
GOKHALE INSTITUTE MIMEOGRAPH SERIES, NO. 35' , 

A STUDY ON SHORT TERM AGRICULTURAL 

CREDIT 'IN MAHARASHTRA 

C. S. GAJARAJAN 

. . ./ '< I 

A Study Sponsored 1Jnd Financed by,; . , 

National' Bank For' Agriculture and .. ' .. _. . . ~ -

Rural D,e'/elopm,ent 

.. )' 

GOKHALE INSTITUTE OJ: POLl ilCS AND ECONOMICS 

PUNE 411004 



GOKHALE INSTITUTE MIMEOGRAPH SERIES NO. 35 

A STUDY ON SHORT TERM AGRICULTURAL 

CREDIT IN MAHARASHTRA 

C. S. GAJARAJAN 

A Study Sponsored and Financed by 

National Bank For Agriculture and 

Rural Development 

GOKHALE INSTITUTE OF POLITICS AND ECONOMICS 

PUNE 411 004 

JANUARY 1992 



FORE1N'ORD 

T •• e importance of the agricultural credit, as one of the 

potent instruments of national policy to bring in the desired 

change in productivity and incomes of farmers, does not need 

any over-empnasis. At the grass-root level the co-operative 

form of organization continues to be regarded as the most ideal 

agency for providing credit and other services to a vast mass 

of scattered farmers. In recent years,. however, the delivery 

of p~oduction credit for agriculture has not b~en smooth gOing, 
- .-

ev~n'in a state like Maharashtra, hitherto in the forafront of 

national co-operative movement. Despite introducing several 

innovations, from time to time, the agencies involved in the 

institutional credit delivery system continue to be afflicted 

by ~everal maladies, eventually leading to bad recovery per­

formance and consequent mounting overdues blocking the credit 

pipeline. It is, therefore, ne03dless to stress the impo~tance 

of more frequent inquiries into operation of crop loan syste.m 

at all levels. 

The present study, undertaken at the instance of National 

Bank for Agriculture and Rural Development (NABARD), is a 

modest attempt to take a fre~l look at the operation of produc­

tion loan at the base level, in a district having a fairly 

strong central co-operative bank with many viable primary 

societ;u op~rating in diverse agro-climatic zones with 

distinct crop patterns. 

(i) 
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Among other .things, the study brings out the f~ct that 

the euphoric performance in the selected district is largely 

due to overwhelming proportion of crop loan advances to 

growers of sugarcane in the irrigated tracts and the success-

ful operation of the statutory provision of linking loan 

recov~ry through the processing and marketing agencies. How-. 

ever, the performance of the delivery end recovery of produc­

tion credit .is quite uneven between the irrigated and unirri­

gated tracts and, the problem of cumulative burden of defaults 

persists in causing constraints to many a primary society. 

Besides, the risk and uncertainty associated with monsoon 

crops make many a farmer to be credit-shy and the lack of 

.~deguate incr~mental income in the unirrlgated lands keep many 
, .' 

a farmer outside the purview of sustained institutional 

credit support. Perhaps, greater efforts in the direction of 

increasing the farm productivity levels and securing reason-. , 

able r;~mun,erative price' or:better sh-are in the price-spread to 

the producer could go a long wayt6 stabilize the a~ricultural 

credit front. The study makes sevaral other suggestions which 

may have bearing on the policy to-revamp the system of 

production credit. 

Pune 
- February 1992 

, -

D. C. Wadhwa 
Director 



PREFAOE 

Th~ pre~~nt study attempts to understand the several facets 

of the operation of crop loan system through the cooperative form 

of organization. Modestly enough, ,the focus is on the grass-ruot 

problems at the vorious disaggregated levels in the distinctly 

differing situations of farmers in irrigated and unirrigated 

tracts. The resultant und~rstanding has helped the author to make 

sevqral recommendatory suggestions which may have some bearing 

on agricultural credit policy. 

At the outset, the author acknowledges with gratitude the 

part played by National Bank for Agriculture and Rural Davelopment 

(N~BARD). It is their generous funding of the Research ~ell for 

NABARD studi~sat the Institute which enabled the study to see 

the ~ight of the day. The author is highly ind~bted to the 
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and his colleagues for computer processing, and Shriyuts S.K. 

Athale, S.S.Ambardekar, V.N.Inamdar and A.V.Moghe, as well as 

Smt.M.S.Marathe, Smt.S.Guttal, and Smt.R.Gangal for preparing 

the matter for the successful mimeograph. 

Gokhale Institute of Politics 
and Economics, Pune-4ll 004. 
February 1992 

(iii) 

C.S. Gajarajan 



FOREW'ORD 

PREFACE 

LIST OF TABLES 

SUMMARY AND CONCWSIONS 

Chapter 

I INTRO DUC TION 

CONTENTS 

1.1 . Importance of the Study 

• •• 

• •• 

• •• 

• •• 

• •• 

• •• 

Page .' 

(i) 

(iii) 

(vii) 

1 

21 

21 

1.2 Objectives, Methodology and Coverage 
of the Study • •• 27 

II 

III 

IV 

THE CO-OPERATIVlJ: CREDIT INFRASTRUCTURE IN 
THE SELECTED DISTRICT AND BLOCKS 

. SOCIO-ECONOMIC PROFILES AIm CREDIT 
PARTICIPATORY STATUS 

3.1 Land Use and Cropping Pattern 
District and Selected Blocks 

• •• 

• •• 

• •• 

3.2 Profiles of the Households and Credit 
Status in PACS • •• 

3.3 Patterns of Non-members and Non-
borrowers • •• 

3.4 Rea sons for being Non-Membars and 
Irregular Non-borrowers • •• 

CROP LOANING POLICY AND OPERATIONS OF 
PRIMARY SOCIETIES • •• 

4.1 Crop Loaning Policy end Procedural 
Aspects • •• 

4.2 Operations of the Primary Societies 
Organisational Set Up ••• 

.( v) 

33 

46 

46 

55 

76 

86 

90 ' 

90 

101 



Chapter 

v 

(vi) 

LEVELS OF PP~TIC1PATION, UTILISATION AND 
. REf' A Y:'IENT . 

5.1 Borrowers and Non-borrowers of Crop 

Page 

••• 127 

and Other Credit ••• 127 

5.2 Timeliness, Adequacy and Utilisation 
of Crop Loan ••• 149 

5.3 Repa·yment of Crop Loans ••• 175 

Af'PENDIXG2:NERAL AGRICULTURAL CREDIT SCENARIo OF THE 
DISTRICT .', •• • 190 



Table 
No. 

2.1 

2.2 

3.1 

3.2 

3.5 

3.6 

3.7 

3.8 

3.10 

3.11 

LIST OF TABLZS 

Information Regarding PACS in t..1.e Selected 
District end Blocks as on 30-6-l9S7 . 

Details R~garding ~ropwise S.T. Loans Givan 
by PACS as on Year Ending 30-6-1987 .. , 

Land Use Pattern in Kolhapur District and 
Selected Blocks in 1985-86 

Cropping Pattern or Kolhapur District and 
Shirol and Ajra Tahsi.l (1985~86) 

Irrigated Area Under Difrerentia1 Crops in 
the District and Selected Blocks 

Land Utilisation Pattern in the Selected· 
Villages 

Area Under Main Crops in the Selected 
Villages ... 

Ca stewisa Di~tribution or Housaholas According 
to Membership in PACS, Loan Borrowers, r~on-

. Borrowers and Non-members (Village! Hasur) 

Distribution or Total Households in Chimane 
Village According, to Caste and PACS I'Iembership 
Loan Borrowers, Non':'Sorrowers and Non-Members .i. 

Castewise Distribution or Households According 
to the Main Occupation or Family (Village: 
Hasur ) 

Castewise Distribution of Households According 
to .the Main Occupation of the Households 
(Village: Chimane) 

Classification of Total Households in Ha'sur 
Village According to Main Occupation and PACS 
Loan Borrowers, Non-Borrowers. and Hon-Members 

, 
Classification of Total Households in Chimane 
Village According to Main Occupation and PACS 
Loan Borrowers, Non-Borrowers and Non-Members 

(vii) 

Page 

44 

45 

47 

50 

52 

53 

54 

58 

59 

60 

61 

64 

65 



Table 
No. --

(viii ) 

3.12 Classification of Total Households in Cnimane 
Village According.to S'3condary Occupation and 
PAGS M~mbc.rs, Loan Borrowers, Non-Borrowers 
and Non-Members 67 

3.13 Classification of Total Housenolds in Hasur 
Village According to Secondary Occupati6n and 
PACSlliembers, Loan Borrowers, Non-Borrowers 
and Non-Members 68 

3.14 Classification of Total Households in Hassur 
Village According to Second Subsidiary Occupa­
tion and PACS Membership Loan Borrowers, Non-
Borrowers and Non-Members 71 

3.15 CIa ssification of Total Households in Cnimane 
Village According to Second Subsiary Occupa­
tionand PACS Membership, Loan Borrowers, Non-
Borrowers· and Non-Members 72 

3.16 Classification of Total Households According 
to Size of Operational Holding Groups and 
PACS Membars, Loan Borrowers, Non-Borrowers 
a~d Non-Members in Hasur. Village . 74 

3.17 Glassification of Total Households in Chimane 
Village According to Size Holding and PACS 
Loan Borrowers, Non-Borrowers and Non-Members . 75 

).18 Distribution of the PACS Non-Members According 
to Caste and Size Holding Group (Village 
Chimane) 78 

3.19 Main Occupationwise and Size Groupwise Pattern 
of Non-Member Cultivating Households in Chimane 
Village 79 

3.20 

3.21 

3.22 

Distribution of the PACS Non-Memhers According 
·to Caste and Size Holding Group (Only 
Cultivators) Villaga Hasur 81 

Distribution of the PACS Non-Borrowers Accord-
ing to.Caste and Size-Holding Group (Only 
Cultivators) (Village Chimane) . . 82 

Distribution of Non-Borrowing Farmers According 
to Main Occupation and Size Holding Group in 
Hasur Village 83 



Table 
No. 

3.23 

3.24 

3.25 

3.26 

4.1 

4.2 

4.3 

4.4 

4.5 

4.6 

4.8 

4.10 

(ix) 

Distribution of Non-Borrowing Farmers . 
According to Main Occupation and Size Holding' 
Group in Chimane Village 

Distribution. of Crop Loan Non-Borrowers' 
According to Area and Size Holding Group 

Cate/!oI'ies of the Crop Loan Non-Borrowers in 
Hasur Village According to R~asons for Not; 
Taking Loan Regularly During Last Five Years 

Categories of the Crop Loan Non-Borrowers in 
Chimane Village According to Reasons·for Not 
Taking Loan Regularly During Last Five Ydars 

Yearwise Loan Advancqd to th~ Sarvodaya 
Society Hasur and Hasur Gram Society fromtha 
roc Bank Hasur 

Yearwise Loan Advanced to the Bhaveshwari.PACS 
Chimane from the DCC Bank Uttur Branch 

Details about Crop Loans During the Year 1986":87 
(Sarvod~ya Society Hasur) 

.. 
Details about Crop'Loans 1986-87 During the .Y.ear 
(Hasur Gram Society) 

Details about Crop Loans During 
(Bhav.eshwariPACS Chimane) 

tih e Year' 1986-S7 

Particulars ef Non-lifting of Sanctioned Crop 
Loans in Hasur Societies During 1986-87 

Particulars of Non-disbursal of Sanctioned 
Crop Loans by Hasur Societies During 1986-87 

Particulars of Non-lifting of Sanctioned 
Crop Loans in Chimane Society During 1986-87 

Information Regarding Short-term (Non~crop) 
and Other Term Loans, Advanced During the 
Year 1986-87 

The Pattern of Liability and Asset Position 
(1986-87) of the,Primary Societies in the 
Selected Villages 

Page 

84 

85 

89 

106 

108 

110 

III 

112 

117 

118 

119 

1"11 

124 



Table 
No. 

5.1 

5.2 

5.3 

5.5 

5.8 .. 

5.9 

5.10 

5.11 

5.12 

5.13 

5.14 

5.15 

5.16 

, (x) 

Detailed Classification of Households Accord­
ing to Their Oredit Participation Levels 

Sourcewise Distribution of Non-borrowers 
According to Reason State·j (Village Hasur) 

Sourcewise Distribution of Non-borrowers 
According to Reason Stated (Village Chimane) 

Purposewise No. of Loans and Amount 
Village : Hasur 

PUrposewise No. of Loans and Amount, 
Village C;himane 

PurposewisePattern of Term Loans of the 
Farmers Aceording to the Source of Credit, 
Village : Hasur . 

- Purposewise Pattern of Term Loans According· 
to the Source ofCredi t Village:. Chimane 

Sourcewise and Catego~wise Pattern of Term 
Loans of the .CultivatingHouseholds 

Sourcewiseand CategorywisEi'Pattern of'., Term 
Loans of the Oultivating Households, 
Village : Chimane 

Distribution of Cultivator's Having M. T ./L. T. 
Loan with or without Crop Loan. 

Reasons for Term Loanees Not Borrowing Crop 
Loans 

Per Acre Cost and Yield of Sugarcane (Ratoon), 
Village : Ha sur 

Per Acre Cost and Yield of Sugarcane (One 
Year Crop) 

Per Acre Cost and'· Yield of Sugarcane 
(18 month crop) Village: Hasur 

Per Acre Cost aad Yield of Local Rice 
Village : Chiniane 

Per Acre Cost and Yield of HI'I Rice, 
Village : Chimane 

,.Page 

130 

133 

134 

136 

139 

142 

143 

145 

146 

148 

150 

156 

15S 

160 

162 

164 



Table 
No. 

5.17 

5.18 

5.19 

5.20 

5.21 

5.22 

5.23 

5.24 

5.25 

5.26 

A-I 

A-2 

A-3 

(xi) 

Per Acre Cost and Yield of HYV Jowar 
Village : Chimane 

Per Acre Cost and Yield of Local Groundnut 
Village : Chimane 

Performance Indicators of Sugarcane Crops 
of Beneficiary and Non-beneficiary Farmers 
(Per Acre) 

Performan~e Indicators of Rice Qrops of 
Beneficiary and Non-beneficiary Farmers 
(Per acre) 

Pattern of Periodicity of Repayment of Crop 
Loans (1986-87) According to Broad Categories 
of Borrow~rs as Revealed by PACS Records in 
Hasur and Chimane Villages 

Repayment Performance of the Crop Loan 
Borro.wers (Sample Hous,eholds) Village: Ha sur 

Repayment Performance of the Crop Loan 
Borrowers (Sample Households) Village: Chimane 

Sources of Funds for Repayment of Crop Lo·ans 
Village : Hasur 

Sourc~s of Funds for Repayment of Crop Loans 
Village : Chimane 

Pattern of Delay and Defaulting on Crop 
Loans in the Selected Villages 

Bankwise Achievemants Made Under Annual Action 
Plan 1985 (Agricultural Sector) 

Bankwise Achievements Under Annual Action Plan 
1986 (Agricultural Sector) 
(For the year ending 31st December 1986) 

Pattern of Land Holdings between Small and 
Other Farmers in Kolhapur District (as of 1981) 

Page 

166 

168 

172 

173 

177 

ISO 

181 

184 

185 

186 

191 

193 

195 



SUI-lMARY AND CONCLUSIONS 

The present study, undertaken at the instance of 
,. 

National Bank for Agriculture and Rural Development (NABARD)" 

is the result of a two-stage survey recently cdnducted in 

Kolhapur District in the State of Maharashtra. The importance 

of the study needs no oV9remphasis. Suffice it to say that 

agricultural credit is one of the potent instruments of national 

policy to bring in the desired change in productivity and 

incomes o£ farllJl!rs. 'The cooperative farm of organisation' 

continues to be regarded as the most ideal agency at, the grass­

root level for providing credit and other services to a.vast 

mass of scattered farmers. Although Maharashtra State has a 

long record of being one of the leading states in cooperative 

movement, in recent years, however, it has not been smooth 

going particularly in regard to production credit for agricul­

ture. About 40 per cent of the District Ce~~ral Cooperative 

Banks (D.C.C.Bs) are considered to be weak and one half of 

these being under rehabilitation schemes. Furth~rmore, the 

problems at the base level persist even after several corrective 

measures taken and innovations made Con:;;equent to the recom­

mendations of various committees from time to time. Even under' 

the mUlti-agency approach, institutions outside the cooper'ative 

sector, too, are facing the problems on account of bad recovery 

performance and consequent mounting overdues. 

1, 
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In the above c,ontext, the need for more frequent moni­

toring of the operation of crop loan system at all levels gains 

importance. The present study is a modest attempt to take a 

fresh look at the working of crop loan operations at the base 
- "_. 

level, in a district having a fairly strong central cooperative 

bank with many viable primary 'societies operating in diverse 

agro-climatic zones with distinct 'crop patterns. The accent 

is largely On problems faced by farmers requiring .~r~p loans 

and the constraints faced by the institutional,set up to serve 

this. purpose •. In, the following are given the salient features 
til 

of the ,study and the main conclusiops. 

~, . 
1. The credit infrastructure in tbeselected district, 

namely,' Kolhapur is fairly well developed and in regard to 

agricuiturai production credit it is dominated by the co­

opetative sector. The Kolbapur District Central Cooperative 

Bank (K.D.C.C. Bank) ,has been regarded as a fairly sound 

institution and comparatively successful one among 1'h~ 

D.C.C. Banks, in the State. The very fact'tl)at neither any 

Farmers" Service Society nor Regional Rural B~k is organised 

in th,e district, so far I speaks fot' the strength of the 

K.D.C.C. Bank. In recent years it has been managing ably 

weil to finance the short-t~rm credit without resorting to 

borrowals from the Apex Bank (M.S.O.B.) or any other source. 

Another credit claimed ,by the K.D.C.'C. Bank is that. it has 

financed to the tune of 41.2 per cent of its advances 

excluSively to the small farmers (operating holdings below 

five acres) 'during 1986-87, as against the minimum norm of 20 
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per cent stipulated by R.B.;r. Moreover, there has been an 

alround increase in its activities in terms of owned funds, 

deposit mobilisation,; working capital and credit advances. 

The crop loaning in particular, has registered an increase 

of 21.3 per cent in the last couple of years. Apparently, 

there is no constraint on funds for agricultural credit. 

The Bank's most 'remarkableachievement worth mentioning is 

its recovery performance in respect of short-term credit, 

consistently recording over 95 per cent of recoverable dues 

during the last three years. 

2. This euphoric performance of the K.D.C.C.· Bank, in the 

recent years, has been mainly due to (Ii) overwhelming crop 

loan advances. (80 per cent of the total amount) being accounted 

by just a Single high cash yielding crop, namely, sugarcane 

and, (b) the operation of the statutory provil;lion of linking 

loan. recovery through the processing and marketing agencies. 

The mandatory provision. has helped the K.D.C.C. Bank to 

achieve an overall record of 97 per cent recovery during the 

year 1987. 

However, the fact remains that the performance is un­

even between the irrigated and unirrigated tracts as the 

sugarcane obviously dominates the irrigated lands and, hence, 

better resource and recovery position of primary societies 

operating in sugarcane belts. Also it should be stressed 

that the problem of cumulative burden of defaults is still 

there causing much embarrassment to many a credit society. 
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The total amount of defaults r as on 30. 6.19S7, ' st ands at 

nearly,~. 6.4 crores, at an average of~. 71,079 per society. 

The total number of defaulters in the district stands at 

nearl¥ 54,000. It should be a matter of concern that these 

many farmers would not be eligible to borrow institutional 

credit for ag:!?icultural production. Furthermore, the flow 

of funds for primary societie s is also considerably affected 

to cause destabilisation of concerned societies. It clearly 

calls !,or some action oriented progranme to set the matter 

aright and strengthen the existing credit infrastructure. 

3. The land use and cropping patterns of the district, 

selected blocks and villages (one each from the irrigated 

and unirrigatedtracts) are typical of the western region 
. :. ~ 

of the State. 'The area under irrigation varying between 10 
, , . 
and 15 per cent of the net Sown area and most part of the 

irrigablelands'are devoted to the sugarcane cultivation. 

Among the, cultivating class the small farmers dominate the 

scene and even the se farmers in the irrigated tracts have 

taken to sugarcane farming. The district is blessed with 

rivers and tributaries and all along the banks water lifting 

devices are installed by the farmers to irrigate their lands, 

as also, sell the 'water to neighbouring farmers. There are 

eleven fairly big cooperative sugar factories operating in 

the district. While the cereals and pulses account for 50 

per cent of the cropped area, the sugarcane has claimed 

around 11 per cent in the district. In the irrigated blocks, 



the latter accounts for over 20 per cent of the net sown 

area. 

4. The socio-economicprofile of the'households in the 

two selected villages generally reflect the pattern prevail­

ing in the southern part of the western J.\tlaharashtra region. 

In the irrigated village of Hasur, however, the Jain 

cominunity dominates the scene at all walks of life· owing to 

its exceptional numerical superiority. Otherwise, the tradi~ 

tional cultivating castes led by marathas, are quite dominant 

particularly in the unirrigated village. The scheduled 

castes and tribes account for around 15 per cent of the 

total households in either village. The ~ccupational pattern 

overwhelmingly is in favour of cultivation and farm labour. 

The castewise occ.upational pattern generally reflects the 

relative strength of the castes, excepting Harijan group 

which is'more prominent in pursuing the farm fiiliour. ..... '. 

5. The participatory level of households as members of ,the 

local primary societies is not very high among the backward 

communities. Among the enrolled members the Harijan and ' 

Jain groups are prominent within the non-borrowing segment. 

Anyway, no social class remains outside the cooperative credit 

institution on account of caste consideration. The non-

membership among the dominant cultivating castes is somewh~t 

quite substantial in proportion (29 per cent). In the un­

irrigated village" even the households pursuing CUltivation 

as family main occupation are nO.t fully involved in the 
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membership of PACS. Nearly every fourth household in this 

occup~tional category has remained.outside the cooperative 

fold (23 per cent). Even among households who are members 

of PACS, the non-borrowers form around 26 per cent in the 

either village. 

6. It is' also observed that households pursuing more than 

one occupation constitute a great majority. The' prominent 

subsidiary occupations which provide additional sources of 

incomes are farm labour, dairying and service. There is a 

very high positive relationship between the member of occupa­

tions.pursued by the households and their participatory 

levels in the primary credit societies. The proportion of 

households enrolling·themselves as members and that of 

borrowers among such members of PACS,' increases wi~~. the 
.. 

c,?r,responding increase in the number of occupations pursued 

by the households. The level of .membership, however', is 
. , 

lower in the unirrigated village as compared to the irrigated 

village. 

7 • The pattern of participatory levels viewed from the 

size of operational holdings of the households reveals that 

even though the 'small farmers (below 5 acres) constitute 84 

per cent, their enrolment as members of PACS is a little less 

than, 100 per cent' in the irrigated village and 71., per cent 
. , 

in the, unirrigated village. Among the memb~rs in the small 

farmer category the proportion of borrowers is around 72 per 



7 

cent in either village. The part~cipatory levels, as both 

members and borrowing members, are much higher in respect of 

the category of 'other farmers' (above 5 acres) in either 

village. _ Actually, it is the marginal farmers (below 2.5 

acres) who account for 'nearly 78 per cent of total non-

member farmers, in the unirrigated village. In all, the net 

cultivated area operated by the non-members measures an extent 

of 160 acres, which remains outside the p\lI'view.of possible 

credit support from PACS. 

The pattern of non-borrowers ,among the members ofPACS 

shows ,that Jains, Lingayats, Marathas and Har,ijans are quite 

,prominent and, 88 per cent of them being marginal' and small 

farm~rs. The extent of area operated by the non-b . .,rrowing 

mem.pers is 180 acres, in the irrigated village and. 151 acres 

in the unirrigated village, the per family average being 

2. ~(acres. 

8. In regard to the reasons for being non-members, the 

uniform reason stated in the irrigated village is that there 

is no need for any external assistance. On the', other hand, 

the major reasons offered by the farmers in the unirrigated 

village are (a) very small size of holding, (b) remittances 

from the family members working elsewhere are adequate for 

the purpose and, candidly enough, (c) incompatibility wit~ 

the rival faction in control of the local PAqS. The reasons 

for non-borrowing. regularly despite being members, in the 

case of irrigated village, are no ne ed for the society's 



funds at all and the need for credit does not regularly arise 

every year. In .. the case of unirrigated village, 45 per cent 

admitted to being defaulters and hence ineligible to borrow, 

45 per· cent stated that loans are not needed every year and 

10 per cent 'claimed no need for credit'. 
' .. 1 

9. The procedural and policy aspects of credit delivery 

system are fairly well established in Kolhapur d?-strict. 

The normal credit limit (NeL) statement provides basis for 

the appraisal of farmers seeking loans. The policy stipula-
'. ' 

tion that the crop loan can be obtained from: only one souree, 

either FACS or commercial bank, has some merits and needs 

to be continued. The innovative policy of accommodating 

sugarcane crop for continuous loan on dosage basis, also known 
."; 

as overlapping loan, appears to bea progressive measure. The 

criterion of repayment capacity, rather than the security of 

loan, seems to be the guiding policy in determining the amount 

of'loan to be sanctioned. In any case, there is no credit 

rationing on account of paucity of funds. However, a 

borr.ower may not get all that he demands but, what is even~ 

tuallysanctioned depends upon scale of finance and inspecting 

official's recommendation based on the track record of the 

repayment performance. 

10. In regard to the base level societies operating at the 

two selected villages, it is quite odd to find the irriga~ed 

village with two primary credit societies, identical in nature, 

sharing the same jurisdiction comprising just 343 households. 
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The norm of one-village one-society is not adhered to on some 

extraneous consideration. Anyway; all the three societies . . 
ha:~ been in exist~nce for thr2edecades. The membership is 

given to any adult resident ,in the village and it is not un-' 
\ . . . 

common to find more than one member from the same family. 
, . 

This membership drive, based on individual rather than family, 

helps the managing committee at the time of annual 'election 

and, to some members to secure more than one loan. The 

management and administrative set up of the three societies 

is in accordance with the rules and bye";laws. However I the 
,,' , ., 

secretaries 'are not trained ones but belong to the District 

cadre of cooperative secretaries. 

11. The performance of credit disbursal by these base level 

societie,s reveal that crop loans dominate the advances (over 

90 pe~ c,ent) and just one SOCiety in the irrigated village has 

been lending investment loans in addition. In the irrigated 
. . . I 

village, Jhe production loan is almost entirely demanded for 

only sugarcane, crop. The .small farmer category. accounts for 

larger share of benefits in terms of number of loans as well 

as acreage. That sugarcane in the irrigated village (99 per 

cent) and rice (95 per cent) are the only two crops involved 

in the crop loan operations in the two selected villages. In 

all, the loan amount recommended by the societies is slightly 

less than that of demand by the farmers in the irrigated 

village and almost same. in the other village. How~ver, the 

loan amounts sanctioned by D.C.O. Bank work out to around 70 

per cent of the tot al recommended. Eventually, the beneficiarie s 
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themselves have actually lifted somewhat lesser amount than 

that sanctioned by the D.C.C. Bank. 

The small farmers have lifted lesser proportion than . 

,the other farmers. In lifting the actual loan, there is 

greater bias in favour of kind component (70-80 per cent of 

total loan. lifted). This tendency is more pronounced in the 

case of small, farmers. 

12. Apart from the partial lifting of loans, there are 

instances where the sanctioned loans have remained totally • 
unlifted or untouched owing' to changes either in the resource 

position .or cropping pattern .from the one proposed in the 

N.C.L.statement. In the irrigated village, this voluntary 

no~-lifting of loans, amounting to ~ •. 2.77 lakhs, sanctioned 

for a total area of 106 acres, can be seen. mainly involving 

small farmers. In the unirrigated village, this manifestation 

is much wider inVolving 60 perc cent of total loans and 66 per 

cent of the area sanctioned, lJlost of. which intended for 

cultivation of groundnut crop. 

13 The pOSition of recovery of loans is quite satisfactory 

in the case of societies in the irrigated village owing to 

lirikage facility strictly observed by'the sugar 'factories. 

However, in the unirrigated village the linkage for rice crop 

is not quite effective and hence considerable balance. The 

financial soundness of the societies is faiI'ly good in general 

and the societies in irrigated village showing better perform-
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ance in particular. The margin of interest rate between 

borrowing and lending appears to be just adequate. 

14. The survey data at the household level reveal that the 

small farmers are relatively. less prominent as borrowers in 

either village. Among the borrowers of any type of loan, 

those borrowing from PACS form around 80 per cent in either 

village and, cultivators of medium and large holdings are 

relatively more prominent than those of small holdings of 

below five acres. In the case of non-borrowers, the reasons 

for not availing of credit are mainly 'not in need of loan' 

in the case of PAGS as a source; ignorance of facility and 

formalities in regard to other agencies of institutional 

credit and high rate of interest prevailing in the. informal 

sector. In the unirrigated village the additional reason is 

risk and uncertainty associated with the monsoon crops. Even 

PAGS cannot accommodate some farmers in view of their track 

record of defaulting and in'l.bility to obtain adequate 

incremental income for repayment. 

15· A majority of borrowing households has availe~ of just 

one loan, either short-term (mostly crop loan) or otner term 

loan but a significant proportion has reported multiple loans, 

especially in the irrigated village. While short-term loans 

are obtained from PAGS, the other loans' are received from 

both institutional and informal sources. A great majority is 

concerned with crop loans and investment credit for agricul­

tural development, dairying and hio-gas installation. Regarding 
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the term loans, only about 13 per cent are obtained from FACS 

in the irrigated village. All other term loans are obtained 

from places outside the village, usually the institutions in 

organised sector like urban crp.dit societies and commercial 

banks. All the credit agencies involved have advanced 

substantial term IO&lls to small farmer category in both the 

villages. 

16. Nearly a third of the cultivating households with. term 

loans have reported not borrowing any short-term loan for 

crop production in either village. 

tively higher for small farmers in 

This proportion is rela-
~ .. , 

the irrigated village and 

other farmers in the unirrigated village. The reasons stated 

in the irrigated village, in 76 per cent cases, are 'no need 

for the croploail as own funds are adequate' and followed by 

default and burden of existing term loanS (24 per cent). In 

the unirrigated village, the 'no need' reason is stated by 

all but two cases and a majority of these does not even have 

memQership in FACS. The two cases remaining as non-borrowers 

of crop loans. are clearly the defaulters and hence ineligi­

bility. 

.' , .. . 
17· In regard to timeliness of crop loans being made 

available to farmers, no household has expressed any adverse 

opinion . against PACS. The process of sanctioning of loan is 

invariably completed before the on set of crop calendar • 
. ,. 

There has not been any ~roblem of constraint on funds with 
. , 



13 

PACS to resort to credit rationing. EVen though the amount 

sanctioned is lower than that demanded by the farmers at the 

aggregate level, there is no evidence of any deliberate 

attempt to supply credit at less than the required level. In 

point of fact, many a beneficiary has not fully lifted the 

amount sanctioned while, ~n several cases, a ~ittle more 

than sanctioned amount is allowed to be lifted. 

18. The survey has neither came across any, case of to~al 

misutilisation of crop loan nor is there any such instance 

reported by the concerned PACS during the reference 'period. 

However, there has been considerable number of instances of 

improper partial diversion of crop loans (mostly kind compo­

.nent) to the non""beneficiary crops of the loanees. This 

irregular practice is observed mostly in the unirrigated 

village and mainly resorted toby the small farmers. Such 

diversion has resulted in the underutilisation of credit to 

the intended crop (rice) aqd indeterminable part of such 

unauthorised loans being utilised for groundnut and jowar 

crops on their own farms. 

19. The pattern of per acre cost of production reveals that 

in the unirrigated village the large holdings incur lesser . ." . 

expenditure than their counter-parts· among the non-benefi­

ciaries. In the case of sugarcane farmers, the per acre COSt 

is much higher for small holding than other categofYo The 

expenditure on irrigation, fertilizer and interest charges 
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on crop loans account for substantial proportion of cost in 
, 

ali'the cases of beneficiary farmers. 

20. The performance indicates in terms of yield rates, cost-

yield ratio and surplus value reveal that the performance of 

bsneficiaries is rather mixed one as compared to that of non-, 

beneficiaries. In respect of sugarcane, the beneficiaries of 

small farmer category fare better only in the case of one-

year cane variety, while the other category across over the 

non-beneficiaries in ratoon variety. By and large, the small 

farm~r category has fared slightly better than that,of other 

category. The cost:"yield ratio indicates that non-beneficiar-
. 

ies, at the aggregate level, have fared better than benefi-

ciaries in respect of, a11the three varieties of sugarcane crop. 

At the disaggregated level, in the large holdings (above five 

acres),the'beneficiaries have slight edge over non-beneficiaries. 

The per acre surplus value indicates better returns to benefi­

Ciaries only in the case of ratoon. Between the two categories 

of benefiCiaries, the small farmer group has emerged with rela­

tively better performance excepting in ratoon crop. In the 

case ,of unirrigated village, the beneficiaries have surprisingly 

incurred higher cost over the local variety than ,the high 

yielding var.iety of rice as compared to non-beneficiaries. 

The yield rates obt~ined are also of mixed pattern between 

the two categories of beneficiary and non-beneficiary farmers. 

At the :,aggregate level, the ,beneficiary farmers report higher 

net value for H. Y. V. rice and the non-beneficiaries that of 
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local variety. The cost-yield ratio indicates comparativeiy 

better performanc~' in respect of H. Y. V. rice on the part of 

beneficiaries in general and small farmers in particular. 

21. The pattern of the periodicity of repayment, in respect 

of individual accounts as per the recor~s of the societie~; 

shows that the outstanding loan acco~nts are cleared to the. 

tune of 99 per cent in. the case of large fcu:mers and 94 per 

cent in the Case of small farmers, in the irrigated village 

before the end of June 1987. The spillover is cleared six 

months later by the large farmer group and over twelve month· 

period by the small farmers. In the case of unirrigated 

village, the small farmers cleared 73 per cent by the ehd of 

June 1987, another 16 per cent over a period of next 18 months 

and leaving the balance of 11 per cent as overdues as of 

February 1989. The other category of farmers is able to clear 

84 per cent by June 1987 and the balance after a period of 

one year. On the other hand, the survey data, based on the 

sample households , reve·al an overall 90 per cent repayment or 
sugarcane and 79 per cent of price loans. The repayment per­

formance of small farmers, however, is at a considerably lower 

level than the others. 

22. The financing of repayment of crop loans from out of 

farm income is easier mostly in the case of. those having some 

cash crop as compared to, .those relying entirely on foodgrain 

crops. It becomes more difficult in the Case of very small 

farmers cultivating only the cereal crops. In the irrigated 
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village ~bout 95 per cent of loan amount repaid is through the 

sugar factories and the balance is made up by the subsidiary 
, ' 

source (dairying). On the contrary, in the unirrigated '., . . .. 

village, just about 13 per cent of the repaid amount is net by 

the crop production. It is much worse in the case of small 

farmers (3.3 per cent) as compared to other farmers (26 per 

cent). It is the subsidiary income, by way of wages, salaries, 

etc., that emerges as the major source for repayment of crop 

loans (82 per cent). The foodgrains are mainly retained 'for 
, 

domestic consumption, the marketed surplus being very negligible. 

23. The, delinquency of credit is not alarmingly high or 

substantial in the surveyed villages. In a very few cases , 

the delayed repayment is seen spilling ,over the deadline • . '.. . 

There is not enough justificatio;n for any change in the pre­

vailing time schedule of loan repayment in general case. 
".:' . ,.' ',' . .. . 

•. 1 •• 

In all the cas~s pertaining to delayed repayment and defaults 

on crop loans the , sm~l farmeri3 are very prominent, ,especially 

so in' the unirrigated village. The only reason for delay and 
'; 

default, stated ,by the concerned farmers, is inadequate agri­

cultural income due to shortfall in the crop production. How­

ever, ,going by their performance during 1 986-87, all of them 

ought to have redeemed their crop loans in full, atleast by 

the erid of 1987. The position of total family incomes 

reveals quite a different picture to suspect wilful default­

ing in almost all concerned cases. It is also alleged that 

a very small number';o.f 'beneficiary farmers induiged in 
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surreptuously diverting part of their harvested sugarcane in 

the names of close relatives (usually non-borrowers) to cir­

cumvent prompt recovery through the sugar factories. The 

incomes from non-farm sources not only help repayment in many 
• 

Cases but also faCilitate financing agriculture without any 

need for credit support. 

Policy Recommendations 

Arising from the foregoing conclusions, an attempt i$ 

made in the following to indicate broad lines of some policy 

measures and, areas of further interest for in-depth studies 

which may have some policy implications. Some of the sugges­

tions may not be new but,. all the same, they are mentioned 

hE!re:lfo reit,e.rate their continued importance, if they are not 

already· taken into consideration • 

. Ther,e is: a vast potential for inc'reasingthe production 

from the small.holding sector, especially., in the unirrigated 

or dry farming areas. In addition to finding.easy finance· 

for crop production, this sector has problems peculiar to 

its weak position. The factors contributing to instability 

of production and inadequacy of extension facilities persist>· 

with the sector. Despite various schemes and subsidies, all 

the credit users and potential credit seekers do not seem to 

come under sustained programme to render backWard linkage's:'" 

which can ensure highe~ farm productivity under comprehensIve 

farm plan approach. Credit should be a well integrated part 

of the whole gamut of human, as well as, other resource 



development in the rural areas. The institutional agencies 

like ·cooperatives, agricultural development and others involved 

in the rural ·sector appear to be working more in isolation than 

with a spirit of coordination and cooperation. 

Atleast, to ensure more productive use of funds, to 

improve the lot of weaker beneficiaries and thereby ~trengthen 

the base level cooperatives, it is imperative to integrate 

backward and forward linkages. While the backWard linkage will 

ensure the optimum use of available resources, technology, 

etc., leading to maximiza~ion of production, the latter will 

facilitate better remunerative returns and recovery of credit 

on the par~ the lending institutions. 

The scale of finance, now being determined for the 

entire district for each crop may be reoriented to take into 

c,onsideration. agro-climatic sub-divisions within a district·. 

The policy of not.lending to the inter-crop or the mixed crop 

needs to be flex~ble so as to ensure cultivation of pulses 

as an inter-crop. in the dry farming. 

One other advantage of technically drawn farm plan 

would be to minimise any possible bias on the part of the 

officials recommending the quantum of loans to be sanctioned. 

In this waY, the realistic· needs of the farm rather than the 

t:radt record of the farmer would gain more importance and 

hence the betterment of farmers. 

The possibility of comprehensive loans to cover all 

the crops of the small holdings needs to be given a 'trial so 

as to prevent any partial intra-farm diversion of loans. 
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This can ensure preclusion of possible under utilisation and 

hence, lower productivity from the beneficiary crops with the 

attendant problems of recovery. 

The present practice of taking into account the indi­

vidual's holding, rather than the entire holding of the family 

or household, has contributed to undeserving distribution of 

subsidies and other forms of concessions in the name of small 

farmers. In several instances, not-so-weak or even fairly well­

to-do farmers have legal division of landed property in, tMi 

family and eligible to derive concessions meant for wea.k:Elr ones. 

Besides, these farmers, at the same time J enjoy all the b~nefits 

of common overheads like farm machinery ~ animal. drought power, 

irrigation facility if any (well and pumpset) an(tfamily labour . . . 

available in the households. This may deprive the genuinly 

deser:ving nuclear or unitary families having tiny _holdings in 

not receiving the due share of benefits intended for weaker 

sections. The proposed crop loan policy, bearing differential 

interest rates on the size of loans, may well be.availed of 

by some of these well off farmers, thereby contravening the 

canon of equity. The norm of gross value of pr9duction, 

rather than the physical extent of acreage, qlustbe the basis 

for doling out subsidies and such other concessions. The 

families with less than five acres of total or collective 

holdings of individuals within must be given prefere·nce. 

Since the present legal or'coercive method of recovery 

of overdue loans has failed to become effective, ways and 
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means must be devised to strengthen the recently introduced 

mandatory provision of recovery of cooperative loans through 

processing and marketing agencies. The present experiment 

has succeeded.fairly well in regard to sugarcane in Kolhapur. 

It needs to be ascertained how well it is effective in respect 

of other cash crops, especially in the regions where both 

tiers of cooperative structure is reeling under credit 

delinquency. 

The current practice of giving relief to the farmers by 

writing-off their loans should not be resorted to under popular 

pressure or must not be .subjected to subserve political ends 

as it destroys whatever the level of credit culture that has 

been nurtured all.these years. If at all it is expedient on 

the grounds of social anci.economic justice, then it must be 

very selective in regard, to type of the beneficiary, quantum ,. -

of loan, specific crops. in ,the zones deserving concessions 

and such other justifying facto~s. What is more important is 

its recurrence and timing,. $0 thdt it' would not destabilise 

the credit institutions. Such a .practice, usually, breeds a 

tendency on the part of some. borrowers to default and await 

write-offs every time a general.election is around. It may 

become very contageous. 

Last, but not the least, a system of continuous 

monitoring must be devised to keep vigil on the vulnerable .. 
credit institutions, vis-a-vis the mounting overdues lest it 

would be too late. 



CHAPT~R I 

INTRODUCTION 

1.1 Imnortance of the Study 

Agricultural credit is one of the notent instruments . , 

of national policy to bring in the desired change in producti-

vity and incomes of farmers. This assumes more import.ance in 

the case of cultivators of small operatiopal holdings whose 

savings capacity is very limited., They tend, to remain in a 

vicious circle of low income, low savings, low capital, low 

productivity and consequent low income. Credit, if properly 

administered and utilised, can go a long way to break this 

Circle, by providing farmers means to acquire productive assets 

or enhance their resource base and, Short-term production 

finance to increase the gross value of output am thus, contri­

bute'to increased incomes. 

The institutional credit has to traverse a long way to 

achieve some considerable progress in this direction. Much of 

this progress was achieved only after the lIIid fifties when it 

began undergoing structural and other changes following the 

recommendations of the Rural Credit Survey Committee, set up 

by the Reserve Bank of India in early fifties. This .Committee 

brought out the fact that the institutional credit agencies 

comprising the government (3.3 per cent), cooperative (3.1 per 

cent) and commercial banks (0.9 percent) together accounted 

for a meagre 7.3 per cent of the total borrowings of the. 
~:, ;,'~." 

cultivators. However, it viewed that cooperatives alone Should 

be developed as the sole institutional agency for agricultural 

21 
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finance~ Hence the concept of Integrated Scheme of Rural Credit 

based on the principle of state partnership with three-tier 

structure, coordinated development.of processing, marketing 

etc., and administration of cooperative movement by competent 

and trained. personnel. 

Thi~ was followed by epoch. making multi-agency applloach 

as cooperatives alone could not deliver the goods and, this. 

was endorsed by Rural Credit Review Committee (1969) of the. 

Reserve Bank of India. This committee also recommended a . 

number of operational reforms to tone up the administration of 

credit programmes. Moreover, National Cbmmission on Agricul­

ture, a number of study teams and working groups have looked' 

into organisational'gaps and structural deficiencies of the 

. cooperative 'credit movement. Besides legal, administrative and 

managerial steps, a number of other measures have been suggested 

from time to time. 

A. varJ..ety of organisations have been suggested, from time 

to time, for provision of agricultural credit and . other requi­

sites for the growth and development of agriculture. However ... 

the one common feature in all these forms of organisations 

suggested by committees, commissions, and study teams, is that 

the base level organisation in direct 'contact with the farmers, 

must be a cooper.ativeorganisation which will signify the 

involvement of the very people for whom the programme. is 

intended. The cooperative form of organisation .continues to 

be regarded as .the most ideal agency at the grass-root level 
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for providing credit and other services to a vast mass of 

scattered farmers. Despite multi-agency approach, the views 

are also unanimous that the c ooperative organis~tion must 

receive adequate state patronage and, financial and technical 

assistance either from higher level cooperative banks or public 

sector commercial banks. Ag~ncy at the field level must not only 

concern itself with mere dispensation of credit but also provide 

integrated services for all round development. It is not a new 

concept. There have been Large Scale Society, Multi-purpose 

Cooperative Society and Farmers Service Cooperative Society and 
I 

Regional Rural Banks sponsored and supported by commercial banks. 

However, these have not made much headway and, with a very few 

exceptions, have failed to realise the objectives. Integrated 

agricultural service system has not yet taken proper root. 

Among the agencies of institutional credit for agri­

culture, the cooperative system continues to dominate the scene 

accounting for the single largest share of the total credit 

flows from the organised sector. At the all India level, the 

present status, that is, as on 30-6-19$5, reveals that there 

are .91,749 primary agricultural credit societies (PACS), 350 

District Central Cooperative Banks (DCCBs) and 30 State 

Cooperative Banks (SCBs) supplying short-term and medium-term 

credit. Besides, there are a number of Cooperative Land 
i . , . 

. Development Banks to take care of the provision of inve,stment 

capital on long-term basis. In particular, the short-term 

loans issued by cooperatives have increased to Rs.2,323 crores 
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as at the end of June 1985. Medium-term loans representing 
. . . 

investment credit for purchase 'of pump-sets, livestock etc., 

amounted to Rs. 1,145 crores. Moreover, the cooperative credit 

institutions have bgen involved in to play a useful role in 

implementip~ several rural development programmes. However, 

the weakness in th9 cooperative credit' system, id.entified by 

the Rural Credit Review Committee (1969), continues to be a 

matter of concern even now. The high rate of credit delin­

quency is a persisting feature in the working of cooperative 

credit societies. There has been a stagnation of cooperative 

credit in several states mainly due to high level of overdues 

which acts as the single most contributory factor in blocking 

the flow of credit. As the defaulting members are barred from 

receiving fresh loans from the primary societies, there is a 

'decline in the aggregate loans. At the national level, as on 

30th June 1985, the proportion of overdues to demand stood at· 

10.5 per cent in the state cooperative banks, 42.8 per cent in 

central cooperative banks and 42.6 per cent in the case of 

primary agricultural credit societies-

At the state .level, although Maharashtra has a long 

record of being one·of the leading states in cooperative move­

ment, in recent years, however., it has not been smooth going 

especially in regard to production credit for agriculture. 

Under a three tier structure for the provision of production 
• credit for agriculture, the p-pex bank (MSCB)' remains the 

strongest. Its short-term lendings for seasonal agricultural 
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operations, during 1985-:.86, amounted to ils. 173.48 crores, out­

standings of the loans at the end of the year being Rs. 70.09 

crores. At the middle.tier there are 30 District Central 

Cooperative Bank~ (DCCBs) in Maharashtra State. Their short­

term agricultural production credit, during the year 1985-89, 

amounted to Rs. 317 .42 crores, the outstandings at the end of 

the year being Rs. 447.91crores. The overdues amounting to 

Rs.248.86 crores constituted an alarmingly substantial proportion 

of the outstandings. Among these 30 DCCBs, 13 were considered 

to be weak anq of these weak ones eight banks have been brought 

under rehabilitation schemes. 

In Maharashtra, the base was composed of 1 g, 377 primary 

and service cooperative societies at the end of 1987 • The total 

membership was 65.66lakhs. and the paid up share capital 

amounted to Rs.199.46 crores in which the share capital contri­

buted by the State Government was to the tune of Rs. g crores. 

Their owned funds amounted to Rs. 247.25 crores and deposits 

Rs. 18.01 crores. Their outstanding borrowings were Rs.809.64 , 

crores. The total short-term loans issued by these societies 

during the year 1986-87 .cmounted to Rs.421.68 crores, the number 

of borrowers being 16.58 lakhs. The short-term loans outstanding 

at the end of the year amounted to Rs.549.22 crores. The demand 

for recoveries in 1987 was Rs. 524.97 crores of which actual 

recov:erie~ amounted to Rs. 305 •. 40 crores, the recovery per­

centage being 58.2 and the overdues amounted to Rs. 219.57 crores. . . . ' . 

The proportion of overdues to total loans outstanding in respect 
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of. short-term credit in 1987 works out to 40 per cent. In 1987' 

only 5,578 societies, forming 41.2 per cent, had earned profit 

amounting to~. 12.75 crores. As many as 10,660 societies had 

reported incurring losses to the tune of~. 18.88 crores. The 

remaining 139 showed neither profit nor loss. Besides, as per· , , 
the classification of Department of Cooperation, at the end of: 

June 1987, the number of viable societies was 7,416 (40 per 

cent) and that of potentially viable societies was 6,073 (33 pe 

cent), the remaining ones being not even potentially viable 

societies. This indicates that even in recent years the base 

of the structure continues to be extremely weak. 

Apparently, the problems at the base level persist even 

after several corrective measures taken and innovations made 

consequent to the recommendations of various committees, study 

teams· etc., from time to time. There are several factors, both:, 

natural and human, such as, crop failures on aCCount of climatic 

conditions and acts of nature and inept managementoL societies 

in taking timely action against defaulting members, ineffective 

supervision, unsound lending·policies and wilful defauit by 

relatively affluent beneficiary members. Also, there are 

factors like viability or otherwise of the farmers in terms of 

physical and other resources and the agricultural backwardness 

of the.region. A combination of a few or all the factors may 

contribute to. the credit delinquency and thereby cause insta­

bility of the credit institution at the base lev'·e1. Even under 

the multi-agency approach, institutions outside the cooperative 

sector, too, are faCing the problems on account of bad recovery 
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1.2 Objectives, Methodology 
and Coverage of the Study 

Having seen the importance of _production credit for agri­

culture and the vital role expected of cooperative system at 

the grass-root level despite its problems, the present study 

aims at understandil'.g the various aspects of ,crop loan system 

operating at the field level. It seeks to bring out the work­

ing of primary agricultural cooperative societies at the ground 

level and -its efficacy or operation vis-a-vis the needs farmers' 

of various types coming under the purview of these credit so­

cieties. The accent is largiHyon problems faced by farllSrs 

requiring crop loans -and the constraint,S faced by the credit 
. ". 
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agency organised for t hem to serve this purpose. The emerging 

inter-relationship and interactions under different situations 

may have policy implications on credit delivery system. In 

order to realise this aim, the study required to approach the 

same with numerous objectives. Nevertheless, the broad nature 

of these may be stated in the following: 

(i) to study the institutional set up and other 

aspects of credit infra-structur7 and, pro­

cedures of crop loaning inclusive of prepara­

tion of normal credit limit statement, scale 

of finance sanctioning, disbursement, etc.; 

(ii) to study the coverage, of weaker sections and 

others' and equity in credit dispensation; 

(iii) to examine the financial and m~agerial 

constraints at the institutional level and 
. -

their pOSScible .. effect on normal credit 

distribution; 

(iv) to assess adequacy, timeliness and utilisation 

of short-term production loans for different 

crops grown under different conditions like 

high yielding or local variety, irrigated or 

unirrigated; 

(v) tb study the reas9n~ for being non-members of 

any credit institution and those of the members 

remaining non-borrowers; 

(vi) to study the repayment performance of borrowers, 

the rationality of repayment schedule and the 

reasons for default or delayed repayment and, 
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(vii) to examine other aspects relevant to the present 

study. 

In order to realise the aforesaid objectives of the study, both 

quantitative and qualitative data are obtained from primary, as 

well as, secondary sources. The necessary primary data are 

gathered through survey method from the selected villages at 

two stages. The first stage of field survey has covered all 

the households on census basis to obtain general information. 

on all aspects and activities' of 'the resident families irres­

pective of the occupations pursued. This is not only to 

understand the broad aspects of entire 'village economy, socio­

economic classes and other contours but also to facilitate the 

basis for second stage of the intensive study. The second 

stage of the survey has covered 50 per cent of :the t,otal house­

holds in each of the sel:ected villages •.. Although it is prin­

Cipally a crop loan study, even non-cultivating households are 

:also included in the intensive stage of the survey to have some , . 

broad idea about their borrowings for non-farm purposes like 

household consumption, dairying, gobar gas etc. The sample for 

the cultivating households are drawn on the basis of probability 

proportional to the area cultivated. This has been done by 

arranging these households according to the ascending order of 

the area operated and, thereafter every other household is 

selected to ensure equal and fair representation for all size 

classes of farming households. The drawing of sample, in 
" 

regard to its method and basis, has ensured not only a subs';" , 

tantial size but also representation to widely differing types 
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to cover all sizes of operational holdings, crops, socio­

economic classes, credit status etc. 

Two types of household questionnaire-schedules have 

been canvassed to collect all types of qualitative and quanti­

tative data from the households. Firstly, the general family 

schedule, being common to all the households in the selected 

villages has tried to elicit data on such details a,s caste, 

occupations pursued, land use, cropping pattern, farm resources, 

incomes, loans ate. Secondly, the intensive schedule canvassed 

among the sample households, has attempted to cover details in 

respect of credit· transactions, expenditure on crop production,' 

marketing of farm produce, utilisation and repayment of loans 

and opinions of the farmers in regard to availability, adequacy.,., 

constraint~ and other.re1ated aspects of the credit. 

The secondary data have been obtained from the primary 

agricultural credit societies operating in the selected villages, 

the District Central Cooperative Bank and, the processing units 

through which recovery of some loans are being affected. The 

data pertained mainly to organisation, procedures, credit and 

other transactions, recovery of loans etc. 

The coverage of the study has taken into consideration 

the selection of a district that has a fair mixture of agro­

climatic charac,teristics to reflect the broad features of the 

State. Besides, the other important consideration has been 

the requirement of a fairly working cooperative institutional 

set up at all levels to faCilitate the study of crop loans 

especially in the cooperative sector. Even though none of the 
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30 districts may be regarded as the typ:i.Cal one, the·Distri~t· 

of Kolhapur, to a large extent, has fulfilled the two .. considera­

tions together. It falls under three districtagro-climatic 

zones and has a fairly stro~g .central cooperative bank With a 

vast net work of branches and actively working credit .societies 

at the village level. 

Having selected the district, the approach of the study 

has been to select two distinct villages, belonging to diverse 

agro-climatic zones, one in the irrigated tract and the other 

belonging to hilly region with CUltivation under monsoon con­

dition. Also where credit infra-structure is available in the 

form of primary agricultural cooperative credit societies. Of 

the two villages eventually selected, one is' situated on the 

right bank of the Krishna River in Shirol taluka on the north­

eastern border of the district. The river facilitates lift 

irrigation which is used mainly to raise the sugarcane crop. 

The other selected village belongs to Ajra Taluka in the hilly 

and moderate rainfall area of the south-western part of the 

district and the foodgrains predominate the cropping pattern. 

Both the selected villages are served by primary agricultural 

credit societies. 

In the irrigated village, the survey has covered all the 

343 households for general purpose and a sample of 172 house­

holds for the. intensive study. Similarly, in the other selected 

village the coverage includes 298 and 150 households respectively. 

The field survey has been carried out during the year 1987-88, 
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I . . 
the refere'nce period for the data being agricultural year of 

, . 
Broadly speaking, the scope of the study includes, 'inter 

alia' profiles of the selected villages and households, the 

credit infra-structure availclble and working of concerned credit 

institutions; availability, needs, utilisation of credit and 

the attendent proplems of the farmers; repayment performance 

credit delinquency and related matters and, policy suggestions 

arising from the study to strengthen the system. 



CHAPTER II 
, 

TH~ Co.;.:QP13:RAT!Vll: CREDIT INFRASTRUCTURE 
IN THE SELECTED DISTRICT .AND BLOCKS 

In Kolbapur District, the ·general credit inf:z=astructure 

available for agricultural purposes is dominated by the .co­

operative institutions. The Kolhapur District Central Co-ope­

rative Bank (K.D.C.C. Bank) in particular, which deals mainly 

with the .short-term credit for seasonal agricultural operations 

and also term loans to a considerable extent, is regarded as 

one of the few sound and leading district central cooperative 

banks in the middle tier of the three tier structure in the 
. . 

state. It is so well entrenched as to prevent the formation 

of any Farmers' Service Societies and entry of the regional 

rural bank (RRB), the later institutional credit outlets for 

several areas under multi-agency approach. 

The statistical information relating to the year 

1986-.87 reveals that the K.D.C.C. Bank has 111 branches spread 

all over. the district with Ii total share capital of Bs. 662 lakhs. 

Its deposits amount to &. 12,526 lakhs and the workin~ capital 

being &. 14,742 lakhs. The short-term loans advanced· during 

the year amounted to &. 3,720 lakhs, of which the crop loans 

beingBs. 3,607 lakhs, forming nearly 97 per cent. Besides, the 

medium-t·erni and the long-term advances amounted to Rs. 789 lakhs 

and Rs. 67 lakhs respectively. In regard to sho·rt-term loan.s, 

the amounts outstanding and overdues are Rs. 3,277 lakhs and 

Bs. 117 lakhs respectively. The proportion .of overdues to 

33 



34 

outstanding works out to 3.57 per cent only. Similarly, in 

the case of medium and long-term loans the respective amounts 

are ~. 1,517 lakhs and~. 26 lakhs and~. 206 lakhs and ~.16 

lakhs. The overdues form 1.71 per cent of the outstanding in 

the case of medium-term and similarly 7.77 per cent of long­

term loans. However, not all the branches have shown profit 

during the year 1986-87. The position relating to this aspect 

reveals that 35 branches earned profit to the tune of fu. 230 

lakhs but 76 branches incurred losses amounting to ~ 125 lakhs. 

At the aggregate level, the net profit earned by K.D.C.C. Bank 

works out to~. 105 lakhs. This is quite significant especially! 

in view of crop loans dominating the total advances. 

The latest information available for the year 1986-87 

has shown the soundness of the K.D.C.C. Bank. However, it is 

a static picture not revealing progressive trend the Bank has 

achieved in the recent years. In ,order to appreciate the 

growing performance recorded by the Kolhapur D.C.C. Bank, it 

is worthwhile to reproduce below its record of year to year 
, 

achiev~ments during the last three year period ending ~une 1987. 

Share CaDi tal and Own Funds 

The following comparative figures give a clear and 

concise idea as to the Bank's pOSition regarding owned funds 

and its working capital 
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~ .... "' - .. - -- -. -'. - - - -- - - .. - -
Year "ending as on 30th June· 

(Rs. in lakhs) 
Particulars 

---------------------------
1985 1987 

-.. - - - -_. - - - - - - - - - _c'_ 
1) Paid-up share capital 513·05 517·33 661.61 

2) Reserve fund 204.08 214.46 235·23 

3) Other funds 415·03 410.65 436.27 

4) Total owned funds 1132.16 1198.44 1333.11 

5) Working capital 10363.27 12499·91 14742.24 

- - - - - - - - - - - - - - - ------ - - - - -
The above figures cl~arly indicate the 'stupendous 

progress made by the Bank in building up its own funds. 

Denosits 

Special attention is paid to find ways and means to 
. 

increase deposits with the 'Bank e~ery year, to inspire 

confidence amongst the public at large. 

The following figures would reveal that the Bank has' 

been su~cessful in tapping deposits and thus inspirip~ a 

;sense of confidence amongst the investing public. 

The deposit table. (over leaf) is indicative of 'the 

strenuous .efforts made by the Bank· in its endeavours for 

deposits, particularly ·from the ruralareas'-
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- - - - - - - - - - - - - - - - - ~;... - - ~- ~ - - - - - - - -
Particulars 

------
:' .. 

Societies 

Fixed Deposits 
... 

Saving Bank Deposits 

Others 

Indi vidu als 

Fixed Deposits 

Saving Bank Deposits 

Others 

Year ending as on 30th June 
(il.>. in lakhs) 

-------------------------------
1985 1986 1987 - - '- -" - _. - - - - - - - - - - -

3992.28 

340.69 

4987.79 

356.48 

1290.01 1859.57 2175.37 
-------------------------------

Total 5622.98 7203.84 8638.30 

TO.tal 

'1010.54 

1357.80 

1143·34 

1758.42 

1333·92 

2007·49 

379.17 335.70 546.28 
-------------------------------
2747.51 3237·46 3887.69 

Grand Total 8370.49 10441·30 12525.99 

- - - - - - - - - -:- - - - - - - - - - - - - - - - - - - -

LoanS 

The £ollowing table gives a comparative view in respect 

o£ borrowing £rom di££erent sources in order to meet the demands 
.•• i • 

on an ever increasing scale ,made by the primaries. 

It may be pointed out that in the years to come to 

meet the increaseddemands£rom primaries, whether agricul­

tural or industrials, the Bank may have to borrow £rom Apex 

Bank and the Reserve Bank o£ India/NABARD. 
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Borrowings 
.c 

- - -- ~ - - - - ,- - - - - - - -.- -
Particulars 

From Aryex Bank : 

Short-term Loan 

M.T.Loan for agricultural 
purpose 

Under IRDP Scheme 

Farm Mechanisation 

Purchase of shares of 
sugar factories 

Long-term Loan 

F.C)r Lift Irrigation Schemes 

For Construction of Godowns 

Sugar Repledge 

Year ending as. on 30th. June 
(Hs. in lakhs) 

-- -- -"""': ~:----- - -- --.- ---.: .... ----
1985 

- - - -"- --

24.16 

16.73 

20·92 

32.25 

37.25 

5.10 

1986 . 1987 
~.- - - - - -, -

51.07 

13.84 

14·73 

17.60. 

43· 47 

4· 73 

28.25 

7·61 

21·94 

17.60 

37·03 

4·37 

- - - - - - - - - - - - - -
L:!ndings 

- - - - - ----~-

Particulars 

- - - - - - - - - - -
Short-term -loan for 

agricultural finance 
for intensive cultivation 

- - - - - - - -

(Rs. in lakhs) - - - - - - - - - - - _0. _ 
Year ending as on 30th June 
------------------------~~-. 
1985 1986 1987 

- - - - - -. - - - ~ - - - -{ 

2972030 3191~03 3606.56 

- - - - - - - - - - - - --... 
Asper norms laid -down by Reserve Bank of India, at 

least 20 per cent of finance should be advanced to small and. - . " .. , 
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marginal farmers, the K.D.C.C. Bank has advanced to small 

farmers (below 5 acres) to thg extent of Rs. 1,486.34 lakhs as .. 
at 30th June 1987 which comes to 41.2 per cent of the total 

agricultural finance. 

position ·of -Recoveries 

It can·· be seen from the following table that tha Bank 

can take pride in stating that more than 87 per cent of the 

total recoveries have been effected through the media of 

cooperative sugar factories and cooperative marketing agency, 

every year. 

(I) 

------ - - - - - - - - - - - -
Particulars As at 30th June 

(ii:;. in lakhs) 
-----------------------------

1985 1986 1987 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
1) Recoverable dues 

.-2 ) Recoveries 

3) Unauthorised 
overdues· total. 

4) Authorised overdues 

5) Percentage of recoveries 
to recoverable dues 

- - - - - - - - - - - - -
( II) 

---------------
Year as on Total credit 

. 10th Jun,e 

1985 
1986 
1987 

- .. - -
2891·79 

.2920.64 
32'35.13·· 

3038.00 3038.56 3325.87 

2891.79 2920.64 3235.13 

146.21 117·92 90·74 

95~Q 96'/0 97% 

- - - - - - - - - - - - - -
_. -- - - - - - - - -

Recoveries through 
-------------------------------
Sale.and Purchase 
Unions 

Sugar 
Factories 

- - - - - - - - - - - - - -
253.16 
165.89 
191.45 

2103.55 
.. 2234·79 

2484.70 

------ - - ~ - - - - - -
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Term Loan 
" 

The following will give the idea of the B~k's loaning 

policy in this respect. 

(Rs. in lakhs)' 
- - - - - - - - - - - - - - - - - - - - - - - -

Particulars 

- - - - - - - - - - - - - - -
1) Engine, Pipes, Bore Wells, 

Elec. Motors, Pumpsets 

2) Milch Animals 

3) Improvement of land, ' 
repairs to wells etc. 

4) Irrigation ,Schemes 

5) Trucks and Tractors 

6) For purchase of sugar 
factory shares 

7) For other reasons 

8) Bullock and'cart 

9) Sheep and Goat 

10) Cattleshed/Farm house 

11) Farm forestry 

12) Poultry 

13) Gobar Gas 

14}Lift Irrigation share 
purchase 

Outstanding as on 30th June 

1985 

21.67 

93·65 

4·18 

110.14 

77·43 

49.14 

1.64 

6.25 

6.28 

1.74 

0.29 

2015 

206.84 

1.59 

1986 

24.67 

88.18 

4·43 

107·14 

62.39 

60.42 

4.31 

3.58 

7·82 

1.82 

0.21 

3.57 

345.Ci3 

0.83 

1987 

47·38 

181·78 

8.33 

143·72 

65.35 

43·20 

0.19 

5·30' 

10.21-

2.27 

0.62: 

9·93 

427·38 

----------~---------------

In the foregoing, it has 'been established that the 

K.D. C. C. Bank has' achieved considerable progress in many 

respects, in"a short span of two years, that is, from the 
, .. " 



40 

middle of 1985 tq that of 1987. The .position of total owned 

funds and working capital shows significant improvement re­

gistering roughly 18 per cent and 42 per cent resp~ctively. 
~. .-, 

Similar is the case with deposit mobilisation. The total 
. . 

deposits from member societies increased by 53.6 per cent, 

those from individuals by 41.5 per cent and the overall deposit~ 

by nearly 50 per cent. .In regard to borrowings made. by the 

K.D.C.C. Bank, to finance the different kinds of advances, it i: 

very significant to note that the short~term ~oans are advanced 

wi thout resorting to any borrowed funds in the last three years 

However, funds are borrowed for only term loans. Here too, the 

dependency on Maharashtra State Cooperative Bank, the apex body 

at the state .level, is not considerable and, by and large, 

decreasing in several cases. On the other hand, the short-term 

loans, advanced for crop production, entirely from own resource~ 

of the Bank, .has registered an increase of 21.3 per cent. This 

clearly indicates that .there is no constraint on funds made 

available to primary societies. 

The [(lost remarkable fact of the K.D.G.C. Bank is its 

recovery performance in the recent years. The percentage of 

recovery from 95 in 1985 and 96 in 1986 has further increased 

to 97 in 1987. Of course, this has been made possible mostly 

through the statutory linkage with the processing and marketing 

agencies. Also,.it may be pertinent to mention here the fact 

that the . sugarcane being the principal beneficiary, aGqounting 

for about 90 per cent of the crop loans, the recoverable amount 

from borrowing members is directly received on their behalf from 

the respective cane purchasing sugar factories. 
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A brief account of the working of the base level 

organisation of the cooperative structure is given in the 

following. The particulars about the primary agricultural 

credit societies (PACS) in respect of Kolhapur district, as 

well as, the two selected blocks,namely, Shirol and Ajra, 

referto the position prevailing as on 30.6.1987. The details 

available in regard to coverage, financial resources, loans 

advanced and defaults are shown in Table 2.1. The cropwise 

short-term loans advanced during the same year are given 

in Table 2.2. 
, 
In regard to coverage of the land holding cultivators, 

the data reveal that the 900 P.A.C.S. in the, district is able 

to eni-oli 69.7 per cent of these as members. In Shirol and 

Ajra blocks, the proportion covered works out to 69.1 per cent 

and.68.S per cent respectively. Among the members who are 

farmers, the smarl farmers with holdings below five acres each, 

are more numerous for the obvious reason and as compared to 

total membership inclusive of other members (landless) they 

constitute Single largest group in all the cases. The non­

cultivating members, however, are larger in number than the 

'other farmers', with holdings above five acres, and they 

constitute nearly 40 per cent at the aggregate level of the 

district, 31 per cent in Shirol block societies and about 

36 per cent in that of Ajra block. 

At the aggregate levels of district and the two 

selected blocks, the' overall resource position of the 

societies appears to be fairly good, even though it is uneven 
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between the irrigated Shirol block and dry Ajra block. , The 

" forman shows better resource position, on an average per 

society basis, as compared to the latter in terms of share 
, 

capital, reserve and other funds and working capital. Similar 

is the case with ',the loans outstanding and defaults per member. 

The defaulting members form 21.2 per cent of the total borrow­

ing members of the soc'ie'tie s at the di strict le vel and, 27. '3 
;:. . .. ," . 

per cen~ and 22.6 percent in respect of Shirol and Ajra blocks 

Of these, defaulters, nearly 29 per cent have remained so far 

a period of three years and more. This proportion is rather 

as high as 46 per cent in Shirol block and about 31 percent 

in Ajra. In: t:Qe entire district, the amount of,long overdue , ' 

defaults (above 3 years) 'of the P.A.C.S. is Rs.1 ,80,84,000, 

which fOrms 28,.3 per cent of "the total amount of defaults 

standing, ,at nearly Rs. 6.4 crores at an average of Rs. 71,079 per 

society. Apparently, the problem of credit delinquency on the 

part of,,~the members of base level societies, is quite alarmingl 

serious. 

The, data on:"crop loans advanced during the year 1986-87 

by the prim~y societies in the district, aS,well as, the 

sel'ected blocks, clearly indicate the dominance of sugarcane 

as the beneficiary crop (See Table 2.2). It accounts for nearlY 

80 per cent of the total amount of crop loans and is followed way 

behind by rice with, 1'3 pet 'cent., The pattern is '10 different 
" 

in the sugar belt of Shirol block, where 94.per cent of. the 

crop loan amount"has gone"to flugarcane. Even in ,AjrabloCk; 
"; 

,', 
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sugarcane accounts for' riearly 52pex;, cent" rice beIng 1'fi,the 
, ' 

second place accounting for 36 per cent. The high level of 
. t - • 

,seale 'of' finance,--among other things, is a main reason for 

sugarcane account for larger shar~of the amounts advanced by 

the societies. 

The general agricultural credit' scenario of the district 

givi~~ a brief account of institutionwise credit targets, 

achievements, broad categories of agricultural holdings, share 

in the membership of 'small' and 'other' farmers, etc., may be 

sgen in Appendix at the end of the report. Also given in the 

Appendix are some clarifications about more than one crop loan 

being given on individual membership basis and possible impli­

cation on shift in the status of category and, the ,confusion 

about the basis for fixing the scale of finance •. 
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Table 2.1: Information Regarding PACS in the Se~ected 
District and Blocks as on 30.6.1987 

- - ,';'" 

Particulars Total 
District - ',-, - - - - - - - - - -' - - - - -

1) Total No. of PACS 
2) No. of tot al land­

holders 

Member 

Total members 
Small .farmers 
Other farmers 
Other members 
Share capital 
Out of·thiQ Government 
Reserve and other fund 

'Loan borrowed· 
Working capital 

Total Loan Credit 

(a) Short-term and 
other term 
No. of borrowers 
Amount disbursed 

(b) S.T. and term loans 
Total No. of members 
Amount of loan demand 

(c) Total No. of defaulters 
Amount 

Defaulters 

No. of defaulters 
(period below 3 years) 
Amount 
No. of defaulters 
(period above 3 years) 
Amount 

900 

352604 

407063 
190550 
55046 

161467 
215056 

8366 
87223 

414040 
868334 

175702 
492$76 

254768 
534743 

53979 
63971 

38490 
45887 

15489 
18084 

- - - - - - - - - - - - - ~ - - - - -

(Rs. in '000) 
--- ----

Shirol 

62 

34240 

34086 
19932 

3626 
10528 
20215 

1026 
8901 

4460$ 
65309 

9909 
48497 

10582 
49584 

2897 
56$7 

1562 
2961 

1335 
2726 

Ajra 

- - - . 
. 56 

17576 

18387 
7824 
3843 
6720 
7685 

445 
1818 

16343 
27665 

9201 
18519 

10145 
19425 

2294 
2498 

1592 
1820 

702 
678 

- - - - - - - - - -
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Table 2.2: Details Regarding Cropwipe S.T. Loans 
Given by PACS as o~ Year Ending 30.6.1987 

(Rs. in '000) 

------------- - - - - - - - - - - - - - - -
Particulars Total. Shirol Ajra 

District - - - ~ - -: - - - - - - - - - - - - - - - - - - - - - - - -
Total Crop Loan 

1) \'iheat 

2) Rice 

3) Jowar, Bajra, Maize 

4) Pulses -

5) Other Crops 

6) Cotton 

7) Oilseed 

8) Sugarcane 

9) Other 

435074 42942 16432 
(100.00) (100.00) (100.00) 

101 
( .02) 

56731 
(13.04) 

. 8481 
(1.95 ) 

575 
( .13) 

3306 
( ·76) 

55 
( .01) 

10360 
(2.38) 

.' 344564 
(79·20) 

10901 
(2.51) 

74 
( .17) 

840 
(1.96) 

100 
(.23) 

810 
(1.89) 

40416 
(94.12) 

702 
( 1 .63 ) 

14 
( .09) . 

5866 
(35.70) 

559 
(3.40) 

914 
(5·56) 

381 
(2.32) 

8473 
(51.56) 

225 
(1.37) 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



CHAPTER III 

SOCIO-ECONOMICPROFILZS AND CREDIT 
PARTICIPATORY STATU'S ' 

The present chapter deals with the background information 

r'elevant .to tpe main thrust of the study. The aspects covered 

are general information concerning land use and croppi~~ 
" I 

patterns of the district, selected blocks and the selected 

villages; th~ socio-economic profiles of the households in 

, the two .selected villages along with the patterns of credit 

participatory status in the local cooperative credit institu­

", tions (PAC3) and; the patterns of non-member farmers and non­

borrowing members of PAC;;) and the reasons thereof. In the 

present chapter, an attempt is made to analyse the data at a 

; "considerably disaggr~gated level to understand the patterns of 

credit partiCipation or otherwise in terms of caste, occupation 

and the broad categories of farm size of the cultivators • 

. ' 3.1 Land Use and Cropping Pattern 
District and Selected Blocks 

. ··The dataonlan,d use pattern in the two blocks and the 

district, referring" to the year 1985-86, are presented in 
, ' 

Tahle 3.1. The'broad pattern reveals that the area under 

for.est is quite considerable in the hilly rainfall zone in 

which Ajra block is located and very meagre in Shirol block 

belonging to plains. In Ajra lorest area accounts for 27 

per cent of the total geographical area. in Shirol block it 

forms 1.8 per cent and in the entire district 18.7 per cent. 

Area not available for ,cultivation accounts for around seven 

46 



47 " 

Table 3.1 : Land Use Pattern in Kolhapur District and 
Selected Blocks in 1985~~6 . 

, (Area in Hectares) 
- - - - - - - - -- - - - - -- - - - - - - - - - - .- - '- -
Particulars Total 

District 
--------_ .... _------
TotaiGeographical Area 774933 

Forest Area 145a06 

Area Net Available fdr 
Cultivation 68~11 

Culturable V.aste Area 46644 

Pasture 35078 

Tree Crops 

Fallow Land 

Current Fallow Land 

Other Fallow Land 

Total Fallows 

Net Culturable .iu'ea 

Double Cropped Area 

Total Cultivated area 

7216 

, '21585 

2a935 

445~0 

428058 

6387 

434445 

Shirol Ajra 

- - - - - - - - - - - --
50327 

898 

3731 

226 

1179 

,3663 

'2684 

, 6347 

3'1946 

2401 

40347 

54888 

14796 

3705 

3451 

1914 

T· ... 

:68J. 

681 

30620 

85 

30705 

- - - - - - - - - - - - - - - - - - - - - -- - - '""III _ .. _ _ _ .. 

per cent .in either block and nearly nine per cent in the dis­

trict_ Net cultivated ar~a forms as high as 75.4 per cent in 

Jhirol block where culturab1e waste, forest and pasture lands 

are ,relatively in lower proportions. The net cultivated area 

accounts for 52.2 per cent in the district and 55.8 per ,cent 
," .' .. 

in Ajra b~ock. Of. the net area cultivated, area cropped 

more than once forme a negligible 0.3 per cent in Ajra, 6.3 ' 
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per cent in Shirol block and 1.5 per cent in entire district. 
~ . '. 

Actually it exc1:udes most of the irrigated lands which are put: 

to the ,cul tiva tion of sugarcane, a lbng duriltion crop' which 

,does not facili ta te a second crop in a given year. 

Cropping Pattern 

By and large, the cropping pattern of the ~ntire dist­

rict'shows that 50 per cent of the gross cropped area being 

under'foodgrains during the year 1985-86. It is about 46 per 

cent in 3hirolblock which has considerable area under lift 

irrigation and 53 per cent in J.jra which receives good monsoon. 

The principal foodgrain crops are rice, jowar and ragi in the 

district as a whole. In Shirol, jowar and pulses are main 

foodgrain crops. In Ajra, one half of the area under total 

foodgrains is devoted to rice. TIagi is the other important 

cereal grown in Ajra. Among the cash crops, sugarcane, Which 
. "._ .... :. .".- '. 

is dominant cr~p in 'the irrigated tracts of th~ plains'; accounts 

for~early 11 per cent of the total gross croppeu' area of the 

district. It is the single largest crop in' Shirol block, 
~ .. ~ 

, , 

accounting for nearly 22 per cent of the gross cropped area. 

The second important cash crop ia groundnut, accounting for 

nearly 18 per cent of the 'area in Shirol block and 'around 10 

per cent in that of district and Ajra block. 
~.~. . . 

, . :. \ " " 

In general, rice 

jowar, ragi, sugarcane and groundnut emerge as the specific . , 

main crops. These crops together account for nearly two-
-' 

thirds of the total cropped area in the <iist:rict, as well as, 
. '. : 

tne blocks in which selected villages are located. The 
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details of cropping pattern (1985-:E,l6) are presented in Table .-

3.~., ,Similarly, the Table 3~3 g'ives the irrigated area under 

different crops. 

, The pattern of the crops und,er irrigated conditions 

shows that only about four per cent.of the total area under 

rice ia cultivated in the irrigated lands in the district. It 

i~actua11y a ra.infed crop in the relatively higher rainfall 
, , 

region of the d.istrict. Nevertheless, about 12.8 per cent of 

the total area under irrigation is devoted to foodgrains. 

especially to rice and wheat. It is the sugarcane that ~s, 

overwhelmingly resorted to the ~rrigated lands. of the district, 

account.l.Il& for 'nearly 87 per cent. Shiro1 block Which is in 

the 'irrigated tract shows nearly 80 per cent under sugarca~e 

wi th rice and whe.a t in the rest of the irrigated lands. In the 

case ,of' Ajra block, which has a relatively' ,?- very small area. 

under well irrigatfon~! almost entire area is under sugarcane. 
-Selected Villages 

The land use pattern of the two selected vil1ages,revea1s 

that ,in nasur nearly' 72 per cent of its total geographical are~ 

is in actual cultivation a.."ld L10st of it (about 80 per cent) is 
·c 

irrigated.; On the other hand, it is about 87 per cent of the . . . ,. 

total area in cultivation in Chimane-vi1lage and almost entire 
, f.' 

cropped area (99 per,cent)in ur;irrigated. The culturab1e 

waste land is rather cons·ide;rab1e inproportior)." (about 2:3" per' 

cen t) in Hasur viil1age.; The details are shown in Table 3.4. 
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Table 3.~ : Cropping Pattern of Ko1hapur District and Shiro1 
and AjraTahsi1 (1985-86) 

(Area in hectares) 
'- - - - - - - - - - - - - - - - - - - - - - - - - .. - - - - - -
Sr. Crops 
ITO. 

" 

District Shiro1 Ajra 

- - -, - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
1 2 3 4 5 - - - - - --- - - - - - - - - - - - - - - - - - - - - - - - -

1 Rioe 111610 
(25. 33 ) 

'2 Jowar-Kharif 41238 
(9.36) 

Jowar-p..abi 3'!43 
(0.74r 

Total JOViar 44481 
(10.10) 

3 Ragi: 2734~ 
(6.21 

4 Other, Cereals 15820 
(3.59) 

A. Total Cereais (1+2+3+4) , 199256 
(45.23) 

B. Total Pulses 20929 
(4.75) 

C. Total Foodgrains (A+B) 220185 (49.98 

I' 'Sugarcane 47671 
(10.82) 

2 Other Crops 10852 . 
(2.45) , 

D. Total (1+2) 58523 
" ' (13.28) 

E. Total Foodcrops (C+D) 278708 
(63.28) 

- - - - - - - - - - - - - - - - - - --

1603 
(3.97) 

5384 
(13.34) 

, ,2697 
(6.68) 

8161 
(26.58) 

1775 
(5.78) 

8081 ,,1775 
(20.~2)' (5.78) 

1 ~t676 ". 
(15.23) . 

'1216 1036 
(3.02) " (3.37) 

10901 . 15648 
(27.01) (50.96) 

7787 663 
(19.30) (2.15) 

18688 16311 
(45.31) (53.11) 

8688 1068 
(21.53) (3.49) 

1824 ' 569 
(4.52) (1.85) , 

10512 1637 
(26.05) (5.34) 

29200 17948 
(12.36)' (58.45) 

---------
contd. 
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Ta~le 3.2 : contd. 

----------------- -------
1 2 3 - - - - - - - ___ - - - - - _0 _ _ _ _ _, 

1 -Groundnu t - ; 

2 Other Oi1seeds 

F. Total Oi1seeds (1+2) 

1 Fibres 

2 Total Drugs and 
Narcotics 

3 Hisce11aneoua non­
food crops . ~ 

G. Total of (1+2+3) 

H. Total Non-food Crops 
(F+G). 

49451 
(1l .• ~~) 

8646· 
(1. 96)-

58097 
(13.18) 

297 

5723 

97724 

103744 
(23.54) 

161841 
(36.72) 

I. Total Gross Cropped Area 440549 . 
(E+H) . \ (100.00) 

J. Area Cropped more than 1~491 
once (2.84) 

K. Total Net Area under 428058 
Crops (97.16) 

4 5 - - ~ - -- - - - -
7230 

~-17.92) 

1l? 
(0.29) 

7345 
(18.21) 

76 

1488 

2238 

3802 
(9.42) 

11147 
(27.63) 

40347 
(100.00) 

2955 
(9!6~) 

362 
(LIS) 

3317 
(10.80) 

-2 

1 

9437 

9440 
(30.75) 

12757 
(41.55) 

30705 
(100.00) 

2401 85 
(5.95) (0.28) 

37946 30620 
(94.05) - (99.72) 

- -. - .- - - - - - -
.Source : Socio-~conomic Review and District Abstract, 1986-87 

(pp. 32-39). . . 
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Table 3.3 s Irrigated J~ea Under Differential Crops in the 
District and Selec ted Blocks 

(Area in Hectares) 
. -"- - - - - - - - - - - - - - - - ... - - - - - - - - - - - - - -, 

Crops Total Shiro 1 Ajra 
District 

- - - - - - - - - - - - - - - - - - - - - - - - -. " . 
~ 

Rice 4044 1603 

iiheat 1983 571 

Rabi Jowar 158 

Other Cropa 880 39 8 

Total grains (Cereals) 7065 2213 8 

Sugarcane 47671 8688 1068 

Chilly 23 ' 23 

.. 
'., Turmeric 112 11 

Total Spices 
. , 

135 34 

... - - - - - - - - - - - - - - - - - - - - - - - - -
Total 55007 10969 1076 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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Tatle.3.4 : Land Utilisation Pattern in the Selected Villages 

- - - - - - - - - - - - - - - - - - - -
Sr. Area under 
No. 

Hasur 
village - -. - - - - - - - - - - - - -

1. Forest 

2. Irrigated Cultivation 

3. Unirrigated Oultivation 

4. Culturable Waste 

5. Not Available for 
Cultivation 

- - - - - -.- ---
Total Area 

-------

226.00 
(56.22) 

62.00 
(15.42) 

91.00 
(22.64) 

23.00 
(5.72) 

402.00 
(100.00) 

- - - - -

Chimane· 
village 

- - - - - ... - - - -

5.00 
(0.64) 

678.00 
(86.26) 

24.00 
(3.05) 

79.00 
(10.05) 

786.00 
(100.00) 

- - - - - - -'!- -

~. : Figures in parentheses indicate percentages. 
\ , 

A broad idea about the cropping pattern in the se,lected 

villages may be obtained from Table 3.5 in Chimane villag~. 

where rainfall is fairly good as it is in the ghat zone, r,ice 

is cultivated during kharif season. Nearly 47 per Glent of' 

the area under crops is devoted to rice and only a quarter of 

it is under high yielding varieties. Jowar is the next 

important crop, in terms of area, occupying nearly 22 per cent, 

most of it being under high yielding variety. Rice, jowar 

and ragi (5 per cent) 'are :the cereals together account fo~ .. 
near ly three-fourths of .. the· cropped area of the village. 

Groundnut, the major cash crop, acoounts for 20 per cent of 

the total cropped area. The miscellaneous crops like 
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Table 3;5: Area Under Main Crops' in the Selected Villages 

-----------------
Sr. Crops 
No. 

.i..rea in 
acres 

-------------

Chimane Village 

1. Rice • (.~~ Local 345.63 • 
(B H.Y-V. 119.75 

Total Rice 465.38 

'2. Jowar : (A~ Local 9.75 
(B .H. Y. V. 804.96 

Total Jowar 214.71 

3. Gr ound nut 200.46 
4. Ragi 49.78 
5. Other crops 65.87 

-------------------
996.20 

- - - - - - - - - -
As J, of' the 
total 

, , ~; 

J4.69 
12.03 

46.72 

0.98 
20.57 

21.55 

80~i2 
5.00 
6.61 

---- ------
100.00 

------- ~ - - - -'- - - - - - - - - - - - - - - --.. 
Hasur Village 

1. Kharif Jowar 30.90 3.37 
2. Other Cereals 31.52 3.43 

Total Cereals (1+2) 6" P ~. ~ 6.80 
-

3. Horse Gram 193.04 21.04 
4. Other Pulses 3.00 0.32 

Total Pulses (3+4) 196.04 21.36 

5. Sugarcane 393.33 42.87 
6. Groundnut 18.18 1.98 
7. Soyabean 73.56 8.02 
8. Green Fodder . 50.42 5.49 
9. Other Crops 183.65 13.48 

- - - - - - - - - - - - - - - - - -- - - - - - - - - - - -
All Crops 917.60 100.00 - - - - - - - - - - - - ------- - - - - - - - - - -
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vegetables, chillies fodder etc., form a little imdeX' seven 

per cent. 

On the other hand, in Hasur village where lift irriga­

tion is quite extensive, the cereal cropa are relatively in 

meagre proportion (about 7 per cent) and command. lesser import­

ance than the pulsea (21.4 per cent). Even among pulses, it 

is the horse gram dominating almost entjre area and by itself 

accounts for 21 per cent of the total cr.o'pped area. Among the 

cash crops, it is the sugarcane.which emerges as the most 

predominant one accounting for nearly 43 per cent of the area 

under crops. It 'is rather significant to note that aoyabean, 

relatively a new oilseed crop has caught the imagination of 

the local farmers and, in terms of area, it is the third impor-

tant crop accounting for e.02 per cent. ,Actuaily, sugarcane, 

horse gram and aoyabean are the .three crops together account 

for nearly three-fourths of the cropped area. 

3.2 Profiles of the Houaeholds and 
Credit Status in PACS 

In the follOWing, an attempt is made to analyse the _ . 

household data of the two selected village a in terms of broad 

soCio-economic status of the households and the exten,t of 

their credit participation in local credit institutions, that 

is, primary agricultural cooperative credit societies (PACS). 
'. 

By credit participation, we mean, whether or not the UU:orma­

nts are members of the society and, among the members whether 
.. 

they are currently borrowers or non-borrowers .;This pos! tion 

in relation to their socio-economic ba~kground like caste, 
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occupation and size of operational holding may help us to under-

stand the leyel and extent of participation and, possible 

bearing an interaction between them and the society organised 

for them. The Working of the concerned societies in the 

selected villages is dealt with elsewhere in the present study., , 

Castewise Patterns 
~ 

At the outset, it may be noted that Hasur village except-
• 

ionally shows Jain community dominating .the caste pattern (52 

per cent of the total households) with traditional cultivating 

caste group comprising Maratha, Mali and Lingayat castes taking 

numerically second place (23 per cent). Similarly, the 

scheduled caste and scheduled tribe group forms about 15 per 

cent. The other caste groups are of negligible proportions 

and npne of the Brahmin and Muslim being resident at the 

villa&e. On the other hand,the pattern in Chimane village, 

more or less, falls into general pattern ~revailing in rural 

Mal~rashtra with castes of cultivating groups dominating the 

scene (81 per cent), followed .by Harija~'group being numerical­

ly the second important with 14 per cent of the 298 resident 

households. All other castes put together account for hardly 

five per' cent • 

. The pattern of participatory, level or credit status, 

'viewed from the caste angle, reveals t~t in Hasur all. the 

numerically dominant castes ~ve membership in primary socie­

ties toa very large extent (around 90 per cent). However, 

about 86 per cent of sched·uled tribe and. 22 per cent of Other 
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Backward Caste households remain non-members as they are mostly 

very small farmers, or landless labourers! Among the members 

of the credit societies, 82 households forming 27 per cent of 

the total members are reportedly non-borrowers of theirrespec­

tive society. Harijan and Jain households are prominant among 

the non-borrowing segment. HowQver, majority of the society 
• 

members from each caste group reports status of loan borrowers. 

Apparently, no social class remains outside the cooperative 

credit organisation on ~ccount of caste considerations. In 

Chimane village, majority of Harijan.group-reports non-member­

ship in the society. ,The non-membership among the dominant 

cultivating castes is in somewliat quite 13ubstantial proportion' 

(28.9 per cent). , Among the members, the borrowers form 

nearly three-fourths at the aggregate le~el. The occupational 

pattern may possibly shed~etter light to make the picture 

more clear. The disaggregated pattern of castewise classifica­

tion is presented in Table 3.6 and Table 3.7 for Hasur and 

Chimane villages respectively. 

Caste and Main Occupation 

Before we analyse the occupational pattern of the house­

holds and their credi t status with the PAC5, it may be useful 

to have some general idea about the broad relationship between 

caste and main occupation as reported by the informants. The 
I 

relevant data in respect of the two villages are prese,nted in 

Tables 3.8 and 3.9. The broad highlights reveal that'in, 

nasur a great majorities of households belonging to Jain, 



Table 3.6 : Castewise Distribution of Households According to Membership in PACS, Loan 
Borrowers,Non-Borrowers and Non-members. (Village: nasur) 

- T" - - ":"" -" - - - - - - - - - - - - - - -"- - - - - - - - - - - - - - - - - - -

Caste Group 

Adva .... lced Cas.tes 
(Jain) 
Cultivating 
communities 

Intermediate 

Other 
backward 

Harijan (J.C.) 

Others (J.T.) 

----------
Total 

Of which-________________________ ___ 

Total Families Total PACS 
Members 

Non-member 

Number 

Loan Borrowers Loan Non­
______ ~---- Borrowers 

NQ~ber 1 to Number % to Number ~ to Number ~ to 
total 
fami­
lies 

total P ACS PAC) 
fami- memr member 
lies ber 

- - - - - - - - - - - - - -"- - -- - - - - - - - - - - - - - - - - - -
8.43 178 100.0 163 91.57 ll5 70'.55 48 '29.45 15 

(51.90) (53.'27) (51.34) (53.54) (40.54) 
80 100.0 

(23.32) 

24 100.0 
(6.99) 

9 100.0' 
(2.62) 

45 100.0 
(13.12) 

7 100.0 
(2.04) 

71 88.75 
(23.20) 

23 
(7.52) 

(2.29) 

95.83 

77.78 

59 8.3.10 
(26.34) 

17 73.91 
(7.59) 

('2. 68~ 85.71 

12 16.90 
(14.63) 

6 26.09 
(7.32) 

1 14.29 
(1.22) 

41 91.ll 26 63.41 15 36.59 
(13.40) (11.61) (18.29) 

1 14.29 l~OO.OO 
(0.33) {0.45) 

--~---

9 11.25 
(24.32) . 

1 4.17 
(2.70) 

2 2~.~~ 
(5.40) 

4 
(10.81) 

6 
(16.22) 

8.89 

85.71-

-"- - - - - - - -
343 100.0 306 89.21 224-.73.'20 82 26.80 37 10.79 

(100.) (100.00). (100.00) _. (100.00) (100.00) 
- - - - - - - - - - - - - - - - - - - - - - .~ -.- - - - - - - - - - - - - - - - - - - - - - - - -

U1 
(l) 



Table 3:7 t Distribution of Total Households in Chimane Village According to Caste and FACS 
Membership Loan Borrowers, Non-Borrowers and Non-Members. . " 

" - - - - - - - - - - -. - - - - - - - - - - - - -.- - - - - - - - - - - - - - - - - - -. - - .-
Caste .Group 

Total families 
(Total of Col. 
7+9+11) 
Number % 

Total PAC3 Hem­
bers (Total 'of 
Col. 7+9) 
Number % to 

total 
fami­
lies 

Of which 
Loan Borrowers 

Number % to 
Pi.CJ 
mem­
bers 

Loan Non- Non-member 
Borrowers 

Number % to Number % to 
P~CS total 
'mem- . fami1- . 
bers iea 

- - - - - - - - - - - - - - - - - - - - - - .,.;. - - - - - - - - - - - - - - - - - - -. - - - - - -
.' , 

Advance 
Caste 

3 100.0 
(1.01) 

3 100.00 2 66.67 1 33.33 

Hindu Culti- 242 100.00 
vating Castes(81.21) 

In terme dia te 100.00 

(1.46) (1.31) (1.89) 

172 
(83.50) 

3 
(1.46) 

71.07 

60.00 

132 
(86.27) 

2 
(1.31) 

76.74 40 
(75.47) 

66.67 1 
(1.89) 

O.B.C. 3 100.00 2 66.67 2 100.00 
(1.01)(0.97) (1.31) 

Harijan (S.C.) 42 100.00 
. (14.09) 

61.90 57.69 

Others (S.T.) 3 100.00 

33.33 2 
(2.17) 

28.93 

40.00 

1 33.33 
(1.09) 

42.31 16 38.10 
(17.39) 

3 100.00 
(3.26) - - - - - "- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Total 298 100.00 20Q 69.13 153 74.27 53 
(100.00) ~ (100.00) (100.00) . (100.00) 

25.73 . 9, 30.87 
(100.00, 

---- .... -----.--------------- ---------- --------
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Table 3.8 : Caatewise Distributio'n of Householda According to the Main Occupation 
of the Family .(Village : Hasur) . .. ' 

\ - ! . . '.- \-- "- -" - - - .~- - - - - -.- - - - - - - - - - - - - .~'-- - - - - - - - - - .. ~ - - -.' - ... ~ 
Caste . \ 

---.--------":"-----------.-------------------------~------------------------ .... ------'"": 
Jain 

- - -',-

C~tiva- . 

% 

Farm 
Labour ,.. 
.. 0 

Commerce 

Service 

151 
(59.4) 
: 84.8. 

1-
(25.05 

8.4 

1 
(100.0) 

0.6 

10 
(SO.O) 

5.6 

Other Miac- 1 
, ceilaneous '(12.5) 
~ 0.6 

. Total ' 178 
{5lo9) 
100.0 

Cultivating Lingayat 
Castes 
(Maratha/ 
l1ali) 

2 
(0.8) 
~40.0 

3 
(5.0) 
60.0 

57 
(22.4) 

'76.0: 

1 
(1"2.5) 

1.3, 

(21.~~ 
100.0 

Interme- D.B.C. 
diate 

Harijan Others~otal 
(S.T.) 

Caste 
(i.rtisans) 

18 
(7.1) 

'75.0. 

1 
{l. 7) 

4.2 

2 
(10.0) 

8.3 

3 
(37. '5) 
1'3.5 

24 
(7.~) 

100.0 

6 
(2.4) 

<66.7: 

1 
(1.7) 

·'11.1 

1 
(5.0) 
11.1 

20 
(7.9) 
44:4 

(28.~) 
37.7 

6 
(30.p) 
13.3 

1 2 
(12.5) . ,(25.0) 
11.1 4.5 

9 
(2.6) 

100.0 

, 4~ 
(13.1) 
100.0 

6 
(10.0) 
85.7 

1 
(5.0) 
14.3 

(2.0) 
100.0 

. 254, 
(100.00) 

" 74.1 . ' 

60 
(100.00) 

17.5 

1 
(100.00) , 

0.3 

20 
(100.00) 

5.8 

8 
(100;00)-

2.3 

343 
(100.00) 
100 .• 0 

--------------- --.;...--------------------------
(Figures in parentheses refer to percentage) 
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Tal::1e 3.9 I Castewise Distribution of Households 1.ccording to the Main Occupation 
of the Households (Village I Chimane) 

--------------------------------------­, 
Caste 

- - - -
--~-----------------------------------------------------------------------------: Total ~dvance· Cultiva- lnterme- O.B.C. ~. SC/ST Other 

tors .diate - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -' -
Cultivation 2 

(0.78) 
% 66.7 

Farm Labour 

Commerce 

5ervice 

Other Misc. 

% 
Total 
Total 

1 
(9.1) 
33.3 

3 
. (1.01) 
100.0 - - - - - - - -

213 
(83.5) 
88.02 

9 
(81.8) 

3.7 

1 
(50.0) 

.41 

(80.~) 
7.02 

2 
(22.2) 

.83 

242 
(81. 2) 
100.0 

2 
(0.78) 
40.0 

'3 
(33.3) 
60.0 

5 
(1.7) 

100.0 _. - - - - - - - - - -
(Figures in parentheses refer to percentage) 

2 
(0.78) 
66.7 

1 
(11.1) 
33.3 

3 
(1.01) 

100.0 

36 
(14.1) 
85.7 

1 
(9.1) 

? 4 ~. 

1 
(50.0) 

2.4 

3 
(14.3) 

7.1 
1 

(11.1) 
2.4 

42 
(14.1) 
100.0 

- - - - - - - - - - -

1 
(4.8) 
33.3 

2 
(2B.2) 
66.7 

3 
(1.01) 

]"00.0 

255 
(100.0) 

85.6 

11 
(100.0) 

3.7 

2 
(100.0) 

.67 

21 
(100.0) 

7.04 
9 

(100.0) 
3.Qg 

298 
(100.0) 
100.0 - - - -~:-
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Lingayat, artisan and 'Other Backward Castes' are seen pursuing 

cultivation as their main occupation. 'Farm Labour' is , 

reported in all caste" groupd but Linga;Tats, Harijans and even 

Jains are numerically prominent in this occupation. loctually, 

these t'""O occupations account for nearly 9 c per cent of the 

total families in Hasur. In regard to other pursuits, Jains, 

Harijans and i>rtisans castes are quite prominent in service 

and in miscellaneous occupations. The pattern is not very 

dissimilar in Chimane village where cultivating caste group 

and Harijans together accoUnt for 95 per cent of the house-

hold;;;. 
.... 

Both groups are. seen pursuing cultivation and farm 

labour in great proportions and make their presence felt in 

respect of other occupations as well. 

occupational Pattern and 
Participation in PACS 

It may be seen that family main occupational pattern 

is overwhelmingly in favour of cultivation (74 per qent) and 

farm 'labour (18 per cent) in Hasur and cultivation (83 per 

ce~t) and service (9 per cent) in that of Chimane. .~ll the 

houaeholds reporting cultivation as main occupation are not 

members of the PAC3. In Hasur, four such households remain 

non-members though they form only about two per cent. It is in 

Chimane, the, village in the unirrigated tract that we find the 

relative proportion of non-members being substantially high at 

23 per cent of the total households reporting cultivation as 

family ma:in occupation. In other words, nearly every fifth 
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household in this occupational category has remained outside 

the cooperative fold. It is somewhat understandable that 

families purBUing occupations other than cultivation, as main 

or subsidiary, to remain less e:nthusiastics, even though, some 

of them could be eligible for consumption loan and term loans 

for dairying etc. ~t the overall village level the non-members 

account for little less than 11 per cent in Hasur and about 31 

per cent in that of Chimane. The relevant details are shown 

"in Tables 3.10 ani 3."1l. 

Among the households who are members of the PACS, the 

proportion of borrowers of society's loans is very high in 

respect of cultivation (76 per cent)and;service (n per cent) 

in Hasur and cultivation (75 per cent) and service (S8 per 

cent) in Chimane. However considerable number of members 

remains non-borrowers, mainly in cultivation category in both 

villages. In all, non-borrowing members of PACS form 27 per 

cent in Hasur and 26 per cent in Chimane. 

The disag;:regated analysis·of the pattern may also be 

viewed from the angle of second occupation of the. household. 

At the outset, it may be noted that all but five per cent of 

the total h~useholds in"Hasur and about 10 per cent inChimane 

are pursuing at least one other occupation in addition to 

family main occupation. The prominent second occupations 

are dairying (72 per cent) service (9.0 per cent) Farm Labour 

(7.0 per cent) and cultivation (4.0 per cent) and, these four . 

together account far 92 per cent of the families in Hasur. 
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Table 3.10': Classification of Total Households in Hasur 
Village ~ccordinf to Main Occupation and PhC3 
Loan Dorrowers, Non-Borrowers and Non-Members 

Of. which : 

Total Families : 
l';utlber 
• 

Culti­
vation 

254 
(74.05) 
100.00 

.~ Total P .... C3 Hembers : 
'Number' , . 250 

(8L70) 
98.43 ~ to total 

Families 
Loan Borrowers : 

Number 

., .~. to PAC;), 
'Members' 

--190 
(84.82) 

76.0q 

Loan Non-BorrowerJ : 
Number 

,~ to Pi.CS 
Members 

No'n-Members : 
Number, 

, i;to Total 
Families 

60 
(73.17) 

24.00 

4 
(10.81) 

1.57 

Nain Occupation 

Farm 3ervice Commerce Total 
La1.our and 

60 
(17.49) 
100.00 

33 
(10.78) 
. 55.00 

19 
(8~48) 

57.58 

20 
(5.83) 

100.00 

18 
(5.88) 
90.00 

13 
(5.80) 

72.22 

Other 

9 
(2.62) 

100.00 

5 
(1.63) 
55.56 

2 
(0.89) 

40.00 

343 
100.00 
100.00 

306 
100.00 

89.21 

224 
100.00 

73.20 

14 5 3 82 
(17.07) (6.10) (3.66) 100.00 

42.42 27.78 60.00 26.80 

27 2 4 37 
(n.97) (5.4l) (10.81) 100.00 

45.00 10.00 44.44 10.79 

(FigUres in parentheses refer to percentage) 



Table 3.11 f Clasaii'ication of Total Houaeholds in Chimane Village .'ccording to Main 
Occupa tion and P .. lCS Loan Borrowers. Non-Borrower.:3 and Non-Members 

---------- - - - - - - - - - - - - - -" - - - - - - - - - - - - - - - -- - - - -
Main Occupation 

---------------------------------------------~---------~---------------Cultiva- Farm Commerce Service Misc. and 
Other pccupa-
tion . 

Total 

--~---------------------~------ ..... ------" 

Of which: 

Total Families : 
Number 248 

(2.3r 
3 28 12 298 

(83.2) (1.1) (9.4) (4.0) (100.0) 
% 100.0 100.0 100.0 100.0 100.0 100.0 

Total P~CS Members • • 
Number 191 3 2 8 2 206 0\ 

(9~.7) (1. 5) (1.0) (3:9) (1.0) (100.0) VI 

~ to Total Families 77.02 42.86 66.67 28.57 16.67 . 69.13 
Loan Borrowers • • 

Number 143 1 1 
(4.6) 

1 153 

% to PACa Members 
(93.5) (0.7) (0.7) (0.7) (100.0) 
74.87 33.33 . 50.0 87.50 50.0 74.27 

Loan Non-Borrowers • • 
Number 48 2 1 1 1 53 

% to PAC5 Members 
OJO.6) (3.8) (1,9) (1. 9) (1. 9) (100.0) 
~1.13 66.67 50.00 12.50 50.00 25.72 

Non-Members • • 
Number 57 4. 1 20 ; 10 92 

~ to Total Families 
(62.0) (4.4) (1.9) (21.7) (10.9) (100.0). 
22.98 57.14 33.33 71.43 8i5".33 30.87 

----------- - - - - - - -- ------ ---------- ------ - - - -
(Figures in parentheses refer to percentages) 



66 

Similarly', ill Chimane, services (4", per cent), Farm Labour (20 

per cent), dairying (15 per cent) and cultivation (8.0 per 

cent) are prominent and, together account for 85 per cent of 

the total families. 
, 

The pattern reveals that among those who report just a 

single_.,occupation in the family, only about 71 per cent are 
. '. 

'members of tbe P":'CJ and, out of them ti.e borrowers constitute 

about 42 per cent in hasur. Similarly, among the single occu-

pation families in Chimane only 35 per cent are members of 

P~C3 and the loan borrowers form about 45 per cent of these 

members. 

It is among the families having at least two occupations, 

the relative proportions showing member~hip and loan b9rrowers 

among members are ra the'r considerably higher in. both villages. 

Among those engageJ in commerce as secondary occupation, the 

non-borrowers of P~CS are relatively greater in proportion in 

hasur. In chiinan~, cultivation shows' only about 46 per cent 

being 'P'~CS members but loan borrowers constitute over 70 per 

cent in all the second occupations. The relevant details are 

presented in Tables 3.1~ and 3.13. 

It is also attempted here, by further di~aggregating 

the data, to view 'the pattern from the angle of' th.}rd occupa": 

tion pursue.d by the reporting families. Priar to this" a 

general idea about the dkltribution of households according. 

to number ,of occupation~ pursued may be obtained from the 

following .• 



Table 3.12 : Classification of Total Households in Chlmane Village ~ccording to Secondary 
Occupation and PACS Hembers, Loan Bor.rowers, Non-Borrowers and Non-Members 

_ _ _ _ _ _ _ _ _ - - - - _ - _ - - - - "'!' ,_, ~ 'f'* - - - - - - - - - - - - - _ - - - _ _ _ _ -

Secondary 
Occupation TOtal Families 

Number % 
Total PACS 
l'lembers 
Number % to­

total 
fami­
lies 

Of which 
Loan Borrowers 

Humber % to­
Pi.CG 
Hem­
bers 

Loan Non­
Borrowers 
Number ~: to 

PJ.CS 
Hem­
bers 

Non-Members· 

Number % to 
total 
fami­
liea 

------------------------------------------------
Only main 
occupation 

Cultivation 

Farm Labour 

Commer'ce 

Service 

Dairy 

iU'tiaans 

Other 

31 100.0 
(10.40) 

24 100.0 
(8~05) 

58 100.0 
(19.46} 

9 100.0 
(3~02) 

124 
(41.61) 

(15.165 

(2.35~ 

100.0 

100.0 

100.0 

11 35.43 
(5.34) 

11 45.83 
(5.34) 

(16.9~5 60.34 

7 77.78 
(3.39) 

98 
(47.57) 

(17.9~) 

79.03 

8\!.'22 

7. 100.0 
(3.40) 

(3.275 
45.45 

8 n.73 
(5.23) 

28 80.00 
(18.30) 

6 85.71 
(3.92) 

71 72.45 
(46.41) 

30 81.08 
(19.61) 

-"".; .. , 

(3.275 
71.43 

6 
(11.32) 

3 
(5.66) 

(13.21) 

54.55 

'27.'27 

20.00 

1 1.:..29 
(1.89) 

27 18.92 
(50.94) 

7 18.9'2 
(13.21) 

2 28.57 
(3.77) 

20 
(21.74) 

13 
(14 .13) 

23 
(25.00) 

64.52 

54.17 

~ .66 

2 22.22 
(2.17) 

25 
(28.26) 

8 
(8.70) 

00 .97 

17.78 

---------""" - - -"- - - - - - - - - - - - - - --
Total 298 100.0 206 69.13 153 74.27 53 25.73 92;I) .87 

(100.00) (100.00) (100.00) (100.00) (100.00) - - - - - - - -.- - - - - - - - - - - - - - - - - - - - - - - - - - - - - --



Tab~~_~~13 : C1a3dification of Total Households in Hasux Village 4ccording to Secondary 
Occupation and P.:.C3 Members, Loan BorroV'lers, Non-Borro~ers and JlTon-Members 

--------------------- --------------- ---------
Secondary 
Occupation 

Only main 
occupation 

Cul ti va ti on 

Farm Labour 

Commerce 

Service 

Dairy 

,:.rtisans 

Other 

Of which 
'''''r-o t .... a..,l,....",F.-a-m-.-il"..~,..· e-s-.".r,...o..,..ta....,l ....... Por;A.,.C""'S----.-l-o-an-B~o.rrowera=-""T"L-:-oa-n-..N ... on--.;...----'--N ........ on--.... Mr'em-..-b.,.e r:-s----

Number % 

17 100.0 
(4.96') , 

12 100.0 
(3.50) 

24 100.0 
(6.99) 

8 100.0 
(2.33) 

29 100.0 
(8.45) 

246 
(71.72) 

(1~465 

100.0 

100.0 

2 100.0 
(0.58) 

Members Borrowers 
'Nllinbert to 'l!i"Num-::b-e"'-r-. -"";Z-'to- Number ,% to 

total PJ.C3 Pi.C3 
fami- mem- mem-

Number ~ to 
total 
families 

lies bers bers 

12 70.59 5 
(3.92) (2.23) 

12 100.0 7 
(3.n) (3.13) 

21 87.5 13 
(6.12) (5.80) 

8. ',100.0 
(2.33) 

2 
(Cl.89) 

41.67 

58.33 

61.90 

25.00 

(8.53r 

(6.105 

8 
(9.76) 

6 
(7.32) 

28 
(9.15) 

96.55 22. 78.57 6 

218 
(71. 24) 

(1'.635 

88.62 

100.0 

2 100.0 
(0.65) 

(9.82) (7.32) 

169 
(75.45) 

(2.235 
1 

(0.45) 

77.5'2 49 
(59.76) 

100.0 

50.00 1 
( 1.22) 

58.33 5 
(13.51) 

41.67 

39.10 3 
(8.1i) 

7:5.00 

21.43 1 
(2.70) 

22.48 

50.0 

28 
(75.68) 

29.41 

12.5 

3.45 

11.38 

- - - - - - - - - - - - - - - - - - - - - - - - - - - ~ - - - -. - - - - - - -
Total 343 100.0 

tOO.O 
- - - - - - - - - - - - - - - -

306 89.21 .. 224 73.20 82 25.BO 37 10.79 
100.0 100.0 100.0 100.0 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

0'\ 
en 



No.of occupations 
pursued 

Only one 
Only two 
Only three 

Total 

69 

Number of households 
re por ting iil 

Hasur 

17 
22'2 
104 

Chimane 

31 
132 
135 

--------------------
343 298 

~pparently. the pursuit of two and three occupations are 

quite common in both villages. Relatively speaking, the pro­

portion engaged in three occupations is quite substantial (30.3 

per cent) in Hasur and significantly higher (45.3 per cent) 

in Chimane village. Dairying, service and farm labour are 

numerically the most important occupations and together con­

stitute 82 per cent of total third occupations in Hasur and 

similarly 97 per cent in Chimane. In the case of Hasur, among 

the total 104 families pursuing three occupations each, about 

94 per cent are members of FACS and, out of these the borrowers 

of PACS loans being 75 per cent. ~his pattern of participation 

at a relatively very high level of proportion is manifest in all 

the third occupations except cu.ltivation. Similarly, in the 

case of Chimane village about 74 per cent of the 135 reporting 

households are members of P'ACS' and the loan borrowers being 82 

. per cent of these members. Dairying, farm labour and commerce 

are the three categories reporting very high proportions of 

participation in being members and borrowers with PACS in both 

villages. The details of classification by second subsidiary 
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occupation are presented in Tables 3.14 and 3.15 respectively 

for Hasur and Chimane. 

The analyses of the pattern also indicate that there is 

a positive relationship between the number of occupations pur­

sued by households and their participatory levels L~ the credit 

societie3. The proportion of households enrolling themselves 

as members and that of borrowers among these members of the 

society increases with the corresponding increase in the nun:ber 

of occupations pursued by the households. This may be observed 

at the aggregate level in both the villages though in varying 

degrees. However, the level of membership reported in irriga­

tion endowed Hasur (94 per cent) is considerably higher as com­

pared to monsoon dependent Chimane village (74 per cent). The 

sumrrary version, in terms of percentages, gives some idea atout 

the relationship betVileen the nUlllber of occupations and partici-

pa tory level. 

Number of occupations 

Pursuing 
Pursuing 
Pursuing 

Total 

only one 
onlv two ., 
only three 

Percenta6e of families 

.~s H8tibers Members as 
borrowers 

Hasur Chimane Hasu~ Chimane 

70.6 
88.3 
94.2 

89.2 

35:5 
n.o 
74.0 

69.1 

41.7 
74.0 
75.0 

73.2 

45.5 
69.5 
82.0 

74.3 



Table 3.14 t Cla3sification of 'Total HOU3eholds in HassurVilla,ge.~ccording to Second 
Subsidiary Occupation and'P.;i.C5 Membership Loan Borrowers. Non-Borrowers and 
Non-Members 

---------------
Second sub­
sidiary 
occupation 

Total Families Total PhC5 
" , 
~~ ____ ~~ ,Memb~e~r~s~~_ 
Number % Number % to 

, total 
fami­
lies 

-- ..... _----
Of which 

Loan Borrowers 

Number % to 
PACS 
mem­
bers 

Loan Non­
Borrowers 
Number % to 

PhC;;) 
mem­
bers 

--------
Non-Members 

Number % to 
total 
famil­
ies 

--------- --- --- --- -------- - -- ------ -----------
. Only main 
and sec on­
'!ary occu­
pation 
Cultivation 

Farm Labour 

, Commerce 

Service 

Dairy 

Artisans 

Others -

239 100.0 
(69.~8) 

3 100.0 
(0.87) 

13 100.0 
(3.79) 

8 100.0 
(2.33) 

'208 87;03 
(67.97) 

2 66.67 
(0.65) 

13 100.0 
(4.25) 

8 100.0 
(2.61) 

150 
(66.96) 

1 
(0.45) 

10 
(4.46) 

n.12 

50.0 

76.92 

87.50 

, 58 
(70.73) 

1 
(1.22) 

3 
(3.66) 

1 
(1.22r 

16 
(4.66) 

100.0 15 93.75 

(3.13~ 
11 

(4.91) 
73.33 4 

(4.88) 
56 

(16.33) 
3 

(0.87) 

(1.465 

(4.90) , 
100.0 54 

100.0 

100.0 

(17.65) 
2 

(0.65) 
4 

(1.31) 

96.43 40 .. 74.07 14 
(17.86)' , (17.07) 

66.67 2 '100.0 
(0.89) 

80.00 3 75.0 
(1.34) 

1 
(1. 22) - - - - - - ~ - ~ - - - - - -

Total 

" 

343 100.0 
- 100.0 _ 

306 
100.0 

89.21 224' 73.20 
100.0 

82 
100.0 

?7.88 

50.00 

23.08 

12.50 

26.67 

25.93 

25.0 

31 
(~3.78) 

1 
(2.70) 

1 
(2.70) 

2 
(5.41) 

12.97 

33.33 

6.25 

, 3.57 

l' 33.34, 
(2.70) 

1 20 .. 0 
('~; 70) 

... '- --
26.80 37 

100.0 
10.79 

- - - - - - - - - - - - - - - -' - - - - -- - - - - ,-. - - - - - - - - - - - - - - - - - - -



Table 3.15 : Cla3sif.ication of Total Households in Chimane Village J"ccording to Second 
3u.bsidiary Occupation. and P j~CS Memberl;lhip. Loan Borrowers , Non-Borrowers and--
Non-Hembers' -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -----"---
Jecond sub­
sidiary . 
occupation 

Only main 
and one 
subsidiary 
Cul ti va tion 
F~rm Labo1.lr 

Commerce 

Service 

Dail"'J 

..-.rtisans 

others 

Total 

,Of which 
Total Families Total PACJ 

Hember3 
Loan Borrowers Loan Non­

:Borrowers 
Non-Hembers 

Number % Number 

163 100.0 106 
(;4.69) (51.46) 

% to Number 
total 
fami-
lies 

65.0371 
(46-.4l) 

% to Number 
PAC':; 
members 

66.98 35 
(66.04) 

16 to 
Pi.CS 
mem­
bers 

Number 

33.02 57 
(61.96) 

11 Ibo.o 
(3.69) 

10 90.91 7 70.00 3 30.00 1 

100.0 

100.0 

(4.85) (4.58) (5.66) (1.09) 
1 

(0.49) 
3 

(1. 46) 

33 .• 33 

4'L86 

1 100.00 
(0.65) 

2 66.67 
(1.31) 

1 
(1.89) 

33.33 

2 
(~.17) 

4 
(4.35 ) 

;t to 
total 
famil-
ies 

34.97 

9.09 

65.67 

57.14 

113 100.0 85 75.~2 72 84.71 13 15.29 28 24.78 
(37.92) (41.26)(47.06) (34.53) (30.43) 

1 100.0 1 100.00 
(0.3~) (0.49) 

1 100.00 
(1.89) 

2S8 
(100.00) 

206 ~9.13 153 74.27 53 25.73 92 30.87 
(100.00) (100.00) (100.00) (100.00) 

------------- - ... -------------------------------
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Pattern of Size of Operational Holdings 
and ParticipatorV' Levels 

Patterns of the broad categories of cultivating households, 

based on size of operational holdings and also, the participa­

tory levels in the P •• C;;; are pre:38nted here. The relevant data 

in respec t of tla3ur a.."ld Chimane are shoi':,-1 in Tables 3.16 and 

3.17. Broadly speaking, the predominance of small and medium 

farmers is in general confirmity with the pattern in the region. 

The cultivators as a class constitute nearly 80 per cent in 

Hasur and 92 per cent of total fa5ilies in Chimane. Within 

this class, there are four categories, namely, marginal farmers 

operating upto 2.50 acre holdings (MF), small farmers in 

2.51-5.00 acre range (SF), medium and large farmers in the 

remaining two categories of above 5 acre size groups regarded 

as other farmers (OF). In some cases, it may be convenient to 

classify into two broad groups, namely,ssmall farmers - upto 

5 acre size holdings (SF) and the remaining as ~ther farmers 

(OF) .to facilitate broad observations. Nevertheless, the data 

presented in all the tables are disaggregated into four catego­

ries. The broad category of small farmers, inclusive of mar-

ginal ones, accounts for 85.3 per cent in Hasur and 83.3 per 

cent in that of total cultivating families in Chimane village. 

The extent of participation as members and borrowers of. 

cooperative societies, viewed from the categories of farmers, 

reveals the pattern of full enrolment of members by 'other 

farmers' category and 97 per cent by small farmers in Hasur 

village. The proportion of borrowers from among the members 



Table 3.16 : <illil33ification 0:£ Total Houaeholda According to Size of Operational Hoiding 
Groups andPACS Memberd, Loan Borrowers, Non-Borrovrers and Non-Membera in· 
Haaur Village' . 

: ... 
- - - .... - - - - - - ~ - - - - - - - - - - - - - - - - -.- - -
Size Holding -~~rT~~~~~~~,,~~ ____ ~~~O~f~W=h=i~c~h~~ __ ~~~~~~ __ ~~~~~~ __ __ 

Total Families Total PAC~ .>Loan Borrowers Non-Borrowers Non-MeIllbera 
membera 

Number . % Number % . to Number % to Number % to Number % to 
total FACS PACS total 
fami- members mem- fami-
lies bers lies 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

150 100.0 .146 

(A) Cultivators 
(acres) 

Upto 2.50 
(43.73) (47.71) 

97.33 109 74.66 37- 25.34 4 
(48.66) (45.12i' (10.81) 

~.51 £05.00 81 100.0 78 96.30 57 73.08 21 26.9~ 3 
(23.62) (25.49) (25 .45) (~5 .61) (8.11) 

5.01 to 10.00 

10.01 & above 

, 28100.0 
(8.16) . 

. 12 100.0 
(3.50) 

28 100.00 23 
(9.15) .(10.27) 

12 100.00 
(3.~ ) 

10 
(4.46) 

82.14 

83.33 2 
(2.44) 

17.86 

16.67 

2.67 

(B) Non- 72 100.0 42 58.33 25 
CUltivators 

59.52 17 40.48 30 41.67 

(20.99) (13.73) (11.16) (20.73) (81.08) 
------------ ------- ------- - - - - - - - -
Total 343 100.0 306 89.21 224 73.20 82 26.80 37 10.79 

(100.00) (100.00) - (100.00) (100.00) (100.00) - - .- - ------- - -----_._----------------------------



Table 3.17 I Classification of Total Household4 in Chimane Village According to Size 
Holding and PACS :Loan Borrower.;" Non-Borrowers and Non~lembers 

- - - - - - - -.- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Size Holding 

Total Families 

Number j 

Of vhich 
Total PACS Loan Borrowers 
Members 
Number % to Number % to 

total PACS 
fami- mem-
lies bers 

Loan Non­
Borrowers 
Number % to 

PACS 
mem­
bers 

Non-Members 

Number;; to 
total 
families 

----------------------------------
(A)' Cultiv,tors 

~acres 
Upto 2.50 146 100.0 

(48.99) 

2.51 to 5.00 83 10Cl.O 
('27.85) 

5.01 tolO.CO 37 100.0 
(1"2.42) 

10.01 & aboVe 9 100.0 

(B) Non­
Cultiva", _ 
tors' 

(3.02 ), 

23 100.0 
(7.n) 

91 6'2.33 60 65.93 31 ,34.07 . 55 
(44.17)0 (39.21) (58.49) (59.78) 

73 
(35.44) 

33 
(16.02) 

(3.4~) 

2 
(0.97) 

87.95 58 
(37.91) 

89.19 27 
(17.65) 

77.78 7 
(4.58) 

8.70 1 
(0.65) 

79.·45 15 
(28.30) 

81.82 6 
(11. 3'2) 

100.00 

50.00 1 
(1.89) 

20.55 10 
(10.87) 

18.18 4 
(4.35) 

'2 
(2.17) 

50.00 21 
(22.83) 

12.05 

10.81 

22.22 

91.30 

- - - - - - - - - ~ - - - - - - - - - - - - - - -. - - - - - - - - - - - - - - - - - - -.- - ---
Total 298 100.0 206 69.13 153 74.27 53 25.73 9230.87 

(100.0) . (100.0) (100.0) (100.0) (100.0) 
------- - - - --- - - - - '!" - - - - -:- - - - -. - - - - - -------- - - - --



is relatively greater in the case of 'other farm~rs' (83 per 

cent) than that .of small farmers (74 p,er cent): In Chimane, 
. . 

the pattern io3. at a lesser level of participation. The COl:!!-

bined categorie<;l of small farmers 'report only 71 per cent of 

membership ru10 72 per cent of them being borrowers. Similar 

proportiono3 in the case of 'other .f~·mer~' workso~t to 87 

per cent and 95 per cent respectively. ~t the aggregate level, 

only 74 per cent of ~imane farmers are members of the PAC3 

and further, only 75 per cent of· members are borrowers. 

Broadly, every foUrth cultivating household remains outside 

the fold of PACS. It is the marginal'farmers (upto 2.50 acres 
.~ 

size group) who account for nearly 78 per cent of the total. '. 

non-member farmers t In the case of noh-cultivators, as com­

pared to farmers, the participatory levels in either respect 

is ~ittle under 60 per cent in Hasur and.very negligible in 

Chimane. 

3.3 Patterns of Non-members and 
. Non-borrowen 

Non-members of PAds 

It has already been observed that a considerable propor­

tion of farmers in unirrigated Chimane village have remained 

non-members of P~CS and quite a substantial proportion of 

members of PACS in either village have remained non-1:orrowers. 
- . 

This calls for a closer look at these exclusive segments in 

order to iden~ify them further, before we go into reasons 
. ," 

sta~edby informants themselves for their being so. 
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In Hasur village, there are only seven cultivators who 

have remained non-members of P~C5. This being very negligible 

in proportion, the tabulated data are not presented here in 

the form of statistical tables in respect of Rasur. Suffice it 

to say that the particular farmer's belong to Jain (5) and ...... 
Lingayat (2) cOmLunities and all of them operate holdings less 

than 5.00 acres. In terms of family main occupation, four of 

them are in cultivation and the other three pursuing farm labour 

and operate marginal farms. The area cultivated by all the 

seven farmers totals 18 acres. From the point of view of 

annual incomes of the family, four report incomes. from two 

sources, averaging Ra. 36185 and three from three sources at 

an average of P~.27l40 per household. The reason stated for 

not being members of P .. ;'C3 is that they do no t need' the outside 

credit support as yet. 

In tte case of Chimane, the relevant data in respect of , 
71 non-member cultivators are presented in Tables 3.18 and 

3.19. The castewise and categorywise pattern reveals that 

non-members belong only to cultivating caste group (83 per 

cent) and Scheduled Caste and Tribe group (17 per cent). Among 

those of cultivating castes, 90 per cent of non-merr!bers are 

small farmers and in the other caste group every non-member 

is a small farmer. In all, marginal (78 per cent) and~ther 

small farmers (14 per cent) are predominant and, 'other 

farmers' cultivating over five acre holdings, accounting for 

only about eight. per cent. Besides cultivation (80 per cent), 



Table 3.1S t Distribution of the PACS Non~members According to Caste and Size Holding 
Group (Village Chimane") 

- - - - - - - - - - - - - -,"- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Caste-Group Upto 2.50 

acres 
2.51 to 5.00 
act-Els 

5.01 to 10.00 10.01 and Total 
acres above acres 

-----"--------- --------------- -------------- -------------- -----------~----
House- Perc- House- Percen- House- Percen- HOUde- Percen- House- Perc en- -
holds entage holds tage - holds tage holds tage holds tage 

- - - - - - - - - - - - - - - - - - - - - - - - - - - -, - - - - - - - - - - - - - - -"- - - -
1. it.d van () e d 

caste 

'a.Cultiva­
tors 

3. Interme­
diate 
caste 

4. O. B ."C. 

5. S.C. 

44 (74.6) 
(SO.O) 

11 (91.7) 
(ao.o) 

9 (15.3) 
. (90.0) 

1 (S.3) 
(10.0) 

4 (6.S) 
(100.0) 

2 (3.4) 
(100.0) 

59 100.0 
(33.1) 

l'a 100.0 
(16.9) 

-- - - - - - - - - - - - - - - - - - - - - - - - - _ ... - - - -'- - - - - - - - - - - - - --
Total 

, "5~ (77.5) 10 (14.1) _ '4 (5.6) 
(100.0) (100.0) _ (100.0) 

2 ('Z.S) 
(100.0) " 

71 100.0 
(100.0) - - - - - ~ - - - - - - - -:"- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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'Service' in the other family main occupation with considerable 

proportion of non-members (17 per cent). The net cuJ:tivated 
, 

area operated by these households, which remains outside the 

purview of possible credit support from P~CS, measures an 

extent of nearly 160 acres. Two-thirds of this area is opera­

ted by 65 non-members who are small farmers. The annual 

average income per non-member clutivating househol4 as per the 

number of sources including the remittances received is given 

below. 

No. of sources 

One 

Two 

More than two" 

No. of non­
member 
farmers 

3 

29 

39 

------,;,.-

Average income 
per household 

(Rs .) 

2523 

7368 

9736 

The pattern of non-borrowing members,o;C 1'AC3 in Hasur 

and Chimane villages is briefl~T presented here. The ana,lyses! 

pertaining to cultivating households in respect of "caste 

groups, main occupation,size of operational holding groups 

and the cultivated area may be obtained from the relevant 

data set in Tables 3.20 to 3.24. Confining our attention to 

the main observations, we find Jains, Lingayats and H~rijans 

in Hasur " and Marathas and Harijans in Chimane are prominent 

among the hon-borrowing members an,d, in both villages thEi 

great majority (89 per cent)ie composed of marginal and small 



Table 3.20 • Distribution of the PACS Non-Members According to Caste and Size Holding 
.' Group (Only Cultivators) Village Haaur 

-----------------------------------------------
, ,Caste -Size of 

holding 
.group 

---------------------------------------------------------------------------------

(acres) 

Advance Hindu Cultiva- Cultivator 
Caste tion Caste (Lingayat) 
(Jain) (Maratha,Hali) 

Iriterme­
. dilite­
Caste 

----------------------------
Upto 2.50 

Households 

2.51 to 5.00, 

24 
(64.9) 

55.8 

Hous~ho1da 15 
(71.4) 

% 34.9 

5.01 to 10.0 
Households 

10.01 and 
above 

. Households 

Total 

3 
(60.0) 

7.0 

1 
(50.0) 

2.3 

Households ' 43 
(66.2) 

;-& 100.0 

1 
(4.8) 

,100.0 

l' 
(1.5) 

100.0 

3 
(8.1} 
33.3 

3 
(14.3) 

33.3 

2 
(40.0) 
22.2 

1 
(50.0) 
11.1 

9 " 
(13.8) 
100.0 

,-' 

3 
(8.1) 
75.0 

1 
(4.8) 
25.0 

4 
(6.2) 

100.0 

O.B.C. 

1 
(4.8) 

100.0 

1· 
(1.5) 

100.0 

Parijan 
(s.c., S.T.,. 

(18.9r 
100.0 

7 
(10.8) 
100.0 

Total 

(100.0~ 

65 
(100.0) 
100.0 

- - - -.- - - - - - -- - - - - - -. - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



Table 3.21 I Distribution of the PACS Non-Eorrowers According to Caste and Size-Holding 
Group (Only Cultivators) (VillageChimane) ... 

- - - - - - - - - - - - - - - - - - - - - ~ - - - - - '- - - - - - - - - ~ - - - .- - -

Caste 
,3ize of Holding Group 

------------------------------------------------------------~-----------------------
Up to 2.50 acres 8.51 to 5.00 5.01 ·to 10.00 10.01 and T 0 t a 1 

acres acres above 
---------------- --------------- -------------- --------------- ---------------

House- l'ercen- House- Percen- Houae- Percen- House- Percen- House- l' ercel'l- - . 
holds tage holds tage holds tage holds tage holds tage 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Advance 1 100.0 1 100.0 
Casteel) (3.2) (1. 9) 

Cultiva- 25 64.1 9 23.1 5 12.S 39 100.0 
tors (SO.6) (60.0) (83.3) (75.0) 

,-

lnterme-
diate 1 100.0 1 100~O '~'. 

Caste (3.2) (1. 9) 

O.B.C. 

Harijan 
(;).C. 4 36.4 6 54.5 1 9.1 .11' 100.0_ 
;l.T.) . (12.9) (40.6) 0·6 .• 7) (2i,.2) . 

. .. - - - - - - - -- - - - - - - - - - - - -- - --- - - .;.. - -' ~ - - - - - ~ - --- - - - - --
59.6 

.. 
Total 31 (100~M 28.S 6 11.5 52 100.0 

(100.0) (100.0) (100.0) 
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -.,- -

CJ) 
(\) 



Table 3.22 : Distribution of NOll-Borrowing Farmers According to Main Occupation and 
Size Holding Group in Hasur VillB;ge 

~-... - - - - - . - - - ... - - . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Main Size of Holding Group 
Occupa- ------------~-----------------------------------------------------------------------
tion Upto 2;50 acres 

---------------
HO"U.3e- Percell­
holds tage 

2.51 to 5.00 
acres 
---------------
House- Percen-
holds tage 

5.01 to 10.00 
acres 
---------------
House- Percen-
holds tage 

10.01 and Total 
above 
--------------- --------------
House- Percen- House- Percen-
holds tage holds tage - - ~ - - - - - - - - - -- - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - -

Cl1l1ti­
vatlon 

Farm 
Labour 

Commerce 

Service 

Misc.and 
Other 
Occupa:'" 
tion . 

.. - - ---.-
Total: 

32 (53.3) 
(86.5) 

• (100'.0) 
('a.7) 

3 (100.0) 
(8.1) 

1 (100.0) 
, (2.7) 

37 (56.9) 
(100.0) 

------------

21 (35.0) 5 
(100.0) (100.0) 

(8.3) 2 
(100.0) 

(3.3) 60 (100.0) 
(92.3) 

'1 100.0 
(1.5) 

1 100.0 
.(4.6) 

1 100.0 
(1.5) 

- - - - .- - - - - - - - - - - - - - '- "- - - - - - - - - - - - -
. 21 ( 3 ~ .3 ) . 5 

(100.0) . (100.0) 
2 

(100.0) 
(3.1) 65 -100.0 

(100.0 ) 
.- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



Table 3.23 : ·Distribution of Non-Borrowing Farmers According to Main Occupation and 
"Size,Holding Group in· Chimane Village 

- - - - - - -"- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --
Size of Holding Group 

-----------------------------------------------------------------------------------
Upto 2.50 

. , 

acres 
--------------
House- Percen-
holds tage 

- - - - - - - - - - - - - -
Culti- 28 (38.3) 

, vation (90.3) 

'Farm 1 (100.0) 
Labour (3.'2) 

Commerce 1 
(3. '2) 

(100.0) 

Service 

Hisc. and 1 (100.0) 
other (3:2) 
occupation 

2.51 to 5.00 5.01 to 10.00 
acres acres 
-------------- -------------= 
House- Percen- House- Percen-
holds tage holds tage 
- - - - - - - - - - - -- - .. - -

14 ('29.'2) 6 (12.5) 
(93.3) (~oo.o) 

, 1 (100.0), 
(6.7) 

10.01 and Total 
above 
-------------- --------------
House - Perc en- House- Percen-
holds tage holds tage 
- - - - - - -------

48 100.0 
(9'2.3) 

1 lqO.O 
(1.9) 

1 100.0 
(1. 9) 

1 100.0 
(1. 9) 

1 100.0 
(1.9) 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --- - - -. - - - - - - - -
Total 31 (59.6) 

(100.0) 
15 (28.8) 

(100.0) 
6 (11.5) 

(100.0) - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - -
52 100.0 

CD 
~ 



Tatle 3,24 : Distribution of Crop Loan Non-Borrowers' According to Area and Size 
Holding Group 

----------
Size group holdings 

- - - -.:.. - - - -
Upto 2,50 acres 

2,51 to 5,00 acres 

5,01 to 10,00 acres 

10,01 and above 

Total 

- - - ,- - - - - ---------------------
Village Hasur 

Non-Borrower's 
-----------------
No, of Area 
house-
holds - - - - - - - - - - - -

37 23,25 

21 84,70 

5 30.38 

2 36,00 

- - - - - - - - - .;.. - "- ~ 
65 180,33 

Village Chimane 

Non-Borrower's 

No, of Area 
house-
holds 
- - - - -----------

31 

15 

6 

- -
52 

52.31 

54.50 

44.00 

150.81 
- - - -

- --- - - - - - - - - - - - -

co 
VI 
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fco.rmers. Viewed from the family main occupation. about 92 per 

cent of non-borrowing members Ll1 either village are pursuing 

cultivation and around 88 per cent of them being marginal and 

small farmers. The extent of area operated by them is 180.33 

acres in Hasur, at an average of 2.77 acres and,'150.8l acres 

in Chimane, the average per reporting farmer being 2.90 acres. 

Tile average per small farmer (upto 5.00 acres holdings) is 

slightly greater in unirrigated Chimane village at 2.32 acres 

as compared to that of irrigated Hasur village where it is 

sli~ltly under 2.00 acres. 

3.4 Reasons for being IIon-l1embers and, 
Jrregular Non-borrowers 

The reasons offered by the cultivators who have reuained 
, 

non-members of PACS are uniformly single in Hasur and varied 

in respect of Chimane. The only reason' stated by all the 

seven concerned families in Hasur is that there is no need to 

seek credit support from any credit society as they can manage 

on their own resources. On the other hand, the major reasons 

offered by the 71 farmers in Chimane are (a) the size of opera­

tional holdings being marginal and very small; (b) no need 

for credit as remittances from the family members working in 

Bombay are adequate for the purpose and candidly enough. (c) 

incompatibility with the rival faction in control of the 

local P AC:.i. 

In regard to the reasons stated for non-borro~ing of 

loans from the PJ..C,:'> in which the informants are members. the 
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response is actually elicited from all those who 'have not been 

regularly availing of credut during the last five years. 

Thus, the data include not only the non-members and current 

non-borrowers but also the irregular borrowers in the recent 

past. The relevant details according to size of holding groups 

of the informants in Hasur and Chimane are respectively pre-

sented in Table 3.25 and Table 3.26. 

~part from the obvious case of non-members, the main 

reasons for irregular borrowing among the members are 'no 

need for the society credit' - 36 per cent, 'only when the 

need arises' - 31 per cent; and 'sugarcane is not c~tivat~d 

regularly' - 24 per cent in respect of HasUr village. On 

the other hand, the major reasons ',stated by irregular borrowers 

of Chimane village are 'defaulting on previous loans' - 45 

per cent, followed by 'loans are sought only when required 

but not every year' - 43 per cent and 'no need for credit~ -

10 per cent. The above reasons are offered mostly by the 

marginal and other small farmers in both the vill~ges. In the 

case of others, 'no regularity in need for loans' in Hasur 
, 

and, 'ineligibility on account of default' and 'not needed 

regularly' are the only two reasons in Chimane village. 



Table 3.25 : Categories of the Crop Loan Non-Borrowers in Hasur Village According to 
Reasons for Not Taking Loan Regularly During Last Five .Years 

- - - - - - - - - - - - - - - -' - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Reas ons Size Group of Holding 

------------------------------------------------------------------------------
Upto 2.50 2.51 to 5.00 5.01 to 10.00 
acres acres acres 

10.01 and 
above 

Total 

------------ ------------- ------------ -----------------
House­
holds 

0-

House- ~ 
holds 

House­
holds 

% House­
holds 

% House­
holds - .... -

No 1Jeed 8 26.7 18 60.0 3 10.0 1 3.3 30 100.00 
(15.38)( 62 .1) (50.00) (33.33) 

P .A. C.S .l'ron­
member 

4 57.1 3 42.9 
(7.69) (10.3) 

Due to risk 2 100.0 
about payment (3.85) 
Defaulter 2 100.0 

(3.85) 
Takes loan only 15 
at the time of (28.84) 
need 

57.7 

Small land 
holding so no 
need 

1 100,0 
(1. 92) 

If sugarcane is 18 
to be culti- (34.62) 
vated 

90.0 

Due to other 
Banks loan 

2 100.0 
(3.85) 

---------.---
Total 552 

(100.0) 
-= = - - - ---~-~~-, .... --- -- -

29 
(100.0) 

26.9 

5.0 

2 
(33.33) 

6 
(10('.0) 

7.7 2 
(66.67) 

3 
(100.0) 

7 100.00 

2 100.00 

2 100.00 

26 100.00 

1 .100.00 

20 100.00 

100.00 . 

90 - 100.00 

Ol 
Ol 



Table 3.26 I Categories of the Crop Loan Non-Borrowers in Chimane Villa~ According to 
Reasons for Not Taking Loan Regularly During Last Five Years 

--- - .- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
S'ize Group of Holding . Reasons 

---------------------------------------------------------------------------
Upto 2.50 
acres 
.-':"'--:-.------
House- % 
hol'ds 

2.51 to 5.00 
acres 

House- % 
holds 

5.01 to 10.00 
acres 

House­
holds 

10.01 and 
above 
-------------
House- % 
holds 

----------------------------------
No need 

P.A.C.S.Non­
member 
Due to Risk about· 
Repayment 
Defaulter 

Takes loan only 
a t the time of 
need 
Small land hold­
ing so no need 
If sugarcane is 
to be cultivated 
Due to other 
Bank's Loan 

3 
(3.33) 

51 
(56.67) 

16 
(17.78) 

42.9 

71.8 

53.33 

4 
(11.76) 

12 
(35.29) 

19 65.52 7 
(21.11) (20.59) 

1 100.00 . 
. (1.11) 

- - - - - -- - - .... -

57.1 

16.9 6 
(50.0) 

36.67 3 
(25.0) 

24.14 3 
(25.0) 

-- -

8.5 

10.0 

10.34 

2 
(100.0) 

2.8 

Total 

------------
House- ~ 
holds 

7 100.0 
(5.07) 

71 100.0 
(51.45) 

- . -
30 100.0 

(21.74) 

29 100.0 
(21.01) 

1 100.O( 
(0.71) 

90, 65.22 34 24.64 12 8.69 . 2 1.45 138 100.0 
(100.0) • (100.0) (100.0) (100.0) 

Total 

- - - - '- - - - -"- -". -. '- - - - - - - - - - - - - - - - - - - - - - - - - - -



CHAPTER IV -- ----... ',-

The present chapter includes within its scope two broad 

sections, viz., (a) policy and procedural aspects and, (b) 

operations of the primary societies in the selected villages. 

The first section deals with procedures :involved in delivery" 

of' crop loans including the, preparation of Normal eredi t Limit 

Stb.tement (NCLS) and crop loaning policies in Kolhapur covering 

scale of finance and other facets. The second section, dealing 

in operational aspects, presents informationcn organisational , 
set up, societywise advances of crop loans, non-lifted and 

non-disbursal of sanctioned crop loans, pattern' of Nori";crop 

loans, trading activity of the societies and the overall posi-

tion 9f societies, as revealed in their balance sheets. The 

ll1formation and t~e statistical data presented :in this chapter 

are ba.sed on ,the materials made available by the Kolhapur DCC 

Bank,' their branches and, the concerned primary agricultural 

co-ope~ative societies operating in the villages selected for 

the s<t\ldy. 
I 

4.1 ;, 

Over the years, the crop loan delivery sYstem has 

undergone some significant trans:Slormation n tune with the 

changing times, as well as, the structure of cooperative set 
;' 

up in, the State. The base level societies (PACS) have to be •• 

90 
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constituted and sustained as an organisational entity, ,under 

the general framework of Cooperative Societies Acts and 

subj.ected to the control, supervision, etc., by the Department 

of the Cooperation 0 f the State Government. In regard to their 

credit operations, rowever, the PACS being in the bottom tier, 

has to operate in close liaison with the District Central 

CDoperative Bank (DCCS). The P.8CS, as the constituent of the 

DCCS, has to play the pivotal role in the credit delivery to 

its own members. This makes it obligatory on its part to 

function :in unison with the policies and procedures laid down by 

by the middle tier DCC Bank. Like the Apex Bank the DCCB is a 

federal institution, the primary societies at the base level 

being an important segment. The primaries obtain fUnds from 

the DCCB which in turn gets the funds from the Apex Bank. The 

primary societies are required to follow the procedures and . .. 

policy. norms laid down by the DCC Banks. The highlights 

of the system now prevailing in Kolhapur district under the 

policy direction of the K.D.C.C. Bank are mentioned here. 

The procedure of obtaining crop loan from the primary­

societies has undergone considerable change and, the, present 

system requires borrowing members to go through less cumber­

some process. IinY'ilay, to ensure thecredi t worthiness and 

'bona fides' of the applicant, one vital form known as 

normal credit limit statement (N.C,L.) plays a":significant 

role. It is to be filled in by the secretary of the PACS for 

each of the member intending to borrow from the society. It 
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includes ·all the' information pertinent to assess the require­

ment, security of the loan, crop production level and track 

record of the·farmer "in relation to. his repayment capacity • 

. More specifically, the following main items are covered by the 

, ,NCL statement to enable the processing of the loan proposal 

at PAGS and DeC Bank levels. 

1) Information on personal identity, number of loaning 

card etc. 

2) Particulars regarding land owned, leased-in and 

leased-out, cultivated land, position of mortboge of land, 

revenue assessment etc. 

3) Position of shares held in the various cooperative 

ins ti tu tions • 

4) Particulars of cropping pattern and expected 

.', '. cropping pattern in t he ensuing year (crop loan period). 

5) Information regarding cropwise total production of 

the farm in the previous years. 

6) Details about the types' of loans taken from the 

cooperatives and other agencies. 

7) Information on previous year1s loan, amounts of 

principal and interest outstanding at the end of the year. 

8) Loan amount recovered through the :processing and 

marketing agencies, as well as, directly fro~ the member in 

terms of 'cash. " 
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9) Member's demand for credit for the ensuing year, 
loan 

the crop-wise area and for which .. t. is sought and &tcll 

other details. 

10) Recommendations of the Managing Committee of the 

PACS, Inspector, Divisional Officer of the concerned branch 

office of DCC Bank. 

11) Amount sanctioned in kind and cash by DCC Bank 

and date and loan components disbursed. 

It may well be added, as a matter of policy applicable 

to Kolhapur district that crop loans are made available by 

only one source, that is, either PACS or commercial bank. 

That defaulters are not allowed to borrow funds from the 

cooperatives. That the members with outstanding loan are 

entitled to get the fresh loans sanctioned but the fUnds are 

released only after the clearence of the existing dues. In 

the case of sugarcane crop mich is of 12-18 month duration, 

depending on the variety, a somewhat cash credit system of 

crop loaning is followed in Kolhapur. It simply means that 

the cultivator may continue to receive a 1Jart of the new loan 

even before his earlier year's crop loan is fully recovered 

through the sugar factory as the recovery of crop loan is 

linked with the processing unit. This is only to facilitate 

the sugarcane cultivators to receive the. crop loan regularly 

every year as the process of NCL statement is done once year 

and not any time the farmer approaches for : funds.· 
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In order to render valuable assistance to the 
, 

member farmers seeking loans, it is. incumbent on the part 

of the secretary of PACS t~ fill in all the details in NCL 

statement form for each individual. This is done after 

obtaining the particulars of "the relevant revenue records 

from the village accountant. Some records like asset 

register are maintained in the PAGS and updated as and when 

necessary. The farmers requiring loans have to convey '!;heir 

intentions before the end of September every year. The 

process of preparingN.C.L. statement is to be completed by 

November 30th. During the month of December, the scrutiny of 

forms is undertaken by the concerned. Inspector of the branch 

office of· the DCCB. The process goes on from December to 

even l"lay and June months as the PAGS keep sending the forms. 

The process of scrutiny starts with the Inspector , 
visi ting the office of the PACS and begins the procedings 

o. 

with the secretary and managing committee of the concerned 

PACS. He is required to examine the asset position 0 f the 
° 

individual members from the register, share certificate 

register for the up-to-date information, cash-balance position 

of the society itself, financial regularity, NCL register of 

the previous year, position of the linking recovery, loan 

register about the position of advances and recoveries of the 

existing loans and such other details of the members seeking 

loans. The Inspector then looks into loan demanded by the 

farmer, the recommendation made by the committee of PACS and 
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makes his own remarks about the ~ability or repayment capacity 

of. the individual and the amount of loan recommended by him-

self. The inspector has to service 10-12 primary societies 

falling within his jurisdiction and it is considered as reasonably 

fair work load. The stage after the detailed ,.:;lcrutiny by 

the Inspector is at the level of Divisional Officer (D.O.) 

of the Taluka branch of the· D. C. C. Bank. The D.O. examili.es 

the NCL proposals and makes his own recommendations and sends 

all the forms to the Head GUarters of the D. C. C. Bank. The 

D.O.'s scrutiny report for each PACS is essential and he has '~e 

power to make his own recommendation. He also Wlrks out the loan 

demand by the society, the amounts outstanding and overdues 

that should go to DCC Bank and, 'the percentage of that to' 

the present demand. 

The final scrutiny takes place at the head quarters 

and this scrutiny report is placed before the ox~eut1ve 

Committee of the Board for the final sanction. Thereafter, 
, . 

the Manager (the Chief·Executive) of the DCC Bank sends the 

letter of sanction to each PACS separately with all details 

concerning the advances to be made, stipulations etc. The 

copies are sent to Asst. Registrar of the Cooperative 

Department at the taluka level and concerned divisional and 

branch offices of the DCC Batik. 

The next step in the process is the undertaking by the. 

PAC3. to abide by the conditions stipulat"d by the DCC Bank. 
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This is done by affixation of signatures of the managing 

committee members of the FACS on the sanction 'letter from the 

DCC Ban},;' executing the agreement bond; specimen signatures 

of. the committee members authorised to issue cheques to 

loanees and the certificate reg8rding t he area mentioned in 

NCL Statement. Thereafter, as and when t he members want to. 

lift the $anctioned amount, the PACS Committee gives the 

approval on the Society's demand form for individual account 

along vdth particulars on crop, area, position of previous 

loans etc. This is to be approved by the Inspector after the 

verification 0 f figures. The branch manager of the DCC Bank in 

turn posts the figures on ledger and the true copy is sent to 

PACS. On receipt of this, the PACt; Committee draws the cheque' 

and hands it. Qver to the loanee who presents the some to the 

branch office forencashment. 

One of the significant aspects of the entire process 

is that the mi tial proposal to bOrrOi'I, with the decision 

on crop and area to be benefited, is to be done several months 

before the crop loan becomes effective in the ensuing year 

(for .all the three seasons). 

While processing the N.C.L. statements, the PACS 

committee, the Inspector and,others involved in recommending 

and sanctioning the loans have to take into consideration 

the crop-Wise scale of finance applicable to the district. 
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The scale of finance forms an important aspect of the crop 

loan policy of the DCC Bank. The minimum and maximum scale 

of finance for each v-ariety of crop to be rised in different 

seasons and conditions (irrigated/monsoon) is recommended by 

a specially cansti tuted Technical Group and adopted by the 

DCC Bank, well in advance of the preparation 0 f NCL Statement. 

It is usually done during the month of August every year and the 

fixation is on per acre basis in cash a~d kind components. 

The Technical Group to fix the scale of finance, 

constituted at tne district level, oonsists of Dy. Registrar 

of Cooperatives, representative of Maharashtra State Cooperative 

Eank (Apex Bank) Agricultural Officers from Zilla Parishad and 

Govt. Department of Agricu1t~e, representatives from .a few 

selected PACS, two Krishi Pandits (farmers a.cc1aimed for their 

record'productivity 

from the DCC Bank. 

performance) and ,the top level representative 
'into 

This group is expected to 100K.I . Soil- ' 

climatic, agronomic and the conditions peculiar to the distri~t 

as also the economic aspects pertaining to productivity, yield, 

relative importance of the crops,mput requirements, prices 

and such others relevant to crop husbandry. 

The recommendations on scale of finance are then 

adopted by the Board of the DCC Bank within the broad frame-
i 

work of policy guidelines issued by MaCB and NABAdD and, 

published in the form of booklet for free distribution to 

all the those concerned ~dth the crop loans. Although the 

cropwise scale of finance covers each and every 'crop, 
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varietywise and seasonwise cultivated'in the district, in the 
-

particulars given below we mention only the crops relevant 

to the selected blocks and villages. 

Season and variety of Crop Component (Rs. per' acre) 

Kind' Cash Total 
---------------------------- ------------------------
Kharif ---"'-"-
Local rice 280 220 500 

HYV rice 640 200 840 

Local Jowar 250 200 450 

HYV Jowar, 640 250 890 

Ragi 160 140 300 

Local Groundnut 280 220 500 

Improved Groundnut 800 200 1000 

Vegetable crops 600 400 1000 

Rabi and Summer .. -- .. ~-- .... - ~,., .... ---.-
HYV rice 940 160 1100 

HY.V wneat 930 200 1130 

HYV Jowar 840 160 1000 

, . 
Pulses (If grown exclusively but not as mixed crop) -...-.---., 

Horsegram 280 40 320 

Red gram (Tur) 220 80 300 

other grams 200 60 260 
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In t he case of sugarcane crop, the basis for 

determining the scale of finance is somewhat complicated. 

If the crop to be grown under contract to any sugar factory, 

then the area of contract and the yield rate (tonnage of 

cane) of the previous. crop a re taken into a ccount and the . 

rate applicable is Rs.100per tonne subjected to minimum of 

Rs. alOO and maximum of Rs. 6000 per acre. The tonnage 

harvested is always verified from the recordS ·of the factory 

in respect of every borrower and there is also linkage of loan 

recovery directly from the sugar factory as a mandatory 

measure. In the case of farmers processing the cane into 

jaggery (gur) the loan amount varies from a minimum of 

Rs. 1100 to a maximum of Rs. 5000 per acre and the actual 

amount depends upon the sale of jaggery output from the 

previous crop. In all other cases, the minimum of the scale 

is recommended. Unlike other crops, the kind component for 

sugarcane is fixed at 50 per cent of the total loan. 

There is also a system of releasing loan on the dosage basis, 

usually 2-3 doses, to accommodate farmers mo are yet to 

realise the sale proceeds of the previous crop from the sugar 

factory to clear the outstanding loans. In such cases. the 

first dose (upto Rs.1700 per acre) is released even befOre 

the sanction of the loan proposal at the Head Office. It 

is also called overlapping loan and the release of the first 

dose requires only the Inspector1s recommendation. 



100 • 

The kind and cash components are worked out on the 

basis of cost of required :inputs like seeds, fertilizers, 

pesticides, irrigation expenses, and cash expenditure 

required for :intercultural operations, :in the cc:.se of 

sugarcane and 81.1 rabi crops. In the case of kharifcrops, 

especially food ~ains and groundnut no w~ter charge is 

provided:in the kind component. It is claimed by PJ..CS and 
i" " 

DCCB offici&ls thc:.t there is no room fDr any divergence 

between actual crop pattern of the beneficiaries and the 

one assumed in the NCL statement. It is especially so in 

regard to sugarcane crop as the loan seeker is required to 

produce the 'contract permit' issued by the sugar factory 

to establish the area sanctioned for cane cultivation in 

support of his claim. Only after this· document is filed with 

PACS, the loan is released to the beneficiary.· ~The non­

members of .9.lgar factory and jaggery makers have to obtain 

similar certificate from the Cane Inspectors of KDCC Banl~ 

before they stake claim for the second dose of the loan • 

. In the. case of the non-perenniel crops like food grains, 

vegetables and oilseeds, such divergence in area is rare 

but the diversion of some kind component·like fertiliser to 

some othernon-beneficiary crop may be a"possibility in some 

cases. 

Among other features of the crop loan policy', 

mention may be made of the criterian of repayment capacity 
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rather than security of loan, adopted by the concerned 

officials in r'ecommending the loan amount to be sanctioned. 

This is based on track recor.d of the member borrower in 

getting the adequate level of production and the repayment 

performance :in the previous years. In the case of some 

commercial crops, where linking arrangement with the 

processing or marketing agency is effective for the loan 

recovery, the higher scale of finance is provided as a 

matter of policy. In any case, there is no credit rationing 

on account of paucity of funds. As a rule, the defaulters 
• 

are not issued new loans unless and until they clear the dues. 

However, among the eligible members, a borrower may not 

get all that he demands but what is eventually sanctioned 

depends upon scale of finance and Inspector's recommendation. 

Further, in some cases what is sanctioned may not be lifted 

at all or partially lifted depdnding upon the requirement 

of the farmer. This aspect is being dealt with in 

detail e1sawhere in the present study. 

4.2 0l2,erati9!lS .. .o;f. :the .. J'r;i}l!.a;r'Y. fl~.9Jf!_tj...§..~. 

Qrg~.:t§_i;iq!lg .. !3~j;"J& .. 

There are two primary societies in Hasur and one in 

Chimane village. It is quite odd to find two cooperative 

credit institutions, identical in business nature, located 

in the same village and having jurisdiction over the same 

village which now consists of just 343 households. It is 
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reportedly against the .convention, if not the norm 0 f, one 

village-one society which aims at reduction:in the number of 

weak or dormant soqieties by merger or amalgamation so that 

only viable ones can be sustained. However, it is allegedly 

a decision to accommodate a politically influential faction of 

the village. ~~yway, neither society is classified, as a'weak 

one and apparently there is no hostile relationship between 

them. 

In Hasur village of Shirol block, the first of the 

two societies, namely, Hasur Gram FACS, has been' functioning 

since 28-8-1951 and the second one called Sarvodaya FACS since 

23-7-1957. Between the two, the latter one has emerged as ~~e 

larger one in terms of membership, credit advances etc. The 
, 

Sarvodaya SOCiety, as on 1-7-1986,_shows the total enrollment 

of membership of 563 individuals. Of these, the number of 

small farmers (upto 5 acres) is 230 and that of other farmers 
, 

is 45., The individuals,w ho are not khatedars (individuals 

without tille to land holding) but who may belong to 

cultivating households, are in slight majority with 288 members. 

In the case of Hasur Gram SOCiety, individual khatedars, 

c.omprising 84 small farmers and 14 other farmers and 115 

individuals of other category form the total membership. In 

Hasur village, wlaile the number of total households is only 

343, the number of individuals members, enrolled:in both 

societies, is 816. 
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The Bhaveshwari PACS of Chimane village, in Ajra 

block, has been in existence since October, 1956. It has 

a total membership of 349 individuals (as on 1-7-1986) 

comprising 157 small holding farmers, 61 other farmers and 

131 others. 

It appears that most of the adult members of a 

large ~ember of households have'been enrolled as society 

members in both.selected villages. The initial amount 

required to enroll oneself as a member in any society being 

only Rs.11, the membership drive for more than one individual 

from most of the families appears to have been motivated 

wi th an eye on annual election for membership of the. managing 

committee of the society. 

The administrative set up of the three societies in 

question.is in accordance with the rules and stipulations 

laid down by the Government. The elected body to manage 

the affairs of the society with the provision for minimum 

representation to certain categories (one each from small 

farmer, scheduled caste group and non-borrowing member) is 

duly constituted and functioning in all the three cases. 

This managing Committee elects one of its own members to 

function as the Chairman of the society. The Category-wise 

elected committee in respect of the three societies is as 

follows: 



Small farmer 

Scheduled caste 

Non-borrower 

other 

Total 

1 

1 

1 

6 

.10.4 

-----------
9 

7 

1 

1 

---------
9 

1 

1 

1 

6 
---------

9 

Among the paid functionaries employed ~r the societtes, 

all the three are served by 'the full time secretaries, 

drawn from the DistriC"t Cadre of the Secretaries and each of 

the societies is required to contribute 1~ per cent ot' the 

total amount of loans advanced to meet the emoluments of the 

secretary. However, the emoluments are fixed by the cadre 
, 

ClAd the average monthly pay drawn by t he secretary Hasur Gram 

Society is KS. 419. Sarvodaya Society, Hasur, Rs.628 and 

Assistant Secretary Rs. 455 and Pi..CS Chimane RS.600/-. All 

these functionaries are of matricuJ,.ation etandard and non of 

them is trained. BeSides, there are salesmen, clerks and 

peons in 3arvodaya SOCiety to man the office, sales section, 

etc., as it is a .fairly big society, the Chimane so ciety: has 

a salesm~~ and peon and Hasur Gram Society has only a peon to 

help t he secretary. The salaries of the employees other than 

secretaries are met by ,the concerned society IS own funds. 

The avera.ge monthly pay of these minor functionaries \\()rks 

out to RS. 250-300 per head. The concerned Inspectors visit 

the SOCiety two to three times a year at least and the 



105 

secretary visits the ·.Assistant Registrar IS office and KDCC­

Branch office at least once a month. 

The working of the three primary societies in the 

selected villages, namely, Hasur and Chimane, is broadly 

discussed here. The data as obtained from the societies 

relate to Xlredit sanction received from the DCC Bank, loans 

advanced to the borrowing members, cropwise details of 

production loans, particulars of some of the loans sanctioned 

but not lifted, pattern of non-crop loans, trading activities 

of the societies and the overall performance as revealed in 

the balance sheet of the concerned societies • 

. ~Jt S~ction-1J.:2m D.C • .£. Bank: 

A three year picture of credit sanction released from 

0. C. C. Bank to the two societies.an Hasur and the one ill 

Chimane, for the distribution among the eligible members', may 

be seenfrom1he data presented.iIi. Tables 4.1 and 4.2. The 

highlights reveal that in the t\\1O years preceding the reference 

year (1986-87), only the .Sarvodaya Society at Hasur is seen 

receiving around 15 per cent of total amount for distribution 

as medium term loans for investment purposes, in addition 

to short-term loans. The other society at Hasur and the 

Chimane Society show receiving funds for term loans only 

during the year 1986-87. The short-term loans, especially 



Table 4.1 : Yearwise Loan Advanced to the Sarvodaya Society Hasur and Hasur Gram Society 
~----- from the pce Bank Hasur . 

(Amount jn Rs.) - - - - - - - - - - - - -- - - - -" - - - - - - - - - --.~ - - - - - - - - - - - - - - - - -
Particulars Sarvodaya Society Hasur Hasur Gram Society 

--------------------------~------- ------------------------------------Years Years 
----------------~----------------- ------_._----------------------------1984-85 "1985-86 1986-87 1984-85 1985-a6 1986-67 - - - - -- - - - - - -- ... - - -- -- - - - - - - - - - - - - - - - - - - - - - - - - .. - - -

§ • T • Lo .§!l1!.. 

1. Sugarcane 931087 
Cash-credit ("96.19) 

849442 
( 96.50) 

2. Betel 22040 27935 
Plantation ( 2.28) ( 3.17) 

3. Consumption 3075 
Loan ( 0.32) 

2660 
( '~o. 30) 

4. other Crop 1420 
Loan ( 0.15) 

240 
( 0.03) 

5. Emergency 10'341 
Cash-credit ( 1.06) -

6. Sugarcane -Development 

1140049 
( 95.43) 

41310 
(3.46) 

3135 
( 0.26) 

233592. 
( 95.43~ 

-
740 

( 0.30) 

-
10124 10439 

( 0.85)' ( 4.27) 

- - " 

335984 
( 98.66) 

2375 
( 0.70) 

2185 
( 0.64) 

-
-

317785 
( 95.30) 

4715 
( 1.41) 

-

-
10976 

( 3.29) 

-- - - - - - -- - - - - - ---- - - - - - - - - - --- ---------------
Sub Total 967963 

(100~OO) 
880277 

(100.00) 
1194618 
(100.00) 

2.44771 
(100.00) 

340544 
(100·90) 

333475 
(100.00) 

- .- - - - - -- - - - - - - - - - - - ..... - - --- - - - - - - - - - - - - - - - - - - - - -

..... 
~; 



Tab,le 4.1 : (Contd. ) 

-------- -- - - - -- - - - - - - .. - - - - - - - - - -- - - - --- - - - - .'--
Particulars -_____ §~Y2g~I~_§Q~!~~I_tl!~~_____ _ _________ B~!~_g~~m_§2£!2~l_~ ______ _ 

. Years... . Years . -----------------------------_._- --------------------_.-.--------------1984-85 1985-86 1986·-87 1984-85 1985-86 1986-87 - - -- - -- - - - - - - - - ~ - - --
M.T.Loan ----
1 Bio-gas 5 Years 80142 

, period ( 47.76) 

2 Bio-gas 7 Years 17960 
Period ( 10.70) 

3 Electric Motor, 5796 
Pipe Line ( 3.46) 

4 Construction of 45000 
Godo~(15 years) ( 26.81) . 

5 Loan for 15140 
, Bufi'aloes(9%) ( 9.02) 

6 Loan for 3780 
Buffaloes(7i%) ( 2.25) 

7· Loan for Cows 
(Cross Bread) 
(5 Years) 

• 

78162 
( 66.91) 

-

38660 
( 33.09) 

-

- -- -.----- - - - - - - - --- - ~ 

- -
84267 .- - 21768 

( 38.61) ( 74.43) 

- -

21845 - -( 10.01) 

19644 - -( 9.00) 

92472 -( 42.38) 

- -- - -. ---- - - - - - - -- - '--------- - -- - - - - -.- - --- - - - - - -
Sub-Total ' 

Grand Total 
S. T.Loan as % of 
Grand Total 

167818 
t100.~ 
1135781 

85.22 

116822 
(100.00) 

997099 

83.28 

218228 
(100.00) 
1412846 

84.55 

-
244771 

100.00 

340544 

100.00 

29245 
(100.00) 

362720 

91!9 4 
-- - - - - - - - - -- - -, - - - - - - -""!'" - - - - - - - - - - - - - - - - - - - - - - - -

Note: Figures i.."J.Parenthesis are 'Percentages to the Total of S.T.Loan and M.T.Loan 
Respecti vely' , .-

§pur!?!!) Records of Kolhapur D. C. C. Ba'1k Ltd., Hasur Branch 
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Table 4.2' : ----- Yearwise Loan Advanced to the Bhaveshwari PAGS 
Chimane from the DCC Banle uttur Branch 

(Amount in RS.) 

---------- -----------------Years 
Particulars ---------------------------------

1984-85 1985-86 1986-87 
- -v- - - - - - - - - _ ...... - - - - - - --- - - - -

'f S •• Loan .---.-
2000 3000 2000 

( 3.03) ( 2.27) ( 0.88) 
1. Sugarcane Cash-Credit 

61000 125000 221000 
( 92.42) ( 94.70) ( 96.93) 

~. Other Crop Loan 

3000 4000 5000 
( 4.55) ( 3.03) ( 2.19) 

3. Consumption Loan 

------------ -- - --- - ------ - - - - -
Sub-Total 66000 132000 228000 

(100.00) (100.00) (100.00) 

- - - - - --' - - - - - - - - - - - - - - -- - - - - -. - . - - -
~~tJ' .. Loan 

1. Loan for BuffaloEs 21000 
(7l%) 

- - - - - - - - --------
Grand Total 66000 132000 ,249000 

------- ------ - - - - - - - - - - - - - - - - - - -
S.T.Loan as ?6 of Grand 
Total 100.00 100.00 91.57 

- - - - - - - -- - - - - - - - - - - - - - - - .. - - - - - - - -
::.Note: --
Source : -,------

Figures in Parenthesis are Percentages to the Total 
of S.T.Loan 

Records of Kolhapur D.C.C.Bank Ltd., uttur Branch 
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'fhe crop loans overwhelmingly dominate the purposewise loans 

in all the cases, The overall amount for both types show year 

to year incre,ase; in -.respect of Hasur Gram Society and Chimane 
, 

Society and;in.t~e c,ase of Sarvodaya Society it registers 

slight decreaSe in:1985-a6 over the previous year but in 

the follo"ling year (19a6-87) recovers to -achieve very big L 
. 

increase; The production loan is almost 'entirely demanded for 

sugarcane crop in Hasur village and other crops in Chimane 

village. The medium-term loans for investment finance is 

mostly for the purposes of dairying and bio-gas., It may also 

be noted that alUm of Rs. 45,000 sanctioned for the purpose 

of construction of godown (1984-85) is a ctually for the own 

use of Sarvodaya Society itse~f. 

Since the crop loans form about 89 per cent of the 

total credit advanced by Sarvodaya Society and over 90 

per cent in the case of the other two, it may be worth-

while to see the pattern of demand, sanction, actual 'disbursal 

and recovery of cropwise short-term 'credit by the two 

categories of farmers as revealed in the ledgers of the 

societies. The data presented in Tables 4.3, 4.4 and 4.5 

give the relevant details for the year 1986-87. The 

salient features revealed a:-e that small farmer category 

accounts for larger share of benefits in terms of number 

of loans as well as acreage in Hasur and nearby equal share 

of acreage in Chimaile. That rugarcane crop by itself accounts 

for nearly 99 per cent of total crop loan amount lifted in 
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Details about Crop Loans lllr:i,n,!S 
(Sarvodaya Society Hasur) .,. 

the Year 1986-87 

.(Amount in Rs.) -- - - - - -- - -- - - - - .- - - -- - - -- - - - -- - - - -
Sugarcane Total,. otber.Crops.motal Total 

------- ------- Sugar- ----------- Other of All 

---,--- --
No.of Loans 

Area in Acres 
.'. 

L9an Demanded 

Recommenda­
tions of 
Society 

Loan Sanc~ 
tioned by 
DCC Bank: 

Kind 

Cash 

Total 

Actual Loan 
Lifted: 

Kmd 

Cash 

Total 

nepayments 
mad~ 

Balance due 
as on 1st 
July 1987 

S.F. O.F. cane S.F. O.F. Crops Crops 

- - - - -- - - --- - --- - - - - - - - - - ---
1~3 36 189 4 3 7 196 

213.63 160.03 373.66 2.25 4.50 ?75 380.41 

1066774 837000 1903774 18700 840027100 1930874 

999474 755500 1754974 18600 8000 26600 1781574 

334070 259800 ·593870 . 

259000 594174 

7850 3700 11550 605420 

7750 3300 11050 605224 335174 

669244 518800 1188044 15600 7000 22606 1210644 

361058 228893 589951 6178 3200 9378 599329 

209094 127690 336784 8747 3800 12547 349331 

570152 356583 926735 14925 7000 21925 948660 

58~394 394489 983883 16432 7513 23945 1007828 

31288 31288 - - 31288 

- - - - - - - - - -- - - - - - - - -- - - - - - - - --
N~l. S.F. = Small tarmers, ,O.F. = Other Farmers 



, 111 

:r_~.bl:.e_4 • .!i : Details about. Crop Loans ,During th~ Year 
1986~87 (Hasur Gram Society) 

(Amount in RS.) 
- - - - - - - - - - - - - - - - -' ',. -' - - - - - - - - - - - - -' 

Sugarcane Total 
'-------------- Sugar- . 

S.F. O.F. cane 

-------- - - - -
No.of Loans 62 9 71 

Area in Acres '111 • .08 32.50 143.58 

Loan'Demanded 536500 143000' 679500 

Recommenda­
tions of .. 
Society 

Loan Sanc­
timed by 
DCC Bank: 

Kind 

Cash, 

Tot81 

Actual Loan 
Lifted : 

Kind 

Cash 

Total 

Repayments 
made 

Balance due, 
as on 1st 
July 1987 

449000 116000 565000 

. '.! 
' . 

176500 43400 219900 

174100 '43200:":217300 

350600 86600 437200 

222886 59656 282542 

97260 30250 127510 

320146 89906 410052 

305591 93615 399206 

39071 4793 43864 

other Crops Total Total 
(Betel Plan-Other of ,All 
tation) Cr~ps Crops ------------

S.F. O.F •. 
. ------------

1 , 1 72 , 

0.50 0.50' 144 • .08 

6000 6000 685500 

6000 6000 571000 

2500 2500 222400 

2500 2500 219800 

5000 5000 442200 

2402 2402 284944 

2500 2500 130010 

4902 4902 414954 

5161 5161 40~367 

43864 

- - - - - - - - - - - - -- - - - - -- -------
[ote: S.F.= Small Farmers, O.F.= Other Farmers 
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Table 4.5 : Details about Crop Loans During the Year 1986-87 
--- - (Bhaveshwari PACS Chimane) _ . . 

_ (Amount in Rs.) 
- - - - - - - --- - - - - - - - - - - - - - - - - - - - - - - - - -

Local Rice Total HYV Rice Total Other Crop Total 
Local HYV (Sugarcane) of Al 

----------- Rice ----------- Rice ----------- c:::t"ops 

S.F. O.F • S.F. 0.10'. S.F. O.F. 

. ". - - - - - - - - " - - ~ - - - - - - -- ---- - -------
No.of Loans 57 30 87 63 24 87 -, 3 177 

Area in 
Acres 79.6399.50 179.13 77.73 57.50'135.23 4.~0 318.86 

Loan 
Demanded 46440 50300 96740 66500 58500 125000 - 12000 233740 

Recommen­
dations of 
SOCiety 46440 50300 96740 66500 58000 124500' -' 12000 233240 

Loan Sanc-
tioned by 
DeC Bank: 

Kind 

CaSh 

Total 

Actual Lom 
Lilted' : 

Kind 

Cash 

Total 

Repayments 
made 

. BaIance due-
as on 1st 
July 1987 

25350 24750 50100 36600~Z8900 65500 - 4300119900 

15200 16900 32100 13550 10100 23650 - 4300 60050 

40550 41650 82200 50150 39000 89150 8600 179950 

'19917 18546 38463 33207 25695 58902 - 3939 101304 

8883 1280$ 21688 6448 8297 14745 4300 40733 

28800 31351 60151 39655 33992 73647 8239 142037 

21185 25535 46720 31319 33514 64833 8992 120545 
,' .... 

8811. 8296 17107 10782 5181 15963 ' -. 33070 

-- - - - - - - .- -.- .' - - - - - - - - - - - - - - - - - - - - -. . 
Note: S.F. = Small Farmers, O.F. = Other Farmers 
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Hasur and that of rice about 94 per cent in Chimane. Other 

crops. that figure are \'lOefully negligible in number, area and 

amount. 

In all the three societies, the loan amount c .. 

recommended by the respective managing committees is slightly 

less than that of demand by farmers in Hasur so cieties and 

almost same in Chimane society. Further, the amount sanctioned 

by DCC Bank is considerably less than that recommended by the 

respective societies in both villages. The amount sanctioned 

after pruning works out to 68 per cent of the amount as 

recommended by Sarvodaya SOCiety and around 77 per cent in 

respect of the other two societies. The pruning is slightly 

more in the case of small farmer category as compared to other 

farmers in respect of Sarvodaya SOCiety and it is other way 

round in the other two societies. Eventually, the benefici­

aries themselves have actually 1 if ted somewhat lesser amount 

than that sanctioned by the DCC Bank. The amount lifted forms 

about 94 per cent in the case of Hasur Gram. Society and 79 

per cent approximately in respect of the other two societies 

at the aggregate level. Between the two main classes of 

borrowers, the 'other farmers' have lifted proportionately 

more than small farmers in all cases except the Sarvodaya 

Society. In particular. mention may be made of '.other farmers' 

of Hasur Gram Society actually lifting a Slightly larger sum 

than that of sanctioned. 
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The proportion of kind romponent to. the to tal amount 

of crop loan sanctioned is just about one half in both the 

societies of Hasur, as the crop involved is almost entirely 

sugarcane and, in Chimane, it forms 61 per cent for local 

variety and 73 per cent for high yielding variety of rice crop. 

In the case of loans actually lifted by the benefici~ies, there 
favour 

is a greater bias in , . of kind component. It is over two­
I 

thirds in respect of sugarcane in Hasur societies and as high 

as 80 per cent in respect of HYV rice in Chimane. This tendency 
. . 

is relatively more pronounced in the case of small farmers than 

the other category. 

The recoveries position, as shown in the ledgers of 

the SOCieties, reveals that small.farmer category in Sarvodaya 

SOCiety has a small proportion of loan amount as balance due as 

on 1-7..,1987 and this is on account of sugarcane borrowing. 

In Hasur Gram Society, both categories of borrowers of 

sugarcane loans have small amounts. of balance. However, in 

the case of Chimane Society, the amount of balance is quite 

conSiderable, all borrowed for rice crop. Unlike sugarcane, 

the rice crop is not linked with marketing for recovery of loan 

and hence greater amount of balance. 

It has already been seen in the foregoing that some 

beneficiary farmers have not lifted a part of the loan amount, 

in the form ·of cash or kind or both, which is clearly sanctioned 

and available to them. Apart f rom thiS, there are some cases 
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whereby the farmers change'their minds and do not lift any p~art 

of thes'anctioned: loan at all. In other words, they approach -. . . 
the society for credit, furnish details for N.C.L. s statement 

and :eventually refrain from totally'availfug of the loan after 

the sanction from DCCB. The reasons adduced are, later 

improVement in the position of- ownresour'ces", interest free 

loans from relatives and change in the cropping pattern from 

the one proposed in NCL Statement. 

On the other hand, the situation of non-diSbursal of 

the loan pertains ~ the action of the society itself in not 

relaasing the sanctioned loan, on account' of the concerned 

member not clearing the existing dues to the society. 'This 
, , 

is clearly in confirmity with the declared policy that the 

defaulters be barred from availing of fresh loans. ' Actually, 

demands from such members are entertained and even sanction 

of _< loans are obtained in anticipation of clearence of the 

dues on their part, on or before the specified date. This 

has become necessary since the ~rocessing of loan ~roposal 

begins well before the current loans are fully cleared. 

·During the period under reference (1986-87) the two 

societies in Hasur show that the voluntarily'non-lifted crop 

loans amounted to REi. 2 .. 77 lakhs, sanctioned for a total area 

of 88 acreS -of sugarcane and 18 acres of other crop's. In terms of 

number of loans and acreage involved, the small farmers figure, 

very prominently. In the case' of Chimane Society, the number of 
" 

' . . ' . 
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±6ans involved and acreage thereof is quite considerable. 
:. ' 

Rice being the major crop, the non-lifted loans and area to be 

benefited under this crop account for a little over 60 per cent 

and 66 per cent respectively. In terms of number of loans the 

small farmers slightly out-number the other farmers in not 

availing of the sanctioned loans. 

One significant point to be noted here is that as 

'. many as 62 loan accounts involving nearly 75 acres of non-

rice crops (mostly for groundnut crop) for which the amount 

sanctioned being RS. 39,350 has remained not lifted at all. 

This may partly explain the reason for most of the loans 

lifted being in favour of rice cultivation. It is not that 

other crops are not favoured for credit support but the farmers 

themselves are responsible for not availing of the facility. 

The non-disbursal of sanctioned loans by the society 

itself for the sole reason of non-clearence of dues on the 

part of the concerned members is not very considerable. These 

cases are reported 0 nly in Hasur Societies , involving almost 

entirely the small farmer category (11 out of 12). The only 

,crop to figure is sugarcane, the area involved being 11.17 

acres and, the sanctioned loans amounting to Ra. 34,500. 

Apparently, in these few cases at least, the recovery linkage 

with the processing units has not been entirely successful 

for the smooth flow of sustained credit. The relevant data 

in respect of non-lifted and non-disbursed loans are presented , 
in Tables 4.6, 4.7 and 4.8. 
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The PACS :in the selected villages have been advanc:ing 

credit other than crop lOans,. both short-term and other term 

loans • The shor~.term loans are of two kinds, nainely, (1) 

consumption loan, givenpnly to weaker sections who are not· 

cultivators and, (2) emergency loan, given to any member to 

@eet the unforeseen cont:ingencies, upto a maximum limit of 

Rs. 1000/~ per member but subject to Rs. 10,000/- limit placed 

on society itself for any given year. .D..Ir:ing the year 1986-87, 

the term loans for investment purposes, such as, dairy:ing and 

bio-gas ~lants. are reported in both the societies of Hasur 

village, In the case of Chimane vi,llage, despite the DCC Bank's 

Table 4.6 : Partirulars of Non-lifting ot Sanctioned Crop 
Loans in. Hasur Societies During·1986-87 

. A - SJI.RVODAYA PACS 

- - - - ~ - - - - - - - - - .... - - -
Sr. Type of No.of Loans Area Amount 
No. Crop .. farmers Sanctioned . (Acres). Sanctioned 

Rs. 
- - - - - - - - - - - - ~ ~ - - - - - - - ... 

1. Sugarcane S.F. 43 39.81. 124900. 

O.F. 12 31.00 70000 

2. Other Crops S.F. 

- O.F. 8 8.00 15600 

-- - _. - - - .. - - --- - - - - - - - - - - - ---- - - - - -' - -
All Crops 63 78.81 210500 

~ - - - - - - - - - - - - - - - - - ,- - -.,- - - - - - -
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B - HaSUrt GRAM PACS_ 

- - - -- - - - - - - -- -------------- ---
Sr. 
No. 

Crop Type of 
Farmers 

No.of Loans 
Sanctioned 

Area 
(Acres) 

Amount 
Sanctioned 

Rs. 
- - - - - ~ - -- - -- -

1. Sugarcane 

---------
Total 
Sugarcane 

S.F. 

O.F. 

16 

1 

17 

- - - - - - - - - - - - - -
17.26 

10.00 

46600 

20000 

-------------
27.26 66600 

------ ------------- - -
Table 4.7 : . Particulars of Non~disbursal of Sanctioned 

Crop Loans by Hasur Societies During 1986-87 

A - ~arvodaya PACS 

------- ------ --------- ----
Sr. 
No. 

Crop Type of No. of Loans 
Farmer Sanctioned 

Area 
(Acres) 

Amount 
Sanctioned· 

Rs. 
----------------

1. Sugarcane 

- - -- -
Total 

---- .. -

S.F. 

O.F. 

7 

1 

5.60 

3.00 

22200 

4800 
- - - - - - - - - - - - - - - ~- - - - - - - - -

8 8.00 27000 
------- -------------

B - Hasur Gram PACS 

- - -
Sr. 
No. 

Crop 
- - - - - - - - - - - - - - - ~ 

Type of No.of Loans Area 
Farmer sanctioned (Acres) 

Amount 
Sanctioned 

Rs. 

• 

------------ - '_0- _________ _ 

1.. Sugarcane S.F. 4 2.57 7500 

O.F. -
--- ------------- - - - - -------

Total 4 2.57 7500 .. 
-- -- - - - - - - - -- ------- - - - -
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:table 4.8 : Particulars of Non-lifting of Sanctioned Crop 
LoanS in Chimane Society During 1986-87 

------ - - - - - - - - - - - - - -- - - - - - - --
Sr. 
No. 

Crop Type of No. of Loans .'. :Area 
Farmer Sanctioned (Acres) 

Amount 
Sanctioned 
but not Liftec 

- - - - - - .... - - - - - -
1. Rice . S.F. 

(Local) 
O.F. 

- - - -
39 

16 

- - -
46.43 

47.00 

-
Rs •. - - - - -

22000 

17900 . 

- - -.- - - - ~ - - - - - - - - - - -- - - - - - - - -
Total 
--------..;.----

2. Rice 
(HYV) 

S.E. 

O F • • 

- -- - - - - - - - -'- - - -
Tqtal 

- - - - - - - - - - - -
3. Groundnut S.F. 

O.F. 

25 

29 

.13. 

42 

22 

28 

93.43 

28.01 

24.00 

52.01 

20.60 

42.20. 

39900· 

20100 

15200 

- - - ,- - -
'35300 - - .- - -

10650 

17000' . 

---------- --- ----- --------'!"'"~---
Total 

----- -- ---------
4. other Crops S.F. 

O.F. 

50 

2 

10 

62.80 27650 
-------------. 

1.20 

10.20 

1800 

. 9900 

------ ----- ------------'--- -
Total 
----- --------

Grand Total 
All Crops 

------ -.--------

12 

159 

11.40 11700 
-------------

219. 64 . 114550 

------- - ... - - -
Note: S.F. = Small Farmers, O.F. = Other Farmers' 
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sanction, the amount remains not lifted for the purpose 

during the year 1986-87. , 

D.lring the period under reference, the anount 

disbursed as short-term non-crop loans is not very considerable. 

In Sarvodaya Society, the emergency loan, varying from as low 

as Rs. 75/- per, head to a maximum of Rs.500/-, is beirt~, ' 

given'to 31 members (cultivators and others) the total amount 

involved being Rs.!16,322. The consumption loan, amounting 
, :. 

to Rs. 3'384 is being given to 18 members;., Among, these short-

term borrowers, four persons (three from Harijan class) are 

r,ec,ipients of bot~ types of loans. Amount recovered at the 

end of the year forms a little over 90 per cent o,~ the total 

credit. The other two societies have adv:anced only a meagre 

amount by way of only consumption loans to a small number of 

persons. The recovery of these unsecured loans is fairly 

high at a little over 90 percent of the loan amount advanced. 

The terIl! loans for investment purposes are reported 

only by Hasur societies. In all, 20 beneficiaries are 

accommodated to a 'tune of nearly Rs. one lakh ~om both 

so'cieties, the loans against bio-gas plants account for' 

roughly 62 per cent of the total amount. The relevant details 

are presented in Table 4.9. 
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Information Regar~ing Short-term (Non-crop) 
and Other· Term LoanS,AdvancedDuring the 
Year 1986-87 

(Amount in RS.) 

- - - - - - - - - - - - - -- - - - - - - - - - - -, - - - - -
Sr. Name of the P.A.C.S. No.of 
No. and Type of Loan Loans 

AmOu.~t Repaid Loan Over Dues 
of Loan Amount Out-

stand-
ing 

- -- - - - - - -- - - - - - - - - - - - - - --- - -- - - - - -
A) sar..Y2..W~ P.A.C.S. 

@sur . 

Short- term Loan 
( COnsumption/ 

emergency) 49 19706. 19980 1883 

Dairying 10 27172 11629 17464 1591 . 
Bio-gas Plant 3 26640 9750 16890 

- .- - - - - - - - - - - - - - - - - - - - -"- - - - - - - ~ 
Total Term Loans 13 
----------

B) Hasur Gram P.A.C.R. 

Short-term Loan 
(Consumption) 

Dairying 

Bio-gas Plant 

- - - -- - - - - -
Total Term Loans 

8 

4 

3 

- - -
7 

53812 21379 34354 1591 
- - - - ~ - -

2500 2777 

10880 4587 6981 294 

35220 14360 21295 

- - - - - - - - - - - --
46100 18947 28276 294 

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
C) Bhaveshwari P.ji.C.S. 

(Chimane) 

Short-term Loan 
( consumption) 7 

--------------
1700 1442 400 

- - - '... - - - - - - -- - - - -
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All the three societies :in the two selected villages .. 
have been carrying on some activities other than the· credit .. 

operation. Since a very large part of the kind component 

of the crop loan is in the form of chemical fertilisers, 

the societies have naturally undertalcen to supply the same 

as a trading activity. Besides, one society in each village 

is also entrusted with the public distribution of 'rationed 

commodi ties like foodgrains, sugar, edible oil (palmolene)", 

kerosene etc. at controlled prices. While Hasur Gram Society 

is content with only 'sale of fertiliser, the Sarvodaya Society 

the larger of the ·tv.u :in Hasur village, has been dealing in 

fertilisers, rationed items and some other consumer goods. 

The society in Chimane village deals in f.ertilise:r;s, rationed 

items and clothes. The Societies obtain most of the stock 

from Coo:perative Sale/Purchase Unions and Government depot at 

Block headquarters. The societywise highlights of these 

trading activities, during the year 1986-87, are mentioned in 

the following. 

The Hasur Gram PACS, which deals in fertilisers 

to members as well as others, has recorded a sales turnover 

amounting to Rs.3,26,652 and the trade profit be~g Rs.6,734. 

Similarly, the Sarvodaya PACS of Hasur has shown a turnover 

at: Rs. 7,80,956 on which the ''trade profit amount to. Rs.18,454. 

In regard to rationing section, it has reported sale of goods 
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wortb Rs. 3,46,521, the trade profit being Rs. 7,301. However, 

in its cloth section (since closed down) this society has 

ended up with unsold stock worth Rs.4,898. It is expected to 

indulge inclearence sale of stock at a discount and likely to 

incur some loss. The Bhaveshwari P~CS at Chimane village 

has reported earning a profit of Rs.1467 over the sale of 

fertilisers worth Rs. 3 i',522. The same society dealing in 

rationing and cloth items has earned a profit of Rs. 7,772 over 

the transactions amounting to RS~ 2,08,901. It may also be 

pointed out that fertilieers and other commodities are sold 

even to the non-members of the society. 

The Overall Position of the Societies: -
A glance at the balance sheet of each of the societies, 

in the two selected villages, presents a picture of overall 

stability (see table 4.10). In Hasur, the Sarvodaya PACS, 

eventhough a late comer on the scene, has out grown the older 

society (Hasur Gram PACS) to emerge as the bigger one. The 

asset-liability position of this. SOCiety, during the year 1986-87, 

is '\\Orth Rs. 22-38 lakhs, more than three times that Of Hasur 

Gram Society (Rs. 6.85 lakhs). The only society to seDve 

nearly 300 households at Chimane village is smaller than even 

the Hasur Gram Society. Obviously. the irrigated Hasu;r' being 

more prosperous with the dominant sugarcane crop, requiring 

more funds per acre basis, has greater sCDpe for two societies 

wi-ch only 340 families in the village. -As every borrower has 



Tal?le 4,10 : The Pattern 0 f Liability and Asset Position (1986-87) of the Primary Societies 
in the Selected Villages 

(Junount in RS.) 

- - - - - - - - - - - - - - - -- - - - - - - - - - - -- - - - - - - - - - - - - - _. - - - - - -
Liabili ties Sarvodaya Hasur B.P.A.C.S. Asset SarvodayaHasur B.P.A.C.S. 

P.h.C.S. Gram Chimane P.A.C.S. Gram Chimane 
(Hasur) P.A.C.S. P.A.C.S. - - - - - - - - - - - - - ---- - - - - - -- - - - - - - - - - - - - ---- -- - - - - - - - - - -

Total Share Capital 386100 171420 

Total Cash-credit & 
Bank Loans 1396219 

Member's Deposits 147193 

Reserve Fund 85397 

Building Fund 

Godown Subsidy 
Dividend Due 

Other Items 

Profit 

81817 

50000 
18008 

62771 

10158 

362722 

50540 

56391 

9578 

526 

13405 

19480 

131075 Outstanding Loans 

Small Farmer & 
88578 Weaker Sections 738968 

765 

18628 

Outstanding Loans 

others 

20260 Bank Balance 
Current .Alc 

755028 

33777 

283420 

136481 

46556 

1186 Bank Deposit 

27115 Bank Shares 

203652 103791 

132900 53600 

2472 Building & Site 237285 

Trading Sec. 47919 

Cthar. Shares, 
Funds 

others 

16462 

71672 

26757 

12703 

5300 

10954 

72264 

53133 

23651 

3201 

22900 

36407 

38360 

19901 

20262 

- - -- - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - --- - - - - - -
Total Liabilities 2237663 684562 290079 Total Asset 2237663 684562 290079 

- -- - - - - - - - - - - - - - - - - _ ...... - - - - - - - - - - - - - - - - - - - - - - - --
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to invest five per cent pf the loan amount by way of share 

capital every time one obtains the loan, both the societies 

financing sugarcane ('around 95 per cent of the total crop loans) 

have' been lncreasing their share capital base since the volume 

of loans is c very considerable. 

The financial s tanding of the society also reflects 

the strength of the members as may be surmised by the amount 

of deposits made by the members :in Rasur. The Sarvodaya SociBty, 

which advances a little over 50 per cent of its total credit _~ r 

supply to better off members, shows members' deposits at 

Rs. 1.47 lakhs. On the other hand, the Rasur Gram Society, 

lending 68 per cent of total credit to small farmers and other ~. 

weaker sections, is able to gather only Rs. 0.51 lakhs. In 

the case of Chimane Society, however, it is a very meagre Sum 

of Rs. 765, as it caters to largerly the unirrigated cereal' 

crop cultivators, majority of them being small farmers. In 

the high-cost and high-return cash crop situation with the added 

facility of mandatory linkage for recovery, as is the case with 

sugarcane crop, the financial position of credit institutions 

tends to be sound in contrast to other situations, where non­

cash crops dominate and linkage with marketing or process:ing 

units is not very smooth. 

In terms of reserve fund, building funds etc. and 

ownership of buildings to carry out the operations, the 

Sarvodaya society is quite well placed. The asset position 

in terms of shares and deposits with the bank is also fairly 
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reflective of the better financial soundness of the Hasur 

societies. In any case, all three societies have shown 

profits to indicate satisfactory performance. The margin in 
, " 

interest rate between borrowing and lending appears to be 

just adequate, enough in the instant cases atleast. 



CHAPTER Y 

1lll~~.:3 O£.. PAR 'J;kCJP .fI.l'l.Qli, 
UTILISATION AND REPAY¥~NT -----._--.._. "~,,, - .. .--- .... -----

The major aspects (X)vered in this chapter .lnclude 

f:irstly, the participative level of households in availing 

of credit, reasons for non-borrowal of crop loans,purposewise 

credit burden, the pattern of term loans and the extent and 

reasons for term loanee farmers without crop loans, Secondly, 

the timeliness, adequacy and utilisation of crop loans are 

discussed at length including the per£drmance of loan covered 

crops of the beneficiaries as compared to that of, non­

beneficiary farmers. Lastly,. the repayment performance of tha 

crop loan borrowars along with the attendantp:'oblems of 

delay and default of crop loans are also taken up. The 

results are mainly based on general and intensive levels of 

tha household survey and the records made available by the 

primary a:>cie ties in the selected villages. 

5.1 Borrowers and Non-borrowers ----.. ---
of Crqp Lo~ .. ~ • .Q.ih~!'....cre.2-j.t 

J.. vai],1P.A..9J -.f!'i!~dl::t1'~cJli!y : 

The pattern seen in respect of membership in local 

PACS and, participation or otherwise of households in availing 

of credit facility from any source reveal some interesting 

aspects. In'the irrigated village of Hasur 97 per cent of 

127 
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cultivators and 58 per cent {)f non-cultivating households 

are members of PACS. On the other hand, in the unirrigated 

Chimane village, the participation level is considerably 

less at 74 per cent for cultivators and' just nine' per cent 

for non-cultivators. The small farmers are relatively less 

inclined to unroll as members jn comparison wi th the ,other 

farmers. Even among members of PACS, all the households are 

not borrowers of any loan. Irrespective of membership in 

societies, the "'non-borrowing households form 21 per cent among 

cultivators and 64 per cent among non-cultivators in Hasur 

arid 38 pe:r: cent and 65 per cent respectively :in that of Chimane 

village. The relative proportion of borrowers to total 

househOlds 1 s greater among the farmers of large holdings 

(above five acres) than the small holdings in both villages. 

In C'~her' w:>!'ds, though the small farmers are gr-eater in 

absolute numbe~ of borrowers they are less prominent in 

relative proportion :in either village. 

In all, the borrowers of any type of loan form 79 per 

cent among cultivators and 36 per cent for non-cultivating 

,. households in Hasur and Similarly 'in Chimane 62 per cent and 

35 per cent respectively. The ,. crop loan borrowers Olftnumber 

the borrowers of other . loans among cultivators in both 

villages and shortterm consumption loan borrowers among 

non-cultivating households in Hasur village. .Among borrowers 

of any t¥pe of loans, those borrowing from PACS from 85 
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per cent .in Hasur and 78 per cent in Chimane. .Among these, 

the .farmers of medium anQ largehold.ings are relatively 

'greater ';in' proportion .in availing of credit than small and 

.marginal farmers, as also, non-cultivating hous'eholds. The 

h"J."\"&lt data are presented .in Table 5.1 

A~encYWise It..e!i~Sms for Non-b0l'£.o~ing : 

Before we pro ceed wi th the analyses of "!he various 

aspects of the credit users, it may be useful to know the 

reasons for households remaining non-borrowers wring the 

reference period of "!he survey. The reasons as stated by the 

households, selected for the intensive stage of survey on 50 

per cent basis, are related: to available agency: or source of 

credit from which some v-arying proportions of households 

have availed of credit. The available sources of credit are 

institutional agencies like (i) FACS, (ii) c~mmerciai banks 

an'! (iii) others .including land development bank and general 

credit societies located at taluka towns. The informal 

sources include trader/money lenders and relatives and 

aClJ.uain tances. 

The tabulated data on reasons for notborrow.i.ng refer 

to the response of sample households .in relation to each of .. .. . . 
the above mentioned credit source. Against each agency in 

tte table the number of borrowers are given and then the 

remaining ~useholds are distributed according to the reasons 
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Table 5.1 : Detailed Classification of Households According 
- - to Their Credit Participation Levels 

. . 

--- ------------------------------_________________ ~!~~_2t_~21~~~§_~~_~~r~~2 _____ _ 

- - - - -
upto 2.51- 5.01- 10.1 & ~~~~~~~ti-~O~ 

__ _ 2.£59 _ ~.C2P __ 1~.QO __ a~o!e __ tgri1-_-..:::\i"~tgr:&!. .. !Bl·,_ 
Total House­

holds 

A B" 

150 81 28 12 271 72 343 

146 78 28 122.fJ.+ 42 306 No.of PACS 
Iiiembers (97.0) (96.0) -' 100.0) (100.0) (97.0) (58.0) (89.0) 

No.of PACS 
Non-rllemb ers 

4 3 7 30 37 

Has..!:!r~.~l~e 

Of which PACS 
Members: 

Only :crop lD an 
. Borrowers* • 51 21 8 5 85 11 96 • 

, . 
Crop Loan Jt. 
with Other Loaril': 47 34 15 5 101 9 110 

Total Crop Loan 
Borrowers(Total 98 55 23: 10 186 20 206 
of Col. .)(67.0)(71.0) (.82.0) ( 83.0) (70.0) (48.0) (67.0) 

Only other 
Loan 21 7 1 29 6 35 

, Total Other 
Loan Borrowers 68 41 15 6 130 15 145 

. Total i'l'on-
Borrowers 31 19 5 1 56 46 102 
Households (21.0) (23.0) (18.0) ( 8.0) (21.0) (64.0) (30.0) 

'Total No.of 
Loan Borrow- 119 62 23 11 21 26 241 
€rs (79.0) (77.0) (82.0) (92.0) (79.0) (36.0) (70.0) 

% of PACS 
Loan Borrowers 
to Total Loan 82, 89 ·100 91 87 77 85 
Borrowers 

- - - - - - - - - - - - - - - - - - - - .. - - - _. - - - - - - --
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r~blv.1 : (contd.) 
Chimane Village 

- - - - - - - - - - - - - -- - - - - -'-- - - ---------
Size of Holdings (in Acres) -------------------------------------------------upto 2.51- 5.1- 10.1 & Total Non- ' Total 

2.50 5.00 10.00 above of Cul- cultiva';' A+B 

-- - - - - -
Total House­
holds 

No.of PACS 

tivatorstors 

- - - - -- - - - - - - - - -'~) - - -'~)-
146 83 37 9 275 ,23 298 

Members 91 73 33 7 205 2 206 
(62.0) (88.0) (89.0) (78.0) (74.0) ( 9.0) (69.0) 

No.of PACS Non­
Members 

Of which PACS 
~Iembers: 

Only Crop Loan 

55 10 4 

Borrowers* 35 34 16 

Crop Loan Joint 
\;i th Other Loan* 21 15 10 

TotalCr'op Loan 
Borrowers 

unly other Loan 

.~otul Other Loan 
3 or l"owers 

56 49 26 
(62.0) (67.0) (79.0) 

19 9 

40 24 13 

2 

3 

4 

7 

1 

5 

71 

88 

50 

138 
(78.0) 

32 

82 

21 

8 

8 

92 

88 

50 

138 
(67.0) 

40 

90 

'.i'otal Non-Borrow- 71 25 8 1 105 15 120 
ers Households (49.1) (30.0) (22.0) (11.0) (38.0) (65.0) (40.0) 

Total No. of Loan 
Borrowers 75 58 29 8 170 8 178 

(51 .. 0) (70.0) (78.0) (89.0) (62.0) (35.0) (60.0) 

9Il of PACS Loan 
Borrowers to Total 
Loan Borrowers 75 90 88 81 78 

- - - -- - - - - - - - - - - - - - - - - - - - - - - - -.- _. 
* In the case of Non-cul ti vators it will be oonsumption loan 

from PACS 
Figures in par~thesis are percentages. 
;;, -,. _I .'.,-='1 ·'"t::'" ,.' ,'I ,. 1 ~ 
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mentioned for not borrowing from the agency in question. Thus 

in Hasur, all the 1·72 households and in Chimane all the 150 

households are cli.stributed against . .each credit source. The 

relevant d~ta are presented in Tables 5.2 and 5.3 for Hasur 

and Chimane villages resllectively. 

The highlights reveal that among the sample households, 

non-borrowers f~m lesser proportion in regard to PACS facility 

as C<?mpared to other sources. In the irrigated village (Hasur). 

more than two-thirds of non-borrowing households 'state 'not 

in need of loan' as the reason in respect of each and every 

source of credit. This is followed by 'adequate mortagage not 

available' as the reason only in the case of institutional 

sources. Submission of requisite documents posed a. to 

some in the case of commercial banks and other credit institu­

tions. In regard to institutional agencies, other than local 

FAGS and commercial banks, ignorance or inadequate knowledge 

of loan formalities is a reason in a significant number of 

cases •. ' Default on previous loans and refusal of loan on the 

ground of lack of adequate repayment· capacity are the other 

reasons stated in respect of institutional agencies. In the 

case of informal sources of credit, the reasons other than 

'on need for credit', are notably high rate of interest, lack 

of knowledge and refusel of loan. 

In the case of unirrigated Chimane village, more than 
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~le 5.2 : Sourcewise Distribution of Non-borrowers According 
to Reason dtated (Village Hasur) , 

--------- - -" -- - - - - - - - - - - - - -

- - - - - - - - - - - -.- - - - - "- - - - - - - - - - -
Total No.of 
Loan Borrowers 

Non-borrowers. ,"_ 
According· "to-Re­
asonsfornot 
B5>r£2:0iig-L2~: 

96. . 41 5 2 19 

.No.need for loan 54 88 116 117 117 110 
(71.05,) (67·.18) (69.46) (68.82) (68.02) (71.90) 

: Mortagage not 9 31 13 1 3 -' available (11.84) (23.66) ( 7.78) ( 0.59) ( 1.74) 

_Last Year Loan 6 5 .-
Due ( 7.89) ( 3.82) 

Adequate Loan 2 1 30 
is not avallltie( 2.63) ( 0.60) . (19.61) 

Risky for Loan .. 
Repayment ..:. - - 1 

(0.65) 

Problem of 7 9 -: 
documents ( 5.34) (5.39) 

High Interest .- 50 7 
(29.41) ( 4.07) 

Details of 
Facili ty not 21 31 
known (12.571' ( 18.02) 

r 

Loan is not 
5 7- 2 14 13 given or 

Refused :( 6.58) ( 4.19) ( 1.18) ( 8.14) ( 8.50) 

Total Sample 
Households 172 172 172 172 172 

Total Non-borr-
owers 76 131 167 170 172 

(100.0) (100.0) (100.0) .(100.0) (100.0) 
.! . 

.• ',It" . .. - - - - - - - - - - - - - - - - - - -. - -
N .B.: Figures in 'par en tMsis are as percent 

to Total Non-borr-owers 
.' -

172 

153 
(100.0) 

- - -
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Tab~ 5.3: Sourcewise Distribution of Non-borrowers According 
,to Reason Stated. (Village Chimane) 

-- - - - - .... -. - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - ------ --
Total No.of LOal 
Borrowers 

Non-borrowers Acc­
ord.i!l.i:_~ -R..eJ..S.9~ 
!2£..!!2:t..]£rr0-Y.in,£ 
Lo~. 

62 12 1 2 -

No need for 
Loan 

'16 . 93 108 107 108 108 

IVJortagage is 
not available 

Last Year's 
Loan Due 

Adequate loan 
is not avail­
able 

Risky for Loan 
Repayment 

, Problem of 
, documents 

High In'ter'est 
Rate 

'..:Details of 
Facili ty not 
known 

. . 

(18.18)' (67.39) (72.48) (72.30) (72.00) (72.00) 

2 17 14 13 12 12 
( 2.27) (12.32) ( 9.40) ( 8.78) ( 8.00) ( 8.00) 

25 9 -
(28.41) ( 6.62) 

1 16 2 
(,'1.04) (11.59) ( 1.33) 

5 1 13 13 12 17 
( 5.68) ( 0.72) ( 8.72) ( 8.78) ( 8.00) (11.33) 

3 13 16 6 
( 2.01) ( 8.78) (10.67) ( 4.00) 

9 
( 6.04) 

Loan is not given 39 2 2 2 2 5 
or Refused '(44.32) ( 1.45) ( 1.14)( 1.35) ( 1.33) ( 3.33) 

To tal Sample 
Households 150 150 150. 150 150 150 

Total Non­
Borrowers " ,,88 138 149 148 150 150 

~ ~300.l0) (100. 0) (100 .O){ 1qO.0) (100.0) (100.0~ 
. , . . ,. - - - - - - -- - - - .-. - - -. - - - - - - - - - - - - - - - - - -

N.B. = Figures in par en thesis refer to percentages to 
total Non-borrowers. 
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\ 
two-thirds of non-borrowing households have stated 'loan not 

\ . 
needed' as the reason in respect 'of every agency except PACS 

where only about a fifthgi ves.;the same .reason. However, it 

is significant to note that 'loan is not 'given OJ;' refused' . 

by the PAGS is the reason stated by the single largest propor­

tion (44 percent) of the non-borrowers. The reason for non­

borrowing on account of defauit on previous loan is also quite 

considerable in respect of PACS. The reasons like non. 

availability of sufficient mortagage, loan amount likely to be 

available being inadequate for tre purpose, inadequate knowledge 

of facility and procedure and fear of risk in not being able to 

pb,'ta:;i.P;··~ sufficient incremental income for repayment, are 

offered in respect of commercial banks and other agencies of 

insti tutional credit. In respect of informal sources of credit, 

reasons other than 'no need of loan' are notably lack of mortagage 

or security, fear of risk in repayment ~~ high interest rate. 

Among those willing to borrow face more problems in the 

unirrigated tract where cropping pattern does not favour cash 

crops in view of risk md uncertainty. Even PAGS could not 

accommodate some farmers in view of their track record of 

defaults and inability to obtain adequate incremental income 

for repayment. 

purposewise Number of_Mans: 

The classif ication of borrowing households according 
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Purposewise No. of Loans and Amount 
Village: Hasur (Amount in Rs.) 

-- - - - - -- -Only i LoanbO Loans -Three -~alis -Four LoanS 
Purpose --- ------ --- ------ --- ------ --- ------

No. Amount No. Amount No. wnount No. Amount - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - -
1 Crop Loan 85 431243 e66 385493 ',18 120511 ',10 55956 

2 Consumption Loan 111 9395 9 14002 -

3 Em~gency Loan 

-
----------- -- ----.------

Total S.T.Loan 96 440638 75 399495 18 120511 10 55956 
------- ----------------

M.~4JllmT!!!'m Loan 

1 Dairying 15 45332 16 66344 11 45336 4 16563 

2 Domestic expendi-
ture 1 4000 15 79000 6 43000 7 28000 

3 House Constructicn 1 5000 6 55000 4 31000 6 71000 

4 Agrl. Investment 8 158100 22 106100· 18 108300 6 52200 

5 Bio-gas 4 52000 17 212875 5 49260 4 53820 

6 other purpose 1 1000 3 7200 2 47500 3 40000 

Total of rlJ.T.Loans 30 265432 79526519 45 324396 30 261583 

G. Totals 126 706070 154 926014 63 4449Q7 40 317539 

No.of Households 126 77 21 10 

-------- - -- - - - - - - - - - - - - - - - -
Average amount 
per household 5604 12026 21186 31754 

Percentage of crop 
loan amount to 
total 61.07 41.63 27.07 17.62 

-------- - - - ... - - - -- - - - - - - - - - -
Contd. 



- - - -- -- - - - - - - - - - - - - - - - - - - - - - -
Purpose 

---------
, 
~' Crop Loan 
, ' 

" 

2 Consumption Loan 

~ Emergency Loan 

Total S. T.ooan 

t1ediJ:!...m T5!!'!JI Loa.!!. 

1 Da.1rying 

2 Domestic expendi-

Fi ve Loans Six Loans Seven Loans Total 
--- ------ --- ------ --- ------ --- -----_. 
No. Amount No. Amount'No. Amount No. Amount 

- - - - - - - - - - - - .- - - - - - - - - -
4 68076 22 .:a02Q7 'j 1/._13636::.:186· ... 1095182 

20 23397 

- - - - - - - - -- - - - - - - - - - - - --
4 68076 2 20267 l' 13636 206 118579 

------ -------- ----------

3 18819 1 6838 50 199232 

ture 2 39875 2 10000 2 10000 35 213875 

1 25000 21 220000 

65 637199 

3 House Construction 3 33000 

4 Agrl. Investment 

5 Bio-gas 

6 ·Othe;r- purpose 

6 82500 5 129999 

1 14520 

2 8000 1 5000 

Total of M.T.Loans 16 182194 10 166357 

G.Totals 20 250270 12 186624 

~o.of Households 4 . 2 

30 382475 

3 45000 15 153700 

6 80000 216 1806481 

793636422 2925060 

1 241 

------------ - - - - - - - - - - - - -
Average aIIDunt per. 
households 

Percentage of crop 
. loan amount to 
total 

62567 

27.20 

93312 93636 12137 

10.86 14.56 37.44 

- - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - -
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to number of loans, amount and. purpose 0 f ~edit may throw 

some light on general pattern 'of multiplicity in availing 

'of loans for different purposes and the extent of current 
. 

burden of debt. The data pertaining to,borrowing 'households, 

as 'reveci1ed·from general 'SUrvey, are presented in Table 5.4 

for Hasur and Table 5.5 for Chimane village. 

In regard to availing of number of loans, a sigrUfic, 

proportion of borrowing households have reported multiple 

loans, that is, more than one loan account even though the 

majority of borrowers have availed of just one loan, either 

'short. term (mos tly crop loan) or other term loan. However, tl 

proportion of households availing multiple loans declines wit] 

the correspol!-ding increase in the number of loans. Actually, 

very few borrowing households figure in availing of more than 

, three loans. The average number of loans per borrowing house· 

hold works out to 1.75 in l:Iasur and 1.35 in Chimane. The 

maximum number of loans obtained by any household is seven 

in one case at Hasur and five at Chimane. The summary versiol 

of frequency distribution of households according to number 0 
. '. . . . 

current loans, culled from Tables 5.4, and 5.5, is given below 

The borrowers of irrigated Hasur are relatively more 

prominent in 'not only availfung of multiple lOans but also in 

terms of per borrower avarage amoUnt of su ch loans. Among 



-
Table 5.5: Purposewise No.of Loans and -Amount, Village Chimane (Amountin Rs.) 

- - -. - - - - - - - - - - - -- - - -- - - - .. - - - - - - - - - - - - - - - - - - - ---
Only 1 Loan 2 Loans 3 Lo-ans 4 Loans -5 Loans , Total 

Purpose - ---------- ---------- ---------- ---------- ---------- ----------No. Amount No. ~.TI;()unt No. Amount No. Amount No. Amount No. -~ount 
- - - - - - - - - - - - -- - - .. "- - -

1 Crop Loan 88 84315 43 '47393 4 
2 Consumption Loan 
3 Emergency Loan 
Medium Term Loans ... -~.-.---~-.-----
1 Animal Purchasing 2 
2 Domestic Expenditure 23 
3 House construction 
4 Agril. Inv~stment 2 

5 Bio-gas 
6 Other Purpose 10 

Total of M.T.Loan 37 

Grant Total 125 

3750 
109650 

2600 

69150 

1B515O 

269465 

8 

26 
1 

5 

1 

8 

49 

9
~ , 
" 

21900 1 
68905 6 
15000 1 
17600 

10000 -

31000 -
164405 8 

21179812 

---------
~76 2 

5000 2 
1800 2 
1500 1 

1 

8300 6 

14776 8 

2102 1 

3650 -
16200 2 
24000 

- 1 

2000 1 

45850 4 

47952 5 

- - - - -.- - - - -
9983 138 1,50269 

1644 

25000 

5000 
31644 

41627 

13 34300 
59 j98199 

3 40500 
8 45200 ~ 

~ 1 ,10000 

;n 107150 

104 435349 

242585618 

-- ..... ------ ---------------- ---- - - - - - - -- - - - - - - -
No.of households 125 46 4 2 1 178 

Average amount per 
Household 2156 4604 3694 23076 41627 3290 

Percentage of C['op 
loan to total anount 31.29 22.37 43.83 4.38 23.98 25.66 

--------- - - - - - - - - - - - - - -- - -. -. -
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- - -- - - - - - - - - - - - - - - - - - - - - - - - - - --
No.of Hasur Chimane 
Loans per --------,------------------- -----------------------
household Actual No.of J.s per cent Actual No. of hE. percent 

Households to total Households to Total 
households Households 

- - - - - - - - - - - - - - - - - - - - - - - - -
One 126 52.3 125 70.2 

Two '17 32.0 46 25.9 

Three 21 8.7 4 2.2 

Four 10 4.1 2 1.1 

Five 4 1.7 1 0.6 

Six 2 0.8 

Seven 1 0.4 

- - - - - - - - - - - - - -- - - - - -
Total 241 100.0 178 100.0 

- - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - -
those depending on single loan, the short-term credit (mostly 

crop loan) dominates in terms of number in both villages and 

amountwise in su..garcane growing Hasur village. While the S.T. 

loa.ns are obtained from FACS, the other loans are received 

-

from both:institutional and informal sources. b: substantial 

amount (Rs. 2.14 lakhs in Hasur and Rs. 1.98 lakhS in Chimane) 

is being borrowed for the purpose of domestic expenditure like' 

wedding, medical md purchase of consumer durables. llnyway, 

majority of borrowers are concerned with crop loans and invest­

ment credit for agri cultural development, d .• irying and bio-gas 

installation. 
I 
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Pattern of Term Loans of Farmers - .... .--...-'. --_ . .....--- ... --,_ ........ _--
The pattern of term loans obtaine,d by farme:rs for 

investment and other purposes from different agencies may be 

seen:in data presented in Tables 5.6 and 5.7 for Hasur and 

Chimane respect~vely. The tables give both number of loans 

and amount of loan as reported by only the cultivating households. 

The agencywise pattern reveals that in Hasur the local PACS 

have advanced loans only for the purposes of dairying and bio-

gas plants, their share in the "Iotal amoUnt being 13.3 per cent. 

'The cooperative banks, located in nearby towns, are practically 

involved in advancing term loans for almost all purposes, the 

major ones being investment in agricultural development, 'domes-

tic expenditure and muse oonstruction. The co-operative 

sector, other than local PhCS, accounts for 56 per' cent, of the 

total' term loans. The borrowings from nationali.sed commercial 

:3~,::: for investment purposes account for nearly' 32 per cent of 

the total term loans of Hasur farmers. Among the various 

purposes, nearly 80 per cent are for income yi~lding invest-

ments in agriculture, dairying and trading. 

On the other hand, in the unirrigated Chimane village, 

about 55 percent of the total term loans are clearly for the 

purposes of investment in agricultUre, dairying, business, etc. 

However, the local PACS is cxmspicuouo?ly absent as a source 

of term credit. The major instituti~ns from which loans received 



Table 5 ... fL.: Purposewise Pattern CD)f' term Loans of the Farmers According to the Source of 
Credit, Village: Hasur. 

- - -- - - ~ - - - - - - - - - - ---- - - - - - '- ~ - - - - - - - - - - - - - - - - - -
Type of Agency Purpose of Loan Total 

-------- ---------... ----------------~------------------------------- -Dairy- Power Domestic 
ing L· III Expendi­

ture 

Constru- Trade Agri. 
ction of and expo 
house busi- well* 

ness pipe7 
line 

Bio-gas Leather 
occupa­
tion 

Land 
purch­
asing 

----------------------------------------------
1 Primary Agri. 

Credit Society 
~a~ 26 - - - 10 36 
b 115827 - 124165 - 239992 

2 co-operative~a~ 11 4 34 14 1 56 3 - 7 130 
Bank . b 43960 30500 211875 112000 40000 349800 38810 80000 906945 ~ 

~ 

3 NatiOnaliSed~ a~ 4 8 16 28 I\) -Bank b 18425 - 353300 206500 - 578225 

4 Khadi Gramodyog(a)- - - -1 - 1 
(b) - - - - - 1000 1000 

5 House Mortgage~a~ - 6 - 6 
Society b 83000 - - - - 83000 

------ -- - - - - - -- - - - - - - - -- -- - - - - -- - - - - - - -
Total (a) 41 4 34 20 1 64 29 .1 7 201 

(b)17821230500 211874 195000 40000 703100 369475 1000 80000 1809162 

-----------------------------------------------
(a) No. of Reporting Cases (b) Amount of Loan in Ra. 



Table 5.7 : Purposewise Pattern of Term Loans ..... ccording to the Source of Credit 
. Village : Chimane 

- - - - - - -.-
i.gency 

- - - - - - -'-
1 Co-op. Bank (a) 

(b) 

2 Nationalised (a) 
Bank (b) 

3 Urban Credit (a) 
(b) 

4 Khadi-Gram (a) 
(b) 

5 Land Develop- (a) 
ment Bank 

-----------------------------------
Purpo se· of Loan 

______________________________________________ M ___________________ ~~_ 

Dairying Domestic House 
Deve­
lopment -------

5 
15750 

7 
16550 

1 
2000 

20 
95150 

34 
33049 

2 

16500 

1 
24000 

Commerce.ngriculture Bio-gas Total 
, - ~. . 

-----.-
.4 

9400. 

.7 
81000 

3 
·9000 

2 
1500 

- -
1 

600 

1 
5000 

2 
2000 

6 
51600 

---------

1 
1.0000 

32 
137400 

16· 
112550 

41 
70049 

2 
1500 

6 
51600 

---- ----------- ----- - -. - - - - - - - - - - - - - - - - - - .- - -
Total (a) 

(b) 
13 

34300 
54 

128199 
3 

. 40500 

16 

100900 

A 
I . 

59200 
1 

10000 

- - "P- - - - - - - - - - - - - - - - - - - - _ - - - - - - - - - - - - - - -

(a) No.of Reporting Cases (b) .:.mount of Loan in Rs. 

97 
37;099 
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are cooperative banks, nationalised <Xlmmercial banks and Land . 

. Development Bank and these together aCCOU1'l.t for nearly 81 per 

cent of the total amount of loans.. The single largest number 

of loans are received from urban credit societies and mainly 

for domestic and housing purposes. All the credit institu­

tions are located at Ajra town, the taluka head quarters. 

The pattern of sourcewise term loans according to 

size of holding groups reveal that small farmers (upto 5 acres) 

are much in evidence in obtaining term loans for' investment 

and other purposes. All the credit agencies involved have 

advanced substantial credit to the small farmers t category in 

both the selected Villages. In terms of number of loans, the 

small farmers are more numerous for the obvious reason. 

However, the average amount per loan is greater in the case 

of other farmers. The relevant details are. presented in Tables 

5.8 and 5.9 • 

.Ex:tent and Reasons for Term Loanee ------
fi!!:.mers. jlij;.h2.u_t.J~r2..E._Loans: 

The term loan borrowing cultivators, especially, those 

borrowing for investment in agricul'lure, are expected to repay 

their loans from out of the in cr emen tal incomes arising from 

crop production over the ye~s. This.necessitates on their 

part borrowing of annual or short-term production credit as 

well for obtaining larger yields. However, nearly a third of 

the cultivating households with term loans have reported not 



Table 5.8: Sourcewise and Categoriwise Pattern of Term Loans of the Cultivating 
Households 

Village : Hasur 

- - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - -
Agency Size holding Group 

-----------------------------------------------------
upto 2.50 2.51 to 5.01 to 
acres 5.00 acres 10 acres 

10.01 acres 
and above - - - - -' - - - - - - - - - - - - - - - -

1 Primary Agri. Credit 
Society ( a) 21 

(b) 93663 

2 Co-operative Banlt (a) 56 
(b) 267770 

3 Nationalised Bank (al 12 
(b) 86225 

4 Khadi Gramodo:'g (a) 1 

(b) 1000 

5 House Mortgage. . (a) 3 
. Society 

(b) 39000 

8 
78·661 

52 
473700 

10 
173000 

.... 

3 
44000 

5 
46310 

17 
127875 

2 
26000 

2 
21358 

5 
37600 

4. 
293000 

-. 

- - - -
Total 

36 
239992 

130 
906945 

28 
578225 

1 
1000 

6 
83000 

..... 
~ 
V1 

-------- - - - - - ---.-" - -- - - -. - - - - - - - - - - - -
Total 

. -----

(a). 93 
(b) 487658 

~3 

769361 

- -- .- - - - - - - - - -

(a).No. of Reporting cases. 

24 
200185 

. 11 

351958 

(bY Junount of Loan:in Rs. 

201 
1809162 



Table 5S : Sourcewise and Categoriwise Pattern of Term Loans of the Cultivating Households. 
Village : Chimane 

- - - - - - - - - - - - - - - - -"- - - - - - - - - - - - - - - - - - - - - - - - - - - -
Size of Holdings (~cres) 

------------------------------------------------------- Total 
upto 2.50 2.51-5.00 5.01-10.00 10.01 and above 

-------- ------ ------ --- --------------------
Co-op. Bank· (a) 

(b) 

Nationalised Bank (a) 
(b) 

Other Credit Society(a) 
(b) 

Khadi Gramodyog Bank(a) 
(b) 

Land Development (a) 

(b) 

11 
55250 

7 
14600 

18 
16940 

2 
1500 

3 

16000 

12 
34200 

3 
9150 

12 
19550 

1 

50000 

7 
41100 

2 

60000 

7 
30915 

2 

30600 

2 

6850 

4 
28800 

3 
2644 

--------------------------------------
Total (a) 

(b) 

41 
104290· 

28 
67900 

16 
132015 

11 
68894 

32 
137400 

16 
112550 

40 
70049 

2 

1500 

6 

51600 

- - - - -
96 

373099 

-- ------------ -- -- -- -- --- -------------- ------
(a) No. of Reporting Cases (b) Amount of Loan in Rs. 
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borrowing any short-,.term ~cian.for· crop procbction in either 

village. This proportion is considerab~y hj..gher. at ~6.4 per 

cent ;in respect of small farmers than those o~ other farmers 

(9.0 per cent) in Hasur Village. In Chimane, the pattern is 

quite different with other farmers (35.7 per cemt) ahowing 

greater proportion as non-borrowers of crop loan as. compared 

to that of sm~~ farmer category (28.2 per cent). The 

re~evant data, based on i ntensi ve survey, are presented in 

Tab~e 5.10. 

The reasons for not borrowing crop ~oans, as 

stated by the concerned farmers, are not many. Ameng the 21 

househo~ds invo~ved in Haslir 16 (76 per cent) give the reasen 

that there is no l;leed to berrew as they have .own reseurces. 

Of' the remaining five cases (all small farmers) tbI7ee report 

defau~ t en previous ~oan as the. reason fer their inability to 

berrew crep ~ean from PACS and, the two have stated that the 

burden of repayment of existing merm ~eans as the co~straint· 

fer availbg of crop ~oan. 

In the case .of unirrigated Chimane vi~lage, on~y 

two heuseho~ds (sIila~~ farmers) report their inability te 

secure crop ~oan en account of their being defau~ ters on 

previeus ~eans. In the 'other fourteen cases comprising both 

categories of farmers, nine are net even members .of FAGS as' 

they do net require flhort-tE?rm credit and the remaining five. 

report not needing crop ~oan even though they.are member;s of 

PACS and e~igib~e to borrow. The categoriwise distribution 



Table 5 •• 1Q : Distribution of Cultivators having M.T./L.T. Loan wi.th or without 
Crop Loan 

- - - - - - - - - - - - - - '- - - - - - - - - - - - - - - - "- - - - - - - - - - - - -
Sr. Size Group of 
No. Holdings 

(in Acres) 

- - - - - - - - - -
1 Z 

- - - - - -- - - - -
1 upto 2.50 

2 2.51 - 5.00_ 

3 5.01 - 10.00 

4 10.00 and above 

Hasur Vill age 
---------------------------------
No.of 
farmers 
borrow­
ing term 
Loan 

Of which NotBorrowing 
borrowing Crop Loan 
cro.p loal No. AJ3 % of 

No. Total Term 
Loan 
borrowers -----------------

3 

36 

19 

7 

4 

4 5 6 
- - - - - - - - - - - -

20 16 44.44 

15 4 21.05 

7 

3 1 25.00 

- -- - - - - - - - - - - - - - - - - - - -
Total G6 45 21 31.82 

. 
- - - - - - - - - - - t"!. - - - - - - -

Chimane Village 
---------------------------------No. of Of which Not Borrowing· 
farmers borrow- ...£.rop LOBE_ 
borrow- ing crop No. AJ3 % of 
ing Term lOal Total 
Loan No. 

- - - - - - - - - - - - - - - - - -
,7 8 9 10 

- ~ - - - - -- - - - - - -
• 

25 15 10 40.0 
...... 

14 13 1 7.14 ~ (Xl 

10 6 4 40.00 

4 3 1 25.00 

- - - - - - - - - - - - - - -
53 37 16 ;0.19 

- - - - - - - - - - - - -
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of term loan borrowers not a vailing of crop loans according 

to the reasons stated in the two villages may be seen in 

Table 5.11. 

5 .2 T ill}!!l iQ!!~S ~A.?-.~u_a.9La.pd_ 

Util i!L~ t~ .QP._o.:t:...9..r_~...1o an 

According to the findings of the survey, iherehas 

not been any under delay in the delivery of credit for the 

purpose of agricultural production. The process of sanction­

ing of crop loan is completed before the on set of the crop 

calender as the case may be. The beneficiary farmers are free 

to lift the kind and cash componen ts as stipulated and when~ 

ever required. None of the households covered by the study has 

expressed adVerse openion about the timely delivery of the 

credi t. Besides, the system of overlapping loan for sugarcane 

is to ensure timely availability of loan and ihereby off set 

the time lag effec.t. 

In the matter of adequacy of loan, even though the 

amount sanctioned is lower than that demznded by farmers, 

at the aggrega,te level, it does not seem to reflect credit 

rationing on account of shortage of funds or 8...1J.y deliberate 

attempt to supply credit at less than, the required level. 

However, :in some cases past record of pr'oductivi ty and 

repayment capaCity are taken into .account v.hile determining 



~.E.PlEL 5 .11: Reasons for Term Loanees Not Borrowing: Crop Loans 

------------------------------------------
,Hasur Village Chimane Village Sr. 

No. Size Group Holding 
(in Acres) 

------------------------------ --------------------------------

- - - - - - -
1 2 
- - - - - - - - -
1 Up to 2.50 

2 2.51 - 5.00 

3 5.01 - 10.00 

4 10.01 and above 

- - - -- - - - - - - - -
Total 

Reasons for not Borrow­
ing Cr'op Loan 
-----------------------
Last 
Year 
Defaul­
ter 

3 

other 
Loan 
Burden 

- - -
4 

No 
Need 

- - -
5 

, 
v -

- - - -
3 2 11 

4 

1 

------
3 2 . 16 

- - - -- - - - - - ..... - - - - - - - - - - - - -

Total Reasons for Not Borrow- .Total 
ing Crop Loan 

---------------~--------Last Year No Need 
Defaulter Hence 

Non­
member 
of PACS 

No Need 
of 
Crop 
Loan 

- - - - - - - - - - - -
6 7 8 9 - --- - - - - -. - - - -

16 2 3 4 

4, 1 

3" 1 

1 2 

- - -
21 2 9 5 

- - - - ~ "'!"-----

-" - -
10 

- - -
9 

1 

4 

2 

16 

- - -

-" 
\J1 
0 
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the 'amount of loan to be sanctioned. 

opinion is offered by the cultivators 

N~r1aie1e:sS', no serious 
'~" 

in regard it> woefully 

inadequate quantum of crop loan. In,point of fact, as it has 
, 

already been seen in the preceding chapter, that a si:gnificant 

proportions of beneficiary farmers have voluntarily resorted 

to partial non-lifting or total non-lifting of the sanctioned 

loans. If may mean that either they do not want to increase 

the burden of loan or the sanctioned credit is more than their 

requirement. 

AsEects of utilisation 

The survey has not come across any case of total 

l:lisutilisation of credit and, neither is there an y such case 

reported by the concerned PACS in the selected villages during 

the reference period. However,:in several ins tancE:!~, the 

beneficiary farmers themselves have admitted to the fact of' 

diverting part of the loan from the beneficiary crop to non­

loan crops in their own farms. It may also be pointed out t ~at 

in such cases, the area under the beneficiary crop, as declared 

in the NCL statement, is not changed but only the quantum of 

loan meant'for the same is decreased. Since such loans ,are not 

diverted to unproductive purposes, these may not be treated 

as misutilisation. At the most, Slch a practice maybe 

regarded as :intentionally underutilised for the intended crop 

and improperly diverted to non-sanctioned crops. Neverthe'.ess, 

it is a case of irregular practice. The extent of cash/ 
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kind components of loans so diverted could not be ascertained 

due to the diffidence on the part of the informents. But, 

suffice it tq say, that relatively a very small part (eenerally 

the kind component) is diverted to non-loan crops in their own 

farms. 

Such improper use or diversion to non-loan crops 

is quite negligible in irrigated Husur and fairly considerable 

in unirrigated Chimane. In Hasur, \'here loans are advanced 

only to sugarcane crop. the partial diversion has taken place 

in only five instances. Similarly, in Chimane . village, the 

irregular diversion is from rice (local and H.Y. varieties) 

to jowar and groundnut crops. vlhile in Hasur only the small 

farmers are involved, in Chimane both categories report partial 

diversion trough about three-fourths of such caseS are from small 

farmers' category. 

following: 

The. available data are presented in the 
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- - - - - - - - - - -- - - - - - - - - - --------
Village/Crop No.ofLoan Area Benefited 

Accnunts 
(Reporting 
Cases) (Acres) - - - -. - - - - - - - -- - - - - - - - - - - - - - - - - -" -

I !I~~r Vill age 

(a) Sanctioned Crop 

(i) Sugar Cane 90 162.90 

(b) Non-sanctioned Crop: 

Pulses (5) 4.50 

II Chimane Village 

(a) Sanctioned Crop: 

(i) Rice (HYV) 26 44.00 

(ii) Rice (Local) 55 78.18 

(b) Non-sanctioned Crop: 

(i) Jowar (HYV) ( 47) 52.25 

(ii) Groun dnut (30) 36.50 

(iii) Others (5) 4.75 

----------------- -----------

A comparitive assessment of the per>formance of the 

beneficiary farmers (borrowers of crop loans from FACS) 

with that of non-beneficiaries (utilising own funds) as 

control may throw light on utilisation and efficacy of the 

crop loan. However, the crops involved are too few, that :j,s, 

sugarcane in Hasur and rice in Chimane. Nevertheless, the 
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analysis is' done according to the type or variety of the crops 

and two other trops in Chimane v illage which received some 

benefits of credit improperly diverted from rice crops. Thus, 

types of sugar cane separately considered here are (a) ratoon, 

(b) one year cane and, (c) 'adsali' or eighteen month came 

crop. In Chimane, besides local variety and HYV rice crops, 

HYV jowar and groundnut are also included. 

Regarding the data on cost of rultivation, all the 

variable costs, both paid out and imputed costs are taken 

into consideration. The imputed costs on inputs, like own 

farm yard manure, seeds from the farm stock, family labour, 
, 

owned bullock labour and su ch others, are based on the the 

rates locally prevailing for different crops and seasons. 

Though family labour and owned bullocks etc. are fixed assets 

from t ffi point of vi ew of' the farm household, these elements 

of costs have been 'tr-eated as variables from tile point of 

view of individual crops. For the sake of convenience, the 

total cost of rul ti vation incurred for the crop under 

reference is grouped into three major items. These are; 

(a) material inputs, comprising seeds, fartilisers, organic 

manure, plant protection chemicals, irrigation expenses.etc; 

(b) human-labour inputs, conSisting of family and wage labour 

employed and (c) other expenditure, covering all other costs 

and hiring charges incurred on animal labour, o:mtractual 
• 

w:>rk carried out by tillage units, implements hired, land revenue 

and water t~:on lift irrigatiori facility from the river and 
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such other expenses not covered ':in the first t'\\O major items 

above. In t he case of beneficiary farmers, it also inClufies , 

interest charges payable on crop loan amoUnt utilised for 

the specific crop. Too relevant data in respect of per acre 

cost, yield, value of production, net income according to :tise 

size of holding groups for each variety of crop, as revealed 

from the intensive survey, are presented in Tables 5.12 

to 5.18. 

The high lights of the pattern of input struc1ure 

reveal that the beneficiaries of small holdings tend to incur 

higher cost than those of non-beneficiaries:in, the corresponding 

holding groups, in respect of ratoon and one year sugar cane 

crops. The cost difference is considerable on account of material 

input,s particularly, the irrigation charges, as some smail 

farmers are required to get the facility through other faruers. 

Between the t~ broad categories of beneficiaries, the per 

acre cost of cultivation is much higher for small farmer than : 

the other category, excepting :in the case of 'adsali' sugar 

cane. In some cases, the practice of entrusting most 
units 

of the farm operations to the hired tillage I on contract 

basis has resulted in very low or negligible cost shown 

against human labour though in such cases the other expenditure 

becomes higher as it ~ncludes payment made to tillage units, 

The :interest charge ,payabl:e forms substantial proportion of 

other expenditure. 
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Table 5.12 : Per Acre Cos t and Yield of Sugarcane (Ratoon), 
~ .----..- , Village : Hasur 

(Amount in Rs.) 

- - - - - - - - - -
Sr. Parti wlars 
No. 

- - - - - - - - - - - - - - - - 5.00-tO -
_ upto 2.5 . 2.51 to 5.00 16.00" _____________ _______________ A4 ________ _ 

Benefi- Non-' Benefi- Non~be- Bene- Non­
ciaries Bene- ciaries nefici- fici- bene-

ficia- aries aries fici-
ries aries 

- - - - - - - - - - - - - - - - - - - - - - ,- - - -- - - - - - - - -
1 Material Inputs 

, 2 Labour Inputs 
a) Family 

b) Hired 

Total 

3 Other apendi iure 

4 Total Expenditure 
a) With family labour 

b) Without family n 

5 Total Production 
(Quantity) in tonnes 

6 Gross Value of 
,Production 

7 Net Income with 
Family Labour 

8 Net Income without 
Family, Labour 

3753 2696 3432 2593 2992'3321 

218 222 66 86 -
332 364 294 326 456 226 

550 586 360 412 456 226 

603 597 454 371 598 ,337 

4906 3979 4246 3376 4046 3884 
4688 3657 4~80 - 3290 4646 3884 

3860 37.04 40.48 50.57 40.0037.78 

13893 13422 14593 18240 1440713613 

8987 9543 10347 .' 14864 10361 9729 

9205 9765 . 10413· 14950 10361 9729 

- - - - - - - - - - - - - - ------------
Total Households 

Total Area in Acres 

30 

20.52 

7 17 9 4 2 

6.7531.00 17.50 15.004.50 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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J~ble 5.12 : (Contd.) 

---_ ... _----------------------
10.00 & above TotaJ, 

------~------------- ------------~---Sr. 
No. 

Particulars Benefici- Non-bene-. Benefi- Non-be-
aries ficiaries ciaries nefi-

ciaries 
---~----~ -- - - - - - - - - - - - --

1 2 j 10 
--'-------- ---- ------
1 Material Inputs 

2 Labour Inputs 

a} Family 

b) Hired 

'1:0 tal 

3 Uther Expenditure 

4 Total Expendi "lure 

.2800 

358 

358 

960 

a) \'/ith family labour 4118 

b) Without family labour 4118 

J Total Production 
(-uallti ty) in tonnes 42.00 

6 Gross Value of Fro' ~ction 15143 

7 Net Income "lith Family 
Labour 

8 Net Income without. 
Family Labour 

11025 

11025 

--------------------
Totat Households 

Total Area in Acres 

3 

21.50 

11 12 
-------. 
3276 

62 

350 

412 

616 

4304 

4242 

40.35 

14532 

10228 

10290 

- - - - -
54 

88.02 

2731 

98 

322 

420 

420 

3571 

3473 

45.?$ 

16384 

12813 

12911 

- - - - -
-18 

. 28.75 

- -- - - -- - - - - - - - - - - - - - - - - - - - - - - - - - -
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Table 5.13 : Per Acre Cost and Yield of Sugarcane 
.----.~-.- (One Year Cro p , 

( Amoun t in KS.) 

- - - - - - - - - - ~ - - - - - - - - - - - - - - - - - - -
Sr. 
No. 

Parti culars Size of holdings:in acres 
----------------------------------------

upto 2. 50 2~51 to 5.00 5.01 to __ ____________ 10.00 
Benefi- Non-be- ~~nefI:-Non:-- Bene:-Non:­
ciaries nefici- ciaries benefi-·fici- bene-

aries ciaries aries fici-
aries - - -- - - - - - - - - - - - - - - - - - - - - - - - -- - - - - --

1 Material Inputs 

2 Labour Inputs 

a) Family. 

b) Hired 

Total ('1.+b) 

3 0 ther Expen di ture 

4 Total Expenditure 

5126 

196 

434 

630 

798 

a) With Family Labour 6554 

b) Without Family 
Labour 6358 

2945 

496 

3441 

3441 

5415 

56 

350 

406 

545 

6310, 

4134 4342 

1020 

118 

336 

454 

619 

5154 5415 

5154 ';297 

5 Total Production 
(Quantity in M.T.) 45. 00 29 .43 ~ .• 81 50.48 42.75 

6 Gross Value of 
Production 16238 10650 19021 18203 14537 

7 Net Inca me \vi th 
Family Labour 

8 Net Income without 
Family Labour 

9684 

9380 

7209 12655 13049 9122 

7209 12711 13049 9240 

--------- - - - - - - - - - - - - - - - - --- - - - -
Total Households 12 

Total Area in Acres 9.40 

3 

2.65 

10 

19.41 

3 7 

5.25 23.25 

- - - - .. - - - - - - - - - - - - - - -- - - - - - - - -- - - - - -
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~~_C1..b;t!!_?12 : Per Acre Cost and Yield of '.Sugarcane (One Year Crop) 
( contd. 

--- - - - - - - - - - - - - - - - - - -- - - - - - - --:-
Sr. Parti culars 
~~o • 

Si~e of Holdings in Acres 

-------~----------------------------Benefi- Non-bene- Benefi- Non-bene­
ciaries . ficiaries ciaries ficiaries 

- - -"- - - - ,"- - - - ---- - - - - - - -
1 2 

- - - ----------
1 Material Inputs 

2 Labour Inputs 

a) Family 

. b) Hired 

Total (a+b) 

3 Other Expenditure 

4 Total Expenditure 

a) ~ith Family Labour 

b) Without Family Labour 

5 Total Production 
(Quantity in M.T.) 

6 Gross Value of Production 

7 Net Income with Family 
Labour 

8 Net Income without 
Family Labour 

--------------
Total Households 

Total area in Acres 

9 

3309 

742 

742 

950 

5001 

5001 

58.33 

20950 

15949 

15949 

- - -
1 

6.00 

10 

- - -

--------------- -----

11 12 

·4721 

110 

396 

506 

657 

5884 

577~ 

48.09 

16980 

11096 

11206 

- - - - -
30 

58.06 

- - --
3735 

843 

4579 

4519 

43.41 

15670 

11091 

11091 

------
6 

7.90 

"- - - - - - - - -
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Table 5.14 : Per Acre Cost and Yield of Sugarcane 
'( 18 month crop) Village: Hasur 

(Amount in Rs.) 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - -.- - - -
Sr. Particulars 
No. 

Size of Holdings :in Acres 
----------------------------------------------

upto 2.50 2.51 - 10.00 5.01 - 10.00 
------.----~----- --------------- -------------
Benefi- Non-be- Benefl- Non-be- Bene- Non-be-
ciaries nefi- ciaries nefi- fici- nefi-

ciaries ciaries aries ciaries 
- - - - - - - - - - - - - - - - - - - - - - - - - .,. - - - - --

1 2 3 4 5 6 7 8 
- - - - - - -.- - - - - - - - - - - - - - - - - - - - - - - - -

1 l>1aterial Inputs 4227' ':1-974 4150 5399 6958 4020 

2 Labour Inputs 

a) Family 

b) Hired 

Total 

3 other Expendi ture 

4 Total Expendi'lure 

a) With Family 
Labour 

b) Hithout Family 

200 

200 

378 

Labour 4805 

5 Total" Production 
(~antity in 

Tonnes) 

6 Gross Value of 
Production 

7 Net Income with 
Family Labour 

'8 Net Income Without 
Family Labour 

-----------
Total HOL..>cholds 

Total -Area in Acres 

55.00 

19790 

14985 

14985 

2 

1.57.· 

50 

400 

450 

130 

5554 

5504 

58.00 

20814 

15260 

15310 

- - - -
2 

1.03 

270 

270 

2136 

60 

462 

522 

467 

6556 '6388 

6556 6328 

55.00 60.00 

19690 21680 

13134 15292 

13134 15352 

1 1 

~.OO_ 1.50 

368 

368 

1541 

8867 

8867 

55.17 

19903 

11036 

11036 

- - - -
2 

7.25 

-
260 

260 

802 

5082 

5082 

48.00 

17224 

12142 

12142 

- - ---
1 

2.50 - - - - - - _0- _________________________ _ 
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1'.sP.~EL2 .• 14 : (Contd.) 

(Amount in RS.) 

- - - - - -.- - - - - - - - - - - - - - - - ~ .. - - - - -
Sr~ 
No. Particulars 

--------------
1 2 
-------
1 Material Inputs 

2 Labour Inputs 

a) Family 

b) Hired 

Total 

:5 Other Expendi'lure 

~ Total Expendi ture 

a) With Family Labour 

b) Without Family Labour 

5 Total Production 
(Wuantity in tonnes) 

6 Gross Value of Production 

7 i~et Income with Family 
Labour 

8 Net Income Without Family 
Labour 

---------
Total.Households 

Total Area in Acres 

Size of Holdings in Acres __________________ _ ____ 2 ________ ~_ 

10.01 & above Total(Average) 
-------- -------- ------- --------
Benefi- Non-bene- Benefi- Non-be­
ciaries ficiaries ciaries nefici-

-
9 -
5842 

20 

20 

1330 

7192 

7192 

54.17 

19476 

12284 

12284 

-
-

- -' - - --
1 

6.00 

-
-

- - -
10 

- - -
5100 

880 

880 

880 

6360 

6860 

60.00 

21600 

14740 

14740 

1 

5.00 

-
-

r. 

-
- - -
11 
- - -
6140 

215 

215 

1542 

7897 

7897 

54.75 

19707 

11810 

11810 

- - -
6 

16.82 

aries. -
-

- -
12 

- -
4863 

14 

613 

627 

722 

6212 

6198 

56.67 

20398 

14186 

14200 

-
-

- - -
5 

10.03 

- - - - - - - - - - - - - - - _. - - - - - - - - - - - - - - - .. - -
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Table 5.15 __ 1 Per Acre Cost and Yield of Local Rice 
--- Vill age : Chi mane 

(AIhount in Rs.) 

- - - - - - - - - - - .- - - - - - - - - - - - - - - - ---
Sr. Size of Holdings in Acres 
No. Particulars --------------------------------------------

upto 2.50 2.51 - 5.00 5.01 - 10.00 
--------------- ------------- --------------
Bene- Non-be- Bene- Non-be- Bene- Non-be-
fici- nefi- fici- nefi- fici- nefi-
aries ciaries aries ciaries ar~es ciaries 

----_ ... - - - - - --------- -------
1 2 3 4 5 6 7 8 
----------- - - - - - - - - - - - - - - - - - -
1 Material Inputs 

2 Labour Inputs 

a) Fami:J..y 

b) Hired 

Total 

3 other Expenditure 

4 Total Expenditure 

a) With Family 

349 

260 

350 

610 

128 

Labour 1087 
b) Without Family 

Labour 8Z7 

381 

340 

420 

760 

110 

1251 

911 

5 Total production 6 ~J 7.7i 
(l.Uanti ty in ~intals • 

6 Gro ss Value of 

574 

255 

205 

, 460 

92 

1126 

871 

378 

185 

218 

403 

_50 

831 

646 

300 

185 

110 

295 

65 

660 

475 

342 

165 

160 

325 

53 

720 

555 

6.00 5.22 7.00 4.25 

Production 1433 1367 1442 1377 1603 1038 

7 Net Income with 
, Family Labour 346 606 321 546 943 313 

8 Net Income without 
Family Labour 606 946 571 731 1128 483 

------- --------- -------- ---------
Total Households 25 44 18 13 9 6 

Total Area in Acres 23.43 35.13 25.25 25.50 21.00 16.00 

- - - - - _ .... - - - - - - - - - -- - - - - - - - - - - - - - --
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(Amount in Rs. ) 

-- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Particulars 

SIze of Holdings in Acres 
----------------- -----------------

10.01 & above Total (Average) 
-------- -------- ------- --------

Non-bene- Benefi- Non-bene­
ficiexies ciaries ficiaries 

----------------- -------------
1 2 9 10 11 
---------------------------
1 l\1aterial Inputs 

2 Labour Inputs 

a) Family 

b) Hired 

Total 

3 other Expenditure 

4 Total Expenditure 

a) WIth Family Labour 

b) Without Family Labour 

5 Total production 
(l.Uantity in quintals) 

6 Gross Value of Production 

7 Net Income with Family 
Labour 

8 Net Income without 
Family Labour 

- - - - - - - - -
Total Households 

-
Total Area in Acres 

- -. -- - - - - - -

- -

- -

-

-

400 

105 

190 

305 

4"\ . 
~-

738 

643 

6.00 

1468 

730 

825 

- - -
3 

8.50 

- - -

-

-

505 

180 

600 

780 

50 

1335 

1155 

5.00 
.. 
1150 

-185 

5 

- - -
1 

2.00 

- - -

- -

- --

421 

210 

252 

442 

90 

953 

743 

7.00 

1643 

690 

900 

- -
55 

- -
78.18 

- - .-

-

-

12 
- - -
376 

245 

300 

545 

77 

998 

753 

6.13 

1484 

486 

731 
_. -

64 

78.63 

- - ~ 

-

-
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Table 5.16 : .Per Acre Cost and Yield of HYV Rice, 
~n___ Village: Chimane 

(Amount in Rs.) 

- - - --- ------------------------
Sr. Particulars Size of Holdings in Acres 
No. ------------ -..... -~ ... -------... -------------------

upto 2.50 2.51 - 5.00 5.01-10.00 
---------------- -------------- ---~----------
Benefi- Non- -¥3enefi- Non- Benefi - Non-
ciaries benefi- ciaries bene- ciaries benefi-

ciaries ficia- ciaries 
ries 

--------- ---- ---- ----- ----------
1 Material Inputs 

2 Labour Inputs 

461 405· 430 560 408 290 

a) Fa~ily 265 

b) Hired 265 

Total 530 

3 Other Expenditu~e 80 

4 Total Expenditure 

a) With Family 
Labour 1071 

b) Without Family 
Labour 806 

5 Total Production 
( ioUanti ty in . 

quintals) 7.00 

6 Gross Value ·of P".codu-
ction 1625 

7 Net Income with 
Family Labour. 554 

8 Net ~ncome without 
~amily Labour 819 

215 

280 

495 

123 

1023 

808 

6.29 

1584 

561 

776 

195 :300 

205 350 

400 650 

10':. 100 

936 . 1310 

741 1010 

9.00 8.00 

ano 1968 

1134 658 

1329 958 

225 

231 

456 

80 

944 

719 

7.00 

1571 

627 

852 

175 

275 

··450 

81 

821 

646 

5.50 

1344 

523 

698 

- - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Total Households ~ 4 11 1 9 4 . 

Total Area in scres 4.00 3.50 15.50 1.00 16.50 8.00 
------ -----------,--- -- -- ----------
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Table 5.16: (Contd.) ...... .-._-_._.-
( ... mountin RS~) - - - - - - - - - - - - - - - - - - - - - "- - - - - - - - - - - -

Size of Holdings in Acres 
------------------ ------------------

10 .01' & above Total 
.Sr.· 
No. 

Partirulars ------------------ ---------_ .... -------
Benefi- Non-bene- Benefi- Non-bene­
ciaries ficiaries ciaries ficiaries 

- - - - -
1 2 
- - - - -
1 !l1aterial Inputs 

2 Labour Inputs 

a) Family 

b) Hired 

Total 

3 other Expenditure 

4 Total &:pendi ture 

9 

265 

75 

115 

190 

90 

a) With Family Labour 545 

b) vlithout Family Labour 470 

::; 'i'otal F-.coduction 
(wantHy in quintals) 6.00 

5 Gross Value of·Froduction 1321 

7 Net Income With Family 
Labour 776 

8 Net Income without 
Family Labour 851 

-------------_ .... 
Total Households 2 

Total Area in Acres 6.00 

10 

538 

120 

320 

440 

38 

1016 

896 

5.31 

1252 

236 

356 

5 

13.00 

- - - - - - - - -
11 

- - -
400 

130 

4)4 

384 

91 

875 

695 

7.00· 

1594 

719 

899 

12 - .. - -
461 

164 

320 

484 

69 

1014 

850 

5.48' 

1410 

--_ .... _---
26 

44.00 

14 

25.50 

---------------------------------
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Table 5.17:- Per Acre Cost and Yield of HYV Jowar 
----- Village: Chimane 

(Amount in Rs.) 

- -- - - - - - - - - - - - - - -- - - - - - - - - - -
Size of holdings in Acres 

Sr. Parti culars 
No. 

--------------------------------------------
t:;pto 2.50 2.51-5.00 5.01-10.00 

--------------------------------------------
Benefi- Non-be- Benefi- Non-be- Benefi­
ciaries nefi- ciaries nefi- ciaries 

Non­
bene­
fici­
aries 

ciaries ciaries 

-- - - - - - ----- - - - - - - - -- -
1 Material Inputs 

2 Labour Inputs 
a) Family 

b) Hired 

Total 

3 other Expenditure 

4 Total Expenditure 

a) With Family 

566 

330 

445 

775 

129 

Labour 1470 
b) Without Family 

Labour 1140 

5 Total Production 
(Quantity L~ Qtls. 5.00 

6 Gross Value of 
Production 1117 

7 Net Inco me with .-
Family Labour -353 

8 Net Income without 
Family Labour -23 

302 

360 

375 

735 

113 

306 

270 

355 

625 

22 _ 

1150 953 

790 683 

6.13 6.00 

1360 1292 

210 339 

570 609 

454 

330 

275 

605 

57 

.1116 

786 

5.14 

1194 

78 

408 

251 

225 

305 

530 

30 

228 

15 

225 

380 

36 

811 644 

586 489 

5.00 4.73 

1185 1157 

Y/4 513 

599 668 

- - - - - -, - - - - -' - - - - - - - - - - - - - - - - - - - - - -
Total Households 19 

Total Area ;in Acres 13.75 

-----------

23 

15.50 

- - --

17 16 9 

18.00 15.75 13.5011.00 

- - - - - - - - - - --
Contd. 
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;J:f:E}.~ . ..5 .... .1L.: Contd. 

---------------------------- --
Size of holdings :in Acres 

------------------~----------------------
Sr. Parti rulars 
No~ 

10.0 & above Total Per Acre 
(Average) 

---~----------------- -------------------
Denefici- Non-benefi- Benefici- Non-bene-

" aries ciaries aries ficiaries 

1 ·2 9 10 ----------------------
1 Material Inputs 

2 Labour Inputs 
a) Family 

b) Hired 

Total 

3 other Expendi "lure 

179 

80 

205 

285 

20 

689 

260 

410 

670 

44 

4 Total Expenditure 

a) .With Family 
Labour 484 1403 

b) Without Family 
Labour 404 1143 

5 Total Production 
(~antity in utls.) 4.00 5.33 

• 
6 Gross Value of 

Production 1006 1130 

7 Net Income with Family 
Labour 522 -273 

8 Net Inco me without 
Family Labour 602 -13 

- -- - - - - - - - - - - - - - - - - - - -
Total Households 22 2 

Total Area III Acres 7.00 2.25 

11 12 - - - - - - ~ - -
348 

240 

345 

585 

4g 

982 

742 

5.00 

1140 

158 

398 

- - -
47 

52.25 

357 

300 

300 

600 

70 

1027 

727 

5.39 

1239 

212· 

512 

- -- - -
47 

44.50 

-"-

--------------- ----------------
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Table 5.18 : Per Acre Cost and Yield of Local Groundnut 
.-.--~- Village: Chimane 

(Amount in RS.) 

----------
Sr. 
No. 

P&rticulars . 

---------
1 2 
-------------

1 Material Inputs 

2 Labour Inputs 

a) Family 

b) Hired 

Total 

3 other Expenditure 

4 Total Expenditure 

a) With Family 
Labour 

b) Without Family 
Labour 

. 5 Total Production 
( i.llan ti t y in IJtls) 

6 Gro ss Value of 
Production 

7 Net Income with 
Family Labour 

8 Net Income without 
Family Labour 

-------------------
Size of Holdings in AcreS 

-----------------------------------------
. upto 2.502.51-5.00 5.01-10.00 

. ",----------------------------------------
Bene- Non- Bene­
fici- bene- fici­
aries fici- aries 

3 4 5 

Non­
bene­
fici­
§I';!;e§ 

6 

Bene- Non­
fici .. bene­
aries fici-

- - - -
7 - - -- - - - -- -- - -- -- --

415 

210 

490 

700 

140 

405 492 325 

435 260 305 

550 230 310 

985 540· 615 

118 24 74 

1255 1508 1056 1014 

1045 1073 796 709 

6.00 6.45 6.90 4.48 

3798 4083 3'798 3070 

2543 2575 2742 2056 

2753 3010 3002 2361 

314 320 

210 230 

340 295 

550 525· 

33 64 

897 '909 

687 679 

5.00 5.28 

3165 3342 

2268 2433 

2478 2663 

--------------------- -----------
Total Households 4 31 16 5 10 

Total Area in Acres 2.50 16.60 2.3.25 15.50 6.75 12.50 
-- ---- ----- ----

(Contd. ) 
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(Amount in Rs.) 

---------
Size of holdings in Acres 

-----------------------------------------
Sr .. 
No. 

Particulars 5.01 - 10.00 Total (Average 

Benefi- i~on-bene- Benefi- Non-bene­
ciaries ficiaries ciaries ficiarieS 

- -------------------------------
1 2 

-.:- .... _------
1 Material Inputs 

2 Labour Inputs 

(a) Family 

(b) Hired 

Total 

3 other Expenditure 

4 To~ :&cpenditure 

290 

105 

235 

340 

15 

a) With Family Labour 645 

b) Without Family Labour 540 

~ Total Production 
(~antity in Qtls) 4.00 

6 Gross Value of Production 2532 

7 .i~et Income with Family 
Labour 1837 

8 Net Income without 
Family Labour 1992 

----------- - - - -
Total Households 1 

Total Area in Acres 4.00 

----------- - - -

--

10 

323 

75 

150 

225 

10 

558 

483 

5.10 

3328 

2770 

.2845 

- -
5 

-

20.00 

- - - -

- -

- -

11 

230 

285 

515 

31 

980 

750 

6.0p 

3798 

2818 

31)48 

- -
3J 

~.50 

- -

-

-

-. 

-

12 
- - - - -

-

344 

a50 

325 

585 

80 

11D9 

749 

4.42 

3432 

2423 

2683 

- -
62 

64.60 

- - -

-

-
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In Chimane village, m the case of local rice and 

HYV rice, the pattern is rather mixed one in respect of small 

farmer categories of beneficiary farmers. The f armel'S having 

more than five acre size holdings are sho\~ incurring lesser 

cost than their counterparts among the non-beneficiaries. 

In the case of h7V rice in particular, the non-beneficiaries 

report mcur~~g unusually greater expenses than the. 

beneficiaries in 2.5 - 5.0 acre and above 10.0 acre size 

groups. There is no uniform pattern ~~::::rnioleacross 

the size groups in respect of HYV jowar crop. In regard to 

the groundnut ct"o p, the beneficiary farnK:lrs of snall holdings 

category generally report incurring larger outlay on material 

inputs as compared to those of non-beneficiaries as well as 

beneficiCtI'ies belonging to other size holding groups. This 

may provide some evidence to beleive that the beneficiary 

farmers nJa.mly of the small farmer category, having diverted 

some part of t he loans given for the rice cro p to those of 

groundnut and HYV jowar. 

Performance Indicators _ ... ---' .... _.- --- ,. ...... 

The data an mput-output relationship with the 

indicaters like per acre yield rates, cost-yield ratio and 

surplus value of output over cost may give a better idea about 

the performance of "the loan c overed crops. The data wIled 

from the foregoing detailed tables an per acre expenditure, 

production, gross value' and net returns for various crops are 



171 

analysed in respe..,,;:t of tte two abridged categories, viz., 

(a) small farmers ani, (b) other farmers. In order to 

facilitate comparison, the performance of non-beneficiaries 

is also· included in the analyses. Tile summary version may be 

seen in Tables 5.19 and 5.20. 

The highlights as revealed by t he performance 

indicators, in respect of sugarcane crops in Hasur, show that 

'adsali' variety is relatively a costlier crop (18 months 

duration) but performs well with higher productiVity, 

resulting in larger surplus value per acre. This relative 

superiority is observed in respe'ct of both beneficiary and 

non-berieficiaryfariners in either category of holdings. 

In terms of yield rates, the performance of beneficiary , 

. farm.ers, as compared to i11at of non-beneficiary, is rather 

a mixed one. The small i'armer category of benei'iciaries i'ares 

better only in respect oi' one-year cane variety while the 

other i'armer category scopes over non-benei'iciaries in respect 

oi' ratoon vc.riety only. By md large, the small farmer 

cateGory. irrespective of loan coverage, has fared slightly 

better than that oi' the 0 ther category. 

The cost-yield ratio indicates that the non-beneficiary 

i'armers, at the ag/!;regate level, have fared better than the 

benei'iciary i'armers in respect of all the three varieties oi' 

sugar cane. At the dis aggregated level, among the farmers over 

five acre size group, the benefici~ries have slight edge over 
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~pJ_~...2:..12. : Performance Indicators of Sugarcane Crops of 
Beneficiar] and Non-beneficiary Farmers (Per Acre) 

I' - - - - - - -.- - - - - - - - - - - - - - - - - - - - - - - - - - -
upto 5.00 acres Above 5.00 acres All Farmers 
--------------- ---------------- -------------

Particulars Benefi- Non- Benefi- Non- Benefi- Non-
ciaries Benefi- ciaries Benefi- cic~ies Benefi-

ciaries ci8.ries ciariec 
- - - - - - - - - - ~ - - - - - - - - - - - - -

1 2 3 4 5 6 7 
------------ --------------- -- ---

1 Total Cost (as.) 
A) 4509 

B) 6427 

C) 5791 

2) Yield Rate (M.T.) 

3516 

4579 

6048 

4088 

5330 

8108 

3884 

6267 

A) 39.73 48.82 41.18 37.78 

B) 50.26 43.41 45.95 

C) 55.00 59.19 54.72 56.00 

3) Cost-Yield Ratio 
A) 3.18 4.80 3.633.50 

B) 2.82 

C) 3.41 

4) Total Value of 
YieldeRs. ) 

A) 14314 

B) 13112 

C) 19739 

5) Surplus Value (RS) 

A) 9805 

3.42 

3.50 

16899 

15670 

21209 

13333 

B) 

C) 

11685 11091 

13948 15161 

2 .• 97 

2.43 

14840 

15852 

19709 

10752 

10522 

11601 

3.21 

13613 

20134 

9729 

13867 

4304 

5884 

7897 

3571 

4579 

6212 

40.35 45.39 

48.09 43.41 

54.75 56.67 

3.38 4.53 

2.88 

2.50 

14532 

16980 

19'107 

10228 

3.42 

3.28 

16384 

15670 

20398 

12813 

11096 11091 

11810 14186 
- - -- - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - -
~2te~ A = Ratoon Crop B = 12 month crop C = 18 month crop 

(Adsali) 
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Table 5.20 : -_ ... ~.------- Performance Indicators of Rice Crops of 
Beneficiary and Non-beneficiary Farmers 
(Per acre) 

- - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - -
upto 5.00 acres Above 5.00 acres All Farmers 

Parti o..tlars Benefi- Non­
ciaries bene­

fici-
aries 

Benefi­
ciari­
es 

j'l'on­
bene­
fici­
aries 

Bene',· ,~~on­
fici- bene­
aries ficia-

ries· 
- - - - - - - - - - - - - - - - - - - - -- - - - - - - - - ~ 

1 2 3 - - - - - - -- - - -- - -- - - - -
1 Total Cost (Rs.) 

A ) 

B) 

1105 

964 

2 Yield Rate (Wuintal) 

A) 6.00 

B) 8.59 

3 Cost-Yield Ratio 
A) 

4 Total 
Yield 

B) 

Value of 
(RsA~ 

B) 

5 Surplus Value (fts) 

A) 

B) 

1.30 

2.05 

1438 

1979 

333 

1015 

1074 

1087 

6.66 

6.67 

1.54 . 

1.54 

1655 

1669 

581 

582 

4 5 6 7 - - - - - - - - -- - - - -

682 

814 

'6.71 

. 6.67 

2.29 

1.74 

1564 

1418 

882 

604 

788 

942 

953 998 

875 1014 

4.33 7.00 6.13 

5.38 7.00 5.84 

1 •. ;33 1.72 1.49 

1.37 1.82 1.33 

1050 1643 1484 

1287 1594 1410 

262 

345 

690 486 

719 336 

--------
Note: Ii. .,. Local Varie ty, B .,. H.Y.Variety 
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the non-beneficiaries. The per acre surplus value indicates 

better returns to beneficiaries only in the case of one-year 

cane crop lJS compared to non-beneficiaries anong the small 

farmers. In regard to the other category of farmers, the 

beneficiaries have obtained greater returns than :0 non-bene­

ficiaries :in ratoon crop. Between the two categories ~f 

beneficiaries, the small farmers have emerged with the better 

performance excepting in ratoon crop. By and large, from the 

point of view of dl the three indicators. The non-beneficiaries 

have fared better than the beneficiary farmers. 

The pattern of relative performance of r ice growers in 

Chimane village is quite different from that of sugarcane 

growing Hasur village. In the case of Chimane, only the two 

varieties of rice, viz., local and high yielding figure in the 

crop loans (se~ Table. 5.20). 

By and large, the beneficiaries report incurring higher 

cost of cultivation per acre over the local variety than the 

H.Y. variety as compared to non-beneficIaries. Apparently, 

this is contrary to accepted norms of cultivation as the H.Y. V. 

rice requires greater outlay on seed, fertiliser and laboUr 

inputs. Ho;1ever, there may lbe exceptions as both varieties are 

grovID only under monsoon conditions and Ill&.ny a farmer does not 

take rislc if the rainfall is er.ratic. However, the yield 

rates obtained from the two varieties are same excepting in 

the small farmer category of the beneficiaries and slightly 

lower for high yielding variety in the case of non-beneficiaries. 
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In terms of gross value of production small farmers of both 

..c:L."lds report higher anount for H. Y. V. rice. On the other 

hand, the beneficiaries from the other category report higher 

amount for the local varie ty. The per acre Slrplus value 

position reveals higher figures for HYV rice in the .case of 

smell farmerS of both kinds end non-beneficiaries between the 

two kinds of other farmers. At the aGgregate level, the 

benefic i8.rie s report higher net value for HYV rice and non-

beneficiaries that of local variety. The cost-yield ratio 

indicates cOillparitively better performance in respect of HYV 

rice on the part of beneficiaries in general and small farmers 
, 

in particular. 

It has already been seen that the loan covered c::r'ops 

have yielded substantial emount of I3..l!'plus value after meeting 

the expenses which included the loan amount·utilised and 

interest thereof. JUso it may be noted here that the c::r'op loan 

recovery is linked with the pro cessing =d marketing agenc'ies 

and as no serious problem has arisen in repayment of the loan 

in respect of sugarc'me crop. Such an arrangement is not 

found effective in the other Village (Chimane) where the short­

term loans covered only the rice crop and the borrowers' them­

sel ves made the repayments in all cuses. 
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res iQsl-J...9 i~9f..B9EY!Il~n t . 

. The length of time or the regularity of repayment of 

the crop loans (1986-87), as revealed by the PACS ledgers, in 

respect of sugarcane in Hasur and rice in Chimane may be seen 

in Table 5.21. The data refer to loan accounts of individual 

members and not the households and available f or only the t~ 

broad categories, vi:.; •• above five acre group (other farmers) 

and below five acre group (small farmers). 

In the case of sugarcane, the pattern of periodwise 

repayment shows too t the loans are cleared, in full a s well as 

in part payment, to the tune of 99 percent in respe ct of first 

category and 93 per cent of the outstanding amount of the small 

farmer group, before the end of june 1987 •. The spillover amount 

of 1:he 'other farmer' -category in a solitary case is cleared 

in about six months later. On the other hend, in the case of 

smll farmer category, most of the balance (6.0 percent) is 

liquidate,d over the next 12 month period in part or full. 

However, four loan accounts are yet to be fully cleared (as 

at the end of February 198'1), the amount being just about one 

per cent of the total recoverable from the group. The number 

of cases delayed beyond June 1987 forms only about five per cent 

of the total loan accounts. The delay has occured, despite 

the linkage facility only because the amount due to these 

members on account of cane supply has fallen short of the 

amount of demand en loan repayments. 
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Table 5.21 : .. _-_ ....... - ... -,- Pattern of Periodicity of Repayment of Crop 
Loans (1936-87) According to Broad Categories of 
Borrowers as Revealed by PACS Records in H",sur 
and Chimane Villages 

(.ilmount in Rs.) 

- - - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - - - -
Type of Farmer 

----- ... -_ .... _---._------------_ .. _--------------
I liasur II Chimane 

------------
Households 

Total Loan amount 

No.of households pay­
ing fully 10Wl on or 
before due date 30.6.87 

No.of members 

Amount 

Partly Payment Paid on 

other 
Farmer 

(45) 

505571 
(100.01) 

44 
494345 

( 97.78) 

or before Due date 30.6.87: 
No .of members 

Puid J..mount 

Partly dues amount 

Total Delayed as on 
30.5.87 : 

No.of members 

Amount 

1 

6433 
( 1.27) 

4793 
( 0.95 

% to payment as on 99,05;16 
30.6.87 (Total Recovery) 

(After 30.6.87) Subsequ-
ence payment or delayed 
payment: 3 months 

6 II 4793 
9 ;j 

12 n 
18 iI 

Yet Total Due(Feb. 89. 

Smell 
Farmer 

(198) 

981776 
(100.00) 

180 
892397 

( 90.90) 

9 
19020 

( 1.9") 
45458 

( 4.63) 

9 
24901 

( 2.54) 
92.83% 

6043 
8817 
7731 

36994 

10774 
- - - - - - - - - - - -- .. - - - - "- - -

Other Small 
Farmer Farner 
- - - - -~". - - -

(33) (97) 

·81518 72097 
(100.00) (100.00) 

25 69 
67292 50830 

( 82,54) ( 70.50). 

2 

7'19 
( 0.92) ( 

. , 

4 

1674 
2.32) 

1040 1755 
( 1.28) ( 2.44) 

6 
12437 

( 15.26) ( 
83.49% 

13477 

24 
17838 
24.74 ) 
72.82% 

160 
2:~1) 
1283 
7198 
805 

7927 
--------
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The J?attern in respect of loan!? on rice crop in the 

unirrigated village of Chi mane reveais' that uptothe end of 

June 1987, the full repayment:is 83.5 per cent and 72.8 per 

cent on the part of other farmer and small farmer categories 

respectively. While the former category is able to clear', the 

dues (16.5 percent) after a year, the latter is able to clear 

another 16 per cent over a period of 18 months from JU,ly 1987 

and yet leavine the overdues to the ex:tent of 11 per cent of the 

total, by February 1939. However, major proportion of the 

",~·r.:iues is cleared during the 9-12 months period after June 

1987. 

B-epay'J!I§p.,:tl'2!'l_oI!!..~~C!! _,Of •. Sam pIe !f9}l~.ep._o1-ds.: 

The repayment performance of the crop loan borrowers 

from a mong the sample households, covered in the in tensi ve 

curv~y, reveals overall repayment to total repay~ble amount 

at 90 per cent for sugarcane at Hasur and 79' per cent in respect 

of rice at Chi mane village. The pattern at the disaggregated 

level reveals that the pr'oportion of repayment varies with 

the Size of holding groups of the borrowing households. 

The percentage of repayment, in terms of repayable 

amount, progressively increases vii th the corresponding 

i...'1.crease in the size of holding group in Hasur. In Chimane,' 

the similar pattern holds good in all the size groups except­

ing the largest one. Bet'veen the two broad categories the small 

farmers seen repaying upto 37.2 percent and the 'other farmers' 
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reaching. 97.3 per cent in Hasur and,·.in Chimane, similar 

proportions being 71.5 percent md 92.0 percent respectively. 

The proportion of households, in terms of number, not being 

able to clear "the crop loans, in full or part, 1I.Orks out to 

12.5 per cent for small fanner and 6.7 per cent for other 

category in Hasur and, similarly, 23.3 per cent 11.S'percent 

respecti vely in Chimane. Hovlever. the fact remains that the 

small farmers oJre generally less able to redeem the loans 

in full as compared to other fc:rmers. The relevant data are 

presente~ in Tables 5.22 und 5.23. 

It is generally expected thut the crop loans are repaid 

from out of the sale proceeds of the crops harvested by the 

beneficiary farmers. However, the ability to repay depends 

upon, among other things, the level of prcxiuction, oonrumption 

needs o.f the family in the case of food grains,. marketable wrplus 

2.vailable and "the value of net sale proceeds. Much depends 

upon the total cropping pattern of the individual farmers. 

Inthe caSe of those having some cash crops, the ],lr'oblemof re­

payment may be some ".hat easier as compared to those mo rely 

entirely on food grain crops. In the latter case, the problem 

of repayment assumes greater significance if the operational 

holding is quite small in size. 

In Ha$lr village, where the loan recovery is effectiv'ely 

linked with the marketing, only about four per cent of the 
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Table 5.22 : -,.,...,...._._-.. - Repayment Performance of the Crop Loan Borrowers 
(Sample Households) Village: Hasur 

(Amount RS.) 

-------------------------------
Size of Holdings Total 
in Acres Crop 

Loan 

Re- iilllOunt 
payable Actually 

Repaid 

Balance 
of amo.mt 
to be 
paid 

96 of 
Re­
pay­
ment 

---------------------------------
upto 2.50: No. 46 41 6 

Amount 111522 2424 85369 2033 26153 4359 76.5 

2.51-5.00: No. 27 26 3 
,:.mount 227651 8432 210534 8097 17117 5706 92.5 

Total S.F.: No. 73 68 9 
\ 

Amount 339173 4646 295903 4351 43270 4808 87.2 

5.01-10.00: No. 11 

Amount 151038 13731 

10.01 & above 
No. 

Amount 

Total O.F.: 
~o. 

4 

26217 6554 

15 

11 1 

146245 13295 4793 4793 96.8 

4 

26217 6554 1CO.O 

15 '1 

Amount 177255 11817 172462 11497 4793 4793 97.3 

All size 
group No. ·88 83 10 

~illlount 516428 5869 468365 5643 48063 4806 90.7 

---------------------------------
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1'.a.E>1_u._23 : Repayment Performance of the Crop Loan Borrowers 
(Sample Households) Village: Chimane 

(Amount Rs.) 

------------ -------
.;)ize of Holdings Total 
in Acres Crop 

Loan 

--------
upto 2.50: No. 33 

Amount 25752 

2.51-5.00: No. 28 

rle­
pay­
able 

iunount 
A.ctually 
Repaid 

- - -
27 

678 15393 

24 

Amount 34019 1215 27334 

Total S.F.:No. 66 

Amount 59771 

5.01-10.00:No. 13 

906 42732 

12 

Amount 27340 2142 26240 

10.01 & above: 
No. 4 

Amount 64C6 1617 

Total OS.: No. 17 

3 

5308 

15 

Amount 34306 2018 31546 

All size group: 
No. 83 66. 

Amount 94077 1133 74283 

Balance 
of 
Amount 
to be 
paid 

'}6 of 
Re­
pay­
ment 

- - - - _.... - "":' .... - .... 

13 

570 10354 

6 

796 59.8 

1139 6685 1114· 80.3 

19 

838 170?/9 

1 

897 71.5 

2187 1600 1600 94.3 

1 

1769 1158 1148 82.1 

2 

2'103 2758 1379 9;2.0 

21 

1126 19797 943 79.0 

- - - - - - - - -- - - - - - - - - - - - - - .... - - - - - - - - -
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small f'armer ,category has f'ailed to cl ear the crop loan 

repayment through the sugarcane f'actory. On the contrary, 

the f'armers operating holdings over flve acres, are able to 

depend on cane production only. In the case of' three small 

farmers, the repayment is partly f'inanced by the income from 

da.irying. Thus, out of' tre total repayment made to cooperative 

societies on account of' crop loans by the small farmer, category, 

4.6 percent is partly made up by the subsidiary source of' 

income. 

In the unirrigated Chimane village, where the Ct"op loans 

are received only for the cultivation of' rice, just 13.1 per 

cent of' the total amount repaid is met by the crop production. 

The proportion of' the amount f'rom the source of' crop production 

increases with the corresponding increase :in the size of' 

holding group. From 2.4 percent :in the lowest group it 

rises to 69.0 percent :in the largest size of holding. In 

the small farmer category, the crop production as a source 

accounts' f'or a' meagre 3.3 per cent as agains t a5. 2 per cent 

in t ha tof' other f'armer category. It is t he subsidiary 

ineo me received by the f'armers by way of' salary, wages etc. 

that emerges as the major SOurce group f'or repayment of' 

crop loans. At the aggregate level this source aC<Dunts f'or 

82.0 per cent of' the totru. amount repaid. The income f'rom 

da.irying is the seeond important source for the small f'armers 

(8.4 per cent). It may be surmised that most of the foodgrain \ 

production is retained for household conrumption as marketable 
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surplus is mconsiderable f rom the small holdings. Besides, 

part of 'the funds raised from the agricultural ,production is 

due to sale of cash crops like gt'oundnut, chillies etc. The 

i...'1.comes from. subsidiary occupations, espe'ciallyfue remittances 

received from the family membe~s ~rking in the urban centres, 

form the major source of finance for agriculillre m this 

village. It may also be noted that many a farmer manages to 

raise crops without resorting to credit because of this regular 

source of funds. The relevant· data on source of funds for 

repayment of loans according to size 0 f holdings are presented 

in .Tables 5.21. and 5.25. 

During the CXlurse of the mtensi ve phase of the survey 

the informants ending up with delay in repayment on 1986-87 

crop loans and the virtual defaulters on crop loans of earlier 

years preceding the survey, have be en identi'fied and the ir 

cases are discussed in the following. The relevant statistical 

data ooncerning these . - households are presented in Table 

. 5. 26. 

At the outset, it may be stated that the delinquency 

of credit is not alarmingly substantial in the selected 

villages. As has already been seen that most of the loans 

are recovered by the societies before the stipulated time and, 

in a very few cases, the delayed repayment is seen spilling over 
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Table 5.24 : 
=;:.;-;;,; ... -' .... ... ..-' 

Sources of Funds for Repayment of Crop Loans 
Village : Hasur 

(Amount Rs.) 
- - - - - - - - - - - - - - - - - - - -- - - --------

Size holding roup 
(In Acres --------------------------------------------------

upto 2.51 Small 5.01 10.01 other All 
2.50 to farmers to and farmers size 
acreS 5.00 (1+2) 10.00 above (3+4) holdings 

-----_ ..... -
Cane Production: 

No. 

-------

41 24 6'­:> 

As perce,n tage 
to Nos~ 97.6 92.3 95.6 

knount 84508 197925 282433 

Total 
-------- -----

11 

100.0 

1465~5 

4 15 80 

100.0, 100.0 96.3 

26217 172462 454895 

As percentage 
to amount 99.0 94.0 95.4 100.0 100.0 100.0 97.1 

Crop Production + 
Dairy 

No. 
As percentage 
to Nos. 

'Amount 

. As percentage 
to amount 

Total 

123 

2.4 7.6 4.4 

861 12609 13470 

1.0 6.0 ,4.6 

No. 42 26 68 

As percentage 
to Nos. 100.0 100.0 100.0 

11 4 15 

100.0 100.0 100.0 

3 

3.7 

13470 

2.9 

82 

100.0 

Amount 85369 210534 295903 146245 26217 172462 468365 

As percentage 
to amount 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

- - - _.- - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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Sources of Funds fo r Repayment of Crop Loans 
Village : Chimane 

(Amount Rs.) 

- - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - --
Size holding group 

------------------------------------------------
Small u;pto 

2.50 
acres 

2.51 
to 

5.00 
farmers 

5.01 
to 

10.00 

10.01 
and 
above 

other All 
fanners size 
(3+4) hold-( 1+~) 

--- ----- -- -- ----
Crop Production: 

No. 1 2 3 

As percentage 
to Nos. 3.7 8.3 5.8 
Amount 375 1055 1430 

, Percentage 
to amount 2.4 3.9 3.3 

Service, Wages 
and Trading : 

No. 22 21 43 

ing 
Total 

---------------

314 

25.0 33.3 26.7 
4644 3661 8305 

17.7 69.0 26.2 

9 2 11 

7 

10.6 
9735 

13.1 

54 

Percentage to 
Nos. 81.5 87.5 84.3 75.0 66.7 73.3 81.9 
Amount 12181 ,25549 37730 21596 1647 23243 60973 
Percentage 
to amount 

Dairy : 

No. 

Percentage 
to Nos. 

Amount 

l:'ercentage 
to anount 

Total: 
No. 

Percentage to 

79.2 93.5 88.3 

4 

14.8 
2842 

18.4 

27 

1 5 

4.2 9.8 
730 3572 

;: .,6 8.4 

24 51 

Nos. 100.0 100.0 100.0 
Amount 15398 27334 42732 
Percentage to 

82.3 31.0 73.8 

12 3 15 

100.0 100.0 100.0 
26240 5308 31548 

82.0 

5 

7.? 
3572 

4. 9 

66 

100'.0 
74280 

amount 100.0 100.0 100.,0 100.0 100.0 100.0 100.0 
----------- --------- --------------



Table 5~26: Pattern of Delay and Defaulting on Crop Loans in the Selected Viliages 

- - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - _.'-
J . Vglage : Hasur 

. Size Group Holdings -------------~---------------------No. Loan No ~. Amount No. 
Amount Repaid 

Amount 
Balance/ 
over due 

-----------------------------
1 upto 2.50 acres A) 2 2800 1 220 2 2685 

B) 4 19460 4, 19460' 

2 2.51 to 5.00 acres A) 2 13691 1 65 2 15150 

B) 1 15000 1 16000 1 1967. 

4793 3 5.01 to 10.00acres A) 1 16948 

. ~) 

4 10.01 and above A) 

B) -

1 14137 1 

Village: Chimane' 
-------------------------

No. Loan No. Amount 
Amount Balance/ 

5 2757 5 

5 5432 5 

4 4836 4 

2 1652 2 

1 1302 1 

1 1158 1 

. over due 

3017 

5432 

4977 

·1652 

1302 

1158 
- - - - - - -- - - - - - - - - - - - -- - - - - - - - - -- - - - - - - - -

Total A) 5 33439 3 14422 5 22628 9 7593 ,9 7994 
B) 5 34460 1 16000 5 21427 9 9544 9 9544 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
N.B. : A = Crop Loans of 1986-87 B = Crop Loans' Borrowers in 

earlier years 
C = No Amount WlS repaid in Chimare Village 

-
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the dead line. The provision of penal interest and stoppage 

of sanc tioning of loans f or succeeding seasons has be en 

c;.ui te a deternent for ooy default on the part of the mos t 

borrowers. Also it may be stated that there is. not enough 

justification . .for change in the time schedule for repayment 

in ooy general sense. 

Turning our attention to the data in respect of 

selected villages, we find °lhat in Hasur Village only five 

households report defaulting on loans obtained prior to 

19-36-87 and all of th:!m are 311811 farmers. BeSides, five 

others fall in the category of reving delayed the repayment 

on 1986-87 crop loan and excepting one all are small farmers. 

The average amount of balance to be repaid works out to 

Rs. 4,526 on the part of the borrowers cUring the reference 

year and Rs. 4,285 per households in respect of the old 

defaulters. In Chimane, nine informants report delay in 

repayment of the en tire anount of loan borro'lled in 1986-87, all 

of them being snall farmers, and nine others are old 

defaul ters Wi. th seven of them being small farmers. The 

average size of crop loan received by these borrowers w:>rks 
to 

out/Rs. 844 for 1986-87 loans and Rs.1069 for defaulters on 

crop loans of earlier ye ars. The amount to be repaid will 

actually be much larger :in view of accumulating interest 

charges. 
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The only reason for delay and default, stated by each 

and every beneficiary farmer involved, is inadevate 

agri cuI tural income on account of short fall in th e cro p 

production. There is no way to ascertain this in the case 

of old. defaulters for the obviqus reason. However, if their 

performance during1ile year 1986-87, is OIly indication, all 

of them ought to have redeemed their crop loans in full, 

et least by the end of 1987. The position of their net 

agricultural income and non-farm income accruing to the family 

reveals quite a different picture to suspect wilful defaulting 

in almost every case. Even the small farmers show considerable 

incomes accruing to them from non-farm sources. The suspicion 

that the caseS under consi deration may be wilful defaulters 

is strengthened by the f act that the total income of the family 

inclusive of net farm income in every case is far in excess of 

the loan anount still to be repaid. The ranges of minima and 

maxima of loan amount and net agricultural income as well as 

total family income from all the Sources d.tring the year 

1986-87 in· respect of current( 1986-87) and old cases of 

defaulters are given below: 
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Am~unt IRs. 
----------- ------ ----------
Particular Loan Amount Net Agri.lncome Total Family Income 

------------ ---------------- ------------------
Mini- IIIaxi- Minimum Maximum Minimum Maximum 
mum mum - - -" - - - - - - - -- - - - - ---- .... _-------

1) Hasur Village 

a) Current 830 
\ 

b) Old cases 2100 

2) Chimane Village 

a) Current 394 

b) Old cases 326 

16948 4150 

15000 2515 

2014 (-)429 

3707 478 

76917 

40811 

4881 

6337 

12625' 

10350 

1754 

2978 

89067 

42811 

13981 

12741 

- - - - -- -- - - - - -- - - - - - - - - - - - - - - - - - - - -
, 

Since the linkage of recovery of loans through the 

proceSsing units is a recent phenomenon, the earlier defaulters 

could,get away from non-repayment. ,It is also privately 

aci;llitted by some knowledgeable sources tha.t a few sugar cane 

loanee farmers .iiJ.dulge in diverting part of thejr h2.rvested 

cane in the ncme of close relatives to circumvent the prompt 

recovery through the-' sugar factories. l\lany' of the Slgarcane 

growers of Hasur' and rice gr'owers of Chimane are endowed with 

enough means to f'orego thebenefit of continued credit facility • 

The inco mes from noh-farm sources not only he lp r epaymen t in 
, " 

many cases but' also facilitate financing of agricul ture without 

any credit support from L~stitutions. 



APPENDIX 

GENERAL AGRICULTURAL CREDIT SG~NARIO OF THE DISTRICT 

The information made available by the Lead Bank of the 

Kolhapur District, the R.D.G.C. Bank and other sources 

provide the basis for the following brief account of the insti­

tutional credit scene for agriculture in the district. It may 

be reiterated here that the K.D.G.G. Bank overwhelmingly 

dominates the cre1it front in the district and especially in 

regard to crop loans. Even in the overall agricultural credit 

set· up, inclusive of all term loans for agriculture and allied 

activities, the K.D.~.C. Bank has substantial share. 

According to the Annual Action Plan, 1935, prepared by 

Bank of India, the Lead Bank for the district, the annual 

target of Rs. 52.87 crores set for the institutional credit 

agencies for financing the agricultural sector, the relative 

share in target, as well as achievement is substantially very 

high in the case of K.D.C.C. Bank. Among the institutions, 

the K.D.G.C. Bank is the principal agency for the short term 

credit to agricultural sector and its short term credit 

usually form~ around 90 p~r cent of the total advances to 

agriculture and allied activities. The details of relative 

shares of the institutional credit agencies in regard to 

target and achievem3nt of agricultural credit (crop loans 

and other term loans) may be seen in Table A-I. 
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Table A-I : Bankwise Achi~v~ments Made Under Annual Action Plan 1935 
(Agricultural Sector) 

(Rs. in '000\ 
---.--

Credit 
Institution 

- - - - - - - - - - - - ~ - - - - - - - - - - - -
Target 

.--------.--------
No. of, 
Accounts 

Amount 
Rs. 

Achievement 
------------------
No. of 
Accounts 

Amount 
Rs. 

- - - - -
Percen­
tage 

- - ... - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - -

1) K.D.O.,]. Bank 69363 353700 63696 327240 
(77.76) (66.90) (72.0S) (63.04) 

92 52 

2) Land Development 2019 32815 992 17038 
Bank' (2.26) (6.20) (1.12 ) (3.28 ) 

51.92 

3 ) Commercial Banks 17322 142216 23686 174313 122.92 
(19.98 ) (26'.90) (26.80) (33.68 ) 

- -". - - - - - - ~; - .------ ------- - - - - -
Total 89204 . 528731 83374 519091 

. (100.00) (100.00) (100.00) (100.00) - - - - - - - - - - - ------. -.- - - ... - - - - - ------

No~ The figures in par~ntheses refer to relative percentage share of the 
insti tutions. 

93.13 

- - - -
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In the overall cont~xt of agricultural credit, the , 

relative share of K.D.~.C. Bank is around three-fourths in 

terms of total number of loan accounts targeted and achdeved 

and around two-thirds in respect t? amounts of loans involved. 

The Land Development .Bank which confines itself only to term 

loans for investment purposes accounts for the least share in 

the institutional set up. Its share in the targ~t for 'loan 

amounts fixed at 6.2 per cent, the actual share in the credit 

disbursement works out to just 3.213 per cent of th~ total as 

its rate of achievement is woefully low at 52 per cent of the 

target. The commercial Bank secto~, on the other h?nd, mostly 

finan~ing term loans for agriculture has carved a modest ,share 

for itself under the stipulated priority sector lending 

operations. 

In the subsequent year (1986) the A~tion Plan for Agri­

,cultural Credit reveals fixation of higher 'targets accompanied 

by overall better rate of a chievamen t a s compared to the 

previous 'year (see Table A-2)'. The relative share in the 

target fixed for commercial bank sector is higher than that of 

previous year., In terms of net increa se in the amount of 

, achievement over that of the previous year, it works out to 

&1.35 per ~"rit for K.,D.::.S. Bank, 32.35 per cent for L.D. 

Bank,' 19.35 per cent for commercial banks and 14.7 per ce~t 

for all the institutions put together. Besides, both the 

institutions in cqoperative sector have shown better, rate 

of performance as compared t.o the I?revious year. The crop 
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loans account for 62 p~r cent of the overall outlay for agri­

culture in the'institutional credit. 

Table A-2 : Bankwise Achievements Under Annual Action Plan 
1985 (Agricultural Sector) 
(For the Y9ar ending 31st December 1986) 

,(Rs. in '000) 
- - - - - - - - - - _.- - - - - - - - -

Sr. Credit Agriculture 
No. Institution ---------------------------------.----

Target' Achievem9nt Percentage 
Rs. Rs. 

- - - - - - " .. - - - - - - - - - - - - - - - - ... - - - - --
I) Kolhapur D.~.C. 355016 364406 102.64 

Bank (63.56) (61.18 ) 

2) M.S. Co-op. Agri. 24072 22550 93.67 
Bank (L.D.B.) (4.31 ) (3.79 ) 

3) Commercial 179477 208631 116.24 
Banks (32.13 ) (35.03) 

- - - - - - - - - - - - - - - - - - - - - - - - - - - -- -
Total 553565 595587 106.62 

(100.00) (100.00) 
-, - - - - - - - - - - - -.- - - - - - - - -. --

~J .B.: The fil1:ures ,in parentheses refer to relative percentage 
share of the institutions. 

In the overall credit plan of the district, the share 

of the agriculture and allie,d sector is 67.07 per cent of the 

total outlay, the small scale industry 13.65 per cent and other 

priority, sectors 19.28 per cent. Within the agricultural 

sector, the sub-sector of crqploans gets the top priority 

with 61.80 per cent shere of ~he total amount. Considering 

the predominant position .of: K .D.J .C. Bank being almost 

exclusively in-charge of short term qredit for agriculture 

coupled with its performance in over-achieving the target 
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set for it, it may be deemed to have disbursed over 90 per 

cent of the institutional short term credit 'for agriculture in 

the district during the period'. under reference. 

In Kolhapur district the pattern,of distribution 9f 

land holdings r~v9als that 77.1 per cent of the total holdings, 

covering 35.0 per c",nt of the total area under all the holdings 

'belong to size groups upto 2.00 hectares. Among these small 
. . .: . . 

holdings, the individual holdings account for a little over 

95 per cent of the number of holdings as well as area. Similar 

is the case in 'regard to holdings of 'other farmers' where 

hardly six per cent of holdings belong ,to joint and institu­

tional categories of holdings and, the individual holdings 

account for nearly,90 per cent of area. The average size of 

holding works out to 0;70 hectare for small holdings, 4.40 

hectar~s for 'other'holdings and,i.55 hectares at the aggre-

gate level. Among the fully ir'rigated holdings the small, 

farmers are better placed than the other farmers by 'accounting 

for 80 per cent of the area of such, holdings (see T,able A-3). 

Apparently, not all the farmers are members of the 

Primary Agricultural :Jooperetive Societies (PA:::S), even though 

every village in the district is covered by one or the other 

PAGS. GOing by the pattern of membership of farmers in all 

the 900 societies in the district, as on 30-6-1987 ('fable 2,1), 

a rough estimation based on Table A-3 indicates that abo~t 

76.6 per cent of small farmers and 75.7 per cent of 'other' 

farmers a s being enrolled. The a va ilable information points 



Table A-3 
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Pattern of' Land Holdings between Small and Other 
Farmers in Kolhapur District (as of 19~1) . . . . . . 

(Area in h~ctares) -- - - - - - - - - - - - - - - - -- -- - - - - - - - - -
Small Fprmers Other Farmers Total 

,(Upto 2.00 ha )(2.01 ha and' 
<lbove) 

--------------- .------------- -------------
Nos. Area Nos. Area Nos. Area 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --

Individual 
Holdings 

243780 175232 72709 302357 321489 477589 
(77.4) (36.7) (22.6) (63.3) (100.0) (100.0) 

Joint 11534 7273 4185 23702 15719' 30975 
Holdings (73.4) (23.5), (26.6) (76.5) (100.0) (100.0) 

Institutional 503 280 405 13863 908 14143 
Holdings (55.4-) (2.0) (44.6) (98.0) (100.0) (100.0) 

Total 
Holdings 

Totally 
Irrigated 

260Q17 182785 77299 339922 338116 522707 
(77.l) (35.0) (22.9) (65.0) (100.0) (100.0) 

12319 5070 465 1241 12784 6311 
( 96.4 ) (80.3 ) 0.6) (19.7)' {loo.o) (100.0) 

Totally 177419 ,97731 44460 131606 221879,229337 
Unirrigated (SO.O) (42.6) (20.0) (57.4) (100.0) (100.0) 

- - - - - '- - - - - - - - - - - - - - - - - - - ~ - - - - - --
Note : Fi~ures in Per~nthe~es refer to percentages to total. 

Source: District Socio-Economic, Review, Kolhapur District; 
1987-88. ' , 
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out to the fact that small farmers category has been advanced 

loans by K.D.::: .~i. Bank, to the~une of Rs. 1,486.34 lakhs during 

1986~87, which works out to 41. 2 per cent of the total agri­

cuitura'! -finance. ,'This i"s actually more than twice the share 

stipulated a s per norms -1.a'id' down by Reserve Bank of India 

(that, at least, 20 liar cent or finance should 'be advanced to 

smalf and mar,ginal farmers). However, it may be pOinted' out 

that not all the members are eligible to obtain loans and it 

is particularly so In the ca se of defaulters. In point of 

fact, as o'n 30-6-1987, two out of every fifteen members of the 

FAGS are reported to be defaulters in Kolhapur district. 

Besides, quite a number of eligible members themselves might 

not seek the loans from the credit institutions. 

In 'regard to information pertaining tO'relative shares 

of loan accounts, short term and other term loans as between 

sll)alJ"farmers and 'other' farmers,per hectare credit avail-
, , , 

ability, ~tc., could not be obtained despite efforts. 

It may not be altogether out of place here to mention 
, , 

that p.lsewhere in the study report it is pointed out that crop 

loan is disbursed to khatedar members. At the same time, more 

than one ~jult member pf the same household,may be enrolled 

as members. However, instances of such loans are not 

significant so as to cause any shift in the category status 

of small' and' other' farmers. In point of fact, in the' 

survey data it is reported only in eight cases' all,belong­

ing to large Or 'other' farmer category and, on individual 
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as w~ll as household norm, these continue to be in the large 

holding size group. 

Another aspect that needs clarification is about the 

vague claim of an official of the K.D.C.C. Bank stating full 

finance as the basis for fixing the scale of finance for crop 

loans and adequacy being ensured on technical considerations. 

However, on subsequ~nt enquiry the K.D.C.Q. Bank does not 

suoport this opinion but reiterated its policy of accommoda­

tion and flexibility on the criterion of repayment capacity 

rather than. security of loan while actually sanctioning the 

loan proposal. 


