Comparing the Regular Estimate for' 1865-66 with the Aetual' 
Accounts. of 1864.65, there is apparent a net esti. 

Regn!ar Estimate for 1865-66 com· mated increase of Revenues and' Re . t . 
pared WIth Actual Accounts of 1864-65. _ • cmp s In 

. 1/365-66 of 1,388,6431., and in the Charges of 
1,174,5371. . 

RBVBirUBB AND RBOBIl'~S, 

Land 'Revenue ... 
Tributes and Colltnbution'It' from 

Native States ... 
Forest ... ... ... 
Abkaree (Excise) 

\ ... .. 
Income Tal: ". .. 
tustoms ... ... .. 
Salt . . ... 
Opium . " ... ., . 
Stamps ... ... . .. 
Mint .. , ... ... 
Post Office ... ... 
'telegraph ... ... . 
I:.aw and Justice oJ ... 
Pollce 

, ... .., ... 
M'aJ!J.ne ..... ... ... 
Education ... ... 
Interest . ... ... 
Miscellaneous ... ... 
Army Miscellaueons .. .. 
Public Works ditto ... 

, 

-- L 

,Actual, , Regular 
I Decrease. 1864.·65 Estimate, Increase. 

1865-66. 

, 
;£ ;£ , ;£ ;£ 

20,091'>,061 20,066,~00 28,861 

681,144 
I 

690,600 9,456' 

351,757 
, 

414,lloO 62,543 .. , 
2,271,700 " 

I 2,224,036 47,664 ... 
, ' 

'609,917 1,281,817 671,900 ... 
2,296,929 2,384,700 

• I 
87,771 ' ... 

5,523,584 5,396;200 
, 

"'127,384 ... 
7,361,405 8,638;800 1,27,7,391, ' 

" . 
1,972,098 2,024,900 • 52,802 

, 

37'1,859 438,500 , 60,64]" 

362,333- 357,4,50 ... 4,883 

99,099 124,950 25,~51 .. 
527,830 58~,60P 57,770 - ... 
148,166 182,600 34,434 

308,095 237,900 .. . 70,195 

50,353 55,~00 4,947 

247,624 > 239,200 . .. ~ 8,424 

419,46'1 565,600 146,133 

735,56'1 
, 

4~;,727 r 
56,827 678,740 

588,673 1,016,400 1 .. ------r-~----- ---'---"-
45,b52,897 47,041,540 ,2,295,134 , 906,491 

----- 45,652,897 906,491 -----------
1,388.643 1,388,643 

, , • • 

25. The Reve.
nues and Receipts 
are shown ill the 
margin, and' it ig' 
satisfactory to ob~ 
serve that, with the 
exception of, the 
Land- Revefiue, In
come Tax;. Salt; 
and Post Office, 
there are increases 
under almost every 
head @E ReveEue
and Rece~p.t in. 
the Estimate of 
1865·66. 

26. The. estim8l-' 
ted decrease In 
Land Revenue is 
'Uniniportant; that 
,under IIlCome Tax 
is, attributable to 
the- expiration of 

, the tax. The reduc
tion of 127,384i. 

• in the Receipts 
from Salt appears 
to be temporary,. 
and the cause has 

, been already r.e
ferred to in 'para

, graph 15' of this 
Despatch. 

27: Tlie pros. 
'pec'li of the' Re.:. 
venue is, on the 
whole, satisfactory . 

NOTE. -The" Actual" Receipts and Expendltnre of 1864-65 are taken from the Statement transmitted with the 
letter from India, No; 82, in which the new arrangement was adopted; .. Edncation" iii a new item, and the receipts 
from Land Revenue, Law and JustIce, and Police, and Civilllbscellaneous, full'er somewhat from the Actual Accounts 
of 1864·65 presented to Parliament. The totals of poth aCllClunta are the same. ' • 

• 
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28. The view of the charges is calcu].ated to cause some anxiety. The 

EXl'ElfDITUruI. 

. 

Interest on funded and uufund~d 
Debt ... '" ... 

'Interest on service funds and other 
l\C~unts ... ... 

Aliowauce9, refunds. and draw. 
backs ... ... .. , 

Land revenue ... ... 
Forest ... ... ... 
Abkaree (Excise) .. ... 
Income tax ... ... 
Cl1Stollll! , .. ... 
Salt , .. ' .. , ... 
Opium • ... ... 

tamps ... ... '" 

lnt '" ... ." 

ostOffice '" ... 
'degraph ... . .. 

Iii 

M 

P 

T 

A llowl\ucell to district and village 
officerll ... • .. 

dminis\ration and public de· 
pattments 

lIlV and Justice L 

p oIlce ... 
arine ... 

... 

... 
... 
.. 

ducation, Science and Ar~ 

!If 

E 

Er 

!If 

S 

~ 

clesiastical ... 
edica1 services ... 

tationery and Printing 

oJitica1 Agencies and 
Foreign services ... 

... 

... 

... 
'" 

... 

.. 

. .. 
", 

othel 
.., 

lIolVance.s and All5ignmen\;e undlll' 
'treaties and En£'llgements •.. 

lsce1lllbel)Ui 14 

Iii 

... . .. . 
nplll'lInnnation, Reti~ed and COlli-
pass,ionate aUowanceil ... 

rltIY A 

P 

s 
T 

... '" ', .. 
Illllie Works '" ... 
toTes from England ... 
otal, inclnding stores from Eng-
land *:,. '" . .., 

uaranteed interest on Railway 
capital, less net traffic- recelpts 

G 

et expenditure in England """. 

otal expenditure, India Rnd Eng. 
lawl ... ... ;6 

Actual, 
Regular 
Eetlluate, 

1864·65. 1865·66. 

I: I: 

.2,963,901 2,725,058 

297,360 526,100 

~7,513 4,l!\7S0 

1,908,292 2,008,225 

187,321 248,989 

228,090 267.721 

35,065 . 15,372 

207,064 195,157 

313,404. 845,&63 

2,368,666 1,985,670 

'77,1)81 81,4111 

157,488 151.609 

426,4a6 482,886 

261,028 351,698 

595,094. "10,496 

985,983 1,080,810 

2,243,065 2,439,018 

2,861,011 2,398,770 

5'71,621 536,495 

530,249 • 66(),549 

148,854 159,724 

245,680 281,888 

123,346 189,064 

240,648 192,368 

1,6'75,037 1,910.1)42 

4I)l},066 387,373 

909.425 686,626 

13,181,957 13.568,630 

6,120,620 5,352,'100 

433,34.9- 1,071,570 ---
39.4.52,220 40,980,270 

1.591,797 l,053,67!l 

4,802,4.01 4,98'1,000 -
45,846,418, 4'1.020.9155 

45,846.418 
, --£ 1,174,537 . 

Increase. 

£ 

." 

228,748 

161,fl'7 

104,938 . 
61,668 

39,631 

... 

. .. 
32,059 

. .. 
3;890 

... 
6,480 

90,670 

.. 
94,827 

195,953 

37,759 

... 
180,800 

10,870 

36,208 

15,718 

... 
236,505 

.. . 

... 
386,673 

232.080 

638,221 

2,74.2.860 

... 
184,608 

2,927,468 

1,752,931 --1,174,587 

DCll'"eRse. 

.6 

238,848 

... 

., . 

... 

... 

... 
19,693 

11,00'1 

... 
432,996 

. .. 
5,859 

... 

... 
184,598 

... 
.. , 
.., 

35,132 

, .. 
. .. 
... 
... 

48,285 

... 
14,693 

222,799 

... 

... 
'" --

l,2~4,81Q 

538,121 

.., 
, 

1.752.931 

estimated increas~s 

1n t 865~66, under 

. some heads • 

amounted to 

2,927,4681 . ., while 

there was a dimi

nution in other 

heads of 1,752,9311. 

the net increase! 

being, therefore, 

no less than 

1,174,587/. 

- 29. There is an 

estimated increase 

in 1865~66 in al-· 

most every branch 

of expenditure, the 

only • exceptions • 

of considerable 

amount, being in 

the cost and char

ges of opium,in the 

,pllowances to dis
trict and village 

officers, and in 

superannua ti on 

and retired allow

ances. The ,opium 

charges were 

lower, owing to re

ductions in the 

quantity provided, 

and in the price 

paid to the ryots; 

the allowances to 

district and vil. 

lage officers were 
reduced oy a trans

fer -of certain 

charges to the head 
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of Allowances and Assignments under Treaties and Engagements, wWch were EABUB,GBBY AND 

consequently augmented, and the, difference in the Superannuation, Retired, RIPON. 

and Compassionate allowances is attributable to the charg~ on the same 25t4 J~ne 1866. 
account in 1864.65 having included certain exceptional items. . ' , 

30. The charges <?f collecting the Land, Forest, and Abkaree revenue 
have been progressively increasing since 1861-62, owing to the entertainment 
of temporary establishments for the Land Revenue Settlement, to increased 
allo"fVances consequent on the rise of wages and price~, and to the organization 
of the Forest establishment. 

31. The increase of 195,9531. in the charge of Law and Justice, is caused 
by augmented cost of clothing, and provisioning pris9ners in jails, and hy addi .. 
tions to salaries. 

32. Of the causes of the .increased Army charges, no very Clear explana
tion can be obtained from the information furnished by your Government. 

33. The sum expended on Public Works in 1865-66, although considerably 
within the budget estimate for that year, exce~ded the sum expended in 
1864.65 by 232,080l. 

34. All the foregoing augmentations are independent of the cost of stores 
from England, which exceeded in 1865-66 by 638,22U. the amount ('xpended in 
1864-65, and which up to this time it has been the practice to mclude among 
'the charges of the several departments. 

, ' 

35. The net charges in England are estimated to exceed in 1865-66 the 

Regular estimate, lR65·66 
Actual accounts. '1864·65 

Increase in Id65·66 

charge for 1864-65 by 184,6081., 
;£ and thll3 is accounted for by the 

4,987,009 additional expenditur~ of 177,0211. 
.. 4,802,401 in 1865-66 for the construction of 
~ vessels for the conveyance of troolls 

to and from India. 

36. The actual accounts of 1864-65 close with a deficit of 193,521l. 
The regular estimate for 1865-66 show~ a surplus of 20,5551., I!:0twith
standinO' the increased charge for publlc works. On the whole, a com~ 

o parison of the two years is not un-
Actual !:r.::~~, satisfactory, but it is important to 
18tilolj5. 

188ti-66. bear in mind that in the ~egular 
;£ ;£ esthnate for 1865-66, the charge 

Expenditure on public works . 5,1211,620 5,352,700 for guaranteed ranway interest 
Guaranteed Interest on railway 

capital 1,591,797 1;053,676 is considerably diminished in(con~ 
fl,7iu17 6,406,376 sequence of the large increase in 
.6.406,876 the n,et' traffic ~eceipts, and the 

favourable result shown in the es
timate for that year is~ in a still 

greater degree, attributable to the large .~eceipt of 8,638,800t. from Opium, 
being the largest amount ever realized in one year from that source of incomfi· 

More in 186' 65 ... ~16,041 
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37. Your Budget £Qr 1866-67 estimates the Charges In Indi~ 
Budget EstImate, 1866·6'1. eluding 

in. 

• Chargeo m England. per Estimate 
tra.nsmltted WIth Financial Des
patch to IndIa, dated the 16th 
January 1866, No.7, . 

Less Miscellaneous Receipts 
5,14'1,200 

125,000 

Stores from England at 

The Charges in England at 

.£ 
41,270,070 

5,022,200* 

£5,022,200 
The Guaranteed Interest on Rail

way, &c., Capital, less Net 
TraHlc ReceIpts at 

• 

REVENUE AN]) RECEIPTS. 

• 
,Lltnd Revenue . ,. ., 

1'ributes itnQ Contributions trom 
NatIve States 

Rorest .. , 
A bkal'ee (Excise) ... .. ~. 
Incom!lTax ... .. 
Customs .. , ... 
Salt ... , .. .. , 
Opium .. 'I' .. , 
Stamps ... ." 
Mint ... . .. ... 
Post office ... 
Tel"graph ... , . 
Law and Justice ." 

Ponce ... , .. 
Marinlt ... 

Edllcation ... 
interest .. .. 
MIScellaneous .. .. 
Army, Miscellaneous 

Public W 01 ks, Miscellaneous .. 

----
533,330 

Total Revenue and Receipts 

46,825,600 

46,752,800 

Regular Budget 
EstImate, Estimate, 
1865-66. 1866-67. 

~ , 

£ ;£ 

20,066,200 20,254,300 

690,600 68S,750 

414,300 462,740 

2,271,'100 2,309,000 . 
671,900 10,000 

2,384,700 2,414,100 

5,396,200 • 5,533,260 

8,638,800 8,500,000 

2,024,900 2,000,660 , 

438,500 ' 409,800 

8~7.450 '391,220 

124,950 183,880 

585,600 • 645,700 

182,600 236,900 

237,900 263,700 

55,300 59,150 

239,200 255,840 

565,600 4~0,000 

6'18,'140 760,000 

1,016,400 978,800 

----
47.041,540 46,752,800 

46,752,800 

-----
288,740 

--
Estimated Deficit £72,800 

Increase. 

£ 

188,foo 

48,440 

. 37,800 

29,400 

137,OSO 

.,. 

... . 
3S,770 

58,930 

60,100 

54,300 

25,800 

3,850 

16,640 

.. 
81,260 

... 
--

7'14,950 

Decrease. 

;8 

.. 
6,850 

. .. 
661,900 

.. 
.. 

138,800 

24,240 

28,'TOO 

• . .. 
... 

165,600 

3'1,600 

--
1,063,690 

774,950 

---
288,740 

• 

38. The Reve.;; 

nues and Receipts 

are consequently 

estimated at 

288,740l. less than 

the Regular 

Estimate for 

1865-66. The loss 

of Income caused 

by the cessation of 

the Income Tax, 

however, amounted 

to 661,900l., and 

although the esti

mated receipts 

from Stamp3,Mint" 

and Public Works, 

are somewhat be. 

low the sums in

cluded under those 

heads in the Re

gular Estimate for 

1865-66, the Reve

nue generally con

tinues to show a 

steady 

ment. 

improve-
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Regular 
Estimate, 
1865·66. 

£ 

Budget 
Estimate, Increase. Decrease. 
1866·6'1. 

;8 £ 

Interest on Funded and Unfunded 
Debt... ... 2.'125.053 2.'125.410 35'1 

Interest on Service Funds and 
Accounts .. ... 526,108 461.830 

Allowa.ncee,'Ref~ds and Draw· 
backs .. .. .. 

Land Revenue .... 

Forest ... 

Abkaree (EXCISe) .• 

Income Tax 

Customs 

Salt 

--OpIUm .• 

Stamps .. 

Mint ... 

Post Office 

Telegraph 

481,'130 ~48.'120 

2,008.225 ,2,058,5'10 

248,989 

267,721 

15.3'12 

195.~57 

345.463 

300.450 

23'1,200 

19'1,950 

344,240 

• 1,935.6'10 1,'162,940 

81,4'11 

15]',609 

432,886 

351,698 

86,990 

139,600 

455,830 

406.840 

50,345 

51,461 

2,'193 

5,519 
( 

22,944 

55,142 

• Allowances to District and Village 
Officers 410,496 414,010 8,514 

64,2'18 

1'10,010 

30,521 

15,872 

1,228 

1'12,'130 

12,009 

Adnnnistration and Public De· 
partments... 1,080,310 1,066,780 13,5~ 

Law and Justic~ ... 2,4-19,018, 2,60'1,'190 168,'1'12 

Police ... 

Marine .. 

Edu!l"tion, Science and Art 

Ecclesiastical 

Medical SerVIces 

Statio':ery and Printing 

Political Agencies and 
Foreign SerVIces 

other 

Allowances and ,Assignments 
under Treaties and Engage· 
mepts 

Miscellaneous 

Superannuation, Retired, and 
CompasSionate Allowances 

Army 

Public Works 

Stores from England 

2,398,'1'10 

536,495 

660,549 

159.'124 

28],888 

139,064 

192,363 

2,435,360 . , 
469,690 

'163,230 

159,160 

808,440 

154,580 

2/n,720 

1,910.542 1,896,540 

387,3'13' 862,'100 

686,626 

13,568,630 

6'19,240 

13,181,210 

36,610 

102,681 

26,552 

M,516 

9,357 

5,852,700 6,394.'130 1,042,030 

:66,805 

564 

14,002 

24,673 

7,386 

3~7,420 

1,071,5'10. 748,350 323,220 

-.----,---- "----
Totsl. including Stores from 

England . • 40,980,270 41,270,070 1,593,593 1,303,793 
Guaranteed Interest on Railway 

Capital, less Net Traffic Re· 
ceipts 1,053,676 

Net Expenditure, in "England,... ,4,9~7,009 
533,330 

5,022,200 35,191 
520,346 

47,020,955 46,825,600 1,628,'184 1,824,139 
46,825,600 1,628,784 

195,355 195,355 

,49 

39. The tota I EAIIL DB GRBY AIID 

Charges in India RIPOIl. 

and England are 25th June 1866. 
less by 195,355l. in 
the Budget Esti-
mate for 1866-67 
than in the J;tegu-
lar Estimate 'for 
1865-66. That ap~ 
parent reduction is 
mainly attribut-
able to diminished 
expenditure in 
England for Stores 
for India, and to a 
reduction in the 
charge for Guar-
anteed Interest, 
less net traffic re-
ceipts. Deducting 
those items, the 
.Charges in the 
Budget Estimate 
for 1866-67 exceed 
the RegUlar Esti-
mate of 1865-66 by 
648,21U. 

40. The excesS' 
i.s more than ac
counted for by the 
provision made fot 
expenditure on 
Public Works, 
whichisl,042,030l. 
beyond the amount 
estimated for 
J865-66. 

4i. The ill-

creases under other 
heads of Charge do 
not call for re
marks. They are 
either the. conse
quenceofmeasures 
adopted with a view 
to the improve
ment of the admin
istration, . or of 
augmented allow
ances rendered ne
cessary by th~ high / 
prices of provisions. 

42. The de-
crease of charge 
for Opium is attri
butable to reduced 
cultivation, and 
that for the Army 
to reductions in its 
strength, and the 
cessation of expen
diture on account 
of the operations in 
Bhootan. 

N 



, REVIEW OF THE ANNUAL -

4S Oonsidering that in your Budget Estimate 'for 1866-67 you have 
Ear. DB GBIIY ,um' , T d th t h' d 

RIPOIJ. provided for the cessation of the Income ax, an a: you ave mcre~se , 
- by upwards of a million sterling the estimated expenditure of the prevIOus 

26th June 1866. • f h t t' t d fi't f 72 800l . year for public works, the result 0 t a es Ima e, 1nz., a e Cl 0 , , IS 

not unsatisfactory., I • 

44 .. There is, h~wever, one item in that estimate which is more than any 
other calculated to cause anxiety, viz., the receipt of 8,500,0001. from Opium, 
which is within IS8,800t. of the amount estimated for 1865-66, and upwards 
'Of a -million in excess of the actual receipt of 1864-65. Your estimate is, no 
doubt, fully justified by the information furnished to you by the officers best 
capable of gj-ving a sound opinion, but it is impossible ,to avoid ~ome. apprehen
sion as to the out-turn of a branch of revenue liable, as OpIUm IS, to unex
pected ch3.nges, which might materially diminish the amount of revenue on 
wbjch you have calculated. 

45. The inconvenience that might attend an adverse change in that 
respect is of the greater importance when it is reme1IJ.bered that propositions 
~e being constantly made for increased expenditure on account of salaries 
and establishments, tending to swell the amount of expenditure for which you 
have. .annually to provide. 

46. iooldng at the large amount of your estimated income from Opium, 
it would have been more satisfactory if, instead of a deficit, your Budget Es
timate 'had shown a surplus of about half a million to a million sterling, but 
Her Majesty'~ Gov'ern.ment nevertheless consider that, under all the circum
stance~, 'you wefe juStified in postponing until 'another, year the considera~ion 
of the question. of' the imposition of further taxation. 

47. In regard to the Oash Balances, you estimate that the year 1866-61 
C h Bah! will commence with a balance in India of 12,859,3661., and 

as - ~ce~. that, after'providing 7,800,0001. to meet the bills to be'drawn 
on your Governmen.t in aid of the Home Treasury, and 5,131,0421. for the con
struction 'of'railways, the year will close with a balance in India of 10,506,6591. 

48. The provision of 7,800,0001. to ~eet the bills drawn from this 
country is in accordance :with the request contained in Sir Charles Wood's 
Financial Despatch'of the 16th January last, No.7, but the estimate of 
5,131,0421., as the sum to be expended in India for the construction of rail
ways, req'lJires"'e-xplanation. 

49. In the enclosure to the Financial despatch above referred to, it was 
estimated that the payments into the Home Treasury by the several Railway, 
&0., Companies during the cu.rrent year 1866-67- . 

Would amount to £5.309,500 
Th~ir withdrawals ,to 2,332,500 

. 
The net paJ!Ilent on account of disbursements in 

lndia. being' 2,977,000 

5Q. Th~t estimate was framed upon infol'IIJ.ation furnished by the several 
Railway Contpanies in this country. It would consequently appear to be im
probable 'that yoUr estimate of expenditure in India on that account wili be 
r~a.lized._ 1 am desir~us of ~eing furnished with some information as to the 
data, pn which your estimate of 5,131,0421. waIJ founded, and if it should appear 
to be probabl~ that the expenditure on this account in India will exceed by 
more than; two millions sterling the net sum estimated to be deposited in the 
Rome TreasUl'y by the Railway Oompanies, they will be re'Juired to adopt mea-
sures for ~ncfeasing their payments. ' _ 
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51 

SIR STAJrPORD 
NOBTHCOTB. 

I have considered in Council your Financial letters dated the 16th and No. 220-;-;I.;ted"l.4tb 
19th February and 8th March 1867, Nos. 57, 59, 72, and 73, which forwarded June 16&7. 

the Actual Accounts of the Revenues and Expenditure of India for 1865-66, 
the Regular EstiInate for 1866-67, and your Budget Estimate for l867-68. 

1865.66. 2. In the Actual Ac. 
Compr.rison of Actual Accounts counts of 1865-66, as for

WIth the Regular Estimate. warded by you, the Re-

£ £ 

venues and Receipts of that year are shown to be ", .48,935,220 
The charges in India, including Stores from Eng-

land ,',. 41,120,924 
And in your Financial 

1865.66. ' letters the charges in Eng-
Surplus per Financial £ land (net) are stated at '" 4,982,164 

let~~ct;,om p~~diRegui'; 2,800,49~ The Guaranteed Inter-
Estimate forwalded with. terest on Railway~ &c" Ca-
Financial letter from In. pI'tal (net) at .. , 
dla, dated the 29th 
March 1866, No, 82 '" 335,947 

3,136,438 

Surplus 

31,641 
46J~34,729 

2,800,4~1 

which you regard as more favoura~le than the Regular Estimate by 
£3,136,438. 

1865·66. Pe1' Actual Accounts. £ £ 
3, The ~harges in 

EngIand in 1865-66 ac
t u a 11 y amoUIited to 
4,981,1851, and- the Gua
:ranteed Interest 0 n 
~ailway, &0., Qapital, 
net, to 67;0431. The 
sUrplus was, conseq~ent-

'Revenues and Receipts in Indi"... .., .. , 48,935,220 
Charges ill India, including Stores from England 41,120,924 
Charges in England, net ••• ,. 4,981,185 
Guaranteed Interest on RaIlway, &0" Capital, net 67,043 

~ 46,169,15,2 

'Surplus ~,766,068 

ly, 2,766,0681. 

4. You have, however~ q~oted the Regular Estimateforwarded with 'your 
Financial'letter, dated the 29th March 1866, No. 82, instead of tke Regular 
Estimate presented to ·Parliament in May 1866, and referred td in the Finan
cial despatch dated 25th June 1866, No. 142, in whic~ the Expenditute in 
England, and the Guaranteed Interest on Railways, &c" had been revised ac
cording to the most ;recent information. In this despatch the Regu)ar Esti~ 
mate, as C'orrected and presented to Parliament, will be referred .to. ' _ 

• 1865·66· 
Surplus, per Actual Accounts 

.Regular E>.timate 

£ 
2,766.068 

',. ,20,585 

£2,745,483 
• 

5, Compared with 
that Est~te, the Ac
tual .Accounts give a 
more favourable result by 
2,745,4831 . 

6. Considering' that the Regular Estimate was based on eight month's.' 
, 1865.66.· £ ac~ual ~ransactions, aI)-d 

Revenues and Receipts. Actual ., . 48,935,220 for four months only on 
" ... " Re~u1ar Eijtlll'ate , .. 47,041,540 estimate, the, differences 

, More than Regular Estimol.te .. £1,893-:680 between that Estimate 
---' \ and th,e Accounts are re

'" 46,169,152 markable, for the Actual 
.. 47,020.955 R - "d R' . t --_ evenues an ecelp S 

Charges: Actual ... 
.. Regular Estimate 

Les$ thau Regular Estinlate ... £851,803 exceeded the Estimate by 
--- 1,893.680l.~, an.d the Ac .. 

tual Charges were less than the Estimate by 851,803&. ' 
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REVIEW OF THE ANNUAL ' 

7. In the Revenues and Receipts the changes were not, however, o~"very 
. large amo~t ex-

REVENUES AND RECEIPTS, Regular 
18~5.66. Estimate. 

• 

£ 

Civil-

Land Revenue ... ... 20,066.200 

Tributes and contributions 
690,690 from Native States ... 

Forest .. , ... 414,300 

Abkaree (Excise) ... 2,271,700 

Assessed Taxes , .. 671,900 

Customs ... ... 2,384,700 

Salt ... ... 5,396,200 

Opium ... ... 8,688,800 

Stamps ... ... 2024,900 .. 
Mint ... M' 438,500 . 
Post Oll'Ice ... ... 357,450 

Telegraph ... ... 124,V5O 

• . 
Law and Justice on 585,600 

Police ... ... , 
182,600 

Marine ... ... 237,900 

E~ucation ... ... 55,300 

Intet;est ... ; .. 239,200 

Miscellaneous ... ... 565,600 

• Army, ,Miscellaneous ... 678,740 

P,ublic Works ditto ... 1,016,400 

47,041,540 

Actual Increase. 
Accounts. 

£ £ 

20,473,897 407,697 

709,632 19,032 

367,682. ... 
2,244,874 ... 

692,241 20,341 

2,279,857 ... 
5,342,149 ... 
8,518,264 ... 
1,994,632 M' 

. 494,354 55,854 

406,466 49,016 

190,463 65,513 

643,628 58,028 

146,901 ... 
198,890 ... 

57,538 2,238 

216,8~4 -
2,311,123 1,745,523 

728,340 49,600 

917,465 ... 
----

2.472,842 

579.162 

48,935,220 1,893,680 

Decrease. 

£ 

. 

.., 

... 
46,618 

26,826 

... 
104,843 

54,051 

120,536' 

30,268 

... 

... 

... 

... 
35,699 

39,010 

... 
-22,376 

... 
• .. 

98,935 

---
579,162 

. ... 

'" 

cept . in the Land 
Revenue and the 
Miscellaneous Re
ceipts. The Land 
Revenue collec
tibns exceeded the 
Est i m a fe by 
407,6971; but of, 
that amount 
73,864l, fro m 
o u d h, an d 
195,714'Z. from the 
~orth-Western 
Provinces, w ere 
consequent on the 
anticipatorycollec
tions having been 
larger than usual; 
and the increase 
of 106,505l. from 
Madras is describ
ed as being attri
butable partly to 
the collection, of 
large arrears out
sanding at the 

. bommencement of 
the year, .,a n d 
partly to enhanced 
water tax . 

8. The increase 
of 1,745,523l. 
u n de r Miscella
neous Receipts, is 
explained. in your 
letter as arising 
from "the credit 
taken under- tJris 

• head of 1,943,4041. 
"(against whicll there is a debit of 915,215/. under l\.Iiscellaneous Charges). 
'" on account of the transfer debits and credits to the several loans, in order to 
" reconcile the lo~g standing differences in the balances as shown in the gene~al 
"books of the Government of India, and in the registers of the respective loans 
'~kept in the late Loan Office, and now at the Bank of Bengal." "Underthe 
" system of account which obtained before 1861-62, these transfers would have 
"bef,(,n simply ~ritt~n off ,on both 'sides of the Debt account, and no mention 
" made of them in tho Profit and Loss or Budget Statement. The Budget system 
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cc of 1861-62, and Mr. Foster's recommendations, alike require that all such 
.. writes-off to profit or loss shall be shown as gain or loss on the transactions 
~'of the year." 

9. So far as appears from this explanation, the increased \'eceipt must be 
-regarded as nominal only. ' 

10. In th~ Expenditure the increases under certain heads amounted to 

,_ lllXPENDITUIIE, 1866-66. 
Re!1;lIlar 

EstImate. 

, Clvil- £ 
Interest on Funded and 

Unfunded Debt 2.726,053 
Interest on SerVIce • .I!'unds 

and other accounts ... 526,108 
Allowances, Refunds, and 

Drawbacks .. 418.730 . 
Land Revenue ... 2,008,225 
Forest 218,989 
Abkaree (Excis~) ... 267,721 
Income Tax "' 15,372 
Customs ... 195,157 
Salt 345,463 
Opium ... .. 1,935,6701 
Stamps ... .. 81,471 
Mmt .. 151,609 
Post Office 432.886 
Telegraph... . . 
Allowances to District and 

351,698 

V tllage Officers ... 410,496 
Admimstl'ation and Public 
• Depaltments .. , 1,080,310 
Law and Justice 2,4'19,018 
Pohce ... .. 2,398,770 
Marine 536,495 
Education, Sci~nc6 and Art.: 660,549 
Ecclesiastical .. .. 159,724 
Medical Services 281,888 
StatlOnery and Printing .::. 139,0~6 
Pohtlcal Agencies and other 

Foreign Services ,192,863 
Allowances and Assi~nments 

under Treaties and ngage· 
ments 1,910,542 

M isce11aneoull . 387,a73 
Supprannuation, Retired a~d 

Compassionate Allowances 686,626 
Army ... .. 13,568,630 

Public Worlcs. I 

Public Works .. 4,774,540 
, SuperVISion and cost of ~d 

for railways ... 346,920 
Loss by exchange on rau-

way transactions ... 121,240 
Income Tax grant 110,000 

---• 39,908,700 
Expeuditure in England, 

heretofore mcluded m the 
Indll~n ACCIluuts, ",,z., 
Stores ." .. 1,071,570 ----
• 4O,98(l,'!70, 

Guaranteed interest ou RatI-
way CapItal, less net Traf-
fic Receipte.. .. '1,053,676 

---
42,033,946 

Neb expenditnre in England 4,987,009 

Total .. ~7'020'9551 

Actnal 
Accounts. 

£ 

2,763,632 

564,1l9 

420,4.71 
1.957.333 

213.779 
243,014 
16,62) 

207,514 
339,140 

1,894270 
81,858 

1ba,020 
43·M04 
269,218 

389,654 

• 1,068,292 
2,423,206 
2,384,330 

557,397 
676,739 
154,886 
274,889 
181,954 

220,656 

1,801,793 
1,281,099 

668,987 
13,909,412 

I 

4,674,625 

225,572 

50,506 
110,000 

----
40,615,189 

. 
505,735 

-----
41,120,924 

67,043 

41,187,967 
4,981,185 

46,169,152 

Increase. Decrease. 

---~ ----
£ £ 

38,479 

38,On 

1,74;.1 . . ... 50,892 
35,210 
2-l,707 

1,248 
12,357 

6,323 

387 
41,400 

11,411 
' 418 
. . 82,480 

20,842 

12,018 
15.812 
14,440 

20,902 
10,190 

4,838 
6,999 

42,890 

28,2~3 

108,749 
893,726 

]7,639 
340,782 

99,915 

121,348 

70,734 

565,835 

... 986,63a 
, 

5,824 
------

1,440,835 2.292,63~ .. 1,440,835 
---.. ' • 851,803 

1,440,8351., and 
the decreases 
under other heads 
to 2,292,6381., the 
net decrease being 
851,8031. 

11. The only 
increases of large 
amoun;t were 
'893,7261., * under 
Miscellaneous, 
which has been al
ready referred to 
in paragraph 8 of 
this Despatch, and 
340,782t. in the 
Army Charges, of 
which 247,4811 . 
was in the Com
missariat Estab
lishment, Supplies, 
and, Services, 
42,6761. in Sea 
Transport Charges. 
and 7S,0021. in 
Regimental Pay, 
Allowances, . and 
Charges. 

12. The actual 
expenditure was 
less than the esti
mate under several 
heads, but the most 
important were 
Public Works, 
Stores from Eng
land, and Guaran
teed Interest on 
Railway Capital.· , 

13. Of the re
duction in Public 
:Works Expendi
ture, 121,3481. was 
in the supervision 
and cost of land 
for Railways, and 
70,7341. in the Joss 
by exchange on 
Railway transac'; 
.tions, the charge 
for Public Works 
prop er being 
99,9151. less than, 

the estimaie from several "Governments and Administrations not having 
"worked up to the amounts provided in the Regular Estimate_" 

... The Bum referrefl to in paragraph 8 is 915,215l., being the amount applicable to the loan. The reductIon 
is caused by changes in some other Items under the head of MIscellaneous. 

o 

SIll STll'1.IOl1D 
NOBTHCOTE • 

~ 

14th June 1867. 
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14. ~You state that there is a reduction of 565,835l. under Stores from 
England., owing to the amounts charged to the several,service heads being less 
than the sum included in the Regular Estimate, but that was an Estimate of 
payments in this country, not of the value of Stores to be received in India, 
and the actual payment here, exclusive of copper, was 1,087,453l., or 15,883l. 
in excess of the Estimate. In Sir. C. Wood's Financial despatch of the 8th 
February 1866, No. 27, p. 6, he stated that the correct principle was to show 
the payments in this country for Stores, not the value of those - received in 
India. • 

15. The difference between the Regular Estimate and the Actual Charge 
on account of Guaranteed Interest on Railway Capital, less net Traffic Receipts, 
is exceptional, arising from the payments "into the Government Treasury at 
"Bombay, of -large amounts of Traffic Receipts, which had been before lodged 
"by the Railway authorities in private banks." 

16. This objectionable practice has now been put a stop to; but it was 
never intended that our Officers of Account should be kept. in ignorance of 
these deposits, or that they should be excluded from the Railway accounts. , 

17. Although, therefore, the Actual Accounts of 1865-66 show a more 
favo¥!,able result than the estimate by 2,745,4831., the difference was owing 
mainly to changes in the system of account, and to the charge for Stores 
haying been reduced. .. 

• -
Regular Estimate of 1866-67 com

pared with the Budget Estimate for 
that year. 

18. In your Budget Estimate for 1866-67 (1st 
May 1866 to 30th April 1867),-

The charges in India were estimated at 
The Stores from England at 

The Charges in England at 

The Guaranteed Interest on Railway, &c.~ Capital, less net Tl'affic 
Receipts) at 

The Revenues and Receipts 

Deficit 

£ 
40,521,72'0 

748,350 

5,022,260 

533,380 

--
46,825,600 

46,752,800 

72,800 

19. Consequent on the change which has been made in the financial 
yea!. which took effect between the preparation of the Budget and the Regular 
EstlIDate for 1866-67, the latter relates only to the transactions of 11 months 
(1st Ma:y 1866 to 31st,~a:rch 1867). It is not, therefore, practicable to make 
allY satIsfactory companslOn between those Estimates. 

20. It is now.estimated by you that for Ii months-

It It is not apparent hoW' tbis Esti
mate IS obtaillCd. It. i. greatly below 
the estimate forwarded with the 
FmanClal despatches dated 31st De
eember 1866. No. 304, and 7th Feb
ruary 1867. No. 44. III the latter. the 
Stores, exclusive of copper, are esti
mated at. 985,631l. 

The Charges in India will b: 
The Stores from England* 
~e Charges in England . 
Guaranteed Interest on Railway Capital less 

net Traffic Receipts . . . " ... 

The Revenues and Receipts 

Deficit 

being l~ss favourable by 2,322,4471. than the Budget Estimate. 

£ 
37,137,555 

623,982 
'5,603,326 

942,914 

44,307,777 
41,912,530 

£2,395,241 
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21. After taking into ac'count the estimated transactions duting the 
month of April, the unfavourable view given the Regular, as compared with 
the Budget Estimate, appears to arise mainly under the following heads, mz:-

Revenue8 and Receipt8, le88 than Budget E8ttmate. 

Opium 
Mint, 
Public Works 

Estimated Revenue, less 

Chargea in eorce88 of the Budget E8t~mate, 

Allowances, Refunds, and Drawbacks . 
Land and Revenue 
Telegraph 
Stationery and Printing, 

\ 

Guaranteed Interest on Railway Capital, less Net Traffic 
Receipt.! , • 

Charges In England 

Estimated C.harges, more 

£, 

952,016 
140,200 
524,397 

1,616,613 

£, 

88,246 
27,631 
81,012 
la,775 

409,?84 
581,126 

1,201,374 

22. So far as regards Opium, it 'was observed in "Lord Cranbome's Finan
cial despatch ·dated the 25th June 1866~ No. 142, that the Estimated Revenue 
of 8,500,OOOl. was upwards of R million in excess of the actual receipt ell 
1864-65, and that, liable as' the' revenue from Opi~ is to unexpected changes, 
it was impossible to avoid some apprehension in regard to that Estimate. 

23. YOll have now reduced yOUI' estimate by nearly a million, which is 
st:Ql rather in excess of the average receipts of the five previous years. 

24. The reduced Estimate of Mint Receipt~ is ascribed by you to a fall
ing off in the coinage of silver and copper in the t\fints of Calcutta, Madras 
and Bombay. 

I 

25. Of the reduction of 524,397 t. in the estimated receipts from Public 
Works, 460,OOOl. is consequent on the failure of the Land Sales at Bombay, 
and the remainder on an erroneous estimate of receipts from' ~ombay. 

26. The increases in the Charges under Allowances, Refunds, and DraW! 
backs. and Land Revenue, do not call for remark. The inorease under 
Telegraph is solely attributable to the charge on account of the Indo-European 
Telegraph line havmg been included in the Regular, althougli exclflded from 
the Budget Estimate. 

27. The explanation given by you of the increase of, 13,7751. for Stationery 
and Printing is, that it occurs chiefly "in the Madras and Bombay Presidencies, 
"the supply of Stationery in the former Presidency, for the several PubliC' 
"Departments, being now made by the Superintendent of Stationery, instead 
"of each, office supplying itself by purchases in the' local market." If 
this increase of charge has arisen solely from the adoption. of a -new mode 
of obtaining supplies, the expediency of the change appears to be ques
tionable. 

28, The increase of 409,584l. in th,e charge for Guaranteed Interest IS 
attributed to the exClusion from the Regular Estimate of the net traffic receipts 
for April, and the reduction of traffic earnings consequent on the interruption 
of Railway traffic in B~ngal and Bombay during the rains. 

29. The increase in the estimated expenditure in England arises from 
a probable larger payment. on ~ccount of the construction of India 'troop 

SIB STAPPOBI) 
NOBTBOorli. 

14th JUDe 1867. 
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tra'nsp0rlS, and increases of char:ge for the passa~e ?f Officers and troops~ ~~d 
for payments to the Imperial Goverment for capItatIOn rates. ' " 

Regular Estimate for 
1866.67, compared 
with Actual Accounttl 
of 1865-66. 

30. A. comparison of the Regular Estima:te fo~ 1866-67 with 
the Accounts of 1865-66 is attended with the same difficulty 
as that which exists in regard to a comparison with" the 
Budget Estimate. 

.£ 

31. The Revennes and Receipts of 1865-66 amounted as • 
already stated, to 48,935,22<1 
The Regular Estimate for 1866-67, 11 months, is ... 41,912,530 

The estimated income for 11 months of 1866-67 
is consequently less than the actual income of 
1865-66 by.... 7 ~022,690 

. 
J:tBV'ENUES AND RECEIPTS. 

Actual. 
1865·66. 

, 
£ 

Land Revenue , .. 
Tributes and Contributions 

20,473.897 

f.om Native States ... 709,632 
lOl-est' ... 367,682 ... 
Abkaree (Excise) .. 2,244,874 
Assessed Taxes ... 692,241 
Ollstoms ... . .. 2,279,857 
Salt .. , ... 5,342,149 
,opium ... '" 8,518,264 
Stamps ... . .. 1,994,632 
Minh .. , ... 494,354 
PoAt. Office ... ... , 406,466 
Telegraph ". ... 190,463 
Law and Justice ... 643,628 
Police .. ... 146,901 
Marine ... ... 198,890 
Education . ,. ... 57,538 
Interest ... ... 216,824 

,,M iscellaneous" .. ... 2,311,123 
Army, Miscellaneous •• 728,340 
Pubhc Works, MiscellaI1eous 917,465 . 

----
£48,935,220 

Regular • Estimate, 
Incrl'ase. 1866·67 

11 months. 

• 
£ £ 

18,610,200- . ... 
651,480 ... 
352,710 , .. . 

2,137,150 ." 20,6JO .. 
2,u45,140 
5,621,770 279,621 
6,875,700 ... 
1,873,2aO .. 

239,500 
~ .. 

355,580 ... 
288,600 98,137 
84,2,060 ,,, 
203,420 56,519 
2354ro 36,550 

6U,860 .t323 
245,650 28,826 
362,759 ... 
679,470 . .. 
411,170 ... 

502,975 
! .. -----

41,912,530 .a 

Decrease. 

£ 

1,86J,697 

59,152 
14.,972 

107,724 
671.611 
2J4,717 

1,642,564 
121,382 
254,845 
50,886 . 
1,568 

'" . 
-

1,948,373 
4~,870 

506,295 

7,525,665 
502,!m 

7,022,690 

32. The principtd 
increases in the 
Receipts are under 
the heads of Salt 
and Telegraph. 
The 'estimated re
ceipt from Salt, 
for the 11 months, 
ex c e e d s by 
279,6211. the ac
tual receipts in 
1865-66, and if the 
probable collection 
of April were in
cluded, the esti
mated improve-· 
ment in the Salt 

• Revenue would be 
no less than 
833,400l., arising 
both from larger 
importations, and 
sale proceeds of 
Government salt • 

33. The. im
provement under 
Telegraph is con
sequent on larger 
receipts from the 
Indo-European 
line. 

34. The large estimated decrease in the receipts from Land Revenue is 
owing to the omissi~n of the April collections, and to the exceptional character 
of the anticipatory collections in 1865-66. 

35. If allowance be made for the omission of the receipts in April the 
estimated Abkaree Revenue will exceed the receipts in 1865-66, and th~ de
creases in' Customs and Stamps appear to be mainly attribut~ble to the omission . 
of the April collections.' • 

36. Of the decrease of 1,642,5641. nnder Opium, 692,2S4l. arises from the 
omission of the April receipt; the remaining 950s280l. to a reductioo in the 
quantity brought to sale in Bengal. • 
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" 37. The decrease in the Mint Receipts is owing to an estimated reduc
tion in the coinage; that under Miscellaneous, to 'the sum of 1,043-404l. 
having been included in the Accounts of 1865-66 on account of Loan Balan-. 
ces;. aoUd that in the Public Works Miscellaneous ~eceipts, mainly "to the 
" sale proceeds of- Land Sales at Bombay being, under rec~nt order!f; credited 
c, under Debt." 

38. The differences between the actual experiditUre, of 1865.66 and the 
Regular Estimate 
for 1866-67, are 

, 
EJ!:l'E N DITURB. 

Interest on Funded and Un. 
fllnded Debt 

Intel est on Service Funds 
and other aCCollnts 

Allowance., Refunds, and 
DrawbltCks , 

LInd Hevenue 
~'ore.t 
Abkaree (Excise) 
Income Tall! 
Cu~toms 
Salt 
Opium 
St~mps 
Mmt 
Post Office 
Telegraph ... 
Allowauce.. to VI strict and 

Village Officers' 
Admimstratlon .and Public 

ACtII81, 
186566. 

£ 

2,763,532 

564,119 

420,471' 
1,957,333 

213,779 
243,OlJ, 
16,620 

207,514 
339,140 

.1,894,270 
81,858 

163,020 
43.1.304 
269,218 

389,654 

1,068,292 Department.. 
Law and JustICe .. • 2,42~,206 

~ 2,384,330 
657.397 
670,739 
154,S86 

Pohee •. 
Mft1"lDe •• , • 
Education, Science lind Art 
Ecclesiastical . 
Medical Services 
StatIOnery and Prmting 
PohtlCal .!~encies and other 

Foreign Services , 
Allowances and Assignments 

under Treatle,t' and Ell.· 
Il"a~ements Y' .. 

MIscellaneous ,~ ... 
Superannuation, Retired and 

Compassionate Allowances : 
A.rmy .. .., I 

Publ,c Works Ordinar!/ • 

Publio Works 
Supervision and Cost of 

Land fur Railw~ys 
Loss by Exchange on Rail. 

way TransactIOns 
Illcome Tax Grant 

Expenditure in England, 
heretofore included In the 
Indian Accounts, VIZ, 

274,889 
181,954 

220,656 

1801,793 
1,281,099 

668,987 
13,909,412 

4,674,625 

225,572' 

50,506 
110,000 

40,615,189 

505,735 

RegUlal' 
EstImata, 
1866·671 

11 months. 

£ 

2,217,170 

6~O,894 

336,966 
1,906,296 

231,208 
214,487 

1,237 
188.661, 
346,772 

1,616,013' I 

81,885 
135342 
431,772, 
487,~52 

381,287 

1,001,761 
2,413,396 
2,199,697 
• 520008 

683,130 ' 
147,479 
276,4\)0 

'154,564 

221,340 

1,567.782 
327,427 

Increase 

£ 

36,7/5 

17.429 

7,632 

27 

281,63:1. 

1,601 .. 
684, 

Decrease. 

£ 

546,362 

83,505 
51,037 

28,527 
15,383 
18,853 

278257 

shown in the mar
gin. 

30. Under some 
heads the expen
diture for 11 
monthlS is estimat
ed to exceed that 
of the previ?us 
year. 

40. Theestimat
ed increase in In
terest on Service 
Funds, and on 
other accounts, in
cludes 21,494l. in-

27,678 terest on Railway 
1,532 Traffic earnings, 

8,367 

66,031 
9,810' 

181o,63;! 
37,389. 

and 12,000l. inter
est payable to the 
Bank of Bengal 
on accoUp.t of tha 
low state of the 
Government bal- . 

7,4I.l7 anc'es: 
~7,390 41. Theincrease 

tmder FOllest is as
I cribea to extended 

operations, that 
234,011 d I t 1 953,672 un er Sa t a argo'.: 

687,585' 
i2,338,959 

er provisions ~t 
18,598 Madras for th~ 

i,570,453 "Ii d 

4,640,754 
, 

508,911 

210,330 
60,100 

37,137,555 

623982 

)' 
I 

I 
~ 359,392 
I 
J 

purcllase an stor~ 

in'g 0'£ SaTi" and: 
that under Tele-
graph to larger pro
vision for "Estab
~"lishments', Indo-
"European Line, 
rc construction of 
"new lines, and re-

Stores .. I-----------·~--·----- 118,247' 

c" construction' of 
.. existmg' lines-." 

Guaranteed Interest on 
Railway CapItal, les!! Net 
'l'rntlio ReceIpts •. 

41,120,924 

67,043 

37,761,537 

1,028,769 

42: The aug" 
mented charge for 

961,726 
Public' Works 
arIses from larger 

41:187,967 38,790,306 expenditure for su-
Net Expenditure in En"",land 4. 981 185 5 47J 945 49" 060 • • d t " ,,- ~____ pervlslorl. an cos 

2,2J.6,196 4,150797' of land for Rail. 
... 12'2~1,96 ways, and a great. 
• • 1.904,601 er loss by exchange 

,=======;=====+=====~==~"""'=' =="" on Railway trans-
• - actions; the large 
and exceptional receipts in 1865-66 having reduced the charge on that account . .. 

.. £ 46;169,152 Total 44,264,551 

p 

FIR 8TAFJPORb 
NORTHCOTB 

14th .Tune 1867. 
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43 The charO'e for Guaranteed- Interest is also increased in 1866~67, in 
conseq~ence of the large accumulation of '1'raflic Receipts brought to credit· 

14th Juue If67. In ~865-66. 

44. The estimated net e~penditure in England in 18~6-67 is increased 
by larger payments for India Troop Transports, passage of Officers and 
Troops, and to the Imperial Government for Capitation Rates, as already 
referred to. 

£ 
45. Your Budget Estimate for 1867-68 states the Reve-
Bndget Estimate. .nues and Heceipts at ~ .,. ... 46,783,110 
'1'he Charges, exclusive of Public Works Extraordinary at ... 45,015,632 

Surplus 
Charges for Public Works Extraordinary 

Deficit 

1,767,478 
2,325,000 

557,522 

46. Before ,making any comparison with th"e former year of the several 
heads of Revenue and Expenditure, it is necessary to ~dvert to the deviations, 
in yo~r Budg(;)t Estimate from the mode in which expendjture on Public Works 
has hitherto been shown, ' 

47. Up. to the present time, the whole of the expenditure of each year, 
forming a, charge against the Revenues, has been included in the account!'; 
before any "Qalance has been shown" of surplus or deficit, and that course was 
adopted throughout the years, in which the Military expenditure, co~sequent 
on the mutiny, and the increased charges for Public WoI'ks, and Guaranteed 
Interest on Rail way, &c., Capital, produoed a 'series of deficits which amount. 
ed i:p.. one year (1858-59) ~o nO'less than 14,187,6171. 

48. In yOUl~ Financial letter dated ,the 20th Dacember last, No. 255, you 
. represented the inexpediency of charging all expenditure for construction of 

great, publio works against the income of the year, as being calculated to create 
an erroneous impression 'that the revenue was insufficient to defray the ordinary 
chi1rges, and you proposed that. while ordinary expenditure, including the 
charge' for additions and improvements to existing buildings, as well as for the 
mass of not very expensive works,. might "be fairly regarded as current 
expenditure;" the h.eavy outlay f{)r special public works, such as extensive pro. 
jects for military barracks, central and district jails, roads,' and other communi
cations, sh(yuld be shown as extraordinary ch~rges, and that sums applied to 
the construction of reproductive works should be treated as charges against 
capital, which from first to .last would be excluded from the Annual !State· 
:rt).ents of Re"'9'enue and ,Charge, and be shown in the Statement of Cash 
Balances under Debt. ' 

4~. You WEre informed in the Financial despatch ~ated the 28th Feb. 
ruary last, No. 79, that Lord Cranborne approved so much of your proposition 
as related to making a distinction in the accounts between ordinary and extra
ordinary charges, but that he objectcd to expenditure for jails being treated as 
an extraordinary charge, and he requested that the sums expended in remune
rative public works should be included as charges under the head of "Public 
Works ~xtraordinary." , 

, . 
50. That despatch, however, could not have reached you when your, 

TIudget Estimate was prepared. I shall, therefore, now make the necessary, 
alterations in the Statement of Expenditme by includip.g the charges for Jails 
nmong ordinary charges for Public Works, and the expenditure for repro
ductive and special fund works under the head 'of "Public Works Extra- • 
ordinary." -
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51. When these changes are made, the Budget Estimate for 1867-68 will 
Stand as follows :- . 

Revenues amI Receipts 
Expenditure in India, excluslve of ~ubli~ 

Works Extraordinary 
Stores from England -.. 
Expenditure in England, net -... . .. 
Guaranteed Interest 011 RaIlway, &c., Capital, 

net 

t 
38)Z43,432 

],117,226 
5,154,615 

582,359 

t 

46,783,(10 

--- --.-- .45,097,63'2 

Surplus, exeluding Public WOlks Extraordinary 
Pubhc Works Extraordmary 

EstImated Deficit, including charges for Pubhc W ol'ks Ex
tl'aordinalV' 

----,. 
1,685,478 
3,513,000 

52. I1'1- former years it has ,been the practice to compare the Budget 
Estimate ,with the Regular Estimate of tbe previous year; but as the Regular 
Estimate for ] 86G-67 relates only to eleven months, a comparison with the 
Budget Estimate for ]866-67, which Tas prepared for'a-full year, will give a 
better view of the changes a.pparent in your Estimate for 1867-68. 

n.BVBNUBS AND RBCBIPTS. 

, 

and Uevenue L 
'{ 'r.butes and Contributions from 

Xat.ve States 
orest F 

A 
.A 
C 
I'> 
o 

iJbree (Excise) 
ssessed 'raxes 

'nstoms 
nIt 
plUm 

'tall1ps 
mt 
ost Office 
'.l'graph 
aw and JustICe 

)oitce 
{nnne 
~t.lucation 
"terest 
iseellanecus 

.. -.. ... .. 
'" 

, . 

rmy. M .. cellanecus 

S 
M 
P 
'I 
L 
I 
11 
E 
1 
M 
A 
P ubhc Works, MIScellaneous 

, 

• 

.. ... .. ... 
, 
.. ... 
... 
.. ... 
, . 

I 

I I Budget 
;Est.mate. 

I 1866-67. 

, 
..e 

20,254,300 

683,75(} 
462,740 

2,309,000 
10,000 

2,414,100 
5,533,260 
8,500,00G 
2,000,660 

409,800 
891,220 
183,880 
645,700 
236,900 
263,700 

59,150 
255,840 , 
400,000 
760,000 
978,800 

£46,7~2,800 I 

Budget 
Est.mate, Increase 
1867-68. 

;£ ~ 

20,054,79(l ..... 
696,93(1 13,180 I 

434,300 
2,205,280 

5uO,OOG 490,000 
2.857,130 
6.078,030 544,770 
MI3,7M 
2,48'1,580 486,920 

813,240 ... 
595,210 203,990 
303,900' 120,020 
718,520 72,820 
246,090 9,~90 
246,200 . 66,092 -6,940-
226.900 . 
347,520 '" 
711,630 
480,000 

1,94'1,830 
1,917,520 

46,783,110 ~ 30,310 

-

Decrease. 

" , 

;£ 

199,510 

28,440 
103,720 

56,970 

'186,250 

96.56d .,. 

17,4:80 

,28;940 
52.480 
48,370 

498,800 

1,917,520 
-----

~ 

. 

·53. The esti
mated' RevenUfS' 
and Receipts for 
) 867-68 exceed the 
Budget Estimate 
1866·67 under. 
several heads-'-the 
most important 
being Assesseel 
Taxes, Salt, S'tamps 

. and Post Office . 
54. The increase 

under Assessed 
Taxes is due to the 
imposition of the 
License Tax-'-that 
under Salt to in
creased consump.
tion.-the increased 
receipt from Stamps 
to the revised scale 
" of institution 
"Stamps." Of the 
increase in the Post 
Office Revenue n() 
explanation, is fur-
nished. ' 

55. But under numerous heads the estimated Revenues and Receipts for 
1867 -68 are lower than for 1866-67. So far as regards land, the decrease is" 
wholly attributable to the exclusion of the Eastern Settlements and .the Berars; 
there being otherwise an improvement, notwithstanding the grant of remissions 
in Orissa. The Abkaree estimate is reduced by 103,720l., but the only observa
tion in your letter'! relating to that h~ad is, that" in Madras there is an improve. 
" ment of 93/000l. in Abkaree receipts.h 

56. Your estimate of Customs revenue is, in consequence 'of the depression 
of trade, less by 561970l. than that fo'r 1866-67, but you consider that your revi. 
sion of the Oqstoms duties will tend to increase the receipts in future. 

Sm STAFFORD 
NOUTlICOTR. 

14th June 1867. 
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57.-Your, estimate of revenue from Opium is 786,250l. below that for 
1866-67 but is still quite as high as the prices recently obtained appear Fd , . 
warrant. 

58. As you cOI).sider that the demand for copper coin has' been fully sup
plied, your reduction of 96,560l. in the estimate of Mint Receipts appears to be 
judicious. ' 

EXPENDITUUll. 
Budget 

EstImate,' 
1866-67. 

Budget 
Estimate, 
1867·68. 

Increase Decrease. 

• ---------------~I---------I--------I-------+------
;£ 

Interest on Funded and Unfunded 
Debt 2,725,410 

Interest on Special Loans for 
Public Works- ... 

Interest on ServICe Funds a.nd other 
Accounts 

Allowances, Refunds, and Dfl\w-
backs •• 

Land Revenu& • .." ." 
l'orest ., 
,Abkaree (Excis&) , ... .. 
Custom .. , .,. 
Salt ••. 
OpIUM ... 
Stamp", .. ' 
Mmt .. 
Post Offioe .. • •• 
~elegmph .. 
Allowances to Distriot and Tillage 

Officers •• 
AdmInistration aod Publto De. 

461,830 

248,'720 
2,058,5'70 

300,450 
23'7,200 
19'7,950 
3441,240 , 

1,'762,940 
, 86,990 

139,SbO 
455,830 
406,840' , 

partments ... ' >1,066,730 
Law and JustIce .. , 2,607,'790 
Police ... ... 2,435,380 ' 
Mallme ... 469,690 
Educatmn, Science and Art ... 763,230 , 
Ecclesllilstica.l- .. .. 159,160 
Medlcal·Sel1Vlces • ' .. 3'08,440 
Stationery and Printing ," 154,580 
"oIttical Agencies and other 

Foreign SerYlces .. ." 201,'720 
.Allowanoos and Assignments under 

.Treaties and Engagements :" 1,896,540 
J\itseelllmeou~ • • ~ • 362,'700 ' 
Superannuations, Retired, and 

Compassionate Allowances 6'79,240 
Army, . •.• . ... 13,181,210 

Publzc W'o>rka, Ordinany

Publio Works . 
SUpEll'WSIOn and Cost. of Land for 

Ratlways ... 
Loss' by Exchange on RtU1way 

Tral1llRCtton& ... 
Jalll! __ 

5,770,000 

391,600 

233,1~0 

;£ 

2\'711,040 

80,000 

745,189 

321,612 
2,114,823 

2763'79 
236,1'79 
218,221 
369,351 

1,6'79,972 
83,492 

136,541 
481,120 
520J>28 

395,7'7'7 

1,042,165 
2,841,803 
2,42'7,436 

549,895 . 
821,667 
15'7,690 
301,205 
168,056 

221,610 

1,980,'792 
431,980 

680,412 
.12,65'7,920 

~,212,500 ., 

;£ 

80,000 

283,359 

72,892 
56,253 

'. 
20,2'71 
25,111 

25,290 
113,688 

234,013 

80,205 
58,437 

13.4'76 

19,890 

84,252 
69,280 

1,1'12 

I~ 

112,000 ~ ... 

185,O'i'1 1 I 
82,000 j 

Expenditure in England hereto-' 
40,521,'720 38,243,432 

iore included. in the Indian' , 
Accounts. "~., Stores, . • 748,350 1,11 '7,226 368,8'76 

Guaranteed Interest on Railway 
Carltal, less Net Traffio lJ,eeeipts 

Net Expenditure in England 

'Public Works Extraordinary 
ReproduotJ.ve Publtc Works 

41,2'70,070 

533,330 

39,360,658 

582,359 

41,803,400 39,943,017 
6,022,200 5,154,615 132,415 

46,825,600 45,09'7,632 
2,243,000 2,243,000 
1,2'70,000 1,2'70,000 

;£ 

14,3'70 

24,0'71 
1,021' 

82,968 
3,498 
4,059 

18,233 

24,565 

'1,9440 

1,4'70 
'1,235 

523,290 

2,803,153 

-- --...-

TOTAL 

5,300,909 3,515,8'7'7 
10 3,515,8'77 ---

------
'" 46,825,600 48,610,632 1,'785,032 

59. The reduc
tion of 498,800/. 
in your Estimate 
of Receipts frorn 
Public Works is 
stated in your let
ter to be wholly 
attributable " to 
"the exclusion of 
"the accounts of 
" the Special Fund 

f "at Bombay from 
" the Hevenue 
"Accounts." It 
is not clear from 
this explanation 
whether the reduc
tion arises from 
your not again in 
eluding a sum 
which was errone 
ously expected to 
be realized in 
1866-67, or whe 
ther an estimated 
receipt at Bombay 
in 1867-68 is ex 
eluded from the 
accounts. 

60. Th~ Budget 
Estimate of the Re 
venue for 1867-68 
is therefore, on the 
whole, 30,3101. in 
excess of the Esti 
mate for 1866-67, 
after including the 
proceeds of the 
License Tax. 

61. Thetotalesti 
mated expenditure 
in India and Eng
land for 1867.68 
exceeds, by, 
1,785,0321., the 
Budget Estimate 
for 1866-67. 

Ch
62. In the Army: 
arges, the Esti. 

mate for 1867-68. 
is 523,2901. below 
that for the previ 
OUB year, and there 
are reductions of 

"" ~ott""Thls expendIture will be increased by the amount f ~ -':' _. -
2d. a day, which has been made to the pay of the Bntish solcher. 0 nearly 200,000l, in consequence of the additiOD. of. 
f 
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comparatively small amount under other heads, bilt there is, an increase under 
the folloWing, viz.,-

Telegraph, 113,688l., on account of the Indo-European Line 

Law and Justice, 234,0131., caused by'increased salaries to Uncovenanted 
, Judges, &C. 

Marine, 80,2051., conseq11;ent on .. New ships having been put in coin
mission in Bombay." 

Education, Science, and Art, 58,437l., mainly attributable to grant~-in-aid., 

.A.llowances and Assignments under Treaties and Engagements, 84.252l., 
owing to an assignment of 165,000l., to provide for payp1ent of the 
debts of Prince .A.zeem J ah. 

The largest increase is, however, in the Public Works Charges :
£, 

For 1866-67 the estimated charge for Public Works was 6,894,780 
For 1867-68 the' estimated charge is, Public t. 

Works,Ordinarytl .. , ... 8,591,577 

Public Works Extraordinary-
¥ilitary Communications and 

Embankments 
Reproductive Works 

Increase for 1867.-68 

2,243,000 
1,270,000 

8,518,000 

7,104,577 

£709,847-

An increase which is' by no, means excessive when the works which you 
expect to execute are taken into, consid~ration. 

63. Excluding Public Works. Expenditure, and tJw,t upon Stores from 
England, whic4 exceeds ,the corresponding charge for 1866-67 by 348,876/. 
and the augmentation of 348,9891. for In;terest, the 'remaining increase, of, 
£357,320 must be regarded as the result of the efforts made to improve the 
general administration. 

64. Consequent on thc change in the' :mode of stating Public Works Ex:, 
penditurel it appears from 

1866.67.-Deticit per Budget Estimate, including all charges the ,Budget Estimate that 
for Publio Works ... £72,800 exchl;ding Public Warks 

Extraordimiry, there is 
If67.68.-Surp!us per Budget Estimate, excluding Public 

Works Extraordmary... ... '" " £1,685,478 an estimated surplus in 
--.- ]867-68 of 1,6~5,4781.~ 

Deficit, including Public Works Extraordinary and Reproductive or, including Public 
Wo&a ...... .... ... £1,827,522 

---- Works Extraordinary, 
The total estimated expenditure on Public Works in 1867-68, a deficit of 1,827,522l.; 

exceedmg that for 1866.67 by only ... ... £70~.847 but that is an unduly fa-

V'ourable view of the ft
'nancial result of the year, as the real increase in the Public Works Expenditure 
in 1867-68 is, as shown in paragraph 62, 709,847l. 

. 65. It ill obviously of great importance, specially when it is probable 
that money will have to be raised on loan, that great care should be taken that 
no expenditure of an ordinary charact~r is included under Public Works Ex
traordinary, and I am not without apprehension that this has been done in yo~ 
Budget Estimate. ' 

66. It is difficult to specify precisely the works which should. be regarded 
as" ordinary, " and therefore properly chargeable on income, and what" ex
ordinary,t" but, as a general rule, all works should be treated as " orditary ," 

. Q 

SIB S1!4Pl'OI\,D 
~OB'l'B:001!liI. 

'14th'June 186'1. 



era STAPl'OIUl 
N OBTaCOTB. 

14thlJune 1867 .. 

.REnEW OF THE ANNUAL ; 

excepting those which may 1:)e ~xpected to proye directly re~unerative, that is 
to say, capable of yielding iii profit beyond the mterest o~ theIr cost, and ~reat 
works such as the construction of the new barracks which have been speCIally 
sancti~ned as " extraordinary " by the Home Government. There are several 
works included in the Public Works Department account of the proposed ex
penditure of the special grant which do not appear to me to fulfil these condi-
tions. I , 

67. If that distinction be made, the extraordinary expenditure will be the 
amount that may be properly provided for by loan, while all the other charges 
should be met from the incomes of the year, and I· should not consider your 
financi8J. condition to be satisfactory unless, in time of 'peace, you are able tc:> 
show a surplus of at least a million sterling, of which a considerable portion 
might be regarded a,s necessary for the gradual repayment of the debt incurred 
for extraordinary expenditure on Public W orksr 

.68. This pt:ovision is the more necessary with reference to the propositions 
which are being constantly made by your Government for increases of salaries 
and establi'hments, and it is indispensible that you should keep constantly in 
view the importance of limiting the expenditure to the Jowest amount consis
tent' with efficiency. 

69. As the surplus shown in the Budget Estimate for 1867-68, of 
1,685,4781., is due to the'reduction 'of the ordinary charges by the transfer of 
a large sum to the head of Public Works Extraordinary, without which trans
fer' your Estimate,for 1867-_68 IQ,ust have shown a considerable deficit, it is 
obvious that you ha~ no option but to consider what new mode of taxation it 
would be expedient to adopt. 

70. When the Income Tax was imposed in the year 1860, the rate of four 
per cent. was assf'ssed on incomes of Rs. 500. per annum and upwards, 2 per 
cent. only being chargeable on incomes below Rs' 500, but exceeding Rs. 200 
per annum. It was soon found, however, that any assessment on incomes of 
less amount than' Rs. 500 per an-num was inexpedient, and that portion of the 
tax was relinquishedju 1862. 

71. In now determi¢ng to impose a License Tax, you appear to have 
been infl:uenced by a belief that such a tax would be less objectionable than an 
Income Tax. I entertain doubts of the soundness of that opinion. Whatever 
-objection could be made tq the Income Tax, and however defective the former 
assessment may have been, the priflcipal was' equitable, the rate of charge on all 
i,ncomes above Rs. 500 being uniform. The ~icense Tax imposes the same all
nual payment on an mcome of Rs. 200 per annum as on one of Rs. 4991 and . 
throughout the several classes similar inequalities exist, until the maximum of 
lts. 500 is paid on incomes of Rs. 25,000, all incomes exceeding that sum being 
exempt so far,as regards the excess. This exemption and the general inequality 
of the assessment are open to objection, and the amouni wnich you expect to 
realize appears scarcely commensurate with the inconvenience which the 
imp~sition of a tax of that nature is calculated to occasion. 

72. In questioning the expediency of the im,position of the License Tax, 
I do not desire to suggest any particular tax for your adoption, or to inter
fere with the duty, which must rests with your Government, of devising 
such measures as may be necessary for meeting your ordinary expendi. 
ture. I would only request that these remarks may receive your careful 
consideration. • 

73. In consequence of the failure in the Land Sales at Bombay you-' 
. raised in India, in December last, 600,0001. oli 

10 lacs, rejla.ya.ble Brd January 1868. debentures, repayable in January 18613, 1869, and 
20.. " 4th .. 1869. 1870 t' I d t 1 •• 30 ., 3rd .. 1870. respec lve y, an you con emp ate rRlSlIlg 
", in India, during the current year, the sum 'Of 

2,000,0001, It appears from the Notification forwarded with your Financial 
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letter, dated the 16th April, No. 113, that you had invited tenders for 
1,500,0001., repayable as follow :-

400,000t. after 5 years;from 1st June 1867. 

500,0001. " 10" " " 
~OO,OOOt. ,,, 15.. " " 

Considering that the large expenditure for Public Works may render' it -m!ces
sa,ry for you to obtain further loans dUring thb next few years, I doubt whether 
it' is expedient to borrow further sums on debentures, or for short terms of 
years, as it might be inconvenient to provide for those debentures or loans jf 
they should be paid iD. to any considerable amount in satisfaction of demands 
for revenue, under the' option given to holders, or should fall due at the same 
time that you have to raise money to meet the wants of the year. 

o , 

, 74. You estimate that the year 1867-68 will commence with a balance, in 
India of 1l,132,133t., and,dose,with a balance of 10,612,1681., after including 
payments on account of Railway and Irrigation Companies to. the amount of 
4,943,766l., a sum considerably exceeding the net amount estimat~d by those 
Companies to be paid.into the Home Treasury. 

75. In Lord CranbDrne's Financial despatch dated the 31st December 
last, No. 304, you were'informed that it WDuld be necessary' that you should be 
prepared to meet bills from this country to ~he extent of 7,200,0001. That 
amount will be reduced by the sum of 1,000,0001. to. .be bDrrDwed in this 
country for barracks, and the drafts on India in the current year will conse
quently be limited to 6,200,0001. 

. . 
1868-69. 

SIR STAl'I!'OlllJ
NOIITROOTB. 

14th J nne 11!67 

I have considered in Council your Financial letters dated the 21st Sm STAl'I!'ORD 

February and 14th Marchlast, Nos. 47 and 66, forwarding the Finance and NOIITRCOTB. 

Revenue 'Accounts fDr the year 1866~67, and the Regular Estiinate for No. ~88, d::: 9th 
1867r68, for p~eseIitation to Parliament; your le~ter. date~ the, 26th MarQh oJy 1 • 

1868, No. 7J,. with the Budget Estimate fDr th~ year 1868-69, tDgether' with 
your letters of the 23rd and 27th March and 13th April, Nos. 68,73 and 93, 
forwarding minut~s of the several members Df YDur Government on the 
:fina~cial measures to be adDpted during the curr~nt year. 

Compar~!':~~7Act~al Ac. 2. The IncDme and Expenditw,-e for '1866-67 (1st 
manta with the Regular May 1866 to. 31st March 1867) were stated in the Regular 
Estimate. Estimate presented to Parliament' in May 1867 as follow:-'-

Revenues and Receipts 
Expendltlll"e in India, jncluding the value of 

Stores from England ••• , •• 
Expenditure in England, net... . .. 

'Guaranteed Interest on Capital of Railway and 
other Companies, after deducting net Traffic 
Receipts 

£ 
37,761,537 
5,474,245' 

1,028,769 

£' 

41,912,530 

-----,.. 44,264,551 

Estimated deficit 2,352,021 

But it was shown in a note that the Expenditure for Stores was undo:. 
estimated. 
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3. It appears from the Accou~ts of 1866.67,.. that .. t 
The Reve~ues and Receipts actually amovnted to 
.',l'he Expenditure in lndia, including the value of t 

Stores supplied from England, to ••• 38,251,784 

42,012,566 

The Expenditure in England, net, to· 0,541,224 
Guaranteed Interest on Railway Capital, less net .. 

Traffic Receipts, to... • . ... 731,049 

-- 44,530,057 

The deficit being .2,517,491 

or 165,4701. more than was anticipated in.. the Regular Estimate . 
. 4 But althouO'h the result differs so little from the Estimate, there 

were ~onsiderable deviations therefrom, both in the Revenue and Expendi
ture. 

5. The actual receipts were in excess of the Estimate under the heads 
. . 'REVENUES AND RECEIPTS 1866.67. of Land Revenue 

Civil
Land Revenue .• 
Tributes and Contributions 

from Native States 
Forest .'" 
Abkaree (Excise) 
IncOme Tax 
Customs 
Salt 
Opium 
Stamps 
Mint 
Post Office 
Telegraph ., 
Law and Justice 
Pohce 
Marine 
Education 
Interest ... 
Miscellaneous •. 
Army, Miscellaneous 
PublIc Works, ditto ' .• 

. 

, 

Regular 
EstImate. 

-
£. 

18,f)10,200 

651,480 
352,710 

2,137,150 
20,630 

2,045,140 
5,621g70 
6,875,00 
1,873,250 

239,500 
355,580 
288,600 
642,060 
203,420 
2il5,440 

60,860 
-245,650 
362,750 
679,470 
4~1,170 

.. 
£41,912,530 ---

, • by 526,2491., Post 

Actual 
Accounts. Increase. 

.£ £ 

19;136,449 ' 526,249 

629,245 • ... 
311,340 ... 

2,119,789 < .. 
22,127 1,497 

2,030,864 ... 
5,345,910 ... 
6,8(13,413 ... 
1,803,773 ... 

239991 , 491 
496,439 140,859 
197,355 ... 
627,050 ... 
188,169 ... 
228,543 

66,658 5,798 
' 233,513 . .. 

276,310 
717,489 38.019 
538,Ia9 126,969 

839,882 
739,846 --

42,012,566 100,036 

Decrease. 

£ 

... 
~2,235 
41,370 
17,361 
... 

14,276 
275,860 

72,287 
60,477 ... 
91,245 
15,010 
15,251 

6,897 

12,137 
86,440 
.8 . .. 

739,846 ---

Office Receipts by 
140,859l., and 
Public Works by 
126,9691. There 
were also unim
portant • increases 
under Income Tax, 
Mint, Educl}tion, 
and Army." On 
the other hand, 
the actual'receipts 
were less than the 
Estimate under 
all other heads, 
the most serious 
falling off being 
275,8601. in the 
receipts from Salt. 

6. The explan
ations furnished 
by you of these 
several increases 
or decreases show 
that they are, in 
great measure, at

tributable to the fact that the Estimates and Accounts. for the year 
1866.67 related only to 11 months, and that the exclusion of the month 
of April rendered the preparation of an Estimate more than usually difficult. 

, .7. The increase of 526,2491. in the Land Revenue arose froIl.\ larger 
collections generally, but especially at Bombay, in the North .. Western Pro
vinces, and British Burmah. The increase o~ 169,3021. at Bombay is ex
plained by you as being due to a sum corresponding to the Receipts in April 
1 ~66 having been struck off the Estimate for 1867, and as the Receipts in that 
month in?luded large ~rrEfars, the Revenue. for 1866.67 was consequently 
under.estImated. The mcrease of 149,5411. ill the North-Western Provinces 
was" owing to sale of proprietary rights in confiscated estates, to assessments 
and outstanding balances of former years realized in Goruckpore and Bustee, 
and to larger callec ions of rents in anticipation;" and that of 114,8241. 
ill British Burmah to "collections of fluctuating Land Revenue in excess of 
the Estimate." 
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incre~ of 140,859l. Ul ;der . Post Office was apparently nominal, . 
.. ... .. • and was caused by 

S. The 

EXPENDITURE, 186~.67.. • • bringing to account 

Civil- : 1# 

• • 
Interest on Fundecl and Un

funded Debt 
Interest on Service Funds 

and other Accounts 
Allowances, Refunds, and 

Drawbacks _ 
Land Revenue 
Forest •.. 
.A.bkaree (Excise) 
Income Tax 
Customs 
Salt 
Opium 
Stamps 
Mint 
Post Office 
Telegraph... .. 
Allowanoes to Diamat Vi} . 

18./te Officers ... 
Admlnistratlon and Pnbhc 

Departments 
Law and Justice 
Police ... _ 
Marine, ... _ 
Education, Science and Art 
Ecolesiastlcal .• , 
Medical Services _ 
StatlonerY'aud Printing .. 
Politlcal Agencies and otne 

ForeIgn Services ... 
r 

Allowances and Assignments 
una. Treatles and En 
gage~ents ... .. 

-
MIscellaneous ... .. 
Superannuation, Retired, an d 

Compassionate Allowance 
Army ... 

s 

Public Works: 
Public Works, including loss 

by exchange on Railwa 
Transactions .. 

:y 

r Expenditure in Englalld fo 
Stores transmitt~d to I nd 

Guaranteed Interest on RaIl 
way CapItal, less ne 
Traffic Receipts • 

Net ExpendIture in England 
exclusive of Stores £0 

ia 
-
t .. 
, 
r 

Inwa .. 

. 
'Regular , Aetual 

• EstImate. Accounts . 

'. ... 
;£ ;£ 

2,217,170 2;499,280 

600,894 420,268 

336,966, 421,830 
1,906,296- 1,832,022 

231,208 208,633 
214,487 234,225 . 1,237 ·1,188 
188,661 18s.BI0 
346,772 317,519 

1,616,013 1,077,330 
81,88~ 80,226 

135,34 131,146 
431,772 415,129 
487,852 286,086 

381,287: 339,619 

1,001,671 ' l,OR9.064 
2,413,396 2,397,788 
2,199,697 2,262,921 

520,008 585,945 
683,130 674,717 
147,472 144,360 
279,-t90 261,801 
154,564 180,296 

221,340 238,289 
. 

1,567,782 1,712,003' 
327,427 779,032 

687,585 545,032 
12,338,959 12,440,383 

5,420,095 5,329,464 -37,137,555 ' .37,094,406 

623,982 1,157,387 

1,028,769 
" 

731,049 .. 
5,474,245 5,547,224 

44,264,551 I 44,530,057 I 

lncreas~. 

. ;£ 

~ 282,110. 

, ... 
84,864 ... 
19,738 .. , 

149 ... ... -... .. , ... 
... 

87,303 

63,224 
65,937 .... ... 
,. , 

25,732 

16,949 

144,221 
451,605 

loi;424 

.11331396 
, . 

.. . 
72,979 -1,949,631 

1,684,125 

265,506 

Decrease. 

;£ 

... 
180,626 

74,274 
22,575 ... 

49 
... 

29,253 
538,683 

1,659 
4,196 

16,643 
201,766 

41,668 

-. 
15,608 
'" ... 
8,413 
,3,119 

14,689 -
-
'" .. 

142,553 .... 
90,631 

... 
297,720 

... 
1,684,125 

as revenue the post- . 
age on service let
t~s and the col. 
lections of steam 
postage, the former 
being entered as a 
charge of the 
several ;Depart
ments, and the 
latter incl uded 
among allowances, 

• refunds, and draw
ballks, correspond
ing entries having 
been omitted in the 
Estimate . 

9. The actual 
expenditure' e x
ceeded the Esti
mate by 265,506l. 
as shown i:q. the 
margin. 

10. The largest 
increases were in 
the inLerest on 
Funded and Un
funded Debt, allow
ances and ,i\.ssign
ments under Trea
ties and Engage
ments, Miscella
neous, Army, and 
ill the cost of Stores 
transmitted to 
India. 

11. The Increase 
under the :fi r s t 
mentioned head, 
282,1101., is ex
plained by you as 
,\ due to an over
estimate in the 
amount of interest 

. expected to remain 
unclaimed during the year,", but I am unable to understand on what principle 
your estimate could have been framed to admit of so large a difference as 
282,1101. on this account. 

12. Thell- increase of 144,221l. in .Allowances and 
stated by you to be "due principally to under-estimates 
Bengal.~ 

Assignments is 
in Bombay and 

13. Of the increased charge of 451,60ISl. under Miscellaneouq, 348,5751. 
was on account of famine relief in Bengal, for which ·no provision h~d been 
made in the Estimarte, the re}Ilainder arising from loss by exchange on transac-
tions with ,this country. . ' . 

Sm S'l'APIIOBlI 
NOBTHCOTIil. 

9t\l July 1868. 
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·14. The increase of .1 01,~2.tl. in AxinY Oharges was .conseguent '0Il: larg~ 
expenditure "in COmIDlssanat ,establishments$ supplies, and serVlces ill 

Bengal and Bombay.'" '. 
15 The. expenditure on account of stores from England was under-esti

mated to the amount of 533,396l., which,is attributed by you to the non-receipt 
of the revised Es\imate fr<?m England for the eleven mon~hs from 1st May 186~ 
to sfst March 1867, at the time when your Regular Estimate was closed, the 
Estimate forwarded to you with the Financial despatch dated the 31st Decem
ber .1866, No. 304,)aving been prep:tred as usual for twelve pwnths. 

16. The actual charges were less than the Estimate under numetous 
heads those in which the changes were most considerable being Interest on 
Servi~e Funds and other accounts, Opium, Telegraph, Superannuation, Retired 
and Compassionate .. ~owances, and Gua.ranteed Interest on Railway Capital 
less net Traffic ReceIpts. •• . 

17. The decrease under Interest on Service Funds, &c., w~ apparently 
nominal, and arose from the non-adjustment of t:Q.e charge for interest on the 
Balance of the Bengal Civil Service Annuity Fund, and that under Superannu-' 
ation, Retired, and Compassionate Allowances was mainly due to the non-
adjustment of the donation to the same Fund. . 

18. The decrease under Opium was attributable to the payments to cnIti
vators ot the drug in Bengal having been Over--estimated. The 'Telegraph 
Charges were less than the.estiII1ate by 201,766l.~ of which, 61,742l. was in the 
cost of Superintendenct), 60,075l. Construction and Re-construction. 46'J7'14l. 
Indo-European Telegraph'Line, and 28,878l. Stores purchased in India.. But, 
as regards both the charges of Opium and the Telegraph Oharges~ it app.ears 
from your Regular Estimate for 1867-68 and your Budget Estimate for 1868-69 
that the decreases in 1866-67 were exceptional. . 

19. The 'Payment on accoimt of Gu~ranteed Interest on Railway Cmpital 
was less by 297,720l., owing to the realization of increased earnings from 
traffic .. 

20. It ~ppea:rs, there:iPre, that although the differences shown ill the 
actual accounts,. a.s compared with the Regular Estimate~ were,. under some 
heads~ of large .amount, they do not indicate any general change of importance 
either in the Revenues or Charges. - . 

21. Your Regular Estimate for 1867-68 shows considerable. deviations. from 
1867-68. the Budget Estimate for that year. In the latter • 

. Com~risol). of Regular Estimate after the necessary modifications had been made in 
mth Budget Estimate. this country,-

The Revenues and Rtrceip~ were -stated at 
. 

46,783,110 

The Cha)'ges in India, excluding Public Works Ex- £ 
traordinary, at ... ... - ." 38,243,432 

The Public Works Extraordinary, at... 3,013,000 
The net Expenditure ill England, including Stores 

fo1' India, at,., ... ••• ,.. 6;271,84l 

The Guaranteed Interest on Railway Capital, less 
net Traffic Receipts, at - ... .•• ' 582,359 

---
48,610,632 

--~ 
Estimated deficit ••. 1,827,522 
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'22. You now estqnate-o-

The ReveU\Jes and Receipts at 
• 

The· Charges in Inilla, exclusive of Public Works '£ 
Extl'aordinary, at .•• - 88,508,700 

The Public 't 0rks Extraordinary at ••• 2,761,200 

The net Expenditure in England, incl~ding Stores 
for'India, will pro~ab]y ,amount to 6,852,277' 

The Guaranteed lnterest on Railway Capital, less 
net Traffic Receipts, to ... , ... 1,242,400 

--- 49,364,577 

Deficit 

23. This improvement in the :firui.ncial prospect of the year 1867.68 • results from an RaVBl!lUBS AND RlIoBIPTS,1867·68. 

Land Revenue 

"fributea and Contcibutions from 
Natlve Stites 

FOre!lt ,., 
• 

Abka.ree (Excise) 

Salt 

'Opium .. , 

Poet O1Iice 

Telegraph 

1.taw and J ustica 

Police .. 

Marine, , 

Education 

In1!ePast .. 

Army, MI.aee1la.neoua 

Public Works, Miscellaneous 

j 

I 

Budget 
Estunate. 

£ 

20,054,'190 

696,930 

434,800 

2,205,280 , 
500,000 

2,857,130 

6,078,030 

'1,'118,'150 I 

2,487,580 

313,240 

595,210 

803,900 

'118,520 

246,090 

246,220 

66,090 

226,900 

847,520' 

'111,630 

480,000 

--
~,783,110 

Regular 
Estunate. 

£ 
, 

20,103,000 

698,400 

412,900 

2,21i2,800 

658,000 

2,545,200 ' 

6,024,800 

8,814,200 

2,31)8,900 

237,300 

662,300 

2'12,000 

'134,400 

2~1,'100 

259,200 

'13,400 

2117,600 

438,800 

719,000 

479,1S00 

--
48,258,500 

I 

Increase. 

;8 

48,810 

1,470 

... 
4'l,520 

158,000 

188,070 

'" 

-1,100,450 

... 
, ... 

57,090 

•... 
15,880 

15,610 

12,980 

'1,810 

rOO 
91,280 

'1,870 

.. , 
---
1,'152,640 

277,100 

~-

1,4'15,390 

Decreasll, 

, 
21,4OOtI 

. 
53,730' 

93,680' 
J 

'16,941) , 

31,900 ' 

500 

---
2'1'1,150 

estimated net in~ 

crease of Revenue 
of 1,475.8901., 
which is counter
balanced, however, 
to the amount of 
753,945l. by in .. 
crea.sed e~pendi:. 
ture. 

24. The most 
important changes 
in the estimated 
Revenue M~Wr
creMes Qf lIi8,OPOl • 
under the head of 
License Tax, of 
188,0701, from 
Oustoms, ftnd of 
1,lOO~4l?OI. from 
Opium .. 

25. The in-
crease in the pro
ceeds of the 
License Ta~ in
cludes 36,600t. for 
the Pandree Tax 
in the Central. 
PTovinces, heteto.. 
fore .exhibited 
unde\' ~d Revet
nue. The increase 
in the (Juatoma is 

explained. by you as amsll\g frODl "the ,Oolleotions of ,Customs 'Duty in 
(.~.Benga.l, Madras anti Bombay:' hut the items in which th~ impJ:oyeVlent is 

'8m SXAJ'POlID 
NOB'l'lIClOTZ. 

'9th JIlly 1868 • 
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anticipated are not specified. T~e increa~e un.der OpiuY}l i~. due to the 'sale of 
an increased quantity, and at a higher prlce, of BengalOpmm. 

26. In the expenditure, the principal increases in the Regul~r Estimate 
• . are under Opium, 

;EXl'ENDITURlI, 1867·68. 1\/1"" • Arm 
.l.~.Lanne, y. 

Interest on Funded and Unfunded 
Debt... .. 

Interest on SpeclaJ. Loans for 
Public W!R'ks • , ... 

Interest on Service Funds and 
- other accounts.. .. 
Allowances, Refunds_ and Draw 

backs 
Land Revenue 
Forest ... 
Abkaree (Excise) 
License Tax 
Customs 
~alt .... 
Opium .. : 
Stamps ••• 
Mint < ... 

Post Offiee 

. 
" 

Telegraph ... .• 
Allowances to District and Villag e 

Officers 
,Administration and, Public De
• partments 
Law and Justice 
Police .•• 
Marine ,.. • •• 
Educatlon, Science and Art 

.1 

Ecclesiastical :. 
. MedIcal Services , •• 

-Stationery and Printing 
Political Agenchls and other 

Foreign Servlces ...' .. 
Allowances and Assignments 

under Treaties ana Engage
ments 

Miscellaneous .. 
,Superannuation, Retired, an 

, Compassionate Allowanc.es • 
d .. 
.. Army • • •• 

s 
iPubhc Works, Ordinary:

Public Works, including los 
by Exchange on Ra.ilwa iY 
Transac1aons ••• .. 

Expenditure in England for Stores 
transmitted to India • .. 

:y Guarauteed Interest on Re.ilwa 
Capital, less net Traffic Receipt 

Net Expenditure in England, ex 
elusive of Stores for India . 

s . 
.. 

Public Works Extraordinary .. 

,,: 
Budget llegular 

Estimate. Estimate. . 
£ £ 

2,711,040 2,699,700 

80,000 67,000 

745,189 772,800 

521,612 841.'700 
2,114,823 1,935,600 

276,376 280,600 
~36,179 251,500 
, .. ~ ... 32,900 
218,221 209,000 
869,351 , 353,800 

1,679,972 1,863,20Q 
83,492 90,800 

135,541 118,400 
481,120 486,600 
520,528 527,800 

895,777 898,200 

_,042,165 1,057,800 
2,841,808 2,488,900 
2,427,436 2,383,200 

549,895 713,900 
821,66'1 786,200 
157,690 155,500 
301,205 815,500 
'168,056 205,800 

221,610 237,~00 

l,980,79lJ 2,062,500 
481,980' 448,600 

'680,412 Fs5,900 
12,657,920 12. 89,900 

8,591,577 8,713,900 ---- -----
38,248,482 B8,50S,700 

1,117,226 1,r51,359 

582,359 1,242,400 

• 5,154,615 5,700,918 
--~ ---- -

45,097,632 46,603,37'1 

8,513,000 2,761,200 

1--'_-----. 
48,610,632 49,364,577 

Increase. \ Deerease. 

£ £ 

... 11,340 

... 13,000 

2'1,6}1 

20,088 
1'19,223 

4,221 
15,321 
32,900, .. , 9,221 

16.051 
183,228 

7,308 
17,141 

5,480 
7,272 

2,428 

• 15.135 
852,903 

.., 44.,236 
164,005 .. , 85,467 . . 2,190 

14,295 
8'1,744 

15,890 

81,708 
11,620 

. . • 54,512 
231,980 

122,323 

84,133 

660,041 

546,303 

. 
... 751,800 ----2,241,029 1,48'1,084 

1,487,084 -- . 
753,945 

Guaranteed In-
. terest on Railway 

Capital, less net 
Traffic Receipts, 
'and net Expendi
ture in ~ngland, 
including Stores. 

27. The in-
crease under 
Opium is due to 
the estimated pay
ment of arrears 
of the past· year, 
and additional ad
vances to culti. 
vators. 

28. Of the in
cr~ase of .164,005l._ 
in the Marine 
Charges, 126,034l. 
is attr:i.buted by 
you to expenditure 
in the purchase of 
coal and other 
stores at Bombay, 
prinoipally for the 
Abyssinian Expe. 
dition, which will, 
however, be re. 
covered from the 
British Exchequer. 

29. The in-
crease ofl231,980l. 
in. Army Charges 
is . explained as 
arising from sev. 
eral' causes, ma. 

;n.ifesting a tendency towards increase in the Military expenditure which calls 
for constant watchfulness. 

30. There' appears to be an increase in the charge for stores transmitted 
to India, but your Budget Estiinate did not include the value of Copper and 
Public Works Stores. In the estimate presented t<? Par1iament~ the value of 
those stores is included. . 

I. 

31. The large estimated increase in the charge for Guaranteed Interest on 
Railway Oapital appears to arise mainly from the falling off in the net traffic earn. 
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ings consequent on the" break down of the-Bhore Ghaut Incline, the state of the 
" bridges on the 

E.tlmated payments in ~gland for GU&ranteed Interest:- " N orth-E as t ern 
Per Estlmatl> of December 1866 

.. .. May IH68 

,eo 
3,377,1'J00 "Line, and N ag

.. 3,494,317 "pore Extension 
117,317 "of the Great 

• "- " Indian Peninsula 
"Railway; and the cessation of cotton traffic on the East Indian Line." 
,The payment of intE'rest in England will probably 'exceed the Budget Estimate 
by 117,3171. 

32. Of the apparent increase of 546,303l. in the Charges in England, 
108,8671. is nomi. 

Indo. European Telegraph ... 
DIVidends on India Transfer loan •. 
Inclnded in the Estimate of December 1866, in the items of 

.. Miscellanecus '-
His Highness Maharajah Duleep Smgh 
Purchase of horses . 
Madrlls ClVlI Fund of 1800, now included under Superanyation, 

Hetired, and Compassionate Alfowances '. 
Cloth'ng Stores taken to Inma by Uegiments proceeding from the 

Colomes, now included under Army Miscellaneous . . 

;£ 
19,879 
5,081 

2,789 

4,401 

8,~94 nal, the items 
64,351 specified in the 

margin, which, in 
the Budget Esti
mate, had been 
included under 
"Payments in 

Books, Newspapers, &c , sent to Inma, and lUls~ellanP.Ous issues of pay 
to men engaged to pr-.eed to Indla m difi'erent capacltles, &c., 

"England includ-
3,572 d Ch . 

35,722 "e -as arges 1n 
• . " the Indian- Esti: 

108,867 "mates and Ac-
" counts" being 

now entered among the charges in this country. qf the remaining increase, 
100,620l. is in the payment to the Imperial Government for troops serving in 
India .. c9nsequent on the adjustment of certain outstanding claims, 28,573l. 
in the Furlough Allowances, 91,6461. jn the charge for passages. of Officers 
and 'l'roops, 44,7351. on account of the Overland Troop Transport Seryice, 
29,4101. on accoUnt of construction of Victoria Hospital "'at Suez, 38,548l. 
in.Retired Pay, including Compassionate Allo·wances and Lord tJlive's Fund 
Pensions, and a charge of 23,0791. arisell from a refund to the representatives 
of the late Lord Clive. An additional sum of 31,345l. is also included on 
account of Interest on Loans contracted in England. • 

33. Although, therefore, the view of the Income and Expenditure give:d 
in' the Regular Estimate shows a reductibn of 721,4451. in the deficit of the 
year as compared with the Budget Estimate, the' improvement is entirely 
due to the increased receipt from Opium. The expenditure is expected to 
exceed by 753,9451. the Budget Estimate, notwithstanding the expenditure o~ 
Public Works Ordinary and Extraordinary is reduced. to the amount of 
629,477l. . 

34. As the accounts of the year 1866-67 relate only to the transactions 
of eleven months, it is not practicable to make any useful comparison between 
those accounts and the Regular Estimate of 1867-68. 

• Bu.dget Estimate, 1868-69. 
35. III your Budget Estimate for 1868-69-

The Revenues and Receipts are estimated, at 

• 

The expenditure in Indta, exclusive of Public Warks 
Extraordinary, at 

Expenditure in England (net), including stores for 
India, is estimated at 

Guaranteed Interest on RaIlway Capital, less net Traffic 
Receipts ..• .. .•. .:. 

Surplus, excluding Pubhc Works Extraordinary 
Public Works ExtraordinalY 

Estlmated deficit 

of 
38,925,960 

6,392,444* 

,1,202,900 

£ 
48,586,90Q 

2,065,596 
3,692,090 

1,026,494 

• V.d. enclosure to Fmaneial Despatch to India, dated 23rd December 1867, No. 47'1, but stated at 6,392,4001. ID 
the Budget Estimate received from India. . 

SIB STAl'POBD 

NORTHCM". 

9th 'uly 1868. 
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36. When compared with the Regular 

REVENUES AND RECEIPTS. 

• 

Land Revenue .•• 
TrIbutes and Contributions fro~ 

Native States 
Forest . 
Abkaree (Excise) • 
Assessed Taxes 
Customs 
Salt .. 
OplUm • 
Stamps .. 
Mmt .. 
Post Office 
Telegraph . 
Law and Justice 
Police 
Marme . 
Education. 
Ipterest -
Miscellaneous .. 
Army, Jthseellaneous 
Pubhc Works, ditto 

. 

Regular 
Estimate, 
1867·68. 

. 
£ 

20,103,600 

698,400 
412,900 

2,252,1l00 
651l,000 

2,545,200 
6,024,300. 
8,814,200 
2,393,900 

237,300 
652,300 
272,000 
734,400 
261,700 
259,200 

73,400 
227,600 
4118,800 
'719,000 
479,500 

-----
48,258,500 

Budget 
Estimate, 
1868.69., 

£ 

20,466,000 

687,000 
403,900 

2,211,600 
570,000 

2,441,600 
6,016,900 
8,385,)lOO 
2,372,800 

251,200 
671,300 
25'2,600 

1,034,200 
274,300 
294,500 

75,100 
226,500 
763,200 
692,400 
496,000 

__ L __ 

48,586,900 

Increase. 

£ 

362,400 

.. .... .. 

... . .. . .. 
Ui:900 
'19,000 

299,800 
12,600 
35,300 

1,700 

324,400 

16,500 
----

1,085,600 
757,200 
---~ 

328,400 

Estimate for 1867 -68, the 
total estimated 
Revenues and Re

I 

Decrease. 

£ 

11,400 
9,000 

41,200 
88,000 

103,600 
7,400 

428,400 
21,100 

19,400 . 

1,100 

26,600 

----
757,200 

ceipts for 1868.69 
show an improve
ment of 328,409l. 

37. Tpe princi
pal increases are 
under the heads of 
Land Revenue, 
Law and Justice, 
and Miscellaneous. 
rfhe augmented 
Land R.evenue is 
attributed by you 
to "the realization 
" of the usual 
" revenue in Oris
"sa, and is partly 
" owing to the 
" new settlement 
"in Oude, re-set
"tlements in Goo-

. " jerat, proceeds of 
" grazing lands, 
"and increllse in 
" settlement fees 
:' in the Punjaub." 

38. The increase in the :teceints from Law and Justice appears to be 
nominal, being a transfer of the balances of Peons, .Ameens, and Tulluban"na 
'.Fee Funds, "which are appropriable to increasing the efficiency of judicial 
" establishments, for which' provision has been, and will henceforth be, made 
" in the charges." 

• 39. In regard to the Miscellaneous Receipts, you state that the Budget 
-Estimate shows "an increase of 324,400t., in consequence of the credit taken 
" for the first time for the amount of subscription on accouni of Military 
A Funds in Bengal, Madras and Bombay, and also for the amount of excess 
",of payments over receipts in England and India by a per contra debit 
"under the debt account." From this explanation I conclude that the 
receipts on accounts of these 'funds are entered as Miscellaneous Receipts, and 
the payment~ to a corresponding amount as charge, any excess of payments 
being debited to the balance of the funds deposited with the several 
Governments. 

40. Under most other heads your ,Budget EstihIate of Revenue for 
1868-69 is below the Regular "Estimate 'for 1867-68, but the onlY' reduction 
of large amount is 428,400l. in the receipt from Opium, which is, however· 
still estiniated at 8,385,800l. 

41. The expenditure in India and England, including Public Works 
Extraordinary, is estimated for 1868-69 at 49,613,394l., being 248,817t: in 
excess of the Regular Estimate for the previous year. E~cluding Public 
Works Extraordinary, the expenditure is 82,073l. below the Regular Estimate 
of 1867·68. .. . 

42. In the estimated expenditure, the principal increases are in the charges 
of collection of the Land and of the Post Office revenue, the charges of Law 
and Justice, Police, Education, Science and Art, and in the expen
dIture on Public Works. On the other hand, the Budget Estimate is 
below the Regular Estimate for 1867 -68 under Interest on Service 
Funds anq other accounts, Allowances, Refunds and Drawbfcks, Marine, 
Allowances and .Assigp.ments under Treaties and Eng!Jgements, Miscella
neous, and Expenditure in England. 



FINANCIAL STATEMENT 11'68.69. 71 
43. The increase of 203,1001, in the 

EXPENDITURE. 

charge of the collection of the 
Land Revenue, and 

Interest ~n Fuuded and Unfunded 
Debt .•. .. 

Interest on Special Loans fo r 
Public Works .. 

Interest on Sertice Funda au d 
other Accounts.. .. 

Allowances, Refuuds. and Draw 
jlacks ' .. .. 

Land Revenue 
Forest 
Abkaree (Excise) 
LIcense Tax 
Customs 
Salt 
OpIUm 
btamps 
Mmt 
Post (')ffioe 

· 

1'elegrnph ... .. 
Allowances to DIst,"ct and' VII · 

laga Offi,·er. .., 
Admmistratlou aud Public De 

partments 
Law and Justice 
Pohce 
Mariue • 
Educatlou, Science aud Art 
Ecclesll •• tical 

, 
· 

Medical Services 
StatIonery and Prmtlng 
PolitIcal Ageneies and other 

Foreign Services .. 
Allowance. and Assignments un 

der Treatles /lnd Engagement 
Miscellaneous • 
Superannuation, Retired, and 

Compassionate Allowances .. 

· 
s 

Army .. 
Public WOlks, Ordlllary ,
Pubhc Works, includmg Loss by 

Elchange on Railway TransRc 
tlOUS 

Expenditnre in England for Stores 
transmitted to IndIa 

Guaranteed Interest on Railway 
• Capltalles. net Traffic Recelpts 
Net Expendltnre in England, ex-

clusive of Stores for India •• 

Regular 
Estimate, 
1867-68, 

:£ 

2,699,700 

67,000 

772,800 

341,700 
1,915,600 

280.600 
2;;1,500 

32,900 
2011,000 
353,300 

1,863,200 
90,800 

118,400 
486,600 
527,800 

398,200 

1,057,300 
2,488,900 
2,383,200 

713,900 
786,200 
155,500 
315,500 
205,800 

237,500 

2,062,500 
443,600 

625,900 
12,889,900 

3,713,900 
-

~----

38,508,700 

1,151,359 

1,242,400 

5,700,91S ----
46,603,377 

2,761,200 

----
'49,384,577 

Budget 
Estimate, Increase. 
186869. 

:£ :£ 

2,699,'100 ... 
99,000 32,000 

517,330 '" 
231,940 

2,138,700 203,100 
27t1,080 

10:400 261,900 
21,000 

186,150 .. 
441,'160 88,360 

1,907,780 44,580 
101,100 10,300 
109,li00 
583,480 96,88q 
442,500 .. 
396,520 . ... 

1,140,~~~ 82,920 
2,857,580' 368,b80 
2,50J,450 119,250 

55'l,800 
904,190 117,990 
162,520 7,020 
366,970 51,470 
226,400 20,tiOO 

231,.050 ... 
1,948,090 

270,700 
; 

633,'160 7,460 
12,904,720 • 14,820 

3,802,5'10 88,670 
---

38,925,960 

1,330,520 139;161 

1,202,900 ... 
5,061,924 ... ----

46,521,304 
3,092,090 330,89a 

---
1,874,551 
1,625,734 ------

49,618,394 248,817 

. 
Decrease. 

:£ 

. .. 

.. , 
255,4'10 

109,760 
... 
2,520 

11,900 
22,1:150 .. ... 
8,900 

85,300 

i,680 

... 
, . ... 

155,100 ... ... ... ... 
6,4J)0 

114,410 
172,900 

... 

... 
89,500 

638,994 

'-' ----
1,625,734 

----

I 

368,680l. under 
Law and Justice, 
appear to arise 
mainly from aug
mentations of sala
ries and establish
ments, and in some 
degree from in
cluding official 
postage as depart
mental 'Char~es, 
the increase of 
96,880l. under 
Post Office, and 
119,250l. under' 
Police, to revisions' 
of establishments, 
and the increased 
charge of 419,5601. 
fOf' Public Works 
to the larger pro
vision for ~rriga
tion and Special 
Fund Works. 'l'he· 
increase under 
Law and' Justice 
is counterbalanced 
to a great extent 
by the increased 
receipts referred to 
in p~ragraph 38 of 
the Despatch. 

44. The decrease 
of 255,4701. in the 
Ihterest on Service. 
Funds is nomimtl, 
and is caused by 
excluding the in
terest payable to' 
the Bengal, Mad
ras and Bombay. 
Military Funds, it 
having apparently 
been determined 

that the excess of payments over receipts on account of those Funds s.hould be 
charged to the capital. . 

45. The decrease of 109,760l. itt Allowances, Refunds and Drawbacks, 
is attributed by you to a change in the mode of exhibiting steam postage 
collections payable to the Imperial Exchequer, as noticed in paragraph 8 of your 
despatch dated the 14th March last, No. 66, which, however, gave reasons for 
an increase under this head. I am Unable to understand how a change of 
system by which the refunds on this account are debited to t~e head of Allow
a.nces, Refunds and Drawbacks, can have reduced its total amount. 

46. The decrease in the estimated Marine expenditure is owing to the, 
Regular Estimate for 1867.-68 having provided for 'stores bought to meet the 
Abyssinian Expedition; and the lower estimate for Allowances and Assign .. 
ments under Treaties to the cost of the redemption of the annuity of Ram. 
chunder Luxumunjl;le having been included in the Estimate for 1867-68. 

SIa STAIIPOan 
NOBTHCOTB 

9th July 1868: 



SIB STAPPOll.D 
NOllTBCOTlI, 

9th July 1868. 

72 
REVIEW OF THE ANNUAL 

47. T
he reduction of 459,833l. in the estimate of' net expenditure in 

Englund, including 
E:»pendtWire in England. 

1667·66- £ 

the cost of storf'S 
supplied to India. 
is mainly caused 
by 'a reduction in 
the Army Charges 

• d est'lmate presented to Parliament 5,805,68'1 
Per ,revise 10J 769 
Le88 receiptB on account of Revenue .. , , 

Net expenditure 
£ 

5,700,918 

Value of stores supplied to India 
1,151,359 £ which were exce.p-

6,852,277 tionally heavy In 

IB6B~:;nditure per estimate of December 1867 5,186,424 
Less receipts on account of Revenue .. , 124,500 

1867-68 on ac
count of capitation 
l'ates payable to 
the Imperial Ex-

Net expenditnre 1),061,924 

Valne of stores supplied to India 1,330,520 6,392,4.44 Ii I I 
chequer, Ul' oug 1 

459,&33 allowances, pJlssage 
of Officers and 

and India overland troop trans-troops, construction of India troop transports, 
port service. 

48. It appears, therefore~ that. w.hile. your Budget Estimate for 1868-69 
shows' an increase of revenue and dlmm~tlOn of cha~ge under s~me head~, they 
are- for the most part no~inal,.and there IS a ten~ency towal'ds mcrease III the 
expenditure, especially In the chara-es of collectlon of the Land Revenue, Post 
Office, for Law and J'.lstice, and Police. 

49. In considering the general state of tIle finances= as shown in your 
.estimate, it is import~nt t~ keep in view the.fact, that a s~m exceeding one-sixth 
of your total income 18. estImated to be obtamed from OpIum. 

50. In. the 10 years from 1856-07 to 1865-66, the income from that 

1856·5'1 
185'1·58 
1858·59 
-1859-60 
1860-61 
)861·62 
1863-63 
J863·640 
1864·65 
1865·66 

£, source averaged 6,771,3021. per annum, and a sum 
'" 5,011,525 equal to your present estimate has only been ob-

6,864,209 tained in one year, viz., 186,5-66. I am, therefore, 
6,l46,342 • • f . . 
5,&87,778 of opinIon, that In raming your estimate.s It IS 
6,67f1,759 inexpedient to include so large a sum is 8,385,0001. 
6,359,2f19. • ld b 
8,005~476 from OpIUm, and that in future years It wou e 
~:~=t~: well to limit the estimate to 6,000,0001., even when 

n' 8,518,26~ there may be, as at present, a prospect of obtaining 
£67,'118,026 a larger amount. . 

1866·67, 11 months ... '£6,803,418 , 
51. In discussing the financial measures which your Budget Estimate 

appeared to render necessary, exception was taken by several members of your 
Government to the imposition of a License tax, on the ground that it was 
uncalled for, and that if the expenditure on extraordinary and remunerative 
public works were provided fQr by loan, the estimate for the year would show 
a surplus. • . 

52. I am fully aware that, when treat!ng of the question of expenditure 
on important exceptional works, Lord Cranborne recognized the principle that in 
regard to the cost of works which had been duly considered and sanctioned, any 
sum whi~h might he rE:'quired in aid of the ordinary income should he raised by 
loan. l'his view I endorsed in my l!'i9-ancial despatch dated the 14th June 
1867, No. 220, in which, however, 1 obseryed that, "as a general rule, all works 
.should be treated as ordinary. except those which may be expected to prove 
directly remunerative; that is to say, capable of yielding a profit beyond the 
interest on their cost, and great works, such as the construction of the new 
barracks." 

53. The arrangement under which Extraordinary Public Works Expendi-
. ture is shown separately in the accounts was, however, obviously made, not' 

for the purpose of excluding from the ordinllry charges expenditure which had, 
ill past years, been defl ayed from the annual income. but to show clearly what 
additional outlay on public works of a remunerative chara.cter might properly 
be provided for from money to be raised on loan. . 
, 54. The statement below shows that, even 'during the _years when the 
charg~ of military operations consequent on the mutiny still pressed heavily on 
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the finances, the expenditure on Public. Works was not very much below the 
sum now estimated to be incurred for Publio Works Ordinary and Extraordinary, 
including Barracks, Communications, and Embankments, but exclusive or works 
of Irrigation and. Special Fund Works. If the expenditure on Barracks be also 
excluded. the charge for Public Works Ordinary would be much less than that 
of 1859-60, when the Military charges amounted to 23,fl40,3011., whereas they 
are now estimated,.at 16,005,088l :-

• 1866-67 R.~ Bmlget 
1869-60. 1869-61 1861-62 186l1-6l1; 1868-64. 18_ 1866-66. (Eleven Est,mate" EstImate. 

Months) 1661-68. 1868-69 

• eBB B B B B B B, B 
Mlhtary Charge.. Iud... and • 

England ~~'162,lil>189,404 14'892,70~r.W'546'~IO 16,77,,466 ~,Z20 15,825,71l116,39D,I57 16,001>,088 

l'ubllo Works, molndllif.. Lo.. 1 ' 
:!an=~~:~ge on tlway 4,'19"41 ",122,805 4,'142,lfl8 4,400,632 5,875,523) 51~131,245! 5,060)703 5,829,464- 3,113,900 3,802,570 

Afmtsl'1' BmldlDmt, eommlllRl- I 
catioDS, and Embankments •••• , ... 1,909,200 ,822,090 

,----'---

Irrl2'atlon Works and SpecIal 
Fond Works ... t 

5,623,100 5,624,660 

852.000 1,270,000 

6,475,100 6,894,660 

5;). It appears, moreo~er, froD?- tne minutes or the me~ber$ of your 
Government, that the exclusIOn of the charge on. account of Barracks, Communi. 
cations, or Embankments. from the ordinary c1;targes of the year, is calcWated to 
encourage erroneous views of the actu~1 financial position of your Government, 
by unduly reducing the amou:qt which should be,provided for Publio Works out 
of the income of each year. 

56. In para. 67 of my Financial despatch already referred to, r observed 
that y'our financial measlires ~hould be devised with 11) view to' secure a surplus 
of inc~me of a million over the expenditure of eaoh year, . exclusive of the 
charges for extraordinary works, and' for a time of profound peace I consider 
that by on means too large a surplus. In the year 1866-67 (eleven months) 
,in which no distinction was made between! Ordinary and' Extraordinary Public 
Works, the amount expended under the' general head of Public Works amount· 
ed to 5,329,464l. In 1868-69, the charge' for Public' Works Ordinary is 
estimated at only 3,802,570l., being 1,526,8941. below t~at of 1866-67, and even 
if the sum estimated to be expended in.1868·69 for Barracks, Communications, 
and Embankments, viz., 1,822,090(, be included,. among the ordinary charges, 
they will only exceed by 295,196l. the expenditure of 1866-67. 

57. So -far, therefore, as regards the Budget Estimate for 1868-69, 
the general requirement that your financial' m~asures should b. devised to 
secure annually a million in excess of the expenditure would hardly be com
plied with, unless you adopted measures- to obtain'~· surplus, exclusive of 

. expenditure on Irrigation and Special' Fund Works of about' three-fourths 
of a mil1ion. ' 

58. 'But until you had determined to impose the. Income Tax, your 

£ 
Estimated Revenue for 1868.69 was 48,016,900 
The Charges in India, and l;ngland, exclUSIve of Irrigation and 

Special Fund Works 48,343,394 

Showing a defiCIt of 326,494 

. . 
instead of a surplus of three quarters of a million, and under such circumstan· 
ces, the necessity for the adoption of some new measure of taxation is fully 

T 

SIB STAPPOBll 
NOB'l'BOOTB. 

.9th July 1868 
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apparent. Taking the proceeds of the License Tax into account, the estimated 
!lurplus only amounts to 243,506l. ' , • 

• 
59. In its present form. the License Tax is in \eality an 1;.ncome Tax, and 

it might probably, by a different and more eqUItable assessment, produce a 
larger $U~ to the Goyernmen~. I ~m satisfied that this important question 
will receIve your anXIOUS consIderatIOn. 

eo. For the reasons which I have now given, I am of opinion that, in 
future years, Irrigation Works and Special Fund Works are the only items that 
should be shown as Public Works Extraordinary. 

61. In Lord Cranborne's Financial despatch dated the 31st December 
1866, you were informed that the disbursements in this country in the year 
1867-68 were estimated at 11,4'79,715l., and that, .as the net receipts from Rail
way, &c., C6mpanies, and Miscellaneous Receipts would amount to 4,401,0001., 
it would be necessary for you to be prepared to meet bills on the several Govern
ments in India to the amount of 7,200,000l. You were subsequently informed 
that, in order to enable you to provide for the expenditure on barracks in India, 
one million sterling would be borrowed in this country, and the bills on India 
were accordingly reduced to that extent. 

62. On the receipt of your telegram of the 27th August 1867, requesting 
that the drafts on India might be reduced to enable you to make advances on 
'account of the Abyssinian Expedition, those drafts were further reduced during 
the following thr~e months to the extent of one million. 

63, In your :Financial letter No. 71, you state that only 500,000l. had 
been borrowed in this country, and that, consequently, 'a reduction to that 
amount should he made in the drawings during 1868-69, that you have provid
ed in your Estimate Cash Balances to the amount of 4,400,000l. for Secretary 
of State'a bills on Calcutta and Madl'asJ, and 2,000,000l. on account of 
Abyssinia; 'and you suggest that, with reference'te the sum of 500,000l. above 
referred"to, the bills on Calcutta and Madras should be reduced durin~ H168-69 
to 3,900,000l. "It must, however, be apparent to .you that as the. bills on your . 
Government were reduced in 1867-68 to the extent of 1,000,0001., on account 
of 'the expenditure on Barracks, no further credit was due to India on that' 
account, even if the whol~ amount had not been immedia~ely borrowed in 
England.' But the sum raIsed was actually 1,164,4071. 

64. You will observe from the Regular Estimate of the Receipts and 
Disbursements of the Rome Treasury for 1867-68, recently presented to 
Parliament, that the Kome Disbursements including 855,8241., the cost of 

Regular Eseimllte, 1867.68. 
£ 

• The net receipts ffom: Railway, &c., Companies are es-
timated at ... - ... . , '.. 4,860,423 

The Miscellaneous Receipts, including repayment of the 
amount drawn on your Government by the Ambas. 
sador in China, and a loan to the Indian Branch Rail. 
way Company... .:.... 501,556 

The Bum ralbed by sale of India 4 per C,nt. Stock ., 1,164,407 
From the Imperial Government on account of the Abys. 

smian ExpedItion... .. ••• •. 1,000,000 
For Blils of Exchange o,n India N. 4,137284 --
Estimated Receipts per Financial despatch, elated 31st 

December 1866 .. , ... • ... 

;£ 

specie for the 
expedition to Abys .. 
sinia, amount to 
12,929,440l., being 
nearly a million 
and a half in excess 
of the former esti
mate, that the 
bills on Calcutta 

11,663,670 and Madras only 
amounted to 

11,601,000 4 137 2 "-- • , 841., and 
£62,670 that the total 

• --- receipts, including 
1,164,4071.. obtained by the sale of India 4 per cent. stock, only exceed by 
fl2,670l. the amount estimated to be required in Lord Cranborne's despatch 
already referred to. 

• 
65. The cash balance in the Home Treasury was consequently reduced 

fl'~ 4,098,779l. at the- commencement to· 2,833,0091. at the close of th~. 
year~867 .68, 
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66. In the Estimate of Receipts and Disbursements in England fot' 
1868-69, forwarded to you with my Financial desp'atch dated the 23rd :Qecem .. 
ber 1867. No. 477, the total disbursements were stated at 12,236,944l. 

• 67. In that letter I informed you that, including the sum of 1,000,0001. 
to be recovered from the Imperial Government on account of the Abyssinian 
Expedition, and a net deposit by the several Railway and other Companies of 
3,341,0001., the total receipts were estimated at 4,535,500l., and, therefore, 
it would be n~cesss~ry for you to be prepared to meet bills to the amount .0J 
7,800,0001. 

68. Since. the date of that Estimate, further remittances or'specie have 
been made to Abyssinia and to Egypt on account of the ~byssinian Expedition~ 
whereby the estimated disbursements will be increased. 

69. At present it is not practicable to determine what sum i!t excess of 
1,000,0001. will be recoverable from the Imperial Exchequer on account of the 
Abyssinian Expedition, but as some credit will have to be given for stores taken 
to India from Abyssinia, it would be unsafe to calculate on a larger increase 
than about 1,500,000l. 

70. In regard to the several n.ailway and Irrigation Companies, I observe 
that you estimate the payments in India during 1868-69 at 4,415,417/., whereas 
the net deposits in the Home Treasury ~re estimated by· those Companies at only 

3,341,0001. There 
£ is always great To be obtained for bills on India, per :Finaneial despatch dated 

23rd December 1867 ... ••• ... • 7,800,000 uncertainty in re-
Receipt from Imperial GOTernment on account of AbYlj,Sinia in excess gard to the Railway 

of amount estImated N. ... •• ... 1,500,000 transactions here, 
-, -~ but there is no 
6,300,000 reason to believe 

that the deposits 
by those Compa

nies will exceed their estimate, and the .!lum tof 6,300,0001. still remains to be 
supplied by bills on India. 

n. I request that you will inform me without delay, whether, you will 
be prepared to meet bills to that amount, and at what date the' drafts on 
Bombay may be renewed. Pending the receipt .of your reply, the bills on 
India will be limited to Rs. 40,00,000 'a month, according to the intimation 
conveye.d to you by telegram on the 8th May'186S. 

72. If you should continue of opinion that the disbursement for Railways 
in India will reach the sum estimated by you, the Railway Companies will be 
called upon to increase their deposits. ' 

, . 
73. In closing this despatch, I feel it necessary to call your attention 

to the erroneous information conveyed to me by your telegram of, the 
14th· March, in which it was stated; "Financial statement made 'to-day . 

. Regular Estimate" surplus of the present year •. 800,OOOl. Estimated sur
plus of 1868-69, U 230,OOOl., after ,providing for charges: except Irrigation 
works." • 

74. It cannot be necessary for me to remind.you that, in reO'ard to tele
graphic communications, it is~ssential that great care should be t~ken that the 
terms of the messages will not admit of misapprehension. 

75. Your Regular Estimate for 1867-68, instead of a surplus 'of 800,000l., 
shows a deficit of 1,060,500l., but before I was in possession of more ac-. 
curate .and detailed information, I had, in reply to a question in the House 
of Commons, given the substance of the telegram as received from you. 

76. I must request t~at measures may be taken to guard against any 
similar error in future. 

SIB STUI10R]) 
NORTHCOTB 

9th J oly \868 . 
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1869-70. 

Dun 01' A:aGYLr.. I have considered in Council your Financi~l Letters dated the 8th, 9th, 
No. 262, dated 29th 15t4 a:p.d l;6th March last, Nos. 56, 58, 63 and 6if, tIle Finance and· Revenue 

July 1869. Accounts for 186'7.68, and Regular Estimate for 1868.69, prepared fo1' pre,. 
sentation to Parliament, the :Budget Estimate for 1869-70, and the Financial 
Statement of Sir Richard Temple, which you also forwarded: . 

• 2. The ~egular Estimate of the Revenues and Charges of India for the 
rear 1867-68" presented to Parliamel1t in May 1868, gave a probable deficit 
If 1,106,07'71 .. 'l'he Actual Accounts show that the deficit was 1,610,1571., 
leing 504,080l. in excess of the Estimate. 

3. This less favour~ble result was consequent on an increased expen
diture, the Revenues having exceeded the Estimate by 171,1441. 

4. There, .wez:e, however, variations of considerable amount· under 
several ,heads of Revenue. The receipts from Opium exceeded the esti
m~te by 109,3681., in _ consequence of the realization of a higher price for 
B,engal Opium, and of an increase in the quantity of' Malwa Opium. for 
which passes were granted. The Marine Receipts were 195.8901. above 

REVENUES AND RECETPTS, 1867-68. 

Land Revenue ... 
Tnbutes and Contribu. 

ijons from Native 
States 

Forest 
Abkaree (Excise) 
Income Tax 
Customs 
Salt 
Opium 
Stamps 
Mmt 
Post Office 
Telegraph 
Law and .Justice 
Police 
Marine 
}~ducation 
Interest 
Miscellaneous 
Army, MIscellaneous 
Pubhc Works, ihtto 

... 

to. ... 

.Regul~r 
Estimate. 

£ 

20,103,600 

698,400 
412,900 

2,262,800 
668,000 

2,545,200 
6,024,300 
8,814,200 
2,393,900 

237,300 
652,300 
272,000 
734,400 
261,700 
259,200 
73,400 

227,600 
438,800 
719,000 
479,500 

48,258,600 

Actual 
Account,. 

£. 
19,986,640 

689,286 
331,088 

2,238,931 
-663,848 

2,678,632 
5,726,093 
8,923,568 
2,186,269 

120,252 
659,679 
215,031 
719,342 
231,972 
455,090 
73,845 

211,976 
1,127,551 

742,712 
557,840 

48,429,644 

Increase. Decrease. 

£ £ •. 

· . 116,960 

... 9,114 

... 81,812 

· . 13,869 

· . 4,152 
33,432 ... 
.N 298,207 

109,368 ... 
... 207,631 
... 117,048 
7,379 '" · . 66,969 ... 15,068 ... 29,728 

195,890 ... 
446 

· . 16,625 
.688,751 N. 

23,712 '" 
78,340 ... --

1,137,317 966,173 
9611,173 -- • 171,144 

the Estimate, mainly ow
ing to the 'sale of Ves
sels and Stores. The 
principal increase was , . 
however, 688,7511. in the 
Miscellaneous Receipts, 
and was caused by the 
transfer to Revenue of 
certain unclaimed depo
sits, and of the excess of 
the expenditure" of the 
Military Funds, above the 
ordinary receipts, from the 
balances of those Funds. 

5. On the ather hand, 
the Land TIevenue was 
116,9601. below the Esti
mate, OWiD~ to the un
favourable season in vari
ous districts of the Ma
dras Presidency. The re
ceipts from Salt and 

Stamps were res~ectively 298,2071. and 207, 6311. less than the Estimate, 
but the ~ums realized under those heads were, nevertheless, much in excess of 
the receIpts of any former year. Consequent bn a diminished coinaJe of silve 
and copper. the Mint receipts were 117,0481. less t~an had been anticipated.. r 

.t 
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6. The Actual Expen~iture, of 186.7-68 exceeded the Estimate by 1)uXII OP ARGYL», 

""""""' 675,2241. Of that in.. 29th July 1869. 

EXPENDITURE! 1867-68. 

Interest on Funded and 
U nfnnded Debt .. , 

Interest on Special Loans 
for Public Works .. 

Interest on Service Funds 
and other Accounts ... 

AJlowances, Refunds, and 
Drawbaoks 

L.\nd !Revenue 
Forest 
Abkaree (Excise) 
License Tax 
Customs 
Salt 
OpIum 
Stamps 
Mint -
Post Office 
Telegraph 
Allowances to Di'Strict 

and Village Officers 
Adminietration and 

Pubhc Departments ... 
Law and Justice " 
Polico 
Marine 
Education, Science and 

.Art 
EccleSiastical 
Medical Services 
Stationery' and Printing 
Political Agencies and 

other Foreign Services 
Allowances and AssIgn

ments under '1'reaties 
and Engagements ... 

Miscellaneous 
SuperannuatJ.on, Retired, 

and Compassionate Al
lowances 

~~r.c Works Orill: 
nary' ...... 

Pubhc Works, including 
Loss by Exchange on 
Railway TrllIlsactions 

Expend~ure in England 
for Stores transmitted 
to IndlQ. •• 

Guaranteed Interest on 
Railwav CapItal lass 
net Traffic ReceIpts • 

Net ExpendIture in 
England, excluslve of 
Stol'as for India ... 

Pnblic Works ExtrlIoOrdi-
nary 

Regular Actual Increase, Estimate. Accounts 
• 

;£ ;£ £; 
2,699,700 2,709,972 10,272 

67,000 61,861 .. 
772,800 824,113 lil,311l 

341,700 376,466 34.766 
1,935,600 1,995,950 60,350 

280,bOO 226,416 
251,500 303,534 52,034 

82,900 , 33,314 414 
219,000 207,186 ... 
353,300 325,520 

1,863,200 1,874,121 10,921 
,)0,800 - 92,950 2,150 

118,400 99,366 ... 
486,600 491,690 5,090 
527,801) 396,517 ... 
398,200 385,981 ' ... 

1,057,30 0 1,124,396 67,096 
2,488,900 2,544,349 1i5,449 
2,383,2011 2,434,125 50,925 

71;),900 926,539 212,639 

786,200 783,510 .-
155.500 158,707 3,207 
315,500 352,316 36,816 
201i,800 222,729 16,929 

237,600 241,801 4,301 

2,062,500 1.873,072 
443,600 672,992 229,392 

625,900 911,256 285,356" 
12,889,900 12,603,467 ... 

3,713,900 5,800,269 2,086,369 
~~ ---
38,508,700 ' 41,044,485 

1,161,359 . 1,148,277 ... 

1,242.4.00 1,540,435 298,035 

5,700,918 5,70lf,,142 3,224 ----~ 
46,603,377 49,437,339 

2,761,200 1>02,462 ... --
3,577,048 
2,901,824 

---------
49,364,577 50,039,801 675,224 

Decrease. 

;£ . ... 
16,139 

'" 

... ... 
54,184. .. ... 
1,814 

27,780 ... 
.... 

19,034 

131,283 

12,219 

... ... ... ... 
2,690 
N. 

, , ... 
... 

189,428 
... 

... 
286,433 

... 

3,082 
• 
... 
... 

2,158,738 ---
2,901,824 

---

, 
crease, 212,~39Z~ occurred 

in the Marine Charges, 

and was caused by pur .. 

chases of coals and stores 

for the Abyssinian. Ex

pedition. t)f • the - in

crease of 229,3921. under 

Miscellaneou~ 77,8261. 

was for Famine Relief in 

'Bengal, and 60,0001. was 

the loss on Government 

shares in the old Bank of 

Bo~bay. The increase 

of 285,3561., under Su

pera:p.nuation, Retired, 

and Compassionate AI .. 

lowances', was caused by 

the addition of the pen

siofls of the Military • 
Funds, and the adjust-

ment of arrears of doqa

tions to Service Funds. 

The Guaranteed Interest 

on Railway Capital was 

298,0351. above the Es

timate, and is attribut

able to the Traffic 'earn .. 

jngs having been less than 

was anticipated . 

7. The Expe:Q,diture 

was less than the Esti

mate under several heads, 

but the most important 

differences' were 131,2831. 

under Telegraph, 189,4281. 

in the Allowances and 

Assignman ts, and 

286,4331\ in Army Charges. The Telegraplt Charges were less in consequence 

Dr delay in the execution of the works. The Allowances and Assignments were 

lower mainly through the sum provided for the debts of Prince Azeem J ah 

hav\ng. remained unappropriated during the year. The, causes or the Army 

Charges having been less are not explained. 
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8. In the Regular Estimate \or 1867-69, th.e 
Actual 

Acccunts. 
£' • 

5,800,269 
602,462 

1867-68-
Publio Works Ordinary ••• 

Ditto ~xtraordinary 

Less in AQtua1 Accounts 

R~gular 
Estnnate. 

£ 
3,713,900 
2,761,200 

£6,475,100 

•... 
6,402,731 

72,369 

6,475,100 

expenditure for Barracks 
and Jails was shown Un
der Public Works Extra.~ 
ordinary, but in the Ac
tual .Accounts they are 
properly includ.ed under 
Ordinary Charges, and on 
both accounts the actual 
expena.iture was 72,369l. 
bel9w the Estimate. 

'9, 'rhi~ 'decr~afi!~ is .exptained by you as arising under- £. 
70,681 
35,775 
77,323 

Public Works, Ordinary and ~xtraordin~ry ..• 
Supervision and Oost of Land for :p,ailways 
Lo~s by Exchange •.• . •. 

Less Increase.-One per c~nt. to Income T~~ grant 
183,779 
111,410 

72,369 

but it is not apparent why the grant from Income Tax was omitted from the 
:Regular Estimate. 

, 10. Although, therefore, the Accounts for 1867-68 give a less favour
able result than the Regular Estimate for that year, the variations are not 
greater ~han m'l,lst be anticipated, and dQ not indicate any important change 
in the prospects of Revenue or Charge. 

11. The Accounts of 1866-67, through the change in the commence
,met;lt Qf t,he financial year, related in a great degree to the transactions of 
onlr 11 months., and it is not, therefore, practicable to make any useful com
parIson of tp,e Revenue ai-d. Chal'ges of that year with those of 1867-68. 

Ji Regular
9 
Estimate 12. For the year 1868-69, the Budget Estimate, after including all 

ed·;.~:tt/B~K;:t expenditure on Public Works Extraordinary. showed a deficit of 1~026.494l. 
Estimate for that In the Regular Estimate the deficit is stated at 2,912,9241. • 
year. 13. This more unfavo-q,rable view is wholly attributable to larger expen-

diture, amounting to 2,588,~30l.; the Revenues shovl'ing a probable incrE.lase 
'of 701,800l. 

REVENUES AND .RECEIPTS, 1868-69. 

1 Budget 
EstImate 

Land Revenue 
TrIbutes andContributions 

from Nativll States 
Forest •• 
Abkaree (Excise) • 
Assessed Taxes 
Customs 'P 

Salt 
OpIum 
Sta.mps 
MInt ". 
Post Office ... 
Telegraph u. 
Law and Justice 
Police 
Marine ... 
Education ... 
Interest ... 
MIscellaneous 
Army, Misoellaneous .. 
:rubllJl W ol,ks. .M.Iscella. 
- neous. 

. 
£ 

20,446,000 

687,000 
403,900 

2,211,600 
570,000 

2,441,600 
6,016,900 
'8,385,800 
2,372,800 

251,200 
671,300 
252,600 

1,034,200 
274,300 
294,500 
75,100 

226,500 
763,200 
6(12,400 
496,000 

4.8,586,900 

Regular 
Estlm:1te. 

£ 

20,225,200 

693,800 
4~,600 

2,310,000 
520,000 

2,713,500 
5,613,100 
8,886,400 
2,340,200 

163,300 
687,600 
218,700 

1,082.000 
286,500 
578.600 

73,800 
231,700 
750,600 
829,400 
660,700 

--49,288,700 

Increase. Decrease. 

£ ~ 

'" 240,800 

6,800 . .. 
19,100 ... 
98,400 '" 

271,900 
50,000 

500,600 
403,800 ... ... 32,600 ... 

16,300 
87,900 

... 33,900 
47,800 .. , , 
12,200 ... 

284,100 ... ... 1,300 
6,200 
'" 12,600 

137,000 ... 
164,700 

. ... 
1,564,700 

862,900 
862,900 

--~- --.---
701,800 

14. You consider that 
the drought in the N orth
West Provinces and the 
Punjab, and the unfavor
able season at Madras, 
will entail a loss of 
240,800l. under Land Re
venue, and that in conse
quence of the exhaustion 
of the Government store 
of salt in Bengal, and 
the supply of the Central 
Provinces from Bombay 
instead of Madras, owinD' 
to the extension of th~ 
Bombay line of railway 
which had been over: 
looked in the preparation 
of the Budget Estimates 
for Bengal and Madras, 
the receipt from. salt will 
be 403,8001. below the 
Budget Estimate. 
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15. The most conslderable improvements of Revenue anticipated in 
yOur'Regular Estimate are 271,900l. in Customs, from a 'general increase 
of commerce, 500,600l. fro:tU incl'ea~ed sale proceeds of Opium at Calcutta, 

284,100l. under Marine, 
from sales of stores, 

EXPENDITURE, 1868-69~ 

lnterest on Fqnded and 
Unfunded Debt 

Interest on Special Loans 
fur Pllbilc Works ... 

Interest on Sel Vice Funds 
and other At'Counts •• 

Allowances, Refunds and 
Dra'iYbacks 

Land Revenue 
Forest I" 
Abkaree (Excise) 
License Tax 

-Qustums 
Salt 
Opium 
Stantps 
Mint , .. 
Post Office_. 
Telegraph ... -
Allowances to District and 

Village Officers ... 
Admlnistration and Pub· 

lic Departments 
Law and J uance 
Police 
Marine 
Edueation" Science and 

I 

Budget 
EstImate. 

£ 

2,699,700 

99,000 

517,330 

231,940 
2,138,700 

278,080 
_ 261,900 

21,000 
186.150 
441,660 

1,907,780 
101,100 
109,500 
583,480 
442,500 

396,520 

1,140,220 
2,857,580 
2,502,450 

558,800 

904,190 

R~gula1" Increase. Eshmate. 

£ £ 

2,684,200 R. 

99,000 .u 
589,830 72,500 

502.740 270,800 
2,076,380 ... 

270,250 
272,890 10,990 
20,050 

-" 183,480 _. 
389,770 .. 

1,769.330 ... 
99,82G ' ... 
95020 ... 

617,200 ' 33,720 
482,310 39,810 

396,650 130 

1,148,210 7,990 
2,782,910 
2,43',290 

681,630 122,830 

,. 855,160 
1 ... 

, 

Art 
Ecclesiastical 162,520 162,760 240 I 

, MEldlcal SerV1c~s ... 
StatIOnery and Printing 
pohtlCal AgenOles, and 

other ForeIgn Services 
Allowances and Assign

ments under Treaties 
and Engagements ... 

Miscellaneo1!& 
Superannuation, Retired 

and CbmpaSslonate AI· 
lowanceS' ... 

,Army... ... 
Pubhc Works Ordinary. 

Public Works, mcludmg 
Loss by Exchange on 
RaIlw!ly Transactions 

Expenditure in England 
for Stores transmitted 
to India ... 

Gual'anteed Iuterest on 
Rrulway CapItal, less 
Net T,aJlic Receiptij ... 

Net Expenditure in Eng. 
land,e:lclusiveof Stores 
for IndIa 

Public Works Extraordi· 
nary 

366,970 
226,400 

• 231,050 

1,948,090 
270,700 

• 
633,360 

12,90\1.,720 

8,802,570 
---
38,925,96Q 

1,330,520 

1,202k900 

5,061,924 

46,521,304 

3,(,92,09~ 

49,613,394 

376,710 9740 
228,710 2,370 

236,730 5,680 

1,912,770 ... 
416,000 145,300 

827,130 
12,803,220 

193,770 

5,973,340 2,170,770 ---
41,390,550 

1,587,681 257,161 

1,723,943 521,043 

• 
5,660,995 599,071 

50,363,169 

1,838,455 ... 
4,4.63,915 
1,875,685 

52,201,62~ 12,588,230 

Budget Estimate for 1868·69,_ 

Decrease. . 
£ 

15.50q 

... 
... 
· . 

62,320 
7,830 
· . 

950 
2,670 

51.890 
138,450 

1,280 
14,480 ... 
... 
'ft 

74,670 
66,160 ... 
49,030 

... 
· . 
, .. 

35,320> ... 
-101,?OO 

... 

... 

... 

-
1,253,635 

1,875,685 

, 

I 

coals, &c., supplied to the 
A.byssinian Expedition, 
and 16i, "lOOl. in the Pub
lic Works receipts, con
lIisting chiefly of increas
ed water collections in 
the N orth-West Pro
vinces .and the Punjab. 

16. In, regard to the 
Expenditure, the increase 
of 72,500l. in the interest 
on Service Funds and 
other Accounts is mainly 
caused by payments of 
interest to the Banks of 
Bengal and Bombay, on 
the deficiency in the Gov
ernment Balances. Of 
the, increase of' 270,800l. 
in Allowances, Refunds 
and Drawbacks, 200,0001. 
is for payment to the Ni. 
~m of accumulated sur
plus Revenues of tbe BE{
~rs. The increase of 
122,830l. in MaI;in~ 
Charges, being for stores 
for the Abyssinian Expe
ditioJ?, is ~o~nal\ the, 
value being credited under 
Receipts, and 1,45,3001. 
under Miscellaneous con
sists mainly of Loss by 
Exchange on Transactions 
with England. 

17. The estimated in
~rease of 193,7,701. in S-,1,
perannuation ~nd Retired 
Allowances is stated 'by 
you to consist of Military 
'Fund transactions, as ex
plained in petras. 11 anli 
21 of your letter, No. 63'; 
but those explanations 
relate to the causes- of 
increase in the income 
and expenditure regard
ing those Funds, 'appa
rent in the Actual Ac • 
counts of 1867-68 as com
pared with the Regular 
Estimate for thit year, 
and give no informa
tion why your Regu
lar Estimate exceeds the 

DUKB OF ARGYLL. 

29th July 1869. 
/ 
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D1J')tB OF ARGYLL. 18. The mos~ important increases are, however, 917,135l. ,in the charges 
for Public 'Works Ordi
nary and Extraordinary •• 
521,043l. in the Guaran
teed Interest on Railway 
Capital, less net traffic 
receipts, and 856,2321. in 
the Expenditure in Eng
land, including Stores. 

29bh July 1869. 

,Public Works (h·dinary ... 
" "Jilxtraordinary ... 

, .. 
, .. 

Increase ,. 

Budget Regular 
Estimate, Estimate, 
1868·69. 1868·69. -

£ £ 
3,802,570 ..5,973,340 
3,092,090 1,838,455 

£6,894,660 7,811,795 
'-,....--..-....-~ 

£917,135 
19. It appears from 

your letter that the prin
cipal estimated increases 

in Public Works Ordinary are, 150,0001. for Famine Relief Works, 60,000l. for 
the purchase of the Agra Bank building, improvement to the Port of Calcutta 
and Cyclone :repairs in British Burmah, and additional grants of 50,000l. each 
for Military Works and for Jails in the Madras Presidency. 

20. The estimate for PubliC' Works Extraordinary is increased by 

, .. Per Regular Estimate received from India 
Add-

State Railways, Calcutta and South.Eastern, in ad. 
, dltion to Estimate sent to India on 7th January 

1869 .,. ... ... .., 
Punjab am'!. Northern .. , ... ... 
Survey for Rallway £rom Car war (passages, &c., of 

. Officers) 

£ 568,455l., ap.d includes 
560773 additional expenditure of 

,.. , 201,300l. for the Calcutta 

£ 
1,180 
5,645 

and South-Eastern Rail
way, and 332,1531. on ac
count of re-payment of 

857 Capital to share-holders 
7J;82 of the Calcutta and South. 

568,455 Eastern Railway. 
• 21. The increase of 

521,043l. in the Guaran
leed Interest on Railway Capital is owing to an.expecte~ smaller realization of 
:net traffic earnings. . 

22. The increase iIi the net expenditure in Eilgland, including Stores (but 
"exclusive of Public Works Extraordimtry), is 856,2321. Of that increase, 

47,S:jU. is due to the new Postal arrangement with the Lords of the Treasury, 
141,i40l. to the supply of a Submarine Cable for the Indo-European Telegraph, 

·46,75'8l. i~ for the construction of two Monitors for Bombay. Harbour, 125,602l. 
'for Marine Stores consequent on increased demands, 86,5571. for stationery 
stores, owing to larger supplies and certain payments for 1867-68 having been 
brought to account in 1868·69; 70,0721. is for Civil and Military Furlough AI
~owances, 123,1431. for 'the passages of ·Officers and troops via the Cape of 
Good Hope, 52,3541. for the Overland Troop Transport Service, and 51,1981. 
for the charges for Military Stores, owing to unforeseen expenditure for making 
breech-loading ammunition. . , . 

23. Your Regular Estimate of Expenditure is ,below the Budget Estimate 
under several heads, of which the principal are, 62,3201. under Land Revenue, 
,138,4501. in the Opium Charges, and lOl,oOOl. under Army Charges; your eK
planation: of the latter being that it is due to reduced provision for ,Pay and 
Allowances of Regiments both in the Bengal and Bombay Presidencies. 

24. Of the large increase of expenditure, the payment to the Nizam of 
the accumulated surplus revenues of the Berars, the additional charges for 

1868·69- . £ 
Increased Estimate of Expenditure, shown in the 

Regular as oompared with the Budget Estimate... 2,588,230 
Payment to the Nlzam ... 200,000 
Marine Stores ... ... 122,830 

Marine Stores, the addi
- tional Public Works Ex
penditure, the charges in 
England for a Sub-marine 
Cable for the Indo-Er~. 

• ropean Telegraph, and for 
Monitors for Bombay Har
bour, amounting to about 

1,160,367 1,427 ,S631., may be regard-
ed as ,excepti01 al; but in-

Public: WOlks Expenditure ... 917,135 
Sublnarme Cable .... • .. 141,140 
Monitol's for Bombay Harbour ... .. 46,758 

---1,427,863 

• .' . . ..•.. dependently of those in-
creases, there, IS stIll an estImated addItIOniU expendIture. shown in the Regular 
Estimate of upwards of a million. . 
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25. In your Budget Estimate for 1869-70, the Revenues 
and Receipts are stated at ... ... ..~ 

;£ 
49,340,840 

The Expenditure in India, exclusive of :Public £ 
Works Extraordinary... . .• 40,903,740 

The Expenditure in Englan<f for Stores for 
India •.• 1,366,273 

Expenditure in Engla:p.d exclusLve of Public 
Works ExtraordiuarY... ... 5,490,483 

Guaranteed Interest on Railway Capital, less 
net Traffic Receipts 1,527,700 

49,288,196 

Estimated surplus, exclusive of Expenditure 
on ;Public Works Extraordinary... 52,644 

Public Works Extraordinary, India and England... 3,565,800 

Estimated deficit 

52,853,996 

... 3,513,156: 

26. Your Estimate of Revenues and Receipts is 52,1401. above the 
amount shown in the Regular Estimate for 1868·69" but this is after in
cluding the additional sum of 380,OOm. from the Income Tax. There are also 
considerabre variations under other heads. . 

27. It is satisfactory to find that you. feel justified in anticipating au 
increase of 370,300l~ in the Land' Revenue, from new settlements in Oude 
and re-settlements in some of the N on-regulation Provinces of Bengal, and that, 
in consequence of the rains, your apprehensions of faII!.ine have been removed. 

~8. The expected increase's of '60,0001. frOID Customs, owing to a g,eneral 
increase of trade, and: of 213,700l. ,from salt, are alsQ satisfactory. 

29. Of the j,nc.rease of'216,100l .• under Miscellaneous, 150,OOOl. arises from 
the transfer of the balance of the Polic~ Superal!lnuation Funds" under the 
arrapgement which you have made for revising the pay of the mOen and grant
ing pensions" so as to get rid of those Funds. 

. 30. You estimate the receipt- from. Opium at 8,2S6,540l., being 599~8001. 
REVENUE~ AND R~CEIPTS. below the amount includ .. 

ed i~ the Re~ular Esti .. 
mate 06 1868-69, but your 
estimate exceeds the actual 
receipts of every year ex
cept 1865-66' and 1867-6S, 
as, in consequence or a 
failure of the popp1. crop 
in Behar~ the quantIty for 
sale will be redueed, you 
have assumed that a price 
of Rs. 1,33Q per chest will 
be obtained, being Rs'. 80 
pel' ooest above the Budget 
Estimate fol" last year • 
Although that estimate is 
based on the rates obtain
ed! in the last three years, 
I entertail!l seriws, dov.bts 
as to the' expediency of 
your adopting so high a 
rate. 

Land Revenue .. 
Tributes and .Contribu 

tions fl'Om NatJ.ve State 
Forest 
Abkaree (Exeise) 
Inoome Tax: 
Customs 
Salt 
OpIUm 
Stamps 
lrmt 
Post Office. 
Telegraph 
Law and Justice 
Police 
Mar1D8 
Ed.ucation 
Interest 
Misoellaneous 
AI'ID y, Miscellaneous 
Pnbho Works, dltto 

Regula!: 1, Budget 
EstlIDate; , Estimate, 
lS6S-69. 1869·70. ------

;£ ;£ 

20,225,200 20,595,500 

sl 693.800 693,200 
423,600 436,6()0 

2,310,000 ,2,289,000 
520,000 900,000 

, 2,713,500 2,773,500 
5,613,100 5,826,800 
8,886,4Q0 8,286,540 
2,34Q,200 2,396,900 

163,300 , 136,80n 
687,600 687,500 
218,700 220,000 

1,082,000 865,100 
286,500 30l,4Q0 
578,600 24.8,500 

73,800 83,4Q0 
231,700 261,600 
750,600 966,700 
829,400 730,000 
660,700 641.800 

. 
-~ ----
49,288,700 49,340,84Q 

Increase. 

;£ 

370,300 

13,000 ' 

380,000 
60,000 

213,700 

56,700 

." ... 
1,300 

14,900 ... 
9,600 

29,90(} 
216,100 ... ... 

1,365,500 
1,313,360 

52,l4Q 

Decrease. 
I 

;£ 

. 
: 

600 

21,000 , ... , . M. ... 
599,860 

26,500 
100 . 

216,900 ... 
330,l@0 ... 

J ... ... 
99,400 
18,900 --1,313,360 31. The decrease of 

216,900l. under Law and 
Justice 'is consequent on 

, an accumulated balance 
of· Process Service Funds having been brought to account in 1868-69 and the 
Marine Receipts are les!'! by 330,100l., the Estimate for 1868-69 having 'included 
large receipts on account of the Expedition to Abyssinia. 

DvXB GIl ABGYlllo 

29th July 1869. 
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32. The total expenditure iIi. 1869-70 is estimated at 52,853,996&., being 

1868·69. 1869·70. 
Regular Budget 

EstJPlate. Estimate. ---
£ £ 

Public Works Ordinary 
" "Extraordinary 

5,973,340 5,851,050 
1,838,455 3,565,800 --

£7,811,795 9,416,850 
"----..... ----

Increase in 1869·70 ..; 1,605,055 

interest on Fundeel anel 
Unfunded Debt ... 

Interest on SpeCIal Loans 
for Public WOlks ... 

Interest on Service Funds 
and other Accounts ... 

.Allowances, Refunds, and 
" Drawbacks 
Land 'Revenue 
F01'est ' 
Abkaree (Excise) 
License Tax 
Customs 
Salt 
Opium 
Stamps 
Mint 
Post Office 

... ... 

I .. 

Telegraph .. 
Allowances to District 

and Village officers .• 
Administration an<\, .Pub. 
• lie Departments .. , 
Law and Justice 
Police 
Marine 
Education, Science and 
'Arj; 
Ecclesiastical 
,Medical Services 
Stationery and Printing 
Political Agencies and 
• other Foreign Services 

Allowanoes and Assign· 
ments under TreatIes 
and Engagements '" 

;l\'hscellaneon s .. 
Superannuation, RetiJ'ed, 
, and Compassionate Al. 

lowances ... 
).rmy .. 
l'ubhc Works Ordinary: 

Publfc Works, includ
ing loss by exchange 
on Railway Transac. 
tions . • .. 

Expenditure in England 
for Stores transmitted 
to IndIa ... 

Guaranteed Iuterest on 
R~lway Capital, less 
net TI'affic ReceIpts ." 

Net ExpendIture in Eng
land exclusive of Stores 
for India. 

Public W OJ'ks Extraordi
nary 

, 

EXPENDITURE. 

Regular Budget 
Increase. Decrease. Eqtlmate, . Estunate, 

1868·69. 1869·70. 

£ £ 
.--

£ £ 

2,684,200 
} 2,794,770 111570 .. ' -99,000 

689,830 518,710 • ... 71,120 

602,740 259,370 ., , 243,370 
2,076,380 2,196,790 120,410 ... 

270,250 284,850 14,600 . .. 
272,890 263,050 ... 9,840 

20,050 30,000 9,9~0 .. ' 
183,480 182,640 .. 840 
389770 395,270 6,500 . .. 

1,769,330 1,724,330 ... 45,000 
99,820 96,410 .. , 3,410 
95,020 86,470 8,650 

617,200 706,120 88,920 ... 
482,310 447,000 .. ' 35,310 

396,660 345,530 • lll,120 ... 
1.148,210 3.,206,090 56,880 ... 
2.782,910 2,869,670 86,760 .n 

2,436,290 2,374,290 ... • 62,000 
681,630 473,390 ... 208,240 

855,160 912,200 67,040 ... 
)62,760 169,100 6,340 ... 
376,710 413,080 36,370 ... 
~28,770 227,790 ... 980 

236,730 235,590 ... 1,140 

1,912,770 1,886,190 ... 26,580 
416,000 393,390 ... 22,610 

827,130 711,600 ... 115,530 
12,803,220 12,850,000 46,780 ... 

50,973,340 5,8In,050 ... 122,290 -
41,390,550 40,903,740 

, 
1,587,681 1,366,273 ... 221,408 

. 
1,723,943 1,527,700 ... 196,243 

6,660,996 5,490,483 ... 
---' 170,512 

50,363,169 49,288,196 

1,838,455 3,565,800 1,727,345 ... 
2,268465 1,616,093 
1,616,093 

-------
-652,372 ' 52,201,624 52,853,996 

652,372t. in excess of the 
Regular Estimate for 
1868·69, which, as already 
seen, was greatly above 
that of 1867-68, but nearly 
a million more than the 
whole amount of the esti
mated increa~e in 1869-70, 
arises from increased ex
penditure onPubl1c Works. 
There are estimated in
creases under some other 
heads, but they are not of 
large amount, or of great 
importance, as indicating 
any permanent change. 

33. On the other hand, 
the Estimated Expendi
ture under some heads is 
1,61t,093l. below the Re
gular Estimate for 1868-69. 
1'he reduction of 243,370l • 
in the Allowances, Re
funds, an~ Drawbacks is 
owing to the Regular Esti. 
mate of the previou~ year 
having included the pay
ment of the Berar surplus,. 
the decrease' of 208,240t. 
in the Marine Charges re
sults mainly from the 
former year.:.' ex;penditure 
having included the cost 
of Stores provided for the 
Abyssinian Expedition, 
and the net expenditure 
in England is less by 
170,512t. mainly owing to 
the cost of a cable for the 
Indo-European Telegraph, 
and certain payments of 
an exceptional nature for 
Marine and Stationery 
Stores for India having 
augmented the Home 
charges of the previou~ 
year . 
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1868·69. 
Rell'ular 
Estimate 

presented to 
Parhament. 

1869·70. 
Budget 

.F;stunate. 

34. The charge fOr 
Guaranteed Interest on 
Railway Capital, less net 
Traffic Receipts, is esti
'mated at 196,243l. less 

£ £ than in 1868-69, owing to 
Gua.ranteed Interest, le~B Net Traffio Receipts 1,723,943 1,527,700 an expected improvement 

'----.... ...J in the net Traffic Receipts . 
Decreas& •. ,. 196.243 

35. The estimated increase in Public Works Extraordinary, including 
expenditure in India and England, is 1,727,345l. 

36. Excluding from the estimated receipt the sum which you expect to 
realize by the conversion of the Tax on Trad'es and Professions into an Income 
Tax of 1 per cent., your estimated income was 327,356l. below the expendi
ture, without taking into account the charge for Public Works Extraordinary. 
AssQming that your estimate of expenditure was framed after a careful scru
tiny' of the various items, and that you were unable at the time to make any 
reduction in the charges, you clem'Iy had no alternative but to devise some 
plan fo1' increasing the annual income. 

37. Under these circumstances? as well as on other grounds, and especial
ly with reference to the sanction given in my Financial despatch dated the 
14th January last, No. 24, you were fully justified in considering that it was 
desirable to convert the tax on Trades and Professions into an Income Tax; 
but I am not satisfied that it was expedient to exclude from the direct operation 
of the tax the interest on the Governmen.t debt. The effect is obviously to 
relieve all holders of Government sec.urities who reside out of India from pay
ment of this tax, and to render it very doubtful whether it will be paid on any 
considerable portion held by residents in India. . 

38. In your Regular Estimate for 1868-69, the Gash Balances in the 
Indian Treasuries, on the 3ist March 1869, are stated at 1l,917,47Bl., and in 
the Budget for 1869-70, after providi.o.g for disbursements of 8,400,000l., to meet 
bills' to t.Je drawn from this country, and payments of 3,260,6001. to the Rail
.way and Irrigation Companies, you anticipate that you will have a balance, 'on 
the 31st March 1870, of 1l,627,3l"Ol. 

39. In forwarding that Estimate, however, you refer to the fact that, in 
order to meet the estimated deficit of the year, occasioned by the expenditure 
on Extraor<Jinary Public Works, and certain obJigations.falling due, as we'll as 
to strengthen your Cash Balances, ~t will be necessary to borrow during the 
year five million$, viz., three p:lillions in India, and two mil\ions in England, 
and you subsequently suggest that, instead of -borrowing the whole of the three 
millions in India, anotl~er half million mighft be raised in England, thus reduc
ing the sum to' be borrowed in India to two and a half millions. 

40. You then refer to the telegram of the 4th March last, in which, at 
your request, I had consented to suspend all ,drawings on your Government, 
and you observe,-cc In view of, the arrangements now made for raising 
"money in India; it would appear to be unnecessary to ask Your Grace to 
~. reduce your drawings by. more than 500,000l., making the amount for the 
;re year 7,900,000l., orr say, 65 lacs of rupees monthly. We cannot, however, 
"avoid observing that the' relief which we anticipated from the cessation of· 
u your drawings has not been felt in so marked a degree as our estimates would 
.. have led us to expect; and that, although our officers are unable to indicate 
"w~th any certainty the cause· of the continued depression, it appears but too 
"probable, judging from the known state of the' Cash Balances. at the prin
.. cipal central Treasuries, that the acc(mnts for the current year will ~lose 
"with a balance sensibly below that of the regular estimate, which is framed 
" for the most part on the actual transactions of eight months. . 

. .tIn these circumstances, t,pat is, considering the a\Jsence of any reserve ~n 
• ..4. our Treasuries~ and the tincertainty unavoidably attaching to the mos.t care
fully framed estimates, we are disposed to recommend that Your Grace's bills 
" should, jf tl1is can be done without inconvenience, be discontinued through the 
-4'lllonth of 4.pl'il, and resumed in May, at the rate of 60 lacs monthly." 

DUKE 01/ ARGYLL. 

29th July 1869. 

Cash Balances. 



DUKE Q1' ARGYLL, 

20th July 1869. 

REVIEW OF THE ANNUAL, -

. 41. The doubts entertained by your Government at the time of de.sp~tch: 
ing the Accounts and Estimates 19th, 15th and 16th March), as to tlie Cash 
Balances at the elose of ihe. year 1868-69~ lead me to apprehend that there 
must be some' grave defect, ~JiL regard to the preparation of your Financia.l' State;;" 
ments. i -. ,. 

4Z. During' the past year- you repeatedly brought to my notice that, in 
consequence' of yonr' ha-ving to make advanc~s on. a.ccount. of the Exp.edition. tQ 
Abyssinia, your Cash Balances had been msuffiClent to meet the bills whIch. 
you had been advised would be drawn on your Government, and, under those 
representations, all drawings in aid of the Home Treasury were suspended from 
the 22nd December 1868 to the end: of Apr,il1869 •. 

• 43. In the Budge.£ Estimates. for 1867,-68 and 1868-69, you estimated that 
the r~s1lpplies to London'" would: be, as follow-

In 1867-68 
" 1868-{}9 ... 

£ 
10.890,773 
1l,1.69~614 ----
22,060,387 

• ~.="""'""""""" 

In the Actual Account of 1867-68 and Regular Estimate for 1868-69, the 
supplies,_ including .expenditure for the; Abyssinian Expedition~ are stated as. 
foUow- ' 

In 1867-68\ 
U 1868~69" 

£ 
9,353,567 

,.. 11,761,480 

21,115,047 

being nearly one million less than you had estimated, notwithstanding large 
r~mittances of bullion were made frozm this cpuntry towargs meeting the ex~ 
p~nditure on account of Abyssinla. . 

44. Judging from the accounts 01111, iii would appear, ther~fore, that the 
inconvenience which you experienced eould: not have arisen from the amount 
of your supplies, to this country, whether in the shape of advances for the Abys
sinian Expedition, the amount of which. would be. recQverable from the :rm: 
pelial Gove;rnment, or in any {)ther mode. 

45: I abserve' also that in. the Regular Estimate fol'" 1867-68 and Budget 
Estimate for 1868-69, received from YOll in April 1868~ the Abfssinia.n- Ex-
penditure- was stated! as follows- , 

In 1867-68- per Regular Estimate 
In 1868'-69 per Budget Estimate ...... 

£ 
3,319,100 
1,873,900 

5,193,000 

On the 16th December 1868, a telegram. from the Government of Bombay 
stated that the expenditure in India would amount to t;even milHons, and 
accounts' with vonchers have been received from Bombay and sent to the Trea
sury of, expenditure to the amount of 6,305,1721. 148.7d. Yet, in the s·tate-. 
menta now under consideration, and which. were laid before Parliament on 
the 10th May 1869, the' following are given as. the advances in. India for the 
Abyssinian Expedition- . 

In 1867-68 per Actual Accounts 
In 1868-69 per Regular Estimate 

• 

£ 
809,854 

3,680,900 

4,490,754 

.. 46. It w~uld appea\', therefore, that a considerable portion of the Abys-
Slnlan expendIture has been omitted from these accounts. . 

47. On a consideration of these circumstances, which indicated that eer
tain items of expenditure must have been omitted from your Financial State
ments, and of the observations of fOur Government which I have quoted, I 
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was not unprepared, for the telegram from you» G9vernment 'of the 8th May, 
apprising me that your Cash Balances on the 91st l{arcq 1869 amounted to 
oIlly'10,31l9,497l., being upwards of a million and a half less than the sum 
stated in your estima.tes. 

DUEll 010 ABaYLL. 

48. I must request that an explanatiO'Il. may be furnished to me of these 
apparent . discrepancies, and that you will adopt measures for eJ).suring greater 
clearness In future statements. 

49. According to the' request contained in your telegram of the 2nd 
March last, the drafts on India were suspended during the month of April. 
In. May, bills were drawp on Calcutta and Madras for 70 lacs. The drawings 
will. be c6ntinued at the 'rate of 65 la~s a month fq>m the present mon5h 

Rs. of June. and you will, therefore, have 
May .... . . ... ... 70,00,000 to pro'Vide during the year 1869-70 for 
June 1869 to March 1810, at 65 lacs a 7,200,OOOl., being l,200;000l. less than 

month N. ... t. N' 6,50,00,000 the sum included in the estimate for-
7,20,00,000 'warded to you in my Financial des
---- patch dated the 7th January 1869, and 

adopted in your Budget Estimate. If the net deposits of the Railway Com
panies sbbuld not ~xceed the estimate, it will be necessary that a further su&. 
of ).,200,OOOl., making 3,200,OOOl., should be raised' 1i this country by loan 

"during the vear. • 
50 .. I am not, however, without hope that when your balances shall have 

been strengthenM by the loan of two millions on 4 per cent. promissory notes, 
the loan of 40 lacs from the Puttiala State, and ·the sum which you propose 
to raise on shoH time debentures, as explained in your Financial letter of the 
23rd March' last, No. 73, and my approval of which was conveyed to you by 
telegram on the 19th April, you may ind it practicable to provide for increased 
drawin~ from this country. 

1867·68 £ 
Deficit, exclusive of PublIe Works Ex· 

traordinary... "," 1,007.695 
Rlf!JulOlf' Esumate, 1868·69. 

Deficit, exCl'l\~lve of Publio WOlks Ex-
traordinll.iY. .. .. 1,074,469-

Budget Est$mate, 1869·70. 
Surplus, 'exclusive of Public Works Ex. 

traoranalj •••. 52,~44 

51. I . cannot close this despatch 
without requesting your earnest consi
deration ·of the present state of the 
finances as shown in these Accounts 
and Estimates: 

52. In previous Financial despatches to your Government, it has been 
stated that 'your Estimates should be so fr~med as to show a pi.'obable surplus 
of from half a million to a million st~rling. In that opinion I concur. 

53. Considering that it has not been necessary to make any prQvision for 
military operations, consequent on war or internal disturbance, I cannot regard 
your Estimate for 1869-70, which, without taking- into account the charges for 
Irrigation and other remunerative works, shews a probable surplus of only 
52,644l. as being satisfactf>ry. 

54. I have aheady, in former despatches, called your attention to the Army 
Charges, and to the Expenditure for Stores, as demanding a searching inquiry 
with a view to reduction, and I shall hope to find that you have been able to 
effect reductions of expenditure also in some other branches of administration. 

55. Unless this can be done, it is clear that it'will be necessary to. devise 
some means of increasing the ann:uaI income; as otherwise, a failure in the full 
estimated receipt from Opium, the loss of any portion of revenue from llnfavouJ;
able seasons, or any extraordinary military charge, would certainly COflvert the 
estimated surplus into a large deficit,,\< . •• . 

56.< For these reasons, 1 consider it altogether unsafe to base your finan
cial arrangements for any year on a surplus in th~ Budget Estimate of so small: 
an amount as 52,644l. ' 

It 57< I am desirous of being furnished with a statement showing the re
ceipts and payments on account of the Bombay Special Fund Works, the 
quantity of land- yet uDap-oro-oriated. and what further sums you expect to. 
realize and disonrse on this account. ' .. 

29tb July 1869 



.B 01 ARGYLL. • I have considered in CounCil your Financial letters dated the 6th April 
- 1870 Nos. 96 and 97, forwarding the Finance aud Revenue Accounts for 

13~ dated 21st' ttl· l>' 69"'0 f t t' t P l' Juiy 1870. ,1868.69, and Reg at EstImate .lor 18 "" or presen a IOn. a ar Ul.ment, 
1ihe Budget Estimate for 1870:71, atld.the observations of your Go'terntnent on 
those Statements. 

Accounts of 1S6R 69, compared. ;vith the 2. The .Regu~~l' Estimate fot 1868-69· 
Beglllar E~timate. presented to ParlIament in Ma11869 was,-

. • £ 
Reveb.ues a.lid Receipts,,(including England) 101,0344.) , .. 49,389,734 

£ 
Expenditnre-

In India 41,390,550 
In England... ... .... ... 5,762..,029 
Ditto, Stores for India ." ... .. 1,581.681 
Guaranteed Interest on Railway Capital, less Net Traffic • 

Receipts 1,723,943 
------- 50,464,203 ---

peficit. exclusive or Puhlic 'Works ~xti'aordinary 
Public W orks E1~raordiua.ry... " ... 

.... 1,074,469 
1,838,455 

Deacib, including Publio Works Extraordinary ... • 2,912,924 

3. 'According to the Accounts, the Revenues and Receipts I-
were (including England, 177,4361.) w ... ..'! 49,262.691 

li:ipen~iturt!...... t 
Iii India ....... .. • 40,207,6~9 
In England i.. 6,216,b08 
Ditto, transferred by Government of India in adjustment 

of Military Fund Pensions ... . ... 327,600 
Ditto) Stores for India .• 1,~84,214 
Guaranteed Interest on Ra.ilway Capital) less net Traffic 

Reciepts \.. ••• ... ... 1,700,470 
--- 52,036,721 

Deficit, exclusive of PubliC) Works Extraordinary ... ... 2,774,030 
P_ublic Works Extraordinary... .. ",' .. l,370,M3 

Defl.ci:t, inciuding 1>ublic 'Works Extraorditlary .. , ... 4, 144,64.'J 

, 4. ThE! Actual Receipts in Ihdia. we~e 203,4t5l. less than the Estimate. 
;But thete Were variations' of 'C'onsiderable amoun.t under several heads. 

REVENUES ANb RECEIPTS,186S-S9. 
5. The Marine Re .. 

t!eipts exceeded. the 
,,,~,~. ==='=-='==' ===;=-=' =-!:=:=-=:======;====r===~-' Estimate by 109,4841., 

Laud ReVeDfl9 "" '" 
TrIbutes ana Ooh\ribuUons 
, trom NatiVe States ' ... 
Forest ... • .. 

~ AllIkaree(Emse)". ... 
... A ... essed Th¥B ... .• 

Cutoms ",,-... ... 
Salt .. , -. I... .,. 
Opium ... • .. 
Stamps ... ... 
Mlnt •• ~ n.. • .. 
POB't Office ... .. . 
~legraph ... .. . 
Law and Justice ... .. . 
Police ••• .. . 
Maflne _u .. . 
Education ... '" 
Interest ... .. . 
Miscellaneous' ... .. . 
Army, MlIIceUaneous ... 
Public Works, mtto ... 

ls~~ A~~!. Increase. Decrease. - but this included the 
value of labour and 
stores supplied for the 
Abyssinian Expedition. 

693,8(l() 
423,600 

2,310,000 
620,000 

2,713,600 
Ii,GI3,IOU 
8,886,400 
1,340,200 

163,300 
687,600 
B18,7oo 

1,082,000 ~ 
286,500 
<;78,600 

73,800 
231,700 
750,600 
829,4uO 
660,700 

19,926,171 

887,363 
407,342 

2,283,736 
518,700 

2,692,755 
6,688,240 
8,463,365 
2,3116.971 

193.788 
707,792 
256,o~n 

, 89~,'l66 
277,237 
688,084 
73.711 

224.,623 
1,209,792 
1,101,6113 

663,306 

• ill • ;£ 

...... 299,029 'l'be Miscellaneous Re-
::::: l~~:~ ceipts were 509,192l. 
...... 26,264. above the Estimate, of 
::'.::: ~~;~~: which, 276,340l. was a 
:~::: ~~Z~: credit for Government 
"8~,488 33,229 promissory notes· be-

20,192 ::.~: longingato rebels, whicb 
37,321 b d ...... ·i87;144. a been cancelled' 

'i1l9,484 9,263 H,719l. is the amount 
".... • ..... 89 of unclaimed deposits 
669,192 ... ~:l'17 credited to Reven'Ue, 
.~:'~IU3 ioi:395 the remainder consist-

--678,780 ~ --- inS' of ., larger crep,its 
• 1,182,225" t f b 

---- 978,780 on accoun 0 ~u. 

Total.7ndla .~. .: 49,288,700 49,086~ ...... ---;00,445 ~'scriptions and adjust- , 
E':!1i..U:~o~llf:cea~phta' and Mis- .. " ments ~on account of .... 101,034 177,436 __ 76,402 .. ... 

.. 76,4.Oll u the Bengal, Madras, 
Total, Incba and Engla.nd ... 49,889,784 49,262,691 ...... ~ 127,043 " and Bombay Military 
... "Funds." In "the Army 

. . • "., . Misl!ellaneous"Receipts' 
tbere wa~ an Increase of 272,1~3l., the cause of whic~ is not explained'. 
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6. the Land Revenue was 299,029&. below the Estimate, mainly owing D1IIl1I1ll! AaorLII 
to the unfavourable season in Madras and the "North. West Provinces. The 21st Jutt 1117 •• 

receipt from Opium wa~ 433,0'351. lower than the Estimate, whol~ in con-
sequence of a smaller dptpand for Opium Passes at Botpbay. The Receipts 
from Law and Justice had been over-estimated, and the sum realized, although 
less than the estimate, exceeds \h~ receipt of any previoulill year. The cause 
of the smaller receipt from Public Works is not ~%plained. The other items 

-do not call for remark. . 
7. The expenditure in'India. exceeded the estimate by 817 ,0791.~ of. which, 

186,346l. was,. in the Army Charges, and 4.60',1771., in the Public Works 
Ordinary. .• 

8. The increase in Arm) Charges 'Was caused by increased Commissariat 

EXPli:NDIT'URE,1868-69. 

i: 

Interest on FllDded and 
Unfunded Debt 

Interesb on Special LoaDS 
for Fnbllo Works 

Interest on Servlc. fnnds and 
other accounts .. 

Allowances, Refunds, an~ 
Drawbacks... ... 

Land Revenue .. . 
Forest .... .. 
Abkaree (Excise) .... 
Assessed Taxes 
Cnstoma 
Salt 
Opinm 
IStaIDp8 
MlDt 
Post bffiee 
Telegraph • 
.Allowances to D,stnct and 

V Illag& Officers • 
AdmlDlstratlon and Public 

Departments .. : 
Law and J UBtlQe " 
Pollee 
Manne in •• 

Education, SCIence and Art .. 
Eccles,astlcal ... 
MedIcal S.rvlce.... " 
Stationer), and Pnntmg .. 
PolitIcal Ag.IIC'es and 11th. r 

Foreign SerVices • 
Allowances and AssignMents 

und.r treatIes and Engage-lII.n'" .. 
MlScellaneous~. .. 
Superannu~tlon, Retired. and 

OompllSSlonate Allow .. nces 
Army .. 
l>ubhc Worb Ordmary I 

f 

R'l!'nlar 
:EstImate. 

£ 

2,684,200 

99,000 

/;89,830 

502,140 
2,076,380 

270,250 
2~2,890 

20,050 
183,480 
1l~9,770 

1,769,'930 
99.820 
96,020 

1117,200 
482,319 

396,6.0 

1.148,210 
2,182,910 
2,436.290 

681,630 
855,160 
162,760 
876,710 
'228,7'10 

236,730 

1,912,770 
416,000 

821.130 
12,800,220 

l>ubbe Works, lDeluding 
Supor"slon aDd Cost 0 

land fur Railways, Blld 
Lo.. by Excbange on 
Rtulway Trans.cilons .. • 5,973,34.0 

l'otal india 

l!Jtp1!lIdltnr. ill England .. 
lhtto dItto, for !:lOOreH trans 

mltted to IndIa. '. -
c 

Gl18.tanteed. Interest oil R&d 
way CapItal, I ... Net T,'lLIli 
Roc6lptl... :: 

'rotal Indls and England • 

---
41,390,550 

11,162,029 

1,687,681 

1,'123,943 --
/;0,464,203 

Actual 
Accounts. 
~ . 

£ 

2,790,266 

10'1;656 

698,844 

55S,492 
1I,142,RI9 

260,4A4 
302,284 
99.680 

175,880 
359.724 

l.t720,Ul 
95.419 
90.734 

1177654 
4.l1,881 

8411,68& 

1,198,399. 
11,845.44'1 
2.476.580 

790,7'T9 
836.990 
163690 
860,361 
243,8'75 

321,177 

1,,.45.0'12 
618,351 

711,429 
12,989,666 

e,433,517 .......... :_-

49,207,629 

6,544,408 

1,584,1114 

1,700,470 ---
62,036,721 

lnctea98. 
... 

• II 

106,06/i 

-8,656 

9,01& 

iiO,75~ 
66,439 

"96;394 
-e,630 ...... 

.. t ... ...... 
"~h' 
.,,1 ... ~ ...... ... ~ .. 
.'~.h 

60189 
62,531 
40,290 

109,149 ...... 
830 

'"' 
3,601 

15,106 

84,M7 

.,,, ..... 
102,351 

'iSO;346 

460,1'1'1 ---
1,8R8,022 

6'10,943 ---
81~,079 

'TSIl,379 

....... 

----!::.::-"-
.. 1,599,458 

26.940 

1,572,IH8 

Dectetl$6. 

III 

... , .. 

...... 

....... 
...... 
.... 0;78& 
.... 
.. ··7:600 

30,046 
49,n9 
4,401 
4,986 . 

39,646 
-70,429 

63,961 

...". 
'.1 •• 
..... J! 

''is;170 
..... 
".,11 .. ..... 
" .. -. .. 
16'1,898 ....... 
115,701 ..... 

..... 
---<--

5'10,943 ----
...... 
...... 

3,467 

23,4'T3 ---
26,940 

• 

Expenditure in Bengal, 
and for Ordnance Es
tablishment and St()re~ 
at Bon;tbay. The in
crease in Public Works 
Ordinary expenditure 
was, to a considerable 
elten~ consequent on 
works undertaken in 
districts suffering from 
drought or famine. 

9. To the expendi. 
turQ in England you 
have added .717,734l. 
on acoount of pensions 
.. payable from the Mil-
itary Funds of Bengal, 
Madras. and Bombay'." 

10. Under the ar
rangement proposed in 
your Financial letter 
dated the 7th June 
1867, ~o. 138, and ~~ 
proved in Sir Stafford 
N orthcote's reply dated 
the 23rd August 1867, 
No. 311, the amount of 
pensions from those 
-Funds was to be includ
ed among the charges 
in England, and a sum 
equal to the ex~ess of 
the pension payments 
over subscriptions 
transferred annually to 
miscellaneous revenu(! 
from the balances 01 
the Funds. 

11. In your ~Jrmat1 . 
cial letter dm"'ed th1: 
15th March 1869, No. 
63, which accompanieu 
the actual accounts fOJ 
1867-68, you stated thai 

.. • the incl'ease appare:rYi 
therein, as compared with the Regular Estimate for that year of 2t-.5,356t., unde] 
Superannuation, Retired and Compassionate Allowances, was caused co by thE 
addition" of the pensions appertaining to the Military Funds, as well as by thE 
Iildj'ustmen t of arrears- of former years in donations to Service Funds in Bengal," 

. and that the .increase in the miscellaneous receipts, to the amount of abou1 
• ,308,0'00:., consisted" of the ordinary sttpscriptions to the Military Funds, W! 

well as the excess of expenditure in Indie and England over receipts trans· 
ferre~ from deposits, to which head the balances of the Funds were credited." 
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• 12. Although, therpfore, ~he Eund pensions were not then entered, among 
the 'charges in England, there appeared to be no reason to doubt that, in other 
respects the contemplated arrangement as to incl.uding the pensions as a 
charge, ':nd crediting' a corresponding sum to miscellaneous revenue, was 
carried mto effect.', .. 

13. It now appears from your Financial letter No. 96 of 1870, from the 
statement of Sir Richard Temple on the 2nd April 1870, and from. your tele
gram of the 27th May last; that of the Mili~ry and Medic~l Fund' Pensions 
paid i~ England, and shown among the reIDlttance transactIOns, the Madras 
Military Fund Pensions only were included in your accounts of 1867-68, and 
estimate for 1868-69, although the full amount of the excess of pensions over 
subscriptions had been daly credited. You have •• therefore, added, the sum of 
7J7,734l. to the charges in England on that account 

1!t. You were informed by my Financial despatch of the 24th March 
last, that from the 1st April following, all payments on account of the Fund 
pensions therein specified would be treated as cha~g~s on the revenues of India~ 
and excluded from the account current, and the Fmance and Revenue Accounts 
presented to Parliament have now been adjusted in accordance with the inform
ation since received froIIl you. 

15. Th e deficit of 1868-69 (exclusive of expenditure on Public Warks 
Extraordinary) exceeded that of the previous 

Accounts of 1868-69 compared 'with 1867-68. year by 1,766,335l.; but in the year 1867-69 
;£ the receipts from Opium amounted to 

Deficit, 1868-69 
Ditto. 1867-68 2,774,030 8,!)23,U68l., the highest sum ever realized 

1,007,695 f h f 
~ rom t at. source 0 revenue', and the mis-

• Increase f,7?6,335 ~ellaneous receipts 'Were exceptionally large, 
. . ' m consequence of ~he transfer to revenue of 
-certain unclaimed deposits, as well as from the ,credit of ex(;ess of expenditure 
over s'ubscripti~ns 'on account of the Military Funds from the balances of those 
F~nds, the last-mentioned increase being balanced, to a certain extent, by an 
increase in the charge for Superannuation, Retired and Compassionate Allow-
;ances. ..' 
. 16. The deterioration !n 1868·69 did not, i!owe'Ver, arise from a' falling oft' 
'm the total revenue, wh1ch, on the contrary, .exceeded that of 1867·68 by 
655,6111. 
, 17·. There were larger receipts, as compared with the previous year, in the 

Customs, of 114,1231:, 
REVENUES A.ND RECEIPTS. from increase of com-

"Land Revenue. .. 
'Tnbutes and ContribntioDlJ 

from Nat,ve States 
Forest ' ... 
Abkaree (Excise) 
Assessed Taxes ... 

'Customs 
,Salt 
Opium 
Stamps 
Mmt 
Post Office '" 
'l'elograph ... 
Law; alld J~t,ce ... 
Police >l. 
Marine "t 
Educatiou • 
Interest 
l.bscella'ueous .. 

-Al"JDY MIscellaneous 
Pubbc ~olks. d,tto 

Total India 

England, Tp}egraph anlJ. MIS. 
cel\"Deous Receipts ... 

Tot"l India and EUi';land ... 

Actnal, 
1867·68. 

£ 

19,986,640 

689,286 
331,088 

2,238,931 
653,848 

2,578,632 
6,726,1193 
8,923,568 
2,186,269 

120,252 
659,679 
215,031 
719,342 
231,972 

'45;;,090 
73,845 

211,97. 
1,127.051 

742,712 
551,840 

. 
---'--

48,429,64' 

104,768 ---
48,534,412 

Actu.l, 
1868-69. 

£ 

19,9211,171 

687,863 
407,34-2 

2,283,736 
608.700 

2,692,755 
5,588,240 
8,453866 
2,306,971 

193,788 
'107,792 

'25ll.021 
484,856 
2":7,237 
688,0840 
73711 

224,623 
1,259,792 
1,1111,;03 

553,305 

---
49,085,255 

177,436 ----
49,262,691 

Increase. Decrease. 

£ £ 

...... 60,469 

1,923 
76,2540 ...... 
44,800 ...... 

.. 0 •• 1~48 
114,12:1 ...... 'iS7:853 

470,203 
120,702 ...... 
78,536 ...... 

• 48,lla . ..... 
'10,990 ...... 

175,614 ...... 
46,265 ... u .. 

232,9940 ..... .. 134 
.12648 ..... 
132,241 ... 
858,79~ ···.v 
'" 4,635 -----1,475,876 820,265 

820,265 ---
656,611 

72,668 - -728,279 

,from Salt in consequence of 'the e~haustion t of 
,Bengal, and of 470,2031. from Opium. " 

merce ; of 120,7021. 
from Stamps; of 
232,9941. under Marine. 
and of 358,791l. under 
Army Miscellaneous, 
the latter mainly ari~
ing from receipts' for 
supplies of Stores for 
the Abyssinian Expedi
tion; of 175,5141. in 
Law and Justice, from 
fees., fines, and forfei~ 
tures in Bengal, Madras, 
and the Punjab, and 
under numerous other 
heads, which were,how. 
ever, to some extent, 
counterbalanced by dim· 
inished receipts, of 
145,H81. in Assessed 
Taxes, from the change' 
made in the assessment 
by Act IX of 1868; of 
137,853l.. in receipts 

the (;overnment Stores in 
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18; The principal increases,of Expenditure to which the larger deficit of 
, • f 1868-69. is, attributable 

Intere.t aD Funded and Un. 
funded Deb. 

Interest on Spemal Loans fo; 
Pnbhc Works ... ' 

Interest on Service Funds and 
other Accounts 

AlIowa.nces, Refunds and 
Drawbacks ... ... 

Land Revenue ... ... 
Forest ... 
Abkal.e (EXCIse)" , .. 
Assessed Taxes ... 
Customs , .. '" Salt ., .. 
OPIUDl ... ... 
Stamps .. ... 
Mmt ... ... 
Post Office .. , ... 
Telegraph 
Allowances to District a~d 

VlllBge Officers 
Adm.n,strataon and Public 

Departments ... . .. 
Law and J usuce .. ... 
Police .. ... 
Manne 
EducatIOn, Selence aud Art ':. 
Eccles.aat.cal ... ... 
Med.cal Serv.ces 
Stataonery and PrlDtmg ':. 
PohtlCal AgenCIes and other 
~orelgn ~ervlces ••• 

AI wanoes and ASSIgnments 
uuder Treaties and i<:ngage-
ments ." ... 

M.scellaneous 
SuperannuatIOn, 'Retlred, a~'d 

OompasslOnate Allowances 
Army • • ••• 
Pnbho Works, OniJnary -

Fnbbo \V orks, lncludmg 
SnpervlSlon and Cost of 
Land for Ra.lways and 
Los. by Exchange ou 
RBllway T,'ansact.ons ... 

Total India .. 
Est;end.tuJIe ID England , 

.tto, d.tto, for Stores 
transmitted to Ind". 

Guaranteed IOterest on & .. 1-
, way Oapltal, less net T.affic 
Rece.pts... .. 

Total Inwa anel England .. 

-

E;:PEN1>lTURE. were 177,0261. under 
<, 

1867·68. 1868.69. Inarease. 

. 
;B ;B ;B 

2,709,972 1I,79b,~66 80,29a 

61,861 107,666 56,r96 

824,113 598,844 ...... 
376,466 . 668,49B 177,026 

1,995,960 '2,1411,819 146,869 
226,416 260,4~'" 34,0!18 
303,534 302,284 ... u. 

33,314 22,680 ..... 
207,186 175,880 

"34,204 326,520 859,724 
1,874,121 1,720,111 ..... 

92,950 95,419 11,469 
99,366 90,734 , .. 

491,690 677,664 85,864 
396,617 411,881 15,S64 

385,981 3i2,689 

],124,396 ],198,399 '14,003. 
2,644,349 2,846,447 801,098 
2,434,125 11,476,680 42,465 

926,539 790,779 
"63;480 783,510 836,990 

168.707 163,690 4,883 
852,316 380,361 28,045 
222,7119 243,876, 2],146 

24.1,80~ 3111,177 '19,376 

1,873,0711 1,746,072 ...... 
672,992 618,351 ...... 
911,256 '111,429 

'386,099 12,60S,467 12,989,566 

6,800,269 6,433,51'1 633,248 ---- -------
2,255,765 

I 1,092,621 

41,044,48 • 42,207,629 1,163,144 

6,808,910 6,51,4.,408 735,498 

1,148,277 1,684,214 435,937 

1,640,435 1,700,470 160,036 - -- ---- '-,-
49,542,1<7 62,036,7111 2,494-,614 . 

Decrease. 

4: 

..... 

...... 
225,269 

...... 

....... 

..... 
1,250 

10,634 
,81,806 

154,~10 

' 8,682 
"'" 
"'''' 

43,1I9lI 

..~ ... . ..... 
'135;760 .. , .. .. ..... . ... 
..... 
"'1." . 
128,000 
164,641 
I 

/99,8117 
..... ~. 

...... 
-'----

1,092,621 

A.llowances, -Refunds, 
and Drawbacks, from 
the payment to the Ni-

• zam of the accu,mulated 
surplus Revenue of the 
Berars; 146,8(>91. under 
Land Revenue, • owing 
to larger payments on 
account of Rhas Mehals, 
A.dditional Appoint
ments, increases of Sal
aries, and adjustment 
of Official Postage; 
85,864l.' in Post Office 
Charges, from increased 
charges for cohveyance 
of mails; 301,0981. un
der Law and Justice, 
from an'increase to the 
number of Collectors 
and Magistrates in Ben
gal, increased purchases 
of materials for Jail 
manufactures, fncreased 
salaries, &c.; 79,376t 
under PolItical' Agen
cies and other Foreign 
Services, from payment 
of subsidy to the f\.nieer 
of Oabul, and 11,1091. 
fo1' Reception charges; 
386,099t. in' Army 
Charges, from increases 
to the Bengal and Bom
bav- Commissariat Es
tablishments, Ordnance 
Establishment, Camp 
Equipage, &c.; 633,2481. 
in Public Works 
charges for Famine 
Relief W <irks, improve

ment of the Port of Calcutta, Cyclone Works, &c., &c.; 435,9371. in Expendi
ture in England for Stores for India, ma:in1y ~wing to the supply of moorings 
fo~ the Hooghly, of machin~ry for making breech-loading ammunition, of tpe. 
payment of Stationery supplied in, the previous year, an~ to increased demands 
for Marine, J\lIilitary and Public Works Stores;· and 735,498l. in Net Expe,ndi-, 
ture in England. exclusive of Stores for ·India, mainly arising ftom charges in;, 
1868-69 for a Sub-marine Cable for. the Indo-European Telegraph, and for Mili-· 
tary and Medical Fund Pen~ions, as already referred to. <I 

19. Under these and other' heads, the increas~s of charge amounted to. 
2,494,614". , , , 

20. There were decreases amounting to 1 j 092,621t., of which"the principal 
were 225,2691., Interest on Service Funds and other Accounts, some arrears. 
having been includeq in 1867-68, while in 1868-69 no interest was charged on 
the Balances of the Military Funds. 154,OlOl. in Opium. 135,760t. in MariIl~ 
Charges, the expenditure of: 1867-68 having included large payments'on ac
count of the Expedition to Abyssinia. 128,OOOt. in Allowances and Assignments 
under Treaties and Engagements, some exceptional expenditure having been 
included in 1887-68.": 154,64H. 1'lnder Miscellaneous, the expenditure in 
1867-68 haviItg inclnded certain charges incurred for the relief of famine
stricken districts in Orissa. 199,827l. undet Superannuation, Retired and Com
passionate Allowances, arrears bI Donatio.ns to Service Funds having been in. 
cluded in 1867-68. 

DUXB 011 ARGYL!'. 

21st'July lEl70. 
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'21. Although, theoofore-, a large portion of the increased charge, suc4,a8 
'the Payment >to the Njzam, the Public Works expenditure for Famine Relief 
Works ,the ebarge for Stores for India, and the cost of the Indo-European 
'Teleg~ph cable and some other items. were exceptional, the more unfavol'
ablA result of 1868·69, as cOIIlpared with 1867-68, is also attributable to 
in:creased charges cllusell by new appointments, increases of salaries, establish-
ments, &0. , 

'22. YOll:t Budget Estimate for 1869·70 was- . 
I-

49,340,840 
Regular, Estimate 'for l8G9·'lI), compared with 

'tile Budget Estimate tor that year. 

Receipts 
Expenditure

India 40,903,740 
-5,490,483 
1.366,273 
1,527,700 

"England-net 
Stores for India 
tJuaranteed Railway Interest, less net Txaffic .Receipts 

49,288,196 . 

52,644 Sllrplus~ exclusive of Public Works Extraordinary 

Publio Works :Extraordinary-India ... 2,253,800 
l.,312,000 )1'" JI England 

3,565,800 

3,513,156 Deficit :including Public W o~ks Extraordinary 

23. !rhe ltegular Estimate is-
t 

.Revenue (inciuding England, 194,4771.) , 50,387,925 
~xprenditure--: "-

India 
Englan~ 
Stores, 
'Guaranteed Railway Interest, less net Traffic Receipts 

41,553,258 
'6,458,929 
1,414,412 
l,524,82'l 

50,951,420 

563,,495 :De1icit, exclusive of Public Works Extraordinary 

Public W Qrks ~xttaordinaI:y-India ... 
"" n England 

1,U6,700 
1,111,347 

2,618,047 

Doficit, ,including ~ublic Works Extraordinary 3,18I,5~2 

24. The ,Regular Estimate of Revenue in . India exceeds the amount 
shown in 'the Budget by 
852,608. The Land 
Revenue is liigher than 
~he Budget Estimate by 
434,9781., which arises 
from bringing to ac
count the accumulated 

REVENUE AND RECEIPTS,,1869-10. 

4-

, Budget 
~ 'Estimate. 

~.Dd Revenue. ... 
Tnbnts. and Oontnbntions 

'ftom N6tive States ••. 
Forest- . .. .. . 
Abkaree (Excise) .. . 
Assessed Taxes ... ~ .. . 
""ostoms ... • •• 
Salt ... '.. .., 
OpIllm ... ., 
Stamps ... .., 
MInt. . ~.. • .. U~ 
Post Office... • .. 
~'elegraph '" .. . 
Law and Justice.. .. . 
Police ,.. • •. 
Yarine ..... ..._ 
Edncation ... ... 
Interest ... .., 
MIscellaneous.. ... 
Armv,M,scellaneons .. , 
Publ~c Works, Mlscellaneons 

20,Jj95,500 

693,200 ' 
436600 

'2,289,000 
900,000 

2,773,500 
6,826.800 
8,286,540 
2,396,900 

136,800' 
687,000 
220,000 
865,100 
301,400 
248,600 
83,400 

261,QOO 
966,700 
730,300 
641,800 

:&gular 
EstImate. 

21pao,4'18 

Increase. 

.484,978 

• 
Decrease. 

765,133 71,943 ......', proceeds from sale of 
2,:~:m .. ~:490 "'3;300 waste lands. The As-
1,051,600 l.51,600 ...... sessed Taxes are more 
i::!:1~~ 16,550 867,000 by 151,6001. after in.! 
7l953,800 ..... '382;740, eluding the additional 
2,364,600 32,300 

168.340 "iit640 ...... 1 per cent. assessed for 
~~::~~ .. ~~:677 "27:600 the latter portion of the 
;:~:~~ :::.:: :~:g yeal', but for whieh ad-
800,530 52,030 -"P' dition the receiptIJ 
73,958 ... • .9,44.2 ld h 

822,860 61,25(1 ...... WOU ave been 
l':~i:~&~ m:~~ :: ::: 200,000l. below the 

921,800 __ 28_0,0_0_0 --="._. _ Builget Estimate. The' 
1,773,430 920,822 Miscellaneous Receipts 

920,822 --- are now estimated to 
Total India . , ,. 49.840~ 50,193;438 852,60S • exc"ed the sum l·ncllld. 

England-Telegraph and MIS- ' '-
cellaneolls ReceIpts ... 04,000' , 1940,4.77 140,477 ed in the Budget .by . 
Total IndIa and England , .. 4ii,3ii4,840 60;387,925 993;085 448,472l., which is ob-

• tained by bringing to 
'. accoun t the balance of, 

the Police SuperannuatIOn Funds which have been abolished, as well as certain 
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1& psed bills and deposits. On the other hand, the Regular Estimate is l~wer DUXB 0:. ARGYLL. 

than the Budget Estimate 'Under several heads, the principal being 357,0001. 
21st ,July 1870. 

in: Oustoms, from depression of tra.de. and 332,7401. fro!n Opium, owing to a 
lower price having b~n obtained at the sales in Bengal. ... 

25. In the Expenditure, the Regular .Estimate exceeds tbe ,B}ldget UJ}.d~r 
• num~i'ous hiads. T;b.e 

EXPENllITURE,1869.70. interest on ,Debt l11;).d' 
\, OI). Service funds is 
Budget Regula, ~-Cl'\!III!e, 'I\~_~ 15} ,65~1. in excess of 

Estimate. Estimate. "" "'-'- - h 
I----.... +~~~I---~J,-,...., ~_I t e B\ldget., The Al-

B , lowances, l1efunds and 
Interest on Funded and Un-

funded Debt • • 14'194,77(1 :2,821,500 
Interest on ServIce Funds and , 

other Accounts 
Allowance.. • Berunda,' .;;.i 

Drawbacks ... 
Lend Revenll8 ~ 
Fo ... t , .. 
Abkaree (Escise) 
A .. essed Taxes ••• 
CostoDllf , ... 
Balli ... • .. 
OpIum ... 
Stamps ._ 
MInt ... 
i'olftOffice _. 

... 1 

Telegraph , 
Allowances to D,strict Bud 

Ad~~~~~t~':rs and Pubi;;' 
'Department. ... • .. 

Law and Juetu:e... • .. 
Pollee ,.. '" 
Maftne ..... . .. 
EducatIon, SOlenoe and Arj; ... 
Eccl"",ast,cal... ." 
Med,clli ServIces .. • .. , 
Stationery and Prmting ••• ' 
J'Oilt.lOBi AllenOlos and other 

Forelgn S81'Vlces ... 
Allowauces and A.81gnments 

518,710 

259,370 
2,196'190, 

284,850 
268,060 
30,000 

182,640 
395,27G 

1.724,330 
96,410 
86,470 

706,120 
'47,009 : 

'4,205,090 
2,869,670 J 

11,374,290 
!IIlS,B90, 
912,200 
169,H10 
113,080 
227,790 , : 
235,690 

643,635 

449,'100 
2,167,240 

319,9S4 
'261050 

'1,220 
181,800 
395,720 

1,848,200 
101,720 J 

87,230 
673,182 
43'1,45,1 

292,970 

1,2&1;370 
2,885,840 , 
2,440,900 

906,844 
868,3'10 
162,840 ' 
422,910 
249,040' 

381,880 

, und01' TreatIes And Engage- , 
ment" ... ... 1,886,190 J 1,873,514 

MiacellaneoUB.~ -, ,393,;106. 723,668 
SuperannuatIOn, Retired, and 

'OompasslOnate AllowBDces "11,600 '613,286 
Army • ,'~ 111,85(1,Qoo, U,98O,OOO 
l'obbc W or'ks Orwnary ,-

.Pnblic Works, lnc1udmg 
Supervl8lon and Cost of 
Land for BaJlways RDd' 

.Loss by Exchange on l!.aIl. 

26)30 

124,926 

190,330 
"' ...... 

35,0840 

• .. • .. 409 
123,870 

5,3HI 
760 

26,280 ' 
16,170, 
66,610 

432,464 

9,830, 
21,250 

I 

146,290 

u,... ,Drawbacks are more by 
.}.90,3301., th~ ;Budget 
Estimate having been 

jl9,6&O too low. The Marine 
Oharges are increased 

2,000 by 432,454l., the debts 
:::'::840: of the Port Oanning 

and OalouttaPortFunds 
having bee:q. written off 

"3'2:938 J. I 
-9,6;1,9 as ll'recoverab ,e.. '.rhe 

PolitiQal Agencies ,and 
62,560 other Foreign Services 

are more by, 14(;,2901. 
mainly from. payments 

'~43;830 to, and charges fO,r~ the 
... ~:260 Ameer ,of Oabul. The 

increaSle in Miscella-
neous Oharges of 
330,2781. is from the 

, •• 
1,2.,6'16 loss by e'Vchange on '830;278 I ~ 

bills on India and freight 
98,320 f h' b ,...... 0 stores avmg een 

estimated .too low . 
130,.000 

way TransactJOns M' '5,851,050 
1-----

There is an estimated 
increase of 130,OOOZ: in 

.. ';'09;,250,.........:::; __ ~ ArIJlY Charge!!!, partly 
"1,697,841 1,048,323 Iro~m the high prices ,of 
1,048,323 ~ 4'c d 

.......,,~- .. 00. 
Total India, ... 40,908,740' 41,593,258 "649,511 ...... 26 Under seve'l'al 

Espenditnre 10 England '.' 6.1i44,483 6,458,929 ,91*,4;46, .... ~. " , ,.. 
ExpendIture for Stores trans... , -heads of Expenditure 
G:':~!~t.e!d I;:::reston Ra;i: 1,,366,2'13,i 1,<414;4111' • ~.139; ...... .in lndi~, the Regular 

way CapItal, le88 net Tramc 'v. t" t . bn 1 th 
lBece'pta ." ... 1,1i2'1.'lOO J,5~821 , ... ,.. 2,8'19,..uS Ima ~)S <1'-0W l" 

--------"--,--.- ,Budget., but" with the 
I 1,61::~~: ' 1l,879 e~ception. of Public 

Total Incba and Engla)ld ... J .49,342,196 JiO,95l,4.20 l,609,2~ J W,orks Ordinary, th~ 
................. ;;;;;;;;;o ................................................... ;o;;;;;;;;.jiiiijO......... ,di:fferences ar~ no.tJarge. 

, In the Superannv.atio~ 
Retired, and Compassionate Allowances there.is ~ ,decrease· of 98,320l~ w~ch 
results apparently from the transfEll' ,to ,the charges in England of th~ ,charge 
for the ,Military Fuud .Pensions. ' The ,r,eduction of 759,80p1. in the expep.,di..: 
ture on Eublic W orlcs Ordinary 'is the effect of the meas1l;l'es adopted by ,Yo~ 
for stopping, expenditure on that account. 

~7. The excess above the ,Budget Estimate of 914,446l in -the expendi-, 
ture in England .was caused by an increased payment pf 65,161l. 'in the 
Telegraph Oharges, on account of the supply of the Sub-marine Oable for the 

, Indo-European Telegraph, &c.; by including among charges in England the 
pensions from the Military and Medical Funds, hitherto an Indian charg~; 
by increases of 58,9181. and 165,0241., respectively, arising from the operation 
of the new Civil and Military Furlough Rules; -and by the payment of certain 
arrears of Lord Olive's Fund Pensions, which had been disbursed through the 
War Office. I' ' 
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n8 It is apparent that, but for the measures adopted by you when you 
DUKB OJ!' !RQYLI" ~ • • 70' th t fIt th d fi 't _ revised the Budget Estlmate of 1869- l~ e au umn ° . as year, e e Cl 

21st July 1870. "would have been very much larger., The ·mcrease .of the Income-tax an~ ,the 
salt duty at Madras and Bombay have not raIsed the Regular EstImate 
materially above the Budget Esti~ate of those heads, butj~ is ob.viou~ that 
a serious falling off must other~lse have occurr~d. The redu~tI?n l?- the 
expenditure on Public Works Ordmaryof three quarters of a millIon IS also 
attributable to the' measures adopted by you at the same time, and the Regular 
Estimate therefore, bears out the expectations which you then expressed that, 
if active' measures were not adopted, the financial result of 1869-70 would 
probably be a deficit of one million and three quarters. 

- - 29. In your Budget Estimate for 1870-71 you have made some changes 
In the Abstract Account, to which I shall refer separately. But there are two 
ch.anges which it is necess~ry to notice here. . ' . 

, First.-It has hitherto been the practice to Include among the charges In 
England the guara;!teed interest which is paid.by the Government, after dedu~t
ing net traffip.recelpts. In your Budget Estlm~te for 1870-71 you have In-
'cluded the net traffic rece~pt!'l as!!o part of the mcome. of the year, and the 
gross payment for guaranteed interest as a part of the charge of the year, and 
you appear to have transferred from Public Works Ordinary to Railways the 
cQst of land for, and' supervisi~n of, Railways, and Loss .by Exchange on Rail
way Transactions. These changes are not only very inconvenient, but wrong 
in principle, for they show an apparent increase of about three millions pel' 
annum, which 1-8 altogether err9neous, as the net traffic receipts from railways 
Lte deposited in the Government tr,easUl'ies,,!ls required by the several deeds of 
}ontract, to b~ appropriated towar1u meeting the guaranteed inte~est, and like 
l~p.osits on accqunt of, Service or, IJoc!;ll. Funds should, as hitherto, be treated 
)nly as a cash transaction. 'The cost of land for, and supervision of, railways 
:s a charge which would not, ,under a~y circumstances; be reduced by the rail .... 
way traffic receipts. ' 

Secondly.-From the estimated charges in England, the particulars of 
which were furnished to you with my Financial despatch dated 20th January 
last, No. 14, you nave excluded the value of stores for Or(,linaryand Extra
)rdinary Public Works. In your Financial letter dated the 8th March last, 
you intimated that you had accepted the proposal of the Public Works Depart
ment to trea~ the value of those stores as a remittance to India, but in my reply 
)f -the 28th AI)ril I objected -to that proposition, as being an inconvenient 
ileviatioIJ.'from the course which was adopted after deliberate consideration in 
regard to all supplies of stores. 

30. I shall, therefore, as in .former years, exclude the railway traffic 
receipts from the' income, and shall include under, Public Works Ordinary 
expenditure in India the charges incurred by ,Government for cost of land for, 
and sl,lpervision of,-railways. I shall also continue to include the value of 
Pll:blic Works stores 'supplied from this country as a final charge in England, 
reducing the charges in India by a corresponding amount. 

,31. I now forward a revised Estimate of the receipts and disbursements 
of "the Home Treasury for. the current year, which, as compared with the 
Estimate forwarded. with my Financial.despatch dated the 20th January last, 
No. 14, shows a ,net' increase of expenditure in this country of 282,8031. Of 
that,sum, 77~OOOl. is under Post Office, which includes some arrears of 1869-70, 
and, also a sum of 51,992l., payable to the Peninsular and Oriental Steam 
N ayigation Company for additional subsidy for the years 1868-69 and 1869-70, 
whICh I had no reMon to anticipate from the information furnished to me by 
the Postmaster General up to the time when the former Estimate was prepared. 
r;rhere is also, under Miscellaneous, a new charge of 12,230l. for the purchase 
of a I:unatic Asy~um~ which was rendered necessary by the unexpected and 
unavOl.dable termmatlOn of the arrangement under which lunatics, chargeable 
to Indl3;, have b~en hitherto placed at Pembroke, House, Hackney. There are 
severalmcreases ,under Army, of which, 47,4001. is the cost of the absorption 
of the Su~ernumerary Ensigncies in British regiments, and 38,000l. consis.ting 
9f ~xp~ndJture for ar~s, acc~ut;ement~, &c., not pl'ev~ously included, but 
whICh IS met b.y. a cred~t ~or SImIlar artIcles under receIpts. 1.'here is .also 
84,228l. for l\Hhtary, MedIcal, and Indian Navy Fund Pensions, in addition to 
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the s urns estimated by you, p,nd 56,0001. for ,interest, ~n consequence of the DUKB Oil' ABcrYLL. 
increase of the four per cent. stock; there being, on the gther hand, a credit of 
77,0001. for subscriptions to the Military, :jM'e~ical. and Indian Ntl.vy Funds, 
which had been omitted by you. , 

32. .Adopting the alterations shown in the revised Estimate, yoUl :t3udget 
lludget Estlmate,IS70·71. Estimate for 1870~71 will stand as follows:-

Revenues and'Receipts (including England, 181,300t.) 
Charges In India' ... .. ... 

£ £" 

40,327~570 

295,050 

49,324,397 

Deduct Stores for Public Works Or<1inary and other pay-
lIlents included under Charges in England ... 

Charges in England, including Stores ' ... 
Guaranteed Interest on Railways, to be paid 

in England 

40,032,520 
8,166~498 

Deduct Net Traffic Receipts 

£' 
4,370,000 
3,125,258 

1,244,742 
---- 49,443,763 

Estimated deficit in Blldget Estimate, excluding Public 
Works Extraordinary .. , 
Public Works Extraordinary, India 

" OJ, England 
2,787,750 

281,000 
--- 3,068,753 

Deficit, including Pu hlic Works Extraordinary 3,188,113 

, ' 

33, The Estimate of the Revenues and Receipts in India for 18'i0-71 is 
Bud!!'ct Estimate for 1870-71. cOI~pared with 1,050,351l. less than Regular Estimate for 

Regular EstImate for 1869-70. 1869-170, althdugh under~certain heads there 
IS an estimated, increase of 3,363, 710Z.~ which includes an additional receipt 

of 1,128,400l. from the 
increased rates of In
come 'fax, as well as 
335~020l. from Salt, 
arising frot:r:l the in
creased rates of duty 
imposed thereon in 
Madras and-Bombay in 
the autumn of last year. 

REVENUES AND RECEIPTS. 

I,nno Rev,nue. (Can.J! Re
ceIpts trnnAf.rred f,ont Pul> 
he WOI ks til I,aud m 1870-
71) , • 

Tllbute. and ContrIbutIOns 
flom NatIve States •. 

Ferest u ... 

A kharlY (E~c,se) 
Asso:i" .. d 'raxes 
Costoms 
Salt 
OpIUm .. ,. 
'Stamps (Jud,eJl,1 Stamps 

transf.rred to Lnw an I J us
tICe lU 1&70.7~) 

lhnt. .. .. 
Pn .. t Office ..,. 
Toleglaph •• 
l,.w nnd Ju.t Ce (.nd. 1I0te to 

Stamps) •• 
Pohce .. 
Mal'IOO .. 
]~dueat1on .• 
Jntplest .. 
Ml""cellRlleolls ... 
AIm, Mu;o .. llnueoltS . 
l'llbhc WOll<., dltt<> ( ... d. note 

to Land)... .. 

Tot",l Iudi", ... 
EnglRnd,1'elegroph .. nd M,S-

cc1laneous Heoolpts ... 

T .. 'allndla !llld England 

Hegnlor 
Eshmate, 
1869-70. 187071. I E~:i~::e, I Iucreas..[ Decre.se. 

---~~~----~-----7------1 

£ 

21,030,l78 

765,143 
476,090 

2,245,7UO 
1.051,600 
2,H6,500 
5,842,350 
7,953.8uO 

2,364,600 
15$,340 
,714,077 
192400 

782,10') 
266,960 
300,530 
73,958 

322,850 
1,415,172 

90?,UOO 

21,023,6311 

• 737,078 
588,78,} 

2,285,IIPO 
2,180,000 

-2,416,500 
6,177,a70 
6,929,281 

760.000 
139,970 
7;0,590 
16a,956 

2,474,800 
251,966 
265,611; 
78574-

837,30 1 
787874 
733,925 

£ £ 

6,8!6 

28,070 You have also included 
112,690 ... increases of 112,690l, 'in 

1,1~~:!~~ • •• Forest, 39,300[. in Ab-
'335,OiO karee, and 36;513t. in 

1,OSf,519'j'ost Office Revenue, as' 
well as small augmenta-

1,6~~~1g tions undel' Education 
36,513 :md Interest. ,A 1,ar2'e 

29 !~t ~ 

1,692,700 

4616 
14,471 

increase in the receipt 
'13.994 from Law arid Justice 
34,911) is nominal, being tlie 

.. amount of Judicial 
'6i7,2QS' 
166,075 S tamps transferred from 

921,800 117,870 .... 803,930 Stan;J.p Revenue; which 
- - --------- 'is reduced by'nearly the 

3,363,710 4414,061 ' 
- 3,363,710 same amount. 

50,193,448 49,148,097 1,000,351 

1~4,477 181,300 13,177 
- -- -----1·----""'-1---,--

50,387,925 

34. You estimate 
that, under pther heads, 
the Revenues and Re
ceipts will be4,414,,06H. 49,324,397 1,063,528 

below the Regular Es
timat.e fOJ: 1869-7~. The augmentation of nearlY,half a million in t~e Land 
R~ve?ue, shown III the Regular Estimate for that year, was obtained pa~~ly by 
brmgmg to accouIltthe proceeds of the sale of Waste J.Jands; and partly from, 
~he collections in'th.e Punjab and l\fa~ras having pro~ed more favouraqle tha1?-

~lst Jq]y 1870. 
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21st July i870. 

was expected. The credit on account of the accumulate!! proceeds of sales of 
Waste Lands was exceptional, and your Estimate of Land Revenue for 1870.71~ 
would have been much below the Regular Estimate of 1869-70 if you.- had 
not transferred from the head of Public Works to Land Revenue the water 
rent 'paid by the landholders for water obtained from the State Oan~ls, amount
ing to a.bout half a million per annum. Including these receipts, the Land 
Revenue is estimated by you at nearly the same amount as the Regular Esti
mate for 1869-70. 

35. The apparent decrease of 1,604,600J. in the Stamp Revenue is nomi .. 
nal, being nearly equal to the amount transferred to Law and Justice, and the 
falling off of 803,930l. in Public Works Miscellaneous Revenue is partly nomi
nal, as nearly 500,000l. is transferred, as already referred to, from that head to 
Land Reyeune. j ~ 

EXPENDITURE. 

Regnlar 
EsU>nate. 
1869~70. 

Bn8get 
Estimate, 
1870.71. 

Interest on Fuuded 4<nd £ £ 
2,893,700 Unfunded Debt • • 2,821,500 

Interest on SerVIce Funds and 
other Accounts .. 

Allowances, Refunds and 
Ora wbacks. ." 

Land Revenue (including Al
lowances to -lhstnct alld 
VIllage Officers lU 1870.71) 

Forest '... .,,' 
Abkaree (Excise) ... 
Assessed Taxes '" ... 
Customs .• ... 
Sal~ ,. " ... 
Opium .,. .. 
Stamps .. 
~hnt .~. • •• 
PostOffies... .. 
Telegraph ••• ',. 

Alldwances to Dtstuct aud } 
VIllage Officers .. 

Admmistratlou and Public 

643,635, 514,002, 

44.9,700 400,000 

2,167,240 2,497,612 
819,984 487,540 
261,050 288,994 
41,220 59,100 

181,800 189,214 
395,720 499,019 

;1,848,200 2,013, no 
101,720 '48012 
87,280 86,41l9 

678,182 664,886 
487,451 366,792 

{
Included } 

292,970 under 
Land. 

Increase. 

;£ 
172,200 

830,372 
117,606 

27,944 
17,880 

7,414 
103,299 
164,910 

La~e~:r:f~:t~ce'" '~:: ~:::!;~~g' ~:~:~:~~ 
!:.oJice ' ... ... 2,440,900 , 2,819,964 ....... 
",arlne .. , ... 905844 476176 .• " 

'i79,698 

Education, SCIence and Art' I 868:370 680;530) 

Mmor Departments (In~~d~~d } I 
... ~ Educs. • 239,167 r 

( tion, &c. J 
EcclesIRstIcal... '" 162,840 169795 
Med'cal Services... .., 422,910 603;654 
SMlOnery and PrintmS'.. 249 040 
PohtIcal A!l;encies aud other ' 260,625. 

ForeIgn SerVICes . 
Allowances and ASSIgnments 

under Treaties and Engage-
ments .'. . 

MIscellaneous ", ' .. 
SuperannuatIon, Retired and 

CompassIonate Allowances 
Army... ." 
Public Works Ordmary

Publ,c Works, including 
SupervisIOn and Cost of 
Land for Railways and Loss 

381,880 

1,873,514 
'123,668 

613,280 
12,980,000 

278,615 

1,,(67,754 
690,067 

730,481 
19,490,000 

~1,827 

6,955 
80,744 
11,686 

I •.• 

117,201 

36. Your estimate 
of the receipt from 

Decrease. 

;£ 

Opium is 1,031,5191. be
low that of 'the Regu
lar Estimate for 1869-
70, a sum, however,: 
fully as large as the 

129,633 present prospect ap-
49,700 pears to j\lstify. 

..... 
68,'108 

731 
8,296 

BO,669 

37. The Miscella
neous Receipts of 1869. 
70 included the balance 
of the Police Superan-
nuation Funds, and 
some other items of an 
exceptional nature, and 
your estimate fo~ 1870-

292,970 71 is therefore lower by 
677,2981. 

}~,169 38. 'l'he other items 
121'1,936 which are below the 
429,6~8 estimate for 1869-70 do 

not call for remark. 
39. The tot'al expen

diture in India is esti
mated for 1870 .. 71 at 

108,206 1,520,7381. below tht:. 
Regular Estimate for 

105,760 1869-70, notwithstand_ 

.... " 

28,601 ing there ar" increases' 
amounting to \,388,1351. 

490,000 under certain heads. 
40. The principal 

'hy Exchange 01\ RaIlway 
TransactIons". ., 

estimated increases are 
5,091.95() ;1,,109,413 • " 981,837 -172,2001., interest o~ 
----- -1888-1~ - -- Funded and U~~unded , ,,,5 2,908,878 lU 

---__ 1,~,_18_5 Debt, a full year's in, 
1,620,73B tel'est being included on 

242,945 ...... the Loans raised in 
, Total IndIa •. 41,553,258 40 08" 620 

Expenditure in EnglRnd ... 6,408,929 'w, 
DItto, dItto, for Stores trans- 6,'101,874 

mltted to India ... 1,414,412 1,4'" 824 
GUallmteed Interest on RaIl. ' "" 50,212 

wal CapItal, less net Traffic 

Receipts .. _ ••. ~~~ ~''1421 ~~~:m 1,::::::: 

--- 993,157 
Total IndIa Bnd England ... 50,951,420 49,44.3,760 . '" '""'i:w;:660 

1869-70, and on the 
Debt created for the 
purchase of the Elphin
stone Land Oompany's 
Estate, &c.; 117,6061. 
in Forest CharO'es for 

b t Stat R'} felling and sale of Tim-er or e al ways, the value of which is included in the F t R 
103,2991. for Manufacture of Salt &c 164 9101 in 0 . . ores . evenue; 
cultivation an~ manufacture in 'the 'North-W~st Pr~l1~m, o~mlg to.mcreased 
Law and Justice of which 55 2611' _ vmces '. ?8,6981. under 

• ,. IS on account of ComllUsslOn on Sale of 
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Court'Fee Stamps, tr,p.nsferred from h~ad Stamps, and 78,8001. for Service 
or Processes. The increase of 117,2011. in the Superannuation, Retired and 
Compassionate Allowances is for gratuities and pensions ,to persons affected by 
the rule for compulsory retirement at the age of 55, and for l'ensicns of the 
Police Superannuation Fund, which has been abolished. 

, 41. The estimated decrease of 129,6331. in: Interest on Service Funds' and 
other accounts is caused by the ab<?lition of the Police Superannuation Fund 
and by a smaller payment than last year for interest on deficiency in the Cash 
Balances. The reduction of 120,9361. in the Police Charges is attributable to 
reductions in the Force; that of 429,6681. in Marine is caused by the non-recur
rerence o~ an exceptional charge in 1869-70 for writing oft' debts due from the 
Calcutta, Bassein and Moulmein, and Mutlah Port Funds. The lower estimate 
of 103,2051. for Political Agencies and. other Foreign Services arises from the 
payments to the Ameer of Cabul having been included in the charges of the 
previous year. -. ' 

42. The J.:eduction of the Army 'Charges is estimated at 490,0001., and 
that of the expenditure on Public Works O~din.ary at 98l,83n 

43. The guaranteed intere!!t on Railway Capital, less net traffic receipts, 
is estitmated at 280,0711. less, and the expenditure in England a.t 242,9451. more 
than the Estimate for H~69-70. 

44. Your Budget Estimate for 1870-71, theref-lre, so far as regards 
Revenue, shows that' from all principal sources, except ,Opium, you have no 
reason to anticipate a falling off. It is to the reduction in Opium and the 
lower estimate of Miscellaneous and Army Miscellaneous ReceIpts, which were 
exceptionally high in 1869-70, that the lower estimate of total Revenue is 
mainly due. 

45. The reductions apparent in your -e~timate Df Expenditure for 1870-71, 
especially in the Army and Public Works Qrdinary Charges, prove that you 
strenuously endeavoured to avoid the 'imposition of' additional taxation; but 
you wEke, nevertheless, unable to bring about an' equilibrium in 1870-71 with
out increasing the Income Tax to 3i p,er cent. 

46. No effort will be wanting on my part to keep down the expenditure 
.in this country, but 'an examination of the details of that expenditure for 
1870-71, as contained in the Esti~a.te now t~ansmitted ·to you~ will show tha~, 
for the most part, it does not admIt of reductlOn. 

Charge' connflCted wit" eM Coll •• t.on of tAe R8IJ8mls, and awe'" C1.lJlmB tAereon, 
ea;cl .... ~. of stor ••• 

Post Ollioe~, '.;£ £ 
Amount payable ')nder Postal ,arrangement with the Lorch 

of Her Majesty s TI easury.. • la2,OOO 
SubSIdy on &ocoun! of the Mail SerVIce between B,!""orah 

and Bagdad .. __ •• 4,800 
Telegraph-

Indo-European Teleg.aph ••• ... ... 3S,500 
Allowance. and ASSIgnments under Treaties and Engag .... 

ments- ~ 

H!" lihghne.sJ([ahatajah Duleep Smg,h 19,336 , 

Marine Charges-
Oharges on tM Rev.",,". 

OOlltr.hutlOn toward. the expeni\88 of Her Majesty's Smps 
employed 10 the Inw.an Seas ... • 70 000 

PenslOus and Retired Allowances ..... 51,000 
Furlough and A bsentse Allowances I'" ... 2,750 
On account of Oontracta for Qonst. uob.on of two Ironclad 

MODltore for Bombay , • ' 

PolttlCal Agencies and other Foreign Sel'Vlces-
MlsSlon.to the Court of Pers... , 
Her Majesty's Establishments III Ohina 

84,000 

12,000 
46,000 

Supera.nnuILtiou, Retired and COmpasSlODate Allowances ••• • 
AnnUItIes, PenSIOns, and Allowalloes payable 10 respeet of the Indian 

Mlhtary Funds, the Benglll au (~ombay MedJcal, Funds. and the 
IndIan Navy Fund.. ., ... ••• • •• 

Oml Furlough .. nd Absentee Allo-va.ncea .. : 
.Army, Effeetl ve-, S 

'J:he Impenal GoverumanUo. Troops ~erviog in 
India...... ... _ 730,000 

Furlough Allowances ... 400,000 
Pa.ssage of Ollicers and Troops... ... 102,000 
On account of Contracts for constructIOn of 

Ind ... n Troop Transports .. 
Indl" Overland Troop 'l'ranspo.t Servlce 
Purchase of Hors..'8 .. , _,. 

Mlscellaneous- ' 
'Coutrlbuhon froID IndIan Revenues towards 

Edue.tlOn of Artlll.,y and Eugmeer Oad.ts ... 
ProportIOnate Expenses Incurled m baimug the 

12,800 
207,20() 

80U 

6,613 

194,636 

%07,:00 

58,000 
236,000 

494,000 
158,000 

47. Of the charges 
connected with the col
lection of the Revenue, 
&c., specified in the 
margin, the sum of 
132,0001. is estiniated 

,to be payabl~ unde~ 
the arrangement enter
ed into by th~ Post
master ,'General, in 
communication with 
the Treasury and the 
Secretary of State for 
India in Council. which 
will not 'expIre until 
February 1080. The 
subsidy on fUl'Count of 
the Mail Service be
tween Bussorah and 
,Bagdad is payable un
der.an arrangement for 
the conveyanc~ of the 
mails between those 
places. The Indo
European Telegraph 
charge comprises the 
sums payable to the 
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number of Royal Enginee~ Olllce;s specially 
requned for service ID IndIa ... • • •• 

Expense& of Cadets at Saudhurst nommated by 
the Secretary of State fOI' Indu, ... • • 

Expenses of Medlnal Officers at N etley 
PBAAages and advances of pay to ditto 
Other ,payments under thiS head ... 

Army. Non·aft'ectlve- R • d 
~'he Impen ... 1 Government on account of atire 

Pay, &0., 'of Troop. servmg or havmg served 
In IndIa. .. ... ... .--

Retired PRY. includlOg Colonels' Allowances ... 
Lord Chve's Fund: Pensions and Payments to 

Repr_ntstlves of Lord Cltv.... ... 
(Jharges to I,ldl. for cost of absorphon of Supel. 

numerar) I~nslgncl.' in BI~tlsh RegIments : .. 
OrJltUlties equal to the value of theIr Comml'-

sions gl811ted to Officels of the late IndIan 
Regiments on their retirement from the servICe 

Interest on Funded aud Unfunded Debt
I nte! ... t on Loans contracted in England 
DIVIdends on the IndIan Transfer Loan 

:£ 
1,760 

3,500 
8,020 
6,000 
4,118 

213,500 
'iiii,OOll 

130,000 

11.'1,400 

6600 

DlVlpends to Propnetol'8 of ERst IndIa Stock ... .. 
Guaranteed Interest on ~he C.lPlta) of Rauway and other 

CompRDles ' 
Stores for !ndll\ .. ... .. ... 

Pubhc WOlks ExtraordlDRry-
Calcutta and Sont,II·Eastern Railway Debentures falhng duo 

1st .J .. nuary 1871 ... 
PunJllb Northel'n (State) Hailway 
RalPootana Hallway 

AdmillJstratlon aid Public Departments, HDmg EstablISh· 
ments, &c. • .. 

Statlon-ry and Pnnting .. 
Mlscellaneous , '" .,. 
Pubhc Works-Otber Payments ... 

£ 

1,481,800 

l,151,600 

1,669,868 
,63,000 

629,970 

4,370,000 
1,461,324 

10,550 
17~,3i10 
Sll,160 - . 

. 
297,400 

8,000 
141,80() 

650 

'J)jsbursements lLft'ectlDg the Remittaur,e Account between England 
.. 00 Inch..... • .... 

,Total Dlsbursemeuts Ill: England 

£ 

2,633,300 

1,73J,888 

281,000 

12,460,118 

357,350 

1,040.000 

19,862,498 

<}overnments of , Turkey 
and Persia and' the 
expenses of the London 
Office. The'payment to 
the Maharajah Duleep 
Singh is on account of 'a 
fixed engagement .. 

48. Of the charges 
on the Revenues, the 
Contribution towards 
the expenses of Ships of 
the Royal Navy- em
pl.oyed in the Indian 
Seas was agreed to after 
maturedeliberation; the 
Marine Pensions and 
Furlough Allowances' 
are payable under estab
lished rules, and' the 
Ironclad Monitors for 
'Bombay were provided 
to meet an acknow • 
ledged necessity. 

49. The 'payments on account of the Mission to :persia, and Her M;ajesty's 
establi$hmcnts in China are made under engagem~nts with the Imperial 
Government, and much,correspondence has taken place with the Lords of the 
Treasury, in order, if possible, to, obtain a reduction of the charge in respect 
of the establishments in China. '1'he Estimate for 1870·71. includes a sum of 
23,0001. on account of Her Majesty's esta~lishments in China, which was not 
paid,in 1869-70. ' . 

5Q., The Superannuation, Retired and Compasssionate Allowances, the 
several Military Medical, and Indian Navy Fund Pensions, and the Civil 
Furlough and Absentee Allowances, are payable under fixed rules. 

51. The Army Charges for Furlough Allowances, Passage of Officers, 
B,etired J>;;ty, and Lord .clive's Fund Pensions, are all subject to fixed rules; 
the payment~ to the Imperial Government are now under reference to a Com
mittee, whose first two Reports were forwarded to you with my l!~inancial 
despatch dated 20th J an11ary 1870, No. 14, and the third Report accomp3lfies 
this dE!spatch; the Contracts for Transports and the general, arrangements of 
the ,lndian Troop Transport Service were sanctioned a~ter full consideration, 
and in communication with the Admiralty; the Charge for Purchase of Horses 
for the ,Stud in' India, and Miscellanous Expenses attendant on the Education 
of Cadets and Medical Officers, are una voidable; and charges for absorption 
of supernumerary Ensigncies in British Regiments and for the Gratuities, equal 
to the value of their Commissions, granted to Officers of Brit.ish Regiments 
in India on their retirement, are consequent on the reductions made therein. 

52. The Interest on Debt, Dividends to Proprietors of East India Stock, 
and Guaranteed Interest on Capital of Railway and'other Uompanies, are charges 
,subject to fixed ,conditions. , , 

, 53, The supplies of Stores from this country are, as you are aware, entirely 
dependent on the demands made from India, and are purchased here on the best 
terms obtainable, and as nearly as possible in accordance with your requisitions, 
,except in cases in which the demand appears to,be excessive. . 
. 5~. It Is obvious,,,, therefore, that none of . the foregoing charges, which' 
~re'estImated for 1870·/1 at 12,460,148/., admIt of reduction from year to 
year. . The Disbursements affecting the Remittance Account are, as you are 
aware, made on account of sums already deposited or repayable in India. 
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, ,55. It is o~ly iII; the remainJng items of fHotne Expenditure, 'Diz,~ Ad

ministration and Publio Departments, and Miscellaneous, that any change can 
be made, and you will observe, from the particulars given in the margin, that even 

AdmInistration and Pnblio Oepartments- No, £ £ in respect of this small 
Salanes of Seoretary of State, 2 Under Secretari .. , 1 Assistant portion of the Home 

Under Secretary of State, and 16 Members of Council ,., 19 l!8,4.50 
Correspondence Department, 6 S.creta..... 12 ASSIstant Sec.... " d't ' th ' 

tan ... 1 Olerk of the Connc". 1 ChIef merk, 16 Senior OIerka, xpen 1 ure, ere IS 
1 Extra Semor Clerk. and 25 JnDlOl.Clerka • •• 6'51 3'1,889 l'ttl :Ii Id ", 

Record and StatlStu,.,1 Department, StatlStloai R~porter, and very 1 e e" ~or re-
I ASSIstant ... . ... ,.. ••• .. 9 2,100 d ti 'I' h 

llhlltary Funds Department (1 Director reeaivmg no salary, UC on. atn, owever, 
he belDg also FlDanclal Secretary), J Depnty Director, ful'ly sensl'hIe OJ! the 
.. Membere of CommIttee, and 6 Book-keepers... • 10 2,400 ~ 

Re~stry and Despatch Department, 1 Reg,strar. 1 Despatch 
ClerK. 8 ASRlStants. 1 Extra AsslStant, 6111\ 11 Clerks ... 17 6.760 I!ecessity for economy, 

Accountant General's D.partm.nt, 1 Accountant General. 
S ASSIstants. 9 SeDlor Clerks, anti. 12 JunIor Clerks ,. 26- 111,5}4 and no' expenditu~e will 

Store Department, 1 Director General, 1 Oh,.f Clerk." Senio. 
Clerks, 13 Jnnlor Clerk .. 1 ASSIstant Inspector of Stor .. , be sanctione!i without 
1 Member of ComlDltt.e for Valuatlon of M,htsry EqUlpments; 
3 Suh-Inspectors. 1 SupervISor of Stamps for Indta, and careful consideratl'on l'n 
1 ASSIstant dItto, 1 Inspeotor ot S~lentllic Instruments, 'lnd " . 
1 Clerk to dItto, and 23 Exammers and ASSIstant ExamlDers 63 16,656 Council. 

Office of Insp.clor of btores (v ..... nt) • ... 1 1,000 
MIscellaneous, 1 Goverumenn D,rector of IndIan RaIlway 

CompaDles. 1 L,branrm, 1 Assistant LJbrariaD. 1 Reporter <>II> 
the Prodncts of IndIa and Keeper of the Museum. 2 Asolstants 
and 2 Sub-ASSIstants to dIttO. 2 Member. of the MedIcal BORrd 
for the Exammal10n of Offieers of th" lnd .. n Ber .. ,ce, 1 'Stand
Jog Connsel, 1· Sohmta., 1 Geographer. 1 A .... stant to dItto. 
1 Clerk of the Works, 1 OJerk to dItto, 1 Keepe. of R~da In 
MIlitary Department. 1 LJthographlc Pnnter .. ; 18 9,105 

Office Keepers and Messenge.., .. , •• ' ... 65 6.9'79 
1 Actmg Mlllt • .., Secretary to HIS' Royal H,ghness the Com-
, mander-lD·Chlef, and 1 vlerl; ... • • '" 2 1,180 
1 ASSlstant to the Director of Transports • '.. 1 .}.OOO 
Honse-keeper, AssIstant House·keeper, HonsemtUda,. and Char. 

women .. ... .. .. 32 • 1,347 
Artlsans and Labourers employed at the IndIa Office Sto- 12, 1.006 
Clerks employed temporanly lD the IndIa Office and .w 

Department ••• 75 -395 

AlIdltor' and Estsb\ishment~_ ... ,. ~., .. ~ 
I3to.'O Department, 'Labonrers. l'artage, ~ighterag~ Dock Pnes. &c .... 
Law Charges ... ... '" 
M.na~ent of'1>ebt; Payment to Bank of Englalld 
Postag<!, of Dsspatches .. , '" 

5,595 

3,050 
22,000 
6,550 

Office ContlngellclOS ..,' 

15.000 
9200, 

IT,600 
-- 2O'T,4dll, 

• BtatlOoery' ani! Printing· Charges for Printing and Bookbmdllig. 
and Payment to StatIOnery Office for snpph .. of StatJonery 

lKlscellaneons- . , 
Passage and Ontllt .. ... • 
ElalDlUatlon Expenses and Allowances of Candidates for the 

OlVll Sernce of Ind" •• the IndIan Telegraph Department, the 
Indtan Forestry Department. and QIVII Engme.rs .. '" 

Allowances and Expenses of Officers lD th,S country stndYlDg 
, vaTlons BubJllot&, GuunerYt Musketry', Rntlway AdmInIStratIon. 

llralDage, &c.... ., • 
Government ScholarshIps to 'Natives of IndlS 
MamtenAnce of Lunatacs 
Eahng Lnnatlc Asylnm 
IndIan Law CommISSIon 

, War Medal. ... ., ... 
Red Sea and I ndlOn Telegraph;. '" 
East Indl. Cowpany for management of Stock, 
Salan .. of Agents at Outposts ..' '" 
Snndn .. 

Public. Wdrks. ' - , -
, Salary of Mr Parkes, c, B. Kllrrachee Harbour Works .. , 

Travelling Exp.nses of Mr, Parkes, and snm. dlsbnrsed by hun 
for pa.sage to Indl., &0., at persons employed on the above' 
servIce 

1'1,000 

27,260 

9,260 
1,800 
8,000 

12.2S0 
2.IiOO 

12,000 -
)8.027 

2.840 
1.900 

28,483 

8,000 

--, 141,100 

550 

100 
1150 

357.850 , . 

56. [In regard td 
I~dia, I would especi
ally urge the exercise 
of strict economy in 
expenditur: on ordi~ 
na.ry public works-in 
the military expendi
ture-in the consump
tion of stores-and in 
the curtail~ent of Iin
necessary establish
ments, ip: all Depart .. 
ments:]. Ypur r~cent 
communications ~how 

that' considerable sums 
hav'e~ been ex,ended 
very ipjudiciously in 
the construction of bar .. 
racks, and ,¥ntil it is 
'clearly ~stlfbl!shed tha~ 
the flxpenditure of the 
Government is brought 
down ' to" tne lowest , 
standardcbnsistent with: 
.efficie~cy, ip'is not to be 
expected that addition
al taxation will be 
borne without, djscon-
tent. " 

57: Your expenditure o~ :Publi~ WorkS Extraor~ary , (Irrigation and 
State Railways) is estimated for 1870-71 at 3,068,7501. 

'58. The observations of your Excellency in' the Legislative, Council, on 
the occasion of the' introduction of the Budget for 1870-71, shew' that the 
irrigation wor~s included thexein are very impo;rtant and extend throughout 

A.1 

DUKB 011 ARGYLI/, 

~lst J"'1 18'70, 
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Dun OF ARGYLL. the several Provinces; and the experience o! past years, in ~ hich the ac~ual 
21st ,July 1870. expenditure has been generally much below the estimates, indicates that the 

w~rks for which you have provided are I fully as extensiv~ as the supply of 
labour will enabl~ you to execute with economy. 

59. Upon a consideration generally of your Estimate of Income and 
Expenditure, I am satisfied that you have laboured earnestly to effect every 
~eduction which can be carried into effect without impairing the efficiency of 
the several Departments of Government. 

60. It was stated by Sir Richard Temple in .the Legislative Council, on 
behalf of your Government, that it was with regret and· reluctatLce that you 
felt compelled to raise the Income Tax from 1 to 31 per cent., but that a deficit 
could not otherwise be prevented;' that as to th~ duration. of the Income Tax 
you could not make any promise, but that you earnestly hoped that the tax at 
the present rate would not last beyond the current year, 11370·71. 

61. You are obviously fully aware of the objections which exist to so 
high a tate of Income Tax, unless, it be called for by an absolute necessity, and 
as you hav~ deemed the increased rate indispensable for the current year, I 
shall not refuse to sanction it, but 1- trust that, in your arrangements connected 
with the Bl\dget for 1871-72, yo-g. wjll be able to l'educe the tax. 

62. As to your Cash Balances, it appears that, commencing the year 
187,0· 71 with 'a, balance of 13,644,859l., you 

• By yonr telegram of the 12th May. it appears th,at will. after providing for bills of exchanO'e to 
t.he Balance on the Blst March was 13,982,099!. • - 0 

be 'drawn from this country to the amount 
of 10,OOO,OOOl., and a disbursement- in India of 2,871,800l. to the Railway 
Companies, retain a Cash Balance on the 31st March 1871 of 10,569,443l. 

63. It was' part 'of the Financial.arrangements for the year 1869-70 
{Fintlf.cial Despatch to India, 'Hh January 1869) that 2,000,0001. should be 
borrowed in England, ,and that '100,0001. a month should be obtained by bills 
on Jndia. 

64. You subsequently requested that the drawings might be reduced to 
7,200,0001., and in agreeing to that proposition in my Financial despatch 
dated 29th July 1869, I stated that if the net deposits of the Railway Com. 
panies sh,ould not exceed the estimate, it would be neGessary that a further sum 
of1,200,000l. should be borrowed here during the year. 

65. The sum obtained for bills on India was only 6,980,122l., and the net 
aeposit by the ~ailway 90mpanies during the year, estimated at l,932,000l,J 
was 1,8S6,276l. 

66. In my Financial despatch dated 20th' January 1870, No. 14, it was 
estimated that 2,683,0001. would be obtained by the- sale of 4 per cent. stock 
during the year 1869·70, and that 2,000,000l, could be raised during 1870·71 
without unfavourably depreciating the value of the stock. 

6'1. Subsequently to the date of that despatch, the demand for 4 per 
cent. stock increased, and the amount raised during the year was, in conse· 
9..uence, 4,039,4121. being 800,OOOl.-in excess of the amount contemplated in . -
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my despatch of 29th July 1869, and 1,356,4121. in excess of the sum included DUXB 0;9 A.BG"lLL. 

in the estimate of December 1869. 21et July 1870. 

68. Considering, however, that the drawings on India during 1869.70 
were 1,419,878l. less than the estimate, that the net deposits by the Rail~ay 
Companies we~e 45,7241. below the estimate, and that the cash balapce on the 
31st March 1870, which was 2,892,483[., is not in excess of the sum required 
at the commencement of the year, I shall regard the 4,000,0001. raised', in 
1869-70 'as applicable to the transactions of that year, and shall raise a 
further sum of 2,000,0001. during the current year. 
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.4. revisea Estimate of the Receipts anrl ])iaIJllf'semenla oj tne Rome T1erl8UT!I 

RECEIPTS • 

lhlOIlIPTa'Oll ACcOUNT Oll" RIIVBNU ...... 

, . ... 
Telegrapa} Jndo-Europ99n T~legraph , •• 
Mlsoollaoeous' Interest reahzed from Investment of 'Cash Balance, &0., ... 
S~b.oriptions tb the tndlan Military Funds, the Beng~l and Bombay Medical Funds, and' the Indian 

llav, FUl,ltl •• ~ ,'" ... '" ... •• ... • •• 
Army ~ V\lu~' of Clothing, Accoutrements, &c., iII' possession of R~meDts on their transfer from the 

'nd,an to the BritIsh ,l!:stabhshment; ProceedltQf &8188 of Ul\servlceable stores, &0. 
\ " I ' • 

ltBOE[l'TS .oLF!,EonNG 2'llB RBlIIIIT:I'UOIIi ACCPIJl!iT I!BTWBBN ENa:r. .... ]) ioN)). Jlrol'A •• 
From Her MaJesty's ~reasury Bnd other Public Departments 
Miscellaneous 

INDIAN RAILWA.Y ... ND orllBK GOAR ... HRED COMPANIEs. 

ReQelpts ... 
WIthdrawals 

Billa of Exchange on IndIa 
Net ReceIpts ., 

Amount to be received from Her Majesty's Treasury in part re-payment of dIsbursements in England and 
In Jndla on account of the Abyss,,!,l&n EXpedltlon... ... ... ... .. 

To be r&llIed on Loan 

£ 

8,892,48a 

;£ 

~4,OOO 

30,OOU 

71,000 

40,300 --, 181.a06 

1, 

147,000 
15,000 

4,624,000 
2.297,000 

162,00~ 

.2,327,01)1) 
9,500,000 

100,000 
2,000,000 

L _______ ~ 
£17,162,78lJ. 

Jrlli.i4 Office, 31d MaD 1870. 
W. G. GOODLllj'FE, Acccnmttmt G •• erGt 
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~ tiM Gov~rmnettt of Inrlia,fl'om 1st April 1870 to 3- at Mal'c~ 1870. 

DISBURSEMENTS. 

C""'"088 CONNECTED WITH THB CuLl.8OTION 011' THE RItVIINUB, AND DIRECT CuAiMS T.tERRON. 
, $ £ 

Stamps-
Stores for InWa 

MID/'-
120,301 

St 'l'es fur IndIa 
PostOffioe- • 

Amount payable nnder Postal arrangement Wlth t~e L01ds of Her MaJ.sty'. 
l'reasUI'Y ••• '" '" 

SubsIdy 011 aooount of Ihe Mild Service between BU.'OIsh and Bagdad ... 

Slores fo; Iodia 

'l'elegraph-
lndo-Eu.'opean Telegraph.. .oo 
Telegraph LlPes in IndIa. Slores for Imba 

AUGwaDces and Assignments under Treaties and Engagements-!-
llts HIghness Maharajah Uulesp SlDgoo. • .. 

CHU\GlI8 ON THB RBVBl!IUlIS. ' 
Ad.~IDistr.l1on and Pubbo Deparllnents,lIome Establishments, & ...... 
:Manne cha.rges-

Coplnbullon Iowards the expenses of H&r Majesty's ships employed 10 the 
Indle.n Seas ••• .. ... ••• ..... • •• 

PensIOns and R.tlred Allowances ... ... ... ... 
Furlongh and Absentee Allowances • , ... .. ... 
On account of Co1\tracts for the constructioll of two Ironclad Monilor. for 

Bombay 

Stores for India 

Stationet'y and p.inting-
Stores for IndIa ... 
Other Paymente 

... 
Political AgenCIes and other Foreign Services-

MISSion to the Court of PersIa. ... ... 
Her Majesty's }<;sta.bbshmenls in Cluna 

MiscsUa.neons-
Civil Slores for Iudia 
Other Payments 

132.000 
4,800 

136,800 
4,897 -

88,500 
183,600 

'10,000 
61,000 

2,750 

84,,000 

207,750 
124,174 

76,621i 
8,000 

12,000 
46,000 

25,127 
HI,3011 

Superannuation, Rellred. a.nd Compassionate Allowances ... ,.. .. ... 
AnnUIties, PensIons and" Allowanees parable in .. speet of the Inman Mibta.ry Funds, the 

Benga.l and Bombay MedICal Funds, and the Ind13u Navy Fund .. ... '" 
Civd Furlough aud Absentee Allowances 

ARHY, 
Effective. 

The Imperial Government for Tloops serving in India. 
Jo'urlough Allowances... ... •• , 
Paesa.ge of Officers Bnd Troops • • •• .. .. , 
On a.cconnt of Contracts for ConstructIon of Indian Troop Tra.nsporte .. 
Inma Overland Troop 1'1'&nsport Service .... ... ." 
Purch .... of Horses 
Miscellaneous ... 

£ 
730,000 
4'10,000 
102,000' 
12800 

207,200 
800 

29,000 

Stores for India .... 
1,481,800 

••• 786,0,n 

Non-Effecti"., 
Charge to India. for cost of absorpllOlf of Supernumerary Ensignoies 10 

Bnllsh Regtmente.. ... • . 47,400' 
"'~: of Troo~ Tbe Imperial Government on acconnt of Retired Pa.,., 

servmg or ha.Vlng served in Iudi .. 2'13,500 
7M,000 Rellred Pal' inoluding Colonels' A lJowancss '" .. 

Lord Cltve s Fund-PensIons and Payments to &presentabves of Lord 
Chve... .. .. 

(,}ra~ultlcs, equa.l 10 the value of their CommisSIons, granted to Officers 
of the late IndIan RegIments on their retITemenl from the serVIce ... 

130,000 

6,600 

9,409 

141,607 

222,100 

19,336 

20'1',400 

S31,~~ 

83,625 

58,000 

166,427 
236,000 

494,000 
158,000 

266,841 

1,151,500 
--- 3,418,341 

Public Works
SIoI es for India 
Other payments 

236,400 
650 

237,050 
Interest on Funded and Unfunded D.bt

Interest on Loans contracted 111 England 
Dlvldends 0" the Inman Transfer Loan 

lliVldends 10 Proprielors of East Indl" Stock 

•• 1,669,8fl8 
63,000 

---:-' 1,'132,1168 
,629,970 

GUARANTI!1!D lNTBRltST ON THE CAPITAL 011' RULWAY AltD OTHER COMPAlilIES 
PUBloIO WORKS EXTRAORDINARY-

Punjab Northern (Sta.te, Rall"ay 
BaJpoota.na R.!lwa.y... .. .. , ... .oo .. 

Ca.leutia. and South· Eas!.etn Railwa.y Debentnres, faIling due 1st January 1871 

DlsBURSEMBlCTS API'BCTING THE RRMlTTANCIll ACCOUNT BlITWRRN ENGLAND AND lNDIA_ 
Adva.noes on account of the Bengal, M.dras and Bombay Oivil Funds 
PensIons chargea.ble to the Madra. MedIcal Fund. ••• • • 
Indl&n Annmty Fonda-CIVIl ServIce a.nnuilles payable in England • 
Her MaJesty'. Post-Master General, on aceonnt of postage collected ill Indl" 
Famdy RemIttances, Remltta.nces hy AdminlStratol. (Jeneral, &0. ''', 
Pnze Money .u •• •• •• ... . .. 

TOTAL DISBURRRl'IfJCNTS nf F.1iO[,.\ND 
BAI.ufc.., StST MAwll 18';1 .. 

\ 
(" 

412,893 

7,750,600 

179,300 
91,150 
10550 

123,000 
63,000 

201,000 
44,000 

602,000 
12,000 

-.,.-

101 

8,166,498 
4,370,000 

28l,OOO 

1,045,000 --oo. IS,862.498 
~h 3,300,295 

. l" 
~ • 17,162,782 

'1l L. SEOCOMBE. -
FinanCIal Spcreta,,'''' 

A.2 

---21sfi Julr18'lO. 
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~ tn a ntelLta for atol'ea (including FJ'eignt) incorporated in the Reviaed Eatimat~ 
DT1KB o~ ABGYLL. 8tate"!,:~~ o.(n e;!ta'!J and lJiaburaementa o/, the Home PreaSl"!! 0/ the Government 0/ India from, 

-- 0, .ne .L.eclJZ:r • 
21st July J870. iai April 1870 to BUt Marc'" 1871. . 

I 
BEJJGAL. MADRAS. BOMDAY. I' TOTAL. . 

Freight. I Stores. Freight. Stores. Freight. Stores. Stores. Freight. 

---- --- ----- --- ---
£ £ £ ;£ £ £ £ ;£ £ 

Stamps, mcluding Water· 
10,426 120 3,888 40 5,817 60 20,131 220 20',351 marked Paper ", 

I 
Mint-

} 9,40& Copper ". .. ". .. , , .. .. . ", ... 
MIBcellaneolils 2,300 IS() 399 10 6,500 150 9,199 2\0 .. 

Post Office- 8,254 30 881 10 714 8 4,R4.9 48 4,897 .. 
,24,000 480 36,000 720 180,000 3,600 183,jiOO . 

Telegraph ... .. 120,000 2,400. 

Mo.rine-
1,'168 19,269 .23,816 t 124,1';'40-Coals .2,'179 .. ... 

l\bscellaneous (exclud· 2.260 
ing MonitofS for 

2;227 Bombay) . 51,860 ' 1,200 60 44,011 1,000 98,098 
75,62~J Stationery ., 55,000 1,000 ,13,385 250 5,'180 110 74,265 1,360 

Miscellaneous '. 17,716 " 42 2,734 15 4,600 20 25,050 77 25.,127 

Army-' - I 
Clothing for European 

85,242 500 26,742 125 20,1'169 100 132,853 725 },-, Troops 
Ditto Native ditto '" 21,225 125 18,480 70 17,242 80 51,947 275 
Ordnance 131,439 '~500 38180 600 36,570 550 206,189 3,650 
Medlcal 30,190 350 11,000 120 14,083 150 55,273 620 
Surveyor General 2,771S 80 388 5 120' 1 3,283 36 
Miscellaneous 177,054 ·10,000 67,O0!} 3,500 69,0'16' 3,600 313140 17.100 

Public Works ", 135,200 '3,900 12,000 300 83,400 1,600 230,600 5,800 236,40() 
-----'------- --

8,149 rl,~ -----
846,460 22,2'4'7 218,022 5,585 364,161 35,981 1,464,6240 

I 

Thil'd Jleport qf the C~mmittee appointed by tke Seeretaries of State for War. and for India, to male 
arrangements/",. udJustmgji·um l&t .llp''1,l.l870 the Home Ohul'gesfol' FJfeetwe Service 'If Her ¥0.1811Iy'8 
Regl1nents m Illd~u on the prinmpte oj' .:I.rtual Ohal'ges. 

MEMBERS. 
rr. L. SECCOM.BE. Esq., c. B., MAJO:.:-GENERAL JAMESON, 

Fman?idl 8eeretm"!/, India O.ffiae. ' ..d.uilttw of Home Accounts, In~i(J 
H. W. S, WRIFJtIN, Esq., DOwe. 

L'ltiej AI/dUm', War D(flce. J. ¥ILTON, Esq., Assistant AccoulIl-
. • aftt Gene1'al, War 'Office. 

In compliance with the desire expressed by the· Secretaries of State for 
'War and for India, in a letter from Sir ·E. Lugard to the Under Secretary o~ 
State for India, dated the 4th January 1870, and the reply thereto, of the Mh 
Jan·uary, the Committee have rt>-assembled for the further, consideration 
of'the subject of the pay~ent by the Government of India of the Home Charges 
for Her Majesty's troops perving in India. 

Since the date of tb,e Committee's second Report, important changes have 
been proposed in the cdnstitution of the Army in IJldia, and propositions have 
also been made for recr~iting the Army on a new principle which involves the 
breaking up of the Oa11'al1'Y Dep6t ,and Infantry Dep6t· Battalions, attaching 
in lieu of the former, a home troop of each regiment on service to a regiment, 
of shp.ilar equipment a't home; and of'the latter two companies of each batta
lion abroad to a batta1ion at home, eight companies to be on foreign service~ 
and 12 companies on home service. 

A battalion of infantry in India would then consist of eight companies, 
each company having one captain' and two subalterns: and tbere would be in 
respect of every battalioI\ two companies at home, each with one captain and 
one subaltern, these two companies forming the depot, and being attached to 
a home bl!>ttalion of 10 companies.' . 

The recruits annually required for each regiment of cavalry in India tire 
estimated at 32; and for each batt,al~on of ~nfantry' at 60., As under the pro
posed arrangement there would be nme regIments of cavalry and 50 battalions 
of infantry in India, the annual dl'afts required would be 288 cavalry and 
30,000 infantry recruits. . , 
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The Committee have not before them at present any definite illformation DtrxB 0, ABGYf,L. 

as to the Artillery.. . -, -
. 21st July 1870. 

The propositions placed before the Committee are, that ten months is to 
be regarded as the average period of training of each Cavalry, and seven months 
of each Infantry, recruit, and tbat payment should be made from, Indian 
revenues for recruits, at rates per man to be calculated with referenc~ to thos~ 
periods. 

'It is proposed by the members appointed by the Secretary of ~tate for 
War that a proportion of the Staff bharges of each regiment or battalion should 
be included in the calculation; but this is objected to by the members ap-\ 
pointed by the Secretary of State for India, on the ground that the Staff charges 
in question would not be increased in consequence of one troop or two com. 
panies being attached to each regiment or battalion, and that the object io be 
kept in dew is the repayment to Imperial revenues of eX'penditure incurred 
for the purposes of the Indian Go'Vernment, and not the relief of the Imperial 
Exchequer from c,barges which it would iI).cur independently of any Indian 
requirements.· . 

The Committee have, therefore, submitted two statements, one exclusive, 
the other inclusive, of the regimental or battalion staff.' . 

Prcceeding to ascertain the charge of a CavalrY recruit under the arrange
ments above indicated, the Committee have taken into account the following 
items:-

Pay for ten months, at I,. 5d. per diem .. . 
Beer money for ten months, at ] d. per diem .. . 
Marching money and cost of coJ!.veyance of recruits" &c., 16 

per cent. on pay .. . , .,. 
Recruiting Staff charges ... .,. ... 
Barrack accommodation ,for ten months at 6t. 2,. lId. per 

annum .• 
Excess cost of bread 'and meat for tell months 
Charge for accoutrements for ten months !t •• 
Charge for practice ammunition ... 
Clothing for ten months, at 4l. 8,. 9rl. per annum 
Hospital expenses, at 17,. 7d. per annum .... . •• 
Forage for ten months, providing one,horse for three recruits 
Levy money 
Cost of free kit 

The charge of the. Troop Dep&t. 
I Captain 
I Lieutenant 
2 Troop Sergeant-Majors 
3 Sergeants 
1 Trumpeter 
I Artificer 
10 Rank and File 
BeEl!" money 

••• { Allowanc: 

Poundage 
Contuigent' allowance 

Agency . 

Postage, &c. 
Mess allowance 
Forage for 17 horses, at la. IOd. 
Cost of remonnt horses •.. 

.. 
.. £16 14 

2 13 

Forage for five Officers' horses, ]a. Hd. a day each 

For 43 recruits: 

At per recrnit 

£ 8. fl. £. 8. fl. 
21 10 10 

] 5 4 

8 8Il 
2 19 1 

5 2 5 
I 4 5 
0 I 4 
0 8 I 
3 14 0 
014 7 

n 2 8 
2Il 0 
2 3 I 

58 5 9 
,£ ,8. d. 
266 211 
]64 .5, 0 

,121 13 4 
,186 ,17 6 

28 11 11 
38 0 5-

258 10 1(f 

25 17 I 

19 8 4 
• 

41 0 0 
7 0 0 

25 0 0 
568 0 0 

98 0 0 
102 13 I 

1,902 2 3 

44 4 8 

102 10 Ii 
-----. 
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DUKE,Oll A.~YLL. If a proportion bf the pay of the Regimental Staff in England. ,b~ added,. 

21st July 1870. viz :-

1 Lieutenant-Colonel 
1 Major 
I 1?aymaster' 
1 Adjutant' (Allowance) 
Quartermaster 
1 Surgeon .. 
1 AssIstant Surgeon . . 
1 Veterinary Surgeon 
Command Allowance 
Non-effective Allowance 
Special Allowance to ,Quartermaster 
Agency (Hd. per.£ on 1,963t. 88. 9d.) 
Forage for U.Officers' horses, 18. lid. a day each 

For one Troo;p (one-eighth) 

For each recrujt for 10 lJ,!onths .•• 

The rate per recruit would be ..• 

• 

£ 8. it. I.. 8. ii, 
419 15 0 
851 (j :3 
228 2 6 

45 12 6 
155 2 6 
273 15 0 
182 10 0 
182 10 0 
54 15 0 
40 0 0 
80 0 0 
12 5' 5 

431 3 1 --
2,406 17 :3 

300 17 2 

5 16 8 --
108 7 1 

On the same principles, the cbarge for Infantry Recruits would be as 
folIow~:-> 

Pay for seven months, at Is. 2it. per diem ..• 
Beer money for seven J'llonths at 'lit. per diem 
Marching money, cost of conveyance of ,recruits, &c. (16 

per cent. on pay) .. 
Recruiting Staff charges .. 
Barrack accommodation for seven months, at 6t. 28. lIiI. 

per annum . . . . .. 
Excess cost of bread and meat for seven months 
Accoutremellt~ for seven months ... 

. Practice ammunition 
Clothing fot seven months, at 3t. Is. 8d. pel' annum ... 
Hospital expenses for d,itto, at 178. 7 d. per annum ... 
Cost of £ree kit '(exclusiye of extra a~ticles formerly in the 

kit, but 'now Issued as clothing) 
Levy money and bounty 

The charge of the two Dep6t, Companies :-
l"ay of 2 Captains ' .. 

" 2 Subalterns 
'I 2 Colour Sergeants 
" 6 Sergeants .•• 
., 4 Drummers 
" 6 Privates .•• 

Beer money 
Contingent Allowance 
Postage -and Stationery 
Mess Allowance 

", 

£ s. it. 
12 8 5 
o 17 9 

1 19 9 
2 19 1 

311 8 
o 17 1 
0 1 0 
0 8 1 
1 16 0 
o 10 :3 

2 9 3 
211 0 
---

422 15 10 
237 5 0 
97 6 M 

237 5 0 
91 5 0 

127 15 0 
.27 7' 6 
86 10 0 
14 0 0 
50 0 0 

, Agency ~ .. 18 . 5 0 
Ditto Poundage 8 '7 9 

, 
For 80 recruits 1,368 2 9 

Or per re{ll'uit 

£ 8. il, 

30' 9 4. 

17 2 0 
--..,-
47 11 4 
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If a proportion of the pay of the Regimental Staff in. England be added 
viz.,-

£, 8. d. £, 8. fl. 
1 Lieutenant-Colonel 
2 Majors 
1 Paymaster 
1 Adjutant (Allowances) 
1 Instructor of Musketry (Allowances) 
1 Quartermaster ... ' ... 
1 Surgeon 
1 Assistant Surgeon 
Command Allowance 
Non-effective Allowance 
Special Allowance to Quartermaster 
Forage for 7 horses ... 
Agency 

For two Companies (one-sixth) 

For each recruit for seven months 

The rate per recruit would be 

.-. 

310 5 0 
584 0 0 
228 2 .. 6 
63 17 6 
45 12 6 

11g 12 6 
273 15 Q 
182 10 0 
~4 15 0 
40 0 0 
30 0 0 

234 4 2 
13 10 7 

----
2,179 4 9 
----
363 4 1 
----

2 12 11 

50 4 3 

In. the above calculation no provision is made for deaths or desertions 
among the recruits, nor for those who are, unable through ill-health to embark 
for India. Under the system hitherto existing, the Cha:rge on this account has 
heen very heavy, as shown in the accompanying memorandum; but, in future, 
as the recruits would form p'trt of a Home regiment or battalion in~tead of a 
Dep6t battalion, it may be anticipat.ed that theil' association wIth a larger body 
of trained men would reduce materially the extent of desertion. • 

The Oommittee are of opinion t.hat if to the expense of each recruit, as 
already shown, a sum equal to one-third thereof be added, adequat~ provision 
would be made fpr. the charge consequent on deaths, desertiom, or inability of 
recruits to proceed to India. The charge for each Cavalry recruit wonld thns 
be 136l. 138. lld., and for each Infantry recruit 63l. '88. 5d., or 144t. 98. 5d. 
aI).d 6Gl. 198. if the Regimental Staff charges are to be paid by India. 

In regard to invalids or time-expired men awaiting their discharge, it 
appea~s to the Committee that the expenditure actually incurred on that 
account should not be included in the rate per recruit. , 

They understand that all invalids will in future be sent to the Invalid 
Hospital at N etley, or to a Oonsolidated Dep6t near the port of disemharkation, 
and they consider that the maximum period of remaining there should be six 
months; that at the expiration of that time, at the latest, the soldiers should 
either be discharged or brought on the strength of theil' regiments at home, 
the time-expired men ~nd those incapable of further service being discharged 
as soon as poss~le, after arrival in this conntry. 

A statement of the charge on this . account should be annually furnished 
by the War Office, and, after exam~nation by the officers of the Secretary of 
State for India in Council, should be paid independently of the charge ,for recruits. 

The cbarge for difference of men on passage should remain as specified in 
the second Report 2f tbis Oommittee, an addition of lOt. 08. 5d. per man 
being made on account of forage to the charge for each Cavalry soldier, whicll 
was inadvertently omitted in the calculation annexed to the second Report. 

·In addition to the above cbarges, India would have to pay directly the 
Colonel's allowances and furlough pay .. 

In this' Report the Committee have shown what would be the estimated 
cost of recruiting .Ca,valry and Infantry regiments in India nnder certain con
ditions placed bet'ore them. They have not entered upon the question how far 
those conditions are consistent with a due regarcl to econemy. But they desire 
to express their concurrence in tb'e view taken by the Committee presided over 
by Major-General Jameson, in their Report dated 5th August 1869, that, for 
the purpose of raising and training the number of recruits required for batta
lions of Infantry in Iudia, it is not necessary to maintain more than one com. 
pany with the Dep(}t in..~is -country. 

.4.3 

DUXB 011' ARGYLL. 
-, 

21st July 1870_ 
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'In a subsequent repo}'t, the Committee! when s?,p.plied with infol'~ation 
as to the Artillery, w'll be prepared to reca~ltulate tnelr recommendahons as 
to the ,mode of adjustment of the several claIms .. 

(Signed) T. L. SEOCOMBE' 

H. W. S. WHIFFIN. 

(Signed) ROBERT P. DAY, 
Secreta17l. 

INDIA O~FICE, 
28t4 FelJfu?J,ry 1870. 

G. 1. JAMESON, 
M ajar- General. 

J. MWI.'ON. 

We have aO'reed to the foreO'~ing Report as showing the cost of Cavalry 
and Infantry re~ruits under certain prescribed conditions, which include the 
following charges :~ ., • 

For Caval1"!J Recruits.-The pay of two officers, seven non·commisslOned 
officers and 10 rank and file for each Cavalry regiment, as well as tJle levy 
money: free kit, pay, and all allowances of 43 men for ten months, in order to 
provide 32 recruits for India. 

For Infantry Becruits.-The pay of four officers, 12 non.commissioned 
officers, and six rank and file for two compf.l.nies of Infantry, as well as the 
levy money, free kit, p:ty, $d all allowances for 80 men for sev.en months, in 
order to provide 60 tecruits. 

We consider that the mere enumeration of the strength in officers and 
men, with reference to the number of recruits to be provided, is sufficient to 
show that any scale of ch~rge based thereon must be excessive, whereas among 
the advantages specified in the' confidential "plan for carrying out certain 
reductiqn~ of expenditure upon the Army in India, and organizing a system 
for training recruits for battalions servin~ abroad, it is expressly stated that 
the plan ~ffotds a more economical mode than that now existing of trainIng 
and supplying drafts." 

How far the oharge involved in the propositions before the Comm.ittee 
may be justified by other considerations than the best and cheapest mode of 
training recruits, it is not our province to consider. But we feel it to be our 
duty again to refer to the fact stated in the first report of the Committee, that 
the East India Company were a~le to send efficient Artillery and Infantry 
recruits to India at a cost of 26l. 78. 5d. per man, instead of 136t. 13s. lId. 
£01' Cavalry and 631. 8s. 5d. for Infantry recruits, as now proposed. • 

We are fully. aware that the changes made in the terms of enlistment, pay. 
clothing, &c., would nave increased the charge as incurred by the East India 
Company, but the proposed establishments for, and the periods of, training. 
which have formed the basis of this third report of the Committee, appear t.o 
Us to be enormously in exce!"s of what can be possibly required for the purpose 
of properly recruiting the British Army in India. . 

(Signed) T. L. SECCOMBE. 
G. I. ~AMESON, 

Major- General. 

1871-72. 
Dl1K:s ~p ARGYLL. I have considered in Council your Financial letters dated the 15th March 

No. 184, dated 29th last, Nos. 51 and 52, the first o~ which forwarded the"Regular Estimate of the 
June 1871. Revenues and Charges of IndIa for the year 1870-71, and the second the 

Budget Estimate for 1871-72, with a copy of the Financial Statement made in 
the Legislative Council by Sir Richard Temple on the 9th of :M:arch. ' 
',' 2. In my Financial despatch dated the 16th March last, No •. 72 review
,ing the Actual Accou~ts of 1869-70 as .compared with the. Regular Estimate • 
,for ~hat 'Y,ea.r, and WIth the ~couD:ts of 1868-69, r made a comparison of the 
ReVIsed EstImate fo. 1870-71, whIch you sent to me with your Financial 
letter dated the 7th December last, No. 262, with the Budget Estimate for 
that year. • shall, therefore,. in the pre~ent despatch advert only, so far as 
regards 1870-71, to the changes apparent III the ReO'ular Estimate of March 
last, as compared with your revised Estimate of Decelnber. 
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3. The Revised Estimate showed a probable iurplu~, exclu
Regular Estimate of 1870-71 com- sive?f Public Works E;x:traordinary, of 

pared with RevIsed Estimate of De' Pubhc Works Extraordinary 

£ DUKE 011 ARGYLL. 

835,430 29th June 187L. 
2,043,835 

cember. 

Estimated deficit, including Public Works Extraordinary... 1,208,405 

4. The Regular Estimate is as follows,
Revenues and Receipts :

In IndIa 
In England' 

Expenditure :
In India 
In England, Stores f'or India 

Ditto, other Charges ... 
Guaranteed Interest on Railway Capital, 

less net Traffic Receipts 

£ 
50,839,200 

178,196 

• 39,~2,200 
1,430,088 
6,772,134 

1,859,413 

£ 

• 49,933,835 
Estimated surplus, exclusive of' Public Works Extra-
ordmary. ---~- 1,083,561 

1,146,743 Pubhc Works Extraordinary 

Estimated deficit, including Public Works Extraordinary. 63,182 

5. The' Revenues and Receipts, as given in the Regutar 'Estimate, exceed 
REVENUES AND RBCEIl';rS, 1870-71. by 444,4171. the re-

Land Revenue 

Tributes and Contributions from 
Nat.1 •• States 

Forest .o. 
ExcI •• ou Spmts one} Drugs 

Assessed Tales 

C\lstoms 

Salt 

Opium 

Stamps •• 

Mmt 

PostOIilce 

Telegraph 

Law alld JustIce 

Poll... • .. 

:.Iarme 

Education 

Interest 

1I1scd,laneouB 

Army. )ltscellaneouB 

Public Works OrdlDary 

" irrlgatlOB. 

. 
Total Indla 

.. 

, 

England, Telegraph ond 1>11 ••• 1 
la-neous Receipts 

TOlal, Ind .. and England • .. 

Budget Revised 
Estunate Estlmate 

------
£ £ 

21,02S~RS2 21,160,000 
(Includes Irrlgat.on) 

787,073 787,073 

588,780 544,880 

2,285.000 2,367,500 

2,180,000 1,975,000 

2,416,500 2,665,000 

6.177,370 6,280,000 

6,922,281 7,930,000 

760,000 907,000 
(Judlt."lal Stamps lnclud .. 

ded undcr Law and 
Just.ceJ • 

139,970 60,000 

750,590 784,500 

188,966 208,000 

2,474,800 2,~93.000 
(Iucludes Judlclal 

Stamps) 

251,966 251,966 

265,616 2.3,000 

78,674 84,062 

837,lj21 304,111 • 787,874 762,692 

733,920 733,928 

117,870 167,070 

(In.luded nnder Land 
Revenue) 

------
49,143,097' 50,363,279 

181,300 209,700 

----,----
49,3:l4,JII' 50,672,979 

Regular 
Estlmate 

----
£ 

2OJ663J400 

739,300 

459,500 

2,357,600 

2,075,000 

2,5;;8,000 

6,104,500 

7,996,800 

2,498,900 

32,300 

895,100 

196,200 

756,400 

252,900 

272,100 

62,200 

302,700 

948,400 

864,000 

361,300 

473,606 

---
50,889,260 

178,196 

----
61,017,896 

. 
As compared Wlth 
Rensed Estunate 

Increase Decrease 
In In 

Regular 
Estimate. 

Regular 
EstImate. 

--------
£ £ 

496,600 

2,2%7 

84,880 

0,909 

1~()(\ 

97,000 

176,500 

66,800 

1,581,909 

... 17,700 

130,600 ... 
... 6,800 

1,637,600 

934 

89,100 

1,862 

l,4U 

195,708 

120,076 

194,280 

473,600 

-------
2,9116,174 2,429,258 

<1-----:,... 
2,429,258 ---

475,921 

31.,004 
~--~-

476,921 31,604 

81,604 

444.417 

vised Estimate of De
cember, the. principal 
increases being 
100,000~. in Assessed 
Taxes, 66,8001, in 
Opium, and 130,6001. 
in' Post Office re
ceipts, which is de
sCli-bed by you as 
being official postage, 
and therefore nomi. 
nal. The Miscella. 
neous receipts were 
also higher by. 
195,7081. from the 
transfer of 93,497 t. 
the balance of the 
Ameen's Fund at 
Bombay, and a larger 
sum from the Capital 
of the Military and 
Medical Funds. The 
increases apparent 
under Stamps is 
mainly due to the 
transfer to that head 

• of the receipts from 
Judicial Stamps, 
which· in the Esti. 
mates were included 
under Law and Jus
tice. The increases 
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DUI!R 011 AllGn.:r.. of 413,6001. ·undel"".Pubijc Works, Irrigation, is the amou<n~ ot the, Canal 
29tbJune 1871. receipts, which in the Revised Estimate had been included under Land 

Revenue. 

6. The principal -decreases were 8 t,880Z: under Forest, which you 
attrlbute to a smaller demand than had been expected for timber for S(ate 
nailways, owing to delay in the settlement of the Gauge question, 97,0001 . 

. under Customs, and 175,5001. from Salt, the improvements under those 
• heads anticipat~ in the December Estimate not being likely to be realized. . ' 

7. In the Expenditure ~e Itegular Estimate is below that of December 

Intere.t on Funded aud Un 
fuuded Oebt 

Interest on ServIce Funds an d 
other Accounts • • 

Allowances, Refund., and Draw · 
back.. • -

Land "Revenue (mciuiimg AlTo .. 
aoce. to DIstrICt and Villag e 
Ollie.,..) 

Forest • 
ExCls. on I'pirlts and Drugs .. 
Assessed Taxes 
Customs • 
Salt 
OpIUm 
Stamps 
ll1nt • 

• 
Post Office 
Tele~raph 
'&dmml8tratlon and Pubhc De 

psrtments 
Law and Justice 
Pohce 
:Marmo 
li'ducatlOU " • 
)I.lnor Department. • 
~ccleSJastll'-81 .... 
~edlcal SerVIce!!! 
StatIonery and PrlDtm~ 
l'ohbcal A~enCl" and "the r 

Foreign Services 
AOowanc.. aod AssIgnments 
''lmder 'TreBtles and Engage · 

menta 
lhsoellaneous _ • 
SuperannuatIon, RetIred and 
, Compassion ate Allowances ~ 
Allotments for ProvmClal Se. · 
Ar~C;B ::: :: .• 
l'ubbc Worko OrdlDary. 

(lncllldmg' SuperVIsIon lind 
Coot of Land for- RaIlways 
and Los. by Elchange on 
Ballway 'I1ransactlODS) 

, 

Total Iocha 

ExpendIture 10 );:neland 
DItto, dItto, fOl - Stores tians-

mltted to lod,a. .. 
Guaranteed Interest ad RaIlway 

CapItal, Ie.. net Tradio Re 
..,Ipta ... 

Total, Incha and EDgiaIld .. 

EXPENDITURE, 1870-'11 under most heads, 

Budget ReVIsed Regula. 
EstImate. Estlruate. EBtunate, 

--- -------
;£ £ ;£ . 

2,993,700 2,993,700 2,946,300 

614,002 650,110 6<15,500 

4OO,!JOO 39~,100 338,600 

2,497,612 2,4.58,000 2,410,100 
437,548 4t6,SIG 886,000 
288,G94 298,900 273,300 
59,11'0 47,150 437()1) 

189,214 192,50' 185,960 
499,019 480,700 416,500 

2,013,nO 2,063,UoO 2,065,000 
48,012 6l,760 100,000 
86,499 68,1" 57,20' 

664,886 6,19,uOO 64&,800 
356,792 334,700 374,600 

1,198,201 1,199,201 1,156,600 
3,064,538 3,IMO,619 2,962,WU 
2,3 19,964 2,319,964 2,2b9,500 

476,176 476,176 422,OuO 
6811

1530 638,562 6"6,200 
239,167 ' 289,167 218,900 
169,795 160,500 153,600 
503,654 611,600 606,2'10 
260,625 265,7uO 236,300 

27a,676 275,641 268,000 

1,767,754 1,762,705 1,710,600 
695,Ob7 938,600 1,002,900 

780,4081 m,91S 678,900 

!J,4iio,QOtJ 12,<190000 
200,000 

12,682.800 

,,109,413 4,096,673 4,024,700 

-~ -------
40,032,620 40,133,952 39,872,21)0 

.6 101,874 6,862,760 6,772,184' 

1,464,624 1,474,S6i 1,430,088 

1,244,741 1,266,4083 1,859,413 

----------49,443,760 49,737,540 49,933,836 

As compared wr'"h 
ReVIsed l!Mimale, 

Increase Decrease 
10 m 

Regular 
EstImate. 

Regular 
.EstuDste 

------
• ;£ ;£ 

... 411,400 

., 5,2l() 

G ,600 

.. , 47,900 
40,616 .. 25,600 ... 3,450 
7,6"0 

2,000 
64.200 

87,2/j() 
]u,9U 

40,900 6.JOO ... 
.. 42 601 

78,219 
60,464 
64,176 
sa,352 
20,267 

." 

I 
~,91 0 
6,300 

20,400 

7,841 

64,300 
42,168 

62,016 

200,000 
192,800 . ... 

71,973 

637,250 799,002 --- 537,260 ----
261,762 

90,628 

44,268 

692,930 -------592,930 3U6,644 
396,6441 

126,286 

• 

the only exceptions 
being Opium,. Stamps 
Telegraph, Miscella
neous, Allotments for 
Provincial Services, 
and Army Charges . 
The increase under 
Army is 192,8001., 
the charges in India 
for Overland Trans
port. having been 
omitted in tb,e Budget 
and Revised Esti-
mate. 

8. The Expendi
ture in England is 
now estimated at 
134,8921. less than 
'was anticipated when 
I received your re .. 
vised Estimate. or 
the reduction, 44,2661 
is in the value or 
Stores sent to India, 
the remainder being 
principally 10 Army 
Charges. . 

9. 'l'he decrease 
of charge in India and 
England, shown in 
the Regular Esti

mate, amounting to 396,6441. is, however, more than counterbalanced by the in
crease of 592,930/. for Guaranteed Interest on Railway Capital, consequent 
on the falling off in net Traffic Receipts. -

10: The changes apparent in the Regular as compared with the Revised Es. 
timate are, therefore, not very impo~tant, but th~y indicate that your efforts to 
limit expenditure have been successful., 

• 



FINANCIAL STATEMENT 1871.72. 

Budget Estimate for '1871.72 com· 
pR' ed with Regular Estimate for 
1870·71. 

11. Your Budget Elitimate> for 1871-72 is, as 
follows :- £ £ 

Revenue and Receipts (including England 163,0001.) 49,098,900 
Charges in India 39,023,800 

,. England for Stores transmitted to 
India 1,30.6,20Q 

" " other charges 6,818,599. 
Guaranteed Interest, on Railway "£ 

Capi~al 4,638,600 
Deduct net Traffic Receipts 2,781,700 

. 1,856,90() 

Estimated surplus in Budget Estimate, 
Works Extraordinary 

excluding Public 

Public Works Extraordinary, India 

"" " ;England 

£ .... 
3,236,500 

389,500 

Estimated'Deficit, incillding Public Works 
Extraordmary ... :. . 

REVENUES' AND RECEIPTS. 

, Regular BUdget· 
Estimate, EstImate, Increase. f)oorease. 
1870'71 1871·72. 

£ £ £ £ 

Land Revenne '20,653,400 
Tnbntes and ContributIOns from 

20,709,700 56,300 ... 
N atave States .. '139,300 730,100 9,200 

Forest , . 459,500 673,400' 113,900 ... 
ExCise 0n SpirIts and Drugs .. 2,357,600 2,351,100 6,500 
Assessed Taxes 2,075,000 600,000 . .- l,476,OOO 
eustcms. 2,558,0(;0 2,556,800- 1,200 
Salt 6,104,500 6,190,000 85,500 
OpIUm '1,996,800 8,038,500 41,700 
Stamps ... 2,488,900 2,542,100 53,200 
MJDt 32,300 40,600 8,1:00 ... 
Past Offie& 895,100 865,600 ~,500 
Telegraph 196,200 213,600 17,400 
Law and Justice '155,400 466,600 288,800 
Pobce 21'2,900 .. 252,900 
Marlne 272,100 237,900 34,200 
Education ... 62,200 

7;200 
62,200 

Interest. 302,700 3<w,900 
Miscellaneous " .. 948,4OC. 841,300 ... 10'1,100' 
Army, Miscellaneous 854,000 805,000 49,000 
Pubhc Works, Ordmary 361,300 367,400 6,100 l . .. .. 

Dlttc Irrigation 473,600 496,300 22,700, .. I 
~ ------;--, 

412,30C' 2,315,600 J 
--- 412,300 ----

Total India 60,839,200 48,935,900 ... 1,90~.300 
England. Tplegraph and M,s. 

1,196. cellaneous Reclllpts ... 17~,196 163,000 ., 
,---------

Total India and England' _ 51,017,896 49,098,900 1,918,696 

49,005,499 

93,401 

3,626,000 

3,532,599 

12. The total 
Revenues and Re
ceipts in India 
and England are 
estimated at 
1,918,496t. belo~ 
the Regular Esti~ 
mate for 1870-71,. 
but that is after al • 
lowing 1,475,OOOl. 
for the reduction 
of Income Tax and 
656,4001., the 
.amount stated in 
Sir R. Temple's 
speech as the re~ 
ceipts -which have 

, been made over to 
the Local' Govern
ment on account 
of Provincial Ser
vices. Indepen
dently of these re
ductions, the' esti
mated Revenue 'of 
1871-72 un.der 
other heads ex-

'ceeds by about 

I Decrease in Revenue per Budget Estimate 
ReductIon in Income Ta.x 

£ 212,9041.* that of 
• • 1,918,496 1870-71. 

£1,475,000 
666,400 IS. From the Transferred tc Provmcw Services 

2,131,400 Land Revenue you 
Better in Budget Estimate £212:904 anticipate an in-

, crease of 56,SOOl .• 
which you appear to attribute mainly to the progress of the new settle.' 
ments in the North. West Provinces and Oude, and you have estimated an im
provement of 113,900l. in Forest, the relleipts in 1870-71 having been un
favourable affected by the delay in the construction of Government Railways. 

A4! 

DUKB OJ!' ARGYLL. 

29th June 1871. 
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14. You a1so anticipate an increase, of 85,5001. from Salt. 
15. From Opium 

EXPENDITURE. you expeGt that 
Regulru. Budget you will receive 

Estimate, EstImate, Increase. Decrease. 8 038 5001 b' 
1870-71. 1871-72. ' , _., emg 

41,7001. in excess 
£ 

Interest on Funded and Unfunded 
Debt . 2,946,300 

• £ £ 

2,942,300 

£ of the probable 
4,000 receipt in 1870-71. 

Interest on Service Funds and other 
Accounts ' 

Allowances, Refunds, and Draw-
backs - .-. 

Land Revenue (including Allow
ances to District and Village pi. 
ncers) ... ." 

l'oreBt .. .. . 
Excise on Spirits and Drugs , .. 
Assessed Taxes . . 
Customs ... 
Salt .. 
OpIUm . . 
Stamps. (Stationery included in 

Budget Estimate for '1871-72) 
Mmt... , .. 
Post Offices 
Telegraph ... . 
Administration aDd Public ,Depart-

ments 
Minor Departments 
Law and Justice 

-Police ... 

Marine .. 

Education 

EcclesiastJ.cal 
MedIcal Services 

StatIOnery and Printing 

Polttical Ageneies and other For-' 
!'gn Services. ' 

Allowances and Assignments under 
Treaties and Engagements 

SuperannuatIOn, RetIred, and Com
pMsionate Allowances • 

Miscellaneous ... . .. 
Allotments for Provincial, Ser-

vices .. . .. 
A~y . 
Pubhc Works Ordinary· (Includ

lng Supervision and Cost of 
Land for RaIlways, and Loss 
by Exchange on Ratlway Trans
aetIons) ..., ... 

545,500 

338,600 

2,410,100 
386,000 
273,300 

43,700 
185,000 
416,500 

2,065,000 

100,000 
57,200 

633,800 
374,600 

1,155,600 
218,900 

2,962,400 

2,269,500 

422,000 

608,200 

153,600 
505,200 

235,300 

268,000 

1,710,600 

678,900 
,1,002,900 

200,000 
12,682,800 

4,024,700 

528,100 

336,000 

2,530,600 
.451,100 
294,700 

43,400 
193,400 
762,700 

2,102,900 

141,200 
59,400 

646,600 
351,500 

i,229,800 
235,600 

2,427,100 

~ 
Included in ~ 
Provincial 
Services, 

487,iOO 

120,500 
65,100 
21,400 

8,400 
46,200 
37,900 

41,200 
2,200 

12,800 

74,200 
16,700 

65,100 

Provincial '" [

InCIUdedin } 

Services. 
164,900 
170,400 

(Included 1 
l 

Under 
Stamps and 
ProvlDClal J 
Services. 

262,900 

1,701,500 

628,700 
866,300 

4,799,300 4,599,300 
12,410,000 

17,404 

2,600 

300 

23,100 

.'. 
535,300 

2,269,500 

606,200 

334,800 

235,500 

5,100 

9,100 

. 50,200 
136,600 

272,800 

1,468,400 

5..l22,3oo 5,970,700 
--r-- 5,122,300 

Total, IndIa .. 39,872,200 39,023,800 848,400 

l!:xpendIture 1D England .. , 6,772,134 6,818,59~ 
• Dltto, for Stores transmit-

ted to India. .. . • 1,430,088 • 1,306,200 
Guaranteed Interest on Railway 

Capital, less net Tro.ffi.c Receipts 1,859,413 1,856,900 

46,465 

123,888 

2,513 . ------• 46,465 974,801 
--- 46,565 

----------1--------Total, India and England... 49,933,835 49,005,499 928,336 

16 . .y 0 U also , 
expect to receive 
53,2000l. more 
'from Stamps, 
8,300l. from Mint, 
and 17,400l. from 
Telegraph. 

17. The de-
creases in the Rev
enues do not call 
for observation. 

18. The Expen
diture in India and' 
England is estima
ted 1>y 'you at 
49,005,4991., as 
against49,933,8351. 
in the Regu
lar Estimate for . 
1870-71, the ap-
parent decrease 
being' 928,3361. 
But from that sum 
must be deducted 
656,400l. alloted as 
recejpts on account 
of Provincial Ser
vices, and the re
duction then IS 

only 271,936i. 
19. So far as re

gards the several 
heads of charge of 
which portions 
have been transfer-
red to Provincial 

Servic.es, it is hardly pllacticable to make any useful comparison. • 
20. rrhe charge f'or printing for the Local Governments being now made 

a Provincial Service, I approve of your having abolished the head of Stationery 
and Printing, the cost of printing for the Government of India. being trans
ferred to Administration and Public Departments. But as at present informed,. 
I do not concur in the propriety of your having added Stationery to Stamps. 

, The cbarge under stamps is the amount incurred in. realising the Stamp Rev
enue, whereas the expenditure for Stationery is a charge of Administration. 
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21. The distinguishing features of your Budget Estimate for 1871-72 DUT!:m OF ARGYLL. 

are~ that you have thought it safe to estimate a sum of 8,038,5001. as the 29th Juue 1871, 

receipt from Opium; that you have reduced the Income Tax from six to two 
annas in the rupee, and raised the minimum of income for taxation to Rs. 750 
pet annum; and that you then anticipate a surplus, exclusive of Expenditure 
on Publio Works Extraordinary, of 93,401l. 

. 22. I do not doubt but that in regard to Opium the grourlds on which 
you anticipated so large a receipt as 8,038,500l. appeared to you to be suffi,cient, 
but I am apprehensive that your estimate is larger that can safely be taken 
in framing a Budget Estimate.. . 

23. In regard to the Income Tax, it is obvious that both in regard to 
the rate per (lent. and the minimum of income liable to assessment, you have 
been influenced by a desire to retain it as a source of revenue capable of being 
made more available in- times of difficulty. and at the same time to divest the 
tax as far as possible of any objectionable feature. 

24. The surplus of ,93,4011. is much lower than the amount which su~
cessive Secretaries of Stat~ have requested should be provided for in the Budget 
Estimate, and when the high estimate from Opium is taken into account, the 
prospect of the finances of the year cannot be regarded as altogether satisfactory. 

25. I should have been glad to have received 'particulars of the sum of 
3,236,500l. included in your EstiI!1ate on account of Public Works Extraordi
nary in India. So fat: as I can gath~r from the information obtainable from. 
your letter in the Public Works Department, the Estimate must be,-

t • t 
Irrigation Works in IndJ.a 1,464,300 
State Railways " 1,772,200 

o 
The estlIDated,.~ payments in this cquntry bemg,- ' 

Punjab Northern (State) RaIlway Stores 
And State Railways in North-West Provinces 

Total IndIa and England 

157,500 
232,000 

26. You estimate the Cash Balance in India on the-

,1st April 1871 at 
and m ;England at 

'Togethe:/! 

£ 
16,012,051 

2,010,283 

18,022,183 

3,236,500 

389,500 

3,626,000 

and that if 2,500,080l. be raised by Loan in England, th~ Balances at the 
close of 187~-72 will be~ 

India, 
England 

Total .•. 

£ 
15,121,251 
~,125,283 

,being a reduction of about a million during the yea~ or about the amount by 
which the charge for Extraorainary Public Works will exceed the sum raised 
on loan.' ~ . 

27. ,The'Balance in England on the 1st April 1871 was 3,305,972l., and 
up to the present time I have borrpwed only about 1,000,000t. on account of 
1871-72. The. state of the balances is therefore favou.rable fot the adoption 
of such measures as may be deemed expedient dU1-ing the ensuing year for 
reducing the interest of the 5 per cent. Loan of 1856-57, which may be paid 

. off on or after the 16th January 1872. ' 
_ 2S .. With reference to the approach of tbe time for dealing with that 
Loan, I do not think it would be wise to refrain from raising the further sum 
of 1,500,000l. during the current year, if the money market should co'htinue 
favourable, and I shall adopt 'that course unless any circumstances should 
occur to show that it would be inexpedient. 
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1872-73. 
~ . 

J)17XB 011 .!BGYLL. Para. 1. I have considered jn. Council your Financial letters No. ~3, 
':No. 844Med 29th dated the 26th January 1872, which forwarded the Finance and R~venue 

.!ngnstl872. Accounts fOJ; the year 1870-71 for presentation to Parliament, and Nos. 124, 
and' 125; dated the "12th April, with the comparison of the Estimates for 
1871-72 and Budget Estimate for 1872-73 transmitted therewith. 

• 2. Your Revised Estimate for 1871-72 reached me with your' Fl~.ancial 
letter dated the 6th December last, No. 331, but I do not intend, to make any 
cbmparison 'of that Estimate with the Budget Estimate for the 'same year, as 
your Regular Estimq.te gives later and more useful' information. 

3. The Regular Estimate for 1870·71, presented to Parliament in May 
1871, w~s as follows:-

-;Revenues and Receipts 

Expenditure :-

(including En~land 178,196l.) 

In India " .... 
In ,England, Stores for India 

Ditto, other Charges, 

-Guaranteed Interest 'on Railway Capital, less net 
Tl'affic Receipts ... 

Surplus, exclusive of Public Works Extraordinary 
Public Works Extraordtnary ... 

£ 

39,872,200 

1,430,088 

6,772,134 

1,859,413 

£ 
51,017,396 

--.-- 49,933,835 

1,083,561 
1,146,7~3 

Estimated deficit, including Public Works Extraordinary 63,182 

4. The Accounts show that, the Revenues and Receipts (in- £ 
~luding England 178,1971.) were -:.. . .. 51,413,686 

)~xpenditure :
In India 

In England, Stores for India 

Ditto, other Charges 

Guaranteed Interest on R1l.ilway, &c'J Capital, less 
, '~et Traffic Receipts ~ 

£ 
39,899,435 

1,425,150 

6,771,300 

1,834,811 
--- 49,930,696 

Excess of Income over Expenditure, excluding Public Works 
, Extraordinary •.• 

Public Works :Extraordinary 
, . 

Excess of Income over Expenditure 

1,482,990 
1,167,810 

£315,180 . 
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'5 The actual financial result is, therefore, 399,4291. better than the »l1JUr OIP ABllYLlI. 

Regular Estimate, if expenditure on Public Work!! Extrac>rdinary be excluded, ~t.h Au$lUt 1872. 

and .378,3621. jf eX'penditure on that account be inqluded. 

6. The improvemen:t is wholly due to the Actual Receipts haYing exceeded 

REVENUES AND RECEIPTS, 1870-71. 

Regular Actual Increase. Decrease. Estimate. ' Aceounts. 
, 

-£ £, £ £ 

Land Reovellll8 . - 20,653,400 20,622,823 ... 30,u77 

'i'nbutl!ll and Cont¥IJw., , 
tlOns from N atl ve 
States \. 739,300 719,421 ... 19,879 

Forest 459,500 453,442 Q' 6,058 

Exoise OD. Spints and 
Vl'ugs .. 2,357,600 2,374,465 16,865 ... 

2,075,000 2,072,025 • Assessed Taxes ... .~ 2,975 
• 

Customs .. 2,558,000 2.610,789 52,789 ... 
Salt ... ·6,1'04,500 6,106.280 1,780 ... • 
Opium , ... ~ r,996,800 8,045,459 48,659 , ... 
St.am[Is .~ ,.2.!L48,900 ,2,510,316 21,416 .. 
Mint -, 32,300 33,400 1.~00 ... 
Post Office 895,100 805,235 ... 89,865 , 
Telegraph .. , 196,200 227,4()2 131,202 

1 755,400 746,898 
, 

Law and Justice .. ... 8,502 

Po'l4le ... 1 252,900 270,971 18,071 ... 
14l1riJ¥j ., .. '272,100 333,145 61,~45, ... 
Education. 62,200 61,610 - 590 

Interest ... 302,700 ' 297,715 ... ~985 

MltlOOlla1lOOljS ••• j 948,400 i 1,084,829 136,429 .. 
ArmJ~ Miscellanel)us ... 

I 
854,000 j)43.685 89,685 .., 

Public Works, Ordinary 354,100 422,466 68,366 ... , 
Ditto Irrigation ... 473,600 485,537. 11,937 

Ditto State Railways! ',200 7,576 376 ... 
I -----~, 

659,.720 163,431 

- 163,431 

Total India ... 50,839,200 51,235,489 396,289' 

England • '~elegrapb and: 
AI iscellaneous Receipts 178,196 178,197 II. 

" ~ 

Total, In~ & 'EngilmdM' 5O.,OU",396 61 .. 413,686 a96,290 
- - • --

I 

the Estimate under nu..

mef<?us heads, the prin .. 

cipal teing Customs, the 

increase in wh~ch wa$' 

52,7891.; Opium, 48,6591.; 

Marine, 61,0451.; Miscel

laneous, 136,429l.; Army 

Miscellaneous, B9,6851., 

and Public Works Ordi .. 

nary, ,68,3661. The .in,.. 

crease in Customs arose 

from a general improve

ment throughput l~ia, 

the only exception lbeing 

Bombay. The other 11;1-

creases' indicate o.niy t4at 

your Estimate had been 

cautiously frl1med.. 0$1. the 

other hand, there \vere 

decreasel'j undet -certai,n 

heads, the most ,marked 

being 1U.nder P.ost Office, 

which is explained by 'you. 

as chiefly due to all' oyer 

estimate. 

7. The Actual Charges 

il!l India and :England, 

including Guaranteed tn

terest on Railway, &c., 

'Capital, less net traffic 

receipts, were 3,1891. less 

than the Regular Estimate. 
.'8 



REVIEW OJ!' THE A~UAL 

DUlui OP <UGYLL. • EXPENDItURE, 1870-71. 

2\lth August 1872 Decrease. Regular Actual 
Estimate. Acroun's. 

Increase. 

£ • 
Interest on Funded and 

Unfunded Debt • 2,946,300 
, Interest on Service Funda 

and other Accounta._ 545,500 
Allowances, Refunda, and 

Drawbacks 338,600 

£ £ £ 

2,960.130 13,830 ... 
530,491 15,009 

356,431 17,831 ... 
Land Revenue (includes 

Allow8nc~s to District 
and Village Officers)._ \,410,100 

Forest _ _ 386,000 
Excise on Spirita and 
• Drugs ..• _. 
Assessed Taxes ." 
Customs '" .. . 
Salt N' .. . 

Opium ON • 

2,422,856 12,756 
37il,349 ... 12,651 

293,477 20,177 ... 
43,991 

291 I ... 
186,991 .~:991 389,964 26,536 

2,014,425 I ~0,575 

,8, Under certain beads 

there were increases in 

India am 0 u n tin g to 

319,285l., nearly counter

balanced, however, by de

creases amounting to 
292,~501. The increases 

or decreases are none of 

them important, except 

the decrease in the Army 
,Stamps .. , 

Mint ... 

273,300. 
43,700 

111.85,000 
416,500 

2,065,000 
100,000 

57,200 
633,800 
374,600 

... 1,155,600 
2,962,400 

101,610 
59,532 

'1:610 I '" 
2,332 

Post Office .. 
Telegraph OD 

AdmlDistration 
Law and Jus,tice 
Police .. . H. 2,269,500 
Manne .. . 
Education ... 
1\Iinor Departmenta ... 
Ecclesiastical 

422,000 
606,200 
218,900 
153,600 
505,Wo 
235,300 

Medical Services ., 
Stationery 'and Pl-intin~ 
Political ,Agencies and 

other Foreign Rervices 268,000 
AllowlIllces and Assign. -

-ments under Treaties 
and Engagements 1,710,600 

Miscellaneous . 1,002,900 
Superannuation, Reth'ed, 

,and Compassionate Al-
lowauces... ..' 678,900 

Army ... . 12,682,800 
'Public Works Ordinary: 

Public Works, inchuJ
ing Supervisiou and 
Cost of Land for 
Railways, and ,Loss 
by Exchange on 

613,041 
380,588 

1,153,192 
2,996,190 
2,275,335 
.475,602 

624,690 
212,89' 
15.3,544 
523,486 
233,675 

291,459 

1,737,637 
loVI0,530 

655,969 
12,549,303 

I 

~i1way Transa.e-
tlOUS ON ... 

Allotmenta for Provincial 
. Services '... ... 

4,024,700 4,079,050 

200,000 200,000 

, 

5,988 I 

33:790 I 
5,835 I 

53,6021 
18,490 ! 

i~;286 ! 
.- i 

23,4.59 

j 
27,037 j 
7,630 

... -

54.,350 

20,759 

2,408 

.. 

... 
6,003 

56 
... 
1,625 

.. 

. ,. ... 

22,931 
133,497 

Charges" which were 

133,4971. below the Re

gular Estimate, a reduc

tion caused by a saving 

of Regimental Pay and 
• 

Allowances, consequent' 

~n the Army being at a 
I • 

low~r effective strength, 

the absorption of super

numerary Officers, reduced 

Commissariat Charges, 

and limited purchase of 

cattle. 

-, -------,--1----1 
319,285 292,050 9. The Guaranteed In-

'Total, India ... 39,872,200 39,899,435 

Expenditnre in England 6,772,134 6,771,300 
Ditto, ditto, for Stores 

b'ansmitted to India,." 1,430,088 1,425,150 
Guaranteed Interest on 

Railway CapitRl, less 
net Traffic Receipta ... 1,859,413 1,8~,811 

292,050 I ------27.235 ... I terest on Railway Capital 

834 was 24,6021. below -the 
4,938 Regular Estimate, which 

24,602 arose from an improve-
----1---·-

27,235 30,374 ment in the traffic earn-
27.235 

Total, India. and -----------1----1 
England 49,933,835 49,930,696 3,139 ings of the Railway Com-

> COMPAInSON OF 1870-71 WITH 1869-70. 

AI 

In a. a.nd England. 

Revenues a a Receipts ... 
Expenditme, incIudmg Gua

ranteed Int 'eston Railwav. 
&c., CapItal, ess net'l'raflic 
Receipts.. .., 

Sur us 

\ 

1869·70. 

£ 
50,901,081 

50,782,412 

118,669 

-
1870-71. Better in 

1870-71. 

£ £ 

51,413,686 512,605 

49,930,696 851,716 
-----

l,482,99il 1,364,321 . 

panies. 

. 
10. On comparing the . 

Revenues and Expendi-

t ure of the year '1870-71 

with those of 1869-70, a 

great improvement itt all-

parent . 



FINANCIAL STATEMENT 1872-73. 115 

. 11. 'l'he Revenue and Receipts in India and England in 1870-71 amounted Duxll 01' AB&rLI,. 

to 51,413,6861., being 29th August 1872. 
REVENUES AND RECEIPTS. 512,6051. in excess of' 

A,·tual, Actual, 
1869·70. 1870·71. 

:£ :£ 

Laud :Revenue 21,088,019 20,622,823 , 
Tributes and Contnbu. 

tlons. from Native 
States 'M , ... 765,126 719,421 

Forest' .. , H< 471,590 453,442 

Excise on Spirits and • 
Drugs ' ... . . 2,253,655 2,:174,465 

Assessed Taxes ... 1,110,224 2,072,025 

Customs ... 2,429,185 2,610,7~9 

Salt; ... .. 5,88~,707 6,106,280 

Opium Q' 7,953,098 8,045,459 

Stamps .- 2,379,316 2,510,316 

MlDt ... ]57,214 33,400 

Post Office .• 711,698 805,235 

Telegra.ph .. .. 202,932 227,402 

Law and Justice .. 801,954 746,898 

Pohce ... 287,549 270,971 .. 
:Marine ... ~ . \ .. 329,953 333,145 

Education .. .. 74,889 6l,610 

Interest - .. ~ , 336,376 297,715 . 
MIscellaneous 1,446,982 1,084,829 

Army, Miscellaneous .. 1,060,423 943,685 

Public Works, Oulina.ry 414,655 422,466 

Ditto Irrigation 534,979 485,537 

Ditto State Raliways 8,080 7,576 

~ 

Total India 50,706,604 51,235,489 

Engla.nd: Telegraph, and 
MIscellaneous Receipts 194,477 178,197 . 

Total,India and England 50,901,081 15.1,413,686 

Increase 

:£ 

.. 

... 

... 
'120,810 

961,801 

181,604 

217,573 

92,361 

131,000 

93,537 

24,470 

... 
, . . " 

3.,192 

... 

.. 
.,. 
... 
7,811 

... 
/ 

... 
---

1,834,159 , 
1,305,274 

----
528,885 1 

528,885 

16,280 

512,605 

Decreale. 

:£ 

465,196 

45,705 

• 18,148 

. .. 
, .. 
'" 

... . 

... 
123,814 

• .. 

55,056 

16,57: 

.. 
13,279 

38,661 

362,1~3 

116,738 

... 
49,442 

504 

, 

those of 1869-70. The 
Expenditure, including 
Guaranteed Interest on 
Railway Capital less net 
traffic receipts, but exclu~ 
sive of Public Works Ex
traordmary, was 851,7161. 
less itt 1870-71 than in 
1869-70, the surplus in 
1870·71 beingconsequent~ 
1y 1,482,9901., which ex-, 
ceeded by 1,364,321l. that 
of the previous year. 

• 
12. The principal in

creases of Revenue in 
1870-71 were as follow,~ 
120,8101. in Excise on 
Spirits and Drugs, the, 
effect of a general increase. 
of consumption; 961,~01l~ 
from Assessed Taxes. con,. 
sequent on the raising of 
the rate of the Income 
Tax to 3-1 per cent. ; 
181,604l. in Customs~ 
which had improved gen .. 
erally except at Bombay; 
217,573l. from Salt, the 
R.evenue in 1869-70 hav
ing been, affected by the 
additional duty which 
checked sales. The differ
ence in the receipt from 
Opium was only 92,36H., ' 
and was in favour of 

---, 
.1870~7I. There was an 
improvement of 131,000l. 
in the receiptfromStamps" 
part of which arose from 
the tra:qsfer of fees for 
service of process from' 
Law and Justice. Anap
parent increase of 93,537l. 
in Post Office receipts is 
partly nominal, and was 
caused by bringing official 
'postage more fully to 
account. 

1,305,274 

16,280 

~6,280 

---- 13. The Revenue was 
lese in 1870-71 than in 
1869-70 under Land, to 
the amount of 465,196l., 

, the accumulated proceeds 
of Sales of Waste Lands (427,073l.) having been brought to account in 1869-70. 
'fhe Mint receipts were lower by 123,814l., in consequence of a diminished 
demal}d fnr coinage, and Miscellaneous receipts. were less by 362,1531., the 
b~ance o( the Police Superannuation Fund \448,~OOl.) having been included 
in the receipts of 1869-70. Of the diminution of 116,738l. in Army receipts, 
no explanation is given in ,our letters, or of the falling off of 49,442l. 
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DI1I:1 o. AM'l'Lt. Ui the receipts from Irrigation,' which, instead of increasing as the resJlt ~f 
2{lth A~ 1m. additional -e~pend.iture, 'Yere only 485,537 t in 1870-71, against 534,979l. in ' 

1869-70. 

U. The total expenditare in England and India in 1870-71 was 
851,7161. below that of 

EXPENDITURE. 1869-70 .. 

Actual. Actual, 
1869·70. . 1870·71. Increase. Decrease. 

15. There were in
creases, however, under 
certain heads, themostcon
siderable being 186,716l. 
for interest caused by the 
loans raised in 1869, and 
the 1,830,0001. 4 per cent. 
stock created for the pur
chase of the Elphinstone 
Land Company's estate. 
An apparent increase of 
248,077l. in charges on" 
Land Revenue was caused 
by the transfer to that 
head of the Allowan.ces 
to District and Village 
Officers, which had pre
wiously been show~ sepa
rately. A larger expendi .. 
ture on Opium of 193,7421. 
resulted from increased 

Interest on FDndea a.nd 
Unfunded Debt 2,'7'73,4i4. !,9tJO,1aO 

J;uterest >on Se't~ice Funds; 
Jl.nd other AcoonRts .... 627,,267 G30,491 

Attowances, Retunds ana ' 
Drawbaek$ ... , JL65,D94 356,431 

Land Revenfl.e (including 
AllowanceS to District 
:and Village 'Offiaers in 
1870.1,],) u, 2,17~79 2,422,856 

lotest .,. ... '313,477 373,34~ 
Excise 1011 :SpiIDit8 :aRB. 

Drugs ,_ '," I :256,528 298,477 
Assessed 'Taxes ... 41,701 43,991 
Oustom~ ... .,. !l.8'1.,lt56 186,991 
Salt .. .",. ,391.485 3Sg,964 
'opiu~ _ '" 1.820j/l8~ '2:014,425 
Stlmlp8... • •. ' lOO,tH3 '101';610 
lIUtJ:t... . .. I 88,049 59,532 
Post,01Rce'. . ._ 649))34 613,041 

£ 

186,716 

248,077 
59,872 

$,949 
,2,290 
'5,535 

193,742 
697 

Te1~ap'h ... ... 4'5V,175 380,588 ." 
, 1 I~ Included ~ 

AJlowauees /1;0 DiilllIlict it 283 609 under 
,~d VIllage Officers...,S , Land, '0' 

J , )revenue. 
.Adminilltr~i01l .... " lL,226,972 "1.,153,192 
Law £nd Justice ~ .. , '2,903.454 2,996,190 
Folice .. , '" I 2,434,735 ,2,275,335 
Marine... .... .934;044 475,602 
Eduo&tiOll,'Seience and ~ 868,626' 624,,690 

f1nc!Uded J 
Mi.!IlO~ Departments '" : 'xu S()i~uce 212,897 

I IlLnd Art. • 
Eoolesiasticml .,1 161.,083 153./)44 
Metlica1 Services '" "3,074 523.486 
~tionerY'and !Pritttmg 253,S25 2:l3,675 
Political Agenoiell, .and 

other Foreign 'Services 
~110wances Bond Assign-; 

omen ts ,unde!< :rreaties ' 

291,459 

.and Engagements .... 1.,844,279 1,"37,637 
ffiscelhmeous . ! 154,207 1,010,530 
lluperannfIatum, Rlrliil.'ed, 
• and COIl\,passionate,J\.l.. 

'lowances. . ... 592,752 655,969 
:Acrmy... ... 12,828,V50 12,549,303 
Public Works Ordina1':f~ , 

Publio 'Works, includ
ing SupervIsion and 
Cost' 'of Land >for 
Railways, and Loss 

212,897 

·.sO,4U 

256,323 

63,217 

.. 
96,776 

108,663 

J,521 

'28,517 
313,893 
'16,587 

283,609 

7.3.780 

.159,400 
458,442 
.243,936 

cultivation and manufac-
7..039 

... ture of the drug in. Bengal 
19.650 and. the N orth-West Pro. 
93,438 vinoos. The charges of 
106,6~ . .212,8971. and 200,OOOl" 

under the new heads of 
Minor Departments and 

279,447 Provin cial Services, res-
pectively, are counterbal- • 
anced by reductions under 
Education, 'Science and 

by Exchange on'Rail. 
way :rransactions ••. 

,P.rovincial S8~~lceS ... ' 
1>,107,259 Art, Police, and Station-4,079,050 .... J.,028,209 

'200,000 200,000 N' 

TotalIndta ... 41,363,021 39,89g,4J5 

Expenditure in England 
Dttto -ditto, for Stores 

transmitted to '!ndlllo .. 
Guara.nteed Interest on 

Railway 'Capital, 'less 
'lIst Irraffic.Receipts .. ' 

6,458,21] 6,771,300 
• 

l,414,Jl{ 1,425,150 

,1,547,066 1,834,811 

""1,639.463 .3,103:o4!i 
1,639,463 

1,463,586 

313,089 

11,034 

287,747 

ery, and Printing, from 
which the expenditure has 
been transferred. An in
crease of 256,3231. under 
Miscellaneous is attribut
able to loss by -exchancpe o , 

caused by the unfavour-
able .ra;tes .at which bills 

6U,870 1,463,586 d . L 
'1----'--"1 611,870 were rawn ill ondon on 

Total India and , __ 
England .. , £ 50,782.41~; 49,930,996.. 851.716 India. The expenditure 

:O='---....--....... -.......:-_ ...... -.!. ___ ......l' ....... ____ 6 ...... .....J in England, exclusive of 
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,Sto;res, exceeded the charge for 1869-70 by 313:0891., and included a payment D17KB OJ! ARGYLL. 

of 'an. arrear due under the Postal arrangement, of chargeS for t.he Civil .-. 
Engineering College and the India Lunatic Asylum, as well as a larger amount 
of interest on 4 per ~ent. stock. • The charge for Guaranteed Interest on Rail
way Capital was also larger in 1870·71 by 287,7471., caused by the increase of 
Capital, and a falling off in net traffic receipts. \ 

16. On the other hand, the interest on Service Funds and other account 
was 96,7761. less, owing to the abolition of the Police· Superannuation Fund, 
and to a smaller payment of interest on account of defioiency in the Govern
ment balances at the Presidency Banks. 

17. The, apparent reductions under Police, Education, Science and Art, 
and Stationery and Printing, have been already notice4 in connexion with the 
new heads of Minor Departments and Provincial Serv:ices. -

, 18. The Marine Charges were 458,4421. lower than in 1869-70, tht' 
charges of that year having been greatly increased by large irrecoverable 
advances being brought to account in respect of the Calcutta, Mutlah, and 
Bassein and Moulmein Port Funds: 

, 19. The charg~ for Political Agencies and other Foreign Services was 
'less by 93,4381., the charges of 1869-70 havfng incl~ded a payment of nearly' 

\ that sum to the Ameer of Cabul . .. 
20. The payment. for Allowa~ces and Assignments under Treaties and 

Engagements, was less by: "l06,642l., owing to lapses and commutations of' 
pensions. ' 

21. The Army Charges were 279,4471. less 'han in 1869-70, consequent 
, on reductions in the general staff in India and m the European Cavalry and 

Infantry, the absorption of supernumerary officers, the withdrawal of bounty 
money in certain cases, reductions in the Commissariat charges. an,d limited 
~urchase of cattle, 

22. By far th~ greatest reduction was, however, in Public Works (Ordi. , 
nary) Expenditure, which was 1,028,209l. below that of 1869-70, the reduction 

, havlng been made to meet the ,financial exigency which became apparent in 
the autumn of 1869. -

'~3. It appears, therefore, that althqugh the Revenue ,of '1869-70 was
s augmented to 'the amount of 875,.0731. by 

Proceeds of Sales of Waste Lands ... 42'1,073 extraordinary receipts frod!. accumulated 
Balance of PO,hce SuperannuatLon Fund... 448,000- proceeds of, Sales of Waste Lands, and by 

the transfer to Revenue of the Balance 
~ £875,073 

of the Police Superannuatioli Fund. there 
was, nevertheless, an increase in the total 

receipts of 1870-71. as compared with 'the previouS year, of 512.605~., being a 
~eneral improvement of 1,387,67St., of which, 961,8011. was due to the increase 
in the Opium Revenue. 

24. The Expenditure of 1870·71 was less than in the previous year 
by 851,7161., but that for 1869-70 included a large extraordinary charge of 
408,913t. on account of irrecoverable advances to the Calcutta, Mutlah, an.d 
other Port' Funds. The reduction in 1870-71 in the Public Works Charges, 
already referred to, was to some extent obtain'ed by the postponement of useful 
'Y,orks. • , 

.&.6 

29th Augustl. 1872. 
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DlTJ:1I c1P AB&YLIi. 

...--
25. In the· Budget for lS71-72, the Revenues and Receipts (India aild' 

EnO'land) were estimated at, \ , •.. £49,098,900 
o Charges in India" at •.. , ••. £39,023,800 

llngland; for ,Stor:es transmitted to. ., . 
29h'h' August 1872. 

\ India h... ... ;1,306,2QO 
" other C):larges . 6,818,599 

Gu~;anteed Interest on Railway Capital, less 
net Traffi..c. Receipt~ 1,856,900 

, 49,005,499 

• £93,401 Surplus, exclusive of Public Worb Extraordinary 

26. The Regular Estimate ot· Revenues and Receipts (India and 
... £50,013,686 

••• £37,484;700 
England) is. ::'. "'" 

Charges l1i India 
''- England, Stores for India 

, " ,~ 'other Charges ..• 
1,249,568 

Guaranteed Interest on Railway Capital, 
. net,Traffic Rece~pts, •.•. 

6,726,453 
less . 

1,82i,635 
47,282,356 

Surplus, exclusive of Public Works Extraordinary 

REVENUES A.ND' RECEIPTS. 

2,781,330 

• Budget 
Estimate, 
1871-72. 

Tributes and Contl'ibu-' 
tiona from Native States 730,100 

573,400 Forest ... -
756,000 

.,600 

E!r~l$. ott Spirits and l 

Drugs- , ... 2,351,100 I 2l361,7oo 

AIis~ed 1'a.x6'9 .. .' I ; 600,000 824,600' 
• I 

Customs ... 2,,556,800 2,560,200 

... 6,190,000 5,996,200 

25,900 

10,600 

224,600 
,: I 

3,400 

I 

£ 
142,700 

• 
... 

146,800 

, 
... 

193,800 Budget, an,d of no less Salt 

OpilJIn 

St~P8 

Mint 

.,. 8,038,500' I 9,253,400 > 1,214.,900 '... than 1,214,9~OI., in the 

Past Office 

Telegraph 

Law and Justice ' 

Marine 

interest 

Misoellaneous 

I , 
•.. 2,542,100 , 

. .. ~ 

'0' I 

40,600 

865,600 

213,600 

466:601) 

237,900 I 

• 
309,900 

841,300 

Army, Miscellaneous... 805,000' J 

Public w' arks Ordinary... 359,900 . 
.. "Irrigation... 496,300 

" " State Railway 7,500 

• 

, 
2,496,000 

90,600 

803,700 

212,700 

377,000 

194,600 

333,000 

866,300 

860,800 

335,900 

470,600 

7,500 

... . 50,000 

... 
. ,., 
.... 
. ' ... 

23,100 

25,000 

55,800 

... 

-
... 

46,100 J Opium receipts, the fail. 

61,900 

"'900 

89,600 

43,300 

24,000 

25,700 

ure of the last crop and 

the short supply having 

led to a great enhance

ment of prices. There 

were increases of compa .. 

ratively small amount' un

der othe:f heads, but: they 

do not require remark. 

In several branches of 

Revenue t~e Regular Es. 
--1----1 tim~te is below the Bud. 
1,633,300 . 'i7 4,800' 

774,800 
�---------�-----I·-~--I, get: The Land Revenue' . .,., . i 

'. Total In~a ... 48,935,900 49,794,400 
England. Tele~ph and 

l\bscellaneous Receipts 163,Oil() 219,286 

Total India l'nd England 149,098:900 50,013,686 

tl58,5oo 

56,286 

914,786 

... ,is less by, 1,4.2,7001.,. from 

the injurious effect of 

floods in Bombay, re-
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remISSIOnS, on accol'lnt of drought in the Southern Mahratta Country, and DUEll 01' AlIG'Dl'J. 
(, ' I, 

stoppage 'Of 'sales of Governmeb.t estates in Bengal. The Forest Revenue 29th August 1872, 

is less by 146,8001., owing I to diminished supplies of timber fol" 'l'ailways. 

a reduction counterbalanced to· so~e 'e:tt~1?-t by saving in expenditure. 

Salt is less by 193,8001., the' Budget Estimate having apparently been 
too high. 

, 
28. The . Regular Estimate of Expenditur~ is 1, 7~3,1431. lower 

The 
EXPENDITURE. 

Total India' " ... 39,023,800 37,484,700 

than the Budget. 

Chal'ges, from reductions 
36,600 

51,800 , .• ' in cost of provisioning 

199,3~. 1,738,100 European troop~~ and of 

• 

1~9:300 compensation to N atiV'e 
1,539,100 tr()ops for dearness of 

92.146 Expenditure in England 6,818,599 6,726,453 
Dltto, ditto, for Stores 

Guaranteed Interest on 

provisions, of' charge for 
56,632 

feeding cattle, reductions 
transmitted to India". 1,306,200 1,249,568 _ I 

,:Railway Capital, less : 
net-Traffio Recelpts. iI.,856,900 1,821,635 ". i ,35,265 in Me~ical Branch, Mi. 

Total, india. ana England 49,005,499 47,282,356 ... 1,723,143 litary Account Depart. 
I~ .. ' ! ' • 

", .' . . ment, and CODljlissariat 
Establishments; a~d, 92,146~. in the. e;penditure in ,England, and 56,6321. in 

the Charge for Stores _transmi~ted to India. 
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DuXll OJ!' AnGYLL. 29 In the Budget for 1872-73 the Revenues and Receipts -, £ 
-,- (includfu.e England 180,900l.) are estimated at -

2J)th August 1872. ~ 

The Charges in rndia at.... • .. 
England for Stores fOl: India« 

n other than Stores 
" " 

Guaranteed'Interest on Railway Capital 
Net Traffic Receipts • ... 

£ 
4,724,000 

• •• 2,924,000 

... 48,771,000, 
£ 

38.497,200 
1,325,950 
6,910,850 

1,800,000 
--- 48,534,000 

Estimated Surplus, excluding Charges for Public 'Works Extra. , 
237,000 ordinary •• 

fublic Works Extraordinary ... £ 
2,204,800 

410,200 
India .... •.. 
England, including Stores for India ----- 2,615,000 

Estimated Deficit, including Public Works Extraordinary •.• \ 2~378,000 

30. The estimated. Rev.enue,s and Receipts ,for 1872-73 are 1,242,6861. 
REVENUES AND RECl!lIPTS. ''below the Regular Esti •• 

, mate for 1871·72, but 
1 

Regular Budget 
Estunate; Estimate, 
1871·72. 1872·73. --, --

£ £ 

Land Revenue ... 2O,5~7,000 2(),900,000 

ribufes T And 'Contribu-' 
tions frQm Native States 756,000 l28,000 , 

Otest ... 126,600 581,000 

~ on Spiri~ & Drugs' 2,361,700 2,236,000 

ssessed Taxes ... 824,600 , 570,000 

ustoms 
. 

2,560,200 2,570,000 ... 

F 

Ex 

'A 

C 

Sal 

o 
S 

'M 

p 

t ... ' 5;996,200 6,103,000 

pium ... 
tamps ... 
int .. 
ostQffice, ... 
elegraph 

, ... 
awandJus~' ... 
arine, .. 

nterest ": 

, iscellaneous ... 
rooy, Miscellaneous _. 

~ 

L 

,M 

I 

-M 

A 

'¥ ublio Works, Ordinary 

-Ditto Irrigation _ 

Ditto State Rallway 

Total India .. 
" E ngland; Telegraph and 

IVbscella.ous Receipts 

otal. India and England 

9,253,400 7 .. 7CO,GOO 

2,496,000 2,500,00(} 

90,600 160,000 

803,700 786,000 

212,700 236,000 

.377,000 408,000 

194,600 192,000 

333,000 451,000 

866,300 ' 828,200 , 
860,800 ' -839,900 

, 
335,900 310,900 

470,600 482,000 

7,500 8,100 

49,794,400 48,590,100 

219,286 180,900 
-

50,013,686 48,771,000 

Increase. 

-
£ 

333,000 
, 

on 

154,400. 

... 

. .. 
9,800 

106,800 

... 
4,000 

69,400 

... 
23,300 

31,000 

. .. 
118,000 

... 
'" 

,. .. 
11,400 

' 600 ----
861,700 ----

... 

... . ... 

Deerease. 

£ 

. .. 
28,000 

... 
125,700 

254,600 

'.', 

' ~ .. 
1,553,400 

... 

... 
17,700 

.., 

.. . 
• 

2,600 

'" 

38,100 

• 20,900 

25,000 . -
---2,066,000 

861.700 --1,2lJ4,300 

38,386 -1,242,686 

,there are increases under 
numerous heads, amount. 
ing to 861,700l. Of these 
increases, 333,0001. is in 
the Land llevenue. In 
1871-72 a considerable al. 
lowance had been made 
at Born bay on account of 
drought, and 77,0001. due 
in respect of 1871-72 is 
expecte4 to be received in 
1872-73. The- remaining 
increase is mainly owing 
to the IS ettlemen ts in 
Oude. Anincrease of 
154,4001. appears in the 
Forest Receipts from an 
anticipated larger supply 
of timber for State Rail
ways. Salt is expected 
toy i e I d 106,800l. and 
Mint 69,400l. more than 
in 1871-72, You also 
estimate an increased re
ceipt of 118,000l. for In. 
terest, consequent on the 
augmented investment in 
Government SecUl'ities of 
the reserve of the Curren
cy Department to nearly 
the amount of six mil. 
lions. But these and some 
minor increases are much 
more than counterbalan. 
ced by estimated decreases 
amou~ting to 2,066,0001., 
of which the receipts from 
Excise, Assessed, Taxes 
and. Opium only call fo; 
notice'. The redul}tion in 
Excise of 125,700l. is ex. 
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plained by you as cc being due to an arrangement made in order to avoid the 
." double credit of the cost price of Opium retailed for'consumption in India." 
The Assessed Taxes are 254,600l. less, partly jrom large arrears of the tax for 
1870-71 having been collected in }.871-7:t, and partly from the exemption from 
the tax in 1872-73 of incomes below Rs. 1,000 a year. 

31. Your estimate o( Opium Revenue is 1,553,400l. below that for 
1871-72. In making that estimate you were influenced by the consideration 
that the quantity of Opium for sale in 1872-73 was 5,520 chests less than 
that sold in 1871-72, and that you could not reckon on the continuance of 
so high a price as that which was obtained in that year. 

32. The estimated Charges of 1872-73 ex.ceed by 1,251,644l. the Regular 
EXPENDITURE Est! mat e !'or 1871-72. 

-======='f====;====='=;====~==9 The mcrease IS very gene
Regular \ Budget raI, the only exceptions 

EstImate, EstImate, Increase. Decrease being are d u c t ion of 
1871·72. 1872-73 161,300l. in the charge for 
--4!---£---£-£- Interest on Debt, owing 

Interest on Funded and to the trans'fer of the prin-
Unfunded Debt ... 3,036,400 2,875,100 ... 161,300 cipal portion of the 5 per 

;rnte1't'st on Service Funds 
_ and other Accounts ••• 494,500 527,000 32,500 ••• Ce,nt. Loan of 1856·57 to 

Allowances, Refunds, and the 41 per Cent. Loan of 
Drawbacks 286,700 317,000 30,300 1872 11 d • 

Land Revenue (inc1\\ding • ; sma1 re uctIOns 
Allowances to DIstrict under Stamps, Telegraph, 
a.nd ViUage Officers)... 2,440,500 2,497.000 56,500 ... and Marine, and 84,200l. 

Forest ... 335,000 445,000 110,000 ... • M' II Ch 
ExcIse on Spirits & Dfugs 135,200 147,000 11,800 In Isce aneous arges, 
Assessed Taxes ... 30,600 31,000 400 ." arising from a transfer of 
Customs N' 184,900 189,000 4,100... t . d't t 
Salt •• 462,300 489,000 26.7OV ... C era 1 n expen 1 ure 0 
Opium ... 1,611,300 2,323,000 711,700 ... Post Office and Minor De-
Stamps N' 87,600 76,900 ... 10,700 partments; 50,3001. in 
Mint ... 73,3UO 86,400 13,100 .. 
Post Office ... 611.900 658,400 46,500 • Army Charges, caused by 
Telegraph .... 384,400 864,000 ••• 20,400 the transfer to F u b Ii c 
AdmlUlstration (inc1nd- . • 

ing Stationel-Y) N' 1,219.800 1,244,800 25,000 ... Works of expenditure of 
Minor Departments N' 221,900 278,000 56,]00 . . the Barrack Department; 
J,aw Bnd Justice 2,297,dOO 2,d68,000 70,700 , .. "00 91,200l. in Public Works 
Marme ... 394.700 394,400 ., 
Ecclesiastical ... 156,800 16],000 4,200 ... Ordinary, the ca use of 
Medical Selvices M' 175,800 178,000 2,200 ... which is not explaine.d; 
PolItIcal Agencies and 

other ForeIgn Services 256,000 292,000 36,000 ... and 21,635l. under Gua-
.Anowances and Assign. ranteed .Railway Ihterest, 

ments under TreatIes 7 7 8,000 an improvement being an-
and Engagements ... I, 02, 00 1,710,700 ... 

S\\perann\\atlOn, Retired ticipated in the net traffic 
and Compassionate Al· , receipts. 
lowances ... 618.800 737,000 118,200 

Miscellaneous N' 745,500 661,300 84,200 33. The principal in-
ProVinCIal Services· .• 4,851,100 4.918.000 66,900 creases are, 110,000l. in 
Army .. '. 12,150,000 12,u99,700 ... 50,300 F t d't h' h 
Publie Works Ordinary. ores expen 1 ure, w lC 

Including SuperviSIon you estimate will be more 
and Cost of Land for th te bId b 
RaIlways, and Loss an coun r a ance y 
by Exchange on Rail· I increased receipts; 
way Transaotlons... 2,519,700 2,428,500 91,200 711,700 t. in 0 p i u m ---,,----'--

1,430,900 418;400 Charges, provision being 
418,400 ---- made for the purchase of 

'T ·-1 I d' "7 700 ~oo -1-01-2 -500- a full crop at an increased 
0... n Ill. ..." ,484, 38,497,2 " .. 

price; 118,200l. for Super-
Expenditure in England 6,726.45d 6,910,850 184,391 ... annuation,. Retired, and 
DItto, ditto, for Stores 

transmItted to IndIa. 1,249,568 1,325,950 76,382 ... Compassionate Allowan-
Guaranteed Iutmst on ces, the settlement of the 

RaIlwav Capital, less P . 
Traffic ReceIpts ... 1,821,635 1,800,000 ... 21,630: question of the enSlons 

----------- to Covenanted Civil 
• 1,273,279 21,635 Servants havinlr caus-ed 

21,635 ----I ~ 

I 
additional retirements; 

Total, India and England 47,282,356 48,534,000 11,25l,644 184,397l. in the Expendi-
• .'ture in England, which is 

'mainly attributable to increased payments on account of the Indian. Tr~op 
Service, and to the payment in 1871-72, on account of Postal Com~uOlcatlOn 
With India having been unusually low, and 76,382l. for Stores for IndIa. 

• • J.. 7 

DUKB 011 ABGYIlr.. 

29th August 1872. 



DUXli op A:RGYLL. 

29th August 1872 

122 REVIEW OF THE ANNUAL . 
34. }'rom this exaIDinati~n of your D~dget Estimate for 1872-~3t it 

appears that althouO'h"the :EstImated ExpendIture exceeds by more than one 
million and ~ quarte~ that of the previous year, nearly ~he ,,:,hole qf the, ~n., 
crease occurs in Opium Charges, and the other expendIture connected wIth 
th-e collection of the revenue, and I see no reas'tm to doubt that you have 
endeavoured to' k~ep your Estimate at the lowest sum c?D:siste~t with a'due 
regard to the efficiency of the severa~ branches of t~e. admlOlstratlOn. 

35. Your Estimate of Revenue IS about one mIlhon and a quarter below 
that of the ReO'ular Estimat~ for the previous year. The difference is mainly 
in Opium, thel:) Estimate for 1872-73 being 7,700,0001., which is l,553,400l. 
below that for 1871-72. With reference to the uncertainty attending this 
branch.of income, it would be unsafe to estimate a la1'ge1' receipt. 

36. You have included in your Estimate of Income, 570,000l. under As
sessed Taxes, which is 254,6001. below the estimate for 1871-72, the reduction 
being consequent on your determination to raise the minimum of income on 
which the tax; is to be assessed to Rs. 1,000. 

37. Taking the l'eceipt from Assessed Taxes into account, the estimated 
income of 1872-73 will exceed the expenditure by only 237,0001., which is 
a smaller surplus than that which should be provided for in a Budget Estimate. 
Under such circumstances you determined, with my sanction, on retaining the 
Income Tax for the current year. 

38. The Cash Balallce in India. on the 1st April 1870 was 13,940,451l. 
'I th N t·& PhI' h d' th "G Lt ,In the Dudget for 1871-72 the Balance n e 0 I ca.lon pu IS e In e aze. e 1 t A"l 187 . .oi:'India",of the 4th Mav 1872, the Cash Balance on s prl 1 was estImated at 

in ~tldla· on 31st March 1872 is stated to have 16,012,051l., and on 31st March 1872 at 
been 22,162,349l, ., 1 w 121 2511 b t . ' 

, ,0, " ., u It now appears that on 
that date the estimated' Balance was exceeded by fully seven millions. , 

39. This very large increase is mainly due to the following causes :_ 
• 1st. The Cash Balance on 

OaS'k Balance 1st April 1871. the 1st April 1871, viz., 
Per Budget Estimate ... ... £16,012,051 16.818,7 43l., ex c e e d e d " Account ... 16,IH8,743. 

-- the ,Estimate by Increase 806,692 

Surplu8 of 1871·72. 
Per Budget Estimate ... ... £93.401 2nd. The Regular Estimate 
" Regular dItto .. ... 2,7.JI,330 shows a surplus increased 

Increase .. 2,637,929 oy ••• 

Errpenditwre un Public WO"k, Extraordinary 
Per Budget Estimate... ... £3,626.000 
" Regular ditto 1,727,666 

Less 1,898,334 

3rd. The Expenditure on 
Public Works Extraordi
nary is now estimated to 
be less than the Budget 
to the amount of ••• 

£ 
806,692 

2,6;J7,929 

1,898,334 

5,342,955 

, . ~? I.n your R~gnlar Esti~a!e. there, is en~ered among the receipts in 
IndIa a su~ of 1,486,800t. of RaIlway CapItal whICh was not included in yOUI' 
Budget EstlI~late. in the absence of an explanation from you as to the nature 
of that receIpt, I am unable to determine how Jar the further increase in 
your Cash Balance may be attributable to that entry. 

41. In lI).y Financial Despatch dated the 1st AuO'ust No 310 I • £ d th t . I:) , • , In-orme. you a , 1~ consequence of the measures adopted for reducinoo the 
depOSIt,S of the Rallway C,ompanies, it is probable that the sum l>aid int~ the 
R.ome Treasury by them Will be 1,500,000l. below the Estimate, and that it 
wd~ be necessa:y for you to remit a larger amount than had been estimated 
durmg the l'emamd~r of the current year. Dut with that increase it is probable 
that the balance In the Home Treasury on t?e 31st .March 1873 will onl 
:~ount to about 1,500,0001., and even that IS dependent on bills to th~ 
u s amo~nt. of Rs. ] ,~0,00,000 per month being taken at an exchanO'e. of I,. 

104"d. durmg the remamder of the current year, which may not be re~ized. 
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'42. It is also important to bear in mind that in' A.ugust 1873 DUXB all ARGYLL. 

4,995,OOOl. of Five per Cent. Debentures will become payable in England, and 29th A;;;'; 1872. 

t~af in the following year the Capital Stock of the East Indian Company 
will have to be paid off, which will require, in addition to the applic~tion of 
the Guarantee Fund to that object, a further sum of about 4l millions. 

43. The power of borrowing possessed by the Secretary of State. in Council 
under the Act 32 & 33 Vict" cap. 106. expired at the end of the last Session 
of Parliament, and early. next Session it will be necessary to obtain further 
powers to borrow, in order to be prepared for any occasion that may arise in 
this country requiring the provision of additional funds. 

1873-74. 

Para. 1.-1 have' considered in Council your Financial letters dated the DUXB all ARGYLL, 

31st January 1873, No. 58, whi"h forwarded the Accounts of the Revenue and No. 336:dated 6th 

Expenditure for the year 1871-72, and the 4th April 1873, No. 160, which August 1873. 

enclosed copy of your Resolution of the 28th March 1873, and of the Minute 
of Sir Richard Temple, of the 27th of that month. 

2. I had previously- received your Financial . letter dated the 6th Decem .. 
ber 1872, No. 449A, with the Revised '~stimate of Revenues and Charges for 
l872-73, but that letter does not call for any observation, as the information 
which it contained was modified by the Regular Estimate. 

3. The Regular Estimate for 1871-72, as presented to Parliament, was:-

R~venues and Receipts, IndIa and England 

Charges:-

India 

England, Stores for Inrua 

Ditto, other Charges 

Guaranteed Interest on Railway Capital, less net Traffic 
Receipts 

Estimated surplus, exclusive of Public Works Extra. 
ordinary 

Public Works Extraordinary ... 

, ... 

Estimated surplus, including Public Works Extraordinary 

£ 

37,484,700 

1,249,568 

6,726,453 

1,821,635 

--

£, 

50,013,686 

47,282,356 

---

2,73~,330 

1,727,666 

1,003,664 
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4., The following are the Revenues and lleceipts, and ;Expenditure shown 

by tho Accounts: .i 

;Revenues and Receipts, India. and England 

Charg~:-

India. .. , 
England, Stores for India 

Ditto, other Charges ... 
Guaranteea Interest on Railway Capital, less net Traffic 

Receipts .. , 
Surplus exclusive of Public Works Extraordinary 

Public Works Extraordinary 

£ 
37,282,803 

1,249,040 
6,130,911 

1,723,218 

50,110,215 

46,986,038 

3,124,171 
1,628,474 

Surplus, including expenditure on Public Works Extraordinary •.. • 1,495,70'3 

5, The total Receipts exceeded the Regular Estimate by 96,529Z., of 

Regular 
Estimate. 

;£ 

Land Revenue ... ... 20,567,000 

Tributes and. Contributions from 
Nahve States .. · . 756,0_00 

.Fore~ ... ... . .. 426,600 

&c;ise on Spiri/-4 and Drugs · . 2,361,700 

.Assessed ',rues ... · . 624,600 

Customs · . .. 2.560,200 

Salt , .. ... . .. 5,996,200 

OpiUm .. ... 2,253,4000 

Stamps ... · . 9,4096,000 

Mint .. , 90,600 

Post 911ice ... 803,700 

Telegraph ... 212,700 , 
;Law and Justice ... ... 877,000 

Marine .• , ... ... 194,600 

Interest ... '" ... 338,000 

Miscellaneous (i~cludes receipts in 
aid of Superannuation, Retired, 
and Compassionate Allowances) 866,300 

Army ... · . . .. 860,800 

Public Works Ordinary , ... 84,700 

.. il Inigation ... 470,600 

Bailways, Guaranteed 251,200 

II State '" 7,500 

. 
--Total, India. .. 49,794,400 

Receipts in England · . 219,286 --Total, InWa aud England '" 50,013,686 
. 

Actual Increase. 
Accounts. 

;£ £ 

20,520,887 ... 
744,036 ... 
501,9240 75,3340 

2,369,109 7,4009 

8!5,2401 6401 

2,576,990 15,'(90 

5,966,595 ... 
9,253,859 459 

2,407~,333 . .. 
26,128 5,528 

820,8940 17,1940 

20IJ,580 -

373,160 ... 
194,925 325 

827,905 ... 

920,701 54,401 , 
889,3400 28,5400 

87,519 2,819 

471,580 980 

262,629 11,429 

3,766 ... ---
220,889 
126,687 -------

49,888,552 94,11>2 

221,663 ' 2,877 -------50,110,215 96,529 

Decrease. 

;£ 

46,663 

li,964 

. .. 

... 
.. 

29,605 

" 

19,667 

.. 

6,120 

8,840 

'" 

5,094 

... 

... 
.. 
... 
3,734 ---

126,687 ---

which • 75,324l. 
from lrorest was 
consequent on the 
adjustment of 
demands against 
the State Rail. 
ways for sleepers . 
There were also in
creases under some 
other heads (the 
principal, 54,40lZ., 
in the Miscella. 
neous Receipts, 
being caused by 
increased credits 
on account of 
Madras lrunds), 
but they were un
important. 

6. The Larid 
Revenu~ Receipts> 
were 46,663l. be
low the Estimate, 
certain collections 
at Bombay having 
been postponed in 
consequence of 
drought. There 
were small de
creases in other 
branches. 
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'1. The expenditure in India under some heads exceeded' the . Regular DUKlI 011 ARGYLl;. 

EXPBNDITURB. 1871·n. . 
I Inc~~ Regular Actual 

E.t.mat~ Accounts. 

-£ £ ;£ 
Refunds and Drawbacks 286,'100 285,53'1 .. , 
Land Revenue (includes Allo;: I 

ances to District and V.l1&ge I 
Officera) .. , · . 2,M.O,500 2,428,319 

i5,566 Forest n' .. , 335.000 3pO,566 
Exc.se on Spirits a,nd Drugs · . 135,200 131>,347 14'1 
Assessed Taxes .. .. 30,600 29,566 ... 
Customs · . 1184,900 184,921 21 
Salt ... ... 462,300 470,178 '1.878 
Opium .•• . . ... 1,611,300 1,595,694 . .. 
Stamps •. ... ... 87.600 88,416 816 
Mmt • '13,300 '1'1.978 4,678 .. , ... 
Post Office ... 611,900 616,115 4,210 
Te!egr&ph .. 384,400 366,012 . .. 
Allowances a,nd Ass.gnments 

under Treataes and Engage-
ments ... .. , 1,'102,700 1,'105,1'14- 2,474 

Admmistration 1,219,800 .1,234,6B1 14,881 
Mmor Departments • .. , 221,900 227,51'1 5,61'1 
Law and Justtce ... ... 2,297,300 2,267,444 . .. 
Manne ... 394,700 376,'105 .. 
Ecclesiastical ... ... 156,800 . 155,fl11 ... 
Medlcal • - ... 175,BOO 174,80'1 
Political Agencies :Retirett 256,000 266,442 10,442 
Superannuation, . and 

Compassionate Allowances '" 
LOIS by Exch .. nge on Rem.ttances 

618,800 609,312 .n 

395,964 to H.()me Treasury · . , .. 
MlScellaneous '145,500 337,209 ... 
Allotments for Provfucial Servie';; 4,851,100 4,858,205 ... 
Army.. " ... 12,150,000 12,046,098 . .. 
Pllbhe Works Ordinary, 

Pllblic Works (mcluding Super. 
vis.on and Cost of Land for 
Ra.UwayS, and loss by Ex-
ch .. nge on Ra.Uway Trans· 

2,519,700 2,489,722 actlOns) ••• • •• . .. 
Interest on Permanent and Float· 

mg Debt .. ... 3,036,4.00 3,032,672 ... 
Interest on service Funds and 

other Accounts .. , ., . 49i,500 496,591 2,091 

---
'19,606 ----

----- -----
Total, India •• ... 3'1,484,700 37,282,803 . . 

Expenditure in Englwd •• 6,n6,453 6,'130,97'1 4,524 
D.tto, ditto, for Stores transmitted 

to India ... 
Guaranteed -Interest'on Railway 

1,249,568 1,249,040 ... 
Cap1ta\, less net Tramc Recmpts 1,821,635 1.'i23,218 ... 

----
4,524 

--------
Total, India and England .. , 4'1,282,356 46,986,038 ... . .. 

• COMPARISON OF 1S7l,72 WITH ·1870·71. 

1870·'11 18'11·72. 

ItOd.a and England £ £ 

Revenues and Recmpts ., .. 51,413,886 50,110,215 

Expenruture, includmg Guaranteed Intorest 
on Ra.lway, &c, Cap.tal, less net traffic 
Rece.pts ... ... ... 49,930,696 46,986,038 

----- - -
S1llJllus ... . . 1,482,990 3,124,1'17 

" ---- 1,482,990 
---

Improvement m 1871·'12 ... .. ... £ 1,641,187 

Decrell8e. 

£ 
1,163 

12,181 

1,034 . .. 
15,606 
. ... . .., . . 
18,388 

... 
29,856 
17,995 
1,189 

993 ... 
9,488 . 

I 12,327 

2,895 
ll3,902 

29,9'18 

3,728 

281,503 
'19,606 

201,887 

.. 
628 

98,41'1 

300,842 
~524 

296,318 

Less in 
1871·'12. 

£ 

1,303,471 

2,944,658 
-

Estimate by "6th Augost 1873. 

79,6061., butthein •. 
creases do not call 
for specific notice, 
and there were de-
creases arnot01ting 
to 281,5031., the 
principal being 
113,9021. under 
Army, the actual 
expenditure for 
the Looshai Expe_ • 
dition, the Delhi 
Camp of Exercise, 
the Commissariat 
Department, and 
for Sea and Land 
Transport having 
been less thaD. was 
anticipated. The 
other decreases 
were severally of 
small amoutlt. 
The Guaranteed 
Interest on Rail
way Capital1 less 
net Traffic Re
ceipts, was, 98,417/. 
below the Esti
mate. 

8. The Reve
nuea and Receipts 
in India and 
Englandin1870-h 
amounted to 

,51,413,686l. and 
• in 1871·72 to' 

50,1l0,215l.) being 
1,303,471l. less 
than in the pre
vious year. The 
expendi~ure, in
cluding Guaran· 
tee,d. Interest on 
Railway Capital,' 
&c., less net Traffic 
Receipts in 1870-71 
was 49,930,696l., 
and in 1871-72 

&.8 
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469860381. or 2,944,6581. less than in 1870-71, so that, notwi~hstanding the 
dhru.n~tion 'in the Revenues and Receipts, the result of 1871-72 was a surplus 
of 3 124 1771., which exceeded by 1,641,187l. that of 1870-71. , , , 

9. The introduction into the accounts of the new head. of Provincial 
Services renders it somewhat difficult to compare the Revenues and Charges 
of 1871-72 with those of 1870-71. , . 

10. In the Accounts for 1870-71 a sum of 200,0001. was' included for 
'Provincial Services, but that allotment did not otherwise affect the Revenues 
or Charges of that year. ' 

11. In your Financial letter dated 'the 14th December 1870, you 
estimated the amount of Receipts to be transferred from Law and Justice, Poliee 

REVENUES AND RBOEIl'TB. 

Land Revenue .J. 
TrIbutes and Contl'1butions 
Forest' ... .. 

Actual 
1870·7L 

£ 
... 20,622,823 

719,421 
453,442 

2,374,485 
2,072\025 
2,610,789 
6,106,280 
8,045,459 

'Excise on Spirits and Drugs .. , 
~sessed.Taxes '" 
Customs 

, ... • Salt , .. 
Opium .. 
Stsmps ... 
Mint ... 

.., 2,510,316 

Post O1Iice 
Telegraph .. 
Law.and Justice " 

Police ... . .. 
Marine ... ... 
Education ... 
Interest .. 
MI~cell~n~us ('mcludeS -Receipts 

m alll of Superannuation, Re
tired, and.Compassionate Allow-
ances) ... 

Army. • 
Public Works·Ordinary 

DItto Irrigatiol,l. 
R8.i1ways, Guaranteed 

Ditto State ... 

33,4.00 
805,235 
227,402 . 
746,898 

270,9711 
333,145 

61,610 J 
297,715 

1~084,829 
943,685 
119,134 
485,537 
303,332 

7,576 

Actual 
1871·72. 

£ 
20,520,337 

744,036 
501,924-

2,369,109 
825,241 

2,~5;990 
5,966,595 
9,253,859 
2,476,333 

96,128 
820,894 
206,580 
373,160 

TaaD8ferred 
to Pro.IDOJal 

SerVIoes. 
194,925 

Transfe"'ed 
to PrOVinCIal 

Servlccs. 
327,906 

920,701 
889,340 
87,519 

471,580 
262,629 

3,766 

Increase. 

and EducatioD, at 
647,73H., and the 
total assignments 
for expenditure, 
exclusive of, the 
sum so transferred, 

10;'486 at 4,688,711l. It 
. 24;611, ... is necessary there~ 
~~:482. '5:356 fore to-make allow-

1,208,400 

, 62,728 
16,659 

J ... 
... 

} ... 
30,191 

1,246,784 ance for those 
34,799 

139,685 transfers in com .. 
33,983 paring the finances 

of 1871-72 with 
1870-71. 

20,822 
373,738 

270,971 

,138,220 

61,610 

164,128 
54,345 
31,615 
13,957 
40,703 
3,810 

Total India ... 

J,390,075 2737,012 
------ 1390,075 

... 51,235,489 49,888,552 __ _ 

12. The total 
decrease of Reve
nues . and Receipts 
in India in 1871-72 
amounted to 
2,737,012l., or, ex
cluding the sum or 
650,0001. trans
ferred to Provin
cial Services, to 
2,087,0121., and 
arose mainly as 
follows. 

Reeetpts in England 178,197 221,663 43,466 1,346,937 . 13. A decrease 
in the Land Reve

--- nue of 102,4861. 
--- 43,466 

1,303,471 
-------

,Total, India and England... 51,413,686 50,1]0,215 

==~==~========~~====~==~==~====~====~ wasconsequenton 
sal f G t· ' the stoppage of the 
B e\o oVlrnmen estates In Bengal, and the postponement of collections in 

om ay on account of drought. " 

from l:it~~ t~~~~:nf.a~ ~;7i~7~~y ~,246, 7841., the tax ha~~ been reduced 

C /5. Snalt yielded less by 139,6851., through lower collections in the Inland 
us oms epartment, and at Bombay. 

. .16. The Marine receipts of 1870-71 were augmented b Dock 
Servlces, &c., and there is consequently an apparent decreas!' 1 yard 
of 138,220&., which is, however, nearly balanced b d dn :71-72 
In like manner, the Miscellaneous receipts of 1870 h re uce c arges. 
by the assets of the Ameens' Fund at Bombay (93 4;'~7 a~en~e~ 
~~; long 'dhMelddiinal sFuuspense, and by ~he tran!lfer of' arr~a~s ~ro~ t:e 

I ary an. e c nds, and the receIpts of 1871 72 . 
164,1281 . . below those of 1870-71. The decrease under ::~e, I~ codnsequence, 
comparatIvely small amount.' ~r ea It were of 
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'17. The only considerable increase in 1871.72 was in the O;pium receipts, 
whIch were 
1,208,400l. above 
those of the former 
year. There was 
also an increase in 
the Mint receipts 
of. 62, 728l., conse
Iluent on the re
newal of bullion 
importation, and 
some other in
. creases of small 
amount in India 
and England. 

, 
Refunds and Drawbacks ... 
Land R.venue (melud.s Allow. 

ance. to District and V 1I1oge 
Officers) ... '" 

Forest 
I!Jxclse on Spirits and Drugs 
Assessed Taxes 
Customs 
Salt 
Opium 
fltampll 
Mmt 
Post Office 
Telegraph 
Allowances and Assignments 

,under Treaties and Engage. 
Ulents 

Administrfttion ... 
Mino. Departments 
J,ajV and J Ilstleo •. 

Police ... ... 
Marine ... ... 
Edncation ... . 
Ecclesiastical ... ... 
Medical ... , .. 
Stationery and Printing , ... 

PoIit!cal Agencies .. ... 
Superannnation, Retired. and Com. 

passionate Allp wanees , 
Loss by Exchange Olll remittances 

to Home Seel'etary ... 
Miscellaneous , ••• 
Allotments for Provincial Ser. 

vices ,-
Army .. 
l'ubhc Works Ordtnary , 

Fubhc Works (tnclndiDg"~per. 
vision and cost of Land for 
Guaranteed Roll way., Loss by 
Exchange 011 Railway 'rrans· 
actions, and State Railways) 

Interest on Permanent and Float· 
mg Debt .• 

Intel est on Service Funds and 
other :Accounts ... ',. 

Totol, India ·f ' , 

Expenditure-in EnglnM ... 
Ditto, ditto, for Stores transmitted 

to India . , .. 
Guaranteed Interest on' Rnt!wRY 

Capital, less net Traffic Receipts 

Total, India aud England 

iXPENDITUUE. 

Actual, 
1870·71. 

356,431 

Z,422,856 
373,34.9 
293,477 

43,991 
186,9!11 
3B9,!J64 

2,014,425 
101610 
59,532 

613,041 
880,588 

1,737,637 
l,153,19a 

212,897 
2,996,190 

2,275,3311 

'AChllll, 
1871·72 

285,637 

2428,319 
350,566 
1:l5,Q47 

29,51111 
184921 
4711,178 

1, 59<;,R94 
8R,4111 
77,978 

616,115 
366,012 

1,70~,174 
1,234,1181 ' 

227,517 
2,2117,444 

{
TnCIUdCd in'} 
Provinclal 
Services 

475,602 1J76,705 
I1ncluded In) 

,624,690 < PrO'l'mal.1 J 
l ServIces 

153,544 
523,486 

283,675 

291,459 

655,969 

1,010,530 

155611 ' 
]74,807 • 

( Included 1 
I Ad~~:~ .. ~. ~r tratlOn ond I 

ProvincIal 
L So."cos. J 

266,442 

609,312 

395,964 
837,209 

5,463 

80,214 

18,446 
3,)74 

:: } 
200,000 

12,549,803 
4,8411,205 

12,036,098 
4,648,20& ' 

4,079,050 

2,960,130 

530,491, 

2,489,722, 

3,032,672 

496,591 

72,542 

Decrease 

70,894 

22,783 
158,130 

14,425 
2,070 

418,731 
13,194 

i4,576 

233,675 

25,017 ' 

46,657 ' 

277,377 

513,205 

1,589,328 

33,900 

4,926,120 7,542,752 
----I 4,926,120 

2,616,632 
39,899,435 37,282,803 

40,323 
6,771300 6,730,977 ... 

176,110 
1,42 ,150 1,249.040 ... 
1,834,811 1,723,218 .. 111,59:\ 

4,930,696 46,986,038 ... 2,944,658 

blight, thereby reducing the payment to cult~vators. 

18. The Charges 
of 1871-72 were 
2,944,658t. below 
those of 1870-71, 
and, after allowing 
fo;r the reduction 
of p50,000l.,caused 
by the transfer of 
receipts under the 
head of Provip.cial 
Services, were less 
by 2,294,658l. 

19. The principal 
reductions were as 
follow. 

20. 158,130l. in 
the Excise on 
Spirits and Drugs~ 
the cost of Opium 
for Home con
sumption b e i n g 
omitted from the 
Charges, a' corre-, 
sponding credit to 
Revenue b ein g 
cancelled,-an ar" 
rangement which 
will be.observed in 
future years. . 

21. The OpiUln 
Charges were less 
ip. 1871-72 by 
418,73lt., owing to 
about one-fourth 
of the crop having, 
been destroye~ by 

22. The Charges for Law and Justice were greatly reduced by transfers 
to Provincial Services, to which cause also the disappearance· of the Charges of 
Police, Education, and the Printing is attributable. 

DUEa OJ' AaG,YLL. 

6th August 1873. 
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23. There was a reduction of 98,897l. in the ¥ari;ne Charges, owing to 
the intermis~ion of work in the Bombay Dockyard, :whICh has been a!ready 
referred to in connexion with the Revenues and ~eceIpts, ?f 348,679l .. In ~~e 
Medical Charges, which .now show only the SalarIes of ~ed!cal Offi~ers ill CIVIl 
St t · the remal'nder having been transferred to ProvInCIal ServIces, and of 

a Ions, . ' t' th t f 277,357l. iJ} Miscellaneous Charges, owmg to an Improvemen In era eo 
exchange on the Home Treasury. . 

24. The Army Charges were less in 1871-72 by 513,205l., !n co~sequence 
of reductions in the cost of provisioning E~ropean Troops! and III the comp~n. -
sation to Native Troops for dearness of gram and forage, III the cost of feeding 
Army retnoJInts and Commissariat cattle, purchase o! rum, remounts,. <:amp 
equipage, medical and other supplies, and m .the MedIcal B~anch, the Milltary 
Account Department, Commissariat EstablIshments, and m the charges for 
Sea and Land Transport. 

25. The general, Expenditure in England was less by 40,323l., and .the 
charge for Stores for Indi~ by 176,1l0l., the payment!! for Telegraph, Station
ery, and Public Works Stores having diminished. 

26. The Guaianteed lnterest on Railway Capital, less net traffic receipts, 
was 111,593t. below the charge for 1870-71, the traffic receipts having im
proved. 

27 .. Compl'loring the Charges for 1870-71 under ,heads wh~ch are now 
C"'a"ge8 unde7' f07'ms7' ..t17'rangement. either wholly or patti-

£ £ 
LIIW and Justice (reduced) .... '12R.'146 ,ally merged into that 
'Police (omitted lU 1871.72) •• 2275,335 
Education dItto ... 624 690 
Medical (reduced) ....... 348,679 
Stationery and Printing (omitted in 1871.'12) 2:l3.675 
Public Works Ordmary (reduced) .,. , _ -1,689,328 

Charges "nde7' flew ..t11'1·angement. 
Administration (Printmg transferred) '5'1,250 
Provincial Services 4.648,205 
Add-

Receipts omitted under Law and Justice, Police, 
, and EducatIOn ... ...' ... 650,000 

5,800.453 

5.355,455 

of Provincial Services, 

~t appears that, after 

~llowing for the receipts 

which are transferred 

to that head,_ a reduc

~ion of 444,998l. has 

--;t4i.998 been effected therein, 

:as shown in the margin. 

28. The. only considerable increases were 72,5421. under Interest 
,caused by the payment of arrears of unclaimed interest on debt, 80,214l. 
under Salt, lor expenditure incurred on works at the Sambhur Lake, and 
,for replenishing the stock of salt at Madras, and 81,4891. under Administration, 
the principal part being' a transfer to that head of the, charge on account 
of the Printing Establishments of the Government of India .from the head of 
Stationery and Printing, which head has been abolished. The new charge shown . 
under the head of Provincial Services was more than counterbalanced by reduc
tions under Law and Justice, Policel Education, Medical, Printing, and Public 
Works Ordinary. . 

29. On the whole, it appears that but for the reduction- in the Income 
Tax, the total.Revenues a,nd Receipts of 1871-72 would have been only 
66,6871. less than in 1870-71, the reduction caused by the transfers to Provin
,c~al Servi~es, ~nd" the. diminut~on in the receipt under heads which were excep
tionally high In 1870-71 havlllg been more than counterbalanced by the in-
creased receipt from Opium. -

30. The great improve~ent which had the effect of leaving a surplus of 
. ~ncome. over Expenditure in. 1871-72 tO,theamount of no less than 3,124,177l. 

IS, therefore, due to reductIOns of charge, and more especially in the Army 
Charges, in t~e Loss ~y Exchange or Re~ittances to Home Tre~sury, in the 
\Superannua~IOn, Reh~ed, an~ CowpassIOnate Allowances, in the ~harge for 

. S~ores supplIed to IndIa, and III the Guaranteed Interest on Railway &0., Ca
pItal, less net Traffic Receipts. 
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'Compa.rlson of Regula.l Estimate 
1flth Budget. 1872-73, 31. In the :Budget for 1872-73 the 

Revenues and Receipts in India and England were estimated at 
£ 

48,171,000 

, • . pharges in India , 
" England: Stores for India 
" ." Other ChllXges 

£, 
.. , 38,491,200 

1,325,950 

GUIJ,~lJ,ntEl~d Interest on ltltilway CapitllI~ 
'" 6,9l0,850 

less IlElt Traffic Ite-
ce1lltl:j ,.. '" .... 

fu}>lic Works Extraordinary 
• 

32. The Regula~ :Esthp.ate isc " 

Revenues and Receipts ' .. 

Charges; India 
" England: Stores for India " 
" " other Charges. ... 

• 

.. , 

n Q-ullfanteed Interest on RailwaJ"l Ca:pitlJ,l, 
'frame Reeeiptli! 

1,890,000 
---- 48,534,OOa 

• 

less net 

to 
38,169,800 

1,145,368 
6,991,46Q 

2,116,249 
,--.-'-

~37,090 

2,615,000 
-!""7'-'-

£, 

49,914,915 

'48,422,877 

Surplus, e:ll;QIll,Sive <!f Publio Worlrs Extra.oriIillary 

Publio Warks Extr:i<)rdinary 

1,492,038 
~~--r-

2,303,613 

33. The .Rev~nue$ and Receipts h!,. the Regular Estimate exceecl those 
REVJIlNt!E~ AND REOEIP:r~. 

--.--,......,.. - . - - -~ -

. 

\tlld Reyen ue •• 
rlbu's ane! Contl'ibntious 

L 
T 
F orest. ",'~ 
E~~i* .. ell Spi,jt, all4 DI ng~ 

ssassed Taxes 
Dstoma 
al;t 

A 
C 
S 
o 
s 
l 

plU\lI • ' 
tamps .' 
{nIt 

Post Offi~e 
elegroph T 

L 
M 

• .,., RllA J uS;tj.e~ 
aline ... 

... . , 
, , 

. , 
", 

, .. 
' , 

" ,. 
.~, I 

.\' 

". 

" 
" 

JiDteresl;... ... ., 
eceil'ts in I/.i~ pi f!upel'l\Dnu~-
tIOD. Retired, and Compassion.-

R 

ate Allowances .. ... 
lJIeellaneoqs , .. 
rmy. Mls""llaneon~ 
ublie Wo.ks. 0..4101".,- :1 
Ditto • Jrr.gl\iJ.Cl.I\ , 

.'lwa)'!!, Goarat'teed 
Ditte . 8tat~ " . 

, 
'rota! India 
Recelpils in En~and .,. 

, . 
Total, IndJa and England 

< - . 
Bndge~' Reg"lar, 

Estimates, Estimate, , InCTea.se, D~crease, 
lS72·7l). 187:\-'18. , 

, - ~ 1 fr4 . , , '" . Ji' .. , 
~ ~ If £ 

20,900,000 21,229,900 829,000 
728,600 737,000 9.0QO ... 
S8l,OOO 549.000 . , ,., 

2,236.000 2,318,000 82,000 32,OOQ 
576,000 575,000 5,QOo-

2,5701>00 2,6lU,OOp 61,~OQ 
(t,103,OOO 6,149,000 46,000 , , 
7,700,600 867'7,000 977,000 ... 
2,500,QOO 2.578,OO(J , 78,(}Q9 . ... 

160.000 64,000 ... 106.001;) 
786,000 573,000 .. 213,OO(!) 
236,1;)00 206,201;) .. ' - ,29,801;) 
408,Q.OO 3S5,OOO 

''1,000 
23,00Q 

192,QOO 199,000 ' 
451,QO() , 43;9,000 .,..~ 12,00Q ' 

584,000 ~,SOO ... , 
101.70~ 

244.~00 251,400 '1,lIOO .. 
839,~00 870,500 SO,,?OO , .. 

48, 00 61,200 13.~QO , 
4$2.000 ' 431),000 52,00~ , 
262,900 2B3,ooG 20,lOO 

" eqoo '1,6.000 7.!P03 , . 
--...-

--~ ;J.,673.E)OQ $6P450O , 
589,liOO , ----.-- -..---~ 

48,590,100 I 49,693,60() 1,103,1)00 
;lSo,stoo l!lU,3~5 I .40,415 

shown in the Bud. 
get by 1,143,91&l,~ 
the improvement 
in Opium' bf)ip.g 
977,0001. There is 
also im increase in 
the Land Revenue 
of 329.QOQl., of 
which a b () U t 
100,000l. is due to 
the payments oj 

~trears o.f l.~n-72' 
at :Bombay, the re. 
mainder bein,g a.t • 
tributabl& to the 
favourahle. sea.soIl 
ip; Dengal Ill~d Bri
tish Bm:roah. 

34 .Of ~n tn. 
crease of 82,OOOl • 
in Excise.. 8tbout 
ohe' half is owing 
to receipts on ac
count of Qutstand. 
ing balances, the 
remainder to the 
general p:r:osgel'ity 
in. lJel\gal and :Blll'-, 
mah. 

35. T~e impre)vement of 61,00Ql. in Customs is wholly due to an increase 
of III much larger amount in Burmah~ there hlJ,ving bee;n decr~ases elsewhere, 
resulting from the unsatisfactory state of the import trade. 

A 9-

DI1X)/ 010 AnG¥\iL. 

6th Angu,t lRra. 
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36. Stamps,yielded more by 78,0001., the improve,ment being in BengaI~ 
N orth-West Provinces, and Madras. 

37. There were other increases of small amount. 
38. On the other hand, there were decreases as compared with the Re

ceipts estimated in the Budget of Hl6,000l in Mint receipts from the importao
tion of bullion having fallen off, 213,0001. under Post Office, arising entirely 
from official postage, balanced by corresponding decreases in .. the 'heads of 
chal'ge, But as the expenditure under some of those heads is now merged in 
Provincial Services, a loss results to Imperial Finance. Apart from official 
postage,-there ~s an improvement In the Postal revenue. \ 

39. 1 decrease of 101~7001. under Receipts in aid of Superannuation~ 
Retired, and Compassionate • Allowances is explained by you as owing to its 
having been ascertained that 90,0001. more than was necessaq had been 
credited in past years from the capital of the Military and Medical Funds. 
Of .this item I should have been glad of a further explan~tion. 

40. The decrease of 52,0001. under I:r:rigation you attribute to the 
favourable season having made artificial irrigation less necessary. 

EXPENDITURE. 41. In the Re-

Budget 
Estimates, 
1872-73. 

Refunds and'Drawbacks 
£ 

'" 817,000 
Laud R$venue (lnclnding Allow-

anceS to Dlstnct and Village 
Officers) - . .. 2,497,000 

Forest 445,000 
EXCise on Spirits and Drugs ~47,000 
Assessed Taxes .. 31,001) 
Cnstonls '" 189,000 
Salt> 489,000 
OP11lnl ... 

, , . '" ... 2,32~000 
Stamps ... 76,900 
MlIlb .. · . 86,400 
Po,t Office ... ... 658,400 
Telegraph 364,000 
Allowances and ASSIgnments nnder 

'l'reatiea and Eugagements. , . 1,710,700 
AdmlDlstration .. " ... 1,244,800 
Minor Departments · . 278,000 
Law and Jnsta.ce " ... 2.868,000 
Mariue ... 394,400 
Ecclesiastical .. , 161,000 
Medical Services .. , . 178,000 
Pohtical Agenoies -.. 292,000 
Snperannuation, Retired. I\1ld 

Compassmnate Allowances __ . 787,000 
Loss by Exchange On Remittance,s 

to Rome Treasury ... 500,000 
Miscellaneous . , ... 161,300 
ProvinCIal Services, _ '" 4,918,000 
Army 12,OQl),700 
Publie Works OrdlDary: ... 
Public Works (mcluding Snpervi-

sion and Cost of Land for 6ua-
ranteed RaIlways, I.oss by Ex-
changeon Railway Trnnsactions, 
and State Raalways) 

Interest 6n Permanent and Float-
2,428,500 

mg Debt ... ... 2,875,100 
in~erest on Service Funds and 

other acconnts ... · . 527,000 
• 

Total, India ... 38,497,200 

Expenditnre in England _ 
DItto, dItto, for Stores transmit-

6,910,850 

ted to India '" 1,325,950 
uararl'teed Interest on R.i1w~Y 
Capital, less net Traffic Recewts 1,800,000 .. 

G 

. 
Total, Indin and England 48,534,000 

, 

Regu/:.r 
Estimate, Increase. 
1872-73 

£ £ 
~110,000 .. 

2,438,400 .. 
387.500 .. , 
130,000 

14,000 
_ '179,000 

466,000 
1,817,700 

83,400 '6,500 
70.900 .. 

622800 
348,100 .. 

1,68'7,'700 .. 
1,211,800 

317,800 39,800 
2.220,600 -... 

359,200 .. 
150,700 .. , . 
1'74-,600 
326,300 34,300 

702,000 .. , 
740,000 240,000 

77,900 
5,196,COO 278,000 

J2,044,1I00 .., 

2,656,400 227,900 

2,872,100 .. 
584,000 5'7,000 . 

883,500 

Jl8,169,800 .., 

6,991,460 SO,610 

1,145,368 .. , 
2,116,249 316,249 

896,859 --
48,422,8'77 ." 

Decrease. 

£ 
7,000 

58,60C 
57,500 
17,000 
17,000 
10,000 
23,000 
505,~00 

15,500 
35,600 
15,900 

23,000 
33,000 

147,400 
35,200 
10,300 

3,400 
... 

35,000 

... 
83,400 

74,800 

. 
.. 
3,000 

. ... 
1,210,900 

883,500 

327,408 

.. 
I 180,582 

... 
507.983 
396,859 

111,123 

gular Estimate for 
1872·73 the total 
expenditure' is 
111,1231. below the 
Budget Estimate. 

42. There were 
however, some con
siderable increases 
for charge, includ
ing 57,0001. des
cribed as. owing to. 
the adjustment of 
certain sums ad. 
vanced in past 
years by the Ma~ 
dras Civil Service 
A.nnuity Funq, in: 
excess of the sums 
paid in England. 

43. A.n addi-
. tion of 278,0001. to 

the Grant for Pro
vincial Services for 
Public Offices for 
Bengal, Bombay, 
and Burmah. 

44. An increase 
of 227,9001. under· 
Public Works Or
dinary arises from 
certain. expendi
ture which had 
been originally'in_ 
included under Ex
traordinary having, 
been foUnd not 
properly· debitable 

. to LoaIfFunds, and 
transferred to this. 
head. 
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45. An additional loss of 240,0001., by Exchange on Remittances to the DUKE OJ;' ARGYLL. 

Home Treasury, arises from the' remittance ~f. a larger sum, and at a less. 6th A:;': 1873. 
favourable rate of exchang~ than had been antICipated in the Budget Estimate. 

46. There is also 'ltn inerease of 80,6101. in the expenditure in England, 
but that is much more than 'accounted for by the decree of the Privy Council, 
passed after the first Estimate was,prepared, in favor of the heirs of Mr. Dyce 
Sombre, and an increase of 316,2491. in Guaranteed Interest on Railway Capital 
resulted 'from the effect of floods, which caused additional expense to the 
railways, from decrease in the receipts on account of goods traffic, and from 
the debit against Revenue of a la,rger amount of charge fo1' stores than belongs. 
to an ordinary year. 

47. The decreases were very numerous, and amounted to 1,391,4821., 
the principal being 505,300l. in the charges of Opium, consequent oit a 
deficiency of the crop; 147,4001. in Law and JustiCe, partly arising from 
savings in official postage; 83,4001. under Miscellaneous, a nominal decrease, 
owing to the redistrlbution of items hitherto included under that head; 
74,8001. in Army Charges, resulting from the postponement of camps 'of 
exercise at Madras and Bombay, the retirement of Artillery Officers, the 
abolition· of the Poona Dep6t, the lower prices of grain aml fort'lge, and other 
savings, which. were to a great extent counterbalanced by increased charges 
for the Looshai Expedition, for camps of exercise at Delhi, and charges for 
two Madras 'regiments returlled from China and the Straits Settlements; 
and 180,5821. 1n the charge for Military and Marine Stores. • 

48. The other decreases, 'although numerous, and collectively of large 
amount, were not severally important, the several changes apparent in the 
Regular Estimate tending to show that YOl1r Budget Estimate for 1872-73 had 
been carefully prepared. 

49. In your letter No. 160, you refer to certain alterations which had 
been previously agreed to by me in correspondence with your Government. 

50. You now inform me that the charge for. Medical Services, previously 
Ilhown under a separate head, will not appear ill!be accounts subsequent to 
1872-73, as'y0u han transferred the remaining Medical Services to the Pro
vincial Governments "with needful additions to the provincial allotments," 
and you propose that the receipts in England, which are of insignificant 
amount, should be treated in the Home aCCOll'Ilts as a remittance for adjust
ment in India. I do not see any sufficient reason for treating those receipts 
differently from other receipts in England on account of Revenue, and they 
have therefore been included again under Miscellaneous lteceiJ;ts as Revenue. 

51. You also inform me, in para. 6 of the same letter, that, in the Budget 
for 1873-74, the grant for the Axmy (Overlafld 

* COp!! Telegram. Troop Transports ) has been reduced by 80,0001. 
Estimate with my i'mancl.l Despatch, . h . h 'n b 

23rd January 1873, No 12, Indiau Troop T at IS, owever, an error, as, you WI 0 serve 
SerHce 10. 1872~73 may be reduced by from my telegram* to you of the 21st March, 
80,0~Ol. to 300,0001. that the reduction of "the charge for the Indian 
Troop Service by 8O,OOOl. appplied to the year 1872-73, and not to 1873-74. 

52. In your Budget for 1873-74, you estimate the 

Revenues and Receipts in India and England at 

The Charges in India 
" England, for Stores for India 
" "other Charges 

Guaranteed Interest on Railway . Capltal less net 
Traffic Recelpts 

• Total Charges . . 
But, under a misapprehension of my telegram, to which 

I have already referred in para. 51 of this Despatch, 
you redueed the Charges in England in error by 

The Char~s should therefore be 

Estimated Surplus 

-£ 
38,185,000 
1,324,350. 
6~767,250 

I 
1,790,000 

48,066,600 

80,0~0 
~. 

... 

£ 
48,286,600 

48,146,600 

140,000 
---"" 
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. 53 A comparison of that Estimate with the' Regular Estimate for 
DUKE: OF ARGYLL.. • d f '1 628 3151 th ~ .1872-73 shows, in respect of receIpts! a net acrease 0 '.' ., ere 
6th August 1873. being redY.';ctions in some heads amountIng to 2,079',61-51., and mcreases under 

~~ers to the amount of 451,3001. . . 
.... "" I 

~'T4e estimated Land Revenue for 1872-73 lIavh:tg iI!cluded l1:rJ'eal'S. 
REVENUES AND RECEIPTS. you anticipate that 

:n- ' . 
, !legular 

EstImate, 
1872·73. 

----
41 

L~D4 p-evenue ... ... JU,229,OOO 

'fl ibutes and Contributions ... 737,000 

f'lfCSt .. ... 54~000 

li1x;llise 'In SPIrl~ and Drng", 2,3,18,000 

A.seBsed Taxes '" ... 575,000 

Customs ... ... 2,6~1,000 

Salt. ... · . 6,149,('00 

()lliUUl ... '" .. 8,67'1,000. 

StRmps ... ... ... 2,578,000 

Miut ... ... ... 54,000 

fos~ Oljie!! ... .. ' 573,00Q 

Teletraph ... · . 1106,20.0 

Law and Justice, '" .. :j5,OQO 

~arilje .,. '" ~ .. ~99,,000 

In~wst '" ... 439,000 

Receipts in aid of SnperRnuation, 
~e.tlred, and Oom paSSIOnate 
Allowances r-- ','\ 482.{3QO . , , 

~~P~}laMQU~ ... 251,400 

Army .. , • · . 870,500 

l'qbli\l Wo!k'l> Or~\nary. · . ~\!200 

llitto Irrigation. .. 430.000 

Railways, Guaranteed 1'-, 28S,000 

Ditto Statll , , 
'" to ~6,OOO 

, 

I ----
Total, India .. ... 49,693,600 

lteceipte in England ... 221,315 

---
Total, India and England ... 49,914,915 

, . 

[ nudl'(et 
Estimate, Incr~nse. 
1873·74. 

---------
• ;£ ;£ 

21,180,000 .. ' 
277,000 .. , 
584~000 35,000 

1I,21s,opO .n 

10,000 .. 
2,G~,OOO 18,000 . 
6.144..00,0 .., 

7,500,00P .. , 
2,629,000 111,000 

40,000 ... 
719fOOO, 146,00Q 

2~9,400 13,200 

880,OQO ... 
~79,QOO ... 
457,000 ~8,OOQ 

~71,4.0n 89,109 

214.09.0. .. , 
'857,000 ... . 

5~,OOo. ... 
4'78,000 48,001> 

293,000 10,000 

119,000 ~3,O09 

:-:---1":"'1-,-. 

45},300 

-.-.-
---
48,138,~0 ... 

147,800 ... 
,4 --------

48,28R,6oo ... . , 

Dem·ease. 

---
;£ 

49,00P 

15,Oro 

.. . 
too,opo 

565,000 

... 
Moq 

1,l77.OPO 

.. 
14,000 

... 
... 
5,000 

20,000 

-.-' 

... 
$7,400 

1JI..500 

5,200 

.. 

... 

... 
~-

2,006,100 

4~1.SOQ 

----
1,51j4,SQO 

73,515 

----
1,628,315 

the • receipts in 
1873-74 wUl be less 
than those of 1872-
73 by 49,OOOl. 

55. A reduction 
of 1QO,0001. in Ex
cise is partly nomi
nal, the cost, of 
Opium purch~sed 
in Malwa~ fQr 
IIonie consutnp
tion, being now ex ... 
eluded from both, 
sides of th~ ac ... 
count, and 1011 ~x
pect a fallmg off 
in the receipts in 
Madras. 

56. 13y the ex
piration of the In
{)ome Tax a 10s8 
is estimated of 
Q6,5,000I. 

" ' 57. Th@ Ophim 
receipts are less'by 
1,117,0001. than in 
1872-73, owing to 
the failUfe of the 
crop of Bengal 
Opium in 1872, 
and. unfavourable 
repqrts of the crop 
in 1873. You es~ 
timate that 42,750 
chests will be sold 
at Re. 1,200 a. 
chest, the price in 
1872-73 having 
been Rs. 1,386-2-4 

'per chest, the 
duty on Ma~wa 
Opium being esti
mated on 37,050 
chests, against 
4~,580 in the pre
VIOUS year . 

58. 'fhe estimated receipts in England are 73,5151. below those of the 
previous year, in which the Interest on Investment of Cash Balances had been 
except~on~y high. , 

59. The estimated receipts in 1873-74 are more favourable lJIlder Forest 
(35,OOOl,), Customs (18,000l), Stamps (51,000l.)-owing to the intended levy 
of process fees by means of stamps,-Post Office (146,000l.), the Rooeipts from 
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the Bullock Train and Military Van Dak. Departm.ent being for the first time 
included under _the head of Post· Office (the expenditure being increased by 
charges Oft the same account), Receipts fu aid of Superaruluation, Retired" and 
Compassion~te Allowances 89,100l., the a:rp.ount credited in 1872-73 having 
been exceptionally small, and there are some smaller increases, the most im. 
portant improvement. bemg 48,OOOl. in rt:ceipts from irrigat:i,on as a conse. 
quence of t~e extension of irrigatio~ from canals, in N orth~rn India. 

60. You estimate the Expenditure of 1873.74 at 276,277Z. less than' 
EXPENDI~URE. f.n 1872.73, as the-

=====:======7====:=====7'===' ===;===, result of decreases 
Reguar I. Budgelt, amounting _ to 

Refunds and Drawbacks ... 
'La.nd Revenue (including Allow

ances to J>istrict and Village 
Officers) , 

Fores& '" .. , 
Excise on Spirits and Drugs •• 
Assessed Taxes... . . 
Customs u' !" 

Salt... ." .. 
Opium ... .., ... 
Stampll '" ... .. 
llhnt ". ..~ 
Post Office ... . .. 
Telegraph .. ' ... 
Allowauces' and Assignments un-

der TTeaties and Engagements 
AdmInIstration .•• ." 
Minor Departments.. .. . 
Law and JustIce... .. . 
'Marine ,.", 
Ecclesiastical 
Meilical Services ... 
Political Agencies ." 
Superannuation, Retired, and 

{)ompg.sionate Allowances .. 
L .. s by Exchange on Remlttan: 

ces to H orne Treasury .. . 
MIScellaneous ... . 
ProVincial Services... .. , 
Army.. .. .. , 
Pnbllc Works Ordinary: . 

Publio Works (including Soper. 
vision and Cost of Land for 
Guaranteed Rsilwa'ys, Loss 
by Exchange on ~ Rallwa:y 
Transactions, and State Rai~ 
ways) ... ... 

Interest on Permanent and Float. 
ing Debt ... .. 

Interest on Service Fonds and 
other Accounts ... ." 

Total India... .. 
ExpendIture In England : .. 
llitto dttto, for S~res t~nsmlt. 

ted to India.. .. 
Guoranteed Interest on.~ailway 

Cnp,taJ, less J)/et Trame .Re. 
celpt.... ... • .. 

Estimate, ,EstImate, Increase Decrease. 1,292,559l., and of 
1872·73. ~873·74. increases amount. 

£ 
310,000 

2,438,400 
387,500 
130,000 
14,000 

179,000 
466,000 

1,817,700 
83,400 
70,900 

622,800 
848,100 

1,687,7bo 
1,211,800 

317,800 
2,220,600 

859,200 
150,700 

;£ 
301,000 

2,473,600 
417,700 
91,000 
1,000 

185,000 
480,0.00 

2,115,000 
74,800 
59.500 

742,800 , 
374,000 

• 1,701/1'00 
1,232,900 

288,700 
2,306,600 

857,600' 
156,100 

;£ 

35,200 
80,200 

6,000 
14,000 

297,800 

120,000 
25,90a 
14,000 
21,100 
86,000 

5,400 

ing to 1,016,2821. . 
61. The princi. 

pal items of de. 
crease are VtJnter-

39:000 est on Permanent 
13,000 Floating Deb t. 

79,700l., partly 
8,600 owing to the con-

11,400 version in January 
1872 qf the 5 per 
cent. L 0 a1:t 0 f 
1856-57 into anew 

S~lOO loan at 41 pe~ cent. 
untilJ anuary 1879, 1,600 b ... and su sequently 
at 4 per cent. ; 

174,600 Medical Services, f Included in } 174,qO.0 'ProVln<l1&l ... 
~erv16es. 

326,800 
702,000 
740,000 
77,900 

5,196,000 
12,024,900 

2,656,400 

2,872,100 
584,000 

;l8,169,800 
6,991,460 
1,145,368 

2,116,249 

'. 

898,500 72,200 ' 174,600Z:, ,the ex-
688,000 
850,000 
42,000 

5,149,200; 
11,84ol.,900 

2,530,000 

2,792,400 

110,000 
14,000 penditure on this 

account being 
35,900 transfe1Ted to Pro. 

vincial Services; 46.800 
180,000 Army, 180,{)OOl., 

partly owing to the 
charge for 1872-73. 
hl'tving included 

126,400 arrears and special 
'79,700 payments, and 

536,000 ... 48,000 
pa:rfJ.y from. the 
Stud expenditure 
having been reduc.· 

38,185,000 
6,847,250 
1,324,350 

1,790,000 

---,,"'- -A.-_ 

837,800 822,100 ed; Public Works 
,822,100 _-_ Ordlnary,126,4001., 

an additional eX:
penditure forpr~ss-

15,200 . k h 144,210 m~ wor s avmg 
been incurred in 
the year 1872-73; 
Expenditure in 

826,249 England, 144,210l. 
------ the .. Regular Esti-

194,182 470,459 mate of Charges of 
-- ~94,182 1872-73 having in-

---- ----"'- ___ cluded the pay-
~en't to the repre-

Tot"Undlaand ]llng!lInd .,. 48,422,877 48,146,600 ... 276,277 sentatives of Mt. 
_ 'f Dyce So~bre, and, 
G anteed Interest on Railway Capital, less net Traffic Receipts, 326,249l., 
th"':'~harge in 1872-73 having been in your opinion excepti~nally la:g~ 

DUKE 011 .\aGYLL. 

6th August lS7~. 



~VKB~"~!*, 

~I~ Aog~!t 1878. 

REVIEW OF THE ANNUAL 

62. The prinpipal increases are. Opium, 297,3001., the crop ~viug failed 
. 187273 and smaller advances havmg been consequently made ill tha.t year;: 
;-~st'Oro.c~, 120,0001., i;he charges of the Bullock TJ;ain and 'Military .Van DA.k 
D rtment being included in 1873-74, as explamed under ReceIpts; La:w 

erjustice 86 OOOl., partly arising from the cost of service of processes til M dras be~g htcluded, the increase being, to some extent, balanced by in.:' 
:ased receipts under Stamps; Political Agencies, 72,200l., provision having 

~:en made for special subsidies to the Ameer of C~bul, and for the Ya,rkand 
and Zanzibar Missions; loss by Exchange on ReIDlttances to Home. Tr~asury, 
nO,OOOl., consequent on the incr~ase of t~e amount to be remItted;. and 
Expenditure in Engl~l!-d for Stores ~or India, 1 r8,982l. a larger expenditure 
peing required for Military and Marme- Stores. . 

63. Mter thus comparing your Budget Estimate for 1873-74 with your 
Regular Estimate for 1872-73, and considering the reasons assigned for the 
several changes a.pparent in the Budget, there appears to me to be reason tQ. 
anticipate that, unless some unforeseen expenditure should be called for, .or 
some remission of revenue be rendered necessary, tI"e result of 1873-74 will 
p'~ ~s faTourable as you have estim.(l.ted. . 

64. The surplus is, however, greatly below, that which, as, a general rule; 
it is deemed necessary to obtam. You ~d consequently to consider whether, 
in. order to increase that surplus you shoUld renew the Income Tax, and your 
4etermination was in the negative. 

6!>. A difference of opinion on the question existed among the members 
of your Gov~rnment, which is ~xplained in the mW-utes. on the subject for
warded to me with your separate revenue letters dated the 10th April and 
ut ~ay last, Nos. 11 and 12. 

66. Mta}:' full consideration of, the whole subject in Council, I do not 
see that any conclusive objection haa been shown to the poli~y of an Income 
Tax in India, a subordfuate element in a generail system of finance. On the 
~ontrary, it app~s to me that it is be~ter calculated than any other tax which 
has yet heen.. propose,d to reach the wealthy mercantile and trading classes, 
and to counterbalance the mucD. heavier pressure of some other taxes on tJie 
less wealthy portion of the community. I am aware that opinions have been 
confidently expressed as to the unsnitability of the tax to the people of India, 
and it is certainly possible that direct taxes wlllch were in reality much more 
objectiona~le, but which were common und'er native systems, would even 
now from long familiarity be less disliked. These, hQwever, we have wisely 
a.bolish~d. J;:l!, substituting an amended form of direct taxation, we must 
l?~ liabl~ t9 encounter some not ~natural opposition. But too much account 
~~e4 not b~ take?- of a J.eeling which would 'probably subside. 

87. It is certain, however, that special opposition had arisen to the 
tax in co~ri.exion with the .raising of its amount in the middle of the year 
1~6~-70, and its further increase in 1870-71, and. tliis opposition was 
e:g.couraged by th~ fact that in each of the years 1870-71 and 1871-72 the 
r~sult of the finances was a surplus of so' considerable an amount' as to 
suggest that the tax was l?-ot called for in order to produce a sufficient excess 
~f ~come over expenditure. In such circumstances, the policy of an Income 
T~x; assessed in.a manner as little objectionable as possible, and steadily tnain
~a,ine4 at a low fixed rate (except under extraordinary emergencies), could not, 
I?e~haps, be considered under favourable conditions. . 

68. I do not, propose, therefore, ~ow to reopen the diSCUSSIon which has 
thus been concl,p.ded, and which'has been conducted on both sides with great 
ability ~~d: with w.eighty and important a:r:guments. I afa. content to accept 
the deCISIOn to whic~ you ~ve come, under the particular circumstances in 
w¥.ch it was arrived at. • 

A 

69. I h~ve, on former occasions, con!eyed to your Government my views 
qn several Important, branches of IndIan Revenue.' I refer especially to 
my separate ltevenue despatches of the 21st January 1869 on the Salt duties, 
and ot th~ 10th March 1870 and 16th February 1871 on the Export duties. 
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70. 1 am glad, therefore, to 'perceiv~ that your' Government is fully alive 
t~ the importance. of thpse questIons, and that your attention is at present 
dll'ected to a consIderatIOn of. the Salt duties, and that notwithstanding the 
~bolition of the Income Tax, Y0"?I' Excellency holds ~ut the hope that an 
Improvement of the Customs tariff and the abolition of the Transit duties on 
Sugar in ~he N orth-West Provinces ~ay be effected. I am, ',indeed, of opinion 
t.hat !l0thing short of urgent finanCIal exigencies could jllstify ,their longer 
contllluance. 

71. I am, ,however, unable to enterlain the hope that, without the aid of 
the Income Tax, you will be able, with a due regard to the maintenance of 
an adequate'sUrplus, to accomplish the jmporlant reforms in the fiscal system, 
of India, unless you should succeed'in effecting large and decisive reductions 
in expenditure, and you may therefore rely on my cordia~ co-operation in your 
efforts to secure greater economy'in every departmeTlt of your administration 
and to resist the growth of new and'indetinite charges. ' . 

72, The COl!l'se w1tich YO'!l hl!ve p1U'~ued of refr~i.p.ing from. r!'l-illJ.pp~ing 
~e Income Tax, p.ot~thstanding your sm;plus will probably b~, in ~on~eqlj.ence. 

·lIttle more t~an nommal, has the gr~at. advantage of clearly indicating the 
d~cideq purp0!le pf yOlJl' Ggvermne:q.t to bring ahout, it pos~ib\e. IjL sOlJnd :6.nan
ci;tl CP:nditi9n 1:>y ]:etfe:q.p4me:q.t ~d ~{lo;rJ.omy, r/1ther ,t4~n Py /1n ·ip.Qre~~~ Qf 
t51xati9n, l:l> deter:rrrlnatiop. wPic4 lfill., dOllQtless. p,e borp.~ i:g. mi:!l(l if, c,Qntrp,ry 
to the de~ir~ /!-p,d ltope Qf the· apyer:q.mep.t~ it §howd lwr~af~e:r, becQme :Q.eces". 
sary, through' unfo:reseen calamity f or any other cause, to :re,~imp()§e ,t~~ 
Income Tax. 

, 

73. I~ 'is gra~ying to :r;ne that ~our estima.te of Army, ~xpenditm:e'lin 
~dia for 1873-74 i~ r~qu~e~ to 1l!8~4,9001.{ being.~,144,6?61. belqw,t}l~,(\harge 
of 1868-69, the 1e3.f tn whicl}. I called the ~ttentI01l- of yow Governm,eJ,lt to 
the necessity of effecting a reduction of 'about a milliOI). ~nd Ii half m"flie co~t 
of the Mm.-Y" But when the mcreased; expenditure in England, vii, 85,4791. 
for Military stores and 393,606l. for .other charges, are taken in~o account~ the 
re~uction in the total Army expe:Q.diture in India and ,Ep.glanq.is only (i61S,581. 

, .' 
74. It is not practicable at present to fQrm any satisfactory estimate' as 

to the Military charges in'England in. future years .. The payments on ,account 
o( effective and non-effective charges of British troops serving, in India are. 
altogether uncertain, and up to> the present time I have peen unable to abtain 
from the Secretary of State for War any definite iyp:ormation on tlie subject. 

75. ~e Public Work~ ex:{'l~nditure: dem~nds, an<\. will~ I anr satisfied, 
r~Geive your careful consideration, tn orqer that'such; works I;tS are (}~llell. for 
may be executeq I;ln 1\1 more eCQnomicall'ystem tl1,ah has bit1).~:r~o b,ee:D. olJserved. 

76. In. other Departments it would be unsafe to calculate on any great 
saving. The redemption of thE} dividend of the East India Company will 
afford relief to the amount of about 450,000l: a yeap, "~nd some' fUrther redm!
tion may be anticipated in the interest on debt. But against these must b~ 
set the increase which will certainly result from the revised FUrlough rules for 
uncovenanted servants, and from the growth of Furlough an~ Retired a;tlow
-ances to, Civil Engill.eers, Telegrapp.ers, and Foresters, te whom these :rUles are 

, appij.cable; and.i.~ must also be remembered that, as the c~pital ~f the seve~al 
111litary and Medtcal Funqs becomes exhausted, the pe:p.slOns Will for many 
years form a heltvier charge than at present on the'revenues. 

77. The financial results of -1870~71 and 1871-72 having been ~ l~ge 
surplus of iIl;come qver expenditure~ and t~e outlay on~ubli~ Works Ext~
ordinary havmg been greatly below the EstImate on w]ric1}. the arrangemep.ts 
for providing ways and means were based, your Cash balance.on the 31st 
March 1872 amounted to 21,997, 715l.: and after .providing ,for all e~pe:n,diture 
of the year 1873-74, including that for Public Works Extraordmary, you 
estima.te that on the 31st March 1784 it will amount to 14,800,0001. . . . 

78. If the actual expenditure on worb of Irrigatio~ a~d State. Railway's 
in 1872-73 and in the current year should correspond WIth your Estimate, the 

DUXB o:r ARGYLL. 

6th AUlNt 1873. 
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, 

t tal dit on Public Works Extraordinary since the introduction of that o expen ure , . ' 
head into the accoun1is will have been as follows :'""7. , 

1867,-68 
]868-69 
]869-70 
1870-71 
1871-72 
1872-'18 (Regular Estimate) 
1873-74 (Budget ditto) 

£. 
602,462 

1,370,613 
2,599,614' 
1,167,810 
1,6~8,474 

2,303,613 
3,878,000 

--.----
13,550,586 

which exceeds by nearly three-quarters of a m~n ~he total amount of the 
loans raised in this country on ~ccount of IndIa smce the last ye~r 1860, 
'Viz., 12,853,7001.' 

79. The debt in India has been somewhat increased during the s,ame 
period, but after taking' into account t~e ~ecurities issued for the .purchase of 
the' Elphinstone property (1,859,2281.), sums exceeding the remamder of the 
,money obtained in India on loan have been advanced. by your Government to 
MUnic~palities. 

80. In my Financial despatch dated the 23rd January last, No. 12, I 
informed you that, in order to meet the disbursements in this country during 
the year 1873-74: it was 'necessary that a sum of 13i millions should be remit
t~d by your Goverm;nent, and that you must, therefore, be prepared to meet 
bills to the ,amount of Rs. 1,20,00,,000 a month. 

~ ,'" , 

81. You were ~ubsequent]y informed by my telegrams of the 7th 
February and 21st March. that the monthly drawings for the'present would 
be in~reased to Rs. 1,40,00,000. 

. 82. During the ,month of April and May bills were accordingly drawn at 
that rate, at exchanges varying from 18. 10ld., to la.lOid. On the 4th 
June the amount for which tenders were acccepted was only Rs. 56,20,000, 'Viz., 
16 ',lacs at 1810ld., and 40,20,000 at 18. Old. On the 18th June tenders were 
accepted for 7Q lacs, of which 5 lacs were at 18. 10ld., and the reIru!'inder at 
18. 'lOld., but on the 2nd July the tenders accepted amounted to Rs. 36,90, 
000, viz., :Ks, 50,000 at 18. 10ld., and Rs. 36,40,000 at 18. 10 ld, and 'On the 
16th July to Rs. 6,11,000 at a.lOld. 

83. Some, uncertainty necessarily exists as to the future demand for bills, 
but I shall continue to draw at the rate of 140 lacs a month if tenders should 
be ,made for that amount at or above the rate of 1a. 10d. ' 

84. '.An Act of Parliament has been passed authorizing the Secretary of 
State in Council to raise money in England . for the service of India, and un'
der it any sum not exceeding six millions sterling may be borrowed for the 
purpose of redeeming the dividend on the Capital Stock of the East India 
Company. It is not probable that the sum required for' that purpose will 
amq~t 'to .five millions, but, except for that special object, the power to bor
ro,w IS restrIcted by the Act to temporary loans, not exceeding on the whole 
two millions. 

., . 
~5. During the passing of that Act through Parliament, a decided feel. 

ing was manifested adverse to empowering the Secretary of State in Council 
to increase the Home Indian Debt, even for Public Works Extraordinary, 
and, :under these circu~stances, whatever further loans may be found necess-
ary must be obta,ined in India. ' ' , 
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, 1874-75. 
Para. 1:' I have considered in Oo.uncil your Financial letters dated the 

19th December 18'Z3, No. 558, a,nd the 17th and 24th ~pril and 8th May 1874, _'~'::::Bi~' 
Nos. 141, 155, and 175, forwarding Abstracts of the Accounts of the Revenues N ~87-;-ted1l3 d 
and Oharges and Receipts and Disbursem.ents of the Government of India in o. ~1Ji11874f. r 

the year' 1872-73; of the Regular Estimate for 1873-74; and your ,Budget 
Estimate for 1874-75, with a Minute bY'Lord Napier of Magdala relating 
thereto. 

2. Yo~ Financial letter No. 535 of, 1873, forwarded'a Revised Estimat& 
of the Revenues and Receipts and Oharges in India for' 1873-74, but as your 
subsequent letter No. 15.5 of 1874, transmitted the Regular Estimates for 
the same year, the· first mentioned letter does not call for any observation. 

, 1872.73. 3. The Reg~:t. Estfmate for 1872.73, as pre. 
Actual Accounts compared with Re- ' sented to Parliament In May 1873, was !- ' 

gular .I!lstimate. • 

Rev-enues and Receipts, India and Englan'd 
Charges:-

India ~ •• 
Ep.gland, Stores for India 

Ditto', other Charges ... 

;£ 

38,169,800 ' 
1,145,868 
6,991,460 

;£ 

49,914,915 

Guaranteed ~nter~st on Railway Capital, less ne~ Traffic 
Receipts .,. 2,116,249 

Surplus, ,exclusive of Public Works Extr:wrdinary 1,492,O~S --
Public Works, Extraordinary 2,803,613 

• 
4. -The Revenues and Receipts and Expenditure shewn in th~ Accounts 

are ~s follow !-

;Revenues and Receipts, India and England 

Charges:;-

India 

-£ 
38,205,212 

1,146,116 
6',991,988' 

E~gland, Stores for India 
DItto, other Charges ..• 

Guaranteed Interest on Railway Capital, less net Traffic 
2,110,501 Receipts ... 

48,453:817 --Ii 

Surplus, ~xclusive of Public Works Extraordinary ...... l",765,672 

Pubhc Works Extraordinary 2,184,569 

I 

5. Exc~uding Expenditure on Public Works Extraordinary, the surplus 
£ "sheWn in the Ac· 

S 
,I 8 exclusive of Public Works Extrl¥>rdinary. Regular Estimate d. 1492,038 tual Accounts ex. 

~Il' u , ditta dltto per Account$ ... 1,766,67! ceeds by 273,6341. 
Ditto. -

273 634t the surplus antici • 
.A~tual more than EstImate ~ ... '---:-- pated in the Re. 

gular Estimate. 
A 17' 
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6. That improvement was consequent on larger receipts under every head ' 
except " Public 

;REVE~UES A.ND ~ECEI~T'~, 1872-73. Works,' Irriga
tion." The actual 
receipts under that 
head ~ere 16,465l. 
below the estimate, 
a portion of'which 
was nominal, -and 
the remainder was 
due to the receipts 
in the North-West' 
Provinces " and' 
PUnjab being less 
than was expected . 

- , 
Regular - Estlmate. 

;£ 

Land }tevenue ... 21,229,000 
, 

Tributes and Contri~utio'ns 131,000 
< '. , I' . c ., ' 

Forest ... ... 549,000 
, 

~,ciie on Spirits and Dfugs 2,318,000 

AS~6I!8ed Taxes , •.. 575,000 

Custom. ... ... 2,681,000 

• 
Salt , .. ... "" - 6,149:000 

Opium .. , ... 8,617,000 

Stamps . - ... 2,678,000 

:Mint N' . . 54,000 

Post Office , .. - 673,000 
... ,...-, " 

Telegraph' ... 206,200 . - , , 

Law Bnd J~stille "1 385,000 

Marine : .. - .-,. 199,000 
- , - -
In~rest . ,' •. 439,000 . 
Beceipts 1n' -aid ~t -Super, 

'anuuation, Retired, and' 
,C~~J.>W!sionate A.llowances 482,300 

'Mi8celIan~us .. , .,. 251,400 

~rmy, Miscellaneous- ... 0' 870,500 , 

Public W~rks •. Ol'dinary ... 61,200 

Ditto 'Ir:i~ation '" ' MlO,OOD 

Railways, Guaranteed (Gain 
by Exchange) , _ 283,000 

J>itto, ,State ... 16,000 . 
.......---

T~ta.l~ India. ... 49,693,600 

Receipts in, Engiand , 221,315 , 

, 

'Total, I~dia and England 49,914,915 . 

Actual lncl'ellse. Decrease, 
Accounts. 

, 

;£ ;£ ;£ 

21,348,669 119,669 ... 
;4.1,465 4,465 ... 

~ 

5VO,337 21,337 .. , 
2,32J,788 6.788 ... 
I 

680,139 . -0,139 .. 
2,65l!,890 22,81)0 .. . 
6,165,630 16,630 ... 
8,684,691 ,7,691 .. 
2,608,612 30,512 ... 

64,25Q 260 ... 
580,312 7,312 ... 
229,186 22,986 ... 
392,686. '1,686 ". 

-

207,943 8,943 ... 
439,553 \ 553 ... 

-

494,335· 12,035 -
256,408 6,008 .. 
886,646 ~5.046 . .. 

• 
64,202 3,002 ft. 

413,636 ... 16,46B 

286,645 3,646 .. -

16,633 533 

--4 

49,998,254, 

- 80 
, 221,235 ----

321,l1D, 16,545 

1--...--

16.545 " 
, -

' 0Cl,219,489 804,574 

- 7. The Land re
venue exceeded 
the estimate by 
119,6691., and was" 
greatly in excess 
of the receipts of 
any previous year." 
You remark thata 
large portion of 
the 'Madras' Land 
revenue is depen
dent on the season, .. 
but that you are 
unable to give any 
more precise ex
planation as to the 
cause of the in· 
crease. ,The in-• • creases under 

, other heads were 
not of large 
amount, or other
wise important. 

8. 'The actual 
expenditure In 

India and England 
exceeded the esti
mate by 30,9401. 
There were in
creases under nu
merous heads, the . 
principal being-
42,854t: in .Allow
ances and Assi!m-. 0 
ments 'under Trea-
ties and Engage
ments, of which 
'35,0001. wa~ owing 
to too low a sum 
having been esti":' 
mated for the' 
Bombay Presiden
cy';' 20,909&. under 
.A.dministrat ion: 
consequent on the: 
eost of the tour of.. , 
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, 
~egular Actual 

Es\;J.mate. ACQQuntl!. Increase. 

R~funds and Drawbacks '" 
Land Revenue (incluaing 

Allowances to DlStMt and 
Village Officers)' •• 

Fellest- '" .: 
~cisP 011 Spirits ,nd Drug~ 
A~sessed Taxes . .., 
CustOlIlS·... '" 
Salt ._ ... 
Opiu'l1,... • .. 
Sta.mps ... ... 
Mint ... _ 
P{lstOffice... _ 
Teleg'8>ph _ ... 
AUo\ve.nces IIond Assignments 

under Treaties and Engage-
lDents... .• 

Administration •• , 
Minor De}lM tments H' 

Law and Justillll ••. 
Maritle·... _ 
Ecclesi&llHcal ... • .. 
MedlC11l Services _ 
PoiitlcM Agencies ." • 
Supel annnailQn, Retired, a.nd 

Compu.ssionate Allow-
Il.UIleII .... .. 

Loss by Exchange on 
Trnnsactions lY'ith London I 

J,1iilcel1a.neous ~ .. 
Provincial Sel'Vices _ 
Army .~ ••• 
PIlblic W""ks Ordinllory! 

Public Works, (including 
Snpel'VIlMn and Cost or 
Land for Guaranteed 
Railwa.ys), ... 

State Rallways 
Interest 'On Pcunanenli and 

Floating Debt h' 

Interest on Service Fftnds 
and other 1I.ccounts ... 

;6 

310,000 

2,438,400 
387,500 
130,000 

14,000 
179,000 
466,000 

1,817,700 
83,400 
70,900 

622,800 
348,100 

1,687,700 
1,211,800 

S17.800 
2,220.600 

359.200 
150,700 
174,600 
326,SUO 

702,000 

740,000 
77,900 

5,196,000 
lJ,024.9OQ 

. 

2,633,400 
23,000 

2,872.100 

684,000 

;£ 

325,065 

~449,937 
388,118 
1?O,557 

13,244 
180,876 
476,646 

1,813,976 
8.3,452 
SO,890 

616,412 
- ~62,756 

1,1170.554 . 
1,232,709 

81<1,308 
2,218,895 

360,836 
150.938 
176,262 
343,734 

701,514 

.. 

765,109 " 
78,695 

5,223,190 
11,979,327 

~,599,136 ' 
22,004 

, 
'2,834,764 

656,789 I 

Total India .... 38.169,800 38,~5,212 

Expenditure in England ." 
Ditto for Stores transmitted 

to India •• 

6,991,460 

1,145,868 

Guaranteed Interest 011 Rail:- • 
Ws.'S' CapItal. less Net 
Traffic Receipte ... 2,116,241) 

6,991,I}S8 

1,146,116 

2,110,501 

11,557 
618 
557 

.ft , 
1,375 

lQ.646 
'" 

5~ 
9,990. 
'" 14,656 

42,854 
20,909 

'" ... 
1,636 

238 ' 
1,662 ' 

~7,4.34 . 
, 

... 
:.15;109 

795 , 
'27,190 ' 

'" 

'" ... 
". 

... 

528 

'1>48 

203,619 

J.72,679 \ 
, , 

\----------!---------.~--~~. 
Totel, India ana 

Engla.nd 'U 48,~2,8n . 48,463,817 . 80.94{) 

when no special circumstances • occur to disturb 
pla~ed:in the Estimate. ' 

'''ro6 

486 

... 

the Viceroy to ?!fAIIQlIIS 0," 

Bombay and Sind Sl.l..~llUI\Y. 
having beenundf>r_ ll~fil JII\,Y 167*, 
estimated; 25,109l .• 
in loss by Ex-
change on Remit-
tances to the Rome 
Treasury, the 
amount of the Se-
creta.ry -. of State's 

• bills having bee:r:i. 
larger tluin ""as 
expected; ,-and 
27,1901. in 'Pro~ 
vinc~al ~el'vices, tOE 
MedIcal and other 
Stores ~uJ?p)i~ tl? 

I tlle Police a :n d 
Medioal Depart
~~t~ in the Pl,Ul
Jab, lOr- which no 
. provis~on had b~e~ 
made ill the· esti .. 
~!lt~., 

9. The expen
diturewas less than 
the esti~ate by 

45,573 ~ 

45,573]. l!l ~;r~l 
Ch~rges, mainly 
owmg to reduced 

'4,264 
996 

'37,336 

2!t211 

purchases of Com~ 
IDissariat Stores; 
by 34,264l. in Pub~ 
lie. W orks Ordi~ 
itary. of w h'i c h 
16.7,78l. was oQn", 

, sequent 'on. 'land 
not be-ing. taken. 
for Railways at 
::Madras ,as estimat-

l ed; and by 37 i336l. 
6,748 in Interest -on 

Debt, certain sum,~ 
having, remained 
unclaimed. 

10. It appealS, 
therefore, on ' a. 
comparison' of, the 
account with the' 
Regular. Estimate, 
that the differences 
were only such as 
must be IMked for 

the.. arrangements contem-, 

H.'The year 1871-72 had closed with a surplus of.3,124,1771., exclud. 
AceountS or 187M3 compared willi :ing expenditure all Publ~c Works Extraordinary. 

those of 1871-72. and' of "1.495, 703l, includ,ing that expenditure. 
The-' financial result of 1872-78 was' therefore 180;8 favoura.ble tha.n that o~ 
1871-72 by 1,858,505t. . , 
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12. The Revenues and Receipts of 1872-73 were, however, 109,2741. 
above those of the 
preov:ious year, but 
the Expenditure 
exceeded that - of 
1871-'72 by no less 
than 1,467,7'79/. 

Land Revenue ... 
Tributes and Contribnt~ons 

from Native -States ... 
Forest •.. I • 

EXCise on Spirits and DrugA 
Assessed Taxes ... 
Customs __ ... 
Salt ... _ 
Opium ... .. . 
Stamps .. . 
Mint ... • .. 
Post Office ... "" 
Telegraph... '" 
Lawa.nd Justice ... 
Marine ... .. . 
luterest ... .. . 
Receipts in Rid of Superan-

nuation, Beth-ed, a.nd Com· 
pass;onate Allowances : .. 

Miscellaneous ... . 
Army... • .. . 
PJlblic Works, Ordinary ... 

" .. Irrigation ... 
Railways, Guaranteed (Gain 

by Exchange) .. , 
,State ... 

Totl\l, IndIa 

Receipts in England 

Actual. 
1871-72. 

£ 

20,520,337 

,744,036 
601,924 

2,369,109 
825,241 

2,675,91>0 
5,:66,595 
9,263,859 
2,476,3.~3 

96.128 
820.894 
206,580 
373,160 
194,925 
327,906 

t 
'085,634 
335,067 
889,340 
87,519 

471,580 

262,629 
3,766 

49,888,552 

221,668 

Actual, 
1872-73. 

£ 

21,349,669 

Increase. Decrease. 

£ 

828,333 

£ 

13. Although 
741,465... 2.571 the total Revenues 670,337 68,413 

2,3:l3788 ••• 45::m and Receipts, 0 f 
580,139 246,102 1872-'73 were but 

::~~::~~g 1~~~~ :.: little above those of 
8,684691 569.168 1871-72. there were 
2,608612 132,179 increases w h i c h 

54,260 • .. 41,878 
820,312 240,582 a m 0 un ted to 
:~g:~~~ ~~:~g: ." 1,509,4391.,andde-
207,943 16,018 ::: creases amounting' 
439,663 111,647 ... to ) ,400,1651. The 

494,335 
256,408 
885,408 
64,202 

413,534 

286,645 
16,533 

49,998,254. 

24,016 
12,767 

91,269 
78,659 
3,795 

23.317 
58,045 

Land Revenue ex
ceeded by 828,3321. 
that of 1871-72, in 
which year t Ii. e 
receipts were affect
ed by floods, and 
remissions on ac
count of drought 

) in the Southern 
221,235... 428 MahrattaCountry;' 

____ -1- whereas in 1872·73 
the receiptsinclud-

11509,439 1,400.165 ed arrears of Rev-
1,400,166 - enue not collect. 

- •. --.. ed in the previous 
Tot~l, India aud England 50,110.215 50,219,489' 109,214 year, and w ere 

i-augmented by the 
favourable season in Bengal, Burmah, and Madras, at which Presidency the 
amount collecte4 was 200,0001. in exce~s of any previoull year. The Customs 
receipts also showed an increase of '77,900/., which occurred wholly in Burmah. 
The galt Revenue was ]99,0351. in {'xcess of that of 1871-,72. An improve
ment of 132,1 '79t. 'also occurred in, the Stamp B avenue, and 111,6471. more 
Interest was obtained in consequence of the augmented investments of the 
Ourrency Departm~nt. 1-

1'4. These and some minor incr~ases were nearly counterbalanced by 
decreases under other heads, the principal being 245,102l. in the receipt from 
Assessed -Taxes, large arrears having been collected in 1871-72, whereas in 
li72-73 income below Rs. 1,000 a year were exempted. The Opium receipts 
were 569, 1 68l. lower than in the previous year; the Mint receipts were also 
41,878l. less. There was' an apparent falling off of 240,582l. in the Post 
Office receipts, which' was, however, wholly due to reduction of Official 
Postage, and was balanced by corresponding decreases in several heads of 
Charge. An apparent reduction of 91,299l. in the receipts in aid of Super
annuation, Retired, and Compassionate Allowances wa!\ caused liy_ an adjust
ment of an over credit of nearly equal amount in previous years. 

, 15. The 'Charges of J.872-73 under certain head~ exceeded those of the 
previous year by no less than 2,188,8371, but were less under other heads to , 
the amount of 721,058l. 

16. The principal increases were 218,282l. in Expenditure 'on Opium, the 
deficiency of the crop in 1871·72 having led to a saving of expenditure in 
that year. while in the n.ext year there was an advance of 10 per cent. op,. the' 
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price paid to the 'cultivators' A • . n apparent increase of 82 ""91l d 
=====~=I;===I====:~r==7=~-==: " . un er :Minor Departments was 

Refnnds and Drllowbacks .. 
Lllond Revenue (inclndes AI. 

lowances to District and 
Village Officers) '" 

Forest ,.. . 
Excise. on SpiTits s.nd Drugs 
Assessed Ts.xes '" 
Customs ... . ... 
Salt '" .. . 
(lpium ... .. . 
Stamps '" ., 
Mmt '" .,. 
Post Office ... ... 
Telegrlloph. • •. 
Allowances IIond Assignments 

nndtlT, Treaties and En
gagements .~ ... 

AdmInistratlOD 
Minor Departments 
4w and Justice 
Mll.rme .d 

EcclllSJastical ... 
Medteal ,'" -. 
Politllllli Agencies 
Superannuatton, Retired Ilond 

1,705,a4 
1234,681 

227,517 
2,267,4.44 

Si6,70S 
155,611 
174,807 
266,442 

609,312 Compassions.te Allowances 
Loss by Exchange on Trans-

actlOIlS Wlth London ... 
MiSlle lIn.neoos. . ' ••. 
Provincial Services ... 
Army . . •. 
Pnbhc Warks OrdinatY: 

395,9641' 
337,209-

4,84tl,20S' 
}2,036,098, 

l'ublie Works (including' 
Supel viSIon and Cost of 
Land for GUlloranteed '. 
Railways, and, up ~o 
1871-72, Loss by Ex:: 

. chllonge on Rllollway 
,Transactions) .• , 
State Railwlloys , ••• 
Interest on Perma.nent and 

Floating Debt ... 
Interest on Service Funds 

2,481,495, 
8,227 

3,032,(172 

496,591 

1,730554 
1,232,709 

310,30B. 
2,218.895 

360,836 
I50,SaS 
176,262 
343,734. 

701.~14 

765,109 
Z8,'695 

5,223,190 
1l.979,327 

2,599.136 
22,004 

2,8~4,'l64 

555,789 

25,380 

82,791 ... .. 
1,455 
77~92 

92!202 

369,145 

il74,98ii 
p. 

117,641 
13,777 

; 

59,198 , 

nominal, and arose 
Deoreal!e. from transfers from. 

£ 

... 
4,790 

16,322 
4,546 

If Miscellaneous/' 
which was corres ... 
pondingly reduced. 
The charge ofPoH-
tical Agencies wa~ 
increased 77,292l. 
by payments to the 
Khan of Khelat 
and Shere Ali, the 
cost of the Seist~n 

~:964. Arbitratio-a, the 
expense of Durbars 

3,256 held by the Vjce-
roy, and by the 
transfer to this 

1,972 ' head froin Provin-
4.8,549 ci~l Services' of the 
15,869 chaxge of the 
4,673 

Mhairwarra Bat-
talion. 'An in~ 

'" crease of 92,202l. 
. ,in Superannuation, 

258:514. Retired,' and (jam
,passionate' A.llow-

5~771 ances arose from 
an unusually- large 
numoer 'of annui
ties having. been 
taken in I conse
qu,ence of the re
cent settlement of 

197.908 the Pension ques-
. tion~ 

IloQd other Accounts --
\----!-- 17. An iJilcrease 

of 369,145l. in Loss 
by Exchange on 
Transacti011S 'with 

,Total, l?dis. 

ExpendIture in Englaud. '" 
Ditto for Stores trs.nsmitted ' 

to IndIa .. ... 
Guaranteed Interest on Rail· 

way Oapltal,. less net 
Tramc :Receipts 

37,282,8~3 

6,730,977 

1,249,040 

1,723,218 . 

38,205,212 

6,991,988 2~1,Oll 

102,924 Londo~ was oWing 
_ tp the unfavour .. 

1,146,116 • 

2,110,501 _387,,2.83 able exchange pre .. 
~ lij8,8J7 721,058 vailmg in,,1872-73. 
; 'lZl,058 -" --- There was also. an 

Totllol, IndIa Ilond England. --.;;6,986,0.38 -:tB~ 1,467.779 in 0 rea s e > 0 f 
, j! i • 374,985l. in the 

, ' Promcial Services. 
consisting. ohiefly of grants for Publio .offices fO!' ~engaI, Bombay, and ~urmah. 
An increase of 117 ;641l. in, Public Wbrks Ordinary was ca.used' by the prosecu
tion of several pressing works, and the' transfer to this head of certain charges 
originally, but improperly, intended to be.defrayed fro'lll wan Funds. 

18. The expenditure·in England in 1872-73 exceeded that' of 1871-72 by 
261,0111., of whioh, 163,3181.' was the amount of the award of the Privy 
Counoil to the representatives of the late D. O. Dyce Sombre. the remainder 
consisting of additional expenditure for 'the Civil Engineerhlg College, pay
ment of certain arrears fo.t: Maps and Charts, a graut of 20,OQOt. to the 'younger 
children of the late Earl of Mayo, and:a larg~rl p~yment for int,ere~t.on Debt • 

• 19. The' Guaranteed Interest.o.n RaHway Capit~l.less net,Traffio Receipts, 
was larger ,by 387,283l. in 1872-73, owing to ,an exceptionally large debit 

.-,l2, 

MA~UlS OP 
SALI811UlI.Y 

2Srd July 1874. 
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against Revenue for stores, and to decreased. goods traffici re~eipts, a~d expe~ses 
caused by the effects of floods. -, 

20. There were increases of less amount under several other heads, but 
they do not "call for notice. 

21. Of the items ,of expenditure in which there was an apparent decrease, 
the largest was 258,5141. in Miscellaneous, which was, however, nominal, and 
arose .from the re-distribution of items hitherto included unde:.: that h~ad. 
There was also an apparent decrease in Army Oharges, but that was also 
nominal, as it resulted from the transfer of certain Barrack Charges to 1he 
Public Works Department. A reduction of 197,9081. in the charge for interest 
was to some extent due to the discharge, in January 1872, of the 5 per cent. 
Loan of .1856-57. There was also a diminution of 102,9241. in the. payment 
for Military and :Mari~e Stores.' , 

22. On the whole, the financial result of 1872-73 is not unsatisfactory. 
The ,Revenues and Receipts exceeded those of 1871-72, notwithstanding that 
an arrear of Income Tax was collected in that year, and that the receipt from, 
Opium in.1872-78 was upwards of half a million below that of the previous 
year. The charges, it is true, ~el'e nearly a million and a half in excess of 
1871 .. 72. ,but the principal increases were, as already shewn, for the most part 
exceptional in their character. . ' 

23. Th(Budget Estimate for 1873·74 was-

Revenues and Receipts (India. and England) 
1873·74-

Regular Estimate compared 
With the, Bu(j,get Estimate. 

Chllol'ges-India ... £38,185,000 
England. Stores for India 1,324,350 

Other Charges 6J847,250 
Guaranteed Interest on 

Railway. Capital less net 
Traffic Receipts 1,790,000 

. "Estimated Surplus 

ExclUSIve ot Expenditure on Public Works Extraordinary, which 
was estimated at 

24. The Regular Estimate is-

Revenues and Receipts (India and England) 
, Charges-India ... 

England. Stores for India m 

Other Charges ... 

... £42,098,900 
1,157,924 
6,707,053 

Guaranteed Interest on Railway Capital. 
less net Traffic Receipts 1,567,531 

Estimated Deficit 

Exclusive ot Expenditure .. on Public Works Ex,traordinary, which is 
now estimated at ' 

I-
48,286,600 

48,146,600 

140,000. 

8,878,000 

I-
49,478,795 

51,531.408 

2.052,618 

8,591,330 ' .. --



FINANCIAL STATEMENT 18~4r75 •. 
143 

25. It appears, therefore,' that th R dR' .. e evenues an. . ecmpts, according to 

Land Revenue 

Tributes and Contributions 

forest 

Excise on SpIrits and Drugs 

Assessed Tues -
Customs , , -
Salt ... : ... 
~ium - -
Stamps ... . .. 
Mint - ,., 

Post Office ... ... 
Telegraph -
Law and Justice ... 
Mal'lne .. , .. 
Interest - ... 
Receipts in aid of Superan

nua.tion, RetIred, and 
CompaSSIonate Allowances 

Gain by Exchange on Trans
actions Wlth London < f': 

WsC('lIaneous . 

Army 

Public Works, Ordinary ••• • 

" Ditto Irrigation ... 

State Railways 

, 

'Budge .. ' , Regular-
Estimate. EstImate, _ 
1873·74. 1873:74. • 

£ £ 

21,'1.80,000 21,039,500 

722,000 76~,300 

584,000 619,500 

2,218,000 2,285,100 

10,000 19,600 

2,649,000 2,6~4,6oo 

6,144,000 6,151,000 

7,500,000 8,322,000 

2,629,000 2,697,SO? 

40,000 66,500 

719,000 720,000 

219,400 239,700 

380,000 357,500 

179,000 220,700 . 
457,000 ,39t,1$00 

571,400 590,800 
, 

··293,000 '~76,800 

,.·214,pOO 242,200 
" , . 
~57,000 933,qoO 

56,000 70,800 

478,000 ' -" '465,000 

39,000 40,000 

-~;...- .------

~otal, India '-
, 

Receipts in England "" 

~ y 

4S'.1:~800 49,243,900 

.' '~147,8oo 234,895 , 

Increase. 

. 
• 
,£ 

-
.46,300 

35,500, 

67,100 

,.9,600 

", ... 
".. , 

1 

'~IOOO1 
822,000' 

68,800 

26,500 

1,000 , 

20,3(0 

.... 
41,700 

-' 
).9,400 

-. 
83,800 

28;200 

76,000 

87,095 

Decrease. 
\ 

£ 

140,500 

.. ~. 
... 

, ... 

'~400 

... 
-. 
-. 
-
... . ... 

22,500 

.., 
I 

63,500 

, J-... 

. 

,the Regular Esti:' 

mate, exceed the 

B~dget Estimate 

by 1,192,195l." the 

inc~ease in. th~ ~
ceipts from. Opium 

a'l 0 neb e i'n g 

822,0001. The re 

are estimated in

creased r e ~eipts 

u:q.der several otheJ; 

heads, tb,e p:cinci

pal being in Excise, 

Stamps, 'and Army 

receipts, "but they 

do ;not call for re

mark. There' is 

also an mcreased 

receipt in England, 

ansmg mainly 

from Interest r~al

ized from invest

:plent 0 'f 0 ~H!, h 

Balance, sales of 

Qincl1.o1!.8t ,n 8t r k, 

'and of~ ~rmy ~?-d 
other, stores. " ,,' , 

,26. The'receipts 
'\ ' 

-....:.--1----·1---·1--
"are 'lower in the 

"v . ' 

. " 

Total, Il!dia and England... "" 48,286,600 

1,456,09.5. 

263,900 

49,11.78,795 10 1,192,195 . . 

263,900 Regular than In.,' 
the Budget 'Esti-~ 

" mate under the 
I 

heads of.Land Re~ 

venue,Oustoms, 
• These amounts ore modlfted m the Statements ... oOlved With Indla F,nanCIal Letter, No. 165 of 

1876, and glven as follow - ... ' Law and Justice, 
=e~i.:e~~:ng. , :.: : ~:: :::fc: 

The totahs, however, the same. Inte~est. and :Pu b-

lio Works Irrigation: but the only important' deorease is i40,500l. in the 
-Land. Revenue, owing to the failure of rains in Bengal, the North-Western 
:Provinces, and the Southern Districts of Madras. 

MABQuttrOP 
SALISBU'BY. 

23rcl July 1874. 
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27. The Regular Estimate of Expendit~re exceeds 

Refunds and Drawbacks : .. 
Land Revenue (including 

Allowances to District and 
Yillage Officers) ... 

Forest . • • •• 
Excise on Spiri~ and Drugs 
Assessed Taxes 
Customs .. , '" 
Salt ... 

Budget .\ Regular 
Estimate, Estimate, 
1873-?4. 1873-14. 

£ . 

801,000 

2,478,600 
417,700 
91,000 

1,000 • 
185,000 
480,000 

. 
fi 

!76,400 . 
2,497,800 

405,200 
93,100 
'2,100 

]84,300 
473,300 

Opium .. '" • 2,115,ooQ 11996,000 
Stamps ... 
lIhnt ... • .. 
Post Office •.. ... 
Telegraph... . . 
Allowances and Assignments 

under Treaties and En
gagements ... • •• ~ 

AdDllnistration 
Minor Departments 
Law and JustIce 
Marine _ 
Ecclesiastical ... 

•• -;r 
• T ... II 

Medical... . .. 
Pohtical Agencies ... 
Superannuation, Retired, and 
. Compassionate Allowances 

Loss by Exchange'On Trans
, actions wit\l London 
Miscellaneous ... 
Provincial Services ... 
Army _'" ... 
Public Works Ordinary· 
Public Works' (incluamg 

SuperviSIOn lLnd 'Coat 'Of 
Land fi>r Guaranteed Rail-
wayst .. 

state Railways ., 
Ill'terest 'On Permanent and 
_ Flqating Deht. • , •• 
Interest on ServICe 'Funds 

a.nd other ACC'()Unts ':. 
Fanune ,Relief.. ,. 

74,800 
59,500 

742,800 
374,000 

1,701;700 
1,2a2,900 
2S~,700 

2,306,600 
357.600 

• '56,100 
·180,200 

398,500 

'688,000 

850,000 
42,000 

4,9fl9,OOt 
11,8~,900 

21478,000 
52,000 

, , 
2,792,400 

536,000 ... 

'64,900 
'10,100 

736,000 
886,900 

• . 
1,765,800 
!,234,5oo 

2B8.roo ' 
.2,21>2,100 

863,800 
157,500 
180,100 
822,000 

660,700 

985,700 
58,500 

6.071,500 
11,866,500 

2,431,500 
55,000 

2,816,5OQ 

537,100 
3,907,000 

-----,- - --
Total, India £ ' 

Expenditure ID England ,. 
~_tto for Stores transmi,tfed 

to India... • •. 
Guaranteed Interest'On Rail

way Capital, less ,net 
TJ:affic Receipts ... 

3S.185,OOO 
6,847,250 

1,324,350 

1,790,000 

- 42.09A,900 
6,707,05dt 

, 1)57,924: 

1,567,531 

Increase, 

£ 

... 

'23,700 

-2,100 
1,100 ... . . .. .. 

10,600 
M. 
,. 

64,100 
1,600 
4,800 
.... 
5,700 
1,400 

-.M 

... 
135,700 

16,500 
102,500 

21.600 . 

.~ 

3,000 

24,100 

1,100 
3,907,000 

. .. 
... 

~. 

;Decrease. 

£ 

24,609 

.., 
12,500 
'M •. 

700 
6,700 

119,000 
"9,900 
.. .... 
6,800 

37,100 

H. ... 
'" 44,600' 
~ .. 

,< ••• 

100 
76,500 

27,300 

.. , .. 
H. 

" 

46,500 

.h 

140,197 

166,426 

, '222,469 

the Budget Estimate 
b y 3,384,808l. 
t h a ra being in
'creases amounting 
to 4,326,1001., and 
decreases to the 
amountof941,292l. 
There are increases 
under nuinerous 
heads;. bu t the 
principal are 
64,100l. in . Allow. 
ances and Assign
ments' under Trea. 
ties and, E;ngt.l.ge
ments, which is, 
however, nominal 
being more than 
counterbalanced by 
a decrease un d er 
Political Agencies; 
135,7001. in Loss 
b y Exchange i s 
owing to the more 
unfavoura.ble rates 
realized for Bills 
on India. The 
charge fOJ: P r 0-

vincial Services is 
102,5001. in excess 
of the Budget Es
timate, of Which 
the only explana
tion given in the 
statement forward. 
ed by you is, that 
it is "partly for 
"certain s p e c ial 
" gr a n ts-i n-a i d 
" made to the Pro· 
" vincial Govern
"ments, partly on 
"account of addi. 

4,326,100 941,292 
'" tions to the' as· 
" signments for 
,. ~harges not fully 941,292 

Total, India and England .. 48,146,6OQ 5},531,40~ 8,384,808 ,. . 
• '. In the origlDa] Budget EstlDl8te ft>r 1873-7~ t1u. amount was included lD 0,1411,2001. for Pro~in· 

-Cla1 ServlceSa - ~ - \ • 

.. provided for, and 
• "partly for s e r

'" vices new 1 y 
" transferred.H 

t Includes 1,000', consequent on FamlDe. 
~ .. 12,2.0', .. ,~ " 

• I 28. The sum. of 
':b9Q:7,000l. ~ is incluaed'in the Regular Estimat~ as Famine Expenditure. 

29. On the other ha:p.d, the; Regular Estini~te· of Expe~diture is lower 
than.,.the Budget under some heads to the amount of llearly a million, the 
most fuiportant items of decrease being 119,OOOl. in Opium. Charges, owing 
to a probable shortness of the crop; 14(),1971. expenditure in England, caused 
by the advances to the Imperial Government ~n account of Effective and Non. 
Effective Charge being less than was ,at first thought. probable; 166,426l. in 
the Charge for Stores, owing to a dimiriished supply, and to the postponement of 
payment for some Army Stores till the year 1874-75. The Guaranteed Inter,;. 
est on Railway Capital, less net Traffic Reeeipts, is 222,469l. below the Budget 
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Estin;tate, and is attributable to ~stimated' increased "earnings 'and, dec;eased' 
working. expenses on the East Indian, and Sind, ,Punjab and, Delhi Lines: _-

30. It is apparent, therefore, that but fo~ the ... ~xpe~diture aino~ting to' 
41 EstiJIlated expenditure in India 'on £, !learly f~ur millions lII: 1873.'74, ,incurred 

' account of the famine 3,907,000 d t' t 
Ditto ditto in England ... 13,250 In or er ,0 aver, as, far a~, possible, 

Estimated deficit in 1873-74 

- the consequences, of the drought which 
3,920,250 has unhappily prevailed, the RegUlar 
~,6~3 Estimate would have shewn a'surplus of 
1,867,637 1,867,637Z.* exclusive of expenditure on 
~ ,Public Works Extraordinary, instead of 

140,OOOl. as estimated in the Budget. 

1874-75. 81. Your ,Bt1dget EstImate for 1874·75 is as 
Budget Estimate. follows :_ 

Revenues and Receipts 
c:harges-India } 40,778,500 

1;402,500, 
i6~797,00q 

:£ 
48,984,000 

England, Stores for India •.• 
" Other Charges .. . ... . .. 

Guaranteed Interest on Railway Capital, less net Trat. 
fi~ Receipts ••• ,1,394,000 

Estimated Deficit; exclusive of Public Works Extraordinary 

Public .works Extraordinary 

50:872,000 
--~ 

1,388,000, 
----.L..-;--

. ~15~~,~~.0 

132. Your esti;mate of Revenues and Rece~pts in India and England: is 
494, 795l: belowth~ 

, 'Regular Estirilate 

Land Revenue ,'" 
Tributes and Contributions 
Forest. _. ... 
Excise' on Spirits and Drugs 
Assessed Taxes _ 
Customs "" ._ 
Salt' ... • .. 
Opium '" '" 
Stamps oJo. "-
Mint _ 
Post Office .... I .. . 

Telegraph.. .. . 
Law and Justice ... 
Marine ,.. _,. 
Interest ~.. _ 
Receipts in aid of Superan-

nuatlOn, Retired, and 

Regular 
Estimate,' 
1873·74-

, 

£ 
21,039,500 

768,300. 
619,500 

2,285,100 
19,600 

2,624,600 
6,151,000, 
8,322,000 
2,697,800 

66,500' 
720,000 
239,700 ; 
357,600 , 
220,700 
393,500 

Budget 
Estimate, 
1874-75. 

;£ 
21,404,000 . 

726,000 
606,000 

2,286,OOQ 
... 

2,738,000 
6,079,000 
7,615,000 
2,708,000' 

124,000 
695,000 

'241,200 
333,000 

'201,000 
447,000 

Compassionate Allowanc~ 590,800 584,4<:0 . 
Gain by Exchange on Trans-

actions with London... 376,800' 322,000 
Miscellaneous' '" 242,200 187,000.. 
Army ... ... 933,000 870,000 
Publio Works, Ordinary _ 70,800 64,300 

Ditto Irrlgation _ 466,000 491,000 
State Railways ... 40,000 95,000 

~----,I--------I 
49,243,900 48,816,900 

234,895 167,100 ... 

Increase. 

, 

36:500 

'-... 
900 

,li:i;400 . 
... 

]0,200, 
.57~500i ' 

'1.500 
' , 

-
53,500; , 

: 

-... 
.. ' ... 
." 

26,000 
66,000 

-

Decrease. for 1873·74', ,the 
,Opium ,Receipts 
,being 707,000l. 
lower than' the' es· 
'timate for" that 

[ i ...,-' 

.,. "year, and yoU:' an~ 
~:~gg :' 'ticipat~ :a' fal1ipg 

I off in the Salt Rev:. 
'19,600 ~ enue, from • the 
'72.000 effect's· ,of' ,the ,1'a~ 

707,000 ' mine and the r~~ 
,:; Inoval' oft'he~'south.' 

,'25,000 . ern preventive line 
24;'500 ~n the 'C~ntr~l ~~o;; 
19,700 vinoos. 

. 
6,400 : 33. Th~re, are re· 

ductions . under se:. 
54,800 veral other heads, ,65,200, 

, l,lut they are unim.· ,63,000 
6,500 portant. Tributes , ... and Contributions, ... 

Marine, Gain by 
67,795 Exchange, Miscel. Total, India 

Receipts in England 1----1------ , lan~ous, and Army • 682,600 1,177,295 havmg been excep-
682,600 tionally large in 

Total, India and England 49,478,796 48,984,000 .,. 494,795 ,1873·74. 
• 

< 

34. 'The Budget Estimate of Land Reven'!-e exceeds ~y:' 364,500l. the 
Regular Estimate of 1873·74, ,122,0001.· of whLCh you rantIClpate from t46 
revision of the Settlements in the North. West Provinces, Punjab, and B~mbay • 

. d3 

MA,BQl!ISO" 
SALISBl7lI~; 

IIl1rd 111111874.' 
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An tapparent 'lmProveme~t -'t?! rlI3i3~ot. 'at 'Ma:dras 'is 'Con.sequen~ on t~e Laud 
RevenuB'in' 1873-741iavmg been,unusnally ilow,~and the'remamder IS onao-
count of sums, thecollectio~ of which was suspended in 1873-74. . " 

, " 
'-85. 'The "Ous'toIris ~Revenue is ,expected to ,Yield "113,400l. 'more -than in 

1873:74, from the' anticipated 'recovery in Bengal a:nd Burmah from the ,de., 
pression cif 'tl\at year. -'The,other increases arfi' tlorop~ratively unimportant. 

"'36. ',The Budget Estimate 'of .Expenditure -in 1874-75, viz., 50.372.0001.~ 
is 1,159,4081. be-

.e::~ ::::::. ====-====-===:;.===""'=7=========r=====;======;J' low thatofl873·14. 
Regular Blldget The difference is, 
Estimate, Estimate, Increase. Decrease. more tbanaccount.· 
,1873-74. -1874·15. r ed for 'by the ex .. 

. -
Refunds and Drabaclts, , ,,;1 
Land Revenue I'~ncluding. 

A!lowances to ~~ri~t and) 
Village Officers} . ... 

Forest '" ." 
Excise on Spirlts tanll!J)lfilgs' 
~se8Sed'Tl'Xes _. 
Customs·... .. . 
Sil~ _. _ .. . 
OpIUln' ... • .. 
Stamp. .. . 
iMint, .'... .. 
;1'011.11 DlJic~ " ... 
Telegraph... .. 
Allowances and.Asllignments 
. I under lL'teaties <and En- t 

,gagomentli... . _. 
AcIministration -, , ... : i 
Minor f)epartments ... I 
j(i~ an(/"Jpsbjop ,... l 

Marine ... ,.. 
Ecclesiastical H. ... : 
Mcllicril ... J_ 

l?lllitica'lloAgl)ncjl1s i.' 

£ 
276,400' 

'~,497,300 
"lL05,200 l 

.93,100 
2,100 

184,300 
473,300 

'1,996,000 . 
64.,900 

.J ?'O,100 
786,000 
336JjOO 

1/165,800 
"1,234.,'560 

288.00</, 

2'262'1~ , '363,30 
157,5 
180,100 

-322,000 

I' 

Superannuation, Retirea and i 

','Clbinpa.!;sionateMlowlJilces 660,7Dq , 
Loss ~1:JilIroh .. ~ on ~"UB' I 

aotiOJlll w~th LplldQll. ... I 
Miscellaneous... _ 
ProrinciaJ. 6er~ ... 
Ann:w .~. ... 
Pub1lC Work~, Ordinary i 

1P\l11lic' 1W IWks ~ncluding 
Supervi$ipl). .and ,Cost ~f 
Land for, GJlaranteed 

'985,700 
68,500 

5,071,500 
11,866,500 

!Railways)' ... 2,431,500 
State lWlowaya .... '.06,000 
btarJlst Oll :t'el'lXla.n~ ~lld 

Floating Debt .... 2,816,500 
Interest on Servjce· lFwids 

and other Accounts ... 537.100 

£ 
,262,000 

2;509,400 
. 4W~OOO 

87,000 -. 
186,000 
490,000. 

'2,115,000 ' 
70,500 
82,000 

733,600 
382,100 

" · 1/102,600 
1,1~1,500 

283,600 , 
~2Z7;;OOO , 
'383',200' 
158,100 
180,200 
~402.opO 

700,000 , · 146,000' 
44,800 

5,030,000 
11,869,700 

'2,550,200 
.104,000 

,£ 
, .. 

.., 
1,700 

16,700 _ 
1!t9,OO() , 

6,600 
,1,1,900 

45,200 

"l::~gg . 
600 
100 

-80,000 

39,300 

D8,700 
49,000 

2,917,000" 100,500 

'3'59,000 
2,522,000 

· . .... 

,Penditure on Fa-
£, mine Belief, which 

1,4,400 is 1,885,000L less 
than that of the 

)previous year. 

6,100 37. There are 
:100 estimated increas-

_.. I es 'under certain 
::: "heads amounting 
... I' to'l,OO.7,723t.. the 
2,400 principal being the 
... following4 119,OOOI. 

63,200 'in the 'Opium 
'!I.B,OOO Charges. ..c~ 
.4t.4.00 'quent on the 

"-
favourable pros. 
pects of the Opium 
crop of this year; 
80,0001. in Politi. 
cal Agencies, which 

:239,100 as. to .a great ex-
13,100 tent, caused by a 
'1,000 transfer from ..Al

lowances and As
signment s. 
118,700l. in Public 

_ I Works Ordinary, 
an additional grant 
-ofl00,OOOl.llaving 
been made for con-

'178,100 tr . 
1,885,000 ~ uctlOn of agri-Famine ltelief... ... , 3,907,000 _-1----1 

'Toial:lndia ~. ,42,098,900 
cultural works, a:nd ' 

ExJ,endl1lure iu :Englaud' _. 6,707,053'11 
Ditto, fot Stores trans. 
mitted to Indi~ ,~.. l,157,924t 

GUMlmteed Interest ~n ltail--"if Cup'ital, lesl_ 'JJJ:af-
fic :&eceipts... .;.. 1,567,531 

46,178,500 
6,797,000 

1,402,500: 

1.394,000 

,89,947 

~,576 

.25,OOOl. for re
pairs; '100,5001. 
under Interest, is 
the effect. 'Of COD-

... : 173,531 templated, loan 
1,007""3 1 7 operationsj89,947l. 

"Ii< .2, 6 ,131 • 
: 1..007323 in the Expenditure 

. 'Total, ,India "6Jld ---- '. \ in England, is at-
',E.aglal/.d ... : 81,531,i108 - 50,372,000 # _ 1 1,159,408 l tributable to the, 

) , Civil Service An-
"hcliul1l8' 1.OOO&.} '~nities.. payable 
t ..' 12,2501. ~O.llseq_t 011 Famine. .~ n .E n g 1 an a 
:" 58,0001. " (223,OOOl.) being 
.. . . treated as a charge, . 

a¢ no longer 'as a remIttance to- India; m'consequence of the passing'of the 
Act for the iraD.Sfer of the assets and liabilities of, the Fund' to Government." f 
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The payment of those annuities will1l1so absorb a large savi'n~'under tbe'head 
of Interest; 2~4,576l. is c?nsequent 'On increased expenditur~ 'fot Mint Stores' 
(copper for cOinage), 'Stationery, Army Stores, and. for river 'Steamers for' 
}'amine Relief. ' 

38. The Estimated Expenditure for 1874-75 is less than the Regular 
~stimate of 1?73-'i'4 under certain heads to the amount of 2,167,1311., indud. 
mg a reduction .of 1,385,OOOl. alreadv referred to OJJ. account .nf Famine RclWt ~ , y 

39. The 'Principal uecreases, exelu~ive 'Of Famine Relief, are 63,200(. iIf 
Allowances and Assignments, which is more than counterbalanced by'ipcreases' 
under P'Olitical Agencies; 43,OOO'l. 'under Administration is partly attributable' 
to the Government -'Of India remaining in Calcutta; 239;70Ul. in Loss by 
Exchange on transactions with London" aris~s from the remittances to this' 
country having 'been reduced by the amount of the loan' of five millions obtained 
in Eng1and, and a more favourable rate thereby rendered probable '; 178,100l. 
for Interest 'On Serviee Funds and other 1l.ccounts 'is 'Owing' to the transfer 'Of' 
the Civil Service Annuity Funds to Government, the annuities being' how 1n-' 
eluded as direct charges; and 173,53H. under Guaranteed Interest on Railway 
Capital, less-net Traffic Receipts, arises from its being 1:lstimated that their 
receipts will inerE!ase'and the working expenses decr~ase. 

• _ .40. Of the .introdu.ciion into the Estimates .and Acoounts of a 1;1ead ,of! 
Gain by Exchange on transactions-with London, to include adjustlllents ilJ,. 
regard to RaJ.lway Contracts, 1 approve, all well as of your prpposition to state, 
the expenditure ,.on accou,nt of Famine Relief net, in orlier to avoid ,the dis.~ 
turbance of Revenue statistics by including, as revenue recoveries from sale 
of grain. 

41. 'The 'Several 1U()aifi~ations made by you: in the Origi~al 'Estimate of; 
Receipts and Disbursements of the Home Treasury were re-ndel'ed necessary 
by more -recent information, ancl you have been informed by m'y ,Fiilfl;ncial 
despatch dated the 25th June last, No. 341.' .that a!l Act ha~ been passed< 
authorising the transfer of the assets, of the pIVII SerVICe AnnUIty :Fu~ds -to 
the Government. 

42. .The view of the Revenue and Expendi~ure shown ,in, the A<lcounts 
and. Estima.tes now before me is on the whole, not unsatisfactory. The total 

, • Revenues and Receipts, of 
OpIUm 'Revenue. 1874-75 are estifuat~d at 1-1 

1!fr2.'1S, Ar.tual .. 
1874-19, Badge\! Estimate 

.. £R,684,691 million below the actual 
r6,15~~ receipt of 1872-73, but near

£1,069,691 ly the whole of the differ. 
, -- ence ~s ),11 t1;1e' estimated 

receipt from Opium, which-is,upwards of a million Jess than the sum >rec,eiv~d 
m 1872-73, ,!is we]l ,as In 

,Expenditure, llldlll MIa England, exciusive ~f Famine Expenditure and 
Publlc W"",ks Elttrao.rdlDllry. several previous years, and 

,the Expenditure, exclusive 
of ,outlay on acc,op.nt' of 
the Famine an,4, ~uQ.tic 

18~2·73, Aetual •• 
187 .. -74, .Regular Estamate 

Dedllet Famine 'ExpendIture 
([ndlll aud ,England) .... 

• 
1874.'15, Budget Estimate ... 

Dedoot Famm9 Expetlditure 
(Indill and England) •.• 

... , ~. £48,453,811 p.. £51,531,408 

3,920,250, d.. 
-- £4'7,611,158 Works E~traor mary, IS es-

• .. £50,372,000 timated at ,660,OQQl. ,b.elow 
,.. 2,580,000 that of 1872.7~, .notwith-

£4'1,'192,000 standing that the _cbarge oll. 
account of O'pium exceeds by 300,0001. the chal'ge of that year. , 

43. It has been: held by successive Secretaries of State that in ordip,ary' 

Years when no exceptional expenditure 'is incurred on ac?~unt. of dro~ght 
, or for milItary. opera,.tlOns, 

Surplas, excludimg El<penditmB on Public Works Erlra(lrdin~r.r, the charges should be from 
and in 1873·74 and 18'14·M for F_IWI. Rehel. half a million to a,' milli.on 

1872.;3, Actual ... 'ft ;£1,'165,6'12 within the income, 'ana.' 'the 
1873·74, Regula.r Estimate ... 1,867,637 finances of 1872-73, and as 
1874-75, Budget EstImate or' 1,192,?00 estimated for 1873.14 and' 

1874-75, much more than ful:lil -that expectation . 
• 

~'O'IIU)~' 
SALISBURY. 

-,' 
23r4 July 18'14, 
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44. I have a1r~ady expr~ssed to you in the R~,!en~e Depar.tment tny 
approval of the measures whICh you adopted for mItIgatmg the dIstress can
s~uent on the drought, and which have been attended with such marked sue .. 
cess, although the large outlay thereon .has seriously affected the finances <;>f 
1873.74 and 1874·75. 

~, '45. -Referring to the periodical' failures of rain in some parts of India 
which must be anticipated, you are of opinion that it is necessary that, in 
addition to a fair surplus of income over ordinary expenditure, such further 
su.~ should \>e obtained as will constitute a reasonable prov~sion .for tneeting 
expenditure 'on account of drought. You also advert to the Important consi
deration as to the extent to which the disastrous effects arising from the want 
of rain ,may be obviated by the extension of irrigation works and railways, or 
other, modes of communication, in reference to which a general review is now 
being made,. under YOllr instructions, of the position of the whole of India, on. 
the receipt Df which you will consider how far it may be desirable to accelerate 
the construction of reproductive works, and in what manner the necessary 
funds, ~or tho~e works shall be provided. 

'. .~~. I qllite agree with you that tpe periodical occurrence of famine 
.should enter into your -calculations, wh~n making provision {or the wants of 
~ach, succes~ive financial year. This consideration may proper1y act as a 
motiye for 'inducing you to provide suqh a surplus in each year as will make "8 
sensible impression on· the debt that has been incurred in a year of famine. 
B~t"upon this 'Subje9t,~before you make any ~efinitive armngements, I should 
be glad to receive' a more detailed statement of your Excellency's opinion. I 

47. I am .fully sensible of the great importance of adopting effective 
measures, for mitigating ,t~e e:fl'ects, of these calamitous visitations by works of 
irrie:ation and i~proved. (jommunication. It becomes, however, daily more 
apparent that great caution must be .exercised in determining on the works to 
be ~~ertalre'h, t4!\~ ,much greater care than has hitherto been shewn should be 
used, in"f!aming tJ:1e es~lmat~s, and that ,more. efficient supervision should be 
given durm.g the construction of the works. 

48: Moreover,'it appears to me to ,M necessary to re-consider the arrange-
. ment under which certain 

187'\.·72, 'Actual' 

Public Works Extraordinary. • £ Works of Irrigation and 
1,628,474 State Railways have been 
2,184,569 excluded from the general 187~·73"Actual ... 

18'18·74" Regular Estimate 
1&7 4~75, Budget Estimate 

head"of Public Works ;Extraordinary. 

3,591,330 t f I ~~ E 
4,5b3,060 accoun 0 ncome aJ..II.I. x. 

penditure under a sfparate 

49. The only ground on which that distinction can be justified is, that 
.the works'included under that head will prove to be remunerative, by yielding, 
in the shape of amiual income, a sum equal to the interest on the money ex
pended in their construction, including i,nterest for the period subsequent to the 
commencement of r each work during which no income is obt~ined. 

. 5~. It is,. however, apparent that many of the State Railways will not 
Y1eld such an mcome, and I am apprehensive that many of the Irrigation 
Works will 'be found to be also unremunerative in the same sense, and as the 
assumed ground, therefore, on which some of those works have been excluded 
from the Cparges against Revenue does not really exist, the cost of them 
should b,e removed from the class of Public Works Extraordinary. . .. .. . 

51. It is only by ~ 'strict observance of such a rule that the receipts from 
Irrigation Wo~ks and State Railways can be expected to increase proportion. 
ately with the charge for the Interest on the Debt incurred for their construc
tion, and, any neglect in .this respect would have the effect, by exhibiting in 
the AC~0':ln~s a1';1 erroneo~s v.iew of the gen~ra1 finances, of increasing the Debt 
of IndIa WIthout .an eqUlvalent augmentation, of income.' 
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, 52. I do .not, h0vy-ever, intend. that, in regard to such works, as shall be 
~uggest~ci, . wIth a'Vlew to ~he preveJ;ltiOJi of· fami:t1e. and which, may not 
com~ Vllthm the c~ass ot dlrectly remunerative works., you are necessarily tQ. 
fefram fr?m pr~posmg them, if you should be unable to meet, the expenditure 
from ordmary Income i for, in such a. case, the works might proper!' be. 
~on~tructed fr,om horrowed money, the eXpenditure being incluued a!ong 
.ordmary charges under a separate head. . '. 

, 

, , 53L The Q0I!sid~ration ,of the :mode'. in which the money which will 
he~geforth be reqUIred for the constructIon of works properly designated 
.Extraordinary, is- to be'raised', is not ~ess important. 

54. The advantage~, political and economical, of raising' hi India what
ever loam; may ~e reqUIred by t!le Government are obvious; and fQr some time' 
past the rate of mterest on whICh loahs eould be obtained there has been. 
nearly ~s low as o~ loans raised in England. . 

55. The sum whicb. it is necessary to remit annually fr~m India to 
- England. to I?-eet the. Ho~e ~xpenditure is at very important element 11!l! 
the cOR!uderatlon of thIS subJect., The' total disbursements in this country are. 
llOW about 15,OOO,OOOI'~ per annum, 'o~ whi'Ch Interest; on Del!>t and! GuaraJilteel\Ji. 
Interest am(j,?-nt to- no- less than 6~ millions. ,You are aware of the' Un
cert~int~, in.coJil;vEmience an~ los& with: which ,that. sum is a:nnuaHy remitted,.. 
and It WIll henceforward be Increased by ,the c.essa.tlO~ of deposits: on ac~ount 
'of the Guaranteed :Railway GOlD.panie~. 

56. Every addition to the It~me Debt of India ~ecessariJy aU'g'l!lents th~: 
amount to be, remitted, and. it WiouJd therefore ob'Viously I;>e. 'in~xPedient to 

. increase that amount it: it can be ~voided. Extraordinary' cirGumstanc,es, 'su,c~ 
as the present Famine expenditure, may ,at times r~nder it necessary to borrow 
lD this country, but the necessity or' reservip.g t~at, power for: such emergencies 
shows that it should not be resorted to 'on ordinary occasions. ,-

57. I request" -therefore, tlp+t. you. will, when ~onsideringthe qu.estioJil! 
what publi.c works should be undertaken, and how the funds require<l for them. 
~hould be obtained,' regard it as !ndisp~nsable that only works which wilT repay 
the interest on the money e~pended on them are to be excluded, from Oha~ge.s, 
against Income, that the utmost care be observed in the undertaki"~lg a'O.,d pro
secution of such works, and that' the necessary fllnds for Public W~r.ks 
E)rtraordinary be obtaihed in India:. 

, ·58. In my Financial despatch dated 22nd. Jail1;ary.last, No. 59~" I 
informed you that~ in Grder to- meet :the expendltu:{'8 In thls C'luntry durIng 
1874-75, and to provide for the retention of a Cash Balance ofabouf; 2,OOO,OOOl. 
at the end of that year, it would be necessary that 15,OOO,OQOl, .should be 
"{>btained by means of BIlls on I~dia. ,The s~m of 5,OOO,0~Ol. ~!lJS SlUee, bee~ 
raised here as requested by you, and the amount to be remItted IS co~seque~~ly 
reduced to 1O,000:OOOl. Of that sum, 1,518,.613l,. has be~n already recl:~lved 

.for Bills on India, and allput 8,500,OOOl. remalUS to be ~btalUed. 

59. In accordance with, the telegrams to and from your Lo~dship :of .the 
19th d 20th June 1874 copies of which ale aanexed, 'r:enders wIll be mV'lted 
for B~fis to the amount' of Rs. 80,00,000 in 'July,' ~na su~sequently'.to the 
amount of one .eror~ at month for.th~ rem?,inder of the offiCIal year, With the 
exce tion of three months, during whICh, If the average !ate. of ex~hange 
shoJd not 'be more favourable, than Is" lod. the rupee, It wlll,~t'obably be 
pe.c~ssary that the drawings should be increased to Rs, 1,10,OO.OOQ ~ month. 

.. 60 If' . tant chanO'e should occur in the rate of exchange ten-. any Impor 0 • d'f thO 0' t b t dered' for Bills on India, it may be. lleoe~sat'y to' roo 1 y IS arranoemen. u 
QLany: such modification you will be apprised by telegram~ A 14 

M4lIQ17J& 011 
SA.LlSBll'BT, 

23rd. hi;i874. 
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1870-76. 
¥A.llQl11S or Para. ·1. t have considered in Council your Financial letters' dated thE! 
SAr.tSBURY. 31st December 1874, No. 545, _and the 19th March 1875, No. 107, which 

No. 36\l,d;ed 15th transmitted the Finance and Revenue Accounts for 1873-74, your lteg~lar 
July, 1875. Estimate for 1874-75, your Budget Estimate for 1875-76, with the Financial 

Statement prepared by Sit W. Muir, and a copy of a Minute by the Com
mander-in-Ohief as to Military Public Works. 

2. The information con~ained in· the Revised Estimate for 18H-75, for
warded with your Financial letter dated the 18th December 1874., No. 522. 
has been modified in your Regular Estimate for that year, and does not call 
for any remark. . 

3. In para. 3 of your Financial letter No. 107, you state that in in
corporating in your Estimate the transactions of the Home Treasury, you have 
increased the estimate for Telegraph. Stores in 1875-76 to 89,000l. and have 
reduced the provision for Public Works Edraordinary'(Stores) to 699,800/. 
On these alterations I have no observation to offer. 

4. You also inform me, that you have shown under Refunds (and 
Dl~wJ:>acks) the amount of fines'returned to contractors in England in 1873-74 
and 1874-75,-that you have transferred to the head 'of Superannuation 
Allowances. the Marine Pensions in those years and.in l875-76, and have 
transferred from Miscellaneous to .Medical in the Estimates for 1874-75 and 
1875-76 the sum provided for the Royal India Lunatic Asylum at'Ealing. 

5. Of those alterations I do.not approve. 
6. The fines imposed on Contractors are credited in the Home Accounts 

as Miscellaneous Receipts, and any remission of a portion of those fines· should 
be debited 10 Miscellaneous Charges. 

7. The Marine Pensions and Retired Allowances should, I consider, be 
shown as Marine Charges, in like manner a'i Military Pensions are included 
under Army Oharges, 'and you Will observe that the alterations made in India 
in. the Accounts and -Estimates of Home Expenditure last year were not 
adopted. 

8. I also consider that the charge on account of the Lunatic Asylum at 
Ealing'should continue to be shown under the head of Miscelhneous, as iUs 
not 'similar to the " Consolidated Salaries of Medical Officers and Allowances 
of Regimental Medical Officers in charge of tJivil Stations" in India, of which 
the charge for" Medical Services" is composed. 

9. Any such changes in the Accounts as those proposed would interfere 
very much witl:\, the comparisons of the e.x:penditul'e of different years, and 
the charges in question will therefore ~e.sho'wn as they have ~eretofore been. 

(Jompanson ofthe Aecoun.t. of 18'3-7~ WIth the Reg"la~ 10. The Regular Estimate for 1873-74, 
EstImate lor ,h.t y •• r., 'as presented to ,Parliament, was:-

Revenues aud Iteceipt~ (fndia and England) 

Charges:-
India 
England, Stores for India 

• 

" other Charges .•• .. . 
Guarauteed Intelest on Railway, &0., Capital, 

less net Traffic Rtlceip,ts 

Deficit, exdusive of expenditure on Public W 01 ks 
Extraordinary... ... • .. 

• 

Expenditure on Public Work~ Extraoldinary 

.£ 

49,478,795" 

.£ • 
42,098,900 

1,157.92'" 
6,707,053 

1,567,531 

-- 51,531,408 

--
... 2.052,6J3 

3,591,330 

--
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11. The Revenues and Recej t~ d 
Accounts, are,- p ~, an Expend~ture 

15t 

shown by the Actual 

Revenues and Receipts Clndia. a~d England) 

Charges:-

India. 

England, Stores for ID.qia 

other Charges . 

Guaranteed Interest on. Railway, &c. Oa i~:; 
less net T_ raffie Rec~lpts ... P •• : 

• 
Deficit., exc!usive ot' expenditure ou PuilU W k 

Ext'raordmary -... ... c or II 

Expenditulle 011 Public Warks Extraordinary 

.t 
42,094,995 

1,156,535 

• .. ' 6,717,039 

1,437,852 

~ . --

;£ 

49,598,253 

51;405,921 

1,807,668 

_ 12. The actual result of the finances of 1873.74 
favorable than the ReO'ular Estimate the d fi 't l' was therefore more 
Extraordinary, havinO' °been d ' e C1, eXJ;l USlve of Publl'o Works ." 1"e need from 2.052,6131. t 1807 ' l'e~lI.ction was caused by- '. 0 .'. ,668l; That 

;£ 
An increase in the Revenue ot' 
A d~rease.m the Ql.'dinalY Expenditure ~~l d' <i' 

I] 9,458' 

famme rehe±: of ' U 1O .. •• ,... 125,487 

13. The increase in the Revenue of 119 458& is the balan·ce of d'a!' , • . .... luerences 
REVENUES A.ND RECEIPTS, 187874 under the se· 

lla&l1w. E&wumv \ veral' heads 
.~ ACTIlUo ACC'Ol1l<'rS. t h ' 

1 I 
w jch were Il'en· 

India. Engbmd Total. Indl8. jEngland I Total. rnor~ Decrease. erally of s~all 
.s Jl £ £ £ . II ;f: amount. The 

~:t!.":"d"Cc"tnb;; 21,089,500 ... 21,039,GOO 21,087,912 ... 3~O!,91~ • • I,.SS principal in .. 
11 t10~" ., .. 168,300... 168,300 768,5" ••• 768,544 ' • U4 creases w ~. r e . 
B:e I\J1 'Sp,ntli and (119,600 .. R19,oqo ~2S,la\... Q2lI,lBl 8,631 .:: 18' 3 6 81 • 

Drugs " • ,ln 
A8Beosed Tuea ... 2,2S~.IOO .. 2,395,100 2,286,637 ... 2,286,6311,537,., Gain b E 
CustoDllO... ::: 2.6kdg:: ~9,600 620,136... 211,136 686... ' Y x· 
Salt 6 151 000 ... 2,6 4,600 2. 28,<195 ,.. 2,628,495 3,896 ".. C· han 
0'" "... 6,151,000 6,150,661 ... 6,160,662 338 g e 0 -n 
~r~ :: :.~ ~:::~:zgg .~ 16 ::~:::~::g ~::~~~~: :,: I' ~::~:~9, .. ~~~: ::: ,Transa c t ion s 
pC: Office:: 7~ggg '(gg:g~g 6:::f: .. J::ft. 39 ai,so!' with London 
Telegraph • .. 289,700 "4,213 lI48,913 246,425 4,218 26068 • in25 'd 
La., and JIIStlCO .. , 857,500... 857,l>1lU 859,146.. 869,141 LS4S '" cause by ~he 
:fanne .. • .. 2YO, 7110 I ~24 221,9~4 285,099 i,224 ll1I6,328 14,899 net traffic re .. 
R':.~":'~'n81dOfSnper: S~8,501l 69,388 463,883 395,028 1i6,~2' 401,45".. ii,9111, 

annuauon, RetlYe~. .' '. celptsfrom,Gua. 
~'ll~~:paso1on .. t~ 090800 98,080 6SS,BSO 601 7l.i 96,184 6111,858 M2S ranteed • 'Rail· 

G&Ul by "".hange 011 •• h ' 
transacuouB With ways aVlng ex-

lf~7::eous ::. ~~;~ '19,402 ~1t:~g ;~~:~~~ 84.534 ~~~:~~ ~~~: ... ceeded the Esti· 
~1i~ Work" OrdmarY 9~~,~ ~~:~ 9~:~:~ 9~::m - ~:~~: I,O~~:~~! likm ::: mate; 33,9581. 
8ta~~w~gatlon::: ':~;~~ ':: ~,:: ·~?m .. ~,401 4~:m ~~,&76 86 ill' Miscellane-

, 165,203 45,745 ous, theincreas .. 
_____ ----~-'--"- 45,745 ed receipts in 

.. , 411:i403,900 284,895 49,~78.795 <19,360,14) 23S,lIl 49,598,26e 1]9,4;8 India being de-TMAL 

scribed by you 
as u owing to certain unexpected adjustments," and those in England arising 
'from increased fines paid by contractors in rel~tion to supplies of stores and 
freight; and 51,7411. under Army, consequent on large credits for tents and 
other stores supplied in aid of famine t:elief. The princjpal decrease was 
31,8021, under Post Office, and is explained in your lette! as being .t due to 
lar~e over-estimates of the receipt& of the bullock train and the Punjab Van 
DA.k, and to a large nnder estimate of the share of the steam postage payable 
to Her .Majesty's Imperial Government." 

M,uQU180' 
SJ.LISBURY 

---15th July 1875, 
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14. The < expenaiture .of 1873-7,4" exclusive of Pu.blic Works Extraordi

EXPENDIT(1ltE, 1873-74. 
nary ~ W8,'8 

125,4871. below 
=======;=="'R""'KG~U==LA=B-=:EsT:='=HA=T=B.==1==Acr=UA==L=A~O':'QO~u~",~s=, ='1"'=="1===1 the Regular Es:-

• " Increase Decrease. tima..te. . 
Ind.a. England.: Totlll. lndla Engl8J1d Total. 15. There 

--£- -£-1--£-1--'-- --11,- -II,----;e-- £ w~re' increases 
Ref'un<is8J1dDra"bllCka 476,400 " 2278,4°20°: .24877'818.'8 '1',7"9 .24~~'~~~ 783 .. 14,'"7 under certain Land Revenue .. 2,497.800 1,'7Y9 4P~," 1.jI, 2., 0 " .. ,. ••• 'P' 

Forest. 405,200 6,361 410,561 384,54C 6,861 390,4()1 .. , 20,16~ heads, amount-Exc... on Spirits And 

A;>~~h""es ., 9~'l?~ .;: Dm~ D::~:~ :.: 9::~~: ': ::: ing to l57,2241. 
~~~tom. .: l~Hgg :: '. !~:::~g !~:~~; " 2,!"~0771"':2676~1 "4,667 •• 4117 and decreases to 
Op.um:: 1,99i1 '100.. 1,996,"00 2,001,n71 ." /;,277 ... the am01ilnt of 
Stamp. 04,900 , 64,900 6;;,P2~... ~~::~ 1,027 • , f 
~;~tomc8': .:: 7~~:~gg 64,908 8Zg:~~ 7~~::~"1 64,908 801,818 ::g :.:' 282-11t. 0 the 
Telegraph. a86,900 4O,34U 377,240 380,417

1 

40,396 870,812.. 6,428 for mer, the 
Allowances and ASSIgn. • , 

melltjl under Tr .. tles I 866,700 • 'toost considera-• ana. Eng'gbwent.s 1,765,800 19,836 1,785,186 1,837,864 19,5Qa . n,584 .. 
AdmlDlstlatlou 1,284,500 215.604 1,450,104 Jo,248,2SSj 12101,,2994851 1,454,526 4,422 • • ble was 71 564Z 
Mmor Departments... 288,"00 15,489 303,489 ,90,2261 811,171 7,662 , 

~"a,:.~:<l JUHuCe '::: 2,~~~:~~ 114,212 B,;;~:~?g 2,:~:~g~ Uf,162 2,:~,~~~ ::g:~ ~:' in the Allow-
~c."J~!I ... tiCBl :.: ~:~:~gg' 1,950 ~~~:tg~ ~~~,:~~ 1,950 ~~~:m 4~~ .:: ances and As-
Pohtlcal AgenC •• B 322,000 84,867 856,867 331,288 ~,89~ 866,175 &,308,' .. S l' g n ..... , e n t S 
&uperannuat.on, Reti.,. ...... 

• ~na:tllow~~':,'!·~: 660,700 860,994 , 1,621,694 662,598 860,371 1,522,969 1,275 ... under Treaties 
LO~nt;r.c:o':,~ho.nJ'!:h • and.. Engage-
M~~:I~:e;u. ~::::gg S3~646 9:g~~ 9~~:~~ . 49,894 ~~:::~~ 17,~~~ .~ ments, stated 
~iAise!~~19li~~an~.'!' • 260,1e7 260,187 858464 268 46~ 1,673 by you: to be 
A
l'JiOrmVylDClal se.,.,c,,". 6,01,1,500 5,071,500 I 5,069,972 6,069,972 ,. 11,'~~2 O"'I'n2' to the 

'11,866,500 '2,510,626' l4)a77,J2d 1187l!,9H ',502,353 )4,875,794... _ y. ~ 

Public Works Ordmary transfer CI t (!) 
(mcludlDg superVl ... .. 
slOnandco.j;, of land this head from 
for Guarantoed RII1l· 

S;t~U.ilway. , 2'':~:t~~ 92,557 2:5~:~t~ 2'~~1:~~: 94,699 2,4;~::~~ i'T,824 ~:,534 Land Revenue" 
Intereston ?erm""ent 1""'" of 'a debit in and Floating Debt 2,816,500 2,434,297 5,250,79V 2,814)523 2,48~297 5,248,820 ... • .,. 

lnj.,::,~~~ en~nothS;rv~~~ the Bombay 
F:''::!"Rel~.f .. 8J~~;~gg . i 000 3,~~~:~~~ s,=:~:p~ . ;"000 3,~~~~~~ .. ~901 5,5.&17 Presidency, and 
;Expend.ture, In Eng. ' , , to the 'adJ'ust-

land for ~tore& trans.. '" U/i: 

wtted to rnwa, 1,157,924 1,157,924 , i l,lllI1,liSO

I 
1,156,5_ .. , J.889 ment of cer-

Guaranteed Interest on 
RalIway Cap.t.'l\, 1... • . tain pavments 
netTrafli. RecO).Jtts. ___ 1567,581 1,567,531 1.437,352 ~~ '" _~I w 

167,224 282,711 since 1!;68 to· 
157,224 the fa~ily _ of 

Totlll. Expend.ture, ex. -- M a h a raj a h 
· ~~~k: 'O~"t:~~~~' Dhuleep Singh .. 

ilnr)' 42'098,900

1

9'432'508 5115al,~B 42,094,995 9,~10 926 51,405,921 .. 125,481 16. l.'he ex-
Pnbhc 'forb E"traol" ~ I 
,dluary .. ~2.581,OOO 1,()IO,3~_3,591,SSO _~"!~,6111 _1.010,~65 3,55S.3~_...::.:-~ penditur& was 

TOT.n,.. 44,679,900 10,442,838, 55,1~2,73 44,637,637 10,821,591 _540959;228... 163,OlOi below the Esti-
==~---.1.-,--":'~====;======.b=======,,--,.......,=====' mate under sev-
er~l heads. An apparent decrease of 14,4971. under Land Revenue was 
due to tp,e transfe'.t· to the head of Allowanees and Assignments above referred 
to. Under }'orest the, eipenditure was 20,1601. below the Estimate, the ex
]>el}diture in the Punjab having 'been over estimated. The exprnJ.iture on 
Public Works Ordinary was 47,5341. below the Estimate, of which 13,5001. 
'Was itt Military Works, and 22,562l. was in cost of land for railways. , 
, 17'. The ~xpeJlditure for famine relief proved. to be 55,577,1. below the 
~~~~ P, • 

18. The 'Qhal'ge for Guaranteed Interest on Railway, &c., Capital was 
130~, 791. Mlow the Estimate, and was mainly attributable to the famine 
"traffic receipts baving exceeded the estimate by 80,0001., tlie'remainder arising 
'froIIl an improvement which was general over all the lines. 
" 19. 'rhe expenditure on Pubiic Works Extraordinary was 38,023l. below 
the estimate, and a portion of that sum is explained by you as a transfer to 
the ordin.ary head, of State Railways of a debit for the, hitherto unvalued stock 
,of the Ca1cutta and South-Eastern Railway. ' 

~O., ,The financial result of' the year 1872-73 was a sarplus of 1:765,672Z., 
. exclusive of expendIture on Public Works Extra-

Compar.son ot the actual accounts ordin3ry which amounted to 2 184 5691 Th 0." lIf 1873-74 and :872·73. , , , • eye .... 
. ' . 187.3-74, as ~lready shown, ,closed with a deficit of 

1,807,6681., excluslve of 3,553,3071. expended on Public Works Extraordinary. 
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21. A comparison of the aC90un:tS' of the two years show that the 

-======I='=~~===F=====~==!lb~===; Rev en u e 0 f 
Acw .... lS7Q·73. 40'l'U .... 1878.74. I 1873·74 Was 

Inw... IE~gland'l Total, India. [ England." Total. Inorease D._, 621,286/. b e~ 
~-~~-~-.....",.+-B~..:·· -.a-----;---;-:~i--£-.i'--..... £~+--;/I--'Il 0 w, and the-
Land Revenue •• 21,848,669 21 087 912 S 0 7'" e xp end it u r e,· 
!j'nb~tea and ~nmll\lo- ... " 1, ~' 

tIona m,466 768,544 27,079 ... e X c Ius i ... e of 
~r .. t 5pl 570,837 6J8,I31 ,62,794 .. Public WorkS' . ~':r. on nts &1ld 2,328,788 

Assessed Taxe. ... 680,139 ... ' ,2,2~~:1:~... 5:k~i Extraordinary, 
eustoms , 2,60S,890 .~ 2,008,495 .. 26,39. 2 9 5 2 1 ° .. I 
Salt 6,166,680 6,160,662 • 1496d' , , ~ ~ 
gr:::.r;, ... t:~~:~~~ .- ! ~;::~:~;: 91,424 SIj9;&i: above, that of 
lIimt .. ., 61,260 1. 86,641 12,283, •• the pt . ' 
l'ost Office ••• 580,812 "',zjs ::&~:: ]07,886 ... eVlOUS 

~:~g.,:g~UBtICe ." ~~~:~: "l' ,22" S2S596',!~ 886 33,540 year. 
l!.~"::.:t· ': ' • !~:~~ 66,424 451.462 .~,S80 liii,327 22. The re-
Re;:=,~tJ~~ .{'!tI~d, peipts fro m 

and Compo&lOJl,8ote' I, T 'b t .:I! 
AUoWllnces ,~94,895 112,t4s' 687,078 601,719 9l!,194 697,853, 110,775 l'1 U es a n u 

. QaJfun~.:!~,:' I Oontributions 
London .... 301,486... 801,486 895,168 •• 895,168, 93,733 _ in 1873.74 ex. 

J,h .. ol1anoous ".. 241,617 7,OlJ9 248,628 261026 84,534 296,660 46,984 . 
Amlr ,885,545 21,265 9110,810 982;70i 2s.s~a, I,Oll,0Il9 104,229 • ceeded th(l)Se f 
Pubhc Works,OrdlDRry 64.202 11,365 75,567 73,68\ 15,880 89,511' 13,944 • • 0 

Ditto Irl'lI!!'bYIl 41S,685 • • US.586 475174 ),491 U6,5Y5 88,010 • the previous; 
Stat~ RaUways •• 1 16,583.,. 16,533 99,914, 39,91~ 23,881 

I , ...--.-- --,-- year ia cons~ 
>II , 77o,11'1 1,896,958 , ~-r~-' 775,717 quence of the, 

.. 'lor..... u. -;;,g98.25;·-;ii:i6J~ ~238.i1l1 49,598,2531 . ---m;;36 r~cuverY' o( ar--
, rears' . 

• III ma.kmg t}llS compatlSon. '- SUm ~tl4t,79U fOJ;" " G81l). 011 transactJ.ons With London" (il.llcluded uude)." 23 Th '"C1 
M.a •• !/a ....... mtho Ace.unto presentsd to Parham.nt fOr lS7J·73) has boen transferred to" Gam by Ex.hango • e.c or. 
Oil T~"""""tIons WIth Lqlldoll .. est R ,e v en tl: e 
was larger-in'1873-7~ by 52/794l., from an increased quantity of sleepers and 
fuel having been supplied to the Guaranteed and State Railways. 

241. The rey-enue frQm Stamps in 1873-74 was 91,424t. in excess of that of 
the previo\-,-s yeal'~ which was' to s,ome- extent owing to inereased receipts in. 
:Bengal; and to t4~ 1e'7" ,of process fe~s in Madras by mean&, of stamps, the 
receipts.frem Law and Justice being' consequently reduced. I 

25. The Mint receipt's were larger than, those, of 1872~73 by, 12, 2S31,";tJie 
effect of an inereased; ,importatAon, of silvel; bullion, which commenced ,in 
Deeember 1873' and continued to the close' of the yeall. • 

26. The increase of 107,8&61. under Post Office, was consequent on the 
receipts from the Bulloc~ Trtiin and MilItary V~n 'Dak Departments being for 
the first time included under' this head. • ' 

, 27. The Marine ~eceipt& of 1873'~74, w~re larger by 27,3S0l., having been 
augmented by the sate of steamers, of the, Punjab Flotilla" by ,receipts in 
Bengal, and· at the Bombay Dockyard for wOl;k done fqr. the ~oyal ~~v:y~ and: 
by adjustments of charge against other departments. . 

28. The increase ,of 110,7761. in 187:3-74 of rece~pts ill' aid of Superan-, 
nuation, Retired; and Oompassionate, Allowances, Was due tq larger c~edits 
from the Military and MedICal Fun/ls, 

29. ThE} Gain by Exchange was 93,'Z321. abov,e that of, the previous year .. 
consequent ,on incre~sed railWI1Y receipts and the adjustment of cr~dits b~~png"-
ing to former years. .. 

• 30. The Miscellaneous r~ceipts were la.rger in 1873-7\ by 46,93411., ,owing 
to the lapse of certain unclaimed deposits- and Savings Bank b!tlall(~es" and to, 
unexpected adjustments. , . 

31. The increase'of 104,2291. in Army receipts was due ,partlY' to credits· 
for tents and other stores supplied for famine- lielief qpe'r~tipns already noticed~J 
and partly to some adjustments at Madras. " 

. 32. The receipts from Irrigation were larger by 63,04101. c~nseqll,ent on) 
the expansion of' irrigation from' the 'canals 1 of N <?rthe'l'll India, and general 
improvement in other provinces. On the' other hand, the Land Revenue of 
1873~74 was 310~757t. below the amount received in 1872-73, wldch was attt'i· 
butable to several causes .• 'rhe receipts were exceptionally large in 1872·73, and 
included 'arrears to the amount of 150,OOOt. ,on account of 1871-72. l.'he failure 
of rain in Upper India in 1873-74 caused a postp~)llement of the payment of reve~ 
nue to the amount of about 72.000t. in BenO'al, and 30,OOOt. in the North· West-, 
ern Provinces, It was found neqessar1 to cre4uce tempora~ily the assessment 
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in Oude and in Madras there was a decrease in the- Southern Districts. 'There 
were h~wever, increase~ in BJmbay, the, Central ~.rovinces, and Burmah. 

'33. The Excise Revenue of 1873-74 was 37,151l. 'below that of the 
previous year, -but it was partly nominal, the cost price or· opium purchased in 
Malwa fOl: home consum.ption in Bombay having been excluded from both 
~ides of the account. ,< 

34. The abolition of the Income Tax accounts for the falling off in the 
assessed taxes. _ 

35. The receipt from Customs were 25,395/. below those of, 1872-73, as 
the' large· shipments of rice from Burmah to Bengal, instead of to other 
countries, in lS73-74, lea to a considerable loss of export ,duty. Th~re was a 
decrease in Bengal resulting from the scarcity, but it was more than covered 
by increased receipts in Madras and :Bombay, 

36. ~he rec'~pts from Salt were below those of 1872-73 by' 14,968l., the stock 
in qalcutta being low, and there was a di version of capital and carriage in N orth-
Wf)stern India 'from the salt to the grain trade, in consequence of the famine. 

,a7. The Opium receipts were less in 1873-74 by .359,8121" owing to a~ 
smaller'number of chests having been sold. ; 

3'3. A decrease of 32,~~Ol. under.Lan' and Justice was consequent on the 
traJ;l.sfer, ,to . the head of Stamps of certain receipts at Madras, which were 
brought tq account i~ 1872-73 under thi~ head, as already noticed. . 

39. ,The deprease, ~or 55,327 t. under Interest was due to the operation of 
the, n,ew Port Trust A.ct in :Bombay, under which paYlJlent of Interest on the 
capital of the Trust was postponed till 1st A.pril 1874. ' 

40. , The expenditure of ;1.873·74, exclusive oC-that on ExtraordiRary 
. Public Works,' 

Acr17AL, 1872·78. ACTl7AL, 1873-7*. exceeded the 

I 
Increase Deorease 

. India. England !rotal India England Total. expenditure' of_ 
-;£-;£ ;£ , .£ £ £. .£ £. 1872·73 by 

f:!'J'~::!tawba.k8 825,065 • 2,994 2,!~~,~:t 2}~!:~g: "i,799 lJ,!~!:!~~ .31,581 47,889 2/952,104l. • 
Fore.t. • 2,~:~~~ 3,781 391,899 384,540 0,861 390,401... -1,498 41. A.n in-
~M~~ f 

D,ugs. .. 130,557. 130,557 98,569 99,569. • 8B,9SR crease • 0 
~~:~~ T~~es .;: 1~~~*: •• , < 1~?:i~: 1~:;:: ,.. 1~:~~ '8,488 11,0

7
9 31,581l .. under 

Salt < • .., 476,646 470,646 477967 :': 477,967 1,321 '" Land Revenue; 
~f;!~. :.: .. I,:~:,!~~ .. 37 1,8~::~~: 2,U~,:~~ ;,0~J::1; I,S: ,301 17,562 
MInt .. SO,890 o.~ 80,898 70,6"0 70.620 10,278 was consequent 
~~i:::"n:,'i: .: '" ~::~~: ~~,~ii; :~~~~ ~::l~ :~;:gg :~~:gJ~ 1~~,572 20,159 on the vigorous 
~-~~ t' f ments under Treaties prosecu IOn 0 

A'=::J..~~~·nts... g~~:;~ o. 2~~::~~ ~;m::~~ u; ~:! 2~~:~:: f:::g~~ 10f::~g·.. set tie rri e n t 
~!o~~"l'=:"~ts .. 2Jl~::~~ 3~~~~ 2J~g:~~ 2,~68:~i~ 211,945 2,~~~:~~! 43,981 30,476 operations. 
Manne. 360,8a6 128,868 489,702 867,900 1'14,162 4Q2.05? ',660 42 Th 
~c1.su.stlC&1 • • 1

1
6C
76

',9
2

!S2 ~300 152.288 157,5i7 19S! 159,527 7,239... • e 
",ed",al. ... u 176,262 180,596 18ij,696 4,334 O' Ch 
l'ohbClliI AgeOCleB .. JI43,134 47.08:1 390,816 881,263 84,891 866,176 ,.. AU'l plUm arges 
$upera.nnuatlon, Re~ ~JV'A 

tired, and Compas. were 187,301l., 
B,onate Allowance. '01,.14 874,189 '1,576,253 662,598 861!,371 1;;22,969 ,.. 53,284 in excess 0 f 

LC::~..!'~~I~~~ang';.I!~ • 
London • 765,109. 765,109 • lI8U,530 986,530 221,421 ... those 0 f 

M,scellaneou8 78,695 197,03] 275726 691W3 49,894 109,697 166,029 1872.73, in 
c,' ?b"senFtUeer1oAugohw' .~anced. 

A II. - 156,"59 158,059 • 258,464 258,464 102,405 h' h th 
ProVlnc,al SerVIc.. 5,223,190 ' 52'13,190 0.069,972. 5,069.9'12 153218 W lC year , e 
~~i:fic ~~ksOrdtn..;y ~1,9!9,s27 2,712;549 14,691,876 U,87Z,941 2.602',803 14,315,794 .. 316;OSi crop having to: 
~:::~I~dn~ost~~PL:~ .., some ext e n t 
lor Guaranteed Ba>I.' £ '1 d II 
ways) .2,599,13j ~.665 2,625 801 2,381 824 94,699 2,4i6.523 ,.. 149,278 al E', sma er 

f!~:e~J:arermAne';t 22,004 ., 22,004 72.824 72,824 60,820 ... advances were 
In:!!loat~~g ~e!~.ce 2,831,'64 2,466,905 6,301,669 2,814,523 2,434,297 5,248,820 , , 62,649 made. 

l'unds IIilId other A... 43 T h 
F:::'~:!.R.iJ..f . 655,789... 555,'89 541.001 641001 14,788 • e 
ExpendIture In England ....... 8,861 .. 423 ui,ooo 3,,862;423 SI852 .. 4~ ... Post 0 ffi c e 

for~toreB transmltted Ch 
to Ind.a .... • 1,146,116 1,146,116 , • 1,166,535 1,l66,63JJ 10,419 arges were 

Gusranteed Interest 011 ... 1 b 
Rmlway Capltsl, 1... ' arger y 
Net Tr.flic ReceIpts __ ". __ 2_,1_10~ _2_,1_10,50~ _'_" __ 1_,'4_3'~ _1_,4.'1_7_,3_5' ___ 8'3,149 118,5721., the 

• • ~ 4,743,99 1791,890 expendl'tura on 
TO!f.~.~:!en:rurliu~~~ • 1,791,890 ----

Works Elltraord.~ account of the 
p~~j'.~ ~ori.. Extr'! 88,205,212 10,248,605 48,453,811 42,094,995 9.310,926 51,40&,921 2,952,10 Bullock Train 

ordinary • • 1,881,022 803,547 2,194,568 2,542,642 1,010.665 3,553,807 1.36~,738 and' !Iilitary 
Tour. £. "iO,o86,284 10,65J,m 6U.638'1l861~637Ilo.W91 P69D9,228 ~:i20.64J .. ,VAn Dak hav-

~==========~==~~==k===~~~==~==~==~ing been fi~t 
included tmder_th:is hea~ in.l873~74, ~as already referred to. 
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. , 44. TI.lel'e wns an.increase of 106;8~OI. in the Allowances and Assignments 
under Tr~atles and Engage~ents, owing to the transfer to ;$is head from Land 
Revenue lD .Bo~bay of 0ertalD charges, and to.the adjustment in 1873-74 of pay'
ments. mage SlDce the year 1868 to the family of Maharajah Dhuleep S.ingh. 

45. Under Law an~ Justice there :was an increase of 43,961l., the 'pay. 
ments to process-SerVerrilln Madras havlDg been first brought' on 'the books 
in 1873-74. -

46. The Loss by 13Jxchange on Transautions with London exceeded that 
?f 1.872-73 by 221,421l., owing to the unfavorable rate 'of exchanO'e'pt'evail. 
mg"in 1873-74. . ' 0 

_ ~7. The Civil Furlough and Absentee Allowances were larO'er ip 1873-74, 
by 102,4051., the Allowances to Military Officers in Civil employ having in 
that year been transferred to this head'from cc Army.'" • 

48; An increase of 50,8201. under-State Railways was due to the transfer 
~rom. the head of Public Works Extraordinary of a' debit for '~the hitherto un
valued stock of the Calcutta and South-Eastern Railway" referred to in para-
graph 19 of this despatch. •. . 

49. rfhe expenditure on account of Famine ,ReIi~f a,mounted to 
3,852,4231..' , 
.. 50. The Charge's of 1873-74, were less than those.of the previous year 
nnder several heads ' • 

51. There were decreases of 47,882l. under Refunds and· .Drawbacks· of 
360,988l. 'in Excise on Spirits and Drugs, partly due to the excIusi~n r;om 
both side~ of the account of the cost price of opium consumed' at Bombay; 
of 35.476/. under Minor Departmep.ts~ tIte' cnarga in'1872-73- having included 
payments for. the Cep.sus and for several Exhibitiotts, as well as arrears due to 
the India. OfJ?ce Geographer; Of 53,284l. under Superannuati~n, Retired, and 
C14mpassionat6' Allowances f the' charge for the year 1872-73, -<having' included 
the gl:ant of 20,000l. to the younger children. of the, late Ea.rI of Mayo; ,of 
166,029l. if!. Miscell,aneous Charges, ~he sum of 163,318t. paid in :f1ngland to' 
the representatives 'Of the late D. O. Dyce Sombre 'haVing been included in: 
187~-73 ~ -153,21S1. under Provincial Services, the charge in 1872-73 having ill
pluded a large grant for Public Offices, &c. for Bengal, -Bombay and Burmah, and , 
a large charge co:ilsequent on the adjustment, of the cost of M~aical and Ordnance 
Stores supplied to tbe Medical and Public Department~ in the Punjab. 
, 52'. The Army Charges were less in; 1873-74 by 316,0811, the charge for 
1872.73 having included arrearS' for pay to two regiments of Madras ~atiV".e 
Infantry' returned from China and tb,e Stiaits Settlements, a.rrear charges of the
Order' of British India, and extraordinary charges'for the Looshai Etpedition. 
In 1.873-74 the charges in England for' Furlough Allowances of Military 
Officers employed in the Civil and Public Works Departments were transferredc 
to Civil FurlouO'b and Absentee Allowances, as already' .referred to, -and to 
Public Works Ordinary,. and a smaller sum was paid to the Imperial Govern.
ment for Effective charges of Troops serving ill Ip.dia. \ 

53. Under Public Work& Ordinary there was a decrease of 149,278/., 
notwithstanding an increased charge of 68,034l. in England for additions to, 
the' Royal Indian Engineering College, and for FurlOl~gh AUo.iVances of: 
Military Officers in the Public Works Department, p~eviously included among 
Army Charges. , ' 

. 54. Interest on Debt was less by 52,8491., Iconsequent on' the coJ,l-' 
version in India in 1872 of the 5 per cent. Loan of 1856-57 into 4i and 4 pj}r 
cent. Debt, and the reduction in England from, 5 'to 4 per cent. of interest on' 
Debentures. _ < 

55. The most important decrease was, however, that of 673,149/. in, . 
Guaranteed Interest on Railway Capital, less net Traffic Receipts. The pharge, 
in 1872-73 had peen exceptionally Ia:ge, owing t.o a ~ebit agai~st Revenue of 
it larger sum than usual for Stores, to a decrease In the receIpts from Goods 
Traffic, and to repairs rendered nece,ssary by the effects of floods. In 1873~,7 4. 
the gross T.raffic Receipts exceeded tho~e of 1~72-73 by 751,?611., of whICh .. 
400pOOl. were 'received by the East Indian R~llway for Fam~ne Trafl!~' and 
the receipts on the Eastern :Benf.!'al~ Great IndIan Penmsula, Smd, PUnjab and 
Delhi, and Oudh and Rollilcund Rail~a'ys were als~ increased to a great extent 
from the same cause. -
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56. The expenditure on Public WorJrs Extraordin3;7 in 1873-74 exceeded: 
that of 1872-73 by 1,368,'738l. . , • , 

57.' It appears, therefore, from this comparison th&t the ,apparent falling 
()ff in the 'Revenue in ~873-74 of 621,236t., as compared with 1872-7.3, was 
mainly due to the cessation of. the Income Tax, and.. that but for that cause, 
\l.nd reductions in the Land Revenue receipts, which were, however, exception", 
aI, and in tlie receipt from Opium, the Revenue of 1873-74! would have con...; 
$idera.bly exceed.e4 the Revenue of'1872-73. . , 

58. It i$ also apparent that the excess in the Ordinary charges in 1873-74t,: 
over those of the previous year, was caused by the expendjture incurred- on 
a~o~nt of famine relief, and that independent of that, contingency. the charges 
\V(>u~d have. been le'~$,by; about 900,000&.. • 

Comporlson of ilho Regular 'Estimate for 1874-75 wlth 59. For the year 1874-,75 your Budget 
t,ho ~udg.t EstImate for that year. , 'Esthnate was-,. .£ 

lt0veque~ a\\d ~I:<ceipts. (IndJ~ and England), "', 48.984,,000 
Charge,s- , .2 

IndIa ... '40,778.500 
,England, ~tltres,for India .. , ••• • ... ' 1,402,500 

" other Charges . . , , . ••• 6,797,000 
Guaranteed lnterest on Rail way, &c., Capital,.less net Traffic Receipts 1,394,000, 

-..---- 50,372,000 . ----
Estimated Deficit 1,388,000 

Exc;hlsive.of EXPIlD.diture on Public Works Extraordinary, which ---
w~s estlIDlitted at , •• ~ ... .,. ",_ • ~ _4,:;~3,050. 

60. The R,eguhr Estimate is- _ ".e 
lteceDliElS a.n<l Receipts (In<1l1i\ and England) , ... .50,070,410 

hla,I'§~S;- , .2 ~ 
n.,.l

l
a .... ... . •• 41,183,100 

~Pg and, Stores for India .,. ... ... 1,595.821 
" other Charges ... ... ... 6,653,623 

G~aranteed' Interest Oil Railvyay, &c., Capital, less net Traffic Receipts l 1,132,355 • 
50,564,899 ---Ej!timated Deficit 494 489 . , ' 

Exclusive of Expenditure on Public Works Extraordinary 'wIlich is - ---
estlmated a~ ... \ ... ... ... ... 4032103 

61. The ~egul~r Estimate of Revenue is 1,086,4101. in exc:ss 'Of 'th~ 
Budget, there 
being increases 
under Rome 
heads to the 
amount of 
1,528,1691., and 
decreases un. 
del' other heads 
of 441,7591. 

. I 

" 
BUDGBS"EsTIJ4AT" 187'-'15. I RBGULA.B E.TI .... T... 1874-76 I In~~as., IDecrease 
Incha, I,Engl':"~1 Tot.i. f Ind ... l'England I Total. 

.\l is B £ '£ B B £ 
Land Jlevenuo 21,4il41.000 .. 21,404,000 91,083,000 800 21,089,800 820,700 
:&,.bute. &lld Oontrlbu· 

.. 
tiona 726,hoo 726,000 

. 
Fo ... t 

. , '" 789,000 ... :Z::~~- 13,000 

EXCISe OD ·Spirlts ~d flUB,OOO , .. 606,000 1;99,000 ... 7,000 
Drugs. • 2,286,000 ... 2;286,000 -2,835,000 , .. 2.8S5,000 49,000 

A ...... edTax.s 
.. 

Cu.tQm~ 
" 2,738,000 

3,1100 .. . 3,000 8,000 

S.lt ... ... 2,738,000 2,642,000 ...... 2,642,000 96,000 
Opium " 6,079,000 ... 6,079,000 6,188,000 .. 6,188000 109,000 

Stamps 
... 7,615,000 .. , 7.616,000 8,620,000 ... 8,520,000 906,000 

2,708,000 2,708,000 
... 

:M1nj; ". 2,779,000 . .. 
82 

2,779,000 7k~~~ ." " ~:~gg~' ". 124,000 188,000 IS8,082 
.. 

Post 0111 co 
... 

i:::~~hJU~tlCO 
... 

iO,800 
696,000 718,000 

'ii1.716 
71~,noO 18,000 ... 241,200 262,000 266.500 279.216 27,216 

... 
Manne 

.. 883000 ... 3S8,OOO 821,000 821,000 '12,000 

Interest 
.. 201,000 

ii;,ooo 
201,000 200.700 81.8~~ 282,564 81,664 

Beeeiptsin .;d,o£Supe;. 
447,000 462,O~0 458,000 '19,61 687,512 75,612 

... 
, ) 

... 
4Uluuabon, Retir~ 

698,8091-
&lld Compa8lUonat. 
Allowances ~.: 684,400 9',600 879,000 ' 699,000 94,800 

,oa'n by Exchang~ on 
U,800 ". 

'rransactJ.ons WIth 
I 

London '" 822,000 822,000 870,000 870,000 
:M1Bc.llan~ouo ... 187,000 "8,00n 195,000 190,000 si,699 

48,000 ... 
Army ... 

227,6911 82,699 

l'ubhc Work", Ordmary -
870,000 20.000 9110,000 9~~:~g 2~,3:~ 985.837 46.387 

640.300 18,700 83.000 .1 ,14 79,643 "8,857 
D.tto lrngatloD 491,0110 491.000 

S.t.to Hallways ' .. ,' 
.. 488000 298 4811,298 2,7011 

96,000 ... 95,000 12100U .. 121,003 26,000 .. 
• --~-. 1.628,109 4.61,759 --

• ------------ 4.61,75S --- ---To'l.Uo ... B 48.816,900 167.100 48,984,000 49.725,700 844,710 50,070,410 1,086,410 

62. The in .... 
crease inOpium 
is no less than 
905,0001., the 
prices obtained 
having largely 
exceeded the 
original esti. 
mate. 
63. The other 

principal in
creases are :-' 
49,0001. in 
Ex c ise. al"l 

w f: 11' if' 'B though there 
as a a l.ng 0 In en&,al from the prevalence of scarcity and hi<ph rices'-

1~9,QOOl. lD Salt, notWIthstanding the. abolition of .the Preventive blin~ fro~ 

, 

t e ,Taptee to the Muhanuddee and the small line between Madras and Bengal. 
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It appears fro~ the stat~ment ,or Sir W. Muir, that the net loss caused by) 
that measure wIll probably not exceed 40,0001., and that the loss. has- ,been 
more than made good by progress in the general Salt Revenue of Bengal, ,the, 
North-West Provinces,tand the Punjab; 7l,000l, under Stamps ,(after allow
ing 12,000l. for a reduction under Law and Justice) is. mainly due t() Ben"'al, 
but is more or less general; 81,5541. in Matine receipts, conse:}uent On the. 
sale, by the Secretary of State, of stock received some years since from ,the 
Scind Rail way in payment for steamers, bar-ges and stores forming the old Indus 
Flotilla; 75,5121. under Interest, mainly in England,. which includes 10,6901., the. 
amount of unclaimed dividends receiv~d from the b,te East'India. Company., th~ 
remaindt'r being interest obtained from the investment of portions of the ,Cash Bal.., 
ance ;' 48,0001. in Gain by Exchange is, for the most part, attributable to' the 
scarcity in Bengal having caused an: excess in traffic receipt~ on the.G-ua.ranteed 
Railways; and 45,337t: under Army is explained by' Sir W. Muir as being due 
" partly to a chan.ge in the mode qf accounting for .Commissariat supplies, .and 
also to unexpected receipts for stores supplied foJ,' the.falJ1in~ districts, &c." ., 

64. On the other hand, the Regul~~,Estimate Qf Land Revenue is 320,700l. 
below the Budget, of w:hich th~ larger portion. i!l attributable'to ,the tem
pOJ'ary suspf'nsion of payments in Bengal and the North-W ci'stef!1 Provinces itt 
consequence of the' famine, the ,remainder being due to the unusual floods 

. which devastated parts' of Madras. and Bombay. " 
65. ThQ receipts, fro,m CU);\tomlil.nre estimated at 96,QOOl. below,the 13uQget" 

and the 'reduction is att~ibuted to t4e rice exports from Burmah being in the 
present season very late. . , 

66';' TM other decreases are porpparatively 1l)limportaI+t. , , 
67. The total Ordinary Expen~iture shown in the Regular ]jstimate ,. 

I 

, 

Refunds and Drawba.k. 
Land Re.venue ... 
Forest •• 
Ex .... on Spmts and 

Drugs 
Cuslioms 
Salt .. 
OpIum ... .. 
Stamps ... ... 
MUlt .. ... 
PostOOl.e 
Telegn.ph.M' • 
Allowauces and ASSIgn-

ments under Treatles 
and EnNementB 

AdmlDlstratlon 
lthnor Departments .. 
Law and Justlce 
Manne 
EcclesIastIcal .. , 
Med,cal 
Pobtlcal AgenCIes 
Superannuabon, Be .. 

tired, and Compas· 
810Date Allowan~es 

LOBS by Exchange on 
TransactIons With 
LondoD. 

~~~l~~ll&F~~~~h) and 
Absentee Allowances 

ProvmClaJ SerVIces .. 
.Army 
Publlc Works OrdlDary 

(lncludtng Supervl'" 
Sl'OU and Cost. of Land 
for Guaranteed RaIl· 
ways) •• 

Stete RaIlways 
Interest on i"ermanent 

Bnd Floatmg Debt .. 
Interest on SerVIce 

Fund. aud other Ae-
counts 

Famme Reltef 
EspendIture in Eng· 

land for stores trans .. 
mltted to Indu\ 

GUBranteed Illterest on 
Hatlwa.y Oapltal, less 
,Det Traffie Receipts. .. 

Total ExpendIture, ex-
clulJlv~ of Public 
Works Extraordln'aoTY 

PublIc Works Ext .... 
ordinary ." 

TOTAL 

-

, , l l 

BUDGB'!', ~m'TE, tS74·75 J RBGULAR ESTIMATE, 1814-75. .1 

\ Eng,land J ' TO~1 Indn!.. ,~Eng!Ond. 
Increase. Decrease 

, l~(ba. ' Total, , , . r-----;-£' £ ;£ ;£ ;£ £ i 
262,000 

'S,600 
26~,00O sn,ooo sh,ono 49,000 

40,843 2,509,400 2,513,000 1,410,100 , 2,057 2,472,157 
4~0,01l0 S,OOO 443,000 427,200 2,561 429,751 .. 13,2411 

81,000 1~~:g~ 8S,000 4,000 S7,000 .. .. 
186,000 ... IS6,OOO .. 178,COO SO 000 
490,000 490,000 478,900 .. 478,900 11,100 

2,115,000 .. 2,115,000 2,349,100 .. 2,349,7()tJ 234,700 
4;100 ' 70,500 .. • 7~500 66,400 66,400 

82,000 
78.800 

8 ,000 lIZ,fOO 170 ~~::~~g 30,710 
'9,070, 78S,600 807,400 ,745200 53,130 

381,100 29,000 411,100 lI56,200 35,675 391,776 .. 19,825 

1,702,60~ , 19,400 l.722.000 1,120,600 19,336 • 1,189,936 17,936 
1,191,500 240,80Q 1,432,800 1,211,400 '09,515 'l,420,975. 11,325 

288,600 21,000 304,600 274,600 22,311 296,911 
"S,585 

7,689 

2,~17,000 1I,000 2,279,000 3,281,800 12~;:~: 2,282,585 
"7,447 888,200 121,0tlj) 504200 ~!:;~~~ 

496,753 
158,100 900 159,000 1,259 159,S59 859 
180,200 180,200 I 187,200 181,200 1,000. 

75,986 402,200 43,000 445,00Q 331,100 37,964 369,064 ... 
• TOO,OOO 1,070,000 '1,710,000 691,006 1,099,868 '1,790,863 20,863 ... 

I 

746,000 869,000 ,,~:;~ 123,000 746 000 
44,600 32,000 • 76,800 II' 99,800 69,388 ' 81,383 

" 277,000 277,000 
5;123.000 

!16,333 216,333 
93.900 

60,667 
5,030,000 5,030,000 9110 5,123.900 

83,185 
11,869,700 2,580,000 14,449,100 11,870,300 2,4oP6,~15 14,366,516 

~ . 
\, • 2,581,8811 2.503,700 78,131 88,863 2,550,000 70,500 2,620,700 

177,000 104000 104,000 I 281,000 
I 

i ~81,IJ00" 

2,911,000 2,210,000 5;127,000 2.875,500 2,190,5'" 5,066.047 - 60,953 ... 
S59,000 35P,000 882,000 

• ~,019 .. ~82,OOO 23,000 
i46,021 ... 

2,522,000 2,370,900 2,S75,979 2,622,~OO ... 
1,402,500 1,402,500 .. 1,505,82~ 1,595,821 193,321 .. , .. 

• I 
, 

1,394,000 1,182,35. 1,132,855 261,645 ". 1,894,00(1 .• --- --------1----- 1 056,91i ~68,4JS 

. I " 868418 

40,778,500 9,698,500 ... ,,~ ... ,] ... ,.". ....... , 192,899 
- \ 

1,143,050 4,588,050 2,897,400' 1,184,703 4,032,1118 630,947 
3,420,000 

192,899 680,Q41 
lf12,899 

54.9a5,050l '44QSii;i;0011U.616'~21 ~02 ---'-
44,198,500 10,786,550 ... 888,048 

-
-

ex 0 e,e Ii sl 'the 
Bud-ga't by 
192,899J.,. tlIE\ 
inctea.s'esunder 
some he ads 
amounting to 
1,05,6,3171·, 
a~d dec.rf}ases 
under 0 t her 
h ea d s to, 
863,418l •. 

, 
68. The prin

cjpal J,ncreases. 
are,-49;000l. 
in Refunds and 
Draw'b a c k !!1 

from unexpec
ted demands'; 
234,70011 III 

Opium, too 
Bengal (lrop 
having pr~ved 
much larger 
than was 
exp e ct ed; 
123,000l. in 
Loss by Ex
cqange on 
tran s actions 
with London, 
the Secretary 
of State's Bills 
having exceed
ed the sum of 
1 (),Q 0 0,0 0 Ol. 
included in 
your Budget 
Estimate, and 

A: 16 

MAlIQUIS OP 
I!\ALISBl1BY. 

1,5th July 1875 
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th~ rate of exc1).ange baving heen lower than was estimated; 81,383l. in Miscel.
laneous, mainly owing to a call for capital on tbe Government sllares in the Bank 
of Bombay; 93,9001. under Provincial Services, in consequence, as stated in Sir 
W. Muir's Minute, of" an extra grant of 27,0001., (of f1which 17,0001. will be 
permanent) for public improvements in the new "administration of Assam, a 
like' grant'of 25,000l. for Burman, an~ (a less hopeful item) 24,0001. in adjust
ment of expenses incurred during tbe last three years I: for the destruction of 
snakes in the Madras Presidency;" 177,0001. under ,State Railways, due to 
eXJlenditure on the Tirhoot State Railway in excess of the amount cbarged to 
famine relief; and the expenditure in England for stores transmitted to India 
is increased'. by 193,32Il., there being an increase in Army stores to the amount 
of 146,688l. • 

69. The Regular Estimate of Expenditure is lower than the Budget under 
numerous heads, the principal being-75,9361. in charg~s of Political Agencies 
owing to non-payment of certain subsidies; 6.0,6671. in Civil Furlough Allow

.ances paid in England, as the numbers of those who avail themselves of the 
new FurlOllgh Rules are now declining; 83,1851. in -Army Charges, which is 
almost wl1011y in England, and is in consequence of smaller payments for 
Effectiv~ Charges, Furlough Allowances, and India Troop 'Transport Service, 
which more"thau counterbalanced the increase of 147,0401. for capitalized value 
of annuities granted to Military Officers under the new retirement scheme; • 
38,8631. in Public Works U!dinary, owing to diminishe,d operations, and "deduc
tion of cost of land for Guaranteed Railways paid fol' in former years," 60,9531: 
in Interest on Permanent and Floating Debt, attributable to a. full yea~'s inter
est not havipg been demanded;" 146,021l. in Famine Relief; and 261,6451. in 
Guaranteed Interest on Railway, &c., papital, consequent OD the increased 
traffic receipts due to the carriage of gram to famine districts. .. , 

70. ,The Regular Estimate of expenditure on Public Works Extraordinary 
'is 530,9471. below the Budget Estimate, tne explanation of which, given by 
Sir W. Muir, is that 185,0001. is due to -the "removal: from t.his head to the 
ordinary account of the expenditure upon the Tirhoot State Railway, and 
50,0001. to ,a like transfer of estimated outlay on the irrigation canals from the 
River Gunduck'" , 0 

71. In.'a recapitulation of the cost of the famine in Bengal, Sir W. Muir 
stat~. tllat the gross expenditure was 8,824,5001., that the recoveries will 
amount to 2,624,0001., and that it was thought Mtter to enter in the estimates 
of Revenue and Expenditure only the net charge, a.nd not to encumber the 
est!inate~ of ,1875~76 with recoveries which would have largely raised the ap· 
pareht surplus of that year. The net charge will apparently be 6,304,8091., 
the expenditure In 1873-74, including Stores purchased in England, baving 
been ... ......... ••• £3,86',673 

And in the Regular Estimate for 1874-75, including Stores 
from England 2,440,136 

72. Your Budget Estimate for 1875-76 is-

Comparison of the 
Budget Estimate for 
1876·76, with the 
Uelrolnr Estimate for 
187,4-76. 

Revenues and Receipts 
Charges :-

India 
England, Stores for India.~ .. 

" Other Charges ... 
Guaranteed Interest on' Railway, &c., 

Capital, less net Traffic Receipts 

£ 
39,503,500 
1,320,800 
6,906,700 

1,583,OO~ 

Estimated 8urplus, exclUSIve of Expenditure on 
Public Works Extr,aordinary 

PublIc Works Extraordinary 

6,304,809 

:£ 
49,820,000 

49,3u.,ooa 

.506,000 ' 

4,300,000 
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73. YOl.\f ~stimatcd, Re;vel;lU(l fOJ: 187i'1-7Q" is 250,4101. below the' 1tegu~ . 
I a r Estimate 
for 1874..75, ai. 
though there 
are estimated. 
increases under 
SQme heads. 

. 

'tAnd Rev~ue 

'l'rlb\\tes and ()ontl1-
DlltlOtJS ... 

Y,oreet 

!ilK."'. on, ~mts and 
Drul1. , 

Assessed'raxes 

Customs 

SlIIt 

Op1U~ 
, , 

Stamps 

'Mmt 

PostOS.e 

.Tolegraph , 

Law and Jusbce 

Marioe 

Interest 

Receipts In ... d dt Su-
£ perannuatlon, Retuod 

and ()ompasslOnate 
Allo""",ces •• 

GallI by Excbange on 
Trnnw yons wit h 
London .. ." 

Ahscellaneous .. 
Al'1I1Y .~ 

1?Ul>he Works, Ordlnary 

,J)lttl? 1wg4taon 

State Ba,uwayo . 

TO'IAL ... 

ll.EllULAR EsTII'AlIIB, 1874-78. IlUDGJlt EsT'''" •• , 1875-76 , 

buna, tEng~d I Total. 1 mnSlD.Ud.,\ Total.-
Increase~ 

Indls. 

f._ 0& £ 

o 21'3~'OOO! .& .& £ 
:11,088,000 IlOO 21,08S,80 ". ~'~l 

296,700 -

789,000 .. 789,000 700,000 100,000 . .. 
699,000 ... .599,000 572,000 512,000 ... 

2,870,0001 a,335,OOO .. 2,336,000 2,3'/0,000 35,000 

3,000 .. 3,000 ... . .. 
2,642,000 , .. 9.642,000 9,610,000 .. 2.6'10,000 28,000 

6,188,UOO 
, 

6,188,000 
" 

G,aus,ooo 
'" 6,208,000 20,000 . 

8,520.000 ... 8,Sao,()I1O SJl)50,OOO . .. 8,050,000 
c 

11,779,000 ... 2,779,000 ',784,000 2,784,000 5,000 

IS8,OOO '32 'laS,oss 72,000 .. 12,000 ... 
7J8,OOO ... 718,000 735,000 ... 735,000 j2,OOO 

I 
265,500 13,7I~ !'r9.21~ 268,400 :11;600 290,000 1<1,784 

821,000 ," 321,000 319,000 .. , B19,000 

til7,OOO 

.. 
I lIDO,700 81.8~ 282,564 197,000 ... -{-

468,000 '19,512 53'7,512 552,000 
.. 

I 
au,ooo .72,000 84,488 

699,000 94,809 693,809 5'2,400 81,80q 63&,000 

810,o~ol .. 8'1'0,000 825,000 ... 325,000 

lI6,000 31,699 • 287,899 1~2.000 8,000 180,000 

910,000 llD,SST 935,337 880,000 21.000 907,000 .. 
89,600 17.143 79,648 15,200 18,8QO 94,000 14,S5~ 

488,000 • liPS 488,298 592,000 ,. ' ;;8£,000 ' 43.702 

121,600 121,000 280,000 230,000 109,000 

" 
. ....,.---.!.-

, 618,031 

----'-'-

-'----- -- --,---'-.----~ 
49,726,100 844,710

1
50,P70.410 49,638,000 181,0011 419,820,000 ... 

~ 

, . 
Decrease. 

£ 

" 
a9,OOO 

11,090 

3,000 

". 
." 

410.000 

61,032 

.. 
... 

2,000 

85,564 

... 

59,S09 

, 45,000 

' 417.899 

28,387 

... 

.., 

--
---

868,441 
618,031 

--
250,410 

74. Thereis 
an increase of 
295,700l. in the 
Land Revenue, 
the improve~ 
mertt being in 
Madras, the 
North~ Western 
Provinces and 
Burmah. In 
Bombay there' 
are. symptoms 
ot decline. It 
~s, however, ob
served in Sir 
W. Muir's 
Minute,. that 
this' gr~a.t 
branch of ,in
come 'is likely 
to yield a11 ap ... 
precia1?le incre
ment year' by 
year. The next 
most corisider~ 
able increase is 
lQ.9.000l.' iJ\ re~ 
celpts fro D1 
State Railways. 
consequent pn 
the f u rth er 

. .epening of 
those raUways- to public traffic. and the calTiage of Sambhur salt._ 

75 .. There is also an increase of 43-,702l. in the receipts from Irrigation, 
mainly in the North. Western Provinces~ and an advance is anticipated in the 
receipts of the Boane and BOll),bay Oanals. ' 

76. Th~ other increases do not call for notice. 

77. The most important decrease in the Revenue is 470,0001. ,in the 
~ec.eipts from Opium, but the e~~imated receipt is.nevertheless 435,000l. in ex
cess of the, Budget Estimate ror 1874~75. It is, however, stated in Sir W. 
lIuir's M!nute to be sufficiently safe. 

78. The Mint teceipts are estimated at 61,0321. below the Regular Esti. 
mate for 1874.75, in consequence of the eessation of the coinage of cOfper. 

79. The decrease of 85,564l. in Marine receipts is Qwing to the extra
ordinary receipt in'England in 1874~75, already referred to in paragraph 63 

/ of this despatch. 

S'o. The decrease of 59,809l. 'in receipts on' account of SuperannuatiOn 
Allowances is' owing to the exhaustion of the capital of one of the Militarv 
Funds from which transfers are made to meet thl} pensions. 

Sl., The other d~cre~ses do not call for, notice, 

lofA)1.QUlS OY 

,s4LISDlJBr. 
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82. The 'Budget Estimate of Expenditure, exclusive of Public Works 
Extraordinary~ 

-========;==RB=ou=L=~H"'E=s=T1="='T=B=,1':'87=4-=16==.=r==:B=UD=G=B":::Es==Tl="=AT=m==.::181::5-~T:'6.=t'==.=r=='lfor 1875-76,' is 
India. I England. r Total lrub... I England I Total. In........a De~., 1,250,899l. be; 

, low the Regu .. 
£ £, £, £ £, £ £ £ lar Estimate for' 

~~~n~~:~!u~wbacks 2,:~!:~~ "2.057 2,:~i:~~ 2,:rr:~~~ UOO I,:~:~~~ 7,8t3 ::',°7:: 1874-75. If,' 
Forest 427,200 '2,661 429,751 402, BOO 3,200 405,000 .. , • however.. th'" Ex .... on Bpu1t ..... d , Q 

Drugs • • 88.000... • 89,00" 86,000 ". 86,000 3,000... h " 
-Customs' .. 178,000,... !~~,~gg !~:,::::~ .:: ~::Z:ro M~g .. , c arge ·on ac .. 
~~!.m :: 2,~~';~ .. 2,349,100 2,300,000 .. 2,90U,000 .. : 49,700 count of famine 
Stamp"" ... 66,400 66,4UB 74.0fJO.u 14,000 7\600 'a9,1"fll relief (includ.J 
Jllmt ... ,112,600 170 112,770 78.600 56,800 8~:;::ro 10,970 .. , 
~~::;:h" .. . , ~::,::;g :U;g ~:g~ ~:::g:ro 39,000 428,000 86,226 '" ing Stores from 
AUowancee and ABSlgn.. E 1 d)' menta under Treatle. n g a n m 
'Bnd Engagements.. . 1,720,600 19;336 1,789,986 1,676,800 19,400 1 695,~~ '69,425 44,836 the last meu-

AdmlOlstrat,on 1,~~~~ 'g::m l'i:;::it 1 ~~~::::g ~~,g~~ 1,;~:,g "8,911 
1!.~o~e!~~:.:nts ,. 2281 SO 128' 2,282585 2837 500 2500 2,3411,000 57,415 ... tioned year be 
111: '37~8ng 121:953 496.758 '402:611~ ')20:300 522900 26 147 d • 
Ec~'i'~~astJcai, 158,600 1,259 159,859 1811,100 000 161:000 1;141 '7,~00 de ucted, the 
W~~\~~ AgenCIes ~mgg 37,964 m:~~~ i~~:~~ 'S3,OOO ~,~gg ::: 33,06 Budget' Esti-
SuperannuatIOn, He- • mate l':or 1875-

tIled., and Compa.s~~ r~' .,onate AUowanc.. 691,000 \,099,863 1.790.863 895,500 1,120,000 1,815,600 Zf,6S7.... 76' I'S no less Loss by Exchange on 
TransactIons with th 1189 237l Londoll . _ 869.000 869,00' 1,390,000 1.390.000 621\000 'lii,88S an", . 

'llhscellaneous 98,800 69,38S 158,183 46.BOO 83;000 76,80(... I'n excess of the O,v,l Furlough and Ab· , .entee Allowance. 216,388 210,333 :121,000 221,000 • 667 m R lEt' Pro"incll!l So,'V .. os.. 5,123,000 900 5.123,900 6,058,400 60<1 5,059,000 ' '1',900 egu ar s 1-
Army. 11,870,300 2,496,215 14.866t515 11,980,4000 2,774,400 14,104,800 i38,285 ... I-'or 1874-75 .• PublIc Works Ordmary l' 

~~~~~~~n8o.tso~Pl~d 83. 'fhe prin-
for {'uaranteed. Rail· . 1 . ways) ,.. 2,503,100 18.187 2581,897 2,661,200 ,T •• I,500 lI;17880~,"n700;;;; 150,863 1'0'1',000 ClEa. InCreaSes 

~~t!~e~~~:a~~rmanont 2~I,OOO 281,000 180,O<lO,vw.. are 36,2251. in 
and Floatmg Debt 2,8~6,500 2,190,547 5,066,047 3,045,2~ 2,162,800 6,208,000 Ul,969 ... Tel e g rap h 

,.Intere~t on .SerVlC~ 
~~~~ ~ 

·v:::'':!''Rel,er ,<' 2.~~~:~~ 5,019 2,:~~:~~~ 8:~OOO ::: ., 9'16,000 ':: 2,31;:~~~ VI'Sl~Ornges, bePI.rnOg-
~xp&whture-Ul England' j 

~~ t.~~'du.t,~smi~. 1,595,821 1,695,821 '" 1,920,BOO 1,820,800... 275,021 made for the 
G aaranteed Intetest on h f t 1 RaIlway Capital, 10.. purc ase 0 e .. 

NetTral!icRe.o.pts ,, __ ,- 1,132.955 _1_.1_S2_,3~ _'''_ 1,5SS,~ _1,_58_9,~_480_,~_,_ •• __ e g rap hs 0 n 
1,871.916 8,122,815 certMn Guar-

Tot.1 lirxpenditure, ex.: 
elUSive of .Pu. b}l cWom Extraordmary 

Pubijq Wprk. Estrac .... 
dmary 

~l,18B,100 9,881, 7~9 50,6'1',899 39,509,500 

2,897,400 1,194,703 4,092,103 11600,200 

-- 1,871,916 "u 
- anteed Rail. 

9,810,500 49,914,000 '.. 1,250,899 ways, for the 
899,800 4,900,000 267,891 .. , construction of 

267,897~1j new telegraphs 
TO!l'AL "Il-~§,-0-80-,5-oo -10-.5-16,502 ~ 4s~1-03-,70-0 -10-,5-10-,3-00 -53-,6-14-,000 ... "983,002 both on the 

= ' State and Gua .. =~~====~=======k========~======.~====~~ranteed Rail-

ways, and for larger purchases of Stores;' 69.425l., under Administration, 
partly caused by expenditure in India ,consequent on the transfer of .Govern
ment during the summer to Simla, and on the appointment of a new mem
ber of the Governor General'~ Council, and,partly in England by certain. addi
tions to the India Store Department. Your Budget Estimate shows a decrease 
under this head, but tha~ is consequent on the charge for Stores (the estimate 
for which in 1874-75 greatly exceeds the estimate for 1875-76) being included 
therein~ where.as, the charge for Stores is shown under a separate' head 
in this despatch. Of 57,415l. in Law and J nstice, above 20,OOOl. is for im
proved- jUdicial' machinery which 'has just been introduced' in ~he' Punjab, 
20,0001. is. for reorganizing the process-serving establishment in the Bom
bay Presidency, and provision is also made for the constitution of·a new 
district in 'Burmah i 521,0001. ,in Lo,ss. by Exchange is consequent ,on the ne
cessity for remitting to England the sum, of 14,300,OOOl:, whIch it is estimated 
will be" effected at an average, exchange of 1s. 9id. the rupee; 338,286l. in' 
Army charges, of which 60,100l. is' in' India and 278,1851. in England, 
mainly for Retired Pay, and for paym~nts to the Imperial Gove~ment for 
Effective Services. It is observed in Sir W. Muir's Minute that' provision is 
made, for the continuance of the Colonels' Retirement Scheme to the, 'same 
extent as in'1873-74, also that 20,0001. is for increased pay to Majors or'Royal 
Artillery and Engineers, and that within two or three years, " a large per
manent addition has been made in military eKpenditure to improve the condi .. 
tion, equipment and organization of the Army. Among such improvements 
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lllay be. nam:ed the ~evised scale of 'pay for British t~oops, new establishment lIABQlTI& ,OF 

fur ~arrlson Instru~tIOn and Musketry inspection, additional hutting money' for' SALISBURY 

Indian tro?ps, and .In~rease of Su.ba]tel'~s in Bri~ish .. and Indian regiments' ~~I· 15th July" 1875 
150,863l. In Publ~c Wor~s Or.dlllary, .Including'supervision and cost of land 
for Gu.a~anteed RaIlways, IS ~amly owmg to an extraordinary grant of 100,000l. 
fOl: MllItary works to admit of the more vigorous construction of' barracks> 
throughout the country, and to provision being made for special repairs. in the 
Kidderpore, Dockyard; 141,953l. in the charge fQr Interest on Permanent and 
Floating .Debt is owing to the recent increase to the debt; 450,645l, in 
Guaranteed Interest, although the«ad!1,itional interest paid on the capital will 
be only 31,000t., but as the tratfic receipts of 1874-75 were greatly mC):el;Lsed 
by\be famine, the Budget ES,timate fot 1875.'~6 under this' head compares 
unfavorably with the Estimate for the former year.". . 

84. The Budget Estimlte of expenditure Uflder some heads is lower' tlIa:ri 
the Regular Estimate of 1874-75. The ~iscellaneous charges are 81,383l. iess, 
bwing to the non-recurrence of the special expenditure in that year for 
Government shares in the Bank of Bombay. Provincial Services are less by 
64,900l., the estimated lpecial grants being l0l"'e1'. 

85. 'The charge' on account of State Railways is less by 101,OOOl., as ill t:b:e' 
Re~ular Estimate for 1874-75, 185,000l.1s included ,on account ot the Tirh,oot 
State Railway. . - . 

86 The expenditure in England for stores for India: is estimated at. 
2'75,021l. below that of 'l874-75, 'when large payments were required, for StoreS' 
and Freight for Famine Relief, Stationery, Publio Works S'toresr S~~a:et Arrp.!\, 
Gun Carriages, Ammunition, &0. 

87. The Budget E'sti'm:ate' ,of' E:t:penditurEj on 1?ubYio, Wor~~ l1xtra7 
ordinary is 4,300,0001., being 261,897l. in excess' of' the' Regular Es'tima:_t~' 
for 1874-75, and you inform me that the instructions in relation td such', wb'rk'S' 
contained: in my Financial -despatch dated 23rd July last, ~o. 38'7, ¥ve 
been followed. • j 1 ' 

88. On a reView of the Finances of the year'la73'-74y and -of the' ~e-g .. 
ular Estimate' for 1874-75, and' the Bndget' for' 1875-76, the particulats of 
which are shown in the statement anne'Xed: to this despatch, t1i.e fo:lTow~ng facts 
are apparent. , 

89. That the In~ome, including receipts from I!l'ig,ation and Sta'te Ra11~ 
ways, which J ' 

in 1873-Z4 amounted to 
iB estimated for 1875-76- at 

being an estimated increase of 

£ 
49~598,253: 
"49,8'20,,00.0' 

221,747 

90. That. the Expenditure (exclusive: on oharges on account of the' Fa. 
mine and on Publio Works) Bxtraordinal'Y } whicb 

;£ , 

in 1873-74 amounted to 
is estimated for l875-76 at. 

• 
being an estimated increase of 

,.. 41,541,248 
... 49,iH 4,P{)(k 

,.. El,112,15Z 
.' --.... - , 

although therg is a reduction fn the charge fbr lnte.res,t ~n: rerm~n~nt',"and' 
Floathig Debt of 40,820l., consequent on th~' redemptIOn o~ the Dlvlden4 of 
the East India Company, the rehef from whICh has now to a g,reat extent been 
Ileutralized by the subsequent increase to the debt'. " ' _ . , , 

, 91. I am aware that the Army receipts of 1873·74 had been aug~ented 
by" credits on account of supplieS" for famine relief, !lnd that the charge 10 t~~ 
year for Guaranteed Interest, less net,Traffic Recelp~s, was, reduced ?y t~~,e~-_ 
ceptional traffic on the railways consequent on famme rehef opera~l?ns;. also. 
that the estimat.ed receipts from Opium for 1875-76 are 2!4,~79l. below tru; 
actual receipts in 1873-74, while tlie charg~ on that account IS mcre~sed;. b~~" 
after allowing due weight to these considerations, I cannot regard the :fi~anclal 
position with satisfaction. 

A. 11 
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92. An est~mated inc~ease in the expenditure in two years of upwards of 
a million, and three quartel's cannot be disregarded. That increase occur .. 
mainly under the following.heads;-

In Opium Charges ... _.. • .. 
Superannuation, Retired, and Compassionate Allowances 
Loss by Exchange 
Army 
PublIc Works Ordinary ... ..•. 

R 
. ... 298,720 

292,53L 
'... 403,470 

... 4540,571 
.., 23-t.,621 

1,683,918 
----

9~. In- regard to the Opium charges, it would, with reference to the 
receipts from that head of revenue, be unsafe to anticipate a smaller ex-
penditure, . 

, 94. frhe. charge for Sup~rannuation, Retirea, and Compassionate Allow
ilnc~s was increased in 1874·75, by the Civil Service Annuities being treated· 
in. ,that year for the first time as a direct charge, the addition being to 
some extenl counterbalanced' by a smaller charge 04 account of Interest, 
bu~ the ,expenditure under this head will probably increase for some years 
to qoxne. ' 
, "95. Tie loss by Exchange may possibly be less than the amount in

clQ.ded in the Budget, b,ut at preseni there are no sufficient data on which to 
form a ~ore fav,orable estimate, especially in view of the policy which it ap
peai,EI' to, ,be. the present pisposition of several European countries to pursue 
of adopting a single standard of gold. 

9,6. .In ,the Army expenditure, the large additional permanent charge 
TeceJ,l,tly incurred :to improve the condition of the troops bas been already re
:ferJ;'e'~ ,to. The future payments to the Imperial Government for effective ser
.vices,wiU in a great ,measure depen~ on the report of Mr. Bouverie's Commit
tee: but' there' is hO reason to hope for any relief to the revenues of India as the 
r~~ult of, t'he ,de,liberations of that Oommittee. • 

, ;97. Of the c P!o]lability which exists of a future increase in the Public 
W,' orks e~peJ,l,ditur.e~, an illustration, is afforded ,by the Minute of the Com
mander-in.Chief, dated 'the 11th March 1875, forwarded with your letter 
No. 107 .• 

c '98. I observe that the surplus to which you look forward is of a 
. moderate amount, while it is obvious that 

1875·76. if th . t f O' h d b t' 
Burplu. per Budget EstImate, therece!.pts fro... :S e reCelp S ro~ plUm a een es 1-

Oplum bemg •• tunated at S,050,OOOI.. •• 606,000 mated by you at the same amount 
B":'~·7~1~~~OO~~~:~'!. ~III~ ~1Il .opl~~ 495,000 (7,615,0001.) as in your Budget for 1874.75 

71,000 instead of at 8,050,0001., the estimated 
surplus for 1875-76 would have been only 

'71,00901. • 
'99. The smallness of the margin between your revenue and expenditure 

might not be a serious evil, if there were any branch of expenditure in respect 
to which mate~ial,reductionsl could, in case of need, be counted on, or if your 
surplus wer~ not.'almost entirely due to the increased productiveness which you 
attribute 't:6i~ 'year to Opium. It must not be forgotten that, although the 
yield of'this source of revenue has been recently steady, it has been in times 
past liable to great fluctuation. ' 

100. _ The liobsence of any considerable surplus presents an obstacle to 
the ~ccopiplishment of reforms which are urgently required in more than one 
depa:dment, pf your fiscal system. I refer especially to the Salt duties, and 
t~ the' import ,duties upon cotton goods and manufactures. These measures 
can hardly be undertaken without a temporary sacrifiice of revenue, and 
therefore cannot prudently be adopted without a larger surplus. . 

101. The ,:first of these reforms, towards which your Excellency has 
already taken considerable steps, is of importance, as concerning a tax upon an 
article of the first necessity which is neither so productive nor so equitable in 
its incidence as it may become under a sounder system. The continued 
existence Qf an internal Oustoms line, with which the pre~ent form of this 
tax is intimately connected, furnishes a cogent reason for dealing with it at the 
earliest opportunity. ' 
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102. Inave, in my separate Revenue despatch of this day's date, No.6 
palled your Excellency'~ attention to the importance which I a~tach to th~ 
gradual 'Yithdrawal of the duties now levied upon cotton goods, be,fore the 
lapse of time shall have created greater obstacles than those which alrea:dy 
exisi, to a change which is desirable both with a view of placing the industry 
on a solid foundation, and also of rem'Oving a growing cause of conflict between 
the manufabturing interests of England and of India, which. may before long 
bectlme a political difficulty. I regret that you have been compelled to post-
pone a revision of the tariff directed to this end. • 

103. In reviewing your loan, transactions since 1869-70, your Excellenci 
• 8U1-plus or delicloln .ach year, from 1869.70 to 1875-76, states that during ,that period n~t on'y 
, exoluslve of expendIture on Pubilo WorksExtl'8Ord,· have three quarters of a ml'lll'on been 

nary, but incl.<Img that on account of tbe famme - , 

1869·70 
1870-71 
1871-72 
1872-78 
1878-74 .. 

) 1874-75 (Regular Estlmate 
1&78-76 (Budiet) ., 

4,695,35H. 

Surplus. • DefiCIt, 

II ;£ 

118,669 -
1.482,990 -3,124,177 -1,766,672 ... 1,807.668 - 494,489 

_ 5061~_ -----
2.802,167 

6.997.508 
2,302,157 

, \ 
-Ta95,~~-! 

appropriated out of ordinary revenne to 
reproductive works, but that the whole 
CO!\lt of the famine in Bengal, amounting 
to 6,000,090t,~ has been defrayed from 
surplqses on ordinary account. Indeed, 
during that period, excluding expenditure 
on Public Works Extraordinary, but in
cluding that on account of the }'amlne, 
the surpluses in the years, ,1869-7.0 ,to. 
1872-73, and as estimated for 1875-76, 
have exceeded the deficits of 1873-74 and 
3f estimated for 1874-75, by no less than 

104. The ,Cash Balances in the Indian Treasuries on the 31st March 
1875 are estimated at 15,700,042Z., and'in the, Home Treasury at,,2,793,293l., 
together 18,493,3351. 

105. During 1875-76, you estimate that YOllwilI expend on reproductive 
works 4,300,0001., and that 633,700l. will be withdrawn on accoUnt of Rail.way 
Capital, making-together 4,933,700l. Assuming that the estimated ~u1'plll;S of 

'506,000l. will be realized, 'and that the receipts will eX<leed the disbursement~ 
on the general Cash Account'by 316,0001., a,sumof ~~111,700l. is waJ?ting to' 
defray the estimated expenditure of the year. , 

106. If this expenditure were to' be met from your Cash :Balance, it 
would, you state, be reduced at the end of the year to 12,107,61,21., or, includ.' 
ing the balance in England, to about 14-1- ptillions. You consider that amount 
too small, and that" it will be necessary so to arrange that the balances 
(India and England) shall not fall below 17 millions." As the Maharajahs 
ScindiR and Holkar are under, engagements to contribute .160.0001., you propose 
to raise by loa~ in India, 2,500,000l., and you then estimate that the Cash: 
Balance, in Itldia ,and 'England. will, op. the 31st :.March 1876, amount to 
17,006,598l. A baJance. of about 2,000,0001. at the commencement of the 
official year is sufficient for the, Home ,Treasury, and 15,000,0001,.is therefore 
the, amount which you require for In.dia. 

107. • The grounds on which yon consider it necessary to hold so large a 
sum are not stated. In a R~solution of your Gpvernment, forwarded to me 
with your Financial letter dated the 24th April 1874, No, 142,. it was observe~ 
that" apart from those directly under the Government of Indla, the balances 
need not, on the 30th November exceed the sum of 8,000,OnOl." and that" as 
the balances on the '30th November 1878 amounted to 14,516,625t., they 
shQuld be rerluced by the sum of 3,8}.0,000l., viz., to 10,706,625'1 After the 
month of November the balances generally increase, and in the Budget 
Estimates for the years from 1866-67 to 1869-70, the followhlg balances were 
considered sufficient !-- ' 

t 
At the end of 1865-66 10,860,430 

II ,,' 1866-67 10,506.659 

" " 
]867-68 10,612,168 

" 
,. 1868-69 10,038.499 

" " 
:t869-70 11,627,310 

it being, however, stated in the Fina~cial 'letter from the Government of 
India, forwarding the Estimate for 1869-70. that of a loan to be raised in that 
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fear -half a millio,n was required to, strengthen in some measure'the balances 
whi~, owing to :recurring deficits, had for some time past been inconveniently
low, but that addjtional sum was included in the estimated balance of 
11,627;31Ql. ' 

108. It appears from the above figures that a, balance of about 11 millions 
was during several years adequate for the service of the State. Since the first 
of those years no great alteration has taken place in the conditions' under 
which payments in various parts of the country hav.e to b6 made. The 
increased facility of communication, which is the. only material change, has 
teXld¢ to lessen, not increase, the necessity for heavy balances. I should have 
doubted the expediency of keeping them up, eyen if the mone:r had been in 
you.r Treasury, hl,lt the policy of· raising a special loan in order to maintain 
them appears to me to seJ:ve no, u.seful purpose, hut only to impose a needless 
hu~den Oll: the Jndian finances. 
... 10Q. I observe in the. Resolution before referred to, the following 
~tatement ~- , ' 

"-lfor some tiine past the balances in the Government Treasuries through
out ,the CPllntfy' bve been so largeF that it has been unnecessary to take any 
pa~tic·\l.lar ~easuJ'es for "their economical distribution. But the balances are 
n,ow, being r~pid,ly reduced, and the reso,urces, of the State must be concentrated, 
~o, t1;l.at t~ey IQ./iY be available fol' early US!3 when required.'l _ 
. 110. The Resolution then proceed,s to show, i:d detail that it IS not 
nec,essary that the- balanc~s of aU the t\,ansactions taken together should il;l 
tpe mOJ;l..t~ of,,~ovembef exceed. ~e, s~ of 8,000,0001., and it requires that 
a surplus .of nearly 4,000,0001. should be forthwith collected frQID them for the 
pu.blie &eliviQet in addition to ~ sum of 2,500,OOOl. which- was at tl'le time 
under. the co:n.trol, of the Government of India. 

111. If this economical distribution has since been effected, there would 
appe~ t,Q be still less, I;eason for the unusually high e.stimata which you have 
I\.qw made ''Of ~o:u.r {utu,re requirernent~ in this respect..: 

1l2, ' In ~y :Financial despatch dated the 28th January last, No. 23" 
l infoip;1ed. yo,u tPat~ in order to meet the expenditure of 1875-76, and to 
J;e;tain a Cash l,1alatl.Q8 -of 2.,00~OOOI .. at the end 'of the year, it would be ne
cessary, if the rate of exchapge obtained for bills' on India. be only lB. lOd. 
the rupee~ to draw, throughout the year' bills to. the amount of Rs. 1,30,OO~000 
a lponth . 

.l.13. Acting upon the information re~eived from you in reply to my 
telegr:am of the ,2nd January, last, bills were drawn up to the end of May to 
the aIp.ount of It!!. 1,40,OQ,00Q a month, at rates varying from 18. 91d. to' 

, 18. 10'1-i<1. The drawings in June amounted to Rs. 1,30,00,000 atrates varying 
f.rom Is., '9-trl. t,O ls. 9y td. (exclusive of Rs. 2,00,000, for which bills were 
granted to the Agents for Crown Cqloniesy,_and tenders will be invited for 
Rs. 1,20,00,00Q during July. For the, remaining months of the year 1875~76 
it will be necessary to, draw at the rate of. Rs. 1,40,00,000 a month. _ 
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.187',200 1 ~O,2(j~ 

369,17,4 303,000 

1,790,863 

869,000 1,3oo,000 

168,1~3 43,800 

216,333 

5,123,900 6,058,400 

15,491,403 1,()(IO,400 

.£ 

2,300 

. .. 
f 

;." 

6,700 li6,800 

• 56,000 33,1)00 

)9,400, 

, ll,lJQ9 10,ClUO 

2,V?O 

co,o~ 120,3()0 

900 

33,OO() 

83,000 

221,000 

GOO 

078;200 2,7~4,400 

.' 

.£ 

300,006 

2,480,000 

406,000 

86,000 

498,000 

2.300,,0'00 

123,009 

, 90.000! 

: 816.000 

484,000 

1,(195,000 

,299,000 

2,340,000 

589,500 

161,000 

180,200 

336,000 

1,815,500 

AO~UA.L. 01/ 1873·740. 

I ncrcas~'1 Deerense; 

;£ ;£ 

22,817 

0,275-. 

14,501 

.. :~ , 7,568' 

2,10G; 

19,755 ... 
2~S,720 

84,160 

18,771 

7,316 

Z2,JB2 

161,700' 

73,821, 

61,107 

30,20!l 

21Y~,5al 

1,390,000 ,103.470 

76,800 '32,907 

221,000 

5,059,000 " . 
lO,Ui2, 

15,aa3,doo 45'1,571 

Public Works Ordinary Onelll'dioA' supervision and 
cost of ltmd fur tiual'Unteeu HullwllYs) 2,381,824 91,600, 2,5.10,379' 78,1. :)7 2·,60·5,294 2,ORI,200 23+,621 12,300 11.,000 2,745,000 

Stllte Hail ways 

Intcrcst Oil Permnnent alld noating Dcbt 

IntCl'est on Service Funds and othor Accounts, 

Guarnnt.('ed Interest on Hallway Cnpltal, les. Net 
Trame lteceipts .. , 

F llmine Relief 

'1'01:.1 Expendlt,l1rc, exclusive of Public Works 
l~xtrfLol'dinary . 

Surplus ." 

Public Work s Extrnordillnry 

72,824 

2,814,523 

541,001 

3,S51;423 

72,824 

5,248,820 

541,qOl 

", 
1,,137,352 

1.1 56,535 8,1 51,301 61,406,921 

3,553,30i 

2.lCd,uU-l 8, Wt,90i 

281,000 

5,066,047 

382,000 

. 1,132,355 

, ~-'" 
G,079 , 2,440,136 

i ,785,9'8 ' 50,564,899 
~ 

.~' 

93;605 ' 4,032,103 

180,000 

3,015,:00 .. 
376,llOO 

3,600,200 

180,000 107,170 

2,1 62,800 5,208,000 

376,000 lijij,c)Ol 

1,683,000 l,583,OO() 
~, 

3,804,1173' 
1.:...- ·-1-------- - - - _ . __ 

2,209,4;;6 4,391,377 
2,29V,46u 

1,320,800 8,489,700 49,314,000 2,OOJ,UZ1 

506,000 

659,800 10,OCO 4,300,000 
74I1,(IU:.I:" 

2,OlO,UOO 8,49'J, i OO 53,614,000 1,345,2:!H 

'1', L. SECCO:VIB1'~, 

]r'illanci"l $eCI'etal',lj. 

A IS. 

, . 

MARQUI S o ,~' 
SAr;tSllUHY. 

15th Jnly1S75·o 

..' 
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