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• NOTE. ' 

The estimated cost of the Tariff Board during its recent euq uiry 
-into the Steel Industry is as follows :-

(1) SalarIes of Members and Staff (one month) 

(2) Travelling allowanoe (inoluding daily allowance) 

(3) Printing (Report and evidenoe) 

(4) Contingencies 

Rs. a. p. 
14,779 13 O· 

2,984 1 0 

1,150 0 0 

141 5 0 

Total 19,055 3 0 . 

* Includes the salary of the Expert Advjser. 
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CHAPTER I. 

Introductory. 

Rejer'ence to the Board. 
The application of the Tata Iron and Steel Company for an increas(,ln 

the duties imposed OD certain kinds of steel by the Steel Industry 
(Protection) Act, 1924. has been referred to the Board 'for enquiry in 
the Resolution'of the Government of India in the .Commerce Department 
No. 260-T(15), dated the 8th October 1924, which is reproduced 
below:-

co The Government of India have received an application froI,ll 
Molssrs. Tata SODS, Limited, Agents, The Tata Iron and Steel 
CompaI'V', Limited, requesting t'hat the Governor-General in 
Council, in exercise of his powers under section 3(4) of the 
In!lian Tariff Act, 1924, should increase the duty leviable on 
certain articles underPart VII of the second s&edule to the said 
Act, on the ground that such articles are being imported into 
British India at a pnce likely to render ineffective the protec­
tion intended to be affordtld by such duty to similar al-ticles, 
manufactured in India. 

2. The Govern:m.ent of India have'decided to refer this application 
to the Tariff Board for examination. The Board will consider 
(1) to what extent, if any, and in respect of what articles or 

class or description of articles, the duty should be increased; 
and 

-
J2) whether the duty should be increased generally, or in respect 

of such articlcs when imported from, or manufactured in, 
, any country or countries specified; 

and will make recommendations: 
3. Firms or persons interested, who desire that their views should be 

considered by the Tariff Board, should andress their repre­
sentations, to the Secretary, Tariff Board." 

The Board' 8 C9mmuni.que. • 
2. The Resolution was received by the Board on the 13th October, 

and on the 14th October, the following communique was published:-
In the Resolution of the Govemment of India in the Commerce 

Departmen.t No. 260-T(15) of the 8th October, the Tariff 
Board have been directed to enquire and report regarding the 
application of the Tata Iron and Steel Company for the im- . 
position of additional (or off-setting) duties- on certain kinds 
of steel under the Steel Industry (Protection) Act, 1924. The 
two points specially referred are :-
(1) To what extent, if any, and in respect of what articles, or 

class or description of articles, the duty should be in~reased ; 
and 
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(2) whether the duty sho.1ild be increased generally or in respect 
. of such articles when imported from, or manufactured in, 

any country or countries specified. 
3. The kinds of steel likely to b~ affected by any additional duty that 

may be imposed are :-. '. 
Co~on bars,· ~ 
Light rails (under 30 Ibs.), . . . 
Structural sections, such as beams, channels, angles, tees, 
Plates 1 inch thick or over. 

The scheme of protection .recommended by the Board was intended 
to secure for the Indian manufacturer an average price of Rs. 180 a ton 
(Rs. 175 in the case of structural sections) . for the various classes of steel 
manufactured. . The rates of duty proposed by the Board and accepted 
by the Government of India and the Legislature were equal to the 
differences between this price and the price at which the Board expected 
that imported steel would enter India without duty. These prices 
were :-

Common bars and light rails Rs. 140 a ton. 
Structural shapes, i.e., beams, angles, channels, etc., Rs. 145 

a ton. 
Plates RB. 150 a ton. 

The Tata Iron and Steel Company allege that the prices actually realized 
for steel manufactured at Jamshedpur have been much below Rs. 180 a 
ton since the Steel Industry (Protection) Act came into force. The main 
reasons for low prices are said to be :-

(1) The fact that the Bvard in estimating the future prices of 
imported steel assumed that the sterling change wo1ild be 
Is. 4d. to the rupee, whereas a rate so low has never been 
touched since the Act was passed, and a steady increase 
raised the exchange to over Is. 6d. to the rupee early in 
October. 

(2) A substantial reduction in the c.i.f. sterling prices of Continental 
steel. 

(3) The main. question which ilie Board have to determine is the 
price at which imported steel has been selling in India in 
competition with steel produced at Jamshedpur during the 
last six month.~. The Board will be glad to receive expressions of 
opinion from those interested, and will welcome all information 
regarding the price of steel since the 1st May. It is necessary 
that the Board's enquiry should.be completed rapidly, and they 
will be unable to consider representations received later than the 
24th October. The Board's office during the enquiry will be in 
the Town Hall, Bombay. 

At the same time the Board addressed enquiries to various importing 
and engineering firms who were likely to be able to supply information, 
especially"asto the prices of imported steel. . 
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The B~ard' 8 procedure. 

S. The Board commenced the hearing of evidence at Bombay on 
Friday the 17th October, and the oral evidence continued throughout the 
following week, being brought to a conclusion on Saturday the 25th 
October. Mr. Sawday was examined on behalf of the Tata Iron and Steel 
Gompanyon three separate days, and Mr. R. D. Tata ouone. Six other 
witnesses gave oral evidence. A list of these and of all the representations 
received by the Board will be found in Appendix A. 

8oopeoj the Enquir,/!, 

4. The scope of the enquiry. committed to us is clearly defined: in the 
Resolution of the Government of India reproduced'in paragraph 1. It 
was evident, however, that a great deal of misunderstanding existed as 
to the functions of the Board and several representations were received 
which were in no way germane to the matter in hand. These have not 
been printed. Apart from them, there are many passagetl in the documents 
print~d in the record putting forward proposals, or urging objections, which 
travel outside the limits of our enquiry altogether~ The opportunity was 

. taken on three different ocoasi(;ms, when oral evidence was tendered by the 
authors of such suggestions, to define the position of the Board, and it will, 
be convenient to summarize here briefly the view which we took. When 
we made our previous enquiry into the Steel Industry the whole·qucstion 
whether any 'public assistance should be given, and, f so, what form it 
should take, was open for discussion, and any suggestion, that promised to be 
helpful was entitled to. careful consideration. At the end of the enquiry 
our reconunendations were submitted to the Government of India, were 
generally accepted, and became the basis of the Steel Industry (Protection) 
Act. • The rates of duty imposed were expected to give adequate protection 
if the prices of imported steel remained at the level at which they stood in 

, the latter part of 1923. But the future course of prices was very uncel taint 
and it was foreseen that they might easily fall to a point which would 
render nugatory the protection intended to be given. 'For that. reason 
power was delegated to the Government of India to increase the duties to 
such an extent as might be considered necessary, if satisfied that any class 
of articles subject to protective duties were being" imported into India at 
such a price as is likely to render ineffective the protection intended to 
be afforded to similar articles manufactured in India". We have now 
been called on to advise the Government ofIndia whether the circumstances 
justify the exercise of the power delegated by the Legislature, and, if so, to 
what extent and in respect of what classes of material. It is not open to us, 
therefore, in this enquiry to discuss suggestions . for the grant of bounties, 
or schemes by which all Government Departments and Railways should be 
required to use Indian steel. We have nothing to say as to the merits o~ 
these proposals for they are not before us. Our duty is to advise whether 
the power delegated by the Legislature should be used to secure the ends 
which the Legislature had in view, and not to investigate alternative 
plans which might have been adopted by the Legislature, but were 
not. . 



.4 

Kinds of steel affected. 
5. The application of the Tata. Iron and Steel Company is for the 

increase of the duties on steel bars (i.fl., rounds, flats, squares, etc.), 
structural sections (i.e., beams, channels, angles, tees, etc.), plates and 
light rails, and it is with these we are chiefly concerned. We have found 
it necessary, however, to take into consideration other classes of 
material also, and to include them in our recommendations. These are :-=-

(1) Steel-rails and fishplates. 
(2) Sheets, bla.ck and galvanised. 
(3) Wire and wire nails. 
(4) Tin-plate. 
(5) Wrought iron bars and structural sections. 
(6) Fabricated steel of various classes. 

The first two classes are produced by the Iron' and Steel Company 
itself, and the next two are manufactured by other companies at J amshed­
pur. The only factor affecting these four classes which has been taken into 
account is the rise in the rupee sterling exchange. Wrought iron bars 
and sections camlOt be ignored, because an increase in the duties on steel 
might create such a wide difference in price that iron would be imported 
instead of steel. The reason why fabricated steel'cannot be left ou~ of 
account -is obvious, for if the duties on unfabricated steel are increased, 
the engineering firms will find their raw material is ~earer. 

A.rrangement of the Report. 
6. The second chapter of this Report is occupied with the prices 01 

imported steel, the causes which have produced the present low leyel oj 
prices and the consequences-which follow from it. Chapter III is devoted 
to a review of the prices realized for steel made at Jamshedpur since the 
Steel Industry (Protection) Act came into force. Chapter IV summarizes 
our general conclusions and discusses the question whether any 
arrangements are possible for differentiating the rates of duty on steel 
imported from different countries, and Chapter V contains our final 
l'ecommendations. 
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CHAPTER II. 

The Prices of imported steel. 
The evidence as to the price of imported steel. 

. 7. Evidence as to the prices of British and Continental steel has 
been supplied by the Tata Iron and Steel Company, by several engineering 
and importing firms and by the Collectors of Customs at Calcutta and 
Bombay. The information which has been obtained from these sources as 
to the course of import prices during the last six months hall been set out 
in the comparative tables in Appendix B, and it is not necessary 
to discuss the figures a~ len~h. As .was to be ex:pec~ed, eX!!ft 
agreement. between the PrIces gIven by different firms IS not to be 
found, but there is no discrepancy sufficiently serious to occasion 
misgiving, and on the main featlYes of the situation there is no 
uncertainty. The quotations for British and Continental steel in the 
Iron and Coal Trades Review have also been tabulated for the months 
of October and November 1923, and April to September 1924. The 
movements of the Continental quotations in the Review are closely 
reflected in the c,i.f. figures of the importing firms and those of. the Iron 
and Steel Company, and the quotations can generally be used with 
confidence to determine the difference in the level of prices between one 
period and another. During the last six months the difference between the 
quotations and- the c.i.f. prices approximate to the cost of freight and 
insurance from Antwerp, and the quotations therefore are near the price at 
which purchases caD actually be made. But this is not always the case, 
and ~hen trade is driven out of its usual course by some disturbing cause, 
as in 1923, the divergence may be substantial. The British quotations 
are varied much less fre.quently than the Continental, and when trade is 
slack, steel can usually be bought for prices appreciably below the 
export quotations. 

Prices reported by the Collectors of Customs. 
8. The Collector of Customs, Bombay, furnished us with copiesofthree 

statements of the price of imported steel which he had submitted to the 
Board of Central Revenues during the last three months, arid we also 
obtained a report from the Collector of Customs, Calc.:utta. Mr. Green 
explained, when giving oral evidence, that his first report (written in 
August) was based on enquiries made by his officers as to the prices of 
steel in Bombay, the procedure followed beipg similar to that adopted 
when a TariffValuatioD is fixed. His second and third reports (written in 
August and September) were based on actual invoices of steel passing 
through the Port at the time. In whichever way the figures are arrived at, 
the r!;lsults are not strictly comparable to the quotations for a given month. 
The price deduced after enquiries from importers and merchants ill likely to 
be an average of the imports of several different months, and the invoices 
examined during any ~eek will show the prices of steel ordered sever~l 
months before, and not the current quotations. The Customs prices, 
therefore; while va.lllable as a check, are not the primary evidence of the 
co urse of prices. -
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Summary of the price situation.-

:-. 9. AP. the evidence ahout prices is all of tlie same tenor, and the . 
conclusions to be'drawn are plain, no lengthy discussion is required and it 
will suffice to summarise the principal points. . 

(1) The sterling prices of British bars and plates have not varied much 
during the past twelve months, and are still at about the same level as 
they were, in the latter part of 1923, or probably a little higher. 

(2) The prices of British structural sections (beams, angles, channels, 
etc.) have' fallen appreciably during the last six months and are 
nQW about 10 shillings a ton below the prices of the period covered by 
our previous enquiry. 

(3) The prices of all classes of (4)ntinental material touched a very low 
point in February-March 1924 owing to the collapse of the French and 
Belgian exchanges, rallied sharply in April when the French Government 
took steps to stabilize the exchange, and since April have almost uniformly 
declined until, at the beginning of October, they were practically down 
to the pre-war level. . 

(4) There has been no change since 1923 in the freights qn steel im­
ported from Europe and the rates are approximately :-

From 'the United Kingdom 22 shillings a ton. 
From Antwerp 15 shillings a ton. 

(5) The present c.i.f. prices of British material may be taken to be 
as follows :-

Bars 

£ s. d. 
105 0 

Beams 9 10 0 
Angles 10· 0 0 
Plates . . 10 10 0 

(6) Of the steel-producing countries of the Continent, Belgium easily 
takes the foremost place in the Indian market at present. The current 
c.i.f. pricea of Belgian material are. as follows ;-

£ s. d. 

Bars, angles aud beams 6 10 0 
Plates 7 180 

(7) The present prices of Belgian material are below the prices adopted 
by the Board in their estimate of prices in the Report on the Steel Industry 
by approximately the following amounts ;-

£ s. d. 
Bars 1 15 0 

Beams' .. 1 10 0 

Plates i 4: 0 

Angles 1 10 0 
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(8) Owing to the fall ir· Continental c.i.f. prices, a very wide gap now 
exists between ~hem and the British prices, the difference being as follows :_ 

£ 8. d; 
Bars 315 0, 
Beams 
Plates 

300 
2 12 0 

- (9) Owing to the heavy importations of lJars arid structural sections 
during the first five months of the current financial year, internal prices of 
Continental material have fallen to a point which involves the importers in 
substantial loss. 

The last two points are important and require fuller treatment. 

Gulf between British and80ntinental prices. 
10. Before the war the Continental prices of steel were often below the 

British, but the difference never approacheliits present dimensions. After 
the war,attheendof1922,.the gap was opening up rapidly, and bu~ for 
the occupation of the Ruhr, it might have gone further. Otherwise 
the present position is linprecedented and threatens to have the gravest 
consequence{!. Even before the war the relative cheapness of Continental 
steel had led to a rapid growth of the imports of certain kinds of steel from 
Continental countries at the expense of British steel, but there remained 
a considerable body of purchasers in India, e.g., Government 
Departments, Railways, Port Trusts and engineering firms, who were 
content to pay a higher price for British steel in view of the high reputation 
its quality had gained for it. It is the needs of this class of customers 
which up to the current year the Jamshedpur Works have mainly 
supplied. But it is obvious that there is a limit to the " extra'" which 
purchasers will pay for British quality, and the continuance of a difference 
of £3 or more, between British and Continental prices must inevitably lead 
to extensive substitution of Continental for British material. That the 
process has already begun is certain. ,The evidence supplied on this point 
by the sales of the Iron and Steel Company will be discussed in'the next 
chapter, but the statements of the engineering firms deserve to be quotEld. 
Messrs. Burn and C,ompany write-

.. We have never used Continentalsteel in the past, but recently as 
we have been practically driven out of the merchant business,we 
have had to indent for Continental steel. We considermcreased 
use of Continental steel will continue, if difference between 
British and Continental steel is maintained." 

The evidence of Messrs. Jessop and COI11pany is as follows:-
.. We only began to seriously consider the import of Continental 

, . steel at the end of 1923 when we placed a few trial orders, 'of 
which only a portion were executed, probably on account of 
disorganization of the Continental industry through the French 
occupation of the Ruhr Territory. At the end of 1923, 
deliveries again became possible, and as most of our 
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constituents refused to HY the difference letween the cost of 
British, or Tata, and Continental material, we increased our 
imports oU~e latter considerably. • 

If the present disrarity in rric€s is Iraintain£d, we think the UEe 
\. of Ccntinmtal material will 1:e more JargeJy dfIrHc€d 1:.y our 

constituents, and the rrororticn of this consumed will increase 
at the expense of British apd Tata Works. " 

The bulk of the merchant business in British quality steel is in the 
hands of Ute engineering firms, and they have taken considerable 
quantities of Jamshedpur steel for this purpose, apart from the demands 
of their own Works. It is to the merchant business that the passages 
cited above relate. 

Effect of the gap between British and Continental prices 
- on the pr~ctive scheme. 

11. It is, of course, impossible to b~ certain whether a divergence in 
price of any thing like £3 a ton will continue perJpanently; If it does, the 
disappearance from the Indian market of certain kinds of.British steel 
must _be only a question of time, though the process may be gradual. 
Unquestionably, however, a new faCtor has appeared which radically 
modifies the conditions under which steel made in India can be sold. The 
basic prices at which we estimated, in our Report on the Steel Industry, 
that imported steel was likely to enter into competition with Jamshedpur 
steel were ·weighted averages, and the weighting necessarily involved 
assumptions as to the quantities likely to be taken by purchasers prepared 
to pay a price based on the British price .. If owing to the 'very low price 
of Continental steel this class of purchasers rapidly dwindles, much 
greater weight 'must be given to Continental prices and less to British.· . 
The discussion of this question cannot conveniently be carried further at 
this stage, and we now turn to the second point alluded to at the elid 
of paragraph 9. 

Heavy importations of bars and structural sections. _ 
12.rhe importations of steel intoIndia during the last si~ months 

have been unusually heavy, exceeding even the figures for the first half ·of . 
1922-23 .. The trade returns are compiled in such a form that a complete 
analysis of the figures is not possible, but the main facts are beyond question. 
Comparativ~tables showing the imports of various kinds of steel will be 
found in App~dix C, and it will suffice to give the most important figures 
here. The imports of bars from April to September were approximately 
89,500 tons in 1922, 61,500 in 1923 and 1,04,000 in 1924, but whereas the 
imports from the United Kingdomonly rose from 7,500 tons in 1923 to· 
8,000 in 1924, those from Belgium increased from 40,000 tons to 68,000 or • 
by 70 per cent. The import of steel angles were 9,300 tons in 1922, 10,806· 
in 1923 and 19,000 in 1924, an increase of 75 per cent., but the monthly 
-Returns* give no indication of the country of origin. _ The imports 
under the head" beams, pillars, girders and bridgework" were 33,700 to.ps 

• In 1922·23 the imports from the United Kingdom were 40 per oent. of the total. 



" 
in 1922, 32,600 in 1923 and 41,900 in 1924, an increase of 28 per cent. 
This head covers both fabricated and unfabricated material, and it is 
conceivable that the fabricated imports might account for the excess. 
But all the ~vidence is the other way. The principal source of fabricated 
steel is the United Kingdom, and the imports from that country were 
stationary at between 17,600 and 17,900 tons. The imports from Belgium, 
on the other hand, increased from 13,200 tons to 18,500 tQns or by 40 
per cent., and, as the average value per. ton dropped from Rs. 135 to 
Re. 118, it is most unlikely that the fabricated imports were more 
than a small percentage. It is evident from the figurElii that the 
imports of unfabricated steel (bars and structural sections) have, been 
abnormal. . 

Oauses oj the heavy importations. 
13. Sinqe the imports of bars and structural sections were restricted 

in the first six months of 1923-24, an increase was likely to occur as soon as 
the effects of the Ruhr occupation wore off and the price of Continenlal 
steel dropped back to a lower level. Such an increase' actuaJly, took place 
in the second half of the' year. The-figures (in tons) arcY'as follows:-

• . 1923-24. ' ! 1924-25. 

Imports of bars 
Imports of angles 
Imports of beams, pillars, 

girders; etc. _. 

April to 
September. 

61,484 
10,784 

32,630 

October to 
March. 

1,08,853 
15,543 

44,913 

April to , 
September. 

1,04,007 
19,087 

41,943 

'Stocks of material were probably low in the aut , but by Minch 
they must have been ;replenis~ed, and the continuanc of imports at the 
same high level during the next six months requires e:H>lanation: There 
seems to be no doubt-more than one of the imPortin!' firms has frankly 
admitted i~at very large orders were placed' atth beginning of 1924 
in the hope t~~ the steel would arrive in India before he new duties took 
e:ffec1J; and that the subsequent rise in the internal price would yield a 
lubstantial profit. Much of the steel so ordered could not in any case have 
reached India in time, and, owing to transport difficulties in BelgiUm; 
considerable quantities of steel were held up much longer than usual. 
The result was that, after the new duties came into force; the stream of 
steel from Antwerp continued to pour into India with unabated vigour. 

Oonsequences oj tM keavy importations oj steel. 
14. ~e importation of abnormal quantities of steel into India 

since the passing of the Steel Industry (Protection) Act has aggravated 
~. the difficult '!!ituation which the steady fall in the price of Continental 

" steel and the continuous rise in the rupee sterling exchange inevitably 
• oteated. The monsoon season is normally a slack time in the steel trade, 
and the market was quite unable to absorb the flood of importations. 
Large stocks 01 steel accumulated, and as each month gave promise 
ot fresh importations purchased at lower prices, importers had 

~ \l8o-~ 
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Imall temptation to hold their stocks for a rise. The resUlt has been 
that since the beginning of September Continental steel in India has been 
sold at prices which not only involve the importers in heavy loss, but are 
also below the price at which, even now, Belgian steel can be imported and 
sold at a profit'. Mr. Anandji Haridas and Mr. Trivedi quote the current 
selling price of Continental bars in Calcutta and Bombay as Rs. 135 a ton, 
and with the present rate of duty and exchange at Is. 6d., this price leavell 
DO margin whatever for profit. In fact, however, the actual price at which 
bars are being sold is below Rs. 135 a ton. The Calcutta Iron merchants in 
their representation mention Rs. 120 per ton as the price of common bars in 
small lots. Mr. Anandji Haridas himseH in his oral evidence clearly 
implied that Rs. 135 a ton was too high. He mentioned that he had ofIered 
the Iron and Steel Company Rs. 120 for steel bars, when they were asking 
for Rs. 125 or Rs. 130, and said he could not increase his ofIer " because the 
selling price was about Rs. 130". In these circumstances it is not 
surprising that merchants who imported bars at from £7 to £7-10-0 
c.i.f., with the exchange in the neighbourhood of Is. 5d., complain of the 
heavy losses they have incurred. 

Volume of stocks and probable importations during the next siz months. 
15. Mr. Anandji Haridas plits the stocks of black iron and steel in 

Calcutta in merchants' hands in September at 15,000 to 20,000 tons, and 
importing and engineering firms on that side of India are unanimous that 
the stocks are abnormally high.' Mr. Anandji Haridas was of opinion that 
th~ stocks in Bombay were larger than in Calcutta, but could not give any 
precise figure. The representative of the Bombay Iron Merchants 
Association said that the Bombay stocks of bars CQuld n~ be less than 
25,000 tons, and thought that they might be from 25,000 to 30,000 tons. 
Mr. Trivedi, on the other hand, told us that the stocks of plateS and angles 
in Bombay were below 'normal, but those of bars and beams excessive. 
The stocks of bars he put at 30,000 to 40,000 tons aI?-d added that he had 
consulted the merchants for whom he acted. They had met in a body and 
given him this figure, which was not therefore his own estiriiate. On the 
basis of the 1923 figures the monthly consumption of imported' steel 
includes about 14,000 tons of bars and 6,000 tons of sections, but the 
raie of consumption is higher in the cold weather than in the hot months. 
Bombay normally imports 6,000 tons ofbars a month in the cold. weather, 
and the Bombay stocks are equivalent to 5 or 6 months' supply of bars, 
and a somewhat smaller quantity of structural sections. For Calcutta no 
exact estimate is possible, but 18,000 tons of bars would be about 4 
months' supply. As to the importations of the next few months, the general 
effect of the evidence is that they are not likely to be much below the 
normal level. Mr. Trivedi said that the usual shipments had been made, 
and more than usual, because the market had fallen. He estimated that 
in Bombay the bars indented for every month have been at least 6,000 
tons. This statement was confirmed by the representative of the Bombay 
Iron Merchants' Association who put the import of bars frqm October 1924 
to January 1925 at about 25,000 tons. All these figures suggest that.it 
will be some time before stocks come down to a normal level, and until 
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that occurs, prices in India will tend to be lower than the current price •. 
of imported steel. . 

Platu. 
16. Nothing has been said in the foregoing paragraphs about steel 

plates, for here the position is entirely different. The Trade Returns' do 
not suggest that the importations have been unusually la;rge during the 
last six months, and it is even possible that they have been below normal. 
Mr. Trivedi, indeed, told us that the Bombay stock of plates was low at 
present. Unfortunately the Returns did not separate plates';and sheets 
until April 1924, and even now the separation-is by totals only and not by 
countries of origin. It is impossible, therefore, to be certain. The imports 
of sheets and plates during the last eighteen months have been as 
follows :-

First half of 1923-24 48,396 tons. 
Second half of 1923-24 59,745 tons. 
First half of 1924-25 48,294 tons. 

It will be seen that the quantities imported from April to September 
in both years are practically identical. The chief difference is that in 
1923,32,913 tons were imported from the United Kingdom and 8,710 from 
Belgium, whereas in 1924 the figures were 16,301 tons and 20,493 tons 
respectively. Now all the evidence we have had is that the imports from 
the Continent are mainly sheets and plates. of less than TSll" in thickness. 
If so, the reduced imports from the United Kingdom suggest that fewer 
plates of lV.and upwards have been coming in, and /.,/ is- the 
minimum thickness of plates rolled on the plate mill at Jamshedpur.* 

• The total imports ofpIates and sheets, not galvanised or tinned, are classified ill. 
the Trade Returns as follows :-

(a) Sheets up to l' thiok. 
(b) Plates over l' thick. 
(e) Other sorts. 

We confess to a mild curiosity about the" other sorts ", a IIIaSS of ambiguous dimell' 
sions. They appear to be migratory in their habits for, of the 2,033 tons of" other 
sorts" i1nported in April, 578 had beoome plates and 1,402 sheets in the July Ret,oms, 
while- 53 tons had. vanished altogether. Possibly the October Returns may show .. 
similar metamorphosis of the 2,536 tona of "other aorts" whioh ha va not yet foulld 
• perm.unt homll.' . . 
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CHAPTER III. 

The pricel realized by the Tata Iron and Steel Company. 
Accumulation of stocks at Jamshedjru'1'. 

17. Before we address ourselves to the subject tlf this Chapterl there 
are two or three preliminary points to he cleared up. One of these is the 
accumulat~on of stocks at Jamshedpur owing to the inability of the 
Comp.any to sell steel in quantity, except at greatly reduced prices. 
During the oral evidence our attention was drawn by an engineering firm 
to a circular recently issued by the Iron and Steel Company regarding the 
programme of the Octoberrolling. As Mr. Sawdaysubsequentlyexplained 
the intention was to make it plain tliat, in this particular month, owing to 
the necessity of obtainiitg a larger output of rails, the mills would be 
fully occupied with orders already booked, and could not, therefore, 
undertake fresh orders for immediate execution. The circular, however, 
was so worded as to create the impression that the mills would be fully 
occupied for months ahead and could take no new orders. The firm were 
naturally curious to learn how this state of afiairs could be reconciled with 
the Company's complaints of lack of orders and inadequate prices. It is of 
some importance, therefore, that misapprehensions on this point should be 
removed and the real facts ascertained. The necessity of clearing the 
accumulated stocks is an important factor in the price situation for .the 
next six months, and for that reason it is mentioned here. 

Reasons for accumulation of stocks. 
18. The statements attached to the Company's letters to the Govern4 

ment of Indiado not make it clear why the stocks' have been growing. 
From June.to September the Company booked orders for steel of the 
kinds with which we are concerned at the rate of 10,000 tons a month, -
while their production for the first six months of the official year was 
57,000 tons-a slightly lower rate. At the first glance, therefore, a 
reduction rather than an increase in stocks might seem probable. The 
explanation lies in the fact that, out of orders' for 40,000 tons of bar's and 
structural sections, no less than 12,000 tons were purchased by the engi4 
neering firms for the construction of railway waggons and under-frames. 
The delivery of the steel will be spread over a period of many months and 
the orders cover the requirements of the firms for this purpose for the 
w~ole year. It is purely by accident that they go to swell the total for a 
particular period of lour months. In these circumstances the natural 
arrangement is to treat only one-third of the orders as belonging to the 
June-September period. On that basis the figures in Statement I, 
Appendix D, have been compiled. Briefly, during the first four months 
after the passing of the Steel Industry (Protection) Act, the Company 
were booking orders at the rate of 8,1>00 tons a month and rolling steel 
at the rate of 9,500 tons a month.* The result is that between the 
31st May and the 30th September stocks have g~ne up ~y 6,500 

.• The increaee in the stock of structursl secti'>D8 since the 1st June is mcstly in the 
light seotiCD& But in Ma.y the stook of heavy structura.ls went up by 2,000 ton4. Th. 
preeent .tooD are about 8,500 tona above the normalln-eI. . •. 
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taw!. The reason for the accumulation is to be found in. the shortage' of 
orders at prices which the Company was prepared to accept. The 
evidence on this poin.twill be brought out more fully in the later 
paragraphs of this chapter, but the fact is beyond question. 

. Oonditions under which steel is sold to the engineering firms. 
19. There "are two important facts which affect the prices of steel 

produced at Jamshedpur which should be stated at the outset of this 
discussion. It was explained in our Report on the Steel Industry that 
part of the Company's output was sold to customers who desired steel in 
accoidance with the British standards,. and were prepared to buy it at 
prices based on British rates. This class of purchaser includes the 
engineering firms, the Railways and the Departments of Government. 
Another part of the output is taken by dealers mainly for sale in'the up­
country markets, and is bought on the basis of Continental prices. In 
each case, however, there is another factor to be taken into account. The 
Company have not in fact received from thtl engineering firms the full 
British price of imported steel, but something less. The arrangements 
made with the different firms are not uniform, but broadly the results 
are as follows. The firms pay for J amshedpur steel delivered at _Calcutta 
a sum less by Rs. 5 than the price of imported British material as settled 
quarterly by mutual agreement, and no allowance is made for landing 
charges except Port dues which may amouhtto Rs. 2-8-0 a ton. The 
result is that at Jamshedpur the Company receive a sum less by Rs. lO 
or Rs. 11 a ton than the cost of British steel delivered at the engineering 
works. This total is made up of the follQwlng items :-

Reduction on the British price 
Rail,!ay freight from Jamshedpur to Howrah 
Transport charges on British steel from the 

Rs.5 

" ·3 

docks to the engineering works " 2-8 
It will be obvious that, when it became necessary to determine the average 
price realizable for Indian steel in competition with imported steel, this 

-factor would reduce the weight to b~ given to Bri~ish prices. 

Sales to engineering firms-Bars .• 
20. The explanation given above applies to the sales of structural 

sections to the engineering firms"and none of the evidence we have received 
from the Iron and Steel Company in either enquiry suggests th~t bars were 
sold under different arrangements up to the end of August 1924. The 
actual prices realized from the engineering firms for bars· and heavy 
structurals respectively make it quite certain that the two classes. of 
material were not purchased Qn the same te~ms. This can best be 
illustrated by the figures for July and August 1924. Ifhe average price 
paid by the engineering firms for bars during the two months was Rs. 160 
a ton and for heavy structurals Rs. 158. During these .months British 
bars were dearer than British beams by from 10 to 15 shillings a ton, and 
the duty on bars was Rs. 10 higher than the duty on beamS: If the same 
arrangement govemed the sales, of both classes of material, the price 



received for bars should be higher than the price of beams by from 
Rs. 15 to Re. 20 a ton. The only possible inference is that, at any rate 
since the passing of the Steel Industry (Protection) Act, the engineering 
firms have been p~rchasing Jamshedpur bars at a price which was lower 
than the landed cost of British bars in Calcutta by at least Rs. 20. 
Whether this was also the case before the protective duties were imposed, 
we have no i~formation. The difficulties of our enquiries are greatly 
increased when reticence is observed as to facts of this kind by the firm 
which desires that the law should be set in motion on its behalf. 

Factors affecting the price of Jamshedpur steel .. Sales to dealers .. 
21. The second factor mentioned i.o paragraph 19 operates ir the 

opposite direction to the first. Owing to the special Railway rates granted 
on Jamshedpur steel, the Company enjoys a freight advantage in the up­
country markets which, they estimate; amounts on the average to 
Rs. 20 a ton. In so far as the Company can dispose of their steel in these 
markets they receive not the Continental price of steel, but something 
more. This factor, "therefore, when an average price has to be calculated, 
tendsto reduce the weight given to Continental prices. When allowance is 
made for the relative volume of the purchase made by each class of 
customers, the two factors are found to balance each other and it is 
unnecessary to make a special allowance for either. But once the 
engineering firms commence to use Continental steel instead of British,. 
the balance is disturbed and the position must be reconsidered. The 
situation would be still more radically altered if the protective duties were 
varied according to the country of origin. The duty on Bri~ish steel would 
then have to be such as to raise its price in India to Rs. 190 a ton, or Rs. 200 -
a ton in the case of bars, if the Iron and Steel COlIlpany is to receive 
Rs. 180 a ton f.o.r. Jamshedpur. Conversely, it might suffice to raise t,he 
price of Contintmtal steel to an amount between Rs. 170 and Rs. 180 a ton 
at the Pprts, and the precise figure would depend on the quantity of steel 
the up-country markets could absorb out of the total sold in competition 
with Continental s.teel. It is needless to develop the point· further at 
this s1;.age, but the explanation is given here because it may render the 
prices realized by the Company more easily intelligible. . 

Supplementary statements handed in by ihe Oompany. 
22. When the oral evidence of the Tata Iron and Steel Company 

was taken, a numbe: of statements were lianded in by Mr. Sa~day w.ith 
the object of supplementing and bringing up to date the information 
contained in the Annexures to the Company's letter to the Govern- . 
ment of ·India dated the 20th/22ud September. In two respects the new 
statements differed from the old :-

(I) A distinction was drawn between the ordinary sales of the 
Company's steel and certain special orders. It was claimed 
that the latter should be excluded in arriving at the average 
prices realizable by the Company. 

(2) The original statements gave only the prices at which ordel'S were 
booked. The new i1tatements gave also the prices a~tuaUy 
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payable on delivery of the steel ordered. It WBB claimed that 
the latter prices,. an4 not the former, IIhould be taken into. 
account. 

Both points require discussion. 

The special orders jorsteeZ. 
23. (1) The first special order to which our attention was drawn was 

the sale of 280 tons of bars of special quality to the Agricultural Implements 
Company in July. In one sense there is nothing special about this 
order, for the Iron and S~eel Company~reunder contract to supply steel 
of this kind, and were making it last year when our ~nquiry was going on. 
When quantities are in question, therefore, it should be iticluded. But 
when prices h_ave to be determined, it is better to leave it out, because the 
price has no relation to present-day conditions in India, but is fixed by 
the contract between the two Companies at the mean of the f.o.b. British 
and American prices of similar steel plus 10 shillings a ton. 

(2) The second class of orders it was desired to exclude consists of the 
large and small circular plates of which 750 tons were sold during the 
four months. It was argued that their manufactUre involv~d more 
wastage of material, and that they were more 1lxpensive to produce than 
ordinary plates. This extra cost was not; it is said, taken into account in. 
the Board's estimate of the cost of steel production' at Jamshedpur. 
The validity ,of this claim appears to be very doubtful, Jor we understand 
that the production of plates of special shapes is part of the ordinary 
business of a plate mill, and the mill at Jamshedpur 'was from the 
commencement equipped to roll and cut circular plates. In this case also 
it is best to treat the circular plates as ordinary sales when quantities are 
in question, and as special when prices are considered. It is of importance 
that the average price obtainable for rectangular plates should be 
ascertained with accuracy, and the mclusion of the circular plates tends 
to obscure the facts. Their exclusion makes a difference of between 
Rs. 5 alld Rs. 6 a ton in the average price realized. 

(3) The third class of special orderscovers.the whole of the material 
purchased by the engineering firms for the construction of·, Railway 
waggons and under-frames. ' It was claimed that the bars and light 
structurals included in these orders were of special quality, that their 
manufacture was more expensive than the production of mild steel, and 
that the Company had not commenced to make steel of this kind when 
we investigated the cost of production at Jamshedput. It is quite impos­
sible for us to dispose of the matter on these lines. It is very doubtful 
whether the extra cost of making these steels could be ascertained at all, 
for it could only appear in the costing accoullts by a small increase in the 
average cost of ingots in certain months. It has not been snoWD, moreover, 
that these steels are more difficult and expensive to produce than the rail 
steel which the Company has been manufacturing from the start. So 
far as quantities are concerned, the sales of steel for waggons and under­
frames are ordinary, subject to the qualification already mentioned 
("'I!! paragraph 18) that only one-third of the orders are properly 



1ft 

attributable to the period June-September 1924. But there are other and 
cogent reasons for excluding the wagg0!l and under-frame orders 'in 
determining prices. It would ;have been natural to expect that the engin­
eering firms would purchase the mild steel plates and heavy structurals 
at the ordinary rates, and pay a higher price for the special bars. For 
reasons with which we are not concerned they preferred to pay a lliliform 
price of Rs. 162 a ton for structurale and bars, whether of mild steel or 
of special quality, and a higher price of nearly Rs. 166 a ton for mild 
steel plates. 'At the time the orders were placed (August and September) 
the Company was receiving R'l. 157 and Rs. 152 a ton from the 
engineering firms for heavy I!tructurals and between Re. 158'7, and 
Re. 157 for plates. If the waggon orders for these classes of material 
are included in determining prices, the average is raised. It seems to ,be 
certain that the engineering firms would not in fact have paid Rs. 162 a 
ton for heavy structurals and Rs. 166 for plates, if the purchase of the 
special quality of steel had not been part of the transaction. It is better, 
therefore, to exclud,e them. The exclusion of the special quality bars 
and light structurals, if taken at Rs. 162 a ton, makes little 'difference 
to the average price. If included at all, they should be taken at 
some higher price, but what that price should be we have no means 
of ascertaining. 

-Reason why delivery prices have. b~en lower than booked prices. 
24. There are two reasons why, during the last four or five months, 

the price payable for steel on delivery is lower on'the average than the 
price at which orders were booked. In both cases the root, cause is the 
steady fall in the rupee price of imported steel, but the circumstances are 
different. The customary arrangement between the Iron and Steel 
Company and the engineering firms for the sale of steel on the basis of 
British prices is that a provisional price is fixed at the beginning of each 
quarter for each class of material~ and during the quarter all orders 
are booked at tpese prices. But the provisional price is no more than a 
settlement of the rate at which payments on account are made for deliveries 
duriBg the quarter. The :real price is not ascertained until after the end of 
the quarter, and it is then fixed in accordance :with the average price of 
imported British material (see paragraphs 19 and 20 above). In this 
case obviously it is only the finally adjusted price which is of any value. 
The sales to dealers are oli a different footing. Owing to the fall in the 
price of Continental steel and the accumulation of stocks in India, the 
Iron and Steel Company was forced on more than one oecasion. in order to 
sellstee~ at all, to lower its selling price. Each reduction was followed by 
the cancellation of orders already booked or by refusal to accept 
delivery except at the reduced pric~. This is the second reason, 
why delivery prices are below the prices at which orders were booked. 
It is only in a falling market that this feature can appear, and in a stable or 
rising market there should be no difference between the booked price and 
the delivery price. It can be argued, therefore, that the booked price is the 
more important because it supplies evidence as to the price at which orders 
could be placed under given conditions. It is not practicable, however, 

• 
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on the materials at our disposal to take the adjusted prices u"t the ~ase of 
the engineering firms,· and the, booked prices in the case of the dealers. 
It is necessary to elect definitely for oneor the other, and we have no doubt 
that of the two the 'adjusted price is more nearly accurate. It is more 
important to ascertain what the Company could actually realize under 
the conditions of tne period than what it might have realized, had the 
conditions been different. 

Statistical tables oj booked and adjusted prices. 
25. In Appendix D the figure's supplied by the Company have been 

compiled in statements II to V. Statement II gives the average booked 
price for each class of materialfor the four months June to September 1924, 
without distinguishing any class of sales. Statements III and IV give the 
average booked prices for the same period. but show separately the ordinary _ 
sales and the special sales. Statement V gives the adjusted average prices 
for 'ordinary sales after allowance has been made for the lower prices the ' 
Company has actually received, or will receive on the delivery of the goods 
ordered. For the reasons already explained it is statement V of which 
we shall make most ,use. 

General considerations affecting prices. 
26. In reviewing the prices which the Tata Iron and Steel Company 

were able to realize by the sale of steel during the four ~onths June to 
September 1924, there are certain general considerations to be kept in 
view. A period of unsettlement must in any case have followed the 

. imposition of the new duties at the begimling ,of June, and it is probable 
that several weeks would have passed before prices became established on a 
new level with a definite relation to British and Continental prices., In 
fact, however, circumstances have been such that the period of unsettle:. 
ment continues to this day, and since the middle of September the steel 
market has been thoroughly demoralized. A small rise in prices took 
place at the end of June or earlf in July, but it was, of brief duration. 
The continuous rise in the rupee sterling exchange, the steady fall in 
the price of Continental steel, and the heavy importations from the 
Continent throughout the period, exerted an overwhelming influence. 
The higher duties proved sufficient to hold prices somewhere near the 
May level until the end of August, but from the beginning of September 
the decline was rapid. With the prospect of fresh consignmen:t;s, of 
steel CO~llg in month by month, each purchased at a 19wer price than 
its predecessor, it became impossible to maintain prices, and' in the 
bazar these dropped to a point which involved the importers in 
substantial loss. The consequential reduction in the price of Jamshed­
pur steel, inevitable though it was, increased the demoralization. 
Intending purchasers held off in the expectation that steel would be 
cheaper still, and, that what the Company had been compelled to do 
once, it would be 'compelled to do again. It was in the same month 
that another uew feature became evident, namely, the fact that there 
was a limit to the " extra" which the engineering firms were pre:pared 

, to pay for British standard steel; and for the first time the Company 
1'280-8 
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sold large quantities of bars- to the firms at a price·which was no more 
than the equivalent of the Continental price. In the circumstances, any 
attempt to compare the prices realized by the Iron and Steel Company. 
with the current quotations for British and Qontinental steel must be 
made with caution, for there are many pit-falls. It is impossible, of course, 
to leave this part of the subject unexamined, for the prices which the 
Company have actually received in the past are relevant evidence in an 
enquiry as to the prices they are likely to receive in the future. To some 
extent, moreover, the abnormal features of the period tend to counteract 
each other. On the one hand the tendency of the consumers to use 
Continental steel instead of British (or British standard, steel made in 
India) did not become apparent until September, and did not appreciably 
aIfect the prices realized in June, July and August. The full effect of this 
change has not yet been disclosed, and in so far as this is the case, the 
average prices of the last four months are' too high. On the other hand, 
the effect of the falling market and the accumulation of stocks has been 
to bring bazar prices down below the point to which they must in 
any case have come under the operation of the rise in the exchange 
and the fall in Continental prices. In so far as this is the case, the 
average prices are too low. The one factor counteracts the other, and 
this makes the comparison of the Company's prices with imported prices 
less unprofitable than it otherwise would be. In reviewing the prices 
we shall take each class of material in turn. 

Engineering films 
Dealers 46 
Other customers 21 

The dealers, therefore, took nearly half the output, the engineering 
firms one-third and other customers one-fifth. The ordinary sales were 
about 2,000 tons in June and July, followed by a drop to 1,200 tons in 
August, and a recovery to over 2,000 tons in September, but this recovery 
was secured only by drastic price reductions. For the three months, 
June to August the average price realized was about Rs. 162 a ton with a 
downward tendency, and then came an abrupt fall to Rs. 146 a ton in 
September. In August the Company sold 467 tons to the engineering' 
firms at an average price of Rs. 159 a ton, and to the dealers 402 tons at 
an average price of Rs. 157. In September they sold 845 tons to the 
engineering firms at an average price of Rs. 140, and 1,075 tons to dealers 
at an average price of Rs. 145, and, but for the big preak in the price,' 
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it is evidep.t that their sales to both classes would have been negiigible. 
The drop occurred simultaneously in both cases, but the causes were 
different. To the engineering fums the Company sold bars at the bare 
equivalent of the Continental price- iristead of at a price bearing a direct 
'relation to the British price. The prices accepted from the dealers, on the 
other' hand,. wer~certainly helow the cost of imported Continental 
material. This at once becomes eviden~ when it is remembered that the 
bulk of the bars taken must have been for sale in the up-c9untry markets 
where the Company has a freight advantage amounting OD the average to 
I;ts. 20 a ton. 

BO/f'S (continued). 
28. The average price realized by the Company for bars' from· June 

to September was Rs .• 158 a ton. The average landed, d}lty-paid prices of 
l3ritish and Continental bins during the same period are given in the 
following table :~ , 

o.if. Prioe. Landing and 
Total. Sterling. Rupees. Duty. other 

(£ 1 = lS·9S) 
ch&rges, etc. 

£S. a. Rs. Rs. 'Rs. B.s. 
British bars 10 5 0 143 40 5* 188 

Continental bars . 726 99 "40 10* 149, 

It will be seen that the average price realized by the Company was less 
by Rs. 30 than the landed duty-paid cost of British bars, and only exceeded 
the cost of Continental bars by Rs. 9 a ton. So long as a wide gap 
separates the British and Continental prices the price of BrItish bars must; 
be almost 8 negligible factor in determining the price which the Tata Iron 
and Steel Company can' realize. From the engineering fums they can 
ordinarily expect no more than the Continental price, unless the material is 
required'for waggon building; or for some other Railway works for which 
a rigid specification of the steel is essential. Railways; Government 
Departments and important public bodies like tIle Port 'Trusts may 
also continue to use British steel, or Indian steel at approximately Br tish 
prices, for some time to 'tome." But it is wholly uncertain how long they 
will be content to pay.a price more than' £3 higher than the Continental 
price.- Indeed we have had it in evidence that one State Railway has 
already refused to buy bars except on a Continental price basis. All that 
the Company can count on for, securing something more than the' 
Continental price is (a) the Rs. 20 freight advantage, up-country which 
probably affects one-third of their sales, and (b) the higher prices obtain­
able for the special quality bars used in waggons and under-frames. It 
does not seem likely that over a year the two factors together will raise the 
average selling price by more than Rs. 7 or Rs. 8, above the level of 
imported steel from the Continent. " 

* In the text of the Report all fil!ures h& ve been rounded to the nearest unit. 'The 
reason why Rs. 10 on account of landing and other cllarges is added to the cost' of 
Continental ban, and only Rio I) to British, is explained in paragraph 61. 
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StructuraZ.Sectwn8-Rea8Dn8 for classing light and heavy structural 
8ect~ns together and separating the forme! from bars. 

29. In the statements attached to,the Company's original application 
and to their subsequent letter to the Government of India1 dated the 20th! 
22nd September, the light structural sections, which are rolled on the bar 
mills, were classed as bars. The heavy structural sections, which are rolled 
on the rail mills, were separately classified. The failure to separate the 
light structurals from the bars was unfortunate, for, in the tariff 
classification, light and heavy structurals are taken together and subjected 
to the same duty of Rs. 30 a ton, where&R bars pay a_ highet-duty of 
Rs. 40 a ton. Alluding to this po~t the Company remark :- ' 

"Owing to causes with which we were not acquainted, bar mill 
material, which includes fiats, rounds, squares, angles and 
tees up to 3" x 3" has been assessed' partly as structural 
material with the duty of Rs. 30, and partly as bar with the 
duty of Rs. 40." (Letter of 20th/22nd September to the 

t 

Government of India.) 

It is true that both bars and light structurals are rolled on the same mills, 
and the cost of manufacture cannot therefore be separately worked out, 
but it by no mea~ follows that the selling price of both will be identical. 
When we drew up the pr9posals subsequently embodied in legislation, 
our declared object was to secure to the Indian manufacturer an 
average price of Rs. 180 a ton for bars and Rs. 175 for structurals, 
and we were aware that for light structurals the average price was higher 
than for heavies. If in fact the prices realized by the Company for 
structural sections is less than that for bars by about Rs. 5 a ton, it 
indicates that the difftlrence in the rates of duty was approximately 
correct. The-actual figures are not verJ far out. They areas follows :-

Bars 
Light structurals 
Heavy structurals 
All structurals 

. , 

.. 
." 

A vemge prices reali3ed 
by the Company 

during the four 
montha, June 
to September. 

Rs. 
158 
161 
153 
156 

But for the low price ~ealized for bars in September, the results would 
have aprroximated even more closely to our for~cast, and we find no reason 
for departing from our original classification. When two classes of 
material are subject to differt'.nt rates of duty, statistics which fail to 
distinguish them can have little or no value, and, as the interest of the 
Company ww; to facilitate our enquiries, it might have been expected that 
they would compile their statements with 'that object in view. In fact, 
however, the separation of the bars from the light structurals was not 
completed until the day oil which the oral evidence was concluded. 
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Light 8tructural8ectiOfl8. 

30. It will be convenient to examIne the figures for light and heavy 
structurals Stlparately, and then to take them together. The sales of light 

- structurals from June to September amounted to 5,500 tons or, deducting 
the waggon and under-frame orders, 4,350 tons. If, for the reason already 
explained, one-third of the :waggon orders are taken into a'ccount, the 
percentages of sales to the various classes of customers were as .follows :-

Engineering firms .. 
Dealers 

Percentage . 
. 56 . / 

.. 28 
Other customers .. .. 16 

It will be seen that the engineering firms take more than half the 
output, and the dealers less than a third. Of the ordinary sales (1,350 
tons) two-thirds were made in June and JUly, and only -pne-third in 
August and September. This falling away in the sales may be partly . 
seasonal, but it would seem that other causes were also at work. The 
average price realized was about Rs. 163 a ton in the first two months, and 
Rs. 154 a ton in August and September. There was thus a steep descent 
in the price of light structurals, as of bars, but it occurred a month sooner 
and the drop was only Rs. 9 against Rs. l6. The average price for the 
whole period was Rs. 160 a ton. The falling away in sales simultaneously 
with the drop in the sellIDg price clearly suggests .that; in this case 
also, the extended use of Continental material was affecting the Company's 
sales to the engineering firms. The sales to dealers in the up-country 
markets were undoubte41y affected, both in quantity and in price, by the 
accumulation of stocks of imported material. For the three months, 
July to September (the June figures are not available), and the first 
thirteen days of October, the sales to engineering firms and to d~lerll 
were as follows :-

July 
. August 

September 
October(13 days) . 

Engineering firms. 
BarB. 

328 tons @ Rs. 161 
467 tons @ Rs. 159 
845 tons @ Rs. 140 
354 tons @ Rs. 1~7 

Dealers. 

Light etruoturals. 

1,168 tons @ Rs. 163 
131 tOIli @ Rs. 146· 
370 tons @ Rs. 156 
116 tons @ Rs. 150 

BarB. Light struoturals. 

July 1,408 tons @ Rs. 161 499 tons @ Rs. 158 
August 402 tons @ Rs. 157 168 tons @ Rs. 150 
September 1,075 tons @ Rs. 145 316 tons @ Rs. 145 

. October (13 days). 143. tons@Rl14936tons@Rs.145 

It will be noticed that the dealers pay s ewhat less for light structurall!l 
than for bars, though not by any means to the full extent of the difference 
in the duty. . The engineering firms, on the other hand,paid more for light 
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structurals than for bars except in August, and the very low figure at which 
, a small quantity of material was sold in that month rna y be explicable by 

sales to a Bombay firm, for the freight across India would have to be 
deducted in order to arrive at the nett amoun~ receivable by the 
Company.. . . 

Heavy structural sections. Review of the Oompany's figures. 
31. This class of material includes beams and heavy angles and 

channels, b~t the beams ar~ much the most important and amount to 
85 per cent. of the t'?tal. During the four months, June to September, 
13,400 tons of heavy structurals were sold by the Company, of which 
over 4,000 tons were for waggons and under-frames. If, as before, one­
third of the latter is included, the percentages of sales to the various 
classes are as follows :- ' 

Percentage. Average price on 
ordinary &aIM 

B.s. 
Engineering firms 61 154 
De~lers 33 152 
Other customers 6 157 

Total 100 153 
In this case the engineering firms took three-fifths of the output, and 
the dealers one-third. Of the ordinary sales (9,200 tons) more than two­
thirds were made in June and July, and less than a third in August and 
September, and the same comments we have made in the case of light 
structurals are applicable here a.lso. The sales to engineering firms and 
to dealers from June onwards were as follows ~-

Engineering firms. Dealers. 

June 2,679 tons @ Rs. 152 971 tons @ Rs. 146 
July 782 tons @ Rs. 156 1,880 tons @Rs. 155 
August 1,202 tons @ Rs. 157 250 tons @ Rs. 158 
September 452 tons @ Rs. 152 395 tons @ Rs. 149 

The June pric~ are low and are only slightly above the May level, so 
that it would seem that in that month the price of heavy structurals was 
hardly affected by the new duties. In July and August the prices paid 
by dealers and by engineering firms were practically the same, although 

, the sales to the one class were on a Continental price basis and to the other' 
on a British. The explanation is, of co~se, the freight advantage' 
enjoyed by Indian steel in the up-country markets. The decline of the sales 
to the engineering firms in July, and to the dealers in August, was to be 
expected after the hea vi sales in the preceding months, and it is not until 
September that the change in the situation becomes apparent. The 
price paid by the engineering ,'firms, and the quantity sold, drop simul­
taneously, while the price paid by dealers reaches a level below the cost of 
imported Continental steel, when allowance is made for the Iron and 
Steel Company's freight advantage in the up-country markets ... 
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AU 8tructural sections together. Review of the CompanY'1f figures. 
32. The details of the figurjlS have been examined in the last two 

paragraphs and it is needless to traverse the same ground again. The 
average price realized during the four months for ordinary sales of all 
structural sections was Re. 156. The causes at work were not dissimilar 
from those already discussed in the case of bars. The extended use of 
Continental instead of British standard steel, and the heavy importations 
and consequent accumulation of stocks, have both left their mark upon 
the figures. Bars ~nd structural sections are not, however, in quite the 
same position, and the differences must be noticed. 

(1) The. dealers take nearly one half of the bars sold, but only; 30 per 
cent. of the structurals. 

(2) In order to reduce the stock of bars at Jamshedpur the Iron 
and Steel Company in September for the first time began to sell bars in ' 
Calcutta in competition with Continental steel. It has not yet done so in 
the case of strq.cturals, and it is possible that, for the next few months, 
owing to the heavy rail programme, the lip-country market will suffice to 
absorb so much of the output of heavy structurals as is not taken by the 
engineering firms and similar customers. If so, the freight advantage 
up-country becomes of greater importance. , 

(3) . The Company are still able to sell structural sections in restricted 
quantities on the basis of Brit sh prices to the engineering firms, who now 
take bars only on a Continental basis. The ~vidence is clear that 
Continental structurals are ousting British in the merchant business done 
by the engineering firms. It is not yet clear that Continental material 
will be used extensively for important bridge::; and buildings. 

(4) Any imperfection in the quality of the steel used may have much· 
more serious consequences when structural sections are in question, for 
tl,te stability of an important work may be endangered. In these 
circumstances the substitution of Continental for' British standard 
material is likely to proceed slowly and gradually. We have had. 
abundant evidence in another enquiry (Cement) of the conservatism 
of the engineering profession.in such matters. 

(5) At Jamshedpur it is always possible for the purchaser to have the 
steel tested and certified by the Government Metallurgist. His guarantee 
has a special value when the quality of the steel is important. To obtain 
this guarantee it may be well worth while for tli,e purchaser to pay some­
~hing substantially higher than the Continenta\ prices, even though he. 
IS no longer prepared to paylthe full difference between British and 
Continental prices. : 
. I~ any forecast of ~e~plices likely to be ob~ained for steel by the 

I Indian manufacturer m the next eight or nine months all these points 
have to be considered. 

All8tructurrils (continued). 
~3. For t~e four months June to September the imported duty-paid 

pnce of Contmental structurals may be taken as about Re. 140 a ton and 
. of British about Rs. 170. The average price realize~ by the IrO!; anCl 
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Steel Company (Rs. 156) is therefore about half-way between the two. 
How far these figures can be taken as a safe guide for the future 
depends on the extent to which Continental steel is likely to take the 
place of British. . 

Plates . . ~eview of the Oompany's figures. 

34. In the four months June to September the Company sold 
nearly 10,000 tons of plates of which 750 tons were circular, and 4,400 for 
waggons and under-frames. The balance (4,587 tOItB) consists of the. 
ordinary sales of rectangular plates, and one half of, these were sold in 
July. Excluding the circulars and two-thirds of the waggon orders, the 
percentages of the various classes of customers were as follows.:-

Percentage. 

Engineering firms 80 
Dealers 10 
Other customers 10 

It is evident that the sale of plates depends almost entirely on the 
. requirements of the engineering firms, and it is the price which they are 
prepared to pay which will determine the Iron and Steel Company's 
average selling price. The Indian market for plates of /6" and 
upwards is a limited one, and the extent to which the Company could 
expand their sales' if they lowered their selling prices substantially is 
problematic., The total imports of plates for the first six months of 
the current official year amounted t9 19,200 tons, of which nearly 7,000 
tons were imported in September. The Trade Rtlturns do not distmguish 
the imports of plates by country Qf origin, but from figures suppljed 
by the Director of Statistics it appears that from June to Stlptember 9,900 
tons were imported from the United Kingdom, and 9,300 from other 
countries. Of the imports from the United Kingdom 5.,300 tons 
entered the country in September, and these apparently included a very 
large quantity of fabricated plates imported by the Bombay Corporation 
for the new Tansa water-main. If these be excluded, the imports from 
the United Kingdom probably did not excetld 1,000 tons a month. The 
bulk of the imports from other countries are the thi.a.ner sheets not 
exceeding yi" in thickness, and the total imports of plates, such 
as are rolled on the plate mill at Jamshedpur, probably did not exceed 
15,000 tons in the six months, of which 4,000 tons or more were for the 
Tansa water-main. The Indian market for plateS is evidently limited. 

, The Returns do not afford much evidence as yet of keener competition 
from the Continent. 

Plates (continued). 

35. The average price realized from June to September on the ordinary 
sales of rectangular plates was RB. 160 and the average prices paid by 
the various classes of consumers were as follows :-

. Engineering :firms 
Dealers 
Other customera 

Average prioe. 
RII. 

160 
159 
164 -' 
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For circular plates the average price realized was Rs. 201, and the 
average for rectangular and!-circular together is Re. 166. During 
the four months the average'"landed duty-paid' price of Continental 
plates was about Re. 153 a ton, and the cost to an engineering firm 
importing direct would be about Re. 5 less, or Rs. 148. The corresponding 
price for British plates is approximately Rs. 181. This brings out 
one important point. 'The engineering firms were paying forJamshedpur 
plates Rs. 21 less than the Briti..'Ih price, and only Rs. 12 more than the 
Continental price. Had the sale of plates been arranged on the same 
terms as for structurals, the Company would have received at least Re. 10 
more per ton. No clear explanation of this fact has been given by tp.e 
Iron and Steel Company. But the production of plates at Jamshedpur 
is a new development which was still in its very early stages at the time 
of our first enquiry, and., it is possible that the terms on which the 
engineering firms would purchase had not then been arranged. During 
the last· nine months the Company has been endeavouring to dQvelop 
its sales of a new class of material in a limited market at a time when. 
Contjnental prices were fallin.g, ,and it was not in a position to dictate 
terms. If the difference between the price of British and Continental 

• plates had remained at about £1 a ton, the Company might have been 
able e.ventually to sell to the engin~ering firms on the same terms as for 
structurals. With a difference in prices of over £2 a tOD, this could not 
be done without incurring the risk that Continental plates might oust 
both British.and Indian. But taking into account the kind IJf work for 
which plates are chiefly used, it seems probable that for Jamshedpur 
plates guaranteed to the British standard the Company may reasonably 
expect to realize from Rs. 10 to Re. 15 more than the price of Continental 
plates. 

light rails. 
36. During the four months June to September 1924 the Iron and 

Steel Company sold 1,361 tons of light rails at an.3verage price of Rs. 149 
a ton, two-thirds of the total being sold in July. The im ported light rails 
come almost exclusively from the Continent, and are of the Usual 
Continental quality. Notwithstanding the increase in the duty by·Rs. 27 
a ton at the beginning of June,. the subsequent fall in Belgian prices 

· and the rise in the stel'ling exchange, the Jamshedpur price never varied. 
The price was Rs. 149 per ton in.May, and apparently nothing that took 
place afttlrwardsaltered the stubborn determination of the purchase~s not 
to pay a penny more, and the equally obstinate resolution of the Company 
not to accept a penny less. The only information obtained from other 
sources shows that from April to June the c.i.f. price of imported light 

· rails was £6-17-6, and in July £6-15-0. In these circumstances detailed 
comment is impossible. The Company would normally prodllce light 
tails at the rate of from 350 to 400 tons a mouth, so that the July sales 
were abnormal. For the next three months the sales averaged 175 tons 
a month. The price of this class of material usually varies 'with the 
price of bars, al4d the same rate of duty is approllriate for both, 

, 1180-. 
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. CHAPTER IV. 

Question of differential duties. 

Summary of facts ascertained . 
. 37. The facts as disclosed in the evidence may, we think, be 
summarised as follows :- . . 

(1) Since the Steel.Industry (Protection) Act was passed, steel has 
been imported into India at prices much below the figures which 
were taken as basic in the scheme of protection. . 

(2) The riseofthe rupee sterling exchange from Is. 4d. to Is. 6d. means 
a fall of about Rs. 16 per ton in the price of imported 
steel. This affects both British and Continental imports. 

(3) The British price of structural sections is lower by about lOs. a 
ton than it was in the latter part of 1923, and the prices of British' 
bars and plates are pra'ctically unchanged. 

(4)' The sterling prices of Continental steel have fallen steadily since 
April, and are now close to the pre-war level. The result is . 

. that Continental prices are now below the level of the latter 
part of 1923 by the following amounts :-

£ s. d. 
Bars 1 15 0 

Structural sections .. 1 10 0 
Plates 1 4 0' 

(5) Heavy importations of Continental steel during the first six. 
months of the official year have led to a considerable accumulation . 
of stocks. As a result, the bazar price has fallen to a point 
which is below the level at which Continental steel can be 
i~ported and sold at a profit to-day. 

(6) A wide gap has opened up between British and Continental steel 
prices, the difference being as follows :-

£ s. d. 
Bars 3 15 0 
Structural sections 3 0 0 
Plates 2 2 0 

. As a resuit the engineering firms have already begun to 118e 
Continental material instead of British, and the process is likely 
to go ~urther. 

(7) The scheme of protection adopted by the Legislature was intended 
to secure for the Indian manufactUrer an average price of Rs. 180 
a ton for bars and plates, and Rs. 175 a ton for structural 
sections. The average prices realized fOI Jamshedpur steel from 
June to September were, in round figures, as follows :-
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Rs. per ton. 

Bars 158 

Differenoe from 
the b.'\sio prioe. 
plUB or rni'nUB. 

Rs. 
- 22 

Structural sections 156 - 19 

Plates 160 - 20' 
Light rails 150 , .... 30 

These low prices were directlY,:due to the causeS' enumerated 
above. 

(8) Even at the low priceS obtained, the Company have becn unable 
to make their sales keep up with production, and heavy stocks 
have accumulated at Jamshedpur which cannot be cleared 
except at even greater sacrifices~ , 

Possibility oj differential duties according to the country oj,origin. 
38. Since the present situation is mainly due to the fall in the pri~e of 

Continental steel and the gulf between;British and Continental prices, 
the question inevitably suggests itaelf whether the natural remedy is 
not to impose a higher duty on Continental steel. As soon as the 
gulf was Inarrowed; the tendency to substitute Continental steel 
for British might be expected to disappear, and,one serious comFlication 
would be eliminated. A uniform rate of duty, hig4 enough tdraise the 
price of imported Continental steel to about Rs. 180 a ton, must clearly 
raise the price of British steel to a much higher figure, and by means of 
differential duties this necessity could apparently be avoided. The 
que@tion whether any arrangement of this kind is' feasible clearly merits 
careful examination., 

Discrimination against particular countries. 
39. One method by whicI!- the desired result might conceivably -be 

attained would be to imposehig!J.er rates of duty on steel imponed from 
those countries in which prices have fallen to a very low level. The only 
countries that need be consid~red in this connection are Germany, B01gium 
and France, and under this plan steel im;ported from them would pay a 
special rate of duty in addition to the tariff applicable to all other 
countries. Such a scheme might, howev~r, co~flict with the commercial 
engagements into which India has entered, and the point requires 
examination. A common feature in commercial treaties between differed 
countries is what is known' as "the most favoured nation" clause, ,by 
which one country agrees to admit goods imported from another on 
payment of the low~st customs duties applicable to similar products of 
other foreign origin. Where treaties containing such a clause exist, they 
are clearly a bar to any discrimination agairst, the countries with whom 
the treaties have been made. With Germany no commercial 3szreement 
to which India is a patty, apparently exists. Commercial relations with 
BelgijllIl are regulated by the Modus ,Vivendi of 1898, by which ,each 
country undertakes not ,to modify the regime actually applied by jt 
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at 'the time to the subjects and products of the other, without giving 
three months' notice. This agreement does not, however, prevent 
either conntry, from making any such modifications in that 
r~gime as may be applied to all other countries. The Commercial 
Convention of 1903 with France, on the other' hand, definitely 
entitles French products to most favoured nation treatment. It 
appears, therefore, that while India enjoys a free hand. as regards 
Germany, and can recover her freedom as regards Belgium by giving three 
months', noti.ce, no discrimination against France is possible without 
denouncing the Commercial Convention of 1903. The bulk of the 
Continental steel which enters India comes from Germany and Belgium, 
but France is already a formidable competitor, and is likely to grow in 
importance as a steel expolting country. It would serve no purpose to 
raise the price of Belgian and German steel in India if the result was the 
extensive substitution of French steel at a much lower price. The French 
Commercial Convention of 1903 is, we think, an absolute barto any scheme 
which proposes to discriminate against steel imported from particular 
countries. ' 

ImperiaZ Prefererwe. 
40. There is, however, another method of achieving the sams result; 

We understand that no commercial treaty is now in force I which 
prevents any part of the Empire giving a preference in Customs duties to 
the United Kingdom, or to any other part of the Empire. It would be 
quite possible, therefore, without breach of any international agreement, 
to impose a lower rate of duty on steel imported from the United Kingdom 
and a higher rate of duty on steel imported from other countries. If, 
however, the situation is dealt with on these lines, it is impossible to avoid 
th!l region of controversy. Imperial Preference is a very large question Oil 

which the Government of India and the Legislature have not yet pro­
nounced, and the issues involved ale quite as much political as economic. 
Ordinarily no move in that dliection would be made until the case had 
been fully discussed in all its aspects, and we cannot advise the Govem­
meLt of India to use the power which was delegated for a special purpose, 
to introduce, as it were by a side wind, Imperial preference for steel. The 
,motives underlying the action taken are likely to be misunderstood, and 
the Government of India would be accused of attempting to anticipate and 
prejudice the decision of a political issue. We are clearly of opinion that 
the question of Imperial preference should be decided on its own merits. 
and that.it is inexpedient to complicate the problem referred to us by 
extraneous considerations. 

Practical diffiCulties in proposi"!-9 Imperial Pr~ference on steel. 

41. Quite apart from the general objection stated in the last paragraph 
there are practical difficulties :which would prevent us from recommending 
preferential ra,tes of duty on British steel at present. When the rate of 
duty payable is dependent on the country of origin, precautions against 
fraud are necessary, and should be elaborated before 'the system is 
introduced. It might, for example, be desirable to require the exporters of 



steel on which the British preference was claimed to obtain certificates 
from the High Commissioner in London that the steel was in fact made in 
the United Kingdom. That would at once raise difficult questions, e.g., 
whether sectioD.S and bar~ rolled in England from Belgian blooms or billets 
were to be treat,ed as of British origin, or, again, whether structures 
fabricated in England from Continental bections and plates were British or 
foreign. These are not question~ which can be answered without detaile<! 
investigation, and to work out a complete scheme must take time. In 
particular, the tariff on fabricated steel would present special difficulties 
requiring careful enquiry. The disposal of a very urgent question cannot 
be delayed until these preliminaries have been completed. 

Relatively small volume of British imports likely to be affected. 
42. It may be wOlth while to draw attention here to two aspects of 

the case which suggest that the reasons for imposing different rates of 
duty on British and Continental steel are not so strong as they appear at 
first sight. In the first place the volume of British imports ukely to be 
affected by any higher duties that may be imposed is Lot so large as is 
sometimes thought, and is likely to decrease. Imports of British bars in 
the current year are not likely to exceed 15,000 tons, less than 10 per cent. 
of the total imports, and the values given in the Trade Returns suggest 
that a substantial proportion of the British imports are bars of higher value, 
to which the protective duties do not apply. In the ca,Se of structural 
sections the British share of the,imports is a good deal higher, but exact 
figures cannot be given owing to the defective compilation of the Trade 
Returns. The imports of unfabricated British structural sections may be 
put approximately at hom 20,000 to 25,000 tons, which would be between 
30 and'40 per cent. of the total imports. 10. fabricated steel the United 
Kingdom still holds the foremost place, but in volume the imports 
probably do not. much exceed the British imports of unfabricated 
structural sections. The normal imports of British plates may be about 
12,000 tons a year. Except in the case of bars, these figures are admittedly 
estimates. But whate'ier the precise quantities may be, the British 
imports must rapidly decline. The increase in the J amshedpur production 
must be largely at the expense of' British' steel, and the wide difference 
between British and Continental prices threatens a great acceleration of 
the process. 

Difference in price8 not the mea8ure of difference in dutie8. 
43. The second point to which attention must be drawn has already 

been alluded to in paragraph 19. When the Iron and Steel,Company sell 
steel to the Calcutta engineering firms, the prict; they receive at Jamshed­
pur i,s not the same as the Bri~ish price but something less (about Re. 10 
per ton for structural sections and Rs.20 per ton for bars and plates). 
On the other hand, the freight advantage in the up-country markets 
enables the Company to sell steel in competition· with Continent,al 
steel at a higher price, on the average, than can be obtained for Con tinental 

. steel in. the Ports. If, therefore, the object to be attained is that the 
Iron and Steel Company should receive at Jamshedpur Rs.175 per ton for. 



sections and Re. 180 for bars and plates, the price of British sections at 
the Ports must be raised to Rs. 185, and of bars and plates to Rs. 200. 
Conversely, owing to the freight advantage up-country, it might suffice 
to raise the price of Continental sections at the Ports to something under, 
and of bars and plates to something over, Rs. 170 a ton. The difference 
between the rates ~f ,d.uty appropriate for British and Continental steel 
respectively is therefore nothing like so great as the difference in prices, 
and ,probably would not exceed Rs. 15 a ton. * 

Proposed lower duties on steel guaranteed to British standard. 
44. It has been suggested that, without raising the question of Imperial 

• Preference, it would be possible to differentiate by imposing a lower rate 
of Iduty' on steel guaranteed ,to be made in accordance with the British 
standard specifications than was payable on other steel. This plan, 
if adopted, would not trench on the controversial region of politics, 
and ,one difficulty at least would be removed. We have considered the 
suggestion carefully, but we are unable to support it.. The practical 
difficulties connected with the country of origin disappear, but are at 
once replaced by fresh difficulties not less formidable. We have had it 
in ,evidence that the C~>ntinental steel works will readily make and sell 
steel guaranteed to be up to the Briti'lh standard specifications, and that 
the extra price charged for the guarantee is not more than from 10 shillings 
to 15 shillings a ton. If the facts are so, then it would not be safe to 
make the difference between the duty on British standard steel and the 
duty on other steel more than Re. 8 a ton, and this goes only a small way 
to bridge the gulf in prices. Apart from that there is the 
question whether the guarantee given would be trustworthy. To organise 
any system of inspection in the British and Continental steel works, even 
if practicable at all, would take time and would be very expensive. 
No system of certification, therefore, seems feasible, and if frauds on 
the customs revenue ,are to be prevented, ~t would be necessary to 
provide for adequate testing of samples from each consignment of steel 
claimed to be of British standard. The administrative difficulties' and 
the obstruction to trade would be serious, and the arrangements necessary 
could not be hastily improvised. We do not think that any solution o~ 
these lines is practicable. 

Proposed additionaz duty on, steel below certain value. , 
45. We have also'c.onsidered another proposal, namely, that a b,igher 

duty should be imposed OIl. all imported steel the real value of which is 
below a certain limit, which would be separately fixed for each class of 
material. But this scheme is objectionable in principle, for it would 
tend directly to encourage fraud and evasiun. .The Collector of Customs, 
Bombay, informed us that he had found that the invoices and declarations 
of value presented by importers could no longer be relied on to the same 
extent since the general level of duties had been raised, as they could 
when the duties were comparatively low. If, by declaring the value of a 
consignment at a figure a little above the limit, an importer could avoid 

~ In the case of platee thel'll would probably be no differenc(l. 



31 

a heavy increase of duty, the temptation to over-declaration would be 
very strong. The task of detecting and checking such over declarations 
would greatly increase the burden of the Customs authorities, and would 
lead to continual embarrassment. We cannot recommend that a scheme 
of this kind should be adopted. 

Summary. 
46. The views outlined in this chapter may be summarised as follows. 

Except on the basis of Imperial Preference, no scheme by which the 
duties Qn British steel would be differentiated from those on Continenta1 
steel can be worked out, and it does not appear to us expedient that the 
tariff on steel should be modified on that basis until the general question 
has been decided. If eventually the principle of Imperial Preference is 
accepted, its application to the steel tariff will require detailed investiga­
tion. No satisfactory scheme can be elaborated on the basis of a summary 
enquiry into prices. 
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CHAPTER V. 

Recommendations. 

Implications oj original protective scheme. 

47. The scheme of protection for the steel industry which has been 
adopted by the Legislature is founded on the proposals contained in our 
First Report. The fundamental conception underlying these proposals 
was that, in order that the Steel Industry should establish itself, it was 
necessary that, on the average for the next three years, the Indian 
manufacturer should be able to sell his steel at a certain price. A great 
part of our enquiry was devoted to an attempt to 3:scertain what could 
reasonably be taken as a fair price, and the figures finally arrived at were 
Rs. 175 a ton for structural sections, and Rs. 180 a ton for all other 
'kinds of steel. * It was recognised that, if these prices were obtained, the 
CO{llpany, after meeting its overhead charges, would have only a small 
surplus during the first year. In paragraph 94 of the Report we wrote 
" on a production of 250,000 tons of finished steel, which is all that it is 
safe to rely on in 1924-25, the overhead charges alone would approach 
Rs. 60 a ton, and an average selling price of Rs. 180 a ton would leave 
little or no margin for the return on capital" .. In the second year we 
estimated that the output might go up to 335,000 tons of finished steel, and 
,with the consequ~nt fall in the incidence of the overhead charges and 
the reduction in works costs, there would ,be a margin of profit. The 
full production of 400,000 tons would not, we thought, be approached 
until the third year, and not until then could the manufacturer obtain 
what might be considered a normal profit. The actual output for the 
current year promises ~o, be very close to' 250,000 tons, so lIhat in this 
respect our anticipations have proved accurate. For 1925-26 the 
Company have accepted as probable our estimate of 335,000 tons on the 
ground (stated by Mr. Sawday) that since our forecast for one year had, 
proved correct, it was likely to be near the mark for the next year also. 
But this argument overlooks altogether ~e fad that the, Company's 
management have now in their possession valuable information which 
was not at our disposal, namely, the actual results of working the 
duplex process for six months. ,It would be surprising if this information 
did not suggest some modification in our tentative estimate of the~eco.ad 
year's production. If, in fact, theseresMts indicated that the output 
in 1925-26 was not likely to exceed 300,000 tons, then the margin from 
which a return on capital can be made is seriously reduced. It is 
important to emphasise the fact that the average selling prices of Rs. 176 
and Rs. 180 a ton left no margin in the first year of protection and only 
a small margin in the second year, and that the existe.ace of anymargin 
depends on the attainment of a higher rate of production than has yet. been 
reached. These selling prices are therefore minima, that is, the "!ery 

• Tilis does ,not apply to sheets. No data were available from whioh the oost of 
manufaoturing sheets in India oould be determined, and it was impossible, tberefOl8. 
to a80ertain precisely what prioe would give the manufaoturer a rE6sonabla ratum on 
hie oapltal (aee paragraph 113 of the Fir.t Report on the Stael 1Dduat17)' 
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lowest prices which will enable the manufacturer to cal1&' on. If in fact 
under pr.otection the prices obtained for Jamshedpur steel are decidedly 
lower, the continued existence of the industry is in the gravest peril and 
t~e scheme, of protection has failed to secure its object. 

Results of tM Oompany's sales during tM first year of protection. 

48. Dqring the first four months after the passing of the Steel Industry 
(Protection) Act the Iron and Steel Company sold 39,000 tons of steel 
bars, s.tructural sections and. plates at an average price of B.s. 159 a ton, 
whereas if they had obtained Rs. 175 a ton for structlirals .and Rs. 180 
a ton for other .sorts, the average price would have been about B.s. 178. 
The shortage was therefore~. 19 a ton, an.d the aggregate loss of income 
B.s. 71lakhs. Two months of the three years' period, for which the fair 
selling prices of Rs. 175 and Rs. 18/) a ton hold good, had passed before 
the Act came into force, and another two months JUust elapse bef9re any 
measures now taken can begin to operate. Current prices, moreover, 
are lower than the average of June-September, and the Company's 
unsold stocks have gone up by over 6;000 tons, and are now abou~ 8,500 
tons· above the normal amouht. For the first eight months of the year 
the sale proceeds of the Company's steel must fall shqrt of the amount 
that the Legislature thought it reasonable they should receive by at least 
Rs. 16lakhs. Even if the prot,ective dutie~ are now raised to an adequate 
level, internal prices in India, owing to the accumulated stocks of imported 
steel, will not at once increase proportionately. It may be three or four 
months before these stocks have been absorbed, and the foss of income 
on the whole year may then be as much as B.s. 20 lakhs. These facts 
will show that a very serious position has been created. . . 

Pro]!osals directed to securing a reasonable price for Indian steel. 

49.· The proposals we have now to make are based on the necessity of 
ensuring that the Iron and Steel Company should in fact receive what was 
found to be the fair price of their products. Nothing less than that can­
possibly suffice. Account must also be taken of the period during wbich 
the Company have been receiving less than a fair price. We are strongly 
of opinion that, should the price of imported steel rise once more; the 
increased duties ·should not be summarily reduced as soon as the· rise 
occurs, but should continue in force until the GovernmeIit of India are 
satisfied that, on the average of the three years, the Company a~e likely 
·to realize Rs. 175 and Rs. 180 a ton for structural sections and other kinds 
of steel respectively. If the price of imported steel does not rise. but 
continues at its present low level for the ~ext two years, then it may be 
a question whether the Company's loss should not be made good in some 
other way. If the scheme of protection had been devised so as to leave 
a wide margin for contingencies, th~ whole position would be different. It 
w.as in fact drawn up so as to secure for the Indian manufacturer the lowest 
prices at which the industry had a chance of establishing itself ... Unless 
measures are taken to make the scheme effective in that senSe, the 

. intention of the Legislature will not be carried out .. 
~ ~eO-o 
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E.ffoct of the exchange on protective measures. 

50. Before we formulate our proposals it is necessary that we should 
explain two underlying assumptions. In the first place w~ have assumed 
that, for the next few months the sterling exchange will not fall appreciably 
below Is. 6d. to the rupee. To examine this question in any detail woul~ 
take us far outside our province, but the circumstances of the moment are 
such as are usually associated with a firm exchange, and we can find no 
reason for anticipating an early fall. It is possible, on the other hand, that 
the exchange may go up still higher, and we do not think this possibility 
can be excluded. If this should occur, the consequences may be grave. 
Itcannot be too distinctly recognised that 'a continuous rise in the exchange 
must go far to counteract any measures· Government may take to 
encourage industrial development in India, and the more the industry is 
dependent on the use of indigenous materials, and therefore deserving of 
encouragement in accordance with the principles laid down by the Fiscal 
Commission, the' greater the injury which it suffers. If a 25 per cent. 
ad valorem duty, for example, gives adequate protection when the rupee 
sterling exchange is at Is. 4d., a 40 per cent. duty is required when the 
exchange is at Is; 6d. and a 56 per cent. duty at Is. 8d., provided that all 
other 'conditions -are unchanged. We consider ~t important that the 
Iron and Steel Company should be protected from fUrther losses arising 
from this cause, and it is desirable that a definite policy should be laid 
down. At p'resent a rise in the exchange from Is. 6d. to Is. 7 d. would mean 
a fall of Rll. 4! in the price of Belgian steel and of about Rs. 7 in tIle price 
of British steel. A further rise to Is. 8d. would again lower prices by Rs. 4 
and Rs. 6 respectively. We recommend that the Government, of India 
should declare their intention to increase the protective duties on bars, 
structural sections and plates by Rs. 6 a ton as SOOJl as the exchange rises to 
Is. 7d., and by a further sum of Rs. 5 a ton if the exchange rises to Is. Bd., 
with corresponding additions to the duties on other classes of material. 
Further increases beyond Is. 8d. would require similar adjustments. The 

, principle iS,of general application, and affects all nascent industries, and 
until the Government of India find it possible to establish a stable relation 
between the rupee and the sterling, the exchange factor cannot be 
ignored in the protective schemtl. If it is, the measures taken to develop' 
industries will often fail. 

Probable course of sterling prices. 

51. The second assumption we have made is t.hat steel prices in sterling 
are likely to remain at about their present level for some tim~ to come. So 
far as British steel is concerned,-there a;re no reasons f6r expecting any wide 
variation, and the real question is a,s to Continental steel. The present 
Belgian prices are practically what they were before the war, as has 

" already been pointed out, and though prophesy is dangerous, it certainly 
seems that they must be near bedrock. We have had it in evidence from 
importing firms that presed Belgian prices are 20 to 25 shillings below the 
cost of production, and are due entirely to the excess of productive capacity 
over demand. If that be so, the price of Belgian bars and structurab 
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must eventually rise once more to some figure above £7 a ton. But many 
months may elapse before any recovery takes places, and in. our judgment 
it would be wholly unsafe to found any of our recommendations on the 
chance of Continental steel becoming dearer. The prices which we 
have taken, therefore, are those given in an earlier paragraph, and are 
as follows :- . 

o.i.f. prioes. Present La.nding 
and other. TotaL Sterling. Rupees. duty, oharges. 

(£1 = Rs. 13'33) 

£ 8. d. Rs. Rs. Rs. Rs. 
British bars .. 10 5 0 = 137 40 5 182 
British beams .. 9 10 0 127 30 5 162 
British angles .. 10 0 0 133 30 5 168 
British plates .. 10 10 o = 140 30 5 175 
Continental 

bars 6 10 0 87 40 10 137 
Continental 

beams 6 10 0 87 . 30 10 127 
Continental 

angles 610 0 87 30 10 127 
Continental 

plates 7 18 0 105 30 10 145 

It will be noticed that we have put the landing charges at Rs. 10 on 
.Continental steel and only Rs. 5 on British, and the reason should be 
explained. The sum of Rs. 10 is made up as follows :-

", Rs. a. p. 
Port dues ... 2 8 0 
Handling and cartage to godown 5 0 0 
Minimum allowance for profit or importer's com-. . . 

2 .8 0 nusslOn 

Total 10 0 0 

This, we thi'nk, is a, nummum estimate of the charges the Indian 
importing firms have to meet before 'they put their steel on. the market, 
and the Jamshedpur steel is, sold to dealers who also buy from the' 
importers. But the British steel is largely imported by the Calcutta 
engineering firms who can transport steel by water from the docks to 
their works for about Rs. 2-8-0 a ton. Moreover they themselves 
purchase a cOl1siderable amount of Jamshedpur steel, and' clearly they 
would not, in any circumstances, pay more than the actual cost of British 
steel. No allowance can therefore be made for profit, and Rs. 5 a ton 
is sufficient to cover the actual charges incurred. 



Increase of the duty em bar8~. 
52. The pr~ent prices of British and Continental bars are as 

follows :- , 
o.if. prioe. Present Landing 

Sterling. Rupees. duty. charges. Total. 

(£1 = RB. 13'33) 

.£ s. d. Rs . Rs. Rs. Rs. 
British bars .. 10 5 0 137 40 5. 182 
Continental 

bars 610 0 87 40 10 137 

As we have 8J.ready said, so long as a very wide gap exists between 
British and Continental prices, the price of British bars is almost ~ 
negligible factor in determining the price at which Jamshedpur barl 
can be sold. As soon as the accumulated stocks in India have beell 
absorbed, the Iron and Steel Company will recover its' freight advantagE 
of Rs. 20' a ton. over Continental material in the up-country market! 
which has temporarily disappeared.. That will probably affect about ~ 
third of their output, which would mean an average advantage 01 
Rs. 6 to Rs. 7 a ton. For the rest, there will always be some' 'd.emanc 
for bars at a higher price than the ordinary Continental steel. e.g., fo] 
Railway waggons and under-frames, but such sales would probably n01 
raise the .average price by more than Rs. 2 or Rs. 3 a ton. On thl 
average of all sales we do not think that the Company will realize morE 
than from Rs. 8 to Rs. 10 a ton above the price of imported qontinenta: 
material, i.e., at the present rate of duty Rs. 145 to Rs. 147 a ton. WE 
recommend that the duty on imported steel bars be raised from 
Rs. 40 to Rs. 75, i.e., by Rs. 35. We do not think that any lower duty 
will enable the Company to realize R... 180 a ton on the average. 

Increase of the duty on'structural seCtions. 

53. The present prices of British and Continental structural sectionl 
are as follows :_. I 

o.i.f. prioe. Present Landing TotaL Sterling. Rupees. duty. charges.. 
(£1 = Rs. 13'33) 

.£ s, d. Rs. Rs . Rs. Rs. 
British beams 9 10 0 127 30 I) 162 
British angles 10 0 0 133 30 5 168 
Weighted aver-

age for British 
structurals (2/3 
beams and 113 
angles) 9 13 4. 129 30 5 164 

Continental 
angles and 
beams 6 10 0 . 87 30 10 127 
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It will'9be Been-that the gap between BritiBh and Continental prices 
amounts to Rs. 37* a ton. It was ascertained in paragraph 33 that the 
average price realized· for structural sections from JjlD.e to September 
was midway between the British and the Continental prices, and on that 
basis the Company might expoot"to realize about Rs. 146 a ton with the 
present duty and at the present level of prices. It might seem, therefore, 
that an additional duty of Rs. 30 a ton should suffice. But we cannot 
overlook the fact that the Company's prices do riot yet disclose the 
full effect which the extended use of Continental steel must produce. 
The Company sold 2,172 tons of bars in September at an average price of 
Rs. 146 a ton, and the quantity sold was 29 per cent. of their sales lor the 
four months, if the waggon-building materials 'and other special sales are 
excluded. Of structural secti~ns 1,920 tons were sold at an average price 
of Rs. 152'4 a ton, but this quantity was only 14 per cent. of the ordinary 
sales from June to September. To keep sales up to the normal level 
it would have been necessary to bring the price down to about Rs. 147 
or Rs. 148. Since then Continental steel has become cheaper and the 
sterling exchange has risen, so that prices at which structural sections 
could be freely Bold must be below Rs: 145 a ton. We feel strongly 
that, if the question of raising the duties is taken up at all, it must 
be handled firmly, and that it is. worse than useless to 'put forward 
proposals which we are not sl\tisfied will achieve their object. The 
Company's freight advantage of Rs. 20 a ton may affect about a quarter 
of the sales, and will thus amount to Rs. 5 a ton on the average. There 
will also be some demand ·(larger than in the case of bars) for str\1ctural 
sections guaranteed to be of British standard for important works, for 
Railway waggons and for other similar purposes. We do not think it is 
safe to assume that purchases of this kind will raise the average :.:ealized 
price above the Continental level by more than Rs. 7' to Rs. 10 a . ton . 

. If allowance is made for both these factors,the average price the Company 
are likely to realize is Rs. 139 to Rs. 142 a ton with the present duty and 
at the present prices of Continental steel. We recommend that the 
duty on imported structural sections of steel be raised from Rs. 30 
to Rs. 65 a ton, i.e., by ~. 35. 

Increase oJ. the duty on plates. 

54. The present 
follow&:-

prices of British and Continental plates are as 

o.i.f. price. P'resent Landing 
To~ Sterling; Rupees. duty. oharges. 

(£1 = R •. 13'33) 

£ 8. d. Rs. Rs. Rs. Rs. 
British plates .. 10 10 0 140 30 5 175 
Conti n en t a I 

plates 7 18 0 105 30 5 140 

• This is the difference between the weighted average for British beams and angles 
a.nd tae nrice of C"..nntinp.ntA.l bAA-rnA and 8.nSzleBa 
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In this case, since 80 per cent. of the sales are to the engineering fi.rms 
the landing charges on Continental plates have been taken at Rs. 5 a ton: 
The difference, .between British and Continental prices is Rs.35, and the 
average price realized for Jamshedpur plates from .June to September 
was rather nearer to the Continental average to the period than "to the 
British. The danger of Continental material superseding British seems to 
be less in the case of plates than it is in the case of bars and structurals for 
the difference in prices is smaller and the Continental competition 'less . 
keen. It seems to us probable that the Company will be able to realize 
on the sale of ordinary rectangular plates from Rs. 12 to Rs. 15 above 
the price of similar Continental plates, and the inclusion Of the circular 
plates would raise the average still higher. The average price at the 
present rate of duty and present level of prices wOilld then be Rs. 155. 
We recommend that the duty on imported steel plates be ;aised from 
Ri:!. 30 to Rs. 55 a ton, i.e., by Rs. 25. This higher duty will affect both 
the plates of "1)-" and, upwards which are rolled on the plate* mill 
at Jamsbedpur, and also the thinner plates down to l", the manu­
facture of whi,ch has commenced on the new sheet mills. The duty on 
plate cuttings should also be rais¢ by Rs. 25. 

Increase of the duty on light rails. 
,55. Under the present tariff light ra~and bars are subject to the same 

duty ,of Rs. 40 a ton, and .we can find no reason for differentiating them 
now. We recommend that the duty OIl imported light rails be increased 
from Rs. 40 to Rs. 75 a ton. 

Representations.for the exclusion of Certain kinds of steel 
from the higher duties. 

5&. The recommendations contained in the last four paragraphs dispose 
of. those classes of steel on whiCh the Iron and Steel Company specifically. 
asked that the duties might be increased. Some of the importing firms 
who gave evidence asked that certain kinds of steel-chiefi¥ bars of 
special shapes and sizes, and sheets of particular thicknesses-tlhould be 
excluded from the scope of the higher duties. We have considered these 
representations, but we do not find it possible to endorse them. Almost 
without exception, the kinds of steel proposed to be omitted are such as the 
Jamshedpur mills are equipped to produce, and. are likely to be 
manufactured there. Most of them, indeed, are being manufactured at 
present. Once the Legislature has defined the sphere within which the 
protective duties are to 'operate, it is not advisable to limit by executive 
action the scope of their operation, unless there are clear and convincing 
reasons for leaving the duties on certain classes of material untouched . 

• During our former enquiry the Company stated that t- 'was the minimum thick­
nessofpmtesrolledatJamshedpur (eu"pages 67-68 and 496 of the Evidence, Volume I). 
The Company now say that t\- is the minimum thickness for the plate mill, and 
that plates from i" to ,x'.,: will be rolled on the sheet mills. We do not 
understand how a mistake could be made in matter of this kind. Aa it happens, the 
error msh no practical difference. Under the Steel Industry (Protection) Act a specific 
duty of Re. 30 a ton was imposed on plates and sheets alike, and if our present proposals 
are acoepted, the duty on plates will be Re. 55 and on sheets Rs. 52. 
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No such reasons have been adduced in the pre.~ent case, and we have no 
recommendations to make .. 

We now turn to the consideration of those other kinds of steel which 
are Dot covered by the Company's application for an increase· in the 

. protective dutics, but cannot, in our opinion, be left untouched. 

Necessity Jar increasing the duties on certain kinds oj iron and steel. 
57. There are three classes of material to becoDsidered:-

(1) Those kinds of steel of which the price, expressed in sterling, has 
not risen appreciably since 1923, while the price, expressed 

. in rupees, has fallen owin~ to the rise in the rup~e sterling 
exchange. 

(2) Those kinds of wrought iron Which might compete with steel if 
the difference in price becomes wide. 

(3) iFabricated steel of aU kinds. 

The reason why the second and third classes cannot be left alone. is 
obvious, but something must be said about the first class, which includes 
(a) rails of 30 Ibs. and over and fishplates therefor, (b) sheets, black and 
galvanised, (c) wire and wire nails and (d) tinplate. The reasons why 
the Iron and Steel Company refrained from asking in their .-written 
application for an increase in the duties on rails, fishplates and sheetSlBre 
presumably that the price of most of the rails they sell is fixed by long 
term contracts, and that the manufacture of sheets is a new development 
and the price they can obtain for them is still Uncertain. We do not think 
these reasons are decisive. The contracts do not cover all the rails sold, 
and the price obtained for sheets is a matter of importanee to the Company. 
We are satisfied that th:e st~rliDg price of rails and sheets is not appreciably 
higher than it was in the latter part of 1923, and in these circumstances the 
price in India must fall to the full extent of the rise in the rupee sterling 
exchange. We consider that the duties in both cases should be raised 
to the extent necessary to compensate for the rise in the exchange. 
Unless this is done, the Company will not in fact receive the price 
contemplated by the scheme of protection, and effect will not be given to 
the intention of the Legislature. Exactly the same considerations apply 
to wire and wire nails and to tinplate. The rise in. the exchange:is not 
a negligible matter, but may seriously prejudice the future of these 
industries. 

Reasons for specific rather than ad valorem duties. 
·5a. . Some of the materials referred to in the last paragraph are subject 

to specific ~uties, and some to ad valorem duties. Wherever we propose 
that the duty should be increased, we recommend that the addition to the 
present duty should be specific. In paragraph 14 of our Second Report 
on the Steel Industry, we expressed our preference for specific duties in 
all cases where protection was the object and not rev~ue, but we 
explained the difficulty under which we laboured in ascertaining the cost 
of a sufficient number of fabricated products. That difficulty still exists, 
but.:we think it is outweighed by the objections to in~reasing the ad valorem 
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duties. The additions to the duties are a temporary expedient intended 
to meet a temporary emergency. If prices should permanently settle 
_ down on a lower level, then it would be possible to readjust the ad valorem 
duties, so as to give the protection required over a long period. But 

- it is not advisable for a temporary purpose to assess the ad valorem duties­
again on a new basis, and it is better that the addition to the duty should 
be a specific amount. A combination of ad valorem and specific duties 
is not an uncommon feature in protective tariffs, and it will not, we think, 
create any administrative difficulties. 

Rails, 30 lbs. and over, and jishplates therefor. 
09. During the current year the great bulk of the rail orders booked 

by the Iron and Steel- Company fall under one or other of the long-dated 
contracts, viz., (a) the contract with the Bengal-Nagpur Railway Company 
which terminates on'the 31st March 1925, (b) the contract with the 
Palmer· Railway Companies which terminates on the 31st March 1926, 
and (c) the contract with the Railway Board which terminates on the 31st 
March 1927. The only other orders received for rails in large quantities 
were placed .by the East Indian Railway Company, 'but as soon as 
that Railway and the Great I~dian Peninsula Railway are taken under 
Government management, payments for all fresh orders for rails will be 
made under the Railway Board's contracts. The bounties, for which 
prOvision is made in the Steel Industry (Protection) Act, are, of course, 
payable on rails supplied under the contracts, but the price is fixed by 
the contracts,. and is not affected by the specific duty of Rs. 14 a ton 
to which imported rails are subject. The amount of this duty will, 
however, affect the price of all rails supplied to the Great Indian Peninsula 
Railway under orders placed up to July 1st, 1925, to the Bengal-~agpur 
Railway under orders placed after ~Iarch 1925 and to the Palmer Railway 
Companies after March 1926, as well as to rails sold to miscellaneous 
purchasers. If t}J.e Iron alld Steel Company is to receive a fair price, 
in~luding the bounty, for such rails, it is necessary that the specifio duty 
should be iI:creased, so as to compensate for the rise in the rupee sterling 
exchange. In paragraph 45 of our Firs~ Report on the Steel Industry 
the landed cost of imported rails without duty was found to be Rs. 140 
a ton, With, the exchange at Is. 6d. the equivalent figure is Rs. 124, a 
difference of Rs. 16. We recommend that the specific duty on imported 
rails of 30 lbs. ahd over, and on fishplates therefor, should be increased 
from Rs. 14 to Rs. 30. 

Sheets, black and galvanised. , 
60. 'The manufacture of sheets at Jamshedpur commenced about a 

month ago, and from now onwards they will form part of the ,Company's 
saleable output. The landed cost of black sheets wit.hout duty was 
estimated, in paragraph 45 of our First Report on the Steel Industry, to 

• The Bombay Baroda and Central India Railway. 
The Madras and Southern Maratha Railway. 
The Nizam's Guaranteed State Railway. 
The Bengal and North·Western Railway. 
',l'he aurma Railways and the Assam.Bengal Railway. and Trading Company. 
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be Rs. 200 a ton, and of galvanised sheets Rs. 300 a· ton. - With the 
exchange at Is. 6d. these amounts fall to Rs. 178 and Rs. 267 respectively. 
We recommend that the speciii'c duty on black sheet be increased from 
Rs. 30 to Rs. 52, and the duty on galvanised sheet from Rs. 45 to Rs. 78. 
Sheet cuttings, black or galvanised, are at present subject to a duty of 
15 per cent. ad valorem. They may be taken as half black and half, 
galvanis~, and it will suffice to impose an additional specific duty of 
Rs. 27 a ton, that figure being a mean between the additional duties 
proposed on unfabricated slieets of either class. 

Wire and wire nails . 
. (flo Under the present tariff, wire and wire nails are subject to a 

specific duty of Rs. 60 a ton. The amount was based on the difference 
between Rs. 260, the estimated landed cost per ton of imported wire 
(or wire nails). without duty, and Rs. 320, the estimated,fair selling -price 
of wire manufactured in India. Owing to the rise in the rupee sterling e~­
change, the landed cost of imported wire, without duty, drops from Rs. 260 
to Rs. 231 atoD. The additional fiuty required on both wire and wire 
nails is, therefore, Rs. 29 a ton oil-for ,the sake of rounding, Rs. 30, i.e., 
Rs. 1-S-0 a cwt. It is unnecessary, however, that the duty on imported 
wire should be increased at present, as the OL.ly Company in India equipped 
for the manufacture of wire-Indian Steel Wire Products\ Limited-has 
shut down its factory and is not manufacturing at present. If it should. 
resume operations, the additional duty of Rs. 30 a ton should be imposed. 
Wire nails, however, are also produced by the Pioneer Wire Nail Manu­
facturing Company of Calcutta from imported wire, and we recommend 
that the duty on wire nails shoul"be increased from Rs. 60 to ~s. 90 
a ton. This Company's representatlOn to us contains several other 
requests which are not relevant to o,ur present enquiry, and these we 
have not considered. 

Tinplate. 
62. In paragraph 3S of our Second Report on the Steel Industry, the 

landed cost of imported tinplate without duty was found to be Rs. 400 a ton. 
Owing to the rise in the rupee sterling exchange from Is. 4d. to Is. 6d., 
the landed cost without duty drops to Rs. 356, and the additional duty 
required to compensate for the exchange is Rs. 44. The equivalent duty 
on tinplate cuttings, wl)ich are charged at present with an ad valorem .. 
duty of 15 per cent., is Jtg. 51. It may be well to point out that the~ , 
increase in the duty on tinplate will, under the contract between the' 
Tata Iron and Steel Company and the Tinplate. Company, materially 
increase the price for st-eel bars sold by the former to the latter. Rs.44 
a ton is equivalent to an increase of Rs. 210 in the landed duty-paid cost 
of 100 boxes of tirlplate, and to that extent reduces'the loss, or increases 
the profits, of the Tinplate Company. Under the_contract the Iron and 
Steel Company bears half the loss or shares half the profits, the adjust­
ment being made thr~llgh the price paid for sheet bars. As six tons of 
bars are required to make 100 boxes or tinplate, the difference to the 
Iron- and Steel Company is between Rs. 17 and ,Rs. lS- a ton. Thil'l 

r 280-6 
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makes good the sum ,which otherwise they would lose owing to the rise 
in the rupee sterling exchange. ' 

Iron ~ar, angle, coonnel ana tee. 
, 63. When protective duties were imposed on steel bars and structural 
sections, it was found nece/lsary to subject materials of these classes made 
of iron to higher duties, because there was a danger that, with a great 
difference in price, iron might be substituted for steel on an extensive 
scale (dee paragraph 117 of our First Report 'on the Steel Industry). This 

. danger still exists, and the inerea.'36 in the duties on steel bars and sections 
must be accompanied by a similar increase on iron bars and sections. 
Under the present tariff common iron bars are subject to a specific duty 
of Rs. 35.a ton, and iron sections to a duty of Rs. 20. If the duties on 
stecl bars and sections are raised, as we .have proposed, by Rs. 35 a ton, 
we recommend that the duty on common iron bar be u"creased from 
35 to Rs .. 65, and the duty on iron angle, channel and tee from Rs. 20 to 
Rs. 50, i.e., by Rs.30 a ton in both cases. These duties will, we believe, 

. suffice to prevent extensive substitution. 

Increase o/the duty on/d1wicated structures. 
64. The proper treatment of the various classes of fabricated steel 

presents a problem which is a little more complicated than those considered 
Pl the last five or six paragraphs. The object of the higher duties we have 
proposed on unfabricated structural sections is to raise t~e price of 
imported steel to such a level that the Indian manufacturer will be able 
to sell at Rs. 175 a ton on the average. That is precisely the result which 
our original scheme contemplated, and in this respect there is no change. 
The total cost of steel fabricated in India remains at Rs. 310 per ton 
(see paragraph 13 of the Board's Second Report on the Steel Industry). 
But the changes in prices which have occurred since 1923 affect fabricated 
steel as well as unfabricated, and the nett result is a fall in the price of .. 
imported fabricated steel landed in India. In order to ascertain what 
duty on fabricated steel is required in the altered circumstances, it is 
necessary to ascertain the amount of the fall. 

Fabricated structures (continued). 
65. The landed cost of imported fabricated 'steel consists of two parts, 

(a) the cost of the raw material and (b) the cost of the fabrication. In 
paragraph 13 of our Second Report on the Steel Industry we estimated the 
cost of fabricated steel landed in India without duty as Rs. 250 a ton, of 
which the unfabricated steel accounted for Rs. 160, and the cost of . 
fabrication was therefore Rs. 90. The reduction in the cost of the 
un fabricated steel must clearly be taken as equalto the additional duty 
we have proposed on structural'sections, i.e., Rs. 35 a ton. Owing to the 
wastage in the process of fabrication, 1/1t tons of unfabricated steel are 
used to produce one ton of fabricated steel,and the reduction in cost thus 
becomes Rs. 38. The other eleme:r\t, i.e., the cost of fabrication, as· 
expressed in sterling, we 'Iltsume is unaltered, but owing to the rise in 
the exchange from Is. 4d. to Is. 6d. it drops, as expressed in rupees, from 
Rs. 90 to Rs. 80., The total reduction is, therefore, Ra. 4:8, and the landed 



()Ost of imported fabricated steel is Rs. 202 ip.stead of Re. 250. With the 
present ad valorem duty of 25 per cent. the landed duty paid cost is 
RH. 252. The additional-duty required, therefore, to bring the price up to 
Rs. 312* is RH. 60. ' 

Principles whick regulate tke increase of tke duty on fabricated steel. 
66 .. The same principles which have been applied to fabricatedstructurals 

will regulate also the increa.ses requiled in the duties 0n other classes of 
ma.terial, where the cost of fabrication is a substantial part of the total 
cost. The essential point to bear in mind is that, when any class 
of articles is subject to an ad valorem duty, any reduction in its cost 
occasions a proportionate reduction in the duty. Fabricated structures 
are subject toa 25'per cent. ad valorem duty, and the landed duty-paid 
cost is necessarily one and a quarter times the landed cost without duty. 
If, therefore, the landed cost without duty falls by Rs. 48, -the additional 
duty required to bring the duty-paid cost back to the origiDal figure is 
clearly one and quarter times the amount of the fall, that is, Rs. 60. 
It is in this way that the increases of duty on other classes of fabricated 
material have been determined. 

Coa' tubs and built up pipes. _ 
67. We have classed coal tubs and built up pipes together, because 

steel plates are the principal raw material in both cases. The I}dditional 
duty proposed on bfabricated plates is Rs. 25 a ton, which is increased 
by wastage to Rs. 28. To this sum must be added Rs. 10 to cover the 
effect of the rise in the exchange on the foreign cost of fabrication. 
The additional duty required per ton is therefore Rs. 38 plus one fourth 
of that Bum, i.e., Rs. 47. -

Switches and crossings. 
68. Switches and crossings form another class of fablicated steel which 

-can be dealt with on the same lines as coal tubs and built up pipes, the 
proportion which the post of fabrication bears to the cost of materials may 
be taken as approximately the same. The additional duty propost:d on 
steel rails is Rs. 16 II. ton, which is Rs. 18 per ton of material used in 
producing one ton of switches and crossiDgs. To this sum must be added 
Rs.- 10 (as before) to cover ~he effect of the rise in the exchange on the 
foreign (lost of fabrication. The additi~Dal duty required is therefore 
Rs. 28 plus one quarter of that sum, i.e., Rs. 35 per ton of switches and 
crossings. 

Otker fabricated materials •. 
69. The other classes of material which have to be dealt with are :-

Present cluty. 

Fabricated plates . . 25 per cent. ad valorem. 
Fabricated &teel angles and tees 25 per cent. ad valorem. 
Fabricated iron angles, channels and tees 15 per cent. ad valorem. 
Fabricated sheets . . .. 15 per cent. ad valorem. 

. '.. ',' 
·The oost of fabrica.tion in India. was found to be' Rs. 310, but it is preferable to 

adhere to the figure of Re. 312 which wa.s the estimated duty.paid cost of impo1'ted 
fabrioated steel with 8_.26 per cent. ad valorem duty. 
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The cost of fabricating materials of these classes forms a smaller 
proportion of t~ total cost than it does in the case of structures, and we 
think that Rs. ,5 per ton is a sufficient allowanc.e to cover the effect of 
the rise in the exchange on the foreign cost of fabrication.- Our proposals 
have been framed on this basis. " 

(1) Fabricated plates.-The additional duty proposed on unfabricated 
plates is Rs. 25 a ~on, which is increased by wastage to Rs. 28. The 
additional duty required is Rs. 28 plus Rs. 5, i.e., Rs. 33, to ,which has to 
be added one quarter Of that sum, i.e., Rs. 41. ! ' 

(2) Fabricatlfd structural· ,sections (beams, channels, angles, etc.).-The 
additional duty on the unfabricated sections is Rs. 35 per ton, which is 
increased by wastage to Rs. 38. The additional duty required is Rs. 43 
plus one quarter of that sum, i.e., Rs. 54. 

(3) Fabricated iron angles, channels and tees.-The additional duty 
proposed on unfabricated, material of this class is Rs. 30, which is 
increased by wastage to Rs. 33. As this class of material is subject to an 
ad valorem duty of 15 per cent., the additional duty required is Rs. 38 
(Rs. 33 plusRs. 5) plus 15 per cent. of that sum, i.e., Rs. 44. 

(4) Fabricated sheets, all classes.':"-This class of material may,be taken 
as· consisting half of black sheet and half of galvanised sheet. The 
'additiona:l duty proposed on black sheet is Rs. 22, and on galvanised 
sheet Rs. 33 a ton. Rs. 27 may be taken ~s the mean between these figures, 

I and wastage raises the allowance on this account to Rs. 30. As material 
oUhis class is subject to an ad valorem duty of 15 per cent., the additional 
duty reqUired is Rs.35 (Re. 30 plus Rs. 5) plus 15 per cent. of 'that 
sum, i.e., Rs. 40. 

Spikes and tie-bars. 
70. In the present tariff spikes and tie-bars are subject to the same 

duty as steel bars. This arrangement should continue, and the duty on 
spikes and tie-bars should therefore be raised from Rs. 40 to Rs. 75 
a ton.' 

Limitation of the proposals in paragraphs 59 to 70. 
71. In all the proposals put forward in paragraphs 59 to 70 we have 

limitea ourselves to two objects :~ ." 
(I) To adjust the duties so that the fall in the prices of imported 
. steel, due to the rise in the rupee stelling exchange, may be 

,corrected. . ' 

(2) To make such consequential changes in the tariff as are renqered 
necessary by the proposed increase in the duties on unfabricated 

. steel~ , 

His not possibie in an enquiry of limited scope to !illdertake a more 
extensive revision· of the -duties. We take the opportunity, however, 
to refer to another ~atter in. which the increase in the duties,on fabricated 
stepl is likely to have serious consequences, although it does not fall ' 
within the scope of this enquiry. The Steel Industry (Protection) Act 



does not impose protective duties on'· Railway waggons, but empowers the 
Governm~ntof India to grant bounties, not exceeding seven lakhs of rupees 
annually, for the construction of waggons. The higher duties on 
unfabricated steel will make it more difficult for the Indian waggon­
building firms to hold their own against European competition, and 
the gulf which the bounties are intended to bridge will be widened. 
Using the same data as were used in Annexure Q ,to our ,Third 
Report ~n the Steel Industry, we find that the duties proposed on 
unfabricated steel will make a -difference of about Rs. 210 to the Indian 
manutacturer on each broad-gauge waggon of the A-I. type. 'This would 
necessitate an increase in the bounties by about Rs. 2'1Iakhs, if the scale 
in paragraph 25 of jh,e Third Report is adhered to. 

Proposrils intended to secure to the St~l Industry the protection 
intended by the Legislature. 

72. Some of the reprooentations we have received contain or imply 
a suggestion that it is unreasonable for the Iron and Steel Company to 
come forward within pix l!lonths of the passing of the Act to ask for 
additional protection, and we believe that misapprehension on this point 

, is widespread. The Company have not in fact, asked for additional 
protection. Their claim amounts to this that, owing to the fall in pric~s, 
they have not received the protection which the Steel Industry (Protec­
tion) Act should have given them; and they ask that the machinery 
provided in the Act to meet an emergency that was foreseen should be set 
in motion to make the Act effective: We have foimd that the claim malie 
is well-founded, and all our proposals are intended to make it possible for 
the Steel Industry to dispose of its output at what were found to be fair 
and reasonable prices, i.e., Rs. 175 a ton for structural sections and Rs. 180 
a ton for other kinds ofsteel. There is no question of asking the consumer 
to bear a heavier,burden on behalf of the industry, so long as these prices 
are not, on the average, exceeded. Since the' Act was passed at the 
beginning of June, the consumer has paid on the whole somewha.t ,lowe; 
prices for steel than he did in 1923, and he will not begin. to bear the 
burden contemplated by the Act unless and until interna:l prices ¥tcrease 
unaer the duties now proposed. 

73. The proposais we,have made have not been put forward without 
anxious conSideration" and they are the re~t of a careful study of all 
th~ evidence available. We recognise that t e proposed additional duties 
on unfabricated steel may appear very dra ic, the incrtaSed duty being 
rather more than double the original duty in one case and rather less 
in the remainder, But we feel strongly that in this ma.tter there is no 
room for temporizing, and that the measures taken m~t !Ie adequate 
to meet the emergency. We would again invite at~ention to what is said 
in paragraphs 32 to 39 of our First Report on the Steel Industry , regarding 

, ~he necessity of giving adequate protectipn if the industry is to establish 
Itself in India. ,It will be impossible to 9btain capital for the indu'stry, 

. ~hct'her to keep the existing worlm going or to erect new ones, unless jt 
18 made clear that the policy which Government and the Legislature have 

", adopted will be effectively carried out. The price· vvhich the Indian 
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manufacturer may reasonably expect· was determined after a very 
thorough enquiry, and we believe that the increased duties now; proposed 
are no more tbn sufficient for this f>urpose. Even if it turns out that we 
are wrong, the situation is not beyond remedy. We .think that the 
Company should submit to the Government of India monthly retllrDB of 
the prices actually realized from the sale of steel, and the course of events 
will then be und~r constant observation. If it appeared likely that the 
Company would, on the average of the three years, obtairi a price much 
higher than Rs. 175 or Re. 180 a ton, it is always open to the Government 
of India to bring down the duties to a lower le.el. The imperative 
necessity of the moment is that the intention of the Government of India 
to make protection effective should be made ,plear.· Inadequat~ 
. protection is worse than useless. 

Objection to frequent changes in Op.stonis duties. 
74. The necessity for setting in operation the pIOc~dure we originally 

recommended has arisen earlier than was anticipated, and we recognise 
the objections to frequent changes in the rates of duty. But a protactive 
policy necessarily involves a great deal of interf~rence with the course of 
trade, and once the policy has been declared, objections of this kind are not 
decisiv~. The only alternativ~ to. the plan actually adopted would have 
been to put the original duties at least 50 per cent. higher"so as to leave a 
margin to cover wide variations in the price of imported steel. As things 
have turned out, even suc!t duties would for the time being have proved too 
low. But it is needless for· us to discuss at this stage difficulties and 
objections which apply more to the policy than to the means for giving 
eff~ct to it. . 

Necessity for immediate action. 
75. .we have already pointed out that eight monthft out of the three 

years' period for which the Steel Industry' (Protection) Act remains in . 
force will have elapsed before any steps now taken can become effectiye~ 
It may be two or three months longer before the accumulated stocks are 
absorbed, and the higher duties produce their full effect. It is of .the 
utmost importance, therefore, that action sho.uld be taken with the 
smallest. possible delay, if the industry is to be preserved. The main facts 
of the situation are not, we think, in doubt,and :we have endeavoured to 
set them forth clearly in this Report. The ab.nouncement that an applica­
tion for increased duties has been made, and that an enquiry would be 
held, has, of course, unsettled the trade, and for eVery reason it is d.esirable 
that the period of uncertainty should be quickly terminated. It is certain 
that in the early months of 1924 very large quantities of steel were or~ered 
from the Continent in anticipation of the new duties, and it is possible that . 
similar speculative purchases may ,be made on this occasion. Even if 
this is not so, the usual cold weather imports may be expected, and the. 
longer action is deferred, the longer it will be before the higher duties 
produce their full effect on prices, We earnestly hope that the decision ' 
of ·the Government of India will be announced at the earliest possible 
date. . 



78. We have endeavoured in this Report to give a clear and complete 
statement of" the evidence placed before us, and to set forth fully thl' 
cODclusions at which we have arrived, and the reasons which se~m to us 
to justify them. W l' have done so in the hope that in this way we may 
facilitate the task of the Government of India, and expedite the disposal 
of the case. Ordinarily when a question arises of increasing the original 
duties owing to a fall in the price of imported goods, the main fact to be 
established would be the exact extent of the fall, and it would not be 
necessary to examine minutely the prices received by Indian producers. 
But the steel industry presents a m?re intricate problem than almost any 
other, and in this case the opening out of a wide gulf between British and 
Continental 'prices has added a new complication owing to the extended 
use of Continental \teel. It was- this fact which made it necessary to 
scrutinize the Iron and Steel Company:'s sales, so that some est~ate might 
be formed of the probable effect of the new factor which had appeared. 
Should the question of revising the steel tariff aga,in co~e up, the monthly 
returns which we propose that the Iron and Steel Company should submit 
will make the procedure far more expeditious. We reserve our detaileil 
suggestions on this point for a separate communication, as they will 
affect future enquiries only and_not this enquiry. ' 

Summo,ry of recommendations. 
77. ~he recommendations made in this Report can best be summarised 

in tabular form. They are as follows:-
I 

Class ,of ma.terial. 

Unfabricated iron and steel. 
Steel bars 
Iron bars 
Steel structural sections 
Iron structural sections 
Plates 
Black sheet 
Galvanised sheet 
Tin-pl~te 'I ' .. 
Rails and fishplates, medium and heavy. 
Rails and fishplates, light 

'Fabricated iron and steel and 
miscellaneous. 

Present 
duty. 

&s. 

40 
35 

30 
20 
30 

30 
45 
60 
14 
40 

Fabricated structures 25 per cent. , 
ad valorem. 

Coal tubs, etc., and built 'up 25 per cent .. ' 
pipes. ,.ad valore~. 

Proposed 
duty. 

Rs. 

75 
65 
65 
50 

55 
52 
78 

.104 
30 
'15 

25 per cent. 
ad valorem 
plus &s. 60. 
25 per cent. 
ad valorem 
plu« RII., 41. 
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Fabricated iron and .steel and . 
miscelZaneous-contd. 

Fabricated steel beams, channels, 
angles, epc. 

Fabricated iron angles, etc. 
, 
\ 

Fabricated plates . . 

Fabricated sheets 

Spikes and tie-bars 
'Switches and crossings 

Wire nails \ 

Present 
duty. 

Rs. 

25 per cent. 
ad valorem. 

15 per cent. 
ad valorem. 

25 per cent. 
ad valorem. 

15 per cent. 
ad valorem. 

Rs.40 

25 per cent. 
ad valorem. -

Rs.60 

• 

Proposed 
• duty 

Rs. _ 

25 per cent. 
ad valorem 
plus Rs. 54. 
15 per cent. 
ad valorem 
plus Rs. 44. 
25 per cent. 
ad valorem 
plus Rs. 41. . 

15 per ent. 
ad valorem 
plus Rs. 40. 

Rs.75. 
25 per cent. 
ad valorem 
plus Rs. 35 .. 

Rs.90. 
The recommendations made are also· shown in detail in Appendix E 

which follows closely the form adopted. in the Schedule to the Steel 
Industry (Protection) Act. • 

/ 
Oonclusion. 

78. We desire to acknowledge cordially the prompt and' ready 
assistance we have received in this enquiry from importing and engineering 
firms whom we asked to supply iLformation about prices and kindred 
matters. The services of Mr. R. Mather, Government Metallurgist, who 
acted as our Technical Adviser during our previous enquiry, were again 
placed at our disposal by the Government of India for this enquiry, and 
we have derived great benefit from his co-operation. 

G. C. F. RAMSDEN, 

Secretary • 
. ~ - . 

November 8tJi, 1924. 

G. RAINY, 

President. 

P: P. GINWALA 

V. G. KALE 
}M~ber8' 
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APPENDIX A. 

LIst 01 witnesseS who submitted representations to the Board I'r supplied Information 
at the Board's request, showing dates 01 their oral examination (if any) •. 

No. Name 01 firm or individual I Date-of representa-I Date of ora.l 
J witness. tion or letter. . examination. 

• ! 17th, 20th and 25th 
Octo ber 1924 • 

I 
The Tata Iron an. Steel Com· 
• pany, Ltd. 

2 ,Richardeon and Cruddaa 11th, 15th, 18th and 22nd Ootober'1924.· 
I 23rd Ooto ber 1924 • .. 

3 Jessop and Company, Ltd. 

4 Parry'. Engineering, Ltd. 

3 Bum and Company, Ltd. 

2Oth'and 21st Octo. 
ber 1924, 

20th Ooto ber 1924. 

21st Q.otober 1924. 

23rd October 1924. 6 i Bird and Company 

7 ,The Mawson-Vemon Company, 23rd October 1924. 
Ltd. 

8 'Indian Engineering Association. 22nd October 1924. 

9 Geo. Service and Company 16th October 1924 .. 2let Ootober 1924.. -

10 BaImerLawrie and Company,Ltd. 15th October 1924. 

11 Anan<lji Haridas and Company •• 17th arid 21st Ooto- 211nd c;>ctober 1924. 
ber 1924. 

12 Dhononjoy Sea.l and Company.. 16th Ootober 1924. 

13 Mr_ Nepal Chandra Set and other 18th October 1924. 
merohante of Calcutta. 

U' The Calcutta Iron Merchants 21st Ootober 1924. 
Association. 

13 Certain Iron Merohants of 20th Ootober 1924. 
Madras. 

I 
16 ,The Bombay l Assooiation • 

Iron MerchantsI 19th Ootober 1924 ,. 23rd Ooto\ler 1924. 

• The following communications between the Govemment of India and Messrs. Tata 
Sons. Ltd., Agents, the Tata Iron and-Steel Company, have been printed l- C 

(1) Letter dated 12th August from the Company to the Seoretary to the Govern. 
ment of India, Department of Commerce. 

(2) Letter dated 2nd September from the Government of India to the CompaDY 
replying to (1). .' 

(3) Letter dated 2Oth/22nd September from the Company to the Goverruiient 
of India. . ' 

(4) Telegram dated 27th jleptember from the Company to the Govemment of 
India. 

The Board received no oommunication from the Company prior to the oommence. 
ment of the oral examination of the Tata Iron and Steel Company'. repreaentative on 
Ootober 17th. . '. 
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• No. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

APPENDIX A--cMlc14. 

Name of firm or indi\1i.dual 
witness. 

Pohoomall Brothers 

Trivedi and Company 

Collector of Customs, Bombay _ • 

Greaves, Cotton a.nd Company, 
Ltd. 

Bengal Chamber of Commerce •. 

The B"roda Bolt Manufacturing 
Company, Ltd. 

The Pioneer Wire Na.i1 Company, 
Ltd •• 

Ha.lley Bros., Ltd. • 

"Mr. M. !{omi$ 

Mr. J. Hindet 

Date of representa • 
tion or letter. _ 

23rd and 25th Octo-
ber 1924. 

20th October 1914 •• 

22nd October 1924. ., 
22nd October 1924. I 

21st October 1924. ! 

20th October 1924- I 
14th October 1924. 

22nd Ootober 1924. 

20th October 1924. 

Date of oral 
examination .. 

23rd October 1924-

24th October 1924-

• These representations have not been printed a.s they contain nothing relevant 
to the Board's present enquiry. 

t Not printed. 
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January .. 
February .. 
March .. 
April .. 
May 

June .. 
July .. 
August .. 
September " 

Ootober .. 

Iron· and Coal 
Trades 
Review. 

f.o.b. 
, 

I 
£ II. 

l' 
0 0 

9 0 

9 0 

8,15 1 

~ 8 15 

815 J 
813 

) 
, 

' ' 8 8 

8 ,8 

.... 

APPENDIX B. 

Steel prices-1924 (monthlJ average price per ton). 

<II> Bril"'A beam&. 

----- ------ ._.-

Tat.. Iron and 
Steel Company Geo. Service Balmer Lawrie R,iohardeon 

landed but and Company. and Company. and Crudda •. 
without duty. 

o.i.f~~. o;i.f. o.i.f. 
I 

I 
I 

£ 8. £ II. £ 8. £ II. 

.,S! .... .... 10 5 
: 

.... . ... .... 
I .... . ... . .... I 

o 0 

• il{ 
l! 18 0 6 .... 

" 
915 ,9 6 .... , 
9 15 9 5 915 

9loJ 

013 0 5 .... 
II 13 9 4 .... 

I 
l 910 9, 4, .... -

. ... .... .... 9 10 

._-- .---------~- -~-

Anandji Hari· 
Bum and daa and ,Jessop and 
Company. CompanY. Company. 

o.i.f.o.~ o.i.f. o.i.f. 
I ._---

I £ II. t .. £ B. . ... 
,I 

.... . ... 
.... .... .... I 

. ... .... . ... 
'9 18 '9 15 I} 13 

9 15 915 913 

9'15 9 '15 
- , 
9 13 

014 915 9,10 

9 13 915 9 10 
\ 

9 13 9 ~5 9 8 

.... . ... .... 

• These figures are the averages of the quotations for ~he month m the Iron and Coal Trades Review. 

I 



Iron and Jessop 
Coal Trades and -- Review. Company. 

f.o.b. o.i.f. 

\ £ .. I £ 8 • 

~anuary "I 6 I) ..... 
, 

February "I I) 18 .... 
Mareb .. \ 6 7 .... 
April 

\: .. I 8 6 619 
I 

May .. I 7 0 619 

June .. I 612 6 19 

July .. ! 6 6 6 19 

Auguet .. 6 2 6 16 

September .. i 517 6 16 , 
'October .. . ... . ... 

I 
~ 

(b) Oonl;mtda' bea.,... 

G_ .\ Rio ..... " Tata Iron Mr. Trivedi. 
and Steel Service and and Invoices. 
Company. Company. Cruddas. 

- e.i.f. e.i.f.o. e.i.f. 
e.i.f. 

~--:T-
-- -_ .. _--

£ I. I £ I. t I. 

..... .... 8 0 
I 

.... .... . ... 
7 I) .... .... 
8 8 8 8 .... 

.7 IIi 8 0 .... 
7 8 714, 7 10 

7 2 1 8 .... 
7 2 7 5 . ... 
6l4, 6 18 .0.'. 

.... . ... 6 15 

: I I 
.Price for order placed in September. 
tPrice for order placed in October. 

~ 

\ 

. ... 
I . ... 
I . ... 
I 

1 
7 2 

I 
7 2 

7 6 

L 7 10 

I 6 18 

1 6 18 'I 
I 611· 

I 
and 

6 8t 

-" 

Mr: Trivedi. Anandji Anandji 
Bombay Haridas,and Haridas a 
Market Company.- Company' 
price. e.i.f. selling pric 

nd 

• 
e. 

,-- 'Re. -r- -- --

t I. 
I RB. i 
I 

.... I . .... I . ... 
, 

. ... . ... •••• .1 

. ... . ... . ... 

.... I 8 5 138 

145 7 18 143 

160 7 10 140 

155 7 3 138 

1110 7 0 123'(! 

0 150 6 15 130 

140 . ... 133' 

, I 



--. 
~ 

J>ril 

ay 

un. 

uly 

A 

M 

J 

J 

A 

B 

uguat 

eptember 

1 

I 

.. 

.. 

.. 

.. 

.. 

.. 

-
Geo. Ber. 
vioe and 

Company. 

c.l.f.c. 

£ .. 
9 18 

" III 

-0 III 

0 13 

9 13 

II 10 

1 
Balmer 

Lawrie and 
Company. 

o.i.f. 
, 

-£ •• 

9 6 

" 6 

9 , 
9 , 

i II ,-
I II , 
I 

Anandii 
Haridasil.nd B~rn and Jessop and 

Company. Company. Company. 

o.U. o.i.f.o. c.i.f. 

I £ .. £ .. £ . . 
10 0 9 18 9 13 

9 III II III 9 13 

9 15 9 15 9 13 

9 lIS II 14 II 10 

II 15 II 13 910 

9 III II i3 " 8 



, 

pril 

ay 

une 

aIy 

A 

M 

J 

J 

A 

S 

o 

ugust ' 

eptember 

ctober 

--

. 
.. 

'-
'-.. 
" 

" 

-. 

(d) Oontine1ltal a1l1l'68. 
-"----

Geo. ;ervice Balmer LaWrie Mr. Trivedi. 
and Company. and Company. Invoices. 

c.i.I.c. <i.i.f. c.i.f. 
I 

£ ',-.. £ 8. £ II. 

8 8 8 5 .... 

8 0 8 2 7 13 

7 14 7 5 .... 

7 8 7 .0 I 7 13 , 

I 7 5 7 2' \ .... 
6 18 611 

I 
6 15 

.... .... .... 
I 

Mr. Trivedi. ,Anandji Hari- Jessop and Tata Iron and 
'Bombay das and Com· Company Steel Company'. 

Market price. pany. quotation. 
c.i.f. o.i.f. c.i.f. 

I 
I 

Re. £ II. ! £ 8. £ 8. 

I . 
.... 8 5 8 3 8 13 

145 7 13 712 -7 15 

160 7 10 7 8- 7 8 

155 I 7 is 6 19 7 4 

145 I 7 0 619 7 3 

145 I 6 18 615 614. 

145 I - I , . ... . ... . ... 
I 



January 

Febrnary 

March 

April 

May 

June I 

July 

Auguat 

eptember s 
o ctober 

I 

.. . --T~:n -:~~~aJ 
Tradel Review. 

I 

I f.o.b •. 

£ II. r.L. 

.. 914 0 
I 

.. 915 0 

.. 915 0 

.. 815 0, 

.. 815 0 

.. 815 0 

.. 815 0 

.. 9 0 0 

• 9 0 0 .. 
• .. .. - . I' 

(e) Brilisla Bar8 • 

Jessop and G~o. Service' 
Company. and Company. 

o.i.f. c.i.f.o. 

£ 8. Ii. £ II. d. 

.... . .... 

.... .... 

. ... . ... 

913 0 10 10 0 

9 13 0 10. 8 0 

9 13 0 10 8 0 

910 '0 10 5 (} 
I 

910 /) 10 5 0 

9 8 0 10 3 0 
I 

. ... 1010 0 

Balmer Lawrie Anandji Haridas Bombay fron 
Merohant.' and Company. and Company. Assooiation. 

o.i.f. o.i.f. o.i.f. 

£ 8. d. £ 8. d. £ 8. d. 

.... 
I 

,',0, .... 
I .... .... . ... 

.... . ~ .. . .... 

19 9 0 10 5 0 .... 

10 9 0 10 5 0 .... . 
10 9 0 10 5 0 . ~ .. 

I 

10 9 0 10 5 0 .... , 
10 8 0 10 5 0 -
10 8 0 10 ·5 0 .... 

. ... . ... ./10 5 0 



(J) ~eimnl41 Bar&. 
\ 

I I . : Bombay Anandji Anandji 

Jessop I Mr. Tri. Mr. Tri· 
Iron and Tata Iron I Geo. Iron Balmer vedi. Haridas Haridaa 

Coal Trades and and Steel Service and Merchants' Lawrie and vedi. Bombay and and 
Review. Company. Company. Company. Associa. Company ~voices. Market Company., Company' 

I tion. price. Belling 
f.o.b. o.i.f. I o.i.f. o.i.f.c. ' o.i.f o.i.f. o.i.f. c.i.f • prices. 

~-~~-, . _---
I 

I 

I I 
I 

• £ ,. tI. £ s. d. £ II. tI. RB. £ &. fl., £ &. tI. £ 8. d. £ 8. d. Re. £ II. d. , RH. 

.Janaarr .. 614 0 .. I .... .. .. I .. .. . . .. 
I 

YebrUarr 6 7 0 i 
1 .. .. .... o' .. .. I .. " .. .. 

• 

lIaMh .. 6 16 0 .. I! 713 0=109 .. . . .. .. . . .. .. 

April .. 813 0 8 4 0 
1 

8 13 0=0124 810 0 .. 8 5 0 7 8 0 . . 8 5 0 155 , 
lIa, .. 7 3 0 7 13 0 

I 
1 15 0=110 8 5 0 . . 8 4 0 7 10 0 132 7 13 0 155 

.1_11 .. 613 0 7 9 0 7 8 0=105 7 15 0 .. 7 6 0 710 0 144 7 ,10 0 14,5 

.lal, " 6 8 0 8 , 0 7 6 0-101 7 8 0 " 7 1 0 7 0 0 141 ~ 5 0 14S 
, 

Aagua' .. 6 , 0 6 19 0 7 4 0-100 7 8 0 .. 7 2 0 '1 0 0 138 7 0 0 138 ' 

8eptembu ,519 0 614 0 614, 0= 93 6 18 0 611 0 616 
0

1 136 6 17 0 130 .. 

I 
.. o I 

I 
I 

0*1 I - 136' Oo'obllr ... .. . . . ... .. 6 16 0 .. 610 136 . . 
I 

• Price for order placed in September. 
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(g) Brituh PZale8. 
---- ------ - -

Iron and Geo. Service Balmer \ I Bum and Jessop and 
Coal Trades , and Lawrie and 

-- Review. Company. Company. Company. (jJompany. 

i 
to.b. e.i.to. o.i.f.e. I c.i.f.o. o.i.f. 

--
I 

. 
£ B. d. £ 8. d. £ s. d. £ 8. d. £ 8. d. 

January .. 9 6 0 .... I .... . ... .... 
I 

February .. 9 0 0 .... i .... . ... . ... 

9 -0 
! 

March .. 0 .... .... . ... . ... 

April .. 9 0 0 10 14 0 10 5 0 10 13 0 9 16 0 

May .. 9 0 0 10 11 0 10 5 0 10 13 0 9 16 0 

June .. 9 0 0 10 11 0 10 5 0 10 15 0 9 16 0 

July .. 9 0 0 1012 0 10 5 0 10 17 0 9 16 0 

August .. 910 0 1012 0 10 5 0 10 13 0 9 16 0 

September .. 9 8 0 10 10 0 10 5 0 10 13 0 911 0 

r 280-S 



January 

February 

Ma.rch 

April 

May 

,June 

July 

August 

September 

October 

.. 1 

··1 
•• 1 

::1 

(l,) Oontinenta! P!ate8 • 
. -------- ----------------.-------,------;------

M T' di'" I Mr. Trivedi.t I 
Iron and Coal I 

Trades ReVieW'

1 
f.o.b, 

£ •• d. I 
750 

6 19 0 

7 13 0 

1011 0 

8 19. 0 

800 

7 13 0 

7 10 0 

720 

I 

Tata. Iron and Steel I 
CO,mpany. I 

c.i.f. ! 

£ , . .1. Re. \ 

8 18 0 = 127 

9 0 0 = 129 

8 5 0 = 118 

8 9 0 = 120 

8 8 0 = 117 

8 15 0 = 122 

7 19 0 = 109 

Geo. Service 
and 

Company. 

c.i.f.e. 

£ R. d. 

950 

8 18 0 

813 0 

8 13 0 

813 0 

8 5 0 

r. ny-e. Bomba.y 
InvOlces. Market price. 

c.i.f. 

£ 8. d. 

814 0 

850 

9 1 0 

8 15 0 

8 10 0' 

RA. a. p. 

160 0 0 I 
165 0 0 

160 0 0 

155 0 0 
o 

155 0 0 

155 0 0 

... These are for 1/8' and 3/16' pla.tes. 
l' These a.re for pla.tes 3/16' and up. 

Anandji Hari· 
da.st a.nd 
Compa.ny. 

c.i.f. 

£ 8. d. 

8 18 0 

8 15 0 

81q O· 

880 

850 

7 18 0 

Jessop and 
Compa.ny. 

c.i.f. 

£ 8. d. 

930 

815 0 

8 III 0 

7 8 0('8.8) 

830 

7 18 0 



fi) Iron and Ooal Trade8 Review Qualalio1t8, 19~3. 

--. -
British (1.0. b.). Belgian (l.o.b.). 

. -
October. I November. October. ·1 November. 

I £ 8. tI. £ 8. tI . £ 8. d. 

I 
£ 8. d. 

Beama .. / 8 18 0 8 16 0 7 15 0 7 4 0 

Angles ··1 .... .... 8 0 0 I 7.12 0 
, 

··1 Bars • 814 0 814 0 8 0 0 I 7 12 0 

Plates 1 9 0 0 8 19 0 811 0 
1 

8 3 0 '·1 , 

(k) Burling prices (c.i./.) 0/ imporls 1924 /urni8hed by Oollecror8 0/ 0U8rom8. 

B 

j 
~mbay. Calcutta. 

-
August. I September.-/ October. .october 

(first half). , 
I' £ 8. £ ~. 

I 
£ B. £ 8. 

(Beams 
, .. } { '9 17 

I Angles 
10 8 10 9 10 1 

ritish 
.. 911 .. ~ i 

I B~rs .. 10 15 10 15 10 16 9 17 . I 
lPlates " 11 5 10 5 9 0 11· 0 

• 
(Beams .. } { 6 15 

I Angles 
7.13 7 6 7 10 .. 711 

ontinental •• i C I Bars .. 714 7 18 7 14 

) 

6 15 

lPlates .. 8 13 8 18 9 4 8 17 



I . 
-- I 

, 

April .. 
May .. 
June .. 
July .. 
August .. 
September .. 

Total .. I 

APPENDIX C. 

Imports Into India during the flrst half of the years 1922-23, 1923-24 and 1924-25. 

(a) Steel Bara. * 
(Quantities in tons.) 

From United Kingdom. From Belgium. 
1 

Total, all countries. 

--

I 

.-

I 
, 

I 1922 1923 1924 1922 I 1923 1924 1922 I 1923 I 1924 

1,652 2,068 1,134 5,977 11,590 13,704 13,455 19,482 23,638 . 
2,982 1,812 ~,586 8,738 5,604 .,984 18,740 9,252 21,652 

2,228 1,471 1,545 10,698 6,344 10,889 18,461 9,273 16,802 

1,302 976 1,385 10,522 2,579 12,376 17,1198 4,363 17,516 

1,135 1,009 885 9,903 7,768 10,847

1 

16,026 1O~829 14,544 

1,060 911 1,297 3,640 6,817 7,152 6,087 9,196 10,791 

9,547 7,496 7,999 
1 

49,327 40,550 67,850 I 89,489 61,484 .104,007 

Not Protected. Protected. 

1924 1924 

. ... 

.... . ... 

.... . ... 
17,063 453 

13,716 828 . 

10,315 476 

41,094 1,757 

• Channels &ore included in the monthly entries prior to July 1924, but they are not included in any of the s.ix months' totals. They only form, 
however, a very small proportion of the quantities. 



APPENDIX~. 

IMPORTS INTO INDIA DURING THB FIRST HALF 011' THIil 
YBARS 1922·23, 1923·24 AND 1924·25 • . 

(b) Sleel anglu. 

(Quantities in tons.) 

---;------~--

Not 
protected. 

1924 ~ 
TQtal, all countries, I Protected. 

1922 I 1923 I' 1924 1924 
------I---. __ --+-----!------ ----+-'-----
April 

May 

June 

July· 

August· 

September· 

Total 

1,85~ 

1,866 

1,695 

2,080 

1,196 

660 

9,355 I 

3,091 

2,166 

1,238 

1,173 

1,975 

1,141 

10,784 I 

3,375 

2,912 

2,975 

3,793 

3,652 

2,380 

19,087 I 

3,787 

3,644 

2,374 

~,805 

• The figures for July, August and September include tees. 

6 

8 

6 

20 



-- -

pril .A 

:M 

J 

J 

.A 

ay 

une 

uly 

ugult 

--------

--

September 

Total 

APPENDIX C-contd • . 
IMPORTS INTO INDIA. DURING THill FII\8T HALF OF THill YIIIARS 1922.23, 1923·24 AND 1924·25. 

(e) Beam8, pi~lar8, girders and bridgework (iron or 8Ieel).* 

(Quantities in tons). 
-- -<--~ ----- -~------- -_._- - - ------- --------.~--

_._- - ------- ---~- .. 

\ From United Kingdom. From Belgium. Total, all countries. Protected. 

I ------._- ------- ------

I 1922 1923 1924 1922 1923 1924 192~ I 1923 I 1924 1924 , , -------------- ~ -------, .. . 2,988 4,841 2,993 ! 2,093 3,440 4,609 5,597 8,778 8,803 . ... 
I 

I 

-I 
I 3,671 2,415 3,577 1,830 2,585 3,351 6,437 5,167 8,049 .... .. 
: 2,67,3 3,362 3,095 2,411 1,004 3,325 5,698 4,439 7,163 

J 
, .... 

3,808 1l,813 3,381 I 2,291 1,050 2,629 7,082 4,062 7,437 7,173 
I I 
, 

2,117 1,441 
, 

2,370 I 2,203 2,525 2,281 4,682 4,459 5,708 5,708 .. I 

I : 
.. I 2,184 2,220 . 1,386 993 2,418 2,250 3,197 4,814 3,847 3,847 

I 

•• 1 
I 

18,253 17,843 i 17,635 I 11,972 I 13,174 18,547 33,671 I 32,630' I 41,943 16,728 

• Channell are Included under this heading In July, August and September 1924 and in all the lix months'. totals; they form, however, only­
a very email proportion of the quantities. 



--
April .. 
Ma, .. 
June .. 
July .. 
August .. 
September .. 

APPENDIX C--(J01ltd. 

IMPO)IIT8 INTO INDI4 DUBINO THill )"IBST HALII' 0)" THill YIII4BI 1922·23, 1923·240 45D 19240·211. 

(d) -PlatH and .heel. fIOI galvaniretl or 'inned (Iron Gntl S'eel). 

(Quantitiea in tona.) 
---- . ----- . -- -- --- - ---~---- -

United Kingdom. Belgium. Total, all oountriea. I 

• 
-

19240 

1922 I 1923 I 19240 1922 I 1923 I 19240 1922 I 1923. I 1924 Plate •• I Sheets. I Proteoted. 

40.812 1S.761 1,119 1.260 3,102 4.367 
1

8
•
91S6 10,11S1 I 8.861 1,277 15,1SIS1 I .. 

5,455 6.891 1.616 1,730 1,983 15.056 10.04;1 9.569 7,8540 2.056 5,798 I . .. 
I 2.852 6,813 1,241 2,414 1,283 4,621 7.946 10,845 7,165 1.991 5.174 .. 

2.760 8,943 2,321 2,487 290 2,947 7,830 15,403 7,177 8,620 3.4315 6,62' 

1,672 1S,691S 2.961 2,906 758 1,76'- 6.540 7.222 
1

6
•
9158 2,778 3.386 6,003 

1,299 4.310 7,055 1,254 1.294 1.779 2.919 5,706 11,332 6.906 2,806 10,897 
Total (6 montha) l.8,BGOj 82.913116.301 112,051-18.710120,493 144-:2'32148.396 /49,294-il'D,206 27,1552 I 23,1S24 

I Not 
proteoted. 

._---

I 
.. 
.. 
.. 

1553 

955 

I 4315 

I 1,943 

Nole.-The above figurelare al given in the Soaborne Trade Returna. Any apparent disorepanoiel in the .iI: months'total" are presumably 
due to re·olassifioation or to oonsignments awaiting classifioation. 



APPENDIX D. 
STATEMENT I. 

Sales and production or steel at Jamshedpur and accumulation of stocks • 

• , Ordere booked. Production. 

-- 4 months, 6mont.hs, 
June to 

September. 
Monthly rate. April to 

September. 
Monthly rate. 31st May. 

-
Tons. TODI' Tom. Tons. Tons. 

Bare, ordinary sa.les .. 7,449 " .. .. .. 
Do. t sales for waggons and under·frames .. 747 .. .. .. .. 

Total, Bare ., 8.196 2.049 13.000 2,167 7.594 

'Strllctura.lsectious, ordinary sales ., ·13.558 .. .. .. .. 
Do. tsales for waggons and under·frames. , 1.778 .. o. 

J " .. 
Total. strllcturaJs .. 15,336 3.834 32.000 5.333 9.091 

Plates, ordinary Bales .. 4.587 .. .. .. .. 
Ciroular plates, ordinary sales .. 750' .. G .. .. .. 
. Plates, f sales for waggons and under·lrames .. 1.477 .. .. .. .. ... 

Total, Plates .. 6.814 1,703 1l,00{) 1,833 2.176 

.Light rails .. 1,361 840 1,000 167 845 

Grand Total .. 31,707 ·7.927 , . 57.000 9.500 19,206 

Stilcks. 

. '30th Septem· 

, 
Increase + 

I ber. 
or 

deorease -. 

Tons. Tons. .. ., 

.. .. 
10.173 + 2.579 . .. .. 
.. .. 

11,428 + .2.337 

.. .. 

.. .. 

.. .. 

I 
3.745 + 1,569 

222 - 123 

25,568 + 6.862 



APPENDIX D. 

STATIIKIINT II . 

.AlJerage price. booked by the Tata Iron andStee!'Oompany for certain cia8&es of material for the four mont1l8 June to September 
1924 without distinguHking 8pecial order •• 

Bars. 

---------'------------------------.------------~---------------

Light structural Heavy structural 
seotions. - sections. 

Light and heavy 
structural sections 

toaether. 
Plates. 

prioe. price, uan 1 y. price, price. ,prioe. 

! ---,------- -'--------;-(-----1-------.--\--------I --
QuantitY'1 Average Quantity, Average; Q t't Average Quantity. Average ,Quantity. Average 

--------------:---';-----';---l:-------;;-------;---"7'--,-----i-----r------.!'-----+---
Re. i Tons. Rs. Tons. Re. i'ons. Rs: I Tons. 

June 

July 

August 

.september 

June to September 

Tons. 

2,359 

2,463 

1,792 

3,356 

9,970 

1,542 164'4 i' 1,305 166'0 •• 3,855 155'4 5,160 158'1 I 
163'8 I 1,753 167'2 2,808 154'8 4,561 159'6 i 2,149 

167'1 746 164'1). 3,135 161'3 3,881 162'0 I 1,598 

156'1 

161'9 

1,706 

5,510 

158'7 3,584 159'3 5,290 

164'0 13,382 157'7 

I 

159'1 i 
1 

159'5 I 
4,480 

9,769 

Rs. 

179'0 

161'9 

168'1 

166'0 

i6N 



APPENDIX D. 

S~U_TlIKl'J1fT III. 

Average pricM boolud by eM Tata Iron and Steel Oompany/or certain CZa88M 0/ materia16/or the four months June 10, 
September 1924 8l1owing ordinary Bales only. 

I I Bars. Light atructurals. Heavy structurala.- I Light and heavy Btruc-i 
I turals together. I Plates. 

J 

.. --- -- --- ----- I Quantity. I ~~ .. -;;-! i Qua.ntity,1 Q~antitY.14;:f:;,~e ! Quantity, I Average Average Avera.ge Average 
prioe. prioe. prioe. price. 

I I I I 

I Tons, Rs. Tons. Rs. Tons, Rs, Tons, Rs, Tons, Rs. 

June - -- 1,889 163-0 1,278 166'0 3,727 155'0 5,005 157'8 666 165-8 

July .. 2,183 163-0 1,753 167'2 2,808 154'8 4,561 ,159'6 2,124 161'6 . 
August .. 1,205 169'6 433 167'0 1,639 160'7 2,072 162'0- 916 168'9 

'September .. 2,172 152'9 890 155'7. 1,030 152'6 1,920 154'0 881 159'4 

• June to September . .. 7,449 161'1 I . 4,354 164'4 9,204 155-7 13,558 158'5 4,587 163'2 
I . 



APPENDIX D. 

ST.lTBMIIINT IV 

Average prieM booked by the Pato. Iron and Sleel Companll Jor certo.in claa8M oj maleria18/or .lilt Jour monlA. June 10 September 
- . - 1924 .ho~ng special order. only. 

---- _. __ ._--

--

June 

July -

A 

S 

J 

ugust 

eptember 

une to Septein ber 

I 
# --- . ----------

I Bars. rJight structurals. 

I I , 
1 I 

i Quantit~. Avera.ge Q tit I Average prioe. ua.n y. price. 

i Tons. Rs. 

I 
Tons. Rs. 

.. I 470 170 27 170 

.. I 280 170 ; Nil. .... 
i 

.. 587 162 313 162 

.. 1,184 
" 

162 .816 162 

2,521 164"3 i 1,156 162'2 i .. I 

-------------- --------_. --- -- -----

Hea.vy8truct~ra.18. Light and heavy Plates. 
strut'tura.ls together. • 

--- ---- -----
_ For rolling atock. I Ciroular plateL 

Quantity. Avera.ge Qua.ntity. Avera.ge 

Qua.ntity: \ Av~rage \ ~ua.ntity. \-~v~~ price. price. 
I pnce. price 

-
I 

TonL Rs. Tons. Rs. Tons.' Rs. Tons. Rs. 

128 167 155 167'5 514 174'8 362 209'3 

Nil. .... Nil. .... Nil. . ... 25 185'6 

1,496 1:62 1,809 162 547 162'0 135 187'0 
I 

2,554 162 3,370 162 3,371 165'6 228 196'1 

4,176 162'2 5,334 162'2 4,432 , 
i 

166'2 750 200'5 



APPENDIX D. 
1 

STATEMENT V: 
Average pricu receivable by the Tata 1r01l and Sted Company lor cerlain C1a88U 0/ material/or the lour month8 June to Seplember 1924 alter 

, addu8tment lor tke variations in price made between the date 0/ order and delivery. 

(a) Ordina.ry sales. 

-

Bars. Light,structurale. I, Hea :v~'structurale. I Light and heavy 
struoturale together. Plates. 

-- I 

Quant~Y·1 I Quantity. I Quantity. I Quantity. I Average Average Average Quantity. Average Average 

I price. price. price. price. price. 

Tons. Rs. Tons. Rs. ' Tons. Rs. Tons. Rs. Tons, Rs. , 
June .. 1,889 164'1 1,278 164'9 3,727 150'1 5,005 153'9 666 162'2 

July . , 
2,183 162'1 1,753 162'1 2,808 155'4 4,561 157'9 2,124 159'2 .. 

August .. 1,205 160'7 433 154'0 1,639 157'7 2,072 157'1 916 162'3 

September .. 2~172 146'0 890 154'2 1,030 152'4 1,920 153'2 881 157'3 

June to September I • 4,587 159'9 .. 7,449 - 157'7 4,354 160'4 . I 9,204, 153'3 13,558 155'7 
I , 

. (6) Special orders. 
The prices receivable for speciai orders are identical with the prioes at which the orders are booked i 8ee S~atement IV of this Appendix. 
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, APPENDIX E. 

Revised list of pro~cuve duties. 

The ellect of the oll-settin~ duties..proposed wili be to gile the following form to 
the list of .. Articles wbich are liable to protective duty at special rates" contained 
in clause 7 of ,the Schedule to the Steel Industry (Protection), Act. For the 
purpose of clearness the statutory duties and the oll-setting du£ies are shown 
separately. 

No. 

142 

Name of Article. 

• 
Oonveyances. 

I 

[

' Unit or 
method of 
assessment • 

Rate of duty. 

Coal tubs, tipping waggons and the like con- ad valorem. 25 per cent. } 
veyances designed for use on light rail ' 
track, if adapted to be worked by manual or pl'UIJ 
animal labour and if made mainly of iron or 
steel; and component parts thereof made Ton Rs. 47 
of iron or steel. ' 

Metals-Iron anq Steel. 

143 Iron angle, channel and tee-

(a) not fabricated, kinds other than galva- Ton 
nised,.tinned or lead coated, or Crown 

Rs. 20pluaRs. 30. 

of superior qualities; 

(b) fabricated, all qualities ad valorem. l5 per cent. } 

pZua 

Ton Rs. 44 

144 Iron, aommon bar not galvanised, tinned or Ton 
lead coated. 

Rs. 35 plu Rs. 30. 

• 
145 Iron or steel nails, wire or French .. Cwt. Rs. 3 plw Rs.1-8-0 

146 

147 

Iron or Steel Pipes and tubes and fittings there- ad valorem. 25 per cent. } 
for, if rivetted or otherwise built up of 
plates or sheets. ptv.s 

Ton Rs. 47 
Iron or Steel Plates not under i inch thick in-

cluding aheets i inch thick or over-

(a) not fabricated, ship, tank, bridge and Ton 
common qualities. 

Rs.30pl,"Rs.25 

(b) fabricated, all qualities ad valorem. p,: per cent. 1
J Ton Rs.41 

ee) cuttings, all qualities Ton Rs. 25 pZua Rs. 25 

• 
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No r Name of article. 

! 

Unit ur . 
method of 

a B8eB8lDent. 
Rate of duty. 

148 Iron or steelsheeta under t inch thick-

149 

1~0 

151 

152 

153 

154 

(a) not fabricated-
. (i) black 

(ii) galvanised Ton 
Rs. 30 p/'Ull Rs. 22. 
Rs. 45 p/1I8 Rs. 33. 

(b) fabricated, all qualities ad tJalorem 15 per cent. } 
pla 

Ton Rs.40. 

(e) cuttings, blaok or galvanised ad tJa~rem 15 per cent. } Ton. 
, 

Iron or steel wire, other than barbed or wire 
rope or stranded fencing wire, or wire netting 
(8ee No. 97) Ton 

p/VB 
Rs.30. 

Rs.60 

Steel, angle and tee, not galvanised, tinned or 
lead coated and beam, ohannel, zed, trough 
plate, piling and other structural seotions­

(a) fabricated '\. ad tJalorem 25 per cent. } 
. p/'UIl . 

Ton Rs'.54. 
Ton. Rs. 30 p,," Rs. 35. (6) notfabricated 

Steel-bar and rod-
Comnion merchant bar and rod, and bar Ton 

. and rod. designed for' the reinforcing of 
concrete;- all sizes . . 

Steel Railway Track Material-
(a) rails 30 lb. and over per yard and fish. Ton 

plates therefor. 
(6) rails under 30 lb. per yard and fish· Ton 

plates therefor. 

(e) spikes and tie·bars Ton 

Rs. 40 pi'Ull Rs. 35 • 

Rs.14p/~Rs.16. 

Rs. 40 pius Rs.35. 

Rs.4OpZwRs.35. 

(d) switches, crossings and the like mater. ad valorem 25 per cent 
. ial not made of alloy steel. p,," } 

Steel, struotures, fabricated partially or wholly, 
not otherwise specified, if made mainly 0 
wholly of steel· bars, sections, plates or sheets, 
for the oonstruotion of buildings, bridges, 
tanks, well curbs, treatIes, towers and similar 
struotures or for parts therefor, but not in· 
eluding builders hardware (Bee No. 90) or 
artioles speoifiedin Nos. 51, 51·A, 64 or 87. 

Steel-

Ton Rs.35. 

aclllalorem 25 per cent. } 
pZu, 

Ton Rs.60. 

(a) tinplates and tinned 
. ing tin taggers. 

sheets, inolud· Ton .Re. 60 p,," Rs.44. 

(6) tinplate onttings ad valorem 15 per cent. } 
plw 

Ton Rs.51. 
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