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FOREWORD

Tae importance of the sgricultursl credit, as one of the
potent instruments of national policy to bring in the desired
change in productivity and incomes of farmers, does not nead
any ovér-empnasis. At the grass-root level the co-pperative
form of organization continues to be regarded as the most ideal
agency for providing'credit and other services to a vést mass
of scattered farmers. In recent years,. h0wever, the delivery
of productlon credit for agriculture has not boen smooth going,
eQén in a state like Maharashtra, hitherto in the forefront of
national co-operativae movement. Despite introducing several
innovations, from time to time, the aggncies involved in the
instifutional credit delivery system continue to be afflicted
by several maladies, eventually leading to bad recovery per-
formance and consequent mounting overdues blockinghtﬁe credit
pipéliné. It is, therefore, neadless to stfess‘the'iﬁpofténce
of more frequent inquiries into operapipnAof'cfop'loén system
at all levels. |

h The present study, undertaken at the instance of National
Bank for Agriculture and Rural Development (NABARD), is a
modesﬁ-attémpt to take a fresu loock at the operétion of produc-
tion loan at the base level, in a district hav1ng a fairly
strong central co-operative bank with many v1db1e primary
societies ppgrating in diverse agro-climatic zones with

distinect crop patterns.
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hmong other things, the study brings out tne fact that
the euphoric performance in the selected district is largsly
| due to overwhelming proportlon of crop loan advances to
growers of sugarcane in the irrigated tracts and the success-
ful operation of the statutory provision of linking loan
recovery through the processing and marketing agenc1es. How-.
ever, the performance of the delivery and racovery of produc-
tion credit is quite uneven between the irrigated and unirri-
gated tracta and, the problem of‘cumulative burden of defaults
persists in causing constraints to many a prinarf:society.
. Besides, the risk and uncertainty assoc1ated with monsoon’
crops make many a farmer to be credit-shy and the lack of
.§§aguate incremental income in the unirrigated lands keep many
a farmer outside the purview of sustained institntiénal
credit sunport. Parhaps, greatar efforts in'the direction of
inoreasing the farm productivity levels and securing reaaon-
able ramunerative price-ortbetter share in the price-spread to
. the producer could go a long way to stabilize the agricultural
credit front. The study ﬁakes savéral other suggestions which
may have bearing on the policy to -revamp the system of

production credit.

Tz

D, C. Wadhwa

Puna Director

"February 1992



PREFACE

The present study attempts to understand the several facets
of the operation of crop loan system through the cooperative-form
of organization. Modestly enough, .the focus is on tha grass-ruot
problems at the verious disaggregated levels in the distinctly
differing situations of farmers in irrigated and unirrigated
tracts. The resultant understanding has helped the zuthor to make
sevaral racommendatory suggestions wﬁich may have some bearing
on agricultural eredit policy.

At the outset, the suthor acknowledges with gratitude the
part played by National Bank for Agriculture and Rural Development
(NABARD). It is their generous funding of the Research Cell for
NABARD studies at the Institute which enabled the study to see
the light of the day. The author is highly indebted to the
Msnaging Director and other officers of the Kolhapur District
Central Cooperative Bank Ltd. for thair valuable'cooperation.

Last, but not the least, the colleagues and friends at the
Institute nead to be acknowledged for their unstinted support a2ll
along. In particular, the thanks are due to Bhaskar Mujumdar,
Shahaji Dete, Sahebrao Kate in gathering data, ShriD.B.Sardesai
and his colleagues for computer processing, and Shriyuts S.K.
Athale, S.S.Ambardeker, V.N.Inamdar and 4.V.Moghe, as well as
Smt.M.3.Marathe, Smt.S.Guttal, and Smt.R.Gangal for preparing
the matter for the successful mimeograph.

Gokhale Institute of Politics ‘
and Economics, Pune-411 004. . €.S8. Gajarajan
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SUMMARY AND CONCLUSIONS

The present study, undertaken at the instance of
National Bank for Agriculture and Rural "Development (NABARD),.

is the result of a two-stage survey recently cdnducted in
Kolhapur District in the State of Maharashtra. The importance

of the study needs no overemphasis. Suffice it to say that
agricultural credit is one of the potent instruments of national
policy to bring in the desired change in product1v1ty and
incomes of farmers. The cooperative farm of organlsatlon
continues to be regarded as the most ideal agency at the grass-
root level for providing credit and other services to a vast
mass of scatﬁered farmers. Although Maharashtra State has a
long record of belng one of the leading states in cooperatlve
movement, in recent years however, it has not been smooth

going partlcularly in regard to production credit for agricul=-
ture. About 40 per cent of the District Ceq;ral GOOperat;ve
Banks (D.C.C.Bs) are considered to be weak and one half of
these being;under.;ehabilitation schemes. Furthermore, the
problems at the baSe level persist even after several corrective -
measures taken and innovations made ¢ongequent to the fecom--
mendations of various committees from time to time. Bven uﬁder‘.
the multi-agency approach, institutions outside the cooPeratlve
sector, too, are facing the problems on account of bad recovery

performance and consequent mounting overdues.



In the above context, the need for more frequent moni-

toring of the operation of crop loan system at all levels gains
importance, The present study is a modest éttempt to take a

fresh look at the worklng of crop loan operatlons at the base
level, in a dlstrict having a fairly strong central cooperative
bank with many viable primary societies operating in diverse
agro-climatic zones with distinct crop patterns. The accent
is largely on problems faced by farmers requiringlcrgp-loans
and the constraints faced by the institutional,seﬁ up to serve
this purpose.. In the following are given the salient features

h
of the study and the main conclusions.

1a The credit ;hfrastructure,in the selected district,
namélf,'Koihapur is fairly_well developed and in regard to
agricuitdraiﬂprodhction‘credit it'is dominated by the co-
operative séctor. 'The Kolhapur District Central Cooperative
Bank (K.D.C;C. Bank) has been regarded as a fairly sound
institution and comparatively successful one among the

D.C.C. Banks. in the State. The very fact‘thét neither any
Farmers'! Service Society nor Rasgional Rural Bank is organised
in the district, so far, speaks for the strength of the
KeD.C.C« Bank.’ In recent years it has been managing ably
well to finance the short-term credit without resorting to
borrowals from the Apex Bank (M.S.C.B.) or any other source. -
Another credit claimed by the K.D.C:C. Bank is that. it has
financed to the tune of 41.2 per cent of its advances
exclusively to the small farmers (operating holdings below

five acres) during 1986-87, as against the minimum norm of 20



per cent stipulated by R.BeI. Moreover, there has been an
alround increase in its activities in terms of owned funds,
'deposit mobilisétion;;working capital and credit advances.
The crop ioaniﬁg in particular, has registered an increase
of 21.3 per cent in the last couple of years. Apparently,
there is no congtraint on funds for agficultural_credit.
The Bank's most'remarkable,achievemeht worth menﬁioning is
its recovery performance in respect of short-term credit,
consisﬁently recording over 95 per cent of recoverable dues

during the last three years.

2e This euphoric performance of the K.D.C.C.  Bank, in the
recent years, has bégn mainly due to (a) overwhélﬁing crop
loan advances (80 per cent of the total amount) being accounted
by Jjust a single high cash yielding crop, namelﬁ; sugafcane
and, (b) the operation of the statutory provision of linking
loan. recovery through the processing and marketing agencies.
Thé mandatory proyision_has helped the K.D.C.C. Bank to
achieve an overall record of 97 per cent recovery during the
year 1987. |

However, the fact remains that the perfor@ancé is un-
even between the irrigated and unirrigated tracts as the
sugarcane obviously dominates the irrigated lands and, hence,
better resource and recovery position of primary societies |
operating in sugarcane belts. Also it should be stréssed
that the problem of cumulative burden of defaults is still

there causing much embarrassment to many a credit society.



‘The total amount of'defauits?.as on 30.6.1éé§;jeeands at
Hnearly.m. 6o ly crores,.at an average of Rs 71,079 per society.
Th2 total number of‘defaulte;s in the district stends at
'nearly 54,000. It should be a matter of concern that thase
many farmers would not be eligible to borrow institutional
eredit for agricultural productione Furthermore, the flow
of funds for primuary socizties is also considerably affected
to cause destabilisation of concerned societies.' It clearly
calls for some action oriented,programme to set the matter

aright and strengthen the existing credit infrastructure.

3. ?he land use and cropping patterns of the.district,
seieeted‘elecks and villages (one each from the irrigated

and unirriéeted’eracte) are typical of the western region

135 the State. - The area under irrigation varying between 10
'”:eﬁd 15 per eenﬁ-of the.nEt Ssown area and most part of the
.irrigable_lands-are'deveted to the.sugarcane cultivation.
Among the cultivating class the small farmers dominate the
scene and even these farmers in the irrigated tracts have
taken to sugarcane farming. The district is blessed w1th |
rivers and tributaries and all along the barnks water llfting '

devzces-are installed by the farmers to irrigate their lands,

" as also, sell the water to nelghbourlng farmers- There are

eleven fairly big cooPeratlve sugar factories Operatlng in
the district. While the cereals and pulses account for 50
per cent of the cr0pped_area; the sugarcane has claimed

around 11 per cent in the district. 1In the irrigated blocks,
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the latter accounts for over 20 per cent of the net sown

areae

he The socio-eéonomic-profilé of the households in the
two selected villages generally reflect the pattern.prevail-
ing in the southern part of the westefn Maharashtra regions
In the irrigated village of Hasur, however, the Jain
community dominates the scene at all walks of life-owing to
its exceptional numerical superiority. OtherwiSe, the tradi=
ﬁional'cultivating castes led by'marathag, are quite dominant
particularly in the unirrigated village. The scheduled
castes and tribes account fdr.arqund 15 per cent of the

total households in either village. The qccupational pattern
overwhelmingly is in favour of cultivatioﬁ and farm labours
_Thé castewise occupational pattern generally reflects the |
,réiatiﬁé strength of the castes, excepting Harijan group

which is‘more prominent in pursuing the farm lsboure »

5 The ﬁéftiCiﬁatory level of households as members of the
local primary societies is not very high among the backwafd:.
comunities. Among the enrolled members the Harijan and -

Jain groups are prominent within the non-borrowing segment.
Anywéy,-no social class remains'outside the cooperative credit-
institution on account of caste consideration. The non-
membership among the dominant cultivating'caétes is somewhat
quite substantial in proportion (29 per cent). In the un~

irrigated village, even the households pursuing cultivation .. .

as family main occupation are not fully involved in the



6

membership of PACS. Nearly every fourth household in this
occupational category hgs remained.outside the cooperative
- fold (23 per centj. Even among households who are members
of PACS, the non;bqrrowérs'form around 26 per cent in the

" either village.

6. Tt is' also observed that households pursuing more than
one occupation qonstitute a great ﬁajofity. The - prominent
suﬁsidiary dccupations whicﬁlﬁrovide additional sources of
incomes are farm labour, daif&ing and service. There is a
very high positive relationship between.the member of occupa-
tions pursued by the households and their participatory
levels in the primary crédit societies. Tﬁe_prpportion of
households enrolling”themseives as members and Phaﬁ of
borrowers among such me mber's of-PAcs;:increases with the
corresponding increase in the number df occupatidns pursued
by the households. The level of .membership, however, is
1qwer ih fhe ﬁniffigapedﬁvillage as compared to the irrigated

village.

7- - .The pattern of participatéfy levels viewed from the
éize of operational holdings of the households reveals that
even though the small farmers (below 5 acres) constitute 84
_, per cent, their enrolment as members of PACS is a little less
than 100 per .cent in the irrigated villagé,and 71, per cent

in the, unirrigated village. Among the ﬁembggs in the small

farmer category the proportion of borrowers is around 72 per
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cent in either village. The participatory levels, as both
members and borrowing members, are much higher in }espect of
the cétegory_pf tother farmérs' {above 5 acres) in either
village. .. Actually, it is the marginal farmers (below 2.5
acres) who éccount for nearly 78 per cent of toﬁal non- |
member farmers, in the unirrigated village. In all, the net
cultivated area operated by the non-mémbers measures an extent
of 160 acres, which rémains outside the purview of possible
credit support from PACS.

. The pattern of ﬁon—borrowersiamong the members of PACS
shoﬁs'; 'ﬁ_'that Jains, Lingayats, Marathas and Harijans are -quite
. prominent and, 88 per cent of them being marginal and small
farmers. The extent of area operated by the non-barrowing
mem§ers is 180 acres in the irrigated village and 151 acres
in-the unirrigated village, the.per family average being

2.ébaqres.

8. In regard to the reasons for being non-members, the
uniform reason stated in the irrigated village is that there
is no need for any external assistance. On thelother hand, V
the major reasons offered by the farmers in the unirrigated
village are (a) very small size of holding, (b) remittances
from the family members working elsewhere are adequate for
the purpose and, candidly enough, (c) incompatibility with
the rival faction in control of the local PACS. The reasons
for nbn—borrowing.regularly d2spite being members, in ther

case of irrigated village, are no nead for the society's
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funds at all and the need for credit does not regularly arise
every year. :In.the case of unirrigated village, 45 per cent
admitﬁed to being defaulters and hence ineligible to bofrow,
45 per-cent stated that loans are not needed every year and

10 per cent 'claimed no need for credit?'.
_ .

9.  The procedurél and policy aspects of credit delivery
system are fairly well established in Kolhapur district.

The normal credit limit (NCL) statement provides basis for

the appraisal of farmers seeking loans. The policy stipula-
tion that the crbp loan can be obtained from,only‘one source,
either PACS or commercial bank, has some merits and needs

to be continﬁéd- The innovative policy of accommodating
sugarcane crop'-.fbr continuou.s loan on dosage basis, also known
as overlapping iéan, appears'to be:a progreséive measure. The
criterion of répayment capacity, rather than tﬁe security of
loan, seems to be the guiding policy in determining the amount
of loan to be sanetioned. In any case, there is no credit
rationing on account of paucity of funds. However, a
borrower may not get all that he demands but, what is even-
tually sanctioned depends upon scale of finance and inspecting
official's recommendation based on the track record of the

repayment performance.

10. In regard to the base level societies operating at the
two selscted villages, it is quite odd to find the irrigated
village with two primary credit societies, identical in nature,

sharing the same jurisdiction comprising just 343 households.



The norm of one-village one-society is not adhered to on som2
extraneous consgdqration. Anyway, all the threé societies
hé&e beeﬁ iﬁuexisﬁéhce fbr thr=e decades. The membership is
glven to any adult re31dent in the v1llage and it is not un~
common to flnd more than one member from the same family.
This membershlp drive, based on individual rather than famlly,
helps ‘the managing committee at the time of annual election
and, to some members to secure more than one loan. The
management and administrative set up of the three societies.

" is in accordance with the rules and bye-laws. Howeyer, the
secfétafieS'are not trained ones but belong to the District

cadre of cooperative secretaries.

11.  The performance of credit disbursal by these base level
socieﬁigs reveal that crop loans dominate the advances (over
901pép_qgnt):and just one society in the irrigated village has
begn lepd;ng investment loans in addition. In the:irrigated
village, the production loan is almost entirely demanded for
only sugarcane crop. The small farmer category accounts for
larger share éf benefits in terms of number of 1oanS_aS_weil'
as acreage. That sugarcane in the irrigated village (99 per

; cent) and rice (95 per cent) are the only two erops involved
in the crop loan operations in.the two selected villages. 1In
all, the loan amount recommended by the societies is slightly
less than that of demand by the farmers$ in the irrigated
village and almost same.in the other village. However, the
loan amounts sanctioned by D.C.0. Bank work out to around 70

per cent of the total recommended. Eventually, the.bengfiqiéries
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themselves have actually lifted somewhat lesser amount than
that sanctioned by the D.C. C. Bank. ’

The small farmers have llfted lesser proportion than
.the -other farmers. In lifting the actual loan, there is
greater bias in favour of kind component (70-80 per cent of
total loan lifted). This tendency is more pronouncéd in the

case of small. farmers.

12. ~.Apart from the partial lifting of loans, there are
inéfénces where the sanctioned loans have remained totally
uniiftéd or untouched oWing'to éhangeé'eithér.in the resourbe
. position of-éfonping pattern ffom the. one proposed in the
N.C.L. statement- "In the 1rr1gated v1llage, this voluntary
non-llftlng of 10ans, amountlng to Rse 2 77 lakhs, sanctioned
for a total area of 106 acres, can be ~seen. mainly involving
small farmers. In the unirrigated village, this manifestation
is much W1der 1nvolv1ng 60 per - cent of total loans and 66 per
cent of the area sanctioned, most of.which 1ntended for
cultlvatlén of groundnut crOp.

13 The p051t10n of recovery of 1oans is qu1te satisfactory
in the case of societies in the 1rr1gated village ow1ng to
11nkage faC111ty strlctly observed by the sugar factories.
However, in the unirrigated village the linkage for rice crop
is not Quité effective and hence considerable balance. The
financial soundness of the societies is falrly good in general

and the 5001et1es in 1rr1gated v111age showing better perform-
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ance in particular. The margin of interest rate between

borrowing and lending appears to be just adequate.

14. The survey data at the household level reveal that the
small farmers are relatively,less prominent as borrowers in
either village. Among the borrowers of any type of loan,
those borrowing from PACS form around 80 per cent in either |
village and, cultivators‘of medium and large holdings are
relativelylhore prominent than those of small holdings of
below five acres. In the case of non-borrowers, the reasons
for not availing of credit are mainly 'not in need of loan'
in the case 6f PACS as a source; ignoranée of facility aﬁd
formalities in regard to.other agencies of inStitutionalll
credit and high rate of interest prevailing in éhe,informal
sectors. In the unirrigated village the additional reason is
risk and uncertaiﬂty associated with the monsoon’érOps. Even
PACS cannot accommodate some farmers in view of their track
record of defaulting and inability to obtain adequate_

incremental income for repayment.

15. A majority of borrowiné households has availed of just
one loan, either short-term (mostly crop loan) or other term
loan but a significant proportion has reported multiple loans,
especially in the irrigated village. While short-term loans
are obtained from PACS, the other loans’ére received from
both institutional and informal sources. A great majority is
concerned with crop loans and investment credit for agricul--

tural development, dairying and bio-gas installation. Regarding
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the term loans, only about _13' per cent are obtained from PACS
in'thé irrigated village. All other term loans are obtained
from places outside the village, usually the institutions in
organised s2ctor like urban credit societies and commercial
banks. All the credit agencies involved have advanced
substantial term loans to small farmer category in both the

villages.

16. Nearly é third of-éhe cultivating households with term
loans havé reported not bofrowing any short-term loan for . .
crop production in either village. This proportion is rela-
tively higher for small farmers in the irrigated village and
other farmers in the unirrigated village. The resasons stated
in the irrigated village, in 76 per cent cases, are 'no need
for the crop loan as own funds are adequate' and followed by
default dnd burden of existing term loans (24 per cent). In
the unirrigated village, the 'no need' reason is statsd by
all but two cases and a majority of these doés not even have
membership in PACS. The two cases remaining as non-borrowers
of crop loans are clearly the defaulters and hence ineligi-

bility.

17« Iﬁ'fégard to timeliness of crop loans being made
available to farmers, no household has expressed any adverse
0pinion‘agaipst'fAGS. The process of sanctioning of loan is
invariably éomﬁleted before the on set of crop calendar.

There has noﬁlbeenwény problem of constraint on funds with
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"PACS to resort to credit ratiéning; Even though the amount
sanctioned is lower than that demanded by the farmers at the
aggregate level, there is no evidence of any deliberate
.attempt to'supply cfedit at less than the required level. In
point df fact, many a benefiéiéry has not fully lifted the
amount\séhctioned while, in several cases, a little more

~than sanctioned amount is allowed to be lifted.

18. ~ The survey has neither came across any case of toqél
misutilisation of crop loan nor is there any such instance
reported by the concerned PACS during the rzference period.
However, there has been considerable number of instances of
improper partial diversion of crop loans (mostly kind compo-
.nent) to the non-beneficiary crops of the loanees. This
irrégular practice is observed mostly in the unirrigated
village and mainly resorted to by the small farmers. Such -
diversion has resulted in the underutilisation of credit to
the intended crop (rice) and indeterminable part of such
unauthorised loans being utilised for groundnut and jowar

crops on their own farms.

19. The pattern of per acre éost of production reveals that
in the unirrigated village*the 1arge ho1dings incur lesser
expenditufe ﬁhan ﬁhéir,counter-parts-among the non-benefi-
ciaries. In the case of suga:éane farmers, the per acre cost
is much higher for small holding than other category. The

expenditure on irrigation, fertilizer and interest charges .
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on ¢rop loans account for substantial proportion of cost in

all the Eaéeg'of-ﬁeneficiary farmers.

20. . . The performance indicates in terms of yield rates, cost-
yield ratio and.surplus value reveai that the performance of"
beneficiaries is rather mixed one as compared to that of non-.
beneficiaries. 1In respect of sugarcane, the benefi;iaries of
small farmer category fare better only in the case of one-

y€ar cane variety, while the other category across over the
non-beneficiaries in ratoon variety. By and large, the small
farmer category ﬁas'farEd SIightly better than that of other
category. The cbst;yiéid ratio indicates that‘non-bénefipiar—
ies, at the aggrégété iéVel, have fared better than benefi-
ciariés'inlrespect of.éll»the three varieties of sugarcane cr0p.-
At the_diéaggrééatéd-level;.in the large holdings {above five
acres) the beneficiaries have slight edge over non-beneficiaries.
The'per acre‘surpius value indicates better returns to bensfi-
ciaries'onlﬁ in'the,case of ratoon. Between the two categories
of baneficiaries the small farmer group has emerged with rela-
tively better performance excepting in ratoon crop. In the

case .of unirrigated village, the beneficiaries have surprisingly
incurred higher cost over the local variety than the high
yielding variety of rice as compared to non-beneficiaries.

The yield rates obtained are also of mixed pattern between

the two categories of beneficiary and ﬁdn—beneficiary farmers.
Aﬁ the'gggfegate level, thegbeneficiary férﬁers report higher

net value for H.Y.V. rice and the non-beneficiaries that of



15

local variet&. 'Thé c65t~Yie1d ratio indicates comparativeiy‘
better performéncg'in respect of H.Y¥.V. riée on the part of

beneficiaries in general and small farmers in particular.

214 The pattern of the periodicity of repayment, in respect
of individual accounts as per the records of the societies,
shows that the outstanding loan accounts are cleared to the
tune of 99 per cent in the case of large farmers and 94 per
~cent in the ¢ase of small farmers, in the irrigated village
before the end of June 1987. The spillover is cleared six
months later by the large farmer group and over twelve month.
period by the small farmers. In the case of unirrigated
village, the small farmers cleared 73 per cter’x't by the end of
June 1987, another 16 per cent over a period of next 18 months
and leavingnihe balance of 11 per cent as overdues as of
February 1989. The other category of farmers is able to clear
84 per'cent by June 1987 and the balancg after a period of

one year. On the other hand, the survey data, based on the
sample households, reveal an overall 90 per cent repayment oflr
sugarcane and 79 per cent of price loans. The repayment per-
formance of small farmers, however, is at a considerably lower

lavel than'the'othérs.

22. The financing of repayment Pf crop loans from out of

farm income is easief mqstly in the case of those having some
cash crop as compared to those relying emtirely on foodgrain
crops. It becomes more difficult in the case of very small

farmers cultivating only the cereal crops. In the irrigated
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village about 95 per cent of loan amount repaid is through the
sugar féctqries and the balance is made up by the nubsidiary
source (dairying). On the contrary, in the unirrigated ,
viliagé, Just about 13 per cent of the repaid amount is net by
the crop.production. It is much worse in the case of small
farmers (3.3 per cent) as compéréd to other farmers (26 per
cent). It is the subsidiary incbme,'by way of wages, salaries,
etc., that emerges as the major source fnr repayment of crop
loans (82 per cent). The foodgrains are mainly retained for

domestic consumption, the marketed surplus being very negligible.

23. The.delinqnency of credip is not nlarmingly high or

_ substanﬁial in the surveyed villages; In a very few cases
lﬁhe'délayed rnpayment ié seen Spilling over the deadline.
There is not enough Justlflcatlon for any change in the pre-

, valllng tlme schedule of loan repayment in general case.

”In all the cases p6r£éln1ng to delayed repayment and defaults
on crop loans. the small farmers are very prominent, especially
so in’ the unlrrlgated v1llage. The only reason for delay and
défault, stated by the concerned farners is inadequate agri-
cultural income due to shortfall in the crop production. How-
ever, golng by their performance during 1986-87, all of them
ought to have redeemed their crop loans in full, atlsast by
the erid of 1987. The position of total family incomes

reveals quite a different picture to susPecﬁ wilful default-
ing in almost all concerned cnses. It is also alleged that

a very smdll number-of beneficiary farmers indulged in
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surreptuously diverting part of their harvested sugarcane in
the names of close relatives (usually non-borrowers) to cir-
cumvent prompt recovery through the sugar factories. The
incomes from non-farm sou{ces‘not only help repayment in many
cases but also facilitate financing agriculture without any |

need for credit support.

Policy Recommendations

Arising from the foregoing conclusions, an attempt is
made in the following to indicate broad lines of some policy
measures and, areas of further interest for in-depth studies
which may have some policy implicationss Some of the sugges-
tions may not bg new but,.all the sanme, they.are mentioned
hére to raiterate their continued importance, if they are not
already taken into consideration.

| There is.a vast potential for increasing the production
from the small-.holding sector, esPeciallyJiﬁ-the'unirrigated
or dry farming areas. In addition to finding easy finance.
for crop production, this sector has problems peculiar-to
its weak position. The factors contributing to instability
of production and inadequacy of extension facilities persist -
with the sector. DesPité various schemes and subsidies, all
the credit users and‘potEntial credit -seekers do not seem to
come under sustained programme to render backWard‘liﬂkagéstﬁi?'
which can ensure higher farm productivity under comprehenstve
farm plan approach. Credit should be a weil integrated part

of the whole gamut of human, as well as, other resource

[
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development in the rural areas. The institutional agencies
like'000perati#es, agricuitural'development'and others involved
in the rural ‘sector appear to be working more in isolation than.
with a spirit of coordination and cooperation.

Atleast; to ensure more productive use of fundé, to
improve the lot of wesker beneficiaries and thereby strengthen
the base level cooperatives, it is imperative to iﬁtegréte
backward and forward linkages. While the backward linkage will
ensure the optimum use-bf available resourbeé;‘technoldgy,
etc., 1eading to maximization of-prodﬁction,‘the latter will
facilitate better remuneratife returns and'reco§ery of credit
on the part the lending iﬁstitupiohs. :

The scale of finance,_npﬁ being &étermined for the
entire district for each crob may be reoriented to take into
cppsidgratiéqHagro-climatic suﬁ-di#isions within a district.
The ﬁqliqy of‘not_;ending to the inter-crop or the mixed crop
needs td be flexible so as to ensure cultivation of pulses
as an inter—crbplin tﬁé dry farming.

One oﬁher-advgntage of technically drawn farm plaﬁ'
would be to minimise any possible bias on the part of the
officials recomménding the quantum of loans to be sanctioned.
In this way, the realistic needs of the farm rather than the
‘trak record of the farmer would gain more importance and
hence the better@ent of farmers. i

The possibility of cqmprehensive loans to cover all
the crops of the small holdings needs to be given a trial so

as to prevent any partial intra-farm diversion of loans.
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This can ensure preclusion of possible underutiliéation and
hence, lower productivity-from the beneficiary crops with the
attendant problems of Tecoverys

| The present practice of taking into account the indi-
vidual's holding, rather than the entire holding of the family
or household, has contributed to undeserving distribution of
subsidies and other forms of concessions in the name of small
farmers. In sgveral instances, not-so-weak or‘even fairly weli—
to-do farmers have legal division of landed property in the
family and eligible to derive concessions meant for weakéernes.
Besides, these farmers, at the same time, enjoy all the bénefits
of common overheads like férﬁ machinéry; animal drought power,
irrigation facility if any (well and pumpset) and,family labour
available in the households. This may deprive the genuinly
deserving nuclear or unitary families having-tiny_héldings in
not receiving the due‘éhare of benefits intended for weaker
sections. The prdéosed crop loan policy, bearing differentiél
interest rates on thé size of loans, may well be.availed of
by some of these weli off farmers, thereby contravening the
canon of equity. The norm of gross value of prpductidn,
rather then the physical extent of acreage, must be the basis
for doling out subsidies and such other poncessions. The |
families with less than five acres of total or collective
holdings of individuals within must be given preference.

Since the present legal or coercive method of recovery

of overdue loans has failed to become effective, ways and
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means must be devised to strengthen the recently introduced
mandatory provision of recovery of cooperative loans through
processing and marketing agencies. The present experiment
has succeeded.fairly well in regard to sugarcane in Kolhapure.
It needs to be ascertained how well it is effective in respect
of other cash crops, esﬁecially in the regions where both
tiers of coOperatiﬁe structure is reeling under  credit -
delinquency.

The current practice of giving relief to the farmers by
wrltlng-off their loans should not be resorted to under p0pular
pressure or must not be subgected to subserve political ends
as it destroys whatever the level of credit culture that has
been nu;tured all_these‘yea;s. If at all it is expedlent on_..
the groeﬁds of socia;_anq_economie justice, then it must'be"
#ery selective in regard to type of the beneficiary, quantum
of loan, Speclflc crops in the gzones deserving concessions
and such other Justlfylng factors. What is more 1mportant is
its recurrence and timing,. so that it would not destabilise
the credit inetitutions. Such a.practice, usually, breeds a
tendency on the part of some .borrowers to default and await
write-offs every time a general.elaction is around. It may
become very contageous. |

~ Last, but not the least, a system of cont inuous -
monitoring must be devised to keep vigil on £he vulnerable
credit ins;itutions; vis-a-vis the mounting overduesllest it

would be too late.



CHAPTSR T
INTRODUCTION

1.1 Imnortance of’the Study

Agricultural credit is one of the potent instruments

of national policy to bring in the desired change in producti-
tvity and incomes of farmers. This assumes more importance in -
the case of cultivators of small 0peratiqnél holdings whose "
savings capacity is very limited. They tend to rémain in a
vicious circle of low income, low savingé, low capital, low
producﬁivity and consequent low income. Credit, if properly

" administered and utilised, can go a long way to break this

| circle by prov1d1ng farmers means to acqulre productlve assets
or anhance their resource base and, short~term_productlon
finance to increase the gross value of output and thus, contri-
bute to increased incomes. | |

The inst1tutional credlt has to traverse a long way to

achieve some considerable progress in this dlroctlon- Much of
this progress was achieved only after the mid fifties when it‘
‘began uﬁdergoing structural and other changes‘following the |
recommendations of the Rural Credit Survey Committee, set up
by the Reserve Bank of India in early fifties. This Committee
brought out the fact that the institutional credit agencies
comprlslng the government (3.3 per cent), cooperative (3.1 per
cent) and commerc1a1 banks (0.9 per cent) together accounted
for a meagre 7 3 per cent of the total borrowmngs of the . |
cultivators. However, it viewed that cooPeratives alone should

be developed as the sole institutional agency for agricultural

21
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finance. Hence the concept of Integrated Scheme of Rural Credit
based on the principle of state partnership with three-tier |
structure, coordinated development of processing, marketing -
etc., and administration of cooperative movément by competent
and trained. personnel.

This was followed by epoch making multi-agency appmoach.
'~ as cooperatives alone could not deliver the goods and, fhis.u
was endorsed by Rural Credit Review Committee (1969) of the-..
Reserve Bank of India. This committee also recommended. a
number of operational reforms to tone up the administration of
credit programmes. Moreover, National Cbmmission on Agricul-
ture, a number of study teams and working groups have loocked-
into organisational 'gaps and structural deficiencies of the
,cOopérative-credit movement. Besides legal, administrative and
managerial steps, a number of other measures have been suggested
from time to time.

A variety of organisations havé been suggested, from time
to time, for provision of agricultural credit and - other requi-
sites for the growth and development of agriculture. However,
the one common feature in all these forms of organisations
- suggested by committees, commissions, and study teams, is that
the base level organisation in direct contact with the farmers,
must be a cooperative organisation which will‘signify the-
involvement of the very people for whom the programme is
intended. The cooperative form of organisation .continues to

be regarded as the most ideal agency at the_grass—root level -
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fof providing credit and other sefvices to a vast‘mass of
ééatﬁered farmerSQ DéSPite multieagéncy_approach, the views
are also unanimous that the cooperative organiéétion must
receive adeduate state patronage and, financial and technical
assistance either from higher level cooperative banks or public
sector commercial banks. Agency at the field level must not only
concern itself with mere dispensation of credit but also provide
integrated services for all round aevelopment- It is not a new
concept. Thefé have been Large Scale Society, Muiti-purposé
Cooperative Society'énd Farmers Service Cooﬁerative Society and
Regional Rural Bénks sponsored and supﬁorted.by‘commerciél banks.
However, these have not made much headway and, wiﬁh a very féw
exceﬁtions, have failed to realise the‘objéc;ivesg Inteéréted
agricultural service system has not yet taken proﬁer root.
'Among the agencies of institutibnal credit for égni-
culture, the.c00perative system continﬁés to dbminate the scene
accounting fbr the single largest share of_the total credif
flows from the organised éectof. At the aii India level, the
present status, that is; as on 30-6~1985,‘reveals that there
are 91,749 pri&xary agricultural credit s_oﬁcieties (PACS), 350
District Ceﬁtral-¢oopefativé Banks (DCCBs) and 30 State
Cooperative.Bahks (SCBS) supplying short-term and medium;term
crediﬁ- Besides, thefe are axnumber of QOOPQ??tiV? Lénd_ |
.Development Banks tp take care of thelpfoﬁisiSﬁ d} inqufﬁent
capital on long-terﬁ basis. ”In.parﬁicular;‘the short-term

loans issued by cooperatives have increased to BRs. 2,323 crores
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as at ﬁhe end of June 1985. Medium-term loans representing
investment credit for purchase ‘of pump-sets, livestock etce,
amounted to Rs« 1,145 crores. DMoreover, the cooperative credit
institutions have been involved in to play a useful role in
implementihg several rural development programmes. AHowever,
the weakness in the cooperative credit system, identified by
the Rural Credit Review Committee (1969), continues to be a |
matter of concern even now. The high rate of credit delin-
quency is a persisting feature in the working of cooperative
credit societies. Thére;has been a stagnation of cooperative
credit in several states mainly due to high level of overdues
whiéh acts as the single most contributory factor in blocking
the flow of Crédit. As the defaulting.members are barred from
receiving fresh loans from the primary societies, there is a
decline in the aggregate loans. At the national level, as on
30th June 1985, the proportion of ovérdues to demand stood at.
10+5 per cent in the state cooperative banks, 42.8 per cent in
central cooperative banks and 42.6 per cent in the case of
primary agricultural credit societies.

At the state .level, although Maharashtra has a long
record of being one-of the leading states in cooperative move-
ment, in recent years, however, it has not been smooth going
especially in regard to production credit for agriculture.
Under a three tier-structure for the provision of production
Credit'for agricuitUre, the apex bank (MSCB) remains the

strongest. Its short-term lendings for_seasonal agricultural
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operations, during 1985-86, amounted to s 173.48 crores, out-
i standings of the loans at the end of the year beihg Rse 70.09
crores. At the middle.tier there are 30 District Centfal
Cooperative Banks (DCCBs) in Maharashtra State. Their short-
term agricultural production credit, during the year 1985-86,
amounted to R.317.42 crores, the outstandings at the end of

the year being Rse 447;91'croresf _The overdues amounting to

Rse 248.86 crores constituted an alarmingly substantial- proportion
of the ocutstandings. Among these 30 DCCBs, 13 were considered
to be weak and of these weak ones eight banks have been:brought
under rehabilitation schemes.

In Maharashtra, the base was composed of 18,377 primary
and service cooperative societies at the end of 1987. The total
membership was 65.66.1lakhs and the paid up share capital
amounted to Rs. 199.46 crores in which the share capiéal contri-
buted by the State Government was to the tune of Bse 8 crores.
Their owned funds amounted to Rs 247.25 crores and deposits
Bs» 18.01 crores. Their outstanding borrowings were &h869¢64.
crores. The total short-term loans issued by these societies
during the year 1986-87 cmounted to Rs. 421.68 crores, the number
of borrowers being 16.58 lakhs. The short-term loans outstanding
at the end bf the year amounted to R549.22 crores. The demand
for recoveries in 1987 was Rse 524.97 crores of which actual
recoveries amounted to Rs. 305.40 crores, the recovery per-
centage being 58.2 and the overdues amounted to R 219.57 crores.

The proportion of overdues to total loans outstanding in respect
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of short-term credit in 1987 works out to 40 per cent. In 1987
only 5,578 societies, forming 41.2 per cent, had earned profit
amounting to Rs 12.75 crores. 4s many as'10,660 societies had.
reported incurring losses to the tune of Rs. 18.88 crores. The
remaining 139 showed neither profit nor loss. Besides, as per,
the classification of Department of Cooﬁeraﬁion, at the end ofz
June 1987, the number‘of viable societies was 7,416 (40 per
cent) and that of potentially viable societies was 6,073 (33 pé
cent), the remaining ones being not even potentially viable
societies. This indicates that even in recent years the base
of the structure continues to be extremely weak. |
‘Apparently, the problems at the base level persist even;
after seﬁeral corrective measures taken and innovations made
consequent to the recommendations of various committees, study
teams etc., from time to time. There are several factors, both'
natural and human, such as, crop failures on actount of climatic
conditions and acts of nature and inept management‘of societies
in téking timely action against defaulting memﬁeré, ineffective
supervision, unsound lending'policies'and wilful default by -
relativel§ affluent benéficiary members. Also, there are
factors like viability or otherwisé'of the farmers in terms of
physical and other resources and the égricultural backwardness
" of the region. A combinatién of a few or all the factors may
contribute to.the credit delinquency and thereby cause insta-
bility of the credit institution at the base level. Even under
the multi-agency approach, institutions outside the cooperative

sector, too, are facing the problems on account of bad recovery
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performance and consequent mounting overdues. As the credit
lines get blocked, the sustained and effective credit dis-
pensatidn, vitally necessary for agricultural productionnpro-
gramme, gets affected over a period.

In the context of the fqorezoing brief baékgrbund, the
need for more frequent monitoring of the operation of crop léan
system at all levels gains importance. The present study is a
modest attempt to take a look at the working of crop loan |
operations at the base level in a district having a fairly
strbng central cooperative bank with many viable primary agri-
cultural credit societies in diverse agro-climatic zones with
~distinct crop patterns. The objectives, methodology and
coverage of the study are dealt in the following section of

this chapter.

1.2 Objectives. Methodology
and Coverage of the Study

Having seen the importance of production credit for agri-
culture and the vital rolé expected of cooperative system at
thelgfass-root level despite its problems, the present study
aims at undersﬁanding the various aspects of .crop loan system
0pera£ing at the field level. It seeks to bring out the work-
ing of prlmary agricultural cooperative societies at the ground
level and its efflcacy of operation vis-a-vis the needs farmers
of various types coming under the purview of these credit so-
cieties. The accent is largely on prdblems faced by farmers

requiring crop loans and the constraints faced by the credit
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agency orgéniéed for them to serve this purpose. The emerging

inter-relationship and interactions under different situations

may have poliéy implications on credit delivery sysﬁem- In

order to realise this aim; the study required to approach the

same with numerous objectives. Nevertheless, the broad nature

of these may be stated in the following:

(i)

(11)

(iid)

(iv)

(v)

(vi)

to study the institutional set up and other
aspects of credit infra-structure and, pro-
cedures of crop loaning inclusive of prepara-

tion of normal credit limit statement, scale

-of finance sanctioning, disbursement etc.

to study the coverage. of weaker sections and
others "and equity in credlt dlSpensation,

to examine the financial and managerial
constraints at the institutional level and

their possibié;éffect on normal credit

‘distribution;

to assess adequacy, timeliness and utilisation

of short-term production loans for different
crops grown under different conditions like

high yielding or local variety, irrigated or
unirrigated; ‘

to study the reasgnﬁ for being non-members of
any credit institution and those of the members
remaining non-borrowers;

to study the repayment performance of borrowers,
the rationality of rebaymenﬁrschedule and the

reasons for default or delayed repayment and,
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(vii) to examine other aspects relevant to the present
study.

In order to realise the aforesaid objectives of the study, both
guantitative and qualitative .data are obtéined from primary, as
well as, secondéry sources. The necessary primary data are
_ga£hered through survey method from the selected villages at
two stages. The first stage of field survey has covered all
the households on census basis to obtain general infofmation.
on all aspects and activities of the resident families irres-
pecéive of'thé occupaﬁions pursued. This is not only to
understand the bfoad aspects of entire village economy, socio-
economic classes and other contours but also to facilitate the
basis for second stage of the intensive study. The second
stagé'of the survey has covered 50 per cent of the total house-
_bolds in each of'the selected villages. Although it is prin-
éipélly a érop loan study, even non-cultivating households are
ialso included in the intensive stage of the survey to have some
broad idea zbout their borrowings for non-farm purposes like
household conéumption, dairying, gobar gas etc. The sample for
the cultivatihg households are drawn on the basis of probability
proportioﬁal to the area cultivated. This has been done by
arranging these households according to the ascending order of
the area Opérated'and, thereafter every other household is
selecfed t6 ensufe equal and fair representation for all size
classes of farming households. The drawing of sample, in
regard to its method and‘basis, has ensured not only a subs-.

tantial size but also'representation to widely differing typés
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to cover all sizes of operational holdings, crops, socio-
economic élasses, credit status etc.

Two types of household questionnaire-schedules have
been canvassed to collect all types of qualitative ~and quenti-
tative data from the households. Firstly, the general family
'schedule, being common to all the households in the selected
villages has tried to elicit data on such details as caste,
octupations pﬁrsued, land use, cropping pattérn, farm resources,
incomes, lozns 2tc.. Secondly, the intensive schedule canvaésed
among the sample households, has attempted to cover details in
respect of credit~transactions; expenditure on crop. production,
marketing of farm produce, utilisation and repayment of loans
and opinions of the farmers in regard to availability, adequacy,..
constraints and other related aspects of the credit.

~ The secondary data have been obtained from the primary
agricultural credit societies operating in the selected villages,
the District Central Cooperative Bank and; the processing units
through which recovery of some loans are being affected. The
data ﬁertained mainly to organisation, procedures, credit and
o#her transactions, recovery of loans etc.

The coverage of the study has taken into consideration
the selection of a district that has a fair mixture of agro- -
.climatic characteristics to reflect the broad features ef the
State. Besides, the other important consideration has been
the requifement of a fairly working cooperative institutional
set up at all levels to facilitate the study of crop loans

especially in the cooperative sector. Even though none of the
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30 districts may be regarded as the typidgl one,.thé“DistriQt
of Kolhapur, 56 a large extent, has fulfilled the tWo considera-
tions together. It falls under three district agro-climatic
.'zoneés and has a faifly strong central codperative bank with a
vast nét work of branéheé and activély working credit societies
at the villagérlevel.

Having‘selected the district, the approach of the sﬁudy
has been to select two distinct villages, belbnging to diverse
agro-climatic zones, one in the irrigated tract and the other
bslonging to hilly region with cultivation under monsoon con-
dition. Also where credit infra-structure is available:in the
form of primary agricultural cooperative credit socizties. Of
the two villages eventually selected, one is situated on the
right bank of the Krishna River in Shirol taluka on the north-
eastern border of the district. The river facilitates 1lift
irrigation ﬁﬂich is used mainly to raise the Sugarcane Crope.

The other selected village belongs to Ajra Taluka in the hilly
and modetate rainfall area of the south-western part of the
diﬁtrict and the foodgrains predominate the cropping pattern.
Both the selecﬁed villagss arse served by.primary'agricultural
credit societies.

In the irrigated village, the survey has covered all the
343 households for general purpose and a sample of 172 house-'
holds for the intensive study. Similarly, in the other séiected
village the coverage includes 298 and 150 hoﬁseholds raspectively.

The field survey has been carried out during the year 1987-88,
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. 1 .‘}- . :
the reference period for the data being agricultural year of

1986-87. - o s

. Broadly speaking, the scope éf the study includes, 'inter
alia' profiles of the selectEd v1llages and households, the
crpdlt infra-structure avallable and worklng of concerned credit
institutions; availability, needs, utlllsatlon of credit and
the attendent problems of the fa:mers;repgymen£ pefformance
'cfedit delinquency and related matters and, policy suggestions

- arising from the study to strengthen the system.



CHAPTER IT

THE CO<OPSRATIVE CREDIT INFRASTRUCTURE
IN THE. SELECTED DISTRICT AND BLOCKS

In Kolhapdr District, the ‘general credit infrastructure
- available far agriculﬁural purpésés isldominatedrby the .co-
Operativeinstitytioné. The”Kolhapur Dis£rict Central Co-ope-
rative Bank (K.ﬁ.C.C;'Bank) in particular, which deals mainly
with the_short-term credit for seasbnal agricultural operations
- and also terﬁ loans to a considerable extent, is regarded as
one of the few sound and leading district central cooperative
banks in the middle tier of the three tier structure in. the
state. It is so well entrenched as to prevent the formation
of any Farmers! Service Societies and entry of the regional
‘rural bank (RRB), the later institutidﬁal credit outlets for
sevaral areas under mﬁlti—agenéj approach.

The statistical information relating to the year
1986~-87 reveals that the K.D.C.C. Bank has 111 branches spread
all over the district with a total share capital of R 662 lakhs.
Its deposits amountﬂib Rse 12,526 lakhs and the working éapitai
being Rse 14,742 lakhs. The short-term loans advanSEdfdurihg”
the year amounted to Rs 3,720 lakhs, of which the crop loans
being Rs. 3,607 lakhs, forming nearly 97 per cent;””BESides, the
medium-term and the long-term advances amounted to Rs. 789 lakhs
and Bs» 67 lakhs respectively. In regard to short-term loans,
the amounts outstanding and overdues are Rs. 3,277 lakhs and

R 117 lakhs respectively. The proportion:of overdues to
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outstanding works out to 3;57 per cent only. Similarly, in
the case of medium'and loné;term_loans the respective amounts
are Rs. 1,517 lakhs and Bs. 26 lakhs and Rs. 206 lakhs and Rs.16
lakhs. The overdues form 1.71 per cent of the outstanding in
the case of medium-term and similarly 7.77 per cent of long-
term loans. However, not all the branches have shown profit
during the year 1986-87. The position relating'to'this aspect
reveals that 35 branches earned profit to the tune of 3. 230
lakhs but 76 branches incurred losses amounting to R 125-1akhs.
At ﬁhe aggregate level, the net profit earned by K.D.C.C. Bank
works out to B 105 lakhs. This is quite significant especially?
in view of crop loans dominating the total advances.

The latest information available for the year 1986-87
has shown the soundness of the K.D.C.C. Bank. ﬁowever, it 1is
a static picture not revesaling progressive trend the Bank has
achieved in the recent-years. In .order tb_appreciate the
growing performance recorded‘by the Kolhapur D.C.C. Bank,'it
is worthﬁhile to reproduce below its record of year to year.

achievemehts during the last three year period ending June 1987.

Share Canital and Own Funds
The following comparative figures give a clear and
concise idea as to the Bank's position regarding owned funds

and its working cagpital



Particulars | ‘ Year en?i:glislgﬂhg?th June .
i ?5%5'"'"'1'556"'""?55'7" :
1) Paid-up share capital 513.05 517433 661.61
2) Reserve fund 204L.08 21446 235.23
3} Othear funds 415.03 410.65 L36.27
4) Total owned funds 1132.16 1198.44 1333.11
5)AWorking caéital 10363.27 1249991  14742.24

The above figures clearly indicate the stupendous

progress made by the Bank in building up its own funds.

Denoéits
‘ Special attention is paid to find ways and means to

incréasé‘deposits with the-Bank every year, to iﬁspire
cdhfidence ahoﬁgst the public at large.

The following figures would reveal that the Bank has-
been successful in tapping deposits and thus inspiring a
sense of confidence amongst the investing public.

The depesit'tabie,(over leaf) is indicative of “the
strenuous efforts made by'the Bank in ité endeavours for

deposits, partiéula:ly-from the fUrallareas;



Year epdﬂng as on 30th June

Par?ipulars (B« in lakhs)
- -;55;_“““;555“-"""-'1-555-
Sociéties
Fixéd Deposits 3992.28 4L987.79 6099.19
$a;ing Bank Déposits 340.69 356.48 363.74
Others | 1290.01 1859.57 2175.37
- Total 5622.98 7203.84 8638. 30
Individuals
TFixed Deposits 1101054 1143.34 1333.92
Saving Bank Deposits 1357.80  1758.42  2007.49
‘Others 379.17 335.70 546428
Total —2747.51  3237.46 3887.69
Grand Total —8370.49  10441.30  12525.99

The following table gives a comparative view in respect
of borrOW1ng from different sources in order to meet the demands
on an ever increasing scale, made by the primaries.

.'Iﬁ méy bé pdinted'out that in the.years to come to
meet the'incrgased-demands’from primaries, whether agricul-

tural or industrials, the Bank may have to borrow from ipex

Bank and the Reserve Bank of India/NABARD.
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Borrowings
;a;fzcal;r; -------------- ge;r—e;d;né ;s-o; SOEhTJan;
(Bs« in lakhs) N
oes 1986 1987
From Ainex Bank :
Short-term Loan - - -
M.TeLoan for agricultural
purposs 24.16 51.07 28.25
Under IRDP Scheme 16.73 13. 8l 7.61
Farm Mechanisatidn 20.92 14473 2194
Purchase of shares of
sugar factories 32.25 17.60 . 17.60
Lorng-term Loan
. For Lift Irrigation Schemes 37.25 W3. 47 37.63
For,Gonstruct;pnlof Godowns 5.10 Le 73 he37
Sugar Rep1edgé - - -

- oam Er am e ar R A we EE as SR AN M AR g AR Er W Er EF AT Gr ER e T m e oW e e

Landings
(RBs» in lakhs)
Partlculars | Year ending as on 30th June
- 1985 1986 1987
Short-term-loan for
agricultural finance o . , : -
for intensive cultivation 2972.30 319103 3606.56

is.per norms laid -down by Reserve Bank of India, at -

least 20 per cent of finance.shbu1d be advanced to small and
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margingl farmers, the K.D.C.C. Bank has advanced to small

farmers (below 5 acres) to the extent of Rse 1,486.34 lakhs as
. \

at 30th June 1987 which comes to 41.2 per cent of the total

agricultural finance.

Position of -Recoveries

It can.be seen from the following table that thz Bank
can take pride in stating that more than 87 per cent of the
total recoveries have been effected through the media of
cooperative sugar factories and cooperative marketing agency,

every year.

(1)

Particulars - As at 30th June
* (Rs in lakhs)
1985 1986 1987
1)} Recoverable dues 3038.00 ° 3038.56 ° 3325.87
-2) Recoveries | 2891.79  2920.64 323513
3) Unauthorised ' | -
overdues total - 14,6421 117.92 Q0. 74
4) Authorised overdues o - - -
5) Percentage of recoveriss ,
to recoverable dues 95% : 96% 97%
(1I1)
Year as on Total Er;dgt- ) —'-r-tﬁé;o;e;i;s-throuéh
" 10th June et e i s e
. Sale and Purchase = Sugar
Unions s Factories
1985 - 2891.79 253416 2103.55
1986 . 2920.64 165, 89  wR234.79

1987 U3285.130 0 191445 | 21,8470
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Term Loan

ThP follow1ng Wlll glve the 1dea of the Bank's loanlng

pollcy in this respect.

(R8s« in lakhs)

Particulars Outstapdﬂng as on 30th June
1985 1986 1987
1) Engine, Pipes, Bore Wells,
Elec. Motors, Pumpsets 21.67 2467 47.38
2) Milch Animals 93.65 88.18 181.78
3) Improvement of land, .
~ repairs to wells etc. 4.18 Le i3 . 8.33
L) Irrigation Schemes 110.14 10714 143-72
5) Trucks and Tractors 7743 62.39 65435
' 6) For purchése of sugar f . .
factory shares 49«14  60.42 43420
7) For other reasons 1.64 L. 31 0419
8) Bullock and cart 6.25 3.58 ° 5.30
9) Sheep and CGoat | 6.28 7.82 10.21 -
10) Cattleshed/Farm house 174 1. 82 C 2,27
11) Farm forestry - a 0.29 0. 21 - 0.62
12) Poultry S .15 3457 9.93
13) Gobar Gas 206.84  345.03 427.38

14} Lift Irrigation share
~purchase 1.59 . 0.83 0.12

- A ar M as me AR WE MR M AR B e B SR e gm R AR N G TR e A S a e M oy e e e

In the foregoing, it has been established that the
K.D.C.C. Bank has achieved considerable progress in many

respects, in'a short span of two years, that is, from the
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middle of 1985 to that of 1987. The position of total owned
funds and working capital shows significant improvement're-
gistering roughly 18 per cent and 42 per cent respectively.
Similar is the case with deposit mobilisation. The total
‘deposits from member societies increased by 53.6 per ceﬁt,

those from individuals by 41.5 per cent and the overall deposits
by nearly 59 per cent. .In regard to‘borrowihgs made, by the
K.D.C.C. Bank, to finance the different kinds of advances, it i
very significant to note that the short-term loans are advanced_
wiﬁhout resorting to any borrowed funds in the last three years;
However,.funds_are borrowed for only term loans. Here too, the
de?endency on Maharashtra State Cooperative Bank, the apex body
at the state level, is not considerable and, by and large,
decreasing in several cases. On the other hand, the short-term
loans, advanced for crop production, entirely from own resourceé
of the Bank, .has registered an iﬁcrease of 21.3 per cent. This
clearly indicates that .there is no constraint on funds made
avai;abléto primary societies.

The nost remarkable fact of the K.D.C.C. Bank is its
recovery performance in the recent years. The percentage of
recovery from 95 in 1985 and 96 in 1986 has further increased
to'97 in 1987. O0Of coufée, this has been made poésible mostly
through %he stétdtory linkége with the prbéessing and marketing
agencies. Also, it may be pertinent to mention here the fact
that the sugarcane being the principal beneficiary, acGounting
for about 90 per cent of the crop loans, the recoverable amount
from borrowing members is directly received on their behalf from

the respective cane purchasing sugar factories.
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A brief account of the wéfking of the base level
organisation of the cooperative structure is givén in the
following. The‘particﬁlars about the primary agricultural
credit societies (PADS) in reSpeét of Kolhapur district, as
well as, the two selected blocks, namely, Shirol and Ajra,
refer t o the position prevailing as on 30.6.1987. The details
éﬁailébie'in rEgafd to coverage, financial resources, loans
advanced and defaults are shown in Table 2.1. The cropwise
'sl.'xort-term loans advanced dufing the same year are given
in Tabie 2.2. |

o in regard to coverage of the land holding cultivators,
the data reveal that the 900 P.A.C.S. in the district is able
to enroll 69.7 per cent of these as members. In Shirol and
Ajra blocks, the proportion covered works out to 69.1 per cent
and  68.8 per cent reSpectively. Among the members who are
farmers, the small farmers with holdings below five acres each,
are more numerous for the obvious reason and as compared to
total membership inclusive of other members (landless) they -
constitute single largest group in all the cases. The non-
cultivating members, however, are larger in number than the
'other farmers!, with holdings above five acres, and they
constitute nearly 4O per cent at the aggregate level of the
district, 31 per cent in'Shirdi block societies and about
36 per cent in that of Ajra block.

At the aggreéate levels of district and the two
selécted bloéks, the overall resource'position of the

societies appears to be fairly good, even though it is uneven
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between thé irrigéted Shirol block and‘dry Ajra block. . The
forman shows better resource pééition, on an average per
society basis, as compared to the léttef\in terms of share
capital, reserve and other fuhds;and working cépital- Similar
is the case with the loans outstanding and defaults per member.
The defaulting members form 21.2 per ceht ofﬂthe:total borrow-
ing members of the societies at the district level and. 27.3
per cent and 22.6.per'éént in respect of Sﬁirol and Ajra blocks
Of these defaulters, nearly 29 per cent have remained so far
a period of three years and more. This proportlon ig rather
as high as 46 per cent 1n Shirol block and about 31 per cent
in AJra. In. the entire dlstrlct the amount of long overdue
defaults (above 3 years) of the P.A4.C. S. is Rs-1,80,84,000,
which forms 28.3 per cent of 'the total amount of defaults
standing at nearly Rs 6;4'crores at an éve;age of' Rse 7j,079 per
society., Apparently, the problem of credit delinquency on the
part of the ﬁembers‘of basé level societies, is quite alarmingl
serigus. 7 _

The data on'’crop loans advanced during the year 1986-87
by the ?rimary societies in the districﬁ, as well as, the
selected blocks, clearly 1nd1catn th° domlnance of sugarcane
as the beneficiary crop (See Table 2 2). It accounts for nearly
80 per cent of the total amount ‘of crop loans and is followed way
behind by rice with' 13 per cent._ The pattern is no different
in the sugar belt of Shirol block,.wﬁére 94 per cent of the

crop loan amount. . has goné“to éﬁgar¢ane. Even iprﬁjra;block;_
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sugarcane éccougﬁs for‘ﬁeafly 52 per cent, rice ﬂé%ﬁgiﬁ*tha |
second place éccounting for 36 per cent. The high level of
. "-‘-sc-’a_xle -of ‘finance_a' , “among other things, is a main reason for -

sugérqane ébcountfor 1argér share of the amounts advanced by
| itﬂe societies. |
| The general agricultural credit scenario of the district
giving a'biief account of institutionWisg credit targets, |
achievements, broad categories of agricultural holdings, share
~in the membership of 'small' and 'other' farmers, etc., may.be
szen in Appendix at theHEnd\of the report. Also given in the
Appendix are some clarificstions gbout more thaﬁ'one crop loan
being given on individual membership basis and boééible impli-
cation on shift in the status of category and, the confusion

about the basis for fixing the scale of finance..
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Table 2.1: Informatien Regarding PACS in the Selected
T Dlstrlct and Blocks as on 30. 6 1987

(R8s« in '000)

.Partlculars ‘ Total Shirol Ajra
. . Dlstrlct
1) Total No. of PACS 300 62 . © 56
2) No. of total land- : _ :
holders . 352604 - 34240 17576
Member
Total members 407063 34086 18387
Small farmers 190550 19932 7824
Other farmers 55046 3626 3843
Other members , 161467 10528 6720
Share capital 215056 20215 7685
Out of- thls Government 8366 1026 LL5
Reserve and other fund 87223 8901 1818
. “Loan borrewed 414040 44608 . 16343

Working capital ' 868334 65309 27665

Total Loan Credit

(a) Short-term and
other term
No. of borrovers 175702 9909 9201

Amount disbursed 492876 L8497 18519
(b) S.T. and term loans
Total No. of members 251,768 10582 10145
Amount of loan demand 534743 49584 19425
(c) Total No. of defaulters 53979 2897 2294
Amount 63971 5687 24,98
Defaulters
No. of defaulters
(period below 3 years) 38490 1562 1592
Amount L5887 2961 1820
No. of defaulters
(period above 3 years) 15489 1335 702

Amount 18084 2726 678
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Table 2.2: Details Regarding Cropwise S.T. Loans
Given by PACS as on Year Ending 30.6.1987
T (R« in '000)

(2451)

Particulars - Total. ‘Shirol Ajra
_ District
Total Crop Loan L35074 42942 16432
{100.00) (100.00)  {100.00)
1) Wheat | 101 - 14
{.02) (.09}
2) Rice 56731 74 5866
. (13.04) (17}  (35.70)
3) Jowar, Bajra, Maize - 8481 840 559
(1.95)  (1.96)  (3.10)
4) Pulses - 575 - -
(.13) |
5) Other Crops 3306 100 S 914
- (.76) {+23) (5.56)
6) Cotton 56 - -
. («01)
7) Oilseed 10360 810 381
(2.38) (1.89) (2.32)
8) Sugarcane . 344564 LOL16 8473
(79.20)  (9412)  (51.56)
9) Other 10901 702 - 225
(1.63) (1.37)
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CHAPTER III

SOCIO-ECONOMIC PROFILES AND CREDIT
PARTICTIPATORY STATUS

The present chapter deals with the background informatioﬁ
relevant to the main thrust. of the study. The aspects bovered :
are general 1nformatlon concerning land use and cropping
. patterns of the dlstrlct, selected blocks and the gelected
viilages; ths socio-economic profiles of the households in
.. the two selected villaées along with the patterns of credit
. Participatory status In the local cooperative credit institu-
:'tions (P4AC3) and; the pattérns of non-memter férmers and non-
torrowing members of PACS and the reasons thereof. In the
present chapter, an attempt is made to analyse the data at a
';éonsidefably disaggrggated level to understand the patterns of
credit participation or otherwise in terms of caste, occupation
and thg broad categories of farm size of the culti#ators.

3.1 ‘.Land Use and Crogpiﬁg Pattern

District and Selected Blocks

'~ The data on land use pattern in the two blocks and the

1 distfiét, referring to the year 1935-86, are presented in
Table 3.1. Theifrééd pattern reveals that the area under
forest 1is qulte con31derable 1n the hilly ralnfall zone in
which Ajra block is located and very meagre in Shlrol block
belonging to plains. In Ajra forest area accounts for 27
per cént of the total geographical area, in Shirol block it
forms 1.8 per cent and in the entire district 18.7 per cent.

Area not availalble for cultivation accounts for around seven

46
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Table 3,1 ¢ Land Use Pattern in Kolhapur Dlstrlct and
Selected Blocks in 1985-86

(Area in Hectares)

_---—--—--——'——q——-————-————

Particulars ' Total Shirol Ajra
' District |
Total Geographical Area 774933 50327 54888
Forest Area 145206 898 14796
Area Net lvailable for
Cultivation = . 68211 ' 3731 - 3705
Culturable Vagte Area 46644 226 3451
Pasture 35078 1179 1914
Tree Crops - 7216 - , ~-
Fallow Land | |
Current Fallow Land . 21585 . 3663 -
Other Fallow Land 22935 2684 681
Total Fallows . 44520 -~ 6347 681
Net Culturable irea 428058 37946 30620
ﬁouhle Cropped irea . 6387 2401 85
Total Cultivated area 434445 40347 30705

per cent in either block and nearly nine per cent in the dise
trict. Net cultivated area forms as high as 75.4 per cent in
Shirol block where culturdble waste, forest and pasture lands
are relatively .in 1ower'propor£ibns. The net cultivated area .
.accounts for 52,2 per cent in the district and 55.8 per cent
in Ajra biock. Of.the nst area cultivated, area croppe@

more than once forms a negligible 0.3 per cent in Ajra, 6,3
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per cent in Shirol block and 1.5 per cent in entlre dlstrlct.
Actually it excludes most of the irrigated lands whlch are put*
‘to the pultivation of sugarcane, a long durétiop erop'wﬁich
-does not facilitate a second crop in a given year.

Cropping Pattern -

By and large, the cropping pattern of the entire dist-
rict-shows that 50 per cent of the gross cropped drea being
under- - foodgrains during the year 1985-86. It is about 46 per
cent in 3hirol block which has considerable area under 1lift
irriéation and 53 per cent in 4Ajra which receives good monsoon.,
The-principal foodgrain crops are rice, jowar and ragi in the
district as a whole. .In Shirol, jowar and pulses are main
foodgrain crope. In Ajra, one half of the area under total
foodgralns is devoted to rlce. Ragi is the other 1mportant
cereal grown 1n Aara. Among the cash crops, sugareané, which
is deﬁlnant cre;-ln the irrigated tracts of the plalns, accounte
for nearly ll per cent of the total gross cr0pped area of the
"d1strlct It is the gingle largest crop in’ Shlrol blOCK,

: accountlng for nearly 22 per cent of the gross ‘cropped area.
;TThe seeend impertant cash c¢rop ia groundmut, accounting for
-neariy 18 per cent of the area in Shirol block and around 10
per cent in that of district and Agra block In general rice
Jowar, 4a01, Jugarcane and groundnut emerge as the sPeclfle
‘maln crops. These crops together account for nearly two-
thlrds of the total crOpped area in the dlstrlct as well aa,

the bloeke in Whlch selected v1llages are located, The
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details of cropping pattern (19857§5) are presenfed in Tadble. :
3.2.. .5inilarly, the Table 3.3 gives the irrigated area under
gifferent crops. - | o
o ihe‘ﬁatﬁern of the crops under irrigated conditions
shows that only about four per cent of the total area under
rice is cultivated in the irrigated lands in the district. It
iq\actually a raihfed crop in the relatively higher rainfall
regi&n of the district. Nevertheless, atout 12.8 per cent of
the total area'under:irrigatian is devoted to foodgraing,
especially to rice and wheaf; .It is the sﬁgarcane that is.
overﬂhelmingly resorted to thé irrigated 1ands of ﬁﬁe diétrict,
apcounting for;ﬁedfly 87 per cent; Shirol block which is in
'the'irrigated tract shows nearly 80 per cent under sugarcane
with_ficé,and wheat in the rest of the irrigatedllands. In the
case .of* 4jra blpék, which hés a felativelg,g very small area
under well irrigatibnﬁ almost entire area is under sugarcane.

Selected Villages

The land use pa%tern of the two.selected villages. revealy
that in Hasur nearlg’72 per cent of.its'toéal geographica; area
is in actual cultivation and most of it (about 80 per cent) is
irrigatéd.; On;thé other hgn@!'it'ié akout 87 per cent of the
total area in culpivation:in Chimane- village and almost egpire
cropped area {99 perﬁcent)vih unirrigated. The culturablg
wagte land is rather consideratle in'éroportiqnf(about 23 per

cent) in Hasur vidlage. The details are shown in Table 3.4.
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Table 3.2 2 Cropping Pattern of Kolhapur Distrlct and Shirol
T and Ajra Tahsil (1985-86)

(Area in hectares)

- e T el ee ew o Er mm Em e L I R R ) - -— owme A  gh L ] -

Sr, Crops

Mo,

1 2
1 Rice

[4n)

Jowar-Kharif
Jowar-Rabi
Total Jowar
3 Ragi:
4 Other. Cereals .
A. Total Cereals (1+2+3+4)
B. Total Pulses
,c.'Tptal Foodgrains (A;B)
1“'Sugarcane'
2  Other Crops
D. Total (1+?)

E, Total Foodcrops (C4D)

| R e am MR T T B am am ST o A T am G we M dmEn W SR me GRS g bl G AR e A e

111610
(25.33)

41238
(9.36)

3243
(ot74)

44481

(10.10)

2734;
(6.21

15820
(3.59) -

- 199256
(45.23)

20929
- (4.75)

.22018?
(49.98

47671
(10.82)

10852 -

(2.45)

58523
(13.28)

278708
(63,28)

1603
(3.97)

5384
(13.34)

2697
(6.68)

8081

(20.02)

1

1916

10901 -

(27.01)

778
(19.30

18688
(45.31)

8688 .

(21.53)

1834
(4.52)

10512
(26.05)

29200

(72.36)

contd.

(5%33?

. 177
(5.78

4676

(15.23)

1036
" (3.37)

15648

‘(50.96)

663
(2.15)

16311
(53.11)

1068

- (3.49)

' 569
(1.85) -

1637
(5.34)

17948
(58.45)
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L Groundnut
2 Othef biiseeds
F. Total Oilseeds (1+2)

1 Fibres

2 Total Drugs and
Narcotics

3 Miscellaneous non-
food crops

G. Total of (1+2+3)

H. Total Non-food Crops
(F+G)a

I. Total Gross Cropped Area

(B+E) -

J. Area Cropped more than

once

K., Total Net Area under

Crops

49451
(11.22)

8646-
(2.96)

5809
(13.18

. 297

5723
97724

103744
(23.54)

161841
(36.72)

440549 -
. (100.00)

12491

(2.84)

428058
(97.16)

7230
{17.92)

(o.%%?

(160213

76

1488
2238

3802
(9.42)

11147
{27.63)

4034

(200.00

2401
(5.95)

37946
(94.05)

362
(1.18)

331
(10.80

2

1
9437

9440
(30.75)

12757
(41.55)

30705
(100.00}

(0. 28%
30620

(99.72)

§pufce : Soclo-sconomic Rev1ew and District Abstract, 1986-87

(pp 32-39),
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Table 3.3 ¢ Irrigated Area Under Differential Cfops in the

Digtriet and Selected Blocks

D o e e R e O e S S aw EE oW e

Rice

_ 'Wheat

Rabi Jowar

Other Crops

Total grainsl(Cereals)
Sugarcane

; 6hilly

“ Turmeric

Total Spices

Total

Digtrict

- oam Ew am ok s s EE me mp aw W ar e b T ok B gy EE AN IR R M M @R e e e uw e

4044
1983
158
880
- 7065

47671

23 -

112

39

2213

8688
23

1]

(Area in Hectares)

e R e s mm Em mw A e S mm s e Wm me e

i
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53

Takle 3.4 5 Land Utilisation Pattern in the Selected Villages

L, o e o SR e SR me A B e wh mE mm me mp e M B me e vy e wm mm e SR e e e mm e

Sr. Area under - Hasur Chimane
No. _ | - village = = village
1. Forest - -
2. Irrigated Cultivation 225,00 _ 5.00
| (56.22) : (0.64)
3, Unirrigated Oultivation 62.00  678.00
(15.42) ~ (86.26)
4, Culturable Waste 91.00 > - 24,00
(22.64) (3.05)
5e Not Availatle for 23.00 . 79,00
Cultivation (5.72) (10.05)
Total Area 402.00 786.00
(100.00) (100..00)

4 broad idea about the cropping pattern in thé‘sélected
villages may be obtained frém.Table 3.5 in Chimane villaép.
where rainfall is fairly gogd a3 it is in the ghat zone, f;cq
is cultivatéd during kharif season. Nearly 47 per ecent of‘.
the area under crops is devoted to rice and only a quarter of
it is under high yielding varieties. Jowar is the next
important cfop, in terms of;area, occupying nearly 22 pef cent,
mogt of it being under high yielding variety. Riéé, jowar
and ragi (5 per cent)'arejthe'ceréals together account for
nearly three-fourths of “the cropped area of"the village.
Groundnut, the major cash crop, acocounts for 20 per cent of

the total cropped area. The miscellaneous crops like



Table 3.5 ¢

Sr, Crops
No.
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Area Under Main Cropé{in the Selected Villages

i3 % of the
total

- o am EE e e TR MR omm e mm e am mwe M s em EE oy e S e wE S mm mE MM e we

" Chimane Village

1. Rice ¢ (AgALocal
. (B) H.Y.V.

Total Rice

2, Jowar ¢ (Ag Local
- (B) H.Y.V.
Total Jowar

3. Groundnut
4. Ragi -
5. Other crops

- EE am mE SE s R B e R S e R M e MY D R A W N o M S oy mp em we am e

Hagur ViIlage

1. Kharif Jowar .
2. Other Cereals

Total Cereals (1+2)

3. Horse éram
4, Other Pulsea

© Total Pulses (3+4)

5. Sugarcane

6. Groundmut
7. Soyabean

8. Green Fodder
9. Other Crops

= mR I B SR S Em e EBR Em AR an e R mm e M TR e el el AN G AAE R mp  EE SR M e

e ER Es AR SR S e W o e R G e M e R W G TR R e EE W G R BN e Em o ew



- 25

vegetables, chillies fodder etc., form a 11ttle under seven
. per cent. |

On the other hand, in Hasur village where 1lift irriga—
tion is guite extensive, the cereal cropé are relatively‘in
meagre proportion (about 7 per cent) and command. lesser import-
ance than the pulses (21.4 per cent). Even among pulses, it
is the horse gram dominating almost entire area and by itself
accounts for 21 per cent of the total cropped area. ﬁmong the
cash crops, it is the sugarcane which emerges as the most \
predominant one accounting for nearly 43 per cent of the area
under crops. It is rather significant to note that soyabean,
relatively a new ollseed crop has caught the imagination of
the local farmers and, in terms of area, it is the third impor-
tant crop accounting for 8.02 per cent. Agtually, sugareane,
horse gram and soyabean are the three crops together account
for nearly three-fourths of the cropped area.

3.2 Profiles of the Householda and
Credit Statug in PACS

_In the foliowing, an attempﬁ is made to analyse the .
household data of the two selected villagea in terms of broad
socio-economic statug‘df the households and the extent of
their credit participation in local credit institutions, that
is, primary agricultural cooperative predit.SOEietiea_(PACS).
By oredit pafticipétion,‘we mean, whefher or not the informa~- -
nts aré memﬁers of the éoéiety and, among the'membéra-whether
£héy.are buf;éﬁfiv.bOfféwers or non-borrowers. Thls poaition

in relatlon to their soclo—economlc background like caate,
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occupation and size of operational hplding may help us to unde;-
sténd.tﬁé level and extent of particiﬁation and; posaible
bearing an interaction between them and the soqiety organised
'fdr them; Thé working of'fhélboncerned gocieties in the
se;ected villages is dealt with elsewhere in the present study.,

Cagtewige Patterns

At the outset, it_may be noted that Egsur village exceptE
%onally éhows‘ﬁain community dominating the caste pattern (52
pef'ceﬁtnaf the total households) with tréditional cultiﬁating
caste group comprising Maratha, Mali andhﬁingayat castes taking
numerically second plﬁce (23 per centi; Similarly, the
scheduled caste and sché&uled tribe group forms about 15 per
cént. The otheg caéte groups are of negligibie proportions

and none of the-Brahmin and Muslim being resident;at the
,villagg. On the qther hand, the pattern in Chiﬁane fillage,
more oélless, fallsg into general pattern.prevailing in rural
Maharashtra with casteé of.cultivétihg groups dominating the
gscene (81 per cent), folibwed,by Harijaaigroup being numerical-
1y the second important with 14 per cent of the 2098 resident
households.. 411 other castes put together account. for hardly _
five per cent.

-~ The pattern of participatory level or credit status,
viewed frouw the caste angle, reveals that in Hasur all the-
numerically dominant castes have membership in primary socie-
ties to a very large extent (around 90 per cent)., However,

about 86 per cent of scheduled tribe and. 22 ver cent of Other
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Backward Caste households remain non—memberslas they are mostly
very small fafmers.or landless labourers. Among the members

of the credit societies, 82 households forming 27Aper cent of
the total members are reportedly non-borrowers of their respec-
tive society. Harijan and Jain households are prominant among
the non—borrowin% segment. HowGver, majority of the society
menmbers from each caste group reports status of loan borrowers.
Lpparently, no social class remains outside the cooper;tive
credit organisation on account of caste considerations. In
Chimané village,_majority of Harijan,group-reports non-member-
ship in the society.  The non-membership among the dominant
cultivating castes is in somewhat quite subgtantial proportion:
(28.9 per cent)._ Among the members, the borrowers form

nearly three-fourths at the aggregate level. The occupational
pattern may possibly shed better light to make the picture
more'élear. The disaggregated pattern of castewise classifica-~
tion is presented in Table 3,6 and Table 3.7 for Hasur and
Chimane villages réspectively.

Cagte and Main Occupation

Before we analyse the occupational pattern of the house-
holds and their credit status with the PACS, it may be useful
to have some general idea about the broad relationship betweén
cagste and main occupation as reported by the informants. The -
relevant data in ﬁeSpect of the two villages are presehted in
Tables 3.8 and 3.9, The broad highlights reveal that'in. .

Hasur a great'majorities of households belonging to Jain,



Table 3.6 ¢

Castewise Dlstributlon of Households saAccording to Membershi
Borrowers, Non-Borrowers and Non-members.

(Village @

Hasur

in PACS5, Loan

s’ e e e S emk e W MR Gk RE G me R TR e M e s ek e mw TR A eem  EE W omm M e A g,

Cagste Group _ O0f which
' ‘ Total Families Total PALCS Loan Borrowers Loan Non- Non-member
: ' Members Borrowers
Mumber % Number % to Number % to Number % to Number % to
total PACS PACS total
fami- me m— member fami-
lies ber lies
sdvanced Caates 178 10C.0 163 91.57 115 70.55 48 29.45 1? 8.43
(Jain) (51.90) (53.27) (51.34) ~ (58.54) (40.54
Cultivating ‘80 100.0 71 88.75 59 83.10 12 16.90 9 11.25
communities (23.32) (23.20) (26.34) (14.63) - (24.32)
Intermediate 24 100.0 23 95.83 1g 73,91 6 25.09 1 4,17
(6.99) (7.52) (7.59 (7.32) (2.70)
Other 9 100.0 77.78 6 85,71 114,29 2 22,22
backwarad (2.62) (2. 29? (2.68) 2e7 (1.22) (5.40)
Harijan (3.C.) 4§ 100.0 41 91.11 . 26 63,41 15 36.59 4  8.89
(13.12 (13.40) (11.61) -~ (18.29) - (10.81)
Others (3.T.) 100.0 1 14.29 ~  1100.00° - - 6 85,71
(2.04) (0.33) .. {0.45) (16.22)
Total 343 100.0 306 89.21 224- 73,20 82 26.80 37 10.79
(100.) (100.00) (100.00) (100.00)

86



Table 3.7 ¢ Distribution of Total Households in Chimane Village According to Caste and PACS
- Membership Loan Borrowers, Non-Borrowers and Non-Members ,

» _
- o Em e R G mm M e e . ae  GN WG AR M me S am  TF ED EE Ws EE SN SR WE M mm S Me R W e S M M Er ms G Sm W M

Caste .Group Of which
Total families Total PACS Mem-~ Loan Borrowers Loan Non- Non-member
(Total of Col. Ybers (Total of ' Borrowers
7+9+11) Col, 7+9)
Number % Number % to Number % to Number # to % to
total PaCs : P4LCS total
fami- mem-— ‘mem- famil- .
‘ lies bers bers ies -
idvance | 3 100.0 3 100.00 2 66.67 1 33.33 -
Caste (1.01) (1.46) (1.31) (1.89)
Hindu Culti- 242  100.00 172 71,07 132 76.74 40 23.26 28,93
vating Castes(81.21) , (83.,50) (86.27) (75.47) (76.09)
Intermediate ? 100.00 3 60.00 2 66.67 1 33.33 40.00
(1.68 (1.46) (1.31) - (1.89) '
0.B.C. 3 100.00 2 66,67 2 100.00 - - 33,33
(1.01) (0.97) (1.31)
Earijan (S.C.) 42 100.00 - 26  61.90 1? 57,69 11 42.31 38,10
: (14.09) (12.62) (9.80) (20.75) (17.39)
Others (3.T.) 3 100.00 - - - - - - 100.00
Total 298 100.00 206 . 69,13 153  74.2 53 25,7 ' 30,87
- (100.00) -} (100 00 (100.00) - - (100.00) (100.00)
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Table 3.8 ¢ Castew1se Dlstrlbutlon of Households hAccording to the Main Occupatlon
of the Family (Village : Hasur)

Cagté \
E;i; Cuitzvatlng ilgg;vat In;e;;e- 0.B.C. Harijan Bthers .Total
S Castes , diate - (8.T.)
(Maratha/ . Caste :
Mali) S (irtisans)
Cultiva- - 151 2 57 18 6 20 - © - 254
(55.4) (o 8) (22.2) (7.1) (2.4) (7.9) - - (1oo 00)
7 .84.8, .40.0 - ’76.0! ‘75.0.  (66.7. 4424 - 74,1 .
Farm 15 3 1§ 1 1 1 6 60
‘Labow (25.0) (5.0} (28.3 (1.7) (1.7) (28.3) (10.0) . (100.00)
% - 8.4 60.0 22.7 4.2 11.1 37.7 85.7 = 17.5
Commerce : 1 - - - | L - - - 1
- (100.0) . : (100.00).
7 0.6 | _ 0.3
Service 10 - - 2 1 6 1 - =20
. (50.0) . (0.0} - (5.0) - (30.0)  (5.0) (100.00)
~ Other Misc- 1 - 1 - 1 2 - 8
cellaneous (12.5) (12.5) (37.5) (12.5) . .(25.0} - (100:00) -
R - 0.6 , 1.3 12.5 11.1 . 4.5 2.3
“Total © - 178 ? - 7§ 24 g 4; 7 343
{51.9) (1.6 (21.9; (7.9) (2.6) (13.1 (2.0)  (100,00)
% 100.0 100.0 ~ 100.0 100.0 100.0  100.0 100.0 100.0

(Figures in parentheses refer to percentage)
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Tatle 3.9 ¢ Castewise Digtribution of Households According to the Main Occupation
- of the Households (Village : Chimane)

3 i
- mw WA mm e g WN e e Be me e Mm mm St e aae e mir MY me S B e mm SR SR s ee TR ER MR aE AR EP W e R S W am mv we e am =

o

- s e

_ Cagte
. ° . Advance - Cultiva- Interme- 0.B.C. S¢/ST Other Total
o tors diate
Cultivation 2 213 .2 2 36 - . 255
(0.78) (83.5) - (0.78) (0.78) (14.1) (100.0)
% . 66.7 88.02 40.0 66.7 85.7 85.6
Farm Labour 1 9 - - ~ 1 - 11
- (9.1) (81.8) (9.1) (100.0)
A - 33.3 . 3.7 . 2.4 3.7
Commerce - 1 - - 1 - o
| - (50.0) (50.0) (100.0) -
4 . W41 2.4 .67
service - 1 - - 3 1 21
| (80.9 (14.3) (4.8) (100.0)
% 7.02 r 7.1 33.3 7.04
Other Misc. - 2 3 1 1l 2 .9
N (22.2) (33.3) (11.1) (11.1) (22.2) (100.0)
% : .83 60.0 33.3 2.4 66.7 3.02
Total : - Lo ‘
Total . 3 - 242 5 3 42 3 298
' -(1.01) (81.2) (1.7) (1.01) (14.1) (1.01) (l00.0)
% 100.0 100.0 100.0 1100.0 100.0 100.0 100.0

(Figures in parentheses refer to percentage)
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Lingayat, artisan and 'Other Backward Castes' are seen pursuing
cultivation as their main occupation. 'Parm Labour' is
reported in all caste.groups but Lingavats, Hafijans and even
Jains are numerically prominent in this occupation. ictually,
these fwo occupations account for nearly 92 per.cent.of the
total families in Hasur. In regard to other pursuits, Jains,
Harijans and &irtisans castes are guite prominent in éervice
and iﬁ'miécellaneous occup#tions. The pattern is not very
dissimilar in Chimane village where cultivating caste group
and Harijans together account for 95 per cent of the house-
holds, Both.groups are. seen pursuing cultivation and farm
labour in great proportions and make their presence felt in
respect of other occupations as well.

Occupational Pattern and
Participation in PACS

It may te 3een that family main ocbupational pattern
is overwhelmingly in favour of cultivation (74 per éent) and
farmflgbour (18 per cent) in Hasur and cﬁltivation (83 per
cent) and service (9 per cent) in that of Chimane. 4ill the
households reporting cultivation as main occupation are not
menmkers of the PAC5., In Hzsur, four such househbldé remain
non-members though they form only about two per cent., It is in
Chimane, the village in the unirrigated traét that we find the
relative proportion of.non—members being substantially highlat
23 per cent of the total households reporting cultivation as

family main occupation. In other words, nearly every fifth
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household in this occupational category has remained outside
the_éooperatife fold. ‘It is somewhat understandable that
families pursuing occupations other than cultivation, as‘main
or gubsgidiary, to remain less enthusiastics, even though, some
of theﬁ could be eligible for consumption loam and term loans
for dairying etc., 4t the overall village level the non-members
account for little less than 1l per cent in Hagur and about 31
per cent in that of Chimane. The relevant details are shown
-in Tatles 3.10 axd 3.11. i

- Among the households who are members of the PACS, the
proportion of borrowers of society's loans is very high in
respect of cultivation (76 per cent) and;service (72 per cent)
in Hagur and cultivation (75 per cent) and service (88 per

. cent) in Chimane. Howa@ver considerable number of members
remains non-borrowers, mainly in cultivation category in both
villages. In all, non-borrowing members of PACS form 27 per
cent in Hagur and 26 per cent in Chimane.

The disagzregated analysis of the pattern may also be'-
viewed from the angle of second occupation of the household.
4t the outset, it may be noted that all but five per cent of
the total households in Hasur and about 10 per cent in Chimane
are pursuing at least one other occupation in addition to
family main occupation. The prominent second occupations
are dairying (72 per cent) service (9.0 per cent) Farm Labour
(7.0 per cent) and cultivation (4.0 per cent) and, these four

together account for 92 per cent of the families in Hasur.



Tablé 3.10 ¢ Classification of Total Households in Hasur
L Village .ccording to Main Occupation and PACS
Loan Borrowers, Non-Borrowers and Non-Members

- g e mm omm pee e e e o e e e om wm omm el A s mm s B e e S ey mm R e wm Em e

o — v S T o S ey — o U ol . I ) S i o dalin Sl i e S i WD ek

Culti- - Farm service Commerce Total
vation Lai.our and
Other
Of. which @
Total Families 3 :
Funmber 254 60 20 9 . 343
. (74.05) (17.49) (5.83) (2.62) 100.00
A 100.00 100.00 100.00 100.00 100.00
- Total PaCS5 Members @
' Number'*m'; p 250 33 18 5 306
. | (81.70) = (10.78) (5.88) (1.63) 100.00
% to total 98,43 "55.00 90.00 55,56 89.21
Families ' :
Loan Borrowers : . :
.- Number -~ - 190 19 13 2 . 224
| 5 (84.82) (8.48) (5.80) . (0.89) 100.00
'+ .f to PACS ' _
Members - 76.00. .~ 57.58 72.22 40.00 73.20
Loan Non-Borrowers 3 -
Number 60 14 3 82
(73.17) {(17.07) (6.10? (3.66) 100.00
2 ta PLCS
Members 24.00 42 .42 27.78 60.00 26,80

Non-Members @ S
Number. 37

4
(10.81) 100.00

4 27 _

, (10.81) (72.97) (5.41
.2 to Total

FPamilies 1.57 45,00 10.00 44.84 10.79

— e ey o mr e mw e e e mm me e e e e mm mm W M ome el mm MR AN mml e M ke e e e

(Figﬁrés in parentheses réfer.to percentacge)



Table 3,11 ¢ Clagsification of Total Households in Chimane Village .ccording to Main
Occupation and PACS Loan Borrowers, Non-Borrowers and Non-Members -

-t WE wr W me ek mm mE SR B EE Mk WE GS WE WS YR AR EE DE EN  WE BN ek T W M R MR WP WA W R WD MR dep M mE e mmer W mm SN g S A e

e - ks S . T ot T T A et D . W s ok el S S i 0 s e et (U B Ak S e g S Nm et e S M VA A S G o dl N ik S e e RO N N S W A e s O AU Y e S

Cultiva- Farm Commerce Service Misc. and Total
: Other pccupa-
tion T
Of which ¢
Total Familieg @ ' i '
Number 248 ? 3 28 12 298
(83.2) (2.3) (1.1) (9.4) (4.0) (100.0)
% | 100.0 100.0 100.0 100.0 100.0 100.0
Total PaCS Members @
Nunmber 191 3 2 . B 2 206 N
y (82.7) " (1.5) (1.0) (3.9) (1.0) (100.0) hd
7 to Total Families 77.02 42.86 66.67 28,57 16.67 . 69.13
Loan Borrowers @ ‘
Nunmber 143 1 1 g 1l 153
. (93.5) (0.7)  (0.7) (4.6 (0.7) (100.0)
% to PiaC3 Members 74 .87 53,33 50.0 87.50 50;0 74.27
Loan Non-Borrowers f '
Number - 48 2 1 ' 1 1 53
. (90.6) (3.8) (1,9)  (1.9) (1.9) (100.0) -
% to PACS Members 21.13 66.67 50,00 12.50 50.00 25.72
Non-Members ¢ . . '
Number 57 4 i 20 " 10 92
B ; : (62.0) (4.4) (1.9) (21.7) (10.9) (100.0).
2 to Total_Families. 22.98 57.14 33,33 71.43 83.33 30.87

- em R em B mA e W W e wE W Bm o Er mp %R SR EE R mE TR ST O EE TER WS M mm T EE e G N EE EE O WE MR SR an mm EE R e ER e W= me

(Pigures in parentheses refer to percentages)
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Similarly, in Chimene, services (42 per cent), Farm Labour (20
per cent), dairying (15 ﬁer cent) and cultivation (8.0 per
cent) are prominent and, together account for 85 per égnt of
the total families.

The pattern reveals that among those who reporﬁ Just a
single.occupation in the family, only about 71 per cent are
*members of the PaC5 and, out of them the borrowers constltute
about 49 per cent in Easur. Similarly, among the 31ngle occu~
pation families in Chimane only 35 per cent are members of
PiC5 and the lban borrowers form about 45 per cent of these
‘members, | B '- | | -

It is amoﬁg the families having at least two cccupations,
the relative'proportions_showing meﬁbership and- loan borrowers
among members are rather considerably higher in_both‘villages.
Among thoée engag;d in commerce as secondafy occupatioﬁ, the
nqpfborrowers of P4AC3 are relatively greaﬁer iniproportion in
Hasur., Iz Chimaﬁ;, cultivation shows only about 46 per cent
béing'PAGS members but loan borrowers constitute over 70lpér.
cent in all the second occupations. The relevant details are
presenteé in Tables 3.12 and 3.13.

It is also attempted here, by further disaggregating
'the data, to view the pattern from the angle of third occupa-';
tlon pursued by the reportlng families. Prior to this, a
general idea about the distribution of households accomdiﬂg,
to number of occupations pursued may be obtained from the |

folliowing.



Table 3,12 ¢ Cla331f1catlon of Total Households in Chimane Village 4ccording to Secondary
Occupation and PACS Members, Loan Borrowers, Non—Borrowers and Non-Members

.

Secondary
Occupation

———_—_——-——-u——u—-———-—————.—.——.———._-—-—.——-——_.—.—-———-

Only main
occupation

Cultivation
F%rmLabour
Commerce
Servicé
Dairy

Artisans

e - : Of which
Total Families Total PACH Toan Borrowers
Menbers
Numter % Number % to Tuaber % to
total PACS
fami- HMem~
lies bers
31 100.0 11 35.48 . ? 45.45
(10.40) (5.34) ‘ (3.37) -
24 100.0 11 45.83 8 72.73
(8.05) (5.34) (5.23)
58 100.0 35 60.34 28 80.00
(19.46) (16.995 | (18. so)
9 100.0 7 77.78 85 .71
(3.02) (3.39) _(3.92)
124 100.0 98 79.03 71 72.45
(41.61) (47.57) (46.41)
45 100.0 3; 82,22 : 30 81.08
(15.10 (17.96 (19.61) -
g 100.0 7 100.0 | ’*g' 71.43
208 1oo 0. 906 69,13 153 74.27
(100.00) : (100. oo) (100.00)

loan Non- Non-Members .
Borrowers :
Hunrber % to Number % to
PACS ' total
Mem-— fami-
bers - lies
6 54.55 . 64.52
(11.32) (21.74)
3 27,27 13  54.17
(5.66) (14.13)
; 20.00 23 29,66
(13.21 (25.00)
1 14.29 2 22,22
(1.89) (2.17)
27 18.92 25 20,97
(50.94) (28.26)
? 18,92 g 17.78
(13.21 (8.70)
2 28.57 - -
(3.77)
53 25.73 92 3 .87
(1oo 00) > (100.00)
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TébLg_§;L§ ¢+ Classification of Total Householda in Hasur Village According to Secondary
Occupation and PACS Members, Loan Borrowers, Non-Borrowers and Non-Members

-— S mem  ww WS gy s ma wme  mm emm TR ems B mm MM e e o N s R mm e mm i S o we s RS Em omm oy mm ME e mm e oma e s e mm we v

5econdary . - ‘ O0f which . . o
Occupation Total Families Total PACS Lloan Borrowers Loan Non- . Non-Members
_ Members Borrowers
Number 70 Number % to Number % to Number . to HNumber [ to
total PiLC3 PLCS total
fami- mem- mem— families
lies _ bers bers '
Only main 17 100.0 12 70.59 ? 41.67 ? 58,33 ? 29.41
occupation (4.96 , {3.92 | - (2.23 _ (8.53 (13.51
Cultivation 12 100.0 12 " 100.0 g 58.33 g 41.67 - -
. . (3.50) (3.92) (3.13 (6.10
Farm Labour 24 100.0. 2l 87.5 13 61.90 8 33,10 - 3 12.5
(6.99) - (6.12) ~ (5.80) (9.76) (8.11)
Comme rce g8 '100.0 - 8 :100.0 2 25.00 & 75.00 - - -
| _ (2.33) (2.33) (0.89) (7.32)
Service . 29 100.0 28  96.55 22 78.57 6 21,43 1 3.45
(8.45) (9.15) (9.82) | (7.32 - (2.70)
Dairy 246 100.0 218 88.62 169 - 77.52 49 22,48 °8 11.38
(71.72) (71.24) (75.45) (59.76) . (75.68)
srtisans ' ? 100.0 ; ? 100.0 - ? 100,0 - - - -
(1.46) - (1.63 (2.23
Other , 2 100.0 2 100.0 -1 50,00 1 50,0 - -
(0.58) - (0.65) (0.45) . o (1.22)
Total . 343 100.0 306  89.21 . 224 73.20 82 26,80 37 10.79

— e e WY o e we e SR ae W e R A e TR Em mm s o R Rm MR omm TR e e e e M SN e Sl ek WR mm e e am e o e o e T o
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No.of occupations' Number of households
pursued reporting in

Hasur Chimane
Only one 17 31
Only two 222 132
Only three 104 135
Total 343 298

aspparently, the pursuit of two and three occupations are
guite comron in toth villages. Relatively speaking, the pro-
portion engaged in three occupations is quite substantial (30.3
per cent) in Hasur and significantly higher (45.3‘per cent)
in Chimane village. Dairying, service and farm lakour are
numerically the most important occupations and together con-
gtitute 82 per cent of total third occupations in Hasur and
similarly 97 per cent in Chimane. In £he case of Hasur, aﬁong
the total 104 families puréuing three occupations each, about
94 per cent are members bf PACS and, out of these the borrowers
of P4C5 loans being 75 per cent. This pattern of participation
at a relatively very high level of propOrtion is manifest in all
the third occupations eéexcept cultivation. Similarly, in the
case of Chimane village about 74 per cent of the 135 reporting N
households are members of PACS and the loan borrowers being 82
per cent of these members. Dairying, farm labour and commerce
are the three categories reporting very high proportions of |
participation in being members and borrowers with PACS in both

villages. The details of classification by second subsidiary
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occupation are presented in Tatles 3.14 and 3.15 respectively
for Hasur and Chimane.

The anélyses of the pattern also indicate that there is
a positive relationship between the number of occupations pur-
sued by households and their participatory levels in the credit
sociecties, The pfoportion of households enrolling themselves
as members and that of borrowers among these members of the
society increases with the corresponding increase in the nurber
of occupations pursued by the households. This may be observed
at the aggregate level in both the villages though in varying
degrees, However, the level of ﬂembership reported in irriga-
tion endowed Hasur (94 per cent) is cohsiderably higher as com-
pared to monsoon dependent Chimane villége (74 per cent). The
summary version, in terms of percentageé, gives some idea ahout
the relationship between the nuber of occupations and partici-

patory level.

Number of occupations Percentaze of families
43 Mepbers " Members ag
borrowers

—— . S ———— T — ——— ——— o ——— T p— T i} gy

Pursuing only one 70.6  35.5 = 41.7 45.5
Pursuing only two: 83.3 2.0 74 .0 69.5
Purguing only three 94.2 74.0 75 .0 82.0

et e ——— — —— i " i U i) g T e TP S T, Sy S W

Total 89.2 69.1 73.2 74 .3



Table 3.14 ¢ Classification of Total Households in Hassur Village according to Second
Subgidiary Occupation and PAC5 Membership Loan Borrowers, Non-Borrowers and
Non-Membera '

Second sub- _ e — 0f which
sidliary Total Families Total PACS Loan Borrowers Loan Non- Non-Members
occupation 1 _ - - Membars  Borrowers
' - Number % Number % to Number /7% to Number % to Number % to
. : .total PACS _ PLCS total
fami- me m- mem- famil-
lies bers bers ies
- Only main
and gecon- - . ' |
dary occu~ 239 100.0 208 87.03 150 .72.12 58 27,88 31 12 97
pation (69.68) - (67.97) (65.96) (70.73) (83.78)
Cultivation 3 100.0 © 2 66.67 1 50.0 1 50.00 1 33.33
: (0.87) - ~ (0.65) (0.45) (1.22) -~ (2.70)
Farm Latour 13 100.0 13 100.0 10  76.92 3  23.08 - -
S - (3.79) (4.25) (4.46) (3.66) - g
" Commerce -8 100.0 8 100.0 87.50 1 12.50 - -
| (2.33) - (2.61) (3.13§ (1.22). | -
" Service ) 16 100.0 15 83.75 - 11 73.33 4 26.67 1 6.25
~ {(4.686) (4.90) (4.91) (4.88) (2.70) )
Dairy 56 100.0 54 96.43 40 74.07 14 25.93 -2 3.57
- (16.33) (17.65) (17.86) (17.07) (5.41)
Artisans . 3 100.0 2 66.67 2 100.0 .. - - 1 33.34
S ~(0.87) . (0.65) {0.89) e (2.70)
Others ‘ g 100,0 4 80.00 3 75.0 1 25.0 1 20.0
o (1.46) (1.31) (1.34) (1.22) - 2.70)
Total \ 343 100.0 306 - 8%.21 224 ° 73.20 . 82 26,80 37 10.79

- 100,00 . 100.0 100.0 g 100.0 | 1Q0.0
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Table 3.15 ¢ Classification of Total ﬁouseholds in Chimane Village according to 3econd
Subsidiary Occupation.and P4AC5 Membership, Loan Borrowers, Non-Borrowers and-
Non-Members : )

— T Em m e s mw mm mm MY mm mm e R WS dm omm R MR o owm SR MR ww mm mA dmm mm e mm mm e mm e mm oy mm R mm s mm P e wma wm mm e wm am

Jecond sub- - . . O0f which
~gidiary . Total Families Total P4iCo Loan Borrowers Loan Non- Non-Members . .
occupation ' Members Borrowers -
Numter P4 Number % to  Number 2 to Number % to Number = 75 to
’ total PLCS P4iCS : total
fami- members mem~- famil-
lies bers ies
Only main
and one 163 100.0 106  65.03 71 66.98 3; 33,02 5§ 34,97
subsidiary (54.69) (51.46) (46.41) (66.04 (61.96
Cultivation - - - - - - - - . - -
Farm Labour 11 100.0 10 90.91 -7 70.00 3 30,00 1 9,09
. o (3.69) (4.85) (4.58) (5.66) (1.09)
Commerce 3 100.0 1  33.33 1 100.00 T - - 2 65,67
| (1.01) . (0.49) (0.65) (2.17)
Service g 100.0 3 42,86 2 - 66,67 1 33.33 4 . 57.14
: (2.35 (1.46) - (1.31) - (1.89) (4.35) ,
Dairy - 113 100.0 8? 75.22 72  84.71 13  15.29 28 24.78
L (37.92) (41.26 - (47.06) (34.53) - (30.43) /
irtisans 1 100.0 1 100.00 - - 1 100.00 - -
(0.34) (0.49) (1.89) - |
Qthers - - - - - - - - - =
Total 268 206 69.13 153 74.2 53 25.73 92  30.87
(100.00) (100.00) (100.00) (100.00) (100.00)

v ma  AE e TR e mm mE e EE am e mE me mE m we e SR e e e e o Ee S W s W e
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Pattern of Size of Operational Holdings
and Participatorv levels

Patterns of the broad categories of cultivating households,
tased on 3ize of operational holdings and aiso, tLe participa-
tory levels in the PLCS are prescnted here. The relevant data
in respect of Haaur and Chimane:are shovnn in Takles 3.16 and
3.17. Broadly speaking, the pfedominance of small and medium
farmers is in general confirmity with the pattern in the region.
The cultivators as a class constitute ncarly 80 per cent in
Hasur and 92 per cent of total families in Chimane, Within
this clasa, there are four categories, namély, marginal farmers
operating upto 2.50 acre holdings (MP), small farmers in ‘
2.51-5.00 acre range (SF), medium and large farmers in the
remaining two Eategories of above 5 acre size groups regarded
as other farmers (0F). In some cases, it may te convenient to
classify into two broad groups, ﬁamely,ssmall farmers - upto
5 acre sizé holdings (SF) and the remaining as other farmers
(OF) to facilitate broad observations. Nevertheless, the data
presented in all the tables are disaggregated into four catego-
ries. The broad category of small farmers, inclusive of mar-
ginal ones, accounts for 85.3 per cent in Hasur and 83,3 per
cent in that of total cultivating families in Chimane village.:

‘The exfent of participation as members and borrowers of.
cooperative societies, viewed from the categories of farmers,
reveals the pattern of full enroclment of members by 'other
farmers' category and 97 pef cent by small farmers in Hasur

village. The proportion of borrowers from among the members



Table 3.16 * Classification of Total Households hccording to Size of Operational Holding
B Groups and PACS Members, Loan Borrowers, Non-Borrowers and Non-Members in -

Hasur Village

e e e Em W Em am Em TR wm Y R W mm em er Ee ew W e R mm em e e e e e me EE W SR ER SR WE R ey Gm wm Em Me me mm mm e e MR e e

Size Holding - o 0f which
Total Families Total PACO ~boan Borrowers  Non-Borrowers Non-Meuwbers
membkers
Number %  Number 7 to Number 7 to Number » to  Number 7% to
total PACS PLCS total
fami- members mem- fami-
lies bers lies
(4) Cultivators
acres . -
Upto 2.50 150 100.0 146 97.33 109 74.66 377 25.34 4 2.67
| - (43.73) (47.71) (48.66) (45.12 (10.81)
2,51 £0.5.00 8l 100.0 78 96.30 57 73.08 21 26,92 3 3.70
- - (23.82) - (25.49) (25.45) (25.61) (8.11)
5.01 to 10.00 * 28 ‘100.0 28 100.00 23 82.14 ? 17.86 - -
- (8.16) (9.15) -~ .(10.27) (6.10
10.01 & above - 12 100.0 12 100.00 -. 10 83,33 5 16.67 - -
. (3.50) (3.92) (4.46) - (2.44) |
(B} Non- - 72 100.0 42 58,33 25  59.52 17  40.48 30 41.67
Cultivators N
~{20.99) (13.73) (11.16) (20.73) (81.08)
Total 343 100.0 306 .21 =224 73.20 82  26.80 37 10.79
(100.00) (100.00) - - (100.00) (100.00) (100.00) :

s e wm s s e SN mm e e MR Ee  wr wh mr mm Em me TR mm S e e ek S S am e Am S AR am



. Table 3.17 % Classification of Total Houaechold3 in Chimane Vlllage According to Size
Holding and PACS Loan Borrowers, Non-Borrowers and Non<Members

Size Holding . _ Of wvhich _
Total Families Total PACS Loan Borrowers Loan Non- Non-Members
: Members Borrowers '
Number ] Number % to Number % to Number 7% to Number % to
’ , total PACS PACS total
' fami- me m- mem- families
lies bers bers ' .

(4) Cultivators
(acres) : ' '

Upto 2.50 146 100.0 91 62,33 60 65,93 31 34.07 .55 37.67

- (48.99) (44.17)0 (39.21) (58.49) (58.78)
2.51 to 5.00 83 100.0 73  87.95 58 79.45 15 20.55 10 12.05
_ (27.85) - (35.44) (37.91) (28.30) (10.87)
5.01 to 10.00 37 100.0 33 89.19 27 81.82 6 18.18 4 10.81
(12.42 - (16.02) (17.65 (11.32) (4.35)
10.01 & atove 9 100.0 'Z 77.78 g 100.00 - - 2 22,22
o (3.02) (3.40 (4.58 (2.17)

(B) Nom~ |
cultivaw .. 23 100.0 8.70 1 50.00 1 50.00 21 91.30
tors (7,72)- - (0.97) (0.65) (1.89) 22.83)

Total 298 100,0 206 69.13 153  74.27 53  25.73 92 -30.87

(100 o) (100.0) (100.0) (100.0) (100,0)

e Em mm Wk G W o e, ar W ER W o AR ER W e Em v we W o e e o
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is rélatively grea;ef in ﬁhe cage of 'other farmers' (83 per
cent) than that of omall farmers (74 per cent). In Chimane,
the pattern is at a lesser level of pafticipatioh. The com-
bined cateﬁorlea of srall farmers report only 71 per cent of
membersnlp and 72 per cent of them being borrowers. 'Bimilar
proportions in the case of 'other farmers' works out té 87
per cent and 85 per cent respectively. A&t thé aggregate level,
only 74 per cent of Chimane farmers are members of the PACS
and further, oily;75.ber cent of membefs are borroWers.
Broadly, every fourth cultivating household remains outside
the fold of PaC5. It is the marginal'farmefs (upto 2.50 acres
gize group) wno account for nearlJ 78 per cent of the total
non-menber farmers, In the case of noh-cultivators, as com-
paréd to'farmefs, fhe partlclpatory levels in either respect |
is little under 60 per cent in Hasur and very negligible iﬁ '

Chimane. ' -

3.3 - Patterns of Non-members and
- Non-borrowers

lio_nzmb_w

It has already been observed that a considerable propor-
tlon of farmers in unirrigated Chlmane v1llage have remained
non-members of PACS and quite a substantial proportion of
members of PACS in either village have remained non-torrowers.
This calls for a closer look at these exclusive segments in
ordér to identify them further,'befo:o-we go into reasons

stated by informants themselves for their being so.
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In Hasur village, there are only seven cultivators who
have remained non-members of PiC5. This being very negligible
in proportion, the tabulated data are not presented here in
the form of statistical tatles in respect of Hasur. Suffice it
to say that the particular farmers belong to Jain (5) and
Lingayat (2) comuunities and all of fﬁem operate holdings less
than 5.00 acrés. In terms of family main occupation, four of
them are in cultivation and the other three pursuing farm labour
and operateAmarginal farmg. The area cultivated by all the
gseven farmers totals 18 acres. From the point of view of
annual incomes of the family, four report incomes from £wo
gources, averaging Rs. 36185 and three from threefsources'aﬁ
an average.of Es8.27140 per household. The reason étated for'
not being members of PACS is that they do not needfthe outside
credit support as yet. x :._ "

In the case of Chimane, the relevant data'ih resﬁect of
71 non-meuker cultivators are preseﬁted in Tables 3.18 and
3.19. The castewise and categorywise pattern réveals that
non-members belong only to cultivating caste:group_(ss-per
cent) and Scheduled Caste and Tribe group (l?Iper cént)u Among
those of cultivating castes, 90 per cent of non-merbers are
small farmers and in the other cagte group every non-member
is a small farmer. In all, marginal (78 per cent) and other
small farmers (14 per cent) are predominant and, tother
farmers' cultivating over five acre holdings, accounting for

only about eight per cent. Besides cultivation.(ao per cent),



Table 3,18 t Distribution of the PACS Non—members According to Caste and Size Holding
© Group (Village Ghimane)

Cagte: Group Upto 2.50 2,51 to 5,00 5.01 to 10,00 10,01 and Total
acres acres acres above acres
Houge- ZPerc- lHougse- Percen- House~ Percen- House- Percen- Houase- Percen- .
holds entage holds tage holds tage holds tage holds tage
1.idvanced .
cagte - - - - - - - - - -
2.Cultiva~ 44 (74.6) 9 (15.3) 4 (6.8) 2 (3.4) 59 100.0 -
tors (80.0) {90.0) (100.0) (10C.0) (33.1)
3.Interme-
diate .
caate - - - - - - - - - -
4. 0.B.C. - - - - - - - - - -
5. 5.C. 11 (91.7) 1 (8.3) - - - - 12 100.0
(20.0) (10.,0) (16.9)
33 (77.5) 10 (14.1) 4 (5.6) 2 (2.8) 71 100.0
Total (200. (100.0) - (100.0) © (l00.0) . (100.0)

-—u--——_—---———----—n—-———_.--———-——-—————-—--——--——
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1e 3,18 v Main Qeeypatlonwise end Gise Groupwlse Fattern of Noa=Member Gultivatin
a8 Houa@heldg in Ohimans Villagse ? ;

- m W I O OB N o m N E N F o@ N oW N N D N F B E N D OF B & B E O ED OB N N E F O O ¥ N OE B BN N T B m

Wige of Helding Groeup

Upte 8,50 2,51 to 5.00 5,01 to 10.1 10,01 and Total
86res aeres B6red above Aeres

House= Paresii= Houge= Tereen~ House= TPereen= Ilouge=~ Fereen~ Heuge= Pergen=
holds  tage helds tage helds tege heolds tage helds tage

Culti= 43 §33.7) <so.o? (15.8) (3.5) (ao.g? (100,0)

4 0 8
vation  (76.4) (160,0) s;.O; (%oo.o)

Parm (10°l°> - - = = = - & .100-0)
labour (1.8)
Cemmerea - - - = - = = = - -
L ' ’ = - = = ’
ST B O andf 40
Dairy - - - - = - - o - =
ch@ 100:0 - = - = = = 1 ’
SN Bl b B0
fotal (100.%3 (77.3) (100.%? (14:1) (109.03 (5.6) (100.3)(a'g, (loo.g%
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'Service' in the other family'maih occupation with considerable
pr0portioh of non-members (17 ber'ceﬁt). The net cultivated
area operated by phése househéld&, which remains-outside the
purview of possibtle credit support from'facs,‘measures an
extent of rearly 160 acres. Two-thirds of this area is opera-
ted by 65 non-members who are small farmers. The ammual
average income per non-member cultivating household as per the

nunber of sources including the remittances received is given

below,

No, of sources No, of non- hAverage income
member per household
farmers (Rs.)

One . 3 . 2523

Two 29 C 7368 -

More than two. 39 | 9736

The pattern of non-borrowing members of PACS in Hasur
and Chimane villages is briefly présented.ﬁere. ‘The aﬁalyseq
pertaining to cultivating houscholds in respectlof'caste
groups, main occupation, size of-operational"holding groups
ané the cultivated area may be obtained from the relevant
data set in Tables 3.20 to 3.24.  Confining our attention to
the main observations, we find Jains, Lingayats and ngijans
in Hasur and Marathas and Harijans in Chimane are prominent
- among the honnborrowing-menmers anﬂ,‘in bbth villages;thé

great majority (89 per cent) is composed of marginal and small



Table 3.20 t Distrivution of the PACS Non-Members According to Cagte and SizerHolding
— Group (Only Cultivators) Village Hasur '

' Size of - -Cagte g B |
holding e e e e e e e e e e e e e e e e e e e e e e e e e e e e e o e
£roup Advance Hindu Cultiva- Cultivator Interme- 0.3.C. Farijan Total

Caste . tion Caste (Lingayat) .didte -~ = (s.C.,
- (acres) (Jain) (Maratha,Mali) Caste . 8.T.)
Upto 2.50
'EHouseholds 24 3 3 Z | 3?
(64.9) (8.1) (8.1) (18.9 (100.0
P 55.8 33.3 75.0 100.0
- Householda 1? 1 3 ‘ 1 1 - 21
(71.4 (4. 8) (14.3) (4.8) (4.8) (100,72}
3 34.9 100.0 33.3 25.0 100.0
5.01 to 10.0 :
Households -3 - 2 " .§
(60.0) (40.0) ) - - - (100.0
# 7.0 22,2 :
10.01 and
above - : :
:Household 1 - 1 2
| (50.0) (50.0) (100.0)
A 2.3 11.1 ' )
Total ' R
o .Households -~ 43 1 9 -4 -1 7 65
) (66.2) (1.5) (13.8) (6.2) (1.5) (10.8)  (100.0)
% 100.0 100.0 100.0 100.0 100.0

- e R Emem AE m e an W e me W me eE ma @, wmE me oM e WR B M mm MR e G SR MmO oy e W ME e R wh M ge Am ee o am me me we

100,0

100.0

18



Taktle 3.21 3 Digstribution of the PACS Non—Borrowers According to Gaste and Size-Holding
Group (Only Cultivators) (Village Chimane)

T Bize of Holding CGroup :
Cagte = =mrmmm—emmm e e e e e e e e e e e
Upto 2.50 acres 2.51 to 5.00 5.01 ‘to 10.00 10,01 and Total

acres acres atove

. House~ Percen- House- Percen- House- Percen- House- Percen- House- Percen--

" holds tage holds tage holds tage holds tage holds tage .
Advance 1 100.0 - - - e - - 1 100.0
Cagte(I) '(5>2)' : ' (1.9) -
Cultiva- 25 64.1 9 23.1 5 12.8 - - 39 100.0
tors {80.6) - (60.0) (83.3) (75.0)

Interme- T .
diate 1 100.0 - - - - - - 1 100.0
Caste (3.2) (1.9)

0.38.C. - - - - - - - - - - -
Harijan

S5.T.) 0 (12.9) (40.0) ' (16.7) ) -
Total 31 59.6 15 28.8 11.5 - - 52 100.0
(100.0) (100.0 (100.0) (100.0)
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Tablie 3.22 ¢ Distribution of Non-Borrowing Farmers According to Main Occupation and
3ize Holding Group in Hasur Village

Main 3ize of Holding Group
O A e e e e e e e e e e e e e e e e e e o i e e
tion Upto 2.50 acres 2.51 to 5.00 5.01 to 10.00 10,01 and , Total
L acres acres abave
Houge-~ PFPercen- House- Percen- House- Percen- House- Percen- House- Percen-
holds  tage holds tage holds tage holds tage holds tage
tulti- 32 (53.3) 2l (35.0) ? (8.3) 2 (3.3) 60 (100.0)
vation (86 5) (100.0) (100.0 (100.0) (92.3)
Farn (100.0) - - - - - - 1 100.0
‘Labour (2,7) (1.5)
_Comnmerce - ~ - - - - - - - =
Service 3 (100.0) - - - - - - 1 100.0
. ‘ (8.1)‘ _ N ‘(4.6)
Misc.and |
Other , :
Occupa- 1 (100.0) - - - - - - 1 100.0
tion -(2.7) | (1.5)
Total g (56.9) 21 (32.3) ’ ? (7.7) 2 (3.1) 65 -100.0
(100.0 (100 o) (100.0 ' (100.0) (100.0)

b M Em B e GBS eA e W Er ar MR o W TR BN M WA ME MR MR AR am e mm EE M PR e R R e Er PR wm e e o mu  ww e am  we me  wme em
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Table 3.23 # -Distribution of Non-Borrowing Farmers According to Main Occupation and

' "S8ize Holding Group in Chimane Village

kW sm R md AN e SE mm  Em me em mm am oy ww O oae e wme A e ER e AR E e MR me oam SR TR aE AR ER T A EE O an aE am e Em aw . oaw

—————— o W —— S TS SN U MR U VY AR Sk S Al W D S D sl S skl SN S G W S N SN S NN SRS NN WP N G S v N S W U S G S mAA M ST S D SRR D W N SR M b R S S S R W WS SR G ey ey g S e -

2.51 to 5.00
acres

e Sl o — - —— ——— T

House- Percen-

5.01 to 10.00

acreg

Tk Gk W T N v S ke S

House-~ Percen-

holds

———————————————————————————— b

6
(100.0)

10.01 and
above

House- Percen-

House- Percen-

Upto 2.50 °
acres

House—' Percen-
holds tage

Culti- 28 (38.3)
.vation (90.3)

}'Farm 1 (100.0)
Labour (3.2)
Commerce 1 (100.0)

(3.2)
Service - -
Misc.anda 1 (200.0)
other (3.2)
occupation
Total 31 (59.6)
(100.0)

holds tage
14 (25.2)
(93.3)
-1 (100.0)
6_07 o
15 (28.8)
(100.0)

(ioo.o)

M mm s WA EE R e ae SR EE mm T WE W mm e e A e e mé SR MR me SW e dm mm wees BB e mm R MM S mp =R e W omm e W Am e WS s

tage holds tage hold tage
(12.5) - - 48 100.0
(92.3)
-~ - - -1 100.0
(1.9) _
- - - 1 100.0
(1.9)
(1.9)
- - - 1 100.0
(1.9)
6 (11.5) - - 52 100.0
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Tatle 3,24 ¢ Dlstribution of Crop loan Non-Borrowers' According to Area and Size
Holding Group .

Size group holdings ;Tl-il;g; ﬁa;u; B ‘ ) -V-ll?ta:ge- Cﬁi;ta;le ----------
| Non-Borrower’s Non-Borrower's
No. of Avea No. of . Area
house~- house~-
holds holds
Upto 2.50 acres , 37 29,25 31 52, 31
2.51 to 5.00 acres 2l 84.70 15 54,50
5.01 to 10.00 acres 5 30.38 6 44.00
10.01 and above | 2 36..00 - -

————-—.—_—_——.-——_-——-—q—————-———.——————-——---———_.———..-
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farmers. Viewed from the family main occupation, about 92 per
cent of non-borrowing members in either village are pursuing
cultivation and afound 88 per cent of them being marginal and
small fairmers. The extent of area operatead bj them is 180,33
acres in Hasur, at an average of 2.77 acres and, 150.81 acres
in Chimane, the average per reporting farmer being 2.90 acres.
The average per small farmer (upto 5.00 acres holdings) is
8lightly greater in unirrigated Chimane village at 2.32 acres
a3 compared to.that of irrigated Hasur village where it is
sligntly under 2,00 acres.

3.4 Reasons for being Non-Members and .
irresular Non~borrowers

The reagons offered by the cultivators who have remained
non-members of P4CS are uniforml& singlé in Hasur and varied
in respect of Chimane. The only reason stated by all the
seven concerned families in Easur is that-there‘is no need to
seek credit support from any credit society aé théy can manage
on their own resources. Un the other hand, the major;reasons
offered by the 71 farmers in Chimane are (a) the sigze of opera-
tional holdings bteing marginal and very small; (b) no need ‘
for credit as remittances from the family members working in
Bombay are adequate for the purpose and candidly enough, (c)
incompatibility with the rival féctioh in control of the
local PACH.

In regard to thg_reasons'stated:for non—borroﬁing of

loans from the PACS in which the informants are members, the
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response is actually elicited from all those who have not been
regularly availipg of credut during the last five years.
Thus, the data include not only the non-members and current
non-borrowers but also the irregular borrbwers in the recent
past. The relevant details according to size of holding groups
of the informants in Hasur and Chimane are respectively pre-
sented in Tatle 3.25 and Table 3, 25.

Apart from the okvious case of.non—members, the main
reason3 for irregular borroﬁing among the members afe, 'no
need for the society credit! - 36 per cent, 'onl& when the
need arises' - 31 per cent; and 'sugarcane is not cultlvated
regularly' - 24 per cent in respect of Hasur v1llage. On
the other hand, the magor reagons stated by 1rregular borrowers
of Chimane village are 'defaultlng on previous 1oans' - 45
per cent followed bv tloans are sought only when requlred
but not every year' - 43 per cent and 'no need for credlt' -
10 per cent. The above reasons are offered mOStlJ by the
marginal and other small farmers in both the v1llages. In the
case of others, 'no regularity in need for loans' in Hasur
and, 'ineligibility on account of default' and 'not needed

regularly' are the only two reasons in Chimane village.



Table 3.25 ¢ Categories of the Crop Loan Non-Borrowers in Hasur Village According to
Reasons for Not Taking Loan Regularly During Last Five Years
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Reasons Size Group of Holding_
Upto 2.50 2.51 to 5.00 5.01 to 10.00 10.01 and Total
acres acres acres above
House~ 7 House- % House~ % House- % House~ 4
holds holds holds holds holds
No Need 8 26.7 18 60.0 3 10.0 1 3.3 30  100.00
(15.38) . (62.1) (50.00) (33.33) :
P.A.C.S.Fon— 4 57.1 . 3 42.9 - - - - 7 100.00
member (7.69) (10.3) ' |
Due to risk 2 100.0 - - - - - - 2 100.00
about payment (3.85) B
Defaulter 2 100.0 - - - - - - 2 100,00
(3.85) ”
Takes loan only 1? 57.7 ? 26,9 -2 7.7 2 7.7 26 100.00
at the time of (28.84 | (24.1 (33.33) (66.67)
need - _
Small land 1 100.0 - - - - - - 1 100.00
holding so no  (1.92) —
need . _
to be culti- (34.62) (3.4) (16.67)
vated ' . :
Due to other 2 100.0 - - - - - - 2 100.C0
Banks loan (3.85) :
Total 55 29 6 3 90 . 100.00
(100.0) - (1€0.0) (100.0) (100.0)



Table 3.25 t Categories of the Crop Loan Non-Borrowers in Chimane Village According to
Reaaons for Hot Taking Loan Regularly During Last Five Years
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No need

P.A.C.S.Non—
menber

Due to Risk about

Repayment
Defaulter

Takes loan only
at the tinme of
need

omall land hold-
ing so no need
If sugarcane is
to be cultivated
Due to other
Bank's Loan

Upto 2.50 2.51 to 5.00
gcrea acres
House- % House- b
holds holds
3 42,9 4 57,1
(3.33) (11.76)
51 71.8 12 16.9
(56.67) (35.29)
16 53,33 11 36.67
(17.78) (32.35) |
19 65.52 ? 24.14
(21.11) -+ (20,59
"1 100.00° - -
(1.11)
90 65.22 24,64
(100 0) . (100 o)

St e m mpe - wer w Me a

3
(25.0)

. 3
(25.0)

10034

(5.07

(51.45)

Z 100.0

71 100.0

30 100.0
(21.74) '

29 100.0
(21.01)

1 100.0¢

(0.71)
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 CROP. LOANING POLICY AND |
QFERATIONS OF PRIMARY SOCIZTIES |

The present chapter includes‘within its scope two broad
sections, viz.; (a) policy and procedural asPécts and, (b)
operations of the primary societies in the selected villages,
-The first section dealé with procedurés involvéd in delivery .
of crop loans including the,prepa#ationof Normalerédit Limit .
.Statement (NCLS) and creop loaninglpolicies in Koihapur covering
fscale of finance and other facets, The second section, dealing
in operational aspects, presents informationm ofganisationqi
set up, societywise advances of crop loans, non-lifted and
non-disbursal of sanctioned crop loans, pattern of NoﬁAC:op
loans, trading activity of the societies and theIOVergli pos?—
-tion;gi societies, as revealed in their ﬁalance.sheeté. Thel
information and the statistical data presented in this chapter
are based on_thelmatefials'ﬁade available by the Kolhapur DCC
Bank,:their branches and, the concerned primary égricultural

co-operative societies operating in the villages selected for

the study,
L
41" Crop Loaning Policy and Procedural Aspects

Over the years, the crop loan delivery system has
undergone some significant transformation i tune with the
changing times, as well as, the structure of cooperative set

£ 2

up in, the State. The base level societies (PACS) have to be

90
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constituted and sustained as an organisational entity, under
the general framework of Cooperativé Societies Acts and
subjected to the control, supervision, etec.,, by the Department
of the Cooperation o £ the State Government., In regard to their
credit operations, lowever, the PACS being in the bottom tier,
has to operate in close liaison with the District Central
Cooperative Bank (DCCB). The PACS, as the constituent of the
DCCB, has to play the pivotal role in the credit delivery to
its own members., This makes it obligatory on its part to
function in ﬁnison with the policies and proéedures iéid down by
by the middle tier DCC Bank. Like the Apex Bank the DCCB is a
federal institution, the primary societies at the base level
being an important segment. The primaries obtain funds from
the DCCB which in turn gets the funds from the Apex Bank, The
pfimary'societies are required to follow the procedures and
policy norms laid down by the DCC Banks. The highlights

of the s ystem nOW'prevailing in Kolhapur district under the

policy direction of the K,D.C.C. Bank are mentioned here.

The procedure of obtaining cfop loan from the primary.
societies has undergone considerable change and, theupresent
system requires borrowing members to go through less cumber-
sSome procesé. Anyway, to ensure the credit worthiness and
tbona fides' of the applicant, one vital form known as
normal credit limit statement_(N.C.L.) plays a‘significant
role. It is to be filled in by the secretary of the PACS for

each of the member intending to borrow from the society, It
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includes all the information pertinent to assess the require~
ment, security of the loan, crop production level”and track
record of the. farmer -in relation to his repayment capacity.
More specifically, the folibwing main items are covered by the
. NCL. statement to enable the processing of the loan proposal

‘at PAGS and DCC Bank levels.

1) Information on personal identity, number of loaning
cérd etc, |
2) Particulars regarding land owned, leased-in and
léased-out, cultivated land, position of mortgoge of land,
revenue assessment etc.
3) Fosition of shares held in the various cooperative
institutions,
4) Particulars of cropping pattern and. expécted
" cropping pattern in the ensuing yeér (crop Loan péfiod).
| 5) Information regarding cropwise total production of
the farm in the previous years,
6) Details about the types of loans taken from ‘the
cooperatives and other agencies,
7)) Information on previous yearts léan, amounts of
principal and interest outsténding at the end of the year,
8) Loan amount recovered through tﬁe processing and
marketing agencies, as well as, directly from the member in

terms of ‘cash, * ¢ '
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9) Member's demand for credit for the ensuing year,
the crop-wise area and for which???n;s sought and.such.
other details, |

10) Recommendations of the Managing Committee of the
PACS, Inspector, Divisional Officer of the concerned branch
office of DCC Bank. o

11) Anount sanctioned in kiﬁd and cash by DCC Bank

and date and loan components disbursed.

It may well be added, as a matter of policy applicable
to Kolhapur district that crop loans are made available by
only one source, that is, either PACS or commercial bank.
That defaulters are not allowed to borrow funds from the
cooperatives, That the members with outstanding loan are
entitled to get the fresh loans sanctioned but the funds are
released only after the clearence of the existing dues., In
the case of sugarcane crop vhich is of 12-18 month duration,
depending on the variety, a somewhat cash credit system of
crop loaning is followed in Kolhapur., It simply means that
the cultivator may continue o receive a nart of the new loan
even before his earlier year's crop loan is fully recovered
through the sugar factory as the recovery of crop loan is
linked with the processing unit, This is only to facilitate
the sugarcane cultivators to receive the crop loan regularly .
every year as the process of NCL statement is done once year

and not any time the farmer approaches for : funds,
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In order to render valuable a331stanCe to the
member farmers seeklng loans, 1t is 1ncumbent on the part
of the secretary of PALCS to flll in all the detalls in NCL
) statement form for each 1nd1v1dua1 This is donezafter
obtalnlng the particulars ofihe relevant revenue records
from the v1llage accountant, Some records llke asset
reglster are maintained 1n the PACS and updated as and when
necessary. The f armers requlrlng loans have to convey their
intentions before the end of September every year. The
process of preparing N,C.L. statement is to be completed by
November 30th. During the month of December, the scrutiny of
forms is undertaken by the concerned Inspector of the branch
office of the DCCB, The process goes on from December to

even May and June months as the PACS keep sending the forms.

The process of scrutiny starts with the-{nspector
visiting the office of the PACS and begins “the p'rocedings“
with’the secretary.and managing committee of tne concerned
PACS He is required to examine the asset position o £ the
1nd1v1dual members from the reglster, share certificate
register for the up-to-date information, cash-balance position
of the society itself, financial regularity, NCL register of
the previous year, pos1tlon of the llnklng recovery, loan
register about the position of advances and recoveries of the
existing loans and such other details of the members seeking
loans, The Inspector then looks 1nto loan demanded by the

farmer, the recomnendation made by the commlttee of PAGS and
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makes his own remarks about the viability or repayment capacity
of the individual and the amount of loan recommended by him-
self, The inspector has to service 10-12 primary societies
falling within his Jjurisdiction and it is considered as reaeonably
fair work load, The stage after the detailed .Bcrutiny by |

the Inspector is at the level of Divisional Officer (D.0.)

of the Taluka branch of thé D.C.C. Bank, The D.0, examines

the NCL proposals and makes his own recommendations and sends
all the forms to the Head Guarters of the D.C.C., Bank., The
D.0,'s scrutiny report for each PACS is essential and he has ‘the
power to make his own recommendation., He alsowrks out the loan
demand by the society, the amounts outstandlng and overdues

that should go to DCC Bank and, “the percentage of that'to

the present demand,

_ The final scrutiny takes place at the head qgarters
and this scrutiny report is placed before the c¢xecutive
Committee of the Board for'the flnal sanction. Thereafter,
the Manager (the Chief “xecutlve) of the DCC Bank sends the:
letter of sanction to each PACS separately with all details“i
concerning the advances to be made, stipulations etc, The B
copies are sent to Asst. Registrar of the Cooperatire
Department at the taluka level and concerned divisibnal and

branch offices of the DCC Bamk.

The next step in the process is the,undertaking by the
BACSEto abide by the conditions stipulatwd by the DCC Bank,
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This is done by affixation of signatures of the managing
comnittee members of the FaC3 on the sanction -letter from the
DCC Bénk; executing the agreement bond; specimen signatures

of the committee members authorised to issue cheques to

loanees and the certificate regerding the area mentioned in
NCL Statement. Thereafter, as and when the members want to.
lift the.ganctioned amunt, the PACS Committee givés the
approval on the Sgciety's demand form for individual account
along with particulars on crop, area, position of previous -
loans etc., This is to be approved by the Inspector after the
verification of figures. The branch manager of the DCC Bank in
turn posts the figures on ledger and the true copy is sent to
PACS. On receipt of this, the PACS Committee draws the cheque’
and hands ;t.aver-to the loanee who presents the some to the

branch office for encashment,

One of the significant aspects of the entire process
is that the initial proposal to borrow, with the decision
on érépband area to be benefited, is to be done several months
before the crop loan becomes effective in the ensuing year

(for .all the three seasons),

Cropzwise Scale of Finance

While processing the N,C.L. Statements, the PACS
committee, the Inspector and others involved in recommending
and sanctioning the loans have to take inte consideration

the crop~wise scale of finance applicable to the district,
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The scale of finance forms an important aspect of'the.crop

loan policy of.the DCC Bank, The minimum and maximum scale

of finaﬁce for each variety of crop to be rised in different
seasons and conditions (irrigated/monsoon).is recommended by

a specially canstituted Technical Group and adopted by the

DCC Bank, well in advance of the preparation of NCL Statement.
It is usually done during the month of August every year and the

fixation is on per acre basis in cash and kind components,

The Technical Group to fix the scale of finance,
constituted at the district level, oonsists of Dy, Registrar
of Cooperatives, representative of Maharashtra State Cooperativé
Bank (Apex Bank) Agricultural Officers from Zilla Parishad ahc;
Govt, Department of Agriculture, representatives from,a few
selectéd.PACS, two Krishi Pandits (farmers acclaimed for their
record productivity performance) and the top level representative
from the DCC Bank, This group is expected to lookjip?'SOil- s
climatic, agronomic and the conditions peculiar to the district
as also the economic aspects pertaining to productivity, yield,

relative importance of the crops,input requirements, prices

and such others relevant to crop husbandry.

The recommendations on scaie of finance are thén.
adopted by the Board of the DCC Bank within thébroa?,frame—
work of polidy guidelines issued by MSCB and NABARD and,
published in the form of booklet for free distribution to
all the those concerned with the crop loans, Although the

cropwise scale of finance covers each and every crop,
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varietywise and seasonwise cultivated in the district, in the
perticulars given below we mention only the crops relevant

to the selected blocks and villages,

Season and variety of Crop Component (Rs. per acre)
Kind" Cash Total
Kherif
Local rice 280 220 500
HYV rice 640 200  3hO
Local Jowar 250 206 450
HYV Jowar . - | \ 640 250 890
Ragi | 160 140 300
Local Groundnut : 280 220 500
Improved Groundnut : 800. 200 1000
 Vegetable crops 600 400 1000

Rabi and Summer

HYV rice 9LQ 160 1100
HYV wheat 930 200 1130
HYV Jowar 840 160 1000

Pulses (If grown egélusiﬁely but not as mixed crop)
Horsegram _ 280 40 320
Red gram (Tur) : 220 80 300
Other grams - - 200 60 260
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Sugarcane

Inthe case of sugarcane crop, the basis for
determining the scale of finance is somewhat complicated,
If the crop to be grown under contract to any sugar factory,
then the area of contract and the yield rate ( tonnage of
cane) of the previous. crop are taken into account and the
rate applicable is Rs.100 per tonne subjected to minimum of
Rs. 2000 and maximum of Rs. 6000 per acre., The tonnage
harvested is always verified from the records of the factory
in respect of every borrower and there is also linkage of loan
recovery directly from the sugar factory as a mandatory
measure. In the case of farmers processing the cane into
Jaggery (gur) the loan amount varies from a minimum of
Rs. 1100 to a maximum of Rs, 5000 per acre and the actual
amount depends upon the sale of Jaggery output from the
previous crop, In all other cases, the minimum of the scale.
is recommended, Unlike other crops, the kind component for
sugarcane is fixed at 50 per cent of the total loan.
There is also a system of releasing loan on the dosage 5asis,
usually 2-3 doses, to accommodate farmers who ere yet to
realise the sale proceeds of the previous crop from the sugar
factory to clear the outstanding loans, In such cases, the
first dose (upto Rs.1700 per acre) is released even before
the sanction of the loan proposal at the Head Office, It
is also called overlapping loan and the release of the first

dose requires only the Inspector's recommendation,
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The kind and éash éomponents are worked out on the
basis of cost of required inputs like seeds, fertilizers,
pesticides, irrigation expéhses, and cash expenditure
required for intercultural operations, in the case of
sugarcane and all.rabicrOps. In the case of kharif -crops,
eSpeciaily food grains and groundnut no water charge is
provided;m the kind component, It is claimed by PACS and
DCCB cfficiels thag-éhere is no room for any divergence
between actual crop pattern of the beneficiaries and the
one assumed in the NCL Statement, It is especially so in
regard to sﬁgarcane crop as the loan seeker is reguired to
produce the 'contract permit! issued by the sugar factory
to establish the area sanctioned for cane cultivation in
support of his claim, Only after'this;documeﬁ% is filed with
PACS, fhe loén is released to the beneficiary, ~The non-
membefs of sugar factory and jaggery makers have to obtain
similar certificate from the €ane Inspectors of KDCC Bank
before they stake claim for the second dose of the loan.,
In the case of the non-pérennial crops like food grains,
vegetables and oilseeds, such divergence in area is rare
but the diversion of some kind component like fertiliser to
some otherron~-beneficiary crop may be a possibility in some

cases,

Among other features of the crop loan policy,

mention may be made of the criterian of repayment capacity
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rather than security of loan, adopted by the concerned
officials in recommending the loan amount to be sanctioned,
This is based on track record of the member borrower in
getting the adedquate level of production and the repayment
performance in the previous years. In the case of some
commercial crops, where linking arrangement with the

- processing or marketing agency is effective for the loan
recovery, the higher scale of finance is provided as a
matter of policy. 1In any case, there is no credit rationing
on account of paucity of funds, As a rule, the defaulters
are nof issued new loans unless and until they clear the dues,
However, among the eligible members, a borrower may not

get all that he demands but what is evenitually sanctioned
depends upon scale of finance and Inspector's recommendation,
Further, in some cases what is sanctioned may not be 1i££ed
at all or partially lifted depdﬁding upon the requirement

of the farmer. This aspect is being dealt with in

detail elsecwhere in the present study.‘

4,2 Operations of the Primary Socielies

Organisational Set Up

There are two primary societies in Hasur and one in
Chimane village. It is quite odd to finq two cooperative
credit institutions, identical in business nature, located
in the same village and having.jurisdiction over the same.

village which now consists of just 343 households. It is
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reportedlﬁ against‘the,convention,_;f not the normof, one
village-one society which aims at reduction in the number of
weak or dormant societies by merger or amalgamation so that
only viable ones ¢an be sustained, However, it ié allegedly

a decision to accommodate a politically influential faction of
the village. inyway, neither society is classified as a' weak
one and apparently there is no hostile relationship between

themn,

In Hasur village of Shirol block, the first of the
two societies, namely; Hasur Gram PACS, has been functioning
since 28-8-1951 and the second dne called Sarvodaya PACS since
23.7-1957, Betwéen the two, the latter one has emerged as the
larger one in terms of membership, credit advances ete, The
Sarvodaya sociefy, as on 147-1986;,shows the total enrollment
of membership of 563 individuals., Of these, the number of
small farmers (upté 5 acfes) is 230 and that of other farmers
is 45, The individuals, who are not khatedars (individuals
without title to land holding) but who may belong to
cultivating households, are in slight méjority with 288 membersl
In the case of Hasur Gram Society, individual khatedars,
comprising 84 small farmers and 14 other farmers and 115
individuals of other categorylform the total membership, In
Hasur village, while the number of total households is only

343, the number of individuals members, enrolledin both

societies, is 816,



103

The Bhaveshwari PACS of Chimane village, in Ajra
block, has been in existence since October, 1956, It has
a total membership of 349 individuals (as on 1-7-1986)
comprising 157 small holding farmers, 61 other farmers and

131 others.

It appears that most of the adult members of a

1arge member of households have been enrolled as sociefy
| members in both selected villages. The initial amount
required to enroll oneself as a member in any society being
only Rs,11, the membership drive for more than.One‘individual
from most of the families appears to have been motivated
with an eye on annual election for membership‘of the_managing

committee of the society.

The administrative set up of the three societies in
guestion is in accordance with the rules end stipulations
laid down by the Government. The elected body to manage
the affairsk:f the society with the provision for minimum
representation to certain categories (one each from small
farmer, scheduled-céste gfoup and non-borrowing member) is
duly constituted and fdhctioning in all the three Eases.
This managing Committee elects one of its own members to
function as the Chairman of the society., The Category-wise
elected committee in respect of the three societies is as

followss
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Category, of | Sarvodaya Gram Society .Chimane
members- Society Hasur Hasur Society
Small fermer 1 7 9
Scheduled caste ) 1 1
Non-borrower 1 1 1
Other 6 - 6
Total 9 | 9 .9

Among the paid functionaries employed by the societfes,
all the three are served by ‘the full time secretaries, .
drawn from the District Cadre of the Secrgfarieé‘and each of
the societies is required %o contribute 1ﬁ'per cént oflthe
total amount of loans advanced 1o meet the‘emoluments of the
secretary, However, the emoluments are fixed by the cadre
and the average monthly pay drawn by‘Ehé secretary Hasur éram
Society is Rs. 419, Sarvodaya Society, Hasur, Rs.528 and
Assistant Secretary Rs. 455 and PaC3 Chimane Rs.600/-, Al
these functionaries are of matriculation standard and non of
them is trained. Besides, there zre salesmen, clerks and
peons in Sarvodaya Society to man the office, sales section,
etc., as it is a fairly big society, the Chimane society has
a salesman and peon and Hasur Gram Society has only a peon to
help the secretary, The salaries of the employees other than
secretaries are)me# by the concerned society's own funds.
The average monthly pay of these minor functionaries works
out to Rs, 250-300 per head., The concerned Inspectors visit

the society two to three times a year at least and the
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secretary visits the Assistant Registrar's office and KDCC .-

Branch office at least once a month,

LU e e e

The working of the three primary societies in the
selected villages, namely, Hasur and Chimane, is broadly
discussed here, The data as obtained from the societies.
relate to credit sanction received from the DCC Bank, loans
advanced 1o the borrowing members, cropwise details of
production loans, particulars of some of the loans sa@ctioned
but not lifted, pattern of non-~crop loans, trading activities
of the societies and the overall performence as revealed in

the balance sheet of the concerned societies,

Credit Sanction from D.C.C. Bank: |

" A three year pictufe of credit sanction releaSed:from
5.C.C. Bank to the two societies dn Hasur and the one in
Chimane, for the distfibution among the eligible members; may
be seen f rom the data presented in Tables 4.1 and 4.2, The
highlights reveal that in the two years preceding the reference
year (1986-87), only the Sarvodaya Society at Hasur is seen
receiving around 15 per cent of total amount for distribution
as medium term loane for investment purposes, in addition
to short-term loans, The other society at Hasur and the
Chimane Society show receiving funds for term loans only

during the year 1986-87, The short-term loans, especially



Table 4%1_: Yearwise Loan Advanced to the Sarvodaya Society Hasur and idasur Gram Society
T from the DCC Bank Hasur .
' (Amount in Rs.)

S,T.Loans )

1. Sugarcane 931087 8LoLL2 1140049 233592, 335984 317785
Cash-credit (~96.19) ( 96.50) ( 95.43) (-95.43b ( 98.66) ( 95.30)

2, Betel 22040 27935 41310 - 2375 4715
Plantation ( 2.28) ( 3.17)  ( '3.46) ~ ( 0.70) ( 1.41)

3, Consumption 3075 | 2660 3135 740 2185 - -
Loan ( 0.32) ( .0.30) ( 0.26) ( 0.30) ( 0.64) -

4, Other Crop 1420 240 - - - -
Loan | ( 0.15) ( 0.03) . | :

5. Emergency 10341 - 10124 10439 - -
Cash~credit ( 1.08) ( 0.85) ( 4&.27)

6.. Sugarcane - - ' - - ' - 10976
vevelopment _ - , ( 3.29)
Sub Total 967963 880277 1194613 L4771 340544 333475

(100,00) (100.00) (100.00) (100.00) (100.900) (100.00)

90T



Particulars  acam—n-RodiaS
T1984-85
M,I.Loan .
1 Bio-gas 5 Years 80142
Period ( 47.76)
2 Bio~-gas 7 Years 17960
Period { 10.70)
3 Electric Motor, 5796
Pipe Line ( 3.46)

4 Construction of 45000

Godown( 15 Years) ( 26.81) .

5 Loan for - 15140
-Buffaloes(9%) ( 9.02)

6 Loan for 3780
Buffaloes(73%) ( 2.25)

7 Loari for Cows
Cross- Bread)
5 Years) :

- - - - g ey elumay e = - == - - - - -

Sub=Total - 167818
$100. @)
Grand Total 1135781
S.T.Loan as % of

L0T

YEEE& _______________________ _Years_
1985-86 1985 87 _ _“?8.‘.*'.?5_ _ _1985-86_ 1995:82 - -
78462 84267 - - 21768
{ 66.91) ( 38.61) ( 74.43)
38660 21845 - - -
( 33.09) ( 10.01)
- 19644 - - 7477
( 9.00) o ( 25. 575
- Q2472 - - -
( L2.38)
116822 218228 . . - 7 - U7 T T 20045
" (100.00) (100.00) . .. (100.00)
997099 1612846 244771 340544 362720
83,28 84,55 100.00 100,00 91,94

Grand Total : 85,22

--"—---—lﬂ---h--‘lﬂﬂ—--———------—-ﬂ--——---——-‘-—

Hote: Figures in Parentn951s are Percentages to the Total of S.T.Loan and M.T.Loan

Respectlvely

Source; Records of Kolhapur D C C. Bank Ltd,, Hasur Branch

A s T aaT
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Table 4,2 : Yearwise Loan Advanced to the Bhaveshwari PACS
e Chimane from the DCC Bank Uttur Branch

(amount in Rs.)

Particulars' ------------- T

8.t Loan
1. Sugarcane Cash~Credit 2000 3000 2000
. ( 3.03) ( 2.27) ( 0.88)
2. Other Crop Loan 61000 125000 221000 .
| o (92.42)  (94.70) ( 96.93)
3. Consumption Loan 3000 4000 5000
( 4.55) ( 3.03) ( 2.19)
. Sub-Tota 66000 132000 228000
: . . (100.00) (100,00) (100,00)
M,T.Loan .
1. Loan for Buffaloes - - - 21000
(7%%)
" Grand Total 66000 132000 249000

wE W o =N em A e fE ar S M EP SR ED SE EE AR M SR O Sm M B er el S SR W B AW a4

S.T,Loan as % of Grand '
Total 100.00 100.00 91,57

_Notes Figures in Parenthesis are Percentages to the Total
of S.T.Loan '

Source :; Records of Kolhapur D.C.C,Bank Ltd., Uttur Branch
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the crop loans overwhelmingly dominate the purpoéewiée loans
in all the cases, The overall amount for both types show year

to year increasé:in,resPect of Hasur Gram Society and Chimane
| Society and.in the case of Sarvodaya*Sociéty it registers
slight decrease in .1985-36 over the previous year but in
the following year (1935-87) recovers to ‘achieve very big i..
~increase,; The productionrloan is‘almost'entirely demanded for
sugarcane crop in Hasur village and other crops in Chimane
village, The medium-term loans for investment finance is
mostly for the purposes of dairying and bio-gas. It may also
be noted that aswm of Rs. 45,000 sanctioned for the purpose
of construction of godown (1984-85) is actually for thé own

use of Sarvodaya Society itself,

Since the crop loans form about 89 per cent of the
total credit advanced by Sarvodaya Society and over 90
per cent in the case of the other two, it may be worth-
while to see the pattern of demand, sanction, actual ‘disbursal
and recovery of cropwise Short~term credit by the two
categories of farmers as revealed in the ledgers of the
societies, The data presented in Tables 4,3, 4.4 and 4.5
give the relevant details for the year 1986-87. The
salient features revealed are that small farmer category
accounts for larger share of benefits in terms of number
of 1oans.as weil 2s acreage in Hasur and nearby équal share
" of acreage in Chimane, That sugarcane crop by itself accounts

for nearly 99 per cent of total crop loan amount lifted in
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Table 4,3 : Details about Crop Loans During the Year 1986-87
) =T (Sarvodaya Society Hasur) -’

.(Amount in Rs,)

‘--—------—n-n—,-.--‘-——-ﬂq--—-n-———--

Sugarcane  Total . Other Crops_Zotal Total
-------- wwmmme SUEAr= =me—==a--w= Other of All
S.F. 0.F. cane S,F. 0.F. Crops Crops

No,of Loans 153 36 189 3 7 196
Area in Acres 213.63 160,03 373.66 2.25 4,50 6.75 380.41
Loan Demanded 1066774 837000 1903774 18700 8400 27100 1930874

Recommenda-~
tions of
Society 999474 755500 1754974 18690 8000 26600 1781574
Loan Sance
tioned by
DCC Bank ¢ |
Kind 334070 259800 593870 7850 3700 11550 605420
Cash 335174 259000 594474 7750 3300 11050 605224
Total . 669244 518800 1188044 15600 7000 22600 1210644
Actual Loan
Lifted 3 | ¥ | .
Kind 361058 228893 589951 6178 3200 9378 599329
Cash 209094 127690 336784 8747 3800 12547 349331
Total 570152 356583 926735 14925 7000 21925 948660
Repayments | - | :
made 58939k 3oL4h8g 983883 16432 7513 23945 1007828
Balance due
as on 1lst

July 1987 31288 - 31288 - |- - 31288

Note; S.F. = Small Parmers, 0.F. = Other Farmers
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Table 4,4 : Detalls about Crop Loans During the Year
1986-87 (Hasur Gram Society)

@ (Amount in Rs,) -
-------- é&é;EbéhE o fb%éi.-'6¥ﬁé;'é}gbg'ibgéi'fb£éf._
m=mmem—— Sugar- . (Betel Plan~Other of All
S.F. 0.F, cane tation) Crops Crops
) ‘ " V S.F. ' O-F.
No.of Loans 62 9 71 - 1 1 72
krea in Acres 111.08 32.50 143.58 -  0.50 0.50 144,08
Loan Demanded 536500 143000 ‘679500 -. 6000 6000 685500
Recommenda-
tions of - ' ,
Society 449000 116000 565000 =~ 6000 6000 - 571000
Loan Sanc-
tbned by
DCC Bank 3 | - |
Kind 176500 43400 219900 =~ 2500 2500 222400
Cash 174100 '"43200'7-217300 '~ 2500 2500 219800
Total 350600 86600 437200 - 5000 5000 442200
Actual Loan |
Lifted _ ) o _ o
Kind 222886 59656 282542 - 2402 2402 2849L4K4
Cash 97260 30250 127510 - - 2500 2500 4130010
Total - 320146 89906 410052 - 4902 4902 414954 -
Repayments a o S 1
made 305591 93615 399206 - 5161 5161 L0O4367
Balance due N |
as on 1lst : |
July 1987 39071 4793 43864 - - - L3geh

Note: S.F. = Small Farmers, O.F. = Other Farmers
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Details &bout Crop Loans Dur:u.nb the Year 1986-87

- e e ae e e - b

Note: S.F. = Small Farmers,

= Other Farmers

Table 4,5 3
o (Bhaveshwar1 PACS Chimane)
N _(Amount in Rs,)
"""" LScél"aic'é " Total HYV Rice  Total Other Crop Total
Local HYV - (Sugarcane) of Al
----------- Rice  ===wa-em—e- RiC€ ~=memwemece~-- (rops
S.F. OiF. S.F. 0.F, - F. 0.F. .
No.of Loans 57 30 87 63 24 87 - 3 177
Area in , -
Acres 79.63 9S.50 179.13 77.73 57.50'135,23 =~ 4,50 318,86
'Loan | g
Demanded 46440 50300 96740 66500 58500 125000 -~ 12000 233740
Recommen-
dations of '
Society - Le4ho 50300 96740 66500 58000 124500 - 12000 233240
Loan Sance—
tioned by
DCC Bank : .
Kind 25350 24750 50100 36600-28900 65500 = 4300 119900
~ Cash 15200 16900 32100 13550 10100 23650 - 4300 60050
Total 40550 41650 82200 50150 39000 89150 - 8600 179950
Actual Loan |
Lifted
Kind *19917 18546 38463 33207 25695 58902 -« 3939 101304
Cash 8883 12805 21688 6448 8297 14745 - L300 L0733
~ Total 28800 31351 60151 39655 33992 73647 - 8239 142037
h'Repayments _ ' ‘
made 21185 25535 46720 31319 33514 64833 =~ 8992 120545
Balance due i
as on 1st _
July 1987 8811. 8296 17107 10782 5181 15963 = - 33070
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Hasur and that of rice about 94 per cent in Chimane. Other
crops that figure are woefully negligible in number, area and

amount.,

In all the three societies, the loan amount c..
recommended hy the respective managing committees is slightly
less than that of demand by farmers in Hasur societies and
almost same in Chimane society. Further, the amount sanctioned
by DCC Bank is considerably less than that recommended by thé
respective societies in both villages, The amount sanctioned
after prﬁning works out to 68 per cent of the amount as
recommended by Sarvodaya Society and around 77 per cent in
respect of the other two societies, The pruning is slightly
more in the case of small farmer category as oompared to other
farmers in respect of Sarvodaya Society and it is other way
round in the other two societies., Eventually, the benefiéi—
aries themselves have actually l ifted somewhat lesser amount
then that sanctioned by the LCC Bank, The amount lifted forms
about 94 per cent in the case of Hasur Gram Society and 79
per cent approximately in respect of the other two societies
at the aggregate level. Between the two main classes of
borrowers, the fother farmers' have lifted proportionately

more than small farmers in all cases except the Sarvodaya

Society. In particular, mention may be made of 'other farmers'
of Hasur Gram‘Society actually lifting a slightly larger sum

than that of sanctioned,
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_ The proportion of kind component to. the fotal amount
of crop loan sanctioned is Jjust about one half in both the
societies of Hasur, as the crop involved is almost entirely
sugarcane and, in Chimane, it forms 61 per cent for local
variety and 73 per cent for high yieiding variety of rice crop.
In the case of 1oans actually lifted by the beneflclarles, there

favour
is a greater bias in s - of kind component. It is over two-

, N .
thirds in respect of sugarcane in Hasur societies and as high
as 80 per cent in respect of HYV rice in Chimane,  This tendency
is relatlvely more pronounced in the case of small farmers than

the other category.

The recoveries position, as shown in the ledgers of
the societies, reveals that small farmer categpry in Sarvodaya
Society has a small proportion of loan amount as balance due as
on 1=-7-1987 and this is on account of sugarcane borrowing,
In Hasur Gram Society, both categories of borrowers of
sugarcane loans have small amounts of balance, However, in
the case of Chimane Society, the amount of balance is quite
considerable, all borrowed for rice crop. Unlike sugarcane,
the rice crop is not linked with marketing for recovery of loan

and hence greater amount of balance,

Unlifted and Non-disbursal of Sanctioned Crop loans

It has already been seen in the foregoing that some
beneficiary farmers have not lifted'a part of the 1oan‘emount,
in the form of cash or kind or both, which is clearly sanctioned

and available to them. Apart from this, there are some cases
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whereby the f armers ohenge'tneir minds and do not lift any Qﬁff
of the sanctioned loan at all. In other words; fhéy approaéﬁ'
“the 3001ety for credlt furnish details for N c. L. s btatement
- and eventually refrain from totally avalllng of ‘the loan after
the sanction from DCCB. The reasons adduced are, later
improvement in the position of - own resources, 1nterest free
loans from relatives and change in the cropping pattern from

the one proposed in NCL Statement,

On the other hand, the situation of non-disbursal of
the loan pertains to the action of the society itself in not
releasing the sanctioned loan, on account of the concerned
member hot clearing the existing dues to ‘the society. This
is clearly in confirmity with the declared poiicfthaf the
defaulters be barred from availing of fresh loans, Actnéliy,l
demands from such members are entertained and even sanction
of .. loans are obtalned in antlclpatlon of clearence of the
dues on their part on or before the spe01f1ed date. ThlS
has become necessary sxnce the processxng of . lecan prOposal

beglns well before the current loans ere fully cleared.

.During the period under reference (1986-87) the two
societies in Hasur show that the voluntarily'non-iifted'crOp
loans amounted to RE. 2.77 lakhs, sanctioned for a total area
of 88 acres of sugarcané and 18 acres of other crops. In terns of
number of loans and acreage involved, the small'fafmefs figure

very prominently. In the tase of Chimane So¢iety, the number of

o
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idans 1nvolved and acreage thereof is quite con31derable.

Rlce belng the major crop, the non-lifted loans and area f; be
beneflted under this crop account for a little over 60 per cent
and 66 per cent respectively. In terms of number of loans the
small farmers slightly out-number the other farmers in not

availing of the sanctioned loans,

One significant point to be noted here is that as
many‘as 62 loan accounts involving nearly 75 acres of non-
rice crops (mostly for groundnut crop) for which the amount
sanctioned being Rs. 39,350 has remained not lifted at all,
This may partly explain the reason for most of the loans
lifted being in favour of rice cultivation. It is not that
other crops are not fawoured for credit support but the farmers

themselves are responsible for not availing of the facility,

The non-disbursal of sanctioned loans by the 50ciety
itself for the sole reason of non;clearence of dues on the
part of the concerned members is not very considerable, These
cases are reporﬁedc:nly in Hasur Societies, involving almost
entirely the small farmer category (11 out of 12). The only
.crop to figure is sugarcane, the area involved being 11,17
acres and, the sanctioned loans amounting to Rs. 34,500,
Apparently, in these few cases at least, the recovery linkage
with the processing units has not been entirely successful
for the smooth flow of sustained credit, The relevanf data
in respect of non-lifted and non-disbursed loans are resented

in Tables 4.6, 4,7 and 4,8,
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Pattern of Non-crop Loans

The PACS in the selected villages have been advancing
credit other than crop loans, both short-term and other term -
loans, ~The short-term loans are of two kinds, naimely, (1)
.consumption loan, given only to weaker sections who are not
cultivators and, (2) emergency loan, given to any member to
neet thewmforeseen contingencies, upto a maximum limit of
RS. 1000/~ per member but subject to Rs. 10,000/~ limit placed
on society itself for any given‘year. During the year 1986-87,
the term loans for inveétment'purposés, such'és, dairying and
bio-gas plants, are reported in both the societiés.of Hasur
village, In the case of Chimane village, despite the DCC Bank's
Table 4.6 : Particulars of Non;lif;iﬁg éfASaﬁctioned'CrOP
T Loans in Hasur Societies During “1986-87

. A - SARVODAYA PACS

Sr. Type of No.of Loans Area Amount

No. Crop - farmers Sanctioned. (Acres}) Sanctioned
. Rs,
1. Sugarcane S.F, - 43 39.81. 124900
| 0.F. 12 31,00 70000
2. Other Crops S.F. e - -
-0,F. 8 8,00 15600

. N My EE e e Gy ER e, G U ARSDGT s SR AR SR AT A S Am 4 Y o SsMmEess e AR A e W W e

All Crops . 63 78.81 - 210500
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B - HaSUR GRAM PACS

- R ) MR S A A& EE S W SR P Y S ar O E S S M aE A B S S Ey  ae

Sr, Crop Type of No.of Loans Area Amount
No. Farmers Sanctioned (Acres) Sanctioned
Rs,
1. Sugarcane S.F. 16 17.26 L6600
O.F. 1 10,00 20000
Total ' '
Sugarcane - 17 27.26 66600

Table 4,7 3 - Particulars of Non-disbursal of Sanctioned
Crop loans by Hasur Societies During 1986-87

A - Sarvodaya PACS

Sr. Crop Type of No, of Loans Area Amount
No. Farmer  Sanctioned {Acres) Sanctioned-
Rs,
1.  Sugarcane S.F. 7 5,60 22200
0.F. 1 3.00 4300
Total 8 8.00 277000
B - Hasur Gram PACS
Sr. Crop Type of No.of Loans Area Amount
No, Farmer sanctioned ( Acres) Sanctioned
Rs,
T1e - Sugaréane S.F. L 2,57 7500
OtF. Ll -— -
Total 4 2,57 7500
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Table 4,8 : Particulars of Non-lifting of Sanctioned Crop
Loans in Chimane Society During 1986-87

Sr, Crop - Type of No. of Loans -":Area - Amount
No. , Farmer Sanctioned (Acres) Sanctioned
: S but not Liftec
. RS. ‘
1. Rice S.F. 29 46,43 22000
{Local)
0.F. 16 47,00 17900
Total ' 25 93.43 39900
2., Rice S.F, 29 28,01 20100
(HYV) -
L. 13 24,00 15200
Total h2 52,01 35300
3. Groundnut S.F, 22 20,60 10650
0.F, 28 42,20 17000
Total 50 62,80 27650
4, Other Crops S.F, 2 1.20 1800
O.F. 10 10.20 9S00
Total T 12 11,40 11700
Grand Total ‘
All Crops 159 219,64 114550

- ar o= w e s - EE ey o s MR as mr me Sm an mm M AR S = em YR EE O ED M W EE me W

Note: S.,F. = Small Farmers, O.F. = Other Farmers "
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sanction, the amount remains not lifted for the purpose

during the year 1986-87,

During the period under reference, the amount
disbursed as shéft-term non-crop loans is not very considerable,
In Sarvodaya Society, the emergency 1oan,.varying from as low
as Rs, 75/~ perihead to a maximum of Rs.500[~, is being -
given' to 31 members (cultivatofs and others) the total amount
- involved being Rs.!16,322. The consumption loan, amounting |
to Rs. 3384‘is beiﬁg given to 18 membersPW{Amqpalfhege shorte
term borrowers, four persons (three from Harijan class) are
recipients of both types of loans, Amount recovered at the
end of the year forms a little over 90 per cent of the total
credit, The other two societies have advénced only a méagre
amount by way of only consumption loans to a small number of
perSons.” The recovery of these unsecured loans is fairly

high at a little over 90 per cent of the loan amount advanced,

-The term loans for investment purposes are reported |
only by Hasur societies. In all, 20 beneficiaries are
accommodated ta a tune of nearly_ﬁs. one lakh from both
societies, the loans against bié-gaé plants account for
roughly 62 per cent-of the total amouht; The relevant details

are presented in. Table 4,9,

-
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Table 4,9 ¢+ Information Regarding Short-term (Non-crop)
and Other Term Loans, Advanced During the
Year 1986-87

(Amount in Rs,)

- WE W & an ca o W e aE S W EE A EE AP W BN e WY WP M SE BN s e ek S R M M e W

Sr, Name of the P.4.C.S8. No,of Amount Repaid Loan Over Dues
No, and Type of Loan Loans of Loan Amount Out- )
‘ stande
ing

A} Sarvodaya P.a.C.3.

{HaSurZ
Short-term Loan
( Consumption/ :
emergency) 7 49 19706. 19980 - 1883
Dairying 10 27172 11629 17464 1591
Bio-gas Plant 3 26640 9750 16890 -
" " Total Term Loans 13 53812 21379 34354 1591

B) Hasur Gram P,A.C.S.
Short-term Loan

(Consumption) 8 2500 2777 - -

Dairying ' 4 10880 L587 6981 = 294

Bio-gas Plant 3 35220 14360 21295 -

Total Term Loans 7 46100 18947 28276 294

- gy i e gy W e S g S e m EE RW @ AR Sm  EE GE AR W M MR ST ER MR W @R ER WS am me

C) Bhaveshwari P.i.C.S.
(Chimane)

Short-term Loan ' '
(Consumption) 7 1700 1442 . - 400
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Other Activities of PACS

- AE i ar.

A1l the three societies In the two selected villages
have been carrying on some activities other than the credit -
opération. Siﬁce a very 1érge part of the kind component
of the crop loan is in the form of chemical fertilisers,
-the societies have naturally undertaken to supply the same
as a trading activity, Besides, one socie'ty in each village
is also entrusted with the public distfibution of rationed
commodities like foodgrains, sugar, edible 0il (palmolene)),
kero‘s'ené- etc, at controlled prices, While Hasur Gram Society
is content with only sale of fertiliser, the Sarvodaya Society
the larger of the two in Hasur village, has been dealmg in
fertilisers, rationed items and some other conSumer gpods.

The society in Chimane village deals in fertilisers, rationed
items and clothes, The Societies obtain most of the stock

. from Cooperative Sale/Purchase Unions and Government depot at
Block headquarters, The societywise highlights of these
trading activities, during the year 1986-87, are mentioned in

the following.

The Hasur Gram PACS, which deals in fertilisers
to members as well as others, has recorded. a sales turnover
amounting to RS.3,26,652 and the trade profit being Rs.6,734.
Similarly, the Sarvodaya PACS of Hasur has shown a turnover
of Rs. 7,80,'956 .on whicld the trade profit amount to Rs, 18,454,

In regard to rationing section, it has reported sale of goods
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worth Rs. 3,46,521, the trade profit being Rs.'7,301; However,
in its cloth section (since closed down) this sociéty has
ended up with unsold stock worth Rs.4,898. It is expected to-
indulge in ‘clearence sale of stock at a discount and likely to
incur‘some loss, The Bhaveshwari P«CS at Chimane village
has repbrted earning a profit of Rs.1467 over the sale of
fertilisers worth Rs. 34,522, The same society dealing in
rationing and cloth items has earned a profit of Rs. 7,772 over
the transactions amounting to Rs. 2,08,901, It may alsoc be
pointed out that fertilieers and other commodities are sold

even to the non-members of the society.

The Qverall Position of the Societies:

A glance at the balance sheet of each of the societies,
in the two selected villages, presents a ﬁicture‘of o&erall
stabiiity (see table 4,10)., 1In Hasur, the Sarvodaya PAC3,
eventhough a late comer on the scene, has out grown the older
society (Hasur Gram P4AC3) to emerge as the bigger one. The
asset-liability position of this. society, during the yeaf 1986-~87,
is worth Rs, 22-383 lakhs, more than three times that of Hasur
Gram Society (Rs. 6.85 lakhs), The only society to sepve
nearly 300 households at Chimene village is smaller than even
the Hasur Gfam Society. Obviodsly, the irrigated Haéur being
more prosperous with the dominant sugarcane crop, requiring |
rmore funds per acre basis, has greater scnpe for two soéieties '

with only 340 families in the village., ‘As every borrower has -



Table 4,10 ¢

Sarvodaya Hasur
Gram
P.A.C.S

- ew ew Tmas s W A T A oW W S EN O mh E S GNsEMTHAE LS S SR A M Em am W wWE - -

Liabilities
: . P--“SQCQSO
(Hasur)
Total Share Capital 386100

Total Cash-credit &

Bank Loans 1396219
Member's Deposits 147193
Reserve Fund 85397
Building Fund 81817
Godown Subsidy 50000
Dividend Due 18008
Other Items 62771
Frofit 10158

Total Liabilities 2237663

362722

50540
56391
9578
526
13405
19480

B-P.i“;. CIS [ ]
Chimane

131075

88578
765
18628
20260
1186

27115
2472

Qutstanding Loans

Small Farmer &

Weaker Sections 738968

OQutstanding Loans

QOthers 755028
Bank Balance

Current A/C 33777
Bank Deposit 203652
Bank Shares 132900
Building & Site 237285
Trading Sec. 47919
Cther Shares,

Funds 16462
Others 71672
Totel Asset 2237663

SarvodayaHasur
P.&.C.S,

Gram
P.4,C,S,

283420

136481
4&556

103791
53500
26757
12703

5300
10954

684562

The Pattern of Liability and Asset Position (1986-87) of the Primary Societies
in the Selected Villages

(Amount in Rs

B.F.4.C.5.
Chimane )

72264

53133
23651

3201
22900
35407

38360

19901
20262

290072

2

el
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+

to invest five per cent of the loan amount by wa} of share
capital everytime one obtains the loan, both tﬁe éocieties
financing sugarcane (around 95 per cent of the total crop loans)
have beenincreasing their share capital base since the volume

of loans is ¢ very considerable,

The financial standing of the society alsé reflects
the strength of the members as may be surmised by the amount
of deposits made by the members in Hasur. The Sarvodaya Soééty,
which advances a little over 50 per cent of its total credit .o .
supply to better off members, shows members'! deposits at
Rs. 1.47 lakhs., On the other hand, the Hasur Gram Society,
lending 68 per cent of total credit to small farmers and other =
weaker sections, is able to gather only Rs, 0.51 lakhs, In
the case of Chimane Society, however, it is a very meagre sum
of Rs, 765, as it caters to largerly the unirrigated cereal’
crop cultivators, majority of them being small farmers, In
the high-cost and high-return cash crop situation with the added
facility of mandétory linkage for recovery, as is the case with
sugarcane crop, tne financial position of credit institutioris
tends to be sound in contrast to other situations, where nbh-
cash crops dominate and linkage with marketing or processing

units is not very smooth,

In terms of reserve fund, building funds etc, and
ownership of buildings to carry out the operations, the
Sarvodaya society is quite well placed, The asset position

in terms of shares and deposits with the bank is also fairly



126
reflective of the better financial soundhess of ‘the Hasur
societies, 1In any case, all three societies have shown
profits o indicate satisfactory performance. The margin in
interest rate between Borrowing_and lending appears to be

just adequate enough in tide instant cases atleast,



CHAPTER V

LEVELS OF PARTICIPATION,
UTILISATION AND REPAYMENT

The major aspects covered in this chapter include
firstly, the participative level of households in availing
of credit, reasons for non-borrowal of crop loans, purposewise
credit burden, the pattern of term loans and the extent and
reasons for term loanee farmers without crop loans, Secondly,
the timeliness, adequacy and utilisation of crop loans‘are
discussed at length including the perfdrmance of loan covered
crops of the beneficiaries as compared to that of non-
benéficiary farmers, Lastly, the repayment performance of the
crop loan borrowars along with the attendant problems of
delay and default of arop loans are alsc taken up. The“
results are mainly based on general and intensive levels of
the household survey and the records made available by the

primary societies in the selected villages.

5.1 Borrowers and Non-borrowers
of Crop Loan and Qther Credit

Availing of Credit Facility i

The pattern seen in respect of membership in local
P4ACS and, participation or otherwise of households in availing
of credit facility from any source reveal some interesting

aspects, In 'the irrigated village of Hasur 97 per cent of

127
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cultivators aﬁd 58 per cent of nori-cultivating households
are members of PACS. On the other hand, in the unirrigated
Chimane village, the participation level is considerably
less at 74 per cent for cultivators and just nine per cent
far pon-cultivators., The small farmers are relatively less
inclined to unroll as members in comparison with the other
farmers, Even among members of PACS, all the households are
not borrowers of any loan, Irrespective of membership in
societies, the ‘non-borrowing households form 21 per cent among
cultivators and 64 per cent among non-cultivators in Hasur
and 38 per cent and 65 per cent respectively in that of Chimane
village. The relative proportion of b'orrbwers; to total
households 1s greater among the farmers of large holdings
(above five acres) than the small holdiﬁgs in both villages.
In chher words, though the small farmefs ar_é greater in |
absolute nﬁmber of borrowers they are less prominent in

relative proportion in either village.

In all, the borrowers of ans*r'.type of ldan form 79 per
cent among cultivators and 36 per cent for noh-.-.cuhlti.vating
-households in Hasur and similarly 'in Chi.mane‘ 62 per cent and
'35 per cent respectively, The crop loan borrowers outnumber
the borrowers of other loans among cultivators in both
villages and shortterm consumption loan borrowers among
non-cultivating households in Hasur village, Among borrowers

of any type of loans, those borrowing from PACS from 85
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per- cent in Hasur and 78 per cent in Chimane. Among these,
the _fa:;mers of medium and large holdings :;s\re relatively

i greé%er in- proportion in availing of credit than small and
.marginal :Eafniers, as also, non-cultivating households, The

1'?..1.5'.-ant data are presented in Table 5.1

gg_encywise Reasons for Non=-borrowing 3

Before we proceed with the analyses of the various
aspects of the aredit users, it may be useful to know the
reasons for households remaining non-borrowers during the
reference period of the survey., The reasons as stated by the
households, selected for the intensive stage of survey on 50
per cent basis, are relatéd to available agenby or source of
credit from which some varying proportions :o:.f:‘ households
have availed of credit., The available Sources lof credit are
institutional agencies like (i) PACS, (ii) commercial banks
and (iii) others including land development bank and general
credit societies located at taluka towns, The informal
sources include trader/money lenders and relatives and |

acyuaintances,

The tabulated data on reasons for nof,borrowing refer
to the response of saniple households in r.glation to each of
the above menti.or_led érediti source, 4gainst each agency in
the table the number of borrowers are given and 'then the

remaining households are distributed according to the reasons
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Table 5.1 ¢ Detailed Classification of Households According
to Their Credit Participation Levels

- — gy o S S Syl el ey i S - e St e ik i ol P A Sy il P

_ - Totalo;f,\Non- T ta.].

e o . 2_59 _ 2 00 _ _19 00 _ _agoge_ -tbri i v§§0rk ).
Total House-
holds 150 81 28 12 271 72 343
No.of PACS = 146 78 28 12 264 42 306
Members (97.0) (96.0) (100.0) (100.0) (97.0) (58.0) (89.0)
No.of PACS 4 3 - - 7 30 37
Non-Members
Hasur Village
O0f which PACS
Members:
Only Drop loan : '
.Borrowers¥*® 3 51 21 8 5 85 11 ‘96
Crop lLoan Jt, ' - ' o
with OtherLoant 47 34 15 5 101 - 9 110
Total Crop Loan ' '
Borrowers(Total 98 23 ;10 186 20 206
of Col, - )(67.0)(71. O) (.82,0) ( 83.0) (70.0) (48.0) (67.0)
Only other B :
Loan 21 7 - 1 ‘ 29 6 35
- Total Other = - | |
Loan Borrowers 68 41 15 6 130 . 15 145
" Total Non-
Borrowers 31 19 5 1 56 46 102
Households (21.0) (23.0) (13.0) ( &.0) (21.0) (64.0) (30.0)
‘Total No.of : ,
Loan Borrow- 119 62 11 21 b3 241
ers (79.0) (77.0) (82. o) (92.0) (79.0) {(36.0) (70.0)
% of PACS
Loan Borrowers
to Total Loan 82. 89 100 91 . .87 77 85

Borrowers

_ EE S am AR W AR A TE En ST G ER MR an WE GE WP AE A e e SN e e - Ee SR e S Ee we  ew o
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Chimane Village

Upto  2.51- 5.9- ~ 40.1 & Total Non- Total
2,50 5.00 10,00 above . of Cul- cultiva- A+B
‘ T tivatorstors
_______________________ (2)_ _ (B)_ __ __
Total House-
holds 146 83 37 9 275 23 298
No.of PACS
Members 1 73. 33 2 206
(62.0) (88.0) (89. o) (78. o) (74 o) ( 9.0) (69 0)
No.,of PACS Non-
Members 55 10 4 2 71 21 92
0f which PACS
Members:
Only Crop Loan
Borrowers# 35 34 16 3 88 - - 88
Crop Loan Joint - .
vith Other Loan®* 21 15 10 b 50 - 50
Total Crop Loan :
Borrowers 56 Lo 26 7 138 - 138
(62,0) (67.0) (79.0) {(78.0) (67.0)
Only gther Loan 19 9 3 1 32 8 4o
Total Other Loan | |
Sorrowers 40 24 13 5 82 8 - 90
Total Non-Borrow- 71 25 105 120
ers Households (49.1) (30.0) (22.0) (11. 0) (38.0) (65 0) (40.0)
Total No,of Loan
Borrowers 75 58 29 8 170 8 178
(51.0) (70.0) (78.0) (89.0) (62.0) (35.0) (60.0)
% of PACS Loan
Borrowers to Total
Loan Borrowers 75 84 90 88 81 ~ 78

- E oy mas Wy WE W W Em ey ey P ¢ AR Sy AR e AP s am W

—— o gt Wl v it e} it S S A N A IS S AR W

* TIn the case of Non-cultivators it will be consumption loan -

from PACS

A

—
L4

Figures in parenthe31s are percentages.

T T
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mentioned for not borrowing from the agency in Question, Thus
in Hasur, all the 172 househ6lds and in Chimane all the 150
househoidé aréfﬁstributed.against“each credit source. The
relevant data afe pfesented in Tables 5.2 and 5,3 for Hasur

and Chimane viliages respectively.

The highlights reveal that among the sample households,
non-borrowers frrm lesser proportion in regard to PACS facility
as compared to other sources, In the irrigated village (Hasurj,
mofe than two-thirds of.non-borrowing households state 'not
in need of loan! as the reason in respect of each and every
source of credit., This is followed by 'adequate mortagage not
available! as the reason only in the case of institutional
sources, Submission of requisite documents posed a to
some in the case of commercial banks and other credit institu-
~ tions. 1In regard to inétitutional agencies, other than 1ocai
PACS and commercial banksr, ignorance or inadequate knowledge
of loan_fofmalities is a reason in a significant number of
cases, = Default on previocus loans and refusal of loan on the
ground of lack of adequate repaymentecaoacity_are the other
reasons stated in respect of institutional agencies. In the
case of informal sources of credit, the reasons other than
'on need for credit!, are notably high rate of interest, lack

of knowledge and refusel of loan,

In the case of unirrigated Chimane viliage, more than
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table 5,2 ¢ Sourcewise Distribution of Non-borrowers Accordlng
' to Reason Stated (Village Hasur)

Mp SR - EE R W EE W A BW WS i WY i B e M e S g em S MR S @l S W ma Gl M WS

Total No,of
Loan Borrowers 96 b1 5 2 = 19

Non~-borrowers ...
saccording to Re-
asons for not

A o

Borrowing 1 Loan:

No .need for loan 54 88 116 117 117 110
‘ -‘(71.05) (67.18) (69.46) (68.82) (68.02) (71.90)

.Mortagage not 9 31 13 ' 1 3 -
available (11.84) (23.66) ( 7.78) ( 0.59) ( 1.74)

HLést Yeéar Loan 6 5 - - - -
Due ( 7.89) ( 3.82)

Adequate Loan - o - - - 30
is not availdile( 2. 63) ( 0.60) (19.61)
Risky for Loan k L '
Repayment - - - . - - - | 1

. ' ( 0.65)
Problem of = - = 7 9" - - -
documents - ( 5.34) (5.39)

High Interest - - - 50 7 -

| (29.41) ( 4.07).
Details of' |
Facility not - - 21 - 3 -
known (12.57§ - (18.02)
Loan is not | .
given or . 5 - 7 2 14 13
Refused - . { 6.58), - ( 4.19) ( 1.18) ( 8.14) ( 8.50)

Total Sample ' . A

Households 172 172 172 172 - 172 172

Total Non~borr- h

owers 76 131 167 170 172 153
Lo (100 0) (100 o) (100. o) (100 o) (100.0) (100.0)

——--------.—_----ﬂ——ﬂ—--—.ﬂ-—--_---

N.B.: Figures in parentheésis are as percent -
to Total Non-borrowers |
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Table 5,3 ¢ Sourcewise Distribution of Non~borrowers Accordlng
.to Reason Stated, (Village Chimane)

Total No,of lLoax. _
Borrowers 62 12 1 2 - -

Non-borrowers Acc-
Tording to Reasons
for not BorrOWLna

Loan

No need for “16:- 93 108 . 107 108 108
Loan (18.18) (67.39). (72.48) (72.30) (72.00) (72,00)
Mortagage is . :

not available 2 17 14 13 12 12

( 2.27) (12.32) ( 9.40) ( 8.78) ( 8.00) ( 8.00)

Last Yearts : _
Loan Due 25 9 - T - - -
(28,41) ( 6.62)

Adequate loan

is not avail- 16 - - - 2
able (1. au) (11.59) - ( 1.33)
Risky for Loan 12
‘Repayment ( 5. 68) ( o. 72) ( 8. 72) ( 8. 78) ( 8.00) (11. 33)
* Problem of
'documents - - - - - -
High Interest i - 3 13 16 6
Rate ( 2,01) ( 8.78) (10.67) ( &.00)
_Details of :
Facility not - - 9 - - -
known ( 6.04)
~ Loan is not given 39 2 2 2 -2 5
or Refused - (44,32) ( 1.45) ( 1.34) ( 1.35) ( 1.33) ( 3.33)
Total Sample -
Households 150 150 150 150 150 150
, Total Non-
Borrowers . .. , 88 138 149 148 150 - 150

(300;0) (100.0) (100.0)(1Q0.0) (100,0) (100.0)

N.B. = Flgures in. parenth951s refer to percentages to
total Non-borrowers.
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two~thirds of non-borrowing housgho;ds have stated 'loan not
needé@' as the reason in're5pectxof every agency exCept PACS
where only sbout a fifth giﬁesuihé same reason, However, it

is significant to note that"ioan is not givgn or refused!

by the PACS is the reason stated by the single largest propor-
tion (44 per cent) of the non-borrowers. The reason for non-
borrowing dn'account of default on previous loan is also gquite
considerable in respect of PACS, The reasons like hona
availability of sufficient mdrtagage, loan amount likely to be
available being inadequate for the purpose, inadequate knowledge
of facility and procedure and fear of risk in not being able to
obtain-: sufficient incremental income for repayment, are
offered in respect of commercial banks and other agencies of
institutional credit, In respect of informal sources of credit,
reasons other than 'no need of loan' are notably lack of mortagesge
or security, fear of risk in repayment and high interest rate,
Among those willing to borrow face more probléms in the
unirrigated tract where cropping pattern does not favour cash
crops in view of risk and uncertainty. Even PACS could not
accommodate some farmers in view 6f their track record of
defaults and inability to obtain adequate incremental income

for repayment.

Purposewise Number oﬁ_LoanSE

The classification of bbrrowihg households according
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Table 5,4 3 Purposewise No., of Ioans and Amount
Village: Hasur (Amount in Rs,)

Only 1 LoanTwo Loans Three Loans Four Loans

Purpose No. Amount No. Amount No. gmount No, Amount
1 Crop Loan 85 431243 (66 385493 ;48 120511 <40 55956
2 Consumption Loan 111 9395 9 14002 - - - -

3 Emergency Loan

Medium Term Loan

4 Dairying 15 45332 16 66344 11 45336 b4 16563

2 Doméstic expendi- '

ture 1 4000 15 79000 6 43000 7 28000

3 House Construction 1 5000 6 55000 ~ & 31000 & 71000
L Agrl, Investment 8 158100 22 106100 18 108300 6 52200
5 Bio-gas L 52000 17 212875 5 49260 4 53820
6 Other purpose 1 1000 3 7200 2 47500 3 kL0000
Total of M.T.Loans 30 265432 79 526519 45 324396 30 261533
G. Totals 126 706070 154 926014 63 LhkoQ7 4O 317539
No.of Households 126 77 21 10
iverage amount T TTTToTooTomTmmoes
per household 5604 12026 21186 31754
Percentage 6f crop |

loan amount to

total 61.07 41,63 27,07  17.62



Table 5.4 : (Contd.)

Purpose = = m—= mmmcmee cec cceen s e e o

No, Amount No. Amount” No, Amount No., Amount
1 Crop Loan L 68076 22 720267 1 17 13636 21864095182
é'Consumption Loan = - - - - - 20 23397

ﬁ Emergency Loan

AN EE aE ™ am S En mE A SR ol BN G e e e Ve A BN WS M aw e

Total S,T.Loan 4 68076 2 20267 1 - 13636 206 118579

- e e e ad W my e wy @ e e e -——--————-

Medium Term Loan

1 Dairying 3 18819 1 683 - - © 50 199232
2 Domestic expendi- | : :

~ ture 2 39875 2 10000 2 10000 35 213875
3 House Construction 3 33000 - - 1 25000 21 220000

4 Agrl. Investment 6 82500 5 129999 =~ = - 65 637199

5 Bio-gas - - 1 14520 - - 30 382475
6 Other purpose 2 8000 1 5000 345000 15 153700
Total of M,T.Loans 16 18219% 10 166357 6 80000 216 1806481
G.Totals 20 250270 12 186624 7 93636 422 2925060
No.of Households 4 - 2 1 244

MM W A S S ap B S M mn Y S e me MW e R AR A 5B O AE O EE S AE S M SN B B W e

Average amunt per : : :
households - 62567 93312 93636 12137

Percentage of crop

~loan amount to
total 27.20 10.86 14,36 37 . 44

A B W SR @e ew O EE mE R am s We A R o M MR M MM BN M am B RE WS S ER SR EE EE e W W
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to number of loans, amount and purpose of credit ﬁay throw

" some light on general pattern -of multiplicity in availing
-of-léanSvfor differént purposeé and the extent of current
bufdéh'ef debt, The.data-pértaining tb-bofrowing'households,
_&s revealed- from genefél”éurvey, are presented in Table 5.4

‘for Hasur and Table 5,5 for Chimane village,

In regard to availing of number of loans, a signific
proportion of borrowing‘households have reported multiple
loans, that is, more than one loan account even though the
majority of borrowers have availed of just one loan, either
short. term (mostly crop loan) or other term loan. However, ti
proportion of households availing multiple loans declines witl
the corresponding increase in the nuﬁber of loans, Actually,
very few borrowing households figure in availing of moré than
 three loans, The average number of loans per borrowing house.
hold works out to 1.75 in Hasur and 1.35 in Chimane. The
maximum number of loans obtained by any household is seven
in one case at Hasur and five at Chimane. The s ummary versior
of frequency distribution of hbusehq;ds according to number o‘

current loans, culled from Tables 5,4, and 5.5, is given below

The borrowers of irrigated Hasur are relatively more
pfomlnent in not only aVallmng of multiple loans but also in

terms of per borrower avarage amount of such loans. Among
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Table 5,5: Purposewise No.of Loans and ‘Amount,

Village Chimane

(Amountﬂin RS.)

———-———-—-—--—-———-—0—.—_——-—_--—q——.-————-———-—.-————

1 Crop Loan 88
2 Consumption Loan

3 Emergency Loan
Mediuin Term Loans

1 Animal Purchasing 2
2 Domestic Expenditure 23
3 House construction -

3750
109650

- ey A g ---—-----v- A e W S et D G A P S AN e

21900 1
68905 6
15000 1

17600 =~

10000 =
31000 =
164405 8

21179812

5000

1800

1500

9983

138 150269

13 34300

39 198199

3 40500
8 45200

1 . 10000
D 107150

104 435349
242 585618

ect

- e maEE sw A e E A e - eam EE W AR AR Gk RS ap s W O S WE e g - ms e WS Eevanes mm S g e e e et e e as am W S =

L agril, Investment = 2
5 Bio-gas -
6 Other Purpose 10
Total of M.T.Loan 37
Grant Total | 125
No,of households 125

Average amount per
Household

Percentage of arop
loan to total amount

369k

23076
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No.of Hasur Chimane
Loans per =——-—-——-— e e i e e -——
household 4ctual No,of 4s per cent Lctual No,of 4s percent
Households: to total Households to Total
households Households
One 126 52.3 125 70,2
Three 21 8.7 4 2.2
Four 10 4,1 2 1.1
Five 4 1.7 1 0.6
Seven 1 0.4 - -
Total 241 100,0 178 100.0

- e e ms S eE G e Ee en M om e M S G SR R B A AR . W S R AR EE A SR o AR W

those depending on single loan, the short-term credit (mostly
crop loan) dominates in terms of number in both viliages and
amountwise in sugarcane growing Hasur villagé. While the S.:T.
loans &are obltained from PACS, the other loans are recéived
from bo#hinstitutionai and informal sources, & substantiél
amount (Rs; 2,14 lakhs in Hasur and Rs.‘LéS lakhs in Chiméne)
is being borrowed for the purpose of domestic expenditure like"®
wedding, medical and purchase of consumer durables, Anyway,
majority of borrowers are concerned with crop loans end inVesf-

ment credit for agriaultural development, d¢iirying and bio-gas

installation.
/
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Pattern of Term Loans of Farmers

The pattern of term loans obtained by farmers for
investment and other‘pufposes. from different agencies may be
seen in data presented in Tables 5.6 and 5,7 for Hasur and
Chimane respectively. The tables gijive both number of loans
and amount of loan as'reported by orily the cultivating households,
The agencywise patterﬁ reveais that in Hasur the local PACS
have advanced loans only for .the purposes of dairying and bib-—
gas plants, their sha1:;e in the tal amo'ﬁ.ht being 13.3 ﬁer cent,
The cooperative banks, located in nearby toms,‘ are pi’actically
involved in advancing term loans for almost all purp'osles, the
ma jor ones being ir_lvestmen't in agricultural development,'domes-;
tic expenditure and house construction, The co;opera‘tive~
sector, other than local P4C3, accounts for 56 per cent . of the
total term loans. The borrowings from nationalised commefcial
tanire for investment purposes account for nearly 32 per cent of
the total term loans of Hasur farmers. Among the variéﬁs
purpos'es, nearly 80 per cent are for income yielding investe

ments in agriculbire, dairying and trading,

On the other hand, in the unirrigated Chimane village,_.
dbout 55 per cent of the total term loans are clearly for the
purposes of inve_stmen“l; in agr-icu]‘.'bur.e',- dairy ing, business etc,
However, the local PAC3 is conspicuously absent as a source

of term credit, The major institutions from which loans received



Table 5.6

Credit, Village : Hasur.

: Purposewise Pattern of Term Loans of the Farmers According to the Source of

il

Type of ngenCY Purpose of Loan Total

Dalry- Power Domestic Constru~ Trade Apgri, Bio-gas Leather Land

ing L- u Expendi- c¢tion of and  exp. occupa=- purch-

ture house busi- well#* tion = asing

ness pipe-
line
1 Primary Agri.
Credit Society ' .
Eag 26 - - - - - 10 - - 36
115827 = - - - - 124165 - - 239992
2 Co-operatlvegag 11 4 34 14 1 56 3 - 7 130
Bank 43960 30500 211875 112000 40000 349800 38810 - 80000 906945
3 NationallsedE ; L - - - - 8 16 - - 28
Bank 18425 - - - - 353300 206500 - - . 578225
4 Khadi Gramodyog(a)- - - - - - - 1 - 1
(b) - - - - - - 1000 - 1000
5 House Mbrtgageia; - - - -6 ‘- - - - - 6
Society b) - - - 83000 - - - - - 83000
Total (&) 41 4 3% 20 1 e 20 1 7 " 201
(£)17821230500 211874 195000 40000 703100 369475 1000 80000 1809162

(a) No. of Reporting Cases

(b) Amount of Loan in Rs,



Table 5.7 3 PUrposew1se Pattern of Term Loans according to the Source of Credit
. _ Village 3 Chlmane

CTTTTTTTT T T T Purpose of Loan o B ST T
Agency e e 1 1 e v ot e 17 e e e e o i
o - Dairying Domestic House -Commerce_hgriculture Bio=-gas . Total
Bxp. Deve- o - : R
lopment
1 Co-op. Bank (a) 5 20 2 4 1 - 32
(b) 15750 95150 16500 9400 . 600 137400
2 Nationalised (a) 7 ' T 2o : 4 16
Bank . (b) 16550 81000 5000 10000 112550
3 Urban Credit (a) 1 34 1 3 2 - e
(b) 2000 33049 24000 - 9000 2000 70049
4 Khadi~Gram (a) - - - 2 - - -2
(v) 1500 | 1500
5 Land{Déveloﬁ— {a) : 6 _ 6
ment Bgnk | | | - 51600 - 51600
Total (a) 13 sk .3 16 7. 1 97
(b)Y 34300 128199 40500 100900 59200 10000 373099

(a) No.of Reporting Cases : (b) smount of Loan in Rs.

Rl
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are cooperative banks, nationalised commercial banks and land.
.Development Bank and these together account for nearly 81 per
cent of the total amount of loans. The single largest number
of loans are received from urban credit societies and mainly
for domestic and housing purposes, All the credit institu-

tions are located at Ajra town, the taluka head quarters,

The pattern of sourcewise term loans according to
size of holding groups reveal that small farmers (upto 5 acres)
are much in evidence in obtaining term loans for investument
and other purposes, All the credit agencies involved héve
‘advanced substantial credit to the small farmers! catégory in -
both the selected villages. In terms of number of loans, the
small farmers are more numerous for the obvious reason.
Howéver, the average amount per loan is gréater in ‘the case
of other farmers, The relevant details are presented in Tables

5.8 and 5.9,

Fxtent and Reasons for Term Loanee
Farmers Without Crop Loans:

The term loan borrowing cultivators, especially, these
borrowing for investment in agriculture, are expected to repay
their loans from du? of the incremental incomes arising from
crop production ofer the yegfs. This necessitates on their
part borrowing of anhual or short-=term producfion credit aé
~well for obtaining larger yields. However, nearly a third of

the cultivating households with term loans have reported not



Table 5.8 1 Sourcewise and Categoriwise Pattern of Term Loans of the Cultlvatlng

Households
Village : Hasur
Agency Size holdlng Group
Upto 2,50 2,51 to 5.01 to 10.01 acres Total
_acres - 5.00 acres 10 acres and above ‘

1 Primary Agri, Credit

Society (a) | 21 . 8 5 2 36
(v) 93663 78661 46310 21358 239992
2 Co-operative Bank (a) 56 52 17 5 130
(b) 267770 473700 127875 37600 906945
3 Nationalised Bank (aJ 12 10 2 4 28 F
(b) 86225 173000 26000 293000 578225
4 Khadi Gramodorg ° (a) B - - - 1
| (b)) 1000 - - - 1000
5 House Mortgage . (a) 3 3 - - | 6
S?Clety (b) 39000 44000 - - | 83000
Total () 93 23 ok T I 201
(b) 487658 7169361 200185 351958 1809162

(a).No. of Reporting cases. (bf‘ﬁmount of Loan in Rs.



Table 5,9 : Sourcewise and Categoriwise Pattern of Term loans of the Cultivating Households,
‘ ' Village : Chimeane

------------------------------------------------------- Total
Upto 2,50 2,51-5,00 5.01-10.00 10.01 and above

Co=-op. Bank (2) 11 12 7 2 32

(b) 55250 34200 41100 6850 137400

Nationalised Bank (a) 7 3 | 2 4 16

. (b) 14600 9150 60000 ‘ 28300 112550

Other Credit Society(a) ' 18 12 . 7 3- 40
: (b) . 16940 19550 30915 2644 70049 R

Khadi Gramodyog Bank(a) 2 - - - ' 2

- (b) 1500 | 1500

Land Development (a) 3 1 _ 2 - 6

(b) 16000 50000 30600 ) 51600

. Total (a) 41 28 16 . 11 96

(b) 104290 67900 132015 68894 373099

-y TR Sk Em TR s W W W EE o AR B BN A G W e R Sk MR SR am BN YT am WE SR my we DN R PN M wme omw BN EE i AR e e e W

(a) No. of Reporting Cases ~ (b) Amount of Loen in Rs.
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borrowing any short-term loan.for' crop pr-o-dx'ction in either
village, This proportion is conSiderably h,igﬁep at 36.4 per
cent in respect of small farmers than those of other farmers
(9.0 per cent) in Hasur Viilage. In Chimané, the péttern is
quite different with other farmers (35.7 per cent) ahowing
greater proportion as non-borrowers of crop loan as  compared
to that of small farmer category (28.2 per cent)., The
relevant data, based on intensive survey, are presented in

Table 5,10,

The reasons for not borrowing crop loans, as
stated by the concerned farmers, are not many, Among the 21
households inv.olvéd in Hasur 16 (76 per cent) give the reason °
that there is no need to borrow as they have own resources,
0f" the remaining five cases (all small farmers) t?ar;.ee report
default on iarevious loan as the.reason for their iﬁability to
borrow crop loan from PACS and, the two have stated that the
burden of repayment of existing d;efm loans as thé constraint:

for availing of crop loan.

In the case of uzﬁrrigated Chimane viliage, only .
two households (small farmers) report_their- inability to
secure crop loan on account of their being defaulters on
previous loans. In the other fourteen cases comprising both
categories of farmers, nine are not even members ,of:‘” PACS as: |
they do not require short-term credit and the rem‘a':i_.n_ing five
report not needing crop loan even though they .are membéiis of

PACS and eligible to borrow. The categoriwise distribution



Table 5,10 3+ Distribution of Cultlvators hav1ng M.T. /L T. Loan with or without

Crop Loan
Sr. Size Group of Hasur Vlllage ) Chlmane Village
No. Holdings om0 6t e e
: (in Acres) No.of 0f which Not Borrowing No. of 0f which Not Borrowing
farmers borrowing Crop Loan garmers borrow= = Crop Loan
borrow- crop loa . = .o % of orrow-  ing crop No As % of
ing term  No. " Total Term 08 Term loan Total
Loan Loan Loan No.
borrowers
1 2 3 b 5 6 7 8 9 0
1 Upto 2.50 . 3% 20 16 hbsh 35 15 10 40.0
2 2,51 - 5,00 19 5 4 21,05 Th 13 1 T B
3 5.01 -~ 10.00 7 7 - - 10 6 4 40,00
4

10.00 and above 4 3 1 25,00 4 3 1 25,00

L] .
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of term loan borrowers not availing of crop loans according

to the reasons' stated in the two villages may be seen in

Table 5.11.

5.2 Timeliness, Adequacy and
Utilisation of Crop Loan

Timeliness and Adequacy:

According to the findings of the survey, there has
not been any under delay in the delivery of credit for the
purpose of agricultural production, The process of sanctionw
ing of crop loan is completed before the on set of the crop
celender as the case may be., The beneficiary __faJ.;mers are free
to 1ift the kind and cash components as stipulated and when-
ever required, None of the households covered by :the‘ study has
expressed adverse openion about the timely delivery cf the-“
credit, Besides, the system of overlapping loan for sugarceane
is to ensure timely availability of loan and thereby of f set

the time lag effect.

In the matter of adequacy of loan, even though the
amount sanctioned is lower than that demsnded by farmers, |
at the aggregajte level, it does not seem to reflect credit
rationing 611 account of shoftage of funds or any de_liberatée
attempt to supply credit at less than the required level,
However, in some cases past record of productivity and

repayment capacity are taken into account while determining



Table 5.11 : Reasons for Term Loanees'Not.BoprowingzCr0p Loans

v em ew Em EE e T mR ek kR A

Sr. ,
No, Size Group H01ding
(in Acres)

- mm S e WM e _#-—-—-.-----n_---ﬂ“------

Reasons for not BorPOWh

ing Grop Loan

S ey e Y Y ] S S e P — v - —— -

Last . Other - No

ed

- Em o e ER Em W A MR rw we s MY W am e e A W e = o e

3  5.01 - 10.00
4 10.01 and above

Year Loax ~ Ne
Defaul- Burden
ter

3 b

3 2

3 2

2 e - e

Total Reasons for Not Borrow= .Total

ing Crop Loan

Last Year No Need No Need

Defaulter Hence of
Non- Crop
member Loan
of PACS
7 8 g 10
2 3 4 9
—
U
- 1 - O
- 3 i 4
- 2 - 2
2 9 5 16

.
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the-amount of loan to be sanctioned, N&Qﬁgﬁé}&g, np serious
opinion is offered by the cultivators in regard t woefully
inadequate quantum of crop loan, In point of fact, as it has
already' been seen in the preceding chaptér,. that & significant
proportions of beneficiary farmers have voluntarily resorted
to partial non-lifting or total non-lifting of the sanctioned
loans., If may mean 'theit either they do not want to increase

the _burden of loan or the sanctioned credit is more than t heir

requirement,

Aspects of utilisation

The survey has not come across any case of total
misutilisation of credit and, neither is there any such case
reported by the concerned PACS in the selected villages during
the 'rei;;erence period., However, in several instance®, .the
beneficiary farmers themselves have admitted to the fact of
diverting part c;i‘ the loan from the beneficiary crop to non-
loan crops in their own farms. It may also be pointed out that
in such cases, the area under the beneficiéry crop, as declared
in the NCL statement, is not changed but only the quantum of
loan meant for the same is decreased. Since such loans -are not
diverted to unproductive purposes, these may not be treated
as misutilisation, At the most, such a practice may be |
regarded as intentionally underutilised for the intended crop
and improperly diverted to non-sanctioned crops., Nevertheless,

it is a case of irregular practice, The extent of cash/
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kind componénts of loans so diverted could not be ascertained

.‘ due to the diffidence on the 'partl of the informents, But,
suffice it to say, that relatively a very small part (generally
. tﬁe kind component) is diverted to non-Lloan crops in their own

- farms.,

Such improper use or diversion to non-loan crops
is quite negligible in irrigated Hasur and fairly considerable
inunirrigated Chimane, In Hasur, vhere loans are advanced
only to sugarcane crop, the partial diversion has taken place
in only five instances, Similarly, in Chimane village, the
irregular.divez_:'sion is from rice (local and H,Y. varieties)
~ to jowar and groundnut crops, While in Hasur only the small
farmers are involved, in Chimane both caté.gories féport partial
‘diversion tho:ugh about f_hree-fqurths of such cases are from small
farmers' category. The _available data are -presentéd’ in the

following:



Village/Crop No.of Loan Area Benefited
Acoounts
(Reporting Lo
Cases) (Acres)

I Hasur Village

(a) Sanctioned Crop
(i) Sugar Cane 90 162,90
(b} Non-sanctioned Crops
Pulses (5) 4,50
II Chimane Village

(a) Sanctioned Crops

(i) Rice (HYV) 26 N 44,00
(ii) Rice (Local) 55 78.18

(B) Non—sanctioned Crops
(i) Jowar (HYV) ( 47) 52,25
(ii) Groundnut (30) 36,50
(iii) Others ’ (5) 4,75

- Em N ER gy ED o SE em aE W O EE AR A Ma A Am M - WS mm W W Mmoo am

Cost end Yield Performance

A comparitive assessment of the performance of the
beneficiary farmers (borrowers of crop loans from PACS)
with that of non-beneficiaries (utilising own funds) as
control may throw light on utilisation and efficacy of the
crop loan, However, the crops inwlved are too few, that is,

ugarcane in Hasur and rice in Chimane, Nevertheless, the
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analysis is done according to the type or variety of the crops
- and two other trops in Chimane village which recéived some
‘benefits of crédit improperly diverted from rice crops. Thus,
types of sugar cane Separately considered here are (a) ratoon,
(b) one year cane and, (c) 'adsali' or eighteen month came
crop. In Chimane, besides locel variety and HYV rice crops,

HYV jowar and groundnut are also included,

Regarding the data on cost of aultivation, all the
variable costs, both paid out and imputed costs are taken
into consideration, The imputed costs on inpu%s, 1ike own
farm yard manure, seeds from the farm stock, family labour,
owned bullock labour and such others, are based 'on fhé the
rates locally prevailing for different crops and seasons,
Though family labour eand owned bullocks etc. are fixed éssets
fromt he point of view of the farm household,', these ielements
.of coéts have been ftreated as variebles from the point of
view of .individual crops, For the sake of convenience, the
total cost of cultivation incurred for the crop under
reference is grouped into three major items. These are;

(a2) material inputs, comprising seeds, fartilisers, organic
manure, plant protection chemicals, irrigatiori expenses . etc;

(b) human-labour inputs, consisting of family and wage labour
employed and (c) other expenditure, coverj_flg.all d.ther costs

and hiring charges incurred om animal labéur, oontrachal

work carried out by tillage units, irhplementé hired, 1lend revenue

and water tax’on 1ift irrigation facility from the river and
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such other expenses not covered in the first two major items
above. Inthe case of beneficiary farn‘xers, it also includes
interest chargeé payable on crép loan amount utilised for

the specific crop. The releva_l.'lt data in respect of per &cre
cost, yield, value of producticn, net income according to zise
size of holding groups for each variety of crop, as revealed
from the intensive survey, are presented in Tebles 5,12

to 5.18.

The high lights of the pattern of input structure
reveal that the beneficiaries of small holdings tend to incur
higher cost than those of non-beneficiariesin. the corr-es;)onding'
holding groups, in respect of ratoon and one year sugar cane
crops, The cost difference is considerable on account of maferial
inputs pa.rtimlarly, the irrigation charges, as some Smaii’
farmefs are required to get the facility through other farmers.
Between the two broad categories of beneficiaries, the per
acre cost of cultivation is much higher for small farmer then -
the othef category, excepting in the case of 'adsali'! sugar
cane, In some cases, the practice of entrustipg most
of the farm operations to the hired tillage lm;/Ltson contract
basis has resulted in very low or negligible cost shown |
against humen 1abour though in such cases the other expenditure
becomes higher as it includes paymen'i: made to tillage units,
The interest charge payable forms substantial proportion of

other expenditure,
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Table 5.12 ¢ Per 4cre Cost and Yield of Sugarcane (Ratoon),
) . Village ¢ Hasur

(Amount in Rs, )

- mE EE Er W aE ws ms S M SE W MmN Wy Em e mm MM MR g MR GBS GE e mE W SN B W e e e

. 5.00 to
No, o orlers _Upto 2.5 251 % 5.00 16.00- -
Benefi- Non-' Benefi~- Non-be- Bene- Non-
claries Bene~ ciaries nefici- fici« bene-
ficia- aries aries fici-
ries _ aries
" 1 Material Inputs 3753 2696 3432 2593 - 29923321
-2 Labour Inputs . _
a) Family 218 222 66 86 - -
b) Hired 332 364 204 326 456 226
Total 550 586 360 hi2 - 456 226
3 Other iZxpenditure 603 597 b5k 371 598 - 337

L Total Expenditure _
a) With family labour 4906 3879 Lote 3376  LOLE 3884
b) Without family " 4688 3657 4180 - 3290  A4d46 3884

‘5 Total Production o S
(Quantity) in tonnes 3860 37.04 LO.48  50.57 4O.0037.78

6 Gross Value of

Production 13893 13422 14593 18240 1440713613
7 Net Income with '

FamilylLabour 8987 9543 10347 - 14864 10361 9729
8 Net Indome without

Family - Labour 9205 9765 10413 - 14950 10361 979
Total Households 30 7 17 9 b2

Total Area in Acres 20.52 6.75 31.00 17,50 15,00 4,50

M My R G S e S A A SR M oy o A SR s o G A A AR WS VS O Sp S &as AR W em W AR ey W
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Table 5.12 : (Contd.)

. 10.00 & above Total
Sr.  Particulars  Benefici- Non-bene. Benefi- Non-be-
No. | - aries ficiaries ciaries nefi-
i ciaries
1T 2 T T T R T I P
1 Material Inputs 2800 - 3276 273
2 Labour Inputs
a) Family - - 62 98
b) Hired 358 - 350 322
Total 358 - 412 420
3 Uther Expenditure 960 - 616 420
4 Total Expenditure
a) With family labour 4&18 - 4304 3571
b) Without family labour 4118 - h2u2 3473
5> Total Production o
(wantity) in tonnes 42,00 - 40.35 45.3%9
6 Gross Value of Pro .ction 15143 - 14532 = 16384
7 Net Income with Family ' - _
Labour 11025 - 10228 12813
8 Net Income without _ _
Family Labour 11025 - 10290 12911
"~ " " Total Housemolds 3 - 54 18-

Total Area in 4cres 21, 50 83,02 28.75 -
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Table 5,13 ¢ Per Acre Cost and Yield of Sugarcane

{One Year. Crop ‘ L
‘ (Amount in Rs,)

- mw A W Sm M I B S O w M W me B S M mh oW W Er e D W A SE O am e B O WE O WE O We s

ST Particulars Size of holdings in acres
No, : e e e B P R 0 e e e b 5 =it o 0 S P R T S e e
' Upto 2.50 2.51 to 5. 5.01 to
e 2.1 %0 5.00 35" 00
Benefi- Non-be- B¥nefi-"Non- = Bene- Non-
ciaries nefici- ciaries benefi--fici~ bene-
aries ciaries aries fici-
__________________ ot e e e e m e o o JATieS
4 Material Inputs 5126 2945 5415 4134 4342 -
2 Labour Inputs | _‘
a) Family 196 - 56 - 118 =
b) Hired 434 - 350 - 3% -
Total (a+b) 630 - Lo6 - Lo4 -
3 Other Expenditure 798 Lo 6 545 1020 619 -

L Total Expenditure _ , .
a) With Family Labour 6554 . 3441  63'6- 5154 5415 -

b) Without Family
Labour _ 6358 3hhq 6310 5154 5297 . -

5 Total FProduction ' -
(Qantity in M,T.) 45,00 29,43 < .81 50.48 42,75 =

6 Gross Value of

Production _ 16238 10650 19021 18203 1453'_? -

T Net Income with _ ‘ ' ‘
Family Labour 9634 7209 12655 13049 9122 -

8 Net Income without : - -
_ Family Labour 9380 7209 12711 13049 9240 -
Total Households 12 3 10 3 7 -

Total Area in Acres 9.40 2,65 19, 41 5.25 23,25 =

SR R E T M m R TS ey ar W SR S G AT ED A VI mar EE B e A B bk v medd S M W Am e
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_Table 5,13 : Per Acre Cost and Yield of "Sugarcene (One Year Crop)

(contd.

'S:;..- ) Ea;t;.m:?l.;r-s. ------- - El-zle-oz‘ -I:Ioidg.ﬁg; ;.n-A::r—es- o

o Benefi- Non-bene- Bemefi- Non-bene-
ciaries ficiaries ciaries ficiaries

-:I. ------ 2 T 7T 7T 9__--;O ------ 1;---;2-“

1 Naterial Inputs 3309 - 4721 3735

2 Labour Inputs

a) Family - - 110 -
. b) Hired 742 - 306 -
Total (a+b) 742 - , 506 -
3 Other Expenditure 950 - 657 843

4 Total Expenditure

a) With Family Labour 5001 -~ 5884 4579
b) Without Family Labour 5001 - 5775 4579
5 Total Production B
(Quantity in M,T.) 58.33 - 48,09 43,41
6 Gross Value of Production 20950 - 16980 15670
7 Net Income with Family . -
Labour 15949 - 11096 11091
8 Net Income withou,ﬁ
Family Labour 15949 11206 11091
Total Households 1 - 30 6

Totel area in acres 6.00 - 58.06 7.90
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Table 5,14 : Per Acre Cost and Yield of Sugarcane
‘(18 month crop ) Village : Hasur
(Amount in Rs,)

Sr. Particulars = e e e o e e e o

No. Upto 2,50 2.51 - 10,00 5.01 - 10,00
| genefi— Noﬁ-g;: Benefi- Non-be-~ Berie= Non:be—
ciaries nefi- ciaries nefi- fici- nefi-
ciaries ciaries aries ciaries
1 2 3 4 5 6 7 8
1 Material Inputs L227  hOTh W50 5399 6958 4020
2 Labour Inputs
a) Family - 50 - 60 - -
b) Hired ) 200 400 270 462 368 260
Total 200 450 270 522 368 260
5 Other Expenditure 378 130 2136 Le7 1541 802
4 Total Expenditure
a) With Family ' '
Labour 4=n5 3554 6556 6388 83867 5082
b) Without Family .
Labour 4805 5504 6556 6328 8367 5082
5 Total - Production
(Quantity in :
Tonnes) - 55,00 58,00 55.00 60.00 55,17 48,00
6 Gross Value of
Production 19790 20814 19690 21680 19903 17224
7 Net Income with | '
Family Labour 14985 15260 13134 15292 11036 12142
'8 Net Income without
Family Labour 14985 15310 13134 15352 11036 12442
Total Houueholas B > 7 2- T ; o -1- T 2 1
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§§f Particulars -?6_5?-£-£b335 ------ ESEaIEEQEEZQES
Benefi- Non-bene- Benefi- Non-be-
ciaries ficiaries ciaries ngfici—
aries
I o 7 0 1 12
1 Material Inputs 5842 5100 6140 4863
2 Lebour Inputs
a) Family | - - - YA
b) Hired 20 880 215 613
Total 20 880 215 627
3 Other Expenditure 1330 880 1542 722
4 Total Expenditure
z) With Family Labour 7192 6350 7897 6212
b) Without Family Labour 7192 6850 7897 6198
5 Total Production . -
(Wwantity in tonnes) 54,17 60.00 54,75 56,67
6 Gross Value of Production 19476 21600 19707 20398
7 iiet Income with Family
Labour 12284 14740 11810 14186
8 Bet Income without Family
Labour 12284 14740 11310 14200
Total‘Hougehqlds 1 1 6 5

Total. Area in Acres 6.00 5,00 16.82 10.03



. Table 5,15 3 Per Acre Cost and Yield of Local Rice
- " Village : Chimane
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e e A e S W

Bene-= Non-=bew Bene-

(Amount in Rs.,)

-l g e

fici- nefi-
aries ciaries aries

255
205
, 460

92

1126
871

6.00

1442

321

331
646

5.22

- e AR SR e wm =R SR pr e Ee TR ME TR e me  mEE M S TE R W M MR P am e B e mw e e

Sr. Size of
No. Partiaulars e=e=e—creoo—memceoeeosa—ea——
Upto 2.50
Bene- Non-be-
fici- nefia-
aries claries
1 2 3 4
1 Material Inputs 349 381
2 Labour Inputs
a) Famiiy 260 340
b) Hired 350 420
Total 610 760
3 Other Expenditure 128 110
4 Total Expenditure
a) With Family
Labour 1087 1251
b) Without Family -
Labour 827 911
5 Total'production 6. -
(Wuantity in Quintals ° A
& Gross Value of
Production 1433 1367
7 Net Income with
' Family Labour 346 506
8 Net Income without
Family Labour 606 oLs
Total Households 25 L4y
Totel Area in Acres 23,43 35,13

5.01 bl 10'00
Non-be~"
fici= nefi-
ciaries
7 8
300 342
185 165
110 160
295 325
65 53
660 720
475 555
7.00 4,25
1603 1038
943 313
1128 483
9 6
21,00 16,00
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(Amount in Rs.)

Tmam MR SR el G B WS TR WT eW ER sl m O EME @ AT ED mE M O EE R T S W B Sw eE Ew mm e

Sr, . 10.01 & above Total (Average)
0. Particulars = = <wcceana e —— mm—— .
%enefi- Non«bene« Benefi- Non-bene-
iaries <ficieries ciaries ficiaries
1 2 9 10 11 12

1 Material Inputs 400 505 Lo 376
2 Labour Inputs |

a) Family 105 180 210 245
b) Hired 190 600 252 300
Total 305 780 b2 545

3 Other Expenditure o 50 90 77

4 Total Expenditure

a) With Family Labour 758 1335 953 - 998
b) Without Family Labour 643 1155 743 753
5 Total production . -
(wantity in gquintals) 6,00 5,00 7.00 6.13
6 Gross Value of Production 1458 q150 1643 1484
7 Net Income with Family :

Labour 730 -185 690 Le6

8 Net Income without 3
Family Labour 825 - 5 900 731
Total Households 3 1 55 64

Total Area in Acres 8.50 2,00 78.18  78.63

A e am. e um  me mp At W e Em em e W am s M oy = A e e aeem e P



164

Table 5,16 : Per Acre Cost and Yield of HYV Rice,
T Village : Chimane .
(Amount in Rs,)

Sr, Particulars Size of Holdings in Acres
NO- ———————————— © N TS ok Y A YR S Y B S ASE P FUD Sl s iy (i sk g S b S S ored P
Upto 2.50 2.51 - 5,00 5.01-10.00
Benefi~ Non~ Benefi- Non- Benefi - Non-
claries benefi- ciaries bene- ciaries benefi-~
ciaries ficia- ' ciaries
ries '
1 Material Inputs L& 4o5 430 . 560 Los 290
2 Labour Inputs
a) Family 255 215 195  .500 225 175
b) Hired 265 280 205 350 231 275
Total 530 495 400 650 456  "450
3 Other Expenditure 80 123  105. 100 g0 81

4 Total Expenditure
a) With Family

Labour 1071 1023 936 - 1310 oLy 821
b) Without Family
Labour 806 808 744 1010 719 646

5 Total Production
(Quantity in

quintals) 7.00 6.29 ~ 9.00 8.00 7.00 5.50
& Gross Value of Produ- '
ction 1625 1584 2070 1568 1571 1344
7 Ket Income with
Family Labour. 554 561 1134 658 627 - 523
8 Net Tncome without o . ‘
Kamily Labour 819 776 1329 958 852 698
‘Tot;l Households - & & 11 1 9 4

Total Area in 4cres 4,00 3.50 15,50 1.00 16.50 8.00
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(smount in Rs.)

R M et Sk G AR M T TUR T VI M R M ST T M P 4G S S e el e ey e el e

10,01 & above Total
[Dr, Particulars  ce;ccoccccccccomccams aemcecme——ca———— ———
No, Benefi~ Non-bene- Benefi- Non—bene-
ciaries ficiaries ciarjes ficiaries
1 Material Inputs 265 538 400 L6
2 Labour Inputs
a) Family 75 120 130 164
b) Hired | 115 320 04 320
Total _ 190 440 384 4sh
3 Other Expenditure 90 38 91 69
L Total fxpenditure
a) With Family Labour 545 1016 875 1014
b) Without Femily Labour 470 896 695 . 850
-5 Total Production : »
‘ (@antity in quintals) 6.00 5.31 . 7.00. - 5.48
5 Gross Value of Production 1321 1252 1594 1410
7 Het Income with Family
Labour 776 236 719 386
8 Net Income without B
Family Labour 851 356 3899 560
Total Households 2 5 26 14

Total Area in Acres 6.00 13.00 L4i, 00 25,50

- E e ey me WE EE me WE Mr me e D aw e em v WA M ar mm e M e &N em we =P mm e we e o=
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abl .17 ¢ Per Acre Cost and Yield of HYV Jowar
Village ; Chimane
(Amount in Rs,)

Sr. ParticularsS —ecccemc e cce e ceme o oo oo e e i oot et e 8 e s

No. Upto 2,50 2.51-5,00 5.01=10,00
Benefi- Non-be- Benefi- Non-be- Benefi~ Non~
ciaries nefi-~ ciaries nefi- ciaries hene-~

ciaries ciaries . fici~
aries

1 Material Inputs 566 302 306 454 251 228

2 Labour Imputs

a) Family 330 360 270 330 225 15
b) Hired . Liys 375 355 275 305 225
‘Total 775 735 625 605 530 380

3 Other Expenditure 129 113 22 57 30 36

4 Total Expenditure

a) With Family
Labour 1470 1150 953 1116 811 3
) Without Femily
Labour 1140 790 - 683 786 586 439
5 Total Production
{Quantity in Qtls, 5.00 6.13 6.00 5.14 5,00 4,73
& Gross Value of
Production 1117 1360 1292 1194 11385 1157
7T Net Income with ~ ' ‘ L
Family Labour -353 210 3 39 78 374 513
8 Net Income without o
Family Labour -23 570 609 408 599 668
To‘tal‘Héus;hglds- 19 T z3 T T T 1w 9 6.

TR TR TR S M A sk S R ER o B ey o SR SN we en R WE O EE R ME Em wm W Mm e em EW e sw Yo

Contd,
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a . 10,0 & above Total Per Acre
ape. Partiodars e (Average)
' " Denefici- Non-benefi- Benefici- Non-bene-
~aries ciaries aries ficiaries
1 g _ _ 9 _ 10 11 12
1 Material Inputs 179 689 348 357
2 Labour Inputs
a) Family 80 260 240 300
b) Hired 205 410 345 300
Total 235 070 585 600
3 Other Expenditure 20 L e 70
4 Total Expenditure
a) With Family o
Labour L84 1403 982 1027
b) Without Family
Labour Lok 1143 Th2 727
5 Total Production . '
(mantity in wtls,) &4.00 T 5.33 5,00 5439
6 Gross Value of .
Production 1006 1130 1140 1239
7 Net Income with Family '
Labour 522 . =273 158 212
8 Net Income without
Family Labour 602 -13 393 512
Total Households 22 2 47 L7

Total Area in hores  7.00 2,25  52.25  4h,50
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Taeble 5.18 : Per Acre Cost and Yield of Local Groundnut
T Village : Chimane

(Amount in Rs.)

- _"“-ﬂ-_-----———"n——--—---—-—_ﬂ

Sr. Size of Holdings in Acres
No. o e o e g 1 e 8 e e o e
Particulars - .- Upto 2,50 2.51-5,00 5.01=10,00
Béne- Non-  Bene- Non- Bene~ Non-

fici- bene-~ fici~ bene- fici« bene-
aries ficji-~ aries fici- aries fici-

e mmm = - o mowom = @ries __ _gries | _ _ _ gries _
1 2 3 4 5 6 7 8
1 Material Inputs 415 LOo5 492 325 314 320
2 Labour Inputs
a) Family 210 L35 260 305 210 230
b) Hired - 490 550 230 310 340 295
Total 700 985 540 . 615 550 525
3 Other Expenditure 140 118 oL Th 33 o4
4 Total Expenditure
a) With Family .
Labour 1255 1508 1056 1014 837 909
b) Without Family

Labour 1045 1073 796 709 637 679

-5 Total Production
(wantity in JQtls) 6,00 - 6,45 6.00 4,48 5.00 5.28

6 Gross Value of

Production 3798 L4083 3798 3070 3165 3342
7 Net Income with ' '
Family Labour 2543 2575 2742 2056 2268 2433
8 Net Income without
"Family Labour 2753 3010 3002 2361 2473 2663
“Total Households 4 31 > 16 5 10

Total Area in icres 2,50 16.60 23.25 15,50 6,75 12.50

- (Contd.)
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Table 5,18 : (Contd.)

(4mount in Rs,)

R s s AR WE MR S R AN AW O ER M EE B AP R e e WP ok pp Sl e W oy mpe e mk e SR s e

' Size of holdings in Acres

- - vin e S A S - a— o

Sr . Particulars 5.01 ~ 10,00 ~ Total (4average
No. = eeaeeececceaa.— - - - -
Benefi- won-bene- Benefi- Non-bene=-
ciaries ficiaries ciaries fipiaries

1 2 3 10 11 12
1 Material Inputs 20 323 L34 34&
2 Labour Inputs
(a) Family 105 75 230 20
(b) Hired 235 150 . 285 325
Total 340 225 515 585
3 Other Expenditure 15 10 31 80
4 Total Expenditure
2) With Family Lebour 645 558 980 19
b) Without Family Labour 540 483 750 749
’ ngiinigzgygzigils) 4,00 5,10 6.0p 442
5 Gross Value of Froduction 2532 3328 3798 3432
7 .Net Income with Family
Labour 1837 2770 2818 2423
8 Net Income without '
Family Labour 1992 2845 3nhe 2683
" Total Households 1 5 2 6

Total Area in Acres L. 00 20,00  %.50 . 64,60

W W e amm T am MR UGB e W A mm M sm omm s mm e W S MR O me BN My e mE WS W WS M WS mw
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In Chimane village, in the case of local rice and
HYV rice; the pattern is rather mixed one in respect of small
farmer categories of beneficiery farmers; The £ armers having
morelthan five acre size holdings are shown incurring lesser
cost than their coﬁntefparts among the non-beneficiaries,
In the czse of HYV rice in particular, the non-beneficiaries
report incﬁr;:ng gnusually greater expenses than the
beneficiaries in 2,5 - 5,0 acre and above 10,0 acre size
groups. " There is no uniform pattern d::szrnibleacross
the size groups in respect of HYV jowar cro?. In éegard to
the groundnut crop, the benefic.iary farpe:rs of small holdings
category generally report incurring larger outlay on material
inputs as compared to those of non-beneficiaries as well as
beneficiaries belonging to other size holding groups, This
may provide some evidence to beleive that the beneficiary
farmers mainly of the small farmer category, havingrdiverted
some part of'the loans given for the rice crop to those of

groundnut and HYV jowar,

Performance Indicators

The data an input~output relationship with the
indicaters like per acre yield rates, costfyield ratio and
surplus value of output over cost mey give a better idea about
‘the performance of the loan covered crops. The data culled
from the foregoing detailed tables on per acre expenditure,

production, gross value and net returns for various crops are
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anaiysed in respé.n:t of the two abridged cétegories, viz.; |
(a) small farmers and,. (b) other farmers, In order to
facilitate comparison, the performsnce of non-beneficiaries
is also included in the analyses. The summary version may be

seen in Tables 5, 19 and 5,20,

The highlights as revealed by the performance
indicators, in respect of sugarcane crops in Hasur, show that
tadsali' variety is relatively a costlier crop (18 months
duration) but performs well with higher productivity,
resulting in larger surplus value per acre. This relétive
superiority is observed in respect of both beneficiary and
non;-berieficiary farmers in either category of holdings. |
In térm's of yield rates, the performance of beneficiary
} farm_ers., as coﬁpared to that of non-bene;f iciary, is rather
a mixed one, The smell farmer category of beneficiaries fares
better only in respect of one-year cane variefy while the
other farmer category scopes over non-beneficiaries in respect
of ratoon variety only. By &nd large, the small farmer
catezory, irrespective of loan coverage, has fared slightly

better than that of the other category.

| The cost-yield ratio indicates that the non-beneficiary
farmers, at the aggregate level, have fared better than the
beneficiary farmers J’Il.I'eSpeCt of all the three varieties of
sugar cane, At the disaggregated level, alhong the farmers O\fer

five acre size group, the beneficiaries have slight edge over
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Performance Indicators of Sugarcane Crops of
Beneficiary and Non-beneficiary Farmers (Per Acre)

My s TH an R oy Ew W E mm o A M M M N B e s ey EE D M ES em P am EE W O EE EE aE BN

S e S SR e e e el Uu S em s g S T S vORS SV i Sl e Wk ek whis o P D S S A A - A S e Sl

Benefi-
ciaries

4304
5884
7897

40,35
48.09
54,75

3.28
2,88
2,50

14532
16980
19707

10228
11096

Non~
Benefi-
ciaries

3571
4579
6212

45,39
43. ’41

56,67

4,58
342
3. 28

16384
15570
20398

Particulars Benefi-~ Non- Benefi- Non-
ciaries Benefli- ciaries Bgnefi-
claries cliariles
Tttt T 2 s T T T4 T T s T T T T T T T
1 Total Cost (Rs.)
: A) 4509 3516 4088 3884
B) 6427 4579 5330 -
C) 5791 6048 8108 6267
2) Yield Rate (M.T.)
A) 39.73 48.82 41,18 37.78
B) 50.26 43,41 45,95 -
C) 55,00 59.19 54,72 56,00
3) Cost-Yield Ratio
A) 3.18 4,80 3.63 *3.50
B) 2,82 3,42 2.97 -
) 3441 3,50 2,43 3,21
4) Total Value of
Yield(Rs.)
| A) 14314 16899 14840 13613
B) 18112 15670 15852 -
C) 19739 21209 19709 20134
5) Surplus Value (Rs)
4) 9805 13333 10752 9729
B) 11685 11091 10522 -
C) 13948 15161 11601 13867

Note: A = Ratoon Crop B = 12 month crop C = 18 month crop

(Adsali)
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Table 5.20 : Performance Indicators of Rice Crops of
Beneficiary and Non-beneficiary Farmers
(Per acre)

- mm ws S na gy EE B e R A B gy B Em - am WR S O my WA O @w NN S o B O my o O mf O EE O SW W

Upto 5.00 acres Above 5.00 acres 4ll Farners

U A W D W S S R P S M G S S R T S N S S g S S S A R AN N S S G Y S S SRa DY W S

Particulars Benefi~ Non- Benefi~ Non- Bene:. .Non-
ciaries bene- ciari- bene-~ fici- bene-
' fici= es fici~- apries ficia-

aries aries ' ries

1 2 3 4 5 6 7

1 Total Cost (Rs.)

A) 1105 1074 682 788 953 998
B) 964 1087 814 942 875 1014
2 Yield Rate (suintal)
| L) 6.00 6,66 6.71 4,33  7.00 6,13
B) 8.59 6,67 ' 6,67 5.38 . 7.00 5,84
3 Co;t—Yield Ratio _ _ _
A) 1.30 1.5k 2,29 1,33 1.72 1.0o
b4 Total Value of
Yield (Rs.)] i : ‘
A$ 1438 1655 1564 1050 1643 1484

B) 1979 1669 1418 1287 1594 1410
'5 Surplus Value (Rs)

4) 353 581 882 262 690 4gé

B) 015 582 60k 345 719 %6

Note: A = Local Variety, B = H,Y.Variety
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the non-beneficiaries, The per acre surplué value indicates
better retﬁrns to beneficiaries only in the case of oﬁé;year
cane crop as compared o non-beneficiaries among the small
farmers. In regafd to fhe other categary of farmers, the
beneficiaries have obtained greater returns than y non-bene-
ficiaries in ratoon crop. Betweeﬁ the two categaﬁies of
beneficiaries, the small farmers have emerged with the better
perfbrmance excepting in ratoon crop, By and large, from the

point of view of &1 the three indicators. The non~beneficiaries

have fared better than the beneficiary farmers,

The pattern of relative performance of r ice growers in
Chimane village is quite different from that 6f sugarcane
growihg Hasur village, In the case of Chiﬁane, only the two
varieties of rice, viz,, local and high yleldlnv figure in the

crop loans (see Teble. 5, 20),

By and large, the beneficiaries report incurring.higher
cost of ;ultivation per acre over the local variety than the
H.Y. variety as compared to non-benefictaries, Apparently,
‘this is contrery to accepted noras of cultivation as the H.Y.V.
rice requires greatef outlay on seed, fertilisér and labour
inputs, Howevér, there may Bbe exceptions as both varieties are
grown only under monsoén conditions and many a farmer does not
take risk if the rainfall is erratic, However, the yield
rates obtained from the two varieties are same excepting in
the small farmer category of the beneficiaries and slightly

lower for highyielding variety in the case of non-beneficiaries,
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In terms of gross value of produc‘tion-small farmers of Dboth
xinds report higher anount for H.Y,V, rice., On the other
hand, the beneficiaries from the other ‘6ategory report higher
amount for the local variety. The per acre surplus value
position reveals higher figures for HYV rice in the case of
small farmers of both kinds znd non-beneficieries between the
two kinds of other farmers. At the aggregate level, the
beneficizries = report higher net value for HYV rice and non-
beneficiaries that of local variety., The costeyield ratio
indicates couparitively better performance in respect of HYV
rice on the part of beneficiaries in general and small farmers

A}

in particuler,
5.3  Repayment of Crop Loans

It has already been seen that the loan covered crops
have yielded substantial amount of surplus value after meeting
the expenses which included the loan amount'utilised and
interest thereof. Also i‘t. may be noted here that the crop loan
recovery is linked with the processing and marketing agencies
end as no serious problem has arisen in repayment of the loan
in respect of sugarc:ne crop, Such an arrengement is not
found effective in the other village (Chimane) where the short~
term loans covered only the rice crop and the borrowers them-~

selves made the repayments in @ll cases,
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Feriodicity of Repayment
' The length of time or the regularity of repayment of
the crop loans (1986-87), as revealed by the PACS ledgers, in
respect of sugarcane in Hasur and rice in Chimane may be seen
' in Table 5.21. The data refer to loan accounts of individual
members and not the households and available for only the two

broad categories, viz., above five acre group (other farmers)

and below five acre group (small farmers),

In the case of sugarcane, the pattern of periodwise
repayment shows that the loans are cleared, in full es well as
in part payment, to the tune of 99 percent in respect of first
category and 93 per cent of the outstanding amount of the small
farmer group, before the end of june 1987. The spillover amcunt
of the 'other farmer! -category in a solitafy case is cleared
in about six months later. On the other hend, in the case of
smll farmer category, most of the balance (6,0 percent) is
liquidated over the next 12 month period in part or full.
However, four loan accounts are yet to be fully cleared (as
at the end of February 1987), the amount being just about one
per cent of the total recoverable from the group, The number
of cases delayed beyond:June 1937 forms only about five per cent
of the total loan accounts. The delay has occured, despite
the linkcoge facility énly because the amount due to these
members on account of cane supply has fallen short of the

amount of demand an loan repayments,
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Table 5,21 : Pattern of Periodicity of Repayment of Crop
T Loans (1936-87) according to Broad Categories of
Borrowers =zs Revealed by PACS Records in Hasur
and Chimane Villages
(émount in Rs, )

W wm my W R VB S Em E TE EE @w T S MW mE W W O EE mm omm fe EB W E WS G WS Em SN e e me
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I Hasur II Chimane
Other Smell Other  Small
Farmer Farmer Farmer Fe-z‘rimer-" )
Households (45) (198) (33) (97)
Total Loan amount 505571 981776 81518 72097

(100.00)  (100.00)  (100.00) (100.00)

No.of households pay-
ing fully loen on or
before due date 30.06.87

io,of members 44 180 25 69

Amount LOL3L5 892397 67292 50830
( 97.78) { 90.90) ( 82.54) ( 79.50)

Partly Payment Paid on
or before Due date 30.6.87:

No.of members 1 9 2 4
Puid imount 6433 15020 TH9 1674

( 1.27) ( 1.94) ( 0.92) ( 2,32)
Partly dues amount - 4793 45458 1040 1735

( 0.95 ( 4,63) ( 1.28) ( 2.44;
Total Delayed as on

30,5.87 3 ,
No,of members - 9 6 24
Amount - 24901 12437 17838
| | < ( 2.54)  ( 15.26) ( 24.74)
% to payment as on 99,05% 92 ,83% 83, 49% 72 .82%
30.,6.87 (Total Recovery) ' '
(After 30,6.87) Subsequ-~
ence payment or delayed :
payments 3 months - 6043 — 160
6 it L4793 8817 - 27%0
9 o - 773 - - 1283
12 n - 36994 13477 7198
18 n - - 805

Yet Total Due(Feb, 89, - 10774 - 7927
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The pattern in respéct of loans on—ripé.cropin thé
unirrigated village ofiChimané'reveaié*that upto the end of
June 1987, the full repaymentis 83.5 per cent and 72.8 per
cent on the part of other farmer and small farmer categories
respectively, While the former category is able to clear' the
dues (16.5 percent) after a year, the latter is able to clear
anocther 16 per cent over a perioq of 18 months from quy 1987
and yet leaving the overdues to the extent of 11 per ceat of the
total, by February 1939, However, major proportion of the
~erdues is cleared during the 9-12 months period after June

1987,

Repayment Performance of Sample Households:

The repayment performance of the crop loan borrowers
from among the sample households, covered in the intensive
curvey, reveals overall repayment to total repayuble amount
at 90 per cent for sugarcane at Hasur and 79 per cent in respect
of rice at Chimane village, The pattern at the disaggregated
level reveals that the proportion of repayment varies with

the size of holding groups of the borrowing households,

The percentage of repayment, in terms of repayable
amount, progressively increases with the corresponding
increase in the size of holding group in Hasur, In Chimane,
the similar pattern holds good in all the size groups except-
ing the largest one, Between the two broad categories the small

farmers seen repaying upto 37.2 percent and the ‘'other farmers!
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feaching97.3 per cent in Hasur en'ld,"'m Chimane, similar
proportions being 71.5 percent @md 92,0 percent .I‘eSpeC'tiVely.
The proportion of hou_sehdlds, in terms of number, not being
able to clear the crop loans, in full or part, works ocut to
12,5 per cent for small farmer and 5_.7 per cent for other
category in Hasur and, similarly, 23,8 per cent 11,8 percent
respectively in Cnimene, However, the fact remains that the
small farmers are generally less able to redeem the loans

in full as compared to other fermers, The relevant data are

presented in Tables 5.22 «nd 5. 23,

Financing of Repayment

It is generally expected that the crop loans are repaid
i‘rom‘ out of the sale proceeds of the crops harvested by the
beneficiary farmers. However, the ability to repay depends
upon, among other things, the level of production, consumption
needs of the family in the case of food grains, marketable sirplus
availabie and the value of net sale proceeds, Much dej:ends
upon the total cropping pattern of the individual farmers,
In t he case of those having some cash crops, the problemof re-
payment may be some vhat easier as compared to those vho rely
entirely on food grain crops. In the latter case, the problem
of repayment assumes greater significance if the operational

holding is quite smwell in size,

In Hasur village, where the loan recovery is effectively

linked with the marketing, only zbout four per cent of the
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Table 5.22 : Repayment Performance of the Crop Loan Borrowers

SRR VST LW S

(Sample Households) Village

dap G w e N e e M EN SN FE ESm EN M SR AR PR PR TR O GE W TR mE S ST am e wmr = aw e W wm

Size of Holdings
in Acres

Total
Crop
Lozan

Re~
payable
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Upto 2.50; Ho.
Amount

2.51-5.00: No.
Amount

Total S.Fs No,
Amount

5.01-10,00; No.
Amount

10.01 & above
No,

Amount

Tgtal 0.F,.:

No,
Amount
A1 size
group No.
B Amount

111522

27
227651

73
339173
11
151038

4

- 26217

15

177255

Lehb

13731
6554

11817

s Hasur
(4mount Rs,)
smount Balance % of
Actually of amount Re~
Repaid to be ‘ pay-
paid ment
41 &
85369 2033 25153 4359 76.5
26 ‘ 3
210534 8097 17117 5706 92.5
88 9
295903 4351 43270 4aos 87.2
11 1
146245 13295 L4793 4793 96.8
L -
26217 6554 - 100.0
15 "1
172662 11497 4793 4793 97.3
83 10
4L 68365 5643 48063 4806  90.7
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Table 5,23 : Repayment Performance of the Crop Loan Borrowers
(Sample Households) Village: Chimane

( smount Rs, )
Size of Holdings Total Re~  Amount Balance % of
in Acres Crop pay-  Actually of Re-
Loan able  Repaid Amount pay-
to be ment
paid
Upto 2,50: No. 3 27 13
Amount 25752 673 15393 570 10354 796 59.8
2.51-5.00: No. 28 24 5
amount 34019 1215 27334 1139 6685 1114 - 80,3
Total S.F.:No. 66 : £1 19

Amount 59771 006 L2732 838 17030 897 71.5
5.01-10.00:No. 13 12 1
Amount 27340 2142 26240 2187 1600 1600 94.3

10.01 & above:
No. 4 3 1

smount 646 1617 5308 1769 1158 1148 82,1
Total O.F.: No, 17 15 2 |
Amount 34306 2018 31548 2703 2758 1379 92.0

411 size group:
No. 83 : 66 . 21

Amount 94077 1133 74283 1126 19797 943 79,0

- A Em PV EA ok En ST S an oy A EN S ms MR AN ap W e mm Em s MW Em an we MY MR mm wWe S W
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small farmer categary has failed to clear the crop loan
repayment through the sugarcane factory. On the contrary,

the farmers operating holdings over five acres, are able'to_
depend on cane production only. In the case of three small
farmers, the repayment is partly financed by the income from
dairying. Thus, out of the total repayment made to coopéra_tive
societies on account of crop loans by the small farmer.category,
4.6 percent is partly made up by the subsidiary source of

income,

‘In the unirrigated Chimane village, where the crop loans
ére received only for the cultivation of rice, just 13,1 per
cent of the total amount repaid is met by the crop production,
The proportion of the amount from the source of crop production
increases with the corresponding increase in the s ize of
holdihg group, From 2.4 percent in the lowest group it
rises to 59.0 percent in the largest size of holding. In
Tthe small farmer category, the crop production as a source
accounts’ for a meagre 3.3 per cent as a-gaihst 2,2 per cent
in‘thrf.}'t of other farmer category. It is the subsidiary
iricome received by 'Ehé farmers by way of sa.lary, wages etc,
that emerges as the major source group for repayment of
crop loans. At the aggregate level this source acomunts for
82.0 per cent of the totel amount repaid. The income from
'ciairying is the second i mportant source for the small farmers
(8.4 per cent), It may be surmised that most of the foodgrain:

production is retained for household consumption as marketable
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surplus is inconsiderable from the small holdings. Besides,
pert of the funds raised from the agricultural .production is
due to sale of cash crops like groundnut, chillies etc, ' The
incomes from. su‘rﬁsidiary occupations, especially the remittances
received from the family members working in the urban centres,
form the “r.najor source of finance for agriculture in this
village. It may also be noted that meny a farmer manages to
raise crops without resorting to credit because of this regular
éource of funds, The relevant data on source of funds for
repayment of loans according to size of holdings are presented

in Tables 5.2 and 5,25.

Delayed Repayment end Defaulting:

During the course of the intensive phase of the survey
the informants ending up with delay in repayment on 1986-87
crop loans and the virtual defeulters on cfop loans of earlier
years. preceding the survey, have been identified and their _
cases are discussed in the following, The relevant statistiéal

data concerning these ° ~ households are presented in Table

‘5,26,

At the outset, it may be stated that the delinquency.
of credit is not alarmingly substantial in the selected
- villages, As has already been seen that most of the loans
are recovered by the societies before the stipulated time end,

in a very few cases, the delayed repaymént is seen spilling over
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Table 5,24 3 Sources of Funds for Repayment of Crop Loans
e Village : Hasur

( Amount 8s,)

Size holding group

_(In_Acres)
Upto 2,51 Small 5,01 10.01 Other  All
2.50 to farmers to and farmers size
acres 5.00 (1+2) 10.00 above {3+4) holdings
Total
Cane Production: . _
No. | L1 24 65 11 4 15 80
As percentage ' .
to Nos. 97.6 92,3 95,6 100.0 100,0. 100.0 96,3
Amount - 84508 197925 282433 '1465Q5 26217.172462 454895
As percentage
to amount 99.0 ¢4.0 95,4 100.0 100,0 1Q00.0 97.1
Crop Production +
Dairy )
No, ' 1 2 3 - - - 3
As percentage |
to Nos, 2.4 7.6 L4 - - - 3.7
Amount - 861 12609 13470 - - - 13470
" As percentage :
to amount 1.0 6,0 4,6 - - - 2,9
Total |
~ No. , 42 26 68 11 4 5 82
As percentage N :
to Nos. 100.0 100.0 100.0 100.0 100.0 100.0  100.0

Amount 85369 210534 295903 146245 26217 172462 468365

As percentage
to amount 100.0 100.0 100.0 100.0 100 .0 100.0  100.,0
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Sources of Funds for Repayment of Crop Loans

- Village ¢ Chimane
( Amount Rs.)
T T B Szze holding group
Upto  2.51 Small 5.01 10.01. Other  All
2,50 to farmers to and farmers size
acres 5,00 (1+2) 10.00 above (3+4) hold-
ing
Total
Crop Production:
No. W1 2 3 3 1 4 7
As percentage
to Nos, 3.7 8,3 5.8 25,0 33.3 26.7 10.6
Amount 275 1055 1430 Loklyh 3661 8305 9735
. Percentage
to amount 2.4 3.9 3.3 17.7 69.0 26,2 13.1
Service, Wages
and Trading :
No. 22 21 43 9 2 1. 54
Percentage to _ '
Nos. 81.5 87.5 81'1'-3 75-0 66-7 73-3 81-9
Amount 12181 . 25549 37730 21596 1647 23243 60973
Percentage : ‘ C
to amount 79.2 93.5 88,3 82.3 3.0 73.8 82.0
Dairy 3
No. 4 1 5 - - - 5
Percentage - ’ '
to NOS. 14.8 4.2 9.8 - - - 7.5
Amount 2842 730 3572 - - - 3572
Percentage: '
to amount 18.4 T6 o B.4 - - - 4, 9
Total : .
No. - 27 24 51 12 .3 15 66
Percentage to - - _
Nos. 100,0 100.0 100.0 100.0 100.0 100.0 100.0
Amount 15398 27334 L2732 26240 5308 31548 74280
Percentage to
amount 100,0 100.0 1000 100.0 100.,0 100,0 100,0
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Table 5,26 :” Pattern of Delay and Defaulting on Crop Loans in the Selected Villages
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s _ ‘ ) Village 3 Hasur ‘ Village: Chimane
. Size Group Holdings  wemecsemcoacemsmcecc e e e rrem e —ns | ce e - ———————
- No., Loan No, Amount No. Amount No. Loan No. Amount :
Amount Repaid Balance/ Amount = Balance/
over due - over due

1 Upto 2,50 acres A) 2 2800 1 220 2 2685 5 2757 5 3017
| B) 4 19460 - - 4 19460 5 5432 -5 5432
2 2,51 to 5,00 acres 4) 2 13691 1 65 2 15150 4 4836 4 4977
d B) 1 15000 1 16000 1  1967. . 2 1652 2 1652
35,01 to 10.00acres 4) 1 16948 1 14137 1 4795 - - - -
_ o R) - - - - - - 1 1302 1 1302
4 10,01 and above 4) - - - - - - - - - -
B) - - - - - - 1 1158 1 1158
"7 T Tmetal | TA) 5 33439 3 14422 5 22628 9 7593 .9 7994

earlier years

N.B. : A = Crop Loans of 1936-87 B = Crop Loans Borrowers in
'C = No Amountwas repaid in Chimare Village |

98l
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the dead line. The provision of penal interest and stoppage
of sanctioning of loans f or succeeding seasons has been
‘cuite a determent for eny default on the part of the most
borrowers. Also it may be stated that there is not enough
justification - for change in the time schedule for repayment

in any general sense,

Turhing our attention to the data in respect of
selected villages, we find hat in Hé.sur Village anly five
households report defaulting on loans obtained prior %
1936-87 and all of them are snall farmers, Besides, five
others fall in the category of having delayed ’Che repéyment
on 1986-87 crop loan and excepting one all are small farmers,
The average amount of balance to be repaid works out T
Rs. ;4,526 on the part of the borrowers during the reference
vear and Rs, 4,285 per households in respect of the old |
defaulters, In Chimane, nine informants report delay in
répayment of the enfiré amount of loan borrowed in 1986-87, all
of them being small farmers, and nine others are old
defaulters with seven of them being small farmers, The
aver;.ge size of crop loan received by these borrowers works
out/Rs, 84& for 1986-87 loans and Rs. 1069_ for defaulters on
crop loans of earlier years, The amount to be repaid will

actually be much larger in view of accumulating interest

charges.
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The only reason for delay and default, stated by each
and every beneficiary farmer involved, is inadequate
agricultural income on account of short fall in the crop
productioh, There is no way o ascertain this in the case
of old. defaulters for the obvious reason. However, if their
performance during the year 1986-87, is any_indication{ all
of them ought to have redeemed their .crop loans in full,
at least by the end of 19387, The position of their net
agricultural income and non-farm income accruing to the family
re#eéls guite a different picture to suspect wilful defaulting
in almost every case, Even the small farmers show considerable
. incomes accruing to them from non-farm Sources. The suspicion
that the cases under consi deration may be wilful defaulters
‘is strengthened by the fact that the total income of the family
inclusive of net farm income in every case is far in excess of
the loan émount still to be repaid. The ranges of minima and
maxima of loan amount and net agricultural income as well as
total family income from all the sources during the year |
1986-87 in respect of airrent(1986-87) and old cases of

defaulters are given belows
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Farticular Loan Amount Net Agri.Income Total Family Income
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Mini- Maxi-~ Minimum Maximu Minimum Maximum
mum mum : ’

1) Hasur Village
a) Current 8§30 16948 4150 76917 12625 89067
b) 0ld cases 2100 15000 2515 40811 10350 42811
2) Chimane Village
a) Current 394 2014 (-)429 4881 1754 13981
b) 0ld cases 326 3707 478 637 2978 12741

Since the 1inké_ge of recovery of loans through .'the
rocessing units is a recént phenomenon, the earlier _défaulters
could get away from non~-repayment., It is &lso priva'liely |
admitted by some knowledgeable sources that a few sugar cane
loanee farmers indulge in diverting part of their harw}est-ed |
cane in the nzme of close relatives to circumvent the ;p'rc';mpt
recovery through the sugar factories. | Meny of the ilgarcahé |
growers of Hasur and ricﬁel growers of Chimane are endowed with
enough means to f orego thebenefit of continued credit 'faéilitY.-
The incomes J_‘.‘rom non-farm s oufces not ‘only help repayment in
many cases but also facilitatelli‘inanci_ng of agricu'lhire without
any credit support from j_nstitut_ibns.



APPENDIX
GENFRAL AGRICULTURAL CREDIT SCINARIO OF THE DISTRICT

The information made available by the Lead Bank of the
Kolhapur Distriect, the K.D.Z.C, Bank and other sources
provide the basis for the following brief account of the insti-
tutional credit scene for agriculture in the district: It may
be reiterated ﬁere that the XK.D.C.C. Bank overwhelmingly
dominates the credit front in the district and especially in
regard to crop loans. Even in the overall agricultural credit
set-up, inclusive of all term loans for agriculture and allied
activities, the K.D.3.C., Bank has substantizl share. |

According to the Annual Action Plén, 1985, prepared by
Bank of India, the Lead Bank for the distriest, the annual
target of Rs. 52.87 crores set for the institutional credit
agencies for financiﬁg the agricultural sect&r, the relative
share in target, as well as achievement is substantially very
high in éhe case of K.D.C.C. Bank, Among the institutions,
the K.D.2.0. Bank is the principzl agency for the short term
c;edit to agricultﬁrel sector-and its short term credit
usually forms around 90 psr cent of the total advances to
agriculture and allied activities. The dstails of relative
shares of the institutional credit agencies in regard to
target and achievemaznt of agricultural credit (crop loans

and other term loans) may be seen in Table A-1.
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Table A-1 : Bankwise Achievements Made Under Annual Action Plan 1935
(Agricultural Sector)

(Rs. in '000)

- W W o wk W W SR W W ey W W W M W W S M M W W S e M E m W Em W W W e wm w W W T s = o W

Sredit Target Achievement Percen-
Institution e memmtemssesmse=  metecesessssoe e - : tage
Vo. of Amount No. of - Amount
Accounts Rs. Accounts Rs.
1) X.D.2.%. Bank 69363 353700 63696 327240 92\ 52
(77.76) (66.90) (72.0%) (63.04)
2) Land Development 2019 32815 992 17038 51,92
Bank - ' (2.25) (6.20) (L.12) (3.28)
3) Commercial Banks 17822 142216 23686 174813 122,92
: (19.98) (26.90) (26.80) (33.68) -
Total 8920, 528731 83374, 519091  93.18
- {100.00} (100.00) (100.00) (100.00)

_—-‘--_---I--------—-—--'ﬁ-_--'-------‘—-ﬂ‘-

Note : The flgures in paerentheses rafer to relative percentage share of the

1nst1tut10ns.

T6T
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In the overall cont2xt of agricultural credit, the
relative share of K.D.3.C. Bank is around three-fourths in
terms of total number of loan accounts targeted and acﬁdeved
and around two-éhirds in respect to amounts of loans idvolved.
The Land Development Bank which confines itself only to ﬁérm
1oaﬁs for investment purposes accounts for the least share in
“the institutiopél-set up. Ité share in'the targét for loan
amounts fixsd at 6.2 per cent, the actual share in tﬁe credit
disbursement works‘out to just 3.28 per cent of tha total as
its rate of achievement is woefully low at 52 per éent of the
targat. The cbmmerciai Bank sector, on the other hand, mostly
finsncing term loans fdr agficulture has carﬁed é modést.share
for itself uqder the stipulated priority sector lending |
operationé. : 3

In the subsequenﬁ yearh(l986)'ﬁhe Agtion‘Plén for Agri-
cultursal Credit reveals fixaﬁion of higher ﬁargets accompanied
by overall better rate of achievement as compared to the
previous year (see Table A-2). The relative share in the
terget fixed for commercizl bank secéor is'highef than thaﬁ of
previous yzar. In terms of net increase in the smount of
-achiévemént ovar that of the pravious year, it works out to
é1.35 per ~ent for K.D.G;G. Bank, 32.35 per zent for L.D.
Bank, 19.35 per cant for commercial banks and k.7 per cent
for all the institutions put together; Besides, both the
institutions in cooperative sectof have shown Bettererate.

of performanqe as.compéred to the previous yeér. The crop
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loans ac scount for 62 per cent of the overall outlay for agri-
culture in the 1nst1tut10nal credlt._

Table A-2 Bankw1se Achievements Under Annual Action Plan
v 1985 (Agricultural Sector)
(For the yoar endlng 31st Decembnr 1986)
{Rs. in t000)

- e W wm em W W m w  mm e W W W W oym W e e T W M W W m W oae w ae

Sr. Credit - _ _ Agriculture
No. Institution it ilelh bttt b ity
: Target Achievement Percentage
Rs. Rs,

1) Kolhapur D.C.C. 355016 }6&#06 102.64
Bank .(63.56) (61.18)

2) M.S. Go-op. Agri. 24,072 22550 93.67
Bank (L.D.B.) - (4.31) (3.79) |

3)  Commercial 179477 208631 116.24
Banks (32.13) | (35.03)

I X 553565 - 595587 106 .62

(100.00) (100.00) '

- e o, W e e W o M W e wm e e wm o me ‘e m e m e m m w e omm as wr me W

H.B.: The fisures in parentheses refer to relative percentage
- share of the institutions.

In the overall credit plan of the district, the share
of the agriculture and allied sector is 67.07 per cent of the
total outlay, the small scale industry 13.65 per cent and other
priority sectors 19.28 per cent. Within the agricultural
sector, the sub-sector of crop lozns gets the top priority
with 61.80 per cent shere of the total amount. Considering
the predominant p051t10n of K.D.3.C. Bank belng almost
exclusively in-charge of short term c¢redit for agrlculture

coupled with its performance in over-achieving the target
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| set for it, it may be deemed to have disbursed over 90 per
gent of the institutional short term credit for agriculture in
the district during the period.under reference.

In Kolhapur dlstr1ct the pattern of distribution of .
land holdlngs raveals that 77 l per cent of the total holdings,
covering 35.0 per cent of the total area under ell the holdlngs

;belongro size groups upto 2. CO hectares. Among these smail
.holdlngs, the individual holdlngs account for a llttle over

95 per cant of the number of holdrngs as well as area. Oimilar
is the case in regard to holdings of 'other farmers' where
‘hardly six per cent of hOldlngS belong 0 301nt and 1nst1tu-

| tlonal categories of holdlngs and, the individual holdings
account for nearly 90 per cent of area. The average size of
-holding works out to 0.70 hectare for small.holdings, L 4O
hectares for 'other'holdlngs and 1. 55 hectares at the aggre-
gate level Among the fully irrigsted holdings the small
farmers are better placed than'fhe]other farmers by'accouating
for 80 per cent of the arza of such holdings (see Table A-3).

: Apparently, not all the farmers are members of the
Prlmary Agrlcultural Jooperective Soc1et1es (PAZ S), even though
every v1llage in the district 1s covered by one or the other
PACS, G01ng by the pattern of membership of farmers in all
the 900 socletles in the dlstrlct, as on 30-6-1987 (Table 2 1),
a rough estlmatlon based on Table A-3 indicates that about
76.6 per cent of small farmers and 75.7 per cant of 'other!

farmers as being enrolled. The available information points
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above)

of Land Holdings between Small and Other
in Kolhapur District (as of 19%1)

(Area in hectares)

Other Farmers
(2.01 ha and’

TR RE ER e ey e e -

Nos.

Area

W W W O ER WE R M e T e W ME s ke W mp W W W wm wm W TR W W e W am YW am e

Table A-3 : Pattern
Farmers
Small
(Upto
Nos
Individual 248780
Holdings (77 4)
Joint 11534
Holdings .(73.43
Institutional 503
Holdings" (55.4)
Total 260317
Holdings (77.1)
Totally 12319
Irrigated (96.4)
- Totally 177419
Unirrigated (20.0)

175232
(36.7)

7273

(23.5)

280
(2.0)

182785
(35.9)

5070
(80.3)

- 97731
(L2.6)

72709
(22.6)

L185
(26.6)

LO5
(L4.6)

77299
(22.9)

302357
(63.3)

23702
(76.5)

13863
(98.0)

15719
(100.0)

908

(100.0)

338116 .
(100.0)

12784

- (100.0)

221879
(100.0)

477589
(lO0.0)

- 30975

(100.0)

14143
(100.0)

522707
(100.0)

5311
(100.0)

- 229337

(100.0)

- e - e o e o m ey - - wm W - - - W s e - - -— .- - am W e e ™ e

Note : Figures in perénthéées refar to percentages to total.

Source: Dlstrlct Soclo-Economlc Rev1ew, Kolhapur Dlstrlct,

- 1987-88.
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out to the fact that small farmers category has bzen advanced
losns by K.D.G.Z. Bank to the tune of Rs. 1,L86.3L lekhs during
1986-87, which workslout to 41.2 per cent of the total agri-
cultural finance.  This ihfactuallj'more than twice the share
stipulated as per normsiéid‘down by Reserve Bank of India
(thapnét 1gést 20 péf‘ceﬁt'of finance should be advanced to
small and marginal farmers). However, it may be pointed out
that not éil the members are eligible to obtain loans and it
is psrticularly so in the case ofldefaultefs. In poinﬁ'of
fact, as on 30-6-1987, two out of every fifteen membsrs of the
PACS are reported ﬁo be defaulters ;n Kelhapur district.
Besides, quite a number of eligible members themselves might
not seek the loans from the credit institutions. .

| In'régard t6 information pertaining to relative shares
of loazn accounts, short term and other term loans as between
small.fafmefs and fother! farmers, per hectere credit avail-
ability, etc., could not be obtained despite efforts.

It may not be altogether out of place here to mention

that plsnwhore in the study report it is pointed out that crop
_loan is disbursed to khatedsr members. At the same time, more
than oné'édult member of the same'household_may be enrolled
. as members. However, instances of such loans are not
‘31gn1f1cant so as to cause any shlft in the category status
Cof small and 'other' farmers. In point of fact, in the-
survey data it is reported only in eight‘céses,fall.be}oﬂg' .

ing to large or 'other' farmer category and, on individual



197

las well as household norm, these continue to be in the'largé
holding size group.

Another aspeét that needs clarification is about the
vague claim of an official of the K.D.C.C. Bank stating full
finance as the basis for fixing the scale of finance for crop
loans and adequacy being ensurad on technical considerations.
However, on subsequent enquiry the K.D.C.Z. Bank does not
suoport this opinion but reiterated its policy of accommoda-
tion and flexibility on the criterion of repayment capacity
rather than_securipy of loan while actually sanctioning the

loan proposal.



