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LABLE OF CONTRNTA.

'1. Resolution .issued by the Government of India, Department. of
Oommerce, No. 260-T.(8)/33, dated the 26th August,-1933"

3., Press communigue lssned by the Tmﬂ Board on 'l.he 4th Septem—
ber, 1933 .

Re-Rolled Steel,
3. Representa.tmns received from~-

1) The Indis Co., Lid., Madras—

(i) Letter dated the 16th September, 1933, submitting
that they propose to start a rolling ‘il and re-
questing to keep the ad valorem duty on billets
at the présent level

(ii) Letter dated the 28th November, 1933 submxttmg
their views on the repremntnhon of the Tata Iron
and Steel Oomp!my "y

2) The Lakghmn Iron and Steel Manufacturmg Oo Ltd
‘Ghaziabad—

Lettor dated the 21st September, 1933, submﬂ;tmg the
difficuls :ma under whmh the ﬁrm is- ln.bonrmg at
presen! .

3) Mr. Gayadin Ram, Galcutta-—-

Letter dated the 22nd September,. 1933~ submlthng their
views regarding: railway. frelghts the pnoes of
scrap and the duty on billets . K . .

4) Mukund Steel Rolling Mills, Labore—

Letter dated the 28th Septomber, 1933, submttmg the’
kind of protection they mqmrs for thie expanamn "

of their business . . e

(6) Cawnpore Rolhng Mxlls Ltd Cawnporé-—- . -
Letter dated the 25th November, 1933, submlttmg that
. the duty on imported billets be enblrely abolished: .
(8) Mr. 8. K. Sawday, Calcutta—
Letter dated the 16th September, 1933, cntxcxsmg the
“policy of the Tata Iron and S’reel Compa.ny with
regard to the disposal of scrap .

4. Letter from the Tariff Board No. 439, dated the 4th chobeb,;

1933, to certain re-roﬂmg mllls asfnng for certain informa-
tion . . . . . . P
§. Replies to the sbove letter reeewed from—
(1) Mukund Steel. Rolling Mills; Lahore—
(i) Letter dated the 1st November, 1933 . . .
(ii) Letter dated the 14th November, 1933° . ..

(2) Lakshmi JIron. and . Bteel Msnufmurmg__co.; Ltd.,

Ghasziab ’
Letter dated the 2nd November, 1933 W e e .
(3) Mr. Gayadin Ram, Caleutta— ; o .
Letter dated the 3rd November;. 1933, &, e nh
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(4) The India Co., Ltd., Madras—
(i) Letter dated the 10th November, 1933 .
(ii) Letter dated the 2nd December, 1933 . .

Fabricated Steel.
6. National Federation of Iron and Steel Manufacturers in the
United Kingdom, Westminster—
(1) Letter dated the 9th November, 1933, forwarding repre-
sentation from the iron and steel mdustry of the United
Kingdom in connection with the Board’s enquiry .

(2) Letter dated the 12th December, 1933, forwa.tdmg supple—
mentary representation .

(3) Letter dated the 24th January, 1934 forwardmg a state—
ment showing the current invoice prices of . British
tested bars c.i.f, Bombay without landlng charges or
duties

(4) Letter dated the 24th January, 1934 submlttmg views in
‘regard to the possibility of the evasion of duty leviable
on articles imported .

~ (5) Letter dated the 24th J anuary, 1934 lubmlttmg views re-
garding the adjustment required "to give effect to the
difference in prices of tested and untested steel .

(6) Letter dated the 26th January, 1934, regarding the com-
parative incidence of depreciation, interest on working
capital and overheads on the cost per ton in the British
steel. practice . . . . . . . .

(7) Letter dated the 3rd February, 1934, submitting certain
proposals for the safeguard of the Indian structural
engineering industry against competition by certain
British firms and in this connection forwarding a memo-
randum submitted by Messrs Dorman Long & Co.,
Ltd., Calcutta . . . .

7. Messrs, Dorman Long & Co., Ltd., Calcutta—

Letter dated the 26th February, 1934, forwarding estimates
of fair selling puces for common types of fabncated
steelwork ., . : . -

8. Indian Engineering Association, Calcutta—
(1) Letter dated the 2lst October, 1933, drawing sttentmn
to the anomaly that arises in connectlon with the im-
portatlon of steel lattice work towers for electrical trans-
mission system . . . . . . .

(2) Letter dated the 12th December, 1933, pointing out the
anomaly that exists in connection thh the importation
of rivetted steel chimneys . . .

9. The Hindusthan Construction Co., Lid., Bombay-—-
Letter dated the 4th October, 1933, recommendmg the kind of
steel that should be used in the construction of the pro-
posed Howrah Bridge.

10. Messrs. Braithwaite & Co. (India), Lid., Calcutta—

(1) Letter to the Government of India, Department of Com-
merce, dated the 30th August, 1933, submitting a repre-
sentation regarding the proper classification of towers
required for electrical transmission systems . . .
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( i )

(2) Letter froin the Tariff Board No. 437, dated the 4th
October, 1933, asking for certain mformatlon regarding
fabricated steel required by the engineering firms ..

(3) Letter dated the 4th November, 1933, in reply to the above
letter . .

(4) Letter from the Tanff Board No 520 dated the 3rd
November, 1933, asking for mfolma.tlon regardmg the
prices of 1mported machinery

(5) Letter dated the 7th November, 1933, in reply to the above
letter .
(6) Letter dated the 9th November 1933 submitting repre-
sentation
(7) Letter dated the 2lst November 1933 explammg some of
the figures used in the representatlon
(8) Letter dated.the 27th November, 1933, e]ucxdatmg certam
statements made in the representatlon
(9) Letter dated the 2nd December, 1933, explammg the eﬁect
of an increased tariff on the cost of a representative
hydro-electric scheme . . . .
(10) Letter dated the 4th December 1933 submitting views
regarding the suggestions for an agreement with British
fabricators as regards quotatlon of prlces of fabricated
steel work
(11) Letter dated the 4th December 1933 quotmg examples
. showing dumping of foreign pla.m materials fabricated
in India by foreigh rolling-mill-owned fabricating shops.
(12) Letter dated the 13th December, 1933, submitting that
their estimates regarding cost of transmission towers
may be suitably amended if fair selling price for Indian
plain material delivered in a fabricator’s works in India
is found to be otherwise than the figure quoted by them.
(18) Letter dated the 19th January, 1934, submitting their
views on the proposals of the National Federation of
Iron and Steel Manufacturers of the United Kingdom
regarding agreement between the Indian and the
British fabricators
(14) Letter dated the 24th Janua.ry, 1934 submlttmg the eﬁect
of foreign competition on Indian- fabrlcators .

11. Messrs. Jessop & Co., Ld., Calcutta—

(1) Letter dated the 23rd September 1933, submitting their
representation .

(2) Letter dated the 23rd October 1933 submlttmg theu
views on the representation from the Hindusthan ‘Cons-
truction Co., Id., regardlng the new proposed Howrah
Bridge .

(3) Letter from the Tarlff Board No. 433 dated the 4th Octo-

ber, 1933, asking for certain lnformatlon rega.rdmg
fabricated steel .

(4) Letter dated the 3rd November 1933, in reply to the
above letter

() Letter from the Tarxﬁ Board No 590 dated the 31d
November, 1933, asking for certain information regard-
ing the extent ‘%o which the prices of imported machi-
nery have varied between the years 1926 and 1933.

(6) Letter dated the 5th November 1933, in rep]y,to the above
letter . . . . . .
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12.

13.

14.

15.

16.

17.

18.

19,

20.

(i)

Messrs. Bura & Co., Ltd., Calcutta—

Letter dated the 23rd chober 1933, submitting their views on
the representatlon from the Hindusthan Construction
, Ltd., regarding the new proposed Howrah Bridge .

Messrs. Bum & Co., Ltd., Jessop & Co., Ltd., and Bralthwame

& Co., (Indla), Ltd., Calcutta—
Letter dated the 16th February, 1934, submlttmg their joint

views on the proposals made by the National Federation
of Iron and Steel Manufacturers of United Kingdom

Messrs. Henry Williams India (1931), Ltd., Calcutta—

(1) Letter dated the 22nd September, 1933 asking for the
total abolition of the ex1stmg duty on billets lmported
from abroad

(2)- Letter from the Tariff Board No. 432 dated the 4th Octo-
ber, 1933, asking for certain information

3) Legter dated the 3rd November, 1933, in reply to the above
etter

(4) Letter dated the 6th Janua.ry, 1934 submlttmg costs of
typical items of manufacture from billets

(6) Letter dated the 6th January, 1934, regardmg agreement
with the Tata Iron & Steel Co Ltd in connection with
the supply of billets

(6) Memorandum dated the 9th Jnnuary, 1934 forwardmg
supplementary memorandum regarding sleeper position .

(7) Letter dated the 8th February, 1934, regarding fair

selling prices of various engineering artlcles manufac-
tured in India . .

Messrs. George Turton Platts & Co., Ltd., Sheffield—
Letter dated the 19th September, 1933, submitting that in the
measure of protection for the Steel industry some dis-

crimination should be made between the British and
Continental manufacturers .

Messrs. Guest Keen and Nettlefolds, Ltd., London—
Letter dated the 1st February, 1934, submitting views in
respect of the present protectxve duties on. certain rail-
way materials . .
Messrs. Richardson and Cruddas, Bombay—

Letter dated the 12th December, 1933, submitting their views
in connection with the protectlon of the Steel industry .

Messrs, Alcock Ashdown & Co., Ltd., Bombay—

Letter dated the 16th December 1933 supporting the remarks

made by Messrs, Rlchardson and Cruddas in the letter
referred to above.

Letter from the Tariff Board No. 438, dated the 4th October,
1933, to the Governments of Madras and the Punjab, and
His nghness the Maharaja of Mysore regarding the possible

effect of an increase in import duty on steel towers used for
transmitting high tension electricity

Replies to the above letter received from—

(1) the Government of His Highness the Maharaja of Mysore—-
Letter dated the 3rd November, 1933
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{2) Government of Madras—
Letter dateds the 20th -November, 1933 . . . .

(3) Government of the Punjab—- o

Letter dated the 17th March, 1934 . . . .
21. Port Commissioners, Calcutta—

(1) Letter from the Tariff Board No: 453, dated the 10th
October, 1933, to the Calcutta Tort - Commissioners
asking Yor certain information in connectlon with the

" proposed Howrah Bridge . =« .

(2) Letter dated the 16th October, 1933, in reply to.the above
letter .

(3) Letter dated the 23rd October, 1933 supplymg further
information . . . .

92. Indian Stores Department, Slmlar-

(1) Letter from the Tariff Board No. 435, dated the 4th Octo-
ber, 1933, to the Indian Stores Depa.rtment asking for
certain information regarding the orders for fabricated
steel placed through the Department. which have been
lost to the Indian engineering firms since 1925-26 . ..

(2) Letter dated thé 10th November, 1933, in reply o the
- above letter . . .

Tinplate.
23. The Tinplate Company of India, Ltd., Calcutta—
(1) Letter dated the 29th September 1933 forwardmg thelr
representation
(2) Supplementary Statements Nos 1 to 8 .
(3) Letter dated the 16th March, 1934, regarding mterpreta—
tion of the Company’s agreement with the Tata Iron
and Steel Company Limited regardmg steel. prices .
24. Metal Box Co., Ltd., London—"
Letter dated the 6th March, 1933, asking for permission to

import tinplates either free of duty or on substantxally
revised basis

25. Welsh Plate and Sheet Manufacturers’ Assocla.tlon, London—
(1) Letter dated the 1st November, 1933, submlttmg their
representation

(2) Letter dated the 9th November, 1933 submlttmg addl-
tional information .

26. The National Petroleum Company, Bomba.y—

Letter dated the 19th December, 1933, opposing the claim of
the Tinplate Company of Indla Ltd., for protection by
the imposition of differential dutles which would be
tantamount to preferentxal duty in favonr of forelgn oil
companies .

27. The Indian Merchants’ Chamber Bombay—-

Letter dated the 19th February, 1934, opposing the claim of

the Tinplate Company of India, Ltd., for protection .

98. The Buyers and Shippers Chamber, Karachi-—

Letter dated the 22nd March, 1934, opposing the enhancement
of duty on non-Bribish tlnplates . . . . .

- .

29. The United Provinces Chamber of Commerce, Oawnpore—

Yettor dated'the Sth April, 1934, -opposing the enhancement
of duty on’ non-British tmplates‘ s e e
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t vi)

Wire and Wire Nails.

30. Questionnaire issued by the Tariff Board rega,rdmg wire and wire
nails . . . . . . . . . .

31. The Indian Steel and Wire Products, Tatanagar—

(1) Letter dated the 30th September 1933, submlttmg thelr
representation

(2) Letter dated the 18th November 1933 submxttmg state—
ment on the recent developments regardmg the supply
of billets by the Steel Company .

(3) Letter dated the 12th December, 1933, submxttmg further
statements

(4) Letter dated the l3th December, 1933 submlttmg detalls
of materials required for the ma.nufacture of wire and
wire nails

(5) Letter dated. the 14th Decxamber 1933 submxttmg cost
sheets for the month of May, 1933 for all the products
manufactured in the Works .

(8) Letter dated the 9th January, 1934, forwardmg further
correspondence between the Steel Compa.ny and the firm
on the supply of billets .

(7) Letter dated the 20th January, 1934, forwardmg revnsed
freight rates mtg‘oduced by the North-Western Rallway
Administration

(8) Letter dated the 24th January 1934 forwa.rdmg eost
sheets of rod mill for the months of November . and
December, 1933 .

(9) letter dated the lst February, 1934 submlttmg represen-
tation regarding the protection of barbed wire

(10) Letter dated the 27th February, 1934, forwarding copy of
letter from the Steel Oompany regardmg supply of
billets

_ (11) Letter dated the 3rd March 1934 forwardmg copies of
further correspondence between the firm and the Steel
Company regarding supply of billets .

32. Messrs. Devidas Jethanand & Co., Karachi—

(1) Letter dated the 16th September, 1933, submitting repre-
sentation for the continuance of the present concession
enjoyed by the Company in the shape of rebate of duty
on imported wire rods x'equired for the manufacture of
wire nails

(2) Letter dated the 17th September 1933 submlttmg repre-
sentation for the protection of the wood screw makmg
industry . . . . . . . .

33. The Indian Hume Pipe Co., Ltd., Bombay—

(1) Letter dated the 21:1: September, 1933, submitting repre-
sentation regarding maintenance of the present position
of the importation of wire rods, wire and wire nails

(2) Letter dated the 4th December, 1933, submitting note
explaining their position rega.rdmg drawmg wire .

(3) Letter dated the 5th January, 1984, submitting a note
giving description of wire required by the Company

(4) Letter dated tbe Bth January, 1934, forwarding copies of
letters from the Bengal Nagpur Rallway and the Indian
.Stee] and Wire Products regarding freights on wire rods
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34. The Pioneer Wire Nail Manufactuiing Company, Calcutta—

Letter dated the 30th November, 1933, submitting representa-
tion asking for substantlve protectmn to the wire and
wire nails industry . . . . . .

35. Messrs. Vishram Narsi and Brothers, Bombay—

(1) Letter dated the 8th December, 1933, submitting represen-
tation for the protection of the wire and wire nail
industry

(2) Letter dated the llth December, 1933 forwardmg further
representation on the above subject .

36. Tmperial Council of Agricultural Research, New. Delhi-—
. Letter dated the 11th December, 1933, representing the

necessity for keeping the cost of | agrrcultural ‘appliances
including wire fencing and netting as low as possible

37. Upper India Metal Works, Amritsar—

Letter dated the 6th December, 1933, submitting their
representation . . . PN . . . .

38. Mr. B. N. Gupta, Shikohabad— )
Letter dated the 20th September, 1933, requesting that

certain bright drawn wires ‘be exempted from lmport
duties . . .

39. Associated United ngdom Manufacturers of W1re and Wire
Products—
Letter dated the 1st February, 1934 submitting thelr views

Iron and Iron Products.
40. The Bengal Iron Co., Ltd., Calcutta—

(1) Letter dated the 29th August, 1933, forwarding copy of a
joint representation with the Mysore Iron ‘Works to the
Government of India on the subject of the probectlon of
the iron and steel pipe industry

(2) Letter from the Tariff Board No. 475, dated the 14th
October, 1933, asking for certain. information . ‘

(3) Letter dated the 21st October, 1933, in reply to the above.

letter .

(4) Letter dated the 12th December, 1933 submlttmg further'

information

(6). Lotter dated the 14th December 1933 forwardmg state-
ment showing frelght drsadvantages compa.ted with
imported . price .

_» (6) Letter dated the 17th Janua.ry, 1934 rega.rdmg domestlc
h prices of pig iron . . . . . ,

41. The Mysore Iron Works, Bhadravati—

(1) Letter dated -the 20th September 1933 submlttmg their
representation

o (2) Letter from the. Tariff Boa.rd No 475, dated the 14th
October, 1033, - asking for certain information.

(3) Letter dated the 10th, November, 1933, in reply to the
above letter .

(4) Letter dated the 26th October 1933 forwardmg analyées
of the principal ores used on the Bhadravatl works
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(5) Letter dated the 14th November, 1933, forwardlng state-

. ments showing manufacturlng cost of pig iron and
balance sheet, etec.

(6) Letter dated the 15th November, 1933 forwardmg an

estimate for putting up afresh a wood dlstlllatlon and ~

bye product plant

(7) Letter dated the 25th November, 1933 forwardmg analysns
of working capital of the Works as on lIst July, 1933 .

(8) Letter dated the 29th Decomber, 1933, forwa.rdmg certain
statements regarding prices

42. The Indian Hume Pipe Co., Ltd., Bombay—

(1) Letter dated the 23rd October, 1933, asking for protection
of Hume steel pipes from non-Indian competition .

(2) Letter dated the 4th December, 1933, forwarding a note
showing the advantages of steel plpes over cast ironm

pipes

(3) Letter dated the 13th December, 1933, forwardmg state-‘
ments regarding value of orders booked ete . . .

(4) Letter dated the 5th January, 1934, forwarding statements
showing comparative prices of iron and steel pipes

(5) Letter dated the 24th January, 1934, forwarding statements-

showing costs of manufacture of Hume steel pipes

(6) Letter dated the 6th February, 1934, forwarding a supple-
mentary note on the advantages of Hume steel pipes

(7) Letter dated the 7th February, 1934, forwarding the actual

*cost statement of the latest Hume steel order in hand -.
(8) Letter dated the 8th February, 1934, forwarding a mote
regarding rigidity of Hume steel pipes
(9) Letter dated the 15th February, 1934,. forwarding a copy
of their letter to the Tata Iron and Steel Co., regardmg
price of plates for Hume steel pipes

43. Tatanagar Foundry Co., Ltd., Tatanagar—
(1) Letter dated the 23rd September, 1933, forwardmg their
representation . . N .

(2) Letter dated the 16th January, 1934, submlttmg a supple- :

mentary memorandum . .

M Snkdar Iron Works, Calcutta—
> (1) Letter dated the 14th November, 1933, forwarding their
.- views regarding the continuance of protectlon to the
Iron and Steel Industry
2) Supgégmentary Memorandum dated the 23rd December

(3) Letter dated the Sth January, 1934 submnttmg proposals
regarding pig iron supplies

(4) Letter dated the :8th January, 1934 m'gmg that some
‘bounty may be recommended for the works . . .

45. The Indian Iron and Steel Co., Ltd., Calcutta—

(1) Letter dated the 20th September, 1933 regardmg plg iron
prices .

(2) Letter from the Tanﬂ’ Board No 460 dated the llth Octo-
ber, 1933, asking for detailed costs covermg productlon
of plg iron . . .

(3) Letter dated the 6th November, 1933 expressmg thelr
inability to supply the information asked for . . .
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(4) Letter dated the 15th January, 1934, regardmg pnces of
foundry pig iron in India .. .

(5) Lotter dated the 18th January, 1934 submnttmg an
analysis of the despatches of plg iron by the Company
for the last 6 years . .

(6) Letter dated the 1st February, 1934 regardmg the approxl-
mate consumption of pig iron in India . .

46. Messrs. 'W. Leslie & Co., Calcutta—

Letter dated the 24th J anuary, 1934, pomtmg out the disadvan-
tages in regard to the manufacture of cast iron cooking
stoves . . . . . - . . . .

47, Messrs. Martin & Co Ca.lcutta—

Letter dated the lst December, 1933, intimating the ielin-
qulshment of their agency for t.he Japanese cast .iron
pipes . I ‘ . . . . e

48. Messrs. Stewarts and Lloyds, Ltd., Calcuttar—

(1) Letter from the Tariff Boa.rd No. 494, dated the 30th

October, 1933, asking for certain mforma.tlon about cast,

- iron pipes . ..
@) Iaeilit:fl"e dated the 5th December 1933 1;1 reply to the a.bove
etter .

. .

* Miscellaneous.

49. Sur Enamel and Stamping Works Ltd., Caleutta—

Letter dated the 20th September, 1933 asking for protection
of the enamelled iron wares agalnst the Japanese com-
petition- . .

50. Messrs. Burn & Co., Ltd Ca.lcutta——

Letter dated the llth Jannary 1934, protest-mg against the
proposal of Tata Iron and Steel Co., -to erect their own
.plants for the - manufacture of ﬁrebncks requu'ed at
their works . .

51. The Sheetmakers’ Conference of - the Unn‘ed ngdom London——

(1) Letter dated November, 1933, submitting representa.tmn
regarding import duty on gs.lva.mzed sheets .

(2) Letter dated the 11th December, 1933, intimating certa,m
correction in the price of Belglan galvanized sheets
referred to in the - representatmn

(3) Letter dated the 29th December, 1933, submlttmg supple-
mentary information .

(4) Letter dated the 9th January, 1934 aubmlttmg suggestmns
regarding scheme of co-operation in regard to galvamzed

- sheets .

'52. Khan Bahadur H. 8. Mahomed, Bombay—

Letter dated the 19th Septembet 1933, protesting against
+ grant (;:1 further protectlon to the Tata Tron and Steel

., Lid. O

53. Indian Mining Federation, Calcutta—

(1) Letter dated the 22nd September, 1933; ‘submitting views
on the question of continuance of protection to. the
Steel industry .

(2) Lotter dated the 3rd Ja,nuary, 1934 regardmg future pr1ce
Of coal il . . . . . .

526

504

508

- bog

609

509

516

517

819

595

525

626

527

529



.54,

55.

56.

57.

59.

6l.

62.
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Oaleutta Iron Merchants’ Associaton, Calcutta—

(1) Letter to the Government of India, Department of Com-
merce, dated September, 1932, submitting views regard-

ing protection of galvamzed sheets . .
(2) Letter dated the 22nd September, 1933, submlttmg further
views on the subject . . . .

(3) Letter dated the 18th Deoember, 1933 representmg that
the reduction of duty on galvanized sheets is needed for
the relief of the poor Bengali peasants . . . .

The Cawnpore Iron Merchants’ Association, Cawnpore—

Letter dated the 20th September, 1933, submitting views on
the question of the continuance of protection to the
Steel industry . . . . . . . . .

United Provinces Chamber of Commerce, Cawnpore—

Letter dated the 25th September, 1933, submitting views
regarding continuance of protection to the Steel industry

Bengal National Chamber of Commerce, Calcutta—

Letter dated the 27th September, 1933, forwarding views on
the admissibility of continuance of protectlon to the
Steel industry . . .

. Mr. Naresh Nath Mookher;ee and other Indian importers and

merchants of galvanized sheets in Bengal—
(1) Letter dated the 29th September, 1933, submitting views
regarding continuance of protection to galvanized sheets
(2) Letter dated the 12th February, 1934, forwarding supple-

mentary statements regarding prices of Continental
galvanized sheets . . . . . . .

Bengal Industries Association, Calcutta—

(1) Letter dated the 16th October, 1933, submitting views
regarding continuance of prol'.ectlon to the S'aael
industry . . . . . .

(2) Letter dated the 2nd March 1934 supportlng the claim of
the enamel industry for probectlon . . . . .

. The Indfan Merchants’ Chamber, Bombay—

(1) Letter dated the 25th October, 1933, supporting the claim
for protection made by the Steel Company . . .

(2) Letter dated the 19th February, 1934, submitting views on
the representation of the National Federation of Iron
and Steel Manufacturers in the United Kingdom . .

Labour Federation, Jamshedpur—
(1) Memorandum dated the 25th October, 1933, submitting
views on the condition of labour in the Jamshedpur

Steel Works
(2) Letter dated the 20th Novembex', 1933 opposmg the grant
of protection to the Bteel industry . . .

The Maharashtra Chamber of Commerce, Bombay—

Letter dated the 31st October, 1933, submittng that various
kinds of high class steel at present excluded from the
scheme of protection should also be brought under the
pew scheme of protection . . . . .
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63. The All-India Swadeshi Sangha, Bombay— ) )
Letter dated the 4th November, 1933, supporting the claim

for protection by the Steel industry subject to certain

stipulations

64. Iron and Steel Consumers’® Association, Lahore—

(1) Letter dated the 10th November, 1933, submitting views’

on the continuance of protection to the Bteel industry .
(2) Letter dated the 20th December, 1933, submitting further

views on the subject . .. . . . . .
(3) Letter dated the 21st December, 1933, submitting further
views . .

(4) Letter dated the 22nd December, 1933, submitting views
regarding labour cost in the Steel 'Works at J a§mshedpur.
65. Karachi Chamber of Commerce, Karachi—

Letter dated the 4th November, 1933, submitting .views on the
continuance of protection to the Steel industry

66. The Buyers’ and Shippers’ Chamber, Karacﬁi——-

{1) Letter' dated the 15th November, 1933, urging that the
railways should continue extending their co-operation
with the Steel industry of the country . .
(2) Letter dated the 10th March, 1934, submitting views on
the representation of the National Federation of Iron
and Steel Manufacturers in the United Kingdom .
67. The Karachi Indian Merchants’ Association, Karachi—
Letter dated the 18th November, 1933, submitting views re-
garding continuance of protection to the Steel industry .
68. Yndian Chamber of Commerce, Calcutta—
Letter dated the 27th November, 1933, submitting views on
the continuance of protection to the Steel industry
69. The Merchants’ Chamiber of United Provinces, Cawnpore—
Letter dated the 4th December, 1933, suggesting that protec-
tion should be given to the Steel industry on a scale

sufficient and adequate for the future requirements of
the development of the industry . . .

70. Thev Bombay Shareholders’ Association, Bomhay— v
Letter dated the 4th December, 1933, supporting the.'claim
for adequate protection for the Indian Steel industry .
71. The. Bihar and Orissa. Chamber of Commerce, Patna—
(1) Letter dated the 15th December,
regarding the continuance of
industry . . . . . . . .
(2) Letter dated the 26th March, 1934, forwardin
k 2 , 1994, Z a copy of
the resolution passed in the ; i
held on the 20th March, 1932- .annual gfmera.l me.etmg

1933, submitting views
protection to the Steel

72. The Iron and Steel Traders and Consumers’ Association
Bombay— ’

Lotter dated the 26th’ December, 1933, submitting ‘views on
the continuance of protection to the Steel industry

73. Gwalior Chamber of Commerce, Laskar—

Letter dated the 26th December, 1933, urging that the con.
sumers’ interest should be safeguarded before affording
protection to the Stéel industry , :
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74. The Deccan Merchani;s’ Association, Bombay—

Letter dated the 10th January, 1934, recommending that only
so much protection as is absolutely necessary for the
development of the steel mduqtry should be glven to the
Steel Company

75. Messrs. Kristo Dhon Gangooly & Co., Calcutta—
Letter dated the 23rd September, 1933, suggesting that the
protective duties on steel should bo abolished in respect
of British goods . . . . . .

76. Pandit Nilkantha Das, Puri—
Letter dated the 14th Qctober, 1934, submlttlng his views on
the ‘continuance of protectlon to the Steel industry
77. The Singh Engineering Works, Cawnpore—

Letter dated the 216t October, 1933, intimating that the firm
. is not a party to the drawing up of the memorandum
submitted to the Board by the Oawnpore Iron Mer-

chants’ Association . .

78. Dr. 8. K. Sarkar, Calcutta—

Letter dated the 20th ‘November, 1933, submitting an article
on the admissibility ,of grantmg further protectlon to
the Steel industry

79. French Trade Commissioner in Indla, Burma. and Ceylon—

Letter to the Government of India, Department of Commerce,
dated the 22nd November, 1933, suggesting that ‘the
proposed rate of protective duties may be fixed in such
a manner as not to cause elimination of 1mports of
French iron and steel into India . . .

80. Chief Mining Engineer, Calcutta—
Letter dated the 9th January, 1934, giving the rates at which
the State Railways purchased coal for 1932-33 .
8l. Letter from the Tariff Board No. 457, dated the 10th October,
1933, to certain iron merchants in Calcutta and Bombay
regardmg steel prices

82. Replies to the above letter received from—
(1) Messrs. Balmer Lawrie & Co., Ltd,, Calcutta—
Tetter dated the 25th October, 1933 .
(2) Messrs. Geo, Service' & Co.,- Bombay—
Letter dated the 31st October, 1933 . . -
(8) Messrs. Richardson Cruddas, Bombay—
Letter dated the 31st October, 1933 .
(4) Messrs. Martin & Co., Ltd., Calcutta—
Letter dated the 2nd November, 1933

(5) Messrs. Jessop & Co., Ltd., Calcutta—
Letter dated the 2nd November, 1933

(8) Messrs. Anandji Haridas & Co., Lid., Calcutta—
(i) Lotter .dated the 2nd November, 1933
(ii) Letter dated the 9th November, 1933 .
83, Letter from the Tariff Boa.rd No. 449, dated the 5th October,
1933, to all railways in India rogardmg the sale of steel
scrap . . . L] A . . L] * L] .
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Letter dated the 3rd November, 1933 . . . . 629
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Letter dated the 3rd November, 1933 . . . 631
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No. 260-T. (8)/33.
GOVERNMENT OF INDIA.

DEPARTMENT OF COMMERCE.
Simla, the 26th August, 1933.

RESOLUTION.
TArIFrs.

The protection afforded to certain manufactures of iron and steel
by the Steel Industry (Protection) Act, 1927, as subsequently
amended, will determine on the 31st day of March, 1934. Clause 3 -
of that Act provides that the Governor General in Council shall,
not later than the 31st day of March 1934, cause to be made by
such persons as he may appoint in this behalf, an enquiry as to
the extent, if any, to which it is necessary to continue the protection
of the steel industry in British India and as to the manner in
which any protection found necessary should be conferred. The
Government of India have decided that the prescribed Statutory
Enquiry should be undertaken by the Tariff Board and the following
terms of reference have been framed for its guidance : —

(a) The Board is requested to re-examine the measures of
protection now enjoyed by the steel industry under the
Steel Industry (Protection) Act of 1927, as subsequently
amended, the Wire and Wire Nail Industry (Protection)
Act of 1932 and the Indian Tariff (Ottawa Trade Agree-
ment) Amendment Act of 1932 and to report in respect
of each protected article whether it is still necessary
to continue protection and, if so, whether the existing
measure of protection should be increased or diminished
or whether the manper in which protection is conferred
should be altered. :

{b) In dealing with the wire and wire nail industry the Board
will bear in mind the considerations set forth in para-
graphs 3, 4 and 5 of its 1931 Report on the Wire and
‘Wire Nail Industry and will consider whether the first
of the conditions prescribed by the Indian Fiscal Com-
mission in paragraph 97 of its Report is now satisfied.

{c) In making its recommendations the Tariff Board will take
all relevant considerations into account including that
stated in part (b) of the Resolution adopted by the Legis-
lative Assembly on the 16th February, 1923.

(d) The Board will also be at liberty to examine the claims
for protection of industries making iron and steel pro-
ducts which do not come within the scope of the present
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Acts and to report whether, having regard to the prin-
ciples laid down in paragraph 97'of the Report of the
Indian Fiscal Commission such claims should be
admitted, and, if so, the nature and extent of the pro-
tection that should be given.

2. Firros or persons interested in the iron and steel industry
or industries dependent on the use of iron and steel, who desire
that their views should be considered by the Tariff Board should
address their representations to the Secretary of the Board.

OrpeR.—Ordered that a copy of the above Resolution be com-
municated to all local Governments and Administrations, all
Departments of the Government of India, the Director General
of Commercial Intelligence and Slatistics, the Central Board of
Revenue, the Indian Trade Commissioners, I.ondon and Hamburg,
the Secretary, Tariff Board, the High Commissioner for India,
London, His Majesty’s Trade Commissioner in India, the Canadian
Trade Commissioner in India, all Chambers of Commerce and
Associations, the French Trade Commissioner in India, Burma and
Ceylon, the Secretary, Imperial Council of Agricultural Research,
and the Chief Controller of Stores.

Ordered also, that it be published in the Gazette of 1 ndia.

T. A. STEWART,
Offg. Secretary to the Government of India.



Press Communique issued by the '{9-;55 Boaxd on the 4th September,

In tho Resolution of the Qovernment of Indin (Dopartment of
Commeres) No, '.’-(i()-'l‘.&ﬂ)/:iil. duted the 206th August, 1903, the
Turift Board in dirocted {0 examine the extent, if any, to which
it in nocessary to continue the protection now granted to the Steel
industry and the munner in whiclo any protection found necossury
should he conforred.  The Bonrd is alao wuthorised to enquire into
the cloim for protection which may Dbe raised by any industries
muonufucturing iron and sleel products which do not come within
the seope of the existing reheme of protection,  All represontnlions
intended for the Tarilt Board in conncetion with thin enquiry
should e submitiad SWilvh MIX spure copies) so us to reach the
Necrolury of the Bourd at 1, Council Touse Street, Caloulla, not
luter than the 23rd September, 1033,



Re-Rolled Steel.



The India Co., Ltd., Madras.
(1) Letter dated the 16th September, 1933.

Over 10 years have elapsed since the question of protection to the Steel
Industry was mooted. In the first period of protection the Tariff Board
recommended to the Government that a subsidy should be given to the
Steel Industry for a period of about three years. In the second enquiry in
1926 on account of the objections raised by those interested in the Steel
trade -and allied industries, the Tariff Board had to revise their recom-
mendgtlons with regard to the manner of protection that was to be given
to this Industry and they recommended differential protective duties on

st(?el imported from the Continent and that imported from England into
this Country.

There is no reason to assume that the manner of affording relief to the
Steel Industry in the next period will be any other than an indirect taxa-
tion on.the censumer as in the last. . .

Though the Tariff Board had no other materials on which to base their
recommendations than those supplied by the Tata Iron and Steel Co., Ltd.,
they clearly stated that any relief that was given to this concern should
bring other steel concerns in the field. .

The calculations of the Tariff Board that there is a wide scope for
further steel manufacturing concerns to spring up to meet the gap in the
demand ‘of the country that existed beyond the production of Tatas’ have
unfortunately been temporarily set at naught owing to the lower pur-
chasing power of the people or the one hand and the high prices ruling
on account of the heavy duty on the other hand.

The recommendations of the Board took into account a return of 8 per
cent, per annum on the block capital in the year 1926 assessed according
to the prevailing world prices of machinery at that time. The Tata Iron
and Steel Company have passed six years since the protection was given and
they have not been able to declare any dividend to the shareholders except-
ing in the year 1932, when they had to utilise a portion of the reserve
for declaring the dividend.

It is unnecessary for the purpose of this representation to go either
into the causes that contributed to the failure of the Tata Iron and Steel
Co. to produce results anticipated by the Tariff Board in their Report in
1926, or into the causes of paucity of other industrial concerns growing
up under the aegis of the protection granted, as expected by the Tariff
Board; suffice it to say that the method adopted has proved a failure for
two reasons, tiz.:—

(a) that the large capital that is required to smelt and roll finished
steel could not be drawn from the public on account of the
failure of the Tata Iron and Steel Co. to produce enough
profits to declare dividends to shareholders in spite of protec-
tion, ) .

(b) that small mills could not spring up owing to certain difficulties
which are being overcome. .

The Tariff Board have definitely refused to efitertain the idea that .the
taxpayer in India should meet any of the charges that Tatas have had
to incur on account of the over-capitalisation of their plant, as will be
seen in the Tariff Board Report, Vol. I, 1926. It is not possible to anti-
cipate the recommendations of the Tariff Board in the present enquiry for
protection of steel, but it is not at all doubted that their recommendations
will attempt to solve the defects that have been found in the method
suggested by them previously. There will he distinet disadvantages in
allowing this -gargantuan steel company of Tatas to have its own way
without allowing other concerns to come into the field.
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As experience has shown that the present method of tackling the problemi
uf assistance to the Steet industry in general has failed ot its purpose,
other methods require consideration and we submit that no obstacles shouid
be placed in the way of smail mills coming into existence in this Country
to roll from semis, resulting in the following benefits:—

(1) overcome the disadvantages that now exist on account of the
heavy railway freight trom one portion of India to the other,

(2) bring down the cost of production which is now difficult-for Tatas
to attain, by having careful and close supervision and by reduc-
tion of overhead expenses and thus encourage capital,

(3) encourage other small industries that may be started from this
key -industry,

(4) utilise the che{:.p electrical power that is available in different
parts of India for purpose of rolling,

(5) utilise in course of time the scrap steel that is being exported
in large quantities from Indian and also the surplus pig iron
that is available in this Country after export.

The average export of scrap mostly consisting of either mild or cast steel
for the three years ending 3lst December 1931 amounted to about 80,000
tons per annum and this national wealth which brings only about Rs. 20
to Rs. 25 a ton at the ports or about Rs. 15 in the interior could all
be utilised in course of time by the re-rolling mills by smelting and con-
version into billets, when once this industry is established.

If the billets are imported for re-rolling they will replace only the
finished sections that are coming into this Country to supplement Tatas’
production and will benefit India to the extent of about Rs. 15 to Rs. 20
per ton being the cost of conversion in Europe of billets into finished goods.
This is another advantage to Indian industries. .

It will be almost impossible to get capital for a steel smelting furnace
and. rolling mill on a large scale as the investoxg have at the present time
lost all confidence in the Steel Industry.

An assurance therefore is necessary for industrialists who are desirous
of establishing factories that no protection will be given to the Tata Iron
and Steel Co., Litd. for billets,

If this assurance is given only for a period of 5 years, i.e., up to 3lst
March, 1939, it will give an opportunity for the expansion of this industry .
and confidence will be created in the minds of investors to bring capital
for the purpose of steel smelting also. The protection on steel billets can
be given after 5 years to encourage other capitalists to start smelting
furnaces as the next stage in the steel industry. It will be entirely
.against the interests of the consumer to look to one steel company to cater
for the entire needs of the Country on account of the long distance and
the consequent heavy freight and this is a point that we have no doubt
will be given careful consideration by the Tariff Board.

It is the intention of our firm to put up one or two small Rolling Mills
with private capital to demonstrate to the public that steel materials can be
ro]led’ from imported billets and sold at such rates as are not possible for
Tatas’.

When once this is worked successfully, other industrialists will come
forward to start similar rolling mills in all the Provinces, thus giving an.
opportunity for existing pig iron manufacturers or other new companies to
smelt stecel on a large scale either from available scrap in the country or
from pig iron and sell the billets to the different rolling mills that are
bound to be established in several places within the next five years.

By arranging this, the Tata Iron and Steel Company will have other
competitors and thereby they will have to introduce economical methods to.
produce steel at' as nearly the cost of other small rolling mills, which will
be to the benefit of the consumers. : :
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In spite of the fact that the Tariff Board havg made it abundantly
clear that the protection that was given to Tatas’ was not intended to any
particular set of shareholders but was to be availed of by other _steel
manufacturers, no other firm "has come forward to smelt steel and roll the
same into finished products for purposes of marketing in India, on account
of the difficulties expressed above. The duty therefore of the Tariff Board
is to find ways and means of encouraging as many rolling mills as possible
in India, so that by competition the cost of production may be cut down
and the consumer may be benefited.

I!; _mll also create an opportunity for other industrialists to start other
subsidiary industries such as bolts and nuts, rivets, screws, barbed wire,
wire nails and other steel materials, so that the imports of these products
into this country may be ultimately -stopped.

. Even in the depressed days the imports of bars, beams' and channels
into this Country to supplement the manufactured goods of the Tata Iron
and Steel Company amounted to 100,000 tons in 1931.

When conditions improve or when the price of steel is reduced, there is
bound to be an increase in the imports. ’

We are not concerned in this submission as to the extent of -protection
that may be applied by Tatas and the extent to which the Tariff Board
might think that Tatas are enfitled to, as we are perfectly certain that
any protection that is given to Tatas’ Steel will be more than ample for
any other small rolling mill that may be started provided that no addi-
tional duty is imposed on steel billets and provided that the duty on the
finished steel is at least Rs. 25 per ton more than the billets.

It is not at all unlikely that Tatas may feel uncomfortable at the
position that may be created by several small rolling mills in different
parts in India rolling steel from imported billets and may ask for special
protection for billets even. .

In the interests of the Industry and in the interests of the consumer,
we would request the Tariff Board not to countenance any such application
as this will set back the establishment of Steel Industry by many years,
which cannot be the object of the Tariff Board. As the cost to Tatas’ of
producing pig iron and semi-finished steel should be much lower than the
cost in other countries, the protection that they have been obtaining all
this time is only for the purpose of converting the semi-finished steel into
finished steel and-it is but right for other industrialists also to get similar
protection to that of Tatas’ in the matter of developing the Indian Steel
Industry. . .

We have already completed negotiations for starting one Rolling Mill
in the Madras Presidency and before we commence the erection of the
plant, we would request the Tariff Beard to give us the assurance above
requested of keeping the ad walorem duty on billets at the present level,
even though the duty on finished steel sections such as squares, flats,
-tounds and channels, angles and tees is reduced or incréased. It is not our
intention to roll any sheets or plates now.

Messrs. The Tata Iron and Steel Co., Ltd., have been getting concession
rate of railway freights from Tatanagar to almost all the important
stations in India and we understand that the contract with the Bengal
Nagpur Railway and other Railways for this concession is over from the
beginning of this year. If Messrs. The Tata Iron and Steel Co. get the
same concession again both for bringing their raw materials to Tatanagar
and sending out their finished products from their Works, it is but right
that all Rolling Mills in India must get similar concession of railway
freight for bringing their raw materials, viz., billets and scrap steel from
different ports and other places and for despatching  finished bars from
the places where the Rolling Mills are situated to a radius of 500 miles.

We are prepared to give any oral evidence that may be required by the
Tariff Board. From the figures that we have on hand we can convince the



10

Tariff Board that these rolling mills can be made a complete success,
provided there are no special handicaps for the small mills, created by

logislation,

(2) Letter dated the 28th November, 1933, from The India Co., Ltd.

Since sending you our representation of the 16th September, we have
had a chance of stadying the representation of the Tata Iron and Steel
Co., Ltd., and we submit the following points for your consideration.

1. In Para. 131 the Tata Iron and Steel Co. expresses the hope that
other outlets for steel will develop and’ promises to support them. In
the evidence so far gathered we find that they insist as a condition pre-
cedent to their supplying billets that the sections rolled by thein should
not be rolled by the mills which purchase their billets. In this connection
we “would refer to the Statement 4 on page 71 of their representation
where the total demand of protected bars in the country during 1932-33,
which was the lowest on record for a considerable time was 123,000 tons.

2. Even assuming that during the next few years the demand does not
in any way rise above this figure, there will still he a deficit of 43,000
tons per annum to be met from other sources than that of Tata Iron and
Steel Co. as they have programmed to roll only 80,000 tons of protected
bars per annum as stated in table 1, paragraph 33 of their representa-
tion. . '

3. The annual demand during normal times of protected bars may be
taken on a conservative basis of 150,000 tons, leaving a deficit of 70,000
tons. :

4. We, therefore, submit that the restriction on rolling of sections from
Tata’s billets is not fair to those mills which are being put to meet the
deficit in the demand of the country especially in distant areas which are
-distinctly disadvantageous in the matter of freight, to the Tata Iron and
Steel Co., Ltd.

5. The total imports of protected bars in the Madras and southern ports
run at an average of about 26 to 27 thousands during normal times and
may be reckoned as 20,000 tons during sub-normal times. "As this tonnage
is very much below the deficit and as we do mnot expect to roll more than
12,000 tons per annum this restriction of rolling only sections which are not
rolled by the Tata’s if imposed, will be unfair to us. We have no doubt
that the Board will give their usual careful conmsideration to this point.

6. We also note from the representation of the Tata Iron and Steel Co.
that in addition to asking for fair selling price at their works they want
an additional protection for the disadvantage in freight to be fully added
on the fair selling price instead of working on a total quantity of billets

" produced and sold by them. The method adopted in the case of finished
products is to reckon the total disadvantage in the freight and work out
the rate on the entire tonnage sold in all areas namely advantageous and
disadvantageous areas.

7. As it cannot be the intention of the Board to discriminate between
mills situated at or near Tatanagar and those that are or will be situated.
away from Tatanagar and as the protection given will be applied auto-
matically at all ports it is submitted that tho freight disadvantage should
be distributed over the entire tonnage of semis sold by Tata’s whether at
Tatanagar or at other places in India. If this method is not adopted,
it will result in the Board granting more protection on billets than what
Tata Iron and Steel Co. will require.

8. Tt would no doubt be recognised by the Tariff Board, that any industry
selling its finished products will have to base its fair selling price on a
landed, duty paid, imported prices of continental or other materials and
works that are established away from Tatanagar, will suffer distinctly
from the disadvantage if the basis of the fair selling price should be f.o.r.

Tatanagar for supplies to them.

v
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9. The Tata Iron and Steel Co. have applied for an additional protection
to compensate the disadvantage to them of freights at distant ‘centres and
though we do not make any claim on similar basis we do submit to the
Board that it will be the barest justice to us to distribute any disadvan-
tage in freight on billets over the entire tonnage sold.

10. In view of the above we leave to the Tariff Board to consider our
claims before fixing the protective duties on billets so that it does not work
any hardship to our new industry in the South as we do not come in
competition with the Tata Iron and Steel Co. and as we are only starting
up an industry for meeting the gap in the demands left by the Tata Iron
and Steel Co.

11. There are apprehensions in our minds based on complaints from
other re-rolling mills that the Tata Iron and Steel Co. might wage a rate
war against new entrants into the field and if the Tariff Board have satis-
fied themselves that there is a foundation for such complaints it will be
to the interest of the country if the Tata Iron and Steel Co., Ltd., are
advised not to adopt such methods in future.

The Lakshmi Iron and Steel Manufacturing Co., Ltd., Delhi.

Letter No. H. 0.]K 280/33, dated the 2Ist September, 1934,

As desired.by the communique issued by the Government of India we
enclose herewith our Memorandum for kind and careful consideration of

your Board. We are prepared to lead oral evidence to further elucidate
the points raised in our enclosed. Memorandum.

We have purposely avoided details, and have reserved the same for our
cral statement.

Enclosure.

Tee Laksami IroN anp SteEr, ManuracruriNng Co., Lrp., Gmaziasap, U. P.

1. Early History.

Towards the close of the year 1930, Lala Dina Nath Khandelwal,
realising that Tata alone could not meet the demand of the country and a
very large quantity of the Bar Mill material was being imported from the
foreign countries, thought of starting a Rolling Mill, in close vicinity of
Delhi, just sufficient to deal with the manufacture of square, round and
flat steel bars of smaller sections and got the patterns made for a complete
Rolling Mill with 10” Rollers early in the year 1931. He was so keen and
interested in this particular work that during a short space of six months’
time, he got the said Rolling Mill, casted, turned, machined and fitted up

and the Mill was cut into service to start with square bars on the 2lst
of July, 1931. *

It was only a month after that he was eonvinced that the goods turned
out of the said Mill found an immediate market; and served exactly the
same purpose as the bars manufactured by any -other firm in India, rather
on the other hand, there was a great demand for square and round
bars from the neighbouring districts, which the factory could not meet at
that stage and he was compelled to start manufacturing round bars as
well as the square bars and the round bars were pubt in the market in the
month of November, 1931. N

The whole of the year 1932, was spent in reducing the production cost
and bringing up the efficiency of the works, by vital modifications in
the design of the machinery, furnace, etc., and improving the quality and
the workmanship of the goods manufactured and being convinced, that



12

while purchasing the raw material at slightly higher cost than Tata could
got his steel for Rolling, we could very easily manufacture bars at much
lower production cost than Tata, keeping at the same time the quality
and workmanships of. the bars exactly identical with Tata. The said Lala
Dina Nath Khandelwal, floated 2 company from the 1st of January, 1933,
as given in the Memorandum and Articles of “Association of the above
Company. Copy enclosed herewith for your perusal.*

2. Capital Invested.

The capital of the Co. is Rs. 3,00,000 consisting of 300 sha-res [
Rs. 1,000 each with the power to increase, ns the works expands. :

3. Objects for which the Company is estublished.

The objects for which the Company is established are:—
(a) To manufacture Bar Mill Materials such as square round. flat,
angle, channel hars, etc.
(b) To manufacture Sugar Cane Mills and Coldruns, etc.
(¢) To manufacture Workshops machinery, such as lathes, etc.

(d) To manufacture various other articles and goods as fully described
in the Memorandum of Association enclosed herewith.

4. Sources of the Raw Material.

Unfortunately the Northern India, being deprived of any suitable Mine
from which the steel could be manufactured, has to search for steel pieces
for Rolling purposes and we get our supply from the following sources:—

(1) D. H. Steel Rails from the North Western, East Indian and Great
Indian Peninsular Railways.

(2) Carriage axles from the above Railways.

(3) Mild Steel pieces from any place where it is ohtainable.

We can very well foresee that this supply is to end one day and we
have to fall back upon manufacture of our own steel, or to purchase from

Tatas as ingots and we seek Tata’s support in the manner as stated below
hereafter. :

* 5. Product of the Mill. -

We manufacture bars from 37 to 14" rising by 3" of inch both square
and round and of mild steel as well as of high carbon.

We are putting in- market by the middle of October 1933 flat bars of
various sections, for which our all arrangements are complete and waiting
till our all orders for square bars have been complied with. ~

. 6. Daily out-turn of the Rolling Mill.

In the beginning the out-turn of Mill on the average was just over
two tons in the year 1931 and the average of the year 1932 was' just over
4 tons, while working the 10”7 Rolling Mill about 8 hours a day and
manufacturing bars mostly from %’ to 17 in ‘section.

This year we expect that the average out-turn of the Mill would be
about 5 tons a day and.we had realised that the existing 10” Rolling Mill
could not increase the out-turn any further, with that in view we have
already manufactured another Rolling Mill of the same size and  are
assembling the same. So that the capacity of the plant would be doubled.

Ordinarily the factory works 8 hours-a day, but during the season,
it works double shift turning out about & tons of bars each day, but by
the present arrangements as mentioned above, we hope to manufacture
bars at the rate of about 15 tons a day, during the season.

*Not printed.
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7. Production Cost.

As already pointed before, we have to purchase our raw material from
the Railways either in the shape of D. H. Steel Rail or carriage axles
hence our Raw material cost fluctuates with the ups and downs of the
market, but from the past three years experience we can say that we
could obtain. D. H. Rails at an average of Rs. 35 per ton f.o.r. Ghaziabad
and we had to spend another seven rupees per ton to cut the rails and
make into ingots or in other words we purchase our raw material at about
42 Rupeées per ton. * .

" But the works costs and the overhead charges are comparatively very
low when compared to Tatas and it is really very strange to note that
the production cost of a firm, manufacturing about 300 tons of bars each
day, is much higher than a firm only manufacturing about 5 tons of bars
each day, which clearly impresses that we have been more successful in
koeping our production cost a minimum and if we are given the same
facilities which the Tata enjoys at present and our difficulties removed as
innumerated hereafter, we are confident that our selling price would be
much below than Tatas, the details of the production cost would be very
gladly supplied to the Tariff Board if asked for.

8. Area of the supply.

The area through which our product can find its market is very limited
or within the radius of 150 miles of Ghaziabad as beyond that the selling
price of the Mill plus the Railway freight, when taken -collectively is
higher than the bars which could be imported from the foreign countries
or supplied by Tata, as we have to pay 2nd class Railway freight on the
goods we manufacture and Tatas only pay 40 per cent. of 2nd class Railway
freight. Hence if we keep the same selling price f.o.r. Works Tata has the
privilege of supplying 2} times the distance we can supply. at the same
rates and if we want fo increase the area of the supply we have naturally
to cut down our profits and we earnestly seek from the Government tha
same privilege as enjoyed by other Steel Manufacturing Companies.

i

9. Tatas efforts to eliminate small enterprises.

1. Selling at lower price than production cost.—In April, 1933, a repre-
sentative of Tata Iron and Steel Manufacturing Co., Ltd. had a tour
round Northern India and sold about 2,800 tons of square and round bars
at Rs. 90 per ton f.o.r, Ghaziabad and Lahore, to their agents totally
disregarding his. own production costs and the Railway freight of Rs. 17
per ton from there to Ghaziabad which means that the selling price f.o.r.
works was Rs. 73, which is much below their production cost and when
supplying to Lahore at the same rate as to Ghaziabad, f.o.r. Works selling
price would be still below the production cost.

2. Contracting with a firm to purchase raw material for the Rolling
Mills and exporting it to Japan.—(a) In January, 1932, Messrs. Tata Iron
and Steel Co., Ltd., contracted with a firm to supply all Tatas output of
scrape sheets, bars, joists, ete., etc., including rejected and defective
material at a special low price and in refurn the same firm contracted
to export the entire Rolling Mill material available in India to Japan.

(b) Moreover, Tata issued a circular in the fourth week of .December,
1931, prohibiting his dealers to purchase double headed rails from Railway
auctions on pain of forfeiture of the Tata dealers rebate which on repre-
‘sentation of several big dealers was withdrawn in the third week of Feb-
ruary, 1932, intending that no firm should purchase and sell the same. to
the Rolling Mills. s

{c) The movements. of the firm contracte& to export available Rolling’
Mills raw material from India to Japan were very closely watched by Tata.
All details are being dropped for lengthy description.
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(d) At Alambagh auction sale held in Lucknow in March, 1932, the
said firm received a letter signed by the Managing Agents of Tatas to
purchase all Steel rails and carriage axles up to Rs. 70 per ton f.o.r. Luck-
now and the said firm did purchase the rails at that price. In short the
said agreement to export rails to Japan was determined for the reasons
that can be better narrated than written at this stage. This was done
with a view that the raw material cost for the Rolling Mills should be
abnormally high.

3. Tatas competition with other small Rolling Mills in India.—Tt is but
a bare fact that Tata since the year 1929, competed with all the small
Rolling Mills in India and made them to incur heavy losses by reducing
the selling price very low and these small Rolling Mills had to kneel
down and come to a compromise on such terms and conditions that no
small Rolling Mills in India could ever rise or prosper in the years to
come. We have ample proof in support of the above statement and if
asked for we can very gladly supply. In the current year two Rolling
Mills at Lahore and our Rolling Mill are the prey of Tata and it is very
early to foretell the results of this competition.

4. Forfeiture of Tata dealers rebate if they purchase materials from the
other Rolling Mills—In a circular issued on the 23rd.February, 1933,
Tatas have clearly forbidden their dealers to purchase materials manufac-
tured by other Rolling Mills, failing which the Tata dcalers rebate agree-
ment would he considered as cancelled. Consequently no Tata dealers on
the above restrictions in force would purchase goods manufactured by us as
T:.ata manufactures various other articles and we only manufacture Bars,
with the result that small industries finding no market for the goods manu-
factured would ultimately die down.

Hence from the foregoing facts it is quite explicit that Tatas efforts,
to stop supply for the Rolling Mills raw material, stopping Tata dealers to
purchase materials manufactured by other Rolling Mills and reducing the
prices extremely low irrespective of the cost of production, are taking
undue advantage of the Government hounties and various other privileges
enjoyed hy them and with the help of this hounty he wants to eliminate
all small enterprises in India. What a fine it would have been if Tata
would have allowed-the small Tndustries to flourish and would have reaped
iurglzlood profit by supplying them the Steel he manufactures for the Rolling

ills. .

10. Our difficulties and if removed, how we are effected.

(a) Railway freight on finished goods.

As already pointed out under para. 8 ahove. we have to pay second
class Railway freight, on the gonds manufactured by us and sent to onr
customers to various places whereas Tatas only pay about 40 per cent.
of the actual 2nd class freight, if we are granted the same concession
as cnjoyed by Tatas, we can extend our area of our supply six ti_mes the
present area of supply and can meet the demand of the country six times
greater than we can meet at present.

Tf the above concession i8 granted we ran make another Rolling Mill
which mav be capable of manufacturing hars from 1" to 31" hoth squares
and round and we are quite confident that as our out-turn increases our
cost of production would he reduced still further.

i
(b) Railway Freight on raw material.

(i) Coal.—The Railwav freicht on the steam coal is sbnormally hirli.
The rost of the coal is Re. 34 per ton hut the railwav freight from the
Mohuda Collieries is Rs. 9-12-6 per ton or exactly three times the cost' of
the coal purchased. The Railway administration should he prossed for a
reasonable revision of coal freight. .
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(ii) Easy way of procuring raw materigl.—Bearing in mind the Govern-
ment of India’s sincere desire to uplift the Tndian Industries and helping
local small enterprises by giving them bounties and allowing them various

* other privileges and restricting the imports, it would not be out of place
to seek protection from the Indian Government to restrict the export of
D. H. Rails in India, by issuing necessary orders to the Indian Rail-
ways to sell the said rails to the Rolling Mills in preference to other
dealers at the same rate obtainable elsewhere.

(#1i) Competitions.—As described under para. 9 ‘ Tata’s efforts to
eliminate small enterprises ’’, competition should not be allowed to such
an extent as the selling price in much helow their cost of production.
Tata can very easily afford to sustain any amount of loss in Bar Mills
and can recoup the same in Angles, Channels, Plate, Sheet, etc., etc.,
but the fate of a Mill dealing only with the manufacture of square and
round bars in such competition iz quite explicit-wiser to stop and foolish
to incur loss in proportion to out-turn of the Mill.

- Mr. Gayadin Ram, Calcutta.
Letter dated the 22nd Seplember, 1938.

T am the proprietor of a Rolling Mill at Benares. My Works are called
the Kashi Iron Foundry and I ask the leave to place before the Board.
my interest in the matter of protection for steel which the Board is about
to enquire into, .

By
Railway Freight.

It is a standing grievance of myself and others in similar position that
the Railways carry steel from Jamshedpur to compete with us at very
cheap rates while they refuse to carry our materiak at any thing but the full
rates. On the East Indian Railway the rates for Tata Steel Works work
out to ahout -12 pie per maund per mile while we pay ‘43 pie. On -the
Bengal Nagpur Railway the rates were formerly under a contract with
Tata and we could say nothing. New rates have been published which
mean to us ‘166 pie per maund per mile. We have applied to the East
Indian Railwav for similar rates without getting a replv. The Bengal
Nagpur Railway freights are for every one but they avoply to material
booked from Tata only so in effect they are only for Tatas. '

We oray that the Tariff Board will look into this grievance. It is
useless for the East Indian Railway to say that special rates are justified
bv the- volume of traffic. Tatas may deliver three or four wagons daily
of Bars at Gomoh and it can be argmed. that that justifies giving them
rates equally favourable rates for small ouantities from Tatanacar. The
only re-rolling mill that enjoy similar facility is the Eagle Rolling Mill,
Barakar. ) )

These rates have been used to sell material at very cheap rates which
have been less than those obtainable by ordinary sales and made only to
try to cripple mills like mine. There is no justification for a bhig concern
vut on its feet by the taxpayer taking up this attitude and still less
justification for a state Railway helping it therein.

, Scrap.

We would like to draw atfention to the fact that Mills like mine
are of considerable aid to the Railways in consuming their scrav and in
this case too the policy of the Tata Company should be enquired into. )

~ T have with me an agreement drawn wmp  hv their solicitors Messrs.
Mo{gan & Company which indicates most clearly that at one time .their
policy was to so regulate the price of scrap that no competitor could

STEEL—IIT _ c
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live. Needless to say having killed their competitors they would not have
coutinued to help the Railways. I shall be glad to show this to the
Board. I submit that no big corporation which does this sort of things
should be aided by protection.

Duty on Billets,

I have not started to use billets yet but shall have to do so when my
production increases and I want to roll angles and tees, ete.

The duty is now 10 per cent. British and 20 per cent. continental.
I urge that on no account should this be increased. I shall be glad to
buy billets from the Tata Iron and Steel Company if they will supply at
competitive rates and if they ask for an increase in the duty on the billets
it is mot because they want to supply at higher rates but because they
wish to make it impossible for mills like mine to succeed.

We are not asking for any special measure of protection. We are
content with whatever duty the Board determines is right but we do ask
as the fore-runners of many inore mills of our sort which will roll first
bars, and then angles and small joists and then sheets that we should be
allowed to live and not put at the mercy of the only big works in this
country which has started and which -as far as we are able to say can
never be imitated.

A cutting from the ‘‘ Statesman "’ is enclosed herewith which will show the
public feelings as regards the future of the Industry based on 8crap
materials.

Enclosure.
Copy of cutting from the ** Statesman ", dated the 19th Noyember, 1932.
JAPAN’S TRADE IN IRON AND STEEL GOODS.
j 7

Inp1a UNDERSOLD.
Re-manufacture of Local * Scraps’.

Growing Trade.

A trade which bas been steadily growing of recent years and shows still
further signs of great development, is the export from India of scrap iron
and steel. This trade in scrap metal is, on first thought possibly, all to
the good; a use has to be found for the waste material and it might as
well be exported and be out of the way. This however is not so for
various reasons. i -

It means that Japan, who is the principal buyer, can secure all the
material she wants at very low prices, melt it, improve it and, with it
produce goods which she ultimately returns to India to compete in the
latter’s markets and at lower rates than any rival can possibly offer.

. That to-day is the position, and valueahle opportunities for Indian
manufacturers would appear to be going a begging.

Japan now builds her own ships, her own Railways and makes all the
various metal products which modern civilization has brought into general
use and, therefore constant demand. In former years Japan would import
all her .steel reguirements from Britain and America; now, she is in a
position almost to supply them. '

Cheap rates.

She can improve the scrap stuff she buys and with it snap her fingers
at any competition. At the moment of course, she has the advantage of
Jow money rates, but even should Exchange veer round, it is reckoned
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that Japan would still be able to retain this position which she has slowly
but methodically been "acquiring.

Japan is now buying scrap material—as much of it as she wants—at
extremely cheap rates, while pig iron, tha real ‘ raw’ material as it were,
costs on an average \ery much more.

Kidderpore Docks where the Japanese Steamers load, is well worth a
visit. Yesterday, a ship was loadirg old rail bogey wheels rails and the
like—all excellent steel which can be turned to good use. As soon as this
ship is full, another will take its place and another shipment will go off.
Scarcely a rmonth passes without thousands of tons of scrap being exported
and the following rough figures show how much Japan is taking:—

Tons.
192627 © . . . . . .. .. 2941
192728 . . . . . . . . . 419369
192829 . . . . . . . . . 60306
192980 . . . . .+ . . . 64967
193081 . . . . . . . . . 50354
19812 . . . . . . . . . 8383

f Amazing Figures .

In the last six years, as will be seen the growth of Export has- been
almost steadily maintained. While, of course, Japan has to pay duty on
these manufactured articles which she sends back to India, there is, mever-
theless, still a fair margin of profit which allows her to put them on the
Indian’ market at cheap and very competitive rates.

One striking comparison which might be given to show to what extent
Japan can vie with other competitors is in the price of bicycles. She can
sell complete machines for Rs. 20 while a saddle of the best English make
costs equally as much. A tour of the bazaars, too, will provide plenty more
evidence. Knives are sold at amazingly low figures and in various small
lines the cost is a trifle. In bigger things such as galvanized iron sheetings,
for instance, the same applies. »

Tt is agreed that most of the goods are possibly not as good as those of
British make, but the cheaper price attracts the buyers just as Japanese
shoes because of their low price, are being eagerly ‘sought by the poorer
class of the walking public.

Indian industry in these days is cerying for help; here possxblv is one
small way in which it can indulge in a little self-help by turning to
advantage what is at hand and not allowing competitors to use it as a lever
against them.

Mukund Steel Rolling Mills, Lahore.

Letter No. 8620, dated the 28th September, 1933.

With reference to the communique issued by the Government of India,
regarding the exammatlon of the question of the continuance of the proteo~
tive duties on iron and steel, we have the honour to submit hereunder our
views on the said question, and to thank. vou for your kind reply to our
fetter No. 5388, dated the 24th Aucust, 1933. on this matter which we trust
will be given deep consideration. We are glad to learn that due consideration
is to be given by the Tariff Board and recommendations made for bounties
to deservmz firms such as ours after going deeply .into details submitted by
various bodies, submitting their views on this matter.

‘We trust from what we have seen in fhe leading Indian dailies that
Government and the public are ready to help Indian.industries: and ours
being in i{a infancy would be treated liberally and helped tp survive and

c?
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make greater progress. For we have been striving from the year 1928
to bring it to its present condition after spending ten lacs of rupees
and a great deal of experiment and failures in doing so. It is a matter
therefore for gratification to learn that the Indian Government has referred
the matter for the imposition of duties on foreign products to the Tariff
Board who have undertaken to make certain recommendations on them after
weighing opinions submitted by producers and consumers.

In our opinion the safeguarding of the smaller growing concerns should
be equally looked after as that of the bigger ones like Tatas.

The steel and iron producing concerns in India are so few and far
between and it is incumbent therefore that every assistance should be rendered
to them to thrive. Undoubtedly Tata Iron and Steel Company is the largest
and premier concern: but of late several smaller concerns have been started
in various parts of India and we are one of them. From the time these
mills were brought into existence we were hoping that Government would
have come forward and given us all the assistance they could afford. We
regret to say up to date nothing has been done. On the contrary by giving
Tata facilities in freight transport for their finished articles, bounties and
every assistance they could. the Government have allowed Messrs. Tata and
Company to crush the smaller industries now springing up.

In the interest of a healthy growth of the steel industry and trade
in the whole of India we trust that cut-throat competition is practised
at present by Tata Company should be put a stop to, for it will be noticed
from circular letters No. S./24880, dated the 21st July, 1932, issued by Tata ,
Company to their merchant houses and semi-circular letters of Tatas, copies
of some of which we attach for your kind perusal, they undoubtedlv mean
to injure us with determination and thus scotch not only ours but other
smaller rising firms.

Now that the Tariff Board is to enquire into the auestion of protection
to the several branches of these industries we would request that thev
would make such recommendations to Government to prevent this internal
useless comvetition being allowed to continue. The idea of giving Tatas
these facilities, bounties, etc., was to comvete awainst foreigm competition
and not to try to suppress internal competition with indigenous firms.

Some time back such an unhealthy competition between Tatas and the
Eagle Rolling Mills at Kumardhohv as is now goine on between Tata and
ourselves made the merchants dealing in steel and iron and har producing
firms. suffer largelv due to the fluctnating orice nrevailing. Tatas bv their
relfishness went to the extent to forbid merchants dealing with their products
from purchasing stocks from the latter firm.

Whenever certain Rolline Mills start husiness. Tatas at once create by
issuing circulars, inducing the merchant honses and consumer not to pur-
chase thair material and by threats compels them from encouraging such
firms. Specially was this so in our case as they are under agreement with
him, he ~dopts this method of using force hv redncing the rebate due to
them and even cancelling them in snme cases. thus compelling them to
ahide by his wishes, which are not to huv material from them. even thaneh
they are cheaper than his own. Tf this were done against foreign nroducts
one could see the force of their cist: but to trv to crnsh indigenons
concerns is bonnd tn re-act by restrictinge the owtnnt or atherwise injure
the orowth and trade of the swadeshi iron and steel industry bringing in
untold misery and ruin to Tndian merchants as a whole.

~ After ooine throuch the Tariff Board Renort nn Tata’s manvfacture we
noticed that their cost for bars is ahout Ra. 110 per ton s+ Tatanagar.
Freicht from Tatanagar to Tiohare is abomt Rs. 85 ner ton. The total rost
nar ton in eaneannenen chonld ha Re. 145 nep tan wharens thry are =elline
their material which thev call hich carbon for commnetition’s sake at Rs. 10
per ton at Lahore which is onlv due teo their enjovine the chean freight
and Government help and bounties of which they are taking advantage,
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The Tariff has rendered the Company immune, from foreign competitiod
and owing to its long established and organised system of distribution, and
sale, combined with the facilities granted by the Railways, they are in a
position, to kill all internal competition, and the newly started small busi-
nesses. If the smaller firms were scotched, by this action of Tatas, as he
is endeavouring to do, it would be disastrous not only to the firms concerned ;
but the Government will be a great loser in the deal. As these firms
purchase large quantities of axles, rails and other scrap material from the
several State Railways, it brings them and through them the Government
large revenue; which will automatically cease in case they are compelled to
close down, As for instance, the original price of old axles, sold as scrap
by the Railways, were then sold at about Rs. 16 per ton, as against the
current price of the axles; on account of the keen competition among the
smaller growing firms requiring them, the price has gone up to Rs. 50 per ton.

In our case, they have taken it upon themselves to issue circular letters
and instructions, singling out our firm by name and asking their dealers
under threat to see that they do not buy our bars. They have sent large
stocks of bars of the sizes we manufacture (and not others) of high carbon to
the Punjab and Lahore in particular with definite instructions to sell them
at Rs. 100 per ton or in other words to undersell us while this is mot the
case in other places; where they still sell their material at the higher prices
quoted by them; which is by far higher than what we sell in market and
also the other materjal which we do not manufacture they sell. at higher
all round prices. .

The principle on which the state railways allow concession rates to this
particular firm of Tatas should be extended to all the.rising smaller firms
too; so as to enable them, to still further help the merchants, situated at
longer distances from their places of business to purchase stocks at reasonable
prices; instead of being- compelled to place a monopoly in the hands of
Messrs. Tatas. We are as much entitled to the same concessions and privileges
of the bigger firms for we have spent our all, to bring our places of busi-
ness, to the high standard of perfection, in the output of our material
involving large sums of money in doing so.

If these concessions, bounties and other privileges were extended to us
as well, we toc could compete with foreign firms by producing articles of
equal quality and finish and secure greater sales. Adding more and more
income to ‘the Government coffers; encouraging trade largely and bringing
prosperity to India as a whole.

" 'We appeal to Government to assist us in gradually extending our business
premises by granting us the help we need and see:

(1) That Tata be forbidden from hindering these smaller firms from
manufacturing and selling their produce in the open market and
boycotting these firms through their dealers so as to enable mer-
chants to carry on their business with whomsoever they please
instead of being bound by the wishes of Tata and Company.

(2) Tata not to be allowed to draw up such binding agreements and
contracts so as to compel the merchants to only carry out
what is wanted by them; instead of being allowed to please
themselves which is against all rules of business and the law.

(3) The facilities of freight now granted by the State Railways to
Tata and the Tariffi Board be asked to recommend the same in
-the interest of all growing smaller swadeshi firms.

(4) The bounties now granted to Tata should be equally dist:ibuted to
all small concerns in proportion or it should completely be stopped
in the case of Tata where he has the advantage of making use
of it against smaller firms. Finally we request that should the
Tariff Board come to Lahore we would be prepared to give our
views in person if so desired or if the Board comsiders our
presence necessary at Simla or any other place, we shall be most
happy to come down in person.
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Enclosure, .
Copy of Circular No. Cir.]2992, dated the 8th August, 1932, of the Tala
Iron and Steel Co., Ltd., at Lahore.

Re: Hiem CARBON MATERIALS.

It is hereby notified that we are prepared to supply to all our ’fata
Dealers and bond fide consumers in the Punjab only in lots of 5 tons only
to each customer at a time, the following High Carbon Round and Squares
from our Jalle, Jullundur and Meerut stockyards:—

Rounds:—17, 137, 147, 137, 27, 217, 23" and 23".
Squares: —17, 13, 13", 13", 13" and 27.

2. The price of these high carbon bars to Tata Dealers would be Rs. 100
per ton f.o.r. Lahore base, plus actual freight from Lahore to destination.
There would be no stockyard extra, and no cash discount and no Tata
Dealers’ rebate.

3. All orders should be sent direct to us with a deposit of 50 per cent.
of the value of the order in advance and the balance payable against railway
receipt, If, however, the dealers or the consumers do not desire to deposit
the advance then they may book the orders through any one of the following
merchant houses: — ;

R. B. Shivratan G. Mahatta, Charing Cross, Lahore.

Messrs. Beharimal Jaggamal, Nisbet Road, Lahore. - ]
Messrs. Sudarshan and Brothers, Grand Trunk Road, Jullundur Cantt
Messrs. Bhanamal Gulzarimal, Chawari Bazar, Delhi.

Messrs. Delhi Iron Syndicate, Ajmeri Gate, Delhi. -
4. We can also supply to any bond fide consumer dlrect at Rs. 3 per
ton more than the above base on the above terms. :
6. These materials are sold to our dealers to enahle them to sell in
competition with Mukand’s materials and a list of the stations to which
these materials would be sold is attached herewith.*

6. We would like to make it quite clear that the materials would be
supplied in strict rotation as and when we find it to supply. Thus we may
not be able to book the orders for a particular dealer, as our object is to
distribute this all ever the places where our dealers are at a disadvantage
owing to Mukand’s competition. Moreover it is distinctly understood that .
all orders would be booked on the strict understanding that no dealer should
make more than Rs. 3 per ton profit otherwise such steps as thought neces-
sary. would be taken against him.

7. Finally we have to request all our dealers to co-operate with us to
make this scheme a success.

The above sales are subject to our usual terms of business.

INSTRUCTIONS TO ALL CANVASSERS.

Copy of Tata’s letter No. S/2488 of 21st July, 1932, to Messrs. The Delhi Iron,
Syndicate, Ajmeri Gate, Delhi.

To compete with the Mukand Steel Rolling Mills, we have booked approxi-
mately 600 tons of high carbon rounds and squares for immediate delivery and
distributed them between Jalle, Jullundur and Meerut Stock Yards.
Further stocks will be sent later when these stocks require replenishment.
We have asked our Lahore Office to sell this material in maximum lots of
5 tons at a time to dealers in those places where Mukand’s competition is

* Not printed.
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most felt. The price will be Rs. 100 f.o.r. Lahore plus freight from Lahore
and there will be no rebate or rebates or discounts not even the cash discount,
Lahore Office will control the sales.

The Cawnpore Rolling Mills, Ltd., Cawnpore.
Letter dafed the 25tk November, 1938.

This Company has recently been formed for the purpose of erecting a
Rolling Mill in Cawnpore, and the order for the Rolling Mill has been placed
in England.

This Company has been formed by Indians and entirely with Indian
capital and the objects of the Company are to roll light sections for the
market. It is not the intention of the Company to manufacture such
quantities of sections as to affect the other producers in India mnor is it the
intention of the Company to undercut present prices. The Company’s
objects are to use Indian material and to purchase their billet requirements
from the Tata Iron and Steel Co., Ltd., provided their price is competitive
and allows of a profit being made.

With the prices of billets in India at their present level, it is impossible
to re-roll at a profit and we combine with other Companies with the ques-
tion, that the duty of imported billets be entirely abolished, as otherwise,
the other small Rolling concerns like ourselves, cannot possibly exist.

We are, like other interests, agrecable to purchase our billets from the
Tata Iron and Steel Co., Ltd., at the equivalent price of imported billets,
less duty, and the only safeguard that we have in restricting prices of the
raw material to an economical level, is by a total abolition of duty and
having competitors for the supply of raw material in the market.

S. K. Sawday, Esq., Calcutta.
Letter dated the 16th September, 1933.

With reference to the invitation from the Tariff Board to persons interested
in the Steel industry—I have some knowledge of this subject and beg leave
to put the following observations before the Board.

1. The Board will find that the works have worked very closely to the
standard set by the Board and perhaps may have improved on it in some
cases. In the past Boards have devoted most of their time to the works costs
problems. I would like to suggest that in the present enquiry matters of
general direction and commerce are likely to be more profitable lines.

2. Although it will be found that works costs have approximated closely
to Tariff Board’s anticipations and that prices of imported materials have
not been very greatly different from anticipations, there is a very great
difference between the results achieved and those which the Tariff Board
calculated on:

I am without any information as to recent costs but from calculations
made a year or two ago I believe that this is due to errors in the cost
sheets. 1f the costs shown to the Board were too low it would follow that the
Company eould not achieve the results expected. .

Taking the costs for one year and multiplying them by the output will
not, after making all the allowances required for pig iron sold, by-products,
ete., give anything like the figure shown in the revenune accounts. I believe
this line of enquiry is well worth pursuing. Mr. Marshall’s report of 1940
or 1931 on the costs might be called for.

3. Protection was started to encourage the growth of an industry. No
industry has grown and I believe the Board has always been mistaken
thinking it can ever grow. The Jamshedpur works have donme well but
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costs cannot fall a great deal further and indeed for some reasons may
rise. I anticipite that the Steel Company will ask fer much the same protec-
tion as they are getting now and if that is so it would seem tantamount
to a confession that protection must always continue. Moreover the Tariff-
Board estimated formerly that a works to be efficient must produce some-
where round 4 lakhs of tons a year. No enquiry was ever made as to what
material that would cover and it will be found that there is no scope for
such production unless the same range as the Tata range is covered. Further
the competition would inevitably be in the good areas and another worke
would ruin both itself and Tata’s. I do not think there is any denying this
conclusion and if it is correct no amount of protection will start another
such works.

4. The Board, then will be faced with the difficult problem of deciding
whether it has to drag on a country’s policy for one big concern. To fail
to do so now would cause too big a stir to be faced but at any rate the
Board should be certain that a continuation of protection cannot be justi-
fied by the hope that others will start on the same lines.

5. It remains then to see whether any other variety of a steel industry
is possible in this country and I would suggest that the Board enquires into
the prospects of the various_rolling mills which are springing up in various
parts. 1 am in a position to say that their growth would have been more
rapid of late but for the uncertainty introduced "by the Board’s re-
appointment. These mills can roll from scrap. Most are using rail heads.
Kumardhubi used to packet and one works will do that. One is relying on
-imported billets. India is a big exporter of scrap at cheap rates and what-
ever happens that source of supply will be available and will be used.
These mills are cheaply constructed and their overheads are almost nil,
They produce an article which is acceptable enough in the bazaar and would
seem to be in accord with the genius of this country. Above all they
overcome that appalling difficulty. of distribution. That is a figure to which
the Board has given little attention in the past but the difference between
the best of Tata sales and the worst due to freight only goes as high as
Rs. 40 per ton. That figure is so large as to outweigh minor considerations
in works costs.

6. These small works have been started by the present scale of protection
and will continue to grow under it. You will undoubtedly be faced with a
demand from Tata’s for an increase in the duty on billets and sheet bar.
The argument must necessarily be used that the manufacture of steel from
imported billets and not from the original ore is not in compliance with the
formula of the Fiscal Commission. That is certainly true to a large extent.
On the other hand it is fair to say that protection for the sake of a single
works or a continuance of protection after a period of years which have had
no effect on the need for protection is also against the tenets of the Fiscal
Commission. In any case these works cannot obtain their billets at anything
like the cost of billets to Tata and they have all the advantage of their-
efficiency and sige.

7. T am interested in some of these small works and submit that it will
be out of the question for the Tariff Board to recommend a policy of
smothering these infants for the benefit of their big brother.

8. In this connection I would urge the Board to enquire into the policy
of the Steel Company in this matter. There are very definite indications that
they are prepared to sacrifice their prqﬁi_:s to squash these little works.
That may be very well in ordinary competition but a Company enjoying help
from the taxpayers who include the owners of these little works should
have other standards. Note may also be taken of the considerable help given
to the railways by these works. They have helped to wuse railway scrap
and one at least have given to the ranlways_bars of_ special steel which
they certify to be better in quality than anything obtainable elsewhere.

9. The policy of the Company in the sale of scrap should be enquired into.
I submit that there are mathematically certain principles which have been
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forgotten of late to the Company’s detriment. The consumption of steel in
any area at a certain price level is independent of the efforts of the Company.
Most scrap replaces good material up to almost 100 per cent. If good material
in that area gives a -certain works profit, it cannot be worth while selling
scrap there unless the price is the export price plus X. -Under certain
circumstances it is better to dump some scrap in the Bay of Bengal than
sell it in good markets. This principle has been recognised in the past but
forgotten of late.

10. Protection has in the past been based on certain freights. These are
disappearing and are likely to disappear still faster. The main objection to
them is that they help the Company to compete against smaller rolling mills
to whom the railways offer no corresponding facilities. This state of things
offends so clearly against the provisions of the Railway Act that it cannot
continue for long. The rates to Bombay or Madras are logical because they
are what the traffic can bear. In other cases they are very much below this
standard and I suggest that the Tariff Board might work on the assumption
that this cannot continue for long. If protection is worked out accordingly it
will be very much to the benefit of Tata’s. The freight advantage system has
brought in a lot of money but is difficult to work. Selling is for them
much simpler in Madras than in the United Provinces.

11, I suggest that the methods of bazaar distribution should be a subject
of enquiry. This Company has been made a monopolist by Governnent action
and owes consideration to the difficulties of the trade which have been
considerably enhanced. Traders will probably make their own representation
so I leave the matter at that. _

12. The direction of the Company has always been at Bombay. Latterly
the Company has wisely appointed a local agent but even now much detailed
control is exercised from Bombay. This is very harmful to the interests of
the Company. Calcutta is the centre of the steel and coal trades besides
being near the works. Clearly the Board should be at Calcutta: One
drawback is that the directors are seldom able to visit the works and have
very little knowledge of the problems of Jamshedpur. \As an instance, I
will mention that I was urged to abandon the whole of the selling to get
freight advantage system because two directors were unable to understand it.
That is clearly very wrong indeed. There are obvious difficulties but if the
taxpayer is to help they ought to be overcome. ‘The Board would have little
sympathy with an appeal for assistance from a coal manager at Tuticorin.

13. This para. should really be part of para. 9. There is really one
logical way of disposing of scrap and defective material. A search of any
Indian bazaar will show many articles of which an inferior but acceptable
substitute is made out of Indian scrap. Such articles have to be made so
cheaply that they can be made only of scrap. The Steel Company can
igaprove its own sales and do a great service to Indian cottage industry
by reserving its scrap for such purposes. It mneeds boldness -trust and a
willingness to make promises. I tried to adumbrate such a policy once but
was deterred by misguided opposition again from Bombay.

I shall be glad to give oral evidence if desired by the Board.

Letter No. 439, dated the jth October, 1933, from the Secrefary, Tariff
Board, to (1) Messrs. Gayadin Ram, 8, Muktaram Row, Calcutta, (2)
Messrs, 8. K. Sawday & Co., Norton Building, 2, Old Cowrt House
Corner, Calcutta, (3) The Indwan Co., Ltd., Mount Road, Madras, (4)
The Lakshmi Iron and Steel Manufactufing Co., Ltd., Delhi, and (5)
Mukund Steel Rolling Mills, Lahore.

‘With reference to your letter No. , dated am
to ask that the following information may be supphed to the Board (w1th
six spare copies) not later than the 4th November, 1933:—

(1) When were your works started (or when do you propose to start
them)?



24

(2) Total capacity of existing (or proposed mill).
(8) Classes of steel products which you roll (or propose to roll). ,

(4) In the case of bars, please state what proportion of your output
falls or is likely to fall within the categories which are now
unprotected (see serial No. 102-C Indian Customs Tariff issued
by the Department of Commercial Intelligence and Statistics).

(5) Actual ‘output per year of each class of steel.
(6) What is the principal matferial used—steel scrap or billet?
(7) Principal kinds of steel scrap used.
(8) Sources from which steel scrap is obtained.
(9) Prices of steel scrap” (if possible for the past three years)—
(i) F.o.r. source.
(i) Freight from source to works.

Total.
(10) Approximate total guantity of suitable steel scrap available in
your area.
(11) Please give a full description of your plant and process of
manufacture.

(12) dotal capital expenditure incurred or proposed—
(i) On plant and machinery.
(ii) Buildings.
(ii1) Land.
(13) Works cost (actual or estimated) under the following heads: —
(i) Steel scrap.
(ii) Other materials.
(iii) Labour.
(iv) Power and fuel.
(v) Establishment, office charges.
(vi) Repairs and maintenance.
(vil) Miscellaneous.

Total.

'(14) Works cost in the same form as in question (13) if imported bxllets
are used instead of steel scrap.

(15) Countries from which steel billets are or are likely to be imported.
(16) Current prices of imported billets—
C.if. Indian port.
Port dues, landing charges, ete.
Duty.
Freight to your works.
Total.

(17) Prices at which steel billets may now be obtained from the Tata
Iron and Steel Co.—

F.o.r. Tatanagar.
Freight to your works,
Total.

(18) Prices realized for your products—
(i) at the principal market or markets to be named,
(i) f.o.r. works.

(19) Prices for corresponding products at the same market—
(i) manufactured by the Tata Iron and Steel Co.,
(ii) imported.
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(20) How does the quality of your products compare with Tata’s and
. with imported articles? )
(21) Do you make steel of standard specifications? If so, please state

the quantity made so far and supply copies, if any, of certifi-
cates obtained from the Government Metallurgical Inspector.

" (22) Please state (i) the quantity of coal consumed per ton of finished
steel in your works, (ii) the quality of coal used and (iii) the price
of coal delivered at your works.

(23) Please state the rates of wages paid to the principal classes of
labour in your works. What is the total labour force employed?

Mukund Steel Rolling Mills, Lahore.
(1) Letter No. 8891, dated the 1st November, 1933.

We beg to enclose herewith our replies to the general questionnaire
received with your letter No. 439, dated the 3rd October, 1933. We beg,
however, to point out that the following remarks require special consideration
which are relevant to the protection case but in which our interests are some-
what different from those of Messrs. Tata Iron and Steel Co., Ltd.

1. We are subjected to a competition by Tata which is unhealthy, un-
reasonable and mischievous in as much as Tata sell their steel in order to
crush us at rates which may be considered below their cost as per their
statements. Before granting protection therefore we request and earnestly
hope the Tariff Board will consider the control of sale policy of Tatas as
against other Rolling Mills, which are likely to grow up in near future all
over the country.

2. The railway freight rates for Tatas are favourable and similar freight’
concessions are not available to the smaller units either due to small quan-
tities dealt with or due to special contract by Tatas with the railways con-
cerned. It is absolutely essential that the question of railway freight conces-
sion with reference to protection of iron and steel should be dealt with at
the same time as of tariff, and the Government of India should include in
the reference this question of freights now.

3. With a view to reduce the chances of establishment of small rolling
mills producing bars and commercial sections, Tatas suggest protection at
a lower scale,.to this class of production in their representation. This

- appears from the brief notes which have appeared. Whereas the small
rolling mills at present stand in- need of protection of the commercial
sections. Protection for sections here referred above should also be on the
same scale as protection for sections which the small rolling mills are unable
to undertake at present.

4. In order to make a demand for suitable tariff we request to be supplied
with a copy of representation by Messrs. Tata Iron and Steel Co., Ltd.

5. That in view of providing us with cheap and abundant raw material
in this country the export of Iron and Steel from India in all forms may
be restricted by law, at the same time along with tariff protection. .

6. That Tariff Board may be pleased to visit Lahore and inspect our and
other works. )

Generally we would support the representation of Tatas for protection,
subject to a settlement by which our interests are equally protected and provi-
sion of arrangements in the Act by which Tatas cannot attempt to crush
us by unreasonable means.

Enclosure No. 1. e
‘Replies to questionnaire.
1. Works started 1930, ’ C
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2. 45 tons for 24 hours existing plant and 60 tons on completion of New
Mills under construction. .

3. (i) Commercial sections of rounds, squares and flats.

(i) Plates. .

4. We do not manufacture unprotected sections at present; nor do we
propose to undertake them in the near future. ' ’

5. Our Mills have worked intermittently and had to be closed down for
long periods} due to circumstances beyond our control of technical and un-
economical factors. : .

Actual out-put has been 1931 worked 8 hours a day of 6 months and
made about 1,000 tons of round square and flat. .

Actual out-put has been 1932 worked 8 hours a day of 9 months and
made about 2,500 tons of round, square and flat.

Actual out-put has been 1933 worked 8 hours a day of 6 months and made
about 1,500 tons of round, square and flat.

Plate Mill has only been lately erected and it started working on - the
20th October, 1933. The out-put of the last day is about 60 tons.

6 & 7. Steel scrap from Railway, mainly axles, rails, tyres, Steel sleepers
and boiler plates. - _ -

8. Indian State and Company Railways.

9£ (i) 1931 and 1932 from Rs. 25 to Rs. 30 and 1933 from Rs. 35 to Rs. 40
per ton.

(ii) 1931 to 1933 freight average Rs. 10 per ton, i.e., a total of Rs. 35 to
Rs. 40 in 1931 and 1932 and Rs. 45 to Rs. 50 in 1933 per ton.

10. About 3 to 4,000 tons per annum,

11. Qur plant consists of steam engine for driving which devélops about
250 H.P. and 4 sets of Rolling Mills with different varieties of rolls for
different sections of steel and two sets, for rolling or thinning down plates.

We have also 4 sets for new mills under construction and other spare sets
either for additions in the near future or for replacement.

There is also & workshops and foundry, consisting of a variety of machine
and steam hammers; for manufacturing our own equipments and repairs.

12. (i) About two and a half lacs.

(ii) About one lac.

(iii) About two lacs.’ .

13. (1) About Rs. 50 per ton.

(i) Do not use.

(iii) Labour, about Rs. 12 per ton.

(iv) Power and fuel about Rs. 20 per ton.

(v) Establishment Rs. § per ton.

(vi) Repairs and maintenance about Rs. 3 per ton.

(vii) Miscellaneous about Rs. 5 per ton,

Total of the above=Rs. 95 per ton. :

14. No experience will obtain billets hereafter only if it works ont
favourably as compared with scrap..

15—17. We are not in a position to answer.

18. Lahore, Amritsar, Batala, Ambala, Ferozepur, Gujranwala, Multan,
Lyallpur, Sialkot -and Delhi, ete.

(iy F.o.r. prices at Lahore are based on adding the public freight, wviz.,
II Class, to our works f.o.r. price. .

(ii) Our price f.o.r. works were about Rs. 115 to Rs. 125 per ton prior to
™Messrs, Tata & Co.’s competition in August, 1932. After that reduced to
Ras. 100 to Rs. 110.
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19. Tata prices in competition with us for such sections manufactured by
us is Rs. 95 to Rs. 100 per ton f.o.r. Lahore.

(i) To-such places in the markets where we sell at public rates, II Class.
Tata also sells his products at the same public freights added to the figures
quoted by him, wiz., Rs. 95 to Rs. 100 per ton. Those not manufactured
by us, he sells at Rs. 145 to Rs. 160 per ton. f.o.r. Lahore and other
stations.

(ii) Practically no imported material of the sections we manufacture is
sold in the market.

20. Since we roll sections from acid open hearth steel of British make,
our steel in every respect is superior to Tata's basic steel and as good as
imported tested steel. We had our steel tested by the Metallurgist, N. W.
Railway, and has been approved of as ¢ B ”’ Class for that Railway. Copy
attached. We have so far never sent it to Alipur for test. But if need be,
.we are prepared to do so as required.

21. No.

22. Quantity for power generating 12 cwts. to 1''ton product of Steel,
and 8 cwts. for re-heating the material in furnaces.

(i) Steam Coal, selected grade.
(ii) Price at works, about Rs. 17 per ton f.o.r. works.

23. Power, Rolling, Mechanic, Labour, and machine shop. Engineer
Rs. 200, Foreman Rs. 250, Tongsmen Re. 18 to Rs. 2-8, Fitter Rs. 70,
Turner Rs. 70, Coolies Rs. 20 to Rs. 30.

Copy of letter No. Met. F. C. 9/289, dated the 3rd February, 1932, from
the Metallurgist, N. W. Railway, Moghalpure, to the District Controller
of Stores, Moghalpura.

Samples S. M. Round bars marked Nos. 1 and 2. 21" and 37 *“ B » Class,
manufactured by Mukand Steel Rolling Mills, Badamibagh, Lahore—sample
submitted by D. 8. K. P. L. D., Moghalpura, for examination 4nd report.
T have given the samples a very thoroug:ix examination and beg to report as
follows : —

1. Stgucture.—Microscopically, the structure is practically ideal for this
type of steel. Evidently, the rolling has been finished at precisely the
correct temperature. This confirms my personal observation during a visit
to the works.

2. Physical. —The hardness is very uniform and agrees with the proper
tensile strength for ‘‘ B »’ Class Steel. Actually, the tensile would be about
30-31 tons.

3. Finish.—Here my report is not so favourable. The 23”7 bar has
numerous radial baireracks extending a short distance in from the surface.
T have indicated them by pencil marks in red, and return the section for
vour inspection.

These defects are superficial,' and would not matter if, say, }” is going to .
be machined off the bar.

The 37 bar had no small haircracks, but there is a large in of rolled-over
metal which is not mtegra] with the main bar. I return the samples for
your inspection.

Conelusion —This firm evidently can produce pood work, but the finish
is anparentlv liable to he imperfect. This is not altogethar unexpected from
an  inspection of the plant. Metallurgically the chief difficulty workir~ at
incorrect temperatures, seems to have been triumvhantly overcome. and the
firm is to he congratnlated. T wonld suegest -that hars may be ordered
freely from them- hut it will he necessary to give them a verv careful
insnection for surface defects.

T enclose sulphur prints, which show ahsolutely no segregation,
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Euclosure No. 2.

Copy of letter dated the 1st November, 1938, from the Manager, Mukand
Steel Rolling Mills, to the Secretary, Railway Buard.

We beg to submit that, in view of the reference ‘to Tariff Board by
Government of India of consideration of measures for protection of iron
and steel industry in India and the effect of freight rates on the industry,
the Railway Rates Advisory Committee wmnay be directed to study aud
formulate rates on iron and steel immediately in' co-operation with or inde-
pendent of the Tariff Board and in consultation with all the railways con-
cerned. The small units of iron and steel industry which exist in Northern
India and which are rapidly growing all over the country suffermigvariably
due to invidious treatment-available to Messrs. Tata Iron amd Steel -Co.,
Ltd., in matters of freight. In view of the growing industries it is
necessary in our opinion that an equitable and just policy may be adopted
and freight rates should be available to all concerned on the same basis.
In view of these facts, wez solicit the favour of an early action

Hoping to be favoured with early attention in this behalf.

Knclosure No. 3.

Copy of letter dated the 1st November, 1983, from Messrs. Mukand Steel
Rolling Mills, Lahore, to the Sccretary to the Government of India,
Department oj Comme:ce

Subject —ProtecTioN OF INON AXD STEEL INDUSTRY IN FUTUKE.

We beg to submit for your consideration and decision of Govemment of
India the following points:—

(1) That we, amongst several others, are mauufacturers of comier-
cial steel section in Northern Tudia on a small scale.

-(2) That although our interests so far as protection of iron is con-
cerned are identical with Tata’s we are subjected to unreason-
able competition by Tata by ‘‘ dumping’ and other methods
with a view to crush our existence.

(3) That we propose in the near future to put up steel “furnaces
and extend our works considerably.

(4) That railway freights and other concessions assist Tata Iron and
Steel Co., Ltd., amongst other factors materially to crush us.

(5) The Tariff Board is incompetent under the reference to go into
the question of railway freights on iron and steel and products
of iron and steel.

(6) That the Government of India may therefore be pleased to add
to the reference study of freights and require the Tariff Board
to report and recommend freights on iron and steel in different
directions either hy themselves or in co-operation with Railway
Rates Advisory Committee and the Railways concerned.

We beg to add that we have approached the Tariff Board to take into
consideration the control of sales policies of Iron and Steel by Tata Jron and
Steel Co., Ltd., when granting protection to this industry so that dumping
against small units by them is avoided. This we believe they are competent
to consider under the present terms of reference.

"We have also represented that in view of providing us with cheap and
abundant raw material, the export of iron and steel from Tndia may ‘be
restricted by law at the same time.

We hope the Government of India will he pleased to give this matter
their earnest and close attention and direct the Tariff Board to take neces.
sary action in this behalf,
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(2) Letter No. 8994, dated the 14th November, 1938, from Messrs. Mukand
. Steel Rolling Mills, Lahore.

With further reference to our representation dated 1st November, 1933,
we are in receipt of your letter dated 7th November, 1933,\along with
enclosures, for which we thank you.

We notice that Messrs. Tata Iron and Steel Co., Ltd., have represented,
that they have suffered a certain loss due to external factors.

We would point out, that Tatas must have secured lower prices inten-
tionally, due to internal competition with us, and other small rolling mills,
of which there seems to be no mention, in the representation.

~\ I
Lakshmi Iron and Steel Manufacturing Co., Ltd., Ghaziabad.
Letter No. CD/82/1983, dated the 2nd November, 1933.

ANSWERS TO THE QUESTIONNAIRES. )

With reference to your letter No. 439, dated the 3rd October, 1933,
we have the pleasure in submitting herewith our answers to the questions
asked therein, along with six spare copies and seven copies of the Memo-
randum already submitted to you for your kind perusal:—

1. The Works started on the 2nd day of January, 1931, and the Rolling !
Mill started manufacturing bars since the 21st of July, 1931.

2. The capacity of the existing plant is 5 tons a day of 8 hours and
about 9 tons a day while working double shifts but the capacity of plant
would be doubled to about 18 tons a day with 2 Rolling Mills from the
‘commencement_of the year 1934, as fully described under para. 6 of.the
enclosed copy of the Memorandum.

3. We manufacture bars from 1" to 13", rising by 3/ both square and
rounds and the flat bars of various section would be shortly put in the
market. :

4. We only manufacture square and round bars sugar cane Mills, and
small machines. .

5. The annual output at present is 1,800 tons but the output would be
doubled in the next year, while working 2 Relling Mills side by side. "

?. The principal material used in the manufacture of bars is scrape
steel.

7. The principal kinds of the scrape steel available are as under:—

(a) Double headed rails.

(b) Bull headed rails. .
(¢) Meter Gauge Railway axles.
(d) Broad Gauge Railway axles.
(e) Railway steel tyres.

() Broken Kolhu axles.

-(g) Various other steel scrapes.

8. (a) The scrape steel is purchased from the Railways auction or from
the contractors who may carry the stock of item (a to e).

(b) Broken Kolhu axles are collected from the ‘Kolhu manufacturers, or
Godown keeper, who ply the sugar cane Mills on hire, this quantity is
found in abundance, as in our area from Cawnpore to Ludhiana sugar cane
is cultivated in a very large quantity and a handsome supply is effected of
the broken axles. :

9. The prices at which we could obtain the scrape steel f.o.r., Works:
during the past three years were as.follows:—

(@) D. H. Rails from Rs. 22, 25, 27, 30 and 35 per ton.
(3) B. H. Rails from Rs. 22, 25, 27, 30 and 35 per ton.
(c) Meter Gauge axles from Rs, 35-40 per ton,
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(d) Broad Gauge axles from Rs. 55-61 per ton.

(c) Steel tyres—not yot purchased but can get about Rs. 30 per
ton.

(f) Broken Kolhu axles, from Rs. 28, 30, 35 and 40 per ton.

N.B.—The prices of the raw material are increasing.

10. If the export of the steel rails to Japan is stopped as reguested in
our Memorandum under para. 10 (ii) we have sufficient supply in our area
to pull on our manufacture without using billets manufactured either by
Tata or imported from the foreign countries, as Broker Kolhu axles tor
gether with D. H. Rails, tyres and Railway axles could be obtained in large
quantities from Railways, as there are only 4 Rolling Mills in India
besides Tata. - :

11. As given in details under the early history of our works in the
enclosed Memorandum the 2 Rolling Mills have been manufactured at our
own works with 10 Rollers’ and is capable of manufacturing bars from
4" to 13/ in section both square and round.

Process of manufacture.—The said Rolling Mill can take up billets up to
33" squares and any raw material of bigger section is first brought to that
size, the rails are cut in two pieces and are rendered fit to be taken up
by the machine, of the required length to give a definite length of a
definite section of the bars rolled and such pieces are heated while not in
the furnace specially designed, such that sny required section can be rolled
in a single operation and the piece is not put in the furnace for the
second time. The bars after passing through the graduated openings of
the rough Rollers, to the required section are polished in the polish Rollers
and their straightened and put on the tooling bed, wherefrom they are
removed when sufficiently cold and the ends are cropped. We, of course
admit that there is a great manual work in the process of our .manu-
facture but our attention is already directed to eliminate as far as pos-
sible the manual labour, and to make the plant more or less automatic
aud we hope that it would not be long before we find that our ideas are
put in practical shape.

12. The capital expenditure incurred are as under:—

. Ra. a.

Machinery . . . . . . . . 40,320 0
Buildings . . . . . . . . 9,002 8

Total . . 49,322 8

'S The land for the Rolling Mills, machines shop and foundry measuring
7.000 sq. yards is on lease and the office, Godowns, Workmen quarters,
Staff Bungalows are on rent attached to the Rolling Mills and on a plot
measuring 8,250 sq. yards, which we are contemplating to purchase at an
earliest opportunity.

13. The actual working cost for the year ending 30th September, 1933,

was as under:—

Per ton.

(1) Steel scrape— Rs. A.P.

(a) Rails . . . . . . 3 0 0

(b) Cutting charge . . . . . 700

(2) Oil Grease and Stores . . . . . 1 40

(3) Labour . . . . C . . 810

(4) Electricity for Motive Power . . . . 6 & 0

(5) Coat . . . . . . . . . 550

(6) Rent and taxes . . . . S 2 40

(7) Postage and telegrams . . 025

(R) Repairs and TRenewals . . . . . 2 8 3

(9) Miscellaneous . . R . . _— 350
(10) Establishment, Head Office and Managing

Director’s fee, ete. . . . . 211 6

5 2

or Total cost . . 98
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14. We do not feel the necessity of using imported billets.

15. We presume, that billets, imported from the foreign - countries and
after paying port dues, landing charges, duties and freight to our works,
under no circumstances, can be cheaper than steel scrape available in our
area, and we conclude that no foreign country can import billets at or
about the prices we pay for the steel scrape in India.

We have absolutely no idea if any country is importing steel billets
or is likely to import billets at'or about the price we pay for the steel
scrape.

16. We have no knowledge as to on what price the billets are imported
in India.

17. We had asked Messrs. Tata Iron and Steel Co., 'Lid., in our
letter No. CD/3/33, dated the 9th October, 1933, copy enclosed and two
subsequent reminders to quote the prices of the steel billets, but as far
we have not received any reply. Under the circumstances, we regret very
much that we cannot give a definite reply as to on what rate the steel
billets can be had from Tata.

18. Selling price.—During the years 1931-832 when Tatas did not com-
pete with us, we sold our prodnet at Rs. 115-120 per ton f.o.r. Ghaziabad.
But early in the year 1933, a representative of Messrs. Tata Iron and Steel
Co. realising that our production cost is about Rs. 98 per ton sold about
3,000 tons of H. C. Bars at Rs. 90 per ton f.o.r. Ghaziabad and also
at Rs. 90 per ton f.o.r. Lahore (fully described under para. 9 of our
enclosed Memorandum) with the instructions to their House Merchants not
to see below Rs. 98 per ton to their dealers, who in return sold the bars
at Rs. 100-105 per ton. Tata in addition to that said 3,000 tons orders
hooked further orders upto an extent of 2,500 tons extra in small quanti-
ties, but did not supply, further Tatas. when started supplying bars,
supplied only a part of the orders and. Tata’s booked orders stand uncom-
plied with even to-day.

Under the foregoing circumstances we were compelled to sell first 200
tons of H. C. bars to a single merchant at Rs. 95 per tox f.o.r. Ghaziabad
for his U. P. Districts, which was much below our production cost.
Fortunately, Tatas intention to make the Rolling Mills to incur heavy
loss by the said cut throat competition failed and could not supply the
promised quantity of the bars to their dealers during the promised months
for the reasons best known to them and their dealers annoyed with Tatas
delay had to purchase bars from us at the prices varying between Rs. 115-125
per ton f.o.r. Ghaziabad. However the price of our mild steel bars remains
constant at Rs. 125 per ton during this competition as Tatas mild steel
rates were between Rs. 155 to 162 per ton f.o.r. Delhi.

The markets through which our products are supplied, are within the
radius of 150 miles of Ghaziabad all round, and we cannot extend further
owing to the Railway freight being so high and difficulties beset in our
way as ‘described under para. 8 of our Memorandum enclosed. .

19. The Tata’s rate for H. C. bars were Rs. 90 per ton f.o.r. Ghaziabad
and Lahore and Rs. 160 per ton for mild steel bars at f.o.r. Delhi.

The sizes of the bars, we manufacture, are not imported -from foreigin
ecountries in the area we sell our product only bars either from Lahore
Rolling Mills or Cawnpore Rolling Mills are only sold in the markel
~ besides that of Tata. ’

20. The quality and the workmanship of the bars, we manufacture, is
more or less identical with the bars manufactured by Tata Iron and Steel
Co., Lid. .

*21. We do not manufacture steel- of our own.

22. The coal consumption for the furnace is 10 maunds 22 seers and 4
chhataks for each ton at the bars manufactured, while using Mohuda
collieries 13 Seam Steam Coal purchased Rs, 3-4 per ton and paying

STEEL—~—IJII D
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Rs. 9-12-6 per ton as the Railway freight or in other words we purchase
coal at Rs. 13-6 per ton f.o.r. Ghaziabad.

23. The wages of the labour varies from annas 5 to Rs. 2 per day _
according to the nature of the work done, the rate of the wages paid
to the principal classes of the labour are as under:—

Engineer Rs. 250 per mensem,

Mistry Rs. 100 per mensem.

Assistant Foreman Rs. 60 per mensem.
Turners from Re. 14 to Re. 1-10 per day.
Fitters from As. 8 to Re. 1-8 per day.

Coolies from As. 5 to As. 12 per day.

There are 137 men working in the Mill at present out of which €0
men are working in Rolling Mill Section.

We are prepared to give any further information on the said points on
our examination,

Enclosure. .
Copy of letter No. CD. 8/88, dated Ghaziabad, the 9th October, 1933.

The Sales Manager, Tata Iron and Steel Co., Ltd.,
. 100, Clive Street,

Calcutta,
Dear Sir,

We have been given to understand that you supply billets for the
Rolling Mills, if so, we shall be pleased to know your rates at which you
can supply suitable billets for our Rolling Mill, f.o.r. Ghaziabad while
manufacturing the following sizes and undernoted lengths:——

(1) Squares, 3" to 13" 12 to 18 ft. long.
(2) Rounds, 3”7 to' 13" 12 to 18 ft. long.
(3) Flats, 17 to 23” 12 to 18 ft. long and 2 to 17 wide.

: We are, Dear Sir,
\ Yours faithfully,
For the Lakshmi Iron and Steel
Manufacturing Co., Ltd.,
(8d.) B. 8. Yamdagni,
Chief Engineer and Manager.

- Mr, Gayadin Ram, Calcutta.
Letter dated the Srd November, 1933.

[li.eference your letter No, 439 of 3rd Octoher, 1933.]
With veference to your above I have the honour to subnllit below the
following informations:—

(1) Cast Iron Foundry started on December, 1931, and Rolling Mill on
Pecember, 1932.

(2) 400 tons per month.

(3) Bars and later on angles and tees.

(4) All protected.

(5) Now producing 200 tons of bars only per month.
(6) Scrap at present; I want to use billets later on.

(7) Scrap, double-headed rails, axles, rod, etc., but later on I wxll wake
scrap into packets,
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(8) Railways at present.
(9) (i) Rs. 35 per ton since 1931.
(ii) About Rs. 10.
(10) About fifty thousand tons of double-headed rails alone I estimate

in next 3 or 4 years.
(11) This consists of a re-heating furnace and 4 stands of rolls of 11 inches,

and Machine shop. Propose to make 16/ Rolling Mill very soon.
(12) () Rs. 50,000 for Plant and Machinery and propose to lay out
another Rs. 50, 000.

(ii) Rs. 8,000 for the buildings. The land I have taken is under
long lease and I had to spend a.bout Rs. 125000 on Rolling Mill- and
Foundry.

(13) (i) Scrap allowing for wastage Rs. 40 per ton.
(ii) Power and Fuel Rs. 10 per ton. Re-heating Rs. 6 per ton.
(ili) Labour Rs. 8 per ton.
(iv) Repair and miscellaneous Rs. 4 per ton. Depreciation Rs. 2 per
ton. Total Rs. 70 per. ton.
(14) If imported billets are used costs will be about Rs. 35 more.
. (15) Belgium and England.
(16) No enquiry been made.
(17) Tata would not supply but they exported to Japan at Rs. 44 per
ton f.o.b. approximately.
(18) Now selling for about Rs. 100 per ton at Benares and Cawnpore.
(19) Tata mild sted] bars at about Rs. 140: High Carbon bars not sold
at Benares by Tata as far as I know.
(20) Mine is high carbon and so, much inferior to mild steel.
(21) No.
(22) Per ton of steel, one ton of coal or a little more. Y use steam
coal from Dishergarh oostmg about Rs. 11 per ton.
(23) Roll making mistry about Rs. 60 per. month. Roll turner Rs. 60
per month and Rolling man about Rs. 40 per month and some cooly.
Altogether 50 men,

The India Co., Ltd., Madras.

(1) Letter No. 670, dated the 10th November, 1938.

With reference to your letter No. 439, dated the 3rd October, 1933,
we enclose herewith the answers to your questions. We will give any
further information that may be required in our oral evidence.

(1) Machinery expected. Expect to start in about May; 1934.

(2) Proposed initial outputs—1,000 tons per month to be increased to 2,000
tons after a period of two years.

(3) Bars, viz., squares, rounds and flats and light section joists.

(#) It is not intended to roll any materials, which are now unprotected
according to Serial No. 1020 of the Indian Customs Tariff issued by the
Department of Commercial Intelligence and Statistics. o

(5) In proportion of 3 to 1 between bars and joisis,

(6) Bundled scrap and billets.

(7) Rails and bridge scrap for re-rolling,

(8) Railways and P. W. D.

(9) The estimate of price delivered works will be between Rs, 25 to
Rs. 30 per ton.

(10) About 4,000 tons of scrap, We intend ta yoll mostly from billets,
p?
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(11) The Mill consists of 3 stands of 3 high rolls and 2 stands of 2 higil
rolls in one train. The barrel lengths of the rolls are as under:—

1st Roughing .o . . . . . 4—6"
2nd Roughing e e .o s
Strand Rolls . . . . . . . 3—67
Guide Rolls . . . 2/—0"

It is intended to drive this mlll w1th electl 1clty that wiil be available.
It is also intended to put up a re-heating furnace to be fed by coal.

) ’ Rs.
(12) Capital cost on plant and machinery . . . 200,000
.Buildings. and Land . . . . . . 50,000
Working Capital . . . 2,50,000

(13) (1) Rs. 25 to Rs. 30 a ton (2) (i to vn) Rs. 25 to Rs. 30 a
ton.

(14) Works cost with imported billets are likely to be lower by about
Rs. 5 or Rs. 20 to Rs. 25 a ton. Price of billets if imported is always
based on the price of finished articles.

(15) Great Britain and the Continent.

(16) Current price of imported billets, c.i.f. Indian port iz 20s to 22s
lower than finished materials. Port dues and landing charges about Rs. 5
per ton. The actual figures will be given later.

Duty:—Rs. 10 to Rs. 20. .

Freight to works: —Nil, as it is a port. .

(17) The Tata Iron and Steel Co., Litd., have not so far. made us any
definite offer for the supply of blllets

(18) (1) It is expected to realise at our Works Rs. 10 lower than the
c.i.f. landed price for Continental materials, viz., £5-10 to £6, plus
the duty and landing charges, this being_the price fixed by the Inter-
national Cartel. The duty will depend upon the Legislative enactments for
the next period of protection that may he cousidered by the Tariff Board.
As there is no freight advantage from the Works to the markets, wviz..
Trichinopoly, Madura, Salem, Erode, Palghat and Dindigul, which we
expect to tap in the beginning and as these markets will be very nearly
of the same distance from our Works as from other ports, the question
of freight has not been taken into account. (2) Please see answer above.

(19) (1) About Rs. 5 lower than the imported price, with duty and

Yanding charges added. (2) This question is answered above.
© (20) It mav be expected that there will be a certain inferiority in the

materials produced bv us in the beginning, but it is expected to reach the
standard of either Tatas’ untested materials or the imported articles, in
due course of time, say a year.

(21) No.
- (22) (i) About 6 cwts. for heating one ton of semis for ro’llmu into set‘tmnq
(i) Qualitv of coal used: Beneal coal. Calorific value: about 10,000 to
12,000 B. T. U. (iii) Between Rs. 17 to Rs. 19 per ton.

(23) Not in a position to give

(2) Letter No. CT.-38, dated the 2nd December, 1988, from The Indm Co.,
Lid., P-14, Central Avenue South, P. 0. Bowbazar. Calcutta.

In our renreﬁenta.tmns and oral evidence 3 pomt of importance in
connection with the arviving at the fair selling vrice on hillets was we
regret, not pressed. We have no donbt that the Tari® Baard wauld have
alreadv bhean thinkine of this important noint but if it is not. may we
crave the indulgence of mentioning the same in this letter. ’

In the reoresentation of the Tata Tron and &teel Co., Ltd.. the calenlation
on overhead charges and profit and the deprecmtlon was taken at Rs, 24
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per ton based on an estimated sale of 90,000 tons of sheet bars and billets
per year.

Since this representation was made it was admitted by the Tata Iron
and Steel Co.’s representatives in their oral evidence that they will be in
a position to offer for sale a further tonnage of 60,000 tons per year over
and above the quantity mentioned in their representation.

It is submitted, that a correct fair selling price can be arrived at onmly
by taking the. additional tonnage of available semis which would minimise
the overhead charges, etc., to Rs. 15 per. ton.

The total of 199 lacs per year for overhead charges, etc., has been
distributed over a tonnage of 5,30,000 tons and an incidental of Rs. 24
per ton has been arrived at for semis. As the Tata Iron and Steel Co.,
require only Rs. 21,60,000 as overhead charges, etc., on semis at Rs. 24
per ton on 90,000 tons, the average overhead will work out to at least
Rs. 15 per ton, on 150,000 tons of semis available-for sale per annum.

We leave to the Board to consider any revisions in figures of overhead
charges in the light of the above alteration in the estimate of tonnage that
will be available for sale.

Thanking you in advance:



Fabricated Steel.
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National Federation of Iron and Steel Manufacturers in the United
Kingdom, Westminster. '

. (1) Letter dated the 9th November, 1933.

Enquiry iNto THE STEEL INDUSTRY (PROTECTION) Act, 1927. .

I have the honour to enclose herewith, for the consideration of your
Board in their forthcoming Enquiry into the Duties applicable to imports
of iron and steel into India, six copies of the Application of the Iron and
Steel Industry of the United Kingdom, and to inform you that the industry
has appointed Mr. I. F. L. Elliot, a Director of the British (Guest, Keen,
Baldwins) Iron and Steel Co., Ltd., to give such oral evidence in support
of the Application enclosed herewith as the Board may require. Mr. Elliot
will be accompanied by Mr. J. W. Baird, who is in charge of the Tariff
Section of this Federation.

I am to add that the services of this organisation are at the disposal
of the Board to furnish any additional information or assistance that may
be required, though it is fully anticipated that the representatives of the
industry will be able to deal adequately with any questions that may arise
in connection with tl}e Enquiry.

Enclosure,

.
APPLICATION oF THE NaTioNaL FEDERATION OF -IRON AND StTEEL MANUFPAC-
TURERS OF THE UNITED KingpoM.

1. The period of protection which the Indian iron and steel industry
has enjoyed which is now coming under the review of the Tariff Board
has been remarkable for the fact that, in spite of a general world depres-
sion, the results anticipated both by the Tarif Board and the Indian
iron and steel industry in 1926 have been so fully realised. This progress
has naturally been followed by the industry in the United Kingdom with
the greatest interest, India being one of the most important markets for
United Kingdom iron and steel products. Although the progress tends
to reduce the consumption of iron and steel products of the United King-
dom in the Indian market, the industry believes that the consuming power
of the Indian market can be greatly increased, and that this progress has
itself rendered possible much closer co-operation between the iron and steel

® industries of India and the United Kingdom, in the interests of the Indian
consumer, than was the case when the last review took place in 1926.

2. The National Federation of Iron and Steel Manufacturers, on behalf
of the iron and steel manufacturers of the United Kingdom, request the
consideration by the Indian Tariff Board of Items in Schedule II of the
Indian Customs Tariff with a view to their amendment. :

The following appendices are attached:— . -

(1) Representation of the Railway Tyre, Axle and Wheel Makers’
Asgociations.
(2) Representation of the Railway Carriage and Wagon Builders’
and Financiers’ Parliamentary Association.
(3) Representation in regard to Wrought Tron and Steel Tubular
Poles.
(4) Lists of the items-in Schedule II which this memorandum is
designed to include. These lists include:—
(a) List of alterations desired in the classification.
(b) Items in Schedule IT for which free entry is requested.
(c) Ttems at present classified with certain othe? items for
which separate classification and free entry are
requested.
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Separate representations will be made to the Board on behalf of the
Sheet and Tinplate Industries. : ’

3. The Federation desire to place on record their appreciation of the
courtesy of the Tariff Board and also of the Tata Iron and Steel Co.,
Ltd., in forwarding for the consideration of the Federation the representa-
tion submitted to the Indian Tariff Board by the Tata Iron and Steel
Co., Ltd. The Federation propose to comment in the first place on the
submissions of the Tata Company, and secondly to put forward their own
proposals for the consideration of the Board. In all cases where a para-
graph or page is quoted, the reference is to a paragraph or page in the
Tata Company’s representation.

4. In the introduction, paragraph 1, page 1, reference is made to the
adoption by the United Kingdom of a policy of substantial protection for
its iron and steel industry; this was the result of the very unfair and
uneconomic competition at prices below the cost of production’ which the
producers in the United Kingdom experienced in their home market from
Continental makers, and to which the Indian producers are still subject
in the Indian market. Moreover, it should be noted that the United
Kingdom import duties do not apply to Indiam iron and steel products
which are subject to neither protective nor even revenue duties.. It is
also claimed that a further measure of protection is necessary to enable the
Tata Company to live in competition with older. established industries.
The relatively high wages in the United Kingdom, which are approxi-
mately 100 per cent. above the Continental wage levels, preclude the
possibility of competition in India from United Kingdom makers.

5. It is stated at the end of paragraph 3, page 2, that * the fall of
many of these prices to unprecedentedly low levels is an important factor
in the failure of the current scheme of protection to the ‘steel industry
to achieve its aims.”” In the opinion of the Federation, the fall in world
demand has béen the major influence in the fall in prices. Indian pro-
ducers have no doubt been faced with the ‘‘ dumped” prices of Con-
tinental steel as have producers in the United Kingdom, and the scheme
of protection may well have failed in its intentions in regard to Con-
tinental steel. It cannot be said, however, that the scheme of protection
has failed in its application to imports of iron and steel from the United
Kingdom, as it can be shown that United Kingdom prices throughout the
whole period have been higher than those estimated by the Board, with
the consequent effect that Indian producers have received protection against
makers in the United Kingdom in excess of that which was intended.

6. It is further stated in paragraph 5, page 2, that it is due to the
failure of the protection granted that no new works have been established
during the last nine years. The Federation submit that this is not an
argument for increased protection, but is due to the natural effect of
world depression. It is the opinion of the Federation that the reason
no new steel works have been established in India during the last nine
years is because there bhas been no economic justification for any such under-
taking, and not because of the failure of the scheme of protection.

7. In paragraph 11, page 5, attention is drawn to Statement No. 4
as being evidence of the large extent to which the Tata Company has met
the demand in those classes of steel which it can produce. Examination
of the statement shows that the Tata Company’s percentage has, in the
main, increased as the consumption has fallen. The average consumption
of those classes of steel produced by the Tata Company over the ten years
in question was 936,150 tons, and the average annual percentage supplied
by the Tata Company over this period was 39:28 per cent. If, however,
the Tata Company are able to maintain during the next seven years an
average annual output of 530,000 tons, and taking the average consump-
tion over the past ten years in those classes of steel which can be produced
by the Tata Company as a reliable indication of future demands, it is
evident that the Tata Company would then supply a maximum of 566
per cent. of this market. ] i
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8. In regard to the prices for structural sections, bars and plates, shown
in Statements 5 and 7, the Federation submit that these figures do not
represent the prices which have ruled for some time. The Federation have

-been advised by the United Kingdom makers that prices of structural
sections and plates have been controlled for a number of years. These
controlled prices have remained unaltered for the past seven years at
£8-7-6 per ton basis for structural sections, and £8-15 per ton 3in.
basis for plates, both c.i.f. Indian ports. It should be noted that the in.
_basis price of £8-15 c.i.f. Indian ports is for plates gin. thick, and that
extras apply to thinner plates. The extra on plates 3/16” thick is 15
shillings per ton, and the price of 3/16” thick plates is therefore £9-10
per ton c.i.f. Indian port, and not £8-7-6 per ton as stated by the Tata
Company. The Federation have ascertained that the present United King-
dom price of untested bars is £7-12-6 per ton c.i.f. Indian ports. This,
however, is the lowest price quoted, and when the price of tested bars
is taken into consideration, the average United Kingdom price of bars
c.if. Indian ports is considerably higher than £7-12-6 per ton. It there-
fore follows that in the submissions, where the Tata Company use United
Kingdom prices, the conclusion drawn by the Tata Company should be
amended to take account of the difference between the prices which the
Tata Company quote and the acfual United Kingdom prices.

9. The Federation invite the attention of the Board to the additional
protection which the Tata Company have received in the past against United
Kingdom iron and steel products by reason of the extras on United King-
dom iron and steel material. The Tata Company in their representation
to the present Board have not taken into account any extras chargeable
on United Kingdom material.

10. Statement 14 shows the change in the proportion of tested to
untested steel as sold by the Tata Company over the past six years. No
doubt the falling-off in orders for rails has been an important contributory
factor, but it may also be._that the spending power of the consumer in
India has been lowered by world economic conditions resulting in the
greater use of cheaper grade steels. The fall in the percentage of tested
steel sold is quite marked, but it will be noted that it is within the last
two years that the biggest change has taken place, admittedly the worst
two years in industrial history. If the averages over the past six years
are taken it will be seen that the position is not very far removed from
the estimations of the Board in 1926, except in regard to structural sections.
The figures are as follows:—

Average percentage of orders booked, tested and untested materials.

Tariff Board Average 1927-28
Estimates, 1926. to0 1932-33.

Product. Tested Untested Tested Untested

per cent. per cent. per cent. per cent.

Structural Sections ‘. . 571 429 3915 6085
Bars . . . . 286 714 2585 7415
Plates . . . . 714 286 6603 3397

11. The Tata Company estimate that their average annual output of
steel for sale during 1%34311 will be 530,000 tons. It follows therefore that
in a normal year, when India could be expected to consume from 1,500,000
to 2,000,000 tons of iron and steel products per annum, the Tata Com-
pany’s maximum proportion of the.total market for iron and steel would
ba of the order of ome-third. It would appear that the duties should he
adjusted to the condition that in a normal year two-thirds of India’s con-
sumption of iron and steel would be subject to duties, and take into
consideration -the fact that any undue increase in prices to the consumer
must limit his powers of consumption.
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12. The Tata Company have stated that the progress and efficiency of
their plant have exceeded the estimations of the l'arif Board at their
Enquiry in 1926, and the Federation therefore submit that the Tata Com-
pany do not now require protection against imports of iron and steel from
the United Kingdom. On the other hand, they have referred to estimated
losses due to various factors. The Federation submit that many of these
factors were common to iron and steel producers all over the world, and
that the losses of the Tata Company have been over-estimated. It is interest-
ing to consider what the Tata Company’s position would bave been had the
world economic coaditions which have prevailed not so affected their returns.
The latest balance sheet of the Tata Company shows a profit which is satis-
factory during a period when most other British steel companies showed a
loss. The production of the Tata Company has also increased in a period
when reduced outputs were general.

13. The Federation do not propose at the moment to comment on the
other submissions of the Tata Company, as these will no doubt have been
fully investigated by the Board. The Federation, however, are anxious
to assist the Board to the fullest possible extent, and are arranging for
their representative to be present during the oral evidence.

14. On the Tata Company’s submissions it is clear that they do not
now require protection against imports of iron and steel from the United
Kingdom. The Federation therefore request the Board to comsider favour-
ably : — )

(i) The granting of free entry to iron and steel products of United
Kingdom manufacture.

(ii) The extension of the policy adopted by the Board in 1926 in
regard to the difference in prices between tested and untested
iron' and steel. by increasing the existing duties on iron and -
steel items of other than United Kingdom manufacture.

Free Entry into India of United Kingdom Iron and Steel Products.

15. United Kingdom makers consider that greater facilities for the
export of their iron and steel to India should be extended to them by
removing the duties on iron and steel items of United Kingdom manufac-
ture, while increasing the duties on items of other than United Kingdom
manufacture. In the first place, while India enjoys at present free entry
- into the United Kingdom it is necessary to the development of a policy
of co-operation between Indian and United Kingdom producers that such
free entry should be reciprocated; and secondly, because of the very unfair
competition of a dumping character which the United Kingdom manufac-
turers now experience in the Indian market from Continental, and may
in the future experience from Japanese suppliers. ’

16. One of the conditions laid down in paragraph 97 of the Report
of the Indian Fiscal Comwission was that if an industry desired to apply
for protection, it would require to prove that it would eventually be able
to face foreign competition without prote:tion. The Indian iron and steel
industry satisfied this condition, and the Tariff Board at their enquiry in
1926 no doubt had this point in view when they stated:—

-“ We helieve that by 1933-34 the Indian industry should be able to
meet British competition without the assistance of any protective or
revenue duty, but that if Continental prices remain at their present
level some measure of protection may still be required.’”

17. It appears to the Federation that the Board at their Enquiry in
1926 estimated with remarkable accuracy the position which has undoubtediy
arisen to-day, and the Federation submit that having regard to the progress
made by the Indian iron and steel industry since 1926, the industry does
nf:telnow require protection against imports of United Kingdom iron and
steel.
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. erience has shown that any industry can qn]y operate efficiently
andl 8eooEux(f’mica.lly within a radius of the centre of its operations, limited
by the cost of tradsport, which, all other things being equal, defines the
limit of its competitive power in relation to other producing centres more
favourably situated for such markets. The Federation, therefore, submit
that ‘it is necessary in the interests of the consumer, and to the increase
of consuming power in India, that there should be co-oparation between
the Indian and United Kingdom producers, possibly governed by geographi-
cal considerations. :

19. The Federation are of the opinion that the Indian irqn and §teel
industry is sufficiently protected against imports of United Kingdom iron
and steel by the cost of freight and landing charges. If in any particular
items further consideration in the interests of the Indian producer is neces- .

sary, -suitable provision could be made in this respect under such a scheme
of co-operation.

90. The Federation submit that the granting of free entry to iron and
steel products of United Kingdom manufacture would ultimately, bv reason
of lower cost to the consumer, result in increased demand which would
benefit both Indian and United Kingdom producers. It is only by -the
consumer heing able to purchase at such economic prices that consumption
and, therefore, production can expand.

Increasing the Existing Duties on other than United Kingdom Material.

21. The Tndian exporter not only enjovs free entry of his iron and steel
products into the United Kingdom, bui also benefits under a margin of 33%
per cent. ad valorem preference over non-Empire suppliers. It may be
pointed out that all iron and steel items of United Kingdom- manufacture
enjoy differential treatment on entering all parts of the Empire with the
exception of India, where differential duties at present apply to certain
items only. The Federation submit that the reasons which persuaded the
Board at its Enquiry in 1926 to recommend differential duties apply in
greater force to the conditions which exist to-day, and that, apart from the
. implications of the Ottawa Agreements, there is ample justification for an

extension of the policy of the Board in this direction. Due to the uneconomic
price warfare on the part of the Continental suppliers, the difference
between the prices of tested and untested qualities of steel has greatlv
increased since the Tariff Board Enquiry in 1926. The Board then held
that the only way of protecting the interests of the consumer which was
administratively possible was to apply lower duties on United Kingdom
than bn other than United Kingdom material. The Federation, therefore,
submit that unless the duties are increased on iron and steel items of other
than United Kingdom manufacture. there may be, as was contemplated bv
the Board in 1926, a danger that the standards of the steel consumed will
be lowered by the very low actual and potential prices of Continental and

Japanese makers. Tt is universally admitted that United Kingdom iron
a.m; ﬁ} is of a much higher quality thaa Continental or Japanese iron
and steel. :

22. Prices of United Kinedom iron and steel products are practically
lm_chs,nged from those prevailing in 1926, while those of Continental sur;-
pliers; due to_their uneconomic competition. show a very serious decline
with a very adverse effect on exports from the United Kingdom.

23. Exports to India from Belgium. for instance. have shown a steadv
increase, and in common with other Continental countries RBelginm is
making a determined effort to oust United. Kingdom makers from the Indian
market. This competition is hoth unfair and vwneconomir as in the bulk
of cases the Continental makers are sunnlying the material at prices which
bear‘p_o relation whatever to the actnal cost of nroduction in the country
of origin. Tn this canmection it is decired to draw the attention of the
Board to the first report of the National Committes for the Tron #nd Steel
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Industry to the Import Duties Advisory Committee ‘which is published in
Cmd. 4181, dated October, 1932, in which it is stated that:—

““ For example, it was admitted i the annual report of the Comité
des Forges de France at a meeting held in May, 1932, that at the
beginning of the year steel was being exported at 30 to 40 per cent.
below the cost of production. Prices have fallen considerably since
that date. In the journal of the German iron and steel industry,
Stahl und Eisen, for June 30th, 1932, Dr. Reichert, the head of the
German Iron and Steel Federation, states ¢ the confusion in prices has
never caused such large losses as it did from the summer of 1930 to the
spring of 1932. Price losses of £2 to £2-10 per ton. were the rule.
. «+ A mania prevailed for maintaining the exports, especially with
the object of being able to claim as high quotas as possible in con-
nection with future international syndicate negotiations.’

‘“ The following table shows the prices of typical products on a gold
basis f.0.b. Antwerp at the end of August, 1929, 1931 and 1932:—

Aug., 1929 Aug., 1931 Aug., 1932 '
£ s.d. £ s.d. £ s.d

Sheet Bars . . . 417 6 .219 0 119 0

Joists . . . . 5 30 320 220
Merchant Bars . . 513 6 340 2 76
Heavy Plates . . . 6 6 0 317 0 215 0

“In order to offset’ the effects first of sterling depreciation, and
secondly of protective duties, Continental producers are now quoting
prices even below the levels at which they were admittedly incurring
losses previously. It will be seen that current prices are about 60 per
cent. less than the levels of three years ago.” .

24. The continuance of such competition must clearly operate to the
detriment of the Indian consumers by lowering the competitive power of
both Indian and United Kingdom producers in the Indian market. If and
when such competitive power is weakened or ultimately destroyed, prices
will rise to any level dictated by Continental producers acting together
under the International Steel Cartel.

95. The following are prices of Continental steel on gold and sterling
bases f.0.b. Antwerp at the end of June, 1933:— .

Gold. Sterling.
£ 3. d. £ s.d
* Sheet Bars . . . 2 8 O per ton. 3 4 1 per ton.
Joists . . .. 2150, ., 318 5 ,
Merchant Bars . . . 3 060, 4 001, ,,
Heavy Plates . . 410, , 5 81 ., -,

26. The safeguarding of Industries Act, 1933, by giving the Governor-
General in Council power to impose on any goods ‘ a duty of such amount
as he considers necessary to safeguard the interests of the industry affected,”
affords protection to the Indian industry, but from the nature of the case
this can only operate after such competition has been experienced. While
this is useful as an emergency measure to meet a deliberate attack on
Indian industry, it does not dispense with the necessity for higher duties
on Continental material.

27. The United Kingdom industry feels that it eannot be too strongly
emphasised that the dumping of manufactured products in a market is a
dangerous form of economic war. The result must be the weakening, if
not the ultimate destruction, of domestic industries in the country suffering
therefrom. It is essential, therefore, that the existing measures for deal-
ing with dumping should be applied promptly when necessity arises,
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98. On the other hand, the United 'Kingdom industry fully recognises
that a national policy must be so designed as to protect the consumer
against exploitation, and submit that neither the Indian nor the United
Kingdom industry, even if it so desired, is in a pesition to exploit the
Indian consumer under any form of tariffs either “domestic, or differential
as applied to United Kingdom products, since the result of so doing would
be to defeat the object which both industries have in view, namely, to
secure a larger consuming power in the Indian market and a greater volume
of production for their respective industries.

- 29. The United Kingdom industry is prepared, in this connection, to
co-operate with the Indian producers to the fullest possible extent to
ensure that the lowest economic price for iron and steel products is quoted
to the Indian consumer. One method is by the allocation, on a geographical
basis, of markets most readily accessible to the Indian and United King-
dom producers respectively, another the adoption of a policy of comple-
mentary production, both of which are designed to give the Indian consumer
the best service at the lowest price.

30. The Federation submit that the evidence adduced demonstrates that
the Indian iron and steel industry dees not require, under present condi-
tions, any protection against the United Kingdom producer. Experience,
however, in the United Kingdom home market has proved conclusively
that the economic warfare waged by Continental countries as a result of
competition between themselves can only be met by an adequate margin
of protection. On the basis of free entry of all iron and steel items of
United Kingdom manufacture, the Federation submit that the duties on
material of other than United Kingdom manufacture should be increased to
the extent necessary to make the protection effective.

Complementary Agreements.

31. The Federation submit that the interests of the Indian and United
Kingdom producers, and also those of the Indian consumer, would be best
served by the Indian and United Kingdom producers arriving at an agree-
ment whereby the iron and steel market in India would be retained to the
fullest possible extent between. them.

32. There is a point of common interest between the Tariff Board,
Indian industry and United Kingdom producers, that of the interests of~
the Indian consumer. It is essential to the welfare and econmomic expan-
sion of any community that it should be able to purchase its supplies of
iron and steel at prices which are economic to both supplier and con-
sumer.

33. It will be apparent to the Board*that although the Indian industry
may be able under existing abnormally depressed conditions to meet, to a
considerable extent, the requirements of the iron and steel market in India,
this would not be the position if consumption was normal.

34, In concluslon the Federation desire to assure the Board that, while
their objective is naturally to improve the position for the United King-
dom industry in the Indian market, they fully recognise that the position
of the Indian industry, having due regard to the interests of the consumer,
must be reasonably safeguarded. They are of the opinion that the consum-
ing power of India in iron and steel could be materially developed by an
active policy of co-operation between United Kingdom and Indian pro-
ducers. Also that such development of the Indian market—since iron and
steel products are for the most part capital goods—would have the effect of
assisting materially the economic progress of India in other directions.
The United Kingdom industry is prepared to take the requisite steps to
ensure the maintenance of an effective organisation, provided it is assured
of co-operation on the part of the Tndian producers and the benevolent
interest of the Government of India in its development. Recognising that,
as the consuming power of India develops, it. is li}(ely tha/t the productive’
power of the Indian iron and steel ‘industries will legitimately increase,
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the basis of the co-operative policy which they envisage is to secure at
any moment to the Indian consumer the most efficient service at the
minimum economic price.
For and on behalf of the National Federation of
Iron and Steel Manufacturers.

. (Signed) W. J. Larke,
: Director.

APPENDIX No. 1.

Ramway Tyres, AxrLes aNp WHEELS.

(Serial No. 99 Stat. Sched. No. 59D and Serial No. 118, Stat. Sched.
No. 63A.)

The Railway Tyre and Axle and Wheel Makers’ Associations strongly
urge the amendment of the tariffs on loose tyres and axles and complete
wheels and exles for railways and tramways which are scheduled:—

(a) 15§ per cent. ad valorem on tyres and axles and complete wheels
and axles for carriages and wagons.

(b) 10 per cent. ad wvalorem on tyres and axles and complete wheels
and axles for locomotives. .

The railways of the Indian Empire have always evinced a preference
for tyres and axles and wheels and axles of United Kingdom manufac-
ture, and it is unquestionable ‘that the responsible officers have a greater
confidence in the reliability and enduring service of these important com-
ponent parts of rolling stock imported from the United Kingdom than
supplied from other countries. Such preference has been appreciated by
United Kingdom makers, and they have been encouraged in the past by
the realisation that the great bulk of the requirements of the Indian
Railways were ordered from them.

The proportion of orders awarded to United Kingdom makers has, how-
ever, considerably declined, and within fairly recent times it has been
disappointing that United Kingdom tenders have been very frequently
unsuccessful, and many important orders have been given to makers in
foreign countries, whose reciprocal imports of Indian produce do not com-
pare. with India’s shipments to the United Kingdom. The differences in
the prices tendered by the United Kingdom and by foreign makers are
understood to be often quite narrow, and the officers responsible for the
maintenance of rolling stock on the Indian Railways will appreciate that
it is real economy to purchase at higher prices United Kingdom tyres
and axles and wheels and axles which afford the maximum durability in
service, and enable them to maintain their locomotives, carriages and wagons
on the road, and produce revenue, for longer periods without being inter-
rupted by having them brought into the shops for returning or replace-
ment. There is the further saving in workshop costs, and the longer -
ultimate running life of tyres, axles or wheels, postpones replacement and
is an important offset to first cost. .

With particular regard to the percentage of orders placed in Sweden
as compared with the United Kingdom, these Associations wish to suggest
that it may be disproportionate to the import of Indian produce to the
two countries respectively. * . :

Tt is recalled that a preference of 10 per cent. in favour of scheduled
United Kingdom steel was talked of at the Ottawa Conference, but that is
deemed to he inadequate in the case of tyres and axles, and wheels and
axles where lahour enters so largely into the cost of production. We are
directed to suggest that in lien of the existing scheduled tariffs herein-
before mentioned, that tyres and axles and wheels and axles—for locomotives
as well as railway carriages and wagons and tramcars—supplied from the
United Kingdom be admiited free of customs or revenue duty, and that a
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duty of 33} per cent. ad valorem be imposed on these products if not of
United Kingdom manufacture.

Tyres and axles and complete wheels are not manufactured commercially
in India, and the question of providing for the interests of the Indian
iror and steel industry does not, therefore, arise.

APPENDIX No. 2.

Steer, Rammway CoAcHES.
(Serial No. 117, Stat. Sched. No. 63.)

The members of the Railway Carriage and Wagon .Builders’ and Finan-
ciers’ Parliamentary Association are aware that it is now the policy of
the Government of India to order locally everything which can be manu-
factured in the couniry, and that following that policy all their wagon
orders and steel underframe orders will, in future, be placed in India
up to the capacity of local works. i

There remains, however, the question of steel apaches. It seems prob-
able that in future steel coaches will be widely adopted in Indlg. in place
of wooden stock. Af the present time, no facilities exist in India for the
manufacture of steel coaches and it would probably be considered uneconomic
to develop such manufacture in India.

At the present time, United Kingdom manufacturers receive no prefer-
ence at all over German and other foreign manufacturers. The existing
duty on all such stock is 153 per cent. ad valorem.

The members of the Railway Carriage and Wagon Builders’ and Finan-
ciers’ Parliamentary Association suggest to the Indian Tariff Board that
it would be reasonable to admit steel coaches of United Kingdom manu-
facture free of duty, and impose a duty of 33% per cent. ad valorem on
those of other than United Kingdom manufacture

The reasons for asking for a differential duty on steel coaches are that
United Kingdom builders have alone been responsible for the development
of the all-steel coach designs for India. They incurred considerable expense
in developing these designs. Every order which has been received by
foreign manufacturers for steel coaches has been to British designs.

The members of this Association are not aware whether the Indian
Tariff Board will cover railway rolling stock in the enquiry which is to be
instituted, but it is hoped this is a subject to which they will be able
to give consideration.”

APPENDIX No. 3.
WroucHT IroN AND Srteer Tusurar Porks.

Wrought Iron and Steel Tubular Poles are at present classified under
Serial No. 96. Statutory Schedule 59a (5) and are smbject, therefore,
to the standard rate of duty for Electrical Goods of 10 per cent. ad valorem,
with no preference for United Kingdom manufacturers.

These Tubular Poles are essentially an iron and steel product, being an
important sideline of the Tron and Steel Tube Manufacturers, and have a
wide range ‘of use outside of Electrical Power Transmission Lines. They
are used, for example, as Tramway Poles, for Street Lighting, Railway
Signal Posts, etc. )

We would request that they be classified, -therefore. under Serial
No. 103 H, Statutory Schedule No. 236, and we propose that the wording
of this Clause be accordingly altered so as to read:—

“Tron or steel pipes: also fittings therefor, that is to say. bends,
boots, elbows, tees, sockets, flanges, plugs. valves, cocks, and the like,
also iron or steel tubular poles, hut excluding pipes, tubes, and fittings
therefor otherwise specified.”” )

STEEL—IIX o B
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It should be noted, that in making this Application we are not putting
any additional burden on the Indian Electrical Industry, insofar as pur-
chases of United Kingdom Tubular Poles are concerned, since United
Kingdom pipe pays at present the same rate of duty of 10 per cent.
ad valorem. We are, however, asking that the same differential duty com-
pared with that applicable to foreign supplies should be given to these
Wrought Iron and Steel Poles as is at present, or will at any future
date, be given to pipe and material classified under Serial 103H, Statutory
Schedule No. 236. ’ :

It should also be noted that this reclassification need not prejudice in
any way the development of the Indian Electrical industry, since:

(@) A very considerable quantity of these poles is already supplied
from the United Kingdom proving that the United Kingdom
article is already almost competitive.

(b) They are used in India in competition with poles made locally
from woad, concrete, lattice steel, old rails, etc., all of which
sell at prices substantially below the tubular pole, whose only
claim lies gn its superior quality and fitness for the job. As
an instance, it may be taken that the average selling price
of tubular poles is in the region of £16 per ton, whilst old
rails are sold for about £8 per ton and lower.

APPENDIX No. 4.

IteMs v Scmepuie II or tHE INDIAN CustoMs Tarrre (EremTH ISSUE)
COVERED BY MEMORANDUM OF THE NaTIoNAL FEDERATION OF IRON AND
STEEL MANUFACTURERS,

(a) List of alterations desired in the classification.

Rerial No. in .
N Statutory Names of Articles.
9 Schedule.
75 142 Add to definition  excepting underframes, draw bars,

hooks, links, wheels and axles, pedestals, tub greasers
and prop withdrawers, and tub controllers .

77 87 Insert ‘‘ excepting springs, tyres and axles, spring plates
and spring buckles,” after *‘‘component parts and
accessories thereof.”

96 59a - (5) Add ‘‘ excepting wrought iron and steel tubular
poles ”” at end of definition.
99 59d Add at end of definition ¢ excepting drill chucks for

use on power machines requiring not less than } brake

horse power. High-speed steel hacksaw blades, 127 long

and upwards, .

(a) Hacksaw blades of a length not less than 147,
and width not less than 3", or,

(b) more than 14" long whatever the width.

Machine reamers for power over 3},

Machine knives, shear blades.

Railway tyres and axles for locomotives.

Milling cutters of high speed steel.

Lathe chucks above 127, N

Band saws §” wide and above. ‘

Twist drills, high-speed or carbon over ”.

Drill sleeves and soekets for taking drills over }”.
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100

101d
101e
102¢

102d
102

102f

103d
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No. in 1
Statutory Names of Articles.
Schedule,

Circular saws for wood.

Circular saws for metal.

Steel balls, capablé of being used: in bearings,. if the
diameter exceeds 3”. Forgings and balls (if parts of
industriah machinery). Springs for locomotives,
spring plates, spring buckles’”.

194  Add at end of definition * excepting twist drills, high-
speed or carbon up to and including 3. '
Drill sleeves or sockets for taking drills up to 3”.
Stocks, dies, taps, chaser die stocks, tube expanders,
ratchet ‘braces, Clyburn spanners, tube wrenches,
double-ended spanners, blacksmiths’ tools, hand reamers,
- lathe chucks up to'12” diameter, drill ¢hucks for hand
machines, -band saws. up to §” wide, crowbars, cramps,
cold chisels, wire gauge; .coach wrenches, ratchet brace
planes, rasps, files, hacksaw frames, pick axes, miners’
picks, hammers (handled or unhandled), shovels, spades,
forks (except agricultural), coke and stone forks, tin
openers, augers, adzes, axes, bradawls, chisels, gimlets,
pliers, pincers, vices, squares, spoke shaves, gouges,
carbon and tungsten alloy hacksaw blades below 147 by

2", hand saws, apd hand saw’ blades *’.

144 Add ¢ including hammered bais” at end of definition.
235 Add “including hammered bars’’ at end of definition.
237 Add after ““vi., all other shapes,” ‘‘any size includ-

ing:— .

Alloy steels or high-speed steels.

Nickel chrome stéel.  Stainless steel bars. )

- Flat bars, 8” wide and over, and not over 17 thick.

Silico-manganese spring steel. )

Cold rolled hoop steel. Cold rolled belting steel.

‘Steel in bar.and special shapes.’

Hollow drill steel. Solid drill’ steel.

Coal cutter steel. Tool steels. .

Spe(;i)al alloy steel (heat resisting and corrosion resist-
ing).

Die steels. Road studs, manganese and other alioy
steels. S o

Mining drill steel. Carbon spring steel in certain
shapes and sizes. - -

‘Wire rod in coils.”

152  Add at,end of definition: _
¢t including carbon steel not otherwise specified, carbon
spring steel and’ carbon ste.e’\l billets.”
237 Add at end -of definition:
¢ gtainless steel sheets, die blocks of alloy steel and
steel forgings.” -
287 Add at end of definition: ’
. ¢ including spring sfeel,””.
9236  Add at end of definition:-
¢ including .stee] strip.”
' ' ' E2
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erial No. in L :
SN Statury : Names of Articles.
o.
Schedule. '

108h 236 Insert after ‘ valves, cocks and the like,”
. ‘“ also wrought iron and steel tubular poles
1030 236 Add at end of definition:

‘“links and pins, ramps and sole-plates.” -
103p 236  Add after ‘‘switches, crossings ”’—* links and pins, sole-
plates.”

103r 149  Add to (a) at end of definition—*¢ mcludmg round or
square spring steel wire and weldmg wire.’
104 195 Add at end of definition:

¢ including steel in coils for the manufacture of band
saws, die blocks, and excluding crusher balls.””

117 63 Add at end of definition:
after f railway administration ’’— excepting all-steel
coaches.”
118 63a Add to definition:

after “ for any other purpose ’—* excepting tyres and
axles, wheels and wheel centres, and axle boxes.
Springs for cranes and carriage springs.”
! {

(b) Items for which free eniry is requested.

101a (235), 101b  (143), 10lc .(235), 101d (144,
10le (235), 101 (235), 101g (235),  102a (237),
102b (i51), 102c (237), 1024 (152), - 102e (237),
102f (237), 102g (237), 102h (158), -  103a (236),
703b  (145), 103c (236), 103d  (236), 103e (145a),
108f (236), © 103z (146), 103h  (236); 103i  (147),
103; (236), 103n (150), 1030 (236), 103p (236).
103q (236), 103r (149). - 103= (236), 103t (149a),
104 (195),

(c) Items at present classified with certain other items for which separate
classification and free entry are requested.

. No. in '
ser;“l Statutory ' Names of Articles.
*  Schedule.
75 142 Underframes, drawbars, hooks, links, wheels and axles,

pedestals, tub greasers, prop withdrawers and tub
controllers for coal tubs, tipping wagons and the like
conveyances for use on light rail track.

77 87 Springs, tyres and axles, spring plates and spring buckles
for tramecars, passenger lifts, and other sorts of convey-
ances not otherwise specified.

99 59d Drill chucks for use on power machines requiring not
Jess than % brake horse power. High-speed steel hack-
saw blades 127 long and upwards.

() Hacksaw blades of a length not less than 14”7 and
width not less than 3", or,

(b) more than 147 long whatever the width. "

Msachine reamers for power over 17, .

Machine knives, shear blades, springs for locomotives.

Railway tyres and axles for locomotives.

.
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Q- No.in .
S§l;l)&‘. “Statutory ) Names of Articles.
Schedule

. N v %
Milling cutters of high-speed steel, lathe chucks above
127. Band saws 3” wide and above. Twist drills,
high-speed or.carbon over 7. Drill sleeves and sockets
» . for taking drills over 17. Circular saws for wood.
Circular saws for metal. Steel balls capable of being
used in bearings, if the diameter exceeds 37. Forgings
and balls (if parts of industrial machinery), springs
for locomotives, spring plates, spring buckles.
100 194 Twist drills, high-speed or carbon up tgp and including
'3”. Drill sleeves or sockets for taking drills up to
3”. Stocks, dies, taps, chaser die stocks, tube expanders,
- ratchet braces, Clyburn spanners, tube wrenches,
double-ended spanners, blacksmiths’ tools, hand reamers,
lathe chucks up to 127 diameter, drill chucks for hand
machines, band saws up to §” wide, crowbars, cramps,
cold chisels, wire gauges, coach wrenches, ratchet brace
planes, rasps, files, hacksaw frames, pick axes, miners’
picks, hammers (handled or unhandled), shovels, spades,
forks (except agricultural), coke and stone forks,. tin
openers, augers, adzes, axes, bradawls, chisels, gimlets,
pliers, pincers, vices, squares, spoke shaves, gouges,
carbon and tungsten alloy hacksaw blades below 147 by
37, hand saws and hand saw blades.
104 195  Crusher balls.
117 63 ¢ All steel ”’ railway coaches.

118 63a Tyres and axles, wheels and wheel centres and axle boxes.
Springs for cranes and carriage springs.

(2) Letter dated the 12th December, 1933, from the National Federation of
Iron and Sieel Manufacturers in the Un:ited _Kingdom.

1 have the honour to enclose a Memorandum supplementary to the printed
Memorandum of this Federation which is already in your possession.

. APPLICATION OF THE NATIONAL FEDﬁRATION OF IRON AND
STEEL MANUFACTURERS TO THE INDIAN TARIFF BOARD.

SUPPLEMENTARY MEMORANDUM,

General,

1. The application of the Federation referred to above was prépared
without knowledge of certain local factors and conditions and it has been
the duty of the Federation’s representatives to investigate these after atrival
in India.

2. It is now desired to make further submissions for the consideration of
the Board particularly in regard to the question of Complementary Agree-
ments referred to in paragraphs 31 to 34 of the Federation’s application.

3. The need for such Complementary Agreements is, in the Federation’s
view, based on the fact that the Tata Company’s estimated preduction of
steel represents approximately ird only of the normal consumption of iron
and steel in India. The average consumption during the six years ending
1932, which includes years of extreme depression, was substantially in excess
of 1} million tons. It is submitted that a scheme of protection for a period
of years cannot be based on present day exceptional conditions.
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4. The Federation wish it to be clearly understood that they are in full
sympathy with the further development of the Steel Industry in Indxa. and
of secondary industries using iron and steel products. In their view, any
scheme of co-operation must provide for such further development on econo-
mic lines. The Federation have no doubt that the Board themselves will
take the view that any further scheme of protection will be judged not so
much by its effect on the balance sheets of existing Indian industries as by the
encouragement it gives to the further development of existing and the incep-
tion of new industries.

5. The Federation, therefore, submits that the protection proposed for the
next period should be based not solely on requirements of the Tata Company
but should be $o designed. as to give such security as will lead to the erection
of new steel works and the development of secondary industries using iron
and steel products.:

6. It is probably unnecessary to point out to the Board that the some-
what monopolistic growth of a company such as the Tata Company may in
itself be a powerful deterrent to the full development of the Steel Industry
in India. The Tata Company is, at present, by reason of the existing duties,
in a position to secure the most profitable parts of the country’s requlrements
of iron and steel and if conditions are created which establish, in fact or by
inference, that the Tata Ccempany has a prescriptive right "to this trade,
the prospect of the ercction of new steel works in India must be regarded
as very remote. Naturally as the enquiry concerns the Steel Industry as a
whole and not the requirements.of any individual company engaged in the
industry, the Federation requests the Board to give full" welght to. thls
consideration.

7. The Federation, therefore, considers it essential in the best interests
of India that Complementary Agreements should be effected under which
the Indian industry would associate itself with a ¢ temporary partner ”’
in a manner which would not prevent the existing Indian industry dispos-
ing of its whole output but which would secure that the output would be
spread fairly over all iron and steel products which can economically be pro-
duced by the existing Indian industry.

8.'On the question of providing security for the further development of
the steel industry in India and the secondary industries using iron and steel
products, the Federation desires to submit that only by such a scheme of
co-operation as they have in mind can the requirements of India be fully met
without serious hardship to certain classes of consumers and at the same time
effectlvely protect the Indian producers. .

9, It is the view of the Federation that protection to be effective must, -
provided that the whole requirements of the Indian consumer can be met from
other sources, be sufficiently high to prevent the possibility of a continuance
of the kind of competition which the Indian producers have experienced
during the past seven years from Continental countries and which they are
otherwise likely to experience in the near future from Japan.

10. The Tata Company in its representatlon paragraphs 112-113 deals with
this point.' The Federation is of opinion that the proposals of the Tata Com-
pany in this respect fall far short of what is required and suggests that a
more satisfactory method of dealing with an emergency situation (the
posslblhty of which may not be entirely eliminated at the outset) is’ that
which is provided under the Sheet Agreement at present in force ’between
the Indian and the British industry, vta..—

“@) In the event of further reductions in the price of sheet imported
_into India and not made in the United Kingdom, the Govern-
ment of India, as soon as they are satisfied that a fall in prices

had in fact occurred, would, without an enquiry by the Tariff
Board, take prompt and effective action to meet the situation

by the imposition of ‘an additional duty. The amount of the
additional duty would not necessarily be limited to the amount of
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the price reduction actually made but would be sufficient to make
clear the intention of the Government of India to maintain
prices. .

(2) Each Government would remain at liberty to take appropriate
measures to prevent sales at unfair prices by the manufacturers
in the other country or to check an unnecessary increase in
prices against the consumer by a combination of manufacturers
n -both countries.”

11. It is clear, however, if effective protection on these lines is introduced
that until such time as the whole requirements of India can be met by the
Indian_industry under other than monopolistic conditions, the consumer has
a right to expect that his requirements will be supplied at economic prices.

12. The Federation desires to take this opportunity of assuring the Board
that the British Industry is able and willing to meet the whole of the require-
ments of India in untested as well as tested steel at such prices as may be
decided by the Board to be the fair selling prices for the Tata Company
which would include reasonable allowance for overhead expenses, depreciation
and profit, provided that the cost to the consumer of the British product is
not increased by duties.

13. The Federation also wishes to suggest that the industrial needs of
India demand discrimination in regard to the levying even of revenue duty
on iron and steel products and that British imports of iron and steel for
industrial purposes which can be classed as *‘ Capital Goods” should, at
any-rate, be granted free entry even if a revenue duty is still considered
necessary on iron and steel products for general consumption.

14. In conclusion to the foregoing general considerations, the Federation
desires to emphasise the great value of stability of prices in developing
consumption when prices are liable to wide fluctuations -and, particularly
when the general direction is downwards, there is naturally a reluctance to
embark on <major or even minor expenditure of a capital nature and the
tendency inevitably is te restrict consumption to the barest possibtle minimum
both in eapital goods and in goods for general consumption.

15. The Federation also submits that specific duties are less disturbing to
trade than duties on an ‘ ad valorem ’’ basis and that only by the impdsi-
tion of specific duties whether revenue or protective can a proper balance be
preserved.

Further Comments on the Tata Company’s submissions relating to the
Question of Co-operation.

16. The Federation feels that the Tata Company’s system of establishing
an average fair selling price for the different products for the purpose of
calculating duty required, tends to obscure the real position and leaves the
consumer without any guarantee that the sales policy of the Tata Company
will be framed to meet the needs of the country rather than the convenience
of the Steel Company itself. For instance, it has the effect of raising the
imported price of certain products in the uniested category t6 a higher price
than for the same products in the fested category. If this were reflected
in the actual selling price, -it would appear to penalise the consumer of un-
tested steel to the benefit of the consumer of tested steel and would thereby
tend to restrict the demand for steel at its weakest points.

17. The Tata Company’s admission that by establishing theoretical uniform
duties a surplus for remission of duties might be made available clearly
indjcates that they are asking for protective duties in excess of those which
are actually necessary.

18. The Federation submits that the only sound method of establishing a
fair selling price is to base on the average estimated costs of the Tata
Company for the period for each product, in the tested and untested categories
separately, so that the fair selling prices established may be regarded as
approximate actual selling prices bearing a relation to cost and not as
theoretical averages.
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19. It would follow from this that there would be no inducement to ,tht(a
Tata Company to develop the sale of one product or quality rather than
another in a manner contrary to the requirements of India (its profit in all
cases being approximately equal).

20. It is felt that the Tata Company has not, in its representation,
brought out the advantage and even necessity for having a certain balance
in the various products between tested and untested material to secure econo-
mical operation. It is a matter requiring the highest form of works manage-

ment to ascertain the proportions of tested and untested material which
give the best result in terms of yield.

21. In this connection it is interesting to compare the Tata Company’s
statement of yields for 1932-33 (Statement 33) with average British practice
which is as follows:— ‘

- Tata Company. Average

1932-33. 3;‘:;1?;-
Sheet Bar and Billet Mill . . . 80-6 838
*New 287 Mill . . . . R . 71-2 799
*Rails . . . . . . . . 783
*Fishplates . . . . . . 80-0

‘Merchant Mill . . . . . . 733 -+ 786
Plate Mill . . . . . . 69-1 . 652

* These represent average British practice for structural sections, raiis
and" fishplates respectively.

22. It is only to be expected that the practice of the British industry
due to its long establishment, its varied market and other factors, should
show better yields than those of the Tata Company, notwithstanding that
the yields given above are based wholly on tested steel.

23. The Board’s attention is, however, particularly drawn to the Tata
Company’s yield in the Plate Mill. This is a remarkable yield and the best
American practice gives no more than 65 per cent. It would appear to be
due to the large proportion of untested material which the Tata Company
admits it has had to roll as well as to the selection of the most suitable
specifications and sizes in tested material.

24. If this assumption is correct, it will be seen that the production of a
fair proportion of untested material in conjunction with tested material has
great advantages in the case of the Tata Company which advantages should,
it is submitted, be reflected in its costs for the two qualities. -

25. In this connection reference must also be made to the Tata Company’s
statement No. 36 giving the *‘ Cost above net Metal >’. This shows that the
cost of open-hearth ingots is 8-8 rupees higher than for Duplex ingots. It
is assumed that the whole of the open-hearth ingot output goes into tested
material with a proportion of the Duplex ingot output, untested material
being rolled entirely from Duplex ingots. The inference from these figures
would certainly appear to be that a substantially lower price for untested, as
against tested, material would, from a proper costing point of view, still
give the Tata Company equally satisfactory results.

26. As regards the sales policy of the Tata Company in the past, this
would appear to have been, frankly, opportunist. That is to say the Tata
Company’s selling prices appear to have been fixed in relation to the price of
the imported product and without any special regard to the cost of produc-
tion. As submitted earlier in this representation, if the Tata Company is
to be protected effectively in future, the consumer also has the right to
demand protection.

27. Before elaborating the British industry’s proposals in this regard,

reference must also be made to the question of the support for and develop-
ment of secondary industries using iron and steel products, e.g., the building



55

of rolling stock, bridges, and fabricated steel structures, the manufacture
of tinplate and re-rolling of railway material and rods for wire products.
It is noted that the Tata Company in . paragraphs 131, 132 and 133 of its
representation refers to the encouragement it has already given and will
continue to give to such industries and the need for their effective protection
in order to secure the market for the basic industry.

28. It is submitted, however, that something much more definite than
such an assurance as this is required to emcourage the flow of capital into
such secondary industries, particularly if there is a possibility of competition
with the Tata Company resulting, e.g., in the rolling of small sections, bars,
etc., in order to secure an economic load for a mill primarily producing
products complementary to and not competitive with those of the Tata Com-
pany such as wire rod.

29. It may be of interest at this stage of the representation to indicate
briefly for the Board’s information the steps which are being taken in Great
Britain to protect the Re-rollers and secondary industries generally who, as a
result of the introduction of the policy of protection, are now virtually cut-
off from supplies of imported: steel. ’ .

30. The Steel makers of Great Britain have, after very full investigation
and discussion with- the Re-rollers and other secondary industries, estab-
lished national prices for all classes of semi-finished steel. The Re-rollers
and secondary industries; wherever situated, are therefore enabled to obtain
their raw material at a common price. Further the Steel makers who, in
many cases, themselves are engaged in rolling the same product as the Re-
rollers have agreed to observe national minimum prices for the various
classes of rolled products which prices represent a sufficient differential over
the price of the semi-finished material to-cover the conversion costs of the Re-

rollers and secondary “industries plus a reasonable margin for overhead
expenses, depreciation and profit.

31. These and similar arrangements have been urged insistently .upon
the British Steel Industry by His Majesty’s Government even with the
implication that the steel protective duties might otherwise have to be:
lowered or withdrawn altogether, or alternatively, the industry placed under
statutory control.  The Import Duties Advisory Committee, a standing body
which corresponds in a general way to the Board, has closely serutinised

the progress of these arrangements at every stage and will no doubt continue
to do so.

B Governing Principles for Complementary Agreements.

32. Having dealt with certain main considerations which appear to the
Federation to indicate the governing principles which should 'apply to any:
scheme of co-operation resulting in Complementary Agreements between the
British industry and the Indian producers, it remains to state for the
consideration and, it is hoped, approval of the Board, what-—in the Federa-
tion’s view—these governing principles are.

33. The Board will appreciate that the British industry cannot advance
this matter further at the present stage since they have received no indica-
tion either from the Tata Company’s representation or subsequently that they
are prepared to enter into any arrangements for co-operation in the Indian-
market. This notwithstanding the fact that they have already reaped a
very substantial benefit from the co-operation in the British market which
resulted from the Ottawa Agreements, co-operation entered into by the British
industry in a liberal spirit in the full expectation that the earliest possible
opportunity would be taken of reciprocation in the Indian market.

34. The governing principles in any scheme of co-operation- to which
the British industry would subscribe are as follows:— . .

‘(@) That the Indian producers must be enabled to sell the whole of
their output.

(b) That the consumer must be given the benefit of the lowest possible
price for each class of product based on the Indian producers
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actual cost and a reasonable allowance for overhead espenses,
depreciation and profit, .

(¢) That subject to (a) agreed minimum basis prices and extras where
applicable shall be established both for the Indian producers
and the British industry which shall be the same in the Indian
producers freight disudvantage areas as in their freight
advantage areas.

(d) In the event that the Indian producers are unable to dispose of
their output on the basis of the minimum prices and extras,
the British industry would ‘advance its prices temporarily, firstly
in the Indian producers freight advantage areas and thereafter,
if necessary, in the freight disadvantage areas, by such amounts
as may be mutually agreed.

(¢) That the Tata Company’s output of steel shall be apportioned to
‘i)ts various rolled products in order of priority on the following

asis 1 —

(1) For rails and fishplates.

N.B.—No price arrangement would appear to be necessary
here, the price of the imported product without duty being,
in any case, higher than the Tata Company’s probable selling
prices. '

(2) For the requirements of Re-rollers of steel, wherever situated, in
the form of billets, tinplate bars, merchant bars, sleeper
plates, etc., on the basis of national prices for such semi-.
finished material with agreed prices for the finished products
if competitive with the Tata Company’s products.

3) In the case of steel sold both in the tested and untested cate-
gories in the proportions of the two categories (approximately)
which have been established over the last seven years.

(4) In the case of sheets in accordance with such agreement as may
be entered into between the British Sheet Makers’ Conference
and the Indian industry. These very broadly would appear to
the Federation to be the requisite governing principles as far
as they can be stated without discussion with the Indian pro-
ducers themselves. ‘

N.B.—The Federation has already stated in its main application that
the United Kingdom industry is prepared to take the requisite steps to
ensure the maintenance of an effective organisation, provided it is assured
of co-operation on the part of the Indian producers and the benevolent
interest of the Government of India in its development. This organisation
would be responsible for the effective co-ordination and satisfactory working
of the scheme of co-operation.

35. The smooth and satisfactory working of the agreement at present
in force between the Indian producers and the British industry with regard
to sales of pig iron in the British market gives the Federation every con-
fidence in saying that the co-ordination and satisfactory working of such agree-
ments as may be entered into for the Indian market should present no
difficulty.

36. While under the proposed scheme of co-operation, the interest of the
British industry in the Indian market for products produced in India would,
in effect, be limited to requirements surplus to Indian productien, the
Federation desires to make it clear that the British industry could only
agree to such co-operation if it is reasonably secured in regard to its interests
in such surplus requirements by the imposition of adequate duties on iron
and steel products from all other countries whether of a size, class or kind
-at present produced in India or not so praduced. )

37. The Federation has already in this representation assured the Board
in regard to the ability of the British industry to supply all the surplus
requirements of India in untested as well as tested steel at fair selling



- 57

prices based on the Tata Company’s actual cost provided that the British
iron and steel products are admitted to India free-of duty or bearing a
small revenue duty only. . - .

38. Effective protection for the Indian producer against the competition
of the Continental and Japanese steel makers is clearly necessary in any case
and it is submitted that the proposals of the British industry, so far from
imposing any additional burden on the consumer, go a very long way to
mitigate the burden which-the policy of protection for. the producer must
impose in any case.

39. At the same time they provide a means of assuring that the surplus
requirements of India will be fully met without injury to the Indian producers
pending the legitimate increase of the Tata Company’s output or the erec-
tion of further steel works in India. In this connection the ¥Tederation
desires it to be understood that the British industry’s scheme of co-operation
includes not only the Tata Company but any other producer.

40. Further such co-operation encourages the expectation that other
branches of British industry would co-operate in the same spirit with any
other allied industry in India and it is hoped that the Government of India
will assist such development by instituting further preferences and increasing
existing preferences for British products.

(3) Letter dated the 24th January, 1934, from Mr. I. F. L. Elkiot.

As requested by the President of the Board during the hearing of my
evidence on the 18th December, 1933, I have pleasure in giving as attached
two recent instances showing the current invoiced prices of British tested
bars c.i.f. Bombay without landing charges or duties.

I regret that I have been unable to obtain. a wider range of invoiced
prices owing to the apparent absence of orders for British imported bars
for some time. The instances given, however, show that the Board can rely
upon the price of such bars as are at present or are likely to be imported

- from the United Kingdom being based on the Steel makers recognised basis
price of £8-7-6 per ton f.o.b. for bars with varying extras according to the
specification for tensile and other factors ranging from Rs. 10 per ton to
considerably higher figures.

' Actual Invoiced Prices of British Tested Bars c.i.f. Bombay without landing
charges or duties. - )

Actual invoiced

* Date. Size. Quentity. priece c.i.f.
- ‘ Bombay.
22nd  Aungust,| 3}*dis . .| 10 tons. . .| £917-6 (includes 10
1933. extra- for 23/27 tons

tensile quality).

30th September, | 5%, 43", 41° and | About 3 tons each size | £9-7-6.
1933. 31" (supplied along with
considerable quantity
' of plates, angles, ete.).

(4) Letter dated the 24th January, 1934, from Mr. I. F. L. Elliot.

. I beg to refer to a question put to me by a Member of the Board in the
course of the evidence tendered by me on the 18th December last in rggard
to the possibility of steel being admitted to India at a lower rate of duty
than that applicable for the country of origin.

T have discussed this matter with the Member for the Central Board of
Revenue and with the Assistant Collector of Customs in charge of Imports
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and it does mot appear, in fact, that any evasion of duty has occurred.
Furthermore, it is considered that the Indian Tariff Act and the arrange-
ments made under the Ottawa Agreements preclude' such a possibility, In
order to qualify for preferential rates of duty, the Indian Customs Authori-
ties insist upon the invoices being signed by the Indian Trade Commissioner
in London and, in the case of galvanised sheets, the invoices must also bear
the signature of the Oriental Steel Company.

(5) Letter dated the 24th January, 1934, from Mr. I. F. L. Elliot.

I beg to refer to the request made by the President of the Board during
the course,of the evidence tendered by me on the 18th December last for a
statement of the Federation’s view on paragraph 100 of the Tata Company’s
representations. I have to reply as follows:— -

It is noted that in paragraph 100 of the Tata Company’s representations
it is suggested that the adjustment of Rs. 7 per ton required to give effect
to the difference in prices of tested and untested steel, should be weighted
in accordance with the proportions of tested and untested steel sold by the
Tata Company in 1932-33. o

The Federation agree with the principle of enabling the purchaser of
untested steel to purchase his supplies at prices less than the prices of tested
steel. While the method of apportionment adopted by the Board in 1927 would
appear to be something of a mathematical ‘‘ tour de force’’ if the Board
is satisfied that it has the desired effect, the Federation does not wish to
suggest any change in the method. The Federation is, however, of opinion
that the prices and proportions of tested and untested steel shown by the
Tata Company for the year 1932-33 do not represent normal conditions and,
if this period were taken, there would undoubtedly be placed upon the
consumers of tested steel an undue burden. It is stbmitted that the
apportionment should be made on the basis of the figures used in this
connection by the Board in 1927 as more applicable to normal conditions of
trading and with the object of avoiding any undue incentive to lower the
standards of quality in structural work in India.

(6) Letter dated the 26th January, 1934, from Mr. I. F. L. Elliot.

In the course of a recent interview with the President of the Board when
the question of the comparative incidence of depreciation, interest on work-
ing capital and overheads on the cost per ton in British steel practice was
under discussion, I mentioned that the Federation had already examined
this question and had ascertained that, in the case of six representative.
British Steel Companies, the average cost per ton worked out at 4ls. 11d.,
based on interest on working capital for three months (this is in accordance
with general British practice) or if six months were taken 45s. per ton.
Since, however, ** overlheads’ for the purpose of this calculation included
works overheads, which it is understood that the Tata Company cover in their
cost, the figures would not, of course, be strictly comparable with those sub-
mitted by the Tata Company.

In accordance with the President’s request I have communicated with
the Federation in the hope that it might be possible to adjust these figures
to a strictly comparable basis, but I regret that the Federation are unable
to do this owing to the impossibility in British practice of separating general
administration charges from works overheads.

The Federation inform me, however, that, according to the inland
revenue valuation, the average depreciation of steel plant is taken at 7%
per cent. No allowance is made for buildings or furnaces but the mlan.d
revenue allows renewals as charges against income.. I trust that this
information will be of service to you. ’
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(7) Letter dated 3rd February, 1934, from M'r.‘I. F. L.. Elliot.

I beg to refer to the request made by the President of the Board during
the course of the evidence tendered by me on the 18th December last that the
Federation should consider the difficulties of the Structural engineers in
India, both in regard to the supply of steel for fabrication in India and
the competition of imported British fabricated steel work, and to submit
proposals in regard thereto.

To enable me to arrive at a clear understanding of these difficulties T have
by the kind permission of the Board, studied the representations made by
the structural engineers established in India and the replies given by them
to questions put by the Board.

I have also had numerous discussions with the structural engineers them-
selves, and with the representative.of the Indian Branch of Dorman Long &
Co., Ltd., as well as discussions with certain important consumers and
purchasing authorities.

As a result T have been able to make a very full report through the
Federation, for the consideration of the British Steel Makers and British
Structural Engineers, and I am now in a position to make certain proposals
and to give the Board certain assurances, which the Federation hopes will
completely satisfy the Board.

There are two main aspects of the problem with which I propose to deal
separately : —
(1)- A correct appreciation of the circumstances whith are represented
as being the cause of the difficulties referred to and the infer-
) ences to be drawn therefrom.
(2) The British industry’s proposals for the future.

In order that the Board may understand the general point of view of the
British industry in regard to this problem, I wish to emphasise the fact
that, in the case of two of the leading structural engineers established in
Indla the parent companies in the United Kingdom are two of the most
prominent members’ of the Struttural Engineering Industry and as such are
intimately associated with the Federation of the British Steel Makers. In
Jhe case of Dorman Long & Co., Ltd.,—important steel manufacturers—
“they are of course also promment members of the Federation. Further
the structural engineers in India as a hody are probablv the most important
actnal and potential consumers of British steel in India. The Federation
is therefore concerned in regard to the prosperity of the structural engineers’
in India and must regard their difficulties from the most sympathetic poinbt
of view possible. especially when it is represented that such difficulties have
been aggravated, if not caused, by the action of their members.

The Board will also appreciate that the last thing the Federation desires
in to attempt to apportion blame or to minimise the difficulties of the
structural engineers in Tndia. The Federation’s main concern is to make
constructive proposals, which it is hoped will relieve these difficulties and
will bring back prosperity to the Indian industry.

With regard to the first aspect of the problem. In order that the Board
may have as complete a victure as nossﬂﬂe from tha wnoint of view of
those engaged in the structural engineering industry in India. at mv request
the representatives of the Indian Branch of Dorman Long & Co.. Ltd., has
prepared a memorandum dealing with a number of points raised by the other
structural engineers in India which memorandum T enclose herewith.

The federation, naturally, can accept no resvonsibility for the statements
made in this memorandum, which are made from the point of view of an
individual concern engaged in the Industrv in Fndia, and one which may
nerhaps feel that some misrepresentation has taken place with regard ‘to
their activities.

The Federation desives however to point out that while the capital
investment of Dorman. Long & Co., Ltd., in India is not comparable with
that of Braithwaite & Co., it is at any rate, sufficient to epsure that the
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parent Company would not willingly' adopt a policy detrimental to the
structural engineers in India, including their Indian branch, and to suggest
that the primary causes of the present deplorable state of the structural
engineering industry in India are to be sought elsewhere.

As it is possiblg that the Board may desire further information, parti-
cularly in regard to conversion costs and effective output capamty of the
Indian industry, I have to state that Dorman Long & Co.’s representative is
prepared to appear before the Board to. answer. questlons or to give any
further information in his power, if so desired.

It would appear to the Federation as self evident that the primary cause
of the present position of the Indian industry is insufficient demand, a
feature which, unfortunately has been common to industry all over the world,
and secondly, the failure of the Indian industry to adjust itself to this
state of affairs in a manner which would at any rate minimise losses, if not
actually conserve profits. It would appear that the industry instead of
cutting down expenses and capital commitments has tended to expand more
rapidly than could be justified under conditions existing.

This has led to a suicidal internal competition in every branch of the
industry, and as a result, unfortunately feelings have become embittered and
possible grievances exaggerated. Under these conditions it “would seem that
all the structural engineers have felt compelled to compete for every kind of
structure regardless of the comparative suitability of their plants for fabri-
cating such structure.

It will be noted, for instance, Messrs. Jessop & Co., in paragraph 35
of their represenhtlon suggest a fair selling price, based on full - output
and steel at Rs. 120, of Rs. 245 in the case of heavy bridge work and
Rs. 225 for ordinary structural work. On the other hand Braithwaite & Co.
in paragraph 38 of their representation, item 4, indicate the cost of conver-
sion for heavy bridgework as Rs. 80 per ton and for structural work Rs. 90
per ton. That is to say, that in the case of one plant heavy bridge work.is
stated to cost Rs. 20 per ton more than ordinary structural work whereas
in the other case it is stated to cost Rs. 10 less. There would seem to be
only one explanation of this discrepancy possible, viz., that the one plant is
laid out for ordinary structural work and the other plant especially for
heavy bridgework. It is clear, under these circumstances, that very substan-
tial savings could be effected by some arrangement to concentrate, so far as
possible, the most suitable type of work in each plant.

The Federation cannot avoid the conclusion that the crying need of the
Indian industry to-day is some kind  of rationalisation and suggests that, in
view of the seriousness of the position, the Board should even consider
making a continuance -of protection. conditional upon satisfactory assurances
being given that this will be done.

‘Where anything approaching such conditions have e“sted in British
industry, His Majesty’s Government has not hesitated to adopt this attitude,
with most beneficial results to the industry itself.

The alternative remedy proposed by Messrs. Jessop & Co. and Messrs.
Braithwaite & Co., that there should be, in effect, prohibition of imports of
fabricated steel work, within which framework the consumer would be
protected from having to pay undue price by continuance of internal competi-
tion, appears to the Federation entirely unsound and uneconomic.

Under the present protective duties, the British structural engineers have
found that, except in the case of special products of their industry in which
reputation and design are at least as important ‘a factor as cost, the
possibility of competing with the Indian industry does not exist. The figures
of importations during recent years fully bear out this view.

It is noted that Messrs. Jessop & Co. at the commencement of their
representation state ‘‘ that the (Indian) manufacturers have done their part
in meeting the expectations of the Board by up to date improvements in
the plant and organisation, and they could now stand on their own could
they but secure enough work ”’. The Federation is satisfied that this is
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indeed the case and that the conversion ocosts of, the structural engineers
in India, including a fair allowance for depreciation. and profit, would
certainly not exceed conversion costs in the United Kingdom with little or
no profit., In addition the structural engineers in India are likely to receive
substantial relief in the fair selling price established by the Board for Indian
rolled steel. .

The Federation therefore submits that, so far from increased protection
being necessary, the position of the Indian industry will be secured against
British competition with no protective duty whatever, particularly having
regard to the assurances which I am now authorised to give to the Board on
behalf of the British industry, and which will be stated later in this
representation.

As regards the request of the structural engineers in India, that protec-
tion should be extended to various classes of structures not at present subject
to protective ‘duties, the Federation desires to comment as follows:-—

Electric transmission line towers or pylons.

Apart from any other consideration, it appears that the cost of galvanising
such structures in India is prohibitive owing to the fact that no suitable
galvanising plant for such work exists. Since there is no regular demand for
such structures, it could not be considered an economic proposition that the
heavy expense of- installing suitable plant should be incurred to meet occa-
sional demands, but which spread over a period of years can hardly be
expected to give a satisfactory return.

Here the question of freight disadvantages is likely also to be a serious
difficulty. A galvanising plant situated in one part of India would be ill-
suited from the point of view of transport charges to carry out the necessary
work for the whole of India, and it would certainly be impossible to consider
installing more than one galvanising plant, for this purpose.

In the question of freight disadvantage generally the Federation wishes
to suggest that a very onerous burden would be placed upon the consumer if
this consideration were entertained for the bemefit of an industry mainly

* centered round Calcutta, and that some scope should be allowed for the
operation. and development of smaller structural engineering concerns in
other parts of India who can use Indian steel upon which freight disadvantage
has already been allowed for.

Pressed Steel Tanks.

The Federation considers that in view of the reduced fair selling price
for steel plates of Indian manufacture, which is likely to be established
by the Board, so far from there being need for any surcharge on the present
duty to ensure fabrication in India for this class of work; fabrication
will be bound to take place in India based on Indian steel, even without
any duty at all. i - )

Structural part of cranes and conveying machinery.

The efficiency of the Indian steel and structural engineering industries
are, in the opipion of the Federation, upquestionably such as to ensure a
progressive development of the manufacture in India of special structural .
products of this character, even if duties existed. The importance of design
and reputation from the purchaser’s point of view should not, however, be
lost sight of. The Federation submits that it would be a great mistake to
attempt to accelerate this development by the imposition of unnecessary
duties. )

Barrage gates and Canal regulators.

In regard 16 these special products which are only in occasional demand
in connection with major capital projects, the same considerations apply
with even greater force, particularly in view of the fact that the proportion
of the cost of fabricated steel work is only about 50 per cent. "
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. With the exception. of pressed steel tanks, these products iare, in any case,
Mga.chmery ” imports :to'whlch the Government of India has decided that
special considerations with regard to the imposition of duties apply. -

The Federation appreciates that the proposal that protective duties should
be applied to these products is due to the desperate need for a greater
volume of work for the Indian industry. In the opinion of the Federation,
however, an increase in the volume of work, having regard to the needs of
the country as a whole, should be sought in other ways.

It is noted that Messrs. Jessop & Co. on page 34 of their representation
deal. with the question of ‘‘ State competition . If the figures given, as
applicable to one railway, are correct, it would appear that the Government
of India ltself_ has in its power to remedy most of the difficulties of the
ntructur_al engineers, probably with a substantial saving to itself. The
Federation, however, cannot help feeling that there must be some mistake
about these figures. Nevertheless it seems very desirable to investigate this
matter further. ’ :

In all industrial countries the realisation is rapidly growing that the
competition of railway workshops with private enterprise is a very
undesirable feature in any national economy. Vested interests are thereby
created which naturally seek to defend themselves, generally comtrary to
economic factors, and there is no doubt that grave injury to the national

economy results.

Tt would perhaps interest the Board to know that efforts are
being made with increasing success in the United Kingdom to deal with
this problem by the gradual elimination of railway competition with private
enterprises. A notable example is furnished by the closing ‘down some two
vears ago of the railway and structural mills of the London-Midland and
Srottish Railway at Crewe. by an arrangement with British Steel Makers
who are paying to this railway in annual instalments spread over ten years,
a sum of money representing an agreed valuation for the value of the pro-
ducts transferred by this railway to the steel makers. The incidence of these*
pavments, having regard to the value of the additional work, is .extremely

light.

The Government of India also has in its power to assist structural
engineering industry to a verv marked degree by instituting and encourag-
ing the development of capital schemes and replacements. .

The Federation respectfully submits that a bolder policy in this direc-
tion is overdue. With financial stability and cheap money the . conditions
favourable to such development already exist. The psychological effect of
Government giving a hold lead in this way cannot be too strongly emphasised.
Tt cannot be regarded as merely a coincidence that the remarkable revival
of the basic industries in the United Kingdom. which took place during the
latter part of 1933, dates from the inauguration with Government assistance
of such schemes as. for example, the huilding of large numbers of wagons
city, in collaboration with the coal owners, to replace exist-
n service, but not lending themselves readily to maximum
economy in transport, owing to loss of working time for constant repairs, as
well as to inadeguate capacity. . A similar situation has developed in the
ship building industry, where a revival is taking place in spite of the
volume of tonnage laid up. on account of the infinitely greater economy of

operating ships of modern design.

of increased cana
ing wagons still i

With rogard to the second aspect of the problem, it is clear to the
Federation that the British steel makers have, although without any such
deliberate intention. contributed to the difficulties of the structural engineer-
ing industry in India, through their export refund arrangements, designed
for the assistance of the British structural engineers,
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“Reference i made to this in Braithwaite & Co.’s representation and in
the memorandum prepared by Messrs. Dorman Long & Co.’s representative.
As a member of the Joint Committee operating these refunds since their
inception, I am able to inform the Board that the original intention of the
refunds, so far as the Indian market is concerned, was to bring the home
price of Bntlsh steel supplied to the British strucbural yards down to the
current export ‘price for India and, with this object, for a long time, no
refunds were granted in excess of 10 shlllmgs per ton, representing approxi-
mately the difference between the home price and the export price for rolled
steel for India.

Owing to shortage of work in the British structural yards and under
pressure from the British structural engineers these refunds were increased,
notably in the case of the Nerbuda Bridge to a figure of 30 shillings per
ton. Otherwise, so far as I can recollect, no refund in excess of 15 shillings to
20 shillings per ton has been granted.

On behalf of the British steel makers, I am now authorised to inform
the Board that, subject to the continuance of differential duties on fabri-
cated steel at such a level in the case of countries other than the United
Kingdom, as may reasonably be expected to eliminate their competition,
the British industry undertakes not to grant refunds for fabricated steel
work exported to India beyond what is necessary to bridge the gap between
the home price current at the time and the established export price for plain.
material for India.

The Federation hopes that the Board will be fully satisfied by this assur-
ance that one aspect of the difficulty is thereby completely removed.

There remains the questiorr of the competition of an integrated concern
such as Dorman Long & Co. with 2 Branch fabricating steel work in India.
There is no other concern in the United Kingdom at present 1n this' peculiar
position but it is of course conceivable that this might result in other cases
from amalgamations.

The Federation believes that the probable lowermg by the Board of the
fair selling price for Indian rolled steel will entirely remove the possibility of
what might be considered., under the circumstarces, unfair competition of
this nature. The Federation is however satisfied that. Dorman Long & Co.
and any other British Steel Maker who might, bv amalgamatlon -be in the
same pesition. will be willing and anxious to fall in with any equitable
scheme of rationalisation for the Indian industry which may be proposed.

T am also authorised by Dorman Long & Co. to inform the Board that
it is their intention, seriously and energetlcallv to discuss with the Structural
Engineers in Indla. co-operation in regard to fabrication in India, parti-
cularly in connection with the project of the Howrah “Bridge and, at the
same time, general arrangements for such co-operation in the future.

‘While the precise form for co-operation, both in regard to fabrication in
India and the use of a very substantial proportion of Indian steel, is a
matter, for Dormau Long & Co. themselves to arrange with their present
competitors in India and one which cannot be pursued very far until the
design of the bridege is definitelv settled and the proportion of steel within
the Indian industry’s capacity known, the Federation is satisfied. from the
indications given by way to meet the desires of the Indian Steel industry and
of the structural engineers in India.

Tt may be mentioned that Dorman Long & Co. are prepared to negotiate
with the Indian stesl industry for the richt to manufacture. for the Indian
market,. their special Figh Tensile ‘ Chromador ” steel, should this ha spedi-
fied for the bridge. They would naturally require to be satisfied that the
Indian steel industry is able to produce ‘‘ Chromador ’’ to their satisfaction—
a difficult material to manvfacture involving special heat treatment—since
otherwise its reputation might be senously damaged, to their detriment.

BTEEL—TIIY F
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In this connection, the proposals made by Braithwaite & Co. for special
duty on high tensile steel are not understood. The use of large spans in
the Howrah Bridge would have been inevitable for economic design with
mild steel just as much as with high tensile steel. Messrs. Braithwaite &
Co.’s proposals, if adopted, would appear to have the effect of denying to
India the benefits to be gained by the use of high tensile steel as against
mild steel. These benefits may be greater in the case of large structures,
but they also apply to a large extent to small structures, and, on that account,
it is understood that high tensile steel is likely to be used on an increasing
scale in other kinds of structural work such as wagon building.

There can be no doubt that the Indian steel industry will be able to
manufacture high tensile steel at least as economically as it can be manu-
factured in Great Britain, and there cannot possibly be any adequate reason
for distinguishing between high tensile steel and mild steel for purposes of
protective duty.

The Federation hopes that the obvious advantages of co-operation amongst
the structural ¢ngineers in India with regard to fabrication of the steel work
for the Howrah Bridge in their own -interests, will ensure that discussions
to that end will be brought to a satisfactory conclusion.

To appreciate the position fully, however, it is necessary to state for
the information of the Board that Dorman Long & Co. are, in this instance,
in a somewhat unique position, ir alone hsving in their possession very
expensive equipment necessary for the erection of a bridge of this magni-
tude—a competitive advantage which the Federation feels sure the Board
will agree should not be denied to the purchasing authority under any
scheme of co-operation covering the supply of steel and its fabrication.

The position resulting from the assurances which the Federation has
already given in regard to plain steel and is now able to give with regard to
fabricated steel, so far as the British steel industry, which it represents, is
concerned, can therefore be summarised as follows:—

(1) The possibility of British rolled steel being ‘imported into India
. for fabrication at any lower price than is likely to be established
by the Board as the fair selling price for the Indian steel industry
can be dismissed. In any case the provision for the application
of off-setting duties would entirely remove the incentive to do
so, even if it were possible.

(2) The British Structural Engineers will not in future subject to the
continuance of adequate differential duties in India on imported
fabricated steel work from countries other than the United
Kingdom, be able to obtain steel at less than the export price
for rolled material. ) )

In addition to this, the Indian fabricating industry is protected by
the higher rate of freight applicable to structural steel work
from the United Kingdom, as compared with plain steel, which
is at present 42s. 6d. per ton (rebated by special arrangement
for large tonnage to 30s.) as against 20s. per ton.

Since British conversion costs are certainly not lower than conver-
sion costs in India, it is impossible to see how British fabricated
steel work can be sold in India at a lower price than any fair
selling price which the Board is likely to establish for the Indian
structural industry, even if no duty at all applies.

(3) The possibility of a concern such as Dorman Long & Co. having an
advantage in the use of their own steel for fabrication in India
may be regarded as entirely removed by the probable reduction
in the fair selling price of Indian structural steel.

The fact that Dorman Long & Co. have been compelled récently to quote
gnd acoept ruinous prices for fabricated steel work is explained, not by any
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advantage with regard to the supply of steel but simply as suggested by a
representative of Braithwaite & Co. during their evidence as follows:—

“ They may. have got rolled steel at Rs. 145 and they are recovering
,on‘]iy’»’making wages and no overhead expenses whatever at this
= end. '
As Dorman Long & Co’s representative sfates in the attached:
memorandum, it is possible to incur even greater losses through failure to
obtain any work at all.

The desire of Dorman Long & Co. to terminate this state of affairs can
certainly be no less than that of the other structural engineers in India.

. The Federation earnestly hopes that the assurances given and the sugges-
tions made in this representation will serve to that end.

Enclosure.
MEMORANDUM SUBMITTED BY MEssRs. DorMaN Lone & Co., Lrp., CaLcuTra.

We, the Brangh in India of Dorman Long & Co., Ltd:, would like to
make the following observations on the Representations to the Tariff Board
of our competitors which if not corrected would undoubtedly cause incalculable
damage to British Steel Makers generally and to British Structural Engineers
in particular. : :

It should be clearly understood that our activities alone are referred
to in these Representations, for no other Steel Maker possesses large Bridge -
Shops in England and a Branch Works. in India.

It is no doubt a matter of concern to competitors that our bridge and
steel works in close- proximity to omne another at the Sea port of
Middlesborough are excellently placed for the world wide export trade we
enjoy, but we do not think there is a parallel case in the whole of Great
Britain,

Undoubtedly if we thought fit we would be quite within our rights in
transferring material from the Mills to the Bridge Department at specially
low rates. Our competitors, however, have endeavoured to give the Board the
impression that the possibilities of the inter-departmental arrangements of
our Company in Great Britain are common practices throughout the British
Steel Trade, which is not the case, and that British Structural Engineers
in league with British Steel Makers are making a deliberate attempt to
capture the Indian market by methods calculated to defeat the purpose
of the present Tariff system. .

(a) Imported Bridgework.

0y

Our competitors have cited the contract placed in the early part of 1933
for the Nerbudda Bridge as proof of their allegations. In selecting this
solitary contract from several similar ones let in recent years, they have been
influenced by the knowledge that a comparison of British and Indian prices
was less unfavourable to themselves in this case than in any other.

Table No. 1 gives a comparison of Dorman Long’s and Braithwaite’s
prices for this contract and Table No. 2 a List of all the Tenders received
and it will be seen that in every case British prices were substantially higher
than those quoted by Indian firms. It will also be observed that although
3 British Firms tendered for this work, our tender alone has referred to in
the representations made to the Board. Furthermore, of the six prices
submitted by us, one only has been taken and without reference to the con-
text used as a basis on which to put up a case against the British Industry
88 @ whole,

¥R
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TABLE No. 1.

Tue NersuppA BRIDGE,

Schedule. Description,

Ib. About 11,390 tons of fabri-
cated steelwork in the Bridge
proper delivered f.o.r. site .

IIL. Erection of the above . .

Total ‘cost of 11,390 tons of
steel superstructure deliver-
ed and erected . . .
Ia. About 1,747 tons of fabri-
cated steelwork in curbs
cylinders and grillages for
the piers f.o.r. site . .
II. Cost of pier construction on
the site . . - .

"Total cost of the Bridge

The Winning
Tender by g
Dorman Long 5 1%04erY
& Co., Ltd., Fop oy
London, Ltd., Calcutta.
Rs. Rs.
24,12,303 21,54,564
12,32,039 6,76,270
36,44,342 28,30,834
3,094,570 319,157
.31,73,616 22,05,608
72,12,528 53,55,599




TABLE No. 2.
BouBaY, Baropa anD CENTRAL INpIA Rarnway,
Nerbudda Bridge,
List of Tenders,

Sechedule No. '
Ia.
(&bout 1,747 Ib. -
Name of Contract Add o st ons o fsbr I I Yo, Thoit
ame ontractor. N ress. ceted stee! . " a, Ib,
workn oty | ctaesl | (Comotpler | (hnosonot | Ty
o ers an ¢ A
g:;%lnges for . &xﬁ%g;e%tg%e: on the site.) proper,)
e piers f B N
. site.) -~
f.o.r. site.) X &K
' Rs. Ras. Rs. Rs. . Ra.
Martins, Burns and Jessops . . (Ihleutta . . 3,30,180 21,38,886 - 22,48,486 14,57,664 61,765,217
Rai Bahadur Seth Fatehchund and Sonl « { Sukkur . . . e 29,560,872 . e
The Hindustan Construction Co. . | Bombay . . 3,26,649 21,76,711 22,21,163 8,72,633 55,97,056
Kumardhubi Engineering Works . + | Kumardhubi . . . | 24,67,454 . o .
Rai Bahadur Jagmal Raja . . . | Allahabad . . . . 28,76,068 . 14,908,307 .
Dorman Long & Co., Ltd. . . . | London . . 8,804,669 24,12,303 31,73,6156 12,32,039 72,12,528
Ditto . . . | Caloutta . . 4,42,663 25,84,208 . .e .
Cleveland Bridge Co. . . . | Darlington . . 4,58,783 28,72,692 | - 31,19,670 14,93,801 79,44,748
Sir William Arrol _a.nd Co. . . « | Glasgow . . 4,26,680 . 28,23,447 . . .
K.rnpgv e e o |Germany . .| 618137 34,51,288 . . .
Bmi‘&v waite and Co. . . . « | Caleutta . . 3,19,157 21,54,564 22,05,608 6,76,270 53,565,509
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Y

We were most anxious to carry out the entire ¢ontract for this Bridge
and tendered what ‘were thought to be the keenest possible prices: that
our tender was much higher than others submitted in India is in itself a
commentary on the ‘unreasonable internal competition then and now
prevailing. : o ’

" When making up a'tender of this nature the right reserved to the pur-
“chaser of dividing the work has to be taken into account. In this case the
order only for the erection of steelwork was not desired by us as it.would
have meant the provision of plant and organisation on a scale dispropor-
tionate to the value of this section of the work. '

As a safeguard against this contingency the price for erection was kept
high and the price of steolwork delivered to site decreased correspondingly,
the estimated total cost, viz., 36,44,342 being maintained.

It may therefore be taken that the figure of 24,12,303 does not apply to
imported British Fabricated Steelwork but is actually based on and is some-
what lower than the amount of the alternative tender submitted by our
Calcutta Works for steelwork fabricated in India.

This alternative tender amounting to Rs. 25,84,298 when divided by the
tonnage 11,390 gives a rate of Rs. 227 per ton f.o.r. Broach corresponding
to Rs. 205 f.o.r. Calcutta Works: the latter rate allows for fabrication with
"~ Tata Tested Steel at an assumed all round figure of Rs. 115 per ton delivered
f.o.r. Calcutta Works. On making the further assumption that Tatas would
supply similar material f.o.r. Bombay at an extra of Rs. 5 per ton over
Calcutta prices, the figure of Rs. 210 f.o.r. Bombay or Rs. 217 f.o.r. Broach
is obtained as the probable basis of competitors tenders,

Our tender for British steel and British fabrication, viz., Rs. 24,12,303,
i.e., at the rate of Rs. 211-8 f.o.r. Broach—Rs. 205 f.o.r. Bombay, could
therefore be reasonably assumed as meeting internal competition, but at the
same time leaving open the door for subletting, it being inconceivable that -
the work would be permitted to go abroad.

Had we been quoting for imported British Bridgework without reference
to erection, the rate on this occasion would have been Rs. 222 f.o.r. Bombay,
equivalent to £12 per ton f.o.b. Middlesbrough.

With material costing £6-10 per ton this would leave a margin for conver-
sion of £5-10 say Rs. 73 at which price we think big lots of repetition work
of this character would have been attractive to our Middlesbrough Works
at the end of 1932, the time of the tender, but not necessarily so at the
" present time.

Since December, 1929, British Export Prices for Plain Materials have
- been as follows:— )

t

£ s d.
Beams and Sections . . . . . . 7786
Plates . . . . . . . . . 715 0

which are considerably below home prices.

There is however an arrangement in force whereby Constructional Firms
can obtain an export refund on plain material delivered to their works for
fabrication and ultimate export.

The -actual amount of the refund varies according to the merits of the
enguiry but is arranged to bridge the gaps between home and export prices
for plain material and the difference between ocean freights on plain and
fabricated material. . ‘

. The price for material on this occasion was fixed exceptionally low, but
it should.be remembered that unusually keen competition was anticipated
- for this contract,

. We are informed that up to the present no large contracts bave been
bqoked for India under this scheme.

-
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It should be pointed out that when preparing our alternative tender for
Indian fabrication our Calcutta Works -had to assume a rate for Tata
material due to Tatas refusal to quote us except on unacceptable terms.

From table No. 2 it will be seen the joint tender of Messrs. Martins,
Burns and Jessops for the supply of this bridge f.o.r. Broach was Rs. 21,38,886
Dividing by the tonnage 11,390 we obtain a rate of— .

Rs. 188 delivered Broach.
=Rs..166 f.o.r. Calcutta Works.



TABLE No.

8.

IupoRTANT INDIAN Brinek CoNTRACTs, 1928-33.

Tenders by Dorman Long &

Winning Tenders.

‘ Quantit; Count; Co.,
Date of Tender. Name of Bridge. of v of ry -
Steel. Fabrication. Total price. |  Price per ton. | Total price. | Price per ton.
Tons. Res. Rs. . Rs.
March, 1928 « | *Bally or Willingdon, 17,000 | British Steel Fabri-| 48 lakhs. | 282 f.o.r. Calcutta. | 47 lakhs. Re. 276 f.o.r.
: E.L R. cated in England. : Calcutta Works.
December, 1929 , | * Irrawaddy, or Ava, 8,741 Ditto « | 243 lakhs. | 250 f.o.r. Rangoon.| 23} lakhs. |Rs. 240 f.our,
Burma Rlys. Calcutta Works.
February, 1932 , | Betwa and- Narayan, 2,429 Ditto 6,39,132 | 263 f.0.r. Bombay. 4,74,269 | Rs. 195 f.o.r. Bom-
G. I. P. Rly. ’ bay Works.
July, 1932 . | $Jumna, N. W, Rly. 5,663 Ditto . 13,05,000 | 230 f.o.r. Karachi. | 11,73,708 |Rs. 207 _ f.ox
i Calcutta Works.
January, 1033 . | Rutlem-Khandws, B., 488 Ditto 1,25,478 | 257 f.0.r. Bombay. 99,393 | Rs. 203 f.o.r, Bom-
B. & C. L. Rly, bay Works.
March, 1933 . | Chambal, G. I. P, Rly. 3,636 | Tata Stee! Fabri- 7,68,603 | 212 f.o.r. Calcutta. 6,97,175 Rs. 192 for.
cated in India,.. . Caleutta Works.
March, 1933 . | Sindh, G. I, P. Rly. 832 Ditto B 1,76;542 212 f.0.r. Calcutta. i,67,391 | Rs. 189 f.or.
Caleutta Works.

* The prices for the Willingdon and the Ava Bridges are approximate. Except in the case of the Ava Bridge, the above-mentioned contracts were
solely for the supply or fabricated steelwork—the rates were not influenced by related tenders for erection and civil engineering at the site.

1 1t should also be pointed out that the Jumna Bridge has two floors—one for a roadway and the other for a railway, consequently a larger
proportion than usual of the weight consisted of relatively cheap floor construction, The price for this work is therefore lower than that given for other

imported Bridges.

04



a1

Table No. 3 shows the prices quoted by ourselves and the successful
tenderer for all the more important-Bridge Contracts let since the Company
opened an Indian Branch at the end of 1927. It will be seen that works
prices for high class Indian bridgework including Cast Steel bearings, have
fallen from Rs. 276 per ton to Ks. 189 in 5 years. Prices for plain tested
material have varied very little throughout the period, so the margin for
conversion has been lowered from Rs. 125 to Rs. 50 per ton approximately;
in other words conversion figures were 150 per cent. higher in 1928 than
1933. If the Calcutta Works price apparently based on by Jessops and theic
associates for the Nerbudda bridge is taken into account, viz., Rs. 166 per
ton, the fall in the margin for conversion is even more startling. We are
of the opinion, however, that this price should not be taken for comparative
purposes any more than the price deducted by Braithwaites for Dorman Long
Bridgework delivered f.o.r. Bombay, wiz., Rs. 202 per ton, as obviously both
are inseparably linked to the relatively much higher prices concurrently
quoted for Erection. : -

(b) Steelwork Fabricated in Calcutta by Dorman Long & Co.

In Appéndix V of their Representation, Braithwaites have given a pa,rti'ai
list of the orders we have carried out at our Victoria Works, Calcutta, in
the course of 2 years. .

These orders are described as ‘‘ Examples where a Foreign rolling mill
which has put up fabricating works in India has imported plain
material - and converted it into bridgework and sold it at dumping
prices *’, ) )

- This statement is quite misleading. )

In the case of the first item on the list, viz., The Bharat Insurance Co.’s
Building, 112 tons of Broad Flange Beams of Continental manufacture were
used under instructions from the Architect..and the cost of this material
delivered into our Works was Rs. 123 per ton. -

A proportion of Tata material was used for most of these orders: this
was acquired from Tata stockists and other sources on account of Tatas

_refusal to sell to us direct.

These orders amount to 2,130 tons out of a total output of approximately
5,000 tons and as they were taken in keen competition do not show representa-
tive prices. . -

It should be pointed out that the loss of an order is not necessarily proof
of lower rates having been quoted: of the 2,130 tons in question approxi-
mately 1,400 tons. were Jump sum contracts awarded to us. on our own
designs and goodwill excellence of design and speed of delivery are often
determining factors: the large stocks of plain material carried at our Victoria
Works frequently enable us to give earlier deliveries than competitors.

Were they so minded, no doubt Braithwaites could give much longer lists

- of the orders they have lost to their other competitors whose operations are
on a larger scale than our.own, judging from.their 'claims of effective capacity.

TABLE No. 4.

Carourra TENDERS.

’ ’ : Dorman
Date, Name. Tonnage. | Long's- A;cepted
: . i ' Price. rice.

’ - e} Per 'ton. { Ra. per ton.
Mny, 1029. .| Great Eastern Hotel . . X 1,250" |- 256 230

December, 1920, | New Offices for O.E.S.. . 760 |- 230 205
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Date.

Dorman Accepted

Name. Tonnage. | Long’s ;
Price. Price.
- Per ton- | Rs. pér ton.
September, 1930 | New Offices for ** The States- 750 205  |Not divalged.
man. ”
May, 1933 . - . | Southern Generating Station, 176 197 ”» s
C.E.S. ,
September, 1933. | New Offices for United India 500 173 » »

.

Life Assurance Go.

Above prices include delivery in Calcutta and erection.

TABLE No. 5.
RANGOON TENDERS.
Date. Name, Tonnage. | pgri:;. Remarks.
£ s d.
January, 1928 .| Univemity . .| 2150 ‘
14 17 .6
- » +| New Law Courts . 3,000
December, 1928 . | Town Hall . 1,005 16 12 6
January, 1920. . | National Bank . 865 | 1613 0
May, 1929 . « | Strand Hotel . 675 1610 0
July, 1931. . |Irrawaddy Plotilla 900 | 1617 6
Co.’s New Offices.
Total , 8,695 16 12 0 |[Rs. 208 per ton-c.i.f.
average. Rangoon excluding
duty equivalent to
Ra. 252 duty paid.
N\
Extension to the | ° -
Date. Municipal Tonnage. | Tender. Rs. per ton.
Offices. .
Ras.
February, 1932 . | Dorman Long, Caloutta ] 1,04,225 | 218 c.if.Rangoon,
- I duty Free.
Jessops w oo 94,298 | 197 | Works price
‘ 478 4 would = be
Braithwaites n 95,628 | 200 | about R23
t per ton less.
Bums w o) . 82,875 | 173




TABLE No. 6.

el

Parchaser. Tender No. Date. Description. Quantity. Name of Tenderer. Rate per ton.
Tons. ‘ . ] Ras.
N.-W.Ry. . 211-8/150 1st December, 1931 M. 8. Bearing Pla,tes for 3,412 Dorman Long & Co. .| 174 f.o.r. Karachi.
' ' 75 1b. Rails. Continent: . . .| 164 ” "
Henry Williams . .| 119-8 ,, Calcutta.
Braithwaites . .| 112 » Bombay,
Jessops . . {104 ,, Calcutta.
| M. 5. Bearing Plates for 482  |DormanLong&Co. .|17¢ , Karachi.
60 1b. Rails. Continent . .| 164 " ”
ie Henry W:llm.ms .1 127-8 ,, Calcutta.
Braithwaites . .| 118 ,» Bombay.
' B ] 1 Jessops . . . 1 105 ,» Calcutta.
‘We understand Tata’s offered plain bars to Indian fabricators at Rs 86 per ton f.o.r. Caleutta.
The contract was awarded to Jessop & Co. (see cutting * Indian Trade Journal” dated the 11th February, 1932) and assuming Tata's figore
of Rs. 86 is correct, the margm for conversion was Rs. 18 and Rs. 19 per ton respe ctlvely
N.-W. Ry. .| 211.8/161 | 4th January 1933 . M S Be»mng Plates -for 585 Dorman Long & Co. .| 157-8 f.o.r. Karachi,
0 1bs. Rails. Braithwaites . . | 108-15-4 ,, Calcutta
! . or Bombay.
(See outting * Indian Trade Journal ” dated the 27th April, 1933.)
N.-W. Ry. 211-8/170 | 24th July, 1933 , | M., 8. Steel Sleepers at 13,800 Nos. | Dorman Long & Co. . [ 10-2 Each.
171 1bs. each, - 1063-9-2-16 Tatas (accepted tender) [ 6-14
Steel Loose Jaws at 612 59,340 Nos. | Dorman Long & Co. . | 0-59 ,,
1b. each. 162-2-2.0 Tatas (accepted tender) { 0-3-11 ,,
Steel Keys at 4'56 Ibs.| 69,340 Nos. |Dorman Long & Co. . | 043 ,,
each. 120-15-3-26 Tatas (accepted tender) ! 0-2.4 ,,
Dorman Long’s all round price per ton . . . + Rs. 131-2-6
Tates 89-10

(See cutting * Indmn Trade Journal ” dated the 9th N'ovember, 1933.)
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We think the Board will now tealise that India has beéii practicaily closed

. market to the Bridge builders of Great Britain for the last 5 years and
during that time no important Bridge contract has been placed with
Continental fabricators. Dumping has not occurred and prices quoted by

. British Bridge Builders while unremunerative have not been cut throat in any
sense of the word: far from their competition having been of & sporadic
and erratic nature, it has been continuous and consistent, but unsuccessful.

. So far we have confined our remarks to Bridge building, which demands
the highest class of workmanship and in which branch of structural engineer-
ing we are chiefly interested. We have however found internal competition
just as severe for the other classes of fabricated steel mentioned hereafter.

Table 1%0. ‘4 shows the competition we have experienced for steel framed
buildings for private owners in Calcutta, while Table No. 5 indicates the
contrast in prices we received for fabricated steelwork in Rangoon in the -
years 1928-31, with those subsequently tendered by Indian Fabricators when
they commenced to compete in this market at the beginning of 1932.

Table No. 6 gives prices quoted in recent years for Bearing Plates and
Pressed Sleepers for which lines it will be seen that the mere fear of non-
existent Foreign competition has depressed Indian prices to levels at which
this market is also closed to the British,

With regard to other classes of fabricated work referred to in'the

-representations, we would like to make the following comments:—

‘Transmission Towers.—In recent years huge grid systems of overhead
electrical transmission have been constructed in Great Britain and the
consequential demand for Transmission Towers has been so large that works
specialising in this form of construction have come into existence. The
closure of this source of cheap supply by high tariffs would, in our opinion,
put Electrical Undertakings and the public they serve to needless expense
solely for the benefit of Indian Fabricators whose works are not laid out for
this class of work.

Indian fabricators are also handicapped by the high cost of Galvanising
which works out at about £9 per ton in Calcutta and also by the fact that
lengths are limited to 10 ft. for one immersion and 20 ft. for two—we under-
stand that lengths up to 30 ft. are Galvanised in England for about £5-10
per ton, : .

On the rare occasions when Towers are in the market large numbers are
generally required, quite beyond the capacity of existing galvanising plant
and the capital expenditure-for additional plant to cope with such work is
not warranted on account of the spasmodic nature of the demand.

Sluice Gates and Cranes.—Experience, reputation and individuality of
design, which is usually protected in some measure by patents, and the inter-
dependence of the. electrical,  mechanical and structural components are
factors that have led up to the practice of specialist firms of keeping technical
work of this character largely in their own hands. : :

This practice permits complete assembly of the finished article in work-
ing order for test and inspection which is' most important from the point of
"view of the overseas buyer who' generally has to make payment against
shipment and welcomes previous proof that his purchase complies with makers
_guarantee of performance. . ~
. We therefore doubt whether the separation even if practicable, of the
structural framework from the rest of the work, for assessment at a higher
‘rate of duty would have much effect on imports as buyers are alive to the
advantages of established practice. The value of the imports in question is .
:we imagine relatively small and if structural work accounted for half of it,
"we do mot think the total wolume of such work could assist the Indian
. fabricating industry appreciably.: - .

_ Admittedly there are advartages of manufacture within the country from
.the point of view of transport, but they carry most weight in the case of
‘overhead gantry cranes of large span, the demand for which is not extensive;
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it is only fair to assume that when makers in competition forego this obvious
advantage they have sound reasons for. doing so and furthermore that buyers
can be relied upon to look after their own interests.

High Tensile Steel and the new Howrah Bridge.

The advent of the new High tensile steel that this Company has patented
in Great Britain under the name ‘‘ Chromador Steel ’’ has disconcerted our
competitors in India.

After many years of research we have found it commercially practicable
to make and sell this steel at a price at which its adoption is"economical
for all structural purposes where strength is the governing factor. Com-
pared with Mild Steel, Chromador Steel provides 50 per cent. greater strength
at an increase in cost of only 15 to 20 per cent. with much greater resist-
ance to corrosion.

There appears to be confusion of thought with regard to the exigible
duty; Chromador is a structural steel and as such is subject to the same

tariff as structural steel of ordinary quality as distinct from expensive
Alloy Steels.

The essential metallic elements that are added to give Chromador its
unique properties are present in small amounts, viz., none exceeding 1-1
per cent. and it is incorrect to state that this material can be classified.as
an *‘ Alloy >’ Steel such as Tool Steel, Stainless Steel for Cutlery, etec., in
which metals other than iron occur in proportions up to 50 per cent. and the
duty on which is assessed at 10 per cent. ad wvalorem.

- The proposal that any fees we might fix for the royalties under which
this miaterial may be made in India should be nullified by the fiscal policy
of Government is one which we venture to suggest should not be considered
by the Tariff Board.

In their written represenmtation Braithwaites have referred to a multi
storied building in China for which the use of High Tensile steel resulted
in substantial economies and thereby they contend that Indian export trade
was_‘‘ robbed ”’ of 2,500 tons of steel. Adopting this line -of argument, it
would appear that a robbery is committed every time a steel structure is
erected, no matter-where, of steel not of Indian origin. We can only say
that until the Steel Trade in India is conducted in all its Branches with
an efficiency approaching that of Foreign Industry, it will find it impossible
to compete in free markets overseas should such exist. In oral evidence,
they. have given the Board to understand that the wide spread use of
Chromador will render much of their existing plant obsolescent. 'We however
know from experience that it is just as workable and behaves in identically
the same manner as Mild steel at all stages of fabrication which is borne
out by the fact that our mills are constantly receiving orders from wusers
of steel in diverse industries. Braithwaites have also contended that there
will be & general increase in the size of bridges so that in many cases the
spans will exceed the capacity of their present Works: as practical bridge
builders we have no hesitation in stating that except in the case of the
Howrah Bridge their fears in this connection also are groundless.

India contains many of the longest bridges in the world but they invariably
consist of a series of spans of ‘moderate length—a span of 350 ft. having
been exceeded in three instances only. so far as we are aware.. The New
Howrah Bridge of a clear span of 1,500 ft. will be the first really big bridge
attempted and we do not think the need for another such will be felt for
many years,

The importance of this Bridge to the Steel Industry of India has, how-
ever, been exaggerated—the steel required for its conmstruction .is approxi-
mately 25,000 tons, which spread over a construction period of 4 years
will average 500 tons a month or about 1 per cent. of Tata’s monthly
capacity. . ’ C

We do not think it is penerally realised in India that we are the only.
Bridge Engineers in the British Empire who have designed, manufactured and
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erected work of greater magnitude. If contrary to its welfare the com-
munity is denied the benefit of our experience and the economies that would
result from the use of the expensive plant we already possess for such work,
it will be at a price.

Nevertheless no stone is being left unturned by Steel makers who have
never made high tensile steel on a commercial scale and Bridge builders who
have never built a span longer than 350 ft. and whose yearly capacity is less
than our monthly output, to make it impossible for us to carry out this
work. Our patent for Chromador Steel, though fully accepted in Great
Britain is being opposed in India, and if trade interests could bring it
about they would- have the tariff policy for the whole of British India
modified with a view to confining to themselves the contract for this Bridge,
which when al! is said and done is only of local interest. .

We have no hesitation in saying that the advent of Chromador has
made the building of the Bridge at long last possible with the funds available
for the purpose and if our competition for the work is eliminated, costs
will rise to such a level that construction will be postponed indefinitely.

Structural Engineering in India.

The deplorable condition to which the fabricating Industry of India has
.been reduced at the present time is in no way attributable to British
. Tenﬁers but is entirely due to internal competition resulting from insufficient

WOrk.

Bridge works have been equipped and staffed on too lavish a scale, even
should Trade revive, and figures for overheads based on the restricted produc-
tion to which they are consequently committed should not enter into.calcula-
tions of fair selling prices. ; .

The necessity of constantly emploving large covenanted staffs in this
Branch of Engineering results in overheads out of all proportion to labour
costs: the latter for example for heavy Bridge work with much repetition
are of the order of Rs. 20 per ton, whereas the salaries of covenanted staffs
are between Rs. 30 and Rs. 40 per ton. For lighter work, labour costs
might easily be doubled—say Rs. 40 per ton, but as output would be halved,
the fixed charge for salaries would also be doubled, viz., Rs. 60 to Rs. 80
per ton. .

Five out of six of our competitors are not dependent on structural
engineering for recovery of general overheads but can look to their depart-
ments engaged in other branches of Engineering and their interests in other
industries to make good the losses they incur on bridge building and
consequently such firms can quote extremely low prices without jeopardising
their financial position as a whole. To meet such competition a firm like
the Calcutta Branch of this Company, relying principally orn Structural work
for existence must in turn sell wel below absolute cost and be satisfied
with a small margin over the prime cost of material and labour
to keep unavoidable overhead losses as low as possible. . It might
sound paradoxical but the fact remains that less money is lost by taking
contracts below cost and keeping works open than by closing down altogether;
it should be remembered that fixed charges such as rental, depreciation,
salaries, etc., have to be met in all conditions of trade.

This state of affairs cannot be remedied by high duties on non-existent
imports but only by agreement between the Works affected to quote higher
prices.

A good deal of our rivals’ representation is devoted to a fanciful descrip-
tion of the imaginarv difficulties of the future that will arise out of the
proposals for rationalisation only recently initiated for the resuscitation of
the British Steel Industry. We ourselves prefer the view that now Great
Britain has embarked on a poilcy of protection as a result of which the home

. market is assured, export prices for plain material which have been steady
for years will rise and with a revival of shipping due to the constantly
jmproving trade position of Great Britain, freight rates will also vise,
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On the other hand if it is admitted that the Indian Steel Industry no
longer has a case for protection and as a consequence a reduction in duties
is probable, then Indian fabricators can reasonably expect a fall in prices
for plain material.

We hope that all these factors will be ‘considered by the Board in their
attempt to establish a fair selling price. In this connection we also hope
that our rivals will be told that one of the objects of protection is not the
suppression of British trade, but the raising of costs of imports to established
fair selling prices; they should also be reminded that protection cannot be
devised where there is nothing to protect.

Messrs. Dorman Long & Co.. Lid., Calcutta.
Letter No. AO/MB[10845, dated the 26th February, 1934.

Before Mr. I. F. L. Elliot, Delegate for the United Kingdom Iron and
Steel Tndustry, left Caleutta he asked us to send estimates of fair selling
prices for commgn types of fabricated steelwork direct to the Board.

We have therefore prepared this information in the form of an Appendix
in continuation of our previous Memorandum which Mr. Elliot attached to
the proposals he submitted to the Board on 3rd February, 1934,

i

APPENDIX No. 1.

Tables *Nos. I and II give estimated fair selling prices of five common
types of fabricated steelwork.

These Tables are “based on experience gained in our recently established
Works at Calcutta.

We estimate the total capacity of the 7 leading Bridge Firms in this
country to be 50,000 tons to 60,000 tons of high class work per annum
which divided over their 10 workshops gives an average of about 500 tons
per month per shop. We have therefore taken as representative a Works
desig;lxed for a maximum output of 500 tons of high class bridge work per
month, '

In practice it is found that maximum output cannot be maintained over
long periods and in our opinion the effective capacity of such a works would
therefore be' about 5,000 tons per annum for bridge work: "furthermore we
have assumed that output for simpler work would-be greater in inverse pro-
portion to the labour cost per ton.

We have made the following assumptions:—

(1) A block value for the buildings and plant of Rs. 8 lakhs exclusive of
land: depreciation on this sum has been taken at the rate of
6} per cent. per annum,; i.e., Rs. 50,000. )

(2) Another 8 lakhs would be necessary for working capital.

(3) During times of good trade shareholders could reasonably expect a
dividend of 10 per cent. per annum and 10 per cent. of the total
capital of Rs. 16 lakhs is' Rs. 1,60,000: on the other hand if
trade were so bad that production was reduced to 50 per cent. of
capacity most probably they would be very pleased with a 5
per cent. dividend or Rs. 80,000 in all.

(4) Overheads comprising chiefly: Salaries, Rent, Stores, Repairs,
Fuel, Electricity and General Expenses would be Rs. 24 lakhs
per annum for production to capacity and Rs, 2 lakhs per
annum for production to half capacity.

¢{5) For facility of adjustment the cost of material has been taken at
Rs. 100 per ton: any variation in_this rate would cause an
equal variation in the fair selling price,
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Fair selling prices established on the above basis only apply to works
specialising in one particular class of work: in a limited market this is
never possible and different classes of work in varying proportions must be
taken into account.

Table IIT has therefore been based on an assumed proportion of work
of different classes. It will be secen that in the two cases (I) Production to
Capacity and (II) Production to Half-capacity, average fair selling prices
are Rs. 97 and Rs. 126 per ton higher than the cost of plain material.

These figures should however be used with caution as they are based on
two indeterminate and variable factors, viz., the proportions of mixed work
and the ratio of output to capacity.

Nore.—With regard to the figure we have estimated as the effective
capacity of the 7 leading bridge firms in India, viz., 50,000 tons to 60,000
tons per annum it should be pointed out that 2 of these firms have wagon
building departments, the operations in which are not very different from
those in bridge building shops and could therefore undertake a certain
amount of structural work in their wagon shops should it be expedient.

There is also a considerable amount of fabrication carried out in small
workshops all over the country and in the case of multi-sforied buildings
the steel framework is not infrequently fabricated on the site by primitive -
methods: for such work either Tata Untested or Continental Steel is generally
used.
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Tane No. I.—Fair Selling prices for C’émtructional Steelwork Fabricated in a works

‘ high class bridgework per annum.
Total prices exclusive of Bolts and Castings,

designed for an output of 5,000 tons of

First Class Bridgework. (4) (5) '
T @ % ?teel F]mmewor'li: Light Framework
iy K ( or multi-storied | with disproportionate
_ m;zg‘g%z’;:"‘d Phé;‘:;ﬁ"m Beam Spans, Buildings. amount of labour.
Effeotive * annual cepa- :
oity . . « Tons. 5,000 7,600 10,000 1 12,000 4,000,
Restricted output=_50 per ‘
cent. annual capacity . Tons. 2,600 3,750 5,000 ! 6,000 2,000
. Ra, Rs. ' Rs. Rs. ' Ras. Rs. ! Ras. Rs. Rs, | Ra.
Material . . . .| 6,00,000 2,50,000; 7,60,000 | 3,75,000 | 10,00,009 | 5,00,000 {12,00,000 | 6,00,000 | 4,00,000 | 2,00,000
Waste . ’ . . ! L i )
Rivets . e 75,000 317,500 t 93,750 46,8756 | 1,00,000 50,000 ! 90,000l 45,000 40,000 20,000
Paint . . . . . ' :
Labour . . .‘; ' : ;
- Shop Ereotion . o £1,25,000:| 62,500 1,25000 62,500 | 1,265,000 | 62,500 1,25,000.( 62,600 | 1,25,000 62,500
Inspection . . : . ! : . |
‘ Prime cost ? 7,00,000-f 3,50,000-:) 0,688,760 ) 4,84,376 |12,25,000 ] 8,12,500 | 14,15,000 | 7,07,500 | 5,685,000 | 2,82,500 .
Overheads . . . .| 260,000 | 2,00,000 | 2,560,000 | 2,00,000: 2,650,000 { 2,00,000 | 2,60,000 | 2,00,000 | 2,560,000 [ 2,00,000
’ " | 9,50,000 | '5,50,000 | 12,18,760 | 6,84,375 | 14,75000 | 8,12,500 || 16,65,000 9,07,500.1 8,15,000 | 4,82,500
Deopreciation 8} per cent. of ! i : i
8 s . e e . 50,000 50,000 { 50,000 50,000 50,000 | 50,000 50,000 50,000 50,000 50,000
Total cost 10,00,00(;w 6,00,000 | 12,88,750 | 7,34,375 | 15,25,000 | 8,62,500 | 17,15,000 | 9,567,500 | 8,85,000 | 5,32,500
Profit . . . .| ‘1,860,000 - 80,000 [ 1,80,000 80,000 | 1,860,000 80,000 ;( 1,60,000 80,000 | 1,60,000 80,000
Fair sellin.g price - . . [ 11,60,000 | 6,80,000 { 14,28,750 | 8,14,375 | 16,85,000 | 9,42,600 | 18,75,000 | 10,37,500 | 10,25,000 | 6,12,500
Tonnage . . . . 5,000 2,500 7,600 3,750 10,000 5,000 12,000 6,000 4,000 2,000
Fair selling price per ton f.o.r. ‘
works . . . .| Rs. 232 | Rs. 272 { Re.190'6 { Rs. 2171 | Ra. 1€8'5 | Rs. 188'5 | Rs. 156°2 | Rs. 172'9 | Rs. 266:3 | Rs. 3063

6L



Tasre No. IL.—Fair Selling prices for Constructional Steelwork Fabricated in a works designed for an output of 5,000 tons of
high class bridgework per annum,

Prices per ton exclusive of Bolts and Castings.

First Class Bridgework.
(0] (5)
i) (@ 3 ?teel ina.meworlt:i Light Framework
- ; " ) or multi-storie with disproportionate
Pl;ﬁzggg:;;nd P?aé;ié»:am Beam Spans. buildings. amount of labour.
Effective annual capa- Tone. 5,000 ' 7,500 10,000 12,000 4,000
city. — ——
Restncted output=_50 per Tons. 2,500 3,750 5,000 6,000 2,000
cent. anmmf capasity .
Rs. Rs. Rs. +Ra. Rs. Rs. Rs. Rs. Rs. | Rs
Material . o . . 100 100 100 100 100 100 100 100 100 100
Waste . . . . .
Rivets . . . N . 15 15 125 12:5 10 10 76 75 10 10
Paint . . . . . : '
Labour . . . R
‘Shop Erection . . . 25 25 16-7 16-7 125 1256 104 104 313 313
Inspection . . . . . .
Prime cost 140 140 129°2 129-2 122-5 1225 117-9 1179 141'3 141-3
Overheads . . . . 50 80 333 533 25° 40° 120°8 334 625 100"
180 220 1625 1825 147'6 162'6 1387 1513 ‘_— 2038 241°3
Depreciation 6} per cent. of 10 - 20 67 133 & 10° 42 83 125 25
lakha, : — -
Total cost . 200 240 169-2 1958 1625 1726 1429 159'6 216'3 266°3
Profit . . . . . 32 32 21-3 213 16 - 18 133 133 40°, 40
Fair selling prices per fon 232 272 1905 | 2171 1686 1885 | 1562 1729 256'3 3063
f.o.r. Works.

08
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. Annual Prime . Annusl Prime
Ratio, output. costa Ratio. output, cost.
Tons, Rs. Tons. ‘Ra.
1. Plate Girder and Truss Spa.ns . . . | 89 per cent. of 5,000| = 8,000 4,20,000 | 60 per cent. of 2,600 | = 1,600 2,10,000
2. Plated.beam Spans . . e W10, , T800] = 750 96,876 10~ , ,, 8750 | = 375 48,487
3. Beam Spans . 5 ” » 10,000 | = 500 61,260 | & o » 5,000 | = 250 30,628
4, Bteel Framework for maulti-storied bundmgs 20 » 12,000 = 2,400 2,83,000 | 20 ” » 6,000 = 1,200 1,41,500
5. Light Framework with disproportionate| & » » 4,000 = 200 28,250 | & ” s 2,000 = 100 14,128
amount of labour.
Total . 6,830 8,89,376 Total . 3,425 4,44,687
Details of Costs.
Output 6,860 tons. Output 3,425 tons.
Per ton. Total. Per ton, Total.
Prime cost— Rs. Rs. Rs Rs
Materisl e e e e 000 |3 0- .
Waste, Rwets, Paint and labour . . . . . . 129-(8) } 8,89,375 lggg } 4,44,687
Quorheads . A T 365 2,50,000 584 2,00,000
Depreciation 8} per cent, . . . . . . . . . 73 50,000 146 50,000
Total cost . 1736 11,89,375 2028 6,904,687
Profit . . . - - . .. . . . . . 234 ,60, %34 80:000
Average fair selling price {,0.r, Works . . . . . . . 197:0. 13,49,375. 9262 7,74,887

Tapre No. III.— The same Bridgeworks as in fables I and II producing different classes of works in an assumed ratio,

Class of work,

Production to Capacity.

Production to half capacity.

18
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" The Indian Engineering Association, Calcutta.
(1) Letter No. 133-1. E., dated the 21st October, 1933.

Tre Steeu Inpustry (PRroTECTION) Act, 1927.

I am directed to refer to the Department of Commerce Resolution Ne.
260-T. . (8)/33, intimating that the prescribed Statutory Enquiry as to .the
necessity for continuing the above Act will be carried out by the Tariff
Board. Paragraph (d) of the Board’s terms of reference empowers it to
investigate the claims for the protection of industries. making irom and
steel products which do not come within the scope of the present Acts.

. 2. My Committee would invite your attention to the anomaly that arises
in connection with the importation of steel lattice-work towers for electrical
transmission - systems. These obviously should come under the heading of
structural -steel work, and since they can be made in India are entitled to
whatever pratection it may be thought fit to afford the industry. Under
the Indian Customs Tariff, however, these can be classified under serial No.
96 (5) (electrical transmission equipment), and therefore because they happen
incidentally to be used in electrical transmission systems can be imported on
payment of an ad valorem duty of 10 per cent. It appears to my Commitiee
logical, and more in accord with the intentions of the Act, to classify such
goods under serial No. 102h, whereby a duty of 21} per cent. is payable.

8. I have to express the hope therefore that the Tariff Board will give
this point their consideration, and take such steps as are necessary to prevent
the clear intention of the Act being defeated by a technicality.

(@) Letter No. 161-I. E., dated the 12th December, 1933, from the Indian
Engineering Association, Calcutia.

TaE STEERL >INDUSTBY (ProTEcTION) AcCT, 1927—COMPONENT PARTS OF
. MACEONERY.

I ‘am directed to ‘refer to the Department of Commerce Notification No.
260-T. (8)/33, intimating that the prescribed Statutory Enquiry as to the
necessity - for continuing the above Act will be carried out by the Tariff
Board: Paragraph (d) of the Board’s terms of reference empowers it to
investigate claims for the protection of industries making iron and steel
products which do not come within the scope of the present Acts.

In November, 1926, the Committee of this Association addressed the
Tariff Board on the subject of rivetted steel chimneys imported into India
for use with boilers already in the country. Tt was the contention of the
Committee then, as now, that such chimneys should proverly be classed as
manufactured articles, and classified under serial No. 103q of the present
Customs Tariff; whereby a duty of 21} per cent. would be payable. It is
the practice, however, for such goods to be admitted under Serial Nos. 96
and 99 as component parts of machinery, at an ad valorem duty of only 10
per cent. This seems to the Committee inconsistent with the intentions of
the Act, and they would be glad if you would find it possible  to make
suitable:i representations to Government with a view to having the anomaly
removed.

The Hindustan Construction Co., Ltd., Bombay.

Letter dated the 4th Oclober, 1953.
Re HowrAH BRIDGE.

We are approaching you in connection with the enquiry for protection
to the Indian Steel Industry which you are now holding.
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2. We are Constructional Contractors carrying out 2 variety of gonstruc-
tional works on exteisive scale throughout Irdia and Burma. We have along,
with one or two associated Companies under the samé management, viz.,
The All-India Construction Co., Ltd., and others been comnected with most
of the important Railway Bridges that have been constructed in India during
the last few years. We completed the whole of the Civil Engineering por-
tion, well sinking including pneumatic sinking of the Kalabagh Bridge on
the Indus worth about Rs. 22 lacs. Immediately after this, we secured the
contract for the Irrawaddy Bridge at Sagaing in Burma in keen competition
with British and other firms. 'This we recently completed, our portion of
the work being about Rs. 27 lacs. We have been recently entrusted with the
Qivil Engineering portion including. deep- well sinking of the Nerbudda
Bridge at Broach- for the Bombay, Baroda and Central India Railway
wherein our portion will amount to about Rs. 23 lacs. Here also the
competition was keen and we believe we were lower than British firms. At
Irrawaddy and Nerbudda Bridges the steel used for girders by fabricating
firms was mostly Indian. The ‘cement used by us which -comes to a big
aniount was also Indian. Our staff at all the Bridge works can be said to
be entirely Indian. We understand even for Bally Bridge where the Civil
Engineering portion was not given by pucca contract, as in the case of other
bridges, the bulk of the steel used was Indian.

8. It is now known that the Howrah Bridge tenders will be issued very
shortly. The undermentioned facts make us fear that the contract for this
bridge might be placed.outside India. It is understood that between 50,000
and 60,000 tons of steel would be used and that the Fabricators’ and Erec-
tors’ work may amount to about Rs. 80 lacs, while the foundation work -
without the approaches might come to about Rs. 50 lacs. The following
;rz _the reasons that make us fear that the contract might be placed out of

ndia : — .

(i) It has been recommended that high tensile steel should be used

- ~ to the extent of about 60 per cent. as it is claimed that it would

reduce the weight and the consequential cost. So far high tensile

steel is not made in India. It might be possible to make it in

India but it might require some experiments and time before

it can be made to compete commercially and also to give the

- mecessary tests uniformly. Even if Indian Steel Makers are

confident about making it, one is afraid, that the Consulting

Engineers or the Port Commissioners might be justified in argu-

ing that the Indian Steel Makers not having made it commer-

cially, they might not like to take the risk of entrusting such

a big and important contract to makers new in the field.

Although according to the Consulting Engineers ‘‘ thé use of

high tensile steel in large bridges has been a common practice

in America for some years past, recently European Firms havé

produced high tensile steel which have been used for numerous

large bridges and now that English firms are also in o posi-

tiom to produce these special steels there is sufficient competitioit *

to ensure supply of suitable high.tensile steel at competitive

price and we consequently feel justified i recommending its use

for the Bridge *, it is clear that the Consulting Engineers had

only English Firms in view. Even these English Firms seem to’

have taken several years to begin to make it, although it was &

common practice in America and was used on numerous large

bridges by European (non-British) firms. They never cared

whether Indian Steel Makers would or could make it nor did they

obviously anticipate a tender from Indian Steel Makers or
Fabricators.

(ii) This is further brought out when they refer to residual value of

the plant used for fabrication the loss on which will be much
more in the case of Indian Firms putting up mew Plant as
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- against the one or two British Firms who already own it, the

’ value being mostly debited to important work that they have
already. done and the balance to be debited in future on jobs
which they expect frequently to get.

(iii) There is still another reason why we think the contract may be
placed outside India and that is, it is known that the Port
Commissioners are arguing that no preference would be given to
Indian material or labour on the ground that the Port being
dependent on shipping of all countries, discrimination in favour
of mother country would be resented by other countries.

This last point is rather a novel theory to say the least but
the cumulative effect of the 3 above points make us fear that
the whole contract might be placed outside India. The prac-
tice recently has been and rightly too to place such big con-
tracts in the hands of one firm, so that the Administration will
have only one responsible firm to deal with. If the contract
is placed outside India, we are afraid that not only steel makers
will lose such a big contract for about 60,000 tons but the Indian
Fabricators who have invested in their ‘¢ Block ™ huge amounts
of money and who have done justice to all important bridges in
India during the last 5 cr 6 years will lose the job as also
Constructional Contractors like us doing Civil Engineering por-
tion of well sinking and foundation work. .

4. The reason of our approaching you is that you are trying to find ways,
means and methods to make the steel industry in India established if not
prosperous in the country, and such big orders like 60,000 tons of steel-
work should not go outside the country. The only result of such an action
would be, to our mind, that you would have to supplement the loss of this
60,000 tons of one big order by various small orders amounting 60,000 tons
for the Indian Steel Makers which means various small consumers or local
Industries will have to make good what the Port Commissioners will lose to
the country. To our thinking, the Government should consider it a moral
binding to buy this 60,000 tons of big size steel as they could not buy rails
from Indian Steel Makers which they yndertook. Stoppage of Railway
construction has hit Fabricators and Contractors like us and Government
should therefore not lose such opportunity to find employment for them. After
all if the Port Commissioners have to spend something more in order to
keep all the money spent on this contract in the country it would be paid
fo;f by the Shipping of the world while in the other case India alone would
suffer.

5. Another important reason why we claim that this contract should be
kept in the country is that contracts of this magnitude involving some 2
crores of Rupees and more do not come everyday in one’s life time. The
experience gained in putting up organisations for such big jobs is a National
asset and this should not be lost to the country particularly when you will
observe from the facts given above that the country has organisations which
can do justice to such jobs. If the country loses this job, when the second job
comes, it would be said that we have no experience and that a particular firm
of ““X " from Great Britain did the job and therefore having experience
they should do the second job also. Moreover having had the plant, this
non-Indian ‘X *’ firm would be able to quote still lower than even in the
second job where Indian firms will have to start afresh and write off a decent
portion of the residual value of the plant. This is a vicious circle and
therefore we earnestly appeal to the Tariff Board to recommend to the
authorities concerned that the whole of this contract should be placed in India
even if it costs a little more. We do not mean to suggest that we should
be purposely behind time and always so. We appreciate the necessity of being
upto date but what we submit is that it should not be at the risk of losing
a big job for the country like this, If high tensile steel making is making
progress and is useful, Indian Steel Makers should begin to make it and sell
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it for small bridges or works. When they get their experience as regards
the quality and cost, then it would be time for them to bring this up in
competition to mon-Indian Firms. It is believed that the Store Purchase
Department while following this policy laid down by the Indian Legislature
have in many cases given preference to Indian goods to the extent of 10
per cent. We submit that for various obvious reasons this case justifies
owing to its unique feature a protection, if required, of a bigger percentage
than 10 per cent. It will be admitted that-when opportunity was given to
Indian Firms as regards various other Bridges mentioned above they could
and did under-quote non-Indian firms in spite of the experience, organisation
and resources of the non-Indian firms.

6. We therefore request the Tariff Board firstly either to instruct the
Port or the Bridge Commissioners through the Government of India or the
Bengal Government to so design the Bridge that it will be based entirely on
mild steel which the Indian Steel Makers have successfully made in good
quality and in which Indian Contractors have so far successfully com-
peted with non-Indian firms, even if the total cost of the Bridge is con-
cerned. We submit that this should be done. We further beg to submit
that an interim recommendation in this connection should be made as wsn
are afraid the tenders on the present design and probably based on present
duties might be -invited and received before your recommendations have been
acted upon by the Government of India and the Legislature consulted in
the normal course. As regards duties there seems to be a.doubt whether
the duty on high tensile steel should be the same as on mild steel or whether
owing to a technical or a literal reading of the schedule the Customs authori-
ties might allow it under cheaper rates. This is quite possible because at
the time of framing duties or the wording of the custom schedule, high
tensile steel was never thought of as intended to be brought in. We under-
stand high tensile steel is being at present imported under low duties
as alloy steel or of some nomenclature. If we may point out the history of
the last 50 years, by the time Indian began to produce a particular article
something new was invented and an excuse found to use non-Indian
materials. Being admittedly backward in the industrialisation this process
is bound to continue and we therefore emphasise that the objective must
be, even if we have not the vanity or credit or luxury of being most up to
date in Engineering, the money should be kept in the country to foster
indigenous industry whether of Steel Makers, Fabricators or Civil Engineer-
ing Contractors. It is no satisfaction to be told that even if the contract
is placed outside India the coolies employed or probably the mechanics and
subordinate technical staff required will be Indians. What should be aimed
at is that the direction and organisation of such big projects should be
done by Indians and every opportunity should therefore be taken.

7. Or secondly Indian Steel Makers, if they are very confident of making
high tensile steel on commercial scale and upto specifications, the Port
Commissioners should be instructed that prefererice should be given:to not
only Indian Steel but to Indian Fabricators and Civil Engineering
Contractors. -

8. As the Port Commissioners or the Howrah Bridge Commissioners are a
separate body, it might be asked who the authorities are to give them
instructions as to the steel to be used and also as to extra cost for placing
the contract in India. We might here cite an analogy that the Government
of India are understood to have exercised their right to emphasise the neces-
sity of giving preference to Indian material and labour in the case of
Company-managed Railways which are independent entities and domiciled
6,000 miles away although this is diplomatically called *‘ advice ”. The fact
that the construction of the Howrah Bridge is entirely a domestic affair
must empower the Government of India or the local Government of Bengal
. to do the best in the interest of the country.

9. We should be pleased to give any further information on these points
that you would like to have or give evidence if so desired on this question.
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Messrs. Braithwaite & Co. (India), Ltd., Calcutta,

(1) Letter. P. L. 372, dated the 30th August, 1933, to the Department of
Commerce, Government of India, Simla,

At the present time towers for transmission lines are imported into India
under section 59A (5) of the Customs Statutory Schedule and whether they
be of Continental or British manufacture are subject to 10 per cent.
ad valorem duty. This is confirmed by letter No. A-6570 of the 4th August
(copy enclosed) from the Assistant Collector of Customs sent to our address in
response to queries which we instituted in this connection.

In order that you may familiar with the nature of the structures to
which we refer as transmission towers we enclose herewith a sketch which
shows the typical construction of transmission towers and from which you
will observe that they are entirely composed of fabricated structural sec-
tions. Messrs. Tata Iron and Steel Company are equipped to supply all
the raw steel required in the manufacture of transmission towers and the
fabrication presents no features or difficulties which might enable it to be
classed as special or which would demand special equipment and experience
during fabrication which is not available in the large fabricating shops in
India at the present moment,

It is our desire to secure contracts for the manufacture of transmission
towers in India. In the past where transmission towers have been required
tenders have usually been called for the complete transmission system the
towers forming only & section of the complete tender. We have therefore
been compelled to quote to the various electrical companies direct for this
section of the work.

In connection with the Pykara Hydro Electric Scheme tenders were
recently called for the construction of the Ernakulam Coimbatore section.
The result of these tenders show that for transmission towers imported from
the Continent prices are slightly lower than for towers made in Calcutta
from Tata steel and shipped to Cochin. .

The lowest prices quoted per ton c.i.f. Cochin including Customs duty
for towers galvanised after fabrication were as follows:—

(a) British Towers c.i.f. Cochin including Customs £22-19-6 per ton.

b) Co::inental Towers c.i.f. Cochin including Customs £20-7-6 per
n.
(c) Indian made towers c.i.f. Cochin £21 per ton.
The two lowest prices for the towers required for the scheine compare
as follows: —
Continental towers delivered site Rs. 3,70,000.
Ibdiar made towers deliveted site Rs. 3,82,000.

 These comparisons are based on duty at 10 per.cent. ad valorem on
Continental towers.

We submit that these towers cannot reasonably be classified under any
other heading than fabricated structural steel and duty should in our opinion
be assessed under Section 151 or 153 of the Statutory Schedule, or where the
material is galvanised after manufacture under section 237 of the Statutory
Schedule.

‘We also submit that such structures cannot reasonably be classed as poles.
Transmissiont poles which are specified in the Statutory Customs Schedule,
sbetion 59A (5), are not to our knowledge manufactured in India and we
subrhit that in applying this section to transmission towers there is at present
a misclassification which seriously handicaps the structural fabricator in
India and incidentally loses revenue to the Government of India.

We believe that in the not distant future & numbet of extensive schemes
for hydro electrical development are likely to be launched and the steel
work required for transmission towers will amount to many thousands of
tons. Particularly when the structural industry in India is undergoing
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extremely difficult times as at present, we submit that the sdvantages accru-
ing to India by retaining this work in the country far outweigh the fallacious
savings which. are involved by importing such stractures from the
Continent. ,

In addition to the fact that many thousands of tons of raw steel would
be made in India and carried on Indian Railways there is opportunity for
Government to assist the fabricators during the leanest period in the history
of the trade by retaining this work in the country in preference to placing
it on the Continent.

We shall greatly appreciate any action which you may take which will
rectify the present position,

Enclosure.

Copy of letter No. A-6570, dated the Srd[jth August, 1933, from the
Assistant Collector of Customs for Appraisement, Calcutta, to Messrs.
Braithwaite & Co.

With reference to your letter dated the 29th July, 1933, I have the honour
to inform you that the transmission towers ss described in the sketch
forwarded by you will be assessed to duty at 10 per cent. ad valorem under
Stferial No. 96/59A (5) of the Indian Customs Tariff irrespective of the country
of origin.

(2) Letter No. 437, dated the sth Oclober, 1983, from ihe Secretary; Tariff
Board, to Messrs. Braithwaite & Co., Ltd.

In connection with the application submitted to the Tariff Board by
certain engineering companies in India for protection of fabricated steel,
I am to ask that you will be so good as to supply the following information
to the Board (with six spare copies) not later than the 4th November, 1933:—

(1) A full statement, as far as the information in your possession
will permit of orders for fabricated steel lost to Indian engineer-
ing firms since 1925-26. The statement should contain the follow-
ing particulars:—

(@) Quantity of order.

(b) Date of order.

{c) Class of work.

(d) Price at which order was placed.
(e) Price of lowest Indian tender.

(/) Party by whom order was placed.
(g9) Country of manufacture.

(2) The total capacity of your works for production of fabricated steel.

(3) The quantity of fabricated steel manufactured in your works in
each year since 1925-26.

(4) A statement of the orders for big bridgework executed in your
works since 192526 with the following particulars: —

(a) Quantity of order.
(b) Date of order.
(c) Class of work.
(d) Price at which order was placed.
(e) Party by whom order was placed. -
(5) A statement of the cost of conversion in your works of a typical

class of (a) big bridgework and (b) light and medium structural
work. The term ¢ Cost of conversion *’ as used here excludes
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the cost of steel sections, wastage of steel sections and the duties
on them but includes, besides the cost of manufacture, all over-
head charges and a normal allowance for profit. The Board
will be prepared to regard your answers as confidential, if so
required. ’

(3) Letter dated the jth November, 1983, frorﬁ Messrs. Braithwaite & Co.,
Calcutta.

With reference to your letter No, 437 of the 4th October, we have much
pleasure in attaching hereto statements giving the information you ask for.

‘We have endeavoured to provide all the particulars enumerated in your
letter and we trust these meet with your requirements.

The attached Statement A gives all the information available from our
records regarding orders for fabricated steel lost to Indian engineering firms
since 1926. : - .

‘We are not able to give the prices of lowest Indian tenders but we give
the price quoted by this Company on each contract.

In Statement B we deal with items Nos. 2 &, 3 of your letter.

BStatement C attached shows all big bridgework fabricated in our works
since 1926 together with the particulars called for. In the case of our
Clive Works this statement takes into consideration only orders of 200 tons
and above, and in the case of Mulund Works orders of 100 tons and above.

‘We ‘have dealt very thoroughly with conversion costs in Part A, paras.
37-40 of our Representation, which will be submitted to the Board within
the next few days and we would ask the Board to kindly refer to that
for -their information.
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STATEMENT A.

List of Orders lost to Home Firms qnd Dorman Long & Co., since 1925.

. Details of Tender. B"""“‘ﬂg’: geg‘é‘egndj")’ Successful Tenderer.
Particulars and Purch . - il B - -
: ate of ilive: rice parti- elivery rices
. tender. |- Tonnage. oﬁeredr.y culars. Name. quoted. quoted. Remarks.

B. N. Railway, 11 spans, 1927 e . .. . . e .
100",

" E. 1 Railway, 14 spans, " . . . P. & W.McLell-} .. .. .
213’, Allahabad-Jumna an & Co.
Bridge.

E. L Railway, 28 spans,|5th April| 6,328 spans | 28 weeks | Rs. 19,61,491, | Not known . | Not known | Not known | Bridge Engineer
167, Iower Sone| 1927. 144 Trolley'| commence | Ra. 309 Steel- . merely stated
Bridge. . refuges. and 1span| work. ‘ order = placed

every five | Rs. 362-8 Tro- in England et
weeks, Lley refuges lower price.
f.o.r. Works.
N. W. Railwey, 9 spans, | Febroary 3,010 Commen o e | Rs. 346-10 | P. & W. McLel- | Do. . | £42,891 or .
258, Kalabagh, Bridge. 1928, in 30| fo.r. Mul-| lan & Co. £14-5-0 per
weeks and | und per ton. ton f.o.b.
finish in Glasgow.
60 weeks.
Ras. 225 per
ton f.o.r.
. Bombay.

Bombay Port Trust, | April 1928, 800 e Rs. 1,62,789 | Teesside Bridge| Do. . | Rs. 1,50,250 .

P, 8. Troughing. i ‘gndc Engineer-
ing Co. :

68



" " Details of Tender. Bmxthmt:? %eﬁ?fer.(hdm) ’ Successful Tenderer.
Particulars and Purchaser. - : oo > - -
ate o eliver Tice . ive, Tice .
tender: Tounage. oﬁeredr:y * particulars, Name, ‘ quoteg'.y quoted. Remarlks,
G. I. P. Railway, 4 spans, | 9th January 735 Complete in | Rs, 2,25,000 | Teesside Bridge | Not known £15-6-6
140’, Sukkur Bridge. 1928, 10 months ; and Engineer- £.0.b. United|
. ; ing Co. Kingdom.
% i Port.
B. N. Railway, 10 spans; 7th Féebr-| 1,014 steel | 12 months|, Rs. 3,06,172 | Patent Shaft & |, Do. .|t £14f.0.b, .
1007, Rushikulyia | uery 1928, | 467°C.I. |. erected! |; Rs. 74,957 |, Axletree Co. :
Budge ) Erection, i Rs. 2,806,034 | ‘I '
i Rs. 6,68,003 |: !
N. W. Railway, 8 spans, | 26th July 5,695 e .e P. & W. McLel- | Do. £76,341 |- .
258°, Adamwaham-| 1928, . lan & Co. . f.0.b. !
. Bridge: : ’ : : ! . Glasgow |.
. £13-8 per ||
1 ton— .
| Rs. 24)
‘ per ton
. for
) Karachi.
EB. Ni Railway, 60’ & 80 ‘ ‘
spans— , e L . . I R .
3—80" . .|17th  May 135'6 26/32 weeks | Rs.. 36,8646 | No particulars{ .. . Other  Miscel-
- 1928, ) . ! but placed -in | : . laneous” spans
. A ‘ ¢ United King- | included in
26—60" . e 72826 16/28 weeks | Ra. 1,74,5672 |:. dom. ] this tender
. ) i | . were placed
R. V. Railway. ! . with.  Jessops
) but we Were
unable to asoer-

tain price.

06



M. & 8. M. Railway, Mis-
cellaneous spans—
3—30"

315’ . .
1—-21'9 . .

B. N. Railway, 18 spans,
600",

B. N. Raliway, 7/300
spans, Ruphardin
Bridge.

‘Bharat Insurance Co.,
Steel frame Building.

Lunoknow Suger Mills .

21st July
1928,

26th August
1929,

21st, August
19

30th June
1931,

16th  May
1931,

65°56

534:86

4,622

350

23756

20/22
weeks

28 to 40
weeka.

064 weeks

Did not give
definite
promise,

6/8 weeks .

‘Rs. 5,370
» 5,772
w2825

» 13,867
f.oux. Wo_rks

534:86 tons at
‘Ra. 220—

Rs, 1,17,689
f.0.r. Celcutta.

11,42,790 or

Rs, 247-4 per
ton f.o.r.
Caleutta.,

Rs. 197 erec-

ted.

Rs. 245 per

ton.
-| Rs, 5,819.

'Teesside Bridge
g Engineering
0.

Axletree Co.

The Cleveland

Bridge Co.
Dorman _ Long
| &Co, Ltd, -

Ditto

Patent Shaft & |

8  weeks
f.0.b.
British
Port.

Shorter
delevery.

Not known

Do.

£809-3-8

£.0.b.
Middles-
brough

Rs. 14,448

f.o.r. Madras.

Not known | We were in-
formed that
contract  was
placed in Uni-
ted Kingdom
on account of
.shorter  deli-
very. We off
ered for in.
crease of 4-4

~ per ton to
.commence  .in
‘22 weeks and
complete in 32.
£15 per
fon or
£66,000
f.0.b. Home
Port.
Not known.
Do . .

16



Particulars and Purchaser,

Baithwaite & Co. (India),

E. L Railway, 2 spans,
80’.

E. I Railway, Sundry
spans, 8/28’ spans,

Bangodaya Cotton Mills,
Mill Building.

Mawalkishore  Maniklal
Steel frame Building 5
storeys.

N. C. Bose—Stanchions .

Details of Tender. Ltd., Tender. Successful Tenderer.
Date of Dilivery Price parti- Delivery Prices
tender. Tonnage. offered. culars, Name. quoted. quoted. Remarks,
30th  Sep- 1085 22:24 weeks | Rs. 216— | Dorman  Long . Rs. 201 Our rate repre-
tember 1085 T. & Co., Ltd. sents loss of
1931. 7 per cent. _
14th  Dec- -19-65 8 weeks Rs. 3,614. Ditto Not known | Not known.
ember ’
1931,
24th  Dee- 173 10 weeks Rs. 187-8 f.0.1. Ditto Do. .{ Do. «| We were told
ember Works ’ Dormans had
1931. Rs. 33,239, underquoted
us,
21st March 79 15 weeks| Stanchions Ditto Do. .| Do. .| We were told
1932, erected. 34'5 Rs. 168-0 Dormans were
Cleated beams lower than wus.
44°8 Rs. 160 We quoted for -
Delivery Untested ma-
Rs. 2-12° terials.
Erection
' - Ra. 10-0
7th  May 40 Commen ¢ e| Stanchions Ditto Do. .| Do. .
1932, : in 8 weeks, Rs, 164-8
Beams cleated |’
Rs. 158-0
Beams holed
Rs. 1440
Delivery
Rs, 212 ,
Erection
Rs. 10-0

4



F. B. Bloomfield, Archi-
tect, Delhi  Ranpur
Sugar Factory.

Khada Sugar Factory .

8. I. Railway, 4 spans 64’

S. I. Railway, Steelwork
for = Bridge  spans—
Shoranur ~ Conversion,
Cochin Railway.

© E. L. Railway, 21 Well
Curbs.

E. I

i
Railway, 14/18’
spans.

8th

May
1933.

10th  June

1933.

26th June
1933,

3lst Jan-
uary 1933.

7th August

1933.

9th Septem-
ber 1933.

400°5

”

103

123

78417

101-2

574 %

15 weeks
erected.

10 weeks. .

18 weeks .

Commen ¢
in 14 to
16 weeks.
Comple te
in 2¢ to
26 weeks.

20 weeks

16  weeks

1 month, .

Rs. 97,900 in-
cluding bought
materialy
and erection.

Rs. 20,645

| f.o.r. Works,

Rs. 24,134—
123 tons
at Rs. 1974

f.0.r. Calcutta.

Rs. 1,46,991
—759'5 tons
f.0.r. Mulund
Balance f.0.r.-
Madras.

Rs. 20,364 or
» 201-8 per
ton.

674 at

Rs. 194-3-5 |

Rs. 11,148
Rs. 14,129

Ditto

Ditto

Ditto

Alex.

.

Findlay

& Co., Mother-

~ well,

Dorman Long &

Co., Ltd.

Ditto

6 weeks .

Not known

Comple t e

in 12 weeks
from date
of receipt
of order.

Approx, 10
weeka,

Rs. 79,600

Approx.
Rs. 17,845

Not known

£8,282.9-5
f.0.b.
Glasgow.

Not known

Burns price was
69,000 but
design did not
conform to
Arch itect’s
specification,

We were told

Dormans were,
3,000 under
our price.

| Alex. Findlay &

Co.’s price is
based on a

tonnage of
71766 only.

'

We know their-
price waa higher
than ours but
delivery better.

We offered low

price and_long
delivery ~with
alternative for
. shorter deli-

very.

€6
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STATEMENT B.

Item 2.—The total combined capacity of our Calcutta ‘and Bombay Works
is 25,000 tons per annum.

Item 8.—The quantlty of fabricated steel manufactured in these Works
over the last 6 years is as under:

Mulund -
Clive Works, Works,  Total Tonnage.

Year: Caloutta. Bombay.
. Tons Tons

1927 . . . . 3937 8,582 12,519
1928 . . . . 4,287 7,533 -11,820
199 . . . . 6969 6,838 13,807
9% . . . . 11,755 7,534 19,289
191 . . . . 8229 6,600 14,829.
1932 . . . . 5,852 5,645 . 11,397

41,029 42,632 83,661

The figure given above represents actual fabricated steel and excludes
rivets, bolts, C. 8. bearings, handrail tubing, C. I. Cylinders and all other
such materials which are not made by us.

The total weight of steel and all other materials supplied by us during
the above period is:—

Clive Works, Mulund Works, Total
Calcutta. Bombay. Tonnage.
47,180 tons. 49,027 tons. 96,207 tons.
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STATEMENT O,

Orders for big Bridgework made in Mulund Works since 1925-1926.

. X Tounege. Value of Party by whom
Name of Bridgework. Date of order. Class of Work. contract, order wag Remarks.
! - Steel. | C. Iron. | . placed.
) ’ Rs.
Villapuram-Triochinop o 1y]. Ootober 1928 .| 8 Bridges, heavy rait on | 4,283 ‘ 5,660 39,93,000 | S. L. Railway . . Supl;ly & Erection
Chord, 8. 1. Railway. screw cylinder founda- | complete,
tions, total 160 spans !
off 85,
Spans for Pandarpur and | 25th May 1026 . | Heavy [rail bridges, 8 404 «i | 108,000 | Barsi Light Railway | Supply enly.
Miraj Bridges. spans of 100°, plate
. girders.
Meshana Bridges - . 4 e Heavy rail spans, M. G., .- . w. |B,B.&C. L Rail Ditto.
23 spans of 20", way.
Mahalomi Road Over- | 16th February | Road overbridge and 823 . 2,838,060 Ditto . - | Supply & Erection,
bridge. . 1926. sbeelwork for elevated ]
- booking office, ete.
Jandols Bridge . » | 12th June 1926 | Road bridge on screw 660 . 4,12,750 | The Secretary, N.- | Supply only.
’ piles foundations with ] ] Lo Ly R
P.S. trough decking, 36
spans of 30’,
Sher and Anjan Bridges | 7th September Heavy rail bridges on 9731 1,493 | 8,00,000 | G. L P. Railway . | Supply & Erection.
at Narsingpur. 1926. screw coylinder founda-
;ig’ns, 10 and & spans of

3]



Tonnage.

Value of

Party by whom

tion.

Name of Bridgework. Date of order. Class of Work. & order was Remarks.
Steel. |C. Tron, | Sontract. placed.
Rs.
Dhorenaro end Jumrao | 13th September | Heavy rail spans, 14 155 . 42,780 | Jodbpur Railway . { Supply only.
Bridges. 1926. ' Nos., 40’ clear for M.G. : ? oy )
Nerbudda  Bridge at | August 1926 .| Heavy rail bridge of 6| 3,008 e 22,068,574 | G. L. P. Railway Supply & Erection.
Jubbulpore. spans, 165, and 1 of
40’ on steel trestles,
108’ high.
Reond Nvllah Arch Span | 18th October | 180’ arch with 2/40° 276 .e 97,428 | N. W. Railway . | Supply only.
. 1926. approach  spans for
heavy rail, 2'8” gauge.
XKetkei Bridge ~ , .| 30th June'1927 | Road bridge, 664’ long 313 . 2,36,600 | The Secretary, N.- |Supply & Erection.
on screw pile founda- F.P,
tions and P. 8. trough
decking.
‘Ahmedwan Bridge . . | 18th September | Road bridge, 288’ long 138 . 68,466 Ditto . Ditto.
1927. on screw pile founda- ’
tions, P.8, trough deck-
ing.
Kaza Kutch Brdge . | 16th September | Road bridge, 324 long as 156 77,843 Ditto . . Ditto.
v 1927, above.
Jan jal Bridge . . | 16th September | Road bridge, 324’ long as 156 . 77,843 Ditto . Ditto.
’ 1927, above. :
Bridges on Tongaturn, | 11th November Heavy rail bridge spans, 215 .e 53,864 | M. & 8. M. Railwa Supply only.
Baptala and Ongole Sec- | 1927. 12 of 20" and 89 of 12/, A
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«Qutbh. Road Bridge

Oolhasm Bridge .‘

Panjnad Weir Bridges

‘Nalganga Bx_-idge .
Ludhiena Bridge .

«Cochane Canal Bridge
Bhoreghat Spans .

Sukkur Bridges .

Adilabad Road Bridges .

Udaipur Rail Bridges

"
¥ Baran Bridge .

14th November
1927,

21st November
1927.

31st .
1928.

January

9th March 1928
[

27th March 1928

21t April 1928
12th June 1928
27th July 1928 ,

7th August 1928

21st September
. 1928.

1st October 1928

_ spans  of

Road bridge over railway

Heavy rail bridge, 20
spans of 40’ and 1 of
60

Combined light rail and

road Dbridges, total
length 1,988, plate
girders.

Heavy rail bridge of 12 :

spans

girders.

Heavy rail bridge of 19
30’, plate

of 30, plate

girders.

Heavy railway bridge
skew on screw cylin-
ders.

Heavy railway. bridge
with trestles.

 Heavy rail bridges,” 13

spans of 50°.
19 bridges for roadway .
Joirt and plate girder
spans for M. G. 9/¢’,
7/12’ and 66/20".

Heavy rail bridge, 48
spans of 60’.

153

383

635

201

191

636

264

430

709

259

1,479

880

37,5637

94,718

1,93,059

47,924

45,300

5,28,770

77,600
1,090,038
1,98,355

58,500

3,64,465

N. W. Railway .

G. I. P. Railway .

Indian Stores De-
partment.

G. L. P. Railway
N. W. Railway

M. & S. M. Railway
G. L P. Railway .
Ditto

Chief Engineer,
Hyderabad State,
Deccan.

U. C. Railway

N. W. Railway o}

Ditto,

Ditto.

Ditto.

Ditto.

Ditto.

Supply only,
Ditto.
Supply & Erection

Supply only,

Ditto.

Supply & Erection.
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‘Tonnage.

cylinder foundetion, 11/
63’ spans.

Guntur,

. ) { Party by whom
Name of Bridgework, Date of order. Class of Work. ‘ ] m:r:):. ‘ order was Remarks.
) Steel. | C. Iron. | placed.
o Rs.
“Tootha Bridge . .| 8th October | Heavy rail bridge, 13 465 570 | 3,99,750 { S. I. Railway Bupply & Erection.
' 1928, spans of 60’, plate gir- :
ders on mcrew cylinder !
foundations.
Sukkur Bridges o | 23rd November | 22 spans of 40°, heavy 316 75,634 | N. W. Railway . | Supply only.
1928. railway spaps. . ,
Jubbul pore Bridge o | 5th March 1929 | Heavy rail bridges, 16 115 24,100 | G. I. P. Railway . Ditto.
spans of 30"
Jolara Bridge . o | 8th May 1929 . | Heavy rail bridge, M. G., 241 . 50,625 | Jodhpur Railway . Ditto.
’ 25 spans of 40’, 3
Bridges at Vridhachalam '20tb May 1929 . | Heavy bridge spans, 108 773 . 1,81,522 | 8. I: Railway . . Ditto.
and Trichinopoly. spans of sizes.
‘Tiarza Bridge . . | 13th November | Road bridge truss spans, 126 97,740 S?retary, N.-W. T. | Supply & Erection.
1929. 150°. .
Bridges on Bhopal Bina|11th November | Heavy reil spans . , 236 . 52,182 | G. L P. Railway . [ Supply only.
Bection. g | 1929, ’
Inzer Nullah Bridges  , | 16th April 1930 | Road bridge, 4/80° trusa 123 . 44,666 Sciz;retary, N.-W. F.| Supply & Erection.
spans, i ' .
Nathavalsa Bridge ¢ o | 15th April 1930 | Road bridge on screw 212 300 | 2,48,000 | Dist. Board Engr., Ditto.
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Nerbudda aend Gadaria
Bridgea.
Wans Toi Bridge . .

Mysore Bridges . .

Panjnad Weir Bridge
Vamsadara Bridge « .

Bhueava] Spans .
Gundlakamma Bridge .

Udaipur Spans . .
Tawi Bridge . .
Parapananguadi Bridge .
Nilgiri Railway Bridges .

Betwo . and  Keotan

Bridges.
Perambyr Bridges . .

Jumna Bridge . .

Nerbudda Bridge « .
Udaipur Spans . .

Khsndwa. Metre Gauge

Bridge
Girders ior Bina Bridge .

12th February
1930,

| 7th May 1930 .

10th March 1930

| 12th May 1930 .

2]st July 1930 .,
16th July 1930 .

2nd Augost 1930

17th  October

ond  J anuary
1921

4th  February |

| 1881

21st March 1931
18th .February | 44
1931,

[ 13th

August
1932,

3:d April 1933

4th  February
19

19th April 1933 -

5th May 1931 .

QOctober

Heavy rail bridges, 18
spans of 160",

Road bridge on screw
piles, 8/50° spans.
Heavy rail bridges, 8

spans of 40/ and 7 spans |

of 60",

Combined rail:and Toad |-

bridge.

Road bridge on masonry
foundations.

Heavy rail spans, 13/40”

Road bridge on masonry
foundationa.

Heavy rail bridge spans .

Road bridge, & spans of
153’

Road bndge, 1/150’ and
4/50’ spans.
Hegvy rail bridges,
and /20 spans;
Heavy rail.truss spans,
/80’ and 9/106".
20" and 2/15” spans .

Heavy combined rail and
road  bridge with
trongh flooring (2,744
tons fabricated at Clive
Works).

Heavy rail bridge on con-
crete cylinder piers.

Various spans for M.G.
heavy rail.

Hevy railway, M.G., 4/
103’ and 3/97’ spans,

‘4 spans 158° 0 . -

8/40" |

3,364

287 |

251

258
590

223
306

96
613
137

58

1,388

156

5,663

13,259
451
505

764

.o

7,69,102
1,02,611
59,609

79,487
1,78,706

49,874
3,07,000

21,107

38,44,000
50,600
12,600

2,91,026

30,298
11,73,797

63,66,679
47,700

© 1,02,143
“1,57,819

G. L P. Railway .
Secretary,

My;sore Reilways .

L&ED.. . .|
Dist. Baord Engr,

Vlzaga,patam.
G, I. P, Railway
Dist. Board Engr.,
Guntur,
U. C. Railway
K‘aN.shmir State, P,
Coni.;rwétor, Mudaliar
8. I. Railway . .
G. L P. Railwey .

M. & 8. M. Railway,

N.W. Railway .|

B, B. &C. 1. Rail-

way.
U. C. Railway .

N.-W. F.

Supply only.

Supply only.

Ditto.
Supply & Erection..

Supply enly, *
Supply & Erection.

'Su'pply only.
Supply & Erection.
.Supp]y only,
Supply & Erection.
Supply only.

’ Ditto.

Ditto.

Supply.-& Erection.

 Supply anly,

B,B.& C. L Rail-|
way.

G. L P. Railway . !}

Ditto,
Ditto,

Supply & Ereotion.-



Calcutta Orders.

Order Price at
N Party. Class of Work. Tonnage. | which order| Date of order.
No. booked.
Rs.  a. |
&§75 | Chief Engineer, C. 1. C. Railway .| 24 spans, 60" . . . . . . 909 3,31,102 0 | 14th Febroary
! 20 ,, 40’ 1925.
2 5 20’ ,
599 » 0. & R. Railway .| 2lepans, 10/ . . . . 340 89,185 0 | 2nd May 1925.
d 1, 15’ f.0.r. Works. e
4 30’ =
17, 40’ (=4
614 | Executive Engincer, Sarda Canal . Sarda.)Bridge, 34 spans, 50’ (Supply and erec- 463 1,79,443 .0 | 5th August 1925.
tion. .
853 | Controller of 8tores, E. I, Railway .| 45 spans, 60’ f.o.r. Works . . . 1,320 3,49,588 0 | 6th January 1926.
685 | Bridge Engineer, N. W. Railway « | Assorted spans f.o.r. Works .. o« . 830 - 1,98,882 0 | 17th June 1926.
696 | Chief Engineer, E. I. Railway . . | 1566 8pans 15' f.oor. Works . . . 437 99,362 14 | 29th July 1926.
753 & ” B. N. Railway . « | 29 spans 80’ f.0.r. Warks . . . . 1,300 3,22,399 0 | 9th March 1927.
793 | Bridge Engineer, E. I, Ruilivay . | 42 spans 26’ 7* f,0.7. Dinapore . 1] . 475 1,11,823 0 | 9th September-
: 22, 298y 1927,
808 | Engineer-in-Chief, E. B. Railway .| 6—60’ spans . . . . . . 426 1,065,040 O | 21th November.
: : 10—40" ,, i 1927,

41-20° ,,




856
889

890 &
891

898

897

900

926/935
967/076
- 978/979

Agent, E. 1. Railway . .

District Board, Vizagapatam .

C. R. E., Waziristan . . .

District Board, Ganjam . .

District Board, West Godaveri

Chief Engineer, Burma Railways

» P. W. D, Assam
Ditto ditto
District Board, Ganjam . .

. | Vamsadara Bridge. Supply and Erection of Steel-

7 spans 350’ for Bally Bridge d/d Dakshineswar

Nathavalsa Bridge : Supply and Ercetion of Shrew)

Cylinder Bridge of 11 spans 60".

Inzer Nulla and Wana Toi Bridges s=—

4 spans 80’
8 , 680
6 , &0

Supply and Erection.
